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(5) public and private agencies responsible for administering publicly financed assistance programs for the
purpose of monitoring the eligibility of the program'’s recipients;

(6) the department of labor and industry on an interchangeabl e basi s with the department subject to the following
limitations and regardless of any law to the contrary:

(i) the department must have access to private data on individual s and nonpublic data not on individual s for uses
consistent with the administration of its duties under sections 268.03 to 268.23; and

(ii) the department of labor and industry must have access to private data on individuals and nonpublic data not
on individuals for uses consistent with the administration of its duties under Minnesota law;

(7) the department of trade and economic devel opment may have access to private data on individual employers
and nonpublic data not on individual employersfor itsinternal use only; when received by the department of trade
and economic development, the data remain private data on individuals or nonpublic data;

(8) local and state welfare agencies for monitoring the eligibility of the data subject for assistance programs, or
for any employment or training program administered by those agencies, whether alone, in combination with
another welfare agency, or in conjunction with the department or to monitor and eval uate the statewide Minnesota
family investment program by providing data on recipients and former recipients of food stamps, cash assistance
under chapter 256, 256D, 256J, or 256K, child care assistance under chapter 119B, or medical programs under
chapter 256B, 256D, or 256L ;

(9) local, state, and federal law enforcement agencies for the sole purpose of ascertaining the last known address
and employment location of the data subject, provided the data subject isthe subject of acriminal investigation; and

(10) the federal Immigration and Naturalization Service shall have access to data on specific individuals and
specific employers provided the specific individual or specific employer is the subject of an investigation by that
agency; and

(11) the department of health may have accessto private dataonindividua sand nonpublic datanot onindividual s
solely for the purposes of epidemiologic investigations.

(b) Data on individuals and employers that are collected, maintained, or used by the department in an
investigation pursuant to section 268.182 are confidential asto dataon individuals and protected nonpublic data not
on individuals as defined in section 13.02, subdivisions 3 and 13, and must not be disclosed except pursuant to
statute or court order or to a party nhamed in a criminal proceeding, administrative or judicial, for preparation of a
defense.

(c) Tape recordings and transcripts of recordings of proceedings conducted in accordance with section 268.105
and exhibits received into evidence at those proceedings are private data on individuals and nonpublic data not
on individuals and must be disclosed only pursuant to the administration of section 268.105, or pursuant to a
court order.

(d) The department may disseminate an employer's name, address, industry code, occupations employed, and the
number of employees by ranges of not less than 100 for the purpose of assisting individuals using the Minnesota
workforce center system in obtaining employment.

(e) Thegeneral aptitude test battery and the nonverbal aptitude test battery as administered by the department are
private data on individuals or nonpublic data.

(f) Datagathered by the department pursuant to the administration of sections 268.03 to 268.23 must not be made
the subject or the basisfor any suit in any civil proceedings, administrative or judicial, unlessthe action isinitiated
by the department.
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Sec. 26. Minnesota Statutes 1998, section 270B.14, subdivision 8, is amended to read:

Subd. 8. [EXCHANGE BETWEEN DEPARTMENTS OF LABOR AND INDUSTRY AND REVENUE.] The
departments of 1abor and industry and revenue may exchange information as follows:

(1) data used in determining whether a business is an employer or a contracting agent;

(2) taxpayer identity information relating to employers and employees for purposes of supporting tax
administration and chapter 176; and

(3) datato the extent provided in and for the purpose set out in section 176.181, subdivision 8.

Sec. 27. Minnesota Statutes 1998, section 466.03, is amended by adding a subdivision to read:

Subd. 21. [GEOGRAPHIC INFORMATION SYSTEMS (GIS) DATA.] (a) Any claim against a municipality,
based on alleged or actual inaccuraciesin geographic information systems data, arising from the public's use of GIS

data, if the municipality provides a disclaimer of the accuracy of the information at any point of initial contact with
ageographic information system to which the public has general access.

(b) Geographic information systems data is government data subject to the presumption of section 13.01,

organize, store update, manipulate, analyze, and display all forms of geographically referenced information thati §
compiled, from private or public sources, either alone or in cooperation with other public or private entities, for use
by amunicipality. GlSdataisaccurate for itsintended use by a municipality and may beinaccurate for other uses.

Sec. 28. Minnesota Statutes 1998, section 609.115, subdivision 5, is amended to read:

Subd. 5. [REPORT TO COMMISSIONER OR LOCAL CORRECTIONAL AGENCY.] If the defendant is
sentenced to the commissioner of corrections, a copy of any report made pursuant to this section and not made by
the commissioner shall accompany the commitment. If the defendant is sentenced to alocal correctional agency or
facility, a copy of the report must be provided to that agency or facility.

Sec. 29. Laws 1999, chapter 216, article 2, section 27, subdivision 1, is amended to read:

Subdivision 1. [PILOT PROJECT AUTHORIZED; PURPOSE.] The fourth judicia district may establish a
domestic fatality review team as a 30-month pilot project to review domestic violence deaths that have occurred in
thedistrict. The team may review casesin which prosecution has been completed or the prosecutorial authority has
decided not to pursue the case. The purpose of the review team is to assess domestic violence deaths in order to
develop recommendationsfor policiesand protocolsfor community prevention and intervention initiativesto reduce
and eliminate the incidence of domestic violence and resulting fatalities.

Sec. 30. Laws 1999, chapter 216, article 2, section 27, is amended by adding a subdivision to read:

Subd. 3a. [DUTIES; ACCESS TO DATA.] (a) The domestic fatality review team shall collect, review, and
analyze death certificates and death data, including investigative reports, medical and counseling records, victim
servicerecords, employment records, child abusereports, or other information concerning domestic violence deaths,
survivor interviews and surveys, and other information deemed by the team as necessary and appropriate concerning
the causes and manner of domestic violence deaths.

(b) The review team has accessto the following not public data, as defined in Minnesota Statutes, section 13.02,
subdivision 8a, relating to a case being reviewed by the team: inactive law enforcement investigative data under
Minnesota Statutes, section 13.82; autopsy records and coroner or medical examiner investigative data under
Minnesota Statutes, section 13.83; hospital, public health, or other medical records of the victim under Minnesota
Statutes, section 13.42; records under Minnesota Statutes, section 13.46, created by social service agencies that
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provided services to the victim, the aleged perpetrator, or another victim who experienced or was threatened with
domestic abuse by the perpetrator; and child maltreatment records under Minnesota Statutes, section 626.556,
relating to the victim or afamily or household member of the victim. Accessto medical records under this paragraph
aso includes records governed by Minnesota Statutes, section 144.335.

(c) As part of any review, the domestic fatality review team may compel the production of other records by
applying to the district court for a subpoena, which will be effective throughout the state according to the Rules of
Civil Procedure.

Sec. 31. Laws 1999, chapter 216, article 2, section 27, is amended by adding a subdivision to read:

Subd. 3b. [CONFIDENTIALITY; DATA PRIVACY.] A person attending a domestic fatality review team
meeting may not disclose what transpired at the meeting, except to carry out the purposes of the review team or as
otherwise provided in this subdivision. The review team may disclose the names of the victims in the cases it
reviewed. The proceedings and records of the review team are confidential data as defined in Minnesota Statutes,
section 13.02, subdivision 3, or protected nonpublic dataas defined in Minnesota Statutes, section 13.02, subdivision
13, regardless of their classification in the hands of the person who provided the data, and are not subject to
discovery or introduction into evidence in a civil or criminal action against a professional, the state or a county
agency, arising out of the matters the team isreviewing. Information, documents, and records otherwise available

presented during proceedings of the review team. This section does not limit a person who presented information
beforethe review team or who isamember of the panel from testifying about matters within the person's knowledge.

However, inacivil or criminal proceeding, aperson may not be questioned about the person'sgood faith presentation

of information to the review team or opinions formed by the person as a result of the review team meetings.

Sec. 32. Laws 1999, chapter 216, article 2, section 27, is amended by adding a subdivision to read:

Subd. 3c. [IMMUNITY.] Members of the fourth judicial district domestic fatality advisory board, members of
the domestic fatality review team, and members of each review panel, as well as their agents or employees, are
immune from claims and are not subject to any suits, liability, damages, or any other recourse, civil or criminal,
arising from any act, proceeding, decision, or determination undertaken or performed or recommendation made by
the domestic fatality review team, provided they acted in good faith and without malice in carrying out their
responsibilities. Good faith is presumed until proven otherwise and the complainant has the burden of proving

reports, or records to the domestic fatality review team as part of an investigation is civilly or criminally liable or
subject to any other recourse for providing the information.

Sec. 33. [REPEALER]

Minnesota Statutes 1998, section 62D.14, subdivision 4, is repealed.

Sec. 34. [EFFECTIVE DATE.]

Section 9 iseffective July 1, 2001. Section 27 iseffectivethe day following final enactment and appliesto causes
of action arising on or after that date."

Delete the title and insert:

"A bill for an act relating to government data practices; classifying data; providing for access to and sharing of
data; authorizing certain restrictions on access to data; clarifying definitions and application provisions; modifying
penalty provisions; providing for electronic copies of data; classifying and regulating disclosure of information held
by health maintenance organizations; prohibiting monitoring of persons requesting access to public data; requiring
government entities to have a data practices compliance official; limiting tort liability for disclosure of geographic
information systems data; providing for administrative and civil remedies; amending Minnesota Statutes 1998,
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sections 13.01, by adding subdivisions; 13.02, by adding a subdivision; 13.03, subdivision 5; 13.05, by adding
subdivisions; 13.08, subdivision 4; 13.41, subdivision 2; 13.84, subdivisions 5 and 6; 62D.14, by adding a
subdivision; 72A.491, subdivision 17; 119A.376, by adding a subdivision; 119A.44, by adding a subdivision;
119A.50; 270B.14, subdivision 8; 466.03, by adding a subdivision; and 609.115, subdivision 5; Minnesota Statutes
1999 Supplement, sections 13.03, subdivision 3; 13.32, subdivision 7; 13.99, subdivision 19, and by adding a
subdivision; 256.978, subdivision 1; and 268.19; Laws 1999, chapter 216, article 2, section 27, subdivision 1, and
by adding subdivisions; proposing coding for new law in Minnesota Statutes, chapters 13; and 62D; repealing
Minnesota Statutes 1998, section 62D.14, subdivision 4."

We request adoption of this report and repassage of the bill.

House Conferees: MARY LIz HOLBERG, STEVE SMITH AND PHIL CARRUTHERS.

Senate Conferees; DON BETzOLD, JANE B. RANUM AND DAVID L. KNUTSON.

Holberg moved that the report of the Conference Committee on H. F. No. 3501 be adopted and that the bill be

repassed as amended by the Conference Committee. The motion prevailed.

H. F. No. 3501, A hill for an act relating to labor; modifying a provision governing exchange of information
between the departments of labor and industry and revenue; amending Minnesota Statutes 1998, section 270B.14,
subdivision 8.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 129 yeas and 0 nays as

follows:

Those who voted in the affirmative were:

Abeler Dorman Holsten Luther Pawlenty Swenson
Abrams Dorn Howes Mahoney Paymar Sykora
Anderson, B. Entenza Huntley Mares Pel owski Tingelstad
Anderson, I. Erhardt Jaros Mariani Peterson Tomassoni
Bakk Erickson Jennings Marko Pugh Trimble
Biernat Finseth Johnson McCollum Rest Tuma
Bishop Folliard Juhnke McElroy Reuter Tunheim
Boudreau Fuller Kahn McGuire Rhodes Van Dellen
Bradley Gerlach Kalis Milbert Rifenberg Vandeveer
Broecker Gleason Kelliher Molnau Rostberg Wagenius
Buesgens Goodno Kielkucki Mulder Rukavina Wejcman
Carlson Gray Knoblach Mullery Schumacher Wenzel
Carruthers Greenfield Koskinen Murphy Seagren Westerberg
Cassall Greiling Krinkie Ness Seifert, J. Westfall
Chaudhary Gunther Kubly Nornes Seifert, M. Westrom
Clark, J. Haake Kuisle Olson Skoe Wilkin
Clark, K. Haas Larsen, P. Opatz Skoglund Winter
Daggett Hackbarth Larson, D. Osskopp Smith Workman
Davids Harder Lenczewski Osthoff Solberg Spk. Sviggum
Dawkins Hasskamp Leppik Otremba Stang

Dehler Hilty Lieder Ozment Storm

Dempsey Holberg Lindner Paulsen Swapinski

The bill was repassed, as amended by Conference, and its title agreed to.
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CONFERENCE COMMITTEE REPORT ON H. F. NO. 3534
A bill for anact relating to agriculture; changing certain requirementsand enforcement proceduresfor agricultural
contracts, amending Minnesota Statutes 1998, sections 17.90, by adding asubdivision; and 17.91; proposing coding
for new law in Minnesota Statutes, chapter 17.
May 1, 2000

The Honorable Steve Sviggum
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate

We, the undersigned conferees for H. F. No. 3534, report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendments and that H. F. No. 3534 be further amended as follows:
Delete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 1998, section 17.90, is amended by adding a subdivision to read:

Subd. 1a. [AGRICULTURAL CONTRACT.] "Agricultural contract” means any written contract between a
contractor and a producer.

Sec. 2. Minnesota Statutes 1998, section 17.90, is amended by adding a subdivision to read:

Subd. 3a. [LEGIBLE TYPE.] "Legible type" means a typeface at least as large as ten-point modern type,
one-point |eaded.

Sec. 3. Minnesota Statutes 1998, section 17.90, subdivision 4, is amended to read:

Subd. 4. [PRODUCER.] "Producer" means a person who produces or causes to be produced an agricultural
commodity in a quantity beyond the person’'s own family use and:

(1) isableto transfer title to another; or

(2) provides management, labor, machinery, facilities, or any other production input for the production of an
agricultural commodity.

Sec. 4. Minnesota Statutes 1998, section 17.91, is amended to read:

17.91 [MEBHAHON-ARBHRATHON REQUIRED LANGUAGE.]

Subdivision1. [MEDIATION; ARBITRATION.] A contract for an agricultural commaodity between acontractor
and aproducer must contain language providing for resolution of contract disputesby either mediation or arbitration.
If there is a contract dispute, either party may make a written request to the commissioner for mediation or
arbitration services as specified in the contract, to facilitate resolution of the dispute.

Subd. 2. [WRITTEN DISCLOSURE OF RISKS.] Anagricultural contract must be accompanied by aclear written
disclosure setting forth the nature of the material risksfaced by the producer if the producer entersinto the contract.

awritten statement or checklist and may be developed in cooperation with producers or producer organizations. A
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contractor may submit a sample material risk disclosure statement to the commissioner for examination. If the

will be deemed to comply with this subdivision and with the plain language requirements of section 17.943.

Sec. 5. [17.941] [PRODUCER'S RIGHT TO REVIEW ]

A producer may cancel an agricultural contract by mailing awritten cancellation notice to the contractor within
three business days after the producer receives a copy of the signed contract, or before alater cancellation deadline
if alater deadlineis specified in the contract. The producer'sright to cancel, the method by which the producer may
cancel, and the deadline for canceling the contract shall be clearly disclosed in every agricultural contract.

Sec. 6. [17.942] [COVER SHEET REQUIREMENTS]

Subdivision1. [MANDATORY COVER PAGE.] An agricultural contract entered into or substantively amended
after January 1, 2001, must contain as the first page, or first page of text if it is preceded by atitle page or pages, a
cover sheet as provided in this section.

Subd. 2. [REQUIREMENTS.] The cover sheet or sheets must comply with section 17.943, and must contain the
following:

IMPORTANT THAT YOU READ YOUR CONTRACT CAREFULLY.";

(3) the written disclosure of material risks required by section 17.91, subdivision 2;

(4) a statement detailing, in plain language, the producer's right to review the contract as described in
section 17.941; and

(5) an index of the major provisions of the contract and the pages on which they are found, including:

(i) the names of all parties to the contract;

(ii) the definition sections of the contract;

(iii) the provisions governing cancellation, renewal, or anendment of the contract by either party:;

(iv) the duties or aobligations of each party; and

(v) any provisions subject to change in the contract.

Sec. 7. [17.943] [CONTRACT FORMAT]

Subdivision 1. [READABILITY.] An agricultural contract must be in legible type, appropriately divided and
captioned by its various sections, and written in clear and coherent language using words and grammar that are
understandable by a person of average intelligence, education, and experience within the industry.

Subd. 2. [EXCEPTIONS.] Subdivision 1 does not apply to particular words, phrases, provisions, or forms of
agreement specifically required, recommended, or endorsed by a state or federal statute, rule, or regulation.
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Subd. 3. [CUSTOMARILY USED TERMS] An agricultural contract may include technical terms to describe
the services or property which are the subject of the contract, if the terms are customarily used by producersin the
ordinary course of businessin connection with the services or property being described.

Sec. 8. [17.944] [REVIEW BY COMMISSIONER]

Subdivision 1. [AGRICULTURAL CONTRACTS.] For purposes of thissectionand section 17.943, "agricultural
contract” includes, where applicable, the cover sheet as defined in section 17.942, and material risk disclosure
statement required by section 17.91, subdivision 2.

Subd. 2. [PROCESS OF REVIEW.] A contractor may submit an agricultural contract to the commissioner for
review as to whether it complies with section 17.943. After reviewing the contract, the commissioner shall:

(1) certify that the contract complies with section 17.943;

(2) decline to certify that the contract complies with section 17.943 and note objections;

(3) decline to review the contract because the contract's compliance with section 17.943 is subject to pending
litigation; or

(4) decline to review the contract because the contract is not subject to section 17.943.

Subd. 3. [FACTORS IN DETERMINING READABILITY ] In determining whether a contract or cover sheet
is readable within the meaning of section 17.943, the commissioner shall consider at least the following factors:

(1) the simplicity of the sentence structure;

(2) the extent to which commonly used and understood words are employed;

(3) the extent to which esoteric legal terms are avoided;

(4) the extent to which references to other sections or provisions of the contract are minimized;

(5) the Fesch scale analysis readability score as outlined in section 72C.09;

(6) the extent to which clear definitions are used in the text of the contract; and

(7) additional factors relevant to the contract being easy to read and understand.

Subd. 4. [PROCESS NOT REVIEWABLE.] Actions of the commissioner under subdivision 1 are not subject to
chapter 14 and are not appealable.

Subd. 5. [LIMITED EFFECT OF CERTIFICATION.] A contract certified under subdivision 1 is deemed to
comply with section 17.943. Certification of a contract under subdivision 1 does not constitute an approval of the
contract's legality or legal effect.

will have complied with sections 17.91 and 17.943, and the remedies stated in subdivisions 7 and 8 are not available.

If the commissioner certifies acontract or failsto respond within 30 days of receipt of the contract, the contractor
ill

Subd. 6. [REVIEW NOT REQUIRED.] Failure to submit a contract to the commissioner for review under
subdivision 1 does not show alack of good faith or raise a presumption that the contract violates section 17.943.

Subd. 7. [ENFORCEMENT REMEDIES.] A violation of section 17.943 is a violation subject to section 8.31,
subdivision 1. The remedies in section 8.31, subdivisions 3 and 3a, are limited by section 17.9441.
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Subd. 8. [REFORMATION.] (a) In addition to the remedies provided in section 8.31, a court reviewing an
agricultural contract may change the terms of the contract or limit aprovision to avoid an unfair result if it findsthat:

(1) amaterial provision of the contract violates section 17.943;

(2) the violation caused the producer to be substantially confused about any of the rights, obligations, or remedies
of the contract; and

(3) the violation has caused or is likely to cause financial detriment to the producer.

(b) If the court reforms or limits a provision of a contract, the court shall also make orders necessary to avoid
unjust enrichment. Bringing a claim for relief under this subdivision does not entitle a producer to withhold
performance of an otherwise valid contractual obligation. No relief may be granted under this subdivision unless
the claim is brought before the obligations of the contract have been fully performed.

Sec. 9. [17.9441] [LIMITS ON REMEDIES]

Subdivision 1. [PENALTIES] In aproceeding in which civil penalties are claimed from a party for a violation
of section 17.943, it is a defense to the claim that the party made a good faith and reasonable effort to comply with
section 17.943.

Subd. 2. [ATTORNEY'S FEES] A party who has made a good faith and reasonable effort to comply with
section 17.943 may not be assessed attorney's fees or costs of investigation in an action for violating section 17.943.

Subd. 3. [CLASSACTION ATTORNEY'SFEES] Inaclassaction or series of class actionsthat arise from the
use by acontractor of an agricultural contract found to violate section 17.943, the amount of attorney'sfeesand costs
of investigation assessed against that contractor and in favor of the class or classes may not exceed $10,000.

Subd. 4. [LIMITS ON PRODUCER ACTIONS] Violation of section 17.943 is not a defense to a claim arising
from a producer's breach of an agricultural contract. A producer may recover actual damages caused by aviolation
of section 17.943 only if the violation caused the producer to not understand the rights, obligations, or remedies of
the contract.

Subd. 5. [STATUTE OF LIMITATIONS.] A claim that an agricultural contract violates section 17.943 must be
raised within six years of the date the contract is executed by the producer.

Sec. 10. [17.9442] [APPLICABILITY OF CONTRACT REQUIREMENTS)]

The requirements for the written disclosure of material risks under section 17.91, subdivision 2; the three-day
review period under section 17.941; the cover sheet requirement under section 17.942; and the contract readability
requirements under section 17.943, subdivision 1, do not apply to contracts which provide for:

(1) the sale and purchase of a fixed amount of a commodity for delivery at a set price;

(2) price-later grain contracts;

(3) contracts agreed to between a processor and an accredited bargaining organization under sections 17.691
t0 17.703;

(4) future contracts which involve the sale or purchase of a standardized guantity of a commodity for future
delivery on aregulated commodity exchange;

(5) agricultural marketing contracts between a capital stock cooperative and its membersunder section 308A.205;
or
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(6) occasional sales between personswho produce or cause to be produced food, feed, or fiber in a guantity beyond
their own family use.

Sec. 11. [17.9443] [WAIVER OF CONTRACT PROVISIONSISVOID ]

Any provision of an agricultural contract which waives or attempts to waive any provision of sections 17.90
t0 17.97 isvoid.

Sec. 12. [EFFECTIVE DATE.]

Sections 1 to 11 are effective on January 1, 2001, and apply to agricultural contracts entered into or substantively

amended after that date.”

Delete thetitle and insert:

"A bill for an act relating to agriculture; changing certain requirements and enforcement procedures for
agricultural contracts; amending Minnesota Statutes 1998, sections 17.90, subdivision 4, and by adding subdivisions;
and 17.91; proposing coding for new law in Minnesota Statutes, chapter 17."

We request adoption of this report and repassage of the bill.

House Conferees; ELAINE HARDER, STEPHEN G. WENZEL AND TIM FINSETH.

Senate Conferees; DENNIS R. FREDERICKSON, DALLAS C. SAMSAND JM VICKERMAN.

Harder moved that the report of the Conference Committee on H. F. No. 3534 be adopted and that the bill be

repassed as amended by the Conference Committee. The motion prevailed.

H. F. No. 3534, A bill for an act relating to agriculture; changing certain requirements and enforcement
procedures for agricultural contracts, amending Minnesota Statutes 1998, sections 17.90, by adding a subdivision;
and 17.91; proposing coding for new law in Minnesota Statutes, chapter 17.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 130 yeas and 0 nays as

follows:

Those who voted in the affirmative were:

Abeler Cassell Erickson Hackbarth Kalis Lindner
Abrams Chaudhary Finseth Harder Kelliher Luther
Anderson, B. Clark, J. Folliard Hasskamp Kielkucki Mahoney
Anderson, |. Clark, K. Fuller Hilty Knoblach Mares
Bakk Daggett Gerlach Holberg Koskinen Mariani
Biernat Davids Gleason Holsten Krinkie Marko
Bishop Dawkins Goodno Howes Kubly McCollum
Boudreau Dehler Gray Huntley Kuisle McElroy
Bradley Dempsey Greenfield Jaros Larsen, P. McGuire
Broecker Dorman Greiling Jennings Larson, D. Milbert
Buesgens Dorn Gunther Johnson Lenczewski Molnau
Carlson Entenza Haake Juhnke Leppik Mulder
Carruthers Erhardt Haas Kahn Lieder Mullery
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Murphy Paulsen Rifenberg Smith Tomassoni Westerberg
Ness Pawlenty Rostberg Solberg Trimble Westfall
Nornes Paymar Rukavina Stanek Tuma Westrom
Olson Pelowski Schumacher Stang Tunheim Wilkin

Opatz Peterson Seagren Storm Van Dellen Winter
Osskopp Pugh Seifert, J. Swapinski Vandeveer Workman
Osthoff Rest Seifert, M. Swenson Wagenius Spk. Sviggum
Otremba Reuter Skoe Sykora Wejcman

Ozment Rhodes Skoglund Tingelstad Wenzel

The bill was repassed, as amended by Conference, and its title agreed to.

MESSAGES FROM THE SENATE, Continued

The following messages were received from the Senate:

Mr. Speaker:

| hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the
Senate, in which amendments the concurrence of the House is respectfully requested:

H. F. No. 3046, A hill for an act relating to game and fish; requiring certain reports; modifying duties of citizen
oversight committees, modifying certain licensing fees; appropriating money; amending Minnesota Statutes 1998,
sections 97A.055, subdivisions 4 and 4&; 97A.475, subdivisions 2, 3, 6, 7, 8, 11, 12, 13, and 20; and 97A.485,
subdivision 12.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Holsten moved that the House concur in the Senate amendments to H. F. No. 3046 and that the bill be repassed
as amended by the Senate. The motion prevailed.

The Speaker called Abramsto the Chair.

H. F. No. 3046, A bill for an act relating to natural resources; requiring certain reports, modifying dutiesof citizen
oversight committees; modifying certain license fees; providing for wolf management; modifying use of lighted
fishing lures;, modifying disposition of payments in lieu of sales tax for lottery tickets; appropriating money;
amending Minnesota Statutes 1998, sections 3.737, subdivision 1; 97A.055, subdivisions 4 and 4a; 97A.331, by
adding a subdivision; 97A.475, subdivisions 2, 3, 6, 7, 8, 11, 12, 13, and 20; 97A.485, subdivision 12; 97B.645;
97B.671, subdivision 3, and by adding a subdivision; 97C.335, as amended; and 297A .44, subdivision 1; proposing
coding for new law in Minnesota Statutes, chapter 97B.

The bill was read for the third time, as amended by the Senate, and placed upon its repassage.
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The question was taken on the repassage of the bill and theroll was called. There were 87 yeas and 44 nays as
follows:

Those who voted in the affirmative were:

Abeler Finseth Juhnke Mullery Rhodes Tingelstad
Bakk Fuller Kalis Murphy Rostberg Tomassoni
Bishop Goodno Kelliher Ness Rukavina Trimble
Boudreau Gunther Koskinen Nornes Schumacher Tuma
Bradley Haas Kubly Olson Seagren Tunheim
Broecker Hackbarth Kuisle Opatz Seifert, J. Wenzdl
Cassll Harder Larsen, P. Osskopp Seifert, M. Westerberg
Daggett Hasskamp Leighton Osthoff Skoe Westfall
Davids Hilty Lenczewski Otremba Solberg Westrom
Dempsey Holsten Leppik Ozment Stanek Winter
Dorman Howes Lieder Pawlenty Stang Workman
Dorn Huntley Luther Pelowski Storm Spk. Sviggum
Entenza Jaros Mahoney Peterson Swapinski

Erhardt Jennings Mares Pugh Swenson

Erickson Johnson McElroy Rest Sykora

Those who voted in the negative were:

Abrams Clark, J. Greenfield Larson, D. Mulder Vandeveer
Anderson, B. Clark, K. Greiling Lindner Paulsen Wagenius
Anderson, I. Dawkins Haake Mariani Paymar Wejcman
Biernat Dehler Holberg Marko Reuter Wilkin
Buesgens Folliard Kahn McCollum Rifenberg

Carlson Gerlach Kielkucki McGuire Skoglund

Carruthers Gleason Knoblach Milbert Smith

Chaudhary Gray Krinkie Molnau Van Dellen

The bill was repassed, as amended by the Senate, and itstitle agreed to.

Mr. Speaker:
I hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the
Senate, in which amendments the concurrence of the House is respectfully requested:

H. F. No. 3557, A bill for an act relating to appropriations; modifying certain state government provisions;
amending Minnesota Statutes 1999 Supplement, section 16A.129, subdivision 3; Laws 1999, chapter 250, article 1,
sections 11 and 14, subdivision 3; repealing Laws 1999, chapter 250, article 1, section 15, subdivision 4.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Krinkie moved that the House concur in the Senate amendments to H. F. No. 3557 and that the bill be repassed
as amended by the Senate. The motion prevailed.
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H. F. No. 3557, A bill for an act relating to legislative enactments; correcting miscellaneous oversights,
inconsistencies, unintended results, and technical errors in state government, human services, and
prekindergarten-grade 12 education code appropriations acts; appropriating money; amending Minnesota Statutes
1998, sections 125A.21, subdivision 1; and 256B.501, by adding asubdivision; Minnesota Statutes 1999 Supplement,
sections 16A.129, subdivision 3; 124D.65, subdivision 4; 126C.052; 126C.10, subdivisions 2 and 23; 126C.12,
subdivision 1; and 256B.77, subdivision 10; Laws 1999, chapters 241, articles 1, section 70; and 4, section 29; 245,
articles 1, section 3, subdivision 2; and 4, section 121; 250, article 1, sections 11 and 14, subdivision 3; repealing
Laws 1999, chapter 241, article 10, section 5; and 250, article 1, section 15, subdivision 4.

The bill was read for the third time, as amended by the Senate, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 127 yeas and 2 nays as
follows:

Those who voted in the affirmative were:

Abeler Dorman Holsten Lindner Pelowski Tingelstad
Abrams Dorn Howes Luther Peterson Tomassoni
Anderson, B. Entenza Huntley Mares Pugh Trimble
Anderson, I. Erhardt Jaros Mariani Reuter Tuma
Bakk Erickson Jennings Marko Rhodes Tunheim
Biernat Finseth Johnson McCollum Rifenberg Van Dellen
Bishop Folliard Juhnke McElroy Rostberg Vandeveer
Boudreau Fuller Kahn McGuire Rukavina Wagenius
Bradley Gerlach Kalis Milbert Schumacher Wejcman
Broecker Gleason Kelliher Molnau Seagren Wenzel
Buesgens Goodno Kielkucki Mulder Seifert, J. Westerberg
Carlson Gray Knoblach Mullery Seifert, M. Westfall
Carruthers Greenfield Koskinen Murphy Skoe Westrom
Cassll Greiling Krinkie Ness Skoglund Wilkin
Chaudhary Gunther Kubly Nornes Smith Winter
Clark, J. Haake Kuisle Olson Solberg Workman
Clark, K. Haas Larsen, P. Osskopp Stanek Spk. Sviggum
Daggett Hackbarth Larson, D. Otremba Stang

Davids Harder Leighton Ozment Storm

Dawkins Hasskamp Lenczewski Paulsen Swapinski

Dehler Hilty Leppik Pawlenty Swenson

Dempsey Holberg Lieder Paymar Sykora

Those who voted in the negative were:

Opatz

Rest

The bill was repassed, as amended by the Senate, and itstitle agreed to.

Solberg was excused between the hours of 2:55 p.m. and 5:30 p.m.

Mr. Speaker:
| hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

S. F. No. 3028.
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The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 3028
A bill for an act relating to vulnerable adults; specifying rights for reconsideration and review of determinations
regarding maltreatment; amending Minnesota Statutes 1998, section 626.557, subdivisions 9c, 9d, and 12b;
Minnesota Statutes 1999 Supplement, section 13.99, by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapter 256.
April 26, 2000

The Honorable Allan H. Spear
President of the Senate

The Honorable Steve Sviggum
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 3028, report that we have agreed upon the items in dispute and
recommend as follows:

That the House recede from its amendment and that S. F. No. 3028 be further amended as follows:

Page 10, after line 7, insert:

"Sec. 6. Laws 1995, chapter 207, article 8, section 37, is amended to read:

Sec. 37. [256.0121] [SOUTHERN CITIES COMMUNITY HEALTH CLINIC.]

Subdivision 1. [SERVICE PROVISION.] The commissioner of human services shall offer medically necessary
psychiatric and dental servicesto developmentally disabled clientsin the Faribault service areathrough the Southern

Cities Community Health Clinic. For purposes of this requirement, the Faribault service area is expanded to also
include geographic areas of the state within 100 miles of Faribault.

Subd. 2. [CONSULTATION REQUIRED.] The commissioner of human services shall consult with theFartbatitt
providers of psychiatric and dental services to developmentally disabled clients, family
members of developmentally di sabled cli ents, the chairs of the house and senate committees with jurisdiction over

health and human servicesfiscal issues, and the exclusive representatives beforetnaking-any-decisons-abett when
considering policy changes related to:

(2) the future of the Southern Cities Community Health Clinic;

(2) the services currently provided by that clinic to developmentally disabled clients in the Faribault regional
center catchment area; and

(3) changes in the model for providing those services.

Subd. 3. [GUARANTEE OF SERVICE AVAILABILITY; LEGISLATIVE NOTICE|] (a) The department of
human serwc& shall guarantee the provision of medically necessary psychiatric and dental services to
developmentally disabled clientsin the Faribault service areathrough the Southern Cities Community Health Clinic
until or unless other appropriate arrangements have been made to provide those clients with those services and the
reguirements of paragraph (b) are met.
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(b) The commissioner shall notify the chairs of the house and senate committees with jurisdiction over health and
human servicesfiscal issuesof plansto use other arrangementsto provide medically necessary psychiatric and dental
services to developmentally disabled clients in the Faribault service area. The commissioner must not implement
these arrangements unless a reqular |egislative session has convened and adjourned since the date notice was given
under this paragraph.”

Amend the title as follows:
Page 1, line 2, delete "vulnerable adults’ and insert "human services'

Page 1, line 4, before the semicolon, insert "of vulnerable adults; modifying provisions governing the Southern
Cities Community Health Clinic"

Page 1, line 7, after the semicolon, insert "Laws 1995, chapter 207, article 8, section 37;"

We request adoption of this report and repassage of the bill.

Senate Conferees. ALLAN H. SPEAR, THOMAS M. NEUVILLE AND DON SAMUELSON.

House Conferees: LEE GREENFIELD, LYNDA BOUDREAU AND KEVIN GOODNO.

Greenfield moved that the report of the Conference Committee on S. F. No. 3028 be adopted and that the bill be

repassed as amended by the Conference Committee. The motion prevailed.

S. F. No. 3028, A hill for an act relating to vulnerable adults; specifying rights for reconsideration and review of
determinations regarding maltreatment; amending Minnesota Statutes 1998, section 626.557, subdivisions 9c, 9d,
and 12b; Minnesota Statutes 1999 Supplement, section 13.99, by adding a subdivision; proposing coding for new
law in Minnesota Statutes, chapter 256.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 129 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Abeler Daggett Greenfield Kahn Mares Otremba
Abrams Davids Greiling Kalis Mariani Ozment
Anderson, B. Dawkins Gunther Kelliher Marko Paulsen
Anderson, |. Dehler Haake Kielkucki McCollum Pawlenty
Bakk Dempsey Haas Knoblach McElroy Paymar
Biernat Dorman Hackbarth Koskinen McGuire Pelowski
Bishop Dorn Harder Krinkie Milbert Peterson
Boudreau Entenza Hasskamp Kubly Molnau Pugh
Bradley Erhardt Hilty Kuisle Mulder Rest
Broecker Erickson Holberg Larsen, P. Mullery Reuter
Buesgens Finseth Holsten Larson, D. Murphy Rhodes
Carlson Folliard Howes Lenczewski Ness Rifenberg
Carruthers Fuller Huntley Leppik Nornes Rostberg
Cassell Gerlach Jaros Lieder Olson Rukavina
Chaudhary Gleason Jennings Lindner Opatz Schumacher
Clark, J. Goodno Johnson Luther Osskopp Seagren

Clark, K. Gray Juhnke Mahoney Osthoff Seifert, J.
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Seifert, M. Stang Tingelstad Van Dellen Westerberg Workman
Skoe Storm Tomassoni Vandeveer Westfall Spk. Sviggum
Skoglund Swapinski Trimble Wagenius Westrom

Smith Swenson Tuma Wejcman Wilkin

Stanek Sykora Tunheim Wenzel Winter

The bill was repassed, as amended by Conference, and its title agreed to.

Mr. Speaker:
| hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:
S. F. No. 3036.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 3036

A bill for an act relating to natural resources; providing for seizure and administrative forfeiture of certain
firearms and abandoned property; modifying authority to issue trespass citations, modifying provisionsfor forfeited
vehicles; modifying definition of peace officer; providing civil penalties; appropriating money; amending Minnesota
Statutes 1998, sections 97B.002, subdivision 1; and 609.5312, subdivision 4; Minnesota Statutes 1999 Supplement,
sections 169.1217, subdivision 9; and 169.123, subdivision 1; proposing coding for new law in Minnesota Statutes,
chapter 97A.

May 2, 2000

The Honorable Allan H. Spear
President of the Senate

The Honorable Steve Sviggum
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 3036, report that we have agreed upon the items in dispute and
recommend as follows:

That the House recede from its amendment and that S. F. No. 3036 be further amended as follows:
Delete everything after the enacting clause and insert:

"Section 1. [97A.223] [SEIZURE AND ADMINISTRATIVE FORFEITURE OF CERTAIN FIREARMS AND
ABANDONED PROPERTY ]

Subdivision 1. [PROPERTY SUBJECT TO SEIZURE AND FORFEITURE.] (a) An enforcement officer
must seize:

(1) firearms possessed in violation of state or federal law or court order; and
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(2) property described in section 97A.221, subdivision 1, where no owner can be determined.

(b) Property seized under this section is subject to administrative forfeiture.

Subd. 2. [NOTICE OF SEIZURE AND INTENT TO FORFEIT.] When property is seized under subdivision 1,
the enforcement officer shall serve any known owner and person possessing the property with anatice of the seizure
and intent to forfeit the property. The notice must bein writing, describing the property seized, the date of seizure
and notice of the right to appeal the seizure and forfeiture as described in subdivision 3.

Subd. 3. [APPEAL; FINAL ORDER.] Seizure and administrative forfeiture of property under this section may
be ‘appealed under the procedures in section 116.072, subdivision 6, if the owner or other person from whom the
property was seized requests a hearing by notifying the commissioner in writing within 45 days after seizure of the
property. For purposes of this section, the terms"commissioner” and "agency" as used in section 116.072 mean the
commissioner of natural resources. Ifa hearinq is not requested within 45 days of seizure, the forfeiture becomes

Subd. 4. [OTHER REMEDIES.] The authority to forfeit firearms and other property under this section isin
addition to other remedies available under state and federal law.

Subd. 5. [DISPOSAL OF FORFEITED PROPERTY .] Forfeited property under this section may be disposed of
as contraband according to section 97A.221, subdivision 4.

Sec. 2. Minnesota Statutes 1998, section 97B.002, subdivision 1, is amended to read:

Subdivision 1. [AUTHORITY TO ISSUE.] Conservation officers, sheriffs, and deputies may issue citations to
aperson who trespassesin violation of section 84.90 or 97B.001 or removesasign posted to prevent trespasswithout
permission of the owner of the property.

Sec. 3. Minnesota Statutes 1999 Supplement, section 169.1217, subdivision 7a, is amended to read:

Subd. 7a. [ADMINISTRATIVE FORFEITURE PROCEDURE.] (a) A motor vehicle used to commit adesignated
offense or used in conduct resulting in a designated license revocation is subject to administrative forfeiture under
this subdivision.

(b) When amotor vehicleis seized under subdivision 2, the appropriate agency shall serve the driver or operator
of the vehicle with a notice of the seizure and intent to forfeit the vehicle. Additionally, when a motor vehicleis
seized under subdivision 2, or within a reasonable time after that, all persons known to have an ownership,
possessory, or security interest in the vehicle must be notified of the seizure and the intent to forfeit the vehicle. The
notification to a person known to have a security interest in the vehicle isrequired only if the vehicleis registered
under chapter 168 and theinterest islisted on thevehicle'stitle. Notice mailed by certified mail to the address shown
in department of public safety records is sufficient notice to the registered owner of the vehicle. Otherwise, notice
may be given in the manner provided by law for service of a summonsin acivil action.

(c) The notice must be in writing and contain:

(1) adescription of the vehicle seized;

(2) the date of seizure; and

(3) notice of the right to obtain judicial review of the forfeiture and of the procedure for obtaining that judicial
review, printed in English, Hmong, and Spanish. Substantially the following language must appear conspicuously:
"IFYOU DONOT DEMAND JUDICIAL REVIEW EXACTLY ASPRESCRIBED IN MINNESOTA STATUTES,

SECTION 169.1217, SUBDIVISION 73, YOU LOSE THERIGHT TOA JUDICIAL DETERMINATION OF THIS
FORFEITURE AND YOU LOSE ANY RIGHT YOU MAY HAVE TO THE ABOVE DESCRIBED PROPERTY .
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YOUMAY NOTHAVETOPAY THEFILINGFEEFORTHEDEMAND IFDETERMINED YOU AREUNABLE
TO AFFORD THE FEE. |F THE PROPERTY ISWORTH $7,500 OR LESS, YOU MAY FILE YOUR CLAIM IN
CONCILIATION COURT. YOU DONOT HAVETO PAY THE CONCILIATION COURT FILING FEEIF THE
PROPERTY ISWORTH LESS THAN $500."

(d) Within 30 days following service of a notice of seizure and forfeiture under this subdivision, a claimant may
file ademand for ajudicial determination of the forfeiture. The demand must be in the form of a civil complaint
and must be filed with the court administrator in the county in which the seizure occurred, together with proof of
service of a copy of the complaint on the prosecuting authority having jurisdiction over the forfeiture, and the
standard filing fee for civil actions unlessthe petitioner hasthe right to suein forma pauperis under section 563.01.
If the value of the seized property is$7,500 or less, the claimant may file an action in conciliation court for recovery
of the seized vehicle. If the value of the seized property is less than $500, the claimant does not have to pay the
conciliation court filing fee. No responsive pleading isrequired of the prosecuting authority and no court fees may
be charged for the prosecuting authority's appearance in the matter. Except as provided in this section, judicial
reviews and hearings are governed by section 169.123, subdivisions 5¢c and 6; and shalt, at the option of the
prosecuting authority, may take place at the sametime asany judicial review of the person'slicense revocation under
section 169.123. If the judicial review and hearing under this section do not take place at the same time as the
judicial review of the person's license revocation under section 169.123, the review and hearing must take place at
the earliest practicable date. The proceedings may be combined with any hearing on a petition filed under
section 169.123, subdivision 5c¢, and are governed by the rules of civil procedure.

(e) The complaint must be captioned in the name of the claimant as plaintiff and the seized vehicle as defendant,
and must state with specificity the grounds on which the claimant alleges the vehicle wasimproperly seized and the
plaintiff'sinterest inthevehicle seized. Notwithstanding any law to the contrary, an action for thereturn of avehicle
seized under this section may not be maintained by or on behalf of any person who has been served with a notice of
seizure and forfeiture unless the person has complied with this subdivision.

(f) If the claimant makes atimely demand for ajudicial determination under this subdivision, the appropriate
agency must conduct the forfeiture under subdivision 8.

(g) If ademand for judicial determination of an administrative forfeitureis filed under this subdivision and the
court orders the return of the seized vehicle, the court shall order that filing fees be reimbursed to the person who
filed the demand. In addition, the court may order sanctions under section 549.211.

Sec. 4. Minnesota Statutes 1998, section 169.1217, is amended by adding a subdivision to read:

Subd. 10. [SALE OF FORFEITED VEHICLE BY SECURED PARTY ] (a) A financial institution with avalid

subdivision, in lieu of the appropriate agency disposing of the vehicle under subdivision 9. A financial institution
wishing to dispose of a vehicle under this subdivision shall notify the appropriate agency of its intent, in writing,
within 30 days after receiving notice of the seizure and forfeiture. The appropriate agency shall release the vehicle
to the financial institution or its agent after the financial institution presents proof of its valid security agreement
or of its lease agreement and the financial institution agrees not to sell the vehicle to a member of the violator's

household, unless the violator is not convicted of the offense on which the forfeiture is based. The financial
institution shall dispose of the vehicle in a commercially reasonable manner as defined in section 336.9-504.

(b) After disposing of the forfeited vehicle, the financial institution shall reimburse the appropriate agency for its

costs, to its sale expenses, and to satisfy the lien or the lease on the vehicle. If any proceeds remain, the financial
institution shall forward the proceeds to the state treasury, which shall credit the appropriate fund as specified in
subdivision 9.
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Sec. 5. Minnesota Statutes 1998, section 609.5312, subdivision 4, is amended to read:

Subd. 4. [VEHICLE FORFEITURE FOR FLEEING A PEACE OFFICER.] (&) A motor vehicle is subject to
forfeiture under thissubdivision if it wasused to commit aviolation of section 609.487 and endanger life or property.
A motor vehicleis subject to forfeiture under this subdivision only if the offense is established by proof of acriminal
conviction for the offense. Except as otherwise provided in this subdivision, aforfeiture under this subdivision is
governed by sections 609.531, 609.5312, 609.5313, and 609.5315, subdivision 6.

(b) When a motor vehicle subject to forfeiture under this subdivision is seized in advance of a judicia
forfeiture order, a hearing before a judge or referee must be held within 96 hours of the seizure. Notice of the
hearing must be given to the registered owner within 48 hours of the seizure. The prosecuting authority shall certify
to the court, at or in advance of the hearing, that it has filed or intends to file charges against the alleged violator
for violating section 609.487. After conducting the hearing, the court shall order that the motor vehicle be returned
to the owner if:

(2) the prosecutor has failed to make the certification required by this paragraph;

(2) the owner of the motor vehicle has demonstrated to the court's satisfaction that the owner has adefenseto the
forfeiture, including but not limited to the defenses contained in subdivision 2; or

(3) the court determines that seizure of the vehicle creates or would create an undue hardship for members of the
owner's family.

(c) If the defendant is acquitted or the charges against the defendant are dismissed, neither the owner nor the
defendant is responsible for paying any costs associated with the seizure or storage of the vehicle.

(d) A vehicle leased or rented under section 168.27, subdivision 4, for aperiod of 180 days or lessis not subject
to forfeiture under this subdivision.

motorboat as defined in section 169.01, subdivision 87, is not subject to paragraph (b).

Sec. 6. [ASSESSING GROSS VIOLATIONS; REPORT ]

Thecommissioner of natural resources must review and assess gross viol ations of taking game and fish resources.
A report on increased penalties for gross violations must be completed by the commissioner by February 1, 2001,
and delivered to the house and senate committees on natural resources policy and finance.

Sec. 7. [EFFECTIVE DATE]

Delete the title and insert:

"A bill for an act relating to penalties; providing for seizure and administrative forfeiture of certain firearms and
abandoned property; modifying authority to issue trespass citations; modifying provisions for forfeited vehicles;
requiring areport of gross violations of game and fish law; providing civil penalties; anending Minnesota Statutes
1998, sections 97B.002, subdivision 1; 169.1217, by adding a subdivision; and 609.5312, subdivision 4; Minnesota
Statutes 1999 Supplement, section 169.1217, subdivision 7a; proposing coding for new law in Minnesota Statutes,
chapter 97A."
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We request adoption of this report and repassage of the bill.

Senate Conferees. DAVE JOHNSON, JANE KRENTZ AND GARY W. LAIDIG.

House Conferees: BILL HAAS, KATHY TINGELSTAD AND BETTY MCCOLLUM.

9445

Haas moved that the report of the Conference Committee on S. F. No. 3036 be adopted and that the bill be

repassed as amended by the Conference Committee. The motion prevailed.

S. F. No. 3036, A bill for an act relating to natural resources; providing for seizure and administrative forfeiture
of certain firearms and abandoned property; modifying authority to issue trespass citations; modifying provisions
for forfeited vehicles, modifying definition of peace officer; providing civil penalties, appropriating money;
amending Minnesota Statutes 1998, sections 97B.002, subdivision 1; and 609.5312, subdivision 4; Minnesota
Statutes 1999 Supplement, sections 169.1217, subdivision 9; and 169.123, subdivision 1; proposing coding for new

law in Minnesota Statutes, chapter 97A.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and theroll was called. Therewere 112 yeasand 17 nays as

follows:

Those who voted in the affirmative were:

Abeler Dorman Howes
Abrams Dorn Huntley
Anderson, |. Entenza Jaros
Bakk Erhardt Jennings
Biernat Folliard Johnson
Bishop Fuller Juhnke
Boudreau Gleason Kahn
Bradley Goodno Kalis
Broecker Greenfield Kelliher
Carlson Greiling Knoblach
Carruthers Gunther Koskinen
Cassll Haake Kubly
Chaudhary Haas Kuisle
Clark, K. Hackbarth Larsen, P.
Daggett Harder Larson, D.
Davids Hasskamp Leighton
Dawkins Hilty Lenczewski
Dehler Holberg Leppik
Dempsey Holsten Lieder

Those who voted in the negative were:

Anderson, B. Erickson Kielkucki
Buesgens Finseth Krinkie
Clark, J. Gerlach Lindner

The bill was repassed, as amended by Conference, and its title agreed to.

Luther
Mahoney
Mares
Mariani
Marko
McCollum
McElroy
McGuire
Milbert
Molnau
Mullery
Murphy
Ness
Nornes
Olson
Opatz
Osthoff
Otremba
Ozment

Mulder
Osskopp
Reuter

Paulsen
Pawlenty
Paymar
Pel owski
Peterson
Pugh

Rest
Rhodes
Rostberg
Rukavina
Schumacher
Seagren
Seifert, J.
Skoe
Skoglund
Stanek
Stang
Storm
Swapinski

Rifenberg
Seifert, M.
Smith

Swenson
Sykora
Tingelstad
Tomassoni
Trimble
Tuma
Tunheim
Vandeveer
Wagenius
Wejcman
Wenzel
Westerberg
Westfall
Westrom
Winter
Workman
Spk. Sviggum

Van Dellen
Wilkin
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Mr. Speaker:
| hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:
S. F. No. 3234.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 3234

A bill for an act relating to state government; authorizing legislative governmental operations committees to
formally object to administrative rules, modifying thereview of proposed rules; creating arulestask force; providing
appointments; amending Minnesota Statutes 1998, sections 3.842, subdivision 4a; and 14.15, subdivision 4;
Minnesota Statutes 1999 Supplement, section 14.26, subdivision 3.

May 3, 2000

The Honorable Allan H. Spear
President of the Senate

The Honorable Steve Sviggum
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 3234, report that we have agreed upon the items in dispute and
recommend as follows:

That the House recede from its amendments and that S. F. No. 3234 be further amended as follows:
Delete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 1998, section 3.842, subdivision 4a, is amended to read:

Subd. 4a. [OBJECTIONS TO RULES] (a) For purposes of this subdivision, "committee” means the house of
representatives policy committee or senate policy committee with primary jurisdiction over state governmental
operations. The commission or a committee may object to arule as provided in this subdivision. If thecommission
or a committee objects to al or some portion of a rule because the commission or committee considers it to be
beyond the procedural or substantive authority delegated to the agency, including a proposed rule submitted under
section 14.15, subdivision 4, or 14.26, subdivision 3, paragraph (c), the commission or committee may file that
objection in the office of the secretary of state. The filed objection must contain a concise statement of the
commission's or committee's reasons for its action. An objection to a proposed rule submitted by the commission
or a committee under section 14.15, subdivision 4, or 14.26, subdivision 3, paragraph (c), may not be filed before
the rule is adopted.

(b) The secretary of state shall affix to each objection a certification of the date and time of itsfiling and as soon
after the objection isfiled as practicable shall transmit acertified copy of it to the agency issuing therulein question
and to the revisor of statutes. The secretary of state shall also maintain a permanent register open to public
inspection of all objections by the commission or committee.

(c) The commission or committee shall publish and index an objection filed under this section in the next issue
of the State Register. The revisor of statutes shall indicate the existence of the objection adjacent to the rule in
guestion when that rule is published in Minnesota Rules.
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(d) Within 14 days after the filing of an objection by the commission or committee to a rule, the issuing agency
shall respond in writing to the esmmissten objecting entity. After receipt of the response, the commission or
committee may withdraw or modify its objection.

(e) After thefiling of an objection by the commission or committeethat is not subsequently withdrawn, the burden
is upon the agency in any proceeding for judicia review or for enforcement of the rule to establish that the whole
or portion of the rule objected to is valid.

(f) Thefailure of the commission or a committee to object to aruleis not an implied legidlative authorization of
its validity.

(9) In accordance with sections 14.44 and 14.45, the commission or a committee may petition for a declaratory
judgment to determine the validity of arule objected to by the commission or committee. The action must be started
within two years after an objection isfiled in the office of the secretary of state.

(h) The commission or acommittee may intervenein litigation arising from agency action. For purposes of this
paragraph, agency action means the whole or part of arule, or the failureto issue arule.

Sec. 2. Minnesota Statutes 1998, section 14.15, subdivision 4, is amended to read:

Subd. 4. [NEED OR REASONABLENESS NOT ESTABLISHED.] If the chief administrative law judge
determines that the need for or reasonableness of the rule has not been established pursuant to section 14.14,
subdivision 2, and if the agency does not elect to follow the suggested actions of the chief administrative law judge
to correct that defect, then the agency shall submit the proposed rule to the | egisl ative coordinating commission and
to the house of representatives and senate policy committees with primary jurisdiction over state governmental
operations for the-eommtssion's advice and comment. The agency may not adopt the rule until it has received and
considered the advice of the commission and committees. However, the agency is not required to wait for the
eommtsston's advice for more than 60 days after the commission kas and committees have received the agency's
submission.

Sec. 3. Minnesota Statutes 1999 Supplement, section 14.26, subdivision 3, is amended to read:

Subd. 3. [REVIEW.] (a) Within 14 days, the administrative law judge shall approve or disapprovetherule asto
its legality and its form to the extent that the form relates to legality, including the issues of whether the rule if
modified is substantially different, as determined under section 14.05, subdivision 2, from the rule as originally
proposed, whether the agency has the authority to adopt the rule, and whether the record demonstrates a rational
basisfor the need for and reasonabl eness of the proposed rule. If theruleis approved, the administrative law judge
shall promptly file three copies of it in the office of the secretary of state. The secretary of state shall forward one
copy of each rule to the revisor of statutes and to the governor. If the rule is disapproved, the administrative law
judge shall state in writing the reasons for the disapproval and make recommendations to overcome the defects.

(b) The written disapproval must be submitted to the chief administrative law judge for approval. If the chief
administrativelaw judge approves of thefindings of the administrative law judge, the chief administrativelaw judge
shall send the statement of the reasons for disapproval of the rule to the agency, the legislative coordinating
commission, the house of representatives and senate policy committees with primary jurisdiction over state
governmental operations, and the revisor of statutes and advise the agency and the revisor of statutes of actions that
will correct the defects. Therule may not befiled in the office of the secretary of state, nor published, until the chief
administrative law judge determines that the defects have been corrected or, if applicable, that the agency has
satisfied the rule requirements for the adoption of a substantially different rule.

(c) If the chief administrative law judge determines that the need for or reasonableness of the rule has not been
established, and if the agency does not elect to follow the suggested actions of the chief administrative law judge to
correct that defect, then the agency shall submit the proposed rule to the legidlative coordinating commission and
to the house of representatives and senate policy committees with primary jurisdiction over state governmental
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operations for the-eommtssion's advice and comment. The agency may not adopt the rule until it has received and
considered the advice of the commission and committees. However, the agency is not required to wait for the
eommtsston's advice for more than 60 days after the commission kas and committees have received the agency's
submission.

(d) The administrative law judge shall disregard any error or defect in the proceeding due to the agency'sfailure
to satisfy any procedural regquirements imposed by law or ruleif the administrative law judge finds:

(1) that the failure did not deprive any person or entity of an opportunity to participate meaningfully in the
rulemaking process; or

(2) that the agency has taken corrective action to cure the error or defect so that the failure did not deprive any
person or entity of an opportunity to participate meaningfully in the rulemaking process.

Sec. 4. [14.3691] [RULE REVIEW AND LEGISLATIVE OVERSIGHT ]

Subdivision 1. [REPORTS.] An entity whoserules are scheduled for review under this section must report to the
governor and the appropriate committees of the legislature by August 1 of the year before the legislative sessionin
which the entity's rules are scheduled for review. The speaker of the house of representatives and the senate
committee on rules and administration shall designate the appropriate committees to receive these reports. The
report must: (1) list any rules that the entity recommends for repeal; (2) list and briefly describe the rationale for
rulesthat the entity believes should remain in effect; and (3) suggest any changesin rules that would improve the
agency's ability to meet the regulatory objectives prescribed by the legislature, while reducing any unnecessary
burdens on regulated parties. Any costs of preparing this report must be absorbed within funds otherwise

appropriated to the entity.

Subd. 2. [SCHEDULE.] (a) Rules of the administration department, agriculture department, children, families,
and |earning department, commerce department, corrections department, economic security department, employee
relations department, and health department will be reviewed before and during the legislative session in 2002.
Policies and procedures of the board of trustees of the Minnesota state colleges and universities that would be rules
if they were not exempt from chapter 14 will be reviewed before and during the legidative session in 2002.

(b) Rules of the environmental assistance office, board of teaching, housing finance agency, human rights
department, human services department, labor and industry department, and mediation services bureau will be
reviewed before and during the legislative session in 2003.

(c) Rules of the natural resources department, pollution control agency, public safety department, public service
department, and revenue department will be reviewed before and during the legislative session in 2004.

(d) Rules of the state planning agency, trade and economic development department, transportation department,
and veterans affairs department will be reviewed before and during the legidative session in 2005.

Subd. 3. [EXPIRATION.] This section expires June 30, 2005.

Sec. 5. [RULESTASK FORCE)]

A rules task force of eight membersis created. The governor must appoint four members. The task force also
includes one member each from the minority and majority caucus in the house of representatives and the senate.
House members must be appointed by the speaker. Senate members must be appointed by the committee on rules
and administration. The member of the majority caucus appointed by the speaker of the house of representatives
must convene the first meeting. The members of the task force must elect a chair. The legislative coordinating

commission and an agency designated by the governor must provide staff assistance and administrative support for
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thetask force within existing appropriations. Thetask force must study and make recommendationsto the governor
and the legislature by January 15, 2001, on issues relating to review of agency rules. The recommendations must

(1) aprocess to be used by agencies, the governor, and the legislature to identify and prioritize rules and related
laws and programs that will be subject to legidative review;

(2) aprocess by which the legislature will review rules and related laws and programs identified under clause (1);

(3) the estimated agency and legidative time and resources required for review of rules and related laws and
programs under the processes recommended under clauses (1) and (2);

(4) the effect of possible repeal of agency rules on the state budget and any |oss of benefits to citizens of the state
resulting from such a repeal;

(5) the desirability of changes in the rulemaking requirements of the Administrative Procedure Act, given
increased legidative scrutiny of rules; and

(6) an analysis of waysto ensure or encourage compliance with state policies and goals using methods other than
rulemaking, such as administrative penalty orders, descriptive guidelines, best management practices, compliance
incentives, technical assistance, training, and procedural templates.

In making its recommendations, the task force must consult with interested parties, and must consider relevant
state and federal laws and commitments. The task forceis subject to Minnesota Statutes, section 471.705. Thetask
force expires June 30, 2001.

Sec. 6. [TEACHER PREPARATION PROGRAMS]]

The state board of teaching must consult with representatives of faculty and administrators from Minnesota
post-secondary institutions that have teacher preparation programs. The state board of teaching must report to the
governmental operations and education committees of the legislature by January 15, 2001, on these institutions
opinions on the rules relating to institution and teacher preparation program approval.

Sec. 7. [REPEALER]

(a) Minnesota Rules parts 1200.0200, 1200.0300, 1250.0200, 1250.0300, 1250.0400, 1250.0500, 1250.0600,
1250.0700, 1250.0800, 1250.0900, 1250.1000, 1250.1100, 1250.1200, 1265.0100, 1265.0200, 1265.0300,
1265.0400, 1265.0500, and 1265.0600, are repeal ed.

(b) Minnesota Rules, parts 1555.2205, 1555.2210, 1555.2220, 1555.2225, 1555.2230, 1555.2240, 1555.2250,
1555.2260, 1555.2270, 1555.2280, 1555.2290, 1555.2300, 1555.2310, 1555.2320, 1555.2330, 1555.2340,
1555.2350, 1555.2360, 1555.2370, 1555.2380, 1555.2390, 1555.2400, 1555.2410, 1555.2440, 1555.2450,
1555.2460, 1555.2470, 1555.2480, 1555.2490, 1555.2500, 1555.2510, 1555.2520, 1555.2530, 1555.2540,
1555.2550, 1555.2560, 1555.2570, 1555.2580, 1555.2590, 1555.2600, 1555.2610, 1555.2620, 1555.2630,
1555.2640, 1555.2650, 1555.2660, 1555.2670, 1555.2680, 1555.2690, 1555.2700, 1555.2710, 1555.2720,
1555.2730, 1555.2740, 1555.2750, 1555.2760, 1555.2770, 1555.2780, 1555.2790, 1555.2800, 1555.2810,
1555.2820, 1555.2830, 1555.2840, 1555.2850, 1555.2860, 1555.2870, 1555.2880, 1555.2890, 1555.2900,
1555.2910, 1555.3000, 1555.3010, 1555.3020, 1555.3030, 1555.3040, 1555.3050, 1555.3060, 1555.3070,
1555.3080, 1555.3090, 1555.3100, 1555.3110, 1555.3120, 1555.3130, 1555.3140, 1555.3150, 1555.3160,
1555.3170, 1555.3180, 1555.3190, 1555.3200, 1555.3210, 1555.3220, 1555.3230, 1555.3240, 1555.3250,
1555.3260, 1555.3270, 1555.3280, 1555.3290, 1555.3300, 1555.3310, 1555.3320, 1555.3330, 1555.3340,
1555.3350, 1555.3360, 1555.3370, 1555.3380, 1555.3390, 1555.3400, 1555.3410, 1555.3420, 1555.3430,
1555.3440, 1555.3450, 1555.3460, 1555.3470, 1555.3480, 1555.3490, 1555.3500, 1555.3510, 1555.3520,
1555.3530, 1555.3540, 1555.3550, 1555.3560, 1555.3570, 1555.3580, 1555.3590, 1555.3600, 1555.3610,




9450 JOURNAL OF THE HOUSE [117TH DAY

1555.3620, 1555.3630, 1555.3640, 1555.3650, 1555.3660, 1555.3680, 1555.3700, 1555.3720, 1555.3730,
1555.3750, 1555.3770, 1555.3780, 1555.3790, 1555.3800, 1555.3830, 1555.3850, 1555.3860, 1555.3870,
1555.3880, 1555.3890, 1555.3900, 1555.3910, 1555.3920, 1555.3990, 1555.4000, 1555.4100, and 1555.4110, are

repeal ed.
() Minnesota Rules parts 7402.0100, 7402.0200, 7402.0300, 7402.0400, and 7402.0500, are repealed.

Sec. 8. [EFFECTIVE DATE]

effective July 1, 2000."

Delete the title and insert:

"A bill for an act relating to state government; authorizing legislative governmental operations committees to
formally object to administrative rules; modifying the review of proposed rules; providing for the review and repeal
of certain administrative rules; creating a rules task force; providing appointments; requiring a report on
teacher preparation programs, amending Minnesota Statutes 1998, sections 3.842, subdivision 4a; and 14.15,
subdivision 4; Minnesota Statutes 1999 Supplement, section 14.26, subdivision 3; proposing coding for new law in
Minnesota Statutes, chapter 14; repealing Minnesota Rules, parts 1200.0200; 1200.0300; 1250.0200; 1250.0300;
1250.0400; 1250.0500; 1250.0600; 1250.0700; 1250.0800; 1250.0900; 1250.1000; 1250.1100; 1250.1200;
1265.0100; 1265.0200; 1265.0300; 1265.0400; 1265.0500; 1265.0600; 1555.2205 to 1555.2410; 1555.2440 to
1555.3920; 1555.3990 to 1555.4110; 7402.0100; 7402.0200; 7401.0300; 7402.0400; and 7402.0500."

We request adoption of this report and repassage of the bill.

Senate Conferees; JOHN C. HOTTINGER, DON BETZOLD AND DAN STEVENS.

House Conferees: MARTY SEIFERT, JM RHODES AND GENE PELOWSKI, JR.

Seifert, M., moved that the report of the Conference Committee on S. F. No. 3234 be adopted and that the bill be

repassed as amended by the Conference Committee. The motion prevailed.

S. F. No. 3234, A bill for an act relating to state government; authorizing legislative governmental operations
committeesto formally object to administrative rules; modifying the review of proposed rules; creating arules task
force; providing appointments, amending Minnesota Statutes 1998, sections 3.842, subdivision 4a; and 14.15,
subdivision 4; Minnesota Statutes 1999 Supplement, section 14.26, subdivision 3.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and theroll was called. Therewere 116 yeas and 14 nays as
follows:

Those who voted in the affirmative were:

Abeler Biernat Buesgens Daggett Dorn Folliard
Abrams Bishop Carlson Davids Entenza Fuller

Anderson, B. Boudreau Cassall Dehler Erhardt Gerlach
Anderson, I. Bradley Chaudhary Dempsey Erickson Goodno

Bakk Broecker Clark, J. Dorman Finseth Greenfield
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Greiling Kahn Lindner Osskopp Schumacher Tunheim
Gunther Kalis Luther Osthoff Seagren Van Dellen
Haake Kelliher Mares Otremba Seifert, J. Vandeveer
Haas Kielkucki Marko Ozment Seifert, M. Wenzdl
Hackbarth Knoblach McCollum Paulsen Skoe Westerberg
Harder Koskinen McElroy Pawlenty Smith Westfall
Hasskamp Krinkie McGuire Pelowski Stanek Westrom
Hilty Kubly Milbert Peterson Stang Wilkin
Holberg Kuisle Molnau Pugh Storm Winter
Holsten Larsen, P. Mulder Rest Swapinski Workman
Howes Larson, D. Murphy Reuter Swenson Spk. Sviggum
Huntley Leighton Ness Rhodes Sykora

Jennings Lenczewski Nornes Rifenberg Tingelstad

Johnson Leppik Olson Rostberg Tomassoni

Juhnke Lieder Opatz Rukavina Tuma

Those who voted in the negative were:

Carruthers Gleason Mahoney Paymar Wagenius
Clark, K. Gray Mariani Skoglund Wejcman
Dawkins Jaros Mullery Trimble

The bill was repassed, as amended by Conference, and its title agreed to.

Mr. Speaker:
| hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:
S. F. No. 11.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 11
A bill for an act relating to domestic abuse; providing for asix-year statute of limitationsfor causes of action based
on domestic abuse; amending Minnesota Statutes 1998, section 541.05, subdivision 1; Minnesota Statutes 1999
Supplement, section 541.07.
May 2, 2000

The Honorable Allan H. Spear
President of the Senate

The Honorable Steve Sviggum
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 11, report that we have agreed upon the items in dispute and
recommend as follows:
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That the House recede from its amendments and that S. F. No. 11 be further amended as follows:
Delete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 1998, section 541.05, subdivision 1, is amended to read:

Subdivision 1. Except where the Uniform Commercial Code otherwise prescribes, the following actions shall be
commenced within six years:

(1) Upon acontract or other abligation, expressor implied, asto which no other limitationisexpressly prescribed;

(2) Upon a liability created by statute, other than those arising upon a penalty or forfeiture or where a shorter
period is provided by section 541.07;

(3) For atrespass upon real estate;
(4) For taking, detaining, or injuring personal property, including actions for the specific recovery thereof;

(5) For criminal conversation, or for any other injury to the person or rights of another, not arising on contract,
and not hereinafter enumerated,;

(6) For relief on the ground of fraud, in which case the cause of action shall not be deemed to have accrued until
the discovery by the aggrieved party of the facts constituting the fraud;

(7) To enforce atrust or compel a trustee to account, where the trustee has neglected to discharge the trust, or
claimsto have fully performed it, or has repudiated the trust relation;

(8) Against sureties upon the official bond of any public officer, whether of the state or of any county, town, school
district, or amunicipality therein; in which case the limitation shall not begin to run until the term of such officer
for which the bond was given shall have expired;

(9) For damages caused by a dam, used for commercial purposes; or

(10) For assault, battery, false imprisonment, or other tort, resulting in personal injury, if the conduct that gives
rise to the cause of action also congtitutes domestic abuse as defined in section 518B.01.

Sec. 2. Minnesota Statutes 1999 Supplement, section 541.07, is amended to read:
541.07 [TWO- OR THREE-YEAR LIMITATIONS)]

Except where the Uniform Commercial Code, this section, section 148A.06, 541.05, 541.073, or 541.076
otherwise prescribes, the following actions shall be commenced within two years:

(1) for libel, slander, assault, battery, fal seimprisonment, or other tort, resulting in personal injury, and all actions
against veterinarians as defined in chapter 156, for malpractice, error, mistake or failure to cure, whether based on
contract or tort; provided a counterclaim may be pleaded as a defense to any action for services brought by a
veterinarian after the limitations period if it was the property of the party pleading it at the time it became barred
and was not barred at the time the claim sued on originated, but no judgment thereof except for costs can berendered
in favor of the party so pleading it;

(2) upon a statute for a penalty or forfeiture, except as provided in sections 541.074 and 541.075;
(3) for damages caused by a dam, other than a dam used for commercial purposes; but as against one holding

under the preemption or homestead laws, the limitations shall not begin to run until a patent has been issued for the
land so damaged;
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(4) against a master for breach of an indenture of apprenticeship; the limitation runs from the expiration of the
term of service,

(5) for the recovery of wages or overtime or damages, fees or penalties accruing under any federal or state law
respecting the payment of wages or overtime or damages, fees or penalties except, that if the employer failsto submit
payroll records by a specified date upon request of the department of labor and industry or if the nonpayment is
willful and not the result of mistake or inadvertence, the limitation is three years. (The term "wages' means all
remuneration for servicesor employment, including commissionsand bonusesand the cash value of all remuneration
in any medium other than cash, where the relationship of master and servant exists and the term "damages' means
single, double, or treble damages, accorded by any statutory cause of action whatsoever and whether or not the
relationship of master and servant exists);

(6) for damages caused by the establishment of a street or highway grade or a change in the originally
established grade;

(7) against the person who applies the pesticide for injury or damage to property resulting from the application,
but not the manufacture or sale, of a pesticide.

Sec. 3. [JOINT DOMESTIC ABUSE PROSECUTION UNIT.]

Subdivision 1. [ESTABLISHMENT.] A pilot project may be established to develop a joint domestic abuse
prosecution unit administered by the Ramsey county attorney's office and the St. Paul city attorney'soffice. The unit
would have authority to prosecute misdemeanors, gross misdemeanors, and felonies. Theunit would also coordinate
efforts with child protection attorneys. The unit would include four cross-deputized assistant city attorneys and
assistant county attorneys. A victim/witness advocate, alaw clerk, and alegal secretary would provide support.

Subd. 2. [GOALS] The goals of this pilot project are to:

(1) recognize children as both victims and witnesses in domestic abuse situations;

(2) recognize and respect the interests of children in the prosecution of domestic abuse; and

(3) reduce the exposure to domestic violence for both adult and child victims.

Subd. 3. [REPORT] If the project is established, the Ramsey county attorney's office and the St. Paul city
attorney's office must report to the legislature on the pilot project. The report may include the number and types of
casesreferred, the number of cases charged, the outcome of cases, and other relevant outcome measures. A progress
report is due January 15, 2001, and afinal report is due January 15, 2002.

Subd. 4. [SHARING OF PILOT PROJECT RESULTS]] If the project isestablished, the Ramsey county attorney's
officeand the St. Paul city attorney's office must share the results of the pilot project with the state and other counties
and cities.

Sec. 4. [EFFECTIVE DATE]

Delete the title and insert:

"A bill for an act relating to domestic abuse; providing for a six-year statute of limitations for causes of action
based on domestic abuse; authorizing a joint domestic abuse prosecution unit pilot project in Ramsey county;
amending Minnesota Statutes 1998, section 541.05, subdivision 1; Minnesota Statutes 1999 Supplement,
section 541.07."
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We request adoption of this report and repassage of the bill.

Senate Conferees: DON BETzoLD, EMBER R. JUNGE AND DAVID L. KNUTSON.

House Conferees: DAVE BISHOP, SHERRY BROECKER AND ANDY DAWKINS.

Bishop moved that the report of the Conference Committeeon S. F. No. 11 be adopted and that the bill be repassed

as amended by the Conference Committee. The motion prevailed.

S. F. No. 11, A hill for an act relating to domestic abuse; providing for asix-year statute of limitations for causes
of action based on domestic abuse; amending Minnesota Statutes 1998, section 541.05, subdivision 1; Minnesota
Statutes 1999 Supplement, section 541.07.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 130 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Abeler Dorman Holsten Lindner Paulsen Swapinski
Abrams Dorn Howes Luther Pawlenty Swenson
Anderson, B. Entenza Huntley Mahoney Paymar Sykora
Anderson, |. Erhardt Jaros Mares Pelowski Tingelstad
Bakk Erickson Jennings Mariani Peterson Tomassoni
Biernat Finseth Johnson Marko Pugh Trimble
Bishop Folliard Juhnke McCollum Rest Tuma
Boudreau Fuller Kahn McElroy Reuter Tunheim
Bradley Gerlach Kalis McGuire Rhodes Van Dellen
Broecker Gleason Kelliher Milbert Rifenberg Vandeveer
Buesgens Goodno Kielkucki Molnau Rostberg Wagenius
Carlson Gray Knoblach Mulder Rukavina Wejcman
Carruthers Greenfield Koskinen Mullery Schumacher Wenzel
Cassell Greiling Krinkie Murphy Seagren Westerberg
Chaudhary Gunther Kubly Ness Seifert, J. Westfall
Clark, J. Haake Kuisle Nornes Seifert, M. Westrom
Clark, K. Haas Larsen, P. Olson Skoe Wilkin
Daggett Hackbarth Larson, D. Opatz Skoglund Winter
Davids Harder Leighton Osskopp Smith Workman
Dawkins Hasskamp Lenczewski Osthoff Stanek Spk. Sviggum
Dehler Hilty Leppik Otremba Stang

Dempsey Holberg Lieder Ozment Storm

The bill was repassed, as amended by Conference, and its title agreed to.

Pawlenty moved that the House recess subject to the call of the Chair. The motion prevailed.
RECESS
RECONVENED

The House reconvened and was called to order by Speaker pro tempore Paul sen.
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The following Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 4127

A hill for an act relating to financing state and local government; providing a salestax rebate; extending thetime
to qualify for and making certain other changes to the 1999 sales tax rebate; providing agricultural assistance;
reducing individual income tax rates, making changes to income, franchise, withholding, sales and use, property,
motor vehicle sales and registration, mortgage registry, health care provider, motor fuels, cigarette and tobacco,
liquor, insurance premiums, lawful gambling, taconite production, solid waste, estate, and special taxes,; changing
and allowing tax credits, subtractions, and exemptions; conforming with changes in federal income tax provisions;
providing for allocation and apportionment of income; changing property tax valuation, assessment, levy,
classification, homestead, credit, aid, exemption, deferral, review, appeal, abatement, and distribution provisions;
extending levy limits and changing levy authority; authorizing certain light rail transit spending if approved by the
voters; reducing rates of health care provider taxes; reducing rates on lawful gambling and solid waste management
taxes; changing tax increment financing provisions; providing special authority for certain political subdivisions;
changing and clarifying tax administration, collection, enforcement, interest, and penalty provisions,; changing
revenue recapture provisions; freezing the taconite production tax; regulating state and local business subsidies;
modifying certain aidsto local units of government; recodifying sales and use taxes; recodifying insurance tax laws,
establishing alegidlative budget office; validating corporations established by political subdivisions and regulating
their financing; changing county reporting requirements; providing certain duties and powers to the commissioner
of revenue, the state auditor, and to the attorney general; defining terms; classifying data; requiring studies;
providing for the transfer of excess surplusin the workers compensation assigned risk plan; appropriating money;
amending Minnesota Statutes 1998, sections 3.98, subdivision 3; 8.30; 16A.46; 37.13; 43A.316, subdivision 9;
43A.317,subdivision 8; 60A.15, subdivision 1; 60A.19, subdivision 8; 60A.198, subdivision 3; 60A.208, subdivision
8; 60A.209, subdivision 3; 60C.17; 60E.04, subdivision 4; 60E.095; 61B.30, subdivision 1; 62C.01, subdivision 3;
62E.10, subdivision 1; 62E.13, subdivision 10; 62L.13, subdivision 3; 62T.10; 64B.24; 71A.04, subdivision 1;
79.252, subdivision 4; 79.34, subdivision 1a; 115A.557, subdivision 3; 115A.69, subdivision 6; 116A.25; 126C.01,
by adding asubdivision; 126C.17, subdivision 10; 176A.08; 238.08, subdivision 3; 270.063, by adding asubdivision;
270.072, subdivision 2, and by adding a subdivision; 270A.03, subdivision 7; 270A.07, subdivision 1; 273.111,
subdivision 3; 273.124, by adding asubdivision; 273.125, subdivision 8; 273.37, subdivision 3; 275.065, subdivisions
3, 6, 8, and by adding a subdivision; 275.07, subdivision 1; 275.08, subdivision 1b; 275.70, by adding asubdivision;
275.72, subdivisions 1 and 3; 276.19, subdivision 1; 289A.08, by adding a subdivision; 289A.20, subdivision 2;
289A.26, subdivision 1; 289A.31, subdivision 7; 289A.35; 289A.60, subdivisions 1 and 14; 290.01, subdivisions
19c and 19d; 290.015, subdivisions 1, 3, and 4; 290.06, subdivision 22, and by adding subdivisions; 290.0671,
subdivision 6; 290.0672, subdivisions 1 and 2; 290.0673, subdivision 8; 290.17, subdivision 2; 290.35, subdivisions
2, 3, and 6; 290.92, subdivisions 3, 28, and 29; 290B.04, by adding a subdivision; 290B.05, subdivision 3; 290B.07;
290B.08, subdivisions 1 and 2; 290B.09, subdivision 2; 295.50, subdivision 9b; 295.58; 296A.03, subdivision 5;
296A.21, subdivisions 2 and 3; 296A.22, subdivision 6; 297A.01, subdivisions 13, 15, 16, and by adding a
subdivision; 297A.15, by adding asubdivision; 297A.25, subdivisions 5, 16, 34, 62, 76, and by adding subdivisions;
297B.01, subdivision 7; 297B.03; 297E.02, by adding a subdivision; 297F.01, subdivisions 7, 14, 17, and by adding
subdivisions; 297F.08, subdivisions 2, 5, 8, and 9; 297F.13, subdivision 4; 297F.21, subdivisions 1 and 3; 297G.01,
by adding a subdivision; 297G.03, subdivision 1; 297H.02, subdivision 2; 297H.03, subdivision 2; 297H.04,
subdivision 2; 297H.13, subdivisions 2, 4, and by adding asubdivision; 360.035; 424.165; 429.011, subdivisions 2a
and 5; 429.021, subdivision 1; 429.031, subdivision 1; 458A.09; 458A.30; 458D.23; 469.040, by adding a
subdivision; 469.115; 469.127; 469.1734, subdivision 4; 469.174, subdivisions 9, 10, 11, 12, 14, and 22; 469.175,
subdivisions 1a, 2, 2a, 3, 4, 5, and 6; 469.176, subdivisions 1b and 4d; 469.1761, subdivision 4; 469.1763,
subdivision 2, and by adding a subdivision; 469.177, subdivision 1; 469.1813, subdivision 4; 473.388, subdivisions
4 and 7; 473.446, subdivision 1, and by adding a subdivision; 473.448; 473.545; 473.608, subdivision 2; and
477A.06, subdivision 3; Minnesota Statutes 1999 Supplement, sections 16D.09, subdivision 2; 43A.23, subdivision
1; 60A.19, subdivision 6; 116J.993, subdivision 3; 116J.994, subdivisions 1, 3, 4, 5, 6, 7, 8, and 9; 116J.995;
168.012, subdivision 1; 270.65; 270A.03, subdivision 2; 270A.07, subdivision 2; 272.02, subdivision 39, and by
adding a subdivision; 273.11, subdivision 1a; 273.124, subdivisions 1, 8, and 14; 273.13, subdivisions 22, 23, 24,
25, and 31; 273.1382, subdivisions 1, 1a, and 1b; 273.1398, subdivisions 1laand 4a; 275.065, subdivision 5a; 275.70,
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subdivision5; 275.71, subdivisions 2, 3, and 4; 287.01, subdivision 2; 289A.02, subdivision 7; 289A.20, subdivision
4; 289A.55, subdivision 9; 290.01, subdivisions 19, 19b, and 31; 290.06, subdivisions 2c and 2d; 290.0671,
subdivision 1; 290.0674, subdivision 2; 290.0675, subdivisions 1, 2, and 3; 290.091, subdivisions 1, 2, and 6;
290.191, subdivisions 2 and 3; 290.9725; 290A.03, subdivision 15; 290B.03, subdivision 1; 290B.05, subdivision
1; 291.005, subdivision 1; 295.52, subdivision 7; 295.53, subdivision 1; 297A.25, subdivisions 9 and 11; 297E.02,
subdivisions1, 4, and 6; 297F.08, subdivision 8a; 297H.05; 298.24, subdivision 1; 383D.74, subdivision 2; 469.101,
subdivision 2; 469.1771, subdivision 1, 469.1813, subdivisions 1 and 6; 477A.011, subdivision 36; 477A.03,
subdivision 2; 477A.06, subdivision 1; and 505.08, subdivision 3; Laws 1987, chapter 402, section 2, subdivisions
1, 4, and 5; Laws 1988, chapter 645, section 3, as amended; Laws 1995, First Special Session chapter 3, article 15,
section 25; Laws 1997, chapter 231, article 1, section 19, subdivisions 1, as amended, and 3, as amended; Laws
1999, chapter 112, section 1, subdivision 1; Laws 1999, chapter 243, article 1, section 2; article 6, section 18;
proposing coding for new law in Minnesota Statutes, chapters 3; 273; 278; 297A; 465; and 473; proposing coding
for new law as Minnesota Statutes, chapter 2971; repealing Minnesota Statutes 1998, sections 60A.15; 60A.152;
60A.198, subdivision 6; 60A.199, subdivisions 2, 3, 4,5, 6, 6a, 7, 8, 9, 10, and 11; 60A.209, subdivisions 4 and 5;
69.54; 69.55; 69.56; 69.57; 69.58; 69.59; 69.60; 69.61; 71A.04, subdivision 2; 270.072, subdivision 5; 270.075,
subdivisions 3 and 4; 270.083; 273.127; 273.13, subdivision 24a; 273.1316; 297A.01; 297A.02; 297A.022;
297A.023; 297A.03; 297A.04; 297A.041; 297A.06; 297A.065; 297A.07; 297A.09; 297A.10; 297A.11; 297A.12;
297A.13; 297A.135; 297A.14; 297A.141; 297A.15; 297A.16; 297A.17; 297A.18; 297A.21; 297A.211; 297A.213;
297A.22; 297A.23; 297A.24; 297A.25; 297A.2531; 297A.2545; 297A.255; 297A.256; 297A.2571; 297A.2572;
297A.2573; 297A.259; 297A.26; 297A.28; 297A.33, subdivision 2; 297A.44, subdivision 1; 297A.46; 297A .47,
297A.48; 299F.21; 299F.22; 299F.23; 299F.24; 299F.25; 299F.26; 465.715, subdivisions 1, 2, and 3; 469.055,
subdivision5; 469.101, subdivision 21; 469.135; 469.136; 469.137; 469.138; 469.139; 469.140; 469.174, subdivision
13; 469.175, subdivision 6a; and 469.176, subdivision 4a; Minnesota Statutes 1999 Supplement, sections 290.06,
subdivision 26; 290.9726, subdivision 7; and 465.715, subdivision 1a; MinnesotaRul es, parts 2765.1500, subpart 6;
and 8160.0300, subpart 4.

May 9, 2000

The Honorable Steve Sviggum
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate

We, the undersigned conferees for H. F. No. 4127, report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendments and that H. F. No. 4127 be further amended as follows:
Delete everything after the enacting clause and insert:
"ARTICLE 1
2000 SALESTAX REBATE
Section 1. [STATEMENT OF PURPOSE ]

(&) The state of Minnesota derives revenues from a variety of taxes, fees, and other sources, including the state
sales tax.

(b) It isfair and reasonable to refund the existing state budget surplus in the form of a rebate of nonbusiness

consumer sales taxes paid by individuals in calendar year 1998.
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(¢) Information concerning the amount of salestax paid at various income levelsis contained in the Minnesota
tax incidence report, which iswritten by the commissioner of revenue and presented to the legislature according to
Minnesota Statutes, section 270.0682.

(d) It is fair and reasonable to use information contained in the Minnesota tax incidence report, updated to

calendar year 1998, to determine the proportionate share of the sales tax rebate due each eligible taxpayer since no
effective or practical mechanism exists for determining the amount of actual sales tax paid by each eligible
individual.

Sec. 2. [SALESTAX REBATE]
(&) Anindividual who:

(1) wasé€ligiblefor acredit under Laws 1998, chapter 389, article 1, section 1, and who filed for or received that
credit on or before November 30, 2000; or

(2) was aresident of Minnesota for any part of 1998, and filed a 1998 Minnesota income tax return on or before
November 30, 2000, and had atax liability before refundablecredlts on that return of at least $1 but did not file the

20, shall recewegwlestﬂ rebate.

(b) The salestax rebate for taxpayerswho qualify under paragraph (a) asmarried filing joint or head of household
must be computed according to the following schedule:

Income Sales Tax Rebate
less than $2,500 $168
at least $2,500 buit |ess than $5,000 $217
at least $5,000 but less than $10,000 $231
&@MOOOOMIG_&@MSOOO $253
at least $15,000 but |ess than $20,000 $275
at least $20 Omle_ssm;an$25000 $299
at least $25,000 but less than $30,000 $312
at least $30,000 but less than $35,000 $338
at least $35,000 but less than $40,000 $369
at least $40,000 but |ess than $45,000 $396
at least $45,000 but |ess than $50,000 $417
at least $50 Omle_ssm;an%oooo $444
at least $60,000 but less than $70,000 $476
at least $70,000 but less than $80,000 $523
&@% 0 but |ess than $90,000 $562
at least $90,000 but |ess than $100,000 $620
at least $100,000 but less than $120,000 $671
at least $120,000 but less than $140,000 $735
at least $140,000 but less than $160,000 $795
at least $160,000 but |ess than $180,000 $851
at least $180,000 but less than $200,000 $904
at least $200,000 but less than $400,000 $1,157
at least $400,000 but less than $600,000 $1,522
at least $600,000 but less than $800,000 $1,826
at least $800,000 but less than $1,000,000 $2,093
$1,000,000 and over $2,400
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(¢) Thesalestax rebatefor individual swho qualify under paragraph (a) assingle or married filing separately must
be computed according to the following schedule:

Income Sales Tax Rebate
less than $2,500 $95
least $2,500 but |ess than $5,000
$5,000 but less than $10,000

&

$116
but $137
10,000 but less than $15,000 $184
15,000 but less than $20,000 $210
20,000 but less than $25,000 $228
000 but less than $30,000 $238
000 but Iess than $40,000 $259
$290
$342
$435
$524
$632

&

k4
o

o

2

2

000 but |ess than $50,000

15

0,000 but less than $70,000

RERERRERE

$70,000 but less than $100,000
at least $100,000 but less than $140,000
at least $140,000 but less than $200,000 $632
at least $200,000 but less than $400,000 $857
at least $400,000 but less than $600,000 $1,128
$600,000 and over $1,200

(d) Individuals who were not residents of Minnesota for any part of 1998 and who paid more than $10 in
Minnesota sales tax on nonbusiness consumer purchasesin that year qualify for arebate under this paragraph only.
Qualifying nonresidents must file a claim for rebate on a form prescribed by the commissioner by November 30,

(1) 29.7 percent of that amount; or

(2) the maximum amount for which the claimant would have been ligible as determined under paragraph (b) if
the taxpayer filed the 1998 federal income tax return as a married taxpayer filing jointly or head of household, or
as determined under paragraph (c) for other taxpayers.

() "Income," for purposes of this section other than paragraph (d), is taxable income as defined in section 63 of
theInternal Revenue Code of 1986, asamended through December 31, 1997, plusthe sum of any additionsto federal
taxable income for the taxpayer under Minnesota Statutes, section 290.01, subdivision 19a, and reported on the
original 1998 income tax return, including subsequent adjustments to that return made within the time limits

tax rebate equals the salestax rebate calculated under paragraph (b) or (c) multiplied by the percentage determined
pursuant to Minnesota Statutes, section 290.06, subdivision 2c, paragraph (e), as calculated on the original 1998
income tax return, including subsequent adjustments to that return made within the time limits specified in
paragraph (1). For purposes of paragraph (d), "income” is taxable income as defined in section 63 of the Internal

Revenue Code of 1986, as amended through December 31, 1997, and reported on the taxpayer's original federal tax
return for the first taxable year beginning after December 31, 1997.

(f) Individuals who were residents of Minnesota for all of 1998, were not eligible for a rebate under paragraph

(a), attained the age of 18 on or before December 31, 1998, and received in 1998 social security benefits as defined

in section 86(d)(1) of the Internal Revenue Code of 1986, as amended through December 31, 1999, are entitled to

by electronic funds transfers in 2000, the rebate under this paragraph must be paid by the commissioner through
electronic funds transfer to the same financial institution and into the same account into which the Social Security

Administration or Railroad Retirement Board transfers social security benefitsin calendar year 2000.
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(9) An individual who:

(1) was allowed to be claimed as a dependent on a 1998 federal income tax return filed by another person;

(2) would have otherwise been eligible for a rebate under clause (a)(2); and

(3) reported earned income as defined in section 32(c)(2)(A)(i) of the Internal Revenue Code,

iseligible for arebate under this paragraph only. The rebate under this paragraph equals 35 percent of the amount

of Minnesota for |ess than the entire year, the sales tax rebate equals the rebate calculated under this paragraph
multiplied by the percentage determined pursuant to Minnesota Statutes, section 290.06, subdivision 2¢, paragraph
(e), as calculated on the original 1998 income tax return.

(h) An individual who

(1) was aresident of Minnesota for any part of 1998;

(2) was not eligible for a rebate under paragraph (a) or (f);

(3) was not alowed to be claimed as a dependent on a 1998 federal income tax return by another person; and

(4) filed a 1998 Minnesota income tax return before November 30, 2000, in order to

(i) claim a credit under section 290.067, 290.0671, or 290.0674;

(ii) claim a refund of withheld taxes; or

(iii) claim arefund of estimated taxes,

iseligiblefor arebate under this paragraph only. For married couplesfiling joint returns and heads of households,
the rebate eguals the minimum amount in paragraph (b). For single filers and married individuals filing separate

for lessthan the entire year, the sales tax rebate equal s the rebate calculated under this paragraph multiplied by the
percentage determined pursuant to Minnesota Statutes, section 290.06, subdivision 2c¢, paragraph (e), as calcul ated
on the original 1998 income tax return.

(i) For afiscal year taxpayer, the datesin paragraphs (a) through (d) are extended one month for each month in

(1) Before payment, the commissioner of revenue shall adjust the rebate as follows:

the rebates calculated in paragraphs (b), (c), (d), (f), (g), and (h) must be proportionately reduced to account for
(i) rebates under paragraphs (g) and (h), and (ii) 1998 income tax returns that are filed on or after January 1, 2000,
but before June 1, 2000, so that the estimated amount of sales tax rebates payable under paragraphs (b), (c), (d), (f),

(9), and (h) on the date the rebate is processed does not exceed $635,600,000. The adjustment under this paragraph
isnot arule subject to Minnesota Statutes, chapter 14.

(k) The commissioner of revenue may begin making sales tax rebates by July 1, 2000. Salestax rebatesnot paid
by January 1, 2001, bear interest at the rate specified in Minnesota Statutes, section 270.75.

(1) A salestax rebate shall not be adjusted based on changes to a 1998 income tax return that are made by order

revenue after that date.
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(m) Individuals who filed a joint income tax return for 1998 shall receive ajoint salestax rebate. After the sales
tax rebate has been issued, but before the check has been cashed, either joint claimant may request a separate check
for one-half of the joint sales tax rebate. Notwithstanding anything in this section to the contrary, if prior to
payment, the commissioner has been notified that persons who filed ajoint 1998 income tax return are living at
separate addresses, as indicated on their 1999 income tax return or otherwise, the commissioner may issue separate
checks to each person. The amount payable to each person is one-half of the total joint rebate.

(n) If arebateisreceived by the estate of a deceased individual after the probate estate has been closed, and if the
original rebate check is returned to the commissioner with a copy of the decree of descent or final account of the
estate, social security numbers, and addresses of the beneficiaries, the commissioner may issue separate checksin
proportion to their share in the residuary estate in the names of the residuary beneficiaries of the estate.

(0) The sales tax rebate is a "Minnesota tax law" for purposes of Minnesota Statutes, section 270B.01,
subdivision 8.

(p) The salestax rebateis"an overpayment of any tax collected by the commissioner” for purposes of Minnesota
Statutes, section 270.07, subdivision 5. For purposes of this paragraph, ajoint sales tax rebate is payable to each

spouse equally.

(q) If the commissioner of revenue cannot locate an individual entitled to a salestax rebate by July 1, 2002, or if

and individuals who receive a sales tax rebate that was not correctly computed, must file a claim with the
commissioner before July 1, 2001, in aform prescribed by the commissioner. These claims must betreated asif they
are aclaim for refund under Minnesota Statutes, section 289A .50, subdivisions4 and 7.

(s) The sales tax rebate is a refund subject to revenue recapture under Minnesota Statutes, chapter 270A. The
commissioner of revenue shall remit the entire refund to the claimant agency, which shall, upon the request of the
spouse who does not owe the debt, refund one-half of the joint salestax rebate to the spouse who does not owe the
debt.

(t) The rebate is a reduction of fiscal year 2000 salestax revenues. The amount necessary to make the sales tax
rebates and interest provided in this section is appropriated from the general fund to the commissioner of revenue
in fiscal year 2000 and is available until June 30, 2002.

(u) If a sales tax rebate check is cashed by someone other than the payee or payees of the check, and the
commissioner of revenue determines that the check has been forged or improperly endorsed or the commissioner
determines that a rebate was overstated or erroneoudy issued, the commissioner may issue an order of assessment
for the amount of the check or the amount the check is overstated against the person or persons cashing it. The
assessment must be made within two years after the check is cashed, but if cashing the check constitutes theft under
Minnesota Statutes, section 609.52, or forgery under Minnesota Statutes, section 609.631, the assessment can be
made at any time. The assessment may be appeal ed administratively and judicially. The commissioner may take
action to collect the assessment in the same manner as provided by Minnesota Statutes, chapter 289A, for any other
order of the commissioner assessing tax.

(v) Notwithstanding Minnesota Statutes, sections 9.031, 16A.40, 16B.49, 16B.50, and any other law to the
contrary, the commissioner of revenue may take whatever actions the commissioner deems necessary to pay the
rebates required by this section, and may, in consultation with the commissioner of finance and the state treasurer
contract with a private vendor or vendors to process, print, and mail the rebate checks or warrants required under
this section and receive and disburse state funds to pay those checks or warrants.
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(w) The commissioner may pay rebates required by this section by electronic funds transfer to individuals who
reguested that their 1999 individual income tax refund be paid through electronic fundstransfer. The commissioner

1999 individual income tax refund.

Sec. 3. [APPROPRIATIONS)]

(a) $1,730,600 is appropriated from the general fund to the commissioner of revenue to administer the sales tax
rebatesin thisarticleand in article 3 for fiscal year 2000. Any unencumbered balance remaining on June 30, 2000,

Notwithstanding Minnesota Statutes, section 16A.285, and except as provided in paragraph (b), the commissioner
of revenue may not use this appropriation for any purpose other than administering the 1999 and 2000 sales tax

revenue to the legidative auditor, not to exceed $50,000, for an audit of the appropriations to the department of
revenue for administration of the property tax rebatesin Laws 1997, chapter 231, article 16, section 29; and Laws
1998, chapter 389, article 1, section 4; and the appropriation for administration of the salestax rebatein Laws 1999,
chapter 243, article 1, section 3. The purpose of this audit is to determine whether the funds appropriated were
expended consistent with the purpose of the appropriations. The legidative auditor shall report the findings of the

audit to the legislature by January 1, 2001.

(c) $278,000 is appropriated from the general fund to the state treasurer to pay the cost of clearing salestax rebate
checks through commercial banks.

Sec. 4. [EFFECTIVE DATE]

Sections 1 to 3 are effective the day following final enactment.

ARTICLE 2
AGRICULTURAL ASSISTANCE
Section 1. Laws 1999, chapter 112, section 1, subdivision 1, is amended to read:
Subdivision 1. [DEFINITIONS.] (a) The definitions in this subdivision apply to this section.

(b) "Acre" means an acre of effective agricultural use land within the state of Minnesota as reported to the farm
service agency on form 156EZ.

(c) "Commissioner" means the commissioner of revenue.

(d) "Effective agricultural use land" means the land suitable for growing an agricultural crop and excludesland
enrolled in the conservation reserve program established by Minnesota Statutes, section 103F.515, or the water bank
program established by Minnesota Statutes, section 103F.601.

(e) "Farm" or "farm operation™ meansan agricultural production operation with auniquefarm number asreported
on form 156EZ to the farm service agency, which includes at least 40 acres of effective agricultural use land.

(f) "Farm operator” means a person who isidentified asthe operator of afarm onform 156EZ filed with thefarm
Service agency.

(9) "Farm service agency” means the United States Farm Service Agency.
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(h) "Farmer" or "farmer at risk" means a person who produces an agricultural crop or livestock and is reported
to the farm service agency as bearing a percentage of the risk for the farm operation.

(i) "Livestock" means cattle, hogs, poultry, and sheep.

() "Livestock production facility" means a farm that has produced at least a total of $10,000 in saes of
unprocessed livestock or unprocessed dairy products or receipts from the care of another farmer's livestock as

reported on schedule F or form 1065 or form 1120 or 1120S of the farmer's federal income tax return for either
taxable years beginning in calendar year 1997 or 1998.

(k) "Person" includes individuals, fiduciaries, estates, trusts, partnerships, joint ventures, and corporations.

EFFECTIVE DATE: This section is effective retroactively to April 23, 1999.

Sec. 2. Laws 1999, chapter 112, section 1, subdivision 2, is amended to read:

Subd. 2. [PAYMENT TO FARMERS.] Every farm operator may apply on aseparate form for each farm that they
operate to the commissioner for payments as provided under this subdivision. The payment shall be made to each
farmer at risk for a farm operation and shall equal $4, multiplied by the number of acres of the farm operation,
multiplied by the percentage of the risk borne by that farmer for that farm operation. If total payments for afarm
toall farmersat risk for that farm would exceed $5,600, the payment to each farmer at risk shall be prorated so that
the total paymentsto al farmers at risk for that farm do not exceed $5,600.

Applications shall be based on information reported to the farm service agency for crop year 1998 by
December 31, 1998. The applications shall include the social security number or federal employer identification
number or aproducer number assigned by the farm service agency for each farmer and the farm service agency farm
number from form 156EZ. The commissioner shall prepare application formsfor the payment and ensure that they
are availablethroughout the state. The commissioner shall make payments by June 30, 1999, to each eligible farmer
who appliesby May 31, 1999, or within 30 days of the application if the application isreceived after May 31, 1999.
In no case will applications be accepted after Septerber June 30, $999 2000.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 3. Laws 1999, chapter 112, section 1, subdivision 7, is amended to read:

Subd. 7. [CERTIFICATION AND PAYMENT.] Any person eligiblefor therefund under subdivisions4to 8 shall
send the commissioner acopy of the certification that the taxpayer received from the county auditor. Inno casewill
applications be accepted after Noevember June 30, 3999 2000. The commissioner shall issue a refund by
July 15, 1999, to each qualifying taxpayer who applied by June 15, 1999, or within 30 days of receipt of the
application if received after June 15, 1999.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 4. Laws 1999, chapter 112, section 2, is amended to read:
Sec. 2. [APPROPRIATION.]

(a) The amount necessary to fund the payments required under section 1, subdivisions 2 and 7, is appropriated
in fiscal year years 1999 and 2000 from the general fund to the commissioner of revenue. This appropriation is
available until June 30, 2660 2001.

(b) $68,000 is appropriated in fiscal year 1999 to the commissioner of revenue for distribution to countiesfor the
costs of administering section 1, subdivisions 4 to 8. This appropriation is available until June 30, 2000. The
distribution to counties shall be based on the number of refunds received under the provisions of section 1,
subdivisions 4 to 8.
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EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 5. [AGRICULTURAL ASSISTANCE IN 2000.]

(b) "Acre" means an acre of agricultural land within a qualified county as reported on the schedule of crop
insurance.

(¢) "Commissioner" means the commissioner of agriculture.

(d) "Crop insurance” means federal multiple peril crop and revenue insurance, hail and wind crop insurance, or
catastrophic crop insurance.

(e) "Person” includes individuals, fiduciaries, estates, trusts, partnerships, joint farm ventures, and corporations.

(f) "Qualified counties’ means the counties which were declared as disaster counties in Minnesota by a 1999
presidential declaration or which are contiguous to any one of the countieswhich was declared a disaster county in
Minnesota by a 1999 presidential declaration. The counties are: Aitkin, Becker, Beltrami, Carlton, Cass, Clay,
Clearwater, Cook, Crow Wing, Hubbard, Itasca, Kanabec, Kittson, Koochiching, Lake, Lake of the Woods,
Mahnomen, Marshall, Mille Lacs, Morrison, Norman, Otter Tail, Pennington, Pine, Polk, Red Lake, Roseau, St.
Louis, Todd, Wadena, and Wilkin.

Subd. 2. [PAYMENT.] Every person operating afarm in a qualified county who has obtained crop insurance on
that farm may apply on aform prepared by the commissioner for payments as provided under this subdivision. The

Applications must be based on information for crop year 2000. The applications must include the applicant's
social security number or federal employer identification number and a copy of the schedule of crop insurance for

numbers are required for both spouses. The commissioner shall prepare application forms for the payments and
ensurethat they are availablein the qualified counties. The commissioner shall make payments by October 1, 2000,
to each eligible person who applies by August 15, 2000, or within 45 days of the application if the application is
received after August 15, 2000. In no case will applications be accepted after September 30, 2000.

Subd. 3. [LIMIT.] Noindividual or married couple may receive total payments under this section in excess of
$5,600 whether individually, through the person's pro rata ownership share of another eigible farming entity,
or both.

Subd. 4. [PENALTIES] If the commissioner of agriculture determines that claims for payments under
subdivision 2 are or were excessive or were filed with fraudulent intent, the claim must be disallowed in full. If the
claim has been paid, the commissioner of agriculture shall notify the commissioner of revenue of the relevant
information, and the amount disallowed must be recovered by assessment and collection under Minnesota Statutes,
chapters 270 and 289A. The assessment must be made within two years after a check is cashed, but if cashing a
check constitutes theft under Minnesota Statutes, section 609.52, or forgery under Minnesota Statutes, section

609.631, the assessment may be made at any time. The assessment may be appeal ed administratively and judicialy.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 6. [APPROPRIATION.]

(& The amount necessary to fund the payments under section 5 is appropriated in fiscal year 2001 from the
general fund to the commissioner of agriculture. This appropriation is available until June 30, 2001.
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(b) The amount necessary to administer the agricultural assistance program under section 5 is appropriated from
the general fund to the commissioner of agriculture, provided that amount shall not exceed $50,000.

EFFECTIVE DATE: This section is effective the day following final enactment.

ARTICLE 3
1999 SALESTAX REBATE

Section 1. Laws 1999, chapter 243, article 1, section 2, is amended to read:

Sec. 2. [SALESTAX REBATE]

(8) Anindividual who:

(1) waseligiblefor acredit under Laws 1997, chapter 231, article 1, section 16, as amended by Laws 1997, First
Special Session chapter 5, section 35, and Laws 1997, Third Special Session chapter 3, section 11, and Laws 1998,
chapter 304, and Laws 1998, chapter 389, article 1, section 3, and who filed for or received that credit on or before
June 15, 1999; or

(2) was aresident of Minnesota for any part of 1997, and filed a 1997 Minnesotaincome tax return on or before
June 15, 1999, and had atax liability before refundable credits on that return of at least $1 but did not filethe claim

for credit authorized under Laws 1997, chapter 231, article 1, section 16, as amended, and who was not allowed to
be claimed as a dependent on a 1997 federal income tax return filed by another person; or

(3) had the property taxes payable on hisor her homestead abated to zero under Laws 1997, chapter 231, article 2,
section 64,

shall receive a sales tax rebate.

(b) The salestax rebatefor taxpayerswho qualify under paragraph (a) asmarried filing joint or head of household
must be computed according to the following schedule:

Income Sdles Tax Rebate
less than $2,500 $ 358
at least $2,500 but |ess than $5,000 $ 469
at least $5,000 but |ess than $10,000 $ 502
at least $10,000 but less than $15,000 $ 549
at least $15,000 but less than $20,000 $ 604
at least $20,000 but less than $25,000 $ 641
at least $25,000 but less than $30,000 $ 690
at least $30,000 but less than $35,000 $ 762
at least $35,000 but less than $40,000 $ 820
at least $40,000 but less than $45,000 $ 874
at least $45,000 but less than $50,000 $ 921
at least $50,000 but less than $60,000 $ 969
at least $60,000 but less than $70,000 $1,071
at least $70,000 but less than $80,000 $1,162
at least $80,000 but less than $90,000 $1,276
at least $90,000 but less than $100,000 $1,417
at least $100,000 but less than $120,000 $1,535

at least $120,000 but less than $140,000 $1,682



117TH DAY] TUESDAY, MAY 9, 2000 9465

at least $140,000 but less than $160,000 $1,818
at least $160,000 but less than $180,000 $1,946
at least $180,000 but less than $200,000 $2,067
at least $200,000 but less than $400,000 $2,644
at least $400,000 but less than $600,000 $3,479
at least $600,000 but less than $800,000 $4,175
at least $800,000 but less than $1,000,000 $4,785
$1,000,000 and over $5,000

(c) Thesalestax rebatefor individualswho qualify under paragraph (a) assingle or married filing separately must
be computed according to the following schedul e:

Income Sdles Tax Rebate
less than $2,500 $ 204
at least $2,500 but |ess than $5,000 $ 249
at least $5,000 but |ess than $10,000 $ 299
at least $10,000 but less than $15,000 $ 408
at least $15,000 but less than $20,000 $ 464
at least $20,000 but less than $25,000 $ 496
at least $25,000 but less than $30,000 $ 515
at least $30,000 but less than $40,000 $ 570
at least $40,000 but less than $50,000 $ 649
at least $50,000 but less than $70,000 $ 776
at least $70,000 but less than $100,000 $ 958
at least $100,000 but less than $140,000 $1,154
at least $140,000 but less than $200,000 $1,394
at least $200,000 but less than $400,000 $1,889
at least $400,000 but less than $600,000 $2,485
$600,000 and over $2,500

(d) Individuals who were not residents of Minnesota for any part of 1997 and who paid more than $10 in
Minnesota salestax on nonbusiness consumer purchasesin that year qualify for arebate under this paragraph only.
Qualifying nonresidents must file a claim for rebate on a form prescribed by the commissioner before the later of
June 15, 1999, or 30 days after the date of enactment of this act. The claim must include receipts showing the
Minnesota sales tax paid and the date of the sale. Taxes paid on purchases allowed in the computation of federal
taxableincome or reimbursed by an employer are not eligible for the rebate. The commissioner shall determinethe
qualifying taxes paid and rebate the lesser of:

(1) 69.0 percent of that amount; or

(2) the maximum amount for which the claimant would have been eligible as determined under paragraph (b) if
the taxpayer filed the 1997 federal income tax return as a married taxpayer filing jointly or head of household, or
as determined under paragraph (c) for other taxpayers.

(e) "Income,” for purposes of this section other than paragraph (d), is taxable income as defined in section 63 of
the Internal Revenue Code of 1986, asamended through December 31, 1996, plusthe sum of any additionsto federal
taxable income for the taxpayer under Minnesota Statutes, section 290.01, subdivision 19a, and reported on the
original 1997 income tax return including subsequent adjustments to that return made within the time limits
specifiedin paragraph (h). For anindividual who was aresident of Minnesotafor lessthan the entire year, the sales
tax rebate equal s the sales tax rebate cal culated under paragraph (b) or (c) multiplied by the percentage determined
pursuant to Minnesota Statutes, section 290.06, subdivision 2c, paragraph (€), as calculated on the original 1997
incometax returnincluding subsequent adjustmentsto that return made within thetimelimitsspecifiedin paragraph
(h). For purposesof paragraph (d), "income" istaxableincome as defined in section 63 of the Internal Revenue Code
of 1986, as amended through December 31, 1996, and reported on the taxpayer's original federal tax return for the
first taxable year beginning after December 31, 1996.
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(f) Anindividual who would have been eligible for arebate under paragraph (a), clause (1) or (2), or (d) had the
individual filed a 1997 Minnesota income tax return or claim form by June 15, 1999, who filesthe return or claim
form by June 30, 2000, is €ligible for the rebate amount under paragraph (b) as adjusted by paragraph (h) if the
individual is married filing joint or head of household and the rebate amount under paragraph (c) as adjusted by

paragraph (h) if the individual is married filing separately or single.

(q) For afiscal year taxpayer, the June 15, 1999, dates in paragraphs (a) through (d) are extended one month for

(h) Before payment, the commissioner of revenue shall adjust the rebate as follows:

(1) the rebates calculated in paragraphs (b), (c), and (d) must be proportionately reduced to account for 1997
income tax returnsthat arefiled on or after January 1, 1999, but before July 1, 1999, so that the amount of sales tax
rebates payable under paragraphs (b), (c), and (d) does not exceed $1,250,000,000; and

(2) the commissioner of finance shall certify by July 15, 1999, preliminary fiscal year 1999 general fund net
nondedi cated revenues. The certification shall excludetheimpact of any |egislation enacted during the 1999 regular
session. If certified net nondedicated revenues exceed the amount forecast in February 1999, up to $50,000,000 of
the increase shall be added to the total amount rebated. The commissioner of revenue shall adjust all rebates
proportionally to reflect any increases. The total amount of the rebate shall not exceed $1,300,000,000.

The adjustments under this paragraph are not rules subject to Minnesota Statutes, chapter 14.

ey (i) The commissioner of revenue may begin making salestax rebates by August 1, 1999. Salestax rebates not
paid by October 1, 1999, bear interest at the rate specified in Minnesota Statutes, section 270.75. Salestax rebates
paidto (1) taxpayerswhofiletheir original 1997 Minnesotaincometax return after June 15, 1999, and (2) qualifying
nonresidents who file a claim for rebate after June 15, 1999,

bear interest at the rate specified in Minnesota Statutes, section 270.75, beginning October 1, 2000.

fhy (1) A salestax rebate shall not be adjusted based on changes to a 1997 income tax return that are made by
order of assessment after June 15, 1999, or made by the taxpayer that are filed with the commissioner of revenue
after June 15, 1999.

fy (K) Individualswho filed ajoint incometax return for 1997 shall receive ajoint salestax rebate. After thesales
tax rebate has been issued, but before the check has been cashed, either joint claimant may request a separate check
for one-half of the joint sales tax rebate. Notwithstanding anything in this section to the contrary, if prior to
payment, the commissioner has been notified that persons who filed a joint 1997 income tax return are living at
separate addresses, asindicated on their 1998 income tax return or otherwise, the commissioner may issue separate
by the estate of a deceased individual after the probate estate has been closed, and if the original rebate check is
returned to the commissioner with a copy of the decree of descent or final account of the estate, social security
numbers, and addresses of the beneficiaries, the commissioner may issue separate checksin proportiontotheir share
in the residuary estate in the names of the residuary beneficiaries of the estate.

) (1) The sales tax rebate is a "Minnesota tax law" for purposes of Minnesota Statutes, section 270B.01,
subdivision 8.

k) (m) The sales tax rebate is "an overpayment of any tax collected by the commissioner” for purposes of
Minnesota Statutes, section 270.07, subdivision 5. For purposes of this paragraph, ajoint salestax rebateis payable
to each spouse equally.

th (n) If the commissioner of revenue cannot locate an individual entitled to a sales tax rebate by July 1, 2001,
or if an individual to whom a sales tax rebate was issued has not cashed the check by July 1, 2001, the right to the
sales tax rebate lapses and the check must be deposited in the general fund.
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fmy (0) Individuals entitled to a sales tax rebate pursuant to paragraph (a), but who did not receive one, and
individuals who receive a sales tax rebate that was not correctly computed, must file a claim with the commissioner
before July 1, 2000, in aform prescribed by the commissioner. Taxpayers who file their original 1997 Minnesota
income tax return after June 15, 1999, and qualifying nonresidents who file a claim for rebate after June 15, 1999,

the commissioner before July 1, 2001, in aform prescribed by the commissioner. These claims must be treated as
if they are aclaim for refund under Minnesota Statutes, section 289A.50, subdivisions 4 and 7.

{ny (p) The salestax rebateisarefund subject to revenue recapture under Minnesota Statutes, chapter 270A. The
commissioner of revenue shall remit the entire refund to the claimant agency, which shall, upon the request of the
spouse who does not owe the debt, refund one-half of the joint sales tax rebate to the spouse who does not owe
the debt.

fey () Therebateis areduction of fiscal year 1999 sales tax revenues. The amount necessary to make the sales
tax rebatesand interest provided in this sectionisappropriated from the general fund to the commissioner of revenue
in fiscal year 1999 and is available until June 30, 2001.

fpy (r) If asales tax rebate check is cashed by someone other than the payee or payees of the check, and the
commissioner of revenue determines that the check has been forged or improperly endorsed or the commissioner
determines that a rebate was overstated or erroneously issued, the commissioner may issue an order of assessment
for the amount of the check or the amount the check is overstated against the person or persons cashing it. The
assessment must be made within two years after the check is cashed, but if cashing the check constitutes theft under
Minnesota Statutes, section 609.52, or forgery under Minnesota Statutes, section 609.631, the assessment can be
made at any time. The assessment may be appealed administratively and judicially. The commissioner may take
action to collect the assessment in the same manner as provided by Minnesota Statutes, chapter 289A, for any other
order of the commissioner assessing tax.

e (s) Notwithstanding Minnesota Statutes, sections 9.031, 16A.40, 16B.49, 16B.50, and any other law to the
contrary, the commissioner of revenue may take whatever actions the commissioner deems necessary to pay the
rebates required by this section, and may, in consultation with the commissioner of finance and the state treasurer,
contract with a private vendor or vendors to process, print, and mail the rebate checks or warrants required under
this section and receive and disburse state funds to pay those checks or warrants.

) (t) The commissioner may pay rebates required by this section by electronic funds transfer to individuals who
requested that their 1998 individual incometax refund be paid through electronic fundstransfer. The commissioner
may make the electronic funds transfer payments to the same financial institution and into the same account as the
1998 individual income tax refund.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 2. [APPLICATION OF LAW.]

The limitation on the total amount of rebatesin Laws 1999, chapter 243, article 1, section 2, paragraph (f), does
not apply to rebatesissued under section 1. Tothe extent applicable, all other provisions of Laws 1999, chapter 243,
article 1, section 2, apply to the rebates paid under section 1.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 3. [APPROPRIATION|]

The amount necessary to pay the rebates under section 1 is appropriated from the general fund to the
commissioner of revenue for fiscal years 2000 and 2001.

EFFECTIVE DATE: This section is effective the day following final enactment.
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ARTICLE 4
INCOME AND FRANCHISE TAXES
Section 1. Minnesota Statutes 1998, section 289A.08, is amended by adding a subdivision to read:
Subd. 16. [TAX REFUND OR RETURN PREPARERS)] (a) A "tax refund or return preparer,” as defined in
section 289A.60, subdivision 13, paragraph (g), who prepared more than 500 Minnesota individual income tax

returns for the prior calendar year must file all Minnesota individual income tax returns prepared for the current
calendar year by electronic means.

(b) For tax returns prepared for the tax year beginning in 2001, the "500" in paragraph (@) is reduced to 250.

(c) For tax returns prepared for tax years beginning after December 31, 2001, the "500" in paragraph (a) is
reduced to 100.

(d) Paragraph (a) does not apply to areturn if the taxpayer has indicated on the return that the taxpayer did not
want the return filed by electronic means.

EFFECTIVE DATE: This section is effective for tax returns prepared for taxable years beginning after
December 31, 1999.

Sec. 2. Minnesota Statutes 1998, section 289A.20, subdivision 2, is amended to read:

Subd. 2. [WITHHOLDING FROM WAGES, ENTERTAINER WITHHOLDING, WITHHOLDING FROM
PAYMENTSTOOUT-OF-STATECONTRACTORS, AND WITHHOLDINGBY PARTNERSHIPSAND SMALL
BUSINESS CORPORATIONS] (a) A tax required to be deducted and withheld during the quarterly period must
be paid on or before the last day of the month following the close of the quarterly period, unless an earlier time for
payment is provided. A tax required to be deducted and withheld from compensation of an entertainer and from a
payment to an out-of-state contractor must be paid on or before the date the return for such tax must be filed under
section 289A.18, subdivision 2. Taxesrequired to be deducted and withheld by partnershipsand S corporations must
be paid on or before the date the return must be filed under section 289A.18, subdivision 2.

(b) An employer who, during the previous quarter, withheld more than $1,500 of tax under section 290.92,
subdivision 2aor 3, or 290.923, subdivision 2, must deposit tax withheld under those sectionswith the commissioner
within the time allowed to deposit the employer's federal withheld employment taxes under Treasury Regulation,
section 31.6302-1, without regard to the safe harbor or de minimis rulesin subparagraph (f) or the one-day rulein
subsection (c), clause (3). Taxpayers must submit acopy of their federal notice of deposit status to the commissioner
upon request by the commissioner.

(c) The commissioner may prescribe by rule other return periods or deposit requirements. In prescribing the
reporting period, the commissioner may classify payors according to the amount of their tax liability and may adopt
an appropriate reporting period for the class that the commissioner judges to be consistent with efficient tax
collection. In no event will the duration of the reporting period be more than one year.

(d) If lessthan the correct amount of tax is paid to the commissioner, proper adjustments with respect to both the
tax and the amount to be deducted must be made, without interest, in the manner and at the times the commissioner
prescribes. If the underpayment cannot be adjusted, the amount of the underpayment will be assessed and collected
in the manner and at the times the commissioner prescribes.

(e) If the aggregate amount of the tax withheld during a fiscal year ending June 30 under section 290.92,
subdivision 2a or 3, isequal to or exceeds the amounts established for remitting federal withheld taxes pursuant to
the regulations promulgated under section 6302(h) of the Internal Revenue Code, the employer must remit each
required deposit for wages paid in the subsequent calendar year by means of afunds transfer as defined in section
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336.4A-104, paragraph (a). Thefundstransfer payment date, as defined in section 336.4A-401, must be on or before
the date the deposit is due. If the date the deposit is due is not a funds transfer business day, as defined in section
336.4A-105, paragraph (a), clause (4), the payment date must be on or before the funds transfer business day next
following the date the deposit is due.

(f) A third-party bulk filer as defined in section 290.92, subdivision 30, paragraph (a), clause (2), who remits
withholding deposits must remit all deposits by means of afunds transfer as provided in paragraph (€), regardless
of the aggregate amount of tax withheld during afiscal year for al of the employers.

EFFECTIVE DATE: This section is effective for wages paid after December 31, 1999.

Sec. 3. Minnesota Statutes 1998, section 289A.26, subdivision 1, is amended to read:

Subdivision 1. [MINIMUM LIABILITY.] A corporation subject to taxation under chapter 290 (excluding section
290.92) or an entity subject to taxation under section 290.05, subdivision 3, must make payment of estimated tax
for thetaxable year if itstax liability so computed can reasonably be expected to exceed $500, or in accordance with
rules prescribed by the commissioner for an affiliated group of corporations etectingte-fite filing one return as
permitted under section 289A.08, subdivision 3.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 4. Minnesota Statutes 1998, section 289A.60, subdivision 1, is amended to read:

Subdivision 1. [PENALTY FOR FAILURE TO PAY TAX.] (a) If atax other than awithholding or sales or use
tax is not paid within the time specified for payment, a penalty must be added to the amount required to be shown
astax. The penalty isthree percent of the tax not paid on or before the date specified for payment of the tax if the
failure is for not more than 30 days, with an additional penalty of three percent of the amount of tax remaining
unpaid during each additional 30 days or fraction of 30 days during which the failure continues, not exceeding 24
percent in the aggregate.

If anindividual files a state individual incometax return and paysall of the state individual income tax with the

isat least 90 percent of the amount of tax due, as shown on the return, the individual is presumed to have reasonable
cause for the |ate payment.

(b) If awithholding or sales or usetax isnot paid within the time specified for payment, a penalty must be added
to the amount required to be shown as tax. The penalty is five percent of the tax not paid on or before the date
specified for payment of thetax if the failureisfor not more than 30 days, with an additional penalty of five percent
of theamount of tax remaining unpaid during each additional 30 days or fraction of 30 days during whichthefailure
continues, not exceeding 15 percent in the aggregate.

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.

Sec. 5. Minnesota Statutes 1999 Supplement, section 290.01, subdivision 19b, is amended to read:

Subd. 19b. [SUBTRACTIONS FROM FEDERAL TAXABLE INCOME.] For individuals, estates, and trusts,
there shall be subtracted from federal taxable income:

(1) interest income on obligations of any authority, commission, or instrumentality of the United States to the
extent includableintaxableincomefor federal incometax purposes but exempt from stateincometax under thelaws
of the United States,

(2) if included in federal taxable income, the amount of any overpayment of income tax to Minnesota or to any
other state, for any previoustaxable year, whether the amount isreceived asarefund or asacredit to another taxable
year'sincome tax liability;
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(3) the amount paid to others, less the credit allowed under section 290.0674, not to exceed $1,625 for each
qualifying child in grades kindergarten to 6 and $2,500 for each qualifying child in grades 7 to 12, for tuition,
textbooks, and transportation of each qualifying child in attending an elementary or secondary school situated in
Minnesota, North Dakota, South Dakota, lowa, or Wisconsin, wherein aresident of this state may legally fulfill the
state's compul sory attendance laws, which isnot operated for profit, and which adheresto the provisions of the Civil
Rights Act of 1964 and chapter 363. For the purposes of this clause, "tuition™ includes fees or tuition as defined in
section 290.0674, subdivision 1, clause (1). As used in this clause, "textbooks' includes books and other
instructional materials and equipment used in elementary and secondary schools in teaching only those subjects
legally and commonly taught in public elementary and secondary schools in this state. Equipment expenses
qualifying for deduction includes expenses as defined and limited in section 290.0674, subdivision 1, clause (3).
"Textbooks" does not include instructional books and materials used in the teaching of religious tenets, doctrines,
or worship, the purpose of whichistoinstill such tenets, doctrines, or worship, nor doesit include booksor materials
for, or transportation to, extracurricular activities including sporting events, musical or dramatic events, speech
activities, driver's education, or similar programs. For purposes of the subtraction provided by this clause,
"qualifying child" has the meaning given in section 32(c)(3) of the Internal Revenue Code;

(4) contributions made in taxable years beginning after December 31, 1981, and before January 1, 1985, to a
qualified governmental pension plan, an individual retirement account, simplified employee pension, or qualified
plan covering a self-employed person that were included in Minnesota gross income in the taxable year for which
the contributions were made but were deducted or were not included in the computation of federal adjusted gross
income, less any amount allowed to be subtracted as a distribution under this subdivision or apredecessor provision
in taxable years that began before January 1, 2000. This subtraction applies only for taxable years beginning after
December 31, 1999, and before January 1, 2001. If an individua's subtraction under this clause exceeds the
individual'staxable income, the excess may be carried forward to taxabl e years beginning after December 31, 2000,
and before January 1, 2002;

(5) income as provided under section 290.0802;
(6) the amount of unrecovered accelerated cost recovery system deductions allowed under subdivision 19g;

(7) totheextent included in federal adjusted grossincome, incomerealized on disposition of property exempt from
tax under section 290.491;

(8) to the extent not deducted in determining federal taxableincome or used to claim the long-term careinsurance
credit under section 290.0672, the amount paid for health insurance of self-employed individuals as determined
under section 162(1) of the Internal Revenue Code, except that the percent limit does not apply. If the taxpayer
individual deducted insurance payments under section 213 of the Internal Revenue Code of 1986, the subtraction
under this clause must be reduced by the lesser of:

(i) the total itemized deductions allowed under section 63(d) of the Internal Revenue Code, |ess state, local, and
foreign income taxes deductible under section 164 of the Internal Revenue Code and the standard deduction under
section 63(c) of the Internal Revenue Code; or

(ii) the lesser of (A) the amount of insurance qualifying as "medical care" under section 213(d) of the Internal
Revenue Codeto the extent not deducted under section 162(1) of the Internal Revenue Code or excluded fromincome
or (B) the total amount deductible for medical care under section 213(a);

(9) the exemption amount allowed under Laws 1995, chapter 255, article 3, section 2, subdivision 3;

(10) to the extent included in federal taxable income, postservice benefits for youth community service under
section 124D.42 for volunteer service under United States Code, title 42, section 5011(d), as amended,;

(11) to the extent not deducted in determining federal taxable income by an individual who does not itemize
deductions for federal income tax purposes for the taxable year, an amount equal to 50 percent of the excess of
charitable contributions allowable as a deduction for the taxable year under section 170(a) of the Internal Revenue
Code over $500; and
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(12) to the extent included in federal taxable income, holocaust victims settlement payments for any injury
incurred as aresult of the holocaust, if received by an individual who was persecuted for racial or religious reasons
by Nazi Germany or any other Axisregime or an heir of such a person; and

(13) for taxable years beginning before January 1, 2008, the amount of the federal small ethanol producer credit
alowed under section 40(a)(3) of the Internal Revenue Code which isincluded in gross income under section 87 of
the Internal Revenue Code.

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.

Sec. 6. Minnesota Statutes 1998, section 290.01, subdivision 19c, is amended to read:

Subd. 19c. [CORPORATIONS; ADDITIONSTO FEDERAL TAXABLEINCOME.] For corporations, thereshall
be added to federal taxable income:

(1) theamount of any deduction taken for federal incometax purposesfor income, excise, or franchise taxes based

by the corporation to Minnesota, another state, a political subdivision of another state, the District of Columbia, or
any foreign country or possession of the United States;

(2) interest not subject to federal tax upon obligations of: the United States, its possessions, its agencies, or its
instrumentalities; the state of Minnesota or any other state, any of its political or governmental subdivisions, any of
itsmunicipalities, or any of itsgovernmental agenciesor instrumentalities; the District of Columbia; or Indian tribal
governments;

(3) exempt-interest dividends received as defined in section 852(b)(5) of the Internal Revenue Code;

(4) the amount of any net operating loss deduction taken for federal income tax purposes under section 172
or 832(c)(10) of the Internal Revenue Code or operations loss deduction under section 810 of the Internal
Revenue Code;

(5) the amount of any special deductions taken for federal income tax purposes under sections 241 to 247 of the
Internal Revenue Code;

(6) losses from the business of mining, as defined in section 290.05, subdivision 1, clause (a), that are not subject
to Minnesota income tax;

(7) the amount of any capital losses deducted for federal income tax purposes under sections 1211 and 1212 of
the Internal Revenue Code;

(8) the amount of any charitable contributions deducted for federal income tax purposes under section 170 of the
Internal Revenue Code;

(9) the exempt foreign trade income of aforeign sales corporation under sections 921(a) and 291 of the Internal
Revenue Code;

(10) the amount of percentage depletion deducted under sections 611 through 614 and 291 of the Interna
Revenue Code;

(11) for certified pollution control facilities placed in service in a taxable year beginning before
December 31, 1986, and for which amortization deductions were el ected under section 169 of the Internal Revenue
Code of 1954, as amended through December 31, 1985, the amount of the amortization deduction allowed in
computing federal taxable income for those facilities;
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(12) the amount of any deemed dividend from a foreign operating corporation determined pursuant to section
290.17, subdivision 4, paragraph (g);

(13) the amount of any environmental tax paid under section 59(a) of the Internal Revenue Code; and

(14) the amount of a partner's pro rata share of net income which does not flow through to the partner because
the partnership elected to pay the tax on the income under section 6242(a)(2) of the Internal Revenue Code.

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.

Sec. 7. Minnesota Statutes 1998, section 290.01, subdivision 19d, is amended to read:

Subd. 19d. [CORPORATIONS; MODIFICATIONS DECREASING FEDERAL TAXABLE INCOME.] For
corporations, there shall be subtracted from federal taxable income after the increases provided in subdivision 19c:

(2) the amount of foreign dividend gross-up added to grossincome for federal income tax purposes under section
78 of the Internal Revenue Code;

(2) the amount of salary expense not alowed for federal income tax purposes due to claiming the federal jobs
credit under section 51 of the Internal Revenue Code;

(3) any dividend (not including any distribution in liquidation) paid within the taxable year by anational or state
bank to the United States, or to any instrumentality of the United States exempt from federal income taxes, on the
preferred stock of the bank owned by the United States or the instrumentality;

(4) amounts disallowed for intangible drilling costs due to differences between this chapter and the Interna
Revenue Code in taxable years beginning before January 1, 1987, as follows:

(i) to the extent the disallowed costs are represented by physical property, an amount equal to the allowance for
depreciation under Minnesota Statutes 1986, section 290.09, subdivision 7, subject to the modifications contained
in subdivision 19¢e; and

(i) to the extent the disallowed costs are not represented by physical property, an amount equal to the allowance
for cost depletion under Minnesota Statutes 1986, section 290.09, subdivision 8;

(5) the deduction for capital losses pursuant to sections 1211 and 1212 of the Internal Revenue Code, except that:

(i) for capital losses incurred in taxable years beginning after December 31, 1986, capital loss carrybacks shall
not be allowed;

(ii) for capital lossesincurred in taxable years beginning after December 31, 1986, a capital loss carryover to each
of the 15 taxable years succeeding the loss year shall be allowed;

(iii) for capital losses incurred in taxabl e years beginning before January 1, 1987, a capital |oss carryback to each
of the three taxable years preceding the loss year, subject to the provisions of Minnesota Statutes 1986, section
290.16, shall be allowed; and

(iv) for capital lossesincurred in taxable years beginning before January 1, 1987, acapital loss carryover to each
of the five taxable years succeeding the loss year to the extent such loss was not used in a prior taxable year and
subject to the provisions of Minnesota Statutes 1986, section 290.16, shall be allowed,;

(6) an amount for interest and expenses relating to income not taxable for federal income tax purposes, if (i) the
income is taxable under this chapter and (ii) the interest and expenses were disallowed as deductions under the
provisions of section 171(a)(2), 265 or 291 of the Internal Revenue Code in computing federal taxable income;
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(7) inthe case of mines, oil and gas wells, other natural deposits, and timber for which percentage depletion was
disallowed pursuant to subdivision 19c, clause (11), a reasonable alowance for depletion based on actual cost. In
the case of leases the deduction must be apportioned between the lessor and lessee in accordance with rules
prescribed by the commissioner. 1nthe case of property held in trust, the all owable deduction must be apportioned
between the income beneficiaries and the trustee in accordance with the pertinent provisions of the trust, or if there
isno provision in the instrument, on the basis of the trust's income allocable to each;

(8) for certified pollution control facilitiesplacedin servicein ataxableyear beginning before December 31, 1986,
and for which amortization deductions were elected under section 169 of the Internal Revenue Code of 1954, as
amended through December 31, 1985, an amount equal to the allowance for depreciation under Minnesota Statutes
1986, section 290.09, subdivision 7,

(9) theamount included in federal taxableincome attributable to the credits provided in Minnesota Statutes 1986,
section 273.1314, subdivision 9, or Minnesota Statutes, section 469.171, subdivision 6;

(10) amountsincludedin federal taxableincomethat are dueto refunds of income, excise, or franchise taxes based
on net income or related minimum taxes paid by the corporation to Minnesota, another state, apolitical subdivision
of another state, the District of Columbia, or aforeign country or possession of the United States to the extent that
the taxes were added to federal taxable income under section 290.01, subdivision 19c, clause (1), in aprior taxable
year;

(11) 80 percent of royalties, fees, or other like income accrued or received from aforeign operating corporation
or aforeign corporation which is part of the same unitary business as the receiving corporation;

(12) income or gains from the business of mining as defined in section 290.05, subdivision 1, clause (a), that are
not subject to Minnesota franchise tax;

(13) the amount of handicap access expenditures in the taxable year which are not allowed to be deducted or
capitalized under section 44(d)(7) of the Internal Revenue Code;

(14) theamount of qualified research expenses not allowed for federal incometax purposes under section 280C(c)
of the Internal Revenue Code, but only to the extent that the amount exceeds the amount of the credit allowed under
section 290.068;

(15) the amount of salary expenses not allowed for federal income tax purposes due to claiming the Indian
employment credit under section 45A(a) of the Internal Revenue Code; and

(16) the amount of any refund of environmental taxes paid under section 59A of the Internal Revenue Code; and
(17) for taxable years beginning before January 1, 2008, the amount of the federal small ethanol producer credit

alowed under section 40(a)(3) of the Internal Revenue Code which isincluded in grossincome under section 87 of
the Internal Revenue Code.

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.

Sec. 8. Minnesota Statutes 1998, section 290.01, subdivision 19e, is amended to read:

Subd. 19e. [DEPRECIATION MODIFICATIONS FOR CORPORATIONS] In the case of corporations, a
modification shall be made for the accelerated cost recovery system. The allowable deduction for the accelerated
cost recovery system isthe same amount as provided in section 168 of the Internal Revenue Code with the following
modifications. The modifications apply to taxable years beginning after December 31, 1986, and to property for
which deductions under the Tax Reform Act of 1986, Public Law Number 99-514, are elected or apply. The
modifications in paragraphs (a) and (c) do not apply to taxable years beginning after December 31, 2000.
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(a) For property placed in service after December 31, 1980, and before January 1, 1987, 40 percent of the
allowance pursuant to section 168 of the Internal Revenue Code of 1954, as amended through December 31, 1985,
for 15-, 18-, or 19-year real property shall not be allowed and for al other property 20 percent shall not be allowed.

(b) For property placed in service after December 31, 1987, no modification shall be made.

(c) For property placed in service after July 31, 1986, and before January 1, 1987, for which the taxpayer elects
the deduction pursuant to section 203 of the Tax Reform Act of 1986, Public Law Number 99-514, and for property
placed in service after December 31, 1986, and before January 1, 1988, 15 percent of the allowance pursuant to
section 168 of the Internal Revenue Code shall not be allowed.

(d) For property placed in service after December 31, 1980, and before January 1, 1987, for which the taxpayer
electsto usethe straight line method provided in section 168(b)(3), (f)(12), or (j)(1) or amethod provided in section
168(e)(2) of the Internal Revenue Code, as amended through December 31, 1986, but excluding property for which
thetaxpayer el ectsthe deduction pursuant to section 203 of the Tax Reform Act of 1986, Public Law Number 99-514,
the modifications provided in paragraph (a) do not apply.

(e) For taxable years beginning before January 1, 2001, for property subject to the modifications contained in
paragraphs (a) and (c) and Minnesota Statutes 1986, section 290.09, subdivision 7, clause (c), the following
modification shall be made after the entire amount of the allowable deduction has been allowed for federal tax
purposes for that property under the provisions of section 168 of the Internal Revenue Code. The remaining
depreciable basisin those assets for Minnesota purposes, including the amount of any basis reduction to reflect the
investment tax credit for federal purposes under sections 48(q) and 49(d) of the Internal Revenue Code, shall be a
depreciation allowance computed using the straight line method over the following number of years:

(1) three-year property, one year;

(2) five-year and seven-year property, two years,

(3) ten-year property, five years; and

(4) all other property, seven years.

(f) For taxable years beginning after December 31, 2000, the amount of any remaining modification made under
paragraph (@) or (c) or Minnesota Statutes 1986, section 290.09, subdivision 7, clause (c), not previously deducted
under paragraph (e), including the amount of any basis reduction to reflect the federa investment tax credit for

federal purposes under section 48(q) and 49(d) of the Internal Revenue Code, isadepreciation allowancein thefirst
taxable year after December 31, 2000.

(g) For taxable years beginning before January 1, 2001, and for property placed in service after December 31,
1987, the remaining depreciable basis for Minnesota purposes that is attributable to the basis reduction for federal
purposes to reflect the investment tax credit under sections 48(q) and 49(d) of the Internal Revenue Code, shall be
allowed as a deduction in the first taxable year after the entire amount of the allowable deduction for that property
under the provisions of section 168 of the Internal Revenue Code, has been allowed, except that where the straight
line method provided in section 168(b)(3) is used, the deduction provided in this clause shall be allowed in the last
taxable year in which an allowance for depreciation is allowed for that property.

fg) (h) For qualified timber property for which the taxpayer made an election under section 194 of the Internal
Revenue Code, the remaining depreciable basisfor Minnesota purposesis alowed asadeduction in the first taxable
year after the entire allowable deduction has been allowed for federal tax purposes.

thy (i) The basis of property to which section 168 of the Internal Revenue Code appliesisitsbasisasprovidedin
thischapter including the modifications provided in thissubdivision and in Minnesota Statutes 1986, section 290.09,
subdivision 7, paragraph (c). The recapture tax provisions provided in sections 1245 and 1250 of the Internal
Revenue Code apply but must be calculated using the basis provided in the preceding sentence.
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£} (1) The basis of an asset acquired in an exchange of assets, including an involuntary conversion, is the same
asitsfederal basis under the provisions of the Internal Revenue Code, except that the difference in basis due to the
modifications in this subdivision and in Minnesota Statutes 1986, section 290.09, subdivision 7, paragraph (c), is
adeduction as provided in paragraph (e).

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 2000.

Sec. 9. Minnesota Statutes 1998, section 290.015, subdivision 1, is amended to read:

Subdivision 1. [GENERAL RULE.] (a) Except as provided in subdivision 3, a person that conducts a trade or
business that has a place of business in this state, regularly has employees or independent contractors conducting
business activities on its behalf in this state, or owns or leases real property that is located in this state or tangible
personal property teeated, including but not limited to maobile property, that is present in this state as-definedn
sectron-296-191subdivision-6;,-paragraph-{e); is subject to the taxes imposed by this chapter.

(b) Except as provided in subdivision 3, a person that conducts atrade or business not described in paragraph (a)
is subject to the taxes imposed by this chapter if the trade or business obtains or regularly solicits business from
within this state, without regard to physical presence in this state.

(c) For purposes of paragraph (b), business from within this state includes, but is not limited to:

(1) salesof products or services of any kind or nature to customersin this state who receive the product or service
in this state;

(2) sales of services which are performed from outside this state but the services are received in this state;

(3) transactions with customers in this state that involve intangible property and result in treemme-flowingto-the
person-fromwithinA receipts attributed to this state as provided in section 290.191, subdivision 5 or 6;

(4) leases of tangible personal property that is located in this state as defined in section 290.191, subdivision 5,
paragraph (g), or 6, paragraph (€); and

(5) sales and leases of real property located in this state-and

(d) For purposes of paragraph (b), solicitation includes, but is not limited to:

(1) the distribution, by mail or otherwise, without regard to the state from which such distribution originated or
in which the materials were prepared, of catalogs, periodicals, advertising flyers, or other written solicitations of
business to customers in this state;

(2) display of advertisements on billboards or other outdoor advertising in this state;

(3) advertisements in newspapers published in this state;

(4) advertisementsin trade journals or other periodicals, the circulation of which is primarily within this state;

(5) advertisements in a Minnesota edition of a national or regional publication or alimited regional edition of
whichthisstateisincluded of abroader regional or national publicationwhich are not placed in other geographically
defined editions of the same issue of the same publication;

(6) advertisementsin regiona or national publicationsin an edition which is not by its contents geographically
targeted to Minnesota, but which is sold over the counter in Minnesota or by subscription to Minnesota residents;
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(7) advertisements broadcast on aradio or television station located in Minnesota; or

(8) any other solicitation by telegraph, telephone, computer database, cable, optic, microwave, or other
communication system.

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.

Sec. 10. Minnesota Statutes 1998, section 290.015, subdivision 3, is amended to read:

Subd. 3. [EXCEPTIONS,] (a) A person is not subject to tax under this chapter if the person is engaged in the
business of selling tangible personal property and taxation of that person under this chapter is precluded by Public
Law Number 86-272, United States Code, title 15, sections 381 to 384, or would be so precluded except for the fact
that the person stored tangible personal property in a state licensed facility under chapter 231.

(b) Ownership of aninterest inthefollowing types of property (including those contactswith this state reasonably
reguired to evaluate and complete the acquisition or disposition of the property, the servicing of the property or the
income from it, the collection of income from the property, or the acquisition or liquidation of collateral relating to
the property) shall not be a factor in determining whether the owner is subject to tax under this chapter:

(1) an interest in a real estate mortgage investment conduit, a real estate investment trust, a financial asset
securitization investment trust, or aregulated investment company or afund of aregulated investment company, as
those terms are defined in the Internal Revenue Code;

(2) aninterest in money market instruments or securities asdefined in section 290.191, subdivision 6, paragraphs
(c) and (d);

(3) aninterestinaloan-backed, mortgage-backed, or receivable-backed security representing either: (i) ownership
in a pool of promissory notes, mortgages, or receivables or certificates of interest or participation in such notes,
mortgages, or receivables, or (ii) debt obligations or equity interests which provide for payments in relation to
payments or reasonable projections of payments on the notes, mortgages, or receivables,

(4) an interest acquired from a person in assets described in section 290.191, subdivision 11, paragraphs (e) to
(1), subject to the provisions of paragraph (c), clause (2)(A);

(5) aninterest acquired from apersonintheright to service, or collect incomefrom any assetsdescribed in section
290.191, subdivision 11, paragraphs (e) to (1), subject to the provisions of paragraph (c), clause (2)(A);

(6) aninterest acquired from a person in afunded or unfunded agreement to extend or guarantee credit whether
conditional, mandatory, temporary, standby, secured, or otherwise, subject to the provisions of paragraph (c),
clause (2)(A);

(7) an interest of a person other than an individual, estate, or trust, in any intangible, tangible, real, or personal
property acquired in satisfaction, whether in whole or in part, of any asset embodying a payment obligation which
isin default, whether secured or unsecured, the ownership of an interest in which would be exempt under the
preceding provisions of this subdivision, provided the property is disposed of within areasonable period of time; or

(8) amounts held in escrow or trust accounts, pursuant to and in accordance with the terms of property described
in this subdivision.

(c)(1) For purposes of paragraph (b), clauses (4) to (6), an interest in the type of assets or credit agreements
described is deemed to exist at the time the owner becomes legally obligated, conditionally or unconditionally, to
fund, acquire, renew, extend, amend, or otherwise enter into the credit arrangement.
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(2)(A) An owner has acquired an interest from a person in paragraph (b), clauses (4) to (6), assetsif:

(i) the owner at the time of the acquisition of the asset does not own, directly or indirectly, 15 percent or more of
the outstanding stock or in the case of apartnership 15 percent or more of the capital or profit interests of the person
from whom it acquired the asset;

(ii) the person from whom the owner acquired the asset regularly sells, assigns, or transfersinterestsin paragraph
(b), clauses (4) to (6), assets during the 12 calendar monthsimmediately preceding the month of acquisition to three
or more persons; and

(iii) the person from whom the owner acquired the asset does not sell, assign, or transfer 75 percent or more of
its paragraph (b), clauses (4) to (6), assets during the 12 calendar months immediately preceding the month of
acquisition to the owner.

For purposes of determining indirect ownership under item (i), the owner is deemed to own all stock, capital, or
profit interests owned by another person if the owner directly owns 15 percent or more of the stock, capital, or profit
interests in the other person. The owner is aso deemed to own through any intermediary parties all stock, capital,
and profit interests directly owned by a person to the extent there exists a 15 percent or more chain of ownership of
stock, capital, or profit interests between the owner, intermediary parties and the person.

(B) If the owner of the asset isamember of the a unitary gretp business, paragraph (b), clauses (4) to (8), do not
apply to an interest acquired from another member of the unitary gretdp business. If the interest in the asset was
originaly acquired from a nonunitary member and at that time qualified as a section 290.015, subdivision 3,
paragraph (b), asset, the foregoing limitation does not apply.

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.

Sec. 11. Minnesota Statutes 1998, section 290.015, subdivision 4, is amended to read:

Subd. 4. [LIMITATIONS] (a) This section does not subject atrade or businessto any regulation, including any
tax, of any local unit of government or subdivision of thisstateif the trade or business does not own or leasetangible
or real property located within this state and has no employees or independent contractors present in this state to
assist in the carrying on of the business.

(b) The purchase of tangible personal property or intangible property or servicesby aperson that conductsatrade
or business with the principal place of business outside of Minnesota, referred to as the "non-Minnesota person”,
from a person within Minnesota shall not be taken into account in determining whether the non-Minnesota person
issubject to thetaxesimposed by thischapter, except for servicesinvolving either thedirect solicitation of Minnesota
customers or relationships with Minnesota customers after sales are made. This paragraph is subject to the
limitations contained in subdivision 3, paragraph (b), clauses (4) to (6).

(c) Ne Contact with any Minnesota financial institution by any financial institution with its principal place of
business outside Minnesota with respect to transactions described in subdivision 3, or with respect to deposits
received from or by a Minnesota financial institution, shall not be taken into account in determining whether such
afinancia institution is subject to the taxes imposed by this chapter. Fhefactof Participation by a Minnesota
financial institution in atransaction which also involves aborrower and afinancial institution that conducts atrade
or businesswithitsprincipal place of businessoutside of Minnesotashall not be afactor in determining whether such
financial institution is subject to the taxes imposed by this chapter. This paragraph does not apply to transactions
between or among members of the same unitary gredp business.

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.
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Sec. 12. Minnesota Statutes 1999 Supplement, section 290.06, subdivision 2c, is amended to read:

Subd. 2c. [SCHEDULES OF RATES FOR INDIVIDUALS, ESTATES, AND TRUSTS] (8 The income taxes
imposed by thischapter upon married individual sfiling joint returnsand surviving spouses asdefined in section 2(a)
of the Internal Revenue Code must be computed by applying to their taxable net income the following schedul e of
rates:

(1) On the first $25;220 $25,680, 5:5 5.35 percent;

(2) On al over $25;220 $25,680, but not over $166;260 $102,030, 725 7.05 percent;

(3) On al over $166;266 $102,030, 8 7.85 percent.

Married individuals filing separate returns, estates, and trusts must compute their income tax by applying the
above rates to their taxable income, except that the income brackets will be one-half of the above amounts.

(b) The income taxes imposed by this chapter upon unmarried individuals must be computed by applying to
taxable net income the following schedule of rates:

(1) On the first $37250 $17,570, 5:5 5.35 percent;
(2) On all over $1#250 $17,570, but not over $56;680 $57,710, 725 7.05 percent;
(3) On all over $56;680 $57,710, 8 7.85 percent.

(c) The income taxes imposed by this chapter upon unmarried individuals qualifying as a head of household as
defined in section 2(b) of the Internal Revenue Code must be computed by applying to taxable net income the
following schedule of rates:

(1) On the first $24;:240 $21,630, 5:5 5.35 percent;
(2) On all over $24;246 $21,630, but not over $85;350 $86,910, 725 7.05 percent;
(3) On all over $85;350 $86,910, 8 7.85 percent.

(d) Inlieu of atax computed according to the rates set forth in this subdivision, the tax of any individual taxpayer
whose taxable net income for the taxable year is less than an amount determined by the commissioner must be
computed in accordance with tables prepared and issued by the commissioner of revenue based on income brackets
of not more than $100. The amount of tax for each bracket shall be computed at the rates set forth in this
subdivision, provided that the commissioner may disregard afractional part of adollar unlessit amountsto 50 cents
or more, in which case it may be increased to $1.

(e) Anindividual who is not a Minnesota resident for the entire year must compute the individual's Minnesota
income tax as provided in this subdivision. After the application of the nonrefundable credits provided in this
chapter, the tax liability must then be multiplied by afraction in which:

(1) the numerator is the individual's Minnesota source federal adjusted gross income as defined in section 62 of
the Internal Revenue Code and increased by the additions required under section 290.01, subdivision 19a, clauses
(2) and (6), after applying the allocation and assignability provisions of section 290.081, clause (a), or 290.17; and

(2) the denominator is the individual's federal adjusted gross income as defined in section 62 of the Interna
Revenue Code of 1986, increased by the amounts specified in section 290.01, subdivision 193, clauses (1) and (6),
and reduced by the amounts specified in section 290.01, subdivision 19b, clause (1).
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EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.

Sec. 13. Minnesota Statutes 1999 Supplement, section 290.06, subdivision 2d, is amended to read:

Subd. 2d. [INFLATION ADJUSTMENT OF BRACKETS] (@) For taxable years beginning after
December 31, $999 2000, the minimum and maximum dollar amounts for each rate bracket for which atax is
imposed in subdivision 2c shall be adjusted for inflation by the percentage determined under paragraph (b). For the
purpose of making the adjustment as provided in this subdivision al of the rate brackets provided in subdivision 2¢
shall be the rate brackets as they existed for taxable years beginning after December 31, $998 1999, and before
January 1, 2660 2001. Therate applicableto any rate bracket must not be changed. Thedollar amounts setting forth
the tax shall be adjusted to reflect the changesin the rate brackets. The rate brackets as adjusted must be rounded
to the nearest $10 amount. If the rate bracket ends in $5, it must be rounded up to the nearest $10 amount.

(b) The commissioner shall adjust the rate brackets and by the percentage determined pursuant to the provisions
of section 1(f) of the Internal Revenue Code, except that in section 1(f)(3)(B) the word "4998 1999" shall be
substituted for the word "1992." For 2660 2001, the commissioner shall then determine the percent change from
the 12 months ending on August 31, $998 1999, to the 12 months ending on August 31, $999 2000, and in each
subsequent year, from the 12 months ending on August 31, 998 1999, to the 12 months ending on August 31 of
the year preceding the taxable year. The determination of the commissioner pursuant to this subdivision shall not
be considered a"rul€" and shall not be subject to the Administrative Procedure Act contained in chapter 14.

Nolater than December 15 of each year, the commissioner shall announce the specific percentagethat will be used
to adjust the tax rate brackets.

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.

Sec. 14. Minnesota Statutes 1998, section 290.06, subdivision 22, is amended to read:

Subd. 22. [CREDIT FOR TAXES PAID TO ANOTHER STATE.] (a) A taxpayer who is liable for taxes on or
measured by net income to another state or province or territory of Canada, as provided in paragraphs (b) through
(f), upon income alocated or apportioned to Minnesota, is entitled to a credit for the tax paid to another state or
provinceor territory of Canadaif thetax isactually paid in the taxable year or a subsequent taxableyear. A taxpayer
who isaresident of this state pursuant to section 290.01, subdivision 7, clause (2), and who is subject to income tax
as aresident in the state of the individual's domicile is not allowed this credit unless the state of domicile does not
allow asimilar credit.

(b) For an individual, estate, or trust, the credit is determined by multiplying the tax payable under this chapter
by the ratio derived by dividing the income subject to tax in the other state or province or territory of Canada that
is also subject to tax in Minnesotawhile aresident of Minnesota by the taxpayer's federal adjusted grossincome, as
defined in section 62 of the Internal Revenue Code, modified by the addition required by section 290.01, subdivision
194, clause (1), and the subtraction allowed by section 290.01, subdivision 19b, clause (1), to the extent theincome
is allocated or assigned to Minnesota under sections 290.081 and 290.17.

(c) If the taxpayer is an athletic team that apportions all of its income under section 290.17, subdivision 5,
paragraph{c); the credit is determined by multiplying the tax payable under this chapter by the ratio derived from
dividing the total net income subject to tax in the other state or province or territory of Canada by the taxpayer's
Minnesota taxable income.

(d) The credit determined under paragraph (b) or (c) shall not exceed the amount of tax so paid to the other state
or province or territory of Canada on the gross income earned within the other state or province or territory of
Canada subject to tax under this chapter, nor shall the allowance of the credit reduce the taxes paid under this
chapter to an amount less than what would be assessed if such income amount was excluded from taxable net
income.
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(e) In the case of the tax assessed on a lump sum distribution under section 290.032, the credit allowed under
paragraph (a) isthe tax assessed by the other state or province or territory of Canada on the lump sum distribution
that is also subject to tax under section 290.032, and shall not exceed the tax assessed under section 290.032. To
the extent thetotal lump sum distribution defined in section 290.032, subdivision 1, includes|ump sum distributions
received in prior yearsor isall or in part an annuity contract, the reduction to the tax on the lump sum distribution
allowed under section 290.032, subdivision 2, includestax paid to another state that is properly apportioned to that
distribution.

(f) If aMinnesota resident reported an item of income to Minnesota and is assessed tax in such other state or
province or territory of Canada on that same income after the Minnesota statute of limitations has expired, the
taxpayer shall receive a credit for that year under paragraph (@), notwithstanding any statute of limitations to the
contrary. Theclaim for the credit must be submitted within one year from the date the taxes were paid to the other
state or province or territory of Canada. The taxpayer must submit sufficient proof to show entitlement to a credit.

(g) For the purposes of thissubdivision, aresident shareholder of acorporation treated asan"S" corporation under
section 290.9725, must be considered to have paid a tax imposed on the shareholder in an amount equal to the
shareholder's pro rata share of any net income tax paid by the S corporation to another state. For the purposes of
the preceding sentence, the term "net income tax” means any tax imposed on or measured by a corporation’s net
income.

(h) For the purposes of this subdivision, aresident partner of an entity taxed as a partnership under the Internal
Revenue Code must be considered to have paid atax imposed on the partner in an amount equal to the partner's pro
rata share of any net incometax paid by the partnership to another state. For purposes of the preceding sentence, the
term "net income" tax means any tax imposed on or measured by a partnership's net income.

(i) For the purposes of this subdivision, "another state”" includes the District of Columbia, but does not include
Puerto Rico or the several territories organized by Congress.

()) The limitations on the credit in paragraphs (b), (c), and (d), are imposed on a state by state basis.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 15. Minnesota Statutes 1998, section 290.06, is amended by adding a subdivision to read:

Subd. 22a. [NONRESIDENT'SCREDIT FORTAXESPAID TO STATE OF DOMICILE.] (a) Notwithstanding

isallocableto this state under section 290.17, subdivision 2, paragraph (c), isalowed a credit for thetax paid to the
state of the individual's domicile upon the gain in the taxable year or a subseguent taxable year. Thiscreditisonly
allowed if the state of domicile does not alow a credit for the tax paid to Minnesota on the gain.

(b) For purposes of this subdivision, the credit equals the tax paid to the state of domicile multiplied by theratio

also subject to tax in Minnesota by the taxpayer's federa adjusted gross income, as defined in section 62 of the
Internal Revenue Code. The credit allowed may not reduce the taxes paid under this chapter to an amount |essthan
the tax that would apply if the gain were excluded from taxable net income.

same income after the Minnesota statute of limitations has expired, the taxpayer is alowed a credit for that year,
notwithstanding any statute of limitations to the contrary. The claim for the credit must be submitted within one

entitlement to a credit.

(d) For the purposes of this subdivision, "another state” includes the District of Columbia, but does not include
Puerto Rico or the severa territories organized by Congress.
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EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.

Sec. 16. Minnesota Statutes 1998, section 290.06, is amended by adding a subdivision to read:

chapter equal to 30 percent of the expense incurred by the taxpayer to provide transit passes, for use in Minnesota,
to employees of the taxpayer. As used in this subdivision, "transit pass’ has the meaning given in section
132(f)(5)(A) of the Internal Revenue Cade. If the taxpayer purchases the transit passes from the transit system
operator, and resellsthem to the employees, the credit isbased on the amount of the difference between the price paid
for the passes by the employer and the amount charged to employees.

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.

Sec. 17. Minnesota Statutes 1999 Supplement, section 290.0671, subdivision 1, is amended to read:

Subdivision 1. [CREDIT ALLOWED.] (a) An individual is allowed a credit against the tax imposed by this
chapter equal to a percentage of earned income. To receive a credit, ataxpayer must be eligible for a credit under
section 32 of the Internal Revenue Code.

(b) For individuals with no qualifying children, the credit equals +34#5 1.9125 percent of the first $4,460 of
earned income. Thecredit isreduced by 3445 1.9125 percent of earned income or modified adjusted grossincome,
whichever is greater, in excess of $5,570, but in no caseis the credit less than zero.

(¢) For individuals with one qualifying child, the credit equals #45 8.5 percent of the first $6,680 of earned
income and 8.5 percent of earned income over $11,650 but less than $12,990. The credit is reduced by 543 5.73
percent of earned income or modified adjusted gross income, whichever is greater, in excess of $14,560, but in no
case isthe credit less than zero.

(d) For individuals with two or more qualifying children, the credit equals 8:8 ten percent of the first $9,390 of
earned income and 20 percent of earned income over $14,350 but less than $16,230. The credit isreduced by 9:38
10.3 percent of earned income or modified adjusted gross income, whichever is greater, in excess of $17,280, but
in no case isthe credit less than zero.

(e) For anonresident or part-year resident, the credit must be allocated based on the percentage cal culated under
section 290.06, subdivision 2c, paragraph (€).

(f) For a person who was a resident for the entire tax year and has earned income not subject to tax under this
chapter, the credit must be allocated based on the ratio of federal adjusted gross income reduced by the earned
income not subject to tax under this chapter over federal adjusted gross income.

(g) The commissioner shall construct tables showing the amount of the credit at various income levels and make
them available to taxpayers. The tables shall follow the schedule contained in this subdivision, except that the
commissioner may graduate the transition between income brackets.

EFFECTIVE DATE: Thissectionis effective for taxable years beginning after December 31, 1999,
contingent on the enactment of sections 18 and 19.

d is not

Sec. 18. Minnesota Statutes 1998, section 290.0671, subdivision 6, is amended to read:

Subd. 6. [APPROPRIATION.] An amount sufficient to pay the refunds required by this section is appropriated
to the commissioner from the general fund. This amount includes any amounts appropriated to the commissioner
of human servicesfrom the federal Temporary Assistance for Needy Families (TANF) block grant fundsfor transfer
to the commissioner of revenue.
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Sec. 19. Minnesota Statutes 1998, section 290.0671, is amended by adding a subdivision to read:

Subd. 6a. [TANFAPPROPRIATION FORWORKING FAMILY CREDIT EXPANSION.] (@) Onanannual basis
the commissioner of revenue, with the assistance of the commissioner of human services, shall calculate the value
of the refundable portion of the Minnesota Working Family Credit provided under this section that qualifies for
payment with funds from the federal Temporary Assistance for Needy Families (TANF) block grant. Of this total
amount, the commissioner of revenue shall estimate the portion entailed by the expansion of the credit rates for
individuals with qualifying children over the rates provided in Laws 1999, chapter 243, article 2, section 12.

(b) An amount sufficient to pay the refunds entailed by the expansion of the credit rates for individuals with
qualifying children over the rates provided in Laws 1999, chapter 243, article 2, section 12, as estimated in
paragraph (), is appropriated to the commissioner of human services from the federal Temporary Assistance for
Needy Families (TANF) block grant funds, for transfer to the commissioner of revenue for deposit in the general
fund.

Sec. 20. Minnesota Statutes 1998, section 290.0672, subdivision 1, is amended to read:
Subdivision 1. [DEFINITIONS] (a) For purposes of this section, the following terms have the meanings given.
(b) "Long-term care insurance" means a policy that:

(1) qualifiesfor adeduction under section 213 of the Internal Revenue Code, disregarding the 7.5 percent income
test; or meets the requirements given in section 62A.46; or provides similar coverage issued under the laws of
another jurisdiction; and

(2) geeshethave has a lifetime long-term care benefit limit of not less than $100,000; and

3 rﬂel-udes-rﬁf-latreﬁ-preteetreﬁt-hat—meets—erexeeeds has been offered in compl i ancewrth the infl at| on protectr on

reguirements of
tternal-Revente-Code sectr on 62S5.23.

(c) "Qualified beneficiary" means the taxpayer or the taxpayer's spouse.

(d) "Premiums deducted in determining federal taxableincome" meansthelesser of (1) long-term careinsurance
premiums that qualify as deductions under section 213 of the Internal Revenue Code; and (2) the total amount
deductible for medical care under section 213 of the Internal Revenue Code.

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.

Sec. 21. Minnesota Statutes 1998, section 290.0672, subdivision 2, is amended to read:

Subd. 2. [CREDIT.] A taxpayer is allowed a credit against the tax imposed by this chapter for long-term care
insurance policy premiums paid during the tax year. The credit for each policy equals thetesser-6f(1) 25 percent
of premiums paid to the extent not deducted in determining federal taxable mcome—eﬁfz)—&]&ee A taxpayer may
claim a credit for only one policy for each qualified beneficiary. y
foreachpetiey: A maximum of $100 appliesto each qualified benefrcrary The maximum total credrt aIIowed per
year is $200 for married couples filing joint returns and $100 for all other filers. For a nonresident or part-year
resident, the credit determined under this section must be allocated based on the percentage cal culated under section
290.06, subdivision 2c, paragraph (e).

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.
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Sec. 22. Minnesota Statutes 1999 Supplement, section 290.0675, subdivision 1, is amended to read:
Subdivision 1. [DEFINITIONS.] (&) For purposes of this section the following terms have the meanings given.
(b) "Earned income" means the sum of the following:

(1) earned income as defined in section 32(c)(2) of the Internal Revenue Code;

profit-sharing, stock bonus, or annuity plan; and

(3) to the extent included in Minnesota taxable income, social security benefits as defined in section 86(d)(1) of
the Internal Revenue Code.

(c) "Taxable income" means net income as defined in section 290.01, subdivision 19.

(d) "Earned income of lesser-earning spouse”’ means the earned income of the spouse with the lesser amount of
earned income as defined in paragraph (b) for the taxable year.

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.

Sec. 23. Minnesota Statutes 1999 Supplement, section 290.0675, subdivision 2, is amended to read:

Subd. 2. [CREDIT ALLOWED.] A married couplefiling ajoint returnisallowed acredit against the tax imposed
under section 290.06.

The minimum taxable income for the married couple to be eligible for the credit is $25;600 $25,680, and the
minimum earned income in order for the couple to be eligible for the credit is $34;800 $14,250 for each spouse.

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.

Sec. 24. Minnesota Statutes 1999 Supplement, section 290.0675, subdivision 3, is amended to read:

Subd. 3. [CREDIT AMOUNT.] The credit amount is as shown in the table in this subdivision, based on the
coupl€e's taxable income for the tax year and on the earned income of the lesser-earning spouse.

?
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Earned Income of

Lesser Earning Spouse

$14,250 - $15,249
$15,250 - $16,249
$16,250 - $17,249
$17,250 - $18,249
$18,250 - $19,249
$19,250 - $20,249
$20,250 - $21,249
$21,250 - $22,249
$22,250 - $23,249
$23,250 - $24,249
$24,250 - $25,249
$25,250 - $26,249
$26,250 - $27,249
$27,250 - $28,249
$28,250 - $29,249
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Credit For
Taxable Income
$25,680-$102,029

$7
$24
$41
$58
$75
$92
$109
$126
$143
$160
$161
$161
$161
$161
$161

[117TH DAY

TORRERERECER ISR ERERERRRIURERERET

[BIBIBIBIBIBIBIBIBIBIBIBIBIBIE



117TH DAY]

$29,250 - $30,249
$30,250 - $31,249
$31,250 - $32,249
$32,250 - $33,249
$33,250 - $34,249
$34,250 - $35,249
$35,250 - $36,249
$36,250 - $37,249
$37,250 - $38,249
$38,250 - $39,249
$39,250 - $40,249
$40,250 - $41,249
$41,250 - $42,249
$42,250 - $43,249
$43,250 - $44,249
$44,250 - $45,249
$45,250 - $46,249
$46,250 - $47,249
$47,250 - $48,249
$48,250 - $49,249
$49,250 - $50,249
$50,250 - $51,249
$51,250 - $52,249
$52,250 - $53,249
$53,250 - $54,249
$54,250 - $55,249
$55,250 - $56,249
$56,250 - $57,249
$57,250 - $58,249
$58,250 - $59,249
$59,250 - $60,249
$60,250 - $61,249
$61,250 - $62,249
$62,250 - $63,249
$63,250 - $64,249
$64,250 and over
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$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
$161
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$102
$110
$118
$126
$134
$142
$150
$158
$166
$174
$182
$190
$198
$206
$214
$222
$230
$238
$246
$254
$262
$268
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For taxable years beginning after December 31, 2000, the commissioner shall update the table as necessary to

provide a credit that reflects the relationship between the marginal tax rates imposed under section 290.06,

subdivision 2c.

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.

Sec. 25. Minnesota Statutes 1999 Supplement, section 290.091, subdivision 1, is amended to read:

Subdivision 1. [IMPOSITION OF TAX.] In addition to all other taxesimposed by this chapter atax isimposed
on individuals, estates, and trusts equal to the excess (if any) of

(a) an amount equal to 6:5 6.4 percent of aternative minimum taxable income after subtracting the exemption

amount, over

(b) the regular tax for the taxable year.

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.




9486 JOURNAL OF THE HOUSE [117TH DAY

Sec. 26. Minnesota Statutes 1999 Supplement, section 290.091, subdivision 2, is amended to read:

Subd. 2. [DEFINITIONS.] For purposes of thetax imposed by this section, thefoll owing termshave the meanings
given:

(a) "Alternative minimum taxable income" means the sum of the following for the taxable year:

(1) the taxpayer's federal alternative minimum taxable income as defined in section 55(b)(2) of the Interna
Revenue Code;

(2) the taxpayer's itemized deductions allowed in computing federal alternative minimum taxable income, but
excluding:

(i) the Minnesota charitable contribution deduction;

(i) the medical expense deduction;

(iii) the casualty, theft, and disaster loss deduction;

(iv) the impairment-related work expenses of a disabled person; and

(v) holocaust victims' settlement payments to the extent allowed under section 290.01, subdivision 19b;

(3) for depletion allowances computed under section 613A(c) of the Internal Revenue Code, with respect to each
property (as defined in section 614 of the Internal Revenue Code), to the extent not included in federal aternative
minimum taxable income, the excess of the deduction for depletion allowable under section 611 of the Internal
Revenue Code for the taxable year over the adjusted basis of the property at the end of the taxable year (determined
without regard to the depletion deduction for the taxable year);

(4) to the extent not included in federal alternative minimum taxable income, the amount of the tax preference
for intangible drilling cost under section 57(a)(2) of the Internal Revenue Code determined without regard to
subparagraph (E); and

(5) to the extent not included in federal aternative minimum taxable income, the amount of interest income as
provided by section 290.01, subdivision 193, clause (1);

less the sum of the amounts determined under the following:
(2) interest income as defined in section 290.01, subdivision 19b, clause (1);

(2) an overpayment of state income tax as provided by section 290.01, subdivision 19b, clause (2), to the extent
included in federal alternative minimum taxable income; and

(3) the amount of investment interest paid or accrued within the taxable year on indebtedness to the extent that
the amount does not exceed net investment income, as defined in section 163(d)(4) of the Internal Revenue Code.
Interest does not include amounts deducted in computing federal adjusted gross income; and

(4) amounts subtracted from federal taxable income as provided by section 290.01, subdivision 19b, clauses (4)
and (6).

In the case of an estate or trust, alternative minimum taxable income must be computed as provided in section
59(c) of the Internal Revenue Code.

(b) "Investment interest” meansinvestment interest as defined in section 163(d)(3) of the Internal Revenue Code.
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(c) "Tentative minimum tax" equals6:5 6.4 percent of alternative minimum taxable income after subtracting the
exemption amount determined under subdivision 3.

(d) "Regular tax" means the tax that would be imposed under this chapter (without regard to this section and
section 290.032), reduced by the sum of the nonrefundable credits allowed under this chapter.

(e) "Net minimum tax" means the minimum tax imposed by this section.

(f) "Minnesota charitable contribution deduction™ means a charitable contribution deduction under section 170
of the Internal Revenue Code to or for the use of an entity described in section 290.21, subdivision 3, clauses (a) to
(e). When the federal deduction for charitable contributionsislimited under section 170(b) of the Internal Revenue
Code, the allowable contributionsin the year of contribution are deemed to befirst contributionsto entities described
in section 290.21, subdivision 3, clauses (a) to (e).

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.

Sec. 27. Minnesota Statutes 1999 Supplement, section 290.091, subdivision 6, is amended to read:

Subd. 6. [CREDIT FOR PRIOR YEARS LIABILITY.] (a) A credit is alowed against the tax imposed by this
chapter on individuals, trusts, and estates equal to the minimum tax credit for the taxable year. The minimum tax
credit equals the adjusted net minimum tax for taxable years beginning after December 31, 1988, reduced by the
minimum tax credits allowed in a prior taxable year. The credit may not exceed the excess (if any) for the taxable
year of

(1) the regular tax, over

(2) the greater of (i) the tentative alternative minimum tax, or (ii) zero.

(b) The adjusted net minimum tax for a taxable year equals the lesser of the net minimum tax or the excess
(if any) of

(1) the tentative minimum tax, over

(2) 6-5 6.4 percent of the sum of

(i) adjusted gross income as defined in section 62 of the Internal Revenue Code,
(i) interest income as defined in section 290.01, subdivision 19a, clause (1),

(iii) interest on specified private activity bonds, as defined in section 57(a)(5) of the Internal Revenue Code, to
the extent not included under clause (ii),

(iv) depletion as defined in section 57(a)(1), determined without regard to the last sentence of paragraph (1), of
the Internal Revenue Code, less

(v) the deductions allowed in computing alternative minimum taxable income provided in subdivision 2,
paragraph (@), clause (2) of the first series of clauses and clauses (1), (2), and (3) of the second series of clauses, and

(vi) the exemption amount determined under subdivision 3.

In the case of an individual who is not a Minnesota resident for the entire year, adjusted net minimum tax must
be multiplied by the fraction defined in section 290.06, subdivision 2c, paragraph (e). Inthe case of atrust or estate,
adjusted net minimum tax must be multiplied by the fraction defined under subdivision 4, paragraph (b).

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 1999.
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Sec. 28. Minnesota Statutes 1998, section 290.17, subdivision 2, is amended to read:

Subd. 2. [INCOME NOT DERIVED FROM CONDUCT OF A TRADE OR BUSINESS. The income of a
taxpayer subject to the allocation rules that is not derived from the conduct of atrade or business must be assigned
in accordance with paragraphs (a) to (f):

(a)(2) Subject to paragraphs (a)(2) and, (a)(3), and (a)(4), income from
wages as defined in section 3401(a) and (_) of the Internal Revenue Codelsassgned to thlsstate |f and to the exten
that, the taber-er-services-are work of the employee is performed within it; all other income from such sourcesis
treated as income from sources without this state.

Severance pay shall be considered income from labor or personal or professional services.

(2) In the case of an individual who is a nonresident of Minnesota and who is an athlete or entertainer, income
from compensation for labor or persona services performed within this state shall be determined in the following
manner:

(i) Theamount of incometo be assigned to Minnesotafor anindividual whoisanonresident salaried athl etic team
employee shall be determined by using a fraction in which the denominator contains the total number of daysin
whichtheindividual isunder aduty to perform for the employer, and the numerator isthetotal number of those days
spent in Minnesota. For purposes of this paragraph, off-season training activities, unless conducted at the team's
facilities as part of ateam imposed program, are not included in the total number of duty days. Bonuses earned as
aresult of play during the regular season or for participation in championship, play-off, or all-star games must be
allocated under the formula. Signing bonuses are not subject to allocation under the formula if they are not
conditional on playing any games for the team, are payable separately from any other compensation, and are
nonrefundable; and

(ii) The amount of income to be assigned to Minnesota for an individual who is a nonresident, and who is an
athlete or entertainer not listed in clause (i), for that person's athletic or entertainment performance in Minnesota
shall be determined by assigning to this state all income from performances or athletic contests in this state.

(3) For purposes of this section, amounts received by a nonresident as "retirement income” as defined in section
(b)(1) of the State Income Taxation of Pension Income Act, PUb|IC Law Number 104- 95, arenot considered income
derived from carrying on atrade or business or from pErS > wages or other
compensation for work an employee performed in Minnesota, and are not taxable under th|s chapter.

(4) Wages, otherwise assigned to this state under clause (1) and not qualifying under clause (3), are not taxable
under this chapter if the following conditions are met:

(i) Therecipient was not aresident of this state for any part of the taxable year in which the wages were received;
and

(ii) The wages are for work performed while the recipient was aresident of this state.

(b) Income or gainsfrom tangibl e property located in this state that isnot empl oyed in the business of the recipient
of the income or gains must be assigned to this state.

(c) Income or gains from intangible personal property not employed in the business of the recipient of theincome
or gains must be assigned to this state if the recipient of theincome or gainsisaresident of thisstate or isaresident
trust or estate.

Gain on the sale of a partnership interest is alocable to this state in the ratio of the original cost of partnership
tangibleproperty inthisstateto theoriginal cost of partnership tangibl e property everywhere, determined at thetime
of thesale. If morethan 50 percent of the value of the partnership's assets consists of intangibles, gain or lossfrom
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the sale of the partnership interest is alocated to this state in accordance with the sales factor of the partnership for
itsfirst full tax period immediately preceding the tax period of the partnership during which the partnership interest
was sold.

Gain onthe sale of goodwill or income from acovenant not to compete that is connected with abusiness operating
all or partially in Minnesota is alocated to this state to the extent that the income from the business in the year
preceding the year of sale was assignable to Minnesota under subdivision 3.

When an employer pays an employee for a covenant not to compete, the income allocated to this state isin the
ratio of the employee's servicein Minnesotain the calendar year preceding leaving the employment of the employer
over the total services performed by the employee for the employer in that year.

(d) Income from winnings on Minnesota pari-mutuel betting tickets, the Minnesota state lottery, and lawful
gambling as defined in section 349.12, subdivision 24, conducted within the boundaries of the state of Minnesota
shall be assigned to this state.

(e) All items of gross income not covered in paragraphs (a) to (d) and not part of the taxpayer's income from a
trade or business shall be assigned to the taxpayer's domicile.

(f) For the purposes of this section, working as an employee shall not be considered to be conducting a trade or
business.

EFFECTIVE DATE: Thissectioniseffectivefor wagesreceived after the day following final enactment, except
that to the extent this section impacts an employer's requirement to withhold Minnesota tax under section 290.92,
subdivision 41, the requirement to withhold is effective for wages paid after December 31, 2000.

Sec. 29. Minnesota Statutes 1998, section 290.92, subdivision 3, is amended to read:
Subd. 3. [WITHHOLDING, IRREGULAR PERIOD.] If payment of wagesismadeto an employee by an employer

(a) With respect to a payroll period or other period, any part of which isincluded in a payroll period or other
period with respect to which wages are also paid to such employees by such employer, or

(b) Without regard to any payroll period or other period, but on or prior to the expiration of a payroll period or
other period with respect to which wages are also paid to such employee by such employer, or

(c) With respect to a period beginning in one and ending in another calendar year, or

(d) Through an agent, fiduciary, or other person who a so has the control, receipt, custody, or disposal of or pays,
the wages payable by another employer to such employee.

The manner of withholding and the amount to be deducted and withheld under subdivision 2ashall be determined
in accordance with rules prescribed by the commissioner under which the withholding exemption allowed to the
employee in any calendar year shall approximate the withholding exemption allowable with respect to an annual
payroll period, except that if supplemental wages are not paid concurrent with a payroll period the employer shall

EFFECTIVE DATE: This section is effective for wages paid after December 31, 2000.

Sec. 30. Minnesota Statutes 1998, section 290.92, subdivision 19, is amended to read:

Subd. 19. [EMPLOYEES INCURRING NO INCOME TAX LIABILITY.] (a8 Notwithstanding any other
provision of this section, except the provisions of subdivision 5a, an employer shat isnot be required to deduct and
withhold any tax under this chapter tper-apayment-of from wages paid to an employee if theret+sta-effect-with

respect-to-suehpayment:
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(_) 1) the empl ovee furnished the empl over W|th awithholdi ng exempt|on cernﬂcate—msueh—fema—aﬁd-eeﬂtammg

(i) certifies the employee fa} incurred no liability for income tax imposed under this chapter for the employee's
preceding taxable year;-antd;

by (ii) certifies the employee anticipates incurring no liability for income tax imposed under this chapter for the
current taxable year; and

(iii) isin aform and contains any other information prescribed by the commissioner; or

(2)(i) the employee is not aresident of Minnesota when the wages were paid; and

(ii) the employer reasonably expects that the employer will not pay the employee enough wages assignable to
Minnesotaunder section 290.17, subdivision 2, clause (a)(1), to meet the nonresident requirement tofileaMinnesota
individual income tax return for the taxable year under section 289A.08, subdivision 1, paragraph (a).

(b) The commissioner shall by rule provide for the coordination of the provisions of this subdivision with the
provisions of subdivision 7.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 31. Minnesota Statutes 1998, section 290.92, subdivision 28, is amended to read:

Subd. 28. [PAYMENTSTO HORSERACING LICENSE HOL DERS\] Effective with payments made after April
1, 1988, any holder of alicense issued by the Minnesota racing commission who makes a payment for personal or
professional servicesto a holder of a class C license issued by the commission, except an amount paid as a purse,
shall deduct from the payment and withhold seven 6.25 percent of the amount as Minnesota withholding tax when
the amount paid to that individual by the same person during the calendar year exceeds $600. For purposes of the
provisions of this section, a payment to any person which is subject to withholding under this subdivision must be
treated as if the payment was a wage paid by an employer to an employee. Every individual who isto receive a
payment which is subject to withholding under this subdivision shall furnish the license holder with a statement,
made under the penalties of perjury, containing the name, address, and socia security account number of the person
receiving the payment. Nowithholdingisrequiredif theindividual presentsasigned certificatefromtheindividual's
employer which states that the individual is an employee of that employer. A nonresident individual who holds a
class C license must be treated as an athlete for purposes of applying the provisions of sections 290.17, subdivision
2(1)(b)(ii) and 290.92, subdivision 4a.

Sec. 32. Minnesota Statutes 1998, section 290.92, subdivision 29, is amended to read:

Subd. 29. [LOTTERY PRIZES\] Etght 7.25 percent of the payment of Minnesota state lottery winnings which
are subject to withhol ding must bewithheld asMinnesotawithholding tax. For purposesof thissubdivision, theterm
"winnings which are subject to withholding" has the meaning given in section 3402(q)(3) of the Internal Revenue
Code. For purposes of the provisions of this section, a payment to any person of winnings which are subject to
withholding must be treated as if the payment was a wage paid by an employer to an employee. Every individual
who is to receive a payment of winnings which are subject to withholding shall furnish the state lottery with a
statement, made under the penalties of perjury, containing the name, address, and social security account number
of the person receiving the payment. The Minnesota state lottery isliable for the payment of the tax required to be
withheld under this subdivision but is not liable to any person for the amount of the payment.
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Sec. 33. Minnesota Statutes 1998, section 469.1734, subdivision 4, is amended to read:

Subd. 4. [INCOME TAX.] (8 Upon application by the qualifying businessto the city, and approval of the city,
a qualifying business shall receive a credit against taxes imposed under chapter 290, other than the tax imposed
under section 290.92, based on the taxable net income of the qualified business attributable to the border city, but
outside the border city development zone, multiplied by 9.8 percent in the case of ataxpayer under section 290.02,
and 8:5 7.85 percent in the case of ataxpayer taxable under section 290.06, subdivision 2c. The attributable net
income of aqualified businessin the border city is determined by multiplying the taxable net income of the business
entity, determined as if the business were a C corporation, by a fraction:

(1) the numerator of which is:

(i) theratio of the taxpayer's property factor under section 290.191 located in the border city, but outside of the
border city development zone, for the taxable year over the property factor numerator determined under section
290.191, plus

(ii) the ratio of the taxpayer's payroll factor under section 290.191 located in the border city, but outside of the
border city development zone, for the taxable year over the payroll factor numerator determined under section
290.191; and

(2) the denominator of which is two.

(b) The credit under this subdivision applies after any credit allowed under subdivision 5.

(c) After any notice period required by subdivision 7, the city council must determine whether granting the credit
isin the best interest of the city, and if it so determines, must approve the granting of the credit and determine its
amount.

(d) The credit under this subdivision may not exceed the amount of the tax credit certificates received by the
taxpayer from the city, less any tax credit certificates used under section 469.1732, subdivision 2, and subdivisions
5and 6.

(e) No taxpayer may receive the credit under this subdivision for more than five taxable years.

EFFECTIVE DATE: Thissection is effective for taxable years beginning after December 31, 2000.

Sec. 34. [TAX INFORMATION SAMPLE DATA STUDY ]

(&) One of the goals of areengineered incometax system isto reduce the administrative burden for both taxpayers
and tax administrators. In order to reduce the cost of handling paper returns and to explore electronic options for
taxpayer filing of tax data, the department of revenue will exploreeliminating the requirement of Minnesota Statutes,
section 289A.08, subdivision 11, that the federal return be attached in filing a Minnesota individual income tax
return. Thisfederal return information is used for the purposes of ensuring the accurate calculation of individuals
Minnesotaincometax liabilities and for the purposes of preparing the microdata samples under Minnesota Statutes,
section 270.0681.

(b) To ensure the continued reliability of income tax data samples and to evaluate ways in which the quality of
samples may be improved, the commissioner shall study and evaluate alternatives to requiring taxpayers to attach
acopy of their federal return when filing Minnesota state income tax. The study must be prepared in consultation
withthe coordinating committee established in Minnesota Statutes, section 270.0681, subdivision 2. Thestudy must:

(1) evaluate the quality of federal electronic data compared to sample data prepared from returns filed with the
department;
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(2) evaluate alternative sampling methodology, including preselection of sampled returns, panel data, and other
sampling methods; and

(3) evaluate and test whether alternative methods can

(i) provide a data sample that is as accurate and reliable as one prepared from federal returns that are filed with
or attached to Minnesota individual income tax returns; and

(ii) result in a data sample that will continue to be available to staff of both the department of finance and the

legislature on the same basis as one prepared from returns required to be attached to or filed with the Minnesotatax
returns.

(¢) Thecommissioner of revenue shall report the findings of the study to the house tax committee chair, the senate
tax committee chair, and the commissioner of finance.

(d) The commissioner of revenue shall, with the approval of the commissioner of finance, prepare a bill for
introduction in the 2001 |egislative session that eliminates, for some or all taxpayers, the requirement that a copy
of the federal return befiled with the individual income tax return, if the commissioner determines as aresult of the

study that:

(1) an alternative method would provide adatasamplethat is as accurate and reliabl e as one prepared from federal
returns required to be filed with the Minnesota return; and

the same basis as one prepared from returns required to be filed with Minnesota tax returns.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 35. [COMMISSIONER OF REVENUE; TEMPORARY POWERS)]

Subdivision 1. [APPLICABILITY.] This section gives the commissioner of revenue certain temporary powers.
These powers apply only to taxes imposed under Minnesota Statutes, sections 290.032, 290.06, and 290.091
administered by the commissioner under Minnesota Statutes, chapters 289A and 290.

Subd. 2. [PAYMENT OF TAXES.] The commissioner may establish additional due dates, applicableto certain
groups of taxpayers, for the payment of taxes. Unlessthe commissioner has the written consent of the taxpayer, the
additional payment dates must not require the taxpayer to pay the tax earlier than the payment dates provided by
statute or rule. The commissioner may accept various forms of payment, including, but not limited to, financial
transaction cards and el ectronic funds transfer.

Subd. 3. [FILING OF RETURN.] The commissioner may establish additional due dates, applicable to certain
groups of taxpayers, for the filing of tax returns. Unlessthe commissioner has the written consent of the taxpayer,

commissioner may usetax return formswith varying formats, accept electronic filed returns, and waivethe taxpayer
signature requirements.

Subd. 4. [AGREEMENTS.] The commissioner may enter written agreementswith taxpayersthat provide for the
payment of taxes or the filing of returns at dates earlier than provided by statute or rule. The commissioner and the
taxpayer may also agree in writing to other changes from the statutory or rule requirements related to the
administration of thesetaxes. If the taxpayer agreesto pay taxes at a date earlier than that provided by statute, the

of the accelerated payment.
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Subd. 5. [PROCEDURE; APPROVAL ] Pilot studies proposed under these authorities must be presented to the

committees on state government finance of the house of representatives and the senate. No study may be undertaken
without the approval of both tax committee chairs. If either chair fails to respond within 15 days after the proposal
is presented, that chair is considered to have approved the study. If the study is approved, the commissioner shall
initially seek participation on a voluntary basis from within the targeted taxpayer group.

Subd. 6. [EXPIRATION DATE.] Thissection expires June 30, 2002, and all pilot projectsunder this section must
be completed by June 30, 2002.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 36. [STUDY OF TAXPAYER ASSISTANCE SERVICES]

The commissioner of revenue shall study the availability of taxpayer assistance services throughout the state and
provide a written report to the legislature, in compliance with Minnesota Statutes, sections 3.195 and 3.197, by
January 15, 2001. "Taxpayer assistance services' means accounting and tax preparation services provided by
volunteers to low-income and disadvantaged Minnesota residents to help them file federal and state income tax
returns and Minnesota property tax refund claims and to provide personal representation before the department of
revenue and the Internal Revenue Service. The study must evaluate:

(1) waysof establishing ameasureto eval uatethe effectiveness of volunteersin achieving the department'smission
of achieving compliance with the tax laws;

(2) the geographic distribution and number of volunteer tax preparation sitesthroughout the state, in comparison
to the distribution of low-income, elderly, and nonnative English speakers,

(3) the income, lanquage skills, and age-related screening criteria used at volunteer tax preparations sitesin
determining Minnesota residents eligibility for taxpayer assistance services,

(4) theleve of training, support, and coordination that the department providesto volunteersand the optimal level
of training for volunteers to have an adequate understanding of Minnesota's tax forms;

(5) the effectiveness of grants awarded under Laws 1999, chapter 243, article 2, section 31; and

(6) the availability of volunteers to assist taxpayers in preparing Minnesota property tax refund claims after
April 15.

The commissioner must invite testimony from organizations and government entities concerned with taxpayer

assistance, both paid and volunteer. Organizationsreceiving grantsunder Laws 1999, chapter 243, article 2, section
31, must provide information necessary to the completion of the study to the commissioner on reguest.

The study must consider the role of current economic conditions, including the state unemployment rate, in
training and retaining qualified volunteers, the adequacy of current taxpayer assistance services, the role of the
department of revenuein assisting low-income, elderly, and nonnative English speakers, and must recommend ways

for improving the availability and the quality of taxpayer assistance services.

Sec. 37. [REPORT ON ELECTRONIC CHECKOFF.]

The commissioner of revenue must report by February 1, 2001, to the committees on taxes of the house of
representatives and the senate on implementing an electronic income tax checkoff program. The program must be
designed to allow an individual who files an income tax return electronically to designate that a portion of the

individual'stax liability reported on the return be deposited in one or more accounts established by |aw and dedicated
to particular programs or purposes.

EFFECTIVE DATE: This section is effective the day following final enactment.
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ARTICLE 5
PROPERTY TAXES
Section 1. Minnesota Statutes 1998, section 270.072, subdivision 2, is amended to read:

Subd. 2. [ASSESSMENT OF FLIGHT PROPERTY.] Theflight property of all airline companies operating in
Minnesota shall be assessed and appraised annually by the commissioner with reference to its value on January 2
of the assessment year in the manner prescribed by sections 270.071 to 270.079. Aircraft with agrossweight of less
than 30,000 pounds and used on intermittent or irregularly timed flights shall be excluded from the provisions of
sections 270.071 to 270.079.

EFFECTIVE DATE: This section is effective for taxes payable in 2001 and thereafter.

Sec. 2. Minnesota Statutes 1998, section 270.072, is amended by adding a subdivision to read:
Subd. 6. [AIRFLIGHT PROPERTY TAX LIEN.] The tax imposed under sections 270.071 to 270.079 isalien

on all real and personal property within this state of the airline company in whose name the property is assessed.

270.079 is January 2 of each year for the taxes payable in the following year.

EFFECTIVE DATE: This section is effective for taxes payable in 2001 and thereafter.

Sec. 3. Minnesota Statutes 1999 Supplement, section 272.02, subdivision 39, is amended to read:

Subd. 39. [ECONOMIC DEVELOPMENT; PUBLIC PURPOSE.] The holding of property by a political
subdivision of the state for later resale for economic development purposes shall be considered a public purpose in
accordance with subdivision 8 for a period not to exceed eight years, except that for property located in a city of
5,000 population or under that islocated outside of the metropolitan area as defined in section 473.121, subdivision
2, the period must not exceed 15 years.

The holding of property by a political subdivision of the state for later resale (1) which is purchased or held for
housing purposes, or (2) which meetsthe conditionsdescribed in section 469.174, subdivision 10, shall be considered
a public purpose in accordance with subdivision 8.

The governing body of the political subdivisionwhich acquires property which is subject to this subdivision shall
after the purchase of the property certify to the city or county assessor whether the property is held for economic
development purposes or housing purposes, or whether it meets the conditions of section 469.174, subdivision 10.
If the property isacquired for economic devel opment purposes and buildings or other improvements are constructed
after acquisition of the property, and if more than one-half of the floor space of the buildings or improvementswhich
isavailable for lease to or use by a private individual, corporation, or other entity isleased to or otherwise used by
aprivate individual, corporation, or other entity the provisions of this subdivision shall not apply to the property.
This subdivision shall not create an exemption from section 272.01, subdivision 2; 272.68; 273.19; or 469.040,
subdivision 3; or other provision of law providing for the taxation of or for paymentsin lieu of taxesfor publicly held
property which is leased, loaned, or otherwise made available and used by a private person.

EFFECTIVE DATE: Thissection is effective for taxes levied in 2000, payable in 2001, and thereafter.

Sec. 4. Minnesota Statutes 1999 Supplement, section 272.02, is amended by adding a subdivision to read:

Subd. 44. [ELECTRIC GENERATION FACILITY PERSONAL PROPERTY .] Notwithstanding subdivision 9,
clause (a), attached machinery and other personal property which is part of a smple-cycle combustion-turbine
electric generation facility that exceeds 250 megawatts of installed capacity and that meetsthe requirements of this
subdivision is exempt. At the time of construction, the facility must:

(1) utilize natural gas as a primary fuel;
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(2) belocated within 20 miles of parallel existing 16-inch and 12-inch (outside diameter) natural gas pipelines
and a 345-kilovoalt high-voltage electric transmission line; and

(3) be designed to provide peaking, emergency backup, or contingency services, and have received a certificate
of need under section 216B.243 demonstrating demand for its capacity.

Construction of the facility must be commenced after January 1, 2000, and before January 1, 2004. Property
eligible for this exemption does not include electric transmission lines and interconnections or gas pipelines and
interconnections appurtenant to the property or the facility.

EFFECTIVE DATE: This section is effective for assessment year 2001 and thereafter.

Sec. 5. Minnesota Statutes 1998, section 272.115, subdivision 1, is amended to read:

Subdivision 1. [REQUIREMENT.] Except as otherwise provided in subdivision 5, whenever any real estateis
sold for aconsideration in excess of $1,000, whether by warranty deed, quitclaim deed, contract for deed or any other
method of sale, the grantor, grantee or thelegal agent of either shall file acertificate of value with the county auditor
in the county in which the property islocated when the deed or other document is presented for recording. Contract
for deeds are subject to recording under section 507.235, subdivision 1. Value shall, in the case of any deed not a
gift, be the amount of the full actual consideration thereof, paid or to be paid, including the amount of any lien or
liens assumed. The items and value of persona property transferred with the real property must be listed and
deducted from the sale price. The certificate of value shall include the classification to which the property belongs
for the purpose of determining the fair market value of the property. The certificate shall include financing terms
and conditions of the sale which are necessary to determine the actual, present value of the sale price for purposes
of thesalesratio study. Thecommissioner of revenue shall promulgate administrative rules specifying thefinancing
terms and conditions which must be included on the certificate. Pursuant to the authority of the commissioner of
revenue in section 270.066, the certificate of value must include the social security number or the federal employer
identification number of the grantors and grantees. The identification numbers of the grantors and grantees are
private dataonindividual sor nonpublic dataasdefined in section 13.02, subdivisions9 and 12, but, notwithstanding
that section, the private or nonpublic data may be disclosed to the commissioner of revenue for purposes of tax
administration. The information reguired to be shown on the certificate of value is limited to the information

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 6. Minnesota Statutes 1998, section 273.111, subdivision 3, is amended to read:

Subd. 3. [REQUIREMENTS] (a) Real estate consisting of ten acres or more or a hursery or greenhouse, and
qualifying for classification as class 1b, 2a, or 2b under section 273.13, subdivision 23, paragraph (d), shal be
entitled to valuation and tax deferment under this section only if it is primarily devoted to agricultural use, and meets
the qualifications in subdivision 6, and either:

(1) isthe homestead of the owner, or of a surviving spouse, child, or sibling of the owner or isreal estate which
is farmed with the real estate which contains the homestead property; or

(2) has been in possession of the applicant, the applicant's spouse, parent, or sibling, or any combination thereof,
for aperiod of at least seven years prior to application for benefits under the provisions of this section, or is rea
estatewhichisfarmed with thereal estate which qualifiesunder thisclause and iswithintwe four townshipsor cities
or combination thereof from the qualifying real estate; or

(3) isthe homestead of a shareholder in afamily farm corporation as defined in section 500.24, notwithstanding
the fact that legal title to the real estate may be held in the name of the family farm corporation; or
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(4) isin the possession of anursery or greenhouse or an entity owned by a proprietor, partnership, or corporation
which aso owns the nursery or greenhouse operations on the parcel or parcels.

(b) Valuation of real estate under this section is limited to parcels the ownership of which is in noncorporate
entities except for:

(2) family farm corporations organized pursuant to section 500.24; and

(2) corporations that derive 80 percent or more of their gross receipts from the wholesale or retail sale of
horticultural or nursery stock.

Corporate entities who previously qualified for tax deferment pursuant to this section and who continue to
otherwise qualify under subdivisions 3 and 6 for aperiod of at |east three years following the effective date of Laws
1983, chapter 222, section 8, will not be required to make payment of the previously deferred taxes, notwithstanding
the provisionsof subdivision 9. Special assessmentsare payable at the end of the three-year period or at time of sale,
whichever comesfirst.

(c) Land that previoudly qualified for tax deferment under this section and no longer qualifies because it is not
primarily used for agricultural purposes but would otherwise qualify under subdivisions 3 and 6 for a period of at
least three years will not be required to make payment of the previously deferred taxes, notwithstanding the
provisions of subdivision 9. Sale of the land prior to the expiration of the three-year period requires payment of
deferred taxesasfollows: saleintheyear theland no longer qualifiesrequires payment of the current year's deferred
taxes plus payment of deferred taxes for the two prior years; sale during the second year the land no longer qualifies
reguires payment of the current year's deferred taxes plus payment of the deferred taxes for the prior year; and sale
during the third year the land no longer qualifies requires payment of the current year's deferred taxes. Deferred
taxes shall be paid even if the land qualifies pursuant to subdivision 11a. When such property is sold or no longer
qualifies under this paragraph, or at the end of the three-year period, whichever comes first, all deferred special
assessmentsplusinterest are payablein equal installments spread over thetimeremaining until thelast maturity date
of the bonds issued to finance the improvement for which the assessments were levied. If the bonds have matured,
the deferred special assessments plus interest are payable within 90 days. The provisions of section 429.061,
subdivision 2, apply to the collection of these installments. Penalties are not imposed on any such specia
assessments if timely paid.

EFFECTIVE DATE: This section is effective for taxes payable in 2000 and thereafter.

Sec. 7. Minnesota Statutes 1999 Supplement, section 273.124, subdivision 1, is amended to read:

Subdivision 1. [GENERAL RULE.] (a) Residential real estate that is occupied and used for the purposes of a
homestead by its owner, who must be a Minnesota resident, is a residential homestead.

Agricultural land, as defined in section 273.13, subdivision 23, that is occupied and used as a homestead by its
owner, who must be a Minnesota resident, is an agricultural homestead.

Dates for establishment of a homestead and homestead treatment provided to particular types of property are as
provided in this section.

Property of held by atrustee beneficiary,orgrantorof under atrust is retdisauatifiedfromrecetving eligible for
homestead benefits classification if the hemestead requirements under this chapter are satisfied.

The assessor shall require proof, as provided in subdivision 13, of the facts upon which classification as a
homestead may be determined. Notwithstanding any other law, the assessor may at any time require a homestead
application to be filed in order to verify that any property classified as a homestead continues to be eligible for
homestead status. Notwithstanding any other law to the contrary, the department of revenue may, upon request from
an assessor, verify whether an individual who is requesting or receiving homestead classification has filed a
Minnesota income tax return as aresident for the most recent taxable year for which the information is available.
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When thereis aname change or atransfer of homestead property, the assessor may reclassify the property in the
next assessment unless ahomestead applicationisfiled to verify that the property continuesto qualify for homestead
classification.

(b) For purposes of this section, homestead property shall include property which is used for purposes of the
homestead but is separated from the homestead by aroad, street, lot, waterway, or other similar intervening property.
Theterm "used for purposes of the homestead" shall include but not be limited to usesfor gardens, garages, or other
outbuildings commonly associated with a homestead, but shall not include vacant land held primarily for future
development. In order to receive homestead treatment for the noncontiguous property, the owner must use the
property for the purposes of the homestead, and must apply to the assessor, both by the deadlinesgivenin subdivision
9. After initial qualification for the homestead treatment, additional applications for subsequent years are not
required.

(c) Residential real estate that is occupied and used for purposes of a homestead by a relative of the owner isa
homestead but only to the extent of the homestead treatment that would be provided if the related owner occupied
the property. For purposes of this paragraph and paragraph (g), "relative® means a parent, stepparent, child,
stepchild, grandparent, grandchild, brother, sister, uncle, aunt, nephew, or niece. Thisrelationship may be by blood
or marriage. Property that hasbeen classified as seasonal recreational residential property at any time during which
it has been owned by the current owner or spouse of the current owner will not be reclassified as ahomestead unless
it is occupied as a homestead by the owner; this prohibition also applies to property that, in the absence of this
paragraph, would have been classified as seasonal recreational residential property at the time when the residence
was constructed. Neither the related occupant nor the owner of the property may claim a property tax refund under
chapter 290A for a homestead occupied by arelative. In the case of aresidence located on agricultural land, only
the house, garage, and immediately surrounding one acre of land shall be classified as a homestead under this
paragraph, except as provided in paragraph (d).

(d) Agricultural property that is occupied and used for purposes of a homestead by a relative of the owner, isa
homestead, only to the extent of the homestead treatment that would be provided if the related owner occupied the
property, and only if all of the following criteria are met:

(2) the relative who is occupying the agricultural property is a son, daughter, grandson, granddaughter, father,
or mother of the owner of the agricultural property or ason, er daughter, grandson, or granddaughter of the spouse
of the owner of the agricultural property;

(2) the owner of the agricultural property must be a Minnesota resident;

(3) theowner of theagricultural property must not receive homestead treatment on any other agricultural property
in Minnesota; and

(4) the owner of the agricultural property is limited to only one agricultural homestead per family under this
paragraph.

Neither the related occupant nor the owner of the property may claim a property tax refund under chapter 290A
for ahomestead occupied by arelative qualifying under this paragraph. For purposesof thisparagraph, "agricultural
property” means the house, garage, other farm buildings and structures, and agricultural land.

Application must be made to the assessor by the owner of the agricultural property to receive homestead benefits
under this paragraph. The assessor may requirethe necessary proof that the requirementsunder this paragraph have
been met.

(e) In the case of property owned by a property owner who is married, the assessor must not deny homestead
treatment in whole or in part if only one of the spouses occupies the property and the other spouse is absent due to:
(1) marriage dissol ution proceedings, (2) legal separation, (3) employment or self-employment in another location,
or (4) other personal circumstances causing the spouses to live separately, not including an intent to obtain two
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homestead classifications for property tax purposes. To qualify under clause (3), the spouse's place of employment
or self-employment must be at least 50 miles distant from the other spouse's place of employment, and the
homesteads must be at least 50 miles distant from each other. Homestead treatment, in whole or in part, shall not
be denied to the owner's spouse who previously occupied the residence with the owner if the absence of the owner
is due to one of the exceptions provided in this paragraph.

(f) The assessor must not deny homestead treatment in whole or in part if:

(1) in the case of a property owner who is not married, the owner is absent due to residence in a nursing home
or boarding care facility and the property is not otherwise occupied; or

(2) in the case of a property owner who is married, the owner or the owner's spouse or both are absent due to
residence in a nursing home or boarding care facility and the property is not occupied or is occupied only by the
owner's spouse.

(g) If anindividua is purchasing property with the intent of claiming it as a homestead and is required by the
terms of the financing agreement to have arelative shown on the deed as a coowner, the assessor shall allow afull
homestead classification. This provision only applies to first-time purchasers, whether married or single, or to a
person who had previously been married and is purchasing asasingleindividual for thefirst time. The application
for homestead benefits must be on aform prescribed by the commissioner and must contain the data necessary for
the assessor to determine if full homestead benefits are warranted.

(h) If residential or agricultural real estate is occupied and used for purposes of a homestead by a child of a
deceased owner and the property is subject to jurisdiction of probate court, the child shall receiverelative homestead
classification under paragraph (c) or (d) to the same extent they would be entitled to it if the owner was still living,
until the probate is completed. For purposes of this paragraph, "child" includes a relationship by blood or by
marriage.

EFFECTIVE DATE: This section is effective for taxes payable in 2001 and thereafter.

Sec. 8. Minnesota Statutes 1999 Supplement, section 273.124, subdivision 8, is amended to read:

Subd. 8. [HOMESTEAD OWNED BY OR LEASED TO FAMILY FARM CORPORATION, JOINT FARM
VENTURE, LIMITED LIABILITY COMPANY, OR PARTNERSHIP SR+EASED—TFOFAMIEY-—TFARM
CORPORATHON-ORPARTNERSHIP.] (a) Each family farm corporation, each joint farm venture, each limited
liability company, and each partnership operating a family farm is entitled to class 1b under section 273.13,
subdivision 22, paragraph (b), or class 2a assessment for one homestead occupied by a shareholder, member, or
partner thereof whoisresiding ontheland except asprovided in subdivision 14, paragraph (g), and actively engaged
in farming of the land owned by the corporation, joint farm venture, limited liability company, or partnership.
Homestead treatment applies even if legal title to the property isin the name of the corporation, joint farm venture,
limited liability company, or partnership and not in the name of the person residing on it.

"Family farm corporation,” and "family farm," and "farm partnership" havethe meaningsgivenin section 500.24,
except that the number of allowable shareholders or partners under this subdivision shall not exceed 12. "Limited
liability company” has the meaning contained in section 322B.03, subdivision 28. "Joint farm venture” means a
cooperative agreement among two or more farm enterprises authorized to operate farm land under section 500.24.

(b) In addition to property specified in paragraph (a), any other residences owned by corporations, joint farm
ventures, limited liability companies, or partnerships described in paragraph (a) which are located on agricultural
land and occupied as homesteads by shareholders, members, or partners who are actively engaged in farming on
behalf of the corporation, joint farm venture, limited liability company, or partnership must al so be assessed as class
2aproperty or as class 1b property under section 273.13, subdivision 22, paragraph (b).
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(c) Agricultural property owned by a shareholder of afamily farm corporation or joint farm venture, as defined
in paragraph (a), or by a member of alimited liability company, or by a partner in a partnership operating afamily
farm and leased to the family farm corporation by the shareholder, or to a member of alimited liability company,
or to the partnership by the partner, is eligible for classification as class 1b under section 273.13, subdivision 22,
paragraph (b), or class 2a under section 273.13, subdivision 23, paragraph (a), if the owner is actually residing on
the property except as provided in subdivision 14, paragraph (qg), and is actually engaged in farming the land on
behalf of the corporation, joint farm venture, limited liability company, or partnership. This paragraph applies
without regard to any legal possession rights of the family farm corporation, joint farm venture, limited liability
company, or partnership operating a family farm under the lease.

EFFECTIVE DATE: Thissectioniseffectivefor taxes payablein 2001 and thereafter except that the references

enacted during the 2000 session.

Sec. 9. Minnesota Statutes 1999 Supplement, section 273.124, subdivision 14, is amended to read:

Subd. 14. [AGRICULTURAL HOMESTEADS; SPECIAL PROVISIONS] (a) Real estate of lessthan ten acres
that isthe homestead of its owner must be classified as class 2a under section 273.13, subdivision 23, paragraph (a),
if:

(2) the parcel on which the house is located is contiguous on at least two sides to (i) agricultural land, (ii) land
owned or administered by the United States Fish and Wildlife Service, or (iii) land administered by the department
of natural resources on which in lieu taxes are paid under sections 477A.11 to 477A.14;

(2) its owner also owns a noncontiguous parcel of agricultural land that is at least 20 acres;

(3) the noncontiguous land is located not farther than four townships or cities, or a combination of townships or
cities from the homestead; and

(4) the agricultural use value of the noncontiguous land and farm buildingsis equal to at least 50 percent of the
market value of the house, garage, and one acre of land.

Homesteads initially classified as class 2a under the provisions of this paragraph shall remain classified as class
2a, irrespective of subsequent changes in the use of adjoining properties, as long as the homestead remains under
the same ownership, the owner owns a noncontiguous parcel of agricultural land that is at least 20 acres, and the
agricultural usevaluequalifiesunder clause (4). Homestead classification under thisparagraphislimited to property
that qualified under this paragraph for the 1998 assessment.

(b)(i) Agricultural property consisting of at least 40 acresshall be classified asthe owner's homestead, to the same
extent as other agricultural homestead property, if all of the following criteria are met:

(1) the owner, or the owner's son or daughter, is actively farming the agricultural property;

farming the agricultural property under clause (1), that person must also be a Minnesota resident;

(3) neither the owner nor the spouse of the agrietdttdra-property owner claims another agricultural homestead in
Minnesota; and

(4) the owner doesnot livefarther than four townshipsor cities, or acombination of four townshipsor cities, from
theagricultural property, and if the owner's son or daughter isactively farming the agricultural property under clause

the agricultural property.
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The relationship under this paragraph may be either by blood or marriage.

(i) Property containing the residence of an owner who owns qualified property under clause (i) shall be classified
as part of the owner's agricultural homestead, if that property is also used for noncommercial storage or drying of
agricultural crops.

(c) Except asprovided in paragraph (€), noncontiguousland shall beincluded as part of ahomestead under section
273.13, subdivision 23, paragraph (a), only if the homestead is classified as class 2a and the detached land islocated
in the sametownship or city, or not farther than four townships or citiesor combination thereof from the homestead.
Any taxpayer of these noncontiguous lands must notify the county assessor that the noncontiguous land is part of
the taxpayer's homestead, and, if the homestead is located in another county, the taxpayer must also notify the
assessor of the other county.

(d) Agricultural land used for purposes of ahomestead and actively farmed by aperson holding avested remainder
interest in it must be classified as a homestead under section 273.13, subdivision 23, paragraph (). If agricultural
land is classified class 2a, any other dwellings on the land used for purposes of a homestead by persons holding
vested remainder interests who are actively engaged in farming the property, and up to one acre of the land
surrounding each homestead and reasonably necessary for the use of the dwelling as a home, must also be assessed
class 2a

(e) Agricultural land and buildings that were class 2a homestead property under section 273.13, subdivision 23,
paragraph (a), for the 1997 assessment shall remain classified asagricultural homesteadsfor subsequent assessments
if:

(2) the property owner abandoned the homestead dwelling located on the agricultural homestead asaresult of the
April 1997 floods,
(2) the property is located in the county of Polk, Clay, Kittson, Marshall, Norman, or Wilkin;

(3) theagricultural land and buildings remain under the same ownership for the current assessment year asexisted
for the 1997 assessment year and continue to be used for agricultural purposes;

(4) the dwelling occupied by the owner is located in Minnesota and is within 30 miles of one of the parcels of
agricultural land that is owned by the taxpayer; and

(5) the owner notifies the county assessor that the rel ocation was due to the 1997 floods, and the owner furnishes
the assessor any information deemed necessary by the assessor in verifying the change in dwelling. Further
notificationsto the assessor are not required if the property continuesto meet all the requirementsin this paragraph
and any dwellings on the agricultural land remain uninhabited.

(f) Agricultural land and buildings that were class 2a homestead property under section 273.13, subdivision 23,
paragraph (a), for the 1998 assessment shall remain classified agricultural homesteads for subsequent assessments
if:

(2) the property owner abandoned the homestead dwelling located on the agricultural homestead as a result of
damage caused by a March 29, 1998, tornado;

(2) the property is located in the county of Blue Earth, Brown, Cottonwood, LeSueur, Nicollet, Nobles, or Rice;

(3) theagricultural land and buildings remain under the same ownership for the current assessment year asexisted
for the 1998 assessment year;

(4) the dwelling occupied by the owner is located in this state and is within 50 miles of one of the parcels of
agricultural land that is owned by the taxpayer; and
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(5) the owner notifiesthe county assessor that the relocation was dueto aMarch 29, 1998, tornado, and the owner
furnishes the assessor any information deemed necessary by the assessor in verifying the change in homestead
dwelling. For taxes payablein 1999, the owner must notify the assessor by December 1, 1998. Further notifications
to the assessor are not required if the property continues to meet all the requirements in this paragraph and any
dwellings on the agricultural land remain uninhabited.

(g) Agricultural property consisting of at |east 40 acres of a family farm corporation, joint farm venture, limited
liability company, or partnership as described under subdivision 8 shall be classified homestead, to the same extent
as other agricultural homestead property, if all of the following criteria are met:

(1) the shareholder, member, or partner is actively farming the agricultural property;

(2) the shareholder, member, or partner of the agricultural property is a Minnesota resident;

(3) neither the shareholder, member, or partner, nor the spouse of the shareholder, member, or partner claims
another agricultural homestead in Minnesota; and

(4) the shareholder, member, or partner does not live farther than four townships or cities, or a combination of
four townships or cities, from the agricultural property.

EFFECTIVE DATE: Thissectioniseffectivefor taxes payablein 2001 and thereafter except that the references

enacted during the 2000 session.

Sec. 10. Minnesota Statutes 1998, section 273.124, is amended by adding a subdivision to read:

Subd. 21. [TRUST PROPERTY; HOMESTEAD.] Real property held by a trustee under a trust is eligible for
classification as homestead property if:

(1) the grantor or surviving spouse of the grantor of the trust occupies and uses the property as a homestead;

(2) arelative or surviving relative of the grantor who meets the requirements of subdivision 1, paragraph (c), in
the case of residential real estate; or subdivision 1, paragraph (d), in the case of agricultural property, occupies and
uses the property as a homestead;

(3) afamily farm corporation, joint farm venture, limited liability company, or partnership operating afamily farm
rentsthe property held by atrustee under atrust, and ashareholder, member, or partner of the corporation, joint farm
venture, limited liability company, or partnership occupies and uses the property as a homestead, and is actively
farming the property on behalf of the corporation, joint farm venture, limited liability company, or partnership; or

(4) a person who has received homestead classification for property taxes payable in 2000 on the basis of an
unqualified legal right under the terms of the trust agreement to occupy the property asthat person's homestead and
who continues to use the property as a homestead.

For purposes of this subdivision, "grantor” is defined as the person creating or establishing atestamentary, inter
Vivos, revocable or irrevocable trust by written instrument or through the exercise of a power of appointment.

EFFECTIVE DATE: Thissectioniseffectivefor taxes payablein 2001 and thereafter except that the references

enacted during the 2000 session.

Sec. 11. Minnesota Statutes 1998, section 273.125, subdivision 8, is amended to read:

Subd. 8. [MANUFACTURED HOMES; SECTIONAL STRUCTURES] (a) Inthissection, "manufactured home"
means a structure transportable in one or more sections, which is built on a permanent chassis, and designed to be
used as a dwelling with or without a permanent foundation when connected to the required utilities, and contains
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the plumbing, heating, air conditioning, and electrical systemsin it. Manufactured home includes any accessory
structure that is an addition or supplement to the manufactured home and, when installed, becomes a part of the
manufactured home.

(b) A manufactured homethat meets each of thefollowing criteriamust be val ued and assessed as an improvement
to real property, the appropriate real property classification applies, and the valuation is subject to review and the
taxes payable in the manner provided for real property:

(2) the owner of the unit holds title to the land on which it is situated;

(2) the unit is affixed to the land by a permanent foundation or isinstalled at its location in accordance with the
Manufactured Home Building Codein sections 327.31 to 327.34, and rulesadopted under those sections, or isaffixed
to the land like other real property in the taxing district; and

(3) the unit is connected to public utilities, has awell and septic tank system, or is serviced by water and sewer
facilities comparable to other rea property in the taxing district.

(c) A manufactured home that meets each of the following criteria must be assessed at the rate provided by the
appropriatereal property classification but must betreated as personal property, and the valuation issubject to review
and the taxes payable in the manner provided in this section:

(1) the owner of the unit is alessee of the land under the terms of alease;

(2) the unit is affixed to the land by a permanent foundation or isinstalled at its location in accordance with the
Manufactured Home Building Code contained in sections 327.31 to 327.34, and the rules adopted under those
sections, or is affixed to the land like other real property in the taxing district; and

(3) the unit is connected to public utilities, has awell and septic tank system, or is serviced by water and sewer
facilities comparable to other rea property in the taxing district.

(d) Sectional structures must be valued and assessed as an improvement to real property if the owner of the
structure holdstitle to the land on which it is located or is a qualifying lessee of the land under section 273.19. In
this paragraph "sectional structure” means a building or structural unit that has been in whole or substantial part
manufactured or constructed at an off-site location to be wholly or partially assembled on-site alone or with other
units and attached to a permanent foundation.

(e) The commissioner of revenue may adopt rules under the Administrative Procedure Act to establish additional
criteriafor the classification of manufactured homes and sectional structures under this subdivision.

(f) A storage shed, deck, or similar improvement constructed on property that is leased or rented as a site for a
manufactured home, sectional structure, park trailer, or travel trailer is taxable as provided in this section. In the

the ste that is consi onsidered personal property under this paraqraph |s taxable only if |f its total estimated market value
isover $500. The property is taxable as personal property to the lessee of the siteiif it is not owned by the owner of
the site. The property is taxable asreal estateif it is owned by the owner of the site. As a condition of permitting
the owner of the manufactured home, sectional structure, park trailer, or travel trailer to construct improvementson
the leased or rented site, the owner of the site must obtain the permanent home address of the lessee or user of the
site. The site owner must provide the name and address to the assessor upon request.

EFFECTIVE DATE: This section is effective beginning with the 2000 assessment.

Sec. 12. Minnesota Statutes 1999 Supplement, section 273.13, subdivision 24, is amended to read:
Subd. 24. [CLASS 3.] (a) Commercial and industrial property and utility real and personal property is class 3a.

(1) Except as otherwise provided, each parcel of commercial, industrial, or utility real property has a class rate
of 2.4 percent of the first tier of market value, and 3.4 percent of the remaining market value;exeeptthat. 1nthe
case of contiguous parcels of property owned by the same person or entity, only the value equal to thefirst-tier value




117TH DAY] TUESDAY, MAY 9, 2000 9503

of the contiguous parcels qualifies for the reduced class rate, except that contiguous parcels owned by the same
person or entity shall be eligible for the first-tier value class rate on each separate business operated by the owner
of the property, provided the businessis housed in a separate structure. For the purposes of this subdivision, thefirst

tier means the first $150,000 of market value. Real property owned in fee by a ut|I|ty for transmlsson Ime
right- of way shall be classmed at the class ratefor the h|gher tler . 5 y -

For purposes of thisparagtaph subdivision, parcel sare considered to be contiguousevenif they are separated from
each other by aroad, street, vacanttot; waterway, or other similar intervening type of property. Connections between
parcelsthat consist of power lines or pipelines do not cause the parcels to be contiquous. Property ownerswho have
contiguous parcels of property that constitute separate businesses that may qualify for the first-tier class rate shall
notify the assessor by July 1, for treatment beginning in the following taxes payable year.

(2) Personal property that is: (i) part of an electric generation, transmission, or distribution system; or (ii) part
of apipeli ne system transporting or distri buting water, L as, crude oiI or petroleum products; and (iii) not not described

§ellg|blegm_ereducedrat;e

(3) The entire market value of personal property that is: (i) tools, implements, and machinery of an electric
generation, transmission, or distribution system; (ii) tools, implements, and machinery of a pipeline system
transporting or distributing water, gas, crude oil, or petroleum products; or (iii) the mains and pipes used in the
distribution of steam or hot or chilled water for heating or cooling buildings, hasaclassrate as provided under clause
(1) for the remaining market value in excess of the first tier.

(b) Employment property defined in section 469.166, during the period provided in section 469.170, shall
congtitute class 3b. The class rates for class 3b property are determined under paragraph (a).

(©)(2) Subject to the limitations of clause (2), structures which are (i) located on property classified as class 3a,
(ii) constructed under aninitial building permit issued after January 2, 1996, (iii) located in atransit zone as defined
under section 473.3915, subdivision 3, (iv) located within the boundaries of a school district, and (v) not primarily
used for retail or transient lodging purposes, shall have a class rate equal to the lesser of 2.975 percent or the class
rate of the second tier of the commercial property rate under paragraph (a) on any portion of the market value that
does not qualify for the first tier class rate under paragraph (a). Asused initem (v), astructureis primarily used
for retail or transient lodging purposesif over 50 percent of its square footage is used for those purposes. A class
rate equal to thelesser of 2.975 percent or the classrate of the second tier of the commercial property classrate under
paragraph (a) shall also apply to improvements to existing structures that meet the requirements of items (i) to (v)
if the improvements are constructed under an initial building permit issued after January 2, 1996, even if the
remainder of the structure was constructed prior to January 2, 1996. For the purposes of this paragraph, astructure
shall be considered to belocated in atransit zoneif any portion of the structure lieswithin the zone. If any property
onceeligiblefor treatment under this paragraph ceasesto remain eligible dueto revisionsin transit zone boundaries,
the property shall continue to receive treatment under this paragraph for a period of three years.

(2) This clause applies to any structure qualifying for the transit zone reduced class rate under clause (1) on
January 2, 1999, or any structure meeting any of the qualification criteriain item (i) and otherwise qualifying for
the transit zone reduced class rate under clause (1). Such astructure continues to receive the transit zone reduced
classrate until the occurrence of one of the eventsinitem (ii). Property qualifying under item (i)(D), that islocated
outside of acity of thefirst class, qualifiesfor the transit zone reduced class rate as provided in that item. Property
qualifying under item (i)(E) qualifies for the transit zone reduced class rate as provided in that item.

(i) A structure qualifies for the rate in this clause if it is:
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(A) property for which a building permit was issued before December 31, 1998; or
(B) property for which a building permit was issued before June 30, 2001, if:

(1) at least 50 percent of the land on which the structure isto be built has been acquired or isthe subject of signed
purchase agreements or signed options as of March 15, 1998, by the entity that proposes construction of the project
or an affiliate of the entity;

(1) signed agreements have been entered into with one entity or with affiliated entities to lease for the account
of the entity or affiliated entities at least 50 percent of the square footage of the structure or the owner of the structure
will occupy at least 50 percent of the square footage of the structure; and

(111 one of the following requirements is met:

the project proposer has submitted the completed data portions of an environmental assessment worksheet by
December 31, 1998; or

anotice of determination of adequacy of an environmental impact statement has been published by April 1, 1999;
or

an alternative urban areawide review has been completed by April 1, 1999; or
(C) property for which a building permit isissued before July 30, 1999, if:

(1) at least 50 percent of the land on which the structure isto be built has been acquired or isthe subject of signed
purchase agreements as of March 31, 1998, by the entity that proposes construction of the project or an affiliate of
the entity;

(I1) a signed agreement has been entered into between the building developer and a tenant to lease for its own
account at least 200,000 square feet of space in the building;

(111 asigned letter of intent isentered into by July 1, 1998, between the building devel oper and the tenant to lease
the space for its own account; and

(V) the environmental review process required by state law was commenced by December 31, 1998;

(D) property for which an irrevocable letter of credit with a housing and redevelopment authority was signed
before December 31, 1998. The structure shall receive the transit zone reduced class rate during construction and
for the duration of timethat the original tenantsremain in the building. Any unoccupied net |easable squarefootage
that is not leased within 36 months after the certificate of occupancy has been issued for the building shall not be
eligible to receive the reduced class rate. This reduced class rate applies only if the a qualifying entity that
eonstructed-the-straettre continues to own the property;

(E) property, located in acity of thefirst class, and for which the building permitsfor the excavation, the parking
ramp, and the office tower wereissued prior to April 1, 1999, shall receivethereduced classrate during construction
and for the first five assessment yearsimmediately following itsinitial occupancy provided that, when completed,
at least 25 percent of the net | easable square footage must be occupied by the a qualifying entity or-the-parent-entity
eeﬁstrueﬂﬂg—ﬂae—stfueture each year during this time period. In order to receive the reduced class rate on the
structurein any subsequent assessment years, at least 50 percent of the rentabl e square footage must be occupied by
the a qualifying entity ertheparent-entity- thet-constructedthestructare. Thisreduced classrate applies only if the
aqualifying entity erthe-parent-entity-that-constructedthe-struettre continues to own the property.

(i) A structure specified by this clause, other than a structure qualifying under clause (i)(D) or (E), shall continue
to receive the transit zone reduced class rate until the occurrence of one of the following events:



117TH DAY] TUESDAY, MAY 9, 2000 9505

(A) if the structure uponinitial occupancy will be owner occupied by the entity initially constructing the structure
or an affiliated entity, the structure receives the reduced classrate until the structure ceases to be at |east 50 percent
occupied by the entity or an affiliated entity, provided, if the portion of the structure occupied by that entity or an
affiliate of the entity islessthan 85 percent, the transit zone class rate reduction for the portion of structure not so
occupied terminates upon the leasing of such space to any nonaffiliated entity; or

(B) if thestructureisleased by asingle entity or affiliated entity at thetime of initial occupancy, the structure shall
receivethereduced classrate until the structure ceasesto be at least 50 percent occupied by the entity or an affiliated
entity, provided, if the portion of the structure occupied by that entity or an affiliate of the entity is less than 85
percent, the transit zone class rate reduction for the portion of structure not so occupied shall terminate upon the
leasing of such space to any nonaffiliated entity; or

(C) if the structure meets the criteriain item (i)(C), the structure shall receive the reduced class rate until the
expiration of theinitial lease term of the applicable tenants.

Percentages occupied or leased shall be determined based upon net leasable square footage in the structure. The
assessor shall allocate the value of the structure in the same fashion as provided in the general law for portions of
any structure receiving and not receiving the transit tax class reduction as aresult of this clause.

(3) For purposes of paragraph (c), "qualifying entity” meansthe entity owning the property on September 1, 2000,
or an afiliate of an entity that owned the property on September 1, 2000.

EFFECTIVE DATE: That portion of this section relating to the definition of real and personal utility property
is effective for taxes payable in 2000 and thereafter. All other changesin the section are effective for taxes payable
in 2001 and thereafter.

Sec. 13. Minnesota Statutes 1999 Supplement, section 273.13, subdivision 25, is amended to read:

Subd. 25. [CLASS 4.] (a) Class 4aisresidential real estate containing four or more units and used or held for
use by the owner or by the tenants or lessees of the owner asaresidencefor rental periods of 30 days or more. Class
4a also includes hospitals licensed under sections 144.50 to 144.56, other than hospitals exempt under section
272.02, and contiguous property used for hospital purposes, without regard to whether the property has been platted
or subdivided. Class 4a property in a city with a population of 5,000 or less, that is (1) located outside of the
metropolitan area, asdefined in section 473.121, subdivision 2, or outside any county contiguousto the metropolitan
area, and (2) whose city boundary is at least 15 miles from the boundary of any city with a population greater than
5,000 has a classrate of 2.15 percent of market value. All other class 4a property has a class rate of 2.4 percent of
market value. For purposes of this paragraph, population has the same meaning given in section 477A.011,
subdivision 3.

(b) Class 4b includes:

(1) residential real estate containing less than four units that does not qualify as class 4bb, other than seasonal
residential, and recreational;

(2) manufactured homes not classified under any other provision;

(3) adwelling, garage, and surrounding one acre of property on anonhomestead farm classified under subdivision
23, paragraph (b) containing two or three units;

(4) unimproved property that is classified residential as determined under subdivision 33.

Class 4b property has a class rate of 1.65 percent of market value.
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(c) Class 4bb includes:
(1) nonhomestead residential real estate containing one unit, other than seasonal residential, and recreational; and

(2) asingle family dwelling, garage, and surrounding one acre of property on a nonhomestead farm classified
under subdivision 23, paragraph (b).

Class 4bb has a class rate of 1.2 percent on the first $76,000 of market value and a class rate of 1.65 percent of
its market value that exceeds $76,000.

Property that has been classified as seasonal recreational residential property at any time during which it has been
owned by the current owner or spouse of the current owner does not qualify for class 4bb.

(d) Class 4c property includes:

(1) except as provided in subdivision 22, paragraph (c), real property devoted to temporary and seasona
residential occupancy for recreation purposes, including real property devoted to temporary and seasonal residential
occupancy for recreation purposes and not devoted to commercial purposes for more than 250 days in the year
preceding the year of assessment. For purposes of this clause, property is devoted to a commercia purpose on a
specific day if any portion of the property is used for residential occupancy, and a fee is charged for residential
occupancy. In order for a property to be classified as class 4c, seasonal recreational residential for commercial
purposes, at least 40 percent of the annual gross lodging receipts related to the property must be from business
conducted during 90 consecutive days and either (i) at least 60 percent of all paid bookings by lodging guests during
the year must be for periods of at least two consecutive nights; or (ii) at least 20 percent of the annual gross receipts
must be from charges for rental of fish houses, boats and motors, snowmobiles, downhill or cross-country ski
equipment, or chargesfor marinaservices, launch services, and guide services, or the sale of bait and fishing tackle.
For purposes of this determination, a paid booking of five or more nights shall be counted as two bookings. Class
4c also includes commercial use rea property used exclusively for recreational purposesin conjunction with class
4c property devoted to temporary and seasonal residential occupancy for recreational purposes, up to atotal of two
acres, provided the property is not devoted to commercial recreational use for more than 250 days in the year
preceding the year of assessment and islocated within two miles of the class 4c property withwhichitisused. Class
4c property classified in this clause a so includes the remainder of class 1c resorts provided that the entire property
including that portion of the property classified as class 1¢ also meetsthe requirementsfor class4c under thisclause;
otherwise the entire property is classified as class 3. Owners of real property devoted to temporary and seasonal
residential occupancy for recreation purposes and all or a portion of which was devoted to commercial purposes for
not more than 250 days in the year preceding the year of assessment desiring classification as class 1c or 4c, must
submit a declaration to the assessor designating the cabins or units occupied for 250 days or less in the year
preceding the year of assessment by January 15 of the assessment year. Those cabins or units and a proportionate
share of the land on which they are located will be designated class 1c or 4c as otherwise provided. The remainder
of the cabins or units and a proportionate share of the land on which they are located will be designated as class 3a.
The owner of property desiring designation as class 1c or 4c property must provide guest registers or other records
demonstrating that the unitsfor which class 1c or 4c designation is sought were not occupied for more than 250 days
in the year preceding the assessment if so requested. The portion of aproperty operated asa (1) restaurant, (2) bar,
(3) gift shop, and (4) other nonresidential facility operated on acommercial basis not directly related to temporary
and seasonal residential occupancy for recreation purposes shall not qualify for class 1c or 4c;

(2) qualified property used as a golf courseif:

(i) itisopentothe public on adaily feebasis. 1t may charge membership fees or dues, but amembership fee may
not be required in order to use the property for golfing, and its green fees for golfing must be comparable to green
fees typically charged by municipal courses; and

(i) it meets the requirements of section 273.112, subdivision 3, paragraph (d).
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A structure used asaclubhouse, restaurant, or place of refreshment in conjunction with thegolf courseisclassified
as class 3a property;

(3) real property up to a maximum of one acre of land owned by a nonprofit community service oriented
organization; provided that the property is not used for a revenue-producing activity for more than six daysin the
calendar year preceding the year of assessment and the property is not used for residential purposes on either a
temporary or permanent basis. For purposes of this clause, a"nonprofit community service oriented organization”
means any corporation, society, association, foundation, or institution organized and operated exclusively for
charitable, religious, fraternal, civic, or educational purposes, and which is exempt from federal income taxation
pursuant to section 501(c)(3), (10), or (19) of the Internal Revenue Code of 1986, as amended through December
31, 1990. For purposes of this clause, "revenue-producing activities' shall include but not be limited to property or
that portion of the property that is used as an on-sale intoxicating liquor or 3.2 percent malt liquor establishment
licensed under chapter 340A, arestaurant open to the public, bowling alley, aretail store, gambling conducted by
organizations licensed under chapter 349, an insurance business, or office or other space leased or rented to alessee
who conducts a for-profit enterprise on the premises. Any portion of the property which is used for
revenue-producing activities for more than six daysin the calendar year preceding the year of assessment shall be
assessed as class 3a. The use of the property for social events open exclusively to members and their guests for
periods of less than 24 hours, when an admission is not charged nor any revenues are received by the organization
shall not be considered a revenue-producing activity;

(4) post-secondary student housing of not more than one acre of land that is owned by a nonprofit corporation
organized under chapter 317A and isused exclusively by astudent cooperative, sorority, or fraternity for on-campus
housing or housing located within two miles of the border of a college campus,

(5) manufactured home parks as defined in section 327.14, subdivision 3; and

(6) real property that isactively and exclusively devoted to indoor fitness, health, social, recreational, and related
uses, is owned and operated by a not-for-profit corporation, and is located within the metropolitan area as defined
in section 473.121, subdivision 2; and

(7) aleased or privately owned noncommercial aircraft storage hangar not exempt under section 272.01,

(i) theland isonan airport owned or operated by acity, town, county, metropolitan airports commission, or group

thereof, and

(i) the land lease, or any ordinance or signed agreement restricting the use of the leased premise, prohibits
commercial activity performed at the hangar.

with the assessor of the county where the property is located within 60 days of the sale.

Class4c property hasaclassrate of 1.65 percent of market value, except that (i) each parcel of seasonal residential
recreational property not used for commercial purposes has the same class rates as class 4bb property, (ii)
manufactured home parks assessed under clause (5) have the same class rate as class 4b property, and (iii) property
described in paragraph (d), clause (4), has the same class rate as the rate applicable to the first tier of class 4bb
nonhomestead residential real estate under paragraph (c).

(e) Class 4d property is qualifying low-income rental housing certified to the assessor by the housing finance
agency under sections 273.126 and 462A.071. Class4d includesland in proportion to the total market value of the
building that is qualifying low-income rental housing. For all properties qualifying as class 4d, the market value
determined by the assessor must be based on the normal approach to value using normal unrestricted rents.

Class 4d property has a class rate of one percent of market value.

EFFECTIVE DATE: This section is effective for taxes payable in 2001 and thereafter.
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Sec. 14. Minnesota Statutes 1999 Supplement, section 273.1382, subdivision 1b, is amended to read:

Subd. 1b. [EDUCATION AGRICULTURAL CREDIT.] Property classified as class 2a agricultural homestead
or class 2b agricultural nonhomestead or timberland is eligible for education agricultural credit. The creditisequal
to 54 70 percent, in the case of agricultural homestead property up to $600,000 in market value, or 56 63 percent,
in the case of all other agricultural nerkemestead property or timberland, of the property's net tax capacity timesthe
education credit tax rate determined in subdivision 1. The rettax-capacity portion of class 2a property attribttable
to consisting of the house, garage, and surrounding one acre of land is not eligible for the credit under this
subdivision, nor does its market value count towards the valuation threshold contained in this subdivision.

EFFECTIVE DATE: This section is effective for taxes payable in 2001 and thereafter.

Sec. 15. Minnesota Statutes 1998, section 273.37, subdivision 3, is amended to read:

Subd. 3. Taxable wind energy conversion systems, as defined in section 216C.06, subdivision 12, which are not
owned, operated, and exclusively controlled by the owner of the land upon which the system is situated, must be
listed and assessed by the commissioner of revenue as personal property in the name of the owner of the systemin
the taxing district where it is situated.

EFFECTIVE DATE: Thissection is effective for the 2000 assessment and thereafter.

Sec. 16. [273.372] [PROCEEDINGS AND APPEALS; UTILITY VALUATIONS]

An appeal by a utility company concerning the exemption, valuation, or classification on property for which the
commissioner of revenue has provided the county with commissioner's orders or recommended values must be
brought against the commissioner in tax court or in district court of the county where the property is located, and

commissioner, it must be brought under chapter 271. If the appeal is brought under chapter 278, the proceduresin
that chapter apply. This provision applies to the property contained under sections 273.33, 273.35, 273.36, and
273.37, but only if the appealed values have remained unchanged from those provided to the county by the
commissioner. If the exemption, valuation, or classification being appealed has been changed by the county, then
the action must be brought under chapter 278 in the county where the property is located.

Upon filing of any appeal by a utility company against the commissioner, the commissioner shall give notice by
first class mail to each county which would be affected by the appeal.

Companies that submit the reports under section 273.371 by the date specified in that section, or by the date
specified by the commissioner in an extension, may appeal administratively to the commissioner under the
procedures in section 270.11, subdivision 6, prior to bringing an action in tax court or in district court, however,
instituti ng an administrative appeal with the commissioner doesnot change or modify the deadlinein section 278.01
for bringing an action in tax court or district court.

EFFECTIVE DATE: This section is effective for appeals made on property for assessment year 1999 and
thereafter.

Sec. 17. Minnesota Statutes 1998, section 275.066, is amended to read:
275.066 [SPECIAL TAXING DISTRICTS; DEFINITION.]

For the purposes of property taxation and property tax state aids, the term "special taxing districts" includes the
following entities:

(1) watershed districts under chapter 103D;
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(2) sanitary districts under sections 115.18 to 115.37;

(3) regional sanitary sewer districts under sections 115.61 to 115.67;

(4) regiona public library districts under section 134.201;

(5) park districts under chapter 398;

(6) regional railroad authorities under chapter 398A;

(7) hospital districts under sections 447.31 to 447.38;

(8) St. Cloud metropolitan transit commission under sections 458A.01 to 458A.15;

(9) Duluth transit authority under sections 458A.21 to 458A.37,;

(10) regional development commissions under sections 462.381 to 462.398;

(11) housing and redevel opment authorities under sections 469.001 to 469.047;

(12) port authorities under sections 469.048 to 469.068;

(13) economic development authorities under sections 469.090 to 469.1081;

(14) metropolitan council under sections 473.123 to 473.549;

(15) metropolitan airports commission under sections 473.601 to 473.680;

(16) metropolitan mosquito control commission under sections 473.701 to 473.716;

(17) Morrison county rural development financing authority under Laws 1982, chapter 437, section 1;
(18) Croft Historical Park District under Laws 1984, chapter 502, article 13, section 6;

(19) East Lake county medical clinic district under Laws 1989, chapter 211, sections 1 to 6;

(20) Floodwood area ambulance district under Laws 1993, chapter 375, article 5, section 39; and

(21) Middle Mississippi river watershed management organization under sections 103B.211 and 103B.241; and

(22) any other political subdivision of the state of Minnesota, excluding counties, school districts, cities, and
towns, that has the power to adopt and certify a property tax levy to the county auditor, as determined by the
commissioner of revenue.

EFFECTIVE DATE: Thissection is effective for taxes levied in 2000, payable in 2001, and thereafter.

Sec. 18. Minnesota Statutes 1998, section 276.19, subdivision 1, is amended to read:

Subdivision 1. [NOTICE OF OVERPAYMENT.] If an overpayment of property tax arises on a parcel fer-any
reason due to receipt of a payment that exceeds the total amount of the tax required to be paid on the property tax
statement, the responsible county official shall promptly notify the payer by regular mail that the overpayment has
occurred. The notice must state the amount of overpayment and identify the parcel on which the overpayment
occurred. The notice must also instruct the payer how to claim the overpayment and advise that the overpayment
is subject to forfeiture under this section. If the name or address of the payer is not known, the notice of unclaimed
overpayment must be mailed to the taxpayer of record in the office of the county auditor.
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EFFECTIVE DATE: Thissectioniseffectivefor overpayment of taxes made the day following final enactment
and thereafter, and applies only to taxes levied in 1999, payable in 2000, and thereafter.

Sec. 19. [278.14] [REFUNDS OF MISTAKENLY BILLED TAXES)]

Subdivision 1. [APPLICABILITY.] A county must pay arefund of a mistakenly billed tax as provided in this

or interest paid on that amount. This section appliesonly totaxespayablein the current year and the two prior years.
As used in this section, "mathematical error” is limited to an error in:

(1) converting the market value of a property to tax capacity or to a referendum market value;

276A.06, subdivisions 4 and 5; and 473F.07, subdivisions 4 and 5, to the property's tax capacity or referendum
market value; or

(3) calculation of or eligibility for a credit.

The remedy provided under this section does not apply to a misclassification under section 273.13 that is due to
the failure of the property owner to apply for the correct classification as required by law.

Subd. 2. [PROCEDURE.] A refund of mistakenly billed tax must be paid upon verification of a claim made in
awritten application by the owner of the property or upon discovery of the mistakenly billed tax by the county.
Refunds of overpayments will be made as provided in section 278.12.

Subd. 3. [APPEALS] If the county rejects a claim by a property owner under subdivision 2, it must notify the
property owner of that decision within 90 days of receipt of the claim. The property owner may appeal that decision
to the tax court within 60 days after receipt of a notice from the county of the decision. Relief granted by the tax
court is limited to current year taxes, and taxes in the two prior years.

EFFECTIVE DATE: Thissectioniseffectivefor overpayment of taxes made the day following final enactment
and thereafter, and applies only to taxes levied in 1999, payable in 2000, and thereafter.

Sec. 20. Minnesota Statutes 1999 Supplement, section 290B.03, subdivision 1, is amended to read:

Subdivision 1. [PROGRAM QUALIFICATIONS.] Thequalificationsfor thesenior citizens property tax deferral
program are as follows:

(2) the property must be owned and occupied as a homestead by a person 65 years of age or older. In the case of
a married couple, both of the spouses must be at least 65 years old at the time the first property tax deferra is
granted, regardless of whether the property istitled in the name of one spouse or both spouses, or titled in another
way that permits the property to have homestead status;

(2) the total household income of the qualifying homeowners, as defined in section 290A.03, subdivision 5, for
the calendar year preceding the year of the initial application may not exceed $60,000;

(3) the homestead must have been owned and occupied as the homestead of at least one of the qualifying
homeowners for at least 15 years prior to the year the initial application isfiled;
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{6) there are no state or federal tax liens or judgment liens on the homesteaded property;

A (5) there are no mortgages or other liens on the property that secure future advances, except for those subject
to credit limits that result in compliance with clause {8} (6); and

{8} (6) the total unpaid balances of debts secured by mortgages and other liens on the property, including unpaid
and delinguent special assessments and interest and any delinquent property taxes, penalties, and interest, but not
including property taxes payable during the year, does not exceed 30 75 percent of the assessor's estimated market
value for the year.

Sec. 21. Minnesota Statutes 1998, section 290B.04, is amended by adding a subdivision to read:

Subd 7. [PAYMENT OF DELINQUENT TAXESAND SPECIAL ASSESSMENTS.] Upon approval of asenior

islocated the amount of _y / delinquent property taxes, penalties, interest, and delinquent special assessments and
interest on the property which is the subject of the application.

Sec. 22. Minnesota Statutes 1999 Supplement, section 290B.05, subdivision 1, is amended to read:

Subdivision1. [DETERMINATION BY COMMISSIONER.] The commissioner shall determine each qualifying
homeowner's"annual maximum property tax amount" following approval of thehomeowner'sinitial application and
following thereceipt of aresumption of eligibility certification. The"annual maximum property tax amount™ equals
three percent of the homeowner's total household income for the year preceding either the initial application or the
resumption of eligibility certification, whichever is applicable. Following approval of the initial application, the
commissioner shall determine the qualifying homeowner's"maximum allowable deferral.” No tax may be deferred
relative to the appropriate assessment year for any homeowner whose total household income for the previous year
exceeds $60,000. No tax shall be deferred in any year in which the homeowner does not meet the program
qualifications in section 290B.03. The maximum allowable total deferral is equal to 75 percent of the assessor's
estimated market value for the year, less the balance of any mortgage loans and other amounts secured by liens
against the property at thetime of application, including any unpaid and delinguent special assessments and interest
and any delinguent property taxes, penalties, and interest, but not including property taxes payable during the year.

Sec. 23. Minnesota Statutes 1998, section 290B.05, subdivision 3, is amended to read:

Subd. 3. [CALCULATION OF DEFERRED PROPERTY TAX AMOUNT.] When final property tax amounts
for the following year have been determined, the county auditor shall calculate the "deferred property tax amount.”
The deferred property tax amount is equal to the lesser of (1) the maximum allowable deferral for the year; or (2)
the difference between the total amount of property taxes levied upon the qualifying homestead by all taxing
jurisdictionsand the maximum property tax amount. Any special assessmentslevied by any local unit of government
must not be mcl uded in the total tax used to ca culate the deferred tax amount. Ne—defeﬁ—ef—t—heeurrent—year—s

yeaﬁ Any tax attri butableto new |mprovements made to the property after thei n|t| al appl |cat| onhas been approved
under section 290B.04, subdivision 2, must be excluded when determining any subsequent deferred property tax
amount. The county auditor shall annually, on or before April 15, certify to the commissioner of revenue the
property tax deferral amounts determined under this subdivision by property and by owner.

Sec. 24. Minnesota Statutes 1998, section 290B.07, is amended to read:
290B.07 [LIEN; DEFERRED PORTION.]
(a) Payment by the state to the county treasurer of property taxes, penalties, interest, or special assessments and

interest deferred under this seetten chapter is deemed a loan from the state to the program participant. The
commissioner must compute the interest as provided in section 270.75, subdivision 5, but not to exceed five percent,
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and maintain records of the total deferred amount and interest for each participant. Interest shall accrue beginning
September 1 of the payable year for which the taxes are deferred. Any deferral made under this chapter shall not
be construed as delinquent property taxes.

Thelien created under section 272.31 continuesto secure payment by thetaxpayer, or by the taxpayer's successors
or assigns, of the amount deferred, including interest, with respect to all yearsfor which amounts are deferred. The
lien for deferred taxes and interest has the same priority as any other lien under section 272.31, except that liens,
including mortgages, recorded or filed prior to the recording or filing of the notice under section 290B.04,
subdivision 2, have priority over the lien for deferred taxes and interest. A seller'sinterest in a contract for deed,
in which a qualifying homeowner is the purchaser or an assignee of the purchaser, has priority over deferred taxes
and interest on deferred taxes, regardless of whether the contract for deed isrecorded or filed. Thelien for deferred
taxes and interest for future years has the same priority as the lien for deferred taxes and interest for the first year,
which is always higher in priority than any mortgages or other liens filed, recorded, or created after the notice
recorded or filed under section 290B.04, subdivision 2. The county treasurer or auditor shall maintain records of the
deferred portion and shall list the amount of deferred taxes for the year and the cumulative deferral and interest for
all previous years as a lien against the property. In any certification of unpaid taxes for a tax parcel, the county
auditor shall clearly distinguish between taxes payablein the current year, deferred taxesand interest, and delinquent
taxes. Payment of the deferred portion becomes due and owing at the time specified in section 290B.08. Upon
receipt of the payment, the commissioner shall issue areceipt for it to the person making the payment upon request
and shall notify the auditor of the county in which the parcel is located, within ten days, identifying the parcel to
which the payment applies. Upon receipt by the commissioner of revenue of collected funds in the amount of the
deferral, the state's loan to the program participant is deemed paid in full.

(b) If property for which taxes have been deferred under this chapter forfeits under chapter 281 for nonpayment
of a nondeferred property tax amount, or because of nonpayment of amounts previously deferred following a
termination under section 290B.08, the lien for the taxes deferred under this chapter, plusinterest and costs, shall
be canceled by the county auditor as provided in section 282.07. However, notwithstanding any other law to the
contrary, any proceeds from a subsequent sale of the property under chapter 282 or another law, must be used tofirst
reimburse the county's forfeited tax sale fund for any direct costs of selling the property or any costs directly related
to preparing the property for sale, and then to reimburse the state for the amount of the canceled lien. Within 90
days of the receipt of any sale proceed to which the state is entitled under these provisions, the county auditor must
pay those funds to the commissioner of revenue by warrant for deposit in the general fund. No other deposit, use,
distribution, or release of gross sale proceeds or recei pts may be made by the county until payments sufficient to fully
reimburse the state for the canceled lien amount have been transmitted to the commissioner.

Sec. 25. Minnesota Statutes 1998, section 290B.08, subdivision 1, is amended to read:

Subdivision 1. [TERMINATION.] (a) The deferral of taxes granted under this chapter terminates when one of
the following occurs:

(2) the property is sold or transferred;
(2) the death of the all qualifying hemeewner{sy homeowners;

(3) the homeowner notifies the commissioner in writing that the homeowner desires to discontinue the deferral;
or

(4) the property no longer qualifies as a homestead.

(b) A property is not terminated from the program because no deferred property tax amount is determined on the
homestead for any given year after the homestead's initial enrollment into the program.

EFFECTIVE DATE: Thissection is effective for deferrals of property taxes payable in 2001 and thereafter.
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Sec. 26. Minnesota Statutes 1998, section 290B.08, subdivision 2, is amended to read:

Subd. 2. [PAYMENT UPON TERMINATION.] Upon the termination of the deferral under subdivision 1, the
amount of deferred taxes and, penalties, interest, and special assessments and interest, plus the recording or filing
fees under both section 290B.04, subdivision 2, and this subdivision becomes due and payabl e to the commissioner
within 90 days of termination of the deferral for terminations under subdivision 1, paragraph (a), clauses (1) and
(2), and within one year of termination of the deferral for terminations under subdivision 1, paragraph (a), clauses
(3) and (4). No additional interest is due on the deferral if timely paid. On receipt of payment, the commissioner
shall within ten days notify the auditor of the county in which the parcel is located, identifying the parcel to which
the payment applies and shall remit the recording or filing fees under section 290B.04, subdivision 2, and this
subdivision to the auditor. A notice of termination of deferral, containing the legal description and the recording
or filing datafor the notice of qualification for deferral under section 290B.04, subdivision 2, shall be prepared and
recorded or filed by the county auditor in the same office in which the notice of qualification for deferral under
section 290B.04, subdivision 2, was recorded or filed, and the county auditor shall mail a copy of the notice of
termination to the property owner. The property owner shall pay the recording or filing fees. Upon recording or
filing of the notice of termination of deferral, the notice of qualification for deferral under section 290B.04,
subdivision 2, and the lien created by it are discharged. If the deferral isnot timely paid, the penalty, interest, lien,
forfeiture, and other rules for the collection of ad valorem property taxes apply.

Sec. 27. Minnesota Statutes 1998, section 290B.09, subdivision 2, is amended to read:

Subd. 2. [APPROPRIATION.] An amount sufficient to pay the total amount of property tax determined under
subdivision 1, plusany amountspaid under section 290B.04, subdivision 7, isannually appropriated fromthegeneral
fund to the commissioner of revenue.

Sec. 28. Minnesota Statutes 1999 Supplement, section 383D.74, subdivision 2, is amended to read:

Subd. 2. [EXPIRATION.] The authority to impose a penalty under this section expires on
December 31, 2666 2005.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 29. Minnesota Statutes 1998, section 429.011, subdivision 2a, is amended to read:

Subd. 2a. [MUNICIPALITY.] "Municipality" also includes a county in the case of construction, reconstruction,
or improvement of a county state-aid highway or county highway as defined in section 160.02 including curbs and
gutters and storm sewers aneHaettdes; acounty exercising its powers and duties under section 444.075, subdivision
1; and a county for expenses not paid for under section 403.113, subdivision 3, paragraph (b), clause (3).

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 30. Minnesota Statutes 1998, section 429.011, subdivision 5, is amended to read:

Subd. 5. [[IMPROVEMENT.] "Improvement” means any type of improvement made under authority granted by
section 429.021, and inthe case of acounty islimited to the construction, reconstruction, or improvement of acounty
state-aid highway or county highway including curbsand gutters and storm sewers, and to the purchase, install ation,
or maintenance of signs, posts, and markers for addressing related to the operation of enhanced 911 telephone
service.

EFFECTIVE DATE: This section is effective the day following final enactment.
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Sec. 31. Minnesota Statutes 1998, section 429.021, subdivision 1, is amended to read:

Subdivision 1. [IMPROVEMENTS AUTHORIZED.] The council of a municipality shall have power to make
the following improvements:

(1) To acquire, open, and widen any street, and to improve the same by constructing, reconstructing, and
mai ntai ning sidewalks, pavement, gutters, curbs, and vehicleparking stripsof any material, or by grading, graveling,
oiling, or otherwise improving the same, including the beautification thereof and including storm sewers or other
street drainage and connections from sewer, water, or similar mainsto curb lines.

(2) To acquire, develop, construct, reconstruct, extend, and maintain storm and sanitary sewers and systems,
including outlets, holding areas and ponds, treatment plants, pumps, lift stations, service connections, and other
appurtenances of a sewer system, within and without the corporate limits.

(3) To construct, reconstruct, extend, and maintain steam heating mains.
(4) Toinstall, replace, extend, and maintain street lights and street lighting systems and special lighting systems.

(5) To acquire, improve, construct, reconstruct, extend, and maintain water works systems, including mains,
valves, hydrants, service connections, wells, pumps, reservoirs, tanks, treatment plants, and other appurtenances of
awater works system, within and without the corporate limits.

(6) To acquire, improve and equip parks, open space areas, playgrounds, and recreational facilities within or
without the corporate limits.

(7) To plant trees on streets and provide for their trimming, care, and removal.

(8) To abate nuisances and to drain swamps, marshes, and ponds on public or private property and tofill the same.
(9) To construct, reconstruct, extend, and maintain dikes and other flood control works.

(10) To construct, reconstruct, extend, and maintain retaining walls and area walls.

(11) Toacquire, construct, reconstruct, improve, alter, extend, operate, maintain, and promoteapedestrian skyway
system. Such improvement may be made upon a petition pursuant to section 429.031, subdivision 3.

(12) To acquire, construct, reconstruct, extend, operate, maintain, and promote underground pedestrian
CONCOUISES.

(13) To acquire, construct, improve, alter, extend, operate, maintain, and promote public malls, plazas or
courtyards.

(14) To construct, reconstruct, extend, and maintain district heating systems.

(15) To construct, reconstruct, alter, extend, operate, maintain, and promote fire protection systemsin existing
buildings, but only upon a petition pursuant to section 429.031, subdivision 3.

(16) To acquire, construct, reconstruct, improve, alter, extend, and maintain highway sound barriers.

(17) To improve, construct, reconstruct, extend, and maintain gas and electric distribution facilities owned by a
municipal gas or electric utility.

(18) To purchase, install, and maintain signs, posts, and other markers for addressing related to the operation of
enhanced 911 telephone service.

EFFECTIVE DATE: This section is effective the day following final enactment.
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Sec. 32. Minnesota Statutes 1998, section 429.031, subdivision 1, is amended to read:

Subdivision 1. [PREPARATION OF PLANS, NOTICE OF HEARING.] (a) Before the municipality awards a
contract for an improvement or ordersit made by day labor, or before the municipality may assess any portion of the
cost of an improvement to be made under a cooperative agreement with the state or another political subdivision for
sharing the cost of making the improvement, the council shall hold a public hearing on the proposed improvement
following two publicationsin the newspaper of anotice stating the time and place of the hearing, the general nature
of the improvement, the estimated cost, and the area proposed to be assessed. The two publications must be aweek
apart, and the hearing must be at least three days after the second publication. Not less than ten days before the
hearing, notice of the hearing must also be mailed to the owner of each parcel within the areaproposed to be assessed
and must contain a statement that a reasonable estimate of the impact of the assessment will be available at the
hearing, but failure to give mailed notice or any defects in the notice does not invalidate the proceedings. For the
purpose of giving mailed notice, owners are those shown as owners on the records of the county auditor or, in any
county where tax statements are mailed by the county treasurer, on the records of the county treasurer; but other
appropriate records may be used for this purpose. For propertiesthat aretax exempt or subject to taxation on agross
earnings basis and are not listed on the records of the county auditor or the county treasurer, the owners may be
ascertained by any practicable means, and mailed notice must be given them as provided in this subdivision.

(b) Before the adoption of aresolution ordering the improvement, the council shall secure from the city engineer
or some other competent person of its selection areport advising it in a preliminary way as to whether the proposed
improvement is necessary, cost-effective, and feasible and as to whether it should best be made as proposed or in
connection with some other improvement. The report must also include the estimated cost of the improvement as
recommended. A reasonable estimate of the total amount to be assessed, and a description of the methodol ogy used
to calculate individual assessments for affected parcels, must be available at the hearing. No error or omission in
the report invalidates the proceeding unless it materially prejudices the interests of an owner.

(c) If thereport isnot prepared by an employee of amunicipality, the compensation for preparing the report under
this subdivision must be based on the following factors:

(2) the time and labor required;

(2) the experience and knowledge of the preparer;

(3) the complexity and novelty of the problemsinvolved; and

(4) the extent of the responsihilities assumed.

(d) The compensation must not be based primarily on a percentage of the estimated cost of the improvement.

(e) The council may also take other steps prior to the hearing, including, among other things, the preparation of
plans and specifications and the advertisement for bids that will in its judgment provide helpful information in
determining the desirability and feasibility of the improvement.

(f) The hearing may be adjourned from time to time, and aresolution ordering the improvement may be adopted
at any time within six months after the date of the hearing by vote of amajority of all members of the council when
the improvement has been petitioned for by the owners of not less than 35 percent in frontage of the real property
abutting on the streets named in the petition as the location of the improvement. When there has been no such
petition, the resolution may be adopted only by vote of four-fifths of all members of the council; provided that if the
mayor of the municipality isamember of the council but has no vote or votes only in case of atie, the mayor is not
deemed to be a member for the purpose of determining a four-fifths majority vote.

(9) Theresolution ordering theimprovement may reduce, but not increase, the extent of theimprovement as stated
in the notice of hearing.

EFFECTIVE DATE: Thissectioniseffectivefor mailed noticesand hearings held June 1, 2000, and thereafter.
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Sec. 33. Minnesota Statutes 1998, section 469.040, is amended by adding a subdivision to read:

Subd. 5. [DESIGNATED HOUSING CORPORATION.] Property located within the exterior boundaries of the
White Earth Indian Reservation that is owned by the tribe's designated housing entity as defined in United States
Code, title 25, section 4103(21), and that isahousing project or a housing devel opment project, asdefined in section
469.002, subdivisions 13 and 15, isexempt from all real and personal property taxes of the city, the county, the state,
or any political subdivision thereof, but the property is subject to subdivision 3. A copy of those portions of the
annual reports submitted on behalf of the housing entity to the Secretary of the United States Department of Housing
and Urban Development for the project that contain information sufficient to determine the amount due under
subdivision 3 satisfies the reporting requirements of subdivision 3 for the project.

EFFECTIVE DATE: This section is effective for the 2000 assessment, taxes payable in 2001, and thereafter.

Sec. 34. Laws 1987, chapter 402, section 2, subdivision 1, is amended to read:

Subdivision 1. [AGREEMENT.] The city of Moose Lake and one or more of the towns of Moose Lake, Silver,
and W| ndemere may by actl on of the|r Ci ty council and town boards establ ishtheMooseL akefireprotection district.
y e3 striet: The district
shall prowde f| re protectlon services throughout itsterritory and may exerciseall the powers of the city and towns
that relate to fire protection anywhere within its territory. Any other contiguous town or home rule charter or
statutory city may join the district with the agreement of the cities and towns that comprise the district at the time
of its application to join. Action to join the district may be taken by the city council or town board of the city or
town.

EFFECTIVE DATE: Pursuant to Minnesota Statutes, section 645.023, subdivision 1, clause (a), this section
is effective without local approval th_e day following final enactment.

Sec. 35. Laws 1987, chapter 402, section 2, subdivision 4, is amended to read:

Subd. 4. [TAX.] The district may impose a property tax on real property in the district in an amount sufficient
to discharge its operating expenses and debt payablein each year. The tax shall be disregarded in the cal culation of
any levies or limits on levies provided by Minnesota Statutes, chapter 275, or other law. A city or town that joins
the district may not incur expenses or debt for f| re protectlon servicesfor terrltory included in the d|str|ct and may
not |mpose taxes for that purpose i y

EFFECTIVE DATE: Pursuant to Minnesota Statutes, section 645.023, subdivision 1, clause (a), this section

is effective without local approval th_e day following final enactment.

Sec. 36. Laws 1987, chapter 402, section 2, subdivision 5, is amended to read:

Subd. 5. [PUBLIC INDEBTEDNESS.] The district may incur debt in the manner provided for a municipality
by Minnesota Statutes, chapter 475, when necessary to accomplish aduty charged toit. The district may also issue

amount exceeding .25 percent of the taxable property gf the dlstrlct the board shall publish aresolution indicating
itsintent to issuethe certificatesin anewspaper of qeneral Ci rculation in the district. The certificates may be beissued

th_evoters in the member townsvoting in th_ela_st regular town election and ten percent of the voters of the city v ot| ng
inthe last city general election requesting an election on their issuanceisfiled with the board. If a petition isfiled,
the certificates may not be issued unlesstheir issuance is approved by a majority of the voters at ageneral or special
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electionin which all the residents of the city and member townsare eligibleto vote. A tax levy shall be made against
al property in the district to pay the principal and interest on the certificates, in accordance with Minnesota Statutes,
section 475.61, asin the case of bonds.

EFFECTIVE DATE: Pursuant to Minnesota Statutes, section 645.023, subdivision 1, clause (a), this section
is effective without local approval the day following final enactment.

Sec. 37. [EVELETH-GILBERT JOINT RECREATION BOARD TAX.]

property within their taxing jurisdictions situated within the boundaries of independent school district No. 2154,
Eveleth-Gilbert, asprovided in this section. The maximum amount that may belevied by all participating citiesand
towns combined shall not exceed atotal of $125,000 per year, for a maximum of eight years. Property within the
schooal district may be made subject to the tax permitted by this section by the agreement of the governing body or
town board of the city or town where the property is located. The agreement may be by resolution of a governing
body or town board or by a joint powers agreement under Minnesota Statutes, section 471.59. If levied, thistax is
in addition to all other taxes permitted to belevied for park and recreation purposes by the participating cities and
towns. 1t shall bedisregardedinthecalculation of all tax levy limitationsimposed by charter and any general overall

Biwabik, Clinton, and Fayal, all located in St. Louis county.

EFFECTIVE DATE: Thissection is effective for taxes payable in 2001 through taxes payable in 2008.

Sec. 38. [STUDY OF TAXATION OF FOREST LAND.]

Subdivision 1. [STUDY.] The commissioner of revenue, in cooperation with the Minnesota forest resources
council, shall study the taxation of forest land in this state. The study shall include a review of the current
application of property taxesto these lands and areview and comparison with other forest land tax policies. It shall
aso include recommendations for changes in tax policy:

(1) to encourage forest productivity:;

(3) to encourage the application of sustainable site level forest management guidelines;

(4) to address impacts on local government revenues; and

(5) for changesin tax rates.

December 1, 2000.

Subd. 2. [APPROPRIATION.] $50,000 is appropriated from the general fund in fiscal year 2000 to the
commissioner of revenue for completion of the study required in this section. This appropriation is available until
December 31, 2000.

EFFECTIVE DATE: This section is effective the day following final enactment.
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Sec. 39. [APPROPRIATION|]

Notwithstanding section 16A.1521, the balance of the property tax reform account asof July 1, 2000, istransferred
to the general fund and any additional funds appropriated to the property tax reform account as a result of the
November, 1999, forecast are canceled and the appropriation remains in the general fund.

Sec. 40. [REPEALER]]
(&) Minnesota Statutes 1998, sections 270.072, subdivision 5; and 270.075, subdivisions 3 and 4; are repealed.

(b) Minnesota Statutes 1998, section 273.127, is repealed.

(¢) Minnesota Statutes 1998, section 273.1316, is repeal ed.

EFFECTIVE DATE: Paragraph (a) is effective for taxes payable in 2001 and thereafter. Paragraph (b) is
effective for taxes payable in 2000 and thereafter. Paragraph (c) is effective the day following final enactment.

Sec. 41. [EFFECTIVE DATE.]

Sections 20to 24, 26, and 27 apply to all homeowners and all property taxes deferred beginning in payable 2001,
including those homeowners who initially qualified under this program for taxes payable in 1999 or 2000, except

in Minnesota Statutes, section 290B.03, subdivision 1, paragraph (6), or the prohibition on gualification of owners
of property with delinguent taxes or delinquent special assessments, and now gualifies for the program with the
changesin those provisions, the homeowner may apply to the commissioner by July 1, 2000, and request aretroactive
qualification into the program for taxes payable in 2000. The commissioner of revenue shall notify the county
auditor of such eligible taxpayers. The commissioner shall make payment to the county for the appropriate amount
duefor taxes payablein 2000, and the county treasurer shall refund the taxpayer for any excess tax amount that the

taxpayer has paid to the county.

ARTICLE 6
LEVY LIMITSAND AIDSTO LOCAL GOVERNMENT
Section 1. Minnesota Statutes 1998, section 97A.061, is amended by adding a subdivision to read:

Subd. 4. [OFFSET OF PAYMENTS.] Payments to a county or town under this section must be reduced by the
amount of payment to that county or town under section 477A.12 for the same lands in the same year.

EFFECTIVE DATE: This section is effective for payments made in calendar year 2001 and thereafter.

Sec. 2. Minnesota Statutes 1998, section 97A.061, is amended by adding a subdivision to read:

Subd. 5. [ALLOCATION OF PAYMENTS.] Notwithstanding section 477A.14, the amounts paid to a county
under section 477A.14 for lands that are also subject to payment under this section shall be allocated within the

county in accordance with subdivision 2.

EFFECTIVE DATE: This section is effective for payments made in calendar year 2001 and thereafter.

Sec. 3. Minnesota Statutes 1999 Supplement, section 273.1398, subdivision 4a, is amended to read:

Subd. 4a. [AID OFFSET FOR COURT COSTS] (a) By July 15, 1999, the supreme court shall determine and
certify to the commissioner of revenue for each county, other than countieslocated in the eighth judicial district, the
county's share of the costs assumed under Laws 1999, chapter 216, article 7, during the fiscal year beginning
July 1, 2000, less an amount equal to the county's share of transferred fines collected by the district courts in the
county during calendar year 1998.
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(b) Payments to a county under subdivision 2 or section 273.166 for calendar year 2000 must be permanently
reduced by an amount equal to 75 percent of the net cost to the state for assumption of district court costs as certified

in paragraph (a).

(c) Payments to a county under subdivision 2 or section 273.166 for calendar year 2001 must be permanently
reduced by an amount equal to 25 percent of the net cost to the state for assumption of district court costs as certified

in paragraph (a).

(d) Payments to a county under subdivision 2 for calendar year 2001 are permanently increased by an amount
equal to 7.5 percent of the county's share of transferred fines collected by the district courts in the county during
calendar year 1998, as determined under paragraph (a). If the amount determined in paragraph (a) exceeds the
amount of aid a county is scheduled to be paid under subdivision 2 in 2000, then the county shall not receive an aid
increase under this paragraph.

EFFECTIVE DATE: This section is effective for aids payable in 2001 and thereafter.

Sec. 4. Minnesota Statutes 1999 Supplement, section 275.70, subdivision 5, is amended to read:

Subd. 5. [SPECIAL LEVIES.] "Special levies' means those portions of ad valorem taxes levied by a local
governmental unit for the following purposes or in the following manner:

(2) to pay the costs of the principal and interest on bonded indebtedness or to reimburse for the amount of liquor
store revenues used to pay the principal and interest due on municipal liquor store bondsin the year preceding the
year for which the levy limit is cal culated;

(2) to pay the costs of principal and interest on certificates of indebtednessissued for any corporate purpose except
for the following:

(i) tax anticipation or aid anticipation certificates of indebtedness;
(i) certificates of indebtedness issued under sections 298.28 and 298.282;

(i) certificates of indebtedness used to fund current expenses or to pay the costs of extraordinary expenditures
that result from a public emergency; or

(iv) certificates of indebtedness used to fund an insufficiency in tax receipts or an insufficiency in other revenue
SOurces,

(3) to provide for the bonded indebtedness portion of payments made to another political subdivision of the state
of Minnesota;

(4) tofund payments madeto the Minnesotastate armory building commission under section 193.145, subdivision
2, to retire the principal and interest on armory construction bonds;

(5) for unreimbursed expenses related to flooding that occurred during the first half of calendar year 1997, as
allowed by the commissioner of revenue under section 275.74, paragraph (b);

(6) for local units of government located in an area designated by the Federal Emergency Management Agency
pursuant to a major disaster declaration issued for Minnesota by President Clinton after April 1, 1997, and before
June 11, 1997, for the amount of tax dollars |ost due to abatements authorized under section 273.123, subdivision
7, and Laws 1997, chapter 231, article 2, section 64, to the extent that they are related to the major disaster and to
the extent that neither the state or federal government reimburses the local government for the amount lost;

(7) property taxes approved by voters which are levied against the referendum market value as provided under
section 275.61;
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(8) to fund matching requirements needed to qualify for federal or state grantsor programsto the extent that either
(i) the matching requirement exceeds the matching requirement in calendar year 1997, or (ii) it isanew matching
requirement that didn't exist prior to 1998;

(9) to pay the expenses reasonably and necessarily incurred in preparing for or repairing the effects of natural
disaster including the occurrence or threat of widespread or severe damage, injury, or lossof lifeor property resulting
from natural causes, in accordance with standards formulated by the emergency services division of the state
department of public safety, as allowed by the commissioner of revenue under section 275.74, paragraph (b);

(20) for the amount of tax revenue lost due to abatements authorized under section 273.123, subdivision 7, for
damage related to the tornadoes of March 29, 1998, to the extent that neither the state or federal government
provides reimbursement for the amount lost;

(11) pay amountsrequired to correct an error inthelevy certified to the county auditor by acity or county inalevy
year, but only to the extent that when added to the preceding year'slevy it isnot in excess of an applicable statutory,
special law or charter limitation, or the limitation imposed on the governmental subdivision by sections 275.70 to
275.74 in the preceding levy year;

(12) to pay an abatement under section 469.1815;

(13) to pay the employer contribution to the local government correctional service retirement plan under section
353E.03, subdivision 2, to the extent that the employer contribution exceeds 5.49 percent of total salary; and

(14) to pay the operating or maintenance costs of a county jail as authorized in section 641.01 or 641.262, or of
acorrectional facility as defined in section 241.021, subdivision 1, paragraph (5), to the extent that the county can
demonstrate to the commissioner of revenuethat the amount hasbeen included in the county budget asadirect result
of arule, minimum requirement, minimum standard, or directive of the department of corrections, or to pay the
operating or maintenance costs of a regional jail as authorized in section 641.262. For purposes of this clause, a
district court order is not a rule, minimum reguirement, minimum standard, or directive of the department of
corrections. If the county utilizesthis special levy, any amount levied by the county in the previouslevy year for the
purposes specified under this clause and included in the county's previous year's levy limitation computed under
section 275.71, shall be deducted from the levy limit base under section 275.71, subdivision 2, when determining
the county's current year levy limitation. The county shall provide the necessary information to the commissioner
of revenue for making this determination; and

(15) to repay astate or federal 1oan used to fund the direct or indirect required spending by the local government
dueto a state or federal transportation project or other state or federal capital project. This authority may only be
used if the project is not alocal government initiative.

EFFECTIVE DATE: Minnesota Statutes, section 275.70, subdivision 5, asamended by this section, iseffective
beginning with taxes levied in 2000, payablein 2001 and thereafter, for any year in which general levy limits are
imposed, notwithstanding Laws 1997, chapter 231, article 3, section 9, as amended by Laws 1999, chapter 243,
article 6, section 10.

Sec. 5. Minnesota Statutes 1999 Supplement, section 275.71, subdivision 4, is amended to read:

Subd. 4. [PROPERTY TAX LEVY LIMIT.] For taxeslevied in $998-and 1999, the property tax levy limit for
alocal governmental unit isequal to its adjusted levy limit base determined under subdivision 3 plus any additional
levy authorized under section 275.73, which is levied against net tax capacity, reduced by the sum of (1) the total
amount of aids that the local governmental unit is certified to receive under sections 477A.011 to 477A.014, (2)
homestead and agricultural aids it is certified to receive under section 273.1398, (3) local performance aid it is
certified to receive under section 477A.05, (4) taconite aids under sections 298.28 and 298.282 including any aid
which wasrequired to be placed in aspecial fund for expenditurein the next succeeding year but excluding amounts
allocated under section 298.28, subdivision 2, paragraph (b), (5) flood loss aid under section 273.1383, and (6)
low-income housing aid under sections 477A.06 and 477A.065.

EFFECTIVE DATE: Thissection is effective for taxes levied in 1999, payable in 2000.
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Sec. 6. Minnesota Statutes 1999 Supplement, section 477A.011, subdivision 36, is amended to read:

Subd. 36. [CITY AID BASE.] (a) Except as provided in paragraphs (b) to k) (n), "city aid base" means, for each
city, the sum of the local government aid and equalization aid it was originally certified to receive in calendar year
1993 under Minnesota Statutes 1992, section 477A.013, subdivisions 3 and 5, and the amount of disparity reduction
aid it received in calendar year 1993 under Minnesota Statutes 1992, section 273.1398, subdivision 3.

(b) For aids payable in 1996 and thereafter, acity that in 1992 or 1993 transferred an amount from governmental
funds to its sewer and water fund, which amount exceeded its net levy for taxes payable in the year in which the
transfer occurred, hasa"city aid base" equal to the sum of (i) itscity aid base, as calculated under paragraph (a), and
(i) one-half of the difference betweenitscity aid distribution under section 477A.013, subdivision 9, for aidspayable
in 1995 and its city aid base for aids payable in 1995.

(c) The city aid base for any city with a population less than 500 is increased by $40,000 for aids payable in
calendar year 1995 and thereafter, and the maximum amount of total aid it may receive under section 477A.013,
subdivision 9, paragraph (c), isaso increased by $40,000 for aids payablein calendar year 1995 only, provided that:

(i) the average total tax capacity rate for taxes payable in 1995 exceeds 200 percent;

(i) the city portion of the tax capacity rate exceeds 100 percent; and

(iii) its city aid base is less than $60 per capita.

(d) Thecity aid base for acity isincreased by $20,000 in 1998 and thereafter and the maximum amount of total
aid it may receive under section 477A.013, subdivision 9, paragraph (c), is aso increased by $20,000 in calendar
year 1998 only, provided that:

(i) the city has a population in 1994 of 2,500 or more;

(i) the city is located in a county, outside of the metropolitan area, which contains a city of the first class;

(i) the city's net tax capacity used in cal culating its 1996 aid under section 477A.013 islessthan $400 per capita;
and

(iv) at least four percent of the total net tax capacity, for taxes payablein 1996, of property located in the city is
classified as railroad property.

(€) Thecity aid base for acity isincreased by $200,000 in 1999 and thereafter and the maximum amount of total
aid it may receive under section 477A.013, subdivision 9, paragraph (c), is aso increased by $200,000 in calendar
year 1999 only, provided that:

(i) the city was incorporated as a statutory city after December 1, 1993;

(i) its city aid base does not exceed $5,600; and

(iii) the city had a population in 1996 of 5,000 or more.

(f) Thecity aid base for acity isincreased by $450,000 in 1999 to 2008 and the maximum amount of total aid it
may receive under section 477A.013, subdivision 9, paragraph (c), is also increased by $450,000 in calendar year
1999 only, provided that:

(i) the city had a population in 1996 of at least 50,000;

(i) its population had increased by at least 40 percent in the ten-year period ending in 1996; and

(i) its city's net tax capacity for aids payablein 1998 is less than $700 per capita.
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(g) Beginning in 2002, the city aid base for acity isequal to the sum of its city aid base in 2001 and the amount
of additional aid it was certified to receive under section 477A.06 in 2001. For 2002 only, the maximum amount
of total aid acity may receive under section 477A.013, subdivision 9, paragraph (c), isalso increased by the amount
it was certified to receive under section 477A.06 in 2001.

(h) Thecity aid basefor acity isincreased by $150,000 for aids payable in 2000 and thereafter, and the maximum
amount of total aid it may receive under section 477A.013, subdivision 9, paragraph (c), is aso increased by
$150,000 in calendar year 2000 only, provided that:

(2) the city has a population that is greater than 1,000 and less than 2,500;

(2) its commercial and industrial percentage for aids payable in 1999 is greater than 45 percent; and

(3) thetotal market value of all commercial and industrial property in the city for assessment year 1999 is at least
15 percent less than the total market value of all commercial and industrial property in the city for assessment
year 1998.

() Thecity aid basefor acity isincreased by $200,000 in 2000 and thereafter, and the maximum amount of total
aid it may receive under section 477A.013, subdivision 9, paragraph (c), is aso increased by $200,000 in calendar
year 2000 only, provided that:

(2) the city had a population in 1997 of 2,500 or more;

(2) the net tax capacity of the city used in calculating its 1999 aid under section 477A.013 isless than $650 per
capita;

(3) the pre-1940 housing percentage of the city used in calculating 1999 aid under section 477A.013 is greater
than 12 percent;

(4) the 1999 local government aid of the city under section 477A.013 isless than 20 percent of the amount that
the formula aid of the city would have been if the need increase percentage was 100 percent; and

(5) the city aid base of the city used in calculating aid under section 477A.013 is less than $7 per capita.

(j) Thecity aid basefor acity isincreased by $225,000 in calendar years 2000 to 2002 and the maxi mum amount
of total aid it may receive under section 477A.013, subdivision 9, paragraph (c), is also increased by $225,000 in
calendar year 2000 only, provided that:

(2) the city had a population of at least 5,000;

(2) its population had increased by at least 50 percent in the ten-year period ending in 1997,

(3) the city islocated outside of the Minneapolis-St. Paul metropolitan statistical area as defined by the United
States Bureau of the Census; and

(4) the city received less than $30 per capita in aid under section 477A.013, subdivision 9, for aids payable
in 1999.

(k) Thecity aid base for acity isincreased by $102,000 in 2000 and thereafter, and the maximum amount of total
aid it may receive under section 477A.013, subdivision 9, paragraph (c), is aso increased by $102,000 in calendar
year 2000 only, provided that:

(2) the city has a population in 1997 of 2,000 or more;
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(2) the net tax capacity of the city used in calculating its 1999 aid under section 477A.013 is less than $455 per
capita;

(3) the net levy of the city used in calculating 1999 aid under section 477A.013 is greater than $195 per capita;
and

(4) the 1999 local government aid of the city under section 477A.013 is less than 38 percent of the amount that
the formula aid of the city would have been if the need increase percentage was 100 percent.

() The city aid base for acity isincreased by $32,000 in 2001 and thereafter, and the maximum amount of total
aid it may receive under section 477A.013, subdivision 9, paragraph (¢), is also increased by $32,000 in calendar
year 2001 only, provided that:

(1) the city has a population in 1998 that is greater than 200 but |ess than 500;

(2) the city's revenue need used in calculating aids payable in 2000 was greater than $200 per capita;

P__am.
(4) the city aid base of the city used in calculating aid under section 477A.013 js less than $65 per capita; and

(5) the city'sformula aid for aids payable in 2000 was greater than zero.

(m) The city aid base for acity isincreased by $7,200 in 2001 and thereafter, and the maximum amount of total

aid it may receive under section 477A.013, subdivision 9, paragraph (c ©,is al_so increased by $7,200 in calendar
year 2001 only, provided that:

(1) the city had a population in 1998 that is greater than 200 but less than 500;

(2) the city'scommercial industrial percentage used in calculating aids payablein 2000 was|essthan ten percent;

(3) more than 25 percent of the city's population was 60 years old or older according to the 1990 census;

(4) the city aid base of the city used in calculating aid under section 477A.013 is |ess than $15 per capita; and

(5) the city'sformula aid for aids payable in 2000 was greater than zero.

(n) The city aid base for acity isincreased by $45,000 in 2001 and thereafter, and the maximum amount of total
aid it may receive under section 477A.013, subdivision 9, paragraph (c), is aso increased by $45,000 in calendar
year 2001 only, provided that:

(1) the net tax capacity of the city used in calculating its 2000 aid under section 477A.013 is less than $810
capita;

(2) the population of the city declined more than two percent between 1988 and 1998;

(3) the net levy of the city used in calculating 2000 aid under section 477A.013 is greater than $240 per capita;
and

(4) the city received less than $36 per capitain aid under section 477A.013, subdivision 9, for aids payable
in 2000.

EFFECTIVE DATE: This section is effective beginning with aids payable in 2001 and thereafter.
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Sec. 7. Minnesota Statutes 1999 Supplement, section 477A.03, subdivision 2, is amended to read:

Subd. 2. [ANNUAL APPROPRIATION.] (a) A sum sufficient to discharge the duties imposed by sections
477A.011 to 477A.014 is annually appropriated from the general fund to the commissioner of revenue.

(b) Aid payments to counties under section 477A.0121 are limited to $20,265,000 in 1996. Aid payments to
counties under section 477A.0121 are limited to $27,571,625 in 1997. For aid payable in 1998 and thereafter, the
total aids paid under section 477A.0121 are the amounts certified to be paid in the previous year, adjusted for
inflation as provided under subdivision 3.

(c)(i) For aids payable in 1998 and thereafter, the total aids paid to counties under section 477A.0122 are the
amounts certified to be paid in the previous year, adjusted for inflation as provided under subdivision 3.

(i) Aid paymentsto countiesunder section 477A.0122 in 2000 arefurther increased by an additional $20,000,000
in 2000.

(d) Aid paymentsto citiesin 1999 under section 477A.013, subdivision 9, arelimited to $380,565,489. For aids
be paid in the previous year ar, adjusted f for |nflat|on as provided |n subd|V|S|on 3, and increased by the amount
necessary to effectuate Laws 1999, chapter 243, article 5, section 48, paraqraph (_)_. For aids @able in 2001
through 2003, the total aids paid under section 477A.013, subdivision 9, are the amounts certified to be paid in the
previous year, adjusted for inflation as provided under subdivision 3. For aids payablein 20662 2004, the total aids
paid under section 477A.013, subdivision 9, are the amounts certified to be paid in the previous year, adjusted for
inflation as provided under subdivision 3, and increased by the amount certified to be paid in 266% 2003 under
section 477A.06. For aids payable in 2683 2005 and thereafter, the total aids paid under section 477A.013,
subdivision 9, are the amounts certified to be paid in the previous year, adjusted for inflation as provided under
subdivision 3. The additional amount authorized under subdivision 4 is not included when calculating the
appropriation limits under this paragraph.

EFFECTIVE DATE: This section is effective for aids payable in 2000 and thereafter.

Sec. 8. Minnesota Statutes 1999 Supplement, section 477A.06, subdivision 1, is amended to read:

Subdivision 1. [ELIGIBILITY.] (a) For assessment years+998;-1999-and 2000, 2001, and 2002, for all class4d
property on which construction was begun before January 1, 1999, the assessor shall determine the difference
between the actual net tax capacity and the net tax capacity that would be determined for the property if the class
rates for assessment year 1997 were in effect.

(b) In calendar years $999,2666,and 2001, 2002, and 2003, each city shall be eligible for aid equal to (i) the
amount by which the sum of the differences determined in clause (a) for the corresponding assessment year exceeds
two percent of the city's total taxable net tax capacity for taxes payable in 1998, multiplied by (ii) the city
government's average local tax rate for taxes payable in 1998.

Sec. 9. Minnesota Statutes 1998, section 477A.06, subdivision 3, is amended to read:

Subd. 3. [APPROPRIATION; PAYMENT.] (a) The commissioner shall pay each city its qualifying aid amount
on or before July 20 of each year. An amount sufficient to pay the aid authorized under this section is appropriated
to the commissioner of revenue from the property tax reform account in fiscal years 2000 and 2001, and from the
general fund in fiscal year years 2002, 2003, and 2004.

(b) For fiscal years 2001 ane-2662 through 2004, the amount of aid appropriated under this section may not
exceed $1,500,000 each year.

(c) If the total amount of aid that would otherwise be payable under the formula in this section exceeds the
maximum allowed under paragraph (b), theamount of aid for each city isreduced proportionately to equal the limit.
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Sec. 10. Minnesota Statutes 1998, section 477A.11, subdivision 1, is amended to read:

Subdivision 1. [TERMS.] For the purpose of Lawws1979-Chapter 303, Atticte 8- Sections o5 sections477A.11

to 477A.145, the terms defined in this section have the meanings given them.

EFFECTIVE DATE: This section applies to payments made in calendar year 2001 and thereafter.

Sec. 11. Minnesota Statutes 1998, section 477A.12, is amended to read:
477A.12 [ANNUAL APPROPRIATIONS; LANDS ELIGIBLE; CERTIFICATION OF ACREAGE.]

(a) Fherets As an offset for expenses incurred by counties and towns in support of natural resources lands, the
foIIowrnq amounts are annually approprrated to the commissioner of natural resources from the general fund for
: transfer to the commissioner of revenue. The
commissioner of revenue shall pay the the transferred funds to counties as required by sections 477A.11 to 477A.145.
The amounts are:

(2) for acquired natural resources land, $3, as adjusted for inflation under section 477A.145, multiplied by the
total number of acres of acquired natural resources land or, begifnthg—3dty—1—1996; at the county's option
three-fourths of one percent of the appraised value of all acquired natural resources land in the county, whichever
is greater;

(2) 75 cents, as adjusted for inflation under section 477A.145, multiplied by the number of acres of
county-administered other natural resources land; and

(3) 37.5 cents, as adjusted for inflation under section 477A.145, multiplied by the number of acres of
commissioner-administered other natural resourcesland located in each county as of July 1 of each year prior to the

payment year.

(b) Lands for which payments in lieu are made pursuant to section 97A.061, subdivision 3, and Laws 1973,
chapter 567, shall not be eligiblefor paymentsunder this section. Each county auditor shall certify to the department
of natural resources during July of each year prior to the payment year the number of acres of county-administered
other natural resources land within the county. The department of natural resources may, in addition to the
certification of acreage, require descriptive lists of land so certified. The commissioner of natural resources shall
determine and certify to the commissioner of revenue by March 1 of the payment year:

(1) the number of acres and most recent appraised value of acquired natural resources land and within each
county;

(3) the number of acres of county-administered other natural resources land within each county, based on the
reports filed by each county auditor with the commissioner of natural resources.

The commissioner of revenue shall determine the distributions provided for in this section using the number of
acres and appraised values certified by the commissioner of natural resources by March 1 of the payment year.

(c) For the purposes of this section, the appraised value of acquired natural resources land is the purchase price
for the first five years after acquisition. The appraised value of acquired natural resources land received as a
donation is the value determined for the commissioner of natural resources by a licensed appraiser, or the county
assessor's estimated market value if no appraisal is done. The appraised value must be determined by the county
assessor every five years after the land is acquired.

EFFECTIVE DATE: This section applies to payments made in calendar year 2001 and thereafter.
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Sec. 12. Minnesota Statutes 1998, section 477A.13, is amended to read:
477A13 [TIME OF PAYMENT, DEDUCTIONS]]

Payments to the counties shett of the amounts determ| ned under sect|on 477A.12 must be made m the
commissioner of revenuefrom the general fund €l

EFFECTIVE DATE: This section applies to payments made in calendar year 2001 and thereafter.

Sec. 13. Minnesota Statutes 1998, section 477A.14, is amended to read:
477A.14 [USE OF FUNDS]]

Forty Except as provided in section 97A.061, subdivision 5, 40 percent of the total payment to the county shall
be deposited in the county general revenue fund to be used to provide property tax levy reduction. The remainder
shall be distributed by the county in the following priority:

(a) 37.5 cents, asadjusted for inflation under section 477A.145, for each acre of county-administered other natural
resources land shall be deposited in aresource development fund to be created within the county treasury for usein
resource devel opment, forest management, game and fish habitat improvement, and recreational development and
maintenance of county-administered other natural resourcesland. Any county receiving less than $5,000 annually
for the resource development fund may elect to deposit that amount in the county general revenue fund;

(b) From the funds remaining, within 30 days of receipt of the payment to the county, the county treasurer shall
pay each organized township 30 centsper, as adjusted for inflation under section 477A.145, for each acre of acquired
natural resources land and 7.5 cents per, as adjusted for inflation under section 477A.145, for each acre of other
natural resources land located within its boundaries. Payments for natural resources lands not located in an
organized township shall be deposited in the county general revenue fund. Payments to counties and townships
pursuant to this paragraph shall be used to provide property tax levy reduction, except that of the payments for
natural resources lands not located in an organized township, the county may allocate the amount determined to be
necessary for maintenance of roads in unorganized townships. Provided that, if the total payment to the county
pursuant to section 477A.12 is not sufficient to fully fund the distribution provided for in this clause, the amount
available shall be distributed to each township and the county general revenue fund on a pro rata basis; and

(c) Any remaining funds shall be deposited in the county general revenue fund. Provided that, if the distribution
to the county general revenue fund exceeds $35,000, the excess shall be used to provide property tax levy reduction.

EFFECTIVE DATE: This section applies to payments made in calendar year 2001 and thereafter.

Sec. 14. [477A.145] [INFLATION ADJUSTMENT ]

In 2001 and each year thereafter, the amounts required to be adjusted for inflation in sections 477A.12 and
477A.14 shall beincreased to an amount equal to: (1) the amount before the inflation adjustment muitiplied gy(_)
one plus the percentage increase in the implicit price deflator for government consumption expenditures and gross
investment for state and local governments prepared by the Bureau of Economic Analysis of the United States
Department of Commerce for the period indicated below:

(i) the period starting with the first quarter of 1994 and ending with the third quarter of the calendar year prior
to the year in which aid is paid, provided that |ands acquired by the state under chapter 84A that are agnated as
State parks, state recreation areas, scientific a and natural areas, or wildlife management areas are included in the
definition of acquired natural resource land under section 477A.11 for calculating paymentsin calendar year 2001

and thereafter;
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(i) otherwise the period starting with the first quarter of 1987 and ending with the third quarter of the calendar

These adjusted amounts must be rounded to the nearest one-tenth of a cent.

EFFECTIVE DATE: This section applies to payments made in calendar year 2001 and thereafter.

Sec. 15. Laws 1988, chapter 645, section 3, as amended by Laws 1999, chapter 243, article 6, section 9, is
amended to read:

Sec. 3. [TAX; PAYMENT OF EXPENSES]

(a) Thetax levied by the hospital district under Minnesota Statutes, section 447.34, must not be levied at arate
that exceeds -6663 0.063 percent of taxable market value.

(b) 6648 0.048 percent of taxable market value of tax in paragraph (a) may be used only for acquisition,
betterment, and maintenance of the district's hospital and nursing home facilities and equipment, and not for
administrative or salary expenses.

(c) 8615 0.015 percent of taxable market value of the tax in paragraph (&) may be used solely for the purpose of
capital expenditures asit relates to ambulance acquisitions for the Cook ambulance service and the Orr ambulance
service and not for administrative or salary expenses.

The part of thelevy referred to in paragraph (c) must be administered by the Cook Hospital and passed on directly
to the Cook area ambulance service board and the city of Orr to be held in trust until funding for a new ambulance
is needed by either the Cook ambulance service or the Orr ambulance service.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 16. Laws 1999, chapter 243, article 6, section 18, is amended to read:
Sec. 18. [EFFECTIVE DATE.]

Sections 3to 6 and 10 are effective for taxes levied in 1999, and payable in 2000. Section 7 is effective the day
following final enactment for taxes levied in 1999 and thereafter. Sections 8 and 17 are effective for taxes levied
in 1999, payable in 2000, and thereafter.

The -8615 0.063 percent of market value levy described in section 9, paragraph (a), and the 0.015 percent of
taxable market value levy described in section 9, paragraph (c), is are effective for the cities of Cook and Orr and
the counties of St. Louis and Koochiching for affected parts of those counties on January 1, 2000;,te-be-regested
for levies certified in the year 2000, with-thefirstpaymentto-bet+eceived and taxes payable in 2001 and thereafter.
The 0.048 percent market value levy described in section 9, paragraph (b), is effectivefor the cities of Cook and Orr
and the counties of St. Louis and Koochiching for the affected parts of those counties on January 1, 1999, for levies
certified in 1999 and taxes payable in 2000 and thereafter.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 17. [CAPITOL REGION WATERSHED DISTRICT LEVY LIMIT)]

The capitol region watershed district managers may levy an annual ad valorem tax of 0.02418 percent of taxable
market value or $200,000, whichever is less, under Minnesota Statutes, section 103D.905, subdivision 3,
notwithstanding the maximum dollar limit for the administrative fund in that subdivision.

EFFECTIVE DATE: Thissection is effective for taxes levied in 2000, payable in 2001 and thereafter.
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Sec. 18. [ADDITIONAL AID; LINCOLN COUNTY.]

Subdivision 1. [AID INCREASE.] For aids payable in 2000, Lincoln county shall receive an aid payment of up
to $150,000 under this section. The entire amount of this additional aid shall be paid from the appropriation for
reimbursement for court-ordered counsel under section 477A.0121, subdivision 4, with the December 26 payment
of other aids paid under Minnesota Statutes, section 477A.015, and shall be equal to the estimated amount of the
appropriation under Minnesota Statutes, section 477A.0121, subdivision 4, up to $150,000, that will not be spent
for public defender costs under Minnesota Statutes, section 611.27, in fiscal year 2000.

For aids payable in 2001, Lincoln county shall receive an additional payment under this section of up to the
difference between $150,000 and what the county received under this provision in the previous year. The entire
amount of thisadditional aid shall bepaid from the appropriation for reimbursement for court-ordered counsel under
section 477A.0121, subdivision 4, with the December 26 payment of other aids paid under Minnesota Statutes,
section 477A.015, and shall beequal to the estimated amount of the appropriation under Minnesota Statutes, section

costs under Minnesota Statutes, section 611.27, in fiscal year 2001.

The county is not limited to the purposes listed in Minnesota Statutes, section 477A.015, for spending this aid

and may pay a portion of this aid to Lake Benton township to reimburse the township for losses due to the Wind

Tower lawsuit settlement. The aid under this section must not beincluded in calculating any aids or any limitations
on levies or expenditures under |aw.

EFFECTIVE DATE: Thissectioniseffectivethe day after timely compliance by the governing body of Lincoln
county and its chief clerical officer with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec. 19. [LOCAL GOVERNMENT AID TO CITIES; THE CITY OF ST. CLOUD AND ST. AUGUSTA
TOWNSHIP (THE CITY OF VENTURA) ]

Subdivision 1. [ADDITIONAL LOCAL GOVERNMENT AID.] For aids payable in 2001 only, an additional
payment of $32,000 shall be paid to the city of St. Cloud and an additional aid payment of $75,000 shall be paid to
St. Augusta township or its succeeding municipal government (the city of Ventura). This aid shall be paid out of
the city aid appropriation under Minnesota Statutes, section 477A.03, subdivision 2, paragraph (d). Theaid under

9, or any other law, or of any limitations on levies or expenditures.

EFFECTIVE DATE: This section is effective for aids payable in calendar year 2001 only for the city of St.
Cloud, upon timely compliance by its governing body and its chief clerical officer with Minnesota Statutes, section
645.021, subdivisions 2 and 3. This section iseffectivefor aids payablein calendar year 2001 only for St. Augusta
township (city of Ventura), upon timely compliance by its governing body and its chief clerical officer with
Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec. 20. [LAKE OF THE WOODS AND KOOCHICHING COUNTIES; EXPENDITURES FOR ROAD AND
BRIDGE PURPOSES)]

(&) Notwithstanding Minnesota Statutes, section 163.06, subdivisions 4 and 5, the county board of Lake of the
Woods county, by resolution, may expend the proceeds of the levy under Minnesota Statutes, section 163.06, in any
organized or unorganized township or portion thereof in the county.

(b) Notwithstanding Minnesota Statutes, section 163.06, subdivisions 4 and 5, the county board of Koochiching
county, by resolution, may expend the proceeds of the levy under Minnesota Statutes, section 163.06, in any
organized or unorganized township or portion thereof in the county.

EFFECTIVE DATES: Thissectioniseffectivefor Lake of the Woods county upon approval by and compliance
with Minnesota Statutes, section 645.021, subdivision 3. This section is effective for Koochiching county upon
approval by and compliance with Minnesota Statutes, section 645.021, subdivision 3.
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Sec. 21. [ST. LOUIS COUNTY; CAPITAL IMPROVEMENT PLAN DEFINITION.]

For St. Louis county, the St. Louis county heritage and arts center is included in the definition of
"capital improvement” in Minnesota Statutes, section 373.40, subdivision 1, but only with respect to bonds issued
before July 1, 2002.

EFFECTIVE DATE: This section is effective upon approval by the governing body of St. Louis county, and
compliance with Minnesota Statutes, section 645.021, subdivision 3.

ARTICLE 7
MOTOR VEHICLE REGISTRATION TAX
Section 1. Minnesota Statutes 1998, section 168.013, subdivision 1a, is amended to read:

Subd. 1a. [PASSENGER AUTOMOBILE; HEARSE.] (a) On passenger automobiles as defined in section
168.011, subdivision 7, and hearses, except as otherwise provided, the tax shall be $10 plus an additional tax equal
to 1.25 percent of the base value.

(b) Subject to the classification provisions herein, "base value" means the manufacturer's suggested retail price
of thevehicleincluding destination charge using list priceinformation published by the manufacturer or determined
by the registrar if no suggested retail price exists, and shall not include the cost of each accessory or item of optional
equipment separately added to the vehicle and the suggested retail price.

(c) If themanufacturer'slist priceinformation contains asingle vehicleidentification number followed by various
descriptions and suggested retail prices, the registrar shall select from those listings only the lowest price for
determining base value.

(d) If unable to determine the base value because the vehicleis specially constructed, or for any other reason, the
registrar may establish such value upon the cost price to the purchaser or owner as evidenced by acertificate of cost
but not including Minnesota sales or use tax or any local sales or other local tax.

(e) Theregistrar shall classify every vehiclein its proper base value class as follows:

FROM TO
$0 $199.99
200 399.99

and thereafter a series of classes successively set in brackets having a spread of $200 consisting of such number of
classes as will permit classification of all vehicles.

(f) The base value for purposes of this section shall be the middle point between the extremes of its class.

(g) Theregistrar shall establish the base value, when new, of every passenger automobile and hearse registered
prior to the effective date of Extra Session Laws 1971, chapter 31, using list price information published by the
manufacturer or any nationally recognized firm or association compiling such data for the automotive industry. 1f
unableto ascertain the base value of any registered vehiclein the foregoing manner, the registrar may use any other
available source or method. Thetax onall previously registered vehicles shall be computed upon the base value thus
determined taking into account the depreciation provisions of paragraph (h).
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(h) Except as provided in paragraph (i), the annual additional tax computed upon the base value as provided
herein, during the first and second years of vehicle life shall be computed upon 100 percent of the base value; for
the third and fourth years, 90 percent of such value; for the fifth and sixth years, 75 percent of such value; for the
seventh year, 60 percent of such value; for the eighth year, 40 percent of such value; for the ninth year, 30 percent
of such value; for the tenth year, ten percent of such value; for the 11th and each succeeding year, the sum of $25.

In no event shall the annual additional tax belessthan $25. Thetotal tax under this subdivision shall not exceed
$189 for theflrst renevval penod and shall not exceed $99 for sub%quent renewal periods. The total tax under this

exceed $189 ar and shall not exceed $99 for subsequent renewal periods. The total tax under this subdivision on any
vehiclefiling its' itsinitial reQ|strat|on in Minnesotain theth|rd or sub%quentmgfvehlclemshall not exceed@

(i) Theannual additional tax under paragraph (h) on amotor vehicle onwhich thefirst annual tax was paid before
January 1, 1990, must not exceed the tax that was paid on that vehicle the year before.

EFFECTIVE DATE: Thissection is effective for taxes first due after June 30, 2000.

Sec. 2. Minnesota Statutes 1998, section 297B.09, subdivision 1, is amended to read:

Subdivision 1. [GENERAL FUND SHARE] G Money collected and recetved under th|s chapter must be
deposited - »
asprovided in thIS subd|V|S|on-

yeat-

fe%appa%renment—as—felﬁws—?&pereeﬁt must betﬁaﬁsfeﬁed-te d@ost in the hlghway user tax distri but|on fund
i 5 , and the remai nmg

EFFECTIVE DATE: Thissection is effective for money collected and received after June 30, 2002.
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Sec. 3. [APPROPRIATION|]

For fiscal year 2001, $149,804,000 is appropriated from the general fund to the highway user tax distribution
fund. For fiscal year 2002, $161,723,000 is appropriated from the general fund to the highway user tax distribution
fund.

ARTICLE 8
SALES AND USE TAXES
Section 1. Minnesota Statutes 1999 Supplement, section 289A.20, subdivision 4, is amended to read:

Subd. 4. [SALES AND USE TAX.] (8 The taxes imposed by chapter 297A are due and payable to the
commissioner monthly on or before the 20th day of the month following the month in which the taxable event
occurred, or following another reporting period asthe commissioner prescribesor asallowed under section 289A.18,
subdivision 4, paragraph (f), except that use taxes due on an annual use tax return as provided under section
289A.11, subdivision 1, are payable by April 15 following the close of the calendar year.

(b) A vendor having aliability of $120,000 or more during a fiscal year ending June 30 must remit the June
liability for the next year in the following manner:

(1) Two business days before June 30 of the year, the vendor must remit 75 62 percent of the estimated June
liability to the commissioner.

(2) On or before August 14 of the year, the vendor must pay any additional amount of tax not remitted in June.

(c) A vendor having aliability of $120,000 or more during afiscal year ending June 30 must remit all liabilities
on returns due for periods beginning in the subsequent calendar year by means of a funds transfer as defined in
section 336.4A-104, paragraph (a). Thefundstransfer payment date, as defined in section 336.4A-401, must be on
or beforethe 14th day of the month following the month in which the taxable event occurred, or on or beforethe 14th
day of the month following the month in which the sale isreported under section 289A.18, subdivision 4, except for
75 62 percent of the estimated June liability, which is due two business days before June 30. The remaining amount
of the June liability is due on August 14. If the date the tax is due is not a funds transfer business day, as defined
in section 336.4A-105, paragraph (a), clause (4), the payment date must be on or before the funds transfer business
day next following the date the tax is due.

(d) If the vendor required to remit by electronic funds transfer as provided in paragraph (c) is unable due to
reasonable cause to determine the actual salesand usetax due on or before the due date for payment, the vendor may
remit an estimate of the tax owed using one of the following options:

(1) 100 percent of the tax reported on the previous month's sales and use tax return;

(2) 100 percent of the tax reported on the sales and use tax return for the same month in the previous calendar
year; or

(3) 95 percent of the actual tax due.

Any additional amount of tax that is not remitted on or before the due date for payment, must be remitted with
the return. If avendor fails to remit the actual liability or does not remit using one of the estimate options by the
due date for payment, the vendor must remit actual liability as provided in paragraph (c) in all subsequent periods.
This paragraph does not apply to the June sales and use tax liability.

EFFECTIVE DATE: The portion of this section related to the percent of the June liability that must befiled by
two business days before the end of June is effective beginning with the June 2002 liability. The remainder of this

section is effective the day following final enactment.
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Sec. 2. Minnesota Statutes 1998, section 289A.60, subdivision 14, is amended to read:

Subd. 14. [PENALTY FORUSE OF SALESTAX EXEMPTION CERTIFICATESTOEVADE TAX.] A person
who uses an exemption certificate to buy property or purchase servicesthat will be used for purposes other than the
exemption claimed, with the intent to evade payment of salestax to the seller, issubject to apenalty of $100 for each
transaction where that use of an exemption certificate has occurred.

EFFECTIVE DATE: This section is effective for exemption certificates used on or after July 1, 2000.

Sec. 3. Minnesota Statutes 1998, section 289A.60, subdivision 15, is amended to read:

Subd. 15. [ACCELERATED PAYMENT OF JUNE SALES TAX LIABILITY; PENALTY FOR
UNDERPAYMENT.] If avendor is required by law to submit an estimation of June salestax liahilities and 75 62
percent payment by a certain date, the vendor shall pay a penalty equal to ten percent of the amount of actual June
liability required to be paid in June less the amount remitted in June. The penalty must not be imposed, however,
if the amount remitted in June equals the lesser of #5 62 percent of the preceding May's liability or #5 62 percent
of the average monthly liability for the previous calendar year.

EFFECTIVE DATE: This section is effective beginning with the June 2002 liability.

Sec. 4. Minnesota Statutes 1998, section 297A.01, subdivision 13, is amended to read:

Subd. 13. "Agricultural production,” as used in section 297A.25, subdivision 9, includes, but is not limited to,
horticulture; floriculture; maple syrup harvesting; raising of pets, fur bearing animals, research animals, farmed
cervidae, as defined in section 17.451, subdivision 2, Ilamas, as defined in section 17.455, subdivision 2, ratitae, as
defined in section 17.453, subdivision 3, and horses.

EFFECTIVE DATE: This section is effective for sales and purchases made after June 30, 2000.

Sec. 5. Minnesota Statutes 1998, section 297A.01, subdivision 15, is amended to read:

Subd. 15. "Farm machinery” means new or used machinery, equipment, implements, accessories, and
contrivances used directly and principally in the production for sale, but not including the processing, of livestock,
dairy animals, dairy products, poultry and poultry products, fruits, vegetables, trees and shrubs, forage, grains and
bees and apiary products. "Farm machinery" includes:

(1) machinery for the preparation, seeding or cultivation of soil for growing agricultural cropsand sod, harvesting
and threshing of agricultural products, harvesting or mowing of sod, and certain machinery for dairy, livestock and
poultry farms;

(2) barn cleaners, milking systems, grain dryers, automatic feeding systems and similar installations, whether or
not the equipment is installed by the seller and becomes part of the real property;

(3) irrigation equipment sold for exclusively agricultural use, including pumps, pipe fittings, valves, sprinklers
and other equipment necessary to the operation of an irrigation system when sold as part of an irrigation system,
whether or not the equipment is installed by the seller and becomes part of the real property;

(4) logging equipment, including chain saws used for commercial logging;

(5) fencing used for the containment of farmed cervidae, as defined in section 17.451, subdivision 2;

(6) primary and backup generator units used to generate el ectricity for the purpose of operating farm machinery,

as defined in this subdivision, or providing light or space heating necessary for the production of livestock, dairy
animals, dairy products, or poultry and poultry products; ane
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(7) aguaculture production equipment as defined in subdivision 19; and

(8) equipment used for maple syrup harvesting.

Repair or replacement parts for farm machinery shall not be included in the definition of farm machinery.

Tools, shop equipment, grain bins, feed bunks, fencing material except fencing material covered by clause (5),
communication equi pment and other farm suppliesshall not be considered to befarm machinery. "Farm machinery"
does not include motor vehicles taxed under chapter 297B, snowmobiles, snow blowers, lawn mowers except those
used in the production of sod for sale, garden-type tractors or garden tillers and the repair and replacement partsfor
those vehicles and machines.

EFFECTIVE DATE: This section is effective for sales and purchases made after June 30, 2000.

Sec. 6. Minnesota Statutes 1998, section 297A.15, is amended by adding a subdivision to read:

Subd. 8. [REFUND; APPROPRIATION; AGRICULTURAL PROCESSING FACILITIES] Thetax onthe gross

receipts from the sale of items exempt under section 297A.25, subdivision 90 or 91, must be imposed and collected

materials and equipment in which the tax was paid by a contractor, application must be made by the owner for the
sales tax paid by the contractor. The application must include sufficient information to permit the commissioner
to verify the sales tax paid for the project. The contractor must furnish to the owner a statement of the cost of
building materials and equipment and the salestaxes paid on these items. The amount required to make therefunds

60 days after the date the refund claim is filed with the commissioner.

EFFECTIVE DATE: Thissection is effective for applications for refund made after June 30, 2000.

Sec. 7. Minnesota Statutes 1998, section 297A.25, subdivision 5, is amended to read:

Subd. 5. [OUTSTATE TRANSPORT OR DELIVERY.] The gross receipts from the following sales of, and
storage, use, or consumption of, tangible personal property are exempt:

(1) property which, without intermediate use, is shipped or transported outside Minnesota by the purchaser and
thereafter used in a trade or business or is stored, processed, fabricated or manufactured into, attached to or
incorporated into other tangible personal property transported or shipped outside Minnesota and thereafter used in
atrade or business outside Minnesota, and which is not thereafter returned to a point within Minnesota, except in
the course of interstate commerce (storage shall not constitute intermediate use); provided that the property is not
subject to tax in that state or country to which it istransported for storage or use and provided further that sales of
tangible personal property to be used in other states or countries as part of a maintenance contract shall be
specifically exempt; et

(2) property which the seller delivers to acommon carrier for delivery outside Minnesota, places in the United
Statesmail or parcel post directed to the purchaser outside Minnesota, or deliversto the purchaser outside Minnesota
by means of the seller's own delivery vehicles, and which is not thereafter returned to a point within Minnesota,
except in the course of interstate commerce; or

(3) aircraft, asdefined in section 360.511 and approved by the Federal Aviation Administration, and which the
seller deliversto apurchaser outside Minnesotaor which, without intermediate use, is shipped or transported outside
Minnesota by the purchaser, but only if the purchaser is not aresident of Minnesota and provided that the aircraft
is not thereafter returned to a point within Minnesota, except in the course of interstate commerce or isolated and
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Sec. 8. Minnesota Statutes 1999 Supplement, section 297A.25, subdivision 9, is amended to read:

Subd. 9. [MATERIALS CONSUMED IN PRODUCTION.] The gross receipts from the sale of and the storage,
use, or consumption of all materials, including chemicals, fuel s, petrol eum products, lubricants, packaging materials,
including returnable containers used in packaging food and beverage products, feeds, seeds, fertilizers, electricity,
gas and steam, used or consumed in agricultural or industrial production of personal property intended to be sold
ultimately at retail, whether or not the item so used becomes an ingredient or constituent part of the property
produced are exempt. Seeds, trees, fertilizers, and herbicides purchased for use by farmers in the Conservation
Reserve Program under United States Code, title 16, section 590h, as amended through December 31, 1991, the
Integrated Farm Management Program under section 1627 of Public Law Number 101-624, the Wheat and Feed
Grain Programs under sections 301 to 305 and 401 to 405 of Public Law Number 101-624, and the conservation
reserve program under sections 103F.505 to 103F.531, are included in this exemption. Sales to a veterinarian of
materials used or consumed in the care, medication, and treatment of horses and agricultural production animals
are exempt under this subdivision. Chemicals used for cleaning food processing machinery and equipment are
included in thisexemption. Materials, including chemicals, fuels, and electricity purchased by persons engaged in
agricultural or industrial production to treat waste generated asaresult of the production processareincluded inthis
exemption. Such production shall include, but isnot limited to, research, devel opment, design or production of any
tangible personal property, manufacturing, processing (other than by restaurants and consumers) of agricultural
productswhether vegetable or animal, commercial fishing, refining, smelting, reducing, brewing, distilling, printing,
mining, quarrying, lumbering, generating el ectricity and the production of road building materials. Such production
shall not include painting, cleaning, repairing or similar processing of property except as part of the origina
manufacturing process. Machinery, equipment, implements, tools, accessories, appliances, contrivances, furniture
and fixtures, used in such production and fuel, electricity, gas or steam used for space heating or lighting, are not
included within this exemption; however, accessory tools, equipment and other short lived items, which are separate
detachable units used in producing a direct effect upon the product, where such items have an ordinary useful life
of less than 12 months, are included within the exemption provided herein. The following materias, tools, and
equipment used in metal casting are exempt under this subdivision: crucibles, thermocoupl e protection sheaths and
tubes, stalk tubes, refractory materials, molten metal filters and filter boxes, and degassing lances, and base blocks.
Electricity used to make snow for outdoor use for ski hills, ski slopes, or ski trailsisincluded in ' this exe exemption.
Petroleum and specia fuels used in producing or generating power for propelling ready-mixed concrete trucks on
the public highways of this state are not included in this exemption.

EFFECTIVE DATE: This section is effective for sales and purchases made after June 30, 2000.

Sec. 9. Minnesota Statutes 1999 Supplement, section 297A.25, subdivision 11, is amended to read:

Subd. 11. [SALES TO GOVERNMENT.] The gross receipts from all sales, including sales in which title is
retained by a seller or avendor or isassigned to athird party under an installment sale or lease purchase agreement
under section 465.71, of tangible personal property to, and all storage, use or consumption of such property by, the
United States and its agencies and instrumentalities, the University of Minnesota, state universities, community
colleges, technical colleges, state academies, the Perpich center for arts education, an instrumentality of a political
subdivision that is accredited as an optional/special function school by the North Central Association of Colleges
and Schools, school districts, public libraries, public library systems, multicounty, multitype library systems as
defined in section 134.001, county law libraries under chapter 134A, state agency libraries, the state library under
section 480.09, and the legidlative reference library are exempt.
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Asused in this subdivision, "school districts” means public school entities and districts of every kind and nature
organized under the laws of the state of Minnesota, including, without limitation, school districts, intermediate
school districts, education districts, service cooperatives, secondary vocational cooperative centers, special education
cooperatives, joint purchasing cooperatives, telecommunication cooperatives, regional management information
centers, and any instrumentality of a school district, as defined in section 471.59.

Sales exempted by this subdivision include sales under section 297A.01, subdivision 3, paragraph (f).

Sales to hospitals and nursing homes owned and operated by political subdivisions of the state are exempt under
this subdivision.

Sales of supplies and equipment used in the operation of an ambulance service owned and operated by a political
subdivision of the state are exempt under this subdivision provided that the supplies and equipment are used in the
course of providing medical care. Salesto a political subdivision of repair and replacement parts for emergency
rescue vehicles and fire trucks and apparatus are exempt under this subdivision.

Sales to a political subdivision of machinery and equipment, except for motor vehicles, used directly for mixed
municipal solid waste management services at a solid waste disposal facility as defined in section 115A.03,
subdivision 10, are exempt under this subdivision.

Salesto political subdivisions of chore and homemaking servicesto be provided to elderly or disabled individuals
are exempt.

Salesto atown of gravel and of machinery, equipment, and accessories, except motor vehicles, used exclusively
for road and bridge maintenance, and leases of motor vehicles exempt from tax under section 297B.03, clause (10),
are exempt.

Sales of telephone services to the department of administration that are used to provide telecommunications
services through the intertechnol ogies revolving fund are exempt under this subdivision.

This exemption shall not apply to building, construction or reconstruction materials purchased by a contractor
or a subcontractor as a part of alump-sum contract or similar type of contract with a guaranteed maximum price
covering both labor and materials for use in the construction, alteration, or repair of a building or facility. This
exemption does not apply to construction materials purchased by tax exempt entities or their contractors to be used
in constructing buildings or facilities which will not be used principally by the tax exempt entities.

This exemption does not apply to the leasing of a motor vehicle as defined in section 297B.01, subdivision 5,
except for leases entered into by the United States or its agencies or instrumentalities.

Thetax imposed on salesto political subdivisionsof the state under thissection appliesto all political subdivisions
other than those explicitly exempted under this subdivision, notwithstanding section 115A.69, subdivision 6,
116A.25, 360.035, 458A..09, 458A.30, 458D.23, 469.101, subdivision 2, 469.127, 473.448, 473.545, or 473.608 or
any other law to the contrary enacted before 1992.

Sales exempted by this subdivision include sales made to other states or political subdivisions of other states, if
the sale would be exempt from taxation if it occurred in that state, but do not include sales under section 297A.01,
subdivision 3, paragraphs (c) and (€).

EFFECTIVE DATE: Thissection is effective for sales and purchases occurring after June 30, 2000.

Sec. 10. Minnesota Statutes 1998, section 297A.25, subdivision 16, is amended to read:

Subd. 16. [SALES TO NONPROFIT GROUPS.] The gross receipts from the sale of tangible personal property
to, and the storage, use or other consumption of such property by, any corporation, society, association, foundation,
or ingtitution organized and operated exclusively for charitable, religious, or educational purposes if the property
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purchased is to be used in the performance of charitable, religious, or educational functions, or any senior citizen
group or association of groups that in general limits membership to persons who are either (1) age 55 or older, or
(2) physically disabled, and is organized and operated exclusively for pleasure, recreation, and other nonprofit
purposes, no part of the net earnings of which inures to the benefit of any private shareholders, are exempt. For
purposes of this subdivision, charitable purpose includes the maintenance of a cemetery owned by a religious
organization. Sales exempted by this subdivision include sales pursuant to section 297A.01, subdivision 3,
paragraphs (d) and (f). This exemption shall not apply to building, construction, or reconstruction materials
purchased by a contractor or a subcontractor as a part of a lump-sum contract or similar type of contract with a
guaranteed maximum price covering both labor and materials for use in the construction, alteration, or repair of a
building or facility. This exemption does not apply to construction materials purchased by tax exempt entities or
their contractorsto beused in constructing buildingsor facilitieswhich will not be used principally by thetax exempt
entities. This exemption deesret-appty applies to the leasing of a motor vehicle as defined in section 297B.01,
subdivision 5, only if the vehicleis:

(1) atruck, as defined in section 168.011, a bus, as defined in section 168.011, or a passenger automobile, as
defined in section 168.011, if the automobile is designed and used for carrying more than nine persons including
the driver; and

(2) intended to be used primarily to transport tangible personal property or individuals, other than employees, to
whom the organization provides service in performing its charitable, religious, or educational purpose.

EFFECTIVE DATE: Thissection is effective for sales and purchases occurring after June 30, 2000.

Sec. 11. Minnesota Statutes 1998, section 297A.25, subdivision 34, is amended to read:

Subd. 34. [MOTOR VEHICLES.] The grossreceipts from the sale or use of any motor vehicle taxable under the
provisions of the sales tax on motor vehicles laws of Minnesota shall be exempt from taxation under this chapter.
Notwithstanding subdivision 11, the exemption provided under this subdivision remainsin effect for motor vehicles
purchased or leased by political subdivisions of the state if the vehicles are exempt from registration under section
168.012, subdivision 1, paragraph (b), or exempt from taxation under section 473.448.

EFFECTIVE DATE: This section isretroactively effective July 1, 1997.

Sec. 12. Minnesota Statutes 1998, section 297A.25, is amended by adding a subdivision to read:

Subd. 84. [MATERIALSUSED TOMAKERESIDENTIAL PROPERTY HANDICAPPED ACCESSIBLE.] The
gross receipts from the sale to, and the storage, use, or consumption of building materials and equipment to a
nonprofit organization is exempt if:

(1) the material s and equi pment are used or incorporated into modifying an existing residential structureto make
it handicapped accessible; and

(2) thematerial s and equipment used in the modification would qualify for an exemption under either subdivision

For purposes of this subdivision, "nonprofit organization" means any nonprofit corporation, society, association,
foundation, or institution organized and operated exclusively for charitable, religious, educational, or Civic purposes;
or aveterans group exempt from federal taxation under section 501(c), clause (19), of the Internal Revenue Code.

EFFECTIVE DATE: Thissection is effective for sales and purchases occurring after June 30, 2000.
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Sec. 13. Minnesota Statutes 1998, section 297A.25, is amended by adding a subdivision to read:

Subd. 85. [MAINTENANCE OF CEMETERY GROUNDS)] Lawn care and related services used in the
maintenance of cemetery grounds are exempt. For purposes of this subdivision, "lawn care and related services'
means the services listed in section 297A.01, subdivision 3, paragraph (i), clause (vi), and "cemetery” means a
cemetery for human burial.

EFFECTIVE DATE: Thissection is effective for sales and purchases occurring after June 30, 2000.

Sec. 14. Minnesota Statutes 1998, section 297A.25, is amended by adding a subdivision to read:

Subd. 86. [PATENT, TRADEMARK, AND COPYRIGHT DRAWINGS AND DOCUMENTS] The gross
receiptsfrom the sale of, and use, storage, distribution, or consumption of adrawing, diagram, or similar or related
document or a copy of such a document are exempt if the document:

(1) is produced and sold by a patent drafter; and

(2) isforusein:

(i) a patent, trademark, or copyright application to be filed with government agencies,

(ii) an application to the federal Food and Drug Administration for approval of a medical device; or

(iii) ajudicial or guasi-judicial proceeding, including mediation and arbitration, relating to thevalidity of or legal
rights under a patent, trademark, or copyright.

For purposes of this subdivision, a "patent drafter” is a person who prepares illustrative documents required in
th_e preparation gf intellectual property applications.

EFFECTIVEDATE: Thissectioniseffectivefor sales, use, storage, distribution, or consumption occurring after
June 30, 2000.

Sec. 15. Minnesota Statutes 1998, section 297A.25, is amended by adding a subdivision to read:

Subd. 88. [MACHINERY AND EQUIPMENT FOR SKI AREAS.] The grossreceiptsfrom the sale, storage, use,
or consumption of tangible personal property used or consumed primarily and directly for tramways at ski areas or
in snowmaking and snow-grooming operations at ski hills, ski slopes, or ski trails, including machinery, equipment,
fuel, electricity, and water additives used in the production and maintenance of machine-made snow, are exempt.

EFFECTIVE DATE: This section is effective for sales and purchases made after June 30, 2000.

Sec. 16. Minnesota Statutes 1998, section 297A.25, is amended by adding a subdivision to read:

Subd. 89. [FEED FOR POULTRY RAISED FOR HUMAN CONSUMPTION.] The gross receipts from the sale
of, and storage, use, or consumption of poultry feed is exempt if the poultry is raised for human consumption.

EFFECTIVE DATE: This section is effective for sales and purchases made after June 30, 2000.

Sec. 17. Minnesota Statutes 1998, section 297A.25, is amended by adding a subdivision to read:

Subd. 90. [CONSTRUCTION MATERIALS AND EQUIPMENT; AGRICULTURAL PROCESSING
FACILITY ] Materials, supph% and equipment used or consumed in the construction and initial equipping of an
agricultural pork processing facility are exempt from the tax imposed under this chapter provided that the following
conditions are met:

(1) the construction and equipping of the facility will beat | $4,000,000;
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(2) the facility is owned and operated by a cooperative organized under chapter 308A; and

(3) the facility will have a maximum daily processing capacity of at least 400 hogs.

The exemption applies regardless of whether the materials, supplies, and equipment are purchased by the owner
or by a contractor, subcontractor, or builder. The tax must be calculated and paid at the time of purchase and a
refund applied for in the manner prescribed in section 297A.15, subdivision 8.

EFFECTIVE DATE: Thissection is effective for sales and purchases made after January 1, 2000, and before
December 31, 2000.

Sec. 18. Minnesota Statutes 1998, section 297A.25, is amended by adding a subdivision to read:

Subd. 91. [CONSTRUCTION MATERIALS AND EQUIPMENT; PORK AND BEEF AGRICULTURAL
PROCESSING FACILITY.] Materias, supplies, and equipment used or consumed in the construction and initial
eguipping of an agricultural processing facility are exempt from the tax imposed under this chapter provided that
the following conditions are met:

(1) the construction and equipping of the facility will beat | $1,500,000;

(2) thefacility is owned and operated by a C corporation, asdefined in section 1361(a)(2) of the Internal Revenue
Code of 1986, with fewer than 20 shareholders of which at |east one-half of them are full-time or part-time farmers,

(3) the facility will have a weekly processing capacity of at least 50 hogs and 30 beef animals. The exemption
appliesregardless of whether the materials, supplies, and equipment are purchased by the owner or by a contractor
subcontractor, or builder. The tax must be calculated and paid at the time of purchase and arefund applied for in
the manner prescribed in section 297A.15, subdivision 8.

EFFECTIVE DATE: Thissectioniseffective for sales and purchases made after December 1, 1999, and before
December 31, 2000.

Sec. 19. Minnesota Statutes 1998, section 297B.01, subdivision 7, is amended to read:

Subd. 7. [SALE, SELLS, SELLING, PURCHASE, PURCHASED, OR ACQUIRED.] "Sdle," "sells," "selling,"
"purchase,” "purchased,” or "acquired" means any transfer of title of any motor vehicle, whether absolutely or
conditionally, for a consideration in money or by exchange or barter for any purpose other than resale in the regular
course of business. Any motor vehicle utilized by the owner only by leasing such vehicle to others or by holding it
in an effort to so lease it, and which is put to no other use by the owner other than resale after such lease or effort
to lease, shall be considered property purchased for resale. The terms also shall include any transfer of title or
ownership of amotor vehicle by way-ef-gift orby-any-othermannerorby-any other meanswhatsoever, for or without

consideration, except that these terms shall not include:
(a) the acquisition of amotor vehicle by inheritance from or by bequest of, a decedent who owned it;

(b) the transfer of a motor vehicle which was previously licensed in the names of two or more joint tenants and
subsequently transferred without monetary consideration to one or more of the joint tenants,

(c) thetransfer of amotor vehicleby way of gift between athtisbandanetwifeorparentandchid individuals, when

thetransfer iswith no monetary or other consideration or expectation of consideration and the parties to the transfer
submit an affidavit to that effect at thet|methet|tletransfer is recorded;
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(d) the voluntary or involuntary transfer of a motor vehicle between a husband and wife in adivorce proceeding;
or
(e) thetransfer of amotor vehicle by way of agift to an organization that is exempt from federal income taxation
under section 501(c)(3) of the Internal Revenue Code, as amended through December 31, 1996, when the motor

vehicle will be used exclusively for religious, charitable, or educational purposes.

EFFECTIVE DATE: Thissection is effective for registrations after June 30, 2000.

Sec. 20. Minnesota Statutes 1998, section 297B.03, is amended to read:
297B.03 [EXEMPTIONS]

There is specifically exempted from the provisions of this chapter and from computation of the amount of tax
imposed by it the following:

(1) Purchase or use, including use under alease purchase agreement or installment sales contract made pursuant
to section 465.71, of any motor vehicle by the United States and its agencies and instrumentalities and by any person
described in and subject to the conditions provided in section 297A.25, subdivision 18.

(2) Purchase or use of any motor vehicle by any person who was a resident of another state at the time of the
purchase and who subsequently becomesaresident of Minnesota, provided the purchase occurred more than 60 days
prior to the date such person began residing in the state of Minnesota.

(3) Purchase or use of any motor vehicle by any person making a valid election to be taxed under the provisions
of section 297A.211.

(4) Purchase or use of any motor vehicle previously registered in the state of Minnesota when such transfer
constitutes atransfer within the meaning of section 118, 331, 332, 336, 337, 338, 351 of, 355, 368, 721, 731, 1031,
1033, or 1563(a) of the Internal Revenue Code of 1986, as amended through December 31, 988 1999.

(5) Purchase or use of any vehicle owned by aresident of another state and leased to a Minnesota based private
or for hire carrier for regular use in the transportation of persons or property in interstate commerce provided the
vehicleistitled in the state of the owner or secured party, and that state does not impose a salestax or salestax on
motor vehicles used in interstate commerce.

(6) Purchase or use of a motor vehicle by a private nonprofit or public educational ingtitution for use as an
instructional aid in automotive training programs operated by the institution. "Automotive training programs”
includes motor vehicle body and mechanical repair courses but does not include driver education programs.

(7) Purchase of amotor vehiclefor use asan ambulance by an ambulance service licensed under section 144E.10.

(8) Purchase of a motor vehicle by or for a public library, as defined in section 134.001, subdivision 2, as a
bookmobile or library delivery vehicle.

(9) Purchase of aready-mixed concrete truck.

(210) Purchase or use of amotor vehicle by atown for use exclusively for road maintenance, including snowplows
and dump trucks, but not including automobiles, vans, or pickup trucks.

and operated exclusively for charitable, religious, or educational purposes, but only if the vehicleis:




9540 JOURNAL OF THE HOUSE [117TH DAY

(i) atruck, as defined in section 168.011, a bus, as defined in section 168.011, or a passenger automobile, as
defined in section 168.011, if the automobile is designed and used for carrying more than nine persons including
the driver; and

(ii) intended to be used primarily to transport tangible personal property or individuals, other than employees, to
whom the organization provides service in performing its charitable, religious, or educational purpose.

EFFECTIVE DATE: Thissectioniseffectivefor salesand purchases occurring after June 30, 2000, except that
the new language in clause (4) is effective the day following final enactment.

Sec. 21. [LOCAL TAXES ON MOTOR VEHICLES]

Subdivision 1. [SALES TAX PROHIBITED; PHASE-OUT.] (a) Except as provided in paragraph (b), after
June 30, 2000, no home rule charter or statutory city, county, or other political subdivision may impose atax on the
sale, transfer, or use of a motor vehicle that exceeds the tax authorized under subdivision 2.

(b) If, on March 8, 2000, atax was in effect in a home rule charter or statutory city, county, or other political

March 8, 2000, is reduced by 25 percent;

(2) for sdes or transfers after December 31, 2001, and before January 1, 2003, the tax rate in effect on
March 8, 2000, is reduced by 50 percent; and

March 8, 2000, is reduced by 75 percent.

For sales or transfers after December 31, 2003, the political subdivision may impose no tax except as authorized
under subdivision 2.

Subd. 2. [EXCISETAX ON MOTORVEHICLESAUTHORIZED.] Notwithstanding Minnesota Statutes, section
477A.016, or any other provision of law, ordinance, or city charter, if asalesand usetax on motor vehiclesthat was
imposed by a political subdivision is terminated under subdivision 1, the political subdivision may impose by
ordinance an excisetax of up to $20 per motor vehicle, as defined by ordinance, that was purchased or acquired from

any person engaged within the territory of the political subdivisionin the business of selling motor vehiclesat retail.

EFFECTIVE DATE: This section is effective July 1, 2000.

Sec. 22. [DEVELOPMENT OF SALES AND USE TAX COLLECTION SYSTEM ]

Subdivision1. [AUTHORIZATION TO ENTER INTO MULTISTATE DISCUSSIONS.] The commissioner of
revenue may enter into discussionswith statesregarding development of a multistate, voluntary, streamlined system

and usetaxestothe state. The system may provide compensation for the costs of collecting and remitting sales and
use taxes. Discussions between the department and other states may result in developing and issuing a joint request
for information from public and private potential parties. The commissioner must publish the noticesin the State

Reqister.

Subd. 2. [LIMITED TEST AUTHORIZATION.] (a) The commissioner may participatein asalestax pilot project
with other states and selected businessesto test a means for simplifying sales and use tax administration, and may
enter into joint agreements for that purpose.
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(b) Agreementsto participatein thetest will establish provisionsfor the administration, imposition, and collection

f sales and use taxes resulting in revenues paid by the taxpayer that are the same as would be paid under existing

aWw.

(c) Parties to the agreements are excused from complying with the provisions of Minnesota Statutes, chapters
289A and 297A, except for provisions setting tax rates and providing for tax exemptions, to the extent a different
procedure is required by the agreements.

(d) Agreements authorized under this section terminate no later than December 31, 2001.

Subd. 3. [DISCLOSURE.] Any agreements entered into under subdivision 1 or 2 are subject to the provisions of
Minnesota Statutes, chapter 270B.

Subd. 4. [REPORT ON PROJECT.] By March 1, 2002, the commissioner shall report to the chairs of the house
of representativestax committee and the senate committee ontaxes. The report must describe the status of multistate
discussions conducted under subdivision 1 and, if a proposed system has been agreed upon by participating states,
must also recommend whether the state should participate in the system.

EFFECTIVE DATE: This section is effective the day following final enactment.

ARTICLE9
HEALTH CARE TAXES
Section 1. Minnesota Statutes 1998, section 60A.15, subdivision 1, is amended to read:

Subdivision 1. [DOMESTIC AND FOREIGN COMPANIES.] (a) On or before April 1, June 1, and December 1
of each year, every domestic and foreign company, including town and farmers mutual insurance companies,
domestic mutual insurance compani es, marineinsurance companies, heal th maintenance organizations, community
integrated service networks, and nonprofit health service plan corporations, shall pay to the commissioner of revenue
installments equal to one-third of the insurer's total estimated tax for the current year. Except as provided in
paragraphs (d), (e), (h), and (i), installments must be based on asum equal to two percent of the premiums described

in paragraph (b).
(b) Installments under paragraph (a), (d), or (€) are percentages of gross premiums less return premiums on all
direct business received by the insurer in this state, or by its agents for it, in cash or otherwise, during such year.

(c) Failure of acompany to make payments of at |east one-third of either (1) thetotal tax paid during the previous
calendar year or (2) 80 percent of the actual tax for the current calendar year shall subject the company to the penalty
and interest provided in this section, unless the total tax for the current tax year is $500 or less.

(d) For health maintenance organizations, nonprofit health service plan corporations, and community integrated
service networks, the installments must be based on an amount determined under paragraph (h) or (i).

(e) For purposes of computing installments for town and farmers mutual insurance companies and for mutual
property casualty companies with total assets on December 31, 1989, of $1,600,000,000 or less, the following rates

apply:
(2) for al life insurance, two percent;

(2) for town and farmers mutual insurance companies and for mutual property and casualty companieswith total
assets of $5,000,000 or less, on al other coverages, one percent; and

(3) for mutual property and casualty companieswith total assetson December 31, 1989, of $1,600,000,000 or less,
on al other coverages, 1.26 percent.
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(f) If the aggregate amount of premium tax payments under this section and the fire marshal tax payments under
section 299F.21 made during a calendar year is equal to or exceeds $120,000, al tax payments in the subsequent
calendar year must be paid by means of afundstransfer asdefined in section 336.4A-104, paragraph (a). Thefunds
transfer payment date, as defined in section 336.4A-401, must be on or before the date the payment is due. If the
date the payment is due is not a funds transfer business day, as defined in section 336.4A-105, paragraph (a),
clause (4), the payment date must be on or before the fundstransfer business day next foll owing the date the payment
is due.

(g) Premiums under medical assistance, general assistance medical care, the MinnesotaCare program, and the
Minnesota comprehensive health insurance plan and all payments, revenues, and reimbursementsreceived from the
federal government for Medicare-related coverage as defined in section 62A.31, subdivision 3, paragraph (e), are
not subject to tax under this section.

mai ntenance organi zations, community mteqrated service networks and nonproflt health service Q corporations
are exempt from the tax imposed under this section on premiums received i in calendar years 2001 and 2002.

m a rate of one percent applies to prem|ums of health

mai tenanceorqam zations, communlty -integrated service networks, and nonprofit health service plan corporations.

(j) In approving the premium rates as required in sections 62L.08, subdivision 8, and 62A.65, subdivision 3, the
commissioners of health and commerce shall ensure that any exemption from the tax as described in paragraphs (h)
and (i) isreflected in the premium rate.

EFFECTIVE DATE: Thissection is effective for taxes on premiums received after December 31, 2000.
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Sec. 2. Minnesota Statutes 1998, section 295.50, subdivision 9b, is amended to read:

Subd. 9b. [PATIENT SERVICES]] (a) "Patient services' meansinpatient and outpatient servicesand other goods
and services provided by hospitals, surgical centers, or health care providers. They includethefollowing health care
goods and services provided to a patient or consumer:

(1) bed and board;

(2) nursing services and other related services;

(3) use of hospitals, surgical centers, or health care provider facilities;

(4) medical social services,

(5) drugs, biologicals, supplies, appliances, and equipment;

(6) other diagnostic or therapeutic items or services;

(7) medical or surgical services;

(8) items and services furnished to ambulatory patients not requiring emergency care;

(9) emergency services, and

(10) covered services listed in section 256B.0625 and in Minnesota Rules, parts 9505.0170 to 9505.0475.

(b) "Patient services' does not include:

(1) services provided to nursing homes licensed under chapter 144A; and

(2) examinations for purposes of utilization reviews, insurance claims or eligibility, litigation, and employment,
including reviews of medical records for those purposes.

EFFECTIVE DATE: This section is effective for payments received on or after January 1, 2000.

Sec. 3. Minnesota Statutes 1999 Supplement, section 295.53, subdivision 1, is amended to read:

Subdivision 1. [EXEMPTIONS.] (a) Thefollowing payments are excluded from the gross revenues subject to the
hospital, surgical center, or health care provider taxes under sections 295.50 to 295.57:

(1) payments received for services provided under the Medicare program, including payments received from the
government, and organi zations governed by sections 1833 and 1876 of title XV 111 of thefederal Social Security Act,
United States Code, title 42, section 1395, and enrollee deductibles, coinsurance, and copayments, whether paid by
the Medicare enrollee or by a Medicare supplemental coverage as defined in section 62A.011, subdivision 3, clause
(10). Payments for services not covered by Medicare are taxable;

(2) medical assistance payments including payments received directly from the government or from a prepaid
plan;

(3) payments received for home health care services;

(4) payments received from hospitals or surgical centers for goods and services on which liability for tax is
imposed under section 295.52 or the source of funds for the payment is exempt under clause (1), (2), (7), (8), (10),
er (13), or (20);
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(5) payments received from health care providers for goods and services on which liability for tax is imposed
under this chapter or the source of funds for the payment is exempt under clause (1), (2), (7), (8), (10), et (13),

or (20);

(6) amounts paid for legend drugs, other than nutritional products, to awholesale drug distributor who is subject
to tax under section 295.52, subdivision 3, reduced by reimbursements received for legend drugs under clauses (1),
(2), (7), and (8);

(7) payments received under the general assistance medical care program including payments received directly
from the government or from a prepaid plan;

(8) payments received for providing services under the MinnesotaCare program including payments received
directly from the government or from a prepaid plan and enrollee deductibles, coinsurance, and copayments. For
purposes of this clause, coinsurance meansthe portion of payment that the enrolleeisrequired to pay for the covered
service;

(9) paymentsreceived by ahealth care provider or the wholly owned subsidiary of ahealth care provider for care
provided outside Minnesota;

(10) payments received from the chemical dependency fund under chapter 254B;

(11) paymentsreceived in the nature of charitable donationsthat are not designated for providing patient services
to a specific individua or group;

(12) paymentsreceived for providing patient servicesincurred through aformal program of health care research
conducted in conformity with federal regulations governing research on human subjects. Payments received from
patients or from other persons paying on behalf of the patients are subject to tax;

(13) paymentsreceived from any governmental agency for services benefiting the public, not including payments
made by the government in its capacity as an employer or insurer;

(14) payments received for services provided by community residential mental health facilities licensed under
Minnesota Rules, parts 9520.0500 to 9520.0690, community support programs and family community support
programs approved under Minnesota Rules, parts 9535.1700 to 9535.1760, and community mental health centers
as defined in section 245.62, subdivision 2;

(15) government payments received by aregional treatment center;
(16) payments received for hospice care services,

(17) paymentsreceived by ahealth care provider for hearing aids and rel ated equipment or prescription eyewear
delivered outside of Minnesota;

(18) paymentsreceived by an educational institution from student tuition, student activity fees, health careservice
fees, government appropriations, donations, or grants. Feefor service paymentsand paymentsfor extended coverage
are taxable;

(19) paymentsreceived for servicesprovided by: assisted living programs and congregate housing programs; and
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(20) payments received under the federal Employees Health Benefits Act, United States Code, title 5, section
8909(f), as amended by the Omnibus Reconciliation Act of 1990.

(b) Payments received by wholesale drug distributorsfor legend drugs sold directly to veterinarians or veterinary
bulk purchasing organizations are excluded from the gross revenues subject to the wholesale drug distributor tax
under sections 295.50 to 295.59.

EFFECTIVE DATE: This section is effective for payments received on or after January 1, 2000.

Sec. 4. Minnesota Statutes 1998, section 295.58, is amended to read:
295.58 [DEPOSIT OF REVENUES AND PAYMENT OF REFUNDS]

The commissioner shall deposit all revenues, including penalties and interest, derived from the taxesimposed by
sections 295.50 to 295.57 and from the insurance premiums tax on health maintenance organizations, community
integrated service networks and nonproflt health service pI an corporat| onsinthe health care accasfund inthe state
treasury. Rel astry: Thereis
annually appropn ated from the health careacceﬁsfund tothe commissioner of revenuetheamount necessary to make
any refunds required under seettor295-54 this chapter.

EFFECTIVE DATE: This section is effective for refunds made on or after January 1, 1999.

ARTICLE 10
SPECIAL TAXES
Section 1. Minnesota Statutes 1998, section 115A.557, subdivision 3, is amended to read:

Subd. 3. [ELIGIBILITY TO RECEIVEMONEY ] (a) Tobe€ligibleto receive money distributed by the director
under this section, a county shall within one year of October 4, 1989:

(1) create a separate account in its general fund to credit the money; and

(2) set up accounting procedures to ensure that money in the separate account is spent only for the purposesin
subdivision 2.

(b) In each following year, each county shall also:

(1) havein place an approved solid waste management plan or master plan including arecycling implementation
strategy under section 115A.551, subdivision 7, and a househol d hazardous waste management plan under section
115A.96, subdivision 6, by the dates specified in those provisions;

(2) submit areport by April 1 of each year to the director detailing for the previous calendar year:

(i) how the money was spent including, but not limited to, specific information on the number of employees
performing SCORE planning, oversight, and administration; the percentage of those employees total work time
allocated to SCORE planning, oversight, and admi nistration the specific duties and responsi bilitieﬁ of those

resulting gains achieved in solid waste management practices durrng—t-he—pre\#eus—eataadaﬁyew and

(3) provide evidence to the director that local revenue equal to 25 percent of the money sought for distribution
under this section will be spent for the purposes in subdivision 2.

(c) Thedirector shall withhold all or part of the fundsto be distributed to a county under this section if the county
fails to comply with this subdivision and subdivision 2.
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Sec. 2. Minnesota Statutes 1999 Supplement, section 287.01, subdivision 2, is amended to read:

Subd. 2. [AMENDMENT.] "Amendment" means generally adocument that alters an existing mortgage without
securing a new debt, or increasing the amount of an existing debt; and, that does not, in the case of a multistate
mortgage described in section 287.05, subdivision 1, paragraph (b), result in an increased percentage of the real
property encumbered by the mortgage being located in this state. Speeifteatty; A document is eensidered an
amendment to-the-extentit-merely-does if it meets the definition in this subdivision, including documents that do

any one or any-coembiraten more of the followi ng:
(i) extends the time for payment of the unpaid portion of the original debt;

(i) changes the rate of interest applicable to the unpaid portion of the original debt;
(iii) adds additional real property as security for the unpaid portion of the original debt;
(iv) releases some but not all of the real property serving as security for the unpaid portion of the debt;

(v) replaces all the real property serving as security for the unpaid portion of the debt with other real property
regardless of value;

(vi) replacesaparty previously bound by the mortgage with anew party who becomes bound by the same amended
mortgage; or

(vii) reduces the amount of the debt secured by real property located in this state, or in the case of a multistate
mortgage described in section 287.05, subdivision 1, paragraph (b), reduces the percentage of real property
encumbered by the mortgage that islocated in this state.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 3. Minnesota Statutes 1999 Supplement, section 297E.02, subdivision 1, is amended to read:

Subdivision 1. [IMPOSITION.] A tax isimposed on all lawful gambling other than (1) pull-tab deals or games,
(2) tipboard deals or games; and (3) items listed in section 297E.01, subdivision 8, clauses (4) and (5), at the rate
of 9 8.5 percent on the gross receipts as defined in section 297E.01, subdivision 8, less prizes actually paid. Thetax
imposed by this subdivision isin lieu of the tax imposed by section 297A.02 and all local taxes and license fees
except afee authorized under section 349.16, subdivision 8, or atax authorized under subdivision 5.

The tax imposed under this subdivision is payable by the organization or party conducting, directly or indirectly,
the gambling.

EFFECTIVE DATE: This section is effective July 1, 2000.

Sec. 4. Minnesota Statutes 1998, section 297E.02, is amended by adding a subdivision to read:

Subd. 2a. [TAX CREDIT FOR CERTAIN RAFFLES] An organization may claim a credit equal to the tax
reported under subdivision 1 resulting from a raffle the net proceeds of which have been used exclusively for the
purposes of section 349.12, subdivision 25, paragraph (a), clause (2). The organization claiming the credit must do
0 on the monthly gambling tax return on which the raffle activity is reported under subdivision 1.

EFFECTIVE DATE: This section is effective August 1, 2000.

Sec. 5. Minnesota Statutes 1999 Supplement, section 297E.02, subdivision 4, is amended to read:

Subd. 4. [PULL-TAB AND TIPBOARD TAX.] (&) A tax isimposed on the sale of each deal of pull-tabs and
tipboards sold by adistributor. Therate of thetax is+8 1.7 percent of theideal grossof the pull-tab or tipboard deal .
The sales tax imposed by chapter 297A on the sale of the pull-tabs and tipboards by the distributor isimposed on
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the retail sales price less the tax imposed by this subdivision. The retail sale of pull-tabs or tipboards by the
organization is exempt from taxes imposed by chapter 297A and is exempt from all local taxes and license fees
except afee authorized under section 349.16, subdivision 8.

(b) Theliahility for the tax imposed by this section is incurred when the pull-tabs and tipboards are delivered by
the distributor to the customer or to acommon or contract carrier for delivery to the customer, or when received by
the customer's authorized representative at the distributor's place of business, regardless of the distributor's method
of accounting or the terms of the sale.

The tax imposed by this subdivision isimposed on al sales of pull-tabs and tipboards, except the following:
(1) salesto the governing body of an Indian tribal organization for use on an Indian reservation;

(2) salestodistributorslicensed under the laws of another state or of aprovince of Canada, aslong asall statutory
and regulatory requirements are met in the other state or province;

(3) sales of promotional tickets as defined in section 349.12; and

(4) pull-tabs and tipboards sold to an organization that sells pull-tabs and tipboards under the exemption from
licensingin section 349.166, subdivision 2. A distributor shall require an organization conducting exempt gambling
to show proof of its exempt status before making a tax-exempt sale of pull-tabs or tipboards to the organization. A
distributor shall identify, on all reports submitted to the commissioner, all sales of pull-tabs and tipboards that are
exempt from tax under this subdivision.

(c) A distributor having a liability of $120,000 or more during a fiscal year ending June 30 must remit all
liabilitiesin the subsequent calendar year by afunds transfer as defined in section 336.4A-104, paragraph (a). The
funds transfer payment date, as defined in section 336.4A-401, must be on or before the date the tax isdue. If the
date the tax is dueis not afunds transfer business day, as defined in section 336.4A-105, paragraph (a), clause (4),
the payment date must be on or before the funds transfer business day next following the date the tax is due.

(d) Any customer who purchases deals of pull-tabs or tipboards from a distributor may file an annual claim for
arefund or credit of taxes paid pursuant to this subdivision for unsold pull-tab and tipboard tickets. The claim must
be filed with the commissioner on a form prescribed by the commissioner by March 20 of the year following the
calendar year for which therefund isclaimed. The refund must be filed as part of the customer's February monthly
return. Therefund or credit is equal to 48 1.7 percent of the face value of the unsold pull-tab or tipboard tickets,
provided that the refund or credit will be 485 1.75 percent of the face value of the unsold pull-tab or tipboard tickets
for claimsfor arefund or credit of taxes filed on the February 2660 2001 monthly return. The refund claimed will
be applied as a credit against tax owing under this chapter on the February monthly return. 1If the refund claimed
exceedsthetax owing on the February monthly return, that amount will berefunded. Theamount refunded will bear
interest pursuant to section 270.76 from 90 days after the claim isfiled.

EFFECTIVE DATE: This section is effective July 1, 2000.

Sec. 6. Minnesota Statutes 1999 Supplement, section 297E.02, subdivision 6, is amended to read:

Subd. 6. [COMBINED RECEIPTS TAX.] In addition to the taxes imposed under subdivisions 1 and 4, atax is
imposed on the combined receipts of the organization. As used in this section, "combined receipts’ is the sum of
the organization'sgrossrecei ptsfrom lawful gambling lessgrossreceiptsdirectly derived from the conduct of bingo,
raffles, and paddlewheels, as defined in section 297E.01, subdivision 8, for the fiscal year. The combined receipts
of an organization are subject to a tax computed according to the following schedule:

If the combined receipts for the Thetax is:
fiscal year are:

Not over $500,000 zero
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Over 500,000, but not over $700,000 48 1.7 percent of the
amount over $500,000, but not over $700,000

Over $700,000, but not over $900,000 $3,600 $3,400 plus-3:6 3.4 percent of the amount
over $700,000, but not over $900,000

Over $900,000 $16,860 $10,200 plus54 5.1 percent of the
amount over $900,000

EFFECTIVE DATE: This section is effective July 1, 2000.

Sec. 7. Minnesota Statutes 1998, section 297F.01, subdivision 7, is amended to read:

Subd. 7. [CONSUMER.] "Consumer" meansanyperson an individual who hastitleto or possession of cigarettes
or tobacco products tasterage; for tse-or-other personal consumption t-this-state rather than for sale.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 8. Minnesota Statutes 1998, section 297F.01, is amended by adding a subdivision to read:

Subd. 9a. [INVOICE.] "Invoice" meansadetailed list of cigarettes and tobacco products purchased or sold in this
state that contains the following information:

(1) name of seller;

(2) name of purchaser;

(3) date of sale

(4) invoice number;

(5) itemized list of goods sold including brands of cigarettes and number of cartons of each brand, unit price, and
identification of tobacco products by name, guantity, and unit price; and

(6) any rebates, discounts, or other reductions.

EFFECTIVE DATE: This section is effective July 1, 2000.

Sec. 9. Minnesota Statutes 1998, section 297F.01, subdivision 14, is amended to read:

Subd. 14. [RETAILER.] "Retailer" meansaperson required to belicensed under chapter 461 engaged inthisstate
in the business of selling, or offering to sell, cigarettes or tobacco products to consumers.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 10. Minnesota Statutes 1998, section 297F.01, subdivision 17, is amended to read:

Subd. 17. [STAMP.] "Stamp" means the adhesive stamp supplied by the commissioner of revenue for use on
cigarette packages or any other indicia adopted by the commissioner to indicate that the tax has been paid.

EFFECTIVE DATE: This section is effective the day following final enactment.
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Sec. 11. Minnesota Statutes 1998, section 297F.01, is amended by adding a subdivision to read:

Subd. 21a. [UNLICENSED SELLER.] "Unlicensed seller” means anyone who is not licensed under section
297F.03 or 461.12 to sell the particular product to the purchaser or possessor of the product.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 12. Minnesota Statutes 1998, section 297F.08, subdivision 2, is amended to read:

Subd. 2. [TAX DUE; CIGARETTES.] Notwithstanding any other provisions of this chapter, the tax due on the
return is based upon actual keat-appted stamps purchased during the reporting period.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 13. Minnesota Statutes 1998, section 297F.08, subdivision 5, is amended to read:

Subd. 5. [DEPOSIT OF PROCEEDS.] The commissioner shall use the amounts appropriated by law to purchase
heat-apptied stampsfor resale. The commissioner shall charge the purchasersfor the costs of the stamps along with
the tax value plus shipping costs. The costs recovered along with shipping costs must be deposited into the general
fund.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 14. Minnesota Statutes 1998, section 297F.08, subdivision 8, is amended to read:

Subd. 8. [SALE OF STAMPS.] Thecommissioner may sell hest-apptied stampson acredit basisunder conditions
prescribed by the commissioner. The commissioner shall sell the stamps at a price which includes the tax after
giving effect to the discount providedin subdivision 7. The commissioner shall recover the actual costsof the stamps
from the distributor. The commissioner shall annually establish the maximum amount of heat-apptied stamps that
may be purchased each month.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 15. Minnesota Statutes 1999 Supplement, section 297F.08, subdivision 8a, is amended to read:

Subd. 8a. [REVOLVING ACCOUNT.] A heat-apphied cigarette tax stamp revolving account is created. The
commissioner shall usetheamountsin thisfund to purchase hest-apptied stampsfor resale. The commissioner shall
charge distributors for the tax value of the stamps they receive along with the commissioner's cost to purchase the
stamps and ship them to the distributor. The stamp purchase and shipping costs recovered must be credited to the
revolving account and are appropriated to the commissioner for the further purchases and shipping costs. The
revolving account isinitially funded by a $40,000 transfer from the department of revenue.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 16. Minnesota Statutes 1998, section 297F.08, subdivision 9, is amended to read:

Subd. 9. [TAX STAMPING MACHINES.] The commissioner shall require any person licensed as a distributor
to stamp packages with a heat-apphed tax stamping machine, approved by the commissioner, which shall be
provided by the distributor. The commissioner shall also supervise and check the operation of the machines and
shall providefor the payment of the tax on any package so stamped, subject to the discount provided in subdivision
7. If the commissioner finds that a stamping machine is not affixing a legible stamp on the package, the
commissioner may order the distributor to immediately cease the stamping process until the machineisfunctioning

properly.
EFFECTIVE DATE: This section is effective the day following final enactment.
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Sec. 17. Minnesota Statutes 1998, section 297F.09, subdivision 1, is amended to read:

Subdivision 1. [MONTHLY RETURN; CIGARETTE DISTRIBUTOR.] On or before the 18th day of each
calendar month, adistributor with aplace of businessin this state shall file areturn with the commissioner showing
the quantity of cigarettes manufactured or brought in from outside the state or purchased during the preceding
calendar month and the quantity of cigarettes sold or otherwise disposed of in this state and outside this state during
that month. A licensed distributor outside this state shall in like manner file a return showing the quantity of
cigarettes shipped or transported into this state during the preceding calendar month. Returns must be made in the
form and manner prescribed by the commissioner and must contain any other information required by the
commrssroner The return must be accompanred by a remrttancefor the fuII unpaid tax Irabrlrty shown by it. :Fhe

EFFECTIVE DATE: This section is effective beginning with the June 2002 liability.

Sec. 18. Minnesota Statutes 1998, section 297F.09, subdivision 2, is amended to read:

Subd. 2. [MONTHLY RETURN; TOBACCO PRODUCTS DISTRIBUTOR.] On or before the 18th day of each
calendar month, adistributor with aplace of businessin this state shall file areturn with the commissioner showing
the quantity and wholesale sales price of each tobacco product:

(1) brought, or caused to be brought, into this state for sale; and
(2) made, manufactured, or fabricated in this state for sale in this state, during the preceding calendar month.

Every licensed distributor outside this state shall in like manner file a return showing the quantity and wholesale
salesprice of each tobacco product shipped or transported to retailersin thisstateto be sold by thoseretailers, during
the preceding calendar month. Returns must be made in the form and manner prescribed by the commissioner and
must contain any other information required by the commissioner. The return must be accompanied by aremittance
for the full tax liability shown, less 1.5 percent of the liability as compensation to reimburse the distributor for

expensa mcurred in the admr nrstratron of thrs chapter ?he—returﬁ—feﬁthe—M-ay—HﬂbHﬁy—aﬁd—'fS—pemeﬁt—ef—the

EFFECTIVE DATE: This section is effective beginning with the June 2002 liability.

Sec. 19. Minnesota Statutes 1998, section 297F.13, subdivision 4, is amended to read:

Subd. 4. [RETAILER AND SUBJOBBER TO PRESERVE PURCHASE INVOICES] Every retailer and
subyj obber shall procurertemrzed invoices of aII Ci garettes or tobacco products purchased. Fhetivercesshat-show

Theretailer and subjobber shall preserve alegible copy of each invoicefor oneyear from the date of ptrehase the
invoice. Theretailer and subjobber shall preserve copies of the invoicesat each retail location or at acentral location
provided tha that the invoice must be produced and made available aa retail location within one hour when requested
by the commissioner or duly authorized agents and employees. Copies should be numbered and kept in

chronological order.

To determine whether the business is in compliance with the provisions of this chapter and sections 325D.30 to
325D.42, at any time during usual business hours, the commissioner, or duly authorized agents and empl oyees, may
enter any place of business of aretailer or subjobber without a search warrant and inspect the premises, the records
required to be kept under this chapter, and the packages of cigarettes, tobacco products, and vending devices
contained on the premises.

EFFECTIVE DATE: This section is effective July 1, 2000.
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Sec. 20. Minnesota Statutes 1998, section 297F.21, subdivision 1, is amended to read:

Subdivision 1. [CONTRABAND DEFINED.] Thefollowing are declared to be contraband and therefore subject
to civil and criminal penalties under this chapter:

(a) Cigarette packages which do not have stamps affixed to them as provided in this chapter, including but not
limited to (i) packages with illegible stamps and packages with stamps that are not complete or whole even if the
stamps are legible, and (ii) all devices for the vending of cigarettes in which packages as defined in item (i) are
found, including all contents contained within the devices.

(b) A device for the vending of cigarettesand all packages of cigarettes, where the device does not afford at least
partial visibility of contents. Where any package exposed to view does not carry the stamp required by this chapter,
it shall be presumed that all packages contained in the device are unstamped and contraband.

(c) A devicefor thevending of cigarettesto which thecommissioner or authorized agents have been denied access
for theinspection of contents. In lieu of seizure, the commissioner or an agent may seal the deviceto prevent itsuse
until inspection of contents is permitted.

(d) A devicefor the vending of cigaretteswhich does not carry the name and address of the owner, plainly marked
and visible from the front of the machine.

(e) A deviceincluding, but not limited to, motor vehicles, trailers, snowmobiles, airplanes, and boats used with
the knowledge of the owner or of a person operating with the consent of the owner for the storage or transportation
of more than 5,000 cigarettes which are contraband under this subdivision. When cigarettes are being transported
in the course of interstate commerce, or arein movement from either a public warehouse to adistributor upon orders
from a manufacturer or distributor, or from one distributor to another, the cigarettes are not contraband,
notwithstanding the provisions of clause (a).

(f) Cigarette packages or tobacco products obtained from an unlicensed seller.
(g) Cigarette packages offered for sale or held as inventory in violation of section 297F.20, subdivision 7.
(h) Tobacco products on which the tax has not been paid by alicensed distributor.

(i) Any cigarette packages or tobacco products offered for sale or held as inventory for which there is not an

invoice from alicensed seller as required under section 297F.13, subdivision 4.

EFFECTIVE DATE: This section is effective July 1, 2000.

Sec. 21. Minnesota Statutes 1998, section 297F.21, subdivision 3, is amended to read:

Subd. 3. [INVENTORY; JUDICIAL DETERMINATION; APPEAL ; DISPOSITION OF SEIZED PROPERTY ]
(a) Within ten days after the seizure of any alleged contraband, the person making the seizure shall make available
an inventory of the property seized to the person from whom the seizure was made, if known, and file a copy with
the commissioner. Withinten days after the date of service of theinventory, the person from whom the property was
seized or any person claiming an interest in the property may file with the commissioner a demand for a judicia
determination of the question as to whether the property was lawfully subject to seizure and forfeiture. The
commissioner, within 60 days, shall institute an action in the district court of the county where the seizure was made
to determinetheissue of forfeiture. The court shall decide whether the alleged contraband is contraband, as defined
in subdivision 1.

(b) The action must be brought in the name of the state and must be prosecuted by the county attorney or by the
attorney general. The court shall hear the action without ajury and shall try and determine the issues of fact and
law involved.
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(c) When a judgment of forfeiture is entered, the commissioner may, unless the judgment is stayed pending an
appeal, either:

(1) deliver the forfeited property to the commissioner of human services for use by patients in state institutions;

(2) cause it to be destroyed; or

(3) causeit to be sold at public auction as provided by law.

(d) If ademand for judicial determination is made and no action commenced as provided in this subdivision, the
property must be released by the commissioner and returned to the person entitled to it. If no demand is made, the

property seized is considered forfeited to the state by operation of Iaw and may be d| sp0$d of by the commissioner
as provided in the caseof a] udgment of forfe|ture

EFFECTIVE DATE: This section iseffective for alleged contraband seized on or after the day following final

enactment.
Sec. 22. [REPEALER]

(&) Minnesota Statutes 1998, section 270.083, is repeal ed.

(b) Minnesota Statutes 1998, sections 297F.09, subdivision 6; and 297G.09, subdivision 5, are repealed.

EFFECTIVE DATE: This section, paragraph (a), is effective the day following final enactment. This section,
paragraph (b) is effective beginning with the June 2002 liability.

ARTICLE 11
LOCAL DEVELOPMENT
Section 1. Minnesota Statutes 1998, section 273.1399, subdivision 1, is amended to read:
Subdivision 1. [DEFINITIONS.] For purposes of this section, the following terms have the meanings given.
(a) "Qualifying captured net tax capacity” means the following amounts:

(1) The captured net tax capacity of a new or the expanded part of an existing economic development tax
increment financing district, for which certification was requested after April 30, 1990.

(2) The captured net tax capacity of a new or the expanded part of an existing tax increment financing district,
other than an economic development district, for which certification was requested after April 30, 1990, multiplied
by the foll owing percentage based on the number of yearsthat have elapsed since the assessment year of the original
net tax capacity. In no case may the fina amounts be less than zero or greater than the total captured net tax
capacity of the district.

Number of Renewal and All other
years Renovation Districts
Districts
Oto5 0 0
6 12.5 6.25

7 25 125
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8 375 18.75
9 50 25

10 62.5 31.25
11 75 375
12 87.5 43.75
13 100 50

14 100 56.25
15 100 62.5
16 100 68.75
17 100 75

18 100 81.25
19 100 87.5
20 100 93.75
21 or more 100 100

(3) The following rules apply to a hazardous substance subdistrict. The applicable percentage under clause (2)
must be determined under the "al other districts' category. The number of years must be measured from the date
of certification of the subdistrict for purposes of the additional captured net tax capacity resulting from the reduction
in the subdistrict's or site's original net tax capacity. After termination of the overlying district, captured net tax
capacity includes the full amount that is captured by the subdistrict.

(4) Qualified captured tax capacity does not include the captured tax capacity of exempt districts under
subdivisions 6 and 7.

(b) The terms defined in section 469.174 have the meanings given in that section.
(c) "Qualified housing district" means;

(1) ahousing district for aresidential rental project or projects in which the only properties receiving assistance
from revenues derived from tax increments from the district meet all of the requirements for alow-income housing
credit under section 42 of the Internal Revenue Code of 1986, as amended through December 31, 1992, regardless
of whether the project actually receives alow-income housing credit; or

(2) ahousing district for a single-family homeownership project or projects, if 95 percent or more of the homes
receiving assistance from tax increments from the district are purchased by qualified purchasers. A gqualified
purchaser meansthe first purchaser of a home after the tax increment assistance is provided whose incomeis at or

is the greater of (i) area median gross income, or (ii) the statewide median gross income, as determined by the
secretary of Housing and Urban Devel opment.

EFFECTIVE DATE: Thissectioniseffectivethe day following final enactment, and appliesto all districtsthat
are subject to the underlying law.

Sec. 2. Minnesota Statutes 1998, section 428A.11, is amended by adding a subdivision to read:

Subd. 7. [AUTHORITY .] "Authority" means an economic devel opment authority or housing and redevel opment
authority created pursuant to section 469.003, 469.004, or 469.091 or another entity authorized by law to exercise

Sec. 3. Minnesota Statutes 1998, section 428A.11, is amended by adding a subdivision to read:

Subd. 8. [IMPLEMENTING ENTITY.] "Implementing entity" means the city or authority designated in the
enabling ordinance as responsible for implementing and administering the housing improvement area.
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Sec. 4. Minnesota Statutes 1998, section 428A.13, subdivision 1, is amended to read:

Subdivision 1. [ORDINANCE.] The governing body of the city may adopt an ordinance establishing a one or
more housing improvement area areas. The ordinance must specifically describe the portion of the city to be
included in the area, the basis for the imposition of the fees, and the number of years the fee will be in effect. In
addition, the ordinance must include findings that without the housing improvement area, the proposed
improvements could not be made by the condominium associations or housing unit owners, and the designation is
needed to maintain and preserve the housing units within the housing improvement area. The ordinance shall
designatetheimplementing entity. The ordinance may not be adopted until apublic hearing hasbeen held regarding
the ordinance. The ordinance may be amended by the governing body of the city, provided the governing body
complieswith the public hearing notice provisions of subdivision 2. Within 30 days after adoption of the ordinance
under this subdivision, the governing body shall send a copy of the ordinance to the commissioner of revenue.

Sec. 5. Minnesota Statutes 1998, section 428A.13, subdivision 3, is amended to read:

Subd. 3. [PROPOSED HOUSING IMPROVEMENTS.] At the public hearing held under subdivision 2, the eity
proposed implementing entity shall provide a preliminary listing of the housing improvements to be made in the
area. Thelisting shall identify those improvements, if any, that are proposed to be made to all or a portion of the
common elements of a condominium. The listing shall also identify those housing units that have completed the
proposed housing improvements and are proposed to be exempted from a portion of the fee. In preparing the list
the ety proposed implementing entity shall consult with the residents of the areaand the condominium associations.

Sec. 6. Minnesota Statutes 1998, section 428A.14, subdivision 1, is amended to read:

Subdivision 1. [AUTHORITY .] Feesmay beimposed by the ety implementing entity on the housing unitswithin
the housing improvement area at arate, term, or amount sufficient to produce revenue required to provide housing
improvements in the area to reimburse the implementing entity for advances made to pay for the housing
improvements or to pay principal of, interest on, and premiums, if any, on bondsissued by the implementing entity
under section 428A.16. The fee can be imposed on the basis of the tax capacity of the housing unit, or the total
amount of square footage of the housing unit, or amethod determined by the council and specified in the resolution.
Before the imposition of the fees, a hearing must be held and notice must be published in the official newspaper at
least seven days before the hearing and shall be mailed at least seven days before the hearing to any housing unit
owner subject to afee. For purposes of this section, the notice must also include:

(1) a statement that all interested persons will be given an opportunity to be heard at the hearing regarding a
proposed housing improvement fee;

(2) the estimated cost of improvementsincluding administrative coststo be paid for in whole or in part by the fee
imposed under the ordinance;

(3) the amount to be charged against the particular property;
(4) theright of the property owner to prepay the entire fee;
(5) the number of years the fee will be in effect; and

(6) a statement that the petition requirements of section 428A.12 have either been met or do not apply to the
proposed fee.

Within six months of the public hearing, the eity implementing entity may adopt a resolution imposing a fee
within the area not exceeding the amount expressed in the notice issued under this section.
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Prior to adoption of the resolution approving the fee, the condominium associations located in the housing
improvement area shall submit to the ettty implementing entity a financial plan prepared by an independent third
party, acceptable to the eity implementing entity and associations, that provides for the associations to finance
maintenance and operation of the common elements in the condominium and a long-range plan to conduct and
finance capital improvements.

Sec. 7. Minnesota Statutes 1998, section 428A.15, is amended to read:
428A.15 [COLLECTION OF FEES|]

The eity implementing entity may provide for the collection of the housing improvement fees according to the
terms of section 428A.05.

Sec. 8. Minnesota Statutes 1998, section 428A.16, is amended to read:
428A.16 [BONDS)]

At any time after a contract for the construction of all or part of an improvement authorized under sections
428A.11 to 428A.20 has been entered into or the work has been ordered, the gevernthgbody—of-the—eity
implementing entity may issue obligationsin theamount it deems necessary to defray in wholeor in part the expense
incurred and estimated to be incurred in making the improvement, including every item of cost from inception to
completion and all fees and expenses incurred in connection with the improvement or the financing.

The obligations are payable primarily out of the proceeds of the feesimposed under section 428A.14, or from any
other special assessments or revenues available to be pledged for their payment under charter or statutory authority,

consist of identical membership, the authority may, by resol ution adopted prlor or to the sale of obli gations, pledgethe
full faith, credit, and taxing power of the city to asstre bonds issued by it to ensure payment of the principal and
interest if the proceeds of the feesin the areaare insufficient to pay the principal and interest. The obligations must
beissued in accordance with chapter 475, except that an election is not required, and the amount of the obligations
are not included in determination of the net debt of the city under the provisions of any law or charter [imiting debt.

Sec. 9. Minnesota Statutes 1998, section 428A.17, is amended to read:
428A.17 [ADVISORY BOARD.]

The goeverntng-bedy-of the-eity implementing entity may create and appoint an advisory board for the housing
improvement areain the city to advise the geveratagbedy implementing entity in connection with the planning and
construction of housing improvements. 1n appointing the board, the estnet implementing entity shall consider for
membership members of condominium associationslocated in the housing improvement area. The advisory board
shall make recommendations to the governigbedy implementing entity to provide improvements or impose fees
within the housing improvement area. Beforethe adoption of aproposal by the geverairgbey impl ementing entity
to provideimprovementswithin the housing improvement area, the advisory board of the housing improvement area
shall have an opportunity to review and comment upon the proposal.

Sec. 10. Minnesota Statutes 1998, section 428A.19, is amended to read:
428A.19 [ANNUAL REPORTS)]

Each condominium associ ation located within the housingimprovement areamust, by August 15 annually, submit
acopy of itsaudited financial statements to the ettty implementing entity. The city may also, as part of the enabling
ordinance, require the submission of other relevant information from the associations.
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Sec. 11. Minnesota Statutes 1998, section 428A.21, is amended to read:
428A.21 [SUNSET ]

No new housing improvement areas may be established under sections 428A.11 to 428A.20 after
June 30, 2661 2005. After June 30, 2661 2005, a city may establish a housing improvement area, provided that it
receives enabling legislation authorizing the establishment of the area.

Sec. 12. Minnesota Statutes 1998, section 469.115, is amended to read:
469.115 [POWERS OF AGENCIES]]

A local agency shall have all the powers necessary or convenient to carry out the purposes of sections 469.109 to
469.123; except that the agencies shall not levy and collect taxes or special assessments, nor exercise the power of
eminent domain unless the governing body of the municipality or municipalities, in the case of ajoint exercise of
power, shall by resolution have expressly conferred that power on the agency. A local agency shall aso have the
following powers in addition to others granted in sections 469.109 to 469.123:

(2) to sue and be sued, to have a seal, which shall be judicially noticed, and to alter the same at pleasure; to have
perpetual succession; and to make, amend, and repeal rules and regulations not inconsistent with these sections;

(2) to employ an executive director, technical experts, and officers, agents and employees, permanent and
temporary, that it requires, and determine their qualifications, duties, and compensation; for legal service it may
reguire, to call upon the chief law officer of the municipality or to employ its own counsel and legal staff; so far as
practical, to use the services of local public bodies, in its area of operation. Those local bodies, if requested, shall
make the services available;

(3) to delegate to one or more of its agents or employees the powers or duties it deems proper;

(4) upon proper application by a public body or private applicant, and after determining that the purpose of
sections 469.109 to 469.123 will be accomplished by the establishment of the project in the redevelopment areato
approve a redevelopment project;

(5) tosdll, transfer, convey, or otherwise dispose of real or personal property or any interest therein, and to execute
leases, deeds, conveyances, negotiable instruments, purchase agreements, and other contracts or instruments, and
take action that is necessary or convenient to carry out the purposes of these sections,

(6) within itsarea of operation to acquirereal or personal property or any interest therein by gift, grant, purchase,
exchange, lease, transfer, bequest, devise, or otherwise. An agency may acquire real property which it deems
necessary for its purposes by exercise of the power of eminent domain in the manner provided in chapter 117, after
adoption of aresolution declaring that the acquisition of the real property is necessary to eliminate one or more of
the conditions found to exist in the resolution adopted pursuant to section 469.111, subdivision 1;

(7) to designate redevel opment aress,

(8) to cooperate with industrial development corporations, state and federal agencies, and private persons or
corporationsin effortsto promote the expansion of recreational, commercial, industrial, and manufacturing activity
in aredevelopment area;

(9) upon proper application by any public body or private applicant, to determine whether the declared public
purpose of these sections has been accomplished or will be accomplished by the establishment of a redevelopment
project in aredevelopment area;

(10) to obtain information necessary to the designation of a redevelopment area and the establishment of a
redevel opment project therein;
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(11) to cooperate with or act as agent for the federal government, the state, or any state public body or any agency
or instrumentality thereof in carrying out the provisions of these sectionsor of any other related federal, state, or local
legislation;

(12) to borrow money or other property and accept contributions, grants, gifts, services, or other assistance from
the federal or state government to accomplish the purposes of sections 469.109 to 469.123;

{34 to include in any contract for financial assistance with the federal government any conditions which the
federal government may attach to its financial aid of aredevelopment project;

{25y (14) to issue bonds, notes, or other evidences of indebtedness as hereinafter provided, for any of its purposes
and to secure them by mortgages upon property held or to be held by it, or by pledge of itsrevenues, including grants
or contributions; and

{26y (15) to invest any funds held in reserve or sinking funds, or any funds not required for immediate
disbursement, in property or securities in which savings banks may legally invest funds subject to their control.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 13. Minnesota Statutes 1998, section 469.174, subdivision 9, is amended to read:

Subd. 9. [TAX INCREMENT FINANCING DISTRICT.] "Tax increment financing district" or "district" means
a contiguous or noncontiguous geographic area within a project delineated in the tax increment financing plan, as
provided by section 469.175, subdivision 1, for the purpose of financing redevel opment, mirec-trdergrotnd-space
tevetepment; housing or economic devel opment in municipalities through the use of tax increment generated from
the captured net tax capacity in the tax increment financing district.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 14. Minnesota Statutes 1998, section 469.174, subdivision 10, is amended to read:

Subd. 10. [REDEVELOPMENT DISTRICT.] (a) "Redevelopment district" means a type of tax increment
financing district consisting of aproject, or portions of a project, within which the authority finds by resolution that
one or more of the following conditions, reasonably distributed throughout the district, exists:

(1) parcels consisting of 70 percent of the area of the district are occupied by buildings, streets, utilities, or other
improvements and more than 50 percent of the buildings, not including outbuildings, are structurally substandard
to a degree requiring substantial renovation or clearance; or

(2) the property consists of vacant, unused, underused, inappropriately used, or infrequently used railyards, rail
storage facilities, or excessive or vacated railroad rights-of-way; or

(3) tank facilities, or property whose immediately previous use was for tank facilities, as defined in section
115C.02, subdivision 15, if the tank facilities:

(i) have or had a capacity of more than 1,000,000 gallons,

(ii) are located adjacent to rail facilities; and

(iii) have been removed or are unused, underused, inappropriately used, or infrequently used.
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(b) For purposes of this subdivision, "structurally substandard” shall mean containing defects in structura
elements or a combination of deficienciesin essential utilities and facilities, light and ventilation, fire protection
including adequate egress, layout and condition of interior partitions, or similar factors, which defectsor deficiencies
are of sufficient total significance to justify substantial renovation or clearance.

(c) A building is not structurally substandard if it is in compliance with the building code applicable to new
buildings or could be modified to satisfy the building code at acost of lessthan 15 percent of the cost of constructing
anew structure of the same square footage and type on the site. The municipality may find that a building is not
disqualified as structurally substandard under the preceding sentence on the basis of reasonably available evidence,
such asthe size, type, and age of the building, the average cost of plumbing, electrical, or structural repairs, or other
similar reliable evidence. The municipality may not make such a determination without an interior inspection of
the property, but need not have an independent, expert appraisal prepared of the cost of repair and rehabilitation of
thebuilding. Aninterior inspection of the property isnot required, if the municipality findsthat (1) the municipality
or authority is unable to gain access to the property after using its best efforts to obtain permission from the party
that ownsor controlsthe property; and (2) the evidence otherwise supports areasonabl e conclusion that the building
isstructurally substandard. Itemsof evidencethat support such aconclusionincluderecent fireor policeinspections,
on-site property tax appraisals or housing inspections, exterior evidence of deterioration, or other similar reliable
evidence. Written documentation of the findings and reasons why an interior inspection was not conducted must
be made and retained under section 469.175, subdivision 3, clause (1).

(d) A parcel is deemed to be occupied by a structurally substandard building for purposes of the finding under
paragraph (a) if al of the following conditions are met:

(2) the parcel was occupied by asubstandard building within threeyearsof thefiling of therequest for certification
of the parcel as part of the district with the county auditor;

(2) the substandard building was demolished or removed by the authority or the demolition or removal was
financed by the authority or was done by a developer under a development agreement with the authority;

(3) the authority found by resolution before the demolition or removal that the parcel was occupied by a
structurally substandard building and that after demolition and clearance the authority intended to include the parcel
within adistrict; and

(4) upon filing the request for certification of the tax capacity of the parcel as part of a district, the authority
notifies the county auditor that the original tax capacity of the parcel must be adjusted as provided by section
469.177, subdivision 1, paragraph (h).

(e) For purposes of thissubdivision, aparcel isnot occupied by buildings, streets, utilities, or other improvements
unless 15 percent of the area of the parcel contains improvements.

() For districts consisting of two or more noncontiguous areas, each areamust qualify asaredevel opment district
under paragraph (a) to be included in the district, and the entire area of the district must satisfy paragraph (a).

EFFECTIVE DATE: This section is effective for districts or additions to the geographic area of an existing
district for which the request for certification was received by the county auditor after June 30, 2000.

Sec. 15. Minnesota Statutes 1998, section 469.174, subdivision 11, is amended to read:

Subd. 11. [HOUSING DISTRICT.] "Housing district" means a type of tax increment financing district which
consists of a project, or a portion of a project, intended for occupancy, in part, by persons or families of low and
moderate income, as defined in chapter 462A, Title |1 of the National Housing Act of 1934, the National Housing
Act of 1959, the United States Housing Act of 1937, asamended, Title V of the Housing Act of 1949, as amended,
any other similar present or future federal, state, or municipal legislation, or the regulations promul gated under any
of those acts. A project district does not qualify as a housing district under this subdivision if the fair market value
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of the improvements which are constructed in the district for commercial uses or for uses other than low and
moderate income housing consists of more than 20 percent of the total fair market value of the planned
improvementsin the development plan or agreement. Thefair market value of theimprovements may be determined
using the cost of construction, capitalized income, or other appropriate method of estimating market value. Housing
project means a project, or a portion of a project, that meets all of qualifications of a housing district under this
subdivision, whether or not actually established as a housing district.

EFFECTIVE DATE: This section is effective for districts and amendments adding geographic area to an
existing district for which the request for certification was filed with the county after May 1, 1988.

Sec. 16. Minnesota Statutes 1998, section 469.174, subdivision 12, is amended to read:

Subd. 12. [ECONOMIC DEVELOPMENT DISTRICT.] "Economic development district” means a type of tax
increment financing district which consists of any project, or portions of a project, not meeting the requirements
found in the definition of redevelopment district, renewal and renovation district, soils condition district, mired

trRdergrotnd-spacedevetopmentdistriet; or housing district, but which the authority findsto bein the publicinterest
because:

(2) it will discourage commerce, industry, or manufacturing from moving their operations to another state or
municipality; or

(2) it will result in increased employment in the state; or
(3) it will result in preservation and enhancement of the tax base of the state.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 17. Minnesota Statutes 1998, section 469.174, subdivision 14, is amended to read:

Subd. 14. [ADMINISTRATIVE EXPENSES.] "Administrative expenses' meansall expenditures of an authority
other than:

(1) amounts paid for the purchase of land er;

(2) amountspaidto contractorsor othersproviding material sand services, including architectural and engineering
services, directly connected with the physical development of the real property in the distriet; project;

(3) relocation benefits paid to or services provided for persons residing or businesses located in the districtof
project;

(4) amounts used to pay principal or interest on, fund areservefor, or sell at a discount bonds issued pursuant to
section 469.178; or

(5) amounts used to pay other financial obligations to the extent those obligations were used to finance costs
described in clauses (1) to (3).

For districts for which the requests for certifications were made before August 1, 1979, or after June 30, 1982,
"administrative expenses' includes amounts paid for services provided by bond counsel, fiscal consultants, and
planning or economic development consultants.

EFFECTIVE DATE: Thissection is effective for all t

for al tax increment financing districts, regardless of when the
request for certification was made.
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Sec. 18. Minnesota Statutes 1998, section 469.174, subdivision 22, is amended to read:

Subd. 22. [TOURISM FACILITY.] "Tourism facility" means property that:

(1) islocated in a county where the median income is no more than 85 percent of the state median income;

(3) +

4} isnot located in a city with a population in excess of 20,000; and

5 (_) is acqm red constructed or rehabllltated for use as a convention and meeting facility that is privately
S - cHity; maring, park; hotel, motel, lodging faC|I|ty, or
nonhomestead dwelling un|t that in each case isintended to serve primarily individuals from outside the county.

EFFECTIVE DATE: Thissection is effective for districts for which the request for certification was received
by the county auditor after June 30, 2000, but the new clause (4) does not apply to (1) expenditures made under a
binding contract entered before January 1, 2000; or (2) expenditures made under abinding contract entered pursuant
to aletter of intent with the developer or contractor if the letter of intent was entered before January 1, 2000.

Sec. 19. Minnesota Statutes 1998, section 469.175, subdivision 1a, is amended to read:

Subd. 1a. [INCLUSION OF COUNTY ROAD COSTS]] (a) The county board may require the authority to pay
all or aportion of the cost of county road improvements out of increment revenues, if the following conditions occur:

(1) the proposed tax increment financing plan or an amendment to the plan contemplates construction of a
development that will, in the judgment of the county, substantially increase the use of county roads requiring
construction of road improvements or other road costs; and

(2) theroad improvementsor other road costsare not schedul ed for constructionwithin five yearsunder the county
capital improvement plan or ether within five yearsunder another formally adopted county plan, and in the opinion
of the county, would not reasonably be expected to be needed within the reasonably foreseeable future if the tax
increment financing plan were not implemented.

(b) If the county elects to use increments to finance the road improvements, the county must notify the authority
and municipality within30 45 days after receipt of the afermattoronthe proposed tax increment distri€t financing
plan under subdivision 2. The notice must include the estimated cost of the road improvements and schedule for
construction and payment of the cost. The authority must include the improvementsin the tax increment financing
plan. Theimprovements may be financed with the proceeds of tax increment bonds or the authority and the county
may agree that the county will finance the improvements with county funds to be repaid in installments, with or
without interest, out of increment revenues. If the cost of the road improvements and other project costs exceed the
projected amount of the increment revenues, the county and authority shall negotiate an agreement, modifying the
development plan or proposed road improvements that will permit financing of the costs before the tax increment
financing plan may be approved.

EFFECTIVE DATE: This section, paragraph (a), is effective for districts or expansions of the geographic area
of districts, for which certification is requested after the day following final enactment of this act.

Thissection, paragraph (b), iseffectivefor tax increment financing plans or amendments to plans approved after
July 1, 2000.
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Sec. 20. Minnesota Statutes 1998, section 469.175, subdivision 2, is amended to read:

Subd. 2. [CONSULTATIONS; COMMENT AND FILING] Before formation of atax mcrement fmancmg
district, the authorlty shall prowde an-oppertd 6

and economic |mpI|cat|ons of the proposed tax mcrement financing district. The authority must provide the
proposed tax increment financing plan and theinformation on thefiscal and economicimplications of the plan must
beprovided to the county auditor and the clerk of the school district bearels board at least 30 days before the public

hearing required by subdivision 3. Theinformation on the fiscal and economic |mpI|cat|ons_ay beincludedin or
as part of the tax increment financing plan. The county auditor and clerk of the school board shall provide copies

of the county and school district submit written comments onthe proposal and any modlflcatlon of the proposal to
the aL authorlty after rece| pt of the mformatl on.

EFFECTIVE DATE: This section is effective for tax increment financing plans approved after July 1, 2000.

Sec. 21. Minnesota Statutes 1998, section 469.175, subdivision 2a, is amended to read:

Subd. 2a. [HOUSING DISTRICTS; REDEVELOPMENT DISTRICTS.] Inthecaseof aproposed housing district
or redevelopment district, in addition to the requirements of subdivision 2, at least 30 days before the publication
of the noticefor public hearing under subdivision 3, the authority shall deliver written notice of the proposed district
to each county commissioner who represents part of the area proposed to beincluded inthedistrict. The notice must
contain ageneral description of the boundaries of the proposed district and the proposed activitiesto be financed by
the district, an offer by the authority to meet and discuss the proposed district with the county commissioner, and
asolicitation of the commissioner's comments with respect to the district. The commissioner may waivethe 30-day
reguirement by submitting written comments on the proposal and any madification of the proposal to the authority
after receipt of the information.

EFFECTIVE DATE: This section is effective for tax increment financing districts for which the requests for
certification is made after May 31, 1993.

Sec. 22. Minnesota Statutes 1998, section 469.175, subdivision 3, is amended to read:

Subd. 3. [MUNICIPALITY APPROVAL.] A county auditor shall not certify the original net tax capacity of atax
increment financing district until the tax increment financing plan proposed for that district has been approved by
the municipality inwhich thedistrict islocated. If an authority that proposesto establish atax increment financing
district and the municipality are not the same, the authority shall apply to the municipality in which the district is
proposed to be located and shall obtain the approval of itstax increment financing plan by the municipality before
the authority may use tax increment financing. The municipality shall approve the tax increment financing plan
only after a public hearing thereon after published notice in a newspaper of general circulation in the municipality
at least once not lessthan ten days nor more than 30 days prior to the date of the hearing. The published notice must
include a map of the area of the district from which increments may be collected and, if the project areaincludes
additional area, amap of the project areain which theincrements may be expended. The hearing may be held before
or after the approval or creation of the project or it may be held in conjunction with ahearing to approve the project.
Before or at the time of approval of the tax increment financing plan, the municipality shall make the following
findings, and shall set forth in writing the reasons and supporting facts for each determination:
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(1) that the proposed tax increment f| nancing district isaredevelopment district, arenewal or renovation district,

3 : a housing district, a soils condition district, or an economic

development district; if the proposed district is a redevelopment district or a renewal or renovation district, the

reasons and supporting factsfor the determination that the district meetsthe criteriaof section 469.174, subdivision

10, paragraph (a), clauses (1) and (2), or subdivision 10a, must be documented in writing and retained and made
available to the public by the authority until the district has been terminated.

(2) that the proposed development or redevel opment, in the opinion of the municipality, would not reasonably be
expected to occur solely through private investment within the reasonably foreseeable future and that the increased
market value of the site that could reasonably be expected to occur without the use of tax increment financing would
belessthan the increase in the market val ue estimated to result from the proposed devel opment after subtracting the
present value of the projected tax increments for the maximum duration of the district permitted by the plan. The
reguirements of this clause do not apply if the district isaqualified housing district, as defined in section 273.1399,
subdivision 1.

(3) that the tax increment financing plan conforms to the general plan for the development or redevel opment of
the municipality as awhole.

(4) that the tax increment financing plan will afford maximum opportunity, consistent with the sound needs of
the municipality as awhole, for the development or redevelopment of the project by private enterprise.

(5) that the municipality electsthe method of tax increment computation set forth in section 469.177, subdivision
3, clause (b), if applicable.

When the municipality and the authority are not the same, the municipality shall approve or disapprove the tax
increment financing plan within 60 days of submission by the authority;
When the municipality and the authority are not the same, the municipality may not amend or modify a tax
increment financing plan except as proposed by the authority pursuant to subdivision 4. Once approved, the
determination of the authority to undertake the project through the use of tax increment financing and the resol ution
of the governing body shall be conclusive of the findings therein and of the public need for the financing.

EFFECTIVE DATE: Thissection iseffective for tax increment financing plans approved after June 30, 2000.

Sec. 23. Minnesota Statutes 1998, section 469.175, subdivision 5, is amended to read:

thei nformatron requr red to bereported under subdrvrsron 6 paraqraph (©), clauses (_L 2, (_L (11), (12), (20), and

(21); the amounts of tax increment received and expended in the reporting period; and any additional information
the authority deems necessary shat must be publ ishedina newspaper of general circulationinthe munr cr pal |ty that
approved thetax increment fi nancr nq pl;an
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mformanon reqardl nq each dlstrlct _ay be obtaméd from the authority, and must explain how the additional

information may be requested. The authority must publish the annual statement for ayear no later than August 15
of the next year. The authority must identify the newspaper of general circulation in the municipality to which the
annual statement has been or will be submitted for publication and provide a copy of the annual statement to the
county board, the county auditor, the school board, the state auditor, and, if the authority is other than the
municipality, the governing body of the municipality on or before August 1 of the year in which the statement must
be published.

(c) The disclosure aneHeporting requirements imposed by this subdivision apply to districts certified before, on,
or after August 1, 1979.

EFFECTIVE DATE: Thissection is effective for reports due in 2001 and subsequent years.

Sec. 24. Minnesota Statutes 1998, section 469.175, subdivision 6, is amended to read:

Subd. 6. [ANNUAL FINANCIAL REPORTING.] (a) The state auditor shall develop a uniform system of
accounting and financial reporting for tax increment financing districts. The system of accounting and financial
reporting shall, as nearly as possible:

(2) provide for full disclosure of the sources and uses of public fundsin the district;
(2) permit comparison and reconciliation with the affected local government's accounts and financial reports;

(3) permit auditing of the funds expended on behalf of a district, including a single district that is part of a
multidistrict project or that is funded in part or whole through the use of a development account funded with tax
increments from other districts or with other public money;

(4) be consistent with generally accepted accounting principles.

(b) The authority must annually submit to the state auditor a financial report in compliance with paragraph (a).
Copiesof thereport must also be provided to the county anetscheot-eltstrietbeeres auditor and to the governing body
of the municipality, if the authority is not the municipality. To the extent necessary to permit compliance with the
reguirement of financial reporting, the county and any other appropriatelocal government unit or private entity must
provide the necessary records or information to the authority or the state auditor as provided by the system of
accounting and financial reporting developed pursuant to paragraph (a). The authority must submit the annual
report for ayear on or before August 1 of the next year.

(c) The annual financia report must also include the following items:

(1) the original net tax capacity of the district and any subdistrict under section 469.177, subdivision 1;

(2) the net tax capacity for the reporting period of the district and any subdistrict;

(3) the captured net tax capacity of the district;+

£3) (4) any fiscal disparity deduction from the captured net tax capacity under section 469.177, subdivision 3;

(5) the captured net tax capacity retained for tax increment financing under section 469.177, subdivision 2,
paragraph (a), clause (1);
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(6) any captured net tax capacity distributed among affected taxing districts under section 469.177, subdivision
2, paragraph (a), clause (2);

(7) the type of district;

(8) the date the municipality approved the tax increment financing plan and the date of approval of any
modification of thetax increment financing plan, the approval of which requiresnotice, discussion, apublic hearing,

and findings under subdivision 4, paragraph (a);

(9) the date the authority first requested certification of the original net tax capacity of the district and the date
of the request for certification regarding any parcel added to the district;

certification of the original net tax capacity of any parcel added to the district;

(11) the month and year in which the authority has received or anticipatesit will receive thefirst increment from
the district;

(12) the date the district must be decertified:

(13) for the reporting period and prior yearsof thedistrict, the actual amount received from, at least, the following
categories:

(i) tax increments paid by the captured net tax capacity retained for tax increment financing under section
469.177, subdivision 2, paragraph (a), clause (1), but excluding any excess taxes;

(ii) tax increments that are interest or other investment earnings on or from tax increments;

(iii) tax increments that are proceeds from the sale or lease of property, tangible or intangible, purchased by the
authority with tax increments;

(iv) tax increments that are repayments of loans or other advances made by the authority with tax increments;

(v) bond or loan proceeds;

(vi) special assessments,

(vii) grants; and

(viii) transfers from funds not exclusively associated with the district;

(14) for the reporting period and for the dtration prior years of the district, the amount budgeted under the tax
increment financing plan, and the actual amount expended for, at least, the following categories:

(i) acquisition of land and buildings through condemnation or purchase;
(if) siteimprovements or preparation costs;

(iii) installation of public utilities, parking facilities, streets, roads, sidewalks, or other similar public
improvements;

(iv) administrative costs, including the allocated cost of the authority;
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(v) public park facilities, facilities for social, recreational, or conference purposes, or other similar public
improvements; and

(vi) transfers to funds not exclusively associated with the district;

4} (15) for properties sold to developers, the total cost of the property to the authority and the price paid by the
developer; and

(16) the amount of any payments and the value of any in-kind benefits, such as physical improvements and the

use of building space, that are paid or financed with tax increments and are provided to another governmental unit
other than the municipality during the reporting period;

(17) the amount of any payments for activities and improvements located outside of the district that are paid for
or financed with tax increments,

(18) the amount of payments of principal and interest that are made during the reporting period on any
nondefeased:

(i) general obligation tax increment financing bonds;

(ii) other tax increment financing bonds; and

(iii) notes and pay-as-you-go contracts;

(i) general obligation tax increment financing bonds;

(ii) other tax increment financing bonds; and

(iii) notes and pay-as-you-go contracts;

(i) general obligation tax increment financing bonds;

(ii) other tax increment financing bonds; and

(iii) notes and pay-as-you-go contracts;

(21) if the fiscal disparities contribution under chapter 276A or 473F for the district is computed under section
469.177, subdivision 3, paragraph (a), the amount of increased property taxes imposed on other propertiesin the
municipality that approved the tax increment financing plan as a result of the fiscal disparities contribution;

(22) whether the tax increment financing plan or other governing document permits increment revenues to be
expended:

(i) to pay bonds, the proceeds of which were or may be expended on activities outside of the district;

(ii) for deposit into a common bond fund from which money may be expended on activities|ocated outside of the
district; or
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(iii) to otherwise finance activities located outside of the tax increment financing district; and

(23) any additional information the state auditor may require.

(d) The commissioner of revenue shall prescribe the method of calculating the increased property taxes under
paragraph (c), clause (21), and the form of the statement disclosing this information on the annual statement under
subdivision 5.

(e) The reporting requirements imposed by this subdivision apply to districts certified before, on, and after
August 1, 1979.

EFFECTIVE DATE: Thissection is effective for reports due in 2001 and subsequent years.

Sec. 25. Minnesota Statutes 1998, section 469.176, subdivision 1b, is amended to read:

Subd. 1b. [DURATION LIMITS; TERMS.] (@) No tax increment shall in any event be paid to the authority

2) after 15 years after receipt by the authority of the first increment for a renewal and renovation district,

3) (2) after 20 years after receipt by the authority of the first increment for a soils condition district,

) (3) after nine eight years frem-the-date-of-the after receipt;
franethgpren,-whicheveristess; by the authority of the first increment for an economic devel opment district,

£5) (4) for ahousing district or a redevelopment district, after 20 years from the date of receipt by the authority
of the first tax increment by the authority pursuant to section 469.175, subdivision 1, paragraph (b); or, if no
provision is made under section 469.175, subdivision 1, paragraph (b), after 25 years from the date of receipt by the
authority of the first increment.

(b) For purposes of determining a duration limit under this subdivision or subdivision 1e that is based on the
receipt of an increment, any increments from taxes payablein the year in which the district terminates shall be paid
to the authority. This paragraph does not affect a duration limit calculated from the date of approval of the tax
increment financing plan or based on the recovery of costs or to a duration limit under subdivision 1c. This
paragraph does not supersede the restrictions on payment of delinquent taxes in subdivision 1f.

(c) Except as authorized by section 469.175, subdivision 1, paragraph (b), an action by the authority to waive or
decline to accept an increment has no effect for purposes of computing a duration limit based on the receipt of
increment under this subdivision or any other provision of law. The authority is deemed to have received an
increment for any year in which it waived or declined to accept an increment, regardless of whether the increment

was paid to the authority.

EFFECTIVE DATE: Thissection is effective for districts for which the request for certification was received
by the county auditor after June 30, 2000, and does not apply to amendments adding geographic area to a district
for which the request for certification was received before July 1, 2000.

Sec. 26. Minnesota Statutes 1998, section 469.176, is amended by adding a subdivision to read:

Subd. 4k. [ASSISTING HOUSING OUTSIDE PROJECT AREA.] Notwithstanding the definition of a project
under section 469.174, increments may be spent to assist housing that meets the requirements under section
469.1763, subdivision 2, paragraph (d), regardless of whether the housing is located within the boundaries of the

project area.
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EFFECTIVE DATE: This section is effective for increments spent after July 1, 2000, from districts for which
certification was requested after May 1, 1990.

Sec. 27. Minnesota Statutes 1998, section 469.1761, subdivision 4, is amended to read:

Subd 4. [NONCOM PLIANCE ENFORCEM ENT] Fallure to comply W|th the reqw rements of thIS sectlon

EFFECTIVE DATE: This section is effective for violations occurring after July 1, 2000.

Sec. 28. Minnesota Statutes 1998, section 469.1763, subdivision 2, is amended to read:

Subd. 2. [EXPENDITURES OUTSIDE DISTRICT.] (&) For each tax increment financing district, an amount
equal to at least 75 percent of the revenue derived from tax increments paid by properties in the district must be
expended on activitiesin thedistrict or to pay bonds, to the extent that the proceeds of the bondswere used to finance
activitiesin the district or to pay, or secure payment of, debt service on credit enhanced bonds. For districts, other
than redevelopment districts for which the request for certification was made after June 30, 1995, the in-district
percentage for purposes of the preceding sentence is 80 percent. Not more than 25 percent of the revenue derived
from tax increments paid by propertiesin the district may be expended, through a devel opment fund or otherwise,
on activities outside of the district but within the defined geographic area of the project except to pay, or secure
payment of, debt service on credit enhanced bonds. For districts, other than redevelopment districts for which the
request for certification was made after June 30, 1995, the pooling percentage for purposes of the preceding sentence
is 20 percent. The revenue derived from tax increments for the district that are expended on costs under section
469.176, subdivision 4h, paragraph (b), may be deducted first before calculating the percentages that must be
expended within and without the district.

(b) Inthe case of ahousing district, ahousing project, as defined in section 469.174, subdivision 11, isan activity
in the district.

(c) All administrative expenses are for activities outside of the district.

(d) The authority may elect, in thetax increment financing plan for the district, to increase by up to ten percentage

ug_ap_ (@. As permitted by section 469.176, subdivision ak, th_e expenditures, including the permitted
expenditures under paragraph (a), need not be made within the qeoqraphic area of the project. To qualify for the
increase under this paragraph, the expenditures must:

(1) be used exclusively to assist housing that meets the requirement for a qualified low-income building, as that
term is used in section 42 of the Internal Revenue Code;

(2) not exceed the qualified basis of the housing, as defined under section 42(c) of the Internal Revenue Code, less
the amount of any credit allowed under section 42 of the Internal Revenue Code; and

(3) be used to:

(i) acquire and prepare the site of the housing;

(i) acquire, construct, or rehabilitate the housing; or

(iii) make public improvements directly related to the housing.
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EFFECTIVE DATE: This section is effective for increments spent after July 1, 2000, from districts for which
certification was requested after May 1, 1990.

Sec. 29. Minnesota Statutes 1998, section 469.177, subdivision 1, is amended to read:

Subdivision 1. [ORIGINAL NET TAX CAPACITY ] (a) Upon or after adoption of atax increment financing
plan, theauditor of any county inwhich thedistrict issituated shall, upon request of the authority, certify theoriginal
net tax capacity of the tax increment financing district and that portion of the district overlying any subdistrict as
described in the tax increment financing plan and shall certify in each year thereafter the amount by which the
original net tax capacity has increased or decreased as a result of a change in tax exempt status of property within
the district and any subdistrict, reduction or enlargement of the district or changes pursuant to subdivision 4.

fe) For districts approved under section 469.175, subdivision 3, or parcels added to existing districts after May
1, 1988, if the classification under section 273.13 of property located in adistrict changesto aclassification that has
adifferent assessment ratio, the original net tax capacity of that property must be redetermined at the time when its
useischanged asif the property had originally been classified in the same classin which it is classified after itsuse
is changed.

ey (¢) The amount to be added to the original net tax capacity of the district as aresult of previously tax exempt
real property within the district becoming taxable equals the net tax capacity of the real property as most recently
assessed pursuant to section 273.18 or, if that assessment was made more than one year prior to the date of title
transfer rendering the property taxable, the net tax capacity assessed by the assessor at the time of the transfer. If
substantial taxable improvements were made to a parcel after certification of the district and if the property later
becomes tax exempt, in whole or part, as a result of the authority acquiring the property through foreclosure or
exercise of remedies under alease or other revenue agreement or asaresult of tax forfeiture, the amount to be added
to the original net tax capacity of the district asaresult of the property again becoming taxable is the amount of the
parcel's value that was included in original net tax capacity when the parcel wasfirst certified. The amount to be
added to the original net tax capacity of the district as a result of enlargements equals the net tax capacity of the
added real property as most recently certified by the commissioner of revenue as of the date of modification of the
tax increment financing plan pursuant to section 469.175, subdivision 4.

ey (d) For districts approved under section 469.175, subdivision 3, or parcelsadded to existing districts after May
1, 1988, if the net tax capacity of a property increases because the property no longer qualifies under the Minnesota
Agricultural Property Tax Law, section 273.111; the Minnesota Open Space Property Tax Law, section 273.112;
or the Metropolitan Agricultural Preserves Act, chapter 473H, or because platted, unimproved property isimproved
or threeyearspass after approval of the plat under section 273.11, subdivision 1, theincreasein net tax capacity must
be added to the original net tax capacity.

fg) () The amount to be subtracted from the original net tax capacity of the district as a result of previously
taxable real property within the district becoming tax exempt, or areduction in the geographic area of the district,
shall be the amount of original net tax capacity initially attributed to the property becoming tax exempt or being
removed from the district. If the net tax capacity of property located within the tax increment financing district is
reduced by reason of a court-ordered abatement, stipulation agreement, voluntary abatement made by the assessor



117TH DAY] TUESDAY, MAY 9, 2000 9569

or auditor or by order of the commissioner of revenue, the reduction shall be applied to the original net tax capacity
of the district when the property upon which the abatement is made has not been improved since the date of
certification of the district and to the captured net tax capacity of the district in each year thereafter when the
abatement relates to improvements made after the date of certification. The county auditor may specify reasonable
form and content of the request for certification of the authority and any modification thereof pursuant to section
469.175, subdivision 4.

thy (f) If aparcel of property contained asubstandard building that was demolished or removed and if the authority
electsto treat the parcel as occupied by asubstandard building under section 469.174, subdivision 10, paragraph (b),
the auditor shall certify the original net tax capacity of the parcel using the greater of (1) the current net tax capacity
of the parcel, or (2) the estimated market value of the parcel for the year in which the building was demolished or
removed, but applying the class rates for the current year.

EFFECTIVE DATE: Thissection is effective for districts for which the request for certification was received
by the county auditor after June 30, 2000, and does not apply to amendments adding geographic area to a district
for which the request for certification was received before July 1, 2000.

Sec. 30. Minnesota Statutes 1999 Supplement, section 469.1771, subdivision 1, is amended to read:

Subdivision 1. [ENFORCEMENT.] (a) The owner of taxable property located in the city, town, school district,
or county in which the tax increment financing district islocated may bring suit for equitablerelief or for damages,
as provided in subdivisions 2, 3, and 4, arising out of afailure of a municipality or authority to comply with the
provisions of sections 469.174 to 469.179, or related provisions of this chapter. The prevailing party in a suit filed
under the preceding sentence is entitled to costs, including reasonable attorney fees.

(b) The state auditor may examine and audit political subdivisions' use of tax increment financing. Without
previous natice, the state auditor may examine or audit accounts and records on arandom basis asthe auditor deems
to be in the public interest. If the state auditor finds evidence that an authority or municipality has violated a
provision of the law for which aremedy is provided under this section, the state auditor shall forward the relevant
information to the county attorney. The county attorney may bring an action to enforce the provisions of sections
469.174 10 469.179 or related provisions of this chapter, for mattersreferred by the state auditor or on behalf of the
county. If the county attorney determines not to bring an action or if the county attorney has not brought an action
within 12 months after receipt of theinitial notification by the state auditor of the violation, the county attorney shall
notify the state auditor in writing.

(c) If the state auditor finds an authority is not in compliance with sections 469.174 to 469.179 or related
provisions of law, the auditor shall notify the governing body of the municipality that approved the tax increment
financing district of itsfindings. The governing body of the municipality must respond in writing to the state auditor
within 60 days after receiving the notification. Itswritten response must state whether the municipality accepts, in
whole or part, the auditor's findings. If the municipality does not accept the findings, the statement must indicate
the basisfor itsdisagreement. The stateauditor shall annually summarizetheresponsesit receivesunder thissection
and send the summary and copies of the responsesto the chairs of the committees of the legislature with jurisdiction
over tax increment financing.

(d) The state auditor shall notify the attorney general in writing and provide supporting materials for aviolation
found by the auditor, if the:

(1) auditor receives notification from the county attorney under paragraph (b) or receives no notification for a
12-month period after initially notifying the county attorney and the state auditor confirms with the county attorney
or the municipality that no action has been brought regarding the matter; and

(2) municipality or development authority have not eliminated or resolved the violation to the satisfaction of the
state auditor.
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The auditor shall provide the municipality and development authority a copy of the notification sent to the attorney
general.

Sec. 31. Minnesota Statutes 1998, section 469.1771, subdivision 2a, is amended to read:

Subd. 2a. [SUSPENSION OF DISTRIBUTION OF TAX INCREMENT.] () If an authority fails to make a
disclosure or to submit a report containing the information required by section 469.175, subdivisions 5 and 6,
regard| ng a tax mcrement fmanm ng district W|th|n theti me prowded in sectlon 469.175, subd|V|S|ons 5 and 6, ot

audltor shall mail to the authorlty a wrltten notice that |t or the munici pallty has falled to make the required
disclosure or to submit arequired report with respect to aparticular district. The state auditor shall mail the notice
on or before the third Tuesday of August of the year in which the disclosure or report was required to be made or
submitted. The notice must describe the consequences of failing to disclose or submit a report as provided in
paragraph (b). If the state auditor has not received a copy of adisclosure or areport described in this paragraph on
or before the third Tuesday of November of the year in which the disclosure or report was required to be made or
submitted, the state auditor shall mail awritten notice to the county auditor to hold the distribution of tax increment
from a particular district.

(b) Upon receiving written notice from the state auditor to hold the distribution of tax increment, the county
auditor shall hold:

(2) 25 percent of the amount of tax increment that otherwise would be distributed, if the distribution is made after
the third Friday in November but during the year in which the disclosure or report was required to be made or
submitted; or

(2) 100 percent of theamount of tax increment that otherwisewould be distributed, if the distributionis made after
December 31 of the year in which the disclosure or report was required to be made or submitted.

(c) Upon receiving the copy of the disclosure and all of the reports described in paragraph (&) with respect to a
district regarding which the state auditor has mailed to the county auditor awritten notice to hold distribution of tax
increment, the state auditor shall mail to the county auditor a written notice lifting the hold and authorizing the
county auditor to distribute to the authority or municipality any tax increment that the county auditor had held
pursuant to paragraph (b). The state auditor shall mail the written notice required by this paragraph within five
working days after receiving the last outstanding item. The county auditor shall distribute the tax increment to the
authority or municipality within 15 working days after receiving the written notice required by this paragraph.

(d) Notwithstanding any law to the contrary, any interest that accrues on tax increment whileit is being held by
the county auditor pursuant to paragraph (b) is not tax increment and may be retained by the county.

(e) For purposes of sections469.176, subdivisions1ato 1g, and 469.177, subdivision 11, tax increment being held
by the county auditor pursuant to paragraph (b) is considered distributed to or received by the authority or
municipality as of the time that it would have been distributed or received but for paragraph (b).

EFFECTIVE DATE: Thissection is effective for reports due in 2001 and |ater years.

Sec. 32. Minnesota Statutes 1998, section 469.1771, is amended by adding a subdivision to read:

Subd. 4a. [INCREMENTS RECEIVED AFTER DURATION LIMIT.] (a) This subdivision appliesto payments
made by the county auditor as tax increments that:
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(1) were received by the authority before July 1, 2000, for atax increment financing district after the maximum
duration limit for the district; and

(2) were not permitted to be made under section 469.176, subdivision 1f, or any other provision of |

of law ast
increments after the duration limit for the district.

(b) The authority or the municipality may enter an agreement with the county to repay these amounts in
installments, without interest, over a period not to exceed three years.

(c) If arepayment agreement is entered or the authority or municipality otherwise voluntarily repays these
amounts, then distributions of these repayments under subdivision 5 must be made to each of the taxing jurisdictions,
including the municipality.

EFFECTIVE DATE: This section is effective the day following final enactment and applies to tax increment
financing districts, regardless of whether the request for certification was made before, on, or after August 1, 1979.

Sec. 33. Minnesota Statutes 1999 Supplement, section 469.1813, subdivision 1, is amended to read:

Subdivision1. [AUTHORITY .] Thegoverning body of apolitical subdivision may grant an abatement of thetaxes
imposed by the political subdivision on aparcel of property, or defer the payments of the taxes and abate theinterest
and penalty that otherwise would apply, if:

(a) it expects the benefits to the political subdivision of the proposed abatement agreement to at least equal the
costs to the political subdivision of the proposed agreement or intends the abatement to phase in a property tax
increase, as provided in clause (b)(7); and

(b) it finds that doing so isin the public interest because it will:

(1) increase or preserve tax base;

(2) provide employment opportunities in the political subdivision;

(3) provide or help acquire or construct public facilities;

(4) help redevelop or renew blighted areas;

(5) help provide access to services for residents of the political subdivision; ef
(6) finance or provide public infrastructure; or

(7) phasein a property tax increase on the parcel resulting from an increase of 50 percent or morein oneyear on
the estimated market value of the parcel, other than increase attributabl e to improvement of the parcel.

EFFECTIVE DATE: This section is effective beginning with taxes payable in 2001.

Sec. 34. Minnesota Statutes 1998, section 469.1813, subdivision 4, is amended to read:

Subd. 4. [PROPERTY LOCATED IN TAX INCREMENT FINANCING DISTRICTS.] The governing body of
agevernmentat political subdivision may not enter into aproperty tax abatement agreement under sections469.1812
to 469.1815 theproperty that provides for abatement of taxes on a parcel, if the abatement will occur while the
parcel islocated in atax increment financing district.

EFFECTIVE DATE: Thissection is effective for taxes payable in 2001 and |ater years.
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Sec. 35. Minnesota Statutes 1999 Supplement, section 469.1813, subdivision 6, is amended to read:

Subd. 6. [DURATION LIMIT.] (a) A political subdivision may grant an abatement for a period no longer than
ten years, except as provided under paragraph (b). The subdivision may specify inthe abatement resol ution ashorter
duration. If the resolution does not specify a period of time, the abatement is for eight years. If an abatement has
been granted to a parcel of property and the period of the abatement has expired, the political subdivision that
granted the abatement may not grant another abatement for eight years after the expiration of the first abatement.
This prohibition does not apply to improvements added after and not subject to the first abatement.

(b) A political subdivision proposing to abate taxes for a parcel may request, in writing, that the other political

subdivisions declines, in writing, to grant an abatement or if 90 days pass after receipt of the request to grant an
abatement without a written response from one of the political subdivisions, the duration limit for an abatement for
the parcel isincreased to 15 years. If the political subdivision which declined to grant an abatement |ater grants an
abatement for the parcel, the 15-year duration limit is reduced by one year for each year that the declining political
subdivision grants an abatement for the parcel during the period of the abatement granted by the requesting political
subdivision. The duration limit may not be reduced below the limit under paragraph (a).

EFFECTIVE DATE: This section is effective for taxes payable in 2001 and thereafter.

Sec. 36. Laws 1997, chapter 231, article 1, section 19, is amended by adding a subdivision to read:

Subd. 2a. [DEFINITION OF INCREMENT.] For purposesof thissection, "tax increments* and "revenuesderived
from tax increments' have the meaning given in Minnesota Statutes, section 469.174, subdivision 25, except that
the definition applies to all tax increment financing districts, regardless of when the request for certification was
made and regardless of when the revenues were received, notwithstanding the effective date of Minnesota Statutes,
section 469.174, subdivision 25.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 37. [BROOKLYN PARK EDA; TIF DISTRICT NO. 18]

The 1998 amendments to Minnesota Statutes, section 469.176, subdivision 7, as set forth in Laws 1998, chapter
389, article 11, section 6, apply to the Brooklyn Park economic development authority's tax increment financing
district No. 18, notwithstanding the effective date of the amendments.

EFFECTIVE DATE: Thissection iseffective the day after the governing body of the city of Brooklyn Park and
its chief clerical officer timely complete their compliance with Minnesota Statutes, section 645.021, subdivisions 2
and 3.

Sec. 38. [CITY OF FOUNTAIN; TIF DURATION EXTENSION.]

The governing body of the city of Fountain may extend the duration of tax increment financing district 1-1
through December 31, 2008, notwithstanding the provision of Minnesota Statutes, section 469.176, subdivision 1b.
The extension under this section isintended to correct an error in calculation of the increment after adivision of a
parcel in the tax increment financing district. Asaresult, the provisions of Minnesota Statutes, section 469.1782,
subdivision 1, do not apply to the district.

EFFECTIVE DATE: This section iseffectivethe day after the governing bodies of the city, county, and school
district, and their chief clerical officers, timely complete their compliance with Minnesota Statutes, sections
469.1782, subdivision 2, and 645.021, subdivisions 2 and 3.
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Sec. 39. [MENDOTA HEIGHTS TAX INCREMENT FINANCING DISTRICT; CONTINUATION.]

Notwithstanding the provisionsof Minnesota Statutes, section469.1764, or any other |aw, tax increment financing
district No. 1 established by the city of Mendota Heightsin 1981 shall continue in effect for its original authorized
duration, subject to the condition that, except for expendituresto pay preexisting obligations described in Minnesota

exceed $4,500,000 and shall be limited to the city's freeway road project substantially as described in the city's
applicationfor agrant from the livable communities demonstration account of the metropolitan livable communities
fund.

EFFECTIVE DATE: This section is effective the day after approval by the governing body of the city of
Mendota Heights and compliance with Minnesota Statutes, section 645.021, subdivision 3.

Sec. 40. [ST. PAUL HOUSING AND REDEVELOPMENT AUTHORITY; HOUSING DISTRICT ]

Subdivision 1. [AUTHORIZATION.] Thegoverning body of the housing and redevel opment authority of the city
of St. Paul may create a tax increment financing housing district as provided in this section for a development
containing both owner-occupied and residential rental units for mixed income occupancy.

Subd. 2. [AREA.] The housing district authorized in this section may only be created in the northeast quadrant

midblock between Interstate 94 and Seventh Street.

Subd. 3. [INCOMEREQUIREMENTSFOR COMBINED OWNER-OCCUPIED AND RESIDENTIAL RENTAL
DEVELOPMENT.] (a) Notwithstanding the income requirements in Minnesota Statutes, section 469.174,
subdivision 11, or 469.1761, a housing district in the northeast guadrant means a type of tax increment financing
district that consists of a project, or a portion of a project, intended for occupancy, in part, by persons of low and
moderate income as defined in chapter 462A, Title 11, of the National Housing Act of 1934; the National Housing
Act of 1959; the United States Housing Act of 1937, as amended; Title V of the Housing Act of 1949, as amended;
any other similar present or future federal, state, or municipal legislation, or the regul ations promulgated under any
of those acts, as further set forth in this section. Twenty percent of the units in the development in the housing

section 42 of the Internal Revenue Code of 1986, as amended. The income requirements of this subdivision shall
be deemed to be satisfied if the sum of qualified owner-occupied units and qualified residential rental units equals
the required total number of qualified units. Owner-occupied units must be initially purchased and occupied by
individuals whose family income satisfies the income requirements of this subdivision. For residential rental

property, the income requirements of this subdivision apply for the duration of the tax increment district.

(¢) The development in the housing district, but not the project, does not qualify under this subdivision if thefair
market value of the improvements which are constructed for commercial usesor for uses other than owner-occupied
and rental mixed-income housing consists of more than 20 percent of the total fair market value of the planned
improvementsin the devel opment plan or agreement. Thefair market value of theimprovements may be determined
using the cost of construction, capitalized income, or other appropriate method of estimating market value.

clerical officer timely comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.
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Sec. 41. [WINONA TAX INCREMENT FINANCING DISTRICT; RATIFICATION OF EXPENDITURE.]

For tax increment financing district No. 2, approved by the city of Winona on August 1, 1980, the expenditure
of tax increments before January 1, 1998, to finance, in part, the construction of improvements to the existing
municipal wastewater treatment plant is ratified and deemed an expenditure within the geographic area of the tax
increment financing district, and Minnesota Statutes, section 469.1764, doesnot apply tothetax increment financing
district.

EFFECTIVE DATE: This section is effective upon approval by the Winona city council and compliance with
Minnesota Statutes, section 645.021.

Sec. 42. [REDEVELOPMENT GRANTS; RICHFIELD.]

(a) For fiscal year 2001, $5,000,000 is appropriated from the general fund to the commissioner of trade and
economic development for aredevel opment grant or grantsto the city of Richfield under Minnesota Statutes, sections
116J.561 to 116J.566.

(b) Grants made under this authority may only be used for acquisition and site preparation of residential property
inthecity of Richfield, |ocated within an area consisting of no more than two blocksimmediately tothe west of trunk
highway 77, bounded on the north by trunk highway 62 and on the south by 77th street. A property qualifiesasa
residential property only if the land isimproved with a building and at least 75 percent of the square footage of the
building is for single family or multiunit residential uses.

(¢) For purposes of this grant, the local match requirement under Minnesota Statutes, section 116J.566, and the
requirements to repay sales proceeds under section 116J.567, do not apply.

and senate by no later than December 15, 2000, on the redevelopment plans. This report must include details on
the plansfor and, to the extent available, the actual use of the grant money, including, but not limited to, information
on.

(1) residential units purchased or to be purchased, by location and type of unit;

(2) the cost of acquisition or the estimated cost of acquisition of the units;

(3) the cost of demolition or relocation of buildings, including any offsetting savingsfrom buildingsto berel ocated
or other salvage;

(4) the cost of relocation of utilities;

(5) the cost of any other site preparation for development;

preparation; and

(7) the plans for the ultimate use of the properties acquired or to be acquired.

Sec. 43. [MINNESOTA MINERALS 21ST CENTURY FUND.]

Subdivision 1. [TRANSFER.] $30,000,000 isappropriatedin fiscal year 2001 from the general fund for transfer
to the Minnesota Minerals 21st Century Fund.
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Subd. 2. [INFRASTRUCTURE MUST BE MADE AVAILABLE.] Any entity controlling the infrastructure
created by an investment from the MinnesotaMinerals 21st Century Fund from money transferred under thissection
shall make the infrastructure available to be utilized by other businesses or public authorities at costs reasonably
designed to meet operating and maintenance needs of the infrastructure. The utilization of this infrastructure by
others only pertains to the infrastructure capacity not needed by the primary recipient of the investments by the
Minnesota Minerals 21st Century Fund.

Sec. 44. [REPEALER]

(& Minnesota Statutes 1998, sections 469.055, subdivision 5; 469.101, subdivision 21; 469.135; 469.136:;
469.137; 469.138; 469.139; 469.140; 469.174, subdivision 13; and 469.176, subdivision 4a, are repealed.

(b) Minnesota Statutes 1998, section 469.175, subdivision 6a, is repeal ed.

EFFECTIVE DATE: Paragraph (a) is effective the day following fina enactment. Paragraph (b) is effective
for reports due beginning in 2001.

ARTICLE 12
FEDERAL UPDATE
Section 1. Minnesota Statutes 1999 Supplement, section 289A.02, subdivision 7, is amended to read:

Subd. 7. [INTERNAL REVENUE CODE.] Unlessspecifically defined otherwise, "Internal Revenue Code" means
the Internal Revenue Code of 1986, as amended through December 31, $998 1999.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 2. Minnesota Statutes 1999 Supplement, section 290.01, subdivision 19, is amended to read:

Subd. 19. [NET INCOME.] Theterm "net income" means the federal taxable income, as defined in section 63
of the Internal Revenue Code of 1986, as amended through the date named in this subdivision, incorporating any
elections made by thetaxpayer in accordance with the Internal Revenue Codein determining federal taxableincome
for federal income tax purposes, and with the modifications provided in subdivisions 19ato 19f.

In the case of aregulated investment company or a fund thereof, as defined in section 851(a) or 851(g) of the
Internal Revenue Code, federal taxable income means investment company taxable income as defined in section
852(b)(2) of the Internal Revenue Code, except that:

(1) theexclusion of net capital gain provided in section 852(b)(2)(A) of the Internal Revenue Code doesnot apply;

(2) the deduction for dividends paid under section 852(b)(2)(D) of the Internal Revenue Code must be applied by
allowing a deduction for capital gain dividends and exempt-interest dividends as defined in sections 852(b)(3)(C)
and 852(b)(5) of the Internal Revenue Code; and

(3) the deduction for dividends paid must also be applied in the amount of any undistributed capital gainswhich
the regulated investment company el ectsto havetreated as provided in section 852(b)(3)(D) of the Internal Revenue
Code.

The net income of areal estate investment trust as defined and limited by section 856(a), (b), and (c) of the
Internal Revenue Code means the real estate investment trust taxable income as defined in section 857(b)(2) of the
Internal Revenue Code.
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The net income of adesignated settlement fund asdefined in section 468B(d) of the Internal Revenue Code means
the gross income as defined in section 468B(b) of the Internal Revenue Code.
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Theprovisionsof sections1113(a), 1117, 1206(a), 1313(a), 1402(a), 1403(a), 1443, 1450, 1501(a), 1605, 1611(a),
1612, 1616, 1617, 1704(l), and 1704(m) of the Small Business Job Protection Act, Public Law Number 104-188, the
provisions of Public Law Number 104-117, the provisions of sections 313(a) and (b)(1), 602(a), 913(b), 941, 961,
971, 1001(a) and (b), 1002, 1003, 1012, 1013, 1014, 1061, 1062, 1081, 1084(b), 1086, 1087, 1111(a), 1131(b) and
(), 1211(b), 1213, 1530(c)(2), 1601(f)(5) and (h), and 1604(d)(1) of the Taxpayer Relief Act of 1997, Public Law
Number 105-34, the provisions of section 6010 of the Internal Revenue Service Restructuring and Reform Act of
1998, Public Law Number 105-206, and the provisions of section 4003 of the Omnibus Consolidated and Emergency
Supplemental Appropriations Act, 1999, Public Law Number 105-277, shall become effective at the time they
become effective for federal purposes.

The Internal Revenue Code of 1986, as amended through December 31, 1996, shall be in effect for taxable years
beginning after December 31, 1996.

The provisions of sections 202(a) and (b), 221(a), 225, 312, 313, 913(a), 934, 962, 1004, 1005, 1052, 1063,
1084(a) and (c), 1089, 1112, 1171, 1204, 1271(a) and (b), 1305(a), 1306, 1307, 1308, 1309, 1501(b), 1502(b),
1504(a), 1505, 1527, 1528, 1530, 1601(d), (e), (f), and (i) and 1602(a), (b), (c), and (e) of the Taxpayer Relief Act
of 1997, Public Law Number 105-34, the provisions of sections 6004, 6005, 6012, 6013, 6015, 6016, 7002, and 7003
of the Internal Revenue Service Restructuring and Reform Act of 1998, Public Law Number 105-206, and the
provisions of section 3001 of the Omnibus Consolidated and Emergency Supplemental Appropriations Act, 1999,
Public Law Number 105-277, and the provisions of section 3001 of the Miscellaneous Trade and Technical
Corrections Act of 1999, Public Law Number 106-36, shall become effective at the time they become effective for
federal purposes.
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The Internal Revenue Code of 1986, as amended through December 31, 1997, shall be in effect for taxable years
beginning after December 31, 1997.

The provisionsof sections 5002, 6009, 6011, and 7001 of the Internal Revenue Service Restructuring and Reform
Act of 1998, Public Law Number 105-206, the provisions of section 9010 of the Transportation Equity Act for the
21st Century, Public Law Number 105-178, the provisions of sections 1004, 4002, and 5301 of the Omnibus
Consolidation and Emergency Supplemental Appropriations Act, 1999, Public Law Number 105-277, and the
provision of section 303 of the Ricky Ray Hemophilia Relief Fund Act of 1998, Public Law Number 105-369, and
the provisions of sections 532, 534, 536, 537, and 538 of the Ticket to Work and Work Incentives Improvement Act

of 1999, Public Law Number 160-170, shall become effective at the time they become effective for federal purposes.

The Internal Revenue Code of 1986, as amended through December 31, 1998, shall be in effect for taxable years
beginning after December 31, 1998.

ThelInternal Revenue Code of 1986, as amended through December 31, 1999, shall bein effect for taxable years
beginning after December 31, 1999.

Except as otherwise provided, references to the Internal Revenue Code in subdivisions 19ato 199 mean the code
in effect for purposes of determining net income for the applicable year.

EFFECTIVE DATE: Thissectionis effective the day following final enactment except that the striking of text
is effective for taxable years beginning after December 31, 1999.

Sec. 3. Minnesota Statutes 1999 Supplement, section 290.01, subdivision 31, is amended to read:

Subd. 31. [INTERNAL REVENUE CODE.] Unless specifically defined otherwise, "Internal Revenue Code"
means the Internal Revenue Code of 1986, as amended through December 31, 3998 1999.

EFFECTIVE DATE: Thissection is effective for tax years beginning after December 31, 1999.

Sec. 4. Minnesota Statutes 1999 Supplement, section 290A.03, subdivision 15, is amended to read:

Subd. 15. [INTERNAL REVENUE CODE.] "Internal Revenue Code" meansthelnternal Revenue Code of 1986,
as amended through December 31, 998 1999.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 5. Minnesota Statutes 1999 Supplement, section 291.005, subdivision 1, is amended to read:

Subdivision 1. Unlessthe context otherwise clearly requires, the following terms used in this chapter shall have
the following meanings:

(1) "Federal gross estate” means the gross estate of a decedent as valued and otherwise determined for federal
estate tax purposes by federal taxing authorities pursuant to the provisions of the Internal Revenue Code.

(2) "Minnesota gross estate” means the federal gross estate of a decedent after (a) excluding therefrom any
property included therein which hasits situs outside Minnesotaand (b) including therein any property omitted from
thefederal grossestatewhichisincludabletherein, hasitssitusin Minnesota, and was not disclosed to federal taxing
authorities.

(3) "Personal representative” means the executor, administrator or other person appointed by the court to
administer and dispose of the property of the decedent. If there is no executor, administrator or other person
appointed, qualified, and acting within thisstate, then any personin actual or constructive possession of any property
having a situs in this state which is included in the federal gross estate of the decedent shall be deemed to be a
personal representative to the extent of the property and the Minnesota estate tax due with respect to the property.
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(4) "Resident decedent” means an individual whose domicile at the time of death was in Minnesota.

(5) "Nonresident decedent” means an individual whose domicile at the time of death was not in Minnesota.

(6) "Situs of property" means, with respect to real property, the state or country inwhichit islocated; with respect
to tangible personal property, the state or country in which it was normally kept or located at the time of the
decedent's death; and with respect to intangible personal property, the state or country in which the decedent was
domiciled at desth.

(7) "Commissioner" means the commissioner of revenue or any person to whom the commissioner has delegated
functions under this chapter.

(8) "Internal Revenue Code" means the United States Internal Revenue Code of 1986, as amended through
December 31, $998 1999.

EFFECTIVE DATE: This section is effective the day following final enactment.

ARTICLE 13
MISCELLANEOUS
Section 1. Minnesota Statutes 1998, section 8.30, is amended to read:
8.30 [COMPROMISE OF TAX AND FEE CLAIMS]

Notwithstanding any other provisions of law to the contrary, the attorney general shall have authority to
compromise taxes, fees, surcharges, assessments, penalties, and interest in any case referred to the attorney general
by the commissioner of revenue, whether reduced to judgment or not, where, in the attorney general's opinion, it
shall be in the best interests of the state to do so. Such a compromise ef-atax-debt-shat must be in steh aform as
prescribed by the attorney general shahpreseribe and shall beinwriting signed by the attorney general, the taxpayer
or taxpayer's representative, and the commissioner of revenue.

Sec. 2. Minnesota Statutes 1998, section 16A.46, is amended to read:
16A.46 [LOST OR DESTROY ED WARRANT DUPLICATE; INDEMNITY ]

The commissioner may issueaduplicateto an owner if theloss or destruction of an unpaid warrant isdocumented
by affidavit. When the duplicate isissued, the original is void. The commissioner may require an indemnity bond
from the applicant to the state for double the amount of the warrant for anyone damaged by the issuance of the
duplicate. The commissioner may refuse to issue aduplicate of an unpaid state warrant. 1f the commissioner acts
in good faith the commissioner is not liable, whether the application is granted or denied. For an unpaid refund or
affidavit is not required for the commissioner to issue a duplicate if the duplicate is issued to the same name and
social security number asthe original warrant and that information is verified on atax return filed by the recipient.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 3. Minnesota Statutes 1999 Supplement, section 16D.09, subdivision 2, is amended to read:

Subd. 2. [NOTIFICATION OF ACTION BY DEPARTMENT OF REVENUE.] When the department of revenue
has determined that a debt is uncollectible and has written off that debt as provided in subdivision 1, the
commissioner of revenue must make areasonabl e attempt to notify the debtor of that action and of the rel ease of any
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liensimposed under section 270.69 related to that debt, within 30 days after the determination has been reported to
the commissioner of finance. A lien imposed under section 270.69 need not be released unless after the write-off
of uncollectible debt there is no remaining collectible liahility recorded on the lien.

EFFECTIVE DATE: Thissectioniseffectivefor debtswritten off on or after the day following final enactment.

Sec. 4. Minnesota Statutes 1999 Supplement, section 168.012, subdivision 1, is amended to read:

Subdivision 1. [VEHICLES EXEMPT FROM TAX AND REGISTRATION FEES.] (&) The following vehicles
are exempt from the provisions of this chapter requiring payment of tax and registration fees, except asprovidedin
subdivision 1c:

(2) vehicles owned and used solely in the transaction of official business by the federal government, the state, or
any political subdivision;

(2) vehiclesowned and used exclusively by educational institutions and used solely in the transportation of pupils
to and from such institutions;

(3) vehicles used solely in driver education programs at nonpublic high schools;

(4) vehicles owned by nonprofit charities and used exclusively to transport disabled persons for educational
purposes,

(5) vehicles owned and used by honorary consul;

(6) ambulances owned by ambulance services licensed under section 144E. 10, the general appearance of which
is unmistakable; and

(7) vehiclesowned by acommercial driving school licensed under section 171.34, or an employee of acommercial
driving school licensed under section 171.34, and the vehicleis used exclusively for driver education and training.

(b) Vehicles owned by the federal government, municipal fire apparatuses including fire-suppression support
vehicles, police patrols and ambulances, the general appearance of which is unmistakable, shall not be required to
register or display number plates.

(c) Unmarked vehicles used in general police work, liquor investigations, arson investigations, and passenger
automobiles, pickup trucks, and buses owned or operated by the department of corrections shall be registered and
shall display appropriate license number plates which shall be furnished by the registrar at cost. Original and
renewal applicationsfor these license plates authorized for usein general police work and for use by the department
of corrections must be accompanied by a certification signed by the appropriate chief of policeif issued to a police
vehicle, the appropriate sheriff if issued to a sheriff's vehicle, the commissioner of corrections if issued to a
department of corrections vehicle, or the appropriate officer in charge if issued to a vehicle of any other law
enforcement agency. The certification must be on aform prescribed by the commissioner and state that the vehicle
will be used exclusively for a purpose authorized by this section.

(d) Unmarked vehicles used by the departments of revenue and labor and industry, fraud unit, in conducting
seizures or criminal investigations must be registered and must display passenger vehicle classification license
number plates which shall be furnished at cost by the registrar. Original and renewal applications for these
passenger vehicle license plates must be accompanied by a certification signed by the commissioner of revenue or
the commissioner of labor and industry. The certification must be on aform prescribed by the commissioner and
state that the vehicles will be used exclusively for the purposes authorized by this section.

(e) Unmarked vehicles used by the division of disease prevention and control of the department of health must
beregistered and must display passenger vehicleclassification license number plates. These platesmust befurnished
at cost by the registrar. Original and renewal applications for these passenger vehicle license plates must be
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accompanied by acertification signed by the commissioner of health. The certification must be on aform prescribed
by the commissioner and state that the vehicles will be used exclusively for the official duties of the division of
disease prevention and control.

(f) All other motor vehicles shall be registered and display tax-exempt number plates which shall be furnished
by the registrar at cost, except as provided in subdivision 1c. All vehicles required to display tax-exempt number
plates shall have the name of the state department or political subdivision, nonpublic high school operating adriver
education program, or licensed commercial driving school, on the vehicle plainly displayed on both sides thereof
in letters not less than 2-1/2 inches high and one-half inch wide; except that each state hospital and institution for
the mentally ill and mentally retarded may have one vehicle without the required identification on the sides of the
vehicle, and county social service agencies may have vehiclesused for child and vulnerable adult protective services
without the required identification on the sides of the vehicle. Such identification shall bein acolor giving contrast
with that of the part of the vehicle on which it is placed and shall endure throughout the term of the registration.
Theidentification must not be on aremovable plate or placard and shall be kept clean and visible at all times; except
that a removable plate or placard may be utilized on vehicles leased or loaned to a political subdivision or to a
nonpublic high school driver education program.

Sec. 5. Minnesota Statutes 1998, section 270.063, is amended by adding a subdivision to read:
Subd. 4. [FEDERAL TAX REFUND OFFSET FEES.] For fees charged by the department of the treasury of the

United States for the offset of federal tax refunds that are deducted from the refund amounts remitted to the
commissioner, the unpaid debts of the taxpayers whose refunds are being offset to satisfy the debts are reduced only

EFFECTIVE DATE: This section is effective for offsets of refunds made on or after the day following final
enactment.

Sec. 6. Minnesota Statutes 1999 Supplement, section 270.65, is amended to read:
270.65 [DATE OF ASSESSMENT; DEFINITION.]
For purposes of taxes administered by the commissioner, the term "date of assessment” meansthe date aliability

reported on a return was fHed entered into the records of the commissioner or the date a return should have been
filed, whichever islater; or, in the case of taxes determined by the commissioner, "date of assessment” means the

in an erroneous refund being given to the taxpayer, remittance of the check is deemed to be an assessment and the
"date of assessment" is the date the check was received by the commissioner.

EFFECTIVE DATE: This section is effective for assessments made on or after the day following final
enactment.

Sec. 7. Minnesota Statutes 1999 Supplement, section 270A.03, subdivision 2, is amended to read:

Subd. 2. [CLAIMANT AGENCY.] "Claimant agency" means any state agency, as defined by section 14.02,
subdivision 2, the regents of the University of Minnesota, any district court of the state, any county, any statutory
or home rule charter city presenting a claim for amunicipal hospital or apublic library or a municipal ambulance
service, ahospital district, aprivate nonprofit hospital that leasesits building from the county in which it islocated,
any public agency responsible for child support enforcement, any public agency responsible for the collection of
court-ordered restitution, and any public agency established by general or special law that is responsible for the
administration of alow-income housing program.

EFFECTIVE DATE: Thissection is effective for claims submitted after June 30, 2000.
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Sec. 8. Minnesota Statutes 1998, section 270A.03, subdivision 7, is amended to read:

Subd. 7. [REFUND.] "Refund" means an individual incometax refund or political contribution refund, pursuant
to chapter 290, or a property tax credit or refund, pursuant to chapter 290A.

For purposes of this chapter, lottery prizes, as set forth in section 349A.08, subdivision 8, and amounts granted
to persons by the legislature on the recommendation of the joint senate-house of representatives subcommittee on
claims shall be treated as refunds.

In the case of ajoint property tax refund payable to spouses under chapter 290A, the refund shall be considered
as belonging to each spouse in the proportion of the total refund that equals each spouse's proportion of the total
income determined under section 290A.03, subdivision 3. In the case of a joint income tax refund under chapter
289A, the refund shall be considered as belonging to each spouse in the proportion of the total refund that equals
each spouse's proportion of the total taxable income determined under section 290.01, subdivision 29. The
commissioner shall remit the entire refund to the claimant agency, which shall, upon the request of the spouse who
does not owe the debt, determine the amount of the refund belonging to that spouse and refund the amount to that
spouse. For court fines, fees, and surcharges and court-ordered restitution under section 611A.04, subdivision 2, the
notice provided by the commissioner of revenue under section 270A.07, subdivision 2, paragraph (b), serves asthe

EFFECTIVE DATE: This section is effective for notices provided after June 30, 2000.

Sec. 9. Minnesota Statutes 1998, section 270A.07, subdivision 1, is amended to read:

Subdivision 1. [NOTIFICATION REQUIREMENT.] Any claimant agency, seeking collection of adebt through
setoff against a refund due, shall submit to the commissioner information indicating the amount of each debt and
information identifying the debtor, as required by section 270A.04, subdivision 3.

For each setoff of adebt against arefund due, the commissioner shall charge afee of $10. Fhe-etarmant-agency
may-add-the feetothe-amount of the-debt:

The claimant agency shall notify the commissioner when a debt has been satisfied or reduced by at least $200
within 30 days after satisfaction or reduction.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 10. Minnesota Statutes 1999 Supplement, section 270A.07, subdivision 2, is amended to read:

Subd. 2. [SETOFF PROCEDURES|] (a) The commissioner, upon receipt of notification, shall initiate procedures
to detect any refunds otherwise payable to the debtor. When the commissioner determines that a refund is due to
a debtor whose debt was submitted by a claimant agency, the commissioner shall first deduct the feein subdivision
1 and then remit the refund or the amount claimed, whichever is less, to the agency. In transferring or remitting
moneys to the claimant agency, the commissioner shall provide information indicating the amount applied against
each debtor's obligation and the debtor's address listed on the tax return.

(b) The commissioner shall remit to the debtor the amount of any refund due in excess of the debt submitted for
setoff by the claimant agency. Notice of the amount setoff and address of the claimant agency shall accompany any
refund is set off. The notice shall also advise the debtor of the right to contest the validity of the claim, other than
aclaim based upon child support under section 518.171, 518.54, 518.551, or chapter 518C at a hearing, subject to
therestrictionsin this paragraph. The debtor must assert thisright by written request to the claimant agency, which
request the claimant agency must receive within 45 days of the date of the notice. This right does not apply to (1)
issuesrelating to the validity of the claim that have been previously raised at a hearing under this section or section
270A.09; (2) issues relating to the validity of the claim that were not timely raised by the debtor under section




