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The House of Representatives convened a 11:00 am. and was called to order by Steve Sviggum, Speaker of the House.

Prayer was offered by Pastor Tim Rehwaldt, Praise Lutheran Church, Eagan, Minnesota.

The members of the House gave the pledge of allegiance to the flag of the United States of America.

Theroll was called and the following members were present:

Abeler
Abrams
Anderson, B.
Anderson, |.
Bakk
Biernat
Bishop
Boudreau
Bradley
Broecker
Buesgens
Carlson
Carruthers
Cassell
Chaudhary
Clark, J.
Clark, K.
Daggett
Davids
Dawkins
Dehler

Dempsey

Dorman
Dorn
Entenza
Erhardt
Erickson
Finseth
Folliard
Fuller
Gerlach
Gleason
Goodno
Gray
Greenfield
Greiling
Gunther
Haake
Haas
Hackbarth
Harder
Hasskamp
Hausman
Hilty

A quorum was present.

Holberg
Holsten
Howes
Huntley
Jaros
Jennings
Johnson
Juhnke
Kahn
Kalis
Kelliher
Kielkucki
Knoblach
Koskinen
Krinkie
Kubly
Kuide
Larsen, P.
Larson, D.
Leighton
Lenczewski

Leppik

Orfield and Wolf were excused.

Seagren was excused until 12:10 p.m.

Lieder
Lindner
Luther
Mahoney
Mares
Mariani
Marko
McCollum
McElroy
McGuire
Milbert
Molnau
Mulder
Mullery
Murphy
Ness
Nornes
Olson
Opatz
Osskopp
Osthoff
Otremba

Ozment
Paulsen
Pawlenty
Paymar
Pel owski
Peterson
Pugh
Rest
Reuter
Rhodes
Rifenberg
Rostberg
Rukavina
Schumacher
Seifert, J.
Seifert, M.
Skoe
Skoglund
Smith
Solberg
Stanek
Stang

Storm
Swapinski
Swenson
Sykora
Tingelstad
Tomassoni
Trimble
Tuma
Tunheim
Van Dellen
Vandeveer
Wagenius
Wejcman
Wenzel
Westerberg
Westfall
Westrom
Wilkin
Winter
Workman
Spk. Sviggum

The Chief Clerk proceeded to read the Journal of the preceding day. Kubly moved that further reading of the
Journal be suspended and that the Journal be approved as corrected by the Chief Clerk. The motion prevailed.
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REPORTS OF CHIEF CLERK

S. F. No. 3100 and H. F. No. 3349, which had been referred to the Chief Clerk for comparison, were examined
and found to be identical with certain exceptions.

SUSPENSION OF RULES

Skoe moved that the rules be so far suspended that S. F. No. 3100 be substituted for H. F. No. 3349 and that the
House File be indefinitely postponed. The motion prevailed.

PETITIONSAND COMMUNICATIONS

The following communications were received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

May 5, 2000

The Honorable Steve Sviggum
Speaker of the House of Representatives
The State of Minnesota

Dear Speaker Sviggum:

It is my honor to inform you that | have received, approved, signed and deposited in the Office of the Secretary
of State the following House File:

H. F. No. 2833, relating to crime; authorizing certain behavioral data on studentsto be disclosed to the juvenile
justice system; providing that when ajuvenile has been adjudicated delinquent for certain violations of criminal law
that the disposition order shall be shared with certain school officials, law enforcement, and specified others;
providing for data sharing between probation officers and school officials for juveniles on probation.

Sincerely,

JESSE VENTURA
Governor
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STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

The Honorable Steve Sviggum
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate

| have the honor to inform you that the following enrolled Acts of the 2000 Session of the State L egislature have
been received from the Office of the Governor and are deposited in the Office of the Secretary of State for
preservation, pursuant to the State Constitution, Article IV, Section 23:

Time and
SF. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 2000 2000
2833 451 10:47 am. May 5 May 5
3300 452 10:47 am. May 5 May 5
3386 453 10:46 am. May 5 May 5
2570 454 10:49 am. May 5 May 5
2521 455 10:50 am. May 5 May 5
1870 456 10:50 am. May 5 May 5
3257 457 10:51 am. May 5 May 5
Sincerely,

MARY KIFFMEYER
Secretary of State

REPORTS OF STANDING COMMITTEES

Pawlenty from the Committee on Rules and L egislative Administration to which was referred:

S. F. No. 2693, A bill for an act relating to taxation; making technical and administrative changes and
correctionsto certain tax and revenue recapture provisions; authorizing the attorney general to compromise certain
fees, surcharges, and assessments; amending Minnesota Statutes 1998, sections 8.30; 270.072, subdivision 2, and
by adding a subdivision; 270A.07, subdivision 1; 273.111, subdivision 3; 289A.20, subdivision 2; 289A.26,
subdivision 1; 289A.60, subdivision 14; 290.01, subdivision 19c; 290.015, subdivisions 1, 3, and 4; 290.06,
subdivision 22; 290.92, subdivisions 3, 28, and 29; 295.58; 296A.03, subdivision 5; 296A.21, subdivisions 2 and 3;
296A .22, subdivision 6; 297A.25, subdivision 34; 297B.03; 297F.01, subdivisions7, 14, and by adding subdivisions;
and 297F.13, subdivision 4; Minnesota Statutes 1999 Supplement, sections 270A.07, subdivision 2; 273.13,
subdivision 24; 287.01, subdivision 2; 289A.20, subdivision 4; 289A.55, subdivision 9; 298.24, subdivision 1; and



9274 JOURNAL OF THE HOUSE [117TH DAY

477A.03, subdivision 2; Laws 1988, chapter 645, section 3, as amended; Laws 1999, chapters 112, section 1,
subdivision 1; 243, articles 1, section 2; 6, section 18; repealing Minnesota Statutes 1998, sections 270.072,
subdivision 5; 270.075, subdivisions 3 and 4; 270.083; 273.127; and 273.1316.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 1998, section 297F.01, subdivision 7, is amended to read:

Subd. 7. [CONSUMER.] "Consumer" meansanyperson an individual who hastitleto or possession of cigarettes
or tobacco products thsterage; for tse-or-other personal consumption tthisstate rather than for sale.

Sec. 2. Minnesota Statutes 1998, section 297F.01, is amended by adding a subdivision to read:

Subd. 9a. [INVOICE.] "Invoice' meansadetailed list of cigarettes and tobacco products purchased or soldinthis
state that contains the following information:

(1) name of sdller;

(2) name of purchaser;

(3) date of sale

(4) invoice number;

(5) itemized list of goods sold including brands of cigarettes and number of cartons of each brand, unit price, and
identification of tobacco products by name, guantity, and unit price; and

(6) any rebates, discounts, or other reductions.

Sec. 3. Minnesota Statutes 1998, section 297F.01, subdivision 14, is amended to read:

Subd. 14. [RETAILER.] "Retailer" meansaperson required to belicensed under chapter 461 engaged inthisstate
in the business of selling, or offering to sell, cigarettes or tobacco products to consumers.

Sec. 4. Minnesota Statutes 1998, section 297F.01, subdivision 17, is amended to read:

Subd. 17. [STAMP.] "Stamp" means the adhesive stamp supplied by the commissioner of revenue for use on
cigarette packages or any other indicia adopted by the commissioner to indicate that the tax has been paid.

Sec. 5. Minnesota Statutes 1998, section 297F.01, is amended by adding a subdivision to read:

Subd. 21a. [UNLICENSED SELLER.] "Unlicensed seller” means anyone who is not licensed under section
297F.03 or 461.12 to sell the particular product to the purchaser or possessor of the product.

Sec. 6. Minnesota Statutes 1998, section 297F.08, subdivision 2, is amended to read:

Subd. 2. [TAX DUE; CIGARETTES.] Notwithstanding any other provisions of this chapter, the tax due on the
return is based upon actual keat-appted stamps purchased during the reporting period.
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Sec. 7. Minnesota Statutes 1998, section 297F.08, subdivision 5, is amended to read:

Subd. 5. [DEPOSIT OF PROCEEDS.] The commissioner shall use the amounts appropriated by law to purchase
heat-apptied stampsfor resale. The commissioner shall charge the purchasersfor the costs of the stamps aong with
the tax value plus shipping costs. The costs recovered along with shipping costs must be deposited into the
general fund.

Sec. 8. Minnesota Statutes 1998, section 297F.08, subdivision 8, is amended to read:

Subd. 8. [SALE OF STAMPS.] Thecommissioner may sell hest-apptied stampson acredit basisunder conditions
prescribed by the commissioner. The commissioner shall sell the stamps at a price which includes the tax after
giving effect to thediscount providedin subdivision 7. The commissioner shall recover the actual costsof the stamps
from the distributor. The commissioner shall annually establish the maximum amount of keat-apptied stamps that
may be purchased each month.

Sec. 9. Minnesota Statutes 1999 Supplement, section 297F.08, subdivision 8a, is amended to read:

Subd. 8a. [REVOLVING ACCOUNT.] A hest-apptied cigarette tax stamp revolving account is created. The
commissioner shall usethe amountsin thisfund to purchase heat-apptied stampsfor resale. The commissioner shall
charge distributors for the tax value of the stamps they receive along with the commissioner's cost to purchase the
stamps and ship them to the distributor. The stamp purchase and shipping costs recovered must be credited to the
revolving account and are appropriated to the commissioner for the further purchases and shipping costs. The
revolving account isinitially funded by a $40,000 transfer from the department of revenue.

Sec. 10. Minnesota Statutes 1998, section 297F.08, subdivision 9, is amended to read:

Subd. 9. [TAX STAMPING MACHINES.] The commissioner shall require any person licensed as a distributor
to stamp packages with a heat-apptied tax stamping machine, approved by the commissioner, which shall be
provided by the distributor. The commissioner shall also supervise and check the operation of the machines and
shall providefor the payment of thetax on any package so stamped, subject to the discount providedin subdivision 7.
If the commissioner finds that astamping machineis not affixing alegible stamp on the package, the commissioner
may order the distributor to immediately cease the stamping process until the machine is functioning properly.

Sec. 11. Minnesota Statutes 1998, section 297F.13, subdivision 4, is amended to read:

Subd. 4. [RETAILER AND SUBJOBBER TO PRESERVE PURCHASE INVOICES] Every retailer and
subj obber shall procure itemized invoices of aII Ci garettes or tobacco products purchased. Fhetrvoetreesshat-show

Theretailer and subjobber shall preserve alegible copy of each invoicefor oneyear from the date of ptrehase the
invoice. Theretailer and subjobber shall preserve copies of the invoicesat each retail location or at acentral location
Qrowded that the invoice must be produced and made available aa retail location within one hour when requested
by the commissioner or duly authorized agents and employees. Copies should be numbered and kept in

chronological order.

To determine whether the business is in compliance with the provisions of this chapter and sections 325D.30
to 325D.42, at any time during usual business hours, the commissioner, or duly authorized agents and employees,
may enter any place of business of aretailer or subjobber without a search warrant and inspect the premises, the
records required to be kept under this chapter, and the packages of cigarettes, tobacco products, and vending devices
contained on the premises.
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Sec. 12. Minnesota Statutes 1998, section 297F.21, subdivision 1, is amended to read:

Subdivision 1. [CONTRABAND DEFINED.] Thefollowing are declared to be contraband and therefore subject
to civil and criminal penalties under this chapter:

(a) Cigarette packages which do not have stamps affixed to them as provided in this chapter, including but not
limited to (i) packages with illegible stamps and packages with stamps that are not complete or whole even if the
stamps are legible, and (ii) all devices for the vending of cigarettes in which packages as defined in item (i) are
found, including all contents contained within the devices.

(b) A devicefor the vending of cigarettesand all packages of cigarettes, where the device does not afford at |east
partial visibility of contents. Where any package exposed to view does not carry the stamp required by this chapter,
it shall be presumed that all packages contained in the device are unstamped and contraband.

(c) A devicefor thevending of cigarettesto which thecommissioner or authorized agents have been denied access
for theinspection of contents. In lieu of seizure, the commissioner or an agent may seal the deviceto prevent itsuse
until inspection of contents is permitted.

(d) A devicefor the vending of cigaretteswhich does not carry the name and address of the owner, plainly marked
and visible from the front of the machine.

(e) A deviceincluding, but not limited to, motor vehicles, trailers, snowmobiles, airplanes, and boats used with
the knowledge of the owner or of a person operating with the consent of the owner for the storage or transportation
of more than 5,000 cigarettes which are contraband under this subdivision. When cigarettes are being transported
in the course of interstate commerce, or arein movement from either a public warehouse to adistributor upon orders
from a manufacturer or distributor, or from one distributor to another, the cigarettes are not contraband,
notwithstanding the provisions of clause (a).

(f) Cigarette packages or tobacco products obtained from an unlicensed seller.
(g) Cigarette packages offered for sale or held as inventory in violation of section 297F.20, subdivision 7.
(h) Tobacco products on which the tax has not been paid by alicensed distributor.

(i) Any cigarette packages or tobacco products offered for sale or held as inventory for which there is not an

invoice from alicensed seller as required under section 297F.13, subdivision 4.

(1) Cigarette packageswhich have been imported into the United Statesin violation of United States Code, title 26,
section5754. All cigarettes held in violation of that section shall be presumed to have entered the United States after
December 31, 1999, in the absence of proof to the contrary.

Sec. 13. Minnesota Statutes 1998, section 297F.21, subdivision 3, is amended to read:

Subd. 3. [INVENTORY; JUDICIAL DETERMINATION; APPEAL ; DISPOSITION OF SEIZED PROPERTY ]
(a) Within ten days after the seizure of any alleged contraband, the person making the seizure shall make available
an inventory of the property seized to the person from whom the seizure was made, if known, and file a copy with
the commissioner. Withinten days after the date of service of theinventory, the person from whom the property was
seized or any person claiming an interest in the property may file with the commissioner a demand for a judicia
determination of the question as to whether the property was lawfully subject to seizure and forfeiture. The
commissioner, within 60 days, shall institute an action in the district court of the county where the seizure was made
to determine theissue of forfeiture. The court shall decide whether the alleged contraband is contraband, as defined
in subdivision 1.
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(b) The action must be brought in the name of the state and must be prosecuted by the county attorney or by the
attorney general. The court shall hear the action without ajury and shall try and determine the issues of fact and
law involved.

(c) When a judgment of forfeiture is entered, the commissioner may, unless the judgment is stayed pending an
appeal, either:

(1) deliver the forfeited property to the commissioner of human services for use by patients in state institutions;
(2) cause it to be destroyed; or
(3) causeit to be sold at public auction as provided by law.

(d) If ademand for judicial determination is made and no action commenced as provided in this subdivision, the
property must be released by the commissioner and returned to the person entitled to it. If no demand is made, the
property seized is considered forfeited to the state by operation of Iaw and may be d| spo&d of by the commissioner
as prowded in the case of a] udgment of forfeiture. W

Sec. 14. [325D.091] [UNLAWFUL CIGARETTE TRADE PRACTICES]

Subdivision 1. [PROHIBITIONS] (a) It is unlawful for any person to sell or distribute in this state; to acquire,
hold, own, POSSess, or transport, for sae or distribution in this state; or to import, or cause to be imported, into this

Ci qarettest_o b_esold dlstrlbuted g u&dmth_eUnlted States, including, Mn_ot limited to, |abels stating "For Export
Only," "U.S. Tax-Exempt,” "For Use Outside U.S.," or similar wording; or

~ (i) does not comply with all requirements imposed by or pursuant to federal law regarding warnings and other

States, i ncludmg, but n_ot limited to, the precise warnmq Iabels specified ir in th_e federa Clqarette Labeling and and
Advertisi ng Act, United States Code, title 15, section 1333;

(2) imported into the United Statesin violation of United States Code, title 26, section 5754, or any other federal
law or regulation; or

consumer, S0 as to remove, conceal, or obscure:

(1) any statement, 1abel, stamp, sticker, or notice described in paragraph (a), clause (1), item (i); or

(2) any health warning that isnot specified in, or does not conform with the requirements of the federal Cigarette

Labeling and Advertising Act, United States Code, title 15, section 1333.
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(c) If cigarettes are sold or distributed under any trade name, trade dress, or trademark that isthe same as, or is
confusingly similar to, any trade name, trade dress, or trademark used for other cigarettes previously sold or
distributed, it is unlawful for awholesaler, as defined in section 325D.32, subdivision 4, or aretailer, asdefined in

section 325D.32, subdivision 5, to sell the cigarettes at a price lower than the minimum price presently permitted

purposes of this subdivision, "previously sold or distributed” means cigarettes using a trade name, trade dress, or
trademark that were sold or distributed in this state before January 1, 1998. No provision of sections 325D.30 to
325D.42 authorizes or permits sales of cigarettes, subject tothisparagraph, at prices|ower than the minimum prices
under this paragraph. The commissioner of revenue is not responsible for enforcing this paragraph. None of the
enforcement mechanisms or remedies under sections 325D.30 to 325D.42 apply to violations of this paragraph.

Subd. 2. [PRIVATE CAUSE OF ACTION.] (a) In addition to any other private remedy provided by law, any
person that sustains economic damages or commercial injury asaresult of any violation of subdivision 1 may bring
an action for appropriate injunctive or other equitable relief, actua damages, if any, sustained by reason of the
violation, and, asdetermined by the court, interest on the damages from the date of the complaint, taxable costs, and
reasonable attorney fees.

of three times the actual damages sustained by reason of the violation. The trier of fact may, in addition, award

exemplary damagesfor violations of subdivision 1, paragraph (c), equal to the difference between the permitted legal
price and the actual price for the sales.

Subd. 3. [APPLICABILITY.] This section does not apply to cigarettes imported or reimported into the United

enterprise in accordance with the provisions of United States Code, title 19, section 1555(b), and any implementing
requlations; unlessthe cigarettes are brought back into the customs territory for resale within the customsterritory.

Subd. 4. [VIOLATION.] A violation of this section is a misdemeanor.
Sec. 15. [EFFECTIVE DATE.]

enactment."”
Delete the title and insert:

"A bill for an act relating to taxation and regulation of cigarettes and tobacco; making technical and
administrative changes in the tobacco tax; defining terms; authorizing the use of heat applied stamps; defining
contraband; prohibiting sales of certain cigarettes; providing a private cause of action for violations; amending
Minnesota Statutes 1998, sections 297F.01, subdivisions 7, 14, 17, and by adding subdivisions;, 297F.08,
subdivisions 2, 5, 8, and 9; 297F.13, subdivision 4; 297F.21, subdivisions 1 and 3; Minnesota Statutes 1999
Supplement, section 297F.08, subdivision 8a; proposing coding for new law in Minnesota Statutes, chapter 325D."

With the recommendation that when so amended the bill pass.

The report was adopted.

Pawlenty from the Committee on Rules and L egislative Administration to which was referred:

H. F. No. 4147, A hill for an act proposing an amendment to the Minnesota Constitution; providing for a
unicameral legislature; changing article 1V; article V, sections 3 and 5; article VI, sections 1 and 6; article IX,
sections 1 and 2; and article XI, section 5; amending Minnesota Statutes 1998, sections 2.021; and 2.031,
subdivision 1.

Reported the same back with the following amendments:
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Page 3, line 1, strike everything after "effect"

Page 3, lines 2 and 3, strike the old language and del ete the new language and insert "until the beginning of the

Page 3, line 8, before "they" insert "in the legislature”

Page 10, line 4, before the question mark, insert ", and that the four-year term of members of the legislature be
overlapped so that some of the members stand for el ection every two years'

Amend the title as follows:

Page 1, line 3, after "legislature" insert "with overlapped terms’

With the recommendation that when so amended the bill pass.

MINORITY REPORT

May 9, 2000

We, the undersigned, being a minority of the Committee on Rules and L egislative Administration, recommend
that H. F. No. 4147 be re-referred to the Committee on Ways and Means, without recommendation.

Signed:

JOHN TUMA
LOREN SOLBERG

CALL OF THE HOUSE

On the motion of Bishop and on the demand of 10 members, a call of the House was ordered. The following
members answered to their names:

Abeler Daggett Greenfield Juhnke Marko Pawlenty
Abrams Davids Greiling Kahn McCollum Paymar
Anderson, B. Dawkins Gunther Kalis McElroy Pelowski
Anderson, |. Dehler Haake Kelliher McGuire Peterson
Bakk Dempsey Haas Kielkucki Milbert Pugh
Biernat Dorman Hackbarth Koskinen Molnau Rest
Bishop Dorn Harder Kubly Mullery Reuter
Boudreau Entenza Hasskamp Kuisle Murphy Rhodes
Bradley Erhardt Hausman Larsen, P. Ness Rifenberg
Broecker Erickson Hilty Larson, D. Nornes Rostberg
Buesgens Finseth Holberg Leighton Olson Rukavina
Carlson Folliard Holsten Lenczewski Opatz Schumacher
Carruthers Fuller Howes Lieder Osskopp Seifert, J.
Cassall Gerlach Huntley Lindner Osthoff Seifert, M.
Chaudhary Gleason Jaros Luther Otremba Skoe
Clark, J. Goodno Jennings Mahoney Ozment Skoglund

Clark, K. Gray Johnson Mares Paulsen Smith
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Solberg Swapinski Tomassoni Vandeveer Westfall Spk. Sviggum
Stanek Swenson Trimble Wagenius Westrom

Stang Sykora Tuma Wenzel Wilkin

Storm Tingelstad Tunheim Westerberg Winter

Abramsmoved that further proceedings of theroll call be suspended and that the Sergeant at Armsbeinstructed
to bring in the absentees. The motion prevailed and it was so ordered.

Tumaand Solberg moved that the Minority Report on H. F. No. 4147 be substituted for the Mg ority Report and
that the Minority Report be now adopted.

A roll call was requested and properly seconded.

The Speaker called Abramsto the Chair.

The question recurred on the Tuma and Solberg motion and the roll was called.

Pawlenty moved that those not voting be excused from voting. The motion prevailed.

There were 76 yeas and 54 nays as follows:

Those who voted in the affirmative were:

Anderson, B. Dorn Holberg Leppik Otremba Swapinski
Anderson, I. Entenza Huntley Lieder Paymar Swenson
Bakk Erhardt Jennings Mahoney Pelowski Tomassoni
Biernat Finseth Johnson Mariani Peterson Trimble
Bishop Folliard Juhnke McCollum Pugh Tuma
Boudreau Fuller Kahn McGuire Reuter Tunheim
Bradley Gleason Kalis Molnau Rifenberg Wagenius
Broecker Gray Kelliher Mullery Rukavina Wejcman
Carlson Greenfield Koskinen Murphy Seagren Wilkin
Clark, K. Gunther Krinkie Ness Skoe Winter
Davids Haas Kubly Nornes Skoglund Workman
Dawkins Hasskamp Kuisle Olson Smith

Dorman Hilty Leighton Osthoff Solberg

Those who voted in the negative were:

Abeler Clark, J. Goodno Howes Lenczewski Mulder
Abrams Daggett Greiling Jaros Lindner Opatz
Buesgens Dehler Haake Kielkucki Luther Osskopp
Carruthers Dempsey Hackbarth Knoblach Marko Ozment
Cassall Erickson Harder Larsen, P. McElroy Paulsen

Chaudhary Gerlach Hausman Larson, D. Milbert Pawlenty
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Rest Schumacher Stanek Sykora Vandeveer Westfall
Rhodes Seifert, J. Stang Tingelstad Wenzel Westrom
Rostberg Seifert, M. Storm Van Dellen Westerberg Spk. Sviggum

The motion prevailed and the Minority Report on H. F. No. 4147 was substituted for the Mg ority Report and
the Minority Report was adopted. H. F. No. 4147 was re-referred to the Committee on Ways and Means, without
recommendation.

The Speaker resumed the Chair.

SECOND READING OF SENATE BILLS

S. F. Nos. 3100 and 2693 were read for the second time.

INTRODUCTION AND FIRST READING OF HOUSE BILLS

The following House Files were introduced:

Buesgens, Gerlach, Wilkin, Krinkie and Holberg introduced:

H.F.No. 4175, A bill for an act relating to the legislature; confining regular legislative sessionsto odd-numbered
years, amending Minnesota Statutes 1998, section 3.011.

The bill was read for the first time and referred to the Committee on Governmental Operations and V eterans
Affairs Policy.
Broecker introduced:

H. F. No. 4176, A resolution memorializing the Congress of the United States to remove restrictions on medical
savings accounts.

The bill was read for the first time and referred to the Committee on Health and Human Services Policy.

Paul sen introduced:

H.F. No. 4177, A bill for an act relating to taxation; providing retailers a deduction from the amount of salestax
remitted to compensate for costs of collecting the tax; amending Minnesota Statutes 1998, section 289A.31,
subdivision 7.

The bill was read for the first time and referred to the Committee on Taxes.

CALL OF THE HOUSE LIFTED

Bishop moved that the call of the House be suspended. The motion prevailed and it was so ordered.
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MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

| hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

H. F. No. 3839, A bill for an act relating to health; modifying provisions for speech-language pathologists,
audiologists, unlicensed mental health practitioners, al cohol and drug counsel ors, and hearing instrument dispensers;
requiring astudy; extending aboard; amending Minnesota Statutes 1998, sections 148.512, subdivision 5; 148.515,
subdivision 3; 148.517, by adding a subdivision; 148.518, subdivision 2; 148.5193, subdivisions 1, 2, 4, 6, and by
adding asubdivision; 148.5196, subdivision 3; 148B.60, subdivision 3; 148B.68, subdivision 1; 148B.69, by adding
a subdivision; 148B.71, subdivision 1; 148C.01, subdivisions 2, 7, 9, 10, and by adding a subdivision; 148C.03,
subdivision 1; 148C.04, by adding subdivisions; 148C.06, subdivisions 1 and 2; 148C.09, subdivisions 1 and 1a;
148C.10, by adding a subdivision; 148C.11, subdivision 1; 153A.13, subdivision 9, and by adding subdivisions;
153A.14, subdivisions 1, 2a, 2h, 4, 4a, and by adding subdivisions; and 153A.15, subdivision 1; Laws 99,
chapter 223, article 2, section 81, asamended; repealing Minnesota Statutes 1998, sections 148.5193, subdivisions 3
and 5; and 148C.04, subdivision 5.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said House Fileis herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

| hereby announce that the Senate has reconsidered the vote whereby S. F. No. 2845 was repassed and has also
reconsidered the vote whereby the recommendations and the Conference Committee report were adopted on
April 27, 2000.

S. F. No. 2845, A hill for an act relating to crimes; increasing criminal penalties and driver license sanctions for
underage persons who use any type of false identification to purchase or attempt to purchase a coholic beverages or
tobacco; authorizing peace officersto transport alleged truantsfrom the child'shometo school or to atruancy service
center; authorizing retailers to seize false identification; amending Minnesota Statutes 1998, sections 171.171;
340A.702; and 609.685, subdivisions 1a, 2, and 3; Minnesota Statutes 1999 Supplement, sections 260B.235,
subdivision 4; 260C.143, subdivision 4; and 340A.503, subdivision 6.

Asrequested by the House, the Senate hasre-referred the subject matter of said bill to the Conference Committee,
as formerly constituted, for further consideration.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

| hereby announce that the Senate has reconsidered the vote whereby S. F. No. 3036 was repassed and has also
reconsidered the vote whereby the recommendations and the Conference Committee report were adopted on
April 27, 2000.
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S. F. No. 3036, A bill for an act relating to natural resources; providing for seizure and administrative forfeiture
of certain firearms and abandoned property; modifying authority to issue trespass citations; modifying provisions
for forfeited vehicles, modifying definition of peace officer; providing civil penalties, appropriating money;
amending Minnesota Statutes 1998, sections 97B.002, subdivision 1; and 609.5312, subdivision 4; Minnesota
Statutes 1999 Supplement, sections 169.1217, subdivision 9; and 169.123, subdivision 1; proposing coding for new
law in Minnesota Statutes, chapter 97A.

Asrequested by the House, the Senate hasre-referred the subject matter of said bill to the Conference Committee,
as formerly constituted, for further consideration.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the House amendments to the following Senate File:

S. F. No. 2893, A bill for an act relating to business subsidies; providing clarification to the obligation of
government agencies and businesses related to certain business subsidies; amending Minnesota Statutes 1999
Supplement, sections 116J.993, subdivision 3; 116J.994, subdivisions 1, 2, 3, 4, 5, 6, 7, 8, 9, and by adding a
subdivision; and 116J.995.

The Senate respectfully requests that a Conference Committee be appointed thereon. The Senate has appointed
as such committee:

Senators Hottinger; Johnson, D. H., and Janezich.
Said Senate File is herewith transmitted to the House with the request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

McElroy moved that the House accede to the request of the Senate and that the Speaker appoint a Conference
Committee of 3 members of the House to meet with a like committee appointed by the Senate on the disagreeing
votes of the two houseson S. F. No. 2893. The motion prevailed.

The following Conference Committee Reports were received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 2826

A bill for an act relating to elections; clarifying provisions and conforming procedures under the Minnesota
electionlaw and related provisions; amending Minnesota Statutes 1998, sections 103C.305, subdivision 6; 103C.315,
subdivision 2; 123B.09, subdivision 1; 201.061, subdivision 3; 201.171; 203B.02, by adding asubdivision; 203B.06,
subdivision 6; 204B.09, subdivision 1a; 204B.12, subdivision 1; 204B.14, subdivisions 2, 5, and 6; 204B.16,
subdivision 1; 204B.18, subdivision 1; 204B.19, subdivision 6; 204B.40; 204B.45, subdivision 1; 204C.32,
subdivision 1; 204C.37; 204D.13, subdivision 1; 204D.25, subdivision 1; 204D.27, subdivision 8; 205.13,
subdivision 6, and by adding a subdivision; 205.17, subdivision 1; 205A.06, subdivision 5, and by adding a
subdivision; 206.90, subdivision 6; and 447.32, subdivision 1; Minnesota Statutes 1999 Supplement, sections
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10A.31, subdivision 3a; 203B.04, subdivision 1; 203B.085; 367.03, subdivision 4; and 447.32, subdivision 4;
repealing Minnesota Statutes 1998, sections 203B.02, subdivision 1a; 204B.09, subdivision 2; and 204B.45,
subdivision la.

May 2, 2000

The Honorable Steve Sviggum
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate

We, the undersigned conferees for H. F. No. 2826, report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendments and that H. F. No. 2826 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1999 Supplement, section 10A.31, subdivision 3a, is amended to read:

Subd. 3a. [QUALIFICATION OF POLITICAL PARTIES.] (a) A major political party qualifiesfor inclusion on
the income tax form and property tax refund return as provided in subdivision 3 if it qualifies as amajor political
party by July 1 of the taxable year.

(b) A minor political party qualifies for inclusion on the income tax form and property tax refund return as
provided in subdivision 3 if the secretary of state certifies to the commissioner of revenue by July 1 of the taxable
year that the party satisfies the following conditions:

(1) in the last general election, the party ran a candidate for the office of governor and lieutenant governor,
secretary of state, state auditor, or attorney general, who received votesin each county that in the aggregate total at
least one percent of the total number of individuals who voted in the election;

(2) itisapoalitical party, not a principal campaign committee; and

(3) it has held a state convention in the last two years and an officer of the party has filed with the secretary of
state a certification to that effect.

The secretary of state shall notify each minor political party by the first Monday in January of each
odd-numbered year of the conditions necessary for the party to participatein incometax form and property tax refund

return programs.
Sec. 2. Minnesota Statutes 1998, section 103C.305, subdivision 6, is amended to read:

Subd. 6. [VACANCY ] (a) If avacancy occursin the office of an el ected supervisor more than 56 days before the
next state primary, the district board shall fill the vacancy by appointment. The supervisor appointed shall hold
office until Beecember-31 the first Monday in January following the next general election. A successor shall be
elected at the general election following the appointment and hold office for the remainder of theterm or for the next
regular term, whichever is appropriate.

(b) If avacancy occurs less than 56 days before the next state primary, the district board shall fill the vacancy by
appointment. The appointed supervisor shall hold office until the expiration of the term or until Becember-31 the
first Monday in January following the second succeeding general election, whichever is shorter. A successor shall
be elected at the general el ection preceding expiration of the appointed term and hold office for the remainder of the
term or for the next regular term, whichever is appropriate.
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(c) All terms under this subdivision continue until a successor has been elected and has qualified.

Sec. 3. Minnesota Statutes 1998, section 103C.315, subdivision 2, is amended to read:

Subd. 2. [TERMS.] The two supervisors appointed by the state board upon the establishment of a district shatt
serve terms ending on Becember-31 the first Monday in January following the next general election after their
appointment. Their successors shall be elected for terms of four years:

A—sdpervisor-sha-hoetd-effiee commencing on the first Monday in January and until a successor is elected or
appointed and has qualified. Vacanciesin the office of supervisor appointed by the state board shall befilled by the
state board.

Sec. 4. Minnesota Statutes 1998, section 123B.09, subdivision 1, is amended to read:

Subdivision1. [SCHOOL BOARD MEMBERSHIP.] The care, management, and control of independent districts
isvested in aboard of directors, to be known asthe school board. Theterm of office of amember shall be four years
commencing on the first Monday in January and until a successor qualifies. The membership of the board shall
consist of six elected directors together with such ex officio member as may be provided by law. The board may
submit to the electors at any school e ection the question whether the board shall consist of seven members. If a
majority of those voting on the proposition favor a seven-member board, a seventh member shall be elected at the
next election of directors for afour-year term and thereafter the board shall consist of seven members.

Those districts with a seven-member board may submit to the electors at any school election at least 150 days
before the next election of three members of the board the question whether the board shall consist of six members.
If amagjority of those voting on the proposition favor a six-member board instead of a seven-member board, two
members instead of three members shall be elected at the next election of the board of directors and thereafter the
board shall consist of six members.

Sec. 5. Minnesota Statutes 1998, section 201.061, subdivision 4, is amended to read:

Subd. 4. [REGISTRATION BY ELECTION JUDGES; PROCEDURES.] Registration at the polling place on
election day shall be conducted by the election judges. The election judge who registers an individual at the polling
place on election day shall not handle that voter's ballots at any time prior to the opening of the ballot box after the
voting ends. Registration cards and forms for oaths shall be available at each polling place. If an individual who
registerson election day provesresidence by oath of aregr stered voter the form containi ng the oath shall be attached
totheindividual'sregistration card t . Registration cards
completed on election day shall be forwarded to the county audrtor who shaII add the name of each voter to the
registration system unless the information forwarded is substantially deficient. A county auditor who finds an
election day registration substantially deficient shall give written noticeto theindividual whose registrationisfound
deficient. An election day registration shall not be found deficient solely because the individual who provided proof
of residence was indligible to do so.

Sec. 6. Minnesota Statutes 1999 Supplement, section 203B.04, subdivision 1, is amended to read:

Subdivision 1. [APPLICATION PROCEDURES.] Except as otherwise allowed by subdivision 2, an application
for absentee ballots for any election may be submitted at any time not less than one day before the day of that
election. The county auditor shall prepare absentee ballot application formsin the format provided in the rules of
the secretary of state and shall furnish them to any person on request. An application submitted pursuant to this
subdivision shall be in writing and shall be submitted to:

(a) the county auditor of the county where the applicant maintains residence; or

(b) the municipal clerk of the municipality, or school district if applicable, where the applicant maintains
residence.
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An application shall be aceepted approved if it istimely received, signed and dated by the applicant, contains the
applicant's name and residence and mailing addresses, and states that the applicant is eligible to vote by absentee
ballot for one of the reasons specified in section 203B.02. The application may contain arequest for the voter's date
of birth, which must not be made available for public inspection. An application may be submitted to the county
auditor or municipal clerk by an electronic facsimile device, at the discretion of the auditor or clerk. Anapplication
mailed or returned in person to the county auditor or municipal clerk on behalf of avoter by a person other than the
voter must be deposited in the mail or returned in person to the county auditor or municipal clerk within ten days
after it has been dated by the voter and no later than six days before the election. The absentee ballot applications
or alist of persons applying for an absentee ballot may not be made available for public inspection until the close
of voting on election day.

Sec. 7. Minnesota Statutes 1998, section 203B.06, subdivision 6, is amended to read:

Subd. 6. [REQUESTS FROM ABROAD.] If an application for absentee ballots requests delivery of absentee
ballots to a point outside the continental United States, the absentee ballots shatt must be sent by air mail. The
transmittal and return envelopes shat—be—tnarked—with—the—words—OFHCIAEEHECHON-BALEOHNG
MATERIAE—WAARMAH=" must contain the text or symbol or both prescribed by the United States Postal

Servicefor transmitting election mail outside the continental United States. Priority in mailing shall be givento all
ballots sent by air mail.

Sec. 8. Minnesota Statutes 1999 Supplement, section 203B.085, is amended to read:

203B.085 [COUNTY AUDITOR'S OFFICE TO REMAIN OPEN DURING CERTAIN HOURS PRECEDING
ELECTION.]

The county auditor's officein each county must be open for acceptance of absentee ball ot applications and casting
of absentee ballots from 10:00 a.m. to 3:00 p.m. on Saturday and until 5:00 p.m. on Monday immediately preceding
a primary, special, or general election. Town clerks offices must be open for absentee voting from 10:00 a.m.
to 12:00 noon on the Saturday before a town genera election held in March. The school district clerk, when
performing the county auditor's election duties, need not comply with this section.

Sec. 9. Minnesota Statutes 1998, section 204B.09, subdivision 1a, is amended to read:

Subd. 1a. [ABSENT CANDIDATES] A candidate for special district, county, state, or federal office who will
be absent from the state during the filing period may submit a properly executed affidavit of candidacy, the
appropriatefiling fee, and any necessary petitionsin personto thefiling officer. The candidate shall stateinwriting
the reason for being unable to submit the affidavit during the filing period. The affidavit, filing fee, and petitions
must be submitted to the filing officer during the seven days immediately preceding the candidate's absence from
the state. Nominating petitions may be signed during the 14 daysimmediately preceding the date when the affidavit
of candidacy isfiled.

Sec. 10. Minnesota Statutes 1998, section 204B.09, subdivision 2, is amended to read:

Subd. 2. [OTHER ELECTIONS.] Affidavitsof candidacy and nominating petitionsfor city, town or other elective
offices shall befiled during the time and with the official specified in chapter 205 or other applicable law or charter,
except asprovided for agpecial district candidate under subdivision 1a. Affidavitsof candidacy and applicationsfiled
on behalf of eligible voters for school board office shall be filed during the time and with the official specified in
chapter 205A or other applicable law.

Sec. 11. Minnesota Statutes 1998, section 204B.09, is amended by adding a subdivision to read:

Subd. 3. [WRITE-IN CANDIDATES.] A candidate for state or federal office who wants write-in votes for the
candidate to be counted must file a written request with the filing office for the office sought no later than the day
before the general election. The filing officer shall provide copies of the form to make the request.
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Sec. 12. Minnesota Statutes 1998, section 204B.12, subdivision 1, is amended to read:

Subdivision 1. [BEFORE PRIMARY .] A candidate may withdraw from the primary ballot by filing an affidavit
of withdrawal with the same official who received the affidavit of candidacy. The affidavit shall request that official
to withdraw the candidate's name from the ballot and shall befiled no later than three two days after the last day for
filing for the office.

Sec. 13. Minnesota Statutes 1998, section 204B.14, subdivision 2, is amended to read:

Subd. 2. [SEPARATE PRECINCTS; COMBINED POLLING PLACE.] (a) Thefollowing shall constituteat | east
one election precinct:

(1) each city ward; and
(2) each town and each statutory city.
(b) A single, accessible, combined polling place may be established no later than June 1 of any year:

(2) for any city of the third or fourth class, any town, or any city having territory in more than one county, in
which al the voters of the city or town shall cast their ballots;

(2) for two contiguous precinctsin the same municipality that have acombined total of fewer than 500 registered
voters; or

(3) for up to four contiguous municipalities located entirely outside the metropolitan area, as defined by section
473.121, subdivision 2, that are contained in the same eengressienategistative-and county eommtssronerdistriet.

A copy of the ordinance or resolution establishing a combined polling place must be filed with the county
auditor within 30 days after approval by the governing body. A polling place combined under clause (3) must be
approved by the governing body of each participating municipality. A municipality withdrawing from
participation in acombined polling place must do so by filing aresolution of withdrawal with the county auditor no
later than May 1 of any year.

Thesecretary of state shall provideaseparate polling placeroster for each precinct served by the combined polling
place. A single set of election judges may be appointed to serve at acombined polling place. The number of election
judges required must be based on the total number of persons voting at the last similar election in all precincts to
be voting at the combined polling place. Separate ballot boxes must be provided for the ballots from each precinct.
Theresultsof the el ection must be reported separately for each precinct served by the combined polling place, except
in a polling place established under clause (2) where one of the precincts has fewer than ten registered voters, in
which case the results of that precinct must be reported in the manner specified by the secretary of state.

Sec. 14. Minnesota Statutes 1998, section 204B.14, subdivision 5, is amended to read:

Subd. 5. [PRECINCT BOUNDARIES; DESCRIPTION; MAPS.] When a precinct boundary has been changed,
the munrcrpal clerk shall |mmed|ately notrfy the secretary of state Hpeﬁ—reeerpt—ef—t-hts—ﬁetree—er—a—ﬁetree—ef

5 . Theclerk shall fetum-t-hefrleacorrected base maptewrth
the secretary of state wrthm 30 days after the boundary change was made. Upon request, the secretary of state shall
provide a base map to the municipal clerk. The secretary of state shall update the precinct boundary database,
prepare a corrected precinct map, and provide the corrected precinct map to the county auditor and the municipal
clerk who shall make them available for public inspection. The county auditor shall prepare and file precinct
boundary maps for precincts in unorganized territories in the same manner as provided for precincts in
municipalities. For every election held in the municipality the election judges shall be furnished precinct maps as
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provided in section 201.061, subdivision 6. If a municipality changes the boundary of an election precinct, the
county auditor shall notify each school district with territory affected by the boundary change at |east 30 days before
the effective date of the change.

Sec. 15. Minnesota Statutes 1998, section 204B.14, subdivision 6, is amended to read:
Subd. 6. [PRECINCT BOUNDARIES TO FOLLOW PHY SICAL FEATURES]] (a) Unless a precinct consists

entirely of unorganized territory or more than one precinct is entirely included within one census block, for thefirst
two years following a decennial census an election precinct boundary must follow a census block line.

(b) The boundaries of election precincts shat must follow visible, clearly recognizable physical features. If itis
not possible to establish the boundary between any two adjacent precincts along such features, the boundary around
the two precincts combined shall be established in the manner provided in therulesof the secretary of stateto comply
with the provisions of this subdivision. The mapsrequired by subdivision 5 shall clearly indicate which boundaries
do not follow visible, clearly recognizable physical features.

(c) For the purposes of this subdivision, "visible, clearly recognizable physical feature" means a street, road,
boulevard, parkway, river, stream, shoreline, drainage ditch, railway right-of-way, or any other linewhichisclearly
visible from the ground. A street or other roadway which has been platted but not graded is not avisible, clearly
recognizable physical feature for the purposes of this subdivision.

(d) If the secretary of state determinesthat aprecinct boundary doesnot comply with this subdivision, the secretary
of state shall send a notice to the county auditor or municipal clerk specifying the action needed to correct the
precinct boundary. If, after 60 days, the county or municipal governing body has not taken action to correct the
precinct boundary, the secretary of state shall correct the precinct boundary and notify the county auditor or
municipal clerk of the action taken.

() If avisible, clearly recognizable physical feature is not available for use as a precinct boundary, an aternate
boundary used by the United States Bureau of the Census may be authorized by the secretary of state.

Sec. 16. Minnesota Statutes 1998, section 204B.16, subdivision 1, is amended to read:

Subdivision 1. [AUTHORITY; LOCATION.] The governing body of each municipality and of each county with
precincts in unorganized territory shall designate by ordinance or resolution a polling place for each election
precinct. Polling places must be designated and ballots must be distributed so that no oneis required to go to more
than one polling place to vote in a school district and municipal election held on the same day. The polling place
for aprecinct in acity or in aschool district located in whole or in part in the metropolitan area defined by section
473.121 shall belocated within the boundaries of the precinct or within 3,000 feet of one of those boundaries unless
asingle polling placeisdesignated for acity pursuant to section 204B.14, subdivision 2, or aschool district pursuant
to section 205A.11. The polling placefor aprecinct in unorganized territory may be located outside the precinct at
aplace which is convenient to the voters of the precinct. If no suitable place is available within atown or within
aschool district located outside the metropolitan area defined by section 473.121, then the polling place for atown
or school district may be located outside the town or school district within five miles of one of the boundaries of the
town or school district.

Sec. 17. Minnesota Statutes 1998, section 204B.18, subdivision 1, is amended to read:

Subdivision 1. [BOOTHS.] Each polling place must contain a number of voting booths in proportion to the
number of individuals eligible to vote in the precinct. Each booth must be at least six feet high, three feet deep and
two feet wide with a shelf at least two feet long and one foot wide placed at a convenient height for writing. The
booth shall be provided with a door or curtains. Each accessible polling place must have at least one accessible
voting booth or other accessible voting station. All booths or stations must be constructed so that avoter isfreefrom
observation while marking ballots. In all other polling places every effort must be made to provide at least one
accessible voting booth or other accessible voting station. During the hours of voting, the booths or stations must
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have instructions, a pencil, and other supplies needed to mark the ballots. If needed, a chair must be provided for
elderly and handicapped votersto use whiletrrthe voting beeth. All ballot boxes, voting booths, voting stations, and
election judges must be in open public view in the polling place.

Sec. 18. Minnesota Statutes 1998, section 204B.19, subdivision 6, is amended to read:

Subd. 6. [HIGH SCHOOL STUDENTS.] Notwithstanding any other requirements of this section, a student
enrolled in ahigh school in Minnesota who has attained the age of 16 is eligible to be appointed as a without party
affiliation trainee election judge in the munietpatity county in which the student resides. The student must meet
qualificationsfor trainee election judges specified in rules of the secretary of state. A student appointed asatrainee
election judge may be excused from school attendance during the hours that the student is serving as a trainee
election judge if the student submits awritten request signed and approved by the student's parent or guardian to be
absent from school and a certificate from the appointing authority stating the hours during which the student will
serve as atrainee election judge to the principal of the school at least ten days prior to the election. Students shall
not serve astrainee election judges after 10:00 p.m. Notwithstanding section 177.24 to the contrary, trainee election
judges may be paid not less than two-thirds of the minimum wage for alarge employer. The principal of the school
may approve a request to be absent from school conditioned on acceptable academic performance and the
reguirement that the student must have completed or be enrolled in a course of study in government at the time of
service as atrainee election judge.

Sec. 19. Minnesota Statutes 1998, section 204B.40, is amended to read:

204B.40[BALLOTS; ELECTION RECORDSAND OTHER MATERIALS;, DISPOSITION; INSPECTION OF
BALLOTS]

The county auditors aned, municipal clerks, and school district clerks shall retain all election materials returned
tothem after any electlon for at least eﬂeyeaf 22 months from the date of that election. Fhe-eetinty-atditormey-atso
- 2 : : etions: All election materialsinvolved in acontested election shatt
must be retal ned for eﬂe—yeaf 22 months or until the contest has been finally determined, whichever is later.
Abstractsfiled by canvassing boardsshall beretained permanently by any officer withwhomthose abstractsarefiled.
Election materials no longer required to be retained pursuant to this section shall be disposed of in accordance with
sections 138.163t0 138.21. Seal ed envel opes contai ning voted ballots must be retained unopened, except asprovided
in this section, in a secure location. The county auditor, municipal clerk, or school district clerk shall not permit
any voted ballots to be tampered with or defaced.

After the time for filing a notice of contest for an election has passed, the secretary of state may open the sealed
ballot envelopes and inspect the ballots for that election maintained by the county auditors, municipal clerks, or
school district clerksfor the purpose of monitoring and evaluating election procedures. No inspected ballot may be
marked or identified in any manner. After inspection, all ballots must be returned to the ballot envelope and the
ballot envelope must be securely resealed.

Sec. 20. Minnesota Statutes 1998, section 204C.32, subdivision 1, is amended to read:

Subdivision 1. [COUNTY CANVASS.] The county canvassing board shall meet at the county auditor's office on
or before the third day following the state primary. After taking the oath of office, the canvassing board shall
publicly canvassthe election returns delivered to the county auditor. The board shall complete the canvass no later
than the third day following the state primary and shall promptly prepare and file with the county auditor a report
that states:

(a) The number of individuals voting at the election in the county, and in each precinct;

(b) The number of individual s registering to vote on el ection day and the number of individuals registered before
election day in each precinct;
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(c) For each major political party, the names of the candidates running for each partisan office and the number
of votes received by each candidate in the county and in each precinct;

(d) The names of the candidates of each major political party who are nominated; and

(e) The number of votes received by each of the candidates for nonpartisan office in each precinct in the county
and the names of the candidates nominated for nonpartisan office.

Upon completion of the canvass, the county auditor shall mail or deliver anotice of homination to each nominee
for county office voted for only in that county. The county auditor shall transmit one of the certified copies of the
county canvassing board report for state and federal officesto the secretary of state by expressmail or similar service
immediately upon conclusion of the county canvass. The secretary of state shall mail a notice of nomination to each
nominee for state or federal office.

Sec. 21. Minnesota Statutes 1998, section 204C.33, subdivision 1, is amended to read:

Subdivision 1. [COUNTY CANVASS.] The county canvassing board shall meet at the county auditor's office on
or before the seventh day following the state general election. After taking the oath of office, the board shall
promptly and publicly canvass the general election returns delivered to the county auditor. Upon completion of the
canvass, the board shall promptly prepare and file with the county auditor a report which states:

(a) The number of individuals voting at the election in the county and in each precinct;

(b) The number of individual s registering to vote on el ection day and the number of individuals registered before
election day in each precinct;

(c) The names of the candidates for each office and the number of votes received by each candidate in the county
and in each precinct;

(d) The number of votes counted for and against a proposed change of county lines or county seat; and

(e) The number of votes counted for and against a constitutional amendment or other question in the county and
in each precinct.

Theresult of write-in votes cast on the general election ballots must be compiled by the county auditor before the

candidate hastimely filed areguest under section 204B.09, subdivision 3. The county auditor shall arrange for each
municipality to provide an adequate number of election judgesto perform thisduty or the county auditor may appoint
additional election judgesfor this purpose. The county auditor may open the envelopes or containers in which the
voted ballots have been sealed in order to count and record the write-in votes and must reseal the voted ballots at the
conclusion of this process.

Upon completion of the canvass, the county canvassing board shall declare the candidate duly elected who
received the highest number of votes for each county and state office voted for only within the county. The county
auditor shall transmit one of the certified copies of the county canvassing board report for state and federal offices
to the secretary of state by express mail or similar service immediately upon conclusion of the county canvass.

Sec. 22. Minnesota Statutes 1998, section 204C.37, is amended to read:
204C.37 [COUNTY CANVASS; RETURN OF REPORTS TO SECRETARY OF STATE.]
Two copiesof thereportsrequired by sections204C.32, subdivision 1 and 204C.33, subdivision 1 shall becertified

under the official seal of the county auditor. Each copy shall be enclosed in an envel ope addressed to the secretary
of state, with the county auditor's name and official address and the words "Election Returns' endorsed on the
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envelope. The eopiesshat copy of the canvassing board report not sent m express mall and the preu nct summary
statements must be mailed or delivered to the secretary of state > i
If neither copy is received by the secretary of state within ten days fO||OWI ng the appl |cable electlon the %cretary
of state shall immediately notify the county auditor, who shall deliver another copy to the secretary of state by special
messenger.

Sec. 23. Minnesota Statutes 1998, section 204D.13, subdivision 1, is amended to read:

Subdivision 1. [ORDER OF OFFICES.] The candidates for partisan offices shall be placed fitst on the white
ball ot ane-shaH-appear in thefollowing order: senator in Congress shall befirst; representativein Congress, second;
state senator, third; and state representative, fourth. The candidates for state offices shall follow in the order
specified by the secretary of state. Candidatesfor governor and lieutenant governor shall appear so that asinglevote
may be cast for both offices.

Sec. 24. Minnesota Statutes 1998, section 204D.25, subdivision 1, is amended to read:

Subdivision 1. [FORM.] Except as provided in subdivision 2, the county auditor shall prepare separate ballots
for aspecia primary and special election as required by sections 204D.17 to 204D.27. The ballots shall be headed
"Special Primary Ballot" or " Special Election Ballot" asthe case may be, followed by the date of the specia primary
or special election. Immediately below thetitle of each office to befilled shall be printed the words " To fill vacancy
in term expiring .......... ," with the date of expiration of the term and any other information that is necessary to
distinguish the office from any other office to be voted upon at the same election. For a special primary or special
election, theinstructionsto votersmay usethe singular tense when referring to candidates and officeswhen only one
officeisto befilled at the special election. Otherwise the form of the ballots shall comply asfar as practicable with
the laws relating to ballots for state primaries and state general elections. The county auditor shall post a sample
of each ballot in the auditor's office as soon as prepared and not later than four days before the special primary or
special election. Publication of the sample ballot for a special primary or special election is not required.

Sec. 25. Minnesota Statutes 1998, section 204D.27, subdivision 8, is amended to read:

Subd. 8. [CERTIFICATE OF CONGRESSIONAL ELECTION.] No certificate of electionin aspecia election
for senator or representative in Congress may be issued by the eotnty-atditor-of-any-cotnty-or by-the secretary of
stateto any individual declared elected by the county or state canvassing board until seven days after the canvassing
board has canvassed the returns and declared the results of the election. In case of a contest the certificate may not
be issued until the district court determines the contest.

Sec. 26. Minnesota Statutes 1998, section 205.13, is amended by adding a subdivision to read:

Subd. 1b. [ABSENT CANDIDATES] A candidate for municipal offlcew_mMHb_eabsentfromthestate during
th_efllmq period may submit a properly executed afﬂdawtgf candidacy, the appropriatefiling fee, and any necessary
petitions in person to the filing officer. The candidate shall state in writing the reason for being unable to submit
the affidavit during thefiling period. The affidavit, filing fee, and petitions must be submitted to the filing officer
during the seven daysimmediately preceding the candidate's absence from the state. In cities of the first class, and
in any city where the use of nominating petitions is permitted under the city's charter, a nominating petition for a
candidate who will be absent from the state during the filing period may be signed during the 14 daysimmediately

Qrecedmg the date when the affidavit of candidacy isfiled.

Sec. 27. Minnesota Statutes 1998, section 205.13, subdivision 6, is amended to read:

Subd. 6. [WITHDRAWAL.] A candidate for amunicipal elective office may withdraw from the election by filing
an affidavit of withdrawal with the municipal clerk by-12-o'ctocknoer-ef-theday no later than 5:00 p.m. two days
after the last day for filing affidavits of candidacy. Thereafter, no candidate may file an affidavit of withdrawal.
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Sec. 28. Minnesota Statutes 1998, section 205.17, subdivision 1, is amended to read:

Subdivision 1. [SECOND, THIRD, AND FOURTH CLASS CITIES; TOWNS] In all statutory and home rule
charter cities of the second, third and fourth class, and in all towns, for the municipal general election, the municipal
clerk shall have printed on light green paper the official ballot containing the names of all candidates for municipal
offices. The ballot shall be printed in bteeks quantities of 25, 50, or 100, shall be headed "City or Town Election
Ballot," shall state the name of the city or town and the date of the election, and shall conform in other respects to
the white ballot used at the state general election. The names shall be arranged on city ballots in the manner
provided for the state elections. On town ballots names of the candidates for each office shall be arranged either:

(1) alphabetically according to the candidates surnames; or

(2) in the manner provided for state electionsif the town electors chose at the town's annual meeting to arrange
the names in that way for at least two consecutive years.

Sec. 29. Minnesota Statutes 1998, section 205A..06, is amended by adding a subdivision to read:

the state during the filing period may submit a properly executed affidavit of candidacy, the appropriate filing fee,
and any necessary petitionsin person to thefiling officer. The candidate shall state in writing the reason for being
unable to submit the affidavit during the filing period. The affidavit, filing fee, and petitions must be submitted to
the filing officer during the seven days immediately preceding the candidate's absence from the state.

Sec. 30. Minnesota Statutes 1998, section 205A.06, subdivision 5, is amended to read:

Subd. 5. [WITHDRAWAL.] A candidate for a school district elective office may withdraw from the election by
filing an affidavit of withdrawal with the school district clerk by-12:66-reor-of-thetay no later than 5:00 p.m. two
days after the last day for filing affidavits of candidacy. After that date, no candidate may file an affidavit of
withdrawal.

Sec. 31. Minnesota Statutes 1998, section 206.90, subdivision 6, is amended to read:

Subd. 6. [BALLOTS.] In precincts using optical scan voting systems, a single ballot card on which all ballot
information is included must be printed in black ink on white colored material except that marks not to be read by
the automatic tabulating equipment may be printed in another color ink.

When optical scan ballots are used, the offices to be elected must appear in the following order: federal offices;
state legidative offices; constitutional offices; proposed constitutional amendments; county offices and questions;
municipal offices and questions; school district offices and questions; specia district offices and questions; and
judicial offices.

On optical scan ballots, the names of candidates and thewords"yes" and "no" for ballot questions must be printed
as close to their corresponding vote targets as possible.

The line on an optical scan ballot for write-in votes must contain the words "write-in, if any."

If aprimary ballot contains both a partisan ballot and anonpartisan ballot, the instructions to voters must include
astatement that reads substantially asfollows: "THISBALLOT CARD CONTAINSA PARTISAN BALLOT AND
A NONPARTISAN BALLOT. ON THE PARTISAN BALLOT YOU ARE PERMITTED TO VOTE FOR
CANDIDATESOFONE POLITICAL PARTY ONLY." If aprimary ballot containspolitical party columnson both
sides of the ballot, the instructions to voters must include a statement that reads substantially as follows:
"ADDITIONAL POLITICAL PARTIESAREPRINTED ON THE OTHER SIDE OF THISBALLOT. VOTE FOR
ONE POLITICAL PARTY ONLY." At the bottom of each political party column on the primary ballot, the ballot
must contain a statement that reads substantially asfollows:. "CONTINUE VOTING ON THE NONPARTISAN

BALLOT." Theinstructionsin section 204D.08, subdivision4, do not apply to optical scan partisan primary ballots.
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Sec. 32. Minnesota Statutes 1999 Supplement, section 367.03, subdivision 4, is amended to read:

Subd. 4. [OFFICERS; NOVEMBER ELECTION.] Supervisors and other town officers in towns that hold the
town general election in November shall be elected for terms of four years commencing on the first Monday in

January and until their successors are elected and qualified. The clerk and treasurer shall be elected in
alternate years.

Sec. 33. Minnesota Statutes 1998, section 447.32, subdivision 1, is amended to read:

Subdivision 1. [TERMS OF OFFICE.] Each hospital district shall be governed by a hospital board composed of
one member elected from each city and town in the district and one member elected at large. A member's term of
officeisfour years commencing on thefirst Monday in January and until asuccessor qualifies. At thefirst election,
however, members must be elected for terms set by the governing body calling the election, so that half the terms,
asnearly asmay be, expire on Becember-31 the first Monday in January of the next ever-rdmbered odd-numbered
year and the remaining terms expire two years from that date. After that, before a member's term expires, a new
member shall be elected for aterm of four years from the expiration date.

If amember dies, resigns, fails to qualify, or moves from the hospital district, a successor may be appointed by
amagority of the remaining members of the board. The successor shall hold office until Becember-31 the first
Monday in January after the next regular hospital district election. At the election a successor must be elected to
fill the unexpired term.

When an additional city or town is annexed to the district, in accordance with section 447.36, its governing body
shall by resol ution appoint amember to theboard. The member shall hold office until Becember31 thefirst Monday
in January after the next regular hospital district election. At the election a successor must be elected for aterm of
either two or four years, to be set by the hospital board so that the number of members of the board whose terms
expirein any later year will not exceed one-half of the members plus one.

Sec. 34. Minnesota Statutes 1999 Supplement, section 447.32, subdivision 4, is amended to read:

Subd. 4. [CANDIDATES, BALLOTS; CERTIFYING ELECTION.] A person who wants to be a candidate for
the hospital board shall file an affidavit of candidacy for the election either as member at large or as a member
representing the city or town where the candidate resides. The affidavit of candidacy must be filed with the city or
town clerk not more than ten weeks nor less than eight weeks before the election. The city or town clerk must
forward the affidavits of candidacy to the clerk of the hospital district or, for the first election, the clerk of the most
populous city or town immediately after the last day of the filing period. A candidate may withdraw from the
election by filing an affidavit of withdrawal with the clerk of the district no later than +2:80p-m—orthe-day 5:00
p.m. two days after the last day to file affidavits of candidacy.

Voting must be by secret ballot. The clerk shall prepare, at the expense of the district, necessary ballots for the
election of officers. Ballots must be printed on tan paper and prepared as provided in the rules of the secretary of
state. The ballots must be marked and initialed by at least two judges as official ballots and used exclusively at the
election. Any proposition to be voted on may be printed on the ballot provided for the election of officers. The
hospital board may also authorize the use of voting systems subject to chapter 206. Enough election judges may be
appointed to receive the votes at each polling place. The election judges shall act as clerks of election, count the
ballots cast, and submit them to the board for canvass.

After canvassing the election, the board shall issue a certificate of election to the candidate who received the
largest number of votes cast for each office. The clerk shall deliver the certificate to the person entitled to it in
person or by certified mail. Each person certified shall file an acceptance and oath of officein writing with the clerk
within 30 days after the date of delivery or mailing of the certificate. The board may fill any office as provided in
subdivision 1 if the person elected fails to qualify within 30 days, but qualification is effective if made before the
board acts to fill the vacancy.



9294 JOURNAL OF THE HOUSE [117TH DAY

Sec. 35. [REPEALER]]

Minnesota Statutes 1998, section 204B.45, subdivision 1a, is repealed.”

Delete the title and insert:

"A hill for an act relating to elections; clarifying provisions and conforming procedures under the Minnesota
election law and rel ated provisions; amending Minnesota Statutes 1998, sections 103C.305, subdivision 6; 103C.315,
subdivision 2; 123B.09, subdivision 1; 201.061, subdivision 4; 203B.06, subdivision 6; 204B.09, subdivisions 1a,
2, and by adding a subdivision; 204B.12, subdivision 1; 204B.14, subdivisions 2, 5, and 6; 204B.16, subdivision 1;
204B.18, subdivision 1; 204B.19, subdivision 6; 204B.40; 204C.32, subdivision 1; 204C.33, subdivision 1; 204C.37;
204D.13, subdivision 1; 204D.25, subdivision 1; 204D.27, subdivision 8; 205.13, subdivision 6, and by adding a
subdivision; 205.17, subdivision 1; 205A.06, subdivision 5, and by adding asubdivision; 206.90, subdivision 6; and
447.32, subdivision 1; Minnesota Statutes 1999 Supplement, sections 10A.31, subdivision 3a; 203B.04,
subdivision 1; 203B.085; 367.03, subdivision 4; and 447.32, subdivision 4; repealing Minnesota Statutes 1998,
section 204B.45, subdivision 1a."

We request adoption of this report and repassage of the bill.
House Conferees. MARTY SEIFERT, ERIK PAULSEN AND STEPHEN G. WENZEL.
Senate Conferees. CAL LARSON, CAROL FLYNN AND JOHN MARTY.

Seifert, M., moved that the report of the Conference Committee on H. F. No. 2826 be adopted and that the bill
be repassed as amended by the Conference Committee. The motion prevailed.

H. F. No. 2826, A bill for an act relating to elections; clarifying provisions and conforming procedures under the
Minnesotael ection law and rel ated provisions; amending Minnesota Statutes 1998, sections 103C.305, subdivision 6;
103C.315, subdivision 2; 123B.09, subdivision 1; 201.061, subdivision 3; 201.171; 203B.02, by adding a
subdivision; 203B.06, subdivision 6; 204B.09, subdivision 1a; 204B.12, subdivision 1; 204B.14, subdivisions 2, 5,
and 6; 204B.16, subdivision 1; 204B.18, subdivision 1; 204B.19, subdivision 6; 204B.40; 204B.45, subdivision 1,
204C.32, subdivision 1; 204C.37; 204D.13, subdivision 1; 204D.25, subdivision 1; 204D.27, subdivision 8; 205.13,
subdivision 6, and by adding a subdivision; 205.17, subdivision 1; 205A.06, subdivision 5, and by adding a
subdivision; 206.90, subdivision 6; and 447.32, subdivision 1; Minnesota Statutes 1999 Supplement, sections
10A.31, subdivision 3a; 203B.04, subdivision 1; 203B.085; 367.03, subdivision 4; and 447.32, subdivision 4,
repealing Minnesota Statutes 1998, sections 203B.02, subdivision 1a; 204B.09, subdivision 2; and 204B.45,
subdivision l1a

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and theroll was called. There were 132 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Abeler Boudreau Chaudhary Dempsey Folliard Greiling
Abrams Bradley Clark, J. Dorman Fuller Gunther
Anderson, B. Broecker Clark, K. Dorn Gerlach Haake
Anderson, I. Buesgens Daggett Entenza Gleason Haas
Bakk Carlson Davids Erhardt Goodno Hackbarth
Biernat Carruthers Dawkins Erickson Gray Harder

Bishop Cassdll Dehler Finseth Greenfield Hasskamp
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Hausman Koskinen Marko Otremba Seagren Trimble
Hilty Krinkie McCollum Ozment Seifert, J. Tuma
Holberg Kubly McElroy Paulsen Seifert, M. Tunheim
Holsten Kuisle McGuire Pawlenty Skoe Van Dellen
Howes Larsen, P. Milbert Paymar Skoglund Vandeveer
Huntley Larson, D. Molnau Pelowski Smith Wagenius
Jaros Leighton Mulder Peterson Solberg Wejcman
Jennings Lenczewski Mullery Pugh Stanek Wenzel
Johnson Leppik Murphy Rest Stang Westerberg
Juhnke Lieder Ness Reuter Storm Westfall
Kahn Lindner Nornes Rhodes Swapinski Westrom
Kalis Luther Olson Rifenberg Swenson Wilkin
Kelliher Mahoney Opatz Rostberg Sykora Winter
Kielkucki Mares Osskopp Rukavina Tingelstad Workman
Knoblach Mariani Osthoff Schumacher Tomassoni Spk. Sviggum

The bill was repassed, as amended by Conference, and its title agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 2891

A bill for an act relating to transportation; appropriating money for state road construction, public transit, and
other purposes; establishing an intergovernmental cooperative facilities loan fund; establishing a major
transportation projects commission; restricting expenditures for commuter rail and light rail transit; canceling
bonding authorization for light rail transit; directing a study of freeway ramp meters in the metropolitan area;
providing for agrant to the University of Minnesota for design and engineering of personal rapid transit; directing
a study of high-occupancy vehicle lane use by certain vehicles; providing for approva of and payment under
supplemental goods or services agreements of the commissioner of transportation; authorizing suspension of motor
vehicleregistration when tax is paid by dishonored check; exempting dealersin firefighting equipment from motor
vehicle dealer licensing; providing for commuter rail plan dispute resolution; providing for inspection of vehicles
of motor carriers; requiring the budget for light rail transit to include cost of utility relocation; requiring a
municipality to issue permits for a specific business or use that uses river transportation as a major mode of
transportation once a special permit has been issued and an environmental assessment worksheet has been
completed; expanding eligibility for replacement transit service program; requiring a report on metro mobility;
establishing working group to assess impact of DM&E rail line project; requiring study and legislative report on
statewide public safety radio system; clarifying adefinition of statelicense and service fees; sunsetting adepartment
fee and an account; amending Minnesota Statutes 1998, sections 16A.6701, subdivision 1; 161.32, by adding a
subdivision; 168.27, subdivision 8; 168A.29, subdivision 1; 169.781, by adding a subdivision; 174.35; 216B.16, by
adding a subdivision; 221.131, subdivision 4; 221.132; and 473.388, subdivision 2; Minnesota Statutes 1999
Supplement, sections 168.17; 174.88; 174.86, subdivision 2, and by adding a subdivision; and 221.0252,
subdivision 7; proposing coding for new law in Minnesota Statutes, chapters 161; 174; and 462; repealing Minnesota
Statutes 1998, section 299A.70.

May 8, 2000

The Honorable Steve Sviggum
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate

We, the undersigned conferees for H. F. No. 2891, report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendment and that H. F. No. 2891 be further amended as follows:
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Delete everything after the enacting clause and insert:

"ARTICLE 1

TRANSPORTATION APPROPRIATIONS

Section 1. [APPROPRIATIONS]

[117TH DAY

The sumsin the column under "APPROPRIATIONS" are appropriated from the general fund, or another named
fund, to the state agencies or officials indicated, to be spent for the purposes indicated, for fiscal year 2001.

SUMMARY
TRANSPORTATION
METROPOLITAN COUNCIL
PUBLIC SAFETY
TRADE AND ECONOMIC DEVELOPMENT
FINANCE
TOTAL
Trunk Highway Bond Proceeds Account
Trunk Highway Fund

Genera Fund

Sec. 2. TRANSPORTATION

Subdivision 1. To the commissioner of transportation for the
purposes specified in this section

Summary by Fund

Trunk Highway Bond

Proceeds Account 100,100,000
Trunk Highway Fund 102,179,000
General Fund 364,372,000

Subd. 2. Trunk Highway Construction

Thisappropriation isfrom the bond proceeds account in the trunk
highway fund.

$566,551,000
20,000,000
119,000
750,000
15,100,000
$602,520,000
100,100,000
102,298,000
400,122,000
APPROPRIATIONS
$

566,551,000

100,000,000
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APPROPRIATIONS

$

This appropriation is available for expenditure beginning
July 1, 2000.

The commissioner may not spend more than $14,000,000 of this
appropriation for program delivery.

This appropriation is for reconstruction and replacement of key
bridges on the state trunk highway system; for construction,
improvement, and maintenance of the interregional corridor
system asidentified by the commissioner; for the improvement of
highways classified as bottlenecks by the commissioner; for
providing highway-related advantages for transit; and for
acquisition of propertiesnecessary tolocate, construct, reconstruct,
improve, and maintain the trunk highway system. Before this
appropriation may be used, the commissioner of transportation
must demonstrate to the commissioner of finance that the
proposed use of debt financing to accelerate the project is a
cost-effective investment of state funds.

Subd. 3. State Road Construction 359,000,000
Summary by Fund

Trunk Highway 76,500,000
General 282,500,000

(a) Of this appropriation:

(1) $177,000,000 isfor state trunk highway improvementswithin
the seven-county metropolitan area primarily for the purpose of
improving traffic flow and expanding highway capacity by
eliminating traffic bottlenecks;

(2) $177,000,000 is for improvements on state trunk highways
outside the seven-county metropolitan areathat the commissioner
designates as at-risk interregional corridors; and

(3) $5,000,000 is for bus transit ways or highway-related transit
advantages.

(b) Of the appropriations under this section, the commissioner
may not spend more than $50,000,000 for program delivery.

(c) The appropriation under this section is available through
June 30, 2003. On July 1, 2003, any part of thisappropriation not
spent cancelsto the trunk highway fund. The commissioner shall
report by February 1, 2003, to the chairs of the senate and house
of representatives committees having jurisdiction over
transportation policy and transportation finance on any projects



9298 JOURNAL OF THE HOUSE [117TH DAY

APPROPRIATIONS
$

that the department of transportation has scheduled to be
constructed with this appropriation that the commissioner
determines will be canceled or delayed as a result of any part of
this appropriation canceling to the trunk highway fund. For
purposes of this paragraph, money encumbered by the
commissioner for a trunk highway project is considered to
be spent.

Subd. 4. Report on Projects

The commissioner shall by August 1 of each calendar year from
2000 to 2002 report to the chairs of the senate and house of
representatives committees with jurisdiction over transportation
policy and finance on the status of each project that isfinanced in
whole or in part from the money appropriated under subdivisions
2 and 3. For each such project the report must identify: (1) the
estimated full cost; (2) aschedule for completion; (3) the current
status of right-of-way acquisition and environmental review; and
(4) the project's status in the commissioner's current statewide
transportation improvement program.

Subd. 5. Local Roads 30,000,000

Of this appropriation, the commissioner shall transfer
$23,800,000 to the county state-aid highway fund and $6,200,000
to the municipal state-aid street fund. These amounts are added
to the appropriation for local roads in Laws 1999, chapter 238,
article 1, subdivision 6. This appropriation is available until
spent.

Subd. 6. Trunk Highway Facility Projects 25,674,000

The appropriationsin this subdivision arefrom the trunk highway
fund.

(a) St. Cloud Headquarters Addition 10,350,000

To design, construct, furnish, and equip an addition to and
remodeling of the St. Cloud headquarters building.

(b) Detroit Lakes Headquarters Addition 8,724,000

To construct an addition to and remodel the Detroit Lakes district
headquarters building.

(c) Regional Transportation Management Center 5,000,000
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To design, construct, furnish, and equip aregional transportation
management center and integrate it with the existing metropolitan
headquartersbuildingin Roseville. Thisappropriation anticipates
up to $15,774,000 in matching federal money. Within three years
of the date on which occupation of the new transportation
management center has been completed, the commissioner must
sell the building that was being used as the traffic management
center on the effective date of this act to an entity other than the
state or a state agency. This requirement does not apply if the
commissioner determinesthat no offers made to the commissioner
for purchase of the building will return fair market value for it.

(d) Moorhead Truck Station

To construct, furnish, and equip a new truck station building in
Moorhead in partnership with the city of Moorhead and Clay
county.

(e) The $514,000 appropriation in Laws 1996, chapter 463,
section 19, subdivision 5, clause (20), for the addition to the
Dilworth truck station is canceled.

Subd. 7. Rail Service Improvement

For purposes defined under therail serviceimprovement program
under Minnesota Statutes, sections 222.46 to 222.63.

Subd. 8. North Star Corridor North Extension Study

To study the feasibility of extending the North Star commuter
rail corridor between Minneapolis and St. Cloud north of the city
of Little Falls. This appropriation must be used to match
federal funds.

Subd. 9. DM&E Working Group

(8 The commissioner of transportation or the commissioner's
designee shall convene a multiagency working group consisting
of the commissioners of public safety, pollution control agency,
agriculture, trade and economic devel opment, and transportation,
and director of Minnesota Planning, or their designees. The
director of Minnesota Planning or the director's designee shall
serve as chair of the working group.

(b) The working group will complete the following tasks:
(1) evaluate the environmental impact statement of the surface

transportation board (STB) concerning the DM&E rail line
project, summarize its findings and directives, and determine

9299
APPROPRIATIONS
$
1,600,000
5,000,000
100,000
100,000
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APPROPRIATIONS
$

whether and to what extent the STB's assessment may have failed
in identifying the DM&E ralil line project's impact on the state;
and

(2) develop and present recommendationsto thelegislature of how
to maximize opportunities to move Minnesota products to market
on the DM& E railroad while minimizing environmental, social,
and other public costs.

(c) Included in the evaluation and recommendations must be
methods to:

(1) maximize the volume of Minnesota products shipped on the
DM&E rail lineincluding consideration of modificationsto ports
and other infrastructurewhich could enhance and benefit the state;

(2) assure appropriate environmental protections are used to
minimize land use, protect wetlands, and mitigate noise or other
environmental impacts,

(3) involve local units of government in siting issues and
right-of-way acquisitions; and

(4) determine what direct and indirect costs arelikely to accrueto
local units of government and private property owners as aresult
of the project, including, but not limited to, costs for mitigation,
right-of-way acquisitions, and crossing safety.

(d) The commissioners shall directly negotiate and advocate with
the rail line to assure timely access for shipping Minnesota
products and to assure minimal environmental and social impact.
The working group shall present an interim report to the
legislature by January 15, 2001, and a final report to the
legislature no later than six months following the date of issuance
of the STB's draft environmental impact statement.

Subd. 10. Port Development Assistance 2,000,000

For port development assistance grants. The grants must be made
topolitical subdivisionsfor capital improvementsconstructed after
the effective date of this appropriation under Minnesota Statutes,
chapter 457A. Any improvement made with the proceeds of these
grants must be owned by a public body.

Subd. 11. Local Bridge Replacement and Rehabilitation 39,000,000

To match federal money and to replace or rehabilitate local
deficient bridges.
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APPROPRIATIONS
$

Political subdivisions may use grants made under thissubdivision
to construct or reconstruct bridges, including:

(1) matching federal aid grants to construct or reconstruct key
bridges;

(2) paying the costsof preliminary engineering and environmental
studies authorized under Minnesota Statutes, section 174.50,
subdivision 63;

(3) paying the costs to abandon an existing bridge that is deficient
and in need of replacement, but where no replacement will be
made; and

(4) paying the costs to construct a road or street to facilitate the
abandonment of an existing bridge determined by the
commissioner to be deficient, if the commissioner determinesthat
construction of the road or street is more economical than
replacing the existing bridge.

Subd. 12. Sales Tax 4,800,000

For payment of sales tax that may not be paid from the trunk
highway fund.

Subd. 13. Transit 872,000

For grants to public transit systems under Minnesota Statutes,
section 174.24, to acquire rolling stock and intelligent
transportation system technologies, and for operating assistance.
Priority must be given to projects to match available federa
money. Up to $450,000 may be used for transit operating
assistance. Thisappropriation doesnot add to the agency's budget
base.

Subd. 14. Major Projects Commission 5,000
From the trunk highway fund for expenses relating to the major
transportation projects commission, including expenses of
nonlegislative members.

Sec. 3. METROPOLITAN COUNCIL TRANSIT

Subdivision 1. To the metropolitan council for the purposes
specified in this section 20,000,000

Subd. 2. Bus Garages 10,000,000

To construct bus garages. This appropriation is available until
spent.
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Subd. 3. Bus Transit Ways
For engineering, design, and construction of bus transit ways,
including, but not limited to, acquisition of land and
rights-of-way. This appropriation is available until spent.
Subd. 4. Metropolitan Transit Operations
This appropriation does not add to the agency's budget base.
Sec. 4. PUBLIC SAFETY
Subdivision 1. Driver's License Photographic Equipment

For grants to driver's license agents to pay monthly lease and
maintenance costs of photo identification equipment.

Subd. 2. Training Facility

The unobligated balance of the appropriation in Laws 1998,
chapter 404, section 21, subdivision 2, for the Camp Ripley
training facility, is canceled.

Sec. 5. TRADE AND ECONOMIC DEVELOPMENT

To the commissioner of trade and economic development for a
grant to the Upper Minnesota Valley Regional Development
Commission for the Minnesota River Tourism Initiative serving
six rural Minnesota counties and multiple communities in west
central Minnesota. The grant must be used for planning,
predesign, and design of three staffed travel information centers.

Sec. 6. FINANCE
Summary by Fund
Trunk Highway Bond
Proceeds Account 100,000

General Fund 15,000,000

Subdivision 1. Bond Sale Expenses
Thisappropriation isfrom the bond proceeds account in the trunk
highway fund for bond sale expenses under Minnesota Statutes,
section 16A.641, subdivision 8.

Subd. 2. Transportation Revolving Loan Fund

For transfer to the highway account inthetransportation revolving
loan fund.

[117TH DAY

APPROPRIATIONS

$

6,300,000

3,700,000

119,000

119,000

750,000

15,100,000

100,000

15,000,000
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Sec. 7. [BOND SALE AUTHORIZATION|]

To provide the money appropriated in this act from the trunk highway bond proceeds fund, the commissioner of

to a bond proceeds account in the trunk highway fund.

Sec. 8. [COMMISSIONER OF TRANSPORTATION; RAMP METER STUDY ]

(&) Notwithstanding other law to the contrary, the commissioner shall order that all meters on access ramps to
afreeway or expressway, asdefined in Minnesota Statutes, section 160.02, display flashing yellow lightsfor aperiod
of time determined by the commissioner.

This section does not prohibit temporary closure or other traffic flow restrictions of access rampsto afreeway or
expressway in the interests of public safety.

(b) The commissioner shall study and report to the legislature by February 1, 2001, the traffic flow and highway
safety results on expressways and freewaysfor the period of the study. The department shall gather and compile any
relevant facts, comparisons, statistics, or other relevant data and report its findings of fact and conclusions.

Sec. 9. [REPORT; METRO MOBILITY ]

having jurisdiction over transportation policy and transportation finance on the future of the metro mobility
paratransit system. The report must include options, alternatives, and strategies for:

(1) increasing the availability of metro mobility service to meet present and anticipated demand;

(2) integrating metro mobility service into the new and expanded transit services described in the council's
regional transit master plan;

(3) integration of private taxi services to provide a more efficient pick up and delivery system, and potential
savings from doing so; and

(4) changesin state or federal law, including, but not limited to, changes in fare structure and requirements, to
increase effectiveness of the service.

(b) In conducting the study and preparing the report, the council shall consult with its transportation accessibility
advisory council.

(¢) The council shall submit the report by February 1, 2001.

Sec. 10. [PUBLIC SAFETY RADIO SYSTEM STUDY ]

Subdivision 1. [PLANNING COMMITTEE.] The commissioners of administration, transportation, and public
safety shall convene a planning committeeto report to the legislature on aplan for devel opment of an 800 megahertz,
statewide, shared public safety radio system. The planning committee shall provide a means for inclusion of input
from representatives of |ocal governments and major system user groups.
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Subd. 2. [REPORT CONTENTS.] The committee shall review:

(1) current and future needs and capacities of radio systemsin outstate areas;

(2) the potential for implementation of a multi-agency and multijurisdictional shared radio system;

(3) potential guidelines for governance and system participation by state and local units of government; and

(4) statutory changes required to implement a statewide, 800 megahertz, shared public safety radio system.

Subd. 3. [REVIEW CONSIDERATIONS] In performing the duties under this section, the planning committee
may consider:

(1) assessment of current uses, needs, and capacities, including growth and expansion capacities, by each local
government and by each major user group;

(2) estimates of future needs by each local government and by each major user group;

(3) edtimates by each local government and by each major user group of the anticipated level and timeline for
utilizing the radio system;

(4) analysis of the expected costs of implementing the radio system; and

(5) proposed funding mechanisms, including options for allocating costs among local governments and user
groups.

Subd. 4. [PUBLIC MEETINGS.] After completing itsduties under subdivisions 2 and 3, the planning committee
shall prepare a draft report to local governments and major user groupsin all outstate areas. The draft report must
also be made available to the public. After preparing and disseminating the draft report and before presenting the
final report to the legislature, the planning committee shall meet with representatives of local governments and user
groups in each department of public safety radio communication district to explain the report and seek comment.

Subd. 5. [REPORT.] By February 1, 2001, the commissioner of administration shall report to the legislature on
thefindings and recommendations of the planning committee. Thereport must alsoidentify any changesin statutory
authority and funding options necessary to provide for implementation of the statewide, 800 megahertz, shared,
public safety radio system.

Sec. 11. [LIGHT RAIL; FEDERAL FUNDS]

The commissioner of transportation may not apply to the federal government for any federal fundsfor light rail
transit in the Hiawatha Avenue corridor other than federal funds that under federal law or regulation may only be
used for transit capital projects. This section does not prohibit the commissioner from using federal fundsthat are
identified in the 2001-2003 statewide transportation improvement program for the Hiawatha Avenue corridor
highway and light rail project.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 12. Laws 1999, chapter 238, article 2, section 93, is amended to read:
Sec. 93. [EFFECTIVE DATE.]

Sections 21 and 22 are effective the day following final enactment;-ane-arerepeatedonduty-312660. Sections?2,
15, 32, 33,3510 67, 72, 74, 75, 77, and 85 are effective January 1, 2000. Sections7 to 14 are effective July 1, 2000.
Section 27 is effective July 1, 1999, for Minnesota identification cards issued on and after that date. Sections 4, 5,
and 30 are effective July 1, 2001.
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Sec. 13. Minnesota Statutes 1998, section 161.32, is amended by adding a subdivision to read:

Subd. 7. [APPROVAL AND PAYMENT OF SUPPLEMENTAL AGREEMENTS.] Notwithstanding any law
to the contrary, when goods or services are provided to the commissioner under an agreement supplemental to a
contract for work on a trunk highway, the commissioner or designee may approve the supplemental agreement.
Payment of valid state obligations must be made within 30 days of approval of the work or submission by the
contractor of an invoice indicating completion of work, whichever occurs later.

Sec. 14. Minnesota Statutes 1998, section 167.50, subdivision 2, is amended to read:

Subd. 2. [ISSUANCE AND SALE.] The bonds shall be issued and sold upon seated competitive bids after
published notice. The bonds shall beissued and sold at the times and prices (not lessthan par and accrued interest),
in the form and denominations, bearing interest at the rate or rates, maturing on dates, with or without option of
prior redemption upon notice and at specified times and prices, payable at a bank or banks, within or without the
state, with provisions for registration, conversion, and exchange and for the issuance of temporary bonds or notes
in anticipation of the sale and delivery of definitive bonds, and in accordance with such further provisions, as the
commissioner of finance may determine, subject to the approval of the attorney general (but not subject to the
provisions of chapter 14, including 14.386). Each bond shall mature within 20 yearsfrom its date of issue and shall
be executed by the commissioner of finance and attested by the state treasurer under their official seals. The
signatures of these officers on the face of and any interest coupons appurtenant to any bond, and their seals may be
printed, lithographed, stamped, engraved, or otherwise reproduced thereon, provided that the signature of one of the
officers, or of an authorized representative of a corporate registrar or other agent designated by the commissioner
of finance to authenticate the bonds, shall be manually subscribed on the face of each bond.

Sec. 15. Minnesota Statutes 1999 Supplement, section 168.17, is amended to read:
168.17 [SUSPENSION OF REGISTRATION.]
(& All registrations and issue of humber plates shall be subject to amendment, suspension, modification or

revocation by the registrar summarily for any violation of or neglect to comply with the provisions of this chapter
or when the transferee fails to comply with section 168A.10, subdivision 2, within 30 days of the date of sale.

a dishonored check to a deputy motor vehicle registrar. The registrar may continue a suspension under this
paragraph until the registrar is informed by the deputy motor vehicle registrar that the dishonored check has been

paidin full.

(¢) Inany casewherethe proper registration of amotor vehicleisdependent upon procuring information entailing
such delay asto unreasonably deprive the owner of the use of the motor vehicle, the registrar may issue atax receipt
and plates conditionally.

(d) In any case when revoking aregistration for cause, the registrar shall have authority to demand the return of
the number plates and registration certificates, and, if necessary, to seize the number plates issued for such
registration.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 16. Minnesota Statutes 1998, section 168.27, subdivision 8, is amended to read:

Subd. 8. [EXEMPTIONS] {3} (a) Salespeople and other employees of licensed dealers under this section shalt
are not be required to obtain individual licenses.

2 (b) Isolated or occasional salesor leases of new or used motor vehicles shaHbe are exempt from theprovisons
of thissection. A person who makes only isolated or occasional salesor leasesis not required to be licensed under
this section, is not considered to be in the business of selling or leasing motor vehicles, and does not qualify to
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receive dealer plates under subdivision 16. "Isolated or occasional salesor leases’ means: i) (1) the sale or lease
of amotor vehicle with an actual cash value of $1,000 or less made by a charitable organization; (i) (2) the sale,
purchase, or lease of not more than five motor vehicles in a 12-month period, other than pioneer or classic motor
vehiclesasdefined in section 168.10, subdivisions 1aand 1b, or i) (3) sales by alicensed auctioneer selling motor
vehicles at an auction if, in the ordinary course of the auctioneer's business, the sale of motor vehiclesisincidental
to the sale of other real or personal property. For purposes of this subdivision, a charitable organization means a
nonprofit charitable organization that qualifies for tax exemption under section 501(c)(3) of the Internal Revenue
Code.

(_)A person whose sales of new and used motor vehicles consist solely of salesto palitical subdivisions and their

agencies of vehicles used solely as firefighting equipment is not required to obtain a license under this section. The
person may apply for and receivein-transit platesunder subdivision 17 in the same manner aslicensed motor vehicle

dedlers for the purpose Qf alowing firefighting eguipment to be transported from the dealer's source of supply or
other place of storage to the dealer's place of business, to another place of storage, or directly to the purchaser.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 17. Minnesota Statutes 1998, section 169.781, is amended by adding a subdivision to read:

Subd. 10. [EXEMPTION.] This section does not apply to a vehicle operated by a motor carrier of passengers, as
defined in section 221.011, subdivision 48, if the vehicle has been inspected under section 221.0252, subdivision 3,
paragraph (a), clause (2), within the previous 12 months.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 18. Minnesota Statutes 1999 Supplement, section 171.061, subdivision 4, is amended to read:

Subd. 4. [FEE; EQUIPMENT.] (a) The agent may charge and retain afiling fee of $3.50 for each application.
Except as provided in paragraph (b), thefee shall cover all expensesinvolved in receiving, accepting, or forwarding
to the department the applications and fees required under sections 171.02, subdivision 3; 171.06, subdivisions 2
and 2a; and 171.07, subdivisions 3 and 3a.

photo |dent|f|cat|on equment forfheﬁe agents appointed as of Januar y. 1, 2000. ;écﬁ—agent—appemted—befere

i Rent: Upontheretl rement

resignation, death, or dlscontmuance of an eX|st|ng agent and if a new agent is appointed in an existing office
pursuant to Minnesota Rules, chapter 7404, and notwithstanding the above or Minnesota Rules, part 7404.0400, the
department shall provide and maintain photo identification equipment without additional cost to anewly appointed
agent in that office if the office was provided the equipment by the department before January 1, 3999 2000. All
photo identification equipment must be compatible with standards established by the department.

(c) A filing fee retained by the agent employed by a county board must be paid into the county treasury and
credited to the general revenue fund of the county. An agent who is not an employee of the county shall retain the
filing feein lieu of county employment or salary and is considered an independent contractor for pension purposes,
coverageunder theMinnesotastate retirement system, or membershipinthe public employeesretirement association.

(d) Before the end of the first working day following the final day of the reporting period established by the
department, the agent must forward to the department all applications and fees collected during the reporting period
except as provided in paragraph (c).

EFFECTIVE DATE: This section is effective retroactively from January 1, 2000.
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Sec. 19. [174.55] [MAJOR TRANSPORTATION PROJECTS COMMISSION.]

Subdivision1. [CREATION AND PURPOSE.] A major transportation projects commission is created to review
and comment on proposed major transportation projects in which the department of transportation is involved.

Subd. 2. [COMPOSITION.] The major transportation projects commission is composed of the governor or the
governor's designee; four citizen members appointed by the governor and serving at the pleasure of the governor;
seven senators appointed by the subcommittee on committees of the committee on rules and administration, three

transportation shall serve as a nonvoting member unless the commissioner is the governor's designee. The
commission shall elect achair from among its members. Nongovernment members of the commission shall receive
compensation in accordance with section 15.059, subdivision 3.

Subd. 3. [DUTIES.] The major transportation projects commission shall review each report submitted under
subdivision 4 and shall make comments on the report to the governor and legislature by September 30 of each year.

Subd. 4. [COMMISSIONER REPORT.] The commissioner of transportation shall report to the commission not
later than July 15 of each year. The report must consist of a listing of candidate projects that meet the criteria of
major transportation projects within the definition in subdivision 5, and alisting of proposed projectsfor study that

environmental impact statements. Thereport must includethe commissioner'splan for funding and implementation
of each project.

Subd. 5. [MAJOR TRANSPORTATION PROJECT.] A major transportation project isa project that meets each
of the following criteria:

(1) involves the department of transportation;

(3) isacritical element of the transportation system of its region and the state; and

(4) has a completed draft environmental impact statement.

Subd. 6. [CONSTRUCTION OF TRANSPORTATION PROJECTS.] The department may not construct amajor
transportation project without first submitting the project to the major transportation projects commission. Within
any six-year period, the department may not construct a transportation project consisting of separate contiguous
projectsthat do not individually qualify as major transportation projects, but which in their entirety would constitute

amajor transportation project, without first submitting the project to the major transportation projects commission.

EFFECTIVE DATE: This section is effective July 1, 2000, except that subdivision 6 is effective July 1, 2001.

Sec. 20. Minnesota Statutes 1999 Supplement, section 174.88, is amended to read:
174.88 [COMMUTER RAIL FUNDING.]

Subdivision 1. [FEDERAL FUND APPLICATIONS.] The commissioner, in cooperation with appropriate
metropolitan planning organizations, may apply for funding from federal, state, regional, local, and private sources
for commuter rail facility construction, operation, implementation, maintenance, and improvement.

Subd. 2. [EXPENDITURE OF STATE FUNDS.] The commissioner shall not spend any state funds for
construction or equipment of commuter rail facilities unlessthe funds have been appropriated by law specifically for

those purposes.
EFFECTIVE DATE: This section is effective the day following final enactment.
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Sec. 21. Minnesota Statutes 1999 Supplement, section 221.0252, subdivision 7, is amended to read:

Subd. 7. [EXEMPTIONS FROM REGULATION.] Notwithstanding any other law, motor carriers of passengers
are exempt from sections 221.121; 221.122; 221.123; 224-332: 221.151; 221.161; and 221.171.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 22. Minnesota Statutes 1998, section 221.131, subdivision 4, is amended to read:

Subd. 4. [FLOATER CARD; FEE.] The department may issue to carriers subject to subdivision 2 or 3
specia "floater” identification cards up to a maximum of five per motor carrier. Floater cards may be freely
transferred between vehiclesthat have evidence of being inspected under section 221.0252, subdivision 3, paragraph
(a), clause (2), within the previous 12 months, or have acurrent Commercial Vehicle Safety Alliance decal, and that
are used under short-term leases by the motor carrier. The motor carrier shall pay afee of $100 for each floater card
issued.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 23. Minnesota Statutes 1998, section 221.132, is amended to read:
221.132 [PREPAID TEMPORARY VEHICLE IDENTIFICATION CARD.]

For specia or extraordinary events, the commissioner may issue a prepaid temporary vehicle identification card
to apermit or certificate holder subject to section 221.131, subdivision 2 or 3, for afee of $5 per card. The card must
be preprinted by the commissioner with the carrier'sname, address, and permit or certificate number. The card may
be used by the motor carrier to whom it isissued to identify avehicletemporarily added to itsfleet, if the vehicle has
evidence of being inspected under section 221.0252, subdivision 3, paragraph (a), clause (2), within the previous
12 months, or has a current Commercial Vehicle Safety Alliance decal. The card must be executed by the motor
carrier by dating and signing the card and describing the vehiclein which it will be carried. Theidentification card
isvalid for aperiod of ten days from the date the motor carrier places on the card when the card is executed. The
card must be used within one year from the date of issuance by the commissioner. The card may not be used if the
permit or certificate is not in full force and effect. The card may not be transferred. The commissioner may not
refund the cost of unused prepaid temporary vehicle identification cards.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 24. Minnesota Statutes 1998, section 473.405, subdivision 4, is amended to read:

Subd. 4. [TRANSIT SY STEMS.] The council may engineer, construct, equip, and operatetransit and paratransit
systems, projects, or any parts thereof, including road lanes or rights of way, terminal facilities, maintenance and
garagefacilities, ramps, parking areas, and any other facilitiesuseful for or related to any publictransit or paratransit
system or project. The council may sell or lease naming rights with regard to light rail transit stations and apply
revenues from sales or leases to light rail transit operating costs.

ARTICLE 2
TRUNK HIGHWAY FUND
Section 1. [PROHIBITION AGAINST APPROPRIATIONS FROM TRUNK HIGHWAY FUND.]
To ensure compliance with the Minnesota Constitution, article X1V, sections 2, 5, and 6, the commissioner of

finance, agency directors, and legislative commission personnel may not include in the biennial budget for fiscal
years 2002 and 2003, or in any budget thereafter, expenditures from the trunk highway fund for a nonhighway
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purpose as jointly determined by the commissioner of finance and the attorney general. For purposes of this section,
an expenditure for a nonhighway purposeis any expenditure not for construction, improvement, or maintenance of
highways. At thetime of submission of the biennial budget proposal to the legislature, the commissioner of finance
and the attorney general shall report to the senate and house of representativestransportation committees concerning
any expenditure that is proposed to be appropriated from the trunk highway fund, if that expenditure is similar to
those reduced or eliminated in sections 5 to 20. The report must explain the highway purpose of the proposed
expenditure.

Sec. 2. Minnesota Statutes 1999 Supplement, section 144E.29, is amended to read:

144E.29 [FEES]

(8) The board shall charge the following fees:

(2) initial application for and renewal of an ambulance service license, $150;

(2) each ambulance operated by alicensee, $96. Thelicensee shall pay an additional $96 feefor the full licensing
period or $8 per month for any fraction of the period for each ambulance added to the ambul ance service during the
licensing period;

(3) initial application for and renewal of approval for atraining program, $100; and

(4) duplicate of an original license, certification, or approval, $25.

(b) With the exception of paragraph (a), clause (5), al feesarefor atwo-year period. All feesare nonrefundable.

(c) Fees collected by the board shall be deposited as nondedicated receipts in the trarkhighway general fund.

Sec. 3. Minnesota Statutes 1999 Supplement, section 144E.31, subdivision 3, is amended to read:

Subd. 3. [FINE.] (a) The board may order afine concurrently with the issuance of a correction order, or after the
licensee or training program has not corrected the violation within the time specified in the correction order.

(b) A licensee or training program that is ordered to pay afine shall be notified of the order by certified mail. The
notice shall be mailed to the address shown on the application or the last known address of the licensee or training
program. The notice shall state the reasons the fine was ordered and shall inform the licensee or training program
of the right to a contested case hearing under chapter 14.

(c) A licensee or training program may appeal the order to pay afine by notifying the board by certified mail
within 15 calendar days after receiving the order. A timely appeal shall stay payment of the fine until the board
issues afinal order.

(d) A licensee or training program shall pay the fine assessed on or before the payment date specified in the
board's order. If alicensee or training program fails to fully comply with the order, the board shall suspend the
license or cancel approval until thereis full compliance with the order.

(e) Fines shall be assessed as follows:

(1) $150 for violation of section 144E.123;

(2) $400 for violation of sections 144E.06, 144E.07, 144E.101, 144E.103, 144E.121, 144E.125, 144E.265,
144E.285, and 144E.305;

(3) $750 for violation of rules adopted under section 144E.16, subdivision 4, clause (8); and
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(4) $50 for violation of all other sections under this chapter or rules adopted under this chapter that are not
specifically enumerated in clauses (1) to (3).

(f) Fines collected by the board shall be deposited as nondedicated receipts in the trark-highway general fund.
Sec. 4. Minnesota Statutes 1998, section 161.20, subdivision 3, is amended to read:

Subd. 3. [APPROPRIATIONS.] The commissioner may expend trunk highway funds only for trunk highway
purposes. Payment of expenses related to sales tax, bureau of criminal apprehension laboratory, office of tourism
kiosks, Minnesota safety council, tort claims, driver education programs, emergency medical services board, and
Mississippi River parkway commission do not further a highway purpose and do not aid in the construction
improvement, or maintenance of the highway system.

Sec. 5. Laws 1999, chapter 216, article 1, section 1, is amended to read:
Section 1. [CRIMINAL JUSTICE APPROPRIATIONS)]

Thesumsshowninthecolumnsmarked"APPROPRIATIONS" areappropriated fromthegeneral fund, or another
fund named, to the agencies and for the purposes specified in this act, to be available for the fiscal yearsindicated
for each purpose. The figures1999," "2000," and "2001," where used in this act, mean that the appropriation or
appropriations listed under them are available for the year ending June 30, 1999, June 30, 2000, or June 30, 2001,
respectively.

SUMMARY BY FUND

1999 2000 2001 TOTAL

Generd $ 2,074,000 $ 547,845,000 $-582487060 $1-436;332:066-

$ 584,143,000 $1,131,988,000

Specia Revenue 8,258,000 7,902,000 16,160,000

Environmental 44,000 46,000 90,000
State Government

Specia Revenue 7,000 7,000 14,000

Trunk Highway 1,626,000 1,656,006 3,282,000

-0- 1,626,000

TOTAL $ 557,780,000 $ 592,098,000 $1,149,878,000

APPROPRIATIONS
Available for the Year
Ending June 30

2000 2001
Sec. 6. Laws 1999, chapter 216, article 1, section 7, subdivision 1, is amended to read:
Subdivision 1. Total Appropriation 44,595,000 41,848,000

Summary by Fund
2000 2001

Generd 42,398,000 39,667,600 41,263,000
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APPROPRIATIONS
Available for the Year
Ending June 30

2000 2001
Specia Revenue 520,000 532,000
State Government
Specia Revenue 7,000 7,000
Environmental 44,000 46,000
Trunk Highway 1,626,000 1:656;000 -0-

The amounts that may be spent from this appropriation for each
program are specified in the following subdivisions.

Sec. 7. Laws 1999, chapter 216, article 1, section 7, subdivision 3, is amended to read:
Subd. 3. Criminal Apprehension

Summary by Fund

General 23,327,000 23;686,600 24,736,000
Specia Revenue 520,000 532,000
State Government

Specia Revenue 7,000 7,000
Trunk Highway 1,626,000 1:656;000 -0-

$99,000 the first year and $99,000 the second year from the
Bureau of Criminal Apprehension account in the special revenue
fund are for grants to local officials for the cooperative
investigation of cross-jurisdictional criminal activity. Any
unencumbered balance remaining in thefirst year does not cancel
but is available for the second year.

$421,000 the first year and $433,000 the second year from the
Bureau of Criminal Apprehension account in the special revenue
fund are for laboratory activities.

$5,000,000 the first year and $4,000,000 the second year are for
the statewide criminal and juvenilejusticedatainformation system
upgrade.

$210,000 the first year and $210,000 the second year are to be
transferred to the commissioner of corrections for a statewide
probation system component of the criminal justice information
system. This appropriation must be included in the budget base
for the 2002-2003 biennium.
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APPROPRIATIONS
Available for the Year
Ending June 30

2000 2001

$500,000 the first year and $55,000 the second year are for alab
information management system.

$344,000 the first year and $400,000 the second year are for
laboratory supplies and equipment.  This is a one-time
appropriation.

$800,000 the second year isfor start-up costs, including employee
hiring and training, for the northern BCA satellite laboratory
facility in the city of Bemidji, for which predesign money
was appropriated in Laws 1998, chapter 404, section 13,
subdivision 11.

$15,000 thefirst year isfor the capitol security study described in
article 5, section 13. Thisis a one-time appropriation.

$125,000 the second year is to expand DNA testing of predatory
offenders.

Sec. 8. Laws 1999, chapter 223, article 1, section 1, is amended to read:
Section 1. [ECONOMIC DEVELOPMENT; APPROPRIATIONS)]

Thesumsshowninthecolumnsmarked"APPROPRIATIONS" areappropriated fromthegeneral fund, or another
named fund, to the agencies and for the purposes specified in this act, to be available for the fiscal yearsindicated
for each purpose. The figures "2000" and "2001," where used in this act, mean that the appropriation or
appropriations listed under them are available for the year ending June 30, 2000, or June 30, 2001, respectively.
Theterm "first year" means the fiscal year ending June 30, 2000, and "second year" means the fiscal year ending
June 30, 2001.

SUMMARY BY FUND

1999 2000 2001 TOTAL
General $21,000 $224,507,000 $184;543;000 $409;0716060
$185,309,000 $409,837,000

Petroleum Tank
Cleanup 1,015,000 1,045,000 2,060,000
Environmental Fund 700,000 700,000 1,400,000
TANF 6,000,000 4,000,000 10,000,000
Trunk Highway 745,000 766600 4511660
-0- 745,000
Workers' Compensation 22,217,000 22,439,000 44,656,000
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Special Revenue 100,000 -0- 100,000
Workforce

Development Fund 17,993,000 12,557,000 30,550,000
TOTAL $21,000 $273,277,000 $226,050,000 $499,348,000

APPROPRIATIONS
Available for the Year
Ending June 30
2000 2001

Sec. 9. Laws 1999, chapter 223, article 1, section 2, subdivision 1, is amended to read:

Subdivision 1. Total Appropriation 56,880,000 46,056,000

Summary by Fund

General 42,985,000 32,596,660 33,356,000
Trunk Highway 745,000 766,000 -0-
TANF 1,500,000 1,500,000
Environmental

Fund 700,000 700,000
Workforce Devel opment

Fund 10,950,000 10,500,000

The amounts that may be spent from this appropriation for each
program are specified in the following subdivisions.

Sec. 10. Laws 1999, chapter 223, article 1, section 2, subdivision 4, is amended to read:
Subd. 4. Tourism
10,805,000 10,910,000

Summary by Fund

General 10,060,000 46;344.600 10,910,000
Trunk Highway 745,000 766,000 -0-

To develop maximum private sector involvement in tourism,
$3,500,000 the first year and $3,500,000 the second year of the
amounts appropriated for marketing activities are contingent on
receipt of an equal contribution from nonstate sources that have
been certified by the commissioner. Up to one-half of the match
may be given in in-kind contributions.

I'n order to maximize marketing grant benefits, the commissioner
must give priority for joint venture marketing grants to
organizations with year-round sustained tourism activities.
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APPROPRIATIONS
Available for the Year
Ending June 30

2000 2001

For programs and projects submitted, the commissioner must give
priority to those that encompass two or more areas or that attract
nonresident travelers to the state.

If an appropriation for either year for grantsis not sufficient, the
appropriation for the other year is available for it.

The commissioner may use grant dollars or the value of in-kind
services to provide the state contribution for the partnership
program.

Any unexpended money from general fund appropriations made
under this subdivision does not cancel but must be placed in a
special advertising account for use by the office of tourism to
purchase additional media.

Thisappropriation may be used for agrant to Minnesota Festivals
and Events Association for the following purposes:

(2) for a partnership with the University of Minnesota's tourism
center to build the methodology for alow-cost economic impact
model that will allow festival and event managers to conduct
research independently in their own communities;

(2) to promote regional workshops to increase production value
and professionalism for events in the state, increase event service
and entertainment value for local residents, build community
awareness of opportunities to generate new tourism, and assure
production of high quality, safe, and meaningful tourism products
that are in line with the vision, mission, and growth goals of
individual towns and cities in Minnesota;

(3) for a partnership with the University of Minnesota's tourism
center to enhance professionalismviaitscertified festival manager
program, training event managers and volunteer staff to
implement value-added festivals and events for visitors to the
state;

(4) for a partnership with the Minnesota office of tourism to
publish a pull-out minimagazine advertising the statewide
festivals and events calendar for the year; and

(5) to expand the Minnesota Festivals and Events Association
website, to provide travel planners with more festival and event
intensive links to communities hosting such activities.

$250,000 in the first year is for a one-time grant for the purpose
of the Upper Red Lake business loan program.
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APPROPRIATIONS
Available for the Year
Ending June 30

2000 2001

$829,000 the first year and $829,000 the second year are for the
Minnesotafilm board. $329,000 of thisappropriationineach year
is available only upon receipt by the board of $1 in matching
contributions of money or in-kind from nonstate sourcesfor every
$3 provided by this appropriation. Of this amount, $500,000 the
first year and $500,000 the second year are for grants to the
Minnesota film board for afilm production jobs fund to stimulate
feature film production in Minnesota. This appropriation is to
reimburse film producers for two to five percent of documented
wages which they paid to Minnesotans for film production after
January 1, 1999.

$100,000 the first year is for a grant to promote tourism in the
MilleLacsarea. Thisisaone-timeappropriation andisnot added
to the agency's budget base.

$100,000 thefirst year isfor a one-time grant to promote tourism
in the areas near the northern border of Minnesota, including the
Northwest Angle.

$37,000 the first year is for a grant to the Mississippi River
parkway commission.

Sec. 11. Laws 1999, chapter 238, article 1, section 1, is amended to read:
Section 1. [TRANSPORTATION AND OTHER AGENCIES APPROPRIATIONS)]

Thesumsshowninthecolumnsmarked"APPROPRIATIONS" areappropriated fromthegeneral fund, or another
named fund, to the agencies and for the purposes specified in this act, to be available for the fiscal yearsindicated
for each purpose. Thefigures”1999," "2000," and "2001," where used in thisact, mean that the appropriations|listed
under them are available for the year ending June 30, 1999, June 30, 2000, or June 30, 2001, respectively. If the
figures are not used, the appropriations are available for the year ending June 30, 2000, or June 30, 2001,
respectively. Theterm "first year" meansthe year ending June 30, 2000, and the term "second year" meansthe year
ending 30, 2001. Appropriations for the year ending June 30, 1999, are in addition to appropriations made in
previous years.

SUMMARY BY FUND

2000 2001 TOTAL

Generd $ 85,231,000 $-86,853,000 $166;084,000
$ 81,520,000 $166,751,000

Airports 19,386,000 19,469,000 38,855,000
C.SA.H. 365,063,000 366,624,000 731,687,000
Highway User 15,480,000 15,575,000 31,055,000
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M.SA.S 105,549,000 107,394,000

Specia Revenue 947,000 965,000

Trunk Highway 1,044,984,000 +656;111;660
1,055,444,000

TOTAL $1,636,640,000 $1,646,991,000

[117TH DAY

212,943,000
1,912,000

2,161,695;660
2,100,428,000

$3,283,631,000

APPROPRIATIONS
Available for the Year
Ending June 30

2000

Sec. 12. Laws 1999, chapter 238, article 1, section 2, subdivision 12, is amended to read:

Subd. 12. Contingent Appropriation

The commissioner of transportation, with the approval of the
governor after consultation with the legidative advisory
commission under Minnesota Statutes, section 3.30, may transfer
all or part of the unappropriated balance in the trunk highway
fund to an appropriation (1) for trunk highway design,
construction, or inspection in order to take advantage of an
unanticipated receipt of income to the trunk highway fund, or (2)
for trunk highway maintenancein order to meet an emergency;ot

i ims. The amount transferred
is appropriated for the purpose of the account to which it is
transferred.

Sec. 13. Laws 1999, chapter 238, article 1, section 5, is amended to read:

Sec. 5. MINNESOTA SAFETY COUNCIL 67,000
Summary by Fund
2000 2001
Trunk Highway 67,000 -0-
General -0- 67,000

. ction it i o~
Sec. 14. Laws 1999, chapter 238, article 1, section 7, is amended to read:

Sec. 7. TORT CLAIMS 600,000
Summary by Fund
2000 2001
Trunk Highway 600,000 -0-
General -0- 600,000

To be spent by the commissioner of finance.

2001

67,000

600,000
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APPROPRIATIONS
Available for the Year
Ending June 30

2000 2001

The commissioner shall transfer amounts from this appropriation

to other state agencies as required to pay tort claims.

Sec. 15. Laws 1999, chapter 241, article 10, section 5, subdivision 2, is amended to read:

Subd. 2. [TEACHING AND LEARNING PROGRAM.] (@) For the teaching and learning program in the
department of children, families, and learning:

$,979000 ... 2000
$,926,000 ... 2001

(b) Any balance the first year does not cancel but is available in the second year.

(c) $21,000 each the first year is from the trunk highway fund.

(d) $673,000 in 2000 and $678,000 in 2001 is for the board of teaching.

(e) Notwithstanding Minnesota Statutes, section 15.53, subdivision 2, the commissioner of children, families, and
learning may contract with a school district for a period no longer than five consecutive years to work in the
development or implementation of the graduation rule. The commissioner may contract for services and expertise
as necessary. The contracts are not subject to Minnesota Statutes, section 16B.06.

Sec. 16. Laws 1999, chapter 245, article 1, section 1, is amended to read:

Section 1. [HEALTH AND HUMAN SERVICES APPROPRIATIONS)]

The sums shown in the columns marked "APPROPRIATIONS' are appropriated from the general fund, or any
other fund named, to the agencies and for the purposes specified in the following sections of this article, to
be available for the fiscal years indicated for each purpose. The figures "2000" and "2001" where used in this
article, mean that the appropriation or appropriations listed under them are available for the fiscal year ending
June 30, 2000, or June 30, 2001, respectively. Where adollar amount appearsin parentheses, it means a reduction
of an appropriation.

SUMMARY BY FUND

BIENNIAL

2000 2001 TOTAL

Generd $2,650,812,000 $2,774,558,000 $5;425,376,000
$2,776,331,000 $5,427,143,000

State Government Special Revenue 36,424,000 36,103,000 72,527,000
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Health Care Access 146,224,000 175,017,000 321,241,000
Trunk Highway 1,726,000 73,960 3,499,060
-0- 1,726,000
Lottery Prize 1,300,000 1,300,000 2,600,000
TOTAL $2,836,486,000 $2,988,751,000 $5,825,237,000

APPROPRIATIONS
Available for the Year
Ending June 30
2000 2001
Sec. 17. Laws 1999, chapter 245, article 1, section 6, is amended to read:
Sec. 6. EMERGENCY MEDICAL SERVICES BOARD 2,420,000 2,467,000

Summary by Fund

Generd 694,000 694,660 2,467,000
Trunk Highway 1,726,000 773,660 -0-

[COMPREHENSIVEADVANCED LIFE SUPPORT (CALYS).] Of
the general fund appropriation, $108,000 each year is for the
board to establish a comprehensive advanced life support
educational program under Minnesota Statutes, section 144E.37.

[EMERGENCY MEDICAL SERVICES GRANTS)] ©f—the
appropriatron—from-the-trunk—highwayfune; $18,000 from the
trunk highway fund in fiscal year 2000 and $36,000 from the
genera fund in fiscal year 2001 is to the board for grants to
regional emergency medical services programs. Fhis The second
year appropriation shall become part of the basefor the 2002-2003
biennium.

Sec. 18. Laws 1999, chapter 250, article 1, section 1, is amended to read:
Section 1. [STATE GOVERNMENT APPROPRIATIONS]]

Thesumsshowninthecolumnsmarked"APPROPRIATIONS" areappropriated fromthegeneral fund, or another
fund named, to the agencies and for the purposes specified in this act, to be available for the fiscal years indicated
for each purpose. The "1999," "2000," and "2001," where used in this act, mean that the appropriation or
appropriations listed under them are available for the year ending June 30, 1999, June 30, 2000, or June 30, 2001,
respectively.

SUMMARY BY FUND

BIENNIAL

2000 2001 TOTAL

Generd $349,954,000 $368,497,000 $658,451,600
$308,536,000 $658,490,000

State Government Special Revenue 13,986,000 13,884,000 27,870,000
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For 1999 - $465,000

Health Care Access
Environmental

Solid Waste Fund

Lottery Prize Fund

Highway User Tax Distribution

Trunk Highway

Workers Compensation
TOTAL

For 1999 - $465,000

Sec. 19. Laws 1999, chapter 250, article 1, section 2, subdivision 1, is amended to read:
Subdivision 1. Total Appropriation
Summary by Fund

Generd 58,151,000 62,928,660

Health Care Access 150,000

Trunk Highway 39,000

The amounts that may be spent from this appropriation for each

TUESDAY, MAY 9, 2000

1,842,000
236,000
660,000
110,000

2,129,000

39,000

7,024,000

$376,420,000

$62,967,000

150,000

39,600 -0-

program are specified in the following subdivisions.

Sec. 20. Laws 1999, chapter 250, article 1, section 2, subdivision 4, is amended to read:

Subd. 4. Legidative Coordinating Commission

Summary by Fund

Generd 13,652,000 I4,735;660 14,774,000

Health Care Access 150,000

Trunk Highway 39,000

150,000

39,600 -0-

1,871,000
242,000
670,000

-0

2,173,000

39,660
-0-

6,959,000

$334,854,000

9319

3,713,000
478,000
1,330,000
110,000
4,302,000

78,660
39,000

13,983,000

$711,274,000

APPROPRIATIONS
Available for the Year
Ending June 30

2000

58,340,000

13,841,000

2001

63,117,000

14,924,000
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APPROPRIATIONS
Available for the Year
Ending June 30

2000 2001

$5,600,000 the first year and $6,372,000 the second year are for
the office of the revisor of statutes.

$1,184,000 the first year and $1,217,000 the second year are for
the legidative reference library.

$4,963,000 the first year and $5,096,000 the second year are for
the office of the legidlative auditor.

Thelegislative commission on pensionsand retirement shall study
and report to the legisature by January 15, 2000, on the
comparability of pension and other postretirement benefits
between public sector and private sector employees. When
comparing the benefits, the commission shall select comparable
job classifications and salary ranges. The study must compare
pension portability, initial monthly benefits, average annua
benefit increases, employer and employee contribution rates,
availability of early retirement incentives, administrative costs,
and other factors as necessary to compare benefits."

Delete the title and insert:

"A bill for an act relating to transportation; appropriating money for transportation, public safety, and other
purposes, modifying previous appropriations; providing for bonding for highways; requiring studies and reports,
establishing working group to assess impact of DM& E rail line project; establishing major transportation projects
commission; repealing sunset of provision authorizing certain lights on top of delivery vehicles; providing for
approval of and payment under supplemental goods or services agreements of the commissioner of transportation;
authorizing suspension of motor vehicle registration when tax is paid by dishonored check; exempting dealersin
firefighting equipment from motor vehicle dealer licensing; providing for inspection of vehicles of motor carriers;
providing for photo identification equipment for driver's license agents; restricting expenditures on commuter rail;
restricting applicationfor federal aidfor HiawathaAvenuelight rail transit; modifying provisionsrel ating to prepaid,
temporary, vehicle identification cards for motor carrier vehicles; authorizing naming rights for light rail transit
stations; restricting expenditures from trunk highway fund; amending Minnesota Statutes 1998, sections 161.20,
subdivision 3; 161.32, by adding a subdivision; 167.50, subdivision 2; 168.27, subdivision 8; 169.781, by adding
asubdivision; 221.131, subdivision 4; 221.132; and 473.405, subdivision 4; Minnesota Statutes 1999 Supplement,
sections 144E.29; 144E.31, subdivision 3; 168.17; 171.061, subdivision 4; 174.88; and 221.0252, subdivision 7;
Laws 1999, chapter 216, article 1, sections 1 and 7, subdivisions 1 and 3; chapter 223, article 1, sections 1 and 2,
subdivisions 1 and 4; chapter 238, article 1, sections 1; 2, subdivision 12; 5; and 7; article 2, section 93; chapter 241,
article 10, section 5, subdivision 2; chapter 245, article 1, sections 1 and 6; and chapter 250, article 1, sections 1
and 2, subdivisions 1 and 4; proposing coding for new law in Minnesota Statutes, chapter 174."

We request adoption of this report and repassage of the bill.

House Conferees. CAROL L. MOLNAU, MICHELLE RIFENBERG, TOM WORKMAN, STEPHEN G. WENZEL AND
BERNARD L. "BERNIE" LIEDER.

Senate Conferees. DEAN E. JOHNSON, CAROL FLYNN, MARK OURADA, CLAIRE A. ROBLING AND RANDY C.
KELLY.
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Molnau moved that the report of the Conference Committee on H. F. No. 2891 be adopted and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.

L eighton was excused between the hours of 12:55 p.m. and 2:10 p.m.

H. F.No. 2891, A bill for an act rel ating to transportation; appropriating money for state road construction, public
transit, and other purposes; establishing an intergovernmental cooperative facilitiesloan fund; establishing amajor
transportation projects commission; restricting expenditures for commuter rail and light rail transit; canceling
bonding authorization for light rail transit; directing a study of freeway ramp meters in the metropolitan area;
providing for agrant to the University of Minnesota for design and engineering of personal rapid transit; directing
a study of high-occupancy vehicle lane use by certain vehicles; providing for approva of and payment under
supplemental goods or services agreements of the commissioner of transportation; authorizing suspension of motor
vehicleregistration when tax is paid by dishonored check; exempting dealersin firefighting equipment from motor
vehicle dealer licensing; providing for commuter rail plan dispute resolution; providing for inspection of vehicles
of motor carriers; requiring the budget for light rail transit to include cost of utility relocation; requiring a
municipality to issue permits for a specific business or use that uses river transportation as a major mode of
transportation once a specia permit has been issued and an environmental assessment worksheet has been
completed; expanding eligibility for replacement transit service program; requiring a report on metro mobility;
establishing working group to assess impact of DM&E rail line project; requiring study and legislative report on
statewide public safety radio system; clarifying adefinition of statelicense and service fees; sunsetting adepartment
fee and an account; amending Minnesota Statutes 1998, sections 16A.6701, subdivision 1; 161.32, by adding a
subdivision; 168.27, subdivision 8; 168A.29, subdivision 1; 169.781, by adding a subdivision; 174.35; 216B.16, by
adding a subdivision; 221.131, subdivision 4; 221.132; and 473.388, subdivision 2; Minnesota Statutes 1999
Supplement, sections 168.17; 174.88; 174.86, subdivision 2, and by adding a subdivision; and 221.0252,
subdivision 7; proposing coding for new law in Minnesota Statutes, chapters 161; 174; and 462; repealing Minnesota
Statutes 1998, section 299A.70.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 96 yeas and 35 nays as
follows:

Those who voted in the affirmative were:

Abeler Dorman Huntley Marko Peterson Swapinski
Abrams Dorn Jaros McElroy Pugh Swenson
Anderson, I. Erhardt Jennings Molnau Rest Sykora
Bakk Finseth Juhnke Mulder Rhodes Tingelstad
Bishop Fuller Kalis Mullery Rifenberg Tomassoni
Boudreau Goodno Kielkucki Murphy Rostberg Trimble
Bradley Gray Knoblach Ness Rukavina Tuma
Broecker Gunther Kubly Nornes Schumacher Tunheim
Carlson Haake Kuisle Opatz Seagren Vandeveer
Carruthers Haas Larson, D. Osthoff Seifert, J. Wenzdl
Cassdll Hackbarth Leppik Otremba Seifert, M. Westerberg
Clark, J. Harder Lieder Ozment Skoe Westfall
Daggett Hasskamp Luther Paulsen Solberg Westrom
Davids Hilty Mahoney Pawlenty Stanek Winter
Dehler Holsten Mares Paymar Stang Workman

Dempsey Howes Mariani Pelowski Storm Spk. Sviggum
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Those who voted in the negative were:

Anderson, B. Entenza Greiling Koskinen McGuire Smith
Biernat Erickson Hausman Krinkie Milbert Van Dellen
Buesgens Folliard Holberg Larsen, P. Olson Wagenius
Chaudhary Gerlach Johnson Lenczewski Osskopp Wejcman
Clark, K. Gleason Kahn Lindner Reuter Wilkin
Dawkins Greenfield Kelliher McCollum Skoglund

The bill was repassed, as amended by Conference, and its title agreed to.

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following members of the House to a Conference Committee on
S. F. No. 2893:

McElroy, Storm and Gunther.

MESSAGES FROM THE SENATE, Continued

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following House File, herewith returned:

H. F. No. 2489, A hill for an act relating to bicycles; authorizing local units of government to require purchasers
of impounded bicycles to register them as a condition of the sale; amending Minnesota Statutes 1998, section

168C.13, by adding a subdivision.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:
| hereby announce that the Senate accedes to the request of the House for the appointment of a Conference
Committee on the amendments adopted by the Senate to the following House File:

H. F. No. 2516, A hill for an act relating to crime; amending the definition of harassment; amending Minnesota
Statutes 1998, section 609.748, subdivisions 1, 3, and 4.

The Senate has appointed as such committee:

Senators Kelly, R. C.; Knutson and Spear.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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Mr. Speaker:

| hereby announce that the Senate accedes to the request of the House for the appointment of a Conference
Committee on the amendments adopted by the Senate to the following House File:

H.F.No. 3312, A bill for an act relating to agriculture; changing the scope of the value-added agricultural product
processing and marketing grant program,; establishing a certification pilot program; changing meeting provisions
and duties of theboard of grain standards; changing certain fees; making technical changesto pesticideand fertilizer
laws; clarifying the scope of certain regulation of wholesale produce dealers; updating certain food standards;
simplifying certain language; providing for uniformity in meat and poultry inspection; changing certain reporting
reguirements; increasing the amount of livestock deal er bonds; clarifying status of certain grain buying transactions,
changing certaingrain storage provisions; changing the corporate and partnership farming law; amending Minnesota
Statutes 1998, sections 17.101, subdivision 5; 17A.05, subdivision 2; 17B.07; 17B.12; 18C.005, subdivision 34, and
by adding a subdivision; 18C.215, subdivisions 1, 2, and by adding asubdivision; 18C.411, subdivision 1; 18C.421,
subdivision 1; 18D.201, subdivision 3; 27.01, subdivision 8; 27.19, subdivision 1; 31.101, as amended; 31.102,
subdivision 1; 31.103, subdivision 1; 31.104; 31.632; 31.633, subdivision 1; 31.651; 31A.02, subdivisions5, 6, 10,
13, and 14; 31A.03; 31A.05; 31A.06; 31A.07, subdivisions 1 and 2; 31A.08; 31A.10; 31A.13; 31A.16; 31A.17,;
223.16, subdivision 5; 223.17, subdivision 5; 223.175; 232.21, by adding a subdivision; 232.23, subdivisions 1, 3,
and 6; 500.24, subdivisions 3a, 3b, 4, and 5; and 500.245, subdivision 2; Minnesota Statutes 1999 Supplement,
sections17B.15, subdivision 1; 28A.075; 31A.01; 31A.15, subdivision 1; 31B.07, subdivision 3; 500.24, subdivisions
2 and 3; and 500.245, subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 17.

The Senate has appointed as such committee:
Senators Sams, Murphy and Hottinger.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:
| hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:
S. F. No. 2796.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 2796

A bill for an act relating to retirement; pension plan actuarial reporting; various public retirement plans; volunteer
firefighter relief associations; Minneapolisfirefighters relief association; modifying actuarial cost allocation by the
legisl ative commission on pensions and retirement; changing the actuarial value of assets, actuarial assumptionsand
funding surplus recognition method; revising re-employed annuitant earnings limitations; adding certain prior
correctional positionsto correctional plan coverage; clarifying variousformer police and fire consolidation account
merger provisions, authorizing certain optional annuity form elections by former consolidation account members,
revising local correctional retirement plan membership eligibility; increasing local correctional retirement plan
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member and employer contribution rates; authorizing the purchase of nonprofit community-based corporation
teaching service; expanding investment options for employer matching contribution tax sheltered annuities;
modifying various volunteer firefighter relief association benefit and administration provisions; modifying judicial
pension provision; modifying themarriage duration requirement for certain Minneapolisfirefighter relief association
survivor benefits; creating additional Minneapolispoliceandfirefighter relief association post retirement adjustment
mechanisms; resolving variousindividual and small group pension problems; amending Minnesota Statutes 1998,
sections 16A.055, subdivision 5; 69.773, subdivision 1; 122A.46, subdivision 1, and by adding a subdivision;
136F.45, subdivision 1a; 352.115, subdivision 10; 352.15, subdivision 1a; 352.91, subdivisions 3c, 3d, and by adding
asubdivision; 352B.01, subdivision 3, and by adding asubdivision; 352D.02, subdivision 1; 352D.04, subdivision 2;
352D.05, subdivision 3; 352D.06; 352D.09, subdivision 5a; 353.01, subdivisions 2, 6, 11a, 28, 32, and by adding
a subdivision; 353.15, subdivision 2; 353.27, subdivisions 4 and 12; 353.33, subdivisions 2 and 6; 353.34,
subdivision 1; 353.37, by adding a subdivision; 353.64, subdivisions 2, 3, 4, and by adding a subdivision; 353.656,
subdivisions 1 and 3; 353.71, subdivision 2; 353B.11, subdivision 3; 354.05, subdivisions 2 and 35; 354.091,
354.092, subdivision 2; 354.093; 354.094, subdivision 1; 354.10, subdivision 2; 354.35; 354.44, subdivision 5;
354.46, subdivision 2a; 354.47, subdivision 1; 354.48, subdivision 6; 354.49, subdivision 1; 354.52, subdivisions 3,
4, 4a, and 4b; 354.63, subdivision 2; 354A.31, subdivisions 3 and 3a; 354B.23, subdivision 5a; 354C.12,
subdivision 1a; 354C.165; 356.215, subdivisions 1, 2, and 4d; 356.24, by adding a subdivision; 356.30,
subdivision 1; 356A.01, subdivision 8; 356A.02; 356A.06, subdivision 4, and by adding a subdivision; 423B.01;
424A.001, subdivision 9; 424A.02, subdivisions 3, 7, 9, 13, and by adding a subdivision; 424A.04, subdivision 1;
424A.05, subdivision 3; 490.121, subdivision 4, and by adding a subdivision; 490.123, subdivisions 1aand 1b; and
490.124, subdivision 1; Minnesota Statutes 1999 Supplement, sections 3.85, subdivision 12; 69.021, subdivision 7;
136F.48; 352.1155, subdivisions 1 and 4; 353.01, subdivisions 2b and 10; 353.64, subdivision 1; 353E.02; 353E.03;
353F.02, subdivision 5; 354.445; 354.536, subdivision 1; 354A.101, subdivision 1; 356.215, subdivision 4g; 356.24,
subdivisions 1 and 1b; and 423A.02, subdivisions 1b, 4 and 5; Laws 1965, chapter 705, section 1, subdivision 4, as
amended; proposing coding for new law in Minnesota Statutes, chapters 69; 352; 353; 354; 354A; 356; and 423B;
proposing coding for new law as Minnesota Statutes, chapters 352G; and 424B; repealing Minnesota Statutes 1998,
section 353.024; 354.52, subdivision 2; and 424A .02, subdivision 11; Minnesota Statutes 1999 Supplement, sections
356.24, subdivision 1a; and 356.61.

May 5, 2000

The Honorable Allan H. Spear
President of the Senate

The Honorable Steve Sviggum
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 2796, report that we have agreed upon the items in dispute and
recommend as follows:

That the House recede from its amendments and that S. F. No. 2796 be further amended as follows:
Delete everything after the enacting clause and insert:
"ARTICLE 1

ACTUARIAL ASSET VALUE CHANGE,

ACTUARIAL ASSUMPTION CHANGES,

ACTUARIAL METHOD CHANGES, AND

ACTUARIAL REPORTING COST ALLOCATION CHANGES

Section 1. Minnesota Statutes 1999 Supplement, section 3.85, subdivision 12, is amended to read:
Subd. 12. [ALLOCATION OF ACTUARIAL COST.] (a) The commission shall assess each retirement plan

specified in subdivision 11, paragraph (b), its appropriate portion of the compensation paid to the actuary retained
by the commission for the actuarial valuation calculations, quadrennial projection valuations, and quadrennial
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experience studies. The total assessment is 100 percent of the amount of contract compensation for the actuarial
consulting firm retained by the commission for actuarial valuation calculations, including the any public
employees police and fire plan consolidation accounts of the public employees retirement association established
before March 2, 1999, for which the municipality declined merger under section 353.665, subdivision 1, or
established after March 1, 1999, annual experience data collection and processing, and quadrennial experience
studies and quadrennial projection valuations.

The portion of the total assessment payable by each retirement system or pension plan must be determined as

actuarl al services reqw red, as determ| ned by the the commission's retained actuary, to complete the actuarial valuation

calculations, annual experience data collection and processing, and quadrennial experience studies for all plans.

(b) The assessment must be made within 30 daysfollowing the€ t f i i
ancHtheexpertence-analysisthe end of th_eﬂscal year and must be reported to the executlve di rector of the IeQ|sIat|ve
commission on pensions and retirement and to the chief administrative officers of the applicable retirement plans.
The amount of the assessment is appropriated from the retirement fund applicable to the retirement plan. Receipts
from assessments must be transmitted to the executive director of the legislative commission on pensions and
retirement and must be deposited in the state treasury and credited to the general fund.

Sec. 2. Minnesota Statutes 1998, section 16A.055, subdivision 5, is amended to read:

Subd. 5. [RETIREMENT FUND REPORTING.] (a) The commissioner may not require a public retirement
fund to use financial or actuarial reporting practices or procedures different from those required by section 356.20
or 356.215.

(b) Thecommissioner may contract with the consulting actuary retained by thelegi sl ative commission on pensions
and retirement for the preparation of quadrennial projection valuations as required under section 356.215,
subdivisions 2 2 an_d 2a. Theinitial projection valuation under this paragraph, i if any, is due on May 1, 2003, and
subsequent projection valuations are due on May 1 each fourth year thereafter. The commissioner of finance shall
assess the applicable statewide and major local retirement plan or plans the cost of the quadrennial projection

valuation.
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Sec. 3. Minnesota Statutes 1998, section 356.215, subdivision 1, is amended to read:

Subdivision 1. [DEFINITIONS.] (a) For the purposes of sections 3.85 and 356.20to 356.23, each of the feHowing
terms in the following paragraphs have the meaning given:.

4 (b) "Actuaria valuation” means a set of calculations prepared by the actuary retained by the legislative
commission on pensions and retirement if so required under section 3.85, or otherwise, by an approved actuary, to
determine the normal cost and the accrued actuarial liabilities of abenefit plan, according to the entry age actuarial
cost method and based upon stated assumptions including, but not limited to rates of interest, mortality, salary
increase, disability, withdrawal, and retirement and to determine the payment necessary to amortize over a stated
period any unfunded accrued actuarial liability disclosed as aresult of the actuarial valuation of the benefit plan.

2 (c) "Approved actuary" meansapersonwho isregularly engaged in the business of providing actuarial services
and who has at least 15 years of service to major public employee pension or retirement funds or whoisafellow in
the society of actuaries.

{3} (d) "Entry age actuarial cost method" means an actuarial cost method under which the actuarial present value
of the projected benefits of each individual currently covered by the benefit plan and included in the actuarial
valuation is allocated on alevel basis over the service of the individual if the benefit plan is governed by section
69.773 or over the earnings of the individual if the benefit plan is governed by any other law between the entry age
and the assumed exit age, with the portion of this actuarial present value which is allocated to the valuation year to
be the normal cost and the portion of this actuarial present value not provided for at the valuation date by the
actuarial present value of future normal coststo bethe actuarial accrued liability, with aggregation in the calculation
processto be the sum of the cal culated result for each covered individual and with recognition given to any different
benefit formulas which may apply to various periods of service.

4 (e) "Experience study" means areport providing experience data and an actuarial analysis of the adequacy of
the actuarial assumptions on which actuarial valuations are based.

€5y (f) "Current assets” means:

(1) for the July 1, 1999, actuarial valuation, the value of all assets at cost, including realized capital gains or
losses, plus one-third of any unrealized capital gains or losses:;

(2) for the July 1, 2000, actuarial valuation, the market value of all assets as of June 30, 2000, reduced by:

(i) 60 percent of the difference between the market value of all assets as of June 30, 1999, and the actuarial value

(i) 80 percent of the difference between the actual net change in the market val ue of assets between June 30, 1999,
and June 30, 2000, and the computed increase in the market value of assets between June 30, 1999, and
June 30, 2000, if the assets had increased at the percentage preretirement interest rate assumption used in the
July 1, 1999, actuarial valuation;

(3) for the July 1, 2001, actuarial valuation, the market value of all assets as of June 30, 2001, reduced by:

(i) 30 percent of the difference between the market value of all assets as of June 30, 1999, and the actuarial value

(i) 60 percent of the difference between the actual net changein the market val ue of assets between June 30, 1999,
and June 30, 2000, and the computed increase in the market value of assets between June 30, 1999, and
June 30, 2000, if the assets had increased at the percentage preretirement interest rate assumption used in the
July 1, 1999, actuarial valuation; and
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(iii) 80 percent of the difference between the actual net change in the market value of assets between
June 30, 2000, and June 30, 2001, and the computed increase in the market value of assets between June 30, 2000,
and June 30, 2001, if the assets had increased at the percentage preretirement interest rate assumption used in the
July 1, 2000, actuarial valuation;

(4) for the July 1, 2002, actuarial valuation, the market value of all assets as of June 30, 2002, reduced by:

(i) ten percent of the difference between the market value of all assets as of June 30, 1999, and the actuarial value

(i) 40 percent of the difference between the actual net changein the market val ue of assets between June 30, 1999,
and June 30, 2000, and the computed increase in the market value of assets between June 30, 1999, and

June 30, 2000, if the assets had increased at the percentage preretirement interest rate assumption used in the

July 1, 1999, actuarial valuation;

(iii) 60 percent of the difference between the actual net change in the market value of assets between
June 30, 2000, and June 30, 2001, and the computed increase in the market value of assets between June 30, 2000,
and June 30, 2001, if the assets had increased at the percentage preretirement interest rate assumption used in the
July 1, 2000, actuarial valuation; and

(iv) 80 percent of the difference between the actual net change in the market value of assets between
June 30, 2001, and June 30, 2002, and the computed increase in the market value of assets between June 30, 2001,
and June 30, 2002, if the assets had increased at the percentage preretirement interest rate assumption used in the
July 1, 2001, actuarial valuation; or

(5) for any actuarial valuation after July 1, 2002, the market value of all assets as of the preceding June 30,
reduced by:

(i) 20 percent of the difference between the actual net change in the market value of assets between the June 30

market value of assetsover that fiscal year period if the assets had increased at the percentage preretirement interest
rate assumption used in the actuarial valuation for the July 1 that occurred four years earlier;

(i) 40 percent of the difference between the actual net change in the market value of assets between the June 30
that occurred two years earlier and the June 30 that occurred three years earlier and the computed increase in the
market value of assets over that fiscal year period if the assets had increased at the percentage preretirement interest
rate assumption used in the actuarial valuation for the July 1 that occurred three years earlier;

(iii) 60 percent of the difference between the actual net change in the market value of assets between the June 30

market value of assets over that fiscal year period if the assets had increased at the percentage preretirement interest
rate assumption used in the actuarial valuation for the July 1 that occurred two years earlier; and

(iv) 80 percent of the difference between the actual net change in the market value of assets between the

assumption used in the actuarial valuation for the July 1 that occurred one year earlier.

6} (0) "Unfunded actuarial accrued liability" means the total current and expected future benefit obligations,
reduced by the sum of current assets and the present value of future normal costs.

A (h) "Pension benefit obligation” means the actuarial present value of credited projected benefits, determined
as the actuarial present value of benefits estimated to be payable in the future as a result of employee service
attributing an equal benefit amount, including the effect of projected salary increasesand any step rate benefit accrual
rate differences, to each year of credited and expected future employee service.
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Sec. 4. Minnesota Statutes 1998, section 356.215, subdivision 2, is amended to read:

Subd. 2. [REQUIREMENTS] (@) It is the policy of the legislature that it is necessary and appropriate to
determine annually the financial status of tax supported retirement and pension plans for public employees. To
achieve this goal;:

(1) the legislative commission on pensions and retirement shall have prepared by the actuary retained by the
commission annual actuarial valuations of the retirement plans enumerated in section 3.85, subdivision 11,
paragraph (b), and quadrennial experiencestudiesof theretirement plansenumeratedin section 3.85, subdivision 11,
paragraph (b), clauses (1), (2), and (7);; and

(2) the commissioner of finance may have prepared by the actuary retained by the commission, two years after
each set of quadrennial experience studies, quadrennial projection valuations of at least one of the retirement plans
enumerated in section 3.85, subdivision 11, paragraph (b), for which + the commissioner determinesthat theanalysis
may be beneficial.

(b) The governing or managing board or administrative officials of each public pension and retirement fund or
plan enumerated in section 356.20, subdivision 2, clauses (9), (10), and (12), shall have prepared by an approved
actuary annual actuarial valuations of their respective funds as provided in this section. This requirement also
applies to any fund that is the successor to any organization enumerated in section 356.20, subdivision 2, or to the
governing or managing board or administrative officials of any newly formed retirement fund or association
operating under the control or supervision of any public employee group, governmental unit, or institution receiving
a portion of its support through legislative appropriations, and any local police or fire fund coming within the
provisions of section 356.216.

by Subd. 2a. [PROJECTION VALUATION REQUIREMENTS.] A quadrennial projection valuation required
under paragraph{a) subdivision 2 isintended to serve asan additional analytical tool with which policy makers may
assessthe future funding status of public plansthrough forecasting and testing various potential outcomes over time
|f certain plan assumptlons or val uatlon methods were to be modified. In consultation with the-executivedirector
tHrement; theretirement fund directors, the state economist, the state
demographer the commissioner of f| nance, and the commissioner of employeerelations, the actuary retained by the
| egislative commission on pensions and retirement shall perform the quadrennial projection valuations on behalf of
the commissioner of finance, testing future implications for plan funding by modifying assumptions and methods
currently in place. The commission-retained actuary shall provide adviceto the eemmtssion commissioner asto the
periods over which such projections should be made, the nature and scope of the scenariosto be analyzed, and the
measures of funding status to be employed, and shall report the results of these analyses in the same manner asfor
guadrennial experience studies.

Sec. 5. Minnesota Statutes 1998, section 356.215, subdivision 4d, is amended to read:

Subd. 4d. [INTEREST AND SALARY ASSUMPTIONS)] (a) The actuarial valuation must use the applicable
following preretirement interest assumption and the applicable following postretirement interest assumption:

preretirement postretirement

interest rate interest rate

plan assumption assumption

general state employees retirement plan 8.5% 50 6.0%
correctional state employees retirement plan 8.5 566.0
state patrol retirement plan 8.5 566.0
legislators retirement plan 8.5 566.0
elective state officers retirement plan 8.5 566.0

judges retirement plan 8.5 566.0
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general public employees retirement plan 8.5 566.0
public employees police and fire retirement plan 8.5 566.0
local government correctiona service

retirement plan 8.5 566.0
teachers retirement plan 8.5 566.0
Minneapolis employees retirement plan 6.0 5.0
Duluth teachers retirement plan 8.5 8.5
Minneapolis teachers retirement plan 8.5 8.5
St. Paul teachers retirement plan 8.5 585
Minneapolis police relief association 6.0 6.0
other local police relief associations 5.0 5.0
Minneapolis fire department relief association 6.0 6.0
other local salaried firefighter relief associations 5.0 5.0
local monthly benefit volunteer firefighter

relief associations 5.0 5.0

(b) The actuarial valuation must use the applicable following single rate future salary increase assumption or the
applicable following graded rate future salary increase assumption:

(1) single rate future salary increase assumption

future salary
plan increase assumption
legislators retirement plan 5.0%
elective state officers retirement plan 5.0
judges retirement plan 5.0
Minneapolis police relief association 4.0
other local police relief associations 35
Minneapolis fire department relief association 4.0
other local salaried firefighter relief associations 35
(2) modified single rate future salary increase assumption
future salary
plan increase assumption
Minneapolis employees prior calendar year amount
retirement plan increased by 1.0198 percent
to prior fiscal year date
and by 4.0 percent annually

for each future year

(3) select and ultimate future salary increase assumption or graded rate future salary increase assumption

future salary
plan increase assumption

genera state employees select calculation and

retirement plan assumption A
correctional state employees

retirement plan assumption A H
state patrol retirement plan assumption A H
genera public employees select calculation and

retirement plan assumption B
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public employees police and fire
fund retirement plan
local government correctional service
retirement plan
teachers retirement plan
Duluth teachers retirement plan
Minneapolis teachers retirement plan
St. Paul teachers retirement plan

select calculation:

[117TH DAY

assumption C

assumption € H
assumption D
assumption E
assumption F
assumption G

during the ten-year select period, 0.2 percent is multiplied by the result of ten minus T, where T is the number

of completed years of service, and is added to the applicable future salary increase assumption.

future salary increase assumption:

age

16
17
18
19
20
21
22
24
25
26
27
28
29
30
31
32

33

A B C D E
72500%  8:71% 1150%  #25% 8.00%
6.95 6.95 8.20

7-2500 87% 11.50 725 8.00
6.90 6.90 8.15

7-2500 870 11.50 725 8.00
6.85 6.85 8.10

72500 870 11.50 725 8.00
6.80 6.80 8.05

72500 770 11.50 725 8.00
6.75 8.75 8.00

73454 770 11.50 725 8.00
6.70 6.70 1.95

71694 770 11.00 725 8.00
6.65 6.65 1.90

76363 770 10.00 715 7.80
6.66 6.55 1.80

76000 760 9.50 710 7.70
6.50 6.50 175

76600 751 9.20 765 7.60
6.45 6.45 1.70

76600 739 8.90 760 7.50
6.40 6.40 1.65

76600 730 8.60 760 7.40
6.35 6.35 1.60

76000 720 8.30 760 7.30
6.30 6.30 1.55

76600 720 8.00 760 7.20
6.25 6.30 150

76000 710 7.80 760 7.10
6.20 6.25 145

76600 710 7.60 760 7.00
6.15 6.21 140

76000 760 7.40 760 6.90

6.10

o
=
~l
~N
w
o

F G H
7.50% 7.25%

7.7500
7.50 7.25

7.7500
7.50 7.25

7.7500
7.50 7.25

7.7500
7.50 7.25

7.7500
7.50 7.25

7.1454
7.50 7.25

7.0725
7.30 7.20

7.0363
7.20 7.15

7.0000
7.10 7.10

7.0000
7.00 7.05

7.0000
6.90 7.00

7.0000
6.80 6.95

7.0000
6.70 6.90

7.0000
6.60 6.85

7.0000
6.50 6.80

7.0000
6.40 6.75

7.0000
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34 76600 700 7.20 700 6.80 6.30 6.70

6.05 6.09 7.10 7.0000
35 76600 699 7.00 7.00 6.70 6.20 6.65

6.00 6.05 7.0000
36 69619 680 6.80 700 6.60 6.10 6.60

6.95 6.01 6.85 6.9019
37 68074 679 6.60 709 6.50 6.00 6.55

5.90 5.97 6.70 6.8074
38 67425 660 6.40 699 6.40 5.90 6.50

5.85 5.93 6.55 6.7125
39 66054 650 6.20 680 6.30 5.80 6.40

5.80 5.89 6.40 6.6054
40 65600 649 6.00 679 6.20 5.70 6.30

5.75 5.85 6.25 6.5000
41 63540 639 5.90 660 6.10 5.60 6.20

5.70 5.81 6.10 6.3%40
42 62087 6390 5.80 650 6.00 5.50 6.10

5.65 5.77 5.95 6.2087
43 60622 639 5.70 635 5.90 5.45 6.00

5.60 5.73 5.80 6.0622
a4 59648 620 5.60 620 5.80 5.40 5.90

5.55 5.69 5.65 5.9048
45 57500 620 5.50 605 5.70 5.35 5.80

5.50 5.65 5.50 5.7500
46 56940 509 5.45 599 5.60 5.30 5.70

5.45 5.62 5.45 5.6940
47 56375 6090 5.40 575 5.50 5.25 5.65

5.40 5.59 5.40 5.6375
48 55822 599 5.35 579 5.45 5.20 5.60

5.35 5.56 5.35 5.5822
49 55405 589 5.30 565 5.40 5.15 5.55

5.30 5.53 5.30 5.5404
50 55600 579 5.25 560 5.35 5.10 5.50

5.25 5.50 5.25 5.5000
51 54384 579 5.25 555 5.30 5.05 5.45

5.20 5.45 5.20 54384
52 53776 579 5.25 559 5.25 5.00 5.40

5.15 5.40 5.15 5.3776
53 53167 579 5.25 545 5.25 5.00 5.35

5.10 5.35 5.10 5.3167
54 52826 579 5.25 549 5.25 5.00 5.30

5.05 5.30 5.05 5.2826
55 52500 579 5.25 535 5.25 5.00 5.25

5.00 5.25 5.00 5.2500
56 52500 579 5.25 539 5.25 5.00 5.25

5.00 5.20 5.00 5.2500
57 52500 579 5.25 525 5.25 5.00 5.25

5.00 5.15 5.00 5.2500
58 52500 579 5.25 525 5.25 5.00 5.25

5.00 5.10 5.00 5.2500
59 52500 579 5.25 525 5.25 5.00 5.25

5.00 5.05 5.00 5.2500
60 52500 5.00 5.25 525 5.25 5.00 5.25

(&)
o
o
(&)
o
o
(&)
g
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61 52500 5.00 5.25 525 5.25 5.00 5.25

5.00 5.00 5.2500
62 52500 5.00 5.25 525 5.25 5.00 5.25

5.00 5.00 5.2500
63 52500 5.00 5.25 525 5.25 5.00 5.25

5.00 5.00 5.2500
64 52500 5.00 5.25 525 5.25 5.00 5.25

5.00 5.00 5.2500
65 52500 5.00 5.25 525 5.25 5.00 5.25

5.00 5.00 5.2500
66 52500 5.00 5.25 525 5.25 5.00 5.25

5.00 5.00 5.2500
67 52500 5.00 5.25 525 5.25 5.00 5.25

5.00 5.00 5.2500
68 52500 5.00 5.25 525 5.25 5.00 5.25

5.00 5.00 5.2500
69 52500 5.00 5.25 525 5.25 5.00 5.25

5.00 5.00 5.2500
70 52500 5.00 5.25 525 5.25 5.00 5.25

5.00 5.00 5.2500
1 5.00 5.00 5.00

(c) The actuarial valuation must use the applicable following payroll growth assumption for calculating the
amortization requirement for the unfunded actuarial accrued liability wheretheamortizationretirement iscal culated
as alevel percentage of an increasing payroll:

payroll growth
plan assumption
general state employees retirement plan 5.00%
correctional state employees retirement plan 5.00
state patrol retirement plan 5.00
legislators retirement plan 5.00
elective state officers retirement plan 5.00
judges retirement plan 5.00
general public employees retirement plan 6.00
public employees police and fire retirement plan 6.00
local government correctional service retirement plan 6.00
teachers retirement plan 5.00
Duluth teachers retirement plan 5.00
Minneapolis teachers retirement plan 5.00
St. Paul teachers retirement plan 5.00

Sec. 6. Minnesota Statutes 1999 Supplement, section 356.215, subdivision 4g, is amended to read:

Subd. 4g. [AMORTIZATION CONTRIBUTIONS/] (&) Inaddition to theexhibit indicating thelevel normal cost,
the actuarial valuation must contain an exhibit indicating the additional annual contribution sufficient to amortize
the unfunded actuarial accrued liability. For funds governed by chapters 3A, 352, 352B, 352C, 353, 354, 354A,
and 490, the additional contribution must be calculated on a level percentage of covered payroll basis by the
established datefor full funding in effect whenthevaluationisprepared. For fundsgoverned by chapter 3A, sections
352.90 through 352.951, chapters 352B, 352C, sections 353.63 through 353.68, and chapters 353C, 354A, and 490,
the level percent additional contribution must be calculated assuming annual payroll growth of 6.5 percent. For
funds governed by sections 352.01 through 352.86 and chapter 354, the level percent additional contribution must
be cal culated assuming an annual payroll growth of five percent. For the fund governed by sections 353.01 through
353.46, the level percent additional contribution must be calculated assuming an annual payroll growth of six
percent. For all other funds, the additional annual contribution must be calculated on a level annua dollar
amount basis.
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(b) For any fund other than the Minneapolis employees retirement fund, after the first actuarial valuation date
occurring after June 1, 1989, if there has not been a change in the actuarial assumptions used for calculating the
actuarial accrued liability of the fund, a change in the benefit plan governing annuities and benefits payable from
the fund, a changein the actuarial cost method used in calculating the actuarial accrued liability of all or a portion
of the fund, or a combination of the three, which change or changes by themselves without inclusion of any other
items of increase or decrease produce a net increase in the unfunded actuaria accrued liability of the fund, the
established date for full funding for the first actuarial valuation made after June 1, 1989, and each successive
actuarial valuation isthe first actuarial valuation date occurring after June 1, 2020.

(c) For any fund or plan other than the Minneapolis employeesretirement fund, after the first actuarial valuation
date occurring after June 1, 1989, if there has been a change in any or all of the actuarial assumptions used for
calculating the actuarial accrued liability of the fund, a change in the benefit plan governing annuities and benefits
payable from the fund, a change in the actuarial cost method used in calculating the actuarial accrued liability of all
or a portion of the fund, or a combination of the three, and the change or changes, by themselves and without
inclusion of any other items of increase or decrease, produce anet increasein the unfunded actuarial accrued liability
in the fund, the established date for full funding must be determined using the following procedure:

(i) the unfunded actuarial accrued liability of the fund must be determined in accordance with the plan provisions
governing annuities and retirement benefits and the actuarial assumptionsin effect before an applicable change;

(ii) the level annual dollar contribution or level percentage, whichever is applicable, needed to amortize the
unfunded actuarial accrued liability amount determined under item (i) by the established date for full funding in
effect before the change must be cal culated using the interest assumption specified in subdivision 4d in effect before
the change;

(iii) the unfunded actuarial accrued liability of the fund must be determined in accordance with any new plan
provisions governing annuities and benefits payable from the fund and any new actuarial assumptions and the
remai ning plan provisionsgoverning annuitiesand benefits payablefrom thefund and actuarial assumptionsin effect
before the change;

(iv) the level annual dollar contribution or level percentage, whichever is applicable, needed to amortize the
difference between the unfunded actuarial accrued liability amount calculated under item (i) and the unfunded
actuarial accrued liability amount calculated under item (iii) over aperiod of 30 years from the end of the plan year
in which the applicable change is effective must be cal culated using the applicable interest assumption specified in
subdivision 4d in effect after any applicable change;

(v) thelevel annual dollar or level percentage amortization contribution under item (iv) must be added to thelevel
annual dollar amortization contribution or level percentage calculated under item (ii);

(vi) the period in which the unfunded actuarial accrued liability amount determined in item (iii) is amortized by
the total level annual dollar or level percentage amortization contribution computed under item (v) must be
calculated using the interest assumption specified in subdivision 4d in effect after any applicable change, rounded
to the nearest integral number of years, but not to exceed 30 years from the end of the plan year in which the
determination of the established date for full funding using the procedure set forth in this clause is made and not to
belessthan the period of years beginning in the plan year in which the determination of the established date for full
funding using the procedure set forth in this clause is made and ending by the date for full funding in effect before
the change; and

(vii) the period determined under item (vi) must be added to the date as of which the actuarial valuation was
prepared and the date obtained is the new established date for full funding.

(d) For the Minneapolis employees retirement fund, the established date for full funding is June 30, 2020.
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(e) For the feltewing retirement plans for which the annual actuarial valuation indicates an excess of valuation
assets over the actuarial accrued liability, the valuation assets in excess of the actuarial accrued liability must be

recognized ththefoHowtng-manner:

asa reductlon in the current contri butlon reguirements by an amount equal to the
amortization of the excess expr%sed as alevel percentage of pay over a 30-year period beginning anew with each
annual actuarial valuation of the plan-and

Sec. 7. [EFFECTIVE DATE]

(&) Section 1 is effective for actuarial valuation costs incurred on or after July 1, 2000.

(b) Sections 2 to 6 are effective on June 30, 2000, for actuarial valuations on or after that date.

ARTICLE 2

REEMPLOYED ANNUITANT EARNINGS LIMITATION
REVISIONS

Section 1. Minnesota Statutes 1999 Supplement, section 136F.48, is amended to read:
136F.48 [EMPLOYER-PAID HEALTH INSURANCE.]
(8) This section appliesto a person who:

(2) retires from the Minnesota state colleges and universities system with at least ten years of combined service
credit in a system under the jurisdiction of the board of trustees of the Minnesota state colleges and universities;

(2) wasemployed on afull-time basisimmediately preceding retirement as afaculty member or asan unclassified
administrator in the Minnesota state colleges and universities system,;

(3) begins drawing a retirement benefit from the individual retirement account plan or an annuity from the
teachersretirement association, from the general state employeesretirement plan or the unclassified state employees
retirement program of the Minnesota state retirement system, or from afirst class city teacher retirement plan; and

4) returnsto work on not lessthan aone-third time bass and not more than atwo-thi rdstl me bas sin the system

(b) Initial participation, the amount of time worked, and the duration of participation under this section must be
mutually agreed upon by the president of the institution where the person returns to work and the employee. The
president may require up to one-year notice of intent to participate in the program as a condition of participation
under this section. The president shall determine the time of year the employee shall work. The employer or the
president may not require a person to waive any rights under a collective bargaining agreement as a condition of
participation under this section.

(c) For a person eligible under paragraphs (a) and (b), the employing board shall make the same employer
contribution for hospital, medical, and dental benefits as would be made if the person were employed full time.
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(d) For work under paragraph (@), a person must receive a percentage of the person's salary at the time of
retirement that is equal to the percentage of time the person works compared to full-time work.

(e) If acollective bargaining agreement covering a person providesfor an early retirement incentive that is based
on age, the incentive provided to the person must be based on the person's age at the time employment under this
section ends. However, the salary used to determine the amount of the incentive must be the salary that would have
been paid if the person had been employed full timefor the year immediately preceding the time employment under
this section ends.

(f) A person who returnsto work under this section isamember of the appropriate bargaining unit and is covered
by the appropriate collective bargaining contract. Except as provided in this section, the person's coverageis subject
to any part of the contract limiting rights of part-time employees.

Sec. 2. Minnesota Statutes 1998, section 352.115, subdivision 10, is amended to read:

Subd. 10. [REEMPLOYMENT OF ANNUITANT ] (@) If any retired employee again becomes entitled to receive
salary or wages from the state, or any employer who employs state employees as that term is defined in section
352.01, subdivision 2, other than salary or wages received as a temporary employee of the legislature during a
legislative session, the annuity or retirement allowance shall cease when the retired employee has earned an amount
equal to the annual maximum earnings allowable for that age for the continued receipt of full benefit anounts
monthly under the federal old age, survivors, and disability insurance program as set by the secretary of health and
human services under United States Code, title 42, section 403, in any calendar year. If the retired employee has
not yet reached the minimum age for the receipt of socia security benefits, the maximum earnings for the retired
employee shall be equal to the annual maximum earnings allowable for the minimum age for the receipt of social
security benefits.

(b) The balance of the annual retirement annuity after cessation must be handled or disposed of as provided in
section 356.58.

(€) The annuity must be resumed when state service ends, or, if the retired employee is still employed at the
beginning of the next calendar year, at the beginning of that calendar year, and payment must again end when the
ret| red employee has earned the applrcable reempl oyment earni ngs maxrmum specrfred in thrs subdivision. Ne

retr red employeeis granted a srck Ieave wrthout pay, but not otherwise, the annurty or reti rement allowance must
be resumed during the period of sick leave.

(d) No payroll deductions for the retirement fund may be made from the earnings of a reemployed retired
employee.

(e) No change shall be made in the monthly amount of an annuity or retirement allowance because of the
reemployment of an annuitant.

Sec. 3. Minnesota Statutes 1999 Supplement, section 352.1155, subdivision 1, is amended to read:

Subdivision 1. [ELIGIBILITY.] Except asindicated in subdivision 4, the annuity reduction provisions of section
352.115, subdivision 10, do not apply to a person who:

(2) retires from the Minnesota state colleges and universities system with at least ten years of combined service
credit in a system under the jurisdiction of the board of trustees of the Minnesota state colleges and universities;

(2) wasemployed on afull-time basisimmediately preceding retirement as afaculty member or asan unclassified
administrator in that system;
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(3) beginsdrawing an annuity from the general state employeesretirement plan of the Minnesota state retirement
system; and

(4) returnsto work on not less than a one-third time basis and not more than atwo-thirdstime basisin the system
from which the person retired under an agreement in which the person may not earn asalary of more than $35,660
$46,000 in a calendar year from employment after retirement in the system from which the person retired.

Sec. 4. Minnesota Statutes 1999 Supplement, section 352.1155, subdivision 4, is amended to read:

Subd. 4. [EXEMPTION LIMIT.] For aperson eligible under this section who earns more than $35,660 $46,000
in acalendar year from reemployment in the Minnesota state colleges and universities system following retirement,
the annuity reduction provisions of section 352.115, subdivision 10, apply only to income over $35;666 $46,000.

Sec. 5. Minnesota Statutes 1998, section 353.37, is amended by adding a subdivision to read:

Subd. 3a. [DISPOSITION OF SUSPENSION OR REDUCTION AMOUNT.] The baance of the annual
retirement annuity after suspension or the amount of the retirement annuity reduction must be handled or disposed
of as provided in section 356.58.

Sec. 6. Minnesota Statutes 1998, section 354.44, subdivision 5, is amended to read:

Subd. 5. [RESUMPTION OF TEACHING SERVICEAFTERRETIREMENT.] (8) Any personwhoretired under
the provisions of this chapter and hasthereafter resumed teaching in any employer unit to which this chapter applies
is eligible to continue to receive payments in accordance with the annuity except that annuity payments must be
reduced during the calendar year immediately following any calendar year in which the person's income from the
teaching serviceisin an amount greater than the annual maximum earnings allowablefor that age for the continued
receipt of full benefit amounts monthly under the federal old age, survivors and disability insurance program as set
by the secretary of health and human services under United States Code, title 42, section 403. The amount of the
reduction must be one-half of the amount in excess of the applicable reemployment income maximum specified in
this subdivision and must be deducted from the annuity payable for the calendar year immediately following the
calendar year in which the excess amount was earned. If the person has not yet reached the minimum age for the
receipt of social security benefits, the maximum earnings for the person must be equal to the annual maximum
earnings allowable for the minimum age for the receipt of socia security benefits.

(b) If the person isretired for only afractional part of the calendar year during the initial year of retirement, the
maximum reemployment income specified in this subdivision must be prorated for that calendar year.

(c) After aperson has reached the age of 70, no reemployment income maximum is applicable regardless of the
amount of income.

(d) The amount of the retirement annuity reduction must be handled or disposed of as provided in section 356.58.

(€) For the purpose of this subdivision, income from teaching service includes, but is not limited to:

£8) (1) al incomefor services performed asaconsultant or an independent contractor for an employer unit covered
by the provisions of this chapter; and

by (2) the greater of either the income received or an amount based on the rate paid with respect to an
administrative position, consultant, or independent contractor in an employer unit with approximately the same
number of pupils and at the same level as the position occupied by the person who resumes teaching service.
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Sec. 7. Minnesota Statutes 1999 Supplement, section 354.445, is amended to read:
354.445 [NO ANNUITY REDUCTION.]
(8) The annuity reduction provisions of section 354.44, subdivision 5, do not apply to a person who:

(2) retires from the Minnesota state colleges and universities system with at least ten years of combined service
credit in a system under the jurisdiction of the board of trustees of the Minnesota state colleges and universities;

(2) wasemployed on afull-time basisimmediately preceding retirement as afaculty member or asan unclassified
administrator in that system;

(3) begins drawing an annuity from the teachers retirement association; and
(4) returnsto work on not less than a one-third time basis and not more than atwo-thirdstime basisin the system

from which the person retired under an agreement in which the person may not earn asalary of more than $35,660
$46,000 in a calendar year from employment after retirement in the system from which the person retired.

(b) Initial participation, the amount of time worked, and the duration of participation under this section must be
mutually agreed upon by the president of the institution where the person returns to work and the employee. The
president may require up to one-year notice of intent to participate in the program as a condition of participation
under this section. The president shall determine the time of year the employee shall work. The employer or the
president may not require a person to waive any rights under a collective bargaining agreement as a condition of
participation under this section.

(c) Notwithstanding any law to the contrary, a person eligible under paragraphs (a) and (b) may not, based on
employment to which the waiver in this section applies, earn further service credit in a Minnesota public defined
benefit plan and is not eligibleto participate in aMinnesota public defined contribution plan, other than avolunteer
fire plan governed by chapter 424A. No employer or employee contribution to any of these plans may be made on
behalf of such a person.

(d) For a person eligible under paragraphs (a) and (b) who earns more than $35;660 $46,000 in a calendar year
from employment after retirement due to employment by the Minnesota state colleges and universities system, the
annuity reduction provisions of section 354.44, subdivision 5, apply only to income over $35;666 $46,000.

(e) A personwho returnsto work under this section isamember of the appropriate bargaining unit and is covered
by the appropriate collective bargaining contract. Except as provided in this section, the person's coverageis subject
to any part of the contract limiting rights of part-time employees.

Sec. 8. Minnesota Statutes 1998, section 354A.31, subdivision 3, is amended to read:

Subd. 3. [RESUMPTION OF TEACHING AFTER COMMENCEMENT OF A RETIREMENT ANNUITY ] (&)
Any person who retired and is receiving a coordinated program retirement annuity under the provisions of sections
354A.31to 354A .41 or any person receiving abasic program retirement annuity under the governing sectionsin the
articlesof incorporation or bylaws and who hasresumed teaching servicefor the school district in which theteachers
retirement fund association existsisentitled to continue to receive retirement annuity payments, except that annuity
payments must be reduced during the calendar year immediately following the calendar year in which the person's
income from the teaching serviceisin an amount greater than the annual maximum earnings allowable for that age
for the continued receipt of full benefit amounts monthly under the federal old age, survivors, and disability
insurance program as set by the secretary of health and human services under United States Code, title 42, section
403. The amount of the reduction must be one-third the amount in excess of the applicable reemployment income
maximum specified in this subdivision and must be deducted from the annuity payable for the calendar year
immediately following the calendar year in which the excess amount was earned. 1f the person has not yet reached
the minimum age for the receipt of social security benefits, the maximum earnings for the person must be equal to
the annual maximum earnings allowable for the minimum age for the receipt of social security benefits.
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(b) If the person isretired for only afractional part of the calendar year during the initial year of retirement, the
maximum reemployment income specified in this subdivision must be prorated for that calendar year.
(c) After aperson has reached the age of 70, no reemployment income maximum is applicable regardless of the
amount of any compensation received for teaching service for the school district in which the teachers retirement

fund association exists.

(d) The amount of the retirement annuity reduction must be handled or disposed of as provided in section 356.58.

(e) For the purpose of this subdivision, income from teaching service includes: (i) al income for services
performed as a consultant or independent contractor; or income resulting from working with the school district in
any capacity; and (ii) the greater of either the income received or an amount based on the rate paid with respect to
an administrative position, consultant, or independent contractor in the school district in which the teachers
retirement fund association existsand at the samelevel asthe position occupied by the person who resumesteaching
service.

Sec. 9. Minnesota Statutes 1998, section 354A.31, subdivision 3a, is amended to read:

Subd. 3a. [NO ANNUITY REDUCTION.] (a) The annuity reduction provisions of subdivision 3 do not apply
to a person who:

(2) retires from the technical college system with at least ten years of service credit in the system from which the
person retires;

(2) was employed on afull-time basis immediately preceding retirement as a technical college faculty member;
(3) begins drawing an annuity from afirst class city teachers retirement association; and

(4) returns to work on not less than a one-third time basis and not more than a two-thirds time basis in the
technical college system under an agreement in which the person may not earn a salary of more than $35;660
$46,000 in a calendar year from the technical college system.

(b) Initial participation, the amount of time worked, and the duration of participation under this section must be
mutually agreed upon by the employer and the employee. The employer may require up to aone-year notice of intent
to participate in the program as a condition of participation under this section. The employer shall determine the
time of year the employee shall work.

(c) Notwithstanding any law to the contrary, a person eligible under paragraphs (a) and (b) may not earn further
service credit in afirst class city teachers retirement association and is not eligible to participate in the individua
retirement account plan or the supplemental retirement plan established in chapter 354B asaresult of service under
this section. No employer or employee contribution to any of these plans may be made on behalf of such a person.

Sec. 10. [356.58] [DISPOSITION OF AMOUNT IN EXCESS OF REEMPLOYED ANNUITANT EARNINGS
LIMITATIONS]

Subdivision1. [APPLICATION.] Thissection appliestothe balance of annual retirement annuitiesontheamount
of retirement annuity reductions after reemployed annuitant earnings limitations for retirement plans governed by
sections 352.115, subdivision 10; 353.37; 354.44, subdivision 5; or 354A.31, subdivision 3.

Subd. 2. [RECORDKEEPING; REPORTING.] The chief administrative officer of eachretirement plan shall keep
recordsfor each reemployed annuitant of the amount of the annuity reduction. Thisamount must bereported to each
member at |east once each year.
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Subd. 3. [PAYMENT.] (a) Upon the retired member attaining the age of 65 years or upon the first day of the
month n;ext following the month occurring one year after the termination of th_e reemployment that gaveriseto th_e
limitation, whichever is later, and thefiling of awritten application, the retired member is entitled the payment, in
a lump sum, of the value of the person's amount under subdivision 2 plus interest at the compound annual rate of

(b) The written application must be on a form prescribed by the chief administrative officer of the applicable
retirement plan.

(c) If the retired member dies before the payment provided for in paragraph (a) is made, the amount is payable,
upon written application, to the deceased person's surviving spouse, or if none, to the deceased person's designated
beneficiary, or if none, to the deceased person's estate.

Sec. 11. [REPORT ]

The Minnesota state colleges and universities board shall report to the legidative commission on pensi ons and

Statutes, sections 136F. 48 352. 1155 subdivisions 1 and 4; and 354.445. The report must include an evaluation by
institutions that have used the program regarding its effectiveness as a human resource management tool.

Sec. 12. [EFFECTIVE DATE.]

Sections 1 to 11 are effective on July 1, 2000.

ARTICLE 3
ADMINISTRATIVE PROVISIONS
Section 1. Minnesota Statutes 1998, section 352.15, subdivision 1a, is amended to read:

Subd. 1a. [AUTOMATIC DEPOSITS.] The executive director may pay-an remit, through an automatic deposit
system, annuity, benefit, or refund payments only to a barkirg financial |nst|tut|on—qual-r+red—uﬁde|=ehapter—48—
associated with the National Automated Clearinghouse Association or a comparable successor organization that is
trustee for a person eligible to receive the annuity, benefit, or refund. Upon the request of aretired-disabted; the
retiree, disabilitant, survivor, or former employee the executlve director may mett remit the annuity, benefit, or
refund check to ab < the applicable financial institution for
deposit to in the emptoyee's person's account or joint account The board of directors may prescribe the conditions
under which payments will be made

Sec. 2. Minnesota Statutes 1998, section 352B.01, subdivision 3, is amended to read:
Subd. 3. [ALLOWABLE SERWEES SERVICE.] (a) "Allowable service" means:

{8 (1) for members defined in subdivision 2, clause (a), monthly service is granted for any month for which
payments have been made to the state patrol retirement fund, and

by (2) for members defined in subdivision 2, clauses (b) and (c), service for which payments have been made to
the state patrol retirement fund, service for which payments were made to the state police officers retirement fund
after June 30, 1961, and all prior service which was credited to a member for service on or before June 30, 1961.

(b) Allowable servicealsoincludesany period of absence from duty by amember who, by reason of injury incurred
in the performance of duty, istemporarily disabled and for which disability the state is liable under the workers
compensation law, until the date authorized by the executive director for commencement of payment of adisability
benefit or return to employment.
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Sec. 3. Minnesota Statutes 1998, section 352D.02, subdivision 1, is amended to read:

Subdivision 1. [COVERAGE.] (a) Employees enumerated in paragraph (c), clauses (2), (3), (4), and (6) to (15),
if they are in the unclassified service of the state or metropolitan council and are eligible for coverage under the
general state employees retirement plan under chapter 352, are participants in the unclassified program plan under
this chapter unless the employee gives notice to the executive director of the Minnesota state retirement system
within one year following the commencement of employment in the unclassified service that the employee desires
coverage under the general state employeesretirement plan. For the purposes of this chapter, an employeewho does
not file notice with the executive director is deemed to have exercised the option to participate in the unclassified
plan.

(b) Persons referenced in paragraph (c), clauses (1) and (5), are participants in the unclassified program under
this chapter unless the person is eligible to elect different coverage under section 3A.07 or 352C.011 and, after
July 1, 1998, elects retirement coverage by the applicable alternative retirement plan.

(c) Enumerated employees and referenced persons are:

(2) the governor, the lieutenant governor, the secretary of state, the state auditor, the state treasurer, and the
attorney general;

(2) an employeein the office of the governor, lieutenant governor, secretary of state, state auditor, state treasurer,
attorney general;

(3) an employee of the state board of investment;

(4) the head of a department, division, or agency created by statute in the unclassified service, an acting
department head subsequently appointed to the position, or an employee enumerated in section 15A.0815 or
15A.083, subdivision 4,

(5) amember of the legidlature;

(6) a permanent, full-time unclassified employee of the legislature or acommission or agency of the legidature
or a temporary legislative employee having shares in the supplemental retirement fund as a result of former
employment covered by this chapter, whether or not eligible for coverage under the Minnesota state retirement
system;

(7) aperson who is employed in a position established under section 43A.08, subdivision 1, clause (3), orin a
position authorized under astatute creating or establishing adepartment or agency of the state, whichisat the deputy
or assistant head of department or agency or director level;

(8) the regional administrator, or executive director of the metropolitan council, general counsel, division
directors, operations managers, and other positions as desi gnated by the councn al of WhICh may not exceed 27
posmons at the councn and the chair - >

(9) the executive director, associate executive director, and not to exceed nine positions of the higher
education services office in the unclassified service, as designated by the higher education services office before
January 1, 1992, or subsequently redesignated with the approval of the board of directors of the Minnesota state
retirement system, unless the person has elected coverage by the individual retirement account plan under
chapter 354B;

(10) the clerk of the appellate courts appointed under article V1, section 2, of the Constitution of the state of
Minnesota;
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(11) the chief executive officersof correctional facilitiesoperated by the department of correctionsand of hospitals
and nursing homes operated by the department of human services,

(12) an employee whose principal employment is at the state ceremonial house;
(13) an employee of the Minnesota educational computing corporation;
(14) an employee of the world trade center board; and

(15) an employee of the state lottery board who is covered by the managerial plan established under section
43A.18, subdivision 3.

Sec. 4. Minnesota Statutes 1998, section 352D.05, subdivision 3, is amended to read:

Subd. 3. [FULL OR PARTIAL WITHDRAWAL.] After termination of covered employment or at any time
thereafter, a participant is entitled, upon application, to withdraw the cash value of the participant's total shares or
in which application for withdrawal is made. Shares not withdrawn remain on deposit with the supplemental
retirement fund until the former participant becomes at |east 55 years old, and applies for an annuity under section
352D.06, subdivision 1.

Sec. 5. Minnesota Statutes 1998, section 352D.06, is amended to read:
352D.06 [ANNUITIES]

Subdivision 1. [ANNUITY; RESERVES.] When a participant attains at least age 55, istetired terminates from
covered service, and appliesfor aretirement annuity, the cash value of the participant's shares shall be transferred
to the Minnesota postretirement investment fund and used to provide an annuity for the retired empl oyee based upon
the participant's age when the benefit begins to accrue according to the reserve basis used by the general state
employees retirement fard plan in determining pensions and reserves.

Subd. 2. [PARTIAL VALUE ANNUITY .] A participant has the option in an application for an annuity to apply
for and receive the a partial value of enre-hatf-of the total shares and thereafter receive an annuity, as provided in
subdivision 1, based on the remaining value of ere-hatf-of the total shares.

Subd. 3. [ACCRUAL DATE.] An annuity heretn-shat-begirte-acerte under this section accruesthefirst day of
thefirst full month after an application isreceived or after termination of state service, whichever islater. Uponthe
former employee's request, the annuity may begdin to accrue up to six months before redemption of shares, but not
prior to the termination date from covered service, and must be based on the account value at redemption and upon
the age of the former employee at the date annuity accrua starts. The account must be valued and redeemed on the

application for the purpose of computing the annuity.

Sec. 6. Minnesota Statutes 1998, section 352D.09, subdivision 5a, is amended to read:

Subd. 5a. [SMALL BALANCE ACCOUNTS] If aformer participant who contributed less than $360 $500 in
employee contributions cannot be contacted by the system for five or more years, the value of the shares shall be
appropriated to the general employees retirement fund, but upon subsequent contact by the former employee the
account shall be reinstated to the amount that would have been payable had the money been left in the
unclassified plan.
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Sec. 7. Minnesota Statutes 1998, section 353.01, subdivision 2, is amended to read:

Subd. 2. [PUBLIC EMPLOYEE.] "Public employee" means an employee performing personal services for a
governmental subdivision under subdivision 6, whose salary ispaid, inwhole or in part, from revenue derived from
taxation, fees, assessments, or from other sources. The term also includes special classes of persons listed in
subdivision 2a, but excludes specia classes of persons listed in subdivision 2b for purposes of membership in the
association. Public employeedoesnot includeindependent contractorsandtheir employees. A reemployed annuitant
under section 353.37 must not be considered to be a public employee for purposes of that reemployment.

Sec. 8. Minnesota Statutes 1998, section 353.01, subdivision 6, is amended to read:

Subd. 6. [GOVERNMENTAL SUBDIVISION.] (a) "Governmental subdivision" means a county, city, town,
school district within this state, or adepartment or unit of state government, or any public body whose revenues are
derived from taxation, fees, assessments or from other sources.

(b) Governmental subdivision also means the public employees retirement association, the league of Minnesota
cities, the association of metropolitan municipalities, public hospitals owned or operated by, or an integral part of,
agovernmental subdivision or governmental subdivisions, the association of Minnesota counties, the metropolitan
intercounty association, the Minnesota municipal utilities association, the metropolitan airports commission, and
the Minneapolis employees retirement fund for employment initially commenced after June 30, 1979, the range
association of municipalities and schools, soil and water conservation districts, and economic development
authorities created or operating under sections 469.090 to 469.108.

(c) Governmental subdivision doesnot mean any municipal housing and redevel opment authority organized under
the provisions of sections 469.001 to 469.047; or any port authority organized under sections 469.048 to 469-668
469.089; or any hospital district organized or reorganized prior to July 1, 1975, under sections 447.31 to 447.37 or
the successor of the district, nor the Minneapolis community development agency.

Sec. 9. Minnesota Statutes 1999 Supplement, section 353.01, subdivision 10, is amended to read:
Subd. 10. [SALARY ] (a) "Sadlary" means:

(1) periodic compensation of a public employee, before deductions for deferred compensation, supplemental
retirement plans, or other voluntary salary reduction programs, and also means "wages" and includes net income
from fees; and

(2) for apublic employeewho has prior service covered by alocal police or firefighters relief association that has
consolidated with the public employees retirement association or to which section 353.665 applies and who has
elected coverage either under the public employees policeand firefund benefit plan under section 353A.08 following
the consolidation or under section 353.665, subdivision 4, "salary" means the rate of salary upon which member
contributions to the special fund of the relief association were made prior to the effective date of the consolidation
as specified by law and by bylaw provisions governing the relief association on the date of the initiation of the
consolidation procedure and the actual periodic compensation of the public employee after the effective date of
consolidation.

(b) Salary does not mean:

(1) feespaid to district court reporters, unused annual vacation or sick leave payments, in lump-sum or periodic
payments, severance payments, reimbursement of expenses, lump-sum settlementsnot attached to aspecific earnings
period, or workers' compensation payments,
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(2) employer-paid amounts used by an employee toward the cost of insurance coverage, employer-paid fringe
benefits, flexible spending accounts, cafeteria plans, health care expense accounts, day care expenses, or any
paymentsin lieu of any employer-paid group insurance coverage, including the difference between singleand family
rates that may be paid to amember with single coverage and certain amounts determined by the executive director
to beineligible;

(3) the amount equal to that which the employing governmental subdivision would otherwise pay toward single
or family insurance coverage for a covered employee when, through a contract or agreement with some but not all
employees, the employer:

(i) discontinues, or for new hires does not provide, payment toward the cost of the employee's selected insurance
coverages under a group plan offered by the employer;

(ii) makes the employee solely responsible for al contributions toward the cost of the employee's selected
insurance coverages under agroup plan offered by the employer, including any amount the employer makestoward
other employees' selected insurance coverages under a group plan offered by the employer; and

(iii) providesincreased salary ratesfor employeeswho do not have any employer-pai d group insurance coverages,
and

(4) except as provided in section 353.86 or 353.87, compensation of any kind paid to volunteer ambulance service
personnel or volunteer firefighters, as defined in subsivistens subdivision 35 and or 36.

Sec. 10. Minnesota Statutes 1998, section 353.01, subdivision 11a, is amended to read:

Subd. 11a. [TERMINATION OF PUBLIC SERVICE ] (&) " Termination of public service" occurswhen amember
reﬂ gnsorisdi srmmd from public serV| ce by the employi ng governmental subdivisi on—as—e#deaeed—by—apprepﬁate

considered by the governmental subdivision to obeona emgorary layoff, and the employee does not, within 30 days

of feﬁrgfmeﬁ-eﬁﬁﬂﬂssa} the date the employment relationship ended, return to atertemperary an employment
position in the same governmental subdivision.

(b) The termination of public service must be recorded in the association records upon receipt of an appropriate
notice from the governmental subdivision.

Sec. 11. Minnesota Statutes 1998, section 353.01, subdivision 28, is amended to read:

Subd. 28. [RETIREMENT ] (8) "Retirement" meansthe commencement of payment of an annuity based on adate
designated by the board of trustees. This date determines the rights under this chapter which occur either before or
after ret|rement A rlght to reti rement |s subject to term| natlon of publlc serwce under SudeVIS|OI’] 1la er

eeverageeease A nght to ret| rement must—ﬁet—aeeruewﬁheut @uw acompl ete and continuous separatlon for
30 days from employment as a public employee trdersabdivisien2 and from the provision of paid servicesto that

employer.

(b) An individual who separates from employment as a public employee and who, within 30 days of separation,
returns to provide service to a governmental subdivision as an independent contractor or as an employee of an
independent contractor, has not satisfied separation requirements under paragraph (a).

(c) A former member of the basic or police and fire fund who becomes a coordinated member upon returning to
eligible, nontemporary public service, terminates employment before obtaining six months' allowabl e service under
subdivision 16, paragraph (&), in the coordinated fund, and is eligibleto receive an annuity thefirst day of the month
after the most recent termination date shall not accrue aright to a retirement annuity under the coordinated fund.
An annuity otherwise payable to the former member must be based on the laws in effect on the date of termination
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of the most recent service under the basic or police and fire fund and shall be retroactiveto thefirst day of the month
following that termination date or one year preceding the filing of an application for retirement annuity as provided
by section 353.29, subdivision 7, whichever islater. The annuity payment must be suspended er+edteed under the
provisions of section 353.37, if earned compensation for the reemployment equal s or exceeds the amountsindicated
under that section. The association will refund the empl oyee deductions made to the coordinated fund, with interest
under section 353.34, subdivision 2, return the accompanying employer contributions, and remove the allowable
service credits covering the deductions refunded.

by (d) Notwithstanding the 30-day separation requirement under paragraph (a), amember of the defined benefit
plan under this chapter, who al so participatesin the public empl oyees defined contribution plan under chapter 353D
for other public service, may be paid, if eigible, a retirement annuity from the defined benefit plan while
participating in the defined contribution plan.

Sec. 12. Minnesota Statutes 1998, section 353.01, subdivision 32, is amended to read:

Subd. 32. [COORDINATED MEMBER.] "Coordinated member" means any public employee, including any
public hospital employee, covered by any agreement or modification made between the state and the Secretary of
Health, Education and Welfare, making the provisions of the federal Old Age, Survivors and Disability Insurance
Act applicable to the member if membership eligibility criteria are met under this chapter. A coordinated member
also means is a former basic member who terminatespubhe-service-tndersubdiviston-tta; has a complete and
continuous separation g at |east 30 daysfrom employment as a public employee meeting the requi rements specified
in subdivision 28, paragraphs (a) and (b), and who reenters public service irahentemporary-position; asa public
employee and meets the membership eligibility criteria under this chapter.

Sec. 13. Minnesota Statutes 1998, section 353.15, subdivision 2, is amended to read:

Subd. 2. [AUTOMATIC DEPOSITS.] The association may pay-an remit, through an automatic deposit system,
annuity, benefit, or refund payments only to a trast-eompany—6atifred-tnderchapter48; financial institution
associated with the National Automated Clearinghouse Association or a comparable successor organization that is
thetrusteefor aperson eligibleto receive sueh the annuity, benefit, or refund. Upon the request of atetired;disabted
the retiree, disabilitant, survivor, or former member the aseocratron may mail or send by electronic transfer the
annuity, benefit or refund check to aba 5 the applicablefinancial
ingtitution for deposit te-sdeh in the person's account or jOI nt account with aspouse The association may prescribe
the conditions under which such payment will be made.

Sec. 14. Minnesota Statutes 1998, section 353.27, subdivision 4, is amended to read:

Subd. 4. [EMPESYERS EMPLOYER REPORTING REQUIREMENTS; CONTRIBUTIONS, MEMBER
STATUS] (a) A representative authorized by the head of each department shall deduct employee contributionsfrom
the salary of each member employee who qualifies for membership under this chapter and issue-or-approve-one
warrant remit payment in a manner prescribed by the executive director for the aggregate amount of the employee
contributions, the employer contributions and the additional employer contnbutrons to be received within 20 14
calendar days t-theeffiee-of the-assoetation. The head of each department or the person's designee shall; for each
pay period irrwhtch-employeecontribdtionsarededdeted; submit to the association asalary deduction report; in the
ferm format prescribed by the executive director;-shewing. Datato be submitted as part of salary deduction reporting
must include, but are not limited to:

fay (1) the legal names an
numbers of employees who are members;

0 (2 ;
employee's salary deduct|on fd)
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(4) the beginning and ending dates of the payroll period covered and the date of actual payment; and
(5) adjustments or corrections covering past pay periods.

(b) Employers must furnish the datareguired for enroliment for each new employeewho qualifiesfor membership
intheferm format prescribed by the executivedirector. Therequired enrollment fermstrom dataon new employees
must beeeHeeted—by—t—heemﬁeyeﬁaﬁd submitted to the association
prior to or concurrent with the submission of theinitial employee salary deduction. The employer shall also report
to the association all member employment status changes, such as leaves of absence, terminations, and death, and
the effective dates of those changes, on an ongoing basis for the payroll cycle in which they occur. The employer
shall furnish sueh-adiditionat data, forms, and reportsemaﬂagﬁetremedr&eﬁet-heﬁfeﬁﬂsasmay beregtested required
by the executive director for proper administration of the retirement system. Beforeimplementing new or different
computerized reporting requirements, the executive director shall give appropriate advance notice to governmental
subdivisions to alow time for system modifications.

by (c) Notwithstanding paragraph (a), the association may provide for less frequent reporting and payments for
small employers.

Sec. 15. Minnesota Statutes 1998, section 353.27, subdivision 12, is amended to read:

Subd. 12. [OMITTED SALARY DEDUCTIONS; OBLIGATIONS] (@ In the case of omission of required
deductions from the salary of an employee, the department head or designee shall immediately, upon d|scovery,
report the employee for membership and deduct the employee deductions under subdivision 4-
bH+mg—f+em—the—asseeraﬁﬁﬁ- during the current pay period or during the pay period immediately following the

scovery of the omission. Payment for the omitted obligations may only be made in accordance with reporting
procedures and methods established by the executive director.

(b) When the entire omission period of an employee does not exceed 60 days, the governmental subdivision may
report and submit payment of the omitted employee deductions and the omitted employer contributions through the
reporting processes under subdivision 4.

(€) When the omission period of an employee exceeds 60 days, the governmental subdivision shall furnish to the
association sufficient data and documentation upon which the obligation for omitted employee and employer
contributions can be calculated. The omitted employee deductions must be deducted from the employee's fext
subsequent salary payment or payments and remitted to the association. The employee shall pay omitted employee
deductions duefor the 60 days prior to the end of the last pay period in the omission period during which salary was
earned. The employer shall pay any remaining omitted employee deductions and any omitted employer
contributions, plus cumulativeinterest at an annual rate of 8.5 percent compounded annually, from the date or dates
each omitted employee contribution was first payable.

by (d) An employer shall not hold an employee liable for omitted employee deductions beyond the pay period
dates under paragraph fay (c), nor attempt to recover from the employee those employee deductions paid by the
employer on behalf of the employee. Omitted deductions due under paragraph {&y (c) which are not paid by the
employee constitute a liability of the employer that failed to deduct the omitted deductions from the employee's
salary. The employer shall make payment with interest at an annual rate of 8.5 percent compounded annually.
Omitted employee deductions are no longer due if an employee terminates public service before making payment
of omitted employee deductions to the association, but the employer remains liable to pay omitted employer
contributionsplusinterest at an annual rate of 8.5 percent compounded annually from the datethe contributionswere
first payable.
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fe) (e) The association may not commence action for the recovery of omitted employee deductions and employer
contributions after the expiration of three calendar years after the calendar year in which the contributions and
deductionswere omitted. Except as provided under paragraph (b), no payment may be made or accepted unlessthe
association has already commenced action for recovery of omitted deductions. An action for recovery commences
on the date of the mailing of any written correspondence from the association requesting information from the
governmental subdivision upon which to determine whether or not omitted deductions occurred.

Sec. 16. Minnesota Statutes 1998, section 353.33, subdivision 2, is amended to read:

Subd. 2. [APPLICATIONS; ACCRUAL OF BENEFITS.] Every claim or demand for a total and permanent
disability benefit must beinitiated by written application in the manner and form prescribed by the executive director
showing compliancewith the statutory conditionsqualifying theapplicant for atotal and permanent disability benefit
and filed with the executive director. A member or former member who became totally and permanently disabled
during a period of membership shall file application for total and permanent disability benefits within three years
next following termination of public service. This benefit begins to accrue the day following the commencement
of disability, 90 days preceding the filing of the application, or, if annual or sick leave is paid for more than the
90-day period, from the date salary ceased, whichever islater. No member isentitled to receive adisability benefit
payment when there remains to the member's credit any unused annual leave or sick leave or under any other
circumstances when, during the period of disability, there has been no impairment of the person's salary. Payment
must not accrue beyond the end of the month in which entitlement has terminated. If the disabilitant dies prior to
negotiating the check for the month in which death occurs, payment is made to the surviving spouse, or if none, to
the designated beneficiary, or if none, to the estate. An applicant for total and permanent disability benefits may file
aretirement annuity application under section 353.29, subdivision 4, simultaneously with an application for total
and permanent disability benefits. The retirement annuity application is void upon the determination of the
entitlement for disability benefits by the executive director. If disability benefits are denied, the retirement annuity
application must be initiated and processed.

Sec. 17. Minnesota Statutes 1998, section 353.33, subdivision 6, is amended to read:

Subd. 6. [CONTINUING ELIGIBILITY FOR BENEFITS] The association shall determine eligibility for
continuation of disability benefits and require periodic examinations and evaluations of disabled members as
frequently as deemed necessary. The association shall require the disabled member to provide and authorize release
of medical evidence, including al medical records and information from any source, relating to an application for
continuation of disability benefits. Disability benefits are contingent upon a disabled person's participation in a
vocational rehabilitation program if the executive director determinesthat the disabled person may be ableto return
to againful occupation. If amember isfound to be no longer totally and permanently disabled and—ts—rerﬂstated-te

the-paytet, payments must cease the first of the month following the retrstaterment-to-the-payrot expiration of a
30-day period after the member receives a certified |etter notifying the member that payments will cease.

Sec. 18. Minnesota Statutes 1998, section 353.34, subdivision 1, is amended to read:

Subdivision 1. [REFUND OR DEFERRED ANNUITY.] (@) A former member is entitled to a refund of
accumulated empl oyee deductlons under subdivision 2, or to a deferred annuny under subd|V|S|on 3. Aﬂ—aetrve

teﬁﬁm&ed-servree Appl|cat|on for arefund may not be made prior to the date of term| natlon of public service or
the termination of membership, whichever is sooner. Except as specified in paragraph (b), a refund must be paid

within 120 days following receipt of the application unless the applicant has again become a public employee
required to be covered by the association.

(b) If an individual was granted an authorized temporary layoff, a refund is not payable before termination of
membership under section 353.01, subdivision 11b, clause (3).
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(¢) Anindividual who terminates public service covered by the public employees retirement association general
plan, the public employees retirement association police and fire plan, or the public employees local government

receive a refund of employee contributions plus six percent interest compounded annually from the plan in which
the member terminated service.

Sec. 19. Minnesota Statutes 1999 Supplement, section 353.64, subdivision 1, is amended to read:

Subdivision 1. [POLICE AND FIRE FUNB PLAN MEMBERSHIP, MANDATORY.] A governmental
subdivision must report a public employee for membership in the police and fire plan if the employee is employed
full-time as specified in clause (1), (2), or (3):

(1) afull-time police officer or a person in charge of a designated police or sheriff's department, who by virtue
of that employment is required by the employing governmental subdivision to be and islicensed by the Minnesota
peace officer standards and training board under sections 626.84 to 626.863, who is charged with the prevention and
detection of crime, who has the full power of arrest, who is assigned to a designated police or sheriff's department,

and whose primary job is the enforcement of the general criminal laws of the state;

(2) afull-timefirefighter or aperson in charge of adesignated fire company or companieswho isengaged in the
hazards of fire fighting; or

(3) afull-time police officer or firefighter meeting all requirements of clause (1) or (2), as applicable, who as part
of the employment position is periodically assigned to employment dutiesin the same department that are not within
the scope of this subdivision.

An individual to which clause (3) applies must contribute as a member of the police and fire plan for both the
primary and secondary services that are provided to the employing governmental subdivision.

Subd. la. [POLICE AND FIRE PLAN; OTHER MEMBERS] (a) A person who prior to July 1, 1961, was a
member of the police and fire fund plan, by virtue of being apolice officer or firefighter, shall, aslong asthe person
remains in either position, continue membership in the fune plan.

(b) A person who was employed by agovernmental subdivision asa police officer and wasamember of the police
and fire fund plan on July 1, 1978, by virtue of being a police officer as defined by this section on that date, and if
employed by the same governmental subdivision in a position in the same department in which the person was
employed on that date, continues to be amember of the fufd plan, whether or not that person hasthe power of arrest
by warrant and is licensed by the peace officers standards and training board after that date.

(c) A person who was employed as a correctional officer by Rice county before July 1, 1998, for the duration of
employment in the correctional position held on July 1, 1998, continues to be a member of the public employees
policeand fire plan, whether or not the person hasthe power of arrest by warrant and islicensed by the peace officers
standards and training board after that date.

ey (d) A person who was employed by a governmental subdivision as a police officer or afirefighter, whichever
applies, was an active member of the local police or salaried firefighters relief association located in that
governmental subdivision by virtue of that employment as of the effective date of the consolidation as authorized by
sections 353A.01 to 353A.10, and has elected coverage by the public employees police and fire fune-benefit plan,
shall become a member of the police and fire fund plan after that date if employed by the same governmental
subdivision in a position in the same department in which the person was employed on that date.
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i (_)Any pohceofﬂcer orflreflghter
of a reli ef assouan on that has consol idated with the association for wh| ch the employee has not elected coverage by
the public employees police and fire fareHbenefit plan as provided in sections 353A.01 to 353A.10, or any police
officer or firefighter to whom section 353.665 applies who has not elected coverage by the public employees police
and fire funeHbenefit plan as provided in section 353.665, subdivision 4, shal must et become a member of the
public employees police and fire fufd plan, but isnot subject to the provisions of sections 353.651 to 353.659 unless

an election for such coverage is made under section 353.665, subdivision 4.

Sec. 20. Minnesota Statutes 1998, section 353.64, subdivision 2, is amended to read:

Subd. 2. [POLICE AND FIRE FUND MEMBERSHIP;, PART-TIMEEMPLOYMENT COVERAGE OPTION ]
Beforea (a) The governing body of a governmental subdivision may adopt a resolution, subject to requirements
specified in paragraph (b), declaring that a public employee employed in a position on a part-time basis by that
governmental subdivision is covered by the police and fire plan for that employment.

(b) If the public employee's position is related to police service, the resolution is valid if the conditions specified
in paragraph (c) are met. If the public employee's position is related to fire service, the resolution is valid if the
conditions specified in paragraph (d) are met. If the public employee in the applicable position is periodically
assigned to employment duties not within the scope of this subdivision, the resolution is considered valid if the
governing body of the governmental subdivision declares that the public employee's position, for primary services
provided, satisfies all of the requirements of subdivision 1, clause (3), other than the requirement of full-time
employment.

(¢) For the governing body mray of the governmental subdivision to declare aposition to bethat of apolice officer,
t

and guallflcanons of the person o] employed must, &s at a minimum, metudeempteymeﬁt—asan-ef-f-reef
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an_d guallflcanonsgf the person s_o employed mugt, at a minimum, satisfy all of the requirements of subd|V|S|on 1,
clause (2), other than the requirement of full-time employment.
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Sec. 21. Minnesota Statutes 1998, section 353.64, subdivision 3, is amended to read:

Subd 3. [POLICE AND FIRE FUND MEMBERSHIP EXCLUSION ] Befere—&gevemmg—bedy—may—deel-are—a

consolidated with the public emploveeﬁ police and fire plan is not eligible to become a member of th_e Quth
employees police and fire plan.

Sec. 22. Minnesota Statutes 1998, section 353.64, subdivision 4, is amended to read:

Subd. 4. [RESOLUTION FILING.] (a) A copy of the resolution of the governing body declaring a position to be
that of police officer or firefighter shall be promptly filed with the board of trustees and shall be irrevocable.

(b) Following the receipt of adequate notice from the association, if avalid resolution isnot filed with the public
employeesretirement association within six monthsfollowing the date of that notice, any contributionsor deductions

transmitted i in error 'under section 353.27, subdivision 7a

Sec. 23. Minnesota Statutes 1998, section 353.656, subdivision 1, is amended to read:

Subdivision 1. [IN LINE OF DUTY; COMPUTATION OF BENEFITS.] A member of the police and fire fund
plan who becomesdisabled and physically unfit to perform dutiesasapolice officer et, firefighter subseguenttodune
36,1973, or paramedic as defined under section 353.64, subdivision 10, asadirect result of an injury, sickness, or
other disability incurredin or arising out of any act of duty, which hasor isexpected to render the member physically
or mentally unable to perform the duties as a police officer et, firefighter, or paramedic as defined under section
353.64, subdivision 10, for a period of at least one year, shall receive disability benefits during the period of such
disability. The benefits must bein an amount equal to 60 percent of the "average salary" treer as defined in section
353.651, subdivision 3 2, plus an additional percent specified in section 356.19, subdivision 6, of said that average
salary for each year of service in excess of 20 years. Sheutd If the disability under this subdivision eeetdr occurs
before the member has at |east five years of allowable service credit in the police and fire fund plan, the disability
benefit must be computed on the "average salary" from which deductions were made for contribution to the police
and fire fund.

Sec. 24. Minnesota Statutes 1998, section 353.656, subdivision 3, is amended to read:

Subd. 3. [NONDUTY DISABILITY BENEFIT.] Any member of the police and fire plan who becomes disabled
after not less than one year of allowable service because of sickness or injury occurring while not on duty asapolice
officer ef, firefighter, or paramedic as defined under section 353.64, subdivision 10, and by reason of that sickness
or injury the member has been or is expected to be unable to perform the duties as a police officer er, firefighter, or
paramedic as defined under section 353.64, subdivision 10, for a period of at least one year, is entitled to receive a
disability benefit. The benefit must be paid in the same manner asif the benefit were paid under section 353.651.
If adisability under this subdivision occurs after one but in less than 15 years of allowable service, the disability
benefit must be the same as though the member had at least 15 years service. For amember who isemployed asa
full-time firefighter by the department of military affairs of the state of Minnesota, allowable service asafull-time
statemilitary affairsdepartment firefighter credited by the Minnesotastate retirement system may be used in meeting
the minimum allowable service requirement of this subdivision.
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Sec. 25. Minnesota Statutes 1998, section 353.71, subdivision 2, is amended to read:

Subd. 2. [DEFERRED ANNUITY COMPUTATION; AUGMENTATION.] (a) The deferred annuity;+-any;
accruing under subdivision 1, or under sections 353.34, subdivision 3, and 353.68, subdivision 4, must be computed
m—t—hemanﬁeﬁpro\#ded-m—sard-seetrens on the basis of allowable service prior to the termination of public service
and augmented as provrded hererﬂ in thrs ug_am The requr red reserves applicable to a deferred annuity, or-to
‘ orto any deferred segment of an annuity

- m thefirst day of the
month foll Iowr ng the month inwhich theformer member cea%d to beapublrc employee, or July 1, 1971, whichever
is later; . These required reserves must be
augmented at the rate of frve percent per—aﬁnum annual y compounded annuaIIy until January 1, 1981, and at the
rate of three percent thereafter until January 1 of the year following the year in which the former member attainsage
55. From that date to the effective date of retirement, the rate is five percent per-anndm compounded annually. |If
a person has more than one period of uninterrupted service, the required reserves related to each period shett must
be augmented by-trterestpursaant-to-thts-subdtviston as specified in this paragraph. The sum of the augmented
reguired reserves so-teterminied-shattbe is the present value of the annuity. Uninterrupted service for the purpose
of this subdivision shatnean means periods of covered employment during which the employee has not been
separated from public service for more than two years. If a person repays a refund, the restored service resteresd
thereby-shatt must be considered as conti nuouswrth the next perr od of servrcefor whi ch the empI oyee has credrt wrth
this association. 5 5
appHeabfete—a—new—empfeyee This sectron shat must not reduce the annurty otherwrse payable under this chapter
Thissdbdivisten ug_ap_ s|=raH—appfy applros to mdrvrdualswho become deferred annuitants efreesrd on or after
July 1, 1971 i1 . Fora member who

became a deferred annuitant before July 1, 1971 the paraqraph applrosfrom July 1, 1971 to |f the former members
whe—make—appfreatron active member applies for an annuity after July 1, 1973.

(b) Theretirement annuity or disability benefit of, or the survivor benefit payable on behalf of, aformer member
who terminated service before July 1, 1997, or the survivor benefit payable on behalf of a basic or police and fire
member who wasreceiving disability benefitsbefore July 1, 1997, which isret first payabl e trtt after June 30, 1997,
must be increased on an actuarial equivalent basisto reflect the change in the postretirement interest rate actuarial
assumption under section 356.215, subdivision 4d, from five percent to six percent under a calculation procedure
and tables adopted by the board and approved by the actuary retained by the legid ative commission on pensionsand
retirement.

Sec. 26. Minnesota Statutes 1998, section 353B.11, subdivision 3, is amended to read:

Subd. 3. [AMOUNT; SURVIVING SPOUSE BENEFIT.] (a) The surviving spouse benefit shall be 30 percent
of the salary base for the former members of the following consolidating relief associations:

(1) Albert Leafirefighters relief association;

(2) Albert Leapolice relief association;

(3) Anoka police relief association;

(4) Austin police relief association;

(5) Brainerd police benefit association;

(6) Crookston police relief association;

(7) Faribault fire department relief association; and

(8) West St. Paul firefighters relief association.
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(b) The surviving spouse benefit shall be 25 percent of the salary base for the former members of the following
consolidating relief associations:

(1) Chisholm police relief association;

(2) Duluth firefighters relief association;

(3) Duluth police pension association;

(4) Fairmont police benefit association;

(5) Red Wing fire department relief association;

(6) South St. Paul police relief association; and

(7) West St. Paul police relief association.

(c) The surviving spouse benefit shall be 24 percent of the salary base for the former members of the following
consolidating relief associations:

(2) Fridley police pension association;

(2) Richfield police relief association;

(3) Rochester fire department relief association;
(4) Rochester police relief association;

(5) Winona fire department relief association; and
(6) Winona police relief association.

(d) The surviving spouse benefit shall be 40 percent of the salary base for the former members of the following
consolidating relief associations:

(1) Columbia Heights fire department relief association, paid division; and

(2) New Ulm police relief association.

(€) The surviving spouse benefit shall be $256-per-menth 30 percent of the salary base for the former members
of the following consolidating relief associations:

(1) Hibbing firefighters relief association; and
(2) Hibbing police relief association.

(f) The surviving spouse benefit shall be 23.75 percent of the salary base for the former members of the following
consolidating relief associations:

(1) Crystal police relief associations; and

(2) Minneapolis police relief association.
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(9) The surviving spouse benefit shall be 32 percent of the salary base for the former members of the following
consolidating relief associations:

(1) St. Cloud fire department relief association; and
(2) St. Cloud police relief association.

(h) The surviving spouse benefit shall be one-half of the service pension or disability benefit which the deceased
member was receiving as of the date of death, or of the service pension which the deferred member would have been
receiving if the service pension had commenced as of the date of death or of the service pension which the active
member would have received based on the greater of the allowable service credit of the person as of the date of death
or 20 years of allowable service credit if the person would have been eligible as of the date of death, for the former
members of the following consolidating relief associations:

() Virginiafire department relief association; and
(2) Virginia police relief association.

(i) The surviving spouse benefit shall be the following for the former members of the consolidating relief
associations as indicated:

(1) 30 percent of the salary base, reduced by any amount awarded or payabl e from the service pension or disability
benefit of the deceased former firefighter to aformer spouse of the member by virtue of the legal dissolution of the
member's marriageto theformer spouseif the surviving spouse married the member after thetime of separationfrom
active service, Austin firefighters relief association;

(2) 27.333 percent of the salary base, or one-half of the service pension payable to or accrued by the deceased
former member, whichever is greater, Bloomington police relief association;

(3) 72.25 percent of the salary base, Buhl police relief association;

(4) 50 percent of the service pension which the active member would have received based on allowable service
credit to the date of death and prospective service from the date of death until the date on which the person would
have attained the normal retirement age, 50 percent of the service pension which the deferred member would have
been receiving if the service pension had commenced as of the date of death or $175 per month if the deceased
member was receiving a service pension or disability benefit as of the date of death, Chisholm firefighters relief
association;

(5) two-thirds of the service pension or disability benefit which the deceased member was receiving as of the date
of death, or of the service pension which the deferred member would have been receiving if the service pension had
commenced as of the date of death or of the service pension which the active member would have received based on
the greater of the allowable service credit of the person as of the date of death or 20 years of allowable service credit
if the person would have been eligible as of the date of death, Columbia Heights police relief association;

(6) the greater of $300 per month or one-half of the service pension or disability benefit which the deceased
member was receiving as of the date of death, or of the service pension which the deferred member would have been
receiving if the service pension had commenced as of the date of death or of the service pension which the active
member would have received based on the allowable service credit of the person as of the date of death if the person
would have been eligible as of the date of death, Crookston fire department relief association;

(7) $100 per month, Faribault police benefit association;
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(8) 60 percent of the service pension or disability benefit which the deceased member was receiving as of the date
of death, or of the service pension which the deferred member would have been receiving if the service pension had
commenced as of the date of death or of the service pension which the active member would have received based on
the allowable service credit of the person as of the date of death if the person would have been eligible as of the date
of death, Mankato fire department relief association;

(9) $175 per month, Mankato police benefit association,;
(210) 26.25 percent of the salary base, Minneapoalis fire department relief association;

(11) equal to the service pension or disability benefit which the deceased member was receiving as of the date of
death, or of the service pension which the deferred member would have been receiving if the service pension had
commenced as of the date of death or of the service pension which the active member would have received based on
the allowable service credit of the person as of the date of death if the person would have been eligible as of the date
of death, Red Wing police relief association;

(12) 78.545 percent of the benefit amount payable prior to the death of the deceased active, disabled, deferred, or
retired firefighter if that firefighter's benefit was 55 percent of salary or would have been 55 percent of salary if the
firefighter had survived to begin benefit receipt; or 80 percent of the benefit amount payable prior to the death of the
deceased active, disabled, deferred, or retired firefighter if that firefighter's benefit was 54 percent of salary or would
have been 54 percent of salary if thefirefighter had survived to begin benefit receipt, Richfield fire department relief
association;

(13) 40 percent of the salary base for asurviving spouse of adeceased active member, disabled member, or retired
or deferred member with at least 20 years of allowable service, or the prorated portion of 40 percent of the salary base
that bears the same relationship to 40 percent that the deceased member'syears of allowable service bear to 20 years
of allowable service for the surviving spouse of a deceased retired or deferred member with at least ten but less than
20 years of alowable service, St. Louis Park fire department relief association;

(14) 26.6667 percent of the salary base, St. Louis Park police relief association;

(15) 27.5 percent of the salary base, St. Paul fire department relief association;

(16) 26 27.5 percent of the salary base, St. Paul police relief association; and

(17) 27 percent of the salary base, South St. Paul firefighters relief association.

Sec. 27. Minnesota Statutes 1998, section 354.05, subdivision 2, is amended to read:

Subd. 2. [TEACHER|] (a) "Teacher" means:

(1) aperson who renders service as a teacher, supervisor, principal, superintendent, librarian, nurse, counselor,
social worker, therapist, or psychol oglst in the public schools of the state located outside of the corporate limits of
thecitiesof thefirst class 5 v ; or inthe Minnesota state colleges and
universities system, or in any charltable penal or correctlonal mstltutlons of agovernmental subdivision, or who
isengaged in educational administration in connection with the state public school system, including the Minnesota
state colleges and tnriversity universities system, but excluding the University of Minnesota, whether the position

beapublic office or an employment, not including members or officers of any general governing or managing board
or body;

(2) an employee of the teachers retirement association unless the employee is covered by the Minnesota state
retirement system by-virtte-of due to prior employment by the-assoetation that system;
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(3) aperson who renders teaching service on a part-time bass and who also renders other services for a smgle
empl oying unit. >

A person whoseteaching service comprrsmat Ieast 50 percent of the combr ned
employment salary isa member of the association for all services with the single employing unit. If the person's
teaching service comprises less than 50 percent of the combined employment salary, the executive director must

determine whether all or none of the combined service is covered by the association.

(b) Fheterm Teacher does not mean:

2 a person who works for a school or institution as an independent contractor as defined by the Internal
Revenue Service;

3} (2) aperson employed in subsidized on-the-job training, work experience or public service employment asan
enrollee under the federal Comprehensive Employment and Training Act from and after March 30, 1978, unlessthe
person has, as of the later of March 30, 1978, or the date of employment, sufficient service credit in the retirement
association to meet the minimum vesting requirements for adeferred retirement annuity, or the employer agreesin
writing on forms prescribed by the executive director to make the required employer contributions, including any
employer additional contributions, on account of that person from revenue sources other than funds provided under
the federal Comprehensive Training and Employment Act, or the person agreesin writing on forms prescribed by
the executive director to make the required employer contribution in addition to the required employee contribution;

4} (3) aperson holding a part-time adult supplementary technical college license who renders part-timeteaching
service or a customized trainer as defined by the Minnesota state colleges and universities system in a technical
collegeif (i) the service isincidental to the regular nonteaching occupation of the person; and (ii) the applicable
technical college stipulates annually in advance that the part-time teaching service or customized training service
will not exceed 300 hoursin afiscal year and retains the stipulation in its records; and (iii) the part-time teaching
service or customized training service actually does not exceed 300 hoursin afiscal year; or

£5) (4) a person exempt from licensure ptrsdantto under section 122A.30.

Sec. 28. Minnesota Statutes 1998, section 354.05, subdivision 35, is amended to read:

compensetron supplemental ret| rement pI ans, or other voluntary &alary reduction programs.

(b) "Salary" does not mean:
(1) lump sum annual leave payments,

(2) lump sum wellness and sick leave payments;

: empI oyer-paid amounts u%d by
its, flexible spending accounts,
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cafeteriaplans, health care expense accounts, day care expenses, or any paymentsin lieu of any employer-paid group
insurance coverage, including the difference between single and family rates that may be paid to a member with
single coverage and certain amounts determined by the executive director to be ineligible;

6y (4) any form of payment made in lieu of any other employer-paid fringe benefit or expense;

A (5) any form of severance payments,

{8y (6) workers compensation payments;

{9y (7) disahility insurance payments including self-insured disability payments;

{26} (8) paymentsto school principalsand all other administratorsfor servicesin addition to the normal work year
contract if these additional servicesare performed on an extended duty day, Saturday, Sunday, holiday, annual leave
day, sick leave day, or any other nonduty day;

11 (9) payments under section 356.24, subdivision 1, clause (4); and

22 (10) payments made under section 122A..40, subdivision 12, except for paymentsfor sick leave accumulated
under the provisions of a uniform school district policy that applies equally to all similarly situated personsin the

district.

Sec. 29. Minnesota Statutes 1998, section 354.091, is amended to read:

354.091 [SERVICE CREDIT ]

As ste .serwcecredn noperseﬁteacher shall receive credit for morethan
one year of teachi ng service for any fiscal year. Commencing July 1, 1961;:

(2) if ateacher teaches enty i \ -+
less than five hours tatght-and in a day, service credlt must beqwenf
of service performed bears to five hours,

(2) if ateacher teaches five or more hoursin a day, service credit must be given for only one day;

(3) if ateacher teaches at least 170 full days in any fiscal year, service credit must be given for a full year of
teaching service;; and

£3) (4) if ateacher teaches for only afractional part of the year, service credit must be given for such fractional
part of the year as the term period of service rendered performed bearsto 170 days.

(b) i ' trersity-system teacher shall receive afull year of service
credit based on the number of days in thesystems Ql oyer sfuII school year if it islessthan 170 days. Teaching
service performed priorto before July 1, 1961, must be computed under the law in effect at the time it was rentered

performed.

(c) A teacher shatt does not lose or gain retirement service credit as a result of the employer converting to a

flexible or alternate work schedule. If the employer doesconvert converts to a feur-day-work

week flexible or alternate work schedule, the formsfor reporting and the procedures for determining service credit
shal must be determined by the executive director with the approval of the board of trustees.
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Sec. 30. Minnesota Statutes 1998, section 354.092, subdivision 2, is amended to read:

Subd. 2. [PAY RATE; CERTIFICATION.] A sabbatical leave must be compensated by aminimum of one-third
of the galary that the member received for a comparable period during the prior fiscal year. Beforethe-end-of-the

5 » Upon granting a sabbatical leave, the employing unit
grant| ng the leave must certlfy the Ieave to the association on aform specified by the executive director.

Sec. 31. Minnesota Statutes 1998, section 354.093, is amended to read:

354.093 [PARENTAL SR-MATERNHY LEAVE)]

' ; » Upon granting aparental
leave for the birth or adoptlon of a Chl|d the employl ng unit grantl ng the leave must certify the leave to the
association on aform: specified by the executive director. A member of the association granted parental ertnaternity
leave of absence by the employing unit isentitled to service credit not to exceed one year for the period of leave upon
payment to the association by the end of the fiscal year following the fiscal year in which the leave of absence
terminated. This payment must taetade equal the total required employee; and employer contributions, and
amortization contributions, if any, for the period of |eave prescribed in section 354.42. The payment must be based
on the member's average full-time monthly salary rate on the date the leave of absence commenced, and must be
without interest. Notwithstanding the provisions of any agreements to the contrary, emptoyee-and-emptoyer the
contributions specified in this section may not be made to receive allowable service credit under this section if the
member does not retain the right to full reinstatement at the end of the leave.

Sec. 32. Minnesota Statutes 1998, section 354.094, subdivision 1, is amended to read:

Subdivision 1. [SERVICE CREDIT CONTRIBUTIONS)] Beforethe-eneof-thefisca-yearduringwhieh Upon
granting any extended |eave of absence tsgrantedptirsdtantto under section 122A .46 or 136F.43, the employing unit
granting the leave must certify the leave to the association on aform specified by the executive director. A member
granted an extended | eave of absence ptrsdantte under section 122A.46 or 136F.43 may pay employee contributions
and receive allowabl e service credit toward annuities and other benefits under thischapter, for each year of theleave,
provided that the member and the employing board make the required empl oyer contribution in any proportion they
may agree upon, during the period of the leave. which-shatt The |eave period must not exceed fiveyears. A member
may not receive more than five years of allowable service credit under this section. The employee and employer
contributions must be based upon therates of contribution prescribed by section 354.42 for the salary received during
the year immediately preceding the extended leave. Paymentsfor the yearsfor which amember isreceiving service
credit while on extended leave must be made on or before the later of June 30 of each fiscal year for which service
credit is received or within 30 days after first notification of the amount due, if requested by the member, is given
by the association. No payment ispermitted after thefoll owing September 30. Paymentsreceived after June 30 must
include interest at an annual rate of 8.5 percent from June 30 through the end of the month in which payment is
received. Notwithstanding the provisions of any agreementsto the contrary, employee and employer contributions
may not be madeto receive allowabl e service credit if themember does not havefull reinstatement rightsas provided
in section 122A.46 or 136F.43, both during and at the end of the extended |eave.

Sec. 33. Minnesota Statutes 1998, section 354.10, subdivision 2, is amended to read:

Subd. 2. [AUTOMATIC DEPOSITS.] Upon receipt of the properly completed forms as provided by the executive
director, the annuity er, benefit or refund anount may be electronlcally transferred or the annuity or benefit check
may be mailed to aban socHe any financial institution associated with
the National Automated Clearl nqhouse Association or a comparable successor organization for deposit to the
recipient's individual account or joint account with the reci pient's spouse or any other person designated by the
recipient. An overpayment to ajoint account after the death of the annuity or benefit recipient must be repaid to the
fund by the joint tenant if the overpayment is not repaid to the fund by the barkingastitttion,-savings-assoctation;
or—creditunten financial institution associated with the National Automated Clearinghouse Association or its
successor. The board may prescribe the conditions which govern these procedures.
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Sec. 34. Minnesota Statutes 1998, section 354.35, is amended to read:

354.35[OPTIONAL ACCELERATED RETIREMENT ANNUITY BEFOREAGES5NORMAL RETIREMENT
AGE]

Any coordinated member who retires before age 65 may elect to receive an optional accel erated retirement annuity
from the association whr ch providesfor different annuity amounts over drfferent peri ods of retirement. :Fheeleetren

- Theoptiona accel erated reti rement annurty must taketheform of an annurty payablefor
the period before the member attains age 65 in a greater amount than the amount of the annuity calculated under
section 354.44 on the basis of the age of the member at retirement, but the optional accelerated retirement annuity
must be the actuarial equivalent of the member's annuity computed on the basis of the member's age at retirement.
The greater amount must be paid until the retiree reaches age 65 and at that time the payment from the association
must be reduced. For each year the retiree is under age 65, up to five percent of the total life annuity required
reserves may be used to accelerate the optional retirement annuity under this section. At retirement, members who
ret| re before age 62 may elect to have the age specrfred in thrs sectron be 62 mstead of 65. Fhts-etectionis

i tor: The method of
computr ng the optronal accel erated ret| rement annuity provrded in thrssectron isestablished by the board of trustees.
In establishing the method of computing the optional accelerated retirement annuity, the board of trustees must
obtainthewritten approval of the commission-retained actuary. Thewritten approva must beapart of the permanent
records of the board of trustees. The election of an optional accelerated retirement annuity is exercised by making
an application on a form provided by the executive director.

Sec. 35. Minnesota Statutes 1998, section 354.46, subdivision 2a, is amended to read:

Subd. 2a. [SURVIVOR COVERAGE TERM CERTAIN.] In lieu of the 100 percent optional annuity under
subdivision 2, or arefund under section 354.47, subdivision 1, the surviving spouse of a deceased member may elect
to receive survivor coverage in aterm certain of five, ten, 15, or 20 years, but monthly payments must not exceed
75 percent of the average high-five monthly salary of the deceased member. The monthly term certain annuity must
be actuarially equivalent to the 100 percent optional annuity under subdivision 2.

If a surviving spouse elects a term certain payment and dies before the expiration of the specified term certain
period, the commuted value of the remaining annuity payments must be paid in a lump sum to the sarviver's
Surviving spouse's estate.

Sec. 36. Minnesota Statutes 1998, section 354.47, subdivision 1, is amended to read:

Subdivision 1. [DEATH BEFORE RETIREMENT.] %) (a) If a member dies before retirement and is covered
under section 354.44, subdivision 2, and neither an optional annuity, nor areversionary annuity, nor abenefit under
section 354.46, subdivision 1, is payable to the survivors if the member was a basic member, then the surviving
spouse, or if thereis no surviving spouse, the designated beneficiary is entitled to an amount equal to the member's
accumulated deductions with interest credited to the account of the member to the date of death of the member. If
the designated beneficiary is a minor, interest must be credited to the date the beneficiary reaches legal age, or the
date of receipt, whichever is earlier.

2 (b) If amember dies before retirement and is covered under section 354.44, subdivision 6, and neither an
optional annuity, nor reversionary annuity, nor the benefit described in section 354.46, subdivision 1, is payable to
the survivors if the member was a basic member, then the surviving spouse, or if there is no surviving spouse, the
designated beneficiary isentitled to an amount equal to the member's accumul ated deductions credited to the account
of the member as of June 30, 1957, and from July 1, 1957, to the date of death of the member, the member's

accumulated deductions plus six percent interest at-the-rate-of-sixpereent-peranntm compounded annually.
@It If the designated benefici ary under paragraph (_) isaminor, any interest credited under that paragraph must
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Sec. 37. Minnesota Statutes 1998, section 354.48, subdivision 6, is amended to read:

Subd. 6. [REGULAR PHYSICAL EXAMINATIONS] At least once each year during the first five years
following the allowance of adisability benefit to any member, and at least oncein every three-year period thereafter,
the executrve director shall requr re the d|sab|I|ty benefici ary to undergo amedical examination te-betnade-at-the

5 pory; by aphysician or physicians engaged
bythe executrve di rector If any exami natr onindi cat%that the member isnolonger permanently and totally disabled
or that the member is engaged or is able to engage in a substantial gainful occupation, payments of the disability
benefit by the association shall be discontinued. The payments shall discontinue as soon asthe member isreinstated
to the payroll following sick leave, but payment may not be made for more than 60 days after physicians engaged
by the executive director find that the person is no longer permanently and totally disabled.

Sec. 38. Minnesota Statutes 1998, section 354.49, subdivision 1, is amended to read:

Subdivision1. [ENTITLEMENT, APPLICATION.] A personwho ceasesto render teaching serviceinany school

or institution to which the provisions of this chapter apply is entitled to a refund provided in subdivision 2, or a
deferred retirement annuity under section 354.55, subdivision 11. An application for a refund must not be made
sooner than 30 days after termination of teaching service if the applicant has not again become ateacher. This
payment must be made within 96 45 days after the receipt of an application for a refund or upon eomptetion-of
S See 3 5 the receipt of member reporting data under
sect|on 354 52, subdrvrsron _a1 and payroII cycle data under section 354.52, subdivision 4b, whichever is islater.

Sec. 39. Minnesota Statutes 1998, section 354.52, subdivision 3, is amended to read:

Subd 3. [BH:H’—GI_—FIN#NGE—GFFI-G%L—S DEDUCTION REQUIREMENTS] H—rs—t-l‘te-dut-y—ef—eaeh—per‘seﬂ-

teaehers—to Every @y perrod each employer shall deduct and wrthhold from al+ thesaary pard—eaeh—payhpa*ed-to

of every teacher who is a member of the fund the amount w ea
required under section 354.42. At the time of each deduction, te the employer shall also furnrsh to each teacher a
statement showing the amount of the deduction.

Sec. 40. Minnesota Statutes 1998, section 354.52, subdivision 4, is amended to read:

Subd. 4. [REPORTING AND REMITTANCE REQUIREMENTS.] Atteas
atthorizedby An empteytngnit employer shall transmit remit all amounts due to the assocratron and furn|sh a
signed statement indicati ng the amount due and transm|tted with an _y other information requr red by the execut|ve
director. : i
transmittee: If an amount dueand isnot traﬁsmrtted recerved by the assocratron wrth| n seven calendar days of the
payroll warrant, the amount accruesinterest at an annual rate of 8.5 percent compounded annual Iy eemmenerng—ls
taysafter from the due date first-eite until the amount is 5 e
payments received m the association. All amountsdueand other emptoymg—unrt pl oyer obli gat| ons not remrtted
within 60 days of notification by the association must be certified to the commissioner of finance who shall deduct
the amount from any state aid or appropriation amount applicable to the employing unit.

Sec. 41. Minnesota Statutes 1998, section 354.52, subdivision 4a, is amended to read:

Subd. 4a. [MEMBER DATA REPORTING REQUIREMENTS] (a) An employing unit shah must initially
provide the feHewing member data specified in paragraph (b) or any of that data not previously provided to the
association for payroll warrants dated after June 30, 1995, in aformat prescribed by the executive director. Data
changesand the dates of those changes under this subdivision must bereported to the association on an ongoing basis
fer within 14 calendar days after the date of the end of the payroll cycle in which they occur. These data changes
must be reported with the payroll cycle data under subdivision 4b.




117TH DAY] TUESDAY, MAY 9, 2000 9359

(b) Data on the member includes:

(1) legal name, address, date of hirth, association member number, employer-assigned employee number, and
social security humber;

(2) association status, including, but not [imited to, basi ¢, coordinated, exempt annuitant, exempt technical college
teacher, and exempt independent contractor or consultant;

(3) employment status, including, but not limited to, full time, part time, intermittent, substitute, or part-time
mobility;

(4) employment position, including, but not limited to, teacher, superintendent, principal, administrator, or other;

(5) employment activity, including, but not limited to, hire, termination, resumption of employment, disability,
or death;

(6) leaves of absence;

(7) county district number assigned by the association for the employing unit;

(8) data center identification number, if applicable; and

(9) other information as may be required by the executive director.

Sec. 42. Minnesota Statutes 1998, section 354.52, subdivision 4b, is amended to read:

Subd. 4b. [PAYROLL CYCLE REPORTING REQUIREMENTS.] Anemploying unit shall providethefollowing
data to the association for payroll warrants datec-afterJure-30,-1995,foreach on an ongoing basis within 14
calendar days after the date of the payroll eyete warrant in aformat prescribed by the executive director:

(1) association member number;

(2) employer-assigned employee number;

(3) socia security number;

(4) amount of each salary deduction;

(5) amount of salary as defined in section 354.05, subdivision 35, from which each deduction was made;
(6) reason for payment;

(7) service credit;

(8) the beginning and ending dates of the payroll period covered and the date of actual payment;

(9) fiscal year of salary earnings;

(20) total remittance amount including employee, employer, and additional employer contributions; and

(11) other information as may be required by the executive director.
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Sec. 43. Minnesota Statutes 1998, section 354.63, subdivision 2, is amended to read:

Subd. 2. [VALUATION OF ASSETS; ADJUSTMENT OF BENEFITS.] (1) Therequired reservesfor retirement
annuities as determined ti—aecordance—with under this chapter shaH must be transferred to the Minnesota
postretirement investment fund asef no later than thelast business day of the month inwhich the retirement annuity
begins. The required reserves shall be determined in accordance with the appropriate annuity table of mortality
adopted by the board of trustees as provided in section 354.07, subdivision 1, based on the experience of the fund
asrecommended by the commission-retai ned actuary and using theinterest assumption specified in section 356.215,

subdivision 4d.

(2) Annuity payments shall be adjusted as provided in acesrtdanee-with-the-provisonsof section 11A.18. In
making these adj ustments, members who retire effective July 1 shall be considered to have retired effective the
preceding June 30. 5 v - y

(3) Anincrease in annuity payments ptrstantto under this section will be made automatically unless written
noticeisfiled by the annuitant with the executive director of the teachers retirement association requesting that the
increase shat not be made.

Sec. 44. Minnesota Statutes 1998, section 356.30, subdivision 1, is amended to read:

Subdivision1. [ELIGIBILITY; COMPUTATION OF ANNUITY ] 1) (a) Notwithstanding any provisionstethe
eontrary of the laws governing the funes plans enumerated in subdivision 3, aperson who has met the qualifications
of etatse{2) paragraph (b) may elect to receive a retirement annuity from each fund plan in which the person has
at least sxmenths one-half year of allowable service, based on the allowable service in each fund plan, subject to

the provisions of etatse(3} paragraph (c).

2 (b) A person may receive upon retirement aretirement annuity from each fard plan in which the person has
at least sx-months one-half year of allowable service, and augmentation of a deferred annuity cal culated under the
laws governing each public pension plan or fund named in subdivision 3, from the date the person terminated all
public serviceif:

{8} (1) the person has allowabl e service totaling an amount that all owsthe person to receive an annuity in any two
or more of the enumerated funes plans; and

b} (2) the person has not begun to receive an annuity from any enumerated ftrd plan or the person has made
applicationfor benefitsfrom aH-fnres each applicabl e plan and the eff ective dates of the retirement annuity with each
fund plan under which the person chooses to receive an annuity are within a one-year period.

3} (¢) The retirement annuity from each fund plan must be based upon the allowabl e service, accrual rates, and
average salary in eachfuntexeeptthat the applicable plan asfurther specified or modified in the following clauses:

{8 (1) the laws governing annuities must be the law in effect on the date of termination from the last period of
public service under a covered fund plan with which the person earned a minimum of one-half year of allowable
service credit during that employments;

by (2) the "average salary" on which the annuity from each covered furd plan in which the employee has credit
in aformula plan shall be based on the employee's highest five successive years of covered salary during the entire
service in covered funds: plans,

fe) (3) Thefermutapercentages accrual ratesto be used by each fund plan must be those percentages prescribed
by each funefs plan's formula as continued for the respective years of alowable service from one furd plan to the

next, recognizing all previous allowable service with the other covered funds: plans;
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ey (4) dlowable servicein all the funes plans must be combined in determining eligibility for and the application
of each funef's plan's provisionsin respect to actuartat reduction in the annuity amount for retirement prior to normal
retirement: age; and

ey (5) the annuity amount payablefor any allowable service under anonformulaplan of acovered fund plan must
not be affected but such service and covered salary must be used in the above calculation.

£ (d) This section shaH does not apply to any person whose final termination from the last public service under
acovered fund plan is prior to May 1, 1975.

fg) (e) For the purpose of computing annuities under this section the fermutapereentages accrual rates used by
any covered fund plan, except the public employees police and fire furd plan and the state patrol retirement fund
plan, must not exceed the percent specified in section 356.19, subdivision 4, per year of servicefor any year of service
or fraction thereof. The fermttapercentage accrual rate used by the public employees police and fire fard plan and
the state patrol retirement funie plan must not exceed the percent specified in section 356.19, subdivision 6, per year
of service for any year of service or fraction thereof. The formttapercentage accrual rate or rates used by the

legislators retirement plan and the elective state officers retirement plan must not exceed 2.5 percent, but this
limit does not apply to the adjustment provided under section 3A.02, subdivision 1, paragraph (c), or 352C.031,

paragraph (b).

thy (f) Any period of time for which aperson has credit in more than one of the covered funes plans must be used
only once for the purpose of determining total allowable service.

) (g) If the period of duplicated service credit is more than six-months one-half year, or the person has credit for
more than sixmenths one-half year, with each of the fares plans, each fune-shalt plan must apply its formulato a
prorated service credit for the period of duplicated service based on afraction of the salary on which deductionswere
paid to that fund for the period divided by the total salary on which deductions were paid to all fares plans for the
period.

) (h) If the period of duplicated service credit is less than sxnenths one-half year, or when added to other
service credit with that fund plan is less than six+renths one-half year, the service credit must be ignored and a
refund of contributions made to the person in accord with that farets plan's refund provisions.

Sec. 45. [356.90] [COMBINED PAYMENT]

(&) The public employees retirement association and the Minnesota state retirement system are permitted to
combine paymentsto retirees. The total payment must be equal to the amount that is payableif paymentswere kept
separate. The retiree must agree, in writing, to have the payment combined.

(b) Each plan must cal cul ate the benefit amounts under the laws governing the plan and the required reserves and
future mortality losses or gains must be paid or accrued to the plan from which the service was earned. Each plan
must account for their portion of the payment separately, and there may be no additional liabilities realized by
either fund.

(¢) The fund making payment would be responsible for issuing one payment, making address changes, tax
withholding changes, and other administrative functions needed to process the payment.

Sec. 46. [INSTRUCTION TO REVISOR|]

The revisor of statutes shall change the term "six months' to "one-half year" wherever it appears in Minnesota
Statutes, sections 356.302 and 356.303.




9362 JOURNAL OF THE HOUSE [117TH DAY

Sec. 47. [REPEALER]

Minnesota Statutes 1998, sections 353.024; and 354.52, subdivision 2, are repealed.

Sec. 48. [EFFECTIVE DATE.]

(b) Section 26 is not intended to increase or decrease any surviving spouse benefit compared to the surviving
spouse benefit payable immediately prior to July 1, 2000.

ARTICLE 4

MILITARY SERVICE CREDIT
PURCHASE AUTHORIZATION

Section 1. [352.275] [UNCREDITED MILITARY SERVICE CREDIT PURCHASE]

of allowable service with the Minnesota state retirement system and who performed service in the United States
armed forces before becoming a state employee, or who failed to obtain service credit for amilitary |eave of absence
under section 352.27, is entitled to purchase allowable service credit for the initial period of enlistment, induction,
or call to active duty without any voluntary extension by making payment under section 356.55 if the employeeis
not entitled to receive a current or deferred retirement annuity from a United States armed forces pension plan and
has not purchased service credit from any other defined benefit public employee pension plan for the same period
of service.

Subd. 2. [APPLICATION AND DOCUMENTATION.] Anemployeewhodesiresto purchase servicecredit under
subdivision 1 must apply with the executive director to make the purchase. The application must include all
necessary documentation of the employee's qualifications to make the purchase, signed written permission to allow
the executive director to request and receive necessary verification of applicable facts and igibility requirements,
and any other relevant information that the executive director may reguire.

Subd. 3. [SERVICE CREDIT GRANT.] Allowable service credit for the purchase period must be granted by the
Minnesota state retirement system to the purchasing employee upon receipt of the purchase payment amount.
Payment must be made before the employee's effective date of retirement.

Sec. 2. Minnesota Statutes 1998, section 352B.01, is amended by adding a subdivision to read:

years of allowable service with the state patrol retirement plan under subdivision 3 and who performed service in
the United States armed forces before becoming a member is entitled to purchase allowable service credit for the
initial period of enlistment, induction, or call to active duty without any voluntary extension by making payment
under section 356.55, if the employeeisnot entitled to receiveacurrent or deferred retirement annuity from aUnited
Statesarmed forces pension plan and has not purchased service credit from any other defined benefit public employee

pension plan for the same period of service.

(b) A member who desires to purchase service credit under paragraph (a) must apply with the executive director
to make the purchase. The application must include all necessary documentation of the member's qualifications to
make the purchase, signed written permission to allow the executive director to request and receive necessary
verification of applicable facts and eligibility requirements, and any other relevant information that the executive
director may require.
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(c) Allowable service credit for the purchase period must be granted by the state patrol retirement plan to the
purchasing employee upon receipt of the purchase payment amount. Payment must be made beforethe effectivedate
of retirement of the member.

Sec. 3. Minnesota Statutes 1998, section 353.01, is amended by adding a subdivision to read:

Subd. 16a. [UNCREDITED MILITARY SERVICE CREDIT PURCHASE.] (a) A public employee who has at
least three years of allowabl e service with the public employeesretirement association or the public employees police
and fire plan and who performed service in the United States armed forces before becoming a public employee, or
who failed to abtain service credit for amilitary leave of absence under subdivision 16, paragraph (h), isentitled to
purchase allowable service credit for the initial period of enlistment, induction, or call to active duty without any
voluntary extension by making payment under section 356.55 if the public employee is not entitled to receive a
current or deferred retirement annuity from a United States armed forces pension plan and has not purchased service

credit from any other defined benefit public employee pension plan for the same period of service.

(b) A public employee who desires to purchase service credit under paragraph (a) must apply with the executive
director to make the purchase. The application must include all necessary documentation of the public employee's
qualificationsto makethe purchase, signed written permission to allow the executive director to request and receive
necessary verification of applicable facts and €ligibility requirements, and any other relevant information that the
executive director may require.

(c) Allowable service credit for the purchase period must be granted by the public employees association or the
public employees police and fire plan, whichever applies, to the purchasing public employee upon receipt of the
purchase payment amount. Payment must be made before the effective date of retirement of the public employee.

Sec. 4. [EFFECTIVE DATE; SUNSET REPEALER.]

(b) Sections 1, 2, and 3 are repealed on May 16, 2003.

ARTICLES
RETIREMENT HEALTH CARE PROVISIONS
Section 1. [POSTRETIREMENT AND ACTIVE EMPLOYEE HEALTH CARE TASK FORCE|]
(&) The commissioner of employee relations shall convene a task force on postretirement and active employee
health care. The task force shall identify strategies for providing postretirement and active employee health care

coveragefor public employees and make recommendations regarding the most appropriate and efficient manner for
providing postretirement and active employee health care.

(b) One-half of the task force membership must be composed of employees and the other half of the membership

must be composed of employers. The task force must include, but is not limited to, the following:

(1) arepresentative of the department of employee relations;

(2) arepresentative of the Minnesota state retirement system;

(3) arepresentative of the teachers retirement association;

(4) arepresentative of the public employees retirement association;

(5) arepresentative of the first class city teacher retirement fund associations;
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(6) arepresentative of the first class city police and fire department relief associations;

(7) arepresentative of the Minneapolis employees retirement fund;

(8) arepresentative of the legidative coordinating commission subcommittee on employee relations;

(9) one representative each from the Minnesota school boards association, Minnesota service cooperatives, the
association of Minnesota counties, the Minnesota association of townships, and the |eague of Minnesota cities;

(10) representatives of the exclusive representatives of affected public employees; and

(112) representatives of major public employers.

(c) Thetask force shall report its findings and recommendations to the legislature by November 15, 2000. The
report shall address:

(1) alternative methods of providing and paying for postretirement and active employee health care;

(2) the estimated cost of providing postretirement and active employee health care under various alternatives,
including statewide, regional, or market alternatives,

(3) the most efficient administrative structure for providing for postretirement and active employee health care;
and

(4) issues of adverse selection, cost containment, consumer choice, and options for dealing with other employee
concerns.

(d) The task force shall conduct the study and assemble data in a manner that will provide for the ability t

conduct analysis for subsets of the groups being studied by employer and employee types.

Sec. 2. [EFFECTIVE DATE]

Section 1 is effective on the day following final enactment.

ARTICLE 6

MSRS-CORRECTIONAL PLAN
MEMBERSHIP INCLUSIONS

Section 1. Minnesota Statutes 1998, section 352.91, subdivision 3c, is amended to read:

Subd. 3c. [NURSING PERSONNEL .] (a) "Covered correctional service" means service by a state employee in
one of theemployment positionsat acorrectional facility or at the Minnesota security hospital specified in paragraph
(b), provided that at least 75 percent of the employee's working time is spent in direct contact with inmates or
patients and the fact of this direct contact is certified to the executive director by the appropriate commissioner,
unlessthe person el ectsto retain the current retirement coverage under Laws 1996, chapter 408, article 8, section 21.

(b) The employment positions are as follows:

(2) registered nurse - senior;

(2) registered nurseg;
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(3) registered nurse - principal; and
(4) licensed practical nurse 2; and

(5) registered nurse practitioner.

Sec. 2. Minnesota Statutes 1998, section 352.91, subdivision 3d, is amended to read:

Subd. 3d. [OTHER CORRECTIONAL PERSONNEL .] (a) "Covered correctional service" meansserviceby astate
employeein one of the employment positions at acorrectional facility or at the Minnesota security hospital specified
in paragraph (b), provided that at least 75 percent of the employee's working time is spent in direct contact with
inmates or patients and the fact of this direct contact is certified to the executive director by the appropriate
commissioner, unless the person elects to retain the current retirement coverage under Laws 1996, chapter 408,
article 8, section 21.

(b) Theemployment positionsareasfollows: baker, chemical dependency counselor supervisor, chief cook, cook,
cook coordinator, corrections behavior therapist, corrections behavior therapist specialist, corrections parent
education coordinator, corrections security caseworker, corrections security caseworker career, correctionsteaching
assistant, dentist, electrician supervisor, general repair worker, library/information research services speciaist,
library/information research services specialist senior, plumber supervisor, psychologist 3, recreation therapist,
recreation therapist coordinator, recreation program assi stant, recreation therapist senior, stores clerk senior, water
treatment plant operator, work therapy technician, work therapy assistant, work therapy program coordinator.

Phoenix/Pomiga treatment/behavior change program of the department of corrections.

Sec. 3. Minnesota Statutes 1998, section 352.91, is amended by adding a subdivision to read:

Subd. 3f. [ADDITIONAL DEPARTMENT OF HUMAN SERVICES PERSONNEL .] (a) "Covered correctional
service' means service by a state employee in one of the employment positions specified in paragraph (b) at the
Minnesotasecurity hospital or the Minnesotasexual psychopathic personality treatment center, provided that at |east

is certified to the executive director by the commissioner of human services.

(b) The employment positions are:

(1) behavior analyst 2;

(2) licensed practical nurse 1;

(3) office and administrative specialist senior;

(4) psychologist 2;
(5) social worker specialist;

(6) behavior analyst 3; and

(7) social worker senior.

Sec. 4. Minnesota Statutes 1998, section 352.91, is amended by adding a subdivision to read:

Subd. 3g. [ADDITIONAL CORRECTIONSDEPARTMENT PERSONNEL .] (a) "Covered correctional service"
means service by a state employee in one of the employment positions at the designated Minnesota correctional
facility specified in paragraph (b), provided that at least 75 percent of the employee'sworking timeis spent in direct

corrections.
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(b) The employment positions and correctional facilities are:

(1) corrections discipline unit supervisor, at the Minnesota correctional facility-Faribault, the Minnesota
correctional facility-Lino Lakes, the Minnesota correctional facility-Oak Park Heights, and the Minnesota
correctional facility-St. Cloud;

(2) dental assistant registered, at the Minnesota correctiona facility-Faribault, the Minnesota
correctional facility-Lino Lakes, the Minnesota correctional facility-Moose Lake, the Minnesota correctional
facility-Oak Park Heights, and the Minnesota correctional facility-Red Wing;

(3) dental hygienist, at the Minnesota correctional facility-Shakopee;

(4) psychologist 2, at the Minnesotacorrectional facility-Faribault, the Minnesotacorrectional facility-LinoL akes,
theMinnesotacorrectional facility-Moose L ake, the Minnesotacorrectional facility-Oak Park Heights, the Minnesota
correctional facility-Red Wing, the Minnesota correctional facility-St. Cloud, the Minnesota correctional
facility-Shakopee, and the Minnesota correctional facility-tillwater; and

(5) sentencing to service crew leader involved with the inmate community work crew program, at the Minnesota
correctional facility-Faribault and the Minnesota correctional facility-Lino Lakes.

Sec. 5. [COVERAGE FOR PRIOR STATE SERVICE FOR CERTAIN PERSONS]

Subdivision 1. [ELECTION OF PRIOR STATE SERVICE COVERAGE.] (8 An employee who has future
retirement coveragetransferred to the correctional employeesretirement plan under section 1, 3, or 4, or an employee
who has retirement coverage for past correctional servicetransferred to the correctional employeesretirement plan
under sections 1 to 4, is entitled to elect to obtain prior service credit for eligible state service performed after
June 30, 1975, and beforethefirst day of thefirst full pay period beginning after June 30, 2000, with the department
of corrections or the department of human services at the Minnesota security hospital or the Minnesota sexual
psychopathic personality treatment center. All eligible prior service credit must be purchased.

(b) For purposes of section 1, 3, or 4, €ligible state service with the department of corrections or the department
of human servicesis any prior period of continuous service after June 30, 1975, performed as an employee of the
department of corrections or the department of human services that would have been eligible for the correctional
employees retirement plan coverage under section 1, 3, or 4 if that prior service had been performed after the first
day of thefirst full pay period beginning after June 30, 2000, rather than before that date. Service is continuous if
there has been no period of discontinuation of eligible state service for aperiod greater than 180 calendar days. For

employee started employment with the Phoenix treatment/behavior change program in a position specified in
Minnesota Statutes, section 352.91, subdivision 3d, paragraph (c), in which at least 75 percent of the employee's
working timeisdetermined to have been spent in direct contact with program participants, and the date the employee
joined the correctional employees plan.

(¢) The commissioner of corrections or the commissioner of human services shall certify eligible state serviceto
the executive director of the Minnesota state retirement system.

(d) A covered correctional plan employee employed on July 1, 2000, who has past service in a job classification
covered under sections 1 to 4 on July 1, 2000, is entitled to purchase the past service if the applicable department
certifies that the employee met the eligibility requirements for coverage. The employee shall pay the difference
between the employee contributions actually paid during the period and what should have been paid under the
correctional employees retirement plan. Payment for past service must be completed by June 30, 2002.

Subd. 2. [PAYMENT FOR PAST SERVICE.] (a) An employee electing to obtain prior service credit under
subdivision 1 must pay an additional employee contribution for that prior service. The additional member
contribution is the contribution differential percentage applied to the actual salary paid to the employee during the
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The contribution differential percentage isthe difference between 4.9 percent of salary and the applicable employee
contribution rate of the general state employees retirement plan during the prior eligible state service.

(b) The additional member contribution must be paid only in alump sum. Payment must accompany the election
to obtain prior service credit. No election of payment may be made by the person or accepted by the executive
director after June 30, 2002.

Subd. 3. [TRANSFER OF ASSETS.] Assetsmust betransferred fromthe general state employeesretirement plan
to the correctional employees retirement plan, in an amount equal to the present value of benefits earned under the
general employeesretirement plan for each employee transferring to the correctional employeesretirement plan, as
determined by the actuary retained by the legislative commission on pensions and retirement in accordance with
Minnesota Statutes, section 356.215. The transfer of assets must be made within 45 days after the employee elects
to transfer coverage to the correctional employees retirement plan.

Subd. 4. [EFFECT OF THE ASSET TRANSFER.] Upon transfer of assetsin subdivision 3, service credit in the
general state employees plan of the Minnesota state retirement system is forfeited and may not bereinstated. The
service credit and transferred assets must be credited to the correctional employees retirement plan.

Subd. 5. [PAYMENT OF ACTUARIAL CALCULATION COSTS] (a) The expense of the legidative
commission on pensions and retirement attributable to the calculations of its consulting actuary under subdivision
3 must be reimbursed by the department of corrections and the department of human services.

(b) The expense reimbursement under paragraph (a) must be allocated between the two departmentsin a manner
that is jointly agreeable. If no alocation procedure is developed by the commissioner of corrections and the
commissioner of human services, the cost must be allocated on an equally shared basis.

(c) Payment of the expense reimbursement to thel egislative commission on pensionsand retirement isdue 30 days
after the receipt of the reimbursement request from the executive director of the | egislative commission on pensions
and retirement.

Sec. 6. [REPEALER]]

Minnesota Statutes 1998, section 352.91, subdivision 4, is repealed.

Sec. 7. [EFFECTIVE DATE]

Sections 1 to 6 are effective July 1, 2000.
ARTICLE 7
PERA AND PERA-P&F MEMBERSHIP INCLUSIONS
Section 1. Minnesota Statutes 1999 Supplement, section 353.01, subdivision 2b, is amended to read:
Subd. 2b. [EXCLUDED EMPLOY EES.] Thefollowing public employees shall not participate as members of the
association with retirement coverage by the public employeesretirement plan or the public employeespoliceandfire

retirement plan:

(1) elected public officers, or persons appointed to fill a vacancy in an elective office, who do not elect to
participate in the association by filing an application for membership;

(2) election officers;
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(3) patient and inmate personnel who perform services in charitable, penal, or correctional institutions of a
governmental subdivision;

(4) employees who are hired for atemporary position under subdivision 12a, and employees who resign from a
nontemporary position and accept atemporary position within 30 days in the same governmental subdivision, but
not those employees who are hired for an unlimited period but are serving a probationary period. If the period of
employment extends beyond six consecutive months and the empl oyee earns more than $425 from one governmental
subdivision in any one calendar month, the department head shall report the employee for membership and require
empl oyee deductions be made on behalf of the employee under section 353.27, subdivision 4.

Membership eigibility of an employee who resignsor is dismissed from atemporary position and within 30 days
accepts another temporary position in the same governmental subdivision is determined on the total length of
employment rather than on each separate position. Membership eligibility of an employee who holds concurrent
temporary and nontemporary positionsin one governmental subdivision isdetermined by the length of employment
and salary of each separate position;

(5) employeeswhose actua salary from one governmental subdivision does not exceed $425 per month, or whose
annual salary from one governmental subdivision does not exceed a stipul ation prepared in advance, in writing, that
thesalary must not exceed $5,100 per calendar year or per school year for school employeesfor employment expected
to be of afull year's duration or more than the prorated portion of $5,100 per employment period for employment
expected to be of less than afull year's duration;

(6) employees who are employed by reason of work emergency caused by fire, flood, storm, or similar disaster;

(7) employees who by virtue of their employment in one governmental subdivision are required by law to be a
member of and to contribute to any of the plans or funds administered by the Minnesota state retirement system, the
teachersretirement association, the Dul uth teachersretirement fund associ ation, the Minneapolisteachersretirement
association, the St. Paul teachers retirement fund association, the Minneapolis employees retirement fund, or any
policeor firefightersrelief association governed by section 69.77 that hasnot consolidated with the public employees
retirement association, or any local police or firefighters consolidation account but who have not el ected the type of
benefit coverage provided by the public employees police and fire fund under sections 353A.01 to 353A.10, or any
persons covered by section 353.665, subdivision 4, 5, or 6, who have not elected public employees police and fire
plan benefit coverage. This clause must not be construed to prevent a person from being a member of and
contributing to the public employees retirement association and al so bel onging to and contributing to another public
pension fund for other service occurring during the same period of time. A person who meets the definition of
"public employee" in subdivision 2 by virtue of other service occurring during the same period of time becomes a
member of the association unless contributions are made to another public retirement fund on the salary based on
the other service or to the teachers retirement association by ateacher as defined in section 354.05, subdivision 2;

(8) persons who are excluded from coverage under the federal Old Age, Survivors, Disability, and Health
Insurance Program for the performance of service as specified in United States Code, title 42, section 410(a)(8)(A),
as amended through January 1, 1987, if no irrevocable election of coverage has been made under section 3121(r) of
the Internal Revenue Code of 1954, as amended;

(9) full-time students who are enrolled and are regularly attending classes at an accredited school, college, or
university and who are part-time employees as defined by a governmental subdivision;

(20) resident physicians, medical interns, and pharmacist residents and pharmacist internswho are serving in a
degree or residency program in public hospitals;

(11) students who are serving in an internship or residency program sponsored by an accredited educational
institution;

(12) persons who hold a part-time adult supplementary technical college license who render part-time teaching
servicein atechnical college;
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(13) foreign citizens working for a governmental subdivision with a work permit of less than three years, or
an H-1b visavalid for less than three years of employment. Upon notice to the association that the work permit or
visa extends beyond the three-year period, the foreign citizens are eligible for membership from the date of the
extension;

(14) public hospital employeeswho elected not to participate as members of the association before 1972 and who
did not elect to participate from July 1, 1988, to October 1, 1988;

(15) except as provided in section 353.86, volunteer ambulance service personnel, as defined in subdivision 35,
but persons who serve as volunteer ambulance service personnel may still qualify as public employees under
subdivision 2 and may be members of the public employees retirement association and participants in the public
employees retirement fund or the public employees police and fire fund on the basis of compensation received from
public employment service other than service as volunteer ambulance service personnel;

(16) except as provided in section 353.87, volunteer firefighters, as defined in subdivision 36, engaging in
activitiesundertaken as part of volunteer firefighter duties; provided that a person who isavolunteer firefighter may
still qualify as a public employee under subdivision 2 and may be a member of the public employees retirement
association and a participant in the public employees retirement fund or the public employees police and fire fund
on the basis of compensation received from public employment activities other than those as avolunteer firefighter;
and

(17) pipefitters and associated trades personnel employed by independent school district No. 625, St. Paul, with
coverage by the pipefitters local 455 pension plan under a collective bargaining agreement who were either first
employed after May 1, 1997, or, if first employed before May 2, 1997, elected to be excluded under Laws 1997,
chapter 241, article 2, section 12; and

(18) electrical workers, plumbers, carpenters, and associated trades personnel employed by independent school
district No. 625, St. Paul, or the city of St. Paul, with coverage by the electrical workerslocal 110 pension plan, the
united association plumbers local 34 pension plan, or the carpenters local 87 pension plan under a collective
bargaining agreement who were either first employed after May 1, 2000, or, if first employed before May 2, 2000,
elected to be excluded under section 5.

Sec. 2. Minnesota Statutes 1998, section 353.64, is amended by adding a subdivision to read:

Subd. 11. [PENSION COVERAGE FOR CERTAIN TRIBAL POLICE OFFICERS EXERCISING STATE
ARREST POWERS.] (a) The governing body of atribal police department which is exercising state arrest powers
under section 626.90, 626.91, 626.92, or 626.93 may request by resolution to the executive director that its police
officers be considered public employees under section 353.01, subdivision 2, be considered a police officer under

the tribal police department be considered a governmental subdivision under section 353.01, subdivision 6.

(b) The executive director of the association must approve the request by a tribal police department under
paragraph (a) if aruling made by the federal Internal Revenue Service provides that:

(1) thetribal police department isan agency or instrumentality of the state of Minnesotafor purposes of enforcing
state law; and

(2) contributions made by the tribal police department to a retirement plan on behalf of employees of the tribal
police department are contributions to a governmental plan within the meaning of section 414(d) of the federal
Internal Revenue Code.

(c) Following the approval of the request by the executive director, the head of the police department or that
person's designee must immediately report for membership in the police and fire fund a person who isemployed as
afull-time or part-time police officer in aposition that meets the conditionsin sections 353.01, subdivision 2a, and
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353.64, subdivisions 1 and 2. The police department head or that person's designee must deduct the employee
contributions from the salary of each eligible police officer asrequired by section 353.65, subdivision 2, and make
the employer contributions required by section 353.65, subdivision 3. The head of the police department or that
person's designee must meet the reporting reguirements in section 353.65, subdivision 4.

Sec. 3. [353.666] [PAST SERVICE CREDIT FOR CERTAIN MEMBERS EXTENDED COVERAGE)]

(&) A member to whom public employees police and fire retirement plan membership was extended under section
353.64, subdivision 11, may receiveretroactive service credit in the public employeespolice and fireretirement plan
for serviceasatribal police officer rendered before the effective date of membership of thetribal police department
employee in the police and fire fund, provided that the employee and the police department did not make
contributions into a qualified tax-deferred retirement plan for that employment period.

(b) Therequest for retroactive coverage must bein writing and must be filed with the association within 60 days
of when poalice and fire fund membership commenced. The prior service credit purchase payment is governed by
section 356.55, except that the member must pay an amount equal to the employee salary deductions. The employee
salary deductions for the retroactive period must be based on the police and fire pension plan member contribution
ratesin effect when the service was rendered and applied to the salary amount that was earned and paid to the police
officer. The employer must pay the balance of the prior service credit purchase payment amount within 30 days of
the member contribution payment.

Sec. 4. Laws 1965, chapter 705, section 1, subdivision 4, asamended by Laws 1995, First Special Session chapter
3, article 8, section 14, and Laws 1997, chapter 241, article 2, section 8, is amended to read:

Subd. 4. [INDEPENDENT SCHOOL DISTRICT NO. 625; APPLICABILITY OF CERTAIN LAWS]] (a) Asof
July 1, 1965, the organization, operation, maintenance and conduct of the affairs of the converted district shall be
governed by general lawsrel ating to independent districts, except as otherwise provided in Extra Session Laws 1959,
Chapter 71, as amended, and all special laws and charter provisions relating only to the converted district are
repealed.

(b) Where an existing pension law is applicable to employees of the special district, such law shall continueto be
applicablein the same manner and to the same extent to employees of the converted district. Notwithstanding this
requirement, pipefittersand associ ated trades personnel with coverage by the pipefitterslocal 455 pension planunder
a collective bargaining agreement who either were first employed after May 1, 1997, or, if first employed before
May 2, 1997, elected exclusion from coverage under section 12 and electrical workers, carpenters, and associated
trades personnel with coverage by the electrical workers local 110 pension plan, the united association plumbers
local 34 pension plan, or the carpenterslocal 87 pension plan under a collective bargaining agreement who either
were first employed after May 1, 2000, or, if first employed before May 2, 2000, elected exclusion from coverage
under section 5, are not covered by the public employees retirement association.

(c) General laws applicableto independent school districtswholly or partly within cities of thefirst class shall not
be applicable to the converted district.

(d) The provision of the statutes applicable only to teachersretirement fund associationsin cities of thefirst class,
limiting the amount of annuity to be paid from public funds, limiting the taxes to be levied to carry out the plan of
such associations, and limiting the amount of annuities to be paid to beneficiaries shall not be applicable to such
converted district, but the statutes applicable to such special district prior to the conversion shall continue to be
applicable and the pension plan in operation prior to the conversion shall continue in operation until changed in
accordance with law, and the teacher tenure law applicable to the special district shall continue to apply to the
converted district in the same manner and to the same extent to teachersin the converted district; provided further,
where existing civil service provisions of any law or charter are applicable to special district employees, such
provision may continue to be applicable in the same manner and to the same extent to employees of the converted
district, unless the board and city governing body each adopt a resolution declaring that civil service bureau (city
human resources department) functions would be more efficiently and effectively administered separately in each
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jurisdiction. Notwithstanding any contrary provision of Extra Session Laws 1959, Chapter 71, asamended, if there
wasin the special district ateachersretirement fund association operating and existing under the provisions of Laws
1909, Chapter 343, and all acts amendatory thereof, then such teachers retirement fund association shall continue
to exist and operate in the converted district under and to be subject to the provisions of Laws 1909, Chapter 343,
and all acts amendatory thereof, to the same extent and in the same manner as before the conversion, and, without
limiting the generality of theforegoing, such teachersretirement fund association shall continue, after the conversion
as before the conversion, to certify to the same authorities the amount necessary to raise by taxation in order to carry
out its retirement plan, and it shall continue, after the conversion as before the conversion, to be the duty of said
authorities to include in the tax levy for the ensuing year atax in addition to al other taxes sufficient to produce so
much of the sums so certified as said authorities shall approve, and such teachers retirement fund association shall
not be subject after the conversion to any limitation on payments to any beneficiary from public funds or on taxes
to be levied to carry out the plan of such association to which it was not subject before the conversion.

Sec. 5. [PUBLIC PENSION COVERAGE EXCLUSION FOR CERTAIN TRADES PERSONNEL ]

Subdivision1. [EXCLUSION ELECTION.] (a) An electrical worker, plumber, carpenter, or an associated trades
person who is employed by independent school district No. 625, St. Paul, or the city of St. Paul, on the effective date

plumberslocal 34 pension plan, or the carpentersiocal 87 pension plan under acollective bargaining agreement may
elect to be excluded from pension coverage by the public employees retirement association.

(b) The exclusion election under this section must be made in writing on a form prescribed by the executive
director of the public employeesretirement association and must be filed with the executive director. Theexclusion
election isirrevocable. Authority to make the coverage exclusion expires on January 1, 2001.

of allowable servicein the public employees retirement association and who €l ects the pension coverage exclusion
under subdivision 1 is entitled to immediately apply for a refund under Minnesota Statutes, section 353.34,
subdivisions 1 and 2, following the effective date of the exclusion election.

Subd. 3. [DEFERRED ANNUITY ELIGIBILITY ] Inlieu of therefund under subdivision 2, aperson who elects
the pension coverage exclusion under subdivision 1 is entitled to a deferred retirement annuity under Minnesota
Statutes, sections 353.34, subdivision 3, and 353.71, subdivision 2, based on any length of allowable service credit

exclusion election.

Sec. 6. [PERA GENERAL AND PERA P&F; PRIOR SERVICE CREDIT PURCHASE]

Subdivision 1. [ELIGIBILITY.] (a) Except as restricted under subdivision 4, an €ligible person described in
paragraph (b) isentitled to purchase allowable service credit for the period or periods specified in paragraph (d) in
the public employeesretirement association general plan. Except asrestricted under subdivision 4, an eligible person
described in paragraph (c) is entitled to purchase allowable service credit for the period or periods specified in
paragraph (d) in the public employees retirement association police and fire plan.

(b) An €ligible person is a person who:

(1) is a full-time salaried employee or permanent part-time salaried employee of the Spring Lake Park Fire
Department, Incorporated;

(2) became a member of the public employees retirement association general plan due to that employment on
June 1, 1999; and

(3) was employed by the Spring L ake Park Fire Department, Incorporated, during all or part of the period from
January 1, 1996, to June 1, 1999.
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(c) An¢€ligible person is aperson who meets requirements specified in paragraph (b), clauses(1) and (3), and who
became a member of the public employees retirement association police and fire plan or the public employees
retirement association general plan, whichever applies, due to applicable employment with the Spring Lake Park
Fire Department, Incorporated, on June 1, 1999.

(d) The period or periods €eligible for service credit purchase in the public employees retirement association
genera plan or public employees retirement association police and fire plan, as applicable, isthe period or periods
from January 1, 1996, to June 1, 1999, during which an €ligible individual described in paragraph (b) or (c), as
applicable, provided serviceto the Spring L ake Park Fire Department, Incorporated, which would have been eligible
servicefor coverage by the applicabl e public employeesretirement association plan if that service had been provided
on or after June 1, 1999, rather than before.

Subd. 2. [PAYMENT REQUIREMENTS.] Minnesota Statutes, section 356.55, appliesto servicecredit purchases
authorized under this section.

Subd. 3. [DOCUMENTATION; SERVICE CREDIT GRANT.] (a) An€eligible person described in subdivision 1,
paragraph (b) or (c), must provide any documentation related to eligibility to make this service credit purchase
required by the executive director of the public employees retirement association.

(b) Allowable service credit for the purchase period or periods must be granted in the applicabl e public employees
retirement association plan on behalf of the eligible person upon receipt of the prior service credit purchase payment
amount.

Subd. 4. [RESTRICTIONS]] (a) An eligible person as specified in subdivision 1, paragraph (c), isnot authorized
to purchase service credit in the public employees retirement association police and fire plan under this section if
the €eligible person, or the eligible person and the Spring Lake Park Fire Department, Incorporated, made
contributions on that person's behalf to the social security old ageinsurance program during all or part of the period
from January 1, 1996, to June 1, 1999, and coverage under that program for the applicable period remainsin effect.

(b) If paragraph (a) applies to the eligible person, that eligible person may purchase service credit under this
section in the public employees retirement association general plan.

(c) If contributions are made by an €eligible person specified in paragraph (a) or by that eligible person and the
Spring L ake Park Fire Department, Incorporated, or asuccessor organization, to the social security old ageinsurance
program after June 1, 1999, due to employment for which coverage in the public employees retirement association
police and fire plan commenced on June 1, 1999, coverage by the public empl oyeesretirement association policeand
fire plan terminates and coverage by the public employees retirement association general plan commences, if the
employment otherwise meets requirements in law for that coverage. If public employees retirement association
police and fire plan contributions have been received on or after June 1, 1999, for any periods where contributions
were also made to the socia security old age insurance program as specified in this paragraph, the contributions to
the public employees retirement association police and fire plan for the applicable period or periods on or after
June 1, 1999, must be treated as contributions made in error under Minnesota Statutes, section 353.27,
subdivision 7a.

Sec. 7. [EFFECTIVE DATE.]

(b) Section 6 is effective on the day following final enactment.

() Sections 1, 4, and 5 are effective for electrical workers, plumbers, and associated trades personnel employed

independent school district No. 625, St. Paul, and compliance with Minnesota Statutes, section 645.021.
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(d) Sectl onsl,4,and5 are effectlve for electrical workers plumbers, and assoqated trad% personnel employed

anesota Statutes section 645 021.

ARTICLE 8

PENSION COVERAGE UPON
EMPLOYMENT PRIVATIZATION

Section 1. Minnesota Statutes 1999 Supplement, section 353F.02, subdivision 5, is amended to read:
Subd. 5. [OTHER PUBLIC EMPLOYING UNIT.] "Other public employing unit" means:
(1) Metro 11, ajoint powers organization formed under section 471.59; and

(2) the St. Paul civic center authority.

Sec. 2. [EFFECTIVE DATE]

Section 1 is effective on the first day of the month next following certification by the executive director of the
public employeesretirement association that the actuarial accrued liability of the special benefit coverage proposed
for extension to the privatized St. Paul civic center authority employees under this article does not exceed the
actuarial gain n otherwiseto beaccrued by the public employeesretirement association, n, ascal culated m the consulting
actuary retained by the legislative commission on pensions and retirement. The cost of the actuarial calculations
must be borne by the St. Paul civic center authority.

ARTICLE9

FORMER LOCAL POLICE AND FIRE CONSOLIDATION
ACCOUNT MODIFICATIONS AND CORRECTIONS

Section 1. Minnesota Statutes 1999 Supplement, section 423A.02, subdivision 1b, is amended to read:

Subd. 1b. [ADDITIONAL AMORTIZATION STATE AID.] (a) Annually, on October 1, the commissioner of
revenue shall allocate the additional amortization state aid transferred under section 69.021, subdivision 11, to:

(2) al police or salaried firefighter relief associations governed by and in full compliance with the requirements
of section 69.77, that had an unfunded actuarial accrued liability in the actuarial valuation prepared under sections
356.215 and 356.216 as of the preceding December 31;

(2) all local police or salaried firefighter consolidation accounts governed by chapter 353A that are certified by
the executive director of the public employees retirement association as having for the current fiscal year an
additional municipal contribution amount under section 353A.09, subdivision 5, paragraph (b), and that have
implemented section 353A.083, subdivision 1, if the effective date of the consolidation preceded May 24, 1993, and
that have implemented section 353A.083, subdivision 2, if the effective date of the consolidation preceded
June 1, 1995; and

i municipalities that recerved-amortizatior-areHr-1999
and arerequired to makean addltlonal munici pal contribution under section 353.665, subdivision 8, for the duration
of the required additional contribution.

(b) The commissioner shall allocate the state aid on the basis of the proportional share of the relief association
or consolidation account of the total unfunded actuarial accrued liability of all recipient relief associations and
consolidation accounts as of December 31, 1993, for relief associations, and as of June 30, 1994, for consolidation
accounts.
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(c) Beginning October 1, 2000, and annually thereafter, the commissioner shall alocate the state aid, including
any state aid in excess of the limitation in subdivision 4, on the following basis of:

(1) 64.5 percent to the ptibtte-en i i 6 telatio i i
of-behalf-of municipalities to which sectron 353. 665 subdivision 8 paragraph (b) or 353A 09 subdwrsron 5,
paragraph (b), apply for distribution in accordance with paragraph (b) and subject to thelimitation in subdivision 4;;

(2) 34.2 percent to the city of Minneapolis to fund any unfunded actuarial accrued liability in the actuarial
valuation prepared under sections 356.215 and 356.216 as of the preceding December 31 for the Minneapolis police
relief association or the Minneapolis fire department relief association;; and

(3) 1.3 percent to the city of Virginiato fund any unfunded actuarial accrued liability in the actuarial valuation
prepared under sections 356.215 and 356.216 as of the preceding December 31 for the Virginiafire department relief
association.

Hrtheeventthat If thereisno unfunded actuarial accrued liability in both the Minneapolispolicerelief association
and the Minneapolis fire department relief association as disclosed in the most recent actuarial valuations for the
relief associations prepared under sections 356.215 and 356.216, the commissioner shall allocate that 34.2 percent
of theaid asfollows: 49 percent to the Minneapolis teachers retirement fund association, providedthat; 21 percent
to the St. Paul teachers retirement fund association, and 30 percent as additional funding to support minimum fire
stateaid for volunteer firefighter relief associations. If thereisno unfunded actuarial accrued liability intheVirginia
fire department relief associationasdisclosedin the most recent actuarial valuationfor therel ief association prepared

percent to the Mi nneapol is teachers ret| rement fund association, 21 percent t to th_e St Paul teachersretirement fund
association, and 30 percent as additional funding to support minimum fire state aid for volunteer firefighter relief
associations. The allocation must be made by the commissioner at the same time and under the same procedures
as specified in subdivision 3. With respect to the Minneapolis teachers retirement fund association or the St. Paul
teachers retirement fund association, annually, beginning on July 1, 2005, if a the applicable teacher's association

five-year average time-weighted rate of investment return does not equal or exceed the performance of a composite
portfolio assumed passively managed (indexed) invested ten percent in cash equivalents, 60 percent in bonds and
similar debt securities, and 30 percent in domestic stock calculated using the formulaunder section 11A.04, clause
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£e) The amounts required under this subdivision are annually appropriated to the commissioner of revenue.

Sec. 2. Minnesota Statutes 1999 Supplement, section 423A.02, subdivision 4, is amended to read:

Subd. 4. [LIMIT ON CERTAIN TOTAL AID AMOUNTS] (a) The total of amortization aid, supplemental
amortlzat|on a|d and add|t|onal amortization aid under this section payable to the-execttivettrector-of thepubtie
el amunicipality to which section 353.665, subdivision 8, paragraph (b),
applleﬁ may not exceed the amount of the additional municipal contribution payable by an individual municipality
under section 353.665, subdivision 8, paragraph (b).

(b) Any aid amount in excess of the limit under this subdivision for an individual municipality must be
redistributed to the other municipalitiesto which section 353.665, subdivision 8, paragraph (b), applies. Theexcess
aid must bedistributed in proportion to each municipality'sadditional municipal contribution under section 353.665,
subdivision 8, paragraph (b).

(c) When the total aid for each municipality under this section equals the limit under paragraph (@), any aid in
excess of the limit must be redistributed under subdivtsienstta—and subdivision 1b.

Sec. 3. Minnesota Statutes 1999 Supplement, section 423A.02, subdivision 5, is amended to read:

Subd. 5. [TERMINATION OF STATE AID PROGRAMS)] The amortization state aid, supplemental
amortization state aid, and additional amortization state aid programs terminate as of the December 31, next
following the date of the actuarial val uation when the assets of the Minneapol isteachers retirement fund association

equal the actuarial accrued liability of that plan and when the assets of the St. Paul teachers retirement fund
association equal the actuarial accrued liability of that plan or December 31, 2009, whichever is |ater.

Sec. 4. [PUBLIC EMPLOYEES POLICE AND FIRE PLAN; ONE-TIME SPECIAL OPTIONAL ANNUITY
ELECTION FOR CERTAIN FORMER CONSOLIDATION ACCOUNT RETIREES]

applicable local police or paid firefighter relief association, and who chose annual adjustments applicable to the
public employeesretirement association police and fire plan in el ections provided under Minnesota Statutes, section
353.615, subdivisions5 and 6 or 353A.08, subdivision 1 or 2, may elect an optional annuity form under subdivision 2

to provide additional payments to a surviving spouse.

Subd. 2. [OPTIONAL ANNUITI ES] The optional annuity form may be beeither a 15 percent or a 25 per ent joint

T_he optional annuity forms must be actuarialy equivalent to the service pension currently paid to th_e ret|red
consolidated member without consideration of the value of survivor benefits payable under Minnesota Statutes,

October 1, 2000

Subd. 3. [ADDITIONAL SURVIVORBENEFIT.] An optional annuity under subdivision 2ispayablein addition
to any applicable survivor benefit payable under Minnesota Statutes, section 353.11. An optional annuity under
subdivision 2 when combined with applicable survivor benefits under Minnesota Statutes, section 353.11, must not
exceed the benefit payable to the deceased service or disability pensioner immediately prior to death.




9376 JOURNAL OF THE HOUSE [117TH DAY

Subd. 4. [ELECTION.] (a) To bevalid, an optional annuity form under subdivision 2 must be elected in writing
on a form prescribed by the executive director of the public employees retirement association and signed by the
eligible service pensioner or disabilitant before October 1, 2000. Once selected, the optional annuity isirrevocable.

(b) The executive director of the public employees retirement association shall provide counseling to members
regarding the election of an optional annuity form under this section, including the impact on current benefit levels
payable if an option annuity form is elected.

Sec. 5. [EFFECTIVE DATE]

ARTICLE 10

PERA LOCAL CORRECTIONAL RETIREMENT
PLAN MODIFICATIONS

Section 1. Minnesota Statutes 1999 Supplement, section 353E.02, is amended to read:
353E.02 [CORRECTIONAL SERVICE EMPEOYEES RETIREMENT PLAN MEMBERSHIP.]

Subdivision 1. [RETIREMENT COVERAGE.] Loca government correctional service employees are members
of the local government correctional service retirement plan established by this chapter.

Subd. 2. [LOCAL GOVERNMENT CORRECTIONAL SERVICE EMPLOYEE.] (& A local government
correctional service employee, for purposes of subdivision 1, is a person whe whom the employer certifies:

tes county correctional institution as a correctional guard or officer, a joint
jailer/dispatcher, or as a supervisor of correctional guards or officers or of joint jailers/dispatchers;

(1) is employed in a

responsible for the direct security, custody, and control of the county correctional institution and its inmates,

(3) is expected to respond to incidents within the county correctional institution as part of the person's reqular

{3} (4) isa"public employee" as defined in section 353.01, but is not a member of the public employees police
and fire fund.

(b) The certification required under paragraph (a) must be made in writing on aform prescribed by the executive
director of the public employees retirement association.

of the person's employment in that county correctional institution position, even if the person's subsequent service
in this position does not meet the requirements set forth in paragraph (a).

Subd. 3. [COUNTY CORRECTIONAL INSTITUTION.] A county correctiona institution is:

(1) ajail administered by a county;

(2) acorrectional facility administered by a county; or

(3) aregional correctional facility administered by or on behalf of multiple counties.
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Sec. 2. Minnesota Statutes 1999 Supplement, section 353E.03, is amended to read:
353E.03 [CORRECTIONAL SERVICE PLAN CONTRIBUTIONS)]

Subdivision 1. [MEMBER CONTRIBUTIONS.] A local government correctional service employee shall make
an employee contribution in an amount equal to 583 6.01 percent of salary.

Subd. 2. [EMPLOYER CONTRIBUTIONS.] The employer shall contribute for alocal government correctional
service employee an amount equal to 875 9.02 percent of salary.

Sec. 3. [EFFECTIVE DATE]

Section 1 is effective on the day following final enactment. Section 2 is effective on the first day of the first full
pay period beginning after January 1, 2002.

ARTICLE 11

TEACHER RETIREMENT
AND RELATED CHANGES

Section 1. Minnesota Statutes 1998, section 122A.46, subdivision 1, is amended to read:
Subdivision 1. [TEACHERS DEFINED.] As used in this section, the term "teachers' shall have the meaning

given it in section 122A.15, subdivision 1. The term "teachers’ also includes any teacher in the classifications
included in the professional state residential instructional unit, under section 179A.10, subdivision 2, clause (16).

Sec. 2. Minnesota Statutes 1998, section 122A.46, is amended by adding a subdivision to read:

Subd. 1a. [APPOINTING AUTHORITY .] For purposes of teachersincluded in the professiona state residential
instructional unit, the term "school board" includes the appointing authority as defined in section 43A.02,
subdivision 5.

Sec. 3. Minnesota Statutes 1999 Supplement, section 354.536, subdivision 1, is amended to read:

Subdivision 1. [SERVICE CREDIT PURCHASE AUTHORIZED.] A teacher who has at least three years of
allowable service credit with the teachers retirement association is entitled to purchase up to ten years of allowable
and formulaservice credit for nonprofit community-based corporation, private, or parochial school teaching service
by making payment under section 356.55, provided that the teacher is not entitled to receive a current or deferred
age and service retirement annuity or disability benefit from the applicable employer-sponsored pension plan and
has not purchased service credit from the applicable defined benefit employer-sponsored pension plan for that
service.

Sec. 4. [354A.051] [MTRFA COVERAGE FOR UNION BUSINESS AGENTS)]

Subdivision 1. [AUTHORIZATION.] A member of the Minneapolis teachers retirement fund association on a
leave of absence from a teaching position with special schoal district No. 1, and who is employed by an employee
organization representing Minneapolis teachers retirement fund association active members, may elect under

organi zation, subject to the limitations specified in subdivisions 3, 4, and 5.

Subd. 2. [ELECTION.] Except asindicated in subdivision 3, aperson described in subdivision 1 must be covered
by the Minneapolis teachers retirement fund association coordinated program for employment with the employer
organization if the person files awritten el ection to be covered with the executive director of the teachers retirement
fund association within 90 days of first being employed by the employee organization, or within 90 days of the start
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Subd. 3. [WAIVER OF LEAVE COVERAGE.] Coverage under this section does not apply to any leave period
or portion of aleave period for which a person has received service credit or is eligible to receive service credit for
theleave period under any |eave of absence provisionin chapter 354A, any other applicablelaw, or bylawsor articles
of incorporation of the association. The person may waive eligibility to receive service credit under a leave of
absence provisi on and be covered by this section for the applicable period by filing a waiver with the executive

Subd. 4. [COVERED SALARY LIMITATION.] (a) The covered salary for an employee of the employee
organization covered by the coordinated program of the Mi nneapolisteachersretirement fund association under this
section is limited to the lesser of:

(1) the person's actual salary from the employee organization as defined in section 354A.011, subdivision 24; or

(2) 75 percent of the salary of the governor as set under section 15A.082.

(b) Thelimited covered salary determined under this paragraph must be used in determining member, employer,
and employer additional contributionsunder section 354A.12, and in determining annuities and other benefitsunder
sections 354A.30 to 354A.41 and chapter 356.

Subd. 5. [ANNUITY RECEIPT REQUIREMENTS.] A retirement annuity isonly payable from the coordinated
program of the Minneapolisteachersretirement fund association to a person described in subdivision 1 if the person
has met all applicable requirements, including the termination by the person from employment by the employee
organization and by the school district. The reemployed annuitant earnings limitation in section 354A.31,
subdivisi on applies if the person retires and is subsequently reemployed while an annuitant by the employee

assomatlon m virtue gf that employment.

Subd. 6. [CONTRIBUTION REQUIREMENTS.] The member, employer, and employer additional contributions
reguired by section 354A.12 are the obligation of the person who elects coverage by the coordinated program of the
Minneapolisteachersretirement fund association, but the empl oyee organi zation may pay the employer and employer
additional contributions. Contributions made by the person must be made by salary deduction. Contributions made
by the employee organization must be made as provided in section 354A.12.

Subd. 7. [BOARD INELIGIBILITY.] A person employed by an employee organization who retains active
membership in the teachers retirement fund association under this sectionis not eligible for election to the board of
trustees of the teachers retirement fund association.

Sec. 5. Minnesota Statutes 1999 Supplement, section 354A.101, subdivision 1, is amended to read:

Subdivision 1. [SERVICE CREDIT PURCHASE AUTHORIZED.] A teacher who has at least three years of
allowable service credit with the teachers retirement fund association is entitled to purchase up to ten years of
allowable service credit for nonprofit community-based corporation, private, or parochial school teaching service
by making payment under section 356.55, provided that the teacher is not entitled to receive a current or deferred
age and service retirement annuity or disability benefit from the applicable employer-sponsored pension plan and
has not purchased service credit from the applicable defined benefit employer-sponsored pension plan for that
service.

Sec. 6. [ELECTION OF COVERAGE BY EMPLOY EE OF EMPLOY EE ORGANIZATION REPRESENTING
MINNEAPOLIS TEACHERS RETIREMENT FUND ASSOCIATION ACTIVE MEMBERS]

Subdivisonl. [ELIGIBILITY ELECTION.] Notwithstanding the el ection daterequirementsin section 354A.051,
subdivision 2, a person who is currently employed as a business agent by an employee organization representing
Minneapolis teachers retirement fund association active members and who has been on a mobility leave or leaves
from special schoal district No. 1 since March 23, 1998, may make a written election to be covered under section
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354A.051. Tobevalid, that written election must be on aform specified by the executive director of the Minneapolis
teachers retirement fund association and must be filed with the executive director within 90 days following the
effective date of this section.

Subd. 2. [PAYMENT REQUIREMENTS] If avalid election ismade under subdivision 1, an eligible individual
under subdivision 1 is required to pay, in a lump sum within 90 days of the effective date of this section, any
additional employee, employer, and employer additional contributions based on the eligible individual's salary and
employment with the employee organization, as required by the election, compared to amounts previously paid or

payable. These amounts are in addition to any amounts previously payable. The additional contribution

contribution requirements. The lump sum payment under this subdivision must include 8.5 percent annual interest.
The amounts required under this subdivision are the obligation of the eligible individual, but the employee
organization may pay the additional employer and employer additional amounts with applicable interest.

Subd. 3. [SALARY CREDIT GRANT.] The additional salary credit isto begranted to the account of the eligible
individual upon payment of amounts required under this section.

Sec. 7. [SPECIAL PART-TIME TEACHER PROGRAM AUTHORITY; CERTAIN TEACHERS)]

(&) Notwithstanding the requirement in Minnesota Statutes, section 354.66, subdivision 2, that part-time teacher
program agreements must be executed before October 1 of the school year for which the teacher requests to make
retirement contributions described in the part-time teacher program, an eligible teacher under paragraph (b) is
authorized to participate in the part-time teacher program under Minnesota Statutes, section 354.66, during the

1999-2000 school year.

(b) An €ligible teacher is a teacher:

(1) employed by schoal district No. 11 (Anoka-Hennepin);

(2) whose part-time teaching agreement under Minnesota Statutes, section 354.66, was executed after
October 1, 1999, but before the end of the 1999-2000 school year; and

(3) was born on October 16, 1947, or October 19, 1957.

() If full-time eguivalent employee contributions were not made for the full period covered by the part-time
teaching agreement indicated under paragraph (b), any omission or deficiency in employee contributions must be

subdivision 4.

(d) Notwithstanding Minnesota Statutes, section 354.66, subdivision 2, one-quarter of thefinerequired under that
subdivision is waived if the part-time teaching agreement is filed with the teachers retirement association by
May 30, 2000. If a part-time teaching agreement referred to under paragraph (b) is not filed with the teachers

retirement association before July 1, 2000, the authority provided by this section is voided.

Sec. 8. [EFFECTIVE DATE]

ARTICLE 12

MNSCU PENSION COVERAGE
AND RELATED CHANGES

Section 1. Minnesota Statutes 1998, section 136F.43, subdivision 1, is amended to read:
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Subdivision 1. [DEFINITION.] As used in this section, "teacher" means a person on the instructional or
administrative staff of the state colleges and universities who is a member of the teachers retirement association
under chapter 354, who isamember of ateachersretirement fund association under chapter 354A, or whoiscovered
by the unclassified employees plan under chapter 352D or individual retirement account plan under chapter 354B.
It shall not include a chancellor, deputy chancellor, or vice-chancellor.

Sec. 2. Minnesota Statutes 1998, section 136F.43, subdivision 2, is amended to read:

Subd. 2. [GRANTING AUTHORITY.] The board may grant an extended leave of absence without salary to a
full t| me teacher who has been employed by the board for at least f|ve years and has at Ieast ten years of allowable
subdivision 1. The maximum duratlon of an extended leave of absence pursuant to to this section shall be determined
by mutual agreement of the board and the teacher at the time the leave is granted and shall be at |east three but no
morethan fiveyears. An extended leave of absence under this section shall be taken by mutual consent of the board
and the teacher. No teacher may receive more than one leave of absence under this section.

Sec. 3. Minnesota Statutes 1998, section 136F.43, subdivision 6, is amended to read:

Subd. 6. [ALTERNATE LEAVE.] The board may grant ateacher aleave of absence which is not subject to the
provisions of this section and either section 354.094 or section 354A.091.

Sec. 4. Minnesota Statutes 1998, section 136F.45, subdivision 1a, is amended to read:

Subd. 1a. [SUBSEQUENT VENDOR CONTRACTS] (&) The board may limit the number of vendors under
subdivision 1.

(b) In addition to any other tax-sheltered annuity program investment options, the board may offer as an
investment option the Minnesota supplemental investment fund administered by the state board of investment under
section 11A.17.

(c) For the tax-sheltered annuity program vendor contracts te—be executed "reﬁt-he—pe%ed—begmﬁmg after
July 1, 2000, theboard shall actively solicit participation of and shall include asvendorslower expenseand "no- load"
mutual funds or equivalent investment products as those terms are defined by the federal securities and exchange
commission. Totheextent possible, in addition to arange of insurance annuity contract providers and other mutual
fund provider arrangements, the board must assure that no less than five insurance annuity providers and no less
than one nor more than three lower expense and "no-load" mutual funds or equivalent investment products will be
made available for direct-access by employee participants. To the extent that offering alower expense "no-load"
product increases the total necessary and reasonable expenses of the program and if the board is unable to negotiate
a rebate of fees from the mutual fund or equivalent investment product providers, the board may charge the
participants utilizing the lower expense "no-load" mutual fund products a fee to cover those expenses. The
participant fee may not exceed one percent of the participant's annual contributions or $20 per participant per year,
whichever is greater. Any excess fee revenue generated under this subdivision must be reimbursed to participant
accounts in the manner provided in subdivision 3a.

Sec. 5. [354.539] [USE OF COLLEGE SUPPLEMENTAL RETIREMENT FUNDS TO PURCHASE SERVICE
CREDIT]

supplemental reti rement pl;an established under chapter 354C m may ut|I|ze the teacher's supplemental pl;an account
to purchase service credit under sections 354.53, 354.533, 354.534, 354.535, 354.536, 354.537, and 354.538.

(b) At the request of a member, if determined by the executive director to be eligible to purchase service credit,

purchase and shall request the transfer of funds from the member's colleqe supplemental retirement account to the
teachersretirement association. Upon receipt of thefull prior service credit purchase payment amount, the teachers

retirement association shall grant the requested allowable and formula service credit.
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Sec. 6. Minnesota Statutes 1998, section 354A.091, subdivision 1, is amended to read:

Subdivision 1. [RETIREMENT CONTRIBUTIONS.] Notwithstanding any provision to the contrary of this
chapter or the articles of incorporation or bylaws of an association relating to the salary figure to be used for the
determination of contributions or the accrual of service credit an elementary, secondary, or technical collegeteacher
in the public schools of a city of the first class who is granted an extended leave of absence pursuant to section
contributionsto the applicable association and shall be entitled to receive allowabl e service credit in that association
for each year of leave, provided the member and the employing board make the required employer contributions, in
any proportion they may agree upon, to that association during the period of |eave which shall not exceed fiveyears.
The state shall not make an employer contribution on behalf of the teacher. The employee and employer
contributions shall be based upon the rates of contribution prescribed by section 354A.12 asappliedto asalary figure
equal to the teacher's actual covered salary for the plan year immediately preceding the leave. Payment of the
employee and employer contributions authorized pursuant to this section shall be made on or before June 30 of the
fiscal year for which service credit isto be received. No allowable service with respect to ayear of extended leave
of absence shall be credited to ateacher until payment of the required employee and employer contributions hasbeen
received by the association.

Sec. 7. Minnesota Statutes 1998, section 354A.091, subdivision 2, is amended to read:

Subd. 2. [MEMBERSHIP RETENTION.] A teacher on extended leave purstantto under either section 122A.46
or 136F.43 whose employee and employer contributions are made to the applicable teachers retirement fund
association pursuant to subdivision 1 shall retain membership in the association for each year during which the
contributions are made, under the same terms and conditions asiif the teacher had continued to teach in the district.

Sec. 8. Minnesota Statutes 1998, section 354A.091, subdivision 3, is amended to read:

Subd. 3. [EFFECT OF NONPAYMENT.] A teacher on extended |eave ptrstantto under either section 122A.46
or 136F.43 who does not make employee contributions or whose employer contribution isnot madeto the applicable
teachers retirement fund association in any year shall be deemed to have ceased to be an active member of the
association and to have ceased to render teaching services beginning in that year for purposes of this chapter and
the articles of incorporation and bylaws of the association, and may not pay employee or employer contributionsinto
the fund in any subsequent year of the leave. Nonpayment of contributions into the fund shall not affect the rights
or obligations of the teacher or the employing school district under section 122A.46 or the Minnesota state colleges
and universities system under section 136F.43.

Sec. 9. Minnesota Statutes 1998, section 354A.091, subdivision 5, is amended to read:

Subd. 5. [APPLICABILITY.] The provisions of this section shall not apply to a teacher who is discharged
pursuant to section 122A.41 while the teacher is on an extended |leave of absence pursuant to section 122A.46. The

extended |eave of absence under section 136F.43.

Sec. 10. Minnesota Statutes 1998, section 354A.091, subdivision 6, is amended to read:

Subd. 6. A teacher who makes employee contributions to and receives allowable service credit in the applicable
teacher's retirement fund association pursuant to this section may not make employee contributions or receive
allowable service credit for the same period of time in any other Minnesota public employee pension plan, except
a volunteer firefighters' relief association governed by sections 69.771 to 69.776. This subdivision shall not be
construed to prohibit a member who pays employee contributions and receives allowable service credit in the fund
pursuant to this section in any year from being employed as a substitute teacher by any school district during that
year. Notwithstanding the provisionsof this chapter or the bylaws of aretirement association, ateacher may not pay
retirement contributions or receive allowable service credit in the fund for teaching service rendered for any part of
any year for which the teacher pays retirement contributions or receives allowabl e service credit pursuant to section
354.094 or this section while on an extended leave of absence ptrstant—to6 under either section 122A.46 or
section 136F.43.
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Sec. 11. [354A.106] [USE OF COLLEGE SUPPLEMENTAL RETIREMENT FUNDS TO PURCHASE
SERVICE CREDIT]

supplemental reti rement pI@ established under chapter 354C m may ut|I|zeth_eteacher s supplemental p pI@ account
to purchase service credit under sections 354A.097, 354A.098, 354A.099, 354A.101, 354A.102, 354A.103,
and 354A.104.

(b) At the request of amember, if determined by the executive director of the applicable teachersretirement fund
association to be eliqi ble to purchase service credit, the executive director shall notify the board of the Minnesota

member's college supplemental retirement account to the appl icable teachers retirement fund association. Upon
receipt of thefull prior service credit purchase payment amount, the applicableteachersretirement fund association
shall grant the requested allowable and formula service credit.

Sec. 12. Minnesota Statutes 1998, section 354B.23, subdivision 5a, is amended to read:

Subd. 5a. [EXCESS CONTRI BUTIONS] G When contn butions to the plan exceed I|m|ts imposed by federal
law or regulation y y Aits, the excess employee
contributions must be returned to the employee and to the excess employer m—me—eaﬂe—pfepemens—as—t-he
eontrbtittons were-meage contributions must be reallocated in accordance with section 415 of the federal Internal

Sec. 13. Minnesota Statutes 1998, section 354C.12, subdivision 1a, is amended to read:

Subd. 1a [EXCESS CONTRI BUTIONS] G When contn butions to the plan exceed I|m|ts |mposed by federal
law or regulation % e
eenﬂ*butrens—must—befeﬂ:rrﬁed-te the excessempl oyee contn but| ons must be returned tothe empl ovee and ene-hal-f—

Sec. 14. Minnesota Statutes 1998, section 354C.165, is amended to read:

354C.165 [PROHIBITION ON LOANS OR PRETERMINATION DISTRIBUTIONS)]

(a) Except as provided in paragraph (c), no participant may obtain aloan fremtheptan or ebtai any distribution
from the plan atatimme before the participant terminates the employment that gave rise to plan coverage.

(b) No amounts to the credit of the plan are assignable either in law or in equity, are subject to state estate tax,
or are subject to execution, levy, attachment, garnishment, or other legal process, except as provided in
section 518.58, 518.581, or 518.6111.
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supplemental retirement plan may request, in writing, atransfer of all or a portion of the funds accumulated in the
person's supplemental plan account to the teachers retirement association to purchase service credit under sections
354.53, 354.533, 354.534, 354.535, 354.536, 354.537, and 354.538 or to the teachers retirement fund association
to purchase service credit under sections 354A.097, 354A.098, 354A.099, 354A.101, 354A.102, 354A.103, and
354A.104. Upon receipt of avalid request, the board shall executethetransfer. Thetransfer must be afund-to-fund
transfer, and in no event shall the participant directly receive any of the funds while still employed by the board.
In no event may the board transfer more than the participant's account balance. The board, in cooperation with the
executive director of the teachers retirement association, shall develop the forms for requesting a transfer and the
procedures for executing the requested transfers.

Sec. 15. Minnesota Statutes 1999 Supplement, section 356.24, subdivision 1, is amended to read:

Subdivision 1. [RESTRICTION; EXCEPTIONS]] It is unlawful for a school district or other governmental
subdivision or state agency to levy taxes for, or contribute public funds to a supplemental pension or deferred
compensation plan that is established, maintained, and operated in addition to a primary pension program for the
benefit of the governmental subdivision employees other than:

(2) to a supplemental pension plan that was established, maintained, and operated before May 6, 1971,

(2) to aplan that provides solely for group health, hospital, disability, or death benefits;

(3) to the individual retirement account plan established by chapter 354B;

(4) to aplan that provides solely for severance pay under section 465.72 to aretiring or terminating employee;

(5) for employees other than personnel employed by the state university board or the community college board
and covered by the board of trustees of the Minnesota state colleges and universities supplemental retirement plan
under chapter 354C, if provided for in a personnel policy of the public employer or in the collective bargaining
agreement between the public employer and the exclusive representative of public employeesin an appropriate unit,
in an amount matching employee contributions on a dollar for dollar basis, but not to exceed an employer
contribution of $2,000 a year per employee;

(i) to the state of Minnesota deferred compensation plan under section 352.96; or

(ii) in payment of the applicabl e portion of the premium on atax-sheltered annuity contract qualified under section
403(b) of the Internal Revenue Code, if purchased from aqualified insurance company, or to aqualified investment
entity, as defined in subdivision 1a, and, in either case, if the employing unit has complied with any applicable
pension plan provisions of the Internal Revenue Code with respect to the tax-sheltered annuity program during the
preceding calendar year; or

(6) for personnel employed by the state university board or the community college board and not covered by clause
(5), to the supplemental retirement plan under chapter 354C, if provided for in apersonnel policy or inthe collective
bargaining agreement of the public employer with the exclusive representative of the covered employees in an
appropriate unit, in an amount matching employee contributions on a dollar for dollar basis, but not to exceed an
employer contribution of $2,660 $2,700 a year for each employee.

Sec. 16. Minnesota Statutes 1998, section 356A.01, subdivision 8, is amended to read:

Subd. 8. [COVERED PENSION PLAN.] "Covered pension plan" means a pension plan or fund listed in
section 356.20, subdivision 2, or section 356.30, subdivision 3, or a plan established under chapter 353D, 354B,
354C, or 354D.
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Sec. 17. Minnesota Statutes 1998, section 356A.02, is amended to read:

356A.02 [FIDUCIARY STATUS AND ACTIVITIES]

Subdivision 1. [FIDUCIARY STATUS.] For purposes of this chapter, the following persons are fiduciaries:
(1) any member of the governing board of a covered pension plan;

(2) the chief administrative officer of a covered pension plan or of the state board of investment;

(3) any member of the state board of investment; and

(4) any member of the investment advisory council; and

(5) any member of the advisory committee established under section 354B.25.

Subd. 2. [FIDUCIARY ACTIVITY.] Theactivitiesof afiduciary identified in subdivision 1 that must be carried
out in accordance with the requirements of section 356A.04 include, but are not limited to:

(2) the investment and reinvestment of plan assets;

(2) the determination of benefits;

(3) the determination of eligibility for membership or benefits;

(4) the determination of the amount or duration of benefits;

(5) the determination of funding requirements or the amounts of contributions;
(6) the maintenance of membership or financial records; and

(7) the expenditure of plan assets; and

(8) the selection of financial institutions and investment products.

Sec. 18. Minnesota Statutes 1998, section 356A.06, is amended by adding a subdivision to read:

chapter 352D, 353D, 354B, 354C, or 354D permits a participant or beneficiary to select among investment products
for the person's account and the participant or beneficiary exercises that investment self-direction, no fiduciary is
liable for any losswhich may result from the participant's or beneficiary'sexercise of that investment self-direction.

(b) Subdivisions 1, 2, 6, 8, and 8a do not apply to plans governed by chapter 354B or 354C.

Sec. 19. [VENDOR CONTRACT EXTENSION OPTION.]

Minnesota state colleges and universities may, with the agreement of the parties involved, extend the vendor
contractsin effect immediately before July 1, 2000, with any revisionsthat are mutually agreeableto the parties, for
up to an additional two years duration.

Sec. 20. [EFFECTIVE DATE.]
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ulty member Qf th_e ‘Lake Superior College w_ho w_as granted an extended leave Qf absence under article 19
section 4, of the united technical college educators master agreement for the 1999-2000 academic year prior to
March 20, 2000.

(c) Sections 5, 11, and 14, paragraph (c), expire on May 16, 2002.

ARTICLE 13

EMPLOYER MATCHING CONTRIBUTION
TAX SHELTERED ANNUITY CHANGES

Section 1. Minnesota Statutes 1999 Supplement, section 356.24, subdivision 1, is amended to read:

Subdivision 1. [RESTRICTION; EXCEPTIONS] It is unlawful for a school district or other governmental
subdivision or state agency to levy taxes for, or contribute public funds to a supplemental pension or deferred
compensation plan that is established, maintained, and operated in addition to a primary pension program for the
benefit of the governmental subdivision employees other than:

(2) to a supplemental pension plan that was established, maintained, and operated before May 6, 1971,

(2) to aplan that provides solely for group health, hospital, disability, or death benefits;

(3) to the individual retirement account plan established by chapter 354B;

(4) to aplan that provides solely for severance pay under section 465.72 to aretiring or terminating employese;

(5) for employees other than personnel employed by the state university board or the community college board
and covered by the board of trustees of the Minnesota state colleges and universities supplementa retirement plan
under chapter 354C, if provided for in a personnel policy of the public employer or in the collective bargaining
agreement between the public employer and the exclusive representative of public employeesin an appropriate unit,
in an amount matching employee contributions on a dollar for dollar basis, but not to exceed an employer
contribution of $2,000 a year per employesg;

(i) to the state of Minnesota deferred compensation plan under section 352.96; or

(ii) in payment of the applicable portion of the
made toan _y mveﬂment eI|q| bIe under sectlon 403(b) of the Internal Revenue Code |f purehased—frem—&quahf-red

empI oying un|t has compl iedwith any appl |cabI epension pI an prow sions of thel nternal Revenue Code with respect
to the tax-sheltered annuity program during the preceding calendar year; or

(6) for personnel employed by the state university board or the community college board and not covered by clause
(5), to the supplemental retirement plan under chapter 354C, if provided for in apersonnel policy or inthe collective
bargaining agreement of the public employer with the exclusive representative of the covered employees in an
appropriate unit, in an amount matching employee contributions on a dollar for dollar basis, but not to exceed an
employer contribution of $2,000 a year for each employee.

Sec. 2. Minnesota Statutes 1999 Supplement, section 356.24, subdivision 1b, is amended to read:

Subd. 1b. [VENDOR RESTRICTIONS.] A personnel policy for unrepresented employees or a collective
bargaining agreement or a school board may establish limits on the number of vendors tndersubeivisen-=t that it
will utilize and conditions under which the vendors may contact employees both during working hours and after
working hours.
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Sec. 3. Minnesota Statutes 1998, section 356.24, is amended by adding a subdivision to read:

Subd. 1c. [STATE BOARD OF INVESTMENT REVIEW.] Any insurance company, mutual fund company, or
similar company providing investments eligible under section 403(b) of the Internal Revenue Code and €eligible to
receive employer contributions under this section may request the state board of investment, in conjunction with the
department of commerce, to review the financial standing of the company, the competitiveness of its investment
optionsand returns, and thelevel of all charges and feesimpacting thosereturns. The state board of investment may

acting as a fiduciary or to be engaged in a fiduciary activity under chapter 356A or common law.

Sec. 4. [REPEALER]

Minnesota Statutes 1999 Supplement, section 356.24, subdivision 1a, is repealed.

Sec. 5. [EFFECTIVE DATE]

ARTICLE 14
RETIREMENT GENERALLY
Section 1. [REPEALER]

Minnesota Statutes 1999 Supplement, section 356.61, is repealed.

Sec. 2. [EFFECTIVE DATE]

Section 1 is effective retroactively to July 1, 1999.

ARTICLE 15

VOLUNTEER FIREFIGHTER RELIEF
ASSOCIATION CHANGES

Section 1. Minnesota Statutes 1999 Supplement, section 69.021, subdivision 7, is amended to read:

Subd. 7. [APPORTIONMENT OF FIRESTATEAID TOMUNICIPALITIESAND RELIEFASSOCIATIONS)]
(a) The commissioner shall apportion thefire state aid relative to the premiums reported on the Minnesota Firetown
Premium Reports filed under this chapter to each municipality and/or firefighters' relief association.

(b) The commissioner shall calculate an initial fire state aid allocation amount for each municipality or fire
department under paragraph (c) and a minimum fire state aid allocation amount for each municipality or fire
department under paragraph (d). The municipality or fire department must receivethe larger fire state aid amount.

(c) Theinitial fire state aid allocation amount is the amount available for apportionment as fire state aid under
subdivision 5, without inclusion of any additional funding amount to support aminimum fire state aid amount under
section 423A.02, subdivision 3, allocated one-half in proportion to the population as shown in the last officia
statewide federal census for each fire town and one-half in proportion to the market value of each fire town,
including (1) the market value of tax exempt property and (2) the market value of natural resources|ands receiving
in lieu payments under sections 477A.11 to 477A.14, but excluding the market value of minerals. In the case of
incorporated or municipal fire departments furnishing fire protection to other cities, towns, or townships as
evidenced by valid fire service contracts filed with the commissioner, the distribution must be adjusted
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proportionately to takeinto consideration the crossover fire protection service. Necessary adjustments shall be made
to subsequent apportionments. In the case of municipalities or independent fire departments qualifying for the aid,
the commissioner shall calcul ate the state aid for the municipality or relief association on the basis of the population
and the market value of the area furnished fire protection service by the fire department as evidenced by duly
executed and valid fire service agreements filed with the commissioner. If one or more fire departments are
furnishing contracted fire service to a city, town, or township, only the population and market value of the area
served by each fire department may be considered in calculating the state aid and the fire departments furnishing
service shall enter into an agreement apportioning among themselves the percent of the population and the market
value of each service area. The agreement must be in writing and must be filed with the commissioner.

(d) The minimum fire state aid allocation amount is the amount in addition to the initial fire state alocation
amount that isderived from any additional funding amount to support aminimum fire state aid amount under section
423A.02, subdivision 3, and allocated to municipalities with volunteer firefighter relief associations based on the
number of active volunteer firefighterswho are members of therelief association as reported in the annual financial
reporting for the calendar year 1993 to the office of the state auditor, but not to exceed 30 active volunteer
firefighters, sothat all municipalitiesor firedepartmentswith volunteer firefighter relief associationsreceiveintotal
at least a minimum fire state aid amount per 1993 active volunteer firefighter to a maximum of 30 firefighters. If
arelief association gieHhotexistin is established after calendar year 1993 and before calendar year 2000, the number
of activevolunteer firefighterswho are membersof therelief association asreported in theannual financial reporting
for calendar year 1998 to the office of the state auditor, but not to exceed 30 active volunteer firefighters, shall be
used in this determination. If arelief association is established after calendar year 1999, the number of active
volunteer firefighters who are members of the relief association as reported in the first annual financial reporting

submitted to the office of the state auditor, but not to exceed 20 active volunteer firefighters, must be used in this

determination.

(e) Thefire state aid must be paid to the treasurer of the municipality wherethefire department islocated and the
treasurer of the municipality shall, within 30 days of receipt of the fire state aid, transmit the aid to the relief
association if therelief association hasfiled afinancial report with the treasurer of the municipality and hasmet all
other statutory provisions pertaining to the aid apportionment.

(f) The commissioner may make rules to permit the administration of the provisions of this section.
(9) Any adjustments needed to correct prior misallocations must be made to subsequent apportionments.
Sec. 2. [69.041] [SHORTFALL FROM GENERAL FUND.]

(&) If the annual funding requirements of fire or police relief associations or consolidation accounts under
section 69.77, sections 69.771 t0 69.775, or section 353A.09, exceed all applicable revenue sources of agiven year,
including the insurance premium taxes funding the applicable fire or police state aid as set under section 60A.15,
subdivision 1, paragraph (e), clauses (1) to (3), the shortfall in the annual funding requirements must be paid from

the general fund to the extent appropriated by the legislature.

(b) Nothing in this section may be deemed to relieve any municipality from its obligation to a relief association
or consolidation account under |aw.

Sec. 3. Minnesota Statutes 1998, section 69.773, subdivision 1, is amended to read:

Subdivision 1. [APPLICATION.] (a) This section shaH—appty applies to any firefighters relief association
specified in section 69.771, subdivision 1, which pays or alows for an option of a monthly service pension to a
retiring firefighter when at |east the minimum requirementsfor entitlement to aservice pension specified in section
424A.02, any applicable special legidation and the articles of incorporation or bylaws of therelief association have
been met. Each firefighters relief association to which this section applies shall determine the actuarial condition
and funding costs of the specia fund of the relief association in accordance with subdivisions 2 and 3, the
financial requirements of the special fund of the relief association in accordance with subdivision 4 and the
minimum obligation of the municipality with respect to the special fund of the relief association in accordance with
subdivision 5.
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(b) If afirefightersrelief association that previously provided a monthly benefit service pension discontinues that
practice and either replaces the monthly benefit amount with a lump sum benefit amount consistent with section
424A.02, subdivision 3, or purchases an annuity in the same amount as the monthly benefit from an insurance
company licensed to do business in this state, the actuarial condition and funding costs, financial, and minimum
municipal obligation requirements of section 69.772 apply rather than this section.

Sec. 4. Minnesota Statutes 1998, section 424A.001, subdivision 9, is amended to read:

Subd. 9. [SEPARATE FROM ACTIVE SERVICE.] "Separate from active service" means to permanently cease
to perform fire suppression duties with a particular volunteer fire department, to permanently cease to perform fire
prevention duties, to permanently cease to supervise fire suppression duties, and to permanently cease to supervise
fire prevention duties.

Sec. 5. Minnesota Statutes 1998, section 424A.02, subdivision 3, is amended to read:

Subd. 3. [FLEXIBLE SERVICE PENSION MAXIMUMS] (a) On or before August 1 of each year as part of the
certification of the financial requirements and minimum municipal obligation made pursuant to section 69.772,
subdivision 4, or 69.773, subdivision 5, the secretary or some other official of therelief association designated in the
bylaws of each relief association shall calculate and certify to the governing body of the applicable qualified
municipality the average amount of available financing per active covered firefighter for the most recent three-year
period. The amount of available financing shall include any amounts of fire state aid received or receivable by the
relief association, any amounts of municipal contributionsto the relief association raised from levies on real estate
or from other available revenue sources exclusive of fire state aid, and one-tenth of the amount of assets in excess
of the accrued liabilities of the relief association calculated pursuant to sections 69.772, subdivision 2; 69.773,
subdivisions 2 and 4; or 69.774, subdivision 2, if any.

(b) The maximum service pension which the relief association has authority to provide for in its bylaws for
payment to a member retiring after the cal culation date when the minimum age and service requirements specified
in subdivision 1 are met must be determined using the table in paragraph (c) or (d), whichever applies.

(c) For arelief association where the governing bylaws provide for a monthly service pension to a retiring
member, the maximum monthly service pension amount per month for each year of service credited that may be
provided for in the bylawsisthe maximum service pension figure corresponding to the average amount of available
financing per active covered firefighter:

Minimum Average Amount of Maximum Service Pension
Available Financing per Amount Payable per Month
Firefighter for Each Y ear of Service

$..... $.25

42 .50

84 1.00

126 1.50

168 2.00

209 2.50

252 3.00

294 3.50

335 4.00

378 4.50

420 5.00

503 6.00

587 7.00

672 8.00

755 9.00
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839

923
1007
1090
1175
1259
1342
1427
1510
1594
1677
1762
1845
1888
1929
2014
2098
2183
2267
2351
2436
2520
2604
2689
2773
2857
2942
3026
3110
3963
4047
4137

any-amotnRtmore-than4137
Effective beginning December 31, 2000:

4227
4317
4407
4497

Effective beginning December 31, 2001.

4587
4677
4767
4857

Effective beginning December 31, 2002:

4947
2037
2127
5217

10.00
11.00
12.00
13.00
14.00
15.00
16.00
17.00
18.00
19.00
20.00
21.00
22.00
22.50
23.00
24.00
25.00
26.00
27.00
28.00
29.00
30.00
31.00
32.00
33.00

35.00
36.00
37.00

9389
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Effective beginning December 31, 2003:

5307 53.00
5397 54.00
5487 55.00
5577 56.00

(d) For arelief association in which the governing bylaws provide for alump sum service pension to a retiring
member, the maximum lump sum service pension amount for each year of service credited that may be provided for
in the bylaws is the maximum service pension figure corresponding to the average amount of available financing
per active covered firefighter for the applicable specified period:

Minimum Average Amount Maximum Lump Sum Service
of Available Financing Pension Amount Payable
per Firefighter for Each Year of Service

$..... $10
11 20
16 30
23 40
27 50
32 60
43 80
54 100
65 120
77 140
86 160
97 180
108 200
131 240
151 280
173 320
194 360
216 400
239 440
259 480
281 520
302 560
324 600
347 640
367 680
389 720
410 760
432 800
486 900
540 1000
594 1100
648 1200
702 1300
756 1400
810 1500
864 1600

918 1700
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972
1026
1080
1134
1188
1242
1296
1350
1404
1458
1512
1566
1620
1672
1726
1753
1780
1820
1834
1888
1942
1996
2023
2050
2104
2158
2212
2265
2319
2373
2427
2481
2535
2589
2643
2697
2751
2805
2859
29013
2967

any-amotnrtmore-than2967

Effective beginning December 31, 2000:

3021
3075
3129
3183
3237

1800
1900
2000
2100
2200
2300
2400
2500
2600
2700
2800
2900
3000
3100
3200
3250
3300
3375
3400
3500
3600
3700
3750
3800
3900
4000
4100
4200
4300
4400
4500
4600
4700
4800
4900
5000
5100
5200
5300
5400
5500

5600
5700
2800
5900
6000

9391
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Effective beginning December 31, 2001.

3291 6100
3345 6200
3399 6300
3453 6400
3507 6500

Effective beginning December 31, 2002:

3561 6600
3615 6700
3669 6800
3723 6900
3777 7000

Effective beginning December 31, 2003:

3831 7100
3885 7200
3939 7300
3993 7400
4047 7500

(e) For arelief association in which the governing bylaws provide for a monthly benefit service pension as an
alternative form of service pension payment to alump sum service pension, the maximum service pension amount
for each pension payment type must be determined using the applicable table contained in this subdivision.

(f) If arelief association establishes a service pension in compliance with the applicable maximum contained in
paragraph (c) or (d) and the minimum average amount of available financing per active covered firefighter is
subsequently reduced because of a reduction in fire state aid or because of an increase in the number of active
firefighters, the relief association may continue to provide the prior service pension amount specified in its bylaws,
but may not increase the service pension amount until the minimum average amount of available financing per
firefighter under the table in paragraph (c) or (d), whichever applies, permits.

967 No relief association is authorized to provide a service pension in an amount greater than the largest
applicable flexible service pension maximum amount even if the amount of available financing per firefighter is
greater than the financing amount associated with the largest applicable flexible service pension maximum.

Sec. 6. Minnesota Statutes 1998, section 424A.02, subdivision 7, is amended to read:

Subd. 7. [DEFERRED SERVICE PENSIONS.] (a) A member of arelief association to which this section applies
is entitled to a deferred service pension if the member:

(1) has completed the lesser of the minimum period of active service with the fire department specified in the
bylaws or 20 years of active service with the fire department;

(2) has completed at least five years of active membership in the relief association; and
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(3) separates from active service and membership before reaching age 50 or the minimum age for retirement and
commencement of a service pension specified in the bylaws governing the relief association if that age is greater
than age 50.

(b) The deferred service pension starts when the former member reaches age 50 or the minimum age specified
in the bylaws governing the relief association if that age is greater than age 50 and when the former member makes
avalid written application.

() A relief association that provides alump sum service pension may, when its governing bylaws so provide, pay
interest on the deferred lump sum service pension during the period of deferral. If provided for in the bylaws,
interest must be paid at the rate actual Iy earned onthat portlon of the assetsiif the deferred beneflt amount isinvested
by the relief associatiol 5 S 3

balanees.

(d) For adeferred service pension that istransferred to a separate account established and maintained by therelief
association or separate investment vehicle held by the relief association, the deferred member bears the full
investment risk subsequent to transfer and in calculating the accrued liability of the volunteer firefighter relief
association that pays alump sum service pension, the accrued liability for deferred service pensionsis egual to the
separate relief association account balance or the fair market value of the separate investment vehicle held by the
relief association.

(e) Thedeferred service pension isgoverned by and must be cal cul ated under the general statute, special law, relief
association articles of incorporation, er and relief association bylaw provisions applicable on the date on which the
member separated from active service with the fire department and active membership in the relief association.

Sec. 7. Minnesota Statutes 1998, section 424A.02, subdivision 9, is amended to read:

Subd. 9. [LIMITATION ON ANCILLARY BENEFITS.] Any relief association, including any volunteer
firefightersrelief association governed by section 69.77 or any volunteer firefighters division of arelief association
governed by chapter 424, may only pay ancillary benefits which would constitute an authorized disbursement as
specified in section 424A.05 subject to the following requirements or limitations:

£8) (1) With respect to arelief association in which governing bylaws provide for alump sum service pension to
aretiring member, no ancillary benefit may be paid to any former member or paid to any person on behalf of any
former member after the former member (&) (i) terminates active service with the fire department and active
membership in the relief association; and {2} (ii) commences receipt of a service pension as authorized ptirstantto
under this section; and

by (2) With respect to any relief association, no ancillary benefit paid or payable to any member, to any former
member, or to any person on behal f of any member or former member, may exceed in amount thetotal earned service
pension of the member or former member. The total earned service pension shat must be calculated using the
service pension amount specified in the bylaws of the relief association and the years of service credited to the
member or former member. Theyearsof serviceshah must be determined as of {2 (i) the date the member or former
member became entitled to the ancillary benefit; or {2 (ii) the date the member or former member died entitling a
survivor or the estate of the member or former member to an ancillary benefit. The ancillary benefit shatt must be
calculated €3} (i) without regard to whether the member or former member had attained the minimum amount of
service and membership credit specified in the governing bylaws; and 2 (ii) without regard to the percentage
amounts specified in subdivision 2; except that the bylaws of any relief association may provide for the payment of
asurvivor benefit in an amount not to exceed five times the yearly service pension amount specified in the bylaws
on behalf of any member who dies before having performed five years of active service in the fire department with
which the relief association is affiliated.
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Sec. 8. Minnesota Statutes 1998, section 424A.02, is amended by adding a subdivision to read:

Subd. 9b. [REPAYMENT OF SERVICE PENSION IN CERTAIN INSTANCES] If aretired volunteer firefighter
does not permanently separate from active firefighting service as required by subdivision 1 and section 424A.001,
subdivision 9, by resuming active service as a firefighter in the same volunteer fire department or as a person in
charge of firefighters in the same volunteer fire department, no additional service pension amount is payableto the
person, no additional serviceis creditable to the person, and the person shall repay any previoudly received service

pension.

Sec. 9. Minnesota Statutes 1998, section 424A.02, subdivision 13, is amended to read:

Subd 13. [COMBIN ED SERVICE PENSI ONS] @ If thearticles of incorporati onor bylaws of the associations

frrefrqhters relief association is entitled, when the applicable requirements of paragraph (b) are mt and when
otherwise qualified, to a prorated service credit from each relief association.

(b) A volunteer firefighter receiving a prorated service pension under this subdivision must have total service
credit of ten years or more, if every affected relief association does not require only a five-year service vesting
requirement, or five years or more, if every affected relief association requires only a five-year service vesting
requr rement, as a member of two or more relref associations ts-entitted-when otherwise qualifiedte-aprorated

> » > . The member has must have one year or more of service credit in
each relief assocratron The prorated service pensr on must be based on the service pension amount in effect for the
relief association on the date on which active volunteer firefighting services covered by that relief association
terminate. To receive aservice pension under this subdivision, the firefighter must become a member of the second
or succeeding association and must give notice of membership to the prior association within two years of the date
of termination of active servicewith the prior association. The notice must be attested to by the second or subseguent
association secretary.

Sec. 10. Minnesota Statutes 1998, section 424A.04, subdivision 1, is amended to read:

Subdivision 1. [MEMBERSHIP.] (a) Every relief association directly associated with amunicipal fire department
shall be managed by a board of trustees consisting of nine members. Six trustees shall be elected from the
membership of therelief association and three trustees shall be drawn from the official s of the municipalities served
by the fire department to which the relief association is directly associated. The bylaws of arelief association may
provide that one of the six trustees elected from the relief association may be aretired member receiving a monthly
pension who is el ected by the membership of therelief association. Thethree ex officio trustees shall be the mayor,
the clerk, clerk-treasurer or finance director, and the chief of the municipal fire department.

(b) Every relief association that is a subsidiary of an independent nonprofit firefighting corporation shall be
managed by aboard of trustees consisting of ten members. Six trustees shall be elected from the membership of the
relief association, three trustees shall be drawn from the official s of the municipalities served by the fire department
to which the relief association is directly associated, and one trustee shall be the fire chief. The bylaws of arelief
association may provide that one of the six trustees elected from the relief association may be a retired member
receiving amonthly pension who iselected by the membership of therelief association. Thethree ex officio trustees
who are the elected officials shall be selected as follows:

() if only one municipality contracts with the independent nonprofit firefighting corporation, the ex officio
trustees shall be three elected officials of the contracting municipality who are designated by the governing body of
the municipality;

(2) if two municipalities contract with the independent nonprofit firefighting corporation, the ex officio trustees
shall be two elected officials of the largest municipality in population and one elected official of the next largest
municipality in population who are designated by the governing bodies of the applicable municipalities; or
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(3) if three or moremunicipalities contract with theindependent nonprofit corporation, theex officio trustees shall
be one elected official of each of the three largest municipalitiesin popul ation who are designated by the governing
bodies of the applicable municipalities.

() If arelief association lacks the ex officio board members provided for in paragraph (a) or (b) becausethefire
department is not located in or associated with an organized municipality, the ex officio board members must be
appointed from the fire department service area by the board of commissioners of the applicable county. Theterm

of these appointed ex officio board membersisthree years or until the person's successor is qualified, whichever is
later.

(d) Anex officio trustee under paragraph (a), (b), or (c) shall have al the rights and duties accorded to any other
trustee except the right to be an officer of the board of trustees.

(€) A board shall have at |east three officers, which shall be apresident, asecretary and atreasurer. These officers
shall be elected from among the el ected trustees by either thefull board of trustees or by the membership, as specified
in the bylaws, and in no event shall any trustee hold more than one officer position at any one time. The terms of
the elected trustees and of the officers of the board shall be specified in the bylaws of the relief association, but shall
not exceed threeyears. If theterm of the el ected trustees exceeds one year, the el ection of the varioustrustees el ected
from the membership shall initially and shall thereafter continueto be staggered on asequal abasisasispracticable.

Sec. 11. Minnesota Statutes 1998, section 424A.05, subdivision 3, is amended to read:

Subd. 3. [AUTHORIZED DISBURSEMENTSFROM THE SPECIAL FUND ] (a) Disbursementsfromthespecia
fund shaH are not permitted to be made for any purpose other than one of the following:

(1) For the payment of service pensionsto retired membersof therelief associationif authorized and paid pursuant
to law and the bylaws governing the relief association;

(2) For the payment of temporary or permanent disability benefits to disabled members of the relief association
if authorized and paid pursuant to law and specified in amount in the bylaws governing the relief association;

(3) For the payment of survivor benefits to surviving spouses and surviving children, or if none, to designated
beneficiaries, of deceased members of the relief association if authorized by and paid pursuant to law and specified
in amount in the bylaws governing the relief association;

(4) For the payment of any funeral benefits to the surviving spouse, or if no surviving spouse, the estate, of the
deceased member of therelief association if authorized by law and specified in amount in the bylaws governing the
relief association;

(5) For the payment of the fees, dues and assessments to the Minnesota state fire department association and, to
the Minnesota area relief association coalition, and to the state volunteer firefighters benefit association in order to
entitle relief association membersto membership in and the benefits of these stete associations or organi zations; and

(6) For the payment of administrative expenses of the relief association as authorized pursuant to section 69.80.

(b) For purposes of this chapter, a designated beneficiary must be a natural person.

Sec. 12. [VOLUNTEER FIREFIGHTERS LUMP SUM SERVICE BENEFITS]]

Subdivision 1. [APPLICATION.] This section applies to a surviving spouse of a person who:

(1) was born on August 18, 1941;

(2) was employed as a building inspector by the city of St. Paul;
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(3) died during the course of his employment duties as a building inspector on December 24, 1997;

(4) began service as avolunteer firefighter for the Woodbury fire department in 1980 and continued that service

(5) would have been eligibleto retire as a volunteer firefighter and receive alump sum service pension cal cul ated
at the rate of $4,000 for each year of service on January 1, 1998.

Subd. 2. [ELIGIBILITY FOR BENEFIT.] Notwithstanding any law to the contrary, the eligible person
described in subdivision 1 is entitled to receive a survivor benefit from the Woodbury fire department relief
association benefit plan calculated at the rate that would have been in effect had the person describedin subdivision 1
lived until January 1, 1998.

Subd. 3. [RESTRICTIONS.] This section does not authorize payment of more than a single survivor benefit to
the ligibleindividual specifiedin subdivision1. If asurvivor benefit has been paid to the eligible individual by the
Woodbury fire department relief association, this section authorizes payment to the eligible individual of the
difference between the amount previoudly paid and the amount payable under the Woodbury fire department relief
association benefit plan in effect on January 1, 1998, assuming the volunteer firefighter survived and provided

serviceto that date.

Sec. 13. [EFFECTIVE DATE.]

(b) Section 6 is effective on the day following final enactment and, with the appropriate bylaw amendment and
municipal approval, applies to deferred service pensions where deferral began before the effective date of the
municipal approval.

(c) For a deferred service pension under section 6 that is invested in a separate account or separate investment

the firefighter terminated active firefighting service and actual investment performance thereafter.

(d) Section 12 is effective on the day after the date on which the Woodbury city council and the chief clerical
officer of the city of Woodbury complete, in a timely manner, their compliance with Minnesota Statutes, section
645.021, subdivisions 2 and 3.

ARTICLE 16

DISSOLUTIONS AND CONSOLIDATIONS
OF VOLUNTEER FIREFIGHTER RELIEF ASSOCIATIONS

Section 1. [424B.01] [DEFINITIONS]

Subdivision 1. [GENERALLY .] Unlessthe context of the provisionindicatesthat adifferent meaning isintended,

Subd. 2. [APPLICABLE MUNICIPALITY.] "Applicable municipality” means the municipality or
municipalities in which a consolidating relief association is|located and to which a consolidating relief association
is associated by virtue of the presence of at least one municipal official on the relief association board of trustees
under section 424A.04.

Subd. 3. [CONSOLIDATING RELIEF ASSOCIATION.] "Consolidating relief association” means a volunteer

completed the process of consolidating with one or more other relief associations under this chapter.
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Subd. 4. [PRIOR RELIEF ASSOCIATIONS,] "Prior relief associations' means the two or more volunteer

firefighter relief associations that have initiated the consolidation process under this chapter by action of the board
of trustees of the relief association.

Subd. 5. [RELIEFASSOCIATION MEMBERSHIP.] "Relief association membership” meansall active members
of thevolunteer firefighter relief association, all deferred retirees and other vested inactive members of the volunteer
firefighter relief association, and any personsregularly receiving a service pension or other retirement benefit from
the volunteer firefighters relief association.

Subd. 6. [SUBSEQUENT RELIEF ASSOCIATION.] "Subsegquent relief association” means the volunteer
firefightersrelief association that is designated to be the successor relief association in the consolidation initiative
resolutions of the board of trustees of the prior relief associations or the volunteer firefighters relief association
organized under chapters 317A and 424A for the purpose of operating as the successor relief association after
consolidation under this chapter.

Sec. 2. [424B.02] [CONSOLIDATION AUTHORIZED.]

Subdivision1. [INITIATION.] (a) With the approval of the governing body of each applicable municipality, two
or more relief associations associated with fire departments serving contiguous fire districts may initiate the
consolidation of the relief associations into a subsequent relief association.

(b) Initiation of a consolidation action must occur through the proposal of a consolidation resolution to the board
of trustees of each volunteer firefighter relief association notification of the relief association membership of the
potential consolidation and after conducting a public meeting on the consolidation question.

Subd. 2. [INITIATIVE PROCESSING; FILING.] (a) After a consolidation initiative resolution has been filed
with therelief association board of trustees by one or more members of the board, therelief association secretary shall

association membership, the board of trustees must hold a public hearing on the initiative. After the hearing, the
board of trustees shall act on the consolidation resolution.

(b) If the consolidation resolution isadopted by majority vote of the board of trustees, the secretary shall fileacopy

of the resolution with the other relief association or associations also considering consolidation.

() If two or morevolunteer firefighter relief associations adopt a consolidation resol ution, thoserelief associations
are consolidated effective the next following January 1.

(d) Within 30 days of the adoption of the consolidation resolution by all prior relief associations, the secretaries
of the applicable prior relief associationsshall jointly notify inwriting the state auditor, the commissioner of revenue,
and the secretary of state of the consolidation.

Sec. 3. [424B.03] [SUBSEQUENT RELIEF ASSOCIATION.]

Subdivision 1. [NEW RELIEF ASSOCIATION.] If the subsequent relief associationisanew volunteer firefighter
relief association, the consolidated volunteer firefightersrelief association must beincorporated under chapter 317A.
Theincorporators of the consolidated relief association must include at |east one board member of each of theformer
volunteer firefighters relief associations.

Subd. 2. [SUCCESSOR RELIEF ASSOCIATION.] If the subsequent relief association is one of the prior relief

associations, the articles of incorporation and bylaws must be appropriately revised, effective on the consolidation
effective date, and a revised board of trustees must be elected before the consolidation effective date.
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Sec. 4. [424B.04] [GOVERNANCE OF CONSOLIDATED VOLUNTEER FIREFIGHTERS RELIEF
ASSOCIATION.]

Subdivision 1. [BOARD OF TRUSTEES.] The consolidated volunteer firefightersrelief association is governed
by aboard of trustees as provided in section 424A.04, subdivision 1.

Subd. 2. [COMPOSITION OF BOARD.] The board must have three officers, including a president, a secretary,
and a treasurer. The membership of the consolidated volunteer firefighters relief association must elect the three
officers from the board members. A board of trustees member may not hold more than one officer position at the
sametime.

Subd. 3. [BOARD ADMINISTRATION.] The board of trustees must administer the affairs of the relief
association consistent with this chapter and the applicable provisions of chapters 69, 356A, and 424A.

Sec. 5. [424B.05] [SPECIAL AND GENERAL FUNDS)]

Theconsolidated volunteer firefightersrelief association must establish and maintain aspecial fund and ageneral
fund. The special fund must be established and maintained as provided in section 424A.05. The general fund must
be established and maintained as provided in section 424A.06.

Sec. 6. [424B.06] [TRANSFERS)]

the prior volunteer firefightersrelief associations shall transfer all records and documents relating to the prior relief
associations to the secretary and treasurer of the subsequent volunteer firefighters relief association.

consolidation, the secretary and the treasurer of a prior volunteer firefighters relief association shall transfer the
assets of the special fund of the applicable relief association to the specia fund of the subsequent relief association.
Unlessthe appropriate secretary and treasurer decide otherwise, the assetsmay betransferred asinvestment securities
rather than cash. The transfer must include any accounts receivable. The appropriate secretary must settle any
accounts payable from the specia fund of the relief association before the effective date of consolidation.

(b) Upon the transfer of the assets of the special fund of a prior relief association, the pension liabilities of that
specia fund become the obligation of the special fund of the subsequent volunteer firefighters relief association.

(¢) Upon the transfer of the prior relief association specia fund assets, the board of trustees of the subsequent
volunteer firefightersrelief association has legal title to and management responsibility for the transferred assets as
trustees for persons having a beneficial interest in those assets arising out of the benefit coverage provided by the
prior relief association.

(d) The subsequent volunteer firefightersrelief associationisthe successor ininterest in all claimsfor and against
the special funds of the prior volunteer firefighters relief associations or the applicable municipalities with respect
to the special funds of the prior relief associations. The status of successor in interest does not apply to any claim
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against aprior relief association, themunicipality in which that relief association islocated, or any person connected
with the prior relief association or the municipality, based on any act or acts that were not done in good faith and
that congtituted a breach of fiduciary responsibility under common law or chapter 356A.

Sec. 7. [424B.07] [DISSOLUTION OF PRIOR GENERAL FUND BALANCES)]

Beforethe effective date of consolidation, the secretaries of the volunteer firefightersrelief associationsshall settle
any accounts payable from the respective general fund or any other relief association fund in addition to the relief
association special fund. Investments held by a fund of the prior relief associationsin addition to the special fund

the effective date of consolidation, the respective relief associations must pay all applicable general fund expenses
from their respective general funds. Any balance remaining in the general fund or in afund other than the relief

subseguent volunteer firefighter relief association.

Sec. 8. [424B.08] [TERMINATION OF PRIOR RELIEF ASSOCIATIONS]

Following the transfer of administration, records, special fund assets, and special fund liabilities from the prior
relief associations to the subsequent volunteer firefighters relief association, the prior volunteer firefighter relief
associations ceaseto exist aslegal entities for any purpose. The subsequent relief association secretary shall notify
thefollowing governmental officials of the termination of the respective volunteer firefighter relief associations and
of the establishment of the subsequent volunteer firefighters relief association:

(1) Minnesota secretary of state;

(2) Minnesota state auditor;

(3) Minnesota commissioner of revenue; and

(4) commissioner of the federal Internal Revenue Service.

Sec. 9. [424B.09] [ADMINISTRATIVE EXPENSES]

Thepayment of authorized admini strative expenses of the subsequent volunteer firefightersrelief association must
befrom the special fund of the subsequent volunteer firefighters relief association in accordance with section 69.80,
and asprovided for in the bylaws of the subsequent volunteer firefightersrelief association and approved by the board
of trustees of the subseguent volunteer firefighters relief association. The payment of any other expenses of the
subsequent volunteer firefighters relief association must be from the general fund of the subsequent volunteer
firefightersrelief association in accordance with section 69.80 and as provided for in the bylaws of the subsequent

relief association.
Sec. 10. [424B.10] [BENEFITS; FUNDING.]

Subdivision 1. [BENEFITS] (a) Notwithstanding section 424A.02, subdivision 3, to the contrary, the service

service pension amount of any prior volunteer firefighters relief association in effect immediately before the
consolidation initiation if the pension amount was implemented consistent with section 424A.02.

(b) Any increase in the service pension amount beyond the amount implemented under paragraph (a) must
conform with the requirements and limitations of sections 69.771 to 69.775 and 424A.02.

Subd. 2. [FUNDING.] (& Unless the applicable municipalities agree in writing to alocate the minimum
municipal obligation in a different manner, the minimum municipal obligation under section 69.772 or 69.773,
whichever applies, must be allocated between the applicable municipalities in proportion to their fire state aid.
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(b) If any applicable municipality failsto meet its portion of the minimum municipal obligation to the subsequent
relief association, all other applicable municipalities are jointly obligated to provide the required funding upon
certification by the relief association secretary. An applicable municipality that pays the minimum municipal
obligation for another applicable municipality, the municipality may collect the payment amount, plus a 25 percent
surcharge, from the responsible applicable municipality by any available means, including deduction from any state
aid or payment amount payable to the responsible municipality upon certification of the necessary information to
the commissioner of finance.

Sec. 11. [424B.20] [DISSOLUTION WITHOUT CONSOLIDATION.]

Subdivision 1. [APPLICABLE DISSOLUTIONS.] This section applies if the fire department associated with a
volunteer firefighter relief association isdissolved or eliminated by action of the governing body of the municipality
inwhichthefire department waslocated or by theindependent nonprofit firefighting corporation, whichever applies,
and no consolidation with another volunteer firefighter relief association under sections 424B.01 to 424B.10 is
sought, or if avolunteer firefighter relief association isdissolved or eliminated with municipal approval, but thefire

department associated with the volunteer firefighter relief association is not dissolved or eliminated, and no
consolidation with another volunteer firefighter relief association under sections 424B.01 to 424B.10 is applicable.

Subd. 2. [PROCEDURES.] Aspart of the dissolution process, all legal obligations of the relief association other
than service pensions and benefits must be settled under subdivision 3, a benefit trust must be established under

Subd. 3. [SETTLEMENT OF NONBENEFIT LEGAL OBLIGATIONS] (&) Prior to the effective date of the

dissolution of the volunteer firefighter relief association established by the relief association board of trustees, the
board shall determine the following:

(1) the fair market value of the assets of the specia fund;

(2) thetotal amount of the accounts payable and other legal obligations of the special fund, excluding the accrued
liability of the special fund for service pensions and other benefits; and

(3) the accrued liahility of the special fund for service pensions and other benefits payable or accrued under the
applicable bylaws of the relief association and chapter 424A.

liguidate sufficient special fund assets to pay the legal obligations of the special fund and must settle those legal
obligations.

settle the legal obligations of the general fund of the relief association.

Subd. 4. [BENEFIT TRUST FUND ESTABLISHMENT ] (a) After the settlement of nonbenefit |legal obligations
of the special fund of the volunteer firefighter relief association under subdivision 3, the board of the relief
association shall transfer the remaining assets of the special fund, as securities or in cash, as applicable, to the chief
financial officia of the municipality in which the associated fire department was |ocated if the fire department was
amunicipal fire department or to the chief financial officia of the municipality with the largest population served
by thefire department if the fire department was an independent nonprofit firefighting corporation. The board shall
aso compile a schedule of the relief association members to whom a service pension is or will be owed, any
beneficiary to whom a benefit is owed, the amount of the service pension or benefit payable based on the applicable
bylaws and state law and the service rendered to the date of the dissolution, and the date on which the pension or

benefit would first be payable under the bylaws of the relief association and state law.
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(b) The municipality in which is located a volunteer firefighter relief association that is dissolving under this
section shall establish a separate account in the municipal treasury which must function asatrust fund for members
of the volunteer firefighter relief association and their beneficiaries to whom the volunteer firefighter relief
association owes a service pension or other benefit under the bylaws of the relief association and state law. Upon
proper application, on or after the initial date on which the service pension or benefit is payable, the municipal
treasurer shall pay the pension or benefit due, based on the schedule prepared under paragraph (@) and the other
recordsof the dissolved relief association. Thetrust fund under this section must beinvested and managed consistent
with section 69.775 and chapter 356A. Upon payment of the last service pension or benefit due and owing, any
remaining assetsin thetrust fund cancel to the general fund of the municipality. If the special fund of the volunteer
firefighter relief association had an unfunded actuarial accrued liability upon dissolution, the municipality isliable
for that unfunded actuarial accrued liability.

Subd. 5. [RELIEF ASSOCIATION AFFAIRSWIND-UP.] Upondissolution, the board of trusteesof the volunteer
firefighter relief association shall transfer the records of the relief association to the chief administrative officer of
the applicable municipality. The board shall also notify the commissioner of revenue, the state auditor, and the
secretary of state of the dissolution within 30 days of the effective date of the dissolution.

Sec. 12. [424B.21] [ANNUITY PURCHASES UPON DISSOLUTION.]

The board of trustees of a volunteer firefighter relief association that is scheduled for dissolution may purchase
annuity contracts under section 424A.02, subdivision 8a, instead of transferring special fund assets to a municipal
trust fund under section 424B.20, subdivision 4. Payment of an annuity for which a contract is purchased may not
commence before the retirement age specified in the relief association bylaws and in compliance with section
424A.02, subdivision 1. Legal title to the annuity contract transfers to the municipal trust fund under section
424B.20, subdivision 4.

Sec. 13. [REPEALER]

Minnesota Statutes 1998, section 424A.02, subdivision 11, is repealed.

Sec. 14. [EFFECTIVE DATE.]

ARTICLE 17

MINNEAPOLIS POLICE AND FIREFIGHTERS
RELIEF ASSOCIATION CHANGES

Section 1. Minnesota Statutes 1998, section 423B.01, is amended to read:
423B.01 [MINNEAPOLIS POLICE RELIEF ASSOCIATION; DEFINITIONS]

Subdivision 1. [TERMS.] For purposes of sections 423B.01 to 423B.18, unless the context clearly indicates
otherwise, each of the terms defined in this section has the indicated meaning.

Subd. 2. [ACTIVE MEMBER.] "Active member" means a person who was hired and duly appointed by the city
of Minneapolis before May 1, 1959, as a police stenographer, police clerk, police telephone operator, police radio
operator, or police mechanic or before June 15, 1980, as a police officer, police matron, or assistant police matron,
who is regularly entered on the payroll of the police department, and who serves on active duty.

Subd. 3. [ACTIVE MEMBER PERCENTAGE.] The "active member percentage” is the total number of units
accrued by active members of the association divided by the sum of the total number of units to which €ligible

members are entitled and active members of the association have accrued.
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Subd. 4. [AGE.] "Age" means a person's age at the person's latest birthday.

Subd.45. [ANNUAL POSTRETIREMENT PAYMENT.] "Annual postretirement payment" meansthe payment
of a lump sum postretirement benefit under section 423B.15 to an eligible member on June 1 following the
determination date in any year.

Subd. 56. [ASSOCIATION.] "Association” means the Minneapolis police relief association.

Subd. 7. [CITY.] "City" meansthe city of Minneapolis.
Subd. 8. [DETERMINATION DATE.] "Determination date" means December 31 of each year.

Subd. 6 9. [DISABILITY.] "Disability" means a physical or mental incapacity of an active member to perform
the duties of the person's position in the service of the police department.

Subd. 7 10. [DISCHARGE.] "Discharge" means a complete separation from service in the police department.

Subd. 8 11. [ELIGIBLE MEMBER.] "Eligible member" means a person, including a service pensioner, a
disability pensioner, asurvivor, or dependent of adeceased active member, service pensioner, or disability pensioner,
who received a pension or benefit from the relief association during the 12 months before the determination date.

Subd. 9 12. [EXCESS INVESTMENT INCOME.] "Excess investment income" means the amount, if any, by
which the average time weighted total rate of return earned by the fund in the most recent prior five fiscal yearshas
exceeded the actual average percentage increase in the current monthly salary of afirst grade patrol officer in the
most recent prior fivefiscal years plustwo percent, and must be expressed asadollar amount. The amount may not
exceed one percent of the total assets of the fund, except when the actuaria value of assets of the fund according to
the most recent annual actuarial valuation prepared in accordance with sections 356.215 and 356.216 isgreater than
102 percent of its actuarial accrued liabilities, in which case the amount must not exceed 1-1/2 percent of the total
assets of the fund, and does not exist unless the yearly average percentage increase of the time weighted total rate
of return of the fund for the previous five years exceeds by two percent the yearly average percentage increase in
monthly salary of afirst grade patrol officer during the previous five calendar years.

Subd. 46 13. [FUND.] "Fund" means the special fund of the relief association.
Subd. 14. [NET EXCESS ASSET AMOUNT PAYMENT.] "Net excess asset amount payment” means the

payment of an additional postretirement payment under section 2 to an eligible member on June 1 following the
determination date in the given year.

Subd. 15. [NET TOTAL EXCESS ASSET AMOUNT.] "Net total excess asset amount” isthe total excess asset
amount stated in dollars and multiplied by the quantity one minus the active member percentage.

Subd. 41 16. [RETIRED MEMBER.] "Retired member" meansaformer active member who hasterminated active
service in the police department and who is entitled to receive a pension or benefit under sections 423B.01 to
423B.18, as amended, or any predecessor law.

Subd. £2 17. [SURVIVING SPOUSE MEMBER.] "Surviving spouse member" means the person who was the
legally married spouse of the member, who was residing with the decedent, and who was married while or before
the time the decedent was an active member and was on the payroll of the police department, and who, in case the
deceased member was a pensioner or deferred pensioner, was legally married to the member at |east one year before
the decedent's termination of active service with the police department. The term does not include the surviving
spouse who has deserted amember or who has not been dependent upon the member for support, nor doesit include
the surviving common law spouse of a member.
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Subd. 4$318. [TIMEWEIGHTED TOTAL RATE OF RETURN.] "Timeweighted total rate of return" meansthe
percentage amount determined by using the formula or formulas established by the state board of investment under
section 11A.04, clause (11), and in effect on January 1, 1987.

Subd. 19. [TOTAL EXCESS ASSET AMOUNT.] (a) "Total excess asset amount” means the difference, if
positive, expressed in dollars, between the fund's market value of assets after any deductions required by section
423B.15, subdivision 2, and 110 percent of the actuarial accrued liabilitiesbased on the actuarial valuation indicated

in paragraph (b).

(b) Thetotal excess asset amount in paragraph (a) existsif the actuarial liability funding ratio, according to the
most recent annual actuarial valuation for the fund prepared in accordance with sections 69.77, 356.215, and
356.216, with adjustments required by section 423B.15, subdivision 2, equals or exceeds 110 percent.

Subd. #4 20. [UNIT.] "Unit" means one-eightieth of the current monthly salary of afirst grade patrol officer.

Subd. 5 21. [ACTUARIAL EQUIVALENT.] "Actuarial equivalent” or "actuarially equivalent" means the
condition of one annuity or benefit having an equal actuarial present val ue as another annuity or benefit, determined
asof agiven date at aspecified agewith each actuarial present value based on the appropriate mortality table adopted
by the board of directors based on the experience of the fund and approved by the actuary retained by the legidlative
commission on pensions and retirement and using the applicable preretirement or postretirement interest rate
assumptions specified in section 356.216.

Sec. 2. [423B.151] [EXCESS ASSET AMOUNT PAYMENT ]

Subdivision 1. [DETERMINATION OF NET TOTAL EXCESS AMOUNT.] The board of the association shall
determine by May 1 of each year whether the fund has atotal excessasset amount for that year. If atotal excess asset
amount existsfor the given year, the net total excess asset amount shall bedetermined. Thetotal excessasset amount
and net total excess asset amount shall be reported to the chief administrative officer of the association, the mayor
and governing body of the city, the state auditor, the commissioner of finance, and the executive director of the
legidlative commission on pensions and retirement. The portion of the net excess asset amount which is distributed
under this section must not be considered as income to or assets of the fund for actuarial valuations of the fund for
that year under sections 69.77, 356.215, 356.216, and this act, except to offset the amount distributed.

Subd. 2. [TOTAL AVAILABLE FOR PAYMENT.] Twenty percent of the net total excess asset amount
determined under subdivision 1 is available for excess asset amount payments under subdivision 3.

Subd. 3. [NET EXCESSASSET AMOUNT PAYMENTS.] Except aslimited under subdivision 4, the net excess
asset amount payment to an eligible member is equal to the amount determined under subdivision 2 multiplied by
the units applicable to the eligible member and divided by the total units of all eligible members.

Subd. 4. [ENTITLEMENT; PRIORITY.] A person who is an eligible member for the entire 12 months before
the determination date is eligible for a full excess asset amount payment under subdivision 2. A person who isan
eligible member for lessthan 12 months before the determination dateis eligible for a prorated excess asset amount
payment. If an eligible member dies after the determination date and before the excess asset amount payment
commences, the association must pay the eligible member's excess asset amount payment to the eligible member's

surviving spouse or, if no surviving spouse, to the member's estate.

Subd. 5. [PAYMENT METHOD.] The excess asset amount payments determined under this section commence
on June 1 following the determination date. These amounts may be paid as alump sum, disbursed to the eligible
membersin 12 equal monthly installments, or any other manner which the board shall determine.

Subd. 6. [NO GUARANTEE OF ANNUAL RESIDUAL INVESTMENT PAYMENT.] No provision of this act
may beinterpreted or relied upon by any member of the association to guarantee or entitle amember to a net excess
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Sec. 3. [423B.19] [CITY OF MINNEAPOLIS; NORMAL COST CONTRIBUTION ADJUSTMENT ]

Notwithstanding section 69.77, 356.215, 356.216, or any other |aw tothe contrary, the required city contributions
toward the association's normal cost, as determined by the actuary, are reduced below that otherwise payable by the
full amount of active member contributionsrequired by |aw to bedirected to the associ ation's heal th insurance escrow
account rather than to the special fund.

Sec. 4. [423B.20] [SUSPENSION OF NORMAL COST CONTRIBUTIONS)]

Notwithstanding the provisions of section 69.77 or any other law to the contrary, if atotal excess asset amount

exists, as defined in section 423B.01, subdivision 19, the city is not required to make a contribution to the fund for

Sec. 5. [423B.21] [CHANGE IN AMORTIZATION PERIOD ]

Subdivision 1. [AMORTIZATION TREATMENT.] Notwithstanding section 69.77, subdivision 2b; 356.215;
356.216; or any other law to the contrary, if the actuarial report for the association indicates an unfunded actuarial
accrued liability after the fund has first achieved 100 percent funding, the unfunded obligation is to be amortized
on aleve dollar basis by December 31 of the year occurring 15 years later. If subsequent actuarial valuations
determine a net actuarial experience lossincurred during the year which ended as of the day before the most recent

December 31 of the year occurring 15 years |ater.

Subd. 2. [LIMITATION.] Notwithstanding subdivision 1, the amortization period may not exceed the average
life expectancy of the remaining members.

Sec. 6. [MINNEAPOLIS FIRE RELIEF ASSOCIATION; SURVIVOR BENEFIT PAYMENT ]

Subdivisionl. [SURVIVING SPOUSE BENEFIT ELIGIBILITY ] (a) Notwithstanding L aws 1997, chapter 233,
article 4, section 12, or other law to the contrary, an eligible individual specified in paragraph (b) is authorized to
receive the benefit specified in subdivision 2.

(b) An dligible individual is an individual born on May 27, 1927, who married a Minneapalis fire relief
association retiree on January 16, 1993, and who is a surviving spouse due to the death of that retired firefighter on
October 2, 1997.

Subd. 2. [BENEFIT.] (a) An €ligible individual under subdivision 1, paragraph (b), is entitled to a surviving
spouse benefit computed under paragraph (f), as added by Laws 1997, chapter 233, article 4, section 12.

following the effective date of this section.

Sec. 7. [DEFINITIONS]

Subdivision 1. [DEFINITIONS.] Unless the context clearly indicates otherwise, the following terms have the
meaning given in this section.

Subd. 2. [ACTIVE MEMBER PERCENTAGE.] The "active member percentage” is the total number of units
accrued by active members of the association divided by the sum of the total humber of units to which €ligible
members are entitled and active members of the association have accrued.

Subd. 3. [ASSOCIATION.] "Association” means the Minneapalis firefighters relief association.

Subd. 4. [CITY.] "City" means the city of Minneapolis.
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Subd. 5. [ELIGIBLE MEMBER.] "Eligible member" is a person who receives a service, survivor, or disability
pension payable from the special fund of the association.

Subd. 6. [FUND.] "Fund" means the association's special fund.

Subd. 7. [NET EXCESSASSET AMOUNT PAYMENT.] "Net excessasset amount payment” meansthe payment
of an additional postretirement payment under section 3to an eligible member on June 1 following the determination
date in the given year.

Subd. 8. [NET TOTAL EXCESS ASSET AMOUNT.] "Net total excess asset amount” is the total excess asset
amount stated in dollars and multiplied by the quantity one minus the active member percentage.

Subd. 9. [TOTAL EXCESSASSET AMOUNT ] (a) "Total excessasset amount” meansthedifference, if positive,
expressed in dollars, between the fund's market value of assets after any deductions required by L aws 1989, chapter
319, article 19, section 7, subdivision 3, as amended, and 110 percent of the actuarial accrued liabilities based on
the actuarial valuation indicated in paragraph (b).

(b) The total excess asset amount in paragraph (a) existsif the actuarial liability funding ratio, according to the
most recent annual actuarial valuation for the fund prepared in accordance with Minnesota Statutes, sections 69.77,
356.215, and 356.216, with adjustments required by Laws 1989, chapter 319, article 19, section 7, subdivision 3,
as amended, equals or exceeds 110 percent.

Sec. 8. [DETERMINATION OF NET TOTAL EXCESS ASSET AMOUNT.]

The board of the association shall determine by May 1 of each year whether the fund has a total excess asset
amount for that year. If atotal excess asset amount exists for the given year, the net total excess asset amount shall
be determined. The total excess asset amount and net total excess asset amount shall be reported to the chief
administrative officer of the association, the mayor and governing body of the city, the state auditor, the
commissioner of finance, and the executive director of the legislative commission on pensions and retirement. The
portion of the net excess asset amount which is distributed under section 9 must not be considered as income to or
assets of thefund for actuarial valuations of thefund for that year under Minnesota Statutes, sections69.77, 356.215,
and 356.216, and this act, except to offset the amount distributed.

Sec. 9. [AMOUNT OF NET EXCESS ASSET AMOUNT PAYMENT]

Subdivision 1. [TOTAL AVAILABLE FOR PAYMENT.] Twenty percent of the net total excess asset amount
determined under section 8 is available for net excess asset amount payments under subdivision 2.

Subd. 2. [NET EXCESSASSET AMOUNT PAYMENTS.] Except aslimited under subdivision 3, the net excess
asset amount payment to an eligible member is equal to the amount determined under subdivision 1 multiplied by
the units applicable to the eligible member and divided by the total units of all eligible members.

Subd. 3. [ENTITLEMENT; PRIORITY.] A person who is an eligible member for the entire 12 months before
the determination date is eligible for afull net excess asset amount payment under subdivision 2. A personwhois
an eligible member for lessthan 12 months before the determination dateis eligible for a prorated net excess asset
amount payment. If an eligible member dies after the determination date and before the excess asset amount
payment commences, the association must pay that eligible member's net excess asset amount payment totheligible
member's estate.

Subd. 4. [PAYMENT METHOD.] The net excess asset amount payments determined under subdivisions 2 and
3 commence on June 1 following the determination date. These amounts may be paid as a lump sum, disbursed to
the eligible membersin 12 equal monthly installments, or any other manner which the board shall determine.
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Sec. 10. [CITY NORMAL COST CONTRIBUTION ADJUSTMENT ]

Notwithstanding Minnesota Statutes, sections 69.77, 356.215, and 356.216, or other law to the contrary, the

reguired city contributionstoward the association's normal cost, asdetermined by the actuary, are reduced below that

association's health insurance escrow account rather than to the special fund.

Sec. 11. [SUSPENSION OF NORMAL COST CONTRIBUTIONS]]

Notwithstanding the provisions of Minnesota Statutes, section 69.77, or any other law to the contrary, if atotal

excess asset amount exists, as defined in section 7, subdivision 9, the city is not required to make a contribution to
the fund for the normal cost of active members.

Sec. 12. [NO GUARANTEE OF ANNUAL RESIDUAL INVESTMENT PAYMENT.]

No provision of this act may beinterpreted or relied upon by any member of the association to guarantee or entitle

Sec. 13. [CHANGE IN AMORTIZATION PERIOD.]

Subdivision 1. [AMORTIZATION TREATMENT.] Notwithstanding Minnesota Statutes, section 69.77,
subdivision 2b; 356.215; 356.216; or any other law to the contrary, if the actuarial report for the Minneapolis
firefighters relief association indicates an unfunded actuarial accrued liability, the unfunded obligation is to be
amortized on a level dollar basis by December 31 of the year occurring 15 years later. If subsequent actuarial
valuations determine a net actuarial experience loss incurred during the year which ended as of the day before the

by December 31 of the year occurring 15 years |ater.

Subd. 2. [LIMITATION.] Notwithstanding subdivision 1, the amortization period may not exceed the average
life expectancy of the remaining members.

Sec. 14. [EFFECTIVE DATE.]

clerical officer of the city of Minneapolis complete, in atimely manner, their compliance with Minnesota Statutes,
section 645.021, subdivisions 2 and 3.

(b) Section 6 is effective on the day after the date on which the Minneapoalis city council and the chief clerical
officer of the city of Minneapolis complete, in a timely manner, their compliance with Minnesota Statutes,
section 645.021, subdivisions2 and 3. Section 5, if approved, applies retroactively to contributions beginning after

July 1, 1990.

clerical officer of the city of Minneapolis complete, in atimely manner, their compliance with Minnesota Statutes,
section 645.021, subdivisions 2 and 3. Section 5, if approved, applies retroactively to contributions beginning after
July 1, 1990.

ARTICLE 18

JUDGES RETIREMENT PLAN
MODIFICATIONS

Section 1. Minnesota Statutes 1998, section 352D.02, subdivision 1, is amended to read:
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Subdivision 1. [COVERAGE.] (a) Employees enumerated in paragraph (c), clauses (2), (3), (4), and (6) to (15),
if they are in the unclassified service of the state or metropolitan council and are eligible for coverage under the
general state employees retirement plan under chapter 352, are participantsin the unclassified program under this
chapter unless the employee gives notice to the executive director of the Minnesota state retirement system within
oneyear following the commencement of employment in the unclassified service that the employee desires coverage
under the general state employees retirement plan. For the purposes of this chapter, an employee who does not file
notice with the executive director is deemed to have exercised the option to participate in the unclassified plan.

(b) Persons referenced in paragraph (c), clauses (1) and (5), are participants in the unclassified program
under this chapter unless the person is eligible to elect different coverage under section 3A.07 or 352C.011 and,
after July 1, 1998, elects retirement coverage by the applicable alternative retirement plan. Persons referenced in
paragraph (c), clause (16), are participants in the unclassified program under this chapter for judicial employment
in excess of the service credit limit in section 490.121, subdivision 22.

(c) Enumerated employees and referenced persons are:

(2) the governor, the lieutenant governor, the secretary of state, the state auditor, the state treasurer, and the
attorney general;

(2) an employeein the office of the governor, lieutenant governor, secretary of state, state auditor, state treasurer,
attorney general;

(3) an employee of the state board of investment;

(4) the head of a department, division, or agency created by statute in the unclassified service, an acting
department head subsequently appointed to the position, or an employee enumerated in section 15A.0815 or
15A.083, subdivision 4,

(5) amember of the legidlature;

(6) a permanent, full-time unclassified employee of the legislature or acommission or agency of the legislature
or a temporary legislative employee having shares in the supplemental retirement fund as a result of former
employment covered by this chapter, whether or not eligible for coverage under the Minnesota state retirement
system;

(7) a person who is employed in a position established under section 43A.08, subdivision 1, clause (3), orina
position authorized under astatute creating or establishing adepartment or agency of the state, whichisat the deputy
or assistant head of department or agency or director level;

(8) the regional administrator, or executive director of the metropolitan council, general counsel, division
directors, operations managers, and other positions as designated by the council, all of which may not exceed 27
positions at the council and the chair, provided that upon initial designation of all positions provided for in this
clause, no further designations or redesignations may be made without approval of the board of directors of the
Minnesota state retirement system;

(9) the executive director, associate executive director, and not to exceed nine positions of the higher
education services office in the unclassified service, as designated by the higher education services office before
January 1, 1992, or subsequently redesignated with the approval of the board of directors of the Minnesota state
retirement system, unless the person has elected coverage by the individual retirement account plan under
chapter 354B;

(10) the clerk of the appellate courts appointed under article V1, section 2, of the Constitution of the state of
Minnesota;
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(11) the chief executive officersof correctional facilitiesoperated by the department of correctionsand of hospitals
and nursing homes operated by the department of human services,
(12) an employee whose principal employment is at the state ceremonial house;
(13) an employee of the Minnesota educational computing corporation;
(14) an employee of the world trade center board; and

(15) an employee of the state lottery board who is covered by the managerial plan established under section
43A.18, subdivision 3; and

(16) a judge who has exceeded the service credit limit in section 490.121, subdivision 22.

Sec. 2. Minnesota Statutes 1998, section 352D.04, subdivision 2, is amended to read:

Subd. 2. [CONTRIBUTION RATES] (a) The money used to purchase shares under this section isthe employee
and employer contributions provided in this subdivision.

(b) The employee contribution is an amount equal to the employee contribution specified in section 352.04,
subdivision 2.

(c) The employer contribution is an amount equal to six percent of salary.
(d) These contributions must be made in the manner provided in section 352.04, subdivisions 4, 5, and 6.

(e) For members of the legislature, the contributions under this subdivision also must be made on per diem
payments received during a regular or special legisative session, but may not be made on per diem payments
received outside of aregular or special legislative session, ontheadditional compensation attributableto aleadership
position under section 3.099, subdivision 3, living expense payments under section 3.101, or special session living
expense payments under section 3.103.

clause (16), the employee contribution rate is eight percent of salary, and there is no employer contribution.

Sec. 3. Minnesota Statutes 1998, section 356.30, subdivision 1, is amended to read:

Subdivision 1. [ELIGIBILITY; COMPUTATION OF ANNUITY.] (1) Notwithstanding any provisions to the
contrary of the laws governing the funds enumerated in subdivision 3, a person who has met the qualifications of
clause (2) may elect to receive a retirement annuity from each fund in which the person has at least six months
allowable service, based on the allowable service in each fund, subject to the provisions of clause (3).

(2) A person may receive upon retirement a retirement annuity from each fund in which the person has at least
six months allowable service, and augmentation of a deferred annuity calculated under the laws governing each
public pension plan or fund named in subdivision 3, from the date the person terminated all public serviceif:

(a) the person has allowable service totaling an amount that allows the person to receive an annuity in any two
or more of the enumerated funds; and

(b) the person has not begun to receive an annuity from any enumerated fund or the person has made application
for benefits from all funds and the effective dates of the retirement annuity with each fund under which the person
chooses to receive an annuity are within a one-year period.
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(3) The retirement annuity from each fund must be based upon the allowable service in each fund, except that:

(a) Thelawsgoverning annuitiesmust bethelaw in effect on the date of termination from the last period of public
service under a covered fund with which the person earned a minimum of one-half year of allowable service credit
during that employment.

(b) The "average salary” on which the annuity from each covered fund in which the employee has credit in a
formulaplan shall bebased on the employee'shighest five successive years of covered salary during the entire service
in covered funds.

(c) Theformula percentagesto be used by each fund must be those percentages prescribed by each fund'sformula
as continued for the respective years of alowable service from one fund to the next, recognizing al previous
allowable service with the other covered funds.

(d) Allowable servicein all the funds must be combined in determining eligibility for and the application of each
fund's provisions in respect to actuarial reduction in the annuity amount for retirement prior to normal retirement.

(e) The annuity amount payable for any allowable service under a nonformula plan of a covered fund must not
be affected but such service and covered salary must be used in the above calculation.

(f) Thissection shall not apply to any person whose final termination from the last public service under acovered
fund is prior to May 1, 1975.

(g) For the purpose of computing annuities under this section the formula percentages used by any covered fund,
except the public employees police and fire fund, the judges retirement fund, and the state patrol retirement fund,
must not exceed the percent specified in section 356.19, subdivision 4, per year of service for any year of service or
fraction thereof. The formula percentage used by the public employees police and fire fund and the state patrol
retirement fund must not exceed the percent specified in section 356.19, subdivision 6, per year of service for any
year of service or fraction thereof. The formula percentage used by the judges retirement fund must not exceed the
percent specified in section 356.19, subdivision 8, per year of servicefor any year of service or fraction thereof. The
formula percentage used by the legislators retirement plan and the elective state officers retirement must not
exceed 2.5 percent, but this limit does not apply to the adjustment provided under section 3A.02, subdivision 1,
paragraph (c), or 352C.031, paragraph (b).

(h) Any period of timefor which aperson has credit in more than one of the covered funds must be used only once
for the purpose of determining total allowable service.

(i) If the period of duplicated service credit is more than six months, or the person has credit for more than six
months with each of the funds, each fund shall apply its formula to a prorated service credit for the period of
duplicated service based on afraction of the salary on which deductionswere paid to that fund for the period divided
by the total salary on which deductions were paid to all funds for the period.

(j) If the period of duplicated service credit islessthan six months, or when added to other service credit with that
fund isless than six months, the service credit must be ignored and arefund of contributions made to the person in
accord with that fund's refund provisions.

Sec. 4. Minnesota Statutes 1998, section 490.121, subdivision 4, is amended to read:

Subd. 4. [ALLOWABLE SERVICE.] "Allowable service" means awhole year, or any fraction thereof, subject
to the service credit limit in subdivision 22, served as ajudge at any time, or served as a referee in probate for all
referees in probate who were in office prior to January 1, 1974.
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Sec. 5. Minnesota Statutes 1998, section 490.121, is amended by adding a subdivision to read:

Subd. 22. [SERVICE CREDIT LIMIT.] "Service credit limit" means the greater of: (1) 24 years of alowable
serviceunder chapter 490; or (2) for judgeswith allowable servicerendered prior to July 1, 1980, the number of years
of alowable service under chapter 490, which, when multiplied by the percentage listed in section 356.19,
subdivision 7 or 8, whichever is applicable to each year of service, equals 76.8.

Sec. 6. Minnesota Statutes 1998, section 490.123, subdivision 1a, is amended to read:

Subd. 1a. [MEMBER CONTRIBUTION RATES]] (a) A judge who is covered by the federal old age, survivors,
disahility, and health insurance program whose service does not exceed the service credit limit in section 490.121,
subdivision 22, shall contribute to the fund from each salary payment a sum equal to 8.00 percent of salary.

(b) A judge not so covered whose service does not exceed the service credit limit in section 490.121,
subdivision 22, shall contribute to the fund from each salary payment a sum equal to 8.15 percent of salary.

(c) The contribution under this subdivision is payable by salary deduction.
Sec. 7. Minnesota Statutes 1998, section 490.123, subdivision 1b, is amended to read:
Subd. 1b. [EMPLOYER CONTRIBUTION RATE.] The employer contribution rate to the fund on behalf of a

judge is 20.5 percent of salary and continues after a judge exceeds the service credit limit in section 490.121,
subdivision 22.

The employer contribution must be paid by the state court administrator and is payable at the same time as
member contributions under subdivision 1a or employee contributions to the unclassified plan in chapter 352D for
judges whose service exceeds the limit in section 490.121, subdivision 22, are remitted.

Sec. 8. Minnesota Statutes 1998, section 490.124, subdivision 1, is amended to read:

Subdivision 1. [BASIC RETIREMENT ANNUITY.] Except as qualified hereinafter from and after mandatory
retirement date, normal retirement date, early retirement date, or one year from the disability retirement date, asthe
case may be, aretirement annuity shall be payableto aretiring judge from the judges' retirement fund in an amount
equal to: (1) the percent specified in section 356.19, subdivision 7, multiplied by the judge's final average
compensation multiplied by the number of years and fractions of years of alowable service rendered prior to
July 1, 1980; plus (2) the percent specified in section 356.19, subdivision 8, multiplied by the judge's fina
average compensation multi plred by the number of years and fractions of years of aIIowabIe service rendered after
June30 1980:

Servrce that exceedsthe service credrt limitin sectron 490 121 subdrvrsron 22,

must be excluded in calculating th_e retirement annuity, M compensation earned during this service must be u&d
in determining a judge's final average compensation and calculating the retirement annuity.

Sec. 9. [PRIOR SERVICE.]

This section applies to a person who is ajudge on July 1, 2000, and whose service under Minnesota Statutes,
chapter 490, on that date exceeds the service credit limit in Minnesota Statutes, section 490.121, subdivision 22.
A judgetowhom this section appliesmay elect to have money transferred from the judges plan to thejudge'saccount
in the unclassified employees plan in Minnesota Statutes, chapter 352D. The amount to be transferred is eight
percent of the salary the judge earned after reaching the service credit limit defined in Minnesota Statutes, section
490.121, subdivision 22. A judge electing this transfer forfeits all service credit under Minnesota Statutes, chapter
490, that exceeds the limit in Minnesota Statutes, section 490.121, subdivision 22. An election under this section
must be made before retirement asajudge, and within 120 days of the effective date of this section. The election

must be made on aform and in amanner specified by the executive director of the Minnesotastateretirement system.
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Sec. 10. [EFFECTIVE DATE.]
ARTICLE 19

VARIOUS INDIVIDUAL AND SMALL
GROUP PENSION PROVISIONS

Section 1. [MSRS-GENERAL; LATE DISABILITY BENEFIT APPLICATION AUTHORIZED.]
(&) Notwithstanding any provision of Minnesota Statutes, section 352.113, subdivision 4, tothe contrary, aperson

described in paragraph (b) isauthorized to apply for adisability benefit from the general state employeesretirement
plan of the Minnesota state retirement system under Minnesota Statutes, section 352.113.

(b) An €ligible person is a person who:

(1) was born on October 3, 1952;

(2) was employed by the department of economic security from August 1978 to December 1994;

(3) isdisabled within the meaning of Minnesota Statutes, section 352.01, subdivision 17;

(4) began receiving social security disability insurance benefits in January 1995; and

(5) began part-time employment in January 1998 and continues in that employment with the Minnesota state
council on disability.

(¢) The €ligible person under paragraph (b) must provide, in conjunction with the disability application, any
relevant evidence that the executive director of the Minnesota state retirement system requires about the existence
of atotal and permanent disability as defined in Minnesota Statutes, section 352.01, subdivision 17, and about the
date on which the disability occurred and its relationship to the termination of active service in December 1994.

(d) If the eligible person files a disability benefit application and if the eligible person provides sufficient evidence
of disability and the occurrence of the disability under paragraph (c), the disability benefit becomes payable for the
first month next following the application and applicable evidence. The disability benefit must be cal culated under
the laws in effect at the time that the eligible person terminated active service in December 1994. The disability
benefit must include any applicable deferred annuities augmentation under Minnesota Statutes, section 352.72,
subdivision 2.

(e) Nothing in this section may be deemed to exempt the eligible person from the partial reemployment of a
disabilitant provision described in Minnesota Statutes, section 352.113, subdivision 7.

Sec. 2. [PUBLIC EMPLOYEES RETIREMENT ASSOCIATION; SERVICE CREDIT PURCHASE FOR
UNCREDITED HENNEPIN COUNTY EMPLOYMENT ]

(&) An €dligible person described in paragraph (b) is entitled to obtain one year of alowable service credit from
the general employees retirement plan of the public employees retirement association.

(b) An €ligible person is a person who:

(1) was born April 12, 1936;

(2) retired from the teachers retirement association on July 1, 1997;
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(3) is currently a recipient of a retirement annuity from the teachers retirement association and a retirement
annuity from the general state employees retirement plan of the Minnesota state retirement system; and

(4) was employed during the period September 1966 through September 1967 by Hennepin county as a parole
officer, when member contributionsfor retirement coverage were deducted, but for which no allowable servicecredit
in the general employees retirement plan of the public employees retirement association was recorded.

(¢) Notwithstanding any provision of Minnesota Statutes, sections 353.29, subdivision 7, and 356.30, to the
contrary, an eligible person may file an application for a retirement annuity from the general employees retirement
plan of the public employeesretirement association retroactiveto July 1, 1997, with benefits paid retroactive to that
date, and may have the annuity calculated as a combined service annuity.

(d) The allowable service credit must be granted by the public employees retirement association upon the filing
of avalid retirement application by the eligible person.

(e) Within 30 daysof thereceipt of that application by the public employeesretirement association and notification
by the public employees retirement association to the county administrator, Hennepin county may pay one-half of
the prior service credit purchase payment amount cal culated under Minnesota Statutes, section 356.55. If Hennepin
county does not pay the required amount in a timely fashion, the executive director of the public employees

(f) An amount equal to one-half of the prior service credit purchase payment amount calculated under
Minnesota Statutes, section 356.55, must be charged against the public employees retirement association as an
administrative expense.

(g) This allowable service credit provision expires on January 1, 2001.

Sec. 3. [PAYMENT OF OMITTED SALARY DEDUCTIONS]

Subdivision1. [APPLICATION.] A person who was born on October 23, 1943, was employed by Dakota county
as a part-time maintenance employee on October 16, 1985, and first had public employees retirement association
member contributions deducted as of September 15, 1986, isentitled to purchase eight months of service credit from
the public employees retirement association.

Subd. 2. [PAYMENT.] The purchase payment amount for the service credit purchase authorized in subdivision 1
is governed by Minnesota Statutes, section 356.55. Notwithstanding any provision of Minnesota Statutes, section
356.55, subdivision 5, to the contrary, the eligible person must pay, on or before June 1, 2001, an amount equal to
the employee contribution rate applied to the person's actual salary rate in effect between January 17, 1986, and

contributions should have been paid and the date of actual payment. Dakota county shall pay the balance of the

reguired purchase payment amount within 30 days of the payment by the eligible person. If Dakota county failsto
pay its required amount, the executive director of the public employees retirement association may notify the

deducted from any subsequent state payment to Dakota county and transmitted to the public employees retirement
association.

Subd. 3. [APPLICATION; DOCUMENTATION.] A person described in subdivision 1 must apply with the
executive director of the public employees retirement association to make the purchase. The application must bein
writing and must include all necessary documentation of the applicability of this section and any other relevant
information that the executive director may require.
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Subd. 4. [LIMITATION.] Authority under this section expires on July 1, 2001.

Sec. 4. [PUBLIC EMPLOYEES RETIREMENT ASSOCIATION; REDUCED SERVICE CREDIT
REQUIREMENT FOR DISABILITY BENEFIT APPLICATION.]

(&) An dligible person described in paragraph (b) is entitled to apply for a disability benefit from the general
employeesretirement plan of the public employeesretirement association with 14 monthsof service credit subsequent
tothe person’s|ast termination of membership, notwithstanding any provision to the contrary of Minnesota Statutes,
section 353.33, subdivision 1.

(b) An €ligible person is a person who:

(1) was born on May 30, 1945;

(2) began public employment with Todd county in November 1978;

(3) first terminated public employment in August 1982;

(4) resumed public employment with Morrison county in October 1987;

(5) subsequently terminated public employment with Meeker county in November 1997;

(6) resumed public employment with Todd county in August 1998; and

(7) subsequently terminated public employment October 8, 1999.

Sec. 5. [TEACHERS RETIREMENT ASSOCIATION; REFUND OF CERTAIN INTEREST CHARGES]

(&) Uponfiling awritten demand for the interest refund, a person described in paragraph (b) isentitled to receive
arefund of interest specified in paragraph (c) for the period during which the teachers retirement association was
negligent in providing accurate information to the eligible person or wasnegligent in making timely reportsto other
Minnesota public pension plans in which the eligible person has service credit.

(b) An €ligible person is a person who:

(1) retired from the teachers retirement association effective September 1, 1999;

(2) repaid a previously taken refund to the teachers retirement association on August 23, 1999, restoring 10.979
years of alowable service credit;

retirement forms with the teachers retirement association office on August 27, 1999; and

(4) was charged interest on the repayment of refund for the period during which the teachers retirement
association failed to provide requested information and failed to contact the public employeesretirement association
and the St. Paul teachers retirement fund association.

(¢) Therefund interest rate is 0.708 percent per month, compounded monthly, on the refund repayment amount
that would have been payable on April 15, 1999, applied to the period April 15, 1999, to August 23, 1999, and 8.5
percent per year, compounded annually, onthat initially determined amount from August 23, 1999, until theinterest
repayment is made.

(d) Theinterest refund is payable on thefirst day of the month next following the date on which the eligible person
files the written demand under paragraph (a).
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Sec. 6. [MTRFA; PRIOR SERVICE CREDIT PURCHASE FOR UNCREDITED TEACHING SERVICE
PERIODS)]

(& An dligible person described in paragraph (b) is entitled to purchase allowable service credit from the
Minneapolis teachers retirement fund association basic program for the periods of teaching employment specified
in paragraph (c) by making the payment required under Minnesota Statutes, section 356.55.

(b) An €ligible person is a person who:

(1) wasemployed by special schoal district No. 1 (Minneapolis) asalong call reserveteacher from October 1972

(2) was employed by special schoal district No. 1 (Minneapolis) as a school socia worker at Franklinjunior high
school from August 28, 1973, through June 12, 1974, and from August 29, 1974, through June 11, 1975, without
retirement coverage;

(3) was employed by special school district No. 1 (Minneapolis) as a school social worker at North high school
from August 29, 1975, through December 19, 1975, covered by the Minneapolisteachersretirement fund association;

(4) wasretained by special school district No. 1 (Minneapolis) in the capacity of a school social worker at North
high school as an hourly wage social worker from August 1976 through June 1983 without retirement coverage; and

(5) is currently employed by Hennepin county covered by the public employees retirement association.

(¢) The periods for alowable service credit purchase are August 28, 1973, through June 12, 1974; and
August 29, 1974, through June 11, 1975.

(d) An €ligible person must provide any relevant documentation related to eligibility to make this service credit
purchase required by the executive director of the Minneapolis teachers retirement fund association.

(e) Allowableservicecredit for the purchase periods must be granted by the Minneapolisteachersretirement fund
association to the account of the eligible person upon receipt of the prior service credit purchase payment amount.

(f) The prior service credit purchase payment amount shall be computed by the actuary retained by thelegislative
commission on pensions and retirement. That computation must, in applying the process stated in Minnesota
Statutes, section 356.55, give recognition to the liabilities that would be created in the Minneapolis teachers
retirement fund association and other Minnesota public pension funds due to the service credit purchase.

(g) Following receipt of that purchase payment amount, the executive director of the Minneapolis teachers
retirement fund association shall allocate and transmit that amount to the applicable pension administrations, as
determined under paragraph (f).

Sec. 7. [MINNEAPOLIS TEACHERS RETIREMENT FUND ASSOCIATION; PRIOR SERVICE CREDIT
PURCHASE AUTHORIZATION ]

(&) Notwithstanding any provision of law to the contrary, a person described in paragraph (b) is authorized to
purchase allowable service credit from the basic program of the Minneapolis teachers retirement fund association
for the period described in paragraph (c) by making the payment specified in paragraph (d).

(b) An €ligible person for purposes of paragraph (a) is a person who:

(1) was born on October 1, 1942;
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(2) is currently employed by special school district No. 1 (Minneapolis) and is currently a member of the
Minneapolis teachers retirement fund association;

(3) wasinitially hired by special school district No. 1 (Minneapolis) on November 13, 1967, and taught at Sanford
junior high school until June 1968;

(4) wasreemployed by special school district No. 1 (Minneapolis) as an adult basic education English and social
studies teacher on May 25, 1970, and continued to teach in that program until December 17, 1984; and

(5) asaresult of binding arbitration of an employment dispute, was employed by special school district No. 1
(Minneapolis) as an English teacher at Franklin junior high school on December 17, 1984.

(¢) The service credit purchase period is any period between May 25, 1970, to December 17, 1984, that has not
previously been credited by the Minneapolis teachers retirement fund association.

(d) To purchase the allowable service credit, the eligible person must pay to the Minneapolis teachers retirement
fund association the prior service credit purchase payment calculated under Minnesota Statutes, section 356.55.

(e) The€ligible person must provide all relevant documentation of the applicability of the requirements set forth
in paragraph (b) and any other applicable information that the executive director of the Minneapolis teachers
retirement fund association may reguest.

termination of active service with special school district No. 1 (Minneapolis), whichever is earlier.

Sec. 8. [MTRFA; PRIOR SERVICE CREDIT PURCHASE FORINDEPENDENT CONTRACT UNCREDITED
TEACHING SERVICE PERIOD.]

(& An dligible person described in paragraph (b) is authorized to purchase allowable service credit from the
Minneapolis teachers retirement fund association for the period of teaching employment specified in paragraph (c)
by making the payment required under Minnesota Statutes, section 356.55, by the |ast date authorized for receiving

payment under that section, or the eligible person's effective date of retirement, whichever is earlier.

(b) An €ligible person is a person who:

(1) was born on May 22, 1939;

(2) was employed by specia school district No. 1 (Minneapolis) and covered as an active member by the
Minneapolis teachers retirement fund association from July 27, 1962, to June 11, 1967; and

(3) was retained by special schoal district No. 1 (Minneapolis) at an hourly wage rate as a teacher in the adult
basic education program from April 23, 1980, to September 28, 1992,

(c) The period for allowable service credit purchase is from April 23, 1980, to September 28, 1992.

(d) An eligible person under paragraph (b) must provide any relevant documentation related to eligibility to make

associ ation.

(e) Allowable service credit for the purchase periods must be granted by the Minneapolisteachersretirement fund
association to the account of the eligible person upon receipt of the prior service credit purchase payment amount.
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(f) A servicecredit purchaseis not authorized for any portion of the April 23, 1980, to September 28, 1992, period
for which the eligibleindividual signed an independent contract which waives pension coverage by the Minneapolis
teachersretirement fund association for the period covered by the contract, or for any period for which administrators
for special school district No. 1 (Minneapolis) or the Minneapolis teachers retirement fund association determine
that the individual was serving as an independent contractor.

Sec. 9. [MERF; PRIOR SERVICE CREDIT PURCHASE FOR TEMPORARY EMPLOYMENT PERIOD.]

(& An €ligible person described in paragraph (b) is entitled to purchase allowable service credit from the
Minneapolis employees retirement fund for the period of temporary employment specified in paragraph (c) by
making the payment required under Minnesota Statutes, section 356.55.

(b) An €ligible person is a person who:

(1) was born on August 15, 1951;

(2) was hired by the city of Minneapolis as a maintenance worker/truck driver on June 1, 1976, and was covered
by the Minneapolis employees retirement fund for that employment; and

(3) is currently employed by the city of Minneapolis and covered by the Minneapolis employees retirement
association.

(c) The period for allowable service credit purchase is a period during 1975 during which the eligible person was
employed by the city of Minneapolis as a temporary employee.

(d) An €eligible person must provide any relevant documentation related to eligibility to make this service credit
purchase required by the executive director of the Minneapolis employees retirement fund.

(e) Allowable service credit for the purchase periods must be granted by the Minneapolis employees retirement
fund to the account of the eligible person upon receipt of the prior service credit purchase payment amount. To
receivethe servicecredit, the service credit purchase must bereceived by the Minneapolis empl oyeesretirement fund
by October 1, 2001, or prior to retirement, whichever is earlier.

Sec. 10. [MERF; PRIOR SERVICE CREDIT PURCHASE FOR TEMPORARY EMPLOYMENT PERIOD ]

(& An €dligible person described in paragraph (b) is entitled to purchase alowable service credit from the
Minneapolis employees retirement fund for the period or periods of temporary employment specified in paragraph
(¢) by making the payment required under Minnesota Statutes, section 356.55.

(b) An €ligible person is a person who:

(1) was born on December 17, 1953;

(2) was hired by the city of Minneapolis as afull-time maintenance worker on February 2, 1974, and was covered
by the Minneapolis employees retirement fund for that employment; and

(3)iscurrently employed by thecity of Minneapolis, covered by the Minneapolisemployeesretirement association.

(¢) The periodsfor allowable service credit purchase are periods during 1974 and 1975 during which the eligible
person was employed by the city of Minneapolis as a temporary employee.

(d) An €ligible person must provide any relevant documentation related to eligibility to make this service credit
purchase required by the executive director of the Minneapolis employees retirement fund.
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(e) Allowable service credit for the purchase periods must be granted by the Minneapolis employees retirement
fund to the account of the eligible person upon receipt of the prior service credit purchase payment amount. To
receivethe servicecredit, the service credit purchase must be received by the Minneapolis empl oyeesretirement fund
by October 1, 2001, or prior to retirement, whichever is earlier.

Sec. 11. [EFFECTIVE DATE.]

(b) Section 3is effective on the day after the date on which the Dakota county board of commissioners and the
chief clerical officer of Dakota county complete, in atimely manner, their compliance with Minnesota Statutes,
section 645.021, subdivisions 2 and 3.

(c) Section 1 expires, if not utilized, on December 31, 2000."

Delete the title and insert:

"A hill for an act relating to retirement; pension plan actuarial reporting; various public retirement plans;
volunteer firefighter relief associations, Minneapolis firefighters relief association; modifying actuarial cost
allocation by thelegislative commission on pensions and retirement; changing the actuarial value of assets, actuarial
assumptions and funding surplus recognition method; revising reemployed annuitant earnings limitations; adding
certain prior correctiona positions to correctional plan coverage; clarifying various former police and fire
consolidation account merger provisions; authorizing certain optional annuity form el ectionsby former consolidation
account members; revising local correctional retirement plan membership eligibility; increasing local correctional
retirement plan member and employer contribution rates; authorizing the purchase of nonprofit community-based
corporation teaching service; expanding investment options for employer matching contribution tax sheltered
annuities; modifying variousvolunteer firefighter relief association benefit and administration provisions; modifying
judicial pension provision; modifying the marriage duration requirement for certain Minneapolis firefighter relief
association survivor benefits; creating additional Minneapolispoliceand firefighter relief association post retirement
adjustment mechanisms; resolving various individual and small group pension problems, amending Minnesota
Statutes 1998, sections 16A.055, subdivision 5; 69.773, subdivision 1; 122A.46, subdivision 1, and by adding a
subdivision; 136F.43, subdivisions1, 2, and 6; 136F.45, subdivision 1a; 352.115, subdivision 10; 352.15, subdivision
1a; 352.91, subdivisions 3¢, 3d, and by adding subdivisions; 352B.01, subdivision 3, and by adding a subdivision;
352D.02, subdivision 1; 352D.04, subdivision 2; 352D.05, subdivision 3; 352D.06; 352D.09, subdivision 5a; 353.01,
subdivisions 2, 6, 113, 28, 32, and by adding a subdivision; 353.15, subdivision 2; 353.27, subdivisions 4 and 12;
353.33, subdivisions 2 and 6; 353.34, subdivision 1; 353.37, by adding a subdivision; 353.64, subdivisions 2, 3, 4,
and by adding asubdivision; 353.656, subdivisions 1 and 3; 353.71, subdivision 2; 353B.11, subdivision 3; 354.05,
subdivisions 2 and 35; 354.091; 354.092, subdivision 2; 354.093; 354.094, subdivision 1; 354.10, subdivision 2;
354.35; 354.44, subdivision 5; 354.46, subdivision 2a; 354.47, subdivision 1; 354.48, subdivision 6; 354.49,
subdivision 1; 354.52, subdivisions 3, 4, 4a, and 4b; 354.63, subdivision 2; 354A.091, subdivisions 1, 2, 3, 5, and 6;
354A.31, subdivisions3and 3a; 354B.23, subdivision 5a; 354C.12, subdivision 1a; 354C.165; 356.215, subdivisions
1, 2, and 4d; 356.24, by adding a subdivision; 356.30, subdivision 1; 356A.01, subdivision 8; 356A.02; 356A.06,
by adding a subdivision; 423B.01; 424A.001, subdivision 9; 424A.02, subdivisions 3, 7, 9, 13, and by adding a
subdivision; 424A.04, subdivision 1; 424A.05, subdivision 3; 490.121, subdivision 4, and by adding a subdivision;
490.123, subdivisions 1laand 1b; and 490.124, subdivision 1; Minnesota Statutes 1999 Supplement, sections 3.85,
subdivision 12; 69.021, subdivision 7; 136F.48; 352.1155, subdivisions 1 and 4; 353.01, subdivisions 2b and 10;
353.64, subdivision 1; 353E.02; 353E.03; 353F.02, subdivision 5; 354.445; 354.536, subdivision 1; 354A.101,
subdivision 1; 356.215, subdivision 4g; 356.24, subdivisions 1 and 1b; and 423A.02, subdivisions 1b, 4 and 5; Laws
1965, chapter 705, section 1, subdivision 4, as amended; proposing coding for new law in Minnesota Statutes,
chapters 69; 352; 353; 354; 354A; 356; and 423B; proposing coding for new law as Minnesota Statutes, chapter
424B; repealing Minnesota Statutes 1998, sections 352.91, subdivision 4; 353.024; 354.52, subdivision 2; and
424A.02, subdivision 11; Minnesota Statutes 1999 Supplement, sections 356.24, subdivision 1a; and 356.61."
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We request adoption of this report and repassage of the bill.
Senate Conferees: LAWRENCE J. POGEMILLER, DON BETzOLD AND ROY W. TERWILLIGER.
House Conferees. HARRY MARES, RICH STANEK AND MARY MURPHY.

Mares moved that the report of the Conference Committee on S. F. No. 2796 be adopted and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.

Hausman was excused for the remainder of today's session.

S. F.No. 2796, A bill for an act relating to retirement; pension plan actuarial reporting; various public retirement
plans; volunteer firefighter relief associations; Minneapolis firefighters relief association; modifying actuarial cost
allocation by thelegislative commission on pensions and retirement; changing the actuarial value of assets, actuarial
assumptions and funding surplus recognition method; revising re-employed annuitant earnings limitations; adding
certain prior correctional positions to correctional plan coverage; clarifying various former police and fire
consolidation account merger provisions; authorizing certain optional annuity form el ectionsby former consolidation
account members; revising local correctional retirement plan membership eligibility; increasing local correctional
retirement plan member and employer contribution rates; authorizing the purchase of nonprofit community-based
corporation teaching service; expanding investment options for employer matching contribution tax sheltered
annuities; modifying variousvolunteer firefighter relief association benefit and administration provisions; modifying
judicial pension provision; modifying the marriage duration requirement for certain Minneapolis firefighter relief
association survivor benefits; creating additional Minneapolispoliceand firefighter relief association post retirement
adjustment mechanisms; resolving various individual and small group pension problems, amending Minnesota
Statutes 1998, sections 16A.055, subdivision 5; 69.773, subdivision 1; 122A.46, subdivision 1, and by adding a
subdivision; 136F.45, subdivision 1a; 352.115, subdivision 10; 352.15, subdivision 1a; 352.91, subdivisions 3c, 3d,
and by adding asubdivision; 352B.01, subdivision 3, and by adding asubdivision; 352D.02, subdivision 1; 352D.04,
subdivision 2; 352D.05, subdivision 3; 352D.06; 352D.09, subdivision 5a; 353.01, subdivisions 2, 6, 11a, 28, 32,
and by adding a subdivision; 353.15, subdivision 2; 353.27, subdivisions 4 and 12; 353.33, subdivisions 2 and 6;
353.34, subdivision 1; 353.37, by adding a subdivision; 353.64, subdivisions 2, 3, 4, and by adding a subdivision;
353.656, subdivisions 1 and 3; 353.71, subdivision 2; 353B.11, subdivision 3; 354.05, subdivisions 2 and 35;
354.091; 354.092, subdivision 2; 354.093; 354.094, subdivision 1; 354.10, subdivision 2; 354.35; 354.44,
subdivision 5; 354.46, subdivision 2a; 354.47, subdivision 1; 354.48, subdivision 6; 354.49, subdivision 1; 354.52,
subdivisions 3, 4, 4a, and 4b; 354.63, subdivision 2; 354A.31, subdivisions 3 and 3a; 354B.23, subdivision 5a;
354C.12, subdivision 1a; 354C.165; 356.215, subdivisions 1, 2, and 4d; 356.24, by adding a subdivision; 356.30,
subdivision 1; 356A.01, subdivision 8; 356A.02; 356A.06, subdivision 4, and by adding a subdivision; 423B.01;
424A.001, subdivision 9; 424A.02, subdivisions 3, 7, 9, 13, and by adding a subdivision; 424A.04, subdivision 1;
424A.05, subdivision 3; 490.121, subdivision 4, and by adding a subdivision; 490.123, subdivisions 1laand 1b; and
490.124, subdivision 1; Minnesota Statutes 1999 Supplement, sections 3.85, subdivision 12; 69.021, subdivision 7;
136F.48; 352.1155, subdivisions 1 and 4; 353.01, subdivisions 2b and 10; 353.64, subdivision 1; 353E.02; 353E.03;
353F.02, subdivision 5; 354.445; 354.536, subdivision 1; 354A.101, subdivision 1; 356.215, subdivision 4g; 356.24,
subdivisions 1 and 1b; and 423A.02, subdivisions 1b, 4 and 5; Laws 1965, chapter 705, section 1, subdivision 4, as
amended; proposing coding for new law in Minnesota Statutes, chapters 69; 352; 353; 354; 354A; 356; and 423B;
proposing coding for new law as Minnesota Statutes, chapters 352G; and 424B; repealing Minnesota Statutes 1998,
section 353.024; 354.52, subdivision 2; and 424A.02, subdivision 11; Minnesota Statutes 1999 Supplement,
sections 356.24, subdivision 1a; and 356.61.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called.



117TH DAY] TUESDAY, MAY 9, 2000 9419

Pursuant to rule 2.05, the Speaker excused Pawlenty and Ozment from voting on the repassage of S. F. No. 2796,
as amended by Conference.

There were 114 yeas and 14 nays as follows:

Those who voted in the affirmative were:

Abeler Dempsey Hilty Leppik Otremba Stang
Abrams Dorman Holsten Lieder Paymar Storm
Anderson, I. Dorn Howes Luther Pelowski Swapinski
Bakk Entenza Huntley Mahoney Peterson Swenson
Biernat Erhardt Jaros Mares Pugh Sykora
Bishop Finseth Jennings Mariani Rest Tingelstad
Boudreau Folliard Johnson Marko Rhodes Tomassoni
Bradley Fuller Juhnke McCollum Rifenberg Trimble
Broecker Gleason Kahn McElroy Rostberg Tuma
Carlson Goodno Kalis McGuire Rukavina Tunheim
Carruthers Gray Kelliher Milbert Schumacher Vandeveer
Cassll Greenfield Kielkucki Molnau Seagren Wagenius
Chaudhary Greiling Knoblach Mullery Seifert, J. Wejcman
Clark, J. Gunther Koskinen Murphy Seifert, M. Wenzdl
Clark, K. Haake Kubly Ness Skoe Westerberg
Daggett Haas Kuisle Nornes Skoglund Westfall
Davids Hackbarth Larsen, P. Opatz Smith Westrom
Dawkins Harder Larson, D. Osskopp Solberg Winter
Dehler Hasskamp Lenczewski Osthoff Stanek Spk. Sviggum

Those who voted in the negative were:

Anderson, B. Gerlach Lindner Paulsen Wilkin
Buesgens Holberg Mulder Reuter Workman
Erickson Krinkie Olson Van Dellen

The bill was repassed, as amended by Conference, and its title agreed to.

The following Conference Committee Reports were received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 3501

A bill for an act relating to labor; modifying a provision governing exchange of information between the
departments of labor and industry and revenue; amending Minnesota Statutes 1998, section 270B.14, subdivision 8.

May 3, 2000

The Honorable Steve Sviggum
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate

We, the undersigned conferees for H. F. No. 3501, report that we have agreed upon the items in dispute and
recommend as follows:



9420 JOURNAL OF THE HOUSE [117TH DAY

That the Senate recede from its amendment and that H. F. No. 3501 be further amended as follows:
Delete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 1998, section 13.01, is amended by adding a subdivision to read:

Subd. 4. [HEADNOTES.] The headnotes printed in boldface type before paragraphs in this chapter are mere
catchwords to indicate the content of a paragraph and are not part of the statute.

Sec. 2. Minnesota Statutes 1998, section 13.01, is amended by adding a subdivision to read:

Subd. 5. [PROVISIONS CODED IN OTHER CHAPTERS] (a) The sections referenced in this chapter that are
codified outsidethischapter classify government dataasother than public, place restrictions on accessto government
data, or involve data sharing.

(b) Those sections are governed by the definitions and general provisions in sections 13.01 to 13.07 and the
remedies and penalties provided in sections 13.08 and 13.09, except:

(1) for records of the judiciary, as provided in section 13.90; or

(2) as specifically provided otherwise by law.

Sec. 3. Minnesota Statutes 1998, section 13.02, is amended by adding a subdivision to read:

Subd. 7a. [GOVERNMENT ENTITY'.] "Government entity” means a state agency, statewide system, or political
subdivision.

Sec. 4. Minnesota Statutes 1999 Supplement, section 13.03, subdivision 3, is amended to read:

Subd. 3. [REQUEST FORACCESSTODATA.] (a) Upon request to aresponsible authority or designee, aperson
shall be permitted to inspect and copy public government data at reasonable times and places, and, upon request,
shall be informed of the data's meaning. If a person requests access for the purpose of inspection, the responsible
authority may not assess a charge or require the requesting person to pay afeeto inspect data.

(b) For purposes of this section, "inspection” includes, but is not limited to, the visual inspection of paper and
similar types of government data. Inspection does not include printing copies by the government entity, unless
printing a copy isthe only method to provide for inspection of the data. In the case of data stored in electronic form
and made available in electronic form on a remote access basis to the public by the government entity, inspection
includes remote accessto the data by the public and the ability to print copies of or download the data on the public's
own computer equipment. Nothing in this section prohibits agovernment entity from charging areasonablefeefor
remote access to dataunder a specific statutory grant of authority. A government entity may charge afeefor remote
access to data where either the data or the access is enhanced at the request of the person seeking access.

(c) The responsible authority or designee shall provide copies of public data upon request. If a person requests
copiesor electronic transmittal of the datato the person, the responsible authority may require the requesting person
to pay the actual costs of searching for and retrieving government data, including the cost of employeetime, and for
making, certifying, compiling, and el ectronically transmitting the copies of the data or the data, but may not charge
for separating public from not public data. 1f the responsible authority or designee is not able to provide copies at
the time arequest is made, copies shall be supplied as soon as reasonably possible.

(d) When arequest under this subdivision involves any person'sreceipt of copies of public government data that
hascommercial valueand isasubstantial and discrete portion of or an entireformula, pattern, compilation, program,
device, method, technique, process, database, or system devel oped with asignificant expenditure of public funds by
the agency, the responsible authority may charge a reasonable fee for the information in addition to the costs of
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making, certifying, and compiling the copies. Any fee charged must be clearly demonstrated by the agency to relate
to the actual development costs of the information. The responsible authority, upon the request of any person, shall
provide sufficient documentation to explain and justify the fee being charged.

(e) The responsible authority of a state agency, statewide system, or political subdivision that maintains public
government data in a computer storage medium shall provide to any person making a request under this section a

copy of any public data contained i in that medi um, in electronic form, |f the government entlty can reasonably make

T_he entity _ay require the requesting person t_o pay th_e actual cost of providing the copy.

ey (f) If the responsible authority or designee determines that the requested data is classified so as to deny the
reguesting person access, the responsible authority or designee shal inform the requesting person of the
determination either orally at the time of the request, or in writing as soon after that time as possible, and shall cite
the specific statutory section, temporary classification, or specific provision of federal law onwhichthedetermination
isbased. Upon the request of any person denied access to data, the responsible authority or designee shall certify
inwriting that the request has been denied and cite the specific statutory section, temporary classification, or specific
provision of federal law upon which the denial was based.

Sec. 5. Minnesota Statutes 1998, section 13.03, subdivision 5, is amended to read:

Subd. 5. [COPY RIGHT ORPATENT OFGGMP%ER%GRAM GOVERNMENT DATA.] Nethirgirrthis

y 5 strted event A state agency, statewide system, or political subdivision

1‘-|=em—aequrrmg may enforce enforce a copyrlght or acquire a patent for a computer software program or components of a

program created by that government agency without statutory authority. Inthe event that agovernment agency doees

acqtire acquires a patent ereoepyright to a computer software program or component of a program, the data shall
be treated as trade secret information pursuant to section 13.37.

Sec. 6. Minnesota Statutes 1998, section 13.05, is amended by adding a subdivision to read:

Subd. 12. [IDENTIFICATION OR JUSTIFICATION.] Unless specifically authorized by statute, government
entities may not require personsto identify themselves, state areason for, or justify arequest to gain accessto public
government data. A person may beasked to provide certain identifying or clarifying information for the sole purpose
of facilitating access to the data.

Sec. 7. Minnesota Statutes 1998, section 13.05, is amended by adding a subdivision to read:

Subd. 13. [DATA PRACTICES COMPLIANCE OFFICIAL.] By December 1, 2000, each responsible authority
or other appropriate authority in every government entity shall appoint or designate an employee of the government
entity to act asthe entity's data practicescompliance official. The datapractices compliance officia isthe designated
employee of the government entity to whom persons may direct questions or concerns regarding problems in
obtaining access to data or other data practices problems. The responsible authority may be the data practices
compliance official.

Sec. 8. Minnesota Statutes 1998, section 13.08, subdivision 4, is amended to read:

Subd. 4. [ACTION TO COMPEL COMPLIANCE.] (a) In addition to the remedies provided in subdivisions 1
to 3 or any other law, any aggrieved person seeking to enforce the person'srights under this chapter or obtain access
to data may bring an action in district court to compel compliance with this chapter and may recover costs and
disbursements, including reasonabl e attorney'sfees, asdetermined by the court. If thecourt determinesthat an action
brought under this subdivision is frivolous and without merit and abasisin fact, it may award reasonable costs and
attorney fees to the responsible authority. If the court issues an order to compel compliance under this subdivision,
the court may impose acivil penalty of up to $300 against the government entity. Thispenalty ispayableto the state
genera fund and isin addition to damages under subdivision 1. The matter shall be heard as soon as possible. In
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an action involving arequest for government data under section 13.03 or 13.04, the court may inspect in camerathe
government datain dispute, but shall conduct its hearing in public and in amanner that protects the security of data
classified as not public. If the court issues an order to compel compliance under this subdivision, the court shall
forward a copy of the order to the commissioner of administration.

(b) In determining whether to assess a civil penalty under this subdivision, the court shall consider whether the
government entity has substantially complied with general data practices under this chapter, including but not
limited to, whether the government entity has.

(1) designated a responsible authority under section 13.02, subdivision 16;

(2) designated a data practices compliance official under section 13.05, subdivision 13;

(3) prepared the public document that names the responsible authority and describes the records and data on
individuals that are maintained by the government entity under section 13.05, subdivision 1;

(4) developed public access procedures under section 13.03, subdivision 2; procedures to guarantee the rights of
data subjects under section 13.05, subdivision 8; and procedures to ensure that dataon individual s are accurate and

complete and to safequard the data's security under section 13.05, subdivision 5;

(5) sought an oral, written, or electronic opinion from the commissioner of administration related to the matter
at issue and acted in conformity with that opinion or an opinion sought by another person; or

(6) provided ongoing training to government entity personnel who respond to requests under this chapter.

Sec. 9. [13.081] [ADMINISTRATIVE REMEDIES]

Subdivision 1. [COMPLAINTS.] Any person who believes that a government entity is not in compliance with
this chapter may file acomplaint with the commissioner. The commissioner shall specify the form of the complaint.
The commissioner shall conduct an investigation to determine whether the complaint is valid or whether another
aternative dispute resolution process exists to address the issue presented. If the commissioner determines the
complaint isnot valid or another alternative dispute resol ution processis amore appropriate forum for resolving the
dispute, the commissioner shall dismiss the complaint and so inform the person who filed the complaint and the
government entity that wasthe subject of the complaint. If the commissioner determinesthe complaint isvalid, the

commissioner may take any of the actions under subdivision 2 to resolve the complaint. The commissioner shall

complaint. For good cause and upon written notice to the person bringing the complaint, the commissioner may
extend this deadline for one additional 30-day period.

Subd. 2. [INFORMAL RESOLUTION OF COMPLAINT.] The commissioner may attempt to resolve acomplaint
informally or, with the consent of both parties, refer the matter to an alternative dispute resol ution process and use
the services of the office of dispute resolution or the office of administrative hearings to arbitrate or mediate the

dispute.

Sec. 10. Minnesota Statutes 1999 Supplement, section 13.32, subdivision 7, is amended to read:

Subd. 7. [USES OF DATA.] School officials who receive data on juveniles, as authorized under sections
260B.171 and 260C.171, may use and share that data within the school district or educational entity as necessary
to protect persons and property or to address the educational and other needs of students. A schoal district, its

might otherwise result from their actions.
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Sec. 11. Minnesota Statutes 1998, section 13.41, subdivision 2, is amended to read:

Subd. 2. [PRIVATEDATA; DESIGNATED ADDRESSESAND TELEPHONE NUMBERS/] (a) Thefollowing
data collected, created or maintained by any licensing agency are classified as private, pursuant to section 13.02,
subdivision 12: data, other than their names and designated addresses, submitted by applicants for licenses; the
identity of complainants who have made reports concerning licensees or applicants which appear in inactive
complaint dataunlessthe complai nant consentsto the discl osure; the nature or content of unsubstantiated complaints
when theinformation isnot maintained in anticipation of legal action; theidentity of patientswhose medical records
arereceived by any health licensing agency for purposes of review or in anticipation of a contested matter; inactive
investigative data relating to violations of statutes or rules; and the record of any disciplinary proceeding except as
limited by subdivision 4.

(b) An applicant for alicense shall designate on the application a residence or business address and tel ephone
number at whi ch the appl icant can be contacted in connect| on W|th the I icense application. A licenseewhotssubieet
» 5 S > shall designatearesidenceor business
addressand teI ephone number at wh| chthelicenseecanbe contacted in connection with thelicense. By designating
an address under this paragraph other than aresidence address, the applicant or licensee consents to accept personal
service of process by service on the licensing agency for legal or administrative proceedings. Thelicensing agency
shall mail a copy of the documents to the applicant or licensee at the last known residence address.

Sec. 12. [13.623] [ST. PAUL HOUSING AND REDEVELOPMENT AUTHORITY DATA)]

housing and redevel opment authority by individualsand bu5| ness entltleﬁ th_at ar_erequ%tl ng financial assstance are
private data on individuals or nonpublic data: financial statements; credit reports; business plans; income and
expense projections; customer lists; balance sheets; income tax returns; and design, market, and feasibility studies
not paid for with public funds.

Subd. 2. [PUBLIC DATA.] Data submitted to the authority under subdivision 1 become public data if the
authority provides financial assistance to the individual or business entity, except that the following data remain
private or nonpublic: business plans; income and expense projections not rel ated to the financial assistanceprovided;
customer lists; income tax returns; and design, market, and feasibility studies not paid for with public funds.

Sec. 13. [13.624] [ST. PAUL ECONOMIC ASSISTANCE DATA]

Paul by |nd|V|duals and business entities that are requesti nq | fin: nanC|aI assistance are are private data on |nd|V|dualsg
nonpublic data: financial statements; credit reports; business plans; income and expense projections, customer lists;
balance sheets; income tax returns, and design, market, and feasibility studies not paid for with public funds.

Subd. 2. [PUBLIC DATA.] Datasubmitted to the city under subdivision 1 become public dataif the city provides
financial assistancetothei ndividual or busine or business entity, except that the following data remain private or nonpublic:
business plans; income and expense projections not related to the financial assistance provided; customer lists;

income tax returns; and design, market, and feasibility studies not paid for with public funds.

Sec. 14. Minnesota Statutes 1998, section 13.84, subdivision 5, is amended to read:

Subd. 5. [DISCLOSURE.] Private or confidential court services data shall not be disclosed except:
(a) Pursuant to section 13.05;

(b) Pursuant to a statute specifically authorizing disclosure of court services data;

(c) With the written permission of the source of confidential data;
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(d) Tothe court services department, parole or probation authority or state or local correctional agency or facility
having statutorily granted supervision over the individual subject of the data;

(e) Pursuant to subdivision 5a; or

(f) Pursuant to avalid court order.

Sec. 15. Minnesota Statutes 1998, section 13.84, subdivision 6, is amended to read:

Subd. 6. [PUBLIC DATA.] The following court services data on adult individualsis public:

(a) name, age, date of birth, sex, occupation and the fact that an individual isaparolee, probationer or participant
in adiversion program, and if so, at what location;

(b) the offense for which the individual was placed under supervision;

(c) the dates supervision began and ended and the duration of supervision;

(d) court services data which was public in a court or other agency which originated the data;

(e) arrest and detention orders, orders for parole or probation revocation and the reasons for revocation;

() the conditions of parole, probation or participation and the extent to which those conditions have been or are
being met;

(g) identities of agencies, units within agencies and individuals providing supervision; and

(h) the legal basis for any change in supervision and the date, time and locations associated with the change.

Sec. 16. Minnesota Statutes 1999 Supplement, section 13.99, subdivision 19, is amended to read:

Subd. 19. [HMO EXAMINATIONS.] Data obtained by the commissioner of health in the course of an
examination of the affairs of a health maintenance organization are classified under section 62D.14,
subdivisions 1 and 4 4a.

Sec. 17. Minnesota Statutes 1999 Supplement, section 13.99, is amended by adding a subdivision to read:

Subd. 27g. [DEPARTMENT OF CHILDREN, FAMILIES, AND LEARNING PROGRAM SERVICES)]
Dataonindividualsreceiving servicesunder certain programs administered by the department of children, families,

and learning are classified under sections 119A.376, subdivision 4; 119A.44, subdivision 7; and 119A.50
subdivision 2.

Sec. 18. Minnesota Statutes 1998, section 62D.14, is amended by adding a subdivision to read:

Subd. 4a. [CLASSIFICATION OF DATA.] Any data or information obtained by the commissioner under this
section or section 62D.145 shall beclassified as private dataon individual s asdefined in chapter 13. Such datashall
be protected and may be released consistent with the provisions of section 60A.03, subdivision 9.

Sec. 19. [62D.145] [DISCLOSURE OF INFORMATION HELD BY HEALTH MAINTENANCE
ORGANIZATIONS)]

Subdivision 1. [PERSONAL AND PRIVILEGED INFORMATION.] The ahility of a health maintenance
organization to disclose personal information, as defined in section 72A.491, subdivision 17, and privileged
information, asdefined in section 72A.491, subdivision 19, isgoverned by sections 72A.497, 72A.499, and 72A.502.
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Subd. 2. [HEALTH DATA OR INFORMATION.] (a) A health maintenance organization is prohibited from
disclosing to any person any individually identifiable data or information held by the health maintenance
organization pertaining to the diagnosis, treatment, or health of any enrollee, or any application obtained from any

person, except:

(1) to the extent necessary to carry out the purposes of this chapter, the commissioner and a designee shall have

participating entity shall not identify any particular patient or client by name or contain any other unique personal
identifier;

(2) upon the express consent of the enrollee or applicant;

(3) pursuant to statute or court order for the production of evidence or the discovery thereof;

(4) in the event of claim or litigation between the person and the provider or health maintenance organization
wherein such data or information is pertinent;

(5) to meet the requirements of contracts for prepaid medical services with the commissioner of human services
authorized under chapter 256B, 256D, or 256L ;

(6) to meet the requirements of contracts for benefit plans with the commissioner of employee relations under
chapter 43A; or

(7) as otherwise authorized pursuant to statute.

No provision in a contract for a benefit plan under chapter 43A shall authorize dissemination of individually
identifiable health records, unless the dissemination of the health recordsisrequired to carry out the requirements
of the contract and employees whose health records will be disseminated are fully informed of the dissemination by
the department of employee relations at the time the employees are enrolling for or changing insurance coverage.

(b) In any caseinvolving a suspected violation of alaw applicable to health maintenance organizationsin which
access to health data maintained by the health maintenance organization or participating entity is necessary, the
commissioner and agents, while maintaining the privacy rights of individuals and families, shall be permitted to
obtain data that identifies any particular patient or client by name. A health maintenance organization shall be
entitled to claim any statutory privileges against such disclosure which the provider who furnished the information
to the health maintenance organization is entitled to claim.

Sec. 20. Minnesota Statutes 1998, section 72A.491, subdivision 17, is amended to read:

Subd. 17. [PERSONAL INFORMATION.] "Personal information” means any individually identifiable
information gathered in connection with an insurance transaction from which judgments can be made about an
individual's character, habits, avocations, finances, occupation, general reputation, credit, health, or any other
personal characteristics. The term includes the individual's name and address and health record information, but
does not include privileged information. Personal information does not include health record information
maintained by a health maintenance organization as defined under section 62D.02, subdivision 4, in its capacity as
a health provider.

Sec. 21. Minnesota Statutes 1998, section 119A.376, is amended by adding a subdivision to read:

Subd. 4. [DATA CLASSIFICATION.] Data collected on individuals from which the identity of any individual
receiving services may be determined are private data on individuals as defined in section 13.02.
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Sec. 22. Minnesota Statutes 1998, section 119A .44, is amended by adding a subdivision to read:

Subd. 7. [DATA CLASSIFICATION.] Data collected on individuals from which the identity of any individual
receiving services may be determined are private data on individuals as defined in section 13.02.

Sec. 23. Minnesota Statutes 1998, section 119A.50, is amended to read:
119A.50 [HEAD START PROGRAM.]

Subdivision1. [DEPARTMENT OF CHILDREN, FAMILIES, AND LEARNING.] The department of children,
families, and learning is the state agency responsible for administering the Head Start program. The commissioner
of children, families, and learning may make grants to public or private nonprofit agencies for the purpose of
providing supplemental funds for the federal Head Start program.

Subd. 2. [DATA CLASSIFICATION.] Data collected on individuals from which the identity of any individual
receiving services may be determined are private data on individuals as defined in section 13.02.

Sec. 24. Minnesota Statutes 1999 Supplement, section 256.978, subdivision 1, is amended to read:

Subdivision 1. [REQUEST FOR INFORMATION.] (a) The public authority responsible for child support in this
state or any other state, in order to locate a person or to obtain information necessary to establish paternity and child
support or to modify or enforce child support or distri bute coI I ectl ons, may request mformatl onreasonably necessary
to the inquiry from the records of (1) state agencies or
political subdivisions of this state, asdefined in section 13.02, which shaII notW|thstand| ng the provisionsof section
268.19 or any other law tothe contrary, prowdethemformatlon necessary for thispurpose; and (2) employers, utility
companies, insurance companies, financial institutions, credit grantors, and labor associationsdoing businessinthis
state. They shall provide aresponse upon written or electronic request within 30 days of service of the request made
by the public authority. Information requested and used or transmitted by the commissioner according to the
authority conferred by this section may be made available to other agencies, statewide systems, and political
subdivisions of this state, and agencies of other states, interstate information networks, federal agencies, and other
entities as required by federal regulation or law for the administration of the child support enforcement program.

(b) For purposes of this section, "state" includes the District of Columbia, Puerto Rico, the United States
Virgin Islands, and any territory or insular possession subject to the jurisdiction of the United States.

Sec. 25. Minnesota Statutes 1999 Supplement, section 268.19, is amended to read:

268.19 [HNFORMATON DATA PRIVACY ]

(a) Except as otherwise provided by this section, data gathered from any employer or individual pursuant to the
administration of sections 268.03 to 268.23 are private data on individual s or nonpublic data not on individuals as
defined in section 13.02, subdivisions 9 and 12, and may not be disclosed except pursuant to a court order or
section 13.05. These data may be disseminated to and used by the following agencies without the consent of the
subject of the data:

(1) state and federal agencies specifically authorized access to the data by state or federal law;

(2) any agency of Minnesota or any other state; or any federal agency charged with the administration of an
employment security law or the maintenance of a system of public employment offices;

(3) human rights agencies within Minnesota that have enforcement powers;

(4) the department of revenue must have access to department private dataon individual s and nonpublic data not
on individuals only to the extent necessary for enforcement of Minnesota tax laws;



