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Sec. 38. Minnesota Statutes 1998, section 256B.0625, subdivision 19c¢, is amended to read:

Subd. 19¢c. [PERSONAL CARE.] Medical assistance coverspersonal care services provided by anindividual who
is qualified to provide the services according to subdivision 19a and section 256B.0627, where the services are
prescribed by a physician in accordance with a plan of treatment and are supervised by a+egistereddrse the
recipient under the fiscal agent option according to section 256B.0627, subdivision 10, or aqualified professional.
"Qualified professional” means a mental health professional as defined in section 245.462, subdivision 18, or
245.4871, subdivision 26; or aregistered nurse asdefined in sections 148.171 to 148.285. Aspart of the assessment,
the county public health nurse will consult with the recipient or responsible party and identify the most appropriate
person to provide supervision of the personal care assistant. The qualified professional shall perform the duties
described in Minnesota Rules, part 9505.0335, subpart 4.

Sec. 39. Minnesota Statutes 1998, section 256B.0625, subdivision 26, is amended to read:

Subd. 26. [SPECIAL EDUCATION SERVICES)] (a) Medical assistance covers medical services identified in
arecipient's individualized education plan and covered under the medical assistance state plan. Covered services
include occupational therapy, physical therapy, speech-language therapy, clinical psychological services, nursing
services, school psychological services, school socia work services, personal care assistants serving as management
aides, assistive technology devices, transportation services, and other services covered under the medical assistance
state plan. The services may be provided by a Minnesota school district that is enrolled as a medical assistance
provider or its subcontractor, and only if the services meet all the requirements otherwise applicableif the service
had been provided by a provider other than a school district, in the following areas: medical necessity, physician's
orders, documentation, personnel qualifications, and prior authorization requirements. Thenonfederal share of costs
for services provided under this subdivision is the responsibility of the local school district as provided in section
125A.74. Serviceslisted in achild'sindividual education plan are eligible for medical assistance reimbursement
only if those services meet criteria for federal financial participation under the Medicaid program.

(b) Approval of health-related services for inclusion in the individual education plan does not require prior
authorization for purposes of reimbursement under this chapter. The commissioner may require physician review
and approval of the plan not more than once annually or upon any modification of the individual education plan that
reflects a change in health-related services.

(c) Servicesof aspeech-language pathol ogist provided under this section are covered notwithstanding Minnesota
Rules, part 9505.0390, subpart 1, item L, if the person:

(1) holds a masters degree in speech-language pathology;
(2) islicensed by the Minnesota board of teaching as an educational speech-language pathologist; and

(3) either has a certificate of clinical competence from the American Speech and Hearing Association, has
completed the equivalent educational requirements and work experience necessary for the certificate or has
completed the academic program and is acquiring supervised work experience to qualify for the certificate.

(d) Medical assistance coverage for medically necessary services provided under other subdivisionsinthissection
may not be denied solely on the basis that the same or similar services are covered under this subdivision.

(e) The commissioner shall develop and implement package rates, bundled rates, or per diem rates for special

reduce administrative complexity.

(f) The commissioner shall develop a cost-based payment structure for payment of these services.
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(g) Effective July 1, 2000, medical assistance services provided under an individual education plan or an
individual family service plan by local school districts shall not count against medical assistance authorization
thresholds for that child.

(Effective Date: Section 39 (256B.0625, subdivision 26) is effective July 1, 2000.)

Sec. 40. Minnesota Statutes 1998, section 256B.0625, subdivision 28, is amended to read:

Subd. 28. [CERTIFIED NURSE PRACTITIONER SERVICES.] Medical assistance covers services performed
by a certified pediatric nurse practitioner, a certified family nurse practitioner, a certified adult nurse practitioner,
a certified obstetric/gynecol ogical nurse practitioner, a certified neonatal nurse practitioner, or a certified geriatric
nurse practitioner in independent practice, if services provided on an inpatient basis are not included as part of the
cost for inpatient services included in the operating payment rate, if the services are otherwise covered under this
chapter asaphysician service, and if the service iswithin the scope of practice of the nurse practitioner's license as
aregistered nurse, as defined in section 148.171.

Sec. 41. Minnesota Statutes 1998, section 256B.0625, subdivision 30, is amended to read:

Subd. 30. [OTHER CLINIC SERVICES|] (a) Medical assistance covers rural health clinic services, federally
qualified health center services, nonprofit community health clinic services, public health clinic services, and the
services of a clinic meeting the criteria established in rule by the commissioner. Rural health clinic services and
federally qualified health center services mean services defined in United States Code, title 42, section
1396d(a)(2)(B) and (C). Payment for rural health clinic and federally qualified health center services shall be made
according to applicable federal law and regulation.

(b) A federally qualified health center that isbeginning initial operation shall submit an estimate of budgeted costs
and visitsfor theinitial reporting period in the form and detail required by the commissioner. A federally qualified
health center that is already in operation shall submit an initial report using actual costs and visits for the initial
reporting period. Within 90 days of the end of itsreporting period, afederally qualified health center shall submit,
in the form and detail required by the commissioner, a report of its operations, including allowable costs actually
incurred for the period and the actual number of visitsfor servicesfurnished during the period, and other information
required by the commissioner. Federally qualified health centers that file Medicare cost reports shall provide the
commissioner with acopy of the most recent Medicare cost report filed with the Medicare program intermediary for
the reporting year which support the costs claimed on their cost report to the state.

(c) In order to continue cost-based payment under the medical assistance program according to paragraphs (a)
and (b), afederally qualified health center or rural health clinic must apply for designation asan essential community
provider within six months of final adoption of rules by the department of health according to section 62Q.19,
subdivision 7. For those federally qualified health centers and rural health clinics that have applied for essential
community provider status within the six-month time prescribed, medical assistance paymentswill continue to be
made according to paragraphs (a) and (b) for the first three years after application. For federally qualified health
centers and rural health clinics that either do not apply within the time specified above or who have had essential
community provider statusfor three years, medical assistance paymentsfor health servicesprovided by these entities
shall be according to the same rates and conditions applicableto the same service prowded by health care prow ders
that are not federal ly qual ified health centersor rural health cI inics. M

(d) Effective July 1, 1999, the provisions of paragraph (c) requiring a federally qualified health center or arural
health clinic to make application for an essential community provider designation in order to have cost-based
payments made according to paragraphs (a) and (b) no longer apply.

phase-out schedule of th_e Bal anced Budget Act of 1997.
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Sec. 42. Minnesota Statutes 1998, section 256B.0625, subdivision 32, is amended to read:

Subd. 32. [NUTRITIONAL PRODUCTS] fay Medica assistance covers nutritional products needed for
nutritional supplementation because solid food or nutrientsthereof cannot be properly absorbed by the body or needed
for treatment of phenylketonuria, hyperlysinemia, maple syrup urine disease, a combined alergy to human milk,
cow's milk, and soy formula, or any other childhood or adult diseases, conditions, or disorders identified by the
commissioner asrequiring asimilarly necessary nutritional product. Nutritional products needed for the treatment
of acombined allergy to human milk, cow's milk, and soy formularequire prior authorization. Separate payment
shall not be madefor nutritional productsfor residents of long-term carefacilities. Payment for dietary requirements
is a component of the per diem rate paid to these facilities.

Sec. 43. Minnesota Statutes 1998, section 256B.0625, subdivision 35, is amended to read:

Subd. 35. [FAMILY COMMUNITY SUPPORT SERVICES.] Medical assistance covers family community
support services as defined in section 245.4871, subdivision 17. In addition to the provisions of section 245.4871,
and to the extent authorized by rules promulgated by the state agency, medical assistance covers the following
services as family community support services.

(1) servicesidentified in an individual treatment plan when provided by atrained mental health behavioral aide
under the direction of a mental health practitioner or mental health professional;

(2) mental health crisisintervention and crisisstabilization services provided outside of hospital inpatient settings;
and

(3) the therapeutic components of preschool and therapeutic camp programs.

Sec. 44. Minnesota Statutes 1998, section 256B.0627, subdivision 1, is amended to read:

Subdivision 1. [DEFINITION.] (a) "Assessment” means areview and evaluation of arecipient's need for home
care services conducted in person. Assessments for private duty nursing shall be conducted by aregistered private
duty nurse. Assessments for home health agency services shall be conducted by a home health agency nurse.
Assessments for personal care assistant services shall be conducted by the county publlc health nurse or acertlfled
publlc health nurse under contract with the county . SES

ﬁufseaseeea‘nent—'Fhe-rnrtrat A faceto—face ase%sment must |ncI ude af—aee-te-f—aee health status assessment and
determination of basetire need, evaluation of service outcomes, collection of ttttat case data, identification of

appropriate services and service plan development or modification, coordination of thitrat services, referrals and
follow-up to appropriate payers and community resources, completion of required reports, obtaining service
authorization, and consumer education. A reassessment-visit face-to-face assessment for personal care servicesis
conducted on those recipients who have never had a county public health nurse assessment. A face-to-face
assessment must occur at least annually or when there is a significant change in eexstrrer recipient condition and
or when there is a change in the need for personal care assistant services. Fheteassessmentvist A service update
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may subgtitute for the annual face-to-face assessment when thereis not a significant change in recipient condition
or achangein th_e need for personal care assistant service. A service update or review g temporary increase
includes a review of initial baseline data, evaluation of service outcomes, redetermination of service need,
modification of service plan and appropriate referrals, update of initial forms, obtaining service authorization, and
on going consumer education. Assessments for medical assistance home care services for mental retardation or
related conditions and alternative care services for developmentally disabled home and community-based waivered
recipients may be conducted by the county public health nurse to ensure coordination and avoid duplication.
Assessments must be completed on forms provided by the commissioner within 30 days of arequest for home care

services by arecipient or responsible party.

(b) "Care plan" means a written description of personal care assistant services developed by the ageney-rtirse
qualified professiona with the recipient or responsible party to be used by the personal care assistant with a copy
provided to the recipient or responsible party.

(c) "Home care services' means a health service, determined by the commissioner as medically necessary, that
isordered by a physician and documented in a service plan that is reviewed by the physician at least once every 60
62 daysfor the provision of home health services, or private duty nursing, or at least once every 365 daysfor personal
care. Home care servicesare provided to the recipient at the recipient'sresidencethat is aplace other than ahospital
or long-term care facility or as specified in section 256B.0625.

(d) "Medically necessary" has the meaning given in Minnesota Rules, parts 9505.0170 to 9505.0475.

(e) "Personal care assistant” means a person who: (1) is at least 18 years old, except for persons 16 to 18 years
of age who participated in a related school-based job training program or have completed a certified home health
aide competency evaluation; (2) is able to effectively communicate with the recipient and personal care provider
organization; (3) effective July 1, 1996, has completed one of the training requirements as specified in Minnesota
Rules, part 9505.0335, subpart 3, items A to D; (4) has the ability to, and provides covered personal care services
according to therecipient'scare plan, respondsappropriately to reci pient needs, and reportschangesintherecipient's
condition to the supervising regtsteredntrse qualified professional;

(5) is not a consumer of persona care serwcm and (6) is subject to crlmmal background checks and
proceduresspecmedm section 245A 04. A i M

(f) "Personal care provider organization" means an organization enrolled to provide personal care services under
the medical assistance program that complies with the following: (1) owners who have a five percent interest or
more, and managerial officials are subject to a background study as provided in section 245A.04. This applies to
currently enrolled personal care provider organizations and those agencies seeking enrollment as a personal care
provider organization. An organization will be barred from enroliment if an owner or manageria official of the
organization has been convicted of a crime specified in section 245A.04, or a comparable crime in another
jurisdiction, unlessthe owner or managerial official meetsthe reconsideration criteriaspecified in section 245A.04;
(2) the organization must maintain a surety bond and liability insurance throughout the duration of enrollment and
provides proof thereof. The insurer must notify the department of human services of the cancellation or 1apse of
policy; and (3) the organization must maintain documentation of services as specified in Minnesota Rules, part
9505.2175, subpart 7, as well as evidence of compliance with personal care assistant training requirements.

(g) "Responsible party" means an individual residing with arecipient of personal care services who is capabl e of
providing the supportive care necessary to assist the recipient to live in the community, is at least 18 years old, and
is not a personal care assistant. Responsible parties who are parents of minors or guardians of minors or
incapacitated personsmay del egate theresponsibility to another adult during atemporary absence of at |east 24 hours
but not more than six months. The person delegated as a responsible party must be able to meet the definition of
responsible party, except that the delegated responsible party is required to reside with the recipient only while
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serving as the responsible party. Foster care license holders may be designated the responsible party for residents
of the foster care home if case management is provided as required in section 256B.0625, subdivision 19a. For
persons who, as of April 1, 1992, are sharing personal care services in order to obtain the availability of 24-hour
coverage, an employee of the personal care provider organization may be designated as the responsible party if case
management is provided as required in section 256B.0625, subdivision 19a.

(h) "Service plan" means a written description of the services needed based on the assessment developed by the
nurse who conducts the assessment together with the recipient or responsible party. The service plan shall include
a description of the covered home care services, frequency and duration of services, and expected outcomes and
goals. The recipient and the provider chosen by the recipient or responsible party must be given a copy of the
completed service plan within 30 calendar days of the request for home care services by the recipient or responsible

party.

(i) "Skilled nurse visits' are provided in arecipient's residence under a plan of care or service plan that specifies
alevel of care which the nurseis qualified to provide. These services are:

(1) nursing services according to the written plan of care or service plan and accepted standards of medical and
nursing practice in accordance with chapter 148;

(2) services which due to the recipient's medical condition may only be safely and effectively provided by a
registered nurse or alicensed practical nurse;

(3) assessments performed only by a registered nurse; and

(4) teaching and training therecipient, therecipient'sfamily, or other caregiversrequiring the skillsof aregistered
nurse or licensed practical nurse.

Sec. 45. Minnesota Statutes 1998, section 256B.0627, subdivision 2, is amended to read:
Subd. 2. [SERVICES COVERED.] Home care services covered under this section include:
(1) nursing services under section 256B.0625, subdivision 6a;

(2) private duty nursing services under section 256B.0625, subdivision 7;

(3) home health aide services under section 256B.0625, subdivision 6a;

(4) personal care services under section 256B.0625, subdivision 19a;

(5) nurstg supervision of personal care assistant services provided by a qualified professiona under
section 256B.0625, subdivision 19a; and

(6) consulting professional of personal care assistant services under the fiscal agent option as specified in
subdivision 10;

(7) feceto-face assessments by county public health nurses for services under section 256B.0625,
subdivision 19a; and

(8) service updates and review of temporary increases for personal care assistant services by the county public
health nurse for services under section 256B.0625, subdivision 19a.
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Sec. 46. Minnesota Statutes 1998, section 256B.0627, subdivision 4, is amended to read:

Subd. 4. [PERSONAL CARE SERVICES]] (@) The personal care servicesthat are eligible for payment are the
following:

(1) bowel and bladder care;
(2) skin care to maintain the health of the skin;

(3) repetitive maintenance range of motion, muscle strengthening exercises, and other tasks specific to
maintaining a recipient's optimal level of function;

(4) respiratory assistance;

(5) transfers and ambulation;

(6) bathing, grooming, and hairwashing necessary for personal hygiene;

(7) turning and positioning;

(8) assistance with furnishing medication that is self-administered;

(9) application and maintenance of prosthetics and orthotics;

(210) cleaning medical equipment;

(11) dressing or undressing;

(12) assistance with eating and meal preparation and necessary grocery shopping;
(13) accompanying a recipient to obtain medical diagnosis or treatment;

(14) assisting, monitoring, or prompting the recipient to complete the servicesin clauses (1) to (13);

(15) redirection, monitoring, and observation that are medically necessary and an integral part of completing the
personal care services described in clauses (1) to (14);

(16) redirection and intervention for behavior, including observation and monitoring;

(17) interventions for seizure disorders, including monitoring and observation if the recipient has had a seizure
that requires intervention within the past three months;

(18) tracheostomy suctioning using aclean procedureif the procedureis properly delegated by aregistered nurse.
Before this procedure can be delegated to a personal care assistant, a registered nurse must determine that the
tracheostomy suctioning can be accomplished utilizing a clean rather than a sterile procedure and must ensure that
the personal care assistant has been taught the proper procedure; and

(19) incidental household services that are an integral part of a personal care service described in clauses (1)
to (18).

For purposes of thissubdivision, monitoring and observation meanswatching for outward visible signsthat arelikely
to occur and for which there is a covered personal care service or an appropriate personal care intervention. For
purposes of this subdivision, a clean procedure refers to a procedure that reduces the numbers of microorganisms
or prevents or reduces the transmission of microorganisms from one person or placeto another. A clean procedure
may be used beginning 14 days after insertion.
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(b) The personal care services that are not eligible for payment are the following:

(1) services not ordered by the physician;

(2) assessments by personal care provider organizations or by independently enrolled registered nurses;
(3) servicesthat are not in the service plan;

(4) services provided by the recipient's spouse, legal guardian for an adult or child recipient, or parent of a
recipient under age 18;

(5) services provided by afoster care provider of a recipient who cannot direct the recipient's own care, unless
monitored by a county or state case manager under section 256B.0625, subdivision 19a;

(6) services provided by the residential or program license holder in a residence for more than four persons;

(7) services that are the responsibility of aresidential or program license holder under the terms of a service
agreement and administrative rules;

(8) sterile procedures,
(9) injections of fluids into veins, muscles, or skin;

(10) services provided by parents of adult recipients, adult children, or agdtt siblings of the recipient, unlessthese
relatives meet one of the following hardship criteria and the commissioner waives this requirement:

(i) the relative resigns from a part-time or full-time job to provide personal care for the recipient;

(ii) the relative goes from a full-time to a part-time job with less compensation to provide personal care for the
recipient;

(iii) the relative takes a leave of absence without pay to provide personal care for the recipient;
(iv) the relative incurs substantial expenses by providing personal care for the recipient; or
(v) because of labor conditions, special language needs, or intermittent hours of care needed, therelativeisneeded

in order to provide an adequate number of qualified personal care assistants to meet the medical needs of the
recipient;

(11) homemaker services that are not an integral part of a personal care services;

(12) home maintenance, or chore services,

(13) services not specified under paragraph (a); and

(14) services not authorized by the commissioner or the commissioner's designee.

Sec. 47. Minnesota Statutes 1998, section 256B.0627, subdivision 5, is amended to read:

Subd. 5. [LIMITATION ON PAYMENTS.] Medical assistance paymentsfor home care services shall belimited
according to this subdivision.
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(@ [LIMITSON SERVICES WITHOUT PRIOR AUTHORIZATION.] A recipient may receive the following
home care services during a calendar year:

(1) any-nitrab-assessment up to two face-to-face assessments to determine a recipient's need for personal care
assistant services;

(2) upto-tworeassessmentsper-year one service update done to determine a recipient's need for personal care
services, and

(3) up to five skilled nurse visits.

(b) [PRIORAUTHORIZATION; EXCEPTIONS.] All home care services abovethelimitsin paragraph (a) must
receive the commissioner's prior authorization, except when:

(1) the home care services were required to treat an emergency medical condition that if not immediately treated
could causearecipient seriousphysical or mental disability, continuation of severepain, or death. The provider must
request retroactive authorization no later than five working days after giving theinitial service. The provider must
be able to substantiate the emergency by documentation such asreports, notes, and admission or discharge histories,

(2) the home care serviceswere provided on or after the date on which the recipient's eligibility began, but before
the date on which the recipient was notified that the case was opened. Authorizationwill beconsidered if therequest
is submitted by the provider within 20 working days of the date the recipient was notified that the case was opened;

(3) athird-party payor for home care services has denied or adjusted a payment. Authorization requests must be
submitted by the provider within 20 working days of the notice of denial or adjustment. A copy of the notice must
be included with the request;

(4) the commissioner has determined that a county or state human services agency has made an error; or

(5) the professional nurse determines an immediate need for up to 40 skilled nursing or home health aide visits
per calendar year and submits a request for authorization within 20 working days of the initial service date, and
medical assistance is determined to be the appropriate payer.

(c) [RETROACTIVE AUTHORIZATION.] A request for retroactive authorization will be evaluated according
to the same criteria applied to prior authorization requests.

(d) [ASSESSMENT AND SERVICE PLAN.] Assessments under section 256B.0627, subdivision 1, paragraph
(a), shall be conducted initially, and at least annually thereafter, in person with the recipient and result in a
completed service plan using forms specified by the commissioner. Within 30 days of recipient or responsible party
request for home care services, the assessment, the service plan, and other information necessary to determine
medical necessity such as diagnostic or testing information, social or medical histories, and hospital or facility
discharge summaries shall be submitted to the commissioner. For personal care services:

(1) Theamount and type of service authorized based upon the assessment and service plan will follow therecipient
if the recipient chooses to change providers.

(2) If the recipient's medical need changes, the recipient's provider may assess the need for a change in service
authorization and request the change from the county public health nurse. Within 30 days of the request, the public
health nursewill determinewhether to request the changein servicesbased upon the provider assessment, or conduct
ahome visit to assess the need and determine whether the change is appropriate.

(3) To continue to receive personal care services after the first year, the recipient or the responsible party, in
conjunction with the public health nurse, may complete a service update on forms devel oped by the commissioner
according to criteriaand proceduresin subdivision 1. y :
deseribedHn-subeivisiont
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(e) [PRIORAUTHORIZATION.] Thecommissioner, or thecommissioner'sdesignee, shall review theassessment,
the service update, request for temporary services, service plan, and any additional information that is submitted.
The commissioner shall, within 30 days after receiving acomplete request, assessment, and service plan, authorize
home care services as follows:

(1) [HOME HEALTH SERVICES] All home health services provided by alicensed nurse or ahome health aide
must be prior authorized by the commissioner or the commissioner's designee. Prior authorization must be based on
medical necessity and cost-effectiveness when compared with other care options. When home health services are
used in combination with persona care and private duty nursing, the cost of all home care services shall be
considered for cost-effectiveness. The commissioner shall limit nurse and home health aide visits to no more than
one visit each per day.

(2) [PERSONAL CARE SERVICES] (i) All personal care services and registerednttse supervision by a
qualified professional must be prior authorized by the commissioner or the commissioner's designee except for the
assessments established in paragraph (a). The amount of personal care services authorized must be based on the
recipient's home care rating. A child may not be found to be dependent in an activity of daily living if because of
the child's age an adult would either perform the activity for the child or assist the child with the activity and the
amount of assistance needed is similar to the assistance appropriate for a typical child of the same age. Based on
medical necessity, the commissioner may authorize:

(A) up to two times the average number of direct care hours provided in nursing facilities for the recipient's
comparable case mix level; or

(B) up tothreetimesthe average number of direct care hours provided in nursing facilitiesfor recipientswho have
complex medical needs or are dependent in at least seven activities of daily living and need physical assistance with
eating or have a neurological diagnosis; or

(C) up to 60 percent of the average reimbursement rate, as of July 1, 1991, for care provided in a regiona
treatment center for recipientswho have L evel | behavior, plusany inflation adjustment as provided by thelegislature
for personal care service; or

(D) up to the amount the commissioner would pay, as of July 1, 1991, plus any inflation adjustment provided for
home care services, for care provided in aregional treatment center for recipients referred to the commissioner by
aregional treatment center preadmission evaluation team. For purposes of this clause, home care services means
all servicesprovided inthe home or community that would beincluded in the payment to aregional treatment center;
or

(E) up to the amount medical assistance would reimburse for facility care for recipients referred to the
commissioner by a preadmission screening team established under section 256B.0911 or 256B.092; and

(F) areasonable amount of time for the provision of ftrsHig supervision by a qualified professional of personal
care services.

(if) The number of direct care hours shall be determined according to the annual cost report submitted to the
department by nursing facilities. The average number of direct care hours, as established by May 1, 1992, shall be
calculated and incorporated into the home carelimitson July 1, 1992. Theselimitsshall be cal cul ated to the nearest
guarter hour.

(iii) The home care rating shall be determined by the commissioner or the commissioner's designee based on
information submitted to the commissioner by the county public health nurse on forms specified by the
commissioner. The home care rating shall be a combination of current assessment tools developed under sections
256B.0911 and 256B.501 with an addition for seizure activity that will assess the frequency and severity of seizure
activity and with adjustments, additions, and clarifications that are necessary to reflect the needs and conditions of
recipients who need home care including children and adults under 65 years of age. The commissioner shall
establish these forms and protocols under this section and shall use an advisory group, including representatives of
recipients, providers, and counties, for consultation in establishing and revising the forms and protocols.
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(iv) A recipient shall qualify as having complex medical needs if the care required is difficult to perform and
because of recipient'smedical condition requires moretime than community-based standardsallow or requiresmore
skill than would ordinarily be required and the recipient needs or has one or more of the following:

(A) daily tube feedings;
(B) daily parenteral therapy;
(C) wound or decubiti care;

(D) postural drainage, percussion, nebulizer treatments, suctioning, tracheotomy care, oxygen, mechanical
ventilation;

(E) catheterization;
(F) ostomy care;
(G) quadriplegia; or

(H) other comparable medical conditions or treatments the commissioner determines would otherwise require
institutional care.

(v) A recipient shall qualify ashaving Level | behavior if thereisreasonable supporting evidencethat the recipient
exhibits, or that without supervision, observation, or redirection would exhibit, one or more of the following
behaviors that cause, or have the potential to cause:

(A) injury to the recipient's own body;
(B) physical injury to other people; or
(C) destruction of property.

(vi) Timeauthorized for personal carerelatingto Level | behavior insubclause (v), items(A) to (C), shall be based
on the predictability, frequency, and amount of intervention required.

(vii) A recipient shall qualify ashaving Level 11 behavior if the recipient exhibits on adaily basis one or more of
the following behaviors that interfere with the completion of personal care services under subdivision 4,

paragraph (a):
(A) unusual or repetitive habits;
(B) withdrawn behavior; or
(C) offensive behavior.

(viii) A recipient with ahome carerating of Level Il behavior in subclause (vii), items (A) to (C), shall be rated
as comparable to a recipient with complex medical needs under subclause (iv). If arecipient has both complex
medical needs and Level 11 behavior, the home care rating shall be the next complex category up to the maximum
rating under subclause (i), item (B).

(3) [PRIVATEDUTY NURSING SERVICES/] All private duty nursing services shall be prior authorized by the
commissioner or the commissioner's designee. Prior authorization for private duty nursing services shall be based
on medical necessity and cost-effectiveness when compared with alternative care options. The commissioner may
authorize medically necessary private duty nursing services in quarter-hour units when:

(i) the recipient requires more individual and continuous care than can be provided during a nurse visit; or
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(ii) the cares are outside of the scope of services that can be provided by a home health aide or persona care
assistant.

The commissioner may authorize:

(A) up to two times the average amount of direct care hours provided in nursing facilities statewide for case mix
classification "K" as established by the annual cost report submitted to the department by nursing facilities in
May 1992;

(B) private duty nursing in combination with other home care services up to the total cost alowed under
clause (2);

(C) upto 16 hours per day if the recipient requires more nursing than the maximum number of direct care hours
asestablished initem (A) and the recipient meetsthe hospital admission criteriaestablished under Minnesota Rules,
parts 9505.0500 to 9505.0540.

The commissioner may authorize up to 16 hours per day of medically necessary private duty nursing services or
up to 24 hours per day of medically necessary private duty nursing services until such time as the commissioner is
ableto make adetermination of eligibility for recipientswho are cooperatively applying for home care servicesunder
the community alternative care program developed under section 256B.49, or until it is determined by the
appropriate regulatory agency that a health benefit plan is or is not required to pay for appropriate medically
necessary health care services. Recipients or their representatives must cooperatively assist the commissioner in
obtaining this determination. Recipients who are eligible for the community alternative care program may not
receive more hours of nursing under this section than would otherwise be authorized under section 256B.49.

(4) [VENTILATOR-DEPENDENT RECIPIENTS] If therecipient isventilator-dependent, the monthly medical
assistance authorization for home care services shall not exceed what the commissioner would pay for care at the
highest cost hospital designated as along-term hospital under the Medicare program. For purposes of this clause,
home care services means all services provided in the home that would be included in the payment for care at the
long-term hospital. "V entilator-dependent” meansan individual who receivesmechanical ventilationfor lifesupport
at least six hours per day and is expected to be or has been dependent for at least 30 consecutive days.

(f) [PRIOR AUTHORIZATION; TIME LIMITS.] The commissioner or the commissioner's designee shall
determine the time period for which a prior authorization shall be effective. If the recipient continues to require
home care services beyond the duration of the prior authorization, the home care provider must request anew prior
authorization. Under no circumstances, other than the exceptions in paragraph (b), shall a prior authorization be
valid prior to the date the commissioner receives the request or for more than 12 months. A recipient who appeals
areduction in previously authorized home care services may continue previously authorized services, other than
temporary servicesunder paragraph (h), pending an appeal under section 256.045. The commissioner must provide
adetailed explanation of why the authorized services are reduced in amount from those requested by the home care
provider.

(g) [APPROVAL OF HOME CARE SERVICES.] The commissioner or the commissioner's designee shall
determine the medical necessity of home care services, the level of caregiver according to subdivision 2, and the
institutional comparison according to this subdivision, the cost-effectiveness of services, and the amount, scope, and
duration of home care servicesreimbursable by medical assistance, based on the assessment, primary payer coverage
determination information as required, the service plan, the recipient's age, the cost of services, the recipient's
medical condition, and diagnosis or disability. The commissioner may publish additional criteriafor determining
medical necessity according to section 256B.04.

(h) [PRIORAUTHORIZATION REQUESTS; TEMPORARY SERVICES.] Theagency nurse, theindependently
enrolled private duty nurse, or county public health nurse may request a temporary authorization for home care
services by telephone. The commissioner may approve a temporary level of home care services based on the
assessment, and serviceor care planinformation, and primary payer coverage determinationinformation asrequired.
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Authorization for atemporary level of home care servicesincluding nurse supervisionislimited to thetime specified
by the commissioner, but shall not exceed 45 days, unless extended because the county public health nurse has not
completed the required assessment and service plan, or the commissioner's determination has not been made. The
level of services authorized under this provision shall have no bearing on a future prior authorization.

(i) [PRIOR AUTHORIZATION REQUIRED IN FOSTER CARE SETTING.] Home care services provided in
an adult or child foster care setting must receive prior authorization by the department according to the limits
established in paragraph (a).

The commissioner may not authorize:

(1) home care services that are the responsibility of the foster care provider under the terms of the foster care
placement agreement and administrative rules. Requests for home care services for recipients residing in a foster
care setting must include the foster care placement agreement and determination of difficulty of care;

(2) personal care services when the foster care license holder is aso the personal care provider or personal care
assistant unless the recipient can direct the recipient's own care, or case management is provided as required in
section 256B.0625, subdivision 19a;

(3) personal care services when the responsible party is an employee of, or under contract with, or has any direct
or indirect financial relationship with the personal care provider or personal care assistant, unless case management
is provided as required in section 256B.0625, subdivision 19a;

(4) home care services when the number of foster care residentsis greater than four unlessthe county responsible
for the recipient's foster placement made the placement prior to April 1, 1992, requests that home care services be
provided, and case management is provided as required in section 256B.0625, subdivision 19a; or

(5) home care services when combined with foster care payments, other than room and board payments that
exceed the total amount that public funds would pay for the recipient's care in amedical institution.

Sec. 48. Minnesota Statutes 1998, section 256B.0627, subdivision 8, is amended to read:

Subd. 8. [SHARED PERSONAL CARE ASSISTANT SERVICES-SHAREB-EARE.] (a) Medical assistance
payments for shared personal care assistance shared-care services shall be limited according to this subdivision.

(b) Recipientsof personal careassistant services may share staff and the commissioner shall provide arate system
for shared personal care assistant services. For two persons sharing eare services, the rate paid to a provider shall
not exceed 1-1/2 timesthe rate paid for serving asingleindividual, and for three persons sharing eare services, the
rate paid to a provider shall not exceed twice the rate paid for serving asingle individual. These rates apply only
to situationsin which al recipients were present and received shared eare services on the date for which the service
isbilled. No more than three persons may receive shared eare services from a personal care assistant in asingle
setting.

(c) Shared eare service is the provision of personal care services by a personal care assistant to two or three
recipients at the same time and in the same setting. For the purposes of this subdivision, "setting” means:

(1) the home or foster care home of one of the individual recipients; or

(2) achild care program in which all recipients served by one personal care assistant are participating, which is
licensed under chapter 245A or operated by alocal school district or private school.

The provisions of this subdivision do not apply when a personal care assistant is caring for multiple recipientsin
more than one setting.
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(d) The recipient or the recipient's responsible party, in conjunction with the county public health nurse, shall
determine;

(1) whether shared eare personal care assistant servicesisan appropriate option based on theindividual needsand
preferences of the recipient; and

(2) the amount of shared eare services allocated as part of the overall authorization of personal care services.

Therecipient or theresponsible party, in conjunction with the supervising registereditrse qualified professional,
shall approeve arrange the setting; and grouping;-ane-arrangement of shared eare services based on the individual
needs and preferences of the recipients. Decisions on the selection of recipientsto share eare services must be based
on the ages of the recipients, compatibility, and coordination of their care needs.

(e) Thefollowing items must be considered by the recipient or the responsible party and the supervising ftirse
qualified professional, and documented in the recipient's eareptan health service record:

(1) the additional qualifications needed by the personal care assistant to provide care to several recipientsin the
same setting;

(2) the additional training and supervision needed by the personal care assistant to ensure that the needs of the
recipient are met appropriately and safely. The provider must provide on-site supervision by a regtsteredtrse
qualified professional within the first 14 days of shared eare services, and monthly thereafter;

(3) the setting in which the shared eare services will be provided;

(4) the ongoing monitoring and eval uation of the effectiveness and appropriateness of the serviceand processused
to make changesin service or setting; and

(5) acontingency plan which accounts for absence of the recipient in ashared eare services setting due to illness
or other circumstances and staffing contingencies.

(f) The provider must offer the recipient or the responsible party the option of shared or agltvieltat one-on-one
personal care assistant eare services. The recipient or the responsible party can withdraw from participating in a
shared eare services arrangement at any time.

(g) In addition to documentation requirements under Minnesota Rules, part 9505.2175, apersonal care provider
must meet documentation requirementsfor shared personal care assi stant services and must document thefollowing
in the health service record for each individual recipient sharing eare services:

(1) adthettzation permission by the recipient or the recipient'sresponsible party, if any, for the maximum number
of shared eare services hours per week chosen by the recipient;

(2) adthettzation permission by the recipient or the reci pient'sresponsible party, if any, for personal care assistant
services provided outside the recipient's residence;

(3) attherizatten permission by thereci pient or therecipient'sresponsibleparty, if any, for othersto receive shared
€are services in the recipient's residence;

(4) revocation by the recipient or the recipient'sresponsible party, if any, of the shared eare service authorization,
or the shared eare service to be provided to others in the recipient's residence, or the shared eare service to be
provided outside the recipient's residence;
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(5) supervision of the shared eare personal care assistant services by the supervisoryrdrse qualified professional,
including the date, time of day, number of hours spent supervising the provision of shared eare services, whether
the supervision was face-to-face or another method of supervision, changesin the recipient's condition, shared eare
services scheduling issues and recommendations;

(6) documentation by the personat-careassistant qualified professional of telephone callsor other discussionswith
the sapervisory-fdrse personal care assistant regarding services being provided to the recipient; and

(7) daily documentation of the shared eare services provided by each identified personal care assistant including:
(i) the names of each recipient receiving shared eare services together;

(i) the setting for the glay*seare shared services, including the starting and ending timesthat the reci pient received
shared eare services, and

(iii) notes by the personal care assistant regarding changes in the recipient's condition, problems that may arise
from the sharing of eare services, scheduling issues, careissues, and other notes asrequired by the sapervistagHtirse
qualified professional.

(h) Unless otherwise provided inthissubdivision, all other statutory and regulatory provisionsrelating to personal
care services apply to shared eare services.

Nothing in this subdivision shall be construed to reduce the total number of hours authorized for an
individual recipient.

Sec. 49. Minnesota Statutes 1998, section 256B.0627, is amended by adding a subdivision to read:

Subd. 9. [FLEXIBLE USE OF PERSONAL CARE ASSISTANT HOURS] (a) The commissioner may allow for

personal care assistant serviceswhich vary within the length of the service authorization in order to more effectively
meet the needs and schedule of the recipient. Recipients may use their approved hours flexibly within the service
authorization period for medically necessary covered services specified in the assessment required in subdivision 1.
The flexible use of authorized hours does not increase the total amount of authorized hours available to a recipient
asdetermined under subdivision 5. The commissioner shall not authorize additional personal care assistant services
1o supplement a service authorization that is exhausted before the end date under aflexible service use plan, unless
the county public health nurse determines a change in condition and a need for increased services is established.

(b) The recipient or responsible party, together with the county public health nurse, shall determine whether
flexible use is an appropriate option based on the needs and preferences of the recipient or responsible party, and,
if appropriate, must ensure that the allocation of hours covers the ongoing needs of the recipient over the entire
service authorization period. As part of the assessment and service planning process, the recipient or responsible
party works with the county public health nurse to develop a written month-to-month plan of the projected use of
personal care assistant servicesthat is part of the service plan and assures that:

(1) health and safety needs of the recipient will be met;

(3) actual use of hours will be monitored.

(c) If the actual use of personal care assistant service varies significantly from the use projected in the plan, the
written plan must be promptly updated by the recipient or responsible party and the county public health nurse.
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(d) The recipient or responsible party, together with the provider, must work to monitor and document the use
of authorized hours and ensure that a recipient is able to manage services effectively throughout the authorized

the recipient or responsible party, the provider must furnish regular updates to the recipient or responsible party on
the amount of personal care assistant services used.

(e) The recipient or responsible party may revoke the authorization for flexible use of hours by notifying the
provider and the county public health nurse in writing.

(f) If the requirements in paragraphs (a) to (€) have not substantially been met, the commissioner shall deny,
revoke, or suspend the authorization to use authorized hoursflexibly. The recipient or responsible party may appeal
the commissioner's action according to section 256.045. The denial, revocation, or suspension to use the flexible
hours option shall not affect the recipient's authorized level of personal care assistant services as determined under
subdivision 5.

Sec. 50. Minnesota Statutes 1998, section 256B.0627, is amended by adding a subdivision to read:

Subd. 10. [FISCAL AGENT OPTION AVAILABLE FOR PERSONAL CARE ASSISTANT SERVICES] (a)
"Fiscal agent option" is an option that allows the recipient to:

(1) use afiscal agent instead of a personal care provider organization;

(2) supervise the personal care assistant; and

(3) use a consulting professional. The commissioner may allow arecipient of personal care assistant servicesto
use a fiscal agent to assist the recipient in paying and accounting for medically necessary covered personal care
assi stant servicesauthorized in subdivision 4 and within the payment parameters of subdivision 5. Unlessotherwise
provided in this subdivision, all other statutory and regulatory provisions relating to personal care services apply to
arecipient using the fiscal agent option.

(b) The recipient or responsible party shall:

(1) hire, and terminate the personal care assistant and consulting professional, with the fiscal agent;

(2) recruit the personal care assistant and consulting professional and orient and train the personal care assistant

(3) supervise and evaluate the personal care assistant in areas that do not require professional delegation as
determined in the assessment;

(4) cooperate with a consulting professional and implement recommendations pertaining to the health and safety
of the recipient;

(5) hire aqualified professional to train and supervise the performance of delegated tasks done by the personal
care assistant;

(6) monitor services and verify in writing the hours worked by the personal care assistant and the consulting
professional;

(7) develop and revise a care plan with assistance from a consulting professional;

(8) verify and document the credentials of the consulting professional; and

(9) enter into a written agreement, as specified in paragraph (f).




49TH DAY] THURSDAY, APRIL 22, 1999 2919

(1) bill the medical assistance program for personal care assistant and consulting professional services;

(2) request and secure background checks on personal care assistants and consulting professionals according to
section 245A.04;

(3) pay the personal care assistant and consulting professional based on actual hours of services provided;

(4) withhold and pay all applicable federal and state taxes;

(5) verify and document hours worked by the personal care assistant and consulting professional;

(6) make the arrangements and pay unemployment insurance, taxes, workers compensation, liability insurance,
and other benefits, if any;

(7) enroll in the medical assistance program as a fiscal agent; and

(8) enter into a written agreement as specified in paragraph (f) before services are provided.

(d) Thefiscal agent:

(1) may not be related to the recipient, consulting professional, or the personal care assistant;

(2) must ensure arm's length transactions with the recipient and personal care assistant; and

(3) shall be considered a joint employer of the personal care assistant and consulting professional to the extent
specified in this section.

The fiscal agent or owners of the entity that provides fiscal agent services under this subdivision must pass a
criminal background check as required in section 256B.0627, subdivision 1, paragraph (€).

(€) The consulting professional providing assistance to the recipient shall meet the qualifications specified in
section 256B.0625, subdivision 19c. The professional shall assist the recipient in developing and revising a plan
to meet the recipient's assessed needs, and supervise the performance of delegated tasks, as determined by the public
health nurse. In performing this function, the professional must visit the recipient in the recipient's home at |east
once annually. The professional must report to the local county public health nurse concerns relating to the health
and safety of the recipient, and any suspected abuse, neglect, or financial exploitation of the recipient to the
appropriate authorities.

(f) Thefiscal agent, recipient or responsible party, personal care assistant, and consulting professional shall enter
into awritten agreement before services are started. The agreement shall include:

(1) the duties of therecipient, professional, personal care assistant, and fiscal agent based on paragraphs (a) to (e);

(2) the salary and benefits for the personal care assistant and those providing professional consultation;

(4) procedures to respond to billing or payment complaints; and

(5) proceduresfor hiring and terminating the personal careassi stant and those providing professional consultation.
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(a) The rates paid for persona care services, professional assistance, and fiscal agency services under
this subdivision shall be the same rates paid for for personal care servica and qualified prof onal services under

remainder gf the rates pai d to the fiscal agent must be used to pay for the salary and benefltsg the personal m}
assistant or those providing professional consultation.

(h) Aspart of the assessment defined in subdivision 1, the following conditions must be met to use or continue
use of afiscal agen

readily available to direct the care of the personal care assistant;

(1) the recipient must be able to direct the recipient's own care, or the responsible party for the recipient must be

(2) the recipient or responsible party must be knowledgeable of the health care needs of the recipient and be able
to effectively communicate those needs;

(3) aface-to-face assessment must be conducted by the local county public health nurse at east annually, or when
there isa significant change in the recipient's condition or change in the need for personal care assistant services.
The county public health nurse > shall determine the services that require professional delegation, if any, and the
amount and frequency of related supervision;

(4) the recipient cannot select the shared services option as specified in subdivision 8; and

(5) parties must be in compliance with the written agreement specified in paragraph (f).

(i) The commissioner shall deny, revoke, or suspend the authorization to use the fiscal agent option if:

(1) it has been determined by the consulting professional or local county public health nurse that the use of this
option jeopardizes the recipient's health and safety;

(2) the parties have failed to comply with the written agreement specified in paragraph (f); or

(3) the use of the option has led to abusive or fraudulent billing for personal care assistant services.

Therecipient or responsible party may appeal the commissioner'saction according to section 256.045. Thedenial,
revocation, or suspension to use the fiscal agent option shall not affect the recipient's authorized level of personal
care assistant services as determined i in subdivision 5. The effective date of this subdivision is the date of federal

QQQI’OV&] e

Sec. 51. Minnesota Statutes 1998, section 256B.0627, is amended by adding a subdivision to read:

Subd 11. [SHARED PRIVATE DUTY NURSING CARE OPTION.] (a) Medical assistance paymentsfor shared

of th_|ssect|on 'private duty nursing aqencv meansan agency licensed under chapter 144A to prowde private duty
nursing services.

(b) Recipients of private duty nursing services may share nursing staff and the commissioner shall provide arate
methodology for shared private duty nursing. For two personssharing nursing care, the rate paid to a provider shall
not exceed 1.5 times the nonwaivered private duty nursing rates paid for serving a single individual who is not
ventilator-dependent, by aregistered nurse or licensed practical nurse. Theserates apply only to situationsin which

MJ more than M persons m may receive shared prlvate duty nursing services from a private duty nurse in g
single setting.
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(c) Shared private duty nursing care isthe provision of nursing services by a private duty nurse to two recipients

(1) the home or foster care home of one of the individual recipients; or

(2) achild care program licensed under chapter 245A or operated by a local school district or private school; or

(3) an adult day care service licensed under chapter 245A.

This subdivision does not apply when a private duty nurse is caring for multiple recipients in more than one
setting.

(d) Therecipient or therecipient'slegal representative, and the recipient'sphysician, in conjunction with the home
health care agency, shall determine:

preferences of the recipient; and

(2) the amount of shared private duty nursing services authorized as part of the overall authorization of nursing
Services.

(e) Therecipient or therecipient'slegal representative, in conjunction with the private duty nursing agency, shall
approve the setting, grouping, and arrangement of shared private duty nursing care based on the individual needs
and preferences of the recipients. Decisions on the selection of recipientsto share services must be based on the ages
of the recipients, compatibility, and coordination of their care needs.

(f) Thefollowing items must be considered by the recipient or the recipient'slegal representative and the private
duty nursing agency, and documented in the recipient's health service record:

(1) the additional training needed by the private duty nurseto provide careto several recipientsin the same setting

(2) the setting in which the shared private duty nursing care will be provided;

(3) the ongoing monitoring and eval uation of the effectivenessand appropriateness of the serviceand processused
to make changes in service or setting;

(4) a contingency plan which accounts for absence of the recipient in a shared private duty nursing setting due
toillness or other circumstances;

(5) staffing backup contingencies in the event of employeeillness or absence; and

(6) arrangements for additional assistance to respond to urgent or emergency care needs of the recipients.

(g) The provider must offer the recipient or responsible party the option of shared or one-on-one private duty
nursing services. Therecipient or responsible party can withdraw from participating in ashared servicearrangement
at any time.

(h) The private duty nursing agency must document the following in the health service record for each individual
recipient sharing private duty nursing care:

(1) permission by the recipient or the recipient's legal representative for the maximum number of shared nursing
care hours per week chosen by the recipient;
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(2) permission by the recipient or the recipient's legal representative for shared private duty nursing services
provided outside the recipient's residence;

(3) permission by the recipient or the recipient's legal representative for others to receive shared private duty
nursing services in the recipient's residence;

(4) revocation by the recipient or the recipient's legal representative of the shared private duty nursing care
authorization, or the shared care to be provided to others in the recipient's residence, or the shared private duty
nursing services to be provided outside the recipient's residence; and

(5) daily documentation of the shared private duty nursing services provided by each identified private duty nurse,
including:

(i) the names of each recipient receiving shared private duty nursing services together;

(ii) the setting for the shared services, including the starting and ending times that the recipient received shared
private duty nursing care; and

(iii) notes by the private duty nurse regarding changes in the recipient's condition, problemsthat may arise from
the sharing of private duty nursing services, and scheduling and care issues.

(i) Unless otherwise provided in this subdivision, all other statutory and regulatory provisions relating to private
duty nursing services apply to shared private duty nursing services.

Nothing in this subdivision shall be construed to reduce the total number of private duty nursing hoursauthorized
for an individual recipient under subdivision 5.

Sec. 52. Minnesota Statutes 1998, section 256B.0635, subdivision 3, is amended to read:

Subd. 3. [MEDICAL ASSISTANCE FOR MFIP-S PARTICIPANTS WHO OPT TO DISCONTINUE
MONTHLY CASH ASSI STANCE] Hpeﬁ-Federal—appfeval— Medlcal assstance|savallableto personswho reeetved
as 5 opt to discontinue
receiving MFIP S cash assstance under sectlon 256J 31, subd|V|S|on 12. A person who is eligible for medical
assistance under this section may receive med|cal assstance W|thout reappllcatlon as Iong as the person meets
MFIP-S eligibility requirements; 5 Medical assistance
may be paid pursuant to subdivisions 1 and 2 for persons who are no longer digible for MFI P S due to increased
employment or child support. A person may be eligible for MinnesotaCare due to increased employment or child
support, and as such must be informed of the option to transition onto MinnesotaCare.

Sec. 53. [256B.0914] [CONFLICTS OF INTEREST RELATED TO MEDICAID EXPENDITURES)]

Subdivision 1. [DEFINITIONS] (a) "Contract” means a written, fully executed agreement for the purchase of
goodsand servicesinvolving asubstantial expenditure of Medicaid funding. A contract under arenewal period shall
be considered a separate contract.

(b) "Contractor bid or proposal information” means cost or pricing data, indirect costs, and proprietary
information marked as such by the bidder in accordance with applicable law.

() "Particular expenditure” means a substantial expenditure as defined below, for a specified term, involving
specific parties. Therenewal of an existing contract for the substantial expenditure of Medicaid fundsis considered
aseparate, particular expenditure from the original contract.
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(d) "Source selection information” means any of the following information prepared for use by the state, county,
or independent contractor for the purpose of evaluating a bid or proposal to enter into a Medicaid procurement

contract, if that information has not been previously made available to the public or disclosed publicly:

(2) proposed costs or prices submitted in response to a solicitation, or lists of those proposed costs or prices,

(3) source selection plans;

(4) technical evaluations plans;

(5) technical evaluations of proposals;

(6) cost or price evaluation of proposals;

(7) competitive range determinations that identify proposals that have a reasonable chance of being selected for
award of a contract;

(8) rankings of bids, proposals, or competitors;

(9) the reports and evaluations of source selection panels, boards, or advisory councils; and

(10) other information marked as "source selection information” based on a case-by-case determination by the
head of the agency, contractor, designees, or the contracting officer that disclosure of the information would
jeopardize the integrity or successful completion of the Medicaid procurement to which the information relates.

(e) "Substantial expenditure” and "substantial amounts’ mean a purchase of goods or services in excess of
$10,000,000 in Medicaid funding under this chapter or chapter 256L.

Subd. 2. [APPLICABILITY.] (a) Unless provided otherwise, this section applies to:

(1) any state or local officer, employee, or independent contractor who is responsible for the substantial
expenditures of medical assistance or MinnesotaCare funding under this chapter or chapter 256L for which federal
Medicaid matching funds are available;

(2) any individual who formerly was such an officer, employee, or independent contractor; and

(3) any partner of such a state or local officer, employee, or independent contractor.

(b) This section is intended to meet the requirements of state participation in the Medicaid program at United
States Code, title 42, sections 1396a(a)(4) and 1396u-2(d)(3), which require that states have in place restrictions
against conflictsof interest in the M edicaid procurement process, that are at |east as stringent asthosein effect under
United States Code, title 41, section 423, and title 18, sections 207 and 208, as they apply to federal employees.

Subd. 3. [DISCLOSURE OF PROCUREMENT INFORMATION.] A person described in subdivision 2 may not
knowingly disclose contractor bid or proposal information, or source selection information before the award by the
state, county, or independent contractor of aM edicaid procurement contract to which the information relates unless
the disclosure is otherwise authorized by law. No person, other than as provided by law, shall knowingly obtain
contractor bid or proposal information or source selection information before the award of a Medicaid procurement
contract to which the information relates.
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Subd. 4. [OFFERS OF EMPLOYMENT.] When a person described in subdivision 2, paragraph (a), is
participating personally and substantially in a Medicaid procurement for a contract contacts or is contacted by a
person who isabidder or offeror in the same procurement regarding possible employment outside of the entity by
which the person is currently employed, the person must:

(1) report the contact in writing to the person's supervisor and employer's ethics officer; and

(2) either:

(i) reject the possibility of employment with the bidder or offeror; or

(i) bedisqualified from further participation in the procurement until the bidder or offeror isno longer involved
in that procurement, or all discussions with the bidder or offeror regarding possible employment have terminated
without an arrangement for employment. A bidder or offeror may not engage in employment discussions with an
official who is subject to this subdivision, until the bidder or offeror is no longer involved in that procurement.

Subd. 5. [ACCEPTANCE OF COMPENSATION BY A FORMER OFFICIAL ] (&) A former officia of the state
or county, or a former independent contractor, described in subdivision 2 may not accept compensation from a
Medicaid contractor of a substantial expenditure as an employee, officer, director, or consultant of the contractor
within one year after the former officia or independent contractor:

(1) served as the procuring contracting officer, the source selection authority, a member of the source selection
evaluation board, or the chief of afinancial or technical evaluation team in a procurement in which the contractor
was selected for award;

(2) served asthe program manager, deputy program manager, or administrative contracting officer for acontract
awarded to the contractor; or

(3) personally made decisions for the state, county, or independent contractor to:

(i) award a contract, subcontract, modification of a contract or subcontract, or atask order or delivery order to the
contractor;

(ii) establish overhead or other rates applicable to a contract or contracts with the contractor;

(iii) approve issuance of a contract payment or payments to the contractor; or

(iv) pay or settle a claim with the contractor.

(b) Paragraph (a) doesnot prohibit aformer official of the state, county, or independent contractor from accepting
compensation from any division or affiliate of a contractor not involved in the same or similar products or services
asthe division or affiliate of the contractor that is responsible for the contract referred to in paragraph (a), clause

1), (2. 0or (3).

() A contractor shall not provide compensation to aformer official knowing that the former official is accepting
that compensation in violation of this subdivision.

Subd. 6. [PERMANENT RESTRICTIONS ON REPRESENTATION AND COMMUNICATION.] (a) A person
described in subdivision 2, after termination of his or her service with state, county, or independent contractor, is
permanently restricted from knowingly making, with the intent to influence, any communication to or appearance
before an officer or employee of a department, agency, or court of the United States, the state of Minnesota and its

counties in connection with a particular expenditure:

substantial interest;
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(2) in which the person participated personally and substantially as an officer, employee, or independent
contractor; and

(3) which involved a specific party or parties at the time of participation.

(b) For purposes of this subdivision and subdivisions 7 and 9, "participated” means an action taken through
decision, approval, disapproval, recommendation, the rendering of advice, investigation, or other such action.

Subd. 7. [TWO-YEAR RESTRICTIONS ON REPRESENTATION AND COMMUNICATION.] No person
described in subdivision 2, within two years after termination of service with the state, county, or independent
contractor, shall knowingly make, with the intent to influence, any communication to or appearance before any
officer or employee of any government department, agency, or court in connection with a particular expenditure:

substantial interest;

(2) which the person knows or reasonably should know was actually pending under the officia's responsibility
asan officer, employee, or independent contractor within oneyear beforethe termination of the officia'sservicewith
the state, county, or independent contractor; and

(3) which involved a specific party or parties at the time the expenditure was pending.

Subd. 8. [EXCEPTIONS TO PERMANENT AND TWO-YEAR RESTRICTIONS ON REPRESENTATION

(1) communicationsor representations madein carrying out official dutieson behalf of the United States, the state
of Minnesota or |ocal government, or as an elected official of the state or local government;

(2) communications made solely for the purpose of furnishing scientific or technological information; or

(3) giving testimony under oath. A person subject to subdivisions 6 and 7 may serve as an expert witnessin that
matter, without restriction, for the state, county, or independent contractor. Under court order, a person subject to
subdivisions 6 and 7 may serve as an expert witness for others. Otherwise, the person may not serve as an expert
witness in that matter.

and that the services of the officer or employee are critically needed for the benefit of the state or county government.

Subd. 10. [ACTS AFFECTING A PERSONAL FINANCIAL INTEREST.] A person described in subdivision
2, paragraph (a), clause (1), who participates in a particular expenditure in which the person has knowledge or has
afinancial interest, issubject to the penaltiesin subdivision 12. For purposes of thissubdivision, "financial interest”
aso includes the financial interest of a spouse, minor child, general partner, organization in which the officer or
employeeis serving as an officer, director, trustee, general partner, or employee, or any person or organization with
whom the individual is negotiating or has any arrangement concerning prospective employment.

Subd. 11. [EXCEPTIONSTO PROHIBITIONS REGARDING FINANCIAL INTEREST.] Subdivision 10 does
not apply if:

(1) the person first advises the person's supervisor and the employer's ethics officer regarding the nature and
circumstancesof the particul ar expenditureand makesfull disclosure of thefinancial interest and receivesin advance

government may expect from the officer, employee, or independent contractor;
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(2) the financial interest is listed as an exemption at Code of Federal Regulations, title 5, sections 2640.201 to
2640.203, as too remote or inconsequential to affect the integrity of the services of the office, employee, or
independent contractor to which the requirement applies.

exchanging the information covered by this section for anything of value, or for obtaining or giving anyone a
competitive advantage in the award of a Medicaid contract, may be sentenced to imprisonment for not more than

the person received or offered for the prohibited conduct, whichever is greater, or both.

(b) A person who violates a provision of subdivisions 6 to 11 may be sentenced to imprisonment for not morethan

person received or offered for the prohibited conduct, whichever amount is greater, or both. A person who willfully
engages in conduct in violation of subdivisions 6 to 11 may be sentenced to imprisonment for not more than five

years or to payment of fine of not more than $50,000 for each violation or the amount of compensation which the
person received or offered for the prohibited conduct, whichever amount is greater, or both.

(¢) Nothing in this section precludes prosecution under other laws such as section 609.43.

Subd. 13. [CIVIL PENALTIES AND INJUNCTIVE RELIEF.] (a) The Minnesota attorney general may bring
acivil action in Ramsey county district court against a person who violates subdivisions 3to 5. Upon proof of such
conduct by a preponderance of evidence, the person is subject to a civil penalty. An individual who violates

of compensation which the organization received or offered for the prohibited conduct.

(b) If the Minnesota attorney general has reason to believe that a person is engaging in conduct in violation of
subdivision 6, 7, or 9, the attorney general may petition the Ramsey county district court for an order prohibiting
that person from engaging in such conduct. The court may issue an order prohibiting that person from engaging
in such conduct if the court finds that the conduct constitutes such a violation. The filing of a petition under this
subdivision does not preclude any other remedy which is available by law.

Subd. 14. [ADMINISTRATIVE ACTIONS] (a) If a state agency, local agency, or independent contractor
receives information that a contractor or a person has violated subdivisions 3 to 5, the state agency, local agency,
or independent contractor may:

(1) cancel the procurement if a contract has not aready been awarded;

(2) rescind the contract; or

(3) initiate suspension or debarment proceedings according to applicable state or federal law.

(b) If the contract is rescinded, the state agency, local agency, or independent contractor is entitled to recover, in
addition to any penalty prescribed by law, the amount expended under the contract.

() This section does not:

(1) restrict the disclosure of information to or from any person or class of persons authorized to receive that
information;

(2) restrict acontractor from disclosing the contractor'sbid or proposal information or therecipient from receiving
that information;
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(3) restrict the disclosure or receipt of information relating to a Medicaid procurement after it has been canceled
by the state agency, county agency, or independent contractor before the contract award unless the agency or
independent contractor plans to resume the procurement; or

(4) limit the applicability of any requirements, sanctions, contract penalties, and remedies established under any
other law or regulation.

(d) No person may file a protest against the award or proposed award of aMedicaid contract alleging aviolation
of this section unless that person reported the information the person believes constitutes evidence of the offense to
the applicable state agency, local agency, or independent contractor responsible for the procurement. The report
must be made no later than 14 days after the person first discovered the possible violation.

Sec. 54. Minnesota Statutes 1998, section 256B.0916, is amended to read:

256B.0916 [EXPANSION OF HOME AND COMMUNITY-BASED SERVICES; MANAGEMENT AND
ALLOCATION RESPONSIBILITIES]

Subdivision 1. [REDUCTION OF WAITING LIST.] (a) The legislature recognizes that as of January 1, 1999,

3,300 personswith mental retardation or rel ated conditions have been screened and determined eligible for the home
and community-based waiver services program for personswith mental retardation or related conditions. Many wait
for several years before receiving service.

(b) The waiting list for this program shall be reduced or eliminated by June 30, 2003. In order to reduce the
number of eligible personswaiting for identified services provided through the home and community-based waiver
for persons with mental retardation or related conditions, funding shall be increased to add 250 additional eligible
persons each year beyond the November 1998 medical assistance forecast for the period July 1, 1999, to
June 30, 2003.
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Subd. 2. [DISTRIBUTION OF FUNDS; PARTNERSHIPS] (a) Beginning with fiscal year 2000, the
commissioner shall distribute all funding available for home and community-based waiver servicesfor personswith
mental retardation or related conditions to individual counties or to groups of counties that form partnerships to
jointly plan, administer, and authorize funding for eligibleindividuals. The commissioner shall encourage counties
to form partnerships that have a sufficient number of recipients and funding to adequately manage the risk and
maximize use of available resources.

(b) Counties must submit a request for funds and a plan for administering the program as required by
the commissioner. The plan must identify the number of clients to be served, their ages, and their priority listing
based on:

(1) requirements in Minnesota Rules, part 9525.1880;

(2) ungtable living situations due to the age or incapacity of the primary caregiver; and

(3) the need for servicesto avoid out-of-home placement of children.

The plan must also identify changes made to improve services to eligible persons and to improve program
management.
(¢) In allocating resourcesto counties, priority must begiven to groups of countiesthat form partnershipstojointly

plan, administer, and authorize funding for eligible individuals and to counties determined by the commissioner to
have sufficient waiver capacity to maximize resource use.

(d) Within 30 daysafter receiving the county request for funds and plans, the commissioner shall provideawritten
response to the plan that includes the level of resources available to serve additional persons.

(e) Countiesaredigibletoreceive medical assistance administrativereimbursement for administrative costsunder
criteria established by the commissioner.

Subd. 3. [FAILURE TO DEVELOPPARTNERSHIPSOR SUBMIT A PLAN ] (a) By Octaber 1 of each year the
commissioner shall notify the county board if any county determined by the commissioner to have insufficient
capacity to maximize use of available resources fails to develop a partnership with other counties or fails to submit
aplanasrequiredin subdivision 2. The commissioner shall provide needed technical assistanceto acounty or group

submitted a plan within 30 days following the notice by the commissioner of its failure, the commissioner shall
require and assist that county to develop a plan or contract with another county or group of counties to plan and
administer the waiver services program in that county.

(b) Counties may request technical assistance, management information, and administrative support from the
commissioner at any time. The commissioner shall respond to county requests within 30 days. Priority shall be
given to activities that support the administrative needs of newly formed county partnerships.

Subd. 4. [ALLOWED RESERVE.] Counties or groups of counties participating in partnerships that have
submitted a plan under this section may develop an allowed reserve amount to meet crises and other unmet needs
of current home and community-based waiver recipients. The amount of the alowed reserve shall be a county
specific amount based upon documented past experience and projected need for the coming year described in an
allowed reserve plan submitted for approval to the commissioner with the allocation request for the fiscal year.

Subd. 5. [PRIORITIES FOR REASSIGNMENT OF RESOURCES AND APPROVAL OF INCREASED
CAPACITY ] In order to maximizethe number of persons served with waiver funds, the commissioner shall monitor
county utilization of allocated resources and, as appropriate, reassign resources not utilized and approve increased
capacity within available county allocations. Priority consideration for reassignment of resources and approval of
increased capacity shall begivento countieswith sufficient capacity and countiesthat form partnerships. 1naddition
tothe priorities listed in Minnesota Rules, part 9525.1880, the commissioner shall also give priority consideration
to persons whose living situations are unstable due to the age or incapacity of the primary caregiver and to children
to avoid out-of-home placement.
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Subd. 6. [WAIVER REQUEST.] (a) The commissioner shall submit to the federal Health Care Financing
Administration by September 1, 1999, a request for a waiver to include an option that would allow waiver service
recipients to directly receive 95 percent of the funds that would be allocated to individual s based on written county
criteriaand proceduresapproved by the commissioner for the purchase of servicesto meet their |ong-term careneeds.
The waiver request must include a provision requiring recipients who receive funds directly to provide to the
commissioner annually, a description of the type of services used, the amount paid for the services purchased, and
the amount of unspent funds.

(b) The commissioner, in cooperation with county representatives, waiver service providers, recipients, recipients
families, legal guardians, and advocacy groups, shall develop criteriafor:

(1) €eligibility to receive funding directly:;

(2) determination of the amount of funds made available to each eligible person based on need; and

(3) the accountability required of persons directly receiving funds.

() If thiswaiver is approved and implemented, any unspent money from thewaiver servicesallocation, including
the five percent not directly allocated to recipients and any unspent portion of the money that is directly allocated
shall be used to meet the needs of other eligible persons waiting for services funded through the waiver.

(d) The commissioner, in consultation with county social services agencies, waiver services providers, recipients,
recipients families, legal guardians, and advocacy groups shall evaluate the effectiveness of this option within two
years of its implementation.

Subd. 7. [ANNUAL REPORT BY COMMISSIONER.] Beginning October 1, 1999, and each October 1
thereafter, the commissioner shall issue an annual report on county and state use of available resourcesfor the home
and community-based waiver for persons with mental retardation or related conditions. For each county or county
partnership, the report shall include:

(1) the amount of funds allocated but not used;

(2) the county specific alowed reserve amount approved and used;

(3) the number, ages and living situations of individuals screened and waiting for services;

(4) the urgency of need for services to begin within one, two, or more than two years for each individual;

(5) the services needed;

(6) the number of additional persons served by approval of increased capacity within existing allocations,

(7) results of action by the commissioner to streamline administrative requirements and improve county resource
management; and

(8) additional action that would decrease the number of those eligible and waiting for waivered services.

The commissioner shall specify intended outcomesfor the program and the degree to which these specified outcomes
are attained.

fey Subd. 8. [FINANCIAL INFORMATION BY COUNTY .] Thecommissioner shall makeavailabletointerested
parties, upon request, financial information by county including the amount of resources allocated for the home and
community-based waiver for persons with mental retardation and related conditions, the resources committed, the
number of persons screened and waiting for services, the type of servicesrequested by those waiting, and the amount
of allocated resources not committed.
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Subd. 9. [LEGAL REPRESENTATIVE PARTICIPATION EXCEPTION.] The commissioner, in cooperation
with representatives of counties, service providers, service recipients, family members, legal representatives and
advocates, shall developcriteriato allow legal representativesto bereimbursed for providing specific support services
to meet the person’s needs when a plan which assures health and safety has been agreed upon and carried out by the
legal representative, the person, and the county. Legal representatives providing support under consumer-directed
community support services pursuant to section 256B.092, subdivision 4, or the consumer support grant program
pursuant to section 256B.092, subdivision 7, shall not be considered to have a direct or indirect service provider
interest under section 256B.092, subdivision 7, if a health and safety plan which meetsthe criteria established has
been agreed upon and implemented. By October 1, 1999, the commissioner shall submit, for federal approval,
amendments to alow legal representatives to provide supports and receive reimbursement under the
consumer-directed community support services section of the home and community-based waiver plan.

Sec. 55. Minnesota Statutes 1998, section 256B.0917, subdivision 8, is amended to read:

Subd. 8. [LIVING-AT-HOME/BLOCK NURSE PROGRAM GRANT.] (a) Theorganization awarded thecontract
under subdivision 7, shall develop and administer a grant program to establish or expand up to 2¢ 37
community-based organi zationsthat will implement living-at-home/bl ock nurse programsthat aredesigned to enable
senior citizensto live asindependently as possiblein their homes and in their communities. At least one-half of the
programs must bein counties outside the seven-county metropolitan area. Nonprofit organizationsand unitsof local
government are eligible to apply for grants to establish the community organizations that will implement
living-at-home/block nurse programs. Inawarding grants, the organi zation awarded the contract under subdivision 7
shall give preference to nonprofit organizations and units of local government from communities that:

(1) have high nursing home occupancy rates;
(2) have a shortage of health care professionals;

(3) are located in counties adjacent to, or are located in, counties with existing living-at-home/block nurse
programs, and

(4) meet other criteria established by LAH/BN, Inc., in consultation with the commissioner.
(b) Grant applicants must also meet the following criteria:

(1) thelocal community demonstrates areadinessto establish acommunity model of care, including theformation
of aboard of directors, advisory committee, or similar group, of which at least two-thirdsis comprised of community
citizensinterested in community-based care for older persons;

(2) the program has sponsorship by a credible, representative organization within the community;

(3) the program has defined specific geographic boundaries and defined its organization, staffing and
coordination/delivery of services,

(4) the program demonstrates ateam approach to coordination and care, ensuring that the ol der adult participants,
their families, the formal and informal providers are all part of the effort to plan and provide services, and

(5) the program provides assurancesthat all community resources and funding will be coordinated and that other
funding sources will be maximized, including a person’'s own resources.

(c) Grant applicants must provide a minimum of five percent of total estimated development costs from local
community funding. Grants shall be awarded for four-year periods, and the base amount shall not exceed $80,000
per applicant for the grant period. The organization under contract may increase the grant amount for applicants
from communitiesthat have socioeconomic characteristicsthat indicate ahigher level of need for assistance. Subject
to the availability of funding, grants and grant renewals awarded or entered into on or after July 1, 1997, shall be
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renewed by LAH/BN, Inc. every four years, unless LAH/BN, Inc. determines that the grant recipient has not
satisfactorily operated the living-at-home/block nurse program in compliance with the requirements of paragraphs
(b) and (d). Grants provided to living-at-home/block nurse programs under this paragraph may be used for both
program development and the delivery of services.

(d) Each living-at-home/block nurse program shall be designed by representatives of the communities being
served to ensure that the program addresses the specific needs of the community residents. The programs must be
designed to:

(1) incorporate the basic community, organizational, and service delivery principles of the living-at-home/block
nurse program model;

(2) provide senior citizens with registered nurse directed assessment, provision and coordination of health and
personal care services on asliding fee basis as an alternative to expensive nursing home care;

(3) provideinformation, support services, homemaking services, counseling, and training for theclient and family
caregivers,

(4) encourage the development and use of respite care, caregiver support, and in-home support programs, such
as adult foster care and in-home adult day care;

(5) encourage neighborhood residentsand l ocal organi zationsto coll aboratein meeting the needs of senior citizens
in their communities;

(6) recruit, train, and direct the use of volunteers to provide informal services and other appropriate support to
senior citizens and their caregivers; and

(7) provide coordination and management of formal and informal services to senior citizens and their families
using less expensive alternatives.

Sec. 56. Minnesota Statutes 1998, section 256B.0951, subdivision 1, is amended to read:

Subdivision 1. [MEMBERSHIP.] Theregion 10 quality assurance commission is established. The commission
consists of at least 43 14 but not more than 268 21 membersasfollows:. at least three but not more than five members
representing advocacy organizations; at | east three but not morethan five membersrepresenting consumers, families,
and their legal representatives; at |east three but not more than five members representing service providers; and at
least three but not more than five members representing counties; and the commissioner of human services or the
commissioner's designee. Initial membership of the commission shall be recruited and approved by the region 10
stakeholders group. Prior to approving the commission's membership, the stakeholders group shall provide to the
commissioner a list of the membership in the stakeholders group, as of February 1, 1997, a brief summary of
meetings held by the group since July 1, 1996, and copies of any materials prepared by the group for public
distribution. The first commission shall establish membership guidelines for the transition and recruitment of
membership for the commission's ongoing existence. Members of the commission who do not receive a salary or
wages from an employer for time spent on commission duties may receive a per diem payment when performing
commission duties and functions. All members may be reimbursed for expenses related to commission activities.
Notwithstanding the provisions of section 15.059, subdivision 5, the commission expires on June 30, 2001.

Sec. 57. Minnesota Statutes 1998, section 256B.0951, subdivision 3, is amended to read:

Subd. 3. [COMMISSION DUTIES!] (a) By October 1, 1997, the commission, in cooperation with the
commissioners of human services and health, shall do the following: (1) approve an aternative quality assurance
licensing system based on the evaluation of outcomes; (2) approve measurable outcomes in the areas of health and
safety, consumer evaluation, education and training, providers, and systems that shall be evaluated during the
alternativelicensing process; and (3) establish variablelicensure periods not to exceed three years based on outcomes
achieved. For purposes of this subdivision, "outcome”" means the behavior, action, or status of a person that can be
observed or measured and can be reliably and validly determined.
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(b) By January 15, 1998, the commission shall approve, in cooperation with the commissioner of human services,
atraining program for members of the quality assurance teams established under section 256B.0952, subdivision 4.

(¢) The commission and the commissioner shall establish an ongoing review process for the alternative quality
assurance licensing system. The review shall take into account the comprehensive nature of the alternative system,
which is designed to evaluate the broad spectrum of licensed and unlicensed entities that provide servicesto clients,
as compared to the current licensing system.

(d) The commission shall contract with an independent entity to conduct a financial review of the alternative
quality assurance pilot project. The review shall take into account the comprehensive nature of the alternative
system, which is designed to evaluate the broad spectrum of licensed and unlicensed entities that provide services
to clients, as compared to the current licensing system. Thereview shall include an evaluation of possible budgetary
savings within the department of human services as a result of implementation of the alternative quality assurance
pilot project. If afederal waiver is approved under subdivision 7, the financial review shall also evaluate possible
savings within the department of health. This review must be completed by December 15, 2000.

review, and a recommendation on whether the pilot project should be extended beyond June 30, 2001.

Sec. 58. Minnesota Statutes 1998, section 256B.0955, is amended to read:
256B.0955 [DUTIES OF THE COMMISSIONER OF HUMAN SERVICES]

(a) Effective July 1, 1998, the commissioner of human services shall delegate authority to perform licensing
functions and activities, in accordance with section 245A.16, to counties participating in the aternative licensing
system. The commissioner shall not license or reimburse a facility, program, or service for persons with
developmental disabilitiesin a county that participatesin the alternative licensing system if the commissioner has
received from the appropriate county notification that thefacility, program, or service has been reviewed by aquality
assurance team and has failed to qualify for licensure.

(b) The commissioner may conduct random licensing inspections based on outcomes adopted under
section 256B.0951 at facilities, programs, and servicesgoverned by thealternativelicensing system. Theroleof such
random inspections shall be to verify that the alternative licensing system protects the safety and well-being of
consumers and maintains the availability of high-quality services for persons with developmental disabilities.

(c) Thecommissioner shall providetechnical assistance and support or training to the alternativelicensing system
pilot project.
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Sec. 59. Minnesota Statutes 1998, section 256B.48, subdivision 1, is amended to read:

Subdivision 1. [PROHIBITED PRACTICES.] A nursing facility is not eligible to receive medical assistance
payments unless it refrains from all of the following:

(a) Charging private paying residentsratesfor similar serviceswhich exceed those which are approved by the state
agency for medical assistance recipients as determined by the prospective desk audit rate, except under thefollowing
circumstances. the nursing facility may (1) charge private paying residents ahigher rate for a private room, and (2)
charge for special services which are not included in the daily rate if medical assistance residents are charged
separately at the same rate for the same services in addition to the daily rate paid by the commissioner. Services
covered by the payment rate must be the same regardless of payment source. Special services, if offered, must be
availableto al residents in all areas of the nursing facility and charged separately at the same rate. Residents are
free to select or decline specia services. Special services must not include services which must be provided by the
nursing facility in order to comply with licensure or certification standards and that if not provided would result in
a deficiency or violation by the nursing facility. Services beyond those required to comply with licensure or
certification standards must not be charged separately as a special serviceif they wereincluded in the payment rate
for the previous reporting year. A nursing facility that charges a private paying resident arate in violation of this
clause is subject to an action by the state of Minnesota or any of its subdivisions or agencies for civil damages. A
private paying resident or the resident'slegal representative hasacause of action for civil damagesagainst anursing
facility that charges the resident ratesin violation of this clause. The damages awarded shall include three times
the payments that result from the violation, together with costs and disbursements, including reasonable attorneys
fees or their equivalent. A private paying resident or the resident's legal representative, the state, subdivision or
agency, or a nursing facility may request a hearing to determine the allowed rate or rates at issue in the cause of
action. Within 15 calendar days after receiving a request for such a hearing, the commissioner shall request
assignment of an administrative law judge under sections 14.48 to 14.56 to conduct the hearing as soon as possible
or according to agreement by the parties. The administrative law judge shall issue areport within 15 calendar days
following the close of the hearing. The prohibition set forth in this clause shall not apply to facilities licensed as
boarding carefacilitieswhich are not certified asskilled or intermediate carefacilitieslevel | or 11 for reimbursement
through medical assistance.

(b) Requiring an applicant for admission to the facility, or the guardian or conservator of the applicant, as a
condition of admission, to pay any fee or deposit in excess of $100, loan any money to the nursing facility, or promise
to leave all or part of the applicant's estate to the facility.

(c) Requiring any resident of the nursing facility to utilize avendor of health care services chosen by the nursing
facility. A nursing facility may require aresident to use pharmacies that utilize unit dose packing systems or other
medi cation administration systems approved by the Minnesota board of pharmacy, and may require aresident to use
pharmacies that are able to meet the nursing facility's standards for safe and timely administration of medications
such as systemswith specific number of doses, prompt delivery of medications, or accessto medicationson a24-hour
basis. Nursing facilities shall not restrict a resident's choice of pharmacy because the pharmacy utilizes a specific
system of unit dose drug packing, providing the system is consistent with the other systems used by the facility.

(d) Providing differential treatment on the basis of status with regard to public assistance.

(e) Discriminating in admissions, services offered, or room assignment on the basis of statuswith regard to public
assistance or refusal to purchase special services. Admissions discrimination shall include, but is not limited to:

(1) basing admissi ons decisions upon assurance by the applicant to the nursing facility, or the applicant'sguardian
or conservator, that the applicant is neither eligiblefor nor will seek public assistance for payment of nursing facility
care costs; and

(2) engaging in preferential selection from waiting lists based on an applicant's ability to pay privately or an
applicant's refusal to pay for a special service.
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The collection and use by anursing facility of financial information of any applicant pursuant to a preadmission
screening program established by law shall not raise an inference that the nursing facility is utilizing that
information for any purpose prohibited by this paragraph.

(f) Requiring any vendor of medical care as defined by section 256B.02, subdivision 7, who is reimbursed by
medical assistance under a separate fee schedule, to pay any amount based on utilization or service levels or any
portion of the vendor's fee to the nursing facility except as payment for renting or leasing space or equipment or
purchasing support services from the nursing facility as limited by section 256B.433. All agreements must be
disclosed to the commissioner upon request of thecommissioner. Nursing facilitiesand vendorsof ancillary services
that are found to bein violation of this provision shall each be subject to an action by the state of Minnesota or any
of its subdivisions or agencies for treble civil damages on the portion of the fee in excess of that allowed by this
provision and section 256B.433. Damages awarded must includethreetimesthe excess paymentstogether with costs
and disbursements including reasonable attorney's fees or their equivalent.

(g) Refusing, for more than 24 hours, to accept aresident returning to the same bed or abed certified for the same
level of care, in accordance with a physician's order authorizing transfer, after receiving inpatient hospital services.

The prohibitions set forth in clause (b) shall not apply to aretirement facility with more than 325 bedsincluding
at least 150 licensed nursing facility beds and which:

(1) isowned and operated by an organization tax-exempt under section 290.05, subdivision 1, clause (i); and

(2) accountsfor all of the applicant's assets which are required to be assigned to the facility so that only expenses
for the cost of care of the applicant may be charged against the account; and

(3) agreesin writing at the time of admission to the facility to permit the applicant, or the applicant's guardian,
or conservator, to examine the records relating to the applicant's account upon request, and to receive an audited
statement of the expenditures charged against the applicant's individual account upon request; and

(4) agreesin writing at the time of admission to the facility to permit the applicant to withdraw from the facility
at any time and to receive, upon withdrawal, the balance of the applicant's individual account.

For a period not to exceed 180 days, the commissioner may continue to make medical assistance paymentsto a
nursing facility or boarding care homewhichisinviolation of thissection if extreme hardship to the residentswould
result. In these cases the commissioner shall issue an order requiring the nursing facility to correct the violation.
The nursing facility shall have 20 days from its receipt of the order to correct the violation. If the violation is not
corrected within the 20-day period the commissioner may reduce the payment rate to the nursing facility by up to
20 percent. The amount of the payment rate reduction shall be related to the severity of the violation and shall
remain in effect until the violation is corrected. The nursing facility or boarding care home may appea the
commissioner's action pursuant to the provisions of chapter 14 pertaining to contested cases. An appeal shall be
considered timely if written notice of appeal is received by the commissioner within 20 days of notice of the
commissioner's proposed action.

In the event that the commissioner determines that a nursing facility is not eligible for reimbursement for a
resident who is eligible for medical assistance, the commissioner may authorize the nursing facility to receive
reimbursement on atemporary basis until the resident can be relocated to a participating nursing facility.

Certified bedsin facilities which do not allow medical assistance intake on July 1, 1984, or after shall be deemed
to be decertified for purposes of section 144A.071 only.
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Sec. 60. Minnesota Statutes 1998, section 256B.501, subdivision 8a, is amended to read:

Subd. 8a. [PAYMENT FOR PERSONSWITH SPECIAL NEEDSFOR CRISISI NTERVENTION SERVI CES]
State-operated; Community-based crisis services prov 5 5 5
authorized by the commissioner or the commissioner's desi qnee for ares dent of an mtermedlate care facility for
persons with mental retardation (ICF/M R) reimbursed under thi's section shall be paid by medical assistance in
accordance with the paragraphs (a) to thy (q).

(a) "Crisis services' means the specialized services listed in clauses (1) to (3) provided to prevent the recipient
fromrequiring placement inamorerestrictiveinstitutional setting such asan inpatient hospital or regional treatment
center and to maintain the recipient in the present community setting.

(1) The crisis services provider shall assess the recipient's behavior and environment to identify factors
contributing to the crisis.

(2) Thecrisisservicesprovider shall devel op arecipient-specificintervention planin coordinationwith theservice
planning team and provide recommendations for revisions to the individual service plan if necessary to prevent or
minimize the likelihood of future crisis situations. The intervention plan shall include a transition plan to aid the
recipient in returning to the community-based ICF/MR if the recipient is receiving residential crisis services.

(3) The crisis services provider shall consult with and provide training and ongoing technical assistance to the
recipient's service providers to aid in the implementation of the intervention plan and revisions to the individual
service plan.

(b) "Residential crisisservices' meanscrisisservicesthat are provided to arecipient admitted to the-eristsservices
foster-care-setting an alternative, state licensed site approved by the commissioner, because the ICF/MR receiving
reimbursement under this section is not able, as determined by the commissioner, to provide the intervention and
protection of the recipient and others living with the recipient that is necessary to prevent the recipient from
requiring placement in a more restrictive institutional setting.

(c) Reﬂdentlal crisis services prowders must be-Heeﬁsed—by maintain a license from the commissioner tneler
5 v : S S i for the residence when providing crisis servicesfor

{fy Payment for residential crisis servicesislimited to 21 days, unless an additional period is authorized by the
commissioner or part of an approved regional plan. Fhe-additional-pertod-maynot-exceed2tdays:

fgy (f) Payment for crisis services shall be made only for services provided while the ICF/MR receiving
reimbursement under this section:

(1) has a shared services agreement with the crisis services provider in effect Hiaceerdanee—with under
section 246.57; and
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{3} has executed a cooperative agreement with the crisis services provider to implement the intervention plan and
revisionsto theindividual service plan as necessary to prevent or minimizethe likelihood of future crisis situations,
to maintain the recipient in the present community setting, and to prevent the recipient from requiring a more
restrictive institutional setting.

£hy () Payment to the ICF/MR receiving reimbursement under this section shall be made for up to 18 therapeutic
leave days during which the recipient isreceiving residential crisis services, if the ICF/MR is otherwise eligible to
receive payment for atherapeutic leave day under Minnesota Rules, part 9505.0415. Payment under this paragraph
shall be terminated if the commissioner determines that the ICF/MR is not meeting the terms of the eseperative
shared service agreement under paragraph {g} (f) or that the recipient will not return to the ICF/MR.

Sec. 61. Minnesota Statutes 1998, section 256B.69, subdivision 3a, is amended to read:

Subd. 3a. [COUNTY AUTHORITY ] (&) The commissioner, whenimplementing the general assistance medical
care, or medical assistance prepayment program within a county, must include the county board in the process of
development, approval, and issuance of the request for proposals to provide servicesto eligible individuals within
the proposed county. County boards must be given reasonabl e opportunity to make recommendations regarding the
development, issuance, review of responses, and changes needed in the request for proposals. The commissioner
must provide county boards the opportunity to review each proposal based on the identification of community needs
under chapters 145A and 256E and county advocacy activities. If a county board finds that a proposal does not
address certain community needs, the county board and commissioner shall continue efforts for improving the
proposal and network prior to the approval of thecontract. The county board shall makerecommendationsregarding
the approval of local networks and their operations to ensure adequate availability and access to covered services.
The provider or health plan must respond directly to county advocates and the state prepaid medical assistance
ombudsperson regarding service delivery and must be accountable to the state regarding contracts with medical
assistance and general assistance medical care funds. The county board may recommend a maximum number of
participating health plans after considering the size of the enrolling population; ensuring adequate access and
capacity; considering the client and county administrative complexity; and considering the need to promote the
viability of locally developed health plans. The county board or asingle entity representing agroup of county boards
and the commissioner shall mutually select health plansfor participation at thetime of initial implementation of the
prepaid medical assistance program in that county or group of counties and at the time of contract renewal. The
commissioner shall also seek input for contract requirements from the county or single entity representing a group
of county boards at each contract renewal and incorporate those recommendations into the contract negotiation
process. Thecommissioner, in conjunctionwith the county board, shall actively seek to develop amutually agreeable
timetabl e prior to the devel opment of therequest for proposal, but countiesmust agreetoinitial enrollment beginning
onor before January 1, 1999, in either the prepaid medical assistance and general assistance medical care programs
or county-based purchasing under section 256B.692. At least 90 days before enrollment in the medical assistance
and general assistance medical care prepaid programs begins in a county in which the prepaid programs have not
been established, the commissioner shall provide a report to the chairs of senate and house committees having
jurisdiction over state health care programs which verifies that the commissioner complied with the requirements
for county involvement that are specified in this subdivision.

(b) The commissioner shall seek a federal waiver to allow a fee-for-service plan option to MinnesotaCare
enrollees. The commissioner shall develop an increase of the premium fees required under section 256L.06 up to
20 percent of the premium fees for the enrollees who elect the fee-for-service option. Prior to implementation, the
commissioner shall submit this fee schedule to the chair and ranking minority member of the senate health care
committee, the senate health care and family services funding division, the house of representatives health and
human services committee, and the house of representatives health and human services finance division.
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(c) At the option of the county board, the board may devel op contract requirements related to the achievement of
local public health goal sto meet the heal th needs of medical assistance and general assistance medical careenrollees.
These requirements must be reasonably related to the performance of health plan functions and within the scope of
the medical assistance and general assistance medical care benefit sets. 1f the county board and the commissioner
mutually agree to such requirements, the department shall include such requirementsin all health plan contracts
governing the prepaid medical assistance and general assistance medical care programs in that county at initial
implementation of the program in that county and at thetime of contract renewal. The county board may participate
in the enforcement of the contract provisions related to local public health goals.

(d) For countiesin which prepaid medical assistance and general assistance medical care programs have not been
established, the commissioner shall not implement those programsif a county board submits acceptable and timely
preliminary and final proposals under section 256B.692, until county-based purchasing is no longer operational in
that county. For countiesin which prepaid medical assistance and general assistance medical care programsarein
existence on or after September 1, 1997, the commissioner must terminate contracts with health plans according to
section 256B.692, subdivision 5, if the county board submits and the commissioner accepts preliminary and final
proposals according to that subdivision. The commissioner is not required to terminate contracts that begin on or
after September 1, 1997, according to section 256B.692 until two years have elapsed from the date of initial
enrollment.

(e) Inthe event that acounty board or asingle entity representing agroup of county boards and the commissioner
cannot reach agreement regarding: (i) the selection of participating health plans in that county; (ii) contract
requirements; or (iii) implementation and enforcement of county requirementsincluding provisionsregarding local
public health goals, the commissioner shall resolve all disputes after taking into account the recommendations of
athree-person mediation panel. The panel shall be composed of one designee of the president of the association of
Minnesota counties, one designee of the commissioner of human services, and one designee of the commissioner of
health.

(f) If acounty which electsto implement county-based purchasing ceasesto implement county-based purchasing,
it is prohibited from assuming the responsibility of county-based purchasing for a period of five years from the date
it discontinues purchasing.

(9) Notwithstanding the requirement in this subdivision that acounty must agreeto initial enrollment on or before
January 1, 1999, the commissioner shall grant a delay eftp—tonihre-menths in the implementation of the
county-based purchasing authorized in section 256B.692 until federal waiver authority and approval has been
granted, if the county or group of counties has submitted a preliminary proposal for county-based purchasing by
September 1, 1997, has not already implemented the prepaid medical assistance program before January 1, 1998,
and has submitted a written request for the delay to the commissioner by July 1, 1998. In order for the delay to be
continued, the county or group of counties must also submit to the commissioner the following information by
December 1, 1998. The information must:

(1) identify the proposed date of implementation, rettater-thar-Oetober1-1999 as determined under section
256B.692, subdivision 5;

(2) include copies of the county board resolutions which demonstrate the continued commitment to the
implementation of county-based purchasing by the proposed date. County board authorization may remain
contingent on the submission of afinal proposal which meets the requirements of section 256B.692, subdivision 5,

paragraph (b);

(3) demonstrate actions taken for the establishment of a governance structure between the participating counties
and describe how the fiduciary responsibilities of county-based purchasing will be allocated between the counties,
if more than one county isinvolved in the proposal;
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(4) describe how therisk of a deficit will be managed in the event expenditures are greater than total capitation
payments. This description must identify how any of the following strategies will be used:

(i) risk contracts with licensed health plans;

(i) risk arrangements with providers who are not licensed health plans;
(iii) risk arrangements with other licensed insurance entities; and

(iv) funding from other county resources,

(5) include, if county-based purchasing will not contract with licensed health plans or provider networks, letters
of interest from local providersin at |east the categories of hospital, physician, mental health, and pharmacy which
express interest in contracting for services. These letters must recognize any risk transfer identified in clause (4),
item (ii); and

(6) describe the options being considered to obtain the administrative services required in section 256B.692,
subdivision 3, clauses (3) and (5).

(h) For countieswhich receiveadelay under thissubdivision, thefinal proposal srequired under section 256B.692,
subdivision 5, paragraph (b), must be submitted at least six months prior to the requested implementation date.
Authority to implement county-based purchasing remains contingent on approval of the final proposal as required
under section 256B.692.

(i) If the commissioner is unable to provide county-specific, individual-level fee-for-service claimsto counties by
June 4, 1998, the commissioner shall grant a delay under paragraph (g) of up to 12 monthsin the implementation
of county-based purchasing, and shall require implementation not later than January 1, 2000. In order to receive
an extension of the proposed date of implementation under this paragraph, acounty or group of counties must submit
awritten request for the extension to the commissioner by August 1, 1998, must submit the information required
under paragraph (g) by December 1, 1998, and must submit a final proposal as provided under paragraph (h).

(1) Notwithstanding other requirements of thissubdivision, the commissioner shall not require theimplementation
of the county-based purchasing authorized in section 256B.692 until six months after federal waiver approval has
been obtained for county-based purchasing, if the county or counties have submitted the final plan as required in
section 256B.692, subdivision 5. The commissioner shall alow the county or countieswhich submitted information
under section 256B.692, subdivision 5, to submit supplemental or additional information which was not possible to
submit by April 1, 1999. A county or counties shall continue to submit the required information and substantive
detail necessary to obtain a prompt response and waiver approval. If amendmentsto thefinal plan are necessary due
to the terms and conditions of the waiver approval, the commissioner shall allow the county or group of counties 60
days to make the necessary amendmentsto the final plan and shall not require implementation of the county-based
purchasing until six months after the revised final plan has been submitted.

Sec. 62. Minnesota Statutes 1998, section 256B.69, is amended by adding a subdivision to read:

Subd. 3b. [PROVISION OF DATA TO COUNTY BOARDS] The commissioner of human services, in
consultation with representatives of county boards of commissioners shall identify program information and data
necessary on an ongoing basisfor county boardsto: (1) make recommendations to the commissioner related to state
purchasing under the prepaid medical assistance program; and (2) effectively administer county-based purchasing.
This information and data must include, but is not limited to, county-specific, individual-level fee-for-service and

prepaid health plan claims information.
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Sec. 63. Minnesota Statutes 1998, section 256B.69, is amended by adding a subdivision to read:

Subd. 4b. [INDIVIDUAL EDUCATION PLAN AND INDIVIDUALIZED FAMILY SERVICE PLAN
SERVICES.] The commissioner shall amend the federal waiver alowing the state to separate out individual
education plan and individualized family serviceplan servicesfor children enrolledin the prepaid medical assistance
program and the MinnesotaCare program. Effective July 1, 1999, or upon federal approval, medical assistance
coverage of eligibleindividual education plan and individualized family service plan services shall not beincluded
in the capitated services for children enrolled in health plans through the prepaid medical assistance program and
the MinnesotaCare program. Upon federal approval, local school districts shall bill the commissioner for these
services, and claims shall be paid on a fee-for-service basis.

Sec. 64. Minnesota Statutes 1998, section 256B.69, subdivision 5a, is amended to read:

Subd. 5a. [MANAGED CARE CONTRACTS.] Managed care contracts under this section, sections 256.9363,
and 256D.03, shall be entered into or renewed on a calendar year basis beginning January 1, 1996. Managed care
contracts which were in effect on June 30, 1995, and set to renew on July 1, 1995, shall be renewed for the period
July 1, 1995 through December 31, 1995 at the same terms that were in effect on June 30, 1995.

A prepaid health plan providing covered health services for eligible persons pursuant to chapters 256B, 256D,
and 256L, is responsible for complying with the terms of its contract with the commissioner. Requirements
applicable to managed care programs under chapters 256B, 256D, and 256L , established after the effective date of
acontract with the commissioner take effect when the contract is next issued or renewed, subject to the terms and
conditions negotiated by the prepaid health plan and the commissioner.

Sec. 65. Minnesota Statutes 1998, section 256B.69, subdivision 5b, is amended to read:

Subd. 5b. [PROSPECTIVE REIMBURSEMENT RATES] (a) For prepaid medical assistance and general
assistance medical care program contract rates set by the commissioner under subdivision 5 and effective on or after
January 1, 1998, capitation ratesfor nonmetropolitan counties shall on aweighted average be no lessthan 88 percent
of the capitation rates for metropolitan counties, excluding Hennepin county. The commissioner shall make a pro
rata adjustment in capitation rates paid to counties other than nonmetropolitan counties in order to make this
provision budget neutral.

(b) For prepaid medical assistance and general assistance medical care program contract rates set by the
commissioner under subdivision 5 and effective on or after January 1, 2000, capitation rates for nonmetropolitan
counties shall, on a weighted average, be no less than 92 percent of the capitation rates for metropolitan counties,
excluding Hennepin county. The commissioner shall adjust the capitation rate paid to Hennepin county in order to
make this provision budget neutral.

Sec. 66. Minnesota Statutes 1998, section 256B.69, is amended by adding a subdivision to read:

Subd. 5e. [MEDICAL EDUCATION AND RESEARCH PAYMENTS)] For the calendar years 1999, 2000,
and 2001, a hospital that participatesin fundinq thefederal share of the medical education and remarch trust fund

this payment abovethe charqellmlt gf section 256 969, subd|V|S|on 3a T_hecomm|ssoner of human services shall
assume liability for any corresponding federal share of the payments above the charge limit.

Sec. 67. Minnesota Statutes 1998, section 256B.692, subdivision 2, is amended to read:

Subd. 2. [DUTIES OF THE COMMISSIONER OF HEALTH.] (a) Notwithstanding chapters 62D and 62N, a
county that elects to purchase medical assistance and general assistance medical care in return for a fixed sum
without regard to the frequency or extent of services furnished to any particular enrolleeis not required to obtain a
certificate of authority under chapter 62D or 62N. The county board of commissioners is the governing body of a
county-based purchasing program. In a multicounty arrangement, the governing body is a joint powers board
established under section 471.59.
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(b) A county that elects to purchase medical assistance and general assistance medical care services under this
section must satisfy the commissioner of health that the requirements for assurance of consumer and provider
protection and fiscal solvency of chapter 62D, applicable to health maintenance organizations, or chapter 62N,
applicable to community integrated service networks, will be met.

(€) A county must al so assurethe commissioner of health that the requirementsof sections62J.041; 62J.48; 62J.71
to 62J.73; 62M.01 to 62M.16; all applicable provisions of chapter 62Q, including sections 62Q.07; 62Q.075;
62Q.105; 62Q.1055; 62Q.106; 62Q.11; 62Q.12; 62Q.135; 62Q.14; 62Q.145; 62Q.19; 62Q.23, paragraph (c);
62Q.30; 62Q.43; 62Q.47; 62Q.50; 62Q.52 to 62Q.56; 62Q.58; 62Q.64; and 72A.201 will be met.

(d) All enforcement and rulemaking powers available under chapters 62D, 62J, 62M, 62N, and 62Q are hereby
granted to the commissioner of health with respect to counties that purchase medical assistance and general
assistance medical care services under this section.

(e) The commissioner, in consultation with county government, shall develop administrative and financial
reporting requirements for county-based purchasing programs relating to sections 62D.041, 62D.042, 62D.045,
62D.08, 62N.28, 62N.29, and 62N.31, and other sections as necessary, that are specific to county administrative,
accounting, and reporting systems and consistent with other statutory requirements of counties.

Sec. 68. Minnesota Statutes 1998, section 256B.75, is amended to read:
256B.75 [HOSPITAL OUTPATIENT REIMBURSEMENT ]

(&) For outpatient hospital facility fee payments for services rendered on or after October 1, 1992, the
commissioner of human servicesshall pay thelower of (1) submitted charge, or (2) 32 percent abovetheratein effect
on June 30, 1992, except for those services for which there is afederal maximum allowable payment. Effectivefor
services rendered on or after January 1, 2000, payment rates for nonsurgical outpatient hospital facility fees and
emergency room facility fees shall beincreased by ten percent over the ratesin effect on December 31, 1999, except
for those services for which there is a federal maximum allowable payment. Services for which there is a federal
maximum allowable payment shall be paid at the lower of (1) submitted charge, or (2) the federal maximum
allowable payment. Total aggregate payment for outpatient hospital facility fee services shall not exceed the
Medicareupper limit. If itisdetermined that aprovision of thissection conflictswith existing or future requirements
of the United States government with respect to federal financial participation in medical assistance, the federal
reguirementsprevail. Thecommissioner may, inthe aggregate, prospectively reduce payment ratesto avoid reduced
federal financial participation resulting from rates that are in excess of the Medicare upper limitations.

(b) Notwithstanding paragraph (a), payment for outpatient, emergency, and ambulatory surgery hospital facility
feeservicesfor critical access hospitalsdesignated under section 144.1483, clause (11), shall be paid on a cost-based
payment system that is based on the cost-finding methods and allowable costs of the Medicare program.

(Effective Date: Section 68 (256B.75) is effective for servicesrendered on or after July 1, 1999.)

Sec. 69. Minnesota Statutes 1998, section 256B.76, is amended to read:
256B.76 [PHY SICIAN AND DENTAL REIMBURSEMENT ]

(a) The physician reimbursement increase provided in section 256B.74, subdivision 2, shall not be implemented.
Effective for services rendered on or after October 1, 1992, the commissioner shall make payments for physician
services as follows:

(1) payment for level one Health Care Finance Administration's common procedural coding system (HCPCS)
codes titled "office and other outpatient services,” "preventive medicine new and established patient,” "delivery,
antepartum, and postpartum care,” "critical care," Caesarean delivery and pharmacol ogic management provided to
psychiatric patients, and HCPCS level three codes for enhanced services for prenatal high risk, shall be paid at the
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lower of (i) submitted charges, or (ii) 25 percent above the rate in effect on June 30, 1992. If the rate on any
procedure code within these categoriesis different than the rate that would have been paid under the methodol ogy
in section 256B.74, subdivision 2, then the larger rate shall be paid;

(2) payments for all other services shall be paid at the lower of (i) submitted charges, or (ii) 15.4 percent above
the rate in effect on June 30, 1992; and

(3) al physician rates shall be converted from the 50th percentile of 1982 to the 50th percentile of 1989, lessthe
percent in aggregate necessary to equal the above increases except that payment rates for home health agency
services shall be the rates in effect on September 30, 1992-;

(4) effective for services rendered on or after October 1, 1999, payment rates for physician and professional
services shall be increased by four percent over the rates in effect on September 30, 1999, except for home health
agency and family planning agency services,

(5) the department shall present a proposal during the year 2000 legidlative session detailing physician and
professional services payment methodology conversion to Resource Based Relative Vaue Scale; and

(6) the increases in clause (4) shall be implemented January 1, 2000, for managed care.

(b) The dental reimbursement increase provided in section 256B.74, subdivision 5, shall not be implemented.
Effectivefor servicesrendered on or after October 1, 1992, the commissioner shall make paymentsfor dental services
asfollows:

(1) dental services shall be paid at the lower of (i) submitted charges, or (ii) 25 percent above theratein effect on
June 30, 1992; and

(2) dental rates shall be converted from the 50th percentile of 1982 to the 50th percentile of 1989, lessthe percent
in aggregate necessary to equal the above increases:;

(3) effectivefor servicesrendered on or after October 1, 1999, payment ratesfor dental servicesshall beincreased
by five percent over the ratesin effect on September 30, 1999;

(4) the department shall increase payments by 20 percent over the October 1, 1999, fee-for-servicerates, for those
fee-for-service providersfor whom public programs under MA, GAMC, and MinnesotaCare account for 20 percent
or more of their practice;

(5) the commissioner shall award grants to community clinics or other nonprofit community organizations,
political subdivisions, professional associations, or other organizationsthat demonstrate the ability to provide dental
serviceseffectively to public program recipients. Grants may be used to fund the costsrel ated to coordinating access
for recipients, devel oping and implementing patient care criteria, upgrading or establishing new facilities, acquiring
furnishings or equipment, recruiting new providers, or other development costs that will improve access to dental
careinaregion. In awarding grants, the commissioner shall give priority to applicants that plan to serve areas of
the state in which the number of dental providersis not currently sufficient to meet the needs of recipients of public
programs or uninsured individuals. The commissioner shall monitor the grants and may terminate a grant if the
grantee does not increase dental access for public program recipients. The commissioner shall consider grants for

the following:

(i) implementation of new programs or continued expansion of current access programs that have demonstrated
success in providing dental servicesin underserved areas;

(ii) apilot program utilizing dental hygienists and dental assistantsto provide education, training, and screening
for dental care needs including referrals to dentists for dental care treatment;
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(iii) apilot program for utilizing hygienistsoutside of atraditional dental officeto providedental hygiene services;
and

(iv) a program that organizes a network of volunteer dentists, establishes a system to refer eligible individualsto
volunteer dentists, and through that network provides donated dental care services to public program recipients or
uninsured individuals.

(6) beginning October 1, 1999, the payment for tooth sealants and fluoride treatments shall be the lower of (i)
submitted charge, or (ii) 80 percent of median 1997 charges; and

(7) the increases listed in clauses (3), (4), and (6) shall be implemented January 1, 2000, for managed care.

(c) Anentity that operates both a M edicare certified comprehensive outpatient rehabilitation facility and afacility
which was certified prior to January 1, 1993, that islicensed under Minnesota Rules, parts 9570.2000 to 9570.3600,
and for whom at least 33 percent of the clients receiving rehabilitation servicesin the most recent calendar year are
medical assistance recipients, shall be reimbursed by the commissioner for rehabilitation services at rates that are
38 percent greater than the maximum reimbursement rate allowed under paragraph (a), clause (2), when those
services are (1) provided within the comprehensive outpatient rehabilitation facility and (2) provided to residents
of nursing facilities owned by the entity.

Sec. 70. Minnesota Statutes 1998, section 256B.77, subdivision 7a, is amended to read:

Subd. 7a. [ELIGIBLE INDIVIDUALS] (a) Personsareeligiblefor the demonstration project as provided in this
subdivision.

(b) "Eligible individuals" means those persons living in the demonstration site who are eligible for medical
assistance and are disabled based on a disability determination under section 256B.055, subdivisions 7 and 12, or
who are eligible for medical assistance and have been diagnosed as having:

(1) serious and persistent mental illness as defined in section 245.462, subdivision 20;

(2) severe emotional disturbance as defined in section 24548+ 245.4871, subdivision 6; or

(3) mental retardation, or being a mentally retarded person as defined in section 252A.02, or arelated condition
as defined in section 252.27, subdivision l1a

Other individuals may beincluded at the option of the county authority based on agreement with the commissioner.

ey Eligible individuals include individuals in excluded time status, as defined in chapter 256G. Enrolleesin
excluded time at thetime of enrollment shall remainin excluded time status aslong asthey livein the demonstration
site and shall be eligible for 90 days after placement outside the demonstration site if they move to excluded time
status in a county within Minnesota other than their county of financial responsibility.

fe) (d) A person who is a sexual psychopathic personality as defined in section 253B.02, subdivision 18a, or a
sexually dangerous person as defined in section 253B.02, subdivision 18b, is excluded from enrollment in the
demonstration project.

Sec. 71. Minnesota Statutes 1998, section 256B.77, is amended by adding a subdivision to read:

Subd. 7b. [AMERICAN INDIAN RECIPIENTS] (a) Beginning on or after July 1, 1999, for American Indian
recipients of medical assistance who are required to enroll with a county administrative entity or service delivery
organization under subdivision 7, medical assistance shall cover health care services provided at American Indian
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health servicesfacilities and facilities operated by atribe or tribal organization under funding authorized by United
States Code, title 25, sections 450f to 450n, or title 111 of the Indian Self-Determination and Education Assistance
Act, Public Law Number 93-638, if those services would otherwise be covered under section 256B.0625. Payments
for services provided under this subdivision shall be made on a fee-for-service basis, and may, at the option of the
tribe or tribal organization, be made according to rates authorized under sections 256.969, subdivision 16,

and 256B.0625, subdivision 34. Implementation of this purchasing model is contingent on federal approval.

(b) The commissioner of human services, in consultation with tribal governments, shall develop aplan for tribes
to assist in the enrollment process for American Indian recipients enrolled in the demonstration project for people
with disabilities under this section. This plan also shall address how tribes will be included in ensuring the
coordination of care for American Indian recipients between Indian health service or tribal providers and

other providers.

(¢) For purposes of this subdivision, "American Indian" has the meaning given to persons to whom serviceswill
be provided for in Code of Federal Regulations, title 42, section 36.12.

Sec. 72. Minnesota Statutes 1998, section 256B.77, subdivision 8, is amended to read:

Subd. 8. [RESPONSIBILITIES OF THE COUNTY ADMINISTRATIVE ENTITY.] (a8 The county
administrative entity shall meet the requirements of this subdivision, unless the county authority or the
commissioner, with written approval of the county authority, enters into a service delivery contract with a service
delivery organization for any or all of the requirements contained in this subdivision.

(b) The county administrative entity shall enroll eligible individuals regardless of health or disability status.

(c) The county administrative entity shall provide all enrolleestimely accessto the medical assistance benefit set.
Alternative servicesand additional servicesare availableto enrolleesat the option of the county administrative entity
and may be provided if specified in the personal support plan. County authorities are not required to seek prior
authorization from the department as required by the laws and rules governing medical assistance.

(d) The county administrative entity shall cover necessary services as a result of an emergency without prior
authorization, even if the services were rendered outside of the provider network.

(e) Thecounty administrative entity shall authorize necessary and appropriate serviceswhen needed and requested
by the enrollee or the enrollee'slegal representativein response to an urgent situation. Enrollees shall have 24-hour
accessto urgent care services coordinated by experienced disability providerswho have information about enrollees
needs and conditions.

(f) The county administrative entity shall accept the capitation payment from the commissioner in return for the
provision of services for enrollees.

(g) The county administrative entity shall maintain internal grievance and complaint procedures, including an
expedited informal complaint process in which the county administrative entity must respond to verbal complaints
within ten calendar days, and aformal grievance process, in which the county administrative entity must respond
to written complaints within 30 calendar days.

(h) The county administrative entity shall provide acertificate of coverage, upon enrollment, to each enrollee and
the enrollee's legal representative, if any, which describes the benefits covered by the county administrative entity,
any limitations on those benefits, and information about providers and the service delivery network. This
information must also be made available to prospective enrollees. This certificate must be approved by
the commissioner.

(i) The county administrative entity shall present evidence of an expedited process to approve exceptions to
benefits, provider network restrictions, and other plan limitations under appropriate circumstances.
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()) The county administrative entity shall provide enrollees or their legal representatives with written notice of
their appeal rights under subdivision 16, and of ombudsman and advocacy programs under subdivisions 13 and 14,
at thefollowing times: upon enrollment, upon submission of awritten complaint, when aserviceisreduced, denied,
or terminated, or when renewal of authorization for ongoing service is refused.

(k) The county administrative entity shall determine immediate needs, including services, support, and
assessments, within 30 calendar days ef after enrollment, or within a shorter time frame if specified in the
intergovernmental contract.

(1) The county administrative entity shall assess the need for services of new enrollees within 60 calendar days
of after enrollment, or within a shorter time frame if specified in the intergovernmental contract, and periodically
reassess the need for services for all enrollees.

(m) The county administrative entity shall ensure the development of a personal support plan for each person
within 60 calendar days of enrollment, or within ashorter timeframeif specified in the intergovernmental contract,
unless otherwise agreed to by the enrollee and the enrollee's legal representative, if any. Until a personal support
plan is developed and agreed to by the enrollee, enrollees must have access to the same amount, type, setting,
duration, and frequency of covered servicesthat they had at the time of enrollment unless other covered servicesare
needed. For an enrollee who is not receiving covered services at the time of enrollment and for enrollees whose
personal support plan is being revised, access to the medical assistance benefit set must be assured until a personal
support planisdeveloped or revised. If an enrollee chooses not to develop a personal support plan, the enrollee will
be subject to the network and prior authorization requirements of the county administrative entity or service delivery
organization 60 days after enrollment. An enrollee can choose to have a persona support plan developed at any
time. The personal support plan must be based on choices, preferences, and assessed needs and strengths of the
enrollee. The service coordinator shall develop the personal support plan, in consultation with the enrollee or the
enrollee's legal representative and other individuals requested by the enrollee. The personal support plan must be
updated as needed or as requested by the enrollee. Enrollees may choose not to have a personal support plan.

(n) Thecounty administrative entity shall ensuretimely authorization, arrangement, and continuity of needed and
covered supports and services.

(0) The county administrative entity shall offer service coordination that fulfills the responsibilities under
subdivision 12 and is appropriate to the enrollee's needs, choices, and preferences, including a choice of service
coordinator.

(p) The county administrative entity shall contract with schools and other agencies as appropriate to provide
otherwise covered medically necessary medical assistance services as described in an enrollee's individua family
support plan, as described in sections 125A.26 to 125A.48, or individual education plan, as described in
chapter 125A.

(q) The county administrative entity shall devel op and implement strategies, based on consultation with affected
groups, to respect diversity and ensure culturally competent service delivery in amanner that promotesthe physical,
social, psychological, and spiritual well-being of enrolleesand preservesthedignity of individuals, families, andtheir
communities.

(r) When an enrollee changes county authorities, county administrative entities shall ensure coordination with
the entity that isassuming responsibility for administering the medical assistance benefit set to ensure continuity of
supports and services for the enrollee.

() The county administrative entity shall comply with additional requirements as specified in the
intergovernmental contract.

(t) Tothe extent that alternatives are approved under subdivision 17, county administrative entities must provide
for the health and safety of enrollees and protect the rights to privacy and to provide informed consent.
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Sec. 73. Minnesota Statutes 1998, section 256B.77, subdivision 10, is amended to read:

Subd. 10. [CAPITATION PAYMENT.] (a) The commissioner shall pay a capitation payment to the county
authority and, when applicable under subdivision 6, paragraph (), to the service delivery organization for each
medical assistanceéligibleenrollee. Thecommissioner shall devel op capitation payment ratesfor theinitial contract
period for each demonstration site in consultation with an independent actuary, to ensure that the cost of services
under the demonstration project does not exceed the estimated cost for medical assistance services for the covered
population under thefee-for-service system for the demonstration period. For each year of thedemonstration project,
the capitation payment rate shall be based on 96 percent of the projected per person costs that would otherwise have
been paid under medical assistance fee-for-service during each of those years. Rates shall be adjusted within the
limits of the available risk adjustment technology, as mandated by section 62Q.03. In addition, the commissioner
shall implement appropriate risk and savings sharing provisions with county administrative entities and, when
applicable under subdivision 6, paragraph (@), service delivery organizations within the projected budget limits.
Capitation rates shall be adjusted, at least annually, to include any rate increases and payments for expanded or
newly covered services for eligible individuals. The initial demonstration project rate shall include an amount in
addition to the fee-for-service payments to adjust for underutilization of dental services. Any savings beyond those
allowed for the county authority, county administrative entity, or service delivery organization shall befirst used to
meet the unmet needs of eligible individuals. Payments to providers participating in the project are exempt from
the requirements of sections 256.966 and 256B.03, subdivision 2.

(b) The commissioner shall monitor and evaluate annually the effect of the discount on consumers, the county
authority, and providers of disability services. Findings shall be reported and recommendations made, as
appropriate, to ensure that the discount effect does not adversely affect the ability of the county administrative entity
or providers of services to provide appropriate services to eligible individuals, and does not result in cost shifting
of eligible individuals to the county authority.

(¢) For risk-sharing to occur under this subdivision, the aggregate fee-for-service cost of covered servicesprovided
by the county administrative entity under this section must exceed the aggregate sum of capitation payments made
to the county administrative entity under this section. The county authority is required to maintain its current level
of nonmedical assistance spending on enrollees. |f the county authority spendslessin nonmedical assistance dollars
on enrollees than it spent the year prior to the contract year, the amount of underspending shall be deducted from
the aggregate fee-for-service cost of covered services. The commissioner shall then comparethefee-for-service costs
and capitation payments rel ated to the services provided for the term of this contract. The commissioner shall base
its calculation of the fee-for-service costs on application of the medical assistance fee scheduleto servicesidentified
onthe county administrative entity'sencounter claims submitted tothe commissioner. The aggregate fee-for-service
cogt shall not include any third-party recoveries or cost-avoided amounts.

If the commissioner findsthat the aggregate fee-for-service cost isgreater than the sum of the capitation payments,
the commissioner shall settle according to the following schedule:

(1) For thefirst contract year for each project, the commissioner shall pay the county administrative entity 100
percent of the difference between the sum of the capitation payments and 100 percent of projected fee-for-service
costs. For aggregate fee-for-service costsin excess of 100 percent of projected fee-for-service costs, the commissioner

shall pay 50 percent of the difference between the aggregate fee-for-service cost and the projected fee-for-service cost,

up to 104 percent of the projected fee-for-service costs. The county administrative entity shall be responsiblefor all

(2) For the second contract year for each project, the commissioner shall pay the county administrative entity 75
percent of the difference between the sum of the capitation payments and 100 percent of projected fee-for-service

fee-for-service costs.




2946 JOURNAL OF THE HOUSE [49TH DAY

(3) For the third contract year for each project, the commissioner shall pay the county administrative entity 50

percent of the d|fference between the sum of the capi tat|on payments and 100 percent of projected fee-for- serwce

feefor -Service costs.

(4) For the fourth and subseguent contract years for each project, the county administrative entity shall be
responsible for all costsin excess of the capitation payments.

(d) In addition to other payments under this subdivision, the commissioner may increase payments by up to 0.5
percent of the projected per person costs that would otherwise have been paid under medical assistance
fee-for-service. The commissioner may make the increased payments to:

(1) offset rate increases for regional treatment services under subdivision 22 which are higher than was expected
by the commissioner when the capitation was set at 96 percent; and

(2) implement incentives to encourage appropriate, high quality, efficient services.

Sec. 74. Minnesota Statutes 1998, section 256B.77, subdivision 14, is amended to read:

Subd. 14. [EXTERNAL ADVOCACY ] In addition to ombudsman services, enrollees shall have access to
advocacy services on alocal or regional basis. The purpose of external advocacy includes providing individual
advocacy services for enrollees who have complaints or grievances with the county administrative entity, service
delivery organization, or aservice provider; assisting enrolleesto understand the service delivery system and select
providersand, if applicable, aservice delivery organization; and understand and exercise their rightsasan enrollee.
External advocacy contractors must demonstrate that they have the expertise to advocate on behalf of-eH-categories
of eligible individuals and are independent of the commissioner, county authority, county administrative entity,
service delivery organization, or any service provider within the demonstration project.

These advocacy services shall be provided through the ombudsman for mental health and mental retardation
directly, or under contract with private, nonprofit organizations, with funding provided through the demonstration

pr01 ect. The fund| ng shall be prow ded annually to the ombudsman soffi ceba%d—en—@—l—pereent—ef—t_—kmarereeted—pef

Fundl ng for externa advocacy shaII be prowded "reﬁeaeh—yeaﬁef—thedemefm%enﬁeﬁed throuqh general fund
appropriations. Thisfunding isin addition to the capitation payment available under subdivision 10.

Sec. 75. Minnesota Statutes 1998, section 256B.77, is amended by adding a subdivision to read:

Subd. 27. [SERVICE COORDINATION TRANSITION.] Demonstration sites designated under subdivision 5,
with the permission of an eligibleindividual, may implement the provisions of subdivision 12 beginning 60 calendar
days prior to an individual's enroliment. This implementation may occur prior to the enrollment of eligible
individuals, but is restricted to eligible individuals.

Sec. 76. Minnesota Statutes 1998, section 256D.03, subdivision 4, is amended to read:

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SERVICES)] (a) For a person who is eligible under
subdivision 3, paragraph (a), clause (3), general assistance medical care covers, except asprovided in paragraph (c):

(1) inpatient hospital services;
(2) outpatient hospital services;
(3) services provided by Medicare certified rehabilitation agencies;

(4) prescription drugs and other products recommended through the process established in section 256B.0625,
subdivision 13;
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(5) equipment necessary to administer insulin and diagnostic supplies and equipment for diabetics to monitor
blood sugar level;

(6) eyeglasses and eye examinations provided by a physician or optometrist;
(7) hearing aids;

(8) prosthetic devices,

(9) laboratory and X-ray services,

(10) physician's services,

(11) medical transportation;

(12) chiropractic services as covered under the medical assistance program;
(13) podiatric services;

(14) dental services,

(15) outpatient services provided by amental health center or clinic that is under contract with the county board
and is established under section 245.62;

(16) day treatment services for mental illness provided under contract with the county board;

(17) prescribed medications for persons who have been diagnosed as mentally ill as necessary to prevent more
restrictive institutionalization;

(18) psychological services, medical suppliesand equipment, and M edi care premiums, coinsurance and deductible
payments,

(19) medical equipment not specifically listed in this paragraph when the use of the equipment will prevent the
need for costlier services that are reimbursable under this subdivision;

(20) services performed by acertified pediatric nurse practitioner, acertified family nurse practitioner, acertified
adult nurse practitioner, acertified obstetric/gynecol ogical nurse practitioner, acertified neonatal nurse practitioner,
or a certified geriatric nurse practitioner in independent practice, if the services are otherwise covered under this

inpatient services included in the operating payment rate, and if the service is within the scope of practice of the
nurse practitioner's license as a registered nurse, as defined in section 148.171; and

(21) services of a certified public health nurse or aregistered nurse practicing in a public health nursing clinic
that is a department of, or that operates under the direct authority of, a unit of government, if the service is within
the scope of practice of the public health nurse's license as a registered nurse, as defined in section 148.171; and

(22) telemedicine consultations, to the extent they are covered under section 256B.0625, subdivision 3b.

(b) Except as provided in paragraph (c), for arecipient who is eligible under subdivision 3, paragraph (a), clause
(2) or (2), general assistance medical care covers the services listed in paragraph (a) with the exception of special
transportation services.

(c) Gender reassignment surgery and related services are not covered services under this subdivision unless the
individual began receiving gender reassignment services prior to July 1, 1995.
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(d) In order to contain costs, the commissioner of human services shall select vendors of medical care who can
provide the most economical care consistent with high medical standards and shall where possible contract with
organizations on a prepaid capitation basis to provide these services. The commissioner shall consider proposals
by counties and vendors for prepaid health plans, competitive bidding programs, block grants, or other vendor
payment mechanismsdesigned to provide servicesin an economical manner or to control utilization, with safeguards
to ensure that necessary services are provided. Before implementing prepaid programs in counties with a county
operated or affiliated public teaching hospital or a hospital or clinic operated by the University of Minnesota, the
commissioner shall consider the risks the prepaid program creates for the hospital and allow the county or hospital
the opportunity to participate in the program in a manner that reflects the risk of adverse selection and the nature
of the patients served by the hospital, provided the terms of participation in the program are competitive with the
terms of other participants considering the nature of the population served. Payment for services provided pursuant
to this subdivision shall be as provided to medical assistance vendors of these services under sections 256B.02,
subdivision 8, and 256B.0625. For payments made during fiscal year 1990 and later years, the commissioner shall
consult with an independent actuary in establishing prepayment rates, but shall retain final control over the rate
methodology. Notwithstanding the provisions of subdivision 3, an individual who becomes ineligible for general
assistance medical care because of failure to submit income reports or recertification formsin atimely manner, shall
remain enrolled in the prepaid health plan and shall remain eligible for general assistance medical care coverage
through the last day of the month in which the enrollee became ingligible for general assistance medical care.

(e) The commissioner of human services may reduce payments provided under sections 256D.01 to 256D.21
and 261.23 in order to remain within the amount appropriated for general assistance medical care, within the
following restrictions:

(i) For the period July 1, 1985 to December 31, 1985, reductions below the cost per service unit allowable under
section 256.966, are permitted only as follows: payments for inpatient and outpatient hospital care provided in
responseto aprimary diagnosis of chemical dependency or mental illness may be reduced no more than 30 percent;
payments for all other inpatient hospital care may be reduced no more than 20 percent. Reductions below the
paymentsallowableunder general assistance medical carefor theremaining general assistance medical careservices
allowable under this subdivision may be reduced no more than ten percent.

(ii) For the period January 1, 1986 to December 31, 1986, reductions below the cost per service unit allowable
under section 256.966 are permitted only asfollows: payments for inpatient and outpatient hospital care provided
in response to a primary diagnosis of chemical dependency or mental illness may be reduced no more than 20
percent; payments for all other inpatient hospital care may be reduced no more than 15 percent. Reductions below
the payments allowable under general assistance medical care for the remaining general assistance medical care
services allowable under this subdivision may be reduced no more than five percent.

(iii) For the period January 1, 1987 to June 30, 1987, reductions below the cost per service unit allowable under
section 256.966 are permitted only as follows: payments for inpatient and outpatient hospital care provided in
responseto aprimary diagnosis of chemical dependency or mental illness may be reduced no more than 15 percent;
payments for all other inpatient hospital care may be reduced no more than ten percent. Reductions below the
payments allowable under medical assistance for the remaining general assistance medical care services allowable
under this subdivision may be reduced no more than five percent.

(iv) For the period July 1, 1987 to June 30, 1988, reductions below the cost per service unit allowable under
section 256.966 are permitted only as follows: payments for inpatient and outpatient hospital care provided in
responseto aprimary diagnosis of chemical dependency or mental illness may be reduced no more than 15 percent;
payments for all other inpatient hospital care may be reduced no more than five percent. Reductions below the
payments allowable under medical assistance for the remaining general assistance medical care services allowable
under this subdivision may be reduced no more than five percent.

(v) For the period July 1, 1988 to June 30, 1989, reductions below the cost per service unit allowable under
section 256.966 are permitted only as follows: payments for inpatient and outpatient hospital care provided in
responseto aprimary diagnosis of chemical dependency or mental illness may be reduced no more than 15 percent;
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paymentsfor all other inpatient hospital care may not be reduced. Reductions below the payments allowable under
medical assistance for the remaining general assistance medical care services allowable under this subdivision may
be reduced no more than five percent.

(f) There shall be no copayment required of any recipient of benefits for any services provided under this
subdivision. A hospital receiving areduced payment asaresult of this section may apply the unpaid balance toward
satisfaction of the hospital's bad debts.

(g) Any county may, from its own resources, provide medical payments for which state payments are not made.

(h) Chemical dependency servicesthat are reimbursed under chapter 254B must not be reimbursed under general
assistance medical care.

(i) The maximum payment for new vendors enrolled in the general assistance medical care program after the base
year shall be determined from the average usual and customary charge of the same vendor type enrolled in the
base year.

() The conditions of payment for services under this subdivision are the same as the conditions specified in rules
adopted under chapter 256B governing the medical assistance program, unless otherwise provided by statuteor rule.

Sec. 77. Minnesota Statutes 1998, section 256L.01, subdivision 4, is amended to read:

Subd. 4. [GROSSINDIVIDUAL OR GROSSFAMILY INCOME.] () "Grossindividual or grossfamily income"
for farm-and nonfarm self-employed means income calculated using as the baseline the adjusted gross income
reported on the applicant's federal income tax form for the previous year and adding back in reported depreciation,
carryover loss, and net operating loss amounts that apply to the business in which the family is currently engaged.

(b) "Gross individual or gross family income” for farm self-employed means income calculated using as the
baseline the adjusted gross income reported on the applicant’s federal income tax form for the previous year and
adding back in reported depreciation amounts that apply to the business in which the family is currently engaged.

(c) Applicants shall report the most recent financial situation of the family if it has changed from the period of
time covered by the federal income tax form. The report may be in the form of percentage increase or decrease.

Sec. 78. Minnesota Statutes 1998, section 256L .04, subdivision 2, is amended to read:

Subd. 2. [COOPERATION IN ESTABLISHING THIRD-PARTY LIABILITY, PATERNITY, AND OTHER
MEDICAL SUPPORT.] (a) Tobeeligiblefor MinnesotaCare, individual sand families must cooperate with the state
agency to identify potentially liable third-party payers and assist the state in obtaining third-party payments.
"Cooperation” includes, but is not limited to, identifying any third party who may be liable for care and services
provided under MinnesotaCare to the enrollee, providing relevant information to assist the state in pursuing a
potentialy liable third party, and completing forms necessary to recover third-party payments.

(b) A parent, guardian, relative caretaker, or child enrolled in the MinnesotaCare program must cooperate with
the department of human services and the local agency in establishing the paternity of an enrolled child and in
obtaining medical care support and payments for the child and any other person for whom the person can legally
assign rights, in accordance with applicable laws and rules governing the medical assistance program. A child shall
not be ineligible for or disenrolled from the MinnesotaCare program solely because the child's parent, relative
caretaker, or guardian fails to cooperate in establishing paternity or obtaining medical support.

Sec. 79. Minnesota Statutes 1998, section 256L .04, subdivision 8, is amended to read:

Subd. 8. [APPLICANTS POTENTIALLY ELIGIBLE FOR MEDICAL ASSISTANCE.] (&) Individuals who
receive supplemental security income or retirement, survivors, or disability benefits due to a disability, or other
disability-based pension, who qualify under subdivision 7, but who are potentially eligible for medical assistance
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without a spenddown shall be allowed to enroll in MinnesotaCare for a period of 60 days, so long as the applicant
meets all other conditions of eligibility. The commissioner shall identify and refer the applications of such
individuals to their county social service agency. The county and the commissioner shall cooperate to ensure that
the individual s obtain medical assistance coverage for any months for which they are eligible.

(b) Theenrollee must cooperate with the county social service agency in determining medical assistanceeligibility
within the 60-day enrollment period. Enrollees who do not cooperate with medical assistance within the 60-day
enrollment period shall be disenrolled from the plan within one calendar month. Persons disenrolled for
nonapplication for medical assistance may not reenroll until they have obtained a medical assistance eligibility
determination. Persons disenrolled for noncooperation with medical assistance may not reenroll until they have
cooperated with the county agency and have obtained a medical assistance eligibility determination.

(c) Beginning January 1, 2000, counties that choose to become MinnesotaCare enrollment sites shall consider

Mi nnesotaCare appl i catl onsef—mdwrduais—d%e&bed—m—paragmph—fa) toalso be appl icati ons for med| cal assistance

qual#y—brﬁd&subdr\ﬁereﬁ—l QQl ican swho are potent| aly eligibl efor medl cal assistance, except for those descrl bed

in paragraph (a), withett-a-spenddoewn may choose to enroll in either MinnesotaCare or medical assistance.

(d) Thecommissioner shall redetermineprovider paymentsmade under MinnesotaCareto theappropriatemedical
assistance payments for those enrollees who subsequently become eligible for medical assistance.

Sec. 80. Minnesota Statutes 1998, section 256L .04, subdivision 13, is amended to read:

Subd. 13. [FAMILIES WITH GRANBPARENTS; RELATIVE CARETAKERS, FOSTER PARENTS, OR
LEGAL GUARDIANS.] Beginning January 1, 1999, in families that include a grandparent; relative caretaker as
defined inthemedi cal assistance program, foster parent, or legal guardian, the grandparent; rel ative caretaker, foster
parent, or legal guardian may apply as a family or may apply separately for the children. If the caretaker applies
separately for the children, only the children'sincomeis counted and the provisions of subdivision 1, paragraph (b),
do not apply. If the grandparent; relative caretaker, foster parent, or legal guardian applies with the children, their
income is included in the gross family income for determining eligibility and premium amount.

Sec. 81. Minnesota Statutes 1998, section 256L .05, subdivision 4, is amended to read:

Subd. 4. [APPLICATION PROCESSING.] The commissioner of human services shall determine an applicant's
eligibility for MinnesotaCare no more than 30 days from the date that the application isreceived by the department
of human services. Beginning January 1, 2000, thisrequirement al so appliesto local county human servicesagencies
that determine eligibility for MinnesotaCare. Once annually at application or reenrollment, to prevent processing
delays, applicants or enrollees who, from the information provided on the application, appear to meet eligibility
requirements shall be enrolled upon timely payment of premiums. The enrollee must provide all required
verificationswithin 30 days of enrettment notification of the eligibility determination or coverage from the program
shall be terminated. Enrollees who are determined to be ineligible when verifications are provided shall be
disenrolled from the program.

Sec. 82. Minnesota Statutes 1998, section 256L .06, subdivision 3, is amended to read:

Subd. 3. [ADMINISTRATION AND COMMISSIONER'S DUTIES.] (a) Premiums are dedicated to the
commissioner for MinnesotaCare.

(b) The commissioner shall develop and implement procedures to: (1) require enrollees to report changes in
income; (2) adjust sliding scale premium payments, based upon changes in enrollee income; and (3) disenroll
enrolleesfrom MinnesotaCarefor failureto pay required premiums. Beginnthig3uty-1-1998; Failureto pay includes
payment with a dishonored check and, areturned automatic bank withdrawal, or arefused credit card or debit card
payment. The commissioner may demand a guaranteed form of payment, including a cashier's check or a money
order, as the only means to replace a dishonored eheek, returned, or refused payment.
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(c) Premiums are calcul ated on a calendar month basis and may be paid on amonthly, quarterly, or annual basis,
with thefirst payment due upon notice from the commissioner of the premium amount required. The commissioner
shall inform applicants and enrollees of these premium payment options. Premium payment is required before
enrollment is complete and to maintain eligibility in MinnesotaCare.

(d) Nonpayment of the premium will result in disenrollment from the plan within one calendar month after the
due date. Persons disenrolled for nonpayment or who voluntarily terminate coverage from the program may not
reenroll until four calendar months have elapsed. Persons disenrolled for nonpayment who pay all past due
premiumsaswell as current premiums due, including premiums duefor th_e period of disenrollment, within 20 days
of disenrollment, shall be reenrolled retroactively to the first day of disenroliment. Persons disenrolled for
nonpayment or who voluntarily terminate coverage from the program may not reenroll for four calendar months
unless the person demonstrates good cause for nonpayment. Good cause does not exist if a person chooses to pay

other family expenses instead of the premium. The commissioner shall define good cause in rule.

Sec. 83. Minnesota Statutes 1998, section 256L.07, is amended to read:

256L.07[ELIGIBILITY FOR SUBSHBIZEBPREMIDMSBASED-ON-SHBHINGSECAEEMINNESOTACARE]

Subdivision 1. [GENERAL REQUIREMENTS] (&) Children enrolled in the original children's health plan as
of September 30, 1992, children who enrolled in the MinnesotaCare program after September 30, 1992, pursuant
to Laws 1992, chapter 549, article 4, section 17, and children who have family gross incomes that are equal to or
lessthan 150 percent of thefederal poverty guidelines are eligibl e forsubsidized premitrmpaymentswithout meeting
the requirements of subdivision 2, aslong as they maintain continuous coverage in the MinnesotaCare program or
medical assistance. Children who apply for MinnesotaCare on or after the implementation date of the
employer-subsidized health coverage program as described in Laws 1998, chapter 407, article 5, section 45, who
havefamily grossincomesthat are equal to or lessthan 150 percent of the federal poverty guidelines, must meet the
requirements of subdivision 2 to be eligible for MinnesotaCare.

(b) Familiesenrolled in MinnesotaCare under section 256L .04, subdivision 1, whoseincomeincreases above 275
percent of the federal poverty guidelines, are no longer eligible for the program and shall be disenrolled by the
commissioner. Individualsenrolledin MinnesotaCare under section 256L .04, subdivision 7, whoseincomeincreases
above 175 percent of the federal poverty guidelines are no longer eligible for the program and shall be disenrolled
by the commissioner. For persons disenrolled under this subdivision, MinnesotaCare coverage terminates the last
day of the ca endar month following the month in which the commissioner determines that the income of afamily
or individual i y VS exceeds program
income limits.

(c) Notwithstanding paragraph (b), individual sand familiesmay remain enrolled in MinnesotaCareif ten percent
of their annual income is less than the annual premium for a policy with a $500 deductible available through the
Minnesotacomprehensivehealth association. Individualsand familieswho arenolonger eligiblefor MinnesotaCare
under this subdivision shall be given an 18-month notice period from the date that ineligibility is determined before
disenrollment.

Subd. 2. [MUST NOT HAVE ACCESS TO EMPLOY ER-SUBSIDIZED COVERAGE.] (a) To be dligible for

5 3 scate, afamily or individual must not have access to subsidized

health coveragethrough anemployer. A farm ly or |nd|V|duaI whose employer-subsidized coverageislost dueto an
employer terminating health care coverage as an employee benefit during the previous 18 monthsis not eligible.

(b) For purposes of this requirement, subsidized health coverage means health coverage for which the employer
pays at least 50 percent of the cost of coverage for the employee or dependent, or a higher percentage as specified
by the commissioner. Children are eligible for employer-subsidized coverage through either parent, including the
noncustodial parent. The commissioner must treat employer contributions to Internal Revenue Code Section 125
plans and any other employer benefits intended to pay health care costs as qualified employer subsidies toward the
cost of health coverage for employees for purposes of this subdivision.
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Subd. 3. [OTHERHEALTH COVERAGE.] (a) Familiesand individualsenrolled in the MinnesotaCare program
must have no health coverage while enrolled or for at least four months prior to application and renewal. Children
enrolled inthe original children's health plan and children in families with income equal to or lessthan 150 percent
of thefederal poverty gmdelm% who have other health insurance, are ellglble if theet-her—heal-th—eeva%ge—meets

(i) basic hospital insurance;

(i) medical-surgical insurance;

(iii) prescription drug coverage;

(iv) dental coverage; or
(V) vision coverage;

(2) requires a deductible of $100 or more per person per year; or

(3) lacks coverage because the child has exceeded the maximum coverage for a particular diagnosis or the policy
excludes a particular diagnosis.

The commissioner may change this eligibility criterion for sliding scale premiumsin order to remain within the
limits of available appropriations. The requirement of no health coverage does not apply to newborns.

(b) For purposes of this section, medical assistance, general assistance medical care, and civilian health and
medical program of the uniformed service, CHAMPUS, are not considered insurance or health coverage.

(c) For purposesof thissection, Medicare Part A or B coverage under title XV 111 of the Social Security Act, United
States Code, title 42, sections 1395c to 1395w-4, is considered health coverage. An applicant or enrollee may not
refuse Medicare coverage to establish eligibility for MinnesotaCare.

(d) Applicants who were recipients of medical assistance or general assistance medical care within one month of
application must meet the provisions of this subdivision and subdivision 2.

Sec. 84. Minnesota Statutes 1998, section 256L .15, subdivision 1, is amended to read:

Subdivision 1. [PREMIUM DETERMINATION.] Families with children and individuals shall pay a premium
determined according to a diding fee based on the-cost-of-coverage-as a percentage of the family's gross family
income. Pregnant women and children under age two are exempt from the provisions of section 256L .06,
subdivision 3, paragraph (b), clause (3), requiring disenrollment for failureto pay premiums. For pregnant women,
this exemption continues until the first day of the month following the 60th day postpartum. Women who remain
enrolled during pregnancy or the postpartum period, despite nonpayment of premiums, shall be disenrolled on the
first of the month following the 60th day postpartum for the penalty period that otherwise applies under
section 256L .06, unless they begin paying premiums.

Sec. 85. Minnesota Statutes 1998, section 256L.15, subdivision 1b, is amended to read:

Subd. 1b. [PAY MENTSNONREFUNDABLE.] Only MinnesotaCare premiumsareretrefuneabte paid for future
months of coverage for which a health plan capitation fee has not been paid may be refunded.
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Sec. 86. Minnesota Statutes 1998, section 256L .15, subdivision 2, is amended to read:

Subd. 2. [SLIDING FEE SCALE TO DETERMINE PERCENTAGE OF GROSS INDIVIDUAL OR FAMILY
INCOME.] (a) The commissioner shall establish asliding fee scale to determine the percentage of grossindividual
or family income that househol ds at different incomelevels must pay to obtain coverage through the MinnesotaCare
program. Thedliding fee scalemust be based on the enrollee'sgrossindividual or family income gltriagthepreviods
fotr-months. The dliding fee scale must contain separate tables based on enrollment of one, two, or three or more
persons. The dliding fee scale begins with a premium of 1.5 percent of gross individua or family income for
individuals or families with incomes below the limits for the medical assistance program for families and children
in effect on January 1, 1999, and proceeds through the following everty spaced steps. 1.8, 2.3, 3.1, 3.8, 4.8, 5.9,
7.4, and 8.8 percent. These percentages are matched to evenly spaced income steps ranging from the medical
assistance income limit for families and children in effect on January 1, 1999, to 275 percent of the federal poverty
guidelines for the applicable family size, up to a family size of five. The dliding fee scale for afamily of five must
be used for families of more than five. The sliding fee scale and percentages are not subject to the provisions of
chapter 14. If afamily or individual reportsincreased income after enrollment, premiums shall not be adjusted until
eligibility renewal.

(b) Enrolled individuals and families whose gross annual income increases above 275 percent of the federal
poverty quideline shall pay the maximum premium. The maximum premium is defined as a base charge for one,
two, or three or more enrollees so that if all MinnesotaCare cases paid the maximum premium, the total revenue
would egual thetotal cost of MinnesotaCaremedical coverage and administration. Inthiscalculation, administrative
costs shall b_e assumed t to ) equal ten percent of the total. The costs of medical coverage for pregnant women and
children under age two and the enrolleesin these groups shall be excluded from thetotal. The maximum premium
for two enrollees shall be twice the maximum premium for one, and the maximum premium for three or more

enrollees shall be three times the maximum premium for one.

Sec. 87. Laws 1995, chapter 178, article 2, section 46, subdivision 10, is amended to read:

Subd. 10. [ADDITIONAL WAIVERREQUEST FOREMPLOY ED DISABL ED PERSONS] The commissioner
shall seek afederal waiver in order toimplement awork incentivefor disabled persons
who are not residents of long-term care facilities, when determining their eligibility for medical assistance. The
waiver shall request authorization to establish a medical assistance earned income disregard for employed disabled
persons who, but for earned income, are eligible for SSDI and who reeetve require personal care assistance under
the Medical Assistance Program. The disregard shall be equival ent to the threshold amount applied to personswho
qualify under section 1619(b) of the Social Security Act, except that when adisabled person’s earned income reaches
the maximum income permitted at the threshold under section 1619(b), the person shall retain medical assistance
eligibility and must contribute to the costs of medical care on a dliding fee basis.

Sec. 88. Laws 1997, chapter 225, article 4, section 4, is amended to read:

Sec. 4. [SENIOR DRUG PROGRAM ]

The commissioner shall report to the legislature the estimated costs of the senior drug program without funding
caps. Thereport shall be included as part of the November and February forecasts.

The commissioner of finance shall annually reimburse the general fund with health care access funds for the
estimated increased costs in the QMB/SLMB program directly associated with the senior drug program. This
reimbursement shall sunset June 30, 2001.
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Sec. 89. [HOME-BASED MENTAL HEALTH SERVICES)]

By January 1, 2000, the commissioner shall amend Minnesota Rules under the expedited process of Minnesota
Statutes, section 14.389, to effect the following changes.

(1) amend Minnesota Rules, part 9505.0324, subpart 2, to permit a county board to contract with any agency
qualified under Minnesota Rules, part 9505.0324, subparts 4 and 5, as an eligible provider of home-based mental

health services,

(2) amend MinnesotaRules, part 9505.0324, subpart 2, to permit children's mental health collaborativesapproved
by the children's cabinet under Minnesota Statutes, section 245.493, to provide or to contract with any agency
qualified under Minnesota Rules, part 9505.0324, subparts 4 and 5, as an eligible provider of home-based mental
health services.

Sec. 90. [AMENDING MEDICAL ASSISTANCE RULES]]

By January 1, 2001, the commissioner shall amend Minnesota Rules, parts 9505.0323, 9505.0324, 9505.0326,
and 9505.0327, as necessary to implement the changes outlined in Minnesota Statutes, section 256B.0625,
subdivision 23.

Sec. 91. [PROGRAMS FOR SENIOR CITIZENS]

The commissioner of human services shall study the eligibility criteria of and benefits provided to persons age
65 and over through the array of cash assistance and health care programs administered by the department, and the
extent to which these programs can be combined, simplified, or coordinated to reduce administrative costs and
improve access. The commissioner shall also study potential barriers to enrollment for low-income seniors who
would otherwise depl ete resources necessary to maintain independent community living. At aminimum, the study
must include an eval uation of asset requirementsand enrollment sites. The commissioner shall report study findings
and recommendations to the legislature by February 15, 2000.

Sec. 92. [REPORTS ON ALTERNATIVE RESOURCE ALLOCATION METHODS AND PARENTS OF
MINORS]

(&) Thecommissioner of human servicesshall consider and eval uate administrative methodsother than the current
resourceallocation systemfor the home and community-based waiver for personswith mental retardation and rel ated
conditions. In developing the alternatives, the commissioner shall consult with county commissioners from large
and small counties, county agencies, consumers, advocates, and providers. The commissioner shall report to the
chairs of the senate health and family security budget division and house health and human services finance
committee by January 15, 2000.

(b) By January 15, 2000, the commissioner of human services shall present recommendations to the legislature
on the conditions under which parents of minors may be reimbursed for services, consistent with federal
requirements, health and safety, the child's needs, and not supplanting typical parental responsihilities.

Sec. 93. [REPORT ON RATE SETTING AND RISK ADJUSTMENT ]

The commissioner of human services shall report to the legislature, by January 15, 2000, on the current rate
setting process for state prepaid health care programs, rate setting and risk adjustment methodsin other states, and
theresults of the application of risk adjustment on atrial basisin Minnesotafor calendar year 1999. Thereport must
also present an analysisof the feasibility of requiring prepaid health plansto report vendor costsrather than charges,
an analysis of capitation rate equalization for MinnesotaCare and the prepaid medical assistance program, an
analysis of the fiscal impact on state and county government of repealing Minnesota Statutes 1998, section 256B.69,
subdivision 5d, and recommendations for providing actuarial and market analysesrelated to setting prepaid health

plan rates to the legislature on atimely basis that would allow this information to be used in the appropriations
process.
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Sec. 94. [REPORT ON PREPAID MEDICAL ASSISTANCE PROGRAM ]

The commissioner of human services shall present recommendations to the legislature, by December 15, 1999,
on methods for implementing county board authority under the prepaid medical assistance program.

Sec. 95. [REQUEST FOR WAIVER|]

By October 1, 1999, the commissioner of human services or health shall request a waiver from the federal
Department of Health and Human Services to implement Minnesota Statutes, 256B.0951, subdivision 7.

Sec. 96. [EXPANSION OF SPECIAL EDUCATION SERVICES]

The commissioner shall examine opportunities to expand the scope of providers eligible for reimbursement for
medical assistance serviceslistedin achild'sindividual education plan, based on state and federal requirementsfor
provider qualifications. The commissioner shall complete these activities, in consultation with the commissioner
of children, families, and learning, by December 1999 and seek necessary federal approval.

Sec. 97. [DENTAL ACCESS STUDY ]

The commissioner of human services, in consultation with the commissioner of health, dental care providers,
representatives of community clinics, client advocacy groups, and counties, shall review the dental access problem,
evaluate the effects of the dental access initiatives adopted by the 1999 legislature, and make recommendations on
other actions that could improve dental access for public program recipients. The commissioner shall present a
progress report to the legislature by January 15, 2000, and shall present a final report to the legislature by
January 15, 2001.

Sec. 98. [EXPIRATION; DEFINITION OF INCOME\]

The amendments to Minnesota Statutes, section 256L.01, subdivision 4, in section 77 expire July 1, 2002.

Sec. 99. [REVENUE MAXIMIZATION INITIATIVE.]

Subdivision1. [PROPOSAL DESIGN.] The commissioner of human services, in consultation with representatives
of county government, may, within the limits of available appropriations, design proposals to:

(1) provide medical assistance coverage for mental health treatment and other related rehabilitative services
provided to children or youth placed by a county in a residential treatment facility;

(2) add rehabilitation services to the state medical assistance plan for adults with mental illness or other
debilitating conditions, including, but not limited to, chemical dependency; and

(3) provide medical assistance coverage for targeted case management service activities for adults receiving
services through a county or state agency who are in need of service coordination, including, but not limited to:
people age 65 and older; peoplein need of adult protective services; people applying for financial assistance; people
who have chemical dependency; and people who require community social services under Minnesota Statutes,

chapter 256E.

Subd. 2. [RECOMMENDATIONS TO THE LEGISLATURE.] If proposals under this section are developed,
the commissioner of human services shall submit to the legislature design and implementation recommendations,
and draft legislation, for the proposals required by subdivision 1, by January 15, 2000. |mplementation shall occur
by July 1, 2000, but only upon legidative approval of these recommendations.

Subd. 3. [STATE MEDICAL ASSISTANCE PLAN AMENDMENTS.] The commissioner of human services
may develop and submit to the federal Health Care Financing Administration, any medical assistance state plan
amendments necessary for the implementation of the proposalsin subdivision 1.
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Sec. 100. [REPEALER]

Laws 1997, chapter 203, article 7, section 27, is repealed.

Sec. 101. [EFFECTIVE DATE)]

When preparing the human services conference committee report for adoption by thelegislature, the revisor shall
combine all the bracketed effective date notations into this effective date section.

ARTICLES

STATE-OPERATED SERVICES; CHEMICAL
DEPENDENCY; MENTAL HEALTH

Section 1. Minnesota Statutes 1998, section 16C.10, subdivision 5, is amended to read:

Subd. 5. [SPECIFIC PURCHASES] The solicitation process described in this chapter is not required for
acquisition of the following:

(1) merchandise for resale purchased under policies determined by the commissioner;

(2) farm and garden products which, as determined by the commissioner, may be purchased at the prevailing
market price on the date of sale;

(3) goods and services from the Minnesota correctional facilities;

(4) goodsand servicesfrom rehabilitation facilitiesand sheltered workshopsthat are certified by the commissioner
of economic security;

(5) goods and servicesfor use by acommunity-based residentiat facility operated by the commissioner of human
services,

(6) goods purchased at auction or when submitting a sealed bid at auction provided that before authorizing such
an action, the commissioner consult with the requesting agency to determine a fair and reasonable value for the
goods considering factorsincluding, but not limited to, costs associated with submitting abid, travel, transportation,
and storage. Thisfair and reasonable value must represent the limit of the state's bid; and

(7) utility services where no competition exists or where rates are fixed by law or ordinance.
Sec. 2. Minnesota Statutes 1998, section 245.462, subdivision 4, is amended to read:
Subd. 4. [ CASEMANAGER MANAGEMENT SERVICE PROVIDER.] (a) " Casemarager management service

provider" means ar-thdividdal a case manager or case manager associate employed by the county or other entity
authorized by the county board to provide case management services specified in section 245.4711.

A case manager must have a bachelor's degree in one of the behavioral sciences or related fields including, but
not limited to, social work, psychology, or nursing from an accredited college or university and. A case manager

must have at least 2,000 hours of supervised experiencein the delivery of servicesto adultswith mental illness, must
beskilledin the process of identifying and ng awiderange of cli ent needs and must be knowledgeabl e about
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(b) Supervision for a case manager during the first year of service providing case management services shall be

one hour per week of clinical supervision from a case management supervisor. After thefirst year, the case manager
shall receive regular ongoing supervision totaling 38 hours per year, of which at least one hour per month must be
clinical supervision regarding individual service delivery with a case management supervisor. The remainder may
be provided by a case manager with two years of experience. Group supervision may not constitute more than
one-half of the required supervision hours. Clinical supervision must be documented in the client record.

(c) A case manager with a bachelor's degree who is not licensed, registered, or certified by a health-related

licensing board must receive 30 hours of continuing education and training in mental illness and mental health
services annually.

(d) A case manager with a bachelor's degree but without 2,000 hours of supervised experience described in
paragraph (a), must complete 40 hours of training approved by the commissioner covering case management skills
and the characteristics and needs of adults with serious and persistent mental illness.

(e) Case managers without a bachelor's degree must meet one of the requirementsin clauses (1) to (3):

(1) have three or four years of experience as a case manager associate;

(2) bearegistered nurse without a bachelor's degree and have a combination of specialized training in psychiatry
and work experience consisting of community interaction and involvement or community discharge planningin a
mental health setting totaling three years; or

(3) be a person who gqualified as a case manager under the 1998 department of human service federal waiver
provision and meet the continuing education and mentoring requirements in this section.

(f) A case manager associate (CMA) must work under the direction of a case manager or case management
supervisor and must be at least 21 years of age. A case manager associate must also have a high school diploma or
its equivalent and meet one of the following criteria:

(1) have an associate of arts degree in one of the behavioral sciences or human services,

(2) be aregistered nurse without a bachelor's degree;

(3) within the previousten years, have three years of life experience with serious and persistent mental illness as
defined in section 245.462, subdivision 20; or as a y child had severe emotional disturbance as defined in
section 245.4871, subdivision 6; or have three years life experience as a primary caregiver to an adult with serious
and persistent mental illness W|th| n the previous ten years,

(4) have 6,000 hours work experience as a nondegreed state hospital technician; or

(5) be a mental health practitioner as defined in section 245.462, subdivision 17, clause (2).

Individuals meeting one of the criteria in clauses (1) to (4) may qualify as a case manager after four years of
supervised work experience as a case manager associate. Individuals meeting the criteriain clause (5) may qualify
as a case manager after three years of supervised experience as a case manager associate.
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hours of continuing educationin mental illness and mental health servicesannually. Case manager associates shall
receive at least five hours of mentoring per week from a case management mentor. A "case management mentor”
means a qualified, practicing case manager or case management supervisor who teaches or advises and provides
intensive training and clinical supervision to one or more case manager associates. Mentoring may occur while

case manager associates. At least two mentoring hours per week must be individual and face-to-face.

(g) A case management supervisor must meet the criteria for mental health professionals, as specified in
section 245.462, subdivision 18.

(h) Ynti3une-36,-1999; An immigrant who does not have the qualifications specified in this subdivision may
provide case management services to adult immigrants with serious and persistent mental illnesswho are members
of the same ethnic group as the case manager if the person: (1) is currently enrolled in and is actively pursuing
credits toward the completion of a bachelor's degree in one of the behavioral sciences or arelated field including,
but not limited to, social work, psychology, or nursing from an accredited college or university; (2) completes 40
hours of training as specified in this subdivision; and (3) receives clinical supervision at least once aweek until the
reguirements of this subdivision are met.

Sec. 3. Minnesota Statutes 1998, section 245.462, subdivision 17, is amended to read:

Subd. 17. [MENTAL HEALTH PRACTITIONER.] "Mental health practitioner" means a person providing
services to persons with mental illness who is qualified in at least one of the following ways:

(1) holds a bachelor's degree in one of the behavioral sciences or related fields from an accredited college or
university and either:

(i) has at least 2,000 hours of supervised experience in the delivery of servicesto persons with mental illness; or

(ii) isfluent in the non-English language of the ethnic group to which over 50 percent of the practitioner's clients
belong, completes 40 hours of training in the delivery of services to persons with mental illness, and is supervised
by amental health professional at |east once aweek until 2,000 hours of supervised experiencein delivering services
to persons with mental illness is obtained;

(2) has at least 6,000 hours of supervised experience in the delivery of servicesto persons with mental illness;

(3) is a graduate student in one of the behavioral sciences or related fields and is formally assigned by an
accredited college or university to an agency or facility for clinical training; or

(4) holdsamaster's or other graduate degree in one of the behavioral sciencesor related fieldsfrom an accredited
college or university and has less than 4,000 hours post-master's experience in the treatment of mental illness.
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Sec. 4. Minnesota Statutes 1998, section 245.4711, subdivision 1, is amended to read:

Subdivision 1. [AVAILABILITY OF CASE MANAGEMENT SERVICES] (8) By January 1, 1989, the county
board shall provide case management services for al adults with serious and persistent mental illness who are
residents of the county and who request or consent to the services and to each adult for whom the court appoints a
case manager. Staffing ratios must be sufficient to serve the needs of the clients. The case manager must meet the
reguirements in section 245.462, subdivision 4.

(b) Case management services provided to adults with serious and persistent mental illness eligible for medical
assistance must be billed to the medical assistance program under sections 256B.02, subdivision 8, and 256B.0625.

(c) Case management services are eligible for reimbursement under the medical assistance program. Costs

methodology used for case management services under the medical assistance program.

Sec. 5. Minnesota Statutes 1998, section 245.4712, subdivision 2, is amended to read:

Subd. 2. [DAY TREATMENT SERVICES PROVIDED.] (a) Day treatment services must be developed asa part
of the community support services available to adults with serious and persistent mental illness residing in the
county. Adultsmay berequired to pay afee according to section 245.481. Day treatment services must be designed
to:

(1) provide a structured environment for treatment;

(2) provide support for residing in the community;

(3) prevent placement in settings that are more intensive, costly, or restrictive than necessary and appropriate to
meet client need;

(4) coordinate with or be offered in conjunction with alocal education agency's special education program; and
(5) operate on a continuous basis throughout the year.

(b) For purposes of complying with medical assistance requirements, an adult day treatment program may choose
among the methods of clinical supervision specified in:

(1) Minnesota Rules, part 9505.0323, subpart 1, item F;

(2) Minnesota Rules, part 9505.0324, subpart 6, item F; or

(3) Minnesota Rules, part 9520.0800, subparts 2 to 6.

A day treatment program may demonstrate compliance with these clinical supervision reguirements by obtaining
certification from the commissioner under Minnesota Rules, parts 9520.0750 to 9520.0870, or by documenting in

(¢) County boards may request awaiver from including day treatment services if they can document that:

(1) an aternative plan of care exists through the county's community support services for clients who would
otherwise need day treatment services,

(2) day treatment, if included, would be duplicative of other components of the community support services; and

(3) county demographics and geography make the provision of day treatment services cost ineffective and
infeasible.
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Sec. 6. Minnesota Statutes 1998, section 245.4871, subdivision 4, is amended to read:

Subd. 4. [CASE MANAGERMANAGEMENT SERVICE PROVIDER.] (8) " Casemanager management service
provider" means ar-thdividdal a case manager or case manager associate employed by the county or other entity
authorized by the county board to provide case management services specified in subdivision 3 for the child with
severeemotional disturbance and the child'sfamily. A case manager must have experience and training in working
with children.

(b) A case manager must:

(1) have at least abachelor's degree in one of the behavioral sciences or arelated field including, but not limited
to, socia work, psychology, or nursing from an accredited college or university;

(2) have at least 2,000 hours of supervised experience in the delivery of mental health services to children;
(3) have experience and training in identifying and assessing a wide range of children's needs; and

(4) be knowledgeable about local community resources and how to use those resources for the benefit of children
and their families.

(c) The case manager may be a member of any professional discipline that is part of the local system of care for
children established by the county board.

(d) The case manager mts f f i btat
chntea-sapervision shall receive requl ar onq0| nq superwson total i nq 38 hours per year, of WhICh al one hour
per month must be clinical supervision regarding individual service delivery with a case management supervisor.
The remainder may be provided by a case manager with two years of experience. Group supervision may not
constitute more than one-half of the required supervision hours.

(e) Case managers with a bachelor's degree but without 2,000 hours of supervised experience in the delivery of
mental health services to children with emotional disturbance must:

(1) begin 40 hours of training approved by the commissioner of human services in case management skills and
in the characteristics and needs of children with severe emational disturbance before beginning to provide case
management services; and

(2) receive clinical supervision regarding individual service delivery from a mental health professional at least
onee one hour each week until the requirement of 2,000 hours of experience is met.

(f) Clinical supervision must be documented in the child'srecord. When the case manager is not amental health
professional, the county board must provide or contract for needed clinical supervision.

(g) The county board must ensure that the case manager has the freedom to access and coordinate the services
within the local system of care that are needed by the child.

(h) Case managers who have a bachelor's degree but are not licensed, registered, or certified by a health-related
licensing board must receive 30 hours of continuing education and training in severe emotional disturbance and
mental health services annually.

(i) Case managers without a bachelor's degree must meet one of the requirementsin clauses (1) to (3):

(1) have three or four years of experience as a case manager associate;
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(2) be aregistered nurse without a bachel or's degree who has a combination of specialized training in psychiatry
and work experience consisting of community interaction and involvement or community discharge planning in a
mental health setting totaling three years; or

(3) be a person who gualified as a case manager under the 1998 department of human service federal waiver
provision and meets the continuing education and mentoring requirements in this section.

(1) A case manager associate (CMA) must work under the direction of a case manager or case management
supervisor and must be at least 21 years of age. A case manager associate must also have a high school diploma or
its equivalent and meet one of the following criteria:

(1) have an associate of arts degree in one of the behavioral sciences or human services,

(2) be aregistered nurse without a bachelor's degree;

(3) have three years of life experience as a primary caregiver to a child with serious emotional disturbance as
defined in section 245.4871, subdivision 6, within the previous ten years;

(4) have 6,000 hours work experience as a nondegreed state hospital technician; or

(5) be a mental health practitioner as defined in section 245.462, subdivision 17, clause (2).

Individuals meeting one of the criteria in clauses (1) to (4) may qualify as a case manager after four years of
supervised work experience as a case manager associate. Individuals meeting the criteriain clause (5) may qualify
as a case manager after three years of supervised experience as a case manager associate.

Case manager associates must have 40 hours of preservice training under paragraph (e), clause (1), and receive
at least 40 hours of continuing education in severe emotional disturbance and mental health service annually. Case
manager associates shall receive at |east five hours of mentoring per week from a case management mentor. A "case
management mentor” means a qualified, practicing case manager or case management supervisor who teaches or
advises and providesintensive training and clinical supervision to one or more case manager associates. Mentoring

individuals or groups of case manager associates. At least two mentoring hours per week must be individual and
face-to-face.

(k) A case management supervisor must meet the criteria for a mental health professiona as specified in
section 245.4871, subdivision 27.

(1) YntH3ure-36,-1999; An immigrant who does not have the qualifications specified in this subdivision may
provide case management servicesto child immigrants with severe emotional disturbance of the same ethnic group
asthe immigrant if the person:

(1) iscurrently enrolled in and is actively pursuing credits toward the completion of a bachelor's degree in one
of the behavioral sciences or related fields at an accredited college or university;

(2) completes 40 hours of training as specified in this subdivision; and

(3) receives clinical supervision at least once a week until the requirements of obtaining a bachelor's degree
and 2,000 hours of supervised experience are met.
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Sec. 7. Minnesota Statutes 1998, section 245.4871, subdivision 26, is amended to read:

Subd. 26. [MENTAL HEALTH PRACTITIONER.] "Mental health practitioner" means a person providing
services to children with emotional disturbances. A mental health practitioner must have training and experience
in working with children. A mental health practitioner must be qualified in at |east one of the following ways:

(1) holds a bachelor's degree in one of the behavioral sciences or related fields from an accredited college or
university and either:

(i) has at least 2,000 hours of supervised experience in the delivery of mental health services to children with
emotional disturbances; or

(ii) isfluent in the non-English language of the ethnic group to which over 50 percent of the practitioner'sclients
belong, completes 40 hours of training in the delivery of services to children with emotional disturbances, and is
supervised by a mental health professional at least once a week until 2,000 hours of supervised experience in
delivering mental health services to children with emotional disturbances is obtained;

(2) has at least 6,000 hours of supervised experience in the delivery of mental health services to children with
emotional disturbances,

(3) is a graduate student in one of the behavioral sciences or related fields and is formally assigned by an
accredited college or university to an agency or facility for clinical training; or

(4) holdsamaster's or other graduate degree in one of the behavioral sciencesor related fields from an accredited
college or university and has less than 4,000 hours post-master's experience in the treatment of emotional
disturbance.

Sec. 8. Minnesota Statutes 1998, section 245.4881, subdivision 1, is amended to read:

Subdivision 1. [AVAILABILITY OF CASE MANAGEMENT SERVICES]] (a) By April 1, 1992, the county
board shall provide case management services for each child with severe emotional disturbance who is a resident
of the county and the child'sfamily who request or consent to the services. Staffing ratios must be sufficient to serve
the needs of the clients. The case manager must meet the requirements in section 245.4871, subdivision 4.

(b) Except as permitted by law and the commissioner under demonstration projects, case management services
provided to children with severe emotional disturbance eligible for medical assistance must be billed to the medical
assistance program under sections 256B.02, subdivision 8, and 256B.0625.

(c) Case management services are eligible for reimbursement under the medical assistance program. Costs of
mentoring, supervision, and continuing education may beincluded in the reimbursement rate methodol ogy used for
case management services under the the medical assistance program.

Sec. 9. [245.99] [ADULT MENTAL ILLNESS CRISISHOUSING ASSISTANCE PROGRAM ]
¢

Subdivision 1. [CREATION.] The adult mental illness crisis housing assistance program is established in the
department of human services.




49TH DAY] THURSDAY, APRIL 22, 1999 2963

Subd. 2. [RENTAL ASSISTANCE.] The program shall pay up to 90 days of housing assistance for persons with
aserious and persistent mental illnesswho require inpatient or residential carefor stabilization. The commissioner
of human services may extend the length of assistance on a case-by-case basis.

Subd. 3. [ELIGIBILITY.] Housing assistance under this section is available only to persons of low or moderate
income as determined by the commissioner.

Subd. 4. [ADMINISTRATION.] The commissioner may contract with organizations or government units
experienced in housing assistance to operate the program under this section.

Sec. 10. [246.0136] [PLANNING FORTRANSITION OF REGIONAL TREATMENT CENTERSAND OTHER
STATE-OPERATED SERVICES TO ENTERPRISE ACTIVITIES)]

Subdivision1. [PLANNING FORENTERPRISE ACTIVITIES.] Thecommissioner of human servicesisdirected
to study and make recommendations to the legislature on establishing enterprise activities within state-operated
services. Before implementing an enterprise activity, the commissioner must obtain statutory authorization for its
implementation, except that the commi ssioner hasauthority toimplement enterprise activitiesfor adol escent services
without statutory authorization. Enterprise activities are defined asthe range of services, which aredelivered by state
employees, needed by people with disahilities and are fully funded by public or private third-party health insurance
or other revenue sources available to clients that provide reimbursement for the services provided. Enterprise
activitieswithin state-operated services shall specializein caring for vulnerable peoplefor whom no other providers
areavailable or for whom state-operated services may be the provider selected by the payer. In subsequent biennia
after an enterprise activity is established within a state-operated service, the base state appropriation for that

Subd. 2. [REQUIRED COMPONENTS OF ANY PROPOSAL; CONSIDERATIONS] In any proposal for an
enterprise activity brought to the legislature by the commissioner, the commissioner must demonstrate that thereis
public or private third-party health insurance or other revenue available to the people served, that the anticipated
revenues to be collected will fully fund the services, that there will be sufficient funds for cash flow purposes, and
that access to services by vulnerable populations served by state-operated services will not be limited by
implementation of an enterprise activity. In studying the feasibility of establishing an enterprise activity, the
commissioner must consider:

(1) creating public or private partnerships to facilitate client access to needed services;

(2) administrative ssimplification and efficiencies throughout the state-operated services system;

(3) creating apublic group practicefor state-operated servicesmedical staff toincreaseflexibility in meeting client
needs and to maximize third-party reimbursement;

(4) converting or disposing of buildings not utilized and surplus lands; and

(5) exploring the efficiencies and benefits of establishing state-operated services as an independent state agency.

Sec. 11. Minnesota Statutes 1998, section 246.18, subdivision 6, is amended to read:
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for state-operated programs funded through a direct appropriation from the legislature, any state-operated program
or service established and operated as an enterprise activity, shall retain the revenues earned in an interest-bearing
account.

When the commissioner determines the intent to transition from a direct appropriation to enterprise activity for
which the commissioner has authority, all collections for the targeted state-operated service shall be retained and

collections up to the amount of the appropriation for the targeted service shall be deposited to the general fund. All
fundsin excess of the amount of the appropriation will be retained and used by the enterprise activity for cash flow

purposes.

These funds must be deposited in the state treasury in arevolving account and funds in the revolving account are
appropriated to the commissioner to operate the services authorized, and any unexpended balances do not cancel but
are available until spent.

Sec. 12. Minnesota Statutes 1998, section 253B.045, is amended by adding a subdivision to read:

Subd. 5. [HEALTH PLAN COMPANY ; DEFINITION.] For purposes of this section, "health plan company" has
the meaning given it in section 620Q.01, subdivision 4, and also includes a demonstration provider as defined in
section 256B.69, subdivision 2, paragraph (b), acounty or group of counties participating in county-based purchasing
according to section 256B.692, and a children's mental health collaborative under contract to provide medical
assistance for individuals enrolled in the prepaid medical assistance and MinnesotaCare programs according to
sections 245.493 to 245.496.

Sec. 13. Minnesota Statutes 1998, section 253B.045, is amended by adding a subdivision to read:

Subd. 6. [COVERAGE.] A health plan company must provide coverage, according to the terms of the poalicy,
contract, or certificate of coverage, for all medically necessary covered services as determined by section 620Q.53
provided to an enrollee that are ordered by the court under this chapter.

Sec. 14. Minnesota Statutes 1998, section 253B.07, subdivision 1, is amended to read:

Subdivision 1. [PREPETITION SCREENING.] (&) Prior to filing a petition for commitment of or early
intervention for a proposed patient, an interested person shall apply to the designated agency in the county of the
proposed patient'sresidence or presencefor conduct of apreliminary investigation, except when the proposed patient
has been acquitted of a crime under section 611.026 and the county attorney is required to file a petition for
commitment. The designated agency shall appoint ascreening team to conduct aninvestigation which shall include:

(i) a personal interview with the proposed patient and other individuals who appear to have knowledge of the
condition of the proposed patient. If the proposed patient is not interviewed, reasons must be documented;

(i) identification and investigation of specific alleged conduct which is the basis for application;

(iii) identification, exploration, and listing of thereasonsfor rejecting or recommending alternativesto involuntary
placement; and

(iv) in the case of a commitment based on mental illness, the following information, if it is known or available:
information that may be relevant to the administration of neuroleptic medications, if necessary, including the
existence of a declaration under section 253B.03, subdivision 6d, or a health care directive under chapter 145C or
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a guardian, conservator, proxy, or agent with authority to make health care decisions for the proposed patient;
information regarding the capacity of the proposed patient to make deci sions regarding administration of neuroleptic
medication; and whether the proposed patient is likely to consent or refuse consent to administration of the
medication; and

(V) seeking input from the proposed patient's health plan company to provide the court with information about
services the enrollee needs and the |east restrictive alternatives.

(b) In conducting the investigation required by this subdivision, the screening team shall have access to all
relevant medical records of proposed patients currently intreatment facilities. Datacollected pursuant to this clause
shall be considered private data on individuals. The prepetition screening report is not admissible in any court
proceedings unrelated to the commitment proceedings.

(c) When the prepetition screening team recommends commitment, a written report shall be sent to the county
attorney for the county in which the petition is to be filed.

(d) The prepetition screening team shall refuseto support apetitionif theinvestigation does not disclose evidence
sufficient to support commitment. Notice of the prepetition screening team's decision shall be provided to the
prospective petitioner.

(e) If the interested person wishes to proceed with a petition contrary to the recommendation of the prepetition
screening team, application may be made directly to the county attorney, who may determine whether or not to
proceed with the petition. Notice of the county attorney's determination shall be provided to the interested party.

(f) If the proposed patient has been acquitted of a crime under section 611.026, the county attorney shall apply
to the designated county agency in the county inwhich the acquittal took placefor apreliminary investigation unless
substantially the same information relevant to the proposed patient's current mental condition, as could be obtained
by apreliminary investigation, is part of the court record in the criminal proceeding or is contained in the report of
amental examination conducted in connection with the criminal proceeding. If acourt petitions for commitment
pursuant to the rules of criminal or juvenile procedure or a county attorney petitions pursuant to acquittal of a
criminal charge under section 611.026, the prepetition investigation, if required by this section, shall be completed
within seven days after the filing of the petition.

Sec. 15. Minnesota Statutes 1998, section 253B.185, is amended by adding a subdivision to read:

Subd. 5. [AFTERCARE AND CASE MANAGEMENT.] The state, in collaboration with the designated agency,
isresponsiblefor arranging and funding the aftercare and case management servicesfor persons under commitment
as sexual psychopathic personalities and sexually dangerous persons discharged after July 1, 1999.

Sec. 16. Minnesota Statutes 1998, section 254A.07, subdivision 2, is amended to read:

Subd. 2. The county boards may make grants for local agency programs for prevention, care, and treatment of
alcohol and other drug abuse as devel oped and defined by the state authority. Grants made for programs serving the
American Indian community shall take into account the guidelines established in section 254A.03, subdivision 1,
clausefjy (k). Grantsmay bemadefor the cost of theselocal agency programsand serviceswhether provided directly
by county boards or by other public and private agencies and organizations, both profit and nonprofit, and
individuals, pursuant to contract. Nothing herein shall prevent the state authority from entering into contracts with
and making grants to other state agencies for the purpose of providing specific services and programs, except that
effective July 1, 2001, the state authority shall not make grantsusing state funds for chemical dependency prevention
activitiesand for case management servicesfor chronic alcoholics. With the approval of the county board, the state
authority may make grants or contracts for research or demonstration projects specific to needs within that county.
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Sec. 17. Minnesota Statutes 1998, section 254B.01, is amended by adding a subdivision to read:

Subd. 7. [ROOM AND BOARD RATE.] "Room and board rate” means arate set for shelter, fuel, food, utilities,
household supplies, and other costs necessary to provide room and board for a person in need of chemical
dependency services.

Sec. 18. Minnesota Statutes 1998, section 254B.02, subdivision 3, is amended to read:

Subd. 3. [RESERVE ACCOUNT.] The commissioner shall allocate money from the reserve account to counties
that, during the current fiscal year, have met or exceeded the base level of expenditures for eligible chemical
dependency services from local money. The commissioner shall establish the base level for fiscal year 1988 as the
amount of local money used for eligible services in calendar year 1986. In later years, the base level must be
increased in the same proportion as state appropriations to implement Laws 1986, chapter 394, sections8to 20, are
increased. The base level must be decreased if the fund balance from which allocations are made under section
254B.02, subdivision 1, isdecreased in later years. Theloca match rate for the reserve account isthe samerate as
applied to the initial alocation. Reserve account payments must not be included when calculating the county
adjustments made according to subdivision 2. For counties providing medical assistance or general assistance
medical care through managed care plans on January 1, 1996, the base year is fiscal year 1995. For counties
beginning provision of managed care after January 1, 1996, the base year is the most recent fiscal year before
enrollment in managed care begins. For counties providing managed care, the base level will be increased or
decreased in proportion to changes in the fund balance from which allocations are made under subdivision 2, but
will be additionally increased or decreased in proportion to the change in county adjusted population made in
subdivision 1, paragraphs (b) and (c). Effective July 1, 1999, any funds deposited in the reserve account fundsin
excessof those needed to meet obligationsincurred under this section and sections 254B.06 and 254B.09 shall cancel
to the general fund.

Sec. 19. Minnesota Statutes 1998, section 254B.03, subdivision 1, is amended to read:

Subdivision 1. [LOCAL AGENCY DUTIES] (a) Every local agency shall provide chemical dependency
servicesto personsresiding within its jurisdiction who meet criteria established by the commissioner for placement
in achemical dependency residential or nonresidential treatment service. Chemical dependency money must be
administered by the local agencies according to law and rules adopted by the commissioner under sections 14.001
to 14.69.

(b) In order to contain costs, the county board shall, with the approval of the commissioner of human services,
select eligible vendors of chemical dependency services who can provide economical and appropriate treatment.
Unless the local agency isasocial services department directly administered by a county or human services board,
the local agency shall not be an eligible vendor under section 254B.05. The commissioner may approve proposals
from county boardsto provide servicesin an economical manner or to control utilization, with safeguardsto ensure
that necessary services are provided. If a county implements a demonstration or experimental medical services
funding plan, the commissioner shall transfer the money as appropriate. If a county selects a vendor located in
another state, the county shall ensurethat the vendor isin compliance with therulesgoverning licensure of programs
located in the state.

(c) The calendar year 1998 rate for vendors may not increase more than three percent above the rate approved in
effect on January 1, 1997. The calendar year 1999 rate for vendors may not increase more than three percent above
the rate in effect on January 1, 1998.

(d) A culturally specific vendor that provides assessments under a variance under Minnesota Rules, part
9530.6610, shall be alowed to provide assessment services to persons not covered by the variance.

(e) Therates for vendors of inpatient treatment services for calendar year 2000 and calendar year 2001 may not
increase above the rate in effect on January 1, 1999.
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(f) The calendar year 2000 rate for vendors of outpatient treatment services may not increase more than two
percent abovetherate in effect on January 1, 1999. The calendar year 2001 rate for vendors of outpatient treatment
services may not increase more than two percent above the rate in effect on January 1, 2000.

Sec. 20. Minnesota Statutes 1998, section 254B.03, subdivision 2, is amended to read:

Subd. 2. [CHEMICAL DEPENDENCY SERWEES FUND PAYMENT.] (a) Payment from the chemical
dependency fund is limited to payments for services other than detoxification that, if located outside of federally
recognized tribal lands, would be required to be licensed by the commissioner as achemical dependency treatment
or rehabilitation program under sections 245A.01 to 245A.16, and services other than detoxification provided in
another state that would be required to be licensed as a chemical dependency program if the program were in the
state. Out of state vendors must also provide the commissioner with assurances that the program complies
substantially with state licensing requirements and possme%all licensesand cert|f| cationsrequired by the host state
to prowde chermcal dependency treatment i 5

- Except for chemmal dependency transitional rehabilitation
programs, vendors receiving paymentsfrom the chemical dependency fund must not require copayment from a
recipient of benefitsfor services provided under this subdivision. Payment from the chemical dependency fund shall
be made for necessary room and board costs provided by vendors certified according to section 254B.05, or in a
community hospital licensed by the commissioner of health according to sections 144.50 to 144.56 to a client who
is.

(1) determined to meet the criteria for placement in a residential chemical dependency treatment program
according to rules adopted under section 254A.03, subdivision 3; and

(2) concurrently receiving a chemical dependency treatment servicein a program licensed by the commissioner
and reimbursed by the chemical dependency fund.

(b) A county may, from its own resources, provide chemical dependency services for which state payments are
not made. A county may elect to use the sameinvoice procedures and obtain the same state payment servicesasare
used for chemical dependency servicesfor which state payments are made under this section if county paymentsare
made to the state in advance of state payments to vendors. When a county uses the state system for payment, the
commissioner shall make monthly billings to the county using the most recent available information to determine
the anticipated services for which payments will be made in the coming month. Adjustment of any overestimate or
underestimate based on actual expenditures shall be made by the state agency by adjusting the estimate for any
succeeding month.

(c) The commissioner shall coordinate chemical dependency services and determine whether there is a need for
any proposed expansion of chemical dependency treatment services. The commissioner shall deny vendor
certification to any provider that has not received prior approval from the commissioner for the creation of new
programs or the expansion of existing program capacity. The commissioner shall consider the provider's capacity
to obtain clients from outside the state based on plans, agreements, and previous utilization history, when
determining the need for new treatment services.

Sec. 21. Minnesota Statutes 1998, section 254B.05, subdivision 1, is amended to read:

Subdivision 1. [LICENSURE REQUIRED.] Programs licensed by the commissioner are eligible vendors.
Hospitals may apply for and receive licenses to be eligible vendors, notwithstanding the provisions of section
245A.03. American Indian programslocated on federally recognized tribal landsthat provide chemical dependency
primary treatment, extended care, transitional residence, or outpatient treatment services, and are licensed by tribal
government are eligible vendors. Detoxification programs are not eligible vendors. Programsthat are not licensed
as a chemical dependency residential or nonresidential treatment program by the commissioner or by tribal
government are not eligible vendors. To be eligible for payment under the Consolidated Chemical Dependency
Treatment Fund, a vendor of a chemical dependency service must participate in the Drug and Alcohol Abuse
Normative Evaluation System and the treatment accountability plan.
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Effective January 1, 2000, vendors of room and board are eligible for chemical dependency fund payment if the
vendor:

(1) iscertified by the county or tribal governing body as having rules prohibiting residentsbringing chemicalsinto
the facility or using chemicalswhileresiding in the facility and provide consequences for infractions of those rules;

(2) has a current contract with a county or tribal governing body;

(3) isdetermined to meet applicable health and safety requirements;

(4) isnot ajail or prison; and

(5) is not concurrently receiving funds under chapter 2561 for the recipient.

Sec. 22. Minnesota Statutes 1998, section 256.01, subdivision 6, is amended to read:

Subd. 6. [ADVISORY TASK FORCES] The commissioner may appoint advisory task forces to provide
consultation on any of the programs under the commissioner's administration and supervision. A task force shall
expire and the compensation, terms of office and removal of members shall be as provided in section 15.059.
Notwithstanding section 15.059, the commissioner may pay a per diem of $35 to consumers and family members
whose participation is needed in legidatively authorized state-level task forces, and whose participation on the task

Sec. 23. Laws 1995, chapter 207, article 8, section 41, as amended by Laws 1997, chapter 203, article 7,
section 25, is amended to read:

Sec. 41. [245.4661] [PILOT PROJECTS TO HESF PROVIDE ALTERNATIVESTO DELIVERY OF ADULT
MENTAL HEALTH SERVICES]

Subdivision1. [AUTHORIZATION FORPILOT PROJECTS.] Thecommissioner of human servicesmay approve
pilot projects to test provide alternatives to or the-erhanced enhance coordination of the delivery of mental health
services required under the Minnesota Comprehensive Adult Mental Health Act, Minnesota Statutes, sections
245.461 to 245.486.

Subd. 2. [PROGRAM DESIGN AND IMPLEMENTATION.] (a) Thepilot projectsshall beestablished to design,
plan, and improve the mental health service delivery system for adultswith serious and persistent mental illnessthat
would:

(2) provide an expanded array of services from which clients can choose services appropriate to their needs;

(2) be based on purchasing strategies that improve access and coordinate services without cost shifting;

(3) incorporate existing state facilities and resources into the community mental health infrastructure through
creative partnerships with local vendors; and

(4) utilize existing categorical funding streams and reimbursement sourcesin combined and creative ways, except
appropriations to regional treatment centers and all funds that are attributable to the operation of state-operated
services are excluded unless appropriated specifically by the legislature for a purpose consistent with this section.

(b) All projects funded by January 1, 1997, must complete the planning phase and be operational by June 30,
1997; all projects funded by January 1, 1998, must be operational by June 30, 1998.

Subd. 3. [PROGRAM EVALUATION.] Evaluation of each project will be based on outcome evaluation criteria
negotiated with each project prior to implementation.
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Subd. 4. [NOTICE OF PROJECT DISCONTINUATION.] Each project may be discontinued for any reason by
the project's managing entity or the commissioner of human services, after 90 days written noticeto the other party.

Subd. 5. [PLANNING FOR PILOT PROJECTS.] Each local planfor apilot project must be devel oped under the
direction of the county board, or multiple county boards acting jointly, as the local mental health authority. The
planning process for each pilot shall include, but not be limited to, mental health consumers, families, advocates,
local mental health advisory councils, local and state providers, representatives of state and local public employee
bargaining units, and the department of human services. Aspart of the planning process, the county board or boards
shall designate a managing entity responsible for receipt of funds and management of the pilot project.

Subd. 6. [DUTIESOF COMMISSIONER.] (a) For purposesof the pil ot projects, the commissioner shall facilitate
integration of funds or other resources as needed and requested by each project. These resources may include:

(2) residential servicesfunds administered under Minnesota Rules, parts 9535.2000 to 9535.3000, in an amount
to be determined by mutual agreement between the project's managing entity and the commissioner of human
services after an examination of the county's historical utilization of facilities located both within and outside of the
county and licensed under Minnesota Rules, parts 9520.0500 to 9520.0690;

(2) community support services funds administered under Minnesota Rules, parts 9535.1700 to 9535.1760;

(3) other mental health special project funds;

(4) medical assistance, general assistance medical care, MinnesotaCareand group residential housing if requested
by the project's managing entity, and if the commissioner determinesthiswould be consistent with the state's overall
health care reform efforts; and

(5) regional treatment center nonfiscal resources to the extent agreed to by the project's managing entity and the
regional treatment center.

(b) The commissioner shall consider the following criteriain awarding start-up and implementation grants for
the pilot projects:

(2) the ability of the proposed projects to accomplish the objectives described in subdivision 2;
(2) the size of the target population to be served; and
(3) geographical distribution.

(c) Thecommissioner shall review overall status of the projectsinitiativesat | east every two yearsand recommend
any legislative changes needed by January 15 of each odd-numbered year.

(d) The commissioner may waive administrative rule requirements which are incompatible with the
implementation of the pilot project.

(e) The commissioner may exempt the participating counties from fiscal sanctions for noncompliance with
requirements in laws and rules which are incompatible with the implementation of the pilot project.

(f) The commissioner may award grants to an entity designated by a county board or group of county boards to
pay for start-up and implementation costs of the pilot project.

Subd. 7. [DUTIES OF COUNTY BOARD.] The county board, or other entity which is approved to administer
apilot project, shall:

(1) administer the project in amanner which is consistent with the objectives described in subdivision 2 and the
planning process described in subdivision 5;
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(2) assure that no one is denied services for which they would otherwise be eligible; and

(3) provide the commissioner of human services with timely and pertinent information through the following
methods:

(i) submission of community social services act plans and plan amendments;

(i) submission of social services expenditure and grant reconciliation reports, based on a coding format to be
determined by mutual agreement between the project's managing entity and the commissioner; and

(iii) submission of dataand participation in an evaluation of the pilot projects, to be designed cooperatively by the
commissioner and the projects.

Subd. 8. [EXPIRATION.] This section expires June 30, 2002.

Sec. 24. [CONVEYANCE OF STATE LANDS TO COUNTY OF ISANTI ]

(&) Notwithstanding Minnesota Statutes, sections 94.09 to 94.16, the commissioner of human services, through
the commissioner of administration, may transfer to the county of Isanti the lands described in paragraph (c), for
no consideration. The commissioner of human services and the county may attach to the transfer conditions that
they agree are appropriate, including conditions that relate to water and sewer service. The deed to convey the
property must contain a clause that the property shall revert to the state if the property ceasesto be used for apublic
purpose.

(b) The conveyance must be in a form approved by the attorney general.

(c) The land that may be transferred consists of 21.9 acres, more or less, and is described as follows:

That part of the Southwest Quarter of the Southeast Quarter and that part of Government L ot 4, both in Section
32, Township 36, Range 23, Isanti County, Minnesota, describedjointly asfollows. Commencing at the southwest
corner of the Southwest Quarter of the Southeast Quarter of Section 32; thence North 89 degrees 45 minutes 12

North 1 degree 30 minutes 30 seconds West, a distance of 149.17 feet to the point of beginning of the parcel to
be herein described; thence continuing North 1 degrees 30 minutes 30 seconds West, a distance of 1113.59 feet;
thence South 89 degrees 59 minutes 36 seconds West, a distance of 496.41 feet; thence southwesterly along a
tangential curve concaveto the southeast, radius 318.10 feet, central angle 90 degrees 16 minutes 37 seconds, for
an arc length of 501.21 feet; thence South 0 degrees 17 minutes 01 seconds East, tangent to said curve, for a
distance of 86.59 feet; thence southerly along a tangential curve concave to the west, radius 398.10 feet, central
angle 29 degrees 47 minutes 02 seconds, for an arc length of 206.94 feet; thence south 29 degrees 30 minutes 01

secondsWedt, tangent to said curve, for adistance of 34.23 feet; thence southerly along atangential curve concave
tothe east, radius 318.10 feet, central angle 29 degrees 49 minutes 32 seconds, for an arc length of 165.59 feet;

thence South 0 degrees 19 minutes 31 seconds East, tangent to said curvefor adistance of 320.65 feet to the point

East (North 90 degrees 00 minutes East), a distance of 951.22 feet to the point of beginning.

Subject to the existing City of Cambridge water main easement.

(d) The county of Isanti may usethe land for economic development. Economic development is a public purpose
within the meaning of the term as used in Laws 1990, chapter 610, article 1, section 12, subdivision 5, and sales or
conveyancesto private parties shall be considered economic devel opment. Property conveyed by the state under this

economic development activity.
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Sec. 25. [CONVEYANCE OF STATE LAND TO CITY OF CAMBRIDGE.]

(&) Notwithstanding Minnesota Statutes, sections 94.09 to 94.16, the commissioner of human services, through
the commissioner of administration, may transfer to the city of Cambridge the |ands described in paragraph (c), for
no consideration. The commissioner of human services and the city may attach to the transfer conditions that they
agree are appropriate, including conditionsthat relate to water and sewer service. The deed to convey the property
must contain a clause that the property shall revert to the state if the property ceasesto be used for apublic purpose.

(b) The conveyance must be in a form approved by the attorney general.

(€) Subject to the right-of-way for state trunk highway No. 293 and south Dellwood street and subject to other
easements, reservations, road or street right-of-ways, and restrictions of record, if any, the land to be conveyed may
include all or part of any of the parcels described as follows:

(1) that part of the Northeast Quarter of the Northeast Quarter of Section 5, Township 35, Range 23, Isanti
County, Minnesota, lying north of ghle drawn parallel with and 50 feet north of the center hie of State Highway
No. 293, as laid out and constructed and lying westerly of the following described line;

Commencing at a point where the West line of the right-of-way of the Great Northern Railway Company
(presently the Burlington Northern and Santa Fe Railway) intersects the North line of said Section 5, said point

now bei ng the intersection of the North line of sald Section 5 W|th the center line of State Trunk H|qhwav No. 65
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of Governments Lots3 and 4, all in

Sect|on 32 Townshlp 36, Range 23, |santi County, Minnesota, describ bed |0| ntly as follows.

Commencing at the East guarter corner of Section 32, Township 36, Range 23, I santi County, Minnesota; thence
South 89 degrees 44 minutes 35 seconds West, assumed bearing, along the east-west quarter line of said Section

32,a dlstance of 2251.43 feet thence South 1 deqree 48 minutes 40 seconds East, a distance of 344.47 feet to the

said said s south line and the westerly projection thereof adistance of 740.00 feetto the point of beginning of the parcel
to be herein described; thence North 89 degrees 35 minutes, 05 seconds East, retracing the last described course,
adistance of 534.66 feet to the northwest corner of the recorded plat of RIVERWOOD VILLAGE; thence South
2 degrees 40 minutes 50 seconds East, a distance of 338.38 feet, along the westerly line of said RIVERWOOD
VILLAGE tothe southwest corner of sald RIVERWOOD VILLAGE; thence North 89 degrees 44 minutes 50
seconds East, along the south line of said RIVERWOOD VILLAGE, adistance of 1074.56 feet; thence South 3
degrees 35 minutes 15 seconds East, a distance of 258.66 feet; thence southwesterly alonq atangential curve
concave to the northwest, radius 318.10 feet, central angle 93 degrees 34 minutes 51 seconds for an arc length
of 519.56 feet; thence South 89 degrees 59 minutes 37 seconds West tangent to said curve for adistance of 825.86
feet; thence southwesterly along atangential curve concave to the southeast, radius 398.10 feet, central angle 70
deqre% 55 minutes 13 seconds, for an arc length of 492.76 feet thence South 89 degrees 51 minutes 30 seconds

West, not tangent to the last described curve for a distance of 523.31 feet; thence South 1 degree 57 minutes 33
%conds West, adistance of 29.59 fest; thence South 89 degrees 57 minutes 55 seconds West, a distance of 1020
feet, more or |ess, to the easterly shoreline of the Rum River; thence northerly along said easterly shorelineto the
point of intersection with a line that bears North 45 degrees 24 minutes 55 seconds West from the point of
beginning; thence South 45 degrees 24 minutes 55 seconds East, along said line, a distance of 180 feet, more or

less, to the point of beginning. Containing 48 acres, more or |ess.
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(3) that part of the Northwest Quarter of the Northeast Quarter and that part of the Northeast Quarter of the
Northwest Quarter, both in Section 5, Township 35, Range 23, Isanti County, Minnesota, described jointly as
follows:

adistance of 1393.6 feet; thence northwesterly, along a non-tangential curve concave to the northeast, radius
318.17 feet, central angle 75 degrees 28 minutes 03 seconds, for an arc length of 419.08 feet (the chord of said
curve bears North 38 degrees 03 minutes 32 seconds West and hasalength of 389.44 feet); thence North 0 degrees

distance of 344.81 feet to the point of beginning. Containing 16 acres, more or |ess.

(4) that part of the Southwest Quarter of the Southeast Quarter, that part of the Northwest Quarter of the Southeast
Quarter and that part of Government Lot 4, all in Section 32, Township 36, Range 23, Isanti County, Minnesota,
described jointly as follows:

southwesterly along a non-tangential curve concaveto the northwest, radius 398.10 feet, central angle 60 degrees
52 minutes 54 seconds, for an arc length of 423.02 feet (said curve has a chord that bears South 59 degrees 33
minutes 09 seconds West and a chord length of 403.40 feet); thence South 89 degrees 59 minutes 37 seconds
West, tangent to said curve, for a distance of 825.68 feet; thence southwesterly along a tangential curve concave
to the southeast, radius 318.10 feet, central angle 90 degrees 16 minutes 37 seconds, for an arc length of 501.21
feet; thence South 0 degrees 17 minutes 01 seconds East, tangent to said curve, for adistance of 86.59 feet; thence
southerly along atangential curve concave to the West, radius 398.10 feet, central angle 29 degrees 47 minutes
02 seconds, for an arc length of 206.94 feet; thence South 29 degrees 30 minutes 01 seconds West tangent to said

curve, for a distance of 34.23 feet; thence southerly along atangential curve concave to the east, radius 318.20
feet, central angle 29 degrees 49 minutes 32 seconds for an arc length of 165.59 feet; thence South 0 degrees 19

4, Section 32; thence North 89 degrees 32 minutes 15 seconds East, along said south line, a distance of 344.81
feet to the point of beginning. Containing 44.9 acres, more or less.

EXCEPTING THEREFROM that parcel described on Quit Claim Deed from the State of Minnesota to Wilfred
R.and June E. Norman, filed in Book 92 of Deeds, page 647, in the office of the County Recorder, Isanti County,
Minnesota.

ALSO EXCEPTING THEREFROM that parcel described on Quit Claim Deed from the State of Minnesota to
Frank C. Brody and Lorraine D.S. Brody, filed in Book 102 of Deeds, page 232, in the office of the County
Recorder, Isanti County, Minnesota.

(d) The city of Cambridge may use the land for economic development. Economic development is a public
purpose within the meaning of the term as used in Laws 1990, chapter 610, article 1, section 12, subdivision 5, and
sales or conveyances to private parties shall be considered economic development. Property conveyed by the state
under this section shall not revert to the state if it is conveyed or otherwise encumbered by the city as a part of the
city economic development activity.

Sec. 26. [CONVEYANCE OF CITY LAND TO STATE OF MINNESOTA ]

(&) The commissioner of administration may accept all, or any part of, the land described in paragraph (d) from
the city of Cambridge, after the city council passes a resolution which declares the property is surplus to its needs.
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(b) The conveyance shall bein aform approved by the attorney general.

(c) The conveyance may be subject to a scenic easement, as defined in Minnesota Statutes, section 103F.311,
subdivision 6. The easement shall be under the custodial control of the commissioner of natural resources and only
reguired on the portion of conveyed land that is designated for inclusion in the wild and scenic river system under
Minnesota Statutes, section 103F.325. The scenic easement shall allow for continued use of any existing structures
located within the easement and for development of walking paths or trails within the easement.

(d) Subject totheright-of-way for statetrunk highway No. 293, and subject to other easements, reservations, street
right-of-ways, and restrictions of record, if any, the land to be conveyed may include al, or part of, the parcel
described as follows:

That part of Government Lot 4 and that part of the Northeast Quarter of the Northwest Quarter, all in Section 5,
Township 35, Range 23, Isanti County, Minnesota, described jointly as follows. Commencing at the Northeast
corner of the Northwest Quarter of Section 5, thence South 89 degrees 47 minutes 10 seconds West, assumed
bearing along the north line of the Northwest Quarter of Section 5, a distance of 656.00 feet to the point of
beginning of the parcel to be herein described, thence South 00 degrees 03 minutes 35 seconds East, a distance
of 350.00 feet, thence South 89 degrees 47 minutes 10 seconds West, parallel with the north line of said Northwest

Quarter of Section 5to the easterly shoreline of the Rum River, thence northeasterly along said easterly shoreline

along said north line to the point of beginning.

Sec. 27. [REPORT TO LEGISLATURE ON CHEMICAL DEPENDENCY GRANT PROGRAMS]]

The commissioner of human services shall report and provide detailed outcome measures to the legislature, by
January 1, 2001, on chemical dependency grant activities for:

(1) chemical dependency prevention, education, community awareness, and treatment services to Native
Americans under Minnesota Statutes, sections 254A.03, subdivision 2, and 254A.031;

(2) chemical dependency case management services for chronic alcoholics under Minnesota Statutes, section
254A.07, subdivision 2;

(3) chemical dependency prevention activities under Minnesota Statutes, section 254A.07, subdivision 2; and

(4) chemical dependency treatment services to pregnant women and women with children under Minnesota
Statutes, section 254A.17, subdivision la.

The report must contain sufficient information to assist the legislature in determining whether these grant
activities are a cost-effective use of state funds and whether these grant activities should continue or be repealed.

Sec. 28. [REPORT TO LEGISLATURE ON ESTABLISHING ENTERPRISE ACTIVITIES WITHIN
STATE-OPERATED SERVICES)]

The commissioner of human services shall report and make recommendations to the legislature, by
December 15, 1999, on establishing enterprise activities within state-operated services, under Minnesota Statutes,
section 246.0136, and their status.

Sec. 29. [REPEALER.]
(&) Minnesota Statutes 1998, section 254A.145, is repealed.

(b) Minnesota Statutes 1998, sections 462A.208; and 462A.21, subdivision 19, are repeal ed.

(€) Minnesota Statutes, sections 254A.03, subdivision 2; 254A.031; and 254A.17, subdivision 1a, are repealed
June 30, 2001.
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ARTICLE 6
MFIP AND ADULT SUPPORTS
Section 1. Minnesota Statutes 1998, section 256D.06, subdivision 5, is amended to read:

Subd. 5. Any applicant, otherwise eligible for general assistance and possibly eligible for maintenance benefits
from any other source shall (@) make application for those benefits within 30 days of the general assistance
application; and (b) execute an interim assistance authorization agreement on a form as directed by the
commissioner. The commissioner shall review a denial of an application for other maintenance benefits and may
reguire arecipient of general assistanceto file an appeal of the denial if appropriate. If found eligible for benefits
from other sources, and apayment received from another sourcerelatesto the period during which general assistance
was also being received, the recipient shall be required to reimburse the county agency for the interim assistance
paid. Reimbursement shall not exceed the amount of general assistance paid during the time period to which the
other maintenance benefits apply and shall not exceed the state standard applicable to that time period. The
commissioner shall adopt rulesauthorizing county agenciesor other client representativesto retain from the amount
recovered under an interim assistance agreement 25 percent plus actual reasonable fees, costs, and disbursements
of appeals and litigation, of providing special assistance to the recipient in processing the recipient's claim for
maintenance benefits from another source. The money retained under this section shall be from the state share of
the recovery. The commissioner or the county agency may contract with qualified persons to provide the special
assistance. The rules adopted by the commissioner shall include the methods by which county agencies shall
identify, refer, and assist recipients who may be eligible for benefits under federal programs for the disabled. This
subdivision does not require repayment of per diem payments made to shelters for battered women pursuant to
section 256D.05, subdivision 3.

Sec. 2. Minnesota Statutes 1998, section 256J.02, subdivision 2, is amended to read:

Subd. 2. [USE OF MONEY .] State money appropriated for purposes of thissection and TANF block grant money
must be used for:

(2) financial assistance to or on behalf of any minor child who is aresident of this state under section 256J.12;
(2) employment and training services under this chapter or chapter 256K;

(3) emergency financial assistance and services under section 256J.48;

(4) diversionary assistance under section 256J.47; and

(5) family assets for independence accounts under Laws 1998, First Special Session chapter 1, article 1;

(6) the pathways program under section 116L.04, subdivision 1a;

(7) welfare-to-work extended employment servicesfor MFI P participants with severeimpairment to employment
as defined in section 268A.15, subdivision 1a;

(8) the family homeless prevention and assistance program under section 462A.204;

(9) the rent assistance for family stabilization demonstration project under section 462A.205; and

(10) program administration under this chapter.
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Sec. 3. Minnesota Statutes 1998, section 256J.08, subdivision 11, is amended to read:

Subd. 11. [CAREGIVER.] "Caregiver" meansaminor child'snatural or adoptive parent or parentsand stepparent
who live in the home with the minor child. For purposes of determining eligibility for this program, caregiver also
means any of thefollowing individuals, if adults, who live with and provide care and support to aminor child when
theminor child'snatural or adoptive parent or parentsor stepparentsdo not residein the samehome: legal custodian
or guardian, grandfather, grandmother, brother, sister, half-brother, half-sister, stepbrother, stepsister, uncle, aunt,
first cousin or first cousin once removed, nephew, niece, person of preceding generation as denoted by prefixes of
"great," "great-great," or "great-great-great,” or a spouse of any person named in the above groups even after the
marriage ends by death or divorce.

Sec. 4. Minnesota Statutes 1998, section 256J.08, is amended by adding a subdivision to read:

Subd. 28a. [ENCUMBRANCE.] "Encumbrance” means a legal claim against real or personal property that is
payable upon the sale of that property.

Sec. 5. Minnesota Statutes 1998, section 256J.08, is amended by adding a subdivision to read:

Subd. 55a. [MFIP STANDARD OF NEED.] "MFIP standard of need" means the appropriate standard used to

(1) the transitional standard, sections 256J.08, subdivision 85, and 256J.24, subdivision 5;

(2) the shared household standard, section 256J.24, subdivision 9; and

(3) the interstate transition standard, section 256J.43.

Sec. 6. Minnesota Statutes 1998, section 256J.08, subdivision 65, is amended to read:

Subd. 65. [PARTICIPANT.] "Participant" means a person who is currently receiving cash assistance and or the
food portion avail able through MHP-S M FIP as funded by TANF and the food stamp program. A person who fails
to withdraw or access electronically any portion of the person's cash and food assistance payment by the end of the
payment month, who makes a written request for closure before the first of a payment month and repays cash and
food assistance electronicaly issued for that payment month within that payment month, or who returns any
uncashed assistance check and food coupons and withdraws from the program is not a participant. A person who
withdraws a cash or food assi stance payment by el ectronic transfer or receives and cashesa€ash an MFIP assistance
check or food coupons and is subsequently determined to be ineligible for assistance for that period of timeisa
participant, regardless whether that assistanceisrepaid. Theterm "participant” includesthe caregiver relative and
the minor child whose needs are included in the assistance payment. A person in an assistance unit who does not
rece|ve acash and food assstance payment because the person has been suspended from MHP-S6r-becatse-the
vel MFIP is a participant.

Sec. 7. Minnesota Statutes 1998, section 256J.08, subdivision 82, is amended to read:

Subd. 82. [SANCTION.] "Sanction” means the reduction of a family's assistance payment by a specified
percentage of the appheabletransitioriat MFIP standard of need because: a nonexempt participant failsto comply
with the requirements of sections 256J.52 to 256J.55; aparental caregiver failswithout good cause to cooperate with
the child support enforcement requirements; or aparticipant failsto comply with theinsurance, tort liability, or other
reguirements of this chapter.

Sec. 8. Minnesota Statutes 1998, section 256J.08, subdivision 863, is amended to read:

Subd. 86a. [UNRELATED MEMBER.] "Unrelated member" meansan |nd|V| dua in the household who does not
meet the definition of an eligible caregiver;
the-assistance-tiit.

COCST10
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Sec. 9. Minnesota Statutes 1998, section 256J.11, subdivision 2, is amended to read:

Subd. 2. [NONCITIZENS FOOD PORTION] fa)—Fer—th&pemad—SeptembeH.—]:‘é)Q?—te—eetebeHi—]:%?—

food portl on of anoncitizen'sM FI P beneflts when federal food stamp dollars cannot pe used to fund those benefits.
The assistance provided under this subdivision, which is desic gnated as a supplement to replace lost benefits under
the federal food stamp program, must be disregarded as income in all programs that do not count food stamps as
income where the commissioner has the authority to make the income disregard determination for the program.

Sec. 10. Minnesota Statutes 1998, section 256J.11, subdivision 3, is amended to read:

Subd. 3. [BENEFITS FUNDED WITH STATE MONEY.] Legal adult noncitizens who have resided in the
country for four years or more as alawful permanent resident, whose benefits are funded entirely with state money,
and who are under 70 years of age, must, as a condition of eligibility:

(1) be enrolled in aliteracy class, English as a second language class, or a citizen class;
(2) be applying for admission to aliteracy class, English as a second language class, and is on awaiting list;

(3) be in the process of applying for a waiver from the Immigration and Naturalization Service of the English
language or civics requirements of the citizenship test;

(4) have submitted an application for citizenship to the Immigration and Naturalization Service and is waiting
for atesting date or a subsequent swearing in ceremony; or

(5) have been denied citizenship due to a failure to pass the test after two attempts or because of an inability to
understand the rights and responsibilities of becoming a United States citizen, as documented by the Immigration
and Naturalization Service or the county.

If the county social service agency determines that a legal noncitizen subject to the requirements of this
subdivision will require more than one year of English language training, then the requirements of clause (1) or (2)
shall be imposed after the legal noncitizen has resided in the country for three years. Individuals who residein a
facility licensed under chapter 144A, 144D, 245A, or 2561 are exempt from the requirements of this subdivision.
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Sec. 11. Minnesota Statutes 1998, section 256J.12, subdivision 1a, is amended to read:

Subd. 1a. [30-DAY RESIDENCY REQUIREMENT.] An assistance unit is considered to have established
residency in this state only when a child or caregiver has resided in this state for at |east 30 consecutive days with
theintention of making the person'shome here and not for any temporary purpose. Thebirth of achildin Minnesota
to amember of the assistance unit does not automatically establish the residency in this state under this subdivision
of the other members of the assistance unit. Time spent in ashelter for battered women shall count toward satisfying
the 30-day residency requirement.

Sec. 12. Minnesota Statutes 1998, section 256J.12, subdivision 2, is amended to read:

Subd. 2. [EXCEPTIONS/] (@) A county shall waive the 30-day residency requirement where unusual hardship
would result from denial of assistance.

(b) For purposes of this section, unusual hardship means an assistance unit:

(1) iswithout alternative shelter; or

(2) iswithout available resources for food.

(c) For purposesof thissubdivision, thefollowing definitionsapply (1) "metropolitan statistical ared" isasdefined
by the U.S. Census Bureau; (2) "alternative shelter" includes any shelter that is located within the metropolitan
statistical area containing the county and for which the family iseligible, provided the assistance unit does not have
to travel more than 20 milesto reach the shelter and has access to transportation to the shelter. Clause (2) does not
apply to counties in the Minneapolis-St. Paul metropolitan statistical area.

(d) Applicants are considered to meet the residency requirement under subdivision laif they once resided in
Minnesota and:

(2) joined the United States armed services, returned to Minnesota within 30 days of leaving the armed services,
and intend to remain in Minnesota; or

(2) left to attend school in another state, paid honresident tuition or Minnesota tuition rates under a reciprocity
agreement, and returned to Minnesota within 30 days of graduation with the intent to remain in Minnesota.

(e) The 30-day residence requirement is met when:

(1) aminor child or aminor caregiver moves from another state to the residence of arelative caregiver; and

(2) the relative caregiver hasresided in Minnesota for at least 30 consecutive days and:

(i) the minor caregiver applies for and receives MFIP; or

(ii) the relative caregiver applies for assistance for the minor child but does not choose to be a member of the
MFIP assistance unit.
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Sec. 13. Minnesota Statutes 1998, section 256J.14, is amended to read:

256J.14 [ELIGIBILITY FOR PARENTING OR PREGNANT MINORS/]

(a) The definitions in this paragraph only apply to this subdivision.

(1) "Household of a parent, legal guardian, or other adult relative” means the place of residence of:
(i) anatural or adoptive parent;

(ii) alegal guardian according to appointment or acceptance under section 260.242, 525.615, or 525.6165, and
related laws,

(iii) acaregiver as defined in section 256J.08, subdivision 11; or
(iv) an appropriate adult relative designated by a county agency.

(2) "Adult-supervised supportiveliving arrangement™ meansaprivatefamily setting which assumesresponsibility
for the care and control of the minor parent and minor child, or other living arrangement, not including a public
institution, licensed by the commissioner of human services which ensures that the minor parent receives adult
supervision and supportive services, such as counseling, guidance, independent living skillstraining, or supervision.

(b) A minor parent and the minor child who isin the care of the minor parent must reside in the household of a
parent, legal guardian, other adult relative, or in an adult-supervised supportive living arrangement in order to
receive MHP-S MEIP unless:

(2) the minor parent has no living parent, other adult relative, or legal guardian whose whereabouts is known;

(2) no living parent, other adult relative, or legal guardian of the minor parent allows the minor parent to livein
the parent's, other adult relative's, or legal guardian's home;

(3) the minor parent lived apart from the minor parent's own parent or legal guardian for aperiod of at |east one
year before either the birth of the minor child or the minor parent's application for M-S MFIP,

(4) the physical or emotional health or safety of the minor parent or minor child would be jeopardized if the minor
parent and the minor child resided in the same residence with the minor parent's parent, other adult relative, or legal
guardian; or

(5) an adult supervised supportiveliving arrangement is not available for the minor parent and child in the county
in which the minor parent and child currently reside. If an adult supervised supportive living arrangement becomes
available within the county, the minor parent and child must reside in that arrangement.

(c) The county agency shall inform minor applicants must-betrfermed both orally and in writing about the
eligibility requirementsand, their rightsand obligations under the MHP-S M FI P program, and any other applicable
orientation information. The county must advise the minor of the possible exemptions and specifically ask whether
one or more of these exemptionsisapplicable. If theminor alleges one or more of these exemptions, then the county
must assist the minor in obtaining the necessary verifications to determine whether or not these exemptions apply.

(d) If the county worker has reason to suspect that the physical or emotional health or safety of the minor parent
or minor child would be jeopardized if they resided with the minor parent's parent, other adult relative, or legal
guardian, then the county worker must make a referral to child protective services to determine if paragraph (b),
clause (4), applies. A new determination by the county worker isnot necessary if one has been made within the last
six months, unless there has been a significant change in circumstances which justifies a new referral and
determination.
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(e) If aminor parent is not living with a parent, legal guardian, or other adult relative due to paragraph (b),
clause (1), (2), or (4), the minor parent must reside, when possible, in aliving arrangement that meets the standards
of paragraph (a), clause (2).

aduﬁ-sjpenﬂ%d-&rppertrve Rggardl ess of |IVI ng arrangement M—FI-P-S MFIP must be paid, when possr ble in the
form of a protective payment on behalf of the minor parent and minor child according to section 256J.39,
subdivisions 2 to 4.

Sec. 14. Minnesota Statutes 1998, section 256J.20, subdivision 3, is amended to read:

Subd. 3. [OTHER PROPERTY LIMITATIONS.] To be digible for t4HP-S MFEIP, the equity value of al
nonexcluded real and personal property of the assistance unit must not exceed $2,000 for applicants and $5,000 for
ongoing participants. Thevalue of assetsin clauses (1) to (20) must be excluded when determining the equity value
of real and personal property:

(1) alicensed vehicle up to aloan value of lessthan or equal to $7,500. The county agency shall apply any excess
loan value asif it were equity valueto the asset limit described in this section. If the assistance unit owns morethan
one licensed vehicle, the county agency shall determine the vehicle with the highest loan value and count only the
loan value over $7,500, excluding: (i) the value of one vehicle per physically disabled person when the vehicle is
needed to transport the disabled unit member; thisexclusion doesnot apply to mentally disabled people; (ii) thevalue
of specia equipment for a handicapped member of the assistance unit; and (iii) any vehicle used for long-distance
travel, other than daily commuting, for the employment of a unit member.

The county agency shall count the loan value of all other vehiclesand apply thrs amount asif it were equrty vaI ue
to the asset limit described in this section. 3
asststaneeunitisexctuded: To establish theloan value of vehrclm acounty agency must usethe N.A.D. A Offrcral
Used Car Guide, Midwest Edition, for newer model cars. When avehicleisnot listed in the guidebook, or when
the applicant or participant disputes the loan value listed in the guidebook as unreasonable given the condition of
the particular vehicle, the county agency may require the applicant or participant document the loan value by
securing awritten statement from a motor vehicle dealer licensed under section 168.27, stating the amount that the
dealer would pay to purchasethe vehicle. The county agency shall reimburse the applicant or participant for the cost
of awritten statement that documents a lower loan value;

(2) the value of life insurance policies for members of the assistance unit;
(3) one buria plot per member of an assistance unit;

(4) the value of personal property needed to produce earned income, including tools, implements, farm animals,
inventory, business loans, business checking and savings accounts used at least annually and used exclusively for
the operation of a self-employment business, and any motor vehiclesif at least 50 percent of the vehicle's useisto
produce income and if the vehicles are essential for the self-employment business;

(5) the value of personal property not otherwise specified which is commonly used by household members in
day-to-day living such as clothing, necessary household furniture, equipment, and other basic maintenance items
essential for daily living;

(6) the value of real and personal property owned by arecipient of Supplemental Security Income or Minnesota
supplemental aid;

(7) thevalue of corrective payments, but only for the month inwhich the payment isreceived and for thefollowing
month;

(8) a mobile home or other vehicle used by an applicant or participant as the applicant's or participant's home;
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(9) money in aseparate escrow account that is needed to pay real estate taxesor insurance and that isused for this
purpose;

(10) money held in escrow to cover employee FICA, employee tax withholding, sales tax withholding, employee
worker compensation, business insurance, property rental, property taxes, and other costs that are paid at least
annually, but less often than monthly;

(11) monthly assistance, emergency assistance, and diversionary payments for the current month's needs;

(12) the value of school loans, grants, or scholarships for the period they are intended to cover;

(13) payments listed in section 256J.21, subdivision 2, clause (9), which are held in escrow for a period not to
exceed three months to replace or repair personal or real property;

(14) income received in a budget month through the end of the payment month;

(15) savings from earned income of a minor child or a minor parent that are set aside in a separate account
designated specifically for future education or employment costs;

(16) thefederal earned incomecredit, Minnesotaworking family credit, state and federal incometax refunds, state
homeowners and renters credits under chapter 290A, property tax rebates tndertaws 1997 chapter 231 articte L,
secttor16; and other federal or state tax rebates in the month received and the following month;

(17) payments excluded under federal law as long as those payments are held in a separate account from any
nonexcluded funds,

(18) money received by a participant of the corps to career program under section 84.0887, subdivision 2,
paragraph (b), as a postservice benefit under the federal Americorps Act;

(19) the assets of children ineligible to receive MHHP-S M FI P benefits because foster care or adoption assistance
payments are made on their behalf; and

(20) the assets of persons whose income is excluded under section 256J.21, subdivision 2, clause (43).
Sec. 15. Minnesota Statutes 1998, section 256J.21, subdivision 2, is amended to read:

Subd. 2. [INCOME EXCLUSIONS/] (a) The following must be excluded in determining a family's available
income:

(1) paymentsfor basic care, difficulty of care, and clothing allowances received for providing family foster care
to children or adults under Minnesota Rules, parts 9545.0010 to 9545.0260 and 9555.5050 to 9555.6265, and
payments received and used for care and maintenance of athird-party beneficiary who is not a household member;

(2) reimbursements for employment training received through the Job Training Partnership Act, United States
Code, title 29, chapter 19, sections 1501 to 1792b;

(3) reimbursement for out-of-pocket expenses incurred while performing volunteer services, jury duty, of
employment, or informal carpooling arrangements directly related to employment;

(4) all educational assistance, except the county agency must count graduate student teaching assistantships,
fellowships, and other similar paid work as earned income and, after allowing deductions for any unmet and
necessary educational expenses, shall count scholarships or grants awarded to graduate students that do not require
teaching or research as unearned income;
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(5) loans, regardless of purpose, from public or private lending institutions, governmental lending institutions,
or governmental agencies;

(6) loansfrom privateindividuals, regardless of purpose, provided an applicant or participant documentsthat the
lender expects repayment;

(7)(i) state income tax refunds; and
(ii) federal income tax refunds,
(8)(i) federal earned income credits;

(if) Minnesota working family credits;

(iii) state homeowners and renters credits under chapter 290A; and

{w)-ether federa or state tax rebates;

(9) funds received for reimbursement, replacement, or rebate of persona or real property when these payments
are made by public agencies, awarded by a court, solicited through public appeal, or made as a grant by a federal
agency, state or local government, or disaster assistance organizations, subsequent to a presidential declaration of
disaster;

(20) the portion of an insurance settlement that is used to pay medical, funeral, and burial expenses, or to repair
or replace insured property;

(11) reimbursements for medical expenses that cannot be paid by medical assistance;

(12) payments by avocational rehabilitation program administered by the state under chapter 268A,, except those
payments that are for current living expenses;

(13) in-kind income, including any payments directly made by athird party to a provider of goods and services;
(14) assistance payments to correct underpayments, but only for the month in which the payment is received;
(15) emergency assistance payments;

(16) funeral and cemetery payments as provided by section 256.935;

(17) nonrecurring cash gifts of $30 or less, not exceeding $30 per participant in a calendar month;

(18) any form of energy assi stance payment made through Public Law Number 97-35, L ow-Income Home Energy
Assistance Act of 1981, payments made directly to energy providers by other public and private agencies, and any
form of credit or rebate payment issued by energy providers,

(19) Supplemental Security Income, including retroactive payments;

(20) Minnesota supplemental aid, including retroactive payments;

(21) proceeds from the sale of real or persona property;

(22) adoption assistance payments under section 259.67;
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(23) state-funded family subsidy program payments made under section 252.32 to help families care for children
with mental retardation or related conditions;

(24) interest payments and dividends from property that is not excluded from and that does not exceed the
asset limit;

(25) rent rebates;

(26) incomeearned by aminor caregiver er, minor child through age 6, or aminor child whoisat least ahalf-time
student in an approved elementary or secondary education program;

(27) income earned by a caregiver under age 20 who is at least a half-time student in an approved elementary or
secondary education program;

(28) MHHP-S MFIP child care payments under section 119B.05;

(29) al other payments made through MHP-S MFEIP to support a caregiver's pursuit of greater self-support;
(30) income a participant receives related to shared living expenses,

(31) reverse mortgages,

(32) benefits provided by the Child Nutrition Act of 1966, United States Code, title 42, chapter 13A, sections1771
to 1790;

(33) benefits provided by thewomen, infants, and children (WIC) nutrition program, United States Code, title 42,
chapter 13A, section 1786;

(34) benefits from the National School Lunch Act, United States Code, title 42, chapter 13, sections 1751
to 1769¢;

(35) relocation assistance for displaced persons under the Uniform Relocation Assistance and Real Property
Acquisition Policies Act of 1970, United States Code, title 42, chapter 61, subchapter I, section 4636, or the
National Housing Act, United States Code, title 12, chapter 13, sections 1701 to 1750jj;

(36) benefitsfrom the Trade Act of 1974, United States Code, title 19, chapter 12, part 2, sections 2271 to 2322;

(37) war reparations paymentsto Japanese Americansand Aleutsunder United States Code, title 50, sections 1989
to 1989d;

(38) payments to veterans or their dependents as a result of legal settlements regarding Agent Orange or other
chemical exposure under Public Law Number 101-239, section 10405, paragraph (a)(2)(E);

(39) incomethat is otherwise specifically excluded from thetHHP-Spregram M FIP consideration in federal law,
state law, or federal regulation;

(40) security and utility deposit refunds;

(41) American Indian tribal 1and settlements excluded under Public Law Numbers 98-123, 98-124, and 99-377
to the Mississippi Band Chippewa Indians of White Earth, Leech Lake, and Mille Lacs reservations and payments
to members of the White Earth Band, under United States Code, title 25, chapter 9, section 331, and chapter 16,
section 1407;
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(42) al income of the minor parent's parent parents and stepparent stepparents when determining the grant for
the minor parent in households that include a minor parent living with aparent parents or stepparent stepparents
on MHP-S MEIP with other children; and

(43) income of the minor parent's parent parents and stepparent stepparents equal to 200 percent of the federal
poverty guideline for afamily size not including the minor parent and the minor parent's child in households that
includeaminor parent living with aparent parents or stepparent stepparents not on MHP-S M FIPwhen determining
the grant for the minor parent. The remainder of incomeis deemed as specified in section 256J.37, subdivision 1b;

(44) payments made to children eligible for relative custody assistance under section 257.85;

(45) vendor payments for goods and services made on behalf of a client unless the client has the option of
receiving the payment in cash; and

(46) the principal portion of a contract for deed payment.

Sec. 16. Minnesota Statutes 1998, section 256J.21, subdivision 3, is amended to read:

Subd. 3. [INITIAL INCOME TEST.] The county agency shall determine initial eligibility by considering all
earned and unearned income that is not excluded under subdivision 2. To be dligible for MHP-S MFEIP, the

assistance unit's countable income minus the disregards in paragraphs (a) and (b) must be below the transitional
standard of assistance according to section 256J.24 for that size assistance unit.

(a) Theinitial eligibility determination must disregard the following items:

(2) the employment disregard is 18 percent of the gross earned income whether or not the member isworking full
time or part time;

(2) dependent care costs must be deducted from gross earned income for the actual amount paid for dependent
care up to amaximum of $200 per month for each child less than two years of age, and $175 per month for each
child two years of age and older under this chapter and chapter 119B;

(3) all payments made according to a court order for spousal support or the support of children not living in the
assistance unit's household shall be disregarded from the income of the person with the legal obligation to pay
support, provided that, if there has been a change in the financial circumstances of the person with the lega
obligation to pay support since the support order was entered, the person with the legal obligation to pay support has
petitioned for a modification of the support order; and

(4) an allocation for the unmet need of an ineligible spouse or an ineligible child under the age of 21 for whom
the caregiver is financially responsible and who lives with the caregiver according to section 256J.36.

(b) Notwithstanding paragraph (a), when determining initial eligibility for applicant units when at least one
member has received AFBEFamity-generat-assistance MHPMMHP-R; work first; or HHP-S MEIP in this state
within four months of the most recent application for MHP-S M EI P, the empteytment disregard for al unit members
is 36 percent of the gross earned income.

After initial eligibility is established, the assistance payment calculation is based on the monthly income test.
Sec. 17. Minnesota Statutes 1998, section 256J.21, subdivision 4, is amended to read:
Subd. 4. [MONTHLY INCOME TEST AND DETERMINATION OF ASSISTANCE PAYMENT.] The county

agency shall determine ongoing eligibility and the assi stance payment amount according to the monthly incometest.
To be eligible for MHP-S MFIP, the result of the computations in paragraphs (a) to (€) must be at least $1.
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(a) Apply a 36 percent income disregard to gross earnings and subtract this amount from the family wage level.
If the difference is equal to or greater than the transitteriat M FIP standard of need, the assistance payment is equal
to the transittorat MFIP standard of need. If the differenceislessthan the transtttorat M FIP standard of need, the
assistance payment is equal to the difference. The employment disregard in this paragraph must be deducted every
month there is earned income.

(b) All payments made according to a court order for spousal support or the support of children not living in the
assistance unit's household must be disregarded from the income of the person with the legal obligation to pay
support, provided that, if there has been a change in the financial circumstances of the person with the lega
obligation to pay support since the support order was entered, the person with thelegal obligation to pay support has
petitioned for a modification of the court order.

(c) An allocation for the unmet need of an ineligible spouse or an ineligible child under the age of 21 for whom
the caregiver isfinancially responsible and who liveswith the caregiver must be made according to section 256J.36.

(d) Subtract unearned income dollar for dollar from the MFEIP transitioriat standard of need to determine the
assistance payment amount.

(e) When incomeis both earned and unearned, the amount of the assi stance payment must be determined by first
treating gross earned income as specified in paragraph (a). After determining the amount of the assistance payment
under paragraph (a), unearned income must be subtracted from that amount dollar for dollar to determine the
assistance payment amount.

(f) When the monthly income is greater than the transitionat-or-famty-wagetevel MEFIP standard of need after
appheabte deductions and the income will only exceed the standard for one month, the county agency must suspend
the assistance payment for the payment month.

Sec. 18. Minnesota Statutes 1998, section 256J.24, subdivision 2, is amended to read:

Subd. 2. [MANDATORY ASSISTANCEUNIT COMPOSITION.] Except for minor caregiversandtheir children
who must be in a separate assistance unit from the other persons in the household, when the following individuals
live together, they must be included in the assistance unit:

(1) aminor child, including a pregnant minor;

(2) the minor child's minor siblings, minor half-siblings, and minor step-siblings;

(3) the minor child's natural parents, adoptive parents, and stepparents; and

(4) the spouse of a pregnant woman.

Sec. 19. Minnesota Statutes 1998, section 256J.24, subdivision 3, is amended to read:

Subd. 3. [INDIVIDUALSWHO MUST BE EXCLUDED FROM AN ASSISTANCE UNIT.] (a) Thefollowing

individuals who are part of the assistance unit determined under subdivision 2 are ineligible to receive MHP-S
MFEIP:

(1) individuals receiving Supplementa Security Income or Minnesota supplemental aid;

3y individuals disqualified from the food stamp program or MHP-S MFIP, until the disqualification ends;
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4y (3) children on whose behalf federal, state, or local foster care payments are made, except as provided in
sections 256J.13, subdivision 2, and 256J.74, subdivision 2; and
£5) (4) children receiving ongoing monthly adoption assistance payments under section 259.67.
(b) The exclusion of a person under this subdivision does not alter the mandatory assistance unit composition.
Sec. 20. Minnesota Statutes 1998, section 256J.24, subdivision 7, is amended to read:

Subd. 7. [FAMILY WAGE LEVEL STANDARD.] The family wage level standard is 110 percent of the
transitional standard under subdivision 5 and isthe standard used when thereis earned incomein the assi stance unit.
As specified in section 256J.21, earned income is subtracted from the family wage level to determine the amount of
the assistance payment Not mcl udi nq the family wage level standard, assistance payments may not exceed the
MFHEIP standard of need for the assistance unit;-whicheveristess.

Sec. 21. Minnesota Statutes 1998, section 256J.24, subdivision 8, is amended to read:

Subd. 8. [ASSISTANCE PAID TO ELIGIBLE ASSISTANCE UNITS.] Except for assistance units where a
nonparental caregiver is not included in the grant, payments for shelter up to the amount of the cash portion of
M-S MEIP benefits for which the assistance unit is eligible shall be vendor paid for as many months as the
assistance unit is eligible or six months, whichever comes first. The residual amount of the grant after vendor
payment, if any, must be paid to the MHP-S MFEIP caregiver.

Sec. 22. Minnesota Statutes 1998, section 256J.24, subdivision 9, is amended to read:

Subd. 9. [SHARED HOUSEHOLD STANDARD; MHP-SMFIP.] (a) Except as prohibited in paragraph (b), the
county agency must usethe shared househol d standard when the househol d includes one or more unrelated members,
as that term is defined in section 256J.08, subdivision 86a. The county agency must use the shared household
standard, unless a member of the assistance unit is avictim of domestic violence and has an approved safety plan,
regardless of the number of unrelated members in the household.

(b) The county agency must not use the shared household standard when all unrelated members are one of the
following:

(1) arecipient of public assistance benefits, including food stamps, Supplemental Security Income, adoption
assistance, relative custody assistance, or foster care payments;

(2) aroomer or boarder, or a person to whom the assistance unit is paying room or board;
(3) aminor child under the age of 18;

(4) aminor caregiver living with the minor caregiver's parents or in an approved supervised living arrangement;
of

(5) acaregiver who is not the parent of the minor child in the assistance unit; or

(6) an individual who provides child care to a minor child in the MFIP assistance unit.

(c) The shared household standard must be discontinued if it is not approved by the United States Department of
Agriculture under the MHP-S MFEIP waiver.
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Sec. 23. Minnesota Statutes 1998, section 256J.26, subdivision 1, is amended to read:

Subdivision 1. [PERSON CONVICTED OF DRUG OFFENSES|] (a) Applicants or participants who have been
convicted of adrug offense committed after July 1, 1997, may, if otherwise eligible, receive AFBE-6r-MHP-SMFEIP
benefits subject to the following conditions:

(1) Benefitsfor the entire assistance unit must be paid in vendor form for shelter and utilities during any time the
applicant is part of the assistance unit.

(2) The convicted applicant or participant shall be subject to random drug testing as a condition of continued
eligibility and following any positive test for an illegal controlled substance is subject to the following sanctions:

(i) for failing a drug test the first time, the part|cr pants grant shaII be reduced by ten percent of the MHP-S
transitionat M FI P standard of need, 3 5
tsappheabte prior to making vendor payments for ehelter and ut|I|ty costs; or

(ii) for failing a drug test two or more times, the residual amount of the participant's grant after making vendor

i_ssub|ect to th_esancuon in clause (2)(ii).

(b) Applicants requesting only food stamps or participants receiving only food stamps, who have been convicted
of adrug offense that occurred after July 1, 1997, may, if otherwise eligible, receive food stamps if the convicted

applicant or participant is subject to random drug testing asacondition of continued eligibility. Followingapositive
test for an illegal controlled substance, the applicant is subject to the following sanctions:

(2) for failing adrug test the first time, food stamps shall be reduced by ten percent of the applicable food stamp
allotment; and

(2) for failing a drug test two or more times, food stamps shall be reduced by an amount equal to 30 percent of
the applicable food stamp allotment.

(c) For the purposes of this subdivision, "drug offense” means a—eenviction an offense that occurred after
July 1, 1997, of sections 152.021 to 152.025, 152.0261, or 152.096. Drug offense also meansaconviction in another
jurisdiction of the possession, use, or distribution of a controlled substance, or conspiracy to commit any of these
offenses, if the offense occurred after July 1, 1997, and the conviction is afelony offense in that jurisdiction, or in
the case of New Jersey, a high misdemeanor.

Sec. 24. Minnesota Statutes 1998, section 256J.30, subdivision 2, is amended to read:

Subd. 2. [REQUIREMENT TO APPLY FOR OTHER BENEFITS.] An applicant or participant must apply for,
accept if eligible, and follow through with appealing any denials of eligibility for benefits from other programs for
which the applicant or participant is potentialy eligible and which would, if received, offset assistance payments.
An applicant's or participant'sfailure to complete application for these benefits without good cause resultsin denial
or termination of assistance. Good causefor failureto apply for these benefitsisallowed when circumstancesbeyond
the control of the applicant or participant prevent the applicant or participant from making an application.

Sec. 25. Minnesota Statutes 1998, section 256J.30, subdivision 7, is amended to read:
Subd. 7. [DUE DATE OF M-S MFIP HOUSEHOL D REPORT FORM.] An iHHP-S MFIP household report

form must be received by the county agency by the eighth calendar day of the month following the reporting period
covered by the form. When the eighth calendar day of the month falls on aweekend or holiday, the HHP-S MFIP
household report form must be received by the county agency thefirst workrng day that foIIowsthe erghth caI endar
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Sec. 26. Minnesota Statutes 1998, section 256J.30, subdivision 8, is amended to read:

Subd. 8. [LATE MFHP-S MEIP HOUSEHOL D REPORT FORMS.] Paragraphs (a) to (d) apply to the reporting
reguirements in subdivision 7.

(a) When a—earegrveﬁsubmrts the county agency receives an |ncompl ete M—FI-P-S MFIP household report form
' , the county agency

must mmedlatelyreturnthelncompleteform y-riotieedeagh BrevieHs
nottee-of-termtnatiort+stavatd and clearly state what the careqwer must do for the form to becomplete

received by acounty agency. The automated notice must be mailed to the caregiver by approximately the 16th Qf th_e

month. When acaregiver submitsan incomplete form on or after the date anotice of proposed termination has been
sent, the termination is valid unless the caregiver submits a complete form before the end of the month.

(c) An assistance unit required to submit an MHP-S M FI P househol d report form is considered to have continued
itsapplication for assistance if acompl ete MHHP-S M FI P househol d report form isreceived within acalendar month
after the month in which assistenee-wasreeeived the form was due and assistance shall be paid for the period

beginning with the first day of thetnenthir-whieh-therepert-wastte that calendar month.

(d) A county agency must alow good cause exemptions from the reporting requirements under subdivisions 5
and 6 when any of the following factors cause a caregiver to fail to provide the county agency with a completed
M-S MFIP household report form before the end of the month in which the form is due:

(1) an employer delays completion of employment verification;

(2) a county agency does not help a caregiver complete the MFHP-S MFIP household report form when the
caregiver asksfor help;

(3) a caregiver does not receive an MHP-S MFEIP household report form due to mistake on the part of the
department or the county agency or due to a reported change in address;

(4) acaregiver isill, or physicaly or mentally incapacitated; or

(5) some other circumstance occurs that a caregiver could not avoid with reasonable care which prevents the
caregiver from providing a completed MHHP-S M FIP household report form before the end of the month in which
theform is due.

Sec. 27. Minnesota Statutes 1998, section 256J.30, subdivision 9, is amended to read:

Subd. 9. [CHANGES THAT MUST BE REPORTED.] A caregiver must report the changes or anticipated
changm specified in clauses (1) to (—16) (17) within ten days of the date they occur,

; a the time of the periodic recertification of eligibility under section
256J.32, subdivision 6, or within eight calendar daysof areporting period asin subdivision 5 or 6, whichever occurs
first. A caregiver must report other changes at the time of the periodic recertification of eligibility under section
256J.32, subdivision 6, or at the end of areporting period under subdivision 5 or 6, as applicable. A caregiver must
make these reports in writing to the county agency. When a county agency could have reduced or terminated
assistance for one or more payment monthsif a delay in reporting a change specified under clauses (1) to (16) had
not occurred, the county agency must determine whether atimely notice under section 256J.31, subdivision 4, could
have been issued on the day that the change occurred. When atimely notice could have been issued, each month's
overpayment subsequent to that notice must be considered a client error overpayment under section 256J.38.
Calculation of overpayments for late reporting under clause (17) is specified in section 256J.09, subdivision 9.
Changes in circumstances which must be reported within ten days must also be reported on the MFHP-S MEIP
household report form for the reporting period in which those changes occurred. Within ten days, a caregiver must

report:




2988 JOURNAL OF THE HOUSE [49TH DAY

(1) achange ininitial employment;

(2) achange ininitial receipt of unearned income;

(3) arecurring change in unearned income;

(4) anonrecurring change of unearned income that exceeds $30;

(5) the receipt of alump sum;

(6) an increase in assets that may cause the assistance unit to exceed asset limits;

(7) achangein the physical or mental status of an incapacitated member of the assistance unit if the physical or
mental status is the basis of exemption from an MHP-Swoerk-ane-traiing M EIP employment services program;

(8) achange in employment status;

an exception under sect|on 256J 24, subd|V|S|on 9

(10) achange in health insurance coverage;

(11) the marriage or divorce of an assistance unit member;

(12) the death of a parent, minor child, or financially responsible person;

(13) achangein address or living quarters of the assistance unit;

(14) the sale, purchase, or other transfer of property;

(15) achange in school attendance of a custodial parent or an employed child; and

(16) filing alawsuit, aworkers compensation claim, or amonetary claim against a third party; and

(17) achangein household composition, including births, returns to and departures from the home of assistance
unit members and financially responsible persons, or a change in the custody of a minor child.

Sec. 28. Minnesota Statutes 1998, section 256J.31, subdivision 5, is amended to read:

Subd. 5. [MAILING OF NOTICE.] The notice of adverse action shall be issued according to paragraphs (a) to
te} (d).

(a) A eotnty-agency-shat-mait-a notice of adverse action must be mailed at |east ten days before the effective date

of the adverse action, except as provided in paragraphs (b) aneH€} to (d).
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2 isinformed of the death of aparticipant the only caregiver or the payee in an assistance unit;

{3} (2) receives a signed statement from the caregiver that assistance is no longer wanted;

reduction-of-assrstance (3) has factual information to reduce, suspend, or terminate assistance based on the failure

6y (4) verifies that a member of the assistance unit has entered a regional treatment center or a licensed
residential facility for medical or psychological treatment or rehabilitation;

A (5) verifies that a member of an assistance unit has been removed from the home as a result of a judicial
determination or placed in foster care, and the provisions of section 256J.13, subdivision 2, paragraph (c), clause

(2), do not apply;

{9y (6) cannot locate a caregiver.

(¢) A notice of adverse action must be mailed for a payment month when the caregiver makes a written request

(d) A notice of adverse action must be mailed before the effective date of the adverse action when the county
agency receives the caregiver's signed and completed MFIP household report form or recertification form that
includes information that requires payment reduction, suspension, or termination.

Sec. 29. Minnesota Statutes 1998, section 256J.31, subdivision 12, is amended to read:

Subd. 12. [RIGHT TO DISCONTINUE CASH ASSISTANCE.] A participant who is not in vendor payment
status may discontinue receipt of the cash assistance portion of MHP-S the MFIP assistance grant and retain
eligibility for child care assistance under section 119B.05 and for medical assistance under sections 256B.055,
subdivision 3a, and 256B.0635. For the months a participant chooses to discontinue the receipt of the cash portion
of the MFIP grant, the assistance unit accrues months of digibility to be applied toward €eligibility for child care

under section 119B.05 and for medical assistance under sections 256B.055, subdivision 3a, and 256B.0635.

Sec. 30. Minnesota Statutes 1998, section 256J.32, subdivision 4, is amended to read:

Subd. 4. [FACTORS TO BE VERIFIED.] The county agency shall verify the following at application:
(1) identity of adults;

(2) presence of the minor child in the home, if questionable;

(3) relationship of aminor child to caregivers in the assistance unit;

(4) age, if necessary to determine MHHP-S MFIP dligibility;

(5) immigration status;

(6) socia security number according to the requirements of section 256J.30, subdivision 12;
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(7) income;

(8) self-employment expenses used as a deduction;

(9) source and purpose of deposits and withdrawals from business accounts;

(20) spousal support and child support payments made to persons outside the household;
(11) real property;

(12) vehicles;

(13) checking and savings accounts;

(14) savings certificates, savings bonds, stocks, and individual retirement accounts,

(15) pregnancy, if related to eligibility;

(16) inconsistent information, if related to eligibility;

(17) medical insurance;

£29) burial accounts;
{26} (19) school attendance, if related to eligibility;

2%) (20) residence;

22 (21) aclaim of domestic violenceif used asabasisfor adeferral or exemption from the 60-month time limit
in section 256J.42 or employment and training services requirements in section 256J.56; and

23) (22) disability if used as an exemption from employment and training services requirements under
section 256J.56; and

(23) information needed to establish an exception under section 256J.24, subdivision 9.

Sec. 31. Minnesota Statutes 1998, section 256J.32, subdivision 6, is amended to read:

Subd. 6. [RECERTIFICATION.] The county agency shall recertify eligibility in an annual face-to-faceinterview
with the participant and verify the following:

(1) presence of the minor child in the home, if questionable;

(2) income, unless excluded, including self-employment expenses used as adeduction or deposits or withdrawals
from business accounts,

(3) assets when the value is within $200 of the asset limit; aned

(4) information to establish an exception under section 256J.24, subdivision 9, if questionable; and

(5) inconsistent information, if related to eligibility.
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Sec. 32. Minnesota Statutes 1998, section 256J.33, is amended to read:
256J.33 [PROSPECTIVE AND RETROSPECTIVE DETERMINATION OF MHP-S MFIPELIGIBILITY.]

Subdivision 1. [DETERMINATION OF ELIGIBILITY.] A county agency must determine MHP-S MFEIP
eligibility prospectively for apayment month based on retrospectively assessing income and the county agency's best
estimate of the circumstances that will exist in the payment month.

Except as described in section 256J.34, subdivision 1, when prospective eligibility exists, a county agency must
cal culatetheamount of the assi stance payment using retrospective budgeting. To determineMHAP-SMFEIP€ligibility
and the assistance payment amount, a county agency must apply countable income, described in section 256J.37,
subdivisions 3 to 10, received by members of an assistance unit or by other personswhose incomeis counted for the
assistance unit, described under sections 256J.21 and 256J.37, subdivisions 1 to 2.

Thisincome must be applied to thetransitionat M Fl P standar d;-sharecthetsehota standard; of need or family wage
standard level subject to this section and sections 256J.34 to 256J.36. Income received in a calendar month and not
otherwise excluded under section 256J.21, subdivision 2, must be applied to the needs of an assistance unit.

Subd. 2. [PROSPECTIVEELIGIBILITY.] A county agency must determinewhether the eligibility requirements
that pertain to an assistance unit, including those in sections 256J.11 to 256J.15 and 256J.20, will be met
prospectively for the payment month. Except for the provisionsin section 256J.34, subdivision 1, the income test
will be applied retrospectively.

Subd. 3. [RETROSPECTIVE ELIGIBILITY.] After the first two months of MHP-S MEIP dligibility, a county
agency must continue to determine whether an assistance unit is prospectively eligible for the payment month by
looking at all factors other than income and then determine whether the assistance unit is retrospectively income
eligible by applying the monthly income test to the income from the budget month. When the monthly income test
is not satisfied, the assistance payment must be suspended when ingligibility exists for one month or ended when
ingligibility exists for more than one month.

Subd. 4. [MONTHLY INCOME TEST.] A county agency must apply the monthly income test retrospectively
for each month of MHFP-S MFEIP eligibility. An assistance unit isnot eligible when the countable income equal s or
exceeds the transttionat MFIP standard;—shared-hotsehotdstandard; of need or the family wage level for the
assistance unit. Theincome applied against the monthly income test must include:

(1) gross earned income from employment, prior to mandatory payroll deductions, voluntary payroll deductions,
wage authorizations, and after the disregards in section 256J.21, subdivision 4, and the allocations in section
256J.36, unless the employment income is specifically excluded under section 256J.21, subdivision 2;

(2) gross earned income from self-employment | ess deductions for self-employment expensesin section 256J.37,
subdivision 5, but prior to any reductions for personal or business state and federal income taxes, personal FICA,
personal health and life insurance, and after the disregards in section 256J.21, subdivision 4, and the allocationsin
section 256J.36;

(3) unearned income after deductions for allowable expenses in section 256J.37, subdivision 9, and allocations
in section 256J.36, unless the income has been specifically excluded in section 256J.21, subdivision 2;

(4) gross earned income from employment as determined under clause (1) which is received by a member of an
assistance unit who is aminor child or minor caregiver and less than a half-time student;

(5) child support and spousal support received or anticipated to be received by an assistance unit;
(6) the income of a parent when that parent is not included in the assistance unit;
(7) theincome of an eligible relative and spouse who seek to be included in the assistance unit; and

(8) the unearned income of aminor child included in the assistance unit.
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Subd. 5. [WHEN TO TERMINATE ASSISTANCE.] When an assistance unit is ineligible for HP-S MEIP
assistance for two consecutive months, the county agency must terminate M-S MFIP assistance.

Sec. 33. Minnesota Statutes 1998, section 256J.34, subdivision 1, is amended to read:

Subdivision 1. [PROSPECTIVE BUDGETING.] A county agency must use prospective budgeting to calculate
the assi stance payment amount for the first two monthsfor an applicant who has not received assistancein this state
for at Ieast one payment month precedi ng the first month of payment under acurrent application Notwithstandi ng
for a person who applies to b_e added t_o an assistance unit. Prospective budgeting is not subject to overpayments or
underpayments unless fraud is determined under section 256.98.

(a) Thecounty agency must apply theincomereceived or anticipated in thefirst month of MFHP-SMFEIP ligibility
against the need of the first month. The county agency must apply theincome received or anticipated in the second
month against the need of the second month.

(b) When the assistance payment for any part of the first two monthsis based on anticipated income, the county
agency must basetheinitial assi stance payment amount on theinformation available at thetimetheinitial assistance
payment is made.

(c) The county agency must determine the assistance payment amount for the first two months of MHP-S MFIP
eligibility by budgeting both recurring and nonrecurring income for those two months.

(d) The county agency must budget the child support incomereceived or anticipated to bereceived by an assistance
unit to determine the assistance payment amount from the month of application through the date in which MHP-S
MFIP eligibility is determined and assistance is authorized. Child support income which has been budgeted to
determine the assistance payment in the initial two monthsis considered nonrecurring income. An assistance unit
must forward any payment of child support to the child support enforcement unit of the county agency following the
date in which assistance is authorized.

Sec. 34. Minnesota Statutes 1998, section 256J.34, subdivision 3, is amended to read:

Subd. 3. [ADDITIONAL USES OF RETROSPECTIVE BUDGETING.] Notwithstanding subdivision 1, the
county agency must use retrospective budgeting to cal cul ate the monthly assi stance payment amount for thefirst two
months under paragraphs (a) and (b).

(a) The county agency must use retrospective budgeting to determine the amount of the assistance payment in the
first two months of MHP-S MFEIP ligibility:

(1) when an assistance unit applies for assistance for the same month for which assistance has been interrupted,
the interruption in eligibility isless than one payment month, the assistance payment for the preceding month was
issuedinthisstate, and the assistance payment for theimmediately preceding month was determined retrospectively;
or

(2) when a person appliesin order to be added to an assistance unit, that assistance unit has received assistance
in this state for at least the two preceding months, and that person has been living with and has been financialy
responsible for one or more members of that assistance unit for at least the two preceding months.

(b) Except as provided in clauses (1) to (4), the county agency must use retrospective budgeting and apply income
received in the budget month by an assistance un|t and by afmanmally rmpons ble household member who is not
included in the assistance unit against the app y MFIP standard of need or
family wage level to determine the assistance payment to be |ssued for the payment month.
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(1) When a source of income ends prior to the third payment month, that income is not considered in calcul ating
the assistance payment for that month. When a source of income ends prior to the fourth payment month, that
income is not considered when determining the assistance payment for that month.

(2) When amember of an assistance unit or afinancially responsible household member |eaves the household of
the assistance unit, the income of that departed household member is not budgeted retrospectively for any full
payment month in which that household member does not live with that household and is not included in the
assistance unit.

(3) When an individual isremoved from an assistance unit because the individual isno longer aminor child, the
income of that individual is not budgeted retrospectively for payment months in which that individua is not a
member of the assistance unit, except that income of an ineligible child in the household must continue to be
budgeted retrospectively against the child's needs when the parent or parents of that child request allocation of their
income against any unmet needs of that ineligible child.

(4) When a person ceases to have financial responsibility for one or more members of an assistance unit, the
income of that person is not budgeted retrospectively for the payment months which follow the month in which
financial responsihility ends.

Sec. 35. Minnesota Statutes 1998, section 256J.34, subdivision 4, is amended to read:

Subd. 4. [SIGNIFICANT CHANGE IN GROSS INCOME.] The county agency must recal culate the assistance
payment when an assistance unit experiences a significant change, as defined in section 256J.08, resulting in a
reduction in the grossincome received in the payment month from the gross income received in the budget month.
The county agency must issue a supplemental assistance payment based on the county agency's best estimate of the
assistance unit's income and circumstances for the payment month. Budget-aditstiments Supplemental assistance
payments that result from significant changes are limited to two in a 12-month period regardless of the reason for
the change. Btedget-adiustments Notwithstanding any other statute or rule of law, supplementary assistance
payments shall not be made when the significant change in incomeisthe result of receipt of alump sum, receipt of
an extra paycheck, business fluctuation in self-employment income, or an assistance unit member's participation in
astrikeor other labor action. Supplementary assistance paymentsdueto asignificant changein theamount of direct
support received must not be made after the date the assistance unit is required to forward support to the child
support enforcement unit under subdivision 1, paragraph (d).

Sec. 36. Minnesota Statutes 1998, section 256J.35, is amended to read:
256J.35 [AMOUNT OF ASSISTANCE PAYMENT]

Except as provided in paragraphs (a) to {dy (c), the amount of an assistance payment is equal to the difference
between the transittoriat M FI P standard;-shareeHhedsehetd-standard; of need or the Minnesotafamily wagelevel in
section 256J.24,-whitehevertstess; and countable income.

(a) When MHP-S MFIP eligibility exists for the month of application, the amount of the assistance payment for
the month of application must be prorated from the date of application or the date all other eligibility factors are met
for that applicant, whichever islater. This provision applies when an applicant loses at least one day of MHP-S
MFEIP digibility.

(b) MHP-S MFIP overpayments to an assistance unit must be recouped according to section 256J.38,
subdivision 4.

(c) Aniinitial assistance payment must not be made to an applicant who is not eligible on the date payment is
made.
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Sec. 37. Minnesota Statutes 1998, section 256J.36, is amended to read:
256J.36 [ALLOCATION FOR UNMET NEED OF OTHER HOUSEHOLD MEMBERS)]

Except as prohibited in paragraphs (a) and (b), an allocation of income is allowed from the caregiver's income
to meet the unmet need of an ineligible spouse or an ineligible child under the age of 21 for whom the caregiver is
financially responsible who also lives with the caregiver. That allocation is allowed in an amount up to the
difference between the MHHP-Stransitienat M FI P standard of need for the assistance unit when that ineligible person
isincluded in the assistance unit and the MHHP-Stamity-atowance MFIP standard of need for the assistance unit
when the ineligible person is not included in the assistance unit. These allocations must be deducted from the
caregiver's counted earnings and from unearned income subject to paragraphs (a) and (b).

(a) Income of aminor child in the assistance unit must not be allocated to meet the need of an ineligible person,
including the child's parent, even when that parent is the payee of the child'sincome.

(b) Income of a caregiver must not be allocated to meet the needs of a disqualified person.
Sec. 38. Minnesota Statutes 1998, section 256J.37, subdivision 1, is amended to read:

Subdivision 1. [DEEMED INCOME FROM INELIGIBLE HOUSEHOLD MEMBERS.] Unless otherwise
provided under subdivision 1aor 1b, the income of ineligible household members must be deemed after allowing
the following disregards:

(2) thefirst 18 percent of the ineligible family member's gross earned income;

(2) amounts the ineligible person actually paid to individuals not living in the same household but whom the
ineligible person claims or could claim as dependents for determining federal persona income tax liability;

(3) al payments made by the ineligible person according to a court order for spousal support or the support of
children not living in the assistance unit's household, provided that, if there has been a change in the financial
circumstances of the ineligible person since the support order was entered, the ineligible person has petitioned for
amodification of the support order; and

(4) an amount for the needs of the ineligible person and other persons who live in the household but are not
included in the assistance unit and are or could be claimed by an ineligible person as dependents for determining
federal personal incometax liability. Thisamount isequal to the difference between the MHHP-Stransitiorat MFIP
standard of need when the ineligible person is included in the assistance unit and the MHP-Stransttionat MFIP
standard of need when the ineligible person is not included in the assistance unit.

Sec. 39. Minnesota Statutes 1998, section 256J.37, subdivision 1a, is amended to read:

Subd. 1a. [DEEMED INCOME FROM DISQUALIFIED MEMBERS.] Theincomeof disqualified membersmust
be deemed after allowing the following disregards:

(2) the first 18 percent of the disqualified member's gross earned income;

(2) amounts the disqualified member actually paid to individual s not living in the same househol d but whom the
disqualified member claims or could claim as dependents for determining federal personal income tax liability;

(3) all payments made by the disqualified member according to a court order for spousal support or the support
of children not living in the assistance unit's household, provided that, if there has been a change in the financial
circumstances of the disqualified member'slegal obligation to pay support since the support order was entered, the
disqualified member has petitioned for a modification of the support order; and
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(4) an amount for the needs of other personswho live in the household but are not included in the assistance unit
and are or could be claimed by the disqualified member as dependents for determining federal personal income tax
liability. Thisamount isequal to the difference between the MFHP-Stransitionat M FIP standard of need when the
ineligible person is included in the assistance unit and the MHAP-Stransitiornat MEIP standard of need when the
ineligible person is not included in the assistance unit. An amount shall not be alowed for the needs of a
disqualified member.

Sec. 40. Minnesota Statutes 1998, section 256J.37, subdivision 2, is amended to read:

Subd. 2. [DEEMED INCOME AND ASSETS OF SPONSOR OF NONCITIZENS] (a) If a noncitizen applies
for or receives MFIP, the county must deem the income and assets of the noncitizen's sponsor and the sponsor's
spouse as provided in this paragraph and paragraph (b) or (c), whichever is applicable. The deemed income of a
sponsor and the sponsor's spouse is considered unearned income of the noncitizen. The deemed assets of a sponsor
and the sponsor's spouse are considered available assets of the noncitizen.

(b) The income and assets of a sponsor who signed an affidavit of support under title IV, sections 421, 422, and
423, of Public Law Number 104-193, the Personal Responsibility and Work Opportunity Reconciliation Act of 1996,
and the income and assets of the sponsor's spouse, must be deemed to the noncitizen to the extent required by those
sections of Public Law Number 104-193.

(¢) The income and assets of a sponsor and the sponsor's spouse to whom the provisions of paragraph (b) do not

Sec. 41. Minnesota Statutes 1998, section 256J.37, subdivision 9, is amended to read:

Subd. 9. [UNEARNED INCOME.] (a) The county agency must apply unearned incometo the transitrorat MEIP
standard of need. When determining the amount of unearned income, the county agency must deduct the costs
necessary to secure payments of unearned income. These costs include legal fees, medical fees, and mandatory
deductions such as federal and state income taxes.

(b) Effective July 1, 1999, the county agency shall count $100 of the value of public and assisted rental subsidies
provided through the Department of Housing and Urban Devel opment (HUD) asunearned income. Thefull amount
of the subsidy must be counted as unearned income when the subsidy is less than $100.

(¢) The provisions of paragraph (b) shall not apply to MFIP participants who are exempt from the employment
and training services component because they are:

(i) individuals who are age 60 or older;

(i) individuals who are suffering from a professionally certified permanent or temporary illness, injury, or
incapacity which is expected to continue for more than 30 days and which prevents the person from obtaining or
retaining employment; or

(iii) caregiverswhose presencein the homeisrequired because of the professionally certified illness or incapacity
of another member in the assistance unit, arelative in the household, or afoster child in the household.

(d) The provisions of paragraph (b) shall not apply to an MFIP assistance unit where the parental caregiver
receives supplemental security income.
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Sec. 42. Minnesota Statutes 1998, section 256J.37, subdivision 10, is amended to read:

Subd. 10. [TREATMENT OF LUMP SUMS/] (&) The county agency must treat lump-sum payments as earned
or unearned income. If the lump-sum payment isincluded in the category of income identified in subdivision 9, it
must be treated as unearned income. A lump sum is counted as income in the month received and budgeted either
prospectively or retrospectively depending on the budget cycle at the time of receipt. When an individual receives
alump-sum payment, that lump sum must be combined with all other earned and unearned income received in the
same budget month, and it must be applied according to paragraphs (a) to (c). A lump sum may not be carried over
into subsequent months. Any fundsthat remain in the third month after the month of receipt are counted in the asset
limit.

(b) For a lump sum received by an applicant during the first two months, prospective budgeting is used to
determine the payment and the lump sum must be combined with other earned or unearned income received and
budgeted in that prospective month.

(c) For alump sum received by a participant after thefirst two months of M-S MFEIP eligibility, the lump sum
must be combined with other income received in that budget month, and the combined amount must be applied
retrospectively against the applicable payment month.

(d) When a lump sum, combined with other income under paragraphs (b) and (c), is less than the transittonat
MFIP standard of need for the apptteabte appropriate payment month, the assistance payment must be reduced
accordi ng to the amount of the countableincome. When the countable incomeis greater than the transttionat MFIP
standard er-the-famttywagestandard or family wage level, the assistance payment must be suspended for the
payment month.

Sec. 43. Minnesota Statutes 1998, section 256J.38, subdivision 4, is amended to read:

Subd. 4. [RECOUPING OVERPAYMENTS FROM PARTICIPANTS.] A participant may voluntarily repay, in
part or in full, an overpayment even if assistance is reduced under this subdivision, until the total amount of the
overpayment isrepaid. When an overpayment occurs due to fraud, the county agency must recover ten percent of
the transittonat applicable standard or the amount of the monthly assistance payment, whichever isless. When a
nonfraud overpayment occurs, the county agency must recover three percent of the transitteriat M FIP standard of
need or the amount of the monthly assistance payment, whichever is less.

Sec. 44. Minnesota Statutes 1998, section 256J.42, subdivision 1, is amended to read:

Subdivision 1. [TIME LIMIT.] (a) Except for the exemptions in this section anetrseetton2563-11subdivision
2, an assistance unit in which any adult caregiver has received 60 months of cash assistance funded in whole or in
part by the TANF block grant in this or any other state or United States territory, MHP-S or from a tribal TANF
program, MFIP, AFDC, or family general assistance, fundedin wholeor in part by state appropriations, isineligible
to receive MHHHP-S MFEIP. Any cash assistance funded with TANF dollarsin this or any other state or United States
territory, or from a tribal TANF program, or M-S MFIP assistance funded in whole or in part by state
appropriations, that was received by the unit on or after the date TANF was implemented, including any assistance
received in states or United States territories of prior residence, counts toward the 60-month limitation. The
60-month limit applies to a minor who is the head of a household or who is married to the head of a household
except under subdivision 5. The 60-month time period does not need to be consecutive months for this provision

to apply.

(b) The months before July 1998 in which individual s reeetve received assistance as part of thefield trialsas an

MFIP, MFIP-R, or MFIP or MFIP-R comparison group family  tnder—sections-256-031to-256-:0361-or-sections
256-84+t0-256:648 are not included in the 60-month time limit.
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Sec. 45. Minnesota Statutes 1998, section 256J.42, subdivision 5, is amended to read:

Subd. 5. [EXEMPTION FOR CERTAIN FAMILIES/] (a) Any cash assistance received by an assistance unit does
not count toward the 60-month limit on assstance durmg a month in WhICh the careg|ver is in the category in
section 256J. 56, ug_ap_ (_L cI ause (1)

(b) From July 1, 1997, until the date MHP-S MFEIP is operative in the caregiver's county of financia
responsibility, any cash assistance received by a caregiver who is complying with sections 256.73, subdivision 5a,
and 256.736, if applicable, does not count toward the 60-month limit on assistance. Thereafter, any cash assistance
received by aminor caregiver whoiscomplying with the requirements of sections 256J.14 and 256J.54, if applicable,
does not count towards the 60-month limit on assistance.

(c) Any diversionary assistance or emergency assistance received does not count toward the 60-month limit.

(d) Any cash assistance received by an 18- or 19-year-old caregiver who is complying with the requirements of
section 256J.54 does not count toward the 60-month limit.

Sec. 46. Minnesota Statutes 1998, section 256J.43, is amended to read:

256J.43 [INTERSTATE PAYMENT TRANSITIONAL STANDARDS)]

Subdivision 1. [PAYMENT.] (a) Effective July 1, 1997, the amount of assistance paid to an eligible unitinwhich
all membershaveresided inthisstatefor fewer than 12 consecutive calendar monthsimmediately preceding the date
of application shall be the lesser of either the interstate transitional standard that would have been received by the
assistance unit from the state of immediate prior residence, or the amount calculated in accordance with AFBE-or
MFP-S MFEIP standards. The lesser payment must continue until the assistance unit meets the 12-month
requirement. An assistance unit that has not resided in Minnesotafor 12 months from the date of application is not
exempt from the interstate payment transitional standards provisions solely because a child isborn in Minnesotato
amember of the assistance unit. Payment must be cal cul ated by applying this state's MFI P's budgeting policies, and
the unit's net income must be deducted from the payment standard in the other state or the MFIP transitional or
shared household standard in this state, whichever islower. Payment shall be madein vendor form for shelter and
utilities, up to thelimit of the grant amount, and residual amounts, if any, shall be paid directly to the assistance unit.

(b) During the first 12 months an assistance unit residesin this state, the number of monthsthat aunitiseligible
to receive AFBE-or-MHP-S MEI P benefitsis limited to the number of months the assistance unit would have been
eligible to receive similar benefits in the state of immediate prior residence.

(c) This policy applies whether or not the assistance unit received similar benefits while residing in the state of
previous residence.

(d) When an assistance unit moves to this state from another state where the assistance unit has exhausted that
state'stime limit for receiving benefits under that state's TANF program, the unit will not be eligible to receive any
AFBES-or-MHP-S MFIP benefits in this state for 12 months from the date the assistance unit moves here.

(e) For the purposes of this section, "state of immediate prior residence” means:

(2) the state in which the applicant declares the applicant spent the most time in the 30 days prior to moving to
this state; or

(2) the state in which an applicant who is a migrant worker maintains a home.

(f) Thecommissioner shall annually verify and updateall other states payment standardsasthey areto bein effect
in July of each year.
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(g) Applicantsmust provide verification of their state of immediate prior residence, in theform of tax statements,
adriver'slicense, automobileregistration, rent receipts, or other formsof verification approved by the commissioner.

(h) Migrant workers, as defined in section 256J.08, and their immediate families are exempt from this section,
provided the migrant worker provides verification that the migrant family worked in this state within the last 12
months and earned at least $1,000 in gross wages during the time the migrant worker worked in this state.

Subd. 2. [TEMPORARY ABSENCE FROM MINNESOTA.] (a) For an assistance unit that has met the
reguirements of section 256J.12, the number of monthsthat the assistance unit receives benefits under the interstate
payment transitional standards in this section is not affected by an absence from Minnesota for fewer than 30
consecutive days.

(b) For an assistance unit that has met the requirements of section 256J.12, the number of months that the
assistance unit receives benefits under the interstate paytrent transitional standardsin thissectionisnot affected by
an absence from Minnesota for more than 30 consecutive days but fewer than 90 consecutive days, provided the
assistance unit continues to maintain a residence in Minnesota during the period of absence.

Subd. 3. [EXCEPTIONSTO THEINTERSTATE PAYMENT POLICY.] Applicantswho lived in another state

in the 12 months prior to applying for assistance are exempt from the interstate payment policy for the months that
amember of the unit:

(1) served in the United States armed services, provided the person returned to Minnesota within 30 days of
leaving the armed forces, and intends to remain in Minnesota;

(2) attended school in another state, paid nonresident tuition or Minnesota tuition rates under a reciprocity
agreement, provided the person |eft Minnesotaspecifically to attend school and returned to Minnesotawithin 30 days
of graduation with the intent to remain in Minnesota; or

(3) meets the following criteria:

(i) aminor child or aminor caregiver moves from another state to the residence of arelative caregiver;

(i) the minor caregiver applies for and receives family cash assistance;

(iii) the relative caregiver chooses not to be part of the MFIP-S assistance unit; and

(iv) therelative caregiver hasresided in Minnesotafor at least 12 months from the date the assi stance unit applies
for cash assistance.

Subd. 4. [INELIGIBLE MANDATORY UNIT MEMBERS] Indligible mandatory unit members who have
resided in Minnesota for 12 monthsimmediately before the unit's date of application establish the other assistance
unit members eigibility for the M-S MEIP transitional standard, shared household or family wage level,
whichever is applicable.

Sec. 47. Minnesota Statutes 1998, section 256J.45, subdivision 1, is amended to read:

Subdivision 1. [COUNTY AGENCY TO PROVIDE ORIENTATION.] A county agency must provide each
MFHP-S M FIP caregiver who isnot exempt under section 256J.56, paragraph (a), clause(6) or (8), withaface-to-face
orientation. Fheearegivermustattendtheortentatior: The county agency must inform theearegiver caregiverswho
are not exempt under section 256J.56, paragraph (a), clause (6) or (8), that failure to attend the orientation is
considered an occurrence of noncompliance with program requirements, and will result in the imposition of a
sanction under section 256J.46. If the client complies with the orientation requirement prior to the first day of the
month in which the grant reduction is proposed to occur, the orientation sanction shall be lifted.
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Sec. 48. Minnesota Statutes 1998, section 256J.45, is amended by adding a subdivision to read:

Subd. 1a. [PREGNANT AND PARENTING MINORS.] Pregnant and parenting minorswho are complying with
the provisions of section 256J.54 are exempt from the requirement under subdivision 1, however, the county agency
must provide information to the minor as required under section 256J.14.

Sec. 49. Minnesota Statutes 1998, section 256J.46, subdivision 1, is amended to read:

Subdivision 1. [SANCTIONS FOR PARTICIPANTS NOT COMPLYING WITH PROGRAM
REQUIREMENTS)] (a) A participant who failswithout good cause to comply with the requirements of this chapter,
and who isnot subject to asanction under subdivision 2, shall be subject to asanction as provided in this subdivision.

A sanction under this subdivision becomes effective the month following the month in which a required notice
is given. A sanction must not be imposed when a participant comes into compliance with the regquirements for
orientation under section 256J.45 or third-party liability for medical servicesunder section 256J.30, subdivision 10,
prior to the effective date of the sanction. A sanction must not beimposed when a participant comesinto compliance
with the requirements for employment and training services under sections 256J.49 to 256J.72 ten days prior to the
effective date of the sanction. For purposes of this subdivision, each month that a participant fails to comply with
arequirement of this chapter shall be considered a separate occurrence of nhoncompliance. A participant who has
had one or more sanctions imposed must remain in compliance with the provisions of this chapter for six months
in order for a subsequent occurrence of honcompliance to be considered afirst occurrence.

(b) Sanctions for noncompliance shall be imposed as follows:

(1) For thefirst occurrence of noncompliance by a participant in asingle-parent household or by one participant
in a two-parent household, the assistance un|t S grant shall be reduced by ten percent of the MHP-Stransitionat
MFHEIP standard 3 3 : : of need for an assistance unit
of the same sze—whreheo‘eﬁs—appheabte wrth the residual grant par d to the partr cipant. Thereductioninthe grant
amount must bein effect for aminimum of one month and shall be removed in the month following the month that
the participant returns to compliance.

(2) For asecond or subsequent occurrence of noncompliance, or when both participantsin atwo-parent household
are out of compliance at the same time, the assistance unit's shelter costs shall be vendor paid up to the amount of
the cash portion of the MHP-S MFIP grant for which the participant's assistance unit iseligible. At county option,
the assistance unit's utilities may also be vendor paid up to the amount of the cash portion of the iHP-S MFEIP grant
remaining after vendor payment of the assistance unit's shelter costs. Theresidual amount of the grant after vendor
payment if any, must be reduced by an amount equal to 30 percent of the MAHP-Stransitionat MFI P standard;-the
5 5 of need for an assistance unit of the same size;
whreheo‘er—rs—appheabte beforethe res dual grantis pard to the assistance unit. The reduction in the grant amount
must be in effect for a minimum of one month and shall be removed in the month following the month that a
participant in aone-parent household returns to compliance. 1n atwo-parent household, the grant reduction must
bein effect for a minimum of one month and shall be removed in the month following the month both participants
return to compliance. The vendor payment of shelter costs and, if applicable, utilities shall be removed six months
after the month in which the participant or participants return to compliance.

(c) No later than during the second month that a sanction under paragraph (b), clause (2), is in effect due to
noncompliance with employment services, the participant's case file must be reviewed to determine if:

(i) the continued noncompliance can be explained and mitigated by providing a needed preemployment activity,
as defined in section 256J.49, subdivision 13, clause (16);

(i) the participant qualifies for a good cause exception under section 256J.57; or

(iii) the participant qualifies for an exemption under section 256J.56.
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If the lack of an identified activity can explain the noncompliance, the county must work with the participant to
provide the identified activity, and the county must restore the participant's grant amount to the full amount for
which the assistance unit iseligible. The grant must be restored retroactively to the first day of the month in which
the participant was found to lack preemployment activities or to qualify for an exemption or good cause exception.

If the participant is found to qualify for a good cause exception or an exemption, the county must restore the
participant's grant to the full amount for which the assistance unit is eligible.

Sec. 50. Minnesota Statutes 1998, section 256J.46, subdivision 2, is amended to read:

Subd. 2. [SANCTIONS FOR REFUSAL TO COOPERATE WITH SUPPORT REQUIREMENTS.] The grant
of an MHFHP-S M FI P caregiver who refusesto cooperate, as determined by the child support enforcement agency, with
support requirements under section 256.741, shall be subject to sanction as specified in this subdivision. The
assistance unit's grant must be reduced by 25 percent of the applicable transitiorat MFIP standard of need. The
residual amount of the grant, if any, must be paid to the caregiver. A sanction under this subdivision becomes
effective the first month following the month in which arequired notice is given. A sanction must not be imposed
when a caregiver comes into compliance with the requirements under section 256.741 prior to the effective date of
the sanction. The sanction shall be removed in the month following the month that the caregiver cooperates with
the support requirements. Each month that an MHP-S MFEIP caregiver fails to comply with the requirements of
section 256.741 must be considered a separate occurrence of noncompliance. An MHHP-S MFEIP caregiver who has
had one or more sanctions imposed must remain in compliance with the requirements of section 256.741 for six
months in order for a subsequent sanction to be considered afirst occurrence.

Sec. 51. Minnesota Statutes 1998, section 256J.46, subdivision 2a, is amended to read:

Subd. 2a. [DUAL SANCTIONS/] (a) Notwithstanding the provisions of subdivisions 1 and 2, for a participant
subject to a sanction for refusal to comply with child support requirements under subdivision 2 and subject to a
concurrent sanction for refusal to cooperate with other program requirements under subdivision 1, sanctions shall
be imposed in the manner prescribed in this subdivision.

A participant who has had one or more sanctionsimposed under this subdivision must remain in compliancewith
the provisions of this chapter for six monthsin order for a subsequent occurrence of noncomplianceto be considered
afirst occurrence. Any vendor payment of shelter costs or utilities under this subdivision must remain in effect for
six months after the month in which the participant is no longer subject to sanction under subdivision 1.

(b) If the participant was subject to sanction for:

(i) noncompliance under subdivision 1 before being subject to sanction for noncooperation under subdivision 2;
or

(i) noncooperation under subdivision 2 before being subject to sanction for noncompliance under subdivision 1;

the participant shall be sanctioned as provided in subdivision 1, paragraph (b), clause (2), and the requirement that
the county conduct areview as specified in subdivision 1, paragraph (c), remains in effect.

(c) A participant who first becomes subject to sanction under both subdivisions 1 and 2 in the same month is
subject to sanction as follows:

(i) inthefirst month of noncompliance and noncooperation, the participant's grant must be reduced by 25 percent
of the applicable transitioriat MFIP standard of need, with any residual amount paid to the participant;

(i) in the second and subsequent months of noncompliance and noncooperation, the participant shall be
sanctioned as provided in subdivision 1, paragraph (b), clause (2).
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The requirement that the county conduct areview as specified in subdivision 1, paragraph (c), remainsin effect.
(d) A participant remains subject to sanction under subdivision 2 if the participant:
(i) returns to compliance and is no longer subject to sanction under subdivision 1; or

(ii) has the sanction under subdivision 1, paragraph (b), removed upon completion of the review under
subdivision 1, paragraph (c).

A participant remains subject to sanction under subdivision 1, paragraph (b), if the participant cooperatesand is
no longer subject to sanction under subdivision 2.

Sec. 52. Minnesota Statutes 1998, section 256J.47, subdivision 4, is amended to read:

Subd. 4. [INELIGIBILITY FOR MFHP-S MFEIP; EMERGENCY ASSISTANCE; AND EMERGENCY
GENERAL ASSISTANCE.] Upon receipt of diversionary assistance, the family is ineligible for MHP-S MFIP,
emergency assistance, and emergency general assistance for a period of time. To determine the period of
ingligibility, the county shall use the following formula: regardless of household changes, the county agency must
calculate the number of days of ineligibility by dividing the diversionary assistance issued by the trensitronat MEIP
standard of need afamily of the same size and composition would have received under MFI-P-S—eﬁH—appl-reabb-the
taterstatetransittonal-standard; M FI P multiplied by 30, truncating theresult. Theineligibility period beginsthe date
the diversionary assistance is issued.

Sec. 53. Minnesota Statutes 1998, section 256J.48, subdivision 2, is amended to read:

Subd. 2. [ELIGIBILITY.] Notwithstanding other eligibility provisions of this chapter, any family without
resources immediately available to meet emergency needs identified in subdivision 3 shall be eligible for an
emergency grant under the following conditions:

(1) afamily member has resided in this state for at least 30 days;

(2) the family is without resources immediately available to meet emergency needs;

(3) assistance is necessary to avoid destitution or provide emergency shelter arrangements,

(4) thefamily'sdestitution or need for shelter or utilitiesdid not arise because the assistance unit isunder sanction,

the caregiver isdisgualified, or the child or relative caregiver refused without good cause under section 256J.57 to
accept employment or training for employment in this state or another state; and

(5) at least one child or pregnant woman in the emergency assistance unit meets MHP-S MFEIP citizenship
requirements in section 256J.11.

Sec. 54. Minnesota Statutes 1998, section 256J.48, subdivision 3, is amended to read:
Subd. 3. [EMERGENCY NEEDS.] Emergency needs are limited to the following:

(8 [RENT.] A county agency may deny assistance to prevent eviction from rented or leased shelter of an
otherwise eligible applicant when the county agency determinesthat an applicant'santicipated incomewill not cover
continued payment for shelter, subject to conditionsin clauses (1) to (3):

(1) a county agency must not deny assistance when an applicant can document that the applicant is unable to
locate habitable shelter, unless the county agency can document that one or more habitable shelters are availablein
the community that will result in at least a 20 percent reduction in monthly expense for shelter and that this shelter
will be cost-effective for the applicant;
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(2) when no alternative shelter can be identified by either the applicant or the county agency, the county agency
shall not deny assistance because anticipated income will not cover rental obligation; and

(3) when cost-effective alternative shelter is identified, the county agency shall issue assistance for moving
expenses as provided in paragraph (€).

(b) [DEFINITIONS.] For purposes of paragraph (a), the following definitions apply (1) "metropolitan statistical
area’ isas defined by the United States Census Bureau; (2) "aternative shelter” includes any shelter that is located
within the metropolitan statistical area containing the county and for which the applicant is eligible, provided the
applicant does not have to travel more than 20 miles to reach the shelter and has access to transportation to the
shelter. Clause (2) does not apply to counties in the Minneapolis-St. Paul metropolitan statistical area.

(c) [MORTGAGE AND CONTRACT FOR DEED ARREARAGES.] A county agency shall issue assistancefor
mortgage or contract for deed arrearages on behalf of an otherwise eligible applicant according to clauses (1) to (4):

(1) assistance for arrearages must be issued only when a home is owned, occupied, and maintained by the
applicant;

(2) assistancefor arrearages must beissued only when no subsequent foreclosure action is expected within the 12
months following the issuance;

(3) assistance for arrearages must be issued only when an applicant has been refused refinancing through a bank
or other lending institution and the amount payable, when combined with any payments made by the applicant, will
be accepted by the creditor as full payment of the arrearage;

(4) costs paid by afamily which are counted toward the payment requirementsin this clause are: principal and
interest payments on mortgages or contracts for deed, balloon payments, homeowner's insurance payments,
manufactured home lot rental payments, and tax or special assessment payments related to the homestead. Costs
which are not counted include closing costs related to the sale or purchase of real property.

To be eligible for assistance for costs specified in clause (4) which are outstanding at the time of foreclosure, an
applicant must have paid at least 40 percent of the family's gross income toward these costs in the month of
application and the 11-month period immediately preceding the month of application.

When an applicant is eligible under clause (4), a county agency shall issue assistance up to a maximum of four
times the MHHP-S M FIP transitionat standard of need for a comparabl e assistance unit.

(d) [DAMAGE ORUTILITY DEPOSITS.] A county agency shall issue assistance for damage or utility deposits
when necessary to alleviate the emergency. The county may require that assistance paid in the form of a damage
deposit, less any amount retained by the landlord to remedy atenant's default in payment of rent or other funds due
to the landlord under a rental agreement, or to restore the premises to the condition at the commencement of the
tenancy, ordinary wear and tear excepted, be returned to the county when the individual vacates the premises or be
paid to the recipient's new landlord as a vendor payment. The county may require that assistance paid in the form
of a utility deposit less any amount retained to satisfy outstanding utility costs be returned to the county when the
person vacates the premises, or be paid for the person’'s new housing unit asavendor payment. Thevendor payment
of returned funds shall not be considered a new use of emergency assistance.

(e) [MOVING EXPENSES.] A county agency shall issue assistance for expenses incurred when afamily must
move to a different shelter according to clauses (1) to (4):

(1) moving expenses include the cost to transport personal property belonging to a family, the cost for utility
connection, and the cost for securing different shelter;

(2) moving expenses must be paid only when the county agency determines that a move is cost-effective;
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(3) moving expenses must be paid at the request of an applicant, but only when destitution or threatened
destitution exists; and

(4) moving expenses must be paid when a county agency denies assistance to prevent an eviction because the
county agency has determined that an applicant's anticipated income will not cover continued shelter obligation in

paragraph (a).

(f) [HOME REPAIRS.] A county agency shall pay for repairs to the roof, foundation, wiring, heating system,
chimney, and water and sewer system of a home that is owned and lived in by an applicant.

The applicant shall document, and the county agency shall verify the need for and method of repair.

The payment must be cost-effectivein relation to the overall condition of the home and in relation to the cost and
availability of alternative housing.

(g) [UTILITY COSTS.] Assistance for utility costs must be made when an otherwise eligible family has had a
termination or is threatened with a termination of municipal water and sewer service, electric, gas or heating fuel
service, refuse removal service, or lacks wood when that is the heating source, subject to the conditions in clauses
(1) and (2):

(1) a county agency must not issue assistance unless the county agency receives confirmation from the utility
provider that assistance combined with payment by the applicant will continue or restore the utility; and

(2) a county agency shall not issue assistance for utility costs unless a family paid at least eight percent of the
family's gross income toward utility costs due during the preceding 12 months.

Clauses (1) and (2) must not be construed to prevent the issuance of assistance when a county agency must take
immediate and temporary action necessary to protect the life or health of a child.

(h) [SPECIAL DIETS] Effective January 1, 1998, acounty shall pay for special dietsor dietary itemsfor MHP-S
MFIP participants. Persons receiving emergency assistance fundsfor special dietsor dietary itemsarealso eligible
to receive emergency assistance for shelter and utility emergencies, if otherwise eligible. The need for special diets
or dietary items must be prescribed by a licensed physician. Costs for special diets shall be determined as
percentages of the allotment for a one-person household under the Thrifty Food Plan as defined by the United States
Department of Agriculture. The types of diets and the percentages of the Thrifty Food Plan that are covered are as
follows:

(1) high protein diet, at least 80 grams daily, 25 percent of Thrifty Food Plan;

(2) controlled protein diet, 40 to 60 grams and requires special products, 100 percent of Thrifty Food Plan;

(3) controlled protein diet, less than 40 grams and requires specia products, 125 percent of Thrifty Food Plan;

(4) low cholesterol diet, 25 percent of Thrifty Food Plan;

(5) high residue diet, 20 percent of Thrifty Food Plan;

(6) pregnancy and lactation diet, 35 percent of Thrifty Food Plan;

(7) gluten-free diet, 25 percent of Thrifty Food Plan;

(8) lactose-free diet, 25 percent of Thrifty Food Plan;

(9) antidumping diet, 15 percent of Thrifty Food Plan;
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(20) hypoglycemic diet, 15 percent of Thrifty Food Plan; or
(11) ketogenic diet, 25 percent of Thrifty Food Plan.
Sec. 55. Minnesota Statutes 1998, section 256J.50, subdivision 1, is amended to read:

Subdivision 1. [EMPLOYMENT AND TRAINING SERVICES COMPONENT OF MHP-S MFIP.] (8 By
January 1, 1998, each county must develop and implement an employment and training services component of
MFP-S MFEIP which is designed to put participants on the most direct path to unsubsidized employment.
Participation in these services is mandatory for all MFHP-S MFEIP caregivers, unless the caregiver is exempt under
section 256J.56.

traini nq services under sectl ons 256J 515 to 256J.74 W|th| n 30 days after 1 the caregiver's participation becomes

mandatory under subdivision 5.

Sec. 56. Minnesota Statutes 1998, section 256J.515, is amended to read:
256J.515 [OVERVIEW OF EMPLOYMENT AND TRAINING SERVICES]

During the first meeting with participants, job counselors must ensure that an overview of employment and
training servicesis provided that:

(1) stresses the necessity and opportunity of immediate employment;
(2) outlines the job search resources offered;
(3) outlines education or training opportunities available;

(4) describes the range of work activities, including activities under section 256J.49, subdivision 13, clause (18),
that are allowable under MFIP-S to meet the individual needs of participants;

(5) explains the requirements to comply with an employment plan;
(6) explains the consequences for failing to comply; and
(7) explains the services that are available to support job search and work and education.

Failureto attend the overview of employment and training services without good cause results in the imposition
of a sanction under section 256J.46.

Sec. 57. Minnesota Statutes 1998, section 256J.52, subdivision 1, is amended to read:

Subdivision1. [APPLICATION LIMITED TO CERTAIN PARTICIPANTS] Thissection appliesto participants
receiving MHP-S M FI P assistance who are not exempt under section 256J.56, and to caregivers who volunteer for
employment and training services trder-sectton2563-56.

Sec. 58. Minnesota Statutes 1998, section 256J.52, subdivision 3, is amended to read:

Subd. 3. [JOB SEARCH; JOB SEARCH SUPPORT PLAN.] (a) If, after theinitial assessment, the job counselor
determinesthat the participant possesses sufficient skillsthat the participant islikely to succeed in obtaining suitable
employment, the participant must conduct job search for aperiod of up to eight weeks, for at |east 30 hours per week.
The participant must accept any offer of suitable employment. Upon agreement by the job counselor and the
participant, a job search support plan may limit a job search to jobs that are consistent with the participant's
employment goal. The job counselor and participant must develop ajob search support plan which specifies, at a
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minimum: whether the job search is to be supervised or unsupervised; support services that will be provided while
the participant conducts job search activities; the courses necessary to obtain certification or licensure, if applicable,
and after obtaining the license or certificate, the client must comply with subdivision 5; and how frequently the
participant must report to the job counselor on the status of the participant's job search activities. The job search
support plan may also specify that the participant fulfill a specified portion of the required hours of job search
through attending adult basic education or English as a second |language classes.

(b) During the eight-week job search period, either the job counselor or the participant may request areview of
the participant's job search plan and progress towards obtaining suitable employment. If areview is requested by
the participant, the job counselor must concur that the review is appropriate for the participant at that time. If a
review is conducted, the job counselor may make a determination to conduct a secondary assessment prior to the
conclusion of the job search.

(c) Failure to conduct the required job search, to accept any offer of suitable employment, to develop or comply
with a job search support plan, or voluntarily quitting suitable employment without good cause results in the
imposition of asanction under section 256J.46. If at the end of eight weeks the participant has not obtained suitable
employment, the job counselor must conduct a secondary assessment of the participant under subdivision 3.

Sec. 59. Minnesota Statutes 1998, section 256J.52, subdivision 4, is amended to read:

Subd. 4. [SECONDARY ASSESSMENT.] (a) Thejob counselor must conduct a secondary assessment for those
participants who:

(2) in the judgment of the job counselor, have barriers to obtaining employment that will not be overcome with
ajob search support plan under subdivision 3;

(2) have completed eight weeks of job search under subdivision 3 without obtaining suitable employment;

(3) have not received a secondary assessment, are working at least 20 hours per week, and the participant, job
counselor, or county agency reguests a secondary assessment; or

(4) have an existing job search plan or employment plan developed for another program or are already involved
in training or education activities under section 256J.55, subdivision 5.

(b) Inthe secondary assessment the job counsel or must eval uate the participant's skillsand prior work experience,
family circumstances, interests and abilities, need for preemployment activities, supportive or educational services,
and the extent of any barriers to employment. Failure to complete a secondary assessment shall result in the
imposition of a sanction as specified in sections 256J.46 and 256J.57. The job counselor must use the information
gathered through the secondary assessment to develop an employment plan under subdivision 5.

(c) In the secondary assessment the job counselor may require the participant to complete an appropriate and
culturally competent professional chemical use assessment to be performed according to the rules adopted under
section 254A.03, subdivision 3, or a professional psychological assessment as a component of the secondary
assessment, when the job counselor has a reasonabl e belief, based on objective evidence, that a participant's ability
to obtain and retain suitable employment isimpaired by a medical condition. The job counselor must ensure that
appropriate services, including child care assi stance and transportation, areavail abl eto the participant to meet needs
identified by the assessment. Data gathered as part of a professional assessment must be classified and disclosed
according to the provisionsin section 13.46.

(d) Theprovider shall makeavailableto participantsinformation regarding additional vendorsor resourceswhich
provide employment and training servicesthat may be avail ableto the participant under a plan developed under this
section. At a minimum, the provider must make available information on the following resources. business and
higher education partnerships operated under the Minnesota job skills partnership, community and technical
colleges, adult basic education programs, and services offered by vocational rehabilitation programs. The
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information must include a brief summary of services provided and related performance indicators. Performance
indicators must include, but are not limited to, the average time to complete program offerings, placement rates,
entry and average wages, and retention rates. To be included in the information given to participants, a vendor or
resource must provide counties with relevant information in the format required by the county.

Sec. 60. Minnesota Statutes 1998, section 256J.52, subdivision 5, is amended to read:

Subd. 5. [EMPLOYMENT PLAN; CONTENTS.] Based on the secondary assessment under subdivision 4, the
job counselor and the participant must develop an employment plan for the participant that includes specific
activitiesthat aretied to an employment goal and aplan for long-term self-sufficiency, and that is designed to move
the participant along the most direct path to unsubsidized employment. The employment plan must list the specific
steps that will be taken to obtain employment and a timetable for completion of each of the steps. Upon agreement
by the job counselor and the participant, the employment plan may limit ajob search to jobsthat are consistent with
the participant's employment goal. Aspart of the development of the participant's employment plan, the participant
shall have the option of selecting from among the vendors or resources that the job counselor determines will be
effective in supplying one or more of the services necessary to meet the employment goals specified in the
participant's plan. In compiling thelist of vendors and resourcesthat thejob counsel or determineswould be effective
in meeting the participant's employment goals, the job counsel or must determine that adequate financial resources
are available for the vendors or resources ultimately selected by the participant. The job counselor and the
participant must sign the devel oped plan to indi cate agreement between the job counsel or and the participant on the
contents of the plan.

Sec. 61. Minnesota Statutes 1998, section 256J.52, is amended by adding a subdivision to read:

Subd.5a. [BASICEDUCATION ACTIVITIESIN PLAN.] Participantswith low skillsin reading or mathematics
who are proficient only at or below an eighth-grade level must be allowed to include basic education activities or an
English asasecond language program in ajob search support plan or an employment plan, whichever isapplicable.
An English asasecond |anguage program may beincluded in aparticipant'sjob search support plan or employment
plan under this subdivision for as long as the participant is making satisfactory progress in the program and the
participant's lack of proficiency in English remains a barrier to abtaining suitable employment.

Sec. 62. Minnesota Statutes 1998, section 256J.54, subdivision 2, is amended to read:

Subd. 2. [RESPONSIBILITY FORASSESSMENT AND EMPLOYMENT PLAN.] For caregiverswho areunder
age 18 without ahigh school diplomaor itsequivalent, the assessment under subdivision 1 and the employment plan
under subdivision 3 must be completed by the social services agency under section 257.33. For caregiverswho are
age 18 or 19 without ahigh school diplomaor itsequivalent, the assessment under subdivision 1 and the employment
plan under subdivision 3 must be completed by the job counselor or, at county option, by the social services agency
under section 257.33. Upon reaching age 18 or 19 a caregiver who received socia services under section 257.33
and iswithout a high school diplomaor itsequivalent hasthe option to choose whether to continue receiving services
under the caregiver's plan from the social services agency or to utilize an MFIP employment and training service
provider. Thesocia servicesagency or thejob counselor shall consult with representatives of educational agencies
that are required to assist in developing educational plans under section 124D.331.

Sec. 63. Minnesota Statutes 1998, section 256J.55, subdivision 4, is amended to read:

Subd. 4. [CHOICE OF PROVIDER.] Apartictpant MFIP caregivers must be able to choose from at least two
employment and training service providers, unless the county has demonstrated to the commissioner that the
provision of multiple employment and training service providers would result in financial hardship for the county,
or the county is utilizing a workforce center as specified in section 256J.50, subdivision 8. Both parentsin a
two-parent family must choose the same employment and training service provider unless a special need, such as
bilingual services, isidentified but not available through one service provider.
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Sec. 64. Minnesota Statutes 1998, section 256J.56, is amended to read:
256J.56 [EMPLOYMENT AND TRAINING SERVICES COMPONENT; EXEMPTIONS)]

(8) An MHP-S MFIP caregiver is exempt from the requirements of sections 256J.52 to 256J.55 if the caregiver
belongs to any of the following groups:

(1) individuals who are age 60 or older;

(2) individuals who are suffering from a professionally certified permanent or temporary illness, injury, or
incapacity which is expected to continue for more than 30 days and which prevents the person from obtaining or
retaining employment. Persons in this category with atemporary illness, injury, or incapacity must be reevaluated
at least quarterly;

(3) caregiverswhose presence in the homeis required because of the professionally certified illness or incapacity
of another member in the assistance unit, arelative in the household, or afoster child in the household;

(4) women who are pregnant, if the pregnancy has resulted in a professionally certified incapacity that prevents
the woman from obtaining or retaining employment;

(5) caregivers of a child under the age of one year who personally provide full-time care for the child. This
exemption may be used for only 12 monthsin alifetime. Intwo-parent households, only one parent or other relative
may qualify for this exemption;

(6) individualswho are single parents, or one parent in atwo-parent family, employed at |east 35 hours per week;

(7) individual sexperiencing apersonal or family crisisthat makesthem incapable of participating inthe program,
as determined by the county agency. If the participant does not agree with the county agency's determination, the
participant may seek professional certification, as defined in section 256J.08, that the participant is incapable of
participating in the program.

Persons in this exemption category must be reevaluated every 60 days; or

(8) second parents in two-parent families employed for 20 or more hours per week, provided the first parent is
employed at least 35 hours per week.

A caregiver who is exempt under clause (5) must enroll in and attend an early childhood and family education
class, aparenting class, or somesimilar activity, if available, during the period of timethe caregiver isexempt under
this section. Notwithstanding section 256J.46, failureto attend the required activity shall not result intheimposition
of asanction.

(b) The county agency must provide employment and training services to MHP-S MFIP caregivers who are
exempt under this section, but who volunteer to participate. Exempt volunteers may request approval for any work
activity under section 256J.49, subdivision 13. The hourly participation requirements for nonexempt caregivers
under section 256J.50, subdivision 5, do not apply to exempt caregivers who volunteer to participate.

Sec. 65. Minnesota Statutes 1998, section 256J.62, subdivision 1, is amended to read:

Subdivision 1. [ALLOCATION.] Money appropriated for M-S M FI P employment and training services must
be alocated to counties and eligible tribal providers as specified in this section.
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Sec. 66. Minnesota Statutes 1998, section 256J.62, is amended by adding a subdivision to read:

Subd. 2a. [CASELOAD-BASED FUNDS ALLOCATION.] Effective for state fiscal year 2000, and for all
subsequent years, money shall be allocated to counties and eligible tribal providers based on their average number
of MFIP cases as a proportion of the statewide total number of MFIP cases.

(1) the average number of cases must be based upon counts of MFIP or tribal TANF casesas of March 31, June 30,
September 30, and December 31 of the previous calendar year, less the number of child only cases and cases where

all the caregiversare age 60 or over. Two-parent cases, with the exception of those with a caregiver age 60 or over,

will be multiplied by a factor of two;

(2) the MEIP or tribal TANF case count for each eligibletribal provider shall be based upon the number of MFIP

MFIP case; and the case members must reside within the tribal program's service delivery area;

(3) MFIP or tribal TANF cases counted for determining allocationsto tribal providers shall be removed from the
case counts of the respective counties where they reside to prevent duplicate counts; and

(4) prior to alocating funds to counties and tribal providers, $1,000,000 shall be set aside to alow the
commissioner to use these set-aside funds to provide funding to county or tribal providers who experience an
unforeseen influx of participants or other emergent situations beyond their control.

Any funds specified in this paragraph that remain unspent by March 31 of each year shall be reallocated out to
county and tribal providers using the funding formula detailed in clauses (1) to (4).

Sec. 67. Minnesota Statutes 1998, section 256J.62, subdivision 6, is amended to read:

Subd. 6. [BILINGUAL EMPLOYMENT AND TRAINING SERVICES TO REFUGEES.] Funds appropriated
to cover the costs of bilingual employment and training services to refugees shall be allocated to county agencies as
follows:

(2) for statefiscal year 1998, the all ocation shall be based on the county's proportion of thetotal statewide number
of AFDC refugee cases in the previous fiscal year. Counties with less than one percent of the statewide number of
AFDC, MFIP-R, or MFIPrefugee cases shall not receivean all ocation of bilingual employment and training services
funds; and

(2) for each subsequent fiscal year, the allocation shall be based on the county's proportion of the total statewide
number of MHP-S MFEIP refugee cases in the previous fiscal year. Counties with less than one percent of the
statewidenumber of MFHP-S M FI Prefugee cases shall not receive an allocation of bilingual employment and training
services funds.

Sec. 68. Minnesota Statutes 1998, section 256J.62, subdivision 7, is amended to read:

Subd. 7. [WORK LITERACY LANGUAGE PROGRAMS.] Fundsappropriated to cover the costsof work literacy
language programs to non-English-speaking recipients shall be allocated to county agencies as follows:

(2) for statefiscal year 1998, the all ocation shall be based on the county's proportion of thetotal statewide number
of AFDC or MFIP casesin the previous fiscal year where the lack of English isabarrier to employment. Counties
with less than two percent of the statewide number of AFDC or MFIP cases where the lack of English is abarrier
to employment shall not receive an allocation of the work literacy language program funds; and

(2) for each subsequent fiscal year, the allocation shall be based on the county's proportion of the total statewide
number of MHHP-S MFIP cases in the previous fiscal year where the lack of English is a barrier to employment.
Counties with less than two percent of the statewide number of MHP-S MFIP cases where the lack of Englishisa
barrier to employment shall not receive an allocation of the work literacy language program funds.
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Sec. 69. Minnesota Statutes 1998, section 256J.62, subdivision 8, is amended to read:

Subd. 8. [REALLOCATION.] The commissioner of human services shall review county agency expenditures of
M-S M FIL P employment and training servicesfunds at the end of the third quarter of thefirst year of the biennium
and each quarter after that and may reallocate unencumbered or unexpended money appropriated under this section
to those county agencies that can demonstrate a need for additional money.

Sec. 70. Minnesota Statutes 1998, section 256J.62, subdivision 9, is amended to read:

Subd. 9. [CONTINUATION OF CERTAIN SERVICES.] Attherequest of the caregiver, the county may continue
to provide case management, counseling or other support services to a participant following the participant's
achievement of the employment goal, for up to six 12 months following termination of the participant's eligibility
for HP-S MEIP.

A county may expend funds for a specific employment and training service for the duration of that service to a
participant if the funds are obligated or expended prior to the participant losing MHP-S MEIP eligibility.

Sec. 71. Minnesota Statutes 1998, section 256J.67, subdivision 4, is amended to read:

Subd. 4. [EMPLOYMENT PLAN.] () The caretaker's employment plan must include the length of time needed
in the work experience program, the need to continue job-seeking activities while participating in work experience,
and the caregiver's employment goals.

(b) After each six months of a caregiver's participation in awork experiencejob placement, and at the conclusion
of each work experience assignment under this section, the county agency shall reassess and revise, as appropriate,
the caregiver's employment plan.

(c) A caregiver may claim good cause under section 256J.57, subdivision 1, for failure to cooperate with awork
experience job placement.

(d) The county agency shall limit the maximum number of hours any participant may work under this section to
the amount of the transitiorat MFIP standard of need divided by the federal or applicable state minimum wage,
whichever is higher. After a participant has been assigned to a position for nine months, the participant may not
continuein that assignment unless the maximum number of hours a participant worksis no greater than the amount
of the transttionat MFI P standard of need divided by therate of pay for individuals employed in the same or similar
occupations by the same employer at the same site. Thislimit does not apply if it would prevent a participant from
counting toward the federal work participation rate.

Sec. 72. Minnesota Statutes 1998, section 256J.74, subdivision 2, is amended to read:
Subd. 2. [CONCURRENT ELIGIBILITY, LIMITATIONS] (a) Anindividual whose needs have been otherwise

provided for in another state, in whole or in part by county, state, or federal dollars during a month, isineligible to
receive MFIP for the month.

(b) A county agency must not count an applicant or participant as a member of more than one assistance unit in
this state in a given payment month, except as provided in clauses (1) and (2).

(1) A participant who is a member of an assistance unit ta-this-—state is eligible to be included in a second
assistance unit the firstfat month after the month the participant joins the second unit.

(2) An applicant whose needs are met through federal, state, or local foster care thettstetmbtirsecttnder titte tv~E

paymentsfor thefirst part of an appllcatlon month is eligible to receive assistance for the

remaining part of the month in which the applicant returns home. Fittetv-E Foster care payments ant-adoption
asststanee-payments must be considered prorated payments rather than a duplication of MFHP-S MFIP need.
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Sec. 73. [256J.751] [COUNTY PERFORMANCE MANAGEMENT ]

(& From July 1, 1999, to June 30, 2001, the commissioner shall report quarterly to all counties each county's
performance on the following measures:

(1) percent of MFIP caseload working in paid employment;

(2) percent of MFIP caseload receiving only the food portion of assistance;

(3) number of MFIP cases that have |eft assistance;

(4) federal participation requirements as specified in title 1 of Public Law Number 104-193; and

(5) median placement wage.

(b) By January 1, 2000, the commissioner shall, in consultation with counties, develop measures for county
performance in addition to thosein paragraph (a). In developing these measures, the commissioner must consider:

(1) ameasure for MFIP cases that leave assistance due to employment;

(2) job retention after participants leave MFIP;

(3) participant's earnings at a follow-up point after the participant has left MFIP; and

(4) customer satisfaction, including participant and employer satisfaction.

Number 104-193 of the Personal Responsibility and Work Opportunity Act of 1996, the state shall pay 88 percent
of the sanction. The remaining 12 percent of the sanction will be paid by the counties. The county portion of the
sanction will be distributed across all counties in proportion to each county's percentage of the MFIP average
monthly caseload during the period for which the sanction was applied.

(d) If acounty fails to meet the performance standards specified in title 1 of Public Law Number 104-193 of the
Personal Responsibility and Work Opportunity Act of 1996 for any year, the commissioner shall work with counties
to organize a joint state-county technical assistance team to work with the county. The commissioner shall
coordinate any technical assistance with other departments and agencies including the departments of economic
security and children, families, and learning as necessary to achieve the purpose of this paragraph.

Sec. 74. Minnesota Statutes 1998, section 256J.76, subdivision 1, is amended to read:

Subdivision 1. [ADMINISTRATIVE FUNCTIONS.] Beginning July 1, 1997, countieswill receive federal funds
fromthe TANF block grant for usein supporting eligibility, fraud control, and other rel ated administrative functions.
Thefederal fundsavailablefor distribution, as determined by the commissioner, must be an amount equal to federal
administrativeaid distributed for fiscal year 1996 under titles1V-A and IV -F of the Social Security Actin effect prior
to October 1, 1996. Thisamount must include the amount paid for local collaboratives under sections 245.4932 and
256F.13, but must not include administrative aid associated with child care under section 119B.05, with emergency
assistanceintensivefamily preservation servicesunder section 256.8711, with administrative activitiesas part of the
employment and training services under section 256.736, or with fraud prevention investigation activities under
section 256.983. Before July 15, 1999, a county may ask for a review of the commissioner's determination where
the county believes fiscal year 1996 information was inaccurate or incomplete. By August 15, 1999, the
commissioner must adjust that county's base when the commissioner has determined that inaccurate or incomplete
information was used to develop that base. The commissioner shall adjust the county's 1999 allocation amount to
reflect the base change.
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Sec. 75. Minnesota Statutes 1998, section 256J.76, subdivision 2, is amended to read:

Subd. 2. [ALLOCATION OF COUNTY FUNDS] (a) The commissioner shall determine and allocate the funds
available to each county, on a calendar year basis, proportional to the amount paid to each county for fiscal year
1996, excluding the amount paid for local collaboratives under sections 245.4932 and 256F.13. For the period
beginning July 1, 1997, and ending December 31, 1998, each county shall receive 150 percent of its base year
allocation.

(b) Beginning January 1, 2000, the commissioner shall allocate funds made available under this section on a
calendar year basisto each county first, in amountsequal to each county's guaranteed floor asdescribedin clause (1),
second, to providean allocation of up to $2,000 to each county as provided for in clause (2), and third, any remaining
funds shall be allocated in proportion to the sum of each county's average monthly MFIP cases plus ten percent of

each county's average monthly M FIP recipients with budgeted earnings as determined by the most recent calendar
year data available.

(1) Each county's guaranteed floor shall be calculated as follows:

(i) 90 percent of that county's allocation in the preceding calendar year; or

(ii) when the amount of funds available is |ess than the guaranteed floor, each county's allocation shall be equal
to the previous calendar year allocation reduced by the same percentage that the statewide all ocation was reduced.

(2) Each county shall beallocated up to $2,000. If, after application of the guaranteed floor, funds are insufficient
to provide $2,000 per county, each county's allocation under this clause shall be an equal share of remaining funds
available.

Sec. 76. Minnesota Statutes 1998, section 256J.76, subdivision 4, is amended to read:

Subd. 4. [REPORTING REQUIREMENT AND REIMBURSEMENT.] The commissioner shall specify
requirements for reporting according to section 256.01, subdivision 2, paragraph (17). Each county shall be
reimbursed at arate of 50 percent of eligible expenditures up to the limit of its allocation. The commissioner shall
regularly review each county's eligible expenditures compared to its allocation. The commissioner may reallocate
funds at any time, from counties which have not or will not have expended their allocations, to counties that have

eligible expenditures in excess of their allocation.

Sec. 77. [2561.80] [TRUANCY PREVENTION PROGRAM ]

Subdivision 1. [PILOT PROJECTS.] The commissioner of human services, in consultation with the commissioner
of children, families, and learning, shall develop atruancy prevention pilot program to prevent tardiness and ensure
school attendance of children receiving assistance under this chapter. The pilot program shall be developed in at
least two school districts, one rural and one urban. The pilots shall be developed in voluntary collaboration with
local schoal districts and county socia service agencies and shall serve families on MFIP whose children are under
theage of 13 and are subject to the compul sory attendance requirements of section 120A.22, and arefreguently tardy
or are not attending school regularly, as defined by the local school district. The program shall require the local
schools to refer these families to county social service agencies for an assessment and development of a corrective
action plan to ensure punctual and regular school attendance by the children in the family. The corrective action
plan must require that the children demonstrate satisfactory attendance as defined by the local school district.
Families that fail to follow the corrective action plan shall be reported to the county agency and may be subject to
sanction under section 256J.46, subdivision 1, paragraphs (a) and (b). The commissioner of human services may
at its discretion expand the program to other districts with the districts agreement and shall present a report to the

this section.
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Subd. 2. [TRANSFER OF ATTENDANCE DATA.] Notwithstanding section 13.32, the commissioners of
children, families, and learning and human services shall develop procedures to implement the transmittal of data
on student attendance, to the extent consistent with federal law, to county social services agenciesto implement the
program authorized by this section.

Sec. 78. [RECOMMENDATIONS TO 60-MONTH LIMIT.]

By January 15, 2000, the commissioner of human services shall submit to the legislature recommendations
regarding MFIP families that include an adult caregiver who has received 60 months of cash assistance funded in
whole or in part by the TANF block grant.

Sec. 79. [PROPOSAL REQUIRED.]

By January 15, 2000, the commissioner shall submit to the |egislature a proposal for creating an MFIP incentive
bonus program for high-performing counties. The proposal must include recommendations on how to implement

asystemthat would provide an incentive bonus to & to acounty that demonstrates high performance with respect to the
county's MFIP participants, as reflected in wage rate measures and career advancement measures reported by the

county.

Sec. 80. [ASSESSMENT PROTOCOLS]

The commissioner of human services shall consult with county agencies, employment and training service
providers, the commissioner of human rights, and advocates to develop protocols to guide the implementation of
Minnesota Statutes, section 256J.52, subdivision 4, paragraph (c), as amended.

Sec. 81. [FATHER PROJECT; TIME-LIMITED WAIVER OF EXISTING STATUTORY PROVISIONS]

The commissioner of human services shall waive the enforcement of any existing specific statutory program
requirements, administrative rules, and standards, including the relevant provisions of the following sections of
Minnesota Statutes:

(1) 256.741, subdivision 2, paragraph (a);

(2) 256J.30, subdivision 11;

(3) 256J.33, subdivision 4, clause (5); and

(4) 256J.34, subdivision 1, paragraph (d).

The waivers permitted under this section are for the limited purposes of allowing the entire amount of direct child
support payments to be passed through for the children of individuals participating in the FATHER project and
excluding any direct child support payments paid by participantsin the FATHER project asincome under the MFIP
program for individuals receiving the child support payments who also receive MFIP assistance. State dollarsto
offset the increased costs to the state of implementing the waivers are available only to the extent that they are
matched on a dollar for dollar basis by money provided by the private philanthropical community. The waiver

authority granted by th_|s section sunsets on July 1, 2002.

Sec. 82. [REPEALER]

Minnesota Statutes 1998, sections 256D.053, subdivision 4; and 256J.62, subdivisions2, 3, and 5; and Laws 1997,
chapter 85, article 1, section 63, are repealed.
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ARTICLE 7
CHILD SUPPORT
Section 1. Minnesota Statutes 1998, section 13.46, subdivision 2, is amended to read:

Subd. 2. [GENERAL.] (a) Unless the data is summary data or a statute specifically provides a different
classification, dataon individuals collected, maintained, used, or disseminated by the welfare system isprivate data
on individuals, and shall not be disclosed except:

(1) according to section 13.05;
(2) according to court order;
(3) according to a statute specifically authorizing access to the private data;

(4) to an agent of the welfare system, including a law enforcement person, attorney, or investigator acting for it
in the investigation or prosecution of a criminal or civil proceeding relating to the administration of a program;

(5) to personnel of the welfare system who require the data to determine eligibility, amount of assistance, and the
need to provide services of additional programs to the individual;

(6) to administer federal funds or programs;
(7) between personnel of the welfare system working in the same program,

(8) the amounts of cash public assistance and relief paid to welfarerecipientsin this state, including their names,
social security numbers, income, addresses, and other data as required, upon request by the department of revenue
to administer the property tax refund law, supplemental housing allowance, early refund of refundable tax credits,
and theincometax. "Refundabletax credits’ meansthe dependent care credit under section 290.067, the Minnesota
working family credit under section 290.0671, the property tax refund under section 290A.04, and, if the
required federal waiver or waivers are granted, the federal earned income tax credit under section 32 of the Internal
Revenue Code;

(9) between the department of human services and the Minnesota department of economic security for the purpose
of monitoring theeligibility of the datasubject for reemployment insurance, for any employment or training program
administered, supervised, or certified by that agency, for the purpose of administering any rehabilitation program,
whether alone or in conjunction with the welfare system, or to monitor and eval uate the statewide Minnesota family
investment program by exchanging data on recipients and former recipients of food stamps, cash assistance under
chapter 256, 256D, 256J, or 256K, child care assistance under chapter 119B, or medical programs under chapter
256B, 256D, or 256L ;

(10) to appropriate partiesin connection with an emergency if knowledge of theinformationisnecessary to protect
the health or safety of the individual or other individuals or persons;

(11) data maintained by residential programs as defined in section 245A.02 may be disclosed to the protection
and advocacy system established in this state according to Part C of Public Law Number 98-527 to protect the legal
and human rights of personswith mental retardation or other related conditionswho livein residential facilitiesfor
these persons if the protection and advocacy system receives a complaint by or on behalf of that person and the
person does not have alegal guardian or the state or a designee of the state is the legal guardian of the person;

(12) to the county medical examiner or the county coroner for identifying or locating relatives or friends of a
deceased person;
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(13) data on a child support obligor who makes payments to the public agency may be disclosed to the
higher education services office to the extent necessary to determine eligibility under section 136A.121,
subdivision 2, clause (5);

(14) participant social security numbersand namescollected by thetel ephone assi stance program may bedisclosed
to the department of revenue to conduct an el ectronic data match with the property tax refund database to determine
eligibility under section 237.70, subdivision 4a;

(15) the current address of arecipient of aid to families with dependent children or Minnesota family investment
program-statewide may be disclosed to law enforcement officers who provide the name of the recipient and notify
the agency that:

(i) the recipient:

(A) isafugitive felon fleeing to avoid prosecution, or custody or confinement after conviction, for a crime or
attempt to commit a crime that is afelony under the laws of the jurisdiction from which the individual is fleeing;
or

(B) isviolating a condition of probation or parole imposed under state or federal law;

(i1) the location or apprehension of the felon iswithin the law enforcement officer's official duties; and

(iii) therequest is made in writing and in the proper exercise of those duties;

(16) the current address of arecipient of general assistance or general assistance medical care may be disclosed
to probation officers and corrections agents who are supervising the recipient and to law enforcement officers who
are investigating the recipient in connection with a felony level offense;

(17) information obtained from food stamp applicant or recipient households may be disclosed to local, state, or
federal law enforcement officials, upon their written request, for the purpose of investigating an alleged violation
of the Food Stamp Act, according to Code of Federal Regulations, title 7, section 272.1(c);

(18) the address, social security number, and, if available, photograph of any member of a household receiving
food stamps shall be made available, on request, to alocal, state, or federal law enforcement officer if the officer
furnishes the agency with the name of the member and notifies the agency that:

(i) the member:

(A) isfleeing to avoid prosecution, or custody or confinement after conviction, for a crime or attempt to commit
acrimethat isafelony in the jurisdiction the member is fleeing;

(B) isviolating a condition of probation or parole imposed under state or federal law; or

(C) hasinformation that is necessary for the officer to conduct an official duty related to conduct described in
subitem (A) or (B);

(i) locating or apprehending the member is within the officer's official duties; and
(iii) the request is made in writing and in the proper exercise of the officer's officia duty;

(19) certain information regarding child support obligors who are in arrears may be made public according to
section 518.575;
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(20) data on child support payments made by a child support obligor and data on the distribution of those
payments excluding identifying information on obligees may be disclosed to al obligees to whom the obligor owes
support, and data on the enforcement actions undertaken by the public authority, the status of those actions, and data
on the income of the obligor or obligee may be disclosed to the other party;

(21) datain the work reporting system may be disclosed under section 256.998, subdivision 7;

(22) to the department of children, families, and learning for the purpose of matching department of children,
families, and learning student data with public assistance data to determine students eligible for free and reduced
price meals, meal supplements, and free milk according to United States Code, title 42, sections 1758, 1761, 1766,
1766a, 1772, and 1773; to produce accurate numbers of students receiving aid to families with dependent children
or Minnesotafamily investment program-statewide asrequired by section 126C.06; to allocatefederal and statefunds
that are distributed based on income of the student's family; and to verify receipt of energy assistance for the
telephone assistance plan;

(23) the current address and tel ephone number of program recipients and emergency contacts may be released to
the commissioner of health or a local board of health as defined in section 145A.02, subdivision 2, when the
commissioner or local board of health hasreason to believethat aprogram recipient isadisease case, carrier, suspect
case, or at risk of illness, and the data are necessary to locate the person;

(24) to other state agencies, statewide systems, and political subdivisions of this state, including the attorney
general, and agenciesof other states, interstateinformation networks, federal agencies, and other entitiesasrequired
by federal regulation or law for the administration of the child support enforcement program;

(25) to personnel of public assistance programs as defined in section 256.741, for access to the child support
system database for the purpose of administration, including monitoring and evaluation of those public assistance
programs; of

(26) to monitor and evaluate the statewide Minnesota family investment program by exchanging data between
the departments of human services and children, families, and learning, on recipients and former recipients of food
stamps, cash assistance under chapter 256, 256D, 256J, or 256K, child care assistance under chapter 119B, or
medical programs under chapter 256B, 256D, or 256L ; or

(27) to evaluate child support program performance and toidentify and prevent fraud in the child support program
by exchanging data between the department of human services, department of revenue, department of health,
department of economic security, and other state agencies as is reasonably necessary to perform these functions.

(b) Information on persons who have been treated for drug or acohol abuse may only be disclosed according to
the requirements of Code of Federal Regulations, title 42, sections 2.1 to 2.67.

(c) Data provided to law enforcement agencies under paragraph (a), clause (15), (16), (17), or (18), or
paragraph (b), are investigative data and are confidential or protected nonpublic while the investigation is active.
Thedataareprivate after theinvestigation becomesinactive under section 13.82, subdivision 5, paragraph (a) or (b).

(d) Mental health data shall be treated as provided in subdivisions 7, 8, and 9, but is not subject to the access
provisions of subdivision 10, paragraph (b).

Sec. 2. Minnesota Statutes 1998, section 256.87, subdivision 1a, is amended to read:

Subd. 1a. [CONTINUING SUPPORT CONTRIBUTIONS] In addition to granting the county or state agency
amoney judgment, the court may, upon amotion or order to show cause, order continuing support contributions by
aparent found ableto reimburse the county or state agency. The order shall be effectivefor the period of time during
which therecipient receives public assistance from any county or state agency and thereafter. Theorder shall require
support according to chapter 518 and include the names and socia security numbers of the father, mother, and the
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child or children. An order for continuing contributions is reinstated without further hearing upon notice to the
parent by any county or state agency that public assistance, as defined in section 256.741, is again being provided
for the child of the parent. The notice shall be in writing and shall indicate that the parent may request a hearing
for modification of the amount of support or maintenance.

Sec. 3. Minnesota Statutes 1998, section 256.978, subdivision 1, is amended to read:

Subdivision 1. [REQUEST FOR INFORMATION.] (a) The public authority responsible for child support in this
state or any other state, in order to locate a person or to obtain information necessary to establish paternity and child
support or to modify or enforce child support or distribute collections, may request information reasonably necessary

to the inquiry from the records of (1) all departments, boards, bureaus, or other agencies of this state, which shall,
notwithstanding the provisions of section 268.19 or any other law to the contrary, provide the information necessary
for this purpose:; and (2) employers, utility companies, insurance companies, financial institutions, credit grantors,

and labor associations doing businessin this state. They shall prowde fﬁfﬁiﬂﬁﬂtrﬁﬁ-ﬂ&pf@ﬁdﬁd—tﬁd&ﬁﬂ:tbdmﬁﬁh
2 a @onse upon wntten or electromc request By 5 i

W|th| n 30 days of service of the request made by the publ ic
authonty Information requ%ted and used or transmltted by the commissioner according to the authority conferred
by this section may be made available to other agencies, statewide systems, and political subdivisions of this state,
and agencies of other states, interstate information networks, federal agencies, and other entities as required by
federal regulation or law for the administration of the child support enforcement program.

(b) For purposes of this section, "state" includes the District of Columbia, Puerto Rico, the United States Virgin
Islands, and any territory or insular possession subject to the jurisdiction of the United States.

Sec. 4. Minnesota Statutes 1998, section 257.62, subdivision 5, is amended to read:

Subd. 5. [POSITIVE TEST RESULTS]] (a) If the results of blood or genetic tests completed in a laboratory
accredited by the American Association of Blood Banksindicate that the likelihood of the alleged father's paternity,
calculated with a prior probability of no morethan 0.5 (50 percent), is 92 percent or greater, upon motion the court
shall order the alleged father to pay temporary child support determined according to chapter 518. Thealleged father
shall pay the support money to the public authority if the public authority is a party and is providing servicesto the
parties or, if not, into court pursuant to the rules of civil procedure to await the results of the paternity proceedings.

(b) If the results of blood or genetic tests completed in a laboratory accredited by the American Association of
Blood Banks indicate that likelihood of the alleged father's paternity, calculated with aprior probability of no more
than 0.5 (50 percent), is 99 percent or greater, the alleged father is presumed to be the parent and the party opposing
the establishment of the alleged father's paternity has the burden of proving by clear and convincing evidence that
the alleged father is not the father of the child.

Sec. 5. Minnesota Statutes 1998, section 257.75, subdivision 2, is amended to read:

Subd. 2. [REVOCATION OF RECOGNITION.] A recognition may berevoked in awriting signed by the mother
or father beforeanotary public and filed with the stateregistrar of vital statisticswithin the earlier of 30 60 days after
the recognition is executed or the date of an administrative or judicial hearing relating to the child in which the
revoking party isaparty to therelated action. A joinder in arecognition may be revoked in awriting signed by the
man who executed the joinder and filed with the state registrar of vital statistics within 30 60 days after the joinder
isexecuted. Upon receipt of arevocation of the recognition of parentage or joinder in arecognition, the state registrar
of vital statistics shall forward a copy of the revocation to the nonrevoking parent, or, in the case of ajoinder in a
recognition, to the mother and father who executed the recognition.
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Sec. 6. Minnesota Statutes 1998, section 518.10, is amended to read:
518.10 [REQUISITES OF PETITION.]
The petition for dissolution of marriage or legal separation shall state and allege:

(a) the name, address, and, in circumstances in which child support or spousal maintenance will be addressed,
social security number of the petitioner and any prior or other name used by the petitioner;

(b) the name and, if known, the address and, in circumstancesin which child support or spousal maintenance will
be addressed, social security number of the respondent and any prior or other name used by the respondent and
known to the petitioner;

(c) the place and date of the marriage of the parties;
(d) in the case of a petition for dissolution, that either the petitioner or the respondent or both:

(1) has resided in this state for not less than 180 days immediately preceding the commencement of the
proceeding, or

(2) has been a member of the armed services and has been stationed in this state for not less than 180 days
immediately preceding the commencement of the proceeding, or

(3) has been adomiciliary of this state for not less than 180 days immediately preceding the commencement of
the proceeding;

(e) the name at the time of the petition and any prior or other name, social security number, age, and date of birth
of each living minor or dependent child of the parties born before the marriage or born or adopted during the
marriage and areference to, and the expected date of birth of, a child of the parties conceived during the marriage
but not born;

(f) whether or not a separate proceeding for dissolution, legal separation, or custody is pending in acourt in this
state or elsewhere;

(g) in the case of a petition for dissolution, that there has been an irretrievable breakdown of the marriage
relationship;

(h) in the case of a petition for legal separation, that thereis a need for a decree of legal separation;

(i) any temporary or permanent maintenance, child support, child custody, disposition of property, attorneys fees,
costs and disbursements applied for without setting forth the amounts; and

(j) whether an order for protection under chapter 518B or asimilar law of another state that governs the parties
or aparty and aminor child of the partiesisin effect and, if so, the district court or similar jurisdiction in which it
was entered.

Thepetition shall beverified by the petitioner or petitioners, and itsall egations establi shed by competent evidence.

Sec. 7. [518.146] [SOCIAL SECURITY NUMBERS; TAX RETURNS; IDENTITY PROTECTION.]

The social security humbers and tax returns required under this chapter are private data, except that they must
be disclosed to the other parties to a proceeding.
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Sec. 8. Minnesota Statutes 1998, section 518.551, is amended by adding a subdivision to read:

Subd. 15. [LICENSE SUSPENSION.] (a) Upon motion of an obligee or the public authority, which has been
properly served on the obligor by first class mail at the last known address or in person, and if at a hearing, the court
or an administrative law judge finds (1) the obligor isin arrears in court-ordered child support or maintenance
payments, or both, in an amount equal to or greater than three times the obligor's total monthly support and
mai ntenance payments and is not in compliance with a written payment agreement regarding both current support
and arrearages, or (2) has failed, after receiving notice, to comply with a subpoenarelating to a paternity or child
support proceeding, the court or administrative law judge may direct the commissioner of natural resources to

suspend or bar receipt of the obligor's recreational license or licenses.

(b) For the purposes of this subdivision, a recreational license includes all licenses, permits, and stamps issued
centrally by the commissioner of natural resources under sections 97B.301, 97B.401, 97B.501, 97B.515, 97B.601,
97B.715, 97B.721, 97B.801, 97C.301, and 97C.305.

(c) An abligor whoserecreational license or licenses have been suspended or barred may provide proof to the court
or administrative law judge that the obligor isin compliance with all written payment agreements regarding both
current support and arrearages. Within 15 days of receipt of that proof, the court or administrative law judge may
notify the commissioner of natural resources that the obligor's recreational license or licenses should no longer be
suspended nor should receipt be barred.

Sec. 9. Minnesota Statutes 1998, section 518.57, subdivision 3, is amended to read:

Subd. 3. [SATISFACTION OF CHILD SUPPORT OBLIGATION.] Thecourt fray must concludethat an obligor
has satisfied a child support obligation by providing ahome, care, and support for the child while the child isliving
with the obligor, if the court finds that the child was integrated into the family of the obligor with the consent or
acquiescence of the obligee and child support paymentswere not assigned to the public agency under section 256.74.

Sec. 10. Minnesota Statutes 1998, section 518.5851, is amended by adding a subdivision to read:

Subd. 6. [CREDITOR COLLECTIONS.] Thecentral collectionsunit under this sectionisnot athird party under

chapters 550, 552, and 571 for purposes of creditor collection efforts against child support and maintenance order
obligors or obligees, and shall not be subject to creditor levy, attachment, or garnishment.

Sec. 11. Minnesota Statutes 1998, section 518.5853, is amended by adding a subdivision to read:

Subd. 11. [COLLECTIONS UNIT RECOUPMENT ACCOUNT.] The commissioner of human services may
establish arevolving account to cover fundsissuedin error dueto insufficient fundsor other reasons. Appropriations
for this purpose and all recoupments against payments from the account shall be deposited in the collections unit's

cancel, but is available until expended.

Sec. 12. Minnesota Statutes 1998, section 518.64, subdivision 2, is amended to read:

Subd. 2. [MODIFICATION.] (a) Theterms of an order respecting maintenance or support may be modified upon
a showing of one or more of the following: (1) substantialy increased or decreased earnings of a party; (2)
substantially increased or decreased need of a party or the child or children that are the subject of these
proceedings; (3) receipt of assistance under sections 256.72 to 256.87 or 256B.01 to 256B.40; (4) a change in the
cost of living for either party as measured by the federal bureau of statistics, any of which makes the terms
unreasonable and unfair; (5) extraordinary medical expenses of the child not provided for under section 518.171,
or (6) the addition of work-related or education-related child care expenses of the obligee or a substantial increase
or decrease in existing work-related or education-related child care expenses.
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On a motion to maodify support, the needs of any child the obligor has after the entry of the support order that is
the subject of a modification motion shall be considered as provided by section 518.551, subdivision 5f.

(b) It is presumed that there has been a substantial change in circumstances under paragraph (a) and the terms
of acurrent support order shall be rebuttably presumed to be unreasonable and unfair if:

(2) the application of the child support guidelinesin section 518.551, subdivision 5, to the current circumstances
of the parties resultsin a calculated court order that is at least 20 percent and at least $50 per month higher or lower
than the current support order;

(2) themedical support provisionsof the order established under section 518.171 are not enforceable by the public
authority or the custodial parent;

(3) health coverage ordered under section 518.171 is not available to the child for whom the order is established
by the parent ordered to provide; or

(4) the existing support obligation isin the form of a statement of percentage and not a specific dollar amount.

(c) On a motion for modification of maintenance, including a motion for the extension of the duration of a
maintenance award, the court shall apply, in addition to all other relevant factors, the factors for an award of
maintenance under section 518.552 that exist at the time of the motion. On a motion for modification of support,
the court:

(2) shall apply section 518.551, subdivision 5, and shall not consider the financial circumstances of each party's
spousg, if any; and

(2) shal not consider compensation received by a party for employment in excess of a 40-hour work week,
provided that the party demonstrates, and the court finds, that:

(i) the excess employment began after entry of the existing support order;
(i) the excess employment is voluntary and not a condition of employment;

(iii) the excess employment is in the nature of additional, part-time employment, or overtime employment
compensable by the hour or fractions of an hour;

(iv) the party's compensation structure has not been changed for the purpose of affecting asupport or maintenance
obligation;

(v) inthe case of an obligor, current child support payments are at least equal to the guidelines amount based on
income not excluded under this clause; and

(vi) in the case of an obligor who isin arrears in child support payments to the obligee, any net income from
excess employment must be used to pay the arrearages until the arrearages are paid in full.

(d) A modification of support or maintenance, including interest that accrued pursuant to section 548.091, may
be made retroactive only with respect to any period during which the petitioning party has pending a motion for
modification but only from the date of service of notice of the motion on the responding party and on the public
authority if public assistance is being furnished or the county attorney is the attorney of record. However,
modification may be applied to an earlier period if the court makes express findings that:

(2) the party seeking modification was precluded from serving a motion by reason of a significant physical or
mental disability, amaterial misrepresentation of another party, or fraud upon the court and that the party seeking
modification, when no longer precluded, promptly served a motion;
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(2) the party seeking modification was arecipient of federal Supplemental Security Income (SSl), Title Il Older
Americans, Survivor's Disability Insurance (OASDI), other disability benefits, or public assistance based upon need
during the period for which retroactive modification is sought; or

(3) the order for which the party seeks amendment was entered by default, the party shows good cause for not
appearing, and the record contains no factual evidence, or clearly erroneous evidence regarding the individual
obligor's ability to pay.

The court may provide that a reduction in the amount allocated for child care expenses based on a substantial
decrease in the expenses is effective as of the date the expenses decreased.

(e) Except for an award of the right of occupancy of the homestead, provided in section 518.63, al divisions of
real and personal property provided by section 518.58 shall befinal, and may be revoked or modified only wherethe
court finds the existence of conditions that justify reopening a judgment under the laws of this state, including
motions under section 518.145, subdivision 2. The court may imposealien or charge on the divided property at any
timewhilethe property, or subsequently acquired property, isowned by the parties or either of them, for the payment
of maintenance or support money, or may sequester the property asis provided by section 518.24.

(f) The court need not hold an evidentiary hearing on a motion for modification of maintenance or support.
(g) Section 518.14 shall govern the award of attorney fees for motions brought under this subdivision.
Sec. 13. Minnesota Statutes 1998, section 548.09, subdivision 1, is amended to read:

Subdivision 1. [ENTRY AND DOCKETING; SURVIVAL OF JUDGMENT.] Except as provided in section
548.091, every judgment requiring the payment of money shall be tlecketed entered by the court administrator tpen
as provided in in subdivision 2. Upon atranscript of the docket bei ng filed with the court administrator in ¢ any other
county, the court administrator shall also docket it. From thetime of docketing thejudgment isalien, in the amount
unpaid, upon all real property in the county then or thereafter owned by the judgment debtor, but it isnot alien upon
registered land unlessit isalso filed pursuant to sections 508.63 and 508A.63. Thejudgment survives, and thelien

contr nues, for ten years after |ts entry Child support j udgments may be renewed by*sewreeef—ﬁetrea:rpeﬂ—t-hedebter—

feﬁehﬂd-ajppert—v\ﬁtheut—aﬁy—addr&eﬁal—f-ﬂﬁg-f-ee pursuant to section 548 091

Sec. 14. Minnesota Statutes 1998, section 548.091, subdivision 1, is amended to read:

Subdivision 1. [ENTRY AND DOCKETING OF MAINTENANCE JUDGMENT.] (a) A judgment for unpaid
amounts under a judgment or decree of dissolution or legal separation that provides for installment or periodic
payments of maintenance shall be entered andg-docketed by the court administrator enty when ordered by the court
or shall be entered and docketed by the court administrator when the following conditions are met:

{8 (1) the obligee determines that the obligor is at least 30 daysin arrears;

by (2) the obligee serves a copy of an affidavit of default and notice of intent to enter and docket judgment on the
obligor by first class mail at the obligor's last known post office address. Service shall be deemed complete upon
mailing in the manner designated. The affidavit shall state the full name, occupation, place of residence, and last
known post office address of the obligor, the name and post office address of the obligee, the date of thefirst unpaid
amount, the date of the last unpaid amount, and the total amount unpaid;

fe) (3) the obligor fails within 20 days after mailing of the notice either to pay all unpaid amounts or to request
a hearing on the issue of whether arrears claimed owing have been paid and to seek, ex parte, a stay of entry of
judgment; and
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ey (4) not less than 20 days after service on the obligor in the manner provided, the obligee files with the court
administrator the affidavit of default together with proof of serviceand, if paymentshave been received by theobligee
since execution of the affidavit of default, asupplemental affidavit setting forth the amount of payment received and
the amount for which judgment is to be entered and docketed.

procedures, defenses, and proceedings as any other judgment in district court, and may be enforced or satisfied in
the same manner as judgments under section 548.09.

ex parte for an order directing the court administrator to vacate the lien of the judgment on the docket and register
of the action where it was entered. The obligor shall file with the motion an affidavit stating:

(1) the lien attached upon the docketing of a judgment or decree of dissolution or separate maintenance;

(2) the docket was made while no installment or periodic payment of maintenance was unpaid or overdue; and

(3) no installment or periodic payment of maintenance that was due prior to the filing of the motion remains
unpaid or overdue.

The court shall grant the obligor's motion as soon as possible if the pleadings and affidavit show that there is and
has been no defaullt.

Sec. 15. Minnesota Statutes 1998, section 548.091, subdivision 1a, is amended to read:

Subd. 1a. [CHILD SUPPORT JUDGMENT BY OPERATION OF LAW.] (a) Any payment or installment of
support required by a judgment or decree of dissolution or legal separation, determination of parentage, an order
under chapter 518C, an order under section 256.87, or an order under section 260.251, that is not paid or withheld
from the obligor's income as required under section 518.6111, or which is ordered as child support by judgment,
decree, or order by a court in any other state, is ajudgment by operation of law on and after the date it is due and,
is entitled to full faith and credit in this state and any other state, and shall be entered and docketed by the court
administrator on the filing of affidavits as provided in subdivision 2a. Except as otherwise provided by paragraph
(b), interest accrues from the date the unpaid amount due is greater than the current support due at the annual rate
provided in section 549.09, subdivision 1, plus two percent, not to exceed an annual rate of 18 percent. A payment
or installment of support that becomes a judgment by operation of law between the date on which a party served
notice of a motion for modification under section 518.64, subdivision 2, and the date of the court's order on
modification may be modified under that subdivision.

(b) Notwithstanding the provisions of section 549.09, upon motion to the court and upon proof by the obligor of
36 consecutive months of complete and timely payments of both current support and court-ordered paybacks of a
child support debt or arrearage, the court may order interest on the remaining debt or arrearage to stop accruing.
Timely payments are those made in the month in which they are due. If, after that time, the obligor fails to make
completeand timely payments of both current support and court-ordered paybacks of child support debt or arrearage,
the public authority or the obligee may move the court for the reinstatement of interest as of the month in which the
obligor ceased making complete and timely payments.

The court shall provide copies of all ordersissued under this section to the public authority. The commissioner
of human services shall prepare and make available to the court and the parties forms to be submitted by the parties
in support of a motion under this paragraph.

(¢) Notwithstanding the provisions of section 549.09, upon motion to the court, the court may order interest on
achild support debt to stop accruing where the court finds that the obligor is:

(1) unable to pay support because of a significant physical or mental disability; or
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(2) arecipient of Supplemental Security Income (SSl), Title Il Older Americans Survivor's Disability Insurance
(OASDI), other disahility benefits, or public assistance based upon need.

Sec. 16. Minnesota Statutes 1998, section 548.091, subdivision 2a, is amended to read:

Subd. 2a. [ENTRY AND DOCKETING OF CHILD SUPPORT JUDGMENT.] (8) On or after the date an unpaid
amount becomes a judgment by operation of law under subdivision 1a, the obligee or the public authority may file

with the court administrator;-eitheretectronicaty-or by-othermeans:

(1) astatement identifying, or acopy of, the judgment or decree of dissolution or legal separation, determination
of parentage, order under chapter 518B or 518C, an order under section 256.87, an order under section 260.251, or
judgment, decree, or order for child support by acourt in any other state, which provides for periodic installments
of child support, or a judgment or notice of attorney fees and collection costs under section 518.14, subdivision 2;

(2) an affidavit of default. The affidavit of default must state the full name, occupation, place of residence, and
last known post office address of the obligor, the name and post office address of the obligee, the date or dates
payment was due and not recei ved andj udgment was obta| ned by operat| on of Iaw thetotal amount of thej ] udgments

(3) an affidavit of service of a notice of intent to enter and docket judgment and to recover attorney fees and
collection costs on the obligor, in person or by first classmail at the abligor's last known post office address. Service
is completed upon mailing in the manner designated. Where applicable, a notice of interstate lien in the form
promulgated under United States Code, title 42, section 652(a), is sufficient to satisfy the requirements of clauses
(1) and (2).

procedures defenses, and proceedings asany other judgment i in district court, and may be enforced or  satisfied in in
the same manner as judgments under section 548.09, except as otherwise provided.

Sec. 17. Minnesota Statutes 1998, section 548.091, subdivision 3a, is amended to read:

Subd. 3a. [ENTRY, DOCKETING, AND SURVIVAL OF CHILD SUPPORT JUDGMENT.] Upon receipt of the
documentsfiled under subdivision 2a, the court administrator shall enter and docket thejudgment in the amount of
the unpald obl|gat|on |dent|f|ed in the affidavit of default y

Subd. 3b. [CHILD SUPPORT JUDGMENT ADMINISTRATIVE RENEWALS.] Child support judgments may
be renewed by service of notice upon the debtor. Service shalt must be by eertifted first class mail at the last known
address of the debtor, with service deemed complete upon mailing in the manner designated, or in the manner
provided for the service of civil process. Upon the filing of the notice and proof of service, the court administrator

astheoriginal child support judgment. The judgment must be renewed in an amount equal to the unpaid principle
plus the accrued unpaid interest. Child support judgments may be renewed multiple times until paid.

Sec. 18. Minnesota Statutes 1998, section 548.091, subdivision 4, is amended to read:

Subd. 4. [CHILD SUPPORT HEARING.] A child support obligor may request a hearing under the rules of civil
procedure on the issue of whether the judgment amount or amounts have been paid and may move the court for an
order directi ng the court adml ni strator to vacate or modlfy the judgment or judgments ofr-the-doeket-andregisterin

A O ere entered pursuant to this action.
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The court shall grant the obligor's motion if it determines that there is no default.
Sec. 19. Minnesota Statutes 1998, section 548.091, is amended by adding a subdivision to read:

Subd. 5a. [ADDITIONAL CHILD SUPPORT JUDGMENTS.] As child support payments continue to become
due and are unpaid, additional judgments may be entered and docketed by following the proceduresin subdivision
la. Each judgment entered and docketed for unpaid child support payments must betreated as a distinct judgment
for purposes of enforcement and satisfaction.

Sec. 20. Minnesota Statutes 1998, section 548.091, subdivision 10, is amended to read:

Subd. 10. [RELEASE OF LIEN.] Upon payment of the amount due tinger-sabeivisienS, the public authority shall
execute and deliver a satisfaction of the judgment lien within five business days.

Sec. 21. Minnesota Statutes 1998, section 548.091, subdivision 11, is amended to read:

Subd. 11. [SPECIAL PROCEDURES.] The public authority shall negotiate arel ease of lien on specific property
for less than the full amount due where the proceeds of a sale or financing, less reasonable and necessary closing
expenses, are not sufficient to satisfy all encumbrances on the liened property. Partial releases do not release the
obligor's personal liability for the amount unpaid. A partial satisfaction for the amount received must befiled with
the court administrator.

Sec. 22. Minnesota Statutes 1998, section 548.091, subdivision 12, is amended to read:

Subd. 12. [CORRECTING ERRORS.] The public authority shall maintain a processto review theidentity of the
obligor and to issue releases of lien in cases of mlsdentlflcanon The publlc authorlty shall mai ntam aprocessto
review the amount of child support deter

cases-of-theorrectty-doeketed judgments arising by operatlon of Iaw The publlc authorlty _ay move the court for
an order to amend the judgment when the amount of judgment entered and docketed is incorrect.

Sec. 23. Minnesota Statutes 1998, section 552.05, subdivision 10, is amended to read:

avaﬂ-ab{eJFeﬁHﬁs—purpese The department of human services shall continue to Q ademonstranon project of ch| Id

support assurance by administering the grant awarded under the federal program entitled "Developing a Plan for
a Child Support Assurance Program.”

Sec. 25. [REPEALER]

Minnesota Statutes 1998, section 548.091, subdivisions 3, 5, and 6, are repeal ed.
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ARTICLE 8
HEALTH OCCUPATIONS
Section 1. [144E.37] [COMPREHENSIVE ADVANCED LIFE SUPPORT ]
The board shall establish a comprehensive advanced life support educational program to train rural medical

personnel, including physicians, physician assistants, nurses, and allied health care providers, in ateam approach
to anticipate, recognize, and treat life-threatening emergencies before serious injury or cardiac arrest occurs.

ARTICLE 9
CHILD PROTECTION
Section 1. Minnesota Statutes 1998, section 256.01, subdivision 2, is amended to read:

Subd. 2. [SPECIFIC POWERS.] Subject to the provisions of section 241.021, subdivision 2, the commissioner
of human services shall:

(1) Administer and supervise all forms of public assistance provided for by state law and other welfare activities
or services as are vested in the commissioner. Administration and supervision of human services activities or
servicesincludes, but isnot limited to, assuring timely and accurate distribution of benefits, completeness of service,
and quality program management. In addition to administering and supervising human services activities vested
by law in the department, the commissioner shall have the authority to:

(a) require county agency participation in training and technical assistance programsto promote compliancewith
statutes, rules, federal laws, regulations, and policies governing human services,

(b) monitor, on an ongoing basis, the performance of county agencies in the operation and administration of
human services, enforce compliance with statutes, rules, federal laws, regulations, and policies governing welfare
services and promote excellence of administration and program operation;

(c) develop a quality control program or other monitoring program to review county performance and accuracy
of benefit determinations;

(d) require county agencies to make an adjustment to the public assistance benefits issued to any individua
consistent with federal law and regulation and state law and rule and to issue or recover benefits as appropriate;

(e) delay or deny payment of all or part of the state and federal share of benefitsand administrative reimbursement
according to the procedures set forth in section 256.017;

(f) make contracts with and grants to public and private agencies and organizations, both profit and nonprofit,
and individuals, using appropriated funds; and

(g) enter into contractual agreements with federally recognized Indian tribes with areservation in Minnesota to
the extent necessary for the tribe to operate a federally approved family assistance program or any other program
under the supervision of the commissioner. The commissioner shall consult with the affected county or countiesin
the contractual agreement negotiations, if the county or counties wish to be included, in order to avoid the
duplication of county and tribal assistance program services. The commissioner may establish necessary accounts
for the purposes of receiving and disbursing funds as necessary for the operation of the programs.

(2) Inform county agencies, on atimely basis, of changes in statute, rule, federal law, regulation, and policy
necessary to county agency administration of the programs.
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(3) Administer and superviseall child welfareactivities, promotethe enforcement of laws protecting handicapped,
dependent, neglected and delinquent children, and children born to motherswho were not married to the children's
fathers at the times of the conception nor at the births of the children; license and supervise child-caring and
child-placing agencies and institutions; supervise the care of children in boarding and foster homes or in private
ingtitutions; and generally perform al functions relating to the field of child welfare now vested in the state board
of control.

(4) Administer and superviseall noninstitutional serviceto handicapped persons, including thosewho arevisually
impaired, hearing impaired, or physically impaired or otherwise handicapped. The commissioner may provide and
contract for the care and treatment of qualified indigent children in facilities other than those located and available
at state hospitals when it is not feasible to provide the service in state hospitals.

(5) Assist and actively cooperate with other departments, agencies and institutions, local, state, and federal, by
performing services in conformity with the purposes of Laws 1939, chapter 431.

(6) Act as the agent of and cooperate with the federal government in matters of mutual concern relative to and
in conformity with the provisions of Laws 1939, chapter 431, including the administration of any federal funds
granted to the stateto aid in the performance of any functions of the commissioner as specifiedin Laws 1939, chapter
431, and including the promulgation of rules making uniformly available medical care benefitsto all recipients of
public assistance, at such times as the federal government increases its participation in assistance expenditures for
medical care to recipients of public assistance, the cost thereof to be borne in the same proportion as are grants of
aid to said recipients.

(7) Establish and maintain any administrative units reasonably necessary for the performance of administrative
functions common to all divisions of the department.

(8) Act asdesignated guardian of both the estate and the person of all thewards of the state of Minnesota, whether
by operation of law or by an order of court, without any further act or proceeding whatever, except as to persons
committed as mentally retarded. For children under the guardianship of the commissioner whose interests would
be best served by adoptive placement, the commissioner may contract with alicensed child-placing agency to provide
adoption services. A contract with alicensed child-placing agency must be designed to supplement existing county
efforts and may not replace existing county programs, unless the replacement is agreed to by the county board and
the appropriate exclusive bargaining representative or the commissioner has evidence that child placements of the
county continue to be substantially below that of other counties. Funds encumbered and obligated under an
agreement for a specific child shall remain available until the terms of the agreement are fulfilled or the agreement
is terminated.

(9) Act as coordinating referral and informational center on requests for service for newly arrived immigrants
coming to Minnesota.

(10) The specific enumeration of powers and duties as hereinabove set forth shall in no way be construed to be
alimitation upon the general transfer of powers herein contained.

(11) Establish county, regional, or statewide schedul es of maximum feesand chargeswhich may bepaid by county
agenciesfor medical, dental, surgical, hospital, nursing and nursing home care and medicine and medical supplies
under all programs of medical care provided by the state and for congregate living care under the income
mai ntenance programs.

(12) Have the authority to conduct and administer experimental projects to test methods and procedures of
administering assistance and services to recipients or potentia recipients of public welfare. To carry out such
experimental projects, it is further provided that the commissioner of human services is authorized to waive the
enforcement of existing specific statutory program requirements, rules, and standardsin one or more counties. The
order establishing the waiver shall provide alternative methods and procedures of administration, shall not be in
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conflict with the basic purposes, coverage, or benefits provided by law, and in no event shall the duration of aproject
exceed four years. It isfurther provided that no order establishing an experimental project as authorized by the
provisions of this section shall become effective until the following conditions have been met:

(a) The secretary of health, education, and welfare of the United States has agreed, for the same project, to waive
state plan requirements relative to statewide uniformity.

(b) A comprehensive plan, including estimated project costs, shall be approved by the legidative advisory
commission and filed with the commissioner of administration.

(13) According to federal requirements, establish procedures to be followed by local welfare boards in creating
citizen advisory committees, including procedures for selection of committee members.

(14) Allocate federal fiscal disallowances or sanctions which are based on quality control error rates for the aid
to families with dependent children, Minnesota family investment program-statewide, medical assistance, or food
stamp program in the following manner:

(8) One-half of the total amount of the disallowance shall be borne by the county boards responsible for
administering the programs. For the medical assistance, MFIP-S, and AFDC programs, disallowances shall be
shared by each county board in the same proportion as that county's expenditures for the sanctioned program are to
thetotal of all counties expendituresfor the AFDC, MFIP-S, and medical assistance programs. For the food stamp
program, sanctions shall be shared by each county board, with 50 percent of the sanction being distributed to each
county in the same proportion as that county's administrative costs for food stamps are to the total of all food stamp
administrative costs for all counties, and 50 percent of the sanctions being distributed to each county in the same
proportion as that county's value of food stamp benefits issued are to the total of all benefitsissued for all counties.
Each county shall pay its share of the disallowanceto the state of Minnesota. When acounty failsto pay the amount
due hereunder, the commissioner may deduct the amount from reimbursement otherwise due the county, or the
attorney general, upon the request of the commissioner, may institute civil action to recover the amount due.

(b) Notwithstanding the provisions of paragraph (a), if the disallowance results from knowing noncompliance by
one or more counties with a specific program instruction, and that knowing noncompliance is a matter of official
county board record, the commissioner may require payment or recover from the county or counties, in the manner
prescribed in paragraph (@), an amount equal to the portion of the total disallowance which resulted from the
noncompliance, and may distribute the balance of the disallowance according to paragraph (a).

(15) Develop and implement special projects that maximize reimbursements and result in the recovery of money
tothestate. For the purpose of recovering state money, the commissioner may enter into contractswith third parties.
Any recoveriesthat result from projects or contracts entered into under this paragraph shall be deposited in the state
treasury and credited to a specia account until the balance in the account reaches $1,000,000. When the balance
in the account exceeds $1,000,000, the excess shall be transferred and credited to the general fund. All money in
the account is appropriated to the commissioner for the purposes of this paragraph.

(16) Have the authority to make direct payments to facilities providing shelter to women and their children
according to section 256D.05, subdivision 3. Upon the written request of a shelter facility that has been denied
payments under section 256D.05, subdivision 3, the commissioner shall review all relevant evidence and make a
determination within 30 days of the request for review regarding issuance of direct payments to the shelter facility.
Failure to act within 30 days shall be considered a determination not to issue direct payments.

(17) Have the authority to establish and enforce the following county reporting requirements:

(a) The commissioner shall establish fiscal and statistical reporting requirements necessary to account for the
expenditure of funds allocated to counties for human services programs. When establishing financial and statistical
reporting requirements, the commissioner shall evaluate all reports, in consultation with the counties, to determine
if the reports can be simplified or the number of reports can be reduced.
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(b) The county board shall submit monthly or quarterly reportsto the department asrequired by the commissioner.
Monthly reports are due no later than 15 working days after the end of the month. Quarterly reportsare dueno later
than 30 calendar days after the end of the quarter, unless the commissioner determines that the deadline must be
shortened to 20 calendar days to avoid jeopardizing compliance with federal deadlines or risking aloss of federal
funding. Only reportsthat are complete, legible, and in the required format shall be accepted by the commissioner.

(c) If therequired reports are not received by the deadlines established in clause (b), the commissioner may delay
payments and withhold funds from the county board until the next reporting period. When the report is needed to
account for the use of federal funds and the late report results in areduction in federal funding, the commissioner
shall withhold from the county boardswith late reports an amount equal to thereduction in federal funding until full
federal funding is received.

(d) A county board that submits reports that are late, illegible, incomplete, or not in the required format for two
out of three consecutive reporting periods is considered noncompliant. When a county board is found to be
noncompliant, the commissioner shall notify the county board of the reason the county board is considered
noncompliant and request that the county board devel op a corrective action plan stating how the county board plans
to correct the problem. The corrective action plan must be submitted to the commissioner within 45 days after the
date the county board received notice of honcompliance.

(e) Thefinal deadline for fiscal reports or amendments to fiscal reports is one year after the date the report was
originaly due. If the commissioner does not receive a report by the final deadline, the county board forfeits the
funding associated with the report for that reporting period and the county board must repay any funds associated
with the report received for that reporting period.

(f) The commissioner may not delay payments, withhold funds, or require repayment under paragraph (c) or (€)
if the county demonstrates that the commissioner failed to provide appropriate forms, guidelines, and technical
assistance to enabl e the county to comply with the requirements. If the county board disagrees with an action taken
by the commissioner under paragraph (c) or (€), the county board may appeal the action according to sections 14.57
to 14.69.

(g) Counties subject to withholding of funds under paragraph (c) or forfeiture or repayment of funds under
paragraph (e) shall not reduce or withhold benefits or servicesto clientsto cover costsincurred due to actionstaken
by the commissioner under paragraph (c) or (e).

(18) Allocate federal fiscal disallowances or sanctions for audit exceptions when federal fiscal disallowances or
sanctions are based on a statewide random samplefor the foster care program under title 1V -E of the Social Security
Act, United States Code, title 42, in direct proportion to each county'stitle IV-E foster care maintenance claim for
that period.

(19) Be responsible for ensuring the detection, prevention, investigation, and resolution of fraudulent activities
or behavior by applicants, recipients, and other participants in the human services programs administered by the
department.

(20) Require county agencies to identify overpayments, establish claims, and utilize all available and
cost-beneficial methodologies to collect and recover these overpayments in the human services programs
administered by the department.

(21) Have the authority to administer a drug rebate program for drugs purchased pursuant to the senior citizen
drug program established under section 256.955 after the beneficiary's satisfaction of any deductible established in
the program. Thecommissioner shall require arebate agreement from all manufacturersof covered drugs as defined
in section 256B.0625, subdivision 13. For each drug, the amount of the rebate shall be equal to the basic rebate as
defined for purposes of the federal rebate program in United States Code, title 42, section 1396r-8(c)(1). Thisbasic
rebate shall be applied to single-source and multiple-source drugs. The manufacturers must provide full payment
within 30 days of receipt of the stateinvoicefor the rebate within the termsand conditions used for the federal rebate
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program established pursuant to section 1927 of title X1X of the Social Security Act. The manufacturers must
provide the commissioner with any information necessary to verify the rebate determined per drug. The rebate
program shall utilize the terms and conditions used for the federal rebate program established pursuant to section
1927 of title XIX of the Social Security Act.

Sec. 2. Minnesota Statutes 1998, section 256B.094, subdivision 3, is amended to read:

Subd. 3. [COORDINATION AND PROVISION OF SERVICES] (a) In acounty or reservation where aprepaid
medical assistance provider has contracted under section 256B.031 or 256B.69 to provide mental health services,
the case management provider shall coordinate with the prepaid provider to ensure that all necessary mental health
services required under the contract are provided to recipients of case management services.

(b) When the case management provider determines that a prepaid provider is not providing mental health
servicesasrequired under the contract, the case management provider shall assist the recipient to appeal the prepaid
provider's denia pursuant to section 256.045, and may make other arrangements for provision of the covered
services.

(c) The case management provider may bill the provider of prepaid health care services for any mental health
services provided to arecipient of case management services which the county or tribal social services arranges for
or provides and which are included in the prepaid provider's contract, and which were determined to be medically
necessary as aresult of an appeal pursuant to section 256.045. The prepaid provider must reimburse the mental
health provider, at the prepaid provider's standard rate for that service, for any services delivered under this
subdivision.

(d) If the county or tribal social services has not obtained prior authorization for this service, or an appeal results
in a determination that the services were not medically necessary, the county or tribal social services may not seek
reimbursement from the prepaid provider.

Sec. 3. Minnesota Statutes 1998, section 256B.094, subdivision 5, is amended to read:

Subd. 5. [CASE MANAGER.] To provide case management services, a case manager must be employed or
contracted by and authorized by the case management provider to provide case management services and meet all
reguirements under section 256F.10.

Sec. 4. Minnesota Statutes 1998, section 256B.094, subdivision 6, is amended to read:

Subd. 6. [MEDICAL ASSISTANCE REIMBURSEMENT OF CASEMANAGEMENT SERVICES]] (a) Medica
assistance reimbursement for services under this section shall be made on a monthly basis. Payment is based on
face-to-face or telegphone contacts between the case manager and the client, client'sfamily, primary caregiver, lega
representative, or other relevant person identified as necessary to the development or implementation of the goals
of theindividual service plan regarding the status of the client, theindividual serviceplan, or thegoalsfor theclient.
These contacts must meet the minimum standards in clauses (1) and (2):

(1) there must be a face-to-face contact at least once a month except as provided in clause (2); and

(2) for a client placed outside of the county of financial responsibility in an excluded time facility under
section 256G.02, subdivision 6, or through the I nterstate Compact on the Placement of Children, section 257.40, and
the placement in either case is more than 60 miles beyond the county boundaries, there must be at |east one contact
per month and not more than two consecutive months without a face-to-face contact.

(b) Except as provided under paragraph (c), the payment rateis established using time study data on activities of
provider service staff and reports required under sections 245.482, 256.01, subdivision 2, paragraph (17), and
256E.08, subdivision 8.
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(c) Paymentsfor tribes may be made according to section 256B.0625 for child welfare targeted case management
provided by Indian health services and facilities operated by atribe or tribal organization.

(d) Payment for case management provided by county or tribal social services contracted vendors shall be based
on a monthly rate negotiated by the host county or tribal social services. The negotiated rate must not exceed the
rate charged by the vendor for the same service to other payers. If the service is provided by a team of contracted
vendors, the county or tribal social services may negotiate a team rate with a vendor who is a member of the team.
The team shall determine how to distribute the rate among its members. No reimbursement received by contracted
vendors shall be returned to the county or tribal social services, except to reimburse the county or tribal social
services for advance funding provided by the county or tribal social services to the vendor.

(e) If the serviceis provided by ateam that includes contracted vendors and county or tribal social services staff,
the costs for county or tribal social services staff participation in the team shall beincluded in the rate for county or
tribal social services provided services. In th|s case, the contracted vendor and the county or tribal socia services
may each receive separate payment for services provided by each entity in the same month. To prevent duplication
of services, each entity must document, in the recipient'sfile, the need for team case management and a description

of the roles and services of the team members.

Separate payment rates may be established for different groups of providers to maximize reimbursement as
determined by the commissioner. The payment rate will be reviewed annually and revised periodically to be
consistent with the most recent time study and other data. Payment for services will be made upon submission of
avalid claim and verification of proper documentation described in subdivision 7. Federal administrative revenue
earned through the time study, or under paragraph (c), shall be distributed according to earnings, to counties,
reservations, or groups of counties or reservations which have the same payment rate under this subdivision, and to
the group of counties or reservations which are not certified providers under section 256F.10. The commissioner
shall modify the requirements set out in Minnesota Rules, parts 9550.0300 to 9550.0370, as necessary to
accomplish this.

Sec. 5. Minnesota Statutes 1998, section 256F.03, subdivision 5, is amended to read:

Subd. 5. [FAMILY-BASED SERVICES.] "Family-based services' means one or more of the services described
in paragraphs (a) to () () provided to families primarily in their own home for alimited time.

(8) [CRISIS SERVICES] "Crisis services' means professional services provided within 24 hours of referral to
alleviate a family crisis and to offer an alternative to placing a child outside the family home. The services are
intensive and time limited. The service may offer transition to other appropriate community-based services.

(b) [COUNSELING SERVICES. "Counseling services' means professional family counseling provided to
aleviate individual and family dysfunction; provide an alternative to placing a child outside the family home; or
permit achild to return home. The duration, frequency, and intensity of the service is determined in the individual
or family service plan.

() [LIFE MANAGEMENT SKILLS SERVICES] "Life management skills services' means paraprofessional
services that teach family members skills in such areas as parenting, budgeting, home management, and
communication. Thegoal isto strengthen family skills as an alternative to placing a child outside the family home
or to permit a child to return home. A social worker shall coordinate these services within the family case plan.
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&) [MENTAL HEALTH SERVICES] "Menta health services' means the professional services defined in
section 245.4871, subdivision 31.

{f (e) [EARLY INTERVENTION SERVICES] "Early intervention services' means family-based intervention
services designed to help at-risk families avoid crisis situations.

Sec. 6. Minnesota Statutes 1998, section 256F.05, subdivision 8, is amended to read:

Subd. 8. [USES OF FAMILY PRESERVATION FUND GRANTS] (a) A county which has not demonstrated
that year that its family preservation core services are developed as provided in subdivision 1a, must use its family
preservation fund grant exclusively for family preservation services defined in section 256F.03, subdivision 5,

paragraphs (a), (b), (c), and t€} (d).

(b) A county which has demonstrated that year that its family preservation core services are developed becomes
eligible either to continue using its family preservation fund grant as provided in paragraph (a), or to exercise the
expanded service option under paragraph (c).

(c) The expanded service option permits an eligible county to use its family preservation fund grant for child
welfare preventiveservices. For purposesof thissection, child welfare preventive servicesarethose servicesdirected
toward a specific child or family that further the goals of section 256F.01 and include assessments, family
preservation services, service coordination, community-based treatment, crisis nursery services when the parents
retain custody and thereisno voluntary placement agreement with a child-placing agency, respite care except when
it is provided under a medical assistance waiver, home-based services, and other related services. For purposes of
this section, child welfare preventive services shall not include shelter care or other placement services under the
authority of the court or public agency to address an emergency. To exercise this option, an eligible county must
notify the commissioner in writing of its intention to do so i i ek
f A or select thisoptioninitscounty plan, asprovided in section 256F.04, subdivision 2. Effectivewith
the first day of that-etarter the grant period in which this option is selected, the county must maintain its base level
of expendituresfor child welfare preventive services and use the family preservation fund to expand them. The base
level of expendituresfor acounty shall bethat established under section 256F.10, subdivision 7. For countieswhich
have no such base established, a comparable base shall be established with the base year being the calendar year
ending at least two calendar quarters before the first calendar quarter in which the county exercises its expanded
service option. The commissioner shall, at the request of the counties, reduce, suspend, or eliminate either or both
of a county's obligations to continue the base level of expenditures and to expand child welfare preventive services
under extraordinary circumstances.

(d) Notwithstanding paragraph (a), a county that is participating in the child protection assessments or
investigations community collaboration pilot program under section 626.5560, or in the concurrent permanency
planning pilot program under section 257.0711, may use its family preservation fund grant for those programs.

Sec. 7. Minnesota Statutes 1998, section 256F.10, subdivision 1, is amended to read:

Subdivision 1. [ELIGIBILITY.] Personsunder 21 years of age who are eligible to receive medical assistance are
eligible for child welfare targeted case management services under section 256B.094 and this section if they have
received an assessment and have been determined by the local county or tribal social services agency to be:

(2) at risk of placement or in placement as described in section 257.071, subdivision 1,
(2) at risk of maltreatment or experiencing maltreatment as defined in section 626.556, subdivision 10e; or

(3) in need of protection or services as defined in section 260.015, subdivision 2a.
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Sec. 8. Minnesota Statutes 1998, section 256F.10, subdivision 4, is amended to read:

Subd. 4. [PROVIDER QUALIFICATIONS AND CERTIFICATION STANDARDS.] The commissioner must
certify each provider before enrolling it as a child welfare targeted case management provider of services under
section 256B.094 and this section. The certification process shall examine the provider's ability to meet the
qualification requirements and certification standards in this subdivision and other federal and state requirements
of this service. A certified child welfare targeted case management provider is an enrolled medical assistance
provider who is determined by the commissioner to have al of the following:

(1) the legal authority to provide public welfare under sections 393.01, subdivision 7, and 393.07 or a federaly
recognized Indian tribe;

(2) the demonstrated capacity and experience to provide the components of case management to coordinate and
link community resources needed by the eligible population;

(3) administrative capacity and experience in serving the target population for whom it will provide services and
in ensuring quality of services under state and federal requirements;

(4) the legal authority to provide complete investigative and protective services under section 626.556,
subdivision 10, and child welfare and foster care services under section 393.07, subdivisions 1 and 2 or afederaly
recognized Indian tribe;

(5) afinancial management system that provides accurate documentation of services and costs under state and
federal requirements; and

(6) the capacity to document and maintain individual case records under state and federal requirements.
Sec. 9. Minnesota Statutes 1998, section 256F.10, subdivision 6, is amended to read:

Subd. 6. [DISTRIBUTION OF NEW FEDERAL REVENUE.] (a) Except for portion set aside in paragraph (b),
the federal funds earned under this section and section 256B.094 by eetrties providers shall be paid to each estrty
provider based onitsearnings, and must be used by each estiity provider to expand preventive child welfare services.

If acounty or tribal social services choosesto be a provider of child welfare targeted case management and if that
county or tribal social services aso joins alocal children's mental health collaborative as authorized by the 1993
legislature, thenthefederal reimbursement received by the county or tribal social servicesfor providing child welfare
targeted case management services to children served by the local collaborative shall be transferred by the county
or tribal social servicesto the integrated fund. The federal reimbursement transferred to the integrated fund by the
county or tribal social services must not be used for residential care other than respite care described under
subdivision 7, paragraph (d).

(b) The commissioner shall set aside a portion of the federal funds earned under this section to repay the special
revenue maximization account under section 256.01, subdivision 2, clause (15). The repayment is limited to:

(2) the costs of developing and implementing this section and sections 256.8711 and 256B.094;
(2) programming the information systems; and
(3) the lost federal revenue for the central office claim directly caused by the implementation of these sections.

Any unexpended fundsfrom the set aside under this paragraph shall bedistributed to eetnties providersaccording
to paragraph (a).
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Sec. 10. Minnesota Statutes 1998, section 256F.10, subdivision 7, is amended to read:

Subd. 7. [EXPANSION OF SERVICES AND BASE LEVEL OF EXPENDITURES] (a) Counties and tribal
social services must continue the base level of expendituresfor preventive child welfare services from either or both
of any state, county, or federal funding source, which, in the absence of federal funds earned under this section,
would have been available for these services. The commissioner shall review the county or tribal social services
expenditures annually using reports required under sections 245.482, 256.01, subdivision 2, paragraph 17,
and 256E.08, subdivision 8, to ensure that the base level of expenditures for preventive child welfare servicesis
continued from sources other than the federal funds earned under this section.

(b) The commissioner may reduce, suspend, or eliminate either or both of a county's or tribal social services
obligations to continue the base level of expenditures and to expand child welfare preventive services if the
commissioner determines that one or more of the following conditions apply to that county or reservation:

(1) imposition of levy limits that significantly reduce available social service funds;

(2) reduction in the net tax capacity of the taxable property within a county or reservation that significantly
reduces available social service funds;

(3) reduction in the number of children under age 19 in the county or reservation by 25 percent when compared
with the number in the base year using the most recent data provided by the state demographer's office; or

(4) termination of the federal revenue earned under this section.

(c) The commissioner may suspend for one year either or both of a county'sor tribal socia services obligations
to continue the base level of expenditures and to expand child welfare preventive services if the commissioner
determines that in the previous year one or more of the following conditions applied to that county or reservation:

(2) thetotal number of children in placement under sections 257.071 and 393.07, subdivisions 1 and 2, has been
reduced by 50 percent from the total number in the base year; or

(2) the average number of children in placement under sections 257.071 and 393.07, subdivisions 1 and 2, on the
last day of each month is equal to or less than one child per 1,000 children in the county or reservation.

(d) For the purposes of this section, child welfare preventive services are those services directed toward a specific
child or family that further the goals of section 256F.01 and include assessments, family preservation services,
service coordination, community-based treatment, crisis nursery services when the parents retain custody and there
is no voluntary placement agreement with a child-placing agency, respite care except when it is provided under a
medical assistance waiver, home-based services, and other related services. For the purposes of this section, child
welfare preventive services shall not include shelter care placements under the authority of the court or public agency
to address an emergency, residential services except for respite care, child care for the purposes of employment and
training, adult services, services other than child welfare targeted case management when they are provided under
medi cal assistance, placement services, or activities not directed toward aspecific child or family. Respite care must
be planned, routine care to support the continuing residence of the child with its family or long-term primary
caretaker and must not be provided to address an emergency.

(e) For the counties and tribal socia services beginning to claim federal reimbursement for services under this
section and section 256B.094, the base year isthe calendar year ending at least two calendar quarters before thefirst
calendar quarter in which the eetity provider begins claiming reimbursement. For the purposes of this section, the
baselevel of expendituresisthelevel of county or tribal social servicesexpendituresinthebaseyear for eligible child
welfare preventive services described in this subdivision.
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Sec. 11. Minnesota Statutes 1998, section 256F.10, subdivision 8, is amended to read:

Subd. 8. [PROVIDER RESPONSIBILITIES.] (a) Notwithstanding section 256B.19, subdivision 1, for the
purposes of child welfare targeted case management under section 256B.094 and this section, the nonfederal share
of costsshall be provided by the provider of child welfare targeted case management from sources other than federal
funds or funds used to match other federal funds except when allowed by federal law or agreement.

(b) Provider expenditures eligible for federal reimbursement under this section must not be made from federal
funds or funds used to match other federal funds except when allowed by federal law or agreement.

(c) The commissioner may suspend, reduce, or terminate the federal reimbursement to a provider that does not
meet the reporting or other requirements of section 256B.094 and this section. The county or reservation is
responsiblefor any federal disallowances. The county or reservation may share thisresponsibility with its contracted
vendors.

Sec. 12. Minnesota Statutes 1998, section 256F.10, subdivision 10, is amended to read:

Subd. 10. [CENTRALIZED DISBURSEMENT OF MEDICAL ASSISTANCE PAYMENTS.] Notwithstanding
section 256B.041, estrty provider payments for the cost of child welfare targeted case management services shall
not be made to the state treasurer. For the purposes of child welfare targeted case management services under
section 256B.094 and this section, the centralized disbursement of payments to providers under section 256B.041
consists only of federal earnings from services provided under section 256B.094 and this section.

Sec. 13. Minnesota Statutes 1998, section 257.071, subdivision 1, is amended to read:

Subdivision 1. [PLACEMENT; PLAN.] (a) A case plan shall be prepared within 30 days after any childisplaced
in aresidential facility by court order or by the voluntary release of the child by the parent or parents.

For purposes of this section, aresidential facility means any group home, family foster home or other publicly
supported out-of-home residential facility, including any out-of-home residential facility under contract with the
state, county or other political subdivision, or any agency thereof, to provide those services or foster care as defined
in section 260.015, subdivision 7.

(b) When a child is in placement, the responsible local social services agency shall make diligent efforts to
identify, locate, and, where appropriate, offer services to both parents of the child. If a noncustodia or
nonadjudicated parent is willing and capable of providing for the day-to-day care of the child, the local social
services agency may seek authority from the custodial parent or the court to have that parent assume day-to-day care
of thechild. If aparent isnot an adjudicated parent, the |ocal social services agency shall require the nonadjudicated

parent to cooperate with paternity establishment procedures as part of the case plan.

time the child was placed in foster care, the agency may petition on behalf of anoncustodial parent to establish legal
custody with that parent under section 260.191, subdivision 3b. If paternity has not already been established, it may
be established in the same proceeding in the manner provided for under this chapter.

The responsible social services agency may berelieved of the requirement to locate and offer services to both
parents by the juvenile court upon a finding of good cause after the filing of a petition under section 260.131.
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(€) For the purposes of this section, a case plan means awritten document which is ordered by the court or which
is prepared by the social serviee services agency responsible for the residential facility placement and is signed by
the parent or parents, or other custodian, of the child, the child's legal guardian, the social service services agency
responsible for the residential facility placement, and, if possible, the child. The document shall be explained to all
personsinvolved in its implementation, including the child who has signed the document, and shall set forth:

(1) the specific reasons for the placement of the child in a residential facility, including a description of the
problems or conditions in the home of the parent or parents which necessitated removal of the child from home;

(2) the specific actions to be taken by the parent or parents of the child to eliminate or correct the problems or
conditions identified in clause (1), and the time period during which the actions are to be taken;

(3) the financial responsibilities and obligations, if any, of the parents for the support of the child during the
period the child isin the residential facility;

(4) the visitation rights and obligations of the parent or parents or other relatives as defined in section 260.181,
if such visitation is consistent with the best interest of the child, during the period the child is in the residential
facility;

(5) the socia and other supportive services to be provided to the parent or parents of the child, the child, and the
residential facility during the period the child isin the residential facility;

(6) the date on which the child is expected to be returned to and safely maintained in the home of the parent or
parents or placed for adoption or otherwise permanently removed from the care of the parent by court order;

(7) the nature of the effort to be made by the social serviee services agency responsiblefor the placement to reunite
the family; and

(8) notice to the parent or parents:.

(i) that placement of the child in foster care may result in termination of parental rights but only after notice and
a hearing as provided in chapter 260-; and

(ii) in cases where the agency has determined that both reasonable efforts to reunify the child with the parents,
and reasonable efforts to place the child in a permanent home away from the parent that may become legally
permanent are appropriate, notice of

(A) time limits on the length of placement and of reunification services;

(B) the nature of the services available to the parent;

away from the parent and includes documentation of the steps taken by the responsible social servicesagency tofind
an adoptive family or other legally permanent living arrangement for the child, to place the child with an adoptive
family, afit and willing relative through an award of permanent legal and physical custody, or in another planned
and legally permanent living arrangement. The documentation must include child-specific recruitment efforts; and
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(10) if the court hasissued an order terminating the rights of both parents of the child or of the only known, living

parent of the child, documentation of steps to finalize the adoption or legal quardianship of the child.

(f) The parent or parents and the child each shall havetheright to legal counsel inthe preparation of the case plan
and shall be informed of the right at the time of placement of the child. The child shall also have the right to a
guardian ad litem. If unable to employ counsel from their own resources, the court shall appoint counsel upon the
reguest of the parent or parents or the child or the child's legal guardian. The parent or parents may also receive
assistance from any person or social servtee services agency in preparation of the case plan.

After the plan has been agreed upon by the parties involved, the foster parents shall be fully informed of the
provisions of the case plan and shall be provided a copy of the plan.

(g) When an agency accepts a child for placement, the agency shall determine whether the child has had a
physical examination by or under the direction of alicensed physician within the 12 monthsimmediately preceding
the date when the child came into the agency's care. If there is documentation that the child has had such an
examination within the last 12 months, the agency is responsible for seeing that the child has another physical
examination within one year of the documented examination and annually in subsequent years. If the agency
determines that the child has not had a physical examination within the 12 months immediately preceding
placement, the agency shall ensure that the child has the examination within 30 days of coming into the agency's
care and once a year in subsequent years.

Sec. 14. Minnesota Statutes 1998, section 257.071, subdivision 1d, is amended to read:

Subd. 1d. [RELATIVE SEARCH; NATURE.] (a) Assoon as possible, but in any event within six months after
achildisinitially placed in aresidential facility, the local social services agency shall identify any relatives of the
child and notify them of the need for a foster care home for the child and of the possibility of the need for a
permanent out-of-home placement of the child. Relatives should also be notified that a decision not to be a
placement resource at the beginning of the case may affect the relative being considered for placement of the child
with that relative later. The relatives must be notified that they must keep the local social services agency informed
of their current address in order to receive notice that a permanent placement is being sought for the child. A
relative who fails to provide a current address to the local social services agency forfeits the right to notice of the
possibility of permanent placement. If the child's parent refuses to give the responsible social services agency
information sufficient to identify relatives of the child, the agency shall determine whether the parent'srefusal isin
the child's best interests. If the agency determines the parent's refusal isnot in the child's best interests, the agency
shall file a petition under section 260.131, and shall ask the juvenile court to order the parent to provide the
necessary information.

(b) Unless required under the Indian Child Welfare Act or relieved of this duty by the court because the child is
placed with an appropriate rel ative who wishesto provide apermanent home for the child or the child is placed with

services agency approves of that foster home for permanent placement of the child, when the agency determinesthat
it is necessary to prepare for the permanent placement determination hearing, or in anticipation of filing a
termination of parental rights petition, the agency shall send notice to the relatives, any adult with whom the child
is currently residing, any adult with whom the child has resided for one year or longer in the past, and any adults
who have maintained arelationship or exercised visitation with the child asidentified in the agency case plan. The
notice must state that a permanent home is sought for the child and that the individuals receiving the notice may
indicate to the agency their interest in providing a permanent home. The notice must state that within 30 days of
receipt of the notice an individual receiving the notice must indicate to the agency the individual's interest in
providing a permanent home for the child or that the individual may lose the opportunity to be considered for a
permanent placement. This notice need not be sent if the child is placed with an appropriate relative who wishes
to provide a permanent home for the child.
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Sec. 15. Minnesota Statutes 1998, section 257.071, subdivision 4, is amended to read:

Subd. 4. [REVIEW OF DEVELOPMENTALLY DISABLED AND EMOTIONALLY HANDICAPPED CHILD
PLACEMENTS] If a developmentally disabled child, as that term is defined in United States Code, title 42,
section 6001 (7), as amended through December 31, 1979, or a child diagnosed with an emotional handicap as
defined in section 252.27, subdivision 1a, has been placed in aresidential facility pursuant to avoluntary release by
the child's parent or parents because of the child's handicapping conditions or need for long-term residential
treatment or supervision, the social servtee services agency responsible for the placement shall bring a petition for
review of the child'sfoster care status, pursuant to section 260.131, subdivister-ta+atherthana after the child has

been in placement for six months. If achild isin placement due solely to the child's handicapping condition and
custodv of the chr Idis not transferred to the responsr ble socral Services agency under section 260.191, subdrvrsron

feerdentrﬂl—FaeHﬁy—fer—er-x—ment-hs Whenever apetrtronfor review |sbrought pursuant tothrssubdrvrsron aguardran
ad litem shall be appointed for the child.

Sec. 16. Minnesota Statutes 1998, section 257.85, subdivision 2, is amended to read:

Subd. 2. [SCOPE.] The provisionsof this section apply to those situationsin which thelegal and physical custody
of achildisestablished with arelative or important friend with whom the child has resided or had significant contact
according to section 260.191, subdivision 3b, by a court order issued on or after July 1, 1997.

Sec. 17. Minnesota Statutes 1998, section 257.85, subdivision 3, is amended to read:

Subd. 3. [DEFINITIONS.] For purposes of this section, the terms defined in this subdivision have the meanings
given them.

(a) "AFBEer MFIP standard" meansthe 5+
program;the transitional standard used to cal culate assrstance under the MFIP-S program, or, if ﬁert-hereef—t-heseﬁ
appheabte permanent legal and physical custody of the child is given to a relative custodian residing outside of
Minnesota, the analogous transitional standard or standard of need used to calcul ate assistance under the MHH-6r
MHP-Rprograms TANF program of the state where the relative custodian lives.

(b) "Local agency" meansthelocal social service servicesagency with legal custody of achild prior to thetransfer
of permanent legal and physical custody te-atetative.

(c) "Permanent legal and physical custody” means permanent legal and physical custody ordered by a Minnesota
juvenile court under section 260.191, subdivision 3b.

(d) "Relative" me: v
has the meaning given in sectron 260 015 subdivision 13

(e) "Relative custodian” means a fetettve-of-achtteHfor-whorm theretative person who has permanent legal and
physica custody of a child. When siblings, including half-siblings and step srblrngs are placed together in the
permanent legal and physical custody of-atetetiveof-one-of- thestbtings, the person receiving permanent legal and
physical custody of the siblingsis considered a relative custodian of all of the siblings for purposes of this section.

(f) "Relative custody assistance agreement” means an agreement entered into between a local agency and the
retative-of a ehtd person who has been or will be awarded permanent legal and physical custody of the a child.

(g) "Relative custody assistance payment” means a monthly cash grant made to arelative custodian pursuant to
arelative custody assistance agreement and in an amount cal culated under subdivision 7.
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(h) "Remains in the physical custody of the relative custodian” means that the relative custodian is providing
day-to-day carefor the child and that the child liveswith the rel ative custodian; absence from therel ative custodian's
home for a period of more than 120 days raises a presumption that the child no longer remains in the physical
custody of the relative custodian.

Sec. 18. Minnesota Statutes 1998, section 257.85, subdivision 7, is amended to read:

Subd. 7. [AMOUNT OF RELATIVE CUSTODY ASSISTANCE PAYMENTS] (8 The amount of a monthly
relative custody assistance payment shall be determined according to the provisions of this paragraph.

(1) The total maximum assistance rate is equal to the base assistance rate plus, if applicable, the supplemental
assistance rate.

(i) The base assistance rate is equal to the maximum amount that could be received as basic maintenance for a
child of the same age under the adoption assistance program.

(ii) Thelocal agency shall determine whether the child has physical, mental, emotional, or behavioral disabilities
that require care, supervision, or structure beyond that ordinarily provided in afamily setting to children of the same
age such that the child would be eligible for supplemental maintenance payments under the adoption assistance
program if an adoption assistance agreement were entered on the child'sbehalf. If theloca agency determinesthat
the child has such a disability, the supplemental assistance rate shall be the maximum amount of monthly
supplemental maintenance payment that could be received on behalf of a child of the same age, disabilities, and
circumstances under the adoption assistance program.

(2) The net maximum assistance rate is equal to the total maximum assistance rate from clause (1) less the
following offsets:

(i) if thechild isor will be part of an assistance unit receiving an AFBE; M P-S-orether MHP grant or agrant
from asimilar program of another state, the portion of theAFBE-o6r MFIP standard rel ating to the child as cal culated

under paragraph (b), clause (2);

(i) Supplemental Security Income payments received by or on behalf of the child;
(iii) veteran's benefits received by or on behalf of the child; and
(iv) any other income of the child, including child support payments made on behalf of the child.

(3) The relative custody assistance payment to be made to the relative custodian shall be a percentage of the net
maximum assi stance rate calculated in clause (2) based upon the gross income of the relative custodian's family,
including the child for whom the relative custodian has permanent legal and physical custody. Inno case shall the
amount of the relative custody assistance payment exceed that which the child could qualify for under the adoption
assistance program if an adoption assistance agreement were entered on the child's behalf. The relative custody
assistance payment shall be calculated as follows:

(i) if therelative custodian's grossfamily incomeislessthan or equal to 200 percent of federal poverty guidelines,
the relative custody assistance payment shall be the full amount of the net maximum assistance rate;

(ii) if therelative custodian's gross family incomeis greater than 200 percent and lessthan or equal to 225 percent
of federal poverty guidelines, the relative custody assistance payment shall be 80 percent of the net maximum
assi stance rate;

(iii) if the relative custodian's gross family income is greater than 225 percent and less than or equal to 250
percent of federal poverty guidelines, therel ative custody assi stance payment shall be 60 percent of the net maximum
assi stance rate;



3038 JOURNAL OF THE HOUSE [49TH DAY

(iv) if therelative custodian's grossfamily incomeis greater than 250 percent and lessthan or equal to 275 percent
of federal poverty guidelines, the relative custody assistance payment shall be 40 percent of the net maximum
assi stance rate;

(v) if therelative custodian's grossfamily incomeis greater than 275 percent and lessthan or equal to 300 percent
of federal poverty guidelines, the relative custody assistance payment shall be 20 percent of the net maximum
assi stance rate; or

(vi) if the relative custodian's gross family income is greater than 300 percent of federal poverty guidelines, no
relative custody assistance payment shall be made.

(b)

assistance and assistance programs:

ArSParagtrap-SOeCHTESTheE POV
]

Thefollowing provisions cover the relationship between rel ative custody

(1) The relative custodian of a child for whom the relative custodian is receiving relative custody assistance is
expected to seek whatever assistance is available for the child through the AFBE; MFIP-S; or etherHP, if the
relative custodian residesin a state other than Minnesota, or similar programs of that state. If arelative custodian
fails to apply for assistance through AFBE; MFIP-S; or other P program for which the child is eligible, the
child's portion of the AFBE-or MFIP standard will be calculated as if application had been made and assistance
received:.

(2) The portion of the AFBE-6r MFIP standard rel ating to each child for whom rel ative custody assistanceisbeing
received shall be calculated as follows:

(i) determine the total AFBE-6r MFIP standard for the assistance unit;

(ii) determine the amount that the AFBE-6r MFIP standard would have been if the assistance unit had not
included the children for whom relative custody assistance is being received;

(iii) subtract the amount determined in item (ii) from the amount determined in item (i); and

(iv) dividetheresult initem (iii) by the number of children for whom relative custody assistanceisbeing received
that are part of the assistance unit:-or.

(3) If a child for whom relative custody assistance is being received is not eligible for assistance through the
AFBE; MFIP-S; or sther P similar programs of another state, the portion of AFBE-6r MFIP standard relating
to that child shall be equal to zero.

Sec. 19. Minnesota Statutes 1998, section 257.85, subdivision 9, is amended to read:

Subd. 9. [RIGHT OF APPEAL.] A relative custodian who enters or seeks to enter into a relative custody
assistance agreement with alocal agency has the right to appeal to the commissioner according to section 256.045
when the local agency establishes, denies, terminates, or modifies the agreement. Upon appeal, the commissioner
may review only:

(1) whether the local agency has met the legal requirements imposed by this chapter for establishing, denying,
terminating, or modifying the agreement;

(2) whether the amount of the relative custody assistance payment was correctly calculated under the method in
subdivision 7,

(3) whether the local agency paid for correct time periods under the relative custody assistance agreement;
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(4) whether the child remainsin the physical custody of the relative custodian;

(5) whether the local agency correctly eatettated modified the amount of the supplemental assistance rate based
on a change in the child's physical, mental, emotional, or behavioral needs, or based on the relative custodian's
faJIure to deeumeﬁt provide documentatlon after the local agency has requeﬂed such documentatlon that the

tion child
continues to have physcal mental emotlonal or behavloral needs that support the current amount of relative
custody assistance; and

(6) whether thelocal agency correctly eatedtated modified or terminated the amount of relative custody assistance
based on a change in the gross income of the relative custodian's family or based on the relative custodian’s failure
to provide documentation of the grossincome of the relative custodian's family after the local agency has requested
such documentation.

Sec. 20. Minnesota Statutes 1998, section 257.85, subdivision 11, is amended to read:

Subd. 11. [FINANCIAL CONSIDERATIONS.] (a) Payment of relative custody assistance under a relative
custody assistance agreement is subject to the availability of state funds and payments may be reduced or suspended
on order of the commissioner if insufficient funds are available.

(b) Upon receipt from alocal agency of a claim for reimbursement, the commissioner shall reimburse the local
agency inan amount equal to 100 percent of therelative custody assistance payments provided to rel ative custodians.
The local agency may not seek and the commissioner shall not provide reimbursement for the administrative costs
associated with performing the duties described in subdivision 4.

(c) For the purposes of determining eligibility or payment amounts under the AFBE; MFIP-S, and-other MHH
programs; relative custody assistance payments shall be eonsidered excluded in determining the family's
available income.

Sec. 21. Minnesota Statutes 1998, section 259.29, subdivision 2, is amended to read:

Subd. 2. [PLACEMENT WITH RELATIVE ©R, FRIEND, OR MARRIED COUPLE.] The authorized
child-placing agency shall consider placement, consistent with the child's best interests and in the following order,
with (1) a relative or relatives of the child, et (2) an important friend with whom the child has resided or had
significant contact, or (3) amarried couple. In implementing this section, an authorized child-placing agency may
disclose private or confidential data, as defined in section 13.02, to relatives of the child for the purpose of locating
a suitable adoptive home. The agency shall disclose only data that is necessary to facilitate implementing the
preference.

If the child's birth parent or parents explicitly request that placement with relatives or important friends not be
considered, the authorized child-placing agency shall honor that request consistent with the best interests of the
child.

If the child's birth parent or parents express a preference for placing the child in an adoptive home of the same
or asimilar religious background to that of the birth parent or parents, the agency shall place the child with afamily
that meets the birth parent's religious preference.

This subdivision does not affect the Indian Child Welfare Act, United States Code, title 25, sections 1901 to 1923,
and the Minnesota Indian Family Preservation Act, sections 257.35 to 257.3579.

Sec. 22. Minnesota Statutes 1998, section 259.67, subdivision 6, is amended to read:

Subd. 6. [RIGHT OF APPEAL .] (a) The adoptive parents have the right to appeal to the commissioner pursuant
to section 256.045, when the commissioner denies, discontinues, or modifies the agreement.
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(b) Adoptive parents who believe that their adopted child wasincorrectly denied adoption assistance, or who did
not seek adoption assistance on the child's behalf because of being provided with inaccurate or insufficient
information about the child or the adoption assistance program, may request a hearing under section 256.045.
Notwithstanding subdivision 2, the purpose of the hearing shall beto determinewhether, under standards established
by the federal Department of Health and Human Services, the circumstances surrounding the child's adoption
warrant making an adoption assistance agreement on behalf of the child after the final decree of adoption has been
issued. The commissioner shall enter into an adoption assistance agreement on the child's behalf if it is determined
that:

(1) at the time of the adoption and at the time the request for a hearing was submitted the child was eligible for
adoption assi stance under Unrted States Code title 42, chapter 7, subchapter IV part E sections 670 to 679a, at the
time of the adoption and

etretmstancesdte-notreeetve or for state funded adoptron assrstance under subdrvrsron 4; and

(2) an adoption assi stance agreement was not entered into on behalf of the child beforethefinal decree of adoption
because of extenuating circumstances as the term is used in the standards established by the federal Department of
Health and Human Services. An adoption assistance agreement made under this paragraph shall be effective the
date the request for a hearing was received by the commissioner or the local agency.

Sec. 23. Minnesota Statutes 1998, section 259.67, subdivision 7, is amended to read:

Subd. 7. [REIMBURSEMENT OF COSTS] (a) Subject to rules of the commissioner, and the provisions of this
subdivision a Minnesota-teensed child-placing agency licensed in Minnesota or any other state, or local socia
services agency shall receive areimbursement from the commissioner equal to 100 percent of the reasonable and
appropriate cost of providing adoption services for a child certified as eligible for adoption assistance under
subdivision 4. Such assistance may include adoptive family recruitment, counseling, and special training when
needed. A Minnesota-ticensed child-placing agency licensed in Minnesota or any other state shal receive
reimbursement for adoption servicesit purchasesfor or directly provrd%to an el|g| blechild. A local social services
agency shall receive such reimbursement only for adoption services it purchases for an eligible child.

(b) A Minnesota-teensed child-placing agency licensed in Minnesota or any other state or local social services
agency seeking reimbursement under this subdivision shall enter into a reimbursement agreement with the
commissioner before providing adoption servicesfor which reimbursement is sought. No reimbursement under this
subdivision shall be madeto an agency for services provided prior to entering areimbursement agreement. Separate
reimbursement agreements shall be made for each child and separate records shall be kept on each child for whom
areimbursement agreement ismade. Fundsencumbered and obligated under such an agreement for thechildremain
available until the terms of the agreement are fulfilled or the agreement is terminated.

(c) When alocal social services agency uses a purchase of service agreement to provide services reimbursable
under a reimbursement agreement, the commissioner may make reimbursement payments directly to the agency
providing the service if direct reimbursement is specified by the purchase of service agreement, and if the request
for reimbursement is submitted by the local socia services agency along with a verification that the service was
provided.

Sec. 24. Minnesota Statutes 1998, section 259.73, is amended to read:
259.73 [REIMBURSEMENT OF NONRECURRING ADOPTION EXPENSES)]

The commissioner of human services shall provide reimbursement of up to $2,000 to the adoptive parent or
parents for costs incurred in adopting a child with special needs. The commissioner shall determine the child's
eligibility for adoption expense reimbursement under title 1V-E of the Social Security Act, United States Code,
title 42, sections 67010 676. To bereimbursed, costs must be reasonable, necessary, and directly related to the legal
adoption of the child.
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Sec. 25. Minnesota Statutes 1998, section 259.85, subdivision 2, is amended to read:

Subd. 2. [ELIGIBILITY CRITERIA.] A child may be certified by the local social service services agency as
eligible for a postadoption service grant after afinal decree of adoption antH-before-the-chid's18thbirthday if:

&) (1) the child was award of the commissioner or aMinnesota licensed child-placing agency before adoption;

by (2) the child had special needs at the time of adoption. For the purposes of this section, "special needs’ means
a child who had a physical, mental, emotional, or behavioral disability at the time of an adoption or has a
preadoption background to which the current development of such disabilities can be attributed; and

fe) (3) the adoptive parents have exhausted all other available resources. Available resources include public
income support programs, medical assistance, health insurance coverage, services available through community
resources, and any other private or public benefits or resources available to the family or to the child to meet the
child's special needs; and

(4) the child is under 18 years of age, or if the child is under 22 years of age and remains dependent on the
adoptive parent or parents for care and financial support and is enrolled in a secondary education program as a
full-time student.

Sec. 26. Minnesota Statutes 1998, section 259.85, subdivision 3, is amended to read:

Subd. 3. [CERTIFICATION STATEMENT.] The local socia service services agency shall certify a child's
eligibility for a postadoption service grant in writing to the commissioner. The certification statement shall include:

(1) adescription and history of the special needs upon which eligibility is based; and

(2) separate certification for each of the eligibility criteria under subdivision 2, that the criteria are met; and

(3) applicable supporting documentation including:

(i) the child's individual service plan;

(it) medical, psychological, or special education evaluations;

(iii) documentation that all other resources have been exhausted; and

(iv) an estimate of the costs necessary to meet the special needs of the child.

Sec. 27. Minnesota Statutes 1998, section 259.85, subdivision 5, is amended to read:

Subd. 5. [GRANT PAYMENTS.] The amount of the postadoption service grant payment shall be based on the
special needs of the child and the determination that other resources to meet those special needs are not available.
The amount of any grant payments shall be based on the severity of the child's disability and the effect of the
disability on the family and must not exceed $10,000 annually. Adoptive parents are eligible for grant payments

until their child's 18th birthday, or if the child isunder 22 years of age and remains dependent on the adoptive parent
or parents for care and financial support and is enrolled in a secondary education program as a full-time student.

Permissible expenses that may be paid from grants shall be limited to:
(1) medical expenses not covered by the family's health insurance or medical assistance;

(2) therapeutic expenses, including individual and family therapy; and
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(3) nonmedical services, items, or egquipment required to meet the special needs of the child.

The grants under this section shall not be used for maintenance for out-of-home placement of the child in
substitute care.

Sec. 28. Minnesota Statutes 1998, section 259.89, is amended by adding a subdivision to read:

Subd. 6. [DETERMINATION OFELIGIBILITY FORENROLLMENT ORMEMBERSHIPIN A FEDERALLY
RECOGNIZED AMERICAN INDIAN TRIBE.] The state registrar shall provide a copy of an adopted person's
original birth certificate to an authorized representative of afederally recognized American Indian tribe for the sole
purpose of determining the adopted person's eligibility for enrollment or membership in the tribe.

Sec. 29. Minnesota Statutes 1998, section 260.012, is amended to read:

260.012 [DUTY TO ENSURE PLACEMENT PREVENTION AND FAMILY REUNIFICATION;
REASONABLE EFFORTS]]

(a) # Once a child alleged to bein need of protection or servicesis under the court's jurisdiction, the court shall
ensurethat reasonable effortsincluding culturally appropriate services by the social service servicesagency aremade
to prevent placement or to eliminate the need for removal and to reunite the child with the child's family at the
earlleﬂ poss ble time, consistent W|th the best interests, safety, and protect|on of the Chl|d :I'-heheeurt—may—upen

erreumstaﬂees In determ| ning reasonable efforts to be madeW|th respect to achild and in makl ng those reasonabl e
efforts, the child's health and safety must be of paramount concern. Reasonable efforts for rehabilitation and
reunification are not required # upon a determination by the court determres that:

(1) atermination of parental rights petition has been filed stating a primafacie case that:
(i) the parent has subjected the a child to egregious harm as defined in section 260.015, subdivision 29;-6f;
(ii) the parental rights of the parent to a-sibtixig another child have been terminated involuntarily; or

(iii) the child is an abandoned infant under section 260.221, subdivision 1a, paragraph (a), clause (2);

(2) the county attorney hasfiled a determination not to proceed with atermination of parental rights petition on
these grounds was made under section 260.221, subdivision 1b, paragraph (b), and a permanency hearing is held
within 30 days of the determination:; or

(3) atermination of parental rights petition or other petition according to section 260.191, subdivision 3b, has
beenfiled alleding aprimafacie case that the provision of servicesor further servicesfor the purpose of reunification
is futile and therefore unreasonable under the circumstances.

In the case of an Indian child, in proceedings under sections 260.172, 260.191, and 260.221 the juvenile court
must make findings and conclusions consistent with the Indian Child Welfare Act of 1978, United States Code, title
25, section 1901 et seq., asto the provision of active efforts. If achild isunder the court's delinquency jurisdiction,
it shall be the duty of the court to ensure that reasonabl e efforts are made to reunite the child with the child's family
at the earliest possible time, consistent with the best interests of the child and the safety of the public.

(b) "Reasonable efforts’ means the exercise of due diligence by the responsible social service services agency to
use appropriate and available services to meet the needs of the child and the child's family in order to prevent
removal of the child from the child'sfamily; or upon removal, servicesto eliminate the need for removal and reunite
the family.
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(1) Services may include those listed under section 256F.07, subdivision 3, and other appropriate services
available in the community.

(2) At each stage of the proceedings where the court is required to review the appropriateness of the responsible
social services agency's reasonable efforts, the social serviece services agency has the burden of demonstrating that
it has made reasonable efforts, or that provision of services or further services for the purpose of rehabilitation and
reunification is futile and therefore unreasonable under the circumstances: or that reasonable efforts aimed at
reunification are not required under this section. The agency may meet this burden by stating facts in a sworn
petition filed under section 260.131, or by filing an affidavit summarizing the agency's reasonable efforts or facts
the agency believes demonstrate there is no need for reasonable efforts to reunify the parent and child.

(3) No reasonabl e efforts for reunification are required when the court makes a determination under paragraph
(&) unless, after a hearing according to section 260.155, the court finds there is not clear and convincing evidence
of the facts upon which the court based its prima facie determination. In this case, the court may proceed under
section 260.235.

Reunification of a surviving child with a parent is not required if the parent has been convicted of:

%) (i) aviolation of, or an attempt or conspiracy to commit a violation of, sections 609.185 to 609.20; 609.222,
subdivision 2; or 609.223 in regard to another child of the parent;

2 (ii) aviolation of section 609.222, subdivision 2; or 609.223, in regard to the surviving child; or

€3} (iii) a violation of, or an attempt or conspiracy to commit a violation of, United States Code, title 18,
section 1111(a) or 1112(a), in regard to another child of the parent.

(c) The juvenile court, in proceedings under sections 260.172, 260.191, and 260.221 shall make findings and
conclusionsasto the provision of reasonable efforts. When determining whether reasonable efforts have been made,
the court shall consider whether services to the child and family were:

(2) relevant to the safety and protection of the child;

(2) adequate to meet the needs of the child and family;

(3) culturally appropriate;

(4) available and accessible;

(5) consistent and timely; and

(6) readlistic under the circumstances.

In the alternative, the court may determine that provision of services or further services for the purpose of
rehabilitation isfutile and therefore unreasonabl e under the circumstances or that reasonabl e efforts are not required
as provided in paragraph (a).

(d) This section does not prevent out-of-home placement for treatment of a child with a mental disability when
the child's diagnostic assessment or individual treatment plan indicates that appropriate and necessary treatment
cannot be effectively provided outside of aresidential or inpatient treatment program.

(e) If continuation of reasonable efforts described in paragraph (b) is determined by the court to be inconsistent
with the permaneney permanent plan for the child, or upon a determination under paragraph (a), reasonable efforts

must be made to place the child in atimely manner in accordance with the perraneney permanent plan ordered by
the court and to complete whatever steps are necessary to finalize the permaneney permanent plan for the child.




3044 JOURNAL OF THE HOUSE [49TH DAY

(f) Reasonable effortsto place a child for adoption or in another permanent placement may be made concurrently
with reasonabl e efforts as described in paragraphs (a) and (b). When the responsible social services agency decides
to concurrently make reasonabl e efforts for both reunification and permanent placement away from the parent under
paragraphs (a) and (b), the agency shall disclose its decision and both plansfor concurrent reasonable effortsto all
parties and the court. When the agency discloses its decision to proceed on both plans for reunification and
permanent placement away from the parent, the court's review of the agency's reasonabl e efforts shall include the
agency's efforts under paragraphs (a) and (b).

Sec. 30. Minnesota Statutes 1998, section 260.015, subdivision 13, is amended to read:

Subd. 13. [RELATIVE.] "Relative" meansa parent, stepparent, grandparent, brother, sister, uncle, or aunt of the
minor. This relationship may be by blood or marriage. For an Indian child, relative includes members of the
extended family as defined by the law or custom of the Indian child's tribe or, in the absence of laws or custom,
nieces, nephews, or first or second cousi ns, asprowded in the Indian Ch||d WelfareAct of 1978, Un|ted States Code
title 25, section 1903. For purposes of dispos - 5 5
3-achildin need of protection or services proceedi nqs termi natlon of parental rights proceedl ngs, and permanency
proceedings under section 260.191, subdivision 3b, relative means a person related to the child by blood, marriage,
or adoption, or an individual whoisan important friend with whom the child hasresided or had significant contact.

Sec. 31. Minnesota Statutes 1998, section 260.015, subdivision 29, is amended to read:

Subd. 29. [EGREGIOUS HARM.] "Egregious harm” means the infliction of bodily harm to a child or neglect
of a child which demonstrates a grossly inadequate ability to provide minimally adequate parental care. The
egregious harm need not have occurred in the state or in the county where a termination of parental rights action
is otherwise properly venued. Egregious harm includes, but is not limited to:

(1) conduct towards a child that constitutes a violation of sections 609.185 to 609.21, 609.222, subdivision 2,
609.223, or any other similar law of any other state;

(2) the infliction of "substantial bodily harm" to a child, as defined in section 609.02, subdivision 7a;
(3) conduct towards a child that constitutes felony malicious punishment of a child under section 609.377;

(4) conduct towards a child that constitutes felony unreasonable restraint of a child under section 609.255,
subdivision 3;

(5) conduct towards a child that constitutes felony neglect or endangerment of a child under section 609.378;
(6) conduct towards a child that constitutes assault under section 609.221, 609.222, or 609.223;

(7) conduct towards a child that constitutes solicitation, inducement, or promotion of, or receiving profit derived
from prostitution under section 609.322;

(8) conduct toward a child that constitutes murder or voluntary manslaughter as defined by United States Code,
title 18, section 1111(a) or 1112(a); of

(9) conduct toward a child that constitutes aiding or abetting, attempting, conspiring, or soliciting to commit a
murder or voluntary manslaughter that constitutes a violation of United States Code, title 18, section 1111(a)
or 1112(a); or

(10) conduct toward a child that constitutes criminal sexual conduct under sections 609.342 to 609.345.
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Sec. 32. Minnesota Statutes 1998, section 260.131, subdivision 1a, is amended to read:

Subd. 1a. [REVIEW OF FOSTER CARE STATUS.] The socia servite services agency responsible for the
placement of a child in aresidential facility, as defined in section 257.071, subdivision 1, pursuant to a voluntary
release by the child's parent or parents may bring a petition in juvenile court to review the foster care status of the
child in the manner provided in this section. The responsible social services agency shall file either a petition
alleging the child to bein need of protection or servicesor apetition to terminate parental rightsor other permanency

petition under section 260.191, subdivision 3hb.

isin placement, the progress on the case plan required under section 257.071, subdivision 1, and the statutory basis
for the petition under section 260.015, subdivision 2a, 260.191, subdivision 3b, or 260.221.

interests of the child, the court may find the petition states a prima facie case that:

(i) the child's needs are being met;

(2) If the court makesfindings under paragraph (a), clause (1), the court shall approvethe voluntary arrangement
and continue the matter for up to six more months to ensure the child returns to the parents home. Theresponsible
social services agency shall:

(i) report to the court when the child returns home and the progress made by the parent on the case plan required
under section 257.071, in which case the court shall dismiss jurisdiction;

(ii) report to the court that the child has not returned home, in which case the matter shall be returned to the court
for further proceedings under section 260.155; or

(iii) if any party does not agree to continue the matter under paragraph (a), clause (1), and this paragraph, the
matter shall proceed under section 260.155.

befiled within six months of the date of the voluntary placement agreement and shall state the date of the voluntary

placement agreement, the nature of the child's developmental delay or emotional handicap, the plan for the ongoing
care of the child, the parents participation in the plan, and the statutory basis for the petition.

(1) In the case of petitions filed under this paragraph, the court may find, based on the contents of the sworn
petition, and the agreement of all parties, including the child, where appropriate, that the voluntary arrangement is
inthe best interests of the child, approvethe voluntary arrangement, and dismissthe matter fromfurther jurisdiction.

The court shall give noticeto the responsible social services agency that the matter must be returned to the court for
further review if the child remains in placement after 12 months.

(2) If any party, including the child, disagrees with the voluntary arrangement, the court shall proceed under
section 260.155.

Sec. 33. Minnesota Statutes 1998, section 260.133, subdivision 1, is amended to read:

Subdivision 1. [PETITION.] Thelocal welfareagency may bring an emergency petition on behalf of minor family
or household members seeking relief from acts of domestic child abuse. The petition shall be brought according to
section 260.131 and shall allege the existence of or immediate and present danger of domestic child abuserane-shat
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Sec. 34. Minnesota Statutes 1998, section 260.135, is amended by adding a subdivision to read:

Subd. 1a. [NOTICE.] After a petition has been filed alleging a child to be in need of protection or services and
unless the persons named in clauses (1) to (4) voluntarily appear or are summoned according to subdivision 1, the
court shall issue a notice to:

(1) an adjudicated or presumed father of the child;

(2) an alleged father of the child:

(3) anoncustodial mother; and

(4) agrandparent with the right to participate under section 260.155, subdivision la.

Sec. 35. Minnesota Statutes 1998, section 260.155, subdivision 4, is amended to read:

Subd. 4. [GUARDIAN AD LITEM.] (a) The court shall appoint a guardian ad litem to protect the interests of
the minor when it appears, at any stage of the proceedings, that the minor is without a parent or guardian, or that
the minor's parent is a minor or incompetent, or that the parent or guardian is indifferent or hostile to the minor's
interests, andin every proceeding alleging achild'sneed for protection or servicesunder section 260.015, subdivision
2a. Inany other case the court may appoint aguardian ad litem to protect the interests of the minor when the court
feelsthat such an appointment is desirable. The court shall appoint the guardian ad litem on its own motion or in
the manner provided for the appointment of aguardian ad litem in thedistrict court. The court may appoint separate
counsel for the guardian ad litem if necessary.

(b) A guardian ad litem shall carry out the following responsibilities:

(1) conduct an independent investigation to determine the facts relevant to the situation of the child and the
family, which must include, unless specifically excluded by the court, reviewing rel evant documents; meeting with
and observing the child in the home setting and considering the child's wishes, as appropriate; and interviewing
parents, caregivers, and others with knowledge relevant to the case;

(2) advocate for the child's best interests by participating in appropriate aspects of the case and advocating for
appropriate community services when necessary;

(3) maintain the confidentiality of information related to a case, with the exception of sharing information as
permitted by law to promote cooperative solutions that are in the best interests of the child;

(4) monitor the child's best interests throughout the judicial proceeding; and

(5) present written reportson the child's best intereststhat include conclusions and recommendations and thefacts
upon which they are based.

(c) Except in cases where the child is alleged to have been abused or neglected, the court may waive the
appointment of a guardian ad litem pursuant to clause (a), whenever counsel has been appointed pursuant to
subdivision 2 or is retained otherwise, and the court is satisfied that the interests of the minor are protected.

(d) In appointing a guardian ad litem pursuant to clause (a), the court shall not appoint the party, or any agent
or employee thereof, filing a petition pursuant to section 260.131.
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(e) Thefollowing factors shall be considered when appointing aguardian ad litem in a caseinvolving an Indian
or minority child:

(1) whether a person is available who is the same racial or ethnic heritage asthe child or, if that is not possible;
(2) whether a person is available who knows and appreciates the child's racial or ethnic heritage.
Sec. 36. Minnesota Statutes 1998, section 260.155, subdivision 8, is amended to read:

Subd. 8. [WAIVER] (a) Waiver of any right which a child has under this chapter must be an express waiver
voluntarily and mtelllgently made by the Chl|d after the Chl|d has been fuIIy and effectlvely mformed of the right
being walved 5

(b) Waiver of a child's right to be represented by counsel provided under the juvenile court rules must be an
expresswaiver voluntarily and intelligently made by the child after the child has been fully and effectively informed
of the right being waived. In determining whether a child has voluntarily and intelligently waived the right to
counsel, the court shall ook to the totality of the circumstances which includes but is not limited to the child's age,
maturity, intelligence, education, experience, and ability to comprehend, and the presence and competence of the
child's parents, guardian, or guardian ad litem. If the court accepts the child's waiver, it shall state on the record
the findings and conclusions that form the basis for its decision to accept the waiver.

Sec. 37. Minnesota Statutes 1998, section 260.172, subdivision 1, is amended to read:

Subdivision 1. [HEARING AND RELEASE REQUIREMENTS]] (@) If a child was taken into custody under
section 260.165, subdivision 1, clause (a) or (¢)(2), the court shall hold a hearing within 72 hours of the time the
child was taken into custody, excluding Saturdays, Sundays, and holidays, to determine whether the child should
continue in custody.

(b) In all other cases, the court shall hold a detention hearing:

(2) within 36 hours of the time the child was taken into custody, excluding Saturdays, Sundays, and holidays, if
the child is being held at a juvenile secure detention facility or shelter care facility; or

(2) within 24 hours of the time the child was taken into custody, excluding Saturdays, Sundays, and holidays, if
the child is being held at an adult jail or municipal lockup.

(c) Unless there is reason to believe that the child would endanger self or others, not return for a court hearing,
run away from the child's parent, guardian, or custodian or otherwise not remain in the care or control of the person
towhoselawful custody the childisreleased, or that the child's health or welfare would beimmediately endangered,
the child shall be released to the custody of a parent, guardian, custodian, or other suitable person, subject to
reasonable conditions of release including, but not limited to, a requirement that the child undergo a chemical use
assessment asprovided in section 260.151, subdivision 1. Indetermining whether the child'shealth or welfarewould
be immediately endangered, the court shall consider whether the child would reside with a perpetrator of domestic
child abuse. In a proceeding regarding a child in need of protection or services, the court, before determining
whether a child should continue in custody, shall also make a determination, consistent with section 260.012 as to
whether reasonable efforts, or in the case of an Indian child, active efforts, according to the Indian Child Welfare
Act of 1978, United States Code, title 25, section 1912(d), were made to prevent placement or to reunite the child
with the child's family, or that reasonable efforts were not possible. The court shall also determine whether there
are available services that would prevent the need for further detention.

If the court finds the social services agency's preventive or reunification efforts have not been reasonable but
further preventive or reunification efforts could not permit the child to safely remain at home, the court may
neverthel ess authorize or continue the removal of the child.
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:I'-he—eauﬁ—may—deteﬁﬁme (d) At the detention hearmg, or at any time prlor to an adjudicatory hearmg—t-hat

of-thechtteHhave been-terminatedHrvetuntartHy- and upon notlce and reguest of the county attorney, the court shall

make the following determinations:

(1) whether a termination of parental rights petition has been filed stating a prima facie case that:

(i) the parent has subjected a child to egregious harm as defined in section 260.015, subdivision 29;

(ii) the parental rights of the parent to another child have been involuntarily terminated; or

(iii) the child is an abandoned infant under section 260.221, subdivision 1a, paragraph (a), clause (2);

(2) that the county attorney has determined not to proceed with a termination of parental rights petition under
section 260.221, subdivision 1b; or

(3) whether atermination of parental rights petition or other petition according to section 260.191, subdivision
3b, has been filed alleging a prima facie case that the provision of services or further services for the purpose of

rehab| litation and reunification i isfutile and therefore unreasonable under th_e circumstances.

under section 260.221, subdivision 1b, but is proceeding with apetition under section 260.191, subdivision 3b, the
court shall schedule a permanency hearing within 30 days. 1f the county attorney has filed a petition under section
260 221 subdivision 1b, the court shall schedule atrial under section 260.155 within 90 days of the filing of the

260.191, subdivision &

(e) If the court determines the child should be ordered into out-of-home placement and the child's parent refuses
to giveinformation to the responsible social services agency regarding the child'sfather or relatives of the child, the
court may order the parent to disclose the names, addresses, telephone numbers, and other identifying information
tothelocal social servicesagency for the purpose of complying with the requirements of sections 257.071, 257.072,
and 260.135.

Sec. 38. Minnesota Statutes 1998, section 260.172, is amended by adding a subdivision to read:

Subd. 5. [CASE PLAN.] (a) A case plan required under section 257.071 shall befiled with the court within 30
days of the filing of a petition alleging the child to be in need of protection or services under section 260.131.

(b) Upon thefiling of the case plan, the court may approve the case plan based on the allegations contained in the
petition. A parent may agree to comply with the terms of the case plan filed with the court.

(¢) Upon notice and motion by a parent who agrees to comply with the terms of a case plan, the court may modify

the case and order the responsible social services agency to provide other or additional services for reunification, if
reunification efforts arerequired, and the court determinesthe agency's case plan inadequate under section 260.012.

(d) Unlessthe parent agreesto comply with the terms of the case plan, the court may not order a parent to comply
with the provisions of the case plan until the court makes a determination under section 260.191, subdivision 1.

Sec. 39. Minnesota Statutes 1998, section 260.181, subdivision 3, is amended to read:

Subd. 3. [PROTECTION OF CHILD'SBEST INTERESTS/] (a) The policy of the stateis to ensure that the best
interests of children are met by requiring individualized determinations of the needs of the child and of how the
selected placement will serve the needs of the child in foster care placements.
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(b) Among the factors to be considered in determining the needs of the child are:

(2) the child's current functioning and behaviors;

(2) the medical, educational, and developmental needs of the child;

(3) the child's history and past experience;

(4) the child's religious and cultural needs;

(5) the child's connection with a community, school, and church;

(6) the child's interests and talents;

(7) the child's relationship to current caretakers, parents, siblings, and relatives; and

(8) the reasonable preference of the child, if the court, or in the case of a voluntary placement the child-placing
agency, deems the child to be of sufficient age to express preferences.

(c) The court, in transferring legal custody of any child or appointing a guardian for the child under the laws
relating to juvenile courts, shall consider placement, consistent with the child's best interests and in the following
order, in the legal custody or guardianship of an individual who (1) is related to the child by blood, marriage, or
adoption, et (2) is an important friend with whom the child has resided or had significant contact, or (3) amarried
couple. Placement of achild cannot be delayed or denied based on race, color, or national origin of the foster parent
or the child. Whenever possible, siblings should be placed together unlessiit is determined not to be in the best
interests of asibling.

(d) If the child's birth parent or parents explicitly request that arelative or important friend not be considered, the
court shall honor that request if it is consistent with the best interests of the child.

If the child's birth parent or parents express a preference for placing the child in afoster or adoptive home of the
same or asimilar religious background to that of the birth parent or parents, the court shall order placement of the
child with an individual who meets the birth parent's religious preference.

(e) This subdivision does not affect the Indian Child Welfare Act, United States Code, title 25, sections 1901
to 1923, and the Minnesota Indian Family Preservation Act, sections 257.35 to 257.3579.

Sec. 40. Minnesota Statutes 1998, section 260.191, subdivision 1, is amended to read:

Subdivision 1. [DISPOSITIONS] (a) If the court finds that the child is in need of protection or services or
neglected and in foster care, it shall enter an order making any of the following dispositions of the case:

(1) place the child under the protective supervision of the local social servicesagency or child-placing agency in
the ektte'sown home of a parent of the child under conditions prescribed by the court directed to the correction of
the child's need for protection or services:, or:

(i) the court may order the child into the home of a parent who does not otherwise have legal custody of the child,
however, an order under this section does not confer legal custody on that parent;
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(iii) the court may order the child into the home of anoncustodial parent with conditions and may also order both
the noncustodial and the custodial parent to comply with the requirements of a case plan under subdivision 1a;

(2) transfer legal custody to one of the following:
(i) achild-placing agency; or
(it) the local social services agency.

In placing a child whose custody has been transferred under this paragraph, the agencies shall follow the erder
ofpreference-statecHn requirements of section 260.181, subdivision 3;

(3) if the child isin need of special treatment and care for reasons of physical or mental health, the court may
order the child's parent, guardian, or custodian to provideit. If the parent, guardian, or custodian fails or is unable
to provide this treatment or care, the court may order it provided. The court shall not transfer legal custody of the
child for the purpose of abtaining special treatment or care solely because the parent is unable to provide the
treatment or care. If the court's order for mental health treatment is based on a diagnosis made by a treatment
professional, the court may order that the diagnosing professional not provide the treatment to the child if it finds
that such an order isin the child's best interests; or

(4) if the court believes that the child has sufficient maturity and judgment and that it is in the best interests of
the child, the court may order a child 16 years old or older to be allowed to live independently, either alone or with
others as approved by the court under supervision the court considers appropriate, if the county board, after
consultation with the court, has specifically authorized this dispositional alternative for a child.

(b) If the child was adjudicated in need of protection or services because the child isarunaway or habitual truant,
the court may order any of the following dispositionsin addition to or as alternatives to the dispositions authorized
under paragraph (a):

(1) counsel the child or the child's parents, guardian, or custodian;

(2) place the child under the supervision of a probation officer or other suitable person in the child's own home
under conditions prescribed by the court, including reasonable rules for the child's conduct and the conduct of the
parents, guardian, or custodian, designed for the physical, mental, and moral well-being and behavior of the child;
or with the consent of the commissioner of corrections, place the child in agroup foster care facility which isunder
the commissioner's management and supervision;

(3) subject to the court's supervision, transfer legal custody of the child to one of the following:

(i) areputable person of good moral character. No person may receive custody of two or more unrelated children
unless licensed to operate aresidential program under sections 245A.01 to 245A.16; or

(i) acounty probation officer for placement in agroup foster home established under the direction of the juvenile
court and licensed pursuant to section 241.021;

(4) require the child to pay afine of up to $100. The court shall order payment of the fine in amanner that will
not impose undue financial hardship upon the child;

(5) require the child to participate in acommunity service project;
(6) order the child to undergo a chemical dependency evaluation and, if warranted by the evaluation, order

participation by the child in a drug awareness program or an inpatient or outpatient chemical dependency
treatment program;
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(7) if the court believesthat it isin the best interests of the child and of public safety that the child'sdriver'slicense
or instruction permit be canceled, the court may order the commissioner of public safety to cancel the child'slicense
or permit for any period up to the child's 18th birthday. If the child does not have adriver'slicense or permit, the
court may order adenial of driving privilegesfor any period up to the child's 18th birthday. The court shall forward
an order issued under this clause to the commissioner, who shall cancel the license or permit or deny driving
privileges without a hearing for the period specified by the court. At any time before the expiration of the period
of cancellation or denial, the court may, for good cause, order the commissioner of public safety to alow the child
to apply for alicense or permit, and the commissioner shall so authorize;

(8) order that the child's parent or legal guardian deliver the child to school at the beginning of each school day
for aperiod of time specified by the court; or

(9) require the child to perform any other activities or participate in any other treatment programs deemed
appropriate by the court.

To the extent practicable, the court shall enter a disposition order the same day it makes afinding that achildis
in need of protection or services or neglected and in foster care, but in no event more than 15 days after the finding
unless the court finds that the best interests of the child will be served by granting adelay. If the child was under
eight years of age at the time the petition was filed, the disposition order must be entered within ten days of the
finding and the court may not grant adelay unless good cause is shown and the court finds the best interests of the
child will be served by the delay.

(c) If achild who is 14 years of age or older is adjudicated in need of protection or services because the child is
ahabitual truant and truancy proceduresinvolving the child were previously dealt with by aschool attendancereview
board or county attorney mediation program under section 260A.06 or 260A.07, the court shall order acancellation
or denial of driving privileges under paragraph (b), clause (7), for any period up to the child's 18th birthday.

(d) Inthe case of achild adjudicated in need of protection or services because the child has committed domestic
abuse and been ordered excluded from the child's parent's home, the court shall dismissjurisdiction if the court, at
any time, findsthe parent isable or willing to provide an alternative safeliving arrangement for the child, asdefined
in Laws 1997, chapter 239, article 10, section 2.

Sec. 41. Minnesota Statutes 1998, section 260.191, subdivision 3b, is amended to read:

Subd. 3b. [REVIEW OF COURT ORDERED PLACEMENTS, PERMANENT PLACEMENT
DETERMINATION.] (a) Except for cases where the child is in placement due solely to the child's status as
developmentally delayed under United States Code, title 42, section 6001(7), or emotionally handicapped under
section 252.27, and where custody has not been transferred to the responsible social services agency, the court shall
conduct a hearing to determine the permanent status of a child not later than 12 months after the child is placed out
of the home of the parent, except that if the child was under eight years of age at the time the petition wasfiled, the
hearing must be conducted no later than six months after the child is placed out of the home of the parent.

For purposes of this subdivision, the date of the child's placement out of the home of the parent is the earlier of
the first court-ordered placement or 60 days after the date on which the child has been voluntarily placed out of the
home.

For purposes of this subdivision, 12 months is calculated as follows:

(1) during the pendency of a petition alleging that a child isin need of protection or services, al time periods
when achild is placed out of the home of the parent are cumul ated;

(2) |f a ch| I d has been pI aced out of the home of the parent W|th| n the previous five years in-eonnection with-one
the lengths of all prior time periods when the
ch| I d was pI aced out of the home within the pre\/lous f|ve years ang-under-the-eurrent petitton; are cumulated. If a
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child under this clause has been out of the home for 12 months or more, the court, if it isin the best interests of the
child and for compelling reasons, may extend thetotal timethe child may continue out of the home under the current
petition up to an additional six months before making a permanency determination.

(b) Unlesstheresponsible social servicesagency recommendsreturn of the child to the custodial parent or parents,
not later than tea 30 days prior to this hearing, the responsible social serviee services agency shall file pleedl ngsin
juvenile court to establish the basis for the juvenile court to order permanent placement determtration of the child
according to paragraph (d). Notice of the hearing and copies of the pleadings must be provided pursuant to
section 260.141. If atermination of parental rights petition is filed before the date required for the permanency

H—ﬂet—what order a permanent placement is-eonsistent-with in the child's best interests. The "best interests of the
child" means all relevant factors to be considered and evaluated.

fe) (d) At a hearing under this subdivision, if the child was under eight years of age at the time the petition was
filed alleging the child in need of protection or services, the court shall review the progress of the case and the case
plan, including the provision of services. The court may order thelocal social servtee services agency to show cause
why it should not file a termination of parental rights petition. Cause may include, but is not limited to, the
following conditions:

(1) the parents or guardians have maintained regular contact with the child, the parents are complying with the
court-ordered case plan, and the child would benefit from continuing this relationship;

(2) grounds for termination under section 260.221 do not exist; or

(3) the permanent plan for the child istransfer of permanent legal and physical custody to arelative. When the
permanent plan for the child istransfer of permanent legal and physical custody to arelative, a petition supporting
the plan shall befiled in juvenile court within 30 days of the hearing required under this subdivision and a hearing
on the petition held within 30 days of the filing of the pleadings.

ey (e) If the child is not returned to the home, the court must order one of the following dispositions avatabte
forpermanent ptacement-determination-are:

(1) permanent legal and physical custody to arelativein the best interests of the child. In transferring permanent
legal and physical custody to arelative, thejuvenile court shall follow the standards and procedures applicable under
chapter 257 or 518. An order establishing permanent legal or physical custody under this subdivision must befiled
with thefamily court. A transfer of legal and physical custody includes responsibility for the protection, education,
care, and control of the child and decision making on behalf of the child. The social serviee services agency may
petition on behalf of the proposed custodian;

(2) termination of parental rightsane-adeption; unlessthe social service servicesagency shal-fiehasalready filed
apetition for termination of parental rights under section 260.231, the court may order such a petition filed and all
the requirements of sections 260.221 to 260.245 remain applicable. An adoption completed subsequent to a
determination under this subdivision may include an agreement for communication or contact under section 259.58;
or

(3) long-term foster care; transfer of legal custody and adoption are preferred permanency optionsfor achild who
cannot return home. The court may order a child into long-term foster care only if it finds that neither an award of
legal and physical custody to arelative, nor termination of parental rights nor adoption isinthe child'sbest interests.
Further, the court may only order long-term foster care for the child under this section if it finds the following:

(i) the child hasreached age 12 and reasonabl e efforts by the responsible social service servicesagency havefailed
to locate an adoptive family for the child; or
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(ii) the child isasibling of achild described in clause (i) and the siblings have a significant positive relationship
and are ordered into the same long-term foster care home; or

(4) foster care for a specified period of time may be ordered only if:

(|) the sole bass for an adjudlcatlon that athe ch|Id isin need of protection or services is that-the-ehte-isa
‘ the child's behavior; and

(i) the court finds that foster care for a specified period of timeisin the best interests of the child.

(e) In ordering a permanent placement of a child, the court must be governed by the best interests of the child,
including areview of the relationship between the child and rel atives and the child and other important personswith
whom the child has resided or had significant contact.

(f) Once a permanent placement determination has been made and permanent placement has been established,
further court reviews and dispositional hearings are only necessary if the placement is made under paragraph (d),
clause (4), review isotherwiserequired by federal law, an adoption has not yet been finalized, or thereisadisruption
of the permanent or long-term placement.

(g) An order under this subdivision must include the following detailed findings:
(1) how the child's best interests are served by the order;

(2) the nature and extent of the responsible social service services agency's reasonable efforts, or, in the case of
an Indian child, active efforts, to reunify the child with the parent or parents;

(3) the parent's or parents efforts and ability to use servicesto correct the conditions which led to the out-of-home
placement; and

(4) whether the conditionswhich led to the out-of-home placement have been corrected so that the child canreturn
home:-and

(h) An order for permanent legal and physical custody of a child may be modified under sections 518.18
and 518.185. The social servtee services agency isaparty to the proceeding and must receive notice. An order for
long-term foster care is reviewable upon motion and a showing by the parent of a substantial change in the parent's
circumstances such that the parent could provide appropriate care for the child and that removal of the child from
the child's permanent placement and the return to the parent's care would be in the best interest of the child.

(i) The court shall issue an order required under this section within 15 days of the close of the proceedings. The
court may extend issuing the order an additional 15 days when necessary in the interests of justice and the best
interests of the child.

Sec. 42. Minnesota Statutes 1998, section 260.192, is amended to read:
260.192 [DISPOSITIONS; VOLUNTARY FOSTER CARE PLACEMENTS)]

Unless the court disposes of the petition under section 260.131, subdivision 1a, upon a petition for review of the

foster care status of a child, the court may:
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fe) Find that the child's needs are not being met, in which case the court shall order the social serviee services

agency or the parents to take whatever action is necessary and feasible to meet the child's needs, including, when
appropriate, the provision by the social service services agency of services to the parents which would enable the
child to live at home, and order a disposition under section 260.191.

fedy (b) Find that the child has been abandoned by parents financially or emotionally, or that the
developmentally disabled child does not require out-of-home care because of the handicapping condition, in which
case the court shall order the social service services agency to file an appropriate petition pursuant to
sections 260.131, subdivision 1, or 260.231.

Nothinginthissection shall be construed to prohibit bringing apetition pursuant to section 260.131, subdivision 1
or 2, sooner than required by court order pursuant to this section.

Sec. 43. Minnesota Statutes 1998, section 260.221, subdivision 1, is amended to read:

Subdivision 1. [VOLUNTARY AND INVOLUNTARY.] The juvenile court may upon petition, terminate all
rights of a parent to a child:

(a) with the written consent of a parent who for good cause desires to terminate parental rights; or
(b) if it finds that one or more of the following conditions exist:
(2) that the parent has abandoned the child;

(2) that the parent has substantially, continuously, or repeatedly refused or neglected to comply with the duties
imposed upon that parent by the parent and child relationship, including but not limited to providing the child with
necessary food, clothing, shelter, education, and other care and control necessary for the child's physical, mental,
or emotional health and development, if the parent is physically and financially able, and either reasonable efforts
by the social serviee services agency have failed to correct the conditions that formed the basis of the petition or
reasonable efforts would be futile and therefore unreasonable;

(3) that a parent has been ordered to contribute to the support of the child or financially aid in the child's birth
and has continuously failed to do so without good cause. This clause shall not be construed to state a grounds for
termination of parental rights of a noncustodial parent if that parent has not been ordered to or cannot financially
contribute to the support of the child or aid in the child's birth;

(4) that a parent is pal pably unfit to be a party to the parent and child relationship because of a consistent pattern
of specific conduct before the child or of specific conditions directly relating to the parent and child relationship
either of which are determined by the court to be of a duration or nature that renders the parent unable, for the
reasonably foreseeablefuture, to care appropriately for the ongoing physical, mental, or emotional needs of the child.
It ispresumed that a parent is palpably unfit to be a party to the parent and child relationship upon a showing that:

i) the parent's parental rights to one or more other children were involuntarily terminated tneeretatse {2
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(5) that following i e
the child's placement out of the home, reasonable efforts under the d| rectlon of the court, havefalled to correct the
conditions leading to the determinatton child's placement. It is presumed that reasonable efforts under this clause
have failed upon a showing that:

to b_e in need Qf protectlon or services, the presumption arises when tl the child | hasresi ded 0 out of the par arental home

under court order for six months unless the parent has maintained regular contact with the child and the parent is
complying with the case plan;

(ii) the court has approved a case plan required under section 257.071 and filed with the court under
section 260.172;

(iii) conditions leading to the determtration-wit out-of-home placement have not be been corrected withitrthe
reasonably-foreseeablefuture. 1t ispresumed that conditions leading to a child's out-of-home placement witt have

not be been corrected t-thereasonably-fereseeabte-futtre upon a showing that the parent or parents have not
substantlally complled with the courts orders and a reasonable case plan;—and-the-conditions-whichtedto-the

i (iv) reasonable efforts have been made by the social service services agency to rehabilitate the parent and
reunite the family.

age eight, within six months after a child has been placed out of the home.

It is also presumed that reasonable efforts have failed under this clause upon a showing that:

) (A) the parent has been diagnosed as chemically dependent by a professional certified to make the diagnosis;
iy (B) the parent has been required by a case plan to participate in a chemical dependency treatment program;
i) (C) the treatment programs offered to the parent were culturally, linguistically, and clinically appropriate;

v} (D) the parent has either failed two or moretimesto successfully complete atreatment program or hasrefused
at two or more separate meetings with a caseworker to participate in a treatment program; and

{w} (E) the parent continues to abuse chemicals.

(6) that a child has experienced egregious harm in the parent's care which is of a nature, duration, or chronicity
that indicates alack of regard for the child's well-being, such that a reasonable person would believe it contrary to
the best interest of the child or of any child to be in the parent's care;

(7) that in the case of a child born to a mother who was not married to the child's father when the child was
conceived nor when the child was born the person is not entitled to notice of an adoption hearing under
section 259.49 and the person has not registered with the fathers' adoption registry under section 259.52;

(8) that the child is neglected and in foster care; or

(9) that the parent has been convicted of a crime listed in section 260.012, paragraph (b), clauses (1) to (3).
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In an action involving an American Indian child, sections 257.35 to 257.3579 and the Indian Child Welfare Act,
United States Code, title 25, sections 1901 to 1923, control to the extent that the provisions of this section are
inconsistent with those laws.

Sec. 44. Minnesota Statutes 1998, section 260.221, subdivision 1b, is amended to read:

Subd. 1b. [REQUIRED TERMINATION OF PARENTAL RIGHTS] (a) The county attorney shal file a
termination of parental rights petition within 30 days of the responsible social services agency determining that a
ehitd'sptecementinetit-of-homeearetf the child has been subjected to egregious harm as defined in section 260.015,
subdivision 29, is determined to be the sibling of another child of the parent who was subjected to egregious harm,
or is an abandoned infant as defined in subdivision 1a, paragraph (a), clause (2). The local social services agency
shall concurrently identify, recruit, process, and approve an adoptivefamily for thechild. If atermination of parental
rights petition has been filed by another party, the local socia services agency shall be joined as a party to the
petition. If criminal charges have been filed against a parent arising out of the conduct aleged to constitute
egregious harm, the county attorney shall determine which matter should proceed to trial first, consistent with the
best interests of the child and subject to the defendant's right to a speedy trial.

(b) This requirement does not apply if the county attorney determines and files with the court itstetermination

(1) apetition for transfer of permanent Iegal and physical custody to arelative tsirthebest-interestsof thechitd

of the child; or

(2) apetition alleging the child and, where appropriate, the child's siblingsto bein need of protection or services
accompamed by acaseplan prepared by the responsible social services agency documenting a compelling reason
> y-that why filing the a termination of parental rights petition would

not be in the best mter@ts of the Chl|d

Sec. 45. Minnesota Statutes 1998, section 260.221, subdivision 1c, is amended to read:

Subd. 1c. [CURRENT FOSTER CARE CHILDREN.] Except for caseswherethe childisin placement due solely
to the child's status as developmentally delayed under United States Code, title 42, section 6001(7), or emotionally
handicapped under section 252.27, and where custody has not been transferred to the responsible social services
agency, the county attorney shall file atermination of parental rights petition or ether a petition to support another
permanent placement proceeding under section 260.191, subdivision 3b, for al children determinecto-beirneed
ofprotectton-or-services who are placed in out-of-home care for reasons other than care or treatment of the child's
disahility, and who are in out-of-home placement on April 21, 1998, and have been in out-of-home care for 15 of
the most recent 22 months. This requirement does not apply if there is a compelling reason documented in a case
plan filed with the court for determining that filing a termination of parental rights petition or other permanency

Sec. 46. Minnesota Statutes 1998, section 260.221, subdivision 3, is amended to read:

Subd. 3. [WHEN PRIOR FINDING REQUIRED.] For purposes of subdivision 1, clause (b), no prior judicial
finding of dependeney;regteet; need for protection or services, or neglected and in foster care is required, except
as provided in subdivision 1, clause (b), item (5).

Sec. 47. Minnesota Statutes 1998, section 260.221, subdivision 5, is amended to read:

Subd. 5. [FINDINGSREGARDING REASONABLE EFFORTS.] In any proceeding under this section, the court
shall make specific findings:

(1) regarding the nature and extent of efforts made by the social serviee services agency to rehabilitate the parent
and reunite the family; or
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{3} that reasonable efforts at reunification are not required as provided under section 260.012.

ARTICLE 10
OTHER HEALTH AND HUMAN SERVICES PROVISIONS
Section 1. Minnesota Statutes 1998, section 256.485, is amended to read:
256.485 [CHILD WELFARE SERVICES TO MINOR REFUGEES)]

Subdivision 1. [SPECIAL PROJECTS.] The commissioner of human services shall establish agrant program to
provide specialized child welfare services to Asian and Amerasian refugees under the age of 18 who reside in
Minnesota.

Subd. 2. [DEFINITIONS] For the purpose of this section, the following terms have the meanings given them:

(a) "Refugee” meansrefugee or asylee statusgranted by the United StatesI mmigration and Naturalization Service.

(b) "Child welfare services" meanstreatment or services, including workshops or training regarding independent
living skills, coping skills, and responsible parenting, and family or individual counseling regarding career planning,
intergenerational relationships and communications, and emotional or psychological stress.

Subd. 3. [PROJECT SELECTION.] The commissioner shall select projects for funding under this section.
Projects selected must be administered by service providerswho have experiencein providing child welfare services
to minor Asian and Amerasian refugees.

Subd. 4. [PROJECT DESIGN.] Project proposals selected under this section must:

(1) use existing resources when possible;

(2) provide bilingual services,

(3) clearly specify program goals and timetables for project operation;

(4) identify support services, social services, and referral procedures to be used; and

(5) identify the training and experience that enable project staff to provide servicesto targeted refugees, as well
as the number of staff with bilingual service expertise.

Subd. 5. [ANNUAL REPORT.] Selected service providers must report to the commissioner by June 30 of each
year on the number of refugees served, the average cost per refugee served, the number and percentage of refugees
who are successfully assisted through child welfare services, and recommendations for modifications in service
delivery for the upcoming year.

Subd. 6. [EXPIRATION.] This section expires June 30, 2001.

Sec. 2. [REPEALER]

Minnesota Statutes 1998, section 256.973, is repealed.
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ARTICLE 11
HEALTH PLAN COMPANY REGULATION
Section 1. Minnesota Statutes 1998, section 62D.11, subdivision 1, is amended to read:

Subdivision 1. [ENROLLEE COMPLAINT SY STEM.] Every health maintenance organization shall establish
and maintain a complaint system, as required under seetton-620:165 sections 620.68 to 62Q.72 to provide

reasonable procedures for the resol ut|on of written complal nts |n|t|ated by oron behalf of enrollees concerni ng the
prow sion of health care services. v

(Effective Date: Section 1 (62D.11, subdivision 1) is effective January 1, 2000.)

Sec. 2. Minnesota Statutes 1998, section 62M .01, is amended to read:
62M.01 [CITATION, JURISDICTION, AND SCOPE.]

Subdivision 1. [POPULAR NAME.] Sections 62M.01 to 62M.16 may be cited as the "Minnesota Utilization
Review Act of 1992."

Subd. 2. [JURISDICTION.] Sections62M.01 to 62M.16 apply to any insurance company licensed under chapter
60A to offer, sell, or issue a policy of accident and sickness insurance as defined in section 62A.01; ahealth service
plan licensed under chapter 62C; a health maintenance organization licensed under chapter 62D; a community
integrated service network licensed under chapter 62N; an accountable provider network operating under chapter
62T ; afraternal benefit society operating under chapter 64B; ajoint self-insurance employee health plan operating
under chapter 62H; a multiple employer welfare arrangement, as defined in section 3 of the Employee Retirement
Income Security Act of 1974 (ERISA), United States Code, title 29, section 1103, as amended; a third party
administrator licensed under section 60A.23, subdivision 8, that provides utilization review services for the
administration of benefits under a health benefit plan as defined in section 62M.02; or any entity performing
utilization review on behalf of abusiness entity in this state pursuant to a health benefit plan covering a Minnesota
resident.

Subd. 3. [SCOPE.] See M M M 5
Nothing in sections 62M.01 to 62M 16 applles to rewew of clams after subm|sson to determl ne ellgl b|||ty for
benefits under a health benefit plan. The appeal procedure described in section 62M.06 applies to any complaint
as defined under section 620Q.68, subdivision 2, that requires a medical determination in its resolution.

(Effective Date: Section 2 (62M.01, subdivisions 2 and 3) are effective January 1, 2000.)

Sec. 3. Minnesota Statutes 1998, section 62M .02, subdivision 3, is amended to read:

Subd. 3. [ATTENDING DENTIST.] "Attending dentist" means the dentist with primary responsibility for the
dental care provided to apattent an enrollee.

(Effective Date: Section 3 (62M.02, subdivision 3) is effective January 1, 2000.)
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Sec. 4. Minnesota Statutes 1998, section 62M .02, subdivision 4, is amended to read:

Subd. 4. [ATTENDING PHY-SHEHAN HEALTH CARE PROFESSIONAL .] "Attending physieien health care
professional” means the physietan health care professiona with primary responsibility for the care provided to a

pa&rent—m—a—heqsﬁal—er—et—her—heal—th—ear&f—aeﬂﬁy an enrollee.
(Effective Date: Section 4 (62M.02, subdivision 4) is effective January 1, 2000.)

Sec. 5. Minnesota Statutes 1998, section 62M .02, subdivision 5, is amended to read:

Subd. 5. [CERTIFICATION.] "Certification™ means a determination by a utilization review organization that
an admission, extension of stay, or other health care service has been reviewed and that it, based on theinformation
provided, meetstheutilization review requirementsof the applicabl e health plan and the heal th earrier plan company
will then pay for the covered benefit, provided the preexisting limitation provisions, the general exclusion provisions,
and any deductible, copayment, coinsurance, or other policy requirements have been met.

(Effective Date: Section 5 (62M.02, subdivision 5) is effective January 1, 2000.)

Sec. 6. Minnesota Statutes 1998, section 62M .02, subdivision 6, is amended to read:

Subd. 6. [CLAIMS ADMINISTRATOR.] "Claims administrator" means an entity that reviews and determines
whether to pay claims to enrolleesphysictanshospitatsor-others or providers based on the contract provisions of
the health plan contract. Claims administrators may include insurance companies licensed under chapter 60A to
offer, sell, or issue a policy of accident and sickness insurance as defined in section 62A.01; a health service plan
licensed under chapter 62C; ahealth mai ntenance organization licensed under chapter 62D; acommunity integrated
service network licensed under chapter 62N; an accountable provider network operating under chapter 62T; a
fraternal benefit society operating under chapter 64B; amultipleemployer welfarearrangement, asdefinedin section
3 of the Employee Retirement Income Security Act of 1974 (ERISA), United States Code, title 29, section 1103, as
amended.

(Effective Date: Section 6 (62M.02, subdivision 6) is effective January 1, 2000.)

Sec. 7. Minnesota Statutes 1998, section 62M.02, subdivision 7, is amended to read:

Subd. 7. [CLAIMANT.] "Claimant" means the enrollee ercoveredperson who files a claim for benefits or a
provider of serviceswho, pursuant to a contract with a claims administrator, files aclaim on behalf of an enrollee
or covered person.

(Effective Date: Section 7 (62M.02, subdivision 7) is effective January 1, 2000.)

Sec. 8. Minnesota Statutes 1998, section 62M .02, subdivision 9, is amended to read:

Subd. 9. [CONCURRENT REVIEW.] "Concurrent review" meansutilization review conducted during apatient's
an enrollee's hospital stay or course of treatment and has the same meaning as continued stay review.

(Effective Date: Section 8 (62M.02, subdivision 9) is effective January 1, 2000.)

Sec. 9. Minnesota Statutes 1998, section 62M.02, subdivision 10, is amended to read:

Subd. 10. [DISCHARGE PLANNING.] "Discharge planning” means the process that assesses apattent's an
enrollee's need for treatment after hospitalization in order to help arrange for the necessary services and resources
to effect an appropriate and timely discharge.

(Effective Date: Section 9 (62M.02, subdivision 10) is effective January 1, 2000.)
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Sec. 10. Minnesota Statutes 1998, section 62M.02, subdivision 11, is amended to read:

- t covered m a health beneflt pl;an and mcl udes
an insured pollcyholder subscrl ber contract holder member, covered person, or certificate holder.

(Effective Date: Section 10 (62M.02, subdivision 11) is effective January 1, 2000.)

Sec. 11. Minnesota Statutes 1998, section 62M.02, subdivision 12, is amended to read:

Subd. 12. [HEALTH BENEHFT PLAN.] "Health benefit plan" means a policy, contract, or certificate issued by
a health earrier-to-anemptoyerortndividaal plan company for the coverage of medical, dental, or hospital benefits.
A health benefit plan does not include coverage that is:

(2) limited to disability or income protection coverage;

(2) automobile medical payment coverage;

(3) supplemental to liability insurance;

(4) designed solely to provide payments on a per diem, fixed indemnity, or nonexpense incurred basis;
(5) credit accident and health insurance issued under chapter 62B;

(6) blanket accident and sickness insurance as defined in section 62A.11;

(7) accident only coverage issued by alicensed and tested insurance agent; or

(8) workers compensation.

(Effective Date: Section 11 (62M.02, subdivision 12) is effective January 1, 2000.)

Sec. 12. Minnesota Statutes 1998, section 62M.02, is amended by adding a subdivision to read:

Subd. 12a. [HEALTH PLAN COMPANY .] "Health plan company” means a health plan company as defined in
section 620Q.01, subdivision 4, and includes an accountable provider network operating under chapter 62T.

(Effective Date: Section 12 (62M.02, subdivision 12a) is effective January 1, 2000.)

Sec. 13. Minnesota Statutes 1998, section 62M.02, subdivision 17, is amended to read:

Subd. 17. [PROVIDER.] "Provider" means a licensed health care facility, physician, or other health care
professional that delivers health care services to an enrollee er-coveredperson.

(Effective Date: Section 13 (62M.02, subdivision 17) is effective January 1, 2000.)

Sec. 14. Minnesota Statutes 1998, section 62M.02, subdivision 20, is amended to read:

Subd. 20. [UTILIZATION REVIEW.] "Utilizationreview" meanstheeval uation of the necessity, appropriateness,
and efficacy of the use of health care services, procedures, and facilities, by a person or entity other than the
attending physietan health care professional, for the purpose of determining the medical necessity of the service or

admission. Utilization review also includes review conducted after the admission of the enrollee. It includes
Situati onswherethe enrol I ee iSunconsci ousor otherW|se unabl eto prow de advance notification. H'T:H'I‘Z&HGH'I‘GO‘I‘GN

(Effective Date: Section 14 (62M.02, subdivision 20) is effective January 1, 2000.)
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Sec. 15. Minnesota Statutes 1998, section 62M.02, subdivision 21, is amended to read:

Subd. 21. [UTILIZATION REVIEW ORGANIZATION.] "Utilization review organization" means an entity
including but not limited to an insurance company licensed under chapter 60A to offer, sell, or issue a policy of
accident and sickness insurance as defined in section 62A.01; a health service plan licensed under chapter 62C; a
heal th maintenance organi zation licensed under chapter 62D; acommunity integrated servicenetwork licensed under
chapter 62N; an accountable provider network operating under chapter 62T; a fraternal benefit society operating
under chapter 64B; ajoint self-insurance employee health plan operating under chapter 62H; a multiple employer
welfare arrangement, as defined in section 3 of the Employee Retirement Income Security Act of 1974 (ERISA),
United States Code, title 29, section 1103, as amended; athird party administrator licensed under section 60A.23,
subdivision 8, which conducts utilization review and determines certification of an admission, extension of stay, or
other health care servicesfor aMinnesotaresident; or any entity performing utilization review that is affiliated with,
under contract with, or conducting utilization review on behalf of, a business entity in this state.

(Effective Date: Section 15 (62M.02, subdivision 21) is effective January 1, 2000.)

Sec. 16. Minnesota Statutes 1998, section 62M.03, subdivision 1, is amended to read:

Subdivision 1. [LICENSED UTILIZATION REVIEW ORGANIZATION.] Beginning January 1, 1993, any
organization that meets the definition of utilization review organization in section 62M.02, subdivision 21, must be
licensed under chapter 60A, 62C, 62D, 62N, 62T, or 64B, or registered under this chapter and must comply with
sections62M .01 to 62M .16 and section 72A.201, subdivisions8 and 8a. Each licensed community integrated service
network or heal th maintenance organization that has an employed staff model of providing health care servicesshall
comply with sections 62M.01 to 62M.16 and section 72A.201, subdivisions 8 and 8a, for any services provided by
providers under contract.

(Effective Date: Section 16 (62M.03, subdivision 1) is effective January 1, 2000.)

Sec. 17. Minnesota Statutes 1998, section 62M.03, subdivision 3, is amended to read:

Subd. 3. [PENALTIES AND ENFORCEMENTS] If a utilization review organization fails to comply with
sections62M.01to 62M.16, the organi zation may not provide utilization review servicesfor any Minnesotaresident.
The commissioner of commerce may issue a cease and desist order under section 45.027, subdivision 5, to enforce
this provision. The cease and desist order is subject to appeal under chapter 14. A nonlicensed utilization review
organization that failsto comply with the provisions of sections62M.01 to 62M.16issubject to al applicable penalty
and enforcement provisions of section 72A.201. Each utilization review organization licensed under chapter 60A,
62C, 62D, 62N, 62T, or 64B shall comply with sections 62M.01 to 62M.16 as a condition of licensure.

(Effective Date: Section 17 (62M.03, subdivision 3) is effective January 1, 2000.)

Sec. 18. Minnesota Statutes 1998, section 62M.04, subdivision 1, is amended to read:

Subdivision 1. [RESPONSIBILITY FOR OBTAINING CERTIFICATION.] A health benefit plan that includes
utilization review requirements must specify the processfor notifying the utilization review organization in atimely
manner and obtaining certification for health care services. Each health plan company must provide a clear and
concise description of this processto an enrollee as part of the policy, subscriber contract, or certificate of coverage.
In addition to the enrollee, the utilization review organization must allow any teensee-hospitel,-physieran-or-the
physietan's provider or provider's designee, or responsible patient representative, including a family member, to
fulfill the obligations under the health plan.

A claims administrator that contracts directly with providersfor the provision of health care servicesto enrollees
may, through contract, require the provider to notify the review organization in a timely manner and obtain
certification for health care services.

(Effective Date: Section 18 (62M.04, subdivision 1) is effective January 1, 2000.)
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Sec. 19. Minnesota Statutes 1998, section 62M.04, subdivision 2, is amended to read:

Subd. 2. [INFORMATION UPON WHICH UTILIZATION REVIEW ISCONDUCTED.] If theutilizationreview
organization is conducting routine prospective and concurrent utilization review, utilization review organizations
must collect only the information necessary to certify the admission, procedure of treatment, and length of stay.

(a) Utilization review organizations may request, but may not require/hespitatsphystctansor-other providers
to supply numerically encoded diagnoses or procedures as part of the certification process.

(b) Utilization review organizations must not routinely request copiesof medical recordsfor all patientsreviewed.
In performing prospective and concurrent review, copies of the pertinent portion of the medical record should be
regquired only when a difficulty develops in certifying the medical necessity or appropriateness of the admission or
extension of stay.

(c) Utilization review organizations may request copies of medical records retrospectively for a humber of
purposes, including auditing the services provided, quality assurance review, ensuring compliance with the terms
of either the health benefit plan or the provider contract, and compliance with utilization review activities. Except
for reviewing medical records associated with an appeal or with an investigation or audit of data discrepancies,
heatth-eare providers must be reimbursed for the reasonable costs of duplicating records requested by the utilization
review organization for retrospective review unless otherwise provided under the terms of the provider contract.

(Effective Date: Section 19 (62M.04, subdivision 2) is effective January 1, 2000.)

Sec. 20. Minnesota Statutes 1998, section 62M.04, subdivision 3, is amended to read:

Subd. 3. [DATA ELEMENTS.] Except as otherwise provided in sections 62M.01 to 62M.16, for purposes of
certification a utilization review organization must limit its data requirements to the following elements:

(a) Patient information that includes the following:

(1) name;

(2) address;

(3) date of birth;

(4) sex;

(5) social security number or patient identification number;
(6) name of health earrier plan company or health plan; and
(7) plan identification number.

(b) Enrollee information that includes the following:

(1) name;

(2) address;

(3) socia security number or employee identification number;

(4) relation to patient;
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(5) employer;

(6) health benefit plan;

(7) group number or plan identification number; and
(8) availahility of other coverage.

(c) Attending physicten-orprovider health care professional information that includes the following:

(1) name;

(2) address;

(3) telephone numbers;

(4) degree and licensg;

(5) specialty or board certification status; and

(6) tax identification number or other identification number.

(d) Diagnosis and treatment information that includes the following:

(1) primary diagnosis with associated ICD or DSM coding, if available;
(2) secondary diagnosis with associated ICD or DSM coding, if available;
(3) tertiary diagnoses with associated ICD or DSM coding, if available;
(4) proposed procedures or treatments with ICD or associated CPT codes, if available;
(5) surgical assistant requirement;

(6) anesthesia requirement;

(7) proposed admission or service dates;

(8) proposed procedure date; and

(9) proposed length of stay.

(e) Clinical information that includes the following:

(1) support and documentation of appropriateness and level of service proposed; and
(2) identification of contact person for detailed clinical information.

(f) Facility information that includes the following:

(1) type;

(2) licensure and certification status and DRG exempt status,
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(3) name;

(4) address;

(5) telephone number; and

(6) tax identification number or other identification number.

(g) Concurrent or continued stay review information that includes the following:
(1) additional days, services, or procedures proposed;

(2) reasons for extension, including clinical information sufficient for support of appropriateness and level of
service proposed; and

(3) diagnosis status.

(h) For admissionsto facilities other than acute medical or surgical hospitals, additional information that includes
the following:

(2) history of present illness;

(2) patient treatment plan and goals;

(3) prognosis,

(4) staff qualifications; and

(5) 24-hour availability of staff.

Additional information may be required for other specific review functions such as discharge planning or
catastrophic case management. Second opinion information may also be required, when applicable, to support

benefit plan requirements.

(Effective Date: Section 20 (62M.04, subdivision 3) is effective January 1, 2000.)

Sec. 21. Minnesota Statutes 1998, section 62M.04, subdivision 4, is amended to read:

Subd. 4. [ADDITIONAL INFORMATION.] A utilization review organization may request information in
addition to that described in subdivision 3 when thereis significant lack of agreement between the utilization review
organization and the keatth-care provider regarding the appropriateness of certification during the review or appeal
process. For purposes of this subdivision, "significant lack of agreement” means that the utilization review
organization has:

(2) tentatively determined through its professional staff that a service cannot be certified;

(2) referred the case to a physician for review; and

(3) talked to or attempted to talk to the attending phystetan health care professional for further information.

Nothing in sections 62M.01 to 62M.16 prohibits a utilization review organization from requiring submission of
data necessary to comply with the quality assurance and utilization review requirements of chapter 62D or other
appropriate data or outcome analyses.

(Effective Date: Section 21 (62M.04, subdivision 4) is effective January 1, 2000.)
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Sec. 22. Minnesota Statutes 1998, section 62M .05, is amended to read:
62M.05 [PROCEDURES FOR REVIEW DETERMINATION.]

Subdivision 1. [WRITTEN PROCEDURES] A utilization review organization must have written proceduresto
ensure that reviews are conducted in accordance with the requirements of this chapter aneg-section—72A-26%
subdivison4a.

Subd. 2. [CONCURRENT REVIEW.] A utilization review organization may review ongoing i npatient staysbased
on the severity or complexity of the patient's enrollee's condition or on necessary treatment or discharge planning
activities. Such review must not be consistently conducted on a daily basis.

Subd. 3. [NOTIFICATION OF DETERMINATIONS.] A utilization review organization must have written
proceduresfor providing notification of itsdeterminationson all certificationsin accordance with thefeHewing: this
section.

Subd. 3a. [STANDARD REVIEW DETERMINATION.] (a) Notwithstanding subdivision 3b, an initial
determination on all requestsfor utilization review must be communicated to the provider and enrolleein accordance
with this subdivision within ten business days of the request, provided that all information reasonably necessary to
make a determination on the request has been made available to the utilization review organization.

(b) When an initial determination is made to certify, notification must be provided promptly by telephone to the
prowder The ut|I|zat|on review organlzatlon shall send written not|f|cat|on tothe hespﬁal—atteﬁdmg—physreraﬁ-

subd'rvisreﬁ—&a; Qrowder or shall mai ntam an audit tra|I of the determ| nation and tel ephone notlflcatlon For
purposes of this subdivision, "audit trail" includes documentation of the telephone notification, including the date;
the name of the person spoken to; the enrollee erpatient; the service, procedure, or admission certified; and the date
of the service, procedure, or admission. If the utilization review organization indicates certification by use of a
number, the number must be called the "certification number."

P 5 ' - not|f| catl on must beprow ded m tel ephoneW|th| n
one work| ng day after makmg the deetsren determ| nation to the attending physietan health care professional and
hospital must—beﬁeﬂﬁed-by—telepheﬂe and a written notification must be sent to the hospltal attending physietan
health care professional, and enrollee erpatient. The written notification must include the principal reason or
reasons for the determination and the process for initiating an appeal of the determination. Upon request, the
utilization review organization shall provide the attendirgphysteranor provider or enrollee with the criteria used
to determine the necessity, appropriateness, and efficacy of the health care service ce and | identify the database,
professional treatment parameter, or other basis for the criteria. Reasons for a determination not to certify may
include, among other things, the lack of adequate information to certify after a reasonable attempt has been made

to contact the attendingphystetan provider or enrollee.

(d) When an initial determination is made not to certify, the written notification must inform the enrollee and the
attending health care professional of the right to submit an appeal to theinternal appeal process described in section
62M .06 and the procedure for initiating the internal appeal.

Subd. 3b. [EXPEDITED REVIEW DETERMINATION.] (a) An expedited initial determination must be utilized
if the attending health care professional believes that an expedited determination is warranted.

(b) Notification of an expedited initial determination to either certify or not to certify must be provided to the
hospital, the attending health care professional, and the enrollee as expeditiously asthe enrollee's medical condition
reguires, but no later than 72 hours from the initial request. When an expedited initial determination is made not
to certify, the utilization review organi zation must also notify the enrollee and the attending heal th care professional
of the right to submit an appeal to the expedited internal appeal as described in section 62M.06 and the procedure
for initiating an internal expedited appeal.
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Subd. 4. [FAILURE TO PROVIDE NECESSARY INFORMATION.] A utilization review organization must
havewritten proceduresto addressthefailure of ahkeatth-care providerpatientorrepresentativeof-erther or enrollee
to provide the necessary information for review. If the pettent enrollee or provider will not release the necessary
information to the utilization review organization, the utilization review organization may deny certification in
accordance with its own policy or the policy described in the health benefit plan.

Subd. 5. [NOTIFICATION TO CLAIMS ADMINISTRATOR.] If the utilization review organization and the
claims administrator are separate entities, the utilization review organization must forward, electronically or in
writing, anotification of certification or determination not to certify to the appropriate claims administrator for the
health benefit plan.

(Effective Date: Section 22 (62M.05, subdivisions 1 to 5) are effective January 1, 2000.)

Sec. 23. Minnesota Statutes 1998, section 62M.06, is amended to read:
62M.06 [APPEALS OF DETERMINATIONS NOT TO CERTIFY ]
Subdivision 1. [PROCEDURESFORAPPEAL.] A ut| lization review organlzat|on must have written procedures

for appeal sof determinationsnot to certify 3 5 stay. Theright to appeal
must be available to the enrolleeer—desrgﬁee and tothe attend| ng physreraﬁ health care prof onal :I'-heﬁght—ef

Subd. 2. [EXPEDITED APPEAL .] (a) When aninitial determination not to certify a health care serviceis made
prior to or during an ongoing servicerequiring review; and the attending physieten health care professional believes

that the determination warrantst+mtredtate an expedited appeal, the utilization review organization must ensure that
the enrollee and the attending physictan;-enretee-or-designee-has health care professional have an opportunity to

appeal the determination over the telephone on an expedlted bass In such an appeal the ut|I|zat|on review

(b) The utilization review organization shall notify the enrollee and attending health care professional by
telephone of its determination on the expedited appeal as expeditiously asthe enrollee's medical condition requires,
but no later than 72 hours after receiving the expedited appeal.

(¢) If the determination not to certify is not reversed through the expedited appeal, the utilization review
organi zation must include in its notification the right to submit the appeal to the external appeal process described
in section 620Q.73 and the procedure for initiating the process. This information must be provided in writing to the
enrollee and the attending health care professional as soon as practical.

Subd. 3. [STANDARD APPEAL .] The utilization review organization must establish procedures for appealsto
be made either in writing or by telephone.

(a) Each A utilization review organization shall notify in writing the enrollee erpattent, attending physictan
health care prof onal and claims administrator of its determl nation on the appeal asseorresprectiealbutinho
- i within 30 days upon receipt of the

notice of appeal

(b) The documentation required by the utilization review organization may include copies of part or all of the
medical record and a written statement from the attending health care previder professional.

(c) Prior to upholding the erigitat-decisien initial determination not to certify for clinical reasons, the utilization
review organization shall conduct areview of the documentation by aphysician who did not make the ertgiaat initial
determination not to certify.
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(d) The process established by a utilization review organization may include defining a period within which an
appeal must be filed to be considered. The time period must be communicated to the patient; enrollee—er and
attending physictan health care professional when the initial determination is made.

(e) An attending physietan health care professional or enrollee who has been unsuccessful in an attempt to reverse
a determination not to certify shall, consistent with section 72A.285, be provided the following:

(1) acomplete summary of the review findings;
(2) qualifications of the reviewers, including any license, certification, or specialty designation; and

(3) the relationship between the enrollee's diagnosis and the review criteria used as the basis for the decision,
including the specific rationale for the reviewer's decision.

(f) In cases of appea to reverse a determination not to certify for clinical reasons, the utilization review
organization must, upon request of the attending physietan health care professional, ensure that a physician of the
utilization review organization's choice in the same or asimilar general specialty as typically manages the medical
condition, procedure, or treatment under discussion is reasonably available to review the case.

() If the initial determination is not reversed on appeal, the utilization review organization must include in its
notification the right to submit the appeal to the external review process described in section 620Q.73 and the
procedure for initiating the external process.

Subd. 4. [NOTIFICATION TO CLAIMS ADMINISTRATOR.] If the utilization review organization and the
claims administrator are separate entltles the utlllzatlon review organlzatlon must ferwerd notify, either
electronically or in writing, atio : y-to the appropriate claims
administrator for the health benefit plan of any determi natlon not to certlfv that isreversed on appeal.

(Effective Date: Section 23 (62M.06, subdivisions 1 to 4) are effective January 1, 2000.)

Sec. 24. Minnesota Statutes 1998, section 62M .07, is amended to read:
62M.07 [PRIOR AUTHORIZATION OF SERVICES]]

(a) Utilization review organizations conducting prior authorization of services must have written standards that
meet at a minimum the following requirements:

(1) written procedures and criteria used to determine whether care is appropriate, reasonable, or medically
necessary;

(2) asystem for providing prompt notification of its determinations to enrollees and providers and for notifying
the provider, enrollee, or enrollee's designee of appeal procedures under clause (4);

(3) compliance with section #2A=26%1 62M.05, subdivision 4a 3, regarding time frames for approving and
disapproving prior authorization requests;

(4) written proceduresfor appeal sof denialsof prior authorizationwhich specify theresponsibilitiesof theenrollee
and provider, and which meet the requirements of seetren sections 62M.06 and 72A.285, regarding release of
summary review findings; and

(5) procedures to ensure confidentiality of patient-specific information, consistent with applicable law.
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(b) No utilization review organization, health plan company, or claimsadministrator may conduct or requireprior
authorization of emergency confinement or emergency treatment. The enrollee or the enrollee's authorized
representative may be required to notify the health plan company, claims administrator, or utilization review
organization as soon after the beginning of the emergency confinement or emergency treatment as reasonably
possible.

(Effective Date: Section 24 (62M.07) is effective January 1, 2000.)

Sec. 25. Minnesota Statutes 1998, section 62M.09, subdivision 3, is amended to read:

Subd. 3. [PHYSICIAN REVIEWER INVOLVEMENT.] A physician must review all cases in which the
utilization review organization has concluded that a determination not to certify for clinical reasonsis appropriate.
The physician should be reasonably available by tel ephone to discussthe determination with the attending physieten
health care professional. This subdivision does not apply to outpatient mental health or substance abuse services
governed by subdivision 3a.

(Effective Date: Section 25 (62M.09, subdivision 3) is effective January 1, 2000.)

Sec. 26. Minnesota Statutes 1998, section 62M.10, subdivision 2, is amended to read:

Subd. 2. [REVIEWSDURING NORMAL BUSINESSHOURS] A tilization review organization must conduct
itstelephonereviews, on-sitereviews, and hospital communi cations during hespitats-antphysierans reasonableand
normal business hours, unless otherwise mutually agreed.

(Effective Date: Section 26 (62M.10, subdivision 2) is effective January 1, 2000.)

Sec. 27. Minnesota Statutes 1998, section 62M.10, subdivision 5, is amended to read:

Subd. 5. [ORAL REQUESTSFOR INFORMATION.] Utilization review organizationsshall orally inform, upon
reguest, designated hospital personnel or the attending physietan health care professional of the utilization review
requirements of the specific health benefit plan and the general type of criteriaused by thereview agent. Utilization

review organizations should also orally inform, upon request, hespitals—physictans—antd—other—health—care
professonats a provider of the operational proceduresin order to facilitate the review process.

(Effective Date: Section 27 (62M.10, subdivision 5) is effective January 1, 2000.)

Sec. 28. Minnesota Statutes 1998, section 62M.10, subdivision 7, is amended to read:

Subd. 7. [AVAILABILITY OF CRITERIA.] Upon request, a utilization review organization shall provideto an
enrollee or to an—attending-physietan—or a provider the criteria used for a specific procedure to determine the
necessity, appropriateness, and efficacy of that procedureand identify thedatabase, professional treatment guideline,
or other basis for the criteria

(Effective Date: Section 28 (62M.10, subdivision 7) is effective January 1, 2000.)

Sec. 29. Minnesota Statutes 1998, section 62M.12, is amended to read:
62M.12 [PROHIBITION OF INAPPROPRIATE INCENTIVES]

No individual who is performing utilization review may receive any financial incentive based on the number of
denials of certifications made by such individual, provided that utilization review organizations may establish
medically appropriate performance standards. This prohibition does not apply to financial incentives established
between health ptans plan companies and thet providers.

(Effective Date: Section 29 (62M.12) is effective January 1, 2000.)
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Sec. 30. Minnesota Statutes 1998, section 62M .15, is amended to read:
62M.15 [APPLICABILITY OF OTHER CHAPTER REQUIREMENTS)]

The requirements of this chapter regarding the conduct of utilization review are in addition to any specific
reguirements contained in chapter 62A, 62C, 62D, 62Q, or 72A.

(Effective Date: Section 30 (62M.15) is effective January 1, 2000.)

Sec. 31. Minnesota Statutes 1998, section 62Q.106, is amended to read:
620Q.106 [DISPUTE RESOLUTION BY COMMISSIONER.]

A complainant may at any time submit a complaint to the appropriate commissioner to investigate. After
investigating a complaint, or reviewing a company's decision, the appropriate commissioner may order a remedy
as authorized under section-62Q-36-or chapter 45, 60A, or 62D.

(Effective Date: Section 31 (62Q.106) is effective January 1, 2000.)

Sec. 32. Minnesota Statutes 1998, section 62Q.19, subdivision 5a, is amended to read:

Subd. 5a. [COOPERATION.] Each health plan company and essential community provider shall cooperate to
facilitate the use of the essential community provider by the high risk and special needs populations. Thisincludes
cooperation on the submission and processing of claims, sharing of al pertinent records and data, including
performancei nd| cators and specific outcomes data, and the use of all disputeresol ution methods asdefireetsection

(Effective Date: Section 32 (620.19, subdivision 5a) is effective January 1, 2000.)

Sec. 33. [62Q.68] [DEFINITIONS]

Subdivision 1. [APPLICATION.] For purposes of sections 62Q.68 to 620Q.72, the terms defined in this section
have the meanings given them. For purposes of sections 620Q.69 and 620Q.70, the term "health plan company"” does
not include an insurance company licensed under chapter 60A to offer, sell, or issueapolicy of accident and sickness
insurance as defined in section 62A.01.

Subd. 2. [COMPLAINT.] "Complaint" meansany grievance against a health plan company that isnot the subject
of litigation and that has been submitted by acomplainant to ahealth plan company regarding the provision of health
services including, but not limited to, the scope of coverage for health care services; retrospective denials or
limitations of payment for services, eligibility issues, denials, cancellations, or nonrenewals of coverage;
administrative operations,; and the quality, timeliness, and appropriateness of health care services rendered. If the
complaint is from an applicant, the complaint must relate to the application. If the complaint is from a former
enrollee, the complaint must rel ate to servicesreceived during the period of timetheindividual wasan enrollee. Any
grievancerequiring amedical determinationin itsresolution must be processed under the appeal procedure described
in section 62M.06.

Subd. 3. [COMPLAINANT.] "Complainant” means an enrollee, applicant, or former enrollee, or anyone acting
on behalf of an enrollee, applicant, or former enrollee who submits a complaint.

(Effective Date: Section 33 (620.68, subdivisions 1 to 3) are effective January 1, 2000.)
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Sec. 34. [62Q.69] [COMPLAINT RESOLUTION ]

Subdivision 1. [ESTABLISHMENT.] Each health plan company must establish and maintain an internal
complaint resolution process that meets the requirements of this section to provide for the resolution of acomplaint
initiated by a complainant.

Subd. 2. [PROCEDURESFORFILINGA COMPLAINT.] (&) A complainant may submit a complaint to ahealth

complaint ispartialy or wholly adverse to the complainant, or the oral complaint is not resolved by the health plan
company within ten days of receiving the complaint, the health plan company must inform the complainant that the
complaint may be submitted in writing and must promptly mail acomplaint form tothe complainant. The complaint
form must include the following information:

(1) the telephone number of the office of health care consumer assistance, advocacy, and information, and the
health plan company member servicesor other departmentsor personsequi pped to advise compl ai nantson complaint
resolution;

(2) the address to which the form must be sent;

(3) adescription of the health plan company's internal complaint procedure and the applicable time limits; and

(4) the toll-free telephone number of either the commissioner of health or commerce and notification that the
complainant has the right to submit the complaint at any time to the appropriate commissioner for investigation.

(b) Upon receipt of awritten complaint, the health plan company must notify the complai nant within ten business
daysthat the complaint was received, unless the complaint is resolved to the satisfaction of the complainant within
the ten business days.

(c) At the complainant's request, a health plan company must provide a complainant with any assistance needed
to file a written complaint.

(d) Each health plan company must provide, in the member handbook, subscriber contract, or certification of
coverage, aclear and concise description of how to submit acomplaint and a statement that, upon reguest, assistance
in submitting a written complaint is available from the health plan company.

Subd. 3. [NOTIFICATION OF COMPLAINT DECISIONS] (a) The health plan company must notify the

receipt of awritten complaint.

(b) If thedecision is partially or wholly adverse to the complainant, the notification must inform the complai nant
of the right to appeal the decision to the health plan company'sinternal appeal process described in section 620.70
and the procedure for initiating an appeal.

(¢) The notification must also inform the complainant of the right to submit the complaint at any time to either
the commissioner of health or commerce for investigation and the toll-free telephone number of the appropriate
commissioner.

(Effective Date: Section 34 (620.69, subdivisions 1 to 3) are effective January 1, 2000.)

Sec. 35. [62Q.70] [APPEAL OF THE COMPLAINT DECISION.]

Subdivision 1. [ESTABLISHMENT.] (a) Each health plan company shall establish an internal appeal process
for reviewing ahealth plan company's decision regarding acomplaint filed in accordance with section 620Q.69. The
appeal process must meet the requirements of this section.
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(b) The person or persons with authority to resolve or recommend the resolution of the internal appeal must not
be solely the same person or persons who made the complaint decision under section 620Q.69.

(c) The internal appeal process must permit the receipt of testimony, correspondence, explanations, or other
information from the complainant, staff persons, administrators, providers, or other persons as deemed necessary
by the person or persons investigating or presiding over the appeal.

Subd. 2. [PROCEDURES FOR FILING AN APPEAL.] If acomplainant notifies the health plan company of the
complainant's desire to appeal the health plan company's decision regarding the complaint through the internal
appeal process, the health plan company must provide the complainant the option for the appeal to occur either in
writing or by hearing.

Subd. 3. [NOTIFICATION OF APPEAL DECISIONS. (a) Written notice of the appeal decision and all key
findings must be given to the complainant within 30 days of the health plan company'sreceipt of the complainant's
written notice of appeal.

(b) If the appeal decisionispartialy or wholly adverseto the complainant, the notice must advise the complai nant
of the right to submit the appea decision to the external review process described in section 620.73 and the
procedure for initiating the external process.

(¢) Upontherequest of the complainant, the health plan company must provide the complainant with a complete
summary of the appeal decision.

(Effective Date: Section 35 (620.70, subdivisions 1 to 3) are effective January 1, 2000.)

Sec. 36. [62Q.71] [NOTICE TO ENROLLEES]

Each health plan company shall provide to enrolleesaclear and concise description of their complaint resolution
procedure and the procedure used for utilization review as defined under chapter 62M as part of the member
handbook, subscriber contract, or certificate of coverage. The description must specificaly inform enrollees:

(1) how to submit a complaint to the health plan company;

(2) if the health plan includes utilization review requirements, how to notify the utilization review organization
in atimely manner and how to obtain certification for health care services,

(3) how to request an appeal either through the procedures described in sections 620Q.69 and 620Q.70 or through
the procedures described in chapter 62M;

(4) of theright to file a complaint with either the commissioner of health or commerce at any time during the
complaint and appeal process;

(5) the toll-free telephone number of the appropriate commissioner;

(6) the telephone number of the office of consumer assistance, advocacy, and information; and

(7) of the right to obtain an external review under section 620Q.73 and a description of when and how that right
may be exercised.

(Effective Date: Section 36 (62Q.71) is effective January 1, 2000.)

Sec. 37. [62Q.72] [RECORDKEEPING; REPORTING.]

Subdivision1. [RECORDKEEPING.] Each health plan company shall maintain recordsof all enrolleecomplaints
and their resolutions. These records shall be retained for five years and shall be made available to the appropriate
commissioner upon request.
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Subd. 2. [REPORTING.] Each health plan company shall submit to the appropriate commissioner, aspart of the

plan company shall aso make this information available to the public upon request.

(Effective Date: Section 37 (620Q.72, subdivisions 1 and 2) are effective January 1, 2000.)

Sec. 38. [62Q.73] [EXTERNAL REVIEW OF ADVERSE DETERMINATIONS]

Subdivision 1. [DEFINITIONS] (&) For purposes of this section, the term defined in this subdivision has the
meaning given it.

(b) An adverse determination means:

(1) acomplaint decision relating to a health care service or claim that has been appealed in accordance with
section 620Q.70 and the appeal decision is partially or wholly adverse to the complainant; or

(2) any initial determination not to certify that has been appealed in accordance with section 62M.06 and the
appeal did not reverse the initial determination not to certify.

An adverse determination does not include complaints relating to fraudulent marketing practices or agent
mi srepresentation.

Subd. 2. [RIGHT TO EXTERNAL REVIEW.] (a) Any enrollee or anyone acting on behalf of an enrollee who
has received an adverse determination may submit a written request for an external review of the adverse
determination to the commissioner of health if the request involves a health plan company regulated by that
commissioner or to the commissioner of commerceif the request involves a health plan company regulated by that

commissioner of health or commerce in cases of financial hardship.

(b) Nothing in this section requires the commissioner of health or commerce to independently investigate an
adverse determination referred for independent external review.

(¢) If an enrollee requests an external review, the health plan company must participate in the external review.
The codt of the external review in excess of the filing fee described in paragraph (a) shall be borne by the health plan

company.

Subd. 3. [CONTRACT.] Pursuant to arequest for proposal, the commissioner of administration, in consultation
with the commissioners of health and commerce, shall contract with an organization or business entity to provide
independent external reviews of all adverse determinations submitted for external review. The contract shall ensure
that the fees for services rendered in connection with the reviews be reasonable.

Subd. 4. [CRITERIA.] The request for proposal must require that the entity be affiliated with an institution of
higher |earning and demonstrate:

utilization review organization;

(2) an expertise in dispute resolution;

(3) an expertisein health related law;

(4) an ability to conduct reviews using a variety of procedures depending upon the nature of the dispute;

(5) an ability to provide data to the commissioners of health and commerce on reviews conducted; and

(6) an ability to ensure confidentiality of medical records and other enrollee information.
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Subd. 5. [PROCESS/] (a) Upon receiving arequest for an external review, the external review entity must provide
immediate notice of thereview to the enrollee and to th_e health plan company. /. Within ten businessdaysof receiving
notice of the review the health plan company and the enrollee must provide the external review entity with any
information that they wish to be considered. Each party shall be provided an opportunity to present its version of

the facts and arguments. An enrollee may be assisted or represented by a person of the enrollee's choice.

(b) Aspart of the external review process, an independent medical opinion may be sought asnecessary. A medical
review panel may be used to provide additional technical expertise when the issue presented is complex and clinical
guidelines are absent, ambiguous, unclear, or conflicting.

(c) An external review shall be made as soon as practical but in no case later than 40 days after receiving the

company

Subd. 6. [EFFECTS OF EXTERNAL REVIEW.] A decision rendered under this section shall be nonbinding on
the enrollee and binding on the health plan company. The health plan company may seek judicial review of the
decision on the grounds that the decision was arbitrary and capricious or involved an abuse of discretion.

Subd. 7. [IMMUNITY FROM CIVIL LIABILITY.] A person who participates in an externa review by
investigating, reviewing materials, providing technical expertise, or rendermq adecision shall not becivilly liable
for any action that istaken in good faith, that is within th_escopegf th_epersonsdutmﬁ an_dth_at doeﬁn_ot constitute
willful or reckless misconduct.

Subd. 8. [DATA REPORTING.] The commissioners shall make available to the public, upon request, summary
data on the decisions rendered under this section, including the number of reviews heard and decided and the final
outcomes. Any data released to the public must not individualy identify the enrollee initiating the request for
external review.

(Effective Date: Section 38 (620.73, subdivisions 1 to 8) are effective January 1, 2000.)

Sec. 39. Minnesota Statutes 1998, section 62T.04, is amended to read:
62T.04 [COMPLAINT SYSTEM.]

Accountable provider networks must establish and maintain an enrollee complaint system as required under
seettor620-165 sections 620.68 to 620Q.72. The accountable provider network may contract with the health care
purchasing aliance or a vendor for operation of this system.

(Effective Date: Section 39 (62T.04) is effective January 1, 2000.)

Sec. 40. Minnesota Statutes 1998, section 72A.201, subdivision 4a, is amended to read:

Subd. 4a. [STANDARDS FOR PREAUTHORIZATION APPROVAL.] If a policy of accident and sickness
insurance or asubscriber contract requires preauthorization approval for any nonemergency servicesor benefits, the
deuson to approve or dlaapprove the requeﬂed services or beneflts must be eemmumeated—te—t—he—rﬁsured-eﬂ-he

to section 62M.07.

(Effective Date: Section 40 (72A.201, subdivision 4a) is effective January 1, 2000.)
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Sec. 41. Minnesota Statutes 1998, section 256B.692, subdivision 2, is amended to read:

Subd. 2. [DUTIES OF THE COMMISSIONER OF HEAL TH.] Notwithstanding chapters 62D and 62N, acounty
that elects to purchase medical assistance and general assistance medical care in return for a fixed sum without
regard to thefrequency or extent of servicesfurnished to any particular enrolleeisnot required to obtain acertificate
of authority under chapter 62D or 62N. A county that elects to purchase medical assistance and general assistance
medical care services under this section must satisfy the commissioner of health that the requirements of chapter
62D, applicable to health maintenance organizations, or chapter 62N, applicable to community integrated service
networks, will be met. A county must also assure the commissioner of health that the requirements of sections
62J.041; 62J.48; 62J.71 t0 62J.73; 62M .01 to 62M.16; al applicable provisions of chapter 62Q, including sections
620Q.07; 62Q.075; 62€-105; 62Q.1055; 62Q.106; 628-11; 62Q.12; 62Q.135; 62Q.14; 62Q.145; 62Q.19; 62Q.23,
paragraph (c); 620:36; 620Q.43; 62Q.47; 62Q.50; 62Q.52 to 62Q.56; 62Q.58; 62Q.64; 620Q.68 to 620Q.72; and
72A.201 will be met. All enforcement and rulemaking powers available under chapters 62D, 62J, 62M, 62N, and
62Q are hereby granted to the commissioner of health with respect to counties that purchase medical assistance and
general assistance medical care services under this section.

(Effective Date: Section 41 (256B.692, subdivision 2) is effective January 1, 2000.)

Sec. 42. [REPEALER]

(& Minnesota Statutes 1998, sections 62D.11, subdivisions 1b and 2; and 620Q.11, are repealed effective
January 1, 2000.

(b) Minnesota Statutes 1998, sections 620.105 and 620Q.30, are repealed effective July 1, 1999.

(¢) Minnesota Rules, parts 4685.0100, subparts 4 and 4a; and 4685.1700, are repeal ed effective January 1, 2000.

Sec. 43. [EFFECTIVE DATE.]

When preparing the health and human services conference committee report for adoption by the legislature, the
revisor shall combine all the effective date notations into this effective date section.”

Delete the title and insert:

"A bill for an act relating to health and human services; modifying provisions relating to health; health
department; abortions; abortion reporting; human services; human services department; long-term care; medical
assistance; general assistance medical care; MinnesotaCare; senior drug program; home and community-based
waivers; services for persons with disabilities; medical assistance reimbursement for special education and other
services; county-based purchasing; group residential housing; state-operated services; chemical dependency; mental
health; Minnesota family investment program; general assistance program,; child support enforcement; adoption;
recreational licenses; paternity; children in need of protection or services; termination of parental rights; child
protection; the regulation of health plan companies and utilization review organizations; veterans nursing homes
board; health-related licensing boards; emergency medical services regulatory board; Minnesota state council on
disability; ombudsmanfor mental health and mental retardation; ombudsman for families; modifyingfees; providing
penalties; requiring reports; appropriating money; amending Minnesota Statutes 1998, sections 13.46, subdivision 2;
13.99, by adding asubdivision; 15.059, subdivision 5a; 16C.10, subdivision 5; 31.96; 62D.11, subdivision 1; 62J.04,
subdivision 3; 62J.06; 62J.07, subdivisions 1 and 3; 62J.09, subdivision 8; 62J.2930, subdivision 3; 62J.451,
subdivisions 6a, 6b, and 6¢; 62J.69, by adding subdivisions; 62J.77; 62M.01; 62M.02, subdivisions 3, 4, 5, 6, 7, 9,
10, 11, 12, 17, 20, 21, and by adding a subdivision; 62M.03, subdivisions 1 and 3; 62M.04, subdivisions 1, 2, 3,
and 4; 62M.05; 62M.06; 62M.07; 62M.09, subdivision 3; 62M.10, subdivisions 2, 5, and 7; 62M.12; 62M.15;
62Q.03, subdivision 5a; 62Q.075; 62Q.106; 62Q.19, subdivisions 1, 2, 5a, and 6; 62R.06, subdivision 1; 62T.04;
72A.201, subdivision 4a; 122A..09, subdivision 4; 125A.08; 125A.21, subdivision 1; 125A.74, subdivisions 1 and 2;
125A.744, subdivision 3; 125A.76, subdivision 2; 144.121, by adding asubdivision; 144.147; 144.1483; 144.1492,
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subdivision 3; 144.413, subdivision 2; 144.414, subdivision 1; 144.4165; 144.56, subdivision 2b; 144.99,
subdivision 1, and by adding asubdivision; 144A.073; 144A.10, by adding subdivisions; 144A.4605, subdivision 2;
144D.01, subdivision 4; 145.924; 145.9255, subdivisions 1 and 4; 148.5194; 245.462, subdivisions 4 and 17,
245.4711, subdivision 1; 245.4712, subdivision 2; 245.4871, subdivisions 4 and 26; 245.4881, subdivision 1,
245B.05, subdivision 7; 245B.07, subdivisions 5, 8, and 10; 246.18, subdivision 6; 252.28, subdivision 1; 252.32,
subdivision 3a; 252.46, subdivision 6; 253B.045, by adding subdivisions; 253B.07, subdivision 1; 253B.185, by
adding a subdivision; 254A.07, subdivision 2; 254B.01, by adding a subdivision; 254B.02, subdivision 3; 254B.03,
subdivisions 1 and 2; 254B.05, subdivision 1; 256.01, subdivisions 2, 6, and by adding a subdivision; 256.014, by
adding a subdivision; 256.485; 256.87, subdivision 1la; 256.955, subdivisions 2, 3, 4, 7, and 9; 256.9685,
subdivision 1a; 256.969, subdivision 1; 256.978, subdivision 1; 256B.04, subdivision 16, and by adding a
subdivision; 256B.055, subdivision 3a; 256B.056, subdivision 4; 256B.057, by adding a subdivision; 256B.0575;
256B.0625, subdivisions 6a, 8, 8a, 13, 17, 19c, 26, 28, 30, 32, 35, and by adding subdivisions; 256B.0627,
subdivisions 1, 2, 4, 5, 8, and by adding subdivisions, 256B.0635, subdivision 3; 256B.0911, subdivision 6;
256B.0913, subdivisions 5, 10, and 12; 256B.0916; 256B.0917, subdivision 8; 256B.094, subdivisions 3, 5, and 6;
256B.0951, subdivisions 1 and 3; 256B.0955; 256B.431, subdivision 17, and by adding a subdivision; 256B.434,
subdivisions 3 and 13; 256B.435; 256B.48, subdivisions 1, 1a, 1b, and 6; 256B.50, subdivision le; 256B.501,
subdivision 8a, and by adding a subdivision; 256B.5011, subdivisions 1 and 2; 256B.69, subdivisions 3a, 5a, 5b,
6a, 6b, and by adding subdivisions; 256B.692, subdivision 2; 256B.75; 256B.76; 256B.77, subdivisions 7a, 8, 10, 14,
and by adding subdivisions; 256D.03, subdivision 4; 256D.06, subdivision 5; 256F.03, subdivision 5; 256F.05,
subdivision 8; 256F.10, subdivisions 1, 4, 6, 7, 8, and 10; 2561.04, subdivision 3; 2561.05, subdivisions 1, 1a, and
by adding asubdivision; 256J.02, subdivision 2; 256J.08, subdivisions 11, 65, 82, 86a, and by adding subdivisions,
256J.11, subdivisions 2 and 3; 256J.12, subdivisions la and 2; 256J.14; 256J.20, subdivision 3; 256J.21,
subdivisions 2, 3, and 4; 256J.24, subdivisions 2, 3, 7, 8, and 9; 256J.26, subdivision 1; 256J.30, subdivisions 2, 7,
8, and 9; 256J.31, subdivisions 5 and 12; 256J.32, subdivisions 4 and 6; 256J.33; 256J.34, subdivisions 1, 3, and 4;
256J.35; 256J.36; 256J.37, subdivisions 1, 1a, 2, 9, and 10; 256J.38, subdivision 4; 256J.39, subdivision 1; 256J.42,
subdivisions 1 and 5; 256J.43; 256J.45, subdivision 1, and by adding a subdivision; 256J.46, subdivisions 1, 2,
and 2a; 256J.47, subdivision 4; 256J.48, subdivisions 2 and 3; 256J.50, subdivision 1; 256J.515; 256J.52,
subdivisions1, 3, 4, 5, and by adding asubdivision; 256J.54, subdivision 2; 256J.55, subdivision 4; 256J.56; 256J.62,
subdivisions 1, 6, 7, 8, 9, and by adding a subdivision; 256J.67, subdivision 4; 256J.74, subdivision 2; 256J.76,
subdivisions 1, 2, and 4; 256L.01, subdivision 4; 256L.04, subdivisions 2, 8, and 13; 256L .05, subdivision 4;
256L.06, subdivision 3; 256L.07; 256L .15, subdivisions 1, 1b, and 2; 257.071, subdivisions 1, 1d, and 4; 257.62,
subdivision 5; 257.75, subdivision 2; 257.85, subdivisions 2, 3, 7, 9, and 11; 259.29, subdivision 2; 259.67,
subdivisions 6 and 7; 259.73; 259.85, subdivisions 2, 3, and 5; 259.89, by adding a subdivision; 260.012; 260.015,
subdivisions 13 and 29; 260.131, subdivision 1a; 260.133, subdivision 1; 260.135, by adding asubdivision; 260.155,
subdivisions 4 and 8; 260.172, subdivision 1, and by adding a subdivision; 260.181, subdivision 3; 260.191,
subdivisions 1 and 3b; 260.192; 260.221, subdivisions 1, 1b, 1c, 3, and 5; 518.10; 518.551, by adding a subdivision;
518.57, subdivision 3; 518.5851, by adding a subdivision; 518.5853, by adding asubdivision; 518.64, subdivision 2;
548.09, subdivision 1; 548.091, subdivisions 1, 1a, 2a, 3a, 4, 10, 11, 12, and by adding a subdivision; and 552.05,
subdivision 10; Laws 1995, chapter 178, article 2, section 46, subdivision 10; Laws 1995, chapter 207, articles 3,
section 21; and 8, section 41, as amended; Laws 1995, chapter 257, article 1, section 35, subdivision 1; Laws 1997,
chapter 225, article 4, section 4; proposing coding for new law in Minnesota Statutes, chapters 62J; 62Q; 127A; 144,
144A; 144E; 145; 145A; 214, 245; 246; 252; 256B; 256J; and 518; repealing Minnesota Statutes 1998, sections
13.99, subdivision 19m; 62D.11, subdivisions 1b and 2; 62J.78; 62J.79; 62Q.105; 62Q.11; 62Q.30; 144.0723;
144.1475; 144.148; 144.9507, subdivision 4; 144.9511; 144A.33; 145.46; 157.011, subdivision 2; 254A.03,
subdivision 2; 254A.031; 254A.145; 254A.17, subdivision 1a; 256.973; 256B.434, subdivision 17; 256B.501,
subdivision 3g; 256B.5011, subdivision 3; 256D.053, subdivision 4; 256J.03; 256J.62, subdivisions 2, 3, and 5;
462A.208; 462A .21, subdivision 19; and 548.091, subdivisions 3, 5, and 6; Laws 1997, chapter 85, article 1, section
63; Laws 1997, chapter 203, article 7, section 27; Laws 1998, chapter 407, article 2, section 104; Minnesota Rules,
parts 4685.0100, subparts 4 and 4a; 4685.1700; and 4688.0030."

The motion prevailed and the amendment was adopted.

Goodno moved to amend S. F. No. 2225, as amended, as follows:
Page 4, after line 20, insert:
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"[INDIRECT COSTS NOT TO FUND PROGRAMS] The
commissioner shall not useindirect cost allocations to pay for the
operational costs of any program for which the commissioner is
responsible.”

Page 29, delete line 22

Page 29, delete lines 42 to 57

Page 30, deletelines1to 5

Page 30, after line 18, insert:

"Sec. 14. Minnesota Statutes 1998, section 144.05, is amended by adding a subdivision to read:

Subd. 3. [APPROPRIATION TRANSFERS TO BE REPORTED.] When the commissioner transfers operational
money between programs under section 16A.285, in addition to the requirements of that section the commissioner
must provide the chairs of the |egislative committeesthat have jurisdiction over the agency's budget with sufficient

detail to identify the account to which the money was originally appropriated, and the account to which the money
is being transferred.

Sec. 15. Minnesota Statutes 1998, section 198.003, is amended by adding a subdivision to read:

Subd. 5. [APPROPRIATION TRANSFERS TO BE REPORTED.] When the board transfers operational money
between programs under section 16A.285, in addition to the requirements of that section the board must provide the
chairs of the legidlative committees that have jurisdiction over the board's budget with sufficient detail to identify
the account to which the money was originally appropriated, and the account to which the money is being
transferred.”

Page 39, after line 25, insert:
"Sec. 16. Minnesota Statutes 1998, section 256.01, is amended by adding a subdivision to read:

Subd. 18. [APPROPRIATION TRANSFERSTO BE REPORTED.] When the commissioner transfersoperational
money between programs under section 16A.285, in addition to the requirements of that section the commissioner
must provide the chairs of the legidative committees that have jurisdiction over the agency's budget with sufficient
detail to identify the account to which the money was originally appropriated, and the account to which the money
isbeing transferred."

Renumber the sectionsin article 1 in sequence

Page 51, lines 24 and 29, delete "104-91" and insert “104-191"
Page 96, line 6, strike "contract”

Page 96, line 7, strike everything before "devel op"

Page 96, line 9, strike "attorney general's office" and insert "commissioner of health”

Page 96, line 13, strike everything after the period
Page 96, strike line 14

Page 142, line 19, after "that" insert "a"
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Page 195, line 6, delete the new language

Page 195, line 7, delete the new language and strike everything after "individual"

Page 197, lines 19 to 23, reinstate the stricken language

Page 507, after line 12, insert:

"Sec. 2. Minnesota Statutes 1998, section 256.974, is amended to read:

256.974 [OFFICE OF OMBUDSMAN FOR OLDER MINNESOTANS; LOCAL PROGRAMS]

The ombudsman for older Minnesotans servesin the classified service under section 256.01, subdivision 7, in an
office within the Minnesota board on aging that incorporates the long-term care ombudsman program required by
the Older Americans Act, Public Law Number 100-75, United States Code, title 42, section 3027(a)(12), and
established within the Minnesota board on aging. The Minnesota board on aging may make grantsto and designate
local programs for the provision of ombudsman services to clients in county or multicounty areas, except that,
beginning July 1, 2001, no state dollars may be used to make grants for the provision of ombudsman services
regarding in-home health care services. The local program may not be an agency engaged in the provision of
nursing home care, hospital care, or home care services either directly or by contract, or have the responsibility for
planning, coordinating, funding, or administering nursing home care, hospital care, or home care services."

Renumber the sections in sequence and correct internal references

Amend the title accordingly

The motion prevailed and the amendment was adopted.

Goodno moved to amend S. F. No. 2225, as amended, as follows:
Pages 507 to 536, delete article 11 and insert:
"ARTICLE 11
HEALTH PLAN COMPANY REGULATION
Section 1. Minnesota Statutes 1998, section 62D.11, subdivision 1, is amended to read:

Subdivision 1. [ENROLLEE COMPLAINT SY STEM.] Every health maintenance organization shall establish
and maintain a complaint system, as required under sectior—62-165 sections 620Q.68 to 62Q.72 to provide

reasonable procedures for the resolution of written complal nts |n|t|ated by or on behalf of enrollees concerni ng the
prow sion of health care services. v

(Effective Date: Section 1 (62D.11, subdivision 1) is effective July 1, 2000.)




3078 JOURNAL OF THE HOUSE [49TH DAY

Sec. 2. Minnesota Statutes 1998, section 62M .01, is amended to read:
62M.01 [CITATION, JURISDICTION, AND SCOPE.]

Subdivision 1. [POPULAR NAME.] Sections 62M.01 to 62M.16 may be cited as the "Minnesota Utilization
Review Act of 1992."

Subd. 2. [JURISDICTION.] Sections62M.01 to 62M.16 apply to any insurance company licensed under chapter
60A to offer, sell, or issue a policy of accident and sickness insurance as defined in section 62A.01; ahealth service
plan licensed under chapter 62C; a health maintenance organization licensed under chapter 62D; a community
integrated service network licensed under chapter 62N; an accountable provider network operating under chapter
62T ; afraternal benefit society operating under chapter 64B; ajoint self-insurance employee health plan operating
under chapter 62H; a multiple employer welfare arrangement, as defined in section 3 of the Employee Retirement
Income Security Act of 1974 (ERISA), United States Code, title 29, section 1103, as amended; a third party
administrator licensed under section 60A.23, subdivision 8, that provides utilization review services for the
administration of benefits under a health benefit plan as defined in section 62M.02; or any entity performing
utilization review on behalf of abusiness entity in this state pursuant to a health benefit plan covering a Minnesota
resident.

Subd. 3. [SCOPE.] See M M M 3
Nothing in sections 62M.01 to 62M 16 applles to re\/lew of clams after subm|sson to determl ne el|g| b|||ty for
benefits under a health benefit plan. The appeal procedure described in section 62M.06 applies to any complaint
as defined under section 620Q.68, subdivision 2, that requires a medical determination in its resolution.

(Effective Date: Section 2 (62M.01, subdivisions 2 and 3) is effective July 1, 2000.)

Sec. 3. Minnesota Statutes 1998, section 62M .02, subdivision 3, is amended to read:

Subd. 3. [ATTENDING DENTIST.] "Attending dentist" means the dentist with primary responsibility for the
dental care provided to apattent an enrollee.

(Effective Date: Section 3 (62M.02, subdivision 3) is effective July 1, 2000.)

Sec. 4. Minnesota Statutes 1998, section 62M .02, subdivision 4, is amended to read:

Subd. 4. [ATTENDING PHY-SHEHAN HEALTH CARE PROFESSIONAL .] "Attending physieien health care
professional” means the physreraﬁ health care professional with primary responsibility for the care provided to &

- P y an enrollee and shall include only physicians; chiropractors; dentists;
mental health profonals as defmed in section 245.462, subdivision 18, or section 245.4871, subdivision 27;
podiatrists; and advanced practice nurses.

(Effective Date: Section 4 (62M.02, subdivision 4) is effective July 1, 2000.)

Sec. 5. Minnesota Statutes 1998, section 62M .02, subdivision 5, is amended to read:

Subd. 5. [CERTIFICATION.] "Certification" means a determination by a utilization review organization that
an admission, extension of stay, or other health care service has been reviewed and that it, based on theinformation
provided, meetstheutilization review requirementsof the applicabl e health plan and the heal th earrier plan company
will then pay for the covered benefit, provided the preexisting limitation provisions, the general exclusion provisions,
and any deductible, copayment, coinsurance, or other policy requirements have been met.

(Effective Date: Section 5 (62M.02, subdivision 5) is effective July 1, 2000.)
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Sec. 6. Minnesota Statutes 1998, section 62M .02, subdivision 6, is amended to read:

Subd. 6. [CLAIMS ADMINISTRATOR.] "Claims administrator" means an entity that reviews and determines
whether to pay claims to enrolleesphysictanshospitatsor-others or providers based on the contract provisions of
the health plan contract. Claims administrators may include insurance companies licensed under chapter 60A to
offer, sell, or issue a policy of accident and sickness insurance as defined in section 62A.01; a health service plan
licensed under chapter 62C; ahealth mai ntenance organization licensed under chapter 62D; acommunity integrated
service network licensed under chapter 62N; an accountable provider network operating under chapter 62T; a
fraternal benefit society operating under chapter 64B; a multiple employer welfare arrangement, as defined in
section 3 of the Employee Retirement Income Security Act of 1974 (ERISA), United States Code, title 29,
section 1103, as amended.

(Effective Date: Section 6 (62M.02, subdivision 6) is effective July 1, 2000.)

Sec. 7. Minnesota Statutes 1998, section 62M.02, subdivision 7, is amended to read:

Subd. 7. [CLAIMANT.] "Claimant" means the enrollee ercoveredperson who files a claim for benefits or a
provider of services who, pursuant to a contract with a claims administrator, files a claim on behalf of an enrollee
or covered person.

(Effective Date: Section 7 (62M.02, subdivision 7) is effective July 1, 2000.)

Sec. 8. Minnesota Statutes 1998, section 62M .02, subdivision 9, is amended to read:

Subd. 9. [CONCURRENT REVIEW.] "Concurrent review" meansutilization review conducted during apatient's
an enrollee's hospital stay or course of treatment and has the same meaning as continued stay review.

(Effective Date: Section 8 (62M.02, subdivision 9) is effective July 1, 2000.)

Sec. 9. Minnesota Statutes 1998, section 62M.02, subdivision 10, is amended to read:

Subd. 10. [DISCHARGE PLANNING.] "Discharge planning” means the process that assesses a-patient's an
enrollee's need for treatment after hospitalization in order to help arrange for the necessary services and resources
to effect an appropriate and timely discharge.

(Effective Date: Section 9 (62M.02, subdivision 10) is effective July 1, 2000.)

Sec. 10. Minnesota Statutes 1998, section 62M.02, subdivision 11, is amended to read:

‘ covered m a health beneflt plan and includes udes
an insured pollcyholder subscriber contract holder, member, covered person, or certificate holder.

(Effective Date: Section 10 (62M.02, subdivision 11) is effective July 1, 2000.)

Sec. 11. Minnesota Statutes 1998, section 62M.02, subdivision 12, is amended to read:

Subd. 12. [HEALTH BENEFIT PLAN.] "Health benefit plan” means a policy, contract, or certificate issued by
ahealth earrier-to-an-emptoyer-or-thdividuat plan company for the coverage of medical, dental, or hospital benefits.
A health benefit plan does not include coverage that is:

(2) limited to disability or income protection coverage;

(2) automobile medical payment coverage;
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(3) supplemental to liability insurance;

(4) designed solely to provide payments on a per diem, fixed indemnity, or nonexpense incurred basis;
(5) credit accident and health insurance issued under chapter 62B;

(6) blanket accident and sickness insurance as defined in section 62A.11;

(7) accident only coverage issued by alicensed and tested insurance agent; or

(8) workers compensation.

(Effective Date: Section 11 (62M.02, subdivision 12) is effective July 1, 2000.)

Sec. 12. Minnesota Statutes 1998, section 62M.02, is amended by adding a subdivision to read:

Subd. 12a. [HEALTH PLAN COMPANY .] "Health plan company" means a health plan company as defined in
section 620Q.01, subdivision 4, and includes an accountable provider network operating under chapter 62T.

(Effective Date: Section 12 (62M.02, subdivision 12a) is effective July 1, 2000.)

Sec. 13. Minnesota Statutes 1998, section 62M.02, subdivision 17, is amended to read:

Subd. 17. [PROVIDER.] "Provider" means a licensed health care facility, physician, or other health care
professional that delivers health care services to an enrollee er-coveredperson.

(Effective Date: Section 13 (62M.02, subdivision 17) is effective July 1, 2000.)

Sec. 14. Minnesota Statutes 1998, section 62M.02, subdivision 20, is amended to read:

Subd. 20. [UTILIZATION REVIEW.] "Utilizationreview" meanstheeval uation of the necessity, appropriateness,
and efficacy of the use of health care services, procedures, and facilities, by a person or entity other than the
attending phystetan health care professional, for the purpose of determining the medical necessity of the service or

admission. Utilization review also includes review conducted after the admission of the enrollee. It includes
Situati onswherethe enrol leeisunconsciousor otherW|se unabl eto prow de advance notification. Hﬁh—zatm—reo‘rew

(Effective Date: Section 14 (62M.02, subdivision 20) is effective July 1, 2000.)

Sec. 15. Minnesota Statutes 1998, section 62M.02, subdivision 21, is amended to read:

Subd. 21. [UTILIZATION REVIEW ORGANIZATION.] "Utilization review organization" means an entity
including but not limited to an insurance company licensed under chapter 60A to offer, sell, or issue a policy of
accident and sickness insurance as defined in section 62A.01; a health service plan licensed under chapter 62C; a
heal th maintenance organi zation licensed under chapter 62D; acommunity integrated service network licensed under
chapter 62N; an accountable provider network operating under chapter 62T; a fraternal benefit society operating
under chapter 64B; a joint self-insurance employee health plan operating under chapter 62H; a multiple employer
welfare arrangement, as defined in section 3 of the Employee Retirement Income Security Act of 1974 (ERISA),
United States Code, title 29, section 1103, as amended; athird party administrator licensed under section 60A.23,
subdivision 8, which conducts utilization review and determines certification of an admission, extension of stay, or
other health care servicesfor aMinnesotaresident; or any entity performing utilization review that is affiliated with,
under contract with, or conducting utilization review on behalf of, a business entity in this state.

(Effective Date: Section 15 (62M.02, subdivision 21) is effective July 1, 2000.)
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Sec. 16. Minnesota Statutes 1998, section 62M.03, subdivision 1, is amended to read:

Subdivision 1. [LICENSED UTILIZATION REVIEW ORGANIZATION.] Beginning January 1, 1993, any
organization that meets the definition of utilization review organization in section 62M.02, subdivision 21, must be
licensed under chapter 60A, 62C, 62D, 62N, 62T, or 64B, or registered under this chapter and must comply with
sections62M .01 to 62M .16 and section 72A.201, subdivisions8 and 8a. Each licensed community integrated service
network or heal th maintenance organization that has an employed staff model of providing health care servicesshall
comply with sections 62M.01 to 62M.16 and section 72A.201, subdivisions 8 and 8a, for any services provided by
providers under contract.

(Effective Date: Section 16 (62M.03, subdivision 1) is effective July 1, 2000.)

Sec. 17. Minnesota Statutes 1998, section 62M.03, subdivision 3, is amended to read:

Subd. 3. [PENALTIES AND ENFORCEMENTS] If a utilization review organization fails to comply with
sections62M.01to 62M.16, the organi zation may not provide utilization review servicesfor any Minnesotaresident.
The commissioner of commerce may issue a cease and desist order under section 45.027, subdivision 5, to enforce
this provision. The cease and desist order is subject to appeal under chapter 14. A nonlicensed utilization review
organization that failsto comply with the provisions of sections62M.01 to 62M.16issubject to al applicable penalty
and enforcement provisions of section 72A.201. Each utilization review organization licensed under chapter 60A,
62C, 62D, 62N, 62T, or 64B shall comply with sections 62M.01 to 62M.16 as a condition of licensure.

(Effective Date: Section 17 (62M.03, subdivision 3) is effective July 1, 2000.)

Sec. 18. Minnesota Statutes 1998, section 62M.04, subdivision 1, is amended to read:

Subdivision 1. [RESPONSIBILITY FOR OBTAINING CERTIFICATION.] A health benefit plan that includes
utilization review requirements must specify the processfor notifying the utilization review organization in atimely
manner and obtaining certification for health care services. Each health plan company must provide a clear and
concise description of this processto an enrollee as part of the policy, subscriber contract, or certificate of coverage.
In addition to the enrollee, the utilization review organization must allow any Heaased—hesprfal—physreran—eﬁ-he
physietan's provider or provider's designee, or responsible patient representative, including a family member, to
fulfill the obllgatlons under the health plan.

A claimsadministrator that contracts directly with providersfor the provision of health care servicesto enrollees
may, through contract, require the provider to notify the review organization in a timely manner and obtain
certification for health care services.

(Effective Date: Section 18 (62M.04, subdivision 1) is effective July 1, 2000.)

Sec. 19. Minnesota Statutes 1998, section 62M.04, subdivision 2, is amended to read:

Subd. 2. [INFORMATION UPON WHICH UTILIZATION REVIEW ISCONDUCTED.] If theutilizationreview
organization is conducting routine prospective and concurrent utilization review, utilization review organizations
must collect only the information necessary to certify the admission, procedure of treatment, and length of stay.

(a) Utilization review organizations may request, but may not require/hespitatsphystctansor-other providers
to supply numerically encoded diagnoses or procedures as part of the certification process.

(b) Utilization review organizations must not routinely request copiesof medical recordsfor all patientsreviewed.
In performing prospective and concurrent review, copies of the pertinent portion of the medical record should be
reguired only when a difficulty develops in certifying the medical necessity or appropriateness of the admission or
extension of stay.
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(c) Utilization review organizations may request copies of medical records retrospectively for a humber of
purposes, including auditing the services provided, quality assurance review, ensuring compliance with the terms
of either the health benefit plan or the provider contract, and compliance with utilization review activities. Except
for reviewing medical records associated with an appeal or with an investigation or audit of data discrepancies,
heatth-eare providers must be reimbursed for the reasonable costs of duplicating records requested by the utilization
review organization for retrospective review unless otherwise provided under the terms of the provider contract.

(Effective Date: Section 19 (62M.04, subdivision 2) is effective July 1, 2000.)
Sec. 20. Minnesota Statutes 1998, section 62M.04, subdivision 3, is amended to read:

Subd. 3. [DATA ELEMENTS.] Except as otherwise provided in sections 62M.01 to 62M.16, for purposes of
certification a utilization review organization must limit its data requirements to the following elements:

(a) Patient information that includes the following:

(1) name;

(2) address;

(3) date of birth;

(4) sex;

(5) social security number or patient identification number;
(6) name of health earrier plan company or health plan; and
(7) plan identification number.

(b) Enrollee information that includes the following:

(1) name;

(2) address;

(3) socia security number or employee identification number;
(4) relation to patient;

(5) employer;

(6) health benefit plan;

(7) group number or plan identification number; and

(8) availahility of other coverage.

(c) Attending physicten-orprovider health care professional information that includes the following:

(1) name;

(2) address;
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(3) telephone numbers;

(4) degree and licensg;

(5) specialty or board certification status; and

(6) tax identification number or other identification number.

(d) Diagnosis and treatment information that includes the following:

(1) primary diagnosis with associated ICD or DSM coding, if available;

(2) secondary diagnosis with associated ICD or DSM coding, if available;

(3) tertiary diagnoses with associated ICD or DSM coding, if available;

(4) proposed procedures or treatments with ICD or associated CPT codes, if available;
(5) surgical assistant requirement;

(6) anesthesia requirement;

(7) proposed admission or service dates;

(8) proposed procedure date; and

(9) proposed length of stay.

(e) Clinical information that includes the following:

(1) support and documentation of appropriateness and level of service proposed; and
(2) identification of contact person for detailed clinical information.

(f) Facility information that includes the following:

(1) type;

(2) licensure and certification status and DRG exempt status,

(3) name;

(4) address;

(5) telephone number; and

(6) tax identification number or other identification number.

(g) Concurrent or continued stay review information that includes the following:
(1) additional days, services, or procedures proposed;

(2) reasons for extension, including clinical information sufficient for support of appropriateness and level of
service proposed; and
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(3) diagnosis status.

(h) For admissionsto facilities other than acute medical or surgical hospitals, additional information that includes
the following:

(2) history of present illness;

(2) patient treatment plan and goals;

(3) prognosis,

(4) staff qualifications; and

(5) 24-hour availability of staff.

Additional information may be required for other specific review functions such as discharge planning or
catastrophic case management. Second opinion information may also be required, when applicable, to support

benefit plan requirements.

(Effective Date: Section 20 (62M.04, subdivision 3) is effective July 1, 2000.)

Sec. 21. Minnesota Statutes 1998, section 62M.04, subdivision 4, is amended to read:

Subd. 4. [ADDITIONAL INFORMATION.] A utilization review organization may request information in
addition to that described in subdivision 3 when thereis significant lack of agreement between the utilization review
organization and the keatth-care provider regarding the appropriateness of certification during the review or appeal
process. For purposes of this subdivision, "significant lack of agreement” means that the utilization review
organization has:

(2) tentatively determined through its professional staff that a service cannot be certified;

(2) referred the case to a physician for review; and

(3) talked to or attempted to talk to the attending phystetan health care professional for further information.

Nothing in sections 62M.01 to 62M.16 prohibits a utilization review organization from requiring submission of
data necessary to comply with the quality assurance and utilization review requirements of chapter 62D or other
appropriate data or outcome analyses.

(Effective Date: Section 21 (62M.04, subdivision 4) is effective July 1, 2000.)

Sec. 22. Minnesota Statutes 1998, section 62M .05, is amended to read:
62M.05 [PROCEDURES FOR REVIEW DETERMINATION.]

Subdivision 1. [WRITTEN PROCEDURES.] A utilization review organization must have written proceduresto
ensure that reviews are conducted in accordance with the requirements of this chapter aneg-section—72A-26%
Ceis

Subd. 2. [CONCURRENT REVIEW.] A utilization review organization may review ongoing i npatient staysbased
on the severity or complexity of the patient's enrollee's condition or on necessary treatment or discharge planning
activities. Such review must not be consistently conducted on a daily basis.
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Subd. 3. [NOTIFICATION OF DETERMINATIONS.] A utilization review organization must have written
procedures for providing notification of its determinations on all certifications in accordance with thefoHoewirg:
this section.

Subd. 3a. [STANDARD REVIEW DETERMINATION.] (8 Notwithstanding subdivision 3b, an initial
determination on all requestsfor utilization review must be communi cated to the provider and enrolleein accordance
with this subdivision within ten business days of the request, provided that all information reasonably necessary to
make a determination on the request has been made available to the utilization review organization.

(b) When an initial determination is made to certify, notification must be provided promptly by telephone to the
prowder The utilization review organlzatlon shall send written notlflcatlon to the hespﬁal—aﬁeﬁdrr@-physreraﬁ-

eubdrwsreﬁ—&a; Qrowder or shall mai ntam an audit trall of the determ| nat|on and tel ephone notlflcanon For
purposes of this subdivision, "audit trail" includes documentation of the telephone notification, including the date;
the name of the person spoken to; the enrollee erpattent; the service, procedure, or admission certified; and the date
of the service, procedure, or admission. If the utilization review organization indicates certification by use of a
number, the number must be called the "certification number."

3 5 ' , notifi catl on must beprow ded m tel ephoneW|th| n
one work| ng day after makmg the deasren determ| nation to the attending phystetan health care professional and
hospital mtstbenotifred-by-tetephone and a written notification must be sent to the hospital, attending phystetan
health care professional, and enrollee erpatient. The written notification must include the principal reason or
reasons for the determination and the process for initiating an appeal of the determination. Upon request, the
utilization review organization shall provide the attendingphystetan-or provider or enrollee with the criteria used
to determine the necessity, appropriateness, and efficacy of the health care service and identify the database,
professional treatment parameter, or other basis for the criteria. Reasons for a determination not to certify may
include, among other things, the lack of adequate information to certify after a reasonable attempt has been made

to contact the attendingphystetan provider or enrollee.

(d) When aninitial determination is made not to certify, the written notification must inform the enrollee and the
attending health care professional of the right to submit an appeal to the internal appeal process described in
section 62M.06 and the procedure for initiating the internal appeal.

Subd. 3b. [EXPEDITED REVIEW DETERMINATION.] (a) An expedited initial determination must be utilized
if the attending health care professional believes that an expedited determination is warranted.

(b) Notification of an expedited initial determination to either certify or not to certify must be provided to the
hospital, the attending health care professional, and the enroll ee as expeditiously asthe enrollee's medical condition
reguires, but no later than 72 hours from the initial request. When an expedited initial determination is made not
to certify, the utilization review organi zation must also notify the enrollee and the attending heal th care professional
of the right to submit an appeal to the expedited internal appeal as described in section 62M.06 and the procedure

for initiating an internal expedited appeal.

Subd. 4. [FAILURE TO PROVIDE NECESSARY INFORMATION.] A utilization review organization must
havewritten proceduresto addressthefailure of aheatthreare provider;pattent; orrepresentativeof-either or enrollee
to provide the necessary information for review. If the patient enrollee or provider will not release the necessary
information to the utilization review organization, the utilization review organization may deny certification in
accordance with its own policy or the policy described in the health benefit plan.

Subd. 5. [NOTIFICATION TO CLAIMS ADMINISTRATOR] If the utilization review organization and the
claims a adml nistrator are separate entities, the utilization review organization must forward, electronically o orin
writing, a notification of certification or determination not to certify to the appropriate claims administrator for the
health benefit plan.

(Effective Date: Section 22 (62M.05, subdivisions 1 to 5) are effective July 1, 2000.)
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Sec. 23. Minnesota Statutes 1998, section 62M.06, is amended to read:
62M.06 [APPEALS OF DETERMINATIONS NOT TO CERTIFY ]
Subdivision 1. [PROCEDURESFOR APPEAL JA ut| I|zat|0n review organlzat|on must have written procedures

for appeal s of determinationsnot to certify ar-& 3 5 stay. Theright to appeal
must be avallable to the enrollee er—desrgﬁee and tothe attendl ng physreraﬁ health care professi onal :I'-heﬂght—ef

Subd. 2. [EXPEDITED APPEAL .] (a) When aninitial determination not to certify a health care serviceis made
prior to or during an ongoing service requiring review; and the attending physietan heal th care professional believes

that the determination warrantsimmmesate an expedited appeal, the utilization review organization must ensure that
the enrollee and the attending physreraﬁ—emﬁl-tee—er—deﬁrgﬂeehas health care professional have an opportunity to

appeal the determination over the telephone on an expedited basis. In such an appeal, the utilization review

(b) The utilization review organization shall notify the enrollee and attending health care professional by
telephone of its determination on the expedited appeal as expeditiousy as the enrollee's medical condition requires,
but no later than 72 hours after receiving the expedited appeal.

(¢) If the determination not to certify is not reversed through the expedited appeal, the utilization review
organi zation must include in its notification the right to submit the appeal to the external appeal process described
in section 620Q.73 and the procedure for initiating the process. This information must be provided in writing to the
enrollee and the attending health care professional as soon as practical.

Subd. 3. [STANDARD APPEAL .] The utilization review organization must establish procedures for appealsto
be made either in writing or by telephone.

(a) Each A utilization review organization shall notify in writing the enrollee erpattent, attending physictan
health care prof onal and cl a| ms admi mstrator of its determ| nation on the appeal as-sooraspracticabutiho
- 2i - within 30 days upon receipt of the
notice of appeal. If the utlllzatlon review organization cannot make a determination within 30 days due to
circumstances outsidethe control of the utilization review organization, the utilization review organization may take
up to 14 additional days to notify the enrollee, attending health care professional, and claims administrator of its
determination. If the utilization review organization takes any additional days beyond the initial 30-day period to
make its determination, it must inform the enrollee, attending health care professional, and claims administrator,
in advance, of the extension and the reasons for the extension.

(b) The documentation required by the utilization review organization may include copies of part or all of the
medical record and a written statement from the attending health care previeder professional.

(c) Prior to upholding the etigirat-deetston initial determination not to certify for clinical reasons, the utilization
review organization shall conduct areview of the documentation by aphysician who did not make the ertgiaat initial
determination not to certify.

(d) The process established by a utilization review organization may include defining a period within which an
appeal must be filed to be considered. The time period must be communicated to the patient; enrollee—er and
attending physictan health care professional when the initial determination is made.

(e) An attending physieten health care professional or enrollee who has been unsuccessful in an attempt to reverse
a determination not to certify shall, consistent with section 72A.285, be provided the following:

(1) acomplete summary of the review findings;
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(2) qualifications of the reviewers, including any license, certification, or specialty designation; and

(3) the relationship between the enrollee's diagnosis and the review criteria used as the basis for the decision,
including the specific rationale for the reviewer's decision.

(f) In cases of appea to reverse a determination not to certify for clinical reasons, the utilization review
organization must, upon request of the attending physteran health care professional, ensure that a physician of the
utilization review organization's choice in the same or asimilar general specialty as typically manages the medical
condition, procedure, or treatment under discussion is reasonably available to review the case.

() If theinitial determination is not reversed on appeal, the utilization review organization must includein its
notification the right to submit the appeal to the external review process described in section 620Q.73 and the
procedure for initiating the external process.

Subd. 4. [NOTIFICATION TO CLAIMS ADMINISTRATOR] If the utilization review organization and the
claims administrator are separate entltls the utlllzatlon rewew organlzatlon must ferward notify, either
electronically or in writing, to ' y-to the appropriate claims
administrator for the health benefit plan of any determi natlon not to certlfv that isreversed on appeal.

(Effective Date: Section 23 (62M.06, subdivisions 1 to 4) are effective July 1, 2000.)

Sec. 24. Minnesota Statutes 1998, section 62M .07, is amended to read:
62M.07 [PRIOR AUTHORIZATION OF SERVICES]]

(a) Utilization review organizations conducting prior authorization of services must have written standards that
meet at a minimum the following requirements:

(1) written procedures and criteria used to determine whether care is appropriate, reasonable, or medically
necessary;

(2) asystem for providing prompt notification of its determinations to enrollees and providers and for notifying
the provider, enrollee, or enrollee's designee of appeal procedures under clause (4);

(3) compliance with section 72A=26% 62M.05, subdivision 4a 3a, regarding time frames for approving and
disapproving prior authorization requests;

(4) written proceduresfor appeal sof denialsof prior authorizationwhich specify theresponsibilitiesof theenrollee
and provider, and which meet the requirements of seetren sections 62M.06 and 72A.285, regarding release of
summary review findings; and

(5) procedures to ensure confidentiality of patient-specific information, consistent with applicable law.

(b) No utilization review organization, health plan company, or claimsadministrator may conduct or requireprior
authorization of emergency confinement or emergency treatment. The enrollee or the enrollee's authorized
representative may be required to notify the health plan company, claims administrator, or utilization review
organization as soon after the beginning of the emergency confinement or emergency treatment as reasonably
possible.

(Effective Date: Section 24 (62M.07) is effective July 1, 2000.)
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Sec. 25. Minnesota Statutes 1998, section 62M.09, subdivision 3, is amended to read:

Subd. 3. [PHYSICIAN REVIEWER INVOLVEMENT.] A physician must review all cases in which the
utilization review organization has concluded that a determination not to certify for clinical reasonsis appropriate.
The physician should be reasonably available by tel ephone to discussthe determination with the attending physieten
health care professional. This subdivision does not apply to outpatient mental health or substance abuse services
governed by subdivision 3a.

(Effective Date: Section 25 (62M.09, subdivision 3) is effective July 1, 2000.)

Sec. 26. Minnesota Statutes 1998, section 62M.10, subdivision 2, is amended to read:

Subd. 2. [REVIEWSDURING NORMAL BUSINESSHOURS.] A utilization review organization must conduct
itstelephonereviews, on-sitereviews, and hospital communi cations during hespitats-anephysierans reasonableand
normal business hours, unless otherwise mutually agreed.

(Effective Date: Section 26 (62M.10, subdivision 2) is effective July 1, 2000.)

Sec. 27. Minnesota Statutes 1998, section 62M.10, subdivision 5, is amended to read:

Subd. 5. [ORAL REQUESTSFOR INFORMATION.] Utilization review organizationsshall orally inform, upon
reguest, designated hospital personnel or the attending physietan health care professional of the utilization review
requirements of the specific health benefit plan and the general type of criteriaused by thereview agent. Utilization

review organizations should also orally inform, upon request, hespitats—physicrans—and—otherhealth—eare
professonats a provider of the operational proceduresin order to facilitate the review process.

(Effective Date: Section 27 (62M.10, subdivision 5) is effective July 1, 2000.)

Sec. 28. Minnesota Statutes 1998, section 62M.10, subdivision 7, is amended to read:

Subd. 7. [AVAILABILITY OF CRITERIA.] Upon request, a utilization review organization shall provideto an
enrollee or to an—attendingphysteran—or a provider the criteria used for a specific procedure to determine the
necessity, appropriateness, and efficacy of that procedureand identify thedatabase, professional treatment guideline,
or other basis for the criteria

(Effective Date: Section 28 (62M.10, subdivision 7) is effective July 1, 2000.)

Sec. 29. Minnesota Statutes 1998, section 62M.12, is amended to read:
62M.12 [PROHIBITION OF INAPPROPRIATE INCENTIVES]

No individual who is performing utilization review may receive any financial incentive based on the number of
denials of certifications made by such individual, provided that utilization review organizations may establish
medically appropriate performance standards. This prohibition does not apply to financial incentives established
between health ptans plan companies and thet providers.

(Effective Date: Section 29 (62M.12) is effective July 1, 2000.)

Sec. 30. Minnesota Statutes 1998, section 62M .15, is amended to read:
62M.15 [APPLICABILITY OF OTHER CHAPTER REQUIREMENTS)]

The requirements of this chapter regarding the conduct of utilization review are in addition to any specific
reguirements contained in chapter 62A, 62C, 62D, 62Q, 62T, or 72A.

(Effective Date: Section 30 (62M.15) is effective July 1, 2000.)




49TH DAY] THURSDAY, APRIL 22, 1999 3089

Sec. 31. Minnesota Statutes 1998, section 62Q.106, is amended to read:

62Q.106 [DISPUTE RESOLUTION BY COMMISSIONER.]

A complainant may at any time submit a complaint to the appropriate commissioner to investigate. After
investigating a complaint, or reviewing a company's decision, the appropriate commissioner may order a remedy
as authorized under section-62Q-36-or chapter 45, 60A, or 62D.

(Effective Date: Section 31 (620Q.106) is effective July 1, 2000.)

Sec. 32. Minnesota Statutes 1998, section 62Q.19, subdivision 5a, is amended to read:

Subd. 5a. [COOPERATION.] Each health plan company and essential community provider shall cooperate to
facilitate the use of the essential community provider by the high risk and special needs populations. Thisincludes
cooperation on the submission and processing of claims, sharing of al pertinent records and data, including
performanceindicatorsand specific outcomesdata, and the use of all dispute resol ution methods asdefiredirsection

(Effective Date: Section 32 (620Q.19, subdivision 5a) is effective July 1, 2000.)

Sec. 33. [62Q.68] [DEFINITIONS]

Subdivision 1. [APPLICATION.] For purposes of sections 62Q.68 to 620Q.72, the terms defined in this section
have the meanings given them.

Subd. 2. [COMPLAINT.] "Complaint" meansany grievance against a health plan company that is not the subject
of litigation and that has been submitted by acomplainant to a health plan company regarding the provision of health
services including, but not limited to, the scope of coverage for health care services; retrospective denials or
limitations of payment for services; eligibility issues, denials, cancellations, or nonrenewas of coverage;
administrative operations, and the quality, timeliness, and appropriateness of health care servicesrendered. If the
complaint is from an applicant, the complaint must relate to the application. If the complaint is from a former
enrollee, the complaint must rel ate to servicesreceived during the period of timetheindividual wasan enrollee. Any
complaint requiring a medical determination in its resolution must have the medical determination aspect of the
complaint processed under the appeal procedure described in section 62M.06.

Subd. 3. [COMPLAINANT.] "Complainant” means an enrollee, applicant, or former enrollee, or anyone acting
on behalf of an enrollee, applicant, or former enrollee who submits a complaint.

(Effective Date: Section 33 (620.68, subdivisions 1 to 3) are effective July 1, 2000.)

Sec. 34. [62Q.681] [APPLICATION ]

(8 Sections 620Q.69 and 620Q.70 do not apply to governmental programs. For purposes of this section
"governmental programs' meansthe medical assistance program, the MinnesotaCare program, thegeneral assistance
medical care program, and the federal Medicare program.

(b) For purposes of sections 62Q.69 and 620Q.70, the term "health plan company"” does not include an insurance
company licensed under chapter 60A to offer, sell, or issue a policy of accident and sickness insurance as defined
in section 62A.01 or a nonprofit health service plan corporation regulated under chapter 62C that only provides
dental coverage or vision coverage.

(Effective Date: Section 34 (620Q.681) is effective July 1, 2000.)
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Sec. 35. [62Q.69] [COMPLAINT RESOLUTION.]

Subdivision 1. [ESTABLISHMENT.] Each health plan company must establish and maintain an internal
complaint resolution process that meets the requirements of this section to provide for the resolution of acomplaint
initiated by a complainant.

Subd. 2. [PROCEDURESFOR FILING A COMPLAINT.] (a) A complainant may submit acomplaint to ahealth
complaint, asdetermined by the complainant, ispartially or wholly adverse to the complainant, or the oral complaint
is not resolved to the satisfaction of the complainant, by the health plan company within ten days of receiving the
complaint, the health plan company must inform the complainant that the complaint may be submitted in writing.
If the complainant wants to submit in writing a complaint that was previously submitted orally and so informsthe
health plan company, the health plan company must compl ete the complaint form and promptly mail the compl eted
form to the complainant for the complainant's signature. The complaint form must include the following
information:

(1) the telephone number of the office of health care consumer assistance, advocacy, and information, and the
health plan company member servicesor other departmentsor persons equipped to advise compl ai nantson complaint
resolution;

(2) the address to which the form must be sent;

(3) adescription of the health plan company's internal complaint procedure and the applicable time limits; and

(4) the toll-free telephone number of either the commissioner of health or commerce and notification that the
complainant has the right to submit the complaint at any time to the appropriate commissioner for investigation.

(b) Upon receipt of awritten complaint, the health plan company must notify the complai nant within ten business
daysthat the complaint was received, unless the complaint isresolved to the satisfaction of the complainant within
the ten business days.

(c) At the complainant's request, a health plan company must provide a complainant with any assistance needed
to submit a written complaint.

(d) Each health plan company must provide, in the member handbook, subscriber contract, or certification of
coverage, aclear and concisedescription of how to submit acomplaint and a statement that, upon reguest, assistance
in submitting a written complaint is available from the health plan company.

Subd. 3. [NOTIFICATION OF COMPLAINT DECISIONS] (a) The health plan company must notify the

receipt of a written complaint. If the health plan company cannot make a decision within 30 days due to
circumstances outside the control of the health plan company, the health plan company may take up to 14 additional
daysto notify the complainant of itsdecision. If the health plan company takesany additional daysbeyondtheinitial
30-day period to makeits decision, it must inform the complainant, in advance, of the extension and the reasons for
the extension.

(b) If thedecisionispartialy or wholly adverse to the compl ainant, the notification must inform the complai nant
of theright to appeal the decision to the health plan company'sinternal appeal process described in section 620.70
and the procedure for initiating an appeal.

(¢) The natification must also inform the complainant of the right to submit the complaint at any time to either
the commissioner of health or commerce for investigation and the toll-free telephone number of the appropriate
commissioner.

(Effective Date: Section 34 (620.69, subdivisions 1 to 3) are effective July 1, 2000.)
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Sec. 36. [62Q.70] [APPEAL OF THE COMPLAINT DECISION.]

Subdivision 1. [ESTABLISHMENT.] (a) Each health plan company shall establish an internal appeal process
for reviewing a health plan company'sdecision regarding acomplaint filed in accordance with section 620Q.69. The
appeal process must meet the requirements of this section.

(b) The person or persons with authority to resolve or recommend the resolution of the internal appeal must not
be solely the same person or persons who made the complaint decision under section 620.69.

(c) The internal appeal process must permit the receipt of testimony, correspondence, explanations, or other
information from the complainant, staff persons, administrators, providers, or other persons as deemed necessary
by the person or persons investigating or presiding over the appeal.

Subd. 2. [PROCEDURESFOR FILING AN APPEAL.] If acomplainant notifiesthe health plan company of the
complainant's desire to appeal the health plan company's decision regarding the complaint through the internal
appeal process, the health plan company must provide the complainant the option for the appeal to occur either in
writing or by hearing.

Subd. 3. [NOTIFICATION OF APPEAL DECISIONS|] (a) If acomplainant appealsin writing, the health plan
company must give the complainant written notice of the appeal decision and all key findings within 30 days of the
health plan company's receipt of the complainant's written reconsideration materials. If a complainant appeals by
hearing, the health plan company must give the complainant written notice of the appea decision and all key
findings within 45 days of the hearing.

(b) If the appeal decisionispartially or wholly adverseto the complainant, the notice must advise the complai nant
of the right to submit the appea decision to the external review process described in section 620Q.73 and the
procedure for initiating the external process.

(¢) Upon the reguest of the complainant, the health plan company must provide the complainant with a complete
summary of the appeal decision.

(Effective Date: Section 35 (62Q.70, subdivisions 1 to 3) are effective July 1, 2000.)

Sec. 37. [62Q.71] [NOTICE TO ENROLLEES]

Each health plan company shall provide to enrollees a clear and concise description of its complaint resolution
procedure, as applicable under section 620Q.681, and of the procedure used for utilization review as defined under
chapter 62M as part of the member handbook, subscriber contract, or certificate of coverage. If the health plan
company doesnot issue amember handbook, the health plan company may providethedescriptionin another written
document. The description must specificaly inform enrollees:

(1) how to submit a complaint to the health plan company;

(2) if the health plan includes utilization review requirements, how to notify the utilization review organization
in atimely manner and how to obtain certification for health care services,

(3) how to request an appeal either through the procedures described in sections 620Q.69 and 620Q.70 or through
the procedures described in chapter 62M;

(4) of theright to file a complaint with either the commissioner of health or commerce at any time during the
complaint and appeal process;

(5) the toll-free telephone number of the appropriate commissioner;
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(6) the telephone number of the office of consumer assistance, advocacy, and information; and

(7) of theright to obtain an external review under section 62Q.73 and a description of when and how those rights
may be exercised.

(Effective Date: Section 36 (620Q.71) is effective July 1, 2000.)

Sec. 38. [62Q.72] [RECORDKEEPING; REPORTING.]

Subdivision1. [RECORDKEEPING.] Each health plan company shall maintain recordsof all enrolleecomplaints
and their resolutions. These records shall be retained for five years and shall be made available to the appropriate
commissioner upon request. An insurance company licensed under chapter 60A may instead comply with
section 72A.20, subdivision 30.

Subd. 2. [REPORTING.] Each health plan company shall submit to the appropriate commissioner, as part of the
company'sannual filing, data on the number and type of complaintsthat are not resolved within 30 days, except that

the time period is 30 business days as provided under section 72A.201, subdivision 4, clause (3), for insurance
companies licensed under chapter 60A. The commissioner shall also make thisinformation available to the public

upon reguest.
(Effective Date: Section 37 (620Q.72, subdivisions 1 and 2) are effective July 1, 2000.)

Sec. 39. [62Q.73] [EXTERNAL REVIEW OF ADVERSE DETERMINATIONS]

Subdivision 1. [DEFINITIONS.] (a) For purposes of this section, the terms defined in this subdivision have the
meanings given them.

(b) An "adverse determination” means:

(1) acomplaint decision relating to a health care service or claim that has been appealed in accordance with
section 620Q.70 and the appeal decision is partially or wholly adverse to the complainant; or

(2) any initial determination not to certify that has been appealed in accordance with section 62M.06 and the
appeal did not reverse the initial determination not to certify.

An adverse determination does not include complaints relating to fraudulent marketing practices or agent
mi srepresentation.

(c) "Qualified neutral" means a person certified by the commissioners of health and commerce under this section
to perform external reviews.

Subd. 2. [RIGHT TO EXTERNAL REVIEW.] (a) Any enrollee or anyone acting on behalf of an enrollee who
has received an adverse determination may submit a written request for an external review of the adverse
determination if applicable under section 620Q.681 or 62M.06 to the commissioner of health if the request involves
ahealth plan company regulated by that commissioner or to the commissioner of commerce if the request involves

ahealth plan company regulated by that commissioner. The written request must be accompanied by a filing fee
of $25.

(b) Nothing in this section reguires the commissioner of health or commerce to independently investigate an
adverse determination referred for independent external review.

(¢) If an enrollee requests an external review, the health plan company must participate in the external review.
The cogt of the external review in excess of the filing fee described in paragraph (a) shall be borne by the health
plan company.
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Subd. 3. [LIST OF QUALIFIED NEUTRALS.] The commissionersof health and commerceshall jointly establish
and maintain alist of qualified neutrals certified under this sectionto perform external reviews. The commissioners
shall ensure, to the extent practicable, that the qualified neutralson thelist together have sufficient capacity to fulfill
the expected demand for external reviews in atimely fashion. The commissioners shall ensure that the fees for
services rendered in connection with the reviews are reasonable. The commissioners shall publish the list of
qualified neutrals at least annually.

Subd. 4. [CERTIFICATION OF QUALIFIED NEUTRALS.] (a) The commissionersof health and commercemay
certify any qualified neutrals that satisfy the requirements of this subdivision. To apply for certification, a person
must submit to the commissioners an application for certification, on aform prescribed by the commissioners. After
certification, a qualified neutral must report to the commissioners any changesin the information provided on the
application form within 30 days. Certification for qualified neutrals shall be renewed every two years.

(b) The commissioners shall provide ongoing oversight of the qualified neutrals to ensure their compliance with
this section and to ensure their neutrality. The commissioners may suspend or revoke a certification or take other
disciplinary and enforcement actions permitted under chapter 45 or 144, and may establish data reporting
requirements and reporting schedules for certified qualified neutrals.

(¢) To be certified and maintain certification, an applicant for certification must meet the following standards to
the satisfaction of the commissioners:

subdivision 43, of a health plan company or utilization review organization;

(2) an expertise in dispute resolution;

(3) an expertisein health-related law;

(4) an ability to conduct reviews using a variety of procedures depending upon the nature of the dispute;

(5) an ability to provide data to the commissioners of health and commerce on reviews conducted; and

(6) an ability to ensure confidentiality of medical records and other enrollee information.

does not require a medical determination, the external review must be based on whether the adverse determination
was in compliance with the complainant's health benefit plan.

external review must be based on standards of medical necessity that are generally accepted by practicing health care
providers in the community.

Subd. 6. [PROCESS.] (a) Upon receipt of areguest for an external review, the appropriate commissioner shall
promptly assign and transmit the request to a qualified neutral. The assignment of a request to a qualified neutral
must be random, except that the commissioner may take into account the capacity and areas of expertise of each
qualified neutral. Upon receiving a request for an external review, the qualified neutral must provide immediate
notice of the review to the enrollee and to the health plan company. Within ten business days of receiving notice
of the review the health plan company and the enrollee must providethe qualified neutral with any information that
they wish to be considered. Each party shall be provided an opportunity to present its version of the facts and

arguments. An enrollee may be assisted or represented by a person of the enrollee's choice.

(b) Aspart of the external review process, an independent medical opinion may besought asnecessary. A medical
review panel may be used to provide additional technical expertise when theissue presented iscomplex and clinical
guidelines are absent, ambiguous, unclear, or conflicting.
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(_) An external review shall be made as soon as practical but in no case |ater than 40 days after receiving the

reasons for it to the enrollee, the health plan company, and to the commissioner who is responsible for regulating

the health plan company.

Subd. 7. [EFFECTS OF EXTERNAL REVIEW.] A decision rendered under this section shall be binding on the
health plan company and the enrollee. The health plan company and the enrollee may seek judicia review of the
decision on the grounds that the decision was arbitrary and capricious or involved an abuse of discretion.

Subd. 8. [IMMUNITY FROM CIVIL LIABILITY.] A person who participates in an external review by
investigating, reviewing materials, providing technical expertise, or rendering a decision shall not be civilly liable
for any action that istaken in good faith, that iswithin the scope of the person’'s duties, and that does not constitute
willful or reckless misconduct.

Subd. 9. [DATA REPORTING.] The commissioners shall make available to the public, upon request, summary
data on the decisions rendered under this section, including the number of reviews heard and decided and the final

outcomes. Any data released to the ‘public must not individually identify the enrollee initiating th_e request m
external review.

(Effective Date: Section 38 (620Q.73, subdivisions 1 to 9) are effective July 1, 2000.)

Sec. 40. Minnesota Statutes 1998, section 62T.04, is amended to read:
62T.04 [COMPLAINT SYSTEM ]
Accountable provider networks must establish and maintain an enrollee complaint system as required under

seetton-620-165 sections 620.68 to 620Q.72. The accountable provider network may contract with the health care
purchasing alliance or a vendor for operation of this system.

(Effective Date: Section 39 (62T.04) is effective July 1, 2000.)

Sec. 41. Minnesota Statutes 1998, section 72A.201, subdivision 4a, is amended to read:

Subd. 4a. [STANDARDS FOR PREAUTHORIZATION APPROVAL.] If a policy of accident and sickness
insurance or asubscriber contract requires preauthorization approval for any nonemergency servicesor benefits, the
deC|S|on to approve or dlsapprove the requested services or beneflts must be eemmumea&ed—te—t—he—msured—eﬁhe

to section 62M.07.

(Effective Date: Section 40 (72A.201, subdivision 4a) is effective July 1, 2000.)

Sec. 42. Minnesota Statutes 1998, section 256B.692, subdivision 2, is amended to read:

Subd. 2. [DUTIES OF THE COMMISSIONER OF HEAL TH.] Notwithstanding chapters 62D and 62N, acounty
that elects to purchase medical assistance and general assistance medical care in return for a fixed sum without
regard to thefrequency or extent of servicesfurnished to any particular enrolleeisnot required to obtain acertificate
of authority under chapter 62D or 62N. A county that elects to purchase medical assistance and general assistance
medical care services under this section must satisfy the commissioner of health that the requirements of chapter
62D, applicable to health maintenance organizations, or chapter 62N, applicable to community integrated service
networks, will be met. A county must also assure the commissioner of health that the requirements of sections
62J.041; 62J.48; 62J.71 t0 62J.73; 62M .01 to 62M.16; al applicable provisions of chapter 62Q, including sections
620Q.07; 62Q.075; 62Q-165; 620Q.1055; 62Q.106; 621t 62Q.12; 62Q.135; 620Q.14; 620Q.145; 62Q.19; 620Q.23,
paragraph (c); 620:36; 620Q.43; 62Q.47; 62Q.50; 62Q.52 to 62Q.56; 62Q.58; 62Q.64; 620Q.68 to 620Q.72; and
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72A.201 will be met. All enforcement and rulemaking powers available under chapters 62D, 62J, 62M, 62N,
and 62Q are hereby granted to the commissioner of health with respect to countiesthat purchase medical assistance
and general assistance medical care services under this section.

(Effective Date: Section 41 (256B.692, subdivision 2) is effective July 1, 2000.)

Sec. 43. [REPEALER]

(&) Minnesota Statutes 1998, sections 62D.11, subdivisions 1b
July 1, 2000.

d 2; and 620Q.11, are repealed effective

(b) Minnesota Statutes 1998, sections 620.105 and 620Q.30, are repealed effective July 1, 1999.

(¢) Minnesota Rules, parts 4685.0100, subparts 4 and 4a; and 4685.1700, are repealed effective July 1, 2000.
Sec. 44. [EFFECTIVE DATE.]

When preparing the health and human services conference committee report for adoption by the legislature, the
revisor shall combine all the effective date notations into this effective date section."

The motion prevailed and the amendment was adopted.
Koskinen, Schumacher, Gleason, Hausman, McCollum and Skoe moved to amend S. F. No. 2225, as amended,
asfollows:
Page5, line4l, delete"116,439,000" andinsert 117,863,000" and delete " 147,484,000" and insert " 152,194,000"
Page 5, after line 41, insert:
"[SENIORDRUG PROGRAM .] Of thisappropriation, $1,421,000
in fiscal year 2000 and $4,710,000 in fiscal year 2001 is to
increase the income limit for the senior drug program to 150

percent of the federal poverty guidelines, as provided under
Minnesota Statutes, section 256.955, subdivision 2,

paragraph (d)."
Adjust the totals and summary by fund accordingly
Pages 194 to 195, delete section 16 and insert:
"Sec. 16. Minnesota Statutes 1998, section 256.955, subdivision 2, is amended to read:
Subd. 2. [DEFINITIONS.] (a) For purposes of this section, the following definitions apply.

(b) "Health plan” has the meaning provided in section 62Q.01, subdivision 3.

(c) "Health plan company" has the meaning provided in section 62Q.01, subdivision 4.

(d) "Qualified senior citizen" means anthdividta-age-65-6r-otder a Medicare enrollee who:
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exceed 150 percent of the federal poverty guidelines for family size, using the income methodol ogies specified for
aged, blind, or disabled persons in section 256B.056, subdivision 1a. Persons who are determined eligible for
medical assistance according to section 256B.0575, who are eligible for medical assistance or general assistance
medical care without a spenddown, or who are enrolled in MinnesotaCare, are not eligible for this program;

(2) isnot enrolled in prescription drug coverage under a health plan;

(3) isnot enrolled in prescription drug coverage under aM edicare supplement plan, asdefined in sections 62A.31
t0 62A.44, or policies, contracts, or certificatesthat supplement M edi careissued by health maintenance organizations
or those policies, contracts, or certificatesgoverned by section 1833 or 1876 of thefederal Social Security Act, United
States Code, title 42, section 1395, et seq., as amended;

(4) has not had coverage described in clauses (2) and (3) for at least four months prior to application for the
program; and

(5) is a permanent resident of Minnesota as defined in section 256L.09; and

(6) meets the asset standard for aged, blind, or disabled persons in section 256B.056, subdivision 3."

A roll call was requested and properly seconded.

The question wastaken on the Koskinen et al amendment and theroll wascalled. Therewere 61 yeasand 68 nays
asfollows:

Those who voted in the affirmative were:

Anderson, |. Gleason Juhnke Marko Pel owski Tunheim
Bakk Gray Kalis McCollum Peterson Wagenius
Biernat Greenfield Kelliher McGuire Pugh Wejcman
Carlson Greiling Koskinen Milbert Rest Wenzel
Carruthers Hasskamp Kubly Mullery Rukavina Westerberg
Chaudhary Hausman Larson, D. Murphy Schumacher Winter
Clark, K. Hilty Leighton Opatz Skoe

Dawkins Huntley Lenczewski Osskopp Skoglund

Dorn Jaros Lieder Osthoff Solberg

Entenza Jennings Luther Otremba Tomassoni

Folliard Johnson Mariani Paymar Trimble

Those who voted in the negative were:

Abeler Dehler Hackbarth McElroy Rostberg Van Dellen
Abrams Dempsey Harder Molnau Seagren Vandeveer
Anderson, B. Dorman Holsten Mulder Seifert, J. Westfall
Bishop Erhardt Howes Ness Seifert, M. Westrom
Boudreau Erickson Kielkucki Nornes Smith Wilkin
Bradley Finseth Knoblach Olson Stanek Wolf
Broecker Fuller Krinkie Ozment Stang Workman
Buesgens Gerlach Kuisle Paulsen Storm Spk. Sviggum
Cassall Goodno Larsen, P. Pawlenty Swenson

Clark, J. Gunther Leppik Reuter Sykora

Daggett Haake Lindner Rhodes Tingelstad

Davids Haas Mares Rifenberg Tuma

The motion did not prevail and the amendment was not adopted.
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The Speaker resumed the Chair.

Paymar; Gleason; Kelliher; Mariani; McCollum; Larson, D., and Trimble moved to amend S. F. No. 2225, as
amended, as follows:

Page 10, line 35, delete "42,309,000" and insert "32,309,000"
Page 20, line 4, delete "$236,425,000" and insert "$246,425,000"
Page 21, after line 24, insert:

"(5) Of theamountsin clause (1), $10,000,000in fiscal year 2000
is transferred to the state's federal Title XX block grant.
Notwithstanding the provisions of Minnesota Statutes, section
256E.07, the commissioner shall allocatethisportion of the state's
federal Title XX block grant funds based on the formula in
Minnesota Statutes, section 256E.06. This is a one-time
appropriation that shall not become part of base level funding for
thisactivity for the 2002-2003 biennial budget. Thecommissioner
shall ensurethat thismoney isused according to the requirements
of United States Code, title 42, section 604(d)(3)(B)."

Renumber the remaining clauses in sequence

Page 22, line 28, delete "78,582,000" and insert "88,582,000"

Page 22, after line 53, insert:
"[CHARITY CARE EQUITY FUND.] Of this genera fund
appropriation, $10,000,000 in fiscal year 2000 is for the
commissioner to establish and operate the charity care equity fund
under Minnesota Statutes, section 62J.85. Of this amount,
$5,000,000 is available until June 30, 2001."

Correct the totals and the summaries by fund accordingly

Page 52, after line 34, insert:

"Sec. 17. [62J.85] [CHARITY CARE EQUITY FUND.]

meanings given them.

(b) "Charity care services' means health care services provided to low-income or uninsured patients who are
determined personally unable to pay for the cost of health care services. The patient's inability to pay shall be
determined in accordance with generally accepted accounting principles through examination of individual and
family income, assets, employment status, family size, or availability of alternative sources of payment. A hospital
may determinethe patient'sinability to pay at the time services are rendered or through subsequent effortsto collect
sufficient information to make such a determination.

() "Statewide charity care average” means the sum of all charity care services provided in Minnesota hospitals

divided by the sum of all hospital operating expenses in Minnesota. This shall be annually calculated by the
commissioner from audited financial statements filed under Minnesota Rules, part 4650.0110.
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Act that provides a level of charity care services relative to its total hospital operating expenses that exceeds the
statewide charity care average. Qualified hospital does not include a state-owned hospital.

(e) "Qualified charity care services' means the sum of all charity care services in excess of the statewide charity
care average provided at all gualified hospitals.

Subd. 2. [ESTABLISHMENT.] The commissioner shall establish a charity care equity fund for the purpose of
compensating qualified hospitals for qualified charity care services.

Subd. 3. [REPORT.] (a) To be dligible to receive funds from the charity care equity fund, a qualified hospital
must:

(1) adopt policies and procedures to ensure documentation of charity care services; and

(2) file by July 15 of each year a report with the commissioner prepared from the hospital's audited financial
statements filed under Minnesota Rules, parts 4650.0110 to 4650.0112, that sets forth the aggregate amount of
charity care charges, total charges, and total operating expenses for the previous fiscal year.

(b) The commissioner may audit any report filed pursuant to this subdivision to validate the cal cul ation of charity
care services.

Subd. 4. [FUND DISTRIBUTION.] (a) The commissioner shall annually distribute to each qualified hospital an
amount proportionately equal to the hospital's share of qualified charity care services.

(b) No gqualified hospital shall receive a distribution amount that exceeds 60 percent of the qualified hospital's
aggregate charges for charity care services."

Renumber the sections in sequence and correct internal references

Amend the title accordingly
A roll call was requested and properly seconded.
The question was taken on the Paymar et al anendment and theroll was called. There were 57 yeasand 72 nays

as follows:

Those who voted in the affirmative were:

Anderson, I. Folliard Juhnke Mariani Otremba Tomassoni
Bakk Gleason Kahn Marko Paymar Trimble
Biernat Gray Kalis McCollum Pelowski Tunheim
Carlson Greenfield Kelliher McGuire Pugh Wagenius
Carruthers Greiling Koskinen Milbert Rest Wejcman
Chaudhary Hasskamp Larson, D. Mullery Rukavina Wenzel
Clark, K. Hilty Leighton Murphy Schumacher Winter
Dawkins Huntley Lenczewski Opatz Skoe

Dorn Jaros Lieder Orfield Skoglund

Entenza Jennings Luther Osthoff Solberg

Those who voted in the negative were:

Abeler Bishop Broecker Clark, J. Dehler Erickson
Abrams Boudreau Buesgens Daggett Dorman Finseth
Anderson, B. Bradley Cassall Davids Erhardt Fuller
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Gerlach Johnson Mares Paulsen Seifert, M. Van Dellen
Goodno Kielkucki McElroy Pawlenty Smith Vandeveer
Gunther Knoblach Molnau Peterson Stanek Westerberg
Haake Krinkie Mulder Reuter Stang Westfall
Haas Kubly Ness Rhodes Storm Westrom
Hackbarth Kuisle Nornes Rifenberg Swenson Wilkin
Harder Larsen, P. Olson Rostberg Sykora Wolf

Holsten Leppik Osskopp Seagren Tingelstad Workman
Howes Lindner Ozment Seifert, J. Tuma Spk. Sviggum

The motion did not prevail and the amendment was not adopted.

Wejcman moved to amend S. F. No. 2225, as amended, as follows:
Page 10, line 35, delete "42,309,000" and insert "40,734,000"
Page 20, line 4, delete "$236,425,000" and insert "$238,800,000"
Page 21, after line 24, insert:

"(5) Of the amountsin clause (1), $1,575,000 in fiscal year 2000
is transferred to the state's federal title XX block grant.
Notwithstanding the provisions of Minnesota Statutes,
section 256E.07, the commissioner shall allocate this portion of
the state's federal title XX block grant funds based on the formula
in Minnesota Statutes, section 256E.06. This is a one-time
appropriation that shall not become part of base level funding for
the CSSA block grant for the 2002-2003 biennial budget. The
commissioner shall ensurethat thismoney isused according tothe
requirements of United States Code, title 42, section
604(d)(3)(B)."

Renumber the remaining clauses in sequence

Page 26, line 46, delete "4,640,000" and insert "6,215,000"

Correct the totals and the summaries by fund accordingly

Page 52, line 24, reinstate the stricken language

Page 52, line 25, reinstate the stricken language and del ete the new language
Page 52, lines 33 and 34, reinstate the stricken language

Page 104, delete lines 27 and 28

Reletter the remaining paragraphs in section 66 in sequence

A roll call was requested and properly seconded.
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The question was taken on the Wejcman amendment and the roll was called. There were 61 yeas and 70 nays

as follows:

Those who voted in the affirmative were:

Anderson, I. Gleason Juhnke Mariani Paymar
Bakk Gray Kahn Marko Pel owski
Biernat Greenfield Kalis McCollum Peterson
Carlson Greiling Kelliher McGuire Pugh
Carruthers Hasskamp Koskinen Milbert Rest
Chaudhary Hausman Kubly Mullery Rukavina
Clark, K. Hilty Larson, D. Murphy Schumacher
Dawkins Huntley Leighton Opatz Skoe

Dorn Jaros Lenczewski Orfield Skoglund
Entenza Jennings Lieder Osthoff Solberg
Folliard Johnson Luther Otremba Tomassoni

Those who voted in the negative were:

Abeler Dehler Hackbarth McElroy Rifenberg
Abrams Dempsey Harder Molnau Rostberg
Anderson, B. Dorman Holsten Mulder Seagren
Bishop Erhardt Howes Ness Seifert, J.
Boudreau Erickson Kielkucki Nornes Seifert, M.
Bradley Finseth Knoblach Olson Smith
Broecker Fuller Krinkie Osskopp Stanek
Buesgens Gerlach Kuisle Ozment Stang
Cassall Goodno Larsen, P. Paulsen Storm
Clark, J. Gunther Leppik Pawlenty Swenson
Daggett Haake Lindner Reuter Sykora
Davids Haas Mares Rhodes Tingelstad

The motion did not prevail and the amendment was not adopted.

Greenfield moved to amend S. F. No. 2225, as amended, as follows:

Trimble
Tunheim
Wagenius
Wejcman
Wenzel
Winter

Tuma

Van Dellen
Vandeveer
Westerberg
Westfal
Westrom
Wilkin

Wolf
Workman
Spk. Sviggum

Page5, line41, delete"116,439,000" andinsert "120,985,000" and delete" 147,484,000" and insert " 158,472,000"

Page 5, after line 41, insert:
"[EXPANSION OF ELIGIBILITY.] Of this appropriation,
$4,546,000 in fiscal year 2000 and $10,988,000 in fisca
year 2001 is to increase the income limit for single adults and
households with no children, as provided under Minnesota
Statutes, section 256L.04, subdivision 7."

Page 6, line 50, delete "129,661,000" and insert "'129,504,000"

Correct the totals and summary by fund accordingly

Page 301, after line 18, insert:

"Sec. 79. Minnesota Statutes 1998, section 256L .04, subdivision 7, is amended to read:
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Subd. 7. [SINGLE ADULTS AND HOUSEHOLDSWITH NO CHILDREN.] The definition of dligible persons
includesall individual sand householdswith no children who have grossfamily incomesthat are equal to or lessthan
75 275 percent of the federal poverty guidelines.”

Page 305, line 7, after "1" insert "or 7"
Page 305, strike lines 10 to 12
Page 305, strike everything before "For"

A roll call was requested and properly seconded.
The question was taken on the Greenfield amendment and the roll was called. There were 60 yeas and 72 nays

as follows:

Those who voted in the affirmative were:

Anderson, I. Folliard Jennings Lenczewski Opatz Schumacher
Bakk Gleason Johnson Lieder Orfield Skoe
Biernat Gray Juhnke Luther Osthoff Skoglund
Carlson Greenfield Kahn Mariani Otremba Solberg
Carruthers Greiling Kalis Marko Paymar Tomassoni
Chaudhary Hasskamp Kelliher McCollum Pelowski Trimble
Clark, K. Hausman Koskinen McGuire Peterson Tunheim
Dawkins Hilty Kubly Milbert Pugh Wagenius
Dorn Huntley Larson, D. Mullery Rest Wejcman
Entenza Jaros Leighton Murphy Rukavina Winter

Those who voted in the negative were:

Abeler Dehler Hackbarth Mares Rhodes Tingelstad
Abrams Dempsey Harder McElroy Rifenberg Tuma
Anderson, B. Dorman Holberg Molnau Rostberg Van Dellen
Bishop Erhardt Holsten Mulder Seagren Vandeveer
Boudreau Erickson Howes Ness Seifert, J. Wenzdl
Bradley Finseth Kielkucki Nornes Seifert, M. Westerberg
Broecker Fuller Knoblach Olson Smith Westfall
Buesgens Gerlach Krinkie Osskopp Stanek Westrom
Cassdll Goodno Kuisle Ozment Stang Wilkin
Clark, J. Gunther Larsen, P. Paulsen Storm Wolf
Daggett Haake Leppik Pawlenty Swenson Workman
Davids Haas Lindner Reuter Sykora Spk. Sviggum

The motion did not prevail and the amendment was not adopted.

Luther and Dorn moved to amend S. F. No. 2225, as amended, as follows:
Page 64, after line 27, insert:
"Sec. 28. [144.1461] [MEDICAL EDUCATION AND RESEARCH COSTS ENDOWMENT ]

Subdivision1. [ESTABLISHMENT; PURPOSE.] The medical education and research costs endowment fund is
established as a nonexpendabl e trust fund to support medical education and research activitiesthroughout the state.
The commissioner of health shall administer the fund. All earnings of the endowment must be credited to the fund.
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The commissioner of finance shall credit to the fund 50 percent of the tobacco settlement payments received by the
state on January 2, 2002, and January 2, 2003, as a result of the settlement of State v. Philip Morris Inc., No.
C1-94-8565 (Minnesota District Court, Second Judicia District).

Subd. 2. [APPROPRIATION.] Beginning infiscal year 2002, the accrued earnings of the medical education and
research costs endowment fund, not to exceed $10,000,000, is annually appropriated to the commissioner of health
for distribution according to section 62J.69.

Subd. 3. [REVIEW.] The purpose of the endowment fund shall be reviewed in the governor's budget
each biennium."

Page 80, after line 11, insert:
"Sec. 34. [144.3942] [TOBACCO PREVENTION ENDOWMENT FUND.]

Subdivision 1. [CREATION.] The tobacco prevention endowment fund is created as an account in the state
treasury. The commissioner of finance shall credit to the fund 50 percent of the tobacco settlement paymentsreceived
by the state on January 2, 2002, and January 2, 2003, as a result of the settlement of State v. Philip Morrisinc., No.
C1-94-8565 (MinnesotaDistrict Court, Second Judicial District). The state board of investment shall invest thefund
under section 11A.24. All earnings of the fund must be credited to the fund.

Subd. 2. [APPROPRIATION; EXPENDITURES.] The purpose of the fund is to provide money to reduce the
human and economic consequences of tobacco use through tobacco prevention measures. On July 1 of each year
beginning in 2003, asum equal to five percent of the market value of the fund on the preceding July 1 isappropriated
from the fund to the commissioner of health for grants for activities against tobacco use. A portion of the activities
shall be grants distributed to local boards of health for tobacco use prevention measures. Local boards of health are
encouraged to use these grant funds in collaboration with schools or other public or private entities conducting
similar or related initiatives, in a manner that does not duplicate existing efforts.

Subd. 3. [AUDITSREQUIRED.] Thelegidlative auditor shall audit endowment fund expendituresto ensure that
the money is spent for tobacco prevention measures.

Subd. 4. [REPORT.] Beginning January 15, 2004, and annually thereafter, the commissioner of health must
submit a report to the legislature on the prevention measures and initiatives that have been undertaken during the

preceding year."

Renumber the sections in sequence and correct internal references

Amend the title accordingly
A roll call was requested and properly seconded.
The question was taken on the L uther and Dorn amendment and the roll was called. There were 60 yeas and 70

nays as follows:

Those who voted in the affirmative were:

Anderson, I. Chaudhary Entenza Greiling Jennings Kelliher
Bakk Clark, K. Folliard Hausman Johnson Koskinen
Biernat Dawkins Gleason Hilty Juhnke Kubly
Carlson Dehler Gray Huntley Kahn Larson, D.

Carruthers Dorn Greenfield Jaros Kalis Leighton
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Lenczewski McCollum Opatz Peterson Skoe Tunheim
Lieder McGuire Orfield Pugh Skoglund Wagenius
Luther Milbert Otremba Rest Solberg Wejcman
Mariani Mullery Paymar Rukavina Tomassoni Wenzel
Marko Murphy Pelowski Schumacher Trimble Winter

Those who voted in the negative were:

Abeler Dempsey Harder McElroy Rhodes Tingelstad
Abrams Dorman Holberg Molnau Rifenberg Tuma
Anderson, B. Erhardt Holsten Mulder Rostberg Van Dellen
Bishop Erickson Howes Ness Seagren Vandeveer
Boudreau Finseth Kielkucki Nornes Seifert, J. Westerberg
Bradley Fuller Knoblach Olson Seifert, M. Westfall
Broecker Gerlach Krinkie Osskopp Smith Westrom
Buesgens Goodno Kuisle Osthoff Stanek Wilkin
Cassall Gunther Larsen, P. Ozment Stang Wolf
Clark, J. Haake Leppik Paulsen Storm Spk. Sviggum
Daggett Haas Lindner Pawlenty Swenson

Davids Hackbarth Mares Reuter Sykora

The motion did not prevail and the amendment was not adopted.
The Speaker called Abramsto the Chair.

Seagren; Ness; Smith; Anderson, |.; Mares; Solberg; Broecker; Larson, D.; Dorman; Wolf; Swenson; Seifert, M.;
Wilkin; Vandeveer; Dempsey; Workman; Reuter; Lieder; Osskopp; Kalis, Tomassoni; Rostberg; Olson; Boudreau;
Tuma; Ozment; Lindner; Anderson, B.; Smith; Peterson; Westrom; Jennings; Rukavina; Cassell; Hasskamp;
Tunheim; Nornes; Fuller; Rifenberg; Sykora; Gunther; Seifert, J.; Abeler; Kielkucki; Huntley; Davids, Stang and
Molnau moved to amend S. F. No. 2225, as amended, as follows:

Page 51, after line 32, insert:
"Sec. 14. Minnesota Statutes 1998, section 62J.69, is amended by adding a subdivision to read:

Subd. 1a. [ADVISORY COMMITTEE.] The commissioner shall appoint an advisory committeeto provideadvice
and oversight on the distribution of funds from the medical education and research trust fund. If a committee is
appointed, the commissioner shall:

(1) consider the interest of all stakeholders when selecting committee members,

(2) select members that represent both urban and rural interests; and

(3) select members that include ambulatory care as well as inpatient perspectives.

The commissioner shall appoint to the advisory committee representatives of the following groups. medical
researchers; public and private academic medical centers, including a representative from each academic center
offering an accredited training program for physicians, pharmacists, chiropractors, dentists, and nurses; managed
careorganizations; Blue Crossand Blue Shield of Minnesota; commercial carriers; MinnesotaMedical Association;
MinnesotaNurses Association; Minnesota Chiropractic Association; medical product manufacturers; employers, and
other relevant stakeholders, including consumers. The advisory committee is governed by section 15.059 for
membership terms and removal of members, and expires on June 30, 2001.

(Effective Date: Section 14 (62J.69, subd. 1a) is effective the day following final enactment.)
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Sec. 15. Minnesota Statutes 1998, section 62J.69, subdivision 2, is amended to read:

Subd. 2. [ALLOCATION AND FUNDING FOR MEDICAL EDUCATION AND RESEARCH.] (a) The
commissioner may establish atrust fund for the purposes of funding medical education and research activitiesin the
state of Minnesota.

{e) Eligible applicants for funds are accredited medical education teaching institutions, consortia, and programs
operating in Minnesota. Applications must be submitted by the sponsoring institution on behalf of the teaching
program, and must be received by September 30 of each year for distribution in January of the following year. An
application for funds must include the following:

(2) the official name and address of the sponsoring institution and the official name and address of the facility or
programs on whose behalf the institution is applying for funding;

(2) the name, title, and business address of those persons responsible for administering the funds;

(3) for each accredited medical education program for which funds are being sought the type and specialty
orientation of traineesin the program, the name, address, and medical assistance provider number of each training
site used in the program, the total number of trainees at each site, and the total number of eligible trainees at each
training site;

(4) audited clinical training costs per trainee for each medical education program where available or estimates
of clinical training costs based on audited financial data;

(5) adescription of current sources of funding for medical education costs including a description and dollar
amount of all state and federal financial support, including Medicare direct and indirect payments;

(6) other revenue received for the purposes of clinical training; and

(7) other supporting information the commissioner, with advice from the advisory committee, determines is
necessary for the equitable distribution of funds.

ey (c) The commissioner shall distribute medical education funds to all qualifying applicants based on the
following basic criteria: (1) total medical education funds available; (2) total eligible trainees in each eligible
education program; and (3) the statewide average cost per trainee, by type of trainee, in each medical education
program. Fundsdistributed shall not be used to displace current funding appropriationsfrom federal or state sources.
Funds shall be distributed to the sponsoring institutions indicating the amount to be paid to each of the sponsor's
medical education programs based on the criteria in this paragraph. Sponsoring institutions which receive funds
fromthetrust fund must distribute approved fundsto the medical education program according to thecommissioner's
approval letter. Further, programs must distribute funds among the sites of training as specified in the
commissioner's approval letter. Any funds not distributed as directed by the commissioner's approval letter shall
be returned to the medical education and research trust fund within 30 days of anotice from the commissioner. The
commissioner shall distribute returned funds to the appropriate entities in accordance with the commissioner's
approval letter.
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fe) (d) Medical education programs receiving funds from the trust fund must submit a medical education and
research grant verification report (GVR) through the sponsoring institution based on criteria established by the
commissioner. If the sponsoring institution fails to submit the GV R by the stated deadline, or to request and meet
the deadlinefor an extension, the sponsoringinstitution isrequired to return thefull amount of the medical education
and research trust fund grant to the medical education and research trust fund within 30 days of a notice from the
commissioner. The commissioner shall distribute returned funds to the appropriate entities in accordance with the
commissioner's approval letter. The reports must include:

(1) the total number of eligible trainees in the program;

(2) the programs and residencies funded, the amounts of trust fund payments to each program, and within each
program, the dollar amount distributed to each training site; and

(3) other information the commissioner, with advice from the advisory committee, deems appropriate to evaluate
the effectiveness of the use of funds for clinical training.

The commissioner, with advice from the advisory committee, will provide an annual summary report to the
legislature on program implementation due February 15 of each year.

{5 (e) The commissioner is authorized to distribute funds made available through:
(2) voluntary contributions by employers or other entities;
(2) alocations for the department of human services to support medical education and research; and

(3) other sources as identified and deemed appropriate by the legislature for inclusion in the trust fund.

(Effective Date: Section 15 (62J.69, subd. 2) is effective the day following final enactment.)"

Page 51, line 36, delete "(c) and (d)" and insert "(b) and (c)"

Page 52, after line 4, insert:

"Sec. 17. Minnesota Statutes 1998, section 62J.69, subdivision 4, is amended to read:

Subd. 4. [TRANSFERS FROM THE COMMISSIONER OF HUMAN SERVICES\] (a) The amount transferred
according to section 256B.69, subdivision 5c, shall bedistributed by the commissioner to qualifying applicantsbased

on adistribution formula that reflects a summation of two factors:

(1) an education factor, which isdetermined by thetotal number of eligibletraineesand thetotal statewideaverage
costs per trainee, by type of trainee, in each program; and

(2) apublic program volume factor, which is determined by the total volume of public program revenue received
by each training site as a percentage of all public program revenuereceived by all training sitesin thetrust fund pool.

In thisformula, the education factor shall be weighted at 50 percent and the public program volume factor shall
be weighted at 50 percent.
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(b) Public program revenue for the formula in paragraph (@) shall include revenue from medical assistance,
prepaid medical assistance, general assistance medical care, and prepaid general assistance medical care.

(c) Training sitesthat receive no public program revenue shall beineligiblefor paymentsfromthe prepaid medical
assistance program transfer pool.

(Effective Date: Section 17 (62J.69, subdivision 4) is effective the day following final enactment.)

Sec. 18. Minnesota Statutes 1998, section 62J.69, subdivision 5, is amended to read:

tb) The commissioner and the medical education and research costs advrsory commrttee may a}se review the
eligiblelist of provider groups; y
assure that the trust fund money eeﬂﬂﬁues—te-be is drstrr buted consi stent wrth the purpose of thi sw:tr on. The raults
of any such reviews must be reported to the Iegrslatrve commission on health care access. Trainees in provider
v 2 which are reviewed by the commissioner and the medical
educatron and re&earch costs advrsory commrttee shall be considered eligible trainees for purposes of the trust fund
distribution unless and until the legislative commission on health care access disapprovestheir eligibility, in which
case they shall be considered ineligible trainees.

(Effective Date: Section 18 (62J.69, subd. 5) is effective the day following final enactment.)"

Page 105, after line 1, insert:

"(g) Minnesota Statutes 1998, section 62J.69, subdivision 3, is repealed effective the day following final
enactment."

Renumber the sections in sequence and correct internal references

Amend the title accordingly

A roll call was requested and properly seconded.
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The question was taken on the Seagren et a amendment and the roll was called. Therewere 125 yeas and 6 nays

as follows:

Those who voted in the affirmative were:

Abeler
Abrams
Anderson, B.
Anderson, I.
Bakk
Biernat
Bishop
Boudreau
Bradley
Broecker
Buesgens
Carlson
Cassell
Chaudhary
Clark, J.
Clark, K.
Daggett
Davids
Dawkins
Dehler

Dempsey

Dorman
Dorn
Entenza
Erhardt
Erickson
Finseth
Folliard
Fuller
Gerlach
Gleason
Goodno
Gray
Greiling
Gunther
Haake
Haas
Hackbarth
Harder
Hasskamp
Hausman
Hilty

Holberg
Holsten
Howes
Huntley
Jaros
Jennings
Johnson
Juhnke
Kalis
Kelliher
Kielkucki
Knoblach
Koskinen
Krinkie
Kubly
Kuide
Larsen, P.
Larson, D.
Leighton
Lenczewski

Leppik

Those who voted in the negative were:

Carruthers

Greenfield

Kahn

Lieder
Lindner
Luther
Mares
Mariani
Marko
McCollum
McElroy
McGuire
Milbert
Molnau
Murphy
Ness
Nornes
Olson
Opatz
Orfield
Osskopp
Osthoff
Otremba
Ozment

Mulder

The motion prevailed and the amendment was adopted.

S. F. No. 2225, as amended, was read for the third time.

MOTION FOR RECONSIDERATION

Paulsen
Pawlenty
Paymar
Pel owski
Peterson
Pugh
Rest
Reuter
Rhodes
Rifenberg
Rostberg
Rukavina
Schumacher
Seagren
Seifert, J.
Seifert, M.
Skoe
Smith
Solberg
Stanek
Stang

Skoglund

Storm
Swenson
Sykora
Tingelstad
Tomassoni
Trimble
Tuma
Tunheim
Van Dellen
Vandeveer
Wejcman
Wenzel
Westerberg
Westfall
Westrom
Wilkin
Winter
Wolf
Workman
Spk. Sviggum

Wagenius

Carruthers moved that the action whereby S. F. No. 2225, as amended, was read for the third time be now

reconsidered. The motion prevailed.

Koskinen, Huntley and Schumacher moved to amend S. F. No. 2225, as amended, as follows:

Page 14, line 19, delete "compensation™

Page 14, line 20, del ete " packages of " and insert "additional revenue from the reimbursement rateincreases under
this provision be used to increase wages paid to"

Page 14, line 21, delete "be increased”
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Page 14, line 22, after the period, insert:

"In order to qualify for the rate increases in clause (1), providers
listed in that clause must increase wages paid to employees who
perform direct care duties by three percent each year of the
biennium. A provider must submit a plan to the commissioner
detailing how the provider will distribute the rate increases as a
salary adjustment to employees who perform direct care duties.
The commissioner must review the plan to ensure the salary
adjustment is used solely to increase the wages paid to provider
employees, except management employees who do not perform
direct careduties. After the commissioner hasreviewed the plan,
the provider must post a copy of the plan at the provider's place of
business so that it is available for review by interested employees
who perform direct care duties.

(4) In addition to the requirements of clause (3), in order to
qualify for the rate increases under this provision for services
provided on or after July 1, 2000, the provider must certify to the
commissioner that the entire amount of therateincreasesreceived
under this provision for services provided on or after July 1, 1999,
was used solely to increase the wages of the provider's employees
who perform direct care duties.

(5) For providerswhose employeesarerepresented by an exclusive
bargai ning representative, an agreement negotiated and agreed to
by the employer and the exclusive bargaining representative after
July 1, 1999, or July 1, 2000, respectively, may congtitute the
salary adjustment plan required under clause (3)."

Renumber the remaining clauses in sequence
Page 138, after line 9, insert:

"(c) In order to qualify for the rate increases under this subdivision, facilities must submit to the commissioner
aplan to increase wages paid to employees, except management employees who do not perform direct care duties,
by the specified percentage in paragraph (a) or (b) that applies to the facility, for the rate years beginning
July 1, 1999 and July 1, 2000. For facilities whose employees are represented by an exclusive bargaining
representative, an agreement negotiated and agreed to by the employer and the exclusive bargaining representative,
after July 1, 1999, or July 1, 2000, may constitutethe plan for the salary distribution. The commissioner shall review
the plan to ensure that the salary adjustment is used solely to increase the wages of facility employees, except
management employees who do not perform direct care duties. After the commissioner has reviewed the salary
distribution plan, the employer must post a copy of the plan at the facility so that it is available for review by
interested nonadministrative employees. To be€ligible, afacility must submit its plan for the salary distribution by
December 31, 1999, and December 31, 2000. If afacility'splan for salary distribution is effective for its employees
after July 1, 1999, or July 1, 2000, the salary adjustment shall be effective the same date as its plan.

(d) In addition to the requirements in paragraph (c), in order to qualify for the rate increases for services on or

serviceson or after July 1, 1999, was used to increase the wages of the facility's nonadministrative employees by the
specified percentage in paragraph (a) or (b) that applies to the facility."
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Page 157, after line 14, insert:

"(c) In order to qualify for the rate increases under this subdivision, facilities must submit to the commissioner
aplan to increase wages paid to employees, except management employees who do not perform direct care duties,
by three percent for the rate years beginning October 1, 1999 and October 1, 2000. For facilities whose employees
are represented by an exclusive bargaining representative, an agreement negotiated and agreed to by the employer
and the exclusive bargaining representative, after Octaber 1, 1999, or October 1, 2000, may congtitute the plan for
the salary distribution. The commissioner shall review the plan to ensure that the salary adjustment is used solely
to increase the wages of facility employees, except management employees who do not perform direct care duties.
After the commissioner has reviewed the salary distribution plan, the employer must post a copy of the plan at the
facility so that it is available for review by interested nonadministrative employees. To be eligible, a facility must
submit its plan for the salary distribution by December 31, 1999, and December 31, 2000. If afacility's plan for
saary distributionis effective for its employees after October 1, 1999, or October 1, 2000, the salary adjustment shall
be effective the same date as its plan.

(d) In addition to the requirements in paragraph (c), in order to quaify for the rate increases for services on or

for serviceson or after October 1, 1999, was used to increase the wages of the facility's nonadministrative employees
by three percent.”

A roll call was requested and properly seconded.

The question wastaken on the Koskinen et al amendment and theroll wascalled. Therewere 58 yeasand 73 nays
asfollows:

Those who voted in the affirmative were:

Anderson, I. Folliard Jennings Lieder Orfield Skoglund
Bakk Gleason Johnson Luther Osthoff Tomassoni
Biernat Gray Kahn Mariani Otremba Trimble
Carlson Greenfield Kalis Marko Paymar Tunheim
Carruthers Greiling Kelliher McCollum Pelowski Wagenius
Chaudhary Hasskamp Koskinen McGuire Peterson Wejcman
Clark, K. Hausman Kubly Milbert Pugh Wenzel
Dawkins Hilty Larson, D. Mullery Rest Winter
Dorn Huntley Leighton Murphy Rukavina
Entenza Jaros Lenczewski Opatz Skoe

Those who voted in the negative were:
Abeler Dempsey Holberg Molnau Schumacher Vandeveer
Abrams Dorman Holsten Mulder Seagren Westerberg
Anderson, B. Erhardt Howes Ness Seifert, J. Westfall
Bishop Erickson Juhnke Nornes Seifert, M. Westrom
Boudreau Finseth Kielkucki Olson Smith Wilkin
Bradley Fuller Knoblach Osskopp Stanek Wolf
Broecker Gerlach Krinkie Ozment Stang Workman
Buesgens Goodno Kuisle Paulsen Storm Spk. Sviggum
Cassall Gunther Larsen, P. Pawlenty Swenson
Clark, J. Haake Leppik Reuter Sykora
Daggett Haas Lindner Rhodes Tingelstad
Davids Hackbarth Mares Rifenberg Tuma
Dehler Harder McElroy Rostberg Van Dellen

The motion did not prevail and the amendment was not adopted.
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Mariani moved to amend S. F. No. 2225, as amended, as follows:
Page 10, line 35, delete "42,309,000" and insert "40,137,000"
Page 18, after line 8, insert:
"(c) AFDC/Other Assistance
General 2,172,000 U 0 S
[FOOD ASSISTANCE FORNONCITIZENS.] Theappropriation
for the Minnesota food assistance program is available for either
year of the biennium.”
Reletter the paragraphs in subdivision 10 in sequence
Correct the totals and the summaries by fund accordingly
Page 20, line 4, delete "$236,425,000" and insert "$238,597,000"
Page 21, after line 24, insert:
"(5) Of the amountsin clause (1), $2,172,000 in fiscal year 2000
is transferred to the state's federal Title XX block grant.
Notwithstanding the provisions of Minnesota Statutes,
section 256E.07, the commissioner shall allocate this portion of
the state'sfederal Title XX block grant fundsbased ontheformula
in Minnesota Statutes, section 256E.06. This is a one-time
appropriation that shall not become part of the base level funding
for the CSSA block grant for the 2002-2003 biennial budget. The
commissioner shall ensurethat thismoney isused according tothe
requirements of United States Code, title 42, section
604(d)(3)(B)."
Renumber the remaining clauses in sequence

Page 348, after line 19, insert:

"Sec. 1. Minnesota Statutes 1998, section 256D.053, subdivision 1, is amended to read:

[49TH DAY

Subdivision 1. [PROGRAM ESTABLISHED.] For the period of July 1, 1998, to June 30, 3999 2001, The
Minnesotafood assistance programisestablished to provide food assistanceto legal noncitizensresiding inthisstate
who areineligibleto participatein thefederal Food Stamp Program solely dueto the provisions of section 402 or 403
of Public Law Number 104-193, as authorized by Title VII of the 1997 Emergency Supplemental Appropriations

Act, Public Law Number 105-18, and as amended by Public Law Number 105-185."

Renumber the sections in sequence and correct internal references

Amend the title accordingly

A roll call was requested and properly seconded.
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The question was taken on the Mariani anendment and the roll was called. There were 49 yeas and 80 nays as

follows:

Those who voted in the affirmative were:

Anderson, I. Entenza Jaros Luther
Bakk Folliard Johnson Mariani
Biernat Gleason Juhnke McCollum
Carlson Gray Kahn McGuire
Carruthers Greenfield Kalis Milbert
Chaudhary Greiling Kelliher Mullery
Clark, K. Hausman Kubly Murphy
Dawkins Hilty Leighton Orfield
Dorn Huntley Lieder Osthoff

Those who voted in the negative were:

Abeler Erhardt Howes Molnau
Abrams Erickson Jennings Mulder
Anderson, B. Finseth Kielkucki Ness
Boudreau Fuller Knoblach Nornes
Bradley Gerlach Krinkie Olson
Broecker Goodno Kuisle Opatz
Buesgens Gunther Larsen, P. Osskopp
Cassall Haake Larson, D. Ozment
Clark, J. Haas Lenczewski Paulsen
Daggett Hackbarth Leppik Pawlenty
Davids Harder Lindner Pelowski
Dehler Hasskamp Mares Peterson
Dempsey Holberg Marko Rest
Dorman Holsten McElroy Reuter

The motion did not prevail and the amendment was not adopted.

The Speaker resumed the Chair.

Pelowski moved to amend S. F. No. 2225, as amended, as follows:
Page 10, line 35, delete "42,309,000" and insert "43,109,000"
Page 10, line 39, delete "8,841,000" and insert "9,641,000"

Page 11, after line 24, insert:

"[HOMESHARING PROGRAM.] Of the general fund
appropriation, $800,000 is for the homesharing program under
Minnesota Statutes, section 256.973. This appropriation is
available until June 30, 2001."

Page 20, line 4, delete "$236,425,000" and insert "$237,225,000"

Paymar
Pugh
Rukavina
Schumacher
Skoglund
Solberg
Tomassoni
Trimble
Tunheim

Rhodes
Rifenberg
Rostberg
Seagren
Seifert, J.
Seifert, M.
Skoe
Smith
Stanek
Stang
Storm
Swenson
Sykora
Tingelstad

Wagenius
Wejcman
Wenzel
Winter

Tuma

Van Dellen
Vandeveer
Westerberg
Westfall
Westrom
Wilkin

Wolf
Workman
Spk. Sviggum
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Page 21, after line 24, insert:

"(5) Of the amountsin clause (1), $800,000 in fiscal year 2000 is
transferred to the state's federal Title XX block grant.
Notwithstanding the provisions of Minnesota Statutes,
section 256E.07, the commissioner shall allocate this portion of
the state's federal title XX block grant funds based on the formula
in Minnesota Statutes, section 256E.06. This is a one-time
appropriation that shall not become part of base level funding for
the CSSA block grant for the 2002-2003 biennial budget. The
commissioner shall ensurethat thismoney isused according tothe
requirements of United States Code, title 42, section
604(d)(3)(B)."

Renumber the remaining clauses in sequence

Page 507, delete section 2

Correct the totals and the summaries by fund accordingly
Renumber the sections in sequence and correct internal references

Amend the title accordingly
A roll call was requested and properly seconded.
The question was taken on the Pelowski amendment and the roll was called. There were 62 yeas and 69 nays as

follows:

Those who voted in the affirmative were:

Anderson, I. Gleason Kahn Marko Pel owski Trimble
Bakk Gray Kalis McCollum Peterson Tunheim
Biernat Greenfield Kelliher McGuire Pugh Wagenius
Carlson Hasskamp Koskinen Milbert Rest Wejcman
Carruthers Hausman Kubly Mullery Rostberg Wenzel
Chaudhary Hilty Larson, D. Murphy Rukavina Westerberg
Clark, K. Huntley Leighton Opatz Schumacher Winter
Dawkins Jaros Lenczewski Orfield Skoe

Dorn Jennings Lieder Osthoff Skoglund

Entenza Johnson Luther Otremba Solberg

Folliard Juhnke Mariani Paymar Tomassoni

Those who voted in the negative were:

Abeler Cassdll Erickson Hackbarth Kuisle Ness
Abrams Clark, J. Finseth Harder Larsen, P. Nornes
Anderson, B. Daggett Fuller Holberg Leppik Olson
Bishop Davids Gerlach Holsten Lindner Osskopp
Boudreau Dehler Goodno Howes Mares Ozment
Bradley Dempsey Gunther Kielkucki McElroy Paulsen
Broecker Dorman Haake Knoblach Molnau Pawlenty

Buesgens Erhardt Haas Krinkie Mulder Reuter
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Rhodes Seifert, M. Storm Tuma Westrom Spk. Sviggum
Rifenberg Smith Swenson Van Dellen Wilkin

Seagren Stanek Sykora Vandeveer Wolf

Seifert, J. Stang Tingelstad Westfall Workman

The motion did not prevail and the amendment was not adopted.

Otremba moved to amend S. F. No. 2225, as amended, as follows:
Page 22, line 34, delete "9,749,000" and insert "9,992,000" and delete "9,858,000" and insert "10,101,000"
Page 45, line 18, reinstate the stricken "provide technical assistance to regiona™

Page 45, line 19, after "boards' insert "health care access councils' and reinstate the stricken semicolon

Page 45, line 20, reinstate the stricken language
Page 45, line 23, delete the new language and reinstate the stricken language
Page 46, lines 1, 3, 5, 13, and 17, delete the new language and reinstate the stricken language

Page 46, line 22, reinstate the stricken "the regional” and after "beards" insert "health care access councils® and
reinstate the stricken "established”

Page 46, line 23, reinstate the stricken language

Page 46, line 32, reinstate the stricken "the regional” and after "beards" insert "health care access councils® and
reinstate the stricken comma

Page 47, line 4, reinstate the stricken ", the regional” and after "beards’ insert "health care access councils® and
reinstate the stricken comma

Page 47, delete lines 16 to 19 and insert:
"Sec. 8. Minnesota Statutes 1998, section 62J.09, is amended to read:

62J.09 [REGIONAL €CORBINATINGBOARBS HEALTH CARE ACCESS COUNCILS]

Subdivision 1. [GENERAL DUTIES.] (a) The commissioner shall divide the state into six regions, one of these
regions being the seven-county metropolitan area.

(b) Each region shall establish a locally controlled regional eserdinatingboard health care access council
consisting of providers, health plan companies, employers, consumers, and elected officials. Regional eoerdinating
beardstnay health care access councils shall:

(2) identify barriers to health care accessin their regions, cooperating with other local, regional, and statewide
entities as appropriate;

(2) develop and implement programs or projects to reduce and eliminate barriers to health care accessin their
regions; and

(3) develop and submit to the commissioner of health, by August 15, 2002, a transition plan for sustaining
regional health care access work beyond June 30, 2005.
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(¢) Regional health care access councils may:

(1) develop recommendations for statewide programs or projectsto reduce and eliminate barriers to health care
access and for programs, projects, or policy changes requiring legidative action. If a council develops such
recommendations, the council shall forward the recommendations to the commissioner by May 30, 2000, or
May 30, 2002;

(2) undertake voluntary activities to educate consumers, providers, and purchasers about community plans and
projects promoting health care cost containment, consumer accountability, access, and quality and effortsto achieve
public health goals;

4 (3) advise the commissioner on public health goals, taking into consideration the relevant portions of the
community health service plans, plans required by the Minnesota Comprehensive Adult Mental Health Act, the
Minnesota Comprehensive Children's Mental Health Act, and the Community Social Service Act plans devel oped
by county boards or community health boards in the region under chapters 145A, 245, and 256E; and

(4) seek additional funds for program development and implementation from public and private sources.

(d) The commissioner shall provide staff support to the regional councils.

Subd 2. [MEMBERSHIP] (@) INUMBER OF MEMBERS|] Eachregional eeerdmetmg-beardhealthcareaccess

(b) [PROVIDER REPRESENTATIVES,] Each regional bearetmtist council may include up to four members
representing health care providers who practicein the region. eﬁeﬁﬂembeﬁs—apmmted-by TheMinnesotaMedical
Associ ation—One-memberts-appoirted-by may appoint one member. The Minnesota Hospital Assoctation—One
member—rs—mspemted—by and Healthcare Partnership may appoint one member. The MinnesotaNurses Association:

may appoint one member. The governor may appoint one member to
represent providers other than physicians, hospitals, and nurses,

(c) [HEALTH PLAN COMPANY REPRESENTATIVES|] Eachregional beerttnetueestour council may include
_Q to three members repr@entl ng health plan companl eswho prow decoveragefor residents of the region;+actudig
» 3 Health insurers providing coverage in the

regl on—eﬂememb&eleeted-by—&veteef—al-t _ay appoint one member. Health mai ntenance organizations providing
coverage in the region-and-orememberappotatedby may appoint one member. Blue Cross and Blue Shield of
Minnesota—Fhe-fourth-member-is-appotited-by-the-governer may appoint one member.
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(d) [EMPLOYER REPRESENTATIVES] Regional beertis councils may include three up to two members
representing employers in the region. Empteyeﬁrepfeﬁentetrv%—are—appemted—by The Minnesota chamber of
commerce fromhominationsprovided-by-membersof or local chambers of commerce in the region—Atteastone
membermustrepresent-setf-hsdred-emptoyers may appoint int these members.

(e) [EMPLOYEE UNIONS.] Regional beards councils may include one member appointed by the AFL-CIO
Minnesota who is a union member residing or working in the region or who is a representative of a union that is
active in the region.

(f) [PUBLIC MEM BERS.] Regional beards councils may include three up to five consumer members. ©ne
Commun|ty health boards in the region;-with-each-eommtnity-heatth-board

y may appoint one member. The legislative commission on

health care access—eneeenetm&meﬁb&rs—appemted-by may appoint one member. The governor may appoint
up to three consumer members who represent senior citizens, minority groups, clergy, socia service agencies, or

other consumer groups.

(g) [COUNTY COMMISSIONER.] Regional beares councils m _ay incl udeeﬂeﬁﬂembef _QtO two memberswho
tsaare county board member members. The et

these members.

(h) [SFA—'FEAGENG% DEPARTM ENT OF HUMAN SERVICES] Reglonal besards councils may include one

: t 5 ns employee of the
Minnesota department of human services who is appointed by the the commissioner of human Services.

(i) [DUTIES OF COMMISSIONER.] The commissioner shall ensure that each council's membership is
geographically representative of the council's region and may make appointments to the councils as necessary to
ensurethat the councils meet the requirementsfor the number of membersin paragraph (a). The commissioner shall
notify council members of the expiration of their terms, as governed by section 15.0575.

Subd. 4. [FINANCIAL INTERESTS OF MEMBERS.] A member representing employers, consumers, or
employee unions must not have any personal financial interest in the health care system except as an individual
consumer of health care services. An employee who participates in the management of a health benefit plan may
serve as a member representing employers or unions.

Subd. 5. [CONFLICTSOF INTEREST.] No member may votein regional ecetdinatingboard health care access
council proceedings involving an individual provider, purchaser, or patient, or a specific activity or transaction, if
the member has a direct financial interest in the outcome of the regional eoerdineting-boarets health care access
council's proceedings other than asan individual consumer of health care services. A member with adirect ct financial
interest may participatein the proceedings, without voting, provided that the member discloses any direct financial
interest to the regional eoerdinatingbeoard health care access council at the beginning of the proceedings.

Subd 6. [TECHNICAL ASSIST ANCE] The commissioner shall prowde technlcal asestance to reglonal

councils as appropnate

Subd. 6a. [CONTRACTING.] The commissioner, at the request of a regional eserdinating-board health care
access council, may contract on behalf of thebeard council with an appropriate regional organization to provide staff
support to the beard council, in order to assist the beard council in carrying out the duties assigned in this section.

Subd. 7. [TERMS; COMPENSATION; REMOVAL; AND VACANCIES. Regional coordinating boards are
governed by section 15.0575;execeptthat. Except for memberslisted in subdivision 2, paragraph (f), members do
not receive per diem payments.
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Subd. 8. [REPEALER.] Thissectionisrepealed effective July 1, 2660 2004, except that theregional coordinating
board covering the seven-county metropolitan area shall expire on June 30, 1999."

Page 47, line 32, reinstate the stricken "regional” and after "beard" insert "health care access council”

Page 55, line 25, reinstate the stricken language

Page 55, line 26, reinstate the stricken "regional” and after "beards’ insert "health care access councils' and
reinstate the stricken comma

Page 56, line 5, reinstate the stricken "regional” and after "beards' insert "health care"
Page 56, line 14, reinstate the stricken language

Page 56, line 15, after "boards’ insert "health care access councils' and reinstate the stricken comma

Page 72, line 8, delete the new language and reinstate the stricken language

Page 72, line 9, reinstate the stricken "the regional” and after "beard" insert "health care access council” and
reinstate the stricken "for the area

Renumber the sections in sequence
Correct internal references
Amend the title accordingly

Correct the totals and summaries by fund accordingly
A roll call was requested and properly seconded.
The question was taken on the Otremba amendment and the roll was called. There were 57 yeasand 75 nays as

follows:

Those who voted in the affirmative were:

Anderson, |. Folliard Johnson Mariani Paymar Tomassoni
Bakk Gleason Juhnke Marko Pelowski Trimble
Biernat Gray Kahn McCollum Peterson Tunheim
Carlson Greenfield Kalis McGuire Pugh Wagenius
Carruthers Greiling Kelliher Milbert Rostberg Wejcman
Chaudhary Hausman Koskinen Mullery Rukavina Wenzel
Clark, K. Hilty Kubly Murphy Schumacher Winter
Dawkins Huntley Leighton Orfield Skoe

Dorn Jaros Lieder Osthoff Skoglund

Entenza Jennings Luther Otremba Solberg

Those who voted in the negative were:

Abeler Bishop Broecker Clark, J. Dehler Erhardt
Abrams Boudreau Buesgens Daggett Dempsey Erickson
Anderson, B. Bradley Cassall Davids Dorman Finseth
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Fuller Holsten Lindner Ozment Smith Westerberg
Gerlach Howes Mares Paulsen Stanek Westfall
Goodno Kielkucki McElroy Pawlenty Stang Westrom
Gunther Knoblach Molnau Rest Storm Wilkin

Haake Krinkie Mulder Reuter Swenson Wolf

Haas Kuisle Ness Rhodes Sykora Workman
Hackbarth Larsen, P. Nornes Rifenberg Tingelstad Spk. Sviggum
Harder Larson, D. Olson Seagren Tuma

Hasskamp Lenczewski Opatz Seifert, J. Van Dellen

Holberg Leppik Osskopp Seifert, M. Vandeveer

The motion did not prevail and the amendment was not adopted.

Opatz moved to amend S. F. No. 2225, as amended, as follows:
Page 506, after line 8, insert:
"Section 1. Minnesota Statutes 1998, section 62A.041, subdivision 2, is amended to read:

Subd. 2. [LIMITATION ON COVERAGE PROHIBITED.] Each group policy of accident and health insurance,
except for policieswhich only provide coverage for specified diseases, or each group subscriber contract of accident
and healthinsurance or heal th maintenance contract, issued or renewed after August 1, 1987, shall include maternity
benefits in the same manner as any other illness covered under the policy or contract, except that policy waiting
periods for these benefits may not be imposed.

(Effectivedate: Section 1 (62A.041, subdivision 2) iseffective August 1, 1999, and appliesto health plansissued
or renewed to provide coverage to Minnesota residents on or after that date.)

Sec. 2. Minnesota Statutes 1998, section 62A.0411, is amended to read:
62A.0411 [MATERNITY CARE\]

Every health plan as defined in section 62Q.01, subdivision 3, that provides maternity benefits must, consistent
with other coinsurance, copayment, deductible, and related contract terms, provide coverage of a minimum of 48
hours of inpatient care following a vaginal delivery and a minimum of 96 hours of inpatient care following a
caesarean section for amother and her newborn. The health plan may not impose waiting periodsfor these benefits.
The health plan shall not provide any compensation or other nonmedical remuneration to encourage a mother and
newborn to leave inpatient care before the duration minimums specified in this section.

The health plan must also provide coverage for postdelivery care to a mother and her newborn if the duration of
inpatient care is less than the minimums provided in this section.

Postdelivery care consists of a minimum of one home visit by a registered nurse. Services provided by the
registered nurseinclude, but are not limited to, parent education, assistance and training in breast and bottle feeding,
and conducting any necessary and appropriate clinical tests. The home visit must be conducted within four days
following the discharge of the mother and her child.

(Effective date: Section 2 (62A.0411) is effective August 1, 1999, and appliesto health plansissued or renewed
to provide coverage to Minnesota residents on or after that date.)
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Sec. 3. Minnesota Statutes 1998, section 62A.047, is amended to read:
62A.047 [CHILDREN'S HEALTH SUPERVISION SERVICES AND PRENATAL CARE SERVICES]

A policy of individual or group health and accident insurance regulated under this chapter, or individual or group
subscriber contract regulated under chapter 62C, health maintenance contract regul ated under chapter 62D, or health
benefit certificate regulated under chapter 64B, issued, renewed, or continued to provide coverage to a Minnesota
resident, must provide coveragefor child health supervision servicesand prenatal careservices. Thepolicy, contract,
or certificate must specifically exempt reasonable and customary charges for child health supervision services and
prenatal care services from a deductible, copayment, or other coinsurance or dollar limitation requirement—¥his
secttorrdeestietprohibit and the use of policy waiting periods or preexisting condition limitationsfor these services.
Minimum benefits may be limited to one visit payable to one provider for all of the services provided at each visit
cited in this section subject to the schedule set forth in this section. Nothing in this section appliesto acommercial
health insurance policy issued as a companion to a health maintenance organization contract, a policy designed
primarily to provide coverage payable on aper diem, fixed indemnity, or nonexpense incurred basis, or apolicy that
provides only accident coverage.

"Child health supervision services' means pediatric preventive services, appropriate immunizations,
developmental assessments, and laboratory services appropriate to the age of a child from birth to age six, and
appropriateimmunizationsfrom agessix to 18, asdefined by Standards of Child Health Careissued by the American
Academy of Pediatrics. Reimbursement must be made for at least five child health supervision visits from birth to
12 months, three child health supervision visits from 12 months to 24 months, once a year from 24 months to 72
months.

"Prenatal care services' means the comprehensive package of medical and psychosocial support provided
throughout the pregnancy, including risk assessment, serial surveillance, prenatal education, and use of specialized
skills and technology, when needed, as defined by Standards for Obstetric-Gynecologic Services issued by the
American College of Obstetricians and Gynecologists.

(Effective date:  Section 3 (62A.047) is effective August 1, 1999, and applies to health plans issued or renewed
to provide coverage to Minnesota residents on or after that date.)"

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
A roll call was requested and properly seconded.
The question was taken on the Opatz amendment and the roll was called. There were 130 yeas and 2 nays as

follows:

Those who voted in the affirmative were:

Abeler Carlson Dempsey Gleason Hasskamp Juhnke
Abrams Carruthers Dorman Goodno Hausman Kahn
Anderson, B. Cassdll Dorn Gray Hilty Kalis
Anderson, I. Chaudhary Entenza Greenfield Holberg Kelliher
Bakk Clark, J. Erhardt Greiling Holsten Kielkucki
Biernat Clark, K. Erickson Gunther Howes Knoblach
Bishop Daggett Finseth Haake Huntley Koskinen
Boudreau Davids Folliard Haas Jaros Krinkie
Broecker Dawkins Fuller Hackbarth Jennings Kubly

Buesgens Dehler Gerlach Harder Johnson Kuisle
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Larsen, P.
Larson, D.
Leighton
Lenczewski
Leppik
Lieder
Lindner
Luther
Mares
Mariani
Marko
McCollum

McElroy
McGuire
Milbert
Molnau
Mullery
Murphy
Ness
Nornes
Olson
Opatz
Orfield
Osskopp
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Osthoff
Otremba
Ozment
Paulsen
Pawlenty
Paymar
Pel owski
Peterson
Pugh
Rest
Reuter
Rhodes

Those who voted in the negative were:

Bradley

Mulder

Rifenberg
Rostberg
Rukavina
Schumacher
Seagren
Seifert, J.
Seifert, M.
Skoe
Skoglund
Smith
Solberg
Stanek

The motion prevailed and the amendment was adopted.

Stang
Storm
Swenson
Sykora
Tingelstad
Tomassoni
Trimble
Tuma
Tunheim
Van Dellen
Vandeveer
Wagenius

McCollum and Otremba moved to amend S. F. No. 2225, as amended, as follows:

Page 26, after line 32, insert:

"Health care access

Page 26, after line 44, insert:

755,000

"[BREAST AND CERVICAL CANCER SCREENING
SERVICES.] Of the health care access fund appropriation,
$755,000 for the biennium is for the breast and cervical cancer
control program to fund breast and cervical cancer screening
through local health care providers for low-income individuals
without adequate health insurance. Base level funding for this
activity shall be established at $378,000 in the 2002-2003 biennial
budget, and shall be provided through the health care access fund
established under Minnesota Statutes, section 16A.724, to the
extent that the health care access fund has a positive balance.”

Correct the totals and the summaries by fund accordingly

The motion prevailed and the amendment was adopted.

Orfield moved to amend S. F. No. 2225, as amended, as follows:

Page 507, after line 16, insert:

"Section 1. Minnesota Statutes 1998, section 62A.60, is amended to read:

3119

Wejcman
Wenzel
Westerberg
Westfall
Westrom
Wilkin
Winter

Wolf
Workman
Spk. Sviggum
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62A.60 [RETROACTIVE DENIAL OF EXPENSES]

In caseswherethe subscriber or insured isliablefor costs beyond applicabl e copayments or deductibles, noinsurer
may retroactively deny payment to a person who is covered when the services are provided for health care services
that are otherwise covered, if the insurer or its representative failed to provide prior or concurrent review or

ﬁmﬁqafeeeﬁfeﬁeﬁeeeuﬁed- A health carrier that has qwen preauthorlzatlon approval for aserviceor treatment _ay

not subsequently deny payment for that service or treatment on the grounds that the service or treatment is not
covered by the health plan. At the time a decision regarding the medical necessity of a service or treatment is
communicated to an enrollee in accordance with section 62M.05, a health carrier shall also communicate whether
the requested service or treatment is a covered benefit."

Page 508, after line 2, insert:
"Sec. 2. Minnesota Statutes 1998, section 62J.72, is amended by adding a subdivision to read:

Subd. la. [DISCLOSURE OF COVERAGE AGREEMENT OR SUBSCRIBER CONTRACT.] A health plan
company shall, upon request, provide to a prospective enrollee a specimen copy of the actual certificate or other
evidence of coverage required to be filed with the commissioner of commerce or commissioner of health under
chapter 62A, 62C, or 62D."

Page 524, after line 32, insert:

"(c) A utilization review organization, health plan company, or claims administrator that uses the written
proceduresrequi red by paragraph (a), clause (1), in determining that careisnot appropriate, reasonable or medically
necessary, must provide a copy of the written procedures to the enrollee seeking the care.”

Page 525, line 4, strike "should" and insert "shall"

enrolle€'s representative”

Renumber the sections in sequence and correct internal references

Amend the title accordingly
A roll call was requested and properly seconded.
The question was taken on the Orfield amendment and the roll was called. There were 58 yeas and 71 nays as

follows:

Those who voted in the affirmative were:

Abrams Clark, K. Greiling Juhnke Lenczewski Mullery
Anderson, I. Dawkins Hasskamp Kahn Luther Murphy
Bakk Dorn Hausman Kalis Mariani Opatz
Biernat Entenza Hilty Kelliher Marko Orfield
Carlson Folliard Jaros Kubly McCollum Osthoff
Carruthers Gleason Jennings Larson, D. McGuire Otremba

Chaudhary Gray Johnson Leighton Milbert Paymar
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Pelowski Rest Skoglund Trimble Wagenius Winter
Peterson Rukavina Solberg Tunheim Wejcman
Pugh Schumacher Tomassoni Vandeveer Wenzel

Those who voted in the negative were:

Abeler Dempsey Holberg Mares Rhodes Sykora
Anderson, B. Dorman Holsten McElroy Rifenberg Tingelstad
Bishop Erhardt Howes Molnau Rostberg Tuma
Boudreau Erickson Huntley Mulder Seagren Van Dellen
Bradley Finseth Kielkucki Ness Seifert, J. Westerberg
Broecker Fuller Knoblach Nornes Seifert, M. Westfall
Buesgens Gerlach Krinkie Olson Skoe Westrom
Cassdll Goodno Kuisle Osskopp Smith Wilkin
Clark, J. Gunther Larsen, P. Ozment Stanek Wolf
Daggett Haake Leppik Paulsen Stang Workman
Davids Haas Lieder Pawlenty Storm Spk. Sviggum
Dehler Harder Lindner Reuter Swenson

The motion did not prevail and the amendment was not adopted.

Orfield moved to amend S. F. No. 2225, as amended, as follows:
Page 508, after line 2, insert:
"Sec. 2. Minnesota Statutes 1998, section 62J.71, subdivision 1, is amended to read:

Subdivision 1. [PROHIBITED AGREEMENTS AND DIRECTIVES.] The following types of agreements and
directives are contrary to state public policy, are prohibited under this section, and are null and void:

(1) any agreement or directive that prohibits a health care provider from communicating with an enrollee with
respect to the enrollee's health status, health care, or treatment options, if the health care provider is acting in good
faith and within the provider's scope of practice as defined by law;

(2) any agreement or directive that prohibits a health care provider from making a recommendation regarding
the suitability or desirability of ahealth plan company, healthinsurer, or health coverage plan for an enrollee, unless
the provider has afinancial conflict of interest in the enrolleg's choice of health plan company, health insurer, or
health coverage plan;

(3) any agreement or directive that prohibits a provider from providing testimony, supporting or opposing
legislation, or making any other contact with state or federal legislators or legidative staff or with state and federal
executive branch officers or staff;

(4) any agreement or directive that prohibits a health care provider from disclosing accurate information about
whether servicesor treatment will be paid for by apatient's health plan company or health insurer or health coverage
plan; and

(5) any agreement or directive that prohibits a health care provider from informing an enrollee about the nature
of the reimbursement methodology used by an enrollee's health plan company, health insurer, or health coverage
plan to pay the provider; and
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(6) any agreement or directive that provides either afinancial or other reward or penalty to a health care provider
for making or not making areferral or for prescribing or not prescribing a good or service to be provided by other
providers not owned, operated, or otherwise subject to the control of the provider.”

Renumber the sections in sequence and correct internal references

Amend the title accordingly

A roll call was requested and properly seconded.

The question was taken on the Orfield amendment and the roll was called. There were 61 yeas and 69 nays as

follows:

Those who voted in the affirmative were:

Abrams Folliard Kahn Marko Pelowski Tunheim
Anderson, I. Gleason Kalis McCollum Peterson Vandeveer
Bakk Gray Kelliher McGuire Pugh Wagenius
Biernat Greiling Koskinen Milbert Rest Wejcman
Carlson Hasskamp Kubly Mullery Rukavina Wenzel
Carruthers Hausman Larson, D. Murphy Schumacher Winter
Chaudhary Hilty Leighton Opatz Skoe
Clark, K. Jaros Lenczewski Orfield Skoglund
Dawkins Jennings Lieder Osthoff Solberg
Dorn Johnson Luther Otremba Tomassoni
Entenza Juhnke Mariani Paymar Trimble

Those who voted in the negative were:
Abeler Dempsey Harder McElroy Rifenberg Tuma
Anderson, B. Dorman Holberg Molnau Rostberg Van Dellen
Bishop Erhardt Holsten Mulder Seagren Westerberg
Boudreau Erickson Howes Ness Seifert, J. Westfall
Bradley Finseth Kielkucki Nornes Seifert, M. Westrom
Broecker Fuller Knoblach Olson Smith Wilkin
Buesgens Gerlach Krinkie Osskopp Stanek Wolf
Cassll Goodno Kuisle Ozment Stang Workman
Clark, J. Gunther Larsen, P. Paulsen Storm Spk. Sviggum
Daggett Haake Leppik Pawlenty Swenson
Davids Haas Lindner Reuter Sykora
Dehler Hackbarth Mares Rhodes Tingelstad

The motion did not prevail and the amendment was not adopted.

Mullery moved to amend S. F. No. 2225, as amended, as follows:

Page 21, in the third Goodno amendment, after line 28, insert:
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"Sec. 33. [62Q.235] [MEDICALLY NECESSARY CARE|]

For purposes of coverage under a health plan, "medically necessary care’ means diagnostic testing, preventive
services, and health care servicesthat are appropriate, in terms of types, frequency, level, setting, and duration, to
the enrolleg's diagnosis or condition. Medically necessary care must be consistent with generally accepted practice
parameters, as determined by practicing health care providersin the same or similar general specialty astypically
manages the condition, procedure, or treatment at issue and must:

(1) help restore, establish, maintain, or improve the enrollee's health or function;

(2) prevent deterioration of the enrollee's health condition; or

(3) prevent the reasonably likely onset of a health problem or detect an incipient problem."

Renumber the sections in sequence and correct internal references

Amend the title accordingly
A roll call was requested and properly seconded.
The question was taken on the Mullery amendment and the roll was called. There were 42 yeas and 84 nays as

follows:

Those who voted in the affirmative were:

Abrams Clark, K. Jaros Mullery Pugh Tomassoni
Anderson, |. Entenza Kalis Opatz Rest Trimble
Bakk Folliard Kelliher Orfield Rukavina Tunheim
Biernat Gleason Leighton Osthoff Schumacher Wagenius
Carlson Gray Lenczewski Paymar Skoe Wejcman
Carruthers Greiling Mariani Pelowski Skoglund Wenzel
Chaudhary Hilty Milbert Peterson Solberg Winter

Those who voted in the negative were:

Abeler Dorn Holberg Larson, D. Osskopp Storm
Anderson, B. Erhardt Holsten Leppik Ozment Swenson
Bishop Erickson Howes Lindner Paulsen Sykora
Boudreau Finseth Huntley Luther Pawlenty Tingelstad
Bradley Fuller Johnson Mares Reuter Tuma
Broecker Gerlach Juhnke Marko Rhodes Van Dellen
Buesgens Goodno Kahn McElroy Rifenberg Vandeveer
Cassdll Greenfield Kielkucki McGuire Rostberg Westerberg
Clark, J. Gunther Knoblach Molnau Seagren Westfall
Daggett Haake Koskinen Mulder Seifert, J. Westrom
Davids Haas Krinkie Murphy Seifert, M. Wilkin
Dehler Hackbarth Kubly Ness Smith Wolf
Dempsey Harder Kuisle Nornes Stanek Workman
Dorman Hasskamp Larsen, P. Olson Stang Spk. Sviggum

The motion did not prevail and the amendment was not adopted.
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Mullery and Orfield offered an amendment to S. F. No. 2225, as amended.

POINT OF ORDER

Pawlenty raised a point of order pursuant to rule 3.21 that the Mullery and Orfield amendment was not in order.
The Speaker ruled the point of order well taken and the Mullery and Orfield amendment out of order.

S. F. No. 2225, A hill for an act relating to human services; appropriating money for the departments of human
services and health, the veterans nursing homes board, the health-related boards, the emergency medical services
board, the council on disability, the ombudsman for mental health and mental retardation, and the ombudsman for
families; establishing the state board of physical therapy; amending Minnesota Statutes 1998, sections 13.99,
subdivision 38a, and by adding asubdivision; 16A.76, subdivision 2; 16C.10, subdivision 5; 60A.15, subdivision 1;
62A.045; 62E.11, by adding a subdivision; 62J.69; 116L.02; 125A.08; 125A.21, subdivision 1; 125A.74,
subdivisions1 and 2; 144.065; 144.148; 144.1761, subdivision 1; 144.99, subdivision 1, and by adding asubdivision;
144A.073, subdivision 5; 144A.10, by adding subdivisions, 144A.46, subdivision 2; 144D.01, subdivision 4;
144E.001, by adding subdivisions, 144E.10, subdivison 1; 144E.11, by adding a subdivision; 144E.16,
subdivision 4; 144E.18; 144E.27, by adding subdivisions; 144E.50, by adding a subdivision; 145.924; 145.9255,
subdivisions 1 and 4; 145A.02, subdivision 10; 145.9255, subdivisions 1 and 4; 148.5194, subdivisions 2, 3, 4, and
by adding asubdivision; 148.66; 148.67; 148.70; 148.705; 148.71; 148.72, subdivisions 1, 2, and 4; 148.73; 148.74,
148.75; 148.76; 148.78; 148B.32, subdivision 1; 150A.10, subdivision 1; 214.01, subdivision 2; 245.462,
subdivisions4 and 17; 245.4711, subdivision 1; 245.4712, subdivision 2; 245.4871, subdivisions4 and 26; 245.4881,
subdivision 1; 245A.04, subdivision 3a; 245A.08, subdivision 5; 245A.30; 245B.05, subdivision 7; 245B.07,
subdivisions 5, 8, and 10; 246.18, subdivision 6; 252.28, subdivision 1; 252.291, by adding a subdivision; 252.32,
subdivision 3a; 252.46, subdivision 6; 253B.045, by adding subdivisions; 253B.07, subdivision 1; 253B.185, by
adding a subdivision; 254B.01, by adding a subdivision; 254B.03, subdivision 2; 254B.04, subdivision 1; 254B.05,
subdivision 1; 256.01, subdivision 2; 256.015, subdivisions 1 and 3; 256.87, subdivision 1a; 256.955, subdivisions 3,
4,7, 8, and 9; 256.9685, subdivision 1a; 256.969, subdivision 1; 256B.04, subdivision 16, and by adding a
subdivision; 256B.042, subdivisions 1, 2, and 3; 256B.055, subdivision 3a; 256B.056, subdivision 4; 256B.057,
subdivision 3, and by adding a subdivision; 256B.0575; 256B.061; 256B.0625, subdivisions 6a, 8, 8a, 13, 19c, 20,
26, 28, 30, 32, 35, and by adding subdivisions; 256B.0627, subdivisions 1, 2, 4, 5, 8, and by adding subdivisions;
256B.0635, subdivision 3; 256B.064, subdivisions 1a, 1b, 1c, 2, and by adding a subdivision; 256B.0911,
subdivision 6; 256B.0913, subdivisions 5, 10, 12, and 16; 256B.0917, subdivision 8; 256B.094, subdivisions 3, 5,
and 6; 256B.37, subdivision 2; 256B.431, subdivisions 2i, 17, 26, and by adding a subdivision; 256B.434,
subdivisions 3, 4, 13, and by adding a subdivision; 256B.435; 256B.48, subdivisions 1, 1a, 1b, and 6; 256B.50,
subdivision 1e; 256B.501, subdivision 8a, and by adding a subdivision; 256B.5011, subdivisions 1 and 2; 256B.69,
subdivisions 3a, 5b, 6a, 6b, and by adding subdivisions; 256B.692, subdivision 2; 256B.75; 256B.76; 256B.77,
subdivisions 7a, 8, and by adding subdivisions; 256D.03, subdivisions 3, 4, and 8; 256D.051, subdivision 2a, and
by adding a subdivision; 256D.053, subdivision 1; 256D.06, subdivision 5; 256F.03, subdivision 5; 256F.05,
subdivision 8; 256F.10, subdivisions 1, 4, 6, 7, 8, 9, and 10; 2561.04, subdivision 3; 2561.05, subdivisions 1 and 1&;
256J.08, subdivisions 11, 24, 65, 82, 83, 86a, and by adding subdivisions; 256J.11, subdivisions 2 and 3; 256J.12,
subdivisions laand 2; 256J.14; 256J.20, subdivision 3; 256J.21, subdivisions 2, 3, and 4; 256J.24, subdivisions 2,
3,7, 8,9, and by adding a subdivision; 256J.26, subdivision 1; 256J.30, subdivisions 2, 7, 8, and 9; 256J.31,
subdivisions 5 and 12; 256J.32, subdivisions 4 and 6; 256J.33; 256J.34, subdivisions 1, 3, and 4; 256J.35; 256J.36;
256J.37, subdivisions 1, 1a, 2, 9, and 10; 256J.38, subdivision 4; 256J.42, subdivisions 1, 5, and by adding a
subdivision; 256J.43; 256J.45, subdivision 1; 256J.46, subdivisions 1, 2, and 2a; 256J.47, subdivision 4; 256J.48,
subdivisions 2 and 3; 256J.50, subdivision 1; 256J.515; 256J.52, subdivisions 1, 4, 8, and by adding a subdivision;
256J.55, subdivision 4; 256J.56; 256J.57, subdivision 1; 256J.62, subdivisions 1, 6, 7, 8, 9, and by adding a
subdivision; 256J.67, subdivision 4; 256J.74, subdivision 2; 256J.76, subdivisions 1, 2, and 4; 256L.03,
subdivisions5and 6; 256L.04, subdivisions2, 7, 8, 11, and 13; 256L .05, subdivision 4, and by adding asubdivision;
256L.06, subdivision 3; 256L.07; 256L.15, subdivisions 1, 1b, 2, and 3; 257.071, subdivisions 1, 1a, 1c, 1d, 1e, 3,
and 4; 257.66, subdivision 3; 257.75, subdivision 2; 257.85, subdivisions 2, 3, 4, 5, 6, 7, 9, and 11; 259.29,
subdivision 2; 259.67, subdivisions 6 and 7; 259.73; 259.85, subdivisions 2, 3, and 5; 259.89, by adding a
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subdivision; 260.011, subdivision 2; 260.012; 260.015, subdivisions 2a, 13, and 29; 260.131, subdivision 1&;
260.133, subdivisions 1 and 2; 260.135, by adding a subdivision; 260.172, subdivision 1, and by adding a
subdivision; 260.181, subdivision 3; 260.191, subdivisions 1, 1a, 1b, and 3b; 260.192; 260.221, subdivisions 1, 1a,
1b, 1c, 3, and 5; 326.40, subdivisions 2, 4, and 5; 518.10; 518.158, subdivisions 1 and 2; 518.551, by adding a
subdivision; 518.5853, by adding asubdivision; 626.556, subdivisions 2, 3, 4, 7, 10, 10b, 10d, 10e, 10f, 10i, 10j, 11,
11b, 11c, and by adding a subdivision; and 626.558, subdivision 1; Laws 1995, chapter 178, article 2, section 46,
subdivision 10; chapter 207, article 8, section 41, as amended; Laws 1997, chapter 203, article 9, section 19; Laws
1998, chapter 407, article 7, section 2, subdivision 3; proposing coding for new law in Minnesota Statutes,
chapters10; 62J; 116L; 137; 144; 144A; 144E; 148; 214; 245; 246; 252; 254A; 256; 256B; 256J; and 626; proposing
coding for new law as Minnesota Statutes, chapter 256M; repealing Minnesota Statutes 1998, sections 62J.77;
62J.78; 62J.79; 144.0723; 144E.16, subdivisions1, 2, 3, and 6; 144E.17; 144E.25; 144E.30, subdivisions 1, 2, and 6;
145.46; 256B.434, subdivision 17; 256B.501, subdivision 3g; 256B.5011, subdivision 3; 256B.74, subdivisions 2
and 5; 256D.051, subdivisions 6 and 19; 256D.053, subdivision 4; 256J.03; 256J.30, subdivision 6; 256J.53,
subdivision 4; 256J.62, subdivisions 2, 3, and 5; 257.071, subdivisions 8 and 10; and 462A.208; Laws 1997,
chapter 85, article 1, section 63; chapter 203, article 4, section 55; chapter 225, article 6, section 8; Laws 1998,
chapter 407, article 2, section 104; Minnesota Rules, parts 4690.0100, subparts 4, 13, 15, 19, 20, 21, 22, 23, 24, 26,
27, and 29; 4690.0300; 4690.0400; 4690.0500; 4690.0600; 4690.0700; 4690.0800, subparts 1 and 2; 4690.0900;
4690.1000; 4690.1100; 4690.1200; 4690.1300; 4690.1600; 4690.1700; 4690.2100; 4690.2200, subparts 1, 3, 4,
and 5; 4690.2300; 4690.2400, subparts 1, 2, and 3; 4690.2500; 4690.2900; 4690.3000; 4690.3700; 4690.3900;
4690.4000; 4690.4100; 4690.4200; 4690.4300; 4690.4400; 4690.4500; 4690.4600; 4690.4700; 4690.4800;
4690.4900; 4690.5000; 4690.5100; 4690.5200; 4690.5300; 4690.5400; 4690.5500; 4690.5700; 4690.5800;
4690.5900; 4690.6000; 4690.6100; 4690.6200; 4690.6300; 4690.6400; 4690.6500; 4690.6600; 4690.6700;
4690.6800; 4690.7000; 4690.7100; 4690.7200; 4690.7300; 4690.7400; 4690.7500; 4690.7600; 4690.7700;
4690.7800; 4690.8300, subparts 1, 2, 3, 4, and 5; and 4735.5000.

The bill was read for the third time, as amended, and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 92 yeas and 40 nays as
follows:

Those who voted in the affirmative were:

Abeler Finseth Juhnke Mulder Rifenberg Tunheim
Anderson, B. Fuller Kalis Murphy Rostberg Van Dellen
Anderson, I. Gerlach Kielkucki Ness Schumacher Vandeveer
Boudreau Goodno Knoblach Nornes Seagren Wenzel
Bradley Greenfield Krinkie Olson Seifert, J. Westerberg
Broecker Gunther Kubly Opatz Seifert, M. Westfall
Buesgens Haake Kuisle Osskopp Skoe Westrom
Carlson Haas Larsen, P. Otremba Smith Wilkin
Cassll Hackbarth Lenczewski Ozment Solberg Winter
Clark, J. Harder Lieder Paulsen Stanek Wolf
Daggett Hasskamp Lindner Pawlenty Stang Workman
Davids Holberg Luther Pel owski Storm Spk. Sviggum
Dehler Holsten Mares Peterson Swenson

Dempsey Howes McCollum Pugh Sykora

Dorman Jennings Milbert Rest Tingelstad

Erickson Johnson Molnau Reuter Tuma

Those who voted in the negative were:

Abrams Bishop Clark, K. Entenza Gleason Hausman
Bakk Carruthers Dawkins Erhardt Gray Hilty
Biernat Chaudhary Dorn Folliard Greiling Huntley
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Jaros Larson, D. Marko Orfield Rukavina Wagenius
Kahn Leighton McElroy Osthoff Skoglund Wejcman
Kelliher Leppik McGuire Paymar Tomassoni

Koskinen Mariani Mullery Rhodes Trimble

The bill was passed, as amended, and its title agreed to.

Greenfield was excused for the remainder of today's session.

Reuter was excused between the hours of 6:30 p.m. and 10:20 p.m.

Pawlenty moved that the House recess subject to the call of the Chair. The motion prevailed.
RECESS
RECONVENED

The House reconvened and was called to order by the Speaker.
FISCAL CALENDAR ANNOUNCEMENT

Pursuant to rule 1.22, Bishop announced hisintention to place H. F. No. 2333 on the Fiscal Calendar for Monday,
April 26, 1999.

FISCAL CALENDAR

Pursuant to rule 1.22, Bishop requested immediate consideration of S. F. No. 2223.

S. F. No. 2223 was reported to the House.

Seifert, M.; Leppik and Cassell moved to amend S. F. No. 2223, the unofficial engrossment, as follows:

Page 54, line 24, after the period, insert "Nothing in this section shall be construed as diminishing any rights
defined in collective bargaining agreements provided for under Minnesota Statutes, chapter 179A. The percentages
in clauses (a) and (b) shall be applied using methods delineated in section 58, subdivision 3, and section 59."

A roll call was requested and properly seconded.

The question was taken on the Seifert, M., et a8 amendment and the roll was called. There were 130 yeasand 0
nays as follows:

Those who voted in the affirmative were:

Abeler Anderson, |. Bishop Broecker Carruthers Clark, J.
Abrams Bakk Boudreau Buesgens Cassall Clark, K.
Anderson, B. Biernat Bradley Carlson Chaudhary Daggett
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Davids
Dawkins
Dehler
Dempsey
Dorman
Dorn
Entenza
Erhardt
Erickson
Finseth
Folliard
Fuller
Gerlach
Gleason
Goodno
Gray
Greiling
Gunther
Haake

Haas
Hackbarth
Harder
Hasskamp
Hausman
Hilty
Holberg
Holsten
Howes
Huntley
Jaros
Jennings
Johnson
Juhnke
Kahn
Kalis
Kelliher
Kielkucki
Knoblach
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Koskinen
Krinkie
Kubly
Kuide
Larsen, P.
Larson, D.
Leighton
Lenczewski
Leppik
Lieder
Lindner
Luther
Mares
Mariani
Marko
McCollum
McElroy
McGuire
Milbert

Molnau
Mulder

Mullery
Murphy

Nornes
Olson
Opatz
Orfield
Osskopp
Osthoff
Otremba
Ozment
Paulsen
Pawlenty
Paymar
Pel owski
Peterson
Pugh

The motion prevailed and the amendment was adopted.

Stanek moved to amend S. F. No. 2223, the unofficial engrossment, as amended, as follows:

Page 5, delete lines 21 to 36

A roll call was requested and properly seconded.

Rest
Rhodes
Rifenberg
Rostberg
Rukavina
Schumacher
Seagren
Seifert, J.
Seifert, M.
Skoe
Skoglund
Smith
Solberg
Stanek
Stang
Storm
Swenson
Sykora
Tingelstad
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Tomassoni
Trimble
Tuma
Tunheim
Van Dellen
Vandeveer
Wagenius
Wejcman
Wenzel
Westerberg
Westfall
Westrom
Wilkin
Winter
Wolf
Workman
Spk. Sviggum

The question was taken on the Stanek amendment and the roll was called. There were 63 yeas and 64 nays as

follows:

Those who voted in the affirmative were:

Abeler
Abrams
Boudreau
Bradley
Broecker
Carlson
Chaudhary
Daggett
Davids

Dempsey
Dorman

Entenza
Erhardt
Folliard
Fuller
Gerlach
Goodno
Haake
Haas
Hackbarth
Harder
Holberg

Holsten
Howes
Kielkucki
Knoblach
Kuide
Larsen, P.
Larson, D.
Lenczewski
Lindner
Luther
Mares

Those who voted in the negative were:

Anderson, B.
Anderson, |.
Bakk
Biernat
Bishop

Buesgens

Carruthers

Cassell
Clark, J.
Clark, K.

Dawkins
Dehler
Dorn
Erickson
Finseth

Marko
McElroy
Molnau

Osthoff
Ozment
Paulsen
Pawlenty
Pel owski
Rest
Rhodes

Gleason
Gray
Greiling
Gunther
Hausman

Rifenberg
Seagren
Seifert, J.
Seifert, M.
Smith
Stanek
Stang
Storm
Swenson
Sykora
Tingelstad

Hilty
Huntley
Jaros
Jennings
Johnson

Tuma

Van Dellen
Vandeveer
Westerberg
Wilkin

Wolf
Workman
Spk. Sviggum

Juhnke
Kahn
Kalis
Kelliher
Krinkie



3128

Kubly McGuire
Leighton Milbert
Leppik Mulder
Lieder Mullery
Mariani Nornes
McCollum Olson
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Opatz
Orfield
Osskopp
Otremba

Paymar

Peterson

Pugh
Rostberg
Rukavina
Schumacher
Skoe
Skoglund

The motion did not prevail and the amendment was not adopted.

Solberg
Tomassoni
Trimble
Tunheim
Wagenius
Wejcman
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Wenzel
Westfall
Westrom
Winter

Ozment; Kalis; Winter; Harder; Rukavina; Smith; Fuller; Daggett; Olson; Stanek; Hackbarth; Larsen, P.; Wolf;
Westerberg; Howes, Lindner; Abeler; Westrom; Davids, Kuisle; Tomassoni; Rostberg; Erhardt; Hasskamp;
Seifert, J.; Bakk; Schumacher; Cassell and Clark, J., offered an amendment to S. F. No. 2223, the unofficial

engrossment, as amended.

Kahn requested a division of the Ozment et al amendment to S. F. No. 2223, the unofficial engrossment, as

amended.

Thefirst portion of the Ozment et al anendment to S. F. No. 2223, the unofficial engrossment, as amended, reads

as follows:

Page 5, line 50, delete "9,124,000" and insert "8,770,000" and delete "9,462,000" and insert "9,108,000"

Pages 48 and 49, delete article 2, section 45

A roll call was requested and properly seconded.

The question was taken on the first portion of the Ozment et al amendment and the roll was called. There were

116 yeas and 14 nays as follows:

Those who voted in the affirmative were:

Abeler Dorman
Abrams Dorn
Anderson, |. Entenza
Bakk Erhardt
Biernat Finseth
Bishop Folliard
Boudreau Fuller
Bradley Gleason
Broecker Goodno
Carlson Gray
Carruthers Greiling
Cassell Gunther
Chaudhary Haake
Clark, J. Haas
Clark, K. Hackbarth
Daggett Harder
Davids Hasskamp
Dawkins Hausman
Dehler Hilty

Dempsey Holberg

Holsten
Howes
Huntley
Jaros
Jennings
Johnson
Juhnke
Kalis
Kelliher
Knoblach
Koskinen
Kubly
Kuide
Larsen, P.
Larson, D.
Leighton
Lenczewski
Leppik
Lieder
Lindner

Luther
Mares
Mariani
Marko
McCollum
McElroy
McGuire
Milbert
Molnau
Mullery
Murphy
Ness
Nornes
Opatz
Orfield
Otremba
Ozment
Paulsen
Pawlenty
Paymar

Pel owski
Peterson
Pugh

Rest
Rhodes
Rifenberg
Rostberg
Rukavina
Schumacher
Seagren
Seifert, J.
Seifert, M.
Skoe
Skoglund
Smith
Solberg
Stanek
Stang
Storm
Swenson

Sykora
Tingelstad
Tomassoni
Trimble
Tuma
Tunheim
Wagenius
Wejcman
Wenzel
Westerberg
Westfal
Westrom
Winter
Wolf
Workman
Spk. Sviggum
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Those who voted in the negative were:

Anderson, B. Gerlach
Buesgens Kahn
Erickson Kielkucki

The motion prevailed and the first portion of the Ozment et al amendment was adopted.

Krinkie
Mulder
Olson

Osskopp
Osthoff

Van Dellen

Vandeveer
Wilkin
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The second portion of the Ozment et a amendment to S. F. No. 2223, the unofficial engrossment, as amended,

reads as follows:

Page 56, line 23, after "207A.10;" insert "356.219;"

A roll call was requested and properly seconded.

POINT OF ORDER

Kahn raised a point of order pursuant to rule 3.21 that the second portion of the Ozment et al anendment was
not in order. The Speaker ruled the point of order not well taken and the second portion of the Ozment et al

amendment in order.

The question recurred on the second portion of the Ozment et a amendment and theroll was called. Therewere

115 yeas and 15 nays as follows:

Those who voted in the affirmative were:

Abeler Dorman
Abrams Dorn
Anderson, |. Entenza
Bakk Erhardt
Biernat Finseth
Bishop Folliard
Boudreau Fuller
Bradley Gleason
Broecker Goodno
Carlson Gray
Carruthers Gunther
Cassell Haake
Chaudhary Haas
Clark, J. Hackbarth
Clark, K. Harder
Daggett Hasskamp
Davids Hilty
Dawkins Holberg
Dehler Holsten
Dempsey Howes

Huntley
Jaros
Jennings
Johnson
Juhnke
Kalis
Kelliher
Kielkucki
Knoblach
Koskinen
Kubly
Kuide
Larsen, P.
Larson, D.
Leighton
Lenczewski
Leppik
Lieder
Lindner
Luther

Mares
Mariani
Marko
McCollum
McElroy
McGuire
Milbert
Molnau
Mullery
Murphy
Ness
Nornes
Opatz
Orfield
Otremba
Ozment
Paulsen
Pawlenty
Paymar
Pel owski

Peterson
Pugh

Rest
Rhodes
Rifenberg
Rostberg
Rukavina
Schumacher
Seagren
Seifert, J.
Seifert, M.
Skoe
Skoglund
Smith
Solberg
Stanek
Stang
Storm
Swenson
Sykora

Tingelstad
Tomassoni
Tuma
Tunheim
Vandeveer
Wejcman
Wenzel
Westerberg
Westfall
Westrom
Wilkin
Winter
Wolf
Workman
Spk. Sviggum
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Those who voted in the negative were:

Anderson, B. Gerlach Kahn Olson Trimble
Buesgens Greiling Krinkie Osskopp Van Dellen
Erickson Hausman Mulder Osthoff Wagenius

[49TH DAY

The motion prevailed and the second portion of the Ozment et a amendment was adopted.

Dempsey; Stanek; Larsen, P.; Cassell; Ozment; Jennings, Smith; Rostberg and Howes moved to amend
S. F. No. 2223, the unofficial engrossment, as amended, as follows:

Page 9, line 33, delete "$3,810,000" and insert "$3,576,000"
Delete page 9, line 34 to page 10, line 1

Adjust section and hill totals accordingly

A roll call was requested and properly seconded.

The question wastaken on the Dempsey et al amendment and theroll was called. Therewere 85 yeasand 42 nays

as follows:

Those who voted in the affirmative were:

Abeler Dorman Howes Leppik Ozment Swenson
Anderson, I. Dorn Huntley Lieder Paymar Tingelstad
Bakk Entenza Jaros Luther Pelowski Tomassoni
Biernat Folliard Jennings Mariani Pugh Trimble
Boudreau Fuller Johnson Marko Rest Tunheim
Broecker Gleason Juhnke McCollum Rhodes Vandeveer
Carlson Goodno Kahn McGuire Rostberg Wagenius
Carruthers Gray Kalis Milbert Rukavina Wejcman
Cassdll Grelling Kelliher Mullery Schumacher Wenzel
Chaudhary Haas Koskinen Murphy Seifert, J. Winter
Clark, K. Hackbarth Kubly Nornes Skoe
Daggett Hasskamp Larsen, P. Opatz Skoglund
Dawkins Hausman Larson, D. Orfield Smith
Dehler Hilty Leighton Osskopp Solberg
Dempsey Holsten Lenczewski Otremba Stanek

Those who voted in the negative were:
Abrams Erhardt Kielkucki Molnau Seagren Westerberg
Anderson, B. Erickson Knoblach Mulder Seifert, M. Westfall
Bishop Finseth Krinkie Olson Stang Westrom
Bradley Gerlach Kuisle Paulsen Storm Wilkin
Buesgens Haake Lindner Pawlenty Sykora Wolf
Clark, J. Harder Mares Peterson Tuma Workman
Davids Holberg McElroy Rifenberg Van Dellen Spk. Sviggum

The motion prevailed and the amendment was adopted.
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Entenza moved to amend S. F. No. 2223, the unofficial engrossment, as amended, as follows:

Page 6, line 38, delete "14,994,000" and insert "$13,091,000"

Page 6, line 39, delete "$6,000,000" and insert "$4,097,000"

Page 11, line 3, delete "$1,250,000" and insert "$2,050,000"

Page 11, line 4, delete "$1,250,000" and insert "$2,050,000"

Page 11, line 36, delete "$233,000" and insert "$384,000" and delete "$232,000" and insert "$384,000"
Page 11, line 42, before the period, insert "and Minnesota Public Radio, Inc."

Increase subdivision and section totals accordingly

A roll call was requested and properly seconded.

Howes, Fuller and Dorman moved to amend the Entenzaamendment to S. F. No. 2223, theunofficial engrossment,
as amended, as follows:

Page 1, delete lines 3 and 4 and insert:

"Page 5, line 52, delete "27,862,000" and insert "25,959,000"

Page 5, line 54, delete "25,554,000" and insert "'23,651,000""
A roll call was requested and properly seconded.
The question was taken on the amendment to the amendment and the roll was called. There were 70 yeas and

59 nays as follows:

Those who voted in the affirmative were:

Abeler Dehler Hackbarth Mares Rifenberg Tuma
Abrams Dempsey Harder McElroy Rostberg Van Dellen
Anderson, B. Dorman Holberg Molnau Seagren Vandeveer
Bishop Erhardt Holsten Mulder Seifert, J. Westerberg
Boudreau Erickson Howes Ness Seifert, M. Westfall
Bradley Finseth Kielkucki Nornes Smith Westrom
Broecker Fuller Knoblach Olson Stanek Wilkin
Buesgens Gerlach Krinkie Osskopp Stang Wolf
Cassell Goodno Kuisle Ozment Storm Workman
Clark, J. Gunther Larsen, P. Paulsen Swenson Spk. Sviggum
Daggett Haake Leppik Pawlenty Sykora

Davids Haas Lindner Rhodes Tingelstad

Those who voted in the negative were:

Anderson, I. Carlson Clark, K. Entenza Gray Hausman
Bakk Carruthers Dawkins Folliard Greiling Hilty
Biernat Chaudhary Dorn Gleason Hasskamp Huntley
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Jaros Koskinen Mariani Opatz Pugh Tomassoni
Jennings Kubly Marko Orfield Rest Trimble
Johnson Larson, D. McCollum Osthoff Rukavina Tunheim
Juhnke Leighton McGuire Otremba Schumacher Wejcman
Kahn Lenczewski Milbert Paymar Skoe Wenzel
Kalis Lieder Mullery Pelowski Skoglund Winter
Kelliher Luther Murphy Peterson Solberg

The motion prevailed and the amendment to the amendment was adopted.

The question recurred on the Entenza amendment, as amended, and theroll was called. There were 44 yeas and
83 nays asfollows:

Those who voted in the affirmative were:

Anderson, I. Dorman Hausman Leighton Opatz Solberg
Bakk Entenza Howes Lenczewski Orfield Tomassoni
Biernat Folliard Jaros Lieder Otremba Trimble
Carlson Fuller Johnson Luther Peterson Westrom
Carruthers Gleason Juhnke Mariani Pugh

Chaudhary Gray Kahn Marko Rukavina

Clark, K. Greiling Koskinen McCollum Schumacher

Dawkins Hasskamp Kubly McGuire Skoe

Those who voted in the negative were:

Abeler Dorn Huntley Milbert Rhodes Tuma
Abrams Erhardt Jennings Molnau Rifenberg Tunheim
Anderson, B. Erickson Kalis Mulder Rostberg Van Dellen
Bishop Finseth Kelliher Mullery Seagren Vandeveer
Boudreau Gerlach Kielkucki Murphy Seifert, J. Wejcman
Bradley Goodno Knoblach Ness Seifert, M. Wenzdl
Broecker Gunther Krinkie Nornes Skoglund Westerberg
Buesgens Haake Kuisle Olson Smith Westfall
Cassdll Haas Larsen, P. Osskopp Stanek Wilkin
Clark, J. Hackbarth Larson, D. Osthoff Stang Winter
Daggett Harder Leppik Ozment Storm Wolf
Davids Hilty Lindner Paulsen Swenson Workman
Dehler Holberg Mares Pawlenty Sykora Spk. Sviggum
Dempsey Holsten McElroy Pelowski Tingelstad

The motion did not prevail and the amendment, as amended, was not adopted.

The Speaker called Abramsto the Chair.

S. F. No. 2223, A bill for an act relating to the organization and operation of state government; appropriating
money for the general | egislative and admini strative expenses of state government with certain conditions, amending
Minnesota Statutes 1998, sections 3.17; 3C.12, subdivision 2; 8.15, subdivisions 1, 2, and 3; 13.03, subdivision 2;
13.05, by adding a subdivision; 13.073, by adding a subdivision; 15.50, subdivision 2; 16A.102, subdivision 1,
16A.129, subdivision 3; 16A.45, subdivision 1; 16A.85, subdivision 1; 16B.03; 16B.104; 16B.24, subdivision 5;
16B.31, subdivision 2; 16B.32, subdivision 2; 16B.42, subdivision 1; 16B.465, subdivision 3; 16B.72; 16B.73;
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16C.14, subdivision 1; 16D.04, subdivision 2; 16E.01, subdivision 1; 16E.02; 16E.08; 43A.047; 43A.22; 43A.23,
subdivisions 1 and 2; 43A.30, by adding a subdivision; 43A.31, subdivision 2, and by adding asubdivision; 138.17,
subdivisions 7 and 8; 192.49, subdivision 3; 197.79, subdivision 10; 204B.25, subdivision 2, and by adding a
subdivision; 204B.27, by adding a subdivision; 204B.28, subdivision 1; 240A.09; 297F.08, by adding asubdivision;
325K .03, by adding a subdivision; 325K .04; 325K .05, subdivision 1; 325K.09, by adding a subdivision; 325K.10,
subdivision 5; 325K .14, by adding a subdivision; 325K.15, by adding a subdivision; and 349.163, subdivision 4;
Laws 1993, chapter 192, section 16; Laws 1994, chapter 643, section 69, subdivision 1; Laws 1995, First Special
Session chapter 3, article 12, section 7, subdivision 1, as amended; Laws 1997, chapter 202, article 2, section 61;
and Laws 1998, chapter 366, section 2; proposing coding for new law in Minnesota Statutes, chapters 16B; 43A;
240A; and 325F; repealing Minnesota Statutes 1998, sections 16A.103, subdivision 3; 16E.11; 16E.12; and 16E.13;
Laws 1991, chapter 235, article 5, section 3, as amended; Minnesota Rules, part 8275.0045, subpart 2.

The bill was read for the third time, as amended, and placed upon its final passage.
The question was taken on the passage of the hill and the roll was called. There were 70 yeas and 59 nays as

follows:

Those who voted in the affirmative were:

Abeler Dehler Hackbarth Lindner Rhodes Tuma
Abrams Dempsey Harder Mares Rifenberg Van Dellen
Anderson, B. Dorman Holberg McElroy Rostberg Vandeveer
Bishop Erhardt Holsten Molnau Seagren Westerberg
Boudreau Erickson Howes Mulder Seifert, J. Westfall
Bradley Finseth Kahn Ness Seifert, M. Westrom
Broecker Fuller Kielkucki Nornes Smith Wilkin
Buesgens Gerlach Knoblach Olson Stang Wolf
Cassll Goodno Krinkie Osskopp Storm Workman
Clark, J. Gunther Kuisle Ozment Swenson Spk. Sviggum
Daggett Haake Larsen, P. Paulsen Sykora
Davids Haas Leppik Pawlenty Tingelstad

Those who voted in the negative were:
Anderson, I. Folliard Juhnke Mariani Otremba Skoglund
Bakk Gleason Kalis Marko Paymar Solberg
Biernat Gray Kelliher McCollum Pelowski Tomassoni
Carlson Greiling Koskinen McGuire Peterson Trimble
Carruthers Hasskamp Kubly Milbert Pugh Tunheim
Chaudhary Hausman Larson, D. Mullery Rest Wagenius
Clark, K. Huntley Leighton Murphy Reuter Wejcman
Dawkins Jaros Lenczewski Opatz Rukavina Wenzel
Dorn Jennings Lieder Orfield Schumacher Winter
Entenza Johnson Luther Osthoff Skoe

The bill was passed, as amended, and its title agreed to.

The Speaker resumed the Chair.

CALENDAR FOR THE DAY

Pawlenty moved that the Calendar for the Day be continued. The motion prevailed.
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MOTIONS AND RESOLUTIONS

Sviggum moved that the name of Bishop be added as chief author and Sviggum be shown as second author on
H. F. No. 90. The motion prevailed.

Clark, K., moved that her name be stricken as an author on H. F. No. 337. The motion prevailed.

Clark, K., moved that her name be stricken as an author on House Resolution No. 2. The motion prevailed.

Ozment; Osthoff; Westfall; Tingelstad; Rostberg; Anderson, I.; Osskopp; Swenson; Bakk; Skoe; Peterson;
Kelliher; Holsten and Hausman introduced:

House Resolution No. 10, A house resol ution recognizing Earth Day asaday of service, education, and awareness.

SUSPENSION OF RULES

Ozment moved that the rules be so far suspended that House Resolution No. 10 be now considered and be placed
upon its adoption. The motion prevailed.

HOUSE RESOLUTION NO. 10
A house resolution recognizing Earth Day as aday of service, education, and awareness.
Whereas, protection of our environment is of vital importance to the people of Minnesota; and

Wher eas, each person hasaright to clean and healthful air and water and wise public management of our natural
resources without infringement by other persons or organizations; and

Whereas, Earth Day has become universally recognized as the state and national day of environmental action,
serving asarenewal to apledge of environmental commitment, and a public demonstration of the people'scommon
voice for the earth; and

Whereas, Minnesota has demonstrated and acknowledged its commitment to the environment by the enactment
of many strong environmental laws and educational opportunities since the original Earth Day; Now, Therefore,

Be It Resolved by the House of Representatives of the State of Minnesotathat it recognizes Earth Day, April 22,
asaday of service and education and acommitment to the preservation of the environment and its natural resources.

Be It Further Resolved that the Chief Clerk of the House of Representatives deliver an enrolled copy of this
resolution to Representative Willard Munger whose presence is missed in the House of Representatives.

Ozment moved that House Resolution No. 10 be now adopted. Themotion prevailed and House Resolution No. 10
was adopted.

ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appointment of the following members of the House to a Conference Committee on
H. F. No. 621:

Fuller; Larsen, P., and McGuire.
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The Speaker announced the appointment of the following members of the House to a Conference Committee on
H. F. No. 2390:

McElroy, Gunther, Davids, Lindner and Trimble.

The Speaker announced the appointment of the following members of the House to a Conference Committee on
S. F. No. 556:

Leighton, McCollum and Davids.

The Speaker announced the appointment of the following members of the House to a Conference Committee on
S. F. No. 1204:

Rostberg, Rhodes and Gleason.

The Speaker announced the appointment of the following members of the House to a Conference Committee on
S. F. No. 1471:

Storm; Larsen, P., and Kubly.

ADJOURNMENT

Pawlenty moved that when the House adjournstoday it adjourn until 12:00 noon, Monday, April 26, 1999. The
motion prevailed.

Pawlenty moved that the House adjourn. The motion prevailed, and the Speaker declared the House stands
adjourned until 12:00 noon, Monday, April 26, 1999.

EDWARD A. BURDICK, Chief Clerk, House of Representatives
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