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STATEOFMINNESOTA

EIGHTY -SECONDISESSIONE-[2002

ONEMHUNDREDOWELFTHIDAY

SAINTIPAUL,IMINNESOTA,WWEDNESDAY ,[IMAY (15,2002

TheHouseldf [Representativesidonvened@t8: 00@ m.[@ndiwasidal | ed(fblor der By Speaker [profemporeBoudreau.
Prayer WaslofferedDyPastor L owel | L undstrom, [Cel ebrati on[Church, Burnsville,Minnesota.
Thelmember siof thelHouselgavelthelpl edgeldf(al | egi ancelfolthelfl aglaf ThellUnited[Statesof (A merica.
Thelrol I Was[dal | edi@ndthelfol | owi ngmember siver elpresent:

Abeler Dorman Holberg Leighton Otremba Stanek
Abrams Dorn Holsten Lenczewski Ozment Stang
Anderson, (1l Eastlund Howes Leppik Paulsen SwapinsKi
Bakk Erhardt Huntley Lieder Pawlenty Sykora
Bernardy Erickson Jacobson Lindner Paymar Thompson
Biernat Evans Jaros Lipman Pel owski Tingelstad
Bishop Finseth Jennings Mares Penas Tuma
Blaine Folliard Johnson,[J. Mariani Peterson Vandeveer
Boudreau Fuller Johnson,R. Marko Pugh Wagenius
Bradley Gerlach Johnson, (3. Marquart Rhodes Walker
Buesgens Gleason Jordan McElroy Rifenberg Walz
Carlson Goodno Juhnke McGuire Rukavina Wasiluk
Cassll Goodwin Kahn Milbert Ruth Westerberg
Clark,[. Gray Kalis Molnau Schumacher Westrom
Clark, K. Greiling Kelliher Mulder Seagren Wilkin
Daggett Gunther Kielkucki Mullery Seifert Winter
Davids Haas Knoblach Murphy Sertich Wolf
Davnie Hackbarth Kaoskinen Ness Skoe Workman
Dawkins Harder Krinkie Nornes Skoglund
Dehler Hausman Kubly Olson Slawik
Dempsey Hilstrom Kuisle Opatz Smith
Dibble Hilty Larson Osskopp Solberg
Alduorumiwaslpresent.

Anderson,B., Mvasiéxcused.

M ahoneylasiexcusediintil @: 15@ m. [BviggumiandSwensonirer eigxcusediuntil 10: 20@. m. [Entenzawasiexcused
until [10:30@.m.MDsthoff Wwasléxcusedtintil [10: 35[a.m.

Bi shopwasex cusedBetweenthehour slof (8: 30[@. m. @nd3: 20[p.m.

ThelChief [Tl erkproceedediiblrieadthelJour nal [of (thelprecedi nglday. L eppi ktovedthat further [feadi ngdf the
Journal BelsuspendediandthatfhelJournal Be@pprovediasicorrectedBythelChief (Tl erk. [T helhaotionlprevail ed.
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REPORT SIOFISTANDINGICOMMITTEES

Pawlenty(from{thelCommitteeldnRul esiand(Ll egi d ativelA dministrati onfolwhi chiwasfieferred: O

S.[F.[Mo.[3154,[A Bl For @nldct [re ati nglibldccupati onal [Safety@ndheal th; (€ i mi nati ng(dertai n[responsi bil i ti eslof
theléommi ssioner [df (heal th; [increasi nglpenal ty(li mitsfor [dertai n[¥i ol ati ons; @mendi ngMinnesotal Statutes2000,
sections[182.65, [Subdivision(2;182.656, [Subdivision1;[182.666,Subdivision2.0]

ReportedtheSameback i thThelfoll owi nglamendmentsfibthelunofficial [éngrossment: [

Pagell, @fterTineB, [ihsert: [

" Section[1. MinnesotalS$tatutes2000, [Secti on(48.24, [Subdivision(B, [isl@mendedfblread: [

Subd. B. M oansldr [dbli gati onsishal | [not BelSubj ect Under fthi siSecti onfo@nyTi mitati onBasedpon(SuchGapirtal @nd
surpluslibfheléxtentthatfheydrelSecured(or [GoveredByguarantees, [0r [By[Gommitmentsidr [Agreementsitolakeldver
or [blpurchaselthelSame, hadely: [

(1) Eheldommi ssioner [0f [@gri cul turelonthelpur chaseldf [@gricultural Tand; [

(2)@nyFederal (Reservebank;

(3) @helUnited[Btatesor @nyldepartment, bureau, (hoard,[¢ommissi on,[r [éstablishment [of ThelUnited[(Btates,
includinglany(corporationiwhol l ylownedIdirectlylor indirectlybyThellnited[$tates; (1

(4) fhelMinnesotalénergyl@ndieéconomi cldevel opment@uthority; (0r [

£6y@rmunicipality(dr(goliti cal [Subdivisi onldi thinlWinnesotalfbfheléxtent that thelguar anteeldr [Gol | ater al is@Mal id
andlenforceabl eldeneral [0bli gati on(af thatpoliti cal ody.

Sec.[2.Minnesotal$tatutes2000, [Section116J.58, [Subdi vision[1, isl@amendedibiead: [
Subdivision1..IENUMERATION.] (Theldommissioner[shall: O

(1) ihvestigate, [Study, @ndlundertak eaysiandimeansiof [promoti ngliandiencour agi ngthelprosperousidevel opment
andprotecti on[of fhellegi timatelinter est@ndiwel fareldf [Minnesotalbus ness, [industry, [@nddommerce, withinand
outsidelthelstate; [

(2) Mocatelmarketsfor manufacturersiandiprocessor sland(di diher chantslihbcati ngl@anddontacti ngiarkets; [

(3)[investi gatelandstudyleonditionsi@ffecting[Minnesotalbusi ness, [industry, nd[¢ommercelandleol | ect[and
disseminatelinformation, andéngageliniechni cal [$tudies, [Sci entifi clinvestigati ons, [andstatisti cal [fesearchand
educational [ctiviti esifiecessary(dr iseful [for fhelproper [Executi on(of fhelpower siand(duti eslof ftheldommi ssionerih
promotinglanddevel opi ngMinnesotalbusi ness, industry, [@ndidommerce, BothWwithi n[andlduts delthelstate; [

(4)[planfandldlevel oplan&ffecti velbusi nesslinformati onservi celboth[or [Theldlir ect [Assi stancelof (busi nessiand
industry(dfthelstateldandfor theléncouragement(df Bus nesslandihdustrylduts delfhelgtatelfbliseléconomiclfecilities
withinthelstate; [

(5)Ceompile, [eollect, andCdevel opperiodical ly, Cor [otherwi seltnakel@vai l abl e, [informati ontel atingdoleurrent
businessidonditions; ]
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(6) [eonduct[or [encour agetesear chldes gnedfofurther hewlandmor eléxtens velliseslof (Thelhatural [andlather
resources(df [fhelstatelandldes gned(ibldevel ophewproductsiandihdustrial [processes; [

(7) Btudy(frendsiandldevel opmentsiihfhelindustriesiof (thelstatelandlanal yzelthelfeasonsiuinderlyingthefrends;
studylcosts@ndiather factor siaffecti nglSuccessful [dper ati onldf Busi nessesiwi thi nfhelstate; @ndimhakelrfecommendations
regarding(di rcumstancespromotinglor hamperi ngbusi nessiandlindustrial [devel opment; [

(8) Cerveldsialtl earinghouselfor (busi nessLandindustrial [probl emslof Theltate; and&dviselsmal | [business
enterprisesiregardinglimprovedmethodslof @ccounti nglandbookkeeping; [

(9) [eooperatelithlinterstatel¢ommi ssi onsléngagediinformul ating@ndpromoti ng[fheladopti on[of [interstate
compactsiandiagreementsthe pful fbBus ness, ihdustry, @hdidommerce; [

(10)[eooperatelwvithldther [Stateldepartments, [Andiwi thboar ds,[éommi ssions,[@ndlother [Statelagenci es, [in[fhe
prepar ation@ndidoordinati on[cf [pl ansi@nd(pol i ci eslfor theldevel opment Gf thelstateldndfor fhellsel@ndidonservation
of litslfesourceslinsofar [@slthellise, [donservation, @ndidevel opment tayBel@ppropriatel yidirectedor ihfluencedBy@
statelagency; ]

(11) @ssembl el@ndidoor di natelihformati on(riel ati velfblthelstatus, [Scope, [Gost, @ndieémpl oymentpossi biliti es@ndithe
availabilitylafimhaterial s, Equi pment,@ndlabor thiconnecti onii thigubl i chror kslar oj ects, [ ate, [dounty, @ndithuni cipal ;
recommendlimitati onsidnthelpubli ciorks; [gather [Qurrent[progressihformati onii thireferencelfblgubli clandigrivate
worksprojectsldf theldatelandlitsipoliti cal [Subdi visi onsii th feferencelfbldonditi onslaf i@mpl oyment; khqui relihtoland
reportibhelgovernor,When(fequestedByltheldovernor, Withfespect fb@nyprogramiaf [publi clstatelimprovements
and(thelfinancinglthereof; [@ndfequest@nddbtai n[informati onfromlother [Stateldepartmentsior [Agenci esiasimay(be
needed(properly(iblreportthereon; ]

(12)[gtudylghangeslihpopul ati on@nddurrent(frendslandpreparelpl ansiandiSuggestpol i ci esifor fheldevel opment
andldonservation[of fhelfiesour ceslof (thelstate; (1

(13)CtonferndLtooperatelivithihel&xecuti ve, [iegi gl ative, Cor [planni ngCauthoriti esCof (theUni ted [Btatesand
neighboring(statesi@nd(provinces@nd(df theldounti esi@ndruni ci pal iti esidf [Suchlfei ghboringstates, for fthelpurpose
of bringinglabout (Al ¢oordi nati on hetweenTheldevel opment [of (Such el ghboring[provinces, [States, [¢ounties,[And
muni ci paliti eslandtheldevel opment[df thi siState;

(14)[@enerally,@ather,[dompil e, @ndimakelavail abl eFati sti cal thformati onlrH ati nglfoBusi ness, [ffade, [dommerce,
industry, fransportati on,[Gommuni cation,Datural resour ces, @nd(dther [ikelSubjectslinthi s&ate, i th@uthorityiocal |
upon(dther [departmentsiof thelstatelfor [Stati ti cal [datalandesul tsidbtai nedbythem@nd(tolarrangelandicompil elthat
stati sti cal [ihformati on[ih[@manner hat[Seemsiwi se; [

{26y (publishidocumentsand@nnual l yldonvenelriegi onal [fheeti ngsiiblinformbusi nesses, [Tbocal [dovernment [inits,
assi stancelproviders, CandCother [interestedCper sonsLof CthangeslinCstateCand[federal [ aw(T el ated[ ol economic
development;

4A{(16) [annual l yldonveneldonferencesiof [provider siaf [économi cldevel opment el ated(fi nancial [andEechnical
ass stanceffor fhelpur posesicf iexchangi nglihformati onidniéconomi cldevel opmentdssi stance, [door di hati ngleconomic
devel opment(activiti es,[@nd({formul ati ngléconomi cldevel opment[Strategi es; [
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8)[(1.7) [provi delbusi nessiwi th[informati onConthel&conomi clbenefitsLof (energyltonservation[andlonthe
avail abilitylof [@nergyldonservation(@ssi stance; [@nd]

49)[018) [prepar e, [Aspart[of i enni al hudget [process, [per formancelineasuresiior [éach bus nessloan[or [grant
programwithintheljuri sdi cti on[of ftheldommi ssioner . M easuresivoul dlincl udelSour celof funds(for [Bach[program,
number siaf [bbsiproposed(Or [promi sedat thelfi meldf[dppl i cati on@ndEheldumber [6f [bbs(dreated, [Bstimated[umber
of jbbslretai ned, Theldver agelsal arylandDenefitslfor fheljobsriesul tingfromthelprogram, @ndithelfumber [Of [Projects
approved.O)

Sec.[3.MMinnesotal$tatutes2000, [Section[116J.9665, [Subdi vision[1, isldamendedibriead:

Subdivision. IDEFINITIONS.] Bor purposesidf fthi siSecti on, theffol | owi ngfermshavethelheaningsigiventhem:

2 Devel opment@greement” heansithel@greementlenteredintoByl@ndDetweenfhelior| difi adeldenter Board, @s
agent(df theSateldf Minnesota, @ndOxfordDevel opment Wl innesota, The. [dateddul y27,[1984, [@ndthel@dmendments
tolthat[agreement, for [devel opment[@ndidonstructi on[df[aor| dfradeldenter [at [Aldes gnated(si telihMinnesota.[]

33{2)IMinnesotalivor | ddradeleenter” CmeansihelfacilityLtonstructedlinC&ccordancelwiththeldevel opment
agreement(or [Gther [fiaciliti esitheeti ngthelmember shi pliequi rementslof thelWorl d[TradelCentersiAssociation.[]

Sec.[4.Minnesotal$tatutes2000, [Section[116J.9665, [Subdi vi sion[4, isldmendediblriead: [
Subd.[d.0DUTIES.]Theldommissioner(shall:[]

(1) Cpromotelandlimarket[thelMinnesotalWworl d(iradeltenter CandCmember shiplinthelWorld[TTrade[Centers
Association; ]

£3)(Sponsor,[devel op,[@ndidonductéducati onal [programsire atedfblihternational [frade; (]

4)((3) [establi shl@andhai ntai n[@n(offi celihfthelMinnesotalwor| d(fradeldenter; [@ndC]

£53(4) Mot[duplicatelprogramsiar [Servi cesprovi dedBytheldommissi oner [6f [agricul ture.

Sec. [5.[IMinnesotal$tatutes2000, [Section[116J.9665, [Subdivision 6, isidmended(ibliead: [

Subd. 8. [[]JWORLDE[[RADE[(IENTERECCOUNT ] E[rheM/orI dﬂ]ade@enter @ccountisihfhelSpecial Irevenuelflind.
All inoney [feecetvedtfrom ; 3 6 @pproprlatedmlnderﬁlsﬁectlonﬁust[ﬂ)e

depositediihthelaccount. M oneleh [fhe@ccountlIhcl Udl ngmner&st@arnedﬁsﬁpproprl ated(ibfheldommissionerland
must Belusedlexcl usi vel yfor fhelpur posesiafthisiSection.

Sec.[6.IMinnesotal$tatutes2000, [Section116M .14, [Subdivi s on[4, isl@mendedibiead: [

Subd Bl [[[LOW-INCOM Em\REA ]DLow-mcomeBrea @eans[ﬂ/lmneapolls [St [Paul Bndmﬁﬂerﬁﬁg&bwbsﬁs

eeasas@oseiﬂ&s@%e@etropol|tanﬁreaJ§slef|ned[hBectlonBl73 121, BdelVlSlonm %at[ﬁave@n@veraqelmcome

that [isbel owB0per cent [of [Thelfhedi anlihcomelfior [Aflour - per son[fami l y@sof Thellktest [feport By ThellUni ted[Htates
CensusBureau.[]
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Sec.[7.IMinnesotal$tatutes2000, [Section116M.18, [Subdivi s on(2, isl@mendedibiead: [

Subd.2.[JICHALLENGEIGRANTELIGIBILITY;[NONPROFI TICORPORATION.]Thelboar dimayenter [into
agreementsiwi thidonprofit(dor por ati onsibfund@ndiguar anteelbansitheldonprofit(dor porati onhakesihlow-income
areaslunder[Subdivision[4. 1A [dorporationhust[demonstratelfhat: [

(1) itsboardiaf @i rectorsihcl udesiditi zensiéxperi encedlihidevel opment, [mhi noritylBusi nessienter pri ses, @ndicreating
jobslihTow-incomel@reas; 1

(2) it (hasthelfechnical (Skill slib@nal yzelprojects; [

(3)0tfikfamiliarwith[other @vail abl elpubli clandprivateflundi ngSour ceslandléconomi cldevel opmentprograms,

(4)[t[Ban(initi atel@ndiimpl ementéconomi cldevel opmentprojects; [

(5)(it[Ban(establi sh@ndadmi ni ster[@Mevol vingbanlaccount; [@ndC

(6) it [Baniworkiwi th{jbhreferral Aetwor ksiwhi chiassi stimi norityldnddther [per sonsiinTow-incomelareas.]

Sec.[8.[IMinnesotal$tatutes2000, [Section116M . 18, [Subdivi sion[3, [isl@mendedfblread: [

Subd.[3.0JREVOLVINGILOANIFUND.][{8) [TheBoardshal | [éstabli shlafevol vingToanfundiblakelgrantsib
nonprofitldorporati ons{for fhelpurposeldf haki nglbans@ndlbanuaranteesitoiew@ndéxpandingbusi nessesih(@
| ow-incomel@realfolpromotelinoritybusi nesslénter prisesiandjloblereati on[Hor (i nority@ndlother (per sonsiin
low-incomelareas.[]

(b) EligiblelBusi nesslénter prisesincl ude, But@relfot [imited o, fechnol ogi cal lyihnovati velihdustri es, Mal ue-added
manufacturing,CandCinformationlindustries. [T oanCappl i cationsCgivenlpreliminaryCapproval [bythelhonprofit
corporation @ust [Belforwar dedlfbitheBoar difor @pproval . [T heldommi ssioner hust(gi velfi nal @pproval [for[@achlban
or [ban(duaranteemadeByfhelfonprofitdorporation. [Dlrhe@mountlﬁfB@faﬁf%eﬁtateﬁmdslontrl buted[fb@_ny[[ban

or Tbanlguaranteelfay(niotéxceedB0per cent [of (@achTban.
p&eeaf%r@aehﬂbaﬁ-

Sec.[9.IMinnesotal$tatutes2000, [Section116M.18, [Subdivi s on(4, isl@mendedibead: [

Subd.d.MMBUSINESSHOANICRITERIA.] [(B) TheldriterialihthislSubdivis onEppl yfolbansihadeldr [uaranteed
bylnonprofit(dorporationsiunder theldrban(chall engelgrantprogram.

(b) [ cansldr [duar anteesitust Belhadelfbbusi nessesthat @relfot i kel yibundertakeldlproject for hi chllbansiare
soughtithout(assi stancelfrom(theldrban(challengelgrantprogram.C

(c)[A Moan(dr [duar anteelmust Belusedfor [Alproj ect[des gnedfbbenefit [per sonsiihTow-i ncomel@reasthroughthe
creation[af(jbbldr Busi nesslopportuniti esfior Them. [Priorityhust Belgi venfor Toansibfhelbwestincomelareas. [

(d) T helmi nimumstateldontributi onfb@Tban(dr [quar anteelik$5,000@ndihelfaxi mumliki$150,000.00
(e) Aban(T helstateldontributi onlmust BelmhatchedBy @t Teast [@nlequal [Amount [Of ew(privatelihvestment. [
(f)[A Ibanmaynot Belusedfor [@Metai | [devel opment [project. [

(g)Orhelbus nessCimustCagree tolwork (i th[joblieferral Chetworksthat [focusConCiminorityCapplicantsCfrom
low-incomelareas.tJ
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Sec.[10.MMinnesotalStatutes2000, [Section[116M . 18, [Subdi vision[3, isldamendedibriead: [

Subd.B.MMREVOLVINGEUNDBADMINISTRATION; RULES.] () TheBoar dishal l Establi shi@iminimumihterest
ratelfor Tbansidr [quaranteesifolénsurefhatfecessarylban@dmini strationldostsiareldovered.[]

(b) M oanlrepayment@mountsigqual fbidne-hal f(of Thelpri nci pal [@ndlihterestmust Beldeposi tedih@revol vingfund
createdbythelBoardfior [¢hal | engelgrants. T helfemai ninglamount[of (theloan[fepayment inay (beldepositedlin[a
revolvingbanfundIdreatedByThelfonprofitidor poration(originati ngthellbanbe nglrepai dfor further distribution,
consi stent(Withhellban(driterialSpecifiedinSubdivision4.O

(c)[Admini strati veléxpensesidf thelboar diand@onprofi tidor porati onsidi thivhomihelboar dienter sihtoldgreements
under [$ubdivision(2, [incl udi ngléxpenseslincurredby@monprofitléorporationlinlprovidinginancial ,[fechnical,
managerial,[@ndimharketing@ssi stancelfbldBusi nessienter priselriecei ving@lbanunder [Subdi vis on(4, ihayBelpai didut
of fhelihterest(éarnedionTbans@nd(dut [0f [ihterest[@arnedOnhoneylihvestedBythelstatelBoar diof [ivestmentinder
section[116M .16, [Subdivis on2,@smaybeprovidedBytheboard.

Sec.[11. MMinnesotalStatutes2000, [Section[116M . 18, islamendedByaddi nglalsubdivis on(ibead: [

Subd.Ba. MNONPROFI TICORPORATION T OANS.] Mheboardimaymhakelbansto@nonprofitdorporationiith
whi chlitHaslénteredihtol@n@greementinder [Subdivisi on(l. [Theselbansimust BelisedfbSupport @new(dr Expanding
busi ness. [T hi siSupport haylihcl udelsuchformsidf [fi nanci nglasithelsal eldf [Goods(tothebus nessionlihstal |ment[Or
deferredipayments, Tieaselpur chasel@greements, [0r Moyal tylihvestmentslihfhelbusi ness. [T helhonprofit[dor poration
mustprovidelat Teast @niequal matchfbfhelbanrece vedBytheBoard. [Mhelhaxi mumban@vail abl efbfhedonprofit
corporationnder [fhi slSubdivis on(is$50,000. [ canstadefblheldonprofit(dor por ati onUnder [fhi siSubdi vis ontay
belhadelwithoutihterest. TRepaymentsimadeBythelnonprofitcorporationhust (Beldeposi tedlinthelrievol vingfund
created(for [drban(ihitiativeldrants.]

Sec.[12.MMinnesotalStatutes2000, [Section[116M .18, [Subdi vision[8, isldmendediblriead: [
Subd.[8.MREPORTINGIREQUIREMENT S.][A [Monprofit(dor porationthat ecei vesialchal lengelgrant(shal | : (]

(1) Bubmit@nlannual [deport [oltheoar dby[September [(30of [@achYear [that [incl udeslaldescri pti on[of (projects
supportedByiheldrbanidhal lengelgrantprogram, @nf@ccount [Gf Toansithadelduri ngltheldal endar Year, [thelprogram'’s
impactonlminorityBusi nessienterprisesiandljbbldreati onfor [tinorityper sonsiand(per sonsiihlow-incomeldreas, the
sourcel@nd@mountof (honey(dol | ected@nd(di stri buted By Theltirban(chal | engelgrant (program, fthelprogram’siassets
and(iabilities,[@nd@n[eéxpl anati on[af [@dmini strativeléxpenses; [@nd[]

(2) [providelfor [@nlihdependent@nnual [audit fobelperformediinlaccordancelWithigeneral | ylaccepted@ccounting
practi cesland@uditinglstandardsiandsubmit@lcopy(af éach@nnual [audit eportfbiheboard." [

Pageld,Iinel4, [del ete(thelémpl oyer" [@ndlihsertMan@mpl oyer Wi th [260r [for elémpl oyees' [

Pageld,Iine3, [del eteléverything(after Thelperiod
Pageld,del etelline6@ndlinsert:(
" Sec.[16.IMinnesotalStatutes2000, [Section[268.051, [Subdivisi on(8, [isldmendediblriead: [

Subd [8 E[[[lSGL—VEN@F[SPECIAL [ASSESSMENTFORINTEREST[ONFEDERAL [L OAN.] [{a) (if freffiund
Franth [On[Bure30[0ctober [31[df [@nyyear, [Theldommissioner, [ih[donsul tati oniwiththe
commi ssi oner [Gf [fi nance, [determi neslthat @nlihter estipayment Wil | Belduelduringthefol lowing(dal endarLlan

loanfrom{theffederal Wnempl oyment frust fundiunder [Secti on268.194, BdelVlSlon[B BEehfeﬁey @ Bss&smmt
onffaxpayinglémpl oyer siwil | Beltheffect for fhelfol | owi nglGal endar Mear . [Fhefta
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afsetveney T hellegid aturelauthorizes[thel¢ommissi oner, [in[¢onsul tati on[Wvith[Ihel¢ommi ssi oner [of (i nance, (o
determinelthelappropriatellevel [of [thelassessment, [of erliromiwolpercent ol &ight[percent[of (theltuarterly

(b) [TheserveneylSoeci al [@ssessment (shal | [Belpl aced ihto@Speci al [dccount fromihi chitheldommi ssioner shal | [Pay
anylinterestfacertinigthat hasiaccruedion@nyToanfromthefederal [unempl oymentfrust flundprovidedfor [Minder
section[268.194, [Subdivi s on[6. I, (@t fhelend(df [éach(dal endar [Guarter, fheldommi ssioner, ih[donsul tati onWithfhe
commi ssi oner [of fi nance, [deter mi nesthat fhelbal ancelih thi sispeci al @ccount, ihcludinglinterest@arnedidnthelgpecial
account, [ishorelfhanlisfecessary(iblpaythelinterestiwhichhasaccruedion@nylban(asidf that [date, [dr Wil @ccrue
over ftheffollowingcal endar [Guarter, theldommi ssi oner shal | immedi atel yipayfothefundthelamount ihexcessldf that

necessary(iblpaythelinterestionldnylban. ]

[EFFECTIVEIDAT E.] @ hislSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[17.[Maws2001, [First[$peci al (Bessi onldhapter (4, @rticl e, [Section(2, [Subdivis on(B, [isldmended(iblriead: [
Subd. 3. [Dffi celof [Tourism
10,219,000 10,111,00000

Tolteve opCimaximum(privatelsector Cinvolvementntourism,
$3,500,000(Fhefi rstyear [@nd[$3,500,000thelSecondYear [f (the
amountslappropriatedfor marketi nglacti vitieslarelgontingent[on
recel ptlof(anléqual [dontributi onfromnonstatelSourcesthathave
been(dertifiedDytheldommissioner. Mpibone-hal faf Thelmatch
maybelgivenlihlih-kindldontributions.[]

I n[drder folthaxi mi zelharketinglgrantBenefits, theldommi ssioner
mustOgiveOpriority(Ifor JjointOventuredmarketingdgrantsCto
organi zationsiwi th(year-roundiSustai nedfouri smlactiviti es.TFor
programsCandCprojectsiubmitted, Fheléommissioner [inust[give
priorityfbfhoselthat[éncompassfivolor horeldreasior [that[attract
nonresident(iravel ersfibthelstate.(J

If[@n[@ppropriati onfor & ther year for [grantslisnot [Sufficient,fhe
appropriationffortheldther Year ik@vail abl eforlit. [

Theldommi ssioner [thayUiselgrant(dol | ar slor theltal ueldf in-kind
servicesltolprovidelthestateltontributionforthepartnership
program.d

Anyinexpendedimoneyfromigeneral fund@ppropriationsiade
under [thi s[$ubdi visi on[dloesthot[¢ance thuttnust helpl acedin[a
speci al [xdvertisinglaccountfor (hiselbytheloffi celof Hourismlio
purchaseladditional hedia.(]

Ofthi slamount,[$50,000theirst[year [isfor [@lone-timelgrantio
the[OMi ssi ssi ppi CIRi ver OparkwayCcommi ssionOtoOsupportCthe
i ncreased(promoti on(affburi smlal ongihelGreat [River [Road. [

$829,000(theffirstyear [@nd[$829,000hel3econdyear[@refor the
MinnesotalfilmBboard. [$329,000(df thi sdppropriati onhEachyear
isCavai | abl eConlyllipon(tecei pthyEhelboar dCof ($10nMatching
contributionsldf thoney(@r [ih-kindfromBonstatelSour cesifor Every
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$3[provided By thi si@ppropriati on. [Of this@mount,[$500,000the
firstlyear Cand[$500,000thel$econdYear Carelfor [grantsliolthe
Minnesotalfi|mBoar difor [&lfi | mproducti onfjbbsfundiblstimul ate
filmiproducti onihiMinnesota. [T hi si@ppropriati onisiblre mburse
filmCandtel evisionCproducer sCfor CupCtoCten[percentCof (the
documentedwageslandcostOof Clservi cesCthat CtheyCpai dCito
Minnesotans(fior [fi |mand(iel evisi on[producti on@fter January(l,
2001.00

$150,000thefirstlyear Cisfor Cpartnershipsivith{ocal (Rourism
interestsibloperatelfravel [ihformationdenters. [T hisis@dne-time
appropriation. T hisi@ppropriati onlik@vailabl eluntil [Spent. [

Sec.[18.0JREINSTATEMENTIOFILAW.]O

Notwithstandinglitsitepeal by aws2001, (First[Bpeci al [Bessi on[¢hapter [4, [arti clel2, [$ection[41,[Minnesota
Statutesi2000, [Section[268.976, [@siamendedBy(Ll aws[2001, [dhapter (175, [Secti on(50, [isfevived. (]

Sec.[19.0PO03MWNEMPLOY MENTINSURANCEBASETAXIRATE.]O

NotwithstandingMinnesotal Btatutes, [$ection[268.051, [Subdivisi on[2, [And1L aws[2001, [First[Special (Bession
chapter[2,@rticle[2, [Section[32,[3ubdivisi on[2, [Thellinempl oymentiinsurancebaselfax [Matelfor [émpl oyer sTis[0.38
percent for [dal endar [year[2003.

Sec.[20.0JREEDIACT [FEDERAL [FUNDS[APPROPRIATION.] O

$12,000,000Iaf theldpproxi matel y$163,000,000Gf federal MReed A ct” thoneyfransferrediofheSateldf Wi nnesota
onMarch(13,2002, [gur suant folSecti on[209(df ThellemporaryExtendedUnempl oyment[Compensati on(A ctGf 2002,
is@ppropriatedfromiheldnempl oyment ihsurancelprogramifrust fundfbfhe/dommissi oner [Gf [dconomi clSecurityfor
unempl oyment(ihsurancelprogram@dministrati on. The@mount@ppropriatedhust Belfransferredfbfhe@ppropriate
account [UsedfolpayUnempl oyment [ihsurancelprogram(@dmini stration(gosts. [

[EFFECTIVEDAT E.] I hisSectionliseffectiveldul y(1,[(2002.0

Sec.[21.(WORKFORCEDEVEL OPMENTFUNDTRANSFERS.]

Notwithstanding(ll aws2001, [First[$peci al [$essi onchapter (4, [articl el2, [Sections[31@nd[32, Thel@mount[@ctual ly
coll ectedlin(dal endar [year s.2002[and2003, folamaxi mumlof[$12,000,000, et (df (6ol | ectionsidosts, [@ndIdtherwise
requi redfolbeldeposi tedlintheluinempl oyment [insurancelfechnol ogylinitiati velaccount ythoselSectionsishal | (e
depositedlihtolthelworkforceldevel opment [fundidreated By i nnesotal$tatutes, [Section268.022. 1

[EFFECTIVEDAT E.]OT hisOsection[l sCEffecti velthe[day[ Tol | owingCFinal CenactmentCandlTetroactive o
January(1,[2002.01

Sec.22.M[REPEALER/]0

Minnesotal$tatutes2000, [Sections116J.9672(and116J.9673, [@relfepeal ed.” [

Renumber [thelSecti onslih{Sequence]

Correctlinternal lbeferences]
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Amend(thefitl elasfollows.

Page, [ine2, @el eteoccupati onal Sefetylandfeal th; " @ndlihsert[statelgover nment; modi fyi nglprovisi onsirel ating
tojbbs@ndigeconomi cidevel opment; imodi fyi ngiMari ouslban(grovisi ons; [provi di ngffor @speci al @ssessmentfor hterest
on[@federal Toan; [extending@n@ppropriati on; [fel nstati ng@repeal ed Taw; [Setti ngfhelunempl oymentihsurancebase
tax[Mate; [@ppropriatingldertai n(fiederal funds; [fransferringfunds;" [

Pagell,Tine3, @fter Meertai n" [ihsertMoccupati onal [Safety@ndheal th" [

Pagell, T neB, Efter [Msections' ThsertM48.24, [Subdivisi on[5; 116J.58, [Subdi vision(1; 116 J.9665, [Subdi visions, 4,
6;[116M.14,[subdivision[4;[116M .18, [Subdivisions2,[3,[4,3, 8, By@ddinglasubdivision;"

Pagel1,ine7, Deforelfhelperiod, insert[;[268.051, [Subdivis on[8; L aws2001, [Fir st [Speci al [Sessi on[chapter (4,
articlel,[Sectionl2,[Subdivision[3; [Mepeal ingIMi nnesotalBtatutes2000, [Sections116J.9672;116J.9673" [
Withfheldfecommendati onthat iwhen[Sol@mendedthelbil | (pass.

Thelfeportiwasiadopted.[d

SECONDIREADINGOFSENATEBILLS

S.[F.MNo.[3154Wasreadfor ThelSecondime.

INTRODUCTIONIANDIFIRSTREADINGIOFHOUSEBILLS

Thelfbll owingHouselFil esiwerelintroduced:

Seifert,[Gerlach,[Pawl enty, (Ol son, [Erickson, [Kie kucki, [Davids, Dempsey, MNess, [$viggum, Wal z,[Ruth, [Penas,
Hackbarth, Howes@ndWilkinlihtroduced:

H.[F.[No.[3732, 1A il | Hor [An[&ct (el ati ngHolhi gher [éducati on; [Meduci ngLappr opri ati onsofheWUni ver sity[of
Minnesota; [amendingll aws2002, (Ghapter (220, [arti cl e[3, [Section[4.

Thelbill Wasead(for fhelfirst i meland(referredfbhelCommitteelonHigher [Educati on[Finance.
Clark,K.;Davids, [Bykora; [Dsskopp; (Rukavina; [Gray; MM ariani; (Otremba; (Wal ker; [Hausman; [Kalis,[Dibbl g
Entenza; [Peterson; K ubly; Winter @nd(Il eightonlihtroduced:

H.[E.No.[3733, 8 [esol utionithemorializingthePres dent, [Congress, @ndithelGover nor fblensurethatihternational
tradelagreementsiriespectthelfaditi onal [Authority[of [Stateland(Ibcal [gover nments{iblprotect fthelpubliclinterest.

Thelhill Waslreadfor fheffir stfimeandireferredtofhelommitteeldnCommer ce, lJobsandEconomicDevel opment.
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Seifert,Dylrequest, introduced:

H.[E.No.[3734,[A il for@nEct rel atingfbatelgover nment; limiti ng[di rcumstancesiunder vhi chitheldepartment
of [ddmi ni strati on[inay [providelprinting[3ervi cesHiolStateldgenci es; [proposi ngleodi ng{or hewlawn[Minnesota
Statutes, [dhapter[16B.

Thebill Wasrieadfor Theffi r st [{i melandfeferredibfhelCommitteeldn[Governmental [Oper ationslandV eterans
AffairsiPalicy.

MESSAGESIFROM T HESENATE

Thelfbll owinglthessagesiwer elfecei vedfrom(the[Senate:

Mr.[Speaker:[]
| hereby@nnouncelthat fhel$enatelhasidoncurredih[@nd@adoptedtheeportof fhelConferencelCommitteelon: [

H.[F.MNo.[3183,[A [l [for [@nlact (el ati ngib@gri culture; [dl arifyi ngl@andipdati ng[Gertai nferms; [Ghangingldertain
requi rementsi@and(procedures; i miti ngldertai nfleesiandpayments; [@uthori zinglagreements; [prohi bitingfampering
withifarmiitactor [d ock-hourteters; [prescribingldivil @ndIcriminal Benal ti es; [@uthori zingtheldor thernicountiesland
useldoor dinatingBoar diblihiti ate@landuselhanagement il ot iproj ect; @mendingWinnesotalStatutes2000, [Sections
17.90,[subdivisi ona, By@ddi ngl@subdivi s on; 17B.03,Subdivision(1; [18B.315, Subdivis on(3; 18B.37,Subdivisions
2,[3;[A8E.02, By@ddinglalsubdivision; A18E.03,[Subdivision[4;[18E.04, [Subdivision[3;[18E.06;[21.111, Byladding@
subdivision;31.101, samended; [31.102, [$ubdivision[1;[B1.103,$ubdivision[1;[31.104; (38.331,3ubdivision[Z;
41B.03,[Subdivisions1,[3;[223.16, [Subdivisi on[3; MinnesotalStatutesi2001 [Suppl ement, [Sections[17.9442;18B.36,
subdivision;18E.04, [Subdivisions(2,[4;[41B.046, [Subdivisi on[2; L aws2001, [chapter [206, [Section[14; [proposing
codingfor MewIaw(ihMinnesotalBtatutes, (Ghapter (325E. O

TheBenatelhaslTepassedHai dibill GnCaccordancelWwiththelfecommendati onCandlieport[of (the[Conference
Committee.[$ai diHouselF:il elislierewithreturnedlibihelHouse. O

PATRICKE.(FLAHAVEN, [Becretary(of thelSenate

Mr.[Speaker:[]
| (hereby@nnouncelthat fhe[Benatel&ccedesfolthelfequest [of (TheHouselfor Thel@ppoi ntment [of (AL[Conference
Committeelonfthelamendments@doptedBythelSenatelibihelfol lowingHouseFile: [

H.OF.INo.[3350, A il for [Anlact el ati ngfolheal th; [mnodifyi ngléur rent [protocol siior [hur ses; inodi fyi ngprior
authorizati onlfequi rementsifor [prescriptiondrugs; [dl ari fyi nglfesponsi biliti eslfor @dmini steringthelRyan MVhitelact;
clarifyinglprovidersiconti nuati onlaf famil ylGommunitySupportServi ces, @mendinglMinnesotalStatutesi2000, [Sections
148.235, By@ddinglSubdivisions; [151.37,[Subdivisi on(2;[256.01, Bylddding@Subdivi s on; MinnesotalStatutes2001
Supplement, [Sections[148.284;[256B.0625, [Subdivisions13,[35.00

ThelSenatelhasdppoi ntedasisuchdommittee: [

SenatorsKiscaden, Hottinger[@ndCohen.

Sai diHouselFil eliserewithreturnedibihelHouse. [

PATRICKE.(FLAHAVEN, [Becretary(of thelSenate
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Mr.[Speaker:[]

| Merebyl@nnouncethatthel$enatefefusesioldoncur inthelHouselamendmentsliblthelfol | owi ng[SenatelFile: O

S.[B.MNo.2572,[AGill for@nlEct fel atingfbllocal [government; @uthori zi nglthelgstabli shment Gf @speci fi clionprofit
cor porationlih[devel opment [fegi onni nelfor [dertai n[Specifiedpurposes. [

ThelSenatelrespectfullyfequestsithat @ ConferencelCommitteeBel@ppoi ntedthereon. IThel$enatefas@ppoi nted
asisuchidommittee: [

SenatorsHottinger, [Fowl er @ndFrederickson.[d
Sai d[FenatelFil elisherewi thiransmittedibfhelHouselwi ththelfequest that fhelHousel@ppoi nt [Elll keldommittee.

PATRICKE.(FLAHAVEN, [Becretary(of thel$enate

Abrams[movedihat [fheHouse@ccedefolthefequest [af [ThelSenatelandhat (The[Speaker [Eppoint(a[Conference
Committeelof [3thember siaf [thelHouseTblineet (i th[alli keldommi tteel@ppoi nted By thelSenatelontheldisagreeing
votes(of thelfivolhouseson[S3.[F. No.[2572. [T helthotion[prevail ed.

Mr.[Speaker:

| Rerebyl@nnouncethelpassagebythel$enateldf thelfol | owi ngHouselFil e, [Rerewitheturned, [@si@mendedBythe
Senate, linlwhi chlamendmentsltheldoncurrenceldf thelHouselisespectful l yllequested:

H.[F.MNo.[3127,[A il for @n[Act[fe ati ng[fbreti rement; ari ousirietirement [pl ans; [dl arifyi ngthelaws@pplicable
tolthelremai ninglocal [poli cel@ndpai d(fi refi ghter [pensi on(pl ans; fepeal i nglobsol etellbcal [poli celandlpai dfirefighter
pensionlplanlaws; @uthori zi nglSer vi celdreditPur chaselfor [dertai n[ri kelperiods; [Provi dingpubl i clémpl oyeelpension
coveragelfor [Gertai nforel gniditi zens; [dl arifyi nginembershi pleli gibility@nd @l | owabl elServi celdreditfor thelpublic
empl oyees[feti rement[&ssoci ati on; [equi ringtmember shipior [tharter [$chool (eacher slin[fhedeacher siietirement
associ ation; [provi dinglfor thelPayment(6f [inpai d(dl osed(ghar ter [School [kt rement(dontri buti onsiffomicharter School
| easelaid; [&di minatingléontri butionMatelincreaseslinihellocal [governmentl¢orrecti onal [$ervicelfetirementplan;
establi shingprovisionsid ati ngfolémpl oyeesiof thelK anabechospital [if Thelhospi tal [is[privati zed; [@xtendingthe
expiration[tatefortertai nCprior Cserviceltredit[purchaselauthorizati ons, [recodifyingsocial [security[toverage
provisions; [implementingiecommended¢hangeslin[$al arylactuarial [assumptions; [¢l arifyi ngihelfestrictionsion
suppl emental [@ndIbcal [Pensi on(pl ansfor (Bl ansfundedfroml@ccumul ated(s ck@ndMacati onTkave; [feorgani zingthe
revisingariousigeneral [fetirement [Provi s ons; [ihstructi ngthelfevi sor [0f (Statutes; [Authori zi ngtheldommi ssi oner [Gf
admini strati onfolleaselpens onfundiacilitiesfoldefer redléompensati on[ervicelproviders; [authorizingleertain
volunteer firefi ghter sliblriecel velSer vi celpens onslar [di sabil i ty[Benefi tsiwi thout er mi nati nglacti velServi ce; [dreating
theltoordinatedprogramlof[Thellegid atorstetirementplan; [providingla second3oci al [$ecurityieferendumor
|egislators; [thodifyinginneapolisipol i celdpti onal [@nnuitylprovision; hodifyi ngiol untarytinpai d[eaveldf [@bsence
provisi onlfor [Statelémpl oyees; [providingfor [@an[éxtensi on[of fheltul elof [0Denefit (i er Hor [Thelfeacher slietirement
associ ation@ndiheDul uthi&acher slireti rement fLindldssoci ati on; [dhangi nglthelffecti veldatefor Ger tai nithodi fi cations
tolfheljludgesitetirement[plan; amendingMinnesotal Statutes[2000, [$ections[69.77; [69.80; (853.01, (bydddingla
subdivision;[353.64,3ubdivision[7a; [353A.08, [Subdivi s on[6a; [353E.02, [Subdivision[1, y[addi nglasubdivision;
353E.03;353F.02,[Subdivision(Z;[354.05,Subdivisi on[38;354.44, [Subdivision[B;[354A.011, Subdivisions[15A,27;
354A.31,[8ubdivisionsida, 3,8, 7;[355.01, Subdivisions,[3,8, B, By@ddinglsubdivisi ons; [355.02; [355.03;[355.05;
355.07;[355.08;[356.001;356.20, [3ubdivisions1,[2,[3,[4,[4a;[356.215, [@samended; [356.216;[356.217;[356.219;
356.22;[356.23;356.24, [ubdivisionslb, Tc, Z; [356.245; 356.25; [356.30; 356.302;[356.303; [356.32; [356.40; [356.41;
356.50;[356.55, [aslamended; [356.551;356.611;[356.65,Subdivision[2;[356.87;356.89,[Subdivision[3;[423A.17;
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423A.171;[423B.09, [subdivision[6; [424A.02, (subdivision[L; [424A.09; [(Minnesota StatutesT2001[Supplement,
sections[B52.01, [subdivision[111; [853.01, Csubdivisions[Ra, [2b, [11b, [116;B53.27,[subdivisions4,[11; [B54.05,
subdivisionsi2, 13;356.24, Subdivi s on(;[356.555; [356.62; [356.65, Subdivi s on(; Daws1997,Ghapter (202, [Erti cl el2,
section81, @samended; Daws1999, chapter (222, @rti cl e[116, [Secti on[16; D aws2000, [chapter (461, @rti cl €10, [Section(3,
aslamended; (L aws[2000, [Ghapter[461,[article[12, [Secti on(20; L aws2000, [Ghapter [461, [@rti cl e18, [Section[10; [ aws
2001, [First[$peci al [Sess onlchapter 10, [arti cl elB, [Secti on[21; [proposi ngcodi ngfor ewTawihMinnesotalBtatutes,
chaptersi3A;[355;356; [propos ngldodi ngfor mewTawl@siVinnesotalBtatutes, [Chapter [356B; (Mepeal ingMinnesota
Statutes2000, [SectionsB9.25;[69.26;[69.27,[69.28;69.29;89.30;B89.32;89.361;69.37;[69.38;[69.39;[69.40;69.41;
69.42;[169.43;(169.44,69.45;69.46;[69.47,[69.48;69.49;69.50;69.51;69.52;[69.53;[69.62;[69.78;[2971.10,
subdivision(2;[355.01,Subdivisions2,@,8,9,10;355.11;[355.12;355.13;355.14;[355.15;[355.16;[355.17;[355.201;
355.202;[355.203;[355.204; 355.205;355.206; [355.207;[355.208; [355.209; [355.21;[355.22;[355.23;[355.24; [355.25;
355.26;[355.27;[355.28;[355.281;355.282;355.283; [355.284; [355.285; [355.286; 355.287;[355.288; [355.29;355.291;
355.292;[355.293;[355.294;[355.295; [355.296; [355.297;[355.298; [355.299; [355.30; [355.311; [355.391;[355.392;
355.393;[355.41;[355.42;[355.43;[355.44;355.45;355.46;355.48; [355.49;[355.50;[355.51; [355.52;[355.54; [355.55;
355.56;[355.57;[355.58;355.59;[355.60; [355.61;[355.621;[355.622;[355.623; [355.624;[355.625;[355.626; [355.627;
355.628;[355.71;[355.72;[355.73;[355.74;1355.75;[355.76;[355.77;(355.78;[355.79;[355.80;[355.81;[355.90;[356.19;
356.305;[356.306;[356.31;[356.325;[356.35;[356.36;[356.37;[356.371, [Subdi visions2, [3;[356.372;[356.38;[356.39;
356.45;[356.451;[356.452;[356.453;[356.454;[356.455;[356.615;[356. 71;[356.80;[356.81; [356.86; [356.865; [356.88;
356.89;[423.37;[423.371;[423.372;[423.373;[423.374;[423.375;[423.377;[423.378;[423.379;[423.38;[423.381;
423.382;[423.383;[423.384;[423.385;[423.386;[423.387,[423.388;[423.389;[423.39;[423.391;[423.392;(423.801;
423.802;[423.803;[423.804;[423.805;[423.806; (423.808;[423.809;[423.810;[423.812;[423.813;[423.814;[423.90;
423A.03;1424.01;1424.02;1424.03;d24.04;1424.05;d24.06;424.08; 424.14,1424.15; 424.16;1424.165;424.17;1424.18;
424.19;[424.20;[4124.21;[124.22;[424.23;[424.24;[424.25;[124.27;[424.28;[424.29;[Minnesota Btatutes 2001
Supplement, [sections[B53.01, Csubdivision[B9; [B56.371, [subdivision1;[B56.866; [Speci al [Session[L aws[1889,
chapter[425; [$pecial [Fessionlaws1891, [Ghapter [11; Tl aws1897, [Ghapters389;[390; ML aws1915, [chapter [B8; (L aws
1917, [8hapter[196; L aws[1919, [chapters[68, [515; L aws1921, [¢hapter [118; L aws[1923, [chapter [54; L aws[1925,
chapter[197; LM aws1931, [Ghapter [48; M aws1933, [chapter [122; [l aws[1935, [Ghapters92;[192;208; [259; M aws1937,
chapters132;[197;253; M aws1939, Ghaptersli24;304; M aws1941, Ghapters[74; 182; 196; [ aws1943, [chapter s 70;
267;[397;(413;1432; M aws1945, [Ghapters(74; 182;277;300; Maws1947, chaptersi40;43; 101, 274, [329; T aws1949,
chapters87;[144;153;[154;164;191;235;281;[378; L aws1951, [chaptersid3;145; 48; 144, [233;243;[420;435;[499;
Laws1953, Ghaptersi37;[44;[91;235;253;[348;[391;401; 406; [l aws1955, [chapter si42;[49; [45; 151, 187;[188; [293;
294;[B48;[B75;[B27; 1L aws[1957,[thapters[10;[16;[B6;[127;[144; 164, [256;[257;[455;[630;[793; L aws[1959,
chapters108;131;[191;207;[208;211;[437; 1L aws[1961, [¢hapters[186; [290; [295; [300; [343; [376;[399;[434;[435,
section(2;1443;[620; 631, [747; ExtralPess ondlaws1961, [Ghapters28; [80; [ aws1963, [Ghapter s[36; 208;[221; 271,
443;1453;454,1464;619;836;843;B70;[415; Daws1965, Ghapter st 74; [179;190; 418;1457;[458;465;[498; [B36; B340,
594;[804;B05;B36; [490; M aws1967, ChaptersiB44; 678;[A02; [708; [430; [432; [436; 151, [175;[183;198; B07;[816; [B48;
Laws1969, [Bhapters[138;[442;[443;[852;(576;[8594;[614;641;668;[669; 6 70;671;672;[686; 694, 7116;[849;1087;
Laws[1971,[chapters[51;[178;[407;[549; 614,807, [809;[B10; Extra Sessiondlaws[1971,[¢hapter [41; L aws[1973,
chapters286;[287;[346;359;[432;[433;[B587; L aws1974, Ghaptersi251; [382; Maws1975, Ghapter sT120; 121, 127; 254,
sections(l, 2,[3,(4, 5, 6; (368, [Section[54; [389;[408;[423;[424;[425; L aws[1976, [dhapter s[36; [78; [85;[99; (247; L aws
1977,[6hapters83; 164, [Sections, [3;169;[270;275;[374, Sections(, 2,[3,14,15,[6,[7,[8,09,10,11,[12,13,[14,15, 16,
17,018,119,(20,121,[22,[23,124,(25,[26,[27,[28,[29,[30,[31,[32,[33,(34,[35,[36,(37,[38,[39,(40,[41,(42,(43,[44,(45,(46,
47,148,[49,[80,(51,152,[83,84,85,56, 57,188,189, B0; 429, [Section([B2; [ aws1978, [Ghapter sB63, [Sections[12,13,14,
16,17,018,19,[20,(21,[22,(23,[24,(25,(26,[27,[28,[29,[30; 579; B48; 890, [Secti ons[9, 10; [193, [Secti on[96; [ aws[1979,
chapters[131, [Section(3;[216,[Sections(27,[28,[29,[30,[31,34,[35,[36,(37,38,39,[40,[41,[42,(43,[44; ML aws[1980,
chaptersi341, [Sections2, (3,4, 5, 8,9, 10; B00, Sections11, 12,13, 14, 15,16, 17,[18,22; 6807, @rti cl XV, [Section23;
Laws[1981, [hapter 68, [Sections31,[32,[33,[34,(35,[36,[37,141,[42,[43; M aws1981, [chapter (224, [Secti ons(236, 237,
239,[240,[243,244,1247,1248,[252,[253,(258,(259, 260,261, 263,264,265, 266,267, [268,[270,(272,273; Daws1981,
chapter[297, [$ections[1,2; 1L aws[1982, [chaptersi402; [443; 574, [$ections[3,[4, [, [, [8; (578, @rticlell ,[$ection1,
subdivision(3,&rticlell |, [$ection[18; 610, [$ections8,[9,[10,[11,12,[13,[14,[15,16,17,[18,[19,[20; (L aws1983,
chaptersid7;[44; 84, Section(1; 291, [SectionsB, 9,10, 11,12, 13,14, 15,16, 17; M aws1984, [chapter 574, [Sections[18,
19,120,[22,(23,124,(25,(26,[33; [ aws[1985, [Ghaptersi259, [Sections3, [6; (261, [Sections[14,15,16,[18,[20,[32,[33,[34,
35,136; [l aws[1985, [First[Speci al [Sessi onchapter [16, [@rti cl el2, [Secti on(B; (L aws1986, [Ghapter s[359, [Sections22, (23,
24,[25;[458, [Sections23,[34; L aws[1987,[chapter [372, [arti cl e[2, [Sections7,[8,[9,10,12; ML aws[1988, [chapter [709,
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articles(8, [Section(5; 9, [Section(3; M aws1989, (Ghapter (319, [@rticle[11, [Sections?, [3,4,[12; I aws1990, [Ghapter 389,
articlell, [Section[4; Daws1991, Ghapters96; (269, [Erti cl e2, [Secti ons12, [13; M aws11992, [chapter s[392, [Secti on(]; (393,
section(d;[422;[431,[Section(1;[448;[455; 563, [Sections3, (4, [5; (586, [Secti on[1; [ILaws[1993, [¢hapters[72;[110; 112,
section(2;126; 202, [@rticlel1; Il aws1994, [dhaptersi409;[410;[474;[490; 541, [Section[3; (L aws[1995, [Ghapter (262,
article0, [Section(d; D aws1996, [Ghapter [448, [@rti cl el2, Secti on; Daws1997, Ghapter (233, @rti cl e[, [Section[88; Laws
1997,[¢hapter 241, [Articlel2,[Sections2,[3,[4,[5,[®,[9,10,[11,13,[14, [15,20; M aws[1999, [chapter (222, [articl e[3,
section(8; L aws2000,[6hapter (461, [@rticle10, [Section2.]

PATRICKE.(FLAHAVEN, [Becretary(of thel$enate

M ar eslinoved(hat fhelHouseref uselfioldoncur [in[thel$enatelamendmentsiioH. [F. MNo.[3127, [That [The[Speak er
appoi nt@ConferencelCommitteelof [3ihember siof TheHouse, [And(that fhelfHouselrequestsithat [@T1 keldommitteebe
appoi ntedythel$enatelfbldonfer [Ontheldi sagreei ngivotesiof (thefivolhouses. [T helmotionlprevail ed.

Pawlentylmoved(that fhelHouselfecessSubjectfbtheldal | [of ThelChai r. [T helhotionprevail ed.
RECESS
RECONVENED
TheHouseeconvened@ndiwas(dal | edfbldr der By[$peaker [prolfemporeBoudreau.

SUSPENSIONIOFIJOINTIRULER.06
Abramsimoved(that [Joi nt[Rul e2.06[1e ati ngib[ConferencelCommi tteesbelSuspended. [T helthotionlprevail ed.

Thelfbll owingConferencelCommitteelReportWaslrece ved:

CONFERENCEICOMMITTEEREPORT [ON[H.F.MO.[32700

AlBill for@nlEct e ati ngblStatelgover nment; [dreati ng (offi celdf [Statelft easurer @ndmodi fyi nglrel atedprovisions;
providing(for [dovernor'sidabi net[@ndldrgani zingldertai n[gover nment[agenci es, [thodi fyi ngldertai n[fundprovisions,
requiringihel¢ommi ssioner [of (i nancelfopreparel@forecast [of [Statelfevenuesi@ndliéxpendituresiin[ul ylin[éach
even-numberediyear; equi ring(dertai n[payments; [mhodi fyi nglprovisi onsidf [donstituti onal [Gffi cersSal aries; feducing
certai nl@ppropriati ons, imodi fyi ngidonsul tingithor atori um@andhiri ngfreezelgr ovi sions; @mendingMi nnesotalStatutes
2000, [Sections(4.06;(8.05;10.01; 11A.08,Subdivision[1; [16A.103,Subdivisi on1;[40A.151, [Subdivision[1;[40A.152,
subdivisions[1,3;[43A.18,Subdivis on(4;[168A.40,Subdivis on4,[@slamended;[204B.11, [Subdivision[1;[204D.10,
subdivision[2;209.01,3ubdivis on[2;[240A.08;[471.975; MinnesotalBtatutes 2001 [Suppl ement, [$ection[16E.09,
subdivision[L; 1 aws2001, [First[(Speci al (Session[chapter (10, Carti cl e[, [$ection 2, Csubdivision[4; [Laws[2002,
chapter 220, @rti cl e0, [Secti onsiz; [3; [4; 10, [Subdivi sion(3; [116; [36; [37; [38; [droposi ngidodi nglfor Dewlawih M innesota
Statutes, [Ghapters7;15;[43A.0

May(15,20020

TheHonorabl elStevel$viggumO
Speaker [0f ThelHouseldf [Representatives

TheHonorabl elDonSamue son]
Presi dent[df fhe[$enatel]

We, [Theltindersi gnedidonfereesifior (H. [F. [INo.[3270, Meport Hhat ivelhavelagreedlipon{helitemslin{di sputeland
recommend(@siollows: [
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Thatfhel$enatelecedelfromlitsiamendmentsiandihat [H. [F. N o.[3270befur ther Bmended(asiol lows: [
Dd eteleverything(@fter fhelénactingldl ausel@ndlinsert: [
"ARTICLEAO
EDUCATIONIAIDIPAYMENTIDELAY O
Section[1.[IMinnesotaStatutes2001Suppl ement, [Section124D.11, [Subdivision[9, isl@mendediblread: (I

Subd.@.MPAY MENT OFAIDSTOCHARTERSCHOOL S.] (A) N otwi thstandi nglsectionli27A .45, Subdivision(3,
ai dipaymentsfor [theldurrent(fi scal [year Holalcharter [School ot infitsirst [year [of [operation[shal | belof @nléqual
amountonleachlof [fhe23payment [dates. TA [dharter [School [in[itsirstyear [af [Operation[shal | (Hecel ve, [onlitsfirst
payment(date, fen(per centldf[itsicumul ati velamount [guaranteed(for fhelyear [And22[paymentsiof [an[equal @mount
thereafter fthelSum(of whichishal | BeB0per centldf Theldumul ativel@mount[guaranteed.]

(b) N otwithstandingparagraph((k), for [@lcharter [School [deasi ngldperati on(pri or iblthelénd(df [@School year, 9683
percentof thelamountduelfor fhelSchool year haybelpai dfbthelSchool [after [Audit[df [pri or [fi scal [year [@ndCurrent
fiscal year [pupil [Gounts.[]

(c)Motwithstanding(Section127A .45, [Subdi vi sion[3, [@ndpar agraph({a), B6B3percent[of fhelstart-upldost [@id
under [Subdi vision([8[shal | Belpai diwi thin45[dayslafter [thelfi rstiday(df [Student[attendancelfor [that [School [Year.[]

(d)nCorder [Holfecei velstatelai dpaymentsiuinder [fhi sisubdivision, Al ¢harter [$chool [infitsi rst[Ehreelyear slof
operationlmustSubmit@quarterlyeportibiheldepartment(of chil dren, families, @ndlearning. [T helfieport must M st
each[studentbylgrade,[showlfhelstudent'sistart[@ndeéndldates, [if (any, With{fheldharter [School , [andfor [any[Student
parti cipati nglih[alkear ningytear [program, thelfeport fust Ti stthelfiour siand i meslof Tearningyear [@ctivities. 0T he
reportmustelsubmittedmothorefhanfwollveeksafter ftheléndlof (theldal endar [quarter Hotheldepartment. T he
departmentimustidevel op@\eb-basedireportinglformifor Gharter School stolisewhenSubmittinglenrol Imentlrgports.
Alcharterischool ihlitsfourth@ndiSubsequentyear (Gf [Gper ati ontust Submitienrol | ment khformati onfbheldepartment
intheformiandithanner Mequestedbytheldepartment.

Sec.[2.IMinnesotal$tatutes2000, [Section127A .45, [Subdivi s on[2, isl@mendedibiead: [

Subd.2.0JDEFINITIONS.] [(8) [T helfermother[districtlriecei pts' heansipaymentsiBydountyfr easurer sipur suant
tolSection(276.10, @pporti onmentsfrom(thelschool [endowmentfundpursuantfblSection127A .33, [@pportionments
bytheltountyhuditor Cpursuant[tolsection[127A .34, [subdivision[2, CandChaymentstolschool [HistrictsCby(the
commi ssioner [6f [fevenuelpur suant [fblghapter [298.0

(b) T helflermUcumul ati velamount [guar anteed" [heanslthelproduct [6f [

(1) {heldumul ati veldi shursement(per centagelshown(ih[Subdivisi on(3; fimes

(2)thelSumiofd

(i) B0@3[percentof thelestimated(ai dland(dreditleéntitlementsipai didccordingfblSubdivision[13; plusC

(i) 100[per cent [df [thelentitl ements[pai d(@ccor dingibSubdivisions11@nd12; [plus]

(iii) Theldther(di stri ctece pts:tptasT]
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(c)Mhelfermpaymentdate” heansitheldatelonivhi chistatelpaymentsltoldi stri ctslarelmadebytheld ectroni cfunds
transfer ethod. [If @Paymentdatelfal | sSion@Saturday, @Sunday, [0r @week dayivhi chiisElegal [Hol i day, Ethelpayment
shall Beladelonfhelimmediatel yprecedi ngBusi nessiday. [T heldommi ssi oner [aymakelpaymentsiondatesiother
than(thoselli stedlih[Subdivi sion(3, But0nl yfor [porti onslaf [paymentslfromlanyprecedi ngipayment [datesiwhi chidoul d
notbelprocessedBytheld ectronicfundsiransfer hethodduefboldocumentediextenuati ngldi rcumstances.[]

Sec.3.MMinnesotal$tatutes2000, [Section127A .45, [Subdivis on[3, [islamendedibiead: [

Subd.[3.MIPAY MENTDATESANDPERCENTAGES.] {&) [For [fiscal Mear 2003, fheldommissi oner [shal | [pay(tb
aldistrictonfheldatesihdi catedi@n@mountdomputed@sitol | ows: [iheldumul ati ve@mountguaranteedmi nusthelsum
of [(e) [theldistri ct'sldther [di stri ct[fecel ptsithroughfheldurrent[payment, @ndI(b) fheld di@ndIdr edit[paymentsithrough
thelimmedi atel y[precedi ngfpayment. [IFFor [pur posesof [ihi sScéomputati on, Thelpayment[datesandThel¢umul ative
disbursement[percentagesiarelasiiollows: [

Payment(date Percentage(d
Payment1 July5: 46[8.10
Payment2 July30: 6:91.70
Payment[3
16.90]

Payment[4 August30: +#419.30
Payment3 September [15: 49-6(21.800
Payment[® September [30: 2348(24.30
Payment[7

Payment[8

Payment© November[15: 33:3(32.80
Payment[10 November[30: 39:3(39.100
Payment11 December(15: 42-3(42.400
Payment[12 December(30: 45-3(45.607

Payment13 January5: 49:5[50.500
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Payment14
Payment15
Payment[16
Payment17
Payment[18
Payment[19
Payment[20
Payment[21
Payment[22

Payment[23
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January30: 53-8(85.000
February15: 58-3(60.201
February28: 62-8(65.00
March[15: 676(69.701
March(30: 72-374.30
April(5: 75-3[78.300
April(30: 813(84.200
May15: 84:3(88.701
May(30: 92-393.300
Junel20: 100.000

(b)@Infadditionfolthelamountslpai dluinder [paragraph({a), for [fi scal [year 2003, [Theldommi ssioner [shal | (pay (o
districtonfheldatesihdicatedlan@mount [domputed(asiol | ows. ]

Payment[3[]

Payment[7[]

Payment[8[

August[15: helfinal Adjustment for thell
priorfi scal [year for fhefstatelpaid[]
property(fax(dreditsiestablishedih
section(273.1392(1

October15:[dne-hal f[of fhelfinal @djustment ]
for(thelprior fi scal [year for (@l @id[]
entitlementsiexcept[Statelpai d(property
tax(dredits]

October[30: [dne-hal f[0f fhelfinal @djustment ]
for(thefprior fi scal (year for(all @id[]
entitlementsiexcept[Statelpai d(property]
tax(dredits(]

computedasibll ows. [theldumul ativelamount[guar anteed i nusithelsumiof [{a) Theldi strict'slother [di strict [fecei pts

throughtheldurrentBayment,@nd((b) thed diand(dredit[Baymentsithroughfhelimmediatel yprecedi ng[payment. [For

pur posesiof thi sidomputati on, Thelpayment [datesiandfheldumul ati veldi sbursement [per centagesiareasiiol lows: [1

Payment[1[]
Payment 2]
Payment[3[]

Payment[4[]

Payment(date[] Percentagel]
July5:0] 5.10
July(30:0] 770
August[15:[] 16.90
August[30:[] 19.30
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Payment(5(]
Payment(BJ
Payment(7[]
Payment(8[]
Payment (9]
Payment(10[]
Payment(11[]

Payment(12[]
Payment(13[]
Payment(14(]
Payment(15[]
Payment(16[]
Payment(17[]
Payment(13

Payment(19[]
Payment(20[]
Payment(21[]
Payment(22[]
Payment(23[]

WEDNESDAY,[MAY 15,2002

September(15:[]
September(30:[]
October (15:(]
October (30:[]
November[15:[1
November[30:1
December15:
December(30:[0
January(15:[]
January(30:[]
February(15:]
February(28:[]
March(15:0]
March(30:0]
April(15:0]
April 30:0]
May(15:0]
May(30:[]

June20:

95.00]

100.001

8301

(d)Inladditi onfiblthe@mountsipai didinder [paragraph({ic), [for [{iscal [year [2004[@ndIater, theldommi ssioner [shal |

Payment[3[]

Payment[4[]

Payment B[]

August[15: thelfinal @Adjustment for fhel
priorfi scal [(year for (fhefStatelpaid[]
property(fax(dreditsiestablishedih
section(273.1392(1

August(30: [@ne-third(of Thelfinal @djustment ]
for(thelprior fi scal [year for(all @id[]
entitlementsiexcept[Statelpai d(property
tax(dredits]

September [30: [One-thi rdidf fhelfi nal [ddjustment ]
for(thelprior fi scal (year for @l @id[]
entitlementsiexcept[Statelpai d(property]
tax(dredits]
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Payment (8 October30: [dne-third(of Thelfinal [djustment ]
for [thelprior fiscal [year (for (@ | [@idl]
entitlementsiexcept[Statelpai d(property]

tax(Greditsl]

Sec.[4.IMinnesotal$tatutes2000, [Section127A .45, [islamendedByladdi nglalsubdivis on(ibead: [

charter(School [Exceedi nglitsiéxpenditurelimitati onsiunder [Section[123B. 83@s(of [Junel30(6f Tthelpri or [fi scal Mear thay
recei veldporti on(of [itsinal [Payment [for Theldurrent fi scal Mear [OnLJunel20, [if requested By Theldi strict. T heldmount
pai didnder [thi siSubdivis onlmustiot[éxceedthellesser [df: [

(1) [Sevenipercent (of Theldi stri ct[dr [Gharter [School 'sigeneral [éducati on(di dfor theldurrent [fi scal [year; [6r ]

(2)thel@mountBywhi chitheldistrict(dr charter [School 'sinetegati velunreservedigeneral fundBal ance@siaf une30
of fthelprior i scal [Year [éxceeds2. 5[per cent [df Eheldi stri ct[dr [Ghar ter [School ‘sléxpendi tur esiTior Ehat i scal [year. [

(b) Thelstatefbtal [@dvancelfi nal [fayment (uinder thi siSubdi vis onffor @nyMear hust [Got Exceed$17,500,000. [ the
amountfequested éxceeds[$17,500,000, heladvanceldinal (paymentfor [eachd i gibl eldi stri ctnust [beteduced

proportionately. ]
Sec.[5.IMinnesotal$tatutes2000, [Section127A..45, [Subdivis on10, islamendedibead: [

Subd.0.MPAY MENT STOSCHOOL NONOPERATINGEUNDS.] Bachffiscal Mear Satelgeneral flindifayments
for[@ldi strictinonoperati ngfundihust elfhadelat [30[83[per cent [0f thelastimatedlentitl ement [duri ngthelfi scal year
of @helentitlement.[IT hisCamount[$hal | Dbelpai din[1.2[équal Cmonthlylinstallments. (IT helamount[of (helactual
entitlement, @ter @djustmentfor Ectual data, imhi nusthepaymentsimhadelduringithelfi scal ear [Gf Thelentitl ement imust
belpai dipri or fo[October (31 [0f [Thelfil | owinglSchool [year. [T heldommi ssi oner [ayhakeladvancelpaymentsiof [debt
servi celéguali zati onldi dl0r [Homestead@nd(agri cul tural [redit(di dfor [Eldi strict'sldebt[Servi celfund(arli er thaniwoul d
occur [nder thelprecedinglschedul elif theldi stri ct[Submitsievi dencelshowi ngldseri ousiash fl ow(probl emlihthefund.
Theleommissi oner (maylimakel&arli er (baymentsiduringlthelVear [and, [if Checessary, [increaselihelper cent[of [The
entitlement(pai dfoleduceltheldashfl owlproblem.

Sec.[6.IMinnesotal$tatutes2000, [Section127A .45, [Subdivi s on[13, iklamendedibead: [

Subd.13.MAIDIRPAY MENTPERCENTAGE.] [Except@siprovidedihSubdivisi onsl, 12, 12a, @nd14, Eachffiscal
year,d | éducati onfa@i dslandidreditsihthi sichapter @ndichaptersi20A,120B, 121A, [122A,123A,123B, 124D, 125A,
125B,[126C, 134, @nd(Section(273.1392, [shal | Belpai dat P88 3[per cent of fthelestimatedientitlement [duri ngthelfi scal
year [0f thelentitlement. [Eor [thelpur poses(of [thi slSubdivi s on, [@ldi stri ct'slesti mated(entitl ement for [Special Bducation
excessidost @i didnder [Section[125A . 79[6gual SLZ0[Per cent[Gf fheldi stri ct'slenti tl ement for fhelSecond(pri or [fi scal [year.
Thefinal Cadj ustment[payment, [accor di ngolsubdi visi on[®, inust (belfhelamount [of (Thelactual [entitlement, Efter
adjustment [for [Ectual [data, (i nusithelpaymentsimadelduringlthelfi scal [year [of fheléntitlement.[]

Sec.[7.IMinnesotal$tatutes2000, [Section127A..45, [Subdivi s on[14, islamendedibead: [

Subd.14.0INONPUBLICIAIDS.] [T helstatelshal | [pay(ai diaccordingfolsecti ons[123B.40{b123B.48[{or [pupils
attendinghionpubliclSchool siasfollows. [

(1) @nlEdvancelpayment By Nl ovember [30[equal ibMEOB3(per cent(df thelesti matediéntitlement for Eheldurrent fiscal
year;@ndC]

(2)(afinal [payment by[Dctober [31[0f thelfol | owi ng(fi scal (year, [adj ustedfor [actual [data. [

| f@payment[advancefblrneet[dash(fl owlhieedslikequestedBy(aldi stri ct[@nd@pprovedBytheldommissioner, the
statelshal | [paymonpubli clpupil {ransportati on(di d(@ccordi ngfolSection123B.92by[October [31.00
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Sec.[8.IMinnesotalStatutes2001Suppl ement, [Section127A.45, [Subdi vision[14a, lisi@mendedfblread: [

Subd.14a.[ISTATENUTRITIONPROGRAM S.]Motwithstandi nglSubdivisi on(3, theSatelshal | [fay100percent
of thelai dfor Theldurrentyear [@ccordingiblSections124D.111,[124D.115,[@nd124D.118@ndBP083[per cent(df [the
aidfor fheldurrentyear [accor dingiblSecti on[124D . 1156[Based[0n[Submittedihonthl yioucher sishowingltheal sland
milk[Served. T helfemai ni ngFerCL7[percent@ccordingfolSection124D.1156[shal | belpai dbyDctober (30Lof [the
followingffi scal [year.[

Sec.[9.IMinnesotalStatutes2000, [Section127A.45, [Subdivisi on[16, isi@mendedfolead: [

Subd.[116.[TTPAY MENT ST OLTHIRDCPART | ES.] [N otwi thstandingCsubdi vi sion[B,(86[ B3 percent[bf [the
amountsiunder [Section[123A..26,[Subdi vision(3,[shal | Belpai dih[equal [thstal |mentsion[A ugust 30, Mecember (30, @nd
March(30, With@Eer[17percent(final [@djustmentpayment [On[Dctober [30[0f fhenextfi scal (year.[

Sec.[10.0APPROPRIATION,[ADVANCEFINALPAYMENT.]O

$17,500,000(sEppr opriatedfromEheldeneral Fundfofheldommi ssioner @f ichil dren, famili es,@ndl&arningibhake
advancelfinal [paymentsiblSchool [di strictsiandigharter [School siinder [Section(4.[]

ARTICLERO
EARLY [CHILDHOODIANDFAMILY [EDUCATIONO
Section1. ML aws2001, [First[$peci al (Sess onlchapter [3, [arti cl e[, [Section[17, [Subdivi s on(2, isldmended(iblfead:

Subd.2.[[SCHOOL READINESSBROGRAM REV ENUE.] Bor revenuefor School feadi nessiprogramsiaccor ding
tolMinnesotal$tatutes, [Sections124D.15[@nd124D.16: [

$10,395,000 .LLLTI 20020

$16;395;600(39,667,000 .LLLT 20030

The2002[@ppropriationlihcl udes$1,039,000(for 2001@nd[$9,356,000F0r 2002.01

The2003[@ppropriationihcludes$1,039,000(for 2002[@nd5$9,356,;666($8,628,000(for 2003.0

Anybal ancelihthelfirstyear [doesnot [Gancel Butlik@vail abl elinthelSecondiyear.[

Sec.[2.Maws2001, [Hirst[Speci al [Sessionchapter (3, @rti cl e, [Section 7, [Subdivis on[3, @s@mended by L aws2002,
chapter220, @rticlel2, [Section(2, isl@mendediblriead: (I

Subd.[B.JEARLY [CHILDHOODFAMILY (EDUCATIONCAID.] (For Céarl yCehil dhoodFamilyCéducationlaid
accordingfoinnesotaBtatutes, [Section[124D.135:0

$26;,725;600(320, 746,000 .LLLT 20020

$26,624;000319,184,000 .LLLT 20030

The2002[@ppropriationlihcl udes$2,036,000(for 2001[@nd5$18;689,666($18, 710,000(for 2002.0

Thel2003[@ppropriati onihcl udes$2,676;600($2,079,000For (2002[and$18;548;6006($17,105,000for (2003.00

Anybal ancelihthelfirstyear [doesnot [Gancel Butlik@vail abl elinthelSecondiyear.[
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Sec.[3. M aws2001, [Fir st[$peci al [Sessi on[chapter (3, [@rti cl e1, [Section17, [Subdivis on[4, [isldmended(iblriead: [

Subd.[4.0HEALTHIANDIDEVELOPMENTALSCREENINGIAID.] [For heal th[andldevel opmental [Screening
ai d@ccordingibMinnesotal$tatutes, [Sections121A.17@nd[A21A.19:00

$2,661,000 .LLLT 20020
$2.661,600(32,475,000 .LLLT 20030

Thel2002[@ppropriationlihcl udesi$266,000For 2001 [and$2,395,000(for 2002.0

Thel2003[@ppropriationlihcl udesi$266,000For 2002 [(and$2,395;660($2,209,000(For (2003.00

Anybal ancelihthelfirstyear [doesnot [Gancel Butlik@vail abl elihthelSecondiyear.[

Sec.[4.Maws2001, [Hirst[Speci al [Sessi onchapter 3, @rti cl e, [Section 7, Subdi visi on[4, @s@mended Byl aws2002,
chapter220, @rti clel2, [Section(3, il@mendediblriead: (I

Subd. [2.[MSCHOOL A GEICAREAD.] BorSchool @gelcar eid diaccor dingliolW i nnesotalStatutes, [Section1124D.22:
$221,000 ARRRN 20020
$166,600(394,000 ARARN 20030

The2002[@ppropriati onihcl udes$30,000(for 2001 [@nd[$191,000(or [2002.01

The2003[@ppropriationihcludesi$21,000For 2002 [End$+9;660($73,000for 2003.0

Anybal ancelihthelfirstyear [doesnot [Gancel Butlik@vail abl elinthelSecondiyear.[

Sec.B.Maws2001, [First[Speci al [Sessi onldhapter (3, @rti cl e[, [Section 17, [Subdi vision@, @s@mended by D aws2002,
chapter[220, @rti cl el2, [Section (3, isl@mended(iblriead: (I

Subd. 9. M FI PICHI L DICA RE.] [For [¢hi | didarel@ss stancel@ccor dingibMinnesotalS$tatutes, [Section[1198.05: 1
$69,261,000(359,956,000 LIIT] 20020

$7122,600(368,182,000 .LLLT 20030

Anybal ancelihthelfirstyear [doesnot [Gancel Butlik@vail abl elihthelSecondiyear.[

Sec.8.[Maws2001, [First[Speci al [Sessi onldhapter [3,@rti cl e[, [Secti on 19, [Subdi vision (3, @s@mended byl aws2002,
chapter220, @rti cl el2, [Section(8, isl@mendediblriead: (I

Subd.[3.0ITRANSITIONLY EARIFAMILIES.] (T olprovi deldni nterruptedassi stancellinder Minnesotal Statutes,
section[119B.03, [for flamiliesldompl eting(fransitionyear [¢hil d[areldss stance: [

$1:464;600(31,695,000 .LLLT 20020

$1:357,600(31,014,000 .LLLT 20030

Anyllinspent hal ancedromIhe@ppropriati onsfor 2002[and20030steturned@ofhe[TANFTeserve. [ITANF

dollar siappropriatedior [thi sipur poselin 2001 [whi ch@relmot [@éncumberedbyJanuary1,[2002, [&relfetur nedfolihe
TANFeserve.O
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Sec.[1.Maws2001, [Hirst[Speci al (Sessi onlchapter [3, @rti ¢l €T, [Secti on19, [Subdi visi on[B, @s@amended Byl aws2002,
chapter220, @rti cl el2, [Section(9, isl@mendediblriead: (I

Subd.[5.0IM FIPCBOCIAL [BERV I CESICHI L DITA RE.] [(FFor [3oci al [Servi ces[¢hil d[¢ar e[¢ostslof (&l igi blelM FI P
participantsiunder MinnesotalBtatutes, [Section119B.05, [Subdivision[1, [dl ausel(5): [

$973;660($775,000 .LLLT 20020

$997,660($801,000 .LLLT 20030

Anyllinspent hal anceldromIhe@ppropriati onsfor 22002[and20030s teturned@ofhe TANFIeserve. [ITANF
dollarsappropriatedor [thisipurposelin[20010ivhi ch@relhot [@ncumberedbyJanuary1,[2002, [&relfetur nedfolihe
TANFOeserve.[d

Sec.[8.Maws2001, FirstSpeci al [Sessi onldhapter (3, @rti ¢l e, [Secti on5, [Subdi vi s on (3, @s@mended By D aws2002,
chapter220, @rti cl el2, [Section[10, isl@mendedfblread: [

Subd.[3.0(ICOMMUNITY [EDUCATIONIAID.] [For [dommunityléducati onlai diaccordi ngiblMinnesotal$tatutes,
section(124D.20:0

$14:196;000(314,194,000 .LLLT 20020

$8;:186;000(37,664,000 .LLLT 20030

The2002[@ppropriationlincludes$1,528,000(for 2001[@nd5$1+2,662,666($12,666,000(for 2002.0

Thel2003[@ppropriati onihcl udes$+466;600($1,407,000For [2002(and$6,786,600($6,257,000(For (2003.00

Anybal ancelihthelfirstyear [doesnot [Gancel Butlik@vail abl elinthelSecondiyear.[
Sec.[9. M aws2001, [First[$peci al [Sessi on[chapter (3, [rti cl e[2, [Section 15, [Subdivis on[4, [isldmended(iblriead: [

Subd.[4.0JADULTSWITHIDISABILITIESIPROGRAMIAID.] (For[Adul tsiwithIdi sabiliti eslprogramslaccording
toMinnesotalStatutes, [Section[124D.56:

$639,000 .LLLT 20020

$716,660(3661,000 .LLLT 20030

The2002@ppropriationlincl udes$0for 2001 [and$639,000For 2002.0]

The2003[@ppropriationihcludesi$71,000For 2002 [End$639;660($590,000(for 2003.0

Anybal ancelihthelfirstyear [doesnot [Gancel Butlik@vail abl elintheSecondiyear.[
Sec.[10.M aws2001, [First[$peci al [Bessi onldhapter 3, [@rti cl el2, [Section[15, [Subdi visi on[6, isl@amendedblread: (I

Subd.[®.0VIOLENCEIPREVENTIONEDUCATIONIGRANTS.] For i ol encelpreventi on[éducati on[grants
accordingfbMinnesotaStatutes, [Section[120B.23:0

$1,305,000 .LLLT 20020

$1:456,600(31,349,000 .LLLT 20030
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The2002[@ppropriati onihcl udes$0for 2001 (@and($1,305,000For 2002.00

Thel2003[@ppropriationihcludes$145,000For 2002(and$1:365;660($1,204,000(For (2003.00

Anybal ancelihthelfirstyear [doesnot [Gancel Butlik@vail abl elihthelSecondiyear.[
Sec.[11.Maws2001, [First[Speci al [Bessi onldhapter (3, [@rti cl el3, [Section@, [Subdivis onB, [isldmended(iblriead: [

Subd.B3.0JADULTBASICIEDUCATIONIAID.] For [Adul t Basi cléducati on(di didccor dingiblMinnesotal$tatutes,
section124D.531:0

$32,150,000 .LLLT 20020

$34:731,6003$32,282,000 .LLLT 20030

The2002@ppropriationlincludes$3,019,000(for 2001 [@ndi$29,131,000(for 2002.

The2003[@ppropriationlincludes$3,237,000(for 2002[@nd$31,494;666($29,045,000(for 2003.0

Sec.[12.Maws2001, [First[$peci al [Bessi onldhapter (3, [@rti cl el3, [Section(9, [Subdivisi on[7, [isldmended(iblriead: [

Subd.[07.[TTADULTOGRADUATIONDAID.] OFor Cadul t Cgraduati onCai dCaccor dingCtoCMinnesotal 1Statutes,
section(124D.54:[1

$3:195;600(32,462,000 .LLLT] 20020

$3;356;000(32,327,000 .LLLT] 20030

Thel2002[@ppropriationihcl udesi$305,000For 2001 [@nd$2,896,660($2,157,000For (2002.00

Thel2003[@ppropriati onihcl udes$324:666($240,000(for 2002[@nd5$3;635;0666($2,087,000(for 2003.0

Sec.[13. Maws2001, HirstSpeci al [Sessi onichapter [3, @rti cl e, [Secti on(B, [Subdi visi on 2, @s@mended Byl aws2002,
chapter[220, @rticlel2, [Section[12, isl@mendediblread: [

Subd. 2.0 BASICOSUPPORT OGRANT S.] OFor Chasi clsupport OgrantsCaccor dingCtoMinnesotal JStatutes,
sections[134.32[{b134.35:[

$8,570,000 .LLLT 20020

$8;576;00037,971,000 .LLLT 20030

The2002@ppropriationlincludes$857,000or 2001[@nd$7,713,000for 2002.1

The2003[@ppropriationihcludes$857,000For 2002 [End S+ 743;660(3$7,114,000For (2003.00

Basellevel findingfor [ scal Year (2004 1559;823;6003$9, 754,000End$9;:822,660[$9,962,000(br {f scal ear 2005.

Sec.[14.[M aws2001, [First[$peci al [Bessi onldhapter (3, [@rti cl e, [Section(3, [Subdivisi on(3, [isldmended(iblriead: [
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Subd.B.MMMULTICOUNTY,MULTITY PELIBRARY [3Y STEM S.] [Bor [grantsldccor dingfoMinnesotaStatutes,
sections[134.353[@and1.34.354, [iblmul ti county, [ultitypelibrarySystems. [

$903,000 .LLLT] 20020
$963,000(3$840,000 .LLLT] 20030
The2002@ppropriati onihcl udesi$90,000(for 2001 [@nd[$813,000(or [2002.01

The2003[@ppropriationihcl udesi$90,000For 2002 (and$813;660($750,000(for 2003.0

Anybal ancelihthelfirstyear [doesnot [Gancel Butlik@vail abl elihthelSecondiyear.[

Sec.[15.M aws2002, (Ghapter 220, [@rti cl el2, [Secti on 14, [Subdivi sion[1, isi@mendedfolread: [

Subdlwsonﬂ [[[]DEPARTM ENT[(DF[G:HILDREN [EAMILIES mND[IlEARNING]Erheﬁjmmdmatedih[ﬂus
i Dransferred[from[the[federal

theldiepartment[of [¢hil dren, (fiamilies, [andlear ningfor [Ehelfi scal (ear [desi gnaIed [T hi sScamount is@vail abl elfor
expenditurellntil [Junel30,2003.00

Sec.[16.0EFFECTIVEDATE.]O

Thigarticlelisléffecti velthelday(fbl owing(final [énactment. [

ARTICLERBO
K-12[EDUCATIONIAPPROPRIATIONIADIJUSTMENTSO

Section[1.0MinnesotalBtatutes[2001Buppl ement, [$ection[123B.54, [Aslamendedby Il aws2002, [thapter [220,
articleld, [Section1,isldmendediblriead: [

123B.54[[IDEBT[SERVICEAPPROPRIATION.]O

(2)[$25,987,0000n(i scal [year (2002,
$31,892,000(329,941,0000h i scal [Mear[2003,
$36;629,000(340,075,0000n{fi scal [year[2004, [@nd
$36;931,600(339, 774,000(ih(fi scal Years2005@nd I ater [@r eldppropri atedfr omEhelgeneral Fundtbiheldommi ssioner
of [6hildren, {lamilies,[@ndIkarni ng{or [Payment(af (debt[Serviceléqual i zati onlai ddnder [Section123B.53.0

(b) T hel@ppropriati onslinparagraph(a) hust BeleducedByfhelamount [6f [@nyhoney(Specifical l ylappropriated
for fhelSamepurposelih@nyyear fromlany(statefund.[]

Sec.[2.Maws2001, [Hirst[Speci al [Sessionlchapter B, @rti cl e, [Section 29, Subdi visi on 2, @s@amended Byl aws2002,
chapter[220, @rti cl el4, [Section(2, isl@mendediblread: (I

Subd.[2.[IREFERENDUM [T AXBA SEIIREPLACEMENTTAID.] OFor [teferendumfax (hase tepl acement[aid
accordingfoinnesotalBtatutes, [Section[126C.17,8ubdivision{a: (0

$+616;00037,027,000 .LLLT 20030

Thel2003@ppropriationlihcl udes$0for 2002 [End$+616;,66037,027,000For (2003.00

Sec.[3.Maws2001, [First[Speci al [Sessi onldhapter B, @rti cl e[, [Secti on B4, [Subdivision 2, @s@mended by D aws2002,
chapter220, @rti cl el3, [Section(8, il@amendediblriead: (I
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Subd.[R.[TJGENERALCANDIBUPPLEMENTALCEDUCATION[CAID.][{a)[(For[general CAndsuppl emental
educationfdid: [

$3:464;7687,060($3,414,168,000 ARRRN 20020

$4,982,334,000(34,616,467,000 .LLLT 20030

Thel2002[appraopriationincl udes$323;7670603$333, 756,000For (2001 [and[$3,681,626,000($3,080,412,000
for2002.00

Thel2003[apprapriati onincl udes$335;226;0600($335,163,000{for [2002[and[$4;647114,600(34,281,304,000
for2003.00

(b) [T helfi scal [year [2003@ppropriationlin[paragraph{a) [isfeducedBy$1,901,000.

Sec.[4.Maws2001, HirstSpeci al [Sessi onldhapter [B, @rti ¢l e, [Secti on54, [Subdi visi on 4, @sa@mended By [ aws2002,
chapter220, @rti cl 4, [Section(3, il@mendediblriead: (I

Subd.[4.0JABATEMENTIAID.] (For[dbatement(dididccordingfboVinnesotalBtatutes, [Section[127A.49: [0
$5,698,000 ARARN 20020
$2,996,600(32,870,000 ARRNR 20030

Thel2002[@ppropriationlihcl udes$640,000For (2001 (@nd$5,058,000(for 2002.0
Thel2003[@ppropriationihcl udesi$562,000For 2002 (and$2428;660($2,308,000for (2003.00

Sec.B. Maws2001, HirstSpeci al [Sessi onldhapter B, @rti ¢l e, [Secti on[54, [Subdi visi on 8, @s@mended By [l aws2002,
chapter[220, @rti cl 4, [Section(4, isl@mended(iblriead: (I

Subd.[5.[IINONPUBLICIPUPILCAID.] OFor Chonpubli cCpupil [éducati onCai dCaccor dingolMinnesotal Btatutes,
sections123.79(and123B.40{b123B.43:(

$14441,600(314,254,000 .LLLT] 20020

$15;977600314,259,000 .LLLT 20030

The2002[@ppropriationlincl udes$1,330,000for 2001[@nd&$13;111;666($12,924,000(for 2002.0

The2003[@ppropriati onihcl udes$t457000$1,436,000For 2002[E@nd$+4;526;060($12,823,000F0r (2003.0

Sec.[B.Maws2001, [HirstSpeci al [Sessi onichapter B, @rti ¢l e, [Secti on B4, [Subdi visi on[B, @s@amended Byl aws2002,
chapter220, @rti cl 4, [Section (5, isl@mendediblriead: (I

Subd.B.[INONPUBLICIPUPIL TRANSPORTATION.] [For Bonpubl i clpupil fransportati ondi dilinder Wi nnesota
Statutes, [Section123B.92,[Subdivision[9:[]

$26;635;000(320,634,000 .LLLT 20020

$25;:347600(322,236,000 .LLLT 20030

Thel2002[@ppropriationlihcl udes$2,000,000(for 2001[@nd5$18;635;666($18,634,000(for 2002.0

The2003[@ppropriati onihcl udes$2,676;6006($2,071,000For (2002[and$23;27#666($20,165,000For (2003.00
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Sec.[1.Maws2001, [Hirst[Speci al (Sessi onlchapter B, @rti cl €T, [Secti onB4, [Subdi visi on(4, @s@amended Byl aws2002,
chapter220, @rti cl 4, [Section(6, isl@mendediblriead: (I

Subd.[7.[IJCONSOLIDATIONLTRANSITIONCAID.] OFor [t strictsCtonsolidati ngllnder (IMinnesotal Statutes,
section123A.485: [0

$531,660($539,000 LLLI 200200

$736,000(3225,000 LLLI 20030
The2002@ppropriationlincl udes$44,000or 2001 [End $48760613$495,000(for [2002.0
The2003@ppropriati onlihcl udesi$54,000(for 2002[@nd $682,606(3$171,000(for 2003.0

Anybal ancelihthelfirstyear [doesnot [Gancel Butlik@vail abl elihthelSecondiyear.[

Sec.8.Maws2001, HirstSpeci al [Sessi onlchapter B, @rti cl e, [Section[47, [Subdi visi on(4, @s@amended Byl aws2002,
chapter[220, @rti cl €4, [Section(, isl@mendediblriead: (I

Subd.[4.MCHARTERISCHOOL (BUILDINGILEASE[AI D.] tFor (buil di ngMleaselai d[iinder Minnesotal Statutes,
section124D.11,[Subdivision(4:[]

$12.323,600($12,286,000 ARRAR 20020

$15;336,600($14,394,000 LLLD 20030
The2002@ppropriationlincludes$1,114,000for 2001 [E@nd&$14269;600(311,172,0000for [2002.01
The2003@ppropriati onihcl udes$;245;0001$1,241,000(for [2002and$14;685;660$13,153,000For 2003.0

Sec.[9.Maws2001, [Hirst[Speci al [Sessionchapter B, [@rti cl €2, [Section (77, [Subdi visionB, @s@mended byl aws2002,
chapter[220, @rti cl 4, [Section(8, isl@mended(iblread: (I

Subd. 5. MCHARTERSCHOOL [STARTUPIGRANT S.] (For [¢harter [School [Startupldost (2 d[Uinder Minnesota
Statutes, [Section124D.11:01

$2.696;600(32,064,000 LILT] 20020

$1,549,000(31,456,000 ARAAN 20030
The2002[@ppropriati onihcludesi$258,000(for 2001 [and $1;832,600($1,806,000(f0r (20020
The2003[@ppropriati onihcl udesi$264,666($200,000or [2002@nd$1;:345;060($1,256,000(or (2003.00
Sec.[10.MM aws2001, [First[$peci al [Bessi onldhapter (6, [@rti cl el2, [Section (77, [Subdi visi on[6, isl@amendediblread: (I

Subd.B.MICHARTERSCHOOL INTEGRATIONIAID.] [For(grantsibldharter [School sitblpromotelihtegration@and
desegregati onlunder Minnesotaltatutes, [Section124D.11,[Subdivision(8, [paragraphl(e): [

$45,000 LLLI 200200
$56;600(347,000 LILT] 20030
The2002@ppropriati onlihcl udes$0for 2001 [@and$45,000For 2002.0
The2003[@ppropriati onincludesi$5,000for 2002[and$45;060[$42,000for [2003.00
Anybal ancelihthelfirstyear [doesnot [Gancel Butlik@vail abl elihthelSecondiyear.[
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Sec.[11.T1L aws2001, (Fir st (Bpeci al [Bessi on[thapter [6, [arti ¢l e[2, [$ection (77, [Subdivision[B, fasfamended by
Laws[2002, [Ghapter[220, [@rticlel4, [Section[9, lis@mendedfblread: [

Subd.[B.0INTEGRATIONIAID.] [Forlihtegration(did: [

$63;:424,600363,311,000 .LLLT 20020

$53;896;000(350,418,000 .LLLT 20030

Thel2002[@ppropriationlincludes$5,729,000(for 2001[@nd&$5#692,660($57,582,000(for 2002.0

Thel2003[@ppropriati onihcl udes$6;:416,600(3$6,398,000(for [2002[and$4+486,0006($44,020,000(For (2003.00

Sec.[12. ML aws2001, (First[Bpeci al [Bessi onthapter [6, [arti cl e[2, [$ection[77,[3ubdivision[11, fasiamendedby
Laws[2002, [éhapter[220,[@rticlel4, [Secti on[10, [isldmendediblriead: [

Subd.[11.0MAGNET [SCHOOL [ETARTUPLAID.] (For [inagnet[School [Star tupl@i dliinder (MinnesotalStatutes,
section(124D.88:[0

$4+5;000(3$448,000 .LLLT 20020
$298,660($326,000 .LLLT] 20030

The2002[@ppropriationihcludesi$25,000For 2001 [End$456,660($423,000(for 2002.0

The2003[@ppropriati onihcl udes$56:66634 7,000for 2002[and$248:6603$279,000(for 2003.0

Sec.[13. L aws2001, (i rstCBpeci al [Bessi on[¢hapter [6, [arti cl e[ 2, [$ection[77,[3ubdivision[15, lasiamendedby
Laws[2002, [éhapter[220,[@rticlel4, [Section[11, [isldmendediblriead: [

Subd.[15.[MISUCCESSFORITHEFUTURE.] FFor [Ameri canindi an[Successlior [Thelfuturelgrantsiaccordingio
MinnesotalStatutes, [Section124D.81: 1

$1,924,000 .LLLT 20020

$2-137,600(3$1,987,000 .LLLT 20030

The2002[@ppropriati onlihcl udes$0{or 2001 (@nd($1,924,000For 2002.00

The2003[@ppropriationlihcludesi$213,000For 2002[@nd$+924,660(31, 774,000For (2003.00

Sec.[14. L aws2001, (i rstCBpeci al [Bessi on[thapter [6, [arti cl e[2, [$ection[77,[3ubdivision[18, lasiamendedby
Laws[2002, [6hapter[220, @rticlel4, [Section[12, [isldmendediblriead: [

Subd.[18.[TJ TRIBALCCONTRACT [5CHOOL S.] (For[tribal Ceontract [school Cai dCunder C(Minnesotal Statutes,
section124D.83:[0

$2.364;000(32,147,000 .LLLT 20020

$2468;000(32,221,000 .LLLT 20030

The2002[@ppropriationihcludes$192,000for 2001 [@nd$2,112,660(3$1,955,000For (2002.00

The2003[@ppropriationihcl udes$235;660($217,000(for 2002[@nd&#2,173;666($2,004,000(for 2003.0
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Sec.[15.TL aws2001, (First[Speci al [Bession[thapter [6, Carti cl e, [$ection[21, [ubdivision[2, [asiamended by
Laws[2002, [dhapter 220, @rti clel4, [Section[13, [isldmendediblriead: [

Subd.[R.[TTSPECIALCEDUCATIONAID.] [(For Ospeci al Ceducati onChi dCaccor ding[CXoCMi nnesotal Statutes,
section[125A.75:0

$507841,600(3507,928,000 [LLLL] 20020

$532,282,600(3495,032,000 [LLLL] 20030

Thel2002[@ppropriationihcludesi$47,400,000for [2001[@nd$460:441,660($460,528,000(for (2002.00

The2003[@ppropriationihcl udes$5%166;660($51, 170,000for [2002(and $481:122,660($443,862,000for 2003.

Sec.[16.TL aws2001, (Fir st [Speci al [Session[thapter [6, Carti cl e[, [$ection[21, [ubdivisi on[B, [asiamended by
Laws[2002, [6hapter 220, [@rticlel4, [Section[14, [isldmendediblriead: [

Subd.[B.LITAIDOFOROCHILDRENIWITHOA DI SABILITY .] (For CaidCaccordingCtoMinnesotal 1Statutes,
section[125A.75,[3ubdivision3, [or [¢hil drenlvith[&ldli sabil ity [pl aced[in[esi dential (fiaciliti esiwvi thin[Theldli strict
boundariesfor whomnoldi stri ct(df [fes denceldanbBeldetermined: [

$1.:358;000(31,346,000 .LLLT 20020

$3;:161,600(32,363,000 .LLLT 20030

I ftheldppropriati on(for [@ither [year [islihsufficient, Theldppropri ati onfor [theldther Year lis[avail abl e.[]
Anybal ancelihthelfirstyear [doesnot [Gancel Butlik@vail abl elihthelSecondiyear.[

Sec.[17.TL aws2001, (Fir st [(Bpecial [Bessi on[¢hapter [6, [arti ¢l e[B, [ecti on[21, [Bubdivisi on[4, [asiamended by
Laws[2002, [éhapter[220,[@rticlel4, [Secti on[15, [isldmendediblriead: [

Subd.[4.[I]TRAVEL [FORIHOME-BASED[SERVICES.] OFor [&i dfor (eacher [ravel [or (thome-based[$ervices
accordingfoinnesotalBtatutes, [Section[125A.75,[Subdivision1: [

$143;660($139,000 .LLLT 20020

$148,660($134,000 .LLLT 20030

Thel2002[@ppropriationihcl udes$+4,660($13,000for 2001 [End[$129;666($126,000(For (2002.0]

Thel2003[@ppropriationihcl udes$5;660($14,000For 2002@nd[$133;666($120,000(for (2003.00

Sec.[18.Laws2001, (Fir st (Bpeci al [Bessi on[thapter [6, [arti cl e[B, [section[21, [ubdivisi on[b, [asiamended by
Laws[2002, [6hapter 220, [@rticlel4, [Section[16, [isldmendediblriead: [

Subd.[3.[ISPECIALEDUCATIONIEXCESSICOST[AID.] [For[eéxcessidost@id: [
$163;661:600392,622,000 .LLLT 20020

$165;289;600[360,372,000 .LLLT 20030

Thel2002[@ppropriationlihcl udes$9,889,000(for 2001[@nd5$93;172,666[$82, 733,000(for 2002.0

The2003[@ppropriati onihcl udes$16;352,600($9,192,000(For [2002[and$94; 93666351, 180,000For (2003.00
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Sec.[19. T aws2001, (Fir st (Speci al [Bessi on[¢hapter [6, [arti ¢l eCB, [$ection 21, [subdivision[¥, fasfamended by
Laws[2002, [6hapter 220, @rticlel4, [Section[17,[isldmendediblriead: [

Subd.[@.MITRANSITIONPROGRAMS; STUDENTSWITHDISABILITIES.]Hor @i difor fitansition{grogramsior
pupil siwith(di sahilities@ccordingioMinnesotalBtatutes, [Section[124D.454. 1

$8;966;000(38,962,000 .LLLT 20020

$8;952,600(38,328,000 .LLLT 20030

Thel2002[@ppropriationihcl udesi$896,000For (2001 [End$8;664,666($8,066,000(For (2002.0]

Thel2003[@ppropriationihcl udesi$896,000For 2002 (and$8;656;660($7,432,000For (2003.00

Sec.[20. L aws2001, (Fir st (Bpeci al [Bessi onlthapter [6, [arti ¢l e[4, [$ection[27, [$ubdivision[2, Casfamended by
Laws[2002, [6hapter[220, [@rti clel4, [Section[18, [isldmendediblriead: [

Subd.[2.[TTHEALTHCANDCBAFETY [AID.] OFor Cheal thCandCsaf ety Cai dCaccor dingCiolMinnesotal Statutes,
section123B.57,[Subdivision5:0J

$13;636;000312,280,000 .LLLT] 20020

$16;866;600(39,085,000 .LLLT] 20030

The2002[@ppropriationlihcl udes$1,480,000(for 2001[@nd&$1+2,156;666($10,800,000(for 2002.0

The2003[@ppropriationihcl udes$1:356;606($1,200,000(For [2002(and$9,456,6006($7,885,000(for (2003.00

Sec.[21.[TL aws2001, (Fir st [(Bpecial [Bessi on[¢hapter [6, [arti ¢l el4, [$ection[27, [Subdivision[B, Caslamended by
Laws[2002, [6hapter[220, [@rticlel4, [Section[19, [isldmendediblriead: [

Subd.[B.[MJDEBTCSERVICELAI D.] OFor [dlebt [$ervi celai dCaccor ding[oMinnesotal Btatutes, [$ection[123B.53,
subdivision(®:[]

$25,987,000 .LLLT 20020
$31,892,600(329,941,000 .LLLT 20030

Thel2002@ppropriationlihcl udes$2,890,000(for 2001@nd$23,097,000for 2002.00
The2003[@ppropriationlihcl udes$2,566,000(for 2002[@nd5$29,326;660($27,375,000(for 2003.0

Sec.[22.[TL aws2001, [Fir st [(Bpecial [Bessi on[thapter [6, [arti ¢l el4, [$ection[27, [subdivi sion[b, [asiamended by
Laws[2002, [dhapter 220, @rti clel4, [Secti on[20, [isldmendediblriead: [

Subd.B3.0JALTERNATIVEFACILITIESBONDINGIAID.] (For @l ternati velfacilitieslBondinglaid, [@ccordingib
Minnesotal$tatutes, [Section[123B.59, [Subdivision[1:[]

$19,280,000 .LLLT 20020
$19,287,600317,937,000 .LLLT 20030

The2002@ppropriationlihcludes$1,921,000for 2001@nd$17,359,000f0r 2002.00
The2003[@ppropriationlihcl udes$1,928,000(for 2002[@nd&1+#359;666($16,009,000(for 2003.0
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Sec.[23.[M aws2001, [First[peci al (Bessi onldhapter (6, [@rti cl e[3, [Section[13, [Subdi vision[3, ikl@mendediblread: (I
Subd. [3.[SCHOOL BREAKFAST ] (For [School (hreakfast @i diinder Minnesotal$tatutes, [Section[124D.115: 00
$640,000 LLLI 200200
$766;600($680,000 LTI 20030
Sec.24.0[EFFECTIVEDATE.]O

Thigarticlelisléffecti veltheldayfbl owing(final [enactment. [

ARTICLEQD
K-12[EDUCATIONO
Section1.[Minnesotal$tatutes’2000, [Section124D .69, lislamendedBy@ddi ngasubdivisionfolfead: [

Subd.[03.00]UNCOMMONOSCHOOL SOSERVINGOSTUDENT SCWITHOCHEMICALODEPENDENCIES;
ALLOCATIONOFEUNDS.] Ih@dditi onfbfhelamountsiprovi dedihSectionT24D.68, Subdivisi on@, @school district
may[@llocatefundsfromlitsiuindesi gnated(general fundlfio@privateldontracted@ ternativelprogram, [includingla
privateldontracted@ ternati velprogramihat i$fuiti onfree@ndprovi des@icomprehensi velSecondary@cademiclgrogram
for[studentsivholfavebeen(assesseddhemi cal l yldependent[@ndiwhohaveldompl eted@ll censedfreatment [program
for[6hemical [dependency.[]

Sec.[2.IMinnesotal$tatutes2000, [Section125A.65, [Subdivi s on[1, isl@mendedibiead: [

Subdivision[1.[(MRESPONSIBILITY [ALLOCATED.] Responsi bility(flor [$pecial [instructi on[andservi cesior (&
vistettyteisabted(blind/visuallylimpai red(or heertngfirnpeatreddeaf/hardiof (hearing(chil diattendinglthelMinnesota
stateldcademy(for theldeaf [Or ThelM i nnesotalstateldcademyfor [thelbl i ndimhust Beldeter mi nedlih[Subdi visi ons2fo(10.

Sec.[3.MMinnesotal$tatutes2000, [Section[125A .65, [Subdivisi on[3, [islamended(bilead: [

Subd.[B.JEDUCATIONAL PROGRAM; T UI TION.] tWhen[it[is gletermi ned(pur suant[fol$ection[125A..69,
subdivision[1[dr 2, that theldhil diiséntitl edfblEttendlei ther [School , thelBoar d6f thelM i nnesotalstatelacademi esimust
provideltheldppropriateléducati onal [program(ior thelchil d. [T helBoar d(df thelM i nnesotalstateldcademi esihust thake
alfuition[ehargelfolthelchil d'sldi stri ct[df (Hesi dencelflor [Theldost [of [provi di ngThelprogram. T helamount[of [Huition
chargedithust(niot[exceed(thelbasretfieventetoftthetdistrict general [éducati onevenuelformul alal lowancefimesithe
pupil mlnltmvel qhtl nq[ﬂactor IIbursuant[beectl on El26C 05[ﬂor [ﬂhat Erhl I d [ﬂor [fhe@mount@f[ﬂ me[fhemhl Idmsﬁh the

%D]TheIIIh stri ctIbe[fheEthl Id smeﬂ denceIIInusthay[ﬂhe[ﬂw tion[andimay(dlai m@eneral @ducatl onBu.d[ﬂor [ﬂhe@hl I d.
Tuitionlrece vedBythelboar dicf thelWi nnesotal atedcademi es, [Except for fiii ti onrecei vediunder [Suibdi visi on @, Imhust
beldeposi tedlihthelstatelfi easury@siprovidediihisubdivision8.0

Sec.[4.Minnesotal$tatutes2000, [Section125A .65, [Subdivisi on[8, [islamended(bilead: [

Subd.B.MISTUDENTICOUNT;TUITION.] {a) [OnM ayl6feachiear, 1996, @ndBach Mear fhereafter, Thelboard
of[fhe[N/I i nn&eota@tate@cademl es@ml I @ount[fhe@ctual IumberIZIf[N/I innesotalresi dent

Iﬁrﬁd&gaﬁmﬁﬁd@emﬁwy
y[Speci al [éducationléligi bl elStudentsiénrolled@nd

receivi ng@ducatl on @erw cesBI[t'he[N/I i nn@ota@tate@cademy[ﬂor [theldeaf [@ndThelMinnesotalstatelacademy(for [the
blind. [T heBoar d(of fhelMinnesotalstatelacademi esishal | [depositihfhelstatelfi easuryl@n@mountléqual fo@ | [uition
recei ved(less:[thelamount(dal cul atedih[paragraph((b).[]
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(b)[TheMinnesotalstateldcademiesishal | [dreditfblthei rigeneral [Operati on@ccount@n@mount@qual fbfhelfuition

recei vedwhi chiriepresentsiiuiti onlgarned(for [fhelfotal [Mumber [Gf [Studentsidver (1 75based0n: [

(1) Ehelibtal umber [6f[énrol | ed(studentsion W ayTess175; fimes(

(2)Ehelrati olaf Thenumber [6f [Studentslihfhat [Gradeldategory(ibthelfbtal [Mumber [df [StudentsionMay [ ; fimes(]

(3){heldeneral [éducati onlfevenuelformul adl | owance; fimes(]

(4)fhelpupil [WnitWei ghtingfactor [Pursuant foSection126C.05.1

Sec.[B.MMinnesotal$tatutes2000, [Section125A .65, [Subdivision[9, [islamended(ibiead: [

Subd O.0ICALCULATION.] EITheBumlIbrow dedBy(theldal culatlonlIhBubdwlsonEB—H-ausesﬁ(ﬂjﬁﬁdﬂ)-mwst[Be

Sec.[6.IMinnesotalStatutes2001[Suppl ement, [Section126C. 10, [Subdivision[13, islamendediblread: (I

Subd.I3.MTOTALMPERATINGICAPITALREVENUE.] () Hor fiscal Mear 2000@ndthereafter, fotal [@perating
capital evenuelfor [@ldi stri ctléqual sthelamount deter mi nedtinder [par agraph(b)[0r({c), (Pl usi$ 73 mestheddjusted
marginal [dost[pupi | [Wnitsfor fhelSchool Mear . [T helfevenuelhust [Belpl aced(ih[@lfeser vedldccountihthelgeneral fund
andimhay(onlybelusedidccordingiblparagraph({d) (Or[Subdivision14.[]

(b)[For fiscal lyear s2000@nd I ater, [dapital fevenuelfor [Adi stri ctiéqual sS$100( mestheldistri ct'sitai ntenanceldost
index(fi meslitsiadjustedmarginal [dost[pupil [Wnitsfor thelSchool [year.[

(c)Forffiscal years2000@ndIater, fhelfevenuelor [@Aldi stri ctfhat [Oper atesiapr ogramitinder [Section[124D.128,[is
i ncreasedylan@mountéqual fol$300 mesthelhumber [of (inar ginal [dost[pupil [WinitsiServed@tfhelsi telwherelfhe
programl(islimplemented.[]

(d)(For i scal [year s[2001(#ne, 2002, [And 2003, Theldi stri ctinust [eservel@namount[équal (ol$5[per [adjusted
marginal [costpupil Wnitfor f&l ecommuni cati onldccessidosts. [Reser velrevenuellinder thi sipar agraphimust fir st Beltised
tolpay(for [@ngoi nglor [decurring el ecommuni cati onlaccessidosts, [incl udi nglaccessoldatalandvi deoldonnections,
includingternet(@ccess. A nyfevenuelfemai ning@fter [doveringlal | [Bngoi ngor fecurringldccessidostsimay Beltised
for[@omputer (hardwar eldr [égqui pment.[]

Sec.[7.[IMinnesotalStatutes2001 [Suppl ement, [Section126C. 17,[Subdivision (7, is@mendedfolread: [

Subd.[T.MIREFERENDUM (EQUALIZATIONLAID.] @) LA [dli strict'slief erendum équal i zati on (& d[équal s(ihe
differencelbBetweenlitsiieferendumliequali zati onfevenuel@ndlevy. [

(b) I @i stri ct'slEdctual Tevyfor fir stdr [Secondfi er [feferendumigquali zati on[fevenuelislessthanitsihaxi mumievy
limit{or fhat(fier, @i dishal | Belproportionatel ylreduced.

(c)[(NotwithstandingCparagraph({a),[thelteferendumCequalizationaidfor (AL district, [ Wherelthelfeferendum
equali zati onfa@i diinder [paragraph{a) [éxceeds@0[per cent [0f Thelfeferendumfevenue, hust Mot [@x ceed18. 2[per cent
of [thelflormul alal | owancelfi mesitheldli strict'sliesi dentTinarginal [¢ost [pupi | fwinits. [TA [dli strict'sheferendum(lievy(is
i ncreasedbyfhelamount [6f [@nyPeducti onlihfeferendum(di diinder [fhisiparagraph. O

[EFFECTIVEDAT E.] O hi slSecti onlisleffecti velfor [@perati ngrieferendumlél ecti onslJanuary(1,[2002, [andTkter .
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Sec.[8.MMaws[2001, [First[S$pecial [Sessionchapter [B, [@rti cl €7, [Secti on[14, [Bsi@mended Byl aws2002, [dhapter [220,
articlel3, [Section(16, lislamended(iblriead: ]

Sec.[14.0JAPPROPRIATIONS; [PERPICHICENTERFORARTSIEDUCATION.] O

Theldumslindicatedlihfhi siSecti on@reldppropri atedfromihelgeneral funditofhePerpi ch(Center for A rtsEducation
for [fhelfi scal [Yearsidesignated: [

$7-431,60037,681,000 .LLLT 20020

$+:316;000(37,816,000 .LLLT 20030

$150,000[8achyear [isfolextendthelpartnershi pmetwor k Holup ol velfiewlpar tner shiplsiteslandfor [devel oping
whole-schoal ,[arts-basedfeachinglandearningldurri cul umlat mewlsSites.[

Anybal ancelihthelfirstyear [doesnot [Gancel Butlik@vail abl elihfhelSecondiyear.[
Sec..MREFERENDUMI[TRANSFERIADJUSTMENT.]O

Notwithstanding¥innesotaStatutes, Section26C. 17, Subdivisi on, [paragraph((b), for fiscal Mear 2003@ndl&ter,

under WinnesotaStatutes, [Secti onM26C. 16, Subdivi s on 2, [l usthereferendumiConversionid | owance@pprovediinder
MinnesotalS$tatutes, [$ection126C.17,Subdivisi on[13, hinusi$373. [ fheldi stri cthasiorefhanloneieferendum
authority, Thelfieducti onthust BeldomputedSeparatel yfor [Bach@uthority. T helfeducti onfhust Beldppliedfirstfothe
referenduml(authoritywithfhelgarliest[éxpirationldate. T heldistrict'slihitial eferendum@ l owancelhay(riot Belkss
thanZero.[]

Sec.[10.0JDECLININGPUPILIUNITIAID;[ALBERTIEA.]O

Subdivisionfl.[[FI SCALLY EAR2003.] [Hor[fi scal Wear 2003, ihdependent(School [districtMo.[241,[Albert T ea,lis
ligibleffor[declininglénrollment(didlégqual fof$300,000.

Subd. 2.[FI SCAL Y EAR2004.] Bor i scal Mear 2004, ihdependentSchool districtNo. 241, [Albert D ea, isdigible
for[decliningténrol Iment (@i diéqual o75per cent (of helfi scal [year [2003@ppropriationlinSubdivision.]

Subd. 3.[FI SCAL Y EAR[2005.] [Eor i scal Mear 2005, ihdependentSchool districtNo. 241, [Albert D ea, isdigible
for[decliningénrol Iment (@i diégqual foB0per cent (of Fhelfi scal [year [2003@ppropriationinSubdivision.[]

Subd.4.[FI SCAL Y EAR2006.] Bor i scal Mear 2006, ihdependentSchool [districtNlo.241,[AlbertDea,isdigible
for[decliningénrol Iment (@i diéqual fo25per cent (of helfi scal [year [2003@ppropriationlinSubdivision.]

Sec.[11.0JDECLININGENROLLMENT; L TVIDISLOCATION.]O

Subdivisionll.[[FI SCAL Y EARR003.][Eor[fiscal Year 2003, ihdependent(School [district No.[2711, [V esabi [East
isé@ligiblefor [declininglénrol Iment @i diégual To($200,000.]

Subd. 2. [IFI SCALLY EAR2004.] (For i scal [year (2004, [independent[School [di strictNo.[2711, [Mesabi [Fast, [ils

year2003[dppropriation(infsubdivision1.

Subd. 3. [FI SCA L [Y EAR[2005.] (For i scal [Year (2005, [independent School i strict No.[2711, M esabi [East, [is

year[2003[dppropriation(infSubdivision1.
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Subd. [4. [FI SCALLY EAR2006.] (For (i scal [year (2006, [independent(sSchool [di strictNo.[2711, (3 esabi [(Fast, [ils

year2003[appropriationlinisubdivision.

[EFFECTIVEIDAT E.] @ hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. ]

Sec.12.MFUNDTRANSFER; BUTTERFIELD.]O

NotwithstandingCMinnesotal Btatutes, [Section123B.79Cbr [123B.80,[on[June 80,2002, [independent [schoal
districtNo.836, Butterfiel d, Ihaydermanentl yfransfer ipfol$117,000fomiitsireservestor [Gper ati ngidapi tal [dccount
infitsldeneral fundibtheindesignatedfundbal ance.[

[EFFECTIVEIDAT E.] @ hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [
Sec.[13.MFUNDITRANSFER;[TRUMAN.]O
Notwithstanding[Minnesotal Btatutes, [Section[1123B.79Cor [1.23B.80, Con[JuneB0, 2002, [independent [schoal

districtMlo.[458, [Truman, haypermanentl y(iransfer [Upib$500,000Fromiitsreservesiibr [Gperati nglGapi tal [dccount
infitsldeneral fundibtheindesignatedfundbal ance.[

[EFFECTIVEIDAT E.] @ hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[14.APPROPRIATION.]O

(2)$300,000(1h fi scal Year [2003(i5@ppropri atedfrom(heldeneral fundibihe/dommissioner G (Ghildren, families,
andIarningor[declininglpupil Wnit@idfolihdependentSchool [districtMNo. 241, [Albert M ea.]

(b) InCadditionfofhelamountsappropriatedor [deneral [and[$upplemental [éducati onlaid,[$295,0000in i scal
year [2003(iklappropri atedfromiheldeneral fundibiheldommi ssioner [Gf [chil dren, families, [@nd(learninglfor Theldid
portion(df thelfeferendumransfer @Adjustment for [ihdependent [School [di strict M o.[709, Mul uth. [

(€)$200,0001h(fl scal Mear2003(15@ppropriatedfromheldeneral fundibihe/dommissioner [Gf(Ghildren, families,
andIarningor[declininglpupil Wnitdi dfolihdependentSchool [districtNo. 2711, M esabi [East.[]

Sec.[15.0EFFECTIVEDATE.]O

Except(asigtherwiselprovidedlinh(thisiarticl e, thisarti cl eliseffecti velthelday(fol | owi ng(fi nal [énactment. [

ARTICLEBO
HIGHEREDUCATIONO
Section[1.[IMinnesotalStatutes2000, [Section136A.121,[Subdivisi on[7, isi@mendedibead: [
Subd. [7.MINSUFFICIENT[APPROPRIATION.] Oif thelamount [@ppropri ated[is(deter mi ned by [theloffi celfole
insuffici entfbimakeful | Bwardsib@ppli cantsiinder [SubdivisionB, Beforel@ny@war difor that year [HasBeen(di sbur sed,
awardsimust bBelfieduced by

(1) Eddinglaisurchargelfbihetgontribationtaf thelappl i cant' sarents;and(@ss gnedfamil yiresponsi bility, @sdefined
inSection136A.101, SubdivisionBa;[@ndC

(2) Capercentagel ncreasell n[thelappli cant'sCkontribttionass gned(student (responsibility, CasCdefined(in
subdivision(3.[]
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Sec.[2.[ISTATEIGRANTAPPROPRIATION.]O

$5,000,000i3@ppropriatedfromihelgeneral fFundtbihei gher [Educati onlServi cesiffi cefbimhakedatelgrants. [Mhis
appropriationlisadded{ofhel@ppropriati onlinLaws2001, [First [Fpeci al [(Bession[¢hapter (1, [rticlell, [$ection 2,
subdivision(2, [{or [fiscal [year[2002. 7

Thelhigher[éducati on(Servicesoffice, BylJul y[1,[2002, thusthak el@deter mi nati on(af [thelpr oj ectedSuffi ciency(dr
defi ciencylin Biateﬁjnonev@vai |ablefor [ﬂheE‘statemrant m)roqram[ﬂoﬁmake[ﬂul | E'ktatemrant @wards[ﬂhrouqh (fiiscal

sectl on El36A 121, [Subdivision[{, fhelhigher@éducation [Servi cesloffi ceBhal | [lmmediatel yfransfer folfhelstateldrant
appropriati on(dromdhelork[StudyAppropriati on[Andhotwithstanding[Minnesotal Btatutes, [$ection[136A.125,
subdivisi onl4c, from(ihel¢hil didareldrant [@ppropriationihIL aws2001, (i rst[Hpecial (Bession(¢hapter (1, [@rticlell,
section?, fheldmountfiecessarylibimhakeful | [stateldrant @wardslihfi scal [Year 2003. [Tf [Statelhoney(avail abl elfor the
stateldrantgrogramIdonti nuesibBelihsufficientfolmhakeful | Sateldrant @war ds@fter Ehelihitial fransfers, [Subsequent
transfersiinust elrnadeef orelanyfeducti onlinlStatelgrant@wardsiinder MinnesotalHtatutes, [$ection[136A.121,
subdivision(d,isithade.[]

Sec.2.MEFFECTIVEMDATE.]O
Thigarticlelisléffecti veltheldayfol  owing(final [énactment. [

ARTICLEBO
ENVIRONMENTANDMATURALIRESOURCEST
Section[1.[JISCOREBL OCKGRANTAPPROPRIATIONISHIFT.]O
$9,000,000(0f Ehel@ppropri ati onih(Il aws2001, [First[$peci al [Sessi onlchapter (2, [Section(3, fromheldeneral fund

toltheldfficeldf[eénvironmental [Assi stancelfior SCORE Bl ock [drantsitbldounti eslin(fi scal Mear [2003(isldanceled.This
isialonetimelfeducti on@ndthelSameldamount must (Beestoredfotheldeneral fundbudget aselfior [fi scal year [2004.

$9,000,000(is@ppropri atedfromlthelSol i dwwastefundibiheldffi celdf [Envi ronmental [assi stancelfor SCOREI(BI ock
grantsibldountieslin(fi scal (Year [2003. [T hi sik@6netime@ppropriation. ]

[EFFECTIVEIDAT E.] 0T hislSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[2.IMinnesotal$tatutes2000, [Section115A.557, [Subdi visi on1, islamendedibead: [

Subdivision[1.JDISTRIBUTION; FORMULA.] CAnydundsCappropriatedfoliheldlirector For (thelpur poselof
distributi on[fbldounti esiinder [thi s[Secti onhust [Beldi stri buted@ach fi scal Year [By(theldi rector ased[onpopul ation,
except@dountyrhayfotrece velessthan$55,000(h (@i scal ear. [If Theldmount @vai | abl effor di stributi onlinder his
secti on(isllessthanthel@amount(avail abl elin(fi scal (year 2001, [ThelminimumldountypaymentUinder [this(Sectionlils
reduced(groportionately. [[Eor@urposas@f[fhls@bdlwson [popul ation" hastheldefinition(givenliniSectiond77A.011,
subdivision[B.[TA Ctountythat[parti ci patestinCalmul ti county[di stri ct[(that Cmanagessoli dCwasteCandthat Chas
responsi bility(for [decycling(programslasiauthorizedlin[Section115A.552, mustpassithroughioiheldistrictsfunds
recei vedbyhelcountylin[éxcessLof (Thel$55;000arRuattbase i nimumldountyhaymentlinder (fhi sC$ectionlin
proportionfibihelpopul ati on(of fheldounty(ServedByhat [district.[

[EFFECTIVEIDAT E.] O hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.3.MMinnesotal$tatutes2000, [Section115A .96, [Subdivision(2, [islamended(ibilead: [

Subd.[2.0IMANAGEMENT IPROGRAM .] [T helageneyloffi celshal | [éstabli sh[alstatewi delprogramiolinanage
househol dihazardousiwastes. [T helprogrammustihclude: [

(1) {helestabli shment@ndldperati on(of [dol | ection(Si tes; [@nd
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(2) thelprovi s onldf ihformation, [educati on, [@ndftechni cal [@ssi stancelfiegar di nglproper anagement [Gf Househol d
hazardousiwastes.[

[EFFECTIVEDAT E.] I hisSectionliseffectivelJul y(1,[(2003.00

Sec.[4.MMinnesotal$tatutes2000, [Section115A .96, [Subdivision[3, [islamendedibiead: [

Subd.B.[IJOTHERPARTICIPANTS.] [{a) [T helageneyoffi celmay[establi shCor Coperatelal | Cor [partCbf[(the
management [programidr mhayprovidelfor [Servi cesByldontract[dr [0ther [Agreement iwvith[publ i clor [privatelentities.[]

(b)Mheageney(affi celshal | @l owtheselprogramsiiblaccept [Wpb100poundslof astelper ear from@Hhazardous
wastelgenerator[fhat[generatesi220poundslor Tessiaf (hazardousiwastelper honth. ]

[EFFECTIVEDAT E.] I hisSectionliseffectivelJul y(1,[(2003.00

Sec.[B.MMinnesotal$tatutes2000, [Section115A .96, [Subdivisi on(4, [islamendedibiead: [

Subd.@d.MIMANAGEMENT.] [Any[personiwholdstabli shesidr [Gperatesial | [r [Part(of [@HRousehol dhazar dousiwaste
management(programishal | hanageldol | ectediwastelih[@omplianceli thistandar ds@ppli cabl elfbl@hazar douswaste
generator.[IIf ol | ectedWastelthust Belstor ed(fior [@lf meléxceedi nglthoselstandar ds, Theldgeney(dffi celor [Other [entity
shall [obtai n[ihel@pproval Lof [Thel¢ommi ssioner [of [Thelagencyland$hal | inanageihelWastelin[éompliancelWith
applicabl elstandardsfor fheluselandimanagement(df(dontai ners, But (nolfiaci lity(per mitikequired.Wastelaccepted
under [Subdivision(3, (paragraph((b), fust Bemhanaged(in@ccordancelwith(Standards@ppli cabl elfblfhewaste.[]

[EFFECTIVEDAT E.] I his[SectionliseffectivelJul y(1,[(2003.0

Sec.[8.Minnesotal$tatutes2000, [Section115A .96, [Subdivisi onB, [islamended(bilead: []

beforelestabli shingl@andoperati nglanypart(of [AHousehol dihazar dousiwastelmanagementprogram. ]

[EFFECTIVEDAT E.] I his[Sectionliseffectiveldul y(1,[(2003.0

Sec. [7.IMinnesotalStatutes2000, [Section115A.96, [Subdi vi si on[4, [@siadded by 1 aws2002, [dhapter [265, [Section (2,
i si@mended(folread: [

Subd.[7.MINDEMNIFICATION; IMUNICIPALITIES.] [a) (A huni ci pal ity, vhen[0perati ng[or [parti ci patinglin
alfousehol dihiazar doushwastelhanagement [programipur suant fblaldontract i th theldgeney offi celunder thi siSection
or[dther Taw, [i@n[émpl oyeeldf thelstate, [dertifi edfbMelacti ngiwi thi nthelScopeldf (empl oyment, for [pur posesiafthe
indemnificationCprovisionsCof Csection[B. 736, [subdi vision[®, [For [tlaimsthat Cari selout Cof [theltransportation,
management, [0r [di sposal [0f [@nyWasteldoveredBytheldontract: [

(1) Brom@nd&fter [helfi melihelvastelpermanentl yleaveshelmunici pal ity s{possess on[and¢omeslintolfhe
possess on(of thelageney-sioffi ce' slauthori zedfransporter; [@ndO

(2) [uringtheltimethelvasteld s(transportedbetweenthelmunicipal ity s(facilitiesCby[thelBgeney'sCoffice's
authorized(fransporter.O

(b) T helstatelisnotabligatedibldefendlar [indemnifylalmnunici pal ityinder [thisSubdivi s on{olfheléxtent[of The
munici pality'sliabilityihsurance. T heltuni ci pality'siti ghtiblihdemni tylisQot [@wai ver [6f Ehelli mitati ons, [defenses,
andlimmunities@vail abl elfblei ther Thelhuni ci pal i ty(dr ThelstatelbyTaw. ]

[EFFECTIVEDAT E.] I hisSectionlieffectiveldul y(1,[(2003.0
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Sec.[8.[M aws2002, [6hapter (220, [@rti cl (8, [Section[15, isl@mendedfolread: [
Sec.[15.0INCREASETOMWATERQUALITY PERMITIFEES.| O

(a)Thelpollutiondontrol @gencylshal | Gol | ectivater [qualityper mit@ppli cati on@nd@nnual feesthat refl ect Thelfees
inMinnesotalRul es, [part[7002.0310, ihcreasedfbfhelamountsidescri bedlin(par agraphs{(b) fol{(g) . (I

(b)Thel@ppli cati onfeefor ihdividual [fermits, [general [fermits,@ndigeneral hdustrial [formwater [permitsis$240.

(c)Thelannual feesfor Thdivi dual N ati onal [Pol | utant i schargelEli minati onSystemper mitsifor hajor thuni ci pal
facilities@relas(follows: [

DesignF owlih(
Million[GallonsPerDay Annual [Fee[]
50[@ndover $175;750($175,50000
20(fo[49.99 $40,350
- 5[b[19.99 $14,350
Up(iobl4.99 $5,900

(d)OT heCannual [(FeesFor [ ndividual CNati onal [Pol lutant[Di schar geEli minati on[Systempermitsfor Cmajor
nonmunici pal [facilitiesiarelasfiollows: [

DesignF owlih

Million[GallonsPer Day Annual [Fee[]

20(ib[49.99 $44,200
5[ib[19.99 $18,250
Uplib4.99 $8,450

Coolinglor tinelpitC
dewateringl{anyfl ow) $16,900

(e) T helannual feesfior [indi vi dual Ml ati onal (Pol | utant[Di schargelEli mination[BystemlandHtatelDi sposal [Bystem
permitsifor fonmajor [thuni ci pal [Faciliti esiwi thidesi gnfl owsldreater Than(0.100millionldal lonslper [day@rel$1,450.

(f) T hel@nnual Meesor [deneral [ihdustrial [Stormwater [permitsiare($280.0

(9)@ helannual Hieeslfor [general Nati onal (Pol | utant [Di schargelEEl i mi nati on[Bystem(andStatelDi sposal [Bystem
permitsiare($345.0

(h) 0D hel@pplicationl@nd@nnual [fees@relnotincreasedfor [general [donstructionStormwater [permitsiand[Sanitary
sewer [@xtension[permits. T heldnnual [fees@relnot [ihcreasedfor M ati onal [(Pol utantIDi schargelElimination[Bystem
andStatelDi sposal [Bystemipermitslregul ati ngmuni ci pal honmajorsiwi thfiacilityldesi gn(fl owof [OHo1100, [Sewage
sludgelandspreading(fiaciliti es,[@ndhionmajor [monmunicipal facilities.[

(i) Mhelihcreasedper mitfees@releffectiveldul y1,[2002.[Thel@gencylshal | [@dopt@mendediwater [qual itypermitfee
rul eslincorpor ati ng@helpermitfeelincreasesliniihi sisubdivisi onlinder IMinnesotal Btatutes, [$ection[14.389.[T he
pollutionl@ontrol [Agency(shal | Begin(dol | ectinglthelihcreased[per mitfeesionJuly[1, 2002, [@ven(if fhelrul eladoption
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processhasfotBeen(ihiti ated(dr [dompl eted. TN otwi thstandingMinnesotal$tatutes, [Section(14.18, [Subdivision(2,the
increased(per mitfeesirefl ecti ngthelpermit feelihcreasesihhi siecti onl@ndithelrul e@mendmentsiihcor poratingthose
permitfeelincreasesidolniotMequirefurther Tegid ativel@pproval .

[EFFECTIVEIDAT E.] @ hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[9.[(JHOUSEHOL DIHAZARDOUSWA STE[PROGRAMITRANSFER.] O

Responsihilityfor fheousehol dhazar dousiWwastelgrogramisitansferrediunder MinnesotalStatutes, [Section15.039,
from(helpoll uti on[dontrol [Agency(foltheloffi celdf[énvironmental [@ssi stancelonJuly[1,[2003. 0T helamount [df base
fundingfbbeiransferredlisi$1,041,0000r omihelSoli dwastefund.

Sec.10.[IDIRECT OROFITHEOFF CEODFENVIRONMENTALBSSISTANCE; BPPOINTINGBUTHORITY ]

Thelgovernor isiéncouragedibléval uatelfheladvantagesiand(di sadvantagesiassoci atedwith hakingtheldovernor
thel@ppointingl@uthorityfor fheldirector [0f [@nvironmental [assi stance, ihstead(df fheldommi ssi oner [6f Ehelpal [ ution
control @gency(asiriequi redByMinnesotaBtatutes, [Section115A.055,Bubdivision1.(

[EFFECTIVEIDAT E.] @ hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

ARTICLEQO
STATEIGOVERNMENTDO
Section1.[ISTATEGOVERNMENTAPPROPRIATIONS.]

Theldollarl@amountsiintheléol umnsidinder TAPPROPRIATIONS' [@reladdedfolar, [if Shownlin[parentheses, [@re
subtractedfromthel@ppropriati onslin[IL aws2001, [FFir st[Speci al (Sess on[chapter (10, [or [dther MawloihelSpecified
agencies.[IT hel@ppropriati onsiarefromtheldeneral fund(or [Gther namedfund@nd(arefavail abl elfior [thelfi scal [years
indicated[for [éach[purpose.[IT he[digureT 2002" [or [12003" tneansihat [Ehel&dditi on[{olor [$ubtractionEromihe
appropriationsl stedtinder thelfi gurelar elfior [thelfi scal [year [éndingLJunel30, 2002, [0r [Junel30,[2003, [fespectively.

SUMMARY BY [FUNDCI
2002 2003 TOTALO

APPROPRIATIONSL

General $(2,995,000) $(1,620,000) $(4,615,000)]

TRANSFERSIN (2,000,000) =0- (2,000,000)0]

APPROPRIATION S
Availabl elfior thelY ear [
Endi ngLJune30MIITIITIIT

2002 MIIITITITR QO3 M

Sec.2.MMEGISLATURED

Subdivision[1.[T otal [Appropriation (3,000,000) (2,000,000)
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APPROPRIATIONS
Availabl elforfhelY ear
Endingldunel30
20022003 I

Subd. 2. [Benatel’]
(1,000,000) (1,000,000)
Subd. (3. MHouselof [Representatives]
(2,000,000) (2,000,000)
$1,000,00000 of O the( reductiond inC theO first O year s from
amountsCprevioud y[¢arriedforwardinder (IMinnesotalBtatutes,
section[16A.281.00
Sec.[3.MIOVERNOR [=0- 375,0000

$200,000!isbltheldffi celdf thelgovernor iblfeopenthelgovernor's
residencelandimakelit[avail abl efor [publicluse.[]

$175,00000 sl tol thel ‘tommissi oner Cof CpublicCkafety[tolprovide
security@t[thelgovernor'sifesidence.[]

Sec.[4.MIADMINISTRATIONO

$2,000,0000df [thelbal ancelinthel$tateBuil ding[Codel@ccount(in
thelstatelgovernment(Speci al [fevenuefund(asiaf [June30,2002,is
cancel ed@ndimust [Beliransferredfbihelgeneral fund.O

Sec.[5.[UNIFORMILAWSICOMMISSION 5,000 5,00001

Thesel@ppropriationslare&ddedTolihel#ppropriationsinLaws
2001, [First[$peci al [$essi onchapter [, [articl €[4, [Section([8.01

Sec.[6.Minnesotal$tatutes2000, [Section[16A .28, [Subdi vi sion[®, iIsldamendediblriead: [

Subd.[6.[ICANCEL EDIOCTOBERI15.] [On[October 5@l @l | otments@ndieéncumbrancestor fhelast(fi scal iyear
shall eléancel edinl essf@n@gencyheaddertifieslfofheldommissioner [That [fherelislanéncumbrancelfor [Services
rendered(r, [oodsiardered, (Or[grantsliksued(infhelbst [fi scal [year, [0r [Gertifi eslthat fundingil | Beldarriedforward
under [Subdivision[1. TEncumbrances{for [drantslissued by June30rayBeldertifi edfor [Aperi od(of ([Onelyear eyond
thelyear ihiwhi chithefundsiwereldriginal ly@ppropriated. [Bervicesirenderediinder [drant [ontractsihay@ecur [during
thelgertification{period. T heldommissi oner [thay:fiei nstatelthelpart(6f fheldancel | ati onMeededfblfeet Theldertified
encumbranceldr[dhargeltheldertified@éncumbrancelagai nsttheldurrentyear'si@ppropriation.]

Sec.[7.[IMinnesotal$tatutes2000, [Section[16B. 27, [isl@amendedByaddi ngalsubdi vis onfbead: [

Subd.B.MUSEBY NONSTATEENTITIES.][A Donstatelentitylls ngthelgovernor'siries dencelhust [paythelstate
for(@ll [directlandlihdirect[dostslassoci atedwi thiseldf thelfiacility.

Sec.[B.[TL aws[1997,[thapter (202, [article[2, [$ection[B1, [asiamended byl aws[1999, [thapter (250, [article1,
section[106,[andl aws2001, [First[$peci al [Sessi on(chapter (10, [@rti cl 2, [Section(85, isl@mendedfolread: [
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Sec.[61.0VOLUNTARY [WNPAIDIEAVEIOFABSENCE.] U

Appointing@uthoritieslin[statelgovernmentay@l | owléach[empl oyeeibibkel@aninpai dlkeavelof [@bsencelfor Wp
tol320hoursiduringihelperi odléndinglJunel30, 2003, @nd@n@dditi onal [160hour slduringfhelperioddeginning
July(, 2003, @ndlendingldune30, 2005. Each@ppoi nting@uthori ty@pprovingSuch@leavelshal | @ owfhelémpl oyee
toldonti nueldccrui ngacati onl@ndIsi ckTeave, Beld i gi bl elfor [Pai dHol i daysiandlinsurancebenefits, [@ccruelSeniority,
andlaccruelServi celdreditlinStatelrietirement [pl ansiper mitti ngServi celdr edi tsifor Authori zedTeavesiof [@bsencelas(if
thelémpl oyeelhad(actual | ylbeenlémpl oyediduri ngthelfi melof theleave. [ITf theleavelof [@bsencelisTor [oneful | (pay
periodcrTonger, @nylHolidaylpayshal | Belihcl udedihthefirstipayrol | Mvar rant&fter fietur nfromiheleaveldf @bsence.
Thel@ppointinglauthority(shal | [Ettemptfblgrant Mequestsior [Winpai dTeaves(of [@bsenceldonsi stent withthelheed(fo
conti nueleffici ent[Operati onlof thelagency. MHowever, [@ach[@ppoi ntinglauthoritylshal | (fetai n{di screti onfolgrantor
refuseliblgrant Mequestsibr Teavesiaf [@osencel@nd(ibiSchedul elandldancel Meaves, [Subj ect{o@ppli cabl elprovi s onsof
coll ectivelBargai ningagreementsiandidompensationplans.[]

Sec.[9. M aws2002, [6hapter (220, [@rti cl €10, [Secti on[4, is@mendedfolread: [

Sec. [4.MBOV ERNOR'SIOFFICE (460,000) (702,000)00

Sec.[10.M aws2002, (éhapter (220, [arti cle10, [Secti on36, isl@amended(blriead: (1
Sec.[36.0JREDUCTIONINICONTRACTEXPENDITURES.] O

During(fhei enniumiéndinglJunel30,2003, fhelgovernor must (Meducelpl annedleéxecuti velbranchstatelagency
general fundiéxpendituresidndontractsifor [professi onal [or fechni cal [Servi cesBy at Teast [$35;600;600:$28,300,000.
Thelgovernor [must @l ocatelthi sifeducti onlamongleéxecuti velbranchistateldgenci es. [If theldovernor [determineslthat
thelmhandated(dontract(Savi ngsiéannot belachi eved, Theldovernor nust hakelproporti onal educti onsfoléxecutive
agencyldperatingBudgetslih(drder fbEchi evelfhelSavings. [For [pur posesiof thi siSecti on@nd(gecti on 37, Mprofessional

or[fechni cal [Servi ces' (haslthelheani ng(gi venlin[Minnesotal$tatutes, [Secti on[16C. 08, [Subdivision[1; [@ndexecutive
branch(statelagency” (Rastheltheaning(di ven(th(MinnesotalStatutes, [Section16A.011, [Subdi vis on(123, Enethettctes
but loeslotEth ude[fhe[N/I i nnaota@tatelol I eges@ndlﬂnl vers tl eslr the[Eil qher @ducatl on Berw ceslffl ce. EHJFIaeEBase

Sec.[11.[Maws2002, (chapter (220, [@rti cle[10, [Secti on[37, @slamended byl aws2002, [dhapter (364, [Section[30, ik
amended(iblriead: ]

Sec.[37.0MORATORIUMIONICONSULTANTICONTRACTS.]O

(8)[Anlentitylihfhelexecuti velbranch(of [Stateldover nment, iretueirgother fThanthelWinnesotalstateldol | egesiand
universitiesor theli gher [Bducati on(Servi cesidffi ce, [Maylhot [Enter ihto@newlContractOr [Menew(@n(exi sting[dontract
for[professional [Gr fiechni cal [Servi cesldfter Theleffecti veldateldf thi siSecti onl@ndbef or eldul y(l, [2003. [T hi siSecti ondoes
not@pply(iblaldontract:

(1) dhatrel atesfolathreat {olpubliclheal th, el fare, [0r [Safetyfhat [Threatensthefuncti oninglaf [government, the
protection(of (property, [Or Thelfieal th{or [Safety(df [peopl e;

(2)Ethat iSpai dfor Entire ylithfederal funds
islentirelylecoveredfromnonstatelentities; [

(3) {hatlispai dientire yiwith[fundsfromihelstatelai r portsfiund, frunkhighwayfund, [Gounty(state-ai dhi ghway
fund,[Gr Munici pal [State-aidistreetfund; [6r



112THIDAY] WEDNESDAY,IMAY 15,2002 8323

(4)for [ElTrunkHi ghwayproj ect0f [fypeldescri bedih [l aws2000, Bhapter (479, [Erti cl e[1, [Section(2,[Subdivision([3,
paragraphi(a),(dl auses((1) ol(3);[0r (]

(5){hat(ishecessary(folavoi dialdi srupti onlof [éssential (Statelfunctions, (Wil l (educelstateldosts, [0r [isinecessary(fo
avoid@liegal Tiability.[

(D)[Anentitylihhelexecuti ve[Ebranch @ay@ppl y[fbr BEMal ver(of [fhemmratorl um[ﬂy@ndl ng@lketter witheasons
for fhelfiequest folthelgomtriss O en overnor [[DJponB[ﬂndmg[fhat
a@onwltant@ontract[‘slecmry,ﬂihe@emﬁmesreﬂer Qoverno @ay@rant@ﬂ/aver [Hhefdects S
ReftRotiSdbiect .D]Z.\@onthlymeportlibﬂ}\ll@xceptlonsmrantedEIndermaraqraphmg)BndBIIM/alvers
granted@ust[ﬁe[ﬂled yith f iraiver. [T helreport thust Belpubli shedOnhegntitysaSatelVebldte,
andldopi esimustBelprovi ded[fb[t'he@hal rsiaf fhelhouselwaysiandimeansiandSenatelfi nanceléommitteesi@andfothe
legidlativelteferencellibrary.[]

Sec.[12.[M aws2002, [Ghapter 220, [@rti cle10, [Section[38, [Subdivis on(2, [isldmendediblriead: [
Subd.2.IJEXCEPTIONS.] (Bubdivi s on[1[doesot(dppl yib: (]

(1) @nlemployeelatalstateldorrectional [facility; [

(2)[@nlempl oyeeldfTheldepartment[df (Gor recti onsiwholprovi desldirect[Servi ceslfoldffenders; [

(3)[@nlempl oyeeldfistate-operatediservicesiinder theldepartment(df human(Services; [

(4)[Alstudent thtafirork-studyfpositroniorker ; [6r1
&((5) @position(that(ishiecessaryiblperformigssential [government(Servi ces; [or

(6)@nlémpl oyeelWwholikpai dléntirel yiwithfederal fundsior [AlSpecial (fevenuelfund, [6r Whoseldostslareléntirel y
recoveredfromlfonstateléntiti es, [0r [Aldombi nation(of them. [

Aldeterminati onUnder [dl ausel®)((b) (Must BelmhadeBythelSpeaker [6f Thelhouseldf representati vesiwi thfespect fb
houselémpl oyees, [theldhai r [6f theldommi tteelon il esi@nd@dmi ni strati onwi threspect fblSenatelempl oyees, [@ndthe
| egidlativeltoordinatingCeommi ssion[vith[Fespect [FolitsCémpl oyees, (hy@[tonsti tutional [offi cer vith (respect[io
empl oyeeslof (fheldonstituti onal [offi ce, ndbyThelgovernor ivithMespectfol@nydther [eémpl oyeeltoveredy(this
section. Exceptionsigrantediunder [d ause) [(b) must Belreportedimonthl y By thelentitylgrantingtheléxception. [Mhe
reportsitust Belpubli shedidnthelentity'sliVeblsi te, [@nd(dopi esihust [Belprovi dedfbltheldhai rsiaf thelhouseivaysiand
meansiand(Senatelfi nanceldommitteesiandiblihellgid ativeldeferencelibrary.O

Sec.[13.[M aws2002, [dhapter 220, [@rti cle10, [Section[38, [Subdivis on[3, [isldmendediblriead: [

Subd.[3.0JANTICI PATED[$AVI NGS ] El'he[[eglslature@ntlm pates[fhat@ppl|cat|onm)f[fhlsﬁectlontfb@xecut|ve
branchlagenciesiane sotars [Will [Besultlin{Savi ngsliofhelgeneral fundlof
$46,606,000(329,736 OOOEByDJne[SO (2003. D]H[fhe@overnorletermln&ﬁhat@ppllcatlonﬁf[fms@ctlonw [ Dotlresult
iN[$46,666,660329,736,000(h[Savi ngsitblfheldeneral fundbydunel30,[2003, thelgovernor husthakelproportional
reductionslinCé&xecuti velagencyloperatingbudgetsihecessaryiolachi evelihesel$avings. [ f[ihelgovernor (makes
proportional educti onsbléxecuti veldgencyldperati ngbudgetsiblachi evelfhelfequiredSavings, fhelgovernor shall
excludefromlfheldeductions. ]

(1) theldepartment Gf [Gor recti onsiwi threspect fbleémpl oyeesiat St ateldor recti onal Lhstituti onsiar Wwholprovideldirect
servi cesfblGffenders; @nd]

(2)fheldepartment(dfuman(Servi cesiwithrespect [folstate-operatediServices.[1
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Sec.[14.[M aws2002, (Ghapter (220, [@rti cle[10, [Secti on[39, isl@amendedblread: (I

Sec.[39.0[SAVINGSAREADDITIONAL.]O

Savingsiachi evedlin[$ecti ons[36Ho38{romThelfireezelinStatelhi ringlor [Ehelieducti onlinEhelmumber [of [State
contractsifior[professi onal [Or [fechni cal [Servi ceslarelih(additi oniblfeducti onslin[Spendi ngfequi redMyother [Sections
of [thi siartiete@ct. [

Sec.[15.0NONPROFI TIGRANTIANDICONTRACTIDECISIONS.]O

Subdivisionf. [IFI SCALLY EARR2002[PROCESSING.] [(|8) (T hi s[ubdivisi on(appliesiwhen: [

(1) [arstatelagencyhasldel ayedtsinal [decisionlonWhether folenter [intolaldrantor [dontractWvith@honprofit
corporati onfblSpendihoney(d@ppropriatedfor thelfi scal Wear [endinglJune30,2002, [pendinglél i mi nation(df thelstate
budget(deficit;[@nd]

(2)Ehelnonprofiticor porati onHasigrovi dediser vi cesliasedidn@n@ppropri ationfhat famesitheldonpr ofit [Gor poration
orbBaseddn(aldrant@wardletter fromalstatelagencyfotheonprofitdorporation. [

agencylmust:[1
(1) [processltheldrant(0r[dontractWith{fhelfonprofit[Gorporation; @ndC

(2)[issuelpaymentfblthelfionprofit[dor porati on(for [Servicesal ready(provided. [

Subd. 2.MFI SCALY EARZ002RETROACTIVITY .][AQontractEncumberediar @grant@wardedby @3 ateldgency
tol@nonprofitdorporati onffor [Servi ceslrenderedih fheffi scal Mear [Endi nglunel30,[2002, isTetroactivelfbltheldatelthat
servi cesiwerelfirst[provi deditiinder fheldontract[dr [Grant. ]

Subd. (3. O[IFI SCA LY EAR2003.][A[dontract [éncumber ed[or [AlGrant Bwar ded by Alstatelagencyfolamonprofit

first[providediunderfheldontract[or[grant.]

Sec.[16.0VOTINGEQUIPMENTIGRANTS.] O

appropriationsdvail abl elfior fheseldrantsiuinder [IL aws2001, [Fir st [Bpeci al [3essi onlghapter 10, [articlel1, [Section12,
subdivision(7,[asiamended Byl aws2002, [dhapter (220, [@rticle[10, [Section[10, [Subdivision3.0

Sec.(17.0JEFFECTIVEIDATE.]O

Thigarticlelisléffecti velthelday(fbl  owing(final [énactment. [

ARTICLEBO
CANCELLATIONS;[CASHIFLOW;TRANSFERSINO
Section[1.[IMinnesotalStatutes2001Suppl ement, [Secti on[62J.694, [Subdivi sion[1, isl@mendediblread: [
Subdivision1.[ICREATION.] [{a) T helmhedical [educati on[éndowment fundlisidreatedlinfhelstatelfteasury.[Mhe

statelboardigfinvestment(shal | ihvestfhefundiinder [Section[11A.24.[All [8arningsiof Thefundimust (belcreditedfo
thefund. [T helprinci pal [of thefundust helhai ntai nedlinviol ate, [éxceptthat (Thelprinci pal (haybelusedfolhake
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expendituresromihefundor helpurposesiEpecifiedlinhi s[$ectiontivhenihelarketWal uelof [Thefundialls
bel ow105[percent [of Theldumul ati velfotal [of ThelfobaccolSettl ement [paymentsifecei ved By Thelstateland(dreditedfo
thelfobaccolSettlement funddinder [Secti on[16A.87,[Subdi vis on[2. [For [pur poses(of [thi s[Section, Mprincipal " heans
anl@amountéqual foltheldumul ati velfbtal [6f ThelfbbaccolSettl ement [Paymentsiriece vedBy Thelstateldnd(dreditedfblthe
tobaccolSettlementfundidnder [Section[16A.87, Subdivision2.[]

theeedfor [éxpendituresfromiheldeneral fundor [@i scal [Hi enni um, @fter s ngfheldashfeservesiof fhelfobacco
uselpreventionCandocal [publiclheal thCéendowment[fund, Céxcludi ngfanCamount [uffi cient [folneet [thelannual
appropriationslihSecti on144. 395, [Subdivisi on (2, fTheldommi ss oner tayUseldashreser vesiof [Thelthedi cal [Bducation
endowmentfund, [éxcl udingfhel@mountsifieededfblimeetfhel@ppropriati onsidescri bedihSubdivisi ons2@nd2a, b
payleéxpensesiaftheldeneral [fund. T [dasheservesiarelfransferredfbfheldeneral fundibiheetdashfl owlfeeds, the
amountfransferred, [Pl usihterest(@t [@rateldompar abl elfbfhelrateléar nedByfhelstatelonihvestedfreasurer'sidash, [@s
deter mi nedlnonthlybyihel¢ommissi oner, (inust (helfetur nedfoltheléndowment undlas $oon (@sigufficient[¢ash

necessaryltblpaythelinterestis@ppropriatedfromitheldeneral fund. [f [Gashfeser vesidf theléndowment fund(drelused
tolpayexpensesifor thelgeneral fund, Botwi thstandingiSubdivisi on 2, [paragraph((d), theldcademi cliieal thiGenter [shal |
belhel diharml ess{foTheléxtent (hossi bl e. [When[determi ni nghefai r inar ket (Wal ueldf ihelfund, [{or [Thelpurposes
describedlih(Subdivis ons2[and2a, fheldal ueldf Theldashifeservesliransferredibfheldeneral fundimust Belihcluded
inftheldetermination.

(c)Mhelacademi clieal thidenter [Eccount [Slar eated(@sESepar ateldccount ih thelmedi cal Bducati onlendowment find.
Thelaccount(islinvestedinder [paragraph({a). Al [&ar ni ngsiof Thelaccount inust beldreditedolthel@ccount. [T he
princi pal [of thel@ccount Mmust Belthai ntai nedlihvi ol ate, [eéxceptthat [thelprinci pal (hayBelused fohakeléxpenditures
fromthelaccount for thelpur posesispeci fi edih(Subdivi sion2awhenthelal ueldf the@ccount [fal | slbel owlan@mount
equal [fbldeposi tsimadelibfheldccountdnder [Section16A .87, [Subdivision[3,[paragraph((b). O

Sec.[2.IMinnesotal$tatutes2000, [Section[79.251, [Subdi vis on1, islamendedibiead: [

Subdivision[1.0ASSIGNEDRI SK IPL ANREV | EWBOARD.] [{la) (1) [An[2&ssi gnedi sk [pl aneviewboardlils
created(for [thelpur posesidf [evi ewl(df [theloper ati on[af [Secti on[79.252[@nd(thi slSecti on.[ThelBoar dishal | havelal | The
usual [power stand@uthoriti esimecessary(for [fheldli schargelof [t slduti estlinder [fhi sl$ecti on[@ndmay¢ontract Wi th
individual siih(dischargelof fthoselduties.[

(2)[Mheboardishal | [donsi stldf [Si x hember sfobeldppoi ntedBytheldommi ssioner [df [dommerce. [T hreelthembers
shall Belihsuredsliol dinglpolici esidr [dontractsiof [Gover agelibsuedpur suant fblSubdivi s on4. [T wolhember sishal | [Be
insurer sl censedipursuantfolSection[B0A .06, Subdivisi on1, [dl ausel(b), [Par agraph((b) . T heldommi ssioner [shal | e
thelSixthihember@ndishal | ote.[

I nitial @ppoi ntmentsishal | BelhadebySeptember [1,[1981, [Andltermsishal | Belfor fhreelyearsiduration.MRemoval ,
thelillinglof Wacanci eslandlcompensati on[of (theltember slother [ihanEhel¢ommi ssioner [$hal | thelasprovidedlin
section[15.059.0

(3) Mhelass gnediri skpl an(rieviewBoardishal | [dudit fhelrieservesiastabl i shed((B) for lindi vi dual [Caseslari singunder
policiesiandidontractsiof [coveragelissuedtinder [Subdivi sion[4@nd{b) for [Thelfotal (hook [of Busi nesslikssuedinder
plan, (it Mhust Moti fyEheldommi ssi oner [Of fi nancelwholshal | f ansfer [assetsiaf thelpl anéqual EbfheléxcessiEurplusib
thelBudget eservelaccount(ihfheldeneral fund.

(4)Thelass gnedri sk[pl anfevi ewlBoardishal | honi tor [theldper ati onsldf [Secti on[49. 252[and(thi slSecti onl@ndishal |
periodi callyihakelrecommendati onsiibfheldommi ssioner, [@ndfbfhelgovernor @ndilegid aturelvhen@ppropriate, for
improvement(ihfheldperati onlof fthoselSections.[
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(5) Al ihsurersiandise f-i nsuranceladmini strator slilssui ngpol i ci esior [dontractsiunder [Subdivision4ishal | [pay(fo
theltommi ssioner @25 per cent[assessmentLonpremiumsior [polici esCandl¢ontractslof [overagelissuedLinder
subdivision[4{or [@helpurposelof [defrayi ngihel¢ost sCof (helassi gned(ti skpl an[teviewboard. [IProceeds of [The
assessment[shal | Beldeposi tedlihThelstatelfreasury@ndidreditedfofheldeneral fund.O

(6) [T helass gnedtri skipl an@ndthel@ss gnedIri sk (pl anrevi ewboardishal | fiot Beldeemedalstatelagency. [

amountm%ded[f_bm@murrentﬂ] abil |t|&~:@f[ﬂ;e@lan [ihcluding, [MMD] mlted[fQD

(1) [@dmini strativeléxpenses; [

(2)Benefit(dlaims,@ndC]

(3)[if thel@ss gnedri sk (pl an(isldi ssol vediunder [Subdi visi on @, thel@mountsthat Woul dbelduelihsurer sivholhave
paidi@ssessmentsibithelplan.

Sec.[B.[IMinnesotal Btatutes 2000, [$ection[144.395, [$subdivisi on[1, fasiamended by aws[2002, [¢hapter [220,
articlel13, [Section(6, islamendediblriead: (I

Subdivisionfl.[ICREATION.] () (T helfbbaccollselpreventi on@ndlbcal [publi clieal thiéndowmentfundlisicreated
inlthelstatelireasury. [T helstatelboar didf ihvestment(shal | ihvestthelfund(dnder [Section11A.24.[All [@arningsiof the
fundifhust Beldreditedfbthelfund. T helprinci pal 6f Thelfindihust Belhai ntai nedlihvi ol ate, [Except fhat thelprinci pal
may(belusedibimhakeléxpendituresfromhefundfior Thelpur posesiSpeci fi edlinlthi siSecti onwhenihelmarketval ue
of thelfund ¥l | siBel ow105[per cent [6f Theldumul ati veltbtal [of (ThelfbbaccolSettl ementPaymentsifecel ved By thelstate
and(¢redited{olthelfobaccol3ettl ement fundliinder [$ecti on[16A .87, [$ubdivisi on[2. For [pur posesLof [thi sl$ection,
"principal" heans@n@mountéqual [fblftheldumul ati velfotal [0f thelfbbaccolSettl ementPaymentsirecel ved By thelstate
anddreditediblthefobaccolsettl ementfundinder [Section[16A.87,[Subdivision[2.00

(b) @ theldommi ssi oner [df [fi nanceldeter mi neslthat [pr obabl elflecel ptsibheldeneral fundiwil | BetbeSuffi cientfo
meet thelfeed(for [@xpendituresifromihelgeneral fLindifor @fi scal [Bi enni um, Eheldommi ssi oner [hayUselCashreserves
of thelfbbaccollselprevention@ndlbcal [publi clheal thiendowmentfund, [@xcl udi nglan@mount [Suffi ci ent folmeet fhe
annual [@ppropriati onsinSubdivision(2, folpayexpensesidftheldeneral fund. [If [dashireser vesarelfransferrediiblihe
general fLindibheet(dashfl owlReeds, thelBashfftowttansfersi@mount fransferred, [pl usihterest @t [@rateldomparabl e
tolthelrateléarnedbythelstatelonlinvested(ireasurer'sidash, [asldeter mi nedrnonthlyBytheldommi ssioner, [ustbe
returnediofhelendowmentfund@ssoon@sisuffici entGashBal ances@reﬁval I abl elh [t'he@eneral [ﬂmd [ﬁutmﬁny@vent
before%e@d@f[me[ﬂscal [Blennl um. Byt i

g i .Dl\n@mountl y[tb@%e@terestlib@oproprl atedfrom
themeneral Eﬂund D]]]fE:ashDﬂaerveﬂ)f[ﬂhe@ndowmentEﬂund@remwd[ﬂo@y@xpmseﬁor[ﬂhe general [fund, [fhe
reci pi entsiof fhelgrantsishal | Beliiel dhiar ml essiibfheléxtent[possi bl elihthelfbl | owingldrder: (1) Tocal lBubI iclhedlth;
(2) Tocal [fbbaccolprevention; [@nd[(13) [Statewi delfbbaccolpreventi on. MVhen(deter mi ningthelfai rharket val ueldf the
fund, for ThelpurposesldescribedlihiSubdivisi on(2, ThelMal ueldf fheldashreservesiitansferredifofheldeneral fundihust
belihcludedihfheldetermination.[]

Sec.[4.[M aws2002, [6hapter (220, [@rti cl €13, [Secti on (7, lisl@mendedfolead: [
Sec.[7.MIBALANCESICANCELEDITOIGENERAL[FUND.]O

ThelunohligatedBal anceslinthefol | owi nglgeneral fund@ccountsidreatedlinfhelSecti onsiof (Minnesotal$tatutes
indi cated(@reldancel ediblfhelgeneral fundlihthelfiscal yearslindicated: (]

(1) he[budget[reservelaccount, [CMinnesotal Statutes, [section[1L6A . 152, [subdivision[Ma, Cestimated(toChe
$653,000,000, th(fi scal year [2002;
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(2)Ehellbeal [overnmentdi direformldccount, Wi nnesotalStatutes, [Section16A . 1523, [esti mated fblGel$14,000,000,
i nffiscal [year2003;0

(3) thelfax el i ef [@ccount, IV nnesotalStatutes, [Secti on[16A. 1522, [Subdi vis on(4, [estimated fbBel$158, 148,000, ih
fiscal [Wear [26042003; [@ndC]

(4) ($195;606,6003$350,000,000C0f (hellinobl i gatedal ancelinfheltash [l owlaccountin[MinnesotalBtatutes,
section[16A.152,Subdivision1.[]

Sec.[3. M aws2002, [6hapter 220, @rti cl e[13, [Secti on [, [Subdi visi on [, ikl@mendediblread: (I

Subdivision[1.OJASSIGNED[RI SK PL AN.] (By[LJunelBO, 2002, [theltommissioner [of [fi nancelshal | ransfer
$126,606,000(3134,000,000(n[@ssetslof fhelass gnedIri skpl an(dreatedtinder MinnesotalBtatutes, (Section[79.252,
toltheldeneral fund.[$25,100,000(isE@ppropriatedfromtheldeneral fundibtheldommissi oner [6f [fi nancebfundithe
settlementCof (EhellawsuitléntitledDanny'sCTrannys,nc. (&t (Al [V.[Btate, (&t [l ., [Ramsey[County[District[Court
No.[C7-00-5714, @ndfiblrei mbursefheffbrt(dl aimslaccount for @mountsipai dfbimpl ementSettl ement Gf thi sTawsuit.

Sec.[6. ML aws2002, [6hapter 220, @rti cl e[13, [Secti on [, [Subdi vision (2, il@amendediblread: (I

Subd.[2.[T]SPECIALICOMPENSATIONIFUND.] [After [June1,[2003, (butChoater (than[JunelB0,[2003,[the
commissi oner [of (i nancelshal | [fransfer ($236,666;600($250,000,000(n [@sset siof [Theléx cessisurpl usiaccount [0f the
speci al [dompensati onfundidreateditinder IMinnesotalStatutes, [Section[176.129, [ibltheldeneral fund. O

Sec.[71.0IBALANCESIDEPOSI TEDINBUDGETRESERVE.]

NotwithstandinglMinnesotal Btatutes, [$ection[16A.1522, [anylbositivelunrestrictedfieneral [(fundbal anceldn
Junel30,[2003, must Bel@l | ocatedfbfheBudget (feser veldccount inthelgeneral fund.]

Sec.[8.0JEFFECTIVEDATE.]O

This@rticleliseffectivelthelday(foll owi nglfi nal [Enactment, [éxcept That [Secti on (ke fecti velJanuary(1,[2003,@nd

ARTICLEBO
HEALTHIANDIHUMANISERVICESAPPROPRIATIONS
Section1.[JHEALTHANDHUMANISERVICESAPPROPRIATIONS.]O

Theldollar @mountsshownih fheldol umnsiharked A PPROPRIATIONS' l@rel@ddediolar, if shownihlgarentheses,
arelsubtractedfromtheldppropriationsihl aws2001, [Hirst[Speci al [(Sessi onlchapter 9, [@nd I aws2002, (Ghapter 220,
or[ather Maw, @nd(&relappropriatedromihelgeneral fund, [or [anyother fundihamed, folthelagenci esi@ndfor [the
purposesiSpecifiedih(thi si@rti cl e, fbBel@vail abl elfor thelfi scal Year siihdi catedfor [8ach(pur pose. [T helfigures12002"
and"2003" [sedihithi sarti cl elheanlthat thel@ppropri ati onOr [@ppropri ati onslli stedinder them(@reldvail abl effor the
fiscal year [endinglJunel30,2002, [dr [Junel30, 2003, espectively.[]

SUMMARY BY [FUNDO
2002 2003 TOTALO
General [Forecast[Adjustments $47,032,000 $26,019,000 $73,051,0000

Nonforecast 1,660,000 (26,554,000) (24,894,000
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Health[CarelAccess (2,605,000)
Federa[TANF (7,383,000)
StatelGovernment[Speci al [Revenue [=0-

Sec.2.MTCOMMI SSIONERIOFIHUMANSERVICES

Subdivision[1. [T otal [Appropriation

SummarybyFund
General 48,692,000 (1,435,000)0
Health[Care
[Access (2,605,000) (4,318,000)0
FederaTANF  (7,383,000) 8,896,0000

Subd.2.IThildren'sGrants]
Generd =0- (4,748,000)0

[FAMILY CPRESERVATIONCANDOCHILDREN'SCMENTAL
HEALTHIGRANTS.] T hisidppropriati onlihcl udesalreducti onof
$6,548,000(inHamilylpreservationlandc¢hil dren'siinental (heal th
grantsiduefblchangesihdl ocati onsl@nd@nihcreaseldf$1,800,000
inlocal [¢ol | abor ati vesiwr aparound(Servicesldoor dination[grants.
ThelincreasedOappropriationOfor CcoordinationCIgrantsCshall
becomelpart[of (hasellevel HundingHor [helbi enniumbeginning
July1,2003.00

Subd.3.[Basi clHeal th[CareGrants]

General 10,999,000 6,126,000
Health[Cared
[Access (2,605,000) (4,318,000)0

Thel@mountsthat mhaybelSpent [from(thisiappropriationfor [@ach
purpose@re@siiollows: [0

(a)MinnesotaCarelGrants]

Health[Cared
[Access (2,605,000) (4,318,000)0

[112THDAYD
(4,318,000) (6,923,000)
8,896,000 1,513,000
4,000 4,0000

APPROPRIATION S
Availabl elfior thelY ear [
Endi ngLJune30MIIIIITIIT

2002 2003

$38,704,000 $3,143,0000
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APPROPRIATIONS
Availabl elforfhelY ear
Endingldunel30
2002 RO03(IIIT

[MINNESOTACARED ELIGIBILITYO DETERMINATION
CARRYOVER.]O0 Thel appropriation forO the biennium
beginningCJuly1,[2001, GnL aws[P001, [First[Bpecial [Bession
chapter@,[article[17,8ection2,[Subdivision[7, [paragraph{b), for
activiti esliel atedfiolprocessi nglMinnesotaCarelappli cationsiand
determiningCapplicant[éligibilitylshal | Chot[tancel [but[$hall Cbe
availabl eluntil (Junef30,2005.01

(b)IM A Basi cHeal th[TarelGrantsEFamiliesiandChildren]
General 7,437,000 (5,285,000)0
(c) M A Basi clHeal th[CarelGrants=IEl derlyl@and(Di sabled [
General (779,000) 7,476,0000
(d)[General [AssistancelM edical [CarelGrants(]

General 2,681,000 5,080,0000
(e)Health[CarelGrants-Other [Assi stancel]

Genera 1,660,000 (1,145,000)0

[USPECIAL KIDSBROGRAM.] Ofthis@ppropriation, $350,000
inffi scal year[2002(i8[immediatel ylavail abl efoltheldommi ssioner
tolbefransferredimmedi atel y(ibthelUniversitylof (Minnesotalfior
thellU[$pecial (Kidsprogram. [T helihoneyaybeltised [folmatch
privatel grants.J 0 Theld money shall O be used to[] provide
physi ci an-supervisedimedi cal [daseltanagement(Servi cesfor [Uplib
50CMinnesotal_childrenCinCtheprogramOwvholCarelHigiblelfor
medi cal [3ssi stance. TA nylinspent [por ti on[of [ihi sCappropriation
shall mot[¢ance Mut[3hal | (belvail abl e(for Bhesepurposesiuntil
JunelB0,2005. T hi sfisCa onetimel@ppropriationfandishal | (hot
becomelpart(of aselevel [fundi ngfor The2004-2005i ennium.

[HIV/AIDSODRUGOREBAT ES.] (For(theTfiscal Cyear Cending
Junel30,2003,[$1,150,000(df thelgeneral fund@ppropriati ons{for
HIV/AIDSgrants[andervicesihat[arelhollonger (heededasa
resultof [greater Than(@nti ci pated(dol | ecti onsiunder thelA | DSIdrug
assi stancelprogram(rebatelfhust (belised fblmeet fundi ngheeds(of
thelsStatelprescriptionldruglprogram.]

[ADAPIFUNDING.] OFor@helfi scal [year [énding[Junel80, 2003,
$1,150,00000romthelAlI DSLdruglassistancel program{ADAP)
rebatelprogramishal | Belusediblimeetthelfieedsiaf ThelHIV/AIDS
grants[and(Services[program.
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Subd. 4. Btate-Operated[Services]
Generd [=0- 4,000,0000

[STATE-OPERATEDOSERVICESIDEDICATEDIREVENUE
ACCOUNT S.] Mheldommi ssi oner [Gf Human(Servi cesishall provide
thelehai rslof [Thelhousel@nd$enatelheal thfandhumaniervices
financedcommitteesCcopi esCof (el | Cidedi catedCrevenueldaccount
quarterly@ndiannual financial @atementsithat @relfeviewedBylthe
state-operated$erviceslgoverningboard.IThelannual inancial
statementCmustCincludelasummarylof [(fevenues, [&xpenditures,
obligations, [@nd(dashBal ances. [T heldescri pti on(of [dash(Bal ances
mustCspecifi cal |y dentifyCcash[Tbal ancesCl ncl udedCinCfunded
depreci ati on[@ccountsiandlin[dashfl owlreser vesfior [120[dayslof
operatingléxpense.IT hel@nnual [financial [Statementfnust(dl early
ddineatellanyamountCof Ocash Oreservelthat [ sCinCex cessUof
requirementsiior funded[depreci ati on[@nd120[dayslof [operating
expense.Muarterly(financial [Statementsifmust (Beldvail abl efolthe
chairshwithinC30ldayslof (fheldl osingldatefor [That [quarter.The
annual inanci al Cstatement tmust [helavai | abl elbyCA ugust (150 bf
eachlyear.OJ

[ONETIMEAPPROPRIATION.] [Of thel@ppropriationor [fiscal
year[12003,0$4,000,0000i s fromOthelgeneral CfunddtoOthe
commi ssioner [Gf [Human(Servi ceslior [State-operatediServices. [This
i sialdnetime@ppropriati onl@ndishal | BotBecomelpart (Gf Baselevel
funding.O

[STATE-OPERATEDISERVICESISTUDY .] (T heldommissioner
of 0 human( services,Od inO consultationd with[d community
representatives shall Bval uatelstrategi estoldonsolidatefheldel ivery
of [State-operated(ervices.[IBtrategiesishal | (beldonsi deredlinlihe
context[]of J other 0 community-based services options. 0By
January 15,00 2003,0 thed commissioner] shallO provide
recommendati onsiolihe20030egid aturethattesulttiromihis
evaluation.O

[ONETIMEO REDUCTIONDO TOO SHAREDO SERVICES
DEDICATEDIREVENUES.] [Forffiscal Mear 2003[dnly, $564,000
of findBal ancesii thi nfheldccountsigstabli shedlinder Minnesota
Statutes, [Section(246.57,[Subdivision[1,[shal| Belfransferrediblihe
general[fund.O

Subd. 3. [Tontinuing[CarelGrantsT]
[FUNDINGIUSAGE.] [WpHo75per cent [of (Theli scal Year 2004

appropriations¥or FamilyCjpreservation[grants, (devel opmental
disabilityd semi-independentd living[ services,[J devel opmental

[112THDAYD

APPROPRIATIONS
Availabl elforfhelY ear
Endingldunel30
2002 MIMIIIIIIITR2O03MT
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disabilityCfamilyOsupport,JadultOmental Oheal thCOgrants, Cand
children'sfimental [theal th[grantsimaybellisedfofundleal endar
year[R003CAll ocationslTor [these[programs, Cvith(thelTesulting
calendar Oyear OfundingOpatternCconti nuingOintoOtheCfuture.
AppropriationCreducti onsCassoci atedCwithCthi sCshift Carelone
timelonly.[]

General 27,896,000 (4,863,000)

Thel@mountsthat mhayelSpent fromithi sl@ppropriation(for [@ach
purpose@re@siiollows: [

()M edical[Assistancelllong-TermCarelWai versandBHomelCare
Grantsl]

Genera 26,054,000 26,552,0000

(b) M edi cal [Assi stancelllong-Term(CarelFacilities(Grants[]
Genera 1,815,000 (736,000)01
(c)[GroupResi dential (Hous ng[Grants

Genera 27,000 689,0000

(d) [Themi cal ependencyEntitlementGrantsC]

Generd [=0- (1,000,000)01
[ADDITIONALCONSOLIDATEDICHEMICALDEPENDENCY
TREATMENTBUNDRESERVEMRANSFER.] Thiadditionfbthe
amountffransferredihlaws2002, [Ghapter 220, @rticlel17,[Section
2,[SubdivisionB,[Paragraph((E),@nladditi onal [$7,000,000(0f fLinds
availabl efhifheldonsoli datedidhemi cal dependencylireatmentfund
general [reserveldccount isfransferredfblfhelgeneral fundlihffiscal
year(2003.00

(e)[Community[$oci al [BervicelGrants]

Generd [20- (13,730,000)
()M ental [Heal thGrants[]
Generd [20- (13,635,000)0

Thislfeductionliklonelfimelonly.[]
(g)[Community[SupportGrants]
Genera [=0- (3,003,000)

8331
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Availabl elforfhelY ear
Endingldunel30
2002 RO03(IIIT
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APPROPRIATIONS
Availabl elforfhelY ear
Endingldunel30
2002 2003

Subd. [6. TEconomi c[SupportGrants]
Genera 9,797,000 (1,950,000)01
Federal (TANF (7,383,000) 8,896,0000

The@mountslthat haybelSpentfromhe@ppropriati onfor[gach
purposel@re@siiollows: [

(a)[Assi stancelfoFamiliesGrants]

Genera 8,712,000 (3,740,000)01
Federal (TANF (7,383,000) 8,803,0000
[AUTHORITYO TOO CARRYFORWARDO AUTHORIZED
TRANSFER.][Thel$11,000,0000nT ANFRundsZuthori zedfor
transfer ol tl eCX X [of (Thelfiederal [(Soci al [SecuritylActlgrantslin
fiscal iyear 2003yl aws1999, [6hapter (245, [@rticle[1, [Section (2,
subdivision[11, [@relavail abl elflor [Expenditur elih(fi scal [year [2004.
(b)[General [Assi stancelGrants]

Genera 1,361,000 1,779,00001
(c)Economi clBupport [Mther [Assi stancel]

Federal (TANF [=0- 93,0000

[TANFORANSFERMTOTHEMEPARTMENTIOFCHILDREN,
FAMILIES,CANDILEARNING.][Ofkhe[T ANFCappropriation,
$93,0001ih(fiscal lyear 2003(is@ppropriatedibiheldommi ssi oner Gf
children,damilies,[anddiear ning{or Bhelpurposesiof IMinnesota
Statutes, [Section[119B.05. T heldommi ssi oner [6f (iuman(Services
shall Cauthorize[aCsuffi cient[dransfer Cof (fundsCfromthe[&tate's
federal T ANFbl ock CgranttoCthe[Ostate'sCfederal Cchildlcare
devel opment(fund(bl ock [grant foleet [thi si@ppropriation. [

(d)MMinnesotalBupplemental [AidGrantsT
Genera (276,000) 11,0000
Sec.[3.ICOMMI SSIONERIOFHEALTHO
Subdivision[1.[T otal [Appropriation 0- 4,0000
SummarybyFundd

StatelGovernmentd
[Bpecial Revenue [=0- 4,0000
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APPROPRIATIONS
Availabl elforfhelY ear
Endingldunel30
20022003 I

Subd.[2.[Family@ndProvider[Compliancel]

StatelGovernment]
[Bpecial [Revenue [=0- 4,0000

[REGISTRATIONLCCOSTS.] I hisCappropriationfiniscal year
20030 stothelcommi ssioner Of or OtheJcostsClof Cregi stering
establishmentsiinder IMinnesotalStatutes, [Section[144D.025.00

Sec.[4.IWETERANSMNURSINGIHOMESBOARD(]
SummarybyFund

Generd [=0- 900,000
[DEFICIENCY [APPROPRIATION.] T helappropriationiolthe
veterans[hursingChomesboardfor [fiscal Cyear [RO03L0 sCfor Ca
deficiencylin[boardioperati ons. T hislislaloneti melappropriation
andishall notBecomelpart(cf Baselevel fundingforfhe2004-2005
biennium.O

Sec.[3.0IV ETERANSIURSINGHOMESIBOARDFUNDING.] O

(a)MNotwithstandinginnesotal Btatutes, [$ection16B.31,[3ubdivisi on(7,[6n[Jul y[1,[2002, fhel¢ommissi oner (of

administration(shall fransfer [fblthelveteransiiur singthomesBoar di@nyemai ninglporti on(df thelpaymentsirieceived
from(dontractors{for fhelfhol didamageat fthelll uvernefacility. [

(b) Notwithstandingthelprovi sionsiaf Wi nnesotalStatutes, Secti on6A . 151, @ny@aymentsimhadeduringffiscal Mear
2003[fromidontractor siiblSettl ellegal [issuesiegar dingthelrnol didamagelat fhelll uvernelfacility@reldppropriatedib
thelNeteransiiursinghomesboard. ]

()@ otal [Appropri ati onsiblfhelVeteransinursi ngthomeslboar ditinder fhi siSecti on(shal | (not [éxceed$500,000.[1

Sec.[6.[TJEXEMPTIONSIFROM [REDUCTIONONCCONTRACTEXPENDITURESCANDIFROM[HIRING
FREEZE.]O

For ffiscal Mear 2003, theldepartment Gf Human Ser vi ceslisiéxempt fromtheRiringfr eezelgstabli shedih [l aws2002,
chapter220, @rticle10, [Section (38, [@slamendedBy(articl e[7, [Section12, [@ndfheldontract [horatoriumlgstablishedlin
L aws[2002, [chapter 220, [@rticl e[10, Section[37, @si@mended By arti cl e[, [Secti on 11, @nd By aws2002, Ghapter (364,
section[30, [@slit el atesfolheléstabli shment [@ndiimpl ementati on(df [AlSuppl emental [drug(febatelprogram. ]

Sec.[7.0INCARCERATIONIREPORT.] U

ByFebruaryd,2003, theldommi ssi oner [0f [dor recti onsimust [feport foltheldhai r siand(rianki nglminoritymembers
of thelRouselof fepr esentati vesiandSenateldommi tteesavi ngliuri sdi cti on@ver [drimi nal [uisti ce@ndjudi ciarylfinance
divisions@lternativesfor [dealingWith[dffender sivholactual l y(Servelllessithanonelyear [in[prison. [T hislfeport(shal |
includeldapital [@nddperati ngldosts, [possi bl elfartner ships, fenti ngBedsfromipubli clor [privatefaciliti es, [@ndGurrent

prison(dapacities.[]
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Sec.[8.0[FISCAL [2003[TANFIMAINTENANCEOFEFFORT.] O

Theldommi ssi oner [6f [Ruman(Servi cesimust Ensur efhat thelthai ntenanceldf [eff ort @mount Used hEhelV Fl Pfbrecast
of November[2002[andFebruary2003(isnotMessthan($188,937,0000wi thiriespect [folfi scal [year [2003. ]

Sec.[9.[ISUNSET[OFIUNCODIFIEDILANGUAGE.] O

Alluincodifieddanguageltontai nedlinihi sCarti cl eléxpireslIuneB0,2003, [linl esslaldli fferent [éxpirationldate
islexplicit.(]

Sec.[10.0JEFFECTIVEDATE.]O

Except(@siatherwi selprovidedlinhthisiarticl e, thisarti cl eliseffecti velthelday(fol | owi ng(fi nal [énactment. ]

ARTICLEOOO
HEALTHANDHUMANISERVICESO
Section[1.IMinnesotalStatutes2000, [Section[13.05, [Subdivisi on(4, [islamended(ibiead: [

Subd.[4.JLIMITATIONSIONLCOLLECTIONCANDIUSELOFDATA.] (Privatelor[¢onfidential [datalonan
individual [shall [AotBeldol | ected, [Stored, Ised, [Or [di ssemi natedBy(politi cal [Subdivi s ons, [Statewi delSystems, [Or [State
agenci esfior @nypurposesiother fhanfhoselstatedfolthelindi vi dual [t [Ehelfi melof [¢ol | ecti onlin[accordancelvith
section[13.04, [except@sprovidedih(thisisubdivision.[

(a)[Dataldol | ectediprior fblAugust1,1975,@ndwhi chhavenotBeen(ireateddsipublicldata, hayBellsed, [Stored,
and(di ssemi nated(for thelpurposesiior ivhi chtheldatalwasldriginal | yldol | ected(dr [for [pur posesiwhi chldrelspecifical ly
approvedbytheldommi ssioner [Bsiiecessary(iblpubliclheal th, [Safety, [Or el fare. [

(b) Privateldr [donfi dential [dataimayBeltised@nd(di sseminatediblindividual slor [Agenci esispecifical l ylauthori zed
access(iblthat [datalby(state, Tocal , [dr feder al Tawlenactedor [promul gated@fter [fheldol l ecti onldf fheldata.[]

(c)Privatelor[eonfidential Cdlatal nay el ised @nd[dli ssemi natedHolindivi dual sLor [agenci esCsubsequentfolihe
coll ecti on[af [fheldatalvhenfheliesponsi bl elauthoritytai ntai ningEheldatahasiequested(approval [for [Ahewlor
differentuiselar [di ssemi nati on[of ftheldataland(that [fequest hasbeen Specifi cal | y@pprovedytheldommi ssioner [as
necessary(ibldarryldut(afunctionlass gnedbylaw. [

(d) PrivateldatalfhayBeltisedBy@nd(di ssemi natedfb@nylperson(or [dgency(if thelihdi vi dual [Subject(dr [Subj ectslof
theldataliavelgi venitheirihformedidonsent. W hether [ddatalSubj ecthiasigi venlihformedidonsentshal | Beldetermined
byrul esiéf theldommi ssioner . [Ihformedidonsent (shal | notBeldeemedibhavelbeen(gi venByl@n(ihdividual [Subject [Of
theldlatalbyihel$ gni ngLof Cany$tatement[authori zingCany[per sonLor Cagencyfoldi scl oselinformati on[aboutthe
individual fb@nlihsurer [Or[itslduthorizedepresentative, [dnl essthelstatement(is: [

(1D)Ih[plainTanguage; 0

(2)[dated;0

(3) Specificihides gnatinglthelparti cul ar [fer sonsiar [@genci estheldatalsubj ect is@uthori zi ngfoldi scl oselihformation
aboutfheldatalsubject;

(4)[Specifi claslibihenaturelof fhelihformati onthelsubjectislduthori zingiobeldi scl osed; [

(5) [Specifi clasiblhelper sonsior [agenci esfolwhom(thelsubj ect [is@uthori zi nglihformati onfbbeldi scl osed; [
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(6) [Specifi clasibhelpur poseldr [purposestor ivhi chthelihfor mati onlmay belused By @nyof Thelparti esihamed(in
clausel(), Both@t thelfi meldf theldi scl osurel@nd@t[@any i melinthefuture; O

(7)Specifi clasiblitslexpirati onldatelwhi chishoul dibeli thi nlalieasonabl elperi od[of [{i me, [fiot [fbléx ceedGnelyear
exceptihlfheldaselof [Authori zati onsigi venlihldonnecti oniwith(@ppli cati onsfor [{i) [i felihsuranceldr [foncancel abl eldr
guaranteedlenewabl elfieal thlihsurancelandlitlentifi ed@siSuch, fivolyear siafter fheldateldf thelpoli cylor [{ii) tedical
assi stancelinder [dhapter [256B[06r MinnesotaCarelunder [dhapter [256L ,whichishal | Beldngoi nglduring(@l | fermsiof
digibility, forihdividual Bducation(planfieal th-rel atediServi cesiprovi dedBy@ischool [districtinder [Section[125A.21,
subdivision2.0]

Thelflesponsi bl elduthorityhayfequi rel@dper sonequesti ngldopi esldf [datalinder thi slpar agr aphfblpaytheldctual
costslof aking, [dertifying,[@nddompilingtheldopies.O]

(e)[Privateldr [Gonfidential [datalon[@n(individual imaybeldi scussedlat [meeti nglopenfohelpubliclfolfheléxtent
provided(ih(Section13D.05.0

[EFFECTIVEIDAT E.] @ hislSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[2.[IMinnesotalStatutes2001[Suppl ement, [Section241.021, [Subdivi s on(4, [isldmended(iblriead: [

Subd.[4.[MHEAL THICARE.][Theldommissi oner [Gf [Gorrecti onsishal | [provi delprofessi onal [Real th(dar elfblpersons
confinedlinfnstitutionsfinder [fhel¢ontrol [df (theléommi ssioner [of [¢orrecti onslandpayTheldostsiaf (Their [carelin
hospital slandather medi cal [faciliti esldotUnder theldontrol [06f theldommi ssi oner [Gf [Gor recti ons. [A | [Tei mbur sements
forthesellieal th(Gar elServi cesishal | Beldeposi tedlihfhelgeneral fund. [Theldommi ssioner [Gf [Gorrecti onslis@uthori zed
tol¢ontractlvithldr [Hel mburseléntities, [includi nglheal th[¢arelfinanagement[éompani es, [oprovidelheal th[¢arefo
inmates, [t [Mei mbur sement [Matesiégual [folmedi cal [Assi stancellinl essidtherwi sefhegoti ated. (With[Hespect [folthese
contracts,[theseléntiti es[shal | (Dot belfiegul ated(as, [6r [0therwi seldonsi dered(fblbe, (heal th(pl anldompani esiasidefined
in[Section[620Q.01,Subdivision[4.[]

Sec.[3.[Minnesotal$tatutes2000, [Secti on[241.44, lislamendedBy@ddi nglasubdivisi onfblread: [

Subd. [3.MGRANTS.] (T helémbudsmaniinay@ppl yfor [and ecei velgrantsrompubliclandprivateléntiti esfior
purposesiafdarryi ngldut fheldmbudsman'spowerslandduti esldnder [Sections241.41[{0241.45.00

Sec.[4.IMinnesotal$tatutes 2000, [$ection[256.9657,[3ubdivision[1, [as@mended by aws[2002, [thapter 220,
articlel14, [Section3, islamended(iblriead: (I

SubdivisionT.MNURSINGHOM ELI CENSESURCHARGE.] [(8) Effecti vellul yT, 1993, [Bachfion-state-operated
nursi nghomelli censedtinder [chapter [144A [shal | [pay(folfheléommi ssioner [@n@nnual [Surchargelaccordingfolithe
schedul elih[Subdivision[@.[ThelSurchargeishal | [Beldal cul ated[@si$620(per [ censedGed. [ theldumber [Gf [l censed Beds
i sifeduced, [thelSurchargelshal | BelBased(0n thelfumber [6f [femai ni ng(li censedBedslihelSecondimhonthfol lowinglthe
recei pt(of[fi mel y(hoti celBytheldommi ss oner [6f [RumanSer vi ceslihat [(Bedshavebeen(del i censed. [T heldursingliome
must[dotifytheldommi ssioner Gf Beal thithri tinghenBedslar eldel i censed. [Theldommi ssi oner [df [Heal thimhust [oti fy
theldommi ssi oner [Gf Buman(Servi cesii thinlienor ki ngldaysEfter [recei vingvri ttenoti fi cati on. [ theldotifi cation
i siiecei ved by Theldommi ssi oner [6f (Human(Servi cesBythe1 5thldf Thelfhonth, thelihvoi celfor thelSecond(fiol | owing
monthhust Belfieducedfolecogni zelfheldel i censi ngof heds. [Bedsion Tayaway(statusiconti nuefbbelSubjectfblihe
surcharge.Theldommi ssi oner [af (Buman(Ser vi ceslhust [dcknowl edgeldimedi cal [dar elSurchar geldppeal i thin[30[days
of [ecei pt[of Thelwritten[@ppeal fromthelprovider.O

(b) Effectivelduly[d,1994, fhelSurchargelihlparagraph{ia) shal | (belihcreasedfbl$625. [
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Sec.[B. [[MMinnesotal$tatutes2000, [Section256B.431, [Subdivision[23, [asi@amendedby(1l aws2002, [¢hapter (220,
articlel14, [Section(9, islamended(iblriead: (I

Subd.[23.[LT]COUNTY [NURSINGCHOMEPAY MENTOADJUSTMENTS.] (@) (Beginning[in[11994, [the
commissioner[shall [Pay@nursi ng[ﬂomelfrbayment@dj ustment[onV ay(31[@fter moonblaldountyliniwhichlislbcated
anursinghomelthat, [AsofHan 6 evtousiyear[On(that[date, Wasldounty-owned@ndioperated, Withthe
countylhamed(asi censee[Eby[t'he@omml ssioner [0f (heal th, [Andhiad(dver [40eds@ndedi cal [assi stanceldccupancy
i nléxcesslof [B0per centlduringtheleporti ngiyear [éndi ng[September (30, [1991. [T heladjustmentshal | el@n@mount
equal (bl$16[per [dal endar [daymulti pli edBytheldumber [6f edslli censedlinfhelfaci | i ty@siof [September (30,[1991.11

(b) Paymentslinder [paragraph({a) (areléxcl uded@rominedi cal [Assi stancelper [dli em[tatel¢al cul ations.[IThese
paymentsiarelriequi redidotwi thstandi nglanyirul elprohi biti ngredi cal [dssi stancelpaymentsifromlexceedi nglgayments
fromprivatelpay(res dents. A [facilitylrecei ving@payment [inder [par agraph (k) hayot [hcr easelchar gesiblprivate
paytes dentslby@n[amount[éguival ent[fodhelper [dli em@mount[paymentsilinder [par agraph({a) ivoul dCéqual [if
convertediiblalperdiem.O

(c)Beginninglih2002, ih@dditi onfbl@nyPaymentnder [Paragraph((B), theldommissionershal | [Payfb@Rursing
facilityldescribedlin[paragraph({a) @n(adjustmentin@n@mountléqual {o[$29.55[per [dal endar [daymul ti pliedBythe
number [of (Beds(i censedlinthefiacilitylonthat[date. [T helprovis onsiof (par agraphsi{a) @nd{b) @ppl yolpayments
under fhis[paragraph.C]

(d) (M hel@ommi ssi oner hay(fleducelpaymentsituinder [par agr aph((c) Baseddnfheldommi ssioner'sideterminati on[of
M edi car elupper [Payment [li mits. [Anyadj ustmentsimhust [Belproporti onal fbladj ustmentsimadelinder [Section256B.19,
subdivision1d, [Paragraph({d).00
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Sec.[6.[TMinnesotal Btatutes 2000, [$ection[256B.431,[3ubdivision[37,[asadded by 1 aws2002, [¢hapter (220,
articlel14, Section10, is@mendediblread: (]

Subd.[37.(INURSINGHOM EIRATEINCREA SESEEFFECTIVEUL Y (1, 2663(2002.] [For Fatelylear siBeginning
on[or [@fter [uly[, 26632002, ftheldommissioner [shal | [provi delfoléachfiur singhiomelriei mbursedtinder [thi slSection
or[Section256B.434(an(ihcreaselih8ach(daselmix [paymentriateléqual folthelincreaselinthelper-bediSurchargelpaid
under [Section[256.9657,Subdivis on, [Bar agraph((t) BriH), [di vided By 365@ndFurther [divi ded By B0. [Thelihcrease
under [Thi s[subdivisi on[3hal | Ihel@dded ol | owi ngiheldeter minati on[of Thelpayment Hatefor Thelhomellinder [Ehis
chapter. [T helihcreaselshal | (niot elSubj ect fol@ny@nnual [per centagelincrease.[]

Sec.[T.0Minnesotal$tatutes 2001 [Buppl ement, [$ection[256B.5013, [Subdivision[1, Aslamendedby 1L aws2002,
chapter220, @rticle14,[Section[14, islamended(iblread: (I

Subdivision[l.0IVARIABLERATERADJUSTMENTS] () [For [Fatelyear siBegi nni nglon(dr Efter [Dctober [1,[2000,
whentherelli s tocumentedincreaselin[thelheedsCof (AL turrent[] CF/M R eci pient, (theltountyCof [financial
responsi bilitymhayrecommend(@iariabl elratefblenabl efhefacili tyfoimeet fhelindivi dual 'sihcreasedineeds. [V ariable
ratelladjustmentsCimadeunder Cithi sdsubdivisionOrepl acellpaymentsCifor CpersonsCiwi thspeci al CneedsCunder
section[256B.501, [Subdivisi on(8, [@ndpaymentslibr [Per sonsiwi th[Speci al [feedslior (dri s Sihterventi on[Servi cesldnder
section[256B.501, [Subdivis onBa. [Effecti veldul y1, (2003, faciliti esiwi th[@BasefateldboveltheB0th (per centil elof the
statewi delaverageliel mbur sementatelfor (A Cl assCA [acili tylor [Class[B[{acility, (whi chever (natchesiheacility
licensure, [@relmot(&ligibl elfor [aVari abl elfateladjustment. IV ari abl elfiatelad] ustmentsiinayhot[éxceed[@12-month
period,éxceptivhen@pprovedior [pur poseslestabli shedlin[paragraphl{b), ¢l ause{1). 0V ari abl elfateladjustments
approvedisol e yldntheBasi siof idhangesion@devel opmental [di sabiliti esiScreeni ngldocument i1 [Enddunel30,2002.

(b)[A Vari abl eltatelmaybeliecommended bythel¢ountylaf [fi nancial esponsi bilityfor (increasedheedslinihe
following(Situations:[]

(1) EnReedfor [Mesour cesiduefblanindividual 'siful | [ar [parti al [fetirement from(partici pationlin@day{rai ningland
habilitati on(Servicehenthelihdividual : I{i) Hasieached theldgelaf [B5(0r [RaslaichangelihHeal thidonditi onfthat hakes
it[diffi cult(for Thelpersonfolparti ci patelindayrai ninglandhabilitation[Servi ceslover [an[extendedperi odlof i me
becauselit(isifhedi call yldontrai ndi cated; [@nd({ii ) (haslexpressed(aldesi relflor [dhangelfhroughfhelhental [fetardation
and(rel ated(donditi ons[Screeni ngprocessitinder [Section(256B.092; 0

(2) heedFor Cadditional (Fesourcesor [intensi velshort-termCprogramminglvhi chOsChecessaryprior[tolan
individual'sdischargelfblalessiestrictive, [horelintegrated(Setting; O

(3) (A tlemonstratedCimedi cal Cheed[that [& gnificantl ylimpactsiheltypelor Camount [of [Servicesliheeded[by[the
individual;drd

(4) Edemonstratedbehavi oral (heedhat [$i gnifi cantl ylimpactsitheldypelor mount [of [$ervi cesiheededbyfhe
individual .

(c)MheldountyIdffinanci al Iresponsi bilitymust[justi fythelpur pose, thelpr ojectedlengthGf fi me, @ndihe@dditi onal
fundingneededor thelfiacilityibheet thelheedsiaf thelihdividual .

(d)Thelfacilitylshal | [provi deldiquarter|ylfeport fbltheldountyldaselhanager [Bntheltiselof thelvari abl elfatefunds
and(thelstatusiafthelihdividual [onWwhoselbBehal f Tthelfundsivver el@pproved. T heldountydaselhanager Wil | forward
thelfiacility'slieport i th@decommendati on[folfheldommi ssioner [fol@pprovelor [di sapprovelaléonti nuation[of the
variablelfiate.(]

(e)[Fundsihadelavail abl elfhroughfheMariabl elfatelprocessithat [@renot sed ByThefacili tyfblmeet fhefeedsof
thelihdividual for whom(theywereldpprovedishal | Beleturnedfolfhelstate. [
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Sec.[8.MMinnesotal$tatutes2000, [Section256E.06, [Subdivisi on[3, [islamended(ibiead: [

Subd.[B.IJPAY MENT SO OLCOUNTI ES.] [T hel¢ommi ss oner [of Chuman[$ervi cesC3hal | (makelpaymentsfor
communltyl];om al Baerw ces[to[éach Etounty%ﬂeuﬂﬁ&a%eﬂ)n Cor EbeforeEMyDLO[cbf EBach [year DEIFhe

Sec.[9.IMinnesotalStatutes2001[Suppl ement, [Secti on256J.425, [Subdivi s on(3, [isldmendediblriead: [

Subd.3.MHARD-TO-EMPLOY BARTICIPANTS.] Aniassi stanceluni tislbject ibfhefimelimitihiSection256J.42,
subdivision[d, ihiwhi ch@nylpartici panthaslfece vedBOGountedmonths(df [@ssi stance, [i5d i gi bl elfblriecei velhonths
of [@ssi stancelunder [@hardshi plextens onlif fhelparti ci pant el ongsio@nyof [thelfol | owinglgroups. [

(1) @personholisidi agnosedBy(@lli censed(physi cian, [Psychol ogi cal [practitioner, Or [Gther [qualifiedprofessional ,
asimentallylretardedcr mental ly(ill ,@ndhat [onditi on[preventsitheger sonfromidbtai ningldr retai ninglunsubsi dized
employment;

(2)[alpersoniwho:]

(i) (hasbeen@ssessedby@Vocati onal [$peci ali stlor [Thel¢ountylagencyolbellinempl oyabl eflor [pur poseslof This
subdivision; [0r[]

(i) [Rasi@n MQBel owB0Mholhasbeen(assessed By@Mocati onal [Speci al i st[0r [@ldountyl@gency fobelempl oyabl e, [But
notCat[(aevel [TthatCmakesthelparticipant[&igibl e[for Can[&xtens on[Linder Csubdivision[4Lor, lnthelcaselof (a
non-English-speakingpersonflor ivhom(iktlis[not[possi bl efolprovi delaldeter mi nati on[duefolanguagelbarrier sior
absenceldf(dultural ly@ppropriateldssessment(tool s, isldeter mi ned By @lqual i fi ed(professi onal fbHavelan IQBel ow(B0.
Alpersonlikidonsi deredlémpl oyabl elif [posi tionsiof [émpl oyment [in[fhelllocal Tabor (Mar ket[éxi t, [fegardl esslof [the
current(dvail ability(af[@peni ngsfor thoselpositions, that fhelper son(isicapabl elof (performing; Br

(3) Calper sonCwhold sCdeterminedChy[thelcountyCagency o beld ear ning[di sabl edCor, CinCthelJcaseof Cia
non-English-speakinglpersonfor Mrhom(it i5Hot[possi bl elfbProvi deldmedi cal [diagnosi sidueliblanguagebarriersiar
absencelof [eulturally[appropriatelassessment(fiool s, [iisldeter mi nedy[aldual i fi ed[professi onal (folhavelalearning
disability. [f{anehabilitati onlplanfor helper sonlikldevel opedor [ApprovedBytheldountylagency, thelpl anlust [be
incor poratediihtolthelémpl oyment pl an. [However , [@lfehabilitati on[pl an[doesiot fepl acelthelfequi rement(ibldevel op
andidompl ywi thiani@mpl oyment [l aninder [Secti on(256J.52. [or [aur posesidf thi siSecti on, M ear ning di sabl ed" eans
thelapplicantlor [feci pi enthasaldli sorder [in[onelor [inor elaf Thelpsychol ogi cal [processeslinvol vediin[perceiving,
under standing, [Or [tis ngldonceptsithroughiver bal Tanguagelor (honverbal heans. [T heldi sabilityhust[Severe ylimit
thel@pplicant[or [Meci pi entih[dbtai ning, [performing, [or [thai ntai ni ngSui tabl elémpl oyment. [l earning(di sabl eddoes
notlihcl udel&arni ngldrobl emsihat @relgrimarilyfthelresul tiaf Mi sual , Reari ng, [@r motor Handi caps; Ihental fetar dati on;
emotional [di sturbance; [0r [duelfolénvironmental , [dul tural , [Or [économi cldi sadvantage; [or [

(_)@LEWhoEﬂs@Dn ctimCofFamily[Viol encelasl tlefi nedlin[$ecti on[256J.49, [$ubdivision[2, [andWwholis
parti cipati nglih@n(al ternati velémpl oyment [pl an(tinder [Section(256J.49, [Subdivisiona.(

Sec.[10.MMinnesotal$tatutes2001[Suppl ement, [Secti on[256J.425, [Subdi vision(4, isl@amended(blriead: (I

Subd.@.MEMPLOY EDIRPARTICIPANTS.] [(8) [AnEssi stancelnitSubject Bbhelfimellimitdnder [Section256J.42,
subdivision[d, ihiwhich@nylpartici pant haslfece vedB0Ihonthsiaf [Essi stance, [i5d i gi bl elibecel veldssi stanceldnder
alfardshi plextensionlif fhelpartici pant el ongso: [
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(1) @Bne-parent(@ssi stanceluinitinwhi chfhelparti ci pantisiparti ci pati nglihork [cti viti esfor [at Teast [(30hiours
per Wveek, [f ivhi ch@n@veragelof (@t Teast25Hour siper Mveek [Bveryronth(@relSpent [Parti ci pati nglithlémpl oyment;; 6

(2)[@fwo-parent(ass stancelunitihiwhi chithelparti ci pantsiarelparti ci pati nglihvor k &cti viti eslfor @t Teast[B5[Rours
per Mveek, [0f Mvhi chl@nl@ver agelof @t Teast [45Mour siper veek [@veryhonth(drelSpent[parti ci pati nglih8mpl oyment; [Or

(3)[@n(assi stancelunitihiwhichl@partici pantlisparti ci pati nglih@émpl oyment [for [fewer our sithanthoselSpecified
infdlause({1),[AndBhelpartici pant[submitsiVerificationfromaheal th[¢arelprovider, (in[aflorm@cceptabl elfolthe
commissi oner, [stati ngthat fthelmumber [of (hour sithelparti ci pant (mayWwor k ikl mited[dueolil | nessor [di sability, @s
long@slthelparticipantisiparti ci pati nglih[émpl oyment for @t Teast Thelfiumber [0f (hour siSpecifi ed By Thelfieal th(Gare
provider. [T helparti ci pantfhust efbl | owi nghelfreatmentfiecommendati onsiof Theeal thidarelprovider [providing
thelverifi cation. T heldommi ssi oner [shall [devel oplaformlibbeldompl eted@nd(Signedbythelfieal thidarelprovider,
documenting(theldiagnosi sland@ny@dditi onal [ihformati onlfecessaryfbldocumentthelfunctional [[i mitati onsiof the
parti ci pant fhat 0i mitWork Rours. [T Thelparti ci pant [iEpart [6f @fwo-parent[@ssi stancelunit, Theldther [Barent tust [Be
treated@sl@lone-parent@ssi stancelunit for [pur posesiof heeti ngfheork Megui rementsiiinder FhisiSubdivision.[d

For [purposesidf [thi siSection, [@mpl oymentheans: [

(1) Wnsubsi di zediémpl oymenttinder [Section256J.49, [Subdivision[13, [dlausel{l1); ]
(2)[8ubsi di zed[émpl oymentinder [Section[256J.49, [Subdivisi on[13, [dl ause(2); [
(3)[0n-the-joblirai ningnder [Section[256J.49, [Subdi visi on[13, [dl ausel(4);

(4) @n@pprenti ceshi pnder[Section[256J.49, [Subdivision[13, [dl ausel(19);

(5) Supportediwork. TFor [pur poseslof [thi sSection, Msupportedior k" heansiServi cesiSupportinglalparti ci panton
theljbbiwhi chlihcl ude, [But@relnot i mitedo, [Supervisi on, [jbbldoachi ng, [@ndlSubsi di zedwages; [

(6)[aldombi nati on[af (1) T[(5); 0r O
(7)[Shil digareltinder[Section[256J.49, [Subdivision[13, [dl ausel(?5), [if lit ikih[Gombi nati onWwith[pai dlémpl oyment.

(b)I¥@Partici pantisildomplyi ngiwi th[alchi | dprotecti on[pl an(tinder [chapter 260C, Theldumber [0f hour sifequi red
under theldhil dprotecti onpl andount fbwardihenumber [6f hour sifequi redtinder [thisiSubdivision.[

(c) T heléountyshall (brovi delheldpportunityfor [Subsi dized[émpl oymentolparti ci pantsiheedi ngthat [Hypelof
employmentithinlavail ablel@ppropriations.O]

(d) [T olbelel i gi bl elfior @hardshi plextens onflor [émpl oyediparti ci pantsitinder thi s[Subdi vision, [@parti ci pantin[a
one-parentlassi stanceltinit[Or Bothlparentsih@fivo-parentlass stancellni tihust Belihidompl i ancelfor @t Teast fenOut
of the[12[monthsCimmedi atel y[precedingthelparti ci pant's[61stimonthConlassi stance. (I fLonl yConelparentn[&
two-parentChss stancelunit[fail sttolbeld nCtomplianceltenCbut Cof (the 2T months mmediatel y[precedingthe
parti cipant'sté1stimonth, Thelcountylshal | [gi velfhelass stancellinit helopti onlof [di squal i fyi nglEhelhoncompliant
parent.[lIf theldoncompliantgarti ci pantisdi squalified, theldss stanceltnitust Belf eated@s@dne-parent@ssi stance
unitffor thelpurposesldf heeti ngthelwor k [equi rementsiinder hi siSubdivi s onlandlthelass stancelunit'sV FI Pigrant
shall Beldal cul atedsi nglthelsharedfousehol distandar dtinder [Secti on[256J.08, [Subdivision[82a.(

(e)Mhelempl oyment[pl anldevel opedunder [Section256J.52, [Subdi visi on[3, for [Parti ci pantsidnder Thi sisubdivision
must[dontai n[thelnumber [of hour sSpeci fi edlih[paragraph({a) el atedolémpl oyment@ndiwork [Activiti es. [T heljob
counsed or @ndithelparti ci panthust (S gnthelémpl oyment [pl anfblihdi catel@greementBetweenfheljobldounsel or[@nd
thelpartici pant[©ntheldontents[of Thelplan.[
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() [Parti ci pantsiwhol(fai | folheet thelfequi rementsiinparagraphl({ia) , without[good[dausellinder [Section[256J.57,
shall [Belsanctionediar Permanentlyldi squal i fi edinder [Subdi vi s onB. [GoodGauselmhayanl yBelgrantedfor that[fortion
of thelthonthfor Whi chthelgood(dauselieason(appli es. [Parti ci pantsimust meet (@l | [femai ningliequirementsiinthe
approvediémpl oymentpl an(or MelSubjectfblSancti onldr [permanent [disqualification.[]

(g) ¥ theifoncomplianceii th@n@mpl oyment[pl anliklduefbfhelihvol untarylbssiaf [émpl oyment, Thelparti ci pant
i siexemptfrom(thebourlylémpl oymentfequirement(dnder thi sisubdivi s onffor [Bneltonth. [Parti ci pantsihust [Mheet
allfemai ni nglrequi rementsiih the@pprovedi@mpl oyment (gl aniar BelSubj ect fbSancti on(dr [fermanent(di squal i fi cation.
Thisexemptionlisavail abl efbldne-parentl@ss stanceltnitsfolfimesih@l2-monthiperi od, @ndfwo-parent@ssi stance
units,fvolii meslper [Parentin@12-monthiperiod.

(h) [T his[Subdivisi onléxpiresionJune30,[2004.0
Sec.[11. MMinnesotalStatutes2000, [Secti on[256J.425, islamended Byaddi nglalsubdi vis on[ibead: [

Subd.[4a.[TTHARDSHIPCEXTENSIONIPENDINGIDOCUMENTATION.] OftheltdocumentationCheeded(to
month, Thelgounty@gencymay(extendfhelparti ci pantpendinglrecei pt6f fheldocumentati on[if fheldountyBelieves
thelparti ci pant ikl kel yfolqual i fyfor [@Hardshi pléxtens onl@ndthelparti ci pantisldooper atingiwi th[effortsibldbtain
theldocumentati on. [f Ehelparti ci pant isfbundfbBelnot (€l gi bl efor [@nextensi on, Thelparti ci pant tayBerlesponsible
for@nloverpayment.[]

Sec.[12.[MMinnesotal$tatutes2001[Suppl ement, [Secti on[256J.425, [Subdi vision (5, isl@amendedblread: (1

Subd.B.MMACCRUAL OFCERTAINEXEMPTMONTHS.] [(8)[A [darti ci pantivholrecel ved TANFEssi stancelfhat
counteditbwar dsithelfederal [B0-month i melli mitivhil efhelgarti ci pantiwasiéxemptlinder [Section[256J.56, [Baragraph
(), [dlausel(7), fromlempl oyment@nd(ir ai ni ng(Servi cesliequi rementsiandiwholisnolonger [l i gi bl efior [@ssi stance
under @Hhardshi pléxtens onlunder [Subdivision(2, [faragraphi(h), [d ausel(B), i i gi bl effor [@ssi stancelunder @Rardship
extensi on(for [APeri odof fi meléqual Tolthelnumber [0f Monthslthat er eldountedfowar difhefederal [60-monthfime
li mitiwvhil elthelparti ci pant vasiéxemptinder [Section256J.56, [Paragraph((g), [dl ausel(7), fromihelémpl oyment@nd
training(Servicesequirements.[]

(b)[A[Partici pantvholrecei vedT ANF(@ss stancelfhat [dountedfowar dsthelfleder al [80-month{ melimitiwhil elthe
parti ci pant inet [Thelstatelfi melli mitlexempti onleriteriallinder [$ecti on[256J.42, [3ubdi visi on[4Lor [5, [islél i gi bl elfor
assi stanceltinder [@har dshi pleéxtensi onfor [@lperi od(of [fi melégqual foitheldumber [of honthsthat M/ereldountedfbward
thefederal C60-monthtimellimitOwhilelthelparti ci pantCimet (thestatel ti mellimitCexemptionCcriterialunder
section[256J.42,8ubdivision(.0

(C)[A [partici pantWholrecei ved T AN Flassi stancelfhat [dounted fowar dsthefieder al B0-month i melli mithilefhe
parti ci pant Wwasléxempt [Uinder [Section(256J.56, [paragraph((a),[dl ause((3) , fromémpl oyment[@ndirai ning(Services
requirements, Wholdemonstratesat fhelfi meldf fheldaselrevi ewlrequirediinder [Section[256J.42, [Subdivision (8, fhat
thelbarticipant(inet[fheléxemption(driteri allinder [Section[256J.56, [paragraph({a),, (¢l ausel(7), [duringlénelor [inore
monthslthelparti ci pantasiéxemptinder [Secti on256J.56, [Baragraph((a), (6l ausel(3) , Beforeldr Efter (ul y1,[2002, i5
dligibl elfior [Assi stanceliinder [Ahar dshi pléxtensi onfor [@peri oddf [fi melégual fofhehumber [of (inonthsfhatWvere
countedtowardthel Tederal [160-monthtimellimitduringtheltimethelparticipantCimet[thelcriteriallunder

participantthelasi sfor [fecei ving@har dshi plextensi onlBasedidntheldccrual [df @xempt honths. [Thelgarti ci pant mhust
provideldocumentati on(mecessary(folenabl elfheldounty@gencyfoldetermi nelwhether [thelparti ci pant(isleligibl efo
recei vel@alhardshipLéxtens onbasedldnihelaccrual [Lof CeéxemptmonthsCor (authorizeldl dountyadgencydolverify
thelihformation.[d
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Sec.[13.MIMinnesotalStatutes2000, [Section[256L .01, [Subdi vision[4, iIslamendedibriead: [

Subd.@.IGROSSINDIVIDUALORGROSSBAMILY INCOME.] [(8) [Grossihdividual [@r [grosstamilyihcome"
for Germtandlhonfarmisel f-empl oyedineansiincomel¢al cul atedlisi ngfasihelbasel i nelfhel@d] ustedgrosslincome
reportedonhe@pplicant'sifederal ihcometax formfor fhelpreviousiyear [@nd@addi ngBack [iheportedidepreciation,
carryover [Ibss, [@ndfetdperati nglbssiamountslihat @ppl yioiheBus nessiiniwhi chithefamil ylikldurrentl yléngaged.

(b)DGrosslindividual [or [grossiamil ylincome" [or [Marmise f-empl oyeditineanslincomeléal cul atedliisingaslthe
basdlineltheladjusted(grossiincomeeportedionthel@pplicant'sflederal lincomelfiax [formor [thelprevi ousiyear [@nd
addingBack ihreportedidepreci ati on[@mountsihat[@ppl yibhebusi nessihwhi chhefamil yikdurrentl yléngaged.

(Q)[Applicantsshall eportThelmost ecent(fi nanci al [Situati on[6f thefiamil ylif it (haslchangedfromihelperiod[of
timeldoveredDytheflederal [incomelfax [form. T helfieport hayelihfheflormiof [percentagelincreaseldr [decrease. [

Sec.[14.[M aws2001, [First[$peci al [Bessi onlchapter 9, [@rti cl €2, [Secti on[74, iIsl@mendediblread: [

Sec.[74.0ELIGIBILITY [EXCEPTIONTOMHEMPRESCRIPTIONIDRUGIPROGRAM.]O

Notwithstandingiheldequirementsiaf Wi nnesotalBtatutes, [Secti on[256.955, [Subdi visi on[2, [paragraphl{d),from
March(1,[2001, {olJunel30, 26622003, [theldefinitionlof [@qualifiedlindividual " inthelprescri ption[druglprogram
establisheddnder Minnesotal$tatutes, [Secti on[256.955, [Shal | lincl udelan(individual vho: [

(1) Waslenralledlihfhelprescriptionldrugprogramiprior fbMarch(1,[2001; 0

(2) vaslenrolledlih[@V edi carelri sk(pl an(pgri or oW arch(1,[2001, folwhi ch@n@nnual [prescri ption[drugBenefit [of
$400WasladdedionM arch(l,2001; @nd

(3) imeetstheltequirementsidescribedln[Minnesota Btatutes, [$ection[256.955, [$ubdivision[2,[paragraph{d),
clauses((1)[and((5),[@nd(Subdivision2a.[]

ThelprescriptionCbenefitCofferedbythelM edi careltisk[plan[shal | Cbelpri marytolbenefitsCprovidedlinderthe
prescriptionldruglprogram.

ARTICLE10
GENERAL [FUNDICONVERSIONTOBONDFUNDS
Section[1.IINTENT.]O

Thislarticlelintendsfolfetur nfiolfhellinreservedigeneral fund$75,043,000byl¢hangi ngthefundisour celofthe

general (fundlandbyappropriatingfanCequal Camount[fromihelaggregatelof [thelbond[proceedsfundlandlthe
transportati onfund. [T hi sicti onléhangestheldes gnati on(of ThelfundiSour cesladeliinder fheldumul ati veleffect [6f
L aws[1998, [Ghapter ([404; [l aws[1999, [Ghapter [250; @nd Il aws2000, [Ghaptersi479@and[492. 0T hislarti cl efdl solthakes
anew@ppropri ati ondf [$77,000fromfheBondproceedsfundfior Bond(sal eléx penseslinidonnecti onWwithfhelBonds
authorizedlinthigarticle.[]

Sec.2.0CAPITALIMPROVEMENTIAPPROPRIATIONS.] O

Thelsumslintheldolumninder JAPPROPRIATIONS' [@rel@ppropriatedfromihebondiproceedsfundior [ther
namedfundibihelstateldgenci eslor [6ffici al slihdi cated, fbBelSpent for [publi cipur poses, lihcl udi ngiblacquirel@ndib
better [publi cTand@ndBuil dingsiandother [publi climprovementsiaf[aldapital (Dature, [@siSpecifiedinihisarticle.]
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SUMMARYO
UNIVERSITY OFMINNESOTA
CHILDREN,[FAMILIES,[ANDIEARNING
NATURALIRESOURCES
WATERIANDSOILRESOURCESIBOARD
ADMINISTRATION
CAPITOLIAREAARCHITECTURALIANDIPLANNINGIBOARD
AMATEURISPORTSICOMMISSION
TRANSPORTATION
HUMANISERVICES
CORRECTIONS
TRADEANDIECONOMICIDEVELOPMENT
MINNESOTAMHISTORICALISOCIETY
BONDISALEMEXPENSES
TOTAL
Bond[ProceedsFund

TransportationFund

Sec.3.IUNIVERSITY [OFMINNESOTA

Tolthelboardof [Megentsiof thellUni versity[of (Minnesotalfor (1998
Higher [Educati on[A sset[Preservati on[andRepl acement.d

Sec.[4.[ICHILDREN,[FAMILIES,[ANDIEARNING

Toltheldommissi oner [0f [Ghil dren, families, [@ndTEarning(for 1998
Early[ChildhoodLearningFacilities.[]

Sec.[5.INATURALRESOURCEST

Subdivision[1l. [Mofheldommissi oner (Gf Matural esour cesfor fhe
purposesiSpecifiedlin(thisSection

[112THDAYD

$500,0000
500,000
6,973,0000]
300,0000
43,350,0000
250,0000
690,0000
13,590,000
1,500,00001
250,0000
5,590,00001
1,550,00001
77,0000
$75,120,0000
61,530,0000

13,590,0000

APPROPRIATIONSIIIIN

ST

500,0000

500,0000]

6,973,0000]
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Subd.2.M998ParkBuildingRehabilitation
Subd.[3.[M998[Par k Betterment@andRehabilitation
Subd.[4.M998[ForestRoadsandBridges
Subd.[5.M998[M etrolGreenwaysAcquisition

Subd. 8. [BafeHarborsProgram
Sec.[6.IBOARDOOFWATERANDSOILRESOURCES

ToOtheOboardCof Owater JandOsoi | CresourcesCfor Ol ocal Oroad
replacement.[

Sec.[1.IADMINISTRATIONO

Subdivision[1. 0T olftheléommi ssi oner [6f [@dmi ni strati onfor fhe
purposesiSpecifiedlin(thisSection

Subd.[2.M000A st [Preservation

Subd. [3.MO00Bureauldf [Criminal [ApprehensionFacility
Subd.[4.MR000PropertylAcquisition

Subd. (8. M 998[A sset[Preservation

Subd. [6.[M998Real [PropertylAcquisition
Subd.[7.M998BCA [MLand[Acquisition

Sec.B.ICAPITOLBREAMBARCHITECTURALIAND
PLANNINGBOARD

Toltheldommi ssi oner [df[@dministrationfor thelHHHMemorial .[
Sec.9.IAMATEURSPORT SICOMMISSION

Tolthel@mateur [Sportsidommi ssionfor thelGiantsIRidgelFFacility.
Sec.[10.0TRANSPORTATIONO

Subdivisi on[1. T oftheldommi ssi oner [df [fransportati on(for the
purposesiSpecifiedlin(thisSection

8343

APPROPRIATIONS
ST
500,0000
500,0000
750,0000
2,000,0000]
3,223,0000

300,000

45,350,0000
350,0000
40,000,000
450,0000
1,250,000
1,000,00001

300,0000

250,0000

690,0000]

13,590,0000
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APPROPRIATIONSIIIIN

ST
This[@ppropriati onlisfromiheliransportationfund.O
Subd. 2. [R000[County@nd ocal Bridges 13,000,000
Subd.[3.M998[CSA HHighway[@0 590,0000
Sec.[11.THUMANISERVICES 1,500,000
Tolthed commi ssioner 0 of J administration[ forJ 199801 A sset
Preservation.[]
Sec.[12.MCORRECTIONS 250,0000
Tolthed commissioner [ of 0 administration[] for[J 1998 A sset
Preservation.[]
Sec.[13.MTRADEANDECONOMICIDEVELOPMENT 5,590,000
Toltheldommi ssi oner [af ff adelandiéconomi cldevel opment for 2000
Wastewater Infrastructure.[]
Sec.[14.MMINNESOTAHISTORICALISOCIETY O
Subdivision(1. T oltheMinnesotalhi stori cal [Soci ety(flor The
purposes(Specifiedlin(thisSection 1,550,00001
Subd.[2.[M998[Hi stori c[Site[Preservation@ndRepair 850,0000
Subd. 3. MPplitRockMighthouse 700,0000
Sec.[15.MBONDI[SALEMEXPENSES 77,0000

Tol@heltommissi oner [of (fi nancefor (bond$al eléxpensesilinder
Minnesotal$tatutes, [Section[16A.641,[Subdivision(8.00

Sec.[16.0IDENTICALPROJECTS.]J

aslauthori zedih([l aws[1998, [Ghapter [404; [ aws[1999, [dhapter [250; [@nd(L aws2000, [Ghapter si479[@and492. TExcept
for EhefundSour celdf [Wnspent (partsiaf fheldppropriati onslli stedihthi siarti cl e, Thi siarti ¢l eldoesifiot [dhangeldr T mit
thelpur poselandise/df theldppropriationsiand(re atedrequi rementsin L aws1998, [Ghapter [404; [ aws1999, Bhapter

250; [@ndILaws[2000, [dhaptersi479[and(492.[]

Sec.[17.0BONDISALEAUTHORIZATIONS.]O

Subdivision1.MIBONDPROCEEDSFUND.] T olprovidelthelihoney@ppropriated(inthisiarticl elfromthebond
proceeds(fund, Theldommi ssi oner [6f [fi nancelshal | [Sel | @ndliksuelbonds(df fhelstatelih@an@mount [Wpb$61,530,000
inlthelrhanner, [Uponfhelferms, @ndiwiththelgffect [Prescribed By M innesotalBtatutes, [Secti ons16A .631TbA6A.675,
andbythelMinnesotalCongtitution, @rticlelX 1, [Sections4{o{.(




112THIDAY] WEDNESDAY,IMAY 15,2002 8345

Subd. 2.MMRANSPORTATIONBUND.] Molgrovidefhemoney@ppropriatedihfhisarti cl effromitheffansportation
fund, fhel¢ommi ssi oner [of i nancelshal | [Sel | [@ndlilssuelionds( df [thelstatelinlanamount [Wipfol$13,590,000(inthe
manner, [Miponthelflerms, @ndwiththeléffect [prescri bedByMinnesotalBtatutes, [Sections16A.631[{b16A.675,[@nd
byhelMinnesotalConstitution, [articlelX|, [Secti ons4 7. T helpr oceedsdf thelbionds, [except @ccruedlinterest@nd

transportationfund.

Sec.[18.0ICANCELLATIONTOIGENERAL[FUND.]O

Money@ppropriatedfromitheldeneral fundipursuant o998, 1999, @nd2000Ect sandinot Met [Spent for thelprojects
listedlih(thisl@rti cl elisidance edfbiheldeneral fundihfhe@mount Shownor [@ach(project.]

Sec.[19.0JEFFECTIVEDATE.]O

Thigarticl elisléffecti veltheldayfbl owingffinal [énactment." [

De eteltheffitl elandihsert: [

" AlGill Tor@nldctre ati ngibltheffi nanci nglaf [Yatelgover nment; @ppropriati ngithoney@ndeduci ngl@ppropriations
for (Kindergarten(ihroughlgrade12, [éarl y[thil dhood[andamil yléducati on, higher [éducati on, [énvironment, [State
government, @ndheal thi@ndhuman(Servi ces; [Gancel i ngBal ancesiand@ppr opriati ons@ndiransferringBal ancesiolihe
general fundih(drder fb@Evert@deficit; [ConvertingiGertai nicapital [roj ectfinancinglfromigeneral fundiCashifolgeneral
obligationBonding; hodifyi ngleducati onTkviesiand(@i ds; [fransferring(programs; [6hangi nglder tai nfees; hodifying
certai nlprograms; @mendingMinnesotalStatutes2000, [Secti onsI3.05, [Subdivision@d; [16A . 28, Subdivision(8; 116B.27,
byladdingasubdivision;79.251,[Subdivision1;115A.557,[8ubdivision[1;115A.96,8ubdivis ons2,[3,[4,5,7,as
added; 124D .69, Byladding@l8ubdivision; 125A.65, Subdivisions1,[3,[8,[9;[127A.45,[Subdivisi ons2,[3,[10,13, 14,
16, Byladdinglalsubdivision; [136A.121,[3ubdivision[T;[144.395,[Subdivision[1,[@slamended; [241.44, [byladding(a
subdivision;[256.9657,[Subdivision[1, [@siamended; [256B.431, [Subdivisi ons23, [@si@amended, (37, [@slddded; [256E.06,
subdivision(3;[256J.425, byladdinglalsubdivision; [256L .01, [8ubdivisi on[4; [Minnesotal Statutesi2001[Suppl ement,
sections(62J.694, [Subdivision(1; [123B.54,@slamended; 124D. 11, [Subdivision[9;126C. 10, [Subdivision[13; 126 C.17,
subdivision[7;127A.45,Subdivision14a;241.021,[Subdivision(4;[256B.5013, [Subdivisi on(, @s@mended; 256 J.425,
subdivisions3,[4,5; ILaws1997,[dhapter[202, [@rti cl e[2, [Section[61, [@s@mended; I aws2001, [Fir st[$peci al [Fession
chapter [3,[articlel1, [$ection[17,[Subdivis on(2; 0L aws2001, [First[$peci al [(Bessi on[¢hapter [3, [Articlel1,[Section[17,
subdivision(3,[@slamended; L aws2001, [First[Hpeci al [Sessi on[chapter [3, [@rti ¢l e[1, [Section[17,[Subdivision4; L aws
2001, [First[$pecial [$essionlchapter [3,[arti cl e[, [$ection17,[Subdivisi on[7,[Aslamended; (L aws2001, [Frir st[$pecial
Session(chapter[3, [@rticleld, [Section17, Subdivision9, [Aslamended; (1L aws2001, [FFir st [peci al [Bessi on[chapter [3,
articlel, [Section(19, [Subdivisi on[3,[@sl@amended; Il aws[2001, [First[$peci al [(Bessi onlchapter [3,[@rticl €1, [Section[19,
subdivision[®,@slamended; (L aws2001, [First [Speci al [Session[chapter [3, [@rti cl e[2, [$ection15, [Subdivision[3, [&s
amended; M aws2001, [Fir st[Speci al [$essi onlGhapter [3, [@rti cl el2, [Secti on 15, [Subdivisi on4; M aws2001, [First[$pecial
Sessionlchapter (3, (@rti cl e, Secti on 5, [SubdivisionB; [ aws2001, Hirst[Speci al (Sessi onichapter (3, @rti cl el3, [Section(@,
subdivision[B; N aws2001Hirst[Speci al [Sessi onichapter (3, @rti ¢l e3, Section @, Subdi vis on[7; Daws2001, [First[Special
Session[c¢hapter[3, [@rti cl €[4, [$ection B, [$ubdivision2, @s[amended; (1L aws2001, [Fi r st [Fpeci al [Bessi on[¢hapter [3,
articlel4, [Section 3, [Subdivision(3; ML aws2001, [Fir st [Bpeci al [$essi on[chapter (5, [Arti cl el2, [Section[29, [Subdivision(2,
asamended; D aws2001, [HirstSpeci al [Sessi onichapter B, @rti cl e[, [SectionB54, [Subdivision 2, @s@mended; D aws2001,
First[$pecial [Pess onldhapter B, [@rticle1,[Section34,[Subdi visi on[4, [@siamended; [ aws2001, [Fir st[$pecial [$ession
chapter [6, [@rti cl e[1,[Secti on[54, [Subdivision 5, [asl@amended; (L aws2001, (Fir st[$peci al [Sess onlchapter 6, [article1,
sectionb4, Csubdivision[6, CasCamended; (L aws[2001, [First[Speci al (Bessi onthapter [6, Carticlel L, [section[b4,
subdivision[7, faslamended; (L aws2001, 0Fi r st [Hpeci al [Bess onl¢hapter (6, [arti cle[2, [$ection[77,[$ubdivision[4,[&s
amended; [l aws[2001, [First[$peci al [$essi onGhapter B, [@rti cl €2, [Secti on[47,[Subdivision[B, [@si@mended; M aws2001,
First[$peci al (Bessi onlchapter [6, [arti cl e[2, [$ection[7 7, [Subdivi s on[6; (L aws2001, [Fir st[Speci al [Bessi on[chapter [6,
articlel2, [Section[{7,Subdivis on(8,[asl@amended; Il aws2001, [Fir st[Speci al [Pess on[chapter (B, [@rti cl €2, [Section[77,
subdivision[11, @s@mended; (L aws2001, [First[$peci al [Sess on[chapter [6,[Arti ¢l e(2, [Section[77, [Subdivision[15, [@s
amended; [ aws2001, First[Speci al [Sessiondhapter B, [@rti cl el2, [Section[47,[Subdivision[18, [@si@amended; M aws2001,
First[$pecial (Pess onlahapter B, @rti cl e[3,[Section21,[Subdivision[2, [@siamended; [l aws2001, [Hirst[$pecial [Session
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chapter[®, @rticlel3,[Section(21, [Subdivision[3,[aslamended; Il aws2001, (i r st[$peci al [Bessi onldhapter (8, [@rticlel3,
section[21, Csubdivision[4, CasCamended; (L aws[ 2001, [First[Speci al (Bessi on[thapter [6, CarticlelB, [section[21,
subdivision[®,@slamended; (1L aws2001, [Fi r st [Bpeci al [Bess onl¢hapter (6, [article[3, [$ection[21, [$Subdivision[7,[&s
amended; [ aws2001, [Hir st[Speci al [$essi onlchapter (B, [@rti ¢l el4, [Section27,[Subdivision[2, [@s@mended; M aws2001,
First[$pecial ($ess onldhapter (B, @rticlel4, [Section(27,[Subdivision(3,[@sl@mended; [l aws2001, [Fir st[Hpecial [$ession
chapter[®, @rticlel4, [Section[27, [Subdivisi on3,[aslamended; Il aws2001, [First[$peci al [Bessi onldhapter (8, [@rti cl e,
section(13,[Subdivision(3; M aws2001, [Hirst[Special [Sessi onlchapter B, @rti cl e[4, [Section[14, [@sl@mended; M aws2001,
First[Special [($essionldhapter 9, [@rti cl €2, [Section[74; ML aws2002, [dhapter (220, [arti cl e[2, [Section[14, [Subdivision(d,
Laws2002, [chapter220, @rti cl e, Secti on[15; M aws2002, Ghapter 220, @rti ¢l e[10, [Secti on(4; D aws2002, Ghapter (220,
articlel0, [Section(36; Daws2002, chapter [220, @rti cl €10, [Secti on[37, @sl@mended; D aws2002[chapter (220, @rti cl €10,
section(38, [Subdivision(2; I aws[2002, [@hapter (220, [arti cl e[10, [Secti on[38, [Subdi visi on[3; (L aws2002, [Ghapter (220,
article10, [Section[39; M aws2002, [Bhapter (220, [@rti cl e[13, [Secti on[7; I aws[2002, [dhapter (220, [arti cl e[13, [Section9,
subdivisiond; ML aws2002,[dhapter 220, @rticle[13,[Section, [Subdivision2." [

Welrequest[@dopti on(df [thi sifeport @ndfepassagelof thelbil .
HouselConferees: [KEVINIGOODNO, PHILIPIK RINKIE, AL ICEISEAGREN, IRONIABRAMSANDIT HOMASIPUGH.

Senate[Conferees: [DOUGL ASOI.IJOHNSON, L INDATBERGLIN,[LAWRENCEOJ. OPOGEMILLER,IDICK DAY DAND
LEONARDIR.PRICE.

Goodnolrhoved(that thelfeport[of thelConferencelCommitteelonH. [F. N o.[3270beldadoptedandthat thelbil | e
repassed@s@mendedByfhelConferencelCommittee.

POINT[OFIORDER
Ol son(riai sed(@lpoi nt[0f [Order [pur suantfblSecti on[123[0f M ason'siM anual [6f (1L egi dl ati velProcedur e, [fel atingio
Useldf[IDisorderlyWordslihDebate. [Bpeaker (profemporeBoudreaurul edthelpoi nt[df [Grder ot hivel | Taken.
Thel$peaker@ssumedthelChair.
POINT[OFIORDER
Krinki elfiai sed[@lpoi nt[o6f [Or der [pursuant [olSection[101[6f M ason'siM anual [of (I egi gl ativelProcedure," [fiel ating
tolDebateBei ngllLimitedofhelQuesti onBeforelfhelHouse. [T hel$peaker [ful edfhelpoi nt6f [Or der (hiot el | Taken.

Thel$peaker[dalledDehl erfbfhelChair.

Thelduestion[fecurredidnfthelGoodnolmoti onlthat fhelfeport 0f TthelConferencelCommitteeldnH. [F.MNo.[3270e
adoptedand(thatthelbill BellepassedasiamendedbyhelConferencelCommittee. [T helfhoti onlprevailed.

Thel$peaker MesumedthelChair.
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CALLOFITHEMOUSE

On(thelthoti on[of [Pawl enty@ndiontheldemand(af [10ihembers,[8ldal | [6f ThelHouselwaslor dered. [T helfollowing
membersianswered(ibltheirames:

Abeler Dorn Holberg Leighton Osskopp Smith
Abrams Eastlund Holsten Lenczewski Osthoff Solberg
Anderson, (Il Entenza Howes Leppik Otremba Stanek
Bakk Erhardt Huntley Lieder Ozment Stang
Bernardy Erickson Jacobson Lindner Paulsen SwapinsKi
Biernat Evans Jaros Lipman Pawlenty Swenson
Blaine Finseth Jennings Mahoney Paymar Sykora
Boudreau Folliard Johnson,[J. Mares Pel owski Thompson
Bradley Fuller Johnson,R. Mariani Penas Tingelstad
Buesgens Gerlach Johnson, (3. Marko Peterson Tuma
Carlson Gleason Jordan Marquart Pugh Vandeveer
Cassell Goodno Juhnke McElroy Rhodes Wagenius
Clark,[. Goodwin Kahn McGuire Rifenberg Walker
Clark, K. Gray Kalis Milbert Rukavina Walz
Daggett Greiling Kelliher Molnau Ruth Wasiluk
Davids Gunther Kielkucki Mulder Schumacher Westerberg
Davnie Haas Knoblach Mullery Seagren Westrom
Dawkins Hackbarth Kaoskinen Murphy Seifert Wilkin
Dehler Harder Krinkie Ness Sertich Winter
Dempsey Hausman Kubly Nornes Skoe Wolf
Dibble Hilstrom Kuisle Olson Skoglund Workman
Dorman Hilty Larson Opatz Slawik Spk.[Sviggum

Pawlentylmoved(that further [proceedi ngsicf thelrol | [dal | BelSuspended@ndithat fhelSergeant @t (A rmsbelinstructed
tolbringlintheldbsentees. [T helhotion(prevail ed@ndlitasiSolordered.

H.[F.MNo.[3270, A il Hor [@n&ct el ati ngiolstateldover nment; [dreati ngloffi celof (Statelfreasurer @ndnodifying
rel ated(provisi ons; [providinglfor[gover nor'sidabi netl@nd(dr gani zi ngldertai nigovernmentldgenci es, hodifyingGertain
fund[provisions; [fequiringtheldommissi oner [f [fi nanceliblprepareldforecast [0f (Statelfevenues@ndléxpenditureslin
JulylinCéachléven-numberedYear; [tequiringltertai n(phayments, [inodifyi ngbrovi sionslof [éonstituti onal [officers
sal aries; [feduci ng(dertai n@ppropri ati ons, imodi fyi ngidonsul ti nglthor atori um@ndi ringfreezelprovi s ons; @mending
Minnesotal$tatutes2000, [$ections[4.06;8.05;[10.01;11A.08,Subdivision[1;[16A.103,3ubdivision[1;[40A.151,
subdivision1;[40A.152,8ubdivisions1,3;[43A.18, [Subdivision4; [168A.40,Subdivis on(4, [asiamended;[204B.11,
subdivision[1;204D.10,subdivision[2;209.01, subdivision[2;[240A.08;[471.975; [(Minnesota Btatutes' 2001
Supplement, [$ection[16E.09, [3ubdivision[1; 1L aws2001, IFirst[Bpeci al [Bession¢hapter (10, [rticlel1, [$ection[2,
subdivision(4;ILaws2002, ([chapter 220, [@rti cl €10, [Sections2; [3; [7; 10, [Subdivision[3;[16; [36; [37;[38; [proposing
codingfor MewIBw(ihVinnesotalBtatutes, (Ghaptersiy;15;43A.0

Thelbill Wasead(for Thelthi rdfi me, @sl@amendedByConference, @ndIpl acediponl(itsifepassage.

Thelduestionwasltaken[dnthelriepassageldf thebil | [Andthelriol | as(dal | ed. T her eliver el88yeasiandd4naysias
follows:

ThoselWwhootedihEhelaffirmativelvere:

Abeler Blaine Buesgens Clark,[d. Dehler Eastlund
Abrams Boudreau Carlson Daggett Dempsey Erhardt
Bakk Bradley Cassell Davids Dorman Erickson
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Finseth Holsten Larson Ness Rifenberg Tuma
Folliard Howes Lenczewski Nornes Ruth Vandeveer
Fuller Jacobson Leppik Osskopp Seagren Walz
Gerlach Johnson,[J. Lieder Osthoff Seifert Wasiluk
Goodno Johnson, R. Lindner Otremba Slawik Westerberg
Goodwin Jordan Lipman Ozment Smith Westrom
Gunther Juhnke Mares Paulsen Stanek Wilkin
Haas Kielkucki Marquart Pawlenty Stang Wolf
Hackbarth Knoblach McElroy Pel owski Swenson Workman
Harder Krinkie Milbert Penas Sykora Spk.[Bviggum
Hilstrom Kubly Molnau Pugh Thompson
Holberg Kuisle Mulder Rhodes Tingelstad
Thoselwholoted(ihfhelfiegativellere:
Anderson, (1l Entenza Jaros Mahoney Paymar SwapinsKi
Bernardy Evans Jennings Mariani Peterson Wagenius
Biernat Gleason Johnson, 3. Marko Rukavina Walker
Clark,K. Gray Kahn McGuire Schumacher Winter
Davnie Greiling Kalis Mullery Sertich
Dawkins Hausman Kelliher Murphy Skoe
Dibble Hilty Kaoskinen Olson Skoglund
Dorn Huntley Leighton Opatz Solberg

Thelbill Wasepassed, [@si@mendedbyConference, [@ndlits{itl elagreedb.

TumalwasléxcusedBetween(thelhoursiaf[1: 250p.m.[End3: 30[p.m.

CALLOFTHEMOUSEMIFTED

Abramslmoved(thatfheldal | [of ThelHousebelSuspended. [T heloti on(prevail edland(it Was(Soldrdered.

MESSAGESIFROM THESENATE,[Continued

Thelfbll owingthessagelwasfecei vedfrom(the[$enate:

Mr.[Speaker:
| hereby@nnouncelthatfhel$enatelhasidoncurredlih(@nd@adoptedtheleport(of fthelConferencelCommitteelon:
S.[F.MN0.[3099.

ThelBenatelhaslFepassedsai dibill AnCaccordancelithTheltecommendati onCandteport[of (the[Conference
Committee. [Bai d[SenatelFil elisherewithfransmittedioiheHouse.

PATRICKE.(FLAHAVEN, [Becretary(of thelSenate
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CONFERENCEICOMMITTEEREPORTONS.[F.MNO.30990

AlGill for@nEctrel ati ngfbHumanSer vi ces; @ | owi ngltheldmbudsmanfor [dor recti onsltb@ppl yfor [ar fecei veldertain
grants; [haki ngldhangesibldonti nui ngldar elpr ograms; Ihodifyi ngldaselmanager [donti nui ngléducati onfequirements;
addinglanéxemptionffromigreadmi ssi oniscreeni nglrequirements, imhodi fyi nglfar getediCaselanagement i entiContact
requi rements; [fequi ri nglaldaselhanagement(Servi ceslgtudy; [hodi fyi ngpl anned(dl osur elfiatel@dj ustment [Provisions;
correctinglincons stenci eslinmental (heal thiSer vi cesléover agelinbor der [States; [Hequi ringpl umber sibbelli censed;
establi shinglihspecti onlriequirementsfor [mewpl umbinglihstal l ati ons; [@l | owi ngtheldommi ssi oner [folchar gelfleesto
hirelstaff; i censi nglrestri ctedpl umbi ngldontractors; [fequi ri ngrul emaki ng; [éxpandi ng FI Plhiardshi plextensions;
amendingVinnesotal$Btatutes2000, [Secti ons241.44, yladdi nglasubdivision; [245.462,[Subdivision[4;[245.4871,
subdivision(4;[245.50,8ubdivisions,2,[%;[326.01, by@ddingasubdivision; [326.37,[Subdivis on[1, yladdinga
subdivision;[326.40,Subdivisi on[l; Minnesotal$tatutes2001[Suppl ement, [Secti ons144.122;144.148,[Subdivision[2;
256B.0627,[Subdivision[10;256B.0911, Subdivisionsi4db,[4d;[256B.0913, [Subdivision[B;[256B.0915, Subdivision(3;
256B.0924,[Subdivision[8;[256B.0951, [Subdivisi ons7,[8;[256B.437, Subdivis on[6; 256 J.425, [Subdivisi ons3,[4,[3,
6, y@ddinglalsubdivision;[326.38; [proposi ngldodi ngfor ewlawih[Minnesotal$tatutes, [Chapter [326; [Hepealing
Minnesotal$tatutes2000,[Section(326.45.01

May(10,20020

TheHonorabl elDonSamue son]
Presi dent[df fThe[$enatel]

TheHonorablelStevel$viggumO
Speaker [of ThelHouseldf [Representatives]

We, [ftheltindersi gnedidonfereesifior [$.[F. N 0.[3099, [feport [that ivehavelagreeduipon fhelitemslin(di sputeland
recommend(@siollows: [

ThatfhelMouselfiecedelfromlitsiamendment@ndthat [$.[F. No.[3099Befur ther @mended@siol | ows: [
Dd eteleverything(after fhelénactingldl ausel@ndlinsert: [
"ARTICLEQD
LICENSINGO
Section[1.[IMinnesotalStatutes2000, [Section13.41, [Subdivisi on1, islamended(iblread: (I
Subdivisionl. MDEFINITION.] B susediihfhi siSection['li censi ngl@gency' heansianyboard, department @r@gency
of thi sistatelwhi chlislgi venthelstatutory@uthorityfolissuelprofess onal [Or [Gther [Hypeslof [ censes, [Bxceptfhelarious
agenciesiprimarilyadmini steredbyfheldommi ssi oner [of human(Servi ces. [Datalpertai ni ngdolper sonslor [@gencies
li censed(or [Megi stereduinder [Authoritylaf Theldommissi oner [of (human[Servi cesishal | eladmi ni steredpursuantfo
section(13.46;t8ubeivisont. [
Sec.[2.[IMinnesotalStatutes2001[Suppl ement, [Secti on[13.46, [Subdi vision [, isl@amendediblread: (I
Subdivision1.(IDEFINITIONS.] [Astsedlih(thisiSection: [

(a)DIndividual " heanslan(individual [@ccor dingliblSection[13.02, [Subdi vi sion[8, hut [doesiniot incl udelarendor
ofServices.[d

(b)[Program™ ihcl udesal | [programsifor vhi ch@uthoritylisMestedih@componentaf thelwe farelSystemldccor ding
tolSatuteldr federal Taw, Tthcl uding, [But Mot i mi ted(ib, Thelai dbfamili eshdi thidependent(chil drenlprogramformerly
codifiedihSections256.72f0256.87,MinnesotalBamil yThvestment [Brogram, imedi cal @ssi stance, [general @ssi stance,
general [assi stancelthedi cal [dare,[@nd[chil d[Support[Collections.[]
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(c)Welfarelsystem" [incl udestheldepartmentof (human(Servi ces, Mocal [Soci al [Ser vi ceslagenci es, [dountywel fare
agencies, [privatellicens ng@genci es, thelpubli c@uthoritylresponsi bl effor [chi | diSupportenforcement, [Ruman(Services
boards,[dommunitymental (heal th[Genter oards, [Statelfhospital s, [Statelfiursinghomes, Thelombudsmanfor mental
heal thl@ndmental [fietardati on, @ndper sons, [dgenci es, [ihstituti ons, [Grgani zati ons, @ndGther [éntiti eslnder [Gontract
tol@nyldf theldboveldgenci eslibfheleéxtent [Specifiedlinfheldontract.[

(d)[IMental (heal th[data" [meansidatalon(indivi dual [¢li entslandpati entslof [dommunity[mental (heal thdenters,
establi shedUnder[Section245.62, hental (Real thidivi si onsiof [Gounti esi@nd(dther [provi der siunder [Gontract foldel iver
mental (heal thiServi ces, [dr ftheldmbudsmanfor [hental (heal th[andmhental [fetardation. [

(e)IFugiti velfel on" [means@lper soniwhohasBeen(donvi cted(df [@fel ony@ndiwhohasléscaped(fromiconfinement
or i ol atedthelfermsiaf [probati onlor [parol elfor That[Gffense. [

(HO'PrivatellicensingCbgency" CmeansaBnCagencyllicensed by thel tommissioner CofChumanCservices Under
chapter245A [folperformihelduti estinder [Section245A.16.0

Sec.[3.MMinnesotal$tatutes2000, [Section[13.46, [Subdi vision[3, isldamendedibriead: [

Subd.[3.0MINVESTIGATIVEMDATA.] [{a) IDatalonper sons,[incl udingldatalonvendor s[of [Ser vi ceslanddatalon
li censees, [that(isldol | ected, mai ntai ned, [dsed, [Or [di ssemi nated By thelwel far elSystemlih@nlihvesti gati on,[@uthori zed
bystatuteCandte atingtolthelenfor cementCof [tul esCor O aw, [ sCtonfi dential CHatalonCindividual sCpursuant[to
section(13.02,8ubdivision(3, @r [@rotectedidonpubl i cldataiiot [@nihdi vidual sigursuant foiSecti on13.02, Subdi vision 3,
and(shall notBeldi scl osedieéxcept: [

&y [(10) [pursuant [folSection[13.05; 0
(@) [pursuant(iblstatuteldr Walididourt[order;

{e)[(3) fbl@partylnamedih(@ldivil [0r [Griminal [proceeding, [@dmi ni strati velor (judi ci al, for [prepar ati on(of [defense;
ord

{ehy([(4) [folprovidelnoti cesequi redor [permittedDy(statute.[]

Theldatalreferredliblihlthi siSubdivi s onlshal | [Beld assifi ed(@spubl i cldatallpon(itsiSubmi ssionib@n@dministrative
|aw(judgelor [Gourtih[an[administrativelor [judicial [proceeding. [Ihacti velwe farelinvesti gati veldatalshal | Belfreated
asiprovidedlihlSection13.39,[Subdivision[3.0]

(b)Notwithstandingl@ny(Gther [provisi onlihTaw, fheldommi ssi oner [6f [Ruman(gServi ceslshal | Provideld | [Ectiveland
i nactivelinvesti gativeldlata, [incl udi ngihelmhamelof [Thelfeporter [bf [l egedmal treatment [inder [$ection[626.556
or626.557, fofheldmbudsmanfor hental (fieal thlandfetar dati onWponfheequest [6f fTheldmbudsman. [

Sec.[4.[IMinnesotalStatutes2001[Suppl ement, [Secti on[13.46, [Subdi visi on(4, isl@amendediblread: (I

Subd.[d.[JLICENSINGIDATA.] [{(a)[Astisedlih(thi sisubdivision: [

(D Micensingldata’ theanslall [datalcol | ected, tai ntai ned, Wsed, [Gr [di ssemi nated By thelel farelSystemipertaining
tolpersonsi censedCor [fegi steredlor ivhol@ppl yHor i censur elor [(tegi strati onCor lvhoformerlyliver el censed [or
registeredldnder thelauthoritylof theldommi ssi oner [df [uman(Services;

(2)Oclient” heanslalper sonWwholisTecei ving(Servi cesfrom(alli censeeldr [fromlan(appl i cant(for i censure; [@nd

(3)Mpersonal [andpersonal inanci al [data" ineans(soci al [Securitylumbers, [identityof [andTetter slof (Meference,

insurancelinformation, (reportsCfromthelbureaulbf Ctriminal Capprehension, Cheal thCexaminationteports,Cand
social/homelstudies.(]



112THIDAY] WEDNESDAY,IMAY 15,2002 8351

(b)(1) Except@slprovi dedlihlparagraphl((c), helfol | owi ngldataldnCurrent@ndformer i censees@relpublic: Thame,
address, [fel ephonelhumber [of i censees, [datelof (Hecel pt[of (ALcompl eted @ppli cation, [datesiof [Ti censure, i censed
capacity, Qypelof[¢lient[preferred,Wariances gjranted, ypelof Ldiwel ling, Chameland el ationshi pLof Cother Hamily
members, [previousli censelhi story, [dl assof [Tl cense, [@ndthelexi stencel@andstatusiof [dompl ai nts. (Whenlaldorrection
order [or i nelfiasBeenlissued, @l censelisiSuspended, immedi atel yiSuspended, fievoked, [deni ed, [Gr Ihadeldonditional ,
or[@lcomplaintlstesol ved, hedol | owi ngldlatalonCeurrent@And{ormer i censeeslar elpubli c: (Mihe$ubstanceland
i nvesti gati velfi ndingsiof ftheldompl ai nt, 1i censi ngi ol ati on, [6r [Substanti atedrnal treatment; ftheldecor d[of informal
resol uti on[df [@lli censinglvi ol ati on; [Gr der saf (heari ng; i ndi ngslof [fact; [doncl usi onslof Taw; [Specifi cati onslof Thelfinal
correction(drder, fine,[Suspension, immedi atelSuspensi on, fevocation, [denial , [Gr [dondi ti onal i censeldontai nedihlthe
recordCof (i censingCacti on; Candthelstatuslof Lany[appeal [of (theselacti ons. [TWhenCanlindividual (i censeelis[a
substanti ated(perpetrator [0f (fhal treatment, [andThelSubstanti atedhal treatmentlisareasonfor helli censing@ction,
thelidentity[of (Thelli censeel@slalper petrator [ispubli cldata. [TFor [pur posesiof [thi sidl ause, [Alper sonlisldSubstanti ated
perpetrator [if fhelrnal treatment [deter mi nati onhaseenWiphel dluinder [Section[626.556, (Subdivision[10i,[626.557,
subdivision[9d,[0r[256.045, [0r [@nlihdividual [or facilityhasot i mel ylexer ci sed@ppeal i ghtsiunder fheselSections.

(2)[Bor Eppli cantsiwholwi thdraw(thei r[@ppli cationprior {blli censureldr [deni al [of (A1 cense, thelfol | owingldatalare
public: [helfameldf theldppli cant, Eheldi ty@ndldountyihidhi chitheldppli cant vasiSeeki nglli censur e, fheldatesiof the
commissioner'slfecel ptlaf thelihitial [@ppli cationl@ndidompl eted@ppli cati on, thelfypeldf I censelSought, @ndtheldate
of (withdrawal [of thel@pplication.[]

(3) [For(@ppli cantsiwhol@reldeni ed@lli cense, thelfbl | owi ngldatalarelpubli c: [heldameldf theldppli cant, fheldity@nd
countylihihi chithe@ppli cantiaslSeeki nglli censur e, fheldatesiaf theldommi ssi oner'slirecei pt [df thelihiti al @ppli cation
andldompl eted(@ppli cati on, Thelflypelof Ti censelSought, theldateldf [deni al [of [Thel@ppli cation, Thelmatur eldf thelbasi s
forfheldenial ,[andthelstatusiof [@ny@ppeal [0f Ttheldenial .[]

(4) Mhelfoll owingldatalonper sonsiSubj ect fbldi squal i fi cationnder [Section245A..04ih[Gonnecti oniwi th@ll cense
tolprovidefamilylday(darefior[children, dhil dldareldenter [Services, foster [darelfor [6hil drenlinfhelprovider'sihome,
or[foster[Gareldr [day(darelServi cesfor [adul tsihhelprovi der'slhome, [arelpubl i ¢: Ehelaturelaf [@ny(di squalification
set(asi dellinder [Section[245A.04, [Subdivi sion[3b, [dndEheieasonsor [$ettinglasi deltheldli squal ification; [@ndihe
reasonsfor[grantingl@nyariancelunder [Section[245A.04, [Subdivision[9.0

(5)When[mal treatment [is[Substanti atedinder [Secti on[626.556(0r (626.557@ndtheli ctim@ndthelSubstantiated
perpetrator [@reaffili atedvith(@programili censediinder [Ghapter [245A, Eheldommi ssi oner [Of Buman(Servi ces, Tbcal
social [Servicesidgency, [Or [dountylvel far elagencyhaylihformitheli censelfiol der vher elthelthal treatment[Gccur red (0f
thelidentity(of fhelSubstantiated(per petrator [@ndthelVictim.O

(o) @ helfbll owinglarelprivateldatalonindividual siunder [Section[13.02, [Subdivision 12, [dr onpubli cldataliinder
section13.02, [Subdivisi on(@: [fier sonal @ndIger sonal financial [dataldnfamilylday(darelprogram@ndfamil yfoster [Gare
program(@ppli cantsiand(li censeesiand(thei r [fiamil yimhember sivholprovi delServi cesiunder fhelli cense.[]

(d) T heldioll owi ng@relprivateldatalonindivi dual s. Ehelidenti tylof (per sonsivholhaveladelfeportsidoncerning
li censeeslor [Appli cantsthat Eppear (nOnacti velinvesti gati veldata, [andThelfecordslof [dl i entslor [émpl oyeeslof [The
li censeelor [@ppli cant {or i censurelwhoselfiecor dsiar elflecei ved By Thelli censi nglagencyfor [pur poseslof [Mevi ewldr ih
antici pation(of [Aldontestedmatter . [T heldames(of [Heporter sidinder [Secti ons626.556[@and[626.557 (maybeldi scl osed
onlyf@siprovidedih(Section[626.556,[Subdivision11,[0r[626.557,Subdivision12b.[]

(e) Datald assified@siprivate, [donfidential , [Monpubli ¢, @r [drotectedinonpubl i clinder thi sSLbdi visi onlBecomelgublic
datalif[Submittedibladourt@r [@dmini strati velaw(jlidgedspartf [di sci plinarylproceedinglihvhi chithereliSEpublic
hearingldoncerninglali censelwhi chhiasbeen(Suspended, [immedi atel y[Suspended, fevoked, [6r [denied.[]

(f)(Datalgeneratedlintheltourselof (i censinglinvesti gati onslihat [t el atetolaAnLal legedViol ation[of awlare
investigativeldataltinder [Subdivision(3.O
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(g)Datalthat(arenotpublicldataldol | ected, [thai ntai ned, [ised, [6r [di ssemi natedinder [thi siSubdivisionfhat el ate
toldr @relderivedifrom@ifeport@sidefi nedih[Section[826.556, [Subdivision(2, [0r826.5572, [Subdi vision[18, [@relsubject
toltheldestructionlprovis onslof [Sections626.556, [Subdivision[11c,[@nd626.557, [Subdivision[12b.(0

(h) Wpon(request, [Aot[publi cldataldol | ected, hai ntai ned, [dsed, [0r [di ssemi natedUnder [thi slSubdivisi onfhat el ate
tolor [@reldlerivedirom@Heport[of [Substanti atediinal treatment [Asdefi nedlin[$ecti on [626.556[0r [626.557[inay e
exchangedwithfheldepartmentdf hieal thfor [Pur posesiaf [dompl eti ngBack groundgudi esigur suant fbSecti on144.057
andii thfheldepartment[6f [Gor recti onslfor [Pur posesidf [dompl eti ngBackgroundistudi esipursuant fblSection241.021.

(i) Datalonlindividual sidol | ectedlaccordingolli censi ng@ctiviti esluinder [dhapter 245A , [@nd[datalonlihdividual s
coll ectedBytheldommi ssi oner [Gf [Ruman(Servi ces@ccor dinglfblhal treatmentihvesti gati onslinder [Secti ons626.556
and(626.557, nayMelsharedwi thfheldepartment [of (human(di ghts, Theldepartment [of (heal th, [Theldepartment [of
corrections,[theCombudsmanformental Cheal thCandTetardati on, Cand(theldndividual 'sCprofessi onal [tegul atory
boar dlwhen(thereliisiieason{olbel i evelthat Mawslor [Standardsliinder [The[jluri sdi cti on[of [Thoselagenci es(inayhave
beenlviolated.(]

(i) hiadditi onfiblthelfoti celof [deter mi nati onslrequi redinder [Secti onB26.556, Subdi vi s onOf, if theldommi ssioner
or[thellbcal [Soci al [Servi cesldgencyhasideter mi ned(that @nlihdividual [is@Substanti ated(per petrator [0f [hal treatment
of [@l6hil d[Based(on(Sexual [Bbuse, [@sdefi nedlih(Secti on[626.556, [Subdivisi on(2, [@ndtheldommissi oner [Or Tocal [Social
servicesLagencylknowsthat[thelindividual G sCalpersonliesponsiblefor [althild'sCtarelinfanother [Facility,[the
commissioner [or [ocal [$oci al [$ervi ceslagencyshal | thoti fy[ihelhead(of (Ehat [{acili ty[of [thi séletermination.[IThe
notificationlmustihcl udel@nlexpl anati on(of fhelihdividual 'siavail abl el@ppeal [fi ghtsiandthelstatusiof [@ny@ppeal . [If
alnoti celis[gi venluinder [thi sipar agraph, Thelgover nment [éntitymaki ngfhelfotifi cation[shal | [provi delaldopylof the
noti celfblthelihdividual wholikthelSubject(of fhenotice.[

Sec. [5.[IMinnesotal$tatutes2000, [Secti on[245A .02, [islamendedBy(addi nglalsubdi vis on(ibead: [

Subd.2a.[MADULTIDAY [CARE.] [Adultday(dare" heans@programidper atinglessithan24hour siper [dayfhat
providesfunctional ly(impai redfadul tshvith[an(indi vi dual i zed[@ndl éoor di nated[$et [of [$erviceslincludingheal th
services, [Soci al [$ervi ces, [andmutriti onal [Servi ceslthat [areldli rected@t (nai ntai ningldr improvingfhelparti cipants
capabiliti esifor [Sal f-care. [Adul t[day(dareldoesifot ihcl udelprogramsiwher elddul tsidather [Or [Gongregatelprimaril yfor
purposesidf Soci ali zati on, Bducation, Supervi s on, [Garegiver Fespite, Fdli gi ousiex pressi on, [Exer ci se, [ar utritiousimesal s.

Sec. [6.[IMinnesotal$tatutes2000, [Secti on[245A .02, [islamendedBy(addi nglalsubdi vis on(ibead: [

Subd.2b.MANNUALORANNUALLY .]TAnnual " [GrCannual |y theanslpri or folor Wi thi nthelSamelhonth6f the
subsequent(dalendar year.[1

Sec.[7.[IMinnesotalStatutes2001[Suppl ement, [Secti on245A.03, [Subdi visi on(2, islamendediblread: (1

Subd.2.[JEXCLUSIONFROM LI CENSURE.] [{8) (T hi s(¢hapter [doesfiot [@ppl yfo: [

(2)[residenti al [dr [Bonresi denti al [programsithat [@relprovi ded fol@per sonBy@nihdivi dual Mholisre ated(unl esslthe
residential [programisiaichil difbster [Gar elfl acementhadeby(albcal [Soci al [Servi ceslagencylar @lli censedlchil d-placing
agency, [except(asiprovidedlin(subdivision2a; ]

(2)[Bonresidential [programslihat [@relprovi dedBy@n(tinre atedlihdividual folper sonslfromdisi ngl elfiel atedfamily;

(3) [Mesi denti al [Gr nonresi denti al [programsithat [@relprovi dedibadul tshivholdoliot @buselchemi cal slor ivholdoliot
havelaldhemical [dependency, @mental [il | ness, [hental [fetar dati on[0r [Alrel ated[donditi on, @functional impai rment,
or[alphysical (handicap;

(4)Shelterediworkshopslor vork @cti vitylprogramslthat(areldertifi edDyfheldommi ssi oner [0f [@conomi clSecurity;
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(5) iprogramsifior[chil drenienrol | edih[Ki nder gartenfbfhel12th[gradelandpreki ndergarten(Speci al [Bducationih(a
school CasCdefi ned i nCsection[1L120A . 22, [subdivi s on[4, CandCprogramsBervingCehil drenCinCcombinedCspecial
education@ndfegul ar [prekindergartenprogramsiihat [@reldperatedior (Ass stedyfhel¢ommi ssioner [of [¢hil dren,
families,@ndIkarning;

(6)monresidential [@rogramsiprimarilyfor (chil drenthat [arovi deiCar eldr Slipervi sion, WithoutChar gefor fen(ar fewer
daysl@year,@ndfor [peri odslof Tessthanthreefiour sialdayivhil efheldhil d'siparent[0r Tegal [Guar dianlislihfheSame
buildingl@sithelionresi dential [programidr [Gresent i thi n@nother Buil di ngthat is(di rectl yldonti guousitoltheBuil ding
inlwhichfhefonresidential [programl{islbcated; ]

(7)[Bursi nglRomesiar Rospi tal slli censed By heldommi ssi oner [Gf Heal thiex cept @siSoeci fi edinder [Section245A.02;

(8) [Boar diandIbdgelfaciliti eslli censedBytheldommi ssi oner [Gf Neal thithat [arovi delSer vi ceslfor [fi veldr mor elgersons
whoselprimary(di agnosi siisimental [il | nessivholfiavelfefused@n@ppr opriatelfiesi denti al [programcfferedByl@dounty
agency-frhistexetusiontexpiresentuly;3996; 0

(9) thomeslprovidingprogramsor [personspl acedTherelby @i censedlagencyor [(Megal [adoption, [inl ess[ihe
adopti onlikinot[Gompl etedwithi nfvolyears;

(20) iprogramsli censedBytheldommissi oner [df [Gorrections; [

(11) Irlecreati on[programslor [chi | dren(dr [@dul tsithat [Gper ateffor [fewer fhan[d0[dal endar [dayslin[@ldal endar [Year [Gr
programslaperatedBy@lpark[@ndfecreati onboar dof [aldi ty[of [Thelfi r st[dl assiwhoselprimarypur poselisiolprovide
soci al [and[tecreati onal Cactiviti es[tolschool Cagelchil dren, CbrovidedthelprogramlisCapprovedbythepark Cand
recreationBoard; ]

(12) [programsloper atedbylalschool [as[defi ned(in[Section[120A.22, [Subdivision(4, Wwhoselprimarypur poselisib
providelchildidarelfolSchool -agelchil dren, [provi dedthelprogramlisi@pprovedbytheldistrict's[School Board; [

(13) [HeadStartnonresi dential [programsiwhi chidper atelfor Tessithan31[daysliheach(dal endar year; [

(14) thoncertifi edboardi ngLe¢arelhomesiiinl essiheybrovidel$ervi cesor i velor (inorelper sonsivhoselprimary
diagnosi slisimental (il ness[or [mental (Metardati on; (]

(15) onresi dential [programsior onhandi cappedchil drenlprovidedfor [@ldumul ativelfotal [6f [esslthan[30[days
inf@ny12-monthiperiod;d

(16)[fesi dential [programsiior [per sonsiwi thmental (il ness, that[@relocatedlinhospital s, [Winti | fheldommi ssi oner
adoptsiappropriatelriules; ]

(17)Ehelrdl i gi ouslihstructi onaf School -agelchi | dren; Sabbathiar [Sundayischool s, [dr thelGongregatelGar eiaf chil dren
by[@léhurch,dongregation,[dr (el i giousisoci etylduringihelperiodtisedbythel¢hurch,dongregation,[or [feligious
soci ety(for fitslegul ar Worship;

(18)[dampsili censedBytheldommi ssioner [0f (heal thunder Wi nnesotalRul es, [dhapter [4630; 1

(219) Ihental (heal thldutpati ent[Servi cesfor [Adul tsiwi thmental [il | nessior [éhil dreniwitheémoti onal [di sturbance; O

(20) [esi denti al [programs{servinglschool -agelchil dreniwhoselSol elpurposelilsidul tur al [or [éducati onal [éxchange,
until Theldommi ssioner [@doptsiappropriatelrul es; [

(21) Winrel atedlindividual siwholprovideldut-of-homeldespiteldar elServi cesliblper sonsiwi thhental [fetar dati on[or
rel ated(donditi onslifrom(@si ngl elfel atedfamil yfor [Aoihor elthan@0[daysih[@12-monthiperiodiandthelrespiteldare
servicesiarelfor fhelflemporary(riei ef [0f Thelper son'siflamil ylor [legal [fepresentative; [
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(22) [Tespi teldar elSer vi ceslprovi ded@sialhomelandidommunity-based(Servi celfblalper sonwi thmental [fetar dation
or[alrel atedldondition,ihfhelper son'siprimaryesi dence;

(23)[GommunitySupport(Servicesiprogramslasidefinedlih(Secti on[245.462,[Subdivision (8, [@ndfamilyldommunity
support[ServicesiasidefinedlihiSection245.4871,[Subdivision17;00

(24) thelpl acement [of [A[chi | By @i rth[parent[dr Tegal [guardi anih@lpreadopti veliomelfor [pur posesiof [@doption
aslauthorizedBy(Section[259.47;1

(25) [Setti ngsliegi steredunder [Ghapter 144D whi chiprovi delhomeldar elSer vi ceslli censedBytheldommi ssi oner [Of
heal th{ibfewer [than[Sevenadults; 0r [

(26)[@onsumer-directedidommunitySupport[Servi celfundedtinder thelV edi cai diwai ver [for [personsiwithfnental
retardati on[and(el atedldonditi onsiwhen(thelindividual ivholprovidedthelServicelik: [

(i) @helSameliindivi dual wholiksTheldi rect [payeelof [theselSpecifi chivai ver undslor [pai d by & scal [agent, i scal
intermediary,[dr@émployer[6f [ecord; @nd[]

(i) MotGtherwiselunder theldontrol [of @lrkesi dential [Or [Aonresi denti al [programthat isrequi redfbbeli censedinder
thisichapterWhen(providingtheService.[

(b)For [purposesCof (haragraph({a), [l ausel{6), @buil dinglisCdirectlyCtonti guoustol@lbuil dingfinCvhich[&
nonresidential [programiisbcatediif itsharesi@icommonidal | Wi ththeBui | di nglihivhi chthelfonresi dential [Brogram
i sllbcated(or [isattachedblfhat uil dingBylskyway, funnel ,[@trium,[8r[dommonl(rioof.[]

(c)MNothinglihlthisidhapter shal | Beldonstruediolrequirelli censurelfor @ny(servi cesiprovidedi@ndifunded@ccording
tol@n@pprovedfederal vai ver [Pl aniher elli censur elisiSoeci fi cal l yidentifi edi@siot Bei ng@donditionfor fhelServices
andfunding.]

Sec.[8.MMinnesotal$tatutes2000, [Section245A .035, [Subdivision[3, islamendediblread: [

Subd.B.[JREQUIREMENT SIFORIEM ERGENCY L1 CENSE.] Beforel@nlémergencyli censelfhaybelissued, the
foll owi ngequirementsimust belmet: [

(1) Eheldountyl@agencylmust[donduct@n(ihitial [ihspecti on[af fhelpremi sesiwher elfhelfoster [dar elisibbelprovi ded
tolensurelthelheal th@ndSafetylof [@ny[dhil dpl acedlinfthelhome. T heldountylagencylshal | [donduct thelinspection
usi ngl@fiormidevel opedbyiheldommissioner; ]

(2) @t thelfimelof thelthspecti onGr [pl acement, hi chever isigarli er, Ethelrd ati veldei ngidons der edfor @nleémergency
li censelshal | [fecei velan@ppli cati onformflor [alchi | dfoster [darelli cense; [@red

(3) henever [possi bl e, (pri or [Holpl aci ngdhelchil dlinEhelfd ative'sthome, [Thelel ati vellei ngLéonsi der ed [for [an
emergencylli censelshall (providelthelinformati onlriequi redBySection[245A .04, [Subdivision[3,[paragraphl(b); @nd0

(4)[if Eheldountyldeter mines, [prior bheliksuanceldf @némergency i cense, that[@nyonelflequiring@background
studymay(Beldi squal ifi edinder [Section245A.04, @ndtheldi squalifi cati on isdnelwhi chitheldommi ssioner [dannot (Set
aside, [@nlémergency(li censelshal | ot elissued.[]

Sec.[9.[IMinnesotalStatutes2001[Suppl ement, [Secti on245A.04, [Subdi visi on[3, islamendediblread: (I

Subd.[3.IBACKGROUNDISTUDY [OFTHEAPPLICANT; DEFINITIONS.] [() Thdividual si@nddrganizations
thatCareltequiredlin[$tatutedoliniti atelbackground$tudiesiuinder [thi s[ection[$hal | LcomplyOviththeldollowing
reguirements:]
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(1)[Applicantsitor i censure, [ censelfiol der s, @ndIather [entiti esiaslprovi dedlihhi siSecti onhust [Submit[dompl eted
background(studyformsibtheldommi ssi oner beforelindi vi dual slSpecifi edlinpar agraph{c), [dl auses[(1) fbl(4),(6),
and(([7),Megi nlpositions(allowi ngdirect[dontact ih[@nyli censedlprogram.

(2)[A pplicantsiandlicenseliol der slunder theljuri sdi cti onaf [Gther S ateldgenci esivholarelrequiredihGther Ratutory
secti ons{ioliniti atelackgroundstudi esliinder [Thi slSecti onmnust [Submit[dompl etedback groundStudyformsiolihe
commi ssioner [pri or [bltheBackgroundStudy(SubjectBegi nninglih[@posi tion(al | owingldirect@ontactihfhelli censed
program,[or Wherel@pplicabl e, [prior [{obe ngleémpl oyed. [

(3) [rganizati onsirequi redolihiti atelbackground(studi esidnder [Section256B.0627{or [indi vi dual sidescribedlin
paragraphl{c), [¢lause(5), imust[Submit A compl etedbackground$tudy Formofhel¢ommissi oner (beforefhose
i ndividual sbegin@position@l owingldirectdontacti thifersonsSer ved by theldrgani zati on. [Mheldommi ssioner shal |
recover fheldost(Gf theselBackground&udi esthrough@feeldf Molmhor efhan$12Per [Studychargedtotheldrganization
responsi bl effor [Submitti ngtheBackgroundistudyform. [T helfees(dol | ectedinder [thi siparagraphl(areldppropriatedib
theldommi ssi oner [for thelpur poselof [Gonducti ngBackground(studies.[

Upon(tece ptlof fhelbackground$tudyformsiromiheléntiti eslin[e¢l auses[{1) Hol{3),Thel¢ommissioner ($hall
compl etelfhelBackground@udy@sispecifi ediunder fthi siSecti on@ndiprovi delfoti cesiriequi redih[Subdivisi onBa. [Wnl ess
otherwi selSpeci fi ed, thelSubj ect [df @back ground S udymayhiaveldi rect[Contact i thiger sonsiServed By @lprogramiafter
thelBackgroundgudyformiisimail edidr SLbmitted fbheldommi ssi oner [@endinglniotifi cati on(df thelStudylresul tsiinder
subdivision3a. [A [Gountyl@gencyay(accept@Backgroundistudyidompl eted By theldommi ssioner lnder fthi siSection
i n[placelof (thelbackground(studyfequi redunder [Section[245A.16,[Subdivision[3, ih[programsiwi thjbintdi censure
asthomelandidommunity-based(Servi cesland@dul tfoster [dar elflor [peopl ellvith[devel opmental [di sabili tiesiwhen(the
li censelfiol der [doesiot(res delihthelfbster [darelfiesi dencelandihelsubj ect 6f thels udyhiasbeeniconti nuoud yaffiliated
with(thelli censelfiol der [Si ncelfheldateldf theldommi ssioner'sistudy. [

(b) T heldefinitionslinthi siparagraph@ppl yonl yosubdivisions3ib3e.0]

(1) Background(study” ineansihelfevi ew[of [fecor dsidonductedytheldommissioner [foldeter minelivhether (&
subject(isldi squalifiedfromdi rect[dontact luvi th [per sonsiServed by[Aprogram, @ndlwhereldpecifical l y[providedlin
statutes, Whether(alSubjectisidi squalifiedfrombavi nglaccessiblper sonsServedBylalprogram.

(2)[IContinuous, [direct[Supervision” heansian(individual isiwithi n[si ght[0r [Reari nglof ThelSupervisi nglpersonlib
thelextenthatSupervisinglpersonlisidapabl edt @l f mesiaf ihterveni nglblprotect thelieal thi@nd(Safety(of Thelpersons
servedBythelprogram.]

(3)Contractor" [heansianyperson, [fegar dl essidf [@mpl oyer, vholisprovi dinglprogramiSer vicesifor i relinder the
control [6f Tthelprovider.O

(4) O DirectCtontact" Cmeansprovidingface-to-faceltare,[training,[Supervision,[tounseling, Ctonsul tation, Cor
medi cation(assi stanceliblper sonsiServedbythelprogram. O

(5) Reasonabl elCause” mheanslihformati onldr [ rcumstancesiexi stiwhi chigrovi detheldommi ssioner i th@rti cul abl e
suspicionfthat further [gerti nentthformati onayexi stidoncer ninglasubject. [Mheldommi ssi oner Maslreasonabl eldause
when, [Butfot I mited(b, theldommi ssi oner [Rasiriecei ved@report fromthelsubject, thelli censelfiol der, [@r @thirdparty
indi cati nglthat thelsubjectfasahi storythatoul didi squal i fyEhelper son(Gr hat Ihaydoseldri sk fbfhelhieal thiar Safety
of [personsireceiving(Services.O

(6) [ISubj ectdf [@Backgroundstudy” heans@n(ihdividual [iniwhom@Backgroundstudyisrequiredior [Compl eted.

(c)drhelapplicant,icenseChol der, [regi strant Cunder Csection[1144A. 71, Csubdi vision L, Chureauof Ccriminal
apprehension,[dommissioner [6f Meal th, [@ndGounty@genci es, [@f ter Mvri tten(Aoti cefbfhelindivi dual vholisthelSubj ect
of[thelstudy, (shal | (hel piwi ththelStudyDbygdi vingtheldommissi oner [driminal [Gonvi ction[datalandfeportsi@boutthe
mal treatment(df[adul tsiSubstanti atedtinder [Secti on[626.557[andEhelmal treatment[of [ini nor siin i censed[programs
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substanti ateddinder [Section[626.556. [T [Abackgroundstudy islihiti ated by @n[applicant[dr i censelhol der [@ndthe
applicant(Gr i censeliol der [fecei vesiihfor mati on@bout Ehelfossi bl eidriminal [Gr hal treatment Hi story(df @nlihdividual
wholisthedubject(df theBackground&udy, thel@pplicant @r [i censeliol der must immedi atel yiprovidelthelihformation
tolfheldommissi oner. T helihdividual sibbelstudiedishall [ihclude: O

(1) Ehe@pplicant;
(2) [personslage13[andldver ivinglinfhefiousehol diwherelfhelli censedprogramiil | Belprovided;

(3) [urrentleémpl oyeeslor [dontractorsiaf [Thel@ppli cantivholwi | | Thaveldi rect[ontact [with[per sonsiServedbythe
facility,[agency, 0r [program; ]

(4) ol unteersor [$tudent ol unteersE}vho[ﬂlavelIHl rectm:ontact Owi thCper sonsiserved(by(thelprogramtiolprovide
programiServi ces, if theldontact isHot Erecthy!s vittatsiunder theldontinuous, directSupervision
by@nlihdividual istedihldl ausel{l1) [dr [(3); ]

(5) @nyperson(requi redtinder [Section[256B.0627 [fohavedbackgroundtudydompl etedltinder [thi siSecti on; [

(6) ChersonsCages10toA 20 vinglinthehousehol dlWher e[ thelli censedServicesil | Cbelprovidedhenthe
commi ssi oner (haseasonabl eldause; @nd]

(7)[personsiwho, Wi thout [Providing(direct[dontact[Servi ceslat [@lli censedprogram, hayhavelinsupervised(dccess
tolcehildrenlor ul nerabl efddul tsiecei ving$ervi cesliirom@helprogramli censed@olprovi delfamilyehil dl¢ar elfor
children,foster [darelfior [¢hil drenlinhelprovider'siownhiome, [or [foster [Gar elor [day(GarelServiceslfor [Adul tslinthe
provider'slownhomewhentheldommissi oner (hasfeasonabl eldause.[]

(d)[Accordinglfolparagraph({c), (¢l auses((2) [And({(6), Theldommi ssioner [$hal | [evi ewecordsfromihejuvenile
courts.[[For[personsiinder [paragraphl(c), (dlausesi(l), (B), (1), (5),@nd[{7), Mhol@reldges13fb17, theldommissioner
shall [revi ewlrecor dsifromthefjuvenil eldour tsiwhentheldommi ssi oner Haslieasonabl eidause. [Thefjuvenil eldourtsishal |
hel pCvithThelstudyby[givingtheltommissioner [&xistingjuvenil eleourt[Fecordslonlindividual sLéescribedlin
paragraphl{c), tlauses{2),{6),[And{7),te atingolde inquencylproceedingsihel diwithin&ither Gheldivelyears
immedi atel ylprecedi nglthelBackgroundgudy(ar fheffi velyear simmedi atel y(precedi nglthelindividual 's8thBirthday,
whichever [limelperi odlsdonger.[ITheltommi ssi oner [shal | Cdlestroyuvenil et ecordsCobtai nedpursuant@olthis
subdivisi onwhenthelSubject(df Thelfiecordsldeachesagel23.01

(e) BeginninglAugust [, 2001, fheldommi ssi oner [shal | iconduct @ | Backgroundgudi esirequi redinder thi sichapter
and(ihitiatedDy[Suppl emental Mursi nglServicesldgenci esliegi steredtinder [Section[144A.71, [Subdivision[1. [Btudies
forfheldgenci esimustBelihiti ated@nnual lylyBach@gency. [Theldommi ssioner [shal | [donduct EhelBackgroundstudies
accordingiolthisléhapter. [T heldommi ssioner [Shal | [fecover [Theldost [of (Thelbackgroundstudi eslthroughl@feelof (o
morelfhan[$8per [$tudy, [thargediolihelsuppl emental thursingl$ervi ceslagency. [IThefees ¢ol | ectedlinder (this
paragraphlarel@ppropriatedibiheldommissi oner [for thelpur poseldf[donducti ngbackgroundistudies.

() [Hor [pur posesidf thi slsecti on, @i ndinglthat @ldel inquency(petiti onisprovenihjuvenil edourtishal | Beldonsi dered
aldonvictionlin(stateldistrict(court.O

(g)[A[Studylof [@nlihdividual ih[paragraph(c), [d auses(ll) {bl{7),shal | beldonducted(at Tkeast [Wpon@ppli cati onfor
initial [li censelflor (@l (i censelilypeslor [Megi strati on[tinder [Section144A. 71, [Subdivision[1,[@nd[&t [feappli cationfor @
li censelgrregtstration(for familylchil didare, [chil dfbster [Gare, @ndEdul t foster (Gar e. [Theldommi ssioner is0ot required
toldonduct @udy(cf @nlindividual &t thelfimeldf eappli cati onfor @l censelor [if fhelihdi vi dual [HasBeenGontinuously
affiliatediwith(@fbster [Garelprovi der i censedByfheldommi ssi oner [6f [Human(Ser vi cesiandregi steredUnder [Ghapter
144D, [Gther than(@familylday(darelor foster [darelli cense, [if : I{i ) [AStudy6f Thelihdi vi dual Mvasidonductedidither @ the
timeldf ihitial [li censureldr Whenthelihdividual Becamelaffili ated i ththeli censelfiol der; [{ii) Thelihdi vi dual Hasbeen
conti nuoudl y(&ffili atediwithfhelli censelfiol der [Sincelthelast [Studyiwasidonducted; [@ndI(iii ) fhelprocedureldescribed
in[paragraph((j) Hasbeeniimpl emented@ndiwasihleffect@onti nuousl y[Sincelfhellbst [Studywasldonducted. [[For the
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purposesidf [thi siSection, @physi ci anlli censedinder [Bhapter 14 7(i5ldons der edfbBeldonti nuoud y(&ffiliateddponthe
li censelhol der'sliecei ptfromthelédommissioner [of heal thor human(Servi ceslof [Thelphysi cian'sibackgroundStudy
results. [For [indi vi dual siivholar e[fiequi redfohavelbackgroundstudi esliinder [par agraph[{c) @ndiwholhavelbeen
conti nuoudl y&ffiliatedMith@fbster [Gar elprovider fhat [i5Ti censedihmorelfhanoneldounty, [Gri mi nal [Gonvi ctionldata
may(belsharedi@mongthoseldounti esiiniwhi chthefloster [Garelprogramsiarelli censed. A [Gountylagency'sifiecel ptaf
criminal [donvi ctionldatalfrom(@nother [Gounty@gencylshal | meettheldriminal [datalbackground(Studyfequi rements
ofthisiSection.[

(h) T heldommi ssi oner [may(al soldonductStudi esion(indi vidual siSpecifiedlin[paragraphl{c), ¢l auses{3) @nd[{4),
when(thelstudiesarelinitiatedy:

(i) [personnel [pool [Agencies; [
(i) emporarylpersonnel @gencies; [
(iii) [educati onal [programs{ihat [ ai n[per sonsbyprovi dingldi rect[Gontact[Servi ceslin(li censed(programs; @nd ]

(iv)[professi onal [Servi cesiagenci esithat [@relnot1i censed@ndiuvhi chdontract fwith(Ii censedprogramsliolprovide
direct[dontact [Servicesior [individual sswholprovi deldirect[Gontact(Servi ces.(]

(i) CBtudi esCon(individual sfinCparagraph{h), [items[{i) (ol{iv), inust (beliniti atedAnnual lybyiheselAgencies,
programs, Candlindividual s.[TExcept [asprovi dedlin[paragraph{a), [l ause{3), tholappli cant, (i censelhol der, [or
individual Wwholisthelsubject [0f fhelStudy(shal | [pay@nyfeesiriequi redfbldonduct fhelstudy. [

(1) [AtEheldptionldf thellicensedifacility, father than(ihitiating@nother Backgroundstudyldni@niindividual fequi red
toBelstudi ediwholRasihdi catedfoliheli censed(ficilitythat@BackgroundistudyBytheldommi ssioner vasipreviously
compl eted, thelfiacilityhaymhake@equest [fbtheldommi ssi oner [fior [documentati on[0f thelihdi vi dual ' slBackground
study(status, [providedihat: [

(i) Ihelfacilitymakesthi sihequest [dsi ng@formiprovi ded ytheldommissioner; [
(i) [Mhmakingthelfequest thelfacilitylihformsitheldommissioner that[€ither: [

(A)@helindividual thas[been[tontinuousl yLaffiliatedWith @i censedfacility[s ncelthelindividual ‘sCprevious
background(studywasidompl eted, [dr [Sincel@ctober [1,[1995, Whi chever[isshorter; [6r

(B)helihdividual [is@ffiliatedionl yiwithlalper sonnel [pool [agency, [@femporarylper sonnel [Bgency, [@nleéducational
program(that!irai nsipersonsiyprovidingldirect(@ontact[Servi ceslin(li censedprograms, [0r [Alprofessi onal [Services
agencythat[sthoti censedCandvhi cheontractshvith i censed[programsliolprovideldli rect[eontact [$ervicesLor
individual sSwholprovideldirect[dontact[Services; [@nd]

(iii) Mheldlacility(provi destmoti cesfiolthelindi vidual [Zsfequiredlnparagraphsl{a) (fol{j ) ,[andihat Thelfiacili tylis
reguestingiwritteninotificati on(af thelindividua 'slbackgroundStudyStatusfromiheldommissioner.O

(2)Mheldommissi oner shal | Mespondiibléachfequestinder [Par agraph(IL) Mvi th @i ttenOr [l ectroni cloti celfbthe
facilitylandthelStudy(Subject. [If theldommi ssi oner [determi neslthat [@Backgroundstudylishecessary, thelstudyishall
beldompl etediwi thoutfurther Mequest [from@ali censedagency(dr (otifi cati onsbihelstudySubject.[]

(3)MWhenl@backgroundgudyisbe nglihiti atedBy(@li censedifacili ty(Gr @fbster [Garelprovi der fhat i@ solregi stered
under [Ghapter 144D, [Estudy(subject[@ffili atedwi thithul ti pl elli censed[faci l i ti esihay @ttach foltheBack groundstudy
form@Lcover Oetter [indi catingiheladditi onal (faciliti es Thames, [addresses, Landbackground3tudyidentifi cation
numbers.[MVhenfheldommi ssi oner [fecei vesisuchnoti ces, [@achfacili tylidentifi ed by TheBackgroundstudySubject
shall Belfotifi edicf thelstudyfesul ts. [T helBackgroundStudyfoti celSent folfthelSubsequent @genci esishal | [Seti sfyfhose
facilities [desponsi biliti esfor [ihiti ati nglabackgroundstudyénthatihdividual .0
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(i) If @nlindividual wholis&ffili ated i th(@programior facilitylregul atedBy Theldepartment(af (uman(Ser vi ceslor
department(of (Heal thidr Wholis@ffili atediwi th@nyTypeldf (homeldareldgency(dr [provider [0f [per sonal [Car eldssi stance
services, (s eonvicted[of [ALeri meltonstituting[@Ldi squalifi cation[uinder [3ubdivisi on[3d, [ihelprobati on[offi cer [or
correctionslagent[shall (notifyTheldommissi oner [6f Theldonvi ction. [For Thelpur poseldf thi sipar agraph, Mconviction™
hasithelmheani nglgiven(itih[SectionB09.02,[Subdivis onB. [Theldommissioner, ihGonsul tati oni th theldommissioner
of[dorrections,[shal | [devel oplformslandlinformati onhecessaryfolimpl ement(thi siparagraphlandishal | (providelthe
formsandiihformati onfoltheldommissi oner [0f [Cor recti onsifor [di stri buti onfollbcal [probati on(Gffi cer si@ndidorrections
agents. [T heléommi ssioner [shal | [inform(iindivi dual sf3ubj ect [folabackgroundstudyihat [¢riminal [donvi ctionsfor
disgualifyingldrimeswill Belreportedfbiheldommissi oner [BythelCor recti onslSystem. [A [grobati onlaffi cer, [Corrections
agent, [or [Gorrecti onslagencylisnot(divillylordriminal lyli abl effor [di scl osi nglar [fiai l i nglibldi scl oselthelinformation
requiredCbythisCparagraph.[TUpon(tecei ptLof [di squalifyinglinformation,thel€ommissi oner [shal  Cprovidelthe
notificationsifequi rediih[Subdivi s on3a, @sidppropriatelfb@genci esidnrecord@sihavi nglihiti ated@bBackgroundistudy
or[akinglalfequest for [documentati on[of thelBackgroundStudy(statusiof thelihdividual . [T hi sipar agraphdoesinot
applyibiflamilylday(dare@nd(chil dfoster [Garelprograms.]

(K) [T helindividual iwholilsthelsubject[df thelstudymhust [provi delfhelappl i cant [6r (i censelhol der [wi th[Sufficient
informati onfblensurelan(accuratelstudylincl udinglthelihdividual 'sffirst, i ddl e, [@ndlastifamelandiall [Gther fames
bywhi chithelihdivi dual (hasBeenknown; Homeaddress, [dity, [dounty, [@nd(stateldf (fesi dencelfior thelpast[fivelyears,
zZipléode; [Sex; [datelof i rth; [Andldriver'si censeliumber [dr [Statelidentifi cationmumber. [T heldppli cant [dr i cense
hol der [Shall [provi delthi siihformati onlabout [@n[individual [infparagraph({c),[dl auses{1) db({7),[dnformsiprescribed
bytheldommissi oner. [BylJanuary(1,[2000, for Backgroundistudi esidonducted By theldepartment(af lumaniServi ces,
theldommi ssioner [shal | [implement(alSystem{or thele ectroni cliransmissi on[af: [I{|1) BackgroundStudylinformation
tolthel¢ommi ssioner; [And{2) (hackground$tudytesul tsfoliheli censelthol der . IT hel¢ommi ssioner (maytequest
additional ihformati oniaf thelihdividual ,vhi chishal | [Beldpti onal for fhelihdividual folgrovide, Suchi@stheliindividual's
soci al [Security@umber [r [Mace. [

() OFor [programsldi rectl y(Ii censed bytheldommi ssioner, [aStudy ust [incl udelinformati on [0el atedfobameslof
substanti ated[perpetrator stof [inal treatment [of (Wul ner abl elddul ts[that (haseenfece ved by [Ihel¢ommissioner [&s
requiredllinder [ecti on[626.557,[3ubdivisi on[dc, haragraph({i),[and@hel¢ommi ssioner'sltecordsiiel atingfolihe
mal treatment[af (mi nor slini censedprograms, [infor mati onromuvenil el¢ourtslasliequi redinparagraphl{c) for
personsli stediihParagraph((k), d ausesi(R), (5),@nd(7),Endihformati onfromihebur eauldf [Griminal [@pprehension.
For [¢hildfioster [dare, [2dult[foster [dare, [@ndHamil yldaydarelhomes, [Thelstudylmustlincl udelinformationfrom(ihe
countylagency'siiecor dldf [Substanti atedmhal treatment(df[@dul ts,[@ndihelmal treatment [0f [mi nor s, [ihformati onfrom
juvenileleourtsiastequiredlinparagraph{c){or (personsi stedlinparagraph{c), [tl auses[{2),{6),[and{(7),[And
informati onfrom{theBureauldf[ariminal [Epprehens on. [T heldommi ssi oner thay(al solfeviewl@rresti@ndlihvestigative
informati onffromthelBureauldf Gri mi nal @pprehensi on, Eheldommi ssi oner [af Heal th, @County@ttor ney, [Countysheriff,
countyCagency, (ocal [chief Cof Cpolice, Cother [states, [theltourts,Cor[thelFederal [Bureaulbf I nvestigationlif(the
commissi oner [(hasfieasonabl eldauselfobe i evelfhelinformati onlisiperti nent{otheldi squal ifi cation[of [anindividual
i stedlin[paragraph({c), [dl ausesl(ll) T{17). [ heldommi ssi oner isinot Wequi redibldonduct hor elfhan[onelfieview(of @
subject'srecor dsfromihelFederal Bureaulaf Thvesti gati on(if @revi ewldf thelSubj ect'slari minal HistoryithfheBederal
Bureau(df Thvestigati onfasial readyBeendompl eted By theldommi ssi oner @nditherelfasbeenolbreak ihfhelSubject's
affiliationiwithihelli censelhol der WholihitiatedhebackgroundStudy. O

(m)When[theldommi ss oner Hasfeasonabl eldauselibBbel i evelthat further [pertinentihformati onaylexistiénthe
subject, Thelsubject$hal | (provi de[al$et [of (¢l assi fiabl elfi nger pri ntslobtai nedfirom@nauthori zed Mawlénforcement
agency. [Hor [Qurposesiaf requi ringlfinger prints, theldommi ss oner [shal | Belconsi dered fbHavelreasonabl elCauselinder,
but@ot i mitedib, Thelfol | owingldircumstances:

(1) ihformati onfromtheBureauldfdriminal [Apprehens onlindicatesthat fhelSubjectlisi@multi stateldffender; 0

(2)Onformati onCFromhelbureauCof Cleriminal Capprehensi on[indi catesCthat Cimulti stateCoffender OstatusCi s
undetermined;6rJ

(3)[Iheldommi ssi oner hasiece ved[abeport firomihelsubject [or [aThirdpartylindicatingfhat[thelSubject has(a
criminal (historylin(auri sdiction@ther ThanVinnesota. [
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(n) T helfiail urelor [Mefusal [Of [@n[@ppli cant, [Ii censelhol der, [0r [fegi strantminder [Section[144A. 71, [Subdivision[1,o
cooperatelWiththeCtommissioner [ s teasonabl e tausetol ti squalifyCalsubject, [denyallicenselpplicationor
immediatel y(Suspend, [Suspend, [0r [fevokelalli censeldr [fegi strati on. [[Fai | ureldr [fefusal [0f [an(ihdi vidual [fbldooperate
withthelStudylisfjust[Gauselfor [denyi nglor [Terminati nglémpl oyment [of (thelindi vi dual [if fhelindividual 's[fai l ur elor
refusal [foltooperateltoul dLtauseihel@pplicant'sCapplicati ondolbel tleni edlor (Theli censelhol der'si censelfolbe
immedi atel y[Suspended, [Suspended, [0r [fevoked.[]

(0)Theldommissi oner shal | Botdonsi der [@nl@ppli cati onfbBeldompl etelintil [l | [of Thelihformati onlfequi redfobe
providedinder [thi siSubdivis onhaseen(riecei ved. [

(p)Molperson(ih(paragraphl(c),(dl auses(ll) ol(7), Wholisldi squalifi ed(aslalesul t of (thi siSecti onlthay Belfetai ned
byfhedgencylihi@positionihvol vingldirectContact Wi thger sonsiSer ved By thelprogramBrithtafpesitientatowingand
nolpersonlihparagraphl(t),d ausesi(P), [(5),@nd({7),0r @siprovidedid sewher elih@atuteiholisdi squal ifi ed@slaresul t
of [Bhi sC$ecti onlinayhelal | owed@ccessHolper sonsi$ervedbyfhelprogramastrovidedtiortntstatttes, [linl ess(the
commi ssioner (has[provi dediwrittennoti celfolihelagency(statinglihat: O

(1) helindividual CmaytemainCin[direct[tontact[Huringthelperiod[inCvhichthelindividual CmaylFequest
reconsi derati on[@siprovi dedlih[Subdivision[3a, [paragraph({b), (6l ausel(2) [6r [(13);

(2)hellindividual 'sCdisqual i fi cationChasCbeen[set Cas del for [that CagencyUas providedi n[subdivision 3D,
paragraph((b);orl]

(3)heli censelfiol der (hasbBeen(drantediavari ancelfor Theldi squal ifi edlindi vidual [dnder [Subdivision3e.[]

(q) [T erminati onlof [@ffiliati on(With(personslihparagraphl(c), [dl auses(1) bl{7),, mhadelin[goodfii th(rel ianceldn(a
noti celof [di squalifi cation[provi ded[bythe[tommissi oner [shal | Chot [subj ect[thelappli cantCor i censelhol der[io
civilTiahility.O

() Theldommi ssioner ay establi shecor dsblful fil | Thelfequi rementsiof [thi siSection. [

() [Mheldommi ssi oner [haymot(di squal i fy@nlihdivi dual [Subjectfblalstudyunder fhi s[Secti onbBecauselthat [person
has, [0r[Haslhad, [@hental [il | nessas(defi nedlin(Section245.462, [Subdivision[20.]

(Y)[An(individual [Subjectfoldi squalifi cati on[Under thi siSubdi vi s onthasthelappli cabl et ghtslin[Subdi vision3a,
3b,0r3c.00

(u) OFor Bhelpurposesiaf (hackgroundistudi eslcompl eted by i bal [organi zati onsiperformingicensi nglactivities
otherwi selfiequi redlof fhel¢ommi ssioner [Winder [Thi siéhapter, [Efter [obtai ni ngLéonsentfromThelbackground$tudy
subject, [t bal li censi ng@genci esishal | aveldccesslibldrimi nal [hi storyldatalih fhelSamelhanner [@sdountylli censing
agenciesiand(privatelli censinglagenci esiunder [thisighapter.[d

(V) @ountyl@genci eslshall havelaccesslibltheldri minal HistoryldatalihfthelSamemanner @sidountyllicensing@gencies
under [thi sichapter [for [Pur posesicf Back groundistudi esidompl etedBy(dounty@genci esidnlegal [fonlicensedchil diGare
providersibldetermineldligibilityfordhildidarefundsiunder (Ghapter 119B.[1

Sec.[10.MMinnesotalStatutes2001[Suppl ement, [Secti on[245A .04, [Subdivi sion[3a, lisi@mendediblread: [

Subd.003a.00[NOTIFICATIONOTOOSUBJECTUOANDOLICENSECOHOLDEROOFOSTUDYORESULTS;
DETERMINATIONOFRI SKOFHARM .][(8) Withi nd5orkingdays, theldommissi oner [shal | [doti fytheEppli cant,
licenselfiol der, [Gr [regi strant inder [Section[144A. 71, [Subdi vision (1, [@ndthelihdi vidual MholisthelSubject Gf thelstudy,
inhritinglar Byl ectroni clfransmi ssi on, [of fhelfesul tsIof thelstudy(or fhat horelfi melisineededfoldompl etelthelstudy.
When[Thelstudylisidompl eted, [@moti celfhat [Thelstudyivasiiindertaken@ndlidompl eted(shal | elinai ntai nednfhe
personnél il esicf thelprogram. [For [Rudi esionlihdivi dual spertai ni ngto@lli censelfblprovi delfamil ylday(dareldr [group
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familylday(dare, foster [Garelflor [6hil drenlihhelprovi der'sidwnlfiome, [Or [foster [Gar eldr [day(Gar elServi ceslior [Adul tslin
thelprovider'sidwnfiome, Theldommissi oner [ishot [Mequi redolprovi delalSepar atelfoti celof Thelbackgroundstudy
resultsiolfhelhdividual MholisthelSubject6f thelstudylunl essithelstudyresul tsiih@di squal ifi cati on[of Thelihdividual .

Theldommissioner [Shall MotifyThelindividual [Studi edlif Thelinformati onlinhelstudylindi catesthelindividual [is
disqualifiedFromdirectCcontact(With[personsservedbythelprogram.IThe tommissioner[hall [discl oselthe
information[daus ngldi squalifi cationf@ndlihstructionsionhowiblfequest(alrieconsi derati on[of theldi squal ifi cation b
thelihdividual [Studied. [An(@pplicant[or i censelfiol der vholisnot thelSubject [of Thelstudylshal | Belihformedithatthe
commi ssi oner (hasfloundlinformati onhat [di squal i fi esithelsubject {rom(di rect [dontact Wi th (per sonsiSer ved by the
program.However, [onlyThelindividual [Studi ed tnust helinformedof [@helinformati on[¢ontai nedlin[helSubject's
backgroundIstudy(unl esstheBasi sifor [theldi squalifi cati onlisfhi | urelfbldooper ate, [Substanti atedal treatmentdnder
section[826.556(0r [626.557, thelDatalPracti ceslA ctprovi deslfor el easeldf thelihformati on, [Gr Thelihdi vidual [Studied
authori zeslthelrd easeldf thelihformati on. MVhen(@di squalifi cati onlisBasedOnthelSubject'sifhai | urelfbldooperatelwith
thelBackground(study(dr [Substanti atedmal treatment[Under [Section[626.556(0r [626.557, thelagencythat ihiti atedlthe
study(shal | BelinformedBytheldommi ssi oner [of (thelfieasonfior (theldi squal ifi cation. [

(b) Except@siprovi dedihSubdivi sion3d, [paragraph((b), if theldommi ssi oner [deter mi nesthat thelindi vidual Studied
hasialdi squalifyingldharacteristic,[theléommissioner [shal | [fevi ewlthelihformati onlimmedi atel y[@vail abl elanditake
aldeterminati on@sliblihelSubject'siimmedi atelr sk (0f (harmiblper sonsServedBythelprogramiwherelthelindividual
studiediwill haveldirect[dontact. (Theldommi ssioner (Shal | [donsi der @l [Tel evantihformati onl@vail abl e, [ihcludingthe
foll owi ngfactor slindeter mi ningihelimmedi atelri sk [af (harm: [Thelfecency(of (theldi squal ifyingléharacteristic; [the
recency(df(di schargelfrom(probati on(for Theldri mes; thelumber [of [di squal i fyi ngléhar acteristi cs; [Thelintrusiveness
or[violencelbf (thelti squalifyingCtharacteristic; thelyul nerabilityCof (thelvi ctimCinvol vedin[theldisqualifying
characteristic; @ndiheld mil arity(df theldi ctimbthelfer sonsiser ved By thelprogramiher elthelindi vi dual [Studiediil|
haveldirect(dontact. [T heldommi ssioner taydeterminelthat theléval uati onaf thelihformati onlimmedi atel y(@vail able
givesltheldommi ssi oner [feason(fbbel i evelonelof thefollowing: O

(1) @helhdividual [Poses@nimminentlri sk df [Rarmblper sonsiServed By thelprogramidherelfthelindividual [Studied
will Haveldirectdontact. IIf theldommi ssi oner [determi neslthat @nlihdivi dual (Studi edposes@niimminent ri kof Harm
tolder sonsiser ved By thelprogramiwher elfhelihdividual [Rudi ediwi | Havedirect Contact, thelihdividual @ndihelicense
hol der [hust (belSent @M oti celof [di squal ifi cati on. [T heldommi ssioner [Shal | [or der Thelli censelhol der folimmediately
removelthelihdividual [Studi edfrom(direct(dontact. [Thefoti celfblthelihdividual [fudi edhust thcl udelanieéxpl anation
of theBasi s[of [thi sldetermination. [

(2)@ helindividual [posesialr skiaf Marmirequiringldonti nuous, [direct [Supervi s onlwhil elprovi dingldirect[Gontact
servi ceslduringlthelperi odlihvhi chithelSubj ectthayrequest [lreconsi der ati on. [If theldommi ssi oner [deter minesithat
anlihdividual Studi edposesiari skiaf (Barmithat requi residonti nuous, direct Qupervisi on, thelihdividual [@ndithelicense
hol der hustMelSent [@Toti celof [di squalifi cati on. [T heléommi ssi oner [Shal | [or der [Thelli censelfiol der [fblimmediately
removelthelindividual [studiedfromdi rect(@ontactServi cesior [assurelfhat fhelindivi dual [Studi edlisvithintsehttor
hearthglinder [fheldonti nuous, [di rect [Supervi s onlof [@another [Staff (personfivhenprovi dingldi rect[@¢ontact [$ervices
duringthelperiodliniwhichlhelindividual hayrequest[@recons der ati on[of Theldi squal ifi cati on. [If (thelindividual
studi edCoeshotCsubmitCalti mel ylrequest[For [fecons deration, Lor (thelindividual Csubmitsialtimel yrequest [for
reconsi deration, Buttheldi squalifi cati onlisnotSet@si delfor fhat [i censeliol der, thelli censelfiol der il | IBelioti fi ed(Gf
theldi squalifi cation@nd(drderedibimmediatel yremovethelihdividual fromanylpositionf | owi ngldirectContactiwith
personsirecei ving(Servicesfromtheli censefiol der.[

(3) T heliindividual [eloeshot[poselanmmi nent [t sk[of CharmCor [t sk [of (harmtequiringLeonti nuous, [dli rect
supervisionCwhileCprovi dingCtirectCtontact [servi cesCduringthelperi od i nCwhi chthelsubjectCimaytequestCa
reconsi derati on. lIf theldommi ssi oner determi nesthat @n(ihdi vi dual [Rudi ed(doesliot [Poseldlri sk [af [armithat [fequires
continuous, directSupervision,dnlythelihdividual thust BelSent@roti celdf [di squal ifi cati on. [T helli censeliol der ust
belSent[@moti celfhat horelfi melisineededfoldompl etelfhelindi vi dual 'sackgroundstudy. [if thelihdividual [Studied
submitsialfi melyrequestfor [feconsi der ati on, [@nd if Eheldi squal ifi cati on 15S=t [@si deffor that i censelfiol der, thellicense
hol der (il [fecei velthelSamelfati fi cati onfecei ved byl censelhol der slin[Gasesiwher elfhelindi vidual [Studi edhaslho
disqualifyinglcharacteristi c. [ fhelindividual [Studi eddoeshot [Submit @i mel ydequest for [deconsi deration, [or The
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individual Bubmitsatimel ylrequest for feconsi der ati on, But theldi squal ifi cati on islnot Set @si deffor that [icenseliol der,
thelli censelfiol der i || Belfoti fi ed (Gf theldi squalifi cati onl@ndcr der ediiblimmedi atel yiremovelthelihdividual fromi@ny
position(@llowingdirectdontact Wi thper sonsifecei ving(Servi ceslfromthelli censelhol der.[]

(¢)[Countyfli cens nglagenci esiperformi nglduti esfuinder [thi siSubdivi si onlrnayldevel oplan @l ternati velSystemfor
determini nglthelSubject'siimmedi atelfi sk [6f har m@olper sons[Ser vedbythelprogram, [providingfhenoti cesllinder
paragraphl(b),[andidocumentingthelacti onfiakenbytheldountyli cens nglagency.[EachlGountylli censinglagency's
implementati on(af fheld ter nati velSystemiisisibj ect fblapproval By theldommi ssioner. Notwithstandi ngfthi saternative
system, [Gountyli censi nglagenci esshal | [dompl etelthelfequi rements[of [par agraph((a). [

Sec.[11.MMinnesotal$tatutes2001[Suppl ement, [Secti on[245A..04, [Subdi vi s on[3b, [is@mendedfblread: [

Subd.[3b.MRECONSIDERATIONIOFIDI SQUALIFICATION.] [{a) [T helindivi dual tivholilsthelsubj ect[of (the
disqualificati onlfhay(riequest@lfleconsi der ati on[of (theldi squal i fi cation. [

Thellindividual nust[Submitihefequest[{for [teconsi der ati on[HoTheleommi ssioner [inOvriti ng. [(TA (fequest[or
reconsi derati onffor@nlinhdividual hoasBeenSent(@fioti celaf[di squal ifi cati onnder [Subdi vision[3a, [Paragraph(b),
clausel(ll) [0r [(R), [mhust Belsubmittedwi thin[30[dal endar [dayslof theldi squal i fi edlihdi vi dual 'slfecel pt[of Thelnoti celof
disqualification. MUponshowingthatfhelinformati oninlél ausel{1) [0r [2) [dannot Belobtai nedwi thin[(30days, [the
disgqualifiedlihdividual hay(request@dditi onal [fi me, (ot fblexceed30[days, fbldbtai nthat ihformation. [A [fequest for
reconsi derati onffor@nlinhdividual holRasBeen(Sent@fioti celdf di squalifi cati onlunder [Subdivi s on[3a,[par agraph((b),
clause{3),nust e submittedvithin[15[¢al endar [dlayslof (iheldi squal ifiedlindividual 's(tecel ptLof [Thelhoti celof
disgqualification. [An(ihdividual Wholwasdetermi nedibhaveial treated(@chil diinder [Secti onl626.556 ar @vul nerabl e
adultinder [$ection[626.557, [Andvholvasldi squal i fied[inder [Thi sC$ecti on[onihelbasi sLof [$eriouslor [iecurring
mal treatment, [ay(rlequest (feconsi der ati on(of Both fhelhal treatment@ndtheldi squal i fi cati on[deter minations. T he
request [for [feconsi der ati on[df thelthal treatment(determinati on@ndiheldi squalifi cati onlmhust BelSubmi ttediwi thin[30
cal endar [dayslof thelihdivi dual 'siriecel pt[of fhelfoti celdf [di squal ifi cati on. [Removal [of [ldi squal ifi edlihdi vidual [from
direct(dontact(shal | [Beldrder ed(if thelihdivi dual [doesAot [fequest [feconsi der ati onii thi nthelprescri bed( me, @ndifor
anlihdividual Mholsubmitsiafimel yirequest for reconsi der ati on, if theldi squal i fi cati onlisiotSet @si de. [Thelihdividual
must[presentlinformati on[Showing(that: O

(1) {helihformationheldommissioner [fel i edponih{determiningthat theldnderlyingldonduct[givinglfi selfblthe

dlsquallflcatlonﬁoccurred @nd[ﬂormnaltremment [ﬂhat[ﬂhemnaltremmmtmvasﬁherlous&brmecurrlnq [ﬂs[ﬂncorrect@r

(2) fhelSubj ect [of Thelstudydoesinot [poselalri sk [0f ar miblany(per son(Ser vedBythel@ppli cant, i censelfiol der, [Gr
registrantdnder[Section144A.71,8ubdivision1.00

(b) M heldommi ssi oner[shal | [fesci ndtheldi squalifi cati onlif fheldommi ssi oner fi ndslthat fhelihformati on(reliedon
toldi squalifythelsubjectlislihcorrect. T heldommi ssi oner thay(Set [@si deltheldi squal i fi cati ondnder [thi siSectionlif the
commissioner [findslthat thelihdivi dual [doesnot [poselalri k(af armib@nyper son(Served Dy thel@pplicant, Ticense
holder, [Or [fegi strant[Under [Section144A. 71, [Subdivis on[1. [Th[determi ninglthat [@n(ihdi vi dual [doeshot [poselalri sk
of (harm, theldommi ssioner[shal | [donsi der [thelfature, [Severity, [@nddonsequencesiof fhelévent[dr [éventsithat Teadfb
disqualification,Whether [therelisihorelfhan{oneldi squalifyi nglévent, Thelagelandiul ner abilitylof fhelvi ctim@t the
timelof [Ghelevent,[Thelharmisufferedy@helvictim, helsSimil aritybetweenfhelvi ctim@ndper sonsiservedylihe
program, thelfimeldl apsedidi thout @lriepeat [Gf ThelSameldr (S mil ar [event, [documentati on[Gf [Successful [dompl etion By
thelindividual [Studi ed(of [frai ni nglor Mehabilitati on[perti nent [olthelévent, [and[@ny[other [informati onlrfel evantfo
reconsi deration. [Ihirkeviewinglaldisqual ificationinder thi siSecti on, theldommi ss oner [Shal | [gi velpreemi nent el ght
tolfhelsaf etylof [éachper sonfolbelservedDyThelli censelhol der, [Epplicant, [or Megi strantinder [Section144A.71,
subdivision[, Over fhelihterestsiof thelll censelfiol der, @ppli cant, [Gr [fegi strant Wnder [Section[144A. 71, [Subdivision[1.
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(c)Unlessthelinformati on[theDcommissi oner (el i edConCin[di squalifyi ngCanCindividual G sCincorrect,[the
commi ssioner [thay(fot(Set(asi deltheldi squalifi cati on[of [@n(ihdi vi dual [ih[Gonnecti on i th(dlll censelfblprovi delfamily
day(Carefforchildren, foster [Gar effor (chi | drenihEhelprovider'sidwniome, [Or [foster [Car el0r [day(Car elServi ceslfbr @dul ts
infthelprovider'slownfiomelif: [

(1) Tessthanienyear shavelpassedd nceltheldi schar geldf thelSentencelimposedfor theldffense; @ndithelihdividual
hasBeen(donvi cted(Gf @i ol ati on[of @ny offenselli stedih[Secti onsB09. 20[(Imand aughter ihEheffi rstidegree) ,[609.205
(mand aughter ihfhelSecond(degree), [@riminal Wehi cul ar [Homi ci delinder [B09. 21 [{cri mi nal uehi cul ar (Homi cideland
injury),809.215[(ki dinglsui ci deldr (@i di ng[attempted[Sui ci de), [fe onyVi ol ati onsinder [609.221fb[B09. 2231 [(assaul t
infhelfirst,[$econd, Third, [or fourthldegree),[609. 713[{terrori sticlihreats),[609.235{uselof [dr ugsolinjurelor [fo
facilitatelerime),[6509.24{si mpl e[tobbery),[609. 245 {aggravatedtobbery),[609.25[(ki dnapping),[609.255[(fal se
imprisonment),809.561(0r [609.562(&r sonlihtheffirstdr[Secondidegree),[609. 71 ((tiot), Burgl arylihfheffirstidrSecond
degreeliinder [609.582[(burglary),%09.66[danger ousiweapon),B09.665[{springlduns),[609.67[{machinelgunsiand
short-barrel edishotguns),809.749[(harassment; @al king),152.021[ar 152.022[(tontrol | edSubstanceldrimelihtheffirst
or[Secondidegree),152.023, Subdivision[d, [dlausel(B)[dr [(4), [Or [Subdi visi on(2, [dl ausel(¥) [(control | edSubstanceldrime
infhethirdidegree),152.024, Subdivision[, [dlausel(R), (3), 0r [(¥) [(control edSubstanceldri melihthefourthidegree),
609.224,[subdivision[2,[Paragraph((t) [(fifth-degree@ssaul t Byd@ldar egi ver [@gai nstidMul nerabl elddult),[609.228[(reat
bodilyharmidausedBy(di stribution(of [drugs), 809.23[(Imi streatment [6f [Per sonsidonfi ned), B09.231 (i streatment [Of
resi dents[or [patients), [609.2325[(cri minal [Bbuselof [ahul nerabl eladul t), [609.233[(criminal (hegl ect(6f [Bulnerable
adult),[609.2335((fi nancial [éxpl oi tati on[af [Aul nerabl eladult), [609.234{fai | urelfolieport), [609.265(abduction),
609.2664[fbB09.2665[(Mmans aughter [df @nnborn(chil dihihelfirst0r [Secondidegree),[609.267[{bB09.2672[(assaul t
of LanfuinbornCehildinhedirst, ($econd, Cor [ihi rdCdlegree) , [609.268L{i njurylor [death[of CanClUnbornlehildlnihe
commission(df@drime),d17.293[(tli sseminatingldr di spl ayi nglBarmful taterial folthi nors), [Elfel onyléevel [donviction
involving(al cohol [ar [drugluise, [Algr osslmi sdemeanor [Gffenseltinder [609. 324, [Subdivi s on A [{other [prohi bited&cts),
algrossiini sdemeanor [offensellinder [609. 378[{(Inegl ect[or [éndanger ment[of (al¢hil d),[@[grossiini sdemeanor [offense
under [609.377{malici ousipuni shment[af [@chil d),[609.72,[8ubdivisi on[3[{di sorderlyldonduct[agai nst[alul nerabl e
adult); [Or @nlattempt [dr [donspi racyfbldommiti@ny(df fheseldffenses, [@siBach(cf theseldffensesisidefinedininnesota
Statutes; [0r [@n[dffenselinl@anyldther[state, fhelél ementsiof whi chlarelSubstantial ly[simil ar folthelél ementslof [@ny(af
thelforegoinglaffenses;

(2) hegardl essiof how much(fi melhaspassed (S ncelthelinvol untary@erminati on[df [parental [ ghtsdinder [Section
260C.301[arEheldi schargeldf fhelSentencelimposedifor theldffense, thelihdi vidual Mvasidonvi cted(cf @i ol ati on(df @ny
offenselli stedih(Sections609.185fo[609. 195[(murder [inthelirst,[Second, [6r [thirdldegree) ,[609.266 1 [{b[609.2663
(murder[of Can[unbornCehildinhedirst, ($econd, Cor [ihirdCdlegree), [afel onyloffenselinder [(609. 377 (malicious
punishment(df@chil d), @fe onylaffenselinder B09.324, [Subdivis on{bther [Grohibiteddcts), [@fe onydffenselinder
609.378[[(negl ectldr [éndangerment[0f [@chil d),[609.322({soli citati on, [inducement, [@ndpromoti onaf [prostitution),
609.342[fo[609.345[(criminal [Sexual [donductihheirst, [Second, Third, 0r fourthldegree),[609.352[{(sali citati on[of
children(foléngagelinSexual [donduct),[617.246[{uselof [ini norslin(alSexual [performance),[617.247[(possess onlof
pi ctorial [iepresentati onsLof [Ami nor),[609. 365L{i ncest), [alfiel onyloffensellinder [$ecti ons[609.2242[&nd[609.2243
(domesti classault), [ onyloffenseldf(Spousal [buse, [ETE ony(dffenseldf [chil di@buselor [hiegl ect, [Tl onyoffenseldf
aldrimelagai nstlchildren, [or [an[attempt [or [donspi racyToléommi t[any[of [Theseloffensesiasidefined[in(Minnesota
Statutes, Cor CanCoffenselinCany[other Cstate, [thelH ementsCof Cvhi chCareCsubstanti allyCsi milar (toCany[of [The
foregoingldffenses;d

(3) Wi thinthelSeveniyearsprecedingfhelstudy, Thelihdividual [dommittedi@n(dctfhat [donsti tutesimal treatment [Of
althildCunder Csection[626.556, [subdivision[L0e, Candthat [Fesul ted [ n[substantial ChodilyCharmCasCdefinedlin
section[609.02,[Subdivision[7a, [Or [Substanti al (hental [0r [@moti onal har masSupportedBydompetentpsychol ogical
or[psychiatriclevidence; 0r[]

(4) bwvithinlthelSevenYear siprecedi nglthelstudy, fhelindivi dual wasldeter mineddinder [Section[626.557 [fobelfhe
perpetrator [6f [@Substanti atedlihci dent[of ital treatment [Gf [@Mul ner abl elddul t that [Fesul tedih[Substantial [Bodi lyliarm
asidefi ned(in(Section[609.02,[Subdivision[7a, [or [Substanti al (mental [or [émoti onal (har mas[SupportedByldompetent
psychol ogi cal [0r [psychiatriclévidence.[
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I nltheldaseldf@anylgroundor [di squalificationlinder [dl auses(il) bl(¥), [if Theldct vasidommitted By @nlihdividual
other thanthel&pplicant,dicenselholder, Cor [F egi strantCunder [ection[144A. 71, [subdivision[1, (fesidinglinlihe
applicant'siar (i censelfiol der'sHome, [Gr theliomeldf @iregi strantUnder [Sectiond44A. 71, [Subdivi s on[1, theldpplicant,
licenseol der, [@r [regi strant inder [Secti onM44A . 71, 8ubdivi s on(I, imaySeek [feconsi der ati onwhen thelihdi vi dual Who
committedthelactnollbnger [fes deslinfhelhome. [

Theldisqualificationlperi odsiprovidediinder [dl ausesl(ll), [(B), @nd((¥) @relthelhi nimumi@ppli cabl eldi squalification
periods.IT heldommi ssioner hayldeterminelthat [@nlihdividual [shoul didonti nuefbBeldi squali fi edfromlli censurelor
registrationCunderC$ection[144A.71,[ubdivisi on[, (becauselthelli censelhol der, Cappli cant, Cor [Fegi strantCinder
section[144A.71,[3ubdivis on[1, [posesiati skf (harmdolAper son[$ervedbyThat [individual @fter Ehelminimum
disqualificationlperiodhaspassed.

(d) [T heldommi ssioner [shal | Mespondiniwvriti nglar ylel ectroni clfransmission(folal | [Heconsi derati onequestsifor
whi chlthebasi slfor [thelrequest [ithat [fhelihformati on(riel i ediponByTheldommissi oner foldi squalifyliklihcorrector
inaccurateiithin300or ki ngldayslof fecei pt[of [aequest[@nd(al | (el evantinformati on. [ fhelbasi sifor fhelflequest
i sSthat [thelihdivi dual [doesAot[foseldlri sk (df [Har m, Theldommi ssi oner (shal |l [respondiblihelrequest i thi n[I5Morking
daysl@fter [fecei vi nglthelflequest for [feconsi derati onl@and(@l [fel evantihfor mati on. [If thelflequest isBasedOnBoththe
correctnesslor Caccuracylof [thelinformationreliedConToldisqualifythelindividual Candtheltisk[of Charm,the
commissionershall respondbfhelrequest i thinid5ivorkingldaysiafter recei vinglthelflequest for reconsi der ationland
all[fel evantlinformation. [If (theldi squal i fi cati onlik[Set[@si de, [theldommi ssi oner [shal | (noti fythe@ppli cant[or i cense
holder inDdriting(or [Bylel ectroni clfransmission[of theldecision.]

(e)[Except@siprovidediihiSubdivision3c, [if [&ldi squalifi cati on[or Mvhi chfiecons der ati on Wasfeguested iAot [Set
asi delor[isnot[fescinded, [@nlindividual WwhoWwasdi squal i fi ed[0nthelBasi Siaf [alpreponderancelof (évi dencelthat the
individual [tommitted@nact[or [Ectsfhat [ineet[Theldlefi niti on[of anylof Thelcri mesHsts{li stedlin[$ubdivision[3d,
paragraphl{a), [¢l auses(1){o{(4); [or [for [fai | urefiolmakelfequi redfieportsiuinder [Secti on[626.556, [Subdivision[3, [0r
626.557,[3ubdivision[3, (pursuantfolsubdivision[3d, [paragraph((a), Etl ausel(4), Ejnaymequest@[ﬂarmearmgﬁhnder
sectlon[256 045 [[Except@s@row dedEinder&delwsonBc [fhe Gormmtss

Feste e $ubevis -fand{ai r[lhearlng[ﬂs[ﬂheﬁ)nly@dmlnlstratlve@ppeal BJf[ﬂhe[ﬂlnal @gency
determl nation, Bpecmcally,lIhcl Udl ngl‘a\@hallenge[fb[fhe@ccuracy@nd@ompl etenessiof [dataltinder [Section(13.04.0

() (Except(@slprovidediunder[Subdivisi on[3c, [if @nlihdividual Wasldi squal i fi ed[0n thelBasi s[of [Aldeter mi nati on[0f
mal treatmentCunder CBecti on[626.556br [626.557, (whi chOwvasseriousCor [recurring, CandCthelindividual Chas
requested(rieconsi der ati on[of [thelnal treatment [determinati ontinder [Secti on[626.556, [Subdivision10i, [0r [626.557,
subdivision@d,@nd@ solfequestedirieconsi derati onldf theldi squal i fi cati onlnder fthi siSubdivi s on, rleconsi der ati on (0f
thelimal treatment[dleterminati onCandteconsi derati onLof [Iheldli squalifi cation[shal | bel¢onsoli datedlintol@&l$ingle
reconsi derati on.[[For [thal treatment(anddi squal i fi cati onldeter mi nati onsimadelByBounty@genci es, theldonsol i dated
reconsi deration[shal | beldonductedbytheldountylagency. [If theldounty@gencyhasidi squal ified@n[individual [on
multi pl elBases, [Bneldf whi chis@dountymal treatment [deter mi nati onfor vhi chthelihdi vidual hasalri ght foiequest
reconsi deration, [theldountylshal | [donduct [Thelfeconsi deration[of @l [di squalificati ons. MExcept[Asiprovidedtinder
subdivision3c, if@nlihdividual Wholwasdi squalifiedidnthebasi sidf (Seri ouslar fecurringal treatment requestsEfair
hearingldnthelhal treatmentdeterminati onunder [Secti on626.556, [Subdi visi on10i, [6r 626.557,[Subdivision9d, @nd
requests@thir fearingdntheldi squalification,Mhi chRasiot Been(Set [@si deldr riesci ndedunder [thi siSubdivision, [the
scopellof (the[Tfai r ChearingOunder Csecti on[1256.04500shal | Cincl udeDtheDmaltreaImmtEUeterml natl onDanthhe
di squal |f| catl on [[Except@s[cbrow dedlIhnder @delw sion [3c [thefs 3

reste e Subevistont3;tand@fair earmg[[ls[ﬂhel]bnly@dmlnlstratlve@ppealE)f[ﬂhe[ﬂlnal@gency
determl nation, Bpeuflcally,lIhcl Udl ng@@hallenge[fb[fhe@ccuracy@nd@ompl etenessiof[dataltinder [Section(13.04.0

Sec.[12.MinnesotalStatutes2000, [Section[245A.04, [islamendedby(addi nglalsubdivisi on[iblread: [

Subd.3f.[MCONCLUSIVEDETERMINATIONSIORDISPOSI TIONS.] Unl esslatherwi selSpecifiedih&atute, the
foll owingldeterminati onsior [di spositi onslareldeemedidonclusive: [

(1) [@mal treatment(determinati on(or [di spositi oninder [Secti on[626.556(0r [626.557, [if: [
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(i) theltommi ssi oner Chasli ssuedCal final Corder (i nCanCappeal Cof [thatdeterminati onCor [CdispositionCunder
section245A .08, [Subdivision(3,[0r [256.045; 0

(i) helindividual [didChot (tequest[tecons der ati on[of [thelmal treatment [determi nati onCor [di spositionCunder
Section(826.556/6r [626.557;0r (]

(iii) (thelindividual (didChot [Crequest Cal"hearing[of (thelmal treatment deter minati onClor [di spositionunder
section(256.045;[@and]

(2)@determinationlthatfhelihformationlrd i edidponfoldi squalifyl@niihdividual [under [Subdivisi on3d, Wasldorrect
based(0n(Seri ous(or [Aecurringhal treatment; [Or (1

of ftheldrimeslli stedihSubdivisi on(3d, [Paragraphi(g), [0l auses(il) b({¥); [dr fhelihdivi dual'sfail urelfblfhakeequired
reportsiuinder [Section[626.556, [Subdivisi on3,[0r [626.557,[Subdivision (3, [if: [

(i) theleommissioner Thaslissued & final Corder [inCanCappeal [of [That[determinati onCunder [Section[245A.08,
subdivision(3, [0r[256.045, [6r [AldourtMasiksued@inal [decision; [

(i) fhelihdividual [di dnot[fequest Meconsi der ati on[df [Theldi squal ifi cati on[inder [thi siSection; [6r [

(iii) fhelihdividual [di dnotfequest [@hearinglontheldi squalifi cation[under [Section[256.045. 00

Sec.[13.MMinnesotalStatutes2001[Suppl ement, [Secti on[245A .07, [Subdi vision[2a, lisi@mended iblread: [

Subd.2a.[IMMEDIATE[SUSPENSIONEX PEDITEDHEARING.] [{la) (Wi thi nfi veiorki ngldays(of [fecel pt(of
thelll censelfiol der'sfimel yl@ppeal , theldommi ssi oner [sShal | Mequest[@ssi gnment [0f [@n[@dmi ni strati vellaw(judge. [The
requestCmustincludelaproposedtate, [time,CandCpl acelof (A hearing.[TA [hearingCmustCbel €onducted[hy[an
admi ni strati vellaw(juidgeii thi n[30[dal endar [daysiof Thelriequest [for [@ssi gnment, lnl essian(extensi onlisequested By
either [party(@nd(grantedBythe@dministrati vellaw(judgelfor [good[dause. [T heldommi ssi oner [shal | lissueldnioti celof
hearingby(Gertifi edihail @ [east fenMvor ki ngldayshefor efhelieari ng. ThelScopeldf theliearingshal | BelimitedSol ey
tolthelissueldf whether fhefemporaryliimmedi atelSuspens onishoul diremai nlihgffect[fendi ngtheldommi ssioner'sfinal
orderUinder[Section245A..08, [fegarding @i censi ng[Sancti onlilssuedtinder [Subdivis on[3fol | owi ngthelimmediate
suspensi on. [T he[TburdenCof Cproof 0 nCexpeditedCheari ngsCunder Chi sCsubdivisionCshal | Chelimited kol the
commissioner'sidemonstrati onthatfieasonabl eldauselexi stsiblbel i evelthat fhelli censelhol der'slacti onslor [fail urelfo
complydith@ppli cabl ellawIdr [ful elposesianimminent i skdf (harmiblthefeal th, [Saf ety, [Or [ ghtsof [Per sonsiServed
bythelprogram.]

(b) [T hel@dmini strati velawjudgelshal | (issuelfindingslof [fiact, [doncl usi ons, @ndlaiecommendati on i thinlfien
workingdayslfromiheldateldf Hearing. [Theldommi ssioner'sffinal [arder shal | Belissuedii thinfenivorkingdaysifrom
recei ptof thelflecommendati on(af theladmi ni strati velaw{udge. Within@0I[cal endar [daysafter @final [drder @&ffirming
anlimmedi atelSuspensi on, theldommi ssioner Shal | thake@deter mi nati onlregar dingiwhether Efinal [licensinglSanction
shall Belissuediunder [Subdivision(3.[Thelli censelfiol der Shal | onti nuelioBelpr ohi bited fromIdper ati onGf theldrogram
during(this90-day(period.O

(c)WVhen(thelfinal [drder [Under [Par agraph{b) (8ffirms@niimmedi atelSuspens on, [@nd(@final [[i censi nglSanctionlis
i ssuediinderSubdivisi on3, @ndihellicenseliol der @ppeal sthat [Sancti on, fhelli censelfiol der [donti nuestoBelprohi bited
from(dperati on(df fhelgrogramigendi ng@final [Gommi ssi oner'sidrder idnder [Section245A .08, Suibdivision§, regarding
theffinal i censing(Sanction.]

Sec.[14.Minnesotal$tatutes2001[Suppl ement, [Section[245A..07,[Subdivi sion[3, isl@mendedfblread: [

Subd. [3.[LICENSESUSPENSION,[REV OCATION,[ORFINE.] [Theldommissi oner haySuspendor [fevokela
li cense, [or [imposelai nelif (@i censelhol der (fail siiol¢compl yHul lyQvith[appli cabl elllawslor [ful es, Cor knowingly
withhol dsrel evantihformati onffromiar [gi vesial seldr thi sl eadi nglihformati on iofheldommi ssi oner thidonnecti oniwi th
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an(applicationFor[aicense,[in[tonnection[WiththelbackgroundHtudy$tatusiof CanCindividual ,[or[duringCan
investigation. TA [ censelfiol der wholhashad[@lli censelSuspended, Mevoked, [0r (hasbeen[dr der ed folpay(alfi nelmust
beldiven(noti celof Thelacti onByldertifiedmhail . [T helnoti celhust Beltai | edfbtheldddressishowndntheldpplication
or[thelllasttknown@ddresslof [Theli censelthol der. [T helhoti celmust [Statelthelfeasonsihelli censelvassuspended,
revoked, [0r [@fi nelWas(ordered.]

(a) If thelll censelwasSuspended(dr [fevoked, Thelioti celthust ihformthelli censelfiol der [0f Theltl ght [folaldontested
caselfearinglinder [chapter M4@ndMinnesotalRul es, [Farts1400.8510ib1400.8612@ndSuccessor [rul es. [Thelicense
hol der may(appeal [an[or der [Suspendinglar [Hevokinglalli cense. (T hel@ppeal [df [@n[drder [Suspendinglor [evoking@
li censelmust BelmadelihiritingDyCertifi edimai | @ndimhust Belrecel ved By theldommi ssioner Wi thinlten(dal endar [days
after[fhelli censelhol der [fecel vesinoti celfhat [Thelli censelhasbeen [Suspendedlor [fevoked. MExcept[asprovidedlin
subdivision2a, [Paragraph((t), @fi mel yi@ppeal 6f @nGrder [Suspending(ar revoking@li censelshal | SaythelSuspension
or [fevocati onfuintil fheldommi ssi oner likksuesafinal [order. [

(b)(1)Ofkheli censelhol der (vaslorderedtol payCalfine, [thelhoticeCmustCinformthelicenselhol der Cbf[the
responsi bilityfor [payment(df fi nesiandithelri ghtfblaldontestedidaseeari nglunder [dhapter M4@ndMinnesotalRul es,
parts[1400.8510fb[1400.8612@ndSuccessor [ful es. [T heldppeal [6f [@n(drder iblpay(@alfi nelfust BelthadelihiritingBy
certifiedmail [@ndmust Belecei vedByTheldommi ssioner Wi thi n[fen(dal endar [daysafter [fhelli censelhol der [fecei ves
noti celthat thelfinelliaseen(ordered.[]

(2)@Thelli censelhiol der [Shal | [pay(thelfi neslassessedion(ar [Bef or elthelpayment(datelSpecifi ed. [T theli censelfiol der
fail sltoffullyldompl yidithitheldrder, theldommi ssi oner ayissueldSecond(fineldr [Suspendithelli censeltntil Ehellicense
hol der [dompli es. ¥ thelli censelfiol der [Fecel vesistatelfunds, Thelstate, [dounty, [Or [huni ci pal [@genci esidr [departments
responsi bl effor [@dmi ni steringlthefundsishal | M thhol dipaymentsiandfecover @nypaymentsihadeliwhil elfthelli cense
i sisuspended(fbor fhi | urelfolpay@fine. A [{i mel yldppeal [shal | [Stay[payment(df [thelfi neltinti | Theldommi ssi oner issues
alfinal[order.[]

(3) (ATl censelhol der[3hal | [promptlyhoti fyfhelcommissi oner [of (human[$ervi ces, in[vriting, lvhen[@Viol ation
specifiedlihfheldrder fbforfeit@fi nelisidorrected. [If Wponlrk nspecti ontheldommi ssi oner [deter mi neslthat @i ol ation
hasotbeen(dorrected(aslindi catedbythelorder foforfei (@i ne, [theldommi ssi oner hay(ilssuelalSecond(ine. T he
commissioner[Shal | [hoti fyhelli censelfol der by dertifi ednai | That [@[Secondfi nelhasbeen@ssessed. (1T helli cense
hol der hay@ppeal [thelSecond (i nelasprovi dednder thi siSubdivision.[

(4)FinesCshall (belassessedCasToll ows: [Tthellicenselhol der Cshal | Forfeit (51,000 For Ceach[Heterminati onLof
mal treatment(af(@lchi | diuinder [Secti on[626.556[0r thelthal treatment [0f [@vul nerabl elddul t nder [Section[826.557; the
li censelfiol der[shal | Forfei t$200(fbr [EachGccurrenceldf @i ol ati on(df Taw(Gr rll elgoverni ngtatter siof Real th, [Safety,
or[Supervision,[includingut ot i mitedbthelprovisi onlof [@dequatelstaff-to-chil dior [adul tati os, [@nd{ail urefo
submit@Backgroundigtudy; @ndithelli censelfiol der [shal | Forfei t[$100For [achGccurrenceldf @i ol ati on[of Taw(dr ful e
otherfhan(fhoselsubjectfola[$1,0000ar [$200(fi nelAbove. [For [pur poseslof [fhi si$ection, Noccurrence’ (ineansiéach
violationlidentifi edlintheléommissioner'sifineldrder.[]

(5)(When @i nefhasbeen@ssessed, [Thelll censelhol der hay ot [@voi dipayment y(dl osing, (3l ling, [0r [Otherwise
transferring(thelli censed(program(ib@lthirdiparty.IhiSuch@nleévent,thelli censelfiol der il | Belper sonal |y abl elfior
payment.In(theldaseldf [Aldorporation,[@ach(dontrol li nglihdividual [isiper sonal l yland [joi ntly(li abl elfor [payment. [

Sec.[15.[]245A.085] [JCONSOL IDATIONOFHEARINGS;[RECONSIDERATION.]O

Hearingslauthorizediinder [thi sléhapter [AndSecti ons(256.045, [626.556, [and[626.557,[shal | eldonsol i datedlif
feasi bl elandlinCaccordancelith[other pplicabl eltatutes andtul es.[Reconsi derati on[linder [$ections[245A.04,
subdivision3c; [626.556,[Subdivision[10i;[and626.557, Subdivisi on[9d, [shal | (Al sobeldonsol idatedif feasi bl e.[]




8366 JOURNAL OFTHEIHOUSE [112THDAY

Sec.[16.MMinnesotalStatutes2001[Suppl ement, [Secti on[245A.. 144, [islamended(iblread: (I

245A 144TREDUCTIONOFIRISK DOFCISUDDENONFANTODEATHOSY NDROMEONCCHILDOCARE
PROGRAMS]O

Licenselhol dersimust [ensurelfhatbeforelstaff[persons, [Garegivers,[andhel persi@ss stlinfheldarelof [infants, [they
recei velfi-ai ni ngldnirieduci ngthelri skdf[Suddenlihfant[death(Syndrome. [T helfr ai ni ngonfeduci ngfhelr skof [Sudden
infant[death[SyndromelthayDelprovi ded@sidri entationfirai ningunder MinnesotalRul es, [Part[9503.0035, [Subpart(1,
adlihitial [frai ninglinder WMinnesotalRul es, [Part[9502.0385, [Subpart 2, [@slih-servi celftai ninginder MinnesotalRul es,
part[9503.0035, 8ubpart(4, [or (aslongoi ng(frai ninguinder IMinnesotalRul es, [part[9502.0385, [Subpart[3. T raining
requi rediunder [thi siSecti onust Belat Teast [Bnefour ThTength@ndimust Beldompl eted@t Teast [Onceleveryfivelyears.
At@mi nimum, thefrai ni ngthust @ddressthelr sk factor sirkl ated fbSuddenihfant [death[Syndrome, theanslaf reducing
theldi sk[df [Sudden(ihfant[deathlSyndromelin(chil didare, [@nd(i censelhol der [Gommuni cationWith[parentsifiegarding
reduci ngthelr sk(of Sudden(ihfant(deathSyndrome. [T rai ni ngfor family@ndgroupfamil yichil didarelprovider sithust

bel@pprovedBytheldountylli censi nglagency@ccor dingibMinnesotalRul es, (part[9502.0385.1

Sec.[17.0[245A.151] [JFIREMARSHALINSPECTION.] O

When(Ii censureluinder [thi sidéhapter [fequi reslan linspecti onby(a(fi relfhar shal [foldeterminelgompliancelwiththe
MinnesotalUniform(HirelCodelunder [Section@99F.011, @local [fi reldodelihspector @pproved By thedatelfirelmarshal

inspectionlghargediblthe@ppli cant(dr i censelfiol der. T helfeesidol | ected By Thelstatelfi relar shal (inder [thisiSection
arel@ppropriatedibiheldommissi oner [6f [publi clSaf ety for fhelpur poseldf [Gonducti nghelihspections. [

Sec.[18.[MinnesotalStatutes2001[Suppl ement, [Secti on[245A.. 16, [Subdivi sion[1, isi@mendedfblread: [

Subdivision[1.IIDELEGATIONIOFAUTHORITY [TOAGENCI ES.] (i) [Countyldgenciesi@and(privateldgencies
thatHavebeendes gnatedar [ censed by theldommi ssi oner fblderformilicens ngflincti onsiandi@acti viti eslunder [Section
245A..04, [iblriecommendideni al [Gf [@ppl i cantsiunder [Secti on[245A .05, [blissueldor rection(or der s, [fblissuelvariances,
andrecommend(@ldonditional T censelinder [Section245A.06, Or fblfecommend(suspendinglar [fevoki ng@lli censeldr
i ssuingl@lfineldnder [Section[245A .07, [Shal | [Gompl y[Wi th [dul esland(di r ecti veslof [theldommi ssioner [governingthose
functionsiandiithithi sisecti on. [Thelfol | owi nghMariancesiareléxcl udedfromthelde egati on[of Mari ancelauthorityland
may(Belissuedonl ybyTheldommissioner: [

(2)dual i censureldf familylchil didareland(chil difbster [Gar e, [dual [ censur elaf [chil di@ndadul t foster [dare, [@ndld@dul t
foster[@arelandfamilylghildidare; O

(2)[Edultfoster [darelmaxi mumidapacity; ]

(3)[Adult(fbster [darelminimum@gedequirement;

(4)[chil dfbster [darelmaxi mumlagelequirement; ]

(5)OvariancesTegardingCdisqualified[individual sCexcept[that [countyCagencies imayll ssuelvariances under
section[245A .04, [Subdivisi on[3e, Megar dingldi squalifiedlihdivi dual sivhentheldountylisiiesponsi bl effor [donducting

aldonsoli datedireconsi derati onldccordingfbiSecti on245A .04, Subdivi sion3b, [paragraph(f), af @countymal treatment
determinationfand(aldi squalifi cati onBased(0n(Seriousdr [Mecurringihal treatment; [And

(6) thelequiredpresenceldf [@AlGar egi ver [in[thel@dul t foster [darelflesi dencelduringfiormal [Sleepinghours.[]

(b)[Countylagenci esinust (Meportinformati on&bout [di squalifi cation[feconsi derationsllinder [$ecti on[245A.04,
subdivision3b, [paragraph((f), @ndvariancesldrantediunder [paragraph((a), [dl ausel(5), fbfheldommissi oner (3t Teast
monthlylih[aformatprescribedByfhe/dommissioner.[]
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(c)[FForHamilyldayldare[programs,fhel¢ommissioner [inaylauthori zeli censingieviewsleveryiwolyear slafter (&
li censeelhaslhad(@t Teast[Gnel@annual eview.

Sec.[19.MMinnesotalStatutes2001[Suppl ement, [Secti on[256.045, [Subdi vi s on 3, lis@mendedfblread: [

Subd.3b.[ISTANDARDFEVIDENCEBORMALTREATMENTANDDISQUALIFICATIONHEARINGS]
(a)Mhelstateliumani(Servi ceslrefereelshal | [determinelthat (hal treatmentfiasidccur red if @Preponderanceldf(evidence
exi stsfolSupportihelfinal [di sposition[Uinder [Secti ons[626.556[and[626. 557 . [For [pur posesiof (hearingsiiegarding
disqualification,fhelstatellhumaniservicesiiefereelshal | @ffi rmThelproposedidi squal ifi cati onlin[an@ppeal (inder
subdivision(3,[paragraphl((a), [dl ausel(9), [if [apreponderanceldf thelévidencelshowsthelihdividual (has. [

(1) [Bommittedirnal treatmentUnder [Secti on[626.556[0r [626.557, Whi chlisSeri ousidr [Mecurring;

(2)[@ommitted@n(act(Or [Ectsimeeti ngtheldefi niti on[of [@ny(0f Theldri meslli sted(ih(Section[245A..04, [Subdivision(3d,
paragraphl({i), [l auses{i1) Tol(4); 0r

(3) [f&i | edfomakelrequi redeportsitinder [Secti on[626.556(0r [626.557, for ihci dentsinhi ch: [
fhythelfinal [di sposition[Under [Section[626.556[0r [626.557 Was[Substanti atedthal treatment:tane ]

(b) Tftheldisqualificati on[ils(affi rmed, fhelStatelhuman(Servi cesliefereelshal | [deter mi nelwhether Tthelindividual
posesialri skaf harmlihlaccordancelwi ththelrequi rementsiof [Section[245A .04, [Subdivision3b.[

(9)[MhelstatelAuman(Servi ceslrefer eelshal | recommend(an(dr der ibltheldommi ssioner [Gf [Heal th, [chil dren, families,
andll&arning, [@rAuman(Services, @sidppli cabl e, Mholshal | issueldfinal [arder . [Theldommi ssioner shal | &ffirm, reverse,
or[inodifythei nal [dli spositi on. IA nylor der [of (Ehel¢ommi ssi oner [issuedlin[accor dancelvi th [Thi le;ubdlw sionls
concl usi veEIpon Ehe@artl eslﬂnl ees@ppeal Etﬂ?akerwmﬁhe@anner [providedihSubdivision[d.

v Bt 3 andt3e; [In@nyi censi ng@ppeal [nder [Ghapter 245A @nd
sectl 0nsE‘tL44 50[ﬂoEL44 58@ndﬂ44A 02[1o[144A .46, Eﬂhe&:ommlwoner sCtleterminationasolmaltreatmentlis
conclusive,[asprovidedinder[Section245A.04, [Subdivision3f.[]

Sec.[20.MMinnesotal$tatutes2001[Suppl ement, [Secti on[256.045, [Subdi visi on(4, islamendediblread: (I

Subd.[4.[MICONDUCT [OFHEARINGS.] [{(8) (Al (hearingslhd dlpur suantfbSubdivision(3,[3a,[3b, [0r [4alshal | (e
conducted&ccordingiolthelprovis onslof Ehelfederal (Social [Becurity[A ctlandheltegul ationsmplementedlin
accordancelwithifhat @ct fblenabl efthi sidtatelfolqual i fy(for federal [grants-in-ai d, @ndl@ccordi ngfothelrul es@ndiritten
poalicieslaf fhel¢ommi ssi oner [of uman($ervi ces.[ICountylagenci esshal | linstal | lequi pment [hecessaryfoldonduct
telephonelfiearings.[A SateliumaniServi ceslrefer eelmay(Schedul edidl ephoneldonferencelfieari ngwhentheldi stance
or[fi melriequi rediblirave [fbtheldountyldgency(offi cesiwil | [Causel@ldel aylihfhelissuancelof [@n(drder, [Or [folpromote
efficiency, Or[@tfhelmutual Mequest(df Thelparti es. [(HearingsihayBeldonducted Dy fH ephoneldonferencesiiinl essiihe
applicant, [reci pi ent, [former [eci pient, [Per son, [0r Facili tyldontestingmal treatment [Gbj ects. [T helhearing(shal | Aot Be
heldléarlierThan i veldaysafter fili ng[of [Theldequi redhoti celivithThelcountylor [Statelagency. [T helstatellhuman
servicesrefereelshal | (notifyl@l |l interested(per sonsiof (thelfi me, [date, [and(Tocati on[of [Thelhearing@t Meast [{i veldays
beforeltheldateldf thelfieari ng. [hterestedper sonsimayBelrepresented By Tegal [dounsel [Gr [Gther [fepresentati veldf thei r
chaice, thcl udingl@provi der [of ther apySer vices, @t thelReari ngl@ndimhay@ppear [fer sonal ly, Eesti fyl@ndIdffer [Bvidence,
and@éxamineland(dross-exami nelwitnesses. [T hel@ppl i cant, feci pi ent, former [Teci pi ent, [Per son, [0r [Facilityldontesting
mal treatment [Shal | havelfhelopportunitybléxaminelfheldontentsiaf theldaselfil eland@ | [documentsl@ndiriecordsib
belusedByTheldounty(or [Stateldgency@tfhelheari nglat [AMeasonabl elfi melbef orelfheldateldf thelhiearingl@ndiduring
thelfiearing. [ThHearingsiunder [Subdivision(3,[Paragraph((B),[d ausesi(¥), (B),[@ndI(D), 6 ther [FartymaySubpoenalthe
privateldiataltel ati ngofhelinvestigati on[prepared by Theldgencyllinder [$ecti on[626.556[0r [626.557[That [ishot
otherwi sel@ccessi bl eltinder [Section[13.04, [provi dedthelidentity(of Thelfiepor ter [hay hiot Beldi scl osed.[]
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(b) T helprivateldatalobtai nedBySubpoenalih@heari ngunder [Subdivision(3, [Paragraphl(), [dl ausel(#),(B),0r[(9),
must Beldubject fb@lprotecti veldrder Mvhi chiprohibitsitsidi scl osurefor @nylGther [pur poseldutsi delthelhearinglgrovided
for Lhithi slSecti ondi thout[pri or Order [0f Eheldi stri ct[dourt. [Di scl osureldi thout [dourt [Gr der [iBpuni shabl elby@Sentence
of ot orelfhan@0daysiimprisonment[0r [Afi neldf ot orelfhan($700, 6r Both. [T heselfestri cti onsionthelliselof
privateldlatal elolhot[prohibit[accessTolTheldatallinder [$ection[13.03, [$ubdivisi on[6. MTEXxcept Hor [@ppeal sunder
subdivision[B,(paragraph{a), tlauses{4),(5),{(8), (and{9), Cupontequest, [ theltountyCagencyshal | Cprovide
rei mbursement for fransportation, [¢hil d(Gar e, [photocopying, hedi cal [Bssessment, Wi tnessifiee, [Andldther [ecessary
andeasonabl e[¢ostslincurredbyfhe@ppli cant,Meci pient,[or former [Meci pi entlin[donnecti on[Withfhe@ppeal .[All
evidence, [@xcept(that [privil egedByTaw, [dommonl ylacceptedBy easonabl elpeopl elihtheldonduct [of their @ffairsi@as
havi nglprobativelral uelwi thfespectfblthelissuesishal | elsubmittedat fthelhearinglandSuchbearing(shal | hot e
"aldontestedidase’ Wi thinthelfheani ng[of [Secti on[14.02, [Subdi visi on[3. [T heldgencymust[presentitslévidencelprior
toldr @ fhelfiearing, @ndimhayfotSubmitevi denceldfter fthelfeari nglexcept ByEgreementof thelparti esiat thelfiearing,
providedhelpetitioner hasthelopportunityiblrespond.

(c)OnlhearingsCunder [ubdivisionB, [(paragraph({a),[¢lauses{4),[(8),[and[{9),[involving[determinati onslof
mal treatment [Or [di squal i fi cati onthadeByhorelfhanldneldountyldagency, Byl@ldountydgencyland@stateldgency, [Or
byimorefhanionelstateldgency, [thelhearingsihayBeldonsol i datedlintolalsi ngl efai r fieari nguponfheldonsent (Of (@l
partiesiandthelstatelfiuman(Servicesieferee. (1

Sec.21.[IMinnesotal$tatutes2001[Suppl ement, [Secti on[626.556, [Subdi visi on[10i, is@mendedfolread: [

Subd.0i.MADMINISTRATIVERECONSIDERATIONOFEINALDETERMINATIONOFMALTREATMENT
ANDIDISQUALIFICATIONBASEDIONSERIOUSIORIRECURRINGIMALTREATMENT;[REVIEWPANEL.]
(a) BExcept@siprovidediinder[paragraph((¥), @nlihdividual [dr facilityfhat theldommi ssi oner [df Aumaniser vi ces, @local
social [Servi celdgency, [6r [theldommi ssi oner [6f [6hi | dren, famili es, [@ndTkar ni ngldetermi nesasimhal treated@chil d,@n
interestedpersonlacti nglonbehal flof Thel¢hild, Megardl essiof [Theldetermination, vholcontests[ihelinvestigating
agency'sifi nal [determinati on[fegardinglmal treatment, [fhayfequest Thelinvesti gati nglagency(folfeconsi der [itslfinal
determinationtegardingCimal treatment.[TT he[tequest[for [teconsi deration[must [(he submittedlinCriting[iolthe
investi gati nglagency i thin5cal endar daysEfter recei ptiaf Noti celdf thefinal eterminati onlregar dingithal treatment
or,[if thelfequestlisihadeby@nlinterestedper sonwholikshot eénti tl edfolnoti ce, Wwithi N[ 5[days@fter ecei ptof (the
noti celbythelparent(dr [guardian(dftheldhil d.[EffectivelJanuary(1,[2002,[@nlihdividual vholvasideter mi nedifbhave
mal treated(alchil dlunder [thi siSecti on@ndivholwas(di squal i fi ed[dn Thelbasi slaf [Seri ouslor [Mecurringlmnal treatment
under [$ection[245A..04, [3ubdi vision[3d, inay [Hequest [leconsi der ati on[of (fhelinal treatmentdleter mi nati on@ndthe
disqualification. [T helfiequest fior [fecons der ati on[0f Thelhal treatment[deter mi nati on[@nd(theldi squalifi cati onMust
belsubmittedOivithi nC30C¢al endar [dlayslof (heliindividual 'siiecei pt[of [Thelhoti celof [di squali fi cati oninder [$ection
245A..04,[Subdivision3a.(]

(b) Except(@siprovidediinder (par agraphsl(e) [@nd({f), lif thelihvestigati ngldgencydeni esithelfiequest [Or [fiai | STb@ct
uponithelrequestiithin5Cal endar daysafter recei vingthelrequest for feconsi der ati on, Ehelper son(dr facilityentitled
tol@lf&i r[Aeari ngunder[Section256.045maySubmit fbtheldommi ssi oner [6f Human(Servi ceslor theldommi ssi oner [0f
children,flamilies, [@ndTear ning@hrittenfequest for [Aheari ngunder [That [Secti on. [$ecti on[256.045@ solgoverns
hearingsiiequestedfblgontest [@fi nal [determinati onlof theldommi ssi oner [of (¢hil dren, Famili es, [@ndDearning. [For
reportsiihvol vingmal treatment(of [@lchi | dlih@faci lity, @nlihter ested[Per son(&cti ngldnBehal f 6f Eheldhi | dihay request
alreviewBythelchil dimal treatment reviewlpane Under [Secti on256.022(if Ehellhvesti gati nglagencyldeni esthelrequest
or[fail sibEctponthelequest(dr [if Thelihterestedper son[Gontestsidfiecons der eddeter minati on. [T helihvestigating
agencylshall [Actifylper sonsiwholrequestflecons der ati on(df[thei r (i ght siiinder [thi siparagraph. [T helfiequest hust [Be
submittedlintivritingolfhelevi ewlpand [@nd[aldopySent [Holthelinvesti gati nglagencyivithi nN[30[¢al endar [day s of
recei pt(af [noti celof [Aldeni al [of [Aequest [fior [fecons der ati on[or [Gf [Alfeconsi der ed[deter mi nati on. [T helfequest must
specificallylidentifythe@spectsiaf fheldgencyldeterminati oniithiwhi chifhelper sonlik(di ssati sfied. [

(c) I, [slaesul t[of [Aecons derati on[ar [Heview, Thelinvesti gati nglagency¢changesiheli nal [deter mi nati on[of
mal treatment, [fhat[@gencyshal l (nioti fyThelparti eslSpecifi edin[Subdi visi ons10b,10d, [@and10f. [
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(d) (Except@siprovidedlinder [paragraph({f), [if [@n(individual [or facility(dontestsithelinvestigatinglagency'sifinal
determinati on[fegardinglinal treatment by [fequesting[@fai r heari ngluinder [$ection[256.045, [thel¢ommi ssi oner [of
human(Servicesishall [@ssurelthat fhelfieari nglisidonductedi@nd@deci s onlisfeachediwi thi n[Q0days[of [fecel pt6f the
requestfior [@heari ng. T heli mefor [Acti on[onTheldeci s oninay (beléxtendedfor [asinanyldayslasthelhearinglis
postponedior thelfecordlikhe didpenfor fhebenefit(dfeither (party.

(e) EffectivelJanuary(l,2002, if@nlihdividual MWasldi squal ifi edinder [Secti on245A..04, [Subdivision3d, Anthebasi s
of @determinati on(df Imhal treatment, Whi chiwas(Seri ousidr [fecurring, @ndthelindivi dual Rasfequestedirkeconsi deration
of thelhal treatment(determinati onUnder [Paragraph((B) [@ndfequestedirieconsi der ati on[of fheldi squal ifi cationinder
secti OnL245A.04, [$ubdivision EBb (feconsiderati onm)f[ﬂheﬁjnaltreatmentl]ﬂetermi naIi on @ndﬁdeconsi deration[of(fhe
determination(isideni ed(dr theldi squalificati onlisnot[Set[@si deldr [fesci ndedElnder [Section (245A.04, Bubdlw s on E3b
the[[hdlwdual Emymequest@[ﬂal r[ﬂlearl nqﬁllnder Bectlon E256 045. f (anOndividual [dts o basHStofa

i » i 6 Aglequestsialfiir (heari ngdndertparagraphtibyonihe
maltredmentleterml nation @dfﬂhel gual ification, fthelScopeldf thefai rRearingishal | ihcl udebothfhelmal treatment
determination(and(theldisqualification.

(f) EffectivelJanuary(1,[2002,[if [@mal treatment(deter mi nati on[dr [@ldi squal i fi cati on[Based[0n[Seri ous(Or [fecurring
mal treatment(isiihelbasi slfior [l deni al [of (&I censellinder [$ecti on[245A.05[0r [&i censi ng[$ancti on[iinder [Section
245A..07,[thelli censelhiol der [Rasthelri ght fol@ldontestedidaselfieari nginder [Ghapter [14@ndMinnesotalRul es, [Parts
1400.8510(ib[1400.8612[@ndSuccessor [ful es. TAs[Provi dedfor [Under [Secti on[245A .08, [Subdi vi si on[2a, ThelScopeldf
theldontested(daseliearinglshal | ihcl udelthelmal treatment [determinati on, [di squal ifi cati on,[@ndlli censi nglSanction(dr
denial [df(alli cense. [Mn[Suchldases, [@lfhi r (heari ngfegar dingthelal treatment[determinati onshal | (fiot eldonducted
under [paragraph((b).IIf [Theldi squal i fiedSubjectisianindividual [dther [Than(thelli censelfol der [andUponwhom[a
backgrounds$tudymust e ¢onductediinder [$ecti on[245A .04, [Subdivision[3, [thelhearingsof (&l | [parti es[inaybe
consolidated(intolalsi ngl eldontested(daselhieari ngupondonsent [0f [@l | [parti eslandhel@dmini strati velawljudge.[]

(9)[For [purposesLof [thisSubdivision, i nter estedper sonlacti nglonbehal f[of thelchi | d" [theans(alpar ent [or [Tegal
guardian; Sepparent; grandparent;guardian@dlitem; @dultStepbrother, [Stepsi ster, [0r S bling; [Gr @dult @unt [Gr [Uncl €
unl esslthelper sonhasbeen(deter mi nedfobefhelperpetrator [0f Thelthal treatment.[]

Sec.22.[IMinnesotal$tatutes2000, [Section826.557, [Subdivisi on[3a, [isldmendediblriead: [
Subd.Ba.(IREPORT NOTREQUIRED.] Theffbl | owingleventsiarelfiot [fequi red fbbelrieportediinder thi siSection:

(a) CA CeircumstancelWher e[ Tederal awspecifi cal | yCprohi bitsCaper son[fromdi scl osingCpati entli dentifying
informati onih[donnecti onWith[&feport(af [Suspectedimal treatment, [Winl essithelyul nerabl eladult, [or ThelNul nerable
adult'siguardian,[@onservator, [Or [egal [fepresentative, hasldonsented(oldi scl osurelin@manner whi chdonforms(io
federal [fequirements. [Faciliti esivhoselpati entslar (fesi dentsiareldoveredBySuchl@flederal Tawishal | [Seek [Gonsent [fb
theldi scl osurelof (suspectedlmal treatmentfromCéach[pati entLor [Fesi dent, Cor [l guardian, Leonservator, [or egal
representative, lWponlthelpati ent'slor [esi dent'si@dmi ssi onibhelfacility. [Per sonsiwholar elpr ohi bi ted By federal Taw
from(feporting@n(ihci dentldf[Suspectedimal treatment(shal | immedi atel ylSeek [Gonsent [fblthakelaeport.[]

(b) W erbal [0r [physi cal [Aggressi on[occurringbetween pati ents, (desi dents, [or [dli entslof [@Faci | ity, [0r [Sel f-abusive
behavi or bytheselper sonsldoesiiot [donsti tutelabuseltinl essithelbehavi or [Gausesiseri ouslhar m. [T heloper ator [of [The
facilityldr(@desi gneelshal | [fecordlihci dentslof [@ggressi on(@and(Sel f-abusi velbehavi or fbfaci litatelfievi ewBylli censing
agenciesiandldountylandocal el farel@agencies.[]

(c)[A cci dentsasidefi nedlihlSection[626.5572,[Subdivision[3.0]

(d)EventsCoccurringlinCaiacilityThat(tesult(GromCanCindividual 'ssmgrebmistakelérror (in(Ehelprovision[of
therapeuti cldonductfbl@Nul nerabl eladult, [asidefiredprovi dedlin[Section[626.5572,[Subdivision 17, [paragraph((c),
clausel(4).O0
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(e)[INothinglinthissection[shal | CbeltonstruedtoltequirelalteportCof (financial Cexploitati on, Casldefinedlin
section[826.5572,[Subdivision(9, [Sol e ylonthebasi slof thelfiansfer [6f honey(dr [propertyBy(gi ft[Gr [Bsidompensation
forServicesllendered.(]

Sec.[23.[IMinnesotal$tatutes2001[Suppl ement, [Secti on[626.557, [Subdi visi on[9d, is@mendedfolread: [

Subd.@d.MADMINISTRATIVERECONSI DERATIONOFEINALDISPOSI TIONOFMALTREATMENTAND
DISQUALIFICATIONIBASEDIONIBERIOUSIORIRECURRINGIMALTREATMENT;REVIEWIPANEL.] [{a)
Exceptl@siprovidedunder [paragraph({e), [@nylindividual [or Tacil i tylwhi ch(alead@gencyldeter mi nesliasimal treated
alMul nerabl eladult, [@r fhelMul ner abl eiddul t[Gr @nihterestedfer son(dcti nglonBehal f[Gf Thelul nerabl el@dul t, fegardl ess
of theleadiagency'sideterminati on, holdontestsithellead@gency'sifinal [di spositi onlaf [@nl@l | egati on[Gf thal treatment,
mayequest Thelllkad@gencyfoldecons der [itsffi nal [di spositi on. [T helflequest [for [feconsi der ati onihust [BelSubmi tted
inbwritingbihelkadidgencywi thin[15[dal endar [dayslafter [fecel ptlaf (Aot celdf fi nal [di spositi on[dr, [if Thelfequestis
madebyl@nihterestedper soniwholisfot Entitl edfblroti ce, i thin[15daysafter recei ptGf fhelfoti celbythelMul nerabl e
adult(dr thelul nerabl eladult'slligal [guar dian. TAn(ihdividual vholwasdeterminedlibhavelhal treated@Nul nerable
adultCunder (Ehi sCsecti onCandvholwasldi squal i fi edCon[thelbasi sCof [seri ousCor [recurringCmal treatmentCunder
section[245A..04, [subdivision[Bd, Cimayrequest [reconsi derati on[of (thelmal treatment [determinationCand[ the
disqualification. [T heldequest [for [feconsi derati on[df fthelhal treatment [determi nati on[@ndtheldi squal ifi cati onmust
beJsubmittedCwi thin[130Ckcal endar (daysof (thel i ndivi dual 'sCirecei pt [of (thelhoti ce[of [idi squalifi cationCunder
section[245A.04,[Subdivision(3a.(]

(b) Except(@siprovidediunder [Paragraphsi(e) @nd((f), if thelkaddgencyldeni eslthelflequest [Or [fai | STblEct [Uponthe
requestwithin15[dal endar [days@fter [recei vinglthelrequest [for feconsi der ati on, fhelper sonOr facilitylentitl edfoEfair
hearinglunder[Section[256.045, mhay(Submitibtheldommissi oner [6f [Auman(Ser vi cesi@rittenfequest [for [@hearing
under that&@atute.[MTheMul nerabl elddult, [dr @nihterested(ger sonfacti ngidnBehal f af theul nerabl eladult, Ihayrequest
alteview(bythelyul nerabl eladul t[mal treatmentfevi ewlpanel [Winder [Section[256.021 [if [thelllead[agencyldeni esthe
requestlor [fiai | solact [iponihefequest, Lor [if (BhelYul nerabl eladul t[or [interested[per son[¢ontestsLalteconsidered
disposition. T helkadi@gencylshal | Motifylper sonsivholfequest reconsi der ati on[of thei r [ri ghtsitinder [thi siparagraph.
Thelfequest hust [BelSubmittedihivriti ngibthelrleviewpanel [@ndl@dopy(Sent fbfheladidgencyivithi n[30[6al endar
dayslof [fecel pt[of (noti celof [Aldeni al [of [Alfequest [for (Meconsi der ati on[dr [0f [Alfeconsi dered(di sposition. [T helfequest
must[Specifical l ylidentifythelaspectsiof ftheldgencyldeter minati onwithwhi chthelper son(isldi ssatisfied.[

(c)If, [aslAaresul t[of [Alfecons der ati on[Or [fevi ew, [Thelkead@gencydhangesthelfi nal [di sposition, [it[shal | [Acti fythe
parti esiSpecifiedih[SubdivisionQc, [paragraph((d).

(d) For [Purposesiafthi siSubdivis on, linterestedper son(@cti nglonbehal f [0f Thelvul nerabl elddul t" mheansialperson
designatedCinOvriting by dhelWul nerabl el&dul t Hol&ct Lon[hehal f [of (EhelYul nerabl eladul t,[or [ATlegal [duar dianlor
conservator o Gther [egal [representati ve, [@Proxy(or [Real thidarel@gent @ppoi ntedinder [Chapter [(145B[0r [145C, [Or[@n
individual Wholikriel atedfbthelvul nerabl eladult, [@sidefinedlih(Secti on[245A .02, [Subdivision13.0

(e)If fan0individual vas(di squal i fiediinder [Section[245A .04, [Subdi vi s on[3d, [dnThelbasi slof [aldeter mi nati on[of
mal treatment, vhi chi/asiSeri ous(Or [recurring, @ndihelihdivi dual [Rasequestedifiecons der ati on(cf fhelhal treatment
determinationfdnder [Paragraph((g) [@ndfeconsi deration[of fheldi squalifi cati oninder [Section[245A.04, [Subdivision
3b, [reconsi der ati on(df theltal treatmentdetermi nati onl@ndrequestedrecons der ati on(af theldi squalifi cati on(shal | e
consolidatedlihtol@s ngl elflecons der ati on. [ (reconsi der ati on[0f fhelhal treatment [deter mi nati onlisdeni ed(dr [if the
disqualificati onlisiot [Set[@s deldr [fescindediinder [Section D4SA 04 BdelVlson [3b [fhe[hleldual Mlﬂaquestﬁﬂ]al r
hearingCunder [section[256.045.[T1fCanlindividual Bivkeb 5
mattreatmentrequestsafai r Heari ngidrederdaragraphibydnithe Fﬂhe@altreatmentleterml natl on @dmﬁel gual ification
thelScopelof [thelfai r hearinglshal | ihcl udeboththelmal treatmentdeterminati on@ndtheldi squal ifi cation.[

() IF[amal treatment(determination[or [Aldi squal i fi cati on[Based(On(Seri ouslor [Mecurringtal treatmentlisthebas s
for@denial [0f [@lli censelunder [Secti on[245A . 05[ar [l censi ngSancti onlunder [Secti on245A .07, [thelli censelfiol der [Has
thelri ghtfolaldontested(dasetheari ngldinder [dhapter [14@ndIMinnesotalRul es, [(parts[1400.85100{o1400.8612[and
successor [ful es. A s[provi dedfor [Mnder [Secti on[245A. 08, [thelScopeldf Ttheldontestedldaselfiearinglshal | ihcludelihe
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mal treatment [determinati on, [di squalifi cati on, @nd (i censi nglSancti on[or [deni al [of (ATl cense. In[Suchldases, [@fair
hearingishal | notBeldonductedinder [Paragraph((b). I theldi squal ifi edSubjectis@nindividual Gther thanthelicense
hol der @nduponivhomi@backgroundistudyhustBeldonductedtinder [Secti on[245A .04, [Subdivision[3, Thelearings
of (all Cparti esCmay[bel‘tonsol i dated[into[ Al hgl el contested caselhearingCupon[eonsent [of Call CpartiesCandthe
admini strativellaw(judge.[

(g)Wntil[August1,[2002, @nlihdividual [or [fiacili tyfhat wasldeter mi ned By Theldommi ssioner [Gf [Auman(Servi ces
or[theltommissioner [of Cheal th[tolbel T esponsi bl e for Cheglect Cunder [section[626.5572, Csubdivision[L7, Cafter
October1,1995, [@ndbeforelA ugust1,2001, that el i evesithat Thelfi ndinglaf hegl ect[doeshot eet[@n[@mended
definiti on[df[Megl ecttay(Hequest[@Hecons derati on[of theldeter mi nati on[of (hiegl ect. [T heldommi ssioner [0f (human
servi ceslar theldommi ssioner [0f [Real th(shal | hai | [@noti celfbfhelhst known@ddr ess(of [ihdividual sSiwvholareléligible
tolSeek thi sireconsi der ati on. [Thelrequest for feconsi der ati onhust [StatelRowThelestabli shed(findingsifolbnger meet
theld ementsiaf Theldefi niti on[of (negl ect. [T heldommi ssioner [shal | [Teviewlthelfequest for (feconsi derati onl@ndimhake
alteterminati on[Within[L5C¢al endar [days.[1T heltommissioner'sCleci sionConthisCteconsiderati onlisthefinal
agencylaction.]

(1) Forpurposesiof [dompliancelwithfheldataldestructi on[Schedul eltinder [Subdivision[12b, [paragraph{d), when
alfindinglafSubstanti atedal treatment HasBbeenchanged@slaifesul t [6f [Afleconsi der ati onUnder thi slparagraph, the
dateldf [theldriginal [findi nglof [@lSubstanti atedmal treatment must (Beltisedfbldal cul ateltheldestructionldate. [

(2) For OpurposesCof CanyhackgroundC3tudi esfinder [3ecti on[245A .04, lvhen [ dleter mi nati on[of [$ubstantiated
mal treatment (hasBeen(dhanged(aslariesul t(0f [Alfleconsi der ati on[Under [thi sipar agraph, [@ny(pri or [di squal i cati on[af
thelihdividual nder[Section245A .04 that WasBased(on(thi sidetermi nati on[0f [Mal treatment(shal | (Belfiescinded, [@nd
for futureBackground(Studiesinder [Section[245A . 04theldommi ssi oner hust Mot (selthelprevi ousideter minati on6f
substanti atedmal treatment(as(abasi sfior [di squalifi cati on[or [@s[@basi sflor [fefer ringthelindi vi dual 'siinal treatment
hi story(iblafieal th-rel ated(li censi ngboar dltinder [Secti on[245A .04, [Subdi visi on[3d, [paragraph((b). O

ARTICLERO
CONTINUINGICAREANDHMEALTHICARED
Section[1.[IMinnesotalStatutes2001Suppl ement, [Section144A.071,[Subdivision[1a, isi@mendedibread: [

Subd.[1a.[MIDEFINITIONS.] (For [pur posesof [$ections144A.071Ho144A 073, hel{ol | owingliermshavelihe
meaningslgiventhem:O

(a)MAttachedixtures' hasithelmeani ngldivenihMinnesotalRul es, [part[9549.0020, [Subpart[®.
(b)UBuildings' (hasthelfheani ng(di venihVi nnesotalRul es, [part[9549.0020, [Subpart (7.0
(c)MCapital [Assets' Maslthelheani nglgivenlin(Section256B.421, [Subdivision[16.0

(d)MCommencedidonstruction” heanslthat (@l | (6f Thelfbl | owi ngldonditi onshirer elhet: Tihelfi nal M/orkingldrawings
andl3pecifi cationsivere[@pprovedbyhel¢ommi ssioner [of (heal th; Theltonstructi on[¢ontractsiver ellet; [afimely
constructionschedul elivasidevel oped, [Sti pul ati ngLdatesfor (egi nni ng, [achi evingari ousStages, [Andlcompl eting
construction; @ndfall Zoninglandbuil dinglper mitsiwereldppliedior.d

(e)Compl eti onldate" heanstheldatelonwhi chlaldertifi cateldf [Bccupancylislissuedor [Aldonstructi onlproject, [Or
if[@ldertifi catelof [dccupancylisiot equired, Theldatelonwhi chfheldonstructi onlproject(isavail abl elfor {acilityuse.

()T Construction™ OneansianyLérection, tbuil ding, [l terati on, (feconstructi on,inoder ni zati on,[or Improvement
necessarylibldompl ywithfhenursinglfiomelli censurelful es.[]
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(g)OConstructionfproject” heans:[]

(2)([aldapital [Asset@dditi on(ib, [Or [fepl acement [Of [Aur s ng(homelor [der i fi edBoar di ngldar eliomelthat [fesul tsiin
new(spaceldr fhelflemodel inglaf [6r (Menovati onsliblexi stingfacilitySpace; [

(2)Ihelfemodelingldr [Menovati on(df[exi stingfacility[Spacefheltiselof whi chlisimodifi edlas[alfesul t[6f [Thelpr oj ect
describedlih(dlausel{1). [T hi slexi sti ng(Spacel@ndthelpr oj ect[descri bed(in[dl ausel{l1) hust Belusedfor Thefunctions
asidesignatedion(theldonstruction(plansionicompl eti on[af Thelproj ectidescri bed(ih(dl ausel(lL) For [APeri od[of ot Tess
than24[months;drJ

(3)[Capital [@sset@dditi onsiar repl acementsithat @reldompl etedi thi n2imonthsbef orelar @fter theldompl etiondate
of thelprojectdescribedlinidlausel{1).0]

(h)ONewi censed" [6r Mnew(dertifiedBeds’ heans. O

(1) [mewlyldonstructedBedslin@fkcili ty[dr fheldonstructi on[of [AnewTacilitythat oul diihcreaselfhelibtal [umber
of Ti censednursi nglhomebeds(or [Gertifi edBoar di ngldarelor ursinglhomebedslinthelstate; (0r [

(2) mewl yi censednurs ngthomeedslor (newl y(dertifi ed (boar dingldarelor Mursinghomeledsthat Mesul tfrom
remodelinglafthelfiacilitythatihvol vesiel ocati on[of bedsiButdoesnot [Mesul t[ih[@n(ihcreaselinfhelfotal (humber [of
beds, [éxcept WhenThelprojectlinvol vesithellipgradelof (hoardi ngl¢ar elbedsiolhursi nghomelbeds, [as(dlefi nedlin
section[144A.073,[8ubdivision1.[MRemodeling" [ihcl udes@ny(df thelflypelof ([donversion, [fenovati on, [fepl acement,
or[Upgrading(projectsi@sidefinedlihiSection[144A.073,[Subdivision[1.[]

(i) OIProjectldonstructionldosts' heanstheldost [of (thelfaci | i ty[dapi tal [Asset[additi ons, [depl acements, [denovations,
orrlemodelinglprojects, [donstructi on(d telprepar ationldosts, [@ndlrH ated(Soft(Gosts. [IBr oj ect[donstructi onldostsihclude
theldost [0f [@ny[femodel i ng[dr [Fenovati on[af [exi sti ng(faci | i tylSpacelwhi chlisimodifi ed(@siaresul t [0f Theldonstruction
project.IProjectidonstructi onldosts@ solincl udesitheldost (Gf [fewlfechnol ogyimpl emented@sipart (6f theldonstruction
project.Projectdonstructi onldostsal solihcl udeltheldost [0f [ewTechnol ogylimpl emented@sipart(df ftheldonstruction

project@ndidepreci abl elequi pment [directl yidentifi edfbfheldroject. [Anynewfechnol ogy@nddepreci abl elégui pment

apprai sedial uelfor [Pur posesiaf Wi nnesotalRul es, [Bart2549.0020, [Subpart B, @nddebt ihcur redfor itsipurchaselshal |
belihcluded@siall owabl eldebt for [Pur posesiof M i nnesotalRul es, [Part 9549.0060, [Subpart 5, itemsA End(C. TA nyhew
technol ogylandldepreci abl eléqui pmentlincl udedlinihelproject[¢onstructi onl¢oststhat [Thefiacilityld ectsihot[fio
includelihiis@pprai sedal uel@nd(@ll owabl eldebt [Shal | belfreated(asiprovi dedlin(Section256B.431, [Subdivision[17,
paragraph((b). WVritten[d ectionunder fhi siparagraphhust [Belihcl udedinfhelfacility' stequest for fhelriateldhange
rel ated(iblthelproject, [@nd(thi slél ecti onlthay(fiot beléhanged. [

()T echnol ogy" heansihformati on(Systemsiar [devi ceslthat hakeldocumentati on, [Gharting, [And[Staff [l melhore
efficientor [@éncouragel@and(@ | ow(for [Garelfhroughl@l ter nativelsetti ngslihcl uding, ut ot [ mi ted(ib, fouchScreens,
monitors,[fiand-hel ds, [Swi peldards, thoti onldetectors, [pagers, [fel emedi cine, edi cati on[di spensers, [@ndlégui pment
tolmonitor lVital [Signsland(sal f-injections, [@ndfblobser velskin[@nddther [donditions.O

Sec.2.[IMinnesotalStatutes2001[Suppl ement, [Section144A . 36, [Subdi visi on [, islamendediblread: (I

Subdivision1.OO[DEFINITIONS.] O"EligiblelnursingChome* OmeansCanyOnursingdhomedli censedCunder
sections[144A.01ib144A . 1558nd(dr [@nyBoardingGareffacility, [Gertifi ed By Theldppropriatelduthorityinder Wnited
StateslCode, fitleld2, [Secti ons1396- 1396p, [fblparti ci pateldsidendor ihfheledi cal [@ssi stancelprogramiestabli shed
under [dhapter[256B.0

Sec.[3.IMinnesotal$tatutes2000, [Section144D.01, [Subdivi s on[4, isl@mendedibiead: [

Subd.[4.JHOUSINGIWITHCBERVICESIESTABLISHMENTLORIESTABLISHMENT.] ({a) (THousi ngQvith
servicesigstablishment" [0r Mestabli shment” [fheans. [
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(1) [@nlastablishmentproviding(s eepinglaccommodati onsoloneldr [moreladul t[fesi dents, [t Teast [BO[per cent [of
whichCare[b50year sCof Cagelor [0l der, CandCofferingCor Cproviding, [for & fee, Conelbr Cmorelfegul arly[schedul ed
heal th-rel ated(Servi cesior fvoldr [mhorelfiegul arl yiSchedul ediSupporti velServi ces, Mhether [Gf fered(Gr [providedidirectly
by(thelgstablishment(dr [By@nother [entityldrrangedfor ByTheléstablishment;[or]

(2)[@nlestablishment That(regi stersiunder [Section144D.025.01

(b)[Mousi ngwi th(Serviceslastabli shment[doesinotlihclude: (0
(1) @Aursinghiomelli censediunder [dhapter 144A ;[
(2)[@hospital,[GertifiedboardingGareiome, [dr [Supervi sedllivingfacilityli censedinder [Secti ons144.50{b144.56;

(3) [Aoar d@ndiodgi ngleéstabli shment i censed inder [ehapter [157@ndMinnesotalRul es, [har ts[9520.0500(fo
9520.0670,[9525.0215[b9525.0355,[9525.0500{0[9525.0660, [6r[9530.4100fb9530.4450, [0r inder [Ghapter [245B;

(4) [@Doard@andIbdgi nglestablishmentiwhi chiServesasiaishel ter [for Batter edvomen Or [Gther [Simil ar [purpose; [
(5) @familyAdul tfoster [darelhomelli censed By theldepartment6f human(Services; [
(6) [privatelomeslih[whi chlthelrlesi dents@relnd atedByKinshi p, Taw, [Or [@ffi nitylWith[Ehelprovi der siof [Servi ces; [

(7)[resi dential [Setti ngslfor [Per sonshwi thimhental [retar dati on(0r [rel atedidondi ti onsihihi ch thelServi ceslarelli censed
under IMinnesotalRul es, [parts9525.2100{b[9525.2140, [0r [@ppl i cabl elSuccessor [fiul esldr Taws; [

(8)@home-sharinglarrangement(suchiasiwhenianid derly(drdi sabl ediger son(ar S ngl e-parentfamil yimhakeslodging
inf@lprivatelres denceldvail abl elfol@nother [per sonlinléxchangelfor [Servi cesior [fent, [or [Both; [

(9)[BLdul yLorganizedLéondominium,¢ooper ative,[common[inter est[éommunity, [or [dwner s [associ ati on[of [the
foregoingiwherelat Meast [B0[per cent[df [Thellini tsithat [dompri seltheldondomi nium, [Gooper ati ve, [0r [dommonl(interest
communityf@reldccupi edBylindivi dual sivholarelfhelowners, thember s, [0r [Sharehol der s[of Theltinits; [6r

(20) [Servi ceslior [Per sonshwi thidevel opmental [di sabili ti eslithat [@relgrovi dedlinder [@lli censeldccor dingfbWi nnesota
Rul es, [parts[9525.2000{b[©525.21400h(effect [intil [January1,1998, [0r [nder [Ghapter (245B.0

Sec.[4.[[144D.025] [[OPTIONALREGISTRATION.]O

An[astablishment(fhat [fheetsal | fTheldegui rementsiaf fhi siéhapter [éxceptfhat fewer ThanB0per cent[df The@dul t
residentsiarelage35(0r [0l der [thay, [@t [its[Ooption, (egi ster [@slAafiousi ngiwi th(Servi cesl@stablishment. [

Sec.[5.IMinnesotal$tatutes2000, [Section[245.462, [Subdi vision[4, islamendedibiead: [

Subd.[4.0ICASEMANAGEMENT[SERVICEPROVIDER.] [{a) MCaselhanagement(Servi celprovider heansa
caselhanager [0r [daselthanager [3ssoci atelempl oyed Dy Theldountyldr [Other [éntity@uthori zedByfheldountyboardio
provi deldaselmanagement [Servi cesiSpecifiedlin(Section(245.4711.0

(b)[AGaselmanager [hust: [
(1) Melskill edlinthelprocesslof identifyi nglandlassessi nglahwi delflangeldf [dli ent [hieeds; [

(2) Belkinowl edgeabl eiabout Tbcal dommuni ty(resour ceslandowibllsefhoselresour ceslior theBenefitidf theld i ent;
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(3) [havel@bachel or'sidegreelihOneldf thelBehavi oral [Sci encesior el atedfi € dsliihcl uding, But ot Ii mi ted(fb, [Soci al
work, [psychol ogy, [or (hursingfrom@n(accrediteddol | egeldr [Winiversi ty(dr (eet thelfequi rementslof (paragraphl{c);
andd

(4) ineet [ThelSupervis on[andl¢onti nuingféducati onHequirementsidescri bedlin[paragraphsi{d), {e), And[{(f),[as
applicable.]

() [Caselmhanager siwi thout[dBachel or'sldegreelmust meet [Bneldf Thelfequi rementsiihidl auses{(1) {b({3): [

(1) havelthreeldr four Year siof [@xperi encel@sialdaselhanager [associ atelasidefi nedlih(thi siSection; [

(2) Beldriegi steredmurseli thout@Bache or'sidegreel@ndhavelddombi nati onlaf [Speci al i zed(ttai ninglih[psychi atry
andiwork[experienceldonsi stinglof [Gommunitylinteracti onl@ndinvol vement[0r [Gommunity[di schargelplanninglih@
mental (heal thisettinglibtalingthreelyears; (0r [

(3) elalpersoniwholqualified@s@daseimhanager [Under fhe1998[department [6f (human(Servi celwai ver [provision
andlmeet[theldonti nuingléducati on[@ndmentori ngequi rementslih(thisiSection.d

(d)[A[Gaselmanager i th @t Meast[2,000hour slaf (Super vi sedexperiencelintheldel i very(of [Servi cesfbladul tsiwi th
mental (il nessimust(riecei velregul ar [Bngoi ngiSupervisi onl@ndidl i ni cal [Supervi s onlfotal i ng38[Hour siper year [Gf idvhi ch
at(eastConelhour Cper CmonthCmust [helclini cal Cupervisi onCtegardingCindividual Cserviceldd iverywith[al tase
management[Supervi sor. I helflemai ning26[Hour siof [Supervi s onithay Belprovi ded By @ldaselmhanager Wi thfwolyears
of experience. [GroupSupervis onlmayfot [donsti tutelmor efhan(one-hal f [of Ehelrflequi redSupervisionfours. [Tlinical
supervisionlmustBeldocumentediihiheldlientrecord.[]

(e)[A [Baselmanager without[2,000Hour slof [Super vi sediéx peri encelihtheldel i very(of [Servi ceslib@dul tsiwvi th irental
illnessimust: [

(1) [meceiveldlinical [Supervisi onlegardinglindividual [Servi celddl iveryfromlaimental (heal th[profess onal [at Teast
onehour [per Week Wintil theldequirement[6f[2,000Mour siof [experi encelisimet; [@nd[]

(2)[dompl eteld0Mour slaf it ai ningl@pprovedbytheldommi ssi oner khicaseimanagement(skil | sEndhelcharacteristics
andfeedsiaf [@dultsiwith[Seriousiandipersi stentental [il I ness.[

() (A [Baselthanager wholikmotli censed, egi stered, [0r [Gertifi ed By @Mfeal th-rel ated(li censi ngboar dihust [feceive
30Hoursof [donti nuingeducati on@ndir ai ni nglithihental il | nessiandimental (Real thiServi ceslannrtaty@veryfivolears.

(9)[A [Baselthanager [associ ate(([CM A) [thust: [

(1) vorkunder [theldirecti onldf[aldaselmanager [dr [daselhanagement[Supervisor; [

(2) belat Meast[21 yearslofage;

(3) havelatTkeast@highlschool [di plomalor [itsiéquival ent; @nd ]

(4) eetonelof ThelfollowingGriteria: [

(i) Mavelan(@ssoci atelof [@rtsldegreelinonelof thelbehavi oral (Sci enceslor human(Services; [

(ii) Del@egi steredmurselwi thout [@Bache or'sldegree; [

(iii) wi thi n[fthelprevi ouslienyear s, havelthreelyear slof [l feléxperi encelwi th[Seri ousi@ndpersi stenthental (il Iness
asltlefinedinlection[245.462, [subdivision[20; Cor [aslal chil dChadBeverelemotional [di sturbancelasldlefinedlin

section(245.4871,[Subdivision(8; (Or [Ravelthreeyear sl feléxperiencel@s@primaryldaregi ver [fb@nadul tiwith[Serious
and[pers stentthental il | nessiwi thinthelpreviousienyears,; [
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(iv) (have®,000hour sivorkéxperiencel@si@nondegreedistatelhospital fechnician; 6r
(v) Del@mental heal thipractiti oner [@sldefi nedlin[Section245.462, [Subdivision17,[dlausel(?). (0

I ndividual siineeti nglonelof [Theldriterialinlitems({i ) fol{iv), (mayldual ify[asaltaselinanager [after four year sLof
supervisediwor klexperiencelasialdaselmanager [associ ate. [Indi vidual sineetingtheldriteri alinliteml{v), hayqual ify
adlaldaselmhanager [dfter (threelyiear siaf [Supervi sedléxperiencel@slaldaselmanager [Bssoci ate. [

(h) [A [daselinanagement[@ssoci atelmust [ineet [Thelflol | owi ngSupervisi on, [nentoring, [@nd¢onti nui ngléducation
reguirements:[]

(1) haveld0hour slaf [preservi celfrai ningldescri bedinder [paragraph{e), [dl ausel(R); O
(2)[mecei velat Meast [40hour sidf [donti nui ngléducati onih[thental [il | nessiandthental (heal th[Serviceslannual ly; [@nd
(3) Mecei velat Meast [fi velhour slof (hentori ng[per week fromlaldaselhanagementfentor. [

Acaselanagementinentor” iineans@lqualified, (practi ci ngltaselmanager [or [¢asetnanagement[Supervisor vho
teaches(Or [dvi sesldandprovi deslintensi velttai ning@nd(dli ni cal [Supervisi onfbloneldr orelCaselhanager [dssoci ates.
M entoringtayOccur vhil elprovi dingldirect(Servi ceslibldonsumer slihtheldffi celdr [ihfhelfi €l diandimhayBelprovided
tolithdividual sior[groupsiof [daselhanager [associ ates. TAt [east fivolhentori ngHour siper veek mhust Belihdi vidual [@nd
face-to-face.[]

(i) CA Ctaselmanagement [upervi sor (must(imeet [theleriteri afor (mental Cheal th[professional s, [as $pecifiedlin
section(245.462, [Subdivision[18.0

(1) Bniimmigrantiwholdoesiot Havetheldual i fi cationsipeci fi edihithi slSubdi vi s ontaydr ovi delGaselhanagement
servicesbladul tiimmigrantsiithiSeri ousiandpersi stent hental [il I nessihol@r elthember slof thelSameléthni clgroup
asltheldaselthanager [if thelperson: [

(1) IsBurrentlylénrolledlih@ndisacti vel ypursui nglareditsiowar ditheldompl eti on[of [@Bachel or'sidegreelinlone
of [thelbehavi oral [Sci ences(Or [l ated(Ti € dlincl uding, But ot I mited(ib, [Soci al ork, [psychol ogy, [Or [hursingfrom
an(accreditedidol | egeldr [Wniversity; [

(2)[@ompl etes40Mour slof [ir ai ni nglaslSpecifiedlinhi sisubdivision; [@ndC

(3) [Mecei ves(dlini cal [Supervisi on[@t Meast [dncel@veek [Unti | Thelfiequi rementsiaf [thi siSubdivi s on@reltet. 0

Sec. [6.[IMinnesotal$tatutes2000, [Section[245.4871, [Subdivision[4, lisldmended(ibiead: [

Subd.[d.[IICASEMMANAGEMENTSERVICEPROVIDER.] [{l8) [Caselmhanagement(Servi celprovider” heansa
caselhanager [0r [aselhanager [3ssoci atelempl oyed Dy Theldountyldr [Other [éntity@uthori zedByfheldountyboardio
providelGaselmanagement (Servi ceslSpeci fi edih[Subdi vi s on[3ffor theldhi | dii th[Sever elémoti onal [di sturbanceldndihe
child'sfamily.O]

(b)[AGaselmanager [hust: [

(1) Maveleéxperiencel@nd(itainingliniorkingwithlghildren;

(2) havelat Teast [@Bachel or'sldegreelihldneldf thebehavi oral [Sci encesidr [Alrel ated (i €l dlihcl uding, [But[@ot i mited
to, [$ocial (vork, [psychol ogy, Cor ChursingromCanCaccreditedeol | egelor [lini ver sity[or (meet [ihelTequirementsCof

paragraphl(d); ]
(3) havelexperiencel@and(irai ninglihlidentifyi ngl@nd(assessi nglalwi delfiangeldfchil dren'sifieeds; [
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(4) Belknowl edgeabl el@bout Tbcal [dommunitylfesour cesiandfiowiblusethoselfiesour cesfor Thelbenefitof (6hil dren
andtheirfamilies;[@ndC

(5) meetfhelSupervis onl@ndldonti nui ngleducati onequi rementslof (paragraphsi{e), [(f) ,[and({g), [@s@pplicable.[]

(c) A [daselmhanager haybelalnember [of [Any(professi onal [di sci plinelfhat [Is(part[of (Thellocal [System(of [Garelfor
childrenlgstabli shedbytheldountyboard.

(d)[A [Gaselmhanager Wi thout[@bachel or'sidegreelmust feet [0neldf [Thelfiequi rementsiin[dl auses(1) fo({(3): [

(1) avelthreeldr four Yearsiaf [@xperi encel@sidldaselmhanager [associ ate; [

(2) Beldregi steredfur seiwi thout@Bachel or'sldegreeiholfasi@ldombi nati on(of [Speci ali zed [ ai ninglih[psychi atry
andiwork[experienceldonsi stinglof [Gommunitylinteracti onl@ndlinvol vement[0r [Gommunity(di schargelplanninglih@a
mental (heal thiSettinglibtalingthreeyears; 0r [

(3) Del@per soniwholqualifi ed@si@ldaselhanager [inder the1998[department [6f [uman(Servi ceshivai ver [provision
andimeetsltheldontinuingléducation,[Supervisi on,@ndthentoringdequi rementslinthi sisection.[]

(e)[A [Gaselmanager Wwith[@t Meast [2,000hour siof [Super vi sed[éxperi encelihfheldel i verylof hental (Real th(Servi ces
toldhildrenltust(riecei velfiegul ar [@ngoi nglsuper visi onl@nd(dlini cal [Supervision(ibtal ing(38hoursiper year, [6f vhich
at[eastConelhour [per CmonthCmust[beltlinical Csupervisionregardinglindividual [Servicelddivery[Wwith[al tase
management[Supervisor . [T heldther 26Hour siof [Supervisi onhayBelprovi dedBy@lGaselhanager Withfwvolyear siaf
experience.[iBrouplSupervis onlmaymot[donsti tutelhor elthan(one-hal f [0f Thelfiequi redSupervisionhours. [

(f)[A [daseinanager Wi thout[2,000hour slof [Super vi sed(éxperiencelintheldel i verylof [inental (heal th(Servi ceslio
childreniWith[émotional [disturbancelust: [

(1) [Begin40hoursidf i ai ning@pprovedBytheldommi ssioner [6f (human(Servi cesihldaselmanagement[Skil I siand
infhel¢haracteri sti cslandmeedsiaf [¢hil drenlvith[$ever elémoti onal [di stur bancelbef orelbegi nni ngolprovideldase
management(Services;[@andl]

(2)[meceiveldlini cal [Supervisionldegar dinglindividual [Serviceldeliveryfromlalmental [heal th{profess onal [t Teast
onefour [Bachweek [Wintil [theldequirement[of 2,000 our sLof [éxperiencelisimet. [

(9)[A[daselhanager vholikot i censed, [egi stered, [ar [Gertifi ed By @eal th-rel ated(li cens ngBoar dimust [feceive
30hHoursiaf [donti nui ngleducati on@ndftai ni nglihlSeverelémoti onal [di sturbancel@ndimental [Real thiServi cesanttatty
everyliivolyears.[]

(h) [Clinical [Supervis onthust Beldocumented(ihthelchil d'sifecor d. Whentheldaseimanager [shot @mental [feal th
professional,theldountyBoardimust[provi delor [dontract for feeded(dl i nical [Supervision.[

(i) @ heldountyboar diust [énsur elthat [ftheldaseinanager hasthelfreedomfolaccesslandlgoor di natelfhelServices
withinthellbcal [Systeml(df(darelfhat(arelneededBy(thelghild.O

(i) (A [Gaselmanager [@ssoci atel([CMA) hust: [

(1) orkmnder [theldirecti onldf[aldaselmanager [0r [daselhanagement [Supervisor; [
(2) belat Meast[21 yearslofage; (I

(3) havelatTkeast@highlschool [di plomalor [itsiéquival ent; @nd ]

(4) eetonelof ThelfollowingGriteria: [
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(i) Mavelan(@ssoci atelof [@rtsldegreelinonelof thelbehavi oral (Sci enceslor (humaniServices; [
(i) Del@Megi steredmurselwi thout [@Bache or'sldegree; [

(iii) avelthreelyear siof 1i feléxperi encelaslalpri maryldaregi ver [folalchil diwi th(Seri ouslémoti onal [di sturbancelas
defined(in(Section(245.4871,[Subdivision[, Withinthelpreviousienyears, [

(iv) (have®B,000hour sivorkéxperiencel@si@nondegreedistatelhospital fechnician; 6r

(v) Bel@mental (heal thpractiti oner [@sidefinedlih[Subdivision[26, [l ausel(?).[]

I ndividual siineeti nglonelof [Theldriterialinlitems({i ) Hol{i v) (tnay[qual i fylas[al caselanager [after four year sLof
supervisediork Experienceldsididaselmanager [@ssoci ate. Thdi vi dual sitheeti ngltheldriterialihitem({(V) ay(qual ifylds
aldaselmhanager [@fter [Threelyear slof (Super vi sedléxperi encelasalGaselmanager [@ssociate. [

(k) CCaselmanager [associ atesCmust Cmeet[thelFollowingCsupervision, Cmentoring, CandCtontinuingCeducation
reguirements; ]

(1) haveld0hour slaf [preservi celfrai ningldescri bedinder [paragraph((f), [dl ausel(i1);

(2)[mecei velat Tkast[40Mour slof [donti nui ngléducati onlin[Severelémotional [di sturbancel@ndlthental (heal th[Service
annually;@ndC

(3) (ecei velat Meast i velhiour siaf mentori ng[per eek [fromlaldaselmanagement mentor. [TA Mcaselanagement
mentor" [theansalqualified, [practi cingldaselianager [or [daseltanagement [Supervi sor Wholieaches[or [advi sesland
provideslintens veliai ningl@nd(dlinical [Supervisi onfboneldr [Moreldaseianager [@ssoci ates. M entoringltayldccur
whilelgrovi ding(direct [Servi ceslibldonsumer siihtheldffi celdr thithelfiel di@ndimaybelprovi dedfolihdivi dual Siar groups
of [Gaselanager [associ ates. [[At Meast fvolthentori ngthour siper Mveek [hust Belihdi vidual [andface-to-face.[

(A Ceaselimanagement [upervi sor CmustCmeet [thel eriterialfor CAlimental Cheal th[professi onal Cas[$pecifiedin
section(245.4871, [Subdivision(27.0

(m)CANnOmmigrantCwholCdoesthotChavelthelqual ifi cati onsCspeci fi edli n[thi sCsubdivisionCmayprovide tase
management[$ervi ceslfiolehi | dimmigrantsivith[$everelémoti onal [di sturbancelof [Thel$amel&thni cLyrouplasiihe
immigrant(if fhelperson: [

(1) Isldurrentlylenrol | edlinlandlik@cti vel ypursui ngdreditsibwar ditheldompl eti on[of [Abachel or' sidegreelin[one
of thelehavi oral [Sci enceslor [fiel ated (fi el dslat [@n[@ccredited(dol | egeldr [Wniversity; [

(2)[@ompl etes40Mour slof [ir ai ninglaslSpecifiedlinthi sisubdivision; @ndC

(3) ecei vesldlini cal [supervisionl@tTeast [oncel@Nveek [Uinti| Hhelfequi rementslof [obtai ning@bachel or'sidegree
and2,000Mhourslaf[Supervi sediéxperiencelarelmet. [

Sec.[d.[IMinnesotal$tatutes2000, [Secti on[245.50, [Subdivision[1, [isl@mendedbliead: [

Subdivision. [IDEFINITIONS.] [For [pur posesldf thi siSecti on, fhelfol | owi nglier mshaveltheltheani ngsigivenithem.
(a)IBordering(state’ heansTiowa, MorthDakota,[SouthDakota, [0rWVisconsin.[

(b)Recelvi ng@gmcyBrEﬂaeHﬁy [heansalpubliclor [privatefhospital, (thental (heal thidenter, [dr[dther [personlar

organizationld i chprovidesimental Heal thiServi cesnder thi s'Sectionlfblihdividuals
from{@stateldther fhan [t'he@tatelIh Wwhi chthel@gencylislIbcated.




8378 JOURNAL OFTHEIHOUSE [112THDAY

(c)OReceivinggtate' meanslthelstatelinwhichlarecei vinglagencylislbcated. [

(d)[MSendingl@gency” theansidgtateldr [dounty@gencyihi chiSendsian(ihdividual fb@borderinglstatelfor freatment
underfhisiSection.]

(e)OSending(state” heansthelstatelihwhichfhelSendinglagencylislocated. [

Sec.[8.MMinnesotal$tatutes2000, [Section[245.50, [Subdivisi on(2, [islamendedibiiead: []

Subd. 2.[PURPOSEANDAUTHORITY .] [k) (T helpur poseldf thi siSecti onlisibenabl el@ppropri atelfreatment [fo
belprovidediblihdividual s, [Bcrossigtatelli nesifromihelihdividual'sStatelof [fesi dence, [in[qualifiedfacilitiesthat [@re
cl oser [fofheliomes(df ihdividual slthan(@refacilities@vail abl elihfhelindividual 'shomelstate. [

(b) Wnlesslprohibitedbyl@nother Tawl@ndSubjectfbheléxcepti onslli stedinSubdi vision[3, @dountyboardidr the
commi ssi oner [of (human($ervi ceslinaydontractWith[@nagencylor [Hacilityn@DorderingStatelfor inental (heal th
servicesfor [es dentslof (IMinnesota, nd[@aMinnesotaltental theal th[gencylor [Hacilityay¢ontract[folprovide
servicesfoliesi dentslof or deringlStates. MExcept [@siprovi dedlinSubdivi sion [, [ per sonfvholfecei vesiServiceslin
another[statelunder [thi slSecti onlisSubj ectfblthelawsof thelstatelihvhi chiServi ceslar elprovi ded. A [per sonwholwil |
receivelserviceslinf@nother [Statelunder [thi slSecti on[iust belinformed(of [theldonsequencesiof [flecei ving[Serviceslin
another[gtate, lihcludingthelimplicati onslof Theldi fferenceslinStatellaws, fbltheléxtent fhelihdi vidual Wil Belsubject
tolfheTlws(of fhelfeceiving[state. [

Sec.9.MMinnesotal$tatutes2000, [Section[245.50, [Subdivisi onB, [islamendedibiead: []

[An d|V|duaI M/homsmetal ned, @ommltted Ehr[tbl acedln@nlIhvol untary[bass

feettttestBeginthgEutyE; 994
under [Ghapter E253B _y[ﬂ)e@onfl nedl?br [fremedlIhE[Eborderl nq@tatelfburwant[fb@@ontractilnder fthis s@ectl on.MAn

beldonfi nedg[ﬂemed@[m i nnaotalﬁurwant@@@ontractmnder [thislsection. DZ_}\@eaceQ[ﬁealth [Officer Mﬂ)[_is@ctl ng
under thelauthority(df fhelSendi nglStatelay(fransport@nlindividual folalfecei vinglagency that [providesiservices
pursuant [fblddontractinder [fhi sSecti on@ndrhay(iransportthelihdividual Back fothelSendinggtateltinder thellaws
of thelSending(state. MTCourt[Ordersivalidiunder thelaw(df fhelSending(statelareldrantediriecogniti on@ndIreci procity
inlthelrecel ving&atelfor ihdividual sidoveredByldidontract nder [thi siSecti onlfbftheléxtentfhat theldourtGrder sl ate
tolconfinement for ffeatment dr (Gar eidf mental il ness. [Buchff eatment Gr [Garelhay (dddressidther (conditi onsthat thay

receiving&tate.Mndividual slwholareldetai ned, [dommitted, @Etbl acednder [ﬂj@@f@@endl ngstatelandiwholare
transferred[tb@fbcei Vi nq@tatelﬂnder (thi slSectionldonti nue[fb[ﬂelIh %e[@_ustodylf%e@uthoritvlfhﬁponsi bl elfor

or orffurlough ouqhed[ﬂom@lfbcel Vi nq@qmcvlﬂinthout%e@pemfl cldpproval If%e@uthorltylfhﬁpons bl elfor [fhemmnder [fhe
lawl(dfthelSending(state. [
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(b)Whilelinfhelfecei vingstatelpur suant olaldontract [Winder [thi siSecti on, [@n[indi vidual [shal | belsubjectfolthe
sending(state sawsandpul esfg ati ngfoliengthlaf ([donfinement, (Heexami nati ons, [@ndléxtens ons[df [onfinement.
Nolihdividual maybelSentfolanother [Statelpur suant [olal¢ontract[Winder [thisiSecti onluintil fhelfecel ving(statelbas
enacted@Tawl(recogni zingfhelalidity@nd@pplicabil ity(df fhisSection.]

(o) [F@nlihdividual Fecei ving(Servi ceslpur suant fb@contract nder fhi siSecti onTeavesthelrecei ving@gencywi thout
permissi onl@ndihelihdividual issubjectfblihvol untaryicdonfinement inder thelaw(of thelSending(state, thelfeceiving

agencylshall [dseldl| [feasonabl elheansliblfeturnthelihdividual fohellecei ving@gency. T helrece vingldgency(shall
immedi atel yeport fheldbsencelfbfhelSendingl@agency. [T helfecei vi ngStatelhasthelprimaryesponsi bilityfor, @nd

(e)[T his[subdivisionl&l solappliesioléountyldontractsiiinder [dubdivisi on[20Whi chlincludelémergencyldareland
treatment [providedfbl@ldounty(resident(ih@bordering(state.[]

Sec.[10.[IMinnesota Btatutes[ 2001 CBuppl ement, [$ection[256.01, [subdivision[2, [aslamended byl aws2002,
chapter220, @rti cl e[15, [Section[4, isl@mendediblread: [

Subd.2.IISPECIFI CIPOWERS.] [Subject(ibfhelprovi s onslof [Section[241.021,[Subdi vis on[2, fTheldommi ssioner
of uman(Servicesshall:[]

(1)[Administer[@nd(Superviseld | formsiaf [publ i classi stancelprovided(for [ByStatelawl@ndother el farelactivities
or[Servi ceslasarelvestedlinfheldommissioner. A dmi ni strati on[@nd[Supervis on[of (human($ervi ceslacti viti eslor
servicesihcludes, But isAot i mited(io, @ssuringlfimel yiand@ccur ateldi stri buti on(cf Benefits, [dompl etenessicf [Service,
andlqualityprogramlfanagement.In[additi onfoladmi ni steringland[Supervis nghumanServi ceslactiviti esivested
byTawlihtheldepartment,fheldommissioner[shall havelfhe@uthority(fo: [

() Irequi reldounty@gency(parti ci pati onlihfirai ninglandi&chni cal @ssi stancelprogramsioipromoteldomplianceidith
statutes, [lul es, [feder al (Taws, [degul ati ons, [@nd[poli ci esldover ninghiuman(services,; [

(b)Mnonitor, [dnlan[ongoi ngbas s, [thelperformancelof [dounty@genci eslintheloper ati on[andadmi ni strati on[of
human(Servi ces, [@nforceldompliancelwith(statutes, iul es, [federal [Taws, [fegul ati ons, [@nd[poli ci esigoverningiwel fare
servi ceslandlpromotelexcel | enceldf [@dmini strati on[@ndprogramldperation;

(c)devel opfalqual ityldontrol [program(dr [Bther [onitoring[programiblrieviewldountyperformance@ndidccuracy
of Benefitldeterminations; ]

(d) equi reldounty@genci esfiolinake@n&djustment folfhelpubl i classi stancelbenefitslissuedolanyindividual
consi stent(Withfederal Tawlandegul ati onland statelawlandtul eland(ibliksueldr [decover Benefitsias@ppropriate;

(e)[del ayldr [denylpayment(df @l [Or [Part [Of thelS atelandfeder al [shar elaf [enefits@nd@dmi ni strati velrei mbur sement
accordingfothelproceduresiSetforthlin(Section256.017;

(f) makeldontractsiwith@and(grantsiblpubli clandlprivatel@agenci esiandlorgani zati ons, [both[profit[@ndfionprofit,
andlihdividual s,ilsingl@ppropriatedfunds; @ndC

(g)enter [ihtoldontractual [Agreementsiwi thfiederal l ylfiecogni zedThdi an(fri besiwi th [@lfeser vati onih M innesotaltb
theléxtentfiecessary(for [fhelfri belfoloperatelaflederal | yl@pprovedflamil y[@ssi stancelprogramior [@nylother [program
under thelSupervi s on(df theldommi ssi oner. [T heldommi ssioner [shal | [donsul tiwi th thelaffected(dounty(dr [dounti esih
thelcontractual Cagreementhegotiati ons, [if (thelcountyCor [Eounti esCvi shiolbelincluded, [nCorder [olavoidthe
dupli cati on[of [dountylandibal [Bssi stancelprogramiServi ces. [T heldommi ssi oner [Maylastabl i shfiecessary@ccounts
for Thelpur poseslof ecei ving@nd(di sburs ngfundsiasinecessary(for theldperati on[of Thelprograms. [
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(2) OnformU@ountylagencies,[on[afi mel yasi s, [df [¢hangeslinstatute, [ful e, federal Mlaw, [fegul ation, @ndpolicy
necessary(bldounty@gencyldadministrati on[df Thelprograms.]

(3)[B.dminister@ndslipervised | chil diwel farectiviti es; [promotelhelenfor cement [Gf Tawspr otecti ngfiandi capped,
dependent, [fiegl ectedi@nddel inquent(chil dren,@ndchil drenBor nibiother sivholerelfottarri ediblthelchildren's
fathersCat (fheldi meslof [Bhel¢oncepti onthor [t [Ehelbi rthslof [Ehel¢hil dren; i censeland3uperviselthil d-caringland
child-placingldgenci esiandlinstituti ons; [Superviseltheldar elof [chil drenlinboardi nglandfoster homesiar [in[private
ingtitutions;[@ndigeneral lylperformlal | functi onsie ati nglibthelfi el d6f [6hil dwel farelowNestedihfhelstatelboard
of[dontrol.0

(4)[B.dminister@ndslpervised | [doninstituti onal Servi celfbiandi cappedper sons, ihcl udingthoselwholarehdi sual ly
impaired, [fearinglimpaired, [Gr Bhysi cal l yiimpai red(dr [Gtherwi seliandi capped. [T heldommi ssi oner [thay(provideland
contractfor fheldareldndfreatment6f [qualifiedihdigentchil drenihfacilitieslother Thanfhosellocated@nd(avail able
at[statelhospital ssvhenlitlisinot [feasi bl efolprovi delthelServi celin(statehospital s.(0

(5)[Assi sti@and(@cti vel yldooperatelwith[other [departments, [agenci eslandlingtitutions, lbcal , [State, @ndfederal , by
performing(ServiceslinléonformityithThelpurposeslof (L aws1939, [@hapter (431.0

(6)[Actlasthelagent(af@ndidooperatelithfhelfederal [qovernmentihmatter slof mhutual [Goncer n(pel ativelfoland
inCtonformityCWith[the[provisionsCof (L aws[1939, [ thapter[(#31,[includingtheladministrationCof Canyfederal
fundsigrantediblfthelgatelfbldi diihfhelperformanceldf@nyfuncti onsiof theldommi ssioner [@siSpeci fi edih [ aws1939,
chapter [431,[andCIncl udinghelpromul gati onLof [tul estimaki nguiniformly[&vail abl elinedi cal [¢tar elbenefitsiolall
reci pi entslof [publi class stance, [at [Such(ii mes@sihelflederal [government[increaseslitsipartici pationlin&ss stance
expendituresfor hedical [Gar elfblrieci pi entslof [publ i cl@ssi stance, [theldost [ther eof foBelBor nelihthelSamelproportion
adlarelgrants(af(ai difblSai drfeci pients.[]

(7)[Establi shi@ndimai ntai n@ny@dmini strati velunitsideasonabl yliiecessary(for [thelper formanceldf @dministrative
functionslidommon{olal | [divi s onslof fheldepartment. O

(8)[A ctlasides gnatediguardian(of Both thelestatel@ndithelper son(df @l | Thelwar dsiof thelstateldf Wi nnesota, vhether
by[@perati on(of Mawlor (by@n(order [af [Gourt, Without [@any Hurther [EAct[6r [proceedi nglwhatever, [éxcept[@solpersons
committediasimental ly(fietarded. [For [¢hi | dren[inder Ehelduar di anshi plof theldommi ssioner whoselinterestsiwoul d
belbest [Servedyladoptivelpl acement, Theldommi ssi oner [inaydontract fwvi th(alli censed(chil d-pl acinglagencylor (&
Minnesotalftibal [Social [Servi ceslagency tblprovi delddopti on[Servi ces. [A [Gontract i th &l censed(chil d-pl acinglagency
must beldesi gnedfolSuppl ementléxi stingldountyleffortsiandimayniot epl acelexi sting[dountyprograms, [inl essthe
replacementisCagreediolbyihel¢ountyboardiandthelappropriatel&xclusi velbar gai ningtepresentativelor [ihe
commi ssi oner (haslevi dencelfhat [¢hil d[pl acementslof Thel¢ountyl¢onti nuelfiobelsubstantial | ybel owThat [of [other
counti es. [Fundsiencumberediand(abli gatedtinder [@n[agreement for [ElSpecifi cichil dishal | hemai n[@vail abl eltintil the
terms[of Tthelagreement@reful fil | ed[or fhelagreement(isierminated.[

(9)[Actlasldoordinatingfeferral [Andlinformati onal [denter [Bn[Hequestsior [Servi celfor hewl y@rrivedimmigrants
comingbinnesota.[]

(210) T helSpecifi clénumer ati on[of (power siand(duti esiasherei nabovelSet for thshal | th[Molwayeldonstruediobe
allimitationpon(theldeneral [fransfer [0f [power sthereinldontained.

(11) Establishidounty, [Fegional , [ar S atewi delSchedul esiaf maxi mumeesiandichar gesivhi chihayBelpai d By dounty
agenciesfortedical ,[dental ,[Surgical ,[fospital,[Aursi ngl@ndmurs nglhiomeldar eldndimedi ci neldandmedi cal [Supplies
under[all [programsLof Cmedi cal Ctareprovided[bythel$tatelandfor CcongregatellivingCtare[under (thelincome
mai ntenancelprograms.]

(12)Haveldhelauthority@ol¢onduct @ndladmini ster [éxperi mental [proj ectsfolfestethodslandprocedur eslof
admini steringlassi stancel@ndl3ervi ceslolieci pi entsior (potenti al [(eci pi entslof [publi chivel fare. [T ol¢arrylout[$uch
experimental [projects, [itisfurther [providedthat theldommi ssi oner [of Thuman(Ser vi ceslislauthori zedfolwvai velihe
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enforcement (of [éxi sti nglSpeci fi clatutorylprogramirequi rements, ful es, [@ndStandar dsiih[Gneldr horeldounties.Mhe
order[gstablishinghelWaivershall (provideldl ter nati velfnethodsiandproceduresiaf @dministration, [Shal | ot elin
conflictiithfhebasi clpurposes, ([doverage, [dr Benefitsiprovi ded By Taw, @ndihfoleventshal | Eheldurati on(Gf @lproj ect
exceedfour [years. It [isfurther [providedhat Molorder [éstabl i shing@nlexperimental [project [aslauthorizedbythe
provisions[of [thi siSecti on(shal | Becomeleffecti veltintil Thelfol | owi ngldonditi onsihavebeenmet: [

(a)Mhelsecretaryldf Real thi@ndRuman(Servi ceslof Thellini tedStateslhiasiagreed, for thelSamelpr oject, fblwai velstate
plan(rfiequirementsirel ati velfblstatewi deltniformity.

(b)[A Ceomprehensivelplan, lincludingléstimatedproject[tosts, [3hal | DbelApprovedibythellegid ativeladvisory
commi ssi onf@nd(fil ediwi thitheldommi ssi oner [0f [@dmi ni stration.

(13)[A ccor ding(iblflederal [fequirements, [éstabli sh(procedurestobelfol | owedDyTocal el farelboardslin(dreating
citizenladvi soryldommittees, lihcl udinglproceduresifor [Sel ecti on[df [dommitteelhembers.(

(14)[All ocatelfederal i scal [di sal lowances[or [Sancti onsiwhi ch@relbased0n[qualityldontrol [Error [Mateslfor [thelai d
tolfamilieshwithdependentchil drenlprogramiformerlyGodifiedlih(Sections256.72{b[256.87, hedi cal [@ssi stance, [Gr
food(Stamplprogram(inhefoll owinglfhanner: [

(a)[One-halfloftheltotal CamountCof (theldi sall owancel$hal | Cbelbornelbytheltountyboardstesponsible[for
admini steringthelprograms. [ifor thelmedi cal [@ssi stancelandthelA FD Clprogramiformerlylcodifi edihiSections256.72
to[256.87, [di sal | owancesshal | [BelsharedBy6ach(CountyBoar dlihfhelSamelproporti on(asthat[Gounty' siexpenditures
forfhelSanctioned(program@relibthelfotal [of [@l | [Gounti es [Bxpendituresifor thelA FDCIprogramformerlyldodifiedlih
sections256. 72[fb256.87,@ndimedi cal [@ssi stancelprograms. [For thelfoodstamplprogram, [Sanctionsishal | Belshared
bylgach(GountyBoard, Wi thBOlPercent6f fhelSancti on[Bel ng(di stri buted fbléachdountylih thelSamelgroportion@sithat
county'siadministrativeldostsifor foodstampsiarelfbihelfotal [6f [@l | foodStampladmi ni strativeldostsifor @l | [dounties,
andB0(gercent(df thelSancti onsBel ng(di stri butedfbléachdountylih thelSamelproporti on@sithat[dounty'siial ueldffood
stamplbenefitslilssuedarefolfhelotal [of (al | enefitslilssuedfor [l | [dounti es.[MEach[dountyshal | [pay(itsishareldf the
disall owanceffblthelstateldf Wi nnesota. When@dounty(fail sfolgaythe@mount dueliereunder, theldommi ssioner thay
deductfhel@mountfromrei mbur sementdtherwi selduelfheldounty, [Or Thelattorneylgeneral , [iponiheldequestdf the
commissioner, Imay(ihstituteldivil [Ecti oniblrecover fthelamount(due.O

(b) Notwithstandinglthelprovisi onsidf [Paragraphl((B) , if fheldi sal | owancelresul tsifromKnowi ngildoncomplianceBy
onelor [thoreldounti esiwvi th[alSpeci fi clprogramlihstruction, [@ndthat knowi ngl@oncompliancelisiamatter [of (official
countyBoardIrecord, theldommi ssi oner hayequi relpayment(dr (fecover fromheldountyOr [Gounti es, [ihfhelthanner
prescribedlin{paragraphl{a), Bnamountégqual Holthelporti onof [Thelfotal [dli sallowancelivhi chiesul tedfrom[ihe
noncompliance,[@ndthay!di stributelthelbal ancelof Theldi sal | owancel@ccordingliblparagraph((a). [

(15) Devel opl@ndlimpl ement(Speci al [pr oj ectsithat axi mi zelrlel mbur sementsiandiriesul tihthelfecoverylof honey
totheGate. [Hor fhelpurposeldf fecovering@atelmoney, theldommi ssioner taylenter ihtoldontractsivithithirdigarti es.
Any(fecoverieslthatresul tfromIprojectsior [dontractsienteredihtolnder thi siparagraphishal | Beldepositedihfhelstate
treasurylandI(creditediblalSpeci al [Accounttinti| thelbal ancelihfhelaccountfeaches[$1,000,000. Whenthebal ance
infhe@ccountexceeds($1,000,000, Theléxcessishal | Belfransferrediand(dreditedibiheldeneral fund.TAll [honey(ih
thel@ccountlik@ppropriatedbiheldommissi oner [for Thelpur posesiaf [thi siparagraph.

(16) Haveldhelauthorityfolmakeldi rect (paymentsfiofiaciliti es[provi ding[shel ter follvomen@ndIheir[¢hildren
accordingolSection256D.05,3ubdivision[3.0Uponihelvrittenequest [of [Alshel ter [faci lityThat (hasbeen [deni ed
paymentsitinder[Section256D.05, Subdivisi on[3, fheldommissioner [Shal | [Hevi ewlal | [0l evant[évi dencelandinakea
determinati onii thin[30[days(of thelflequest for flevi ewegar di ngliksuanceldf [direct[aymentslibihelshel ter facility.
Failurelfolactwithin[30ldaysishal | eldonsi dered[@ldeter minati on ot bliksueldirect[payments.O

(17)Havelthe@uthorityiblestabli shi@andenforcelthelfol | owi ngldounty(feportinglfequirements: [
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(a) T heldommissionershal | [establi shifi scal [@nd[stati sti cal eportinghequi rementsinecessaryfolaccountfor the
expenditurelof fundsial | ocatedbldounti esifor [Ruman(Servi cesiprograms.MWhenlestabli shingffinanci al @ndstatistical
reportingrequi rements, theldommi ssioner [shal | [@val uateld | reports, ih[@onsultati oniwithfheldounti es, fbldetermine
if ThelfeportsidanBeld mplifiedor fheldumber [of (MeportsidanBeeduced. (]

(b)MhelcountyBoardishal | Submitimhonthlydr quarterlylreportsibiheldepartment @slrequi red By theldommi ssioner.
Monthlylreports@reldueiolater than5ior ki ngldaysiafter fhelendof Thelhonth. [Quarter| yrieportsareldueolater
than[30[dal endar [daysl@fter fheléndlof Thelquarter, [nl essitheldommi ssi oner [deter mi neslthat [theldeadl i nelustbe
shortenedfb20(dal endar [days(iolavoi djeopardi zingldompli anceli thflederal [deadli nesiar [ri skinglalossiof (fiederal
funding.Onlylfeportsihat@reldompl ete, Tkgibl e, [@ndlihfhelfequiredformatshal | BelacceptedBytheldommi ssioner.

(c) I thelfequi redrieportsiareliot fecel ved By fheldeadl i nesliestabli shedihid ausel(b) , theldommi ssi oner thay(del ay
paymentsi@andiwithhol difundsifromitheldountyBoar diuntil fhelfext eportinglperi od. MVhenthelfieport isineeded o
accountfor [ftheltseldf federal fundslandthellatelfeport(resul tslih[@reducti onlinfederal funding, theldommissioner
shall Withhol diffomiheldountyBoardsii thTatelrieportsian@mountequal fothelrieducti onlihfeder al fundingluntil ull
federal fundinglikieceived.[]

(d)[ABountyBoardihat[Submitsideportsithat(arelate, [ill egibl e, ihcompl ete, [dr ot [ih Thelfiequi redfor mat for fvo
out[of (Bhreeltonsecutivelteportingperiodslis tons deredhoncompliant. [TWhen & countyboardlisfoundiolbe
noncompliant,thetommissioner [hal | Chotifythelcountyboardof [thelteasontheltountyboardlis[tonsidered
noncompliant@ndifequest that theldountyBoardidevel oplaidor recti veldcti onlpl an(tati nglRowtheldountyBoar dipl ans
toldorrectthelproblem. [T heldorrectivelacti on[pl anhust BelSubmi ttedfbfheldommi ssi oner Withind5[daysafter the
dateltheldountyBoar drecei vednoti celdf moncompliance. O

(e) T heffinal [deadlinelfor [{fi scal [feportsior [@mendmentslib(fi scal (feportsikionelyear @fter Theldatelthelfeportiwas
originallyldue. [f fheldommi ssi oner [does ot [fece velaleport Mythelfinal [deadl i ne, [Theldountyboardforfeitsithe
fundinglassoci atediwi ththelfeportfor [fhat (Meporti nglperi od@ndtheldountyboar dimhust [fepay@nyfundsiassoci ated
withfhelfeport[fecei ved(for [that (feporting(period.[]

(f) Mheldommi ssi oner [hay(fiot [del aylpayments, Wvithhol dfunds, [Or equi r elfiepayment [inder [Par agraph (c) [Or [(e)
iftheldountyldemonstratesthatfhel¢ommissi oner [fiail edHolprovi del@ppropri atelfiorms, [Gui deli nes, [Andfechnical
assi stancelfblenabl eltheldountyfbldompl yii thithelfequi rements. [ fheldountyBoar didi sagreesiwith@ndcti onfaken
bytheldommissi oner lnder [Paragraph((k)(dr [(E), theldountyBoar dihay@ppeal Theldcti on@ccordi ngliblsections14.57
to[14.69.00

(g) [Counti es[3ubjectolvi thhol dinglaf fundsilinder [har agraph({c) Cor (orfei turelor (tepayment[of fundsiuinder
paragraphl(k) shall Mot reduceldr Wi thhol dBenefi tsiar [Servi ceslibldl i entsliblGover [dostslincurrediduelblacti onsibken
bytheldommissioner [Under [par agraph{c) [dr [(e). O

(18)[All ocatelflederal i scal [dli sal | owancesLor [Sancti onsior [audi t[éxcepti onsivhenfeder al i scal [dli sal lowances
or [sanctionsCarebasedonCA statewidetandomBampl elfor (theFoster LearelprogramCunder [Title V-ELof the
Social CBecurity[Act, [United(Btates[Code, (i tle[#2, OnCdi rect[proportion@ol&ach[eounty'sitl eV -Edoster [tare
mai ntenanceldl aim(for fhatperiod.]

(19) Belresponsi bl elflor [ensuringtheldetection, [preventi on, [thvesti gati on, [@nd(resol uti on[0f fraudul ent(activities
orBehavior by@ppli cants, eci pients,[@ndldther [parti ci pantsiihThelhuman(Ser vicesiprogramsiadmini steredby(the
department.]

(20) (Requi relIcountyCagenci esCiold dentifyCover payments, Cestabl i shcl ai ms, CandCutili ze[al | Cavail ableCand
cost-beneficial Omethodol ogiestol ol | ect CandCrecover [theseover paymentsli n[theChumanservi cesCprograms
admini steredBytheldepartment.[
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(21) Havethe@uthorityfo@dmini ster @drugrebatelprogramifor [drugsipurchasedpur suant Ebfhelprescriptiondrug
program(@éstabli shedtinder [Secti on[256.955(after [thelbenefi ciary'sisati sfacti onlof [@nyldeducti bl eléstabli shedlinthe
program. [T heldommi ssioner [shal | [fequi rel@febatelagreementfrom@l | mhanufacturer siaf [doveredidrugs@sidefined
in(Section256B.0625, [Subdivis on13. TRebatel@greements{for [prescri ptiondrugsidel i veredion(or Efter [Jul y[1, 2002,
must(includelfebatesfor [indivi dual siéover edUnder Thelprescri ption(drugprogramiwholareliinder [B5year Siof [age.
For8achldrug, thel@mountdf thelfebatelshal | Beléqual btheBasi clriebateldsldefi nedfor [Pur posesidf thelfeder al [febate
programCinCUnitedOStates[ICode, [titl 342, Osection[11396r-8(c) (1) . AT hi sChasi clrebatelIshal | OheJappliedto
single-sourcel@ndimulti ple-sourceldrugs. [T helfhanufacturersimust [provi delful | [payment Wi thi n[30[days[af [fecei pt
of thelstatelinvoi celfor [thelfebatelwi thi n[thelflermslanddonditi onsitisedfor [Thelfleder al [febatelprogramlestablished
pursuantfblSection1927(0f [fitleX | X [Gf thelSoci al [SecuritylA ct. [T helthanufacturer sithust [provi delfheldommi ssioner
with@nylihformationfecessarytolerifyfhelrebateldetermi nediper drug. [Thelfebatelprogramishal | [Wtili zefhelferms
andlgonditionsltisedfor fhelfederal (febatelprogramlestabli shedpursuant folSection[1927[0f [fitl elX | X [6f [fthelBoci al
SecuritylAct.(]

(22) Havelthelauthorityfoladmini ster fhelfliederal [dirugebatelprogramfior [drugspur chasedlinder [thelmedi cal
assi stancelprogramiasiall owedBySection[1927(6f i tlelX | X [6f EthelSoci al [Security(A ct@nd@ccor dingfbihelfermsiand
conditions(af[Section[1927.[Rebatesishal | [Beldol | ected(for (8l | [drugslthat avebeen(di spensed(dr [@dministeredlih(an
outpati ent[ettingl@ndThat Erefrominanufacturer siivholhavelsi gnedlatebatelagreementvith[fheUnited[States
Department[of (Heal thi@ndHuman[Services.[]

(23) Have%e@uthonty[fbﬁdml ni ster @BJppl emental lruglfbbate@rogram[fbrlrugs@urchasedmnder [theledi cal
assi stancelprogramignedn 5 -955. [Mheldommi ssioner may
enter [htolSupplemental [Bbate@ontracts@nth [Bharmaceutical @anufacturers@nd@aylquw relprior@uthorizationffor
drugsithat(areffromimanufacturersithat[Ravelfiot [d gned@Suppl emental ebateldontract. [Bri or @uthori zati onGf [drugs
shall BelSubject ibthelprovisi onsiaf [Section[256B.0625, [Subdi visi on[13;tparagraphtiby. [

(24) [Operateliheldepartment'siéommuni cati on[Systemsiaccount [establ i shedih [l aws1993, [Fir st[Hpecial [$ession
chapter(1, @rticlell, [Section(2, Subdivis on2, fbrhanagelsharedidommuni cati onldostsiiecessaryfor fheldper ati on[of
thelprogramsltheldommi ssi oner [Supervi ses.[[A [dommuni cati onsidaccount fhay(al solbelestabl i shed(for [@achfegional
treatmentCtenter Cwhi chCoperatesCtommuni cati onsCsystems. [T EachCaccountCmust [helused[tomanageshared
communi cati ondostsiiecessary(for theldperati onsiof thelprogramstheldommi ssi oner [Super vi ses. [Theldommi ssioner
may(dli stribute[fhel¢ostslof [operati ng@ndmnai ntai ning[communi cati on[Systemsiolparti ci pantsiin[@manner [That
reflectsidctual [Usage.[Costsimayihcl udeldcquisition, Tl censing, lihsurance, ai ntenance, epair, [Staff [fi melandGther
costsiasideter mi nedBytheldommi ssi oner.[Monprofitidrgani zationsand&ate, [dounty, @ndllbcal [jovernment@gencies
invol ved(ihfheldperati on[of [programsltheldommi ssi oner [Supervi sesihay(parti ci patelinfhellseldf fheldepartment's
communi cati onsitechnol ogy@ndisharelihtheldost[af [Gper ati on. [T heldommi ssi oner [hay@ccept(OnBehal f of thelstate
any(gift,Bequest, [devi selor [personal [propertyof @nykind, [dr toneyfenderedfolthelstatefor [@nyTawful [purpose
pertai ningftbfheldommuni cati onlactiviti esldf theldepartment.[A nytoneylrecei vedffor fhi sipur poselmust Beldeposi ted
inCtheldepartment'sCtommuni cati onCsystemsaccounts. [TM oneytol | ectedbythe tommissi oner [(for (thellise[of
communi cati on[Systemsimust (Beldeposi tedlihfhelstate[communi cati on[Systemslaccount @ndlis@ppropriatediblihe
commi ssi oner [for [pur posesafthi siSection. O

(25) [Recei velany(federal hatchingtoney(thatisthadel@vail abl elfthroughlthelfhedi cal [Bssi stancelprogram(for the
consumer [Sati sfacti on(Survey. A ny(federal [moneyecei ved(for [thelSurveylis@ppropriatedfofheldommissioner [for
this[purpose. [T heldommi ssi oner [thayéx pend{fhelflederal money(recei ved(for [theldonsumer [Sati sfacti onSurveylin
eitheryear [6f Thelbiennium.[

(26) hcorpor ateldost rel mbur sement @l ai msfromHirstCal | Wi nnesotaldnd(Greater [Twin[Citi eslnitedWaylinto
thelfederal [Qost [rei mbur sement(dl ai mi nglprocessesiaf theldepartment(@ccordi nglfbfederal Taw, ful e, @ndiregul ations.
Anylrei mbursementlrece vedlis@ppropriated fbitheldommi ssioner @ndishal | Beldi sbursedifolHirst[Cal | Minnesotaland
Greater [Twin[CTiti eslUnitedWaylaccordingfonormal [department paymentSchedul es.[

(27)Deve opltecommendedistandar dstor foster Garellomesthat @ddr esstheldomponentsiafSpeci ali zedither apeutic
servicesbbelprovidedbyfoster [darelhomesiwiththoselServices.[
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Sec.[11. MMinnesotalStatutes2000, [Section[256.01, islamendedBy@ddi nglasubdivisi onfolead: [

Subd.20.0MRY ANMVHITEICOMPREHENSI VEAIDSIRESOURCESEEMERGENCY [ACT.]Iheldommi ssioner
shall [act[@sltheldesi gnated(statelagentfor [darryi ngloutfesponsi biliti esifequirediunder Titl Tl [(of (Thefederal Ryan
WhitelComprehensi velA | D SIResour ceslEmergency(ICA RE) (A ct. [T heselfiesponsibiliti eslinclude: [

(1) [GoordinatinglStatewidellI V/AI D Sineedsiassessment(activities; [

(2)devel opinglthedate'sipl anfolmeet identifi edReal thi@ndSupport(Servi celeedsaf ipeopl elivingWwithHI V/AIDS;

(3)@dministeringlfederal fundsldesi gned(tblprovideldomprehens vellieal thi@ndiSupport(Servi ceslfblpersonsiiving
with#HIV/AIDS;O

(4)[@dmini steringfiederal fundsides gnated(for thelA | DS[drug(assi stancelprogram{ADAP); (0

(5)[gollecting(fiebatesfrompharmaceuti cal manufacturersiondrugsipur chasediwithfiederal [A DA Pfunds; @nd[]

(6)Cutilizing[A DA PCrebatel fundsi nCaccordancelwithCgui del i nesCof (thel federal (MHeal th(TResourcesland
Services/Administration.[]

Rebates(dol | ectedlunder fhi siSubdivi s onishal | [Beldeposi tedihtofhelA DA PEccount [ihfhelSpeci al Mevenuefundiand
arel@ppropriatedibiheldommissi oner for [purposesidf thisiSubdivision.d

Sec.[12.[IMi nnesotalBtatutes2000, [Section(256.9657,[Subdivis on[1, [@si@mendedby(1l aws2002, [¢hapter (220,
articlel14, [Section(3, islamended(iblread: (I

SubdivisionT.MNURSINGHOMELI CENSESURCHA RGE.] [(h) Effecti veldul y[, 1993, [Eachfion-state-operated
nursi nghomelli censedtinder [chapter [144A [shal | [pay(folfheléommi ssioner [@n@nnual [Surchargelaccordingfolthe
schedul elih[Subdivision[d.[ThelSurchargeishal | [Beldal cul ated@si$620(ger i censedBed. [ theldumber [6f [l censed Beds
i sifeduced, [thelSurchargelshal | BelBased(0n thelfumber [6f [femai ni ng(li censedBedslihelSecondimhonthfol lowinglthe
recei pt(of[fi mel y(roti celBytheldommi ssi oner [6f [Human(Servi ceslihat [(Bedshavebeen(del i censed. [T heldur singliome
mustdotifytheldommi ssioner Gf Beal thithri tinghenBedslar eldel i censed. [Theldommi ssi oner [df [Heal thimhust [oti fy
theldommi ssi oner [Gf (Human(Ser vi cesiwi thinlienMvor kingdayslafter fecei vinghdrrittenfotifi cati on. [If theldotifi cation
i siiecei ved by theldommi ssi oner [6f (Human(Servi cesBythe1 5thldf Thelfhonth, thelihvoi celfor thelSecond(fiol | owing
monthhust(befeducediblriecogni zeltheldel i censi ng(of (beds. [BedsionTayaway(statusiconti nuefbbeSubjectfblihe
surcharge. T heldommi ssi oner [af (Buman(Ser vi ceslhust [dcknowl edgeldimedi cal [darelSurchar geldppeal Mvi thin[30[days
of [hecei pt[of thelwritten[@ppeal [fromthelprovider.O

(b) Effectivelduly[d,1994, fhelSurchargelihlparagraph({ia) [shal | (belihcreasedfbl$625. [

(c) EffectivelAugust[15,2003, fhelsurchargeltinder [paragraph((b) (shal | elincreasedbyldn@mount [hecessaryfo
ensureldmet(dai nfofheldeneral fundof [$9,620,000during(fi scal year 2004 @safesul t[af: (]

(1) Oheltotal (transfersCanticipatedturing[thelfiscal Dyear Cending[DunelBO, 2004, Cunder Csection[256B.19,
subdivision[1d, [paragraphl{c);

(2) Eheldountynursi ngthomelpayment(adjustmentsitinder [Section[256B.431, [Subdivision23, [paragraphl({c);
(3)Ehelsurchargesiunder fhisiparagraph;@ndC
(4) Ehelnursinglfacilityratelincreasesiunder [Section256B.431, [Subdivision37.0

Thelihcreasellinder [thi slpar agraphishal | ot [éxceed[$365per (bed.]
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(d) [EffectivelAugust 15,2004, thelSurchargeluinder [faragraphi(t) [shal | Belequal [fbl@n@mount [fecessaryiblénsure
alnet(dai nibthelgeneral fundleachfiscal year [6f[$10,228,000@saresul t[af: [1

(1){helibtal [fransfersiantici patediduringlthelfi scal iyear [Under [Secti on[256B. 19, [Subdivision[1d, [paragraphl{c); [
(2) Eheldountylnursi ngthomelpayment(adjustmentsiiinder [Section[256B.431, [Subdivision23, [paragraphl({c);
(3)Ehelsurchargesiunder fhisiparagraph;@ndC
(4)thelnursinglfacilitylratelincreasesiunder [Section256B.431, [Subdivision37.0
ThelSurchargeltiinder fhi siparagraph(shal | (hiot[ex ceed [$365([per (bed. (]
(e)Between(April [1,[2002, @ndAugust 15,2003, @facilityldovernedBy(thi sisubdivis onlthayd ectfblassumeful |
parti cipationlihfhelhedi cal [@ssi stancelprogramby@greei ngblidompl yiwi th @l | [0f Thelfiequi rementsiof thelmedical
assi stancelprogram, lincludingthelrateléqual i zati onTawl(in[Secti on[256B.48, [Subdivision[1, (paragraph({a), @nd@l|

other [Mequi rementsiastabli shed(ihTaw(dr [ful e, [@ndfbBegi nihtakeldf Mew(medi cal [Assi stancelfieci pi ents. [RatesWil |
beldeterminedCuinder[Minnesotal Rul es, [parts[9549.0010100549.0080. [ TNotwithstandingsecti on[256B.431,

thel@djustmentsiih(Secti ons256B.431, [Subdivisi ons30@nd32;[256B.437,[Subdivisi on[3, [Paragraph((b), Minnesota
Rul es, [hart[9549.0057,And@ny[other [Appli cabl ellegid ati on[énactedrior (folfheldinali zati on[df [ates, facilities
assumingffull [Parti ci pati onihihedi cal [@ssi stancelunder thi siparagraph@relfiotdigi bl efor @nyratelddjustmentsiuntil
thelJuly1[{ollowingtheir[Settl e-uplperiod.[]

[EFFECTIVEDATE.] I hisSectionliEeffectivelApril [1,[2002.[]

Sec.[13.MMinnesotalBtatutes2001[Suppl ement, [Secti on256B.0625, [Subdi visi on[13, [asi@mended byl aws2002,
chapter[220, @rticlel15, [Section13, islamended(iblread: (1

Subd.[13.0DRUGS.] [{a) M edi cal [assi stanceléover stdrugs, [éx cept fior [Mertilitydrugsivhen[Specifical | yllisedfo
enhancelfertility, [if [prescri bedbyali censedpractiti oner [Anddi spensed by @i censedpharmaci t, bylaphysician
enralledlin(fheltnedical [assi stancelprogramasaldi spensingphysi cian, [or by [aphysi ci an[or [Amur selpractitioner
empl oyedBy(dr [dnder [dontract i thi@dommunityRieal thBoar dasldefinedlih(Section[145A.02, [Subdivision (B, forthe
purposesiaf [dommuni cabl eldi seaseldontrol . [Theldommi ssi oner, [@fter [flecel vi nglrecommendati onsfr om[Professi onal
medi cal [dssoci ati onsiand(professi onal [pharmaci stlassoci ati ons, [shal | [desi gnateldlformul aryldommitteeliol@dvi selthe
commi ssi oner [Bn[thebamesiof [drugslfor whi chpaymentisimhade, [fecommend@lSystem(fior [fel mbursingproviders
on[@lSet feeldr [GhargelBasi siiather Thanthelpresent [System, [@ndldevel oplthethodsiencouragi ngltiselof [denericldrugs
when(they@rellkessiéxpensi vel@andiequal | yleffecti velasirademark[drugs. [T helformul aryldommitteelshal | [donsi st[0f
ni nelthember s, [four [6f whomi(shal | Belphysi ci ansiwholar elfiot [émpl oyed By theldepartment[6f Human(Services, @nd
althgj oritylaf lihoselpracti celisfor [personsipayi nglprivatel ylor throughheal thlinsurance, [Threeldf vhomishal | e
pharmaci stsiwholar elfhot[@émpl oyedbytheldepartment[of human(Servi ces, [@nd[@Maj ority[of ivhoselpracti celisfor
personsipayinglprivate yldr throughfeal thiihsurance, EGonsumer [fepresentati ve, l@ndidiur singliomelrepr esentative.
Committeelmembers[shal | Cservelthree-year [termslandshal | Cserveli thoutCtompensati on. (LM ember sCimaybe
reappointedlonce.l]

(b) M heldommissioner[shall [Bstablishidldrugformul ary. [Ttsiéstablishment@ndipubli cationshal | Aot BelSubject b
thelrlequi rementslof thelA dmi ni strativelProcedurelA ct, butthefiormul aryldommitteelshal | [Mevi ewl@nddomment[0n
thelformul aryl@ontents.Od

Thelformularyshall notlihclude: O
(i) [@rugsior [productsifor hi chther elisifofederal funding; 0
(i) Cover-the-counter [dlrugs, [éxcept (or Cantaci ds, [acetami nophen, Giamil yOpl anningCproducts, Caspirin, [nsulin,

productsifor fhelfreatment(af i ce, Wi tami nslfor [adul tsiwi thidocumented Vi tami n[defi ci enci es, Wi tami nslfor [6hi | dren
under [Thelagelaf [Seven[andpregnant[or (ursinghiivomen, [and@nylother [over-the-counter [dr uglidentifiedylthe
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commissioner, [ih[donsul tati oniwiththeldrugformul aryldommittee, [@sliecessary, [@ppropriate, [@ndldost-effecti velfor
thefifeatment(af (Gertai niSpeci fi edichroni cldi seases, [ondi ti onsiar [di sorder s, @ndithi sideter mi nati onishal | Dot BelSubj ect
tolthelfiequirementsiafdhapter14; 0

(iii) [@norecti cs,[@xceptfhat Medi cal | yiiecessarylanor ecti csishal | beldovered(fior [alreci pi ent [previoud yldiagnosed
ashiavi ng(pi ckwi ckianSyndromel@andidurrentlyldi agnosediasihavi ngldi abetesi@ndbei ngthorbi dl ylobese; (1

(iv)[drugsor whi chimedi cal Wal uelhasnot Been(establi shed; [@nd

(v)@rugslfromithanufacturer swholiaveliot[d gnedi@rebatelagreementiwi th thelD epar tment Gf [Hieal thiand Bluman
Servicespursuant iblsecti on[1927[af [{i tl elX | X [0f ThelSoci al [SecuritylAct.[]

Theltommi ssioner [$hal | publi sheonditi onsfor [prohibitinghayment[for [$pecifi cldrugs@fter (consideringihe
formul aryldommittee' siecommendati ons. [AnHonorari umdf $100[ger imeeti ngl@ndire mbur sement for (thil eagelshal |
belpai dfbleachdommitteelmemberin@ttendance.(]

(c)MheBasi sfor deter mi ningltheldmount 6f [faymentshal | Belthellbwer [6f fheldctual [dcqui sition[Costsicf theldrugs
pl usiafi xed(di spensi nglfke; thelmaxi mumi@ll owabl eldost [Set By thelfederal [Jovernment(dr ByTheldommi ssioner [plus
thelfixedIdi spensi ngffee; [Or Theltisual [@ndidustomary(gri celdhar geditofhelpubli c. [Thelpharmacy(di spensi nglfeeishal |
bel$3.65, Except fhat fheldi spensi nglfeefor Lhtravenousisol uti onsivhi chitust [Beldompounded By thelpharmaci stishal |
bel$8[per (hag, ($14per (bagfor [dancer [¢hemother apyproducts, [@nd[$30[per hag(for [Hotal [parenteral (hutritional
productsidi spensedlinConelliter [quantiti es, [or [($44[per (hagFor Hotal [parenteral (hutritional [productsidii spensedlin
quantitiesigreater fhanonelliter.[Actual [@equisition(dostihcl udesiquantityl@ndlother [Speci al [di scountsiexcept fime
andC¢ash(dli scounts. T helactual Gacqui sitionl¢ost [of ALdrugishal | helesti matedbytheldommissioner, @t [@verage
whol esal elpri celthi nusiii nelper cent, [except that vher eldldrughashadlitsivhol esal elpri celfeduced@slariesul t [0f The
actions(of fheati onal [A ssoci ati on[af W edi cai diFraudControl [Wnits, Thelésti mated(actual [Acqui sition(dostshal | [Be
thelfeduced@veragelivhol esal e[price, (Wi thout Ehelhi nelper cent [dleducti on. (T helmaxi mum(a | owabl e[¢ost[of (A
multi sourceldrugmayBelSet [Bytheldommissioner[@ndlit[shal | Beldompar abl elfo, But olhi gher than, thelmhaximum
amountCpai dCbyCother [third-partypayorslinthisCstatelWwholhavelimaximumCal | owabl e[tost [programs.[IT he
commissioner[shall [Set[haxi mum(@ll owabl eldostsiior [hul ti sour celdrugslihat [@relniot [Onthelflederal [Wipper Timitdist
asldescribedinWnited[States[Code, [{itle[42,[¢hapter [7,[Section[1396r-8(e), ThelSoci al [Security[Act, [and[Codelof
Federal [lRegul ations, [fitlel42, [part[447,[Section(447.332. [Establi shment[af thelamount[of (payment for [drugslshal |
notBelSubj ect fbthelfiequi rements(of thelA dmini strati velProcedurelAct. A n[additi onal [di spensi ngfeeldf [$.30hay
beldddedtoltheldi spensi nglfeelpai dfbpharmaci stsifor Tegend(druglprescri pti onsldi spensediblresi dentsiof [ong-term
carelfacilitiesiivhen[@uinit [doselbli ster [¢ard$ystem, [approvedbyheldlepartment, fstlised. (MUnder [Thi siypel of
dispensinglSystem, fhelpharmaci stihust [dii spensel@30-daySuppl ylaf [drug. [T helNational DrugCode(NDC) from
theldrugdontai ner usedfoffil | theldli ster [Gar dithust Belidenti fi edidntheld ai mibltheldepar tment. [Thelnitdoseldl i ster
carddontai ningtheldruginustineet[fhelpackagi nglstandardsiSetforthin[innesotalRul es, [part[6800.2700, [That
governftheleturn(of ldnused(drugsibihepharmacyfor [feuse. [T helpharmacy(provi der Wil | Belfequi redfbldreditthe
departmentorthelactual Cacquisition[tost[of [al | ClinusedCdrugsihat [areldigi bl efor [teuse. [TOver-the-counter
medi cati onsihust Beldi spensedinfhelmanufacturer'siiinopenedpackage. [T heldommi ssi oner [hay[permittheldrug
clozapinelfbeldi spensedih@quantityfhat isTessithan@30-daySupply. MVhenever [@igenerical l yiequi val ent[product
isldvail able, [payment(shal | belonfhelbas slof [thel@ctual [acqui sitionldost [of [Thelgeneri cldrug, [nl esslthelprescriber
specificallylindi cates[1di spenselasivritten[Hbrandhecessary" [onEhelprescri ptionasequiredySection[151.21,
subdivision2.[]

(d) [For [purposesiof thi siSubdivis on,Mmulti sourceldrugs' [heansldover ed[Outpati ent [drugs, [excl udinglinnovator
multi sour celdrugslfor ihi chtherel@refiwolor [horeldruglproducts,Mvhich: O

(1) Erelnd ated@slther apeuti callylequi val entliinder [thelFood@ndIDruglAdmi ni strati on'sifhost [Mecent [publi cation
of A pprovedDrugProductsiwith[T herapeuti clEquival encelEval uations'; [

(2)@relpharmaceuti cal l yldqui val ent[@ndbi oequi val ent@sdeter mi ned By thelFood@ndDruglA dmini strati on; [@nd
(3)[@relgol digr harketedihMinnesota.[]
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"Innovator Imulti sourceldrug” heansialmul ti sour celdruglthat Wasloriginal l ylhar ketedinder [an[original [dewldrug
appli cationlapprovedbythelFood@ndDruglAdministration. [

(e)Mheformul aryidommitteelshal l revi ewlandirfecommenddrugsiwhi chirequi relprior @uthori zation. Mheformul ary
committeeltnayfecommend(drugsfor [pri or [Authori zati on[directlyibfheldommissi oner, [asTonglasiopportunityfor
publiclihputisprovided. [Prior@uthorizati ontayBerlequestedBytheldommissi oner [BasedOnthedical [And[dlinical
criterialandloncost[beforeltertai nldrugsiareleligiblelfor [payment. MBeforelaldrugimayhel¢ons deredfor [prior
authori zati on(@t fhelequest[df fheldommissioner: [

(1) theldrugformul aryldommitteelhust[devel op(driteriafbbellsedfor identifyi ngldrugs; theldevel opmentof these
criterialisnotSubjectbfhefequirementslof [chapter 14, [ButTheflormul aryldommitteelshal | [provi deldppor tuni ty(ior
publiclihputlinldevel oping(driteria;[]

(2)theldrugformul aryldommitteelmust Hol d@publ i ciforumi@ndirece velpubl i cidomment for @nadditional 5days;
andl]

(3) Eheldrugibrmul aryldommitteelust (Gonsi der [datalfromhelstatel edi cai diprogramlif [Suchldataliklavail abl €
andl]

(4 [theldommi ssi oner [hust[providelihformati onfbtheformul aryldommitteelon thelimpact that [pl acingltheldrug
on[prior[Authorizati onlwill havelonhelgualitylof (pati ent[¢arelandlonprogramlcosts, [@ndlinformati ondegarding
whether[fheldruglisSubject {oldlini cal [Abuseldr i suse.[]

Prior@uthorizati onmay(Belrequi redBytheldommi ssi oner [Beforeldertai nformul aryldrugsiareldi gi bl effor [gayment.
1f[prior[authorizati on[of [Aldruglikiequiredbytheldommissi oner, ftheldommi ssioner [thust [providel@a30-day(notice
periodbeforelimpl ementinglthelprior[Authori zati on. [TIIf [@A[pri or [Authori zati onHequest(isideni ed By Theldepartment,
thelMeci pient fnay@ppeal fheldeni al [in[Accordancelwi th[Secti on[256.045. (I (@n[appeal [isfil ed, Theldrugust e
providedithout[pri or [@uthori zati on[Wintil [Aldeci s onisMhadednhe@ppeal .0

(f)(Mhebasi sifor [deter mi ni ngtheldmount [0f [Payment [for [drugsiadmi ni steredih[@n[dut pati ent[Settinglshal | Belthe
| ower [of fhelusual [@ndidustomaryldost[Submitted By thelprovi der; theldverageidhol esal elpri celthi nuslfi velper cent; [Gr
thelmaximum(al | owabl eldost[Set By Thelfiederal [governmentUinder Wnited[States[Code, [fitle42, [Chapter [7,[3ection
1396r-8(e),[andCodelaf [Feder al [(Regul ations, [fitl 42, [Section447.332, [6r Bytheldommi ssioner [Under [Baragraph((L).

(g)Prior@uthorizationshall Mot Beequired(dr Ltili zedFor Eny@nti psychoti cldrugprescribedfor Fhelfreatment (Gf
mental [l nessvher effherelisdolgenericall yiEqui val ent drugl@vai | abl eldnl essitheldommi ssi oner [deter minesithat [grior
authori zati onlilsihecessary(flor [pati ent[$afety. [T hi sibaragraphappliesfolany3uppl emental [drugiebatelprogram
establi shed(dr [@dmini steredBytheldommissioner. [

(h)[Prior[authorizationlshal | (not (beldequiredlor [ttili zed[fior [@ny[@nti hemophili clfactor [drugprescribedfor [The
treatment(of (hemophili aland bl ood(di sorder shivher elther eliisimoldenerical l yléquival ent [drug@vail abl eluinl essthe
commissi oner [determi nes(that (rior [@uthori zati onlisihecessary(for [pati ent [Safety. (T hi slparagraph(appliesfolany
supplemental [dirugltebatelprogramléstabli shedlor admi ni steredbyihel¢ommissioner. [T hisparagraphléxpires
July(,2003.00

Sec.[14.[Minnesotal$tatutes2000, [Secti on256B.0625, [Subdivisi on26, [Bsiamended By 1L aws2002, [dhapter (294,
section[8, lislamended(iblread: (I

Subd.[26.[MISPECIALEDUCATIONSERV I CES.] [(=5) IV edi cal [assi stanceldover simedi cal [Servi ceslidentifiedlin
alrieci pi ent'slihdividualized[éducati on[pl an@ndldoverediuinder Thelthedi cal [Assi stancelstatelpl an. [CoveredServices
includeloccupati onal [therapy, [physi cal (therapy, [Speech-languageltherapy, [dlini cal [psychol ogi cal [Services, [Mursing
servi ces, [School [Asychol ogi cal [Servi ces, [School (Soci al Mror k[Ser vi ces, [per sonal [Gareldssi stantsiSer ving@simhanagement
aides, [Ess stiveliechnol ogydevi ces, [fransportati on[Servi ces, [Heal thidassessments, [@nd(Gther [Servi cesldoveredinder the
medi cal @ssi stance@atelpl an. W ental [Heal thigervicesd i gi bl efor imedi cal @ssi stancelrei mbur sementitust Gelprovided
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or[doordinatedthrough(alchil dren'sihental (heal thdol | aborati velwherelaldol | abor ati velexi stslif thelchil diSihcl uded
inltheldol | abor ativeldperati onal [thrget[fopul ati on. [Thelprovisi on(dr [Goor di nati on[af [Ser vi cesldoesliot Mequirelthat the
individual [éducati on[pl anBeldevel opedbytheldol | aborative.[

ThelServi cesithayBelprovidedBy@MinnesotalSchool [di stri ctthat (iklénr ol | ed@s[amhedi cal [Bssi stancelprovi der [Gr
itsiSubcontractor, [@ndlonl y(if [thelServi ceslineet [al | [Thelequi rementslotherwi sel@ppl i cabl elif [thelServi celhadbeen
providedylalprovider[dther fhan[@school [di strict, [infhefol | owi ng@reas:. Iinedi cal (hiecessity, [physi cian'slorders,
documentation, [personnel [qualifi cati ons, [@nd[prior [Authorizati onfequi rements. T helfonfederal [Sharelof [Gostsfor
servicesiprovidedlinder [Thi si$ubdivi s onliis(thelfesponsi bility[of (Thellocal [$chool [di stri ct @sprovidedlin[$ection
125A.74.%ervicesi stedlinf@lchil d'slindi vidual [éducati on[pl an(areldl i gi bl effor (medi cal [assi stanceliei mbur sement
onlyliffhoselServicesifheet (driteri alfor federal financial [partici pationunder [Thel edi cai d[program.

(b)[Approval [of (heal th-rel ated[$ervi cesHor [incl usi onnBhelindi vidual Céducati on[pl an[dloeshot (tequi relprior
authori zati onffor [pur poses(af [fiel mbur sement [Winder [thi siéhapter . [Theldommi ssi oner [hayMequi relphysi ci anfeview
and@pproval [6f thelpl anfottorefhanidnce@nnual | yor pon@nymodifi cati on(df thelihdi vi dual [Educati on[pl anfhat
reflectsidldhangelinlheal th-rel ated(Services.[

() Bervi cesldf @gpeech-languagelpathol ogi stprovi dedinder thi siSecti on(a@reldover edifotwithstandingWinnesota
Rul es, [part[9505.0390, [Subpart1, [item(L, [if fhelperson: (]

(1) ol dsl@mastersidegreelin(Speech-languagelpathol ogy; [
(2) sl censedby(thelMi nnesotalboar d(of feachi nglasianéducati onal [Speech-1 anguagelpathol ogi st; @nd [

(3) either thasaltertifi catelof [¢lini cal [competencedromIhelA merican[BpeechlandHearing[A ssociation, (has
compl eted(thelequival entCeducational Crequi rementsCandlvork Cexperi encelhecessaryfor (theltertifi catelorChas
compl etedthelacademi clprogramlandlikacquiringSupervi sediwork [@xperiencelfoldual i fyfor [fheldertificate. (I

(d) W edi cal [@ssi stancelCover agelfor Imedi cal | yidecessary(Ser vi cesigrovi dediinder [Gther [Subdi vi si onslih fhi siSection
may(notBeldeni ed(Sol € yionthelbas sithatfhelSameldr [Simil ar [Servi ces@reldoverediinder [thisisubdivision.[

(e) T heldommissioner [shal | [devel oplandiimpl ementpackagelfiates, bundl edfates, [dr [per [di emratesfor [Special
education[Servicesiinder ivhi ch(Separatel yldovered(Servi ces@relgroupediogether [and il | ed@s[aluini tlin[order [fo
reducel@dministrativeldomplexity.[

(f) [ heldommi ssioner shal | [devel opl@ldost-basedpaymentStructurelfor [payment(af fheselServices.O

(g) CEffecti vellul y[1,2000, (medi cal [assi stancel$er vi cesCprovideduinder Canindividual [éducati on[pl anCor [&n
individual (amily[Servicelpl an[byTocal [$chool [dli strictsi$hal | hot[count[agai nstinedi cal (&ssi stancelauthorization
threshol dsfor that[child.O

(h)lursing(Servi ceslasldefinedlih(Section148.171, [Subdivision 15, @ndprovided@sanihdividual [Bducation[pl an
health-rel ated(Service, [@reldigibl elfor hedi cal [ass stancelpayment [if They@r elotherwi selaldover ed(Ser vi celthinder
thelhedi cal E@sststant(dss stancelprogram. [ edi cal [@ssi stanceldover sithelddmi ni strati on[6f [Prescri pti onlmedi cations

medi cati onsliklidentifiedlinfhelchil d'slindividual i zedleéducati on(pl an. [T helsi mpl efadmi ni strati on(of [fhedi cations
a onelibnot[doverediuinder edi cal [@ss stancelhen@dmi ni steredBy@provi der [Gther Than@School [district [Or When

[EFFECTIVEIDAT E.] T hislgecti onlikleffecti velfior [$ervicesiprovidedion(or (after [April [1,[2002, [Wponfederal
approval, i fiederal [Approval [isequired.]
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Sec.[15.MMinnesotalStatutes2000, [Section[256B.0625, [Subdivisi on[35, islamendediblread: [

Subd.35.0FAMILY [COMMUNITY [SUPPORT [3ERV I CES.] [{i5) M edi cal [assi stanceldover sifiamil ylGommunity
support[Servicesiasidefinedlih[Section[245.4871, [Subdivi sion17.[Th(additi onfblthelprovis onslof [Section[245.4871,
andfolfheléxtent[@uthori zedyHul es(promul gated by Thelstatelagency, [inedi cal [&ssi stanceldoversihelfiol lowing
servi ceslasfiamilyléommunity(Support[Services: [

(1) Servi ceslidentifiedih@nlihdividual freatment(pl aniihen(provi dedBy@lfrai nedihental [Real thBehavi oral [dide
under [Theldirectionlaf[@mental (heal thpractitioner [0r hental (heal th{professional ; [

(2)Imhental Realthicrisi sihtervention@ndicrisi sstabili zati oniServi cesiprovi dedidutsi deldf Hospi tal khpati entSettings,
andd

(3) heltherapeuti cldomponentsaf [preschool [Andtherapeuti cldamplprograms.

(b)INotwithstandi ngihelprovisionsiof (M innesotalRul es, [parts[9505.0324, [dubpart[2,[9505.0326, [subpart[2,
and©505.0327,[Subpart 2, [@provi der [of famil yidommunitySupport[Servi ces, [iome-basedhental [Real thiServi ces,
therapeuti clSupport [of foster [GarelServi cesluinder [Gontract Wi th[Aldounty(rhayldonti nuelfblprovidelexi stinglServices,
andhay(provi delfew(Servi ces, fbldichi | diif that (chi | disPl acedih foster [Gare, [Gr Ehelchil di@ndfamilyrel ocate, [Gutside
theldriginal [dounty(df desidence.[

Sec.[16.MinnesotalStatutes2000, [Secti on[256B.0625, [islamendedBy(addi nglalsubdivis onliblead: [

Subd.[44.MTARGETEDICASEMANAGEMENTSERVICES.] M edical [ass stanceldover sl¢aseltnanagement
servi ceslfor Wul nerabl eladul tsl@nd@dul tsiwi thidevel opmental [di sabiliti es, [@sprovidediinder [Section256B.0924. 1

Sec.[17.MinnesotalStatutes2001[Suppl ement, [Secti on[256B.0627,[Subdivision 10, [isldmendediblriead: [

Subd.[M0.[TJFISCALONTERMEDIARY COPTIONCAVAILABLEFORCPERSONAL CICARECASSISTANT
SERVICES.] [{&) [ heltommi ssi oner CmayLal | ow &Lt eci pient[of [per sonal [tarelBss stant[$ervi ces tolLise[ A Tiscal
intermedi aryfbl@ssi stthelreci pi entihipayi ngl@nd@ccounti nglfor medi cal | ylidecessaryldover ed(ger sonal [Gar eldssi stant
servicesiduthori zedih[Subdivisi on@iandii thinfthelgayment(parameter siaf Subdivi si on[5. MMInl essiatherwi selprovided
infthisisubdivision, @l Gther [statutory@ndiregul atorylprovisi onsiiel atingiblper sonal [darel@ssi stant [Servi ceslappl yiib
alrieci pientlus nglthelfi scal lintermediaryldption. [

(b) T helrieci pi ent [0r [fesponsi bl elparty(shal | : (1

(1) [Pecruit,Mire, @ndterminateldiqual i fiedprofessional, [if [@dqual ifi ed(prof essi onal lislfequested By thelreci pi ent [Or
responsiblelparty; ]

(2) Werifyl@andidocumentheldredential slof [thelqualifi edprofessi onal , [if [@lqual i fi ed[professi onal [isifequested by
theldeci pient(dr [Mesponsi bl elparty; O

(3)[devel oplalServicelpl anBaseddn(physi ci an[drder sandpubli clheal thAur seldssessment Wi ththeldssi stancelof @
qualifiediprofessional, if @qualifiedprofess onal isrequestedBythelreci pi ent(Or [responsi bl elparty, fhat @ddressesithe
heal th(and(Safety(of [thelteci pient; ]

(4) ecruit, Mire,[@nder mi natelfhelper sonal [Garelassi stant; [

(5) @rient@nd(irai nlthelpersonal [darel@ss stantWithlass stanceldasheededfromihelqualifiediprofessional ;[

(6) [Supervisel@ndleval uatelfhelper sonal [Gareldssi stant Wi th[@ssi stancelasiieededfromthelrkec pi ent'siphysi ci an(or
thelqualifiedprofessional ;0
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(7)monitor @ndierifylihMritingl@ndireport foltheffi scal Thtermedi aryfheldumber Gf Hour sivor kedBythelper sonal
carelass stant@ndthelqualifiedprofessional ;[@ndC]

(8)[Enter(intol@lwrittenf@greement, [as[Specifiedin[paragraph({f).O
(©) T helduti eslof (thelfi scal [intermediary(shal | belib: [
(1) Mill Thelmedi cal [ssi stancelprogramfor [personal [Garelassi stant[@ndquali fi ed[professional [Servi ces; [

(2) Mequest[@nd(Securelbackgroundldhecksion [per sonal [darefass stants@andlqual i fied[professi onal sfaccording(ib
section[245A.04;0

(3) [paythelpersonal [darel@ss stant@ndqual ifi ed(professi onal asedOnl@ctual (hour siof [Servi cesiprovided; [
(4)Withhol diandpay(all @pplicabl elfederal [And[Statelfaxes; [
(5) Werifylandkeepfecordsiof (hour silvor kedBythelper sonal [Garelassi stant[@ndiqualified(professional ; [

(6) Makeltheldrrangementsiandipayinempl oymentlihsurance, faxes, Mrorkers [dompensation, Tiabilitylihsurance,
andother Menefits, [if@ny; O

(7)[enrall infhelfedi cal [assi stancelprogramiasialfi scal [intermediary; [@ndC

(8) [enter [into@Mrittenlagreement@siSpecifi edlih[paragraph(({f) efor elServi ces@relprovided. [
(d) T heffiscal [intermediary: [

(1) maynotbelrd ateddbthelriec pi ent,[qualifi edlprofessional , [dr fhelpersonal [darel@ssi stant; [
(2) mustensureldrm'siliengthiransacti onsiwi ththelrieci pi ent@ndlpersonal [Garelassi stant; [@nd

(3)Shal | Meldonsi dered(@ljoi nteémpl oyer [of [Thelper sonal [darelass stant[@nd[duali fied[profess onal [folfhelextent
specifiedlin(thisSection.[

Theffiscal ihtermediaryldr [dwnersiaf Thelentitylthat [provi des(fi scal [ihtermediary(Servi cesiunder [thislSubdivision
must[passialdriminal Background(check[asequiredlihlSection[256B.0627,Subdivision[1, [paragraph((e).[

(e) if [Theldeci pi ent[or Mesponsi bl e[partyMequestslaldualifi ed(professional , [theldual i fi ed[professi onal [providing
ass stancelfolihelteci pi ent[$hal | lineet[iheldual ifi cati onsC$peci fi edin[$ection[256B.0625, [3ubdivision[19c¢. [T he
qualifiedprofessional [Shall [assi st[thelfieci pi entlihdevel opi nglandrievi sing@pl anfolmeet [Thelreci pient'sineeds, [@s
assessedbythelpubliclieal thnur se. Mhiperforminglthi sfunction, theldual ifiedprofessi onal hust Vi si tThelfieci pi ent
infthelreci pi ent'sliomelat Teast Bncel@nnual ly. [T helqual i fi edprofessi onal Ihustreport[@ny[Suspected@buse, [Aegl ect,
or[financi al [expl oitati on[of thelreci pi entfbfheldppropriatelduthorities.(

(f)Theffiscal ihtermediary, [rkeci pi ent(Gr [fesponsi bl elparty, [Per sonal [Gar eldssi stant, @ndIqual i fied(grofessi onal [shal |
enter [into@Written@greement (BeforelServi ceslarelstarted. [T helagreement(shal | ihclude: [

(1) heldutieslof (thelTeci pient,[fualifiedprofessional,[personal Ctarelass stant, Cand(fi scal Cagent [hased[bn
paragraphsl(g) fol(e); ]

(2)fhelSal aryl@ndbenefitsfor thelpersonal [Gar elassi stant@ndthelqual ifiedprofessional ; [

(3) [hel@dmini strati velfleelof [theli scal lintermedi aryland(servi ces(pai dfior lwi thfhat [fiee, [incl udingackground
check(fees; 0
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(4) [proceduresiblrespondibbil lingldr ([paymentidompl ai nts; [@nd]
(5) iprocedures(fior (i ring@nd(ier minati ngthelper sonal [darel@ss stant[andthelqual ifiedprofessional . [

(9)@Thelfatesipai difor [Per sonal [Gar elassi stant[Servi ces, [Shared(dar elServi ces, [qual i fied[profess onal [Servi ces, [@nd
fiscal lintermediary(Servicesiinder [thi s[Subdivi sion(shal | BelfhelSamelratesipai dfor [personal [darel@ss stant(Services
andiqualifiedlprofessi onal [Servi ceslunder [Subdi vi s on2espectivel y. TExcept for fhelddmi ni strati velfeeldf Thelfi scal
intermedi ary(Specifiedlin[paragraph({f), fheldemai nder [of (thelfatespai dfothelfi scal [intermedi arythust Belusedib
pay(forfhelsal ary@ndbenefitsfor fhelpersonal [darel@ss stant[or [thelqualified(professional .0

(h)[As[part(of fhelassessment[defined(in[Subdivi s on(1, fhelfbl | owi ngldonditi onsimust (belthet folseldr [dontinue
uselof [@lfi scal intermediary: [

(1) Ehelreci pi ent ust [Beldbl efbldi rect thelrieci pi ent'sidwn(dar e, [Or fhelfesponsi bl elpar ty(for Thelrlec pi enthust e
readily@vail abl elfbldi rect[fheldar eldf [Thelpersonal [Garelassi stant; [

(2)thelreci pient[0r [responsi bl elpar ty thust (Belknowl edgeabl eldf thelieal thGar elieeds(df [thelrkeci pient@nd(bBelahl e
tolaffectivel yldommuni catelfhoselneeds; [

(3) @face-to-faceldssessmentmust BeldonductedBythelbeal [dountylpubli clieal thdurseldt Teast @nnually, [Gr hen
therelisasignificant[6hangelihthelreci pient'sidonditi on(or [Ghangelih theneedfor [personal [Garelass stant(Servi ces,

Hot of 1 3 efServi ptrontastSpectfredthfsubeivistontBreci pi entsiwholdhooselio
use[fhe@hared@are@ptl onlasiSpecifi edEhBubdlw sion [8Ehustmn li zelthelSamelfi scal [intermediary; [@nd ]

(5)[Parti esithust Belin[@ompliancelwi ththelri tten[agreementSpecifi edlin[paragraph{f). O
(i) T heldommi ssi oner [Shal | [deny, [fevoke, [Or [Suspendthel@uthori zati onbltiselthelfi scal intermedi aryloptionfif: [

(1) [xhasbeen(determinedbythelqualifiedlprofessional [or Mocal [dountylpubliclheal thtur selthat fheluselof [this
option(jkopardi zesithelrieci pient'slheal th[andSafety; (I

(2)Ihelparti esthavelfail edibldompl yiwi th Thelwrittenlagreement(Specifiedihparagraph((f); 6r O

(3) [Ihelliselof Theldpti onlhaslkediblabusi veldr fraudul entBil lingfor [personal [Car eldssi stant[Servi ces.[

Thelreci pi ent(dr fesponsi bl elgartyitaylappeal Theldommi ssioner'sacti onlaccor dingfblSecti on256.045. [Mhedenial,
revocation, [or [Suspensi onfoluisefhelfi scal [intermedi aryloptionshal | ot [affect [Thelfeci pi ent'slauthorizedTevel [of
personal [Garelassi stant[Servi ces@sideterminediihSubdivision3.0

Sec.[18.[Minnesotal$tatutes2001[Suppl ement, [Section[256B.091.1, [Subdi vi s on[4b, isi@mendedfolread: [

Subd.4b.0(EXEMPTIONSIANDEMERGENCY [ADMISSIONS.] [{la) (EExempti onsfromfhefederal (Screening
reguirementsigutlined(in[Subdivis onl4a,[paragraphs(b) [@nd[{c), @rellimitediob:

(1) Elpersoniwho, Mavinglenteredian(dcuteldarelfacilityfrom(@dertifiedidursingfacility, isdetur ningib@Gertified
nursingfacility; @rdl]

(2)[alperson(iransferringfromioneldertifiedifurs ngfacilitylihiVinnesotaliblanother [@ertifiedmursing{acilitylin
Minnesota; [@nd[]

(3)[@person, 21 [Vearslof [agelor (bl der,WholSati sfieslihel ol owingleriteria, [@s$pecifiedlin[Codelof (Federal
Regul ations, {itlel42, [Section(483.106(b)(2): O
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(i) @helmersonlisladmittedfol@hurs ngMacilityldirectl yfrom@hospital [@fter [fecei vinglacutelinpati ent [¢ar ezt
thefiospital ;[

(i) [@helpersonltequiresihursingacility$ervicesHor [Thel$amel¢ondition[for (ivhi ch¢arelWwaslprovidedlin(ihe
hospital;[and[]

(iii) fhel@ttendinglphysi cianlhiasidertifi edBeforelfhelfursi ngfecility@dmi ssi onlthat fhelper sonlisli kel yibirecei ve
lesslthan(30(daysafnursingfiacilityServices.[

(b) (Per sonsiwholarelexempt [from{preadmi ssi onlsScreeningfor [pur posesiaf Tevel [0f [Gareldeterminationlinclude: [
(2)[personsidescribedlinlparagraph({&a);

(2)@nlindividual Wholhasaldontractual [ri ght fohaveursingfacilitydar elpai dfior indefinitel ybyfhelreterans
administration;

(3)Canlindividual Cénrolled[nCA demonstrati onproject [linder [$ection[256B.69, [3ubdivision[8, (At [Theldi melbf
application(ibl@mursingfacility; O

(4)@nlihdividual [durrentlyBei ng(Servediunder fheld ternati velGar elprogramiar inder @homeandiGommunity-based
servicesiwai ver [@uthorizeddnder [Section[1915(c) [6f Thelflederal [$oci al [SecuritylAct; [@ndC]

(5)lihdividual siddmittedifo@idertifi edidursingffacilityfor @short-term(Say, Whi chlisiéx pecteditobel14(daysor [ess
infdurationasedupon [@physi ci an'sldertification, @ndiwholhavebeenassessed[@nd@pprovedfor Mursingfacility
admi ssionwi thinthelprevi ousid x mhonths. [Thi siéxempti on@ppli esianl ylif theldonsul tati onlteamimhember [determines
at[thelfi melaf [Thelinitial [dssessment[df [Thelsi x-month[periodihat (it [is&ppropriatelfollisefhemursingfacilityfor
short-term[staysiand(that therelis@n@dequatelpl an(of [darelfor [fetur n[fbthelhomeldr [Gommunity-basedSetti ng. [If (@
staylexceedsl14(days, Thelihdividual hust Befeferredollater Thanihelfirstidountyiworkinglday{ol | owinglthe14th
resi dentldlayior [al$creening, livhi chiinust thelcompl etedwvi thi n i velwvor ki ngldayslof [Ehelteferral . [IT he[payment
limitati onslin[$ubdivi s on[7 [Bppl yHolan indivi dual Bound@t[$creeni ngolhot ineet [Thellevel [of [¢arelcriterialfor
admission[fb@ldertifiedursingfacility.O

(c) IPersonsadmittedfol&M edi cai d-certifiedmursi ngacilityfromZhelcommunitylon[@an[émergencybas slas

describedlihparagraph((d) [Or [from@n[acuteldarelfiacilitylon@mnonworkingldayust belScreenedthelfi rstiworking
day(after@dmission.]

(d)[Emergencyl@dmissi onlfb@nursi ngfacilitylpri or fblScreeni nglisper mittedhen(dl | 6f thelfbl | owi ngldonditions
arelthet:[J

(1) @personlis@dmittedifromitheldommunityfb@idertifi ediiurs ngldr (Certifi edboar di ngGareffacility[duri ngdounty
nonworkingthours; ]

(2)@physi cianhasdeter minedithat el ayi ngladmi ssi onluntil [@readmi ssi oniscreeni ngiisicompl etedwoul dadver saly
affectthelperson'siheal thland(Safety; [

(3) Iherelis@Mecent[preci pitatinglévent fhat [precl udestheldli ent{rom(i vingSafel ylin[theldommunity,[Suchlas
sustai ningl@n(ihjury, Suddenonset [0f [Acutelil | ness, [dr [AlGar egi ver'siihabi lityfoldonti nuefolprovideldare;

(4) dhel@ttendingphysi ci anlhaslauthori zedthelémergency bl acement[andhasidocumentedthefeason(that[the
emergency[placementlisidecommended; [@and]

(5) Eheldountylisidontactedonfhelfirstiworkingldayiol | owi nglthelémergencyl@admission.[
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Transfer[of [@pati entfromlan@cuteldarehospital Tol@nurs ngfiacilitylisinot[dons deredidnémergencylexceptfora
personiwholRaslfece vedRospital [Servicesihthelfbl | owi ng(d tuati ons: (Hospi tal [@dmi ssionfor [Bbservation, Barelihian
emergencyoomwithouthospital @dmi ssion, [dr [followi nghospital (24-hour edCare.[]

(e)[A [Mursi nglfacilitymust [Brovi def@ri ttenfoti cefolper sonswholSati sfyfheldriteri alih Paragraph((h), d ausel(B),
regardingfhelperson'sir ght fbrequest [@ndrecei vellong-termIdareldonsul tati on(Servi cesl@sidefi nedlihSubdi visionda.
Thelnoti celtnustbelprovidedprior [Holihelper son'sldi schargelfromThefacilitylandinlaformat[$pecifiedbyihe
commissioner.[]

[EFFECTIVEIDAT E.] @ hislSecti onliseffecti velthelday(fol | owi ng(final [énactment. [

Sec.[19.MMinnesotalStatutes2001[Suppl ement, [Secti on[256B.0911, [Subdivi sion[4d, [isldmendediblriead: [

Subd. @d.[PREADMISSIONSCREENINGOFINDIVIDUAL SUNDERB5Y EARSOFA GE.] [(8) Itisthedolicy
of [fhel$tatelof (Minnesotalfolénsurelfhat [Indivi dual stivi th [dii sabiliti esLor [ehroni clil | nessCarel$ervedln@helnost
integrated(Setti nglappropriateliblthei r heeds@ndhavefhehecessarylinformati onfolmakelinformedichoi cesiabout
homel@ndidommunity-based(Serviceldptions.[]

(b) Thdivi dual siunder B5ear sidf [@gelwholarelddmittedfo@iursingfacilityfromahospital Ihust [BelScreened(prior
toladmi ssi on[@sloutlinedlin[Subdivisionsdalthrough4c.O]

() Indivi dual sidnder B5year slof [dgeiwholarelddmittedfoliursi ngfaciliti esidi thionl yi@Te ephonelScreeninglmust
receivelalfiace-to-facelassessmentfrom(thelllong-termidareldonsul tati onfeammember [0f [helcountyliniwhichlihe
facilitylisllbcated(ar fromthelreci pi ent'sidountyldaselmanager Wi thi n[200Wor kingldayslof [admission.[]

(d) Ondividual stinder [65year siof [agelwholareladmitted[TolAmursi ngfacility i thout [readmi ssi onlgcreening

|onger [than(30[daysmhust ecei velaface-to-faceldssessment (Withi n[40[daysdf [admi ssion. [

(e)[Atihelfiace-to-faceldssessment, [thellbng-termidar eldonsul tati oneamnember [0Or [Gountyldaselanager [hust
perform{thel@ctivitiesifiequi redtinder [Subdivision3b.

{e)((f) [For [ihdi vidual siunder (21 year slof [dge, [@Screeni nglihter viewhvhi chirecommendsifur singfaci lityl@dmission
mustBelface-to-faceland@pprovedbytheldommissioner Beforelthelindivi dual [isladmittedfolthefur singfacility. [

() Thitheleventthat@nlihdividual inder B5ear siof @gelisadmitted fb@nursingfacilityldn@ni@émergencybasis,
theldountymustDelnotifi ed[of Theladmi ssion[onfhelhextWorkinglday, [And@aface-to-facelassessment[@sidescribed
in[paragraph({c) hust beldonductediwi thin200workingldaysiaf[admission.O

fey(h) [Atiheface-to-faceldssessment, [thellong-termidareldonsul tati on feamtember [or [theldaselhanager [hust
present(ihformati onl@bout[ome@ndidommunity-baseddpti onsiSolthelindi vi dual [Ganmhakelihformedidhoi ces. M the
individual [¢hooseslhomel@ndcommunity-based3ervi ces,[Thelllong-termicareldonsul tati onfieammember [or [Case
manager hust@ompl etel@lvri tten (el ocati on[planiwi thin[200vor kingldaysiaf thelMi sit. [T helpl an(shal | [describelthe
servicesimeededfioltovelout [of (Thelfaci i tyland @i melli nefior fhelovelivhi chlisldes gned{olensurelalsmooth
transition(ibfhelindividual'shiomelandidommunity. O

R} [i) [Anlihdividual Wnder B5Nearslof [agelres dinglin@mursingfacilitylshal | ecei veldface-to-faceldassessment
at(least[every1 2[onthsoieview@heperson'siservicelthoi ceslandlavail abl elal ternativesilinl essitheliindividual
indi cates, [inDuvriting, hat @nnual vi sitsarelhot[desi red. (Inhi sl¢ase, [helindividual [inust[Mecei velalfiace-to-face
assessment @t Teast[Gncelévery36monthsior ThelSamelpurposes.[]

() Motwithstandingthelprovis onslaf [Subdivis on[6, Theldommi ssi oner hay[payGountylagenci esldli rectl yfor
face-to-facelassessmentsifor lihdi vidual siinder [B5ear slof [Agelwholarelbei ngldons dered(fr [pl acement [Or [fesi ding
in@nursingfecility.Od

[EFFECTIVEIDAT E.] O hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [
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Sec.[20.MMinnesotalStatutes2001[Suppl ement, [Secti on[256B.091.3, [Subdivi sion[4, isi@mendedfblread: [

Subd.d.MELIGIBILITY BEORBUNDINGBORSERVICESBORNONMEDICALBSSISTANCERECIPIENTS]
(a)[Fundingfbr [Serviceslinder fheldl ternati veldar elpr ogramiisavai l abl elfblper sonsiwholmheetthelfol | owing(Criteria:

(1) @helpersonhasbeen(deter minedbyla community@ssessmentinder [Section[256B.0911 [{olbela per son[who
woul dirlequirelthellevel [df [darelprovi dedih@nursingfacility, But for Thelprovi s on[of [Servi ceslunder Theld ternative
carelprogram; ]

(2) Ehelpersonlisiagel65(ar [0l der; 0

(3) helper soniwoul dbeldl i gi bl elfior hedi cal [assi stancelwi thin[180[dayslof @dmi ssionblanursingfacility; [
(4) Ehelpersonlisnotineigibl efior Thelfnedi cal [ass stancelprogramiduelfblan@ssetfransfer [penal ty; [

(5) EhelpersonneedsisServi ceslthat(arelnot fundedihroughldther [statelor federal funding; [@ndC

(6) Thelmonthlyldost[of [Thelal ter nativeldarelServi cesfundedbythelprogramfor [thisipersonldoesiot(éxceed 75
percent(of Thelstatewi delwei ghted(dver agelfhonthlyurs ngfacilityratelof fheldaseli x flesi dent [dl assfblwhi chlthe
individual @ ternativeldareldl i ent Mroul diBeldssi gnediinder Vi nnesotalRul es, [Parts9549.0050{b8549.0059, [esslthe
reci pi ent'simai ntenancelieedslal | owancelasldescribedlih[Secti on[256B.0915, [Subdivisiond, [Paragraph((s), until the
firstiday(of thelstatelfi scal Year ihiwhi chithelfes dent@ssessment[System, [dnder [Section[256B.437, for [hursingiome
rateldeterminati onlisimpl emented. [Effecti veldnthelfirstiday(of fhelstatelfi scal [year Thvhi ch@lfesi dent@ssessment
system, [linder [ection[256B.437, or (hur s nghomeltateldeter mi nati on[islimpl emented{andihelTirst[daydf (éach
subsequent [$tateli scal [year, [Thelmonthl y[¢ost [bf (&l ter nati vel tarel$ervi cesor [Thi siperson[3hal | Chot[éxceed(ihe
aternativeldarelmonthlyldap(for theldaselhix [fes dent (6l assibiwhi chtheldl ternativeldareldlienthvoul dbel@ssi gned
under MinnesotalRul es, [farts9549.0050{b[9549.0059, Whi chiwasiheffectOn thelast [day(af thelgrevi ousSateffiscal
year, [@nd@adjustedByfhelgreater [of ([AnyTegid ati vel y@doptediomelandidommuni ty-based(Ser vi cesidost-of -living
percentagelihcreaseldr [@ny(legi d ativel yi@doptedistatewi delper cent fatelihcreaselfor [Aursi ngfaciliti es. [Thisihonthly
limitidoesliot[prohibitfheld ternativeldareldlientfrompaymentfor @dditi onal [Servi ces, Butlinfoldaseimayfheldost
of [additional [Servi cesipurchasedtinder [fhi siSecti onléxceedfheldi fferencelbetween theldl i ent'shonthl yServicelli mit
defined(Under[Section256B.0915, [Subdivisi on(3, [@ndtheld ter nati veldar elprogramimonthlyServi celli mit[defined(ih
thi siparagraph. (0¥ hedi cal [Suppli eslandéqui pment [dr [@nvironmental [Modifi cati onslar eldr il | Belpur chased(for [@n
alternativeldarelServicesieci pi ent, fheldostsimayelproratedion@monthl ybasi sffor [Wipo12[donsecutivelmonths
begi nningWwiththethonth(of [purchase. [Iif thelthonthl yldost [6f [Al0eci pi ent'slother [l ter nati veldar elServi cesléxceeds
thelthonthlyi mitestabli shedlih(thi siparagraph, Theldnnual [Gost[6f Theld ter nati veldar elServicesishal | Beldetermined.
Inlthisiévent, thelannual [Gost(df (@l ter nati veldarelSer vi ceslshal | ot éxceed12[fi mesithelmonthl yi mitdescribedlin
thisiparagraph.

(b)[Alternativeltareffiundingluinder [thi sisubdivisionishot [&vai | abl elfior [Alper sonlwwhollsiamedi cal [assi stance
reci pi entldr Mvholvoul dideldi gi bl effor Imhedi cal [@ssi stancelwi thout @SpenddownIdr ivai ver [Gbli gati on. [A [per sonivhose
initial [Applicati on(for [hedi cal [@ssi stancelikbe nglprocessedmaybelServeduinder [thel@l ternati veldar elprogram(for
alperiodpioBOdays. I Thelihdividual isfoundiobeld i gi bl eflor hedi cal [Bssi stance, [thedi cal [assi stancelfhust e
billedFor [$ervices[payabl ellinder Ghelfederal l ylapproved& der | ylvai ver [planfandldlel iveredfromheldatelihe
individual asfoundidigi bl efor Thelfederal | y@pprovedid derl yivai ver [pl an. M otwithstandi ngthi siprovision, [Mpon
federal [@pproval , @ternativeldareflindsimayot Bellisedibpayfor @ny(Servi celfheldost [6f Mvhi chispayabl elbyimedi cal
assi stanceldr whi chlistised by(alrec pi ent fotheet[@Mmedi cal [assi stancelincomelspenddown(dr wvai ver [obligation.[d

(c)[Alternativeltarefundinglisinot Evail abl efor [ personivholies deslin[&li censed thur singthome, [eertified
boarding(careliome, Hospital ,[dr ihtermedi ateldarelfacility, [Except for [Gaselmanagement [Servi cesivhi chi@relprovided
i nBJpport@fﬂihell scharge@l anni ng@roc&ssfﬂ)urs ng[ﬁomelfhﬂ dent(Gr[Gertifi edBoar dinglGareliomelresi dent o
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Sec.21.[MMinnesotalStatutes2001[Suppl ement, [Secti on[256B.091.3, [Subdivision B, isi@mendedfblread: [

Subd.B.[ISERVICESICOVEREDIWNDERIALTERNATIVEICARE.] () [AlternativeldarelfundingtayBellised
for [payment[of [Gostsof: (I

(1) BEdultfoster[dare; 0

(2)[Edultdayldare; [

(3)omeheal thi@ide;
(4)Bomemaker[Services; ]

(5)[personal [dare; [

(6) [Baselmanagement; ]

(7)Mespiteldare;

(8)[@ssistediving;

(9)[Mesidential [GarelServices; [

(10)[dare-rel atedSuppliesiandiegqui pment;
(11) iheal sldeli veredfbthelhome; (1
(12)[ransportation;

(13) SkiHednursing(Services; [
(14)[dhorelServices; [
(15)[dompanion(Services;
(16)Mutrition(Services; [

(17)Graining(fbor [directlinformal [Garegivers; [

(18) Eetemedieirefel ehomelGareldevi cesoimonitor reci pi entsihfhe ridwnhomesasian @ ternati velfbospital [Care,
nursingthiomeldare, [dr(homeisits; [

(19)[Gther [Servi cesvhi chlthcl udesldi screti onaryfundsland(di rect(dashpaymentslioldli ents, ol | owing@pproval By
theldommi ssioner, [Subject{olthelprovisi onslof [paragraph({j). 0T otal @nnual (paymentsfior (lother [Services' [fior &l
cli entsEMthl nB@ounty@aymot@xceed@-ther%ﬂ[%mercmt@f[fhat@ounty s@nnual Blternatlvemarel:cbrogram[ﬂase

(20)[environmental [hodifications.O

(b)Mheldountyl@gencymhustensurelfthat thelfundsarefot sedfblSuppl ant[Servicesi@vail abl elthroughldther [public
assi stanceldr [Servicesprograms. [
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(c)Wnl essiSpecifiedlinStatute, fhelServi ces, [Serviceldefinitions,[@ndistandar dsifior [al ter nati veldarelSer vicesishal |
belthelsamelasithelservi ces, [Servi celdefiniti ons, @nddandar dsiSpeci fiedih theffeder al lyldpprovedid derlylwai ver [pl an.
Except[for [Theldountyl@genci es [@pproval [of [di rect[dashpaymentsibldli entsiasidescribedlinparagraph({j) (or [for (&
provider [6f [Suppli eslandléqui pmentiihenthelthonthl yldostGf ThelSuppl i eslandéqui pmentislessithan$250, [persons
or[agenci eslhust [Belémpl oyedByOr [inder [AlGontract Wi ththeldounty@gencyOr thelpubli clieal thdursi ngldgency!(of
thellbcal [Hoar diaf heal thih@rder fblrece velfundinglunder theld ter nati velGarelgrogram. [Suppli esl@ndi@qui pmentmay
belpurchasedfrom@vendor ot(dertifi ediblparti ci patelihfhel edi cai diprogramlif fheldost for ThelitemlisTessiihan
that[af[aM edi cai divendor.[

(d) T heladultoster [dar efiatelshal | (beldonsi dered@ldi ffi cul ty[of [darelpayment[andlshal | hot[incl udelfoomland
board. T heladultfoster [darelfatelshal | Behegoti atedBetweentheldountyldgency@ndihefoster [Garelprovider.0The
alternativeltarelpayment(for (Thelfloster [¢arelervi celin[@éombi nati on[wvith[Thelpayment {or [dther [l ter nativelcare
servi ces, [ihcludingldaseimanagement, tust fot [Exceed thellimit[Speci fi edihSubdivisiond, Paragraph (), [d ausel(B).

(e) [Personal [darelServi cesimust heet thelServi celstandar dsidefi nedlih thelfederal | yldpprovedd derl yiwai ver [plan,
except%at@@ounty@gmcy@ay@ontractwth [@dld i ent'slrel ati velholmeetsthelre ati veliar dshi pidiai ver [fequi rement
adldefinedlih(Section[256B.0627,[Subdivision[4, [paragraph E(b) d ause[(]lO) [fblfrbrow demersonal mare@erw cesliflthe
countylagencylénsuresl$upervisi on[of [ihi s(ervi celby At rerqualified
professi onal [asldefi ned(in(Section256B.0625, [Subdivision El9c D

(f)[For[purposeslof [thi s[Section, [fesi denti al [GarelSer vi ceslarelServi cesiwhi chidr elprovi dediblihdividual sllivinglih
residential [dareliomes.[Res denti al [dareliomes@reldurrently(li censed@siboar di@ndlbdgi ngestabli shmentsiandiare
registerediwithfheldepartment(af (heal th@siprovi dingSpeci al [Servi ceslinder [Section[157. 1 7[and@relniot [Subjectfo
registrationlunder[@hapter [144D. [Resi denti al [GarelServi ceslareldefi ned@slsupportivelServices' [@ndheal th-rel ated
services." [MSupportiveServices' heansitheldrovi s onlaf pfb24-hour Supervisi on@ndidversight. [BupportivelServices
includes: [{IL) fransportati on,hen(providedBy(thelrkes denti al [dareliomeldnl y; [(R) [Soci ali zati on, Mvhen(Soci al i zation
i sipart[of [thelpl an(df[dare, (has[Specifi clgoal slandloutcomeslestabli shed, [@ndlilsihot [diversional [or [Hecreational [in
nature; [(B)[@ssi sting(dlientslih[Setti ngluplmeeti ngsiand@ppoi ntments; [(4) (@ssi stingldl i entslih(Setti ngphedi cal [@nd
soci al [Servi ces; () [provi dinglassi stanceli thiper sonal Maundry, [Suchlasidar ryi ngtheldli ent'sTaundry(ibfhelaundry
room. [A ssi stancelwi thipersonal Taundryldoesot ihcl ude@nylaundry, Such@slbedlinen, that isihcl udedihfhelfoom
andboard(rate. MHeal th-rel ated(Ser vi ces' [@relli mitedolri nimal [assi stancelwi th(dressing, [droomi ng, [andBathing
andCprovidingreminder sfioltes dentsitoltakeledi cati onsthat [arel$al f-admini steredCor Cproviding[$toragelfor
medi cati ons, iffequested. hdi vi dual sirecel vi nglresi denti al [Car elSer vi cesicannot recel veliomemaki ngServi cesfuinded
underthis[Section.O

(g) Forfhelpurposesiafthi siSection, Massi sted(living" [fefer sitblSupporti velSer vi cesiprovi ded By @[S ngl elendor [fo
clientsiholres delihfhelSamel@partment(Bui | ding(df threeldr hor eltni tshahi chlareldot[Subj ect fblregi strationUnder
chapter[144D[@nd(arelli censedBytheldepartment [0f (heal th(as@ldl ass/A [lomeldarelprovi der [Or [@ldl ass[Ehomeldare
provider.[MAss stedivi ngServi ceslareldefi ned[asUpib24-hour [Supervision, @nd[oversight, [SupportivelServicesias
definedlinCtl ausel{1),Individualizedthomeltarelai delfasksCasltlefi ned[in[¢l ause[{2), CandOndividualized[home
management [flasksiasldefi nedlin ¢l ausel(3) (provi ded{olfes dentslof (@l fes dential [eenter i vingOnEhei r (initsCor
apartmentsiwi th{@ful | [kitchen@ndBathroom. A [{ul | [Kitchenlincl udesialstove, [dven, [efrigerator, foodpreparation
counter [$pace, and@alkitchenltensi | (3torage tompartment. [TA ss stedliving[$ervi cestimust [belprovi ded[byihe
management [0f Thelflesi dential [denter [dr By [provi der sidinder [Gontract Wi thfhelfhanagement(dr wi thTheldounty. [

(1) BupportivelServiceslinclude: [

(i)[Socialization,vhen(Soci ali zati onlik[Part[af Thelpl an[of [dar e, Mas[Speci fi clgoal slandldutcomesiestabl i shed, [@nd
i siiot[diversional [Or [fecreational [ih[nature;

(i) [@ssi tingldli entslin[Setti ngpltheeti ngsiandlappoi ntments; [@nd

(iii) [providing(iransportati on,Mvheniprovi dedBytheles dential [denter [only.[]
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(2)[Homelgarelai delfasksiheans: [
(i) [preparingmodifi eddiets, [Suchlas(di abeti clor Tow(Sodiumidiets; [
(i) emindinglresi dentsibfakelfiegul arl ylSchedul edithedi cati onslor [folperformiexercises; [

(iii) [Rousehol didhoresiihThelpresenceldf fechni cal | ySophi sti catedtedi cal [Bgui pment[Gr [Epi sodesof [Acutelil Iness
or[ihfectiousldisease;[]

(iv) thousehol di¢horesiwhen(Theltes dent's ¢ar eltequiresihelpreventi on[of (éxposurefolinfecti ousldi seaselor
contai nment(df(ihfecti ousldi sease; [@nd]

(v)[3ssistingwithldressing,[dral [Rygiene, (hair [Gare, [drooming, @ndDathi ng, [if Thelriesi dentlis@mbul atory, [@ndif
thelfes dent[hasiholSeri ouslacutelil I nesslor [infecti ousldi sease. [Oral (hygi enelineansidarelof [feeth, [Gums, @ndloral
prostheticldevices.[

(3) Homelhanagement(fasksimeans.[]

(i) Mousekeeping; ]

(i) Teundry; 0

(iii) [preparati onldf [Megul ar[Snacksiandimeal s; [@nd
(iv)[shopping.O

Individual siiecei vinglassi stedliving[Serviceslshal | (ot [ecei velboth[Ass stedliving[Ser viceslandhomemaking
services.[Individuali zedheansServi ceslarelchosen@ndides gnedispecifi cal l y[for [BachTiesi dent'sifieeds, ather [than
provided(or[afferedibl@l | [fes dentsifegar dl esslof [their il nesses, [di sabiliti es, [Gr [physi cal [Gonditions. [Ass sted(living
servi ceslasidefinedlihthi slSecti onlshal | [dot Bel@uthori zedihBoar dinglandllodgi ngléstabl i shmentslli censediaccor ding
tolSections157.011@nd157.15[o[157.22.01

(h) [Bor(establishmentslregi sterediunder Ghapter 144D, [@ssi sted(living(Servi cesliunder [thi siSecti onltheansldi ther the
servi cesldescribed(in(paragraph({g)(andldel i ver ed by [aldl asslEomeldar elprovider [ censedbytheldepartment [of
heal thidr [thelServi cesldescribedunder [Secti on[144A .46051and(del i veredBylan(@ssi stedlli vingomeldar elprovider [Or
aldl ass[A [homeldarelprovider [ censedbytheldommi ssioner [df (Aeal th.[

(i) IPaymentor [assi sted(i ving$erviceslandlies dential [¢arel$ervicesishal | helatnonthl y[tatelhegoti ated@nd
authori zedBytheldountyldgencyBasedon(an(ihdividual i zed[Servi celpl anfor [Bachriesi dent [@ndiayrhiot(Gover [direct
rent[or[fbod[dosts.[]

(1)@ helindividuali zedonthl yhegoti ated (hayment for [&ssi sted (i ving[Servi ceslasldescri bedin[paragraph({g)
or[(h),[@ndres dential [arelServi ceslasidescribedih[paragraph((f), shal | [Botexceedthelonfederal [sharelihleffecton
Julyd(cf thelstatelfi scal Year [for Mvhi chithelriatelli mitisbei ngldal cul ated(of fhelgreater [0f [6i ther ThelStatewi delor [@ny
of theldeographi clgroups el ghted(@ver agelhonthlyhurs ngfacility[paymentriatelof theldaselhi x fesi dent[dl assiib
whichftheld ternativeldareldigibl eldli entiwoul dbeldss gnedinder Wi nnesotalRul es, [Parts9549.0050{b@9549.0059,
| esslthelhai ntenancefieeds(al | owancelasidescri bedlin[Section[256B.0915, [Subdivision[1d, [paragraph({a), Wntil the
firstidaylof thelSatelfi scal Mear Lhiwhi chlalres dent @ssessment[System, [Under [Secti on[256B.437, [6f Mur singllomelrate
determinati on[Isimpl emented. MEffecti velonThelfir st [dayof (thelstateli scal [year [inwhi ch[@res dent[Assessment
system, [linder [3ection[256B.437, [of (hur s ngthomeltateldeter mi nati on[islimpl emented@ndEheldir stldaylof (éach
subsequent[stateffi scal Mear, fhelihdivi dualizedimonthlyegoti atedPayment for fhelSer vi cesidescribedihthi sid ause
shallotexceedihelli mitidescribedihthi sldl auselwhi chiwaslihleffect[Gnthelast [day(0f Thelprevi ousistatelfi scal Year
andlvhi chhaseen[&dj usted(byihelgreater [of (anyTegi d ati vel y[adoptedhomelandcommunity-based[$ervices
cost-of-living[per centagelihcreaseldr [@ny(legid ativel yiadoptedstatewi delper cent fiatelincreaselfor [Aursingfacilities.
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(2)Mhelndividualizedimhonthl ydegoti atedipayment for lassi stedllivi nglSer vi cesidescri bedluinder [Secti on[144A.4605
anddeliveredBy@provi der [ censedBytheldepartmentcf (Real th@sald assiA [HomelGar elgrovider [Gr [@n(Essi stedTiving
homeldarelprovider[@ndiprovidedlin@Duil di ngihat(isregi steredlasiahous ngiwi thServiceslestabl i shment [Winder
chapter[144D@ndthat [provi des24-hour [Supervis onlin[éombinati on[wvi thThelpayment [for [dther [@l ternativeldare
servi ces, [ihcludingldaselmanagement, must notExceedthelli mit[Specifi edlihSubdivisiond, Paragraph((8), [d ausel(b).

(j) (A dounty@gencymhayhakelpayment fromfhei r @ ternati veldarelprogram(al | ocati onfor Mother [Servi ces' ivhi ch
includeliselof [Ndiscretionary@unds' (or [$ervi ceslihat [arelhot [otherwi seldefi nedliin[ihi si$ecti on[Andldirect[¢ash
paymentsiibltheldient for fhelpurposeldf Pur chasi nglthelServi ces. [Theffol | owi nglprovi sionsidppl yibpaymentsiinder
thisiparagraph:0

(1) [ElGashiPayment fbldld i entnder thi siprovisi onlGannotExceedBofpereentief thelhonthl y([gayment i mit for fhat
clientf@siSpecifiedlih[Subdivision[4,[paragraph((a),(dl ausel(6);

(2) @ldountymaynot@pproveldnyldashipayment for [Aldl i entivholrheet siéi ther [of thelfol | owing: (O

(i) (hasBeen(assessed(aslhavi nglaldependencylihldrientati on, [Wnl essltheldli entthas@n@uthorizedrepresentative.
Anlauthorizedfepresentative' heansian(ihdivi dual wholikat Teast[18year siof [Agel@andlisides gnated By Thelperson
orfthelperson'slegal [riepresentati velfblact [GnEhelperson'siiehal f. [T hi siihdi vi dual ayBelafamil yihember, [uardian,
representati velpayee, [ar [Gther thdi vidual [desi gnated By thelper soniar thelper son'sllegal [fepresentative, [if@ny, folassi st
infpurchasingland@rranging(forSupports; 6r]

(i) [isldoncurrentlylrecei vingladul t foster [Gare, Mesi dential [Gare, [Or [assi sted(Ti vinglServices; [

(3) [dashipaymentsiibldper son(cr [@person'sitamilyiil | Belprovi dedfhrough@monthlyipayment @ndBelih theform
of[@ash, Woucher, [0r [di rect[Gounty[payment[fol@vendor. TFeesdr [Premi umslassessed fblthelperson(for [ gibilityfor
heal thiandhumani(Servi ceslareliotriei mbur sabl elfhrough(thi siServi celdpti on. [Servi ceslandigoodsipur chasedithrough
cashpaymentsimustBelitlentifiedihfhelperson'sihdividual i zedGareldl an@ndimust meet @ | ([Gf thelfol lowingCriteria:

(i) TheyhustBelover [And@bovelthelhormal [dost [of [dari ngfor fhelper son(if Thelper son[di d ot (havefunctional
limitations;

(ii) Theylmust beldirectl y@ttri butabl elfbfthelperson'sfunctional imitations; [
(iii) fheymustMavefhelpotential obeleffecti velatfeeti ngtheldoal siaf thelprogram;

(iv) TheylthustBeldonsi stent Wi th thelheedslidentifi edihfhelihdividual i zed(Servi celpl an. [T helServi celpl anshal |
specifyltheldeedsiaf thelper sonl@ndiamily, thefformland@mount(af [fayment, thelitemsand(Ser vi cesibBelrel mbursed,
andthelarrangementsifor hanagement(afthelindividual [grant; @ndC

(v) fhelperson, thelperson'sifamily, [0r thelllgal (depr esentati velshal | elprovi ded(Suffi cient[ihformati onfblénsure
anlinformed(choi celof (@l ternatives.IIT helllocal [agencyshal | [document(thi slinformati onlinfhelper son'sldarelplan,
includingfhefypel@andlivel [of (eéxpendituresiobelriel mbursed;

(4) thelgtatelof Minnesota, [Gounty, Tead@gencyunder [dontract, [Or [t bal [Jover nment Wnder [Gontract bl@dmini ster
thel@lternativeldarelprogram(shal l (Aot elli abl elflor [damages, [ihj uries, [or [Ti abil i ti esiSustai nedfhroughthelpurchase
of [direct[Supportsior [goodsbythelperson, thelper son'sifamily, [Or thel@uthori zedfiepresentati velwithfundsrieceived
through(theldashipaymentslunder [thi siSection. i abiliti esihcl ude, But(@reldot i mited(o, Morker s [dompensation, the
Federal TnsurancelContributi onsiAct(FI CA), 0 ThelFederal WnemploymentMax[ActFUTA); O

(5) [per sonsiriecel vingldrantsiinder [thi s[Secti on[shal | havelthelfiol | owinglriesponsibilities: [

(i) Spendihelgrantoneylih@manner [donsi stentiwi ththei rihdi vi dual i zed(Ser vi celpl aniwi ththelocal [Agency; [
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(i) Motifyfhelbcal @gency(of @nyhecessaryldhangesihtheldrantiéxpenditures; [
(iii)[@rrangelandipayfor [Supports; [@ndO
(iv) informithelbcal @gency(df @reasiwher elfheyfiavelex peri enced(diffi cul tylSecuringldr Imhai ntai ningSupports; @nd

(6) Theldountyshall Meport(dlient[dutcomes, [Services, [andldostsiinder [thi siparagraphlihlaimhanner [prescribedBy
theldommissioner.[

Sec.22.[MMinnesotalStatutes2001[Suppl ement, [Secti on[256B.091.3, [Subdivi sion[8, isi@mendedfblread: [

Subd.B.MMREQUIREMENTSIFORINDIVIDUALICAREMRLAN.] (1) Mheldaseanager Shal | Limpl ementthelplan
of [darelfor [@ach(@l ternati veldar eldlient[@ndeénsurelfhat[@(dl i ent's[Servi celfieedsi@ndldl i gi bilitylar elfieassessed @t Teast
everyd2imonths.[Thelpl anishall ihclude@nyServi ceslpr escribed By thelihdi vidual 'siattendinglphysi cianl@siiecessary
to@d |l owlthelihdividual fbifemai nithi@dommunity(Setti ng. [Mhidevel opi ngthelindi vi dual 'siGarelpl an, thelcaselmanager
shoul dihcludeltheliselaf Mol unteer sffomfamili esiandiiei ghbors, Irel i gi ousiargani zati ons, [Soci al [d ubs, [@nd(di vicland
serviceldrgani zati onslibSupport thelflormal homeldar elServi ces. [T heldounty(shal | Behe diiarml essfor [damages(ar
injuriesSustai nedfhroughheluiselof Wol unteer sfuinder thi siSubdi vi s onlihcl udi ngwor ker s [dompensati oniability.
Thelead@gencylshall Provi deldocumentati onlihiéachlihdi vidual 'sipl an(df [Gar eland, [if rfequested, fbltheldommi ssi oner
thatfhelmostdost-effecti veld ternativesiavail abl eiavelbeendfferedfbfhelihdivi dual @ndihat Thelihdividual iaslree
toldhoosel@dmonglavail abl elqualifiediproviders, Bothipublicland(private. [T heldaselhanager hust (@i velthelihdividual
alfen-dayiwritten[noti celdf [@ny(deereasethtordeni al, [ferminati on, [dr (Meducti on(o6f [@l ter nativeldarelServices.[

(b) ¥ theldounty@dmini steringl@ ter nati velcar elServi ceslisdi fferent fthanthelGounty(df [financial fesponsibility, the
carelplanihayBelimpl ementediwi thout theldpproval [6f theldounty(df [fi nanci al [fesponsi bility. [

Sec.[23.[IMinnesotal$tatutes2001[Suppl ement, [Secti on[256B.091.3, [Subdi vision 10, [isldmendediblriead: [

Subd.[10.MALLOCATIONEORMULA .][(B) Thef ternativelcarel@ppropriationfor i scal Years1992@ndBeyond
shall[dover [Only@lternativeldareldligibl eldlients. [PriorfbBYLIul y[1(df [8achyear, Theldommi ssioner (shal | [l | ocatelfb
countylagenci eslihelstatelfunds@vail abl elfior (@l ternati veldarelfior [personséli gi bl elunder [Subdivision2.0]

(b) T helad] ustedhaselfor [@ach[Gounty(iktheldounty' sidurrent fi scal year Baselal | ocati on[pl usiany(fargetedfunds
approvedduringfheldurrentfiscal Mear. [Cal cul ati onslfor [Par agraphsi(c) [@ndI(d) [@reffbBehade@stol | ows: [for [6ach
county, theldeterminati on[cf @ ternati veldarelgr ograméxpendituresishal | leBasedGnpaymentsifor [Servi cesrendered
from[April AfhroughMarch31ihfheBaselyear, fofhelextent fhat[dl aimshavebeen[Submitted@ndlpai dbylJunel
of thatyear.O

(c)IFtheld ternati veldar elprogramiexpendi tures@sldefi nedih[par agraph((b) [@re@5per cent [Or thor elaf Theldounty's
adj ustedbaselal ocati on, [Thelal | ocati onfor [Thelfiext fi scal ear [i5100per cent[of [theladj ustedBase, [pl uslihfl ationio
thelextent(that(ihflationliklincl udedihfhelstatelbudget. [

(d) [f theldternati veldarelprogramiexpenditur esi@sidefi nediih(dar agr aph((b) @relessthan@5[ger centGf theldounty's
adjustedaselal ocation, [Thelal | ocati onfor [Thelhext i scal year [is[theladj ustedbaselal | ocati onlessthel@mount [of
unspentfundsbel owthe95[percentlevel .(0

(e)Ifthel@nnual Megi dl ati vel@ppropriati onlfor [fhelal ter nati veldarelprogramlislinadequat efofundiheldombined
county(&ll ocati onsfor [@bi enni um, Theldommi ssi oner [shal | [di stri butelfbléach[Gountytheléntirel@nnual Bppropriation
adthat[dounty'siper centageldf Theldomputedbaselasdal cul atedlin[paragraphsi(c) @nd{d).
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Sec.24.[MinnesotalStatutes2001[Suppl ement, [Secti on[256B.091.3, [Subdivision12, [isldmendediblriead: [

Subd.[12.0[CLIENTPREMIUMS.]({(8) (A [Bremiumisrequiredor @l @ ternativeldareld i gi bl eldl i entsbhd plpay
for[fheldost[of [partici patinglinfhelprogram. T helamount [of [Thelpremi umfor fhela@l ternativeldareldlientshal | (e
determined@sibllows:[]

(1) vhentheld ternati veldareldlient'sihcomelliessifecur ring@ndpredi ctabl eledi cal [éxpenseslikigreater [thanthe
reci pi ent'siihai ntenancelfeeds(al | owancelasldefi nedlin[Secti on[256B.0915, [Subdivision[1d, [paragraph({a), butTess
than[150(per cent [of [Thelfleder al [povertylguidelineléffecti velonJul y[1[of (thelstatelfi scal [year [inwhi chfhelpremium
i slbei ngldomputed,@ndbtal [@ssetslarellessithan($10,000, thefeelisZero; [

(2) vhenftheldternativeldareldlient'siihcomelliessifecurringl@andI(predi ctabl elfedi cal [éxpensesiisigreater Than[150
percent[of [Thelfiederal [povertyldui deli neléffecti velonJul y[1[df [Thelstatelfi scal year [in[whi chThelpremiumlisbeing
computed, [@ndibtal [@ssetslarelkessithan($10,000, thelfeelis25[per cent[df Theldost (0f [l ternati veldarelServi ceslor [the
differencelbBetween150[per cent[of theflederal [povertylgui del i neléffecti velon[Jul y[1[of Thelstatelfi scal year [ih[which
thelpremiumlisbe ngldomputed@ndiheldli ent'sihcomellessirecurring@ndipredi ctabl elhedi cal [Bxpenses, ivhi chever
i slless; [@andd

(3)when(thelal ternati veldareldlient'sfotal [Assetslarelgreater (than[$10,000, Thefieelis25[per cent[of [theldost [Of
aternativeldarelServices.[

For [married(persons, [fotal [@ssetsiareldefined@sthelibtal marital [ssetslessithelestimatedidommunitylSpouselasset
allowance, linder [Section256B.059, [if @ppli cabl e. [For IharriedPer sons, fotal ihcomelisidefi ned@sitheldient'sihcome
| esslthelthonthly[Spousal [all otment, [Winder [Section[256B.058.

All[dlternativeldarelServi ceslexcept(Gaselhanagement(shal | Belincl udedlinfhelestimated(dostsifior Thelpur poselof
determining25[percent[df theldosts.(I

Preml ums@relue@nd@ayabl e@ach @onth EI ternatl ve@are@rw ces@relreceivediunl &s[tihelﬁctual Bostlf[the@erw ces
i sTessithanthelpremium.

(b) T helfleelshal | helwai ved DyTheldommi ssioner ivhen: [

(1) Elpersoniwholikies dinglin@mursi ngfacili tylisfecei vingdaselmhanagementonly; [

(2) [@lpersonik@pplyi ng(fior (hedi cal [dssi stance;

(3)@marriedidoupl elikequesti ng@n@sset[assessment [Wnder [ThelSpousal impoverishmentprovisions; [
(4) @Elpersonlikfoundlgigibl efor[@ ternati veldare, [Butisinot et [fecei vinglal ter nati veldar elServi ces; [0r [
(5)@lperson'sifieeltinder [par agraph({ia) (islkessthan$25.0

(c) T heldountylagencylmust Mecor dlihfhelstate sirecel vabl elsystem(theldli ent' slassessed[premium@mount[dr The
reason(thelpremi umhasbeenai ved. [T heldommi ssioner il 1 [Gi | | @nd[col | ect thelpremi umifromitheldlient. [V oney
coll ectedimnust (beldeposi tedlinfhelgeneral fundl@ndis@ppropri atedfotheldommissioner [for (Thelal ternativeldare
program. [T heldli entthustSuppl yltheldounty i ththeldli ent'siSoci al [Securityfumber @t fhelfi meldf [@ppli cation. [The
countykhall Csuppl y(theldcommi ssioner Cith[thel Tl i ent'sCsoci al CsecurityChumber CandCother CinformationCthe
commi ssioner [equiresiolcol | ect fhelpremi umiromiheldlient.[Theldommissi oner [Shal | [dol | ect[Linpai d[premiums
usingthe[RevenueRecapture[ActlinCthapter [270A [Andlother Cmethodsavail abl e[tolthetommissioner.[IThe
commi ssi oner [hay[riequi reldounti estblihformidli entsof fheldol | ecti on[procedur eslthat [hay Belused By thelstatelif @
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premiumisidotPai d. [T hi siparagraphldoesiiot [@ppl ylibla ternati veldarelpil ot[projectsEuthorizedih D aws1993, Hirst
Speci al [Sessi onlchapter 1, @rti cl e, [Section[133, [if [AldountyOper ati nginder Thelpil ot [Proj ectfeportsithelfol lowing
dollar@mountsfibiheldommissioner [quarterly: [

(2)btal [premiumsibill ed@oldlients; [

(2)(ibtal [ol | ecti onslof [premi umsibilled; [and

(3) al anceldf[premiumsidwedby(dlients.[]

If@idountyldoesiiot@dhereffbfheselfieporti ngfequi rements, theldommi ssi oner Itayferminatelthelbil ling, [Col [ ecting,
andlriemitti nglporti onsiof Thelpil ot [project @ndiriequi reltheldountylihvol vedibldper atelinder fhelproceduresSetforth
infthislparagraph.

Sec.[25.[Minnesotal$tatutes2001[Suppl ement, [Secti on[256B.091.3, [Subdi vision14, [isldmended(iblriead: [

Subd.[14.MPROVIDERREQUIREMENTS,[PAY MENT,[ANDRATEADJUSTMENTS.] [(8) Wnlesslotherwise
specifiedlinl3tatute, [providerslimust el énrol | ed(@siM i nnesotal heal th¢arelprogramlprovidersiandlabi delby(ihe
requirements{for [provider [parti ci pati onlaccordi ng bW nnesotalRul es, [Part[9505.0195.00

(b)[Paymentfor [provi ded(@ ternati veldar elServi cesiasiapprovedbytheld i ent'sidaselmanager [shal | Beldecur through
thelinvoi celprocess ngprocedureslof [theldepartment'sii edi cai dM anagement informati on[System (MM S).0T 0
recei velpayment, [theldountyldr Rrendor [must [Submitinvoi cesiwithin[A2monthsfol | owi ngtheldateldf(Service. [T he
county@gencylandiitsiendorsiunder [dontractshal | inot Melrei mbur sedffor [Ser vi cesiwhi chiexceedtheldounty@l | ocation.

B} (k) Mheldounty(shal | Negoti atelindi vi dual fatesiwi thiMendor sandimay@uthorizelSer vi celpayment for [Ectual [costs
uplibiheldounty'sldurrent@pprovedifate. [N otwithstandingl@ny(dther [ful elor [Statutoryprovisionibiheldontrary, the
commissioner[Shall ot elauthorizedolincreasefatesbylan@nnual [infl ati onfactor, [Uinl essiSolauthori zedby(the
| egidlature. [Molimproveaccessitbldommunity(Servi cesandd i minatelfaymentdi spariti esbetweentheld ternativelcare
program(@ndthelé der|ylwaiver [program,theldommissioner [shal l [éstabli shistatewi delthaxi mum(Servi celdatellimits
andlgli mi nateldounty-specifi clServi celfatelli mits.[]

(1) Effectivelduly[1,[2001, for [Servi celfatelli mits, [exceptfhoselin[Subdivisi on B, [paragraphs{d) (and({i ), thelfate
limitfor [éachlServicelshal | helfhelgreater [of [thelal ternati veldar e[Statewi deltnaxi mumldatelor Bhelé derlylwvaiver
statewi deltaximum(tate.[]

(2)[Counti esithaymegoti atelindividual [Servi celfatesiwvi threndor sfior [actual [dostsiipibihelstatewi delthaxi mum
serviceldatellimit.[]

Sec.[26.[IMinnesotalStatutes2001[Suppl ement, [Secti on[256B.0915, [Subdivi sion[3, isi@mendedfblread: [

Subd.[3.0LIMITSIOFICASES,IRATES,[PAY MENTS,[ANDIFORECASTING.][{a) (T helhumber [af inedi cal
assi stancelwai ver [reci pi entsithat @idountymay(Servelthust [Bed | ocatediaccor di nglibtheldumber [6f ihedi cal [@ssi stance
wai ver [¢asesiopen[onLIul y(1[of (éachi scal [year . (TA ddi ti onal (ieci pi entsiinay el served i th[fhe@pproval [of (The
commissioner.[]

(b)@ThelmonthlyTimitfor fheldost(of M/ai verediServi ceslib@n(ihdividual [el derl yiwai ver [dientshal | Beltheldrei ghted
averagelmonthlylnurs ngiacili tyatelof [thel daselmi x (fesi dent [¢l assiolwvhi chTheldl derl yhivai ver [dli entivoul d[be
assignedunder M innesotalRul es, [Partsi9549.0050b@549.0059, Messthelriec pi ent'simai ntenancelneedslal | owance
asldlescribedin[3ubdivision[1d, (paragraph{a), [ntil heir stCdayof Thel$tatefi scal [year (inOivhi chheltesi dent
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assessment(systemlasidescribed(ihSecti on[256B.437 for [Aursingliomelrateldeter mi nati onlisimpl emented. [Effective
onftheffirstday(df thelstatelfi scal [year ihwhi chthelflesi dent [Bssessment [System(@sldescri bedlih[Secti on[256B.437 for
nursi nglhomeltateldeterminati onlisimpl ementedi@ndiheffirstiday(df [@achSubsequent(Statelfi scal year, [thelthonthly
limitfor fheldost [6f Mvai verediServi cesltol@n(ihdividual (6 derlyiwai ver [dli ent(shal | Belfhelriatelof fheldaselmi x [Fesi dent
classitolwhichthelwaiver [dli entvoul diBelass gnedunder Wi nnesotalRul es, [Parts9549.0050{b9549.0059, ih(effect
on(theast[daylof Thelprevious$tatei scal [year, [adj ustedbyfhelgreater [of (any(Tegid ativel yadoptedhomeland
community-based(gervicesltost-of-1ivingper centagelincreaselor [anyTegi d ativel y[ddoptedStatewi delpercent [Hate
increaselfor Mursingfacilities.O

(c) If[extendedimedi cal [Suppliesiandlequi pment[or [environmental [hodifi cati onslarelor Wil | Belpurchasedfor [@n
elderlylvai ver[¢lient,[Ehel¢ostsiinayhelproratedfor [ipHiol1 2[¢onsecuti velmonthsbegi nninglvi th[Eheltnonth[of
purchase.[T1f(theCmonthlytost Cof Calteci pi ent'sCvai vered[ker vi cesCexceeds thelmonthlyimitCestablishedlin
paragraphl({b), Thel@nnual [dost[of [l | ivai veredServicesishal | heldeter mined. [Iin(thi slévent, [thel@nnual [dost [af [al |
wai vered[Serviceslshal | notléxceed12[ii mesthelmonthl i mit[of wai vered(Servi ceslasldescribedin[paragraphl(b).

(d)Hor [Epersonholisaiursinglfacilitylres dent (@t thelfimelaf fequestingl@deter minationiaf @i gibilityfor @ derly
waiverediservices, @monthlyldonvers onli mitfor Thel¢ost [of (& der | ylivai vered(Servi ceslinaybeliequested. [T he
monthly@onversi onli mitfor fheldostof [ derl yiai ver [Servi cesishal | Belthelresi dent[d asslassi gnediunder IMinnesota
Rul es, [parts[9549.0050{09549.0059, [for [that (fesi dent[inheliur singfiacilitylwher elthelfies dent[Gurrentl yresides
until Quly(1lof fhelstateli scal (year [in(whi chthelfes dent[Assessment[System@sldescri bed(in(Secti on[256B.4 37 [for
nursingliiomelrateldeterminati onlislimplemented. TEffecti velon[Jul y[1[df Thelstatelfi scal Year ihwhi chlthelfesi dent
assessment[$ystem(asldescribedlinecti on[256B.437[{or [hur singthomelfateldeterminationdisimpl emented, [he
monthlyl¢onversion(imit[for fhel¢ost[of (& derl ylivai ver [3ervi ces[$hal | helihelper [diemChursingacilitytatelas
determi nedby(fhelfes dent[assessment[System@sldescribedliinSection[256B.437for [fhat [fes dent[in[Ehelhursing
facilitylwherelfhelresi dent[Gurrently[resi desinulti pli ed by [365[anddivi dedDy12, Tessthelreci pient'sifhai ntenance
needs(all owancelasldescribedlin[subdivision[1d.0T helinitially[approvedidonvers onlratenaybeladjusted by fhe
greater [of (any[subsequent(legid ativel yladoptedlhomeland[¢ommunity-based$ervices tost-of -livingpercentage
increaseldr @nySubsequent Tegi d ativel yiddopted(statewi delper centagelfatelihcreaselfor [Aur singfacilities. Mhelimit
under fthi sldl auselonl y@ppli eslfolper sonsidi schar gedfrom@nursi ngifacility@fter [@hi nimum(30-day(stay@ndifound
eligibl effor Mvai vered(Serviceslon(ar [Efter [Jul y[1,[1997. [T heffol | owingldostsimust Belihcl udedihdeter mi ningthelfotal
monthlyldosts{for fthelwaiver [dlient: [

(1) CeostLof (Al Cvai vered[Eervi ces, [incl udingCextendedCmedi cal Csuppli esCandCequi pment CandCenvironmental
maodifications;@nd

(2)[dost[of [skilled@ursing,(homelheal th(ai de, [@ndper sonal [dar elSer vi cesitiei mbur sabl elbythedi cal [assi stance. [

(e)Medi cal [@ssi stancelfuindinglfor kil | ed@ur s nglSer vi ces, [privateldutyfursing, Homeheal th&i de, [@ndpersonal
carelServi ceslfor Wai ver [rieci pi entsimust Beldpproved By theldaselhanager [Andlihcl udedlihfhelindividual [darelpl an.

(f) (A [dounty(istot Mequi redfoldontract (i th [&Lprovi der [of (Suppl i es@ndléqui pment[if Thelinonthl y[dost [of [Tthe
suppliesiandequi pmentlislessithan[$250.1

(9) T heladultfoster [dar efiatelshal | hel¢onsi dered@Ldi ffi cul ty[of [darelpayment[andlshal | (hot[incl udelfoomland
board. [T helddultfoster [darelServi celratelshal | Beldegoti ated Betweenfheldountyldgencyl@ndihelfoster [Garelprovider.
Theld derlyiwai ver [payment(for fhelfoster [GarelServi celih[dombi nati onwi ththelpayment for @l | [Gther (6l derl ylwai ver
servi ces, [ihcl udingldaselmanagement, ihust ot [éx ceedthelli mit[Specifiedihparagraph(b). O

(h) Payment fior [@ssi sted(i ving(Servi celshal | Beldrnonthl yHatehegoti atedlandlauthori zed by heldountyagency
basedon@nlihdividualized(Servicelpl anlfor [@achfles dent [@ndfay(not(Gover [directfent[dr food[Costs.[]

(1) Thelihdividualizedihonthlyfegoti atedifayment for @ssi stedliving(Ser vi cesidsidescri bedihSection[256B.0913,
subdivision(B, [paragraph({y) [0r [(h),@nd(res denti al [darelServi ceslasldescribed(ih[Secti on[256B.0913, [Subdivision[5,
paragraphl((f),shall Hotexceedifhefonfederal [Share, higffect[On[Jul y(1(Gf ThelSateffi scal Wear for vhi chthelratelimit
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i siBei ngldal cul ated, [Gf Thelgreater [Gf [6i ther Thelstatewi delor @ny(of Thelgeographi clgroups Mvei ghted@ver agelhonthly
nursingfacilityrateldf fheldaselmi x [resi dent [dl asslfoihi chitheld der | yhvai ver [ gi bl eldl i ent Mroul dBeldssi gnediinder
MinnesotalRul es, [partsi9549.0050b[9549.0059, Tessithelmai ntenancelieedsal | owancelasldescribedih[Subdivision
1d,[paragraph({a), [Wntil ThelJul y[1[af Thelstatelfi scal Year [in[whi chthelfes dent[@ssessment(System(@sidescribedlin
section[256B.437(for [fursingthomelfateldeter mi nati onisimpl emented. [Effecti velon[Jul y[1[df Thelstatelfi scal year
inlwhi chfhelfes dentl@ssessment(System@sidescribedlin(Section[256B.437[for [ursinglhomelfateldeter minationlis
implemented@nd(dul y[1(0f ach[Subsequent Statelfi scal ear, thelihdivi dual i zedronthl yliegoti atedipaymentfor the
servi cesldescribed(ih(thi sldl auselshal | not[éxceedthelli mitldescribed(ihthi sldl auselwhi chwaslih éffect[0on[Junel30
of lthelprevious(statelfi scal (year @ndwhi ch[hasbeen(ad] ustedBytheldreater [0f [any(Tegi dl ati vel yladoptedfhiomeland
community-based(Servicesltost-of-1iving[per centagelincreaselor [Any(iegid ativel y[adoptedStatewi delpercent [iate
increaselfor Mursingfacilities.O

(2)Thelihdividuali zedmonthl yfiegoti atedpayment for [assi sted i vinglSer vi cesidescri bedlin[Section[144A.4605
anddeliveredByl@provider[icensedbytheldepartment Gf [Meal th@sald assiA [Romeldar elprovider [Gr [@n(Essi stedTiving
homeldarelprovider[@ndiprovidedlin@buil dinghat(isiegi ster ed@slahous ngiwi thServiceslestabl i shment [Winder
chapter[144D[andfhat[provides24-hour [$upervisi ondn[eéombi nati onwi thhelpayment [for [other (&l der| yhvai ver
servi ces, [ihcl udingldaselmanagement, imust ot [éx ceedthelli mit[Specifiedihparagraph((b). O

(i) T heldounty(shal | (hiegoti atelihdividual [Servi celfiatesiwi thiendor slandmaylauthori zelpayment for [Actual [Gosts
uplibfheldounty'sidurrent(@pprovedfate. [[Per sonsior [Agenci esiinust helémpl oyedBy(or [Under [Aldontractwiththe
county@gency(dr thelpubli clieal thiursingl@gency dfthelbcal Board(df heal thiih[Grder fblrecel velfundinglinder the
elderlyiivai ver[program, [@xcept(asiarprovider [0f [Suppli esi@ndequi pment ivhenlthelhonthl y(dost [0f fhelSuppliesiand
equipmentliklkssihan($250.0

() Beimbursementfor fhelthedi cal [@ssi stancelreci pi entsiinder theldpprovediwai ver shal | Belhadefromitheimedi cal
ass stancelaccount throughEhelihvoi celgrocessi nglprocedur esiaf theldepartment'sil edi cai diV anagementThformation
System(MMIS),OnlyiithEhe@pproval [Gf theld i ent'sldaselhanager. [ThelBudget for thelstatelshareldf theM edicaid
expendituresshal | Heforecasted i thitheimedi cal [@ssi stancelbudget, @ndishal | Belconsi stent Wi thfheEpprovediwaiver.

(k)T olimprovelaccessifiolcommunirty[$er viceslandlél i minatelpayment dii spariti eslbetween@helal ternativeltare
programlandiheld derlyivaiver,[Theléommissioner [3hal | Céstabli sh[tatewi deliaxi mumCservi celtatelli mitsCand
eliminateldounty-specifi clServicelfiatelimits.[

(1) [Effectivelduly1,[2001, for [Servi celfatelli mits, [except fthoseldescri bed(dr [defi nedlih[par agraphsi(y) [@ndi(h), the
ratellimit(for Bach(Servicelshal | Belfhelgreater [6f Thel@ ternati veldar elstatewi delhaxi mumriatelor fheldl derl yiwai ver
statewi delaxi mum(rate.[]

(2)[Counti esithaymegoti atelihdivi dual [Servi celdatesiwi threndor slflor [actual [dostsluplibthelstatewi delthaxi mum
serviceldatellimit.[]

(N DBeginninguly1,M991, [thetatel shal | Crei mbur sellcounti esCaccor dingtothepayment Oschedulelin
section256.025or [Thel¢ountysharelof [tostslincur redinder [Ehi si$ubdivisi on[onlor @fter LJanuary1,[1991, for
individual sSswholar elfiecel vinghedical [Bssistance.[]

Sec.[27.IMinnesotal$tatutes2000, [Section[256B.0915, [Subdi vi s on(4, [iIsidmendediblfead: [

Subd.@.[IITERMINATIONBIOTI CE.] (ThelGaselmanager must(gi velthelihdi vi dual [@fen-dayidri tten[oti celdf @ny
deereasethldeni al, [Meducti on, [6r [ferminati on[of Wai vered(Services.[

Sec.[28.[IMinnesotalStatutes2001[Suppl ement, [Secti on[256B.0915, [Subdivi sion B, isl@mendedfblread: [

Subd.[B.0JASSESSMENT SIANDREASSESSMENT SIFORMWAIVERICLIENTS.] (Eachdlientshal | [leceivelan
initial [Assessment [of [Strengths, [informal [Supports, [andimeedfor [Servi ceslinlaccordancelvithSection[256B.0911,
subdivisions3,3a,[@and3b.[A [Meassessment [0f [Aldli ent[Servedinder fthelél derlylwai ver nust beldonducted(at Teast
everyl12[honthsand(atGther fi mesihentheldaseimhanager [deter minesithat ther eliasBeen(d gnificantichangelihlthe
client'slfuncti oning. T hi sihay(ihcl udelinstancesiwherelfheldli ent [isidi schargedfromhelhospital .
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Sec.29.IMinnesotalStatutes2000, [Section[256B.0915, [Subdivi s on[6, [islamendedibilead: []

Subd.[®.00IMPLEMENTATIONIOFCA REPLAN.] EEachlél derlylwai ver [¢lient[Shal | (belprovidedlaldopydfa
written[tarelblan[that Cmeetstheltequirementsioutlinedlinsection256B.0913, [subdivision[8.[T1ftheltounty
admini steringivai ver ed[$ervi cesCsldli fferenthan@heltountyCof [fi nancial Ciesponsi bil ity, [Thel¢arelpl an(inaybe
implementediwithout Thel@pproval [6f Theldounty(df[fi nanci al [fesponsi bility. (]

Sec.[30. MMinnesotalStatutes2000, [Secti on[256B.0915, [islamendedBy(addi nglalsubdi vis on[ibead: [

Subd.B.[SERVICESIANDISUPPORT S| [(B) [ServicesiandiSupportsishal | mheet Thelfequi rementsiSet[Qut thWnited
StatesiCode, [{itlel42, [Section1396n. ]

(b) [Bervicesandsupportsshall Cpromoteltonsumer [thoicelandbelarrangedlandprovidedtons stent[with
individualized,Writtenldarelplans.[

(€)M helstatelof Minnesota, [dounty, [or [fribal [overnment[Under [dontract [foladmini ster [thelél derl yiwai ver [shal |
noteiabl eflor [dlamages, [injuries, [or i abil i ti es sustai nedfhroughfhelpurchaseldf [dli rect [Supportslor [goodsby
thel person, [ thed person's] family, [ or [ the authorized representativest with(J funds[ received(] through
consumer-directedidommunitylSupport[Serviceslunder fhelflederal ly[@pprovediwai ver [plan. TlLiabiliti eslihcl ude, ut
arenot(li mitedib, Morkers [dompensationiability, ThelFederal ThsurancelContributi onsiA ct[(FICA), [Or fthelFederal

UnemploymentTax[ActIFUTA).O

Sec.[31.MMinnesotal$tatutes2001[Suppl ement, [Secti on[256B.0924, [Subdi vi s on[8, isi@mendedfolread: [1

Subd.B.M[PAY MENTHFORTARGETEDICASEMANAGEMENT.]({B) (M edical [dss stancelandMinnesctaCare
payment for fargetedidaselhanagement(shal | Belmadeldn@monthlyBasi s.[Thidr der fblrecei velpayment for@ndigible
adult, thelprovider mustidocument(at [east[@neldontact [Fer honth@ndfot orefhanfvoldonsecuti velthonthsiwi thout
alface-to-faceldontactwi ththe@dul tdr Thelddul t'sliegal [fepresentative, famil y, [primary(Gar egiver, [Or [Gther [fel evant
per sonslidentifi ed@snecessary(fbfheldevel opment(dr impl ementati on(of Theldoal saf [Thelpersonal [Servicelplan.[]

(b) Paymentfbr fargetedidaselhanagementprovi dedbydounty(staff [nder [thi siSubdi visi on(shal | BelBasedOnthe
monthlylratelmethodol ogylinder [Secti on256B.094, Subdi visi onB, [paragraph((b), [Gal cul ated @sidnelcombi ned@verage
ratelfogether (vith[adul ttmental [heal th[¢aselanagementlinder [$ecti on[256B.0625, [subdivision[20, [éxcept Hor
cal endar Year[2002. h(dal endar ear 2002, thelfatelfor [Baselhanagement Under [thi siSecti onishal | BelfhelSamelasithe
rateffor [@dul thental Heal thiGaseianagement(ihfect(@slof December(31,[2001. [Billingl@ndBayment hust identify
thelreci pi ent's[pri marypopul ati on[group(iblal | ow(ir ackingldf [devenues.O

(c) Payment [fbor [far geted(Baselmanagement [provi dedBydounty-contractedirendor sishal | belBaseddn@fonthly
rateldegoti atedBythelfiost[Gounty. [T helfegoti atedratelthust Mot [Exceedthelfatelchar ged By thelMendor [for fhelSame
servicelibldther [Payers. [T fhelServi celisprovi ded By @feam(of [Gontractedvendor s, thelGountyhayegoti ateldfieam
ratelwith@endor Wholis@member [0f Thelfleam. [T helfeam[$hal | [determi nelhowioldi stributefhelfatel@amonglits
members. N olrel mbursement (decei vedby[dontractedWendor sishal | helfetur neddbfheldounty, [except foliei mbur se
theldounty(for [@dvancefundi ngprovi dedByheldountyibiheendor.[

(d) If thelservi celisiprovi dedby@feamfhat ihcl udesidontractediendor siandidounty(staff, fheldost slifor [Gounty[Staff
participati on[on[thelfleam(shal | elincl udedlinfhedatefior [dounty-providedservi ces. [In[thi sldase, fheléontracted
vendor[andiheldountylhay8achriecei velSepar atelpaymentfor [Servi ceslprovi dedByéachléntitylihfthelSamelmonth.
I n[order [Holprevent[duplicati onlaf [Servi ces, [Theld¢ountylmust [document, [inhelteci pi ent'si | e, [Thelheedfor Heam
targetedidaselhanagement@ndaldescri pti on[of theldi fferent(riol eslof Thelfeammhembers.[

(e)MlotwithstandinglSection256B.19, [Subdivis on[l, Thelfonfederal [Shareldf [Gost sifor fargeteddaselhanagement
shall Belprovi ded By thelrkci pi ent'sldounty(cf Fesponsi bility, @sidefi nedihSecti ons256 G.01 (o256 G. 12, fromiSources
other [thanfederal fundsor fundsiusedibihatchidther [federal funds.[]
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(f)[T heldommi ssioner [inaySuspend, [Heduce, [or [Her mi natelfiei mbur sement oA provi der That [doesihotineet[the
reportinglor [other (fequirementsLof [ihi sCsecti on. [(IT hel¢ountylof (tesponsi bility, [asldefinedlin[$ections[256G.01
to[256G. 12, [stesponsible[for CanyFederal [di sal | owances.[IT heleountyimay$harelthisitesponsi bilityWwithlits
contractediendors.[

(9)T heléommissioner [3hal | [$et[asi delfi velpercent[of (fhelfederal (undsiece vedlinder [fhi s[3ecti onfor [Wiselin
reimbursinglthelstatelfor [dostsiof [devel opi nglandiimpl ementinglthi siSection.]

(h)NotwithstandingCsecti on[256.025, [subdivision[2, [paymentstoltounties fortargeted tase management
expendituresiunder [thi siSecti on[shal | [Gnl yBelhadelfrom(feder al [Barni ngsiftomiServi cesiprovi dedlunder [thi siSection.
Paymentsiibldontractediendorsishall ihcl udeBothhelfliederal [8arningsiandheldountyishare.[]

(i) MNotwithstandinglSection[256B.041, [Gountypaymentsifior [theldost [0f [daselnanagement[Servi ceslprovi ded by
county&affishall Aot BelmhadefbifheSatelfteasurer. [For thelpur posesidf far getedicaselmanagement (Servi cesiprovided
byldounty(staff [linder thi s(Section, [Theldentrali zed[dli sbur sement [of (paymentsifioldounti esliinder [$ection[256B.041
consi stslonl y(of [fleder al [8arni ngsfrom(Servi cesiprovi dedinder [thi sSection. [

(j) Oif Eheleci pi ent(is[alfes dent[of [AMursingfacility, [intermedi ateldar elfacility, [or hospital , [andTheldeci pient's
instituti onal Ctarelis pai dCbymedi cal Cassi stance, [payment [for [targetedtase[management[$ervicesClinder [this
subdivi s on(islli mitedibfhelbst[180daysof fhelreci pi ent'slfesi dencylih(that facilityl@nday(fiot [exceedihorelfhan
six[monthslinfaldal endar year.[

(k) Payment [for [fer getedldaselmanagement[Servi cesliinder [thi siSubdivision[shal | ot [dupl i catelpaymentsiinade
under [@ther [program(@uthoriti esfor fthelSamelpurpose.[]

(NCAnyLgrowthntargeted taselmanagement[Servi cesCandtost [ nereasesCuinder [thi sCsection[shal | Chelthe
responsi bilityldffheldounties.

Sec.[32.[Minnesotal$tatutes2001[Suppl ement, [Secti on[256B.0951, [Subdivi sion (7, lisi@mendedfblread: [

Subd.[7.MWAI1VEROFRULES.] [f @federal Wai ver is@pprovediinder [Subdivisi on 8, fheldommi ssioner [Gf Heal th
may@xemptlfhﬂ dentsiof ihtermedi ateldarelfaciliti eslfor [per sonsiwi thimhental [fetardati on[(1 CFs/M R) vholpartici pate
inthefhree-year@ternativelqual |tyBswrance$Hﬁlf)rOJect@5tabl i shedlIh@ectl on EZSGB 095[ﬂom[t'hemeqw rements
of[B/I innesotalRul es, [chapter [4665;Hiponta v A e

.0

Sec.[33.[IMinnesotalStatutes2001[Suppl ement, [Secti on[256B.0951, [Subdivi sion[8, isi@mendedfblread: [

Subd [8 D]l]FEDERALBNAIVER | Erhemommlssmnerm)fmuman@erw cesE'khaII M[ﬂederalﬁu’fheﬁ-tﬂe@vawe

al ow[ﬂntermedl ate@:are[ﬂam liti es[ﬂor m)ersonsEMth l]nental l]etardatl on HII CFs/ M R) [ﬂn l]em on ELOE)f[M i nnesota[ﬂo

participatelin{fhelal ter nativelli censingSystem. mﬂ@@m&eﬁarymgm>urpos&@m>wtl cipationlin(thislalternative
licens anvstem[fbr @facil itv[fb[bemecertifi ed@sian [DCF/ MRIacilitylaccordi nq[fb[fhe[ﬂarms@f[fhe[federal Wai ver,

project, lItMLHﬂ[B_elons dered@newIICFH/M R@slefl nedOnder Section252.291Provi dedithelli censedidapacity(of
the[FacilitydidChot[increasel duringlitsCparticipationlinthelAlternativellicensingystem. [TT helprovisionsCof
sections[252.82,[252.292,[and[256B.501 110 256B.50150Will Cremai nCappli cabl elfor [eountieslinltegion[10Cof
MinnesotalandtheltlCFs/M Rlbcatedwi thi nthoseldounti esiiotwithstandi ngl@dounty'siparti ci pationththe@ ternative

licensing(System.[]
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Sec.[34.[MinnesotalBtatutes 2000, [$ection[256B. 19, [$ubdivision1, [@siamended byl aws2002, [¢hapter (220,
articlel14, Section({, ilamendediblriead: (I

Subdivisionf.[IDIVISIONOFCTOST.][Thedatelandidountyshareldf medi cal [@ss stanceldostsiiot [ai dByfederal
fundsishall belasfollows. [

(1) Binety[B0per cent(statefundsiandien(per cent[Gountyfunds, [Uinl esslotherwi selprovi ded el ow;

(2) BeginninglJanuary(1,1992,[30per cent[statefundsiandB0per cent[dountyfundsfor Theldost [0f [pl acement [of
severd ylémotionall ydi sturbedichil drenlihriegional [freatment [Genters; @nd ]

(3)Beginningldanuary(l,2003,[B0[ger cent s atefLindsi@nd20Per cent[Gountyfuindsfor fheldostsidf [Aursingfacility
placementsiaf [Per sonsiwi th(di sabiliti eslinder fheldgeldf B5hat Haveléxceeded@0days. [T hi sl auselshal | BelSubject
tolchapter 256Gandshall ot @ppl yibipl acementslinfiaciliti esinot[Gertifi edfolparti ci patelinfhedi cal [@ssi stance.[]

For [¢ounti esfhat [parti ci pateliin[aM edi cai dLdemonstrati on[proj ect llinder [$ections[256B.69@nd[256B.71, [The
divisionlaffhelhonfederal [Sharelof [rnedi cal [Assi stanceléxpenseslior [paymentsimhadefolprepai dhieal thpl ansior [for
paymentsimadelfoheal thai ntenancelorgani zati onslinfheflormof [prepai didapitati onpayments, [thi sidi visi onlof
medi cal [@ssi stanceléxpensesishal | Bel@5per cent By thelstateland fi velper cent By theldounty(df financial Ikesponsibility.

Inléounti esiwher elprepai dheal th{pl ansiareluinder [Gontract [oltheldommissi oner [folprovi delServi cesliolmedi cal
assi stancelreci pi ents, thelfost [af [ourt [@r der ed i eatment (Gr derediwi thout [Consul tingtheldrepai dReal thipl anfhat [does
notlincludeldiagnosti cléval uation,lecommendation,[and(deferral (for [ireatment by thelprepai dheal thplan(isihe
responsi bilitylaf fheldounty(of fi nancial (Mesponsibility. [

Sec.[35.[MinnesotalStatutes2001 [Suppl ement, [Secti on[256B.431, [Subdi vision2e, [isldmendediblriead: [

Subd. 2e.MCONTRACTSBORSERVICESEORNENTILATOR-DEPENDENTPRERSONS.]Theldommissioner
may8entractfegoti atelith@nursingfacility(d i gibl effblriecei velhedi cal [dssi stancelpaymentsiiblprovi delServi ceslib
alventil ator-dependent(per sonlidenti fi edBytheldommi ssioner [Accordi nglfbldriterialdevel opedBDytheldommissioner,
including:O]

(1) Mursinglfacilityldarehasbeenecommended(fior Thelper sonby@preadmi ssi on(screeni ngfeam; [

(2)Ihelpersonhasbeenhiospitali zed@ndnolbnger [Mequiresinpati ent[@cuteldar efhospital [Services,; [and

(3) fheldommi ssi oner hasldetermi nedthat [hecessary(Servi cesfor [thelper son[dannot elprovi deduinder [éxisting
nursingfacilityltates.(]

Thelomml ssioner @aylegotl atel@n ij ustment[fb[fhelperatl ng@ost@aymentﬁete[fbrllurs ng(fhcilitysetected
OwithOalOresidentCOOwhollis

ventllator dependent (for [fhatEeﬂ dent. [T helhiegoti ated(@dj ustmmt@ustmeflectmnlymwe@ctual [@dditi onal [Gost[of
meetingdhel$peci ali zed[tarelheedslof (A Ventil ator-dependent [ber sonlidenti fi ed(byHhel¢ommi ssi oner [for lvhom
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necessarylservi cesiGannot elgrovi dediinder Exi stingiur si ngffaci lityratesiandivhi chiar elfot Gtherwi seloverediinder
MinnesotalRul es,[partsi9549.0010{b9549.0080(Gr [©9505.0170fbQ505.0475. [For [fer sonsiwholarelihitial lyi@dmitted
tol@hursingacilitylbeforelJuly1,[2001, (andhaveliheir (paymentiatelinder [ihi sC3ubdivi sionChegoti ated [&fter
July(1,2001, thelegoti atedfaymentratelhust (Aot [@x ceed 200per cent (Gf helhi ghest mul ti pl elbedroom(payment [rate
for [thelfacil ity, [as(thitiallylestablished(By(theldommissi oner [for thelfatelyear for [daselti x[dl assifi cation[K ; [0r, [pon

admltted[fbllurs ngfecilitylon(orafter [Julyl, E2001 [fhelﬂegotlatedmaymmtmateﬁhustmot@xc&dBOO@ercentlf
thelTacility'stmulti pl eCbedroomCpaymentiatefor [easelimix[&l assifi cation[K ; [or, CuponimplementationCof (the
RUGs-based(daselhi x [System, [300(per cent [6f Theli ghest RUGSITiate. [T helegoti ated@djustment(shal | [Rot @ffect the
payment Mateldharged(iblpri vatepayi ngesi dentsiunder Thelprovi s onslof [Secti on256B.48, [Subdivision1.(

Sec.[36.IMinnesotal$tatutes2000, [Section[256B.431, [Subdi visi on[14, [isidmendediblfead: [

Subd.[14.JLIMITATIONSCONBALESCOFINURSINGIFACILITIES.] ({a) (For [tatel peri odsCbeginningCon
October(1,1992, [@ndfor riatelyear sibegi nni nglafter (dunel30, 1993, @nursi ngfacility' siproperty-rel atedPpayment fate
asiestabli shedlnder [Subdivision13[shal | Beladjusted Byl ther [gar agr aph(b) Gr [(t) For fhelSal elof theldursingfacility,
including(sal esloccurring@fter [Junel30,[1992, [asprovi dedlin(thi siSubdivision.[

(b) @f helnursing@acility'siproperty-rel atedpayment [Mateltinder [Subdi vision[13[prior [fblSal elisgreater fhanthe
nursing(facility siiental [fateltinder MinnesotalRul es, [par ts[9549.0010[{o[9549.0080, [@ndthi siSectionlprior fblSal e,
theldursingffacility'siproperty-rel atedipayment ratelafter [Sal elshal | Belthelgreater (Gf it SIproperty-rel ated(paymentriate
under[Subdivision13[prior fblsal edr itslfental [ratelunder Wi nnesotalRul es, [parts9549.0010[b[9549.0080, [@ndthis
section(dal cul ated(@fter(Sale.(]

(c)IFfthelfursi nglfacility'siproperty-rel atedipayment ratelinder [Subdi vi sion13(pri or fblSal elisiequal [fblor Tessithan
theldursingffacility'sltental ratelunder Wi nnesotalRul es, [fartsi9549.0010i6[9549.0080, @ndithi siSectionlgrior fblsal e,
thelhursingfacility'sCproperty-rel atedCpayment [ratel &fter [sal e[shal | Chelthelhursingfacility'sCproperty-rel ated
payment[fateltinder [Subdi vision13[pl ustheldifferencelbetweenlitsiiental [fateldal cul atedUinder IMinnesotallRul es,
parts9549.0010[b[9549.0080, [andthi s(Secti on[pri or [folSal elandlitsrental fateldal cul atedtinder MinnesotalRul es,
parts9549.0010{b9549.0080, [@andthi s[Section[dal cul ated@fter[Sale.[]

(d)[For[purposesiof [thisSubdivision,[Msal €' heanslthelpurchaselof [Aursingfacility'sldapi tal [dssetsiwi thidash [Or
debt. [T helflerm(sal eldoesnot [incl udel@stock [pur chaselof [@AMur si ngfiaci l ity [dr @ny[of [Thelfiol | owi nglfransactions:

(2)(alsal elandleaseback [fbthelSamelli censeelthat [doeslnot[donsti tutelaldhangelin facil ity di cense; O
(2)@fransfer[df [@nlinterestblafrust;

(3)(giftsior[dther [fransfersfioroldons deration;

(4) @lmerger [of fvolor (horelnd ated(drgani zations; [

(5)@ldhangelinfhellkgal [form(of [doi ngBusi ness, [0ther fhan(@publi clyhel didrgani zati onthatBecomesiprivatel y
heldlor vicelVersa; [

(6)thel@dditi onlaf[@newlpartner,[@wner,[dr Sharehol der Wwholdwnslessithan20[per cent [of Theldursingfacilitylor
theliksuanceldf(stock;[@ndC

(7)[Esal e, [merger, [reorgani zati on, [dr @ny(Gther fransfer [Gf hter est [Between e ated(Gr gani zati onslGther thanthose
permittedlin(thislSection.

(e) [For[pur poseslof [thi siSubdivision, Msal €' ihcl udesihelsal eldr [fransfer [0f [Aur singfacilityfblaldl oselie ativelas
definedihMinnesotalRul es, [part[9549.0020, [Subpart[38, itemICT, (Wponfheldeathldf [@nGwner, [duelblSeriouslil I ness
or[disability,[asldefinedinder thelSoci al [SecuritylAct, nder Wnited[StatesiCode, {itl el42, [Section423(d) (1) (A), [or
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uponretirement(af@n[owner fromihebus nessiof [owni ng[Or [Gperati ng@nur s ngliomel@t B2 year siof [Ageldr [0l der.
For [sal esiolal ¢l oseltel ativel#dl | owedUnder [ihi shbaragraph, Cotherwi selhonal | owabl eldlebt (tesultingdromsel ler
financing(df @ | @r @porti on(df theldebt fesul tinglfromthelSal elshal | Beld | owed(@nd(shal | Bot BelSubj ectfolMinnesota
Rul es, [part[9549.0060, [Subpart 3, [item(E, [provi dedhat in[additi onfolexi sting equi rementsifor [al | owanceldf [debt
andlihterest, TheldebtlikiSubjectfblfiepaymentthrough@nnual [princi pal [Baymentsiandfhelinterest fatelonthelrel ated
organi zationldebtdoeslniot Exceedthreelper centagelpoi ntsiabovelfhelpostedii € difor [andar didonventional fixedirate
mortgagesiof thelFederal [Homelll oanM ortgagelCor porationfor [del i veryihB0[daysiheffect [On fhelday(of [Sal e. (If
atfany(ii me, [Thelsel | er [Horgi veslihelie ated[organi zati on[debt &l | owedinder [Thi sipar agraphfor [dther Thanléqual
amount(df paymentdnithatdebt, thenfheBuyershall [payfbfhedatefhelfotal Fevenuelfiecel vedbytheldursingfacility
afterfhelsal elattri butabl efbfhel@amountaf @l | owabl eldebt vhi chiRasBeenfor given. [Anyl@ss gnment, [Sal e, [Gr fransfer
of heldebt [instrument [enteredlintolbyfheld oselrd atives, [ ther [di rectl ylor [indi rectly, livhi chgrantsfotheldl ose
rel ativelBuyer thelri ght folfecei vel@l | [Or [A[porti on[df Thelpaymentsitinder fheldebtihstrumentishall, [ffectivelonthe
dateldf theffransfer, fesul t ih Thelprospecti velreducti onlih theldor respondi nglporti onaf thel | owabl eldebt @ndihterest
expense.[MUponiheldeathlof[Ehelel oselte ativelsel | er, anyiemai ninghal ancelof (fheltl oselte ati veldebtnust[be
refinanced@ndisuchrefinancinglshal | Belsubject fbihelprovisi onslof Wi nnesotalRul es, [part[9549.0060, [Subpart(7,
item(G. [T hi s[paragraphishal | not[@ppl yoSal esidccurringon(dr @fter [Junel30,[1997.00

() [For[purposeslof [thi sisubdivi s on, Ceffecti veldateldf [Sal €' heanslthellbter [0f [ ther [Theldatelonwhi chTkegal fitle
toltheldapital [Assetslisiransferredlor fheldateloniwhi chldl osi ngfor thelSal eldccurred.[]

(9)Theleffecti velday(for thelproperty-rel atedijaymentrateldeterminediunder thi sisubdivisionlshal | Beltheffir stiday
of thelthonth(fbll owi ngthelthonthihwhi chitheléffectiveldatelof [Sal eldccur sior [October [1,[1992, Mvhi chever [iBTater,
providedthatfhenoti celfiequi rementsiunder [Section[256B.47,[Subdivi s on 2, (havelbeenet. [

(h) M otwithstandinginnesotalRul es,[part[9549.0060, [SubpartsB, item(A,, [Subitems((B) [@nd[{¥4), @nd[7, [items[E
andF,theltommissioner [hall Oimit[thetotal Chll owabl eCdebt Candtel atednterest[(For Csal esCbccurringCafter
Junel30,1992, [iblthelSuml(af(dl auses(1) Tol(3): O

(1) @Ehehistorical [Gost(df [dapital [Assets, [@slaf [thelnur sing(fiaci lity' sithost [fecent [previ ousieffecti veldatelof [Sal elor,
if fherelhasbeen(nolprevioussal e, [thelfursing(fiacility'slihitial [(Hi stori cal [Gost[6f [Gonstructi ng(dapital [Assets; [

(2)khelAverageannual [tapital Casset Cadditi onsafter Ceducti on[For [tapital Casset[del etions, ChotCincluding
depreciations;@ndC]

(3)[One-half(df theld | owed(ihfl ationOnEhefursinglfacility'sidapi tal [@ssets. T heldommi ssioner [shal | [domputelthe
allowed(ihflation@sidescribedlinparagraph @} ({i). O

(i) dFor [pur poseslof [ecomputi nghel@mount [of (&l | owed(infl ati on, Bhel¢ommi ssioner inust [@ppl ydhelfol | owing
principles:d

(1) @hellesser [of [ThelConsumer [Pri cellindex [{or [l | [Wirban[@onsumer slor [thelDodgelConstructi on[PystemsCosts
for (NursingCHomesTor Canytimeperi odsTduringOwhi chChoth Careavail abl eCimust ChelCused. [T1f(theDodge
Construction[Systems[Costsfor Murs nglHomesbecomesitinavail abl e, [theldommi ssioner [shal | [Substitutelthelindex
infSubdivision(3f, [dr [Suchldther [ihdex @slthelSecr etarylof (thelfieal th(darelfi nanci ngladmi ni strati onlfhay(desi gnate;

(2) thelamountof (@l | owed ihfl ati onfoBel@ppl i edbltheldapital [assetslinparagraph({y), [dl ausesi(l) [And((R), [hust
beldomputediSeparately;

(3) Etheldmount(df @l | owedlihfl ationthust Beldeter mi nedidnl@n@nnual Basi s, [pror atedGn@monthl yBasi sfor [parti al
yearslandif thelihiti al honth(of [Uselisnotdeter mi nabl elfor [Aldapi tal [Bsset, fhen(dne-hal f[0f [that [al endar Year [shal |
belused(for [purposeslof (prorating; O

(4)Thel@amount(af @l | owed(ihfl ati onlibbeldappliedibfheldapital [@ssetsihpar agraph((g),[dl auses(1) @nd({2), hust
notleéxceed300per cent(df Thelfbtal [Gapital [Assetslinlanylonelof fhoseldl auses; [@nd]
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(5)Ehe@ | owedlihflati onlfust Beldomputedistarti ngiwi ththelfhonthol | owi nglthehursingfacility'simost fecent
previouséffecti veldateldf[Sal elor, [if fherelbasbeenmholprevi ousisal e, thelhonth{ol | owi ngtheldatelof [thelhursing
facility'slihitial [@ccupancy, [@ndendi ngiwi thThelonthprecedi ngtheleffectiveldateldf(Sal e.(]

(j) ¥ thelhi stori cal [Gost [0f [Aldapi tal [asset (iknot [feadi | y@vai l abl elfior Theldateldf [Thelfursing(fiaci lity'sihost [fecent
previous(Sal elor [if (therelhasheenmolprevi ousisal efior theldateldf Thelfursingfacility'slihiti al [dccupancy, [thenlthe
commissioner [$hall Tl mitfhefotal [all owabl eldlebt @ndlfel atedlinterest [@fter [$al elfolfheléxtent ecogni zedby(ihe
Medi carelintermedi ary(@fter (thelSal e. IFor [AAur s ng(fiaci litythat hasinolhi stori cal [dapital [@sset[Gost[datal@vail able
anddoesifotRaveld | owabl eldebt@ndlihterest(dal cul atedByThelV edi car elintermedi ary, theldommissioner [shal | [dse
thelhi storical [dost[df [Gapi tal [asset [datalfromEhelpoi ntih(f melfor vhi chidapi tal [dsset[datalisifecor dedihfhelfursing
facility'slaudited(financial [Statements.]

(k)@ hell mitati onslih{thi siSubdivi s onl@ppl yonl yibldebt resul tinglfrom@lsal eldf @fur singlfhacility[Gecur ring @fter
Junel30,[1992, lihcl udi ngldebt [@ssumedBythelpur chaser [6f (thelfursingfacility. [

Sec.[37.IMinnesotalStatutes2000, [Section[256B.431, [Subdi vi sion[30, [islamendedibead: []

Subd.[30.0BEDILAY AWAY [ANDIDEL | CENSURE.] [{la) [(For [fatelyear slbegi nninglonor [@fter [Jul y[1, 2000, &
nursing(fiacility(rei mbur sedltinder [thi s[Secti on whi chiaspl acedBedsionTayaway(shall , [for [pur posesidfdppli cation
of theldownsi zi nglihcentivelih[Subdivi sion[3a, [paragraph {4 (), [@ndIdal cul ati on[df Thelriental [Per [diem, Havelfhose
beds(givenlthelSameléffect @slif thelbedslhadBeen(del i censediSolbngl@siiheBedsiremai n[dnlayaway. (At thelfi melof
allayaway, [@lfacilitymhaydhangelitsid ngl eBedid ecti onffor [UselihGal cul ati ngldapaci tyldaysiunder IMinnesotalRul es,
part[9549.0060, ($ubpart[11.00T helproperty[paymenttatelincreasel$hal | el éffecti vellhedirstldlay[of (Hhelionth
foll owi nglthelfhonthiniwhichfhelayawaydf ThelBedsBecomesleaffecti vellinder [Section144A.071,[Subdivisi on[4b.

(b) OFor [t atelYear sthegi nningLonCor [Efter Luly[1, 2000, hotwithstandinglany[provisionoihel¢ontraryuinder
section[256B.434,[@nursi ngfacili tyrei mburseditinder that[Secti onWhi chhias[pl acededsion Tayaway(shal |, for [So
|onglasthelbedsremai nionTayaway, BHe@l | owed(ib: [

(1)[Bggregatelthelapplicabl elinvestmentper Bed i mi tsbased[on ftheldumber [of (hedsli censedlimmedi atel y(prior
tolenteringthelal ternativelpayment(System; [

(2)[retai nldr [Ghangelthelfacility'slSingl ebed(dl ecti on[for [Wselih(dal cul ati ngldapaci tyldaysiunder MinnesotalRul es,
part[9549.0060, [Subpart11;@ndC

(3)[establi shidapaci tydaysBasedonfheldumber [0f Bedsiimmedi atel y(pri or Ebfhelbyaway@ndiheldumber [0f [Beds
after fhellayaway.

Theldommissioner(shall ihcreaselthelfiacility'sipropertypaymentfatelbyfhelincremental [increaselinthelfental [per
diem(resultingfrom{helriecal cul ati on[af [thelfiacility'siiental [per [diem(dppl yi nglonl ytheldhangeslfesul tingfrom(the
|ayawayof (beds andlel auses{1), [{2),(and{(3). (O [alfacilityltei mburseduinder [section[256B.434[compl etes’a
moratoriumigxceptionlproject@fter itsbaselyear, thelBaselyear [Propertyratelshal | Belthelmoratoriumigroj ectidroperty
rate.[IT helbaseyear [Matelshal | helinfl ated by [Thefactor slin[Secti on[256B.434, [Subdivis on[4, [par agraph({c). [T he
propertydaymentrateihcreaseishal | Beleffecti velthelfi r stidaydf thelmonthifol | owi nglthelhonth ihiwhi chithel &yaway
of thelBedsbecomesleffective.[

(c)If[@dmursinglfacilityfemoves@bedfromlayawaystatusihl@ccor dancelwi thiSection144A.071,[Subdivisiondb,
theldommi ssioner [shal | [8stabli shidapaci tyldaysBasedon theldumber [0f [l censedi@nd(Gertifi edBedsihthelfacilityiot
onllayaway@ndishal | Meducelfhelfiurs ngfacility'slpropertypaymentfiatelin@ccor dancelwithparagraphl(b).[]

(d) [For [thelfatelyrear slbegi nninglonor [@fter [Jul y[1,[2000, otwithstandi nganyprovis onfoheldontraryunder
section[256B.434, [Enurs nglfacili ty el mbur sedunder Ehat(Secti on, Mvhi chihasidel i censedBedslfter ul y1,[2000, By
givingChoti celof (the'deli censuretothellcommi ssi oner Cof Cheal thCaccor dingCrothelhoti celrequirementsCin
section144A.071,[Subdivision[db, [Shal | befal | owed(b: [
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(1)[Bggregatelihelapplicabl elihvestmentper ed i mitsbaseddnthelfumber [6f Beds{li censedimmedi atel y(prior
tolenteringthela ternativelpayment(System; [

(2)[retai nlor [Ghangelthelfacility'slSingl ebed(dl ecti on[for [Uselihdal cul ati ngldapaci tyldaysiuinder MinnesotalRul es,
part[9549.0060, [Subpart11;@ndC

(3)[establi shidapaci tyldaysbasedonfheldumber [0f Bedslimmedi atel ypri or fofhelde i censurelandthelfumber [0f
beds(after thelddicensure.]

Theldommissioner[shall ihcreaselthelfiacility'sipropertypaymentfiatelBythelincremental increaselinthelfental [per
diem(fesultingfromfhelfiecal cul ati on[of thelfiacility' siiental [per [diem(dppl yi nglonl ytheldhangesiresul tingfrom(the
delicensurelofbedslandltlauses((1),[{2), @nd(3). (If [afacilityiei mbur sedinder [$ection[256B.434[¢ompl etesia
moratoriumigxceptionlproject@fter itsbaselyear, thelBaselear [Propertyratelshal | Belthelmoratoriumiproject[property
rate.[T helbaseyear [Matelshal | helinfl atedbythefactor slin[Secti on[256B.434, [Subdivision[4, [paragraph({c).[T he
propertypaymentfatelincreaselshal | theleffecti velfheldi rst[daydf (Thelmonth{ol | owi ng@helonthlinlwvhichihe
ddlicensureldf thelbedsiecomesléffective.(]

(e)For Mursingffaciliti esriel mbur sediinder thi siSecti on(Cr [Secti on[256B.434, @nyBedsipl acedGnlayaway(shal | dot
belihcl udediihGal cul atingffacilityldeccupancy@sit [pertai nsitbleaveldaysidefinedihW i nnesotalRul es, [Part@505.0415.

(f)Bormursi nglfaciliti esirel mbur sediinder fhi siSecti onldr [Secti on[256B.434, thelrental rateldal cul ated&fter [l acing
bedsionTayawayay(notBelessithanthelfental [fatelpri or [fblpl aci ngbBedsionTayaway. (1

(g)[Aursingfacilityfecei vinglalfateladjustment(asiaresul t [0f thi s[Secti on[shal | [dompl ylwi th[Section[256B.47,
subdivision2.0]

(h) [ATecilityihat[doesot Wtili zelfhelSpacelhadelavai | abl elas(altesul t[af [Bed Tayaway(or [deli censurelunder [this
subdivi s onfolfeducefhemumber [of (beds[per [Hoom[or [provi delinorel¢commonSpacelfor [hursi ngfiacilitylises(or
performidther @ctiviti eslrel ated fbfheldperati onGf theldursingfaci lityishal | [Ravelitsipropertylrateihcreaseldal cul ated
under [thi siSubdi vi s on[fieduced By Thelrati oldf fhelSquarelfootagelmadeldvail abl elfhat [isiot [sed for [theselpurposes
tolthelibtal [Squarefootagelhadelavail abl elasaresul t [of (hed Tayaway(or [deli censure. [

Sec.[38.[IMinnesotalStatutes2001[Suppl ement, [Secti on[256B.431, [Subdi visi on[33, isl@mendedfblread: [

Subd.33.MISTAGEDREDUCTIONINRATEDISPARITIES.] () For Ehelrbtelyiear sbegi nningdul y(1, 2001, @nd
July[1,2002,fheldommissi oner [shal | [adj ust Theldper ati ng[payment(riatesfior Tow-ratelnursi ngfacil iti esiiei mbur sed
under [thi s[Secti on[0r[Section[256B.434.00

(b) [For thelfatelytear egi nninglJul y[1, 2001, for [@ach[BaselthixTeve , [if thelamount@omputeddnder [Subdivision
3231 islessthanthel@mountihid ausel(ll), theldommi ssi oner shal | hakeldvail abl elthellesser [Gf Theldmount ih(dl ause
(1) Or@nlihcreaseldf [fen(per centlover Thelfatelihleffect[0n[dunel30,2001, [Asi@n(@djustment fbifhelOperati ngpayment
rate.[[For theldatelyiear Begi nninglJul y1,[2002, [{or [@éach(daselmix Tevel , [if fhelamount [Gomputeddnder [Subdivision
3231[islessthanthel@mountih(dl ausel(R), theldommissioner [shal | takelavail abl elfhellesser [Gf theldmount ihidl ause
(2)Or@nlihcreaseldf fen(percent[dver Thelfatelihleffect[0n[Junel30, 2002, [@sian(adjustment fbifhelOperati ngpayment
rate. [For [pur poses(af [thi sisubdi vis on, @ur singlfaciliti esishal | Beldonsi der ediibBelhetrolif theylar ellbcatedin[Anoka,
Carver,[Dakota, Hennepin, (Ol msted, IRamsey, [Scott, Lor (Washi ngton[¢ounti es; [or [iniheleiti esCof (M oorheadlor
Breckenridge; [@r [ih[St. I oui sidounty, [Aorth[0f [T oi vol aldnd(South[6f [Cook; [dr [ih[Ttascaldounty, [Bast(df [@Ror th(South
lineffivolmil eshivest [0f [GrandRapids: (I

(1) [peratingPaymentRate[T argetl evel for [July1,[2001: [
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CaselMix[Classification Metro Nonmetrol]
A [$76.00 [$68.130
B [$83.40 [$74.4600
C [$91.67 [$81.630
D [$99.51 [$88.040
E $107.46 [$94.8701
F $107.96 [%$95.290
G $114.67 $100.980)
H $126.99 $111.310
I $131.42 $115.060
J $138.34 $120.8500
K $152.26 $133.100

(2) [OperatingPaymentRatelT argetIl evel for [July1,[2002: [

CaselMix[Classification Metro Nonmetrol]
A [$78.28 [$70.5100
B [$85.91 [$77.1600
C [$94.42 [$84.620
D $102.50 [$91.420
E $110.68 [$98.400
F $111.20 [$98.840
G $118.11 $104.770
H $130.80 $115.640
I $135.38 $119.500
J $142.49 $125.380
K $156.85 $137.770

Sec.[39.[MinnesotalStatutes2001 [Suppl ement, [Secti on[256B.437, [Subdi visi on[3, islamendediblread: (I

Subd.[3.MIAPPLICATIONSFORPLANNEDCL OSUREOFNURSINGEACILITIES] [(B)ByAugust15,2001,
theldommi ssi oner [of human(3ervi cesishal | iimpl ement[and@nnouncel@program(for [¢l osurelor [partial [¢l osurelof
nursingacilities. Names@ndlidentifyi nglinformati onlarovi dediihresponsefbihel@nnouncementishal | remai nfarivate
unl ess@pproved, [@ccordingfbihelfi melinesléstabl i shed(infhelpl an. T hel@announcement must[Specify: [
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(1) Eheldriterialin{Subdivisiondihat il | BelisedByTheldommissi oner [blapproveldr e ect@ppli cations; [

3)thelinformati onthat hust[@ccompany@n@pplication; @nd

)((3) [that[@ppli cati onsithaydombi nelpl anned(dl osurelfiateladj ustmentsivi thforatori umieéxceptionfunding, ih
whichldaselalsingleldppli cati onthay[Servelbothpurposes.O

Between[August(,2001, @nddunel30, 2003, theldommissi oner tay@pprovelpl annedid osuresiaf [UplioB,140hursing
facilityBeds, Tesstheldumber [0f HeersedDedsdel i censedih facil i ti esthatigreselduri ngthelSamelfi melperi od i thout
approvedidl osurelpl ansidr that (Ravelfotifi edftheldommissi oner [Gf (Real th(Gf Thei r Thtent fbldl oselwi thout @nlapproved
closurelplan.

(b)[A Facilityldr facilitiesliel mbursedinder [Secti on[256B.431[6r [256B.4340With[&ldl osurelpl an[@pprovedbyhe
commi ssi oner [Under [Subdi visionBlmay(ass gn@pl annedidl osurelriatelddj ustment fbl@nother faci lityldr faciliti eslthat
areliot(d osing(dr ihfheldaselof [APartial (4l osure, Tohelfacilitydndertakingthelpartial [dl osure. TA facilityhay(@ so
€l ect [folhavel@planned(dl osurelfateladjustmentSharediéqual | yyThelfi velnursingfaciliti esiwi ththellowest [{otal
operatinglpaymentratesihfheSateldevel opmentiregi onidesi gnatedinder [Section(462.385, ihiwhi chthelfacilitythat
i sidl osi nglikocated. [T helplanned(dl osurelateladjustment must Beldal cul atedunder [Subdivision(B. [Facilitiesthat
etoseldel i censelbedsiwithout[aldl osurelpl an, [0r vhoseldl osurelpl anlisot[@pprovedbyfhel¢ommissioner, [drelnot
dligiblelfblass gn@alpl annedIdl osurelfateladj ustment dnder [Subdivi si on[B:, Winl essithey(areldel i censi ng(fi veldr fewer
beds, [0r Tesslthan(Si x [Percent(df thei r otal [ censedBed(dapaci ty, Mvhi chever lisldreater, [@rellbcatedih@dountyihfhe
top(hreelduartil estof hedsper [1,000her sonsiaged®5or [0l der,[Andhavelhot [(del i censedbedsinthelprior [Three
months. TFaciliti eslineetingihesel triterialareldigibl elfolassi gn[ihelamount[¢al cul atedluinder [$ubdivision[Bio
themsdl ves. If @il itylisldel i censi ngthelgreater [0f [Si x (Or [hor eBeds, [Or [ x [Per cent [Gr thor eldf (it sbtal [l censedBed

capacity, [@ndidoesiiot havelan(dpproved(dl osurelpl an(dr [isnot @i gi bl elfor Theladjustment Uinder [Subdivision(B, the
commissionershall Gal cul atethel@mount theffaci lityiwoul dhiavelbeend i gi bl efbl@ssi gnitinder [Subdi vision(B, @ndishal |
uselthi siamountHolprovideléqual [fateladj ustmentsiiofhedi velhursingfiacilitiesivith[Ehelowest [Hotal [bperating
paymentatesihfhelstateldevel opmentriegi onldesi gnateditinder [Section[462.385, [inlwhi chthefacilityfhat [6tesed

delicensed(bedslisIbcated. [

(c) T obeldonsi deredifor [@pproval ,[@anlapplicationmustlihclude: [

(1) Bldescriptionlaf (Thelproposedidl osuremJI an, mvhl ch mnust[[hcl ude[[kientlfl catl onﬁbf[ﬂhe[ﬂau I |tym>r [ﬂau litieslio
recei veldipl annedIdl osurelrateldadj ustment@n i >

fereachifaciity; [

(2) thelproposedii metabl effor @ny(proposed(d osure, ihcl udi ngthelproposedidatesior @nnouncement folres dents,
commencement(df(dl osure, [@ndidompl eti on[dfdl osure;

(3) [ Rvail abl e,[Thelproposedie ocati onlpl an(for [turrent es dentslof [@ny(fiacilityldes gnatedfor (¢l osure. [[Hhe
propesedIf (@t ocation[planlisihot[Available, [ﬂhe@ppl ication l]nust[ﬂncl ude@l}ttatement@qreel nq[ﬂo@ievel opBi
rel ocati on[pl anhtstibeldes gnedbdompl ylith & : :
buttaotHmitedf; [Section[144A.161; 00

(4) [@descripti onlof [Thelrd ati onshi petweenBhelhur singfaci ity fhat [is(proposedfior (¢l osurelandihelhursing
facilityldr [faciliti eslgroposediiblrecel velthelpl annedid osur elretelad) ustment. [If theselfaci liti esEreldot nder [Gommon
owner shi p, [dopi eslaf @ny(Contracts, [pur chaselagreements, [0r [Gther documentsigstabl i shing@rel ati onshi pldr [proposed
rel ati onshi plthust Belprovided; O

(5)[documentation, ih@format@pprovedByfheldommissioner, that @ | Thelfursing(facil i ti esiecei vinglapl anned
closurelriatelddjustmentunder thelpl anhave@cceptedijbint(@ndSeveral [ ability(for [fecovery(of [Gver paymentsiinder
section[256B.0641, [Subdivision2, for Thelfaciliti esldes gnatedfor [l osureltinder Thelpl an; @nd
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(6) @nlexplanati onlaf Howthe@pplicati onldoor di natesiwi thipl anningleffortsidnder [Subdivi s on 2. [ fhelplanning
groupldoesinotSupport@Tevel [of hursingfacilityldl osuresthat [fheldommi ssioner [donsi der sliobefeasonabl e, [The
commi ssi oner [hay(approvelalpl anned(dl osurelproposal WithoutlitsiSupport.

(d)Theldppli cationmust[@ddressitheldriterialli stedinlSubdivision4.0]

Sec.[40.MMinnesotalStatutes2001[Suppl ement, [Secti on[256B.437, [Subdi visi on[6, islamendediblread: (1

Subd.[®.[MJPLANNEDICLOSURERATEIADJUSTMENT.] ({a) (T heltommissi oner [of Chuman($erviceslshall
cal cul atelthelamount(af fhelpl anned(dl osurefateladjustment[avai | abl eldinder [Subdi vis on[3, [paragraph((b), for [Wp
to[5,140beds[accordingfoldl auses(1) [{ol4): 0

(2)Ehelamount(avail abl elisthenetfieducti onof Mursi ngfacilityBedsithul ti plied By ($2,080; 0

(2) thelfbtal Mumber [of Bedsihtheursingfacilityor Faciliti esifecel vingthelpl annedd osur elretelddj ustment imust
belidentified;

(3)[BapacityldayslareldeterminedBymulti plyi ngthelfumber [deter mi nedtinder (6l ausel(12) By(365; [@nd0]

(4) ihelplanned(dl osurelfatelddj ustmentisthelamount@vail abl elihd ausel(ll), [di vi dedByGapacityldaysideter mined
under(dlause((3).0

(b) A [Pl anned(dl osureatel@d] ustment [uinder [Bhi s($ecti onisléffecti velon Theli rst[day[f fheltnonthfol | owing
compl eti on[of (¢l osurelaf [Thelfiacilityldes gnatedfor (¢l osur elinfhe@ppli cation@ndbecomespart [of Thelhursing
facility'slfotal [Operati nglpayment Mate. (]

(c) (A pplicantsimaytiselfhelpl anned(dl osurelfiateladjustment(fol@l | owfor [Alpropertypayment for @newlnhursing
facilitylor(an[additi onfolanlexi stingmursingfacilitylor [As@n[oper ating(paymentdateladjustment. [IA pplications
approvedUunderCithi sOsubdivisi onCarelClexempt CfromOother Crequi rementsCifor Cmoratori umCexcepti onsClunder
section[144A.073,Subdivisions2@nd(3.0]

(d) Wpon(helrequest[of[aldl osi ngfacility, Theldommi ssioner hust @l | owlthelfiaci lity[@ldl osurelfiateladjustment(as
providediinder[Section[144A.161, [Subdivision[10.00

(e)[A fecilityihat hasrece ved@lpl anned(dl osurelfiatelad] ustment [fay(rieass gnlit fbl@nother Fecilityfhat [isnder
thelSamelownershiplat (any(fi melwi thinlihreeYear sloflitsléff ecti veldlate. T helamount[df [Theladjustmentshal (e
computed(according(ibparagraph((a).[

(HOfEhelper heddol lar amount [$pecifiedlin(paragraph({a),[¢lause{1), lislincreased, [Thel¢ommissioner [$hal |
recal cul atelplanned(tl osureltateladjustmentsifor [Facilities[that [tel i censelbedsluinder [thi sectionConlor [after
July(, 2001, [folrefl ect fhelihcreaselihfhelper Bedidol | ar @mount. [T helriecal cul atedpl anned(dl osurelfiatelddj ustment
shall [Beleffectivelfrom(theldatelfhelper eddol | ar [@mountliklihcreased. [

Sec.[41.[MinnesotalStatutes2001[Suppl ement, [Secti on[256B.438, [Subdi visi on 1, islamended(iblriead: (I

SubdivisionL.[T] SCOPE.] [T hi sCsecti on[Cestabli shes[theCmethodCandCeriteri aCused[(toHeterminelresident
rei mbursement(dl assi fi cati onsibBased(ipon(thel@ssessmentsiaf (fesi dentslaf [ur singlhomes@ndboar dingldarelhiomes
whoselpaymentMateslar eléstabli shedlinder [$ection256B.431,[256B.434, [dr [256B.435. Resi dent el mbur sement
classifications[shal | beléstabli shed[@ccor dinglibthel34group, (Mesourceldtilization[groups, ersionl | [BrRUG-1 11
model [asldlescribedlin[$ecti on[144.0724.[Reimbursement[ ¢l assifi cati onsléstabli shed[linder [ihi sCsection[$hal | (he
implemented@fter Junel30,2002, But Dol ater ThanJanuary(l,2003. [Rel mbursement d assifi cati onsigstabli shediinder
thi slgection(shall [Belimpl ementedmoléarli er fhan(Six Weekslafter Theldommi ssioner hai | siAoti cesldf [payment Mates
tolthelfcilities.Od
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Sec.[42.[Minnesotal$tatutes2000, [Section[256B.5012, [Subdi vision(2, [iIsi@dmendediblfead: [

Subd.2.[JOPERATINGIPAY MENT [RATE.] [{(B) (T heldper atinglpayment ateléqual sthelfacility'sitbtal [fayment
ratelinleffect[dn[September 30,2000, i nusithelpropertyrate. (T heldperatingpayment [fatelincl udesihelSpecial
operatinglratelandtheléffi ciencylincentivelin(effect[asof (September [30,[2000. MWVithi nEhelli mitslof [@ppropriations
specifical lyor hi spurpose, Theldperati ngpayment(shal | belihcreasedfor [@ach fatelyear Bythelannual [percentage
changeliinthelEmpl oyment[CostIndexFor IPri vatelndustryWorker ST otal (Compensati on, [@s{flor ecastedbylthe
commi ssi oner [af ffi nance' sieconomi cidonsul tant, hifthelSecondiquarter [Gf theldal endar iear [precedi nglthelSart Gf ieach
ratelyear. [Ththelcaseldf thelihitial ratelylear Begi nni ng@ctober (1, 2000, @ndiconti nui ngthroughDecember 31,2001,
thelper centagel thangelhal | tbelbasedCbnthepercentagelthangelin(thelEmployment[Cost[1ndexfor[Private
IndustrylWorkers=[T otal [Compensati onfor [thel15-monthperi odbegi nningOctober [1, 2000, [@sforecast (byData
Resources, Inc.,ihfheffirstiquarter [6f[2000.00

(b) (EffectivelOctober[1,2000,TheldperatingpaymentHatelshal | eladj ustedfolref| ect [An[bccupancyfateléqual
to100per centldf Thelfacility'sidapaci ty(daysiasiaf [September [30,[2000.00

(o) [EffectivelJuly[1,[2001, fheloperating(payment (fatelshal | (beladjustedfior [fThelincreases(intheldepartment (of
heal th(li cens ngfeesthat Were@uthori zed(ih L aws2001, [Fir st [$peci al [Sess onldhapter (9, [arti cl e[, [Section30. 7

Sec.[43.IMinnesotal $tatutes2000, [$ection[256B.69, [Subdi visi on[Ba, [@si@mendedby(1l aws2002, [¢hapter (220,
article[15, [Section[15, is@mendediblread: (]

Subd.5a.C0MANAGEDOCAREOCONTRACT S.] O(a) (M anagedicar elJcontractsTunder Cithi sOsectionCand
sections256L .12[@nd256D.03, shal | Belenteredlihtoldr Menewed(On@cal endar Mear Basi slhegi nni nglJanuary(d, 1996.
M anaged(dar eldontractsiihi chiwerelih(effect[0n[Junel30,[1995, [And[Set[fbldenew(dn[Jul y[1,[1995, [shal | (Belfenewed
for fhelperi odlJuly[1,[1995[throughDecember[31,[1995(at fthelSamelfler msthat wer elin[éffect [0n[Junel30,[1995.

(b)[A [prepai difieal thipl anlprovi dingldover edfieal thiger vi cesor i gi bl eper sonsipur suant folchapter 2568, 256D,
and256L , [stesponsi bl efor [éomplyi nglwi th[TheldermsLof[its[¢ontract[WithIhel¢ommissi oner. (TRequi rements
appli cabl elfbimanaged(darelprogramsiunder [Ghaptersi256B, (256D, [@and256L , [establi shed(after Theléffectiveldatelof
aldontractWwithfheldommi ssioner [fakeleffect whentheldontract(isfiext issuedidr Menewed.

(c) Effectivelfor [Servi cesldenderedon(dr [@fter [January1, 2003, fheléommissi oner [Shal | wi thhol d(fi velper cent [Of
managed(darelpl an[paymentsiiinder thi s[Secti on[for fhelprepai dimhedi cal [Assi stancel@ndigeneral [assi stancelhedical
carelprogramslgendi ngldompl eti on[af [der formancefargets. [Mheldi thhel dfuindsi#t hust Belretur nedioSooner than
Julylaf theffollowi ngyear if [fer formanceltar getsiih theldontract @redchi eved. [Theldommi ssi oner mayléxcl udelSpeci al
demonstration[projectsCunder [subdivision[23.[TA [managedtarelplanCmaylincludelas[admitted assetslunder
section[62D.044@ny@mount Wi thhel didnder thi sipar agraphthatikfeasonabl yiexpectedibbeleturned. [

Sec.[44.[IMinnesotalStatutes2001[Suppl ement, [Section[256B. 76, [isldmended(iblriead: [
256B.76[PHY SICIANIANDIDENTALREIMBURSEMENT.]O

(@) CEffectivedor [$ervicesliendered[onLor [&fter (October [1,[1992, [Ihel¢ommi ssioner [$hal | Cmakelpaymentsior
physi cian(Servicesiasiollows: [

(1) paymentfor Mevel [dneHeal th[CarelFi nancelAdmini strati on'siéommon(procedural [dodinglSystem(HCPCS)
codes(fitledMoffi cel@ndother [dutpati ent[Servi ces,” [preventiveltnedicinelhewl(andléstabli shedpatient,” [delivery,
antepartum,[andipostpartumicare,” [critical [Gare," [desarean(dd i veryl@ndipharmacol ogi clihanagement[providedio
psychiatriclpatients,[@nd[HCPCSIkve [fhreeldodesfor [enhancediServi ceslfor [Prenatal [Ri ghlri sk, [shal | Belpai d@tlthe
| ower [of [{i ) [Submitted¢harges, [or [{ii ) C25[per cent [AbovelfheMatelinéffect [on[Junel30, [1992. (IIif (the(iatelon Eny
procedureldodelithi nftheseldategori eslisdifferentfthanihelfatefhat voul dlhavelbeen(pai diunder thelthethodol ogy
inSection(256B.74, 8ubdivision(2, fhenfhelarger [atelshal | Belpaid;
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(2) paymentsifior(all [Gther [Servi cesishal | Belpai d@t thelower [0f [{i ) [Submitted(charges, [0r [{ii) [(15.4[percentdbove
thelMatelihlgffect[0nJunel30,[1992;

(3)[@Iphysicianatesishal | BeldonvertedfromtheBO0thper centil elof (1982 fbtheB0th(per centil eldf (1989, Tkssthe
percentlin[aggregatelhecessarylfolégual (thelAbovelincreaseséxceptThat (hayment[tatesfor lhomelheal th(agency
servicesishal | belfhelfatesinleffect [0n[September[30,(1992; 1

(4) [éffectiveldor [Servicesiienderedlonlor [&fter [January[1,[2000, [(paymentMatesfor (physi cian@&ndprofessional
servicesishall Belihcreasedythreelper cent[Over Thelfatesihleffect[OnDecember 31,1999, [@xceptforomeheal th
agencylandlamilylplanni ng@gency(Services;[@nd

(5) Ehelincreaseslinidl ause(¥) (shal | Belimpl ementedlJanuary(1,[2000, for [hanagedidare.[

(b) [EffectivelfbrServicesrenderedion(dr [@fter [Dctober [1,[1992, fheldommi ssi oner [shal | makelpaymentsifor [dental
servicesiasfollows.[]

(1) [dental [Servi cesishal | Belpai diat thelower (0f [(J ) [Submi ttedichar ges, [Or [(1i ) 25[Per cent@bovelfhelrateliheffecton
Junel30,1992;0

(2)[dental [ratesishal l BeldonvertedfromiheB0thpercentil elaf 1982 fothe50thPer centil eldf 1989, Tessithelpercent
in@ggregatelnecessary(ibléqual thel@bovelihcreases; [

(3) [effectivelfor [Servi ceslrenderedionOr Efter [January(d, 2000, Payment [ratesfor [dental [Servi cesishal | Belihcreased
by(threelpercent(dver fhelfateslinleffect[OnDecember(31,1999; 1

(4) @hel¢ommi ssioner [$hal | Cawar digrantsioléommunityleli ni csCor [other (honprofi t Leommunity[organi zations,
poalitical [Subdivisions,[professi onal [@ssoci ati ons, [dr [Gther [drgani zati onsithat [demonstratethelahi lityfoldrovideldental
servicesigffecti vel ytblpubli clprogramirkci pi ents. [Grantsihay Belusedfofundiheldost sirel ated fblcoor di nati ngldccess
for [rkci pi ents, [devel opi nglandlimpl ementi nglpati entGar eldriteri a, Wpgradinglar (Establi shinghewacilities, Ecquiring
furni shingslor [@qui pment, [decr uitingMew(providers, [6r [0ther [devel opment[dostsithat il | improvelaccessibldental
carelih(aregi on. [Ih@war dinglgrants, fheldommissioner[shal | [gi velpriorityfo@ppli cantsithat [pl anfolSer velar easlof
thelgtateliniwhichfheldumber [6f [dental [Provi der slisiot[Gurrentl ylSuffi ci ent fblmeet fhelfeedsiof feci pi entsiof (public
programs(ar [Wninsuredlindividual s.[IT heldommi ssionershal | [donsi der thelfiol | owi nglih[@war di ngltheldgrants. [

(i) [potential blSuccessful l ylincreasel@ccessiblanunder servedipopul ation;

(i) Ehel@bilityfolrai selatchingfunds;

(iii) Ehellbng-termviability[df Thelproject fbliimprove@ccessbeyondthelperi oddfihitial funding;
(iv) Eheleffi ciencylihfheluselof fhefunding;[@ndC

(v)Ehelexperiencelof thelproposer sithproviding(Servi ceslibhelfarget [popul ation. [

Theldommi ssioner [Shal | thonitor Thelgrantsiandayferminatelalgrant [if [fThelgr anteeldoeshot increaseldental
access(for[publiclprogramirieci pi ents. [T heldommi ssioner [shal | [Gonsi der [grantsfior Thelfol lowing: [

(i) implementati onGf [Mew(programsiar [Gonti nued(Expansi on[of [Gur rent[@ccessiprogramslihat[Haveldemonstrated
successihiprovidingldental [Servicesiih[Underserved(@reas; [

(i) Calpil ot Cprogramor Cutili zingUhygi eni stsCoutsi deCof LA Traditi onal Celental [offi ce[olprovi deldental Chygiene
services; [@ndd
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(iii) [Eprogramithatdrgani zesl@fetwor K [Gf Mol unteer [denti sts, [Establ i shes@lSystem(iblrefer [ gi bl eiihdividual slib
volunteer [denti sts, [@ndthroughhatfietwork[provi desidonateddental [GarelServi cesliblpubli clprogramireci pi entsiar
uninsurediindividuals;(]

(5) egi nning[October [1,[1999, thelpayment [for [footh[Seal antsiandfl uori delfreatmentsishal | belfhellower [6f [{i)
submittedicharge, [dr [{ii) BOlper cent[of hedian[1997[dhar ges; [

(6) thelincreasesll stedlihldl auses(3) [@nd((5) (shal | Belimpl ementedlJanuary(1,[2000, [for mhanaged(dare; [and]

(7) [effectivelfor [Servi ceslprovi dedon(dr [@fter [January1, 2002, [paymentfor [di agnosti cléxaminationsi@nddental
x-raysiprovidedol¢hildren[linder [age[21[$hal | helfhelower [of [{i) Bhel$ubmittedleharge, Cor [{ii) BS[per cent[of
median1999(dharges.(]

(c) Effectivelfor [dental [Servi ceslriendered(on(r [@fter [January(d, 2002, theldommi ssi oner [thay, Wi thi nthell mit Siof
availabl el@ppropriation, ihcreaselel mbur sementslibldenti sts@ndidental [dli ni cslddeemedByfheldommi ssioner [fblbe
critical [Accessldental [providers.[[Rei mbursementfolaldriti cal [Accessidental [provider [haybelincreased By(not [More
thanB0[Per cent@bovelfhelre mbursement ratethat oul dictherwi selBelpai dibthelprovi der . [RPaymentsliblfieal thiplan
compani esshal | Beladj usted(iblrief| ectihcreased el mbur sementslibldriti cal [Accessldental [provider siasidpprovedby
theldommi ssi oner. [Ihideterminingwhi chidenti stslandidental [dini csishal | Beldeemedidriti cal [Bccessidental [providers,
theldommissioner shal | [deview: [

(1) [helutilizati onatelinhelservi celarealiniuvhi chTheldenti st[or [dental [dli ni cloperates(ior [dental [Ser vi ceslio
pati entsldover edby(redi cal [assi stance, [dener al [@ssi stancelhedi cal [dar e, [Gr Mi nnesotaCar elaslihei r[primary(Source
of[Goverage;[J

(2) fthellevel [0f [Servi ceslprovi ded By theldenti st [Gr [dental [dl i ni cliblpati entsldover edBymedi cal [@ssi stance, [§eneral
assi stancelfhedi cal [dare, [0r Wi nnesotaCarelaslthei r [pri marySour celdf [Goverage; [@nd]

(3) hether thellevel [af [Ser vi ceslprovi ded By theldenti st[0r [dental [dl i ni cliS(driti cal fblhai ntai ningl@dequatelevel s
of [pati ent(accessiwi thinthelServicelarea. [

I n[hel@bsenceldf [@lcritical [Bccessidental [provi der in[alServi celarea, [Theléommi ssi oner thay[des gnatelaldenti st[or
dental [dlini clas[aldriti cal [accessldental [provider [if Theldenti st[or [dental [dli ni clisiwil li ngEolprovi deldar elfblpati ents
coveredylmedi cal [@ssi stance, [gener al [assi stancelinedi cal [dare, [or MinnesotaCar elat [Alllevel luvhi ch(significantly
increaseslaccesslibldental [darelihfhelServicelarea. [

(d) Effectivelduly(1,[2001, Thelhedi cal [@ssi stancelrateslfor [Qut pati ent ental [Real thiServi cesiprovidedBy@nlentity
that[dperates: [

(1) @M edi care-certifi edidomprehensi veldutpati ent ehabil i tati onfacility; [EAnd

(2)@Hacility(ihat(Wasl certified(prior [olJanuary(1,[1993, (vith (@t [Teast (B3[per cent [of [Thel tlients[teceiving
rehabilitati onlServi ceslinfhelmost Mecent[dal endar [Year Wholarelhedi cal [@ssi stancelreci pi ents, Wil | Belihcreased by
38(0er cent, WhenfhoselSer vi ceslar elprovi dediwi thi nftheldomprehensi veldutpati ent rehabi litati onffacility@ndIgrovided
tolriesi dentsiaf [Aurs ngfiaciliti eslownedByfhelentity. [

(e)[AnlentitylthatGperatesiboth@M edi carelcertifi ediComprehensi veldut pati ent fehabil i tati onfaci lity@nd@facility
whichiwasidertifiedpri or fblJanuary(, 1993, that il censedunder IMinnesotalRul es, [far ts9570.2000ib9570.3600,
and(for Whom(at Teast [33[per cent [0f [Theldl i entsifecel vingfehabi | itati on[Ser vi cesihthelhost fecent [Cal endar year [@re
medi cal [assi stancelrieci pi ents, [Shal | Belei mbur sed bytheldommi ss oner [for [dehabilitati on[Servi ceslat [atesihat [@re
38[percentgreater fhanhelmaxi mumiei mbursementfate[al | owedlinder [paragraph({a), (¢l ause(2), ivhenfhose
servicesarel(1) [providediwi thintheldomprehensi veldutpati ent ehabilitati onfacil i tyland{2) (provi dedfblres dents
of mursing(facilitiesidwnedBytheléntity.(
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Sec.[45.MMinnesotalStatutes2000, [Section[2561 .04, [Subdi visi on2a, isldamendedibriead: [

Subd.2a.[L ICENSEREQUIRED.] A Gounty@gencyaymotenter [ihtolan(@greementiwithl@n(éstablishmento
provideldrouplries dential ousingdnless: [

(1) @helestabli shment sl censedbyfheldepartment[of (heal th[as@Motel [andHestaur ant; @Eboard2ndTodging
establi shment; [@lres denti al [dareliome; [@Boar di ngldareliomebeforel ar ch (1, [1985; [Or [@lSupervi sedllivingfacility,
and(thelServicelprovider for [fes dentslof [Thelfacility(isl censedUinder [dhapter [245A . MHowever, [an[establi shment
li censedBytheldepartment 0f [Real thfblprovi delbdgi ngieedfot (@ soleli censed fblprovi delboar diif meal sSarelbeing
suppliediblies dentsiunder [@ldontract Wi th[AfbodMendor wholis{li censed By fheldepartment(df hieal th; O

(2)Thelresi dencelisli censedBytheldommi ssi oner [6f (Human(Servi ceslinder M i nnesotalRul es, [Par ts[9555.5050[H
9555.6265, [or [terti fiedby@ countyChuman[$ervi ceslagencyprior [HolIul y[1,[1992, [lising[thel $tandardsiuinder
MinnesotalRul es, [parts[9555.5050fb[9555.6265; [dr (1

(3) Xhelestablishment[sliegisteredCunder Cthapter (144D CandCprovides threeCmeal sCa Hay,[except[that[an
establishmentregisteredunder (section(1144D.02500i sCInot el igibl edfor OanCagreementtolIprovidel1group
residential ousing.[]

Thelfequirementsiiinder [¢l auses{1), {2), @nd{3)dolhot [Zppl yTolestabli shmentsiéxemptfrom[statelli censure
becauselthey(arellocated(0nIindian(fieservati onsland(Subj ect [io(iri bal (heal th{[@nd[Saf ety [dequirements. O

Sec.[46.[IMinnesotal$tatutes2000, [$ection[256L .12, [$ubdivision[, Eslamended byl aws2002, [chapter 220,
article[15, [Section(23, is@mendediblread: (]

Subd.9.MIRATESETTING.] [(a) [Ratesiwi | | elprospecti ve, [Per [Gapita, vherelpossi bl e. T heldommi ssi oner [thay
allowlheal thpl ans(fiolarrangelfior [inpati ent (hospital [Servi ceslon@Ti skor [honriskbasi s. T heléommi ssioner [Shall
consul tiwvith[@nindependentlactuary(fbldetermineldppropriatelfates.

(b) [Bor[Servicesrenderedon(dr @fter [January(l, 2003, theldommi ssi oner [shal | wi thhol dibIper cent [df anagedGare
planipaymentsluinder [thi s(Secti onpendi ngléompl eti onlof [performancefar gets. (T helvithhel difundsivit ust [(be
returnedfioSooner thanJulyl@ndmollater fthanlul y31[af thelfbl | owingyear [if [performanceliar getslintheldontract
arelachi eved.TA [thanaged(dar elpl an(thay(ihcl udelasiadmi ttedassetsllinder [Section (62D .044@ny[@amount (withheld
under thisparagraph(fhat isreasonabl yiexpectedfbbereturned.

Sec.[47.[M aws2002, (Ghapter 220, [@rti cle17,[Section[2,[Subdivi sion[B, [isi@mendedfolead: [
Subd. 6. [Tontinuing[CarelGrants]
Generd (8,907,000) (26,227,000)0

Thel@mountsthat mhayelSpent fromthi sl@ppropriation(for [@ach
purposel@re@siiollows: [

(a)[AginglAdult[ServicelGrants
Generd -0- (2,638,000)1

[PLANNINGIANDISERVICEDEVELOPMENT.] Thelplanning
and$erviceldevel opment[grantFromL aws2001, (First[(Special
Sessionchapter 19, Harticle117,0section[12, (subdivision9,is
€liminated(for [fi scal [year [2003. [Basefunding(for fhe[2004-2005
biennium(3hal | be$550,000éachyear.[(MNotwithstandingLaws
2001, [First[Special [(15essionthapter (O, Carticle[117, [kection[2,
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subdivision[, begi nninglin[{i scal year 2004, [Thel¢ommissi oner
shall @nnual l y[di stributel$5,000Holeach[¢ounty. (ICounti esvith
morelthan10,000[per sonsidver [@geB5(shal | recei vel@ldistribution
of @nl@dditi onal 25[CentsiforEBachper sonlover @ge@5. Theldmount
distributedfbléach(arealagencylon(aging(shal | el$2,500.1

[COMMUNITY [BERVICESIDEVELOPMENTIGRANTS.] (For
fiscal Oyear[2003, (baseld evel (FundingforCtommunityCservices
devel opment(grantsidnder Minnesotal$tatutes, [Section256.9754,
i sieducedBy$1,478,000. [For i scal ear 2004, [Baseleve funding
forfheselgrantslisreducedBy$768,000.MFor i scal Mear 2005, Base
level funding(shal | el$3,000,000, [andThi slamount$hall ethe
base(flundinglevel for [Theselgrantsiior Thelbi enniumbeginning
July1,2005. MM otwithstanding(Secti on(3, [thi siprovisionishal | not
expire.(]

(b) M edi cal [Assi stancelllong-Term(CarellVai ver siandHomelCare
Grantsl]

General 18,471,000 12,833,0000
(c)Medical [Assistancelllong-Term[CarelFaciliti eslGrants(
General (27,382,000) (31,922,000)0
(d) [GroupRes dential (Housi ng(Grants

General 4,000 574,0000

(e)[Themi cal DependencyEntitlement[Grants]

General [0- (84,000)01

[CONSOLIDATEDICHEMICALDEPENDENCY MREATMENT
FUNDRESERYV E[TRANSFER.] (i scal year2003,[$8,544,000
of (fundsCavail able[in[theltonsoli datedthemical [dependency
treatmentFfundCheneral [reservelbaccountisCtransferred(tol the
general[fund.O

(f)[ommunitySoci al [BervicesBl ock[Grants]

General (-0- (4,990,000)0
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[CSSAMRADITIONALIAPPROPRIATIONREDUCTION.] Hor
fiscal [year 2003, Maselkvel fundingfor [dommunitylSocial [Service
aidsluinder [Minnesotal Btatutes, [3ection[256E. 06, [$ubdivisions[1
and2, isreducedBy$4,700,000. [T hi sireducti onishal | Becomelpart
of [basellevel Gundingfor helbi enni umbegi nningLJul y[1,2003.
Notwithstanding(Section 3, thislprovisionlshall [hioteéxpire.[]

[CSSAGRANTSIFORFORM ERGRHRECIPIENTS.][Hor(fiscal
year 2003, baseleve [fundingfior @Gommunity(social [Serviceldids
under(Minnesotal Btatutes, [$ection[256E.06, [subdivision[2b, s
reducedy($290,000. T hi siieducti on[shal | hecomelpart[of (base
| evel (undingor [Theli enniumbegi nning[July(1,[2003.[These
reductionsshal | tbeltnadelon (& proltatalbas s(ioléach[affected
county. [MotwithstandinglSection5, thi sprovisionishall Dot Expire.

Sec.[48.MICASEIMANAGEMENTI[STUDY .10

Theléommi ssioner [of Thuman(Servi cesshal | Btudyldaselinanagement[$ervicesfior [personsiwvithdli sabilities,[in
consultationfwith{donsumers, [providers,[donsumer [advocates, [and(local [Social [Servi celandpubliclheal th(@gencies.
Theldommissioner[shall Meport Hofheldhai rsiandmankingmni norityinember siof fthelhouseland[Senateldommittees
having(iurisdictionldver (heal th@ndfiuman(Servi ceslpoli cylandfunding, BylJanuary[15,[2003, [dn(strateqi eslthat: [

(1) [streamlineladministration; [

(2)[improveldaselmanagement(Serviceldvail abilitylacrossithelstate; [

(3)[enhanceldonsumer [Accesslibneeded(Ser vicesiandSupports; [

(4) [improvelaccountabilitylandihelUselof [performanceleasures; [

(5)[providelfor [donsumer [dhoi celdf Nendor; [@nd[]

(6) [improvelthelfinancingldf [daselmanagement(Services.[

[EFFECTIVEIDAT E.] O hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[49.0IMENTALMHEALTHISERVICESIRATEINCREASEPASS- THROUGH.]O

Prepai dieal thipl ansimust [PassithroughliblServi celprovider sthelrbtelihcreasesiprovi dediinder WMinnesotaStatutes,
section(256B.761.01

Sec.[50.0ICOMMUNITY [SERVICESIDEVELOPMENT[GRANTSWSAGE.] O

For i scal [(year [2003, [Thel¢ommi ssi oner [of Thuman(3erviceslimaytakelgrantsiiinder [fhel¢community[$ervices
devel opment grantsiprogramiihVinnesotalStatutes, [Section256.9754, for fheldevel opment [df Rousi ngldpti onsfor
personsiunder[@ge®B5esidinginnursingfacilities.

Sec.[51.0JACCESST OAFFORDABLEHROUSING.]O

Theldommi ssi onersigflRuman(ServicesiandtheM i nnesotaliousi ng(fi nanceldgencyishal | hakelfecommendations
tolthellbng-termidarelfiask forcelbylJanuary15,[2003, [6nWaysiblihcreaselthe@bility[of (personsii thidi sabilitiesib
accessaffordabl elfiousi ng. I heldecommendationsishall ihclude: [

(1) ihcomelsupplement(dr Housi ng(Subsi dyldpti onsithat Support Eff ortsiblirel ocatelper sonsiinder theldgelaf B5Fom
nursinglflaciliti eslor foldivert themfrom@mursingfacilityplacement; [
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(2)@nl@nalys slof thelimpactsidf thelstatelusi ng@fi xed@mount @ttri butabl elfblribom@ndBoar didostsifor homeand
community-basedWai ver [feci pi entslih[drouplresi dential [Settings; [

(3)[Apti onsbimhaximizefederal fundingthat(riesul t thiAol@dditi onal [dostsfbfhedate. MMheseldpti onstaylihclude
thelfransfer [0f (&t atefundsBetweenlihcomelmai ntenancelprogramsiandthelM edi cai diprogram. [T heseldpti onsithay
belimplemented(pri or fbfhelfeport fbfhelfask force. TAny@dditi onal fundsihadeldvail abl elthroughimplementation
of theseloptionsandnot Witil i zedTolSupport [per sonsiriel ocatingfrommursi ngfiaciliti eslshal | eltisedfbfeducelthe
county(sharelénactedlinl aws2002, [dhapter 220, [@rticl (14, [Section(8;@nd]

(4)Elternativeslthat [provi deladditi onal [incenti vesfioldountylagenci esthat [Successful l y{di schargelpersonsiwith
disabiliti esiinder fhelageldaf B5Fromlnursingfiacilities.

Sec.[52.[PRIORIAUTHORIZATIONREPORT.]O

Theldommissi oner [6f Buman(Servi cesishal | review(pri or [@uthori zati on[Gf [Prescri ptionldrugsiih thelfee-for-service
medi cal [@ssi stancelprogram(ih fermsof fheldost[effecti venesslachi evedfhroughlprior [Authori zation[dn(prescription
drug(dostsiandion(dther fedical [3ssi stanceldostsiandleval uatelfhelgffect that [Pl aci ng@Aldrugon(prior @uthorization
hasHadidnfhelqualitydf [Pati ent[dare. [T heldommi ssi oner [shal | [Submit Ehelfesul tslibfhelchai rsandrankingtinority
member sidf ThelSenateldndouseldf [fepresentati vesidommi tteesiiavi nglibri sdi cti onidver [Buman(Servi cesfundingBy

January(15,2004.[1

Sec.[53.0PILOT[PROGRAM[FORIDEAF-BLINDISERVICES.]O

(&) T heldommi ssi oner sldf Rumani(Servi ces; [dhil dren, Famili es, @ndlearni ng; @nd(statelServi ceslfor fhelblindishal |
meet[With(dleaf-blindlditi zens, [parentsaf [deaf-blind[¢hildren, nd@helMinnesotal dommi ssionl$ervingdeaf And
hard-of-hearinglihdividual stbldetermi nelhi chidgencyldanhost[effi cientl yiandleffecti vel yideve op@nd@dmini ster
algil ot [@rogramifor [donsumer-directed(servi cesolprovi delNeededServi cesfbdeaf-bli nd@dul ts, [chil dren, @ndfamilies.

(b) Thelplanni ng(for [hi spil ot [Brogramimust [Broceediiisi ng(Gur rent @ppropri ations. [Thel@gencythat[devel opsthe
pilotProgramidescribedihparagraphl(g) shal | [provideldireport fbfhelSenateldndRouselof fepresentativesigolicyl@nd
fiscal [dommi tteesihiavingliurisdi cti onldver human(gServi ceslissuesBy(January(, (2003, fhat @ddressesfuturefunding
for Thelprogram. [T heleportshal | ihcl udefhelprogramiproposal , decommendati ons, @ndlalfi scal Mote. [

Sec.[54.[SERVICESIFORIDEAF-BLINDIPERSONS ][]

(a) Effectivelfor [fi scal MearsiBegi nningdn(dr &fter ([Jul y[1, (2003, theldommi ssioner ([df luman(Servi cesishal | dombine
theléxisting$1,000,000Mi enni al (Basellevel Fundingfor [deaf-bli ndlServi ceslintolds ngl eldrant[program. IWVithinkhe
limitslof (Bhel@ppropriationor [Thi s(pur pose, [éachhi enni umEt [Teast [($350,0000shal | (hel@wardedfor [$erviceslio
deaf-blind(ghildren(and(theirfiamiliesiand(@t Meast [$250,000(shal | (Belawar ded(for [Servi ceslfoldeaf-blindAdul ts.[]

(b) T heldommi ssioner haymhakeldrants: [

(1) [{or [Servicesiprovi dedBy(0rgani zati ons; [@nd0

(2)foldevel opland@dmini ster [donsumer-directediservices.[

(c)Anylentitylthat(is@bl elfblsati sfytheldrant(driterialikiél i gibl elfblfecei veldldrant (Wnder [Paragraph((a). (0

(d) Deaf-blind(Servi celprovi dersiarenot fequi red(ib, But (hay, [providelintervenor [ervi ces@sipart (of [thelService
packagelprovidediwithigrantfundsunder fhisSection.[
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Sec.[055.00[FEASIBILITY JASSESSMENTUOOFOMEDICALCASSISTANCEDEXPANSIONCOTOOCOVER
DEAF-BLINDISERVICES.]O

(&) T heldommi ssioner [af human(Servi cesishal | [studylandfeportfolthelegid aturelylJanuary15,[2003, Wwith[@
feasi bilitylassessment [of [heldostsiand ol i cylimpli cati ons, [incl udingfhehecessi tylof feder al Wai vers, foléxpand
benefitsidoveredlunder (fhedi cal [@ssi stancelandunder [thedi cal [@ssi stancelwai ver [programs(iolincl udelthelfoll owing
servi ceslfor [deaf-blindlpersons: [

(1) [SignTangquagelinterpreters;

(2)[intervenors;
(3)[8upport(Servicelpersons; ]

(4) Grientati on@ndmobilityServices; @ndC]

(5)ehabilitati onlfeachingServices.[

(b)[INotwi thstanding aws2001, [First[(Bpecial [Bessionl¢hapter [, [@rticle[17, [$ection10,3ubdivision[B,ihe
commissioner tay(tansfer [$20,000(6f [deaf [@nd(har d-of -heari nglgrantsitoldper ati onslor [pur posesiof [Bar agraph((g).

Thel$tudyl@ndteportliinder [paragraph({a)[isléxemptiromihel¢onsultingléontractmoratori umlinL aws2002,
chapter220,[article10, [Section37.00

Sec.[56.0JREPEALER; [TARGETEDICASEMANAGEMENT.]O

MinnesotalStatutes’2001[Supplement, [Section(256B.0621, [Subdivision[l, ikepeal ed. [

ARTICLERBO
MISCELLANEOUST

Section[1.[MMinnesotal$tatutes2000, [Secti on[62J.692, [Subdivi sion[4, [aslamended by 1L aws2002, [¢hapter (220,
article[15, [Sectiond, islamended(iblriead: (I

Subd.4.[[DISTRIBUTIONOFHBUNDS.] (&) Theldommissi oner shal | @nnual l yldi stributelmedi cal [BducationfLinds
to@ [qualifyinglapplicantsibasedonfhelfol lowingldriteria: [l

(1) {otal Imedi cal [éducati onfundsidvail abl efor [di stribution;
(2)(ibtal Mumber [of (&l i gi bl elfrai neelF T ESlih[éach(dlini cal [hedi cal [Bducati on[program; [@ndd

(3) thelstatewi deldver ageldostper [frai neel@sideter mi nedByThel@ppli cati onlihformati on[provi dedihfhelfirstiyear
of thelbi enni um, By Typeldf {rai nee, [ih[éach(dli ni cal hedi cal [éducati on[program.

(b) [Fundsldi stributedishal | notBetisedibldi spl aceldurrent funding@ppropriati onsifromfederal [0r [StatelSour ces.

(c)[Fundsishal | Beldi stributedfblthelSponsoringlihstitutionslindi cati ngtheldmount fobeldi stri butedibléach(cf the
sponsor'sldl i ni cal hedi cal [éducati on[programsbasedon(theldriterialih(thi siSubdivis onl@ndihldccordancelwithihe
commissioner'si@pproval [etter . [Each(dlini cal edi cal [educati onprogramimust [di stributeffundslibhelfi-ai ningldites
as $pecifiedlin@hel¢ommissioner'slapproval etter. [T ponsoringlinstituti ons, Whi chrelaccreditedthroughlan
organi zati on[ecogni zed By Theldepartment(df (@ducati on[or [thelheal th(darelfi nanci ng@dmini stration, [hayldontract
directlylwith(iai ning(sitesiblprovideldlinical [iraining. T olénsurethelqual i ty[of [dlinical [frai ning, Thoselaccredited
sponsoringlihstitutionsimust: [
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(1) [devel opldontractsispeci fyi nglthelferms, [Expectati ons, [@ndidutcomesiof theldlini cal {rai ningldonducted(at[Sites;
andd

(2)[@akelmecessarylacti onlif (thel¢ontract Hequi rementslarelhot inet. [TA cti on tay[incl udelihelvithhol dingLof
paymentstinder [thi siSecti on(dr fhelfiemoval [0f [Studentsfromtheldite.[]

(d)[Anyfundsimot di stri butedlin Gaccordancelwi th[fheléommi ssioner'si@pproval dietter (nust(belfeturnediolhe
medi cal [educati on@ndiriesear chfundiwi thin[30[daysicf [recei vi ngfioti celfromitheldommi ssioner . [Theldommi ssioner
shalldistributelreturnedfuindsiofhe@ppropri ateftai ningd tesihi@ccordanceli thitheldommi ssioner'siapproval Tetter.

(e) T helecommi ssioner [$hal | [dli stri bute[hettatertanby [ JunelBOLof (éach[Year [An[amount[équal [ﬂo[ﬂhe[ﬂunds
transferredﬁhnder@ectlon[ﬁz.l 694 Ewbdlwsonma,myaragraphMb) [plusti velpercentliinter est[attatfateres
» visent2e;folfhelllniversitydf W innesotalboar dicf Fegentsfor fhe
costs@f%e@cadenlc[ﬂealth@enter@s@pedfledlIlnder@ectlon[BZJ 694, [Subdivision[2a, [paragraph((a).[]

Sec.2.[IMinnesotalStatutes2001Suppl ement, [Section125A.515, [isldmendediblriead: [

125A 5150 PLACEM ENT LDOFOEHH-BRENEWHTFHOUFEBISABHHHESISTUDENTS; [IAPPROV AL COF
EDUCATIONPROGRAM.]O

Subdivis onEL E[[ﬂA PPROVAL [(DF[IEDUCATI ONIPROGRAM S.]T hel¢ommissi oner [$hal | Capproveléducation
8 e es(flor [placement[af [¢hil drenlavitheutteisabtities@ndyouthlin¢areland
treatment[ﬂaa liti esihcl udi aniIetentl on(genters, Beforebe ngli censedBytheldepartment[6f human(Servicesunder

MinnesotaRul es,[Barts9545.0905(00545.1125@nd9545. 1400[0!545 1480 lar @elepartmmt@f@orrectlonsmnder
anaotameuleﬁ@aptersm% El930 El935 Endm950 [Forthed h

these[faa liti &s[‘ahall Ed:onform[ﬁo[‘stat [andfederal Céducation EHaNs[ﬂncl ud| nq[ﬁhe[l ndIV.I dualsiwith(Disabilities
EducationfAct[{IDEA).

Subd.2.MDEFINITIONOFTAREBNDITREATMENTRLACEMENT.] Studentsidl acedihfhefbll owinglpublic
or[privatefacilities@reldons derediolbepl acedfor [dareldandfreatment: [

(D [@roup(foster (home, [department[ofGorrections; ]

(2)[Secureljuvenil eldetenti onlfacilities, [department (df [Gorrections; [

(3)juvenil elresidential [faciliti es, [department [of [Gorrections; [1

(4)@emporaryhiol dover e ght [day, [department [0f [Gor rections; [

(5)[@rouplfiomes, [department(df human(Services; [

(6) [Mesi denti al [Academi es, [department [df (umanServi ces; [

(7)[Eransitional [programs, [department [0f (human(Services; [

(8)[shelter(dare, [department(df [Human(Servi ceslandidepartment(dfidorrections;

(9)[shelter[fior omel ess, [department [df iumanServi ces; [

(10)@dultfaciliti eslthat[@dmit(personsiunder Theldgelof (22;[and[]

(11)[fesidenti al [freatment(programs.]




112THIDAY] WEDNESDAY,IMAY 15,2002 8423

Subd.3.MRESPONSIBILITIESBORPROVIDINGEDUCATION.] [B) MheldistrictihiMhi chfhefacilityislbcated
must [provi deléducati on(Servi ces, [ihcl udinglSpeci al [educati on(if [ i gi bl e, fof@l | Studentsipl acedlin@fiacilityfor [Gare
andfreatment.(]

(b)[(For&ducation[programsbperatedbytheldepartmentof (torrections,[thelbrovidingdistrict[$hall[belthe
department(df [dorrecti ons. TFor [Studentsiiemandedfofheldommi ssi oner [0f [dor r ecti ons, [fhelproviding@andesi dent
districtlshall Befheldepartment(df [Gorrections.]

(c)[Placement [flor [darelandfreatment[doesinot [Automati cal | yimakelalstudent (&l i gi bl effior [Speci al [éducati on. [TA
student [pl acedlih(@darelandiireatment [facilitylikd i gi bl effor [Speci al [Bducati onunder [Statef@ndfederal Tawlihcluding
thellindividual siwithDisabilitiesEducati onfA ct[dnder [Wnited[StatesCode, [fitle20,[dhapter 33. 11

Subd.[4.[TJEDUCATIONBSERVICESIREQUIRED.] [{a) (Education[$erviceslimust [bel provi ded (ol student
beginningwithinfhreeBusi nessldaysiafter fhelstudententer sitheldare@nd(freatment(fiacility. [T helfirstfour [daysiaf
thelstudent'sipl acement(fhayBelusedfblScreen(thelstudent for [éducati onal [And(Safetyliksues. [

(b) Tffhelstudentdoeshot meet [Theldligibility(driterialfior [Special [éducation, [fegul ar[éducati on(Servicesihust[Be
providedibihat(student.[]

Subd.[b.[TI[EDUCATIONPROGRAMSFORLETUDENTSIPLACEDNCFACILITIESCFORCCARECAND
TREATMENT ] [(R) MVhen@student i5pl acedihi@ddarel@dndireatment facilitythat Hasian(On-siteléducati onlprogram,
thelprovidingdistrict, [dponmoti ceftomtheldarelandfreatment fhcility, Ifust(Gontact fhelresi dent(di strict i thinGne
busi nessidayfbldeter mi nelif @student hasBeenidentifi ed@shavi ng@ldi sability, @ndliblrequest (8t Teast Thelstudent's
transcript, [andfor [Studentsiwith(di sabiliti es, [Thelrnost [Hecentindi vidual i zedéducati on[pl an({l EP) [andléval uation
report, [@ndibldeter mi nelif fhelStudent (hasbeenidentifi ed@salstudent Wi th@ldi sability. [T helresi dent [di strict hust

send@facsi mileldopy(btheprovidingldistrictWwithinfivoBus nessidayslof (fecel vingthellequest. [

(b) If [@student [pl acedfor [dar eland(freatment (hasbeen(identi fi ed[@slhaving@ldi sability[andhaslan(iindividual
education(plan(infhelfesident(district: [

(1) Ehelprovidingl@gencymust [donduct@nlindivi duali zedléducati on[pl an(meeti ngfolfeach[@n(agreement[about
conti nui nglar (modifyi nglSpeci al [éducati on[Servi ceslinlaccordancelwiththeldurrentindividualizedléducation(plan
goal siand(dbj ecti vesiandbldeter minelif [@dditional [éval uati ons@relfiecessary; [@ndl]

(2)&tTeast fheffol lowingBeopl elshal | [fecel velrrittenmoti celdr [documentedphoneldal | fbBelfol | owed i thritten
noticelfblattendihelindividualizedeéducation(planmeeting: [

(i) [Thelperson(dr[agencypl acinglthelstudent; [

(ii) TheTesident district; ]

(iii) fhelappropriatefeachersiand(riel ated(Servi cesistaff fromthelprovidingdistrict; [

(iv)[@ppropriatelstaff fromfheldareland(ireatment facility; [

(V) fhelparentsior legal [quardiansiaf thelstudent; [@nd]

(vi)When(dppropriate,fhelstudent.[]

providing(districtsiasiSoon@sigossi bl efoldeter mi nelfhelstudent'siéducati onal @ndBehavi oral leedsi@ndfust ihclude
alneview(df fhelstudent'sléducati onal [decords. [
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Subd.B.MEXITREPORTSUMMARIZINGEDUCATIONALBROGRESS.] [f @gudent HasBeen(pl acedih@care
and(ireatmentfacility{or A5[0r [foreBusi nessidays, Thelproviding(di stri ct itust [Breparelan(exitifeport [Summarizing
theldegul ar [éducati on, [Speci al [@ducation, [éval uati on, [éducati onal [progress, [@nd(Servi celihformati on@ndust [Send
thelfeportfofhelresi dent(di stri ctlandtheliext[providing(district(if [different, fhelparent[dr Tegal [quardian, @nd@ny

appropriateSocial [Serviceldgency. TFor [Studentsiwi thdi sabiliti es, fhi siieportfust ihcl udefhelstudent'sTEP. [

Subd.[T.MMINIMUMEDUCATIONALBERVICESIREQUIRED.] [At[@ i nimum, Ehelprovidingldistrictlis
responsibleffor: [0

(1) theléducati onlfecessary, ihcl udinglSummer [School [Servi ces, for [@igtudent Wholisiot [Performing(at gradelevel

(2)[@school [day, [df [thelSamellength[@slthelschool [day(df thelprovidingdi stri ct, [Winl essltheltini quelhieedsiof [the
student, [@sidocumentedfhroughfhelEPOr [éducati onrecordihdonsul tationWithfreatment(providers, [Mequiresian
dterationlihfhelengthldf fhelSchool [day.

Subd.8.MPLACEMENT,SERVICES,[ANDDUEPRROCESS.] When@dsudent'sreatment@ndiéducati onal Heeds
allow, [éducation(shall belprovidedlinlaequl ar ([éducati onal [Setting. 1T heldetermi nati onl(df Thel@mountand(sitelof
i ntegrated(Servi cesihust [Belaljbi nt[deci si onBetweenfhelstudent'siparentslor [egal [uar di ansiandfhelfreatment @nd
educationgtaff. (Vhen(dpplicabl e, [Bducati onal [pl acement[deci si onsimust BelfhadeBy TheTEPTeam(of Thelproviding
digtrict.MEducati onal [Servi cesishal | Belprovi dedlih[donformancelwi ththellleast (Mestri ctivelénvironment [princi pl elof
theldndividual stwith[Disabiliti es[Education[Act. [(TT helbrovidingdistrictlandl carel@ndireatment{acility[$hall
cooper ativel yldleve opldi sci plinelandbehavi or (nanagement [procedur esohel Uisedlin[émergencyl$ituationsthat
complyWwithfhelMinnesotalPupil (Fai r [IDi smi ssal [A ct[@ndother el evant Stateldandfiederal (Iawslandregul ati ons. [

Subd.@.MREIMBURSEMENT[EOREDUCATIONISERVICES.] (8) Educationigervicesiprovidedfbgudentsiwho
havelbieendl acedfor Garelandfreatment @relrel mbur sabl eih@ccor dancelwi thiSpeci al [Bducati on@ndigeneral Education
statutes.[]

(b)Ihdirect(Ordonsul tati velServi cesiprovi dedlih(donjunctioniith(fegul ar @ducation(prereferral [ihterventionsiand
assessmentprovidedfolrequl ar [6ducati onSudentsiSuspected (df [Bei ng(di sabl edl@ndwhoflaveldemonstratedlearning
or (Behavioral [problemslih@(Screeni ng(arelrie mbur sabl elwi thiSpeci al [éducationldategorical [@ids.[1

(c)[Requl ar[éducation, ihcl uding(Screening, [Provi dedibistudentsiwi th[dr Wi thout [di sabil i ti eslisiot rei mbursabl e
with[Speci al [@ducationldategorical [@ids.[]

Subd.10.MSTUDENTSWNABLETORATTENDSCHOOL BUTNOTPBLACEDINICAREANDITREATMENT
FACILITIES.] (Btudentsiwholarel&bsent[from, Cor (predicted(olbelAbsent[from, [school [for (L5 consecutivel or
intermittent(days, (@t homelor [ih(faciliti eshot [i censedBytheldepartments(af [Gor recti onsior (human(Servi ceslarenot
studentslpl aced(or [darel@ndfr eatment. [T heselS udentsiihcl udelstudentsiwithi@ndii thout [di sabiliti esiwholareliome
dueliblaccident(dr (il ness, (in[ahospital [dr [dther [thedi cal [fiacility, [dr [in[@ldayfreatment[denter. [T heselstudentsiare
entitledfoléducati on(Serviceslthroughlfheir [di strict[0f (hesi dence.[]

Sec.3.MMinnesotal$tatutes2000, [Section125A. 76, [SubdivisionB, [islamended(biead: []

Subd.3.MISCHOOL DISTRICT [SPECIALEDUCATIONIAID.] () (A [School [distri ct'sSpeci al (éducati on(ai dfor
fiscal Byear (2000CandOater Cequal sthel$tateltotal Cpeci al Ceducati onCai d, Cminusthelamount [determi nedLinder
paragraphs{b) [and{c), {i mesthelfati olof [Theldli stri ct's(ad] usted(Speci al [éducati onhaselfevenuefolthelstatefotal
adj usted(Speci al [@ducati onBaselfevenue. [T theldommi ssi oner [6f [6hi | dren, flamili es, @ndTear ni ngmhodifi eslitsriul es
for[Special [éducationlin[@thanner [that(increasesialdi stri ct's[Speci al [éducati on(obli gati onsor [Servi cellequi rements,
theldommi ssioner shall @nhnual lylihcreaseigach@di stri ct'sispeci al [Educati on @i d By thel@mount NecessaryfblCompensate
forfhelihcreased(Servi celfequirements. [T heladditi onal (@i dlégqual stheldost [in[theldur rent [year [@ttri butabl efolriul e
changesinotrkfl ectedlih thelcomputati oniaf[Speci al Bducati onlbaselrevenue, thul ti pli ed By Eheldppropri atelper centages
from[Subdivision2.0]
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(b)MNotwithstandingparagraph({a), [if thelSpeci al [éducati onbasefevenuefior [Eldi stri ct[équal siZzero, ThelSpecial
educati onf@i diequal sthelamount [GomputediaccordingfblSubdivisi on2[Us ngldurrentyear[data.[]

(c) Nlotwithstandinglgaragraphsi(g) @ndi(b), if thelSpeci al [Bducati onbaselrevenuefor @di strictisigreater thanZero,
andthebaseyear @mount [for [Theldi strictuinder [Subdivisi on2, [paragraph{a), [¢l ause{)7), [equal siZero, [Theldpecial
educati on&i dléqual sithelsumlaf [Thelamount[¢omputedaccor ding{olparagraphl{a), (pl usiihel@mount[¢omputed
according(foSubdivision(2, [paragraphl(a), [dl ausel(7),[0s ngldurrentyear[data.[]

(d)[A[¢harter[3chool [inder [ection124D.10shal | [deneratel$tatelSpecial [éducati onlai dbasedldn[¢urrent [Year
expendituresfor [its(first[four [yearslof (operation[andlonl y(inlitsi fth{and(later [yearsishall (paragraphsi{a),[{b),
and({c)Apply.[]

[EFFECTIVEDAT E.] T hisSectionlileffectivelJul y(1,[(2002.0

Sec.[4.[IMinnesotal$tatutes2000, [Section[144.05, islamendedBy@ddi nglasubdivisi onfoliead: [

Subd.@.[MIDENTIFICATIONOFDECEASEDINDIVIDUALS.] Wponlrecei vinghoti celdnder [Section149A.90,
subdivi sion(1, 6f ftheldeath df @n ihdi vidual WholGannot Belidlenti fi ed, Theldommi ssi oner imust [fostdntheldepartment's
Weblgtelihformation(fegar dingfhelihdividual for [Burposesiaf [dbtai ninglihformationfthat tay(@i dihitentifyinglthe
individual @ndfforgurposesicf [Aotifyi nglrd ati vesiwholmayBelSeeki ngthelihdividual . T helihformationust femain
onfhelWeblsiteldontinuoud yluntil fhelperson'slidentitylikdetermined.]

Sec.[B.[IMinnesotalStatutesi2001[Suppl ement, [Section[144.148, [Subdivis on(2, [isldmended(iblriead: [

Subd.2.[PROGRAM .] [{a) (T heldommi ssioner [of (heal th(shal | [@ward[fur al (hospital [dapital [improvement(drants
toldigiblelrural [Hospital s. [Except(@siprovi dedlihigar agraph((b), @grantshal | [HotiExceed$500,000(per Hospital . Prior
tolthelrkecei pt(Gf @nyigrant, thelfospital hust(derti fyfofheldommi ssioner that (@t Teastidne-quarter (Gf thelgrant@mount,
whichihaylihcl udelin-kind(Servi ces, [i@vail abl elfor thelSamelpur posesfromnonstatelflesour ces. MM otwi thstanding
anyTawbltheldontrary, fundsiawardedifblgranteesih@lgrant@greementdolfiot Tapseluntil [eéxpendedBytheldrantee.

(b)[A[grant(shall [Mot[eéxceed($1,500,000(per [ gi bl elfural (hospital That @l solSati sfi esthelfol lowinglcriteria: [
(1) [kihelonlyhospital [ih@dounty;

(2)[Has25(0r [Fewer [ censedRospital Bedsiwi th@ret [Rospital [Gperati ngithar gi nidot[greater than@n(@veragelof fivo
percentldver [thelthreelfi scal year slprior Ib@pplication; [

(3)(iklbcatedin@medi cal lylinder servedidommunity[(M UC)[0r [@aheal th(profess onal [Shortagel@real(HPSA); [

(4) isIbcatediear @migrant Morker Bmpl oyment (s tel@ndlregul arl yltreat S gnifi cantiBumber sIGf [thi grant vorkers
andtheirfamilies;[@ndC

(5)asnot [previoud yecei vedalgrant [nder [thi s[Secti onprior oldul y1,[1999.01
Sec.[6.IMinnesotalStatutes2000, [Section144. 335, [Subdivisi on(B, [isldmendediblriead: [

Subd. 3. [ICOST S.] [(a) IWhen@lpati ent [Mequestsialdopy of fhelpati ent'sliecor dfor [pur poses(of (evi ewingldurrent
medi cal [dare, [Thelprovider [hust ot [éhargelafee.[]

(b)(When[aprovider [or[itsiepresentati velinakesltopi eslof [pati ent[fecor dsliponapati ent'siiequest [inder (fhis
section, fhelprovi der [ar it srepr esentati velmaychar gelthelgati entar Thelpati ent'sifigpresentati velfiolmor elfhan[75Cents
per[Page, [Pl usi$10(fbor i melSpent [fetri evingl@nd(dopyi nglthelfiecor ds, [inl ess[other Taw(0r [Aul eldr [dontract[provide
for [@llower [thaxi mumIcharge. [ hi sl mi tati on[doesidotEppl yibX-rays. [T helprovider thaylchar geldpati ent[dohore
thanhelactual [tost[of (feproducingCX-rays, (pl ustholmorelihan[$100or [Thelfi mel$pentfetrieving[@ndltopying
thelX-rays.(]
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(©)[T helfespecti velthaxi mum(ghargesiof [75[dents(per (page@and$10for [{i melprovi ded(infhisiSubdivision(arelin
effectfor[dal endar year 1992(@ndrhayBeldadjusted@nnual l yléach(dal endar Year [@siprovi dedlihfhi sisubdivision.[The
permissi bl elmaxi mumichargesishal | [dhangeléachyear (byl@an[@mountfhat [fefl ectsltheldhange, [@sléomparediolthe
previousiyear, ihfheldonsumer[pricelihdex(for @ [urbanidonsumers, Minneapolis-St. [Raul [ICPI-U), [publishedBylthe
department(af Tabor.(]

(d)[A[provider[oritshepresentati velfhust (fiot [dhar ge@feefolprovi deldopi eslof Mecor dsiequested By (alpati ent [Or
thelpatient'siauthori zedrepresentati velif fheequest Hor [dopi esldf (hecor dsikTor [pur poseslof [@ppeal i ngaldeni al [of

Act.[TFor fhelpurposelof further [@ppeal s, [Alpati ent [hay(fecel velnoor elthanfwolrnedi cal [fecordUipdatesiwithout
charge, But©Only{or hedi cal [fecor diihformati onlprevi oud yiot Provi ded. [Hor [Bur posesiof thi sifaragraph, @patient's
authorizedfepresentativeldoesot ihcl udeltini tsiof [Stateldover nment @ngaged(ihfhelad] udi cation(df [Soci al [Security
disabilityldlaims.[]

Sec.[7.IMinnesotal$tatutes2000, [Section144.417,[Subdi visi on1, isl@amendedibiead: [

Subdivision[1.0IRULES.] [{a) (T helstateldommi ssi oner [of (heal th(shal | [Bdopt [ful esihecessaryland(ieasonabl elfio
implementthelprovisionsidf(Sections144.411(ib[144.417 [éxcept@siprovi dedfor [in[Section[144.414.01

(b) Rul eslimpl ementinglSections144.411{o144.417[adopted(after [January(1,[2002, (Maymot fiakeléffect [intil
rulelgiover ninglsmokinglinCafficellbuil dings, [factories, Warehouses, [or [$imil arm)l_a(?es@ [Work, Cor(nthealthCdare
faciliti es.[Thislparagraphdoesiiot @ppl yb@rul eichangi ngtheldefinition(df Mrestaurant” folhakelit thelSameldslthe
definitionlih(Zection[157.15,8ubdivision12.[]

[EFFECTIVEIDAT E.] T hislSectionliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[8.[IMinnesotal$tatutes2000, [Section147B.02, [Subdivision[9, lislamended(iblriead: [

Subd.[9.MRENEWAL ] [{la) (T olfenew(alli censelan@pplicantfust: [

(1) @nnually, [or[asldetermi nedbytheboard,[dompl eteldfienewal [@ppli cati on[on(aformprovi dedBytheboard;
(2)[Submitihelenewal [fee;

) provideldocumentati onlof [Gurrent@ndlacti vellCCA OM [gertifi cation; [0r ]

5y[{4) Gif Oi censedCunder [subdivision[bLor [6,[meet[thesameNCCA OM [professi onal [Hevel opmentCactivity
requi rementsiasithoselli censediinder [Subdivision[7.0

(b)[An[@pplicantishall Submit@ny@dditi onal ihformati on(fequested By theBoar difbld arifylihformati on[presented
inlthelfenewal [@ppli cation. (T helinformati on(must (beSubmittedwvi thi n(30[days after (Theloar d'sliequest, [or [the
renewal [fequestlisiul lified.[]

Sec.[9.[IMinnesotalStatutes2001[Suppl ement, [Secti on149A. 90, [Subdi visi on [, islamendediblread: (1

Subdivision.(IDEATHRECORD.] [(8) [Except@siprovidedinthi sisecti on, [@deat hirecor dimust Beldompl etedland
filedfor [BveryRnown(deathBythelthortician, funeral [director, [0r [Gther [per sonTawful lylih[Ghar gelof theldi sposition
of thelBody.O

(b) If fheBodylisthat [0f @nlihdividual whoselidentitylisiunknown, fhelper sonlih[chargeldf theldi sposition(dfthe

bodymustnotifyfheldommi ssioner {or [pur posesiaf [dompliancelwi thiSection144.05, Subdivision(4.[]
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Sec.[10.MMinnesotalStatutes2000, [Section[261.063, islamendediblread: [
261.063[TAXLEVY [FORSOCIALERVICES;BOARDIDUTY ;IPENALTY.]O

(a)Mhelboardidf [Gountydommi ssi oner siaf iBach(dountylshal | @nnual | yTevytaxesand (i x @lratelSuffi cient folproduce
theffull @mountPequi redfor [poor el i ef, [deneral [@ssi stance, M nnesotalfamilylinvestment[program, [Gounty(shar elof
countyland(statelsuppl emental [ai d[folSuppl emental [Securitylincomel@ppli cantsior [fieci pi ents,[andlany[other [Social
securityimheasuresiwherei ntherelisiiow(dr imayHer eafter Beldounty@arti ci pati on, SUffi ci ent foaroducetheful | @mount
necessary(fbr@achlsuchlitem, ihcl udi ngl@dmi ni strativelexpenses, for fhelénsui nglyear, Wi thi nthelfi melfixed By Taw
in@dditionfibldl | [Gther Tax Tevi esi@ndiax rates, However [{fi xedOr [determined, [@nd@nydommi ssioner wholshal | [fail
toldomplyherewith(shal | Deldui | ty[of [Algrossiii sdemeanor [@ndshal | belimmedi atel yfemovedfromoffi celbythe
governor. [Eor fhelpur posesiof [thi siparagraph, Mpoor e i ef* eansidounty(Ser vi cesiprovi dediunder [Sections261.035,
261.04,[@nd261.21b261.231.0

(b)NlothingWithinthelprovis onsiaf thi sisecti onshal | Beldonstrued@sirequiring@dounty@gencyfoiprovidelihcome
support[dr [Gash(@ss stancefbieedyBer sonsiwhenheyl@reniolonger @i gibl efor @ss stancelinder [deneral [@ssi stance,
theMinnesotaflamilylihvestment[program, [0r Wi nnesotalSuppl emental [did. (I

Sec.[11.0JREPEALER]O

Minnesotal$tatutes’ 2000, [Section147B.01,[SubdivisionsBand15, [@relfepeal ed." [

De eteltheffitl elandlihsert: [

" Aill for[an[@&ct el ati ngbfiuman(Servi ces; hodi fyi ngprovi s onslfor [dertai nigover nment [data; [mhodi fyingthe
HumanOServi ceslLicensing[Act; CmodifyingltertainChearingCprovisi ons, CimodifyingCprovisions[Tor Creporting
mal treatment Cof Cii nor sCandCyul nerabl eladul ts; Cmodi fyi ngCeonti nui ngCearelprovisions, [imodi fyi ngCmoratorium
provisionslon(dertificati on(df [Aur singliomebeds; thodifyi ngldli gi bilityfor fransitionlpl anni nglgrants; [Provi dingfor
optional [regi strati onCasChousi ngCithGservi cesCestabli shment; Cimodi fyi ngLtaselCmanager [tontinuingCeducation
reguirements; hodifyi nglprovisi onsfor [inter stateldontractsfor hental (heal th{Servi ces; [inodi fyi ngldommi ssioner's
authorityfo@admini ster [@Suppl emental [drugfiebatelprogram; [desi gnating[Statelagent [foldarryldut[Mesponsibilities
under theRyanVhitelComprehensi velA | D S[ResourceslEmergencylAct; @l owinglGertai niursingliomesitold ectib
parti ci pateihfhelmedi cal @ssi stancelpgrogram; imodi fyi ngimedi cal [@ssi stancelprovi sions; ithodifyi nglgrouplresidential
housinglprovisi ons; todifyi ngMinnesotaCarelprovi s ons; Imodifyi nglpri or [@ppropriati ons; [Provi di ngfor ftheltiselof
certai nigrantsioldevel opldertai nlfousi ngldpti ons; [@rovi dingfor deaf- bl i ndiServi ces; Ihodifyi nglarovi sionsffor funding
medi cal [éducati on; [providingfor [$peci al [éducati on; [providing{or [identifi cati on[of [dertai n[deceasedlindividual s;
modifyi nglprovisi onsfor [rural ospital [api tal [improvement(grants; Modi fyi nglprovisi onslfor [dostsassoci atediwith
pati ent[decords; [Mequiringliegi sl ati veldpproval [of [Tl eandindoor [Ai r [A ct[Bul es, [thodifyi nglacupuncturelprovisions,
maodifyinglprovisi onsfor [Gounty(riel i ef [Gf Thelpoor ; [hequi ri ngStudi es, [feports, @ndirecommendati ons; [@ppropriating
money; CamendingCMinnesotal StatutesT 2000, Ciections[113.41, CsubdivisionL; [11.3.46, Csubdivision[B;[52J.692,
subdivision[4, slamended; [125A.76,[$ubdivis on[5; [144.05, (by[addi ng[Asubdivision; [144.335, [$ubdivision[5;
144.417,Csubdivision; [144D.01, Csubdivision[#; [147B.02, 5ubdi vision[; [245.462, Csubdivision[4; [245.4871,
subdivision(4;[245.50,8ubdivisions, 2,[5;[245A.02, by@ddinglSubdivisions; [245A.035, [Subdivision[3; [245A.04,
by[&ddingCal$ubdivision; [256.01, (byCaddi ngLal$ubdivision; [256.9657, [$ubdivision[1, faslamended; [256B.0625,
subdivisions26,[asiamended, (35, By@ddi ngl@subdivision; [256B.0915, [Subdi vis onsi4, 6, byladdinglalsubdivision;
256B.19, Cbubdivision[L, CasCamended; [256B.431, (subdivisi ons[114,[B0; [256B.5012, Csubdivision[2; [P56B.69,
subdivision[ba, [aslamended; (2561 .04, [3ubdivisi on[2a; [256L .12, [$ubdivision[,Aslamended; [261.063; [626.557,
subdivision[Ba;[Minnesotal Btatutes' 2001 Suppl ement, [ections[1.3.46, [subdivisions[1,[4;[125A.515;144.148,
subdivision(2;144A.071,Subdivisiona; [144A .36, Subdivis onT; [149A.90, Subdivis on[1;[245A.03,[Subdivision[2;
245A..04,ubdivisi ons[B,[Ba, [(Bb; [P45A.07,[kubdivisions[Pa, [B;[P45A.144;[P45A.16,BubdivisionL; [256.01,
subdivision[2,[Asamended; [256.045,[$ubdivisi ons[Bb,[4; [256B.0625, [$ubdivisi on[13, [asiamended; [256B.0627,
subdivision10; [(256B.0911, Csubdivisions[#b, 4d; [?56B.0913, [kubdivisions[#,[b,[8,[110,112,[14;[56B.0915,
subdivisions3, 5;256B.0924,Subdivisi onB;256B.0951, Subdivisi onsZ, 8; 256B.431,SubdivisionsZe, 33;256B.437,
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subdivisionsi3,B;[256B.438,Subdivision(; [256B. 76;626.556,Subdivision0i; 626.557,Subdi vi s on[@d; Daws2002,
chapter 220, @rti cl el7,[Secti on(2, Subdivision8; [@roposi ngicodi ng for MewlawihMinnesotalStatutes, ichapter s144D;
245A; IrepealingMinnesotalStatutes’2000, [Section147B.01, Subdivisions8, [1I5; Wi nnesotalStat utes2001 Suppl ement,
section[256B.0621,Subdivision1." [

Welrequest[@dopti on[df [thi sifeport @ndfepassagelof Tthelbil .
SenatelConferees: MLINDAMBERGLIN,DALLASKC.[5AMSANDSHEILAIM.OKISCADEN.
HouselConferees. [KEVINIGOODNO, JIMABELERANDT HOMASHUNTLEY .

Goodnolhoved(fhatthefeport[of ThelConferencelCommitteelon (3. [F. No.[3099beladopted@ndthat thelbil | e
repassed@s@mendedByhelConferencelCommittee. [T helotionlprevail ed.

S.[F.M0.[3099, A bill For @nldct re ati nglibiuman(Ser vi ces; @ | owi ngltheldmbudsman(ibr [dor recti onsibappl yfor
or[teceivel tertai n[grants,; (imakinglthangesioltonti nui ngLtarelprograms; [inodifyingltaselinanager [tontinuing
educati onlrequirements; [@ddi ngl@néxempti onfrompreadmissi on(Screeni ngfequi rements; Imodi fyi nglfargetedidase
managementdlient[Gontact [fequi rements; [fequi ringlaldaselhanagement(Servi cesigtudy; [hodi fyi nglplanned(dl osure
rateladjustment(provisi ons; [dorrectinglihcons stenci esihihental Heal thiServi cesldover agelinor der R ates; [fequiring
plumber sCtolbellicensed; Cestabli shinglinspecti on[tequirementsTor Chewplumbinglinstallations; (&l lowinglthe
commissioner folchargefeestoli relStaff; [icens ngirestri ctedipl umbi ngicontractor s; fequi ringlrll emaki ng; Expanding
M FI PlRardshi pléxtensi ons; @mendingMinnesotal$tatutes2000, [Secti ons241.44, [By(addi ngl@subdivision; [245.462,
subdivision[4;[245.4871,[$ubdivisi on[4; [(245.50, [Subdivisions[1,[2,[%; [326.01, by&ddingasubdivision; [326.37,
subdivision[1, ObyOaddingOasubdivision; 1326.40,0subdivision[01; OMinnesotal 1Statutes 12001 0Suppl ement,
sections144.122;144.148,subdivis on(2;256B.0627, [Subdivision[10; 256B.0911, [Subdivis onsi4b, [4d; [256B.0913,
subdivision[b; [256B.0915, [subdivision[3; [256B.0924, [$ubdivision[®; [256B.0951, [$ubdivisi ons’7,[8;[256B.437,
subdivision(8;[256J.425, [Subdivisions(3, 4,5, B, Byladdinglasubdivi sion; [326.38; [proposi ngldodi ngfor Mewlawlin
Minnesotal$tatutes, [dhapter [326; Mepeali ngM i nnesotalStatutes2000, [Section[326.45.01

Thelbill Wasead(for Thelthi rdfi me, @sl@amendedByConference, @ndpl acedipon(itsifepassage.

Thelquesti onWwaslibken[0nthelfepassagelof thelbil | [@nd(thelrol | asldal | ed. [T her ellvere113yeaslandl17aysas
follows:

ThoselWwhootedihEhelaffirmativelvere:

Abeler Dorman Haas Kelliher Marquart Pel owski
Abrams Dorn Hackbarth Kielkucki McElroy Penas
Anderson, (1l Eastlund Harder Knoblach Milbert Peterson
Bakk Entenza Hilstrom Koskinen Molnau Pugh
Bernardy Erhardt Hilty Krinkie Mulder Rhodes
Blaine Erickson Holberg Kubly Murphy Rifenberg
Boudreau Evans Holsten Kuisle Ness Rukavina
Bradley Finseth Howes Larson Nornes Ruth
Buesgens Folliard Huntley Leighton Olson Schumacher
Carlson Fuller Jacobson Lenczewski Opatz Seagren
Cassll Gerlach Jennings Leppik Osskopp Seifert
Clark,[J. Gleason Johnson,[J. Lieder Osthoff Sertich
Daggett Goodno Johnson, R. Lindner Otremba Skoe
Davids Gray Jordan Lipman Ozment Slawik
Dehler Greiling Juhnke Mares Paulsen Smith

Dempsey Gunther Kalis Marko Pawlenty Solberg
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Stanek Swenson Tingelstad Wasiluk Wilkin Workman
Stang Sykora Vandeveer Westerberg Winter Spk.[Bviggum
SwapinsKi Thompson Walz Westrom Wolf

Thoselwholoted(ihfhelfiegativellere:

Biernat Dawkins Hausman Kahn Mullery Wagenius
Clark,K. Dibble Jaros Mariani Paymar Walker
Davnie Goodwin Johnson, 3. McGuire Skoglund

Thelbill Wasepassed, [@si@mendedByConference, @ndlits{itl eldagreedo.

ANNOUNCEMENTSBY MTHESPEAKER

ThelS$peaker [@nnouncediheldppoi ntment(df thelfbl | owi ngihember Siaf thelHousefb@TonferencelCommitteeldn
H.[F.No.[3127:

Mares,[Smith@ndMurphy.

Thel$peaker [@nnouncediheldppoi ntment(df thelfbl | owi ngihember Siaf thelHousefb@ConferencelCommitteeldn
S.[F.Mo.2572:

Abrams,[M cElroy@ndMilbert.
Thel$peaker [@nnounced(thelfol | owi ngléhangelihihember shi plof thelConferencelCommitteelonH. [F. No.[2498:

De etelfthenameldf K ui s elandaddiheldamelof Wil bert.

Thelfbll owingConferencelCommitteelReportWaslrece ved:

CONFERENCEICOMMITTEEREPORT [ON[H.F.MO.[31630

Ahill ForCanChctrel atingtol egid ation; Ctorrectinglerroneous, Cambi guous, CandComittedtextCandCobsol ete
references; [@ i minati ngldertai ndedundant,[donflicting, @nd[Supersededprovi sions; [feenacting(dertai nlegisl ation;
makinglhi scellaneousiechni cal [dorrecti onsibatutesiandGther Laws; @mendingMinnesotalStatutesi2000, [Sections
13.04,[subdivision(2;13.461, [Subdivision[;13.4963, [Subdivision(2;13.4967, Subdivision(3;13.741, Subdivision(T;
13.7411,3ubdivision[%;13D.05,8ubdivision[2;[15A.086;16D.11,[Subdivision[®;17A.04, 3ubdivision[1;[31.51,
subdivision[13;[132.073;41A.09, Csubdivisi on[B;[(¥1B.045, Tsubdivision[2;[41B.046, subdivision[b;[41B.047,
subdivision[#;[48.24,[subdivision[b; [115A .06, subdivision[ba; [115A.59;[115A.9157,3ubdivision[6; [115B.20,
subdivisions1,2,[5;[115B.25,8ubdivision(2;115B.26;115B.28, [@aslamended; [115B.29, [Subdivision[1;115B.30,
subdivision[3;[115B.31,3ubdivisions1,[2,[4;115B.32;[115B.33;[115B.34;115B.35, $ubdivisions2,3, 4, 3, [9;
115B.36;115B.37;115C.08,Subdivisionsd, 5;[116J.615;116J.616; M19A. 11, Subdivisi on[3; 119A.20,Subdivision(T;
119A.37,3ubdivision[B; [119A.46, [$ubdi vision[6; [122A. 20, 3ubdivision[1;[126C. 10, [3ubdivisi on[26; [144E.43,
subdivision1;[1148.71, Csubdivision[B;1219.98;[21.185, subdivision[ba;[222.631, kubdivision[1;260B.171,
subdivision[b;[270.708, subdivision[;[270B.15;297B.035, Csubdivision[B;[2971.05, subdivision[12;2971.30,
subdivisions,5;299F.11, [Subdivision(2;[349.163, [Subdivision(8;349A.10,[Subdivision3;[352D.02,[Subdivision[T;
383C.19;1401.05,subdivision[33;[#437.08;[437.09;[1437.10;[158D.02, ubdivisions[2,[13;[458D.23;[169.110,
subdivision(2;[469.116,8ubdivision(T;[469.118,Subdivisions1,2,[4;[469.119,[Subdivision[1;[469.122;[469.154,
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subdivision(3;[471.415, [Subdivision(2;[301B.61,[aslamended; [514.94;[524.2-301; [(524.2-604;[524.2-609;[383.24,
subdivision[4;609.26, $ubdivis on[b;[609.341, [$ubdivision[17;Minnesotal Btatutes[2001 [Buppl ement, [3ections
16A.151, yladdingfalsubdivision; 17B.15,[Subdivision1; 60K .31, [Subdivision[1; 60K .32; 60K .34, [Subdivision(d;
60K .39, SlibdivisionsB, 6; 80K .48; 60K .51, SubdivisionB; BOK .52, [Subdivision(1;81B.23, Subdivision(15; 119A.22;
126C.10,subdivisionid; M36G.03,Subdivision20; 144.057, Subdivisiond; 169.073;214.01, Subdivision(3;216B.098,
subdivision(2;216B.2424,[Subdivision5;[216B.2425, Subdivision(3;[268.052, [Subdivision;270.07,Subdivision3a;
275.28,[8ubdivision(T};[275.70, Subdivision[5; 290A.03, Subdivisi on13; 297A.668, Subdivisi on(3; [336.9-334;[356.62;
376.08,[3ubdivision[2;501B.60, [$ubdivision[B; [514.661, [$ubdivisi on[b; [626.556, $ubdivision[11; [ aws[1995,
chapter (220, [Sections141, 142, [@sl@mended; D aws1997, Ghapter (202, [@rti cl e2, [Secti on[61, [@sl@mended; [ aws2000,
chapter(399, @rticl e, [Section[139; M aws2001, [Ghapter 171, [Section12; [proposi ng(dodi ngfor MewlawihMinnesota
Statutes,Ghapter[B9A; [fepeal ingMinnesotal$tatutesi2000, [Sections115B.27;115B. 35, [Subdi visions1, 5,6; 116.19;
221.0315;[437.11;[462A.072;[857.11; Minnesotal$tatutes2001Suppl ement, [Sections16A . 1286, [Subdivisions4, [5;
Laws[1997,[thapter [(B5, Carticlel4, [$ection[28; [ aws[1999, [chapter (159, [$ection[79; L aws[1999, [thapter (231,
section180; Maws2001, Bhapter 161, Section@d; D aws2001, [Ghapter 162, [Section(4; [ aws2001, [Hir st[Special [Session
chapter2,[3ection(103; L aws2001, [Fir st [Speci al [Sessi onehapter [B, [arti ¢l e[ T, [$ection[1; MinnesotalRul es, [(parts
5300.0360;[7021.0001, [Subparts(2,[4;[7190.0002;7190.0003;7190.0004;[7190.0008, Subparts(1,2;[7190.0015,
subparts1,(2;[7190.0100, [Subpart[2;[7190.1000, [Subpart1.0]

May(2,[200201

TheHonorabl elStevel$viggum
Speaker [of ThelHouseldf [Representatives]

TheMonorabl elDonSamue son]
Presi dent(df fhe[Senatel]

We, [fthellindersigned(donfereesfor [H. . MNo. (3163, [Meportfhat ivelhavelagreedlipon{helitemslin(di sputeland
recommend(@siollows: [

ThatfhelMouseldoncur [ihfthel$enatelamendmentsiandthat (H. [F. INo.[3163, thelfi rst[uinoffi cial ([éngrossment, e
furtherl@mended@s(follows: [

Pagesl4@nd(B, [del etelSectionB@ndlihsert: [
" Sec.[8.[IMinnesotaltatutes2001 [Suppl ement, [Section[16A . 151, islamendedBy@ddi ngasubdivisionfblfead: [

Subd. 3. MEXPIRATION.] T hisSectionleéxpiresJune30,(2004." (1

Page21, @fterMinel33,lihsert:(]
"Sec.[42.MMinnesotaStatutes2000, [Section[122A. 20, [Subdi vi sion[1, isl@amendedibriead:

SudeVIS|onEIl DIGROUNDS[EFOR[EREVOCATION [SUSPENSI ON [CDR[[DENIAL ]H}a)[fhe[ﬂoardlf[feachlnglr

i&@’ﬂ[ﬂ)oard@f Bchool @dml ni stratora mvhl chever [ﬂlas[,[Url sdiction @ver @[fbacher s[[i censure, Ethay, m)n [fhemvrltten

complai nt(dfthelSchool Boar dieémpl oyi ngl@feacher, [feacher [Organi zation, [Or [@nyIGther ihter estedper son, efuselib
i ssue, [efuselfoldenew, [Suspend, [Or [fevokel@feacher'slli censelfolfeach for [@ny(of thelfol | owi ngldauses. [

(1) @Mmmoral [éharacter [6rGonduct;
(2)[Failure, i thout[justifiabl eldause, folfeach for [thelflermidf Thelfleacher' sidontract; [

(3) [Grosslinefficiencylor willful [Aegl ect[of [duty; [Or
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(4) [Failurelfblmeet [T censurelfiequi rements; [0r [
(5)[Fraudor [thi srepresentati onih[dbtai ning[alli cense.[
Thelwrittenldompl ai ntihust[Speci fythelnaturel@andicharacter [of theldharges.(

(b) T helBoar dof feachi ng(or Eregomint Heren t arritagBoard(f [School [@dministrators
whichever [Rasljurisdiction(dver @feacher’ s[l] censure, Bhall IIEfuse[beBwe [fefuselibenew, [Or [Automati cal l ylfevoke
alfeacher'slli censelfblfeach i thout Ehelri ghtfb@heari ngluponrecel vi ngl@icer ti fi edicopydf @donvi ctionishowinglthat
thelfeacher [RasBeen(donvi cted(df (chil di@buse, [@sldefi nedlih[Secti on609. 185, [Gr [Sexual [@buselunder [Section[B809.342,
609.343,[609.344,1809.345,[609.3451, [Qubdivision(3,@rB817.23,[Subdivisi on(3,dr (uinder @S mil ar [aw(df @nother Sate
or[fhelUnited[$tates. [T helboardshal | [Sendmoti celof [Tihi sl censinglacti onfoltheldi stri ct [inwhi chlthelfleacher [iis
currentlyl@mployed.[

(c)[A [person[vhoselli censelfolfieach Masbeenfevoked, thot [ssued, [or (hot [Henewedlinder [par agraphl{b), [ay
petitionlthelboardfiolfeconsi der [thelli censi nglacti onlif Thelper son'sléonvi ctionfor [¢hi | d@buselor [$exual [abuselils
reversedBy(@lfinal [deci s on[of theldourt [0f [Appeal sior [ThelSupremeldourt (or [if fhelper sonhasirecel ved@lpar don(for
theldffense. [T helpetiti oner [Shal | [@ttach@lcertifi ed[dopyldf thelappe | ateldourt's(i nal [deci s onldr Thelpardonolthe
petition. MUponrecei vingthelpetiti on@ndlits@ttachment, thelboardishal | [Schedul elandfiol dialdi sciplinaryhearing
onfthelthatter [Under [Section(214.10,[Subdivisi on[2, [Wnl esslthelpetiti oner ai vesthelri ghtfbl@hearing. [If thelboard
finds(that,[hotwithstandingthelfeversal [of (Bhelpetitioner'sieri minal [eonvi ctionlor helilssuancelof (A pardon, fhe
petitioner [i5di squalifiedfromfeachi nglunder[Paragraphi(h),d ausel(ll), thelBoardishal | [@ffi rmlitsipreviouslli censing
action. [f theBoar difi ndslthat fhelpetiti oner isHot i squal i fi ed fromiieachinglunder [Paragraph((B), [dlausel(lL), itishall
reverselitsipreviousilicensinglaction.[

(d) For Opur posesCof (hi sCsubdi vi s on, (Bhelboar d[of (eachi nglisCdlel egated@helAuthority ol suspendlior [evoke
coachinglicenses."J

Page24, @fterinel34,lihsert:(]
" Sec. [45.IMinnesotalStatutesi2001 [Suppl ement, [Secti on125A.09, [Subdivisi on[(3, islamended(iblriead: (I

Subd.3.0O[INITIALACTION;PARENTICONSENT.] (&) (T heldi stri ctfhust Mot [proceed i th Ehelihiti al Forrrat
assessment[éval uati onlof [aLchil d, [helinitial [pl acement [of [al¢hi | d[in[ElSpeci al [éducati on[program, [or [Thelinitial
provision(cfiSpeci al [Bducati on[Servi cesifor [@lchil diwi thout Ehelpri or vri tten(Gonsent 6f Thelchi | d'sparent(Gr [guardian.
Thelfefusal [of [Alparent [or [uardianfioldonsent [Ho@n(initi al [éval uati onlor [Meeval uati on(maybeldverriddenythe
decisionlih[ahearinghel dipursuant folSubdivisi onB@t[theldistrict'slihitiative. (I

(b)[A[Parent, [@fter [donsultingwith(Real thidare, [Bducati on, [Gr [Gther [prof essi onal [provi der s, haylagreeldr [disagree
tolprovidelthelparent'sichil diwi th[Sympathomi meti clinedi cati onsiuinl essiSection144.344([@pplies." O

Renumber [fhelSecti onslin[Sequenceland(dorrect thelinternal [feferences]
Amenditheffitlel@sfollows: [0
Pagell, Iine23, [@fter [16;" [thsert[M122A.20, [Subdivisiond;" [

Pagel1, lineld4, [@fter theffirst[Semicol on, ihsert[1125A.09,[Subdivision(3;"
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Welrlequest[@dopti on[df [thi sifeport @ndfepassagelof thelbil .
HouselConferees;[ERICILIPMAN, T IMMWILKINANDANDY (DAWKINS.
SenatelConferees. MDONMBETZOLDANDIMARTHAIR.(ROBERTSON.

Lipman(moved(ihatthefeport(of fthelConferencelCommitteeldnH. [F.No.[3163beladoptediandihat [thebil | e
repassed@s@mendedByfhelConferencelCommittee. [T helotionlprevail ed.

H.[F.[No.[3163,[A il | for[@n(act(rel ati ngfolkegi gl ation; [orrectinglérroneous, [@mbi guous, @ndiemittedextand
obsol etelteferences; [&li minatingLeertai nCfedundant, C€onfli cting, Cand3uper seded[provi sions; [feenactingleertain
| egi sl ati on; [thaki ngli scel | aneousliiechni cal [dorrecti onslibStatutesiandother Maws; [@mendingMinnesotal Statutes
2000, [Sections[13.04,Subdivision(2;13.461, [Subdivision[7; [13.4963,[Subdivision(2;[13.4967,[Subdivision(3;13.741,
subdivision[11;1.3.7411, Tsubdivision[b;[113D.05, Osubdivision[2;[15A.086;[116D.11,subdivision[16;[117A.04,
subdivision;[31.51, ubdivision(3;32.073;[41A.09,Subdivis on(8;[41B.045,Subdivision(2;[41B.046,[Subdivision[5;
41B.047,5ubdivisi on[4; [(48.24, [ubdivision[b; [115A.06, [subdivision[ba; [115A.59;[115A.9157,[$ubdivision[®;
115B.20,8ubdivisions1,2,%;[115B.25,8ubdivision2;[115B.26;[115B.28, [@slamended;[115B.29, Subdivision[1;
115B.30,[Subdivision(3;115B.31, Subdivisions(1, 2, 4;115B.32;115B.33;115B.34;115B.35,Subdivisions(2,[3,[4,
8,[9;[115B.36;115B.37;[115C.08, [subdivisions[4,[5;[116J.615;[116J.616;119A.11, subdivision[B;[119A.20,
subdivision[1;[119A.37,[Subdivision3;119A.46,Subdivision[®; 122A.20, Subdivision[1;126C. 10, Subdivision[26;
144E.43,[Subdivision(;[148.71,Subdivision(3;219.98;[221.185, [SubdivisionBa;[222.631, [Subdivision(1;[260B.171,
subdivision[b;[270.708, subdivision[l;[270B.15;297B.035, ubdivision[B;[2971.05, subdivision[12;[2971.30,
subdivisionsd,B;299F.11, [Subdivision(2;[349.163, [Subdivision(8;349A .10, [Subdivision3;[352D.02,[Subdivision(T;
383C.19;[101.05,bubdivision[3;437.08;[437.09;437.10;[458D.02, kubdivisions[2,[13;[¥58D.23;[469.110,
subdivision(2;[469.116,3ubdivision(T;[469.118,Subdivisions1,2,[4;[469.119,Subdivision[1;[469.122;[469.154,
subdivision(5;[471.415,Subdivision(2;[501B.61, [@slamended; [514.94;[5$24.2-301;[524.2-604;[524.2-609;[583.24,
subdivision[J4;[1609.26,0subdivision[15;[1609.341,Osubdivision[17; 0Minnesotal]Statutes12001 0 Suppl ement,
sections16A . 151, [byCaddingCal subdivision; [L7B.15,[subdivision[; (60K .31, Csubdivision[1; (60K .32; (60K .34,
subdivision[L; 60K .39, Csubdivisions[b, [6; (60K .48; 160K .51, Csubdivision[B6; 60K .52, Cubdivision[L;[61B.23,
subdivision5;[M19A.22; M26C. 10, subdivisiond; M36G.03, Subdivision20; [144.057,Subdivisiond; 169.073;214.01,
subdivision(3;216B.098,Subdivision2; [216B.2424, Subdivisi on[; 216B.2425, subdivisi on(3;[268.052, Subdi visi onT,
270.07,Csubdivision[Ba; [275.28, [kubdivision[L;[275.70, subdivision[b; [R90A .03, Csubdivision[13; [297A.668,
subdivision(3;[336.9-334;[356.62;[376.08, Subdivisi on[2;[501B.60, Subdivision[3;[814.661, [Subdivision(3;[626.556,
subdivision[11; L aws[1995, [ehapter (220, [$ections[141, (142, [asiamended; (L aws[1997,[thapter (202, [articlel2,
section[61, [aslamended; (L aws 2000, [ehapter (B9, [arti cl e[, [$ection139; (L aws[2001, [chapter (171, [$ection12;
proposingCodingCfor Chew awlinCMinnesotalJStatutes, Cchapter [B9A ; [repealingCMinnesotaJStatutes. 2000,
sections[115B.27;[115B.35,[Subdivisionsd, 3,6;[116.19;221.0315;[437.11;[462A.072;857.11; Minnesota$tatutes
20013upplement, [Sections16A.1286,[Subdivisions4, [5; [l aws[1997,[@hapter (85, [@rti cl €[4, [Secti on[28; (L aws[1999,
chapter[159, [$ection[79; L aws[1999,[¢hapter (231, [$ecti on[180; Ol aws2001, [thapter (161, [$ection[4; L aws2001,
chapter[162,[Section(4; L aws2001, [Fir st[Bpeci al [Fessi onldhapter 2, [Secti on[103; ML aws2001, [Fir st[Speci al [$ession
chapter(8, @rticleld, [Section1; MinnesotalRul es, [Parts’5300.0360; [7021.0001, [Subparts2,4;7190.0002; [7190.0003;
7190.0004;7190.0008, [Subparts, 2;7190.0015,[Subparts, 2;[7190.0100,[Subpart(2;[7190.1000,Subpart .00

Thebill Waseadfor Thelthi rdfi me, @sl@amendedByConference, @ndIpl acedliponlitsifepassage.

Thelduestionwaslibken(Ontheepassageldf thebil | [Andthelriol | vasidal | ed. T her ellver €81 yeasiandB0haysas
follows:

ThoselwholotedlihEhelaffirmativellere:
Abeler Boudreau Cassll Davids Dempsey Dorn

Abrams Bradley Clark,[. Dawkins Dibble Eastlund
Blaine Carlson Daggett Dehler Dorman Entenza
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Erhardt Hilty Krinkie Ness Rifenberg Walz

Erickson Holberg Kuisle Nornes Ruth Wasiluk

Finseth Holsten Larson Olson Seagren Westerberg

Folliard Howes Leppik Osskopp Seifert Westrom

Fuller Jacobson Lindner Osthoff Stanek Wilkin

Goodno Johnson,[J. Lipman Otremba Stang Wolf

Gunther Johnson,R. Mares Paulsen Swenson Workman

Haas Jordan McElroy Pawlenty Sykora Spk.[Bviggum

Hackbarth Kelliher Milbert Penas Thompson

Harder Kielkucki Molnau Pugh Tingelstad

Hilstrom Knoblach Mulder Rhodes Vandeveer
ThoselwholNotedlinthelfiegati vellere:

Anderson, (Il Gleason Juhnke Mariani Pel owski Solberg

Bakk Goodwin Kahn Marko Peterson Swapinski

Bernardy Gray Kalis Marquart Rukavina Wagenius

Biernat Greiling Kaoskinen McGuire Schumacher Walker

Buesgens Hausman Kubly Mullery Sertich Winter

Clark, K. Huntley Leighton Murphy Skoe

Davnie Jaros Lenczewski Opatz Skoglund

Evans Jennings Lieder Ozment Slawik

Gerlach Johnson, (3. Mahoney Paymar Smith

Thelbill Wasepassed, [@si@mendedbyConference, [@ndlits{itl elagreedb.

MESSAGESIFROM THESENATE,[Continued

Thelfbll owinglthessagesiwer elfecei vedfrom(the[Senate:

Mr.[Speaker:
| hereby@nnouncelthatfhelSenatelhasidoncurredlih(@nd@adoptedihelieport(of fthelConferencelCommitteelon:
S.[F.MNo.2738.

TheBenatelhaslFepassedsai dibill GnCaccordancelwithTheltecommendati onCandteport[of (the[Conference
Committee. [Bai d[SenatelFil elisherewithfransmittedioiheHouse.

PATRICKE.(FLAHAVEN, [Becretary(of thelSenate

CONFERENCEICOMMITTEEREPORTONS.[F.MNO.27380

Albill (or @nctel atingomhatur al (esour ces, [provi dingfor [Acqui si ti onslof [Stream [éasements; [provi dingfor
mai ntenancelof Tleased(property; (hermittingfaguati clpl ant[grants; iinakingleertai n[statelpark [(permitlexemptions;
providingior federal Tlawldompliance; iinodifyi ngldertai n@ppropriations, [providingfor [the[Cuyunall. akesTrail ;
restrictingihelfiakinglaf i shlin[dertai nlprivatedi sh(batcherieslonlaquati clfarms; [Authorizing(Sal e, [donveyance, [0r
exchangeldf[Gertai n[fax-forfei tedlandSur pl usliands; @l owi ngldertai nzoni ngmonconformitieslinfhelll ower [$ai nt
Croix[DNlational [Sceni clRiverway; [de etinglandi@ddi nglareastoldertai n[atelparks; @ | owi ngidertai nisnowmobil efff ail
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grants{obeltisedfor el mbur sement[of [Snowmobil elfrai | [groomi ngléqui pment; [Appropriatinginoney; [dmending
Minnesotal BtatutesT 2000, [sections[84.0272;[84.153;84.975, [byCadding[asubdivision; [85.015,[(byCaddingCa
subdivision;[85.054, By@dding@subdivision;@7A.055, Byladdingl@subdivision;@7C.025;282.018, [Subdivision(d;
394.36, y@ddingasubdivision;[462.357, by@ddingasubdivis on; L aws2001, [First[Speci al [$essi onlchapter [2,
section(3,[Subdivisions2,[5,[8,[7,8,[11; [propos ngldodi ngfor ewTawlihMinnesotalBtatutes, [Ghapter@7A.0

May(10,20020

TheHonorabl elDonSamue son]
Presi dent[df fhe[$enatel]

TheHonorabl elStevel$viggumO
Speaker [of TheHouseldf [Representatives]

We, [Theltindersi gnedidonfereesfior [$.[F.[IN0.[2738, [feport [that ivelhavelagreeduiponfhelitems(indi sputeland
recommend(@siollows: [

ThatfhelHouseecedelfromlitsiamendmentsfand(that [$.[F.MNo.[2738befurther @mended@sibl | ows: [
Dd eteleverything(@fter fhelénactingldl ausel@ndlihsert: [

" Section[1. MinnesotalStatutes2000, [Section[84.153, lislamended(iblriead: [

84.153[[PROPERTY ;[ILEASING,[RENTING.]O

(&[T heldommi ssioner [ishereby@uthorizedat[publi clor [privateendue@nd(at [Suchpricesiandunder [Suchferms
and(donditi ons@asitheldommi ssioner [hay[prescribe, foleasel@nyBuil dingsior Tandsiiot Mowl(authori zed foBelkased,
acquiredlinthelmamelof [thelstatelof Mi nnesotalbylanyof fthelSeveral [di vi si onslof [Theldepartment livhi chlarelnot
presentlyliieededfor fhellUsesi@ndlpur posesiaf [@any(df theldi visi onsiaf theldepartment. [T helpur poses{for vhi chisuch
| easesimayBeléxecutedishal | Belihfhefurtheranceldf thelinterestsiaf ([donservati onlandSuchtisesishal | [fot [fesultlih
any[permanent(injuryfolfhelland. NolSuchleaselshal | belfnadelfor [Afer mfolexceed@nvolyearsiandishal | [dontain(a
provision(for(dancel | ati on(@t@ny(ii meByfheldommiss oner iWponhreelfhonthsiwrittenfioti ce. MA | [honey(recei ved
fromtheselleasesishal | Beldreditedfbihefundfromiwhichithelpropertyiwasiacqui red,Bxcept@n@mountégual fblthe
cost(df mai ntenanceldf thelleased(property(shal | Beldredited fofhefundichar gediwi th Eheldost [Gf Itai ntenance. W oney
credited(or Teased(property(tai ntenancelis@ppropri atedfbtheldommi ssioner [for fhat [purpose. [

(b)[Mheldommi ssi oner ishereby@uthorizedfblrent (dr [easefoleémpl oyeesicf thelMari ousidi vi s onsliaf theldepartment
such(dabins, Buil dings, 0r [ vinglquarter slaslarelow(dr hayhereafter Beldonstructeddpon State-ownedlandsdnder
theldontrol [Gf thelSeveral [divi s onsiof Theldepartment, vhen(thi sloccupancylisfoundibbeniecessary(or Beneficial b
thelwork[of theldepartment. [T hesellleasesior (fental [Agreementsishal | Bellpon@monthfblonthBas siandprovide
for [Surrender By thelksseelipondemand(at @ny il mefheliessee' slSer vi cesiwi ththelstateltay Belfer mi nated, i thout
theldecessi ty(of [@nyaritten(Aoti ce. [AI | Iecel ptsifromfentsishal | Belpai dihfbihelstatelfi easurer[@ndidreditedliblihe
fundighargediwi thfheldost[df[fhai ntenanceldf[Suchuil dingslandlarelfiereby@ppropriatedfor [Suchse.[

(9)[All instrumentsiand(iransacti onsSonegoti atedishal | el@pprovediasiolfiorm, vali dity, [dndléxecuti onbythe
attorneylgeneral .(]

(d)Hunting(df i | digamelisiprohi bi tedidn@nyTandivhi chihasBbeenposted By thel esseelfblprohi bit[Hunting. [Buch
prohibition(shall @pplyib@ l (personsincludingthelessee. [

Sec.[2.[Minnesotal$tatutes2000, [Section[84.975, islamendedBy@ddi ngasubdivisi onfblread: [

Subd.[4.MMAQUATICIPLANTIGRANTS.] (T hel¢ommi ssi oner [fnay(makelgrants{for [@guati c[pl ant Mestoration
projects, [fesearch, @ndpropagation. ]
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Sec. [3.[Minnesotal$tatutes2000, [Secti on[85.054, lislamendedBy@ddi nglasubdivisi onfolread: [

Subd.Q.MLAKEBEMIDJ STATEPRARK.]A Satelpark permitisnotrequiredi@nd@feeimaymotBeldhar gedfor
motor [Vehi cl eléntry(fo, iseldf (Hoads(To, [or (parki nglat fheldepartment [df hatural Mesour cesiegional headquarters
portion(dfIlakeBemidii Statepark.]

Sec.[4.[MMinnesotal$tatutes2000, [SectionB9A .05, [Subdi vision[1, isl@amendedibriead: [

Subdivision1.00DEVELOPMENT.]OT hellcouncil Oshal l Ccoor dinatelthelldevel opment Clof Clcomprehensive
timber tharvestingland{oresttanagement[gui deli nes. [T helgui del i nesiust [&ddressihelvater, [air, [$oil ,biotic,
recreational,CandCaestheti clresour cesfound n[forest[ecosystemshy[focusi ngConthoseld mpactsCtommonly
associ atedwith[applyinglSite-level forestrylpracti ces. [T helgui del i neslmust [Mefl ect [@Hangeldf [practi cal andSound
practi ces[basedonCthe[best Cavail abl eJsci entifi cinformati on, JandObeli ntegratedtoCmi nimi zellconflicting
recommendati onsiwhil elbei ngléasyfbinderstand@ndimplement. (ByLunel30,[2003, [theldouncilshall [feview@ne,;
Htdeemedtfiecessary;fapdatelfhelgui deli nes@nd(identify[potenti al [fevisi ons. [If [deemedfecessary, fheldouncil Shal |
updatefheldui delinesBylJune30,[2005. [TChangesibihelgui delinesishal | Belpeer evi ewed(pri or [fbifi nal [@doption By
theldouncil.MByIDecember 1999, Theldouncil hust[Windertakel@apeer (feviewof Theldfecommendati onslinfheflorest
management[gui deli nes@doptedihDecember [1998for [protecti ngfor est(ri pari an(@reaslandSeasonal [ponds. [

Sec.[3.IMinnesotal$tatutes2001[Suppl ement, [Secti onB9A .06, [Subdivision[2a, isi@mendedfolread: [

Subd.[2a.[MREGIONALFORESTLCOMMITTEEIREPORTING.] [T heltouncil (nust(teportlannual lyon[the
activitiesCand[progress_madel by thelfegional [forestCtommitteesestabli sheduinder Csubdivision[2,Cncluding
thelfollowing: [

(1) by[December [1,[1999, [thelTegional [tommitteefor [thelcouncil'sChortheast[landscapelWwil | Lcompl etelthe
i dentifi cati on[of [draft[desi redfutureldutcomes, [Reyliksues, [@ndistrategi eslfor fthellandscape; [1

(2)by[ulyL, (2000, theltouncil Cwill Ceompl etelassessmentsfor [theltouncil'sChorth[tentral Candsoutheast
landscapelegions; [

(3)ylJuly1, 2001, fhelregi onal [dommitteesfior [thelhorthdentral [@ndSoutheastlandscapesiwvi | | [dompl eteldraft
desiredfutureldutcomes, [Reylissues, [@nd(strategi eslfor [thei r [despecti vellandscapes; [@nd]

(4) By[Junel30, 2002, @l ihemai ni ngTandscapelregi onsihust [Gompl etel@ssessmentsiandByJunel30,[2003, [desi red
futureldutcomesand$trategi es(for [al | ltemai ni ngltegi onsléxcept[ihelhorthern, (éast[¢entral ,[imetropolitan,(and
prairielfegions. [ByJune30,2004, theorthernegi onlthust[dompl eteldesi redfutureldutcomes@nd(strategies, [@nd
by[Junel30, 2005, thelgast[dentral [flegi onthust [dompl eteldesi redfutureldutcomesiand(strategies. [

Sec. [6.[IMinnesotal$tatutes2000, [Section[97A . 055, [islamendedByaddi ngalsubdi vis onfbead: [

Subd.2a. [FEDERAL [A| DIDI SPOSI TION.] ) Bederal (@i dFeimbursementsiinder FheFederal AidinWildlife
Restorati on[Act, WnitedStatesCode, Titlel16,Sections6690669i , sShal | Beldepositedinfheldame@ndfishfund.

(b) (FFederal [&i d(fei mbursementsiiinder [fhelFederal [A i d{in i sh[Restor ati on[Act, [Wnited[Btates/Code, [{itle[16,
sections[d 77777k, Shall Beldepositedlihfheldamel@nd(fishfund.

Sec.[7.0]97A.057] [FEDERAL IMAWICOMPLIANCE;[RESTRICTIONION I CENSEREVENUE.]

Subdivision[1.MICOMPLIANCEMITHEEDERAL [LAW.] Theldommissi oner[shall fake@nylacti oniecessary(ib
complyithfhelFederal [AidiihMVildlifelRestorati on[Act, WnitedStatesCode, [itl e16, [Secti onsB69fbB69i, [Andthe
Federal [Aidlih[FishRestorationlAct, Wnited[HtatesiCode, itl €16, [SectionsZ77{bA77K.01
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Subd.2.MRESTRICTIONON LI CENSEREV ENUE.] M oneyldccrui ngfbfhedatefromfeesichargedifor funting
and@nglingllicensesishall Mot Belusedfor @nypur poselcther thanidamel@nd i sh@ctiviti esiandre ated(@ctiviti esiunder
theladmi ni strati on[df Theldommi ssioner. [

Sec.8.MMinnesotal$tatutes2000, [Section@7A.075, [Subdivision[, [islamendedibiead: [

Subdivisiond.[IDEER,BEAR,[ANDIIFETIMEMI CENSES.] (&) For [fur posesidf thi sisubdi vision,"eer i cense"
meansalli censelilssuediinder [$ection[@7A.475,3ubdivi s ons[2, (¢l ausesl(4),[{5), [and[(9),[And[3, (¢l auses{2), [(3),
and(([7),[@andlIi censeslissuedtinder [Section[97B.301, [Subdivision(4.[]

(b)[(Atleast [($2[Hromleach[annual [deer i censeland($2annual | yfromEheli feti melfi shfand il dlifelfrust fund,
establishedlih(Section@7A.4742,[for [@ach(li censelissuedunder [Section@7A.473,[Subdivision(4, shal | Belised for [deer
habitatiimprovement[or [deer hanagement[programs.[]

(o) [Atleast[$1Fromlgach[@nnual [deer [Ti censeland(éachBear i censel@and$1 @nnual | yfromthellifetimelfi shfand
wildlifefrustfund,establishedihSection@7A.4742, for[éachTi censeliksuedunder [Section[97A.473,[Subdivision(4,
shall Belusedifor [deer [@ndBear management programs, thcl udi ngldidomputeri zed i cens ngSystem. [Fi ftydentsifrom
each[deer i censelis@ppropri atedfor [@mergencyldeer [feedi ngl@ndhanagement [df [dhr oni ciwasti ng(di sease. TV oney
appropriatedfor [@mergencyldeer [feedi ngl@ndimanagement[6f (6hroni chwasti ng(di seaselisavail abl elintil [Expended.
When[thelunencumberedbal ancelinthel@ppropriati onlfor [émergencyldeer fleedi ng@ndighroni clwasti ngldi seaselat
thelend(df [@lfi scal year [Exceeds$1,500,000(br Eheffirstfime, [$750,00005dance edfbiheltinappropri atedBbal anceldf
thelgamel@and(fi shffund. T hel¢ommi ssioner [mustlinformihellegid ati vel¢hairslof (Thelhatural Mesourceslfinance
committeesliéveryfivolyearsionfiowhelhoney(for [6hroni clwasti ngdi seasehasbeen(Spent. [

Thereafter,yhenfhelinencumberedBal ancelihfhe@ppropriati onffor Emergencyldeer feedi ngléxceedsi$1,500,000
atthelénd(df[@lfi scal year, Thelinencumber edBal ancelihleéxcessidf [$1,500,000(kdance ed@nd@vail abl effor [deer [@nd
bear [Management [programsiandidomputeri zedlicensing.(

[EFFECTIVEDAT E.] I hisSectionliseffectivelJul y(1,[(2002.0

Sec.[9.[IMinnesotal$tatutes2000, [Section[97A 485, [islamendedByladdi nglalsubdivis onlibead: [

Subd.[13.MIONE-DAY IPAPERFI SHINGIL I CENSES.] [T heléommissi oner [nust [al | owldne-daypaper i shing
i censesltbbelsol dby i shinglduidesidperating(éharter (hoats. [

Sec.[10.M aws2001, [First[$peci al [Bessi onldhapter (2, [Section(3, [Subdivisi on(2, [isldmendediblriead: [

Subd. 2. M and@ndMineral [ResourcesiW anagement

7,079,000 7,273,0000

SummarybyFundd
Genera 6,500,000 6,679,0000
Natural [Resources 152,000 156,000
Gameland(Fish 427,000 438,0000

$307,000(thefirstyear [@nd$308,000thelSecondyear [@relfor(iron
orel¢ooperativelfiesear ch, [of ivhi ch[$200,000he i rstyear (and
$200,000(thelSecondyear [@relavail abl elonl yl@asihatched by $16f
nonstatefnoney(for [@ach[$1df [Statelfnoney.IIT helthatchmaybe
cash(@r th-kind. [AnynencumberedBal ancelrtemai ninglihfhefirst
year[doesnot(dance Butlisidvail abl efor fhelSecondyear.[]
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$370,000theTirst[year(and[$372,000thelsecondVear [arelfor
mineral [diversification.[]

$100,0000thelTirst[year Cand[$101,000thel$econdyear Carefor
mineral siéooperativelénvironmental [Mesearch, [0f ivhi ch[$50,000
theliir styear [And[$50,500Fhelsecondyear [arelavail abl elonl ylas
matched By $1(cf [Monstatelhoneyfor €ach$1(0f Statelthoney.[The
matchCimaybeltashlor[in-kind.[TAnyunencumberedbal ance
remai ninglihfheffirstyear [doesiotGance [But(iklavail abl efor the
secondlyear.[]

[EFFECTIVEIDAT E.] @ hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[11.Maws2001, [First[$pecial [Bessi onldhapter (2, [Section(3, [Subdivis on(B, [isldmendediblriead: [
Subd. 8. [Parks@ndRecreati on[Vlanagement ]

40,295,000 41,218,0000
SummarybyFund

General 23,452,000 24,023,0000

Natural [Resources 16,843,000 17,195,000

$638,000(theffi rst year [@ndi$640,000fhelSecondyear @reffromfthe
water [fecreati on[accountinfhehatural (fesour cesfundfor [State
park[devel opment[projects. [f the@ppropriationlinléither [year[is
insufficient, thel@ppropriationfor ftheldther ear [5Evail abl effor it.

$4,000,000(theffi rstiyear [and$4,000,000helSecond year [@relfor
payment[af @lgrantfofheletropolitanidouncil [flor metropolitan
arealegi onal [parksthai ntenance@nd(operations. [T helporti on[of
thisOappropriationUall ocatedltoOtheIMinneapolisdparkDand
recreati onboardincl udesiinoneyfor thelBassett's(Creek frail [fo
connectfhelCedar [ akelfrail [Andihellucellinelirail .O]

$247,000thelfirstyear @nd$253,000thelSecondyear [@reffbr State
forestidampground(@perations.(

$4,103,000theffi rstiyear @ndi$4,453,000theSecondyear [@reffrom
thelhatural [tesour ces.fundfor Cstatel park Candltecreationfarea
operationsCandCacquisition.[T hisChppropriationd sCfromCthe
revenueldeposi tedibfhelfatural [fesour cesfundiinder Minnesota
Statutes, [ection[297A .94, [paragraph[{e),[tl ausel{2).[TOf(this
amount:[J

(1)($1,805,000thefirstyear [@nd$1,805,000helSecondyear [Ere
toltestorelcampinglandldayliselin[3tateparks,akeltamping
avail ablelin[thelspringCand{all,[providelmaintenanceiolthe
facilitiesiandiSecurity{or[parkMisitors,[andpartial lyFfundiwinter
operations;[]

(2)$280,0000hei rstyear [dnd$290,000fhelSecondyear [@relfo
fundistatelpark[@mergencylai ntenancelprojects; ]
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(3)($413,000Ehefirstyear[@nd($413,000thelSecondyear [@relfo
fundistatelparkMesour celhanagement@ctivities; ]

(4)[3%185,000thelTfirstCyear [ sCtol fundthepurchaselof (the
campground(fhanager/point-of-sal elSystem(for 28[statelparks; [

(5)($100,000Fhefirstyear [@nd($100,000thelSecondyear [@relfo
makeldmprovementstolthestate[park Web&iteCandCprovide
additional CstatelparkCinformati onal ChrochuresCandCimorelstate
park(thaps;

(6)[$50,00000heldirst[year [Aand[$50,000Fhe $econdyear [arelfo
replace tomputersCinCthelfiel dCandregional [officel ocations
accordingfoldepartment(standards; [

(7)$75,000heli rstyear [isfol¢ompl etelaster [pl ansfor [both
BigBog@andRedRiver [Statelfecreation(areas; ]

[(8) (5666;660[35200,000hel$econdyear [isfor [operatingl¢osts,
includingffisheriesihanagement, (Gf thelRed[Ri ver [Statelrecreation
area;J

(9)$200,000(theffi rstiyear @nd$266,6603100,000fhelSecondiyear
arelfor [Operatingldostsiaf theBi g(Bog(Statelrecr eationlar ea; [@ne]

(10)[$995,000thefi rsthyear [Are =
for@cquisition(afih-hol di ngs[fbr@tate@arks@ndlfbcreatlonﬁreas
andl]

[(11)($1,495,000(thelSecondyear [iklfor [Statelpark [Gper ations. [

Thelbppropriationsin[tlauses{2) (to¥36)[{11) [arelbne-time
appropriations.[]

$4,130,000(theffi rstiyear @nd$5,130,000theSecondyear [@reffrom
thelfatural [fesour cesfund (for [@lgrant fbfhelmetropolitani@ouncil
formetropolitan(arealriegi onal [parksand(irail siinai ntenancel@nd
operations.[his@ppropriati onisfromitherevenueldepositedibihe
natural resourcesfundiinder MinnesotaStatutes, [Section297A.94,
paragraphl{e), [dlausel(3). 1T helappropriation(infhefirstyear [is
availabl eihlfhelSecondiyear. N otwithstandingWinnesotalStatutes,
sectiond6A .28, @mountsiéncumberediinder [GontractOn(Gr Before
June30,2003, [@relavail abl elintil [June30,[2004.

$1,000,000(thelfi rstyear [isfromthenatural (fesour ceslfund for @
grant{oltheldi ty[of [$t. [(Paul [folfestorelfEast[Comolll akelfrail [@nd
| akeshorelih[ComolPark. T helhoney(islavail abl elintil (Expended.
Thislappropriationlisdromiheievenueldeposi tedfolthehatural
resourceslIfundClunder CMinnesotalIStatutes, (section[1297A.94,

paragraphl((e),dlausel(3).0]
[EFFECTIVEIDAT E.] O hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[12.[M aws2001, [First[$peci al [Bessi onldhapter (2, [Section(3, [Subdivis on(B, [isldmendediblriead: [
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Subd. [6. [T rail s@ndWaterwaysM anagement ]

19,263,000 19,616,00000
SummarybyFund

General 2,053,000 2,083,0000

Natural (Resources 16,315,000 16,223,0000

Gameland(Fish 895,000 1,310,0000

$4,424,000Eheffi rstiyear [@nd$4,424,000thelSecondlyear [@reffrom
thel3nowmobil efrail sSCandlénforcementCaccount inihelhatural
resourcesfundfor Snowmobil elgrants-in-aid.[

$600,000[éachyear [isldedi catedfotheldrant-in-ai disystemfrom
thel3nowmobil efrail sScandCénforcementaccount inihelhatural
resour cesfundimadel@vail abl elbyfhelihcreasefbldnelpercentihifhe
unrefunded(gasiiax {for[Snowmobil elactivity.[

Notwithstandingd Minnesotall Statutes,[] section 16A.28,
thelappropriationsencumberedunder CcontractConCor Chefore
Juned30,002003,fordthed snowmobile, [0 all-terrain vehicle,
off-highwayvehicle,Dandd off-roaddvehiclellgrantsdinOthis
subdivisionlarefavail abl eluntil [Junel30,[2004.

$259,000(heffi rstiyear [@nd$261,000EhelSecondyear @reffromithe
water [fecr eati onlaccount(inthenatural (fesourcesfundfor[alSafe
harbor [program(on(LakelSuperior.[]

$852,000(theffirstyear @nd$852,000thelSecondiyear [@refromfthe
natural (resourcestd fundOforO state(ltrail Joperations.dJ O This
appropriationd sfromCthelrevenueldeposi tedtotheCnatural
resources_ifundClunder OMinnesotalIStatutes, [isection[1297A.94,
paragraph({e),(dlausel(2). [T hi sikl@alone-timedppropriation.[]

$684,000(thelfirstyear @nd$684,000theSecondyear @refromthe
natural [fesour ceslfundfor fiail (grantsifolbcal (Unitsicf igovernment
onandibbethai ntai nedfor [&t [kast [20year sifor fhelpur posesiof
thelgrant. [ hisi@ppropriati onlisfromihelrevenueldepositedifolhe
natural Iresour cesffundiinder Wi nnesotaStatutes, [Section297A.94,
paragraph({e),[dlausel(4). T hislislalone-timelappropriation.T he
NotwithstandingfMinnesotal Btatutes, [$ection[16A.28,[amounts
encumberedCunder[tontract[onlCor[beforeJuneB0, 2003, are
availabl elintil [Junel3,[2004.01

ThelOappropriationdfromOthellgeneral (funddof J$1,400,000
authori zed(in L aws[1998, [dhapter (404, [Secti on[7,[Subdi vision(26,
forOSkunk[Hollow(trail inlY €l ow[M edi cineCandCOChi ppewa
countiesdsCteappropriated(forthelpurposelbf (Hevel opinglthe
MinnesotalRRiver [frail [inder Minnesotal$tatutes, (Section35.015,
subdivision22.0
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$300,000(theffirstyear @nd$300,000theSecondiyear [@relfromithe
water [recreati onCaccount[inCthelnatural Cresour cesCfundCfor
preconstruction,@cquisition, @nd&affingiNeedsfor thelWississi ppi
Whitewater (trail Cauthori zed(ObyOMinnesotalJStatutes, Clsection
85.0156. [T hi slik@dne-timelappropriation.d

$150,000(thefirstiyear isfromihelvater recreati onl@ccount ihthe
natural fesour cesfundifor Mecessarylimprovementsiand(riepai rsat
thelK nifelri ver [Rarbor f fefugeldndiari na. [Thi siappropriationlis
availableluntil [Spent.O

$100,000(thefirstiyear isfromihelvater recreati onldaccount ihthe
natural [esour cesfundfor @nlinventorylof [TheRed[Ri ver [of (The
North, fblhakerlecommendati onsiiblihelkgi d atureldntheldost [Of
improvementsinecessaryfor [theldanoelandboati ngoutelonlthe
river,[@nd(for happi ngand(signi nglthelbwer [porti on(of [thelri ver
fromBreckenridgelibGeorgetown. [

[EFFECTIVEIDAT E.] 0T hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

[112THDAY

Sec.[13.[M aws2001, [First[$peci al [Bessi onldhapter (2, [Section(5, [Subdivis on(7, [isldmended(iblriead: [

Subd. 7. [FishiW anagement [

27,692,600(27,842,00000 28,948,00000
SummarybyFund
Genera 646,000 660,0000
Natural [Resources 191,000 197,0000
Gameland(Fish
26;855;600(27,005,00000 28,091,0000

$222,000theTirst[year(and[$227,000thelecondVear [arelfor
resourcelpopul ation[surveysCin[the[1837dreatylarea [TOf(this
amount,[$84,000helirstyear [@nd$85,000fhelSecondYear [@re
fromihelgamel@nd(fishfund.C

$303,000(theffirstyear [@nd$311,000helSecondyear [@reffor the
reinvestihMinnesotalprogramsicf[ameland(i sh, [ariti cal (Habitat,
andiwetl andsiestabli shediinder Wi nnesotalStatutes, [Section84.95,
subdivision2.[]

$666,000theffirstiyear @nd$671,000EheSecondiyear [@refromithe
troutCandCsal monCmanagementCaccount[For Conly[thelpurposes
specifiedinlMinnesotalStatutes, [Section97A.075,Subdivision[3.

$205,000(heff rstiyear @nd$207,000thelSecondlyear @reldvail able
for@quati clplant estoration.
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$150,0000heTi rst[Year [s@ppropriatedrom@he game@andfish
fund(fior Mesearchiworkdn(lLakeMill elll acs. [T hisfis@one-time
appropriationld@vailableldntil [June30,2003.1

$4,735,000fheff rstiyear @nd($5,451,000fhelSecondyear @reffrom
thelberitagelénhancementlaccountihfhelgamelandi shfundfor
onlyOthelpurposesispeci fiedinCOMinnesotal 1Statutes, (section
297A.94,[garagraph((¥),dausel(lL). [This@ppropriationisfromihe
revenueldepositedfothelgamelandi shifundlinder IMinnesota
Statutes, [section[297A .94, [paragraph({e),[tlause[{1).[TOf(this
amount:[]

(1)($1,980,000(theffi rstyear [And($1,980,000helSecondYear [@re
tolCearrylout[projectsiduchlaslinstallinglake aeration[systems,
removinglaccessBarriersitor [physi call ydi sablediangl ers, [Building
fishing(pi ers, modifyingldams,[@onstructingmoughfishbarriers,
conductingldred Surveys, improving&reams, improvingSpawning
areas, [tepairingChatcheriesiandtearingCponds, [$tabilizingiake
shorelines, [andCacquiringfaquati clinanagement [éreas andlirout
streamJeasements, ClandOtoOprovi delIfi el dCoffi cesCwi th(Osome
discretionaryldmoneyfor[local O habitat[limprovementsland
restorationsCin[partnershiplvith[ ocal [stakehol dersCandCother
departmentuinits, [for Tiake@ndlstreamSurveyslandlassessments,
and(or [equi pmentfoldoffiel diprojects;

(2)$250,0000hei rstyear [Bnd$250,000EhelSecondyear [@relfo
providelthorelfi shingldpportunitiesfor [6hil drenl@nd(dther @nglers
onSmall Ibkes@ndpondslintheTwin[Citiesthetropolitan(area; [

(3)$150,000Fhefirstyear[@nd[$150,000thelSecondyear [@relfo
protect@ndirestorelaquati chdegetati onl@ndGther [@quati clabitatin
cooperationwithIocal [Stakehol ders;

(4)[$500,0000theffi rstyear [And[$500,000thelSecondyear [arefor
asset[preservationlandmprovement(of [Statelfi shhatcheriesiand
rearing(ponds; ]

(5)[$500,0000thefi rstyear [And[$500,000EhelSecondyear [arefor
acquisitionsdof dthe[ddivisionOof fisheries O highestOpriority
acquisitions;J

(6)($150,000Fhefirstyear [@nd($150,000thelSecondyear [@relfo
mai ntai nffundi ngfor threelfi el diposi tionsibldolfi shimhanagement
activitieslincludingi shCeul tureland3tocking, Hakelandstream
monitoring,[@ndMabitatimprovement;

(7)[$553,000thelfirstyear [@nd[$553,000FheSecondyear [@relfor
accel eratediwal l eyelstocking; O

(8)[($134,000thelFirstOyear [is[for [testorationCandCaerati on[of
PowderhornllakelihMinneapoalis;

(9)[$850,000(thel$econdyear [isfomakelgrantslloansfromihe
streamU protection andOimprovementloand programC] under
Minnesotal$tatutes, Section[103G.705; @ndC
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(10)($518,000(Ehei rst[year [@nd[$518,000he $econdYear [are
avail abl elfor[@quati clpl antMestoration.

The@ppropriationslih(dl ausesi{ll), [éxcept(for [$950,0008achlyear,
(2){ol(5), @nd(8) {ol{(10)[areldne-timeldppropriations.[]

Theldlivisi on[offisheries[shal | Cprovidelalwritten[teportiolihe
chairsiof theRouselandisenateiatural Ifesour cesipol i cy@ndfinance
committeesby[January1,[2003, [onhowlthelacce eratediwval leye
stocki ngihoneyvasiSpent, ihcl uding, But Mot i mited o, Thkesihat
werelstockedCandtheCamountCof (Fry, [frylings, Cor (fingerlings
stocked.[d

Notwithstandingd Minnesotal] Statutes,[] section] 16A.28,[the
appropriationstd encumberedd underd contract[] onJ orJ before
JuneJ30,02003, Of or OtheJaquati cOrestorationCgrantsClinOthis
subdivisionlareldvail abl eldntil [Wntil [Junel30,[2004.01

[EFFECTIVEIDAT E.] 0T hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[14.[M aws2001, [First[$peci al [Bessi onldhapter (2, [Section(5, [Subdivi s on(8, [isldmendediblriead: [
Subd.[8.MWildlifellanagement]

22,948,000 23,521,0000
SummarybyFund

General 1,636,000 1,655,00000

GamelandFish 21,312,000 21,866,0000

$106,000theTirst[year (and[$106,000thelecondVear [arelfor
resourcelpopul ationCsurveysiin[the[1837ireatylarea [TOf(this
amount, [$26,000thefirst[year (@nd($26,000theSecondyear [re
fromihelgamel@and(fishfund.C

$552,000(theffirstyear [@nd[$565,000hel3econdyear[@refor the
reinvestihMinnesotalprogramsicf[gameland i sh, [ariti cal Habitat,
andiwetl andsiéstabli shedilinder W innesotalStatutes, [SectionB4.95,
subdivision2.[]

$1,419,000(theff rstyear @nd$1,430,000thelSecondiyear @reffrom
thelwil dlifel@cquisition[surcharge@ccount for [onlythelpurposes
specifiedihMinnesotalStatutes,[Section@7A.071, [Subdivision2a

$1,245,000thefi rstyear @nd$1,269,000fheSecondyear [@reffrom
thelteer Chabitat (i mprovement Caccount[For Conly[thelpurposes
specifiedinMinnesotalStatutes, [Section97A.075,[Subdivision[1,

paragraphi(b).0]

$147,000thelfirstyear @ndi$148,000theSecondyear @refromihe
deer Jandbear Omanagement Daccount Cifor Conl yCthelpur poses
specifiedinMinnesotalBtatutes, [Section[97A.075, [Subdivision(d,

paragraph(c).]
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$699,000(theffi rstyear [@ndi$708,000thelSecondyear @reffromfthe
waterfowl Chabitat [improvementCaccountfor Conly[thelpurposes
specifiedinMinnesotalBtatutes, [Section@7A.075, [Subdivision2.

$546,000(thelfirstyear @ndi$546,000theSecondyear @relfromfthe
pheasanthabitat[0 mprovementCaccount[For Conlythelpurposes
specifiedinlMinnesotal$tatutes, [Section97A.075,[Subdivision[4.
I niEadditi onfofthelpur posesispeci fiediinMi nnesotalStatutes, [Section
97A.075, [subdivisi on[4,thisCappropriationCmay e used[for
pheasant(fiestockingléfforts.[]

$308,000(thelfirstyear @nd$313,000fhelSecondiear @refromithe
gameandCfishCfundFor ChctivitiesC el ating[tolreductionCand
prevention[of (propertyldamageByiwil dlife. [$50,000each year (i
for[@mergencyldamageldbatementfaterial s.(0

$8,0000helirstlyear [and[$8,000Ehel$econdyear [arelfrom(the
gamelandi shffundor [Thelvil dfurkeyinanagement [program.
ThisCamounthal l tbelincl udedlinheltlepartment'sibaseliolbe
transferredtothe[wil dCturkeyCimanagement CaccountCandlis
appropriatedfor CpurposesCunderCMinnesotal IStatutes, [section
97A.075,8ubdivision(3.0]

$86,000Fhefi rstyear[@ndi$87,000FheSecondyear [arefromthe
wildifurkeylmhanagement(account(fior [onl ythepurposesiSpecified
inMinnesotalStatutes, [Section97A.075,[Subdivision(B.[]

$3,060,000Eheffirstyear @nd$3,265,000EhelSecondyear @reffrom
thelheritagelénhancement@ccountlinfhelgamel@ndfi shifundifior
onlyOthelpurposesCispecifiedinCMinnesotalJStatutes, Clsection
297A.94,[garagraph((¥),[d ausel(ll). [ThisEppropriationisfromihe
revenueldepositedfolthelamel@andi shifundlinder IMinnesota
Statutes, [ection[297A .94, [paragraph[{e),[tlause[{1).[TOf(this
amount:[]

(1)$250,000heffi rstear [@nd($250,000FhelSecondyear [arelfor
prescribedBurninglof [grass and, Wetland,[@ndforesthabitats; [

(2)[$250,000hefi rstyear [and$225,000helSecond(year [@relfior
prairielgrass andidevel opment(ihcludingthelfestoration(df [ative
speci esClof [grassesTlandCiforbsConCpubli cCllandsCandUf or Cithe
improvement[of[éxi sting$tandsihroughlinter seedinglandlother
practi cesblimprovelstandidiversity; [

(3)[$200,0000thefi rstyear [And[$200,000fhelSecondyear [arefor
thelddevel opmentCof Cf orestopeni ngsUandOtoCenhanceldmast
production, [fegeneratelstands, [improvelfhermal [Gover Thidrder b
mai ntai nCheal thysustai nabl e[ TorestCwil dlifelpopul ations,Cand
improvelwildlife-rel atedrecreati onal OopportunitiesinCforest
habitats;]

(4)[$300,0000heffi rstyear [@nd[$225,000fhelSecondyear[arefor
restorati onafdrai nedwetl andbas nslandiimprovement af [xi sting
basi ns[throughOwater Clevel Omai ntenancelJandCwater Ccontrol
structuresibimai ntai n@ndimprovehabitatsfor Wwetl andidependent
wildlife;O
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(5)[$300,000(theffi rstyear [And$300,000EhelSecondyear [arefor
theldompil eti onlaf [@ppli edihanagement [fesearchl@ndlmonitoring
projectslfor Wetl andslandforest Wil dlifelpopul ations;

(6)[395,000Fhefi rstyear @nd$400,000thelSecondyear @refforthe
stateldf Wi nnesotalfblassumelmanagement[of fhelwolf, [ihcluding
monitoringCwol f O populations, 0 conductingCl cooperativewol f
depredati onlthanagement, donducti nglfél emetry, @ndicther @pplied
researchlandlincludesdundingor (& ¢ooperati velagreement [for
depredati onCmanagement Owith[Uni ted 0StatesC Department Cof
AgriculturelWildlifelServi ces.[$305,000fhelSecondyear [islonly
availabl efif (fhelfederal [government i nal i zesldel i stingihelvol f
fromiprotectionunder thelEndangered$peci eslA ct[0f[1973;

(7)$125,000Fhefi rstyear [and$125,000helSecondyear [@relfor
thelshearingl@ndurni nglof brushl andhabi tatsffolmai ntainfand
improveRigh(priorityBrushlandigcosystemslanpublicland(private
|andslacrossinortherninnesotalfor [Sharp-tail edldrouse, hoose,
deer, [@ndlmany(dther [Speci esldependentdntheselareas; [

(8)[$1,000,000helfirstyear[And($1,000,000FhelSecondyear [@re
for [devel opment[@nd(riehabilitationof Wil dlifelhanagement [@rea
|andsandiihcl udesboundarysurveysandiposting, dteld eanupl@nd
erosion(eontrol, Gaccessidevel opment, [drant [&dministration,[and
appropriateldover @stablishmentforidildlifefabitat. [$945,000the
firstiyear[@nd$950,000fhelSecondyear [@reldvail abl effor [grantsiib
| ocal [outdoor [$portsiel ubsior (habitat [improvementprojectsion
wildlifelhanagement@realands. T helunencumberedbal ancelin
theffirstyear [doesnotGancel Butlik@vail abl elfor ThelSecondVear;

(9)[$35,000Ehelirstyear [And[$35,000Thel$econdYear [arelfor
waterfowl [dlevel opmentlin[Canadalas authorized[in(Minnesota
Statutes, [Section@7A.127;0

(20)$30,000Chei r styear and[$30,000Ehe$econdYear [Brelfo
providelfundsiiolmatchpri vatelcontributi onsfor [Thelpur poselof
compl etingtheltapture,[tel ocation,CandCmonitoringCof prairie
chi ckensbei ng(fei ntroducedlinWest[@entral Minnesota; @nd [

(11)®475,000thefi rstyear@nd$475,000FhelSecondyear [@relfor
statewideliechnical [ass stanceltolimprovelil dlifeChabitatsCon
privatelliands, [incl udinglVegetati onléstabli shment, [lhanagement,
and@ewardshiplplanning,@ndiather Wil dlifelfabitatdevel opment
andmanagement(fechniques.O]

TheOappropriationstJinCclausestd (1) Otod (11)Jareone-time
appropriations.]

$13,000(heffirstear @nd$13,000theSecondiear @reffolpublicize
theldriti cal (habitat i censelpl atelmatchprogram.d

Notwithstanding] Minnesotal] Statutes, [ section] 16A.28,[0the
appropriati onséncumberedunder [dontract[on(ar eforelJunel30,
2003, FortheOwil dlifeChabitat [grantsCinthisCsubdivisionCare
availableluntil (Junel30,2004.00

[EFFECTIVEIDAT E.] 0T hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

[112THDAY
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Sec.[15.M aws2001, [First[Special [Bessi onlchapter (2, [Section(3, [Subdivision[11, iklamendediblread: (I

Subd.[11.[MDperationsSupport]

33,292,000 33,674,0000
SummarybyFund

General 20,528,000 20,656,00000

Natural [Resources 4,405,000 4,490,0000

Gameland(Fish 8,359,000 8,528,0000

$413,000theTirst[year(and[$418,000thelsecondVear [arelfor
techni cal [assi stancel@nd(grantsiolassi stiocal [governmentminits
anddrgani zationslihfheltetropolitan(@realfb@cquirelandidevel op
natural [@reasland(dreenways.[]

$556,000fhelTirstyear [@nd$572,000fhelSecondyear [@relfor the
community(@ssi stancelprogram{iolprovi deffor fechni cal [Essi stance
and(riegional [fesour celénhancement(grants.(

$2,538,000fhefirstiyear [@nd[$2,595,000FhelSecondyear [@refor
theldperati onsiaf thelyouthgrograms. [Mf thesel@mounts, $478,000
theffirstiyear[@nd[$491,000thel3econdyear[@refromtheatural
resourcesfund.

Notwithstanding[] Minnesotal] Statutes, [ section] 16A.28,[the
appropriationsJ encumbered] underJ contract[] onJ orJ before
Juned30,02003, Cifor CtheDOmetroOgreenways, TRedRiver, [and
communityCassi stancelprogramCgrantslinithisCsubdivision[are
availabl eluntil (Junef30,(2004.01

Theldommi ssi oner mhayContract i th@ndimakegrantsitolionprofit
agenci esfol¢arryloutThelpurposes, (plans,[andprogramslof (fhe
offi celof youthprograms, MinnesotalConservation[Corps. ]

$304,000(thelfirstyear @nd$304,000fheSecondijear @refromithe
natural Iresour cesffundfor [grantsitobedi vidediéqual | yDetweenithe
cityof (3. [Paul for thelComoZoolandConservatoryl@ndheldi ty(of
Duluth[Zoo. [T his@ppropriationlisfromthelfevenueldepositedip
thelhatural Cresour cesCfundCunder (Minnesota Btatutes, [section
297A.94,0paragraphtd(e),0claused (5).0 ThisdisOaJone-time
appropriation. [T hel@ppropriationlinthelfirst year is@vail abl elin
thel] second year.[1 Notwithstandingld Minnesotall Statutes,
section[d6A .28, @mountsiéncumberediinder [Gontract[On(Gr Before
June30, 2003, [@rel@vail abl eltintil [Junel3,[2004.1

$199,000(theffirstyear(isfor [grantsiblCook, [l ake, @ndHt.Mouis
countiesCIfor Jemergencylcommuni cationsClequipment.0OThis
appropriation(is@vail abl ellintil [Spent. [Df thi slamount, [$106,000
isCforCalgrant[toCook Ctountyfor Rl tommunicati onsCsystem
upgradel@ndidevel opment[df[fadi olpathsi@ ongthelfiorthshorelof
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L akelSuperior;$47,0000ikfor [agrantfolll akeldountyfolupgrade
thelexi stingldommuni cati onsibwer [ihtheTwolHar borsarea; [@nd
$46,00000 sCfor Calgrant[to[1St. [1oui sCcounty[toenhancelthe
emergencyld ertingSystemBylihstal li nglaidi spatchinglitansmitter
infthelCranelllakelarea.[

[EFFECTIVEIDAT E.] 0T hislSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[116. 00 EXCEPTIONOTOUREDUCTIONOINOCONTRACTOEXPENDI TURES, LIMORATORIUMEON
CONSULTANTICONTRACTS,[ANDHIRINGIFREEZE.]J

Notwithstandingl@nylTawtotheldontrary, D aws2002, dhapter 220, @rticl €10, [Sections36, 37, @nd38[dorot Eppl v

toloney@ppropriatedfromihe®innesotalénvironment@ndfatural [fesour cesfrust fundidr Thelinnesotalfuture
resourcesfund.]

Sec.17.0JAQUATICIFARMINGIICENSESTUDY .10

Theltommissioner [of Chatural [Tesources must[Teviewlthelleasi nglofakes byl privatelaguacul turellicensees
and@ssess:[]

(1) thelnumber [0f Water Siof Thelstatelthat [@relli censeddquati clfiarmsior [pri vatelfi shihatcheri esiandiSubject fblone
individual;(]

(2)whatthelproper Tengthlaf i melisior [@n@guati cfarmidr (privatelfi shiiatcheryllicense; [

(3)[Feelgtructurelforprivatelaquacul turelli censes; [

(4) Wwhether [therelshoul dibelaldompetiti velprocessifor i censi ngipondsiior Meari ngrood(fish; [

(5) WwhenTandownersiaroundtheli censediwater [Shoul dBeotifi edfor [omment [pri or fbl@ny(privateldguacul ture
licenselbei ngldranted; ]

(6)[inhivhi chldasesiwvater slli censedfior [privatelaguacul turelshoul difequir ellieaselagreement siby(@l | Tandowners
surroundingthellakebeforellicensing; [@nd0

(7)what[ihformati onlandowner sishoul dbeldi venbefor elli censi ng@bout (potenti al (changeslinthelécosystem(af
thellbke.O

Theldommissi oner Tinust Meport[onlihi sieviewTofhehousel@ndiSenateldhai rsiof thelénvironment@ndmatural
resourcesigommitteesiBylJanuary15,[2003." 0

De eteltheffitl elandlihsert: [

" Aill for[Aan[&ct(rel ati ngfbnatural (Mesour ces, [provi dingfor [hai ntenancelof easedproperty; odifyi nglduties
of (the[{orest[tesourcesltouncil ; (permittingCaquati cCpl ant[grants, [naki ngLtertai n[$Statepark (permitéxemptions;
providing(fbor flederal Tawidompliance; [provi ding(fi nanci nglibr mhanagement Gf [Ghroni chiasti ng(di sease; [éxempting
certai n[@ppropriati onsfromiinoratori umslandhi ringfreeze; [dequiringlalstudy@ndeport; Mnodi fyi nglissuancelof
fishingUli censes; [imodi fyi ngLeertai n(appropriati ons, Lappropriatinglmoney; amendingMinnesotal Statutes2000,
sectionslB84.153;84.975, Byladdingasubdivis on; [85.054, Byld@ddi ngl@subdivision; [B9A.05, [Subdivision(1;[97A.055,
by&ddinglalsubdivision;[97A.075,3ubdivision1;[97A.485, byladding[&[subdivision; IMinnesotalStatutes[2001
Supplement,[SectionB9A.06, [Subdivi sion2a; [ aws2001, [Hir st[$peci al [Sess onlchapter 2, [SectionB, [Subdivisions(2,
5,[6,1,[8,11; [propos ngldodi ngfor MewlawlihMinnesotalS$tatutes, [Ghapter@7A." O
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Welrequest[@dopti on[df [thi sifeport @ndrepassagelof thelbil .
SenatelConferees: MLIEONARDR.IPRICE, JANEIK RENTZIANDIDENNISIR.(FREDERICK SON.
HouselConferees.IMARK WILLIAMIHOLSTEN, T IMIFINSETHANDTHOMASIPUGH.

Hol sten[thoved(thatfhefeport(af fthelConferencelCommitteeldon[S.[F. No.[2738beladoptediandthat Thebil | he
repassed@s@mendedBythelConferencelCommittee. [T helotionlprevail ed.

S.[F.No.[2738, [A i || or [an[@ct [fel ati ngfolmatural [fesour ces; [provi di ngfor [Acqui siti onslof [Stream@asements,
provi ding(fior [Mai ntenancelof leasedproperty; (permittinglaquati cipl ant[grants; [inakingldertai n[statepark (permit
exemptions; [@rovidingffor federal Tawdompli ance; thodi fyi ngicer tai n@ppropri ati ons; [provi dingfor thelCuyunallakes
Trail; [festrictingthelfaki nglaf fi shih[Certai nprivatelfl shiRatcherieslon@quati cfarms; [Buthorizing(Sal e, [donveyance,
or[exchangelof[Gertai nlfbx-forfei ted@ndsurpl usllands; @ | owi ngldertai nZoni ngidonconformiti esihthelll ower [$aint
Croix[Nlational [Sceni clRiverway; [del etingl@nd@ddi nglareasfoldertai n[®atelparks; @ | owi ngldertai nisnowmobil effr ail
grantsfobeltlisedfor el mbur sement[af [Snowmobi | elfr ai | [gr oomi nglequi pment; @ppropriatinginoney; [@mending
Minnesotal BtatutesT 2000, Csections[84.0272;[84.153;[84.975, (byCadding[asubdivision; [85.015,(byaddingCa
subdivision; [85.054,By@dding@Subdivision; [97A.055, By@ddi nglasubdivision;[97C.025;[282.018,[Subdivision(d;
394.36, by @ddinglasubdivision;[462.357, y@ddinglasubdivis on; L aws2001, [First [Speci al [$ess onlchapter [2,
section(3,[Subdivisions2,[5,[8,[7,[8,[11; [propos ngldodi ngfor ewTawlihMinnesotalBtatutes, [Ghapter [Q7A.0

Thelbill Wasead(for Thelthi rdfi me, @sl@amendedByConference, @ndpl acediponl(itsifepassage.

Thelguestionlwasteken[0n(thelfepassageldf [thelbil | [@ndthelrol | Was(dal | ed. [T herelwere125easiandBlnaysas
follows:

ThoselWwholotedihEhelaffirmativelvere:

Abeler Dorn Holsten Lenczewski Osthoff Smith
Abrams Eastlund Howes Leppik Otremba Solberg
Anderson, (1l Entenza Huntley Lieder Ozment Stanek
Bakk Erhardt Jacobson Lindner Paulsen Stang
Bernardy Erickson Jaros Lipman Pawlenty Swapinski
Biernat Evans Jennings Mahoney Paymar Swenson
Blaine Finseth Johnson, . Mares Pel owski Sykora
Boudreau Folliard Johnson,R. Mariani Penas Thompson
Bradley Fuller Johnson, (3. Marko Peterson Tingelstad
Carlson Gleason Jordan Marquart Pugh Vandeveer
Cassll Goodno Juhnke McElroy Rhodes Wagenius
Clark,[J. Goodwin Kahn McGuire Rifenberg Walker
Clark,K. Gray Kalis Milbert Rukavina Walz
Daggett Greiling Kelliher Molnau Ruth Wasiluk
Davids Gunther Kielkucki Mulder Schumacher Westerberg
Davnie Haas Knoblach Mullery Seagren Westrom
Dawkins Hackbarth Koskinen Murphy Seifert Winter
Dehler Harder Kubly Ness Sertich Wolf
Dempsey Hausman Kuisle Nornes Skoe Workman
Dibble Hilstrom Larson Opatz Skoglund Spk.[Sviggum
Dorman Hilty Leighton Osskopp Slawik
ThoselwholNotedlinthelfiegativelwere:
Buesgens Gerlach Holberg Krinkie Olson Wilkin

Thelbill Wasepassed, [@si@mendedByConference, @ndlits{itl elagreedb.
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Mr.[Speaker:[]
| (hereby@nnouncelthelfoll owingldhangelinthelhember shi pldf thelConferencelCommitteelon[3.[F.MNo.[2572:00
Thelfameldf ([Fowl er hasbeen(stri ckenl@andihellameldf [Rest(hasbeenladded. [
PATRICKE.(FLAHAVEN, [Becretary(of thel$enate

Pawlentylfoved(that fhelHouselfecessSubjectfbtheldal | [of ThelChai r. [T helhotion[prevail ed.
RECESS
RECONVENED
TheMHouseleconvened@ndiwasldal | ed(ibldr der [Bythel$peaker.

MESSAGESIFROM [THESENATE,[Continued

Thelfbll owinglthessagesiwer elfecei vedfrom(the[Senate:

Mr.[Speaker:
| hereby@nnouncelthatfhel$enatelhasidoncurredlih(@nd@adoptediheleport(of fhelConferencelCommitteelon:
S.[F.Mo.[A755.

TheBenatelhaslFepassedsai dibill nCaccordancelwith[theltecommendati onCandlteport[of (the[Tonference
Committee. [Bai d[SenatelFil elisherewithfransmittedioiheHouse.

PATRICKE.(FLAHAVEN, [Becretary(of thelSenate

SUSPENSIONIOFIJOINTIRULER.06
Haaslhoved(that[Joi nt[Rul e2.06[0d ati ngib[ConferencelCommitteeselSuspended. [T helmotionlprevail ed.

CONFERENCEICOMMITTEEREPORTONS.[F.MNO.A7550

Albill GorCanCact e atingCiolpubli cCémpl oyees, [establi shingfalcommi tteeltolgather [informati on[andCimake
recommendati onslfor theldesi gn[of [AlSchool [@émpl oyeefieal thlihsurancelpl an; [@ppropriatingoney.[

May(15,20020

TheMonorabl elDonSamue son]
Presi dent[df fhe[$enatel]

TheHonorabl elStevel$viggumO
Speaker [of ThelHouseldf [Representatives]

We, [Thellindersignedidonfereesfor [5. (F.MNo. [1 755, [Meportfhat ivelhavelagreedlipon{helitemslin di sputeland
recommend(@siollows: [

ThatfheMHouselfecedefromitsiamendmentsiandfhat (3. [F. No.[1 755befurther [Bmended@siol lows: [
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Dd eteleverything(@fter fhelénactingldl ausel@ndlinsert: [
"Section(1.[[62A.661] [[SCHOOL [EMPLOY EEINSURANCEPLAN.]O
Subdivision1.0IDEFINITIONS.] [For [pur poses(afthisiSection: [

(1) Deigiblelempl oyee" [heans@per sonwholiklihsuranceldigi bl elandlisiémpl oyedBylan(eligibl elémpl oyer [0r [is
insurancel®igiblefhrough@n(éligible®@mpl oyer [BnSomeother Basis; @ndD

(2)eigiblelempl oyer" heansidlschooal [di strict[@sidefi nedih[Section[120A.05; [@lSer vi celdooper ativeldsidefinedlih
section[23A.21: @nlihtermediatedi stri cti@sdefi nedihSecti onM36D .01 ; @lcboper ati veldenter for Mocati onal Education
asldefinedlin[$ection123A.22;[&tegional (managementinformationltenter (sl dlefinedlinection[123A.23; [@n
educationfunitorgani zedinder [Secti on(471.59; [@dharter [School [Grgani zeddnder [Section124D.10; [Or[@nléxclusive
representati veldf [émpl oyeeslof [@n(ali gi bl elémpl oyer [dr [Statewi delaffiliate.[]

Subd.2.0ISTUDY [ANDIDESIGNICOMMITTEE.] {a) (T helschool [émpl oyeelinsurancelpl an(study@ndidesign
committeeldons sts(of: [

(1) CeevenCmember slrepresentingCexcl usi vel Tepresentati ves bf (el i gi bl elempl oyees, [appoi ntedCby[exclusive
representatives,[asiprovidedlin(paragraph((b);@ndC]

(2)[sevenlthember siriepresenting(dligi bl elémpl oyers, @ppoi nted By thel i nnesotalschool (Boardsiassoci ation. [

€ligiblelempl oyees@red@ppoi nted@sifol  ows: [fiour hember sappoi nted By Educati on i nnesotalanddnelthember Each
appoi nted by theBervicelEmployeesT] nternational [Union,[thelMinnesotal Btatel Empl oyeesAssociation,[and
American(Federation(df [State, [County, @nd¥ uni ci pal EEmpl oyees. [

(c)[A ppointinglauthoriti esimust (makelthei r (appoi ntmentsChollater [thanCBOCdays after [Thel éffecti veldatel of
thisSection.[d

(d)[Committeeltmember slareldigiblefor[tompensati onfandléxpenseltel mbur sement[linder [$ection[15.0575,
subdivision(3.[

Subd.3.MCOLLECTIONFINFORMATION.] heldommitteelgstabli shedinder [Subdivisi on2imhustcol | ectl@nd
analyzelihformati onfromReal thigl ansidurrentlylgrovi dinghieal thidoveragefoldi gi bl eémpl oyers, Mhether fthelReal th
plan(isihsuredidr (Sel f-insured. MHeal thipl ansiprovi di ngldover agelfblémpl oyeesiof [ gi bl eémpl oyer sionfheleffective
datelaf [{hi s[Secti onnust (provi delfiolfheldommi tteelmoni dentifi abl elaggregateldatafiolfhelextent (hermittedlinder
applicabl elstatelandfiederal law. [T helihformati onlhust ihcl udeldatalre ati ngfolempl oyeeldroupldemographicsland
clai msléxperience.[INothi nglinhi sC$ecti onegui residli scl osur elof (proprietarylinformati onCor [dlatal ¢l assifiedlas
nonpublicldataldr (donfidential [datalon(individual s.[]

Subd.[d.[IDESCRIPTIONFSTUDY .] heldommitteelgstabli shedunder Subdivision2ihust Gudyfhelfeasi bility
and(desirability(of [@School [émpl oyeelfieal thiihsurancelpl anffor (€ gi bl lémpl oyeesiaf i gi bl elémpl oyers. [Mhelstudy
must @ddresslthelissuesicfdosts, [Goveragelprovided, financial feasi bilityl@ndsol vency, [@ndihanagement. [ThelStudy
mustigompare:[]

(1) [purchaselof fullylihsuredidoveragelfhroughl@pooling@rrangement; [
(2) [Wselgf [@multi pl elémpl oyer Wel farel@rrangementUnder [dhapter [62H; @nd[]
(3)[Boverageldtherwiseldvail abl elfblSchool [di stri ctsithroughlexistinglSources. [

Thelstudymust[donsi der (heal thiihsurancelpool siof Wari ous(si zes, lincl udingf@pool [that Wwoul diincludeladl I [&ligible
empl oyersiasioneldption. [T helstudymust[donsi der Theldesi rability@ndleffectsiof fhelpool [on(dligi bl elémpl oyer Siof
variousig zes, [financial [fesour ces, [@nd(geographi cllbcati onsiwi thinthelstate. [Thelstudytaydonsi der Ehelinclusion
of honpublic3chool sfinlthelpoal , [includinglany i mitati onslon bl andesi gnfandéffectsioniegul ation@ndl¢osts
resultingfrom{thelinclusi onlgfmonpubliclémpl oyees.[
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Subd. [5.MPLANIDESIGN.] Wsi ngthelinformati onl¢ol | ected@ndlanal yzeduinder [3ubdivisionsCBland(4, [The
committeelshall [lecommend (Specifi cati onslfior [@heal thlihsurancelpl aniblServeld i gi bl elémpl oyees, lincludingthe
plan'sCgtructure, [benefits, Tapproxi matelJpremiums, Cgover nance, Coperations, (Jsol vency, Mandoversight. [T0ANny
recommended(pl anlfhust(ihcorporate, [@s@Reyldomponent, [donsumer [8ducati on, lincl udingwel | nessiprogramsiand
measuresiéncouragi ngthelwi seltiselof (heal thidoverage, Wi thThelgoal [6f [premi umirieducti on@ndigost [Gontai nment.
Thelfiecommendati onhustihcl udefhelprojectedldostsiblimpl ementfhelplan.(]

Subd. 6. MWORK[SCHEDUL E.] By[Junel1,[2003, theldommitteelmust ([dompl eteltheldol | ecti onand@nal ysi Siof
informationnder [Subdivisi ons3@ndd@ndiSubmit@nihterimirittenreportfofhelegid ature. [BylJanuaryds, (2004,
theldommi tteeltust(dompl etelitsiprepar ati on(of APl andesi gninder [Subdi visionBlandSubmit itsifinal Mrittenrieport
tolthelllegid ature, [including@detail ed(pl anldesi gn. [f (heffi nal [deport Mecommends(Tiegi sl ation, [Thelfeport nust
i nclude@draft6f Thelegi dl ati on. IBoth Heportsihust BelSubmi ttedih[dompliancelith(Sections3.195, [Subdivision(d,
and3.197.01

Subd.[.[MPASSISTANCETOTHECOMMITTEE.] [B) (Theldommittee, ([@r fheldommissi oner [6f [Gommer celonlits
behalf, may(dontractfor [@ctuarial,[legal , @ndiGther [Servicesifiecessary(bldarrylout(itsiduties. [

(b) [T heldommi ssi oner [6f [Gommer ce, [@sliequested By Theldommi tteel@nd(inldonsul tati on(WwithTheléommissioner
of [empl oyeelrd ati ons, [shal | [provi delstaff [dssi stancelfofheldommittee, hcl udingfacilitati ngheeti ngs, esearch@nd
writing;[dataldoll ection;[Providing(dr[Gontractingfor [Actuarial , Tegal ,[Anddther [Servi ces; @nd(Gther [Staff [dssi stance
asl@ppraopriate.[]

(o) Maws2002,[dhapter 220, @rti cle[10, [Secti ons37[@nd(38, [domnot @ppl yib@ny(dontractsior (i ringhecessaryfo
implement(thisiSection.]

Subd.[B.[TTEXPIRATION.] [{@) O heltommitteeexpiresCuponCadjournment (s nel di el bf (the 004 Tegul ar
legidativelSession.[]

(b)[ThisiSectionlexpiresuly1,[2004.7
Sec.[2.[IMinnesotal$tatutes2000, [Section[609. 761, lislamendedBy@ddi nglalsubdivis onfolread: [

Subd. . MHIGHBCHOOL [RA FFL ES.] [Becti ons[609. 755[and[609. 76 dlomot [prohi bit (aTaffl e, [asldefinedlin
section(349.12,[Subdivision(33,[donductedylalschool [di strict[or [@monprofitldrgani zationldrgani zed(primaril y[fo
support[programsidfaschool [di strict, [if fhelfol | owingldonditions@reldompliedwith: [

(1) i cketslfor fhelraffl elhay(dnl yBelsol dianditheldrawi ngidonducted @t @hi gh(School [BventShonsoredBy(@lschool
district;[d

(2) i cketsihayldnl ybelSol difblper sons@ttendingthelévent; [

(3)heldrawingiust Behie diduringldr immedi atel y@fter [theldoncl usi onldf thelévent; [@nd]

(4)[one-hal f[of (Bhel@rossltecei ptsiiromihelsal el of (i cketslimust (helawar ded(asprizesior [Theltaffl e, [andihe

remai ning(one-half hay0nl yBeléxpended(ibldefrayfhelschoal [di strict'sidostsldf [Sendinglévent [parti ci pants[ti_b[ﬂm_h
school [@ctivitieshel d@t [dther Tocations. [

Sec.[3.[JJAPPROPRIATION.]O
$670,000(8@ppropriatedinffiscal Mear 2003fromtheldeneral fundfbfheldommi ssi oner [G6f [dommer ceffbr [Burposes

De eteltheffitl elandlihsert: [

" A Obi || Df or CanUCact Or e atingCtoOeducati on; Cestabl i shingJallcommi tteeCitoCigather Clinformati onJandOmake
recommendati ons{for theldes gn(of [@School [émpl oyeelhieal thlihsurancelpl an; [uthori zi nglraffl esblSupportSchool
districtCprograms, CappropriatingCimoney; CamendingCMinnesotal Statutes 2000, [section[6509. 761, [ChyCaddingCa
subdivision; [proposi ngldodi ng(for ewlawinMinnesotalStatutes, [dhapter [62A." [
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Welrequest[@dopti on[df [thi sifeport @ndrepassagelof thelbil .
SenatelConferees:MLEROY A .[STUMPF, DAL LASIC.[5SAMSANDIMARTHAR.ROBERTSON.
HouselConferees; [GREGORY M.IDAVIDS, BILLIHAASANDIMATTENTENZA.

Haas[moved(hat fhefeportlaf The[ConferencelCommitteelon[E. [F.[INo.[1 755[beladopted@andihat [Thelbil | e
repassed@samendedByhelConferencelCommittee. [T helotionlprevail ed.

S.[B.Mo.[1755,[AGill for @nf@ct e atingiblpubl i clémpl oyees; [Establ i shinglaldommitteelfbldather ihformati on@nd
makelfecommendati onsifor [theldesi gn(af(alSchool [émpl oyeelheal thlihsurancelpl an; @ppropriatingioney. [

Thelbill Wasead(for Thelthi rdfi me, @sl@amendedByConference, @ndpl acedUponl(itsifepassage.

Thelquesti oniasiiakenontheepassageldf thebil | [@ndtheliol | Mvasidal | ed. T her eliver e109yeas@nd22naysias
follows:

ThoselWwhootedihfhelaffirmativelvere:

Abeler Dorn Hilty Leighton Otremba Swapinski
Anderson, (Il Eastlund Holsten Lenczewski Ozment Swenson
Bakk Entenza Howes Leppik Paymar Sykora
Bernardy Erhardt Huntley Lieder Pel owski Thompson
Biernat Evans Jacobson Lipman Penas Tingelstad
Bishop Finseth Jaros Mahoney Peterson Tuma
Blaine Folliard Jennings Mares Pugh Wagenius
Carlson Fuller Johnson, R. Mariani Rhodes Walker
Cassll Gleason Johnson, (3. Marko Rukavina Walz
Clark,[J. Goodno Jordan Marquart Ruth Wasiluk
Clark,K. Goodwin Juhnke McElroy Schumacher Westerberg
Daggett Gray Kahn McGuire Seagren Westrom
Davids Greiling Kalis Milbert Sertich Winter
Davnie Gunther Kelliher Mullery Skoe Spk.[Sviggum
Dawkins Haas Knoblach Murphy Skoglund

Dehler Hackbarth Koskinen Ness Slawik

Dempsey Harder Kubly Nornes Solberg

Dibble Hausman Kuisle Opatz Stanek

Dorman Hilstrom Larson Osskopp Stang

Thoselwholoted(ihfhelfiegativellere:

Boudreau Gerlach Krinkie Olson Seifert Wolf
Bradley Holberg Lindner Paulsen Smith Workman
Buesgens Johnson,[J. Molnau Pawlenty Vandeveer

Erickson Kielkucki Mulder Rifenberg Wilkin

Thelbill Wasepassed, [@si@mendedByConference, @ndlits{itl elagreedo.

Mr.[Speaker:[]
| hereby@nnouncelthat fhel$enatelhasidoncurredih[@nd@adoptedtheeport(of fthelConferencelCommitteelon: [

H.[F.0No. 3270, A il | Hor[an[@&ct[fel ating folstatelgover nment; [dreati nglaffi celof [Statelfreasurer @ndnodifying
rel ated(provisi ons; [providinglfor[gover nor'sidabi netl@nd(dr gani zi ngldertai nigovernmentldgenci es, hodifyingGertain
fund[provisions; hequi ri ngtheldommi ssi oner [Gf [fi nancefo[prepar elafor ecast [6f [Statelfevenuesiandlexpendituresiin
JulylinCéach&ven-numbered[year; [tequiringLeertai nCpayments; (modi fyi ngprovisi onslof [éonstituti onal [officers
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sal aries; [feduci ng(Certai n@ppropri ati ons, todi fyi ngidonsul tingimor atori um@ndi ri ngfreezelgrovi sions; @mending
MinnesotalBtatutes[2000, [$ections4.06;8.05;10.01;[11A.08,B3ubdivision[1;16A.103,3ubdivision[1;[40A.151,
subdivision1;[40A.152,8ubdivisions1,[3;43A.18,Subdivision[4;168A .40, Subdivision[4, [@slamended;[204B.11,
subdivision[1;204D.10,[subdivision[2;209.01, subdivision[2;(240A.08;[#471.975; [(Minnesota Btatutes' 2001
Supplement, [$ecti on[16E.09, [Subdi vi sion[1; (L aws[2001, [Fir st [Bpeci al [Bessi onlechapter [10,[article[1, [$ection[2,
subdivision(4;MLaws2002, ([chapter 220, @rticle10,Sections2; [3;[7; 10, [Subdivision[3;[16;[36; [37;[38; [proposing
codingfor MewTaw(ihWinnesotalBtatutes, (Ghaptersiy;15;43A.0

TheBenatelhaslTepassedsai dibill GAnCaccordancelwiththeltecommendati onCandlteportof (the[TTonference
Committee.[$ai diHouselF:il elisierewithfeturnedibihelHouse. [

PATRICKE.FLAHAVEN, [Secretaryldf fhelSenate

SUSPENSIONIOFIJOINTIRULER.06
Abramsimoved(that [Joi nt[Rul e2.06[1 ati ngio[ConferencelCommi tteesbelSuspended. [T helthotionlprevail ed.

Thelfbll owingConferencelCommitteelReportWaslrece ved:

CONFERENCEICOMMITTEEREPORT [ON[H.F.MO.[24980]

ABill for @nlact(rel ati nglibthelfi nanci ngl@nddper ati on[af [gover nmentihthi sstate; [providinglalsal esax febate;
providing(property(ibax Meform; hakingléhangesliblincome, franchi se, [Sal eslandluse, [property, [hotor ehi cl elSal es,
motor Mehi cl elriegi strati on, ortgagelfegi stry, [deed, mhotor fliel s, [di gar ettelandfbbacco, [i quor, thsurancelpremiums,
lawful Cambling,Cmineral s,Cestate, CandEpeci al [Taxes, [thangingCandCal | owingiax[tredits, Csubtractions,Cand
exemptions,[includinglanlincome@axSubtracti on(for [dapital [gai ns, [providinglai omedi cal linnovationlinitiative;
conformingwithlghangesiihfederal ihcomelfax[provis ons; [providing(for @1 ocati onl@nd@pporti onment[6f (hcome;
imposi nglalistatelgeneral faxIevyon(dertai n(property; [providing@lpropertyfax Homesteadidredit; [imposinglgeneral
levylimits; [providingfor [propertyfaxTevyfever selfeferenda; [changingpropertyfax fral uation, [assessment, Tevy,
classification,[homestead, [dredit,[@id,[@éxemption, [deferral , [feview, [@ppeal ,[dbatement, [@nd(di stributi onlprovisions;
abolishingldertai nigropertyfax [eviesfor fiansi ti@ndiéstabli shing@iiansi tfund,; [@roviding@ndimodifyi ngiGertai nlaids
tollbcal initsiof [government; [Ghangi nglevylauthority; Meduci ngldertai n(utilityfaxesi@ndfequi ringlaldorresponding
ratelfleducti on; [Ghangingldertai n[provisi onslre ati ngiblbi omassifaciliti es; [provi dinglfor [di spositi on[of [bcal Todging
tax [proceeds; [providingprioritiesfor [di spositionLof (broducti on[Haxbr oceeds by thelirontangetesour cesCand
rehabilitationboard; [provi dingor [ertai n[paymentslindi eulof [Haxes; [educi ngliatestonawful [gambl i ngiaxes;
reduci ngiatesion[$oli divastelinanagement [faxes; [providingor [$tatefak eover [bf [dertai n[costsLof [di strict[court
admi ni strati onl@ndout-of-homelpl acement; [provi ding(fior [Wini form(Sal eslandtisefax @dministration; (providingfor
taxati onland[incentivelpaymentsionfiorest Tlands; [providingfor (&l ectroni clfilinglandlpayment of [Baxes,; [¢thanging
proceduresior [dli spositi on[of [$el zed[contraband; [bol i shingleertai nheal th[tarelprovider Haxeslandheal th(plan
premiumfiaxes; [providingfor [deposi t[of [dertai n[fobaccolSettl ement@nd(di gar ettelflax [proceedsfolthelheal th(dare
accessiflind; [changi ngltaxihcrementfinanci nglprovisi onsi@nd@uthorizingdertai nigrants, [durati onléxtensi ons,[@nd
expenditures, [Mequiringlegi strati on[of [Max[increment i nancinglconsul tants; [er eati ng[&heal th [¢arelaccessfund
reserve; Meduci nglthelfax (On(lifelihsurancelpremiums; ihcreas nglpropertyiax fefundsiandidhangingldal cul ati on[af
rentdonstituti ngipropertyfaxesifor [furposesiaf [aropertyfax refunds; Ifeduci ngfaconi tefaroducti onfax@ndidecupation
taxrhtes; [provi ding(Special [@uthorityloldertai nipoliti cal [Subdi vis ons; [@uthori zing[Speci al [Taxi ng(di stri cts; [changing
and¢larifyingax[&dministration,[¢oll ection,[énforcement, [interest,[andbenal ty[provisi ons; [thangingtevenue
recapturelprovisions; [@uthorizingl@batementsiandiwai ver Siof [feesland(der tai nfaxeslin[di saster [@reas; [Ghanging@nd
imposi nglfiees; [¢hangingldebt[dol | ecti onlprovisi onsor [Studentoans; [provi dinglder tai n[duti eslandpower sifolthe
commi ssi oner [of fevenue; [@uthori zing(publi cati on(Gf [Mamesicf [der tai n[del i nquent axpayer s; [@uthori zingBor der [dity
all ocations; [ehangingprovi s onsie atingoiax-forfei tedMlandsCandproviding{or [ax-forfe tedlandsiransfers;
definingerms; [¢l assi fyi ngldlata; [éstabli shinglallegi sl ati veléommi ssion; [equi ring$tudi es; imposi nglaleriminal
penalty; CappropriatingCmoney; Camending[Minnesotal Btatutes[2000, [sections[16D.08, [subdivision[2;[62J.041,
subdivision(T; [62Q.095,dubdivisi onB; [69.021, Subdivisi on[5;84.922, By@ddi ngiasubdivi sion; 88.49, Subdi visionsH,
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9a; [88.491, [3ubdivision2;[97A.065,3ubdivisi on2;103D.905, [Subdivision(3;115B.24, [Subdivision[2;[123B.55;
126C.01, [subdivision[B;[126C. 13, 3ubdivision[4;[126C.17,by&ddi ng[@$ubdivision; [144.3831, [3ubdivision[2;
168.013, [Subdivision[1a;[174.24,3ubdivision3b;179A.101,Subdivision[1;179A.102,Subdivision[®; 179A.103,
subdivision(1;[214.16,[8ubdivis ons2,[3;[216B.2424, [Subdivision(5;[239.101, [Subdi vision[3;[260. 765, byaddinga
subdivision;[260.771, by&ddinglalsubdivision; [270.06;270.07,[subdivision[3;[270.11, by[&ddi nglasubdivision;
270.12,[subdivision[2;[270.271,[subdivisions[L,[B;270.60, subdivisi on[#, [ChyCaddingCalCsubdivision; [270.70,
subdivision[11.3;[1270.73,Osubdivision[11;[1270.771;[1270.78;1270A.03,Jsubdivisions[b,[17;[1270A.11;[270B.01,
subdivision(8;[270B.02,[Subdivisi ons2,3;[270B.03,Subdivision[6;270B.14, Subdivision(1;271.01, Subdivis on[5;
271.21, ubdivision2;[272.02,Subdivisi ons@, 10,22, By@addingsubdivisions; [273.061,Subdivisions, 2, 8;273.072,
subdivision[;273.11,Subdivis onsla, 14, By@ddingSubdivisions; [273.1104, Subdivision2;[273.111,Subdivisiond;
273.121;[273.124,8ubdivisionsB,13,14;[273.13,[Subdivisions22,[23,[24,(25,[31;[273.1392;[273.1393;[273.1398,
subdivisions[la, [4a,[(byCadding[subdivisions;[274.01, Csubdivision[1;[274.13,[subdivision;[275.02; [275.065,
subdivisions(l,[3,8a, 8, 8, By@ddi ngl@subdivision;[275.066;275.07,[Subdivision[1;[275.16;275.62,[Subdivision(1;
275.70,1subdivisionB, by@ddingiSubdivisions; [276.04,[Subdivision(2;276.11, Subdivision(1; [276A.01,Subdivision[3;
276A.06,subdivision(3;282.01, Subdivisi onsia, b; 282.04, Subdivision2;287.035;287.04;287.08;287.12;[287.13,
byEddinglasubdivision;287.20,Subdivisions2,[9;[287.21,[Subdivision(1;[287.28;[289A.02,Subdivisi on[2, ByEdding
alsubdivision;289A.08, [Subdivision[16;[289A.11, [Subdivision[1;289A.12, [Subdivisi on(3;289A.18, [Subdivision(4;
289A.20,3ubdivisions[1,[2,[4; [289A.26,3ubdivis on[2a; [289A .31, [Subdivis on[7;[289A .50, [Subdivisions[2,2a;
289A.60,8ubdivisions[7,[21;[290.01, [Subdivisions®b,[7,[19,[19b,[19¢, [19d,[22,(29,[31, yladdinglalsubdivision;
290.014,subdivision(5;[290.05,Subdi vision[T;[290.06, Subdi visionsZc, [22;[290.06 7, Subdi visions, 2, 2b; [290.0671,
subdivisions[1,1a,7;290.0674,3ubdivisions[1,2;290.0675, 3ubdivisi ons[1,3; 290.068, [$ubdivisions[1, 3, 4,
290.091, Chubdivisions[2,[B;[290.0921, CsubdivisionsL,[2,[B,[6;[290.0922, Csubdivision[2;290.093;[290.095,
subdivision[2;[290.17,8ubdivisions1,4;[290.191, [Subdivisions2,[3;[290.21,[Subdivision[4; [290.9725;[290A.03,
subdivisions[6,[111,[112,[1.3,[115; 90A .04, subdivisions[2,[Pa,[#;290A.15;[291.005, Ckubdivision[1;[295.55,
subdivisiond;[296A .15, Subdivisionsl, [7;[296A.16, Subdivisi on(2; 296A.21,Subdi visions(, 4; 296 A . 24,Kubdivisions
1,[2;1297A.01,[Subdivision[3;[297A.07,Subdivision[3;[297A.25,Subdivisions3,11,28;[297A .61, [Subdivisions2, 3,
4,16,(7,9,(10,12,14,16,[17,019,22,23,Byladdi ngSubdivisi ons; [297A..62,[Subdi vision(3;[297A .64, [Subdivisions(3,
4;[297A.66, subdivisionsL,[B;[297A.67,ubdivisions[2,[8,[23,[24,[P5, by addingCsubdivisions;,[297A.68,
subdivisions(2,(3,(5,[11,13,[14, 18,25, By@ddingSubdivisions; [297A.69,[Subdivision[2;[297A.70,Subdivisions[1,
2,03,4,[7,08,010,[13,[14;[297A.71, [Subdivisi ons[3, 6, by@ddingSubdivisions; [297A.72, [$ubdivision[1; 297A.75;
297A.77,(3ubdivision[1;[297A.80; [297A.82,[3ubdivis on[B, (by&ddinglal$ubdivision; [297A.89, 3Bubdivision1,
297A.90,[8ubdivision[1;297A.91;[297A.92,[3ubdivis on[2;[297A.94;297A.99, [subdivisions7,[9,[11;297B.03;
297B.09,3ubdivis on(;[297E.02,[Subdivisions1,4,[6;[297E.16,[Subdivis ons, 2;[297F.09, Subdi vision[7;[297F. 10,
subdivision(T;297F.16,Subdivision@;[297F.20,Subdivision(3;297F.21, Subdivisions, 2,[3; 297G. 09, Subdi visi onG;
297G.15,[Subdivision(4;297G.16,[SubdivisionsB, [7;297G. 20, Subdivisions3,[4;297H.02, [Subdivision2;297H.03,
subdivision[2;297H.04,3ubdivisi on[2, (by[addi ngLalsubdi vision; [297H.05; [297H. 06, (byLaddingla subdivision;
297H.13,bylAddi ngl@subdivisi on; [2971.05, yAddi ngl@subdivision; 2971. 15, y&ddi ng@Subdivision; 2971.20;
2971.35,[8ubdivision(2;[2971.40,[Subdivisions, 2, [7;2971.85, [Subdivisi on[7;298.01,[Subdivisions3,[3a,[3b,[4,da,
4c;[298.22,[Subdivision2, Byladdi nglasubdivis on;[298.225, [Subdivisi on[1;[298.24, [Subdivision[1;[298.27;[298.28,
subdivisions[6,Da;[298.2961, [subdivision[2;[298.75, Csubdivisions, [, [byaddingCalsubdivision; [299D.03,
subdivision(3;[345.41;345.42,yladdi nglalsubdivision;[349.19, [Subdivision2a;[357.021,[Subdivision1a;[461.12,
by@dding@subdi visi on;469.040, Subdi visi onB; 469. 169, hy@ddi ngiasubdi vision; 469. 1732, Subdivisi on(1;[469.174,
subdivisionsL,[B,110,[M0a, 112,[R5;[#%69.175, (subdivisi onsIL, [B,[6, [Bb, CbyaddingCa subdivision; (469.176,
subdivisionsb,dc,1e, 3,4, 4g, ByEAddinglalSubdivision;[469.1763,Subdivision(6;[469.177,[Subdivisions1,[11, By
addinglalsubdivision;[469.1771,[Subdivis on[1;[469.178,byladdinglalsubdivision;469.1791,[Subdivis ons1,[3,[9;
469.1812, [3ubdivision2;[469.1813,3ubdivisi onsl4, [6;[469.190, [3ubdivision[3;[469.202, [$ubdivision[2;[473.388,
subdivisionsi4,[{;[473.446,Subdivi s on[1, By@dding@Subdivisi on; [473.843, [Subdivision(3;[473F.08,[Subdivision(3;
473H.10,[Subdivision(3;1475.58, [Subdivision(1;[477A.011,[Subdivisi onsi35,[36;477A.0121, By@ddingl@subdivision;
477A.0122,By@ddingl@subdivision;[477A.013,Subdivisions,[9;477A.03,Subdivi s on2, ByEddingldsubdivision;
A77A.12;1477A.14;1480.181, Subdivision1;[487.33, [Subdivision[B;[374.34,[Subdi vision[1; L aws1986, [Ghapter [396,
sectionb; [Laws[1997,[thapter (231, Carticle[110, [section[25; [L aws[1998, [thapter (B89, [arti cl e[ 16, [$ection[B5,
subdivision[1; Laws[1999, [¢hapter (216, [rti clelT, [Section[46,Subdivision[3; L aws[1999, [chapter (243, [articlel4,
section(19; D aws2000, [6hapter (490, [@rti cl €8, [Section[17; L aws2000, [chapter (490, [@rti cl 11, [Secti on[26; [proposing
coding(for AewlawihMinnesotaStatutes, [dhaptersi3; [12; 16A; [62Q; 103B; 116 J;123B; 144F; 245;[256L ;[270;272;
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273;[275;290;290A;[295;[296A;[297A;[469;(471;473;[477A ;1480; 484, [propos ngdodi ngfor fewlaw@sMinnesota
Statutes, [chaptersI26C; 216B;290C; fepealingMinnesotalStatutes2000, Sections3.4967, Subdivision(3; 6A . 1521,
16A.76;[62T.10;126C.13,[Subdivisi ons1,(2,[3;144.1484, [Subdivis on(2;[256L .02, [Subdivision[3;[270.31;[270.32;
270.33;[270.34;270.35;[270.36;[270.37;[270.38;[270.39;[273.13, [Subdivision[244a;[273.1382;[273.1399;[275.078;
275.08,[Subdivisionlle;[289A .60, [Subdivisi on[15;290.06, Subdivi sions25,26;[290.0673;[290.095, [Subdivisionsa,
7;[290.191, [Subdivision(4;[290.21, [Subdivision[3;[290.23;[290.25;[290.31, [Subdivisions(2,2a,[3,[4,,19;[290.35;
290.9726, [Subdivision[7;[290A .04, Subdivision(2j; 290A. 18, [Subdivis on[2;[295.50;[295.51;[295.52;[295.53;[295.54;
295.55;295.56;295.57;295.58;295.582;[295.59; [296A.16, [$ubdivision[6; [ 296A .24, [$ubdivision[B;[297A.61,
subdivision(16;[297A.62,[Subdivision(2;[297A.64,Subdivision(l; 297A.68,Subdivision21;[297A.71,Subdivisions2,
15,[116,[21;[?97B.032;[R97E. 16, subdivision[13;[297F.21, (subdivisi on[#;[297G. 20, kubdivision[b;[2971.05,
subdivisions(5,(8;2971.30,Subdivis on(3;298.01, [Subdivisions3c,[3d,[4d,[4e;[469.1732, [Subdivision(2;[469.1734,
subdivision(4;[469.1782,[3ubdivision(1;[473.446,3ubdivis on[8; 1L aws[1988, [¢hapter (426, [Secti on[1; 1L aws[1988,
chapter[702,[3ection[16; L aws[1992, [¢hapter (511, Grticl e[, [$ection[52, [as@mended; L aws[1996, [thapter (471,
article, [Section[45; L aws1999, [dhapter (243, [@rti cl €8, [Secti on[14; L aws[1999, [Ghapter (243, [Arti cl €6, [Section[15;
Laws2000, [chapter 490, arti cl e, [Section17; Wi nnesotalRul es, [dartsi8120.0200;8120.0500; 8120.0700;8120.0900;
8120.1300;[18120.1600;8120.2000;8120.2100;[8120.2200;[18120.2300;18120.2500;8120.2700;8120.2800;
8120.3000;[18120.3200;8120.4300;8120.4400;[18120.4500;18120.4600; 8120.4900; 8120.5000; 18120.5100;
8120.5300.00

May(15,20020

TheHonorablelStevel$viggumO
Speaker [of ThelHouseldf [Representatives]

TheHonorabl elDonSamue son]
Presi dent[df fhe[$enatel]

We, [ftheltindersi gnedidonfereesifior (H. [F. INo.[2498, Meport fhat ielhavelagreedliponEhelitemslin{di sputeland
recommend(@siollows: [

Thatfhel$enatelecedelfromlitsiamendmentsiandihat [H. [F. N o.[2498befur ther Bmended(asiol lows: [
Dd eteleverything(after fhelénactingldl ausel@ndlinsert: [
"ARTICLEOO
INCOMEIANDIFRANCHISETAXES
Section[1.[IMinnesotalStatutes2001SBuppl ement, [Secti on290.01, [Subdivision19d, ikl@amendediblriead: (I

Subd.[19d.MICORPORATIONS; M ODIF CATIONSIDECREASINGIFEDERALTAXABLEONCOME.] For
corporations, [therelshal | BelSubtractedfrom(federal [faxabl eihcomelafter thelincreasesiprovi dedih[Subdivisiond9c:

(1) @helamount [of (Horei gnldi videndgross-up@ddedolgrosslincomelfor Federal incomeldaxjpur posesilinder
section[78[df Thellnternal [RevenuelCode; [

(2)Ihelamount [of [Sal arylexpenselnot @l | owedfor feder al lincomefax [pur posesiduelioldl ai mi nglihefiederal [jobs
creditiinder [Section[(B1[df fThellinternal [RevenuelCode; [

(3)@ny(dividend(hotihcluding@nydi stributi onihli qui dati on) [Pai i thi nthelfaxabl eljiear By@nati onal [Or [State
bankfbthelWnitedStates, @r fb@nylihstrumentalitylof fthelllnited[Statesiexempt fromfederal ihcomeliaxes, [Onthe
preferredistock [of fhelbank [OwnedBythellnited[Statesior Thelihstrumentality;
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(4) [@mounts(di sallowedfor [intangi bl eldril li ngl¢ostsiduefoldi fferencesbetweenthi siechapter [andThednter nal
RevenuelCodelih(faxabl elyearsbegi nningbeforelJanuaryd, 1987, @s{ol |l ows: [

(i) Ibthelextentfheldi sall oweddostslarelfiepresentedByphysi cal [property, @n@mountéqual foheld | owancelfor
depreciationinder Minnesotal$tatutes1986, [Section[290.09, [Subdivi s on(7,[Subj ect folthelmodifi cati onsidontai ned
infSubdivision19e;@ndC

(ii) Mothelextentfheldi sal | oweddostsiarelfiot fepresentedByphysi cal [property, @n@mountéqual fbltheld | owance
for[Gost[depl eti on[uinder Minnesotal$tatutes1986, [Section(290.09, [Subdivision(8; ]

(5) theldeducti onffor [Capital Tossesipursuant fbSecti ons121 1[@nd121 2[6f fhellhter nal RevenuelCode, [Eéxceptthat:

(i) for [Gapital Mosseslincurredinfaxabl elyear sibegi nni ng@fter Mecember (31,1986, [Gapital [TossiCarrybacksishall
notbelall owed;

(i) for[dapital Tossesihcurredihfaxabl eyear sliegi nningafter Mecember (31, 1986, @dapital TbssiGarryover fbeach
of the[15[taxabl elyearsiSucceedingthellbssiyear (shal | Belal | owed;

(iii) for[capital Tossesihcurrediihfaxabl elyiear sBegi nningBeforelJanuary(d, 1987, [@ldapital Tbssidarryback fbleach
of helfhreelfiaxabl elyearsiprecedingihelllossYear, [Subj ect folthelprovi s onslof MinnesotalStatutes[1986, [$ection
290.16,[shall Belal | owed; [@nd[]

(iv)for(dapital Tosseslihcurredihfaxabl elyear sibegi nni ngBeforelJanuary(l, 1987, [@ldapital TosslCarryover fbléach
of [thelfi velflaxabl elyrear sSucceedi ngthellbssiyear [foltheléxtent [SuchTossiwasnot [Wisedin[@pri or Haxabl elyear [@nd
subjectiblthelprovisi onsiaf Wi nnesotalBtatutes1986, [Section[290.16, Shal | He@l | owed; [

(6)@n@mount for [ihterest[@ndlexpensesire ati ngfblihcomelnot faxabl effor [federal [ihcomelfax[pur poses, [if () The
incomelilsfiaxabl eltinder [thi siéhapter [@ndL{ii ) Thelinterest[@ndleéxpensesivereldi sal | owedlasldeducti onsliinder [the
provisions[of (Section[171(a)(2),[265[0r [291[0f [thellnternal (RevenuelCodelinldomputi ngfeder al [faxabl elihcome; [

(7)[ihEtheldaseldf [mi nes, [Gil @ndigasivel | s, [Gther [Ratural [deposits, [@nd i mber for Mvhi chiper centageldepl etioniwas
disall owedipursuantfolsubdivision[19c, ¢l ause{11),[Areasonabl e/l | owancelfor [depl eti onBased[on(actual [Gost. T
theltaselof easesiheldeducti onCmust (el Bpporti onedbetweenTheessor Landlesseelin[accordancelWwithiules
prescribedBytheldommissioner. [Mhltheldaseldf [propertyhd diih{rust, held | owabl eldeducti onmust Beldpporti oned
betweenthelihcomebenefici ari esi@ndithelfrusteelihlaccordancelwi ththelperti nent[provi s onslof thelfrust, [Or [if there
isiolprovisi onlihthelinstrument, [onthelbasi slof thelfrust'siihcomelal | ocabl elfbléach; [

(8)ffor(certifiedipol lutionidontrol faciliti esipl acedihServi celih@faxabl elyear Begi nningbeforeDecember (31, 11986,
andfior whi chl@morti zati onldeducti onsiwer elél ectedUinder [Secti on[169[0f [thellnternal (RevenuelCodeldf[1954, [@s
amendedithroughDecember 31,1985, @n@mount6gqual fofheld | owancelfor [depreci ationunder IMinnesotalStatutes
1986, [Section[290.09, [Subdivision[7;]

(9)@mountsiihcl udedlihfederal faxabl elihcomelthat@relduelfblrefundsiof ihcome, [Exci se, [Gr fr anchi selfaxesBased
on[fetlihcomeldr [P atedhi ni mumEaxesipai dBytheldor por ati on bW i nnesota, [@nother [State, [@Politi cal [Subdivision
of @nother(state, [thelDi stri ct[of [Col umbi a, [Or [@for el gn[dountryldr [possessi on[df ThellUni tedHtatesibfheléxtentfhat
the[laxesWwereladdedolfederal [axabl efincomeliinder [$ection290.01, [subdivision[19¢, [¢lause[{1), On[&prior
taxablelyear;

(10)[BOIper cent[df oyal ti es, fees, [ar [dther i kelihcomelaccr ued Or [fecei vedfr om@fbre gnldperati ngldor por ation
or[afbreign[dorporati oniwhi chlispartaf fhelSamellinitarybus nessiasithelrecel vingldor poration; [

(11) thcomeldr [ai nsifromitheBus nessiaf i ni ngl@sidefi ned(ih(Secti on[290.05, [Subdivi s on(l,[dl ausel(d), that(dre
not[SubjectMinnesotalfranchi selfax;
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(12) [Ihelamountlof handi caplaccesslexpenditureslinthelfaxabl elyrear ivhi ch[@relnhot [l | owedTobeldeductedlor
capitalizedlunder [Section(44(d)(7) [6f Thellnternal (RevenuelCode; [

(13) thelamount(af [qual i fiediresear chigx pensesiiot @ | owedfor feder al ihcomelax [Pur posesiunder [Secti on280C(C)
of thehternal RevenuelCode, [But(dnlyfofhelextent that Theldmountéxceedsltheldmount 6f Theldredit @l | owedunder
section[290.068;

(14) @helAmount[of [3al aryléxpensesihot[al | owedHor [ederal [incomelfiax [pur posesiduelfolel aiming@hendian
empl oyment[Greditdnder[Section[45A (a) [of Thelnternal (RevenuelCode; [

(15) thelamount(af [@nyefundof (@nvironmental [faxespai diunder [Secti on[B9A [df [Thellnter nal [RevenuelCode; (1

(16) for axabl elyiear siBegi nningBeforelJanuary(1, (2008, theldmount [0f Thelfleder al [Smal | [ethanol [producer [Gredit
allowednder [Secti on[40(a) (3) 0f thellhternal RevenuelCodelhi chlisihcl udedlih[grossiihcomeltinder [Secti onB7(0f
thellinternal RevenuelCode; @nd[]

(17){or(aldor porati onwhoselforei gn(sSal esidor por ati on, [asldefi ned(in[Secti on[922[0f [thelnter nal (RevenuelCode,
constituted(afiorei gnldperatingldor porati onlduri ngikrelanyTaxabl elyearsiyear [éndi ngleidringteatendarfyear 1992
beforelJanuary1,1995, [@nd@returniwasil edBylA ugust[15,1996, [dl ai mi ngtheldeducti onltinder [thi s[Subdivision
forlincomelrecei vedfrom(thelforei gnldperati ngldorporati on, @n@mountequal [fb1. 23[multi pli edBythel@amount [of
incomelexcl udedidnder [Section114[df fThellinter nal (RevenuelCode, (providedthelincomeliknotincomelof [@foreign
operatingldompany.]

[EFFECTIVEIDAT E.] T hislSectionlisléffecti velfor faxabl elyear shegi nning(@fter Mecember [31,[2000.

Sec.[2.[MMinnesotal$tatutes2000, [Section[290.081, [islamended(ibread: [
290.081[INCOM EIOFMNONRESIDENTS,[RECIPROCITY.]O

(a) [T heldompensati on[fecel vedfor thelperformancelof (personal [or [professi onal [Servi cesiwi thinlthi s[Statelbyan
individual Whoselfies dence, [pl acelof [@bode, [and(pl aceldustomaril yhetur nedfo@t Meast[Bncel@monthlisin@nother
state, [shall Belexcl udedfromigrossiincomelibfheléxtent[Suchldompensati onlis[Subject fol@nihcomeiax imposedBy
thelstatelof resi dence; [provided(that[Such[statelal | owslalsi mil ar [xcl usi onlaf [Gompensati onlriecei ved By rlesi dent sIof
Minnesotalfbor [Servicesiperformediherein.[

(b)When(itisldeemedbBelih fhebest [interestsiaf thelpeopl elof [thi sistate, Theldommi ssi oner [hay(determinelthat
thelprovis onslof [etatselparagraph{a) (shal | ot [apply. [MAsTlong@sthelprovis onslof [gratselpar agraph({a) (2pply
betweenMinnesotaland[Wisconsi n,fhelprovi s onslof [ratselpar agraph{a) ($hal | [Appl yolanyndividual livholis
domiciledinWisconsin.[l

(c)[For thelpurposesiof [Ehatselpar agraph((a), vhenever thelWVi sconsi nifax [0n Wi nnesotales dentsiwhi chiwoul d
havelbBeen(pai dWiscons nlwithout [Eratselpar agraph((ia) [éxceedsthellVi nnesotalfiax[@n Vi sconsi n(res dentsiwhich
woul dHavelbeen(pai dMinnesotalwi thout lEtatiselpar agraph((B), [Or i celer sa, thenthelstatelwi ththelfiet evenueldss
resultingfromigratselparagraph((i) Shal | Fecel velfromtheldther [Statelfheldmount [0f [SuchTbss. [T hisiprovisionishal |
beleffectivefor(all yearslbeginninglafter [December [31,[1972. [T heldatalusedfor [domputingEhelbssibléi ther [State
shall (Beldetermi ned[on(or [BeforelSeptember [30[6f thelyear [fol | owi ngtheldl oselof [thelprevi ousical endar [year. [

(d) Mnterest[Sraltbelispayabl elon(al | [detnauenttatances@mountsidal cul atedtinder (paragraph({c) (fel ating(fo
taxabl elyearsibegi nninglafter Becembert3+ 97 December (31, [2000. MinterestdccruesiromJul y1[df Thelfaxable
year.[IIT heldommi ssi oner [df [Mevenuelik@uthorizediblénter [ihtolagreementsiwvi ththelstatelof (Wi sconsi n[Specifying
thelreci procitypaymentdueldate, [donditi onsidonstituti ngldel i nquency, linterest (ates, @nd[@method(for [domputing

interestlduelBrtanytaetneauentamounts. [
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(e)IflanEgreementdannot Belfeached@sibthel@mount 0f Thellbss, [theldommi ssi oner [df [fevenue@ndihelfaxing
official [of Thelstatelof (Wi sconsinlshal | léach[@ppoi ntlaltnember [of [@Doar dlof [@rbitrati onfandheseliembersishal |
appointiheldhirdOmember[of Theboard. (T helboardishal | [$el ect [onelof [itslinember siaslthai r. [Suchboarday
admini ster[@aths, fakelfestimony, [Subpoenaidi tnesses, @ndirequi relthei r @ttendance, fequi relthelproducti on(cf Books,
papersiandidocuments,[@ndhiol dhearingsiat[Suchpl aceslasiareldeemedfiecessary. T helboardshal | Thenlinakea
determinati on[@sbihelamount fobelpai ditheldther [Statelwhichideterminati onishal | Belfinal [Andldonclusive.[

(f) Theldommi ssi oner tayurni shidopi esiaf [retur ns, feports, [dr [Gther ihformati onfolthelfaxi ngldfficial [Gf thelate
of Wi sconsi n, @rhember [Gf ThelBoar dIdf @rbitrati on, [Or @donsul tant [Wnder [jbi nt[Gontract i ththelstatesiof Wi nnesota
andWisconsi nfior [thelpur poselof (mMakinglaldeter mi nati on[@sfolthelamount [obelpai difheldther [$tatellinder [the
provisi ons[of [thi slSecti on. i or [fblthelrel easeldf @nylihformati onUnder Ehelprovi si onsiaf thi siSecti on, Ehelper son(ib
whom(thelinformati onlisobere eased(shal | [Si gnlanlagreementivhi chprovidesthat [Thelper soniwil | [protectthe
confidentiality(df thelreturnsiandihformati onrieveal edltherebyfblfheléxtentthat it i5pr otectedUnder thelawslcf the
state[ofMinnesota.[]

[EFFECTIVEDAT E.] IThi slSecti onliseffecti velthelday(fol | owi ng(fi nal [Enactment. lThcomelfax [feci procitynder
MinnesotalStatutes, [Section290.081, Wi thfhelstateldf MVi sconsi n(isier mi nated(eff ecti vefor Taxabl elMearsBeginning
after[Mecember31,[2002, [nl essthelgtateldf WVisconsi ni@grees, [ihwriti ng, By [Dctober [1,[2002, fhat ihterest Wil | e

equal folfhelratelinder M innesotalStatutes, [Section270. 75, @ndBegi nningiwiththelpayment ueihDecember [2002.
I1flihcomelfax(rieci procitylisierminated, Thelriequirement inder M i nnesotalHtatutes, [Section[136A.08, [Subdivision(3,
that@nlihcomelfax [feci procitydgreement [Belih(eff ect [@slaldonditi on(for [@Hi gher [éducati onlreci procitylisSuspended
throughfhe2003-2004(school [year.[]

Sec.[3.[IMinnesotalS$tatutesi2001[Suppl ement, [Secti on290.0921, [Subdi visi on(2, islamendediblread: (I
Subd.2.[IDEFINITIONS.][{8) (For [pur posesidf [thi slSecti on, theffol | owi nglier mshavelthelheani ngsidi venthem.
(b) Al ternati velmi nimumfaxabl elfetincome' [is@l ter nati velmi nimumiaxabl elihcome, [

(1) Messthelexempti onl@mount, [@ndC]

(2)@pportioned(or @l l ocated foMinnesotallinder [Section[290.17,(290.191, [6r(290.20.]

(c) [T hellexempti on@mount" ik[$40,000, [feduced, but ot el owlzero, By25per cent[of Theléxcessidf (@l ternative
minimum(@axabl eiihcomeldver [$150,000.0

(d)IMinnesotal Al ternati velni nimumliaxabl elincome" [slal ternati velmi nimumiaxabl efhet[income, dessthe
deductionslfor[@lternati velfax et [Gperati nglossiinder [Subdivi s on4; [charitabl eldontri buti onsiunder [Subdi vision[3;
and(dii videndsl{recei vedunder [Subdivi s on[6. [T helSum(of [theldeducti onsiunder thi siparagraphhay ot [éxceed 90
per cent(af (@l ter nati velmi nimumaxabl elbet ihcome. [T hi sTimitati onldoesniot[@ppl yib:

(1) [@ldeducti on{fbor [dividendslpai dfbldr [fecei vedfrom(aldor porati onvhi chlisSubj ect [fbiax[dnder [Section[290.36
andiwhi chlisldimember [0f [@n(affili ated(grouplof [Gor por ati onsasidefi ned By Thelnter nal (RevenuelCode; [dr [

(2)[@deducti onfior [diivi dendsliecei vedfirom[alproperty@ndldasual tylinsur er [asdiefi ned[Winder [Section[60A. 60,
subdivision(8, Mvhi chlis@mhember [0f @n(Effili atedroup(df [dor por ati onsiasidefi ned By Thellhternal RevenuelCodeland
either: [T{i) (Gheldividendlis & iminatedlin[¢onsolidati on[lnder [Treasury[Regul ation[1.1502-14(a),(aslamended
throughDecember (31, 1989; (0r [{ii) Theldi vi dendlisldeductediinder @n(dl ecti onlunder [Section243(b) [Gf fhellhternal
RevenuelCode.[

[EFFECTIVEDAT E.] O hislSecti on[iseffecti velfor [fax Year slbegi nning@fter Mecember (31,[2002.1
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Sec.[4.[IMinnesotalStatutes2001[Suppl ement, [Secti on290.0921, [Subdi visi on(6, islamendediblread: (I

Subd.®.[IDIVIDENDSIRECEIV ED.]((8) (A [deducti on(isla | owedfrom(&l ternati velthi nimum{iaxabl eldet ihcome
equal fbtheldeducti onffor [di vi dendslrecei vedlunder [Section[290. 21, [Subdi vi sion(d, for [pur posesiaf iGal cul ati ngtaxabl e
incomelunder [Section290.01, [Subdivision[29.00

(b) T helamount(af theldeducti onmustfot[éxceed[Q0per cent [0f [@l ter nati velmi nimumfaxabl eldetihcome. [
Thisllimitationldoesot@pplyio: [

(D dividendsipai difbldr fece ved(from(@ldor por ati onwhi chlisSubj ect oax [inder [Secti on[290. 36[@ndwhi chis@a
member [6f [an(&ffili ated(grouplof [dor porati onslasidefi nedByThellinter nal RevenuelCode; [0r [

(2)@ividendsirecei vediftom@propertyl@ndidasual tylihsurer @sldefi nedinder [Section[B0A .60, [SubdivisionB,Which

divi dendDi_sDai minatedlinCconsolidationCOunder (0T reasuryIRegul ation[11.1502-14(a), [NasTlamendedthrough
December[B1,[1989; [or [{ii) [theldividendlisldleductedinder [an[él ectionCuinder [$ection[243(b) [of [thellnternal
RevenuelCode.[

[EFFECTIVEDAT E.] I hislSection[iseffecti velfor [fax Year slbegi nning@fter ecember [(31,[2002.1

Sec.[B.MMinnesotal$tatutes2000, [Section290.191, [Subdivision(4, islamendediblread: [

Subd.[4.0JAPPORTIONMENTFORMULAFORICERTAINMAIL [ORDERBUSINESSES ] If thelbus nessof
aldorporation, [partnership,[or [proprietorshipléons stsiéxcl usi vel ylof [thelse i nglof [fangi bl elper sonal [property@nd
services@at [fetail, [@sldefinedlinlgection297A.61, [Subdivision[4, [paragraph({a), [inMesponselolorder sifecei vedby
United[Statesimail, el ephone, Macsi mil e, [or [Gther [ ectroni clinedi a,[@nd[99per cent[of (Thelfaxpayer'sipropertyland
payroll [ishvithinMinnesota, fhenfhefaxpayer (nayapporti onmet incomedioIM i nnesotalbased[$ol € yliponthe
percentagelthat fhelsal eslmadelwi thinlthi sistatelih[donnecti oniwi thitsliradeldr [Busi nessiduringlthelfbaxperi od@relof
thelibtal [Sal eshivher ever hadelih[@onnecti onlwi ththelfr adelor [Busi nessiduringlthelfax[peri od. [Property@ndipayrol|
factorslareldisregarded. [Inldeterminingléigibilityfor [thisSubdivision: [

(1) Ehelsal elnot [inthelor dinaryldour selof busi nessiof [fiangi bl elor [intangi bl elasset sllisedin[donducti ngbusiness
activitiesihustbeldi sregarded; [@ndC]

(2)[propertylandipayrol | [@t[Edi stributi on[denter [outs delof Minnesotalar eldi sregar ded(if thelSol elactivity[atthe
distributionl@enter(isfhelfillinglof (drders,[@ndriolSoli citati on[af [Order sidccur siat theldi stributiondenter. [

[EFFECTIVEDAT E.] O hislSecti on[iseffecti velfor [fax ear slbegi nning@fter Mecember [(31,[2001.11

Sec.[6.[IMinnesotalStatutes2001[Suppl ement, [Secti on290.21, [Subdivi sion[4, lis@mendedfolread: [

Subd.[4.1{a) (1) [Ei ghtyper cent [of [dli vi dends[iecei vedby[aL¢or porati on[duringihelfaxabl elyear fromlanother
corporation, ih[whi chtheldeci pi ent [dwns20per cent[or (Morelof [ThelStock, byNotelandval ue, otincl udingStock
describedlin($ection1504(a) (4) [of (fheldnternal (RevenuelCodelhenfheltorporatel$tock OvithHespect [Holwhich
dividends@relpai didoesnot[donstitutefhelstock in(fradelof Thelflaxpayer [Or Mvoul dinot Belincl udedlinhelinventory
of thelfaxpayer, [dr [doesniot [donstitutelpropertyfhie d By thefaxpayer [primaril yfor [Sal elfbldustomer siihtheldrdinary
cour seldf fhelfaxpayer'sliradeldr Busi ness, [ar vhen Eheltradeldr [Bus nessiof thelfaxpayer [doesiotdonsi stiprincipal ly
of thelhol dinglaf thelstocksiandtheldol | ecti onlof (thelincomeland(gai nsitherefrom; [@ndC

(2)(i) @heiemai ning200per cent [of [dli vi dendsif [Eheldli vi dendsiecel ved(ar elfhelstock lin(an[affili ated[company
transferredlin@nloverall [pl anlof [Heorgani zati on@ndEheldli videndis(él i mi natedlin[¢onsoli dati oninder [T reasury
DepartmentRegul ation[1.1502-14(a),[asi@amendedthroughDecember [(31,[1989; [6r
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(ii) Ehelremai ning20[Per cent[df [di vi dendslif theldi videndslar elfiecel ved from(aldor por ati on Mvhi chisSubj ect fblax
under [Section290. 36andwhi chiis@member [af @n@ffili atedgroup(df Cor por ati onsasidefi ned By thellhternal Revenue
Codeland@heldlividendsleliminatedlin[¢onsolidationinder [T reasuryDepartment[Regul ation[1.1502- 14(a), (&s
amendedithroughDecember 31,1989, [Gr iSldeductediinder @nld ecti onlinder [Secti on243(b) [of Thellhternal Revenue
Code;[or(]

(iii) fhelriemai ning20[per cent [0f [Theldi vi dendslif [theldi vi dendsiar elflecel ved from@[pr operty@ndidasual tylinsurer
asldefinedldnder [SectionB0A .60, [Subdivi s on[8, Mvhi chlis@member [0f [@n(Sffi | i ated(droupldf [Gor porati ons@sidefined
bylthellnternal (Revenuel Codelandl&ither: [T{A)theldividendlisC&iminatedlintonsolidation[under [T reasury
Regul ation(1.1502-14(a), @sl@mendedihroughDecember31,1989; @r [B) theldivi dendisldeductedinder @nld ection
under [Section243(b) [6f Thellinternal (RevenuelCode. [

(b) [Seventylper cent(of [di vi dendsirecei vedby(aldor porati on[duri ngthelfaxabl elyear [from@nother [dor porationlin
whi chhelteci pi ent[dwnslessThan[20per cent[of [Thel$tock, by Votelor Wal ue, Thot[incl uding$tock [dlescribedlin
section[1504(a)(4) [of thelhter nal [RevenuelCodelhentheldor por atelstock i thifespect folivhi chidivi dendslarelpaid
doesiot(donstitutelfhelstockih i adeldf [thelfaxpayer, [Gr [doesliot[Gonsti tutelpropertylie dBythefaxpayer [Primarily
for[Sal elfbldustomer slihtheldr di nary(dour seldf thelfaxpayer' sliradeldr [Busi ness, [0r vhen thelfr adeldr [Busi nessidf the
taxpayer[doesniot[consi st{principal | ylof thelhol di nglof Thelstocksiandtheldol | ecti onldf ihcomeldndigai nltherefrom.

(c)Theldividendideductionlprovidedih(thi siSubdivisi onlshal | Bel@l | owed[onl yiwi thfespectfoldivi dendslthat @re
includedih(@ldorporation'siVinnesotalfaxabl elnetlincomelfor thelfaxabl elyear. [

Theldividendldeductionprovided(in(thi s[Subdivis ondoeshot[@ppl yiblaldi videndfrom@ldor porationiwhich, [for
thelflaxabl elyear [0f (theldor porati onlih[hi chtheldli stri buti onlisimadelor [for thelhext [precedi nglfiaxabl elyear [of The
corporation, [isialdor porati onéxempt fromiaxWnder [Secti on[(501[df [thellnternal (RevenuelCode.[]

Theldividendldeducti on[providedlinihi sisubdivis on@ppli esfiofhelamount [of [Hegul atedlinvestment[dompany
dividendsionlyibiheleéxtent[determinedtinder [Section[854(b) [of Thellinter nal [RevenuelCode. [

Theldividenddeduction[providedihthi siSubdivision[shal | Mot DBelal | owedii thespectfbl@ny(dividendfor vhich
aldeductionlisnot@ | owedtnder fhelprovisi onslof (Secti on[246(c) [0f Thellinter nal RevenuelCode. [

(d) I¥[divi dendslrecei ved By @ldor por ati onfhat [doesiot [Raveliexusiwi thWi nnesotalinder fhelprovisi onsiof [Public
LawBlumber [86-272(@relincl udediasincomelonihelrietur n[of [@n(affili ated(dorporati on[per mitted(dr [fequiredibliile
aldombi nedfeportWinder [Section(290.34, [Subdivis on(2, fhen(for [pur posesaf [thi siSubdi visi ontheldetermination@s
tolwhether [thelfradelor (busi nesslof (theldor porati on[donsi stsiprinci pal | y[of thelhol di nglaf [Stockslandtheldol | ection
of ihcomeland(gai nsitherefromishal | elhadelitheferencelfolfheliradelor bus nessiof [thelaffiliated(dor poration
havinglaexusiwithiMinnesota.[

(e) T heldeducti onlprovi dedby(thi siSubdivis onldoesnot[@ppl y(if theldi vi dendsiarelpai dby[EAFSClasidefi nedlin
section[922(6f [thelnternal (RevenuelCode.[]

(f) ¥ ©neldr IMoreldf Thelthember slof theltni tarylgroupivhoselihcomelisiihcl udedion fheldombi nedieport flecei ved
aldividend, fheldeducti ondnder thi sisubdivi s onffor [@achhember [0f Theldini tarybus nessequi redfolfil elaldeturn
under [thi sléhapter [isThelproduct [of: (1) [100per cent [af [Theldli vi dendsirecei vedbyhember siof (Thelgroup; [(2) the
percentagel@l | owed[pursuantfolparagraph{a) Cor [{b); @nd({(3) @helpercentagelof[Thefaxpayer'sibus nesslincome
apportionabl efblthi sistatelfor fhelfaxabl elyear [inder [Section[290.191[06r[290.20.0

[EFFECTIVEDAT E.] O hislSecti on[iseffecti velfor [fax Year slbegi nning@fter Mecember [31,[2002.1
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ARTICLERO
FEDERALUPDATED
Section[1.[IMinnesotalStatutes2001Suppl ement, [Secti on289A.02, [Subdi visi on(7, islamendediblread: (I

Subd.[2.[MINTERNAL REVENUECODE.] Unl essigpecifi cal lydefinedigtherwi se, 'l nternal RevenuelCode" means
thellnternal RevenuelCodeldf 1986, [@sl@amendedfhrough@ure5, 200t M arch15,[2002.00

[EFFECTIVEIDAT E.] 0T hislSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. ]

Sec.[2.[IMinnesotalStatutes2001Suppl ement, [Secti on289A.. 20, [Subdi visi on(2, islamendediblriead: (1

Subd.[2.[IJWITHHOLDINGIFROM [WAGES,[ENTERTAINERWITHHOLDING,(WITHHOLDINGIFROM
PAYMENTSTOQUT-OF-STATECONTRACTORS,BNDWITHHOLDINGBY [PARTNERSHIPSANDSMALL
BUSINESSICORPORATIONS.] [{ia) (A [fax [equi redfbbeldeducted@ndiwi thhel diduri ngthelduarter| yperiodimust
belpai don(dr Beforelthelast[day(df Thelmhonth(fbl | owi ngltheldl oseldf Thelquarterl ylperi od, inl essl@n(éarlier {melfor
payment(ikprovi ded. TA [fax fequi redfbbeldeducted@ndiwithhel difrom[dompensati on[df @nleéntertai ner[@ndifrom@
payment(fblan(out-of-stateldontractor hust Belpai dion(0r Bef or eftheldatelthelfietur nfor [Such fax hust Belfil edinder
section289A.18, [Subdivision2. [Maxesrequi redtbbeldeductediandidi thhel dbypartner shi psiandSicor porati onsimhust
belpai dion(or beforelfheldatefheMetur nihust Belfil edUnder [Section289A.18, [Subdivision2.0

(b)CANnCémpl oyer vho, [duri ngEhelpreviousuarter, vithhel diinorelfhan[$1,50000f (HaxWinder [$ection[290.92,
subdivision2aldr (3, (dr[290.923,Subdivisi on2, imust deposi tEax i thhel diinder EhoselSacti onsiwi thitheldommi ssioner
withinthelfi melall owedfoldeposit thelémpl oyer'sifliederal iwi thhel dleémpl oyment faxesiinder i
Codeldf[Federal [Regul ations, [fitl €26, [Section[31.6302- 1,[@sl@mendedthroughDecember [31,[2001, Without [fegard
tolthelSafeliarbor [dr [delthi ni mi sltul esihiSubpar agraph () [dr theldne-dayrul eih[Subsection((t), [ ausel(B). Taxpayers
must[Submit@dopy!of thei r [flederal [Noti celdf [deposi tistatusibfheldommi ssi oner [dpon(fequest ytheldommissioner.

(c) T heldommi ssi oner [inayprescribelby [ful eldther [Betur n(peri odslor [deposi tMequi rements. In[prescribingthe
reportinglperiod, theldommissi oner hay(d assi fylpayor siaccor di nglibthel@dmount(cf thei r [fax Ti abilityl@ndihay@dopt
anlappropriatelteportingperiod{or (Hhel ¢l ass(ihat fhel¢ommissi oner [udgesiolbeltonsi stent (Wi th[&ffi cient[Hax
coll ection.Inmoleventiill theldurati on[of [thelfieporti nglperi odBelmor elfhanonelyear.[]

(d) I Tesslthantheldor rect @mount [Of [fax ikPai d fbfheldommi ssi oner, [Proper [dj ustmentsidvi th riespect [fbBoththe
tax@ndihel@amountfbBeldeductedimust Belhade, Wi thoutihterest, ihthelthanner @nd@&t thelfimesitheldommissi oner
prescribes. [If thelunder paymentGannot Beladj usted, Theldmount 6f Thelunder payment ii | | Belassessed@nd(dol | ected
inthelmhanner [@nd(at fhelfi mesitheldommissi oner [prescribes.[

(e) Of@helaggregatelamountof [Thelfax (Wi thhel dlduring (@i scal (year [éndi ngLIunelBOuinder [$ection[290.92,
subdivision2aldr (3, [isléqual fblor [exceedsthel@mountsiestabli shedfor [Memittingfeder al i thhel difaxespursuantfb
thelfegul ati onsipromul gateddinder [Section[6302(h) [of [thellnter nal RevenuelCode, [Thelémpl oyer [hust[Memitlgach
requi redldeposit [for Wagespai dlihfhelSubsequent(dal endar [year By(el ectroni cliheans.[

(F)[AGhird-partyul kil er @sldefi nedlin(Section[290.92, [Subdivisi on30, [paragraph({a), [dl ausel(2), wvholfemits
withhol dingldeposi tsimustemit(al | [deposi tsbylel ectroni clheansasprovi dedlin[paragraph({e),[fegardl essliof the
aggregatelamount [of [Tax Wi thhel d[duringlalfi scal [year [for (@l | [6f Thelempl oyers.(]

[EFFECTIVEIDAT E.] 0T hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [
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Sec.[3.[IMinnesotalStatutes2001[Suppl ement, [Secti on290.01, [Subdivision19, [isldmendediblriead: [

Subd.[19.NET INCOME.] TheliermUnetihcome" heansthelfederal [faxabl elincome, [asldefi nedlin[Section[63
of [thelInter nal lRevenueCodeldf 1986, [aslamended(throughtheldatelnamed (in(thi sisubdivision, ihcor porating@ny
€l ectionsimhadeBythelfaxpayer ih@ccordancelwiththelhternal RevenuelCodelihdeter mininglfederal faxabl eihcome
for flederal [incomeliax [purposes, [@ndiwi ththelmhodifi cati onsiprovi dedlih[Subdivisions19afo19f.[

I nltheldaselof [Alregul atedinvestment@ompany(ar [afund(ihereof, [asldefi ned(in[Section[851(a) [0r [851(g)[of [the
I nternal lRevenuelCode, federal [faxabl elincomelneanslinvestment@dompanyfaxabl elincomelasidefi nedlinSection
852(b)(2)[af Thellnternal (RevenuelCode, [éxceptthat: [

(1) Ehelexclusi onldf et [Gapital [Jai niprovi dedlihSecti on@52(b) (2) (A) [of Tthellhter nal RevenuelCodeldoesiot @pply;

(2) theldeductionlfor [dividendsipai diunder [Section852(b) (2) (D) [6f thelhter nal [RevenuelCodelhust Beldppl i ed By
allowinglaldeducti onfor [Gapital [dai n[di videndsiandéxempt-i nterest [di vidends@sldefi nedlinSecti onsB52(b) (3) (C)
andB52(b)(5) of (thellinternal (RevenuelCode; @nd [

(3) Eheldeducti on(for [dividendsipai dirust @ soBeldppli edihfhel@mount [6f @nyUndi stri buted(dapi tal [dai nsiwvhi ch
thelfegulatedlinvestment[tompanyl& ects(iolhavelireated[as providedlin[section[852(b)(3)(D)Lof thellnternal
RevenuelCode.[]

Thelhetlincomelof[ATeal [estatelinvestment(frust[@sldefi nedAnd i mitedby$ecti on[B56(a), [{(b), @nd{c) [of (The
I nternal RevenuelCodelmeanslthelrieal [@statelihvestment [frust [faxabl eihcomel@sldefinedlihiSecti on[857(b) (2) [6f [the
Internal [RevenuelCode.[

Thelnetihcomeldf @des gnatedsettl ement fLind@sdefi nedih(Secti ond68B(d) Gf thellhter nal RevenuelCodelmheans
thelgrossiihcomelasidefi nedlih(Secti on[468B (b) [6f fhellnternal (RevenuelCode.[]

Thelgrovisionsidfections1113(a),M117,01206(a),1313(a),1402(a), 1403(a), 1443, 1450, 1501(a), 1605, 1611(a),
1612,[1616,1617,1704(1),@nd@704(m) cf thelSmal | Busi nesslJob[Protecti onlAct, [Bubli cDawBlumber 104-188, the
provisionsof [PublicllawMumber104-117,fhelprovis onslof [Sections313(a) @ndI(b)(1),602(a),[913(b),[©841,[961,
971,[1001(a)@ndI(b),1002,1003,1012,1013,1014,1061,1062,1081,1084(b),[1086,1087,[1111(a),[1131(b)@nd
(c),[211(b),[1213,1530(c)(2),[1601(f) (5)@ndI(h),[@nd1604(d) (1) [0f ThelT axpayer [Reli ef (A ct[6f 1997, (Publiclllaw
Number[105- 34, thelprovis onsiof [Section[B010[af [thellinter nal RevenuelDervi celRestructuringl@ndReformAct[of
1998, [Publiclll awMumber [105-206, Thelprovis onslaf [Secti on[4003[6f ThelO®mni bus(Consol i dated[andEmergency
Supplemental [A ppropriationslA ct, 1999, [Publicll awNumber [105-277,[andThelprovisionsiof [Section[318[of [the
Consolidated[A ppropriation[Act[of 2001, [Publi clL awNumber [106-554, [$hal | hecomeléffectivelatThelfimeihey
becomeléffectivelfor federal [purposes.[]

Thellhternal RevenuelCodeldf 1986, asi@mendedithroughDecember 31,1996, shal | Belihleffect [for [faxabl elyears
beginninglafter Mecember31,[1996.0

Thelprovisionslof (Sections202(a) (and{b),221(a),[225,312,[313,[913(a),[934,[962,[1004,[1005,[1052,[1063,
1084(a)[and({c),[1089,1112,[1171,[1204,1271(a)(and{b),[1305(a),[1306,[1307,1308,[1309,1501(b),[1502(b),
1504(a),[1505,1527,[1528,1530,1601(d),[{e), (), @ndI{i) @nd[1602(a),{b),{c), Bnd((e) [6f ThelT axpayer [Rel i ef [Act
of 1997, Bubli cllawBlumber [105- 34, theldrovi s onsidf [Secti onsB004, B005,6012,[6013, 6015, 6016, (7002, @nd7003
of thelThter nal RevenuelServi ceRestructuring@ndReformiA ct[Gf 1998, [Publi cll awumber [105-206, thelprovisions
of [Secti on[30016f Thel®mni busConsol i dated@ndEmergencySuppl emental [AppropriationsiAct,[1999, [Publicllaw
Number I05-277, Ethelprovi sionsldf [Secti on[3001Gf thelM i scel | aneousT radeland T echni cal [Torrecti onsA ctGf 1999,
PublicllawMumber[106- 36, @ndthelprovisionsiaf [Secti on[316[af thelConsol i dated A ppropri ati onfA ctGf 2001, [Rublic
L awNumber[106-554, [shal | Becomeleffecti velatthelfi mefheyBecomeleffecti velfor federal [pur poses. [

Thellhternal RevenuelCodeldf 1986, asi@mendedihroughDecember31,[1997,shal | Belin&ffect for faxabl elyears
beginningafter Mecember31,01997.00
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Thelprovisi onsiaf[Sections5002, 8009, 8011, @nd7001Gf thelhter nal RevenuelServiceRestructuring@ndReform
Act[of[1998, [Publi clll awMumber [105-206, thelprovisi onslof [Secti on[Q010[6f ThelT ransportati on[EquitylActfor the
21st[Century,Publi clLawNumber [105-178, Ehelprovisi onslof [$ections1004,[4002, and(5301[of [ThelOmnibus
Consolidation@ndEmergencySuppl emental [AppropriationslAct, 1999, BublicllawBumber [105-277, thelprovision
of [Section(303[af [thelRi ckyRayHemophilialReli ef [Fund[A ct[6f (1998, [Publi cll awM umber [105-369, [Thelprovisions
of [SectionsB32,534,836,837,@ndB38(cf thelTi cket fbMVork @ndiWork Thcenti vesimprovement(A ctiaf 1999, Bublic
LawNlumber [106-170, Thelprovisionsliof thellnstal lmentTax[Correcti onlAct6f 2000, [Publi cll awMumber 106-573,
andhelprovis onslaf [Section[309(Gf thelConsoli dated!A ppropriationA ctaf 2001, [Bubli cll awl umber 106-554, shal |
becomeléffecti velat thelfi meltheyecomeléffectivelfor federal [purposes.[]

Thellnternal [RevenuelCodeldf 1986, @slamendedfhroughecember (31,1998, shal | Belihffect for Taxabl elyears
beginninglafter Mecember31,[1998.00

Thelprovisionslof BheFSCIRepeal [andExtraterritorial [lIncomelExcl usionA ctlof 2000, PublicL awINumber
106-519,[andBhelprovis onlaf [$ection(412[df [EhelJob[Creation[andWorker [Assi stancelA ct[df (2002, Publi cllLaw
Number [107-147,[shal | Becomeléffectivelat theldi melit becameléffecti velfor flederal [purposes.(]

Thellnternal [RevenuelCodeldf 1986, @sldmendedfhroughecember (31,1999, shal | Belih(effectfor Taxabl elyears
begi nning@fterMecember [31,1999. [Thelprovisi onslof [Secti ons[306@nd[401 6f ThelConsoli dated(A ppropriationlAct
of (2001, (Publi cll awMumber [106-554, @ndthelprovi si on[df[Secti onB832(b) (2) (A) [6f ThelEconomi clGrowth@ndTax
Relief(Reconciliation[Act[af[2001, [PublicllawNumber[107-16,[@ndprovisi onsiof [Sections101[and[402[af fhelJob

Creation@ndWorker[Assi stancelA ctiaf 2002, [RPubli clll awMumber [107-147, [shal | Becomeleffectivelat thelSamefime
it[Becameleffecti velfor [flederal [purposes. [

Thellhternal RevenuelCodeldf 1986, asi@mendedithroughDecember31,[2000, [shal | Belin&ffect for faxabl elyears
beginning@fter Mecember (31, 2000. 1T helprovisi onsiof [Secti ons659aland 671 [0f (thelEEconomi c[Growth[and(T ax
Relief[Reconciliati on[Actof (2001, [PublicllawMumber[107-16, Thelprovisi onsidf [Sections104, 105, [@and111[df the
VictimslofTerrorismTaxRelief (A ct[6f 2001, Bublicll awNlumber 107-134, @ndiheprovis onsiof [Sections201, (403,
413,[@ndB06[df fhelJoblCreati onl@ndWWorker [Assi stancelA ct[6f 2002, [Publi clll awMumber [107-147, [shal | Become

effectivelatthelSameli melit Becameléffecti velfor federal [purposes.[]

Thellnternal (RevenuelCodeldf[1986, [asiamendedthroughBure5;f2061 M arch15,[2002, [Shal | Belin(effect [for
taxabl elyearsibeginning@fter Mecember(31,2001.00

Number 107-134, shal | lhecomeléffecti velat fhelSamelii melit ecomesléffecti velfor federal [pur poses.]

Except(asidtherwi selprovided, [feferencesliblthellhternal (RevenuelCodelih[Subdi visionsA9alib19gihean(theldode
inleffectfior [Ppur posesiof [deter mi ningnet ihcomelfor Thel@ppli cabl elyear.[

[EFFECTIVEIDAT E.] O hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[4.[Minnesotal$tatutes2000, [Section290.01, [Subdivisi on[19a, islamendediblread: [

Subd.[19a.MJADDITIONSTOREDERALTAXABLEINCOME.] Horihdividuals, [Estates, @ndtusts, therelshall
beladdedibfederal faxabl eihcome: [

(1)(i)interestihcomeldn(dbligationsidf@nySateldther thanWinnesotaldr [@politi cal [Gr [dover nmental [Subdivision,
munici pality,[or [governmental [agencylor [instrumentality[of [any(Statelother [ThanB/innesotaléxempt fromfederal
incomelfaxesiinder thellinternal RevenuelCodelor [any[other federal [Statute, @nd ]

(i) [exempt-interest[divi dends@sldefi nedlihSecti on[@852(b) (5) [of (thelnter nal (RevenuelCode, [éxceptfhelportion
of theléxempit-interestdivi dendslderivedfrom(ihterestihcomeldnIabl i gati onsiaf thelstateldf IV i nnesotaldr itspolitical
orlgovernmental [Subdivisi ons, [thunici pal iti es, [overnmental [dgenci esidr thstrumentaliti es, [But [Onl yif Ehelporti onGf
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theléxempt-interest(dividendslfromSuchMinnesotalSourcesipai dfol@l | [Sharehol der siiepresentsO@5[percent[Or [fhore
of Theléxempt-interest(dividendsthat(arelpai d By theegul atedinvestment(dompany@sldefi nedlih[Secti on[851(a) [Of
thellinternal lRevenuelCode, [or [Thelfundlof fhelfegul atedlinvestment [Gompany(@sidefi nedlin[Secti on[851(g) [of fhe
I nternal [RevenuelCode, hakingthelpayment; @nd[]

(iii) Gor @helpurposeslof litems{i ) [and({ii ), [interest[on[obli gati onslof (an[Indi an[ri bal [government[describedin
section[4871(c) [df thellhter nal [RevenueCodelshal | Belif eated(@slinter estihcomeldn(obl i gati onsldf thelstatelinbvhi ch
thelfri belikIbcated;

(2)Thel@amount[df ihcomelibxespai didr [Eccruedivi thi nthelfaxabl eyear [Wnder [thi sichapter [@ndlihcomelfaxesipai d
tolany(dther [Stateldr fol@nylprovinceldr ferritorylof [Canada, fbfheléxtent @l | owed(@si@ldeducti onlinder [SectionB3(d)
of thellnternal RevenuelCode, [But Thel@dditi ontaynot BelfhorefhanfheldmountByivhi chifhelitemi zeddeductions
asiall owedlunder [Secti onB3(d) Gf Thelhter nal RevenuelCodelex ceedsthel@amountaf thedandardideducti on@sidefined
infSecti on[63(c) [of Thelnternal RevenuelCode. (For [Thelpur poselof [thi slparagraph, [heldi sal | owancelof [itemi zed
deducti ons[inder [$ecti on[63Lof (helInternal (RevenuelCodeldf[1986, incomelfax [is(ihelast[itemi zed[deduction
disallowed;

(3)[Theldapital [gai n[@mount[of [ATumpSumldi stributi onolwhi chthelSpeci al fax [nder [Section1122(h) (3)(B)(ii)
of theTax[Reform[A ct[0f[1986, FPublicll awNumber[99-514, @pplies; [

(4) Ethel@mount6f ihcomelfaxesipai didr [Accruediwi thinthelfbxabl elylear [inder [thi sidhapter @ndlihcomeliaxesipaid
tolany(dther [Stateldr @nylgrovinceldr ferritoryldf (Canada, fblthelextent(d | owed@s@ldeducti onlihideterminingfederal
adjustedgrossihcome. [For thelpur poseldf thi sipar agraph, ihcomelfaxesidoniot ihcl udefhelfaxesimposedby(sections
290.0922,[Subdivision[d, [paragraph((b),[290.9727,[290.9728,[@nd[290.9729; ]

(5)fhel@mount(dfexpense, linterest, [Or [faxes(di sal | owed[pur suantfblSecti on[290. 10; [Ard

(6) Thel@mount6f [@Partner'siprolriatalshar elof et fhcomehi chidoesiot fl owlthroughbihelpartner Becauselthe
partnershiplel ectediblpaythelfax@nihelincomelinder [Section6242(a) (2) [6f Thelnternal (RevenuelCode; [@nd

(7)[B0(per cent(df Theldepreci ati onldeducti on(al | owed(tinder [Secti on[168(k) [6f [Thellnternal [RevenueCode. [

[EFFECTIVEDAT E.] T hisSecti onlis&ffecti veor Fax [Years@nding@fter September (10,2001

Sec.[B.[IMinnesotalS$tatutes2001[Suppl ement, [Secti on290. 01, [Subdi visi on19b, [isldmendediblriead: [

Subd.[19b.ISUBTRACTIONSIFROM [FEDERAL [TAXABLEINCOME.] (For(individual s, [@states, [andrusts,
therelshal | Belsubtractedfromfederal axabl eihcome: [

(2)0nterestlincomelonlobligationslof [@nylauthority, [@ommission, [or ihstrumental ity(of The[Uni ted[Statesfolthe
extentlihcl udabl elih faxabl eihcomelfor federal ihcomelfax [Pur posesButExempt from& ateihcomelfax inder thellaws
of thelUnited[States; ]

(2)(iflihcl udedlinfiederal [faxabl elincome, [thelamount [0f [@ny[dver payment df ihcomelfax oM i nnesotaldr fol@ny
other Sate, [for @ny(previ ousiaxabl eiear, Wvhether fheldmount isrecel ved@s@rsf und(dr @s@ldredit fbl@nother faxabl e
year'sihcomelfaxiability;

(3) fhelamount [pai dfblothers, TessithelamountWised{oldl ai mtheldredit[al | owedUnder [Section[290.0674, (hot o
exceed($1,625[br@achiqualifyi nglchildih(gradeskinder gartenbBand($2,500For [éachlqual ifyinglchildih[grades
7(fb12, [for [uiti on, [fextbooks, [@nd(iransportati on[of (@achlqual i fyi ng(chil dlih[@ttendinglan(el ementary(or [Secondary
school [SituatedihMinnesota, NorthDakota, [SouthDakota, Towa, [Gr Vi sconsi n, Mherei n@lresi dent (6f thi sistatelthay
legal ly[ulfill Ehelstate'siaompul sory@ttendancellaws, vhi chisimot [oper atedfor [profit, @ndivhi ch[@dheresiolihe
provisionslof ThelCivil [Ri ghtsiA ct[0f (1964 @ndchapter [363. [For Thelpur posesiaf thi sldl ause, Mtuition™ ihcl udesfees
or[fuition@sldefinedlin(Section[290.0674, [Subdivisionl1,dlausel{1) . MA sfuised [in(thi s{dl ause, Mtextbooks' ihcl udes
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bookslandldther [instructional [material slandiéqui pment[pur chasedor Measedfior [Wiselin[él ementary@nd(Secondary
school slihffeachi ngionl ythoselsubjectslegal | yiandidommonl yfaughtihipubli clél ementaryl@ndiSecondarylschool slin
this$tate.[TEqui pment[&xpensesCgual i fyi ngor Cdleducti onCincl udesCéx penseslasl defi nedandi mitedn[$ection
290.0674,8ubdivision1, [dl ausel(3). MTextbooks' [doeshotincl udelinstructi onal ook sandmaterial sllisedlinthe
teaching(af [rEli gi ousifenets, doctrines, @r Wor shi p, thelpur poseldf whi chisiolinstil | Suchienets, [octrines, @r Mor ship,
nor [doeslitihcl udelBookslor (mhaterial sifor, [Gr fransportati on b, [@xtracurricul ar [@cti viti esiihcl udinglSportinglévents,
musi cal [@r dramati clevents,Speechiactivities, driver'seducati on, (dr [d mil ar [@rograms. [Hor [pur posesiaf theSubtraction
providedDy(thi sidl ause, Maual i fyi nglchil d" hastheheani ng(gi venlihSecti on32(c) (3) (0f thellhternal [RevenuelCode;

£5ylincomel@siprovi dedtinder [Section[290.0802; (1

£6)((5) fotheléxtentihcl udedihfeder al [&d] ustedigrossiihcome, ihcomelrkeal i zedGn(di spositi on[of [Property exempt
fromaxUnder [Section[290.491; 0

A(6) Holtheléxtent ot [deductedin[determini ngfederal Haxabl elincomelor lised{oldl ai mEhelllong-termidare
insuranceltreditllinder [$ection290.0672, [fhel@mount[pai dfor (heal thlinsurancelof [$al f-empl oyedindividual slas
determineddnder [Section[162(1) [06f Thellnter nal lRevenuelCode, [exceptthat fhelper cent Ti mit[doesnot[@pply. [If the
individual [deductedlinsurancelpaymentsuinder [Secti on[213[of thellnternal (RevenuelCodelof (1986, thelSubtraction
under [thi sldl auselhust belfieduced By Thellesser [0f : (1

(i) Thelibtal litemi zedldeducti onslal | owed(tinder [Secti on[63(d) [6f Thelnter nal [RevenuelCode, Tessistate, [bcal ,[@nd
foreignlihncomelfaxesideducti bl elunder [Secti on[164[0f thellnternal [RevenuelCodel@nd(thelstandar dideducti onunder
section(B3(c) (of Thellinternal RevenuelCode; [0r [

(i) helesser [0f [(A ) thel@amount[of [insurancelqual i fyi ng@smedi cal [dar " Winder [Secti on[21.3(d) [of [thellnternal
RevenuelCodelfbfhelextentfotdeductediinder Section[162( 1) (df thelhter nal RevenuelCodeldr [excl udedfromiihcome
or[(B)ihelibtal @mountdeducti bl efior [thedi cal [darelinder [Section[213(a); U

{8)((7) theléxemption@mount @l | owedlinder (L aws1995, [Ghapter (255, [@rti cl e[3, [Section(2, [Subdivision[3; 0

{9y((B) [ibltheléxtentlihcl udedlinfiederal [faxabl elincome, [postser vi celbenefitsifor youth[dommunity(Servi celtinder
section[124D.42for ol unteer [Servi celunder Wnited[HtatesiCode, [fitl el42, [Sections12601 {o12604; [

{26)(9) fbhelextentiot[deductedlihidetermini ngfederal Taxabl elincomelBy@n(ihdividual holdoesotitemi ze
deducti onsflor [feder al lincomelfax [pur poses{ior [thefaxabl elyear, [@n@mounteéqual HoB0per cent [of [TheléxcessLof
charitabl eldontributi onsial | owabl el@siadeducti onfor [thelfaxabl elyear [inder [Secti on[170(a) [of [thellinter nal [Revenue
Codeldver[$500;0

21110 [for [faxabl elyear sibegi nni ngbeforelJanuary1, 2008, thelamount [0f (thelfiederal [Smal | [éthanol [producer
creditlallowedinder [3ecti on[40(a) (3) Lof [Theldnternal (RevenuelCodelWwhi chislincl udedn[grossiincomellinder
section(87[dffhelnternal (RevenuelCode; [@re ]
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42{(1L1) For ihdivi dual sivholar eld | owed@federal forei gnitax(credit for faxesithat [dofot [qual i fyfor @ldreditinder
section[290.06, [Subdivisi on[22,[@nl@mountéqual fbtheldarryover [df [Subnati onal forei gnfaxeslfor Thelfaxabl elyear,
buthot fblexceedthelibtal [Subnational [forei gnltaxesieportedin(dl ai minglthelfore gnltax(dredit. [For [pur posesiafthis
clause, Mfederal foreignbx(dredit" [heansiheldredit[al | owedtuinder [Section27[0f [fhellnter nal lRevenuelCode, [And
"carryover[dfSubnational [forei gnfaxes' [@qual stheldarryover (@l oweddnder [Section904(c) [6f ThelThter nal [Revenue
Codelri nusinati onal Tevel forei gnlfaxesibiheleéxtent fheylexceedthelfederal fore gnifaxdredit;[@nd0

subdivision19a, [dl ausel(l7), [@n[@mount [équal [foldne-fifth(of Theldel ayed(depreci ati on. [[For [purposesiaf [thisidlause,
"del ayed(depreci ation" meansthelamount[6f theladditi onfhadebyfhelfaxpayer [Wnder [Subdivision19a, [dl ausel(7),
minuslthelpositivelal ueldf [@nyhet[Gper atinglossiunder [Secti on[1720f Thellhter nal (RevenuelCodelgenerated(for the

tax[year [6f Theladdition. T helfiesul ti ngldel ayedidepreci ati onldannot elessthanZero. [

[EFFECTIVEDAT E.] T his(gecti onlisléffecti velthelday(fiol | owi ng i nal [énactment, [éxceptthat [dl ause{112)ils
effectivelfor faxyearsiénding@fter September10,2001. 00

Sec.[6.IMinnesotalStatutes2001Suppl ement, [Secti on290.01, [Subdivision[19c¢, lisi@mendedfblread: [

Subd.T9¢.MCORPORATIONS;BDDITIONSTOREDERALTAXABLEINCOM E.] [Bor Cor porations, fhereishal |
beladdedibfederal faxabl eihcome: [

(1) thelamountcf @nydeducti onfakenffor federal ihcomelfax [pur poseslfor ihcome, [Exci se, [Ar franchi selfaxesBased
on[fetlihcomeldr [fe atedhi nimumiiaxes, lihcl udingBut ot i mi tedfbhefax imposediinder [Section290.0922, [paid
by(theldorporationfbWinnesota, [@nother [State, [APol iti cal [Subdi visi onlof [Another [State, ThelDistrict[6f [Tol umbia, [Gr
any(forei gnlcountry[or [possessi on(of fhellUnited[$tates; (]

(2)(interestmot[Subjectofederal ax[Wiponlabli gati onslof : ThelUnited[Btates, lits(possessi ons, litsiagenci es, [dr lits
instrumentalities; thelstateldf Wi nnesotaldr [@nyIdther [State, [@ny(dfitsipoliti cal [Or [overnmental [Subdi visi ons, [@nyIof
itsimunicipalities, [r@ny(dfitsigovernmental [@genci esidr thstrumentaliti es; thelDi stri ct [Gf [Col umbi g; [@r [hdi anfribal
governments; ]

(3) [exempt-interest(divi dendslriece vediasidefi nedlih[Secti onB852(b) (5) [df [thellinter nal (RevenuelCode; [

(4) @helamount [of (any[het[operati ngliossidleducti onfiakenfior federal lincomelfiax (hurposesiiinder [$ection[172
or[832(c)(10) Cof (thel nternal (RevenueCodelbr Coper ati onsl ossdeducti on[under [ection[(B10Cof (thelnternal
RevenuelCode; [

(5) Ehel@mount[afanylspeci al [deducti onslfbaken(for federal ihcomelfax [pur posesiinder [Sections241[{b247[0f the
Internal [RevenuelCode;

(6) TossesfromthelBus nessiaf i ning, [@sldefi ned(ih(Section290.05, [Subdivision, [d ausel(B), that [@r elfiot [Subject
tolMinnesotalihcomeliax; ]

(7)Thel@amount [of [@ny(dapital bossesldeductedfor [federal [incomelfax [pur posesiuinder [Sections1211 [@nd[1212[6f
thellnternal [RevenuelCode; [

(8) fhelexemptforei gnfiradelihcomeldf [@flor el gnlSal esidor porati oninder [Sections921(a) [@nd291[df thellnternal
RevenuelCode; [

(9)@heAmount[of (percentageldepl eti onCdeductedinder [$ections[B11ihrough[614and[291of (theldnternal
RevenuelCode;
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(10)Ofor OcertifiedOpol lutionClcontrol Of acilitiesdpl acedinCservi celJi nClaltaxabl edyear ObeginningUObefore
December(31,1986, @ndI[for Mvhi chi@morti zati onldeducti onsiler elél ectedinder [Secti on[169[6f thellhternal [Revenue
Codelof[1954, @slamendedihroughDecember (31,1985, fhel@mount[of (Bhelamorti zati on[dleductional lowed[in
computingfiederal faxabl elihcomelfor thoselfiacilities;

(12) Ehel@amountof [Anyldeemed(di videndfrom[@fore gn[operatingcorpor ati on[deter mined[pur suantfolSection
290.17,[8ubdivision(4,[paragraph({g);

(12)Tthelamount(of [@nyleénvironmental [fax[pai diunder [Secti on[39(a) [0f Thellinter nal RevenuelCode; [

(13)fhel@mountaf [@lpartner'siprolfatalsharelof (et ihcomelwhi chidoesfot fl owlthroughibihelpartner because
thelpartnershi plél ectedfolpaythelfax (0nfhelihcomeldnder [Secti on6242(a) (2) [of (thellinter nal (RevenuelCode; [and]

(14) Tthelamount(of (netihcomeleéxcl udedtinder [Section[114[6f fhelnternal (RevenuelCode; [

(15) Ganylincreaselin[3ubpart[Flincome, [asldefi nedlin[3ection[952(a) [of [ThelInternal (RevenuelCode, (for [The
taxablelyear When(3ubpart[Fincomelikidal cul atediwithout Megar dfiofhelprovis onslof (Secti on[614[of [Publicll aw
Number107-147;@ndl]

(16)B0(percent (of Theldepreci ati onldeducti on @l | owed(uinder [Secti on[168(k) [df [Thellinter nal lRevenueCode. [

[EFFECTIVEDAT E.] T hisSecti onlis&ffecti vefor Fax [Years@nding@fter September (10,2001

Sec.[7.[IMinnesotalStatutes2001[Suppl ement, [Secti on290.01, [Subdivisi on19d, islamendediblread: (I

Subd.[19d.IJCORPORATIONS;[MODIFICATIONSIDECREASINGFEDERALTAXABLEOINCOME.] For
corporations, [therelshal | [Belsubtractedfrom(federal [faxabl eiihcomelafter [thelincreasesiprovidedihisubdivision19c:

(1) Ehel@mount of [forei gn(dividend(gross-up@dded fbigr ossiihcomelfor feder al ihcomelfax [Purposesiinder [Section
78[0f [thellinternal RevenuelCode; [

(2) thelamount [of [Sal arylexpenselnot @ | owedfor flederal lincomefax [pur posesiduelioldl ai mi nglfhefiederal [jobs
creditinder [Section(B1[df fhellinternal [RevenuelCode; [

(3)@nyldividend(hotihcluding@nydistributi onlih i quidati on) [Pai dwi thi nthelfaxabl elyear By@nati onal [Or [State
bankfbthelnitedStates, dr fbl@nylihstrumentalityldf fhellUnited[Statesiéxempt fromfederal ihcomelfbaxes, [Onthe
preferredistock [of fthelbank [OwnedDythelnited[Statesior fhelihstrumentality; O

(4) [mountsldli sal |l owedor [intangi bl eldrilli ng[dost sialuefioldli fferencesbetween(hi sichapter @ndthellnternal
RevenuelCodelih(faxabl elyearsbegi nningbeforelJanuaryd, 1987, @s{ol |l ows: [

(i) Moihelextent fheldi sall owed[Gostsiar elriepresentedByphysi cal [property, [@n[@amountéqual folthe@ | owancelfor
depreciationinder MinnesotalStatutes1986, [Secti on290. 09, [Subdi vi s on (7, [Subj ectfblthelmodifi cati onsidontai ned
infSubdivision19e;@ndC

(ii) MoEhelextent fheldi sal | oweddostsiarelfot [fepresentedByphysi cal [property, @n@mountéqual fbltheld | owance
for[Gost[depl eti on[inder MinnesotalBtatutes1986, [Section290.09, [Subdivision ;[

(5) theldeducti onffor [dapital [bssespur suant blSections1211@nd121 2[cf thelhternal RevenuelCode, [E@xceptihat:

(i) For [dapi tal Mosseslincurredlihfaxabl elyear sihegi nninglafter Mecember (31,1986, [Gapi tal (Tbssidar rybacksishal |
notbelall owed;

(i) for [dapital Tossesihcurredihfaxabl eear sliegi nninglafter Mecember (31, 1986, @dapi tal TbssiGarryover fbleach
of fthe15[taxabl elyearsisucceedingthellbssiyear(shal | Belal | owed;
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(iii) for[capital Tossesihcurredihfaxabl elear sBegi nni ngBeforelJanuary(, 1987, [@ldapital [bssidarryback fbeach
of fhelfhreelfaxabl elyear siprecedingthelllossiyear, [$ubject folthelprovis onslof MinnesotalStatutes[1986, [$ection
290.16,[shall (belal | owed; [@nd[]

(iv)[forCapital Tossesihcurrediihfaxabl elyear sbegi nningBeforelJanuary(1,[1987, [@ldapi tal Mbssldarryover [fblach
of [thelfi velflaxabl elyrear sSucceedi ngthellbssiyear [fotheléxtent [Suchossiwasnhot Wisedin[@pri or faxabl elyear [@nd
subjectiblthelprovisi onsiaf Wi nnesotalBtatutes1986, [Section[290.16, Shal | He@l | owed; [

(6)[@n@mount for [ihterest@ndlexpensesirel ati ngiblihcomenotfaxabl elfor federal thcomelibax [pur poses, [if (i) the
incomelilsfiaxabl eluinder [thi sichapter [and({ii ) [Thelinter est@ndlex pensesiwvereldi sal | owedlasldeducti onsliinder [the
provisionslof (Section171(a)(2),[265[0r [291[0f [thellnternal (RevenuelCodelinldomputi ngfeder al [faxabl eihcome; [

(7) [ihtheldaselof i nes, [0il @ndigasiwel | s, [Gther Matural [deposits, [@nd (i mber for vhi chipercentageldepl etioniwas
disall owedipursuantfolsubdivision[19c, [dlause{11),[Areasonabl e/l | owancelfor [depl eti onBased[on(actual [Gost. T
theltaselof easesiheldeducti onCmust el apporti onedbetweenThelessor andlesseelinCaccordancelwithtules
prescribedByfheldommi ssioner. [htheldaseldf (propertyhd dihirust, Theldl | owabl eldeducti ontust [Beldpporti oned
betweenthelihcomeDenefici ari eslandthelfrusteelin@ccordanceliththelperti nent[provisi onsiof thelfrust, [Gr [if there
isiholprovisi onlihthelinstrument, (onthelbasi slof thelfrust'siihcomelal | ocabl elfbléach; [

(8)[for(certifiedipol lutionidontrol faciliti esipl acedih(Servi celih@faxabl elyear Begi nningbeforeDecember (31, 11986,
andfior whi chlamorti zati onldeducti onsiwerelél ectedUinder [Secti on[169(0f [Thellinter nal (RevenuelCodeldf[1954, [@s
amendedithroughDecember (31,1985, @n@mountéqual fotheld | owancelfor [depreci ationunder IMinnesotalStatutes
1986, [Section([290.09, [Subdivision[7;[]

(9)@mountsiihcludedihfederal faxabl eihcomelfhat @relduefolrefundsiof ihcome, [Exci se, [Or [franchi selfaxesBased
on[fetlihcomeldr [Pl atedirhi nimumaxesipai dBytheldor por ati on bW i nnesota, [@nother [State, [@Politi cal [Subdivision
of @nother(state, [thelDi stri ct[of [Col umbi a, [Or [@for el gn[dountryldr [possessi on(df ThellUni ted[Htatesibfheléxtentfhat
thelaxeshivere[addedToldederal [iaxabl elincomellinder [$ection290.01, [3ubdivision[19c¢, (&l ausel{1),OnCalprior
taxablelyear;

(10)[BOlper cent [of [doyal ti es, flees, [0r [Gther [T kelthcomelaccr ued dr ecel vedfrom(alfor ei gn[Operati ngldor por ation
or[alfbreign(dorporati onwhi chlispart(df fhelSamellinitarybus nessiasihelriecei vingldor poration; [

(11) thcomeldr [gai nsfromtheBusi ness(af (thi ni nglasldefined(ih(Secti on[290. 05, [Subdivision[1, [dl ausel(b), thatl@re
not[SubjectbMinnesotalfranchi selfax;

(12) Ihelamountlof handi caplaccessléxpenditureslinhelfaxabl elyrear livhi ch[&relnot [l | owedTobeldeductedlor
capitalizedltinder [Section(44(d)(7) [6f Thelnternal (RevenuelCode; [

(13) theldmountdfiqual i fiediresear chiex pensesiiot @l | owedffor feder al ihcomeltax [Burposesiinder [Secti on280C(C)
of thellnternal RevenuelCode, [ButOnl yibthelextent fhat theldmountExceedsithelamount [Gf theldr edi tdl | owedunder
section[290.068;

(14)@heAmount [of [$al ary[éxpensesinot (&l | owedHor (eder al incomeax[pur posesduelfolel ai mingEhelndian
empl oyment[Greditnder[Section45A (a) [of Thelnternal (RevenuelCode; [

(15) Tthelamount(af [@nyefundof (@nvironmental [faxespai diinder [Secti on[B9A [df [Thellnter nal [RevenuelCode; [

(16) [or [Taxabl elyear sihegi nningbeforelJanuary(1,[2008, thelamount6f thelfederal [Smal | [éthanol [Producer [Gredit
allowednder [Secti on[40(a) (3) 0f thellhternal (RevenuelCodelwhi chlisihcl udedihigrossiihcomeltinder [Secti onB7(0f
thellnternal [RevenuelCode; [ane ]
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(17){or(aldor porati onwhoselforei gnlsSal esidor por ati on, [@sldefi ned(in[Secti on[©22[6f (thellnter nal (RevenuelCode,
constituted@forei gnidperati ngldor por ati onduri ngthefaxabl elyear siendinglduringldal endar Mear 1992 [@nd@rketurn
was(il edBylAugust[15, 1996, [dl ai mingtheldeducti onunder [hi sSubdi visi onfor ihcomelfiecei vedfromthelforeign
operating(dorporation,@n@mountiéqual b1 23multi pliedBythel@mountdfihcomelexcl udeddnder [Secti on[114[0f
thellinternal RevenuelCode, [provi dedfhelihcomelisfiot ihcomeldf[alfiore gnloperatingldompany; ]

(18) Canyldlecreaselin[subpart[Flincome, [@sldefi nedin[$ecti on[952(a) [of [ThelInternal [RevenuelCode, (for [The
taxablelyear When(subpart [Flincomelisidal cul ated Wi thout Megar dfiofhelprovis onslof (Secti on[614[of [Publiclllaw
Number107-147;@ndl]

subdivision[19c, [dl ausel(l16), @n[@mountéqual folone-fifth(df fheldel ayeddepreci ati on. [For [purposesof fhi sidl ause,
" del ayed(depreci ation" [Meanstheldmount df thelddditi onhadeByThefaxpayer (dnder [Subdivision[19c, [dl ausel(16).
Thelfesultinglde ayedidepreci ationlGannot BelkssfhanZero. [

[EFFECTIVEDAT E.] T hisSecti on(is&ffecti vefor Fax [Years@nding@fter September (10,2001

Sec.[8.[IMinnesotalStatutes2001[Suppl ement, [Secti on290.01, [Subdivision[31, [isldmendediblriead: [

Subd.[31.INTERNAL [REVENUEICODE.] [Wnl essgpecifical l yldefi nedlotherwi se, N nternal (RevenueCode”
meanslthellnternal (RevenuelCodelof 1986, @slamendedthrough@Bures; 2601 M arch15,[2002.00

[EFFECTIVEIDAT E.] Thislgecti onlikeffecti velat ThelSamelfl melandihthelSamelmhanner [@sithelfederal [dhanges
madebythelVictimsof [T errorism(Tax[Relief[Act[0f (2001, [Publi cll awMumber [107-134, [@ndBythelJob[Creation
andWorker[Assi stancelA ct[0f 2002, [Publi clll awMumber [107-147, Becomeléffective. [

Sec.9.MMinnesotal$tatutes2000, [Section290.067,[Subdivision[1, islamendediblread: [

Subdivision[1.JAMOUNT [OFICREDIT.][{a) (A [axpayer (May(fakelasial¢r edit(agai nst[fhelfiax [duefromlihe
taxpayer [@nd@spouse, if@ny, inder hi sidhapter @n@mount6gqual fofheldependent (Gareldredit for Mvhi chthelfax payer
i sl gi bl elpur suantiblthelprovisi onsidf [Secti on21[6f Thelhternal [RevenuelCodelsubject ibtheli mitati onsiprovided
in[$ubdivisi on2éxceptThatinCdetermininglivhether [Ihelthil dldualifi edCasAldlependent, [incomeltecei vedasla
Minnesotalfamilylihvestment(programigrant(dr 8l | owancelfoldr [Bn[Behal f[6f theldhil dimust Aot [Belfakenihtol@ccount
inideterminingiwhether thelchi | direcei vedimorelfhanfial f 6f theldhil d'siSupport fromthelfaxpayer, @ndthelprovisions
of [Section(32(b) (1) (D) of (thellinter nal (RevenuelCodeldolniot @pply.OI

(b) @If [@lehil diwholhasnot [@ttai nedthelagelof Six year slat (theldl oselof [Thelfaxabl elyear [isidaredfor [at[alli censed
familyldlay(¢arelhomeloperatedbyBhelthil d'sObarent, Thelfax payer lisldeemedfolhavelpai diémpl oyment-rel ated
expenses. [If thelghil dis6[monthsial didr Mounger [&t [theldl oseldf Thelfaxabl elyear, Theldmount (df [@xpensesideemed
tolRavelbeen(pai diéqual sthelaxi mum(Li mitfor [@neldqual i fiedlihdivi dual [inder [Section[21(c) @nd((d) [of Thelhternal
RevenuelCode. [ theldhil dlikslol der Than[16[monthslaf[agebButMashot(attai nedthel@gelof [Si x Year siat [fheldl oseldf
thelfaxabl elyear, theldmount of Expensesideemedfbavelbeen(pai diqual stheldmount fhelli censeelivoul dichar gelfor
theldarelof [@lchil dldf ThelSamelagelfor fthelSamelnumber [6f (hour siof [Gare.[]

(c)If@marriedidouple:(]

(1) hasialchil diwholhasnot@ttai nedithelageldf [dnelyear (at[theldl oselof thelfaxabl elyear; [

(2) il eslaljbi ntfex Meturnfor thelfaxabl elyear; @nd

(3)[doesniotparti ci patelih@dependent Gareldssi stancelprogrami@sidefi nedlih(Secti on[129(0f fhellhternal (Revenue
Code, [in(i eulof[Thelactual [émpl oyment[fiel atedéx pensesipai dfor Bhat[¢hil dlinder har agraphl{a) [or [Theldeemed

amountUnder [paragraph((b), Thellkesser [0f [{i ) fheldombi nedéar nedihcomeldf Theldoupl eldr [{i i) $2406fhelamount
of thelthaxi mumIi mitfor [Gnelqual ifiedlihdivi dual [nder [Section21(c) @nd({d) [6f Thellhternal (RevenuelCodelwil | e
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deemedfbBefhelémpl oymentriel atedléxpenselpai difor [that [chil d. T heléarnedihcomelli mitati on[of [Secti on21(d) 6f
thellnternal (IRevenuelCodelshall (hot [appl yTolthi stdeemediamount. [T heseldeemedlamountsappl yiegardl esslof
whether[@nyempl oyment-rel atedieéxpensesihavelbeen(paid.[

(d)[Fthefaxpayer isAotfequired@ndidoesiiot il edfederal thdivi dual thcomelfax fetur nifor thelfax Mear, Molcredit
i sallowedfor [@ny@mountpai dfb@nypersonlunl ess: [

(1)Thelname, [Bddress, [@nd(iaxpayer [identificati onMumber [0f Thelper son(ar elihcl udeddnfhelfeturnidlaimingthe
credit;[ord

(2) [ifthelper sonlis@n(drgani zationldescribedlihiSecti on301(c)(3) [0f thellhternal [RevenuelCTodel@ndieéxempt from
tax(nder (SectionB01(a) [af thelhternal RevenuelCode, thellame@nd@ddressidf thelper son(arelihcl udedionthelreturn
claimingtheldredit.(]

I nthelGaseldf@fail urelfblprovi defthelihformati onlrequi rediinder thelprecedi ngiSentence, thelpr ecedi ngiSentenceldoes
not@pplylflitisishownthatfhelfaxpayer Exerciseddueldiligencelih@ttemptingfblprovi delfhelihformati onlrequired.

Inltheldaseldf(dnonresi dent, [part-year [fesi dent, [Or [@[per soniholhasiear nedlihcomelniot[Subj ect fbfax[Under this
chapter, [theldreditdeterminedlunder [Secti on[21[0f fhellinter nal (RevenuelCodelmust belal | ocatedbaseddnihelfiatio
bywhichlihelgarnedlincomelaf [theldl aimant[@ndltheldl aimant's[SpouselfromMinnesotalSour ceslbear siiblthelfotal
earnedlihcomelof [theldl aimant@and(theldl aimant'sispouse.[

[EFFECTIVEDAT E.] O hislSection[iseffecti velfor [fax Year slbegi nning@fter Mecember [31,[2002.11

Sec.[10.MMinnesotal$tatutes2001[Suppl ement, [Section[290.091, [Subdi visi on(2, islamendediblread: (I

Subd.[2.[TIDEFINITIONS.] (For [pur posesLof [fhelfax imposed by [thi s[$ecti on, [Theol | owi ngermshavelihe
meaningsldiven:0J

(a) Al ternati velrhi nimum(iaxabl elincome’ [heansthelSuml(af [thelfol | owingfor thelfaxabl elyiear: [

(1) [helflaxpayer'siilederal [l ter nati veltini nimumfiaxabl elincomelasldefi nedlinsecti on[35(b) (2) [of (thenternal
RevenuelCode; [

(2)Eheflaxpayer'slitemi zedldeducti onsial | owed(in[éomputi ngfederal [@l ternati velmi nimumaxabl elincome, (but
excluding:O

(i)IhelMinnesotaldharitabl eldontributiondeduction;
(i) Ehelmedi cal [Bxpenseldeduction; [

(iii) fheldasualty, [theft,[@nd(di saster [bssideduction; [@nd [

(iv) Thelimpairment-rel atediwor kéx penses(af (aldi sabl ed[per son; [@ne ]

(3) {for [depl eti onlall owancesidomputediunder [Section[B13A (¢) 0f thellhternal [RevenuelCode, i thfespect fbléach
property((asidefined(ih(Secti onB814[0f Thellhternal [RevenuelCode), [fbltheléxtent Mot incl udedinfederal [@l ternative
minimumBaxabl elincome, Theléxcesslof [theldeducti onfor [depl eti on@l | owabl eliinder [$ecti on 611 [0f [Thellinternal
RevenuelCodelfor fhelfaxabl elyear [Gver [thelddj ustedBasi Sof thelproperty @t thelend (df Thelfaxabl elyear [(determined
without(flegar diblfheldepl eti onldeducti onfor fhelfaxabl elyear);
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(4) folthelextentnotincl udediihfederal [dlternati velhinimumibxabl eincome, thel@mount[of Thelfax[preference
for[ntangibl eldlrilling[¢ostiinder [$ection[H7(a) (2) [of (Thellnternal (RevenueCodeldeterminedivithout[fegardo
subparagraph{E);@rdC]

(5) folthelextentnotincl udediihfederal [alternati velmhinimumibxabl eincome, thel@mountdf [interestlihcomelas
providedBy(Section[290.01,[Subdivision[19a, [dl ausel(1); @nd(]

(6)Ehel@amount [of [Additi on[fequi redBySection(290.01, [Subdivision19a, [dl ausel(7);

| esslthelsum(of thelamountsldeterminedunder [thelfollowing: O
(1)(ihterestlihcomel@sidefi nedlih(Section290.01,[Subdivisi on[19b, [l ause{1);

(2)[@nladverpayment(of [Statelihncomeliax(@slprovidedySection290.01, [Subdivision[19b, [dl ausel(R), folfhelextent
included(ih(federal (@l ternativelmi nimumibaxabl eiihcome; [

(3) fhel@mount(dfihvestmentlihterestpai d(or [Accruedivithinthelflaxabl elyear [Onihdebtednesslibihelextent fhat
thel@mount(doesinot(éxceedetihvestmentihcome, [@sidefi nedlihSecti on[163(d) (4) [6f fhelnternal (RevenuelCode.
I nterestldoesiiotlihcl udelamountsideductedihidomputingfliederal [adj ustedgrossiincome; [@ndC]

(4) BamountssubtractedOfromCfederal Ctaxabl e[i ncomelJasprovided by Osection[1290.01, Csubdi vision[119b,
clauself®y((12).00

In[theltaselof CanCestatelor [Trust, (Al ternati veliminimumiaxabl e[incomelmust[becomputed[Bsprovidedlin
section(39(c) (of Thellinternal RevenuelCode. [

(b) [ nvestmentihterest” Iheansihvestment ihterest[@sidefi nedih(Secti on163(d) (3) Gf Thellhternal RevenuelCode.

(c)OTentativelrni nimumfax" [equal s[6.4per cent[af (Al ter nati velrini nimum{axabl elincomelafter [Subtractingthe
exemption@mountdeterminedtunder [Subdivision(3.0]

(d)Regul ar fiax" mMeansthelfax fhat ivoul dbelimposeditinder [thi siéchapter [{without [egar dHolihi slSectionland
section[290.032), MeducedBythelsSum(of thelfionrefundabl eldredi tsial | owedinder [thi siéhapter. [

(e) INet rhi nimumfax" mheanslthelti nimumiaximposedBythi siSection. [

(HMinnesotalcharitabl eldontributi onldeduction” [heanslalcharitabl eldontributi onldeducti ontnder[Section[170
of lthellinter nal (RevenuelCodelfolar for [Theluselof [anlentityldescri bedin Wi nnesotalStatutes2000, [Section[290.21,
subdivision[B,[¢lauses{a) tol{e). [MWhen[thefederal [deductionFor[tharitabl eCtontributi onsCisimitedLinder
section[170(b) [6f (thellnternal [RevenuelCode, [thel@l | owabl eldontributi onsihfhelyear [0f [Gontri buti onlareldeemed(ib
beffirst[¢ontributi onsfoléntiti esldescribed[in[Minnesotal$Htatutes2000, [Section[290.21, [Subdivisi on[3, ¢l auses{a)

tol(e).O]

[EFFECTIVEDAT E.] T hisSectionlisleffecti veltheldlay ol | owingfi nal [énactment, [éxcept [fhat [¢l ausel(6)iis
effectivelfor faxyearsiénding@fter September10,2001. 0

Sec.[11.MMinnesotal$tatutes2001[Suppl ement, [Section[290.0921, [Subdivi sion[3, isl@mendedfblread: [

Subd.[B.OJALTERNATIVEIMINIMUM TAXABLEONCOME.]TAlternativelini nimumdaxablelincome' s
MinnesotalfietihcomelasidefinediiniSecti on290.01, [Subdivisi on19, @ndihcl udesitheddjustmentsiandfaxpreference
itemsiih[Sections836,37,B8,andB9(d), (), (f), @ndi(h) df thelhternal RevenuelCode. [ [@dor por ati onfil esaSeparate
companyinnesotalfax return, Ehelhi nimumiaxmhust Beldomputedion@lSepar ateldompanyBasi . [If [@ldor poration
i sipart[of [@fax [groupfiling@nitarydeturn, thelmi nimumiax hust Beldomputedion@lunitaryBasi s. 0T helfollowing
adjustmentsimustBehade. [
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(1) [For [pur posesiof theldepreci ati on@dj ustmentsidnder [Section(86(a) (1) [@ndB6(g) (4) (A) 6f Thellhternal (Revenue
Code, [theBasi sifor [depreci abl elpr operty(pl acedih(Ser vi celih [@faxabl elyear [Begi nningBeforelJanuary(1,[1990, iklthe
adj ustedbasi sfor [fleder al [incomelfax [pur poses, lincl udi nganynodifi cati on inadelin [ETaxabl elyfear [Winder [Section
290.01, [Bubdivision[19e,[6r MinnesotalBtatutes1986, [Section290.09, [Subdivision[7, [paragraph((c). [

For [axabl elyearsibegi nning@fter Mecember [31, 2000, thel@amount[6f @nyHemai ni nghodifi cati ontadellinder
section290.01, [$ubdivision[19e, [or MMinnesotal Btatutes[1986, [$ecti on[290.09, [3ubdivision[7, [paragraphl{c),hot
previousyldeductedlis@ldepreci ationlal | owancelihthelfirstfiaxabl elyear [Efter December[31,2000.00

(2)Mhelportiondf fheldepreci ationldeducti on(al | owed for feder al Thcomeax [Burposesiinder [Section168(k) 6f the
Inter nal (Revenuel Codelthat [istequiredas anladditionlinder [$ection290.01, [$ubdivision[19¢, [¢lausel{16),[is
disall owedlihdetermininglalternativelhinimumbaxablelihcome.[

(3)[@Mhelsubtractionfor [depreciation(d@l | owedinder [Section290.01, [Subdivision[19d, [dlause(19),[ik@l | owed(asa
depreci ationldeducti onlihdetermini ng@l ternati velminimumfaxabl elihcome. ]

(4)[Thel@lternati velflax et [Operati ngTossideducti on[Uinder [Secti ons[36(a) (4) [@nd36(d) [of [Thellnternal (Revenue
Codeldoeshot@pply.[]

£3)[5) (T helspeci al [Mul efflor [dertai n[dli videndsinder [Section36(g) (4) (C)(ii) [of Thelinter nal lRevenuelCodeldoes
not@pply.O]

4)((6) (T helSpeci al (nul efor [di vi dends{from(Secti on[936[dompani eslunder [Section36(g) (4) (C)(iii) [doesiot @pply.
£5)([(7) (T helfax [preferencelfor [depl eti oninder [Secti on[57(a) (1) (of fhelnternal (RevenuelCodeldoesinot [@pply. [

£6)((B) MhelfaxpreferencelforihtangibledrillinglCostsiinder [Section87(a) (2) (df thelhter nal RevenuelCodelmust be
cal culatedvithout [regardifolSubpar agraph(E) @ndiheSubtracti oninder [Section[290.01, [Subdivisi on19d, [d ausel(4).

A109) [T helfiax (preferencelfor Hax [éxemptlinterestlinder [$ecti on[H7(a) (5) [of Ehellnternal IRevenuelCodeldoes
not@pply.Ol

£8)[(10) [T helfax[preferencelfior [¢hari tabl el¢ontributi onsiof [Appreci ated[propertylinder [$ection[57(a) (6) [of (The
Internal (RevenuelCodeldoesniot(dpply.(]

{93 {(11) [FFor [pur poseslof [dal cul ati ngthelfax [preferencelfior [accel er ateddepreci ati on[or [Bmorti zation[on[dertain
propertylpl acedih(Serviceleforeldanuary(d, 1987, inder [SectionF7(a) (7) (df thelhternal RevenuelCode, theldeduction
allowabl elfor thelfaxabl elyear [isfheldeducti onlal | owedUnder [Section290.01, [Subdivision[19e.0]

For [faxabl elyear slbegi nning@fter Mecember [31,[2000, thel@amount[6f @nyHemai ni nghodifi cati ontadellinder
section[290.01,[3ubdivisi on[19e, ot [previoud yldeductedisialdepreci ati onor [dmorti zati onlal | owancelinthelfirst
taxabl elyear[@fter [December (31, [2666(2004.0

£26)((112) [For [Pur posesidf (dal cul ati ngthelddjustment for [ddj usted@ur rent8ar ningsiih(Secti onB6(g) [of Thellhternal
RevenuelCode, thelferm(Tal ternati velmi nimumiaxabl eihcome” @slit isusedin(Secti onB6(g) [df thelhternal Revenue
Code, [heansdl ternati velhi nimum(iaxabl eihcomel@sidefi nedlih(thi sisubdivisi on, [determinediwi thout [fegar diblthe
adjustment [for [dj usteddurrent[éar ningslih(Secti on[B6(g) [df Thelinter nal [(RevenuelCode. [

5 [13) [For [pur posesiaf [dletermi ningheamount[f [adjustedidurrent[éar ningsiiinder [$ecti on[56(g) (3) [of (The
I nternal IRevenuelCode, (Moladjustment(shal | elfnadellinder [$ecti on(36(g) (4) [af (Thellnter nal lRevenueCodelwith
respect{o{i ) thelamount [of (forei gn[di videndgross-upSubtracted(asiprovi dedlin[Section290.01, [Subdivision[19d,
clausel(ll), [(ii) thel@mount 0f (fefundsicf [ihcome, [Exci se, [Or franchi selfbxesiSubtracted@siprovi dedlihiSection290.01,
subdivision[19d, [dl ausel[(10), (or [{iiii ) fhe@mount[of (Hoyal ti es, [fees(or [other (i kelincomelsubtracted@s[providedlin
section[290.01, [Subdivision19d, [dlausel(11).0]

| tems[of [fex [preferencelmust ot Befeduced el owZer olasiaresul t [0f fthelhodifi cati onslihthis[Subdivision.[
[EFFECTIVEDAT E.] I hi sSecti onliseffecti velfor [fax Yearsiéndinglafter [September (10,[2001. [
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Sec.[12.MMinnesotalStatutes2001[Suppl ement, [Secti on[290A..03, [Subdivision[15, [isldmendediblriead: [

Subd.T5.[MINTERNAL REVENUEICODE.] U nternal RevenuelCode' eansthelhternal RevenuelCodelaf 1986,
asiamended(through@ures; 2601 March15,[2002.00

[EFFECTIVEDAT E.] O hisiSecti onlilgffectivelat ThelSamelfi meldndthanner [Esltheléhangesliblflederal [djusted
grossihcomelmadeByfhelVictims[of [T errorism(T ax[Reli ef (A ct[0f (2001, [Publicll awNumber [107-134, [@ndBythe
Job[Creation@ndVorker [Assi stancelA ct[6f[2002, [Publi clll awMumber [107-147, [Becomeléffective.[]

ARTICLERBO
SALESIANDWSEMAXESH

Section[1.IMinnesota$tatutes2000, [Section270.60, [Subdi visi on4, islamendedibead: [

Subd.@.[PAY MENT SITOICOUNT | ES ] [(B) (Theldommi ssi oner [shal | Payfol@dountyihihi ch@nlhdianidaming
casi nolisIbcatedfen(per cent[of [Thelstatelsharelof [@l | Taxeslgeneratedfrom@ctiviti eslonfeservations@and(dol | ected
under [@fax[@greementnder [thi siSecti onwi ththeltti bal [Jovernmentfor fhelfeservati onllocatedihfheldounty. [If the
tribelfasidas noslbcatedihimhorelfhandneldounty, thelfayment imust Beldi videdigqual | yi@monglfheldounti esihidhi ch
theldasi nosiarellbcated.

£€)(T hel¢ommi ssioner [$hal | inakethelpaymentsitequi redluinder [hi sLsubdi vi si on [y Febr uary (28 of (helyear
foll owi ngthelyear thelfaxeslareldol lected.

ey [{c) [A n[@amount(Suffi ci ent[fblfakelfhelpaymentsiauthori zed My thi siSubdivi sion; &
aﬁyEﬁseal-@eaﬁ @nnually@pproprlated[ﬂommwe@eneral [ﬂJnd[befheEtommlsaoner [BHf-the@u’fheHi‘edﬁaymeﬁfs

[EFFECTIVEDAT E.] T hisSecti on[iseffecti velfor [paymentsithadelafter Mecember [31,[2002. [

Sec.[2.[IMinnesotalStatutes2001[Suppl ement, [Secti on289A. 20, [Subdi visi on(4, lislamendediblriead: (I

Subd.[4.[O]SALESCANDUSELT A X.] [{(a) (T helflaxeslimposed by thapter (297A [areltluelandpayabl e(folthe
commissioner [inonthlylon(or heforelthe[20th[daylof [Theltnonth{ol | owi ngEhelinonthnvhi chihefaxabl elevent
occurred, @rfoll owing@nother Ifporti ngiperi odiastheldommi ssioner [@rescribesiar @sial | owedinder [Section289A.18,
subdivision4,[paragraph({f), [exceptThat (lise[faxes dluelonan[annual (iisefax [Metur n[&sprovi dedlinder [$ection
289A..11,[Subdivision[1,@relpayabl elby[A pril 15{ol | owi ngltheldl oseldf Theldal endar year. [

(b) [For[affi scal iyear [endingBeforelJul y[1, 2002, [ANendor havi ngali ability(df ($120,00000r horelduringlafi scal
year [endinglJunel30[must [MemitthelJuneli abilityfor fhelnext year ihhelfol | owingthanner: [

(1) T wolbusi nessldaysief or el Junel30af [Thelyrear, [Thelrendor [inust Memit B2[75per cent [of Theléstimated[June
liabilityfbtheldommissioner.O
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(2) [Onlor beforelAugust20(df thelyear, Thelendor [mustpayanyladditi onal [dmount [0f [fax Mot femittedihJune.

(c)[ANendorhaving @i abilitylof $120,00000r thorelduring(alfi scal Year [endingldune30Thustremit(dl | Tiabilities
on[returnsiduelfor [peri odsBegi nninglihthelSubsequentdal endar year My(e ectroni ciheansion(Or Beforefhe20thday
of [thelmonth ol | owingthelfhonthihwhi chfhefaxabl eléventdccurred, [6r [On[or Befor elthel20th[day(af [Thelonth
followi nglthelhonthlinwhichlihelsal eliseportedtinder [Secti on[289A. 18, [Subdi vi si on[4, [éxcept [for B2 5[percent
of thelestimatedJuneli ability, vhi chiklduefivoBus nessidaysbef orelJunel30. [T hellemai ni ngl@mount[df Theldune
liabilitylisldueldn[August[20.00

[EFFECTIVEMDAT E.] (T hisEecti on(is@ffecti veTor June2002@nd June2003Tax i abilities. ]

Sec.[3.IMinnesotalStatutes2001Suppl ement, [Section297A.61, [Subdi vision[3, islamendediblread: (1

Subd.[3.SALETANDIPURCHA SE. ] [{a) (1 Sal €' [and [ purchase" [incl ude, Mbut Fr elmot i mi teddo, (éach[of (The
transactionsli sted(ih(thisSubdivision.[

(b)[$al elandipurchaselihclude: (0

(1) @nyftransfer (offitl elor [Possession, [0r [Both, [0f fangi bl elper sonal [property, Mhether [@hsol utel yidr [donditional ly,
for[@ldons derati onlihmoney(dr Byléxchangeldr Barter; @ndO

(2)[Thellkasi ngldf dr [theldranti nglaf [@lll censelibltiseldr [donsume, [for [Aldonsi der ati onih [thoney[or [Byéxchangelor
barter, [fangibl elpersonal [property, [Other than@manufacturediiomeltised(fior [fiesi denti al [pur poses(for [@ldonti nuous
periodiof [30[daysiar more.[]

(c)[3al elandpurchaselincl udefhelproduction, Mabri cati on, [printing, [or [processi ng[of [flangi bl elper sonal [property
for [@ldonsi derati onflor [consumer siivholfurni sh(&éither [di rectl ylor [indirectl y[thelmateri al stisedlinThelproduction,
fabrication,[printing, [Or[processing.]

(d) CBal el@ndpurchaselincl udelthelpreparingor (A ¢onsi derati on[of (food. [N otwi thstandi ng$ection[297A.67,
subdivision(2, faxabl elfbod(ihcl udes, butlisnot Ti mitedo, thefol lowing: [

(1) [preparedfoodsSol dbythelretail er; [
(2)[Softldrinks;

(3)[@andy;@ndC

(4)[@l{ood(sol dithroughendingachines.[]

(e)[A [Sal elandalpurchaselihcl udeslihelfur ni shing(for [Aldonsi der ati on[0f &l ectri city, [das, Water , [0r [Steam[for [lise
orldonsumptioniwithin(thisstate.(]

() (A [Sal eland@lpurchaselincl udesiheliransfer [for [aldonsi derati on[af [Gomputer [Software. [

(9)[A[Sal eland@pur chaselincl udesihelfurni shing(for [Aldonsi der ati on[0f [thelfol | owi ngServices: [

(1) @helprivil egelaf Admiss onolpl acesiof Amusement, [iecreati onal [ar eas, [or [athl eti clévents, [and{helaking
avail abl eldf @musementdevi ces, fanni ngfaciliti es, educi ng(sal ons, [ eamBaths, furki shibaths, [Heal thid ubs, @ndiSpas
or@thleticlfiacilities;,

(2) Modgingl@ndrel ated(Servi cesbylahotel ,[Hoomi nghouse, [fesort, [dampground, [otel, [0r [frail er [Gamplandihe

grantinglof@ny(simil ar I censelfbluselreal [propertyGther fhanthelrenti ng(Or Teasi ng(df it for [AlGonti nuouslperi odoOf
30(days(armore;
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(3) [parking(Services,Whether[dn[@ldontractual ,[hourly, [dr [dther [peri odi clbasi s, [except for [parkinglat [@meter; [
(4) Eheldrantinglof mhember shipinaldl ub, [@ssoci ation, [Or [Gther [Brgani zation[if: [

(i) Eheldl ub, [Associ ati on, [or [other [Brgani zati on[hakeslavail abl elflor Theltiselof [itsimember siSportsland@thl etic
facilities,WwithoutegardfbolWhether [@lSepar atelchar gelisiassessedfor iselof (thelfiacilities; @nd

(ii) Wselof thelSportsiandiathl eti clfacil i tyisAot hade@vail abl elfbltheldeneral [publi cldn thelSamelbas sEsit ishade
availabl elibiembers.]

Grantinglaf member shi pleansiboth[one-timelihiti ati onfleesi@andperi odi clinember shi pldues. [$portsiand@thl etic
facilitieslihcludeldol f[Gour ses; [fenni s, Macquetbal |, handbal |, @ndiSquashidourts; Basketbal | @ndol leybal | Facilities;
runningiracks; [éxer ci seléqui pment; [Swimming(pool s, [@nddther [Simil ar[athl eti clar [Sportsfacilities; [@redl]

(5)@ddiveryldflagaregatelmaterial slandidoncretelbl ock; [@ndO

(6)[Servicesasiprovidedlin(thisidlause: (]

(i) Taundry@nd(dry(dl eani nglServi cesiihcl udingldl eaning, [pressi ng, [fepairing, @ tering, [@nd(storingldl othes, Tinen
servicesi@ndsupply, [dl eaning@ndBl ockinglhats, [@nd(dar pet, [drapery, iphol stery, @ndihdustrial [d eaning. [ aundry
and(dry(dl eani ng(Servi cesldomot(ihcl udelServi ceslprovi dedBy(doi n[Gperatedfaciliti esioper atedBytheldustomer; [

(ii) motor Mehi cl edrashi ng, Waxi ng, @nd(dl eani nglSer vi ces, lihcl udi nglSer vi ceslprovi ded By (doi n[Gperated facilities
operatedBytheldustomer, @ndrustproofing, [Uindercoati ng, [@ndowi nglaf hotor Wehicles; [

(iii) Buil dinglandriesi dential [dl eani ng, [fhai ntenance, @nd(di si nfecti ngl@andlexterminating(Services;

(iv)[detective,[Security, Burglar, fireld arm, @nd@rmoredIdar [Servi ces, But Mot [hcl udi ngSer vi ceslperformedidithin
theljlri sdi cti onlthey(Servelby(dff-dutylli censedpeaceldffi cer slasidefinedlih[Secti on626.84, [Subdivision(d, [Gr [Servi ces
providedby@monprofitlorganizati on[or [nonitoringlandlé ectroni c[survei llancelof [(her sonsipl acedldnlin-home
detenti on[pursuantoldourt [Order [dr Winder theldirecti on[of ThelM i nnesotaldepartment [of [Gor rections; [

(v)[petldrooming(Services; [

(vi)[awn(Gare, fertili zing, itowing, [Sprayi ngandispri gginglSer vi ces, [gar denlpl anti nglandithai ntenance; iree, bush,
andshrublpruning,Bracing, [Soraying, @ndSurgery; thdoor [pl ant[Gar €; i ee, Bush, [shrub, @ndStumplremoval ; @ndiiee
trimming(for [publi clutilityllines. [Bervi cesiperformedunder [@ldonstructi ondontractfor fhelihstal | ati onaf shrubbery,
plants,[Sod, [{rees, Bushes,[@ndsi mil ar[itemsiareiot faxabl e,

(vii) Massages, [@xcepthenprovi dedby@li censedfieal th(darelfacilityor [professional [or [Wiponivrittenfeferral
from(alli censedheal thidarelfiacilitylor [professi onal [for [freatment(df il | ness, [injury, [0r [di sease; [@and

(viii)Ehelfurnishinglof Todging, [Board, @nd(carelServi ceslibr [@ni mal sithkennel siand(dther [Simil ar [@rrangements,
butexcludingleterinary@ndhorselboarding(Services.[

Infapplyinglthelprovisi onsof [Thischapter, Thelflermstangi bl elpersonal [property [@ndMsal eslat[fetail " include
taxabl e[Servi cesland(thelprovi s on[df [faxabl elServi ces, [Winl essiSpecifi cal | yprovi deddtherwi se. Ber vi cesiperformed
bylanlempl oyeelfor @nempl oyer [ar e[tot [Taxabl e. [Fervi cesperformed by @lpartner shi plor [Associ ati onfor [@nother
partner shi pldr [@ssoci ati on[arefiot faxabl elif [@nelof thelénti ti esidwns(ar [dontrol sihor elthanB0Per cent (0f Thelvoting
power [of Thelequitylinterestin[fheldther [éntity. [TServicesiperformedibetweentnember slof [an[affili ated [grouplof
cor porationslarenot faxabl e. [For [pur poseslof [thi slSecti on, Maffil i ated[grouplof [dor por ations' Thcl udesihoseléntities
thatsoul dBeldl assi fi ed@sihember siof [@n(&ffili atedIgroupunder Wnited[StatesCode, fitl €26, [Section1504, @ndihat
areldligiblelbl(fil elaldonsoli datedfax Meturnfor federal ihncomeliax [pur poses.[]
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(h)[A[Sal elandalpur chaselincl udesthefur ni shing(for [@ldonsi derati on[of [fangi bl elper sonal [propertylor [faxable
servi cesbyfhelUnited[Stateslor [@nylof [itslagenci esior instrumentaliti es, [or [Thelstatelof (Minnesota, [itslagencies,
instrumentalities, [Or[political [Subdivisions.[]

(i) [ASal eland@pur chaselincl udesthefurni shing(for [@ldonsi derati on[0f [fel ecommuni cati onslSer vi ces, [ihcl uding
cabl el evision[Servicesland(direct[Satel litelServi ces. [T el ecommuni cati onsiServi ceslar elfaxeddbiheléxtent @ | owed
under federal Tawif fhoseServices. [

(1)[@ither (i) [Ori gi natel@ndfier minatelihthisistate; [Or [{i1) [Ori gi natelih thi s atel@nd(fer minatelduts delthelstateland
thelServi celisiéhargedfof@ie ephoneumber [dustomer Mocatedlinthi s[statelor [folthelaccount[of [@ny[{ransmission
instrumentlinhthisistate; [or [{iii) Ori gi natelduts delthi sistatel@nd fer mi natelinthi slstatelandthelSer vi celisichargedib
alfel ephonelfumber [dustomer Tocatedih(thi sistateldr [fbitheldccount df [@nyliransmissi onlinstrumentihthi sistate; [ar

(2)(@relrenderedBy(provi dingl@pri vateldommuni cati onslSer vi celfor vhi chitheldustomer [Rasloneldr [hor elbcations
withinWinnesotaldonnectedibfhelServi celandihelServi celibicharged fbldie ephoneldumber [Gustomer Tbcatedihthis
stateldr folthe@ccount[of [@ny(fransmissionlinstrument(ihthisistate. (I

Alléhargesor thobil elfel ecommuni cati ons{Ser vi ces, [@sldefinedlin[Wnited[States[Code, [fitl {4, [Section[124, [@re
deemed(tbBelprovi dedDytheldustomer'sthomelServi celprovi der [@ndSour cedfbheldustomer'sipl aceldf [primaryltse
andCare[subject[totax haseduponthelcustomer'sCpl acelof Cpri maryused nCaccordancelwith[(the M obile
Telecommuni cationsCSourcingCA ct,[Wnited[States[Code, [iitl e[4, [$ecti ons116[Ho[126. Al [other [definitionsland
provisionsLof (the[M obil e[ el ecommuni cati ons SourcingCA ctCasCprovidedlin[United[(States[Code, [Ritle[ 4, [are
hereby@dopted.[]

(A [3al elandlapur chaselincl udesthelfurni shingfor [Aldonsi der ation[oflihstal | ati on(if (Thelinstal | ati on[dharges
woul dbelsubject fblthelSal estax if fhelihstall ationWer elprovi dedBy(thelSel | er [0f (ThelitemBei nglinstal l ed.[]

[EFFECTIVEDATE.] This(Secti onliseffecti vefor [Sal eshadel@fter June30,2002. 00

Sec.[4.[IMinnesotalStatutes2001[Suppl ement, [Section297A.61, [Subdivision[31, isl@mendedfblread: [

Subd. [31.[JPREPA REDFOOD.] [MPreparediood” meansifhfoodthat meetsléi ther [of (Thelfiol | owi ngldonditions:

(1) Eheflood(ik3ol diwithléati ngltensi | siprovidedby(thelSel | er, incl udingpl ates, [Rnives, forks, [Spoons, [dl asses,
cups, apkins, [dr [Straws; [6r ]

(2)thelfoodisisol diih[alheated(statelor (heated(By(thel

—Eﬁa@r[ﬂNo@r@ore[fbodwgredlents@relihlxedl?br
combmed[By%eEeller[fbr@ale@s@EnglelH +or 5

;"@
2 q

(i) akerylitems, [incl udi ng, Mut (mot i mited o, bread, Mol | s, uns, (i scuits, hagel s, [éroi ssants, (pastries, [donuts,

dani sh, [Gakes, [{ortes, [pi es, farts, mhuffins, Bar s, [Gooki es, fortill as; [

(i) [feady-to-eatfheat [@nd(Seaf oodlihan[UnheatedstatelSol dBywei ght; (1

(iii)(eggs, [fish, Iheat, (Poul try, [Andfoodsldontai ningtheselfaw ani mal [floodsfiequiringldooki nq[m[fhelftonsumer

bornefilInesses; Or]
(iv)foodhat(isionl y[dliced, [fepackaged, [Or [Pasteuri zedByThelsd ler. O
[EFFECTIVEDAT E.]Withtheléxceptionof (dl ausel(R), item({i), fhi slSecti onlisleffecti velfor ([Sal es@ndpurchases

madelafter [Junel30,[2002. [Tl ausel(R), [item({ii), liklBffecti velfor [Sal eslandpurchasesihadelafter [Junel30,[2002, [@nd
beforelJanuary(1,2006.]
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Sec.[B.[IMinnesotalStatutes2001Suppl ement, [Section297A.66, [Subdi visi on [, islamendediblread: (1

UnitedStates,Mretail er[fhai ntai ni ng @I acelof Busi nesslin(thi slState," [Or [ASimil ar [ferm, heans@etail er: [

(1) OhavingLor Omai ntai ning[WithinhisCstate, [dli rectl yCor Chy (@ subsi diarylor Can[affili ate, CanCoffi ce, [(pl acelof
distribution,Sal esior[Sampl elfloom0r [Pl ace, Warehouse, [Or [Gther [Pl acelof Busi ness; [0r [

(2)Mavinglaepresentative, [incl uding, Mut ot [i mited(fo, [@n(affili atelAgent, [Sal esper son, [Ganvasser, [dr [Solicitor
operatinglihlthisistatelinder [thel@uthorityof Thelretail er [0 [itsSubsi diary, for [@ny[pur pose, ihcl udingthelfepai ring,
salling,[ddivering,linstalling, [or [Soli citi nglof [or der sor [Theltetail er'sigoodslar [Servi ces, [or [Thellleas nglaf [Tangible
personal [propertylbcatedlihfthi sistate, vhether Thelpl aceldf [Busi nessor [Agent, [fepresentati ve, [@ffil i ate, [Sal esperson,
canvasser, [dr[Sli citorislocatedintheldatelfermanentlyldr femporarily, [Or hether [Or Aot Ehelretail er 6, Subsidiary,
or @ffiliatelisi@uthorizedibldobus nessiinthisistate. [

(b)[Destinati onl(df(alsal €' [meansthelbcati onfblwhi chithelfetail er [hakesidel i verylof fhelproperty(Sol d,[Gr [Gauses
thelproperty(foelde i vered, fofhelpurchaser [of Thelproperty, [or Holthelagent [or [desi gneeldf [Thelpurchaser.[IThe
ddliverylimaybelfhadebylanylmeans, includingfhelnited[StatesPostal [Serviceldr @for-hireldarrier.[

[EFFECTIVEDATE.][(B) [IThisisecti onliseffectiveltheldayfbll owingffinal [enactment @ndlisihtendedbldonfirm
theldriginal ihtent(df thelegid aturelihiénacti nginnesotalStatutes, [Secti on297A.66, @nd(itsipredecessor [provisions.

(b)[AMetail er Mnay(e ectThat [Thelprovi s onsiof [thi siSecti onlappl ylonl y(Toldal eslilt (fnade@fter A ugust[31,[2002,
byChotifyingthel€ommissioner fandlbyapplyingfor (A permitlinder (Minnesotal Btatutes, [$ection[297A.84,[by
August[15,[2002, fbldol | ectfhefbx imposediunder Wi nnesotalStatutes, (Ghapter 297A.[A [fetai | er[qualifiesiunder fhis
paragraph(only(iffit:[]

(1) [didnothaintai n@n(affice, [pl acelof [di stribution, [Sal esldr [Sampl elfoom(dr [Pl ace, Wvarehouse, [dr [Bther [Pl acelof
busi nesslihinnesotaléxceptfhrough@n(@ffiliateldr [di didot Maveldrepresentative, [gent, [Sal esperson, [danvasser,

solicitor[ihMinnesotaléxceptfhrough@niaffiliate;[@nd]

thisSection.[d
Sec. [6.[IMinnesotal$tatutes2000, [Section[297A .66, [islamended Byaddi nglalsubdi vis onfbead: [

Subd.[4.MTAFFILIATEDIENTITIES.] [(8) [An(entitylis@nTaffiliate" [6f (thelrdetail er for [purposesiaf(Subdivisiond,
paragraph((a), (if:[]

(1) helentityluseslitsiaciliti eslor [@mpl oyeeslin(thi sltatelfbladverti se, [promote, [r [fiaci li tateltheléstabli shment [Gr

tolthelrktail er'sipur chaserslin(thi sistate, [Suchl@s@ccepti ngetur nsiaf [pur chasesfor Ehelfetail er, [Providinglassistance
infdesol vingldustomer [dompl ai ntsiof Thelfetail er, [0r [providingldther [Services; [@nd ]

(2)fhelMetail er @ndhelentity@rele ated(parties.[]

(b)Mwolentitiesarelrel atedparti esiunder [thi siSecti onlif [Gneldf Thelentiti esiheetsiat Teast [Bneldf thelfbl | owi ngltests
with(fespectfbtheldther [éntity: [

(1) BneldrBothentiti esliE@Gor porati on, @ndidnelénti tyl@and@ny(partyre atedibthat @ntityih@manner That ould
requi relan(attri buti on[of [$tock iromBheldorporati onfofhelpartyldr Hromdhepartyfofheldorporati onlinder [the
attributi onlrul esldf [Secti on[318[af fhelhternal RevenuelCodeldwnsidirectly, indirectly, Beneficially, [Gr [Gonstructivel y
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(2)Bneldr Bothlentiti eslis@partner ship, [Estate, [Or frust@nd@ny(Par tner [Gr [Benefi ciary, [@ndfhelpar tner ship, Estate,
or frust@ndlitsipartnersidr Benefici arieslown(directly, ihdirectly, Beneficially, Or[donstructively, ihheldggregate, @t
| east[BO[percent(of Thelprofits, [Gapital , [Stock, [dr Mal uelof Theldther [éntity(or Bothlentiti es; [Or (1

(3)@nlihdividual &ockhol der @ndihelmembersiaf theldockhol der'sfamil y[[asidefi nedlihSecti on318[af thelhternal

RevenuelCode) [dwnsldirectly, [ihdirectly, Beneficially,[dr [Gonstructively, Thfheldggregate, [@t Teast BOPer cent(df fhe
val ueldf othléntiti es [dutstandingstock. [

(c)An(entitylis@n(@ffili atelunder Thelprovisi onslof thi siSubdivi s onlif thelfiequi rementsiaf [par agraphsi(a) [@nd((b)
arelmhetduring@ny(part0f Thel12-monthBeri odéndingonthelfir st[day(of thelhonthBeforelfthelmonthihwhichlthe
salelwasade.[]

[EFFECTIVEDAT E.] (&) T hisiSecti onlisleffecti veltheldayfol l owing(fi nal Enactment@ndisinhtendedfbidonfirm
theldriginal ihtent (df thellegi d aturelihiénactingWinnesotaStatutes, (Section297A.66, @ndlitspredecessor [frovisions.

(b)[AMetail ernay(e ect[Ehat [Thelprovi s onsiof [thi sigecti on(appl ylonl y(Tol3al eslit [adelafter A ugust [31,[2002,
byChotifyingthel€ommissioner fandlbyapplyingfor (Al permitllinder TMinnesotal Btatutes, [ection297A.84,[by
Auqust 15,2002, foldol | ect Thelfax iimposedunder IMinnesotalHtatutes, [Ghapter [297A. [A [retail er [qual ifieslunder [this
paragraph(only(iffit:[]

(1) [didmot mai ntai n[@n(affi ce, [pl aceldf(di stribution, [Sal eslor [Sampl elrioom(dr [Pl ace, arehouse, [dr [Bther [Pl acelof
busi nesslihMinnesotaléxceptfhrough@n(@ffiliateldr [di didot Maveldrepresentative, [gent, [Sal esperson, [danvasser,

solicitor[ihMinnesotaléxceptfhrough@niaffiliate;[@nd

thisSection.[d
Sec.[7.[MMinnesotal$tatutes2000, [Section[297A.67, [Subdivisi onB, [islamended(biead: []

Subd.B.MEXEMPTMEALSATSCHOOL S.] WM eal sandluincheslservedat [gubli cland(grivateld ementary, middl e,
or(Secondary(School s, Briversities iertgoteges@sidefinedlihSection[120A . 05@reléxempt. M eal sandlunchesServed
tolstudentsiat(@idol ege, [University, [Or [privateldareer [School inder [@Hoardidontract (@reléxempt. [For [Burposesiaf this
subdivision,Mmeal siandlunches' [doeshot [ihcl udeSal esfromendinglfhachines. [

[EFFECTIVEDAT E.] T hislSecti onlikeffecti velfor [Sal esi@ndpurchasesihadelafter June30,[2002. THowever, for
vending(thachineldontractsiénteredlintolbylalschoal , [@sldefi nedlinlSection120A.05, [prior bW ay(30,[2002, fiood

theldontract.[]
Sec.[8.[IMinnesotal$tatutes2000, [Section[297A .67, [isl@amended Byaddi nglalsubdi vis onfbead: [

Subd.13a.MNSTRUCTIONALMATERIALS.]Thstructional thaterial s, Gther thanféextbooks, that @relprescribed
for [dselihldonjunctionwi th@dour seldf [Studylih@post-secondarySchool, [dol | ege, [Uni versity, [Or [Brivateldareer [School
tostudentsholarelregul arlyienrol | ed@ Suchihstituti onsiar eieéxempt. [Hor [@urposesidf fhi sSubdi vision, [ nstructional
materials' [heansihaterial sifequi red fbBelised(directlylihfheldompl eti on(of Theldour seldf [Study, [ihcluding, But [dot
limited( Db, [ihteractivelCDs, [fapes,[@ndidomputer [Software. [

Instructional mhaterial sdofot ihcl udeigeneral referencelorksiar (Gther itemsiinci dental Ebthelihstructional [grocess
such(@slpens, [pencils,[paper, fol ders, [@r [domputers. [[For [pur posesiof thi siSubdivision, [school " [@ndMprivateldareer
school" havelthelfheani ngsidivenlin8ubdivision13.01

[EFFECTIVEDAT E.] O hisSectionliseffecti velfor [Sal es@fter Junel30,[2003.
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Sec.[9.IMinnesotalStatutes2001[Suppl ement, [Section297A.67, [Subdivisi on(25, isi@mendedfolread: [

Subd.[25.[TJMAINTENANCELOFCCEMETERY CGROUNDS.] [l awnl&areland(ie ated[$ervices uisedlin[the
mai ntenanceldf [Gemeterylgroundslareléxempt. For [purposesiof thi sSubdivisi on, [l awn(dare@ndrel atedServices'
meanslthelServi ceslli stedlih(Section297A.61, [Subdivision[3, [Paragraph((g), [dl auseiBy(B), item((vi), @ndTMcemetery™
means@léemeteryfor humanBurial .C]

Sec.[10.MMinnesotal$tatutes2001[Suppl ement, [Section[297A..67,[Subdivision[29, [isldmended(iblriead: [

Subd.29.[IENERGY [EFFICIENTPRODUCT S.][(B) (A [fesi denti al [li ghti ng(fi xtureldr [@dompact fluorescent Bul b
i siexempt(if (it (has@nlenergy(star Tabel . (0

(b) T helfoll owi nglproductsiareléxempt(if theyhavelaneénergygui delabe thatihdi catesthat Thelproduct fheet slor
exceedslthelstandardslli stedbel ow: [

(1) @n(dl ectriclheat[pumplhotWater (Meater Wi th@nlénergyfactor [6f @t Meast[1.9;
(2)[anatural [dasiwater Meater With[@n[energyfactor [of (@t Teast[0.62; [arel]
(3) [@lpropaneldasiar fuel [0il Water Meater With@nlénergyfactor [6f (8t Teast[0.62;

(4)[@natural [gasfurnacelwith@n@nnual fuel [Wtili zati onl&ffi ciencylgreater fthan[92[per cent; [@nd[]
(5)[@propaneldasior [fuel [6il furnacelwith@n@nnual [fuel [btili zati onlefficiencyldreater fhan[92[percent. [

(c)[Aphotovaltai cldevi celisiéxempt. [For [purposesiof [thi sisubdi vision, Mphotovoltai cldevi ce” heans@lsol i d-state
el ectrical [device,[Such@s@sol ar [odul g, that [donvertslight(di rectl ylihtoldi rect[Gurrentldl ectri city[of Mol tage-current
characteristicslthat[@relafuncti onldf fheldharacteri sti csiof Tthelli ght[Sour celandhelnaterial slinfandldes gnlafthe
device.[A[Tsolarmodul €' [isCalphotovol tai cLdevi celthat [producesial $peci fied[power [Coutput Clinder [dlefinedtest
conditions,CusuallyCtomposedCof ChroupsCof (ol ar Ctel | sCeonnected 0 nseries,linCparallel,Cor(inCkeries-paral lel
combinations.]

(d)For [purposeslof [thi s[Subdivi s on,Nenergy(Star Hiabel " theansthellbbel [grantedioldertai n[productsihat meet
United[BtatesEnvironmental [Protection[A gency@nd[United(Btates[Department[of (Energyleriterialfor [énergy
efficiency. [Bor [furposesldf thi siSubdivi s on, Cenergygui dellabd " imeansihelabd that thellnitedStatesHederal (Trade
Commissi oner [Mequi resimanufacturer sito@ppl ylibldertai n[@ppliancesinder Wnited[$tates[Code, [{itl e[16, [Part[305.

[EFFECTIVEIDAT E.] ThislgSecti onlislgffecti velfor [Sal eslandpur chasesihadelon Or [Efter fhelday(fol lowingfinal
enactment@ndbeforelAugust1,2005.1

Sec.[11.MMinnesotalStatutes2001[Suppl ement, [Section[297A..68, [Subdivi sion[3, isi@mendedfolread: [

Subd.B.MMMATERIALSWSEDINPROVIDINGICERTAINTAXABLESERVICES.][(B) Material sistored, ldsed,
or[donsumed(ihproviding@faxabl elServicelli stedlinlSection[297A..61,[Subdivi s on[3, [paragraph({g), (¢l ause{5y [(6),
intended(fbBelSol dltimatel y(&t [fetail [@reléxempt.[d

(b) T hi sléxempti onlihcl udes, Butisnot i mitedo: [

(1) Bhemical s, Tubricants, [packaginghaterial s,[Seeds, [fr ees, fertili zers, [@ndher bi ci des, [if Theselitemsiar elised(or
consumed(ih(providingthelfaxabl elService; [

(2) [Bhemi cal slised bl eat Wastelgener atediasiamesul t [0f [providingEhelfaxabl elService; [

(3) [Accessorylibal s,[equi pment, [@ndother [itemsthat [@r elSepar ateldetachabl elunitsidsedihprovidingthelService
andhat (havel@an(drdinary(useful Tifelof Tessifhan[12[thonths; @nd [
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(4){Hud , (@ ectricity, [gas, [AndsteamUised[0r [Gonsumedlinfhelproducti onprocess, [eéxceptfhat[él ectricity, [das, [or
steam(used(for [Spacelfieating, ([ooling, [Or Tighti ngisexemptif(i) it isinexcessiof @verageld i mateldontrol [drlighting,
and((ii)[it(isfecessary(iblproducethat [parti cul ar[Service.(I

(c)dr hisCexempti onCdoesChot O ncl udeCmachi nery, Cequi pment, Cimplements, [Tool s, Caccessories, Cappliances,
contrivances,furniture, [@nd(fixturesiusedlinprovidingihefbxableService.[]

Sec.[12.MMinnesotalStatutes2001[Suppl ement, [Section297A.. 70, [Subdivision[10, [isldmendediblriead: [

Subd.[10.(INONPROFITTICKET SIORIADMISSIONS.] [(8) (Ti cketsiAr [@dmi ssi onsitblanevent @reléxempt if@ll
thelgrossiriecei ptsiarelfecorded(asiSuch, lih[@ccordancelWwi thigeneral l ylacceptedidccountinglprinci ples, [OnthelBooks
of [onelor [inorelorgani zati onsthat [provi delan[opportunityior [diti zenslof [Bhelstatefolpartici patelinheldreation,
performance, [dr @ppreci ati on[df Theldrts, @ndiprovidedthat [@ach[drgani zati onlisether: (]

(1)@nIArgani zationldescribedlihSecti onB01(c)(3) Gf Thellnternal [RevenuelCodelihwhi chiMol untaryldontributions
makeluplat Teast thefol | owi nglger cent[Gf ftheldrgani zati on'siannual Ifevenuelihlitsimost fecentl yidompl eted2-month
fiscal year, [Or [ihfheldurrentyear[if fheldrgani zati onhasifiot [dompl eted @1 2-monthfi scal [year: [

(i) for [3al eslinadelafter (Jul y[31,[2001, [andeforelJul y[1,[2002, Hor [thelorgani zati on's{i scal [year [compl etedlin
calendar [year2000, fhreelpercent; ]

(i) (or [3al estinadelonlor [after [LJul y[1, 2002, @ndlonor MeforelJunel30, 2003, for [fheldrgani zati on'si scal [year
compl etedlih[dal endar [year (2001, Ehreelpercent;

(iii) for [Sal esimadelon(or [@fter [Jul y(1,[2003, [@ndon[or ef orelJunel30,[2004, for [thelorgani zati on's{i scal year
compl etedlin(dal endar [year (2002, four [percent; @nd[]

(iv)or [$al estmadelin[éach[12-monthperiod, deginninglonLul y1,[2004, Andléach[$ubsequent[year, [{for [the
organi zation'sfi scal year [dompl etedlihthelprecedingldal endar year, [fi velpercent; [8r ]

(2)@lmuni ci pal Board(that[promotesicul tural [And@rtsAactiviti es;[dr

Theléxemption(dnly@ppli esliftheléntirelproceeds, @fter feasonabl eléxpenses, @relisedsol €l ytolprovi deldpportunities
for[diti zenslof Thelstatelfblparti ci patelihfheldreati on, [performance, [0r [Bppr eci ati on[of Thel@rts. [

(b)[Ti cketslor dmi ssions[Tolfhelpremi seslof fhelMinnesota zool ogi cal [garden@reléxempt, [providedihatfhe
exemptionluinder [Thi siparagraphdoeshot [appl y[Holfi cketslor [Admi ssi onsfolper formancesior [eventsihel dlon(ihe
premi sesitinl essthelgerformanceldr [eventlisigoonsor ed@ndidonductediexcl usi vel yByfhelWi nnesotalZool ogi cal Board
or[émpl oyeeslof thellinnesotalzool ogi cal [darden.]

[EFFECTIVEIDAT E.] ThislSecti onlikeffecti velfor fi cketsiand@dmissi onsiibleventshiel dafter ul yi31,[2001, But
doesnot [@ppl yibleventslfor Whi chiSal eslof [{i cketsior [Admi ssi onsiwer elthadelpri or fblAugust[1,[2001.

Sec.[13.MinnesotalStatutes2001[Suppl ement, [Section[297A.. 71, [Subdivisi on[23, [isldmendediblriead: [

Subd.23.0JICONSTRUCTIONMATERIAL SIFORIQUALIFIEDILOW-INCOMEMOUSINGIPROJECT S.] [{8)
Purchaseslof (ateri al sScand[suppli esCisedCor CeonsumedCinCandlégui pmentlincorporatedlintolthelconstruction,
improvement, [dr [éxpans onlaf [qual i fiedTow-incomehous ngproj ectsareléxemptfromthefaximposedinderthis
chapter [if Ttheldwner [af (Thelqual i fi ed Tow-incomelhiousi nglprojectik: [

(1) Ehelpubliclhous nglagencyor (hous ngl@ndredevel opmentlduthoritylaf@political [Subdivision;
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(2)@nlentitylexercisingfhelpowersidf [AHous nglandedevel opment@uthorityiwithinl@politi cal [Subdivision;

(3) @I mitedpartnershipliniwhi chfhelSol elgeneral [partner isi@n@uthorityunder [dl ausel{1) [or [@n[eéntityluinder
clausel(R);er0]

(4) [@monprofitldorporati on[Subjectfothelprovisionslof [chapter (317A , [dndldualifyi ngluinder [Section%01(c)(3)
or[B01(c)(4) [of Thellnternal RevenuelCodelof 1986, @s@amended; [6r ]

(5)@nlowner entity, [@sldefi nedih[Codeldf [Federal (Requl ations, [fitle24, [Part[@41.604, for @qual ifiedTow-income
housingprojectdescribedlihiparagraph((b), dl ausel(5).[

Thisléxemption@ppli esegardl essidf hether thelpur chaseslareiadelBytheldwner [Of Tthelfaci | i ty(dr [@ldontractor.
(b) [For [pur poseslof [thi slexempti on, Maual i fi ed Tow-i ncomelhiousi ngproject " [heans. [

(1) @housi nglar i xedtselproj ectihivhi ch(at Teast[20[per cent [Gf thelrles denti al [nitsiarelqual i fyi nglow-income
rental (Rousi ngunitsiasidefinedlin(Section273.126; 1

(2)[@federal lyl@ssi stedTow-i ncomelfiousi ng(pr oj ect [fi nanced bylahortgagelinsuredidr el dBythelnited[States
Departmentlof [Housi nglandWrbanDevel opment[inder [Wnited[States[Code, [itle[12,[Section[1701s,[1 7151 (d)(3),
1715I(d)(4),0r[A715z-1; [WnitedStatesCode, [fi tl 42, [Section1437f; ThelMati ve[Ameri can[Hous nglAssi stanceland
Self-DeterminationCAct, (United[(Btates Code, (1itle[25, [ection[4101 &t [seq.; Cor Cany S milar Csuccessor [(federal
| ow-incomelhousi ngprogram; ]

(3)[@lqualifiedIbw-incomelhous ng(project@sidefi nedih[Wnited[StatesCode, [fitl (26, [Section(42(g), eeting(al|
of [thelfequi rements{for [low-incomelhous ng(dredi tlWinder [Secti on[42(of thellnter nal (RevenuelCodelregar dl essiof
whether[thelproject@ctual lylappliesifor [Or [fecel vesalbw-incomelhous ngdredit; [6r ]

(4)[alprojectthatiwill BeloperatedihldompliancelwithIinternal [RevenuelServi cellevenuelprocedur e[96-32; [6r [

(5)@housingldr i xedUselproj ectihihi chi@ | [dr [@Porti on(df fhelfesi denti al [Wni tsE@relsubj ect fofhelfiequi rements

(c)[For(alproject, @porti on[of whi chliknot [Msed(for Tow-i ncomelhious ngiunits, fhelamount [0f (purchasesthat[@re
exemptUnder fhi siSubdivis onlthust [Beldeter mi ned By mhul ti plyi nglthelfbtal [Burchases, @siSpecifiedih[Baragraph((a),
by(thelfatio[6f: [

(1) thelfotal @rossisguareffbotageldf [uni tsisubj ectfblthelihcomelli mi tsiinder [Secti on273.126, fhelfinancingffor fhe

Housi ng(A ct[d6f[1937,[asapplicabl efolthelproject; [@nd]

(2)[ihelibtal [grossiSquarelfootagelof @l | iWnitsihfheproject.

(d) Thelthx must Belimposed@ndidol | ected@siif Thelratelinder [Secti on[297A.62, [Subdivision [, [@pplied, [@ndfhen

refundedihhelfhanner [providedliniSection297A.75.0

[EFFECTIVEDATE.]Raragraph((h),d ausel(b),[@ndBaragraph((b), [d ause[(b), @releffecti velrktroactivefor [Sales
and(purchasesimadelafter July[31,[2001. TBor[Sal esi@nd(pur chasesiadeldfter [July31,[2001, @ndBeforeldul y[1,[2002,
anfowner [éntityfinder [Thi sf$ecti on[inust [Appl yHolBhel éommi ssioner [of [ievenuefor [aTefundlof helfax (pai d(on
theléxempt[Amount [As[determinedlinder [Thi siSection. (T helfest [bf (Thel$ecti onfisléffecti velfior [$al eslinade@fter
Junel30,[2002.01
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Sec.[14.MinnesotalStatutes2000, [Section[297A. 71, [islamendedby(addi nglalsubdivisi on[fblread: [

Subd.[P8.[TICONSTRUCTIONCMATERIALSCANDCEQUIPMENT;CREPLACEMENTCAGRICULTURAL
PROCESSINGFACILITY.]CMaterial sClandsuppli esCusedor [tonsumed(i n, ClandCmachi neryCandCequi pment
incorporatediihto, fheldonstructi on(df @heat-packing(or [feat - processi ngfiacili ty@reléxempt if: [

(1) Theldost[df Thelprojectéxceedsi$75,000,000; @nd]

(2)Ihelfacilitylrepl aces@dfacilityfhat Wasldestroyedby(fire. (0

[EFFECTIVEIDAT E.] @hisSectionliseffecti velfor [Sal eslandpur chasesimadeldfter (M arch(31,[2002, [@ndBbefore
January(1,[2005.01

Sec.[15.MinnesotalStatutes2000, [Section[297A. 71, [islamendedby(addi nglalsubdivisi on[fblread: [

Subd.29.MHY DROELECTRICIGENERATINGIFACILITY .](Material siand(Supplieslused(dr ([donsumed(ihfhe
construction(of [@Rydroe ectriclgeneratingfiacil ity fhat meetsithelfequi rementsiof thi siSubdi visi onl@reléxempt. 1T o
qualifyfor fheléxemptioninder fhisiSubdivision, @Mydroel ectri cldgeneratingfiacilityfust: [

(1) [mtilizefwvolfurbinelgeneratorsiat[AdamSitelexistingionMarch(31,[1994; 00

(2) BellbcateddnpubliclyldwnedIand@ndwithin[2,500feet [6f [A[13.8[Kil ovol t(di stribution(Gircuit; @nd]

(3)Meldligi bl elfolrecei ve@enewabl elénergyproducti onlihcenti velpayment [dnder [Section216C.41.[1

[EFFECTIVEIDATE.] T hisC$ectionlisl&ffectiveTor [sal eslmadel after CAugust[B1,[2002,[andConlor [(before
December(31,[2003.01

Sec.[16.MinnesotalStatutes2000, [Section[297A. 71, [islamendedby(addi nglalsubdivisi on[iblread: [

Subd.30.MINONPROFI TIARTSIORGANIZATION.] M aterial s, [@qui pment, [And(Supplieslihcor poratedlintofhe
construction(arfenovati on(df @gtateBond(fi nancedfacilityfundedih 2002 vhi chisiownedOr [Gper ated By@nionprofit
artsiorgani zation@reléxempt.]

[EFFECTIVEDAT E.] @hisSectionliseffecti velfbr [Sal eslandpur chasesihadelthelday@fter fi nal [Bnactment(@nd
beforelJuly1,[2007.01

Sec.[17.IMinnesotalStatutes2001[Suppl ement, [Section[297A.. 75, [isldmendediblriead: [

297A.75[REFUND;APPROPRIATION.]O

Subdivision.[IITAXCOL LECTED.] T helfaxOnthelgrossiriecei ptsifromthelgal elof fhelfol | owingleéxemptlitems
mustBeliimposediand(dol | ectedaslif thelsal elver elfiixabl eldndthelrateltinder [Section[297A.62, [Subdi visi on[, Eppli ed.
Theléxemptitemslinclude:[

(1) [Bapital [equi pment [@éxemptinder [Section[297A .68, [Subdivision[3; [

(2)Muil dingmateri al sfior [@nlagri cul tural [processi ng(fiaci lity[exemptnder [Section[297A. 71, [Subdivision13;00

(3)uil dingmateri al sfior [tni neral [producti onfaciliti esiéxempt [nder [Section297A. 71, [Subdivision14;

(4) Buildingmhaterial sTor [Gorrectional facilitiesitinder [Section[297A. 71, [Subdivision(3; 0

(5)Muildingmateri al slusedih@Mes dencelfor [di sabl edveteransléxemptdinder [Section[297A.71, [Subdivision[11;
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(6)dhairMifts,famps, [ evators, @ndassoci atedBuil dingmaterial siéxempt nder [Section297A. 71, Subdivision12;
(7)Buildingmaterial sffor thelll onglakelTonservationCenter Exempt [Under [Section297A. 71, Subdivision17; Erd

(8)Materials,[Supplies, ixtures, furnishings, [@ndlequi pment [for EldountyTawlénforcement [@ndfiamil y(Service
center [Under[Section297A.71,[Subdivision26;[@nd[]

(9)material siandSuppliesifor [qualifiedTow-incomehous ngunder[Section297A.71,[Subdivision23.[]

Subd.2.[IREFUND:; [EL | GIBLEBERSONS.] Wpon(@pplicationdnformslarescri bed by fheldommi ssioner, @refund
equal folthelfax [pai dionthelgrossifece ptsiof (theléxempt itemsnust elpai dfolthelappli cant. ONl ythelfol |l owing
personsimay@ppl yfor thelfefund:

(1) {or [Subdivision1, 6l auses{i1) {bI(3), Theldppli canthust Befhelpurchaser; [

(2){or [Subdivision(d, [dlauses((¥),({7),[and(8), Thel@ppli cant hust Belfthelgovernmental [Subdivision; [

(3)forSubdivision(l, [d ausel(b), the@ppl i cantimust Belfhelrec pi ent [6f thelBenefi tsiprovi dedihWni tedStatesTode,
titlel38,(Ghapter 21; [@rd]

(4){or [Subdivisionl,[dlausel(6), Thel@ppli cant hust efheldwner [6f Thelhomestead(property; [@nd0
(5){or[8ubdivisionl,[dlausel(9), theldwner [6f Theldual i fiedTow-incomehousi ngproject. [

Subd.[3.[JAPPLICATION.] [(B) T heldppli cati onlmhustihcl udelsuffi ci entihfor mati onbper mittheldommi ssioner
tolerifythelfax(pai d. [T fhelfbx asipai dBy@ldontractor, [Subcontractor, [Or Bui | der, [inder [Subdi vision [, [dl ausel(4),
(5),[[®),[(7),Br(B), Or (D), fTheldontractor, [Subcontractor, [Or Buil der hust furni shibihelfefund@ppli cant[@lstatement
includingltheldost6f Theléxempt itemsi@ndthelfaxesipai dionfhelitemsiunl essidtherwi selSpecifical l yiprovi dedBy(this
subdivision. [T helprovisi onsidf[Secti ons[289A .40[@nd[289A . 50(8pp! y(ibefundsitunder [thi s[Section. [

(b)[An[@pplicantmaymot il elmorefhanfvo@pplicationsiper [dal endar year for (fefundsifor faxesipai dion[dapital
equi pmentéxemptunder [Section[297A.68, [Subdivision(B.[]

Subd.@.[MINTEREST ] Thteresttust Bepai didnthelrefund(at theltatelin[Section[270. 76[fromiheldatelfhelrefund
claimiisffil edifor faxesipai dinder [Subdivision (], [d auses(l1) fbl(B), @nd((b),, @ndfromB0days&fter fheldatefhelrefund
claimis{ilediwithheldommissi oner [for [l aims(fil ediinder [Subdivisiond, [l ausesi(4),[(6),[{7),, Erd(8),[@nd[{9). [

Subd. [5.[TJA PPROPRI ATION.] T helamount[tequireddoltnakeiheltefundstsCannual lyCappropriatediolthe
commissioner.[]

[EFFECTIVEDATE.] This(Secti onli@ffecti vefor [Sal esadel@fter June30,2002.00

Sec.[18.MMinnesotalStatutes2000, [Section[297A .96, [islamended(ibead: []

297A.9600 [LOCALLO ADMISSIONSO ANDO AMUSEMENTO TAXES,O0 EXEMPTIONO FORO ARTS
ORGANIZATIONS.]O

3 By Ao tzatton;fthen mmountslharged[fbr [@dmi ssi onlibfhe@nlevent6r
feEﬂaeErgammeﬁsﬁremrsesmacn bedlIh@ectl on [297A 70,[Subdivision0, [Paragraph((g), [@refot[Subjectfolafhx
imposedBy(albcal Wnitdf[governmentdr iimposed(dn(Sal eslibki nglpl acelih(alsi ngl elfamed(Tbcal [nit[of [dovernment
on(Sal es[of [@dmi ssi onsior [@musements, iWinder [ATaw(dther Than(algeneral [Sal esfax Taw. [

[EFFECTIVEIDAT E.] Thisgecti onlisldffecti velfor i cketsiandi@dmi ssionsitbleventshel dafter ul yi31,[2001, But
doesnot[@ppl yibleventslior Whi chiSal eslof [{i cketsior [Admi ssi onsiwer elthadelpri or fblAugust [1,[2001.
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Sec.[19.MinnesotalStatutes2001[Suppl ement, [Section[297A..995, [Subdivi s on(4, [isldmendediblriead: [

Subd.[4.MJAUTHORITY [TOENTERAGREEMENT.] [Theldommi ssi oner [0f [fevenuelisiauthorized@nd(directed
toleénter[ihtolfthelagreementiwi th{oneldr morelsStatesblsi mplifylandmoder nizeSal eslandusefax @dministrationlin
order [olsubstantially(teducehelburdenlof ax [compliancefor (@l | [3el | ersfandFor [al | (ypesiof Lcommerce.[TIn
furtheranceldf theldgreement, ftheldommi ssi oner lis@uthorizedfblEct [jbi ntl yidi thiGther (S atesthat @relhember sicf the
agreement(fblestabli shistandar dslfor [Gertifi cati on[af [@ldertifi ed(Servi celprovider @ndiderti fied@utomatedSystemland
establi shiperformancelstandardsifor hultistatelSellers.[

Theldommi ssioner [Gf Mevenuelisurther [directedfoliegoti atefhelagreement Wi thfheléx pressiihtenti onldf [@nsuring
uniform(Sal eslandiselfaxati on(@siappliedolike-kind(fransactions.[]

Theldommissi oner [isfurther @uthori zedfolfbkeldther [Ecti onsifeasonabl yrequi redEblimpl ement thelprovi si onsiSet
forthlihfthi si@rticle. [@ther Ecti onsi@uthori zedByfthi siSecti onlihcl ude, But@refot i mi tedto, Thelddopti on[of ful esiand
regulationsCand@heljoi nt[procurement, (i th[other (nember [$tates, [of (hoodsandl$erviceslinurtherancelof[ihe
cooperative@greement.[

relesrgrieetisfol | owi nglofficial slarelauthori zedfolepresent [thi s(state
bdore%e@tha@tat&%at@re@tgnann&[fb[fhelB\greement O

(1) Ehelgommi ssi oner [6r [Theldommi ssioner'sidesignee; [

(2)[fheldhair[df Thelhouseldommitteelwi thjurisdi ctionldver [faxesior fthelhouselghair'sidesi gnee; [and(]

(3)[Ihelchair[gf ThelSenateldommi tteelwi thjurisdi ction(dver [faxeslor fhelSenateldhair'sidesignee. [

[EFFECTIVEIDAT E.] T hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[20. L aws1990, [¢hapter 604, [@rti cl el6, [Section[3, [Subdivi sion 1, [as[amended byl aws[1991, [hapter (291,
article8, [Section(25, islamended(iblriead: (I

Subdivision.[JAUTHORIZATION.] NotwithstandingVi nnesotalStatutes, [Section469.190,[477A.016, Or [Gther
| aw, [in&dditi onfolthefax[AuthorizedOnL aws[1986, [¢hapter [BI1, [$ecti on[4, [Thelgover ningbody[of (Theldi tyof
Bl oomi ngtontaylimposeldlfax 6f [Upliberefivolper centldntheldrossiriecei ptsitomthelfurni shinglfor [donsideration
of Modging(@t@hotel,inotel ,[foomi nghouse, [fouristldourt,[or [fesort, [other Thanfhedenti nglor Meas nglof it for [&
conti nuousiperi od(Gf [(30[daysldr or e, Tbcated(ihTheldity. [T helditymhay@greelwi thitheldommi ssi oner [Gf [fevenuelthat
alfaximposedunder [thi siSecti onishal | Beldol | ectedBytheldommi ssi oner fbgether Wi ththelfax imposed By Minnesota
Statutes, [dhapter[297A, @ndsubjectfbfhelSamelihterest, [Penal ti es, [@nd(dther [ful eslandhat itsiproceeds, [esstheldost
of (ol l ection, [Shal | elfemittedotheldity. T helproceedslof [thefax hust heltised yTheBl oomington[donvention
bureaulonlybimarket@ndpromotelfheldityl@s@tburistidr [donventi onldenter . [T fhelduti eslof fheldonventionBureau
adltheylexistedionlJanuary(1,[1991, [@relassi gnedlibl@another [Bgency, thelfax(shal | ([dease.[]

[EFFECTIVEDATE; LDOCAL APPROVAL .]@ThisSectionfbkesleffect thelday(@fter fheldoverningBody(Gf the
city(of [Bloomington{dompliesiwithMinnesotalBtatutes, [Section(645.021, [Subdivision[3.[]

Sec.[21.[M aws[1998, [Ghapter [389, [@rti clel8, [Secti on[37,[Subdivi sion[2, isi@mendedfolead: [

Subd.2.MMAPPOINTMENT @FW EM BERS.] Theldti zenlrevi ewldanel FhtistiEons st ; v
representsioneleftheldistrictitotnetsidons stsidf threelflesi dentsifromBach(df ThelSeven(di @ounm I lYNards for B[ﬂ)tal
of 21 [members. [T helMmayor [inust [@ppoi nt[Bheltmembers, @ndThelppoi ntmentsi@relsubject [fioldonfirmati onty[a
majorityoteldf fheldi tyldouncil . W ember siServelfor @fer mof four Year s. TE| ected(dffi ci al Siandiémpl oyeesiaf theldity
arelihdigibl elfolServelasimember slof thelpanel .0

[EFFECTIVEDAT E.] ThislSecti onlikleffecti velipon(dpproval By theldover ningBody(of Theldi ty[df (. [Faul [@nd
compliancelwithMinnesotalStatutes, [Section©45.021. 0
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Sec.[22. Maws2001, [Fir st[Speci al [Sess onlchapter (5, [Erti cl el12, [Section 11, Theleffecti veldate, isiamendediiolread:

[EFFECTIVEDATE.] T hisSectionlsleffecti velJanuary[1,[2002,however, for [¢ontractsiénteredlintolbefore
January(1,[2002, [thelsal elpri celflor [Aggregatelaterial sianddoncreteldl ock [doesnotihcl udeldel i veryldhargesiuntil
January1,[2005.01

Sec.[23.Maws2001, [Fir st[Speci al [Sess onlchapter (5, [@rti cl 12, [Secti on[82, theleffecti veldate, iS@mendediblread:

[EFFECTIVELDAT E.]OT hisCsecti on(i sCeffecti ve Bantaryt 2063 Tor [sal esCandCpurchases madel Bfter
December(31,[2005.00

Sec.[24.[M aws2001, [First[Speci al [Bessi onlchapter [3, [@rti cl 12, [Section[95, isl@mendedfolread: [
Sec.[95.0JREPEALER.]C

(8) (Minnesota Btatutes 2000, [sections[297A.61, Csubdivision116;297A.68, [kubdivision[21; [and297A.71,
subdivisrenssubdivis on2ARaE6, [arelfepeal edéffecti velflor [Sal esiandpurchasesioccurringlafter [Junel30, 2001,
exceptihat[theltepeal [of [$ection[297A .61, [Subdivision[16, [(paragraph{d), [dsl&ffectivelfor [$al eslandpurchases
occurring@fter(July(31,2001.00

(b)MinnesotalStatutesi2000, [Sections297A.62, [Subdivision2,[@nd297A.64, Subdivision[1, [@relrepeal edeffective
for[Sal eslandpurchasesimadelafter Mecember [31,[2005.

(c)MinnesotalStatutes2000, [Section297A..71,[Subdivis on[15, isfepeal edleffecti velfor [Sal esl@ndipur chasesihade
afterlJunel30,(2002.00

(d)CMinnesotalStatutes 2000, [section[289A.60, Csubdivision[1L5, [ s epeal edCeffective For (i abilitiesCafter
January,206312004.0]

(€)IMinnesotal Btatutes 2000, [$ection297A. 71, [3ubdivision[16, (s tepeal edé&ffecti velor [$al eslandpurchases
occuring@fterMecember(31,[2002.01

[EFFECTIVEIDATE.] Paragraph({d) s éffectivelfhelday@fter [final [énactment. MPar agraphsl{a) [And({e) @re
effectivelfor [Sal eslandpurchasesihadeldn(or [after [Junel30, 2001, for [projectsBegunprior foldune30,2001. [

Sec.[25.MROCHESTERILODGINGITAX.]O

Subdivision. MAUTHORIZATION.] NotwithstandinginnesotalStatutes, [Section469.190(0r 477A.016,Gr@ny
other Taw, fheldi ty(df [Rochester haylimpose@n@additi onal ax af [@nelger centGnthelgr ossirecel ptsifromthelfurnishing
for[donsi derationldf [odging@t@hotel , hotel, fbominghouse, fouri stidourt, [@r fesort, ([Gther fhanfhelfenting(dr [&asing
of (it [for[aldonti nuousperiod(df (30[dayslor [ore.[]

Subd. 2.[DI SPOSI TIONIDFPROCEEDS.] Thelgrossiproceedsfrom@nyibx imposediuinder [Subdivis onmust
belisedBytheldityfofund@lbcal [donventi on(Gr fouri smBureaufor thelpur poseldf harketi ng@ndpromotingtheldity
asafburist[dr[donventionldenter.[]

[EFFECTIVEDAT E.] O hi slSecti on[isleffecti velfor Todgi ngfurni sheddn(or [after [Jul y1,[2002.1

Sec.[26.[REPEALER/] ]

MinnesotaStatutes’2000, Section297A.68,Subdi visi on 26, islrepeal edeffecti velfor Sal esandipur chasesihadelafter
Junel30,[2002.01
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ARTICLEO
PROPERTY TAXES

Section1.[Minnesotal$tatutes2000, [Section168A .05, lislamendedBy@ddi ngasubdivisi onfolfead: [

home@s&liefmed[ﬂ_n@ecﬂon[?ﬁ? 31, E'kubdlwson[ﬂi 6, [Theldepartmentshall ml_cr[mswe@ﬁtertlflcate@mmmleﬁs[m_e
applicationuinder [Section[168A .04lslaccompani edmvi tha@statement [fromfheldountylaudi tor Ebr Etountv[freawrer

d_ue[ffom[fLeBurrent@wner @[fle[ﬂ me@f[ﬂansfer[fgmml chit [fLeBppl i cationl[applies,haveleen Ebal d.0dl

[EFFECTIVEDAT E.] T his[gectionlisléffecti velfior [tertifi catesof [fitl elissuedbyTheldepartment [onlor [After
July1,[2002.01

Sec.[2.[IMinnesotal$tatutes2000, [Section[168A .05, [islamendedByladdi nglalsubdivis on(ibead: [

Subd. [b.[TEXEMPTION.] T helprovisi onslof [Subdivis ondalshal | ot @ppl y(io: (i) [@hanufacturedhiomelwhich
issol didr[atherwi seldi sposed(df [pur suant fblSecti onB04B.271 By theldwner [6f @manufacturediomelpark @sdefined
in[Section(327.14,8ubdivision3, [0r [{ii) @manufacturedhomelwhi chlikiSol dpursuantfolSection[304B. 265y [fhe
owner [0f [@hanufacturediiomelpark.]

[EFFECTIVEDAT E.] T his[gectionlisléffecti velfior [tertifi cates of [fitl elissuedbyThe department [onlor [After
July1,[2002.01

Sec.[3.[MMinnesotal$tatutes2001[Suppl ement, [Section216B.1646, islamendediblriead: (1
216B.1646[[RATEREDUCTION;[PROPERTY [TAXREDUCTION.]O

(a)[Theldommissionshall [By@ny@ethodﬁhe@ommi ssionffindsiappropriate, reducethetdmetnrtsiratesiéachd ectric
utilitylSubject [fblriatelflegul ati onBytheldommissi onidhar geslitsidustomer sitolrefl ect, D ln@nng0| ng[Bas §, the@mount
bywvhi chlgachUtility'sipropertyfaxdnthelpersonal [property(ofitsie ectri cigenera 2 S S
systemfromiaxespayabl elih EZOOl[befbxesm)ayabl elin2002(isreduced. [[]]'he@omml ss onEhust@sure[fhat [fb[fhe
extent[feasi bl e, [éachldlol | ar [of (per sonal [propertyax[feducti on[@l | ocated oM innesotaléonsumer siietr oactivelfo
January1,2002, Mesul tsin[a dol | ar [of ($avi ngsHolthelutility' siéustomers. [TA [iti l ity (inay ol untaril y(passion(any
additi onal (property(iax[SavingslihthelSamelhanner [@siapproved Bytheldommissi onltinder [thisiparagraph. [

(b) By[April 10,2002, [@achutilitylshal | Submit[afilingibfheldommissionldontaining:
(1) [Qertifiedlinformati onlfegardingfhelutility' siproper tyfax(Savingslal | ocated fblM i nnesotalretai | [Gustomers; [@nd
(2)[alproposedimethod(of (pass ngtheselSavi ngslon bW nnesotalfietai | [Gustomers. [

Theltility(shall [provi delfhelinformati onlinldl ausel(1) fofheldommissi oner [of [levenuelat [ThelSamefime. (T he
commissioner[shall notifyfheldommi ssi onwi thin[30[daysasibihelaccuracylof Thelpropertyfax datalSubmittedDy
themtility.O

(c) IFor [purposesiof thi siSection, [personal [property" [Mmeanslibol s, impl ements, [@ndachi nery(of fhelgenerating
plant.It[doesot(dppl yibiransformers,fransmission(lines, [distributi onines, [0r [@ny[dther fool s, [impl ements,[@nd
machinerylthat[@relpart[of @nlél ectriclSubstati on, Wherever Tbcated. [

[EFFECTIVEIDAT E.] T hisSecti onlisleffecti velretroacti velbldul y(1,[2001.11
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Sec.[4.[IMinnesotalStatutes2001[Suppl ement, [Section271.01, [Subdivision B, isi@mendedfolread: [

Subd.B.MMUURISDICTION.]Thelfax[Gourtshal | HaveSatewi defurisdi ction. IExceptfor @nE@ppeal fofhelSupreme
court(ar@nyiather @ppeal @ | owedunder thi siSubdivis on, fhelfax (Gourtishal | BelfhelSol e, [Excl usive, @ndffinal @uthority
forfhelheari ngl@nd(determinati on(of[al | [Guesti onslof Tawl@ndfact [@ri s nglunder Ehelfax Tawsof fthelstate, [@sldefined
infthi sisubdivision, [ihfhoseldaseslihat havebeen@ppeal edibthelfax dourt@ndih@nyldaselfhat HasBeenfransferred
by(theldistrictldourtfbihefaxdourt. T helfax[Gourtishal | havenoljuri sdi ctionin@ny(daselfhat[doesniot [@ri selinder
theftaxlawsldf thelstate(dr (th(any(dri minal [dasefdr ih@ny(Gaseldetermi ning[dr [granti ngfitl efblreal [propertyOr [thiany
caselfhatisunder %e@robatelmrl odi ctl onlﬁf[fhell strl Ct@ourt [DIrheBmaJ [dlai msl|V| sion(d@ lf[ﬂ1e[ﬂ3x@ourt@1al I [ﬂave

[urlsdlctlon ErRyieas A v fAssesss 5 2 B

Llyﬁsmrow dedEh@ectl on(271.21,subdivis on[2 Ell'he[ﬂax lourt@hal I [ﬂavelo@ljrl Sdl ctl on%@ny@ase@wolw ng@n
order[of ThelstatelBoar dldf [equal i zati on[Unl essdfaxpayer [Contestsithelal uati on[of [property. [ awsgover ningfaxes,
aids,[and1el atediatter sadmi ni steredbyTheléommi ssioner [of (ievenue, (awsldeal i ngivi th[property[Val uation,
assessment [Or [Taxati on(of [Propertyfor [propertyiax Purposes, @ndiany(dther Tawslthat [dontai nprovisi onsi@uthorizing
review(of[faxes, [di ds,[@ndrel atedmatter slbythelflax[dourtshal | eldonsi deredfiax Tawslof [thi sistatelsubj ect [olthe
jurisdiction[of fhelflax [Gourt. [T hi siSubdivisi onlshal | Aot [Beldonstruedblprevent@nl@ppeal , @siprovi ded By Taw, [fbl@n
admini strativelagency, [Boar dlof [équal i zati on, Idevi ewltnder [Section[274.13, [Subdi visi on[1c, [0r [ibtheldommi ssioner
of [fevenue. [Wherever [usedlih(thi sichapter, thelfierm@ommi ssi oner [shal | hean(theldommi ssi oner [Gf [fevenue, [dnl ess
otherwiselSpecified.[

[EFFECTIVEIDAT E.] T hi sl$ecti onlisl&ffecti velfor [petiti onsTil ed[pertai ning ol the[2002[Assessment, [and
thereafter.(]

Sec.[B.IMinnesotalStatutesi2001[Suppl ement, [Section[271.21,[Subdivision[2, is@mendedfolread: [

Subd.2.[MUURISDICTION.] [Atheld ection(cf thelfaxpayer, thelsmal | [dlai ms(divisi onlshal | [Raveljuri sdictionOnly
inthelfollowinghatters: [

(i) Efthets: { erty;[OnlyGneparcel isincludedinthelpetiti on, Thelentirelparcel isldl assified
aslhomestead EI ass[laldr ElblIinder [Section(273.13[@ndIhelparcel [dontai nsnolfhorefhan(oneldwe lingtnit; [

(iii) [fhelentirelpropertylikidl assified@siagri cul tural omestead(dl assi2alor (1blunder [Section(273.13;[0r [

(iv) Ehel@ssessor'siésti matedmar ket Mal ueldf Ehelpropertylihcl udedlih Thelpetiti onislessthan $166;660[$300,000;
ord

(b)[@nylotherdaseleonecernin de HvisertS; (Mot ihvol vingval uation,
assessment, [0r [faxati on(df [leal End perso @ror_) leh M/hlch [fhel?a\mountlIhEontroversymoeﬁmot@xceedt% 000,
including(penal tylandlinterest:tor.
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[EFFECTIVEIDAT E.] T hi sl$ecti onlisl&ffectivelTor [petiti onsTil ed[pertai ningiolithe[ 2002 Assessment, [and
thereafter.(]

Sec.[6.IMinnesotalStatutes2001[Suppl ement, [Section[272.02,[Subdivision22, [isldmended(iblriead: [
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AII meal Bndmersonal Ebropertv@f @Wi nd@nerqv@onvers on Bvstem@slefl nedEh@ectl on [272 029, Bubdlw s on[2 ms

exempt fromproperty(iax[@xcept fhat fhellandidn whi chfhelpropertyliklbcatedifiemai nsiaxabl e. (1

[EFFECTIVEIDAT E.] @ hislSecti onlisleffecti velfor faxesipayabl ein[2003[@ndthereafter.[]

Sec.[7.[IMinnesotal$tatutes2000, [Section[272.02, islamendedBy@ddi ngasubdivisi onfoliead: [

Subd.31.MELECTRICIGENERATIONFACILITY ;[PERSONALPROPERTY .]MNotwithstanding(Subdivision
9,dausel(h), Ettachedifhachi neryl@nd(dther [Per sonal [propertyiwhi chiiklpart(6f @dombined(dycl elfatural [Qasiturbine
d ectricldenerati onlfiacility[of between[43[@nd46(thegawattsidf ihstal | eddapaci ty[@ndfhat (heetstheldeguirements
of [thi s[Subdi vi s onlikéxempt. TAtEheldi meldf [donstruction, Thefiacilityhust: [

(1) [mtilizeldldombined(dycl eldasfurbineldenerator [fuel edByhatural [das; [

m_e[fm lity; [

(3) Bellbcatedion@n(undergroundatural [das(storage@quifer;

(4) Beldesi gnediasianlintermedi atelbad{acility; @nd]

(5) havelrecei ved, Bylresol ution, thel@pproval fromihelgover ningBody(cf Theldountyfor fheléxempti on(df [personal
propertyinderfhisiSubdivision.[]

Constructionlaf fhelfacilityTnust eldommenced(after January1,[2002, [AndbeforelJanuary1,2004. MProperty
digibl effior [thi siéxempti on[doesiniot [ihcl udelél ectri clfransmi ssion(li neslandlinterconnecti onsior [gasipi pelinesand
i nterconnectionsi@ppurtenant fothelpropertyldr thelfacility. [

[EFFECTIVEDAT E.] O hislSecti on[iseffecti velfor [Assessment Year 2002[@and(thereafter. [

Sec.[8.[IMinnesotal$tatutes2000, [Section[272.02, lislamendedBy@ddi nglasubdivisi onfblread: [

Subd.[B2.MMELECTRICIGENERATIONFACILITY ;[PERSONAL [PROPERTY .] INotwithstanding(Subdivision
9,[dlausel{la), [@ttachedmachi neryland(dther [personal [proper tylwhi chlispart [df [AlS mpl e-cycl eldombustion-turbine
d ectricldenerati onfacil i ty[of [norefhan(40ThegawattslandIiessfhanB0megawattsiof [instal | ed[dapacity@ndfhat
meetsithelfequi rementsiof fhi siSubdivis onlikléxempt. TAt fhelfi meldf [donstruction, fhelfacilityhust: [

(1) mtilizelfatural [das@s@primary(fuel ;[

(2) Melbcatediwithinwolril eslof [paral | el [éxi sting[36-inchmatur al [dasipi pelineslandlan(exi sting115-kilovolt
high-voltageld ectriclfransmissionline; [

(3) Meldes gnedfolprovidelpeaking, @mergencyBackup, [6r [donti ngency(Services; @nd]

(4)[sati sfy@iresour celdefi ci encylidentifiediih@n@pprovediintegratediriesour celpl anffil ediunder [Section216B.2422.

Constructionlaf fhelfiacilityTinust eldommenced(after January1,[2001, [@ndbeforelJanuary1,2005. MProperty
ligibl effior [thi sléxempti on[doesiniot [incl udelél ectri clfransmi ssi on(li neslandlinterconnecti onsior [gasipi pelinesand
i nterconnectionsi@ppurtenant fohelpropertyldr thelfacility. [

[EFFECTIVEDAT E.] O hislSecti on[iseffecti velfor [Assessment Year 2002[@nd(thereafter. [
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Sec.[9.[IMinnesotal$tatutes2000, [Section[272.02, islamendedBy@ddi nglasubdivisi onfoliead: [

Subd.[33.MMELECTRICIGENERATIONFACILITY ;[PERSONAL PROPERTY .] Notwithstanding(Subdivision
9,[dlausel{la), @ttachedachinerylandldther [hersonal [propertylivhi chlils(part [of (3. 2(tegawatt Mun-of -the-river
hydrod ectricldenerati oniacility@ndhat (ineet sihelfequi rementslof (hi slSubdi vi s onlisiexempt. At Ehelfi melof
construction, fhelfiacilityust: [

(1) [mtilizeMwvolfurbinelgeneratorsiat[AdamSitelexistingionMarch(31,[1994; 00

(2) BelbcatedonpubliclyldwnedIband@ndwithin1,500(feet [6f (A[13.8[Kil ovol t[distributi on[Substati on; @nd]

(3) Meldligi bl elfolrecei ve@renewabl elénergyproducti onlihcenti velpayment [dnder [Section216C.41.[1

Constructionlaf fhefacilityTinust eldommencedlafter January1,2002, [andbeforelJanuary1,2004. MProperty
ligibl effior [thi sleéxemption[doesiniot [ihcl udelél ectri clfransmi ssion(li neslandlinterconnecti onsior [gasipi pel inesand
interconnecti onsiappurtenant fothelpropertyor fhelfacility.[

[EFFECTIVEDAT E.] @ hisiSecti on[iseffecti velfor [Assessment Year 2002[@ndthereafter. [

Sec.[10.MMinnesotalStatutes2000, [Section272.02, lislamendedBy@ddi nglalsubdivisi onfolfead: [

Subd.[154.00[SMALLOBIOMASSOEL ECTRICOGENERATIONOFACILITY ;; OPERSONAL COPROPERTY ]
Notwithstandingl$ubdivisi on[9, [dlause{a), [Attachedinachinery@ndlother [per sonal [propertyivhi chlisipart [df [@n
 ectrical [denerati ngfacili tyfhat heetsithelrequi rementsiaf [thi siSubdi visi onlisiéxempt. TAt fhelfi meldf [donstruction
thelfiacilityimhust: [

(1) havelalgener ation(Gapaci ty(of Tessithan25hegawatts; [

(2)[providelprocessheati ngnieedsih@dditi onliblél ectrical [deneration;@nd]

(3)(mtilizefgricultural By-productsfiromhelmal tingprocessianddther i omassliLiel sasitsiprimaryfue [Source.

Constructionlaf fhelfiacilityTinust eldommenced(after [January1, 2002, [Andbef orelJanuary1,2006. MProperty
ligibl effior [thi sléxempti on(doesiotincl udeld ectriclfransmiss onlinesi@ndlinter connecti onsior [gasipi pelinesand
i nterconnectionsi@ppurtenant fohelpropertyldr Facility.[

[EFFECTIVEDAT E.] O hislSecti on[iseffecti velfor [Assessment Year 2003[@nd(thereafter. [

Sec.[11.MMinnesotalStatutes2000, [Section272.02, iklamendedBy@ddi ngasubdivisionfolead: [

Subd.35.MELECTRICIGENERATIONFACILITY ;[PERSONALPROPERTY .]MNotwithstanding(subdivision
9, [dlausel{la), [@ttachedmachi nerylandlother [personal [propertyiivhi chlikipartof [An(el ectri clgeneratingfacilitythat
meetsthelfequi rementsiof fhi siSubdivi s onlikiéxempt. At fhelfi meldf [donstruction, Thelfacilityhust BeSitedonan
energy(park(that((i) lisTocated(dn[an(acti velmining(site, [r [on(afiormer (i ning(or [Tndustri al [Sitelwher elthi ninglor
accessltblexi sting(ailroad(ihfrastructure, [{iv) hasdirect iai | [BecessTblalGreat (1L akesport, [{v) has(sufficient [private
water [fesourcesion(gite, [and({vi) likldes gnedfohost 3t Teast (500megawattsaf [ ectrical [deneration. [

January(1,2005. MConstruction(of (ipfiol@n[additi onal (750[megawattslof [generati onlinust (eldcommencedefore
January(11,[12010. T Propertydigibl e[ for [thisCexemptionOdoeshot [ ncludel 8 ectricltransmissiondinesCand
interconnecti onsior [dasipi pel i nesi@ndlinterconnecti onsidppurtenant fothelpropertyor fhelfacility. [

[EFFECTIVEDAT E.] O hisSecti on[iseffecti velfor [Assessment Year 2003[@nd(thereafter. [
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Sec.[12.MMinnesotalStatutes2001[Suppl ement, [Secti on[272.028, lisi@mendedfblread: [

272.028[JPAY MENT N | EU[OFIPERSONALHPREPERTY-[PRODUCTIONITAX; (WINDIGENERATION
FACILITIES]O

Alevel oper lfewlr @msﬂ ngEaedrwﬁBr-EEargeBw}ew ndienergyldonvers onlSystem, [@sldefinedunder [Section

S irete);(272.029, [Subdivis on(2, ayhegoti atelwi th thelgityeribwnandthe
countyM/here[fheMn nd@nergy@onvers on[Systemlislocatediblestabli shidpayment [ihili eulcf EaxiBriper soratHproperty
] efpererfhelwi ndénergyproducti onffax imposediunder [Section272.029. [Mhelhli eulfayment

i slfolprovi defflees(dr [Gompensati ontolthefiost (juri sdi cti ons{folthai ntai n(publi clinfrastructurelandiservi ces. [A [Host
juri sdi ctionlihcl udes@gityor fown@ndtheldountylihwhichlafacilitylisTbcated. [T helpayment ih(i eulof persorat

propertythelwi ndiénergylproducti onffax mayBeBasedanroducti onGapaci ty, [Hi stori cal [Broducti on, Or Gther Factors

agreedUpon(Bylthelparties. [T helpaymentth(li wlibf[fbx@greement@ust[ﬂe@ gned[Eby[fhemartl e;@nd[ﬂ I edMn th[the
comml ss oner@ﬂfblmue@ndffhe@ountylfbcorder Bp . e

paragfaphsﬂa)ﬂﬁd&)—EEﬂ-his[EExemptl on [romffheﬁ}zxmnder [Section B?Z 029§1all [Be@ffectlve{ﬂarﬁaeﬁwemﬁew
Ridhiehfheth ia tshatHPermathtexemptfor fhelSameldurati on@sthelih Tl eulpayments

unda%lsﬁectlonﬁrem@ffect D

Sec.[13.0[272.029] [WINDIENERGY [PRODUCTIONTAX.]O

Subdivision[1.[MPRODUCTIONITAX.][A Baxislimposedionfhelproducti on[of (& ectricityfrom@vindlénergy
conversionlSystemlhstal led(dfter [January(1,[1991, [@ndused@s@n(el ectriclpower [Source.[]

Subd.2.0JDEFINITIONS.] (&) (For thelpur poses(of thi siSection, [thelferm: [

(1) OwindlénergyldonversionlSystem" (haslthelheani ngldiven(it ih(Section216C.06, [Subdivision[12;[1

(2)Olargelscal elwindlénergyltonversion$ystem" [ineans@Windlénergyléonversion[$ystemlof iorelfhan12
megawatts, [asiheasuredBythelamepl ateldapacity(of Thelsystem(dr [@sidombinediwith(Gther [Systemsiasiprovi dedlih
paragraph((b);[]

more[fhan d2[rhegawatts, B_sﬁheasured[@y[ﬂlzmamepl ateldapaci tv@f[fﬁr@vstem@@_s@ombl nedwth Other Bvstems
asprovided(ih(paragraph((b);@ndr]

(4)Msmall [Scal eli ndlénergyldonversi onlSystem" heans@wi ndiener gyldonver si on(System 0f fivolmhegawattsiand
under, [3s[tneasuredbyThelhamepl ateld¢apaci ty[df [Thelsystemlor Aslcombinedwith[dther [$ystemslasiprovidedlin
paragraph((b).[]

(b)ForBystemslinstal | edlandldontractedfior [after [January[1,[2002, [thelfotal (i zelof [@Mwindlénergyldonversion
systeminder fhi sSubdi vi si onishal | Beldetermi nedidccor dingfolthi sigaragraph. Unl essthelSystemslarelihterconnected
with(differentdistributi onSystems, Theldamepl atelGapaci tyof [Bneli ndiener gylGonver sion(SystemIshal | Beldombined
withfhelnamepl ateldapaci ty(df[@ny[other WindlénergyldonversionSystemthat(is: [

(1) Mocatediwithinfivelril esiof fhelwindlénergyldonversion(System; 1

(2)[@onstructediwi thinthelSameldal endar Year [Asthelwindénergy(Gonversi onSystem;[@and ]

(3)[Mnder[dommon(dwnership.]

all [Measonabl elIhferenc&s@[favor [of [Gombi ni nq[fﬁ:@vstems D
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(¢) Ihimaking@deter minati onunder Paragraph((b), fhe/dommi ssi oner [Gf dommer celtay(deter mi nefthat fivolwind
energyldonversionSystemslarelinder GommonlGwnershi pvhenthelunderlyi ngldwnershipiaructureldontainsiSimilar
personslor [éntiti es, [@venl(if fheldwner shi plsharesldi ffer BetweenfhefivolSystems. TIVindénergyldonversionSystems
arelfotunderidommoni@wner shipiSol el ybecausefhelSamelper son(@r Entity(provi dediequity(fi nancinglfor thelSystems.

followingSchedule:(I

(1) [{or [@Tar gelscal elwindlénergyldonvers onlgystem, Ll 2[dentsiper [Ril owatt-hour [0f (& ectri city[producedBy(the
system; [

(2)[for @imedi um(scal ei ndiéner gyldonversi onlSystem, LD36[dentsiper [Ki | owatt-hour [Gf [ ectricityproducedByfhe
system;@nd0]

(3)for(asmall [Scal elwi ndlénergyldonversi onlSystem(df fwvolmegawattsior Tess, ut[dreater fhan[R5hegawatts
capacity,[D12[dentsper [Kil owatt-hour [0f [ ectri ci ty[producedByfhelsystem. ]

(b)3mall [Scal elwi nd(energyldonversi onSystemsiwi th theldapaci ty(of LP5megawattsior Tess, [@ndiSmal | [Scal elwind
energyldonversi onlSystemsiwi th[aldapacity(of fvolmegawattsidr [essthat [@reldwned by @lpolitical [Subdivision,@re
exempt from(fhelwindeénergylproductioniax.

Subd.4.[MREPORT S.] [{) [A n@wner [6f @i ndénergyldonver s on(System(Subj ect fblfax Wnder [Subdivision3(shall
fil e@report i ththeldommi ssi oner [0f Mevenue@nnual ly[on(dr BeforelM arch(detailingthel@mount [0f [ ectricityih
kilowatt-hour s(that [Waslproducedbyihelindlénergyl¢onversion[$ystemor [Thelprevious ¢al endar [year.[IThe
commissioner[$hal | [prescribelfhelformlof (Thelteport. [T helieportinust[¢ontai nfhelinformationiequiredby(the
commissi oner [fbldetermi nelthelbx [duelfbléachdounty(tinder thi siSecti onfor theldurrentear . [If @nOwner [Gf @wind

energyl tonversionsystemsubjecttoltaxationCuinder [thi s sectionlfail s[iolTilelthelteport[bytheldueldate,[the

commissi oner [6f [Mevenuelshal | [deter mi nelthelfax Basediponfhelfiamepl ateldapaci ty[of ThelSystemmultipliedBy@
capacityfactor [0f ([40[percent.[]

(b) [Onlgr DeforelM archi31, fheldommissi oner [df [fevenuelshal | (noti fyTheldwner [df Thelwi ndieénergyldonversion
systems(afthelfax duelfoléachdounty for fheldurrentMear[@ndishal | [Gertifyfoltheldountylauditor [0f [éach[dounty(in

Subd.B.[MPAY MENTIOFTAX;COLLECTION.] T helamount[df (Broducti onfax [determi neddnder [Subdivision
AlthustBelpai dibfheldounty(ireasurer @t fhelfl meldndihfhelhanner [provi dedfor (payment [6f [proper tyfaxesiunder
section[277.01, [$ubdivision(B,[&nd, [f (inpai d, (st $ubject foihel$amelénforcement, (ol ection, [andlinterest[and
penaltiesiasidelinquent(personal [propertyfaxes. TExcept fbfhelextent ihconsi stent i thhi siSecti on, fhelprovisions
of[Sections277.01{0(277.24[and278.01[fb278.13@ppl yibihefaxesimposedunder [thi slSecti on, [@nd{or [pur poses

of fhoselprovisi ons, Thelfiaxesliimposediinder fhi siSecti on(@reldons deredipersonal [property(faxes. [

Subd.®.[DISTRIBUTIONOFREV ENUES.] Revenueslfromihelfaxesimposediunder [Subdivisi onBirhust Belpart
of fhelSettl ement Betweenfheldounty(freasurer @ndiheldounty@uditor nder [Section(276.09. [T heldevenuelhust e
digtri butedbythel¢ounty@uditor[br [Fhel¢ountyireasurer [fol@l | (axingfjurisdi ctionsfinvhi chihelWwindénergy
conversionlSystemlilsiocated, [in[fhelsamelproporti onthat [éach[df fhefiaxi ng[uri sdiction'siéurrent [year'sihet [fax

[EFFECTIVEDAT E.] IThislSecti onlisigffecti velfor @l [énergyproducedBy i ndener gyldonversion(systemsiafter
December([31,2002.00

Sec.[14.Minnesotal$tatutes2001[Suppl ement, [Section[273.124, [Subdivision[11, isi@mendediblread: [

Subd.(11.0LIMITATIONIONHOMEST EA DIREBUEHONSTREATMENT.] ({a) [For [faxespayabl €in[2003
through2005[6nly, [if fhe@ssessor hias(dl assi fi ed@propertylasibothhomestead@ndmonhomestead, fheldreater [6f : (1
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(1) Ehelval uelattributabl eliblthelporti on(df Thelpropertylusediasialhomestead; [6r [

(2) thelfomesteadial ueldmountdetermi nediinder [paragraphl((b), likentitl edfb@ssessment @si@homesteadinder
section(273.13,[Subdivisi on22(dr (23.0]

(b) [For faxes/payabl eih2003[dnly, ThelAiomesteadal uelamount 1k$60,000. THFor [faxesipayabl eTh2004[6nly, he
homesteadJal uelamount(ik$45,000. TFor faxespayabl elih(2005[0nly, TheliomesteadWal uelamount ik$30,000.]

(c) ¥ thel@ssessor hasidl assifi ed@Property@sbothhomestead@ndiionhomestead, Thelfleducti onslihfax[provided
under [Sections273.135[@nd[273.1391[@ppl yTothelval ueldf oththelhomesteadlandthellonhomestead(porti onsiaf
thelproperty.[

Sec.[15.IMinnesotal$tatutes2000, [Section(273.125, [Subdivision[3, [iIs@amendediblfead: [

Subd.[B.[IJTAXCSTATEMENTS,[PENALTIES;[COLLECTIONS.][(Not[ater (than[Dul y(15[inthelyear Cof
assessmentfheldountyfreasurer shall Imail fofhelfhxpayer @S atement [of fax ([dueldn@manufacturediiome. [Thelfaxes
arelduelonfhelast[daylof (A ugust,[or 20days@fter Thelpostmark [datelonBhelénvel opeldontai ning@helproperty
tax[Statement, livhichever [isTeter, [éxcept that [if fhelfax [éx ceeds[$50, [One-hal f [of (Thel@amount [duelthaybelpai d(on
August[31, 0r20[dayslafter thelpostmark[datelonthelénvel opeldontai ningthelpropertylibxStatement, vhi chever lis
| ater,[@ndEhelriemai nder BnMlovember [15. [T axeslfemnai ni nglunpai di&fter theldueldatelar eldelinquent, @nd@lpenal ty
of [&i ght[percentinust(belassessed@nd(¢ol | ected@spart[of (Thellinpai dfaxes. (T helfax [Statement[nust [dontai n[&

taxes@relpaid.l]

[EFFECTIVEDAT E.] O hislSection[iseffecti velfor fax [Statementsliksuedin(2003[@nd(thereafter. (1

Sec.[16.MMinnesotal$tatutes2001[Suppl ement, [Section[273.13, [Subdivisi on[22, islamendediblread: (I

Subd. [22.[ICLA SSI1.] (=) Except@siprovi dedinSubdivisi on23[@ndih[Par agraphsi{b) [@nd((c), feal [6statelvhich
i Slresi denti al [@nd(usedfor Homesteadpur poseslisid assla. [Th fheldaseldf [@idupl ex [Or i pl ex thivhi chGnelof thellnits

isiusedifor Homesteadpurposes, Ehelénti relpropertylisideemedibBeusedfor Homesteadpur poses. [T heltharketMal ue
of [dl ass[1alpropertylmust (Beldeter mi nedbased Wponthelval ueldf thelfiouse, [darage, [@ndTand.[]

Theffirst[$500,000[6f IMarkethal ueldf [dl assdalpr opertyRasdnet (dl assirateldf iOnelper cent[df itsirarketMal ue; [@nd
thelfharketVal ueldf[dl ass1alpropertylthatéxceeds$500,000has@ldl asslratelof (1. 25[per cent [of [itsitarket Mal ue.

(b) [Tl assblpropertylincl udeshiomesteadirieal [8stateldr lomesteadihanuf acturedomestusedfor fhelpur posesiof
alhiomestead by

(1) @nyDdlindperson, dr fhelblindper son@ndtheblindper son's[Spouse; [dr

(2)@ny(person, here nafter Meferredfo@sveteran," Who: [

(i) [Servedlinthel@acti velthilitarylor (haval [Servi celof ThelUni ted[Btates; [And

(i) CisCéntitl ed@ol¢ompensati on[uinder [Ehelllaws@ndiegul ati onsLof [ThelUni ted [Btatesor [hermanentandfotal
service-connected(di sahilitylduelfolfhelbss, [Or Tosslof [Use, By reason(df @mputati on, [@nkyl osi s, [rogressi velhuscul ar
dystrophies,[dr[paral ysi s,[0f Both Tower [@xtremiti es, [Such@stblprecl udelmhoti oniwi thout theldi diof [Braces, [drutches,
canes,[dr [@Whee chair;[@ndC

(iii) Raslacqui red(aSpeci al (Rousi nglni t i th [Speci al i xturesiar hovabl elfiaciliti esihadelfiecessarybyfhelfature

of theleteran'sidi sability, [Or ThelSurvi vingSpouseldf theldeceasedeter anffor @sllong@sihelsur vivinglSpouselretains
thelSpeci al [Mousi ngunit@siahomestead; [6r
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(3)[@nylpersoniwho: [

(i) [ispermanentlylandibtal | y{di sabl edland [

(i) [hecei ves[90[per cent [Or [thoreldf [btal (househol dlihcome, [@sldefi ned(in[Section290A .03, [Subdivision (5, from[
(A)@idfromlany(statelasialnesul t[6f [that [di sability; [6r [

(B)[Supplemental [Securitylincomelfor theldi sabl ed; [6r[]

(C)workers [Gompensati onBased(0On(alfi ndingldf [fbtal [Andpermanent [di sability; [6r

(D)[Social [Security(di sability, [ihcl udinglthelamount[of [Aldi sabilitylihsuranceBenefithwhi chlisldonvertedfol@nial d
agelihsurancelbenefit@nd@nySubsequent [Bost[af i vi nglincreases; [0r [

(E)BaidDunder (thelTfederal [Rail road[Retirement DA ct[of (11937, DUNi ted OStatesCICodelJAnnotated, [titl e[ 45,
section[228hb(a)5; [ar

(F)Epensionfrom@nyTocal [government[feti rementfundlocatedinthelstatelof (Minnesotalaslaesul t[of (That
disability;0r[0]

(G)[pension,[@nnuity, [dr [Bther ihcomelpai di@salresul t[af that [di sabil i tyfrom(alprivatelpens on(or [disabilitylpl an,
includingleémpl oyer, [@mpl oyee, [tini on,[@ndlihsurancelpl ansiand

(iii) (hashiousehol diihcome@sidefi nedih(Secti on[290A.03, [Subdivis on (3, [6f ($50,00000r [ess; [0r [

(4) @nypersonfivholis[permanentl y@nd{otal | y[di sabl ed@ndiwhoselhousehol dincomel@sidefi nedlin[$ection
290A..03,[Subdivision[B, [is275[per cent[Or Tesslof (thelfiederal [povertylevel .0

Property(isidl assifi edland@ssessedUnder [6l ausel{4) [onl y(if fhelgovernment@gencylor [income-providinglSource
certifies,CuponthelfrequestCbf [ theChomesteadCbccupant,[that(theChomesteadCbccupant [Csati sfi es theldisability
requirementsiafthislparagraph.C]

Property(is(dl assifi ed@nd@ssessedpur suant [foldl ausel(l1) Onl y{if fheldommi ssi oner [Gf [Bconomi clSecurityCertifies
tolthelassessor [that thelhomestead(dccupant [Sati sfi esitheldequi rements(of [thi sipar agraph. O

Permanentlyl@nd(ibtal | y(di sabl edfor [thelpurposelof thi s[Subdi vi s onheansi@lgonditi onfvhi chlisipermanentlin
nature@ndlotal lylihcapaci tatesithelper sonfromidorking@t@ndccupati onivhi chibringsithelper son@nlihcome. [Mhe
first[$32,000mar ket Mal ueldf [dl assIblpropertyHasi@net(d assratelof [45[per cent [Of it simharketMal ue. [T helfdemai ning
market[al uelof[dl assC1bpropertyhas@ldl assifateluis ngfhelfatesfor (¢l assC1alor [dl ass2alproperty, livhi chever [is
appropriate, [6f[Similar harketvalue.]

(c)[Tlassclpropertylikidommercial [iselreal [property(that [@butslaTbakeshorelli nelandlikldevotedfolfemporary@nd
seasonal [fesi denti al [Bccupancy(for [fecr eati onal [pur posesbut ot devotedfbldommer i al [pur posesifor horefhan250
dayslinthelyear [precedi ngfhelyear [of [assessment, [And(that incl udes@lporti onWised@siahiomestead By Thelowner,
whi chliincludesaldwel li ngloccupi ed@sAhomestead by [alsharehol der [éf [AL¢or porati onlthat[dwnsihelfesortlor [a
partnerOnl&partnershipihatCownsiheltesort,[évenlif Theldi tleolihelhomesteadlislhel dbyTheltor porationlor
partnership.Hor [purposesicf thi sidl ause, [propertylisidevotedfb@dommer cial [pur poseldn@ispeci fi clday if @nylgortion
of Thelproperty,éxcludingthelportionlusedléxclusi vel ylasialhomestead, [isllisedfor [fles dential [dccupancyland@iee
i siéhargedfbr [Fesi denti al [Bccupancy. [T heffi rst[$500,00010f har ketMal ueldf [dl assl1clproper tyRasialdl assifateldf (One
percent, [@ndhelfemai ninginar ket al uelof [l asslclpropertyhasaldl assifateldf [onelpercent, lvithThelfol lowing
limitati on: [The@realdf Thelpropertymustfiotexceed 100 Feet [6f [hk eshor elfbotagelfor [dach(dabi n(dr [Bampsi tellbcated
onfthelpropertyuplib@total [6f [B00Feet AndB00Feet ihidepth, mheasuredl@awayfromthelbakeshore. [T @nylporti onof
thel¢lass1cliesortpropertylis el assified[as[tl assiAclunder [ubdivision[25, Eheléntirelpropertylinust(meetthe
requi rements[of [Subdivisi on(25, [paragraph({d), [dl ausel(1), Tolqual i fy(for [dl ass[dclireatmentinder thi slparagraph.]
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(d) [Tlassdipropertylincludesgtructuresithat eet(dl | [af Thelfol | owingldriteria: [

(1) OheHtructurelisfocatedbnpropertythat [0 s tl assifiedCasCagricul tural CpropertyCunder [section[273.13,
subdivision23;]

(2)Ehelstructurelisioccupi ediéxcl usi vel yBySeasonal farmiorker siduringthelfi melwhenfheyork Onthat flarm,
andiheldccupantsiareliotchargedirent for thelprivil egeldf [Becupyi ngthelproperty, [provi dedthat seldf theldructure
forSorageldffarmiegui pment@ndiproduceldoesiiotdi squal i fythelpropertyftomidl assifi cati onunder thi slparagraph;

(3)Ehelgtructurelmeetsiall @ppli cabl elheal thlandSafetyfequi rements{for fthe@ppropri atelSeason; [@ndC

(4) EhelgtructurelismotSal abl elasiriesi denti al [propertyBecauselit [doeshiot [Gompl yiwi thocal [6rdinancesie ating
tollocationlinrel ati onfolstreetsior (foads. [

Theltharketal ueldf [dl ass[1d[propertyhasthelSameldl asslates[asidl ass1alpropertyunder [paragraph((a).[]

[EFFECTIVEIDAT E.] T hislSecti onlikléaffecti velfior faxesipayabl eih[2003[@ndISubsequent years. [

Sec.[17.MMinnesotal$tatutes2001[Suppl ement, [Section273.13, [Subdivis on25, isl@amendediblread: (I

Subd.[25.[ICLA SS[4.] [{a) [Tl ass[4alislres denti al (eal [éstateldontai ni ngfour [6r (thor eltini ts[andsed(0r (hel dfor
uselbytheldwner [Or Bythelfenantsior Tessees(of theldwner [asialriesi dencelfor [fental [Peri odsiGf [(30idaysior hore. [T ass
4alal solincludesThospital sl censedtinder [$ections[144.5000144.56, [dther [Thanhospital siéxemptinder [$ection
272.02,[@nd(donti guouslpropertylsedfor Hospital [purposes, Mithout regardtoihether thelpropertyhasbeen(pl atted
or[Subdivided. T helhar ket Val uelof [dl assidalpropertyhiasialdl assatelof (1. 8[per cent [for faxesipayabl ein[2002,[1.5
percentfor [faxesipayabl elin(2003, [and1. 25[per cent [for [faxespayabl ein[2004[andthereafter, [éxcept fhat[6l assi4a
propertyldonsi stinglaf[@structurefor ivhi chldonstructi onldommenced@fter [Junel30,[2001, (hasAldl asslfiateldf[1.25
percentof (tharketal uelfor Taxespayabl elin[2003@nd[Subsequent years. [

(b)[Classidhlincludes.[

(1) esi denti al [fleal [@stateldontai ni ngessithanfour [Winitsithat [doesot [qual i fylasdl ass[dbb, [dther [fhan[Seasonal
residential,[@nd(recreational ;]

(2) manufacturedbomesiiot[dl assifiedinder[@nyother [provision;

(3)aCdwe ling,[harage, CandCsurroundingConelacrelbf [propertyCbnCa honhomesteadfarm(tlassifiedLinder
subdivision23, (paragraph(b) [Gontai ningfwvolor Threeltnits; [

(4) [Wnimproved(propertythat(ikldl assifi edfes dential [Asideterminedinder [Subdivision[33.0]

Thelharketal ueldf [dl asslidblpropertyhaslaldl assiriateldf (1. 5[per centfor faxeslpayabl eih[2002, [and[1. 25[per cent
for [faxespayabl elin[2003[@ndThereafter.(]

(c)[Tlassdbblincludes.[]
(1)@onhomesteadirksi denti al Irkal [Estateldontai ningldneltnit, ther fhanSeasonal resi dential , @ndlrkcreational ; @nd

(2)[3LSingleflamilyldwel ling, [dar age, [@nd[Surroundinglonelacrelof (propertylon[almonhomestead@arm{dl assified
under[Subdivision[23,[paragraph((b).C

Classi4bhpropertyhasithelSameldl assiatesasial asslalpropertydnder [Subdivision22.[

Propertylthat Haslbeen(d assifi ed@siSeasonal [fecr eati onal resi denti al [property @t @nyfi melduringvhi chlit Haslbeen
ownedbytheldurrent@wner [0r [Spouseldf theldurrentdwner [doesihiot[qual ifyfior [dl assi4bb.O0
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(d)[Tlassl4clpropertylincludes.[]

(1) C&xceptCasCprovidedinCsubdivision[22, [paragraph({c), (teal Cbroperty[devotediotemporaryland$easonal
residential [dccupancy(for [recr eati onur poses, ihcl udinglrieal [propertyldevotedfbfemporary@ndSeasonal [residential
occupancy(for [Mecr eati on[purposesiandimot [devotedTolcommercial [purposesiior (tnorelthan250dayslinfhelyear
precedingthelyear [6f [@ssessment. [TFor [pur poseslof (thi sidl ause, [propertylisidevotedbl@lcommercial [pur poselon@
specifi cldaylif [anyporti onlof Thelpropertylisiuisedfor [fesi denti al [dccupancy, [And@feelislchargedfor [fesi dential
occupancy.inlarder [fior [Alpropertyfolbeld assi fi ed[aslcl assl4c, [Seasonal [fecreati onal [fesi denti al (for [dommercial
pur poses, (@t Mleast [40per cent [of [Thel@nnual [grossliodgi ngecei ptsifel atedfolfhelpropertymust elfromusi ness
conductediduring@0donsecutiveldaysi@ndiei ther [(i ) @t Teast BOPer cent [Gf (@l | [Pai dBooki ngsByTbdgi nglguestsiduring
thelylear [must Beffor [Peri odsiof @t Teast fivoldonsecuti velni ghts; [Or (1) @t Teast20[per cent[6f [Thel@nnual [grossiriecei pts
must [belfromCehargesor ental [of (i shhouses, (hoatsfandiotor s, [$nowmobil es, Ldlownhil | [or [eross-country3ki
equi pment, [Gr[chargeslfor Mari nalServi ces, Thunch(Servi ces, [@nd(gui delSer vi ces, [Or thelsal eldf Bai t [@ndffi shinglfackl e.
For [purposes(of thi sideter mi nati on, [@Pai dbooki ng(af [fi velor (horeni ghtsishal | BeldountedasfivolBookings. [Tl ass
4cldl solihcl udesidommer ci al [Uselrieal [propertydsediexcl usi vel y(for [fecr eati onal [pur poseslin[donjuncti onwithidl ass
Aclpropertyldevotedibfemporaryl@andiSeasonal [fles dential [Bccupancyfor [fecreati onal [pur poses, [Wpblaibtal [of fivo
acres, [providedthelpropertylisinotdevotedTol¢commercial [ecreati onal [usefor [norefhan250[dayslinthelyear
precedinglthelyear [df [@ssessment@ndlislocated i thi nfwolmil esiof fheldl assi4clproper tyii thihi chiit islused. [Class
Aclproperty(dl assifi edlih(thi sidl auseldl solihcl udesihelfiemai nder [6f [dl ass{lclfesor tsiprovi dedfhat Ehelentirelproperty
includinglthat[porti onGf thelproperty(d assi fi ediasld assliclal solheetsithelrequi rementsffor [d assldclunder thi sidl ause;
otherwiseltheléntirelpropertylikidl assified[@sidl assi3. MDwner s[of (Heal [propertyldevotedfoflemporary@ndiSeasonal
residential [Bccupancyfor [ecreati on[pur posesiand(dl | [Gr [@lporti on[of Mvhi chiwasdevoted fbldommer cial [pur posesifor
nothorefhan250[dayslihihelyear [precedinglthelyear [0f [Assessment(desiring(dl assi fi cati on[asldl assldclar [4c, hust
submit[@decl aration[fofhelassessor [dlesi gnati ngthel¢abi nsCor [uini tsLdccupi edfor 250 dlays or lesslinihelyear
precedingihelyear [0f [@ssessment By [January15[6f fhel@ssessment year . [T hoseldabi nsior [Winitsiand@proportionate
shareldfthellandoniwhi chitheylarellocatediwil | Beldes gnated(dl asscldr [4clasiotherwi selprovi ded. [T heldlemai nder
of theldabi ns[or Lini tsland@[pr oporti onatelshareldf thelandoniwhi chtheyl@relbcatediil | Beldesi gnated(asidl assi3a.
Theldwner [0f [Property(desi ringldesi gnati on[@sldl ass(clor [Aclpropertyhust [Provi delguest [fegi ster sIOr [Gther lecords
demonstratinglthat thelni tsfor Mvhi chid asslcldr [Acldes gnati onlisiSought ereldot[dccupi edfor or elfhan250[days
infthelyear [Precedi ngltheldssessment if [Solflequested. [T helporti on(df [@lPropertyOper ated@s@l() estaurant, [(2) [Bar,
(3)(@iftlshop,[@nd(¥) Bther Monresi denti al FacilitylOperatedidn@dommercial [Basi slotdirectl yid atedfolfemporary
and(Seasonal [fiesi denti al [dccupancy(fior [fecr eati on[pur posesishal | (Aot [qual i fyfor (6l assCclor [4c; [

(2)[qualifiedipropertyised@sialgol f ([Gour selif: [

(i) it is0penitoihepublicion@dailyfeebas s. Mt thaychar gelhember shi pfeesior [dues, [But @thember shi pfeelhay
notbelfequi redlih(order fblusethelpropertylior[gol fing, [@ndlitsigreenfeesior [dol fi ngihust Beldompar abl elfblgreen
feedTlypi cal l yléhargedymunici pal [dour ses; [and]

(i) it meetslthelfiequi rementsiaf [Section[273.112,[Subdivision[3, [paragraph{d).

A&ructurelisediasad ubhouse, [restaurant, @r [fl aceldf refreshment [th [Gonj uncti oniwi thithelgol fidour selisid assified
adldlass3alproperty;

(3) [teal Opropertyupo@ maxi mumCof Lonel&crelof landlowned by honprofi tCéommunity$erviceloriented
organization; [providedithat thelpropertylikhotisedfor [@evenue-produci nglacti vityfor horelfhan(d x[dayslihthe
calendar [year [precedi nglthelYear [of [Assessment[andThelpropertylisihot tisedfor [fesi denti al [purposesionléither [&
temporaryIdr [permanent(Basi s.[For [pur poses(af thi sidl ause, [@nonprofi tildommunity(Servi celdri entedOrgani zation”
means any[torporation,[$oci ety, (associ ati on, [Foundation, Cor [instituti on[organi zedAndLoper ated[éxclusivel y(For
charitabl e, [0eligious, [{raternal,[@ivic, [0r[@ducati onal [pur poses, [@ndwhi chlikléxempt [fromfeder al [incomelfaxation
pursuant[tolCsection[601(c)(3),[{10),or[{19) [bf (thell nternal (RevenueTCodel bf (11986, CasCamendedthrough
December(31,1990. [For [pur posesidf [thi sidl ause, Mrevenue-produci nglactivities' [shal l ihcl udebut ot el mitedb
propertylor fhat[portionlof [Thelpropertythat [isilised [&s[an[on-sal elintoxi catingi quor [or [3.2[per cent [mal t[Ti quor
establishment(li censedunder [Ghapter [340A , [Alfestaur antOpeniblthelpublic, Bowlingld | ey, [Efetail [Store, [dambling
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conductedylorgani zati onsli censedtinder [Ghapter [349, [an[insuranceBusi ness, [or [0ffi celor [other [Spacelleasedor
rentediblalesseelWholdonductsiaifor-profitenterpriseldonfhelpremi ses.MAnyporti on[of Thelpropertyiwhi chliktsed
for Mevenue-produci ng@ctiviti eslfor horelthan(§ x[dayslihfheldal endar year [precedi ngthelyear [Gf [dssessmentshal |
bel@ssessed(@sldl ass3a. [T heluseldf thelproperty(for [Soci al [eéventsiopeniexcl usi vel yfoimhember siandthei riguestsifor
periodslof [esslthan24Hours,when(d@n@dmissi onlisinot[dhargedmor [@ny(revenueslar elfiecei ved By Theldrgani zation
shall ot beldonsi deredlaevenue-produci ngl@activity; O

(4) [post-secondary(student housi nglof (ot horelfhan[onelacr elof Tandfhat [islownedby@nonprofitiéorporation
organizedinder [Ghapter [317A @ndlisiusediexcl usi vel yBy@dstudentCooper ative, [Sorority, Or ft ater nity(for [Gn-campus
housi ng(0dr (housi nglbcatedWwi thi nfvolhil eslof thelBor der [6f [Alcol | egeldampus; [

(5) manufacturediomelparksiasidefinedlih(Section[327.14, [Subdivision(3;

(6) [real [Propertyfhat isacti vel ylandiexcl usi vel yidevotediblihdoor fitness, [Heal th, [Social, [fecreati onal , @ndirel ated
uses, lisldwned@nd(Oper atedBy@Hot-for-profitidorporation, @ndlikTocatedivithinthelthetropol itanareaasldefined
infSection(473.121,[Subdivision(2;@rdC]

(7)[@0easedlor Cprivatel ytownedhoncommer ci al [ai reraft [storagelhangar Chot[éexempt Cunder [section[272.01,
subdivision(2,[@ndthelandioniwhi chlitlislbcated, [providedihat: [

(i) fhelandlision@n@i rportiGwnediar [Gper atedBy(@ldi ty, fown, County, metropol itan(@i rportsidommi ssion, [Gr [group
thereof;@ndC]

(i) @hellandlease, [or [anylordinancelor [$i gned@greement [festri ctingfheltiselof [Thellleasedpremi se, [prohibits
commercial [@ctivitylperformed@tthelhangar.(l

| f[alhangar(dl assifi ed(under [thi s[dl auselisSol dlafter [Junel30,[2000, [ | | [of [Sal elmust belfi | ed By Thelnewdwner
withfhel@ssessor [6f fheldountyWwherelthelpropertylislocatedivithinB0daysiof thelSal e;[@nd]

of lbdging, [if @l [of thelfiol | owing(driterial@reet: (1

(i) idoomslar elprovi ded(fbor [ent [fb(fr ans ent[duestsiihat [deneral | y(stay{for [Beri odslof [14(6r fewer [days; [

(i) [mheal si@relprovi dedfolper sonsiwholrient [riooms, [theldost [6f hi chlislihcor por atedlin thelbasi cldoomrate; [

(iii) meal siarefnot [provi dedfblfhelgeneral [Bubli clexcept for [Speci al [Bventsidnfewer than(Sevendaysin theldal endar
year [precedi ngthelyear [6f fhel@ssessment; [@nd0

(iv) [thelowner (istheldper ator [0f [thelproperty. ]

Thelharketval uelsubjectfolthel4cldl assifi cation[under [thi sidl auseliklli mited(ib(fi velflental [Wnits. TAny(fental [bnits

onlthelpropertylinlexcessiof i ve, inust helVal ued@ndlassessed(as(dl ass3a. [T helporti on[af [Thelpropertyiisedfior
purposesiaf [@homesteadBytheldwner must Beldl assifi ed[@s(dl ass1alpropertyunder [Subdivision22.[1

Classi4clpropertyhasiaid assirateldf (1. 5per cent [Of ar ketMal ue, [Except that (i ) [Bach(par cel [6f [Seasonal [fesi dential
recreati onal [propertyChot[usedfor[tommercial Cpurposesthas the[sameltl asslTates asltl ass Abblproperty,[{ii)
manufacturedChomelparksassessedunder [l ausel]5) Chave thelsameltl ass[rate[as Tl assC4bproperty, [{iii)
commer ci al -uselSeasonal [fesi denti al (fecr eati onal [propertyhaslaldl assratelof [Onelper cent for Thelfi rst[$500,00000f
marketial ue,ivhi chlihcl udesianylmarketMal uelrecei vingtheldnelper centratelinder [Subdivi sion22, @nd. 25[@er cent
for [fheldemai ninglinarket(Wal ue, [{i v) (thelnar ket val uelof [proper ty[descri bedlin[dl ausel{4) (haslal ¢l assatelof [one
percent, @nd(v) Thelharketval ueldf [propertyldescribedlindl auses(R) @nd((6) (hasaldl assifatelof [1. 25[per cent, [@nd
(vi)that[portionldf thelharketal ueldf [Bropertylih(dl ausel(B) [qual i fyi ngfor [dl assi4clpropertyhasiadl assirateldf (1.25
percent.U]
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(e)[Tlassl4adipropertylisiqual ifyinglow-incomelfiental (housi ngléerti fi edfolthel@ssessor by thelhous ng(finance
agencylunder(Sections273.126[@ndd62A .07 1. [Tl assi4dlihcl udeslandihproportionbfhelfotal harket Wal ueldf the
building(that lislqualifyi ngllbw-incomelfental (housi ng. [For (@l | [properti esiqual i fyi nglasicl assi4d, thelmarketval ue
determi nedBy(the@ssessor [hust Bebasedon fhelfiormal [@pproachibival uells nglfiormal iWinrestri ctedents. [

Classi4dipropertyhasialdl assirateldf (0. 9(percent for [faxespayabl elin[2002, @ndonelper cent [fior [faxesipayabl elin
2003[@nd1. 25[per cent[for [faxesipayabl ein[2004[@ndthereafter.[]

[EFFECTIVEDAT E.]Thisiscti onliseffecti velfor @ssessment ear 2002i@andfher eafter, for faxesfayabl eih2003
andfhereafter.[

Sec.[18.[Minnesotal$tatutes2001[Suppl ement, [Secti on[273.1384, [Subdivi sion [, isi@mendedfblread: [

Subdivision[1.[TJRESIDENTIALIHOMESTEADIMARKETLVALUELCREDIT.][(Each[tountylauditor shall
determinef@alhiomestead(dredit(for [@achldlass[1a,[1b,1c,[ABnd2alhomestead(propertywi thi n[theldountyléqual [fbl0.4
per cent[df Thelfharkethial ueldf fhelproperty. Theldmount6f [Homestead|credit for [@Romesteadfhaynot [Exceed[$304
andliseducedbyJ09per cent [of (ThelinarketVal uelinléxcessiaf ($76,000. IInfhel¢aselof [@nlagricul tural [r [fesort
homestead lnly[fhe@arketmal uelof [t'he[ﬂouse [Jarage, Bndlﬂnmedi atel yIEurroundi nglneﬁcrelf[[andmsll digibl eEh

nonhomestead, fheldreditshall Bpplv@_rﬂy[f_b[ﬂ;e[ﬂomeﬂead@ortl on@f[ﬂ;emropertv O

[EFFECTIVEIDAT E.] T hislSecti onliklaffecti velfior faxesipayabl eih[2003[@nd(Subsequent years. [

Sec.[19.[Minnesotal$tatutes2001[Suppl ement, [Secti on[273.1384, [Subdivi sion[2, isi@mendedfblread: [

Subd.[2.[IJAGRICULTURALHOMESTEADIMARKETLVALUELCREDIT.] Property(¢tl assifi edas[tl ass[2a
agricultural thomesteadliis{é i gi bl efor [an[agri cultural [eredit. [T helereditlsléqual Hof®-2[0.3[percent[of (Bhelfirst
$115,000Lof [helproperty'simarket[Val ue.[IT helereditClinder [Ehi sCsubdivi si on sl mi ted [Ho$230[$345for [éach
homestead. [T heldredit isreducedbyD5[per cent of fhelthar ket Mal uelihéxcessiof [$1.15,000, [Subj ect [folahaxi mum
reduction(of($115.00

[EFFECTIVEIDAT E.] T hisSecti onliseffecti velfor [faxesipayabl ein[2003[@ndthereafter. [

Sec.[20.IMinnesotalStatutes2000, [Section[273.1398, [Subdivis on[1a, [islamendedibiead: []

Subd.[1a.DTAX BASEDI FFERENTIAL ] [(a) [For @i dsipayabl ein26002003, theax Basedifferential s 0

i everth e han320taeres @ t@f%e@ss&smmt@_ﬁooomet[fax@_auy
of mubl i cﬁthl | |tvmropertvl]epo rtedbyfheldountyldn [mDZOOOBabstractB)f Chssessment@slpubli clutilitylandand
buil dingsival uedipdb($150,000; [plusC

i Bver 575000 mmacmt@fﬁe@sseﬁrnmt@_fzooomet[fax@apwtvlﬂBubI|cht|I|tv
propertvlfbported[ﬂy%e@ount [On(the2000(@hstract(df [dssessment(@sipubli clutilityTand@ndBuil dingsival uedidver
$150,000; [plus

e tel-trelistriatD er 356,000 34 Percent of ThelAesessment year 2000 et
tax Etapaa tlebf mJubI i clIlltl I |tv@ropertvmeported[@y[fhel]tountvl?bn (the[2000[2bstract [of [assessment@s{publicutility
machi nery, [Systems{of (&l ectri c[uitiliti es-transmi ssion, [Systemslof (el ectri cluttiliti es-di stributi on, [AndSystems[df [gas
utilities.O
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propertl esleﬂ:rl bed@maraqraph () [doesnot @xc&d@omercentl_f[ﬂlz[fbtal Bssessmth[ZOOOl_et@@apaCl ty

offtheldounty.
Sec.21.MMinnesotalStatutes2000, [Section[273.1398, [Subdivision[2, islamendediblread: [

Subd.2.MMHOMESTEADIANDIAGRICULTURALICREDITIAID.][(B) [Homesteadi@ndagricul tural (dredit(@i dfor
eachuniquelfbxingljurisdi ctionléqual sthelproduct (6f [(1) thelliomestead@nd@gri cul tural [Gredit @ dBase, @nd[(R) the
growth@djustmentfactor, [pl usithelhetfaxdapaci tyladjustment@ndthelfi scal [di sparityladjustment.]

(b) [For thelpurposesiof [deter mi ni ngthelnet [fax[dapaci tyladjustment [fior [di ds[payabl elin[2003, Thellcurrent Tbcal

tax(rate” @ndheprevi ousliet fax Gapacity” [@sldefi nedidnder [Subdivisi onlshal | Beldetermi nedusi ngfax[dapacities
and(ibx Mateslinleffect for faxesipayabl eih(2001.[1

Sec.22.[MinnesotalStatutes2001[Suppl ement, [Section[275.065, [Subdi visi on (3, islamendediblread: (1

Subd.3.MINOT I CE[OFPROPOSEDPROPERTY [TAXES.] [{(8) (Theldountyl@uditorshall [preparelandtheldounty
treasurer [3hall [dieli ver [@fter (November [10land[on(or heforeNovember [24[éachyear, by rst¢l assinail [Holéach
taxpayer [atfheldaddressili stediontheldounty'sicurrentyear'siassessment ol |, [Alnoti celof [proposedpropertyfaxes.[]

(b) T heldommi ssi oner [0f [fevenuelshal | [prescri belthelflorm(of fhenotice. [

(c)Mhefoti celmust ihformiaxpayersithat it [Gontai nsithelamount [Gf [Broper tyfaxesiBach faxi ngl@uthoritylproposes
toldol | ect [for [faxespayabl e[fhe[fbl lowingyear.[Iintheldaseldf[@fown, [0r ih[theldaseldf Thelstat efdetermiredtportion
offthefSchooHdistrictitevylgeneral [fbx, thelfi nal fax@mount il | Belitsiproposedfbx. [Ththeldaselof faxi ng@uthorities
requiredohol d@[publi cﬁjneetl ngluinder [Subdivision[®, [Thelhoti celinust[¢l earl ylStatelfhat [éachTaxi nglauthority,
includingiregional [brary(di strictsigstabli shedlunder [Section134.201, @ndihcl udingthelmetropolitanfaxingdistricts
adldefinedlih(paragraph{i), Butexcl udingdl | [ather [Speci al Taxi ngldi strictslandfowns, Wil | Hol d@publi citeetinglib
recei velpubli clestimonylonfhelproposedbudget [andproposedior [fi nal [propertyax Tevy, [or, [in[daselof (@ school
disgtrict,@nfheldurrentBudget@ndproposedipropertylfax Tevy. Mt hust(d early[Satelfhelfimel@ndpl acelof [@achfaxing
authority'simeeti ng, @fél ephoneldumber for Ehelféxi nglauthorityfhat fax payer simay(cal | if theyHavelquesti onslrel ated
tolthelMoti ce, [and[@n[addressiwher eldommentsiwil | belfiece vedby(thail .0

(d) T helnoti celfhust [Statelfor [@achparce : [

(1) Ehelmarketval ueldf thelpropertylasidetermineditinder [Section[273.11, @ndUsedfor [domputi ng[property(faxes
payabl elinthefol | owingiyear [@ndfor faxesipayabl elihtheldurrentyear [Bsiéach(dppear siihfhelriecor dslaf (theldounty
assessor BnMlovemnber (Gf theldurrentMear; [@nd, ihifheldaseldf fesi denti al [groperty, Whether Thelpropertylisid assified
asiiomestead(dr nonhomestead. [T helAoti celthust [dl earl ylihformiax payer siaf fhelyear sliolwhi chithelharket Wal ues
applyland(ihat fhelval ueslarefinal Wal ues;

(2) thelitemslli stedBel ow, [Shown[Separatel yByldounty, [di ty(or [fown, @nd(stateldetermiriediSehoot [deneral Thx, et
of [theléduestion(ies dential [@ndlagri cul tur al homestead(dredit[Winder [Secti on[273-3382(273.1384, Woter [@pproved
school Tevy, [Gther Tbcal [School Tevy, @ndithelsumidf thelSoeci al Taxing(di stricts, @ndiasidiotal [6f @ faxinglauthorities:

(i) Ehelactual [fax [fior [faxespayabl elintheldurrentyear;

(ii) fhelfax [dhangelduefolspendi ngfactors, [defi ned@sthelproposediax i nusitheldonstant[Spendi ngltax @mount;
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(iii) thelfx changelduelfolther factor s, [defi nedl@sitheldonstant [Spendi ngtax@mount thi nusithelactual [dur rent iyear
tax;[@ndd]

(iv) Ehelproposediax@mount.

IfEheldountyTevyunder [dl ausel(R) thcl udesian@mount [for [@TBkelimprovement (i stri ct[@sldefi ned(inder [Sections
103B.501fbM03B.581, thel@mount &ttributabl efor that [Gur poseimhust [BelSepar atel y@atedfromihelfiemai ningdounty
levyl@mount.[

I ntheldaseldf @Tbwn(dr ThelStateldeterminedtschootideneral Tax, thelfinal [fax(shal | (@l sobelitsiproposedibx Unl ess
thelfown[ghangeslitslievylat[alspeci al fownmeetingdinder [Section[365.52. I (alSchool [di stri cthaslderti fi edunder
section26C.17,[subdivision@, that@rreferendumbwi | Beliel dihfhelSchool district @ fheMovember [general [ ection,
theldounty@uditor nustmotehextfolthelSchool [di strict'siproposed@mount fhat[@lreferendumlisipendingl@ndihat,
i fCapprovediby@helVoters, [Thelfax mountinaybelhi gher [@han[shownonihelhoti ce.(Infhel¢caselof (Thelci ty [of
Minneapalis, Thellevyfor fhelWinneapolisiibraryboard@ndihelevyfor Minneapoli sipark @ndfecreati on(shal | Be
li sted(Separatel y[fromtheldemai ninglamount [of (Theldi ty'sTevy. [Tin[fheldaseldf [Alpar cel Mvher elfiax increment(ar the
fiscal [di spariti esidreawi delfax[tinder [Ghapter [276A [0r [473F@ppli es, Thelproposedfax Mevydntheldaptur edval ueldr
thelproposediiax [evyldnihelfbx Gapaci tylSubject fbfheldreawi delfax must [BachBelstatedSepar atel y[@ndnotihcl uded
infthelSum(of [thelSpeci al [faxingldistricts; [@nd]

(3) @helincreaselor [decreaseletweenThelfotal (faxeslpayabl elinfheldur rent [year [@ndThelfotal [proposedfaxes,
expressediasialpercentage.(]

For [purposes(df [thi siSecti on, thel@mount [df Thelfax[onhomesteadsiqual i fyi nglunder thelSeni or [Gitizens [property
tax[deferral (programiiinder [chapter 290B [isthelfiotal amount [of [(propertyiax eforelsubtracti on[of fheldeferred
propertylibx(@mount.[]

(e)T helnoti celthust(dl earl yStatelfhat fhelproposedor [fi nal Taxesldolmot incl udelthelfol lowing: O
(1) [Special [Assessments; [

(2) Teviesl@pprovedBythelvoter siafter fheldatelthelproposedfbxesiareldertified, ihcludingBondeferenda, [School
disgtrictevylreferenda,[andlevy(li mitlihcreaseleferenda; [

(3)@mountsiiecessary(tolpay(d eanuplor [Gther [Gostsiduelfb@natural [di saster [Bccurring@fter theldatelthelproposed
taxesl@reldertified;

(4)[@mountsinecessaryfolpayfortjudgmentsiagai nstthelfiaxi nglauthorityhatecomeldi nal [@fter (theldatelthe
proposedibxes@reldertified; [@ndd

(5) fheldontami nati onfax imposedOn[properti esivhi checei vedmar ket [Wal uelfieducti ons{for [Gontami nation. [

() Except@siprovi dedlih[Subdivision[, fai | ureldf Theldountylduditor blprepareldr fheldounty(ireasur er fbldel i ver
thelfoti cel@sfequi redlihfhi siSecti onldoesiot ihval i datefhelproposed(or [{i nal Tax Tevy(or Thelfaxesipayabl elpursuant
tolthefbxTevy.O

(9)@f Thelmoti celfhelfaxpayer [Mecei vesilinder [Thi s[Secti oni stsihelpropertylasihonhomestead, [and[Sati sfactory
documentati onlils(provi dedfolfhel¢ounty@ssessor (byfhel@ppli cabl eldleadline, @ndIhelpropertyldual i fiesHor [fhe
homestead(dl assificati onlihfhat [Assessment[year, [Thel@ssessor [Shal | [Hecl assi fythelpropertyfohomesteadfor [faxes
payabl elihthelfoll owingyear.O
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(h) Intheldaseldf [l assl4Tes dential [propertyused@slalres dencelfor Measelor [fental [peri odslof (30[daysior [fore,
thelfaxpayer hustleither: [

(1) Imail [or [del i ver [@ldopy(of thenoti celof [proposedpropertyfaxesibléachfenant, Menter, [dr Tessee; [0r [
(2) [post[aldopy(of thelnoti celinlaldonspi cuouspl acelon thelpremi seslof (thelproperty. [

ThelRoti celmust Belhai | ed0r [posted By Thelfax payer By Nl ovember 271Gr i thi nthreeldaysiof [fecel ptof fhelfioti ce,
whicheverisTater. [TA [axpayer haymoti fytheldounty(ireasurer [of Theladdressiaf Thelfaxpayer, @gent, [Garetaker, [Gr
manager [0f fhelpremi sesibwhi chthefioti celtust belthai | edlin[order Tofful fil | Theldequi rementslof thi sipar agraph.

(i) OFor [pur posestof [thi sisubdi vision, [Subdi vi s onsfaland (6, Cimetropol i tan [$peci al [Haxi ngdi stricts’ iineansthe
foll owi ngaxing(dii stri ctsliinfhel$even-county(tnetropol i tan[ar ealthat TlevylalpropertyTax for [Anylof [Theldpeci fied
purposesi stedbel ow: [

(1) CimetropolitanCtouncil CunderCsection[473.132,[473.167,[473.249,[473.325,[#73.446,[473.521,[473.547,
or(473.834;J

(2)hetropolitan(airportsiéommissi onunder [Section(473.667,[473.671,[0r(473.672;[@nd]
(3) etropolitanimosquitoldontrol [dommissi onlUnder [Section(473.711.00

For [purposesiof (thi sisection, [@nyevi esiinadelbyfhelfiegi onal [fai | [Authoriti eslintheldountylaf (A noka, [Carver,
Dakota, Hennepin, Ramsey, Scott, [Gr M ashi ngtoninder chapter 398A shal | Belincl udedii thithelappropriatelcounty's
|evyland(shall Beldi scussed(at fhat[Gounty'slpublicliearing.[]

(j) [If (3statutorylor (homeltul el¢harter [di tylor (@ fownhasléxerci sedfhellocal Mevybpti on[providedy$ection
473.388,[ubdivision[{, ithaylihcl udeihfhelfoti celdf itsiproposedfaxesthelamount [Gf itsidroposediaxesattributabl e
tolitslexer i selof theldpti on. [Mhtheffirstiyear [Of Theldity[Or fown'sléxer ci seldf [thi sidpti on, Thelstatementshal | ihcl ude
anlesti matelaf (Theleducti on[af (Thelinetropolitantdéouncil'siiax [bnHhelpar cel [duefolexerci selof (That [dption. [T he
metropolitanidouncil'slevy(shal | beladjustediaccordingly.

[EFFECTIVEDAT E.] ThisSecti onlislgffecti velfor [hoti cesldf [proposed property faxesiprepar edih 2002, for faxes
payabl ein[2003, @ndthereafter.]

Sec.[23.[IMinnesotal$tatutes2001[Suppl ement, [Section[276.04, [Subdivis on(2, [isldmendediblriead: [

Subd.2.(CONTENTSIOFTAXSTATEMENTS.] [{a) (T heldreasurer$hal | [provi delfior thelprintingLof [Thelfax
statements. [T heldommi ssi oner [0f [levenuelshal | [prescribelfhelformidf Thelpropertyfiax [Statement[@ndlitsidontents.
Thelstatementust[dontai n[@lthabul ated(Statement [Gf theldol | ar @mount(duelibéachlfaxi ngld@uthorityl@ndtheldmount
of thelstatelfax fromithelparcel [Gf rleal [Property(for Mvhi ch@parti cul ar fax[statement (i5prepared.[Theldol | ar@mounts
attributabl elfolfheldounty, [thelstatelfax, fheltoter [@pprovedischool [{iax, Theldther Mocal [School [ax, Thelfownshi plor
muni ci pality,[@nd(thelibtal [6f Theletropolitan(Special [faxing(di stri ctsiasidefi nedlih[Section275.065, [Subdivision(3,
paragraph({i),(mustbe $eparatel y[$tated. (T helamountsCdluelal | Cother [§peci al [iaxi ngldli stricts, [f Cany, (maybe
aggregated. [T theldounty(levylunder fhisiparagraphlihcl udesiani@mount [for [@lakelimprovement di strict[@sdefined
under [Sections103B.501fb103B.581, fhel@amount Ettri butabl effor That [pur poselthust HelSeparatel ystatedfromihe
remai ningldountyTevy@mount. [Thel@mount(df thelfaxdnfiomesteadsiqual ifyi nglunder fhelSeni or [Giti zens [property
tax[deferral (programiiinder [¢hapter 290B isfhelfiotal amount [of [bropertyfiax eforelsubtracti on[of (fheldeferred
propertyfax@mount. T hel@mount[df Thelfax[0n[dontami nati onal uelimposedtinder [Secti ons270.91fb270.98, [if
any, must(al solbelSeparatel ylstated. [T heldol | ar @mounts, [incl udingtheldol | ar [@mount [0f [Any(Speci al [Assessments,
may(Belfoundedibfheearest@veniwhol eldol | ar. [(For [pur posesiof thi siSecti onwhol elddd-numberedidol | ar sithay [Be
adj ustedfofhelmext i gher [@éven-numberedidol l ar . (T hel@mount [of Mar ket Wal ueléxcl udedtinder [Section[273.11,
subdivision[16, if@ny, must @ sobelli stedidnfhefaxStatement. [
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(b)Thelpropertyiax Satementsifor manufacturedifiomesi@ndiSecti onal [Structuresifaxed@sper sonal [propertyshal |
contai nlthelSamelihformati onthat [isfequiredionihelfax(statementsifior [Meal (property. O

(c)[Real [@nd(personal [property(faxStatementsimust [Gontai nEhelfol | owi nglihformati onlintheldr der[givenlinthis
paragraph.rhelinformati onCmust Ctontai n[thecur rentDyear [tax Cinformati onCi nCthelFightCcolumnCwith[the
correspondinglihformation(for thelprevi ousiyear [ih[@dol umnonthelkft: (0

(1) Ehelproperty'slastimatedimarketWal ueltinder [Section[273.11, [Subdivision; ]

(2)Ehelproperty'sitaxabl elharketWal uelafter leducti onsiunder [Section(273.11, [Subdi visions1aand[16; ]

(3) Ehelgroperty'sigrossitax, (Gal cul atedBy@ddi ngthelproperty'siotal [aropertyfax fothelSumicaf thed dsenumerated
inldlausel(@);d

(4) @lfbtal [of Thelfol lowing@ids: (0

(1) leducati on(ai ds/payabl elinder [Ghapters[122A,[123A,123B,[124D,[125A,[126C,[and[127A;0

(i) Mocal [government @i dslfior [diti es, [fowns, [@nd[dounti esiinder [chapter 477A; [

(i) [di sparity(reductionl@idunder [Section[273.1398;[and ]

(iv)[homestead@nd(@gricul tural [redit@i diunder [Section[273.1398;

(5) for homestead(riesi denti al [@nd@gri cul tural [properties, theldreditsiinder [Section(273.1384; 0

(6)@nydreditslrecel vediunder [Sections273.119;[273.123;[273.135;[273.1391;[273.1398, [Subdivision4;[469.171,
and[473H.10,é&xceptthatThelamount [of [eredittece vedinder [$ection[273.1350must (el $epar atel y[$tated@nd
i dentified(astaconitelfaxmdief"; @nd0

(7) Ehenetfaxpayabl elinthelthanner Mequiredlinparagraph{a).

(d) [f theldountyuseslénvel opeslior maili nglpropertyfax Statementsiand(if theldountyldgr ees, [@faxing(districthay
includel@moti celwithfhelpropertyfax(statementhotifyi ngfaxpayer sivhenthelfaxingldi strict il | Beginfitsbudget
deliberationsifortheldurrentyear, [@ndléncouragingltaxpayer sitolattendiheieari ngs. [ theldounty(dl | owslAoti ceslib
belihcl udedlinfheleénvel opeldontai ningthelpropertyfax(statement, @ndlif (horefhan[onelfaxingdistrict[fel ativelio
algiven[propertyldeci desiblihcl udel@noti celwi ththelfax [Statement, [theldounty(ir easurer [Gr [@udi tor hust [Goordinate
thelprocessiandithaydombinefhelinformati onlon @S ngleldannouncement.

Theldommissioner [of levenuelshal | [eertifyfolfhel¢ounty@uditor [helactual [or [estimatedai dslénumeratedlin
clausel(¥) thatTocal [governmentsiwil | recei velihthelfbl | owi nglyear . [T heldommi ssi oner Imust Ger tifythi sS@mount By
January1[dfléachlyear.[]

[EFFECTIVEDAT E.] O hislSection[iseffecti velfor [property(fax[Statementsipreparedin[2003[@ndthereafter. [

Sec.[24.[M aws[1998, [Ghapter (389, [arti cl e[3, [Secti on[42, [isldmendediblriead: [
Sec.[42.0[ITRANSFERIOFIPROPERTY ;[PAY MENT [OFIDEFERREDITAXES.]O

Subdivision.[JADDITIONAL TAX.] T heldssessor shal | hakeldSepar ateldeter minati on6f theltar ket Mal ueland
netthx[dapaci ty(df [@propertylqualifyi nglunder [Secti on[38[@slif [Secti ons39@nd40(di d ot Eppl y. [T helfax Basedpon
thelappropriateliocal [Bax Matelappl i cabl efolsuchpropertylinthefaxi ngldi stri ct[shal | helfecor dedlonfhelproperty
assessment(decords.[]
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Subd.2.MTRECA PT URE.] [(B) (Br operty(dr [@ny(porti onthereof [qual i fyi nginder [Secti on[38(ik[SubjectfbAdditional
taxeslif:(
(1) ©@wnershi plafThelpropertylisiransferredib@nyoneldther fhanthelSpouseldr [6hil daf Thelcurrent(@wnertor; [
(2)Eheldurrent(wner [Gr thelSpouseldr ahil diaf Etheldurrentidwner Hasliot Gonveyediar @nteredﬂwto@lﬁontract[ﬁefore

Julyd, 26622007, @ol¢onveyThelpropertyfiol@honprofitfoundati onor [¢or porati onlere
operatingthelpropertyl@san(artparkprovidingihelServi ceslincl udedlin(Section[38, [dl auses(?) [f.bKB) @r O

(3){helnonprofitfoundati on(or [Gor porati onfoiwhi chthelpropertywaslit ansferredideasesiblprovi delthelServices
included(ih(Section(38, [dl auses(R) fol(5), earlier than(fenyearsibl | owi ngiheleffecti veldateldf Theldonveyancelor [Gf
theléxecuti on[df fheldontractfbldonvey.[]

(b) T hel@dditi onal taxes@relimposedattheléarli er [0f [(11) Thelyear fbl | owi nglfransfer [6f Gwner shi p[tb@nyonelther
than(thelSpouselar [éhil diof Theldurrent [Owner [dr @Aonprofi tfloundati on[or [Gor por ati on[Ereat 6 6
operatinglthelproperty@sian(@rtpark, 0r () for faxesipayabl eih 26632008, lrEh%e@mt%elonproflt[fbundatl on
or[dorporati onfbihich %e@ropertv@aslonveyed leases[fbmrow de[fheﬁbqw red@erw cesiwithinlfenyearsiafterthe
to[ﬁhe[djlffermce[betwem [lhe[laxes[determl nedCunder l]aectl ons[BQEandEAOEandElheEamountEﬁeterml nedLinder
subdivision[1{ior [l | yearsithat [fhelpropertyldual i fiedinder [$ection[38. [T hel&dditi onal (faxeslinust heléxtended
agai nstithelpropertyldnthelfax[i stfor theldurrentyear ; [provi ded, However, fhatAolihter est [Gr [fenal ti esihay el evied
on(theladditional Taxesif fimelylpaid.[]

Subd. (3.ICURRENTOWNER!.] (For [pur posesLof (fhi sisecti on, D current [owner" [ineanstheldwner [of [(property
qualifyi nglinder [Secti on[38[6n theldatelof [fi nal [enactment [of [thi sact [dr (that [Gwner's[Spouseldr [¢hild.[]

Subd.[d.[INONPROFI TIFOUNDATION [(DR[(EORPORATION ] For [purposesiof fthi sldct, Mnonprofitfoundation
or[Qorporation" [eansaionprofit@ntityte elfft Ae telasidefinedunder [SectionB01(c)(3) Gf thelhternal
RevenuelCodelthat isdper ati nq[fhe@roperty@s@n Brt @ark@row dinghelServiceslihcludedlih(Section(38, [dl auses(R)
tol(5).0

[EFFECTIVEIDAT E.] @ hislSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[25.0ICOOK[COUNTY ;[EXPENDITUREDOFROADIANDBRIDGELEVY.]O

Notwithstandinginnesotal$tatutes, [Secti on163.06, [Subdivis onsi4@and(3, fheldountyBoardiof [Cook [Gounty, By
resol uti on, tnayexpend(fhelproceedsldf (Thellevyllinder (MinnesotalHtatutes, [$ection163.06, [in[any[organi zed(or
unorgani zedfownshi pldr [portionlthereof [ihtheldounty. [

[EFFECTIVEIDAT E.] T hisSecti onliseéffectivelthelday(after Theldover ningbodyof [Cook [dountyl@andlits[chi ef
clerical [dffi cer [fimel yldompl etelthei r [dompli ancelwi th[MinnesotalBtatutes, [Secti on[645.021, [Subdivisions2@nd(3.

Sec.[26.[REPEALER/]

L aws[2001, [First[$pecial [Sessi onléhapter (3, [@rti cl €73, [Secti on[88, [ikepeal edléffectiveldul y1,[2002.[1

ARTICLEBO
EDUCATIONLEVIESAANDIREVENUEST
Section[1.[IMinnesotaStatutes2001Suppl ement, [Section124D.86, [Subdi visi on (3, isl@amendediblread: (I

Subd.[3.0J]NTEGRATIONIREV ENUE.] (Integrati ondevenueléqual sithelfol | owingl@amounts: [
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(1) Forlihdependentischool [districtMo. (709, Dul uth, [$207 i mestheladj ustedipupil Wni tsfor fhelSchool [year; [

(2)for ihdependent(school [districtMo.[625,St. Baul , &r
thel@adjustedipupil [Wnitsfor fhelSchool year; 0

(3)or [special [schoal [dlistrictINo.[1,[Minneapolis, [thelumCbf [$4461i mesiheladj ustedbupil [unitsTior [ihe

school Mear [@nd@n(additi onal [($35(f mestheldad]ustedipupi | Wnitslfor EhelSchool year fhat isprovidedientirel ythrough
allocal Tevy; 0]

(4)For[@ldistrictnot I stedlin(d ausel{i) 6, [(R),[dr [(3), fhat hust impl ement [Pl an[Under Vi nnesotalRul es, [parts
3535.0100(03535.0180, wherelfheldistrict'slénr ol |ment[6f [pr otectedStudents, [@sidefi nedinder MinnesotalRul es,
part[3535.0110,[exceeds15[per cent, Thellesser [0f [{i ) Theldctual [Gost[Gf [impl ementi ngthelpl anlduringthelfi scal year
minusthelai direcei vedinder [Subdi visi on[B, [0r [{ii ) [$130( mesltheladjustedpupil [wini tsifor fhelSchool ear; [

((5) for [@ldi strict[not Ti stedindl ausel(1), [(2), Br[(3), [0r [4),, That isfequi redblimpl ement(alpl an[@ccordingfo
thelfequirementsiaf Wi nnesotalRul es, [Partsi3535.0100{0[3535.0180, Thellesser [6f [

(i) fheldctual [dost[of impl ementi ngthelpl anlduringthelfi scal year i nusithelai difecel veddnder [Subdi vision(B, [Gr
(i1) (393t mestheladj ustedipupil Winitsifor thelschool [year. [

Anyhoney(riecel vedDy(di stri ctsiih(dl auses({1) T3} [(4) whi chléx ceedsthelamount(riecel vedlih(fi scal (year 2000
shall [BelSubjectibfthelBudget Mequi rementslih[Subdivision[la; [@ndC]

£5)((6) [for [Alrember [di stri ct[df [Almul ti di stri ctlihtegrati on[dol | abor ativelthat [fil eslalpl an i thfheldommi ssioner,
but(isniotdontiguousltblariaci al l ylikol ated(di stri ct, ihtegr ati on Mevenuelégqual sthel@mount defi nedih(dl ausef4)((5).

[EFFECTIVEDAT E.] Irhi sisecti onlisigffecti veltheldayfol | owi ngfinal [enactment for revenuefor fiscal iear 2003.

Sec.[2.[IMinnesotalStatutes2001[Suppl ement, [Secti on126C.40, [Subdivi sion[1, isi@mendedfolread: [

Subdivision[1.[[ITOM EASEBUILDINGIORILAND.] [{la) When&aanihdependent [0Or [ASpecial [School [di strictdr
aldroup(of ihdependent [0r [Speci al [School [di stri ctslfi ndslit[économi cal l yladvantageousiblrient [dr Teasel@buil dingor
|and(for[any(instructi onal [pur posesior [for [School [Storagelor furniturelfepair, [Andlit[determineslfhatfheloperating
capital [levenuelauthorizednder [Section[126C. 10, [Subdivision 13, [isihsufficientfor Thi sipurpose, it [hay@ppl yio
theldommi ssioner [for [per mi ssi on[fblthakelan([additional [dapital [éxpenditurellevyor fthispurpose. A n@pplication
for[Permi ssionffblevyiinder hi slSubdivis onimustidontai nfinanci al justifi cati onffor fhelproposedlévy, theffermsiand
conditi onsiaf Thelproposediliease, @ndlaldescri pti on[of ThelSpacelfbbelkrasedandlitsiproposediuse.[]

(b)[T helgriterialfior @pproval [6f [ppli cati onsblkevydnder fhi siSubdivisi onihust lincl ude: [thelfeasonabl enessiof
thelpri ce, fheldppropriatenessidf thelSpacelfblthelproposediactivity, thelfeasi bilityof fransportingpupi | sibiheleased
buildingldr Tand, [donformity(df Theleaselfbfhelawsiandrul esiaf [thelstateldf M i nnesota, @ndthel@ppropriatenessiof
thelproposedeaseliolihel$pacelheeds andihedi nancial [tonditi on[of Bheldi strict. [T hel¢ommissioner [inust[hot
authorizelallevyuinder [Thi sSubdivi s onlin@n[amount[greater [thanfhel¢ost [folTheldi stri ct[of [lentingldr (leas ngla
building(dr Land for @pprovedipur poses. Thelproceedsldf thi slevymhust Dot Meltised for [Gustodi al [@r [Gther [thai ntenance
services.[TIA [di stri ctimay[hot levyuinder [ihi sLsubdi vi s on[or [helpur poselof [leasi ngLor [enti ngLaldli stri ct-owned
buildingldr [Siteffblitsal f.O]

(c)[Foragreements(inali zed(after [July(1,[1997,[aldi stri ctthay ot Tevynder Thi sisubdivi s onfor Ehelpur poselof
leasing: [{1) CaChewl yCeonstructed[bui | dingCusedCprimaril y(for [regul ar [kindergarten, Cél ementary, Cor Csecondary
instruction; [or [{2) [Almewl y[¢onstructedbuil dingladditi on[or [additi onstlised[primaril y[for [tegul ar kindergarten,
dementary, [or [Secondarylinstructi onfhat[dontai nsiinorelfhan 20per cent[of (ThelSquareflootagelof [thelpreviousy
existinguilding.O
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(d)ONotwithstandingCpar agraph({b), [@ldli strictimayevylunder [ihi s{subdivi s onfor (helpurposelof leasi nglLor
renting(@ldi stri ct-ownedbuil di nglor [Sitelfolitsel f[anl y(if Thelamount isiheeded by Theldi stri ct Holinakelpayments
requi redby@Teasepurchaselagreement, [instal | ment [purchasel@greement, [or [other [deferredpaymentsiagreement
authori zedbyTaw, [@ndthellevyneetsithelfequi rementsiaf (paragraph{c) . [MA Mevylauthorizedfor [aldi stri ctbyThe
commi ssi oner [Winder [thi siparagraphmaybelinfthelamountheeded bytheldi stri ct[folmakelpaymentsiiequiredbya
| easelpurchaselagreement, lihstall mentgur chaselagreement, @r Gther defer redipaymentsiagreement@uthori zed by Taw,
providedfhat @nylagreementlincludel@provisi on[givingfhelschool [di stri ctsithelri ght{oferminatelfhelagreement
annual lylwithout[penalty.OJ

(e)[Thelibtal Tevylunder fhisiSubdivisionffor[@ldistri ct for [@nylyear hust Mot [éxceed $1 00 mesthelrfes dent [pupil
unitslfor thelfi scal [year [Iblwhi chthelevylisattributable. [

() [For [Bgreementsifor vhi chldlfevi ewlandidommentHavebeenSubmitted fbheldepar tmentdfchil dren, families,
andlearning@fter (A pril [1,[1998, fhefferm(linstructi onal [purpose’ [@slused ih thi siSubdi vi si onexcl udesiéxpenditures
ongtadiums.OJ

(9) [T helgommi ssi oner [of [¢hil dren, [Bamili es, [@ndDear ni ngtaylauthorizel@school [di stri ct folexceedthelimitlin
paragraphl((e) if thelSchool [di stri ctpetiti onsltheldommi ssi oner [for @pproval . [Theldommi ssioner[shal | [grant @pproval
toldschool [districtiblexceedihelli mitihparagraphl(e) for Mot orefhan(fi velyear sif theldi stri ct heetsithelfbl | owing
criteria™

(1){helSchool [di stri ct(hasBeenléxperiencinglpupil [énrol Iment[drowthlihfhelprecedingfivelyears; [
(2) Ehelpurposeldf thelincreasedevylisihthelong-termipubliclinterest; [
(3) thelpurposeldf thelincreasedlevypromotesidol ocati onof [gover nment(Services; [@and

(4) Ehelpurposeldf thelincreasedTevylisihthelong-termlinterest[6f Theldi stri ctBylavoi dingldver [Gonstructi onlof
school [fecilities.O

(h)[ASchool [di strictfhat [Islalmember [of [anihtermedi atelSchool [di stri cthaylincl udelinlitsiauthoritydnder this
section[iheltostsassoci ated[With[leases of dmini strati veland[¢l assroom$pacelfor [intermedi atel$chool [district
programs. [T hi siduthoritymusthotExceed $25F mesitheladjustedtarginal [dost[pupil [Lini tsiaf thelrhember [districts.
This@uthorityliklihadditionfo@nyother Authoritylduthorizednder [his(Section.Od

Information[EducationBystems' [datalprocessi ngljbi ntMoard, That [fi ndslit [économi cal | ylddvantageousiblénter into
aeasepurchaselagreement For [albuil dingHor CaltroupLof [(School [di strictsCor [$peci al (School [dli strictsior [staff
devel opment(purposes, hay Tevy(for itsporti on[of Teaseldosts(attri butedibtheldi strict Wi thi nthelfbtal Tevylimitinh
paragraph((e).l]

[EFFECTIVEDAT E.] I hisSecti onliEeffecti velfor [faxespayabl ein[2003.0]

Sec.[3.[MinnesotalBtatutes2001 [Suppl ement, [Secti on126C.43, [Subdivi sion[3, isi@mendedfolread: [

Subd.B.0TAXTEVY [FORUJUDGMENT .] (A distri ctihayTevythel@mountsifecessaryiblpayjudgmentsiagai nst
theldi strictiinder [$ection[123B. 25{hat ecameli nal [fter Theldatefheldi stri ctl¢ertifiedlitsiproposedlevylinlihe
previouslyear.[WVithhel@pproval [6f theldommi ssioner, [aldi stri cthay(Spread(thi sTevylover [@lperi odnotfbléxceed
threelyears.[Mpon@pproval Throughihe@dopti on(df @resol uti onByEach(df @nlihtermedi ateldi strict'sithember [School
digtrict[Boards, [@mhember [School [di stri ctfhay(ihcl udelitsiproporti onatelshar eldf [theldostsaf [Afudgment [@gai nstlan
i ntermedi atelSchool [di stri ct fhat Becamelfinal [dnder [Section123B. 25@&fter fheldatethat Theléarli est hember [Schoal
digtrictgertifiedlitsproposedlievylinfhelpreviousiyear. MWViththe@pproval [6f theldommi ssioner, [@nlihtermediate
school [di stri cthember [School [di stri ct [thay[Spread(thi slevyldver [Aperi odiot foléxceedthreelyears.1

[EFFECTIVEDAT E.] T hisSecti on i effecti velfor [faxespayabl eih[2003.0]
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Sec.[4.Minnesotal$tatutes2000, [Section126C.44, [islamendedibilead: [

126C.44JERIME-REEATEBIEOSTSSAFESCHOOL SIEVY .10

Each(di stri ctithayhakeldlevyon(@ | faxabl elpropertylbcatedidi thinftheldi stri ct for Thelpur posesispecifiedlihlthis
section. [T helinaxi mumamount ilvhi chinayhellevi edfor [l | [costsluinder [Ehi s[secti on[shal | heléqual [FoHE[$30
multi pli edBytheldistrict'sladj ustediarginal [ost [pupil [Wnitsfor fhelSchool iear . [T helproceedsiof Thellevymust e
usedfor [di rectl yfundi ngthelfol | owi ngpur posesior [for (el mbur s ngthelditi esiandldounti esiivholdontract wi ththe
districtfor fhelfol lowi nglpurposes: [[{11) [folpaytheldostslincurredfor thelSal ari es, enefits, @ndiransportati on(dosts
of [peaceldffi cerslandsheriffsfor i ai sonlinServi ceslintheldi strict'siSchoal s, [(2) folpay[Theldost sfor [@ldrug@buse
prevention(program(asidefinedlin[Section[609.101,Subdivision[3,[paragraph{e),[infhelél ementarylschool s; [(3) o
pay(theldostslior [aldang(fesi stanceléducati on(ir ai ningldurriculumiinfheldistrict'slSchoal s, [{(4) [folpaytheldostsfor
securitylihfheldi stri ct'sischool sandian(School [property; [Or [(b) folpaythelCostsifor [Gther [ari meldrevention, [drug@buse,
student[@ndistaff [Safety, [@ndVi ol encelpreventi onheasuresifakenBythelSchool [di strict. [T heldi strictimustfinitial ly
attemptfoldontract(for [Servi cestbbelprovi dedBypeaceldffi cersior [Sheriffsiwvith[Thelpol i celdepartment [of [@ach(dity
or[thelsheriff'sidepartment[of Theldountywithintheldi strict[dontai ni ngthelSchool fecei vingthelServi ces. [ [Allbcal
policeldepartment(Gr[@ldountylsheriff'sidepartmentdoesiiot (i shfblprovi delthelfiecessary(Services, theldi strictitay
contract[{or [thesel$ervicesvith[@nylother [pol i celor [sheriff'sldlepartmentlocated[éntirel yLor [bartiallyQvithinhe
school [dli stri ct'slboundari es. [T helllevylauthori zedinder [fhi sCecti on[isihot[incl udedlin[deter miningdhel$chool
digtrict'slevydimitations.[]

[EFFECTIVEDAT E.] I hisSecti onliEeffecti velfor [faxespayabl eih[2003.0]

Sec.[3. M aws2001, [Fir st[$peci al [$ess on[chapter [, [arti cl e[1, [Secti on B33, [isldmendediblriead: [

Sec.[53.0JREFERENDUM [CONV ERSIONIADJUSTMENTFORINTEREST[EARNED.]J

(a) [T heléommi ssioner [af [¢hil dren, [amilies, [@ndiearning(shal | [¢al cul atelfhelchangelinléstimated et [interest
earningsifor [8achdi stri ct@ttri butabl efolthelepeal [df [Theldeneral [éducati onevy@siprovidedin(thi sigection.

assume@n Ennual @taeﬂ[ﬁte@ﬂﬂve@ercmt @ndm st[Be[Bawdln Ehelﬁference[ﬁetween[(];)@ellstrlct Sestimated
aidipayments@ndievytecei ptsiiior (fi scal [year 2003, (hased[liponThelpayment[dchedul el$pecifi edlin(Minnesota
Statutei [Section[127A.45, Bnd@[fhe@mount[fhat[fhemi strict'slesti mated@i dlf)avmmts@nd[l]ﬂlfbcei Qts[fbr[ﬂ scal

general [Bducation @Dﬂ[ﬂaxeslﬁavabl elI_h[2001 @[ﬁﬁz@urposesl_fmls@ectlon [theldeneral @ducatlon D]lenust

notlihcludefheléducationfiomestead(dredit [0r fheléducati on(@gricul tural [dredit. [

A f +SHOR .D]]The@mountlﬁal culatedihmaraqraph@ll[[hﬁs@_nyihtereﬂ
conversion lfbvenue@al cul ated[fbr [fhell strl ctlElnder[I]aNsmOl [HirstSpeci al [Sessi onldhapter B, @rticl e, [SectionB3,
isiaddedfoltheldistrict'sevyli mitati on(for [faxesipayabl ein[2003[fhrough2006.1

seet—reaEi—ZG%l—?—ElsubdrwsreﬁEE-DDIthheDstateDtotal O Mmunder Dparaqraph D(_)Dexcwds[l$3 000, 000

|:

commissi oner[shall Meducelthellevyl@uthority(proportionatel yifor [@achldligi bl eldistrict[Such(fhat fhelstatelfbtal [I]M
equal si$3,000,000.1
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(€)M heldommi ssi oner [hust[dal cul atelan@djustment [for flaxespayabl elin[2002(for [éach(School [di stri ct@sthough
thi s(Sectionlwerelihleffect for that [faxYear. [

[EFFECTIVEDAT E.] 0T hisSecti onliseffecti velfor [fevenuelfor [faxespayabl elin[2003[@ndTater. [

Sec.[6. L aws2001, [Fir st[$peci al [$ess on[Ghapter [, [arti cl €[4, [Secti on[25, [isldmendediblriead: [
Sec.25.0INTERACTIVENVEB-BASEDANDINDEPENDENTSTUDY [IPROGRAMS.] O

Subdivision. [PUPIL REV ENUE.] [(8) General [educati onrevenuefor @n@i gi bl epupil ih@n@pprovedinteractive
Web-basedprogramidfferedDylaSchool [district[Or [@lcharter [School , [Or [@n@pprovedd ter nativelprogramithatHas@n
independentStudyléomponentofferedyla ¢harter [School , inder [ThelSupervisi onlof Efeacher lvith[@Minnesota
li cense, Ihust Belpai dfor BachHour [Gf dompl etedGour sawor k Meededfor [@radelprogression, [Gredit, [Or (@ ignment iith
statelgraduation[Standards. [IFor [pur posesiof [Thi si$ection, [Anleli gi bl elpupil [isapubli clschool [pupi | [@oncurrently
enrolledlin(theldistrictlorCtharter (school Cor CeoncurrentlyCenrolledlinCanother [districtCor Ceharter Cschool Cand
parti ci pati nglihthelgrogrambyagreement i ththeldi stri ct(dr [Gharter [School [Gf lenr ol | ment. [T heldour seldf Study must
belapprovedbythelcommissioner [of [ehil dren, [Hamilies,[andearningor [alignment i thihel$tatelgraduation
standardsCandCcompli ancelwi th(OMinnesotal IStatutes, Cichapter [1125A . JAnCal ternativelprogramCthat ChasCan
independentstudydomponentmust (@ solmeetthelflequi rementsiof Wi nnesotal$tatutes, [Section126C. 05, [Subdivision
15, [paragraphl((b), 6l auses({i) @nd({iv).[Averageldai | yitembershi pfior [Epupil [Shal | [équal Thelfumber [af (hour s[of
coursawor k[eompl eted(di vi ded by [Thelhumber [of (hour siiequi redfor @Hul | -timelstudent[inBheldi strict[or [charter
school. [[Pupil slénrall edlinthelprogrammust ot Beldountedasimorelthan1.0pupil in[averageldail yimhembership.
Alschool [dli strictor [charter [$chool [isthot [t equi red[@olprovi del@ pupil [énrol | edlinHhelprogramivith ccessfola
computer [0r [fofhenternet.[]

(b) Motwithstandingparagraph((a), [pupil siénrol | edih[EWeb-basedpubli cfal ternati velprogramlapprovedBythe
commissioner BeforelJunell,[2001, [@renot Mequiredfobeldoncurrentlylenrol ledlihfheldi strict[@ndhaybeldounted
asihorelthan1.0pupil [in@verageldail yimhember shi pnder MinnesotalHtatutes, [Section[126C.05, [Subdivision[15.00

(c)MNotwithstandinglparagraph((d), [pupil sienroll edlin@charter [School i th@WVeb-based(program, [@pprovedBy
theldommi ssioner (BeforelJunel, 2001, [@relnotrequiredibbeldoncurrentlyénrol ledliniheldharter (School .0

(d)Motwithstandinglparagraph((a),[pupil siénrol | edlin[@charter [School (with[@n@l ternati velprogramthathasan
independent(studyldomponent, [@pproved By theldommi ssioner for [fi scal Mear (2001, mayBeldountedi@simor elthan 1.0
pupil [in(&verageldail ylinember shipliinder IMinnesotal Statutes, [$ection[126C.05, [Subdivisi on[15, (baragraph{b),
clausel(iii).O

Subd.2.MIREIMBURSEMENT .]MotwithstandingMinnesotalStatutes, [Section126C. 19, Subdi vis on4, [for fi scal
yearears2002and2003(anly, fheldommi ssioner [shal | [establi shidiprocessior [provi ding@dditi onal ifevenuelbiSchool
districtslor[@harter[School sifor: [

(D @nldigiblelpupil ih@n@pprovediihteracti velilVeb-basedprogramitinder [Subdi visi on(l, [paragraph((g), thathay
beldounted(asimorelthan[1.0lpupil [in[@verageldail ylthember ship; [6r O

(2)[@monpublicipupil [in[@n@pprovedlinter acti ve[Web-basedprogramlinapubli clSchool linder [Subdivision1,
paragraphi(a)..]

Theldommissi oner hayl@ward@dditional [general [Educati on(fevenueliblSchool [di strictsiandidharter[School sidpliblthe
amount(appropriatedor [hi s[secti on. T he@mount[af (additi onal [fevenuelawardedfolalschool [di strictiinder [this
secti on[shal | (bhelbased[on[&dditional (pupil slin[Averageldail ytmember shi p[ihat [ e[¢eneratedlaccordingiolihis
subdivisioniiththelpri or @pproval fromiheldommissioner. [Theldommi ssioner shal l [Bstabli shidlprocesstolprioritize
thelawardsiuinder [thi siSubdivisi onasedonfhelesti mated mumber [0f (Studentsithelschool [di stri ct[r [dharter [School
expectsiblServeltuinder [thisiSection.[

[EFFECTIVEDAT E.] 0T his[Section[iseffecti velfor Mevenuelfior [fi scal year 2003[0nly. [
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Sec.[7.M aws2001, [Fir st[$peci al [Sess on[chapter (8, [rti cl €[4, [Section[27, [Subdivisi on[@, [isldmended(iblriead: [

Subd.@.MIREIMBURSEM ENT [FORMVEB-BASEDANDINDEPENDENTSTUDY [COURSES.][Fordrantsitb
school [di strictsland(charter [School sflor [@dditi onal [pupil slikinglon-lineldour seslaccor dingiblSection25: 01

$100,000 .LLLT 20020

This@ppropriationlikdvailableldntil [June30,2003.1

Sec.[8.0DISABLEDIACCESSILEVY [AUTHORITY ; .WWESTBROOK-WALNUTIGROVE.] O

Notwithstandingtheliimeldimit[in[Minnesotal Btatutes, [$ection123B.58, [subdivisi onCB, [independent [school
digtrictiNo.[2898, [Westbrook-Wal nut[Grove, [mayTevylitsiiemai ningldli sabl ed@ccesslievyauthorityldver [fivelor
feweryears.[]

[EFFECTIVEIDAT E.] @ hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[9.0DISABLEDACCESSILEVYAUTHORITY;[PINECITY.]O

Notwithstandingiheldi melli mitsfin[Minnesotal Btatutes, [$ection123B.58, [subdivisi on[B, [independent school
digtrictNo.[378, [PinelCity, [fhay(levylitsidemai ning(di sabl edldccesslevylauthorityldver [fiveldr flewer Years.[]

[EFFECTIVEIDAT E.] T hislSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

ARTICLEBD
AIDSAANDILEVIESO
Section1.[Minnesotal$tatutes2000, [Section[69. 77, isl@mendedByladdi nglalsubdivis onlibead: [

Subd.12.MAPPLICATIONIOFIOTHERILAWSTOICONTRIBUTIONIRATE.] nfhelabsenceldf [any(3pecific
provisionffoftheldontrary, folgeneral [Gr [Seci al Taw(previ ous yienactedimayBeldonstruedi@sireduci nglthelévy@mount
or [fateldf [dontributi onfb@pol i celdr [firefighter sl i ef [@ssoci ati onfbhi chiSubdi vis onal@pplies, By@mhunicipal ity
or hember [6f Theldssoci ati on, Wvhi chisTrequi red@sldidonditi onfor fhellseldf [Publi cfundsior Thelkvy(of Taxeslfor the
support(df fheldssoci ati on. TEach(@ssoci ati on, Ehelthuni ci palityihhi chlit ikdrgani zed, @ndtheldffi cersidf (@ach, @re
authori zedfoldo@ I [thi ngsiiequi redBy thi siSecti on@si@ldonditi on for fheluseldf [publi cfundsior Thelkvy(of faxesior
thelSupport(of fheldssociation. [

Sec.[2.0[126C.445] [ITREE[GROWTHREPLACEMENTREVENUE.] U

For fbaxespayabl elih2003(@nd(later, [@School [district ihayTevy@ni@mount Mot fblexceedlitsimi scel |aneousifievenue
for {reeldrowthevenuelfor faxesipayabl eih[2001.[1

[EFFECTIVEIDAT E.] T hislSecti onlisléffecti velbegi nning i th faxesTeviedin[2002, [payabl eih[2003. [

Sec.3.MMinnesotal$tatutes2000, [Section[273.1398, [Subdi vision[3, isl@amendedibiead:

Subd.3.MDISPARITY REDUCTIONIAID.] [(8) For faxespayabl eihE995;2003@ndSubsequent ear s, thel@mount
of [di sparityldi ddertifi edfor [@achfaxi ngldi stri ct i thinBachtini quelfaxi ngiuri sdi cti onfor faxesipayabl eihthelprior
year shall Belhulti pli ed By Thelrati olof [{1L) Eheljuri sdi cti on'stax dapaci ty s ngtheldl assifateslfor faxesipayabl eiihlthe
year [for Wvhi chldi diisBei ngldomputed, fol(R) (it sfax [Gapacitylls ngtheldl assiiatesfor faxesipayabl elinthelyear [prior
tolthat [flor vhi ch @i dlisbei ngléomputed, both asedtipon har ket ral uesiior [faxesipayabl elihthelyear [pri or [fothat
forwhich(@i dlisbe ngldomputed. TFor Ehelpur posesof thi slai didetermi nati on, [di sparityfeducti on@i dldertifi edfor
taxes[payabl elinBhelprior year for [@Taxi ngléntityldther han A own[or [School [di stri ctlis dleemedfolbeltounty
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government(di sparityeducti on(di d. [Ferfexestpay H years;[Theldmount(of(disparityldid
certifiedbleachfaxingjurisdictionshall [ﬂ)emeduced[ﬂly@nymeductl onsmeqw redEh[fheEcurrent@ear [or [permanent
reductionsequiredin(previousiyearsiunderSection477A.0132.0

(b)[For(didipayabl elih2003, [ih8achini quelfaxi ngljuri sdictioniwherelfhelfbtal [fbx [fatelfor [faxesipayabl elih[2002
exceedsl1350per cent [of [Haxabl elhet[fax [capaci ty, An[amount$hal | (belper manentlyaddedHolthellini quedaxing
juri sdi ction'sldi di@mount tinder [paragraph (&) [équal foithelesser [0f : (i) Thel@mount, [if [@ny, By Whi ch(87Ber cent[Gf
thelai didertifi edfor 2001 Exceedsitheldmount (dertifiedfor 2002, [dr [{ii) Theldmount that oul d Belfecessaryfoireduce
thelfotal [payabl el2002Tax [Matelfor theluini queiaxi ngjuri sdi ctionfo135[per cent [of [Taxabl elniet [flax [dapacity. [T he

amountdeterminedlunder fhi sigar agraphrust BeldddedBefor elfheldl asslrateladj ustment [describedih Par agraph (B).

[EFFECTIVEIDAT E.] (T hi siSecti on(i(&ffecti veffor [@i dsipayabl elin[2003(@ndSubsequent years. ]

Sec.[4.[IMinnesotalStatutes2001[Suppl ement, [Section[273.1398, [Subdi visi on(4d, isi@mendedfblread: [

Subd.[4d.I[IA| DIOFFSET [FORIOUT-OF-HOM EPLACEMENT[COST S.] [For (@i d[payabl elin 26632004, [éach
county'slai diinder [$ubdi vision[23hal | helpermanentl yieducedbyan[amount [équal (ofhel¢ounty' sS;2663[2004
rei mbursement for nonfederal [8xpendituresfor [dut-of-homelpl acements, [@siprovi dedlih(Section[245.775, [provided
that[paymentsiwill Belhadeliinder [Section[477A .0123(in[dal endar [year (2663[2004. 1T heldounti esishal | (providelall
informati onMequestedBythel¢ommissi oner [0f (uman(Servi ceshecessary(iolal | owltheldommissi oner [foldertifylthe
previouslihreeyears [averagelhonfederal [¢ostsHolthel¢ommi ssioner [of [ievenuely[Jul y[15, 2663[2004.Thelaid
reduction(tinder [hi s(subdivis oninust (befragdetriortiolhot [éxceedtheldifferencelbetween((1) (thelamount[of [&id
cal cul ated(for fheldounty for [dal endar Mear (2004 Under [Subdivisi on(2, Thcl uding@ny@dditionunder [Sectiond77A.07,
and((2) [the[@mount [f [any[ai dMeducti onsfior (Thelstatelfakeover [df [dourtsidontai ned N[ aws2001, [First[Special
Session[chapter (3, [article3.00

[EFFECTIVEDAT E.] I hi sSecti onliseffecti vefor[ai ds[payabl elin[2004.

Sec.[B.[IMinnesotalStatutesi2001[Suppl ement, [Section[275.70,[Subdivision B, is@mendedfolread: [

Subd.[®.JSPECIALLEVIES.] [1Special Hevies' (ineansihoseporti onslof [ad[Wal oremTaxeslevi ed by alocal
governmental [Winit [for thefol | owi ngpurposesior [ihthelfol lowi nghanner: [

(1) Iblpaytheldostslaf thelprinci pal [@ndlihterestonBondedihdebtednessldr fole mbur seffor fhel@mount 6f [ quor
storelfievenuesiusediblpaythelprinci pal [@ndlihterestidueldnimunici pal [li quor [StorelBondsinfhelyear [precedingihe
year [for Wwhi chthellevy(li mitlik[dal cul ated; (]

(2) tblpaytheldostsiaf[ari nci pal @ndlinhter estidn(derti fi catesiof ihdebtednesslissuedfor @nylcor por atelpur poselexcept
forthelfollowing: O

(i) {ax[@nti ci pati on[or @i d[@nti ci pati on[Gertifi catesdf [indebtedness; [
(i) [Gertifi cateslaf [ihdebtednessiissuedlnder [Sections298.28[and[298.282; (1

(iii) [Gertifi cateslaf [ihdebtednessitisedfbfundidurrentexpensesior [fblpaytheldostslof (extraor dinarylexpenditures
that [esul tfrom(@lpublicl@mergency;0r

(iv) Ceertifi catesCof [indebtednessCuised[TolfundCaninsufficiencylinax[rece ptsCor CanCinsufficiencylinCother
revenuelsources; ]

(3) iolprovidefor fhelondedlihdebtednessiporti on[Gf [faymentsihadefbl@nother [pol i ti cal [Subdivi sionlof Thelstate
ofMinnesota; [
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(4)doFundCpaymentsCimadeltol the[MinnesotalBtatel armorybuil dingCtommissionClinder Csection[1193.145,
subdivision[2,folretirelthelprinci pal @ndlinterestion@rmoryldonstructi onMonds; [

(5) [propertyfaxes@pprovedbyvotersivhi ch@rellevi ed@gai nst fhelreferendummar ket al uel@siprovi deduinder
section275.61;01

(6) fbfundimatchi nglrequi rementsiieededfolqual i fyfor federal [Or @ atelgrantsiar [programsiotheléxtent thata ther
(i) thelmhatchinglfiequi rementleéxceedsithelmatchi ngrequi rementlih[dal endar Year (2001, Or [{(ii) it is@newhatching
reguirement(hat(didn'tlexist[prior{b2002; 0

(7) Dolpayihelexpensesiieasonabl ylandhecessaril ylincurrediinpreparingfor [or [Mepai ringtheléffectslaf (hatural
disaster ihcludingltheldccurrenceldr threat [Gf Wi despread(dr [Severeldamage, ihj ury, [ar [ossiaf [ifeldr [aroper tyresul ting
fromOhatural [eéauses, [In[accor dancelwith[$tandardsormul ated by ihelémergency[$ervicesldlivision[of (Thel dtate
department(af(publiclSafety, [as/al | owedBytheldommi ssi oner [6f [devenuellinder [Section[275.74, [par agraph () ; [

(8)[Pay@mountsirequi redibldorrect@nierror ihthelkevyldertifi edfbfheldountyl@uditor [Byldlditydr [Gountylih@Tevy
year, [Butonlyfbihelextent fhat Whenl@ddedibihelprecedi ngiyear'sTevylit isnotihexcessiof [@nl@ppli cabl elstatutory,
speci al [lewl(dr [Bharter [Ti mitati on, [0r fhelli mitati onlimposedionfheldovernmental [SubdivisionBy(Sections275.70[ib
275.74lnfhelprecedinglievylyear; ]

(9) folpay@n@batement Under[Section[469.1815; [

(10) Holpay@nylcostslattri butabl efolincreaseslinihelémpl oyer [contributi onHatesliinder [chapter [353(that[are
effectivelafter[Junel30,(2001; 0

(11) fblpaytheldperating(or hai ntenanceldostsiaf [aldounty(jhi | [As@uthori zed(in(Section[641.01[dr [641.262, [Or [0f
aldorrectional facilityl@sidefi nedlih(Section241.021, Subdivisi on[1,[paragraph(5), fbheléxtent fhat theldountyldan
demonstratelfblfheldommi ssi oner Gf evenuethat theldmount Hasbeenihcl udedihfhelCountyBudget @sadirect resul t
of [@lvul e, i ni mumdequi rement, [thi nimum[Standard, [or [di recti veldf [theldepartment [0f [dor recti ons, [or [folpaythe
operatinglor [fhai ntenanceldostsiof [AlMegi onal [jail [aslauthori zed(in[Section[641.262. [[For [pur posesidfthisidlause, [@
district[¢ourtlorder disihot A ful e, (i nimumiequirement, [ininimumistandard, Cor [dli r ecti velof [heldepartment [of
corrections. [If theldountydtili zesthi siSpecial Tevy, [@nyl@mount TeviedBytheldountyihfhelprevi ouslevyiear [for fhe
purposesispeci fiedtinder (thi sidl ausel@ndlincl udedlintheldounty'slprevi ousiyear' sllevyi mitati on[éomputedinder
section(275.71,[shal | Beldeductedfromthelkevy(li mitBaseltinder [Section[275.71,[Subdi vision[2, vhenldetermining
theldounty'sidurrent year Tevy(limitati on. [T heldountylshal | [provi delthelfiecessarylihformati onfbfheldommissi oner
of Mevenuelfor makinglthi sldetermination;

(12) [{olpayfor [dper ati on[af [Albkelimprovementdi stri ct, [aslauthori zedUinder [Secti on[103B.555. [If theldounty
utilizesithi sigpeci al Tevy, @nyl@mount Tevi ed By Theldountyihfhelprevi ouslevyyear for fhelpur posesispecifiedinder
this[dlauselandliincl udedlinfhel¢ounty's{previousyear'sllevy i mitati on[computedlinder [$ection[275.71[shal | (e
deductedfromthelkvyll mitDaseinder[Section275.71,[Subdivision2, henldeter mi ningtheldounty'sidurrent year
levylimitation. [Theldounty(shal | [grovi delftheldecessarylihformati onfbtheldommi ssi oner [6f [fevenuelfbr thakingthis
determination;

(13) iblrepayl@stateldr federal TbanusedfbfundiheldirectOr ihdirect Mequi rediSpendingByThelbcal [Jovernment
duelfol@statelor federal [fransportati onlproject [Or [Gther [Statelor flederal [dapital [project. [T hi slauthoritylfhaylonl ybe
used(if thelprojectlisiiot [@Tbcal [dovernmentlihitiative; [

(14) {or [@ountieslonly, iblpaytheldostsiieasonabl yleéxpectedibbelihcurredin 2002 atedibihelredistri ctingof
el ection(districtslandigstabli shment[af (€l ecti on[preci nctsitinder [Sections[204B.135[@nd204B. 14, thelroti celfequired
bylSection[204B. 14, [Subdivisi on(4, @ndihelreass gnment0f Moter slihthelstatewi delregi strati on[System, ot fblexceed
$1[per[dapita, [providedthat ftheldounty(shal | (di stri butel@porti on(Gf TheldmountTevi edunder [fhi sldl auseléqual 25
centsfi mesithelpopul ati onlof [theldi tyiblall (di tiesiihfheldountyWwi th[@popul ati on[6f [30,000[ar hore; [Brdl]
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(15) [folpay(for [dourt[admi ni strati on[dosts/asiequi redtinder [Section[273.1398, [Subdivi s on(4b, Tessltheldounty's
shareldffransferredfinesi@ndfeesidol | ected By theldi stri ct[Gourtsihfheldounty(for [dal endar year 2001 ; however, for
taxesTievi edfbpayfor Theseldostslinfhelyear [infwhi chitheldourt i nanci nglis{ransferrediolfhelstate, [thelamount
under [thi s[Secti on[isi mitedblone-thi rd(of fhel@ deducti on[tinder [Section[273.1398, [Subdi visi on(4a; @nd[]

(16) tofund@goli celor firefi ghter slrd i ef [@ssoci ati on(@slrequi rediunder [Secti on(B89. 77 fbithelextent fhat fthelrequired
amount(eéxceedsithel@mount Teviedfor [thi sipurposeih2001.[

[EFFECTIVEDAT E.] T hi sSecti onlikleffecti vefor [faxesTevi edBeginningih[2002.]

Sec.[6.[IMinnesotalStatutes2001[Suppl ement, [Section[275.71,[Subdivision2, isi@mendedfolread: [

Subd.2.MLEVY MIMITBASE.] () [T helevylimitDasefbr [@lbcal [dovernmental [Winit for TaxesTeviedin[2001(is
equal [foltheldreater [of: (1

(1) @helsumCof [t stadj usted Devy i mit hasefor [Haxesievied [N 1999 [pl usEhelamountlit Deviedn[1999Uinder
MinnesotalS$tatutes1999Suppl ement,[Section[275.70, [Subdivi s on(B, [dl auses(8) [@nd{13), [multi plied Dy: [

(i) Bnelplusithelpercentagelgrowthihhelimplicit[pri celdefl ator for thel12-monthperi odEndingM arch(30,2000;

(i) Bnelplusaper centageléqual [ibitheldnnual [Per centagelincreaselinfthelestimated@umber [6f [Househol ds, [if [@ny,
forthelthost [fecent[12-month(peri odthat Waslavail abl elon[Jul y[1,[2000; [@ndC]

(iii) Conelpl usCalpercentageléqual (Rolb0per cent[of (thelpercentagelincreaselinthetaxablelmarket[Val uelof
theljuri sdi cti on[duelfolhewdonstructi on[of (¢l assi3[property, [asidefi nedin[Section[273.13, [Subdi vision[24, [éxcept
for[State-assessed(Utility@nd(riail roadOper atinglproperty, [for thelhost ecentyear for ivhi chdatalwasiavai | abl elasiof
July1,2000;0r0

(2)@n@mountlequal [{o: [

(i) thelSum(df theldmount it [evi ed ih[20001P! usltheldmount [Gf (i dslit vasicertifi ed fblrecei velih [Gal endar ear (2001
under [$ections[273.1398,298.282,[477A.011Hol477A .03, [prior [olanyla dlfeducti onsiinder [$ection[273.1399,
subdivision(3,[477A.06,[@nd477A.065; Mkess[]

(i) Ethel@mount it Teviedih2000fhat Moul diqual i fyl@siSpeci al Tevi eslunder [Secti on275. 70, [Subdivis on(B, for faxes
leviedih[2001. T hellbcal [Governmental [Wnitishal | [provi deltheldommi ssi oner [Gf (Mevenueidi th{sufficientihformation
tolmakelthisidal cul ation.[]

(b) [If thelgovernmental [Winitivasnot [Subject [olevyTi mitsior [axesTieviedin (1999, [itsTevyli mit baselfor [faxes
| evied(ih[2001[i5léqual fofhelamount(dal cul atedtinder [par agraph({a),[dl ause(2). O

(o) Thelevylimitbasefor@lbcal [dovernmental Wnitfor faxesleviedih2002(s6qual fblitsEdjustedevyllimitbase
inthelpreviousiyear, [pl uslthel@mount [df [fr eeldrowth(fax it [fecel vedlihldal endar Wear 2001 [Wnder [Sections270.31 b
270.39,[@ndplus,[infheldaselof[Aldity, Thel@mount(it Wasldertifiedfolecei velin(dal endar [Year 2001 [Uinder [Section

273.166,[Subjectfblanyadjustmentslinder [Section275.72.00

[EFFECTIVEDAT E.] (T hisSecti on(is@ffecti vefor FaxesTevied(in2002, Payabl ein@003.0

Sec.[7.[IMinnesotalStatutesi2001[Suppl ement, [Section[275.71,[Subdivision[3, is@mendedfblead: [

Subd.[B.[IJADJUSTMENTSFORICSTATELTAKEOVERS.] [{(a) (T helevyimit[basefor [&achlocal ClinitCof
government(shall Beladj ustedfolrkfl ect thelassumpti on By thelstateldf [fi nanci nglfor [dertai nigover nmentflinctionsias
indicatedlin(thisSubdivision.[
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(b)[For@ldountylih(@judi cial [di stri ct for ivhi chfi nanci nghiasiot BeenfransferredibfhelstateDydanuary(1,[2001,
the(evyOimit[basefor (20010 sCpermanently[teducedbytheCamountCof (theltounty'sC2001budget[for Ctourt
admini stration(Costs, [@sidertifi edinder [Secti on[273.1398, [Subdi vision4b, [aragraphi(b), Het [Gf fheldounty' sishar elof
transferred(inesiandfees(dol | ectedBytheldistrict(dourtslintheldountyfor fhelSamebudget [period.[]

(c)[For(aldovernmental [Winithwhi chTkvied(@faxIh[2000nder [Section(473.388, [Subdivision [, Thelevylimitbase
for[2001[Is[permanentl yfeducedbylan@mountéqual HothelsSumlof Thelgovernmental [uinit'sfaxesipayabl 22001
nondebt [ransi t[3ervicesievypl ustihelporti on[of [itsT2001 homestead @ndagri cul tural [éredit @i dllinder [$ection
273.1398, [Subdivision[2, @ttri butabl efoldondebt fransitServices.[

(d)For[dountiesih(@judicial [districtihhi chfhelstateldssumed (financi ngldf [handated(Ser vi cesldost si@sidefined
in(Sectiond80.181, [Subdivisiond, dn(duly(1, 2001, thelevyllimitBasefor faxesleviedih 2001 ispermanentlyireduced
by@n@mountéqual folone-hal f[6f [thelai dideducti on[dnder [Secti on(273.1398, [Subdivision[4a, [par agraph{g) . [

[EFFECTIVEDAT E.] T hi sSecti onliseffecti veldetroacti vel yfor [faxespayabl eih[2002(and[2003.

Sec.[8.[IMinnesotalStatutesi2001[Suppl ement, [Section[275.71,[Subdivision[8, is@mendedfolread: [

Subd.B.[ILEVIESINEXCESSOFLEVY OIMITS.] (B [fihelevyimhadeby@ditydr dounty@xceedsihelevylimit
providedlih[Sections275.700b275.74, excepthenthelexcessllevylisdueibfheloundi ng(of Thelfatelihlaccordance
with[Section(275.28, theldounty@uditorshal | [onl ylextendihe@mount[df [faxesiper mi ttedinder (Sections275. 700
275.74,[@siprovided(fbor [in[Section275.16.00

(b) [For [faxesTkvi edIh[2002, [payabl eiih[2003(0nly, [if [@n(error asihadelih(dal cul ati ngthelevy(l mit[adj ustment
rel atedfiolalSpecial Mevyor kil siauthori zedinder [Section275.70, [Subdi visi onB, [dl ausel(11), ihfhelpreviousyear,
thelfbll owi ngladjustmentsifust Belhade: [

(1) Eheldounty'sTevy(i mit aselfor faxeslevi edin[2002hust (BelBased(dntheldorrected@djustedTevylimit Base
forfaxesleviedin2001;@nd]

(2)theldounty'sifinal Tevy(Ti mit for faxesTeviedih[2002, [Payabl eih 2003, mhust (@l soBefemporarilyifeducedBy@n
amount(gqual [fblthel@mountaf [GountyTevy(spreadihfhelprevi ousiear lihexcessiof thelfotal ecal cul atedTevy(limit
plus@uthorizedigpecial Tevi eslfor [faxesTeviedin2001, [payabl ein[2002.1

()T heltommissioner [of evenuelshal | [informldounti eslaffectedbyparagraph{b) (of (Ghellevylérror [andlevy
adjustmentsifequi redidnder fthi siprovisi onBylJunel15,[2002. [T heldountyhay(provideddditional ihformationfofhe
commissi oner [indi cati ngiwhy(theseladjustmentsimay(Belinérror ByJul y[15,[2002. T heldommissioner [shal | [Gertify
thelfinal Mevyladjustment foltheldffecteddounti esBy (A ugust 1, [2002. [T hellevyfeducti onlimposediinder [Paragraph
(b),[dlausel(R), maybelSpreadiover [Alperi odnot foléxceedfhreelyear s, [Uponlagreement etweenfheldountyl@ndthe
commissioner.[]

[EFFECTIVEDATE.] ThisiSecti onliseffecti velor axesTeviedih[2002, Payabl ein20030nly. (]

Sec.[9.[IMinnesotalStatutes2001Suppl ement, [Section[477A.011,[Subdivisi on[36, [isldmended(iblriead: [

Subd.[36.0ICI TY [AI DIBA SE.] [(8) ([Except [@slotherwi selprovi dedih paragraphstb)tiotfe) thi sisubdivision, Ccity
aidbase" [heans, [for [@ach(dity, ThelSumof Thellbcal [government @i diandléqual i zati on(di dlit Was[original l yldertified
tolfecei velih[dal endar [year [1993[Under IMinnesotalStatutes1992, [Section477A.013, [Subdivisi onsi3@nd3, [@ndithe
amountdfdi sparityreducti onf@ ditrecei vediihical endar year 11993[nder WM innesotalStatutes992, (Section(273.1398,
subdivision(3.0
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(b)[For @i dsipayabl eih[1996andihereafter, @lditythath[1992(0r (1993t ansferredi@n@mount fromigovernmental
fundsliolitsiSsewer [@ndiwater [fund, whi ch[@mountéxceededlitsinet Tevyfor Taxesipayabl elinhelyear [intwhi chlihe
transfer decurred, HasArki ty(d dbase" Bqual fbfheSum(df [T ) [tsidi ty (@ dBase, [@sidal cul atedOnder Paragraphi(s), @nd
(i) @ne-hal faf theldi fferencelbetween(itsd ty@ didi stributi onlunder [Section(d77A .013, [Subdivisi on, for @ ds[payabl e
in1995[andIts(di ty(ai dbaselfor @i dsipayabl ein[1995.[1

()T helcitylai dibaselfor [any(di tylwvi th[Alpopul ati on Tless[than[500(is{increased Ty [$40,000(For [ai dspayabl elin
calendar [year[1995[@ndthereafter, @ndthelmaxi mumiamount [of [fotal i dlit [Mayfecei vellinder [Section[477A.013,
subdivision[@,[Paragraphl(t), i@ soihcreasedBy[$40,000(br @ dsipayabl elihidal endar Year 19950nly, [Brovidedthat:

(i) Ihelaveragelfbtal [fax [Gapaci tyfatelfor [faxesipayabl elih[1995[éxceeds200[percent; [

(i) [Theldi tylporti on[af [thelfax [Gapaci tyMateléxceeds100per cent; [and

(i) itsditylai dBaseliklessthan$60per [apita. [

(d)[Theldity(@i dbaselfor [@ldi tylisihcreasedBy($20,000h1998[andfher eafter [AndEheaxi mum{@mount [of {otal
aid(itthay(rece veliinder [Section[477A.013, [Subdivisi on[9, [par agraph({c), [is{al solihcreasedby($20,000(ihGal endar
year([1998[anly, [providedihat: [

(i) Iheldityhasapopul ationin[1994[0f[2,500[0r [ore; [

(i) Ehelditylislocatedih@county, [duts deldf Thelmetropol itan(area, whi chidontai nslaldi ty(af thelfirst(dl ass; [

(iii) Eheldity'sidet fax[Gapacitylisediihical cul atinglits1996 @i diunder [Sectiond77A.01 35T essthan$400(Ger [Capita;
andO

(iv)[at Teast four [percent [of (Thelfbtal (hietfax[dapacity, [for [faxesipayabl elin[1996, [6f [propertyTbcatedinthelditylis
classified(asrailroad(property.r]

(e)[Thelditylai dibaselfor [@ldi ty(islihcr easedBy[$200,000[ih1999(@ndther eafter [@ndEheraxi muml@mount Gf fbtal
aid(itmayfriecei vellinder [Section[477A.013, [Subdivi s on[9, [paragraphl(c), [islal solihcreasedBy[$200,000(ih[Gal endar
year([1999(anly, [providedihat: [

(i) Ihelgitylaslihcorporatediasialstatutory(di ty(after Mecember1,1993; 1

(i) [its[di ty(ai d(baseldoesnot[ex ceed[$5,600; [@nd ]

(iii) Theldi tylhad[@popul ationih[1996[af [3,000[0r [ore. [

(f) @I heldity(@i diBaselfor [Aldi tyliklihcr eased By [$450,000h[1999[fb[2008[@ndtheltaxi mum@mount [6f fotal (8i dfit
may(tecei vellinder [$ection[477A.013, [subdivision[®, (paragraph({c), [is[&l solincreasedby$450,0000n[¢al endar
year([1999(anly, [providedihat: [

(i) Ihelgityhadapopul ationih[1996(0f @t Teast[30,000;

(i) [xsipopul ati onhadlihcreasedBy(at Teast[40per centlih Thelflen-year [peri odéndi nglih[1996; [@and

(i) [its(dity'sinet fax[dapacity(for [@i dsipayabl elin[1998(ikIkessthan[$700per [Capita.[]

(9)Beginningih[2662(2004, theldity(ai dBasefor [aldi tylisiéqual TofhelSumof [itsidi ty[d dBaselin 26612003[End
thel@amount(of [Additi onal @i dlit(Wasdertifi ed(iblrece velunder [Section[477A .06[ih[2061[2003. [For (2662(20040nly,

thelhaxi mumi@mount(dffotal [@i d&lditymay(rece vellinder [Section(477A.013, [Subdi vision (9, (paragraph((c), i@ so
i ncreasedbythel@amount it vasidertifi ed(iblriece velunder [Section(477A .06[ih[2661[2003.00
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(h)Theldi tyldi dBasefor @ldi ty iihcr easedBy$150,000(for @i dsipayabl eih[2000@ndther eafter, [@ndtheltaximum
amountof [Hotal (i dlit(mnaytece vellinder [$ection[477A.013,[subdivision®, [paragraph({c),[is &l solincreased by
$150,000(ih(dal endar [year 2000[06nly, [providedihat: (1

(1) Eheldityhas@popul ati onfhat(islgreater fhan1,000@ndIessthan(2,500; 0

(2)tsldommercial [@ndlihdustrial [percentagelfior @i dsipayabl eih[1999(ik[greater fhan[45[per cent; [@nd]

(3)[helfotal (Marketal uelof @ | [tommercial [andlindustrial (propertylintheldityfor [@ssessment [year [1999(iis[at
|east[5percent [ ess thantheltotal Cmarket[Val uelof [l | Ccommercial Candlindustrial Cproperty[inCtheltity(for
assessmentyear(1998.01

(1) Theldity(a@i diBaseffor [@ldityisihcreasedBy[$200,0001h2000@ndther eafter, [@ndihelhaxi mum@mount [Gf fbtal
aid(itmayfriecei vellinder [Section[477A.013, [Subdivi s on[9, [paragraph({c), [is@l solihcreased By $200,000(h[dal endar
year(2000[anly, [providedihat: [

(1) Eheldityhad@popul ationih[1997[0f 2,500(0r hore; [

(2)Ihelmet Tax [dapaci ty(of [Theldi tylisedin[dal cul atinglits[1999(ai duinder [Section[477A .013[s{lessthan[$650
per[dapita;

(3)helpre-1940Mousi nglper centageldf TheldityUisedlin(dal cul ating1999(@i dltnder [Section[477A .01 3[ik[greater
than12[percent;

(4)The1999bcal [dovernment!(di dof theldi tylunder [Section477A .013[isTkessthan[20[per cent [0f fhelamount That
thelflormul al@i diof (theldi tywoul dhavebeenlif fhelneedlincreaselper centagelwas100per cent; [@nd]

(5){helditylai dibaselof Thelditylused(ih(dal cul atinglai diunder [Section[477A .013(iskssthan[$7[per [Gapita.[]

(i) Theldity(di dibaselfor @G tylisihcreased By $225,000(ih[dal endar year S2000Eb2002@ndEhelrhaximum@mount
of [fbtal (ai dfit (May(fecei velunder [Section[477A.013, [Subdivisi on[9, [par agraph({c), [is{al solincreasedy[$225,000(ih
calendar [year[20000nly, [providedihat: (I

(1) Ehelditylhad@popul ation(df (&t Teast [3,000; 0

(2)tslpopul ati onhadlihcreasedBy(at Teast[B0per cent[ih Thelflen-year (periodéndinglih1997; 0

(3) Ehelditylislocatediouts delof fthellinneapolis-St.[Paul (hetropolitan(stati sti cal [@realasidefi nedByThellUnited
StatesBureauldf thelCensus; [@ndC

(4) @heldityfecei vediessthan[$30per [¢api talin @ dinder [3ection[477A.013, [Subdi vision[9,[for [&i dspayable
in[1999.00

(k) Thelditylai diBaselfor @ldi tyisihcr easedBy[$102,0001h2000@nd(thereafter, [@ndihelhaxi mum@mount [6f fbtal
aid(itmayfriecei veltinder [Section[477A.013, [Subdivi s on(9, [paragraph((c), [is@l solihcreased By [$102,00000h[dal endar
year[2000[0nly, [providedihat: [

(1) Eheldityhasiapopul ationih[1997[0f2,000[0r ore; [

(2)Ihelmet Tax [dapaci tylof [Thelditylisedin[¢al cul ati nglits1999(ai dinder [Section[477A .013[isTessThan[$455
per[dapita;



8514 JOURNAL OFTHEIHOUSE [112THDAY

(3){henetTevylof thelditylused(inlcal cul ating1999(ai diunder [Section(477A .013(iEgreater fhan[$195[per [Gapita;
andd

(4)Thel1999(Ibcal [government(ai d(of fheldityltinder[Section(477A .013[isTkessthan[38[per cent[6f thel@mounthat
thelflormul al@i diof theldi tywoul d(havebeenlif fhelneedlincreaselper centagelwas100percent.[]

() Theldity(di dBasefor [@ldi tyikihcreased By$32,0001h 2001 @ndthereafter, [@ndfhehaxi muml@mount of [fotal
aid(itrhayrece veliinder [Section(477A.013, [Subdivisi on[9, [paragraph{c), ikl solincreasedby($32,000(in[dal endar
year(2001[0nly,[providedihat: [

(1) Eheldityhasi@popul ationih[1998[thatislgreater Than200but TessithanB00; 0
(2){heldity'sirevenueneediisedinldal cul ati ng[ai dsipayabl eih[2000Wasldr eater Than[$200(per [Gapita; [

(3)Ihelditylnetfax [Gapacityfor fheldityisedlih(dal cul atingla@i dslavail abl ein[20000vasléqual [fbldr Tessthan$200
per[dapita; 0

(4){helditylai dibaselof thelditylused(ih(dal cul atinglai diunder [Section[477A .013[ikssthan[$65[per [Capita; [@nd]
(5) Eheldity'sfiormul al@i difior [ai dsipayabl eih[2000Was(dreater ThanZero.[

(m) [T heldi ty(ai diBaselfior [Aldi ty(iklihcreased By $7,200h 2001 @ndthereafter, [@ndfheaxi muml@mount of [fotal
aid(it[rnayecei vellinder[Section(477A.013,Subdivisi on[9, [paragraph({c), isfal solincreasedby($7,200(in[¢al endar
year(2001[0nly,[providedihat: [

(1) Ehelditylhad@popul ationih[1998[that isdreater Than200But Tessthan300; 0

(2)theldity'sidommercial ihdustrial [ercentagelisedihiGal cul ati ngldi dsipayabl elih[2000aslessithanen(percent;
(3) morefhan25[per cent(of [theldi ty'sipopul ati onWasBOyear siol didr [0l der [Accor dingfothe1990Gensus; [
(4)Thelditylai dibaseldf Thelditylused(ih(dal cul atinglai diunder [Section[477A .013[ikssthan[$15[per [Capita; @nd]
(5) theldity'sifiormul al@i dfior [ai dsipayabl elih[2000Was(dreater thanZero.[

(n) T helditylai diBasefor [@Alci tylislincreasedby($45,0000n 2001 [@ndIher eafter [Andby@n[additi onal [($50,0000n
cal endar [Years'2002[10[2011, Landthelmaxi mumamount[of (fotal Cai dlit(maytece velinder [$ection[477A.013,
subdivision(®, Paragraphl{c), i@l solincreasedBy[$45,000(h[dal endar year 2001[6nly, [@ndBy$50,000(ih(dal endar
year(2002[0nly, [providedihat: [

(1) GEhelmet Fax [dapaci ty(of [Theldi tylisedin[dal cul ati ngliltsi2000&i dlinder [Section[477A.013(isIessthan[$810
per[dapita;

(2) Ehelpopul ati on[of [theldi tyldecl i nedlforelfhanfivolper cent etween[1988@nd[1998; (1

(3)IhemetMevy(dfthelditylusedlinldal cul ating[2000(@i diinder [Section477A.013(i5greater Than[$240(per [Gapita;
andd

(4)Theldityfecei vediessthan[$36[per [¢api talin & dlinder [$Section[477A.013, [3ubdivisi on[9,for (2 dslpayable
in[2000.00
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(0) [T heldity(ai dbaselflor @i tylwi th@lpopul ati on[6f [10,000(dr hor elwhi chlisTbcatedldutsi delof fthelSeven-county
metropolitan(arealisiihcreasedin[2002[@ndthereafter, [andfhelmhaxi mum@mount [of [fotal (@i dlit hayfecei velinder
section(477A.013,8ubdivis on[9, [paragraph{b) (or [{c), [is@l solihcreased(inhldal endar year 2002[dnly, By@n@mount
equal [folthellesser [0f : (1

(1)(i) Ehefiotal Popul ati on(df theld ty, @sldeter mi ned By Thellini ted[StatesBur eau(df thelCensus, ihthel2000(densus,
(i) i nus,000, [iii) f mes60; 6r [

(2)$2,500,000.0

(p)Mhelditylai dBaselisihcreasedBy$50,000h(2002@ndthereafter, [@ndthelhaxi mumi@mountdf fotal @i dlit thay
receivellnder [Section[477A.013, [Subdivision[, [paragraphl{c), [is[al solihcreased by [$50,000(h[dal endar year 2002
only,[providedithat: ]

(1) {helditylisTocatedlinfhelSeven-countylmetropolitan(area; [
(2)(itsipopul ationin[20000kbetween[10,000[and20,000; [@andC
(3)(itsidommercial [ihdustrial [percentage, [@sldal cul ated(fbor [di ty(@ d[payabl eih[2001, Mvasigreater Than[25[per cent.

(q)Theldityl@i dBasefor [@ldi tylisihcreasedBy$150,000(hdal endar Mear 200202011 @ndfhelraximum@mount
of [fotal (@i dit[fhayrecei vellinder [Section(477A 013, [Subdivi s on[9, [paragraphl{c), [is[al solincreasedby($150,000(n
calendar year (2002[0nly, [providedthat: [

(1) Eheldityhad@popul ation(df(at Teast [3,000but (holmor elfhan(4,000ih[1999;
(2)itsthomelgountylikIocatedwi thinlthelSeven-countymetropolitan@rea;
(3)itslpre-1940Mousi nglper centagelislkessithan15[percent; [@ndO

(4)(ixs(ditynet Tax [Capaci ty[per [dapi talfior Taxesipayabl eih[2000(ikIkessthan[$900(per [Gapita.[]

(N [Thelditylai dbasefor [Aldi tylisincreasedTy[$200,000begi nninglinldal endar Year [2003[and(Thelnaximum

$200,000(ih(dal endar [year 2003[anly, [Provi dedthat fhelditylGualifi edfor [@nlihcreaselihliomestead@nd@gricul tural
credit[@idnder M aws1995, [dhapter (264, [@rticl e8, [Section18. ]

[EFFECTIVEDAT E.] (ThisiSecti onlis&ffecti velfor @i dpayabl ih[2002@ndthereafter, Exceptfhat [Paragraph ()
isleffectivelbBeginningith (@i dlpayabl lin(2003.[1

Sec.[10.MMinnesotal$tatutes2001[Suppl ement, [Section477A.0123, lisl@mendedfbead: [
477A.0123[REIMBURSEM ENT [OFICOUNTY [FORICERTAINOUT-OF-HOMEPLACEMENT.]O

Subdivisionfl.[JAIDIPAY MENTS.]((8) [n(dal endar Mear 26632004 @ndthereafter, theldommi ssioner [6f [fevenue
shall e mbur seldachldounty(for [@Porti on[af theldonfederal [Shar eldf Theldost [0f [But-of -homelpl acement [provi dedithe
commi ssi oner [Gf Human(Servi ces, thidonsul tati onvi ththeldommi ssi oner [Gf [Correcti ons, [Certi fi estoltheldommi ssioner
of (fevenuelihatCaccuratel dlatalis avail abl efolimak elthel&i dldeterminati on[luinder [thi sC$ecti on. (T helamount [of
rei mbursement i@per cent [(0f (theldounty' slaver agefonfederal [shar eldf [Theldost [fior [ut-of -homelpl acement for the
mostfecentfhreeldal endar Mear sifor vhi chidatalis@vail abl e.[Theldommi ssioner [shal | [PayThefd diunder fhelSchedul e
used(for Tocal [gover nment(ai dipaymentsitiinder [Section(477A.015.0
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(b)[For @i dsipayabl elihldal endar Year 26632004, Thelper cent [Gf [rei mbur sement(ih[par agraph((g) shal | Belequal to
thelfnaxi mumper centagelpossi bl e, Wipfo30per cent, [that [doesmot [dausefhelpayment [folanyldountylinthelSeven
county(thetropolitan(areafolexceeditheldifferencelbetween (L) Fheldmount(of & dEt-EBEehedt&e&%Eeeerve@al cul ated
for [ﬂhem:ounty[ﬂnm:al endar @'ear EEGGBBEOOMMnder [$ection E273 1398, [ B

zeeeEwbdlwsonEZ [ﬂncl ud| nq _y@ddltlonﬁlieterml nedﬁllnderE'bectlonBW?A 07, @nd[ﬂ_)[ﬂhe@mount@f@_nymd

reducti onslflor fhelstatelfakeover [df [Gourtsidontai nedih Il aws2001, [Fir st [Bpeci al [Sessi onGhapter (3, [@rti cl 8. TFor
ai ds[payabl elin[26842005[andhereafter, Thelper cent[of [fei mbur sementtnder [paragraph((a) (shal | eléqual [fblthe
percent[of [fiel mbursement [deter mi ned(for [dal endar [year 26632004, [@dj usted(Solthat fthelfotal [paymentsiunder this
sectionldolnot[éxceedthel@ppropriati onunder [Section477A.03,[Subdivision[2, [paragraph(e). [

(c)OFor [pur posesLaf [Thi sCecti on, Clout-of -homelpl acement” [ineansihepl acement [of GaLchil dlin[@L¢hil d[¢aring
ingtitution(@rshelter licensediinder WMinnesotalRul es, [farts@545.0905fbQ545.1125, ih@groupfiomelicensedinder
MinnesotalRul es, [parts[9545.14000{09545. 1480, [infamil yfoster [dar elor [groupBamil yfoster [darelli censedlinder
MinnesotalRRul es, [parts9545.0010{b0545.0260, Or [@ldorrecti onal [facili ty[pursuant fbl@aldourt[6rder Winder vhichla
countyf(Soci al [Serviceslagencyldr [@countyldorrecti onal [Agencyhasbeen@ss gnedresponsi bilityfor fhelplacement.[

Subd.2.[JDETERMINATIONOFMNONFEDERA L [SHAREOFICOST S.][() BylJanuary(1,2002, [éach[dounty
shall [reportthefoll owi nglihformati onfbitheldommi ssi oner siaf Humaniservi cesiandIdor recti ons, EhelSepar ateldmounts
pai dlout [of [its[$oci al [$ervi celagencybudget [andlits ¢orrecti onslbudget For Lout-of-homelpl acementlin[¢al endar
years[1998, 1999, @nd2000, @ ongi thithelAumber [Gf [daseldaysiassoci ated Wi th theléxpendituresifromBachBudget.
By arch(15,[2002, theldommissi oner [af [Human(Ser vi ces, [thionsul tati on i ththeldommi ssi oner [df (Cor rections, shal |
certifylibfheldommissi oner [0f Mevenuelandibihellegid ati veldommitteesiriesponsi bl elfor Tocal [Jovernment(di dsiand
out-of-homelblacementfunding, Cwhether thedatal TeportedLinder [(thisTsubdivisionCaccuratel yTeflectstotal
expendituresbyldountiesfor [But-of-homelpl acement(dosts. [

(b)ByJanuary[1[of [¢al endar [year 26642003 [@ndther eafter, [@ach[Gounty(shal | (Beport otheldommi ssi oner siof
human(Services@ndidorrecti onsthelSeparateldmountsipai didut [0f [itsiSoci al [Servi celdgencyBudget @ndlitsidorrections
budget for [But-of-homelpl acementihfheldal endar earsiyear fivolyear sbeforelfheldurrent(dal endar Year [@ onglwith
thelnumber [0f [Gaseldays@ssoci atedwi th[thelexpendituresfromigachBudget. [

(c)Wintil @ ther Eheldommi ssi oner [af Humanl(Servi ceslar [Cor recti onsldevel opsianaother imechani smifor (ol | ectingl@nd
verifyingldataldn(dut-of-homelpl acements, l@ndithellegi sl aturel@uthorizestheliselaf thatdata, fheldataldol | ectedinder
thisiSubdivisionlshal l Belisedfoldal cul atelpaymentsiunder [Subdivi s on (. [T heldommi ssi oner [Gf Human(Servicesishal |
certifylthelinformati onfoftheldommi ssi oner [0f (MevenueByJul y[1[of fhelyear [pri or folfhe@i dipayment.[]

Sec.[11.MMinnesotal$tatutes2001[Suppl ement, [Section477A..03,[Subdivision[2, isi@mendedfolread: [

Subd.[2.[TJANNUA L [A PPROPRIATION.] [{a) LA [sum[suffi ci ent [Holdli schar gelheldluti esiimposed by [$ections
477A.011ib477A .014l@nnual ly@ppropriatedfromiheldeneral fundibtheldommissioner [0f [devenue. [

(b)[Aidpaymentsfioldounti esluinder [Section[477A.0121[&relli mited[fo[$20,265,00000n[1996. TA i d[paymentslio
countiesinder [Section(477A.0121@relimitedibl$27,571,6250n[1997.[For @i dipayabl ein[1998[andiher eafter, the
total [3i dspai dliinder [$ection[477A .0121[&relfhelamountslcertifi edfolbelpai dlinEhelpreviouslyear, [&dj ustedfor
inflation[@s[providedtnder(Subdivision(3.0

(c)(i) IFor[ai ds[payabl elin[1998[@ndthereafter, fhelfotal (@i ds[pai difoldountiesiuinder [Section[477A.0122[arelfhe
amounts(dertifi edfbBelpai diinfhelpreviousiyear, @djustedfor [infl ati on@siprovi dedtinder [Subdivision[3.[

(i1)[AidigaymentsibiCounti esinder [Sectiond77A..01221h[2000(&r efurther thereased By @n@dditi onal $20,000,000
in[2000.00
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(d)[Aidipaymentsliblditi eslin2002[Under [Sectiond77A.013, Subdivi sion[9, @r elli mi tedfbfhel@mountsdertified b
belpai dihhelpreviousyear, [@dj usted(for ihfl ati on@siprovi dedih(Subdi vi s on(3, [@ndlihcreasedBy($140,000,000. [For
ai dsipayabl elih[2003, fhelibtal [d@i dsipai diunder [Sectiond77A.013, [Subdivision[9, [@reffhel@dmountsicertifi edfobelpai d
infthelprevi ousiylear, [Edjusted(for ihfl ati onl@sprovi deddnder [Subdivi s on(3. [For [@ dsipayabl elin[2004, fhelibtal ([dids
pai diunder(Section477A.013,[Subdivisi on9, @relfhel@mountsidertifi edfbobelpai dlinthelprevi ousiyear, [adjustedfor
infl ati onfas[provideddinder [Subdivisi on[3, [@ndlincreasedbyfheldamount [Gertifi ed Toelpai dlin[2003Winder [Section
477A.06.[For(ai dsipayabl eih2005@ndiheresfter, thelfotal [@ dsipai didnder [Sectiond77A..013,[Subdivision[9, [@relfthe
amountsl¢ertifi ed@olbepai dlinBhelprevi ousiyear, [adjustedor [infl ati onGasCprovi dedinder [$ubdivision[3.0T he
additional [@mount@uthorizedunder [Subdivi s onl4[isnotihcl udediwhen(dal cul atingthel@ppropriati on i mitsidnder
thisiparagraph.

(e) Rei mbursementsirnadelfoldounti esitinder [Section(477A.0123[ih[dal endar [Year [26642005[andThereafter [@re
li mitedblan@mountéqual Bbfhemaxi mum@ | owed@ppropriati onlunder fthi siSecti onlih Ehelpreviousiyear, imultiplied
bylalpercent[folbelastabl i shed by Taw. [If (nolper centlikléstabl i shedbylaw, Thelappraopri ati on(isli mitedfothefbtal
amount [@ppropriatedfor thisipur poselihfhelpreviousiyear. [

[EFFECTIVEDAT E.] T hisSecti onlisleffecti velbegi nningwith(di dspayabl elin[2004.

Sec.[12.MMinnesotalStatutes2001[Suppl ement, [Section477A.07,[Subdivision2, isi@mendedfolread: [

Subd.[2.[TJCOUNTY [AID.] (EachCtounty'sCa dCamount [for C2003Cdetermi nedCunder [subdivision[10must[be
permanentty(dddedfolhel¢ounty's;2003[homestead@ndagri cul tural [eredit[@i dibaseldeterminedlinder [$ection
273.1398Fertardhayabte, ($ubdivis on[2,[andpai d[In[2003[@spart [of (Theltounty'sThomesteadlandlagri cul tural
credit(aid. Mt [Then Mecomeslalper manent [part (of (Theldounty'sthomestead@nd@gri cul tural [dredit(ai dbaselfor (aid
payabl eih[2004. MEach[dounty'siadi dl@amount for 2004 [deter mi nedUnder [Subdi visi on [ hust Depermanentty@dded
toltheldounty's2004[Homesteadi@ndiagri cul tural [Credit(di d Basefortarctfpayabteldeter mi nedUnder (Section273.1398,

permanentpart(dftheldounty'sthomesteadland@gri cul tural [dredit(di dBaselfor [@i dipayabl ein[2005.01

[EFFECTIVEIDAT E.] T hisSecti onlisleffecti velbegi nningwith(di dspayabl e[ih[2003.0

ARTICLEQO
ECONOMICIDEVELOPMENTO
Section1.[Minnesotal$tatutes2000, [Section[272.0212, [Subdivision(4, [isl@mendedfblfead: [
Subd.[4.[DEFINITIONS.] [{(a) [For [pur poseslof thi s[Secti on, Thelfol | owi ngfermshavefhelfheani ngsldiven.[

(b)MQualifiediproperty" heansatassBtand(dl assl, (3,4, @ndBproperty@sidefinedih(Section273.13that isTbcated
in@Zonelandisiewl yldonstructed@fter theZonelwasides gnated, ihcl udingfhelandihat [Gontai nsthelimprovements.

(c)01Zone" heans@border [di tyldevel opment Zoneldes gnatedunder [Thelprovi s onslof [Section(469.1731.00

[EFFECTIVEIDAT E.] O hislSecti onlisléffecti velbegi nni ngfor [assessment [Year [2003. [

Sec.2.[IMinnesotalS$tatutes2001[Suppl ement, [Section[469. 1734, [Subdi visi on(6, islamendediblread: (I

Subd.B.[MISALESTAXEXEMPTION; EQUIPMENT;[CONSTRUCTIONIMATERIALS.] () (Thelgrosslrece pts
from(thelSal elof mhachi neryl@ndléqui pment@ndfepai r [partsiareléxemptfrom(iaxationUnder [dhapter [297A ,[if the
machineryl@ndéquipment:[]

(1) @relusedlihdonnecti oniwith(ar adelor [Busi ness; [
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(2)[@relplacedlin(Servicelinlaldityfhat(islauthori zed{oldes gnatelazonelinder [Section[469. 1731, [fegardl ess[of
whether[fhelmachi nery@ndequi pment [@relusedlih[dZone; [@nd

(3) havel@useful Tifelof 12[monthsidr hore. [
(b) T helgrossirece ptsifromthelSal eldf [Gonstructi onlmaterial siar eléxempt, [if Theylarelisedfoldonstruct: [

(D [@facilityfor Wselin(afradeldr bus nesslocatedin @i tythatislauthori zed(foldes gnatelazoneltinder [Section
469.1731, fegardl essiof Wwhether TthelfiacilityisTocatedih[@Zone; [6r [

(2)MousinglthatisTocatedih[@Zone.[]

Thelexemptionslunder thi siparagraph@ppl yiegardl essidf whether Thelpur chaselisihadeBytheldwner, Theluser, [Gr
aldontractor.l]

(¢)[A[purchaser hay(d ai m@nExempti onunder thi siSubdi vi s on for fax dn fhelpur chasesuplib, [But Aot Ex ceeding:
(1) Ehel@mount[df thelfiax(dredit[dertifi catesifiece vedfromlthelgity, TessC]

(2)ChnytaxCtreditCtertifi cates LisedCLinder [thelprovis onsCof [subdivisionsCALaNd b, Candsection[469.1732,
subdivision[2.0]

(d) Mhelfax[on(sal eslof [itemsiexemptediunder [thi siSubdi visi onishal | Belimposediand(dol | ected(as(if theldpplicable
ratelinder (Section297A.62(appli ed. Mpon[@ppli cationDythelpur chaser, [Bnformsprescri bed Bytheldommissioner,
alrefundlequal [fblthelfaxpai dishal | Belpai dibihelpurchaser. [T hel@ppli cati onmustlincl udelsufficientinformation
tolpermitfheldommissi oner folverifylthelSal esltax [pai di@ndtheld i gibilitylof fheldl aimantiblrecei veltheldredit.[MNo
morelfhanfwol@pplicati onslior [fefundsithaybelfil edUnder [thi siSubdivisi onlinfaléal endar [year . [T he[provisi onslof
section[289A .40 applyolthetefundsipayabl eCuinder [ihi s[subdivision. (1T herelisannual lyCappropriatediolihe
commi ssi oner [Gf fevenuelthel@dmount fequi red fbrakelfhelrefunds, Mvhi chthust [Beldeductedfromthel@mount(cf the
city's@ll ocationinder [$ection[469.169, [3ubdivision[12, [That femai nsCavai | abl elandlitsli mitation[linder [$ection
469.1735.Theldmount foBelfefundedishal | Bear hter est @t fhelratelih(Section[270. 76[ff omiheldatefhelrefundidaim
i il edwith[theldommissioner.[]

[EFFECTIVEDAT E.] I hi sSecti onlikleffecti velfor [Sal esihadelafter [Junel30,(2002.

Sec.[3.[IMinnesotalStatutes2001[Suppl ement, [Section[469. 1763, [Subdi visi on(6, islamendediblread: (I

Subd.B.MMPOOLINGPERMITTEDFORDEFI CITS.][(B) T hislSubdivis on@ppli esidnl yfoldi stri ctsffor Mhi chithe
request for[dertifi cati onvasimadeBef orelA ugust [1,[2001, @ndiwi thout Fegar dibwhether Thelrlequest for [dertification
waslhadelprior flAugust1,[1979.00

(b) T helmunici palityfor Theldi stri ctinay(fransfer [Avail abl elincrement sifirom@nother [ax [increment [fi nancing
districtlocatedlinthelrnunicipality, [if fhelfransfer [isihecessary(folel i mi natelaldefi cit[infheldi strict @olwvhi chfhe
incrementsi@relfiransferred. [A [defi citihheldi stri ct for [pur posesiaf thi sisubdivi st oneansithel esser [of theffol lowing
twolamounts:[]

(D (i) Thel@mount[duelduringtheldal endar [year [folpay(preexisting(dbli gati onsiof theldi strict; hinusC]

(i) fhefotal ihcrementsivbeldol | ectedfromiproperti eslocatediwi thinitheldi stri ctthat @rel@vai | abl effor fhelcal endar
year; plus]

(iii) fotal [thcrementsirom{properti eslibcatedih[Gther [di strictslihthelmuni ci palitylthat [8r elavai | abl elfoBelisedfo
meettheldi strict'siabli gati onslunder fthi siSecti on, Excl udinglthi siSubdi visi on, @r [Gther [rovi s onsiaf [aw(but Excluding
alSpeci al [faxUnder [Section(469.1791@ndtheldrant[Programiinder M aws1997, [Ghapter 231, @rti cl e, [Section[19, [Gr
Laws2001, [First[peci al [$essionlchapter (5); [6r
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(2) Eheleductionlinlincrements{col | ectedfromiproperti eslbcatedintheldi stri ctfor [theldal endar year [@slalriesult
of thelchangeslih(dl assiratesihllaws1997, [Ghapter (231, @rti cl e1; [N aws1998, [chapter (389, @rti cl e2; @ndl aws1999,
chapter243,[@and I aws2001, [First[$peci al [Sessi on[chapter (3, [or [Theleli mi nati on[of fhelgeneral [educati onfax Tevy
under [l aws2001, [First[$pecial [Sessi onldhapter (5.0

(c)[A[preexistinglabligationlfheans: [

(1) Mondslissuedandsol dbeforelAugust1,[2001, [or (bondslikssued(pur suant [{o@bi ndi ngldontract[Mequiringfhe
i ssuancelof (hondsCénteredlintolbeforelJul y[1, 2001, CandbondsCissuedtoltefund[suchCbondslor [Rolteimburse
expendituresiadelih[donjunctioniWith(alsi gnedidontractual [AgreementleénteredlintobeforelA ugust[1,2001, folthe
extent(thatthelBondsiarelSecuredbylalpl edgeldf incrementsifromlfhefaxihcrement fi nancing(di strict; [@nd0

(2)BindingldontractsienteredlihtoBeforelA ugust 1, 2001, fbfhelextent fhat theldontractsirequi relfaymentsiSecured
by(apl edgeldfincrementsfromthelfiaxincrementfinancing(district.[]

(d)helmunici palityimayrequireddevel opment@uthority, Gther than@Seaway(port@uthority, iolftansfer @vailable
incrementsffor @ny(df itstaxihcrement(financingldi stri ctsihfhelthuni ci pal i tyfblmakelup@nihsuffi ciencyihi@nother
districtihhelthunicipality, fegardl essiaf whether theldi stri ctiwasiestabli shed by theldevel opmentlauthorityldr @nother
devel opment[authority. [T hi sfauthority@ppli esthotwi thstandinglany llawdol@hel¢ontrary, (but [@ppli esConl yHola
devel opment(authoritylthat: [

(1) Waslestabli shedBythelthunicipality; [6r[

(2)@helgoverningUbodyLof Cvhi chsCappoi nted, Cintwhol elor Cpart, Chy(thelmuni ci palityCor Lan[offi cer [of (the
muni ¢i palitylor Divhi ch[¢onsi sts, [inivhol elor [bart, [of inember slof (helgoverningbodylof fheltnunicipality. [T he
muni ¢i palityhayselthi siduthoritylonly(after it MasHi rstiised@ | [@vail abl eihcrementsiof Ehelrecel vingdevel opment
authority(blel i mi natelthelihsuffi ciencylandlexerci sed@nyper mitted@cti oninder [Section(469.1792, [Subdivision[3,
for [preexi sting(di stri ctslof (thelfiecel vingldevel opment[@uthori tyfblel i minatelfhelihsufficiency.[

(e)Mhelauthoritydnder thisisubdivi s onfbiSpendfax ihcrementsiouts deldf thelarealdf theldi strictfromihi chithe
taxlihcrementsiwereldoll ected: [

(1) haylonlybelexerci sed(dfter [Obtai ning@pproval [6f Thellseldf thelihcrements, Tthiriting, By Theldommi ssioner
of lMevenue; [

(2)[san[eéxcepti onofheldestri ctionsinder [$ection[469.176, [subdivision4i ,[andthelother [provisi onslofThis
section, [@ndihelpercentagelbestrictionsiinder [Subdivis on2ust heldal cul ated(after [deducti nglihcrementsiSpent
under [thi s[Subdi visi onfromhelibtal (ihcrementslfor Eheldistrict; @ndd

(3) @ppliesiiotwithstandingthelprovisi onslaf [thelT ax Mncrement [Fi nancinglA ctinleffect [for [di stri ctsfor hich
thelequest [for [Gertifi cati onWasimadeBbeforelJunel30, 1982, [or [anyother Tawfoheldontrary.[]

(f) [T @lpreexi stingldbli gati onrequi restheldevel opment@uthori tytblpay@n@mountthat 151 mitedfbfhelihcrement
fromitheldi stri ctldr [@Specifi cldevel opment i thintheldi stri ctl@nd(if fheldbl i gati onlriequi resipayi ngldhi gher @mount
tofthelextent fhat ihcrementsarelavail abl e, thelmuni ci palityimaydeter mi nelfhat thel@mount dueltinder fhefpreexisting
obligationéqual slthelhi gher [@mount@ndimaylauthori zelthelfransfer [0f ihcrementsidnder thi siSubdi vi s onfblpay(p
tolthelhi gher[@mount. I heléxi stenceldf [@quaranteeldf(dbli gati onsBythelihdivi dual [Gr [enti tyThat hvoul driecei velthe
paymentUnder [thi siparagraph(isidi sregardedihtheldetermination(df (€ligibilityblpool inder thisSubdivision.Mhe
authority(ibliransfer [incrementsiunder [thi sipar agraphmay(onl ybelusedibfhelextent fhat Thelpayment [of [@l | [Other
preexisting(abligati onslinthelthuni ci pal itylduelduri ngltheldal endar Year havebeen(Satisfied.[]

[EFFECTIVEDAT E.] O hisSecti on[iseffecti velfor ihcrementsipayabl elin[2002[@ndthereafter. (I
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Sec.[4.[IMinnesotalStatutes2001[Suppl ement, [Section[469.1792, [Subdi visi on 1, isl@amendediblread: (I
Subdivision[1. [IISCOPE.] (T his[Secti on(applieslonl yfol@n@uthorityiith Epreexi sting(di stri ctfor hi ch: [

(DtyFhelihcrementsifromtheldi stri ctverelihsuffi ci ent fblpay [Preexi stinglobl i gati ons@s@resul t [of theldl asslriate
changesiar theld i minati on[of fhelState-determi nedigener al [éducati on[propertyaxTevydnder [thislact, [6r Both; [0r

H{(2)(I) Theldevel opment[@uthority has@bi ndi ngldontract with@per sonfequiringthel@uthorityfolpayioihe
person@nBmount%at@aylot@xceed[fhe@wcrement[ﬂom[fhell strl Ctlr B@peufl clevel opmentM/lthl n[thel| grict

[EFFECTIVEDAT E.] ThislgSecti onlisléffecti velfor [Acti onsiiaken(@ndresol uti onsidpproved(dfter [Junel30,[2002.

Sec. [5.[IMinnesotal$tatutes2000, [Secti on[469.1813, islamended Byaddi nglalsubdi vis onlibead: [

Subd.Bb.[EXTENDEDDURATIONMLIMIT.] [{a) Motwithstandingthelprovis onsidf[Subdivision®, @palitical
subdivi s onltay(grant@n(abatement fior [@peri od[df [Wpfo20years, if Theldbatement(isfor [@lqual ifiedBusiness. [

(b) [T obBeldqualifiedBus nessitbr [pur posesiof thi sisubdivisi on, @t Teast [BOPer cent [df Thelpayrol | [Of Theldperations
of thelBusi nessithat[qual ifyfor fheld@batementtust Befor [E@mpl oyeesiengagedihidneldf Ehelfol | owi ngllinesiaf Busi ness
or [@nyldombination(df them: 1

(1) hanufacturing;
(2)[Egricultural [processing; 1

(3)ining; [
(4) [Mesearchlandldevel opment; [

(5)Wwarehousing;[gr[]
(6)[qualifiedhighfechnol ogy.

(0 (1) MM anufacturing” [heanslthelmaterial [Stagi ngl@ndproducti on[of [fangi bl elper sonal [propertyBy(procedures
commonlylregardedi@simanufacturing, processing, fabri cation, [@r @ssembli ngiwhi chichangesiSomelexi stingmaterial
intomew(shapes,mewldualities,[dr few(dombinations.

(2Mining" hasthelmeani ngldivenlin(Section®13(c) [of fhelnternal (RevenuelCodel6f[1986.

(3)[MAgricultural [processing” Iheanslransfor ming, [Backaging, [Sorting, (dr [gradi ngllivestock @r [ivestock [products,
agricultural [dommoditi es, [Gr [pl antsior (Bl ant [Productsintoldoodslthat Ereltised for ihter medi ateldr [fi nal Gonsumption
includingldoodsl{for honfoodlse.]
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(4)[Researchl@ndidevel opment” heansiqual i fi edIresear chiasidefi nediihSecti ond1(d) (of thelhternal RevenuelCode
0f[1986.0

(5)DQualifiedighfechnol ogy" [heansioneldr mor elof thelfol lowing@ctivities. [

(i) [@dvancedidomputing, Whichlik@nyfechnol ogydsedlihfheldes gnlandidevel opment [0f [@ny(df [Thelfol lowing: [

(A) Bomputer hardware@nd(Software; [

(B)[dataldommuni cations; @nd[]
(Q)lihformation(fechnol ogies; [

(i) [Advancedinaterial s,Wvhi ch[@relinaterial shvith[éngi neered(broperti esiereatedThr oughfheldevel opment[of
specializedprocessiandiSynthesi sfiechnol ogy; [

(iii) Bi otechnol ogy, Mhi chlislany(iechnol ogy(that sesllivingdrgani sms, [@el | s, thacromol ecul es, [ti croorgani sms,
or[substancesFrom0ivingLorgani smstolimakelbr Cmodifyalproduct, improvelplantsCorCanimal s,Cor [devel op
mi croorgani smsifor [Wseful [pur poses; [

(iv) [ ectroni cltlevicelechnol ogy, [Whichlis[anyliechnol ogy(ihat [invol ves i crodl ectroni cs, [$emiconductors,
€ ectroni clégui pment, @ndlihstrumentati on, [rbdi offrequency, Ithi crowave, @ndimillimeter [ ectroni cs, @ndidptical @nd
optic-el ectrical [devi ces, [0r [dataland(di gital [Gommuni cati ons@nd(imagingldevi ces; [

(V)[enqineering(dr Thaboratory(testinglrel atedfbtheldevel opment[df [Alproduct; [

(vi)(fechnologylthat[ assistslin[thel Assessment[br [preventionlof (threats or [ damageltolhumanthealthlor [the
environment, ihcluding, But Aot i mited b, [Envi ronmental [dl eanupfiechnol ogy, [pal | uti on[preventi onfechnol ogy, [Or
devel opment [of [@l ternativelénergySources,; [

(vii) hedi cal [devi celfechnol ogy, Mvhi chlislanyfechnol ogylthat ihvol vesimedi cal [8qui pment [Gr [Broductsidther than
apharmaceuti cal [product fhat hasfherapeuti cldr [di agnosti cival ueland(isiegul ated; [0r (1

(viii) @dvanceditehi cl eslfechnol ogywhi chliki@ny(fechnol ogy(that invol vesiél ectri cliehi cl es, [hybri divehi cl es, [or
alternativelfue Wehicl es, [0r [domponentsidsedlihfheldonstructi on(Gf [l ectri clvehi cl es, [Rybri divehi cl es, [dr @l ternative
fuel (vehi cl es. MA N ectri cllehi cl elis@moadilehi cl elfhat [dr awspropul si onféner gylonl yfrom@non-boar dSour celdf
d ectrical [énergy. TA Rybri divehi cl elis@iioadMehi cl elfhat [dan(draw(propul si onléner gyfromiboth@donsumabl efuel
and@fechargeabl elénergylstorageSystem. ]

(d) @ hefauthorityfoldrantmew@batementsiunder [thi siSubdivis onlexpiresionJuly1,[2004.1

Sec.[6.Laws1995, [6hapter (264, [@rti cl e[B, [Secti on[45, [Subdivisi on[1, [aslamended byl aws[1996, [¢hapter (471,
articled, [Section[22, @ndILaws1997, [dhapter (231, [@rti cl 10, [Section[13, isl@mendedibread: (]

Subdivisionll.MICREATIONOFPROJECT S.] () [An[@uthoritymay(dreateldhious ngriepl acementprojectnder
sections[44(ib(47,[@sprovidedlin(thisSection.

(b)[For @helditieslof (Crystal,[Fridl ey, [Ri chfiel d, Bnd[Col umbi alHei ghts, [Thelauthoritymay[des gnatellipfio50
parcel sihitheldi tyfbbelihcl udedihi@hous nglrepl acementdi stri ct. Blolmhorelthan fen(gar cel sihayBelihcl udedlihyear
oneldf theldistrict,ithUpiblienadditional [par cel saddedibiheldi stri ctthl@achlcf thelfol | owi nghi nelyears. [For the
citieslofMinneapolis,[$t. [Paul ,[andDul uth, [Bach[@uthoritymhaydes gnateltipfbrAosnot horefhan200parcel slin
theldityfbbelihcl udedin@hous ngrepl acement(di strict[Over Thelli felof (theldi strict. [T helonl ylpar cel sithat haybe
includedin@district@rel(ll) Macant(d tes,[(2) [par cel sldontai ningMacantfiouses, [0r [(B) [Par cel sidontai ninghiousesithat

areltructurallySubstandard, @sidefinedinWinnesotalBtatutes, [Section469.174, [Subdivision10.0]
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(c)helditylihiwhichithelduthoritylisTocatedimhust [fayat Teast25[per cent (6f Theliousi ngrepl acement [Broject [Gosts
fromlitsigeneral fund, [@propertyfax Tevy, [0r [dther [nrestri ctedimhoney, (ot ihcl udingax ihcrements. [

(d) [T helfiousi nglrepl acement [di stri ct [pl anmust havelaslitsiSol elobj ect fhe@cqui siti on[of [par cel sfior Thelpurpose
of [prepari nglthelsi tefobel$ol dfior inar ket Matehousi ng. A sflised(iinhi s($ection, (Mmarket[fatelhousing" [ineans
housi nglthat hasl{arnarketWal uelthat [doesihot [éxceed150per cent[of (Thel@veragelnarket [Wal uelof [$ingl e-family
housinglinthatmunicipality.O

Sec.[7.0ICITY [OFALBERTIMEA; TAXINCREMENT [FINANCINGDISTRICT.]O

Subdivisionf.MMAUTHORIZATION.] TheldoverningBody(of Theldity(of (Al bert [l ealthay(dreateldriedevel opment
tax(ihcrementfinancing(district@siprovidedlihfhi siSection. [T heldity[dr [itsiport@uthoritymayBethellauthority" for
thelpurposesidf M innesotalBtatutes, [Sections469.174{0(469.179.01

meaningsldivenfhem.d

(b)[(1'Redevel opment (parcel " OmeansithelpropertyCinCthelcityClof (AT bert (L ealbounded by M ain(Street,
Garfiel dlAvenue, [Front [Btreet, Thellni onPacifi clriai | way i ne, @ndAl bert [ eallbke. (I

(c)OReconstructionlparce " [ineansthelpropertylinheldity[df (A bert (I ealdlescribedasTiot (1, (bl ock [, Habben
First/Addition.[d

Subd.[B.(MSPECIAL IRULES.] [{a) [T heldistrict[éstabli shedinder [Thi s $ecti onlis[subj ect[Hothelprovisi onsLof
MinnesotalStatutes, [Sections/469.174fb(469.179, [except@siprovidedihthisSubdivision.[

(b)Mheldistrictmayldonsi st(af Thelfedevel opment [par cel [@ndthelfeconstruction(parcel . (1

(c)MinnesotalBtatutes, [Section(469.174, [Subdivision10, [paragraph({f), [doesnot[@ppl yTotheldistrict, @nd(if the
city[inds(that[Theltedevel opment[parcel [ineetstheltriteri aldescribed(in[Minnesotal Btatutes, [$ection(469.174,
subdivision10,[paragraph({l), [d auseil), ThenBothhelfedevel opment(Bar cel @ndihelfieconstruction(parcel [@ndlthe
districtlasiamhol eldreldonsi deredblmect fhoseldriteria.[]

(d)[Expenditureslior [Ectiviti es, [@sidefi nedih Wi nnesotal3tatutes, [Section(469.1 763, Subdivision[1, [Paragraph(b),
anywherelwithinltheldistrict@reldonsi dereddostsiaf [Gor rectingldonditi onslthat @l owldesi gnati on(df [fedevel opment
digtrictsiwithi nthelfheani nglof M i nnesotal$tatutes, [Section(469.176,[Subdivision(4].[]

(e)[For thelpurposesiaf Vi nnesotalHtatutes, [Section(469.1763, [Subdivi s on(3, [Expendituresion fhelfedevel opment
parcel [arelgons der edfblhavebeenléxpendedidn(an@cti vityli thintheldi stri ctif [@qual ifyi ngl@cti on[dccursiwithin
tenlyeargiafter [Gertification(gf Theldistrict. [

[EFFECTIVEIDAT E.] T hi s[gecti onlikleffecti velliponTocal Approval [inféompliancelwithfhelfequirementsiof
MinnesotalStatutes, [Section[645.021.01

Sec.[8.[JRUSHFORDTAXINCREMENT[FINANCINGIEXTENSION.]O

TheldoverningBody(df Theldity[of [Rushfordihay(d ectfbléxtendtheldurati on(of litsldowntown edevel opment [fax
increment [financing(di strictByupfofivoladditional [Years.[

[EFFECTIVEDAT E.] 0This[Sectionliseffecti veltipondompliancelwi th thelfequi rementsiof M i nnesotalBtatutes,
sections(469.1782, [Subdivision(2;[@nd645.021.
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Sec.9.0ICITY [OFMINNEAPOLISTTAXINCREMENTDISTRICT; IDURATIONIEXTENSION.] O

(a)Wpon@pproval of theldityldouncil [Gf theld ty(6f Wi nneapolis, ThelWi nneapoli sidommunitydevel opment @gency
may, fotwithstandingMinnesotalJtatutes, [Sectioni469. 176, Subdivision b, Extendfheldur ati oniaf thelgast Hennepin
andWniversityfaxihcrement(districtfor@period(cf UpfbSevenMears, [Gr [Until @ | @mountsipayabl efbltheldevel opers
andiblfhel@gencyblre mbursefheldgency'siprovis onlaf [$1,100,00000f [di ty[df M inneapol i SSHOM Efundsliblassi st
low-incomelhousi ng(@rerepai d, Whichever [isishorter. [

(b) [T helAmount[df Cadditional [increment [vhi chlinaybelpai d ol theldi strict[AsCaltesul t [of [1hi slsectionlinay
notléxceed:[]

(1) Ehelihcrementthatoul dHavelbeen(dol | ectedif Theld assrateldhangesi@nddi mi nati onGf theldate-determined
general [éducati on(property(faxTevyhadnot BHeenhadelunder [ aws2001, [Fir st [Bpeci al [$ess onléhapter (5, [for [the
term(of theldi stri ctlinder [dener al Tawland(if [thelprovis onsiof [Section(4(didnot [@pply, Tess(]

(2)fhelactual [incrementsicol | ected(for Thelfermiaf theldi strict[Under [General Taw.

(c)Notwithstandingl@nyTawbiheldontrary, [effecti veldpon@pproval [df Thi siSecti on, MolihcrementsimayBelSpent

(d) T hi sSecti onliksléffecti velupon[dompli ancelwi thThelequi rementsiaf [MinnesotalBtatutes, (Sections(469.1782,
subdivision(2,[@nd645.021.0

Sec.[10.0CITY [OFIMINNEAPOLISTAXINCREMENTDISTRICT; IDURATIONIEXTENSION.]O

(a)Wponl@pproval of theldityldouncil [Gf theld ty(6f (Wi nneapolis, ThelWi nneapoli sidommunitydevel opment @gency
may, Wi thfespect fblfhelSoutheast Wi nneapol i slihdustri al [@realriedevel opment @realphaseldax ihcrement financing
district,MotwithstandingWinnesotal$tatutes, [Section(469.176, [Subdivisi onlb, Extendfheldur ati on(df fheldi stri ctfor

alperiodof [UpiblSixYears.(

notléxceed:[]

(1) Ehelihcrement fhat Mroul dhiavelBeenidol | ected(if theld assiretelchangesiand(dl i mi nati on[of thelstate-determined
general [éducati on[property(fax Tevyhadlmot beenhadeltnder [ aws2001, [Fir st [$peci al [Sessi on(chapter (3, [for [the
term(of theldi stri ctinder [dener al Tawland(if [thelprovis onsiof [Section(4(didnot [@pply, Tess(

(2)fhelactual [incrementsicdol | ected(for [Thelfermidf theldi strict[Under [general Taw. [

(c)Motwithstandingl@nyTewibheldontrary, [Bffecti velipon@pproval [6f [thi siSecti on, MolihcrementsiayBelSpent

(d)Uponigaymentlinfull iaf thelWi nneapoli sidommunitydevel opment@gency@mendedandirestatedfax ihcrement
revenuelnote, [ihtheldriginal facelamount[0f$1,000,000, liksuedDecember [4,[1997, [fheldi strictfermi natesiandthe
authorityldrantediunder [fhis[Secti onferminates.[]

(e)[Thisgectionlisléffecti velliponigompliancelwi th [Thelfequirementsiof Minnesotal$tatutes, [Sectionsi469.1782,
subdivision(2,[@nd645.021.0

Sec.[11.0JGRANT T OMWASHBURN-CROSBY [PROJECT .|

Notwithstandi nglthelfiequirementsiof (M innesotalBtatutes, [Section(469.1794, [fheldommi ssi oner [6f [fevenuelshal |
paylaldne-timelgrant(df($2,600,000fbfhelMinneapol i sidommunityldevel opment@gency(fior fhelWashburn-Crosby
Mill [City[M useum(projectof [Bhelhi storical [Soci ety[@sldescribednl aws 2001, [Fir st [Bpecial (Bessi onl[¢hapter [5,
articlel15, [Section(39. T helgrant thust Beldi sbur sedionJul y(1,[2002. [$2,600,000(5dppropri atedfromthelgeneral
fund(ibfheldommissi oner [df [evenuefbihakefheldrant [Wnder fhisiSection. ]
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Sec.12.0JDAKOTAICOUNTY TAXINCREMENTDISTRICTEXTENSION.]O

(&) T helgoverningody(af [Dakotaldountymaylé ectfolextendfheldurati on[of [its[C.D. A . [South[Robert [Btreet
redevel opment [fax ihcrement [fi nanci ngdi stri ct fumber (4 By up{o(ive@dditi onal Years.(

(b)[ThelAmount[df Cadditional [increment [Wwhi chinaybelpai dioliheldi strict[as @l Tesul t[of [Thi s{sectionlinay
notléxceed:[]

(1) Ehelihcrementthat Mroul dhiavelBeenidol | ected(if Theld assiratelchangesi@ndidi mi nati onGf thelSate-determined
general [éducati on(propertyiax Tevyhadnhot eenmadellinder (L aws2001, [Fir st [(Bpeci al [$essi onéhapter (5, [for [the
term(of theldi stri ctlinder [dener al Tawland(if [thelprovis onsiof [Section(4(didnot [@pply, Tess(]

(2)fhelactual [incrementsicol | ected(for [Thelfermiaf theldi strict[Under [General Taw.

[EFFECTIVEDAT E.] @ hisSecti onlisléffecti velipon@ompliancelwi thWinnesotalBtatutes, [Sectionsl469.1782,
subdivision(2,[@nd645.021.0

Sec.[13.0JREPEALER/]0]

MinnesotalStatutes’2001Suppl ement, [Section(469. 176, [Subdivisionh, ikfepeal ed.]

[EFFECTIVEIDAT E.] ThislSecti onlikeffecti velfietr oacti velfbldul y[1,[2001, @nd@nyEarl yidecertifi cati on[cf @fax
increment financing(di strictithadelafter [July[1,[2001, likratified.

ARTICLEBO
MINERALSTAXESO
Section[1.[IMinnesotalStatutes2001[Supplement, [Section126C. 21, [Subdivisi on(4, [isldmendediblriead: [

Subd.d.[ITACONITEDEDUCTIONS.] (1) Notwithstandinglany(provisi onsidf @nycther Tawlfbiheldontrary, the
adj ustednet fax [dapaci tyisedlih(dal cul ati nglgeneral [educati on (@i dhay(ihcl udelonl ythat [propertythatisldurrently
taxablelintheldistrict.O

(2)[For [districtslthat [Mecei ved[paymentsiinder [Sections(298.018; [298.225; (298.28;[298.34(ib[298.39;[298.391[ib
298.396; [@nd298.405, [6r[@nyTawlimposi ng@itax Upon(Sever edti ner al Mal ues; [Gr [fecogni zedrevenuelinder [Section
477A.15; thelgeneral [éducati onl@ dihust Beleducedlihthelfinal [adjustmentpayment By theldifferencebetweenthe
dollar@mount(df thelpaymentsifecel vedipur suant fbfhoselSecti ons, [Or [fevenuelriecogni zedunder [Sectiond77A.15lih
theffi scal [year folwhi chithelfinal [@djustmentliklattri butabl eldndfheldmountfhat Wasldal cul ated, [pur suant [fblSection
126C.48, [subdivision[3, @slalfeducti onof [Thellevy(@ttri butabl elfiolfhelfi scal (year [Holwhi chthelfi nal [&djustmentis
attributabl e.[If thelfi nal [@dj ustment (Gf [@di stri ct'sigener al ieducati on(di difor [Elfi scal Mear [S@fegati veldmountBecause
of [thi sldl ause, thelnext i scal Year'sigeneral [éducati on[@i dfolthat [di stri ct hust belfleduced Dy thi siiegati velamount
inthefoll owi ngithanner: herelhust Belwi thhel dff omBach(Schedul edigeneral [Educati on(@i digaymentduefheldi strict
in[Such(fi scal [year, [15[per cent [f thelfbtal [Aegati veldmount, lntil Thelfotal Megati velamountHasbeenwithheld.0The
amountfeducedfrom(general [educati on(di d[pur suantfblthi sidl auselmust Belflecogni zed@slfevenuelin thelfi scal iyear
tolwhi chithelfinal @djustmentpaymentisattributable.[]

Sec.[2.[IMinnesotalStatutes2001[Suppl ement, [Secti on126C.48, [Subdivi sion[8, [isi@mendedfolread: [

Subd.8.[ITACONITERAYMENTANDOTHERREDUCTIONS.] [(11) Reducti onsih{leviespursuantiblSections
126C.48, [Subdivision[1,[@and(273.138, [hustMemadelpri or oihelfeducti onsih(dl ause{(?). O
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(2) Notwithstandinglany@ther Tawioiheldontrary, di strictsiwhi chirkcei vedigaymentsipur suant fbSecti ons298.018;
298.225;[298.28, [except @n@mountdi stributedinder [Saction298.28, [Subdivisiond, [paragraph(t), [d ausel(ii) ;[298.34
t0[298.39;[298.391[fb[298.396;298.405; [@nd@nyTawimpos ng@fax [WiponSeveredmineral [¥al ues; [Or [fecogni zed
revenuelinder [Section477A. 15mustfotihcl ude@portion(df theseld dsihithei r [Permi ssi bl ellievi esipursuant fbfhose
sections, [Butihsteadmust feducethelper mi ssibl ellevi esi@uthori zedBy(thi sichapter [@ndidhapters120B,[122A,[123A,
123B,[124A,124D,[125A,[@nd127A Bytheldreater (of thelfollowing: [

(a)@n@mountléqual TbBO0Per cent(df Thelfotal [dol | ar @mount 6f Thelpaymentsiriecel vedpur suantfblfhoselSections
or [fevenueltiecogni zed(uinder [Section[477A. 15lihThelprevious(i scal year; [0r [

(b)@nlamounteéqual [Hothelfotal [dol | ar @mount[df fhelpaymentsliecei ved[pur suant [fofhoselSecti onsior [Hevenue
recogni zedunder [Sectiond77A . 15ihthelprevi ousifi scal Mear Tessithelproductaf thelSameldol | ar @mount [Gf [fayments
or [fevenuelii mes{fivelpercent.[]

For[evyiear2002(0nly, [7Per cent [Cf Theldmountsidi stri butedinder [Secti on298.225@nd298. 28, @ndI00per cent
of thel@amounts(di stributedinder [$ecti ons[298.018;298.34(b[298.39;298.391 [{b(298.396;[298.405; [@ndlany Taw
imposi ng@fax UponSeveredimineral Mal ues, @r fecogni zed revenuelinder [Sectiond77A .15, shal | Belusedfor [furposes
of theldal cul ati onsitinder [thi slpar agraph. [For [evyyear [2003(0nly, FThelkvyreducti onsitnder thi siSubdivisi onust
beldal cul ated@slif [Section(298.28, [Subdivisi on(4, (paragraphl(f), [didnot @ppl yior Thel2003(di stribution. [

(3)Mhel@mountcf @nylihereas
approvedmeferendum, faciliti &smlown Ebavment
percent Mndermsﬁjbdlwson 1535 Ay
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theldommi ssioner §1all ffi rst[bduce%elonvoter Bpproved[[éw eslflstrlct Eheﬁ if Enylgayments, Severed i neral

val uelfax[Mevenueldr [fecogni zedBevenuellinder [par agraph[{12) Memai ns, [theléommi ssi oner [Shal | [feducel@nyVoter
approvedifeferendum(lievieslauthori zedinder [Secti on126C. 17; (then, [if [Any[payments, [Severedtni neral [Wal uelfiax
revenuelor [Mecogni zedMevenuellinder [paragraph((2) (femai ns, [theldommi ssi oner [shal | Meducelany(Voter [@pproved
facilitiesildown(payment [[evieslduthorizeddnder [Section123B.63@ndthen, [if [@ny[Payments, [Severediti neral Mal ue
taxrevenueldr recogni zedrevenuelunder [Par agraph (R) [femai ns, ftheldommi ssi oner shal | educel@nyiioter [@pproved
debtTevies.[

(4) Beforeldomputi ngthelreducti onigursuant foithi sisubdi vi si onaf thelhieal thiandisaf ety Tevy@uthori zedBySections
123B.57@nd126C.40,[Subdivi sion[B, theldommi ss oner shal | @scertai nifromigachiaffectedischool [di stri ct thel@dmount
it[proposesiblkvylinder[@ach(Secti on[dr [Subdivisi on. T heldeducti on(shal | BeldomputeddntheBasi slof thelamount
solascertained.[

extent[fhe@lﬂeductl onlﬁal cul atedlIinder Ecbaraqraph@@xcwds[meﬂ] mltatl onlIhlI)araqrathI_%LBn@mount aqual

tolfhelexcessithust [Beldi stributedfromthelSchool [di strict'sidi stributi onldnder [Sections298.225,298.28,@ndi477A.15
inlthelfbll owi ngyear foltheldi ties@ndfownshi psiwi thinthelschool [di stri ctih Thelgroportionthat fheir faxabl efet fax
capacityWithinfheSchool @i stri ctBear stolthelfaxabl elfet fax [Gapacity(df fthelSchool [di stri ct for [fropertyfaxespayable
inftheMear [grior foldi stribution. MM old tyldr fownshi pishal | fecei velaidi stributi on(dreater Thanlitslevyfor faxespayable
inftheMear [grior foldi stributi on. [Theldommi ssi oner Gf fevenuelshal | [derti fyTheldi stributi onsiof [diti es@nd fbwnsunder
thi siparagraphibiheldounty@uditor By September [30[df Thelyear (precedi ng(di stri buti on. [T heldountylauditor [Shall
reducefhelproposediand(inal Tevi eslof [di ti eslandfowns(recei ving(di stributi onsBytheldamount [6f [thei r [di stri buti on.
Distributi onsfbihelditi es@ndibwnsishal | elthade@t fhelfi mesprovi dediunder [Secti on[298.27.[1
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Sec.[3.[IMinnesotalStatutesi2001[Suppl ement, [Secti on298.01, [Subdivi s on3b, isi@mendedfolread: [

Subd.3b.[IDEDUCTIONS.] () [For [pur posesiaf [deter mi ni ngltaxabl eihcomeltinder [Subdivi sion(3, Eheldeductions
fromigrossihcomelihcludelonl yithoselex pensesiiecessaryfbldonvertraworesiblmarketabl eldual ity. Buchléxpenses
includetostsCassoci atedCwi th [ efi nement Chut CdoChot [l ncludeCexpensesCsuchCasiransportati on, Cstockpiling,
marketing,[or(inarinelinsurancelihat[arelincurred@fter (narketabl eloresarelproduced, [linl ess(iheléxpensesiare
includedih(grossiihcome.[

(b) T helprovisi onslaf [Section290. 01, Subdivisions19c¢, [d ausesi(b) @nd 6} (D), [@nd19d, [dl auses(7) @nd{11),@re
notsedbldeter minelfiaxabl eihcome. [

[EFFECTIVEIDAT E.] @ hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[4.[IMinnesotalStatutes2001Suppl ement, [Secti on298.01, [Subdivi sion[4c, islamendediblriead: (I

Subd.dc. H[]SPECIAL[DEDUCTIONS [NJET[CDPERATING[I]OSS][Ca)[Elorﬁurpos&Bfletermmlng@xablelﬁhcome
under [Subdivision4, fhe

3y thelprovis onsidf[Section290.01, [Subdi vi s onsA9c, [dl auses((6) [@nd #6)([B), @nd19d, [dl auses(l7) @nd[(IL1), Ere
notsedfbldeter minelfaxabl elincome:tand. [

{ehy([(b) [T helamount[6f (net [Operati nglbssincurredlin(alflaxabl elyear egi nningbeforelJanuary(1,[1990, fhat hay
beldarried(dver [fblAThaxabl eyear Begi nninglafter [December [31, 1989, likithelamount(df (hiet [Oper ati nglbssidarryover
determinedlihfheldal cul ation[of fhelhypotheti cal [Gor por atelfranchi selfiax[Uinder Mi nnesotalBtatutes[1988, [Sections
298.40(and298.402.01

[EFFECTIVEIDAT E.] 0T hisSectionliseffecti velfor faxesipayabl eMay(1,[2002, @ndfhereafter. [
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Sec.[B.[IMinnesotaStatutes2001[Suppl ement, [Secti on298.225, [Subdivi s on1, [isldmendediblriead: [

Subdivision1. [g) (T heldi stri buti on(of thelfaconi telproducti onfax [@siprovi dedlin(Secti on[298.28, [Subdivisions3
to[B, 8, (paragraph(b),7,[and8, shal | [equal thellesser [0f (Thelfiol | owingl@amounts: [

(1) @helamount[di stri butedpur suant folthi slSecti on[andSecti on[298.28, (Wi th Mespect [Ho[1983[producti on(if (fhe
producti onffor Thelylear [pri or fbfheldi stri buti onyear [8Holessithan42,000,000taxabl effons. [If thelproducti onisless
than(42,000,000(Taxabl elflons, Thelamount [df fheldl stributi onsshal | beleducediproporti onatel ylat thelratelof [fwo
percentforBach(1,000,000fbns, Or[Part[df1,000,000fbnsByvhi chfhelproducti onlislessithan42,000,000fbns; [Gr

(2)(i)dor @heldi stributi onsOmadelpur suant[@ol$ecti on[298.28, [3ubdivisi ons[4, [paragraphs{b) (and{c), @nd 6,
paragraphl(t),#6:5[31.2[per cent[df Thel@mount di stri butedpur suant folthi siSecti on@ndiSecti on[298.28, /i th fespect
to1983[production;

(i) For Eheldi stributi onsimadelpur suant fblSecti on[298.28, [Subdivi sion (B, [Par agraphsi(b) @nd((d), [45per centGf the
amount!(di stri buted[pursuant(fb(thi siSecti on[@nd[Secti on[298. 28, i thfespect {1983 [production.]

(b) [T heldi stributi on[af Thefaconi telproducti onfax [@siprovi dedih[Section[298.28, [Subdivision[2, [Shal  [équal [the
following@mount:[]

(1) (¥ fthelproductionfor thelyear [pri or [Holtheldi stributi on year [isat Teast [42,000,000Eaxabl elfons, [thelamount
distributed(pursuantfolthi siSecti on[@and(Secti on[298. 28 Wi th [Mespect [fb1999[pr oducti on; [6r [

(2)(Fthelproducti onfor thelytear [prior [otheldi stributi on[year [isTessithan(42,000,000faxabl elfons, [thelamount
distri butedipursuantolthi s[Secti on[@ndISecti on[298. 28w thfespect [fb1999[producti on, [Feducedproportionatel yat
theatelof Hwolpercentfor [éach[1,000,000onsor [hart [of [1,000,000Honsbywvhi chfheproducti onlislessfhan
42,000,000(bns.0]

Sec.[8.MMinnesotal$tatutes2000, [Section[298.27, iIsldmendediblriead: [
298.27[ICOLLECTIONIANDPAY MENTIOFTAX.]O

ThelfaxesprovidedBy(Section[298.24[shal | Belpai didi rectl yfoléachldli gi bl eldountylandthelir onlfangelfesources
andrehabilitati onboard.IT heldommissi oner [of [Hevenuelshal | hotifyléach[producer [of Thel@mount fobelpai dléach
reci pi ent[prior fbFebruary15. Everypersonsubject fofaxesimposed by Secti on[298.24(shal | [fil ef@ldor rect Meport
coveringfthelprecedinglyear . [ThelreportmustGontai nthelthformati onlrequi red by theldommi ssioner. [Thelreportshal |
belfil edBy8achBroducer [On(0r DeforeFebruaryl. TA [femi ttanceléqual [oB0per cent [0f Thelfotal fax Mequiredfolbe
pai difiereunder ih[2003[and100per cent(df Thelfotal [fax Mequi redfbbelpai dhereunder [ih[2004[@ndther eafter [shall
belpai dlonlor beforerebruary24. [TA [Memittanceléqual [folfheltemai ninglfotal [Hax Mequi redfolbelpai dhereunder
in[2003[shal| Belpai dion(dr BeforelA ugust 24. [On(dr BeforelFebruary25, @ndih 2003, [August 25, Theldounty@uditor
shallimakeldi stributi onldf thefpayment[faymentsiprevi oud yirecel ved By thelountyihfhelmhanner [arovi dedBylSection
298.28. [Reportsishal | Belhadel@ndheari ngshel ditipontheldeterminati on(of Thelfbax ih(&ccordancelwi thprocedures
establi shedBytheldommi ssi oner [6f [evenue. [T heldommi ssi oner [6f [Mevenuelshal | avelduthori tyfolhakelfeasonabl e
rul es@sliblthelflorm@ndifanner [Gffil i nglfeportsinecessary(for theldeterminati on[of Thelfax Mereunder, [@ndBySuch
rul eslimayrequi rethelproducti onCof Lsuchlinformati onLastmaybeleasonablyChecessarylor Lconvenient[for [ihe
determinati on@nd@pportionment(of fhelfax. Al | Thelprovi s onslof [theloccupati onHax Mawvi thieferencelfolthe
assessment@ndideter mi nati on(cf theldccupati onlfax, hel udingl@ | [provi s onsffor @ppeal sifromar revi ewldf theldrders
of theldommi ssi oner [Gf [fevenuelre ati velther eto, But Aot [ihcl udi nglprovisi onsior [fefunds, (@r el@ppl i cabl elfbihelfaxes
imposedBy(Secti on[298.24[except(ih[Solflr [Asihconsi stentferewi th. [f [@nyper son[Subj ectfolSection[298.24[shal |
fail [fbhakelthelreport(providedfor Thithi siSecti on[at fhelfi melandihfthelhanner [er el n[provided, ftheldommi ssioner
of Mevenuelshal l th[Such(Base, [Upon(ihformati onpossessed(0r [Gbtai ned, [@scertai nthelki ndi@nd@mount [Gf [Orelthined
or [producedi@ndthereonfinddandldeter mi nelthelamount[of Thelfax[duefromSuchperson. [T herelshal | beladdedio
thel@amount(af [fax [dueldpenal tyfor fai l ur elfbrieporton(Or Befor elFebruary, Mvhi chpenal tyshal | [equal [fen[per cent
of thelfeaximposed@ndbelil eated@s@partfhereof.[]
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If[@ny[per son(fesponsi bl elfor thaki nglatax[payment @t fhelfi melandlihthelthanner here n[provided(fail sibldolSo,
therelshal | Belimposed@penal tylégqual oienper cent [of Thelamount Soldue, ivhi ch[penal tylshal | Belit eated@sipart(Gf
thelfaxdue.O

I nltheldaseldf[@nyunderpayment [of (thelfiax [paymentfequiredhierei n, Therelhaybelddded @ndbelir eated@slpart
of thelfeax[duel@penal tyléqual [fblfenper cent [0f Thel@mount[Solunderpaid.[]

Alpersonlhaving(@lliability[of($120,00000r [thorelduringlaldal endar year hust emit (@l | Ti abiliti esbytheansidf(a
funds{iransfer [@sdefi nedlin[Section336.4A-104, [paragraph{a). [T hefundsransfer [paymentdate, [@sldefi nedlin
section[336.4A-401, [hust (belon[or ef oreltheldatelthefaxisldue. [If fheldatelfhelfax islduelishot [Afundsiransfer
busi nessiday, [@sldefi nedlih(Section[336.4A-105, [Paragraph((d), [d ausel(¥), thelpayment[datelthust [Belon(Or Beforelthe
fundsiransfer Bus nessidayniext [{fol |l owi ngtheldatelfhelfaxisdue.[

[EFFECTIVEIDAT E.] [Except[asCbtherwi selprovided, [thisCsectionlisCEffectivel Tor [yearsibegi nningCafter
December(31,[2001.01

Sec.[7.[IMinnesotalStatutesi2001[Suppl ement, [Secti on[298.28, [Subdi vi sion[4, lis@mendedfolread: [

Subd.[4.LI]SCHOOL [DISTRICTS.] [{a) (22281 7. 15 tents per [taxabl e[ton[plusthelincreaselprovidedlin
paragraph({d)mustBeldl | ocatedibldual ifyi nglsSchool [di stri ctsfolbeldi stri buted, asedUponheldertifi cati on[df [the
commi ssi oner [6f [Mevenue, [Under [paragraphsi(b) [@nd({c), [except [@slotherwi selprovidedlinparagraph(f).

(b) [#46[3.43[¢entsper [Baxabl efoninust eldi stri buted@othelschool [dli stri ctslinwhi chthelands{romOvhich
taconitelasimi ned(dr [quarriediver ellbcated(dr i thinlwhi chtheldoncentratelasproduced. [T heldi stri buti onlmust
belbased0n(thel@pportionment [flormul alprescribedlih[Subdivision2.0

(o)(i) EF~8213.72(dents[per [faxabl elfbn, Tessianyl@mount [di stri butedinder [par agraph{e), [shal | beldi stri buted(fo
algrouplof (School [di stri ctsidompri sed(of (thoselschool [dli stri ctslin[whi chfhefaconi telwasiti ned(or [quarri edor [the
concentratelproducedior [ihwhichitherelislaqual ifyi nglmunici palitylasldefi nedBy(Section[273.134, [paragraph((b),
in(direct[proportioniblSchool [distri ctlihdexeslas(fol | ows: [for [@ach[School [di stri ct, [itsipupil [Wnitsideterminedinder
section[126C.05(for thelprior [School ear [shal | Belmul ti pli ed By thelrkati olof fheldver ageladj ustedfet [fax [Gapacityper
pupil [Winitfor [School [di stri ctsbecei vi ng@i dtinder [thi sldl auselasiéal cul atedpur suantfoléhapter s[122A,[126C, [@nd
127A [or thelschool year [éndi ng(pri or {oldi stri buti onfofhelad] usted et fax [dapaci typer [pupi | [Wnitof Theldi strict.
Each(districtlshal l fecei velthat [Porti onlaf Etheldi stributi onwhi chlitsihdex Bear sibthelSum(cf thelihdi cesifor @l | [School
districtslthat eceiveltheldistributions.O

(i) Notwithstandingldlausel(i), [Bach[School [di stri ctthat [fecei veslaldi stri buti onnder [Secti ons298.018; [298.23[ib
298.28, [exclusi veldf [@ny@mount(recel vedlunder thi sidl ause; [298. 34[{b[298. 39; [298.391[{b[298.396;[298.405; [dr [@ny
|awlimposi nglalfax[6n[Severedimineral Mal uesidfter [feducti onfor [@ny(portion(di stributeddo(diti esland fownsinder
section[126C.48, [3ubdivision(8, (haragraph((5), [fhat isessfhanfhefamount [of [itslevyeducti onlinder [$ection
126C.48,[Subdivision[8, for thelSecondyear [pri or fblthelyear [0f Theldi stri buti onishal | ecei veldldi stributi onlequal [tb
theldifference; thelamounthecessaryliblrakelthi sipayment(shal | belderi vedfromlproporti onatelfeductionslinthe
initial [di stributi onfoother [School [di stri ctsiunder [dl ausel(i ).

(d)CAnyschool Cdi stri ctCdescribedCinCparagraphClc) BvhereCal evylnereasepursuant [tolkection[1126C.17,
subdivision@, Waslauthorized By feferendum(for faxesipayabl eih[2001, shal | Ifecel veldldi stributi onfrom@fundthat
recei veslddi stributionih1998I0f21. 3[dentsPer fon. [n[Jul y[15[6f 1999, [@ndiéachyear Thereafter, fhelihcreaseldver
theldmount @stabli shedfor thelpri or Mear [Shal | Beldeter mi nedEccor di ngliblihelihcreaselinthellmplicit[pri celdefl ator
as[provided(in(Section(298.24,[3ubdivisi on[1.[Each(di stri ct[3hal | [ecei vel$1 75 mesthelpupil [Winitsidentifiedlin
section[126C.05,[8ubdivisiond,énrol | edlinfhelSecondprevi ousyear [or [The[1983-1984[school [year, ihi chever[is
greater, Messlthelproduct [0f (1. 8[per cent [ mesltheldi stri ct'slfaxabl elnet fax [Gapaci tylin[fhelSecondpreviousiyear. [
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I f@helfotal mount [provi dedy[paragraph{d) Gislinsuffici ent folmakefhelpaymentsherei niequiredthenihe
entitlement(Gf[$175[Per [Bupil [nitshal | Belfeduceduni formlySol@snot foléxceedtheffundslavail abl e. [A ny@mounts
recei vedBy@lqualifyinglSchool [di stri ctlih@nyi scal [Year [pursuant {olparagraph{d) [Shal | ot elappl i edHolfeduce
general [educati onfd dihi chitheldi stri ct flecei vesipur suant fblSecti on 126 C. 13(dr Ehelpermi ssi bl ellevi esiof theldi strict.
Any@mountremai ninglafter thelpaymentsigrovi dedihithi sipar agraphishal | Belpai dibfheldommi ssi oner [Gf ifonrange
resour ces@nd(iehabilitationWholshal | [depositlihel$amelinfhelfaconi telénvironmental [protecti onfundlandhe
northeastiMinnesotaléconomi clprotecti onfrust fundi@asiprovidedinSubdivision11.0]

Eachldii stri ct[fecei vingmoneylaccor di ng(tbthi sipar agraph(shal | (feser vel$25[ mesithelfumber [0f (pupil [Winitslin
theldli stri ct. (Mt finayiselhelinoney{or [early[¢hil dhood[programsLor for [butcome-basediearningprogramsihat
enhanceltheldcademi clquality(af theldi strict'sldurricul um. [Theldutcome-basedlEar ningprogramsimust Beldpproved
bytheldommissioner [af(children, Families,@ndlearning.O

(e) T herelshal | eldi stributediol@nyschool [di stri ctfhelamount iwhi chthelSchool [di stri cthivasenti tl edfolrecei ve
under [Section(298.32(ih[1975.00

(F) Effectivelithifor fheldi stributi onth2003@netthereafteranly, fivelper cent [af theldi stributi onsiblSchool districts
under [Paragraphsi(b),(t), @nd((E); Subdivision®, [Paragraph(t); Subdivision[11; @ndSecti on E+A-15[298.225, [shal |
beldli stributedfolthelgeneral (fund. T helfemai nder Miessi@nyporti onldli stri buted[ﬂo&tltles@nd[fbwnsﬁunder Eectlon
126C 48 Bubd|V|S|on[8 Ebaraqraph@@hall [ﬂ)emlstrlbuted[fb%e' +estan o 88 4

protectl on Effust[ﬂmdlreded%@ectl 0on[298. 292 [Bi ftv@ercentlf[fhe@mountll stri buted[fb%elortheast[ﬂ/l innesota
economi clprotectionffrust fLindishal | Belmadedvai | abl elfor Expenditurelinder [Secti on298.293@sldover ned By(Section
298.296. TEffectivelih20030nly, 00Percent (6f theldi stri buti onsliblschool [di strictsinder [Section(477A. 15Messiany
portion(di stributed(ib(diti eslandfbwnsunder [Section[126C.48, [Subdivision(8, [paragraph((b), [shal | [Beldi stributedfo

thelgenera fund.(]
Sec.[8.MMinnesotal$tatutes2000, [Section[298.28, [Subdivisi onB, [islamendedibiiead: []

Subd.[B.MICOUNTIES.] () &6-5[26.05[dents[per [faxabl elfbn(islal | ocatedibldounti esitbBbeldi stri buted, Baseddpon
certificati on[Bytheldommi ss oner [0f [Mevenue, [dnder [par agraphsi(b) {b{d). [

(b)A320.525[centsper [faxabl elfon(shal | Beldi stri butedfbiheldountylihiwhi chthefaconi telisimi nedidr [Guarried
orihiwhi chtheldoncentratelisiproduced, Tessiany@mountiwhi chisibBeldi stri butedpur suant fblpar agraphl{c). M he
apportionmentformul alprescribed(in[Subdivis on2likthebas sifor fheldi stribution.

(c) O fan(e ectri clpower [pl ant[@wned by @ndprovi di ngthelpri marySour celof [power [for [afax payer miningland
concentratingfiaconitelisliocatedlin & ¢ountylother hanfhelcountylinivhi chthelminingland@hel¢oncentrating
processesiareldonducted, [Aneldent [Per faxabl elfon(of Thelfaxdi stri butedfbitheldounti esipur suant fblgar agraph((b) [@nd
impaosedion@ndidol |l ectedfromSuchfaxpayer [Shal | Belpai diibftheldountyinwhichfhelpower [pl antlislbcated. [

(d)3:508.525¢ents[per [Taxabl elfon[shal | Belpai dfolfheldountyfiromiwhi chThelfaconi telWaslmined, [Guarriedor
concentrated(folbeldeposi tedlintheldountyroadandbri dgefund. [If theldni ning, [quar ryi nglandidoncentrating, lor
separatelstepslin(any(af thoselprocessesiareldarri edonlihforelthanloneldounty, Theldommissi oner [shal | followlthe
apportionment(formul alprescribedih{Subdivision2.0]

[EFFECTIVEIDAT E.] O hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[9.[IMinnesotalStatutes2001[Suppl ement, [Secti on[298.28, [Subdivi sion[B, is@mendedfolread: [

Subd.B.[MPROPERTY MAXRELIEF.] E(a)%EIOOZEnd%ereafter E15-9K33 9@ents@er[ﬂaxabl efﬂ)n [Ifeesﬁnyﬁmount
requi rediobeldi stributediinder [Garagraphsl(b) @nd((t), Eneie e ‘
{ely;(thust Belal | ocated fbSt. [ oui sldountydcti nglastheldounties fi scal [@gent, fbbeldi stributed@siprovidediih(Sections
273.134[fb[273.136.00
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(b) @Mf @nlel ectriclpower (pl ant[dwnedylandprovidinghelprimarySour celof [power [for [afiax payer miningland
concentratingaconitelisllocated(in[alcountyldther Thanfhel¢ountylinivhi ch@helmininglandiheldoncentrating
processesiareldonducted,[1875[Cent [Per Taxabl elfon 6f fhelfix imposed@ndicol | ected fromiSuch faxpayer shal | Belpaid
toltheldounty.O

(c)If @n(el ectriclpower [pl ant [dwned Dy @ndprovi dingthelpri marySour celdf [power [for [Afax payer miningland
concentratingtaconiteldsiocated[inCalschool [di strictCother [thanCalschool Cdistri ctinwhichthelminingCand
concentratinglprocessesiareldonducted, 32824541 [dent[Per [faxabl elfon(df fhelfaximposed@nd(dol | ectedfromithe
taxpayer[shall Belpai dibthelschool [district.[]

[EFFECTIVEIDAT E.] @ hislSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[10.MMinnesotalStatutes2001[Suppl ement, [Secti on[298.28, [Subdivisi on[Pa, [isldmendediblriead: [

Subd.@a.[ITACONITEECONOMICIDEVELOPMENTEUND.][(B)[30.1[dentsiper fonffordi stributi onsih2002
and(thereafter ustBelpai difbthefaconi teléconomi cldevel opment fund. M oldi stributi onshal | belfnadelinder this
paragraphin[2004Cbr Canysubsequent Byear CinCwhichotal [industryCproducti on[fal | sChel owBOCmillion[tons.
Digtributionfshall [dnlyBelmadelfo@faconitelproducer'sifundiunder [Section298.227if [thelproducer i mel yipaysiits
tax[uinder [Section[298.24 My Theldatesiprovi dedluinder [Secti on[298.27, [or [pursuant [fbtheldueldatesprovi dedby@n
admini strativelagreementWiththeldommissioner.[]

(b)[An@mountequal foB0Per cent (0f Ehelfax [nder [Secti on[298. 24(for [doncentratelSol diihthelform(of [pel | et 6hips
and(fineslnotexceedingB/16[ihchlin(Sizelandmot ihcl udingldrushedpel | etsishal | belpai dfothefaconiteléconomic
devel opmentfund. T hel@mountpai dishal | notléxceed$700,000@nnual ly(for [@l | [dompani es. [If theliniti al Amount
tolbelpai d(iothefundéxceedsthi sScamount, [eachTeompany'sibayment[$hal | belprorated[$oltheltotal [doesChot
exceed($700,000.01

Sec.[11.IMinnesotalStatutes2000, [Section[298.28, [Subdivision@b, [islamended(bilead: [

Subd.@b.[ITACONITEENVIRONMENTALFUND.] [Fiveldentsiper [fonfor [di stributionsih[1999,[2000,2001,
aﬁdElOOZ EndEOOB@ust[Be@al dﬂ)%e[ﬂaconlte@nw ronmental [’r]md[fbr[lselﬂnder@ectlon[298 2961. Dﬂe@rﬁﬁhuﬁeﬁ

Sec.[12.MMinnesotal$tatutes2001[Suppl ement, [Section[298.28, [Subdivisi on[10, islamendediblriead: (I

Subd. 0.1 NCREA SE.] Beginningi th(di stri buti onslih (2000, theldmount [determi nedinder [Subdi vision@Qishal |
belincreasedlinthelsamelproporti on[Asihelincreaselinhelimplicitlpri celdefl ator [@siprovi dedinSection[298.24,
subdivision[I. Beginningwith@di stributi onsih 2003, theldmount determinediuinder Slibdivision (G, [faragraph((8),shal |
belincreasedlinthelsamelproporti on[asihelincreaselinfhelimplicitlpri celdefl ator [@siprovi dedinSection[298.24,
subdivision[1.[]

[EFFECTIVEIDAT E.] O hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [
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Sec.[13.MMinnesotalStatutes2000, [Section[298.28, [Subdivision[11, islamendedibriead:

Subd.[11.0JREMAINDER.] [{a) (T helpr oceedsLof [Thelfax [imposed by [$ecti on[298.240Whi chiemai n[&fter [the
distributi onsandipaymentsih(Subdivi s ons2ib10a, @sldertifi edBytheldommiss oner [Gf [fevenue, @ndipar agraphsi(b),
(c), Brd((d), @ndI((k) [Havelbeenmhade, fbgether i thihterest[@arnedion(@ | honey(di stributedtinder hi s[Secti on[grior
toldi stribution, [shal | [Beldi vi dedDBetweenfhelfaconi telénvironmental [Protecti onfundicreatedlihiSection298.223(and
thelnortheast[Minnesotaléconomi clprotecti onlirustfundldreatedinSecti on[298.292@s{ol | ows: [Two-thirdsliolihe
taconitelénvironmental [protecti onfundlandione-thirdibihehor theastMinnesotaléconomi ciprotecti onlfrustfund.
Thelproceeds[shal | Belpl acedlinfhelfespectivelSpecial [Accounts. [

(b)Mherelshall Beldi stributedibléachldity, [fown, @nddountyfhelamountfhat it [fecei veditinder [Section[294.26(ih
calendaryear1977;provided, however, thatthelamount(di stri butedin[1981 fbfheltinorgani zedferritorylumber 2
of [ akeldountyl@ndthelibwn[of (Beaver [Baybased0nfhelbetween-terminal [frackagelof [Erielining[Company il
beldi stributedih1982@ndSubsequent year siibltheltinorgani zed(fer ritoryhumber 2[6f [l akeldounty@ndihefownsiof
Beaver Bay@ndiStony(River [based(onthelmil eslof [fr ack [0f (Eri el ning[Companylih[éachiaxingldistrict. O

(c)Therelshall Beldi stributedfblthelironfangelresour cesiandirehabilitati onBoar dthel@mountslitriecei vedih (1977
under [Section(298.22. T he@mount[di stri buteddnder [thi sipar agraph(shal | Beléxpendedivi thi ndr for Thebenefit[af
thelfax (el i ef [arealdefinedih(Section[273.134.00

(d)OOT herelshal | Cheldi stributediol&achschool [di strict [B2LB62per cent[of (thelamount [that[it[received[linder
section[294.26(in(dal endar [year1977.00

(€)In[2003[6nly,[$100,000must heldi stri buted folafownshi plibcatedin@faconitelfax Ml i ef [arealasidefinedlin
section(273.134, [paragraph({a), [that (fecei ved($119,259(df [homesteadland(@gri cul tural [dredit[ai d[and[$182,014(ih
| ocal [government@idin[2001.0

Sec.[14.MinnesotalStatutes2000, [Section[298.291, lislamendediblread: [
298.291[[ICITATION.]O

Sections298.291 {b298.294shal | Beknown@sthe"NortheastitinresotalD ougl asd JohnsonEconomi cBrotection
TrustiFundiAct.O

Sec.[15.MMinnesotal$tatutes2001[Suppl ement, [Secti on[298.296, [Subdi visi on(2, islamendediblread: (1

Subd. 2.[MEXPENDITUREOFEUNDS.] (B) Beforeldanuary(, 26632028, fLindsimaybeléxpendeddniprojectsiand
for@dmini strati on[of thelfrustfundionl yfromtheietinterest, [Barnings, @ndIdivi dendslarisingfromihelihvestment
of thelfrust(at@ny(ti me, ihcl udingmet [interest, [8arnings, [@ndIdi videndslthat Haveari sen(prior folul y[13,[1982, [plus
$10,000,000madelavail abl effor [Uselin(fiscal [year 1983, [exceptfhat[@ny@mount Fequiredfbbelpai didut [0f Thelfrust
fundolprovidelfhelproperty(taxrelief [Speci fiedih M aws977, Ghapter 423, [@rti cl elX , [Section[4, [BndIbhakelschool
bondpaymentsiandpaymentsiiblrieci pi entslof [faconi telproducti onax [proceedspur suant fblSecti on[298.225, (maybe
taken(from(theldorpuslof thelfrust.[]

(b)[Additionally, Uponirecommendati on By theBoard, Upfo$13,000,000fr omthelCorpuslaf thelff ustihayBelhade
avail abl elfior [Wise[@sprovi ded(in[$ubdivis on(4, [andWipHol$10,000,000dromtheldorpuslof Thelfr ust(maybelinade
avail abl effor [isel@sprovidedin(Section[298.2961.0

of [ﬂl:ﬁct motlihcludi nq[ﬂj[ﬂmds@uthorl zed@[cbaraqraph @)_lms[ﬂlz@mountsﬁhadeﬂval |abl elIlnder [Sections7 ons[/

and17,hayBeléxpendedidn(proj ects. TFundsihayBeléx pendedfor [Brojectsltinder thi sipar agraph@nl yif Thelproj ect:

(1) (ifor fhelpur posesiéstabl i shedinder [Secti on298.292, [Subdivisi onl, [dl ausel{l1) [dr [2) ; [and (]
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Nomhoneymadeavai | abl elinder fhi sipar agraph(@r [Garagraph((d) [an Belusedfor @dmi ni strati velar [Gper ati ngiexpenses
of thelironlrfangelfesour cesiandrehabilitati onboardor [expensesiie ati ngiblany(faciliti esldwned(dr [OperatedBythe

thosel@uthorizedllinder (haragraphsi{a), ({b),[and{c) (inayheléx pendedlon[proj ectsldlescri bedlin[$ection[298.292,
subdivision[.[]

(e)[Annual @dmini strati veldosts, Aot ihcl udingdetai | ediengi neeringlexpensesifor thelproj ects, shal | Aot iExceedffive
per cent(df Theletlinterest, [dividends, [@ndléarningslari singfromhelfrustihthelpreceding(fi scal year.[]

() Principal [@ndinterest Mecei vedlinfepaymentof Moansimhadelpur suant[folthi s[Secti on, @ndlear ningslon[other
investmentsimadeltinder [$ection[298.292, [$ubdivision[2, [¢l ause{4), ($hal | heldeposited(infhelstatefreasury@nd
creditediblthelfrust. [Theselrece ptsiarel@ppropri atedibtheBoar dfior Thelpur posesiafSections[298.291 [{b298.298.

[EFFECTIVEDAT E.] T hi sSecti onlikleffecti velJanuary1,[2003.[]

Sec.[16.IMinnesotal$tatutes2000, [Section477A .15, islamendedibead: [
477A.15ITACONITEAIDIREIMBURSEMENT.]O

Anylschool [di strictln[vhi chlislocated[property[ivhi chhadbeenéntitl edfol Al feducti on[of (Hax (pursuant[fo
MinnesotalStatutes1978, [Section273.135, [Subdivision(2,dl ausel(c), Shal | Ifecei velih[1981 [@ndSubsequentyearsian
amountequal fbltheldmount|it [fecel vedih1980pur suant fbWi nnesotaStatutes1978, [Section[298.28, [Subdivision(d,
clausel(B)(b). MPaymentsishal | Belhadelpur suantfblthi siSecti on@nd(Section[126C.48, [Subdivisi on(8, [paragraph((5),
by@hel¢ommissi oner [of (fevenuelolthedaxi ng[jurisdictionsoniheltatelin[eachlta endar [Year (vheniheldirst
installment(isipaiditnder[Section477A.015.00

[EFFECTIVEIDAT E.] (T hislgecti onliklaffecti velfior [paymentsin[2003[@ndSubsequent Years.[1

Sec.[17.0JADDITIONALDISTRIBUTION.]O

Theldifferencelbetweenitheldistributi onfbischool [di strictsiinder MinnesotalStatutes, [Secti ons298.225@nd298.28,
aslamendedby(thisCact, Fandthelamount[thel districtsiwoul dCThavelTecei vedunder (Minnesotal Btatutes 2000,
sections[298.225[and(298. 28(for [dli stri buti onsin[2004[onl y, [Shal | Beladdedfofhelsumslavail abl elfor [éxpenditure
under M innesotalStatutes, [Section[298.293, [asldover nedByMinnesotalBtatutes, [Section(298.296. 1

Sec.[18.0INSTRUCTIONOT O HEREVISOR.] U

Infhelnext(édition[dfMinnesotalStatutes, Thelfevi sor [0f [Statutesishal | [dhangethelphraseMNortheast Minnesota
Economi cProtectionT rust[FundiA ct" oD ougl asJ. [JohnsonEconomi clProtection T rust[FundAct" wherever[it
appearsihiMinnesota$tatutes. [

ARTICLEBO
DEPARTMENTIOFREVENUEPOLICY [PROVISIONSO
Section1.[Minnesotal$tatutes2000, [Section[270.063, [Subdivision(4, [isl@mendedfbliead: [
Subd.[4.[TJFEDERAL [TAXREFUNDIOFFSETFEES;[TIMELIMITIFORBUBMITTINGICLAIMSFOR
OFFSET .] Bor feesicharged By theldepartment (f Thelft easury(df thellini tedStatesifor theldff set (Gf federal fax Fefunds

that[@reldeductedfromheldefund@mountsiremittedibfheldommiss oner, fthelinpai didebtsiof fhelfaxpayer siwhose
refundsiarebei ngloff setfblsati sfytheldebtsiarelfieducedonl yBythe@ctual [@mount(df Thelfefundipaymentsirecei ved
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bytheldommi ssioner. [Nl otwithstandingl@ny(dther [provisi on(of Tawbiheldontrary, @ldl aimfor fheloff set [6f [@federal

tax Mefundithust BeSubmittedfofheldepartment [of Ehelfl easuryldf ThellUni ted[Btatesivithi nfenyear siafter Theldate

[EFFECTIVEDAT E.] @ hislSecti onlisleffecti velfor ([dl ai msfor [0ffset fhat rer elsubmi ttedBef oreldnd(@relpending
onltheldatelof [fi nal [Bnactment, [@nd(fior [dl ai ms[Submi tted[dn (Or [Af ter theldayTol lowing final [enactment. [

Sec.2.[IMinnesotalStatutes2001Suppl ement, [Section270.691, [Subdivi s on(8, [isldmendediblriead: [
Subd.8.MEXPIRATIONDATE.]Thelprograml@uthorizedinder fthi slSecti onferminatesionJunel30, 2662[2003.
[EFFECTIVEDAT E.] @ hislSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[3.IMinnesotal$tatutes2000, [Section[273.125, [Subdi vision[4, islamendedibiead: [

Subd.[@.[IPETITIONSIOFGRIEV ANCE.][A[personivholdl ai msithat fhelper son'sihanufacturediiomeliiasbeen
unfairlylorunequal l ylassessed, [or That[fhelpropertyhiasbeen(assessed@t [@Wal uation[greater (fhanlitsreal [or [Actual
val ue, [0r that Thelfax Tevied@gai nst it [islil | egal , [ihiwhol eldr thipart, [Or MasBbeen(pai d, [0r that Thelpropertylisiéxempt
fromthetax$olevied,[imayChaveliheValiditylof (theltl aim, tefense, Cor Cobjection[teterminedlinlcourt.[IThe
determinationinustMefadebytheldi strictdourt[of Theldountyiniivhi chfhelfiax[islevi edor by thefax[dourt. TA
person(danlrequest theldeterminati onBy i li ng@petiti onfor [it[ththeldffi celdf fheldourt @dmi ni strator [0f Theldi strict
court(on(dr [BeforelSepterrber [Dctober [(df Thelyear ihiwhi chfhelfaxBecomesipayabl e. [A [petiti onfor [deter mination
under [thi s[Secti onmayBbelfr ansferredytheldi strict [Gourtfoihefax Gourt.[]

[EFFECTIVEIDAT E.] @I hislSecti onliseffecti velfor faxesipayabl ein[2003[@ndthereafter.[]

Sec.[4.IMinnesotal$tatutes2000, [Section278.01, [Subdi vis on1, islamendedibead: [

Subdivision1.0IDETERMINATIONIOFVALIDITY .][{a)[Anylpersonfavinglpersonal [property, [Or [@nylestate,
right,(fitle,[Orihterestih(dr i enldpon@ny(parcel [6f [and, Whold ai msthat [Such(propertyliasibeen(partial ly, [nfairly,
or[unequally@ssessedlih[dompari soniwi th(0ther [Propertyihthel(ll)dity, [Or [(2) [Gounty, [Or [(B) ih[fheldaseldf [@dounty
contai ningl@dity(af theffirst(dl ass, thelporti on(df Theldountylexcludingltheffirstdl assldity, [Or fhat fhelpar cel [Rasibeen
assessed(at[@vial uati onlgreater fhanlitsifeal [Gr [@ctual Mal ue, [Or that fhelfax [evi eddgai nst thelSamelisillegal , ihiwhol e
orlih[part, [OrHasbeen(pai d, [Or That Thelpropertylisiexempt fromihelfaxSolevi ed, hayhavelthelMal i ditylof theld aim,
defense, [0r [0bj ecti on[deter mi ned By theldi stri ct[dourt [0f (Theldountyinwhi chthelfax isTkvi edOr By Thelfax Gourt By
servingoneldopy!(of [@Peti ti onfor [Suchdeter mi nati onUponfheldounty@uditor, [Bneldopyldntheldountylattorney,One
copylanitheldountyffteasurer,@ndithreelGopi eslanfheldounty@ssessor. [Mheldounty@ssessor shal | immedi atel yforward
oneldopy(of thelpetiti onibihe@ppropriateldovernmental [Authoritylih@homelriul eldharter [0r [Statutory(Gitylor fown
iniwhichthelpropertylislbcatedif fhat(di tyldr fownEmpl oyslitsidwnidertifi ed@ssessor. A [Gopy[df [Thelpetition[shal |
al solbeforwar dedby(thelassessor folthelSchool (Boardlof thelSchool [di strictihiwhi chthelpropertylislocated. ]

(b) Thicounti esiher elfheldffi celdf idountyffreasur er MasBeendombi ned i th Theloffi celdf [dounty@uditor, Theldounty
may!el ect(fblriequirefhelpetiti oner fblServelthelfumber [0f [Gopi es@sideter mi ned By theldounty. [T heldountylassessor
shall immedi atel yforwardidneldopy(of thelpetiti onlfbiheldppropriatelgovernmental [@uthoritylih@hRomelrul eicharter
or[statutory(gity(Or fownlihiwhichfhelpropertylislbcated(if That(gity[or fownempl oyslitsiownGertifi ed@ssessor. A
i st[of [Petiti onedproperti es, ihcludi nglthelameldf thelpeti ti oner, fhelitlentifi cati on[Bumber [6f Thelproperty, [@ndlthe
estimatedmarketval ue, [shal | [BelSent[6n(0r [Beforelfhelfi rstiday(of LJul yBytheldountyl@uditor/treasurer [fblfthelschool
boar dlof thelSchool [di stri ctihwhi chthelpropertylislbcated. [

(c)[Bor @l dounties, thelpetiti oner Ihust fil eltheldopi esii th [roof [Gf [Ser vi ce, th theldffi celaf Eheldour t @dmi ni strator
of theldistrict[dourt(on(or (before®areht32[A pril (3000f (thelyear [in[Whi chthefax ecomespayabl e. (A [peti ti onfor
determinati onuinder [thi sSecti onlaybelir ansferredbytheldistrict[dourtfohefax (Gourt. MAnappeal (hay(al sobe
taken(blthelfax[dourtUinder [dhapter (27 1[at[any({i melfol | owi ngbecei ptlaf fhelal uati onmoti celdequiredbySection
273.121[But(prior foAprit ay1[cf Thelyear ihiwhi chfhefaxes@relpayable.[]

[EFFECTIVEIDAT E.] @I hisSecti onliseffecti velfor faxesipayabl ein[2003[@ndthereafter.[]
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Sec.[B.MMinnesotal$tatutes2000, [Section279.01, [Subdivisi on[3, [islamendedibilead: []

Subd.[3.[JAGRICUL TURAL [PROPERTY .] Inltheldaselof [dl ass[bEgri cul tural Homestead, [dl ass[2al@gricul tural
homestead(property,[@ndldl ass2b(3)@gricul tural honhomesteadproperty, molpenal ties(shal | @ttach{olthel$econd
one-hal f[gropertyltax [Payment@siprovi dedih thi siSecti onlif [dai d Gy N ovember [15. Ther eafter for [d assbagricul tural
homestead@nd(dl ass2afiomestead(property, [OnMNovember [16[fol | owing, [Apenal ty(of [Si x [per cent[shal | [Accrueland
beldhargedion(al | [SuchUinpai dfaxes@ndionIDecember [1{ol | owi ng, @n@dditi onal fivolpercent[shal | Beldhargedion
all [SuchUunpai dfaxes. [T hereafter [fior [dl ass2b(3) [@gri cul tural [honhomestead(property, [onMNovember [16 {0l | owing,
alpenaltylof(eight[percent(shal | [Accruelandbeldhargedion@l | [Suchltnpai dfaxes@ndionDecember [1{ol l owing,[@n
additional four[percentshall Beldhargedion(all [SuchUnpai dfaxes.[

Ifthelbwner [of [l assCLblagricultural Chomestead, [tl ass[Pa, [or [tl ass[Pb(3) Cagri cultural CpropertyTeceivesla
consolidated(propertyfaxStatement fhat [Shows[onl yl@an[aggregateldf Thelfaxesiand(Speci al [Assessmentsidueldn(that
propertyl@ndion(dther [Property(riot(dl assifiedl@sldl assAbldagri cul tural [Homestead, [d ass2a, [Or [dl ass2b(3) [@gri cul tural
property, %e@ggregaie[ﬂaxl?:\nd@pe(:l a Bssessments@qown Elue@n [ﬂweﬁbroperty[ﬂ;y%e@onsol i daIedBtaIementM/l Il
be@iueﬁ)nDNovember EL5 v attotHes

[EFFECTIVEIDAT E.] T hislSecti onliseffecti velfor faxesipayabl ein[2003[@ndthereafter.[]

Sec.[8.Minnesotal$tatutes2000, [Section[289A.19, [Subdivis on[1, [islamended(bead: []

Subdivision.[IFIDUCIARY INCOME,ENTERTAINMENT MAX,ANDINFORMATIONRETURNS.] When,

inftheldommi ssioner'sjudgment, [goodGauselexi sts, [Ehelﬁomml ss oner @ay@xtend[fhe[ﬂ me[fbr[ﬂ li ng@ntertal nment
taxDTeturnsDIor Dhotl]nore[ﬂhanl]h xl]nonths (THthnte =S

automatlc@xtensonlf@x@onths@@@@artnershlp [IS" [dorporation,[d Ir[ﬂdudarvihcome[fbxﬁbturnﬁ]‘@llIf[fhe

taxeslimposedion(thelentityfor Thelyear Bychapter [290[and(Secti on289A.08, [Subdivis on({, (havelbeen(pai d By the
datelprescribedBy(Section289A.18,[Subdivision[1.]

[EFFECTIVEDAT E.] ThisiSectionliseffecti velfor Fetur nsidueafter Mecember [31,2002. 1]

Sec.[7.MMinnesotal$tatutes2000, [Section[295.53, [Subdivisi on[1, [islamendedibilead: []

Subdivisionl.[EX EMPTIONS.] (k) Thelfbl | owi nglpaymentslareléxcl udediftromfhelgr ossifevenuesisubj ectfblthe
hospital,[Surgi cal [Genter, [dr (heal th(Gar elprovi der [faxestinder [Sections[295.50{b295.57: [

(1) [Paymentslrecei vedfor [Servi cesiprovi dedinder [thelM edi carelprogram, ihcl udi nglpaymentsifecei vedfromlthe
government, @ndIGrgani zati onsigover nedBySections1833@nd1876[cf fitleX V111 of thelfederal [Soci al [SecuritylAct,
UnitedStatesiCode, [fitleld2, [Section[1395, [@ndeénroll eeldeducti bl es, [doi nsurance, @ndGopayments, ivhether [pai d By
thelM edi carelénrol | eelor (hy[AM edi car e[$uppl emental [tover agelasidefi nedin[$ection[62A.011, [$ubdivision[3B,
clausel{l10). MPaymentslfor [Servicesiiiot [dovered By W edi carel@relfaxabl e; (1

(2) Omedi cal Cassi stancelpaymentsCi ncl udi ngChaymentsCrecei ved i rectl yCfromtheCgovernment Cor (fromCa
prepaidiplan;

(3) paymentsiriecei ved(for homelheal th(darelServices;
(4) Obaymentsiiecel veddromhospital slor [$urgical [eenter slfior [doodsandervi cesLonivhi chi abilityfor Hax s

imposed(tnder [Secti on[295.52(dr [thelSour celdf fundsior thelpayment(isléxemptunder [dl ausel(), [(R),[(7), [(8),[(10),
(13),10r[(20); 0
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(5) [paymentsirecei vedfromheal th{darelprovidersfior [goodsiandiSer vi cesioniwhi chi abilityfor faxisimposed
under fthi sichapter [Gr fhelSour celdf fundsifor thelpayment isiéxemptinder [ ausel(ll), [(R), [(I7),[(B), [{110), (1L 3), Or [(0);

(6)[@mountsipai difor Tegendidrugs, [Gther thanutriti onal [products, foldwhol esal eldrugdi stributor vholisSubject
tolfax Under [Section(295.52, [Subdi vi si on(3, feduced By fei mbur sementsirecei vedfor Tegendldrugsiindertetatsestty;
2 Endt8}0therwi seléxempt [dnder [Ghapter [295; 1

(7) [paymentsiriecei vedinder [theldeneral [@ssi stancelhedi cal [dar elprogramlincl udi nglpaymentsiriecei ved(directly
fromhelgovernment[Or [from@prepai diplan;

(8) [paymentsiiecei ved(for [provi ding(Servi cesllinder [TheinnesotaCarelprogramliincl udi nglpaymentsiiecei ved
directlyfromihelgovernment[or [from@prepai dipl an@ndlenrol | eeldeducti bl es, [Goi nsurance, [@nd[dopayments.[TFor
purposesLof [Bhi (el ause, [¢oi nsuranceleansihelporti on[of (hayment [That helénrol | eelisltequi red@olpayfor [Ehe
coverediService; [

(9) [Paymentsirecel ved Dy @heal thidarelprovider [Or fhelihol | yldwned(Subsi di ary(cf [@heal thidarelprovider for [dare
provided(duts delMinnesota; []

(10) [paymentslrecei vedfrom(theléhemical [dependencyfundiinder [chapter (254B; ]

(11) [Paymentslrecei vedlih thelatureldf [dharitabl eldonati onslthat @r eldot[desi gnatedfor [provi di nglpati ent(Services
tolalSpecificlindividual [or[group; [

(12) ipaymentsirece ved(for [providinglpati ent(Servi ceslihcurredithroughl@formal [programicf hieal thidarelflesear ch
conductedlihdonformityiithflederal (degul ati onsigoverni ngesear chionuman(Subjects. [Payments{recei vedfrom
pati entslor [from(dther [per sonsipayi ngonbehal f[6f Thelpati entsiar elSubj ect foltax;

(13)[paymentsirece vedifrom@nyldover nmental @gencyffor [Servi cesiBenefitingthelpubli ¢, Bot ihcl udinglPayments
madebytheldovernment(inlitsidapaci ty@si@n(émpl oyer [Or ihsurer;

(14) [paymentsitece ved(for [Servi ceslprovi dedbyldommunitydes dential (hental (heal th{fiacili ti esli censed[Winder
MinnesotalRul es, [parts[9520.05000[9520.0690, [community[$upport [brogramsLand@amilyléommuni ty[support
programsapprovedidnder IMinnesotalRul es, [Parts[9535.1700b[9535.1760, [@nd(dommunityhental (heal th(Genters
asldefinedlih(Section(245.62,[Subdivision2; ]

(15)[governmentpaymentsiriece vedby(alregi onal [freatment[denter; ]

(16) [paymentslrecei ved(for ospi celdar elServices; [

(17) Ipaymentsirece vedBylaheal thidarelprovi der [for (Heari nglai dsiand(rel ated@qui pment [Or [Prescri ptionByewear
deliveredidutsi delof Minnesota; (]

(18)Ipaymentslrecei vedby@nleducati onal Thsti tutionfrom&udent fuition, Sudent@ctivityfees, [Heal thicarelservice
fees,[government@ppropriati ons, donations, @r (grants. [Heelfor Servi cel[faymentsiandfgaymentsior Extendedicoverage
arelfoxable; [

(19)[paymentsirkecel vedfor [Servi cesiprovi ded By: [&ssi sted (i vi nglarogramsiandidongregatelious nglgrograms; @nd

(20) Cpayments_tecei vedCunder (the[Federal CEmpl oyeesHeal th[BenefitsTAct, (United[States[ICode, [Title[b,
section[8909(f), [@si@mendedByfhel@mnibusReconciliation[Act[6f[1990.01

(b)[Paymentsirecei vedBywhol esal eldrugldi stributor slfor Tegenddrugsisol didirectl yibMeterinari ansior Meterinary
bulk [purchasi ngldrgani zati onsareléxcl udedfromthelgrossiievenuesisubjectfolthelwhol esal eldrug(di stributor [iax
under[Sections[295.50fb295.59.00

[EFFECTIVEIDAT E.] T hislSecti onliseffecti velfor [paymentsiriecel ved(@fter December [31,[2001.00
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Sec.[8.[Minnesotal$tatutes2000, [Section[295.57, isldmendedBy@ddi nglasubdivisi onfolfead: [

Subd.B.[TEXEMPTIONFORAMOUNTSPAIDFORIEGENDIDRUGS.] I @hospital (Or Real thiGarelprovider
cannotdetermi nelfhedctual [dost [Gr el mbur sement [6f Tegend(drugslunder Eheléxemption(providedlih(Section295.53,
subdivision(1,[paragraph((a), [dl ausel(6), Thelfol | owi nglfhethodfhust Belused: [

AThospital [or heal th(darelprovi der hust [deter minethelamount [pai dfor Megenddrugsiisediduringhelnonthor
quarter @ndimulti plyfhat@mount By@rkti o, Theldumerator [0f vhi chlisthelfbtal [Amount [fecel vedfor faxabl elpati ent
servi ces, [Andheldlenominator [of ivhi chliis(Ehefotal amount [ecei vedfor (@l | [pati ent[Servi ces, [incl udingi@mounts
exemptinder [$ection295.53, [ubdivisi on1. [T heMesul t (fepresentsihelal | owabl eléxempti onfior [Thelonthl yldr
quarterlyldost[dfdrugs.]

[EFFECTIVEDAT E.] T hisSecti on[iseffecti velfor [paymentsiriecel vedon(dr [@fter [Jul y1,[2002.00

Sec.[9.IMinnesotalStatutesi2001Suppl ement, [Secti on295.60, [Subdivision[2, isi@mendedfolread: [
Subd.2.0JDEFINITIONS.] [{(8) [For [pur poseslof thi s[Secti on, Thelfol | owi ngfermshavethelfheani ngsidiven.[
(b)[MCommissioner" [meansitheldommi ssi oner [0f (fevenue. [

(c)OFurrier" meanslaretail er [that[Sel | s[dl othi nghadeldf [fur .

(d)[Cl othi ngimadelof [fur" mheans(arti cl esiaf [dl othi nghadeldf fur [Bnthelhi deldr [pel t, [@nd(a@rti cl eslaf [l othi nglof
whichisuchfur(istheldomponent(thaterial [0f [chi ef (val ue, [But [Onl y[if [SuchWal uelisihor elfhan(threelfi meslihelval ue
of thelnextmostival uabl elaterial .[1

(e)"Retail [Sal €' (haslthelmeaning(gi venlih[Section[297A.61, [Subdivision4.[]

(HIDeiveredidutsi deiafWinnesota’ iheansfur [d othinghi chthefurrier deliversiv@cdommonicarrier fordelivery
outsidelMinnesota, [pl acesinthellUnited[Htatesitnail [Or [parcel [post[di rectedfblfhelpurchaser [dutsi delMinnesota, [or

deliversiolfhelpurchaser ([Gutsi deWinnesotalbyheans(of ThelSel | er'sidwndel i veryehi cl es,@ndivhi chlisnot returned
tofalpoi ntwithi nMinnesota, [éxcept Ththeldour seldfihterstateldommerce. [

[EFFECTIVEDAT E.] T hi sSecti onlikleffectivelJanuary(1,[2002.[]

Sec.[10.MMinnesotalStatutes2001[Suppl ement, [Secti on[295.60, lisl@amendedByaddi nglalsubdivisi oniblread: [

Subd.[2a.[MTEXEMPTIONS.] Paymentsltece vedby@furrier [Hor [l othinglinadelof (Fur [dlel i veredlbutsi del of
Minnesotalarelexempt [from(drossifevenuesisubject fothefur [dl othingfex. [

[EFFECTIVEIDAT E.] 0T hislSecti onliseffecti velfor [paymentsiriecel vedOn(dr [@fter [January1,[2002.00

Sec.[11.MMinnesotalStatutes2001[Suppl ement, [Section[297A..61,[Subdivisi on[26, [isldmended(iblriead: [

Subd.[026. DD[PRIVATEDCOMMUNICATIONDSERVICE ]D PrwateDcommunlcatlonDserwce OmeansUa
eommunteatironyl ecommuni cation(Servicefbrnts erfidrhitehfhat(entitl esftheSabseriberQustomer [fb:

Hy(exclusiveldr [priorityuselof Aay@ldommuni cationdhanne [dr [droupof ([channel s;(0

3ytihelbetweenlor [Among(fer mi nati onpoi nts, Megardl ess/of [thelanner [in(Wvhi chiheldhanne [or ([channel Sfare
connected [@ndlhd ud&s@wl tchl ngl?iapaa ty, [Bxtension [I] nesﬁﬁd Btatl ons Bf@hd@_nylther [8ssoci ated(Servicesthat
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[EFFECTIVEIDAT E.]OT hi sOsection (i sCeffecti velretroacti vel yfor [sal esClandCpurchasesloccur ringCafter

July(31,[2001.00
Sec.[12.MinnesotalStatutes2000, [Section[297A .68, [islamendedby(addi nglalsubdivisi on[fblread: [

Subd.37.(MDELIVERY [ORDISTRIBUTIONICHARGES;[PRINTEDMATERIALS.] [Chargesfor fhelddivery
or [di stributi on[df (printednaterial s, [incl udinglindividual [account [information, [areléxemptif (1) (Theléhargesiare
separate y(stated, [2) Theldelivery(dr [di stributi onlikibl@assaudienceldr fbldrhailing i stprovidedat theldirection

of theldustomer, [@nd([(3) Theldost [0f Thelthaterial sliknot il l ed(directl yibihelfeci pients.[]

[EFFECTIVEMDAT E.] I hi siSecti onlisleffecti velretroacti velfbldel i verydhargesionSal esiandpur chasesimhadelafter
December(31,2001, @ndbeforelJanuary(1,2006.

Sec.[13.MinnesotalS$tatutes2000, [Section[297G.07,[Subdivisi on[1, isl@amendediblriead: [
Subdivision1..IEXEMPTIONS.] (T helfbl | owi nglar elfiot[Subject [fbfhelexci selfax: [

(1)[3al esByl@lhanufacturer, [Brewer, [6r whol esal er [flor [Shi pment[dutsi delthelstatelinihter stateldommerce. [
(2)[Alcohaliclbeveragesisol didr [fransferredBetweenVinnesotalwhol esal ers.[]

(3)[Sal estbldommonGarri er siengagedihinter stateffransportati onlaf [fassenger s, Except @slprovi dedinithi sichapter .

(4) M al t(hever ages ser vedby[albreweryHor [on-premisel¢onsumpti on[at (ol ¢harge, [or [dii stri butedfolbrewery
empl oyees(fior [n-premi seldonsumpti on[inder [@Tabor [Gontract. [

(5) [$hi pments(af Wi nelfoV i nnesotalries dentsitinder [Section[340A.417.01
(6) [Fruitfjli cesinatural lyflermented(or Heer [Matural | ybrewedinthelhomelfor familyse. [
(7) [$al eslof wi nelfor [Sacramental [pur posesiuinder [Section[340A.316.00

(8)[Alcohaliclheveragesisbl dtb@uthori zedimanufacturer slaf fbod[aroductsiar [pharmaceuti cal firms. [Theld coholic
beveragelhustBelusedlexcl usi vel ylihthelhanufacturelof flood[productsiar hedi ci nes. TFor [pur posesiof [thi sidl ause,
"manufacturer" mheanslapersoniwholtanufacturesfioodproductsihtendedfor [Sal efolwhol esal er s[or [etail er slfor
ultimatelSal elfoltheldonsumer.

(9)Miqueur-filledidandy.

(10)[Sal esliblAfederal [Bgency, that thelSateldf IV i nnesotalisprohi bitedfromaxi ngunder fheldonstituti on(or [aws
of fhelnited[Statesiar Wnder Theldonstituti on[af Winnesota.[]

(11) (34l esliblIndi an(iri besasidefinedlih(Section[297G.08.01

(12)[Shi pmentsldf ihtoxi catinglliguor from{orel gnidountri esfoldi pl omati clfer sonnel @f forel gniGountriesEssigned

[EFFECTIVEIDAT E.] O hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [
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Sec.[14.Minnesotal$tatutes2001[Suppl ement, [Section[469.1763,[Subdivi sion[8, isi@mendedfolread: [

Subd.B.MMPOOLINGIPERMITTEDFORDEFI CI TS.][{B)ThisiSubdivision@ppliesionl yioldi stri ctsifor Mhi chlithe
request for[dertifi cati onasihadeDef orelA ugust[1,[2001, @ndii thout Fegar dibiwhether Thelrequest for [dertification
waslmhadelprior flAugust1,[1979.00

(b) T helmunicipali tyfor [heldi strictmayfransfer [@vai | abl elincrementsfrom@nother ax [increment [fi nancing
districtMocatedlinthelrnunicipality, [if fhelfransfer [isihecessary(folel i mi natelaldefi ci t (In[Eheldi stri ctMohivhi chthe
incrementsi@relfransferred. A [defi citihtheldi stri ctfor [Pur posesiaf thi siSubdivi sl onheansithelesser [of theffol lowing
twoldamounts:OJ

(D (i) Thel@mount[duelduringtheldal endar [year [folpay(preexi sting(dbli gati onsiof theldi strict; hinusC]

(ii) helibtal [ihcrementsidol | ected(dr [folbeldol | ectedfromproperti esllbcatedWi thintheldi strictfhat@relavail able
forfheldal endar [year [ihcl udingl@amountsidol | ectedlin(pri or [yearsithat [@reldurrentlyldvail abl e; [pl us]

(iii) ibtal Thcrementslfromiproperti esllocatedih(Gther [di stri ctsihthelthuni ci pal i tyihcl udingi@mountsidol | ectedlin
prior[Years[that[arelavail abl etolbellised[tolmeet [Theldistrict'sCobli gationsluinder [thi sC$ection, Cexcludingthis
subdivision,[dr[dther [provis onsiof TawI(butlexcl uding@Speci al fax [Wnder [Section(469.1791 @ndIhelgrant[program
under MLaws[1997,[Ghapter231, [@rti cl e[, [Section[19, [dr (L aws2001, [Fir st[$peci al [$essi on[Ghapter [3); [dr

(2) Eheleductionlinlincrements{col | ectedfromiproperti eslbcatedlintheldi stri ctfor [theldal endar year [@slalriesult
of thelchangeslih(dl asslretesihlaws1997, [Ghapter (231, @rti cl e1; [N aws1998, [chapter (389, [@rti cl e2; @ndl aws1999,
chapter243,[@and Il aws2001, [First[Speci al [Sess on[chapter (3, [or [Theleli mi nati on[of fhelgeneral [educati onfax Tevy
under [l aws2001, [First[$pecial [Sessi onldhapter (5.0

(c)[A[preexistinglabligationltheans: [

(1) ondsfilssuedlandsol dbeforelAugust[1,[2001, [or (bondslikssued (pur suant [fo@bi ndi ngldontractMequiringfhe
i ssuancelof (hondsCénteredlintolbeforelJuly1, 2001, Candbondslissuedtoltefundsuchbondslor [tolteimburse
expendituresihadelih[donjunctioniWith(alsignedidontractual [AgreementleénteredlintobeforelAugust1,[2001, fblthe
extent(thatthelBondsiarelSecuredbyalpl edgeldf incrementsfromlthefaxihcrement fi nancing(di strict; [@nd0

(2)BindingldontractsienteredlihtoBeforelA ugust 1, 2001, fbfhelextent fhat theldontractsirequi relfaymentsiSecured
by(alpl edgeldfincrementsfromthelfiaxincrementfinancing(district.[]

(d)mhelmuni ci palityimay(requi relddevel opment@uthority, dther than@seawaylport@uthority, fbffransfer @vail able
incrementslincl udingl@mountsieol | ectedliin [prior [Yearsihat[rel¢urrentl y[avail abl elfor [anyLof fitsHax [increment
financingldi strictsihthelthuni ci palityfblmakellpanihsufficiencylih@nother [districtihthelthuni cipality, [fegardl ess
of (whether [heldli stri ctivasléstabl i shedbyTheldevel opment fauthoritylor [@nother [dlevel opmentCauthority. [T his
authorityldppliesinotwithstandinglanylaw(ibiheldontrary, Butl@ppliesionl yib@adevel opmentlduthoritythat: [

(1) Wvaslestabli shedBythelthunicipality;0r [

(2)@helgoverninglbodyLof Cvhi chlisCappoi nted, CinCwhol elor Cpart, Cby(thelmuni ci palityCor Can[offi cer Lof (the
muni ci pality[or [ivhi ch[¢onsi sts, [invhol elor [part, [of (inember sLof [Thelgoverningbodylof fheltnunicipality. [T he
muni ci palitytay(uselthisiauthoritylonl ylafter (it [Ras(irstiusedd | [@vail abl eihcrementsicf thelrkece vingdevel opment
authority(bleli minatelfhelinsufficiencyl@ndlexerci sed@nyper mitted(acti on[tinder [Section(469.1792, [Subdivision[3,
for [preexi sting(di stri ctslof (thelfiecel vingldevel opment[@uthori tyfblel i minatelfhelihsufficiency.[

(e)Thel@uthorityunder thi sisubdivi s onlibiSpendiax thcrementsiduts delof theldr ealdf Theldi stri ctfromidhi chithe
taxlihcrementsiwereldollected: [

(1) haylonlyDelexerci sed(dfter [Obtai ning@pproval [6f Theltselof fhelihcrements, Tthiriting, By Theldommi ssioner
of Mevenue; [
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(2)[slanexcepti on[Holfheldestri ctionsilinder [$ection[469.176, [subdivision4i ,[andtheldther [provisi onslofThis
section,[@ndihelper centagelfestrictionsiunder [Subdivisi on2must heldal cul atedafter [deducti nglincrementsiSpent
under [thi s[Subdi visi onfrom(thelibtal ihcrementsifor theldistrict; @nd0

(3) @ppliesmotwithstandingthelprovi si onsiof thelT ax Thcrement[Financi nglA ctlineéffect for [di stri ctsfor ivhich
theldequest [for [dertifi cationWaslhadelBeforelJunel30,1982, [ar [@nyother Tawotheldontrary.[]

() IF @preexi sting(dbligati onlrequi resitheldevel opment@uthorityiblfay@n@mount that (8T mitediofheihcrement
from(theldistri ct[Or[@Specificldevel opment i thintheldi stri ct@ndlif fheldbli gati onlrlequi resipayi ngl@hi gher @mount
tolthelextentfhat ihcrementsiare@vail abl e, Ethelthuni ci palityhaydetermi nelthat thelamount duelinder Ehelpreexisting
obligationléqual slthelhi gher @mount@ndimay@uthorizelthelfransfer [0f ihcrementsidnder thi siSubdi vi s onfblpay(dp
tolthelRigher@mount.Mhel@uthorityfbitansfer ihcrementsiunder hi siparagraphhaydnl yBellsedfbihelextent fhat
thelpayment (Gf@ | [Gther [Preexi stingldbli gati onsliihthelmhuni ci pal ity[duelduri ngfheldal endar Mear [Havebeen(Sati sfied.

[EFFECTIVEIDAT E.] T hislSecti onliseffecti velfetr oacti vel yiblJanuary2,[2002, [@ndthereafter. [

ARTICLEOOO
DEPARTMENT [OFREVENUEMTECHNICALPROVISIONSO
Section[1.[IMinnesotalStatutes2001Suppl ement, [Secti on69.021, [Subdivi sion B, isi@mendedfolread: [

Subd.B.MCALCULATIONOFSTATERAID.] (&) Mhe@mountdf firelateld di@vail abl effor @pportionment, [Gefore
theladditi on[of [Ihelmini mumdirelstatelai d[@l | ocati on[@mountWinder [Subdivision[7, [isléqual fb107[percent(of the
amountCof [premi umaxespai d folfhelstatellponheire, i ghtning, [$prinkler Meakage, @ndléxtended¢overage
premiumsireportediibiheldommissioner [y ihsurersionthelWinnesotalHi retown BremiumReport. [Thi samountshal |
belfeducedbythelamount [iequired@olpayThelstateduditor'sicostsandléx pensesiof [Bhelauditslor (éxamslof(the
firefightersiiel i ef(@ssoci ations.[]

Thelfotal @mount for [@pporti onment [ihfespect fb(fi relstatel@i dihust Mot Belessithanfivolper cent [Gf Thelpremiums
reportedibitheldommissi oner MylihsurersianithelWinnesotalli retownBremi umReport(dfter [Subtractinglthelfollowing
amounts:[]

(1) Ehel@mountlrequiredibpaythelstatelduditor'sidostsiandiex pensesidf theduditsiar @xamsiaf Eheffirefi ghter sirel i ef
associ ations; [@ndd

(2) [@nelper cent(df thelpremi umsireportedByfown@ndfarmer s thutual thsuranceldompani esi@ndimhutual [Property
and(dasual tyldompani esiwi th(fbtal [Assets[af [$5,000,000(0r Tess.[]

(b) T helfotal @mount for @pportionment(@sipoli cetateld disiequal foll04per cent Gf thel@dmount (Gf [Bremi umibxes
pai dfbfhedateldn thelpremiumsireportedibfheldommissioner BylihsurersionfheinnesotalAi dioPol i cePremium
Report, [Pl usithelpayment@mountsiriecei vediinder [Section(2971.05, [Subdivi sion[8, [Sincelthellast @i di@pportionment,
andrieducedBythel@mount equi redfblpaytheldostsiandexpensesiof thelstateldudi tor for [Audi tsior [examsiaf [pol i ce
relief(dssoci ati ons. [T helfbtal @mount for [@pporti onment(ihespect [fbhelpol i celstatel@ dprogramimust [hiot Belkss
thanfwolper cent(df thel@mount df [dremi umslrepor tedibfheldommi ssi oner By Lhsurer sianthelM i nnesotalAi dfoRolice
Premium(Report(after [Subtractingtheldmount [fequi redfblpay(thelstatelauditor'sidost [@ndlex penseslof thelauditsior
examslof thelpoli celiel i ef [@ssociations.[]

(c)Theldommi ssioner [shall [dal cul atelfhelper centagelof increaseldr [decr easellef| ectedlinfhel@pportionment Over
or[under thelprevi ousiyear'sidvail abl elstatelai diuis ngthelSamelpremi umsiasiabasi sifor [Gomparison. [

(d)mhel@amount for @pporti onmentih respect folpeaceldffi cer @ ateld diinder [Paragraph(b) hust Befurther feduced
by[$1,779,0000ni scal [year 1999, ($2,077,0000n i scal [year 2000, [and[$2,404,0000n i scal [year [2001. [T hese
reductionslih(ihisiparagraphdancel folfheldeneral fund.O
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(e) [Ih del t| on [fb[fhe@mount [fbr Epportl onmentle L_rbol i ce@tate@ dElnder maragraph Mb) EBEﬁﬁUdWBﬁereasedﬂﬁy

[EFFECTIVEIDAT E.] T hislSecti onlisléffecti velbegi nning i thfi scal [year (2003.1

Sec.2.[IMinnesotalStatutes2001Suppl ement, [Section126C. 17,[Subdivision[7a, isi@mendedfblread: [

Subd.[7a. [[REFERENDUM TAX BASEIREPLACEMENTAID.] [Bor EachSchool i strict fthat Had@lrkferendum
all owancelfor i scal [year [2002[exceeding[$415, [for [8ach[Separ atel ylauthori zed eferendumlievy, Eheldommi ssioner
of fevenue, [thidonsul tati oni ththeldommi ssi oner [Gf (chi | dren, Famili es, @ndlearning, Shal | [dertifytheldmount Gf the
referendumilevylihfbxeslpayabl elyear 2001 [Ettri butabl efbfhelporti on(cf thelfeferendum(al l owanceléxceeding$415
| eviedlagai nst{propertyldl assifiedlas(dl ass2,[oncommercial [4¢(1),[0r[4c(4), Winder [Section273.13, [éxcludingfhe
portion[df thelfax[pai dByThelporti on(of [dl assRalpropertyldonsi stingldf theliouse, [arage, [@ndSurroundingloneldcre
of Tand. [T helfesul tingl@mount [must elisedfbeduceheldi stri ct'sifeferendumlevy@mount [Gtherwi seldetermined,
andhustBelpai difbtheldistri ctléachyear Thatfhelfieferendum@uthoritylfiemai nslin(éffect. T he@i dlpayabl eluinder
this[subdivis onfmust hel$ubtractedfrom@heldi strict'sCteferendumléqual i zati on[@ dllinder [$ubdivision[7.[IThe
referendumlequalizati on(didiafter ThelSubtracti onmust ot BelessthanZero.[]

For thelpurposesiof thi siSubdivisi on, fhelfeferendumilevy i th thelatest Year [6f [Expir ati onlis@ssumedfobeat the
highestTevel [df [équal i zati on, [@ndThelfeferendumlievylwi thThelearli est [year [0f [éxpirati on[islassumedibbelat [the
|owestTevel [Of [@qualization.[

[EFFECTIVEDAT E.] I hi sSecti onlikeffecti velfor [faxespayabl eih[2002[andfhereafter. [

Sec.[3.[IMinnesotalStatutesi2001[Suppl ement, [Section[270.69, [Subdivision[2, is@mendedfolread: [

Subd.2.[FILINGIOFLIENSINECESSARY (FORIENFORCEABILITY [AGAINSTICERTAINIPERSONS,
METHODSIOFFILING;FEES.] [{(8) (T helli enlimposedBy(subdivi s on1[isnot [@nfor ceabl el@gai nst[any[purchaser,
mortgagee, (pl edgee, (hol der [of [AWniformCommercial [CodelSecuritylinterest, mechani c'slienor, [or [udgment(lien
creditor hoselinteresthaslbeendul yiger fected(dr iS@donveyanceldr [hterestientitl edfolprotection@gai nst [udgments
and(@ttachmentsiunder [SectionB07. 34(Gr [Under @ny(cther @ppli cabl elprovi sionsiof S atellaw, [until @Roti celdf Tienlfas
been(fil edByfheldommi ssi oner [0f [fevenuelintheloffi cele [fhelountyﬁbcordermf[fheﬁiountymm\/hl chmeal mroperty
|5B1tuated lfhrlIh[fhe@ase@f Ecbersonal Ecbroperty yetene 6

i [ﬂn [ﬂhel]bfflcel])f [ﬂheE'hecretaryE)f E'ktat =

(b)(1) M oti ceslof [l ens, [@ndi enlre eases, [franscriptions, @ndrenewal s, th@formiprescri bedByfheldommi ssioner
of evenue, IhayBeffil ediwi ththeldountylfecor der [Or ThelSecr etary(of R atelbymail , [Ber sonal [el i very, [Gr [Byld ectronic
transmi ssi onBytheldommi ssioner [or [Aldel egatelintofheldomputerized(ilingSystem(of thelSecretary(df(state. [The
secretarylof [Statelshal | [fransmithelnoti celé ectroni cal l yioheloffi celof theldountydecor der , [if [that [isThelpl acelof
filing,ihtheldountyldr [dounti eslshown[dntheldomputer Entry. T heffilingloffi cer, Mvhether Theldounty(recor der [Gr the
secretarylof[State,[Shal | [éndorselandlindex@printout[of Thelmoti celinfhelsamelinanner [@slif [thelmoti celhadbeen
mailedor(delivered.O]

(2)[CountyecordersiandihelSecretarylof (State[shal | (énter [informati on (el ati velfiolli en[noti ces, [franscriptions,
renewal s,[@ndiel easesli| edlinhei r [offi ceslintoheldentral [databaselof [ThelSecretary[of (State. [TFor (hoti ceslilled
€l ectroni callyiththeldounty(riecor der s, theldateland(i meldf [fecei ptaf fhelfoti celand(dountylrkecor der'sffi | eldumber,
andffor [Aoti ceslfil eddl ectroni callyiwithfhelSecretary(of (State, ThelSecr etary(df [State' slfecor dinglihformati on, hust Be
enteredythelilingldffi cer intoliheldentral [databasebef orelfheld oselof [thelworkinglday ol | owi nglthelday(df the
original [dataléntryByTheldepartment [0f (Mevenue.[]
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Theffilinglandlindexinglof(al | (noti cesiust belin[accor dancelwi thThelilinglandindexi nglof [noti ceslof [federal
liens, [dertifi catesidf (el ease, [@nd(refil ednioti ceslinder [Section(272.483.0

(c) Nlotwithstandingl@nycther Tawbtheldontrary, theldepartment f Fevenuelisieéxempt frompaymentaf feesihen
alien, Tienlfenewal ,[dr [ enffranscription(iklofferedfor (Mecording. [T helfecor di ngfeesihust elpai d@ ongwithihe
rel easelfeeldt [thelénd(of thelonthihhi chifhelrel easeldf [l enlisecor ded, [@fter fecei pt(af @monthlyStatement from
aldountylrecorder [Or fhelSecretary(df (State. [T heldepartment 6f evenuelshal | @ddEhelriecor di ng feesibltheldel inquent
tax i abilityldf fhefaxpayer . N otwi thstanding@nyother Tawibtheldontrary, Thelfeefor filingldr [fecordinglalnioti ce
of [lien, [dr i enfiel ease, franscripti on, [0r (Menewal (ik[$15.

(d) T herelisappropriatedoltheltommissi oner [of (tevenuelanamount [tepresenti ngihe tost [of (hayment [Lof
recor di nglfeesiibitheldountylrecorder siandithelSecretary(df [Sate. [Theldommi ssioner [shal | KeeplalSepar atelaccounting
of (fhel¢ostsLandlof (baymentsor [tecordingeestemittedbyfaxpayers,[andlnakefheltecordsavail abl e[folihe
| egidlatureliipon(request.[d

[EFFECTIVEDAT E.][Asibihelprotecti on(of [inter estslin(property(of Thirdparti es, [thi slSecti onlikleffectivelfor
li ensldf Fecordi@ndlenfor ceabl e@s(of Thelday(fol l owinglfinal [Enactment, @nd for [ enslfil edther eafter. A stofhelplace
offiling[6f(li ensidgai nst(Personal [property, [thi siSecti onliséffecti velfor [i enslfil ed[0nOr [@fter Thelday bl owing(final

enactment.]

Sec.[4.IMinnesotal$tatutes2000, [Section[272.02, [Subdivis on15, iklamendedibiead: [

Subd El5 [[[]PROPERTY DJJSED [TOIGENERATEMY DROELECTRICIORHY DROMECHANICALPOWER.]

peten el 29544 otwi thstandi ngthelprovis onslof [Subdivisi on39, [@nd(gections272.01,
subd|V|5|onD Bndm73 19 BdelVlSlonEll [feal [@ndper sonal [propertyllseddr fbBelised(primaril yfor fhelproduction
of Chydroel ectriclor Chydromechani cal Cpower Lon &l & telbwned[by[thelfederal [jovernment, [(theltate, Cor[allocal
governmental [nit ihiehftsandldevel oped@ndidperatedpur suant fbEheprovisionstofSecti on[103G.535(sexempt
fromUproperty(faxfor (@l [year sfduringlivhichThelSitelis[devel oped@ndloperatedinder [Thelfermsiof (@ Tease or
agreement(authorizedBy(Section103G.535.00

[EFFECTIVEIDAT E.] 0T hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[B.[IMinnesotalStatutes2001[Suppl ement, [Section[273.121, lislamended(iblriead: (1
273.121[MWALUATIONIOFREAL[PROPERTY,MOTICE.]O

Anyldountylassessor [0r [Gity[assessor [havi ngthelpower siaf [Aldounty@ssessor, [al ui ng[or [dl assifyi ngfaxabl elfeal
property(shall [ih[8achyear [Aoti fyfhoselper sonsiwhoselpropertylisibbelincl udedidnihel@ssessment ol | That Year [if
thelperson'sidddressisknown(fbltheldssessor, [Gtherwi seltheldccupant 6f Tthelproperty. [T helfoti celshal | Belihriting
andishal | [BelSent By(dr dinaryai | @t Teast fen(daysibef or eltheltheeti ngldf [thellbcal [Boar didf [@ppeal @ndlegquali zation
under[Section[274.01[dr fheldevi ewlprocessiéstabli shedtinder [Section[274.13,[Subdivisionlc. [k[shal l [dontai n: [I{11)
thelharketMal ueffor theldurrent@ndipri or l@ssessment, [(R) thellimitedimarkethal uelunder [Section273.11, [Subdivision
13, for [Theldurrent@ndprior [Assessment, [{3) [Thelqual i fyi ng[@mount [of anyimprovementsilinder [Section[273.11,
subdivision[16, for fheldurrent@ssessment, [4) theltharket Wal uelsubj ect [iblfaxati on(@fter [Subtracti ngtheldmount [6f
any[qualifyinglimprovementsfior fheldurrent[@ssessment, [(5) [theldl assifi cati on[of [thelproper ty(for fheldurrent[@and
prior@ssessment, [(B) @riotelthatif thelpropertylisliomestead@ndat Teast B545Wear sidl d, improvementsihadefolthe
propertymaybeleligibl elflor [@al uationléxcl usi onlinder [Section[273.11,[Subdivisi on[16, [{7) (thelassessor'sloffice
address,[and((8) fheldates, [pl aces, [@nd i mes(Set [for fhelmeeti ngsiof thellbcal Boar didf [@ppeal [Andlequali zation, the
reviewl(processléstabli shedtinder [Section[274.13, [Subdivi s on[1c, [@ndtheldountyboar dldf [Bppeal [Andléquali zation.
Theldommi ssi oner [6f [Mevenuelshal | [Speci fythelformidf thelfioti ce. [T he@ssessor [shal | @ttachfofhel@ssessment (riol |
astatement(thatthelnioti ceslequi redBythi siSecti onMavebeenhail ed. TA ny@ssessor Wholisfot [Provi dedSuffi cient
fundsirom(thelassessor'slgover ningody{oprovi delSuchoti ces, haynake@ppli cati onofheldommi ssioner [of
revenuelib(fi nancelsuchmoti ces. T heldommi ssi oner [0f [fevenuelshal | [Bonduct @nlihvesti gati onl@nd, [if [Sati sfiedthat
thel@ssessor [doesinothavethelfiecessaryfunds, [issuel@ldertifi cati on[Hofheldommi ssi oner [0f [fi nancelof fhel@mount
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necessary(ibprovidelsuchmotices. T heldommi ssi oner [of [{i nancelshal | [issuel@lwar rant[for [Such@mount[@ndlshal |
deductsuchlamountfrom(any(statelpaymentfolsuchldountylor inunici pality. [T helhecessaryfundsiolinakelsuch
paymentsiarelfiereby@ppropriated.[Fail urefolrecei velthelfoti celshal | ihioMvay@ffect theMal i di tylof Thelassessment,
thelfesul ting(fax, fhelprocedur esiaf [@nyboar dof (evi ewlor [équal i zati on, [Or Thelénforcement [0f [del i nquent [TaxesBy
statutorylmeans.[]

[EFFECTIVEDAT E.] I hislSection[iseffecti velfor noti cesiequi redfbbemail edh[2002@ndThereafter. [
Sec.[6.IMinnesotalStatutes2001[Suppl ement, [Section[273.13,[Subdivision24, [isldmended(iblriead: [
Subd.24.[[ICLASS3.][(8) [Commercial [@ndihdustrial [propertyl@ndtili ty(rieal [@ndipersonal [property(isid ass3a.

(1) Except@slotherwi selprovi ded, [8achparcel [df [dommercial ,[industrial , [or [Util i ty(feal [propertyhiasialdl asslfate
of [1.5[per cent [of (helTi rst i er [of Cmarket (Wal ue, @nd(2.00per cent[of [Theliemai ninglmar ket Wal ue. [MIin[Ehelcaselof
contiguouspar cel Siof [property[ldwnedByThelSamelper son(dr [entity, [Onl ytheMal ueléqual fbthelfirst-ti er val ueldf the
contiguousiparcel siqual i fi eslfor thelrleduced(dl asslfate, [ex ceptthat [Gonti guousipar cel sidwned By ThelSamelper son(dr
entity(shall Ihel&igibl efor [Thelfirst-tier [Wal ueldl assiiateldn[éach[Separatelbus nessloperatedbyThelowner [of (The
property, providedthelbusi nesslisioused(ih(@lSeparatelstructure. [For [thelpur posesiaf thi siSubdivision, [theffirstfier
meansithelfirst[$150,000(6f tar ket Mal ue. [Real [propertyldwnedlihfeeBylalutili tyfor fransmiss onlinelri ght-of -way
shall (Beldl assifi ed(@t[theldl assiriatefor thelhigher {ier.O

For [purposesiaf thi sisubdivi sion, [Par cel sareldons deredfolbeldonti guousievenif theylar elSeparatedfromiéachiather
byl@lrbad, [Street, Materway, [Or [0ther [Si mil ar [ihterveni ng{ypeldf [property. [Tonnecti onsbetween(Par cel sthatdonsi st
of [power [ nes[or [Pi pel i nesidoliot [Bauselthelpar cel sibBeldonti guous. [Propertyldwner sivholhaveldontiguouslparcel s
of [property(that [Gonsti tutelSeparatelbusi nessesthat hayqual i fyfor Thelfirt-ti er [l assifatelshal | noti fythelassessor
by[July[, for [{freatment Begi nni nglihthelfbl | owi ngfaxesipayabl elyear. [

: pperatrgtpropertytand Al Cpersonal Cproperty(thatlis: [1{i) CpartCof Can[él ectriclgeneration,
transmlssmn @rmlstrlbutlonﬁysten [Or[{ii) [part(of [Elpi peli nelSystem(fransportinglor [di stributinglwater , [das, [Grude
oil,[Or[petroleum(products; [@ndI{iii) Mot descri bedih(dl ausel(3),[and@l | [fail road(Oper ati ngpropertyhas@ld asslfate
asprovidediinder (¢l ausel{1) For [heldi r sti er [of (ar ket (Wal ueland(iheldemai ninginarket[Wal ue. [In[fhel¢asel of
multi pl elparcel slihloneldounty(that [@reldwnedDyOnelper son(dr [éntity, [Onl yonelfirst(i er[@mount isel i gi bl elfor the
reducedfate.[]

(3) [T heléntirelmarketWal uelof [personal [propertydhat(is: [{i ) Hool s, impl ements, [andachi nerylof @n & ectric
generation,ransmission,Cor[distribution[system; [{ii) (tool s,Cimplements, CandCimachi nery[of LAl pi pelinelsystem
transporting(or [di stributinglwater, [gas, [6rudeldil ,[or [petrol eumnproducts; [or [{li i1 ) Thelmai nsi@andpi pesiuisedinthe
distribution[of[Steamlar (hot [or [chill edwater [flor (heati nglor [dool i nguil dings, (has[@ldl assifatelasiprovidedinder
clausel(l) [for Theldemai ningharket Wal uelinléxcessiaf thelfirstfier. O

(b)EEmMpl oyment [propertyCdefi nedlin[$ection[469. 166, [duri ng@helperi odprovi dedin [$ection[469.170,[3hal |
constituteldl assi3b. [T heldl assates(for [dl ass3bpropertylareldetermineddnder [paragraph((a). O

[EFFECTIVEIDAT E.] (T hislSecti onliklaffecti velfior faxesipayabl eih[2002@ndthereafter. 1
Sec.[7.[IMinnesotalStatutes2001[Suppl ement, [Section[273.1392, lisl@mendediblead: [
273.1392[[PAY MENT;[3CHOOLDISTRICTS.]O

Thelamountslof [¢onservati onfax [dreditsiuinder [$ection[273.119; [dli saster [or [émergencyei mbursementlinder
section(273.123;[attached(thachi nery(@i duinder [Section[273.138; Momestead@nd(agri cul tural [Greditsitinder [Section
273.1384; @i dsland(dreditsiunder [Secti on[273.1398; Mretl andslrei mbur sement [Under [Secti on[275.295; [enterpri seZone
property(dreditpaymentsiiinder [Section[469.171; [@ndnetropolitanlagricul tural [preservelfeducti onliinder [Section
473H.10fbrSchool districts, shal | Belcerti fi ed fotheldepartment af (chil dren, Famili es, @ndlear ning by theldepartment
of Mevenue. [T helamounts(Soldertifi edishal | elpai d@ccordingiblSection127A.45, [Subdivisions@@nd13.00

[EFFECTIVEDAT E.] T hi sSecti onlikeffecti vefor (i dsland(dredits/payabl eih(2002[andthereafter. ]
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Sec.[8.IMinnesotalStatutes2001Suppl ement, [Section[273.1398, [Subdi vi sion(4c, [isldmendediblriead: [

Subd.@c.ITEMPORARY [AID;[COURTADMINISTRATIONCOST S.] [Bor [Gal endar Year s2004@nd2005, €ach
countyih@judicial districtfhatRasifot BeenfftansferredibihelstatelBylJanuary1(df fhat Mear [Shal | Fecei veladditional
homestead(andI(dgricul tural [aredit(@i d. [T hi s@mountisih@dditi onibtheldmountdal cul atedinder [Subdivision2@nd
must (Aot Belihcl udedihtheldefi niti onlof [Romesteadl@nd(agri cul tur al [dredi tBaselunder [Subdivision[L, [Paragraph({j).
Thel@amount(af @dditi onal [ai dlislequal [foltheldi fferencelBetween({1) Thelamount Budgetedfor [Gourt[@dministration
costsih2001@sldeterminediinder [Subdivision@db, [Paragraph ey (b), mul ti pli ed By Thelmai ntenanceldf [eff ort [Per cent
forfheldal endar [year [@sideterminedUnder [Subdivisi on[4b, [paragraph{d)({a) , [and[{2) fThel@mount(dal cul atedinder
subdivision[4b,paragraph{a),for[tal endar [Year [2003.1T hi sCadditional Cai dCmust [hellisedConl y(iofundCtourt
admini strati onléxpendituresiasidefi nedlih(Secti on(480.183, [Subdi visi on[3. [T hi sl@mount hust[Beldddedibihelstate
court'sbasebudget [ihthelyear When(theldourt inthat [judi ci al [di stri ct[inwhi chtheldountylisTbcatedlisiransferred
tolthelstate.[]

[EFFECTIVEDAT E.] T hi sSecti onliseffecti veldetroacti vel yfolJuly[1,[2001, [andfhereafter. [

Sec.[9.[IMinnesotalStatutes2001[Suppl ement, [Section[275.74,[Subdivision 2, isi@mendedfolread: [

Subd.2.IJAUTHORIZATIONFORISPECIAL MLEVIES.] [ATbcal [governmental [ni thayfequest[@uthorization
tollkevy(for [Wnrei mbursedidosts{for [Btherhatur al [di saster sfunder [Section[275.70, [Subdi vis on(B, [dl ause{6}{I7) . [The
| ocal [governmental [Wini t[shal | [Submit[Afequest Mollevyluinder (Section[275.70, [Subdivi sion[3, [dl ausel{6)((7), folthe
commi ssi oner [6f [fevenueDySeptember [(30(0f [Thellevyyear [@ndihefequest hust ihcl udelihformati onidocumenting
theléstimatedllinrel mbursedC¢osts. [T heléommi ssi oner [of [(fevenuelmay[grant Devy@uthority, lupdoihel@mount
requestedBasedlonfheldocumentation[Submitted. TRl [deci s onslof fTheldommissioner @relfinal . (]

[EFFECTIVEDAT E.] T hi sSecti onlikeffecti velfor [faxespayabl eih[2002(and[2003. [

Sec.[10.MMinnesotal$tatutes2001[Suppl ement, [Secti on[289A..60, [Subdi vi sion[2, isi@mendedfolread: [

Subd.[2.JPENALTY [FORIFAILURET OIMAKEANDFI L EIRETURN.] [If [@fbxpayer [feil sibakel@nd(il ea

added(iblthelibx.O

[EFFECTIVEIDAT E.] O hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[11.MMinnesotal$tatutesi2000, [Section290.067, [Subdivisi on[2a, [isldmendediblriead: [

Subd. 2a.I[INCOM E.] [{ia) ([For [pur poses(df [thi sSecti on, [income' heansthelsumof thelfiol lowing: [

(1) Mederal [adj ustedigrosslincomel@sldefi ned(inSecti on[62[0f [thellnternal (RevenuelCode; [@nd]

(2) Ehelsumof thelfol lowi ngl@amountsiibheléxtentfiotincl udedlin(dl ausel(1): (0

(i) (3l nontaxabl elihcome; [

(i) Ehel@amount [Of [Alpassi velacti vityTossthatisnot [di sal | owed@salresul t [6f [Secti on[469, [par agraph (i ) [Gr [(Im) [of
thellinternal (RevenuelCodelandfhelamount [of (passi velacti vity(lbssidar ryover [al | owedinder [Secti on[469(b) [of The
Internal [RevenuelCode;

(iii) @n@mount@qual [fblthelfbtal [6f [@ny(di schargeldf[qualifi edfarmihdebtednessidf [ESol vent(individual [excluded
fromigrosslincomelinder[Section[108(g) [of Thellinter nal [RevenuelCode; [

(iv)[Bashlpublic@ss stancelandirdlief;
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(v)@nylpensi on(dr@nnuity((i ncludinglrkil roadrktirement Benefits, @ | [faymentsirecei vedunder thelfederal [Soci al
SecuritylB ct,Supplemental [Securityihcome, @ndMeter ansbienefits), Whi chiasiiot iexcl usi vel yfunded By theld ai mant
or[Spouse, [0r Whi chiwasfundedexcl usi vel yBytheldl ai mant[0r [Spouselandiwhi chfundi ng[paymentsiwer eleéxcl uded
fromflederal [@djusted(grossiincomelinthelyear sivhenfhelpaymentsiwer elfhade; [

(vi)interestlrecei vedfromithefederal [ar @S ateldover nment(@r @nylihstrumentalitylar ol iti cal [Subdivisi onthereof;

(vii)workers[@ompensation; ]

(viii)[Montaxabl elstrikeDenefits,

(ix)Thelgrossliamountsidf [paymentslrecel vedlih fhelfatur elof [di sabilitylihcomelor [Si ck [Pay(asialriesul t[6f [Acci dent,
sickness, [0r [@ther [di sability, Whether funded(ihroughlinsuranceldr [Btherwise; [

(x) @IumplSumIdistributiondnder [Section402(e) (3) [of Thelnternal (RevenuelCode; [

(xi)[@ontributi onsiinadebyiheldl aimant Hol@nndividual [feti rement[Account, [incl udinglalqual ifiedvol untary
empl oyeeltontribution; s mplifiedCempl oyeelpensi on[pl an; [sel f-empl oyed [T etirement [pl an; CtashCor Cdeferred
arrangement[planCunder [3ection[401(k) Cof (theldnternal (RevenueCode; Cor [deferred[compensation[planClinder
section[457(df [thellinternal [(RevenuelCode; [@nd

(xii)mMontaxabl elSchol arshi plar fel | owshiplgrants.(

I nltheldaseldf [@nlihdividual iholfil eslanihcomelfax fetur nion(@lfi scal Mear [Basi s, thelfermMfederal [adjustedigross
income" heanslfederal [adjustedigrossiihcomelrief| ectedlinfhelfi scal Year [Endinglihfhelfext[dal endar Mear . [Federal
adj usted(grosslincomelinay (hot helfeducedyfhelamount [of [Ahet [dper atingllossidar ryback [or [darryforwardior &
capital (lbssidarryback(dr [darryforwardiallowedfor fhelyear.[

(b)DIncome" [doesnotinclude: [

(1) @mountséxcludedipursuantfoihelnternal (RevenuelCode, [Sections101(a) @nd[102;

(2) [@mountslof @nypens onlor [annuityfhat iereléxcl usi vel y[funded by [Theldl ai mant[or [Spouselif thefunding
paymentsiwer elfiot[éxcl udedfromfederal [adjusted(grossiincomelinfhelyear shiivhenthelpaymentsiwer elhade; [

(3) Burpluslfoodior [dther el i ef [in ki ndSuppli edBy@lgovernmental [Agency; [
(4) i ef [grantediunder [Ghapter 290A ; [@rd]
(5) 6hil disupportpaymentsiriecei vediunder [@femporary(or [fi nal [decreeldf [di ssol uti on[or Tegal (Separati on;[@nd0

(6) [Pestituti onpaymentsiriecei vedBy(dl i gi bl elindivi dual sSiandléxcludabl elinterest[as/defi nedlih(Secti on[B03(0f the
Economi clGrowth(@nd(Tax [Reli ef [Reconciliati onlAct6f[2001, [Publicll awMumber107-16.00

[EFFECTIVEDAT E.] O hislSecti on[iseffecti velfor [fax Year slbegi nning@fter Mecember [31,[2000.01

Sec.[12.[MMinnesotal$tatutes2001[Suppl ement, [Section[290.06 75, [Subdivi sion [, isi@mendedfolread: [
Subdivision1.0DEFINITIONS.] {) [For [pur posesiof thi siSecti onthelfbl | owi ngfermshavefhelheani ngsigiven.
(b)DEarnedlincome" heansthelsumidf thelfol | owing, fbfhelextent incl udedihMinnesotalfiaxabl eihcome: [

(1) Barnedlincomelasidefinedlih(Secti on32(c) (2) [6f Thellnternal (RevenuelCode; [
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(2) ihcomelrecei vedfrom@lretirementpens on, [profit-sharing, [Stock Bonus, [6r [@nnuity(pl an; [@ndd
(3)[Soci al [SecurityBenefits@sidefi nedlih(Section[86(d) (1) [6f fhelnternal (RevenuelCode.[]
(c)Taxablelihcome" heansinet ihcome@sldefi nedlihSection[290.01, [Subdivision19.01

(d)Ear nedihcomeldf Messer-earningSpouse’ heanstheléar nedihcomeldf ThelSpouselwi ththellesser @mount [0f
earnedlihcomel@sldefi nedlih[paragraph(b) for fhelfaxabl elyear [thi nusthelsum(df (i) thelamount [for [Oneléxemption

under [Section151(d) (6f [Thellinternal lRevenuelCode@nd({ii) (one-hal f thelamount [of [ThelStandarddeducti on[uinder
section83(¢)(2) (A) [@nd[¥) [df Thellinter nal RevenuelCode. [

[EFFECTIVEDAT E.] T hislSecti on[iseffecti velfor [fax ear slbegi nning@fter Mecember [31,[2000.01
Sec.[13.Minnesotal$tatutes2001[Suppl ement, [Section[290.06 75, [Subdivi sion[3, isi@mendedfblread: [

Subd.[B.[IJCREDI TCAMOUNT.] [T helereditamountfsiheldli fferencelbetween@helfax [onEhelcoupl € sfjoint
Minnesotalfaxabl eiihcomelinder Thelfiateslih(Secti on290. 06, [Subdi visi on2¢, [paragraph((a), @ndthelsumof [thelfiax
under Ehelfatesof [Section290.06, [Subdivision2c, [Paragraph((b), idnfheléarnedihcomeldf Thellesser-earni nglSpouse,
andthelfaxtinder thelratesiof [Secti on290.06, [Subdi vi s on2¢, [Par agraph((b), [Bntheldoupl €' sljbi nt Wi nnesotalfaxabl e
income, [t nusltheléar nedlincomelodf Thelllesser-earningSpouse. [

f begHRrtHRaHE 312 [T heldommi ssi oner [of (Hevenuelshal | (preparelandimake
availabl e[fb[fbxpayers@@omprdwens velfabl elshowi ng[themredltmmdertfhl s[Section(at (bracketsiof [éar ningslofthe
| esser-earni nglSpouseland(jbi nt faxabl elihcome. [T helbrackets(of [éarningsishal | ot Belfhorelthan($2,000.0

[EFFECTIVEDAT E.] O hislSecti on[iseffecti velfor [fax Year slbegi nning@fter Mecember [31,[2000.01

Sec.[14.MinnesotalStatutes2001[Suppl ement, [Section[290.0921, [Subdi vi sion[2, lisi@mendedfblread: [
Subd.2.[IDEFINITIONS.] [{8) (For [Pur poses(af thi s[Secti on, Thelfol | owi nglier mshavelthelheani ngsidi venthem.
(b) Al ternati velmi nimumfaxabl efetincome' [isal ter nati velmi nimumiaxabl elihcome, [

(1) Messliheleéxemptionl@mount, [@ndO

(2)@pportioned(or @l l ocated foMinnesotallinder [Section[290.17,(290.191, [6r(290.20.]

(c) [T helexemption@mount" [i5[$40,000, Meduced, But Mot [Bel ow(Zero, Dy25[per cent(df Theléxcessidf (@l ternative
minimum(@axabl eiihcomeldver [$150,000.0

(d)TMinnesotal Al ternati velni nimumliaxabl elincome” D‘ls@lternanveﬁml ni mum[ﬂaxabl emetEﬂncome El]ess[ﬂhe
deductionslfor[dlternativelfax [Met[Gperati ngdbsslunder [Subdivision(4; Bharitab S
and(dividends(fiece veddinder [Subdi vision[6. D]The@mmfmwemieductlonsmmdermusl:rbaragraph@ayﬁot@xceed[go
percent(Gf @ ternati velthi nimumitaxabl elfetthcome. [T hi sl mitati onidoesidot @ppl ytb@deducti onffor [divi dendsipaid
toldr [recei ved(fr om(@idor porati onfhi chisSubj ect fbEax Under [Secti on290. 36@ndwhi chiis@member [Of [@n(Effili ated
grouplof [dor porati onslasldefinedBythellnternal (RevenuelCode.[]

[EFFECTIVEIDAT E.] T hisSecti onlisleffecti velfor [faxabl elyearsibeginningafter Mecember [31,[2001. 7
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Sec.[15.MMinnesotalStatutes2000, [Section[290.17,[Subdivision2, islamendediblread: [

Subd.[2.INCOMEMNOT [DERIV EDIFROM [CONDUCT [DFA [T RADE[DORIBUSINESS ] [T helincomelof (&
taxpayer [Subject fbtheld | ocati onlrul eslihat isiot [deri vedfromiheldonduct [0f [Alfr adelor Bus nessimust heldssi gned
in@ccordancelwithparagraphsi(a) {b((f): [

(8)(1) Bubjectiolparagraphsl(a)(2),[{a)(3),[and (&) (4),[ihcomelfromiwagesiasidefinedlih[Section[3401(a) @nd{f)
of theThter nal RevenuelCodelis@ss gnediblihi sgtatelf, @ndibiheextentfhat, thelvor k (Gf Thelémpl oyeelisiperformed
within(it; @l dther [ihcomelfromisuchSour cesliklir eatedlasihcomelfromSour cesiwi thout [thi sistate. [

Severancelpay(shall Beldons deredincomelfrom(Tabor [6r [per sonal [ar [professi onal [Servi ces.[

(2)Iin[theldaseldfan(ihdividual Wholisianonres dent[of Minnesotal@ndiwholis[an[athl etelor [éntertai ner, [income
fromCcompensati on[For [ abor [or Chersonal [eervicesTperformedwvithinthi sCstatehal | CheleterminedCinlthe
followinganner:0J

(i) Thel@mount(af ihcomebbelassi gned oV i nnesotalfor @nihdi vi dual Mholisanonres dentSal ari ed(@thl eti clieam
empl oyeelshal | beldeterminedyisi nglalfr acti oninWwhi chtheldenominator [Gontai nsthelfiotal (humber [of [dayslin
whichlthelihdividual isunder @dutyfoperformifor thelémpl oyer, @nditheldumerator istheffotal [fumber (6f thoseldays
spentlininnesota. [FFor [pur poseslof thi slparagraph, [6ff-season it ai ni ng@Acti viti es, [Unl ess[donducted(at [thelfeam's
facilitieslasipart(af(afieamimposediprogram,@refiotihcl udedlihhelfotal fumber [of [dutyldays. [Bonusesiéarnedlas
alfiesult[af[playlduri ngthelegul ar [Season(dr {for [parti ci pati onlih[é¢hampi onshi p, [Pl ay-off, [0r [@l | -star [gamesifhust (e
allocatedllinder (Bheformul a. [TSi gni ngbonuseslaremot [$ubj ect [1olal | ocati oninder [Iheformul alif (ihey[érelhot
conditi onal Con[pl ayi ngLanylgamesior [Ihelfeam,[arelpayabl el$eparatel y[fromanylother [ompensation,@Andléare
nonrefundabl e;[and]

(i) T helamount[af ihcomelfbbelass gnedibMinnesotalfior [Anlindividual wholsEronres dent, [@ndivholis@n
athleteldréntertai ner (ot i stedlin(clausel{i ), for fhat[person'siathl eti clor [entertai nment [performancelihMinnesota
shall BeldeterminedBy(ass gni ngliblthi slstatelal | ihcomelfromperformancesior [@thl eti cldontestslinthi slstate. [

(3) [For [Purposesiafthi siSecti on, [@mountsiriecei ved By @Nonres dent [@sretirement ihcome” [@sldefi ned(ih[Section
(b)(2) of thelStatelncomelT axati on(df Pensi onThcomelA ct, [Publi cll awBlumber [104-95, [@relfot[Gons deredihcome
derived(from(Garryinglon[@ftadeldr Busi nessiar [fromivagesior [Bther [dompensati onfor Mvor k@nEmpl oyeelperformed
inMinnesota, @nd(@renotfaxabl elinder thisichapter.[

(4)WVages, [0therwi selassi gnedblthi sistateltinder [dl ausel(l1) [@ndnot [qual i fyi ngunder [dl ausel(3), [@relfot [faxabl e
under [thi s[éhapter [if thelfol | owi ngldonditionslarelmet: [

(i) helreci pi entasiiot [@lfesi dent(df thi sistatelfor [Any[partof Thefbaxabl eyear thiwhi chfhelvagesiwer elfiecei ved;
andd

(i) Thelwagesiar elfor work [per formediwnhil elthelfeci pi entWaslalres dent(df [thi sstate. []

(b) Thcomelar [gai nsifromEangi bl elpropertyllocatedihfhi st atelfhat ishotEémpl oyedih fhelus nessiaf fhelrec pi ent
of thelihcomeldr[dai nslust belass gnediblthi sistate. [

() Thcomeldr [dai nslfromihtangi bl elper sonal [propertyiot @mpl oyedihfhelbus nesscf thelreci pi ent 6f Thelihcome
or[gai nsimust [Beldssi gnedblthi sistatelif thelrec pi ent [6f thelihcomeldr [dai nslisEalres dent (0f thi siStateldr [(Slalresi dent
trustorlestate.[]

Gain[on(thelsal elof [@lpartner shi plihterest(isal | ocabl effblthi s[statelin fhelrati olof theldri ginal [dost [6f [par tnership
tangiblelpropertylihfthi s atefolheldrigi nal [ostaf [dartner shi ptangi bl elpropertyl@verywhere, [determined@ thelfime
of theldal e. [T [mor elthanB0[per cent(df Thelal ueldf Thelpar tner shi p'siassetsidonsi stslof [ihtangi bl es, [gai n[dr Tbssfrom
thelsal eldf [thelpartner shi plihterestisal | ocatediblihi sistatelih(@ccor dancelwi thfhelSal eslfactor [6f Thelpar tner shi pfor
itsifirstfull faxPeriodiimmedi atel yiprecedi nglthelfax peri od(df thelpartner shi plduringiwhi chthelfartner shiplinterest
was[Sold.[]
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Gai nidnlthelsal eldfigoodwil | [Gr ithcomelfr om@dovenant Mot fbldompetelfhat isldonnectediwi thi@Busi nessidper ating
alllor [partiallylin0Minnesotalilsial | ocatedfolthi slstatelfolfheléxtent[fhat [thelincomelfiromfhebus nesslinthelyear
precedingthelyear [0f (Sal elwas(ass gnabl elfolMinnesotaltinder [Subdivision(3.[]

When(anempl oyer[paysianiempl oyeelfor [@ldovenant ot foldompete, Thelincomelal | ocatedfolthi s[statelislinthe
rati olof Thelémpl oyee siSer vi celihMi nnesotalihltheldal endar Year [precedi nglleavi nglthelémpl oyment (Gf Tthelémpl oyer
overthelibtal [Servi ceslperformedBythelémpl oyeelfor thelémpl oyer [inhat year.[

ug_e\LEIba"Eﬂas%e@eanmq@vm%@ecﬂon[ﬁw 75,subdivision2,@slli mlted[m@ectlontﬁw 75, Bubdlwson

3,[dlauses(1), (), @nd((3).[]

(e)[All items(of [grosslincomelnotdoveredlinparagraphsi(a) bl{d) [@ndrot [part [0f Thefaxpayer'sincomefrom(a
tradelor [Busi nessishal | Belass gnedibihelfaxpayer'sidomicile.l]

() (For [Thelpur posesLof [Hhi slSecti on, lvor ki ngl@sianémpl oyeelshal | ot hel¢ons der edfolbeléonducti ngl@lfrade
or[Business.rJ

[EFFECTIVEDAT E.] T hislSecti on[iseffecti velfor [fax Year slbegi nning@fter Mecember [31,[2001.11

Sec.[16.IMinnesotalStatutes2000, [Section[290.17,[Subdivision(3, isl@amendediblread: [

Subd.[3.00TRADEORBUSINESSINCOME; [GENERA LRUL E.][All ihcomeldf [@fradelor busi nesslik[Subj ect
tol@pportionmentlexceptdonbusi nessihcome. [ThcomelderivedifromiGarryi ngldn @l adeldr [usi nessimust Belassi gned
tolthi sistatelif thelfr adelor usi nesslisidonductediwhol lylwithi nthi s(state, [@ssi gnedloutsi delthi sistatelif [donducted
whollywithout(thi siStateland@pporti onedbetweenthi slstatelandldther [Stateslandldountri esiuinder [thisiSubdivision
if[donductedipartlyiithinl@ndipartlyiwithout(thi sistate. [For [pur posesiof [deter mi ningwhether [Alfr adeldr (Busi nesslis
carriedionlexclusivel ylwithin[or Wwithoutthisistate: (1

(a)[A fradeldr [Busi nesslphysi cal l ylocatediexcl usi vel yii thinfthi sistatelisineverthel essicarriedion(gartlywithin@nd
partlylwithout(thi sistatelif [anylof (Thelprinci pl esiSet forthihSection290. 191 [for [fhelal | ocati on[0f [Sal eslor [fecel pts
within[OrWithoutthisistatelvhen@ppli edfbfhelfaxpayer'slsituati onesul tihfhelal | ocati on[6f [@ny[Sal esidr ecei pts
without[thisistate.[]

(b)[ATradelor Bus nessiphysi cal l ylbcatedlexcl usi vel yiwithout [thi s[Statelisineverthel ess{darri ed[on[partlyhwithin
andipartlywithoutthi sistatelif @ny(af thelprinci pl esiSet forthlihSecti on290. 191 [for theldl | ocati onlGf [Sal esior [recei pts
within[OrWithoutthi sistatelwhen@ppli edfbihelfaxpayer'sidituati onlresul tihfhelal | ocati on[6f [@ny[Sal esidr [fecei pts
without i thin[thi sC$tate. [(TT hefjuri sdi cti onoax [such[albus nessuinder [ihi sLehapter (must [beldeterminedin
accordancelWith[Sections290.014[@nd290.015.00

[EFFECTIVEDAT E.] O hislSecti on[iseffecti velfor [fax Year slbegi nning@fter Mecember (31,[2001.01

Sec.[17.MMinnesotalStatutes2000, [Secti on[290A.03, [Subdi visi on[3, lisl@amended(iblriead: [
Subd.[3.0JINCOME.] (1) MIncome" heansithelsumafthefol lowing: [

() [fliederal [Adj usted(grossiincomelasidefi nedlinfhelnternal [RevenuelCode; [@and

(b) Ehelsumiafthelfol | owi nglamountsifoltheléxtent ot incl udedin(dl ausel(a): [

(i) (3l nontaxabl elihcome;
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(i) Thel@amount(af [@Alpassi velacti vityTbssithat isiot [di sal | owed(asaresul t [0f [Secti on[469, [par agraph (i ) [Gr [{m) [of
thellinternal lRevenuelCodel@ndihe@mount(of [passi velacti vityTossidarryover [@l | owedUinder [Section[469(b) [of The
Internal [RevenuelCode;

(iii) @n@mount@qual [fblthelfotal [6f @ny(di schargeldf[qualifi edfarmlihdebtednessiaf [@lSol ventlindividual [excl uded
fromigrosslincomelinder[Section[108(g) [of Thellinter nal RevenuelCode; [

(iv)[Gashlpublic@ss stancelandirdlief; [

(v)@nylpgensi on[@r @nnuity{(includinglrailroadlrktirementBenefits, @l | [faymentsirecei vedunder thelfederal [Soci al
SecuritylA.ct,Supplemental [Securityihcome, @ndieteransihenefits), vhi chiwasliot Excl usi vel yfunded by theld ai mant
or[Spouse, [dr Wwhichiwasfundediexcl usi vel ybytheldl ai mant [0r [Spouse@ndiwhi chfundi ngipaymentsier eléxcl uded
fromfiederal [@djusted(grossiincomelinthelyear siivhenfhelpaymentsiwer elfhade; [

(vi)interestirecel vedfromthefederal [ar @S atelgover nment(@r @nylihstrumentalitylar ol iti cal [Subdivisi onthereof;

(vii)workers[@ompensation; ]

(viii)[Montaxabl elstrikeDenefits,

(ix)fhelgrosslamountslof [Paymentsiriecei vedlihthefatureldf(di sabilitylihcomelor [Si ckpay(asiairesul t[Gf [Acci dent,
sickness, [dr[@ther [di sability, Whether funded(ihroughlinsuranceldr [Otherwise; [

(x) @IumplsumIdistributiondnder [Section402(e) (3) [6f fhelnternal (RevenuelCode; [

(xi)[@ontributi onsiinadelbyiheldl aimant Hol@nLindivi dual [Metirement&ccount, [incl udinglalqual ifiedvol untary
empl oyeeltontribution; s mplifiedCempl oyeelpensi on[pl an; [kel f-empl oyed[Tetirement [pl an; [CtashCor Cdeferred
arrangementplan[linder [section[401(k) Cof (theldnternal (RevenueCode; Cor [deferred[compensation[planClinder
section457(df[thellinternal [RevenuelCode; [@nd

(xii)montaxabl elSchol arshi plar fel | owshiplgrants.O

I nltheldaseldf[@nlihdividual holfil esianihcomelfbx rieturnion(aifi scal Year Basi s, ThelfermTifederal [Adjustedigross
income" [Shall hean(federal [adjustedigrossiincomelref| ectedlihthelfi scal Wear [endi nglintheldal endar year . [Federal
adjusted(grossiincomelshal | (not efeducedythel@mount [af [@nhet [Oper ati ngTlossidar ryback [or [darryforwardior &
capital (Ibssidarryback(dr [darryforwardiallowedfor fhelyear.[

(2)OIncome" [doesiotinclude: [

(a)[@amountsiexcl udedpursuantibhelinternal RevenuelCode, [Sections101(a) [@nd102;

(b) @mountsidf @nyPens onldr @nnuityihi chiwasliexcl usi vel yflunded By theld ai mant(ar [Spouse@ndivhi chifunding
paymentsiwer elfiot[éxcl udedfromfederal [adjusted(grossiincomelinfhelyear shiivhenthelpaymentsiwer elfhade; [

(c)Burpluslfood(or [Gther [feli ef ih[Rind(Suppl i edBylalgover nmental [Agency;
(d) i ef [grantediunder [thi slchapter;

(e)[dhildisupportpaymentsiriecei vedinder [@femporary or [{fi nal [decreelof [di ssol uti on[Or Tegal [Separ ation; [6r [

Ha Astdefi visrent320estituti on[paymentsiriecei ved By
eI|Q|bIeEﬂndlwduaIs@nd@xcludable[ﬂnter&st@sﬁiefmed[ﬂn@ectlo [(BO3[of [ThellEconomiclGrowth[And(T ax[Relief
ReconciliationlAct[6f[2001, [Publicll awMumber[107-16.00
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(3) [T helsumdf Thelfiol | owi nglamountsimayBelsubtractedfromlihcome: [

(a)for [theldl ai mant's{fi rst[dependent, theléxemption@mount thul ti pliedBy1.4; 0
(b){or [theldl ai mant'siSecondldependent, theléxemption@mountfulti pliedby1.3; 0
(c)for theldl ai mant'sfthi rdidependent, theléxemptionl@mountfulti pliedDy1.2; 0
(d) {or [theldl ai mant'sifourth[dependent, Theléxempti on[@amount mul ti pliedBy(1.1; 0
(e)for theldl ai mant'sffi fth[dependent, [fheléxemption[@mount; @nd

() if held ai mant(dr [d ai mant'siSoouseiwasldi sabl ed(cr @t tai ned thelagelof [B5[0n Gr Bef or e ecember (31 Gf Thelear
for whi chfhelfaxesiwer ellevi ed(or [fent[pai d, Theléxemption@mount.

For [purposesidf [thi sisubdivisi on, Thelexempti onl@mount" heansitheléxempti on[@mountdnder [Secti on[151(d) (Of
thellnternal [RevenuelCodelfor Thelfaxabl elyear [for whi chthelihcomelisiieported.[

[EFFECTIVEIDAT E.] T hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[18.[MinnesotalStatutes2001[Suppl ement, [Secti on[290A..04, [Subdivi sion2h, lislamended(blriead: (1

Subd.2h.[ADDITIONALREFUND.] [{[a) Begirnringhivithie 7
property(faxespayabl elon@homesteadlincreaselmorelfhan El2mercent [Over [fhemroperty[fbxe;mayabl eEh[fhemrl or
year [BnlthelSamelpropertythat isidwned@ndidccupi edBythelSameldwner [GnlJanuary2(0f [BothMear s, @ndithel@dmount
of [fhat(ihcr easelis[$100[0r [thore, [Ald] al mantholislalhomeowner [Shal | Belal | owed@n(additi onal [fefundiequal Tb60
per cent(df theldmountGf thelihcreaseldver Thelgreater [Gf 12[Fer cent Gf Ehelpri or year'siproperty faxesipayabl elar [$100.
This[Subdivisionshal l mot@ppl yfo@nylincreaselinfhelgrossipropertyiaxesipayabl elattri butabl elfolimprovements
madefbthelhomestead(@fter fhelassessmentdatelfor fhelprior Year'sliaxes. [T hi siSubdivi sionshal | not[@ppl yiolany
increaselin[theyrosspropertytaxesTpayabl e[attributabl eCtolthelterminati on[of Cval uationCexcl usionsCuinder
section(273.11,8ubdivision[16.[]

Thelthaxi mumrefundldl | owedinder [thi slSubdivisionlis$1,000.0

(b) [For Opur posesiaf (thi s[subdi vi sion[1grossproper ty faxespayabl €' [ineansipropertyfiaxeslpayabl eldetermined
without(fegar diblfhelfiefund@ | owedtinder thisiSubdivision.[]

(c)In[additionolheldther [proof sidequi red By(thi siéhapter, [Bach[dl ai mantnder thi siSubdi visionshal | il elwith
thelpropertyfaxfefundieturn@dopy(of thelpropertyfax(statement [for faxesipayabl elinthelprecedi nglyear [Or [Gther
documents{requiredBytheldommissioner.[]

(d) Wpon[Hequest, Thel@ppropriateldounty(offi cial (Shal | [fhakeldvail abl elftheldamesiandladdressesaf [thelproperty
taxpayersiwholmaybeld i gi bl elfior fheladditi onal (propertyfax efundinder [thi siSecti on. [T helihformation(shal | be
providedlon@magneti cldomputer [di sk. [T heléountylrnayfecover [itsldostsibylchar gingthelpersonequestingfhe
informati onthelfleasonabl eldost for [preparingtheldata. [T helihformati onhayfot Bellsedfor @nypur poseldther than
for [otifyinglfhelhomeowner [af (potential [&li gibilityland[@ssi stingfhelhomeowner, Wi thout[6harge, in[preparingla
refundidlaim.O

[EFFECTIVEIDAT E.] O his[Secti onlikléffecti velliegi nni ngwithiefundsbased(dndrossipropertyfaxespayable
in[2002.00
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Sec.[19.MMinnesotalStatutes2001[Suppl ement, [Secti on[295.60, isl@amendedBy@ddi nglalsubdi vi s oniblread: [

Subd. (a [USETAX; [CREDITIFORTAX ES[EPAI D.] [(2)(A Per son(that recei vesfur (6 othing(fior [Useldr [Storage

underSubdivision(I. Miabil |tvﬂfﬂ[ﬂ£@@[hcurred@hen ftheperson [ﬁ_asﬁossess on(Gftheffur [ othingihMinnesota.
Thelfaxhust elrfemittedfbheldommi ssioner ihthelhanner [prescribedBy(Subdivision3.01

(b)[A [person(thathaspai difexesib@nother [juri sdictionlon fhelSamelfransacti on@ndlisSubj ect [fofax [Winder [this
sectionlislentitl edfbl@ldredit for Thelfax Tegal l yiduelandipai dibl@nother [uri sdictionfblfheléxtent (0f Thelllsser [Of (1)
thelflax @ctual lylpai dfoltheldther [furi sdiction, [6r [{2) Thelamount [of [Tax Iimposed by M i nnesotalonfhelfransaction
subject(biaxihfheldther furisdiction.

[EFFECTIVEDAT E.]IThisiSecti onlisiegffecti velfor fur [d othingipurchasediandbroughtihtol i nnesotaldn (ar &f ter
January(1,[2002.11

Sec.[20.MMinnesotalStatutes2001[Suppl ement, [Secti on[295.60, lisl@amendedBy@ddi nglalsubdi vi s oniblread: [

Subd.Ib.MTAXCOLLECTIONREQUIRED.] A FurrierithAexusihWinnesota, MholisAot [Subj ect fbfax Linder
subdivision1, [ikrequi redblgol | ect Thelfiax mposediunder [Subdi visi onAalfromithelpur chaser [0f [theldl othinghade
from{fur @ndIgivelthelpurchaser [@lrecei pt for fhelfaxPai d. T helfax [dol | ectedihust [Belfemi tted fblfheldommissioner
infthelmanner [prescribedBySubdivision(3.[

[EFFECTIVEDAT E.]Thisiecti onlisigffecti velfor fur [d othingipurchasediandbroughtihtol i nnesotaldn (ar &f ter
January(1,[2002.11

Sec.[21. MinnesotalStatutes[2001[Suppl ement, [Secti on[295.60, lislamendedBy@addi ngasubdivisionfolread: [

Subd. c.IITAXESPAIDITOANOTHERLIURISDICTION;[CREDIT.] (A furrier fhathasipai dfaxeslibl@nother
juri sdi ction @eawred[ﬂy@ross[bvmue@ndms@biect[tb[fbxmnder [thislSecti on In %e@ame@ross[bvmuesms@ntitl ed
E)[ﬁj}ltheﬁuﬁdl_ctl on, Q@@Bmount@f@ﬂnpowd@wl i nn@ota@_n [fﬁr@rossﬁbvmu&@bwct[f_b@i_h[fm
other [faxingliurisdictions.[

[EFFECTIVEDAT E.] O hisSecti on[iseffecti velfor [drossiievenuesiecei ved(on(0r [after [January1,[2002.[1

Sec.22.[MinnesotalStatutes2001[Suppl ement, [Secti on[295.60, [Subdivis on(7, [isldmendediblriead: [

Subd.[7.[JAPPLICATION [(DF[(DTHER[(IHAPTERS][UJnIessBpemﬂcalIylfbrowdedlﬁtherwwe[ﬁyﬂfhlsﬁectlon the
enforcement, Chterest, Bnecigena S 294 [appesal lErovs

criminal @Jmaltlas[ﬂﬁ%eeﬂeﬁ%%ﬁs Bandﬁiefunds@)rowsons[ﬂnl]heeﬂeﬁ{%e@:hapterm%A @:lVlI R)enaltv
provisionslapplicabl e[tolWwithhol dingfand$al esiaxes uinder [Section[289A.60, (andtol | ectionfandrulemaking
provisionslunder[dhapter 270, @ppl yibatabHitytorfhefaxesiimposeduinder [thisiSection.[d

[EFFECTIVEDAT E.] T hi sSecti onlikleffecti velJanuary1,[2002.[]

Sec.23.[IMinnesotalStatutes2000, [Section[296A . 18, [Subdivision(8, islamendediblread: [

Subd. 8. [[AVHAHONHFOELFFAXSTATEAIRPORT SIFUND. ] (Theldevenuesiderivedfr om(iheléxci selfaxesion
aviation[gasolinelandlon[Speci al [fuel (feceived, [Sol d, [Stored, [or withdrawnfrom[stor agelasisubsti tutesor [@viation
gasoline, shall Belpai dintofhelSateffteasuryl@nd(dredited fblfhelavtationttbeHtax S ateld rportsfund. [Therelishereby
appropriatedisuchisumsiasiarelfeededibldarryloutfhelprovis onsof thisiSubdivision.[

[EFFECTIVEIDAT E.] O hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. ]
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Sec.24.[MinnesotalStatutes2001[Suppl ement, [Section[297A.. 70, [Subdi vi sion[3, is@mendedfolread: [

Subd.3.0[ISAL ESIOFCERTAINIGOODSIANDISERV I CESTOIGOVERNMENT.] [() (T helfiol | owinglSal eslib
or[UsebythelSpecifieddgovernmentsiandipoliti cal [Subdivis onslof Thelstatelareléxempt: [

(1) Mepai randepl acement [partsiior [émergencyiescuelVehi cl es, i relfrucks, andi rel@pparatusolapolitical
subdivision;

(2)COmachineryCandCequi pment, Cexcept[for Cmotor Dvehi ¢l es, CusedCdirectl yFor Cmi xedCmuni ci pal Csol i dCvaste
management(Servicesat[asoli diwasteldi sposal [facilitylasldefi nedlin(Section115A.03,[Subdivision10; 0

(3) [Bhorel@andhomemakinglServi cesliblalpaliti cal [Subdi visi on[of (Thelstatelfobelprovi deddolel der| y[or [di sabled
individuals;(]

(4) i ephonelServi ceslibtheldepartment [0f @dmi ni strati onthat [@relisedfblprovi delfel ecommuni cati onsiServi ces
through(thelintertechnol ogiesldevol vingfund; [

(5)[irefighter [personal [protecti veléqui pment@sidefi nedlih[par agraph((b), lif (pur chased(dr [AuthorizedBy@nd(for
thelliselof LanCorgani zedireldepartment, [firelprotecti onldistrict, Cor firelcompanyfegul arlyLchargedWith[the
responsi bility[afprovi ding(fi relprotecti onfothelstatelor [@lpoliti cal [Subdivision;

(6)[ull et-resi stant@ody(@rmor that[provi desthelwearer WithBal li sti cl@ndifraumalgr otection, if [furchased By @law
enforcement@gency(cf thelSateldr @politi cal [Subdivi s onof thelate, [ar @l censedipeaceldffi cer, @sldefi nediihiSection
626.84,[Subdivision;

(7)Mnotor Wehi cl esfpur chasedlor Mleased by (pol i ti cal [$ubdi vi s onslof [thelstatelif (thelVehi cl eslareléxempt Hrom
registrationfunder(Section[168.012, [Subdivision, [paragraph({b), [éxemptfromiaxati on[Under [Section(473.448, [0r
exemptfrom(thelotor Vehicl elSal esifax [inder [Section[297B.03, [dl ausel(12); O

(8)[equi pment(desi gned(fblprocess, [dewater , [and(recycl elbi osol i dslfor Wastewater [ﬂeatment[ﬂad I |t| &lfmol iti cal
SUdeVIS|OﬂS, BndlfhaterlalslIhd dental [fblIhstal I atl on mf[fhaI@qw pment; [@ncltfrs St

(9) =l estol@town|df igravel l@ndiaf mhachi nery, lEqui pment, @nd@ccessori es, [Except motor Mehi cl es, sediexcl usively
for [Moad@ndBri dgelai ntenance, [@ndTeasesby@fbwn(df hotor Wehi cl esiéxempt [fromiax [minder [Section[297B.03,
clausel(10).0

(b) [For [pur posesiof [thi siSubdi vi s on, [fi refighter siper sonal [protecti veléqui pment " [heansiel mets, [ihcl udingflace
shields, [chin[straps, [@ndeck Tiners; [Bunker [Goatsi@ndipants, lihcl udinglpantSuspender s; Boots; (gl oves, [HeadGovers
or[Roods; Wil dfireljackets; [protectiveldoveral l s;[goggl es; [Sel f-contai nedBreathi nglappar atus; [dani ster [fil ter [hasks;
personal [@l ert[Safety[Systems; [Spanner el ts; [pti cal [or thermal [imagi ng(Searchidevi ces; [and(@l | [Saf ety légqui pment
requi redByfhel@ccupational (Safetyl@andMeal th[Administration.[

[EFFECTIVEIDAT E.] O hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[25.IMinnesotal$tatutes2000, [Section[2971 .05, [Subdivision[11, isl@mendedibead: [

Subd.[11.[JRETALIATORY [PROVISIONS.] [(B) If [@Any(dther [Stateldr [Gountrylimposesianyfbxes, fines,[deposits,
penalties, [icenses, [@r feeslipon@nylihsurancelcompani esldf thi s&ateldndithel r @gentsidoi nglbusi nessihi@nother Sate
or[éountry(that[@relin[additi on[folor [in[éxcesslof [thoselimposed My thelawsof (thi siStatellipon for el gnlinsurance
companiesianditheir@gentsldoi ngBusi nesslihithi sistate, thelSamelfaxes, [fines, [deposits, [Penal ti es, i censes, [@nd(fees
arelimposedidpon(veryld mil ar thsuranceldompany(df that [Stateldr [dountry@ndithei r [@gentsidoi nglor [@pplyi ngltoldo
businessiihfthisgtate. [
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(b) @f @nyldonditi onsiprecedent bthelri ght fbldoBus nesslinf@nyladther [Stateldr [Gountry@relimposed By thelaws
of that[@atelor [Gountry, Beyondthoselimposeddpon(fore gnidompani esBy thelTawsof thisState, ThelSameldonditions
precedent(@relimposedtiponeverylsi milar [ihsurancel¢companyof (That [Statelor [dountrylandlhel r agentsidoi nglor
applyingibldoBus nesslinfhat[State.[]

(c)Bor [Pur posesiaf thi slSubdivision, [taxes, [fines, [deposits, [@enal ti es, [ censes, [dr fees' eans@n@mount @f oney
thatlisldepositedlihfhelgeneral fevenuefund(of thelstateldr [Ather [Simil ar fundlihl@nother [Stateldr [dountry@ndlisiot
dedi catedfblaiSpeci al [pur poseldr (Useldr imoney(deposi tedihthelgeneral fevenuefund(cf theatelar [Gther [ mil ar fund
in[@nother [Stateldr [Gountryl@nd@ppropriatedibiheldommissi oner [Gf [ommer celdr [ihsurancelfor fheldperationlaf the
department(of dommerceldr [Gther [9 mil ar Bgencydvith{furisdi ctionOver ihsurance. [T axes, fines, [deposits, [Penal ties,
li censes, [0r [feesidomotinclude: [

(1) Speci al [pur poseldbli gati onsldr @ssessmentsiimposediihiconnecti onithidarti cul ar Ki ndsiaf iihsurance, khcl uding
but ot i mitedfo@ssessmentsiimposedlihdonnecti onWith(res dual [harketfhechani sms; [0r [

(2) CassessmentsCmadel by thelI nsuranceguarantyassoci ation, [ifeClandCheal th[(guaranteelassoci ati on, Cor
similar@ssociation.]

(d) [T his[subdivisionl[appliesioiaxesimposeditinder [Subdivisions1,[3,[4, 6, [and12, [paragraph{a), (¢l auses({1)
andifB3)[([2).00

(e) T hi slsubdivisi onldoesiot [@ppl yibihsuranceldompani esidrgani zed(or [domi cil edih(@Statelor [Gountry, Thellaws
of whichldootimposelrietal i atoryltaxes, [fi nes, [deposits, [Penal ti es, [Ti censes, [dr [feesiOr hvhi chigrant, [On(alreci procal
basi s,[Exemptionsifromirktali atoryfaxes, fines, deposits, [penal ti es, licenses, @r feestblihsuranceldompani esdomiciled
infthisstate.(J

[EFFECTIVEDAT E.] Thislgecti onlikeffecti velretr oacti vel yibitax Mear siBegi nninglon(or [Efter [January(1,[2001.

Sec.[26.IMinnesotal$tatutes2000, [Section(477A.011, [Subdivisi on20, isl@amendedfbead: [

Subd.20.MCITY NETIAXTAPACITY .][CityAetfaxdapacity" heansl(l) thelfet fax[dapaci tyldomputedtsing
thelfetfax [dapacityratesihiSecti on273. 13for faxesipayabl elihthelyear 6f theld ddi stributi on, @ndihelmarket Mal ues
for faxespayabl elinthelyear [pri or folthe@i d(di stributi on[pl us(R) [aldi ty'sfi scal [di spari ties(di stri buti on(fax [Gapacity
under [Section276A.06, Subdivision[2, [Paragraph((b),[0r473F.08,Subdivisi onl2, [paragraphi(b), for faxesipayabl eih
thelear [prior [Holhat [Hor hivhi ch @i ds@relbei ngldal cul ated. [T heltnar ket Wal uelitili zedin[computi ngldi ty[het [ax
capacityshal | belfeducedByfhelSumlof (1) [ElGity'sihar ket al ueldf [dommercial [industrial [propertylasidefinedlin
section[276A.01, [Subdivision(3,[6r[473F.02, Subdivis on[3, multi pliedBythelrati oldeter mi nedpursuantfolSection
276A..06,[8ubdivision2,[paragraph((f), @rd73F.08,Subdivision2, paragraph(8), (2) fhelthar ket Mal ueldf thelcaptured
val ueldf [fax[ihcrement (i nancingldi stri ctslasidefi nedlih[Section(469.177,[Subdi visi on(2, [@nd[(3) Thelmhar ket Mal uelof
transmissi on(li nesldeductedftom(aldity' sitbtal et fax [Gapaci tyldnder [Secti on[273.425. [T heldi ty et fax [Gapaci ty il |
beldomputedlis ngléqualizediharketVal ues.[

[EFFECTIVEDAT E.] T hisSecti on(iseffecti vefor @id[payabl eih2002@ndhereafter. 0

Sec.27.[IMinnesotalStatutes2001[Suppl ement, [Section477A.013, [Subdivisi on@, [isldmended(iblriead: [

Subd.9.0ICITY [AIDIDISTRIBUTION.] () In[dal endar year 2002[@ndThereafter, [@ach(ditylshal | [fecei velan(did
distributionléqual fbfhelSumlaf (1) Eheldi tyformul a@i diinder [Subdivis on(8,[and[(2)[itsGity@ dbase.[]

(b) T helper centagelincreaselfor [Alfi rst[dl asslditylih[dal endar Year [1995[@ndther eafter, [8xcept for 2002, [Shal | Aot
exceedlthelpercentagelincreaselinfhelsumlof [Theldi dfiolal | [diti esiuinder [thi sl$ecti onlintheldurrent[dal endar [year
comparedlibihelsumidf theldi dib@l | [Giti esihfhelpreviousiyear. [[For [@i dsipayabl ellh[2002[0nly, Thel@mount[df the
ai dipai dib(afirst[dl assiditylshal | hotex ceed thelSum(cfitsid di@mount for [dal endar Year (2001 Wnder thi siSectionl@nd
itsidi dipayment(ih(dal endar [year 2001 Mnder [Section[273.1398, [Subdivisi on (2, Bymor elthan2.5[percent.[
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(c)[For(didslpayabl elin@l [yearsiexcept 2002, Thelfotal (@i dfor [@ny(dity, [éxcept(alfirst(dl assldity, [Shal | (Aot [éxceed
thelSum(of({1) [fbn[cbercent@f[fhelﬁl ty smet[[tevy[fbr [fhe@ear lIbrl or [fb[fhe@u dEdl strl butl on mal usEQZ) Ets[fbtal [@idihthe
previouslyear [be .[Forlaids

payabl eih2002(0nly, [fhe[tbtal [@dfor Bnyll ty, @xcept@[ﬂ rstll ass(di ty, Bhal I lot@xcwd@@@&eem@f[me@mlf @)
40[percent (df theldity'siet[evyfor faxesipayabl ethithelyear [prior folthelai dll strl butl on EI us[CIZ) IZlO @ ent (Of Ets[fbtal
ai d[[h[fhem)revl ous@ear [linder [$ection[273.1398, [Subdivi S| on[2,be A Asestortd i

[EFFECTIVEDAT E.] (T hisSecti on(iseffecti vefor @idpayabl eih2002@ndhereafter. 0

Sec.[28.[IMinnesotalStatutes2001[Suppl ement, [Section477A.07,[Subdivision[1, is@mendedfolread: [

Subdivisionfl.[JAI DIAMOUNT.] (&) [For[&id[payabl eih[2003, [@ach[Gountyl@nd(dityisdi gi bl effor (@ déqual folthe
amountByiwhich({i ) [0.3[per cent [0f Thelassessment Year (2001 [faxabl elmar ket al ueldf (6l assi4alproperty, [plus0.25
percent0f Theldssessmentyear 2001 mar ket Mal ueldf [dl assi4blproperty, [@sldefi nedih[Section273.13, [Subdivision[25,
multi pliedByfhe[uri sdiction's@veragelfax ratefor [ﬂaxes@avabl eEh EIOOZ @xc&ds[(] |)[0 4EercenthEheﬂJr|sdlctlon S
total (faxabl ehet [fiax [Gapacityfor [faxesipayabl elin[2002;H v

payabltefihf2602.01

(b) [For(di dipayabl elih2004, [dachldountyl@nd(di ty(isld i gi bl effor [@ diequal [fbltheldmountByivhi chi(i)[0.25[percent
of fhelassessment year 2002(fbxabl elmarkethal ueldf[dl assidalproperty, [@sidefi nedlihlSection[273.13, [Subdivision[25,
multi pliedbyfhejuri sdiction's@veragelfax ratefor [ﬂaxes@avabl eEh EIOO3 @xc&ds[(] |)[0 4EercenthEheﬂJrlsdlctlon S
total (faxabl elhetfiax [Gapacityfor [faxesipayabl elin[2003;H v

payabltefihf2603.01
[EFFECTIVEIDAT E.] T hislSecti onliseffecti velfor (@i d[payabl elih[2003@ndthereafter. [

Sec.[29.[IMinnesotalStatutes2001[Suppl ement, [Section477A.07,[Subdivi sion[3, isl@mendedfblread: [

Subd.[3.0ICITY [AID.] Eachldity' sl2003(ai diamount(deter mi nedUnder [Subdivi s on[dthust [Belpermanentl ylddded
tolits(gity(@i dbaseliinder [Section[477A.011,Subdivis on[36,[and{helrhaxi mumla@mount [of [fbtal (@i d(it [tay(fecei ve
under[Sectionid77A 013, Subdivision(9, [faragraph((b) dr [£), iSihcreased ByfthelSamelamount for @ difayabl eih(2003.
Each(dity's[2004[@i diamount[determinedtnder [Subdivis on[1 mustBepermanently@ddediblits(dityladi dbaseinder
section[477A.011,[Subdivision[36, @ndthelaximumlamount [of [fotal (A d(it hay(fecei veluinder [Section[477A.013,
subdivision(@,[paragraph({b)(dr [ (c), iklihcreasedBythelSamel@amount for [@i dipayabl ein[2004.1

[EFFECTIVEDAT E.] (T hisSecti on is&ffecti vefor [@i ds[payabl efih[@al endar [Jears:2003@Nnd2004. [

Sec.[30.[M aws1993, (chapter (375, [arti cl el3, [Secti on[42, [isldmendediblriead: [
Sec.[42.[REPORTTOMEGISLATURE.]O

ByHebraaryVl arch(1(df [@achyear, Theldommi ss oner [of evenuelshal | hakelalreportfbihelegi s atureldnfheltise
of limitedmarket[al ueltinder [$ection[273.13, [Subdivision1a,[andhelval uationléxcl usi ondnder [Section[273.13,
subdivision[16. Bor thelimitedimarketMal uelprovisi on, helfigportishal | ihcl udethelfotal Mal uelexcl udedfromiaxation
byfiypelof (propertyfor Bach(di ty@ndfown. [For fhelal uati onlexclusi onprovision, fhelfeport(shal | ihcl udefheliotal
marketval ueleéxcl udedfromaxati onfor [@ach(dityl@ndiown, [@siwel | [Bsiabreak down[0f fheléxcl udedimprovement
amountsiBy@ge@ndiial ueldf thelpropertylbei ngimproved@ndihe@mount(df thelqual i fyi nglimprovement. [Theldounty
assessorsishall [provi delthelihformati ondecessary{for fheldommi ssi oner fbldompil elthelfiepor t fh@manner [[rescribed
bytheldommissioner.[

Sec.[31. [l aws2001, First[$peci al [$essi onlahapter [3, [@rti cl e[9, [Secti on[3, Theleffecti veldate, [islamended(iblfead:

[EFFECTIVEDAT E.] [Thi slSecti onlisigffecti velfor fax Year siBegi nning&fter Mecember (31,2001, [Except that the
amendment bletatseldl auses(3) sland([{112) [ar eleffecti velfor [fax Year slbegi nningl@fter Mecember [31,[2000.00
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Sec.[32.M[REPEALER/] 0]

(a)Minnesotal$tatutes2000, [Sections272.02, [Subdivision(40;290.01, Subdivisions19g(and32;[@nd295.44, @re
repeal edleffectivelthelday(fol | owing(final [énactment. ]

(b)MinnesotalBtatutesi2000, [Section290.0921, [Subdivision[B, [isiepeal edéff ecti velfor [faxabl elyearsieginning
afterMecember(31,[2001.00

(c)MinnesotaRul s, Barts8130.1400;[8130.2100; 8130.2350;8130.2600;8130.3000;8130.3850; @nd3130.5000,
arelfepeal edeffecti velthelday(ol | owi ng(final [énactment. [

ARTICLEO1O
LOCALMAWST
Section.[ICITY [OFIMOORHEAD; TAXIEVYAUTHORIZED.]O

(a) (Each(year [fhelgity(of (M oorhead(may imposelaltax(0n(dll (¢l ass'3a/and|dl assi3biproper tyTocatedih Theldity ih
an@mountwhichlhelgityldetermineslisiéqual fofhelfeducti onlihevenuesiromihcrementfromdll [fax ihcrement

general [education(gropertylevyinder [ aws2001, Hir st Speci al [Sessi onichapter B. [Thelproceedsiaf thi stax maylanl y
belusediblpaypreexi sting(obligati onsiasidefi nedih M i nnesotalBtatutes, [Section(469. 1763, [Subdivi sion[®, Whether
general [@bligati onsldr [Fayabl eivhol I yfromifax ihcrements. [Thelfax must Belévied@nd(dol | ectediihthelSamelmhanner
and(@slpart (of Thelpropertyax Tevi ed By theldi ty@ndisSubj ect fofheSame@dministrative, [Benal ty, @nd@nforcement
provisions.TA [faximposediunder fhi siSecti onlisldigpeci al Tevy@ndlisniot[Subjectfolevylli mitationsiunder Minnesota
Statutes, [Section275.71.00

(b)[ThisigectionlexpiresDecember31,[2005.0

[EFFECTIVEIIDAT E.] T hislgectionlisléffecti velliponapproval [bylandl¢ompliancelwith[Minnesotal Statutes,
section(845.021, [Subdivis on[3, By theldover ningbody of Theldityldf M corhead.

Sec.[2.0]IST.[CLOUDAREA[CTITIES, TAXESIAUTHORIZED.] O

Subdivision[1.MISAL ESTANDUSETA X.] [{a) MNotwi thstandi nglWi nnesotalBtatutes, [Section(477A.016,[6r [@ny
other [provisi on[of Taw, [Grdinance, (G [ditylcharter, Thelfbl | owi nglditi esihay, By 0Ordi nance, limposeldisal eslandlselfax
of [@ne-hal f[df [Onelper cent for Ehelpur posesiSpecifiedihSubdivision2:[]

() OheltityCof (5. [Cloud, (pursuant[tol thelapproval [bf (thel tity[votersCat[ thel heneral (el ectionCheldlbn
November[7,[2000;0

(2)ihelgitylof Bartel |, [pursuantfofheldpproval [of theldityotersiat@nlel ectionlhel diihNovember 1999; [@nd0

(3)[@ach(of [thelditi eslof [Sauk [Rapi ds,Waite[Park, [$t.[Joseph, [@ndH. [A ugusta, [pursuant [fothe@pproval [0f (the

subdivision(3.[

(b)Thelprovisionsiof Wi nnesotalStatutes, [Section297A.99, [dover ntheiimposition, @dmini stration, [dol | ection, @nd
enforcement(df fhelflaxesduthorizediinder fhisiSubdivision.[]

(c)ThelfbxihZartel | thust Belusedfor thelpur posesii stedlih(Subdivi sion2, Motwithstanding(Gther [Purposesisted
inhelfeferendum, @nd@relniotSubj ectfofhelrequi rementsiof IMinnesotalSBtatutes, [Section[297A.99, [Subdivision3.
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Subd. 2.MMUSEOFREV ENUES.][(a) Revenuesirece vedfromthelfaxes@uthorizedltinder [Subdivisi onAhust Be

of fhelacquisition,[donstruction, @ndimprovement[of (Thelfnai n[funwaylimprovementsfolihelHt. [CloudIRegi onal
Airport,@siprovidediforihtheld tydf[St. [T oud@apital timprovement [Brogram 200002005, @dopted By theSt. Tloud
planningléommissi onlonlJuly[14,[1999. TA uthori zedléxpensesiincl ude, but@relnot [ mi ted o, [Acquiringproperty,
payingldonstructionléxpensesirel atedfbfheldevel opment (Gf theselfaciliti es, @ndSecuri ng@ndipayi ngldebt Serviceldn
bonds(dr [dther [0bli gati onsliksuedblfi nanceldonstructi on[dr improvement [df fhe@uthorizedFacility. [

(b) M revenuesidol | ectedfromthefaxesimposedidnder [Subdivisionl(d@relgreater Thanfheldmount [Beededfblimheet
obligationsiinder [paragraph((a) ih[@nyear, [thelSur plusimaybelfetur nedibthelditi eslih@mhanner [agreeddpon By
thelparti ci pating[Giti esliinder (thi s{Secti on, fobetised By thelditi esfor [projectsiof (fegi onal [Si gnifi cance, i mited(io:
theldcqui sition@ndliimprovement(dfpark [and@nddpen(Space; fhelpurchase, [fenovation, [@ndidonstructi on(Gf [Gublic
buildingsandland(pri marilydsedfor fhel@rts, [ brari es,[@ndidommunityldenters, taj or Foadwaylimprovements; [@nd
for[debt [Servi celdnBondsliksuedfor fheselpurposes. TAuthori zedéx pensesinclude, [But [@reot [ mited b, [@cquiring
property, (payi ngldonstructionléxpensesiid atedfbfheldeve opment(df Thesehciliti es, [@nd[Securi ngl@nd(payi ngdebt
serviceldnBondsiar [Bther [Obli gati onslissued i nanceldonstructionGr improvement (0f thel@uthori zedfacility. MThe
distri buti on[af [Sur pl usiflevenuesiriai sed By (thelfax must Beldeter mi nedBy@n[@ppli cabl eljbi nt[power si@greement.The
revenuesretur nedibléachGityimhayonl yBelised fbfundpr ojectsthat Havelbeen @pproved By Moter st fhelreferendum
authorizingthelfax.[1

(c)Bursuantibtheldapproval [af The3t. [Tl oudotersiat fheldeneral [ ecti onhiel didnMlovember [7,[2000, thelsurplus

returned(fol3t. [Tl oudnder [paragraph((b) (hust Belused for (thelfol | owingprojects. [1

(1) ihtersectionimprovementsibfhe25thiAvenueand(irunk Hi ghwayBlo. 23, [ 94(ihter changelat [Gountyroad @5,
10th(Btreet[Southlimprovements, [thelWest[M etroldorridor Dmprovements, @ndlbther Megional l yLSi gnificant[foad

projects;@nd[]

(2)[park @ndnaturelandpurchase, fiail [devel opment, @ndlimprovementsiand(expans onsiaf (exi stinglregi onal [fark
facilities,[@siprovided(for [intheldi ty(of [H. [Clouddapital [iimprovement (program2000fb2005, @dopted by fhelSt.
Cloudiplanningldommission(on(July14,[1999.01

(d)[Pursuantfbi@pproval (0f TthelSartel | Motersiat [fheldl ectionfie dih N ovember 1999, [Thelsur pl usifeturnediiblihe
citylofSartel [Under [Paragraph((b) thust Beused fbfundidonstructi on, ([E@xpansi on, @ndimprovementsib@dommunity
center[@nd(for [par k Tand@cqui sition@ndimprovement.[]

Subd. (3.[MISEPARATEIREFERENDA IREQUIRED.] ONotwithstanding{IMinnesotal Btatutes, [$ection[297A.99,
subdivision(3,Bachdityllistedih[Subdivision(l, [d ausel(B), [shal | [RaveldSeparateMoteldn@ach(projectthat/it [Proposes
tofundiwiththelsurpl usiaxrevenuesiitrecei vesiunder [Subdivision 2, [Paragraph(b). [For Theselditi es, fheldost [Gf [dach
project fbbBefundedBythelfaxesiduthorizedlihSubdivis onAhust Beli sted. TRevenuehay Beltised fblfepaydebt [for
alprojecthattheldityhaslal readyfunded(if [Thelproj ectfneetsidnelof (Thelduthori zedlises(l stedlinubdivision(2,
referendumirhust [Statelthat [@pproval [0f [usi ngthelfax [@uthori zed(ih(Subdivision{br [@ny(project(shal | (@l solihdicate
approval folsharefhelfevenuesidol | ectedfromfhelfax i thEheldther diti eslihfheldrealhi chiRaveld solpasseddiSales

tax.[Thelsharingimust beldonelin[@manner [AgreediiponBy@l | @ffected(diti esiunder [@bint [powersiagreement.]

Subd..[MIMPOSI TIONANDITERMINATIONOFTAX.] Thelfbx @uthori zedByléach(di tyiinder [Subdivision1
shall [Belimposedbegi nni nglJanuary1, 2003, @nd(shal | [expi relDecember [31,[2005.

[EFFECTIVEDATE.] @hislsecti onlisleffecti veldul yl, (2002, Wi th flespect fol@ny(di ty Ti sted TthSubdi visi on(l, Lipon
complianceldf Theldover ningody(of That(gditylwithWinnesotalBtatutes, [Section845.021, [Subdivision(3.0
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ARTICLEO20
MISCELLANEOUST
Section1.Minnesotal$tatutes’2000, [Section16A . 152, lislamendedBy@ddi ngasubdivisionfolfead: [

Subd.[1b.MMBUDGET [RESERV EINCREA SE.] [On[June30,[2003, fheldommi ssi oner [of [fi nancelshal | [fransfer
$3,900,000fbfhelBudget reserveldccount thfheldeneral fund. TN June30, 2004, Theldommi ssioner [6f financelshall
transfer ($12,300,000fo{hebudget Meservelaccount infhelgeneral fund. DNJune30, 2005, Theldommissi oner [6f
financelshall firansfer $12,000,000fbfhelBudget reserveldccount TthiEhelgeneral [flind. (Thel@mountsiiecessaryffor this
purposel@reldppropriatedfromiheldeneral fund.O

Sec.[2.IMinnesotal$tatutes2000, [Section40A. 151, [Subdivis on1, isl@mendedibiead: [

Subdivisionfl.IIESTABLISHMENT .][ThelMinnesotaldonservati onfundlisiéstablished@sanl@ccountihtheltate
treasury.IM oney{from[dounti esidnder [Secti on[40A . 152hust Beldeposi tedihthelstatelfr easuryl@ndidreditediGne-hal f
tolthelMinnesotaldonservationfund@ccount@ndione-hal f fofheldeneral fund.O

[EFFECTIVEIDAT E.] T hi s[gecti onlikleffecti velfior [mMoneyfromdounti esldeposi tedlinthelstatelfreasury(after
Junel30,[2002.01

Sec.[3.IMinnesotal$tatutes2000, [Section40A . 152, [Subdivi s on[1, isl@mendedibiead: [

Subdivision[1.[FEE.] [AGounty(that isl@metropolitan@ountylinder [Section473.121, [Subdivis on4, [Rasial | owed
exclusivelagricultural Zzonestolbel treated[inder [thisCthapter, Cor Chas[ & ectedfolbecomelanagricultural and
preservation[pil ot[Gounty, [shal | imposel@n(additi onal Feeldf [$5[per [{r ansacti on(onthelfecordinglor [fegi strati on(df (@
mortgagelsubjectfolthefax [Winder [Section[287.05[and[an[additi onal [$5[0nthelfiecording[or (fegi strati on(df [Aldeed
subjectiblfhefaxUnder [Section287.21.[One-hal f[6f Thelfleelmust eldeposi tedlin[alSpeci al [donser vati on[@ccount [fo
beldreatedihfheldountylgeneral lfbvenue[ﬂmdﬁndlﬁnehalf@ust[ﬂe[ﬂansferred[fb[fhe@omml ssi oner [of [Mevenuelfor
depost[in[the[‘state[treasury E i ‘ vattertFara pursuant[tolsection[40A.151,
subdivision.[]

[EFFECTIVEDAT E.] T hi sSecti onliseffectiveldul y(1,(2002, [@nd(ihereafter. [

Sec.[4.IMinnesotal$tatutes2000, [Section40A . 152, [Subdivi s on3, isl@mendedibiead: [

Subd. [3.[TRANSFERITOSTATEFUND.] M oneylintheldountyldonservati on@ccount fhat [isinot [éncumbered
by(theldountylwithinlonelyear [of [deposi tlinfhelaccount inust (belfransferredfofheldommi ssi oner [of evenuelfor
depositlinfhetnnesotattonservationtiund(Statelfl easurypursuant {oSection(40A.151, [Subdivision[1.[]

Sec.[B.MMinnesotal$tatutes2000, [Section270B.01, [Subdi vision8, islamendedibiead:

Subd.[8.0IMINNESOTA[MAXILAWS.] For [pur posesiof [thi siéhapter [only, [uinl essléxpresd y[Stated [otherwi se,
"Minnesotalfax Taws' theanslithelfaxes, refunds, @ndfees@dmi ni steredby(ar Pai dibfheldommi ssioner [Under Chapters
115B[(Except faxesimposediinder SectionsI15B.21f0115B.24), 289A [Except faxesimposediinder Sections298.01,
298.015,[@nd298.24),1290,[290A,[291,[295,[297A, [@nd[297 H @nefSections295:-566f295:59, [0r [@ny(d mil ar Thdian
tribal [fax @dmini steredByTheldommi ssi oner [pur suantfb@nyfax agreementBetweenthelstatel@ndfhelindi an(iribal
government,@ndlihcl udesianylawslor theldssessment, 6ol | ecti on, @ndienforcement(af thoselthxes, [fefunds, @nd(fees.

[EFFECTIVEIDAT E.] 0 hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [
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Sec.[6.IMinnesotalStatutes2001Suppl ement, [Section270B. 02, [Subdivi s on[3, lisi@mendedfolread: [

Subd.[3.0[ICONFIDENTIALIDATAIONINDIVIDUALS;[PROTECTEDMNONPUBLICIDATA.][{a) (EExcept(as
providedlihlparagraph((b), theldamelor [exi stenceldf @nlihformer, ihformer Mktters, [@ndiGther [data, ihihatever form,
given(biheldepartment [0f [HevenueDylalper son,[dther fhanheldatalSubject, vholinformslthat[alSpeci fi clEaxpayer
personlisnot(dr mhayotBelihGomplianceldi thfax Taws, [Or [Montax Tawsadmi ni steredBytheldepartment 6f [fevenue,
includingOawsCbther [thanthoselTel ating[iolpropertytaxes hotistedin[ection[270B.01, Bubdivision(8,[are
confidential [datalon(ihdividual siar [protectediionpubl i cldatalasidefi nedlih[Section[13.02, [SubdivisionsB@nd[13.00

(b) Datalunder [Paragraph{a) haybeldi scl osedwi thTheldonsent[6f Thelinformer [or [Wipon@hivri tten(findingby(a
courthatfhelinformati onprovidedbythelinformer was(fial seland(hat [ther elislévi dencelthat thelinformati onwas
providedlinbadfiai th. [T hi sisubdivisi on[doesnot @l ter [di scl osurelflesponsi biliti es[or [abl i gati onsuinder [thelful eslof
criminal [procedure.]

[EFFECTIVEIDAT E.] @ hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[7.IMinnesotal$tatutes2000, [Section270B.02, [Subdivis on[4, isl@amendedibread: [

Subd.4.[TPUBL I CIDATA.] Thformation(fequi redibbelfil edBylexemptlihdividual s, [Cor por ati ons, [Grgani zations,
estates, [@ndfrustsiinder(Section290.05, [Subdivisi ons@nd4, [or hat el atesfoléxempt [Statusiinder [Section290.05,
subdivision(2,ispublicldataldnihdividual Sarfaubli cidataliot dnlihdividual s, @sldefi nedlihSecti on13.02, [Subdivisions
14@nd(I5. [Mheldommi ssi oner thaypubli sh(dll st[df [Grgani zati onsléxempt fromaxati onnder [Section(290.05, Except
thatfhelhamelor [addressiof [anylgontributor [ol@nylorgani zati on[that [islor vasiexempt, [Or [That has@ppl i edfor [Tax
exempt&atus,Gr@nylcther ihformati onfthat (doul diot Beldi scl osedinder [Secti onB104(0f fhellhternal RevenuelCode
0f 1986, [@s@amendedthroughDecember (31,1988, [ik[dl assifi ed@sprivateldatalon(indivi dual sior [fonpubli cldatalds
definedlih(Section[13.02, [Subdivisions@@nd12.00

[EFFECTIVEIDAT E.] @ hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[8.[IMinnesotalStatutes2001[Suppl ement, [Section270B. 08, [Subdivisi on[2, lisi@mendedfolread: [

Subd.2.0REVOCATION.]When[alfaxpayer'sisal eslfax [permithasbeenfevokedlinder [Section297A.86, [fhe
commi ssi oner may(di scl oseldatalitientifyi ngthelfiol der [of thelrkvokediger mit ind, Sati ngthelbasi sfor thelrevocation,
and(statinglwhether [thelper mithasbeendeinstated. [

[EFFECTIVEIDAT E.] @ hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[9.IMinnesotal$tatutes2000, [Section270B. 14, [Subdivis on[8, [islamendedibead: [

Subd.8.[EXCHANGEBETWEENIDEPARTMENTSIOFLLABORANDINDUSTRY [ANDIREVENUE.]The
departmentsiaf Tabor[@ndlihdustry@ndevenuelfhayléxchangelinformati onlasfol lows. [

(1) [datalusedlinldeterminingWwhether[aBusi nesslis@némpl oyer [0r [Aldontracting@gent; [

(2) raxpayer [ dentity[d nformati on[rel ati ngtoCempl oyer sCiandCempl oyeesFor Cpur posesCof Csupporting[(tax
admini stration[@ndghapteréhapters176,177,[@and181; @ndC

(3) [datalibliheleéxtentprovidedih@ndfor fhelpurposelSet [dutih(Section[176.181, [Subdivision8.0
[EFFECTIVEIDAT E.] O hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. ]

Sec.[10.IMinnesotalStatutes2000, [Section289A..10, [Subdi vis on1, iklamendedibead: [

Subdivisionl.MIRETURNREQUIRED.] Ihtheldaseldf [@decedentholas@nlihterestin(propertyith@S tuslih
Minnesota, [thelpersonal meprmtatlvelfhust&lbmlt@[ﬂ/l i nn&eotalﬁate[fbxmeturntfb[ﬂwe@ommlss oner,[Onaform
prescribedBytheldommi ssioner, Hhiths > 5 siis
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grossliestateléxceedsi$700,000(for [Estatesidf ([decedentsidyi ng@fter Mecember [31,[2001, [@ndBef orelJanuary1,[2004;
$850,000(0r [estatesof [decedentsidyi ng@fter Mecember 31,2003, @ndBeforelJanuary1,[2005; $950,000Fbr [Estates
of [decedentsidyingafter M ecember 31,2004, [@ndBeforelJanuary1,2006; @ndi$1,000,000or [estatesidf [decedents
dying(afterMecember(31,[2005.00

Thelreturnimustdontai n@cdomputati onaf thelWi nnesotaléstatelfax [due. [T helretur nithust Beld gned By thelper sonal
representative.[]

[EFFECTIVEIDAT E.] T hisSecti onliseffecti velfor [estatesiof [decedentsidyi ng@fter December [31,[2001. 00

Sec.[11.MMinnesotalStatutes2001[Suppl ement, [Section291.005, [Subdi visi on [, isl@amendediblriead: (I

Subdivision{1. MnlesstheldontextGtherwi seldl earlylrequires, Thelfol | owi nglfiermsiusedlihthi sichapter [shal | have
thelfollowinglheanings:[]

(1) OFederal [grossiéstate” [heansthelgrossiéstatelof [Aldecedent[@slal ued@ndlotherwi seldeter mined(for flederal
estatelfax [purposesbyfederal [faxi ngl@uthoriti esipur suant fothelprovisi onsiof thellinter nal [RevenuelCode. [

(2)IMinnesotalgrossiestate” [ineansthefederal [grosslestatelof Al decedent Efter [{a) [éxcl udingfherefrom@ny
propertylincludedfhere nlwhi chhasits§itusiouts delWi nnesotal@andpens onsléxempt from(Tax [Wnder thi siéhapter
pursuant [fblSection352.15, Subdivision(l; [353.15, Subdivision(l; [354. 10, [Subdivisi on(; 354B.30; [0r354C. 165, @nd
(b)ihcludingtherein@nypropertydmittedfromihefiederal [grossliestatelihi chlislihcl udabl elftherein, aslitsSitusih
Minnesota, [@andiwasnot[di scl osedibfederal faxinglauthorities. [

(3) [T Personal [tepresentative' Cmeansltheléxecutor, Ladmini strator [or Cother Cper sonappoi ntedbytheltourt[fo
admini ster [andCdli sposelof (Thelpropertylof (Bheldecedent. If (Eherelislholéxecutor,[admi ni strator [or [bther [person
appointed, [qualified,@nhd@cti ngiwithinthi st ate, then@nylgersonlihiactual [dr [Constructi velpossessi onlaf @nylgroperty
having(alsi tuslin(fhislstatelwhi chlislincl udedlinihefeder al [grosslestatelof [Theldecedent [Shal | heldeemedTolbela
personal [Mepresentati velfbfheléxtentdf thelpropertyl@ndihelinnesotalestatelfax [duelwi thfespect folthelproperty.

(4) Resi dent[decedent" [heansian(individual Wwhoseldomi cil elat thelfi melof [deathWasinMinnesota.[]

(5)INonresi dentdecedent" [heans@n(ihdividual iwhoseldomi cil eat fthelfi meldf [deathWashot ih[Minnesota.[]

(6)[ISitusicf[property" Iheans, Mi threspectfolreal [property, thelsateldr [Gountryihivhi chiit islbcated; Mvi thirespect
tolfiangi bl elpersonal [property, [Thelstatelor [eountryliniivhi chlit iivasihormal | y[kept [or Mocated @t [Thelfi melof (fhe
decedent'sideath; [@ndwi thfespectfblintangi bl elpersonal [property, Thelstatelor [Gountryliniwhi chitheldecedentWas
domiciled@tideath.(

(7)ICommi ssioner Iheansltheldommi ssi oner [of flevenueldr [@nypPer sonfbiwhomEheldommi ssioner Masidel egated
functionslunder thisléhapter.[

(8)OInternal (RevenuelCode" [ineansiheUnited[(HtatesInternal (IRevenuel Codelof (1986, hs[amendedihrough
December([31,(2000.0

[EFFECTIVEIDAT E.] O hisSecti onliseffecti velfor [estatesiof [decedentsidyi ngl@fter December [31,[2001. 00

Sec.[12.IMinnesotal$tatutes2000, [Section291.03, [Subdi visi onl1, ikl@amendedibiiead: [

Subdivisiond.[IITAXTAMOUNT.] T helfaximposedishal | Belan@mountéqual fbthelproporti on[of fhelhaxi mum
credit@Hoewabteldomputeditinder [Section[2011(0f fhellhter nal [RevenuelCodelfor [Stateldeathfaxes@sithelMinnesota
grosslastatelbear sliolfhelal uelof (thelfederal [grossiestate. [[For [AlHes dent[decedent, [Thelfax (Shal | belfhelmaximum
credit@Hewabteldomputediunder [Secti on[2011(0f fthellhter nal [RevenuelCoderieducedBythel@mount [Gf theldeathfax
pai d@helother [Statelandl¢redited@gai nstlthelfleder al [estatelfax(if (ihi siesul tslin[adar ger mount [of (Hax [Thanihe
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proportl onate@mount@fﬂihe@redlt [E[rhe@xleterml nedmnder thi slparagraphishal | [not Belgreater Thanhelfaximtm

A e federal [estatelfax [Gomputediunder [Section[2001
of[fhe[l]nternal [H?e\/mueE(Eoderter %e@llwance@f%e[ﬂederal [dreditsiall owedinder [Sections2010,[2012,[2013,
and20150df Fhelinternal (RevenuelCodeldf 1986, @si@mendedihroughecember31,2000.

[EFFECTIVEIDAT E.] T hisSecti onliseffecti velfor [estatesiof [decedentsidyi ng@fter December [31,[2001. 0

Sec.[13.IMinnesotalStatutes2000, [Section[297H.06, [Subdi vision(2, iIsl@amendedibiead: [

Subd.2.IMATERIALS.] [T helfbx(ishot imposedtiponchargesitblgener ator siaf [thi xeduni ¢i pal [Sol i diwasteldr
uponfhelyol umeldf hon-mixed-munici pal [3oli divastefor vastelmanagement[3ervicesfiolimanagelihelfol lowing
materials:.[]

(2) [mhixedthuni ci pal [Soli diwastel@andfion-mi xed-muni ci pal [Sol i diwasteldener atedoutsi delaf M innesota; [

(2) ecycl ablelmateri al sithat [@relSepar ated(fior [fecycling Dy theldenerator, [Gol | ected[Separ atel y[fromldther Waste,
and(rfiecycl ed, fothelextent fhelpri celdf thelServi celfor handli nglfecycl abl elaterial likSeparatel ylitemized;

(3) recycl abl eChon-mixed-muni ci pal [$ol i dCWaste that (s separated(for [tecyclingbytheltyenerator,[tol | ected
separatel y[fromidther Waste, [del i veredfbl@wastelfacilityfor Thelpur poseldf fecycling, [@ndlrecycl ed; [

(4)[industrial Waste, vhen(itisfransportedibl@ifacilityldwned@ndidper atedBythelSamelper sonlthat [generatediit;

(5) i xedmuni ci pal [Sol i dwastelfromlaecycling(fiacil i tythat [Separ ateslor [processestiecycl abl elnaterial sland
reducesltheiMol umeldf thelwastelBy(at Teast B5Per cent, [Provi dedthat theléxemptedivastelisimanaged(Separ atel yfrom
otherWaste; [

(6) Mecycl abl elinaterial siihat [@rel$epar atedfirommni xedinuni ci pal [$oli divastelbyfhelgenerator, [¢ol | ected[and
ddliveredib@wastefacilitylthat(recycl esat TeastB5Per cent [f it siwvaste, l@nd@relcol | ected i thimi xedituni cipal [Solid
wastelfhat [is[$egregated(inleak proof (hags, (provi dedthat [Thelfni xednuni ci pal [$oli divasteldoesihot [exceed(Tive
percentlofthelfotal wei ght [of [Thelfhaterial sldeli ver ed[folthelfiacili tylandlisul ti matel ydel i veredfo@wastefacility
i dentifi ed(as(alpreferrediwastelmanagement facilitylinldounty(sSol i divastelpl ansiinder [Section[115A.46;

(7) Bhreughtbecembert31; 2602, [3our ce-separ ateddompostabl elvaste, [if (Thelast e[isdlel i veredHolafacility
exempted(@sidescribedih(thi sidlause. [T olihiti al lylqual i fy(for [@nléxempti on, @facilitythust [Bppl yfor [@néxemption
infits@pplication(for @nRewor @mended(Sol i diwastelper mitibithelpol | utionldontrol [Agency. I heffirstfimeldfacility
appliesibiheldgencyltmustidertifyihlitsiapplicationfhat(it il l [Gompl yiwi thEheldriterialihlitems((i) fol(v) @ndthe
commi ssi oner [of theldgencylshal | [SolCerti fyEbltheldommi ssi oner [Gf fevenuelholmust [@r ant thelexempti on. [Hor [Each
subsequent(dal endar year, [By[Dctober [1[af thelprecedingyear, Thelfacilityhust[@ppl yibthe@gency(for [Gertifi cation
toldenewlitsiéxemptionfor [thelfol | owingiyear . [IT hel@ppli cati onmust elfil ed(accor di ngfolfhelproceduresiof, [and
contai n[thelinformati onfequired by, Theldgency. T heldommi ssi oner [of (Hevenuelshal | [grantfheléxemptionlifthe
commissioner [of (Thelpal | uti on[dontrol [@gency i ndsiand(dertifi esibiheldommi ss oner [0f [fevenuelhat ased(6n(an
eval uati on[dfTheldompositionlof ihcomi ngwasteland(res dual siandthelqual itylandluselof thelproduct:

(i) [@eneratorsiSeparatelmaterial i@t thelSource; [

(i) EhelSeparati onlikperformediih@manner @ppropriatelbihelfiechnol ogySpecifi clibihelfacilitythat: O
(A) Ihaximizesithelqualitylof thelproduct;

(B)mhi nimi zesthelfoxi cityl@ndquantity(dffes dual s; [@ndC]

(C)[provides@niapportunityfor € gnifi cantimprovementlihfhelénvironmental [&ffi ci encylof Theldperation; [
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(iii) heloperator [of [Thefacility[éducatesigener ators, [in[door di nati on Wi th[éach[dountyldisi ngthefacility, [@bout
separ ati ngthelwastelfblmhaxi mizelfhelqual ity [of Thelwastelstreamfor fechnol ogySpecifi clibhelfiacility; O

(iv)[processires dual sidolniot[ex ceed[15[per cent [0f Thelei ght [0f [thelfbtal haterial [deli veredibihelfacility; @nd0

(v)Eheffinal [product is@cceptedfor [se; [

(8) WastelandiwastelBy-productsfor hichfhelfaxhasbeenpai d; [@nd

(9)[dailyldover [for Tandfill slihat hasbeen @pprovediniwritingBythelWinnesotalpol | uti onldontrol @gency. O

Sec.[14.MMinnesotalStatutes2001[Suppl ement, [Section349.12, [Subdivisi on25, islamendediblread: (I

Subd. 25.[L AWFUL IPURPOSE.] [(8) (L awful [purpose' [heansioneldr hor eof thefol lowing: (O

(1) @Enyléxpenditurelylor [contributi onHo@501(c)(3) [or [festival [organi zati on, [asldefi nedlin[subdivisi on[15a,
providedthatfheldrgani zati on@ndexpenditureldr [Gontributi onlarelih(donformityiwith(StandardsiprescribedDythe
boardtinder[Section349.154, Wvhi chistandar dsirust @ppl yibBoth fypesiof [Organi zati onsiihfhelSamehanner [@nd(ib
the[Samelextent; [

(2) @contributionfd@nihdividual [@r familySufferingfromigoverty,[Homel essness, [dr [physi cal [Or [ental di sability,
whi chliklisedblriel i evelthelaffectsiaf [That [poverty, Homel essness, [dr [di sability; [

(3)@ldontributi on(blan(individual [for [{reatmentfor [del ayedposttraumati clstressiSyndromeldr [aldontri butionfo
alprogramrecogni zedBythelMinnesotaldepartment[0f (human(Servi ceslibr Theléducati on, [Prevention, [Or [frestment
of [@ompul sivelgambling;

(4)[@dontributionfoldr [expenditurelonalpubliclor [privatelmonprofitléducati onal [insti tuti on[fegi sterediwithor
accreditedBy(thi siStateldr [@ny(dther [State; (1

(5)@ldontributi onfblalschol arshi pfundifor [defrayi ngtheldost [of [éducati onliblindivi dual siivherelthefundslare
awarded(throughlan[openlandair [Sel ection[process; [

(6)(@Activiti esly@n(drgani zati on[dr [Aldover nmentEnti tylhi chfecogni zelAumanitarian(or [thilitary(Servicelfblthe
United[States, thelstatelof Wi nnesota, [Gr [idommunity, [Subj ect [folrul esf thelBoar d, [provi dedthat fhelful esiust [dot
includelmil eagelrle mbur sementslinftheldomputati on(df thelper [Bccasi onlrel mbursement [ mit[@ndmhust imposelfio
aggregateldnnual i mitlonthel@amount [0f (Measonabl elandfiecessaryléx pendituresimadelfolSupport: [

(i) ember siaf [@lmilitarymarchingldr [dol or [uardtnitfor [activiti esidonductediwi thinthelstate; [
(i) hember slaf [@n(drgani zati on[Sol e y(for [Servi ceslper formedBythelhember siat funeral [Servi ces; [0r [

(iii) member siaf imili taryltarching, [dol or [uard, @r[Honor [Guar dtni tsimayBelrei mbur sedfor [Farti ci pati nglih(Col or
guard,onorguard, Or [harchingltnitléventsiwi thi nthelstateldr [Statesidonti guoustoVi nnesotalat [APer [Parti ci pant
ratelof [WpHo$35(per [decasion;

(7)ecreational ,[dommunity, [@nd(athl eti clfiaciliti esland[acti viti eslintendedprimaril yfor [per sonsiuinder [Bge(21,
providedihat[Such(fhcilitiesiand&cti viti esidolfot[di scrimi nateldnthelBasi slaf [gender [@nd(theldrgani zati onldomplies
with(Section[349.154;00

(8) [payment [of Tbcal [faxeslauthorizedWinder [thi siéhapter, fiaxeslimposedbythellUni ted[Btatesion[fecei ptsfrom
lawful ambling, thelfaxesimposedBy(Section297E.02,Subdivisions, 4,5, [@nd B, @ndihelfax imposedionnrel ated
busi nessiihcomeBy(Section290.05,[Subdivision(3;
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(9) paymentdf [Feal [Estat elfaxesland@ssessmentsion(per mittedigambl i ngpremi sesiwhol | ylowned By thelli censed
organi zati on[payi ng(theliaxes,Cor Whol ly[leased[by Al i censed[Veteranslorgani zationlunder (& hati onal [tharter
organi zediunder [Section01(c)(19) [of Thellnternal lRevenuelCode, Mot fblexceed: [

(i) for [premi seslused(for [Bi ngo, Theldmount [that [@n(dr gani zati ontay(expend(under Boar drul esionfent for [Bingo;
andO

(i1)[$35,000(per year for [premi seslisedfor [dther formslof Tawful [dambling;

(10)Calcontributiontolthe[United[Btates, [thisCstatelor CanyLof [itsCpoliti cal (subdivisions, Cor CanyCagencyLor
instrumentalitythereof [6ther fhan(@ldirect[Gontri buti on{bl@Tawenforcementdr [prosecutorial [Agency; [

(11)[aldontributi onfolor [éx pendi tur elby@nonprofit[érgani zati ontwhi chis@éhurchor odyof [dommuni cants
gatheredlinl@ommon(rhembershi plfior [hutual [Support@andiedificati onlin[pi ety, vor ship, [Or [fel i gi ouslobservances; [

(12) [payment[of fhelfeasonabl eldostsiaf [@n(audi t Mequi redlih[Section297E. 06, [Subdi visi on[4, [providedthelannual
audit[is(fil edih@f mel ylfhanner Wi thTheldepartment [0f [Mevenue; [

(13)@dontributi onfbldr Expendituredn@iil dlifelhanagementproject TthatBenefitsthelpubliclat-large, [provided
that[thelstateCagencyWwithCauthorityCover (that (Wil dlifeCmanagement Cproject Capproves thelproject[heforelthe
contribution[dr [@xpenditurelisifade; ]

(14) [expenditures, [approvedyfhelcommi ss oner [of (hatural [esour ces, by @nLorgani zati on[Hor [groomingand
mai ntai ninglSnowmobil elfrail sland(@l | -terrainiiehi cl el ai | sthat@rel{lL) [grant-in-ai dift ail sléstabli shedinder [Section
85.019, [0r [(2) [dther [ ail slopen(iblpubli cluse, [ihcl udi nglpurchaseldr Teaseldf (équi pment [for [thi sipur pose; [0r [

(15)[donductingfutritional [programs, foodshe ves, [@ndldongregateldi ninglprogramslprimaril yfor [per sonsiwho
arelagelB2(0r [0l der [dr [di sabled; [0r[]

(16) @ contributionola communityartsCorganization, Cor CanCexpenditureltol$ponsor [artsCprogramslinlthe
community, ihcludi ngbut ot i mitediblvisual, Titerary, [performing,[dr ihusi cal [arts.[

(b)Motwithstandinglparagraph((a), Mlawful (purpose’ [doesnotlihclude: (0

(1) E@nylexpenditurelhadeldr thcurredfor Ehelpur poseldf ihfl uencingltheldomi nati on[Or (6l ecti on[of [Aldandi datelfor
publicloffi celor [for Thelpurposelof [promoti nglor [defeati nglabal | ot [Guestion; [

(2)@ny&cti vitylihtendedblihfl uencel@n(el ecti onlor [Algovernmental [deci sion-maki ngprocess; [

(3)Ehelérection,[acquisition,improvement,[@xpansi on, [Mepair, [0r [fhai ntenancelof [feal [property(or [Capital [Assets
owned(dr [easedBy@n(organi zation, [dnl essthelBoar dHasHi rstiSpecifi cal l yl@uthori zedtheléxpendituresafter finding
that[(i) fhelreal [property(dr [dapital [Assetsiwil | Beltised(Excl usi vel yFor [Bneldr [thor eldf Thelpur posesin[par agraph((g);
(i) wi th Idespect foleéxpendi turesfor [epai r [Or (thai ntenancelonly, that fhelproper tyisior (il | bellisedéxtensivel y[as
almeetinglpl aceldr Bventlocati onlby(Gther [Monpr ofit(drgani zati onsiar @ommuni ty(dr [Servi celgroupsiandthat [olrental
feelisléhargedfor theluise; [{ii i ) withespect [folexpenditures, [incl udi nglalmortgagelpayment [0r [Other [debt[Service
payment, [for [erecti on[dr [@cqui sition(0nly, That fhelérecti on(0r [dcqui i ti onlisinecessary(iblrepl aceiwith(@domparabl e
building,Auil di nglownedbythelor gani zati on[Andldestr oyed(or [inadeltini nhabitabl elby i relor [hatur al [di saster,
provi dedihat fhelexpenditurelmhayBeldnl yfor that [PartGf fheliepl acementCost ot e mbur sedByihsurance; (i v) With
respectfblexpenditures,iihcl uding@mortgagelpayment @r Gther debt [Servi cel[@ayment, for [erecti onar @cquisitionanly,
that[ihelérecti onlor Cacqui sitionlisCihecessarytoltepl acelwith[al comparabl elbuil dingCa buil dingCownedbythe
organi zation(fhat Mvasi@cqui redfromtheldrgani zati on[ByEmi nent[domai n(Or [Sol dByTheldrgani zati onfb@purchaser
thatfheldrgani zati onlreasonabl ybd i evediroul dictherwi selfavedcqui redhelBuil dingByEminent[domai n, [Provided
thattheléxpenditurehayBeldnl yfor fhat [Partof Thelfiepl acement [Cost that [Ex ceedsltheldompensati on(recei vedBythe
organi zation(fortheBuil dingbei ng(riepl aced; Or [() Wi th Fespect fblanExpendi turelfbBri ngl@n(exi stingBuil dinglihto
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compliancelwi thfthelAmericansiwithIDisabilitieslActlunderlitem({ii ), [@n[organi zati onhasthelopti onfo@ppl ythe
amountCof [ihellboard-approvedéxpenditurefolihelérecti onCor [acquisition[of Laltepl acement[buil dingthat[islin
compliancelwithfhelA mericansiwithDisabilitieslAct; ]

(4) @nlexpenditureBy@n(organi zati onivhi chis@dontri buti onbl@Parent(Grgani zati on, foundation, [Or (&ffili atelof
theldontributinglargani zati on, [if fhelparent[rgani zati on, Moundati on, [or [affili atelfiasprovi dedfoltheldontributing
organi zationwithi n[onelyear [0f theldontri buti onl@nymoney, [drants, [property, [0r [Other [thingldf val ue; [

(5) @ldontributi onby(alTi censed(organi zati onfolanother [Ii censedorgani zati on[uinl essithelboar dihiasSpecifical ly
authori zedtheltontribution.IThelboardlimust Cauthorizelsuch[a tontributionWhenfequestedioldol $olbylthe
contributinglLorgani zati on[uinl esslit (takesan [&ffi rmati vedlindingEhat [Ihel¢ontri buti on[wil | (hot(bellisedbythe
reci pi ent[drgani zati on[for [Bnelor [fhor eldf [Thelpur posesiniparagraph({a); [dr

(6) @ldontributi onfo@Statutorylor homelrul elcharter [dity, [Gounty, [or Hown Dy(ali censed[or gani zationwithfhe
knowl edgelthatfthelgovernmental [nitihtendsiblusetheldontri buti onfor EApensi on[or [fetirement fund.

[EFFECTIVEIDAT E.] T hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[15. M aws2001, [First[Bpecial [(Fessionldhapter 6, [@rti cl €[5, [Section[12, lisl@mendedfblread: [
Sec.[12.[[ISCHOOL ISTRICTIFORMULAADJUSTMENTS.|O

Subdivision.[ITAXRATEADJIUSTMENT.] Theldommissioner Gf (chil dren, families, @ndlEarningtust@djust
each(faxMateléstabli shedluinder IMinnesotal$tatutes, [Ghapter sST120A b 27A, Bymulti plyi ngthelrateBythelriati olof
thelstatewi delfet [fax[dapaci tylasidal cul atedlis ngltheldl assiriatesin(effectfor [@ssessment year [2000ibthelstatewide
total et faxCapaci ty@sidal cul ated s ngltheldl asslratesihleffect for [@ssessment Mear 2001, ihBothGaseslusi ngliaxabl e
marketal uesfior [assessmentyear[2000.

Subd.2.MIEQUALIZINGIFACTORS.] [T heldommissi oner [0f [¢hil dren, Bamili es, @ndTear ningthust[adjust(éach
equalizingfactor [BasedUpon(adjustednet fax [Gapacityper [Actual [pupil [Wnitléstabli shedinder IMinnesotal$tatutes,
chapters[120A [Hol[127A,bytmulti plyingiheléqual i zingHactor [byiheltati olof (Ehelstatewi delhet[Hax[tapacity(as
cal culatedCus ngltheltl assratesfinC&ffect[For Cassessment[Year (2001 tolthel$tatewideliotal Chet[tax[tapacity(as
cal culatedisingltheldl assrateslin(éffect [flor [Assessment year (2000, [inboth[dasesiuisi nglfiaxabl elarket ral uesfor
assessmentyear[2000.01

Subd.B.MIDEBTSERVICETAXRATESANDEQUALIZINGEACTORS.] Mhefrovisionsihisubdivisionsdiand
2[dolnot@pplylibtheléqualizingfactorsiandiax atesiaf theldebt [Servi celdquali zati on(di d[programinder IMinnesota
Statutes,[Section[123B.53.00

Subd.d.MSCHOOL DI STRICTBONDS.] @I heldommissi oner [Gf [chi | dren, Famili es, [@ndTear ninghust @dj ust the
netdebtlimitPer centagefforSpeci al School districtNo. [, Winneapoli s, Basedipon et fax [Capaci tyestabl i shedinder
MinnesotalStatutes, [Section128D.11,[Subdivis on(8, By Thul ti pl vingthefet[debt T mit[Per centageBythelreti oldf the
district'sinet [fax[dapaci ty(asldal cul ated(usi ngtheldl assifateslin(éffect for [Assessment Year [2000(ibtheldi strict'slibtal
net [fax[dapaci tylasidal cul atedtisi ngfheldl assateslinléffect for [Assessment Year 2001, ihhoth[dasestis ngfaxable
marketal uesfior [assessment [Year [2000.

[EFFECTIVEIDAT E.] O hisSecti onliseffecti velfetr oacti vel yior Bondsliksued(after [Jul y1,[2001.1

Sec.[16.0CITY [OFTHIEFRIVERFALLS; INONPROFI TICORPORATION.]O

Subdivisionf1. (INONPROFI TICORPORATIONMMAY BEESTABLISHED.] Theldity(of T hi ef (River [Fal | slthay
i ncorporateldr @uthorizefhelihcor poration(df [@nonprofitdor porati onfoldperateldldommunityldr egi onal [denter[in
theldity.[]
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Subd. 2.[MBOARDIOFIDIRECTORS.] (T hel¢orporati on[must el diover nedby @ boar d[of [Hi veldirectors.(The
directorsihustBelnamedBythelT hi ef [River [Fal | S(dityldouncil. Ml ohor elfhan(threeldf theldirector sithay Belper sons
currentlylServingon(the(T hief [River [Fal | SGityGouncil . [Boardihember sihust [fot Beldompensatedfor [their [Servi ces
buthayBelriei mbur sed(for [feasonabl eléx penseslincurredlinldonnecti oniWwi th Their [duti eslasboar dihembers.[

Subd.B.MARTICLESANDBY LAWS.] Mhelentitymhust Belihcorporatediinder WMinnesotaStatutes, Chapter 317A,
andidtherwi seltust[dompl yithIWinnesotaStatutes, ([Ghapter317A , [Except fbfheléxtent Wi nnesotaStatutes, ichapter
317A ,liklihcons stentWith(thisSection.

Subd.@.MMIEMPLOY EES.] [Personsiémpl oyedBytheldonprofitdorporati on@relfot publi clémpl oyees@ndimust Aot
participatelihrktirement, [deferredidompensati on, thsurance, [dr [Gther [Bl ansthat @ppl yEolpubli clémpl oyeesigeneral ly.

Subd.[3.0ISTATUTORY [COM PLIANCE.] (T helhonprofit[dor porati on[must[dompl ylwithMinnesotal Btatutes,
section(465.719,Subdivisions8,10,11,12,13,[@and14.0

Sec.[17.IAPPROPRIATION.]O

(2)[$585,000(0in i scal [Year 2002[@nd$7,015,000(0n i scal [year [2003(@r elappropri atedfofheldommi ssi oner [f
revenuelfromfhelgeneral fundfor fax [domplianceldctivities, ihcludi nglitlentifi cati on@nd(dol | ection(df tax T abilities
from(individual siandbusi nessesthat [Gurrentlyldolniot[pay(al | [faxesiowed, [@ndlaudit[andldol | ectionlactivitylinthe
incomelfax, [Sal esfax, Tawful [Gambling, Lhsurance, [@ndI(dor porateldreas. [MheBasefundi ngfor fheseEcti vitiesihfiscal
yearsi2004[and2005(iklihcreasedby[$4, 750,000(6achyear. [

(b) [T heldommi ssi oner [thustincl udeltheselfiax[dompli ancelactiviti eslintheleport fequi red byl aws[2001, [First
Special [$essionéhapter 10, @rticle1, [Section16, [Subdivision(2, [paragraphl{c). (]

(c)Laws[2002, [¢hapter 220, [@rticle[10, [$ection 38, [dloesinot [@ppl yHiothelpositionslhecessary(foldarrylout[The
compliancel@ctiviti eslidentifiedlih(thisSection.[

(d) @fthellkgid ativelauditor [determineslihat: [

(1) @Ectual revenuelcol | ectionsigener atedfromifax [ompl i anceldcti viti esfunded By D aws2001, HirstSpecial Session
chapter 10, [article1,[Section[16, (Subdivisi on(2, [paragraphs{{a) [@nd({b), (il (Mot [Generatelat Meast[$52,000,0000
additi onal [deneral fundrievenuelfor thelbi enniumiendinglJunel30,[2003; [dr (1

(2)[ctual [tevenuel ¢oll ections @iener atediromhewTax [dompliancel@ctiviti esiundedbyihelAppropriationlin
this[$ectionvill Chot[generatelat [Teast[$7,600,0000nCadditi onal [deneral [fundtevenuelfor Ehelbienniumlénding
June30,2003; [

thenfheldommi ssi oner [df [fi nanceltnhust [dancel fromfhebudget Meservelaccount fofheldeneral fundiheldifference
betweenfhel$52,000,000(cr thel$7,600,000Endthelactual @dditi onal [General fLindfevenue. [Thelegid ativelduditor's
determinationfuinder (Thi slpar agraphnust heltadelintheFebruary1, (2003, (feport {olthellegi sl aturelfequiredy
Laws2001, [First[$pecial [(Bessionldhapter 10, [@rticl e, [Section[16.[1

[EFFECTIVEIDAT E.] O hisSecti onliseffecti velthelday(fol | owi ng(fi nal [énactment. [

Sec.[18.M[REPEALER/] ]

MinnesotalStatutes2000, [Section291.03, [Subdivision(2, ikepeal edleffecti velfor [Estatesiof [decedentsldyi ng@fter
December(31,[2001." 1
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De eteltheffitl elandihsert: [

" AlGill for@n@ctre ati nglfbfi nanci nglandidper ati on(cf [Stateldndlbcal [government; Imhodi fyi nglprovisi onslrel ating
tolincome,[franchi se, [sal esCanduse, Chroperty, [(MinnesotaCare, Chrossliecei pts, [iquor, [insurance, [kolidCaste
management, [estate, [fhineral s,[@nd(Gther [faxes, [property(faxfefunds, fax [l ens, [@ndiax @dministration; [imposing@
windienergyproductionfax; hodifyi nglpropertyfax@ndother [Stateldi dsiand(dredits; [dhangi ngléducati on(di dsland
| evies; Ihodifyi ngltax dourt[juri sdiction; [@uthori zingIbcal [nitsidf[overnmentblevy, impose, [Or @batelfbxes, iksue
debt, [Andléxerciseldther (howers; [éxtendingl@ndlauthorizi ngl[éertai nlexpendituresiromthelhortheastIMinnesota
economi clprotectionffrust fLind; modifyi nglévylimits; [@rovi dinglpower sto@ndimpos nglduti esiantheldommi ssioner
of Mevenuel@ndlother[official s; [l arifyi ngutilityateldeducti on[provisi onsiinandated by [property[fax [feductions;
maodifyi ngltax ihcrement [fi nanci ngl@ndidther [@conomi cidevel opment(provi sions; [provi di ngl@afi melli mitfor (0ff set [Of
federal Hax[fefunds; [éhangingiawful [pur poselfior [pur poseslof Mawful [dambling; [providing[or [datalprivacyland
exchangeldf [data; [thodi fyi ngldertai n[debt(li mits; [depeal i ngl@n@nnexati on[provi s on; (thaki ngliechni cal [Gorrections;
providingor Thelfransfer [of (funds; [provi dingfor Ebudget (Meserve; @ppropriatinglmnoney; amendingMinnesota
Statutes2000, [SectionsI6A . 152, By@ddinglasubdivision; d0A . 151, [Sbibdivision; 0A . 152, [Subdivisions), [3;69.77,
by@dding@subdivision;126C.44;168A.05, Bydddinglsubdivisions;[270.063, Subdivision4;[270.60,Subdivision(4;
270B.01, [subdivision[8;[270B.02, [subdivision[#; [270B.14, [subdivision[8; [272.02,[ubdivision15,[by[&dding
subdivisions;[272.0212,[subdivision[#;[273.125, Bubdivisions[B,[4;[273.1398, [subdivisionsla,[2,[B;[P278.01,
subdivision[1;[279.01,8ubdivision3;289A.10,Subdivision[1;[289A.19,8ubdivision1;290.01, 3ubdivision[19a;
290.067,[8ubdivisions1,2a;[290.081;290.17,[8ubdivisi ons2, (3;[290.191, [Subdivision[4;[290A.03, [Subdivision[3;
291.03,[Subdivision(1;[295.53,Subdivision(1;[295.57, byladdingl@subdivision; [ 296A. 18, [Subdivision[8;[297A..66,
byladdinglalsubdivision; [297A.67,[subdivis on[b, (by[adding[&l$ubdivision; [297A .68, (by[&dding @ subdivision;
297A.71,byAaddingSubdivisions; 297A.96;297G.07,Subdivis on(T; 297H.06,Subdivision(2;[2971.05,Subdivis onl1;
298.27;[298.28,[3ubdivisions[®, @b, [11;[298.291;[469.1813, [byladdinglalsubdivision;[477A.011, [Subdivision[20;
477A.15;Minnesota$tatutes2001 [Buppl ement, [Sections[69.021, [Subdivision(3;[124D.86,[Subdivision(3;[126C.17,
subdivision[7a;[126C.21,[Subdivision(4;[126C.40,Subdivision1;[126C.43, [Subdivision(3;[126C.48,[8ubdivision[8;
216B.1646;270.69,[Subdivis on[2;[270.691, [Subdivision(8; 270B.02,Subdi visi on(3;[270B.08,Subdivision[2;[271.01,
subdivision[3;[271.21,[Subdivision[2;[272.02,Subdivision[22;[272.028;[273.121;[273.124,[Subdivision[11;[273.13,
subdivisions[22,[P4,[P5;[173.1384,kubdivisions11,[2;[273.1392;[273.1398, (kubdivisi ons[#c,[4d; [275.065,
subdivision[3;275.70,Subdivision;[275.71,Subdivisions2, 3, [6;275.74,Subdivision(2;[276.04, Subdivision[2;
289A.02,[Subdivision[7; 289A .20, SubdivisionsZ, 4; [289A.60, Subdi vis on[2; 290.01, [Subdi vis ons19, 19b, 19¢, 19d,
31;[290.0675,3ubdivisions[1,[3;290.091, [subdivision[2;290.0921, [subdivisions[2, [3,6;290.21,[Subdivision[4;
290A.03, [Subdivision[15;290A .04, [8ubdivision[2h;[291.005, [Subdivision[1;295.60, [Subdivisions2, 7, yladding
subdivisions;[297A.61,8ubdivisions[3,26,[31;[297A.66,8ubdivision[1;[297A.67,8ubdivisi ons(25,[29;[297A.68,
subdivision[3;[297A.70,[Subdivisions[3,[10;297A.71,8ubdivision23;[297A.75;[297A .995, [Subdivision[4;[298.01,
subdivisions[3b,[4c;298.225,[$ubdivision[1;298.28,$ubdivisi ons[4,[6,@a, [10; 298.296,3ubdivis on[2;[349.12,
subdivision[125;469.1734, Osubdivisi on[16;[1469.1763, (subdi vision[16;[1469.1792, (subdivision[11; [1477A.011,
subdivision[36;[477A.0123;[477A.013,[Subdivision®;[477A.03,Subdivision2;[477A.07,Subdivisions,2,3; ML aws
1990, [Bhapter [604, [arti cl e[6, [Secti on[9,[Subdi vis on[1,[slamended; L aws[1993, [chapter [375, [@rti cl €[5, [Section(42;
Laws[1995, [¢hapter (264, [arti cl e[5, [$ection[45, [subdivision[1, [aslamended; (L aws[1998, [¢hapter (B89, [arti cl e[3,
section(42; M aws11998, [Ghapter (389, @rti cl eB, [Secti on[37,Subdivi sion[2; M aws2001, [Fir st [Speci al [Sessi onchapter B,
article9, [Sectionl3; ML aws2001, (i r st [$peci al [(Bessi onlchapter (3, [@rti cle12,[Sections11,[82, [95; (L aws2001, (First
Speci al [$essionchapter [6, [@rticle1, [Section[B33; L aws2001, [Fir st[$peci al [$ess onGhapter [, [arti cl el4, [Secti ons25,
27,[8ubdivision[9; L aws2001, [First[$peci al [$ess on[Ghapter [, [arti cl e[3, [Secti on[12; [Proposi ngldodi ngfor newlaw
inMinnesotal$tatutes,[@haptersf126C; [272; [HepealingMinnesotal Statutes2000, [Sections272.02, [Subdivision[40;
290.01,3ubdivisi ons[19g,[32;[290.0921, [Subdivision5;[291.03, [Subdivis on(2;[295.44;[297A .68, [3ubdi vis on[26;
MinnesotalStatutes2001[Suppl ement, [Sectionsi469.176,[Subdi visiondh; D aws2001, Hir st[Speci al [Sessi ondhapter 5,
articlel3, [Section88; MinnesotalRul es, [BartsiB8130.1400; 8130.2100;[8130.2350;8130.2600; [8130.3000;8130.3850;
8130.5000."0

Welrlequest[@dopti on[df [thi siieport@ndfepassagelof thelbil .
HouselConferees.[RONABRAMS, IDANIM CELROY ,[BOBIMILBERT,[ROXANNIDAGGETTIANDANNILENCZEWSKI.

SenatelConferees: ML AWRENCEL.POGEMILLER,IDOUGLASL).LJOHNSON, IDICK DAY [ANDIL EONARDIR.[PRICE.
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Abramsiioved(thatthelfieport(af thelConferencelCommitteelonH. [F. No. (2498[beladoptediand(ihat thebil | he
repassed@samendedByhelConferencelCommittee. [T helmotionlprevail ed.

H.[F.No.[2498,[A [bi || Hor [@n&ct (el ati ngdodheldi nancinglandloper ati on[of [gover nment[in[ihi s(tate;
providinglalsal esfax Mebate; [provi dingpropertyfax eform; haki ngldhangesliolincome, [franchi se, [Sal esland
use, [property, hotor Wehicl elSal es, motor Mehi cl elfiegi stration, [mortgagelregistry, [deed, motor fuel s, [di garette
andfbbacco, i quor, ihsurancelpremiums, Tawful [@ambling, hineral s, [@state, @nd[Speci al faxes; [Ghangingland
allowingfiax [¢redits, [Subtracti ons, [@ndléxemptions, including@nlincomeax [$ubtracti onfor [dapital [gains;
providing[abi omedical innovati onlinitiative; [tonforminglvi th[¢hangeslinederal iIncomelfax[provisions;
providing(for @l l ocation@nd@pporti onment6f ihcome; imposi nglalstateldeneral fax [evyon(dertai n[property;
providingf@propertydaxhomesteadleredit; imposi nglgeneral evyimits; (providing{or [propertyfax devy
reverselfeferenda; [dhangi nglproperty(fax al uati on, [@ssessment, levy, [dl assifi cati on, homestead, [dredit, [aid,
exemption,[deferral ,[Meview, @ppeal , @batement, [And(di stribution[provisi ons; [@boli shingldertai n[propertyfax
leviesfor [ransitf@ndléstabli shingfairansitfund; OprovidingLandmodifyingLeertai n[@i ds[oocal [lnitsCof
government; [changingevylauthority; [t educingCeertai n[utility[iaxesCandtequiringfal torrespondingtate
reduction;changingldertai n[grovisi onsirel ati ngliblbi omassifaci liti es; [@rovi di ngffor [di sposi ti ondf [ocal Tbdging
tax[proceeds; [providing(prioriti esfor [di sposition[df [producti onfax [proceedsbyihelir on[Hangeliesour cesland
rehabilitati onBoard; [providingfor Bertai n[paymentslihli euldf faxes; [feduci ngMateson Tawful [§ambli ngfaxes;
reduci ngrates(on(soli diwastelhanagement faxes; [provi di ng(for [Statelfbk eover [0f [Ger tai n[Gost saf [di stri ct[Gourt
admi ni strati on@nd(dut-of-homelpl acement; [provi di ngffor [Uni form(Sal eslanduselfax @dmi ni stration; [providing
for Maxati on[andlincentivelpaymentsion forest Mands; (providingfor [&l ectroni ci li ng@ndpayment [of [Haxes;
changinglprocedures(ior [di spositi on[6f [Sei zed[Gontraband; [@boli shing(dertai ntheal th[darelprovider [Haxesland
heal th[pl an[premi um@axes; [provi di ng(flor [deposi t[df [Gertai nfbbaccolSettl ement [@nd(di gar ettelfiax [proceeds(io
thelheal thl¢arel@ccessund; [thangi ngfiax increment i nanci ngprovi sionsfand@uthorizingldertai n[grants,
durationléxtensions, @ndExpenditures; [fequiringlregistrati on(of fax ihcrementfinancingidonsul tants; [Creating
alheal thidaredccessifundireser ve; [feduci nglthelfax [On i felihsuranceldremi ums; ihcreasi nglproperty fax refunds
and[¢hanging(¢dal cul ati on[of [Hent[donstituti nglpropertydaxesor [(pur posesof (propertyfax Mefunds; Meducing
taconitelproductionibax@ndldccupati onfax [fates; [providing(Speci al @uthoritylibldertai nipoliti cal [Subdivisions;
authorizing$peci al axingldlistricts; [¢hanginglandLel arifyi nglax&dministrati on, Lol ection, [énfor cement,
interest, [@ndlpenal tylprovisi ons; [Ghangi ngfevenuelfecaptur elprovisi ons; [@uthori zing@batement slandiwai vers
of fleesland(dertai nfaxesin(di saster [@reas; [6hangi ng@ndlimposi ngflees; [Changi ngdebt[dol | ection[provisions
for&udent[bans; [providingdertai n[duti esi@ndpower sibfftheldommi ssi oner [af Fevenue; @uthori zi ngldublication
of hames(of [dertai n[delinquent Maxpayers; [authori zingbor der [¢ity[al | ocati ons; [dhangi ngprovi sionsliel ating
toltax-forfeiteddandsCandprovidingforTax-forfeiteddandsliransfers, Cdefiningterms;tlassifyingltata;
establi shing@lkgi sl ati veldommi ssion; [Mequiring(studi es; imposi ngAldri minal [penal ty; @ppropriatingtoney;
amendingCMinnesotaStatutes[2000, Csections[116D. 08, subdivision[2;[62J.041, CsubdivisionL;[62Q.095,
subdivision[®;69.021, [3ubdivision[b; [84.922, by addi ng@subdivision; [88.49, [3ubdivisions[®, @a; [88.491,
subdivision(2;97A.065,8ubdivision2;103D.905,[Subdivision(3;[115B.24,Subdivision2;123B.55;126C.01,
subdivision[3;126C.13,[Subdivision(4;126C.17,Byladdi ng@Subdivision;144.3831,Subdivision(2;168.013,
subdivision[la; [1174.24,Ckubdivision[Bb; [1179A.101, Csubdivision[; 11 79A.102, Csubdivision[6; [179A.103,
subdivision[l;[214.16,SubdivisionsZ, 3;216B.2424,[Subdivision[5; [239.101, Subdivision(3; 260. 765, Byd@dding
alkubdivision;[260.771,byCaddingCalsubdivision; [270.06;[270.07,Csubdivision[B;[270.11,[byaddingCa
subdivision;270.12,Subdivision(2;[270.271,[Subdivisions, [3;270.60, Subdivisiond, By@ddi ng@Subdivision;
270.70,Csubdivision1.3;270.73,[subdivision[;[270.771;[270.78;[270A .03, 3ubdivisions(b,[7;[270A.11;
270B.01,Subdivision8;[270B.02,Subdivisions(2,[3;270B.03,[Subdivision[B;[270B.14,Subdivision;271.01,
subdivision[b;[271.21,[subdivision[2;[272.02,Csubdivisions®, 10, 22,[byadding[subdivisions; [273.061,
subdivisions1,2,[8;[273.072,[Subdivision[1;273.11,Subdivisi onsa,14, By@addinglSubdivisions;[273.1104,
subdivision(2;[273.111,Subdivision(4;[273.121;[273.124,[Subdivisions8,[13,14;273.13,[Subdivisions22,23,
24,[25,[31;1273.1392;[273.1393;273.1398, [Subdivisions[1a, [4a, Byladdi nglSubdivisions; [274.01, [Subdivision
1;[274.13,3ubdivision[1;[275.02;[275.065,3ubdivisions[1,3,[5a, 6,8, byladdinglalsubdivision;[275.066;
275.07,[Subdivision(d;275.16;275.62,Subdivision[1;275.70,Subdivision[3, ByldddingSubdivisions; [276.04,
subdivision[2;[276.11,[Subdivision1;276A.01,8ubdivision[3;276A.06,Subdivision[3;282.01,[Subdivisions
1a,[1b;[282.04,[3ubdivision(2;[287.035;[287.04;287.08;[287.12;287.13, [by&dding[&l3ubdivision;287.20,
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subdivisions(2,9;287.21,8ubdivision[1;[287.28;289A.02,[Subdivision[7, By@ddi ng@subdivision; [289A.08,
subdivision[016;[1289A.11, Osubdivision11; [1289A.12, Osubdivision[13; [1289A.18, Osubdivision[14; [1289A.20,
subdivisions(l, 2,[4;289A .26, Subdivision2a;[289A .31, Subdivision[7;[289A .50, Subdivisions2, 2a; [289A.60,
subdivisions[4,[21;290.01, [SubdivisionslBb, 4,19, 19b, 19c¢, [19d,22, 29,31, By@ddi ng@subdivision; [290.014,
subdivision[5;[290.05, 8ubdivision1;290.06, Subdivisions2c,[22;[290.067, Subdivisions[1,2,2b;290.0671,
subdivisions(1,1a,[7;290.0674,Subdivisions(1,2;[290.0675,Subdivisions[1,[3;290.068, Bubdivisions1, 3,
4;[290.091, [Subdivisions(2,3;[290.0921, 8ubdivisions1, 2,3, 6;290.0922, [Subdivisi on(2;[290.093;[290.095,
subdivision[2;290.17,3ubdivisionsl,#;[290.191, [subdivisions2,B;[290.21, [subdivision[#;[290.9725;
290A.03,Bubdivisions®,11,[12,[13,15;[290A.04,Subdivisions2,2a,[4;290A.15;[291.005, Subdivision[1;
295.55, (3ubdivision#; [296A .15, 3ubdivisions[1,7;296A.16,[$ubdivision[2;296A.21,[$ubdivisions1, %
296A .24, [8subdivisionsl, 2;297A.01,Subdivision3;297A.07,Subdivision3;[297A.25,Subdivisionsi3,11,28;
297A.61,3ubdivisions2,[8,[4,6,[7,[9,[10,12,[14,[16,[17,[19,[22, (23, (byadding3ubdivisi ons; [297A.62,
subdivision(3;[297A.64,Subdivisions(3,[4;297A.66,[Subdivisions1,3;[297A.67,Subdivisions2,8, 23,24, 25,
by[@dding8Subdivisions;[297A.68,[Subdivisions2,[3,(3,[11,13,14,[18, 25, byladdingSubdivisi ons; [297A.69,
subdivision[2;[297A.70,$ubdivisions(1,[2,[3,[4,[7,[8,[10,[13,[14;297A.71,3ubdivisi ons(3, 6, (by[&adding
subdivisions;[297A.72,8ubdivision[1;297A.75;[297A.77,3ubdivision[1;[297A.80;297A.82,Subdivision3,
byl@ddingl@subdivision;297A.89,8ubdivision1;297A.90,Subdivision;[297A.91;[297A.92,[Subdivision(2;
297A.94;[297A.99,8Bubdivisions7,[9,[11;297B.03;297B.09, Subdivision[1;297E.02, [Subdivisions1, 4, [6;
297E.16,[Subdivisions(d,2;[297F.09,SubdivisionZ;297F.10,Subdivision;297F.16,Subdivision4;[297F.20,
subdivision[B;[297F.21,3ubdivisions[1,2,[B;[297G.09, 3ubdivision[6;297G.15,[$ubdivision[#;[297G.16,
subdivisions,[7;[297G.20, 3ubdivisions(3,[4;297H.02,3ubdivision[2;297H.03, 3ubdivision[2;[297H.04,
subdivision[2, byaddingAsubdivision; 297H.05; [297H.06, yaddi ngasubdivision; 297H.13, by [adding&
subdivision;2971.05,By@ddi ng@subdivision; [2971.15, By@ddi ng@subdivision; 2971 .20;2971 .35, Subdivision
2;[2971.40,38ubdivisions1,2,T;[2971.85,3ubdivision[7;[298.01, 3ubdivisions(3,3a,[3b, 4,[4a,[4c;[298.22,
subdivision[2,(by[addingCalsubdivision; 298.225, [$ubdivision[l;[298.24, ubdivision[1;[298.27;[298.28,
subdivisions[®,®a;[298.2961, [Subdivision[2;[298.75,3ubdivisions1, 2, byladdi ng[a3ubdivision; 299D.03,
subdivision[®;[345.41;[345.42,by&ddi ng&subdivision; [349.19, [3ubdivision[2a;[357.021, [3ubdivision[1a;
461.12,[byCaddingCalsubdivision; [469.040, [subdivision[b; [469.169, (by[adding&lsubdivision; [469.1732,
subdivision[1;[469.174,8ubdivisions[1,[3,10,[10a,[12,[25;[469.175, $ubdivisi ons[1,3,®, [6b, (byadding &
subdivision;[469.176,3ubdivisions[1b,c,e,[3,[4,4g,byladdingasubdivision; [469.1763, [$ubdivision[®;
469.177,CsubdivisionsL, (111, [byCaddingCalsubdivision; [469.1771,[subdivision;[#69.178, [byCadding[a
subdivision;[469.1791,Subdivisions(1,3,9;[469.1812, Subdivision(2;[469.1813, [Subdivisions(4,[6;[469.190,
subdivision[B;[#69.202, [subdivision[2;[#73.388, [subdivisions[4,[¥; [#73.446,5ubdivision[1,[byadding[a
subdivision;[473.843,Subdivision[3;[473F.08,Subdivision(3;473H.10,Subdivision[3;[475.58,Subdivision(1,;
477A.011,Bubdivisions[35,[36;[477A.0121,yladding@Subdivision;[477A.0122, byaddi nglasubdivision;
477A.013,8ubdivisions,9;[477A.03,[Subdivision2,Byladdingl@Subdivision;[477A.12;[477A.14,[480.181,
subdivision[1;[487.33,[8ubdivision3;574.34,[8ubdivision[1; L aws[1986, [Ghapter [396, [Section(5; (L aws[1997,
chapter[231,[@rticle10, [Secti on[25; M aws[1998, [@hapter [389, [Erti cl e[16, [Secti on[35,[Subdivisi on1; M aws1999,
chapter[216, [@rticlel7, [Section[46, [Subdivision[3; ILaws[1999, [chapter (243, [arti cl e[4, [Section[19; [l aws[2000,
chapter[490, [@rti cl e[8,[Section[17; Il aws2000, [@hapter [490, [@rti cl e[11, [Section[26; [proposi ng[dodi ng for [hew
lawlihMinnesotalStatutes, Chaptersi3; 12;16A ;B62Q;103B; 116J;123B; 144F;245;256L ;270;272;273;275;
290;[290A;[295;[296A ;[297A;1469;[471,;[473;[477A;[480;[484; (proposi ngléodi ngfor mewlawasMinnesota
Statutes,[6hapters126C;[216B;290C; lepeal i ngMinnesotal$tatutes2000, [Sections[13.4967, Subdivision[3;
16A.1521;16A.76;62T.10;126C.13,[Subdivisions(l, 2, [3;[144.1484,Subdivision[2;[256L .02, Subdivision[3;
270.31;[270.32;[270.33;[270.34;270.35;[270.36;[270.37;[270.38;[270.39;273.13,[Subdivision[244a;[273.1382;
273.1399;1275.078;275.08,[Subdivisi on[le;[289A .60, Subdivisi on[15;[290.06, Subdivisions25,26;290.0673;
290.095, [kubdivisions[la,[17;[290.191, [(subdivision#; [1290.21, (kubdivisi on[13; [290.23;[1290.25;[290.31,
subdivisionsi2,2a,3,4,5,19;290.35;[290.9726, Subdivision[7;[290A .04, Subdivisi on[2j; 290A. 18, Subdivision
2;[295.50;295.51;[295.52;[295.53;[295.54;[295.55;[295.56;[295.57;[295.58;[295.582;[295.59; [296A.16,
subdivisionB;296A .24, ubdivision(3;297A.61,Subdivision16;297A.62,Subdivision[2;[297A.64,Subdivision
1;[297A.68,[Subdivision21;[297A.71,Subdivisions2,15,[16,21;297B.032;297E.16,Subdivision(3; 297F.21,
subdivisiond;297G.20,Subdivision5;2971.05,Subdivisionss,8;2971.30,Subdivision3;298.01, Subdivisions
3c,[Bd,[#d,He;[469.1732,bubdivision[2;[¥69.1734, kubdivision[#;[469.1782, kubdivision[l;[#473.446,
subdivision[8; L aws[1988, [dhapter (426, [Section[1; L aws[1988,[¢hapter[702, [$ection16; L aws[1992, [chapter
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511, @rticleR,SectionB2,@s@mended; [ aws1996, [Ghapter (471, @rti cleB, [Secti on(45; M aws[1999, [Chapter 243,
articlelB, [Section[14; M aws[1999, [@dhapter (243, [@rti cl eB, [Secti on[15; M aws[2000, Bhapter 490, [@rti cl €6, [Section
17;MinnesotaRul es,[fartsi8120.0200;[8120.0500;8120.0700;8120.0900;8120.1300;8120.1600;8120.2000;
8120.2100;[8120.2200;[8120.2300;[8120.2500; [3120.2700;8120.2800;[8120.3000; [8120.3200; [8120.4300;
8120.4400;[8120.4500;[8120.4600;8120.4900;[3120.5000;[8120.5100;[8120.5300.01

Thelbill Waseadfor Thelthi rdfi me, @sl@amendedByConference, @ndIpl acedUponl(itsifepassage.

Thelduestionwasliaken(Onthellepassageldf thelill [AndThelriol | was(dal | ed. [T her ellver e129yeasiand4(niaysias

follows:

ThoselWwholotedihfhelaffirmativelvere:

Abeler Dorman Holberg Leighton Osthoff Solberg
Abrams Dorn Holsten Lenczewski Otremba Stanek
Anderson, (Il Eastlund Howes Leppik Ozment Stang
Bakk Entenza Huntley Lieder Paulsen Swenson
Bernardy Erhardt Jacobson Lindner Pawlenty Sykora
Biernat Erickson Jaros Lipman Paymar Thompson
Bishop Evans Jennings Mahoney Pel owski Tingelstad
Blaine Finseth Johnson,[J. Mares Penas Tuma
Boudreau Folliard Johnson,R. Mariani Peterson Vandeveer
Bradley Fuller Johnson, (3. Marko Pugh Wagenius
Buesgens Gerlach Jordan Marquart Rhodes Walz
Carlson Goodno Juhnke McElroy Rifenberg Wasiluk
Cassll Goodwin Kahn McGuire Rukavina Westerberg
Clark,[d. Gray Kalis Milbert Ruth Westrom
Clark,K. Greiling Kelliher Molnau Schumacher Wilkin
Daggett Gunther Kielkucki Mulder Seagren Winter
Davids Haas Knoblach Mullery Seifert Wolf
Davnie Hackbarth Kaoskinen Murphy Sertich Workman
Dawkins Harder Krinkie Ness Skoe Spk.[Sviggum
Dehler Hausman Kubly Nornes Skoglund
Dempsey Hilstrom Kuisle Opatz Slawik
Dibble Hilty Larson Osskopp Smith
Thoselwholoted(ihfhelfiegativellere:
Gleason Olson SwapinsKi Walker

Thelbill Wasepassed, [@si@mendedbyConference, @ndlits{itl elagreedb.

CALENDARIFOROHEMDAY

Abramsioved(ihat fhelCal endar [for thelDaybeldonti nued. [T helthotion[prevail ed.
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MOTIONSANDIRESOLUTIONS

Hol stenthoved(that fhelnameldf M arquartbeladded@sian(author [enH. [F. No.[1671. [T helthotionlprevail ed.

Schumacher[ihtroduced:
HouselResol utionNo. (30, [A houselfesol uti onhonoringthelVeteransiof ThelPhili ppi nelCampai gn.

Thelfiesol utionWaslieferredibihelCommitteeldn[Governmental [Oper ationsiandlY eteransiAffairs[Policy.

ADJOURNMENT

PawlentylhovedthathenfheRouseladj ournsitbdaylit @djourniuntil 12:00[Roon, [Thursday, May(16,2002. 0T he
motion[prevailed.

Pawl entyinoved(fhat[fhe[Houseladjourn.IT helinoti onlprevail ed, [AndiheSpeaker [decl aredTheHouselstands
adjourneduntil 12:000moon, T hursday, W ay(16,(2002.

EDWARDIA.1BURDICK, [Chief [Clerk, [Houselof [Representatives



