117TH DAY] TUESDAY, MAY 9, 2000 9895

(1) Administer and supervise all forms of public assistance provided for by state law and other welfare activities
or services as are vested in the commissioner. Administration and supervision of human services activities or
servicesincludes, but isnot limited to, assuring timely and accurate distribution of benefits, completeness of service,
and quality program management. In addition to administering and supervising human services activities vested
by law in the department, the commissioner shall have the authority to:

(a) require county agency participation in training and technical assistance programsto promote compliancewith
statutes, rules, federal laws, regulations, and policies governing human services;

(b) monitor, on an ongoing basis, the performance of county agencies in the operation and administration of
human services, enforce compliance with statutes, rules, federal laws, regulations, and policies governing welfare
services and promote excellence of administration and program operation;

(c) develop aquality control program or other monitoring program to review county performance and accuracy
of benefit determinations;

(d) require county agencies to make an adjustment to the public assistance benefits issued to any individua
consistent with federal law and regulation and state law and rule and to issue or recover benefits as appropriate;

(e) delay or deny payment of all or part of the state and federal share of benefitsand administrative reimbursement
according to the procedures set forth in section 256.017;

(f) make contracts with and grants to public and private agencies and organizations, both profit and nonprofit,
and individuals, using appropriated funds; and

(g) enter into contractual agreements with federally recognized Indian tribes with areservation in Minnesota to
the extent necessary for the tribe to operate a federally approved family assistance program or any other program
under the supervision of the commissioner. The commissioner shall consult with the affected county or countiesin
the contractual agreement negotiations, if the county or counties wish to be included, in order to avoid the
duplication of county and tribal assistance program services. The commissioner may establish necessary accounts
for the purposes of receiving and disbursing funds as necessary for the operation of the programs.

(2) Inform county agencies, on atimely basis, of changes in statute, rule, federal law, regulation, and policy
necessary to county agency administration of the programs.

(3) Administer and superviseall child welfareactivities, promotethe enforcement of laws protecting handicapped,
dependent, neglected and delinquent children, and children born to motherswho were not married to the children's
fathers at the times of the conception nor at the births of the children; license and supervise child-caring and
child-placing agencies and institutions; supervise the care of children in boarding and foster homes or in private
institutions; and generally perform all functions relating to the field of child welfare now vested in the state board
of control.

(4) Administer and superviseall noninstitutional serviceto handicapped persons, including thosewho arevisually
impaired, hearing impaired, or physically impaired or otherwise handicapped. The commissioner may provide and
contract for the care and treatment of qualified indigent children in facilities other than those located and available
at state hospitals when it is not feasible to provide the service in state hospitals.

(5) Assist and actively cooperate with other departments, agencies and institutions, local, state, and federal, by
performing services in conformity with the purposes of Laws 1939, chapter 431.

(6) Act as the agent of and cooperate with the federal government in matters of mutual concern relative to and
in conformity with the provisions of Laws 1939, chapter 431, including the administration of any federal funds
granted to the stateto aid in the performance of any functions of the commissioner as specifiedin Laws 1939, chapter
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431, and including the promulgation of rules making uniformly available medical care benefitsto al recipients of
public assistance, at such times as the federal government increases its participation in assistance expenditures for
medical care to recipients of public assistance, the cost thereof to be borne in the same proportion as are grants of
aid to said recipients.

(7) Establish and maintain any administrative units reasonably necessary for the performance of administrative
functions common to all divisions of the department.

(8) Act asdesignated guardian of both the estate and the person of all thewards of the state of Minnesota, whether
by operation of law or by an order of court, without any further act or proceeding whatever, except as to persons
committed as mentally retarded. For children under the guardianship of the commissioner whose interests would
be best served by adoptive placement, the commissioner may contract with alicensed child-placing agency to provide
adoption services. A contract with alicensed child-placing agency must be designed to supplement existing county
efforts and may not replace existing county programs, unless the replacement is agreed to by the county board and
the appropriate exclusive bargaining representative or the commissioner has evidence that child placements of the
county continue to be substantially below that of other counties. Funds encumbered and obligated under an
agreement for a specific child shall remain available until the terms of the agreement are fulfilled or the agreement
is terminated.

(9) Act as coordinating referral and informational center on requests for service for newly arrived immigrants
coming to Minnesota.

(10) The specific enumeration of powers and duties as hereinabove set forth shall in no way be construed to be
alimitation upon the general transfer of powers herein contained.

(11) Establish county, regional, or statewide schedul es of maximum feesand chargeswhich may bepaid by county
agenciesfor medical, dental, surgical, hospital, nursing and nursing home care and medicine and medical supplies
under all programs of medical care provided by the state and for congregate living care under the income
mai ntenance programs.

(12) Have the authority to conduct and administer experimental projects to test methods and procedures of
administering assistance and services to recipients or potentia recipients of public welfare. To carry out such
experimental projects, it is further provided that the commissioner of human services is authorized to waive the
enforcement of existing specific statutory program requirements, rules, and standardsin one or more counties. The
order establishing the waiver shall provide alternative methods and procedures of administration, shall not be in
conflict with the basic purposes, coverage, or benefits provided by law, and in no event shall the duration of aproject
exceed four years. It isfurther provided that no order establishing an experimental project as authorized by the
provisions of this section shall become effective until the following conditions have been met:

() The secretary of health and human services of the United States has agreed, for the same project, to waive state
plan requirements relative to statewide uniformity.

(b) A comprehensive plan, including estimated project costs, shall be approved by the legidative advisory
commission and filed with the commissioner of administration.

(13) According to federal requirements, establish procedures to be followed by local welfare boards in creating
citizen advisory committees, including procedures for selection of committee members.

(14) Allocate federal fiscal disallowances or sanctions which are based on quality control error rates for the aid
to families with dependent children program formerly codified in sections 256.72 to 256.87, medical assistance, or
food stamp program in the following manner:
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(8) One-half of the total amount of the disallowance shall be borne by the county boards responsible for
administering the programs. For themedical assistance and the AFDC program formerly codified in sections 256.72
to 256.87, disallowances shall be shared by each county board in the same proportion as that county's expenditures
for the sanctioned program are to the total of all counties' expendituresfor the AFDC program formerly codified in
sections 256.72 to 256.87, and medical assistance programs. For the food stamp program, sanctions shall be shared
by each county board, with 50 percent of the sanction being distributed to each county in the same proportion asthat
county's administrative costs for food stamps are to the total of all food stamp administrative costs for all counties,
and 50 percent of the sanctions being distributed to each county in the same proportion asthat county's val ue of food
stamp benefits issued are to the total of all benefitsissued for al counties. Each county shall pay its share of the
disallowancetothe state of Minnesota. When acounty failsto pay the amount due hereunder, the commissioner may
deduct the amount from reimbursement otherwise due the county, or the attorney general, upon the request of the
commissioner, may institute civil action to recover the amount due.

(b) Notwithstanding the provisions of paragraph (a), if the disallowance results from knowing noncompliance by
one or more counties with a specific program instruction, and that knowing noncompliance is a matter of official
county board record, the commissioner may require payment or recover from the county or counties, in the manner
prescribed in paragraph (a), an amount equal to the portion of the total disallowance which resulted from the
noncompliance, and may distribute the balance of the disallowance according to paragraph (a).

(15) Develop and implement special projects that maximize reimbursements and result in the recovery of money
tothestate. For the purpose of recovering state money, the commissioner may enter into contractswith third parties.
Any recoveriesthat result from projects or contracts entered into under this paragraph shall be deposited in the state
treasury and credited to a specia account until the balance in the account reaches $1,000,000. When the balance
in the account exceeds $1,000,000, the excess shall be transferred and credited to the general fund. All money in
the account is appropriated to the commissioner for the purposes of this paragraph.

(16) Have the authority to make direct payments to facilities providing shelter to women and their children
according to section 256D.05, subdivision 3. Upon the written request of a shelter facility that has been denied
payments under section 256D.05, subdivision 3, the commissioner shall review all relevant evidence and make a
determination within 30 days of the request for review regarding issuance of direct payments to the shelter facility.
Failure to act within 30 days shall be considered a determination not to issue direct payments.

(17) Have the authority to establish and enforce the following county reporting requirements:

(a) The commissioner shall establish fiscal and statistical reporting requirements necessary to account for the
expenditure of funds allocated to counties for human services programs. When establishing financial and statistical
reporting requirements, the commissioner shall evaluate all reports, in consultation with the counties, to determine
if the reports can be simplified or the number of reports can be reduced.

(b) The county board shall submit monthly or quarterly reportsto the department asrequired by the commissioner.
Monthly reports are due no later than 15 working days after the end of the month. Quarterly reportsare dueno later
than 30 calendar days after the end of the quarter, unless the commissioner determines that the deadline must be
shortened to 20 calendar days to avoid jeopardizing compliance with federal deadlines or risking aloss of federal
funding. Only reportsthat are complete, legible, and in the required format shall be accepted by the commissioner.

(c) If therequired reports are not received by the deadlines established in clause (b), the commissioner may delay
payments and withhold funds from the county board until the next reporting period. When the report is needed to
account for the use of federal funds and the late report resultsin a reduction in federal funding, the commissioner
shall withhold from the county boardswith late reports an amount equal to thereduction in federal funding until full
federal funding is received.

(d) A county board that submits reports that are late, illegible, incomplete, or not in the required format for two
out of three consecutive reporting periods is considered noncompliant. When a county board is found to be
noncompliant, the commissioner shall notify the county board of the reason the county board is considered
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noncompliant and request that the county board devel op a corrective action plan stating how the county board plans
to correct the problem. The corrective action plan must be submitted to the commissioner within 45 days after the
date the county board received notice of honcompliance.

(e) Thefinal deadline for fiscal reports or amendmentsto fiscal reportsis one year after the date the report was
originaly due. If the commissioner does not receive areport by the final deadline, the county board forfeits the
funding associated with the report for that reporting period and the county board must repay any funds associated
with the report received for that reporting period.

(f) The commissioner may not delay payments, withhold funds, or require repayment under paragraph (c) or (€)
if the county demonstrates that the commissioner failed to provide appropriate forms, guidelines, and technical
assistance to enabl e the county to comply with the requirements. If the county board disagrees with an action taken
by the commissioner under paragraph (c) or (€), the county board may appeal the action according to sections 14.57
to 14.69.

(g) Counties subject to withholding of funds under paragraph (c) or forfeiture or repayment of funds under
paragraph (e) shall not reduce or withhold benefits or servicesto clientsto cover costsincurred due to actionstaken
by the commissioner under paragraph (c) or (€).

(18) Allocate federal fiscal disallowances or sanctions for audit exceptions when federal fiscal disallowances or
sanctions are based on a statewide random samplefor the foster care program under title 1V -E of the Social Security
Act, United States Code, title 42, in direct proportion to each county'stitle IV-E foster care maintenance claim for
that period.

(19) Be responsible for ensuring the detection, prevention, investigation, and resolution of fraudulent activities
or behavior by applicants, recipients, and other participants in the human services programs administered by the
department.

(20) Require county agencies to identify overpayments, establish claims, and utilize all available and
cost-beneficial methodologies to collect and recover these overpayments in the human services programs
administered by the department.

(21) Have the authority to administer a drug rebate program for drugs purchased pursuant to the senter-cttizen
prescription drug program established under section 256.955 after the beneficiary's satisfaction of any deductible
established in the program. The commissioner shall require arebate agreement from all manufacturers of covered
drugs as defined in section 256B.0625, subdivision 13. Rebate agreements for prescription drugs delivered on or
after July 1, 2002, must include rebates for individual s covered under the prescription drug program who are under
65 years of age. For each drug, the amount of the rebate shall be equal to the basic rebate as defined for purposes
of thefederal rebate program in United States Code, title 42, section 1396r-8(c)(1). Thisbasic rebate shall beapplied
to single-source and multiple-source drugs. The manufacturers must provide full payment within 30 days of receipt
of the state invoice for the rebate within the terms and conditions used for the federal rebate program established
pursuant to section 1927 of title X1X of the Socia Security Act. The manufacturers must provide the commissioner
with any information necessary to verify the rebate determined per drug. The rebate program shall utilize the terms
and conditions used for the federal rebate program established pursuant to section 1927 of title X1X of the Social
Security Act.

(22) Operate the department’s communication systems account established in Laws 1993, First Special Session
chapter 1, article 1, section 2, subdivision 2, to manage shared communication costs necessary for the operation of
the programs the commissioner supervises. A communications account may also be established for each regional
treatment center which operates communications systems. Each account must be used to manage shared
communication costs necessary for the operations of the programs the commissioner supervises. The commissioner
may distribute the costs of operating and maintaining communication systems to participants in a manner that
reflects actual usage. Costs may include acquisition, licensing, insurance, maintenance, repair, staff time and other
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costs as determined by the commissioner. Nonprofit organizations and state, county, and local government agencies
involved in the operation of programs the commissioner supervises may participate in the use of the department's
communications technology and sharein the cost of operation. The commissioner may accept on behalf of the state
any gift, bequest, devise or personal property of any kind, or money tendered to the state for any lawful purpose
pertai ning to the communication activities of the department. Any money received for this purpose must be deposited
in the department's communication systems accounts. Money collected by the commissioner for the use of
communication systems must be deposited in the state communication systems account and is appropriated to the
commissioner for purposes of this section.

(23) Receive any federal matching money that is made available through the medical assistance program for the
consumer satisfaction survey. Any federal money received for the survey is appropriated to the commissioner for
this purpose. The commissioner may expend the federal money received for the consumer satisfaction survey in
either year of the biennium.

(24) Incorporate cost reimbursement claims from First Call Minnesota into the federal cost reimbursement
claiming processes of the department according to federal law, rule, and regulations. Any reimbursement received
isappropriated to the commissioner and shall be disbursed to First Call Minnesota according to normal department
payment schedules.

(25) Devel op recommended standardsfor foster care homesthat addressthe components of specialized therapeutic
services to be provided by foster care homes with those services.

Sec. 7. Minnesota Statutes 1998, section 256.955, subdivision 1, is amended to read:

~ Subdivision1. [ESTABLISHM ENT ] Thecommlssoner of human serwcesshall eﬂabllsh and adml nister asenior

Sec. 8. Minnesota Statutes 1998, section 256.955, subdivision 2, is amended to read:

Subd. 2. [DEFINITIONS.] (a) For purposes of this section, the following definitions apply.
(b) "Health plan” has the meaning provided in section 62Q.01, subdivision 3.

(c) "Health plan company" has the meaning provided in section 62Q.01, subdivision 4.

(d) "Qualified sentor—itizen individual" means an individual age-65-or-otder who: meets the requirements
described in subdivision 2a or 2b, and:

is not determ| ned eligiblefor medl cal assistance accordl ng to section 2568 0575, who are isnot determined eligi jible

for medical assistance or general assistance medical care without a spenddown, or who are is not enrolled in

MinnesotaCare;arehot-etigibtefor-thtsprogram;

(2) isnot enrolled in prescription drug coverage under a health plan;

(3) isnot enrolled in prescription drug coverage under aM edicare supplement plan, asdefined in sections 62A.31
t0 62A.44, or policies, contracts, or certificatesthat supplement M edi careissued by health maintenance organizations
or those policies, contracts, or certificatesgoverned by section 1833 or 1876 of thefederal Social Security Act, United
States Code, title 42, section 1395, et seq., as amended;



9900 JOURNAL OF THE HOUSE [117TH DAY
(4) has not had coverage described in clauses (2) and (3) for at least four months prior to application for the
program; and
(5) is a permanent resident of Minnesota as defined in section 256L.009.

EFFECTIVE DATE: This section is effective October 1, 2000.

Sec. 9. Minnesota Statutes 1998, section 256.955, is amended by adding a subdivision to read:

Subd. 2a. [ELIGIBILITY.] (&) An individual satisfying the following requirements and the requirements
described in subdivision 2, paragraph (d), is eligible for the prescription drug program:

(1) is at least 65 years of age or older; and

(2) iseligibleasaqualified Medicare beneficiary according to section 256B.057, subdivision 3or 3a, or iseligible
under section 256B.057, subdivision 3 or 3a, and isa so eligiblefor medical assistanceor general assistancemedical
care with a spenddown as defined in section 256B.056, subdivision 5.

EFFECTIVE DATE: This section is effective October 1, 2000.

Sec. 10. Minnesota Statutes 1998, section 256.955, is amended by adding a subdivision to read:

Subd. 2b. [ELIGIBILITY.] (a) Effective July 1, 2002, an individual satisfying the following reguirements and
the requirements described in subdivision 2, paragraph (d), is eligible for the prescription drug program:

(1) is under 65 years of age; and

(2) iseligibleasaqualified M edicare beneficiary according to section 256B.057, subdivision 3, or iseligible under
section 256B.057, subdivision 3, and isalso gigible for medical assistance or general assistance medical care with
a spenddown as defined in section 256B.056, subdivision 5.

Sec. 11. Minnesota Statutes 1999 Supplement, section 256.955, subdivision 4, is amended to read:

Subd. 4. [APPLICATION PROCEDURES AND COORDINATION WITH MEDICAL ASSISTANCE.]
Applications and information on the program must be made available at county social service agencies, health care
provider offices, and agenciesand organizations serving senior citizensand personswith disabilities. Sentoreitizens
Individualsshall submit applicationsand any information specified by the commissioner asbeing necessary to verify
eligibility directly to the county social service agencies:

(1) beginning January 1, 1999, the county social service agency shall determine medical assistance spenddown
eligibility of individuals who qualify for the serter¢ttizen prescription drug program ef-heividaats; and

(2) program paymentswill be used to reduce the spenddown obligations of individuals who are determined to be
eligible for medical assistance with a spenddown as defined in section 256B.056, subdivision 5.

Sentors Qualified individuals who are eligible for medical assistance with a spenddown shall be financially
responsible for the deductible amount up to the satisfaction of the spenddown. No deductible applies once the
spenddown has been met. Payments to providers for prescription drugs for persons eligible under this subdivision
shall be reduced by the deductible.

County social service agencies shall determine an applicant's eligibility for the program within 30 days from the
date the application is received. Eligibility begins the month after approval.
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Sec. 12. Minnesota Statutes 1999 Supplement, section 256.955, subdivision 8, is amended to read:

Subd. 8. [REPORT.] The commissioner shall annually report to the legislature on the senier-€itizen prescription
drug program. The report must include demographic information on enrollees, per-prescription expenditures, total
program expenditures, hospital and nursing home costs avoided by enrollees, any savingsto medical assistance and
Medicare resulting from the provision of prescription drug coverage under Medicare by health maintenance
organizations, other public and private options for drug assistance to the senter covered population, any hardships
caused by the annual deductible, and any recommendations for changes in the senter prescription drug program.

Sec. 13. Minnesota Statutes 1999 Supplement, section 256.955, subdivision 9, is amended to read:

Subd. 9. [PROGRAM LIMITATION.] The commissioner shall administer the seater prescription drug program
so that the costs total no more than funds appropriated plus the drug rebate proceeds. Sentor Prescription drug
program rebate revenues are appropriated to the commissioner and shall be expended to augment funding of the
senior QreSCI‘I ption drug program. New enrollment shall ceaseif the commissioner determines that, given current

Sec. 14. Minnesota Statutes 1998, section 256.9751, is amended to read:

256.9751 [EONGREGATEHOUSHNG ON-SITE COORDINATION (OSC) SERVICES PROJECTS)]

Subdivision 1. [DEFINITIONS.] For the purposes of this section, the following terms have the meanings given
them.

(8) [CONGREGATE HOUSING.] "Congregate housing" means federally or locally subsidized housing and
nonsubsidized |ow- and moderate-income mult|fam Iy hous ng unltswhl ch may not havecommon areasfor activities
and for serving food, designed for the el derly; 5+ 5
feﬁae&vrﬂﬁ—aﬁd—feﬁsewmg-meats

(b) [CONGREGATEHOUSHING ON-SITE COORDINATION SERVICES PROJECTS] "
On-site coordination services project” means a project in which services are or could be made available to otder
persons age 55 or older who live in substeizedHhotstig a designated service area and which hel ps detay-or-prevent
ftirsihg-heme-ptacement them remain independent. To be considered aeongregate-hotisifig an on-site coordination

services project, a project must have: (1) an on-site coordinator;-and; (2) aplan for assuring the availability of one
meal per day, seven days a week, for each elderly participant irreed who needs a mea to continue to live
independently; and (3) an approved designated service area.

(c) [ON-SITE COORDINATOR.] "On-site coordinator" means a person who works on-site in a buitdig-or
biiteings designated service area and who serves as a contact for older persons who need services, support, and

assistance in order to del-ay—eﬁpreo‘eﬂt—ﬁufsﬁg-hemeﬂ-aeemeﬁt elp them remain independent.

(d) [CONGREGATEHOUSHNG ON-SITE COORDINATION SERVICES PROJECT PARTICIPANTS OR
PROJECT PARTICIPANTS.] "Eengregate-hotstig On-site coordination services project participants” or "project
participants’ means elderly persons66 55 years old or older; who are currently residents of; or who are apptytagfor
resrdeneetrhotstigsites; planning to move into a designated service areaand who need support servicesto remain
independent.

(e) [DESIGNATED SERVICE AREA OR DSA.] "Designated service area’ or "DSA" means the congregate
housing site or sites, and surrounding neighborhoods and communities that have a concentration of persons age 55
or older that is higher than the state average, in which on-site coordination services will be provided.
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Subd. 3. [GRANT PROGRAM.] The Minnesotaboeart-en-agifg commissioner shall establish a—congregate
hetistig an on-site coordination services grant program whieh that is coordinated with county government programs

and servicesfor elderly personsand, in countieswherethey exist, with seniors agendafor independent living (SAIL)
projects as defined in section 256B.0917, that will enable communities and neighborhoods to provide on-site
coordinators to serve asaeentactfor older personswho need services and support, and or need assistance to-aceess
in accessing services, in order to delay or prevent nursing home placement and remain independent.

Subd. 4. [USE OF GRANT FUNDS.] Grant funds shall be used to devel op and fund on-site coordinator positions.
Grant funds shall not be used to duplicate existing funds, to modify buildings, or to purchase equipment.

Subd. 5. [GRANT ELIGIBILITY ] A public or nonprofit agency or housing unit may apply for fundsto provide
acoordl nator for eeﬁgfega&eheusrﬂg on- ste coord| natl on serV| cestoan |dent|f| ed population of frail elderly persons
y designated service area.  The besard
commissioner shall givepreferenceto apphcantsthat meet thereqm rements of thissection, and that have acommon
dining site in the designated service area. A local match may shall be required. State money received may also be
used to match federal money all ocated for esrgregatetiedsifg on-site coordination services. Grantsshall beawarded
to urban and rural sites.

Subd. 6. [CRITERIA FOR SELECTION.] The Minnesctaboard-en-agiig commissioner shall select projects
under this section according to the following criteria:

(2) the extent to which the proposed project assists older personsto age-in-placeto prevent or delay nursing home
placement;

(2) the extent to which the proposed project identifies the needs of project participants;

(3) the extent to which the proposed project identifies how the on-site coordinator will help meet the needs of
project participants,

(4) the extent to which the proposed project plan assures the availability of one meal a day, seven days aweek,
for each elderly participant in need in the designated service area;

(5) the extent to which the proposed project demonstrates involvement of participants, communities, and family
members in the project; and

(6) the extent to which the proposed project demonstrates tivetverment coordination of hetdsthgproviders
community agencies and public and private service agencies, including area agencies on aging.

Thecommissioner shall consult with the county board of the county in which the project would be implemented, and
shall not select any project without approval of the county board. A designated service area with a senior dining
program may be given preference.

Subd. 7. [GRANT APPLICATIONS.] The Minnesotaboard-er-agtig commissioner shall request proposals for
grants and award grants using the criteriain subdivision 6. Grant applications shall include:

(1) documentation of the need for eorgregate on-site coordination servicesin the DSA so the residents can remain
independent;

(2) adescription of the resources, such as social services and health services, that will be available in the DSA
community to provide the necessary support services,

(3) adescription of the target population, as defined in subdivision 1, paragraph (d);
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(4) aperformance plan that includes written performance objectives, outcomes, timelines, and the procedure the
grantee will use to document and measure success in meeting the objectives,; and

(5) letters of support from appropriate public and private agencies and organizations, such as area agencies on
aging and county human service departmentsthat demonstrate anintent to work-with collaborate and coordinate with
the agency requesting a grant.

i 5 gS: The commissioner shall collect dataon a guarterly bass on the
number of personsserved and other factorsrelating to the goals, activities, and accompl ishments of the projects. The
commissioner shall providethisdatain summary formto the legislaturein annual reports, due January 1, 2001, and

each January 1 thereafter. The annual reports must al_so include recommendations based on on project findings.

Subd. 9. [TECHNICAL ASSISTANCE.] The commissioner may provide technical assistance to sponsors of
on-site coord| nation services programs or may contract or delegate the provision of technical assistance.

Subd. 10. [OTHER AGENCIES.] The commissioner may delegate, use, or employ any federal, state, regional,
or local public or private agency or organization, including organizations of physically handicapped persons, upon
terms the commissioner deems necessary or desirable, to assist in the exercise of any of the powers granted in this
section.

Sec. 15. Minnesota Statutes 1999 Supplement, section 256B.057, subdivision 3, is amended to read:

Subd. 3. [QUALIFIED MEDICARE BENEFICIARIES] A person who is entitled to Part A Medicare benefits,
whose income is equal to or I%sthan 100 percent of the federal poverty gwdelmes and whose assets are no more
b ettt us > m $10,000 for a
single individual and $18,000 for a married couple or family of two or more, is eligible for medical assistance
reimbursement of Part A and Part B premiums, Part A A and Part B coinsurance and deductibles, and cost-effective
premiumsfor enrollment with a health maintenance organization or acompetitive medical plan under section 1876
of the Social Security Act. Reimbursement of the M edi care coinsurance and deductibles, when added to the amount
paid by Medicare, must not exceed the total rate the provider would have received for the same service or services
if the person were amedical assistance recipient with Medicare coverage. Increasesin benefits under Titlell of the
Social Security Act shall not be counted as income for purposes of this subdivision until the first day of the second
full month following publication of the change in the federal poverty guidelines.

EFFECTIVE DATE: This section is effective October 1, 2000.

Sec. 16. Minnesota Statutes 1998, section 256B.0625, is amended by adding a subdivision to read:

Subd. 41. [MENTAL HEALTH PROFESSIONAL.] Notwithstanding Minnesota Rules, part 9505.0175, subpart
28, the definition of a mental health professional shall include a person who is qualified as specified in section
245.462, subdivision 18, clause (5); or 245.4871, subdivision 27, clause (5), for the purpose of this section and
Minnesota Rules, parts 9505.0170 to 9505.0475.

Sec. 17. Minnesota Statutes 1999 Supplement, section 256B.094, subdivision 6, is amended to read:

Subd. 6. [MEDICAL ASSISTANCE REIMBURSEMENT OF CASEMANAGEMENT SERVICES]] (a) Medica
assistance reimbursement for services under this section shall be made on a monthly basis. Payment is based on
face-to-face or telegphone contacts between the case manager and the client, client'sfamily, primary caregiver, lega
representative, or other relevant person identified as necessary to the development or implementation of the goals
of theindividual service plan regarding the status of the client, theindividual service plan, or thegoalsfor theclient.
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These contacts must meet the minimum standards in clauses (1) and (2):
(1) there must be a face-to-face contact at least once a month except as provided in clause (2); and

(2) for aclient placed outside of the county of financial responsibility in an excluded time facility under section
256G.02, subdivision 6, or through the Interstate Compact on the Placement of Children, section 260.851, and the
placement in either case is more than 60 miles beyond the county boundaries, there must be at least one contact per
month and not more than two consecutive months without a face-to-face contact.

(b) Except as provided under paragraph (c), the payment rate is established using time study data on activities of
provider service staff and reports required under sections 245.482, 256.01, subdivision 2, paragraph (17), and
256E.08, subdivision 8.

(c) Payments for tribes may be made according to section 256B.0625 or other relevant federally approved rate
setting methodology for child welfare targeted case management provided by Indian health services and facilities
operated by atribe or tribal organization.

(d) Payment for case management provided by county or tribal social services contracted vendors shall be based
on amonthly rate negotiated by the host county or tribal social services. The negotiated rate must not exceed the
rate charged by the vendor for the same service to other payers. If the serviceis provided by ateam of contracted
vendors, the county or tribal social services may negotiate ateam rate with a vendor who is a member of the team.
The team shall determine how to distribute the rate among its members. No reimbursement received by contracted
vendors shall be returned to the county or tribal social services, except to reimburse the county or tribal social
services for advance funding provided by the county or tribal social services to the vendor.

(e) If the serviceis provided by ateam that includes contracted vendors and county or tribal social services staff,
the costs for county or tribal social services staff participation in the team shall be included in the rate for county or
tribal social services provided services. In this case, the contracted vendor and the county or tribal social services
maly each receive separate payment for services provided by each entity in the same month. To prevent duplication
of services, each entity must document, in the recipient'sfile, the need for team case management and a description
of the roles and services of the team members.

Separate payment rates may be established for different groups of providers to maximize reimbursement as
determined by the commissioner. The payment rate will be reviewed annually and revised periodically to be
consistent with the most recent time study and other data. Payment for services will be made upon submission of
avalid claim and verification of proper documentation described in subdivision 7. Federal administrative revenue
earned through the time study, or under paragraph (c), shall be distributed according to earnings, to counties,
reservations, or groups of counties or reservations which have the same payment rate under this subdivision, and to
the group of counties or reservations which are not certified providers under section 256F.10. The commissioner
shall modify the requirements set out in Minnesota Rul es, parts 9550.0300 to 9550.0370, as necessary to accomplish
this.

Sec. 18. Minnesota Statutes 1999 Supplement, section 256B.431, subdivision 17, is amended to read:

Subd. 17. [SPECIAL PROVISIONS FOR MORATORIUM EXCEPTIONS.] (a) Notwithstanding Minnesota
Rules, part 9549.0060, subpart 3, for rate periods beginning on October 1, 1992, and for rate years beginning after
June 30, 1993, a nursing facility that (1) has completed a construction project approved under section 144A.071,
subdivision 4a, clause (m); (2) has completed a construction project approved under section 144A.071, subdivision
4a, and effective after June 30, 1995; or (3) has completed arenovation, replacement, or upgrading project approved
under the moratorium exception processin section 144A.073 shall bereimbursed for costs directly identified to that
project as provided in subdivision 16 and this subdivision.
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(b) Notwithstanding Minnesota Rules, part 9549.0060, subparts 5, item A, subitems (1) and (3), and 7, item D,
allowable interest expense on debt shall include:

(1) interest expense on debt related to the cost of purchasing or replacing depreciable equipment, excluding
vehicles, not to exceed six percent of the total historical cost of the project; and

(2) interest expense on debt related to financing or refinancing costs, including costs related to points, loan
origination fees, financing charges, legal fees, and title searches; and i ssuance costsincluding bond discounts, bond
counsel, underwriter's counsel, corporate counsel, printing, and financial forecasts. Allowable debt related to items
in this clause shall not exceed seven percent of the total historical cost of the project. To the extent these costs are
financed, the straight-line amortization of the costsin this clause is not an allowable cost; and

(3) interest on debt incurred for the establishment of a debt reserve fund, net of the interest earned on the debt
reserve fund.

(c) Debt incurred for costs under paragraph (b) isnot subject to Minnesota Rules, part 9549.0060, subpart 5, item
A, subitem (5) or (6).

(d) The incremental increase in a nursing facility's rental rate, determined under Minnesota Rules, parts
9549.0010 to 9549.0080, and this section, resulting from the acquisition of allowable capital assets, and allowable
debt and interest expense under this subdivision shall be added to its property-related payment rate and shall be
effective on the first day of the month following the month in which the moratorium project was completed.

(e) Notwithstanding subdivision 3f, paragraph (@), for rate periods beginning on October 1, 1992, and for rate
years beginning after June 30, 1993, the replacement-costs-new per bed limit to be used in Minnesota Rules, part
9549.0060, subpart 4, item B, for a nursing facility that has completed a renovation, replacement, or upgrading
project that has been approved under the moratorium exception processin section 144A.073, or that has completed
an addition to or replacement of buildings, attached fixtures, or land improvementsfor which thetotal historical cost
exceeds the lesser of $150,000 or ten percent of the most recent appraised value, must be $47,500 per licensed bed
in multiple-bed roomsand $71,250 per licensed bed in asingle-bed room. These amounts must be adjusted annually
as specified in subdivision 3f, paragraph (a), beginning January 1, 1993.

(f) A nursing facility that completesaproject identified in this subdivision and, asof April 17, 1992, has not been
mailed arate notice with aspecial appraisal for acompleted project, or completes a project after April 17, 1992, but
before September 1, 1992, may elect either to request aspecial reappraisal with the corresponding adjustment to the
property-related payment rate under the laws in effect on June 30, 1992, or to submit their capital asset and debt
information after that date and obtain the property-related payment rate adjustment under this section, but not both.

(g) For purposes of this paragraph, atotal replacement means the complete replacement of the nursing facility's
physical plant through the construction of anew physical plant et, the transfer of the nursing facility's license from
one physical plant location to another, or a new building addition to relocate beds from three- and four-bed wards.
For total replacement projects completed on or after July 1, 1992, the commissioner shall compute the incremental
change in the nursing facility's rental per diem, for rate years beginning on or after July 1, 1995, by replacing its
appraised value, including the historical capital asset costs, and the capital debt and interest costs with the new
nursing facility's allowable capital asset costs and the related allowable capital debt and interest costs. If the new
nursing facility has decreased its licensed capacity, the aggregate investment per bed limit in subdivision 3a,
paragraph (d), shall apply. If thenew nursing facility hasretained aportion of the original physical plant for nursing
facility usage, then a portion of the appraised value prior to the replacement must be retained and included in the
calculation of theincremental changein the nursing facility'srental per diem. For purposes of this part, the original
nursing facility meansthe nursing facility prior to the total replacement project. The portion of the appraised value
to be retained shall be calculated according to clauses (1) to (3):

(1) The numerator of the allocation ratio shall be the square footage of the area in the original physical plant
which is being retained for nursing facility usage.
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(2) Thedenominator of theallocation ratio shall bethetotal squarefootage of theoriginal nursing facility physical
plant.

(3) Each component of the nursing facility's allowabl e appraised value prior to the total replacement project shall
be multiplied by the allocation ratio devel oped by dividing clause (1) by clause (2).

In the case of either type of total replacement as authorized under section 144A.071 or 144A.073, the provisions
of this subdivision shall also apply. For purposes of the moratorium exception authorized under section 144A.071,
subdivision 4a, paragraph (s), if the total replacement involves the renovation and use of an existing health care
facility physical plant, the new allowable capital asset costs and related debt and interest costs shall include first the
allowable capital asset costs and related debt and interest costs of the renovation, to which shall be added the
allowable capital asset costs of the existing physical plant prior to the renovation, and if reported by the facility, the
related allowable capital debt and interest costs.

(h) Notwithstanding Minnesota Rules, part 9549.0060, subpart 11, item C, subitem (2), for atotal replacement,
as defined in paragraph (g), authorized under section 144A.071 or 144A.073 after July 1, 1999, or any building
project that is a relocation, renovation, upgrading, or conversion authorized under section 144A.073, after
July 1, 2001, the replacement-costs-new per bed limit shall be $74,280 per licensed bed in multiple-bed rooms,
$92,850 per licensed bed in semiprivate roomswith afixed partition separating the resident beds, and $111,420 per
licensed bed in single rooms. Minnesota Rules, part 9549.0060, subpart 11, item C, subitem (2), does not apply.

These amounts must be adjusted annually as specified in subdivision 3f, paragraph (a), beginning January 1, 2000.

(i) For atotal replacement, as defined in paragraph (g), authorized under section 144A.073 for a 96-bed nursing
homein Carlton county, the replacement-costs-new per bed limit shall be $74,280 per licensed bed in multiple-bed
rooms, $92,850 per licensed bed in semiprivate rooms with a fixed partition separating the resident's beds, and
$111,420 per licensed bed in asingleroom. MinnesotaRules, part 9549.0060, subpart 11, item C, subitem (2), does
not apply. Theresulting maximum allowable replacement-costs-new multiplied by 1.25 shall constitutethe project's
dollar threshold for purposes of application of the limit set forth in section 144A.071, subdivision 2. The
commissioner of health may waive the requirements of section 144A.073, subdivision 3b, paragraph (b), clause (2),
on the condition that the other requirements of that paragraph are met.

(1) For atotal replacement, as defined in paragraph (g), authorized under section 144A.073 involving a new
building addition that relocates beds from three-bed wards for an 80-bed nursing home in Redwood county, the
replacement-costs-new per bed limit shall be $74,280 per licensed bed for multiple-bed rooms; $92,850 per licensed
bed for semiprivateroomswith afixed partition separating the beds; and $111,420 per licensed bed for singlerooms.
These amounts shall be adjusted annually, beginning January 1, 2001. Minnesota Rules, part 9549.0060, subpart
11, item C, subitem (2), does not apply. The resulting maximum allowable replacement-costs-new multiplied by
1.25 shall constitute the project's dollar threshold for purposes of application of the limit set forth in section
144A.071, subdivision 2. The commissioner of health may waivethe requirements of section 144A.073, subdivision

Sec. 19. Minnesota Statutes 1999 Supplement, section 256B.431, subdivision 28, is amended to read:

Subd. 28. [NURSING FACILITY RATE INCREASES BEGINNING JULY 1, 1999, AND JULY 1, 2000.] (&)
For the rate years beginning July 1, 1999, and July 1, 2000, the commissioner shall make available to each nursing
facility reimbursed under this section or section 256B.434 an adjustment to the total operating payment rate. For
nursing facilities reimbursed under this section or section 256B.434, the July 1, 2000, operating payment rate
increases provided in this subdivision shall be applied to each facility's June 30, 2000, operating payment rate. For
each facility, total operating costs shall be separated into costs that are compensation related and all other costs.
Compensation-related costsinclude salaries, payroll taxes, and fringe benefitsfor all employees except management
fees, the administrator, and central office staff.
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(b) For the rate year beginning July 1, 1999, the commissioner shall make available a rate increase for
compensation-related costs of 4.843 percent and arate increase for all other operating costs of 3.446 percent.

(c) For the rate year beginning July 1, 2000, the commissioner shall make available:

(1) arate increase for compensation-related costs of 3.632 percent;

(2) an additional rate increase which must be used to increase the per-hour pay rate of all employees except
management fees, the administrator, and central office staff by an equal dollar amount and to pay associated costs

for FICA, the Medicare tax, workers compensation premiums, and federal and state unemployment insurance, to
be calculated according to clauses (i) to (iii):

(i) the commissioner shall calculate the arithmetic mean of the eleven June 30, 2000, operating rates for each
facility;

(ii) the commissioner shall construct an array of nursing facilities from highest to lowest, according to the
arithmetic mean calculated in clause (i). A numerical rank shall be assigned to each facility in the array. The
facility with the highest mean shall be assigned a numerical rank of one. The facility with the lowest mean shall

be assigned a numerical rank equal to the total number of nursing facilitiesin the array. All other facilities shall be
assigned a numerical rank in accordance with their position in the array;

(iii) the amount of the additional rate increase shall be $1 plus an amount equal to $3.13 multiplied by the ratio
of the facility's numeric rank divided by the number of facilitiesin the array; and

(3) arate increase for al other operating costs of 2.585 percent.

Money received by afacility asaresult of the additional rate increase provided under clause (2) shall be used only
for wageincreasesimplemented on or after July 1, 2000, and shall not be used for wage increasesimplemented prior
to that date.

(d) The payment rate adjustment for each nursing facility must be determined under clause (1) or (2):

(2) for each nursing facility that reports salaries for registered nurses, licensed practical nurses, aides, orderlies,
and attendants separately, the commissioner shall determine the payment rate adjustment using the categories
specified in paragraph (a) multiplied by the rate increases specified in paragraph (b) or (c), and then dividing the
resulting amount by the nursing facility's actual resident days. In determining the amount of a payment rate
adjustment for a nursing facility reimbursed under section 256B.434, the commissioner shall determine the
proportions of the facility's rates that are compensation-related costs and all other operating costs based on the
facility's most recent cost report; and

(2) for each nursing facility that does not report salaries for registered nurses, licensed practical nurses, aides,
orderlies, and attendants separately, the payment rate adjustment shall be computed using thefacility'stotal operating
costs, separated into the categories specified in paragraph (a) in proportion to the weighted average of all facilities
determined under clause (1), multiplied by the rate increases specified in paragraph (b) or (c), and then dividing the
resulting amount by the nursing facility's actual resident days.

(e) A nursing facility may apply for the compensation-related payment rate adjustment calculated under this
subdivision. The application must be made to the commissioner and contain a plan by which the nursing facility
will distribute the compensation-rel ated portion of the payment rate adjustment to employees of the nursing facility.
For nursing facilities in which the employees are represented by an exclusive bargaining representative, an
agreement negotiated and agreed to by the employer and the exclusive bargai ning representative constitutesthe plan.
For the second rate year, a negotiated agreement constitutes the plan only if the agreement isfinalized after the date
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the payment rate adjustment per diem is used as provided in paragraphs (a) to (c). To be eligible, afacility must
submit its plan for the compensation distribution by December 31 each year. A facility may amend its plan for the
second rate year by submitting arevised plan by December 31, 2000. If afacility'splanfor compensation distribution
is effective for its employees after July 1 of the year that the funds are available, the payment rate adjustment per
diem shall be effective the same date as its plan.

(f) A copy of the approved distribution plan must be made availableto all employees. Thismust be done by giving
each employee a copy or by posting it in an area of the nursing facility to which all employees have access. If an
employee does not receive the compensation adjustment described in their facility's approved plan and is unable to
resolve the problem with the facility's management or through the employee's union representative, the employee
may contact the commissioner at an address or phone number provided by the commissioner and included in the
approved plan.

(g) If the reimbursement system under section 256B.435 is not implemented until July 1, 2001, the salary
adjustment per diem authorized in subdivision 2i, paragraph (c), shall continue until June 30, 2001.

(h) For therate year beginning July 1, 1999, the following nursing facilities shall be allowed arate increase equal
to 67 percent of the rate increase that would be allowed if subdivision 26, paragraph (a), was not applied:

(1) anursing facility in Carver county licensed for 33 nursing home beds and four boarding care beds;
(2) anursing facility in Faribault county licensed for 159 nursing home beds on September 30, 1998; and
(3) anursing facility in Houston county licensed for 68 nursing home beds on September 30, 1998.

(i) For therate year beginning July 1, 1999, the following nursing facilities shall be allowed arate increase equal
to 67 percent of the rate increase that would be allowed if subdivision 26, paragraphs (a) and (b), were not applied:

(1) anursing facility in Chisago county licensed for 135 nursing home beds on September 30, 1998; and
(2) anursing facility in Murray county licensed for 62 nursing home beds on September 30, 1998.

(j) For the rate year beginning July 1, 1999, a nursing facility in Hennepin county licensed for 134 beds on
September 30, 1998, shall:

(1) have the prior year's allowable care-related per diem increased by $3.93 and the prior year's other operating
cost per diem increased by $1.69 before adding the inflation in subdivision 26, paragraph (d), clause (2); and

(2) be adlowed arate increase equal to 67 percent of the rate increase that would be allowed if subdivision 26,
paragraphs (a) and (b), were not applied.

Theincreases provided in paragraphs (h), (i), and (j) shall beincluded in the facility'stotal payment ratesfor the
purposes of determining future rates under this section or any other section.

Sec. 20. Minnesota Statutes 1998, section 256B.431, is amended by adding a subdivision to read:

Subd. 29. [FACILITY RATE INCREASES EFFECTIVE JULY 1, 2000.] Following the determination under
subdivision 28 of the payment rate for the rate year beginning July 1, 2000, for afacility in Roseau county licensed
for 49 beds, the facility's operating cost per diem shall be increased by the following amounts:

(1) case mix class A, $1.97;

(2) case mix class B, $2.11;
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(3) case mix class C, $2.26;
(4) case mix class D, $2.39;
(5) case mix class E, $2.54;
(6) case mix class F, $2.55;
(7) case mix class G, $2.66;
(8) case mix class H, $2.90;

These increases shall be included in the facility's total payment rates for the purpose of determining future rates
under this section or any other section.

Sec. 21. Minnesota Statutes 1998, section 256B.431, is amended by adding a subdivision to read:

Subd. 30. [BED LAYAWAY AND DELICENSURE.] (a) For rate years beginning on or after July 1, 2000, a
nursing facility reimbursed under this section which has placed beds on layaway shall, for purposes of application
of the downsizing incentivein subdivision 3a, paragraph (d), and calculation of the rental per diem, have those beds
given the same effect as if the beds had been delicensed so long as the beds remain on layaway. At thetime of a
layaway, a facility may change its single bed election for use in calculating capacity days under Minnesota Rules,
part 9549.0060, subpart 11. The property payment rate increase shall be effective the first day of the month
following the month in which the layaway of the beds becomes effective under section 144A.071, subdivision 4b.

(b) For rate years beginning on or after July 1, 2000, notwithstanding any provision to the contrary under section
256B.434, a nursing facility reimbursed under that section which has placed beds on layaway shall, for so long as
the beds remain on layaway, be allowed to:

(1) agagregate the applicable investment per bed limits based on the number of beds licensed immediately prior
to entering the alternative payment system;

(2) retain or change the facility's single bed election for usein cal culating capacity days under Minnesota Rules,
part 9549.0060, subpart 11; and

(3) establish capacity days based on the number of bedsimmediately prior to the layaway and the number of beds
after the layaway.

The commissioner shall increase the facility's property payment rate by the incremental increase in the rental per
diem resulting from the recal culation of the facility's rental per diem applying only the changes resulting from the
layaway of beds and clauses (1), (2), and (3). If a facility reimbursed under section 256B.434 completes a
moratorium exception project after its base year, the baseyear property rate shall be the moratorium project property
rate. The base year rate shall be inflated by the factors in section 256B.434, subdivision 4, paragraph (c). The
property payment rate increase shall be effectivethefirst day of the month following the month in which the layaway
of the beds becomes effective.
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() If anursing facility removes a bed from layaway status in accordance with section 144A.071, subdivision 4b,
the commissioner shall establish capacity days based on the number of licensed and certified bedsin the facility not
on layaway and shall reduce the nursing facility's property payment rate in accordance with paragraph (b).

(d) For the rate years beginning on or after July 1, 2000, notwithstanding any provision to the contrary under
section 256B.434, anursing facility reimbursed under that section, which has delicensed beds after July 1, 2000, by
giving notice of the delicensure to the commissioner of health according to the notice requirements in section
144A.071, subdivision 4b, shall be alowed to:

(1) aggregate the applicable investment per bed limits based on the number of beds licensed immediately prior
to entering the alternative payment system;

(2) retain or change the facility's single bed election for usein cal culating capacity days under Minnesota Rules,
part 9549.0060, subpart 11; and

beds after the delicensure.

The commissioner shall increase the facility's property payment rate by the incremental increase in the rental per
diem resulting from the recal culation of the facility's rental per diem applying only the changes resulting from the
delicensure of beds and clauses (1), (2), and (3). If a facility reimbursed under section 256B.434 completes a
moratorium exception project after its baseyear, the baseyear property rate shall be the moratorium project property
rate. The base year rate shall be inflated by the factors in section 256B.434, subdivision 4, paragraph (c). The

property payment rate increase shall be effective the first day of the month following the month in which the
delicensure of the beds becomes effective.

(e) For nursing facilities reimbursed under this section or section 256B.434, any beds placed on layaway shall not
beincludedin cal culating facility occupancy asit pertainsto leave daysdefined in Minnesota Rules, part 9505.0415.

(f) For nursing facilitiesreimbursed under this section or section 256B.434, the rental rate cal cul ated after placing
beds on layaway may not be less than the rental rate prior to placing beds on layaway.

(g) A nursing facility receiving a rate adjustment as a result of this section shall comply with section 256B.47,
subdivision 2.

(h) A facility that does not utilize the space made available as a result of bed layaway or delicensure under this
subdivision to reduce the number of beds per room or provide more common space for nursing facility uses or
perform other activitiesrel ated to the operation of the nursing facility shall haveits property rate increase cal culated
under this subdivision reduced by the ratio of the square footage made available that is not used for these purposes

to the total square footage made available as a result of bed layaway or delicensure.

Sec. 22. Minnesota Statutes 1998, section 256B.434, is amended by adding a subdivision to read:

Subd. 4b. [FACILITY RATE INCREASES EFFECTIVE JULY 1, 2000.] For the rate year beginning July 1,
2000, the nursing facilities described in clauses (1) to (6) shall receive the rate increases indicated. The increases
under this subdivision shall be added following the determination under section 256B.431, subdivision 28, of the
payment rate for the rate year beginning July 1, 2000, and shall beincluded in the facility's total payment rates for
the purposes of determining future rates under this section or any other section:

(1) anursing facility in Hennepin county licensed for 290 beds shall receive an operating cost per diem increase
of 5.9 percent, provided that the facility delicenses, decertifies, or placeson layaway status, if that statusis otherwise
permitted by law, 70 beds;
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(2) anursing facility in Goodhue county licensed for 84 beds shall receive an increase of $1.54 in each case mix
payment rate;

(_) anursi ng facility located in Rochester and licensed for 103 beds on January 1, 2000, shall receive an increase

gfth_at amount multi plledgym_eclassweqht@m_at@m classeﬂabllshedm Minnesota Rules, part 9549.0058,
subpart 3;

(4) anursing facility in Wright county licensed for 154 beds shall receive an increase of $2.03 in each case mix
payment rate to be used for employee wage and benefit enhancements;

(5) afacility in Todd county licensed for 78 beds, shall haveits operating cost per diem increased by the following
amounts:

(i) case mix class A, $1.16;
(ii) case mix class B, $1.50;
(iii) case mix class C, $1.89;

(iv) case mix class D, $2.26;

(x) case mix class J, $4.08; and
(xi) case mix classK, $4.76; and

(6) anursing facility in Pine City that decertified 22 bedsin calendar year 1999 shall haveits property-related per
diem payment rate increased by $1.59.

Sec. 23. Minnesota Statutes 1998, section 256B.501, is amended by adding a subdivision to read:

Subd. 13. [ICF/MR RATE INCREASES BEGINNING OCTOBER 1, 1999, AND OCTOBER 1, 2000.] (a) For
the rate years beginning October 1, 1999, and October 1, 2000, the commissioner shall make available to each
facility reimbursed under thlssectlon section 256B.5011, and Laws 1993, First Special Session chapter 1, , article
4, section 11, an adjustment to the total operating payment rate. For each facility, total operating costs shall be
separated m costs that are compensation related and all other costs. "Compensation-related costs’ means the
facility'sallowable program operating cost category employeetraining expenses and the facility's allowable salaries,
payroll taxes, and fringe benefits. The term does not include these same salary-related costsfor both administrative
or central office employees.

For the purpose of determining the adjustment to be granted under this subdivision, the commissioner must use
the most recent cost report that has been subject to desk audit.
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(b) For the rate year beginning October 1, 1999, the commissioner shall make available a rate increase for
compensation-related costs of 4.6 percent and arate increase for all other operating costs of 3.2 percent.

(c) For the rate year beginning October 1, 2000, the commissioner shall make available:

(1) arateincrease for compensation related costs of 6.5 percent, 45 percent of which shall be used to increase the
per-hour pay rate of all employeesexcept administrative and central office employeesby an equal dollar amount and
to pay associated costs for FICA, the Medicare tax, workers compensation premiums, and federal and state
unemployment insurance provided that this portion of the compensation-related increase shall be used only for wage
increases implemented on or after October 1, 2000, and shall not be used for wage increases implemented prior to
that date; and

(2) arate increase for all other operating costs of two percent.

(d) For eachfacility, the commissioner shall determinethe payment rate adjustment using the categories specified
in paragraph (a) multiplied by the rate increases specified in paragraph (b) or (c), and then dividing the resulting
amount by the facility's actual resident days.

(e) Any facility whose payment rates are governed by closure agreements, receivership agreements, or Minnesota
Rules, part 9553.0075, are not eligible for an adjustment otherwise granted under this subdivision.

(f) A facility may apply for the compensation-related payment rate adjustment cal culated under this subdivision.
The application must be made to the commissioner and contain a plan by which the facility will distribute the
compensation-related portion of the payment rate adjustment to employees of thefacility. For facilitiesin which the
employees are represented by an exclusive bargaining representative, an agreement negotiated and agreed to by the
employer and the exclusive bargaining representative constitutes the plan. For the second rate year, a negotiated

for the second rate year. The commissioner shall review the plan to ensure that the payment rate adjustment per
diem is used as provided in this subdivision. To be eligible, a facility must submit its plan for the compensation
distribution by December 31 each year. A facility may amend its plan for the second rate year by submitting a
revised plan by December 31, 2000. If afacility's plan for compensation distribution is effective for its employees
after October 1 of the year that the funds are available, the payment rate adjustment per diem shall be effective the

same date asits plan.

(g) A copy of the approved distribution plan must be made available to all employees. This must be done by

employee does not receive the compensation adjustment described in their facility's approved plan and is unable to
resolve the problem with the facility's management or through the employee's union representative, the employee
may contact the commissioner at an address or telephone number provided by the commissioner and included in the

approved plan.

Sec. 24. Minnesota Statutes 1999 Supplement, section 256B.69, subdivision 5b, is amended to read:

Subd. 5b. [PROSPECTIVE REIMBURSEMENT RATES.] (a) For prepaid medical assistance and general
assistance medical care program contract rates set by the commissioner under subdivision 5 and effective on or after
January 1, 1998, capitation ratesfor nonmetropolitan counties shall on aweighted average be no lessthan 88 percent
of the capitation rates for metropolitan counties, excluding Hennepin county. The commissioner shall make apro
rata adjustment in capitation rates paid to counties other than nonmetropolitan counties in order to make this
provision budget neutral.

(b) For prepaid medical assistance program contract rates set by the commissioner under subdivision 5 and
effective on or after January 1, 2001, capitation rates for nonmetropolitan counties shall, on aweighted average, be
no less than 89 percent of the capitation rates for metropolitan counties, excluding Hennepin county.
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(¢) This subdivision shall not affect the nongeographically based risk adjusted rates established under section
620.03, subdivision 5a, paragraph (f).

Sec. 25. Minnesota Statutes 1999 Supplement, section 256B.69, subdivision 5c, is amended to read:

Subd. 5¢c. [MEDICAL EDUCATION AND RESEARCH FUND.] (a) Beginning in January 1999 and each year
thereafter:

(2) the commissioner of human services shall transfer an amount equal to the reduction in the prepaid medical
assistanceand prepaid general assistancemedical care paymentsresulting from clause (2), excluding nursing facility
and elderly waiver payments and demonstration projects operating under subdivision 23, to the medical education
and research fund established under section 62J.692;

(2) until January 1, 2002, the county medical assistance and general assistance medical care capitation baserate
prior to plan specific adjustmentsand after theregional rate adjustments under section 256B.69, subdivision 5b, shall
be reduced 6.3 percent for Hennepin county, two percent for the remaining metropolitan counties, and no reduction
for nonmetropolitan Minnesota counties, and after January 1, 2002, the county medical assistance and general
assistance medical care capitation base rate prior to plan specific adjustments shall be reduced 6.3 percent for
Hennepin county, two percent for the remaining metropolitan counties, and 1.6 percent for nonmetropolitan
Minnesota counties; and

(3) theamount cal cul ated under clause (1) shall not be adjusted for subsequent changesto the capitation payments
for periods already paid.

(b) This subdivision shall be effective upon approval of a federal waiver which allows federal financia
participation in the medical education and research fund.

Sec. 26. Minnesota Statutes 1998, section 256B.69, subdivision 5d, is amended to read:

Subd. 5d. [MODIFICATION OF PAYMENT DATES EFFECTIVE JANUARY 1, 2001.] Effectivefor services
rendered on or after January 1, 2001, capitation payments under this section and under section 256D.03 for services

Sec. 27. Minnesota Statutes 1998, section 256L .05, subdivision 5, is amended to read:

Subd. 5. [AVAILABILITY OF PRIVATE INSURANCE.] The commissioner, in consultation with the
commissioners of health and commerce, shall provide information regarding the availability of private health
insurance coverage and the possibility of disenrollment under section 256L.07, subdivision 1, paragraphs (b) and
(0), todl: (1) families aneHndtviddats enrolled in the MinnesotaCare program whose gross family incomeis equal
to or more than 260 225 percent of the federal poverty guidelines; and (2) single adults and households without
children enrolled in the MinnesotaCare program whose gross family income is equal to or more than 165 percent
of thefederal poverty guidelines. Thisinformation must be provided uponinitial enrollment and annually thereafter.
The commissioner shall also include information regarding the availability of private health insurance coveragein
the notice of indligibility provided to persons subject to disenrollment under section 256L.07, subdivision 1,

paragraphs (b) and (c).

Sec. 28. Laws 1997, chapter 225, article 4, section 4, as amended by Laws 1999, chapter 245, article 4, section
104, is amended to read:

Sec. 4. [SENIOR PRESCRIPTION DRUG PROGRAM.]

The commissioner shall report to the legislature the estimated costs of the sertor prescription drug program
withoutfunding-eaps. The report shall be included as part of the November and February forecasts.
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The commissioner of finance shall annually reimburse the general fund with health care access funds for the
estimated increased costsin the QM B/SLMB program directly associated with the senier prescription drug program.
This reimbursement shall sunset June 30, 2001.

Sec. 29. Laws 1999, chapter 245, article 1, section 2, subdivision 8, is amended to read:
Subd. 8. Continuing Care and Community Support Grants

General 1,174,195,000 1,259,767,000

Lottery Prize 1,158,000 1,158,000

The amounts that may be spent from this appropriation for each
purpose are as follows:

(8) Community Social Services Block Grants
42,597,000 43,498,000

[CSSA TRADITIONAL APPROPRIATION.] Notwithstanding
Minnesota Statutes, section 256E.06, subdivisions 1 and 2, the
appropriations available under that section in fiscal years 2000
and 2001 must be distributed to each county proportionately to the
aid received by the county in calendar year 1998. The
commissioner, in consultation with counties, shall study the
formula limitations in subdivision 2 of that section, and report
findings and any recommendations for revision of the CSSA
formulaand itsformulalimitation provisionsto the legislature by
January 15, 2000.

(b) Consumer Support Grants

1,123,000 1,123,000
(c) Aging Adult Service Grants

7,965,000 7,765,000

[LIVING-AT-HOME/BLOCK NURSE PROGRAM.] Of the
general fund appropriation, $120,000 in fiscal year 2000 and
$120,000 in fiscal year 2001 is for the commissioner to provide
funding to six additional living-at-home/block nurse programs.
This appropriation shall become part of the base for the
2002-2003 biennium.

[MINNESOTA SENIOR SERVICE CORPS] Of this
appropriation, $160,000 for the bienniumisfrom the general fund
to the commissioner for the following purposes:

(8) $40,000 in fiscal year 2000 and $40,000 in fiscal year 2001 is
to increase the hourly stipend by ten cents per hour in the foster
grandparent program, the retired and senior volunteer program,
and the senior companion program.
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(b) $40,000 in fiscal year 2000 and $40,000 in fiscal year 2001 is
for a grant to the tri-valley opportunity council in Crookston to
expand servicesin theten-county areaof northwestern Minnesota.

(c) This appropriation shall become part of the base for the
2002-2003 biennium.

[HEALTH INSURANCE COUNSELING.] Of thisappropriation,
$100,000 in fiscal year 2000 and $100,000 in fiscal year 2001 is
from the general fund to the commissioner to transfer to the board
on aging for the purpose of awarding health insurance counseling
and assistance grants to the area agencies on aging providing
state-funded health insurance counseling services. Access to
health insurance counseling programs shall be provided by the
senior linkage line service of the board on aging and the area
agencieson aging. The board on aging shall explore opportunities
for obtaining alternative funding from nonstate sources, including
contributions from individuals seeking heath insurance
counseling services. Thisisaone-time appropriation and shall not
become part of base level funding for this activity for the
2002-2003 biennium.

(d) Deaf and Hard-of-Hearing Services Grants
1,859,000 1,760,000

[SERVICES TO DEAF PERSONSWITH MENTAL ILLNESS]
Of this appropriation, $100,000 each year is to the commissioner
for a grant to a nonprofit agency that currently serves deaf and
hard-of-hearing adults with mental illness through residential
programs and supported housing outreach. The grant must be
used to operate a community support program for persons with
mental illnessthat is communicatively accessible for personswho
are deaf or hard-of-hearing. Thisisaone-time appropriation and
shall not become part of base level funding for this activity for the
2002-2003 biennium.

[DEAF-BLIND ORIENTATIONAND MOBILITY SERVICES)]
Of this appropriation, $120,000 for the biennium is to the
commissioner for agrant to DeafBlind Services Minnesotato hire
an orientation and, mobility, and deaf-blind specialist to work
with deaf-blind people and for related costs. The specialist will
provide services to deaf-blind Minnesotans, and training
to teachers and rehabilitation counselors, on a statewide basis.
This tsa-one-time appropriation and shall ret become part of
base level funding for this activity for the 2002-2003
biennium. Notwithstanding section 13, this paragraph expires on
June 30, 2003.

(e) Mental Health Grants
General 45,169,000 46,528,000

Lottery Prize 1,158,000 1,158,000
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[CRISISHOUSING.] Of thegeneral fund appropriation, $126,000
in fiscal year 2000 and $150,000 in fiscal year 2001 is to the
commissioner for theadult mental illnesscrisishousing assistance
program under Minnesota Statutes, section 245.99. This
appropriation shall become part of the base for the 2002-2003
biennium.

[ADOLESCENT COMPULSIVE GAMBLING GRANT.]
$150,000 in fiscal year 2000 and $150,000 in fiscal year 2001 is
appropriated from the lottery prize fund created under Minnesota
Statutes, section 349A .10, subdivision 2, to the commissioner for
the purposes of agrant to a compulsive gambling council located
in St. Louis county for a statewide compulsive gambling
prevention and education project for adolescents.

(f) Developmental Disabilities Community Support Grants
9,323,000 10,958,000

[CRISIS INTERVENTION PROJECT.] Of this appropriation,
$40,000 in fiscal year 2000 is to the commissioner for the action,
support, and prevention project of southeastern Minnesota.

[SILSFUNDING.] Of thisappropriation, $1,000,000 each year is
for semi-independent living services under Minnesota Statutes,
section 252.275. This appropriation must be added to the base
level funding for this activity for the 2002-2003 biennium.
Unexpended funds for fiscal year 2000 do not cancel but are
availableto the commissioner for this purposein fiscal year 2001.

[FAMILY SUPPORT GRANTS] Of this appropriation,
$1,000,000 in fiscal year 2000 and $2,500,000in fiscal year 2001
is to increase the availability of family support grants under
Minnesota Statutes, section 252.32. This appropriation must be
added to the base level funding for this activity for the 2002-2003
biennium. Unexpended funds for fiscal year 2000 do not cancel
but are available to the commissioner for this purpose in fisca
year 2001.

(g) Medical Assistance Long-Term Care Waivers and Home Care
349,052,000 414,240,000

[PROVIDER RATE INCREASES|] (a) The commissioner shall
increase reimbursement rates by four percent the first year of the
biennium and by three 5.9 percent the second year for the
providerslisted in paragraph (b). Theincreases shall be effective
for services rendered on or after July 1 of each year.

(b) The rate increases described in this section shall be provided
to home and community-based waivered servicesfor personswith
mental retardation or related conditionsunder Minnesota Statutes,
section 256B.501; home and community-based waivered services
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for the elderly under Minnesota Statutes, section 256B.0915;
waivered services under community alternatives for disabled
individuals under Minnesota Statutes, section 256B.49;
community alternative care waivered services under Minnesota
Statutes, section 256B.49; traumatic braininjury waivered services
under Minnesota Statutes, section 256B.49; nursing services and
home health services under Minnesota Statutes, section
256B.0625, subdivision 6a; personal care services and nursing
supervision of personal care services under Minnesota Statutes,
section 256B.0625, subdivision 19a; private-duty nursing services
under Minnesota Statutes, section 256B.0625, subdivision 7; day
training and habilitation services for adults with mental
retardation or related conditions under Minnesota Statutes,
sections 252.40 to 252.46; alternative care services under
Minnesota Statutes, section 256B.0913; adult residential program
grants under Minnesota Rules, parts 9535.2000 to 9535.3000;
adult and family community support grants under Minnesota
Rules, parts 9535.1700 to 9535.1760; semi-independent living
services under Minnesota Statutes, section 252.275, including
SIL Sfunding under county social servicesgrantsformerly funded
under Minnesota Statutes, chapter 2561; and community support
services for deaf and hard-of-hearing adults with mental illness
who use or wish to use sign language as their primary means of
communication.

(c) The commissioner shall increase reimbursement rates by two
percent for the group residential housing supplementary service
rate under Minnesota Statutes, section 2561.05, subdivision 1a, for
services rendered on or after January 1, 2000.

(d) Providers that receive arate increase under this section shall
use at least 80 percent of the additional revenue the first year to
increase the compensation paid to employees other than the
administrator and central office staff. In the second year,
providers must use the additional revenue as follows:

(1) at least 41 percent to increase the compensation paid to
employees other than the administrator and central office staff;

(2) at least 49 percent to increase the per-hour pay rate of all
employees other than the administrator and central office staff by
an equal dollar amount and to pay associated costs for FICA, the
Medicare tax, workers compensation premiums, and federal and
state unemployment insurance. For public employees, the portion
of this increase reserved to increase the per-hour pay rate for
certain staff by an equal dollar amount shall be available and pay
rates shall be increased only to the extent that they comply with
laws governing public employees collective bargaining. Money
received by a provider as aresult of the additional rate increase
described in this clause shall be used only for wage increases
implemented on or after July 1, 2000, and shall not be used for
wage increases implemented prior to that date; and
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(3) up to ten percent for other purposes.

(e) A copy of the provider's plan for complying with paragraph (d)
must be made available to all employees. This must be done by
giving each employee a copy or by posting it in an area of the
provider's operation to which all employees have access. If an
employee does not receive the salary adjustment described in the
plan and is unable to resolve the problem with the provider, the
employee may contact the employee's union representative. 1f the
employeeis not covered by acollective bargaining agreement, the
employee may contact the commissioner at a phone number
provided by the commissioner and included in the provider'splan.

(f) Section 13, sunset of uncodified language, does not apply to
this provision.

[DEVELOPMENTAL DISABILITIESWAIVERSLOTS)] Of this
appropriation, $1,746,000 in fiscal year 2000 and $4,683,000 in
fiscal year 2001 is to increase the availability of home and
community-based waiver services for persons with mental
retardation or related conditions.

(h) Medical Assistance Long-Term Care Facilities
546,228,000 558,349,000

[MORATORIUM EXCEPTIONS. Of this appropriation,
$250,000 in fiscal year 2000 and $250,000 in fiscal year 2001 is
from the general fund to the commissioner for the medical
assistance costs of moratorium exceptions approved by the
commissioner of health under Minnesota Statutes, section
144A.073. Unexpended money appropriated for fiscal year 2000
shall not cancel but shall be available for fiscal year 2001.

[NURSING FACILITY OPERATED BY THE RED LAKE
BAND OF CHIPPEWA INDIANS] (1) The medical assistance
payment rates for the 47-bed nursing facility operated by the Red
Lake Band of Chippewa Indians must be calculated according to
allowable reimbursement costs under the medical assistance
program, as specified in Minnesota Statutes, section 246.50, and
are subject to the facility-specific Medicare upper limits.

(2) In addition, the commissioner shall make available an
operating payment rate adjustment effective July 1, 1999, and
July 1, 2000, that is equal to the adjustment provided under
Minnesota Statutes, section 256B.431, subdivision 28. The
commissioner must use the facility's final 1998 and 1999
Medicare cost reports, respectively, to calculate the adjustment.
The adjustment shall be available based on a plan submitted and
approved according to Minnesota Statutes, section 256B.431,
subdivision 28. Section 13, sunset of uncodified language, does

not apply to this paragraph.
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[COSTSRELATED TO FACILITY CERTIFICATION.] Of this
appropriation, $168,000 is for the costs of providing one-half the
state share of medical assistancereimbursement for residential and
day habilitation services under article 3, section 39. This amount
is available the day following final enactment.

(i) Alternative Care Grants
General 60,873,000 59,981,000

[ALTERNATIVE CARE TRANSFER.] Any money allocated to
the alternative care program that is not spent for the purposes
indicated does not cancel but shall be transferred to the medical
assistance account.

[PREADMISSION SCREENING AMOUNT.] The preadmission
screening payment to all counties shall continue at the payment
amount in effect for fiscal year 1999.

[ALTERNATIVECAREAPPROPRIATION.] Thecommissioner
may expend the money appropriated for the alternative care
program for that purpose in either year of the biennium.

(j) Group Residential Housing
General 66,477,000 70,390,000

[GROUP RESIDENTIAL FACILITY FOR WOMEN IN
RAMSEY COUNTY ] (a) Notwithstanding Minnesota Statutes
1998, section 2561.05, subdivision 1d, the new 23-bed group
residential facility for women in Ramsey county, with approval by
the county agency, may negotiate a supplementary service ratein
addition to the board and lodging rate for facilities licensed and
registered by the Minnesotadepartment of heal th under Minnesota
Statutes, section 15.17. The supplementary service rate shall not
exceed $564 per person per month and the total rate may not
exceed $1,177 per person per month.

(b) Of the general fund appropriation, $19,000 in fiscal year 2000
and $38,000 in fiscal year 2001 is to the commissioner for the
costs associated with paragraph (). This appropriation shall
become part of the base for the 2002-2003 biennium.

(k) Chemica Dependency Entitlement Grants

General 36,751,000 38,847,000

(1) Chemical Dependency Nonentitlement Grants

General 6,778,000 6,328,000
[CHEMICAL DEPENDENCY SERVICES.] Of this
appropriation, $450,000 in fiscal year 2000 isto the commissioner

for chemical dependency services to persons who qualify under
Minnesota Statutes, section 254B.04, subdivision 1, paragraph (b).
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Sec. 30. Laws 1999, chapter 245, article 10, section 10, is amended to read:

Sec. 10. [REPEALER]

(a) Minnesota Statutes 1998, section 256.973, is repealed effective June 30, 2661 2002.
(b) Laws 1997, chapter 225, article 6, section 8, is repealed.

Sec. 31. [EMPLOYER-BASED HEALTH INSURANCE|]

Subdivision 1. [FEDERAL MATCHING FUNDS] The commissioner of human services shall determine
reguirements necessary to obtain federal matching funds for payment of a direct subsidy for the employee share of
employer-based health care coverage that is available to dependent children of empl oveeﬁwnh household incomes
that do not exceed 200 percent of the federal poverty guidelines.

Subd. 2. [REPORT.] The commissioner shall report to thelegislature by January 15, 2001, on the parameters and
status of the federal requirementsdescribed in subdivision 1, after consultation with the commissioners of health and
commerce and with representatives of large and small employers, including rural business purchasing alliances. In
the report, the commi ssioner shall makerecommendationson how best to providedirect subsidiesfor empl oyer-based

health care coverage for dependent children of employees with household incomes that do not exceed 200 percent
of thefederal poverty guidelines. The commissioner shall report the optimal way to meet the needs of the dependent
children in a manner that does not: (1) require modifications to existing or future employer-based health care

coverage; or (2) create incentives for employers to utilize publicly subsidized health care.

Sec. 32. [INFORMATION ON PRESCRIPTION DRUG PATIENT ASSISTANCE AND COST SAVINGS
PROGRAMS)]

The commissioner of human services must work with the board of medical practice, organizations representing
pharmaceutical manufacturers, and organizations representing pharmacies, to develop a strategy to provide
information to all physicians and pharmacists on prescription drug patient assistance programs and cost savings
opportunities offered by pharmaceutical manufacturers. Any strateqy developed must provide physicians and
pharmacists with reqgular updates on prescription drug patient assistance programs and cost savings opportunities
and be implemented without cost to physicians, pharmacists, or the state.

Sec. 33. [TASK FORCE EXTENDED; REPORT ]

The day training and habilitation task force established under Laws 1999, chapter 152, shall be extended to June
15, 2001. The task force shall present a report recommending a new payment rate schedule for d day training and
habilitation servicesto the legislature by January 15, 2001.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 34. [RESPITE CARE FOR FAMILY ADULT FOSTER CARE PROVIDERS]]

The commissioner of human services, in consultation with affected groups, including counties, family adult foster
careproviders, guardians and family members, and advocacy agencies, shall develop legidative proposals, including
cost projections, to provide 30 daysof respite care per year for family adult foster care providers. The proposalsmust
include funding options that rely upon federal and state funding. The commissioner shall provide the legislative
proposals and cost projections to the chairs of the house health and human services policy committee, the house
health and human servicesfinance committee, the senate heal th and family security policy committee, and the senate
health and family security budget division, by December 1, 2000.
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Sec. 35. [MEDICAL EDUCATION DISTRIBUTION FORMULA STUDY ]

The commissioner of health shall convene a group of stakeholders that includes representatives of teaching
programs and training sites throughout the state and members of the medical education and research advisory
committee for the purpose of evaluating the appropriateness of the current distribution formula and considering
aternatives for allocating the amount transferred in accordance with Minnesota Statutes, section 256B.69,
subdivision 5¢c. The commissioner shall report the findings and recommendations of this group to the legislature
by January 15, 2001.

Sec. 36. [INSTRUCTION TO REVISOR|]

(&) Therevisor of statutes shall change the phrase "senior citizen drug program” wherever it appearsin the next
edition of Minnesota Statutes and Minnesota Rules to "prescription drug program.”

(b) The revisor, in the next edition of Minnesota Statutes, shall recodify section 256.9751 as section 256.9731,
and make any necessary changes in cross-references.

Sec. 37. [INCONSISTENT AMENDMENTS]

The amendments to Minnesota Statutes, section 256B.501, subdivision 13, in section 10 prevail over the
amendments to that section in 2000 H. F. No. 3557, if enacted.

ARTICLE 10
HUMAN SERVICES ASSISTANCE PROGRAM MODIFICATIONS
Section 1. Minnesota Statutes 1999 Supplement, section 119B.011, subdivision 15, is amended to read:

Subd. 15. [INCOME.] "Income" means earned or unearned income received by all family members, including
public assistance cash benefits and at-home infant care subsidy payments, unless specifically excluded and child
support and maintenance distributed to the family under section 256.741, subdivision 15. The following are
excluded fromincome: fundsused to pay for health insurance premiumsfor family members, Supplemental Security
Income, scholarships, work-study income, and grantsthat cover costs or reimbursement for tuition, fees, books, and
educational supplies; student loans for tuition, fees, books, supplies, and living expenses; state and federal earned
incometax credits; in-kind income such asfood stamps, energy assistance, foster care assistance, medical assistance,
child care assistance, and housing subsidies; earned income of full or part-time students, who have not earned ahigh
school diploma or GED high school equivalency diploma including earnings from summer employment; grant
awards under the family subsidy program; nonrecurring lump sum income only to the extent that it isearmarked and
used for the purposefor which it is paid; and any income assigned to the public authority according to section 256.74
or 256.741.

EFFECTIVE DATE: This section is effective January 1, 2001.

Sec. 2. Minnesota Statutes 1998, section 256.01, is amended by adding a subdivision to read:

Subd. 18. [IMMIGRATION STATUS VERIFICATIONS.] Notwithstanding any waiver of this requirement by
the secretary of the United States Department of Health and Human Services, effective July 1, 2001, the
commissioner shall utilize the Systematic Alien Verification for Entitlements (SAVE) program to conduct
immigration status verifications:

(1) asrequired under United States Code, title 8, section 1642;

(2)for all applicantsfor food assistance benefits, whether under the federal food stamp program, the MFI P or work
first program, or the Minnesota food assistance program;
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(3) for all applicantsfor general assistance medical care, except assistance for an emergency medical condition,
for immunization with respect to an immunizable disease, or for testing and treatment of symptoms of a
communicable disease; and

(4) for al applicants for general assistance, Minnesota supplemental aid, MinnesotaCare, or group residential
housing, when the benefits provided by these programs would fall under the definition of "federa public benefit"
under United States Code, title 8, section 1642, if federal funds were used to pay for all or part of the benefits.

Thecommissioner shall report tothe lmmigration and Naturalization Service all undocumented personswho have
been identified through application verification procedures or by the self-admission of an applicant for assistance.
Reports made under this subdivision must comply with the requirements of section 411A of the Socia Security Act,
as amended, and United States Code, title 8, section 1644.

Sec. 3. Minnesota Statutes 1999 Supplement, section 256.019, is amended to read:
256.019 [RECOVERY OF MONEY; APPORTIONMENT.]

Subdivision 1. [RETENTION RATES.] When an assistance recovery amount is tecoverec-rom-any-sodreefor
assstraﬁeegrven col I ected and posted m acountv aqencv under the prows ons governl ng public assstance programs
includin : M
general assstance medlcal care, eﬁ&geney—assstmee general assstance and M i nn@ota suppl emental aid, the
county may keep one-half of the recovery made by the county agency using any method other than recoupment. For
medical assistance, if the recovery is made by a county agency using any method other than recoupment, the county
may keep one-half of the nonfederal share of the recovery.

This does not apply to recoveries from medical providers or to recoveries begun by the department of human
services surveillance and utilization review division, state hospital collections unit, and the benefit recoveries
division or, by the attorney general's office, or child support collections. In the food stamp program, the nonfederal
share of recoveriesin the federal tax refund offset program (RSP} only will be divided equally between the state
agency and the involved county agency.

Subd. 2. [RETENTION RATES FOR AFDC AND MFIP.] (a8) When an assistance recovery amount is collected
and posted by a county agency under the provisions governing the aid to families with dependent children program
formerly codified in 1996 in sections 256.72 to 256.87 or MFIP under chapter 256J, the commissioner shall
reimburse the county agency from the proceeds of the recovery using the applicable rate specified in paragraph (b)

or (c).

(b) For recoveriesof overpayments made on or before September 30, 1996, from the aid to familieswith dependent

children program including the emergency assistance program, the commissioner shall reimburse the county agency
at arate of one-quarter of the recovery made by any method other than recoupment.

(c) For recoveries of overpayments made after September 30, 1996, from the aid to families with dependent
children including the emergency assistance program and programs funded in whole or in part by the temporary
assistance to needy families program under section 256J.02, subdivision 2, and recoveries of nonfederally funded
food assistance under section 256J.11, the commissioner shall reimburse the county agency at arate of one-quarter
of the recovery made by any method other than recoupment.

EFFECTIVE DATE: This section is effective January 1, 2001.

Sec. 4. Minnesota Statutes 1998, section 256.741, is amended by adding a subdivision to read:

Subd. 15. [CHILD SUPPORT DISTRIBUTION.] Thestateshall distribute current child support and maintenance
received by the state to an individual who assigns the right to that support under subdivision 2, paragraph (a).

EFFECTIVE DATE: This section is effective January 1, 2001.
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Sec. 5. Minnesota Statutes 1999 Supplement, section 256D.053, subdivision 1, is amended to read:

Subdivision 1. [PROGRAM ESTABLISHED.] The Minnesotafood assistance program is established to provide
food assistance to legal noncitizensresiding in this state who are ineligible to participate in the federal Food Stamp
Program solely due to the provisions of section 402 or 403 of Public Law Number 104-193, as authorized by Title
VIl of the 1997 Emergency Supplemental Appropriations Act, Public Law Number 105-18, and as amended by
Public Law Number 105-185.

Beginning July 1, 2660 2002, the Minnesota food assistance program is limited to those noncitizens described
in this subdivision who are 50 years of age or older.

Sec. 6. Minnesota Statutes 1999 Supplement, section 256J.02, subdivision 2, is amended to read:

Subd. 2. [USE OF MONEY .] State money appropriated for purposes of thissection and TANF block grant money
must be used for:

(2) financial assistance to or on behalf of any minor child who is aresident of this state under section 256J.12;
(2) employment and training services under this chapter or chapter 256K;

(3) emergency financial assistance and services under section 256J.48;

(4) diversionary assistance under section 256J.47;

(5) the health care and human services training and retention program under chapter 116L, for costs associated
with families with children with incomes below 200 percent of the federal poverty guidelines;

(6) the pathways program under section 116L .04, subdivision 1a;

(7) welfare-to-work extended employment servicesfor MFIP participants with severeimpai rment to employment
as defined in section 268A.15, subdivision 1a;

(8) the family homeless prevention and assistance program under section 462A.204;
(9) the rent assistance for family stabilization demonstration project under section 462A.205; and

(10) welfare to work transportation authorized under Public Law Number 105-178;

(11) reimbursements for the federal share of child support collections passed through to the custodial parent;

(12) reimbursements for the working family credit under section 290.0671;

(13) intensive ESL grants under 2000 H. F. No. 3800, article 1, if enacted;

(14) transitional housing programs under section 119A.43;

(15) programs and pilot projects under chapter 256K and

(16) program administration under this chapter.

EFFECTIVE DATE: Clause (11) of this section is effective January 1, 2001.
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Sec. 7. Minnesota Statutes 1999 Supplement, section 256J.08, subdivision 86, is amended to read:

Subd. 86. [UNEARNED INCOME.] "Unearned income" meansincome received by a person that does not meet
the definition of earned income. Unearned income includes income from a contract for deed, interest, dividends,
reemployment compensation, disability insurance payments, veterans benefits, pension payments, return on capital
investment, insurance payments or settlements, severance payments, child support and maintenance payments, and
payments for illness or disability whether the premium payments are made in whole or in part by an employer or
participant.

EFFECTIVE DATE: This section is effective January 1, 2001.

Sec. 8. Minnesota Statutes 1999 Supplement, section 256J.21, subdivision 2, is amended to read:

Subd. 2. [INCOME EXCLUSIONS/] (a) The following must be excluded in determining a family's available
income:

(1) payments for basic care, difficulty of care, and clothing allowances received for providing family foster care
to children or adults under Minnesota Rules, parts 9545.0010 to 9545.0260 and 9555.5050 to 9555.6265, and
payments received and used for care and maintenance of athird-party beneficiary who is not a household member;

(2) reimbursements for employment training received through the Job Training Partnership Act, United States
Code, title 29, chapter 19, sections 1501 to 1792b;

(3) reimbursement for out-of-pocket expenses incurred while performing volunteer services, jury duty,
employment, or informal carpooling arrangements directly related to employment;

(4) all educational assistance, except the county agency must count graduate student teaching assistantships,
fellowships, and other similar paid work as earned income and, after allowing deductions for any unmet and
necessary educational expenses, shall count scholarships or grants awarded to graduate students that do not require
teaching or research as unearned income;

(5) loans, regardless of purpose, from public or private lending institutions, governmental lending institutions,
or governmental agencies;

(6) loansfrom privateindividuals, regardless of purpose, provided an applicant or participant documentsthat the
lender expects repayment;

(7)(i) state income tax refunds; and

(ii) federal income tax refunds,

(8)(i) federal earned income credits;

(if) Minnesota working family credits;

(iii) state homeowners and renters credits under chapter 290A; and

(iv) federal or state tax rebates,

(9) funds received for reimbursement, replacement, or rebate of personal or real property when these payments
are made by public agencies, awarded by a court, solicited through public appeal, or made as a grant by a federal

agency, state or local government, or disaster assistance organizations, subsequent to a presidential declaration of
disaster;
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(10) the portion of an insurance settlement that is used to pay medical, funeral, and burial expenses, or to repair
or replace insured property;

(11) reimbursements for medical expenses that cannot be paid by medical assistance;

(12) payments by avocational rehabilitation program administered by the state under chapter 268A,, except those
payments that are for current living expenses;

(13) in-kind income, including any payments directly made by athird party to a provider of goods and services;
(14) assistance payments to correct underpayments, but only for the month in which the payment is received;
(15) emergency assistance payments;

(16) funeral and cemetery payments as provided by section 256.935;

(17) nonrecurring cash gifts of $30 or less, not exceeding $30 per participant in a calendar month;

(18) any form of energy assi stance payment made through Public Law Number 97-35, L ow-Income Home Energy
Assistance Act of 1981, payments made directly to energy providers by other public and private agencies, and any
form of credit or rebate payment issued by energy providers,

(19) Supplemental Security Income, including retroactive payments;

(20) Minnesota supplemental aid, including retroactive payments;

(21) proceeds from the sale of real or persona property;

(22) adoption assistance payments under section 259.67;

(23) state-funded family subsidy program payments made under section 252.32 to help families care for children
with mental retardation or related conditions, consumer support grant funds under section 256.476, and resources

and servicesfor adisabled household member under one of the home and community-based waiver services programs
under chapter 256B;

(24) interest payments and dividends from property that is not excluded from and that does not exceed the asset
limit;

(25) rent rebates;

(26) income earned by aminor caregiver, minor child through age 6, or aminor child who is at |east a half-time
student in an approved elementary or secondary education program;

(27) income earned by a caregiver under age 20 who is at least a half-time student in an approved elementary or
secondary education program;

(28) MFIP child care payments under section 119B.05;
(29) al other payments made through MFIP to support a caregiver's pursuit of greater self-support;
(30) income a participant receives related to shared living expenses,

(31) reverse mortgages,
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(32) benefits provided by the Child Nutrition Act of 1966, United States Code, title 42, chapter 13A, sections1771
to 1790;

(33) benefits provided by the women, infants, and children (WIC) nutrition program, United States Code, title
42, chapter 13A, section 1786;

(34) benefits from the National School Lunch Act, United States Code, title 42, chapter 13, sections 1751 to
1769¢;

(35) relocation assistance for displaced persons under the Uniform Relocation Assistance and Real Property
Acquisition Policies Act of 1970, United States Code, title 42, chapter 61, subchapter I, section 4636, or the
National Housing Act, United States Code, title 12, chapter 13, sections 1701 to 1750jj;

(36) benefitsfrom the Trade Act of 1974, United States Code, title 19, chapter 12, part 2, sections 2271 to 2322;

(37) war reparations paymentsto Japanese Americansand Aleutsunder United States Code, title 50, sections 1989
to 1989d;

(38) payments to veterans or their dependents as a result of legal settlements regarding Agent Orange or other
chemical exposure under Public Law Number 101-239, section 10405, paragraph (a)(2)(E);

(39) income that is otherwise specifically excluded from MFIP consideration in federal law, state law, or federal
regulation;

(40) security and utility deposit refunds;

(41) American Indian tribal 1and settlements excluded under Public Law Numbers 98-123, 98-124, and 99-377
to the Mississippi Band Chippewa Indians of White Earth, Leech Lake, and Mille Lacs reservations and payments
to members of the White Earth Band, under United States Code, title 25, chapter 9, section 331, and chapter 16,
section 1407;

(42) al income of the minor parent's parents and stepparents when determining the grant for the minor parent
in households that include a minor parent living with parents or stepparents on MFIP with other children; and

(43) income of the minor parent's parents and stepparents equal to 200 percent of the federal poverty guideline
for afamily size not including the minor parent and the minor parent's child in households that include a minor
parent living with parents or stepparents not on MFIP when determining the grant for the minor parent. The
remainder of income is deemed as specified in section 256J.37, subdivision 1b;

(44) payments made to children eligible for relative custody assistance under section 257.85;

(45) vendor payments for goods and services made on behalf of a client unless the client has the option of
receiving the payment in cash; and

(46) the principal portion of a contract for deed payment.
Sec. 9. Minnesota Statutes 1998, section 256J.32, is amended by adding a subdivision to read:

Subd. 7a. [REQUIREMENT TO REPORT TO IMMIGRATION AND NATURALIZATION SERVICES]
Notwithstanding subdivision 7, effective July 1, 2001, the commissioner shall report to the Immigration and
Naturalization Services all undocumented persons who have been identified through application verification
procedures or by the self-admission of an applicant for assistance. Reports made under this subdivision must comply
with the requirements of section 411A of the Social Security Act, as amended, and United States Code, title 8,
section 1644.
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Sec. 10. Minnesota Statutes 1999 Supplement, section 256J.33, subdivision 4, is amended to read:

Subd. 4. [MONTHLY INCOME TEST.] A county agency must apply the monthly income test retrospectively
for each month of MFIP eligibility. An assistance unit isnot eligible when the countable income equal s or exceeds
the MFIP standard of need or the family wage level for the assistance unit. Theincome applied against the monthly
income test must include;

(2) gross earned income from employment, prior to mandatory payroll deductions, voluntary payroll deductions,
wage authorizations, and after the disregards in section 256J.21, subdivision 4, and the allocations in section
256J.36, unless the employment income is specifically excluded under section 256J.21, subdivision 2;

(2) gross earned income from self-employment | ess deductions for self-employment expensesin section 256J.37,
subdivision 5, but prior to any reductions for personal or business state and federal income taxes, personal FICA,
personal health and life insurance, and after the disregards in section 256J.21, subdivision 4, and the allocationsin
section 256J.36;

(3) unearned income after deductions for allowable expenses in section 256J.37, subdivision 9, and allocations
in section 256J.36, unless the income has been specifically excluded in section 256J.21, subdivision 2;

(4) gross earned income from employment as determined under clause (1) which is received by a member of an
assistance unit who is aminor child or minor caregiver and less than a half-time student;

(5) child support and spousal support received er-artieipatecHo-bereeerved by an assistance unit;
(6) the income of a parent when that parent is not included in the assistance unit;

(7) theincome of an eligible relative and spouse who seek to be included in the assistance unit; and
(8) the unearned income of aminor child included in the assistance unit.

EFFECTIVE DATE: This section is effective January 1, 2001.

Sec. 11. Minnesota Statutes 1999 Supplement, section 256J.34, subdivision 1, is amended to read:

Subdivision 1. [PROSPECTIVE BUDGETING.] A county agency must use prospective budgeting to calculate
the assi stance payment amount for the first two monthsfor an applicant who has not received assistancein this state
for at least one payment month preceding the first month of payment under a current application. Notwithstanding
subdivision 3, paragraph (a), clause (2), a county agency must use prospective budgeting for the first two months
for a person who appliesto be added to an assistance unit. Prospective budgeting is not subject to overpayments or
underpayments unless fraud is determined under section 256.98.

(a) The county agency must apply theincomereceived or anticipated in thefirst month of MFIP eligibility against
the need of the first month. The county agency must apply the income received or anticipated in the second month
against the need of the second month.

(b) When the assistance payment for any part of the first two monthsis based on anticipated income, the county
agency must basetheinitial assi stance payment amount on theinformation available at thetimetheinitial assistance
payment is made.

(c) The county agency must determine the assi stance payment amount for thefirst two months of MFIP eligibility
by budgeting both recurring and nonrecurring income for those two months.
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EFFECTIVE DATE: This section is effective January 1, 2001.

Sec. 12. Minnesota Statutes 1999 Supplement, section 256J.34, subdivision 4, is amended to read:

Subd. 4. [SIGNIFICANT CHANGE IN GROSS INCOME.] The county agency must recal cul ate the assistance
payment when an assistance unit experiences a significant change, as defined in section 256J.08, resulting in a
reduction in the grossincome received in the payment month from the gross income received in the budget month.
The county agency must issue a supplemental assistance payment based on the county agency's best estimate of the
assistance unit's income and circumstances for the payment month. Supplemental assistance payments that result
from significant changes are limited to two in a 12-month period regardless of the reason for the change.
Notwithstanding any other statute or rule of law, supplementary assistance payments shall not be made when the
significant changein incomeisthe result of receipt of alump sum, receipt of an extra paycheck, businessfluctuation
in self-employment income, or an assistance unit member's participation in a strike or other labor action.

EFFECTIVE DATE: This section is effective January 1, 2001.

Sec. 13. Minnesota Statutes 1999 Supplement, section 256J.37, subdivision 9, is amended to read:

Subd. 9. [UNEARNED INCOME.] &) The county agency must apply unearned income to the MFIP standard
of need. When determining the amount of unearned income, the county agency must deduct the costs necessary to
secure payments of unearned income. These costsinclude legal fees, medical fees, and mandatory deductions such
as federal and state income taxes.

(b) Effective dandeary July 1, 2001, the county agency shall count $100 of the value of public and assisted rental
subsidies provided through the Department of Housing and Urban Development (HUD) as unearned income. The
full amount of the subsidy must be counted as unearned income when the subsidy is less than $100.

(c) The provisions of paragraph (b) shall not apply to MFIP participants who are exempt from the employment
and training services component because they are:

(i) individuals who are age 60 or older;
(i) individuals who are suffering from a professionally certified permanent or temporary illness, injury, or
incapacity which is expected to continue for more than 30 days and which prevents the person from obtaining or

retaining employment; or

(iii) caregiverswhose presencein the homeisrequired because of the professionally certified illness or incapacity
of another member in the assistance unit, arelative in the household, or afoster child in the household.

(d) The provisions of paragraph (b) shall not apply to an MFIP assistance unit where the parental caregiver
receives supplemental security income.
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Sec. 14. Minnesota Statutes 1998, section 256J.45, subdivision 3, is amended to read:

Subd. 3. [GOOD CAUSE EXEMPTIONS FOR NOT ATTENDING ORIENTATION.] (&) The county agency
shall not impose the sanction under section 256J.46 if it determines that the participant has good cause for failing
to attend orientation. Good cause exists when:

(1) appropriate child care is not available;
(2) the participant isill or injured;

(3) a family member is ill and needs care by the participant that prevents the participant from attending
orientation. For a caregiver with a child or adult in the household who meets the disability or medical criteriafor
home care services under section 256B.0627, subdivision 1, paragraph (c) or ahome and community-based waiver
servicesprogram under chapter 256B, or meetsthe criteriafor severe emotional disturbance under section 245.4871,
subdivision 6, or for serious and persistent mental illnessunder section 245.462, subdivision 20, paragraph (c), good
cause also existswhen an interruption in the provision of those services occurs which prevents the participant from
attending orientation;

(4) the caregiver is unable to secure necessary transportation;

(5) the caregiver isin an emergency situation that prevents orientation attendance;

(6) the orientation conflicts with the caregiver's work, training, or school schedule; or

(7) the caregiver documentsother verifiableimpedimentsto orientati on attendance beyond the caregiver'scontrol.

(b) Counties must work with clients to provide child care and transportation necessary to ensure a caregiver has
every opportunity to attend orientation.

Sec. 15. Minnesota Statutes 1998, section 256J.47, subdivision 1, is amended to read:

Subdivision 1. [ELIGIBILITY.] A family iseligible to receive diversionary assistance once every 36 12 months
if:

(1) afamily member has resided in this state for at least 30 days;

(2) the caregiver provides verification that the caregiver has either experienced an unexpected occurrence that
makes it impossible to retain or obtain employment or the caregiver has atemporary loss of income, which is not

dueto refusing to accept or terminating suitable employment as defined in section 256J.49, without good cause under
section 256J.57, resulting in an emergency;

(3) the caregiver isat risk of MFIP-S eligibility if diversionary assistance is not provided and household income
is below 46 200 percent of the federal poverty guidelines; and

(4) the diversionary assistance will resolve the emergency and divert the family from applying for MFIP-S.

For purposes of this section, diversionary assistance means a one-time lump-sum payment to an individual or
third-party vendor to prevent long-term receipt of public assistance.

Sec. 16. Minnesota Statutes 1998, section 256J.49, subdivision 13, is amended to read:

Subd. 13. [WORK ACTIVITY .] "Work activity" meansany activity in aparticipant's approved employment plan
that is tied to the participant's employment goal. For purposes of the MHP-S MFEIP program, any activity that is
included in a participant's approved employment plan meets the definition of work activity as counted under the
federal participation standards. Work activity includes, but is not limited to:
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(1) unsubsidized employment;

(2) subsidized private sector or public sector employment, including grant diversion as specified in section
256J.69;

(3) work experience, including CWEP as specified in section 256J.67, and including work associated with the
refurbishing of publicly assisted housing if sufficient private sector employment is not available;

(4) on-the-job training as specified in section 256J.66;

(5) job search, either supervised or unsupervised;

(6) job readiness assistance;

(7) job clubs, including job search workshops,

(8) job placement;

(9) job development;

(10) job-related counseling;

(11) job coaching;

(12) job retention services,

(13) job-specific training or education;

(14) job skills training directly related to employment;

(15) the self-employment investment demonstration (SEID), as specified in section 256J.65;

(16) preemployment activities, based on availability and resources, such asvolunteer work, literacy programsand
related activities, citizenship and classes, English as a second language (ESL) classes as limited by the provisions
of section 256J.52, subdivisions 3, paragraph (d), and 5, paragraph (c), or participation in dislocated worker services,
chemical dependency treatment, mental health services, peer group networks, displaced homemaker programs,

strength-based resiliency training, parenting education, or other programs designed to help families reach their
employment goals and enhance their ability to care for their children;

(17) community service programs;

(18) vocational educational training or educational programs that can reasonably be expected to lead to
employment, as limited by the provisions of section 256J.53;

(19) apprenticeships;

(20) satisfactory attendance in general educational development diploma classes or an adult diploma program;
(21) satisfactory attendance at secondary schooal, if the participant has not received a high school diploma;
(22) adult basic education classes;

(23) internships;
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(24) bilingual employment and training services;
(25) providing child care services to a participant who is working in acommunity service program; and
(26) activitiesincluded in a safety plan that is developed under section 256J.52, subdivision 6.

Sec. 17. Minnesota Statutes 1998, section 256J.50, subdivision 5, is amended to read:

concurrent W|th the recei pt of MHP-S M FI P cash assstance

For single-parent cases, participation is required concurrent with the receipt of MFIP cash assistance for all
counties except Blue Earth and Nicollet, effective July 1, 2000, and isrequired for Blue Earth and Nicollet counties
effective January 1, 2001. For Blue Earth and Nicollet counties only, from July 1, 2000 to December 31, 2000,
mandatory participation for single-parent cases must be required within six months of eligibility for cash assistance.

(b) Beginning January 1, 1998, with the exception of caregivers required to attend high school under the
provisions of section 256J.54, subdivision 5, MFIP caregivers, upon completion of the secondary assessment, must
develop an employment plan and participate in work activities.

(c) Upon completion of the secondary assessment:

(1) In single-parent families with no children under six years of age, the job counselor and the caregiver must
develop an employment plan that includes 20 to 35 hours per week of work activitiesfor the period January 1, 1998,
to September 30, 1998; 25 to 35 hours of work activities per week in federal fiscal year 1999; and 30 to 35 hours per
week of work activitiesin federal fiscal year 2000 and thereafter.

(2) Insingle-parent familieswith achild under six years of age, the job counsel or and the caregiver must develop
an employment plan that includes 20 to 35 hours per week of work activities.

(3) Intwo-parent families, the job counselor and the caregivers must devel op employment plans which result in
acombined total of at least 55 hours per week of work activities.

Sec. 18. Minnesota Statutes 1998, section 256J.50, subdivision 7, is amended to read:

Subd. 7. [LOCAL SERVICE UNIT PLAN.] (a) Eachlocal or county service unit shall prepare and submit aplan
as specified in section 268.88.

(b) The plan must include a description of how projects funded under the local intervention grants for
sdf-sufficiency in section 256J.625, subdivisions 2 and 3, operate in the local service unit, including:

(1) the target populations of hard-to-employ participants and working participants in need of job retention and
wage advancement services, with a description of how individual participant needs will be met;

(2) services that will be provided which may include paid work experience, enhanced mental health services,
outreach to sanctioned families, child care for socia services, child care transition year set-aside, homeless and
housing advocacy, and transportation;

(3) projected expenditures by activity:;
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(4) anticipated program outcomes including the anticipated impact the intervention efforts will have on
performance measures under section 256J.751 and on reducing the number of MFIP participants expected to reach
their 60-month time limit; and

(5) adescription of services that are provided or will be provided to MFIP participants affected by chemical
dependency, mental health issues, |earning disabilities, or family violence.

Each plan must demonstrate how the county or tribe is working within its organization and with other
organi zationsinthe community to serve hard-to-empl oy popul ations, including how organi zationsin the community
were engaged in planning for use of these funds, services other entities will provide under the plan, and whether
multicounty or regional strategies are being implemented as part of this plan.

(c) Activities and expenditures in the plan must enhance or supplement MFIP activities without supplanting
existing activities and expenditures. However, this paragraph does not require a county to maintain either:

(1) its current provision of child care assistance to MFIP families through the expenditure of county resources
under chapter 256E for socia services child care assistance if funds are appropriated by another law for an MFIP
social services child care pool;

(2) its current provision of transition-year child care assistance through the expenditure of county resources if
funds are appropriated by another law for this purpose; or

(3) its current provision of intensive ESL programs through the expenditure of county resources if funds are
appropriated by another law for intensive ESL grants.

(d) The plan required under this subdivision must be approved before the local or county service unit is eligible
to receive funds under section 256J.625, subdivisions 2 and 3.

Sec. 19. Minnesota Statutes 1999 Supplement, section 256J.52, subdivision 3, is amended to read:

Subd. 3. [JOB SEARCH; JOB SEARCH SUPPORT PLAN.] (a) If, after theinitial assessment, the job counselor
determinesthat the participant possesses sufficient skillsthat the participant islikely to succeed in obtaining suitable
employment, the participant must conduct job search for aperiod of up to eight weeks, for at |east 30 hours per week.
The participant must accept any offer of suitable employment. Upon agreement by the job counselor and the
participant, a job search support plan may limit a job search to jobs that are consistent with the participant's
employment goal. The job counselor and participant must develop ajob search support plan which specifies, at a
minimum: whether the job search is to be supervised or unsupervised; support services that will be provided while
the participant conducts job search activities; the courses necessary to obtain certification or licensure, if applicable,
and after obtaining the license or certificate, the client must comply with subdivision 5; and how frequently the
participant must report to the job counselor on the status of the participant's job search activities. The job search
support plan may must also specify that the participant fulfill a-speetftedpertton no more than half of the required
hours of job search through attending adult basic education or English as a second language classes, if one or both
of those activities are approved by the job counselor.

(b) During the eight-week job search period, either the job counselor or the participant may request areview of
the participant's job search plan and progress towards obtaining suitable employment. If areview is requested by
the participant, the job counselor must concur that the review is appropriate for the participant at that time. If a
review is conducted, the job counselor may make a determination to conduct a secondary assessment prior to the
conclusion of the job search.

(c) Failure to conduct the required job search, to accept any offer of suitable employment, to develop or comply
with a job search support plan, or voluntarily quitting suitable employment without good cause results in the
imposition of asanction under section 256J.46. If at the end of eight weeks the participant has not obtained suitable
employment, the job counselor must conduct a secondary assessment of the participant under subdivision 3.
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(d) In order for an English asasecond language (ESL) class to be an approved work activity, a participant must
beat or below aspoken language proficiency level of SPL5 or its equivalent, as measured by a nationally recognized
test. A participant may not be approved for more than atotal of 24 months of ESL activities while participating in
the employment and training services component of MFEIP. In approving ESL asawork activity, the job counselor

must give preference to enrollment in an intensive ESL program, if oneis available, over aregular ESL program.

of job search isfulfilled through attending ESL classes does not apply.

Sec. 20. Minnesota Statutes 1999 Supplement, section 256J.52, subdivision 5, is amended to read:

Subd. 5. [EMPLOYMENT PLAN; CONTENTS|] (a) Based on the secondary assessment under subdivision 4,
the job counselor and the participant must develop an employment plan for the participant that includes specific
activitiesthat aretied to an employment goal and aplan for long-term self-sufficiency, and that is designed to move
the participant along the most direct path to unsubsidized employment. The employment plan must list the specific
steps that will be taken to obtain employment and a timetable for completion of each of the steps. Upon agreement
by the job counsel or and the participant, the employment plan may limit ajob search to jobs that are consistent with
the participant's employment goal.

(b) As part of the development of the participant's employment plan, the participant shall have the option of
selecting from among the vendors or resources that the job counselor determines will be effective in supplying one
or more of the services necessary to meet the employment goals specified in the participant's plan. 1n compiling the
list of vendors and resources that the job counselor determines would be effective in meeting the participant's
employment goal s, the job counselor must determine that adequate financial resources are avail able for the vendors
or resources ultimately selected by the participant.

() In order for an English as a second language (ESL ) class to be an approved work activity, a participant must
beat or below aspoken language proficiency level of SPL5 or its equivalent, as measured by anationally recognized
test. A participant may not be approved for more than atotal of 24 months of ESL activities while participating in
the employment and training services component of MFIP. In approving ESL asawork activity, the job counselor
must give preference to enrollment in an intensive ESL program, if one is available, over aregular ESL program.

(d) The job counselor and the participant must sign the developed plan to indicate agreement between the job
counselor and the participant on the contents of the plan.

Sec. 21. Minnesota Statutes 1999 Supplement, section 256J.56, is amended to read:
256J.56 [EMPLOYMENT AND TRAINING SERVICES COMPONENT; EXEMPTIONS)]

(8) An MFIP caregiver is exempt from the requirements of sections 256J.52 to 256J.55 if the caregiver belongs
to any of the following groups:

(1) individuals who are age 60 or older;

(2) individuals who are suffering from a professionally certified permanent or temporary illness, injury, or
incapacity which is expected to continue for more than 30 days and which prevents the person from obtaining or
retaining employment. Persons in this category with atemporary illness, injury, or incapacity must be reevaluated
at least quarterly;

(3) caregiverswhose presence in the homeis required because of the professionally certified illness or incapacity
of another member in the assistance unit, arelative in the household, or afoster child in the household;

(4) women who are pregnant, if the pregnancy has resulted in a professionally certified incapacity that prevents
the woman from obtaining or retaining employment;
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(5) caregivers of a child under the age of one year who personally provide full-time care for the child. This
exemption may be used for only 12 monthsin alifetime. Intwo-parent households, only one parent or other relative
may qualify for this exemption;

(6) individualswho are single parents, or one parent in atwo-parent family, employed at |east 35 hours per week;

(7) individual sexperiencing apersonal or family crisisthat makesthem incapable of participating inthe program,
as determined by the county agency. If the participant does not agree with the county agency's determination, the
participant may seek professional certification, as defined in section 256J.08, that the participant is incapable of
participating in the program.

Persons in this exemption category must be reevaluated every 60 days, of

(8) second parents in two-parent families employed for 20 or more hours per week, provided the first parent is
employed at least 35 hours per week; or

(9) caregiverswith achild or an adult in the household who meets the disability or medical criteriafor home care
services under section 256B.0627, subdivision 1, paragraph (c), or a home and community-based waiver services
program under chapter 256B, or meets the criteria for severe emotional disturbance under section 245.4871,
subdivision 6, or for serious and persistent mental illness under section 245.462, subdivision 20, paragraph (c).
Caregiversin this exemption category are presumed to be prevented from obtaining or retaining employment.

A caregiver who is exempt under clause (5) must enroll in and attend an early childhood and family education
class, aparenting class, or somesimilar activity, if available, during the period of timethe caregiver isexempt under
this section. Notwithstanding section 256J.46, failureto attend the required activity shall not result intheimposition
of asanction.

(b) The county agency must provide employment and training servicesto MFIP caregiverswho are exempt under
this section, but who volunteer to participate. Exempt volunteers may request approval for any work activity under
section 256J.49, subdivision 13. The hourly participation requirements for nonexempt caregivers under section
256J.50, subdivision 5, do not apply to exempt caregivers who volunteer to participate.

Sec. 22. [256J.625] [LOCAL INTERVENTION GRANTS FOR SELF-SUFFICIENCY ]

Subdivisionl. [ESTABLISHMENT; GUARANTEED MINIMUM ALLOCATION.] (a) The commissioner shall
make grants under this subdivision to assist county and tribal TANF programs to more effectively serve
hard-to-employ MFIP participants. Funds appropriated for |ocal intervention grants for self-sufficiency must be
allocated first in amounts equal to the guaranteed minimum in paragraph (b), and second according to the provisions
of subdivision 2. Any remaining funds must be allocated according to the formula in subdivision 3. Counties or
tribes must have an approved local service unit plan under section 256J.50, subdivision 7, paragraph (b), in order
to receive and expend funds under subdivisions 2 and 3.

(b) Each county or tribal program shall receive a guaranteed minimum annual allocation of $25,000.

Subd. 2. [SET-ASIDE FUNDS] (a) Of the funds appropriated for grants under this section, after the allocation
in subdivision 1, paragraph (b), is made, 20 percent of the remaining funds each year shall be retained by the
commissioner and awarded to counties or tribes whose approved plans demonstrate additional need based on their
identification of hard-to-employ families and working participants in need of job retention and wage advancement
services, strong anticipated outcomes for families and an effective plan for monitoring performance, or, use of a
multicounty, multi-entity or regional approach to serve hard-to-employ families and working participants in need
of job retention and wage advancement services who are identified as a target population to be served in the plan
submitted under section 256J.50, subdivision 7, paragraph (b). In distributing funds under this paragraph, the
commissioner must achieveageographic balance. The commissioner may award fundsunder this paragraph to other
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public, private, or nonprofit entitiesto deliver servicesin acounty or region where the entity or entities submit aplan
that demonstrates a strong capahility to fulfill the terms of the plan and where the plan shows an innovative or
multi-entity approach.

(b) For fiscal year 2001 only, of thefunds available under this subdivision the commissioner must allocate funding
in the amounts specified in article 1, section 2, subdivision 7, for an intensive intervention transitional employment
training project and for nontraditional career assistance and training programs. These allocations must occur before
any set-aside funds are allocated under paragraph (a).

Subd. 2a. [ALTERNATIVEDISTRIBUTION FORMULA ] (a) By January 31, 2001, the commissioner of human
services must develop and present to the appropriate legislative committees a distribution formula that is an
aternative to the formula allocation specified in subdivision 3. The proposed distribution formula must target
hard-to-employ MFIP participants, and it must include an incentive-based component that is designed to encourage
county and tribal programsto effectively serve hard-to-employ participants. The commissioner's proposal must also
be designed to be implemented for fiscal years 2002 and 2003 in place of the formula allocation specified in
subdivision 3.

(b) Notwithstanding the provisions of subdivision 2, paragraph (@), if the commissioner does not develop a
proposed formula as required in paragraph (8), the set-aside funds for fiscal years 2002 and 2003 that the
commissioner would otherwise distribute under subdivision 2, paragraph (a), must not be distributed under that
provision. Funds available under subdivision 2, paragraph (&) (_L must instead b_eallocated in equal amounts to each
county and tribal program in fiscal years 2002 and 2003.

allocated a_s follows:

(1) 85 percent shall beallocated in proportion to each county'sand tribal TANF program's one-parent MFIP cases
that have received MFIP assistancefor at |east 25 months, as sampled on December 31 of the previous calendar year,
excluding cases where all caregivers are age 60 or over.

(2) 15 percent shall be alocated to each county's and tribal TANF program'’s two-parent MFIP cases that have
received MFIP assistancefor at |east 25 months, as sampled on December 31 of the previous calendar year, excluding
cases where all caregivers are age 60 or over.

Subd. 4. [USE OF FUNDS]] (a) A county or tribal program may use funds allocated under this subdivision to
provide services to MFIP participants who are hard-to-employ and their families. Services provided must be
intended to reduce the number of M FIP partici pantswho are expected to reach the 60-month time limit under section
256J.42. Counties, tribes, and other entities receiving funds under subdivisions 2 or 3 must submit semiannual
progress reports to the commissioner which detail program outcomes.

(b) Funds allocated under this section may not be used to provide benefitsthat are defined as"assistance” in Code
of Federal Regulations, title 45, section 260.31, to an assistance unit that isonly receiving the food portion of MFIP
benefits.

(c) A county may use funds allocated under this section for that part of the match for federal access to jobs
transportation funds that is TANF-€eligible. A county may also use funds allocated under this section to enhance
transportation choices for eligible recipients up to 150 percent of the federal poverty guidelines.

Subd. 5. [SUNSET.] The grant program under this section sunsets on June 30, 2003.
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Sec. 23. [256J.655] [NONTRADITIONAL CAREER ASSISTANCE AND TRAINING.]

With the approval of the job counselor, a participant may enroll and participate in a nontraditional career
assistance and training (NCAT) program under section 256K.30. An MFIP recipient participating in an NCAT
program with the approval of thejob counselor isalso eligible for employment and training services, including child
care and transportation.

Sec. 24. [256J.88] [CHILD ONLY TANF PROGRAM ]

Children who receive assistance under this chapter, in which the assistance unit does not include a caregiver, but
only includes a minor child, shall become part of the program established under this section.

Sec. 25. [256K.25] [SUPPORTIVE HOUSING AND MANAGED CARE PILOT PROJECT ]

Subdivision1. [ESTABLISHMENT AND PURPOSE.] (a) The commissioner shall establish asupportivehousing

that area, to determine whether the integrated delivery of employment services, supportive services, housing, and
health care into a single, flexible program will:

(1) reduce public expenditures on homeless families with minor children, homeless noncustodial parents, and
other homelessindividuals;

(2) increase the employment rates of these persons; and

(3) provide a new alternative to providing services to this hard-to-serve population.

(b) The commissioner shall create a program for counties for the purpose of providing integrated intensive and
individualized case management services, employment services, health care services, rent subsidies or other short-
or medium-term housing assistance, and other supportive services to eligible families and individuals. Minimum
project and application requirements shall be devel oped by the commissioner in cooperation with counties and their
nonprofit partners with the goal to provide the maximum flexibility in program design.

(c) Services available under this project must be coordinated with available health care services for an eligible
project participant.

Subd. 2. [DEFINITION.] For purposes of thissection, "homeless' means having no appropriate housing available
and lacking the resources necessary to access permanent housing, as determined by the county requesting funding
under subdivision 3, and:

(1) living, or being at imminent risk of living, on the street or in a shelter; or

(2) having been evicted from a dwelling or discharged from a regional treatment center, state-operated
community-based program, community hospital, or residential treatment program.

Subd. 3. [COUNTY ELIGIBILITY.] A county may request funding under this pilot project if the county:

(1) agreesto develop, in cooperation with nonprofit partners, asupportive housing and managed care pilot project
that integratesthe delivery of employment services, supportive services, housing and health carefor eligiblefamilies
and individuals, or agrees to contract with an existing integrated program;

(2) for eligible participants who are also MFIP recipients, agrees to develop, in cooperation with nonprofit

partners, procedures to ensure that the services provided under the pilot project are closely coordinated with the
services provided under MFIP; and
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(3) develops a method for evaluating the quality of the integrated services provided and the amount of any
resulting cost savings to the county and state.

Subd. 4. [PARTICIPANT ELIGIBILITY.] (a) In order to be eligible for the pilot project, the county must

abuse, or HIV; and is afamily that meetsthe criteriain paragraph (b) or is an individual who meetsthe criteriain
paragraph (c).

(b) An €ligible family must include a minor child or a pregnant woman, and:

(1) bereceiving or be eligible for MFIP assistance under chapter 256J; or

(2) include an adult caregiver who is employed or is receiving employment and training services, and have
household income below the MFIP exit level in section 256J.24, subdivision 10.

(c) An dligible individual must:

(1) meet the €igibility requirements of the group residential housing program under section 2561.04,
subdivision 1; or

(2) be a noncustodial parent who is employed or is receiving employment and training services, and have
household income below the MFIP exit level in section 256J.24, subdivision 10.

Subd. 5. [FUNDING.] A county may request funding from the commissioner for a specified number of
TANF-€ligible project participants. The commissioner shall review the request for compliance with subdivisions
1 to 4 and may approve or disapprove the request. If other funds are available, the commissioner may allocate
funding for project participants who meet the eligibility requirements of subdivision 4, paragraph (c).

Subd. 6. [REPORT.] Participating counties and the commissioner shall collaborateto prepareand issue an annual
report, beginning December 1, 2001, to the chairs of the appropriate |egisl ative committees on the pilot project's use
of public resources, including other funds leveraged for this initiative, the employment and housing status of the
families and individuals served in the project, and the cost-effectiveness of the project. The annual report must also
evaluate the pilot project with respect to the following project goals. that participants will lead more productive,
healthier, more stable and better quality lives; that the teams created under the project to deliver services for each
project participant will be accountable for ensuring that services are more appropriate, cost-effective and
well-coordinated; and that the system-wide costs of serving this population, and the inappropriate use of emergency,
crisis-oriented or institutional services, will be materially reduced. The commissioner shall provide data that may
be needed to evaluate the project to participating counties that request the data.

Subd. 7. [SUNSET.] The pilot project under this section sunsets on June 30, 2006.

Sec. 26. [256K.30] [GRANTS FOR NONTRADITIONAL CAREER ASSISTANCE AND TRAINING
PROGRAMS)]

Subdivision 1. [ESTABLISHMENT AND PURPOSE.] The commissioner shall establish a program of
reimbursement-based grants to nonprofit organizations to provide nontraditional career assistance and training
(NCAT) programsthat encourage and assist |ow-incomewomen with minor children to enter nontraditional careers

in the trades and in manual and technical operations.

Subd. 2. [REQUIREMENTSFOR GRANTEES.] Tobeédligiblefor agrant under this section, an NCAT program
must include the career assistance component specified in subdivision 4.
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Subd. 3. [OUTREACH COMPONENT.] An NCAT program may include an outreach component that provides
outreach to girls and women through public and private elementary and secondary schools, appropriate community
organizations, or existing state and county employment and training programs. The outreach must consist of:
general information concerning opportunitiesfor womeninthetrades, manual, and technical occupations, including
specific fieldswhereworker shortagesexist; and specificinformation about training programs offered. The outreach
may include printed or recorded information, hands-on experiences for women and girls, presentations to women
and girls, or ongoing contact with appropriate staff.

Subd. 4. [CAREER ASSISTANCE COMPONENT.] An NCAT program may include a career assistance
component that providesthe following assistance for low-income women to enter careersin the trades and technical

occupations:

(1) training designed to prepare women to succeed in nontraditional occupations, conducted by an NCAT grantee
or in collaboration with another institution. Thetraining must cover the knowledge and skillsrequired for thetrade,
information about on-the-job realities for women in the particular trade, physical strength and staminatraining as
needed, opportunities for developing workplace problem-solving skills, and information about the current and
projected future job market and likely career path for the trade;

months of posttraining employment;

(3) job placement assistance during training, during job search, and for at least two years after completion of the
training program; and

(4) job retention support may bein the form of mentorship programs, support groups, or ongoing staff contact for
at least the first year of posttraining employment, including access to job-related information, assistance with
workplace issue resolution, and access to advocacy Services.

Subd. 5. [NCAT; ELIGIBLE PARTICIPANTS.] Tobeeligibletoenroll inan NCAT program under this section,
aparticipant must be a female caregiver receiving assistance under chapter 256J or this chapter.

Subd. 6. [ACCESSIBILITY REQUIRED.] Approved NCAT programs must be accessible to women who are
MFIP participants. Factors that contribute to a program's accessibility include:

(1) affordahility of tuition and supplies;

(2) geographic proximity to low-income neighborhoods, child care, and public transportation routes; and

compatiblewith the program participants family needsand the need for partici pants to be employed during training.

Sec. 27. [256K.35] [AT-RISK YOUTH OUT-OF-WEDLOCK PREGNANCY PREVENTION PROGRAM ]

Subdivision 1. [ESTABLISHMENT AND PURPOSE.] The commissioner shall establish a statewide grant
program to prevent or reduce the incidence of out-of-wedlock pregnancies among homeless, runaway, or

out-of-wedlock pregnancy prevention program isto significantly increase the number of existing short-term shelter
beds for these youth in the state. By providing street outreach and supportive services for emergency shelter,
transitional housing, and servicesto reconnect the youth with their families where appropriate, the number of youth

out-of-wedlock pregnancy, will be reduced.
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Subd. 2. [FUNDSAVAILABLE.] The commissioner shall makefundsfor street outreach and supportive services
for emergency shelter and transitional housing for out-of-wedlock pregnancy prevention available to eligible
nonprofit corporationsor government agenciesto provide supportive servicesfor emergency andtransitional housing
for at-risk youth. The commissioner shall consider the need for emergency and transitional housing supportive
services throughout the state, and must give priority to applicants who offer 24-hour emergency facilities.

Subd. 3. [APPLICATION; ELIGIBILITY.] (&) A nonprofit corporation or government agency must submit an

describe how the applicant meets the eligibility criteria under paragraph (b). The commissioner may also require
an applicant to provide additional information.

(b) To be¢dligible for funding under this section, an applicant must meet the following criteria:

(1) the applicant must have a commitment to helping the community, children, and preventing juvenile

prostitution, the applicant must demonstrate knowledge of best practicesin this area and develop a plan to follow
those practices;

(2) the applicant must present a plan to communicate with local law enforcement officials, social services, and
the commissioner consistent with state and federal law; and

(3) the applicant must present a plan to encourage homeless, runaway, or thrown-away youth to either reconnect
with family or to transition into |ong-term housing.

Subd. 4. [USES OF FUNDS] (a) Funds available under this section must be used to create and maintain
supportive services for emergency shelter and transitional housing for homeless, runaway, and thrown-away youth.
Federal TANF funds must be used to serve youth and their families with household income bel ow 200 percent of the
federal poverty guidelines. If other fundsare available, services may be provided to youth outside of TANF-€ligible
families.

(b) Funds available under this section shall not be used to conduct general education or awareness programs
unrelated to the operation of an emergency shelter or transitional housing.

Sec. 28. Laws 1997, chapter 203, article 9, section 21, as amended by Laws 1998, chapter 407, article 6, section
111, isamended to read:

Sec. 21. [INELIGIBILITY FOR STATE FUNDED PROGRAMS)]

(a) Beginning3duty-12600 Effective on the date specified, the following persons will be ineligible for general
assistance and general assistance medical care under Minnesota Statutes, chapter 256D, group residential housing
under Minnesota Statutes, chapter 2561, and MHHP-S MFEIP assistance under Minnesota Statutes, chapter 256J,
funded with state money:

(1) Beginning July 1, 2002, personswho are terminated from or denied Supplemental Security Income dueto the
1996 changes in the federal law making persons whose acohol or drug addiction is a material factor contributing
to the person’s disability ineligible for Supplemental Security Income, and are eligible for general assistance under
Minnesota Statutes, section 256D.05, subdivision 1, paragraph (a), clause {17 15, general assistance medical care
under Minnesota Statutes, chapter 256D, or group residential housing under Minnesota Statutes, chapter 256l;

(2) Beginning July 1, 2002, legal noncitizenswho areineligiblefor Supplemental Security Incomedueto the 1996
changesin federal law making certain noncitizens ineligible for these programs due to their noncitizen status; and
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(3) Beginning July 1, 2001, legal noncitizens who are eligible for MHP-S MFIP assistance, either the cash
assistance portion or the food assistance portion, funded entirely with state money.

(b) State money that remains unspent due to changesin federal law enacted after May 12, 1997, that reduce state
spending for legal noncitizens or for personswhose a cohol or drug addictionisamaterial factor contributing to the
person's disability, or enacted after February 1, 1998, that reduce state spending for food benefits for legal
noncitizens shall not cancel and shall be deposited in the TANF reserve account.

Sec. 29. [PILOT PROJECTS FOR MFIP ELIGIBLE FAMILIES]

approachestoimprove compliance with M FIP work reguirements or to encourage rapid entranceinto the workforce.
The projects are intended to improve employability and self-sufficiency outcomesfor MFIP eligible families. These
county pilots may test different approaches which include, but are not limited to, diversion of MFIP €ligible

applicants and case suspension or closure for participants unwilling to fulfill the conditions of the employment or
job search support plan.

For purposes of eligibility for child care assistance under Minnesota Statutes, chapter 119B, all pilot program
participants shall be eligible for the same benefits as MFIP recipients.

The four counties, other than Dakota county, will be selected as pilot sites through a request for proposals (RFP)
process. Dakota county's proposal shall meet the same criteria required of those counties that respond to the RFP.

commissioner must analyze proposalsfor system impacts. The commissioner may authorize counties to implement
these pilots when the state agency determines the county agency is prepared and any system changes are compl ete.
The commissioner will work with the counties in developing policies and guidelines for operating the pilots. The
commissioner will provide technical assistance to county agencies to evaluate the effectiveness of the pilots. The
commissioner and county agencies shall report the evaluation findings to the chairs of the house health and human
services and senate health and family security policy and fiscal committees by February 1, 2002. An interim status
report must be provided to the committee chairs by February 1, 2001.

Sec. 30. [REPORTS ON SAVE IMPLEMENTATION.]

human services policy committee and the senate health and family security committee on the usage and costs of the
SAVE program over the previous year. These reports must include summary, nonidentifying information on the
number of inquiries per month that were submitted to the SAV E system, the number of times secondary verifications
were pursued as a result of the inquiries submitted to SAVE, and the number of times the county determined, asa
result of information provided through the SAVE system, that an applicant to a program listed in section 256.01,
subdivision 18, was ineligible for benefits due to the applicant's immigration status.

Sec. 31. [REPORT ON EFFECT OF ELIGIBILITY SUNSET DELAY ]

The health care division of the department of human services shall conduct a study to identify the characteristics
of the GA, GAMC, and GRH recipients for whom program eligibility has been extended past June 30, 2000, dueto
achangein state law. Division staff must collect and report summary information about the affected recipientsthat
includes, but isnot limited to, information about the recipients’: current employment status and employment history;
disahilities; past and present involvement in chemical dependency treatment or related services, criminal history,
if any; and other barriers that affect the recipients ability to live independently. The report must not include
uniquely identifying information about the affected recipients. The report must also include information on the

actual and projected costs of extending theserecipients eligibility for the GA, GAMC, and GRH programs past June

committees with jurisdiction over these programs by January 15, 2001.
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Sec. 32. [REPEALER]

Laws 1999, chapter 245, article 5, section 24, is repealed.

ARTICLE 11
TECHNICAL CORRECTIONS
Section 1. Minnesota Statutes 1999 Supplement, section 62J.535, subdivision 2, is amended to read:
Subd. 2. [COMPLIANCE.] (a) Concurrent with the effectivedates date of required compliance established under

United States Code, title 42, sections 1320d to 1320d-8, asamended from timeto time, for uniform electronic billing
standards, all health care providers must conform to the uniform billing standards devel oped under subdivision 1.

(b) Notwithstanding paragraph (a), the requirements for the uniform remittance advice report shall be effective
12 months after the date of the required compliance of the standards for the el ectronic remittance advice transaction
are effective under United States Code, title 42, sections 1320d to 1320d-8, as amended from time to time.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 2. Minnesota Statutes 1998, section 125A.74, subdivision 1, is amended to read:

Subdivision1. [ELIGIBILITY.] A district may enroll asaprovider inthe medical assistance program and receive
medi cal assistance paymentsfor covered special education servicesprovidedto personseligiblefor medical assistance
under chapter 256B. To receive medical assistance payments, the district must pay the nonfederal share of medical
assistance services provided according to section 256B.0625, subdivision 26, and comply with relevant provisions
of state and federal statutes and regulations governing the medical assistance program.

Sec. 3. Minnesota Statutes 1998, section 125A.74, subdivision 2, is amended to read:

Subd. 2. [FUNDING.] A district that provides acovered serviceto an eligible person and complies with relevant
reguirements of the medical assistance program is entitled to receive payment for the serviceprovided+hctdding
that portion of the payment services that will sub%quently be rel mbur%d by the federal government in the same
manner as other medical assstance providers.

Sec. 4. Minnesota Statutes 1999 Supplement, section 144.395, is amended by adding a subdivision to read:

Subd. 3. [SUNSET.] Thetobacco use prevention and local public health endowment fund expires June 30, 2015.
Upon expiration, the commissioner of finance shall transfer the principal and any remaining interest to the general
fund.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 5. Minnesota Statutes 1999 Supplement, section 144.396, subdivision 11, is amended to read:

Subd. 11. [AUDITS REQUIRED.] The legidlative auditor shall audit tobacco use prevention and local public
health endowment fund expenditures to ensure that the money is spent for tobacco use prevention measures and
public health initiatives.

EFFECTIVE DATE: This section is effective the day following final enactment.
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Sec. 6. Minnesota Statutes 1999 Supplement, section 144.396, subdivision 12, is amended to read:

Subd. 12. [ENDOWMENT FUND NOT TO SUPPLANT EXISTING FUNDING.] Appropriations from the
aceotnt tobacco use prevention and local public health endowment fund must not be used as a substitute for
traditional sources of funding tobacco use prevention activities or public health initiatives. Any local unit of
government receiving money under this section must ensure that existing local financial efforts remain in place.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 7. Minnesota Statutes 1999 Supplement, section 256B.0916, subdivision 1, is amended to read:

Subdivision 1. [REDUCTION OF WAITING LIST.] (a) The legislature recognizes that as of January 1, 1999,
3,300 personswith mental retardation or related conditions have been screened and determined eligiblefor the home
and community-based waiver servicesprogram for personswith mental retardation or related conditions. Many wait
for several years before receiving service.

(b) The waiting list for this program shall be reduced or eliminated by June 30, 2003. In order to reduce the
number of eligible personswaiting for identified services provided through the home and community-based waiver
for persons with mental retardation or related conditions, during the period from July 1, 1999, to June 30, 2003,
funding shall be increased to add 100 additional eligible persons each year beyond the February 1999 medical
assistance forecast.

(c) The commissioner shall allocate resourcesin such amanner asto use all resources budgeted for the home and
community-based waiver for persons with mental retardation or related conditions according to the prioritieslisted
in subdivision 2, paragraph (b), and then to serve other persons on the waiting list. Resources allocated for afiscal
year to serve persons affected by public and private sector ICF/MR closures, but not expected to be expended for that
purpose, must be reallocated within that fiscal year to serve other persons on the waiting list, and the number of
waiver diversion slots shall be adjusted accordingly.

(d) For fiscal year 2001, at least one-half of the increase in funding over the previous year provided in the
February 1999 medical assistance forecast for the home and community-based waiver for persons with mental
retardation and related conditions, including changes made by the 1999 legislature, must be used to serve persons
who are not affected by public and private sector ICF/MR closures.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 8. Minnesota Statutes 1999 Supplement, section 256D.03, subdivision 4, is amended to read:

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SERVICES]] (@) For a person who is eligible under
subdivision 3, paragraph (a), clause (3), general assistance medical care covers, except asprovided in paragraph (c):

(1) inpatient hospital services;
(2) outpatient hospital services;
(3) services provided by Medicare certified rehabilitation agencies;

(4) prescription drugs and other products recommended through the process established in section 256B.0625,
subdivision 13;

(5) equipment necessary to administer insulin and diagnostic supplies and equipment for diabetics to monitor
blood sugar level;
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(6) eyeglasses and eye examinations provided by a physician or optometrist;
(7) hearing aids;

(8) prosthetic devices,

(9) laboratory and X-ray services,

(10) physician's services,

(11) medical transportation;

(12) chiropractic services as covered under the medical assistance program;
(13) podiatric services;

(14) dental services,

(15) outpatient services provided by amental health center or clinic that is under contract with the county board
and is established under section 245.62;

(16) day treatment services for mental illness provided under contract with the county board;

(17) prescribed medications for persons who have been diagnosed as mentally ill as necessary to prevent more
restrictive institutionalization;

(18) psychological services, medical suppliesand equipment, and M edi care premiums, coinsurance and deductible
payments,

(19) medical equipment not specifically listed in this paragraph when the use of the equipment will prevent the
need for costlier services that are reimbursable under this subdivision;

(20) services performed by acertified pediatric nurse practitioner, acertified family nurse practitioner, acertified
adult nurse practitioner, acertified obstetric/gynecol ogical nurse practitioner, acertified neonatal nurse practitioner,
or acertified geriatric nurse practitioner in independent practice, if (1) the service is otherwise covered under this
chapter as a physician service, (2) athe service provided on an inpatient basisis not included as part of the cost for
inpatient services included in the operating payment rate, and (3) the service is within the scope of practice of the
nurse practitioner's license as a registered nurse, as defined in section 148.171;

(21) services of acertified public health nurse or a registered nurse practicing in a public health nursing clinic
that is a department of, or that operates under the direct authority of, a unit of government, if the serviceis within
the scope of practice of the public health nurse's license as a registered nurse, as defined in section 148.171; and

(22) telemedicine consultations, to the extent they are covered under section 256B.0625, subdivision 3b.
(b) Except as provided in paragraph (c), for arecipient who is eligible under subdivision 3, paragraph (a), clause
(2) or (2), general assistance medical care covers the services listed in paragraph (a) with the exception of special

transportation services.

(c) Gender reassignment surgery and related services are not covered services under this subdivision unless the
individual began receiving gender reassignment services prior to July 1, 1995.



9944 JOURNAL OF THE HOUSE [117TH DAY

(d) In order to contain costs, the commissioner of human services shall select vendors of medical care who can
provide the most economical care consistent with high medical standards and shall where possible contract with
organizations on a prepaid capitation basis to provide these services. The commissioner shall consider proposals
by counties and vendors for prepaid health plans, competitive bidding programs, block grants, or other vendor
payment mechanismsdesigned to provide servicesin an economical manner or to control utilization, with safeguards
to ensure that necessary services are provided. Before implementing prepaid programs in counties with a county
operated or affiliated public teaching hospital or a hospital or clinic operated by the University of Minnesota, the
commissioner shall consider the risks the prepaid program creates for the hospital and allow the county or hospital
the opportunity to participate in the program in a manner that reflects the risk of adverse selection and the nature
of the patients served by the hospital, provided the terms of participation in the program are competitive with the
terms of other participants considering the nature of the population served. Payment for services provided pursuant
to this subdivision shall be as provided to medical assistance vendors of these services under sections 256B.02,
subdivision 8, and 256B.0625. For payments made during fiscal year 1990 and later years, the commissioner shall
consult with an independent actuary in establishing prepayment rates, but shall retain final control over the rate
methodology. Notwithstanding the provisions of subdivision 3, an individual who becomes ineligible for general
assistance medical care because of failure to submit incomereports or recertification formsin atimely manner, shall
remain enrolled in the prepaid health plan and shall remain eligible for general assistance medical care coverage
through the last day of the month in which the enrollee became ingligible for general assistance medical care.
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{5 There shall be no copayment required of any recipient of benefits for any services provided under this
subdivision. A hospital receiving areduced payment asaresult of this section may apply the unpaid balance toward
satisfaction of the hospital's bad debts.

gy (f) Any county may, from itsown resources, provide medical paymentsfor which state paymentsare not made.

thy (g) Chemical dependency services that are reimbursed under chapter 254B must not be reimbursed under
general assistance medical care.

) (h) The maximum payment for new vendors enrolled in the general assistance medical care program after the
base year shall be determined from the average usual and customary charge of the same vendor type enrolled in the
base year.

) (i) The conditions of payment for services under this subdivision are the same as the conditions specified in
rules adopted under chapter 256B governing the medical assistance program, unless otherwise provided by statute
or rule.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 9. Laws 1999, chapter 245, article 1, section 2, subdivision 5, is amended to read:
Subd. 5. Basic Health Care Grants

Summary by Fund

General 867,174,000 916,234,000
Hedth Care
Access 116,490,000 145,469,000

The amounts that may be spent from this appropriation for each
purpose are as follows:

(a) Minnesota Care Grants- Health Care Access
116,490,000 145,469,000

[HOSPITAL INPATIENT COPAYMENTS.] The commissioner
of human services may require hospitals to refund hospita
inpatient copayments paid by enrollees pursuant to Minnesota
Statutes, section 256L.03, subdivision 5, between March 1, 1999,
and December 31, 1999. If the commissioner requires hospitals
to refund these copayments, the hospitals shall collect the
copayment directly from the commissioner.
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[MINNESOTACARE OUTREACH FEDERAL MATCHING
FUNDS.] Any federal matching funds received as a result of the
MinnesotaCare outreach activities authorized by Laws 1997,
chapter 225, article 7, section 2, subdivision 1, shall be deposited
in the health care access fund and dedicated to the commissioner
to be used for those outreach purposes.

[FEDERAL RECEIPTS FOR ADMINISTRATION.] Receipts
received as a result of federa participation pertaining to
administrative costs of the Minnesota health care reform waiver
shall be deposited as nondedicated revenue in the health care
access fund. Receipts received as aresult of federal participation
pertaining to grants shall be deposited in the federal fund and
shall offset health care access funds for payments to providers.

[HEALTH CARE ACCESS FUND.] The commissioner may
expend money appropriated from the health care access fund for
MinnesotaCare in either fiscal year of the biennium.

(b) MA Basic Headlth Care Grants- Families and Children
General 307,053,000 320,112,000

[COMMUNITY DENTAL CLINICS] Of this appropriation,
$600,000 in fiscal year 2000 is for the commissioner to provide
start-up grants to establish community dental clinics under
Minnesota Statutes, section 256B.76, paragraph (b), clause(5y (4).
The commissioner shall award grants and shall require grant
recipients to match the state grant with nonstate funding on a
one-to-one basis. Thisis a one-time appropriation and shall not
become part of base level funding for this activity for the
2002-2003 biennium.

(c) MA Basic Health Care Grants- Elderly & Disabled
General 404,814,000 451,928,000

[SURCHARGE COMPLIANCE.] In the event that federal
financial participation in the Minnesota medical assistance
program is reduced as a result of a determination that the
surchargeandintergovernmental transfersgoverned by Minnesota
Statutes, sections 256.9657 and 256B.19 are out of compliance
with United States Code, title 42, section 1396b(w), or its
implementing regulations or with any other federal law designed
to restrict provider tax programs or intergovernmental transfers,
the commissioner shall appeal the determination to the fullest
extent permitted by law and may ratably reduce all medica
assistance and general assistance medical care payments to
providers other than the state of Minnesota in order to eliminate
any shortfall resulting from the reduced federal funding. Any
amount later recovered through the appeals process shall be used
to reimburse providers for any ratable reductions taken.
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[BLOOD PRODUCTSLITIGATION.] Totheextent permitted by
federal law, Minnesota Statutes, section 256.015, 256B.042, and
256B.15, are waived as necessary for the limited purpose of
resolving the state's claimsin connection with In re Factor VII1 or
IX Concentrate Blood Products Litigation, MDL-986, No.
93-C7452 (N.D.II1.).

(d) General Assistance Medical Care

General 141,805,000 128,012,000
(e) Basic Health Care - Nonentitlement

General 13,502,000 16,182,000

[DENTAL ACCESS GRANT.] Of this appropriation, $75,000 is
from the general fund to the commissioner in fiscal year 2000 for
a grant to a nonprofit dental provider group operating a dental
clinicin Clay county. The grant must be used to increase access
to dental services for recipients of medical assistance, general
assistance medical care, and the MinnesotaCare program in the
northwest areaof the state. Thisappropriationisavailabletheday
following final enactment.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 11. Laws 1999, chapter 245, article 1, section 2, subdivision 8, is amended to read:
Subd. 8. Continuing Care and Community Support Grants

General 1,174,195,000 1,259,767,000

Lottery Prize 1,158,000 1,158,000

The amounts that may be spent from this appropriation for each
purpose are as follows:

(8) Community Social Services Block Grants
42,597,000 43,498,000

[CSSA TRADITIONAL APPROPRIATION.] Notwithstanding
Minnesota Statutes, section 256E.06, subdivisions 1 and 2, the
appropriations available under that section in fiscal years 2000
and 2001 must be distributed to each county proportionately to the
aid received by the county in calendar year 1998. The
commissioner, in consultation with counties, shall study the
formula limitations in subdivision 2 of that section, and report
findings and any recommendations for revision of the CSSA
formulaand itsformulalimitation provisionsto the legislature by
January 15, 2000.



9948 JOURNAL OF THE HOUSE

(b) Consumer Support Grants

1,123,000 1,123,000
(c) Aging Adult Service Grants

7,965,000 7,765,000

[LIVING-AT-HOME/BLOCK NURSE PROGRAM.] Of the
general fund appropriation, $120,000 in fiscal year 2000 and
$120,000 in fiscal year 2001 is for the commissioner to provide
funding to six additional living-at-home/block nurse programs.
This appropriation shall become part of the base for the
2002-2003 biennium.

[MINNESOTA SENIOR SERVICE CORPS] Of this
appropriation, $160,000 for the bienniumisfrom the general fund
to the commissioner for the following purposes:

(a) $40,000 in fiscal year 2000 and $40,000 in fiscal year 2001 is
to increase the hourly stipend by ten cents per hour in the foster
grandparent program, the retired and senior volunteer program,
and the senior companion program.

(b) $40,000 in fiscal year 2000 and $40,000 in fiscal year 2001 is
for a grant to the tri-valley opportunity council in Crookston to
expand servicesin theten-county areaof northwestern Minnesota.

(c) This appropriation shall become part of the base for the
2002-2003 biennium.

[HEALTH INSURANCE COUNSELING.] Of thisappropriation,
$100,000 in fiscal year 2000 and $100,000 in fiscal year 2001 is
from the general fund to the commissioner to transfer to the board
on aging for the purpose of awarding health insurance counseling
and assistance grants to the area agencies on aging providing
state-funded health insurance counseling services. Access to
health insurance counseling programs shall be provided by the
senior linkage line service of the board on aging and the area
agencieson aging. The board on aging shall explore opportunities
for obtaining alternative funding from nonstate sources, including
contributions from individuals seeking heath insurance
counseling services. Thisisaone-time appropriation and shall not
become part of base level funding for this activity for the
2002-2003 biennium.

(d) Deaf and Hard-of-Hearing Services Grants
1,859,000 1,760,000
[SERVICES TO DEAF PERSONSWITH MENTAL ILLNESS]

Of this appropriation, $100,000 each year isto the commissioner
for a grant to a nonprofit agency that currently serves deaf and

[117TH DAY
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hard-of-hearing adults with mental illness through residential
programs and supported housing outreach. The grant must be
used to operate a community support program for persons with
mental illnessthat is communicatively accessible for personswho
are deaf or hard-of-hearing. Thisisaone-time appropriation and
shall not become part of base level funding for this activity for the
2002-2003 biennium.

[DEAF-BLIND ORIENTATION AND MOBILITY SERVICES)]
Of this appropriation, $120,000 for the biennium is to the
commissioner for agrant to Deaf-Blind ServicesMinnesotato hire
an orientation and mobility specialist to work with deaf-blind
people. The specialist will provide services to deaf-blind
Minnesotans, and training to teachers and rehabilitation
counselors, on astatewide basis. Thisisaone-time appropriation
and shall not become part of baselevel funding for thisactivity for
the 2002-2003 biennium.

(e) Mental Health Grants
General 45,169,000 46,528,000
Lottery Prize 1,158,000 1,158,000

[CRISISHOUSING.] Of thegeneral fund appropriation, $126,000
in fiscal year 2000 and $150,000 in fiscal year 2001 is to the
commissioner for theadult mental illnesscrisishousing assistance
program under Minnesota Statutes, section 245.99. This
appropriation shall become part of the base for the 2002-2003
biennium.

[ADOLESCENT COMPULSIVE GAMBLING GRANT.]
$150,000 in fiscal year 2000 and $150,000 in fiscal year 2001 is
appropriated from the lottery prize fund created under Minnesota
Statutes, section 349A .10, subdivision 2, to the commissioner for
the purposes of agrant to a compulsive gambling council located
in St. Louis county for a statewide compulsive gambling
prevention and education project for adolescents.

(f) Developmental Disabilities Community Support Grants
9,323,000 10,958,000

[CRISIS INTERVENTION PROJECT.] Of this appropriation,
$40,000 in fiscal year 2000 is to the commissioner for the action,
support, and prevention project of southeastern Minnesota.

[SILSFUNDING.] Of thisappropriation, $1,000,000 each year is
for semi-independent living services under Minnesota Statutes,
section 252.275. This appropriation must be added to the base
level funding for this activity for the 2002-2003 biennium.
Unexpended funds for fiscal year 2000 do not cancel but are
availableto the commissioner for this purposein fiscal year 2001.
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[FAMILY SUPPORT GRANTS] Of this appropriation,
$1,000,000 in fiscal year 2000 and $2,500,000in fiscal year 2001
is to increase the availability of family support grants under
Minnesota Statutes, section 252.32. This appropriation must be
added to the base level funding for this activity for the 2002-2003
biennium. Unexpended funds for fiscal year 2000 do not cancel
but are available to the commissioner for this purpose in fisca
year 2001.

(g) Medical Assistance Long-Term Care Waivers and Home Care
349,052,000 414,240,000

[PROVIDER RATE INCREASES.] (@) The commissioner shall
increase reimbursement rates by four percent the first year of the
biennium and by three percent the second year for the providers
listed in paragraph (b). The increases shall be effective for
services rendered on or after July 1 of each year.

(b) The rate increases described in this section shall be provided
to home and community-based waivered servicesfor personswith
mental retardation or related conditionsunder Minnesota Statutes,
section 256B.501; home and community-based waivered services
for the elderly under Minnesota Statutes, section 256B.0915;
waivered services under community alternatives for disabled
individuals under Minnesota Statutes, section 256B.49;
community alternative care waivered services under Minnesota
Statutes, section 256B.49; traumatic braininjury waivered services
under Minnesota Statutes, section 256B.49; nursing services and
home health services under Minnesota Statutes, section
256B.0625, subdivision 6a; personal care services and nursing
supervision of personal care services under Minnesota Statutes,
section 256B.0625, subdivision 19a; private-duty nursing services
under Minnesota Statutes, section 256B.0625, subdivision 7; day
training and habilitation services for adults with mental
retardation or related conditions under Minnesota Statutes,
sections 252.40 to 252.46; alternative care services under
Minnesota Statutes, section 256B.0913; adult residential program
grants under Minnesota Rules, parts 9535.2000 to 9535.3000;
adult and family community support grants under Minnesota
Rules, parts 9535.1700 to 9535.1760; semi-independent living
services under Minnesota Statutes, section 252.275, including
SIL Sfunding under county social servicesgrantsformerly funded
under Minnesota Statutes, chapter 2561; and community support
services for deaf and hard-of-hearing adults with mental illness
who use or wish to use sign language as their primary means of
communication.

(c) The commissioner shall increase reimbursement rates by two
percent for the group residential housing supplementary service
rate under Minnesota Statutes, section 2561.05, subdivision 1a, for
services rendered on or after January 1, 2000.
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(d) Providers that receive arate increase under this section shall
use at least 80 percent of the additional revenue to increase the
compensation paid to employees other than the administrator and
central office staff.

(e) A copy of the provider's plan for complying with paragraph (d)
must be made available to all employees. This must be done by
giving each employee a copy or by posting it in an area of the
provider's operation to which all employees have access. If an
employee does not receive the salary adjustment described in the
plan and is unable to resolve the problem with the provider, the
employee may contact the employee's union representative. 1f the
employeeis not covered by acollective bargaining agreement, the
employee may contact the commissioner at a phone number
provided by the commissioner and included in the provider'splan.

(f) Section 13, sunset of uncodified language, does not apply to
this provision.

[DEVELOPMENTAL DISABILITIESWAIVERSLOTS] Of this
appropriation, $1,746,000 in fiscal year 2000 and $4,683,000 in
fiscal year 2001 is to increase the availability of home and
community-based waiver services for persons with mental
retardation or related conditions.

(h) Medical Assistance Long-Term Care Facilities
546,228,000 558,349,000

[MORATORIUM EXCEPTIONS.] Of this appropriation,
$250,000 in fiscal year 2000 and $250,000 in fiscal year 2001 is
from the general fund to the commissioner for the medical
assistance costs of moratorium exceptions approved by the
commissioner of health under Minnesota Statutes, section
144A.073. Unexpended money appropriated for fiscal year 2000
shall not cancel but shall be available for fiscal year 2001.

[NURSING FACILITY OPERATED BY THE RED LAKE
BAND OF CHIPPEWA INDIANS] (1) The medical assistance
payment rates for the 47-bed nursing facility operated by the Red
Lake Band of Chippewa Indians must be calculated according to
allowable reimbursement costs under the medical assistance
program, as specified in Minnesota Statutes, section 246.50, and
are subject to the facility-specific Medicare upper limits.

(2) In addition, the commissioner shall make available
an operating payment rate adjustment effective July 1, 1999, and
July 1, 2000, that is equal to the adjustment provided under
Minnesota Statutes, section 256B.431, subdivision 28. The
commissioner must use the facility's final 1998 and 1999
Medicare cost reports, respectively, to calculate the adjustment.
The adjustment shall be available based on a plan submitted and
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approved according to Minnesota Statutes, section 256B.431,
subdivision 28. Section 13, sunset of uncodified language, does

not apply to this paragraph.

[COSTSRELATED TO FACILITY CERTIFICATION.] Of this
appropriation, $168,000 is for the costs of providing one-half the
state share of medical assistancereimbursement for residential and
day habilitation services under article 3, section 39 43. This
amount is available the day following final enactment.

(i) Alternative Care Grants
General 60,873,000 59,981,000

[ALTERNATIVE CARE TRANSFER.] Any money allocated to
the alternative care program that is not spent for the purposes
indicated does not cancel but shall be transferred to the medical
assistance account.

[PREADMISSION SCREENING AMOUNT.] The preadmission
screening payment to all counties shall continue at the payment
amount in effect for fiscal year 1999.

[ALTERNATIVECAREAPPROPRIATION.] Thecommissioner
may expend the money appropriated for the alternative care
program for that purpose in either year of the biennium.

(j) Group Residential Housing
General 66,477,000 70,390,000

[GROUP RESIDENTIAL FACILITY FOR WOMEN IN
RAMSEY COUNTY ] (a) Notwithstanding Minnesota Statutes
1998, section 2561.05, subdivision 1d, the new 23-bed group
residential facility for women in Ramsey county, with approval by
the county agency, may negotiate a supplementary service ratein
addition to the board and lodging rate for facilities licensed and
registered by the Minnesotadepartment of heal th under Minnesota
Statutes, section $5-37 157.17. The supplementary service rate
shall not exceed $564 per person per month and thetotal rate may
not exceed $1,177 per person per month.

(b) Of the general fund appropriation, $19,000 in fiscal year 2000
and $38,000 in fiscal year 2001 is to the commissioner for the
costs associated with paragraph (a). This appropriation shall
become part of the base for the 2002-2003 biennium.

(k) Chemica Dependency Entitlement Grants

General 36,751,000 38,847,000

(1) Chemical Dependency Nonentitlement Grants

Generd 6,778,000 6,328,000
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[CHEMICAL DEPENDENCY SERVICES] Of this
appropriation, $450,000in fiscal year 2000 isto the commissioner
for chemical dependency services to persons who qualify under
Minnesota Statutes, section 254B.04, subdivision 1, paragraph (b).

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 10. Laws 1999, chapter 245, article 4, section 121, is amended to read:
Sec. 121. [EFFECTIVE DATE]

(a) Sections 3, 4, 5, 45, 95, and 97, subdivision 3, paragraph (d), are effective July 1, 2000.

(b) Section 56 is effective upon federal approval.

EFFECTIVE DATE: This section is effective the day following final enactment.

Sec. 11. [REPEALER]

(&) Minnesota Statutes 1999 Supplement, section 144.396, subdivision 13, is repealed.

(b) Laws 1997, chapter 203, article 7, section 27, is repeal ed.

EFFECTIVE DATE: This section is effective the day following final enactment.

ARTICLE 12

STATE GOVERNMENT
APPROPRIATIONS

Section 1. [APPROPRIATIONS]

The sums shown in the columns marked "APPROPRIATIONS" are appropriated from the general fund, or any
other fund named, to the agencies and for the purposes specified in this article, to be available for the fiscal years
indicated for each purpose. Thefigures"2000" and "2001" mean that the appropriation or appropriationslisted under
them are available for the fiscal year ending June 30, 2000, or June 30, 2001, respectively, and if an earlier
appropriation was madefor that purpose for that year, the appropriationinthisarticleisadded toit. Whereadollar
amount appears in parentheses, it means a reduction of an earlier appropriation for that purpose for that year.

SUMMARY BY FUND

BIENNIAL

2000 2001 TOTAL

Generd $2,994,000 $(524,000) $2,470,000

ecial Revenue -0- 249,000 249,000
Sp

TOTAL $2,994,000 $(275,000) $2,719,000
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APPROPRIATIONS
Available for the Year
Ending June 30

2000 2001
$ $

Sec. 2. SECRETARY OF STATE 4,000,000 -0-
To construct and maintain the Uniform Commercia Code central
filing system required by Laws 2000, chapter 399, to be available
until June 30, 2001.

Sec. 3. OFFICE OF STRATEGIC AND LONG-RANGE
PLANNING 200,000 -0-

For grants of $50,000 each to regional devel opment commissions
or, inregions not served by regional development commissions, to
regional organizations selected by the director, to support
planning work on behalf of local units of government. A region
that received agrant from the appropriationin Laws 1999, chapter
250, article 1, section 11 or 14, for regional planning is not
eligible to receive a grant from this appropriation. This
appropriationisavailable until June 30, 2001. The planning work
must include, but need not be limited to:

(1) development of local zoning ordinances,
(2) land use plans;
(3) community or economic development plans;
(4) transportation and transit plans;
(5) solid waste management plans;
(6) wastewater management plans;
(7) workforce development plans;
(8) housing development plans or market analysis;
(9) rural health service and senior nutrition plans; or
(20) natural resources management plans.
Sec. 4. ADMINISTRATION

Subdivision 1. Office of Technology Long-Range Plan
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Notwithstanding Laws 1999, chapter 250, article 1, section 12,
subdivision 3, theappropriation for the second year isavailablefor
expenditure.

Subd. 2. Metropolitan Radio Board
This appropriation is from the special revenue fund.

This appropriation is canceled if alaw is enacted authorizing a
statewide 800 megahertz radio system.

Subd. 3. Year 2000 Contingency Surplus

Notwithstanding Laws 1999, chapter 250, article 1, section 12,
subdivision 4, of the unexpended balance of the appropriation to
addressyear 2000 changes, $1,400,000isreappropriated to enable
the electronic delivery of government services and $600,000 is
added to the appropriation to the commissioner of revenue for the
income tax reengineering initiative in Laws 1999, chapter 250,
article 1, section 16, subdivision 2. These appropriations are
available until June 30, 2003.

Subd. 4. Data Practices Base Adjustment

If H. F. No. 3501 is enacted by the 2000 legislature, the
commissioner of finance shall not treat any costsimposed by it as
a base adjustment to the budget of the department of
administration for fiscal year 2002 or 2003.

Subd. 5. Facilities Management

To be added to the appropriation for office space costs of the
legislature and veterans organizations, for ceremonial space, and
for statutorily free space, in Laws 1999, chapter 250, article 1,
section 12, subdivision 5. Thisis a one-time appropriation.

Sec. 5. CAMPAIGN FINANCE AND DISCLOSURE BOARD

For legal costs for the board's defense of a constitutionality
challenge, to be available until June 30, 2001.

Sec. 6. EMPLOYEE RELATIONS

To pay the costs of conducting the postretirement and active
employee health care study and preparing the report required by
2000 S. F. No. 2796, article 5, section 1. The retirement funds
participating in the study may contribute a total of $100,000
additional money to help pay these costs.
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APPROPRIATIONS
Available for the Year
Ending June 30

2000 2001
-0- 249,000
-0- 1,268,000
38,000 -0-
-0- 100,000
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APPROPRIATIONS
Available for the Year
Ending June 30

2000 2001
Sec. 7. GAMBLING CONTROL BOARD 90,000 -0-
For workers' compensation claims. Money not expended in the
first year is available for expenditure in the second year.
Sec. 8. MINNEAPOLIS EMPLOYEES RETIREMENT FUND (1,334,000) (1,892,000)

This is a reduction in payments made to the Minneapolis
employees retirement fund under Minnesota Statutes, section
422A.101, subdivision 3. The reduction for fiscal year 2002 is
estimated to be $1,892,000 and the reduction for fiscal year 2003
is estimated to be $1,892,000.

Sec. 9. Minnesota Statutes 1999 Supplement, section 16A.103, subdivision 1, is amended to read:

Subdivision 1. [STATE REVENUE AND EXPENDITURES)] In February and November each year, the
commissioner shall prepare aforecast of state revenue and expenditures. The November forecast must be delivered
to the legislature and governor no later than the end of the first week of December. The February forecast must be
delivered to the legislature and governor by the end of February. Forecasts must be delivered to the legislature and
governor on the same day. If requested by the legidlative commission on planning and fiscal policy, delivery to the
legislature must include a presentation to the commission.

Subd. 1a. [FORECAST PARAMETERS.] The forecast must assume the continuation of current laws and
reasonabl e estimates of projected growthinthe national and state economiesand affected popul ations. Revenue must
be estimated for all sources provided for in current law. Expenditures must be estimated for all obligationsimposed
by law and those projected to occur as a result of inflation and variables outside the control of the legisature.

Subd. 1b. [FORECAST VARIABLE.] Indetermining therate of inflation, the application of inflation, theamount
of statebonding asit affectsdebt service, the cal cul ation of investment income, and the other variablesto beincluded
in the expenditure part of the forecast, the commissioner must consult with the ehat+ chairs and lead minority
membersof the senate state government finance committee; and the ehat+-6f-the house committeeon waysand means
committee, and hedse-and-senate legidative fiscal staff. This consultation must occur at |east three weeksbeforethe
forecast isto bereleased. No |ater than two weeks prior to the rel ease of the forecast, the commissioner must inform
the chairs and lead minority members of the senate state government finance committee and the house ways and
means committee, and legidative fiscal staff of any changes in these variables from the previous forecast.

Subd. 1c. [EXPENDITURE DATA.] State agencies must submit any revisions in expenditure data the
commissioner determines necessary for the forecast to the commissioner at least four weeks prior to the release of
the forecast. The information submitted by state agencies and any modifications to that information made by the
commissioner must be made available to legisative fiscal staff no later than three weeks prior to the release of the
forecast.

Subd. 1d. [REVENUE DATA.] On amonthly basis, the commissioner must provide legidative fiscal staff with

Subd. 1e. [ECONOMIC INFORMATION.] The commissioner must review economic information including
economic forecasts with legidative fiscal staff no later than two weeks before the forecast is released. The
commissioner must invite the chairs and lead minority members of the senate state government finance committee
and the house ways and means committee, and legislative fiscal staff to attend any meetings held with outside
economic advisors. The commissioner must provide legisative fiscal staff with monthly economic forecast
information received from outside sources.
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Subd. 1f. [PERSONAL INCOME.] In addition, the commissioner shall forecast Minnesota personal income for
each of the years covered by the forecast and include these estimates in the forecast documents.

Subd. 1g. [PERIOD TO BE FORECAST.] A forecast prepared during the first fiscal year of a biennium must
cover that biennium and the next biennium. A forecast prepared during the second fiscal year of abiennium must
cover that biennium and the next two bienniums.

Sec. 10. Minnesota Statutes 1998, section 16A.11, subdivision 3, is amended to read:

Subd. 3. [PART TWO: DETAILED BUDGET ] (a) Part two of the budget, the detailed budget estimates both
of expenditures and revenues, must contain any statements on the financial plan which the governor believes
desirable or which may be required by the legislature. The detailed estimates shall include the governor's budget
arranged in tabular form.

(b) The detailed estimates must include aseparate linelisting the total number of professional or technical service
contracts and the total cost of those contracts for the prior biennium and the projected number of professional or
technical service contracts and the projected costs of those contracts for the current and upcoming biennium. They
must also include a summary of the personnel employed by the agency, reflected as full-time equivalent positions,
and the number of professional or technical service consultants for the current biennium.

(c) Thedetailed estimatesfor internal servicefunds must include the number of full-time equivalents by program;
detail on any loansfrom the general fund, including dollar amounts by program; proposed investmentsin technology
or equipment of $100,000 or more; an explanation of any operating l0sses or increases in retained earnings; and a
history of the rates that have been charged, with an explanation of any rate changes and and the impact of the rate
changes on affected agencies.

Sec. 11. Minnesota Statutes 1998, section 16A.126, subdivision 2, is amended to read:

Subd. 2. [IMMEDIATE NEEDS.] To reduce reserves for unforeseen needs, and so reduce these rates, the
commissioner may transfer money from the general fund to a revolving fund. Before doing so, the commissioner
must decide there is not enough money in therevolving fund for an immediate, necessary expenditure. The amount
necessary to make the transfer is appropriated from the general fund to the commissioner of finance. The
commissioner shall report the amount and purpose of the transfer to the chair of the committee or division in the
senate and house of representatives with primary jurisdiction over the budget of the department of finance.

Sec. 12. Minnesota Statutes 1999 Supplement, section 16A.129, subdivision 3, is amended to read:

Subd. 3. [CASH ADVANCES.] When the operations of any nongeneral fund account would be impeded by
projected cash deficiencies resulting from delays in the receipt of grants, dedicated income, or other similar
receivables, and when the deficiencies would be corrected within the budget period involved, the commissioner of
finance may use general fund cash reserves to meet cash demands. If funds are transferred from the general fund
to meet cash flow needs, the cash flow transfers must be returned to the general fund as soon as sufficient cash

balances are avarlable in the account to which the transfer was made. ?he—Fund—te—whreh—general—f-und—eash—was

- S de: Any mterst earned on general fund
cash flow transfers accrues to the general fund and not to the accounts or fundsto which thetransfer wasmade. The
commissioner may advance general fund cash reserves to nongeneral fund accounts where the receipts from other
governmental units cannot be collected within the budget period.
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Sec. 13. [16A.633] [CAPITAL FUNDING CONTINGENT ON MAINTAINING DATA.]

Subdivision1. [STATE AGENCIES.] Each state agency shall provideto the commissioner of administration the
datanecessary for the commissioner to mai ntai n the department's database onthel ocation, description, and condition
of state-owned facilities. The datamust be provided by September 1 each year. The commissioner of administration

state colleges and universities shall establish and maintain data on the location, description, and condition of

board-owned facilities that is comparable with the database established by the department of administration. The

board is not eligible to receive capital funding unless the board has established and maintains the data required.

Subd. 3. [UNIVERSITY OF MINNESOTA.] The board of regents of the University of Minnesota is requested
to establish and maintain data on the location, description, and condition of university-owned facilities that is
comparablewith the database established by the department of administration. Theuniversity isrequested to update
the data annually and maintain both current inventory dataand historical data. The board of regentsis not eligible

to receive capital funding unless the board has established and maintains the data required.

Sec. 14. Minnesota Statutes 1998, section 16B.052, is amended to read:
16B.052 [AUTHORITY TO TRANSFER FUNDS]]

The commissioner may, with the approval of the commissioner of finance, transfer from an internal service or
enterprise fund account to another internal service or enterprise fund account, any contributed capital appropriated
by the legislature. The transfer may be made only to provide working capital or positive cash flow in the account
towhichthemoney istransferred. The commissioner shall report the amount and purpose of the transfer tothe chair
of the committee or division in the senate and house of representatives with primary jurisdiction over the budget of
the department of administration. The transfer must be repaid within 18 months.

Sec. 15. Minnesota Statutes 1998, section 16B.48, subdivision 4, is amended to read:

Subd. 4. [REIMBURSEMENTS.] Except as specifically provided otherwise by law, each agency shall reimburse
intertechnologies and general services revolving funds for the cost of all services, supplies, materials, labor, and
depreciation of equipment, including reasonable overhead costs, which the commissioner isauthorized and directed
tofurnish anagency. Thecost of al publicationsor other materials produced by the commissioner and financed from
the general services revolving fund must include reasonable overhead costs. The commissioner of administration

committee or division in the senate and house of representatives with primary jurisdiction over the budget of the
department of administration. The commissioner of finance shall make appropriate transfersto the revolving funds
describedinthissection when requested by the commissioner of administration. Thecommissioner of administration
may make allotments, encumbrances, and, with the approval of the commissioner of finance, disbursements in
anticipation of such transfers. In addition, the commissioner of administration, with the approval of the
commissioner of finance, may require an agency to make advance payments to the revolving funds in this section
sufficient to cover the agency's estimated obligation for a period of at least 60 days. All reimbursements and other
money received by the commissioner of administration under this section must be deposited in the appropriate
revolving fund. Any earnings remaining in the fund established to account for the documents service prescribed by
section 16B.51 at the end of each fiscal year not otherwise needed for present or future operations, as determined
by the commissioners of administration and finance, must be transferred to the general fund.
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Sec. 16. Minnesota Statutes 1998, section 16B.485, is amended to read:
16B.485 [INTERFUND LOANS)]

The commissioner may, with the approval of the commissioner of finance, make loans from an internal service
or enterprise fund to another internal servi ce or enterprise fund, and the amount necessary is appropriated from the

committee or division in th_e senate and house of representatives with primary jurisdiction over the budget of the
department of administration. The term of aloan made under this section must be not more than 24 months.

Sec. 17. Minnesota Statutes 1998, section 16E.04, is amended by adding a subdivision to read:

g an |nformat| on systems devel opment project esti mated t_o cost morethan $1,000,000that is undertaken m gstate
agency in the executive or judicial branch or by a constitutional officer. The commissioner of administration must
contract with an entity outside of state government to conduct the assessment and prepare the mitigation plan for
aproject estimated to cost more than $5,000,000. The outside entity conducting the risk assessment and preparing
the mitigation plan must not have any other direct or indirect financial interest in the project. The risk assessment
and risk mitigation plan must provide for periodic monitoring by the commissioner until the project is compl eted.

m|t|gat|o plan are reported to the commissioner of admi nlstratlon an_d th_e comm|ssoner has approved the risk
mitigation plan.

Sec. 18. Minnesota Statutes 1998, section 422A.101, subdivision 3, is amended to read:

Subd. 3. [STATE CONTRIBUTIONS/] (a) Subject to the limitation set forth in paragraph (c), the state shall pay
to the Minneapolis employees retirement fund annually an amount equal to the amount calculated under

paragraph (b).

(b) The payment amount is an amount equal to the financial requirements of the Minneapolis employees
retirement fund reportedin theactuarial valuation of thefund prepared by the commission-retained actuary pursuant
to section 356.215 for the most recent year but based on atarget date for full amortization of the unfunded actuarial
accrued liabilitiesby June 30, 2020, | essthe amount of employee contributionsrequired pursuant to section 422A.10,
and the amount of employer contributions required pursuant to subdivisions 1a, 2, and 2a. Payments shall be made

trfour-egua-nstatmentsoecurringorMareh153uty-15; September 15-aneHNevember15 annually.

(c) Theannual state contribution under this subdivision may not exceed $16;455;006throtighfisca-year1998-and
$9,000,000 beginntngfiscatyear-1999, plusthe cost of the annual supplemental benefit determined under section

356.865.

(d) If the amount determined under paragraph (b) exceeds $11,910,000, the excess must be allocated to and paid
to the fund by the employersidentified in subdivisions 1aand 2, other than units of metropolitan government. Each
employer's share of the excess is proportionate to the employer's share of the fund's unfunded actuarial accrued
liahility asdisclosed inthe annual actuarial valuation prepared by the actuary retained by thelegislative commission
on pensions and retirement compared to the total unfunded actuarial accrued liability attributed to all employers
identified in subdivisions 1aand 2, other than units of metropolitan government. Payments must be made in equal
installments as set forth in paragraph (b).
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Sec. 19. Laws 1999, chapter 250, article 1, section 11, is amended to read:

Sec. 11. OFFICE OF STRATEGIC AND LONG-RANGE
PLANNING 6,891,000 4,417,000

$100,000 the first year is to integrate the office's information
technology andisavailableuntil June 30, 2003. Thedirector shall
report on the progress of the unit to the chairs of the legislative
committees responsible for this budget item by January 15, 2000,
2001, and 2002.

$1,600,000 the first year is for a generic environmental impact
statement on animal agriculture.

$200,000 the first year is to perform program evaluations of
agencies in the executive branch.

The program evaluation division will report to the legislature by
December 1, 2000, ways to reduce state government expenditures
by five to ten percent.

$100,000 the first year is to provide administrative support to
community-based planning efforts.

$150,000 the first year is for agrant of $50,000 to the southwest
regional development commission for the continuation of the pilot
program and two additional grants of $50,000 each to regiona
development commissions or, in regions not served by regiona
development commissions, to regional organizations selected by
the director of strategic and long-range planning, to support
planning work on behalf of local units of government. The
planning work shall include, but need not be limited to:

(1) development of local zoning ordinances,

(2) land use plans;

(3) community or economic development plans;

(4) transportation and transit plans;

(5) solid waste management plans;

(6) wastewater management plans;

(7) workforce development plans;

(8) housing development plans and/or market analysis;

(9) rural health service plans;

(20) natural resources management plans; or
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(11) devel opment of geographical information systemsdatabaseto
servearegion'sneeds, including hardware and software purchases
and related labor costs.

$200,000 the first year is to prepare the generic environmental
impact statement on urban development required by section 108.
Any unencumbered balance remaining in the first year does not
cancel and is available for the second year of the biennium.

$24,000 the first year is for the southwest Minnesota wind
monitoring project.

$100,000 the first year is for a grant to the city of Mankato to
complete the Mankato area growth management and planning
study, phase 2. The appropriation isavailable until June 30, 2002.
The appropriation must be matched by an in-kind donation of
$100,000 in administrative, technical, and higher educational
internship support and supervision. The vaue of the in-kind
donations must be determined by the commissioner of finance.

Thecity shall serve asfiscal agent to completethe study under the
1997 regional planning joint powers agreement among the cities
of Mankato, North Mankato, and Eagle Lake; the counties of
Nicollet and Blue Earth; and the towns of Mankato, South Bend,
Lime, Decoria, and Belgrade, without limitation on the rights of
the parties to that agreement to add or remove members. The
study isintended as an alternative to community-based planning.
The study is intended to develop information and analysis to
provide guidance on such issues as:

(1) the development of joint planning agreementsto implement a
unified growth management strateqy:

(2) joint service ventures, such as planning or zoning
administration in urban fringe areas;

(3) orderly growth and annexation agreements between cities and
townships;

(4) feedlot regulations in urban fringe areas and future growth
corridors,

(5) sarvice strategies for unsewered subdivisions;

(6) other joint ventures for city, county, and township service
delivery in fringe areas,

(7) feasibility of arural township taxing district; and

(8) aternatives to the current community-based planning
legislation that would add flexibility and improve the planning
process.
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The city of Mankato shall report the results of the study to the
legislature by January 15, 2002.

Sec. 20. Laws 1999, chapter 250, article 1, section 12, subdivision 8, is amended to read:
Subd. 8. Public Broadcasting
3,443,000 3,330,000

$1,450,000 the first year and $1,450,000 the second year are for
matching grants for public television.

$600,000 the first year and $600,000 the second year are for
public television equipment needs. Equipment grant allocations
shall be made after considering the recommendations of the
Minnesota public television association.

$441,000 the first year and $441,000 the second yesr are for
grants and for contracts with the senate and house of
representatives for pubhe—tnformeation television, Internet
intranet, and other transmission of legidative activities. At least
one-half must go for programming to be breadeast+ transmitted
to rural Minnesota.

$25,000 the first year and $25,000 the second year are for grants
to the Twin Cities regional cable channel.

$320,000 the first year and $320,000 the second year are for
community service grants to public educationa radio stations,
which must be allocated after considering the recommendations of
the Association of Minnesota Public Educational Radio Stations
under Minnesota Statutes, section 129D.14. Of thisappropriation,
$30,000 thefirst year and $30,000 the second year are for station
WTIP-FM in Grand Marais, which need not meet the
reguirementsof Minnesota Statutes, section 129D.14, until July 1,
2002.

$494,000 the first year and $494,000 the second year are for
equipment grants to public radio stations. These grants must be
allocated after considering the recommendations of the
Association of Minnesota Public Educational Radio Stations and
Minnesota Public Radio, Inc.

If an appropriation for either year for grantsto public television or
radio stationsis not sufficient, the appropriation for the other year
isavailable for it.

Sec. 21. Laws 1999, chapter 250, article 1, section 14, subdivision 3, is amended to read:
Subd. 3. Information and Management Services

16,643,000 9,932,000
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$6,839,000 the first year is a one-time appropriation to upgrade
the human resourcesand payroll system and isavail able until June
30, 2003. The commissioner shall report on the progress of this
project to the chairs of the legislative committees responsible for
this budget item by January 15, 2000, 2001, and 2002.

The commissioner of finance shall work with the commissioners
of employeerelations and administration and shall devel op aspart
of the human resource and payroll systems upgrade, and submit to
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the chairs of the senate governmental operations budget division
and the house state government finance committee by January 15,
2000, a long-range plan for the statewide business systems:
human resources, payroll, accounting, and procurement. Theplan
must detail each system's original development costs, its expected
life cycle, the estimated cost of upgrading software to newer
versions during its life cycle, its operating costs to date, and the
factorsthat are expected to drive future operating costs within the
departments of finance, administration, and employee relations.
The plan must also include an eval uation of and recommendations
on whether, for the statewide business systems, the state should
use software that is developed and maintained in house;
proprietary software, either modified or unmodified; a private
vendor; or a particular combination of these options.

The commissioner of finance, in consultation with senate and
house fiscal staff and the commissioner of administration, shall
develop recommendations for inclusion in the governor's fiscal
year 2002-2003 budget document on the presentation of internal
service funds. The commissioner of finance shall submit the
recommendations to the chairs of the senate governmental
operationsbudget division and the house state government finance
committee by January 15, 2000.

The department shall prepare a separate budget book for the
biennium beginning July 1, 2001, containing all of the
administration's technology initiatives. The book must aso
include a complete inventory of stateowned and |eased
technology, along with a projected replacement schedule. The
inventory must include information on how the technology fits
into the state's master plan.

Sec. 22. Laws 1999, chapter 250, article 1, section 18, is amended to read:
Sec. 18. VETERANS AFFAIRS 5,885,000 4,369,000

$1,544,000 the first year and $1,544,000 the second year are for
emergency financial and medical needs of veterans. If the
appropriation for either year isinsufficient, the appropriation for
the other year is available for it.

$12,000 the first year and $13,000 the second year are one-time
funding to provide grants to local veterans organizations that
provide transportation services for veterans to veterans
administration medical facilities.

The commissioner of veterans affairs, in cooperation with the
board of directors of the Minnesotaveteranshomesand the United
States Veterans Administration, shall study the feasibility and
desirability of supplementing the missions of the veterans homes
and the Veterans Administration hospitals in Minnesota by
entering into agreements with health care providers throughout
the stateto providefree or reduced-cost comprehensive health care
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to veterans close to their places of residence as a supplement to
private health insurance. The commissioner shall report the
results of the study and any recommendationsto the legislature by
January 15, 2000.

With the approval of the commissioner of finance, the
commissioner of veterans affairs may transfer the unencumbered
balance from the veterans relief program to other department
programs during the fiscal year. Before the transfer, the
commissioner of veterans affairs shall explain why the
unencumbered balance exists. The amounts transferred must be
identified to the chairs of the senate governmental operations
budget committee and the house state government finance
committee.

$275,000 the first year and $275,000 the second year are for a
grant to the Vinland National Center.

$1,485,000 the first year is to make bonus payments authorized
under Minnesota Statutes, section 197.79. The appropriation may
not be used for administrative purposes. The appropriation does
not expire until the commissioner acts on all applications
submitted under Minnesota Statutes, section 197.79.

$105,000 the first year is to administer the bonus
program established under Minnesota Statutes, section 197.79.
The appropriation does not expire until the commissioner acts
on al the applications submitted under Minnesota Statutes,
section 197.79.

$233,000 the first year and $235,000 the second year are for

grants to county veterans offices for-traing-of-county-veterans
serviee-offieers to enhance their effectiveness.

Sec. 23. [CLARIFICATION; EFFECT ON REPEAL.]

Laws 1999, chapter 250, article 3.

Sec. 24. [BASE ADJUSTMENTS PROHIBITED ]

If a capital project authorized by the 2000 legislature causes a change in operating costs for a state agency, the
commissioner of finance shall not treat that change as a base adjustment in the agency's budget for fiscal years 2002
and 2003.

Sec. 25. [REPEALER]

Laws 1999, chapter 250, article 1, section 15, subdivision 4, is repealed.

Sec. 26. [EFFECTIVE DATE.]

Except as otherwise provided in thisarticle, this article is effective the day following final enactment. Section13
is effective June 30, 2001. Section 17 is effective the day following final enactment and applies to information
systems devel opment projects that have not progressed beyond initial planning and assessment before its effective
date.
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ARTICLE 13
MINNESOTA COMPREHENSIVE HEALTH ASSOCIATION
Section 1. [MINNESOTA WORKERS COMPENSATION ASSIGNED RISK PLAN SURPLUSUTILIZATION.]

On January 15, 2001, the commissioner of finance shall transfer $15,000,000 in assets of the assigned risk plan
to the general fund and $15,000,000 is appropriated from the general fund to the commissioner of commerce to be
paid to the Minnesota comprehensive health association for the exclusive purpose of reducing the association's
operating deficit assessment for calendar year 2001."

Delete everything after the enacting clause and insert:

"A hbill for an act relating to state government; appropriating money for jobs and economic development,
environment, natural resources, agriculture, criminal justice, state government, health, and human services;
modifying term limit provisionsfor the rehabilitation advisory council for the blind; modifying amatch requirement
for the Judy Garland museum; exempting certain individuals from certain unemployment insurance additional
benefits requirements; authorizing certain school food service workers to use wage credits earned for benefit
purposes, exempting thejobs skill s partnership board from certain state contracting requirements; modifying certain
fees, providing for the expiration of securities filings; providing for a refund of certain excess securities fees;
authorizing therural policy and devel opment center board to appoint additional members; authorizing thejob skills
partnership board to make certain grants; authorizing the Minnesota state colleges and universities board to make
certain investments; increasing certain penalties; providing certain rights to next of kin of a deceased employee;
extending the expiration date of thelegidlative el ectric energy task force; modifying provisionsrelating to renewable
energy incentive payments; setting agoal for thedepartment of economic security; increasing grant limits, modifying
unemployment benefit eligibility; modifying adislocated worker grant provision; codifying electrical inspectionfee
provisions; extending sunset date for board of boxing; transferring boxing regulation to the board of health;
authorizing a study; modifying unclaimed property provisions; extending the time a grant is available; canceling
certain appropriations; reducing appropriations to the department of commerce; modifying agricultural licensing
fees; changing certain agricultural chemical reimbursement and ethanol producer payment provisions, modifying
provisions relating to rural finance authority; creating the agroforestry loan program; creating certain recreation
areas; modifying natural resources funding formulas; modifying statetrail and park provisions; modifying drainage
authority funding sources; modifying storagetank provisions, modifying certainresourcerecovery facility provisions;
modifying provisions relating to state land transfers; creating an agricultural land set-aside program; increasing
criminal penalty fines; requiring a study on issues related to providing shelter for victims of domestic violence;
authorizing local road authoritiesto provide by ordinancefor designation of pedestrian safety crossingson highways
under certain circumstances; establishing a capitol complex oversight committee consisting of legislative and
executive agency membersto plan and oversee security in the capitol complex area; requiring the Minnesota saf ety
council to enhanceits crosswalk safety awareness program; authorizing the council to make grantsto local units of
government for enhancing enforcement of pedestrian safety laws; establishing a joint domestic abuse prosecution
unit to be administered by the Ramsey county attorney's office and St. Paul city attorney office; establishing a grant
program for peace officer education to combat juvenile prostitution; requiring the commissioner of public safety to
develop an automobile theft prevention program; requiring the commissioner of corrections to develop a uniform
method to cal cul ate per diem cost of incarcerating offenders at state adult correctional facilities; adopting aformula
that requires counties and the state to share costs of confinement at Minnesota correctional facility-Red Wing;
authorizing the commissioner of corrections to make juvenile residential treatment grants; requiring placement of
juveniles at Red Wing if admission criteria are met unless the court finds the safety of the child or community can
best be met in an out-of-state facility; requiring mandatory commitment to the commissioner of correctionsof certain
juveniles who have refused or failed to complete sex offender or chemical treatment programs; authorizing
conveyance of state land for regional jail programs; modifying provisions relating to state government operations;
reducing the Minnesota comprehensive health association's operating deficit assessment; allowing a hospital
construction project in Beltrami county; allowing exceptions to the nursing home moratorium; removing the
reimbursement prohibition for marriage and family therapists under medical assistance; expanding the senior drug
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program; requiring information on prescription drug patient assistance; changing long-term care provisions,
increasing ratesfor nursingfacilitiesand other providers; changing provisionsgoverning public assistance programs,
providing for immigration status verification and requiring areport to the Immigration and Naturalization Service
on undocumented aliens; making changes to the distribution and treatment of child support in public assistance
programs; establishing alocal interventions for self-sufficiency grant program; establishing a supportive housing
pilot project; establishing a nontraditional career assistance and training program; establishing an at-risk youth
out-of-wedlock pregnancy prevention program; extending public assistanceeligibility for certain groups; authorizing
county pilot projects for families on public assistance; making technical corrections; amending Minnesota Statutes
1998, sections 16A.11, subdivision 3; 16A.126, subdivision 2; 16B.052; 16B.48, subdivision 4; 16B.485; 16C.05,
subdivision 3; 16E.04, by adding asubdivision; 17.4988, subdivision 2; 17A.03, subdivision 5; 18E.04, subdivision
4; 41A.09, subdivision 3a; 41B.03, subdivisions 1 and 2; 41B.039, subdivision 2; 41B.04, subdivision 8; 41B.042,
subdivision4; 41B.043, subdivision 2; 41B.045, subdivision 2; 60H.03, by adding asubdivision; 80A.122, by adding
a subdivision; 80A.28, subdivision 1; 85.015, by adding a subdivision; 85.34, subdivision 1, and by adding
subdivisions; 97A.055, subdivision 2; 103E.011, by adding a subdivision; 116L.04, subdivision 1; 125A.74,
subdivisions 1 and 2; 144.551, subdivision 1; 144A.071, subdivision 4a, and by adding a subdivision; 148B.32,
subdivision 1; 168A.40, subdivisions 3 and 4; 169.21, subdivisions 2 and 3; 169.89, subdivision 2; 181A.12,
subdivision 1; 182.661, subdivision 1; 182.666, subdivision 2, and by adding a subdivision; 216C.41, subdivision
3; 242.41; 242.43; 242.44; 252.28, by adding a subdivision; 256.01, by adding a subdivision; 256.741, by adding
a subdivision; 256.955, subdivisions 1, 2, and by adding subdivisions; 256.9751; 256B.0625, by adding a
subdivision; 256B.431, by adding subdivisions; 256B.434, by adding a subdivision; 256B.501, by adding a
subdivision; 256B.69, subdivision 5d; 256J.32, by adding asubdivision; 256J.45, subdivision 3; 256J.47, subdivision
1; 256J.49, subdivision 13; 256J.50, subdivisions5 and 7; 256L .05, subdivision 5; 268.362, subdivision 2; 297A.44,
subdivision 1; 345.31, by adding asubdivision; 345.39, subdivision 1; 383B.235, by adding asubdivision; 422A.101,
subdivision 3; 609.02, subdivisions 3 and 4a; 609.03; 609.033; 609.0331; 609.0332, subdivision 1; and 609.034;
Minnesota Statutes 1999 Supplement, sections 16A.103, subdivision 1; 16A.129, subdivision 3; 62J.535, subdivision
2; 116.073, subdivision 1; 116J.421, subdivision 2; 119B.011, subdivision 15; 144.395, by adding a subdivision;
144.396, subdivisions 11 and 12; 242.192; 256.01, subdivision 2; 256.019; 256.955, subdivisions 4, 8, and 9;
256B.057, subdivision 3; 256B.0916, subdivision 1; 256B.094, subdivision 6; 256B.431, subdivisions 17 and 28;
256B.69, subdivisions5b and 5c¢; 256D .03, subdivision 4; 256D.053, subdivision 1; 256J.08, subdivision 86; 256J.21,
subdivision 2; 256J.33, subdivision 4; 256J.34, subdivisions 1 and 4; 256J.37, subdivision 9; 256J.52, subdivisions
3 and 5; 256J.56; 268.085, subdivision 4; 268.98, subdivision 3; and 326.105; Laws 1997, chapter 200, article 1,
section 5, subdivision 3; chapter 203, article 9, section 21, asamended; chapter 225, article 4, section 4, asamended;
Laws 1998, chapter 389, article 16, section 31, subdivision 2, as amended; chapter 404, section 7, subdivision 23,
as amended; Laws 1999, chapter 216, article 1, sections 7, subdivision 6; 9; 14; and 18; chapter 223, article 1,
section 6, subdivision 1; article 2, section 81, as amended; chapter 231, sections 2, subdivision 2; 6, as amended;
11, subdivision 3; and 14; chapter 245, article 1, section 2, subdivisions 5 and 8; article 4, section 121; and article
10, section 10; and chapter 250, article 1, sections 11; 12, subdivision 8; 14, subdivision 3; and 18; proposing coding
for new law in Minnesota Statutes, chapters 16A; 41B; 116L; 136F; 144; 169; 182; 241; 242; 256J; 256K ; 260B;
268; 299A; 299E; 326; and 345; repealing Minnesota Statutes 1998, section 168A.40, subdivision 1; Minnesota
Statutes 1999 Supplement, sections 144.396, subdivision 13; and 168A .40, subdivision 2; Laws 1997, chapter 203,
article 7, section 27; and Laws 1999, chapter 250, article 1, section 15, subdivision 4; and Minnesota Rules, part
3800.3810."

We request adoption of this report and repassage of the bill.

House Conferees: KEVIN GOODNO, TIM FINSETH, LYNDA BOUDREAU AND ROD SKOE.

Senate Conferees. DON SAMUELSON, JANE KRENTZ, LEONARD R. PRICE, JERRY R. JANEZICH AND SHEILA M.
KISCADEN.

Goodno moved that the report of the Conference Committee on H. F. No. 2699 be adopted and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
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H. F. No. 2699, A bill for an act relating to public administration; appropriating money for health and human
services, agriculture, environment and natural resources, criminal justice, state government, and economic
development; establishing and modifying certain programs; providing for regulation of certain activities and
practices; providing for accounts, assessments, and fees; providing penalties, amending Minnesota Statutes 1998,
sections 13.82, subdivision 3b; 15.0591, subdivision 2; 15A.0815, subdivisions 2 and 3; 16A.10, by adding a
subdivision; 16A.11, subdivision 3; 16A.124, by adding a subdivision; 16A.126, subdivision 2; 16B.052; 16B.31,
by adding a subdivision; 16B.335, subdivision 5; 16B.42, subdivisions 2 and 3; 16B.48, subdivision 4; 16B.485;
17A.03, subdivision 5; 18E.04, subdivision 4; 41A.09, subdivision 3a; 41B.03, subdivisions 1 and 2; 41B.039,
subdivision 2; 41B.04, subdivision 8; 41B.042, subdivision 4; 41B.043, subdivision 2; 41B.045, subdivision 2,
43A.38, subdivision 1; 60H.03, by adding a subdivision; 80A.122, by adding a subdivision; 80A.28, subdivision 1;
85A.02, subdivision 5a; 103E.011, by adding a subdivision; 115B.17, subdivision 19; 119A.05, subdivision 1;
119A.37, subdivision 4; 120B.22, subdivision 1; 121A.15, subdivisions 4 and 10; 125A.74, subdivisions 1 and 2;
138.17, subdivision 10; 144.551, subdivision 1; 144A.071, by adding asubdivision; 169.01, subdivision 37; 169.121,
subdivision 3b; 169.129, by adding a subdivision; 169.21, subdivisions 2 and 3; 169.89, subdivision 2; 179A.18,
subdivision 1; 181.932, subdivision 1; 182.661, subdivision 1; 182.666, subdivision 2, and by adding a subdivision;
193.143; 198.03, subdivision 1; 221.173; 242.41; 242.43; 242.44; 254B.03, subdivision 1; 256.01, by adding a
subdivision; 256.011, subdivision 3; 256.741, by adding a subdivision; 256.955, subdivisions 1 and 2; 256.9753,
subdivision 3; 256.995, subdivision 1; 256B.431, by adding subdivisions, 256B.69, subdivision 5d; 256J.08, by
adding a subdivision; 256J.15, by adding a subdivision; 256J.32, by adding a subdivision; 256J.40; 256J.45,
subdivision 3; 256J.46, by adding subdivisions, 256J.47, subdivision 1; 256J.49, subdivision 13; 256J.50,
subdivisions 5 and 7; 256J.52, by adding a subdivision; 256L .05, subdivision 5; 257.75, subdivision 6; 268.362,
subdivision 2; 345.31, by adding a subdivision; 345.39, subdivision 1; 349A.02, subdivision 1; 352.91, subdivision
3c, and by adding subdivisions; 352D.02, subdivision 1; 352D.04, subdivision 2; 356.30, subdivision 1; 383B.225,
subdivision 2; 390.005, subdivision 3; 390.33, subdivision 1; 422A.101, subdivision 3; 471.345, by adding a
subdivision; 490.121, subdivision 4, and by adding a subdivision; 490.123, subdivisions 1a and 1b; 490.124,
subdivision 1; 518B.01, subdivision 21; 609.02, subdivisions 3 and 4a; 609.03; 609.033; 609.0331; 609.0332,
subdivision 1; 609.034; 609.135, by adding asubdivision; 609.2231, subdivision 1; 609.378, subdivision 1; 611A.07,
subdivision1; 611A.32, subdivisions1, 2, 3, and 5; 611A.33; 611A.34, subdivisions 1, 2, and 3; 611A.345; 611A.35;
611A.36, subdivisions 1 and 2; 626.556, by adding a subdivision; 629.342, subdivision 2; and 629.72, subdivision
6; Minnesota Statutes 1999 Supplement, sections 3.971, subdivision 8; 10A.01, subdivisions 2 and 21; 13.99,
subdivision 108, and by adding asubdivision; 15.059, subdivision 5a; 16A.103, subdivision 1; 16A.129, subdivision
3; 16B.616, subdivisions 3 and 4; 62J.535, subdivision 2; 62J.694, subdivision 2; 116.073, subdivision 1; 116J.421,
subdivision 2; 119B.011, subdivision 15; 119B.02, subdivision 1; 125B.21, subdivision 1; 144.395, by adding a
subdivision; 144.396, subdivisions 11 and 12; 144A.04, subdivision 5; 147.09; 169.121, subdivisions 3, 3d, and 3f;
169.1217, subdivision 7; 169.129, subdivision 1; 179A.04, subdivision 3; 181.932, subdivision 2; 214.01, subdivision
2; 241.272, subdivision 6; 242.192; 256.01, subdivision 2; 256.019; 256.955, subdivisions 4, 8, and 9; 256B.0916,
subdivision 1; 256B.69, subdivision 5b; 256D.03, subdivision 4; 256J.02, subdivision 2; 256J.08, subdivision 86;
256J.21, subdivision 2; 256J.26, subdivision 1; 256J.33, subdivision 4; 256J.34, subdivisions 1 and 4; 256J.46,
subdivisions 1, 2, and 2a; 256J.52, subdivisions 3 and 5; 256J.56; 256L.07, subdivision 1; 326.105; 473.3993,
subdivision 3; 609.135, subdivision 2; 626.556, subdivision 2; and 626.558, subdivision 1; Laws 1997, chapter 200,
article1, section 5, subdivision 3; Laws 1997, chapter 225, article 4, section 4, asamended; Laws 1998, chapter 389,
article 16, section 31, subdivision 2, asamended; Laws 1999, chapter 216, article 1, sections 2, subdivision 3; 9; 14;
Laws 1999, chapter 223, article 1, section 6, subdivision 1; article 2, section 81, as amended; article 3, section 8;
Laws 1999, chapter 231, sections 2, subdivision 2; 6, asamended; 11, subdivision 3; Laws 1999, chapter 245, article
1, section 2, subdivisions 3, 5, and 10; article 4, section 121; and Laws 1999, chapter 250, article 1, sections 11; 14,
subdivision 3; 18; and 116; proposing coding for new law in Minnesota Statutes, chapters 3; 5; 10A; 16A; 41B; 43A;
85; 136F; 144; 145; 169; 181; 182; 198; 242; 252; 256J; 256K ; 260B; 326; 345; 473; and 611A; proposing coding
for new law as Minnesota Statutes, chapter 146A; repealing Minnesota Statutes 1998, sections 16B.37, subdivisions
1, 2, and 3; 16B.88; 16E.01, subdivisions 2 and 3; 16E.03, subdivisions 1 and 3; 16E.04, subdivision 1; 16E.05;
16E.06; 16E.07, subdivisions 1, 2, 3,5, 6, 7, 8, 9, 10, and 11; 136F.59, subdivision 3; 168A .40, subdivisions 1 and
3; 184A.01; 184A.02; 184A.03; 184A.04; 184A.05; 184A.06; 184A.07; 184A.08; 184A.09; 184A.10; 184A.11;
184A.12; 184A.13; 184A.14; 184A.15; 184A.16; 184A.17; 184A.18; 184A.19; 184A.20; 241.41; 241.42; 241.43;
241.44; 241.441; 241.45; 256J.46, subdivision 1a; 352.91, subdivision 4; 465.795; 465.796; 465.797, subdivisions
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2,3,4,5,6,and 7; 465.7971; 465.798; 465.799; 465.801; 465.802; 465.803; 465.81; 465.82, subdivisions 1, 2, and
3; 465.83; 465.84; 465.85; 465.86; 465.87; and 465.88; Minnesota Statutes 1999 Supplement, sections 16E.01,
subdivision 1; 16E.02; 16E.03, subdivisions 2, 4, 5, 6, 7, and 8; 16E.04, subdivision 2; 16E.07, subdivision 4;
16E.08; 43A.318; 144.396, subdivision 13; 168A.40, subdivision 2; 465.797, subdivisions 1 and 5a; and 465.82,
subdivision 4; Laws 1997, chapter 203, article 7, section 27; Laws 1999, chapter 135, section 9; Laws 1999, chapter
245, article 5, section 24; and Laws 1999, chapter 250, article 1, section 15, subdivision 4; Minnesota Rules, parts
3800.3810; 7672.0100; 7672.0200; 7672.0300; 7672.0400; 7672.0500; 7672.0600; 7672.0700; 7672.0800;
7672.0900; 7672.1000; 7672.1100; 7672.1200; 7672.1300; 7674.0100; 7674.0200; 7674.0300; 7674.0400;
7674.0500; 7674.0600; 7674.0700; 7674.0800; 7674.0900; 7674.1000; 7674.1100; and 7674.1200.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and theroll was called. Therewere 110 yeas and 21 nays as
follows:

Those who voted in the affirmative were:

Abeler Dorman Howes Mahoney Pelowski Swenson
Anderson, I. Dorn Huntley Mares Peterson Sykora
Bakk Entenza Jaros Mariani Pugh Tingelstad
Biernat Erhardt Jennings McCollum Rest Tomassoni
Bishop Erickson Johnson McElroy Rhodes Trimble
Boudreau Finseth Juhnke McGuire Rifenberg Tuma
Bradley Folliard Kahn Molnau Rostberg Tunheim
Broecker Fuller Kalis Mulder Rukavina Vandeveer
Carlson Goodno Kelliher Mullery Schumacher Wagenius
Carruthers Gray Kielkucki Murphy Seagren Wenzel
Cassall Greenfield Knoblach Ness Seifert, J. Westerberg
Chaudhary Greiling Koskinen Nornes Seifert, M. Westfall
Clark, J. Gunther Kubly Opatz Skoe Westrom
Clark, K. Haake Kuisle Osskopp Skoglund Winter
Daggett Haas Larsen, P. Osthoff Solberg Spk. Sviggum
Davids Hackbarth Leighton Otremba Stanek

Dawkins Harder Leppik Ozment Stang

Dehler Hasskamp Lieder Pawlenty Storm

Dempsey Hilty Luther Paymar Swapinski

Those who voted in the negative were:

Abrams Gleason Larson, D. Milbert Smith Workman
Anderson, B. Holberg Lenczewski Olson Van Dellen

Buesgens Holsten Lindner Paulsen Wejcman

Gerlach Krinkie Marko Reuter Wilkin

The bill was repassed, as amended by Conference, and its title agreed to.

TAKEN FROM THE TABLE

Pawlenty moved that H. F. No. 3800, as amended by Conference, be taken from the table. The motion prevailed.
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H. F. No. 3800, as amended by Conference, was reported to the House.

H. F. No. 3800, A bill for an act relating to education; providing for family and early childhood education; making
changes to adult basic education programs; modifying child care licensing and inservice training requirements;
transferring energy assistance programs; changing eligibility for individual development accounts; changing
reguirements for child care assistance; providing for kindergarten through grade 12 general education, special
programs, employment and transitions, facilities and technol ogy, educational excellence and other policy, nutrition,
fund transfers, libraries, and technical, conforming, and clarifying amendments; providing for higher education;
modifying salary and compensation proceduresfor the chancellor and other personnel of the Minnesotastate colleges
and universities; requiring board of regents and board of trustees to maintain certain data to be eligible for capital
funding; modifying and making technical changes for state designer selection board, student residency, and child
caregrant provisions; increasing aggregate principal amount of revenue bondsissued by board of trustees; requiring
a study and report; modifying state graduation requirements; providing for the North Star Standard alternative to
the profile of learning; requiring board of trusteesto plan and coordinate programs with certain intermediate school
districts and to provide relief to campuses experiencing increased health care costs; transferring certain programs
from the higher education services office to the department of children, families, and learning; appropriating money
to Minnesotastate collegesand universitiesto fundincreased enrol | ment; appropriating money; amending Minnesota
Statutes 1998, sections 15A.081, subdivision 7b, and by adding a subdivision; 16B.33, subdivisions 2 and 3a;
120A.22, subdivision 3; 120A.41; 120B.03, subdivisions 1 and 3; 121A.61, subdivision 3; 122A.18, subdivision 2;
122A.31, subdivision 4; 123A.06, by adding a subdivision; 123A.485, subdivision 4; 123B.02, by adding a
subdivision; 123B.51, subdivision 6; 123B.52, by adding asubdivision; 123B.53, by adding subdivisions; 123B.59,
subdivision 6, and by adding subdivisions; 123B.71, subdivisions 3 and 10; 123B.75, subdivision 5; 123B.79,
subdivision 7; 123B.85, subdivision 1; 123B.86, subdivision 1; 123B.88, subdivision 3; 124D.081, subdivision 6;
124D.111, subdivision 1; 124D.128, subdivision 4; 124D.44; 124D.454, subdivisions 2 and 10; 124D.52,
subdivisions 1, 2, 3, and by adding subdivisions; 124D.86, subdivision 6, and by adding subdivisions; 125A.76,
subdivision 7; 126C.10, by adding a subdivision; 126C.12, subdivision 2; 126C.40, subdivision 1, and by adding a
subdivision; 126C.69, subdivision 3; 127A.05, subdivision 4; 127A.41, subdivisions 8 and 9; 127A.48, subdivision
1; 135A.031, subdivision 2; 136A.125, by adding a subdivision; 136D.281, subdivision 4; 136D.741, subdivision
4; 136D.88, subdivision 4; 136F.40; 136F.98, subdivision 1; 245A.14, subdivision 4, and by adding subdivisions;
471.15; and 475.53, subdivision 4; Minnesota Statutes 1999 Supplement, sections 119B.011, subdivision 20;
120B.02; 120B.30, subdivision 1; 122A.09, subdivision 4; 123B.53, subdivisions 4, 6, and by adding subdivisions,
123B.54; 123B.59, subdivision 6, and by adding subdivisions; 124D.10, subdivisions 3, 4, 6, 8, 10, 11, 14, 15, and
23; 124D.11, subdivisions 1, 4, and 6; 124D.1155, subdivision 2; 124D.128, subdivision 2; 124D.453, subdivision
3;124D.53, subdivision 3; 124D.84, subdivision 1; 124D.86, subdivisions1 and 3; 124D.87; 125A.023, subdivisions
3 and 5; 125A.08; 125A.15; 125A.76, subdivision 2; 125A.79, subdivision 8; 125A.80; 125B.21, subdivision 3;
126C.052; 126C.10, subdivisions 1, 2, 14, 23, 24, 25, and 26; 126C.12, subdivision 1; 126C.17, subdivision 9;
126C.40, subdivision 6; 126C.44; 126C.63, subdivision 8; 126C.69, subdivision 9; 127A.45, subdivision 12g;
127A.51; 181A.04, subdivision 6; 260C.143, subdivision 4; and 290.0674, subdivision 1; Laws 1997, First Special
Session chapter 4, article 8, section 4, as amended; Laws 1998, First Special Session chapter 1, article 1, sections
10, subdivision 1, as amended; 11, subdivision 2, as amended; Laws 1999, chapter 205, article 1, sections 65; 71,
subdivisions 3, 7, and 9; article 2, section 4, subdivisions 2, 3, and 4; article 3, section 5, subdivision 9; article 4,
section 12, subdivisions 5, 6, and 7; chapter 241, article 1, sections 66; 68, subdivisions 4 and 5; 69; and 70; article
2, section 60, subdivisions 7, 9, 12, 13, 14, 17, and 19; article 3, sections 3, subdivisions 2 and 4; 5; article 4,
sections 27, subdivisions 2, 3,4, 5, 7, 10, and 11; and 29; article 5, section 18, subdivisions5 and 6; article 6, section
14, subdivisions 2, 3, 4, and 5; article 8, section 4, subdivision 5; article 9, section 49; article 10, section 6; proposing
coding for new law in Minnesota Statutes, chapters 16A; 120B; 121A; 122A; 123B; 124D; 125B; 134; repealing
Minnesota Statutes 1998, sections 120B.03, subdivision 2; 120B.04; 123B.59, subdivision 7; 124D.453; 124D.53;
126C.30; 126C.31; 126C.32; 126C.33; 126C.34; 126C.35; 126C.36; 136D.281, subdivision 8; 136D.741, subdivision
8; and 136D.88, subdivision 8; Laws 1998, First Special Session chapter 1, article 1, section 10, subdivision 2, as
amended; Laws 1999, chapters 216, article 4, section 12; 241, article 1, section 64; article 9, sections 35 and 36;
article 10, section 5; and 245, article 4, section 3; MinnesotaRul es, parts 3501.0300; 3501.0310; 3501.0320, subpart
2, items E and F; 3501.0330; 3501.0340; 3501.0350; 3501.0360; 3501.0370; 3501.0380; 3501.0390; 3501.0400;
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3501.0410; 3501.0420; 3501.0430, items A to D; 3501.0440; 3501.0441; 3501.0442; 3501.0443; 3501.0444,
3501.0445; 3501.0446; 3501.0447; 3501.0448; 3501.0449; 3501.0450; 3501.0460; 3501.0461; 3501.0462,
3501.0463; 3501.0464; 3501.0465; 3501.0466; 3501.0467; 3501.0468; 3501.0469; 3535.9920; and 4830.9005 to
4830.9030.

The bill, as amended by Conference, was placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 123 yeas and 8 nays as
follows:

Those who voted in the affirmative were:

Abeler Entenza Huntley Mahoney Paymar Swenson
Abrams Erhardt Jaros Mares Pelowski Sykora
Anderson, I. Erickson Jennings Mariani Peterson Tingelstad
Bakk Finseth Johnson Marko Pugh Tomassoni
Biernat Folliard Juhnke McCollum Rest Trimble
Bishop Fuller Kahn McElroy Rhodes Tuma
Boudreau Gerlach Kalis McGuire Rifenberg Tunheim
Broecker Gleason Kelliher Milbert Rostberg Vandeveer
Carlson Goodno Kielkucki Molnau Rukavina Wagenius
Carruthers Gray Knoblach Mulder Schumacher Wejcman
Cassdll Greenfield Koskinen Mullery Seagren Wenzel
Chaudhary Greiling Krinkie Murphy Seifert, J. Westerberg
Clark, J. Gunther Kubly Ness Seifert, M. Westfall
Clark, K. Haake Kuisle Nornes Skoe Westrom
Daggett Haas Larsen, P. Opatz Skoglund Wilkin
Davids Hackbarth Larson, D. Osskopp Smith Winter
Dawkins Harder Leighton Osthoff Solberg Workman
Dehler Hasskamp Lenczewski Otremba Stanek Spk. Sviggum
Dempsey Hilty Leppik Ozment Stang

Dorman Holsten Lieder Paulsen Storm

Dorn Howes Luther Pawlenty Swapinski

Those who voted in the negative were:

Anderson, B. Buesgens Lindner Reuter
Bradley Holberg Olson Van Dellen

The bill was repassed, as amended by Conference, and its title agreed to.
The following Conference Committee Report was received:
CONFERENCE COMMITTEE REPORT ON H. F. NO. 4078

A bill for an act relating to capital improvements; authorizing spending to acquire and to better public land and
buildings and other public improvements of a capital nature with certain conditions and directions; establishing the
Red River State Recreation Area and the Mill Towns Trail; establishing a working group on effects of increased
activity inthe DM & E railroad corridor; providing for certain surchargeforgivenessfor atimefor Gillette Children's
Hospital, with certain conditions; authorizing the sale of state bonds; appropriating money; amending Minnesota
Statutes 1998, sections 85.015, by adding a subdivision; 136F.36, subdivisions 1, 3, and by adding a subdivision;
136F.60, by adding a subdivision; and 136F.64, subdivision 1; Minnesota Statutes 1999 Supplement, sections
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119A.45; and 124D.88, subdivision 3; Laws 1998, chapter 404, sections 3, subdivision 24; 5, subdivision 11, as
amended; 7, subdivision 23, as amended; and 23, subdivision 13; proposing coding for new law in Minnesota
Statutes, chapter 240A.

May 9, 2000

The Honorable Steve Sviggum
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate

We, the undersigned conferees for H. F. No. 4078, report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendments and that H. F. No. 4078 be further amended as follows:
Delete everything after the enacting clause and insert:
"ARTICLE 1
CAPITAL IMPROVEMENTS

Section 1. [CAPITAL IMPROVEMENT APPROPRIATIONS)]

The sumsin the column under "APPROPRIATIONS" are appropriated from the bond proceeds fund, or another
named fund, to the state agencies or officialsindicated, to be spent for public purposesincluding, but not limited to,
acquiring and bettering public land and buildings and other public improvements of a capital nature, as specified

inthisarticle. Unlessotherwise specified, the appropriationsin thisarticleareavailable until the project iscompleted
or abandoned.

SUMMARY
UNIVERSITY OF MINNESOTA $100,213,000
MINNESOTA STATE COLLEGES AND UNIVERSITIES 131,021,000
PERPICH CENTER FOR ARTS EDUCATION 877,000
CHILDREN, FAMILIES, AND LEARNING 80,741,000
MINNESOTA STATE ACADEMIES 3,066,000
NATURAL RESOURCES 73,177,000
OFFICE OF ENVIRONMENTAL ASSISTANCE 2,200,000
BOARD OF WATER AND SOIL RESOURCES 23,800,000
AGRICULTURE 21,700,000

ZOOLOGICAL GARDENS 1,000,000
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ADMINISTRATION

AMATEUR SPORTS COMMISSION
ARTS

MILITARY AFFAIRS

VETERANS AFFAIRS

HUMAN SERVICES

HEALTH

VETERANS HOMES BOARD
PUBLIC SAFETY

CORRECTIONS

TRADE AND ECONOMIC DEVELOPMENT
HOUSING FINANCE AGENCY
MINNESOTA HISTORICAL SOCIETY
BOND SALE EXPENSES
CANCELLATIONS

TOTAL

Bond Proceeds Fund
(General Fund Debt Service)

Bond Proceeds Fund Cancellations

Bond Proceeds Fund
(User Financed Debt Service)

Genera Fund

Genera Fund Cancellations

Sec. 2. UNIVERSITY OF MINNESOTA

Subdivision 1. To the board of regents of the University of
Minnesota for the purposes specified in this section

9973

81,450,000
1,110,000
4,500,000
3,625,000
25,000
12,471,000
7,135,000
11,700,000
2,844,000
18,035,000
51,382,000
2,000,000
5,750,000
448,000

(29,913,000)

$610,357,000

470,900,000

(20,902,000)

71,359,000
98,011,000

(9,011,000)

APPROPRIATIONS

100,213,000
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Subd. 2. Higher Education Asset Preservation and
Replacement

To be spent in accordance with Minnesota Statutes, section
135A.046.

The unspent portion of an appropriation, but not to exceed ten
percent of the appropriation, for a project in this section that is
complete, is available for HEAPR under this subdivision, at the
same campus as the project for which the original appropriation
was made and the debt service requirement under subdivision 9is
reduced accordingly. MinnesotaStatutes, section 16A.642 applies
from the date of the original appropriation to the unspent amount
transferred.

Subd. 3. Twin Cities - Minneapolis
(a) Molecular and Cellular Biology Building

To complete construction, furnish, and equip anew molecular and
cellular biology building on the east bank of the Minneapolis
campus. This appropriation is in addition to project funding of
$35,000,000 in Laws 1998, chapter 404, section 2, subdivision 11.

(b) Art Building

To design, construct, furnish, and equip anew art building on the
west bank of the Minneapolis campus. This appropriation is
contingent on $23,000,000 of nonstate money for this project.
The nonstate money is in lieu of the one-third debt service
payments.

Subd. 4. Twin Cities - St. Paul
(a) Microbial and Plant Genomics Building

Todesign, construct, furnish, and equip anew microbial and plant
genomics center on the St. Paul campus. This appropriation is
contingent on $10,000,000 in nonstate matching money for this
project. The nonstate money is in lieu of the one-third debt
Service payments.

(b) Plant Growth Facilities - Phase |

To construct a biocontainment facility in partnership with the
Minnesota department of agriculture.

[117TH DAY

APPROPRIATIONS
$

9,000,000

35,000,000

18,500,000

10,000,000

5,963,000
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Subd. 5. Crookston Kiehle Building

To design, construct, furnish, and equip an addition for the
Technology Center, Learning Resources Center, and support
spacesfor art, music, and theater, and to renovate existing space.

Subd. 6. Duluth Music Performance Center

To design, construct, furnish, and equip a music performance
laboratory, that will include a lobby, auditorium, stage, green
room, rehearsal space, media space, and related facilities.

Subd. 7. Morris Science and Math Building Renovation,
Phase 2

To renovate, furnish, and equip the existing science building,
including converting obsolete labs and classrooms into
instructional research space.

Subd. 8. Research and Outreach Centers

To remodel facilities and replace the sewage handling system for
the Cloquet Forestry Center; to construct awean and finish facility
for swine research at Waseca.

Subd. 9. Debt Service

(a) The board of regents shall pay one-third of the debt service on
state bonds sold to finance projects authorized by this section,
except for higher education asset preservation and replacement,
the art building, and the microbial and plant genomics building.
After each sale of general obligation bonds, the commissioner of
finance shall notify the board of regents of the amounts assessed
for each year for the life of the bonds.

(b) The commissioner shall reduce the board's assessment each
year by one-third of the net income from investment of general
obligation bond proceedsin proportion to the amount of principal
and interest otherwise required to be paid by theboard. The board
shall pay its resulting net assessment to the commissioner of
finance by December 1 each year. If the board fails to make a
payment when due, the commissioner of finance shall reduce
allotments for appropriations from the general fund otherwise
available to the board and apply the amount of the reduction to
cover the missed debt service payment. The commissioner of
finance shall credit the payments received from the board to the
bond debt service account in the state bond fund each December 1
before money is transferred from the general fund under
Minnesota Statutes, section 16A.641, subdivision 10.

9975
APPROPRIATIONS
$
6,500,000
6,100,000
8,000,000
1,150,000
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APPROPRIATIONS
$

Sec. 3. MINNESOTA STATE COLLEGES AND
UNIVERSITIES

Subdivision 1. To the board of trustees of the Minnesota state
colleges and universities for the purposes specified in this section 131,021,000

Subd. 2. Higher Education Asset Preservation and Replacement 30,000,000

This appropriation is for the purposes specified in Minnesota
Statutes, section 135A.046, including safety and statutory
compliance, envelope integrity, mechanical systems, and space
restoration. The following must be funded out of this
appropriation: replacement or renovation of the boilersat Winona
State University; $3,000,000 for Minnesota State University,
Mankato, to make capital repairs to athletic facilities; and the
completion of the HVAC project at the Hutchinson campus of
Ridgewater College.

The unspent portion of an appropriation, but not to exceed ten
percent of the appropriation, for a project in this section that is
complete, is available for HEAPR under this subdivision, at the
same campus as the project for which the original appropriation
was made and the debt service requirement under subdivision 23
is reduced accordingly. Minnesota Statutes, section 16A.642
applies from the date of the original appropriation to the unspent
amount transferred.

Subd. 3. Alexandria Technical College 500,000

To design a new classroom and office building, including an
auditorium.

Subd. 4. Anoka-Hennepin Technical College 12,500,000

For roof repairs and replacements, heat, ventilation, and air
conditioning improvements, necessary repairs and remodeling,
and demolition. Any roof replacement must be for an industry
standard roof.

The technical college shall complete an evaluation of programs,
program placement, and space needs by June 30, 2000. The
technical college shall, assoon as practicable, submit copiesof the
reports and agreements required by this subdivision to the chairs
of the house and senate higher education funding divisions.

The commissioner may not release this appropriation until the
following conditions for establishing a middle college on the
campus are satisfied:
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APPROPRIATIONS
$

(2) by June 30, 2000, a compl eted memorandum of understanding
between the board and the Anoka-Hennepin school district on
programs to be offered for the secondary technical education
program, allocation of space in the current building and the new
building to be constructed pursuant to clause (2), and termsfor the
mutual operation of the campus; and

(2) by June 30, 2000, a completed agreement between Anoka
county and the Anoka-Hennepin school district on financing and
constructing a new building for a secondary technical education
program on the campus for a value of at least $8,500,000. The
school district may enter into alease/purchase agreement with the
county as part of the financing transaction and the board may
convey title to land to accomplish such purpose. Minnesota
Statutes, sections 94.09 to 94.16, and 103F.535, do not apply to
these real estate transactions.

Subd. 5. Bemidji State University
(8 American Indian History Center 2,000,000

To predesign, design, construct, furnish, and equip amuseum and
center for American Indian history and policy.

(b) Northwest Technical College 5,000,000

(8 To design, construct, furnish, and equip a technology
laboratory building.

(b) The remaining money from the appropriation in Laws 1998,
chapter 404, section 3, subdivision 5, may be used for predesign
and design of the project in paragraph (a), and predesign of
phase 1.

(c) The board of trustees must not convey the technical collegeto
the school district.

(d) The board of trustees shall advise the chairs of the senate
higher education budget division and the house higher education
finance committee before initiating predesign of phase Il.

Subd. 6. Fond Du Lac Tribal and Community College 4,500,000

To construct and remodel classroom, 1ab, and recreational space
at the college.

Thisappropriation iscontingent on $3,000,000 of nonstate money
for thisproject. Thetotal project authorization isincreased by the
total of nonstate money for the project.
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APPROPRIATIONS
$

Subd. 7. Itasca Community College 3,600,000

To design, construct, furnish, and equip an engineering building.
The costs of the portion of the project for student housing may not
be paid from this appropriation.

Costs of the student housing may be paid with the proceeds of
Minnesotastate college and university revenuebondsissuedinthe
same manner and with the same effect as provided in Minnesota
Statutes, section 136F.90, for projects at state universities. The
revenue bonds may be secured by any revenue of the Minnesota
state college and university system. All or part of the costs of the
student housing may be paid with contributions from nonstate
sources. The costs of the student housing are in addition to this
appropriation.

Subd. 8. Minneapolis Community and Technical College 11,700,000

To design, construct, furnish, and equip a new library and
information technology center, and remodel the Helland Center.

Subd. 9. Minnesota State University - Mankato, Phase 2 6,907,000

To design, renovate, and construct an addition to, and equip
student athletic facilities at, the Pennington Building, Highland
Center, Highland North, and the Taylor Center.

Subd. 10. Minnesota West Community and Technical College
at Worthington

The board, for Minnesota west community and technical college,
may enter into a market-rate |ease agreement with the Y MCA for
not to exceed 20 years, subject to Minnesota Statutes, section
16A.695, for thelease of land on the Worthington campus. Siting
and design of the facility must be consistent with the college's
master plan and Minnesotastate collegesand universitiesbuilding
standards. Minnesotawest community and technical college may
negotiate for use of the facility for college purposes. The lease
may also include the city of Worthington. Before authorizing the
project and | easing property under thissubdivision, the board must
notify the public of the proposed project, disclose the names of the
participants in the project, conduct a feasibility study on the
project and disclose its results as well as the private and public
contributionsto the project, including how it isto befinanced, and
hold a public hearing on the project. The lease must contain a
provision that it terminate if the improved property is no longer
used for the partial benefit of the students at the Worthington
campus.
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Subd. 11. Moorhead State University
(8) Expansion and Parking Facilities 3,600,000
This appropriation is from the general fund.

To demolish structures, eliminate blight, and construct parking
facilities.

(b) Hagen Hall Science Building 1,600,000

To design an addition and design remodeling of Hagen Hall for
sciences.

(c) Campus Security Building

The board of trustees of the Minnesota state colleges and
universitiesmay construct acampussecurity building at Moorhead
State University. Theboard may accept nonstate money to support
construction of the building. The board may enter into an
agreement with the city of Moorhead whereby the city provides
money for the construction of the building in exchange for the
lease of spaceinthe building for use by the city police department.
Notwithstanding Minnesota Statutes, section 16B.24, or any other
law to the contrary, the board may lease space in the building to
the city for up to 25 years without obtaining state executive
council approval.

(d) Student Services and Residence Hall

The board of trustees of the Minnesota state colleges and
universities may lease state property, including state bond
financed property, at Moorhead State University to a private
developer for the construction of student services, aumni
foundation, and student residence hall facilities. Notwithstanding
Minnesota Statutes, sections 16A.695, subdivision 2, and 16B.24,
or any other law, the board may |ease the property for aterm of up
to one-half the useful life of the property without obtaining state
executive council approval. The board shall evaluate financing
options available under Minnesota Statutes, sections 136A.25 to
136A.42, and 136F.98.

Subd. 12. Normandale Community College - Phase | 11,400,000

Todesign, construct, furnish, and equip an addition to the current
science building.
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Subd. 13. North Hennepin Community College - Phase |1

To design, renovate, furnish, and equip the old science building
and construct a connecting link and an addition to become a new
general education building.

Subd. 14. Northland Community College and Technical
College - Phase 11

To remodel and construct an addition to the Developmental
Learning Center and campus connector and replacement of the
HVAC system.

Subd. 15. Northwest Technical College - Moorhead Campus

To design, construct, and renovate the Health Sciences
Instructional Center and construct an addition, replace the bailer,
and add parking.

Subd. 16. Ridgewater Community and Technical College at
Willmar

Ridgewater community and technical college may build an
addition to kennels for veterinary technology at Willmar campus
with existing college money.

Subd. 17. Rochester Community and Technical College
(a) Site Development

To complete construction of an internal campus road system;
design and construct replacement athletic fiel ds displaced by road
improvements; and predesign, design, and partially construct a
guadrangle between the main building and the sports center,
including underground utilities to already approved buildings,
landscaping, and reconfigured entrance.

(b) Construct Greenhouse and Classrooms

To design and construct a greenhouse, and to renovate associated
instructional, office, and maintenance space.

Subd. 18. Southwest State University

To design the renovation of the library, including realignment of
library functions to improve access and improvements to the
infrastructure.

[117TH DAY

APPROPRIATIONS
$

11,000,000

5,000,000

1,258,000

1,400,000

4,500,000

800,000
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Subd. 19. St. Cloud State University
(a) Lawrence Hall Remodeling

To remodel the lower floors of Lawrence Hall for administrative
and instructional space. The cost of remodeling the top floor for
student housing must be paid entirely with the proceeds of
Minnesota state college and university revenue bonds and isin
addition to this appropriation.

(b) The board may do predesign for the renovation of Centennial
Hall and design for the renovation of Eastman Hall and Riverview
Hall using resources other than this appropriation that may be
available to the board.

Subd. 20. St. Cloud Technical College

To design and remodel the A and B wings, construct an addition
to the boiler room, and enlarge the HVAC system. Subject to
approval by the board of trustees, the college may use up to
$500,000 of this appropriation for land acquisition.

Subd. 21. Winona State University
To design a new science building.
Subd. 22. Land Acquisition

To acquire the building at the northwest corner of 7th and Maria
in St. Paul for Metropolitan State University.

Subd. 23. Debt Service

(8) Theboard shall pay one-third of the debt service on state bonds
sold to finance projects authorized by this section, except for
subdivisions2 and 6. After each sale of general obligation bonds,
the commissioner of finance shall notify the board of the amounts
assessed for each year for the life of the bonds.

(b) The commissioner shall reduce the board's assessment each
year by one-third of the net income from investment of general
obligation bond proceedsin proportion to the amount of principal
and interest otherwise required to be paid by theboard. The board
shall pay its resulting net assessment to the commissioner of
finance by December 1 each year. If the board fails to make a
payment when due, the commissioner of finance shall reduce
allotments for appropriations from the general fund otherwise
available to the board and apply the amount of the reduction to
cover the missed debt service payment. The commissioner of
finance shall credit the payments received from the board to

9981
APPROPRIATIONS
$
3,864,000
7,992,000
1,600,000
300,000
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the bond debt service account in the state bond fund each
December 1 before money is transferred from the general fund
under Minnesota Statutes, section 16A.641, subdivision 10.

Sec. 4. PERPICH CENTER FOR ARTS EDUCATION

Subdivision 1. To the commissioner of administration for the
purposes specified in this section

Subd. 2. Delta Dormitory Upgrades

$214,000 is for capita improvements to the electrical and
mechanical systemsin the campus residence hall.

$82,000 is from the general fund for window treatments and
furniture replacement.

Subd. 3. Asset Preservation

For asset preservation capital improvements on the campus
including, but not limited to, design and construction of
replacement of windows, removal of precast panels, installation of
walls and insulation, and new water piping.

Subd. 4. Air Conditioning Gaia Building
Purchase, design, and install air conditioning system.
Sec. 5. CHILDREN, FAMILIES, AND LEARNING

Subdivision 1. To the commissioner of children, families,
and learning for the purposes specified in this section

Subd. 2. Metropolitan Magnet Schools

For grants in accordance with the metropolitan magnet school
grant program under Minnesota Statutes, section 124D .88.

(a) East Metro

For a grant to district No. 6067, Tri-District, to complete
construction of the East Metro Middle School. Thisisin addition
to appropriations in Laws 1998, chapter 404, section 5,
subdivision 5, and Laws 1999, chapter 240, section 3.
Notwithstanding Minnesota Statutes, section 16B.31,
subdivision 2, this project may proceed as planned at the
$17,700,000 level, in anticipation of receiving additional funding
at alater session of the legislature.

(b) West Metro

[117TH DAY
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877,000

296,000

500,000

81,000

80,741,000

16,000,000

500,000
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This appropriation is from the general fund.

For a grant to the West Metro Education Program to complete
construction of the Fine Arts Interdisciplinary Resource School.

Subd. 3. Monolithic Dome, Grand Meadow

For an alternative facilities design grant to independent school
district No. 495, Grand Meadow, to construct a new school using
monolithic dome construction techniques. The commissioner
shall award the grant to demonstrate that a school constructed
using monolithic dome construction techniques can provide
operating and construction savingsfor school districtsthroughout
the state. Grand Meadow school district must agreeto providethe
state with information and data about this construction method
and with an analysis of a monolithic dome as a suitable
educational environment.

Subd. 4. Pine Point School

For a grant to independent school district No. 25, Pine Point, to
construct a new school facility serving kindergarten through
grade 8.

Subd. 5. Maximum Effort Capital Loans

For capital loans to school districts as provided in Minnesota
Statutes, sections 126C.60 to 126C.72. Capital loans to the
recipient school districts are approved in the following amounts:

(8) Independent School District No. 299, Caledonia

(b) Independent School District No. 306, La Porte

(c) Independent School District No. 38, Red Lake

(d) Independent School District No. 115, Cass Lake

(e) Independent School District No. 914, Ulen-Hitterdahl

The commissioner shall review the proposed plan and budget of
the project and may reduce the amount of the loan to ensure that
the project will be economical. The commissioner may recover
the cost incurred by the commissioner for any professional
services associated with the final review and construction by
reducing the proceeds of the loan paid by the district. The
commissioner shall report to the legislature any reductions to the
appropriations in this subdivision by January 10, 2001.
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The commissioner must study how the maximum effort loan
program should be restructured to alow more school districts to
qualify for capital financing under the current debt service
equalization aid program without needing to turn to the maximum
effort loan program. The commissioner must report to the capital
investment and K-12 education finance committees of the house
and the education finance committee and the K-12 education
budget division of the senate. The department must not accept any
applications for the maximum effort loan program until after the
end of the 2001 legidlative session.

Subd. 6. Early Childhood Learning and Child Protection
Facilities 3,000,000

For grantsto construct or rehabilitatefacilitiesfor programsunder
Minnesota Statutes, section 119A.45, as amended in this act.

Subd. 7. Youth Enrichment Grants 5,000,000
This appropriation is from the general fund.

For grants to local government units to design, furnish, equip,
renovate, replace, or construct parks and recreation facilities and
school facilities, including soccer fields, to provide youth, with
preference for youth in grades 4 to 8, with regular enrichment
activities during nonschool hours, including after school,
evenings, weekends, and school vacation periods, and that will
provide equal access and programming for all children. Provided
there are sufficient applications, 50 percent of this appropriation
may only be spent in accordance with the recommendations of the
Minnesotaamateur sportscommission. Thebuildingsor facilities
may be leased to nonprofit community organizations, subject to
Minnesota Statutes, section 16A.695, for the same purposes.
Enrichment programs include academic enrichment, homework
assistance, computer and technology use, arts and cultura
activities, clubs, school-to-work and workforce development,
athletic, and recreational activities. Grants must be used to
expand the number of children participating in enrichment
programs or improve the quality or range of program offerings.
The facilities must be fully available for programming sponsored
by nonprofit and community groups serving youth, or school,
county, or city programs, for maximum hours after school,
evenings, weekends, summers, and other school vacation periods.
Priority must begivento proposal sthat demonstrate coll aborations
among political subdivisions, private, nonprofit, and public
agencies, including regional entities dealing with at-risk youth,
and community and parent organizations in arranging for
programming, staffing, transportation, and equipment. All
proposals must include an inventory of existing facilities and an
assessment of programming needsin the community. In awarding
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these grants, the commissioner shall consider the regional
distributions required in Laws 1996, chapter 463, section 4,
subdivision 2. Priority must be given to school attendance areas
with high concentrations of children eligible for free or reduced
school lunch and to government units demonstrating a
commitment to collaborative youth efforts.

Subd. 8. Library for the Blind Shelving
This appropriation is from the general fund.

To purchase and install permanent compact shelving in the
basement area.

Subd. 9. Library Access Grants

For library access grants under Minnesota Statutes, section
134.45, to remove architectural barriersfrom alibrary building or
site.

Subd. 10. Minnesota Planetarium

For a grant to the city of Minneapolis to predesign and design a
new Minnesota planetarium located in conjunction with the
Minneapolis downtown library.

Subd. 11. Multicultural Development Grants

() $1,011,000 isfor agrant to Watonwan county to renovate and
expand the Watonwan county-St. James multicultural learning
center.

(b) $500,000 is for a grant to the city of Pelican Rapids to
construct a multicultural learning center.

Subd. 12. Glover-Sudduth Center

For a grant to the city of Minneapolis through the Minneapolis
Community Development Agency to design and construct the
Glover-Sudduth Center for Urban Affairs, Education, and
Economic Development. The city may enter into a lease or
management agreement for the center, subject to Minnesota
Statutes, section 16A.695.

Sec. 6. MINNESOTA STATE ACADEMIES

Subdivision 1. To the commissioner of administration for the
purposes specified in this section
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Subd. 2. Asset Preservation 1,000,000

For asset preservation capital improvements on both campuses of
the Minnesota State Academies including, but not limited to,
general asset preservation, electrical infrastructure upgrades, and
sewer and water improvements.

Subd. 3. West Wing Noyes Hall 2,066,000

For mold abatement and renovation of the west wing of Noyes
hall, including improvements to the mechanical system, to
eliminate air quality problems.

Sec. 7. NATURAL RESOURCES

Subdivision 1. To the commissioner of natural resources
for the purposes specified in this section 73,177,000

Subd. 2. Statewide Asset Preservation 2,000,000

For asset preservation improvements at the department of natural
resources land, buildings, or other improvements of a capital
nature throughout the state. The commissioner shall determine
project priorities as appropriate based upon need.

The unspent portion of an appropriation, but not to exceed ten
percent of the appropriation, for a project in this section that is
complete, isavailable for asset preservation. Minnesota Statutes,
section 16A.642 applies from the date of the origina
appropriation to the unspent amount transferred.

Subd. 3. Office Facility Development 3,250,000

Todesign, construct, furnish, and equip aconsolidated area office
and service facility in Fergus Falls.

Subd. 4. ADA Compliance 2,000,000

For improvements of acapital natureto remove barriersand make
department of natural resources buildings, programs, and services
accessibletoindividualswith disabilities, incompliancewith state
and federal ADA guidelines.

Subd. 5. State Park and Recreation Area Building Rehabilitation 1,900,000

To design, repair, rehabilitate, construct, or add to state park
buildingsthroughout the state, according to the management plan
regquired in Minnesota Statutes, chapter 86A. The commissioner
shall determine project priorities as appropriate based upon need.
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Subd. 6. Moose Lake Geologic Interpretive Center

To construct a state geologic interpretive center at Moose Lake
state park that features geological artifacts indigenous to
Minnesota. The money is to be used for the interpretive center
building and exhibits, and necessary road, parking, and sewer
work.

Subd. 7. State Park and Recreation Area Betterment and
Rehabilitation

To upgrade, repair, or rehabilitate improvements of a capital
nature at state park and recreation area facilities throughout the
state, including, but not limited to, resource management proj ects,
trail rehabilitation, campground rehabilitation, and road and
bridgerepair. Thisappropriation isto rehabilitate the swimming
pool at Buffalo River state park and for other project priorities as
appropriate based upon need as determined by the commissioner.

Subd. 8. State Park and Recreation Area Acquisition

For acquisition from willing sellers of private lands within state
park and recreation area boundaries established by law. The
commissioner shall determine project priorities as appropriate
based upon need.

Subd. 9. Big Bog State Recreation Area

For development of the Big Bog state recreation area, including
interpretive display development, interpretive wayside
development, bog trail development, campground upgrades and
enhancements, and road and snowmobile trail upgrades.

Subd. 10. Red River State Recreation Area

To develop the Red river state recreation area, including the
construction of acampground. The area must be developed in a
manner that provides a satisfactory, multiple use solution to the
existing state park and recreation area deficiency in the area
surrounding the city of East Grand Forks. The commissioner
shall seek advice and cooperation from the appropriatelocal units
of government and the appropriate state and national agencies,
including, but not limited to, the United States Fish and Wildlife
Service.

Subd. 11. Regional Parks: Greater Minnesota
For grants to public regional parks organizations located outside

the metropolitan area as defined in Minnesota Statutes, section
473.121, subdivision 2, to acquire land, design, and construct and
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redevelop regiona parks and trails, open space, and recreational
facilities. Theimprovements must be of acapital nature. Each $3
of state grants must be matched by $2 of nonstate funds.

Subd. 12. Metro Regional Park Acquisition and Betterment

This appropriationisfor agrant to the metropolitan council. The
commissioner shall pay the amount on a reimbursement basis to
the metropolitan council upon receipt of a certified copy of a
council resol ution requesting payment. Theappropriation must be
used to pay the cost of rehabilitation, acquisition, and devel opment
by the council and local government units of regional recreational
open-space lands in accordance with the council's policy plan as
providedin Minnesota Statutes, section 473.315. $600,000 of this
appropriation isfor erosion control in Simon's Ravine at Kaposia
Park. Thisappropriation must not be used for research, planning,
administration, or tax equivalency payments. Thisappropriation
may be used for the purchase of homes only if the purchases are
included in the work program required by law and they are
expressly approved by the legislative commission on Minnesota
resources.

Subd. 13. Como Park Education Resource Center

For a grant to the metropolitan council to complete construction
of education, administration, meeting, and visitor reception
facilities at the Como Park Education Resource Center.

As long as state bonds issued for the Como Park campus are
outstanding, admission to the zoo must be free.

Subd. 14. Forest Road and Bridge Projects and Forestry
Recreation Facilities

For reconstruction, resurfacing, replacement, or construction of
other improvements of a capital nature to state forest roads and
bridges and forest recreation facilities throughout the state. The
commissioner shall determine project priorities as appropriate
based upon need.

Subd. 15. State Trail Acquisition and Development

To acquire and develop state trails as specified in Minnesota
Statutes, section 85.015.

$1,400,000 is to develop the Paul Bunyan trail between
Hackensack and Walker.

$750,000 isto develop the Blazing Star trail in Freeborn county.
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$400,000 isto acquire and develop the Gitchi-Gami trail in Lake
and Cook counties.

$350,000 isto acquire and develop the Mill Towns Trail through
and between the cities of Northfield and Faribault.

$500,000isto acquire and devel op the Shooting Star trail between
Taopi and Lake Louise state park.

Subd. 16. Regional Trail Grants

For matching grants to be provided to local units of government
under Minnesota Statutes, section 85.019, subdivision 4b, as
amended in this act, to acquire and develop new, publicly owned
trails of regional significance. Of this amount, $250,000 isto the
city of Fairfax to connect the Fair Ridge trail from Fort Ridgely
state park to the city of Fairfax; and $50,000 isto Rock county to
connect the Blue Mounds state park to the city of Luverne. The
commissioner shall determine project priorities as appropriate
based on need.

Subd. 17. St. Paul - Upper Landing Park

For agrant to the city of St. Paul to match afederal authorization
for developing the Upper Landing Park.

Subd. 18. Metro Greenways and Natural Areas

To provide grantsto local units of government for acquisition or
betterment of greenwaysand natural areasinthe metro region and
to acquire greenways and natural areas in the metro region
through the purchase of conservation easementsor feetitles. The
commissioner shall determine the project priorities and shall
consult with representatives of local units of government,
nonprofit organizations, and other interested parties.

Subd. 19. Lake Minnetonka Public Access

To acquire and develop a public access site on the southwest side
of Gray's Bay on Lake Minnetonka.

Subd. 20. Lake Superior Public Access - McQuade Road

To design and develop a public access at McQuade Road on Lake
Superior in cooperation with the joint powers board made up of
the city of Duluth, St. Louis county, the town of Duluth, and the
town of Lakewood.

This appropriation is not available until the commissioner has
determined that at least $2,000,000 has been committed from
federal sources.
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Subd. 21. Harbor of Refuge at Two Harbors 1,000,000

To develop the harbor of refuge and marina at Two Harbors,
including public access improvements, marina dlips, parking
facilities, utilities, afuel dock, and an administration building.

This appropriation is not available until the commissioner has
determined that at least $500,000 has been committed from
federal sources.

Subd. 22. Dam Repair, Reconstruction, and Removal 1,200,000

For emergency repair or for reconstruction or removal of publicly
owned dams. The commissioner shall determine project priorities
asappropriate based upon need as provided in Minnesota Statutes,
section 103G.511. Projectsinclude but need not belimited to dam
removals at Mazeppa and Cannon Falls and dam repairs at Lake
Bronson.

$246,000 of thisappropriation isfrom the general fund to include
but not be limited to engineering work for the removal of the
Drayton dam and removal of the Straight River dam in Faribault
and the Old Mill State Park dam. Up to $60,000 of the general
fund appropriation may be used to reimburse the city of Mazeppa
for engineering costs incurred before March 1, 2000, on the
Mazeppa Dam removal project.

Subd. 23. Flood Hazard Mitigation Grants 14,000,000

For the flood hazard mitigation grant program to local
government units for publicly owned capital improvements to
prevent or alleviate flood damages under Minnesota Statutes,
section 103F.161. The commissioner shall determine project
priorities as appropriate based upon need.

Funding for the Red River basin mediation agreement that isin
addition to the governor's recommendation, and funding to
mitigate past flood damage and prevent future flooding at L ake of
the Islesin Minneapolis, must be reduced by 25 percent from the
level those projectswould have received with atotal appropriation
of $16,000,000.

Subd. 24. Ring Dikes 300,000

This appropriation is from the general fund and is for the
construction of ring dikes under Minnesota Statutes, section
103F.161. Thering dikes may be publicly or privately owned.
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Subd. 25. Lewisand Clark Rural Water System

For agrant to the Lewis and Clark joint powers board to provide
50 percent of the nonfederal share of funding the construction of
a rural water system to serve southwestern Minnesota. This
appropriation is available to the extent matched by $8 of federal
money and $1 of local money for each $1 of state money.

Subd. 26. Scientific and Natural Area Acquisition and
Improvement

To acquire land for scientific and natural areas and for
development, protection, or improvements of a capital nature to
scientific and natural areas throughout the state. The
commissioner shall determine project priorities as appropriate
based upon need.

Subd. 27. RIM Critical Habitat Match

To provide the state match for the critical habitat private sector
matching account under Minnesota Statutes, section 84.943, for
the acquisition or improvements of acapital natureto critical fish,
wildlife, and native plant habitats. The commissioner shall
determine project priorities as appropriate based upon need.

Subd. 28. RIM Wildlife Development and Habitat Improvements
For improvements of a capital nature to develop, protect, or
improve habitat on wildlife management areas and other state
lands and waters throughout the state. The commissioner shall
determine project priorities as appropriate based upon need.

Subd. 29. Native Prairie Bank Easements

For acquisition of prairie bank easements under Minnesota
Statutes, section 84.96.

Subd. 30. Taylors Falls- St. Croix Valley Heritage Center
This appropriation is from the general fund.
For a grant to the St. Croix Valley Heritage Coalition, Inc. to
assist it in developing plans for creation of the St. Croix Valley
Heritage Center at Taylors Falls.

Subd. 31. Work Program
The commissioner must submit awork program and semiannual

progress reports in the form determined by the legislative
commission on Minnesota resources and request its
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recommendation before spending any money appropriated by
subdivisions 5 to 13, 15 to 21, and 26 to 29. The commission's
recommendation is advisory only. Failureto respond to arequest
within 60 days after receipt is a positive recommendation. Work
programs involving land acquisition must include a land
acquisition plan.

Sec. 8. OFFICE OF ENVIRONMENTAL ASSISTANCE 2,200,000

To the office of environmental assistance for the solid waste
capital assistance grants program under Minnesota Statutes,
section 115A.54. Grants under this section are exempt from the
reguirements of Minnesota Statutes, section 16B.335.

Sec. 9. BOARD OF WATER AND SOIL RESOURCES

Subdivision 1. To the board of water and soil resources for the
purposes specified in this section 23,800,000

Subd. 2. RIM and PWP Conservation Easements 1,000,000
This appropriation is for the following purposes:

(1) to acquire conservation easements from landowners on
marginal landsto protect soil and water quality and to support fish
and wildlife habitat as provided in Minnesota Statutes, section
103F.515; and

(2) to acquire perpetual conservation easements on existing type
1, 2, 3, and 6 wetlands and adjacent lands, and for the
establishment of permanent cover on adjacent lands, in accordance
with Minnesota Statutes, section 103F.516.

Subd. 3. Minnesota River Basin Conservation Reserve
Enhancement Program 20,000,000

To acquire easements and implement conservation practices on
frequently flooded cropland, including land within the 100-year
floodplain and the major tributaries, on marginal cropland along
rivers and streams, and on drained or atered wetlands in the
Minnesota river basin to protect soil, enhance water quality, and
support fish and wildlife habitat as provided in Minnesota
Statutes, sections 103F.515 and 103F.516.

Subd. 4. Implementation 500,000
This appropriation is from the general fund.

For administrative expenses to implement subdivisions 2 and 3.
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Subd. 5. Wetland Replacement Due to Public Road Projects 2,300,000

To acquire land for wetlands or restore wetlands to be used to
replace wetlands drained or filled as a result of the repair,
mai ntenance, or rehabilitation of existing public roadsasrequired
by Minnesota Statutes, section 103G.222, subdivision 1,

paragraph (m).

The purchase price paid for acquisition of land, fee, or perpetual
easement, must be the amount deemed reasonable by the board.
Theboard may enter into agreementswith thefederal government,
other state agencies, political subdivisions, and nonprofit
organizations or fee ownersto acquire land and restore and create
wetlands and to acquire existing wetland banking credits with
money provided by this appropriation. Acquisition of or the
conveyance of land may be in the name of the politica
subdivision.

By October 15, 2000, the board of water and soil resources shall
make arecommendation to the governor and thelegislature on the
inclusion of wetland replacement under Minnesota Statutes,
section 103G.222, subdivision 1, paragraph (m), as a biennial
budget item.

Subd. 6. Work Program

The board must submit awork program and semiannual progress
reports in the form determined by the legislative commission on
Minnesota resources and request its recommendation before
spending any money appropriated by this section. The
commission'srecommendationisadvisory only. Failureto respond
to a request within 60 days after receipt is a positive
recommendation. Work programsinvolvingland acquisition must
include aland acquisition plan.

Sec. 10. AGRICULTURE

Subdivision 1. To the commissioner of agriculture, or another
named agency for the purposes specified in this section 21,700,000

Subd. 2. Rural Finance Authority Loan Participation 20,000,000

To the rural finance authority to purchase participation interests
in or to makedirect agricultural loansto farmersunder Minnesota
Statutes, chapter 41B. This appropriation is for the beginning
farmer program under Minnesota Statutes, section 41B.039, the
loan restructuring program under Minnesota Statutes, section
41B.04, the seller-sponsored program under Minnesota Statutes,
section 41B.042, the agricultural improvement loan program
under Minnesota Statutes, section 41B.043, and the livestock
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expansion loan program under Minnesota Statutes, section
41B.045. All debt service on bond proceeds used to finance this
appropriation must be repaid by the rural finance authority under
Minnesota Statutes, section 16A.643. Loan participationsmust be
priced to providefull interest and principal coverage and areserve
for potential losses.

Loansfor capital projectsfrom thisappropriation are exempt from
Minnesota Statutes, section 16B.335. Priority for loans must be
given first to basic beginning farmer loans, second, to
seller-sponsored loans; and third, to agricultural improvement
loans.

Subd. 3. Agriculture Best Management Practices Loans
This appropriation is from the general fund.

For the agricultural best management practices loan program
under Minnesota Statutes, section 17.117. In addition tothewater
quality best management practices eligible for funding under
Minnesota Statutes, section 17.117, odor and other air quality best
management practices for agricultural livestock facilities are also
eligible for funding under this appropriation.

Subd. 4. Agroforestry Loan Program

This appropriation is from the general fund to the agroforestry
revolving loan fund created in new Minnesota Statutes,
section 41B.048.

Notwithstanding section 41B.048, subdivision 5, clause (3), a
recipient of aloan from this appropriation need not be a member
of a producer-owned cooperative that will contract to market the
agroforestry crop, but at least 50 percent of this appropriation
must be used for loans to recipients who are members.

Subd. 5. Minnesota Center for Agricultural Innovation
For agrant to the city of Oliviato establish the Minnesota center
for agricultural innovation to promote agricultural innovation by
providing a place for experts to gather and study agricultura
technology.
The appropriation is not available until the commissioner
determines that $500,000 has been committed to the project from
nonstate sources.

Sec. 11. MINNESOTA ZOOLOGICAL GARDENS

Heating and Cooling System
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For design, repair, and upgrades to the heating and cooling
systems at the Minnesota Zoo.

Sec. 12. ADMINISTRATION

Subdivision 1. To the commissioner of administration for the
purposes specified in this section

Subd. 2. Capital Asset Preservation and Replacement (CAPRA)

To be spent in accordance with Minnesota Statutes, section
16A.632.

Subd. 3. Asset Preservation
This appropriation is from the general fund.

For structural and infrastructure repairs of a capital nature to
correct high-priority deferred maintenance needs of statefacilities
under the custodial control of the department of administration.
The commissioner of administration shall determine project
priorities as appropriate based on need.

The unspent portion of an appropriation, but not to exceed ten
percent of the appropriation, for a project in this section that is
complete, isavailable for asset preservation. Minnesota Statutes,
section 16A.642 applies from the date of the original
appropriation to the unspent amount transferred.

Subd. 4. Electrical Utility Infrastructure, Phase 4

To upgrade the primary electrical distribution system in the
capitol complex.

Subd. 5. Capitol Security Renovation

To renovate space in the capitol for the department of public
safety's capitol security division and for therelated environmental
management operation of the department of administration'splant
management division.

Subd. 6. Bureau of Criminal Apprehension Headquarters
This appropriation is from the general fund.

To the commissioner of administration to construct, furnish, and
equip a new building for the bureau of criminal apprehension,
including offices and forensic laboratories, in St. Paul.
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Subd. 7. World War 1l Veterans Memoria
This appropriation is from the general fund.

For design, architectural drawings, and the start of construction
for aWorld War 11 veterans memorial on the state capitol mall.
The design is subject to approval by the capitol area architectural
and planning board. The commissioner of veterans affairs shall
convene an advisory group, including members of veterans
organizations to review and make recommendations about the
design of thememorial. The appropriation must be matched by an
equal amount from nonstate sources.

Subd. 8. 717 Delaware Street Health Building

To renovate the 717 Delaware Street building of the department
of health on the campus of the University of Minnesota.

Subd. 9. Predesign for Health and Human Services and
Related Facilities

This appropriation is from the general fund.

To predesign new facilities to house the principal administrative
offices of the departments of health and human services. The
predesign must consider collocating the two departments and
providing laboratory facilities shared with the department of
agriculture. The predesign must recommend a site for each of the
facilities.

Subd. 10. Capitol Building Predesign

To predesign the phased restoration of remaining areas in the
capitol building.

The commissioner of administration shall appoint a restoration
advisory committee, which must include any members or
employees of the senate named by the chair of the committee on
rules and administration, to advise the commissioner on the
expenditure of this appropriation.

Subd. 11. Agency Relocation
This appropriation is from the general fund.

For relocation of state agencies as determined by the
commissioner of administration.
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Subd. 12. Property Acquisition

This appropriation is from the general fund for due diligence
expenses, acquisition of land, and to purchase optionsin order to
hold properties that meet state development needs. This
appropriation may also be used to demolish buildings located on
any lands acquired and to develop temporary parking.

Sec. 13. AMATEUR SPORTS COMMISSION

Subdivision 1. To the amateur sports commission for the
purposes specified in this section

Subd. 2. Mighty Ducks Ice Arena Grants
For ice arena grants under Minnesota Statutes, section 240A.09.
Subd. 3. National Sports Conference Center

To predesign a sports conference center on the campus of the
National Sports Center and for related capital development costs.

Sec. 14. ARTS

Subdivision 1. To the commissioner of administration for the
purposes specified in this section

Subd. 2. Lanesboro - Root River Center for the Arts

For a grant to the city of Lanesboro to acquire land for, design,
and construct a theater and arts center for lease to the
Commonweal Theatre Company and Cornucopia Arts Center.
This appropriation is not available until the commissioner has
determined that an equal amount has been committed from
nonstate sources. The city may enter into alease or management
agreement for the facility, subject to Minnesota Statutes,
section 16A.695.

Subd. 3. Minneapolis - Guthrie Theater
This appropriation is from the general fund.

For agrant to the Minneapolis community devel opment agency to
acquire and prepare a site for and to design, construct, furnish,
and equip anew Guthrie Theater in the city of Minneapolis. This
appropriation is not available until the commissioner has
determined that an equal amount has been committed from
nonstate sources. The Minneapolis community development
agency may enter into alease or management agreement for the
theater.
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Subd. 4. St. Paul - Children's Museum Rooftop Perspectives 500,000

For a grant to the city of St. Paul for new permanent exhibits at
the Minnesota Children's Museum. This appropriation is not
available until the commissioner has determined that an equal
amount has been committed from nonstate sources. The project is
subject to the use agreement requirement of Minnesota Statutes,
section 16A.695, and Laws 1994, chapter 643, section 81.

Sec. 15. MILITARY AFFAIRS

Subdivision 1. To the adjutant general for the purposes
specified in this section 3,625,000

Subd. 2. Kitchen Renovation 1,000,000

To renovate kitchen facilities at National Guard training and
community centers in Sauk Centre, Alexandria, Morris,
Ortonville, Fairmont, Mankato, Madison, Wadena, Olivia, and
Winona. This appropriation is exempt from the requirements of
Minnesota Statutes, section 16B.335.

Subd. 3. Asset Preservation 1,500,000

For asset preservationimprovements of acapital natureat military
affairs facilities statewide.

Subd. 4. Minnesota Military Museum at Camp Ripley 125,000

To upgrade the electrical and lighting, and heating, ventilation,
and air conditioning systems in the main building of the
Minnesota military museum, to design and construct an addition
to the museum, and to insulate a heating system in building 1-40.
The adjutant general may enter into a lease or management
agreement for the museum, subject to Minnesota Statutes,
section 16A.695.

Subd. 5. Law Enforcement Training Center

The adjutant general may designate a site within Camp Ripley to
establish alive fire tactical operations law enforcement training
center and may use existing resourcesto design and prepare asite
for the facility.

Subd. 6. Tactical Live-Fire Village 1,000,000

To construct a live-fire tactical operations law enforcement
training facility at Camp Ripley. Thefacility must be availablefor
civilian law enforcement training on a fee-for-use basis. The
commissioner of public safety shall establish the terms and
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conditions of civilian use of the facility after consultation with the
civilian advisory committee on Camp Ripley facilities and use,
and other Minnesotalaw enforcement officialsand organizations.

Sec. 16. VETERANS AFFAIRS
This appropriation is from the general fund.

For agrant to Women in Military Service for AmericaMemoria
Foundation, Inc., for thewomen'smemorial at Arlington National
Cemetery as a reminder to the public about the contributions of
women in the military throughout the history of the United States.
This appropriation is available until June 30, 2001.

Sec. 17. HUMAN SERVICES

Subdivision 1. To the commissioner of administration for the
purposes specified in this section

Subd. 2. Systemwide Roof Repairs and Replacement

For capital repair and replacement of roofs at department of
human services facilities statewide.

Subd. 3. Systemwide Asset Preservation

For asset preservation improvements of a capital nature at state
regional treatment centers.

The unspent portion of an appropriation, but not to exceed ten
percent of the appropriation, for a project in this section that is
complete, isavailable for asset preservation. Minnesota Statutes,
section 16A.642 applies from the date of the original
appropriation to the unspent amount transferred.

Subd. 4. Upgrade Pexton Hall, St. Peter

To design, remodel, furnish, and equip 100 licensed beds in the
residential and program areas in Pexton hall to securely house
individuals committed as sexual psychopathic personalities and
sexually dangerous persons; to construct an addition to house a
control center, visitation space, and program administration; and
toinstall fencing and security systems.

Subd. 5. Mash-Ka-Wisen Treatment Center Y outh Alcohol
Treatment Wing

This appropriation is from the general fund.
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For a grant to the board of directors of the Minnesota Indian
Primary Residential Treatment Center, Inc., to build a youth
alcohol treatment wing at the Mash-Ka-Wisen treatment center.
The appropriation is not available until the commissioner of
finance has determined that the appropriation has been matched
by a $1,000,000 federal grant.

Sec. 18. HEALTH
Subdivision 1. Gillette Children's Hospital

To the commissioner of administration for a grant to Ramsey
county to design, construct, furnish, and equip the renovation of
and an addition to the Gillette Children's Hospital, which until
1974 was a state institution housed in a state building that served
the medical needs of crippled children. Thisappropriation is not
available until the commissioner of finance has determined that at
least $7,000,000 has been committed by nonstate sources.
Amounts spent since January 1, 1998, by Gillette Children's
Specialty Health Care to plan, design, and construct this project
may be counted as part of the local match.

Subd. 2. Organ Donor Vehicle

To the commissioner of health for a grant to a Minnesota organ
procurement organization that is certified by the federal Health
Care Financing Administration or to an entity that is a charitable
entity under section 501(c)(3) of the Interna Revenue Code of
1986 and is created by an organ procurement organization that is
certified by the federal Health Care Financing Administration.
The grant must be used for a mobile learning center to provide
interactive education about organ, tissue, and eye donation to
Citizens across the state.

This appropriation is from the general fund.
Sec. 19. VETERANS HOMES BOARD

Subdivision 1. To the commissioner of administration for the
purposes specified in this section

Subd. 2. Hastings Veterans Home, Phase 2

For design, repair, and renovation of the utility infrastructure
systems and related improvements at the campus of the Hastings
veterans home.

[117TH DAY
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Subd. 3. Minneapolis Veterans Home

For infrastructure improvements of a capital nature at the campus
of the Minneapolis veterans home, including, but not limited to,
replacement of water lines, roofs, and building exteriors, and
installation of freight elevators, nursing stations, and security
systems.

Subd. 4. Asset Preservation

For asset preservation andinfrastructurerepairsof acapital nature
at veterans homes statewide.

Sec. 20. PUBLIC SAFETY

Subdivision 1. To the commissioner of public safety for the
purposes specified in this section

Subd. 2. Regiona Public Safety Training Fecility Congtruction
Grants

To the commissioner of public safety for grants to state
departments or local units of government to predesign, design,
construct, expand, or improve public safety training facilities.

The commissioner shall make no less than two grants from this
appropriation. One-half of this appropriation must be for a grant
or grantsin the metropolitan areaand one-half must befor agrant
or grants in the nonmetropolitan area.

The commissioner may have the members of the public safety
training facilitiestask force established under Laws 1998, chapter
404, section 21, subdivision 3, and employees of the department
of administration review proposals.

Tobeedligiblefor agrant, apublic safety training facility proposal
must:

(1) include a plan to meet the state, federal, and local training
reguirementsfor agenciesin or near the region, either at one new
or existing facility or at a number of sites within the region;

(2) a a minimum, address law enforcement and fire training
needs; however, other training needs such as emergency medical
services, community education, and private sector safety training
should also be considered;

(3) clearly definemultijurisdictional commitmentsto the proposal;

10001
APPROPRIATIONS
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1,700,000
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(4) identify regional funding sourcesthat must provide at least 75
percent of the construction costs and, unless a state agency is an
ongoing partner in the facility's use and operation, 100 percent of
the operating costs;

(5) identify the anticipated service area and trainee population;
(6) include plans for mobile training as needed; and

(7) identify any specialized training that will be offered
exclusively in the region.

If a state agency is an ongoing partner in the facility's use and
operation, a state source for operating money must also be
identified. The commissioner shall consider the training needs
and the state of planning and preparations in a region when
awarding grants under this subdivision.

Subd. 3. National Weather Service Transmitters 844,000

To buy National Weather Service transmitters for up to 13 sites
throughout the state, and for generator upgrades at MNDOT sites
to provide full coverage for weather emergencies and to pay for
necessary engineering fees (1) to determine the most appropriate
locationsfor thetransmitters, antennas, and rel ated equi pment, (2)
to determine the viability of the towers to accommodate the
additional equipment, and (3) to identify and implement
alternative sites, if necessary. Operational maintenance of the
transmitters will be the responsibility of the National Weather
Service as defined by awritten agreement between the Minnesota
department of administration and the United States Department of
Commerce.

This appropriation is from the general fund.
Sec. 21. CORRECTIONS

Subdivision 1. To the commissioner of administration for the
purposes specified in this section 18,035,000

Subd. 2. Sewer Repair, MCF-Faribault 7,500,000

To complete design and to repair and replace sanitary and storm
sewers.

Subd. 3. Inmate Bed Expansion, MCF-Oak Park Heights 855,000

To design, construct, furnish, and equip a high security
administrative control unit of up to 60 beds to house high-risk,
violent, and dangerous inmates and to replace a computerized
building operating system at thefacility. Itisanticipated that this
appropriation will match up to $13,124,000 in federal funding.
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Subd. 4. H-Building Remodeling, Phase 3, MCF-Lino Lakes

The commissioner must execute an agreement with Anokacounty
for the county to pay 100 percent of the cost of meals provided to
Anoka county jail inmates by the Lino Lakes facility.

Toremodel and reorganize thefood service building at MCF-Lino
Lakes.

Subd. 5. Mental Health Support and Living Unit,
MCF-Red Wing

To design, renovate, furnish, and equip Brown cottage into a
mental health support area and provide up to 14 beds for an
inpatient treatment ward. Thisappropriation may also be used for
security improvements of a capital nature at the Dayton security
detention cottage.

Subd. 6. Stillwater, Perimeter Wall Repair

To design and make capital repairs to the interior surface of the
perimeter wall.

This appropriation must not be used to construct or repair the
catwalks on the current wall, or to construct or repair new or
current guard towers.

Subd. 7. Hedth Services Conversion, M CF-Stillwater

To design, renovate, furnish, and equip the vacant laundry area
into a health services unit within the security perimeter of the
main building.

Subd 8. Bayport Storm Sewer

For a grant to the city of Bayport for the Middle St. Croix River
Watershed Management organization for the construction of
stage 1 of the sewer system extending from Minnesota department
of natural resources pond 82-310P (the prison pond) in Bayport
through the Stillwater prison grounds to the St. Croix river.
Funds remaining from prior appropriations may be used for
construction.

Subd. 9. Asset Preservation

The unspent portion of an appropriation, but not to exceed ten
percent of the appropriation, for a project in this section that is
complete, isavailable for asset preservation. Minnesota Statutes,
section 16A.642 applies from the date of the origina
appropriation to the unspent amount transferred.
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Subd. 10. Per Diem Money for Capital Improvements

If the commissioner of corrections contracts with other states,
local units of government, or the federal government to rent beds
in the Rush City correctional facility under Minnesota Statutes,
section 243.51, subdivision 1, to the extent possible, the
commissioner shall charge a per diem under the contract that is
equal to or greater than the per diem cost of housing Minnesota
inmates in the facility. This per diem cost shall be based on the
assumptionthat thefacility isat or near capacity. Notwithstanding
any laws to the contrary, the commissioner may use the per diem
monies for capital improvements recommended by the governor.

Sec. 22. TRADE AND ECONOMIC DEVELOPMENT

Subdivision 1. To the commissioner of trade and economic
development or other named agency for the purposes specified
in this section 51,382,000

Subd. 2. State Match for Federal Grants 12,893,000
To the public facilities authority:

(8 To match federal grants to the water pollution control
revolving fund under Minnesota Statutes, section 446A.07, for
eligible projectsin the following locations and other locations as
determined by theauthority: Jordan, LaPorte, Butterfield, St. Paul
South Highwood, Hibbing, Spring Lake township, Red Wing,
Rollingstone, Dassel, Cannon Falls, St. Michael, Northfield, St.
Paul I/l Phase Il and 111, metropolitan council environmental
services, Warroad, Audubon, Brooten, Clarissa, Currie,
Dover-Eyota-St. Charles, Eagle Bend, Fischer, Granite Falls,
Hendricks, Hoffman, Magnolia, Red Wing, West Concord,
Zumbrota, Avon, Biwabhik, Chatfield, Claremont, Cold Spring,
Coleraine/Bovey/Taconite, Elmore, New Germany, Ostrander,
Rogers, and Waldorf.

(b) To match federal grants to the drinking water revolving fund
under Minnesota Statutes, section 446A.081, for eligible projects
in thefollowing locations and other | ocations as determined by the
authority:  Green Lake SSWD, McGregor, Zumbro Falls,
Shakopee, Aitkin, Eden Valley/Watkins, Long Prairie, Finlayson,
Coleraine, Ottertail, Rock county rural water district, Rochester,
Brooten, Howard Lake, Watertown, Osseo, Victoria, Lansing
Township, Dayton, Henning, Pine River, Staples, Hoffman, Ely,
Eden Valley, Glenwood, Winnebago, Montevideo, Clearwater,
Tracy, Echo, New Richland, Underwood, Hibbing, Kenyon,
Brownton, Wanamingo, Waite Park, Dover, Mayer, New Trier,
Onamia, Hinckley, Lyle, Richmond, and Cokato.
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(c) The expenditure and alocation of state matching money
between funds described in paragraphs (a) and (b) must be based
on the amount of federal money appropriated to the funds. This
appropriation must be used for qualified capital projects.

Subd. 3. Wastewater Infrastructure Funding Program 18,319,000

$10,409,000 of this appropriation is from the genera fund of
which $319,000 is to administer the wastewater infrastructure
fund program.

To the public facilities authority for grants to eligible
municipalities under the wastewater infrastructure program
established in Minnesota Statutes, section 446A.072.

Tothegreatest extent practical, the authority should usethe grants
for projects on the 2000 intended use plan in priority order to
qualified applicants that submit plans and specifications to the
pollution control agency or receive a funding commitment from
USDA rura development before December 1, 2001. In
determining whether the penalty factor under Minnesota Rules,
part 7077.0196, should be applied to a project, the pollution
control agency shall, beginning with the 2001 Intended Use Plan
and Project Priority list, first assess the impact of the new or
expanded discharge compared to the impact of the preexisting
conditions and to the impact of alternative discharge locations. If
the agency determines that the new or expanded dischargeisto a
less environmentally sensitive area or that it is the preferable
location for the discharge compared to the alternatives, the agency
shall not apply the penalty factor to the project. The pollution
control agency shall include as a factor in prioritizing projects
whether aproject isamultijurisdictional project connecting areas
with failing onsite treatment systems with an existing or regional
wastewater treatment system.

The authority shall set aside up to $400,000 for the Innovative
Technology Grants Program to provide 50 percent reimbursement
for the cost of equipment and installation into an existing
municipal wastewater treatment system. The project must be
approved by the pollution control agency and demonstrate the
application of existing technology that has not been used beforein
the treatment of municipal wastewater, but has the potential to
improve the treatment of wastewater or make the treatment
process more cost effective.

Beginning with the 2001 intended use plan, the pollution control
agency shall include whether a community has a moratorium on
development asafactor in prioritizing projects. The agency shall
adopt rules implementing the provisions of this paragraph under
Minnesota Statutes, section 14.389.
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Subd. 4. Clean Water Partnership
For deposit in the water pollution control fund under Minnesota
Statutes, section 446A.07, for the clean water partnership loan
program under Minnesota Statutes, section 103F.725.

Subd. 5. Redevelopment Account
This appropriation is from the general fund.

For transfer to the redevelopment accounts created in Minnesota
Statutes, section 116J.561.

Subd. 6. Hennepin County - Empowerment Zone Projects

For a grant to Hennepin county to acquire and renovate a public
service center aspart of the Great L ake Center empowerment zone
project.

Subd. 7. Landfall HRA Retaining Walls

For a grant to the city of Landfall Housing and Redevel opment
Authority to repair or replace deteriorating retaining walls.

Subd. 8. Kanabec County - Mora Workforce Center Elevator

For a grant to Kanabec county to install an elevator in the county
building in Morato bring the building into compliance with the
Americans with Disabilities Act.

Subd. 9. Koochiching County - Cold Weather Testing Center

For a grant to Koochiching county to design, construct, furnish,
and equip the Minnesota Cold Weather Testing Center.

This appropriation is not available until the commissioner has
determined that the necessary additional financing to completethe
project with atotal cost of at least $5,400,000, has been committed
from nonstate sources.

The county may enter into a lease or management agreement for
the center, subject to Minnesota Statutes, section 16A.695.

Subd. 10. Minneapolis - Empowerment Zone Projects

For a grant to the city of Minneapolis for public infrastructure
improvements in the following empowerment zone projects. the
Job Creation Area SEMI-Project and the Near Northside
Redevel opment Project. Thecity of Minneapolismust consult and
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cooperate with other cities that have neighborhoods affected by
these projects including, without limitation, on issues related to
noise mitigation and traffic flow.

This appropriation is not available until the commissioner has
determined that an equal amount has been committed from
nonstate sources.

Subd. 11. Farmamerica 470,000
This appropriation is from the general fund.

For a grant for accessibility and security improvements at
Farmamerica - Minnesota's Agricultural Interpretive Center in
Waseca, Minnesota.

Sec. 23. HOUSING FINANCE AGENCY 2,000,000
This appropriation is from the general fund.

To the commissioner of the housing finance agency for transfer
to the housing development fund to make loans for
transitional housing under Minnesota Statutes, section 462A.202,
subdivision 2.

Sec. 24. MINNESOTA HISTORICAL SOCIETY

Subdivision 1. To the Minnesota Historical Society for the
purposes specified in this section 5,750,000

Subd. 2. Historic Site Preservation and Repair 1,750,000

For capital repair, reconstruction, or replacement of deferred
maintenance needs at state historic sites, buildings, landscaping
at historic buildings, exhibits, markers, and monuments. Of this
amount $200,000 is for the asset preservation for Le Duc
Mansion. The society shall determine project priorities as
appropriate based on need.

Subd. 3. St. Anthony Falls Heritage Center 3,000,000

To construct, furnish, and equip the St. Anthony Falls Heritage
Center.

This appropriation is added to the appropriation in Laws 1998,
chapter 404, section 25, subdivision 7, and is not available until
the commissioner of finance has determined that the necessary
additional financing to complete a project with a total cost of at
least $24,000,000, has been committed from nonstate sources.
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Subd. 4. North West Company Fur Post Interpretive Center
Exhibits 500,000

To construct permanent exhibits at the North West Company
Fur Post Interpretive Center. This appropriation is added to
the appropriation in Laws 1998, chapter 404, section 25,
subdivision 5.

The hall housing the exhibits is named the "Senator Janet B.
Johnson Exhibit Hall" and an appropriate plaque so designating
must be prominently located in the hall.

Subd. 5. County and Local Preservation Grants 500,000

To be allocated to county and local jurisdictions as matching
money for historic preservation projects of acapital nature. Grant
recipients must be public entities and must match state funds on
at least an equal basis. The facilities must be publicly owned.

Sec. 25. BOND SALE EXPENSES 448,000

To the commissioner of finance for bond sale expenses under
Minnesota Statutes, section 16A.641, subdivision 8. This
appropriation is from the bond proceeds fund.

Sec. 26. [BOND SALE AUTHORIZATION|]

proceeds fund, the commissioner of finance shall sell and issue bonds of the state in an amount up to $426,870,000
in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes, sections 16A.631 to 16A.675,
and by the Minnesota Constitution, article X1, sections4to 7.

Subd. 2. [MAXIMUM EFFORT SCHOOL LOAN FUND.] To provide the money appropriated in this act from

amount up to $44,030,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes,
sections 16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections 4 to 7. The proceeds of the

proceeds account in the maximum effort school [oan fund.

Sec. 27. [CANCELLATIONS AND TRANSFERS]]

(a) The $734,000 appropriation in Laws 1994, chapter 643, section 18, for the design of the labor interpretive
center iscanceled. The bond sale authorization in Laws 1994, chapter 643, section 31, subdivision 1, isreduced by
$734,000.

(b) The $1,100,000 appropriationin Laws 1994, chapter 643, section 19, subdivision 9, asamended by L aws 1995,
chapter 224, section 124, and Laws 1997, chapter 183, article 3, section 30, for the American Indian history center
at Bemidji state university is canceled. The bond sale authorization in Laws 1994, chapter 643, section 31,
subdivision 1, is reduced by $1,100,000.
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(c) $130,000 of the appropriation in Laws 1994, chapter 643, section 23, for dam improvementsis canceled. The
bond sale authorization in Laws 1994, chapter 643, section 31, subdivision 1, is reduced by $130,000.

(d) $383,000 of the appropriation in Laws 1996, chapter 463, section 13, subdivision 9, for a support services
facility near the corner of Mississippi Street and University Avenueiscanceled. Thebond saleauthorizationin Laws
1996, chapter 643, section 27, subdivision 1, is reduced by $383,000.

(e) The unaobligated balance of the appropriation in Laws 1996, chapter 463, section 15, subdivision 4, for an
armory facility and ramp near the corner of Rice Street and University Avenue, estimated to be $197,000, iscanceled
to the general fund.

(f) $1,355,000 of the appropriation in Laws 1996, chapter 463, section 16, subdivision 5, for the Brainerd bed
expansion project is canceled. The bond sale authorization in Laws 1996, chapter 463, section 27, subdivision 1,
is reduced by $1,355,000.

(g) The $500,000 appropriation in Laws 1996, chapter 463, section 22, subdivision 7, for the Battle Point historic
siteis canceled. The bond sale authorization in Laws 1996, chapter 463, section 27, subdivision 1, is reduced by
$500,000.

(h) $10,000,000 of the appropriation in Laws 1997, Second Specia Session chapter 2, section 2, for public safety
disaster assistance funds is canceled. The bond sale authorization in Laws 1997, Second Special Session chapter
2, section 12, is reduced by $10,000,000.

(i) $5,800,000 of the appropriation in Laws 1998, chapter 404, section 13, subdivision 5, for the Minnesota | abor
interpretive center is canceled to the general fund.

(1) $1,893,000 of the appropriation in Laws 1998, chapter 404, section 5, subdivision 5, for the Southwest
Metropolitan Integration Magnet School in Edina is canceled to the general fund.

(k) The $800,000 appropriation in Laws 1998, chapter 404, section 15, subdivision 5, for atennisfacility in the
city of St. Paul is canceled to the general fund.

(1) The $1,700,000 appropriation in Laws 1998, chapter 404, section 22, for the Battle Point cultural education
center iscanceled. The bond sale authorization in Laws 1998, chapter 404, section 27, subdivision 1, isreduced by
$1,700,000.

(m) The balance of the appropriation in Laws 1998, chapter 404, section 23, subdivision 11, for the St. Cloud

construct a new athletic facility on the south side of the existing St. Cloud State University campus. The balance

of the bond sale authorization in Laws 1998, chapter 404, section 27, subdivision 1, attributabl e to the events center
project isto provide the money for the athletic facility project.

(n) $1,000,000 of the appropriation in Laws 1998, chapter 404, section 23, subdivision 24, for the Minnesota
African-American Performing Arts Center is canceled. The bond sale authorization in Laws 1998, chapter 404,
section 27, subdivision 1, is reduced by $1,000,000.

(0) The $4,000,000 appropriation in Laws 1999, chapter 240, article 1, section 3, for the Southwest M etropolitan
Integration Magnet School in Edinaiscanceled. The bond sale authorization in Laws 1999, chapter 240, article 1,
section 13, is reduced by $4,000,000.

(p) $321,000 of the unobligated balance of the appropriation in Laws 1999, chapter 250, article 1, section 12,
subdivision 5, to demoalish the capitol square building and restructure the site asatemporary parking lot is canceled
to the general fund.
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Sec. 28. Minnesota Statutes 1998, section 16A.641, subdivision 1, is amended to read:

Subdivision 1. [AUTHORITY.] When authorized by alaw enacted in accordance with the constitution, article
X1, sections 5 and 7, the commissioner may shall sell and issue general obligation bonds of the state evidencing
public debt incurred for any purpose stated in those sections. The full faith, credit, and taxing powers of the state
areirrevocably pledged for the prompt and full payment of the bondsand interest. The decision of the commissioner
on when to sell bonds must be based on the funding needs of the capital projects, the timing of the bond issue to
achieve favorable interest rates, managing cash flow requirements for debt service, other state debt management
considerations, and legal factors.

Sec. 29. Minnesota Statutes 1998, section 16A.642, is amended to read:
16A.642 [STATE BONDS: REPORTS; CANCELLATIONS]

Subdivision 1. [REPORTS.] (a) The commissioner of finance shall report to the chairs of the senate committee
on finance and the house of representatives committees on ways and means and on capital investment by February
1 of each odd-numbered year on the following:

(1) al laws authorizing the issuance of state bonds or appropriating general fund money for state or local
government buiteing capital investment projects enacted more than five four years before February 1 of that
odd-numbered year; the projects authorized to be acquired and constructed with-the-bend-proceeds for which less
than 100 percent of the authorized total cost has been expended, encumbered, or otherwise obligated; the cost of
contractsto belet in accordance with existing plans and specifications shall be considered expended for this report;
and the amount of general fund money appropriated but not spent or otherwise obligated, and the amount of bonds
not issued and bond proceeds held but not previously expended, encumbered, or otherwise obligated for these
projects; and

(2) al laws authorizing the issuance of state bonds or appropriating general fund money for state or local
government capital programs or projects other than those described in clause (1), enacted more than five four years
before February 1 of that odd-numbered year; and the amount of general fund money appropriated but not spent or
otherwise obligated, and the amount of bonds not issued and bond proceeds held but not previously expended,
encumbered, or otherwise abligated for these programs and projects.

(b) The commissioner shall also report on general fund appropriations for capital projects, bond authorizations
or bond proceed balances that may be canceled because projects have been canceled, completed, or otherwise
concluded, or because the purposes for which the money was appropriated or bonds were authorized or issued have
been canceled, completed, or otherwise concluded. The general fund appropriations, bond authorizations or bond
proceed balancesthat are unencumbered or otherwise not obligated that are reported by the commissioner under this
subdivision are canceled, effective July 1 of the year of the report, unless specifically reauthorized by act of the
legislature.

Subd. 2. [CANCELLATION.] If the commissioner determines that the purposes for which general obligation
bonds of the state have been issued or for which general fund monies were appropriated are accomplished or
abandoned, after consultation with the affected agencies, and thereisaremaining authorization or appropriation for
aspecific project of $500 or less, the commissioner may cancel the remaining authorization or appropriation for that
project. The commissioner must notify the chairs of the senate finance committee and the house capital investment
committee of any bond authorizations or general fund appropriations canceled under this subdivision.

Subd. 3. [APPLICATION OF UNUSED BOND PROCEEDS.] All canceled bond proceeds shall be transferred
to the state bond fund and used to pay or redeem bonds from which they were derived.

Subd. 4. [GENERAL FUND CANCELLATIONS] All canceled general fund appropriations for capital
improvement projects under this section are canceled to the general fund.
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Sec. 30. Minnesota Statutes 1998, section 16A.67, subdivision 1, is amended to read:

Subdivision 1. [AUTHORIZATION.] The commissioner of finance-tportreguestof-the-governot; is authorized
to sell and issue state bonds to fund the judgment rendered against the state by the Minnesota supreme court in
Cambridge State Bank et al. v. James, 514 N.W. 2d 565, on April 1, 1994, and related claims, and interest accrued
onthejudgment and related claims, to fund any bond reserve determined to be necessary, and to pay costs of issuance
of the bonds. The proceeds of the bonds are appropriated for these purposes. The principal amount of the bonds
shall not exceed $400,000,000. The bonds shall be sold and issued upon such terms and in such manner as the
commissioner shall determineto beinthe best interestsof the state. Thefinal maturity of the bonds shall be not later
than June 30, 2005.

Sec. 31. Minnesota Statutes 1998, section 16A.67, subdivision 5, is amended to read:

Subd. 5. [COVENANTS; AGREEMENTS.] Thecommissioner may, for and on behalf of the state, enter into such
covenants and agreements not inconsistent with subdivisions 1 to 4 and sections 246.18, subdivisions 4 and 6; and
349A.10, subdivision 5, as may be necessary or desirable to facilitate the sale and issuance of the bonds on terms
favorableto the state, including, but not limited to, covenants and agreementsrel ating to the payment of and security
for the bonds, tax-exemption, and disclosure of information required by federal and state securities laws. Such
covenants and agreements of the commissioner constitute an enforceable contract of the state and the state pledges
and agrees with the holders of any bonds that the state will not limit or alter the rights vested in the commissioner
to fulfill the terms of any such covenants or agreements made with the holders of the bonds, or in any way impair
the rights and remedies of the holdersuntil the bonds, together with the interest thereon, with interest on any unpaid
installments of interest, and all costs and expenses in connection with any action or proceeding by or on behalf of
such holders, are fully met and discharged. The commissioner is authorized to include this pledge and agreement
of the statein any covenant or agreement with the holders of such bonds. Such covenants may not include covenants
to continueto operate the state lottery but may include covenantsto continue to seek payment by and reimbursement
from nonstate sources of health care costs so long as any bondsissued pursuant to this section are outstanding. The
provisions of sections 16A.672 and 16A.675 are applicable to the bonds. The commissioner may pay to the United
States of America any rebate in the amounts and at the times required by the United States Internal Revenue Code
and treasury regulations promulgated thereunder in order to maintain the federal tax exemption of bonds issued
under this section.

Sec. 32. Minnesota Statutes 1998, section 16A.6701, subdivision 2, is amended to read:

Subd. 2. [FEES CREDITED TO SPECIAL REVENUE FUND.] During any period in which bonds are issued
and outstanding under section 16A.67, all state license and service fees must be credited to the special revenue fund
created in section 16A.67, subdivision 3. Money credited to the special revenue fund must be transferred to the debt
service fund established in section 16A.67, subdivision 4, at the times and in the amounts determined by the
commissioner of finance to be necessary to provide for the payment and security of bondsissued pursuant to section
16A.67. On or before the tenth day of each month, any money in the special revenue fund not required to be
transferred to the debt service fund must be transferred to the general fund. 1f bonds are not issued and outstanding
under section 16A.67, all state license and service fees must be credited to the general fund.

Sec. 33. Minnesota Statutes 1998, section 16A.671, subdivision 1, is amended to read:

Subdivision 1. [AUTHORITY; ADVISORY RECOMMENDATION.] To ensure that cash is available when
needed to pay warrants drawn on the general fund under appropriations and allotments, f
the commissioner may (1) te issue certificates of indebtednessin anticipation of the collection of taxeslevied for and
other revenues appropriated to the general fund for expenditure during each biennium; and (2) te issue additional
certificates to refund outstanding certificates and interest on them, under the constitution, article X1, section 6.
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Sec. 34. Minnesota Statutes 1998, section 16A.671, subdivision 2, is amended to read:

Subd. 2. [ADVISORY RECOMMENDATION.] Before certificates are initially sold by any of the methods
authorized in subdivision 6, the geverrer commissioner shall seek the advisory recommendation of the legislative
advisory commission, or if there is no commission, the executive council, on (1) the necessity of issuing them, (2)
the terms and conditions of the sale, and (3) the maximum amount to be issued and outstanding under the
authorization. If the commission or council does not make a recommendation promptly, the recommendation is
negative. An additional recommendation is not required for refunding outstanding certificates or for each issuance
of certificates in accordance with an approved line of credit, underwriting, or placement agreement.

Sec. 35. Minnesota Statutes 1999 Supplement, section 16B.616, subdivision 3, asamended by L aws 2000, chapter
417, section 1, is amended to read:

Subd. 3. [SAFETY REQUIREMENTS] In places of public accommodation using bleacher seating, al bleachers
or bleacher open spaces over 55 inches above grade or the floor below, and all bleacher guardrailsif any part of the
guardrail is over 30 inches above grade or the floor below must conform to the following safety requirements:

(1) the open space between bleacher footboards, seats, and guardrailsmust not exceed four inches, unlessapproved
safety netsareinstalled, except that retractable bleachers already in place as of January 1, 2001, with may have open
spaces not exceeding nine inchesare-exemptfromtherequirement-of thisetatse and any bleachers owned by the
University of Minnesota, the Minnesota state colleges and universities, or a private college or university may have
open spaces not exceeding nine inches;

(2) bleachers must have vertical perimeter guardrails with no more than four-inch rail spacing between vertical
rails or other approved guardrails that address climbability and are designed to prevent accidents; and

(3) the state building official shall determine whether the safety nets and guardrail climbability meet the
reguirements of the alternate design section of the State Building Code. All new bleachers manufactured, installed,
sold, or distributed after January 1, 2001, must comply with the State Building Code in effect and this subdivision.

Sec. 36. Minnesota Statutes 1999 Supplement, section 16B.616, subdivision 4, asamended by L aws 2000, chapter
417, section 2, is amended to read:

Subd. 4. [ENFORCEMENT.] (@) A statutory or home rule charter city that is not covered by the code because
of action taken under section 16B.72 or 16B.73 isresponsible for enforcement in the city of the code's requirements
for bleacher safety. In all other areas where the code does not apply because of action taken under section 16B.72
or 16B.73, the county is responsible for enforcement of those reguirements.

(b) Municipalitiesthat have not adopted the code may enforce the code requirements for bleacher safety by either
entering into a joint powers agreement for enforcement with another municipality that has adopted the code or
contracting for enforcement with a qualified and certified building official or state licensed design professional to
enforce the code.

(c) Municipalities, school districts, organizations, individuals, and other persons operating or owning places of
public accommodation with bleachers that are subject to the safety requirements in subdivision 3 shall provide a
signed certification of compliance to the commissioner by January 1, 2002. For bleachers exempted-by subject to
the exception in subdivision 3, clause (1), entities covered by this paragraph must have on file a bleacher safety
management plan and amortization schedule. Thecertification shall be prepared by aqualified and certified building
official or state licensed design professional and shall certify that the bleachers have been inspected and are in
compliance with the requirements of this section and are structurally sound. For bleachers owned by a school
district, the person the district designates to be responsible for buildings and grounds may make the certification.



117TH DAY] TUESDAY, MAY 9, 2000 10013

Sec. 37. [BIG BOG STATE RECREATION AREA ]

Subdivisionl. [85.013] [Subd. 2c.] [BIGBOG STATE RECREATION AREA, BELTRAMI COUNTY .] BigBog
state recreation area is established in Beltrami county.

Subd. 2. [PURPOSE.] The Big Bog state recreation area is created to expand and diversify regional recreational

has suffered severe economic distress. The Big Bog recreational area will aso enhance public appreciation and
provide for the long-term protection of a unigue ecosystem.

Subd. 3. [BOUNDARIES,] The following described lands are located within the boundaries of Big Bog state
recreation area, all in Beltrami county:

(1) Government Lots 1, 2, and 3 of Section 8, Township 154 North, Range 30 West, EXCEPT a tract in
line of State Trunk Highway 72; thence northerly 200 feet along said trunk highway; thence East to the westerly
right-of-way line of old Trunk Highway 72; thence southerly 200 feet along said right-of-way line; thence westerly
to the point of beginning;

Quarter of Section 34; the North Half and the Southwest Quarter of Section 35; the North Half, the East Half of the

Southwest Quarter, the Southwest Quarter of the Southwest Quarter, the West Half of the Southeast Quarter, and

the Southeast Quarter of the Southeast Quarter of Section 36, all in Township 156 North, Range 31 West; and

and all of Sections 11, 12, 13, 14, and 15, all in Township 155 North, Range 31 West.

Subd. 4. [ADMINISTRATION.] The commissioner of natural resources shall administer the area according to
Minnesota Statutes, section 86A.05, subdivision 3, subject to existing rulesand regulationsfor state recreation areas.

Subd. 5. [CONTINUED LEASE OF LAND IN BIG BOG STATE RECREATION AREA.] Notwithstanding
Minnesota Statutes, sections 85.011, 85.013, 85.053, and 86A.05, the commissioner of natural resources may
continue to lease, upon the terms and conditions as the commissioner may prescribe and in the form approved by
the attorney general, land within the Big Bog state recreation area that isincluded in lease number 144-15-109 to
Waskish township.

Sec. 38. [RED RIVER STATE RECREATION AREA ]

Subdivision 1. [85.013] [Subd. 20a] [RED RIVER STATE RECREATION AREA, POLK COUNTY.] The Red
River state recreation area is established in Polk county.

(2) Block 1 including streets and alleys adjacent thereto in Surprenant's Addition;

(3) Lots 1 to 24 including streets and alleys adjacent thereto in Grigg's Addition;

including streets and aleys adjacent thereto in Grand Forks East;
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Outlots 4 to 8 including streets and alleys adjacent thereto in Auditor's Plat of Outlots;

(11) Auditor's Plat of Mrs. Hines Outlot;

adjacent thereto in the Original Townsite of East Grand Forks;

(13) Blocks 1 to 8 including streets and alleys adjacent thereto in Woodland Addition;

(14) Lots1,3,5,7,9,11, 13,15, 17, 19, 21, and 23 of Block 31 and Blocks 32 to 38 including streets and alleys
adjacent thereto in Traill's Addition;

(15) Blocks 2 to 16 including streets and aleys adjacent thereto in Elm Grove;

d 5 including streets and alleys adjacent

2nd Addition;

(27) Lots 19 and 20 including streets and alleys adjacent thereto in Murphy's Outlots;
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8 and the Southeast Quarter of the Southeast Quarter lying southwesterly of the southwesterly right-of-way line of
the Burlington Northern and Santa Fe Railroad of Section 1, Township 151 North, Range 50 West;

(33) the unplatted portions of Government Lots 2, 3, 4, 5,
West;

d 6 of Section 2, Township 151 North, Range 50

(35) al of Government Lots 1, 7, and 11, the unplatted portions of Government Lots 3, 5, 9, and 10, and the
Northeast Quarter of the Northwest Quarter of Section 12, Township 151 North, Range 50;

of the Southwest Quarter of Section 13, Township 151 North, Range 50 West;

(37) al of Government Lots 1, 2, 3, and 4 of Section 14; Township 151 North, Range 50 West;

(38) that part of Government Lot 7 lying southwesterly of the southwesterly right-of-way line of the Burlington
Northern and Santa Fe Railroad of Section 6, Township 151 North, Range 49 West; and

(39) all of Government Lots?2, 6, 7, and 9, the Northwest Quarter of the Northeast Quarter, the Northeast Quarter
of the Northeast Quarter, the unplatted portions of Government Lots 3 and 5, and that part of Government L ot 1 and

the Northeast Quarter of the Northwest Quarter lying southwesterly of the southwesterly right-of-way line of the
Burlington Northern and Santa Fe Railroad of Section 7, Township 151 North, Range 49 West.

Subd. 3. [ADMINISTRATION.] The commissioner of natural resources shall administer the area according to
Minnesota Statutes, section 86A.05, subdivision 3, subject to existing rulesand regulationsfor state recreation areas.
The commissioner shall appoint a citizens oversight committee to assist with developing and managing the area.
The committee shall serve without compensation and is exempt from Minnesota Statutes, section 15.059.

Sec. 39. Minnesota Statutes 1998, section 85.015, is amended by adding a subdivision to read:

Subd. 8a. [MILL TOWNSTRAIL.] (a) Thetrail shall originate at apoint commonly known as Faribault Junction
in Rice county, the termination point of the Sakatah Singing Hills Trail, and shall extend through the towns of
Faribault, Dundas, Northfield, Waterford, and Randolph, to the termination point of the Cannon Valley Trail in
Cannon Falls. Thetrail may belocated within the Cannon River wild, scenic, and recreational river land usedistrict.

(b) The trail shall be developed primarily for riding and hiking. Motorized vehicles, except snowmobiles, are
prohibited from the trail.

Sec. 40. Minnesota Statutes 1999 Supplement, section 85.019, subdivision 4b, is amended to read:

Subd. 4b. [REGIONAL TRAILS.] The commissioner shall administer a program to provide grants to units of
government for tp-to-50-pereentof-the-eastsof acquisition and betterment of public land and improvements needed
for trails outside the metropolitan area deemed to be of regional significance according to criteria published by the
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commissioner. Recipients must provide a nonstate cash match of at |east one-half of total eligible project costs. If
land used for the trailsis not in full public ownership, then the recipients must prove it is dedicated to the purposes
of the grants for at least 20 years. The commissioner shall make payment to a unit of government upon receiving
documentation of reimbursable expenditures. A unit of government may enter into alease or management agreement
for the trail, subject to section 16A.695.

Sec. 41. Minnesota Statutes 1998, section 103F.161, is amended by adding a subdivision to read:

Subd. 3. [RED RIVERBASIN FLOOD MITIGATION PROJECTS] Notwithstanding subdivision 2, agrant for
agreement and approved by the Red river flood damage reduction work group may befor up to 75 percent of the cost
of the proposed mitigation measures for the the Agassiz-Audubon, North Ottawa, Hay creek, and Thief River
subwatershed projects.

Sec. 42. [115.445] [NOTIFICATION REQUIREMENTS]

Before the pollution control agency may issue a permit for a new wastewater treatment system that requires a
national pollutant discharge elimination system permit or a state disposal system permit, and before construction
of the system may begin, the following requirements must be met:

(1) the project proposer must provide notice to other political subdivisions as required by section 116.182,
subdivision 3a, unless section 116.182, subdivision 3a, does not apply to the project; and

facmtles plan, and any comments received on the facilities plan, considering envi ronmental and cost factors, and
shall make the information available to the public and may make written findings regarding its evaluation.

Sec. 43. [115.447] [TRACKING REPORT FOR NEW WASTEWATER FACILITIES]

The pollution control agency shall annually prepare a report tracking the location and capacity of each new
wastewater treatment system requiring a national pollutant discharge elimination system or state disposal system
permit built after May 1, 2000. The annual report must also provide the total number of new systems built after that
date. The commissioner shall submit the report to the chairs of the legislative committees with jurisdiction over
environmental policy and finance by February 1 of each year.

Sec. 44. Minnesota Statutes 1998, section 116.182, subdivision 1, is amended to read:

Subdivision 1. [DEFINITIONS.] (a) For the purposes of this section, the terms defined in this subdivision have
the meanings given them.

(b) "Agency" means the pollution control agency.
(c) "Authority" means the public facilities authority established in section 446A.03.
(d) "Commissioner" means the commissioner of the pollution control agency.

(e) "Essential project components” means those components of a wastewater disposal system that are necessary

to convey or treat amunici pal |ty sexigti ng wastewater flows and Ioad| ngs—aﬁd-f-uturewa&ewatﬁrews—aﬁdﬁadmgs

(f) "Municipality" means a county, home rule charter or statutory city, town, the metropolitan council, an Indian
tribe or an authorized Indian tribal organization; or any other governmental subdivision of the state responsible by
law for the prevention, control, and abatement of water pollution in any area of the state.
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(g) "Outstanding international resource value waters' are the surface waters of the state in the Lake Superior
Basin, other than Class 7 waters and those waters designated as outstanding resource value waters.

(h) "Outstanding resource valuewaters' arethose that have high water quality, wilderness characteristics, unique
scientific or ecological significance, exceptional recreation value, or other special qualities that warrant special
protection.

Sec. 45. Minnesota Statutes 1998, section 116J.561, is amended to read:

116J.561 [CREATION OF AECOUNT ACCOUNTS]

A Two redevel opment aceetiftts accounts are created, onein the general fund and onein the bond proceedsfund.

Money in the aeeetrt accounts may be used to make grants as provided in section 116J.564 and to pay for the
commissioner's costs in reviewing applications and making grants.

Sec. 46. Minnesota Statutes 1999 Supplement, section 116J.567, is amended to read:
116J.567 [SALE OF LAND.]

Bond-proceedsfunes Money in the account in the bond proceeds fund may only be used for redevelopment costs
for publicly owned property. Nerbenreproceedsfungs Money in the account in the general fund may be used for
redevelopment costs as defined in section 116J.562, subdivision 2, provided that the land upon which the
improvements are made will ultimately be sold to a private developer at the fair market value of the land, unlessit
can be determined by the commissioner that a sale for less than fair market value does not result in a subsidy to a
private business or developer. Net sale proceeds, up to the amount of the grant, must be paid to the account by the
development authority within two years of the sale. The sale and repayment provisions of this section do not apply
tolandsthat will be acquired with rerbenrd money other than bond proceedsfunes and retained in public ownership
for infrastructure improvement and ponding or other environmental infrastructure. For the purpose of this section,
"net sales proceeds’ means the purchase price of the land minus redevelopment costs related to the land including
redevel opment costs paid with grants made under section 116J.564.

Sec. 47. Minnesota Statutes 1999 Supplement, section 119A.45, as amended by Laws 2000, chapter 444, article
2, section 3, is amended to read:

119A.45 [EARLY CHILDHOOD LEARNING AND CHILD PROTECTION FACILITIES]

The commissioner may make grants to state agencies and political subdivisions to construct or rehabilitate
facilities for early childhood programs, with priority to centers in counties or municipalities with the highest
percentage of children living in poverty. The commissioner may also make grants to state agencies and political
subdivisions to construct or rehabilitate facilities for crisis nurseries or parenting time centers. The facilities must
be owned by the state or a political subdivision, but may be leased under section 16A.695 to organizations that
operate the programs. The commissioner must prescribe the terms and conditions of the leases. A grant for an
individual facility must not exceed $200,000 for each program that is housed in the facility, up to a maximum of
$500,000 for afacility that housesthree programs or more. Programsinclude Head Start, early childhood and family
education programs, and other early childhood intervention programs. The commissioner must give priority to
grants that involve collaboration among sponsors of programs under this section and may give priority to projects
that collaborate with child care providers, including all-day and school-age child care programs, special needs care,
sick child care, and nontraditional hour care, and programsthat include servicesto refugee and immigrant families.
The commissioner may give priority to grants for programs that will increase their child care workers wages asa
result of the grant. At least 25 percent of the amounts appropriated for these grants up to $50,000 must utilize
youthbuild under sections 268.361 to 268.366 or other youth empl oyment and training programsfor thelabor portion
of the construction. Eligible programs must consult with appropriate labor organizations to deliver education and
training. State appropriations must be matched on a 50 percent basis with nonstate funds. The matching
reguirement must apply programwide and not to individual grants.
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Sec. 48. Minnesota Statutes 1999 Supplement, section 124D.88, subdivision 3, is amended to read:

Subd. 3. [GRANT APPLICATION PROCESS] (a) Any group of school districtsthat meetsthe criteriarequired
under paragraph (b)(1) may apply for a magnet school grant in an amount not to exceed $26;806,060-for the
approved costs or expansion of a magnet school facility.

(b)(1) Any group of districtsthat submits an application for agrant shall submit a proposal to the commissioner
for review and comment under section 123B.71, and the commissioner shall prepare areview and comment on the
proposed magnet school facility, regardless of the amount of the capital expenditure required to design, acquire,
construct, remodel, improve, furnish, or equip the facility. The commissioner must not approve an application for
a magnet school grant for any facility unless the facility receives a favorable review and comment under section
123B.71 and the participating districts:

(i) establish a joint powers board under section 471.59 to represent all participating districts and govern the
magnet school facility;

(ii) design the planned magnet school facility to meet the applicable requirements contained in Minnesota Rules,
chapter 3535;

(iii) submit a statement of need, including reasons why the magnet school will facilitate integration and improve
learning;

(iv) prepare an educational plan that includes input from both community and professional staff; and

(v) develop an education program that will improve learning opportunities for students attending the magnet
school.

(2) Thedistricts may develop aplan that permits social service, health, and other programs serving students and
community residents to be located within the magnet school facility. The commissioner shall consider this plan
when preparing a review and comment on the proposed facility.

(c) When two or more districts enter into an agreement establishing a joint powers board to govern the magnet
school facility, all member districts shall have the same powers.

(d) A joint powers board of participating school districts established under paragraphs (b) and (c) that intends to
apply for agrant must adopt aresolution stating the costs of the proposed project, the purpose for which the debt is
to be incurred, and an estimate of the dates when the contracts for the proposed project will be completed. A copy
of the resolution must accompany any application for a state grant under this section.

(e)(1) The commissioner shall examine and consider all grant applications. If the commissioner finds that any
joint powers district is not a qualified grant applicant, the commissioner shall promptly notify that joint powers
board. The commissioner shall make awardsto no more than two qualified applicants whose applications have been
on file with the commissioner more than 30 days.

(2) A grant award is subject to verification by the joint powers board under paragraph (f). A grant award must
not be made until the participating districts determine the site of the magnet school facility. If the total amount of
the approved applications exceeds the amount of grant funding that is or can be made available, the commissioner
shall allot the available amount equally between the approved applicant districts. The commissioner shall promptly
certify to each qualified joint powers board the amount, if any, of the grant awarded to it.

(f) Each grant must be evidenced by a contract between the joint powers board and the state acting through the
commissioner. The contract obligates the state to pay to the joint powers board an amount computed according to
paragraph (€)(2) and a schedule, and terms and conditions acceptable to the commissioner of finance.
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(9) Notwithstanding the provisions of section 123B.02, subdivision 3, thejoint powersand itsindividua members
may enter into long-term lease agreements as part of the magnet school program.

Sec. 49. Minnesota Statutes 1998, section 134.45, is amended by adding a subdivision to read:

Subd. 5a. [PROHIBITION ON PORNOGRAPHIC USE OF INTERNET.] A public library jurisdiction is not
eigiblefor agrant under this section unless it has adopted a palicy to prohibit library usersfrom using the library's
Internet access to view, print, or distribute material that is obscene within the meaning of section 617.241.

Sec. 50. Minnesota Statutes 1998, section 135A.034, is amended to read:
135A.034 [BUDGET PRIORITIES]

Subdivision 1. [OPERATING BUDGET.] The governl ng boards of the University of Minnesota, and the
Minnesotastate colleges and universities ges shall each develop op, for
legislative and executive branch acceptance, its hlgheﬂ budget pnormam accordance with statewide objectivesfor
higher education. It isthe intent of the legislature to appropriate at least 67 percent of the total cost of instruction
after adjusting for inflation and enrollment changes. However, in the event of a budget shortfall, or if funding of
inflation is not possible, available funding shall first be applied to the agreed upon budget priorities.

of th_e anesota state colleges an_d universities : ar_e requeﬂed to consider th_e following criteria in establishing
priorities for requests for bond funds for capital projects.

(1) maintenance and preservation of existing facilities;

(2) completion of projects that have received funding;

(3) updating facilities to meet contemporary needs;

(4) providing geographic distribution of capital projects; and

(5) maximizing the use of nonstate contributions.

Sec. 51. Minnesota Statutes 1998, section 136F.36, subdivision 1, is amended to read:

Subdivison 1. [AUTHORITY TO ACQUIRE, DEVELOP, AND SELL REAL PROPERTY FOR
INSTRUCTIONAL PURPOSES.] For the purpose of instructional construction by technical colleges, the board may
build, sell, or transfer personal property and may purchase or otherwise acquire real property that it does not intend
to use as a permanent educational site. The board may, upon the terms and conditions it sets, develop and, sell,
transfer, or otherwise dispose of real property acquired under this section. A sale shaH, transfer, or other disposition
must be fer at fair market value. For purposes of this section, a sale price resulting from public bidding, public
auction, or negotiations between unrelated parties acting in their self-interest is fair market value. Where real
property acquired under this section cannot be sold ferfatrmarket-vatte, the board may leasethereal property under
the terms and conditionsit sets. The board may also contract for the use of real property it does not own. Wherethe
board makes improvements to real property it does not own, the landowner shatt may compensate the board for the
fair market value, nominal consideration, or without consideration as may be agreed on between the parties, of the
board's contribution to the improvements. No other authorizing legislation or legislative approval is required for
an acquisition, improvement, or sale under this section. Proceeds from the sale, lease, or improvement of real
property under this section are appropriated to the board.
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Sec. 52. Minnesota Statutes 1998, section 136F.36, subdivision 3, is amended to read:

Subd. 3. [WARRANTIES.] Theboard may, initsdiscretion, offer the warranties contained in chapter 327A, less
extensive warranties or no warranties.

Sec. 53. Minnesota Statutes 1998, section 136F.36, is amended by adding a subdivision to read:

Subd. 5. [STATEEMPLOY EE PURCHA SE.] Notwithstanding section 15.054, personal or real property resulting
frominstructional construction by technical colleges may be sold to astate employee under the following conditions:

(1) there is reasonable public notice of the sale;

(2) the sale is by public auction, sealed bid, or listing with a licensed real estate broker;

(3) the state employee offers the highest price; and

Sec. 54. Minnesota Statutes 1998, section 136F.60, is amended by adding a subdivision to read:

Subd. 4. [TRANSFER OF STATE COLLEGE ORUNIVERSITY-OWNED IMPROVEMENTS.] The board may
sell, transfer, or otherwise dispose of animprovement |ocated on state-owned | ands, the compensation for which shall
be determined by the board. The sale, transfer, or disposition must be accomplished by abill of sale describing the
improvement transferred and the terms and conditions of the sale or transfer. Proceeds from the sale, transfer, or

disposition must be retai ned | m the board unless otherwise provided by section 16A.695 or other law.

Sec. 55. Minnesota Statutes 1998, section 136F.64, subdivision 1, is amended to read:

Subdivision 1. [GENERAL AUTHORITY; CONSTRUCTION; IMPROVEMENTS] (a) Specific legidative
authority is not required for repairs or minor capital projects financed with operating appropriation or institutional
receipts that:

(1) are undertaken for asset preservation or code compliance purposes; or

(2) do not materially increase the net square footage of the institution; and

(3) do not materially increase the costs of instructional programs.

For any project under this section with a cost in excess of $50,000, unless the board of trustees determines that
an emergency exists, the board must notify the chair of the finance committee of the senate, and the chairs of the

ways and means committee and the capital investment committee of the house i in writing before incurring any
contractual obligations.

(b) The board shall supervise and control the preparation of plans and specifications for the construction,
alteration, repair, or enlargement of state college and university buildings, structures, and improvements for which
appropriations are made to theboard. The board shall advertisefor bids and award contractsin connection with the
improvements, supervise and inspect the work, approve necessary changesin the plans and specifications, approve
estimates for payment, and accept the improvements when completed according to the plans and specifications.

Sec. 56. Minnesota Statutes 1998, section 136F.98, subdivision 1, is amended to read:
Subdivision 1. [ISSUANCE OF BONDS.] The board of trustees of the Minnesota state colleges and universities

Or a successor may issue eeieltttonat revenue bonds under secuons 136F 90 to 136F 97 in-an whose aggregate
principal amount at any time may not
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reventebonds exceed $100,000,000, and payable from the revenue appropriated to the fund established by section
136F.94, and use the proceeds together with other public or private money that may otherwise become available to
acquire land, and to acquire, construct, complete, remodel, and equip structures or portions thereof to be used for
dormitory, residence hall, student union, food service, and rel ated parking purposes at the state universities. Before
issuing the bonds or any part of them, the board shall consult with and obtain the advisory recommendations of the
chairs of the house ways and means committee and the senate finance committee about the facilities to be financed
by the bonds.

Sec. 57. Minnesota Statutes 1998, section 193.143, is amended to read:
193.143 [STATE ARMORY BUILDING COMMISSION, POWERS|]

Such corporation, subject to the conditionsand limitations prescribed in sections 193.141 t0 193.149, shall possess
all the powers of a body corporate necessary and convenient to accomplish the objectives and perform the duties
prescribed by sections 193.141 to 193.149, including the following, which shall not be construed asalimitation upon
the general powers hereby conferred:

(1) To acquire by lease, purchase, gift, or condemnation proceedings all necessary right, title, and interest in and
to the lands required for a site for a new armory and al other real or personal property required for the purposes
contemplated by the Military Code and to hold and dispose of the same, subject to the conditions and limitations
herein prescribed; provided that any such real or personal property or interest therein may be so acquired or accepted
subject to any condition which may be imposed thereon by the grantor or donor and agreed to by such corporation
not inconsistent with the proper use of such property by the state for armory or military purposes as herein provided.

(2) To exercisetheright of eminent domain in the manner provided by chapter 117, for the purpose of acquiring
any property which such corporation isherein authorized to acquire by condemnation; provided, that the corporation
may take possession of any such property so to be acquired at any time after the filing of the petition describing the
same in condemnation proceedings; provided further, that this shall not preclude the corporation from abandoning
the condemnation of any such property in any case where possession thereof has not been taken.

(3) To construct and equip new armories as authorized herein; to pay therefor out of the funds obtained as
hereinafter provided and to hold, manage, and dispose of such armory, equipment, and site as hereinafter provided.
The total amount of bonds issued on account of such armories shall not exceed the amount of the cost thereof;
provided also, that the total bonded indebtedness of the commission shall not at any time exceed the aggregate sum
of $+666;6606 $15,000,000.

(4) To provide partnerships with federal and state governments and to match federal and local funds, when
available.

(5) To sue and be sued.

£5) (6) To contract and be contracted with in any matter connected with any purpose or activity within the powers
of such corporations as herein specified; provided, that no officer or member of such corporation shall be personally
interested, directly or indirectly, in any contract in which such corporation is interested.

6y (7) To employ any and all professional and nonprofessional services and all agents, employees, workers, and
servants necessary and proper for the purposes and activities of such corporation as authorized or contemplated
herein and to pay for the same out of any portion of the income of the corporation available for such purposes or
activities. The officers and members of such corporation shall not receive any compensation therefrom, but may
receivetheir reasonableand necessary expensesincurred in connection withthe performanceof their duties; provided
however, that whenever the duties of any member of the commission requirefull time and attention the commission
may compensate the member therefor at such rates asit may determine.
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A (8) To borrow money and issue bonds for the purposes and in the manner and within the limitations herein
specified, and to pledge any and all property and income of such corporation acquired or received as herein provided
to secure the payment of such bonds, subject to the provisions and limitations herein prescribed, and to redeem any
such bonds if so provided therein or in the mortgage or trust deed accompanying the same.

{8} (9) To use for the following purposes any available money received by such corporation from any source as
herein provided in excess of those required for the payment of the cost of such armory and for the payment of any
bondsissued by the corporation and interest thereon according to the terms of such bondsor of any mortgage or trust
deed accompanying the same:

(a) To pay the necessary incidental expenses of carrying on the business and activities of the corporation asherein
authorized;

(b) To pay the cost of operating, maintaining, repairing, and improving such new armories;

(c) If any further excess moneys remain, to purchase upon the open market at or above or below the face or par
value thereof any bondsissued by the corporation as herein authorized; provided, that any bonds so purchased shall
thereupon be canceled.

{9y (10) To adopt and use a corporate seal.

{26 (11) To adopt all needful bylaws and rulesfor the conduct of business and affairs of such corporation and for
the management and use of all armories while under the ownership and control of such corporation as herein
provided, not inconsistent with the use of such armory for armory or military purposes.

{23 (12) Such corporation shall issue no stock.

22 (13) No officer or member of such corporation shall have any personal share or interest in any funds or
property of the corporation or be subject to any personal liability by reason of any liability of the corporation.

{13} (14) The Minnesota state armory building commission created under section 193.142 shall keep al money
and credits received by it as a single fund, to be designated as the "Minnesota state armory building commission
fund," with separate accounts for each armory; and the commission may make transfers of money from funds
appertaining to any armory under itscontrol for usefor any other such armory; provided such transfers shall bemade
only from money on hand, from time to time, in excess of the amounts required to meet payments of interest or
principal on bonds or other obligations appertaining to the armory to which such funds pertain and only when
necessary to pay expenses of construction, operation, maintenance, and debt service of such other armory; provided
further, no such transfer of any money paid for the support of any armory by the municipality in which such armory
is situated shall be made by the commission.

{34 (15) The corporation created under section 193.142 may designate one or more state or national banks as
depositoriesof itsfunds, and may provide, upon such conditions asthe corporation may determine, that the treasurer
of the corporation shall be exempt from personal liability for loss of funds deposited in any such depository due to
the insolvency or other acts or omissions of such depository.

{25y (16) Thegovernor isempowered to apply for grants of money, equipment, and material swhich may be made
available to the states by the federal government for leasing, building, and equipping armories for the use of the
military forces of the state which are reserve components of the armed forces of the United States, whenever the
governor is satisfied that the conditions under which such grants are offered by the federal government, are for the
best interests of the state and are not inconsistent with the laws of the state relating to armories, and to accept such
grantsin the name of the state. The Minnesota state armory building commission is designated as the agency of the
state to receive such grants and to use them for armory purposes as prescribed in this chapter, and by federal laws,
and regulations not inconsistent therewith.
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Sec. 58. Minnesota Statutes 1998, section 246.18, subdivision 7, is amended to read:

Subd. 7. [USE OF CERTAIN REIMBURSEMENT FUNDS.] Except as provided in subdivisions 2, 5, and 6, and
unless otherwiserequired by federal law, during any period in which bonds are issued and outstanding under section
16A.67, all money received from the federal government or other nonstate source for payment or reimbursement of
health care costsincurred at regional treatment centers, state nursing homes, and other state facilities asdefined in
section 246.50, subdivision 3, must be credited to the special revenue fund created in section 16A.67, subdivision
3. Money credited to the specia revenue fund must be transferred to the debt service fund established in section
16A.67, subdivision 4, at the times and in the amounts determined by order of the commissioner of finance to be
necessary to provide for the payment and security of bondsissued pursuant to section 16A.67. On or beforethetenth
day of each month, any money in the special revenuefund not required to betransferred to the debt service fund must
betransferred to the general fund. Except as provided in subdivisions 2, 5, and 6, and unless otherwise required by
federal law, if bonds are not issued and outstanding under section 16A.67, all money received from the federal
government or other nonstate source for payment or reimbursement of health care costs incurred at regional
treatment centers, state nursing homes, and other state facilities as defined in section 246.50, subdivision 3, must
be credited to the general fund.

Sec. 59. Minnesota Statutes 1998, section 349A.10, subdivision 5, is amended to read:

Subd. 5. [DEPOSIT OF NET PROCEEDS.] Within 30 days after the end of each month, the director shall deposit
in the state treasury the net proceeds of the lottery, which is the balance in the lottery fund after transfers to the
lottery prize fund and credits to the lottery operations account. Of the net proceeds, 40 percent must be credited to
the Minnesota environment and natural resources trust fund, and during any period in which bonds are issued and
outstanding under section 16A.67, the remainder must be credited to the special revenue fund created in section
16A.67, subdivision 3, provided that if bonds are not issued and outstanding under section 16A.67, such remainder

service fund established in section 16A.67, subdivision 4, at the times and in the amounts determined by the
commissioner of finance to be necessary to provide for the payment and security of bondsissued pursuant to section
16A.67. On or before the tenth day of each month, any money in the special revenue fund not required to be
transferred to the debt service fund must be transferred to the general fund.

Sec. 60. Minnesota Statutes 1999 Supplement, section 446A.072, subdivision 4, is amended to read:

Subd. 4. [FUNDING LEVEL.] (a) The authority shall provide supplemental assistance for essential project
component costs as certified by the commissioner of the pollution control agency under section 116.182,
subdivision 4.

(b) Except as provided in paragraph (c), a municipality may not receive more than $4,000,000, or $15,000 per
existing connection, whichever isless, under this section unless specifically approved by law. If aproject would be
eligible for more than $4,000,000 under paragraph (€), the authority shall include a description of the project and
the financing plan in its report on needs in subdivision 11.

(c) A sanitary district or multijurisdictional wastewater treatment district may receive an additional $1,000,000
for each municipality participating up to a maximum grant of $8,000,000, unless a higher amount is specifically
approved by law. If aproject would be digible for more than $8,000,000 under paragraph (€), the authority shall
include a description of the project and the financing plan in its report on needs in subdivision 11.

(d) The authority shall provide supplemental assistance for up to one-half of the eligible grant funding level
determined by the United States Department of Agriculture Rural Development funding for projects listed on the
agency's project priority list, in priority order. In the case of multijurisdictional projects when the United States
Department of Agriculture Rural Development is unable to fully fund up to one-half of the eligible grant amount,
the authority may provide up to an additional $1,000,000 for each municipality participating up to the limits under
paragraph (c) but not to exceed the maximum grant |evel determined by the United States Department of Agriculture
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Rural Devel opment as needed to keep the project affordable. For municipalitiesthat are not eligiblefor United States
Department of Agriculture Rural Development funding for wastewater, the authority shall provide supplemental
assistance for: (1) essential project component costs calculated by first determining the amount needed to reduce
amunicipality'sannual residential sewer coststo 1.4 percent of the municipality's median household income or $25
per month per household, whichever is greater, and then multiplying that amount by 80 percent to determine the
actual award amount to supplement loans under section 446A.07; and (2) up to 50 percent of the incremental costs
specifically identified by the agency as being attributable to more stringent wastewater standards required to protect
outstanding resource value waters or outstanding international resource value waters.

(e) Notwithstanding paragraph (b), in the event that a municipality's monthly residential sewer service charges
average above $50, the authority will provide 90 percent of the grant amount needed to reduce the average monthly
sewer service chargeto $50, provided the project isranked in the top 50 percentile of the agency'sintended use plan.

(f) The authority shall provide supplementa assistance to a municipality that would not otherwise qualify for
supplemental assistance if:

(2) the municipality voluntarily accepts a sewer connection from another governmental unit to serve residential,
industrial, or commercial developments that were completed before March 1, 1996, or are on lots whose plats were
recorded before that date; and

(2) fees charged by the municipality for the connection must take into account state and federal grants used by
the municipality for the construction of the treatment plant.

The amount of supplemental assistance under this paragraph must be sufficient to reduce debt service payments
under section 446A.07 to an extent equivalent to a zero percent loan in an amount up to the other governmental
unit's project costs necessary for connection. Eligibility for supplemental assistance under this paragraph endsthree
years after the agency certifiesthat the connection has met the operational performance standards established by the

agency.
Sec. 61. Minnesota Statutes 1998, section 462A.202, subdivision 2, is amended to read:
Subd. 2. [TRANSITIONAL HOUSING.] The agency may make loans with or without interest to cities and
countiestofinancetheacquisition, improvement, and rehabilitation of existing housing propertiesor theacquisition,

siteimprovement, and devel opment of new propertiesfor the purposes of providing transitional housing, upon terms
and conditions the agency determines. For purposes of this section, "transitional housing” means housing that is

housing for up to 36 months. Preference must be given to cities that propose to acquire properties being sold by the
resolution trust corporation or the department of housing and urban development. Loans under thissubdivision are
subject to the restrictions in subdivision 7.

Sec. 62. Laws 1984, chapter 597, section 22, is amended to read:
Sec. 22. [TRANSPORTATION BONDS|]

To providethe money appropriated in thisact from the state transportation fund the commissioner of finance tpen
recest-of-the-gevernor shall sell and issue bonds of the state in an amount up to $16,000,000 in the manner, upon
the terms, and with the effect prescribed by Minnesota Statutes, sections 174.50, 174.51, and by the Constitution,
article XI, sections 4 to 7.

Sec. 63. Laws 1987, chapter 400, section 25, subdivision 1, is amended to read:

Subdivision 1. [BUILDING FUND.] To provide the money appropriated in this act from the state building fund
the commissioner of finance enregdestof-the-governor shall sell and issue bonds of the state in an amount up to
$370,972,200 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes, sections 16A.631
to 16A.675, and by the Minnesota Constitution, article X1, sections4 to 7.



117TH DAY] TUESDAY, MAY 9, 2000 10025

Sec. 64. Laws 1987, chapter 400, section 25, subdivision 5, is amended to read:

Subd. 5. [WATER POLLUTION CONTROL FUND.] To provide the money appropriated in this act from the
water pollution control fund the commissioner of finance errreguestefthe-geverror shall sell and issue bonds of the
state in an amount up to $66,747,000 in the manner, upon the terms, and with the effect prescribed by Minnesota
Statutes, sections 16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections4 to 7. The proceeds
of the bonds, except accrued interest and any premium received on the sale of the bonds, must be credited to abond
proceeds account in the water pollution control fund.

Sec. 65. Laws 1989, chapter 300, article 1, section 23, subdivision 1, is amended to read:

Subdivision 1. [BUILDING FUND.] To provide the money appropriated in this act from the state building fund
the commissioner of finance en-reguestof-the-gevernor shall sell and issue bonds of the state in an amount up to
$142,585,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes, sections 16A.631
to 16A.675, and by the Minnesota Constitution, article X1, sections4 to 7.

Sec. 66. Laws 1990, chapter 610, article 1, section 30, is amended to read:
Sec. 30. [BOND SALE]

Subdivision 1. [BOND PROCEEDS FUND.] To provide the money appropriated in this act from the state bond
proceeds fund the commissioner of financerenrreguestof-the-gevernor; shall sell and issue bonds of the state in an
amount up to $109,525,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes,
sections 16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections 4 to 7.

Subd. 2. [INFRASTRUCTURE DEVELOPMENT FUND.] To provide the money appropriated in this act from
the infrastructure development fund, the commissioner of financererreguest-ef-the-governor; shall sell and issue
bonds of the state in an amount up to $243,665,000 in the manner, upon the terms, and with the effect prescribed
by Minnesota Statutes, sections 16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections4to 7.

Subd. 3. [TRANSPORTATION FUND.] To provide the money appropriated in this act from the state
transportation fund, the commissioner of financeerregaestof-thegovernor; shall sell and issue bonds of the state
in an amount up to $11,200,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes,
sections 16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections 4 to 7. The proceeds of the
bonds, except accrued interest and any premium received on the sale of the bonds, must be credited to a bond
proceeds account in the state transportation fund.

Sec. 67. Laws 1991, chapter 354, article 11, section 2, subdivision 1, is amended to read:

Subdivision 1. (&) To provide the money appropriated from the bond proceeds fund in 1991 S. F. No. 1533, the
commissioner of finance er—+eguest-ef-the-governor shall sell and issue bonds of the state in an amount up to
$16,000,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes, sections 16A.631
to 16A.675, and by the Minnesota Constitution, article XI.

(b) To provide the money appropriated from the bond proceeds fund in this act, the commissioner of finance en

shall sell and issue bonds of the state in an amount up to $12,000,000 in the manner, upon

theterms, and with the effect prescribed by Minnesota Statutes, sections 16A.631 to 16A.675, and by the Minnesota
Constitution, article XI.
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Sec. 68. Laws 1992, chapter 558, section 28, is amended to read:
Sec. 28. [BOND SALE)]

Subdivision 1. [BOND PROCEEDS FUND.] To provide the money appropriated in this act from the bond
proceeds fund the commissioner of financererreguestof thegovernor; shall sell and issue bonds of the statein an
amount up to $231,695,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes,
sections 16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections4 to 7.

Subd. 2. [MAXIMUM EFFORT SCHOOL LOAN FUND.] To provide the money appropriated in this act from
the maximum effort school loan fund, the commissioner of finance-enreguestof-thegevernot; shall sell and issue
bonds of the state in an amount up to $12,130,000 in the manner, upon the terms, and with the effect prescribed by
Minnesota Statutes, sections 16A.631 to 16A.675, and by the Minnesota Constitution, article XI, sections 4 to 7.
The proceeds of the bonds, except accrued interest and any premium received on the sale of the bonds, must be
credited to a bond proceeds account in the maximum effort school loan fund.

Subd. 3. [TRANSPORTATION FUND.] To provide the money appropriated in this act from the state
transportation fund, the commissioner of financeerregaestof-thegovernor; shall sell and issue bonds of the state
in an amount up to $17,500,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes,
sections 16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections 4 to 7. The proceeds of the
bonds, except accrued interest and any premium received on the sale of the bonds, must be credited to a bond
proceeds account in the state transportation fund.

Sec. 69. Laws 1994, chapter 639, article 3, section 5, is amended to read:
Sec. 5. [BOND SALE]

(a) To providethe money appropriated in thisact from the state bond proceeds fund, the commissioner of finance;

> shall sell and issue bonds of the state in an amount up to $90,000,000 in the manner,

upon the terms, and with the effect prescribed by Minnesota Statutes, sections 16A.631 to 16A.675, the Minnesota
Consgtitution, article XI, sections 4 to 7, and paragraph (b).

(b) Bonds may not be issued under this section in total amounts exceeding the following:
(1) by June 30, 1996, $10,000,000;

(2) by June 30, 1998, $35,000,000;

(3) by June 30, 2000, $55,000,000; and

(4) by June 30, 2002, $75,000,000.

Sec. 70. Laws 1994, chapter 643, section 31, is amended to read:

Sec. 31. [BOND SALE AUTHORIZATION.]

Subdivision 1. [BOND PROCEEDS FUND.] To provide the money appropriated in this act from the bond
proceeds fund the commissioner of financeerregdestof-the-goveraor; shall sell and issue bonds of the statein an
amount up to $573,385,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes,
sections 16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections 4 to 7.
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Subd. 2.  [TRANSPORTATION FUND.] To provide the money appropriated in this act from the state
transportation fund, the commissioner of financerort+eguestof-the-governor; shall sell and issue general abligation
bonds of the state in an amount up to $45,000,000 in the manner, upon the terms, and with the effect prescribed by
Minnesota Statutes, sections 16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections 4 to 7.
The proceeds of the bonds, except accrued interest and any premium received on the sale of the bonds, must be
credited to a bond proceeds account in the state transportation fund.

Subd. 3. [MAXIMUM EFFORT SCHOOL LOAN FUND.] To provide the money appropriated in this act from
the maximum effort school loan fund, the commissioner of finance;-ert+ecuestof-the-governor; shall sell and issue
bonds of the state in an amount up to $2,970,000 in the manner, upon the terms, and with the effect prescribed by
Minnesota Statutes, sections 16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections 4 to 7.
The proceeds of the bonds, except accrued interest and any premium received on the sale of the bonds, must be
credited to a bond proceeds account in the maximum effort school loan fund.

Sec. 71. Laws 1995, First Special Session chapter 2, article 1, section 14, is amended to read:
Sec. 14. [BOND SALE AUTHORIZATION.]

Subdivision 1. [BOND PROCEEDS FUND.] To provide the money appropriated in this article from the bond
proceeds fund, the commissioner of financeorreguestef-the-governor; shall sell and issue bonds of the statein an
amount up to $5,630,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes,
sections 16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections4 to 7.

Subd. 2. [TRANSPORTATION FUND.] To provide the money appropriated in this article from the state
transportation fund, the commissioner of financerorreguestof the-gevernor; shall sell and issue general abligation
bonds of the state in an amount up to $4,500,000 in the manner, upon the terms, and with the effect prescribed by
Minnesota Statutes, sections 16A.631 to 16A.675, and by the Minnesota Constitution, article XI, sections 4 to 7.
The proceeds of the bonds, except accrued interest and any premium received on the sale of the bonds, must be
credited to a bond proceeds account in the state transportation fund.

Subd. 3. [MAXIMUM EFFORT SCHOOL LOAN FUND.] To provide the money appropriated by this article
from the maximum effort school 1oan fund, the commissioner of financeerregdestofthe-governor; shall sell and
issue bonds of the state in an amount up to $23,670,000 in the manner, on the terms, and with the effect prescribed
by Minnesota Statutes, sections 16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections 4 to
7. The proceeds of the bonds, except accrued interest and any premium received on the sale of the bonds, must be
credited to a bond proceeds account in the maximum effort school loan fund.

Sec. 72. Laws 1996, chapter 463, section 27, is amended to read:
Sec. 27. [BOND SALE AUTHORIZATIONS)]

Subdivision 1. [BOND PROCEEDS FUND.] To provide the money appropriated in this act from the bond
proceeds fund the commissioner of finance-enregtestof-the-governor; shall sell and issue bonds of the statein an
amount up to $597,110,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes,
sections 16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections 4 to 7.

Subd. 2. [TRANSPORTATION FUND.] To provide the money appropriated in this act from the state
transportation fund, the commissioner of financerenregaestof the-gevernor; shall sell and issue general abligation
bonds of the state in an amount up to $10,000,000 in the manner, upon the terms, and with the effect prescribed by
Minnesota Statutes, sections 16A.631 to 16A.675, and by the Minnesota Constitution, article XI, sections 4 to 7.
The proceeds of the bonds, except accrued interest and any premium received on the sale of the bonds, must be
credited to a bond proceeds account in the state transportation fund.
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Sec. 73. Laws 1997, chapter 246, section 10, is amended to read:
Sec. 10. [BOND SALE AUTHORIZATIONS)]

Subdivision 1. [BOND PROCEEDS FUND.] To provide the money appropriated in this act from the bond
proceeds fund the commissioner of finance-orregtestef-the-governor; shall sell and issue bonds of the statein an
amount up to $86,625,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes,
sections 16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections 4 to 7.

Subd. 2.  [TRANSPORTATION FUND.] To provide the money appropriated in this act from the state
transportation fund, the commissioner of financerort+eguestof-the-governor; shall sell and issue general abligation
bonds of the state in an amount up to $3,000,000 in the manner, upon the terms, and with the effect prescribed by
Minnesota Statutes, sections 16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections4to 7. The
proceeds of the bonds, except accrued interest and any premium received on the sale of the bonds, must be credited
to a bond proceeds account in the state transportation fund.

Sec. 74. Laws 1998, chapter 404, section 3, subdivision 24, is amended to read:

Subd. 24. St. Cloud Technical College 1,000,000
To design and construct an addition and remodeling of graphic
artsand dental space, including classrooms, and gesign predesign

remodeling of most of the remaining space.

Sec. 75. Laws 1998, chapter 404, section 5, subdivision 11, as amended by Laws 1999, chapter 26, section 1, is
amended to read:

Subd. 11. McLeod West School District No. 2887 500,000

For a grant to the McLeod Weﬂ school dlstrlct No. 2887, to
6 remodel an

educatlonal faC| lity.

Sec. 76. Laws 1998, chapter 404, section 7, subdivision 23, asamended by Laws 1999, chapter 231, section 194,
and Laws 1999, chapter 240, article 1, section 20, is amended to read:

Subd. 23. Metro Regional Trails 5,000,000

For grants to the metropolitan council for acquisition and
development of a capital nature of trail connections in the
metropolitan area as specified in thissubdivision. The purpose of
the grantsisto improve trails in the metropolitan park and open
space system and connect them with existing state and regional
trails. Priority shall be given to matching funds for an ISTEA
grant.

The funds shall be allocated by the council as follows:
(1) $1,050,000 is alocated to Ramsey county as follows:
(1) $400,000 to complete six milesof trail s between the Burlington

Northern Regional Trail and Bald Eagle-Otter Lake Regiona
Park;
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(i) $150,000 to complete a one-mile connection between Birch
Lake and the Lake Tamarack segment of Bald Eagle-Otter Lake
Regional Park;

(iii) $500,000 to acquirereal property and design and construct or
renovate recreation facilities along the Mississippi River in
cooperation with the city of St. Paul;

(2) $1,050,000 is allocated to the city of St. Paul as follows:

(i) $250,000 to construct a bridge over Lexington Parkway in
Como Regional Park; and

(i) $800,000 to enhance amenities for the trailhead at the
Lilydale-Harriet Island Regiona Park pavilion;

(3) $1,400,000 is alocated to Anoka county to construct:

(i) apedestrian tunnel under Highway 65 on the Rice Creek West
Regional Trail in the city of Fridley; and

(ii) restrooms, trailhead, signs, and amenities at the trailhead to
the Rice Creek West Regional Trail; and

(iii) a pedestrian bridge on the Mississippi River Regional Trail
crossing over Mississippi Street in the city of Fridley; and

(4) $1,500,000 is alocated to the suburban Hennepin regiona
park district as follows:

(1) $1,000,000 to connect North Hennepin Regional Trail to Luce
Line State Trail and Medicine Lake; and

(ii) $500,000 isfor the cost of development and acquisition of the
Southwest regional trail in the city of St. Louis Park. The trail
must connect the Minneapolisregional trail system at Cedar Lake
park to the Hennepin parks regional trail system at the Hopkins
trail head.

Sec. 77. Laws 1998, chapter 404, section 23, subdivision 13, is amended to read:
Subd. 13. Hutchinson Community Civic Center 1,000,000

For a grant of up to $1,000,000 to the city of Hutchinson to
dlesign,eonstriet; furnishaneeqttp acquireand remodel facilities
for a community civic center, subject to ‘the requirements of
Minnesota Statutes, section 16A.695. This appropriation is not
available until the commissioner has determined that an equal
amount has been committed from nonstate sources.

Sec. 78. Laws 1998, chapter 404, section 27, is amended to read:
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Sec. 27. [BOND SALE AUTHORIZATIONS]

Subdivision 1. [BOND PROCEEDS FUND.] To provide the money appropriated in this act from the bond
proceeds fund, the commissioner of finance-orregdestof-thegevernor; shall sell and issue bonds of the statein an
amount up to $463,795,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes,
sections 16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections4 to 7.

Subd. 2. [TRANSPORTATION FUND.] To provide the money appropriated in this act from the transportation
fund, the commissioner of finance-enreguest-of-thegovernor; shall sell and issue bonds of the state in an amount
up to $34,000,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes, sections
16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections 4 to 7. The proceeds of the bonds,
except accrued interest and any premium received on the sale of the bonds, must be credited to a bond proceeds
account in the state transportation fund.

Sec. 79. Laws 1999, chapter 223, article 1, section 2, subdivision 2, is amended to read:
Subd. 2. Business and Community Devel opment 38,488,000 28,186,000

Summary by Fund

General 25,338,000 15,486,000
TANF 1,500,000 1,500,000
Environmental Fund 700,000 700,000
Workforce Devel opment

Fund 10,950,000 10,500,000

$5,017,000 the first year and $4,017,000 the second year are for
Minnesota investment fund grants. Of this amount, $1,000,000
in thefirst year isaone-time appropriation and is not added to the
agency's budget base.

$400,000 the first year is for a one-time grant to Advantage
Minnesota, Inc. The funds are available only if matched on at
least a dollar-for-dollar basis from other sources. The
commissioner may release the funds only upon:

(1) certification that matching funds from each participating
organization are available; and

(2) review and approva by the commissioner of the proposed
operations plan of Advantage Minnesota, Inc. for the biennium.

$14,067,000 thefirst year and $14,073,000 the second year arefor
the job skills partnership program. If the appropriation for either
year is insufficient, the appropriation for the other year is
available. Of this appropriation, $10,000,000 in each year is a
one-time appropriation from the workforce development fund. 1t
is the intention of the legislature that this program base funding
be $5,931,000 per year in the 2002-2003 biennium. This
appropriation does not cancel.
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$500,000 thefirst year and $500,000 the second year are one-time
appropriations from the workforce development fund for the
pathways program.

$1,500,000 the first year and $1,500,000 the second year are
appropriated fromthestate'sfederal TANF block grant under Title
| of Public Law Number 104-193 to the commissioner of human
services, to be transferred to the commissioner of trade and
economic development for the pathways program under Minnesota
Statutes, section 116L.04, subdivision 1a. Itistheintention of the
legislature that the general fund base funding to the pathways
program be $1,500,000 per year in the 2002-2003 biennium.

$500,000 thefirst year isfor aone-time grant to the city of Fridiey
for costs of the design and construction of infrastructure
improvements required by a large business campus devel opment
in the Moore lakes area of the city.

$551,000 thefirst year and $565,000 the second year arefrom fees
collected under Minnesota Statutes, section 446A.04, subdivision
5, to administer the programs of the public facilities authority.

$500,000 inthefirst year isfor aone-time grant to the community
resources program under Minnesota Statutes, chapter 466A.

$200,000 the first year isfor a one-time grant to the board of the
rural policy and development center for operation of the center.
This appropriation is available as matched in cash on a
dollar-for-dollar basis from nonstate sources.

$155,000 the first year and $155,000 the second year are for
grants to the metropolitan economic development association.
Thisis aone-time appropriation and is not added to the agency's
budget base.

$265,000 the first year and $265,000 the second year are for
grants to WomenVenture. WomenVenture must implement a
program to encourage and assist women to enter nontraditional
careers in the trades and technical occupations. The program
shall consist of outreach to women and girls and training, job
placement, and job retention support that meet women's specific
needs. The program must be accessible to low-income working
mothers, including MFIP recipients.

$450,000 the first year is for a one-time grant to the St. Paul
rehabilitation center for its current programs, including those
rel ated to devel oping job-seeking skillsand workplace orientation,
intensive job development, functional work English, and on-site
job coaching. This appropriation is from the workforce
development fund.
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$250,000 isfor agrant to the city of Windom to provide loansto
assist an expanding business. This is a one-time appropriation
and is not added to the agency's budget base.

$350,000 isfor the biennium ending June 30, 2001, for agrant to
the Camp Heartland center. The grant may be used for phase Il
capital expendituresincluding, without limitation, aseptic system
upgrade and bath/shower house construction, construction of a
family lodge, renovation of amedical facility, construction of staff
housing and offices, or expansion and upgrade of the dining room
and kitchen. Thisisaone-time appropriation and is not added to
the agency's budget base.

$4,800,000 the first year and $2,800,000 the second year are for
purposes of the contamination cleanup and development grant
program under Minnesota Statutes, sections116J.551t0116J.558.
Of thisappropriation, $2,000,000 is aone-time appropriation and
is not added to the agency's budget base.

$75,000 isfor agrant to the city of Lake Benton for planning and
construction costsassociated with anew visitor center and railroad
depot  building. The appropriation is available until
June 30, 2001. Thisisaone-time appropriation and is not added
to the agency's budget base.

$220,000 the first year and $220,000 the second year are for
microenterprise technical assistance under Minnesota Statutes,
section 116J.8745. This is a one-time appropriation and is not
added to the agency's budget base.

$50,000 in 2000 is for a grant to the Chatfield brass band music
lending library. The money must be used for computer hardware
and softwareto catalog the music collection and create aWeb site.
This is a one-time appropriation and must not be added to the
agency's budget base.

$50,000 in fiscal year 2000 is for a one-time grant to the Duluth
Economic Development Authority for the purchase and
instalation of railroad ties to improve the Lake Superior
Mississippi Railroad scenic railway aong the St. Louis Bay in
Duluth.

$100,000 is appropriated for a grant to the city of Lanesboro for
predevelopment costs for the Root River Regional Arts Center.
Thisis aone-time appropriation and is not added to the agency's
budget base.

$50,000 the first year isfor aone-time grant to county and district
agricultural societies and associations that are eligible to receive
aid under Minnesota Statutes, section 38.02. The commissioner
shall administer this appropriation pursuant to a need-based
competitive grant process.
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$216,000 in thefirst year isfor one-time rural job creation grants
under Minnesota Statutes, section 469.309.

$450,000 is for a grant to the city of Duluth to support the
development of the Duluth Technology Village. The grant shall
be used to establish international partnerships, attract software
businesses, recruit and train workersfor the softwareindustry, and
support a software businessincubator facility. Thisisaone-time
appropriation and is not part of the agency base budget. This
appropriation isnot available unless matched by nonstate money.

$150,000 the first year is for a grant to the suburban Hennepin
regional park district for restoration of the Grimm farmstead.

$150,000 in thefirst year isfor aone-time grant to the city of Ely
for rehabilitation of the Ely technical building.

$50,000 in the first year is for a one-time grant to the Highland
Park district council for the enhancement of the West Seventh
Street/Gateway area, which serves as a major transportation and
commercial corridor for visitors from the Minneapolis-St. Paul
International Airport, Mall of America, and other destinations.
The appropriation may be used to make improvements to the
public right-of-way including, but not limited to, landscaping,
lighting, signage, and roadway improvements. Thisappropriation
must be matched one-for-one by nonstate funds.

$3,000,000inthefirst year isfor theredevel opment account under
Minnesota Statutes, sections 116J.561 to 116J.567. The
appropriation isavailablefor the biennium ending June 30, 2001.
Thisis aone-time appropriation and is not added to the agency's
budget base.

$75,000 in the first year is for a one-time grant to Perham
Business Technology Center to equip the training center with
interactive television and for program funds to implement the
business plan.
Sec. 80. Laws 1999, chapter 240, article 1, section 8, subdivision 2, is amended to read:
Subd. 2. Capital Asset Preservation and Replacement (CAPRA) 3,000,000

To be spent in accordance with Minnesota Statutes, section
16A.632.

None of this appropriation may be used for renovation of the
Minnesota V eterans Home - Luverne campus.
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Sec. 81. Laws 1999, chapter 240, article 1, section 12, is amended to read:
Sec. 12. BOND SALE SCHEDULE

The commissioner of finance shall schedule the sale of state
general obligation bonds so that, during the biennium ending
June 30, 2001, no more than $596,663;660 $570,513,000 will
need to be transferred from the general fund to the state bond fund
to pay principa and interest due and to become due on
outstanding state general obligation bonds. During the biennium,
before each sale of state genera obligation bonds, the
commissioner of finance shall cal culate the amount of debt service
payments needed on bonds previously issued and shall estimate
the amount of debt service payments that will be needed on the
bonds scheduled to be sold. The commissioner shall adjust the
amount of bonds scheduled to be sold so as to remain within the
limit set by this section. The amount needed to make the debt
service payments is appropriated from the general fund as
provided in Minnesota Statutes, section 16A.641.

Sec. 82. Laws 1999, chapter 240, article 1, section 13, is amended to read:
Sec. 13. [BOND SALE AUTHORIZATIONS)]

Subdivision 1. [BOND PROCEEDS FUND.] To provide the money appropriated in this article from the bond
proceeds fund, the commissioner of finance-en+eguestof the-goveraot; shall sell and issue bonds of the statein an
amount up to $139,510,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes,
sections 16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections4 to 7.

Subd. 2. [TRANSPORTATION FUND.] To providethe money appropriated inthisarticlefromthetransportation
fund, the commissioner of finance-en+eguestof-thegovernor; shall sell and issue bonds of the state in an amount
up to $10,440,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes, sections
16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections 4 to 7. The proceeds of the bonds,
except accrued interest and any premium received on the sale of the bonds, must be credited to a bond proceeds
account in the state transportation fund.

Sec. 83. Laws 1999, chapter 240, article 2, section 16, is amended to read:
Sec. 16. [BOND SALE AUTHORIZATIONS)]

Subdivision 1. [BOND PROCEEDS FUND.] To provide the money appropriated in this article from the bond
proceeds fund, the commissioner of financerenreguestof-thegevernor; shall sell and issue bonds of the statein an
amount up to $372,400,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes,
sections 16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections4 to 7.

Subd. 2. [TRANSPORTATION FUND.] To providethe money appropriated inthisarticlefromthetransportation
fund, the commissioner of finance-enteguest-of-the-governot; shall sell and issue bonds of the state in an amount
up to $28,000,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes, sections
16A.631 to 16A.675, and by the Minnesota Constitution, article X1, sections 4 to 7. The proceeds of the bonds,
except accrued interest and any premium received on the sale of the bonds, must be credited to a bond proceeds
account in the state transportation fund.
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Sec. 84. [INFRASTRUCTURE REPORTING STANDARDS)]

The commissioner of finance must implement the infrastructure reporting requirements of the Governmental
Accounting Standards Board statement 34 as follows.

(1) following completion of the comprehensive annual financial report for fiscal year 2001 in the current format,
an unaudited restatement of the financial statements must be prepared following statement 34; and

(2) the comprehensive annual financial report for fiscal year 2002 must implement all of the requirements of
statement 34, including the retroactive reporting of infrastructure assets.

Sec. 85. [REPORT ON WASTEWATER TREATMENT SYSTEM EVALUATION PROCESS)]

By January 15, 2001, the public facilities authority, in conjunction with other interested state agencies, shall
recommend and report to the chairs of the |legislative committees with jurisdiction over environmental policy and
finance issues which agency, if any, should be responsible for: evaluating wastewater treatment alternatives in
unsewered areas, including regional alternatives to assure cost-effective alternatives have been evaluated; whenin
the process should the evaluation and recommendation be made; and to what extent state grant funding should be
used asan incentive and/or disincentive, for municipalitiesseeking financial assistance. Thereport must recommend
the factors to be considered in the evaluation of alternatives, level of technical assistance that should be provided,
and must include a cost estimate for performing the tasks.

Sec. 86. [CONVEYANCE OF STATELAND TOCITY OF ST. PAUL.]

(&) Notwithstanding Minnesota Statutes, sections94.09to0 94.16, the commissioner of administration shall convey
by quit claim deed the real property described in paragraph (b) from the state of Minnesotato the city of St. Paul for
no consideration other than the agreement of the city to relocate the building to an alternative site to preserve it.

(b) The land to be conveyed isrecorded as follows: Lots 6-10, Block 55, Rice and Irvines Addition, according

(¢) The conveyance must be in a form approved by the attorney general. The attorney general may require a
survey, at the expense of the city of St. Paul. The legal description set forth in the instrument of conveyance may
vary from the description set forth in paragraph (b) as reasonably necessary to correct errors, deficiencies, or
ambiguities in the description.

Sec. 87. [RENAMING VISITORS CENTER; LAKE BRONSON STATE PARK.]

The visitors center at Lake Bronson state park is renamed the Victor Johnson visitors center.

Sec. 88. [REPEALER]

Minnesota Statutes 1999 Supplement, section 16C.065, is repealed.

Sec. 89. [EFFECTIVE DATE; APPLICATION.]

(a) This articleis effective the day after itsfinal enactment.

(b) Section 42 applies only to new permit applications submitted on and after its effective date.

(c) Section 44 applies only to projects placed on the intended use plan prepared by the public facilities authority
on and after its effective date.
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ARTICLE 2
METROPOLITAN COUNCIL TRANSIT

Section 1. [METROPOLITAN COUNCIL TRANSIT APPROPRIATION]

(a) $25,000,000in fiscal year 2001 and $19,000,000 in fiscal year 2002 is appropriated from the general fund to
the metropolitan council for public improvements of a capital nature for engineering, design, and construction of
an exclusive bus transitway including, but not limited to, acquisition of land and right-of-way.

(b) None of the money appropriated in this section may be spent for light rail transit or commuter rail purposes.
The appropriation in paragraph (a), split between the two fiscal years, is nonrecurring, for one-time only, and does
not commit the state to make any additional appropriations for the activities described in paragraph (a).

(¢) The money necessary to complete the project described in paragraph (a) must come from nonstate sources.
A property tax levied by or for the metropolitan council must not be one of those nonstate sources.”

Delete the title and insert:

"A bill for an act relating to capital improvements; authorizing spending for public purposes, including but not
limited to, acquiring and bettering public land and buildings and other public improvements of acapital nature with
certain conditions; requiring certain studies and reports; establishing state recreation areas; imposing accounting
standards for infrastructure; authorizing acquisition and conveyance of state land; renaming certain state facilities;
repealing requirement for cost-benefit analysis on certain state projects; authorizing and changing procedures for
the sale of state bonds; appropriating money; amending Minnesota Statutes 1998, sections 16A.641, subdivision 1;
16A.642; 16A.67, subdivisions 1 and 5; 16A.6701, subdivision 2; 16A.671, subdivisions 1 and 2; 85.015, by adding
asubdivision; 103F.161, by adding asubdivision; 116.182, subdivision 1; 116J.561; 134.45, by adding asubdivision;
135A.034; 136F.36, subdivisions 1, 3, and by adding a subdivision; 136F.60, by adding a subdivision; 136F.64,
subdivision 1; 136F.98, subdivision 1; 193.143; 246.18, subdivision 7; 349A.10, subdivision 5; and 462A.202,
subdivision 2; Minnesota Statutes 1999 Supplement, sections 16B.616, subdivisions 3 and 4, as amended; 85.019,
subdivision 4b; 116J.567; 119A.45, asamended; 124D.88, subdivision 3; and 446A.072, subdivision 4; Laws 1984,
chapter 597, section 22; Laws 1987, chapter 400, section 25, subdivisions 1 and 5; Laws 1989, chapter 300, article
1, section 23, subdivision 1; Laws 1990, chapter 610, article 1, section 30; Laws 1991, chapter 354, article 11,
section 2, subdivision 1; Laws 1992, chapter 558, section 28; Laws 1994, chapter 639, article 3, section 5; chapter
643, section 31; Laws 1995, First Special Session chapter 2, article 1, section 14; Laws 1996, chapter 463, section
27; Laws 1997, chapter 246, section 10; Laws 1998, chapter 404, sections 3, subdivision 24; 5, subdivision 11, as
amended; 7, subdivision 23, as amended; 23, subdivision 13; and 27; Laws 1999, chapter 223, article 1, section 2,
subdivision 2; and chapter 240, article 1, sections 8, subdivision 2; 12; 13; and 16; proposing coding for new law
in Minnesota Statutes, chapter 115."

We request adoption of this report and repassage of the bill.

House Conferees. JM KNOBLACH, DAVE BISHOP, PEGGY LEPPIK, HENRY J. KALISAND TOM OSTHOFF.

Senate Conferees. LINDA BERGLIN, RICHARD J. COHEN, KEITH LANGSETH, LEROY A. STUMPF AND KENRIC J.
SCHEEVEL.

Knoblach moved that the report of the Conference Committee on H. F. No. 4078 be adopted and that the hill be
repassed as amended by the Conference Committee.

The Speaker resumed the Chair.
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POINTS OF ORDER

Krinkie raised points of order pursuant to Joint Rule 2.06, relating to Conference Committees and to House
Rule 6.40, relating to Reports of Conference Committees. The Speaker ruled the points of order not well taken.

Krinkie moved that the House refuse to adopt the Conference Committee report on H. F. No. 4078, and that the
bill be returned to the Conference Committee.

A roll call was requested and properly seconded.

The question was taken on the Krinkie motion and the roll was called. There were 24 yeas and 105 nays as
follows:

Those who voted in the affirmative were:

Abrams Hasskamp Lenczewski Paulsen Schumacher Vandeveer
Anderson, B. Holberg Lindner Peterson Smith Wilkin
Buesgens Krinkie Milbert Reuter Tomassoni Winter
Gerlach Larsen, P. Molnau Rukavina Van Dellen Workman

Those who voted in the negative were:

Abeler Dorman Hilty Leppik Otremba Storm
Bakk Dorn Holsten Lieder Ozment Swapinski
Biernat Entenza Howes Luther Pawlenty Swenson
Bishop Erhardt Huntley Mahoney Paymar Sykora
Boudreau Erickson Jaros Mares Pelowski Tingelstad
Bradley Finseth Jennings Mariani Pugh Trimble
Broecker Folliard Johnson McCollum Rest Tuma
Carlson Fuller Juhnke McElroy Rhodes Tunheim
Carruthers Gleason Kahn McGuire Rifenberg Wagenius
Cassdll Goodno Kalis Mulder Rostberg Wejcman
Chaudhary Gray Kelliher Mullery Seagren Wenzel
Clark, J. Greenfield Kielkucki Murphy Seifert, J. Westerberg
Clark, K. Greiling Knoblach Ness Seifert, M. Westfall
Daggett Gunther Koskinen Nornes Skoe Westrom
Davids Haake Kubly Olson Skoglund Spk. Sviggum
Dawkins Haas Kuisle Opatz Solberg

Dehler Hackbarth Larson, D. Osskopp Stanek

Dempsey Harder Leighton Osthoff Stang

The motion did not prevail.

The question recurred on the Knoblach motion that the report of the Conference Committee on H. F. No. 4078
be adopted and that the hill be repassed as amended by the Conference Committee. The motion prevailed.
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H. F. No. 4078, A hill for an act relating to capital improvements; authorizing spending to acquire and to better
public land and buildings and other public improvements of acapital nature with certain conditions and directions;
establishing the Red River State Recreation Areaand the Mill Towns Trail; establishing aworking group on effects
of increased activity in the DM&E railroad corridor; providing for certain surcharge forgiveness for a time for
Gillette Children's Hospital, with certain conditions; authorizing the sale of state bonds; appropriating money;
amending Minnesota Statutes 1998, sections 85.015, by adding a subdivision; 136F.36, subdivisions 1, 3, and by
adding a subdivision; 136F.60, by adding a subdivision; and 136F.64, subdivision 1; Minnesota Statutes 1999
Supplement, sections 119A.45; and 124D.88, subdivision 3; Laws 1998, chapter 404, sections 3, subdivision 24; 5,
subdivision 11, as amended; 7, subdivision 23, as amended; and 23, subdivision 13; proposing coding for new law
in Minnesota Statutes, chapter 240A.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.
The question was taken on the repassage of the bill and theroll was called. There were 102 yeas and 29 nays as

follows:

Those who voted in the affirmative were:

Abeler Dorman Hasskamp Larson, D. Otremba Stang
Anderson, I. Dorn Hilty Leighton Ozment Storm
Bakk Entenza Holsten Leppik Pawlenty Swapinski
Biernat Erhardt Howes Lieder Paymar Swenson
Bishop Erickson Huntley Luther Pelowski Sykora
Boudreau Finseth Jaros Mahoney Peterson Tingelstad
Bradley Folliard Jennings Mares Pugh Trimble
Carlson Fuller Johnson Mariani Rhodes Tuma
Carruthers Gleason Kahn McCollum Rifenberg Tunheim
Cassdll Goodno Kalis McElroy Rostberg Wagenius
Clark, J. Gray Kelliher McGuire Schumacher Wejcman
Clark, K. Greenfield Kielkucki Mulder Seagren Wenzdl
Daggett Greiling Knoblach Mullery Seifert, M. Westerberg
Davids Gunther Koskinen Murphy Skoe Westfall
Dawkins Haas Kubly Ness Skoglund Westrom
Dehler Hackbarth Kuisle Nornes Solberg Winter
Dempsey Harder Larsen, P. Osthoff Stanek Spk. Sviggum

Those who voted in the negative were:

Abrams Gerlach Lenczewski Olson Reuter Van Dellen
Anderson, B. Haake Lindner Opatz Rukavina Vandeveer
Broecker Holberg Marko Osskopp Seifert, J. Wilkin
Buesgens Juhnke Milbert Paulsen Smith Workman
Chaudhary Krinkie Molnau Rest Tomassoni

Having received the constitutionally required three-fifths vote, the bill was repassed, as amended by Conference,
and itstitle agreed to.

MESSAGES FROM THE SENATE, Continued

The following messages were received from the Senate:
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Mr. Speaker:

| hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

H. F.No. 849, A hill for an act rel ating to metropolitan government; maodifying the authority to expand or upgrade
minor use airports; amending Minnesota Statutes 1998, section 473.641, subdivision 4.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said House Fileis herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

| hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

H. F. No. 2699, A bill for an act relating to public administration; appropriating money for health and human
services, agriculture, environment and natural resources, criminal justice, state government, and economic
development; establishing and modifying certain programs; providing for regulation of certain activities and
practices; providing for accounts, assessments, and fees; providing penalties; amending Minnesota Statutes 1998,
sections 13.82, subdivision 3b; 15.0591, subdivision 2; 15A.0815, subdivisions 2 and 3; 16A.10, by adding a
subdivision; 16A.11, subdivision 3; 16A.124, by adding a subdivision; 16A.126, subdivision 2; 16B.052; 16B.31,
by adding a subdivision; 16B.335, subdivision 5; 16B.42, subdivisions 2 and 3; 16B.48, subdivision 4; 16B.485;
17A.03, subdivision 5; 18E.04, subdivision 4; 41A.09, subdivision 3a; 41B.03, subdivisions 1 and 2; 41B.039,
subdivision 2; 41B.04, subdivision 8; 41B.042, subdivision 4; 41B.043, subdivision 2; 41B.045, subdivision 2,
43A.38, subdivision 1; 60H.03, by adding a subdivision; 80A.122, by adding a subdivision; 80A.28, subdivision 1;
85A.02, subdivision 5a; 103E.011, by adding a subdivision; 115B.17, subdivision 19; 119A.05, subdivision 1;
119A.37, subdivision 4; 120B.22, subdivision 1; 121A.15, subdivisions 4 and 10; 125A.74, subdivisions 1 and 2;
138.17, subdivision 10; 144.551, subdivision 1; 144A.071, by adding asubdivision; 169.01, subdivision 37; 169.121,
subdivision 3b; 169.129, by adding a subdivision; 169.21, subdivisions 2 and 3; 169.89, subdivision 2; 179A.18,
subdivision 1; 181.932, subdivision 1; 182.661, subdivision 1; 182.666, subdivision 2, and by adding a subdivision;
193.143; 198.03, subdivision 1; 221.173; 242.41; 242.43; 242.44; 254B.03, subdivision 1; 256.01, by adding a
subdivision; 256.011, subdivision 3; 256.741, by adding a subdivision; 256.955, subdivisions 1 and 2; 256.9753,
subdivision 3; 256.995, subdivision 1; 256B.431, by adding subdivisions, 256B.69, subdivision 5d; 256J.08, by
adding a subdivision; 256J.15, by adding a subdivision; 256J.32, by adding a subdivision; 256J.40; 256J.45,
subdivision 3; 256J.46, by adding subdivisions, 256J.47, subdivision 1; 256J.49, subdivision 13; 256J.50,
subdivisions 5 and 7; 256J.52, by adding a subdivision; 256L .05, subdivision 5; 257.75, subdivision 6; 268.362,
subdivision 2; 345.31, by adding a subdivision; 345.39, subdivision 1; 349A.02, subdivision 1; 352.91, subdivision
3c, and by adding subdivisions; 352D.02, subdivision 1; 352D.04, subdivision 2; 356.30, subdivision 1; 383B.225,
subdivision 2; 390.005, subdivision 3; 390.33, subdivision 1; 422A.101, subdivision 3; 471.345, by adding a
subdivision; 490.121, subdivision 4, and by adding a subdivision; 490.123, subdivisions 1a and 1b; 490.124,
subdivision 1; 518B.01, subdivision 21; 609.02, subdivisions 3 and 4a; 609.03; 609.033; 609.0331; 609.0332,
subdivision 1; 609.034; 609.135, by adding asubdivision; 609.2231, subdivision 1; 609.378, subdivision 1; 611A.07,
subdivision1; 611A.32, subdivisions1, 2, 3, and 5; 611A.33; 611A.34, subdivisions 1, 2, and 3; 611A.345; 611A.35;
611A.36, subdivisions 1 and 2; 626.556, by adding a subdivision; 629.342, subdivision 2; and 629.72, subdivision
6; Minnesota Statutes 1999 Supplement, sections 3.971, subdivision 8; 10A.01, subdivisions 2 and 21; 13.99,
subdivision 108, and by adding asubdivision; 15.059, subdivision 5a; 16A.103, subdivision 1; 16A.129, subdivision
3; 16B.616, subdivisions 3 and 4; 62J.535, subdivision 2; 62J.694, subdivision 2; 116.073, subdivision 1; 116J.421,
subdivision 2; 119B.011, subdivision 15; 119B.02, subdivision 1; 125B.21, subdivision 1; 144.395, by adding a
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subdivision; 144.396, subdivisions 11 and 12; 144A.04, subdivision 5; 147.09; 169.121, subdivisions 3, 3d, and 3f;
169.1217, subdivision 7; 169.129, subdivision 1; 179A.04, subdivision 3; 181.932, subdivision 2; 214.01, subdivision
2; 241.272, subdivision 6; 242.192; 256.01, subdivision 2; 256.019; 256.955, subdivisions 4, 8, and 9; 256B.0916,
subdivision 1; 256B.69, subdivision 5b; 256D.03, subdivision 4; 256J.02, subdivision 2; 256J.08, subdivision 86;
256J.21, subdivision 2; 256J.26, subdivision 1; 256J.33, subdivision 4; 256J.34, subdivisions 1 and 4; 256J.46,
subdivisions 1, 2, and 2a; 256J.52, subdivisions 3 and 5; 256J.56; 256L.07, subdivision 1; 326.105; 473.3993,
subdivision 3; 609.135, subdivision 2; 626.556, subdivision 2; and 626.558, subdivision 1; Laws 1997, chapter 200,
article1, section 5, subdivision 3; Laws 1997, chapter 225, article 4, section 4, asamended; Laws 1998, chapter 389,
article 16, section 31, subdivision 2, asamended; Laws 1999, chapter 216, article 1, sections 2, subdivision 3; 9; 14;
Laws 1999, chapter 223, article 1, section 6, subdivision 1; article 2, section 81, as amended; article 3, section 8;
Laws 1999, chapter 231, sections 2, subdivision 2; 6, asamended; 11, subdivision 3; Laws 1999, chapter 245, article
1, section 2, subdivisions 3, 5, and 10; article 4, section 121; and Laws 1999, chapter 250, article 1, sections 11; 14,
subdivision 3; 18; and 116; proposing coding for new law in Minnesota Statutes, chapters 3; 5; 10A; 16A; 41B; 43A;
85; 136F; 144; 145; 169; 181; 182; 198; 242; 252; 256J; 256K ; 260B; 326; 345; 473; and 611A; proposing coding
for new law as Minnesota Statutes, chapter 146A; repealing Minnesota Statutes 1998, sections 16B.37, subdivisions
1, 2, and 3; 16B.88; 16E.01, subdivisions 2 and 3; 16E.03, subdivisions 1 and 3; 16E.04, subdivision 1; 16E.05;
16E.06; 16E.07, subdivisions 1, 2, 3,5, 6, 7, 8, 9, 10, and 11; 136F.59, subdivision 3; 168A .40, subdivisions 1 and
3; 184A.01; 184A.02; 184A.03; 184A.04; 184A.05; 184A.06; 184A.07; 184A.08; 184A.09; 184A.10; 184A.11;
184A.12; 184A.13; 184A.14; 184A.15; 184A.16; 184A.17; 184A.18; 184A.19; 184A.20; 241.41; 241.42; 241.43;
241.44; 241.441; 241.45; 256J.46, subdivision 1a; 352.91, subdivision 4; 465.795; 465.796; 465.797, subdivisions
2,3,4,5,6,and 7; 465.7971; 465.798; 465.799; 465.801; 465.802; 465.803; 465.81; 465.82, subdivisions 1, 2, and
3; 465.83; 465.84; 465.85; 465.86; 465.87; and 465.88; Minnesota Statutes 1999 Supplement, sections 16E.01,
subdivision 1; 16E.02; 16E.03, subdivisions 2, 4, 5, 6, 7, and 8; 16E.04, subdivision 2; 16E.07, subdivision 4;
16E.08; 43A.318; 144.396, subdivision 13; 168A.40, subdivision 2; 465.797, subdivisions 1 and 5a; and 465.82,
subdivision 4; Laws 1997, chapter 203, article 7, section 27; Laws 1999, chapter 135, section 9; Laws 1999, chapter
245, article 5, section 24; and Laws 1999, chapter 250, article 1, section 15, subdivision 4; Minnesota Rules, parts
3800.3810; 7672.0100; 7672.0200; 7672.0300; 7672.0400; 7672.0500; 7672.0600; 7672.0700; 7672.0800;
7672.0900; 7672.1000; 7672.1100; 7672.1200; 7672.1300; 7674.0100; 7674.0200; 7674.0300; 7674.0400;
7674.0500; 7674.0600; 7674.0700; 7674.0800; 7674.0900; 7674.1000; 7674.1100; and 7674.1200.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said House Fileis herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

| hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

H. F. No. 3800, A bill for an act relating to education; providing for family and early childhood education; making
changes to adult basic education programs; modifying child care licensing and inservice training requirements;
transferring energy assistance programs; changing eligibility for individual development accounts; changing
requirements for child care assistance; providing for kindergarten through grade 12 general education, special
programs, employment and transitions, facilities and technol ogy, educational excellence and other policy, nutrition,
fund transfers, libraries, and technical, conforming, and clarifying amendments; providing for higher education;
modifying salary and compensation proceduresfor the chancellor and other personnel of the Minnesotastate colleges
and universities; requiring board of regents and board of trustees to maintain certain data to be eligible for capital
funding; modifying and making technical changes for state designer selection board, student residency, and child
caregrant provisions; increasing aggregate principal amount of revenue bondsissued by board of trustees; requiring
a study and report; modifying state graduation requirements; providing for the North Star Standard alternative to
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the profile of learning; requiring board of trusteesto plan and coordinate programs with certain intermediate school
districts and to provide relief to campuses experiencing increased health care costs; transferring certain programs
from the higher education services office to the department of children, families, and | earning; appropriating money
to Minnesotastate collegesand universitiesto fundincreased enrol | ment; appropriating money; amending Minnesota
Statutes 1998, sections 15A.081, subdivision 7b, and by adding a subdivision; 16B.33, subdivisions 2 and 3a;
120A.22, subdivision 3; 120A.41; 120B.03, subdivisions 1 and 3; 121A.61, subdivision 3; 122A.18, subdivision 2;
122A.31, subdivision 4; 123A.06, by adding a subdivision; 123A.485, subdivision 4; 123B.02, by adding a
subdivision; 123B.51, subdivision 6; 123B.52, by adding asubdivision; 123B.53, by adding subdivisions; 123B.59,
subdivision 6, and by adding subdivisions; 123B.71, subdivisions 3 and 10; 123B.75, subdivision 5; 123B.79,
subdivision 7; 123B.85, subdivision 1; 123B.86, subdivision 1; 123B.88, subdivision 3; 124D.081, subdivision 6;
124D.111, subdivision 1; 124D.128, subdivision 4; 124D.44; 124D.454, subdivisions 2 and 10; 124D.52,
subdivisions 1, 2, 3, and by adding subdivisions; 124D.86, subdivision 6, and by adding subdivisions; 125A.76,
subdivision 7; 126C.10, by adding a subdivision; 126C.12, subdivision 2; 126C.40, subdivision 1, and by adding a
subdivision; 126C.69, subdivision 3; 127A.05, subdivision 4; 127A.41, subdivisions 8 and 9; 127A.48, subdivision
1; 135A.031, subdivision 2; 136A.125, by adding a subdivision; 136D.281, subdivision 4; 136D.741, subdivision
4; 136D.88, subdivision 4; 136F.40; 136F.98, subdivision 1; 245A.14, subdivision 4, and by adding subdivisions;
471.15; and 475.53, subdivision 4; Minnesota Statutes 1999 Supplement, sections 119B.011, subdivision 20;
120B.02; 120B.30, subdivision 1; 122A.09, subdivision 4; 123B.53, subdivisions 4, 6, and by adding subdivisions,
123B.54; 123B.59, subdivision 6, and by adding subdivisions; 124D.10, subdivisions 3, 4, 6, 8, 10, 11, 14, 15, and
23; 124D.11, subdivisions 1, 4, and 6; 124D.1155, subdivision 2; 124D.128, subdivision 2; 124D.453, subdivision
3;124D.53, subdivision 3; 124D.84, subdivision 1; 124D.86, subdivisions1 and 3; 124D.87; 125A.023, subdivisions
3 and 5; 125A.08; 125A.15; 125A.76, subdivision 2; 125A.79, subdivision 8; 125A.80; 125B.21, subdivision 3;
126C.052; 126C.10, subdivisions 1, 2, 14, 23, 24, 25, and 26; 126C.12, subdivision 1; 126C.17, subdivision 9;
126C.40, subdivision 6; 126C.44; 126C.63, subdivision 8; 126C.69, subdivision 9; 127A.45, subdivision 12g;
127A.51; 181A.04, subdivision 6; 260C.143, subdivision 4; and 290.0674, subdivision 1; Laws 1997, First Special
Session chapter 4, article 8, section 4, as amended; Laws 1998, First Special Session chapter 1, article 1, sections
10, subdivision 1, as amended; 11, subdivision 2, as amended; Laws 1999, chapter 205, article 1, sections 65; 71,
subdivisions 3, 7, and 9; article 2, section 4, subdivisions 2, 3, and 4; article 3, section 5, subdivision 9; article 4,
section 12, subdivisions 5, 6, and 7; chapter 241, article 1, sections 66; 68, subdivisions 4 and 5; 69; and 70; article
2, section 60, subdivisions 7, 9, 12, 13, 14, 17, and 19; article 3, sections 3, subdivisions 2 and 4; 5; article 4,
sections 27, subdivisions 2, 3,4, 5, 7, 10, and 11, and 29; article 5, section 18, subdivisions5 and 6; article 6, section
14, subdivisions 2, 3, 4, and 5; article 8, section 4, subdivision 5; article 9, section 49; article 10, section 6; proposing
coding for new law in Minnesota Statutes, chapters 16A; 120B; 121A; 122A; 123B; 124D; 125B; 134; repealing
Minnesota Statutes 1998, sections 120B.03, subdivision 2; 120B.04; 123B.59, subdivision 7; 124D.453; 124D.53;
126C.30; 126C.31; 126C.32; 126C.33; 126C.34; 126C.35; 126C.36; 136D.281, subdivision 8; 136D.741, subdivision
8; and 136D.88, subdivision 8; Laws 1998, First Special Session chapter 1, article 1, section 10, subdivision 2, as
amended; Laws 1999, chapters 216, article 4, section 12; 241, article 1, section 64; article 9, sections 35 and 36;
article 10, section 5; and 245, article 4, section 3; MinnesotaRul es, parts 3501.0300; 3501.0310; 3501.0320, subpart
2, items E and F; 3501.0330; 3501.0340; 3501.0350; 3501.0360; 3501.0370; 3501.0380; 3501.0390; 3501.0400;
3501.0410; 3501.0420; 3501.0430, items A to D; 3501.0440; 3501.0441; 3501.0442; 3501.0443; 3501.0444;
3501.0445; 3501.0446; 3501.0447; 3501.0448; 3501.0449; 3501.0450; 3501.0460; 3501.0461; 3501.0462;
3501.0463; 3501.0464; 3501.0465; 3501.0466; 3501.0467; 3501.0468; 3501.0469; 3535.9920; and 4830.9005 to
4830.9030.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said House Fileis herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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Mr. Speaker:

| hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

H. F. No. 4127, A bill for an act relating to financing state and local government; providing a sales tax rebate;
extending the time to qualify for and making certain other changes to the 1999 sales tax rebate; providing
agricultural assistance; reducing individual income tax rates, making changes to income, franchise, withholding,
sales and use, property, motor vehicle sales and registration, mortgage registry, health care provider, motor fuels,
cigarette and tobacco, liquor, insurance premiums, lawful gambling, taconite production, solid waste, estate, and
specia taxes; changing and allowing tax credits, subtractions, and exemptions; conforming with changesin federa
income tax provisions; providing for allocation and apportionment of income; changing property tax valuation,
assessment, levy, classification, homestead, credit, aid, exemption, deferral, review, appeal, abatement, and
distribution provisions; extending levy limits and changing levy authority; authorizing certain light rail transit
spending if approved by the voters; reducing rates of health care provider taxes; reducing rates on lawful gambling
and solid waste management taxes; changing tax increment financing provisions; providing special authority for
certain political subdivisions; changing and clarifying tax administration, collection, enforcement, interest, and
penalty provisions, changing revenuerecapture provisions; freezing the taconite production tax; regul ating state and
local business subsidies; modifying certain aids to local units of government; recodifying sales and use taxes,
recodifying insurance tax laws; establishing a legislative budget office; validating corporations established by
political subdivisions and regulating their financing; changing county reporting requirements; providing certain
duties and powers to the commissioner of revenue, the state auditor, and to the attorney general; defining terms;
classifying data; requiring studies; providing for thetransfer of excesssurplusintheworkers compensation assigned
risk plan; appropriating money; amending Minnesota Statutes 1998, sections 3.98, subdivision 3; 8.30; 16A.46;
37.13; 43A.316, subdivision 9; 43A.317, subdivision 8; 60A.15, subdivision 1; 60A.19, subdivision 8; 60A.198,
subdivision 3; 60A.208, subdivision 8; 60A.209, subdivision 3; 60C.17; 60E.04, subdivision 4; 60E.095; 61B.30,
subdivision 1; 62C.01, subdivision 3; 62E.10, subdivision 1; 62E.13, subdivision 10; 62L .13, subdivision 3; 62T.10;
64B.24; 71A.04, subdivision 1; 79.252, subdivision 4; 79.34, subdivision 1a; 115A.557, subdivision 3; 115A.69,
subdivision 6; 116A.25; 126C.01, by adding a subdivision; 126C.17, subdivision 10; 176A.08; 238.08, subdivision
3; 270.063, by adding a subdivision; 270.072, subdivision 2, and by adding a subdivision; 270A.03, subdivision 7;
270A.07, subdivision 1; 273.111, subdivision 3; 273.124, by adding a subdivision; 273.125, subdivision 8; 273.37,
subdivision 3; 275.065, subdivisions 3, 6, 8, and by adding asubdivision; 275.07, subdivision 1; 275.08, subdivision
1b; 275.70, by adding a subdivision; 275.72, subdivisions 1 and 3; 276.19, subdivision 1; 289A.08, by adding a
subdivision; 289A.20, subdivision 2; 289A.26, subdivision 1; 289A.31, subdivision 7; 289A.35; 289A.60,
subdivisions 1 and 14; 290.01, subdivisions 19¢c and 19d; 290.015, subdivisions 1, 3, and 4; 290.06, subdivision 22,
and by adding subdivisions; 290.0671, subdivision 6; 290.0672, subdivisions 1 and 2; 290.0673, subdivision 8;
290.17, subdivision 2; 290.35, subdivisions 2, 3, and 6; 290.92, subdivisions 3, 28, and 29; 290B.04, by adding a
subdivision; 290B.05, subdivision 3; 290B.07; 290B.08, subdivisions 1 and 2; 290B.09, subdivision 2; 295.50,
subdivision 9b; 295.58; 296A.03, subdivision 5; 296A.21, subdivisions 2 and 3; 296A.22, subdivision 6; 297A.01,
subdivisions 13, 15, 16, and by adding a subdivision; 297A.15, by adding a subdivision; 297A.25, subdivisions 5,
16, 34, 62, 76, and by adding subdivisions; 297B.01, subdivision 7; 297B.03; 297E.02, by adding a subdivision;
297F.01, subdivisions 7, 14, 17, and by adding subdivisions; 297F.08, subdivisions 2, 5, 8, and 9; 297F.13,
subdivision 4; 297F.21, subdivisions 1 and 3; 297G.01, by adding a subdivision; 297G.03, subdivision 1; 297H.02,
subdivision 2; 297H.03, subdivision 2; 297H.04, subdivision 2; 297H.13, subdivisions 2, 4, and by adding a
subdivision; 360.035; 424.165; 429.011, subdivisions 2a and 5; 429.021, subdivision 1; 429.031, subdivision 1,
458A.09; 458A.30; 458D.23; 469.040, by adding asubdivision; 469.115; 469.127; 469.1734, subdivision 4; 469.174,
subdivisions9, 10, 11, 12, 14, and 22; 469.175, subdivisions 13, 2, 23, 3, 4, 5, and 6; 469.176, subdivisions 1b and
4d; 469.1761, subdivision 4; 469.1763, subdivision 2, and by adding a subdivision; 469.177, subdivision 1;
469.1813, subdivision 4; 473.388, subdivisions 4 and 7; 473.446, subdivision 1, and by adding a subdivision;
473.448; 473.545; 473.608, subdivision 2; and 477A.06, subdivision 3; Minnesota Statutes 1999 Supplement,
sections 16D.09, subdivision 2; 43A.23, subdivision 1; 60A.19, subdivision 6; 116J.993, subdivision 3; 116J.994,
subdivisions 1, 3, 4, 5, 6, 7, 8, and 9; 116J.995; 168.012, subdivision 1; 270.65; 270A.03, subdivision 2; 270A.07,
subdivision 2; 272.02, subdivision 39, and by adding a subdivision; 273.11, subdivision 1a; 273.124, subdivisions
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1, 8, and 14; 273.13, subdivisions 22, 23, 24, 25, and 31; 273.1382, subdivisions 1, 1a, and 1b; 273.1398,
subdivisions 1a and 4a; 275.065, subdivision 5a; 275.70, subdivision 5; 275.71, subdivisions 2, 3, and 4; 287.01,
subdivision 2; 289A.02, subdivision 7; 289A.20, subdivision 4; 289A.55, subdivision 9; 290.01, subdivisions 19,
19h, and 31; 290.06, subdivisions 2c and 2d; 290.0671, subdivision 1; 290.0674, subdivision 2; 290.0675,
subdivisions 1, 2, and 3; 290.091, subdivisions 1, 2, and 6; 290.191, subdivisions 2 and 3; 290.9725; 290A.03,
subdivision 15; 290B.03, subdivision 1; 290B.05, subdivision 1; 291.005, subdivision 1; 295.52, subdivision 7,
295.53, subdivision 1; 297A.25, subdivisions 9 and 11; 297E.02, subdivisions 1, 4, and 6; 297F.08, subdivision 8a;
297H.05; 298.24, subdivision 1; 383D.74, subdivision 2; 469.101, subdivision 2; 469.1771, subdivision 1; 469.1813,
subdivisions 1 and 6; 477A.011, subdivision 36; 477A.03, subdivision 2; 477A.06, subdivision 1; and 505.08,
subdivision 3; Laws 1987, chapter 402, section 2, subdivisions 1, 4, and 5; Laws 1988, chapter 645, section 3, as
amended; Laws 1995, First Special Session chapter 3, article 15, section 25; Laws 1997, chapter 231, article 1,
section 19, subdivisions 1, as amended, and 3, as amended; Laws 1999, chapter 112, section 1, subdivision 1; Laws
1999, chapter 243, article 1, section 2; article 6, section 18; proposing coding for new law in Minnesota Statutes,
chapters 3; 273; 278; 297A; 465; and 473; proposing coding for new law as Minnesota Statutes, chapter 2971;
repealing Minnesota Statutes 1998, sections 60A.15; 60A.152; 60A.198, subdivision 6; 60A.199, subdivisions 2,
3,4,5,6,6a 7,8, 9, 10, and 11; 60A.209, subdivisions 4 and 5; 69.54; 69.55; 69.56; 69.57; 69.58; 69.59; 69.60;
69.61; 71A.04, subdivision 2; 270.072, subdivision 5; 270.075, subdivisions 3 and 4; 270.083; 273.127; 273.13,
subdivision 24a; 273.1316; 297A.01; 297A.02; 297A.022; 297A.023; 297A.03; 297A.04; 297A.041; 297A.06;
297A.065; 297A.07; 297A.09; 297A.10; 297A.11; 297A.12; 297A.13; 297A.135; 297A.14; 297A.141; 297A.15;
297A.16; 297A.17; 297A.18; 297A.21; 297A.211; 297A.213; 297A.22; 297A .23; 297A.24; 297A.25; 297A.2531,;
297A.2545; 297A.255; 297A.256; 297A.2571; 297A.2572; 297A.2573; 297A.259; 297A.26; 297A.28; 297A.33,
subdivision 2; 297A.44, subdivision 1; 297A.46; 297A.47; 297A.48; 299F.21; 299F.22; 299F.23; 299F.24; 299F.25;
299F.26; 465.715, subdivisions 1, 2, and 3; 469.055, subdivision 5; 469.101, subdivision 21; 469.135; 469.136;
469.137; 469.138; 469.139; 469.140; 469.174, subdivision 13; 469.175, subdivision 6a; and 469.176, subdivision
4a; Minnesota Statutes 1999 Supplement, sections 290.06, subdivision 26; 290.9726, subdivision 7; and 465.715,
subdivision 1a; Minnesota Rules, parts 2765.1500, subpart 6; and 8160.0300, subpart 4.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said House Fileis herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

| hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

H. F. No. 4078, A hill for an act relating to capital improvements; authorizing spending to acquire and to better
public land and buildings and other public improvements of acapital nature with certain conditions and directions;
establishing the Red River State Recreation Areaand the Mill Towns Trail; establishing aworking group on effects
of increased activity in the DM&E railroad corridor; providing for certain surcharge forgiveness for a time for
Gillette Children's Hospital, with certain conditions; authorizing the sale of state bonds; appropriating money;
amending Minnesota Statutes 1998, sections 85.015, by adding a subdivision; 136F.36, subdivisions 1, 3, and by
adding a subdivision; 136F.60, by adding a subdivision; and 136F.64, subdivision 1; Minnesota Statutes 1999
Supplement, sections 119A.45; and 124D.88, subdivision 3; Laws 1998, chapter 404, sections 3, subdivision 24; 5,
subdivision 11, as amended; 7, subdivision 23, as amended; and 23, subdivision 13; proposing coding for new law
in Minnesota Statutes, chapter 240A.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said House Fileis herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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Mr. Speaker:

| hereby announce the adoption by the Senate of the following Senate Concurrent Resolution, herewith
transmitted:

Senate Concurrent Resolution No. 13, A senate concurrent resolution relating to adjournment for more than
three days.

PATRICK E. FLAHAVEN, Secretary of the Senate

SUSPENSION OF RULES
Pawlenty moved that the rules be so far suspended that Senate Concurrent Resolution No. 13 be now considered
and be placed upon its adoption. The motion prevailed.
SENATE CONCURRENT RESOLUTION NO. 13

A senate concurrent resolution relating to adjournment for more than three days.

Be It Resolved, by the Senate of the State of Minnesota, the House of Representatives concurring:

1. Upon their adjournments on May 9, 2000, the Senate and House of Representatives may each set its next day
of meeting for May 17, 2000.

2. Each house consents to adjournment of the other house for more than three days.
Pawlenty moved that Senate Concurrent Resolution No. 13 be now adopted. The motion prevailed and Senate
Concurrent Resolution No. 13 was adopted.

ADJOURNMENT

Pawlenty moved that when the House adjournstoday it adjourn until 11:00 a.m., Wednesday, May 17, 2000. The
motion prevailed.

Pawlenty moved that the House adjourn. The motion prevailed, and the Speaker declared the House stands
adjourned until 11:00 a.m., Wednesday, May 17, 2000.

EDWARD A. BURDICK, Chief Clerk, House of Representatives



