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MONDAY, APRIL 18, 2005

STATE OF MINNESOTA

EIGHTY-FOURTH SESSION — 2005

FORTY-FIRST DAY

1977

The House of Representatives convened at 3:00 p.m. and was called to order by Steve Sviggum, Speaker of the

House.

Prayer was offered by Pastor John Lestock, Trinity Lutheran Church, Owatonna, Minnesota.

The members of the House gave the pledge of allegiance to the flag of the United States of America.

Theroall was called and the following members were present:

Abeler
Anderson, B.
Anderson, |.
Atkins
Beard
Bernardy
Blaine
Bradley
Brod
Buesgens
Carlson
Charron
Clark
Cornish
Cox

Cybart
Davids
Dean

Del aForest
Demmer

Dempsey
Dill

Dittrich
Dorman
Dorn
Eastlund
Eken
Ellison
Emmer
Entenza
Erhardt
Erickson
Finstad
Fritz
Garofalo
Gazelka
Goodwin
Greiling
Gunther
Hackbarth
Hamilton
Hansen
Hausman
Heidgerken

A quorum was present.

Hilstrom
Hilty
Holberg
Hoppe
Hornstein
Hortman
Hosch
Howes
Huntley
Jaros
Johnson, J.

Johnson, R.

Johnson, S.
Juhnke
Kahn
Kelliher
Klinzing
Knoblach
Koenen
Kohls
Krinkie
Lanning

Abrams, Davnie and Wa ker were excused.

Larson
Latz
Lenczewski
Lesch
Liebling
Lieder
Lillie
Loeffler
Magnus
Mahoney
Mariani
Marquart
McNamara
Medow
Moe
Mullery
Murphy
Nelson, M.
Nelson, P.
Newman
Nornes
Olson

Opatz
Otremba
Ozment
Paulsen
Paymar
Pel owski
Penas

Peppin

Peterson, A.
Peterson, N.

Peterson, S.
Poppe
Powell
Rukavina
Ruth

Ruud
Sailer
Samuel son
Scalze
Seifert
Sertich
Severson

Sieben
Simon
Simpson
Slawik
Smith
Soderstrom
Solberg
Sykora
Thao
Thissen
Tingelstad
Urdahl
Vandeveer
Wagenius
Wardlow
Welti
Westerberg
Westrom
Wilkin
Zellers
Spk. Sviggum

The Chief Clerk proceeded to read the Journal of the preceding day. Loeffler moved that further reading of the
Journal be suspended and that the Journal be approved as corrected by the Chief Clerk. The motion prevailed.
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PETITIONSAND COMMUNICATIONS

The following communi cations were received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

April 11, 2005

The Honorable Steve Sviggum
Speaker of the House of Representatives
The State of Minnesota

Dear Speaker Sviggum:

Please be advised that | have received, approved, signed, and deposited in the Office of the Secretary of State the
following House File:

H. F. No. 3, reating to capital improvements,; authorizing spending to acquire and better public land and
buildings and other public improvements of a capital nature with certain conditions; making adjustments to previous
bond authorizations; establishing new programs and modifying existing programs; authorizing sale of state bonds;
appropriating money.

Sincerdly,

TiM PAWLENTY
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

The Honorable Steve Sviggum
Speaker of the House of Representatives

The Honorable James P. Metzen
President of the Senate

I have the honor to inform you that the following enrolled Act of the 2005 Session of the State Legidature has
been received from the Office of the Governor and is deposited in the Office of the Secretary of State for
preservation, pursuant to the State Congtitution, Article 1V, Section 23:

Time and
SF H. F. Session Laws Date Approved Date Filed
No. No. Chapter No. 2005 2005
3 20 2:42 p.m. April 11 April 11
Sincerdly,

MARY KIFFMEYER
Secretary of State
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REPORTS OF STANDING COMMITTEES

Tingd stad from the Committee on Governmental Operations and Veterans Affairs to which was referred:

H. F. No. 432, A hill for an act relating to state government; providing that chaplains employed by the state are
in the classified civil service; amending Minnesota Statutes 2004, section 43A.08, subdivision 1.

Reported the same back with the recommendation that the bill pass.

The report was adopted.

Gunther from the Committee on Jobs and Economic Opportunity Policy and Finance to which was referred:

H. F. No. 632, A hill for an act relating to taxation; income; providing for economic growth in rural counties of
the state by allowing a credit againgt the income tax of an employer for the creation and retention of certain jobs;
appropriating money; proposing coding for new law in Minnesota Statutes, chapter 290.

Reported the same back with the following amendments:

Dd ete everything after the enacting clause and insert:

"Section 1. [290.0681] [RURAL ECONOMIC GROWTH CREDIT ]

Subdivision 1. [CREDIT NAME.] The credit allowed by this section shall be known as the "Rural Minnesota
Catch-Up Credit.”

Subd. 2. [DEFINITIONS.] (a) For purposes of this section, the following terms have the meanings given.

(b) "Eligible county" means a county, located outside the metropolitan area, as defined in section 473.121,

county that has a popul ation of less than 25,000 according to the 2000 census.

(¢) "Qualifying job" means ajob in an industry that produces goods or services that bring outside wealth into an
digible county. A qualifying job includes jobs in the following industries. value-added manufacturing,
technologically innovative and information industries, forestry, mining, agriprocessing, and tourism attractions. At
aminimum, a qualifying job must provide full-time employment and pay not less than $12 per hour, or $10 per hour

plus health insurance benefits, or its equivalent. A qualifying job does not include any job for which a tax credit is
recelved under section 469.318 or for which a grant is made under section 469.309.

Subd. 3. [CREDIT ALLOWED.] A taxpayer that is awarded a credit under subdivision 4 may take a credit
against the tax imposed by this chapter, equal to $4,000 per qualifying job created by the taxpayer, per year for three
years and $3,000 in the fourth year.

Subd. 4. [QUALIFICATION; APPLICATION.] (& To qualify for a credit under this section a taxpayer must
create anew qualifying job within an digible county. The taxpayer must create the qualifying job within 12 months
of being awarded the credit. |f ataxpayer does not create the qualifying job within 12 months, the credit is forfeited
and, if claimed by the taxpayer, subject to recapture, and the credit amount accrues back to the eligible county for
allocation under subdivision 5.
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(b) A taxpayer seeking a credit under this section must make an application to an eligible county at least 60 days

by the commissioner.

(c) Eligible counties shall award credits under this section twice each year, by March 15 and September 15. An
digible county shall publish a notice advertising the award date at least 90 days before the date. Selection of
applicants for awarding tax credits under this section shall be made by the county board of commissioners of an
digible county, or the duly appointed representatives of the county board of commissioners, using uniform criteria
established by the commissioner. In selecting among applicants for awarding credits under this section, criteria
must contemplate and place greater weight on the following factors. whether the quaifying job provides higher
wages, better benefits, or on-the-job training; whether the taxpayer's business is locally owned and owns, rather than
leases, its own facilities or buildings, whether the taxpayer's business provides employee stock ownership plans or
employee profit sharing; and whether a higher percentage of the business's employees are hired with tax credits
under this section. For purposes of this section, "duly appointed representatives' include a county or regional
economic devel opment agency or authority.

Subd. 5. [LIMITATION; CARRY FORWARD.] (@) The total amount of credits under this section may not
exceed $150,000 per digible county over two years. If a county fails to award $150,000 within a year, it may carry
forward the amount that remains unawarded to the following year. Unawarded amounts may not be carried beyond
the following year and are | ost.

(b) A taxpayer may claim the credit under this section for the year following the year in which the new
qualifying job is created and for each year the new qualifying job remains in existence, up to a maximum of four

years or $15,000 per qualifying job created. The taxpayer may claim the credit under this section for yearsin which

attaches to, a designated employee. |f the designated employee for whom a credit under this section was awarded
leaves the employment of the taxpayer for any reason, the remaining credit the taxpayer would otherwise be eligible
to receive is forfeited and may not be claimed by the taxpayer unless a replacement employee is hired to fill the
qualifying job within areasonable period, not to exceed three months. Credit amounts forfeited under this paragraph
accrue back to and may be awarded by an digible county as if the amount had been unawarded, as provided in

paragraph (a).

section exceeds the liability for tax under this chapter, the commissioner shall refund the excess to the claimant. An
amount sufficient to pay the refunds authorized by this subdivision is appropriated to the commissioner from the
general fund.

Subd. 7. [MANNER OF CLAIMING.] The commissioner shall prescribe the manner in which the credit may be
issued and claimed. This may include providing for the issuance of credit certificates or alowing the credit only as
a separately processed claim for arefund.

Subd. 8. [REPORT.] The commissioner shal report to the legidature by February 15, 2008, on credits claimed
under this section and shall evaluate the feasibility and benefit of continuing the program. The commissioner may
consult with the commissioner of employment and economic development in preparing thisreport.

Subd. 9. [EXPIRATION.] This section expires for taxable years beginning after December 31, 2010.

[EFFECTIVE DATE.] This section is effective January 1, 2006."

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Taxes.

The report was adopted.

Pursuant to Joint Rule 2.03, H. F. No. 632 was re-referred to the Committee on Rules and Legidative
Administration.
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Seifert from the Committee on State Government Finance to which was referred:

H. F. No. 751, A hill for an act relating to real property; establishing the Electronic Real Estate Recording Task
Force; appropriating money; amending Minnesota Statutes 2004, sections 507.093; 507.24, subdivision 2; proposing
coding for new law in Minnesota Statutes, chapter 507.

Reported the same back with the following amendments:

Page 3, line 18, delete " 15" and insert "18"

Page 3, line 25, delete "three" and insert "four”

Page 3, line 26, delete "one" and insert "two" and delete "recorder" and insert "recorders’

Page 3, line 28, delete "appointed” and insert "'recommended”

Page 3, line 29, after "Counties" insert "and appointed by the chair”

Page 3, line 32, after "sector” insert "recommended by their industries and"

Page 3, line 36, delete "title companies,”
Page 4, line 3, delete the third "and"
Page 4, line 5, before the period, insert '; and

(5) two representatives of title companies’

Page 4, after line 24, insert:

"The task force shal review the Uniform Electronic Recording Act as drafted by the National Conference of
Commissioners on Uniform State Laws and recommend alternative structures for the permanent Commission on
Electronic Real Estate Recording Standards.”

Page 6, line 15, delete everything after "APPROPRIATION"

Page 6, line 16, delete "FUNDS"

Page 6, deletelines 17 to 26

Page 6, line 27, delete everything before " $25,000"

Page 6, line 28, delete "payment™ and insert "appropriated"

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Ways and
Means.

The report was adopted.

Pursuant to Joint Rule 2.03, H. F. No. 751 was re-referred to the Committee on Rules and Legidative
Administration.
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Wilkin from the Committee on Commerce and Financia Ingtitutions to which was referred:

H. F. No. 759, A hill for an act relating to labor; requiring the certification and regulation of crane operators;
authorizing civil penalties; proposing coding for new law as Minnesota Statutes, chapter 184C.

Reported the same back with the following amendments:
De ete everything after the enacting clause and insert:
"Section 1. [182.6525] [CRANE OPERATION.]

Subdivision 1. [CERTIFICATION REQUIRED.] An individual may not operate a crane with a lifting capacity
of fivetons or more on a construction site unless the individual has a valid crane operator certificate received from a

construct an improvement to land, may permit any employee, agent, or independent contractor to perform work in
violation of this section. A crane operator certification required under this subdivision must be renewed by an
accredited certification program every five years.

Subd. 2. [EXCEPTIONS.] The requirements of subdivision 1 do hot apply to:

(1) acrane operator trainee or apprentice, if the individual isunder the direct supervision of a crane operator who
holds a valid crane operator certificate asrequired in subdivision 1;

(2) a person directly employed by aclass 1 or 2 railroad who is qualified by the employing railroad as a crane
operator or boom truck operator while performing work on property owned, leased, or controlled by the employing
railroad;

(3) aperson who is employed by or performing work for a public utility, rura e ectric cooperative, municipality,
telephone company, or industrial manufacturing plant;

(4) a person who is subject to ingpection and regulation under the Mine Safety and Health Act, United States
Code, title 30, sections 801 through 962;

(5) aperson engaged in boating, fishing, agriculture, or arboriculture;

performing work for the United States Merchant Marines;

(7) aperson who is operating a crane for personal use on premises owned or leased by that person; and

(8) aperson who is operating a crane in an emergency situation.

Subd. 3. [PENALTIES.] An employer or general contractor may be cited by the commissioner for aviolation of
the certification requirementsin this section. A citation is punishable as a serious violation under section 182.666.

Sec. 2. Minnesota Statutes 2004, section 182.659, is amended by adding a subdivision to read:

Subd. la. [PROOF OF CRANE OPERATOR CERTIFICATION.] An individual who is operating a craneon a
worksite shall provide proof of certification required under section 182.6525 upon request by an investigator.
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Sec. 3. [EFFECTIVE DATE.]

Amend thetitle as follows:

Page 1, line 4, after the semicolon, insert "amending Minnesota Statutes 2004, section 182.659, by adding a
subdivision;" and delete "as" and insert "in"

Page 1, line 5, delete "184C" and insert "182"

With the recommendation that when so amended the bill pass.

The report was adopted.

Seifert from the Committee on State Government Finance to which was referred:

H. F. No. 865, A hill for an act relating to eections; changing certain procedures in cases of annexations
affecting precinct boundaries, amending Minnesota Statutes 2004, section 204B.14, subdivision 5.

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on Rules
and Legidative Administration.

The report was adopted.

Tingd stad from the Committee on Governmental Operations and Veterans Affairs to which wasreferred:

H. F. No. 899, A hill for an act relating to local government; authorizing the state auditor to waive certain rules
and laws applying to local government units, creating a grants board to fund cooperative efforts in public service
delivery; proposing coding for new law in Minnesota Statutes, chapter 6.

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on State
Government Finance.

The report was adopted.

Erhardt from the Committee on Transportation to which was referred:

H. F. No. 912, A hill for an act relating to traffic regulations; defining motorized foot scooters and regulating
their use and operation; amending Minnesota Statutes 2004, section 169.01, by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapter 169.

Reported the same back with the following amendments:

Page 1, after line 7, insert:

"Section 1. Minnesota Statutes 2004, section 160.80, subdivision 13, is amended to read:
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Subd. la. [ELIGIBILITY CRITERIA FOR BUSINESS PANELS.] (a) To be digible for a business panel on a
logo sign pandl, a business establishment must:

(1) be open for business,
(2) have a sign on site that both identifies the business and is visible to motorists;

(3) be open to everyone, regardiess of race, religion, color, age, sex, nationd origin, creed, marital status, sexua
orientation, or disability;

(4) not impose a cover charge or otherwise reguire customersto purchase additional products or services; and
(5) meet the appropriate criteriain paragraphs (b) to (€).

(b) Gas businesses must provide vehicle services including fuel and oil; restroom facilities and drinking water;
continuous, saffed operation at least 12 hours a day, seven days a week; and public access to a tel ephone.

(c) Food businesses must serve at least two meals aday during normal mesaltimes of breakfast, lunch, and dinner;
provide a continuous, staffed food service operation at least ten hours a day, seven days a week except holidays as
defined in section 645.44, subdivision 5, and except as provided for seasonal food service businesses, provide
seating capacity for at least 20 people %Fvemealsﬁreparedrenmepreﬁsa and possass any reqw red state or local
licensing or approval. F . - Seasonal
food service businesses must prowde a contlnuous staffed food service operatlon at least ten hours a day, seven
days a week, during their months of operation.

(d) Lodging businesses must include sleeping accommodations, provide public access to a telephone, and
possess any required state or local licensing or approval.

(e) Camping businesses must include sites for camping, include parking accommodations for each campsite,
provide sanitary facilities and drinking water, and possess any required state or local licensing or approval.

(f) Businesses that do not meet the appropriate criteriain paragraphs (b) to (€) but that have a signed lease as of
January 1, 1998, may retain the business pand until December 31, 2005, or until they withdraw from the program,
whichever occursfirgt, provided they continue to meet the criteriain effect in the department's contract with the logo
sign vendor on August 1, 1995. After December 31, 2005, or after withdrawing from the program, a business must
meet the appropriate criteriain paragraphs (a) to (€) to qualify for abusiness panel.

(g) Seasonal businesses must indicate to motorists when they are open for business by either putting the full
months of operation directly on the business panel or by having a "closed" plaque applied to the business pane
when the business is closed for the season.

(h) The maximum distance that an digible business in Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or
Washington county can be located from the interchange is: for gas businesses, one mile; for food businesses, two
miles; for lodging businesses, three miles; and for camping businesses, ten miles.

(i) The maximum distance that an digible businessin any other county can be located from the interchange shall
not exceed 15 milesin either direction.

(i) Logo sign panels must be erected so that motorists approaching an interchange view the panels in the
following order: camping, lodging, food, gas.
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(k) If there is insufficient space on a logo sign pand to display al digible businesses for a specific type of
service, the businesses closest to the interchange have priority over businesses farther away from the interchange.

[EFFECTIVE DATE.] This section is effective the day following final enactment.

Sec. 2. Minnesota Statutes 2004, section 168.012, subdivision 1, is amended to read:

Subdivision 1. [VEHICLES EXEMPT FROM TAX, FEES, OR PLATE DISPLAY ] (a) Thefollowing vehicles
are exempt from the provisions of this chapter requiring payment of tax and registration fees, except as provided in
subdivision 1c:

(2) vehicles owned and used soldly in the transaction of official business by the federal government, the state, or
any palitical subdivision;

(2) vehicles owned and used exclusively by educational institutions and used solely in the transportation of
pupilsto and from those ingtitutions;

(3) vehicles used soldly in driver education programs at nonpublic high schoals;

(4) vehicles owned by nonprofit charities and used exclusively to transport disabled persons for educational
purposes,

(5) ambulances owned by ambulance services licensed under section 144E.10, the genera appearance of which
is unmistakable; and

(6) motorized foot scooters as defined in section 169.01, subdivision 4c; and

(7) vehicles owned by a commercia driving school licensed under section 171.34, or an employee of a
commercial driving school licensed under section 171.34, and the vehicle is used exclusively for driver education
and training.

(b) Vehicles owned by the federal government, municipal fire apparatuses including fire-suppression support
vehicles, police patrols, and ambulances, the general appearance of which is unmistakable, are not required to
register or display number plates.

(c) Unmarked vehicles used in genera police work, liquor investigations, or arson investigations, and passenger
automobiles, pickup trucks, and buses owned or operated by the Department of Corrections, must be registered and
must display appropriate license number plates, furnished by theregistrar at cost. Original and renewal applications
for these license plates authorized for use in general police work and for use by the Department of Corrections must
be accompanied by a certification signed by the appropriate chief of police if issued to a police vehicle, the
appropriate sheriff if issued to a sheriff's vehicle, the commissioner of corrections if issued to a Department of
Corrections vehicle, or the appropriate officer in charge if issued to a vehicle of any other law enforcement agency.
The certification mugt be on a form prescribed by the commissioner and date that the vehicle will be used
exclusively for a purpose authorized by this section.

(d) Unmarked vehicles used by the Departments of Revenue and Labor and Industry, fraud unit, in conducting
seizures or crimina investigations must be registered and must display passenger vehicle classification license
number plates, furnished at cost by the registrar. Original and renewal applications for these passenger vehicle
license plates must be accompanied by a certification signed by the commissioner of revenue or the commissioner of
labor and industry. The certification must be on a form prescribed by the commissioner and state that the vehicles
will be used exclusively for the purposes authorized by this section.
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(e) Unmarked vehicles used by the Division of Disease Prevention and Control of the Department of Health must
be registered and must display passenger vehicle classification license number plates. These plates must be
furnished at cost by theregistrar. Original and renewal applications for these passenger vehicle license plates must
be accompanied by a certification signed by the commissioner of health. The certification must be on a form
prescribed by the commissioner and state that the vehicles will be used exclusively for the official duties of the
Division of Disease Prevention and Contral.

(f) Unmarked vehicles used by staff of the Gambling Control Board in gambling investigations and reviews must
be registered and must display passenger vehicle classification license number plates. These plates must be
furnished at cost by theregistrar. Original and renewal applications for these passenger vehicle license plates must
be accompanied by a certification signed by the board chair. The certification must be on a form prescribed by the
commissioner and state that the vehicles will be used exclusively for the official duties of the Gambling Control
Board.

(g) All other motor vehicles must be registered and display tax-exempt number plates, furnished by the registrar
at cost, except as provided in subdivision 1c. All vehicles required to display tax-exempt number plates must have
the name of the state department or politica subdivision, nonpublic high school operating a driver education
program, or licensed commercial driving school, plainly displayed on both sides of the vehicle; except that each
state hospital and indtitution for the mentally ill and mentally retarded may have one vehicle without the required
identification on the sides of the vehicle, and county social service agencies may have vehicles used for child and
vulnerable adult protective services without the required identification on the sides of the vehicle. This
identification must be in a color giving contrast with that of the part of the vehicle on which it is placed and must
endure throughout the term of the registration. The identification must not be on a removable plate or placard and
must be kept clean and visible at all times; except that a removable plate or placard may be utilized on vehicles
leased or loaned to a politica subdivision or to anonpublic high school driver education program.”

Page 1, line 8, delete "Section 1" and insert "Sec. 3"
Page 1, line 19, delete 2" and insert "4"
Amend thetitle as follows:

Page 1, line 2, after the semicolon, insert "exempting motorized foot scooters from tax and registration fees;
changing dligibility criteriafor certain business pands;”

Page 1, line 4, delete "section” and insert "sections 160.80, subdivision 1a; 168.012, subdivision 1;"

With the recommendation that when so amended the bill pass.

The report was adopted.

Gunther from the Committee on Jobs and Economic Opportunity Policy and Finance to which was referred:

H. F. No. 986, A hill for an act relating to economic devel opment; redefining low-income area for the purpose of
the urban initiative program; amending Minnesota Statutes 2004, section 116M.14, subdivision 4.

Reported the same back with the following amendments:
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Page 1, after line 19, insert:
"Sec. 2. Minnesota Statutes 2004, section 116M.15, is amended by adding a subdivision to read:

Subd. 5. [SUNSET.] This section expires on June 30, 2007."

Renumber the sectionsin sequence and correct the internal references
Amend thetitleasfollows:
Page 1, line 4, after the semicolon, insert "providing a sunset date for the Urban Initiative Board;"

Page 1, line 5, after "4" insert '; 116M.15, by adding a subdivision”

With the recommendation that when so amended the bill pass.

The report was adopted.

Gunther from the Committee on Jobs and Economic Opportunity Policy and Finance to which was referred:

H. F. No. 987, A hill for an act relating to child safety; prohibiting the sale and commercia use of certain cribs;
providing enforcement; proposing coding for new law in Minnesota Statutes, chapters 245A; 325F.

Reported the same back with the following amendments:

Page 3, line 15, after "shal" insert ": (i)"

Page 4, line 15, delete "remanufacture, retrofit,"

With the recommendation that when so amended the bill pass.

The report was adopted.

Pursuant to Joint Rule 2.03, H. F. No. 987 was re-referred to the Committee on Rules and Legidative
Administration.

Gunther from the Committee on Jobs and Economic Opportunity Policy and Finance to which wasreferred:

H. F. No. 1003, A hill for an act relating to commerce; regulating service contracts and contract providers;
providing exceptions, amending Minnesota Statutes 2004, section 72A.20, by adding a subdivision; proposing
coding for new law as Minnesota Statutes, chapter 59B.

Reported the same back with the following amendments:
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Page 4, line 5, delete "$200" and insert "$750"

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Ways and
Means.

The report was adopted.

Pursuant to Joint Rule 2.03, H. F. No. 1003 was re-referred to the Committee on Rules and Legidative
Administration.

Ozment from the Committee on Agriculture, Environment and Natural Resources Finance to which was referred:

H. F. No. 1081, A hill for an act relating to natural resources, modifying commercial fishing restrictions in
infested waters; providing for a water recreation account; modifying expiration of certain committees, modifying
disposition of certain revenue and unrefunded tax receipts, modifying terms of certain reports, eliminating
commissioner approval of county expenditures of county timber receipts, modifying zoning requirements in
floodplain areas, amending Minnesota Statutes 2004, sections 84D.03, subdivision 4; 97A.055, subdivision 4b;
97A.4742, subdivision 4; 103G.615, subdivision 2; 282.08; 282.38, subdivision 1; 296A.18, subdivision 2; 462.357,
subdivision 1e; proposing coding for new law in Minnesota Statutes, chapter 86B.

Reported the same back with the following amendments:

Page 2, after line 29, insert:

"Sec. 2. Minnesota Statutes 2004, section 85.053, subdivision 1, is amended to read:

Subdivision 1. [FORM, ISSUANCE, VALIDITY.] (@) The commissioner shall prepare and provide state park
permits for each calendar year that state a motor vehicle may enter and use state parks, state recreation areas, and
state waysides over 50 acresin area.  State park permits must be available and placed on sde by January 1 of the

calendar year that-thepermitisvalid in which the permits are to be issued. A separate motorcycle permit may be
prepared and provided by the commissioner.

(b) An annual state park permit must be affixed when purchased and may be used from the timeit is affixed for a
12-month period. State park permitsin each category must be numbered consecutively for each year of issue.

(c) State park permits shall be issued by employees of the Division of Parks and Recreation as designated by the
commissioner. State park permits aso may be consigned to and issued by agents designated by the commissioner
who are not employees of the Division of Parks and Recreation. All proceeds from the sale of permits and al
unsold permits consigned to agents shall be returned to the commissioner at such times as the commissioner may
direct, but no later than the end of the calendar year for which the permits are effective issued. No part of the permit
fee may be retained by an agent. An additional charge or fee in an amount to be determined by the commissioner,
but not to exceed four percent of the price of the permit, may be collected and retained by an agent for handling or
salling the permits.
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Sec. 3. Minnesota Statutes 2004, section 85.054, is amended by adding a subdivision to read:

Subd. 11. [BIG BOG STATE RECREATION AREA.] A state park permit is hot required and a fee may not be
charged for motor vehicle entry or parking at the parking area located north of Tamarac River in the southern unit of
Big Bog State Recreation Area, Beltrami County."

Page 5, line 18, before the period, insert "and to the senate and house committees with jurisdiction over natura
resources finance"

Page 5, line 24, after "commissioner” insert "and to the senate and house committees with jurisdiction over
natural resources finance"

Renumber the sectionsin sequence

Amend thetitle as follows:

Page 1, line 3, after the semicolon, insert "modifying sate park permit exemptions;"

Page 1, line 11, after thefirst semicolon, insert "85.053, subdivision 1; 85.054, by adding a subdivision;"

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Ways and
Means.

The report was adopted.

Pursuant to Joint Rule 2.03, H. F. No. 1081 was re-referred to the Committee on Rules and Legidative
Administration.

Wilkin from the Committee on Commerce and Financia Ingtitutions to which was referred:

H. F. No. 1103, A bill for an act relating to employment; permitting employers of professional athletes to request
or require random drug testing for the presence of anabolic steroids, amending Minnesota Statutes, section 181.951,
subdivision 4.

Reported the same back with the following amendments:

Page 1, line 14, delete everything after "athletes' and insert "and subject to a collective bargaining agreement
that permits or requires such testing"

Page 1, line 15, delete everything before the period

With the recommendation that when so amended the bill pass.

The report was adopted.
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Seifert from the Committee on State Government Finance to which was referred:

H. F. No. 1172, A bill for an act relating to local government; providing for local governments to opt out of state
mandates; proposing coding for new law as Minnesota Statutes, chapter 471B.

Reported the same back with the following amendments:
Page 1, line 25, delete "unless' and insert "whether or not"

Page 4, line 26, delete "the resolutions’ and insert "at least seven certified opt out or reform proposals from each
government of the same kind listed in paragraph (c)"

Page 4, line 27, delete "included in" and insert "submitted as' and after "notice’ insert "that" and delete
"ddlivered" and insert "délivers'

Page 4, ddetelines 31 to 35 and insert:

"(b) The house of representatives and senate must adopt rules ensuring that bills to specifically address at |east
seven mandates for which the minimum number of resolutions have been filed are given a priority status and
presented to the house of representatives and senate for consideration and action by that body in a timely manner
during theregular session that biennium."

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Ways and
Means.

The report was adopted.

Pursuant to Joint Rule 2.03, H. F. No. 1172 was re-referred to the Committee on Rules and Legidative
Administration.

Holberg from the Committee on Transportation Finance to which was referred:

H. F. No. 1173, A bill for an act relating to taxation; exempting public personal rapid transt systems from
certain taxes, amending Minnesota Statutes 2004, sections 272.02, by adding a subdivision; 290.05, subdivision 1,
297A.61, by adding a subdivision; 297A.68, by adding a subdivision; 297A.71, by adding a subdivision.

Reported the same back with the recommendation that the hill pass and be re-referred to the Committee on
Taxes.

The report was adopted.

Pursuant to Joint Rule 2.03, H. F. No. 1173 was re-referred to the Committee on Rules and Legidative
Administration.
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Holberg from the Committee on Transportation Finance to which was referred:

H. F. No. 1174, A bhill for an act relating to local government; authorizing local bonding for persond rapid
trangit; amending Minnesota Statutes 2004, sections 429.021, subdivision 1; 475.51, by adding a subdivision;
475.52, subdivisions 1, 3, by adding a subdivision.

Reported the same back with the following amendments:

Page 3, line 15, before the period, insert ", if the commissioner of transportation has certified that the personal
rapid transit technology is at |east as safe and reliable as other fixed-guideway transit systems"

Page 4, line 7, after "systems" insert "is contingent on the commissioner of transportation certifying that the
personal rapid transit technology is at least as safe and reliable as other fixed-guideway trangt systems, and"

Page 4, line 23, after "systems' insert "is contingent on the commissioner of transportation certifying that the
personal rapid transit technology is at least as safe and reliable as other fixed-guideway trangt systems, and"

Page 4, lines 31 and 32, delete "or a PRT public safety certification and training facility”

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Taxes.

The report was adopted.

Pursuant to Joint Rule 2.03, H. F. No. 1174 was re-referred to the Committee on Rules and Legidative
Administration.

Tingd stad from the Committee on Governmental Operations and Veterans Affairs to which wasreferred:

H. F. No. 1275, A hill for an act relating to state government; establishing a Minnesota Humanities Commission;
proposing coding for new law in Minnesota Statutes, chapter 138.

Reported the same back with the following amendments:

Page 2, after line 4, insert:

"Sec. 2. [138.912] [POET LAUREATE.]

(@ The position of poet laureate of the State of Minnesota is established. The Minnesota Humanities
Commission must solicit nominations for the poet laureate appointment, and must make recommendations to the
governor. After receiving recommendations from the Minnesota Humanities Commission, the governor shal

appoint a state poet laureate, and shall conduct appropriate ceremonies to honor the person appointed. The person
appointed as poet laureate continues to serve in this position until the governor appoints another person.

and celebrations.

(c) Any expenses associ ated with the poet laureate must be paid from nonstate sources."
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Page 2, line 5, delete "2" and insert 3"

Amend thetitle as follows:

Page 1, line 3, after the semicolon, insert "establishing a poet laureate position;"

With the recommendation that when so amended the bill pass.

The report was adopted.

Wilkin from the Committee on Commerce and Financia Ingtitutions to which was referred:

H. F. No. 1528, A hill for an act relating to insurance; regulating claims practices, amending Minnesota Statutes
2004, section 72A.201, subdivision 6.

Reported the same back with the following amendments:
Page 4, line 10, delete everything after "vehicle" and insert a period
Page 4, line 11, delete everything before "Y our"

Page 4, line 12, delete "restoring” and insert "repairing”

With the recommendation that when so amended the bill pass.

The report was adopted.

Ozment from the Committee on Agriculture, Environment and Natural Resources Finance to which was referred:

H. F. No. 1732, A hill for an act relating to agriculture; changing certain loan provisions, establishing a loan
program; changing certain livestock zoning regulations; appropriating money; amending Minnesota Statutes 2004,
sections 41B.046, subdivision 5; 41B.049, subdivision 2; 174.52, subdivision 5; 394.25, subdivision 3c; 462.355,
subdivision 4; 462.357, by adding a subdivision; proposing coding for new law in Minnesota Statutes, chapter 41B;
repealing Minnesota Statutes 2004, section 41B.046, subdivision 3.

Reported the same back with the following amendments:

Pages 8 and 9, delete sections 9 and 10

Page 9, line 31, delete"11" and insert "9"

Page 9, line 34, delete " 12" and insert "10"
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Amend thetitle asfollows:

Page 1, lines 4 and 5, delete "appropriating money;"

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Rules and
Legidative Administration.

The report was adopted.

Holberg from the Committee on Transportation Finance to which was referred:

H. F. No. 1818, A hill for an act relating to trangportation; exempting certain unsubsidized providers of public
trangit service from vehicle registration taxes, motor fuel taxes, and corporate income tax; deleting restriction on use
of freeway and expressway shoulders by transit buses; requiring Metropolitan Council to permit providers of transit
service to use its bus stops, amending Minnesota Statutes 2004, sections 168.012, subdivision 1; 169.306; 290.01,
subdivision 19d; 296A.07, subdivision 4; 296A.08, subdivision 3; 473.411, by adding a subdivision.

Reported the same back with the foll owing amendments:

Page 2, line 13, delete "in" and insert "to provide service to"

Page 8, line 25, delete "in" and insert "to serve"

Page 9, line 28, delete "in" and insert "to serve"

Page 10, line 5, after the period, insert "This subdivision applies only to vehicles that:

(1) provide trandt service originating outside the metropalitan area as defined in section 473.121, subdivision 2;

(2) while inbound to the metropolitan area, do not pick up passengers within the metropalitan area; and

(3) while outbound from the metropolitan area, do not drop off passengers within the metropolitan area.”

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Taxes.

The report was adopted.

Pursuant to Joint Rule 2.03, H. F. No. 1818 was re-referred to the Committee on Rules and Legidative
Administration.

Johnson, J., from the Committee on Civil Law and Electionsto which was referred:

H. F. No. 1879, A bill for an act relating to campaign finance; changing certain reporting requirements;
redefining inactivity; requiring assumption of certain liabilities, changing certain limits;, changing public subsidy
digtribution requirements, amending Minnesota Statutes 2004, sections 10A.20, subdivisions 2, 5, by adding a
subdivision; 10A.24, subdivision 2; 10A.242, subdivision 2; 10A.25, subdivision 2; 10A.31, subdivisions 6, 7;
10A.323.

Reported the same back with the foll owing amendments:
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Page 1, after line 11, insert:

"Section 1. Minnesota Statutes 2004, section 10A.01, subdivision 9, isamended to read:

Subd. 9. [CAMPAIGN EXPENDITURE.] (a) "Campaign expenditure" or "expenditure’ means a purchase or
payment of money or anything of value, or an advance of credit, made or incurred for the purpose of influencing the

nomination or el ection of a candidate or for the purpose of promoting or defeating a ballot question.

(b) An expenditure is considered to be made in the year in which the candidate made the purchase of goods or
services or incurred an obligation to pay for goods or services.

(©) An expenditure made for the purpose of defeating a candidate is considered made for the purpose of
influencing the nomination or e ection of that candidate or any opponent of that candidate.

(d) Except asprovided in clause (1), "expenditure" includes the dollar value of a donation in kind.
"Expenditure" does not include:
(1) noncampaign disbursements as defined in subdivision 26;

(2) services provided without compensation by an individual volunteering persona time on behalf of a
candidate, ballot question, political committee, political fund, principal campaign committee, or party unit; er

(3) the publishing or broadcasting of news items or editorial comments by the news media; or

adminigrative personnel, or by a labor organization intended for its members or executive or administrative
personnel or their families.

(€) For purposes of this subdivision and subdivision 11, the following terms have the meanings given them.

(1) "Executive or administrative personnel” means individuals employed by a corporation, membership
association, or labor organization who are paid on a salary rather than an hourly basis and who have policymaking,
managerial, professional, or supervisory responsibilities.

(2) "Labor organization" means any organization of any kind, or any agency or employee representative

with employers concerning grievances, labor disputes, wages, rates of pay, hours of employment, or conditions of
work.

(3) "Members’' means al persons who are currently satisfying the requirements for membership in a membership
associ ation, affirmatively accept the membership association's invitation to become a member, and either:

(i) have some significant financia attachment to the membership association, such as a significant investment or
ownership state, but not merely the payment of dues;

(ii) arerequired to pay on aregular basis a specific amount of dues that is predetermined by the association and
are entitled to vote directly either for at least one member who has full participatory and voting rights on the highest

governing body of the membership association, or for those who select at least one member of those on the highest
governing body of the membership association; or
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(iii) are entitled to vote directly for al of those on the highest governing body of the membership association.

(4) "Membership association" means a membership organization; trade association; cooperative; corporation
without capital shares; or local, national, or international labor organization that expresdy:

(i) provides for membersin its articles and bylaws;

(ii) solicits members; and

membership newd etter list.

(5) "Shareholder" means a person who has a vested beneficial interest in one or more shares, has the power to
direct how those shares are voted if they are voting shares, and has theright to receive dividends.

Sec. 2. Minnesota Statutes 2004, section 10A.01, subdivision 11, is amended to read:

Subd. 11. [CONTRIBUTION.] (&) "Contribution" means money, a negotiable instrument, or a donation in kind
that is given to a political committee, political fund, principal campaign committee, or party unit.

(b) "Contribution" includes a loan or advance of credit to a political committee, politica fund, principal
campaign committee, or party unit, if the loan or advance of credit is: (1) forgiven; or (2) repaid by an individua or
an association other than the political committee, palitical fund, principal campaign committee, or party unit to
which theloan or advance of credit was made. If an advance of credit or aloan is forgiven or repaid as provided in
this paragraph, it isa contribution in the year in which the loan or advance of credit was made.

(c) "Contribution" does not include services provided without compensation by an individual volunteering
persona time on behdf of a candidate, ballot question, political committee, political fund, principa campaign
committee, or party unit, or the publishing or broadcasting of news items or editorial comments by the news media.

(d) "Contribution" does not include the cost of a communication on any subject by a corporation intended for its
shareholders or executive or administrative personnel, by a membership association intended for its members or the
members executive or administrative personnel, or by a labor organization intended for its members or executive or
adminigrative personne or their families, as defined in subdivision 9."

Page 5, line 2, srike "If"

Page 5, line 7, delete "the preprimary”
Page 5, deletelines 8 to 13

Page 7, after line 24, insert:

"Sec. 12. Minnesota Statutes 2004, section 211B.15, subdivision 1, is amended to read:
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(b) "Contribution" has the meaning given in section 10A.01, subdivision 11.

(¢) "Corporation" means.
(1) a corporation organized for profit that does businessin this state;
(2) anonprofit corporation that carries out activitiesin this state; or

(3) a limited liability company formed under chapter 322B, or under similar laws of another state, that does
businessin this state.

(d) "Expenditure’ has the meaning given in section 10A.01, subdivision 9.

(e) "Palitical office’ means an eective office of the state or a palitical subdivision, but does not include the
office of president of the United States or the office of senator or representative in Congress.

Sec. 13. Minnesota Statutes 2004, section 211B.15, subdivision 17, is amended to read:

Subd. 17. [NONPROFIT-CORPORATON-POLITHCAL-ACTRATY ADMINISTRATIVE SUPPORT ] Itisnot
aviolation of this section for a nonprofit corporation to provide administrative assi stance to one political committee
or political fund that is associated with the nonprofit corporation and registered with the Campaign Finance and
Public Disclosure Board under section 10A.14. Sueh Adminigtrative assistance must—be-tmited-to includes
accounting, clerical or legal services, bank charges, utilities, office space, and supplies, and the expenses of
soliciting donations to the political committee or political fund. The records of the political committee or political

fund may be kept on the premises of the nonprofit corporation.

Renumber the sectionsin sequence

Amend thetitle as follows:

Page 1, line 6, after the semicolon, insert "changing certain definitions, procedures, and requirements;”
Page 1, line 7, after "sections' insert "10A.01, subdivisions 9, 11;"

Page 1, line 10, before the period, insert *; 211B.15, subdivisions 1, 17"

With the recommendation that when so amended the bill pass.

The report was adopted.
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Wilkin from the Committee on Commerce and Financia Ingtitutions to which was referred:

H. F. No. 1914, A hill for an act relating to employment; increasing the pendty for failure to pay a discharged
employee within 24 hours, modifying the penalty for failure to pay benefits or wage supplements; increasing the
penalty for violation of migrant worker payment requirements,; amending Minnesota Statutes 2004, sections 181.11;
181.74, subdivision 1; 181.89, subdivision 2.

Reported the same back with the following amendments:

Page 1, line 23, after "twa" insert "business'

Amend thetitle as follows:

Page 1, line 3, delete "a" and insert "certain" and delete "employee" and insert "employees'

With the recommendation that when so amended the bill pass.

The report was adopted.

Tingd stad from the Committee on Governmental Operations and Veterans Affairs to which wasreferred:

H. F. No. 2092, A hill for an act relating to retirement; elective state officers retirement plan; amending
Minnesota Statutes 2004, section 352C.091, subdivision 1; proposing coding for new law in Minnesota Statutes,
chapter 352C; repealing Minnesota Statutes 2004, sections 352C.01; 352C.011; 352C.021; 352C.031; 352C.033;
352C.04; 352C.051; 352C.09; 352C.091, subdivisions 2, 3.

Reported the same back with the following amendments:
De ete everything after the enacting clause and insert:
"2005 OMNIBUS RETIREMENT BILL
ARTICLE 1

CLARIFICATION/RECODIFICATION OF
STATEWIDE SPECIALTY RETIREMENT PLANS

Section 1. Minnesota Statutes 2004, section 3A.01, subdivision 1, isamended to read:

Subdivision 1. [PURPOSES.] Each of the terms defined in this section, for the purposes of this chapter shat-be
given has the meanings meaning ascribed to-them.

Sec. 2. Minnesota Statutes 2004, section 3A.01, isamended by adding a subdivision to read:

Subd. la. [ACTUARIAL EQUIVALENT.] "Actuarial equivalent" means the condition of one allowance or
benefit having an equal actuarial present value to another allowance or benefit, determined by the actuary retained
under section 356.214 as of a given date at a specified age with each actuarial present value based on the mortality

table applicable for the plan and approved under section 356.215, subdivison 18, and using the applicable
preretirement or postretirement interest rate assumption specified in section 356.215, subdivision 8.
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Sec. 3. Minnesota Statutes 2004, section 3A.01, isamended by adding a subdivision to read:

Subd. 1b. [AVERAGE MONTHLY SALARY.] "Average monthly salary" means the average of the member's
highest five successive years of salary that was received as a member of the legidature and upon which the member
has made contributions under section 3A.03, subdivision 1, or for which the member of the |legidature has made
payments for past service under section 3A.02, subdivision 2, or has made, before July 1, 1994, paymentsin lieu of
contributions under Minnesota Statutes 1992, section 3A.031.

Sec. 4. Minnesota Statutes 2004, section 3A.01, isamended by adding a subdivision to read:

Subd. 1c. [CONSTITUTIONAL OFFICER.] "Congtitutional officer” means a person who was duly elected
qualifies for, and serves as the governor, the lieutenant governor, the attorney general, the secretary of state, or the
state auditor of the state of Minnesota.

Sec. 5. Minnesota Statutes 2004, section 3A.01, subdivision 2, is amended to read:

Subd. 2. [DEPENDENT CHILD.] (a) "Dependent child" means any natural or adopted child of a deceased
member of the legidature or a former legidator who is under the age of 18, or who is under the age of 22 and is a
full-time student, and who, in either case, isunmarried and was actually dependent for more than one-half of support
upon sueh the legidator for aperiod of at least 90 days immediately priorto before the legidator's death.

(b) The term also includes any child of the member of the legislature or former legidator who was conceived
durrng the I|fet| me of and who was born after the death of, the member or former legislator. Fhis-sdbdivision-shal

Sec. 6. Minnesota Statutes 2004, section 3A.01, subdivision 6, isamended to read:

Subd. 6. [DIRECTOR.] "Director" means the executive director of the Minnesota State Retirement System who
was appointed under section 352.03, subdivision 5.

Sec. 7. Minnesota Statutes 2004, section 3A.01, isamended by adding a subdivision to read:

Subd. 6b. [FORMER LEGISLATOR.] "Former legidator" means alegisator who has ceased to be a member of
the legidature for any reason, including, but not limited to, the expiration of the term for which a member of the
legidature was el ected or the death of the member.

Sec. 8. Minnesota Statutes 2004, section 3A.01, isamended by adding a subdivision to read:

Subd. 6¢c. [MEMBER OF THE LEGISLATURE.] "Member of the legidature’ means a person who was a
member of the House of Representatives or of the Senate of the state of Minnesota who has subscribed to the oath of

office after July 1, 1965, and who was first elected to a legidative office before July 1, 1997, and retained coverage

by the plan under Laws 1997, chapter 233, article 2, section 15.

Sec. 9. Minnesota Statutes 2004, section 3A.01, subdivision 8, is amended to read:

Subd. 8. [NORMAL RETIREMENT AGE] "Normd retrrement ag meens the age of 60yearswrth+egerd4e
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Sec. 10. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to read:

Subd. 9. [RETIREMENT.] "Retirement” means the period of time after which a former legidator isentitled toa
retirement allowance.

Sec. 11. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to read:

pavments @j during greqular or specid session to the member of the legidature.

(¢) The term does not include per diem payments paid to a member of the legidature other than during the
regular or specia session; additional compensation attributable to a leadership position under section 3.099,
subdivision 3; living expense payments under section 3.101; and special session living expense payments under
section 3.103.

Sec. 12. Minnesota Statutes 2004, section 3A.011, isamended to read:

3A.011 [ADMINISTRATION OF PLAN.]

The executive director and the board of directors of the Minnesota State Retirement System shal administer the
legidatorsretirement plan in accordance with this chapter and chapter 356A.

Sec. 13. Minnesota Statutes 2004, section 3A.02, subdivision 1, is amended to read:

Subdivision 1. [QUALIFICATIONS.] (a) A former legidator is entitled, upon written application to the director,
to receive aretirement allowance monthly, if the person:

(1) has either served at least six full years, without regard to the application of section 3A.10, subdivision 2, or
has served during al or part of four regular sessions as a member of the legidature, which service need not be
continuous,

(2) has attained the normal retirement age;

(3) hasretired as amember of thelegidature; and

(4) has made all contributions provided for in section 3A.03, has made payments for past service under

subdivision 2, or has made payments in lieu of contributions under Minnesota Statutes 1992, section 3A.031, prier
to before July 1, 1994.

Iemslaruve service before Januarv 1, 1979, the retlrement allowance is an amount equd to ) 2-1/2 percent per year r of

service of that member's average monthly salary-
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' and adjusted for that person on an actuarld equwalent basast
reflect the change in the postretirement interest rate actuarial assumption under section 356.215, subdivision 8, from
five percent to six percent. The adjustment must be calculated by or, alternatlvel y, the adj ustment procedure must

be specified by, the actuary retained by under section
356.214. The purpose of this adjustment is to ensure that the total amount of beneflts that the actuary predicts an
individual member will receive over the member's lifetime under this paragraph will be the same as the total amount
of benefits the actuary predicts the individual member would receive over the member's lifetime under the law in
effect before enactment of this paragraph. If the former legidator has |egidative service before January 1, 1979, the
person's benefit must include the additional benefit amount in effect on January 1, 1979, and adjusted as otherwise
provided in this paragraph.

{d) (c) Theretirement allowance accrues beginning with the first day of the month of receipt of the application,
but not before age 60, and for theremainder of the former legidator's life, if the former legidator is not serving as a
member of the legidature or as a constitutional officer ercommissioner as defined in section-352C.021-subdivisions
2-and-3 section 3A.01, subdivision 1c. The annuity does not begin to accrue prierte before the person's retirement
asalegidator. No annuity payment may be made retroactive for more than 180 days before the date that the annuity
application is filed with the director.

{e} (d) Any member who has served during all or part of four regular sessions is considered to have served eight
years as amember of thelegidature.

B (e) The retirement alowance ceases with the last payment that accrued to the retired legidator during the
retired legidator's lifetime, except that the surviving spouse, if any, is entitled to receive the retirement all owance of
theretired legidator for the calendar month in which theretired legidator died.

Sec. 14. Minnesota Statutes 2004, section 3A.02, subdivision 1b, is amended to read:

Subd. 1b. [REDUCED RETIREMENT ALLOWANCE.] (a) Upon separation from service after the beginning
of the 1981 legidative session, a former member of the legislature who has attained the age set by the board of
directors of the Minnesota State Retirement System and who is otherwise qualified in—aecordance-with under
subdivision 1 is entitled, upon making written application on ferms-supphied a form prescribed by the director, to a
reduced retirement allowance . The reduced retirement allowance is an amount equal to the retirement alowance
specified in subdivision 1, paragraph (b), that is reduced so that the reduced annuity allowance is the actuaria
equivalent of the annuity allowance that would be payable if the former member of the legidature deferred receipt of
the annuity allowance and the annuity allowance amount were was augmented at an annua rate of three percent
compounded annually from the date the annuity allowance beginsto accrue until age 62.

(b) The age set by the board of directors under paragraph (a) cannot be less an earlier age than the early
retirement age under section 352.116, subdivision la.

(c) If there is an actuarial cost to the plan of resetting the early retirement age under paragraph (a), the retired
legidator isrequired to pay an additiona amount to cover the full actuarial value. The additional amount must be
paid in alump sum within 30 days of the certification of the amount by the executive director.

(d) The executive director of the Minnesota State Retirement System shall report to the Legid ative Commission
on Pensons and Retirement on the utilization of this provision annually on or before September 1,-2000.
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Sec. 15. Minnesota Statutes 2004, section 3A.02, subdivision 3, is amended to read:

Subd. 3. [APPROPRIATION.] The amounts required for payment of retirement alowances provided by this
section are appropriated annually to the director from the participation of the legidators retirement plan in the
Minnesota postretirement investment fund and-shall. The retirement alowance must be paid monthly to the
reci pients entitled thereto to those retirement all owances.

Sec. 16. Minnesota Statutes 2004, section 3A.02, subdivision 4, is amended to read:

Subd. 4. [DEFERRED ANNUITIES AUGMENTATION.] (8) The deferred annuity retirement allowance of any
former legidlator must be augmented as provided herein.

(b) The required reserves applicable to the deferred annuity retirement allowance, determined as of the date the
benefit begins to accrue using an appropriate mortality table and an interest assumption of six percent, must be
augmented from the first of the month following the termination of active service, or July 1, 1973, whichever is
later, to the first day of the month in which the annuity allowance begl ns to accrue a the foIIOW| nq annueilv

compounded rate 6

rate period
(1) five percent until January 1, 1981
(2) three percent from January 1, 1981, or from thefirst day

of the month following the termination
of active service, whichever islater, until
January 1 of the year in which the former
legidator attains age 55

(3) five percent from the period end date under clause (2)
to the effective date of retirement.

Sec. 17. Minnesota Statutes 2004, section 3A.02, subdivision 5, is amended to read:

Subd. 5. [OPTIONAL ANNUITIES] (a) The board of directors shall establish an optional retirement annuity in
the form of a joint and survivor annuity and an optiona retirement annuity in the form of a period certain and life
thereafter. Except as provided in paragraph (b), these optional annuity forms must be actuarially equivalent to the
normal annuity allowance computed under this section, plus the actuarid value of any surviving spouse benefit
otherwise potentially payable at the time of retirement under section 3A.04, subdivision 1. An individual selecting
an optional annuity under this subdivision waives and the person's spouse waive any rights to surviving spouse
benefits under section 3A.04, subdivision 1.
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(b) If aretired legidator selects the joint and survivor annuity option, the retired legislator must receive a normal
single-life annuity allowance if the designated optiona annuity beneficiary dies before the retired legidator and no
reduction may be made in the annuity to provide for restoration of the normal single-life annuity allowance in the
event of the death of the designated optiona annuity beneficiary.

(c) The surviving spouse of a legidator who has attained at least age 60 and who dies while a member of the
legidature may eect an optional joint and survivor annuity under paragraph (a), in lieu of surviving spouse benefits
under section 3A.04, subdivision 1.

Sec. 18. Minnesota Statutes 2004, section 3A.03, subdivision 1, is amended to read:

Subdivision 1. [PERCENTAGE.] () Every member of the legidature shal contribute nine percent of total
salary;.

(b) The contribution must be made by payroll deduction,—+te and must be paid into the state treasury and
deposited in the general fund. H-shal-bethe-duty-of

(¢) Thedirector te must record the periodic contributions of each member of the legidature and must credit such
each contribution to the member's account.

Sec. 19. Minnesota Statutes 2004, section 3A.03, subdivision 2, is amended to read:

Subd. 2. [REFUND.] (a) A former member who has made contributions under subdivision 1 and who is no
longer a member of the legidature is entitled to receive, upon written application to the executive director on aform
prescribed by the executive director, a refund from the general fund of all contributions credited to the member's
account with interest computed as provided in section 352.22, subdivision 2.

(b) The refund of contributions as provided in paragraph (a) terminates all rights of a former member of the
legislature and the survivors of the former member under this chapter.

(c) If the former member of the legidlature again becomes a member of the legidature after having taken arefund
as provided in paragraph (@), the member must-be-considered is a rew member of this-plan the unclassified
employees retirement program of the Minnesota State Retirement System.

(d) However, the member may reinstate the rights and credit for service previousdly forfeited under this chapter if
the member repays all refunds taken, plus interest at an annual rate of 8.5 percent compounded annually from the
date on which the refund was taken to the date on which the refund isrepaid.

{d} (e) No person may be required to apply for or to accept arefund.
Sec. 20. Minnesota Statutes 2004, section 3A.04, subdivision 1, is amended to read:

Subdivison 1. [SURVIVING SPOUSE.] (a) Upon the death of a member of the legidature while serving as
Sdeh amember eﬁer—June%O—lQ?% or upon the death of aformer member of the Ieglslature Wlth at least theﬂumbeﬁ

regular legisative sess ons, the surviving spouse she\tl—bepald isentitled to asurvivor benefit m%heameunt_ef

(b) The surviving spouse benefit is one-haf of the retirement alowance of the member of the legidature
computed as though the member were at least normal retirement age on the date of death and based upon the
member's alowabl e service or upon eight years, whichever is greater. The augmentation provided in section 3A.02,
subdivision 4, if applicable, shalt must be applied for the period up to, and induding, the month of death.
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() Upon the death of a former legidator receiving a retirement alowance, the surviving spouse shal-be is
entitled to one-haf of the amount of the retirement allowance being paid to the legidator. Sueh

(d) The surviving spouse benefit shal-be-paid-during is payable for the lifetime of the surviving spouse.
Sec. 21. Minnesota Statutes 2004, section 3A.04, subdivision 2, is amended to read:

Subd. 2. [DEPENDENT CHILDREN.] (a) Upon the death of a member of the legislature while serving as a
member, or upon the death of aformer member of the Ieglslature who has rendered at least theﬂumber—ef six full

legidative sessions and who was not receivi ng a retirement allowance each dependent child of the me member or
former legidator shal-be is entitled to receive a survivor benefit in the following amount:

(1) for the first dependent child, a monthly alewance-which-equals benefit equal to 25 percent of the monthly
retirement alowance of the member of the legidature or the former legislator computed as though the member or
the former legidator had attained at least the normal retirement age on the date of death and based upon the average
monthly salary as of the date of death or as of the date of termination, whichever is-appheable applies, and the
member's allowabl e service or eight years, whichever is gredter;

(2) for each additiona dependent child, a monthly aHewanee-which-equals benefit equal to 12-1/2 percent of the
monthly retirement allowance of the member or the former legidator computed as provided in the-case-ef-the-first
ehitd clause (1); but and

(3) the total amount paid to the surviving spouse and to the dependent child or children shall may not exceed, in
any one month, 100 percent of the monthly retirement allowance of the member or of the former legidator computed
as provided in the-caseef-the firs-ehild clause (1).

(b) The augmentation provided in section 3A.02, subdivision 4, if applicable, shal-be-applied applies from the
first day of the month next following the date of the termination of the person from service as a member of the
legidature to the month of the death of the person.

(¢) Upon the death of a former legidator who was receiving a retirement allowance, the a surviving dependent
child shall-be is entitled to the applicable percentage specified abeve in paragraph (a), clause (1) or (2), whichever
applies, of the amount of the allowance which was paid to the former legidator for the month immediately prier-to
before the date of death of the former legidator.

(d) The payments for dependent children shat must be made to the surviving spouse or to the guardian of the
estate of the dependent children, if thereisone.

Sec. 22. Minnesota Statutes 2004, section 3A.04, subdivision 3, is amended to read:
Subd. 3. [PAYMENT.] The surviving spedse's spouse and dependent ehitdren's child or children survivor

benefits payable under this section shall-be-paid are payable by the director monthly in the same manner as
retirement allowances are authorized to be paid by this chapter.

Sec. 23. Minnesota Statutes 2004, section 3A.04, subdivision 4, is amended to read:

Subd. 4. [DEATH REFUNDS] (a) Upon the death of a member of the legidature or of a former legislator who
was not receiving a retirement alowance; without leaving either a surviving spouse or a dependent child or
dependent children, the last designated beneficiary named on a form that was filed with the director before the death
of the legidator, or if no designation is filed, the estate of the member or the former legidator, upon application,
shalh-be is entitled to arefund.
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(b) Therefund is the amount of contributions credited to the person's account plusinterest as provided in section
3A.03, subdivision 2, elause{2)} paragraph (a).

Sec. 24. Minnesota Statutes 2004, section 3A.04, is amended by adding a subdivision to read:

Subd. 5. [APPROPRIATION.] The survivor benefits and the death refunds authorized by this section are

appropriated to the director from the genera fund when they are due and payable.

Sec. 25. Minnesota Statutes 2004, section 3A.05, is amended to read:
3A.05[APPLICATION FOR SURVIVOR BENEFIT.]

(a) Applications for survivor benefits pursdantto under section 3A.04 shall must be filed with the director by the
surviving spouse and dependent child or children entitled to benefits pursuant-to under section 3A.04, or by the
guardian of the estate, if thereis one, of the dependent child or children.

(b) Survivor benefits shall accrue as of the first day of the month following the death of the member of the
legislature or former legidlator and payments shalk commence as of the first of the month next following the filing of

the appli catl on, and shal-be are retroactl veto the date the beneflt accrueﬁ—prevrded—he\ﬁe\;er—th%qepaymem

application is filed with the director, whichever §eerller

Sec. 26. Minnesota Statutes 2004, section 3A.07, is amended to read:
3A.07 [APPLICATION.]

(a) Except as provided in paragraph (b), this chapter applies to members of the legidature in service after July 1,
1965, who otherwise meset the requirements of this chapter.

(b) Members of the legislature who were eected for the first time after June 30, 1997, or members of the
legidature who were elected before July 1, 1997, and who, after July 1, 1998, elect not to be members of the
plan established by this chapter are covered by the unclassified employees retirement program governed by
chapter 352D.

(c) The post-July 1, 1998, coverage election under paragraph (b) is irrevocable and must be made on a form
prescribed by the director. The second chance referendum election under Laws 2002, chapter 392, article 15, alsois
irrevocable.

Sec. 27. Minnesota Statutes 2004, section 3A.10, subdivision 1, is amended to read:

Subdivision 1. [SERVICE CREDIT FOR LEGISLATIVE TERM.] (@) In the case of a member of the house of
representatives, one full term of office shal must be considered two full years of service, notwithgtanding the fact
that the oath of office may-be was taken on different days each biennium.

(b) In the case of a member of the senate, one full term of office shalt must be considered four full years of
service, notwithstanding the fact that the oath of office may-be was taken on different days at the start of each term.

(¢) For purposes of this chapter, a legidative term shall must be deemed to commence on January st 1 and to
end on December 31st 31.
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Sec. 28. Minnesota Statutes 2004, section 3A.12, is amended to read:
3A.12 [COVERAGE BY MORE THAN ONE RETIREMENT SYSTEM OR ASSOCIATION.]

Subdivision 1. [ENTITLEMENT TO ANNUITY.] (a) Any legisator who has been an-employee-covered-by a
member of aretirement plan listed in paragraph (b) is entitled, when otherwise qualified, to a retirement allowance
or annuity from each plan if the total allowable service in all plans or in any two of these plans totals ten or more
years.

(b) This section applies to any retirement plan or program administered by the Minnesota State Retirement
System, or a—member—of any retirement plan administered by the Public Employees Retirement Association,
including the Public Employees Retirement Association police and fire fund, or the Teachers Retirement
Association, or the Minneapolis employees retirement Fund plan, or the State Patrol retirement furd plan, or any
other public employee retirement system in the state of Minnesota having a like provision but-excluding-aH.

(€) This section does naot apply to other furds retirement plans providing benefits for police or firefighters—shalt

A

(d) No portion of the allowable service upon which the retirement annuity from one fund plan is based is again
used in the computation for benefits from another fund plan. The annuity from each fund-shall plan mug be
determined by the appropriate provisions of the law, except that the requirement that a person must have at-teast-ten
aminimum number of years of allowable service in the respective system or association shalk does not apply for the
purposes of this section previded if the combined service in two or more of these furds plans equals ten or more
years. The augmentation of deferred annuities provided in section 3A.02, subdivision 4, shal-apply applies to the
annuities accruing hereunder under this section.

Subd. 2. [REFUND REPAYMENT.] Any A former legislator who has received a refund as provided in section
3A.03, subdivision 2, who is a currently contributing member of a retirement fund plan specified in subdivision 1,
paragraph (b), may repay the refund as provided in section 3A.03, subdivision 2. Ary A member of the legidature
who hasreceived arefund from any of the funds retirement plans specified in subdivision 1; may repay the refund to
the respective fund plan under such terms and conditions consistent with the law governing sueh-fund the retirement
plan if the law governing sueh-fund the plan permits the repayment of refunds. [f the total amount to be repaid,
including principa and interest exceeds $2,000, repayment may be made in three equal installments over a period of
18 months, with the interest accrued during the period of the repayment added to the final ingtalment.

Sec. 29. Minnesota Statutes 2004, section 3A.13, is amended to read:

3A.13[EXEMPTION FROM PROCESS AND TAXATION; HEALTH PREMIUM DEDUCTION.]

(a) The provisions of section 352.15 shalt apply to the legidators retirement plan, chapter 3A.

(b) The executive director of the Minnesota State Retirement System must, at the request of a retired legislator
who is enrolled in a health insurance plan covering state employees, deduct the person's health insurance premiums

from the person's annuity and transfer the amount of the premium to a health insurance carrier covering state
employees.
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Sec. 30. [352C.001] [RETIREMENT PLAN; APPLICATION.]

(@) The retirement plan applicable to a former constitutional officer who was first elected to a constitutional
office after July 1, 1967, and before July 1, 1997, is the applicable portions of this chapter and chapter 356 in effect
on the date on which the person terminated active service as a constitutional officer.

(b) Nothing in this section or section 31 or 77, subdivision 2, is intended to reduce the benefits of former
congtitutional officers or to adversely modify their digibility for benefits in effect as of the day before the effective
date of this section.

Sec. 31. Minnesota Statutes 2004, section 352C.091, subdivision 1, is amended to read:

Subdivision 1. [ADMINISTRATIVE AGENCY AND STANDARDS.] Fhis-chapter (a) The dected officers
retirement plan must be administered by the board of directors and the executive director of the Minnesota State
Retirement System.

(b) The elected state officers retirement plan must be administered consistent with this-chapter the applicable
statutory provisions governing the plan and chapters 356 and 356A.

Sec. 32. Minnesota Statutes 2004, section 490.121, subdivision 1, isamended to read:

Subdivision 1. [SCOPE.] For purposes of sections 490.121 to 490.132, unless the context clearly indicates
otherwise, each of the terms defined in this section have has the meanings meaning given them-untess-the-context
clearhy-thdieates-etherwise it

Sec. 33. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 2a. [ACTUARIAL EQUIVALENT.] "Actuarial equivalent" means the condition of one annuity or benefit
having an equa actuarial present value as another annuity or benefit, determined as of a given date with each
actuaria present value based on the appropriate mortality table adopted by the board of directors of the Minnesota
State Retirement System based on the experience of the fund as recommended by the actuary retained under section
356.214 and approved under section 356.215, subdivison 18, and using the applicable preretirement or
postretirement interest rate assumption specified in section 356.215, subdivision 8.

Sec. 34. Minnesota Statutes 2004, section 490.121, subdivision 4, isamended to read:

Subd. 4. [ALLOWABLE SERVICE.] (a) "Allowable service" means any calendar month, subject to the service
credit limit in subdivision 22, served as a judge a any time, er during which the judge received compensation for
that service from the state, municipality, or county, whichever applies, and for which the judge made any required
member contribution. It also includes any month served as areferee in probate for al refereesin probate who were
in office prier-to before January 1, 1974.

(b) "Allowabl e service" does not mean service asaretired judge.

Sec. 35. Minnesota Statutes 2004, section 490.121, subdivision 6, is amended to read:

Subd. 6. [ANNUITY.] "Annuity" means the payments that are made each year to an annuitant from the judges
retirement fund;-pursdant-to-theprovisions-of under sections 490.121 to 490.132.
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Sec. 36. Minnesota Statutes 2004, section 490.121, subdivision 7, isamended to read:

Subd. 7. JANNUITANT.] "Annuitant" means a former judge, a surviving spouse, or a dependent child who is
entitled to and isreceiving an annuity under the-previsions-of sections 490.121 to 490.132.

Sec. 37. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 7a. [APPROVED ACTUARY.] "Approved actuary” means an actuary as defined in section 356.215,
subdivision 1, paragraph (c).

Sec. 38. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 7b. [COURT.] "Court" means any court of this gate that is established by the Minnesota Constitution.

Sec. 39. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 7c. [DEPENDENT SURVIVING CHILD.] "Dependent surviving child" means any natural or adopted

and who is a full-time student throughout the normal schoal year, is unmarried, and is actually dependent for more

than one-haf of the child's support upon the judge for a period of at least 90 days before the judge's death. It dso
includes any natural child of the judge who was born after the death of the judge.

Sec. 40. Minnesota Statutes 2004, section 490.121, subdivision 13, is amended to read:

Subd. 13. [DISABILITY.] "Disability" means the permanent inability of a judge to continue to perform the
functions of judge by reason of a physical or mental impairment resulting from a sickness or an injury.

Sec. 41. Minnesota Statutes 2004, section 490.121, subdivision 14, isamended to read:

Subd. 14. [DISABILITY RETIREMENT DATE.] "Disahility retirement date' means the last day of the first
month after the date on which the governor determines, upon receipt of the voluntary application by the judge or
otherwise, that a judge suffers from a disability.

Sec. 42. Minnesota Statutes 2004, section 490.121, subdivision 15, is amended to read:

Subd. 15. [DISABILITY RETIREMENT ANNUITY.] "Disability retirement annuity” means an annuity to
which a judge is entitled under section 490.124, subdivisions 1 and 4, after the retirement forreason of the judge
because of a disahility.

Sec. 43. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

judge attains the age of 60 but before the judge reaches the norma retirement date.

Sec. 44. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 15b. [EARLY RETIREMENT ANNUITY.] "Early retirement annuity” means an annuity to which a
judge is entitled under section 490.124, subdivisions 1 and 3, upon retirement by the judge at an early retirement
date.
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Sec. 45. Minnesota Statutes 2004, section 490.121, subdivision 21, is amended to read:

Subd. 21. [FINAL AVERAGE COMPENSATION.] "Final average compensation” means the total amount of
the salary payable paid to a judge in the highest five years out of the last ten years priorto before the event-of
maturity-of-benefits termination of judicial service, divided by five—provided—however-that if the number of years
of service by the judge equals or exceeds ten. If the number of years of service by the judge is less than ten, but
more than five, the highest five shall years of salary must be counted;-and. If the number of years of service by the
judgeis less than five, the aggregate salary -sueh for the period shalt of service must be divided by the number of
monthsin sueh the period and multiplied by 12.

Sec. 46. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 21a. [JUDGE.] "Judge" means a judge or ajustice of any court as defined under subdivision 7b.

Sec. 47. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 21b. [JUDGES RETIREMENT FUND; RETIREMENT FUND; FUND.] "Judges retirement fund,”
"retirement fund," or "fund" meansthe fund created by section 490.123.

Sec. 48. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 21c. [MANDATORY RETIREMENT DATE.] "Mandatory retirement date’ means the last day of the
month in which a judge has attained 70 years of age.

Sec. 49. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 21d. [NORMAL RETIREMENT ANNUITY.] Except as otherwise provided in sections 490.121 to
490.132, "normal retirement annuity" means an annuity to which a judge is entitled under section 490.124,
subdivision 1, upon retirement on or after the normal retirement date of the judge.

Sec. 50. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 21e. [NORMAL RETIREMENT DATE.] "Normal retirement date' means the last day of the month in
which ajudge attains the age of 65.

Sec. 51. Minnesota Statutes 2004, section 490.121, subdivision 22, is amended to read:

Subd. 22. [SERVICE CREDIT LIMIT.] "Service credit limit" means the greater of: (1) 24 years of alowable
service under this chapter 490; or (2) for judges with allowable service rendered priorto before July 1, 1980, the
number of years of allowable service under chapter 490, which, when multiplied by the percentage listed in section
356.315, subdivision 7 or 8, whichever is applicable to each year of service, equals 76.8.

Sec. 52. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 23. [SURVIVING SPOUSE.] "Surviving spouse” means the surviving legally married spouse of a
deceased judge.

Sec. 53. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 24. [SURVIVOR'S ANNUITY.] "Survivor's annuity” means an annuity to which a surviving spouse or
dependent child is entitled under section 490.124, subdivision 9.
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Sec. 54. Minnesota Statutes 2004, section 490.122, is amended to read:
490.122 [ADMINISTRATION OF JUDGES RETIREMENT.]

Subdivision 1. [ADMINISTRATION.] The policy-making, management, and administrative functions
governing the operation of the judges retirement fund and the adminigtration of sections-490-121-t6-490-132 this
chapter are vested in the board of directors and executive director of the Minnesota State Retirement System with
sueh. In adminigtering the plan and fund, the board and the director have the same duties, authority, and

responsibility as are provided in chapter 352.

Subd. 2. [INAPPLICABILITY OF CERTAIN LAWS.] Except as otherwise specified, no provision of chapter
352 appliesto the judges retirement fund or any judge.

Subd. 3. [FIDUCIARY RESPONSIBILITY.] Fiduciary activities of relating to the uniform judges retirement
and-Survivers-Annditiesfor-Jdudges plan must be undertaken in amanner consistent with chapter 356A.

Sec. 55. Minnesota Statutes 2004, section 490.123, subdivision 1, isamended to read:

Subdivision 1. [FUND CREATION; REVENUE AND AUTHORIZED DISBURSEMENTS.] (@) There is
created a special fund to be known asthe "judges’ retirement fund."

(b) The judges retirement fund must be credited with al contributions;; all interest, dividends, and other
investment proceeds; and all other income authorized by this chapter or other applicable law.

(¢) From this fund there are appropriated the payments authorized by sections 490.121 to 490.132, in the
amounts and at the times provided, including the necessary and reasonable expenses of the Minnesota State
Retirement System in administering the fund and the transfers to the Minnesota postretirement investment fund.

Sec. 56. Minnesota Statutes 2004, section 490.123, subdivision 1a, is amended to read:

Subd. la [MEMBER CONTRIBUTION RATES.] (a) A judge who is covered by the federal Old Age,
Survivors, Disability, and Health Insurance Program and whose service does not exceed the service credit limit in
section 490.121, subdivision 22, shall contribute to the fund from each salary payment a sum equa to 8.00 percent
of salary.

{e} The contribution under this subdivision is payable by salary deduction. The deduction must be made by the

state court administrator under section 352.04, subdivisions 4, 5, and 8.

Sec. 57. Minnesota Statutes 2004, section 490.123, subdivision 1b, is amended to read:

Subd. 1b. [EMPLOYER CONTRIBUTION RATE.] (@) The employer contribution rate to the fund on behalf of
ajudge is 20.5 percent of salary and. The employer obligation continues after a judge exceeds the service credit
limit in section 490.121, subdivision 22.

(b) The employer contribution must be paid by the state court administrator and. The employer contribution is
payabl e at the same time as member contributions are made under subdivision 1a or as employee contributions are
made to the unclassified plan-ia program governed by chapter 352D for judges whose service exceeds the limit in
section 490.121, subdivision 22, are remitted.
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Sec. 58. Minnesota Statutes 2004, section 490.123, subdivision 1c, is amended to read:

Subd. 1c. [ADDITIONAL EMPLOYER CONTRIBUTION.] Hthe-event-that If the employer contribution
under subdivision 1b and the assets of the judges retirement fund are insufficient to meet reserve transfers to the
Minnesota postretirement investment fund or payments of survivor benefits befere-Jduby1-1993 in a month, the
necessary amount is appropriated from the generd fund to the executive director of the Minnesota State Retirement
System, upon the certification of the required amount by the executive director to the commissioner of finance.

Sec. 59. Minnesota Statutes 2004, section 490.123, subdivision 2, is amended to read:

Subd. 2. [COMMISSIONER OF FINANCE.] The commissioner of finance shalk-be is the ex officio treasurer of
the judges retirement fund and-the. The commissioner's generd bond to the state shalt must be se conditioned as to
cover al liahility for acting as the treasurer of this the fund. All menreys money received by the commissioner
pursuant-te under this section shalt must be set aside in the state treasury to the credit of the judges' retirement fund.

Sec. 60. Minnesota Statutes 2004, section 490.123, subdivision 3, isamended to read:

Subd. 3. [INVESTMENT.] (a) The executive director referred-to-in—sdbdivisien—2 of the Minnesota State
Retirement System shall, from time to time, certify to the State Board of Investment such portions of the judges
retirement fund asin the director's judgment may not be required for immediate use.

(b) Assets from the judges retirement fund shalt must be transferred to the Minnesota postretirement investment
fund for retirement and disability benefits as provided in sections 11A.18 and 352.119.

(¢) The State Board of Investment shall thereupon invest and reinvest sums so transferred, or certified, in such
securities as are duly authorized legal investments for such purposes under section 11A.24 in compliance with
sections 356A.04 and 356A.06.

Sec. 61. Minnesota Statutes 2004, section 490.124, subdivision 1, isamended to read:

Subdivision 1. [BASIC RETIREMENT ANNUITY.] (a) Except as qualified herenafter from and after the
mandatory retirement date, the normal retirement date, the early retirement date, or one year from the disability
retirement date, as the case may be, aretiring judge is €ligible to receive a retirement annuity shal-be-payableto-a
retiringjudge from the judges retirement fund in.

(b) The retirement annuity is an amount equal to: (1) the percent specified in section 356.315, subdivision 7,
multiplied by the judge's final average compensation with that result then multiplied by the number of years and
fractions of years of allowable service rendered prierto before July 1, 1980; plus (2) the percent specified in section
356.315, subdivision 8, multiplied by the judge's final average compensation with that result then multiplied by the
number of years and fractions of years of allowable service rendered after June 30, 1980.

(c) Service that exceeds the service credit limit in section 490.121, subdivision 22, must be excluded in
calculating the retirement annuity, but the compensation earned by the judge during this period of judicial service
must be used in determining ajudge's fina average compensation and cal culating the retirement annuity.
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Sec. 62. Minnesota Statutes 2004, section 490.124, subdivision 2, is amended to read:

Subd. 2. [MINIMUM SERVICE REQUIREMENT;:-EXFENSION-OFTERM.] Ne (a) Unless section 356.30
applies, ajudge shal-be is not eigible for an annuity at the normal retirement date or the early retirement date if the
judge hasless than five years of allowable service.

(b) A judge who shal+etire retires on or, as permitted under sections 490.121 to 490.132, after the judge's
mandatory retirement date, shalh-be is entitled to a proportionate annuity based upon the dlowable service of the
judge at the date of retirement.

Sec. 63. Minnesota Statutes 2004, section 490.124, subdivision 3, isamended to read:

Subd. 3. [EARLY REDUCED RETIREMENT.] The retirement annuity previded-by under subdivision 1 of any
judge electing who elects to retire at an early retirement date shall must be reduced by one-half of one percent per
month from the retirement date to the normal retirement date.

Sec. 64. Minnesota Statutes 2004, section 490.124, subdivision 4, is amended to read:

Subd. 4. [DISABILITY RETIREMENT.] (a8) When the governor determines that a judge is disabled under
section 490.121, subdivision 13, notice of the governor's determination must be sent to the judge, the chief justice of

the Supreme Court, the state court administrator, and the executive director of the Minnesota State Retirement

System.

(b) From and after disability retirement date, a disabled judge shal-be is entitled to continuation of the judge's
full salary payable by the judge's employer, asif the judge's office were not vacated by retirement, for a period of up
to one full year, but in no event beyond the judge's mandatory retirement date. During this year the judge wiH is
entitled to earn additional service credit in the judges retirement plan. The salary earned-witlbe payable to a
disabled judge is subject to retirement deductions and wit must be included in computing find average
compensation of the judge. Fhereafter

retirement date, whichever is earlier, the disabled judge is entitled to a disability retirement annuity computed as
provided in subdivision 1 shal-bepaid—provided-that. If the computed retirement annuity is a smaller amount, the
judge shal is entitled to receive aminimum annuity of 25 percent of the judge's fina average compensation.

Sec. 65. Minnesota Statutes 2004, section 490.124, subdivision 5, is amended to read:

Subd. 5. [DEFERRED BENEFITS] (a) Any A benefit to which ajudge is entitled under this section may be
deferred until the early or normal retirement date or later, notwithstanding the termination of sueh the judge's service
prior thereto.
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(b) The retirement annuity of, or the survivor benefit payable on behalf of, a former judge, who terminated
service before July 1, 1997, which is not first payable until after June 30, 1997, must be increased on an actuarial
equivalent basis to reflect the change in the postretirement interest rate actuarial assumption under section 356.215,
subdivision 8, from five percent to six percent under a calculation procedure and tables adopted by the board of
directors of the Minnesota State Retirement System and approved by the actuary retained by-the-Legidative
Commission-on-Pensons-and-Retirement under section 356.214.

Sec. 66. Minnesota Statutes 2004, section 490.124, subdivision 8, is amended to read:

Subd. 8. [EXCLUSIVE NORMAL RETIREMENT BENEFITS.] Anry (a) Except as provided in paragraph (b), a
judge who retires after December 31, 1973, shall-be is entitled to a retirement pension, retirement compensation or
other retirement payment under statutes applicable solely to judges pursdant-to under this section only—exeept-that
any-saeh.

(b) A judge who was in office prierte before January 1, 1974, who retires at or after normal retirement age may
then elect to receive during the judge's lifetime a normal retirement annuity computed on the basis of retirement
compensation provided for such judge under statutes in effect on December 31, 1973, in lieu of the amount of
normal retirement annuity otherwise computed under sections 490.121 to 490.132.

Sec. 67. Minnesota Statutes 2004, section 490.124, subdivision 9, is amended to read:

Subd. 9. [SURVIVORS ANNUITY.] (a) Upon the death of a judge prierte before retirement, or upon the death
of a person who has qudified for an annuity under this section but who ceases to be a judge prierto before
retirement and has who not received a refund of contributions pursuant-te under subdivision 12, a surviving spouse
isentitled to, or, if there be no surviving spouse, dependent children, shalt are entitled to receive an annuity, payable
monthly, equal in total to 60 percent of the normal retirement annuity which would have been payable to the judge
or former judge had the date of death been the normal retirement date-previded-that-the.

(b) The annuity payable to a surviving spouse or to dependent children shaHreceive-an-annuity is an amount of
not less than 25 percent of the judge's or the former judge's final average compensation.

Sec. 68. Minnesota Statutes 2004, section 490.124, subdivision 10, is amended to read:

Subd. 10. [PRIOR SURVIVORS BENEFITS; LIMITATION.] (a) Benefits provided pursuant-te under section
490.102, subdivision 6, or 490.1091, for a surviving spouse of aretired judge, payable after the death of the judge,
shall-be are limited to:

{8) spouses of judges who have retired priorto before January 1, 1974:-and.
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No other judgein office on or after January 1, 1974, shal-be is required to contribute pursuant-to under section
490.102, subdivision 6, or 490.109.

Sec. 69. Minnesota Statutes 2004, section 490.124, subdivision 11, is amended to read:
Subd. 11. [LIMITATION ON SURVIVOR BENEFITS; OPTIONAL ANNUITIES] (a) No survivor or death

benefits may be paid in connection with the death of a judge who retires after December 31, 1973, except as
otherwise provided in sections 490.121 to 490.132.

(b) Except as provided in subdivision 10, a judge may el ect to receive, instead of the normal retirement annuity,
an optional retirement annuity in the form of either (1) an annuity payable for a period certain and for life after that
period, (2) a joint and survivor annuity without reinstatement in—the—event—of if the designated beneficiary
predeceasing predeceases the retired judge, or (3) ajoint and survivor annuity with reinstatement in-the-event-of if
the designated beneficiary predeceasing predeceases the retired judge.

(c) An optional retirement annuity must be actuarially equivalent to asingle-life annuity with no term certain and
must be established by the board of directors of the Minnesota State Retirement System. In establishing these
optlonal retirement annuny forms, the board shall obtain the written recommendation of the actuary retained by-the

ment under section 356.214. The recommendations must be

retained ned asapart of the permanent records of the board.

Sec. 70. Minnesota Statutes 2004, section 490.124, subdivision 12, is amended to read:

Subd. 12. [REFUND.] (a) A person who ceases to be a judge but-who-does-net-gualify-for-aretirement-annuity
or—otherbenefit-under—section-490-121 is entitled to a refund in an amount that is equa to al of the member's

employee contributions to the judges retirement fund plus interest computed under section 352.22, subdivision 2.

(b) A refund of contributions under paragraph (a) terminates all service credits and dl rights and benefits of the
judge and the judge's survivors under this chapter.

(c) A person who becomes a judge again after taking a refund under paragraph (a) may reinstate the previoudy
terminated allowable service eredits credit, rights, and benefits by repaying the total amount of the previoudy
received refund. The refund repayment must include interest on the total amount previously received at an annual
rate of 8.5 percent, compounded annually, from the date on which the refund was received until the date on which
therefund isrepaid.

Sec. 71. Minnesota Statutes 2004, section 490.124, subdivision 13, isamended to read:

Subd. 13. [DEATH REFUND.] If a judge who has not received other benefits under this chapter dies and there
are no survivor benefits payable under this chapter, arefund plus interest as provided in subdivision 12 is payable to
the last designated beneficiary named on a form filed with the director before the death of the judge, or, if no
designation is on file, therefundispayable to the estate of the deceased judge.

Sec. 72. Minnesota Statutes 2004, section 490.125, subdivision 1, is amended to read:

Subdivision 1. [MANDATORY RETIREMENT AGE.] Except as otherwise provided in sections 490.121 to
490.132, eaeh a judge shall retire terminate active service as a judge on the judge's mandatory retirement date.
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Sec. 73. Minnesota Statutes 2004, section 490.126, is amended to read:
490.126 [PROCEDURES|]

Subdivision 1. [COMPULSORY RETIREMENT.] Proceedings for compulsory retirement of a judge, if
necessary, shall must be conducted in accordance with rulesissued by the Supreme Court pursuant-to under section
490.16.

Subd. 2. [VACANCIES.] Any judge may make written application to the governor for retirement. The governor
thereupon shall direct the judge's retirement by written order which, when filed in the Office of the Secretary of
State, shall-effect effects a vacancy in the office to be filled as provided by law.

Subd. 3. [APPLICATION FOR ANNUITY OR REFUND.] An application for an annuity or a refund under
sections 490.121 to 490.132 may be made by the potential annuitant or by someone authorized to act for the
potential annuitant. Every application for an annuity or refund, with accompanied by a proof of age and by arecord
of years of service when required, shal must be submitted to the geverning-boedy executive director of the
Minnesota State Retirement System in aform prescribed by it the director.

Subd. 4. [MANNER OF PAYMENT.] Unless otherwise specifically provided by statute or agreed upon by the
annuitant and the geverning-body board of directors of the Minnesota State Retirement System, annuities payable
under sections 490.121 to 490.132 shall mug be paid in the manner and at the intervals as prescribed by the
executive director of the Minnesota State Retirement System. The annuity shal-eease ceases with the last payment
received by the annuitant while living.

Subd. 5. [EXEMPTION FROM PROCESS; NO ASSIGNMENT.] None of the money, annuities, or other
benefits provided in this chapter is assignable either in law or equity or is subject to state estate tax, or to execution,
levy, attachment, garnishment, or other legal process, except as provided in section 518.58, 518.581, or 518.6111.

Sec. 74. Minnesota Statutes 2004, section 490.133, is amended to read:
490.133 [RETIREMENT; TRANSITION PROVISIONS; TRANSFER TO COURT OF APPEALS]

(a) If a judge to whom or to whose survivors benefits would be payable under sections 490.101 to 490.12; is
eected or appointed to the Court of Appeals, that judge and the judge's survivors—shal continue to be digible for
benefits under those sections and not under sections 490.121 to 490.132.

(b) In that the case of a judge to whom paragraph (a) applies, the service of the judge in the Court of Appeals
shall must be added to the prior service as district judge, probate judge, or judge of any other court of record in
determining digibility and the compensation of a judge of the Court of Appeals at the time of the judge's death,
disability, or retirement shal-be is the "compensation allotted to the office” for the purposes of calculating benefit
amounts.

(c) All other judges of the Court of Appeals and their survivors shal-be are subject to the retirement and
survivor's annuity provisions of sections 490.121 to 490.132.

Sec. 75. [490A.01] [BOARD OF JUDICIAL STANDARDS; ESTABLISHMENT.]
Subdivision 1. [ESTABLISHMENT; COMPOSITION.] The Board on Judicial Standards is established. The

Board on Judicial Standardsis a continuation of the board established by Laws 1971, chapter 909, sections 1 and 2,
as amended. For the purposes of this chapter, "board" means the Board on Judicial Standards.
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arenot judges, retired judges, or lawyers.

(b) All members must be appointed by the governor with the advice and consent of the senate. Senate
confirmation is not required for judicial members.

Subd. 3. [TERM MAXIMUM; MEMBERSHIP TERMINATION.] No member may serve more than two full
four-year terms or their equivalent. Membership terminates if a member ceases to hold the position that qualified
the member for appointment.

Subd. 4. [MEMBER TERMS; COMPENSATION; REMOVAL.] The membership terms, compensation,
removal of members, and filling of vacancies on the board are as provided in section 15.0575.

Subd. 5. [EXECUTIVE SECRETARY APPOINTMENT; SALARY.] (a) The board shall appoint the executive
Secretary.

(b) The sdary of the executive secretary of the board is 85 percent of the maximum salary provided for an

adminigrative law judge under section 15A.083, subdivision 6a.

Sec. 76. [490A.02] [JUDICIAL STANDARDS BOARD; POWERS)]

Subdivision 1. [JUDICIAL DISQUALIFICATION.] A judge is disqualified from acting as a judge, without a
loss of salary, while there is pending an indictment or any information charging the judge with a crime that is
punishable as afelony under either Minnesota law or federal law, or while there is pending a recommendation to the
Supreme Court by the Board on Judicial Standards for the judge'sremoval or retirement.

Subd. 2. [JUDICIAL SUSPENSION.] On receipt of a recommendation of the Board on Judicial Standards or on
its own motion, the Supreme Court may suspend a judge from office without salary when the judge pleads guilty to

or any other crime that involves moral turpitude. If the conviction is reversed, the suspension terminates and the
judge must be paid a salary for the period of suspension. If the judge is suspended and the conviction becomes final,
the Supreme Court shall remove the judge from office.

Subd. 3. [JUDICIAL DISABILITY.] On receipt of a recommendation of the Board on Judicia Standards, the
Supreme Court may retire a judge for a disahility that the court determines seriously interferes with the performance
of thejudge'sdutiesand is or islikely to become permanent, and censure or remove a judge for an action or inaction
that may congtitute persistent failure to perform the judge's duties, incompetence in performing the judge's duties,
habitua intemperance, or conduct prejudicia to the administration of justice that brings the judicial office into

disrepute.

Subd. 4. [AUTHORITY TO REOPEN MATTERS.] The board is specifically empowered to reopen any matter
wherein any information or evidence was previoudy precluded by a statute of limitations or by a previoudly existing
provision of time limitation.

Subd. 5. [RETIREMENT STATUS] (@) A judge who is retired by the Supreme Court must be considered to
have retired voluntarily.

(b) This section and section 490A.01 must not affect the right of a judge who is suspended, retired, or removed
under this section from qudifying for any pension or other retirement benefits to which the judge would otherwise
be entitled by law to receive.
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Subd. 6. [ELIGIBILITY FOR JUDICIAL OFFICE; PRACTICE LAW.] A judge removed by the Supreme
Coaurt isindigible for any future service in ajudicial office. The guestion of theright of a removed judge to practice
law in this state must be referred to the proper authority for review.

Subd. 7. [SUPREME COURT RULES.] The Supreme Court shall make rules to implement this section.

Sec. 77. [REPEALER; EFFECT ON BENEFIT COVERAGE.]

Subdivision 1. [LEGISLATORS RETIREMENT PLAN; REPEALED AS OBSOLETE.] Minnesota Statutes
2004, sections 3A.01, subdivisions 3, 4, 6a, and 7; 3A.02, subdivision 2; 3A.04, subdivision 1; and 3A.09, are
repealed.

Subd. 2. [ELECTIVE STATE OFFICERS RETIREMENT PLAN; REPEALED AS OBSOLETE.] Minnesota
Statutes 2004, sections 352C.01; 352C.011; 352C.021; 352C.031; 352C.033; 352C.04; 352C.051; 352C.09; and
352C.091, subdivisions 2 and 3, are repea ed.

Subd. 3. [JUDICIAL RETIREMENT PLANS; REPEALED AS OBSOLETE.] Minnesota Statutes 2004,
sections 490.021; 490.025, subdivisions 1, 2, 3, 4, and 6; 490.101; 490.102; 490.103; 490.105; 490.106; 490.107;
490.108; 490.109; 490.1091; 490.12; and 490.121, subdivisions 2, 3, 5, 8, 9, 10, 11, 12, 16, 17, 18, 19, and 20, are
repealed.

Subd. 4. [JUDICIAL STANDARDS BOARD; REPEALED FOR RELOCATION AS MINNESOTA
STATUTES, CHAPTER 490A.] Minnesota Statutes 2004, sections 490.021; 490.025, subdivisions 1, 2, 3, 4, and 6;
490.101; 490.102; 490.103; 490.105; 490.106; 490.107; 490.108; 490.109; 490.1091; 490.12; and 490.121
subdivisions 2, 3, 5, 8, 9, 10, 11, 12, 16, 17, 18, 19, and 20, are repeal ed.

Subd. 5. [UNIFORM JUDICIAL RETIREMENT PLAN; NO BENEFIT DIMINISHMENT INTENDED;

retired judges to retirement annuities or benefits as of July 1, 2005, asreflected in the records of the Minnesota State
Retirement System. If the executive director of the Minnesota State Retirement System determines that any
provisions of sections 32 to 76 functions to modify, impair, or diminish the retirement annuity or benefit entitlement
of any judge that had accrued or earned before July 1, 2005, the executive director shall certify that determination

Pensions and Retirement, the chair of the senate State and Local Governmental Operations Committee, the chair of
the house Governmenta Operations and Veterans Affairs Policy Committee, and the executive director of the
L egislative Commission on Pensions and Retirement on or before the October 1 next following that determinati on.

Sec. 78. [EFFECTIVE DATE]

Thisarticleis effective on July 1, 2005.

ARTICLE 2
COVERED SALARY; AVERAGE SALARY
Section 1. Minnesota Statutes 2004, section 352.01, is amended by adding a subdivision to read:

Subd. 14a. [AVERAGE SALARY ] (a) "Average salary" means the average of the highest five successive years
of salary upon which the employee has made contributions to the retirement fund by payroll deductions. Average
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(b) "Average sadlary" does not include the payment of accrued unused annual |eave or overtime paid at time of
fina separation from state service if paid in a lump sum nor does it include the reduced salary, if any, paid during
the period the employee is entitled to workers compensation benefit payments for temporary disability.

(¢) For an employee covered by the correctional state employees retirement plan, "average salary” means the
average of the monthly salary during the employee's highest five successive years of salary as an employee covered
by the general state employees retirement plan, or the correctional state employees retirement plan, or by a

must be based on all allowable service.

Sec. 2. Minnesota Statutes 2004, section 352.115, subdivision 2, is amended to read:

Subd. 2. [AVERAGE-SALARY NORMAL RETIREMENT ANNUITY.] The retirement annuity hereunder
payabl e at normal retirement age or thereafter must be computed in accordance with the applicable provisions of the
formula stated in subdivision 3, on the basis of the employee's average salary for the period of alowable service.
Thisretirement annuity is known asthe "normal” retirement annuity.

Sec. 3. Minnesota Statutes 2004, section 352.115, subdivision 3, is amended to read:

Subd. 3. [RETIREMENT ANNUITY FORMULA.] (&) This paragraph, in conjunction with section 352.116,
subdivision 1, applies to a person who became a covered employee or a member of a pension fund listed in section
356.30, subdivision 3, before July 1, 1989, unless paragraph (b), in conjunction with section 352.116, subdivision
1a, produces a higher annuity amount, in which case paragraph (b) will apply. The employe€'s average salary, as
defined in section 352.01, subdivision 2 14a, multiplied by the percent specified in section 356.315, subdivision 1,
per year of alowable service for the first ten years and the percent specified in section 356.315, subdivision 2, for
each later year of allowable service and pro rata for completed months less than a full year shall determine the
amount of the retirement annuity to which the employeeis entitled.

(b) This paragraph applies to a person who has become at least 55 years old and first became a covered
employee after June 30, 1989, and to any other covered employee who has become at least 55 years old and whose
annuity amount, when calculated under this paragraph and in conjunction with section 352.116, subdivision 13, is
higher than it is when calculated under paragraph (a), in conjunction with section 352.116, subdivison 1. The
employee's average salary, as defined in section 352.01, subdivision 2 14a, multiplied by the percent specified in
section 356.315, subdivision 2, for each year of alowable service and pro rata for months less than a full year shall
determine the amount of the retirement annuity to which theemployee is entitled.

Sec. 4. Minnesota Statutes 2004, section 352.87, subdivision 3, is amended to read:

Subd. 3. [RETIREMENT ANNUITY FORMULA.] A person specified in subdivision 1 will-have is entitled to
receive a retirement annuity applicable for alowable service credit under this section calculated by multiplying the
employee's average salary, as defined in section 352415 352.01, subdivision 2 14a, by the percent specified in
section 356.315, subdivision 2a, for each year or portions of a year of allowable service credit. No reduction for
retirement prior-to before the normal retirement age, as specified in section 352.01, subdivision 25, appliesto service
to which this section applies.
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Sec. 5. Minnesota Statutes 2004, section 352.93, subdivision 1, is amended to read:

Subdivision 1. [BASIS OF ANNUITY; WHEN TO APPLY.] After separation from state service, an employee
covered under section 352.91 who has reached age 55 years and has credit for at least three years of covered
correctional service or a combination of covered correctiona service and regular-Minnesota general employees state
retirement System plan serviceis entitled upon application to a retirement annuity under this section, based only on
covered correctional employees service. Application may be made no earlier than 60 days before the date the
employeeis digibleto retire by reason of both age and service requirements.

Sec. 6. Minnesota Statutes 2004, section 352C.021, is amended by adding a subdivision to read:

Subd. 1a. [AVERAGE SALARY.] "Average salary," for purposes of calculating the normal retirement annuity
under section 352C.031, subdivision 4, means the average of the highest five successive years of salary upon which
contributions have been made under section 352C.009.

Sec. 7. Minnesota Statutes 2004, section 353.01, subdivision 10, is amended to read:
Subd. 10. [SALARY.] (&) "Salary" means:

(1) the periodic compensation of a public employee, before deductions for deferred compensation, supplemental
retirement plans, or other voluntary salary reduction programs, and aso means "wages' and includes net income
from fees;

(2) for a public employee who is covered by a supplemental retirement plan under section 356.24, subdivision 1,
clause (8), (9), or (10), which reguire al plan contributions be made by the employer, the contribution to the
applicable supplemental retirement plan when the contribution is from mandatory withholdings from employees

wages; and

2 (3) for a public employee who has prior service covered by alocal police or firefightersrelief association that
has consolidated with the Public Employees Retirement Association or to which section 353.665 applies and who
has eected coverage either under the public employees police and fire fund benefit plan under section 353A.08
following the consolidation or under section 353.665, subdivision 4, the rate of salary upon which member
contributions to the special fund of the relief association were made prior to the effective date of the consolidation as
specified by law and by bylaw provisions governing the relief association on the date of the initiation of the
consolidation procedure and the actual periodic compensation of the public employee after the effective date of
consolidation.

(b) Salary does not mean:

(1) the fees paid to district court reporters, unused annual vacation or sick leave payments, in lump-sum or
periodic payments, severance payments, reimbursement of expenses, lump-sum settlements not attached to a
specific earnings period, or workers compensation payments,

(2) employer-paid amounts used by an employee toward the cost of insurance coverage, employer-paid fringe
benefits, flexible spending accounts, cafeteria plans, health care expense accounts, day care expenses, or any
payments in lieu of any employer-paid group insurance coverage, including the difference between single and
family rates that may be paid to a member with single coverage and certain amounts determined by the executive
director to beindligible;
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(3) the amount equal to that which the employing governmenta subdivision would otherwise pay toward single
or family insurance coverage for a covered employee when, through a contract or agreement with some but not all
employees, the employer:

(i) discontinues, or for new hires does not provide, payment toward the cost of the employee's selected insurance
coverages under agroup plan offered by the employer;

(ii) makes the employee solely responsible for al contributions toward the cost of the employee's selected
insurance coverages under a group plan offered by the employer, including any amount the employer makes toward
other employees selected insurance coverages under a group plan offered by the employer; and

(iii) provides increased sdary rates for employees who do not have any employer-paid group insurance
coverages,

(4) except as provided in section 353.86 or 353.87, compensation of any kind paid to volunteer ambulance
service personnel or volunteer firefighters, as defined in subdivision 35 or 36; and

(5) the amount of compensation that exceeds the limitation provided in section 356.611.

(c) Amounts provided to an employee by the employer through a grievance proceeding or alegal settlement are
salary only if the settlement is reviewed by the executive director and the amounts are determined by the executive
director to be consistent with paragraph (a) and prior determinations.

Sec. 8. Minnesota Statutes 2004, section 353.01, is amended by adding a subdivision to read:

Subd. 17a. [AVERAGE SALARY ] (a) "Average salary," for purposes of calculating aretirement annuity under
section 353.29, subdivision 3, means an amount equivalent to the average of the highest salary of the member
police officer, or firefighter, whichever applies, upon which employee contributions were paid for any five
successive years of allowable service, based on dates of salary periods as listed on salary deduction reports.
Average salary must be based upon all allowable service if this serviceisless than five years.

(b) "Average salary" may not include any reduced salary paid during a period in which the employee is entitled
to benefit payments from workers compensation for temporary disability, unless the average salary is higher,
including this period.

Sec. 9. Minnesota Statutes 2004, section 353.29, subdivision 3, is amended to read:

Subd. 3. [RETIREMENT ANNUITY FORMULA.] (a) This paragraph, in conjunction with section 353.30,
subdivisions 1, 1a, 1b, and 1c, applies to any member who first became a public employee or amember of a pension
fund listed in section 356.30, subdivision 3, before July 1, 1989, unless paragraph (b), in conjunction with section
353.30, subdivision 5, produces a higher annuity amount, in which case paragraph (b) will apply. The average
salary as defined in section 353.01, subdivision 2 17a multiplied by the percent specified in section 356.315,
subdivision 3, for each year of alowable service for the first ten years and thereafter by the percent specified in
section 356.315, subdivision 4, per year of allowable service and completed months less than a full year for the
"basic member," and the percent specified in section 356.315, subdivision 1, for each year of allowable service for
the first ten years and thereafter by the percent specified in section 356.315, subdivision 2, per year of allowable
service and completed months less than a full year for the "coordinated member,” shall determine the amount of the
"normal” retirement annuity.
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(b) This paragraph applies to a member who has become at least 55 years old and first became a public employee
after June 30, 1989, and to any other member whaose annuity amount, when calculated under this paragraph and in
conjunction with section 353.30, subdivision 5, is higher than it is when calculated under paragraph (@), in
conjunction with section 353.30, subdivisions 1, 1a, 1b, and 1c. The average sdary, as defined in section 353.01,
subdivision 2 17a multiplied by the percent specified in section 356.315, subdivision 4, for each year of allowable
service and completed months less than a full year for a basic member and the percent specified in section 356.315,
subdivision 2, per year of allowable service and completed months less than a full year for a coordinated member,
shall determine the amount of the normal retirement annuity.

Sec. 10. Minnesota Statutes 2004, section 353.33, subdivision 3, is amended to read:

Subd. 3. [COMPUTATION OF BENEFITS] This disability benefit is an amount equal to the normal annuity
payable to a member who has reached normal retirement age with the same number of years of allowable service
and the same average salary, as provided in section 353.01, subdivision 17a, and section 353.29, subdivisiens2-and
subdivision 3.

A basic member shall receive a supplementary monthly benefit of $25 to age 65 or the five-year anniversary of
the effective date of the disability benefit, whichever islater.

If the disability benefits under this subdivision exceed the average salary as defined in section 35329 353.01,
subdivision 2 17a, the disability benefits must be reduced to an amount equal to said the average salary.

Sec. 11. Minnesota Statutes 2004, section 353.651, subdivision 3, isamended to read:

Subd. 3. [RETIREMENT ANNUITY FORMULA.] The average salary as defined in section 353.01, subdivision
2 17a multiplied by the percent specified in section 356.315, subdivision 6, per year of allowable service determines
the amount of the normal retirement annuity. If the member has earned allowable service for performing services
other than those of a police officer or firefighter, the annuity representing sueh that service is must be computed
under sections 353.29 and 353.30.

Sec. 12. Minnesota Statutes 2004, section 353.656, subdivision 1, isamended to read:

Subdivision 1. [IN LINE OF DUTY; COMPUTATION OF BENEFITS.] A member of the police and fire plan
who becomes disabled and physically unfit to perform duties as a police officer, firefighter, or paramedic as defined
under section 353.64, subdivision 10, asadirect result of an injury, sickness, or other disability incurred in or arising
out of any act of duty, which has or is expected to render the member physically or mentally unable to perform the
duties as a police officer, firefighter, or paramedic as defined under section 353.64, subdivision 10, for a period of at
least one year, shall receive disability benefits during the period of such disability. The benefits must be in an
amount equal to 60 percent of the "average salary" as defined in section 353:651 353.01, subdivision 2 17a, plus an
additional percent specified in section 356.315, subdivision 6, of that average salary for each year of service in
excess of 20 years. If the disability under this subdivision occurs before the member has at least five years of
allowable service credit in the police and fire plan, the disability benefit must be computed on the "average saary”
from which deductions were made for contribution to the police and fire fund.

Sec. 13. Minnesota Statutes 2004, section 354.05, is amended by adding a subdivision to read:

Subd. 13a. [AVERAGE SALARY.] (@) "Average sdary," for the purpose of determining the member's
retirement annuity, means the average salary upon which contributions were made for the highest five successive
years of formula service credit.
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(b) "Average salary" may not include any more than the equivalent of 60 monthly salary payments.

five years.
Sec. 14. Minnesota Statutes 2004, section 354.44, subdivision 6, is amended to read:

Subd. 6. [COMPUTATION OF FORMULA PROGRAM RETIREMENT ANNUITY.] (@ The formula
retirement annuity must be computed in accordance with the applicable provisions of the formulas stated in
paragraph (b) or (d) on the basis of each member's average salary under section 354.05, subdivision 13a, for the
period of the member's formula service credit.

(b) This paragraph, in conjunction with paragraph (c), applies to a person who first became a member of the
association or a member of a pension fund listed in section 356.30, subdivision 3, before July 1, 1989, unless
paragraph (d), in conjunction with paragraph (€), produces a higher annuity amount, in which case paragraph (d)
applies. The average salary as defined in paragraph-(a) section 354.05, subdivision 13a, multiplied by the following

percentages per year of formula service credit shall determine the amount of the annuity to which the member
qualifying therefor is entitled:

Coordinated Member Basic Member
Each year of service the percent the percent
during firs ten specified in specified in
section 356.315, section 356.315,
subdivision 1, subdivision 3,
per year per year
Each year of service the percent the percent
thereafter specified in specified in
section 356.315, section 356.315,
subdivision 2, subdivision 4,
per year per year

(c)(i) This paragraph applies only to a person who first became a member of the association or a member of a
pension fund listed in section 356.30, subdivision 3, before July 1, 1989, and whose annuity is higher when
calculated under paragraph (b), in conjunction with this paragraph than when calculated under paragraph (d), in
conjunction with paragraph (e).

(if) Where any member retires prior to normd retirement age under a formula annuity, the member shall be paid
a retirement annuity in an amount equal to the normal annuity provided in paragraph (b) reduced by one-quarter of
one percent for each month that the member is under normal retirement age at the time of retirement except that for
any member who has 30 or more years of alowable service credit, the reduction shall be applied only for each
month that the member is under age 62.
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(iii) Any member whose attained age plus credited alowable service totals 90 yearsis entitled, upon application,
to a retirement annuity in an amount egual to the normal annuity provided in paragraph (b), without any reduction
by reason of early retirement.

(d) This paragraph applies to a member who has become at least 55 years old and first became a member of the
association after June 30, 1989, and to any other member who has become at least 55 years old and whaose annuity
amount when calculated under this paragraph and in conjunction with paragraph (€), is higher than it is when
calculated under paragraph (b), in conjunction with paragraph (c). The average salary, as defined in paragraph-(a)
section 354.05, subdivision 13a, multiplied by the percent specified by section 356.315, subdivision 4, for each year
of service for abasic member and by the percent specified in section 356.315, subdivision 2, for each year of service
for a coordinated member shall determine the amount of the retirement annuity to which the member is entitled.

(e) This paragraph applies to a person who has become at least 55 years old and first becomes a member of the
association after June 30, 1989, and to any other member who has become at least 55 years old and whose annuity is
higher when calculated under paragraph (d) in conjunction with this paragraph than when calculated under
paragraph (b), in conjunction with paragraph (c). An employee who retires under the formula annuity before the
normal retirement age shall be paid the normal annuity provided in paragraph (d) reduced so that the reduced
annuity is the actuarial equivalent of the annuity that would be payable to the employee if the employee deferred
receipt of the annuity and the annuity amount were augmented at an annual rate of three percent compounded
annually from the day the annuity begins to accrue until the normal retirement age.

(f) No retirement annuity is payabl e to a former employee with a salary that exceeds 95 percent of the governor's
salary unless and until the salary figures used in computing the highest five successive years average saary under
paragraph (a) have been audited by the Teachers Retirement Association and determined by the executive director to
comply with the requirements and limitations of section 354.05, subdivisions 35 and 35a

Sec. 15. Minnesota Statutes 2004, section 354A.011, is amended by adding a subdivision to read:

Subd. 7a. [AVERAGE SALARY.] "Average salary,” for purposes of computing a normal coordinated program
retirement annuity under section 354A.31, subdivision 4 or 4a, means an amount equa to the average salary upon
which contributions were made for the highest five successive years of service credit but may not, in any event,
include any more than the equivalent of 60 monthly salary payments. Average salary must be based upon all years
of service credit if this service credit is less than five years.

Sec. 16. Minnesota Statutes 2004, section 354A.31, subdivison 4, is amended to read:

Subd. 4. [COMPUTATION OF THE NORMAL COORDINATED RETIREMENT ANNUITY;
MINNEAPOLIS AND ST. PAUL FUNDS.] (&) This subdivision applies to the coordinated programs of the
Minneapolis Teachers Retirement Fund Association and the St. Paul Teachers Retirement Fund Association.

(b) The normal coordinated retirement annuity shalbe is an amount equa to aretiring coordinated member's
average salary under section 354A.011, subdivision 7a, multiplied by the retirement annuity formula percentage.

(c) This paragraph, in conjunction with subdivision 6, applies to a person who first became a member or a
member in a pension fund listed in section 356.30, subdivision 3, before July 1, 1989, unless paragraph (d), in
conjunction with subdivision 7, produces a higher annuity amount, in which case paragraph (d) will apply. The
retirement annuity formula percentage for purposes of this paragraph is the percent specified in section 356.315,
subdivision 1, per year for each year of coordinated service for the first ten years and the percent specified in section
356.315, subdivision 2, for each year of coordinated service theregfter.



41s1 DAY] MONDAY, APRIL 18, 2005 2023

(d) This paragraph applies to a person who has become at least 55 years old and who first becomes a member
after June 30, 1989, and to any other member who has become at least 55 years old and whose annuity amount,
when calculated under this paragraph and in conjunction with subdivision 7 is higher than it is when calculated
under paragraph (c), in conjunction with the provisions of subdivision 6. The retirement annuity formula percentage
for purposes of this paragraph is the percent specified in section 356.315, subdivision 2, for each year of coordinated
service.

Sec. 17. Minnesota Statutes 2004, section 354A.31, subdivision 4a, is amended to read:
Subd. 4a. [COMPUTATION OF THE NORMAL COORDINATED RETIREMENT ANNUITY; DULUTH

FUND.] (&) This subdivision applies to the new law coordinated program of the Duluth Teachers Retirement Fund
Association.

(b) The normal coordinated retirement annuity is an amount equal to a retiring coordinated member's average
salary under sectlon 354A 011 subdrvrsron 7a, multi plled by the retlrement annurty formula percentage Average

(c) This paragraph, in conjunction with subdivision 6, applies to a person who first became a member or a
member in a pension fund listed in section 356.30, subdivision 3, before July 1, 1989, unless paragraph (d), in
conjunction with subdivision 7, produces a higher annuity amount, in which case paragraph (d) applies. The
retirement annuity formula percentage for purposes of this paragraph is the percent specified in section 356.315,
subdivision 1, per year for each year of coordinated service for the first ten years and the percent specified in section
356.315, subdivision 2, for each subsequent year of coordinated service.

(d) This paragraph applies to a person who is at least 55 years old and who first becomes a member after
June 30, 1989, and to any other member who is at least 55 years old and whose annuity amount, when calculated
under this paragraph and in conjunction with subdivision 7, is higher than it is when calculated under paragraph (c)
in conjunction with subdivision 6. The retirement annuity formula percentage for purposes of this paragraph is the
percent specified in section 356.315, subdivision 2, for each year of coordinated service.

Sec. 18. Minnesota Statutes 2004, section 422A.01, is amended by adding a subdivision to read:

Subd. 4a_ [AVERAGE SALARY ] (_) "Averaqe salary" means the arithmetic average annual salary, wages, or

except as provrded for in section 422A., 16 WhICh may ay ind udeth_ey_ in which the employee retires, asselected Qy
the employee.

(b) A member with more than five calendar years of service, but less than ten calendar years, may select any five
calendar years of service to determine the average salary. A member with less than five years of service with the
city shall use all earningsto determine the average salary.

Sec. 19. Minnesota Statutes 2004, section 422A.15, subdivison 1, is amended to read:

Subdivision 1. [FORMULA PENSION AND ANNUITY'.] Except as otherwise provided in subdivision 3, each
contributing member who, at the time of retirement, fulfills the conditions necessary to enable the member to retire;
shalt is entitled to receive what-shal-be-knewn-as a "formula pension and annuity" equal to two percent for each

year of allowable service for the flrst ten years and thereafter 2.5 percent per year of allowable service of the
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A ' . multlplled by the years of service credlted by the
retlrement fund. The formula pension and annwty shaH must be computed on the single life plan but subject to the
option selections provided for in section 422A.17.

In order to be entitled to the formula pension and annuity herein provided for, the retiring employee at the time
of cessation of employment and of actual retirement shal must have attained the age of 60 years or have been
employed by the city not less than 30 years, or meet the qualifications provided for in section 422A.16, and in
addition thereto have contributed to the retirement fund at the percentage rate prescribed by the retirement law
applicable when the salary, wages or compensation was paid on all salaries, wages, or compensation received from
the city or from an applicable employing unit. The years of service to be applied in the formula pension and annuity
shall must be found and determined by the retirement board, except that no credit shalk may be allowed for any year
in which a back charge is owing at time of retirement and the earnings from any year in which a back charge is
owing shalt may not be used in determining the average annual salary.

Sec. 20. Minnesota Statutes 2004, section 422A.16, subdivison 9, is amended to read:

Subd. 9. [INCOMPETENCY OR DEATH OF MEMBER.] Any member of the contributing class who becomes
permanently separated from the service of the city under subdivision 8, may, by an instrument in writing, filed with
the municipal employees retirement board within 30 days after sueh the separation becomes permanent, dect to
allow the member contributions to sueh the fund to the date of separation to remain on deposit in sueh the fund, and
in sueh the event the member shal-be is entitled to receive a retirement allowance at age 65, provided the member,
or someone acting in the member's behalf if the member be incompetent, shall must make a written application for
sueh the retirement allowance in the same manner provided for in section 422A.17 and in accordance with the
prowsaons of section 422A 15 SUdeVISIOﬂ 1, except for determmmg averageaqnud Salary A—member—wmormere

If the contributing member dies before reaching the age of 65 years, or having attained the age of 65 years
without having made the election provided for herein, the net accumulated amount of deductions from the member's
salary, pay or compensation, plusinterest, to the member's credit on date of death shall-bepaid is payable to sueh the
person or persons as have been nominated by written designation filed with the retirement board, in sueh the form as

that the retirement board shall+eguire requires.

If the employee fails to make a designation, or if the person or persons designated by sueh the employee
predeceases sueh the employee, the net accumulated credit to sueh the employee's account on date of death shal-be
paid is payable to suech the employee's estate.

The provisions of subdivisions 4, 5, and 6 shall also apply to any member qualifying for benefits under this
subdivision, except for purposes of this subdivision the age referred to in subdivision 4 shall-be is 65 years.

Sec. 21. Minnesota Statutes 2004, section 490.121, subdivision 21, is amended to read:

Subd. 21. [FINAL AVERAGE COMPENSATION.] "Final average compensation” means the total amount of
salary payable paid to ajudge in the highest five years out of the last ten years prior-to before the event-of-maturity
of-benefits termination of judicial service, divided by five-provided-however-that if the number of years of service
by the judge equals or exceeds ten. If the number of years of service by the judge is less than ten, but more than
five, the highest five shall years of salary must be counted;-and. |If the number of years of service by the judge is
less than five, the aggregate salary ir-sueh for the period shalt of service must be divided by the number of months

in sueh the period and multiplied by 12.
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Sec. 22. [REPEALER]

Minnesota Statutes 2004, sections 352C.031, subdivision 3; 353.29, subdivision 2; and 353.651, subdivision 2,
arerepealed.

Sec. 23. [EFFECTIVE DATE]

Thisarticleis effective July 1, 2005.

ARTICLE 3
ALLOWABLE SERVICE CREDIT
Section 1. [356.195] [SERVICE CREDIT PURCHASE PROCEDURES FOR STRIKE PERIODS)]

Subdivison 1. [COVERED PLANS)] This section applies to al defined benefit plans specified in section
356.30, subdivision 3.

Subd. 2. [PURCHASE PROCEDURE FOR STRIKE PERIODS.] (a) An employee covered by a plan specified
in subdivision 1 may purchase allowable service credit in the applicable plan for any period of time during which the
employee was on a public employee strike without pay, not to exceed a period of one year, if the employee makes a
payment in lieu of salary deductions as specified in paragraphs (b) and (c), whichever is applicable. The employing
unit, at its option, may pay the employer portion of the amount specified in paragraph (b) on behalf of its employees.

strike, the payment amount is equal to the applicable employee and employer contribution rates specified in law for
the applicable plan during the strike period, applied to the employee'srate of salary in effect at the conclusion of the
strike for the period of the strike without pay, plus compound interest at a monthly rate of 0.71 percent from the last
day of the strike period until the date payment is received.

() If payment isreceived by the applicable pension fund director after one year and before five years from the
end of the strike, the payment amount is the amount determined under section 356.551.

Sec. 2. Minnesota Statutes 2004, section 490.121, subdivision 4, is amended to read:

Subd. 4. [ALLOWABLE SERVICE.] (a) "Allowable service" means any calendar month, subject to the service
credit limit in subdivision 22, served as a judge at any time, or served as a referee in probate for al referees in
probate who were in office prior to January 1, 1974.

(b) "Allowable service' also means a period of authorized leave of absence for which the judge has made a
payment in lieu of contributions, not in an amount in excess of the service credit limit under subdivision 22. To
obtain the service credit, the judge shall pay an amount equal to the member and employer contribution rates under
section 490.123, subdivisions 1a and 1b, applied to the judge's average monthly salary rate during the authorized
leave of absence and multiplied by the number of months of the authorized |eave of absence, plus annual compound

The payment musgt be made within one year of the date on which the authorized |eave of absence terminated.
Service credit for an authorized |eave of absenceisin addition to a uniformed service leave under section 490.1211.
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Sec. 3. Laws 1999, chapter 222, article 16, section 16, as amended by Laws 2002, chapter 392, article 7,
section 1, and Laws 2003, First Specid Session chapter 12, article 6, section 2, and Laws 2004, chapter 267,
article 17, section 6, isamended to read:

Sec. 16. [REPEALER.]

(@) Sections 2 to 6 and 8to 13 are repeded on May 16, 2004.

(b) Sections 1 and 7 arerepealed on May 16, 2006 2007.

Sec. 4. Laws 2000, chapter 461, article 4, section 4, as amended by Laws 2003, First Special Session chapter 12,
article 6, section 3, and Laws 2004, chapter 267, article 17, section 7, is amended to read:

Sec. 4. [EFFECTIVE DATE; SUNSET REPEALER.]

(a) Sections 1, 2, and 3 are effective en the day following final enactment.

(b) Sections 1, 2, and 3, arerepealed on May 16, 2006 2007.

Sec. 5. [METRO TRANSIT STRIKE PROVISION.]

Notwithstanding the payment deadline specified in Minnesota Statutes, section 356.195, subdivision 2,

paragraph (b), a Metro Transit employee covered by the general state employees retirement plan of the Minnesota
State Retirement System who was on strike on or after January 1, 2004, and before the effective date of this section,

Sec. 6. [CROSBY-IRONTON PUBLIC SCHOOL STRIKE PROVISION.]

Notwithstanding the payment deadline specified in Minnesota Statutes, section 356.195, subdivision 2,
paragraph (b), a Croshby-Ironton public school teacher covered by the Teachers Retirement Association who was on
strike during a period that included April 1, 2005, and before the effective date of this section, is authorized to make

For a person for whom section 2 is retroactive, the equivalent contribution payment must be made on or before
July 1, 2006.

ARTICLE 4

ACTUARIAL AND FINANCIAL
REPORTING CHANGES

Section 1. Minnesota Statutes 2004, section 352.01, subdivision 12, is amended to read:
Subd. 12. [ACTUARIAL EQUIVALENT.] "Actuarial equivalent" means the condition of one annuity or benefit

having an equal actuarid present value as another annuity or benefit, determined as of a given date at a specified age
with each actuarial present value based on the appropriate mortality table adopted by the board of directors based on
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the experience of the fund as recommended by the actuary retained by-the Legisiative-Commission-on-Pensiens-and
Retirement under section 356.214, and approved under section 356.215, subdivision 18, and using the applicable

preretirement or postretirement interest rate assumption specified in section 356.215, subdivision 8.

Sec. 2. Minnesota Statutes 2004, section 353.01, subdivision 14, is amended to read:

Subd. 14. [ACTUARIAL EQUIVALENT.] "Actuarial equivalent" means the condition of one annuity or benefit
having an equa actuarial present value as another annuity or benefit, determined as of a given date with each
actuarid present value based on the appropriate mortality table adopted by the board of trustees based on the
experience of the fund as recommended by the actuary retained by-the-Legidative-Commission-onPensions-and
Retirement under section 356.214, and approved under section 356.215, subdivision 18, and using the applicable
preretirement or postretirement interest rate assumption specified in section 356.215, subdivision 8.

Sec. 3. Minnesota Statutes 2004, section 354.05, subdivision 7, is amended to read:

Subd. 7. [ACTUARIAL EQUIVALENT.] "Actuarial equivalent" means the condition of one annuity or benefit
having an equal actuarial present value as another annuity or benefit, determined as of a given date with each
actuarid present value based on the appropriate mortality table adopted by the board of trustees based on the
experience of the association as recommended by the actuary retained by-the-Legisative-Comimission-on-Pensions
and-—Retirement under section 356.214, and approved under section 356.215, subdivision 18, and using the
applicable preretirement or postretirement interest rate assumption specified in section 356.215, subdivision 8.

Sec. 4. Minnesota Statutes 2004, section 354A.011, subdivison 33, is amended to read:

Subd. 3a. [ACTUARIAL EQUIVALENT.] "Actuarial equivalent" means the condition of one annuity or benefit
having an equal actuarial present value as another annuity or benefit, determined as of a given date with each
actuarid present value based on the appropriate mortality table adopted by the appropriate board of trustees based on
the experience of that retirement fund association as recommended by the actuary retained by-the-Legidative
Commission-on-Pensions-and-Retirement under section 356.214, and approved under section 356.215, subdivision
18, and using the applicable preretirement or postretirement interest rate assumption specified in section 356.215,
subdivision 8.

Sec. 5. Minnesota Statutes 2004, section 356.20, subdivision 4, is amended to read:

Subd. 4. [CONTENTS OF FINANCIAL REPORT.] (a) The financial report required by this section must
contain financial statements and disclosures that indicate the financial operations and position of the retirement plan
and fund. The report must conform with generaly accepted governmenta accounting principles, applied on a
consistent basis. The report must be audited. The report must include, as part of its exhibits or its footnotes, an
actuarial disclosure item based on the actuarial valuation calculations prepared by the eemmission-retained actuary
retained under section 356.214 or by the actuary retained by the retirement fund or plan, H-applicable whichever
applies, according to applicable actuarial regquirements enumerated in section 356.215, and specified in the most
recent standards for actuarial work adopted by the Legidative Commission on Pensions and Retirement. The
accrued assets, the accrued liabilities, including accrued reserves, and the unfunded actuarial accrued liability of the
fund or plan must be dlsclosed The dlsclosure item mugt contain a declaration by the actuary retained by-the

, ) Rel under section 356.214 or the actuary retained by the fund or
plan whlchever appllea spemfymg that the required reserves for any retirement, disability, or survivor benefits
provided under a benefit formula are computed in accordance with the entry age actuarial cost method and in
accordance with the most recent applicable standards for actuarial work adopted by the Legidative Commission on
Pensions and Retirement.
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(b) Assets of the fund or plan contained in the disclosure item must include the following statement of the
actuarid value of current assets as defined in section 356.215, subdivision 1.

Vaue at cost Vaueat market

Cash, cash equivalents, and
short-term securities e

Accountsreceilvable L.
Accrued investmentincome .
Fixed incomeinvestments ...

Equity investments other
thanred etate L L.

Real estateinvesments .

Equipment L.

Egquity Participation in the Minnesota
postretirement investment
fund or the retirement
benefitfund L

other
Total assets

Vadueatcot

Vadveat market

Actuaria valueof currentassets L.

(c) The unfunded actuaria accrued liability of the fund or plan contained in the disclosure item must include the
following measures of unfunded actuaria accrued liability, using the actuarial value of current assets:

(1) the unfunded actuarial accrued liahility, determined by subtracting the current assets and the present value of
future normal costs from thetotal current and expected future benefit obligations; and

(2) the unfunded pension benefit obligation, determined by subtracting the current assets from the actuarial
present value of credited projected benefits.

If the current assets of the fund or plan exceed the actuarial accrued liabilities, the excess must be disclosed and
indicated as a surplus.

(d) The pension benefit obligations schedule included in the disclosure must contain the following information
on the benefit obligations:
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(1) the pension benefit obligation, determined as the actuarial present value of credited projected benefits on
account of service rendered to date, separately identified as follows:

(i) for annuitants;
retirement annuities,
disability benefits;
surviving spouse and child benefits;

(i) for former members without vested rights;

(iii) for deferred annuitants' benefits, including
any augmentation;

(iv) for active employees;
accumulated empl oyee contributions,
including allocated investment income;
employer-financed benefits vested;
employer-financed benefits nonvested;
total pension benefit obligation; and

(2) if there are additional benefits not appropriately covered by the foregoing items of benefit obligations, a
separate identification of the obligation.

(e) The report must contain an itemized exhibit describing the administrative expenses of the plan, including, but
not limited to, the following items, classified on a consistent basis from year to year, and with any further
meaningful detail:

(1) personnel expenses;

(2) communication-related expenses;

(3) office building and maintenance expenses;

(4) professional servicesfees; and

(5) other expenses.

(f) Thereport must contain an itemized exhibit describing the investment expenses of the plan, including, but not
limited to, the following items, classified on a consistent basis from year to year, and with any further meaningful
detail:

(1) internal investment-related expenses; and

(2) externa investment-related expenses.

(9) Any additional statements or exhibits or more detailed or subdivided itemization of a disclosure item that will
enable the management of the fund to portray a true interpretation of the fund's financia condition must be included
in the additional statementsor exhibits.
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Sec. 6. Minnesota Statutes 2004, section 422A.01, subdivision 6, is amended to read:

Subd. 6. [PRESENT WORTH OR PRESENT VALUE.] "Present worth" or "present value' means that the
present amount of money if increased at the applicable postretirement or preretirement interest rate assumption
specified in section 356.215, subdivision 8, and based on the mortality table adopted by the board of trustees based
on the experience of the fund as recommended by the actuary retained by-the-Legidiative-Commission-on-Pensions
and-Retirement under section 356.214, and approved under section 356.215, subdivision 18, will at retirement equal
the actuarial accrued liability of the annuity already earned.

Sec. 7. Minnesota Statutes 2004, section 490.121, subdivision 20, is amended to read:

Subd. 20. [ACTUARIAL EQUIVALENT.] "Actuarial equivalent" means the condition of one annuity or benefit
having an equal actuarial present value as another annuity or benefit, determined as of a given date with each
actuariad present value based on the appropriate mortality table adopted by the board of trustees directors of the
Minnesota State Retirement System based on the experience of the fund as recommended by the eemmission-
retained actuary retained under section 356.214, and approved under section 356.215, subdivision 18, and using the
applicable preretirement or postretirement interest rate assumption specified in section 356.215, subdivision 8.

Sec. 8. [EFFECTIVE DATE.]

(a) Sections1to4, 6, and 7 are effective on July 1, 2005.

(b) Section 5 is effective the day following final enactment and appliesto annual financia reporting occurring on
or after June 30, 2005.

ARTICLE S5

MEMBERSHIP INCLUSIONS
AND EXCLUSIONS

Section 1. Minnesota Statutes 2004, section 69.011, is amended by adding a subdivision to read:
Subd. 2c. [INELIGIBILITY OF CERTAIN POLICE OFFICERS.] A pdlice officer employed by the University

of Minnesota who is required by the Board of Regents to be a member of the University of Minnesota faculty
retirement plan isnot eigible to beincluded in any police state-aid certification under this section.

Sec. 2. Minnesota Statutes 2004, section 352.01, subdivision 2g, is amended to read:
Subd. 2a. [INCLUDED EMPLOYEES] (a) "State employee" includes:

(1) employees of the Minnesota Historical Society;

(2) employees of the State Horticultural Society;

(3) employees of the Disabled American Veterans, Department of Minnesota, Veterans of Foreign Wars,
Department of Minnesota, if employed before July 1, 1963;

(4) employees of the Minnesota Crop Improvement Association;

(5) employees of the adjutant genera who are paid from federa funds and who are not covered by any federal
civilian employees retirement system;
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(6) employees of the Minnesota State Colleges and Universities employed under the university or college
activities program,;

(7) currently contributing employees covered by the system who are temporarily employed by the legidature
during a legidative session or any currently contributing employee employed for any special service as defined in
subdivision 2b, clause (8);

(8) employees of the Armory Building Commission;

(9) employees of the legidature appointed without a limit on the duration of their employment and persons
employed or designated by the legidature or by a legidlative committee or commission or other competent authority
to conduct a special inquiry, investigation, examination, or installation;

(10) trainees who are employed on a full-time established training program performing the duties of the
classified position for which they will be eigible to receive immediate appointment at the completion of the training
period;

(11) employees of the Minnesota Safety Council;

(12) any employees on authorized leave of absence from the Transit Operating Division of the former
Metropolitan Trangt Commission who are employed by the labor organization which is the exclusive bargaining
agent representing employees of the Transit Operating Division;

(13) employees of the Metropolitan Council, Metropolitan Parks and Open Space Commission, Metropolitan
Sports Facilities Commission, Metropolitan Mosquito Control Commission, or Metropolitan Radio Board unless
excluded or covered by another public pension fund or plan under section 473.415, subdivision 3;

(14) judges of the Tax Court;

(15) personnd employed on June 30, 1992, by the University of Minnesota in the management, operation, or
maintenance of its heating plant facilities, whose employment transfers to an employer assuming operation of the
heating plant facilities, so long as the person is employed at the University of Minnesota heating plant by that
employer or by its successor organization; and

(16) seasonal help in the classified service employed by the Department of Revenue; and
(17) persons employed by the Department of Commerce as a peace officer in the Insurance Fraud Prevention

Divison under section 45.0135 who have attained the mandatory retirement age specified in section 43A.34,
subdivision 4.

(b) Employees specified in paragraph (a), clause (15), are included employees under paragraph (a) if employer
and employee contributions are made in a timely manner in the amounts required by section 352.04. Employee
contributions must be deducted from salary. Employer contributions are the sole obligation of the employer
assuming operation of the University of Minnesota heating plant facilities or any successor organizations to that
employer.

Sec. 3. Minnesota Statutes 2004, section 352.91, is amended by adding a subdivision to read:

Subd. 4a. [PROCESS FOR EVALUATING AND RECOMMENDING POTENTIAL EMPLOYMENT
POSITIONS FOR MEMBERSHIP INCLUSION.] (@) The Department of Corrections and the Department of
Human Services must establish a procedure for evaluating periodic requests by department employees for
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qualification for recommendation by the commissioner for inclusion of the employment position in the correctional
facility or human services facility in the correctional retirement plan and for periodically determining employment
positions that no longer qualify for continued correctional retirement plan coverage.

contact with patients or inmates, the extent of the physical hazard that the employee is routinely subjected to in the
course of employment, and the extent of intervention routinely expected of the employee in the event of a facility

recommending the employment position for inclusion in the correctional retirement plan, if the evaluation procedure
resultsin a finding that the employee:

(1) routinely spends 75 percent of the employee'stimein direct contact with inmates or patients; and

(2) isregularly engaged in the rehabilitation, treatment, custody, or supervision of inmates or patients.

(d) After providing the affected employee an opportunity to dispute or clarify any evaluation determinations, if
the commissioner determines that the employment position is appropriate for inclusion in the correctional retirement

Legisative Commission on Pensions and Retirement, the chair of the State and Local Governmental Operations
Committee of the senate, the chair of the Governmental Operations and Veterans Affairs Policy Committee of the
house of representatives, and the executive director of the Legidative Commission on Pensons and Retirement in
the form of the appropriate proposed legidation. The recommendation must be forwarded to the legislature before
January 15 for the recommendation to be considered in that year's |egidlative session.

Sec. 4. Minnesota Statutes 2004, section 352B.01, subdivision 2, isamended to read:
Subd. 2. [MEMBER.] "Member" means:

(1) a State Patrol member currently employed after June 30, 1943, under section 299D.03 by the state, who isa
peace officer under section 626.84, and whose salary or compensation is paid out of state funds;

(2) a conservation officer employed under section 97A.201, currently employed by the state, whose salary or
compensation is paid out of state funds;

(3) a crime bureau officer who was employed by the crime bureau and was a member of the Highway
Patrolmen's retirement fund on July 1, 1978, whether or not that person has the power of arrest by warrant after that
date, or who is employed as police personnel, with powers of arrest by warrant under section 299C.04, and who is
currently employed by the state, and whose salary or compensation is paid out of state funds;

(4) aperson who is employed by the state in the Department of Public Safety in a data processing management
position with salary or compensation paid from state funds, who was a crime bureau officer covered by the
State Patrol retirement plan on August 15, 1987, and who was initially hired in the data processing management
position within the department during September 1987, or January 1988, with membership continuing for the
duration of the person's employment in that position, whether or not the person has the power of arrest by warrant
after August 15, 1987;

(5) a public safety employee defined as a peace officer in section 626.84, subdivision 1, paragraph (c), and
employed with the Division of Alcohol and Gambling Enforcement under section 299L.01; and
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(6) a Fugitive Apprehension Unit officer after October 31, 2000, employed by the Office of Specia
Investigations of the Department of Corrections who is a peace officer under section 626.84; and

(7) an employee of the Department of Commerce defined as a peace officer in section 626.84, subdivision 1,
paragraph (c), who is employed by the Division of Insurance Fraud Prevention under section 45.0135 after
January 1, 2005, and who has not attained the mandatory retirement age specified in section 43A.34, subdivision 4.

Sec. 5. Minnesota Statutes 2004, section 353.01, subdivision 6, is amended to read:

Subd. 6. [GOVERNMENTAL SUBDIVISION.] (a) "Governmental subdivision" means a county, city, town,
school district within this state, or a department or unit of state government, or any public body whose revenues are
derived from taxation, fees, assessments or from other sources.

(b) Governmental subdivision also means the Public Employees Retirement Association, the League of
Minnesota Cities, the Association of Metropolitan Municipalities, public hospitals owned or operated by, or an
integra part of, a governmental subdivision or governmental subdivisions, the Association of Minnesota Counties,
the Metropolitan Intercounty Association, the Minnesota Municipal Utilities Association, the Metropolitan Airports
Commission, the University of Minnesota with respect to palice officers covered by the public employees police and
fire retirement plan, the Minneapolis Employees Retirement Fund for employment initially commenced after
June 30, 1979, the Range Association of Municipalities and Schools, soil and water conservation districts, economic
development authorities created or operating under sections 469.090 to 469.108, the Port Authority of the city of
St. Paul, the Spring Lake Park Fire Department, incorporated, the Lake Johanna Volunteer Fire Department,
incorporated, the Red Wing Environmental Learning Center, and the Dakota County Agricultural Society.

(c) Governmenta subdivision does not mean any municipal housing and redevel opment authority organized
under the provisions of sections 469.001 to 469.047; or any port authority organized under sections 469.048 to
469.089 other than the Port Authority of the city of St. Paul; or any hospital digtrict organized or reorganized prior to
July 1, 1975, under sections 447.31 to 447.37 or the successor of the district, nor the Minneapolis Community
Development Agency.

Sec. 6. Minnesota Statutes 2004, section 353.64, is amended by adding a subdivision to read:

Subd. 6a. [UNIVERSITY OF MINNESOTA POLICE OFFICERS; EXCLUSION.] (a) Unless paragraph (b)
applies, a person who is employed as a peace officer by the University of Minnesota at any campus or facility of the
university, who is required by the university to be and is licensed as a peace officer by the Minnesota Peace Officer

Standards and Training Board under sections 626.84 to 626.863, and who has the full power of arrest isamember of
the public employees police and fireretirement plan.

(b) A poalice officer employed by the University of Minnesota who is required by the Board of Regents to

employees police and fire retirement plan.
Sec. 7. [EFFECTIVE DATE.]

(a) Sections 1, 3, 5, and 6 are effective July 1, 2005.
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ARTICLE 6
RETIREMENT CONTRIBUTIONS
Section 1. Minnesota Statutes 2004, section 353.28, subdivision 5, is amended to read:

Subd. 5. [INTEREST EHARGES CHARGEABLE ON AMOUNTS DUE.] Any amount due under this section

or section 353.27, subdivision 4, is payable with interest at an annual compound rate of 8.5 percent eempeunded
aqnuaHy from the date due until the date payment is recelved by the aseomatlon with a mlnlmum interest charge

Sec. 2. Minnesota Statutes 2004, section 353.28, subdivision 6, is amended to read:

Subd. 6. [FAHURETOPAY COLLECTION OF UNPAID AMOUNTS] (a) If the a governmenta subdivision
which receives the direct proceeds of property taxation falls to pay ameunts an amount due under ehapteps chgp_t
353, 353A, 353B, 353C, and or 353D er-fai . es ‘
pehe&and—ﬂ#e#und—emder—seeﬂen—@Q@Sl—wbdwmen% the executlve director shall certlfy theseameunts the
amount to the governmental subdivision for payment. 1f the governmental subdivision fails to remit the sum so due
in a timely fashion, the executive director shall certify ameunts the amount to the applicable county auditor for
collection. The county auditor shal collect such—ameunts the amount out of the revenue of the governmental
subdivision, or shall add them the amount to the levy of the governmental subdivision and make payment directly to
the association. This tax shalt must be levied, collected, and apportioned in the manner that other taxes are levied,
collected, and apportioned.

(b) If agovernmental subdivision which isnot funded directly from the proceeds of property taxation failsto pay
an amount due under this chapter, the executive director shall certify the amount to the governmental subdivision for
payment. |f the governmental subdivision fails to pay the amount for a period of 60 days after certification, the
executive director shall certify the amount to the commissioner of finance, who shall deduct the amount from any
subseguent state-aid payment or state appropriation amount applicable to the governmental subdivision.

Sec. 3. [EFFECTIVE DATE.]

ARTICLE 7
PENSION BENEFITS UPON PRIVATIZATION
Section 1. Minnesota Statutes 2004, section 353F.02, subdivision 4, isamended to read:
Subd. 4. [MEDICAL FACILITY.] "Medical facility" means.

(1) Bridges Medical Services;

(2) the Fair Oaks Lodge, Wadena;
2 (3) the Glencoe Area Health Center;

3} (4) the Hutchinson Area Health Care;
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(5) the Kanabec Hospital;
{4} (6) the Luverne Public Hospital;

(7) the Northfield Hospital;

{5) (8) the RenVillaNursing Home;

£6) (9) the Renville County Hospital in Olivig;

A (10) the St. Peter Community Healthcare Center; and

£8) (11) the Waconia-Ridgeview Medical Center.

Sec. 2. Laws 2004, chapter 267, article 12, section 4, is amended to read:

Sec. 4. [EFFECTIVE DATE.]

(a) Section 1, relating to the Fair Oaks Lodge, Wadena, is effective upon the latter of:

(1) the day after the governing body of Todd County and its chief clerical officer timely complete their
compliance with Minnesota Statutes, section 645.021, subdivisions 2 and 3; and

(2) the day after the governing body of Wadena County and its chief clerical officer timely complete their
compliance with Minnesota Statutes, section 645.021, subdivisions2 and 3.

(b) Section 1, relating to the RenVilla Nursing Home, is effective upon the latter of:
(1) the day after the governing body of the city of Renville and its chief clerical officer timely complete their

compliance with Minnesota Statutes, section 645.021, subdivisions 2 and 3, except that the certificate of approval
must be filed before January 1, 2006; and

(2) the first day of the month next following certification to the governing body of the city of Renville by the
executive director of the Public Employees Retirement Association that the actuarial accrued liability of the special
benefit coverage proposed for extension to the privatized RenVilla Nurasng Home employees under section 1 does
not exceed the actuaria gain otherwise to be accrued by the Public Employees Retirement Association, as cal culated
by the consulting actuary retained by the Legidative Commission on Pensions and Retirement, or the actuary
retained under Minnesota Statutes, section 356.214, whichever is applicable.

(c) The cost of the actuarial calculations must be borne by the city of Renville or the purchaser of the RenVilla
Nursing Home.

(d) Section 1, relating to the St. Peter Community Healthcare Center, is effective upon the latter of:

(1) the day after the governing body of the city of St. Peter and its chief clerical officer timely complete their
compliance with Minnesota Statutes, section 645.021, subdivisions 2 and 3; and

(2) the first day of the month next following certification to the governing body of the city of St. Peter by the
executive director of the Public Employees Retirement Association that the actuarial accrued liability of the special
benefit coverage proposed for extenson to the privatized St. Peter Community Healthcare Center empl oyees under
section 1 does not exceed the actuarial gain otherwise to be accrued by the Public Employees Retirement
Association, as calculated by the consulting actuary retained by the Legidative Commission on Pensions and
Retirement, or the actuary retained under Minnesota Statutes, section 356.214, whichever is applicable.
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(e) The cost of the actuarial calculations must be borne by the city of St. Peter or the purchaser of the St. Peter
Community Healthcare Center.

(f) If the required actions under paragraphs (b) and (c) occur, section 1 applies retroactively to the RenVilla
Nursing Home as of the date of privatization.

(g) If therequired actions under paragraph (a) occur, section 1 appliesretroactively to Fair Oaks Lodge, Wadena,
as of January 1, 2004.

(h) Sections 2 and 3 are effective on the day following final enactment.
Sec. 3. [EFFECTIVE DATE.]

(a) Section 1, relating to Bridges Medical Services, is effective upon the later of:

compliance with Minnesota Statutes, section 645.021, subdivisions 2 and 3; and

(1) the day after the governing body of the city of Ada and its chief clerical officer timely complete their

(2) the first day of the month next following certification to the governing body of the city of Ada by the
executive director of the Public Employees Retirement Association that the actuarial accrued liability of the special
benefit coverage proposed for extension to the privatized Bridges Medical Services employees under section 1 does
not exceed the actuarial gain otherwise to be accrued by the Public Employees Retirement Association, as cal culated
by the consulting actuary retained under Minnesota Statutes, section 356.214.

(b) Section 1, relating to the Hutchinson Area Health Care, is effective upon the later of:

(1) the day after the governing body of the city of Hutchinson and its chief clerica officer timely complete their
compliance with Minnesota Statutes, section 645.021, subdivisions 2 and 3; and

(2) thefirgt day of the month next following certification to the governing body of the city of Hutchinson by the
executive director of the Public Employees Retirement Association that the actuarial accrued liability of the special
benefit coverage proposed for extension to the privatized Hutchinson Area Health Care employees under section 1
does not exceed the actuarial gain otherwise to be accrued by the Public Employees Retirement Association, as
calculated by the consulting actuary retained by the L egidative Commission on Pensions and Retirement.

(c) Section 1, relating to the Northfield Hospital, is effective upon the later of:

(1) the day after the governing body of the city of Northfield and its chief clerica officer timely complete their
compliance with Minnesota Statutes, section 645.021, subdivisions 2 and 3; and

(2) the first day of the month next following certification to the governing body of the city of Northfield by the
executive director of the Public Employees Retirement Association that the actuarial accrued liability of the special
benefit coverage proposed for extension to the privatized Northfield Hospital employees under section 1 does not
exceed the actuarial gain otherwise to be accrued by the Public Employees Retirement Association, as calculated by
the consulting actuary retained by the L egid ative Commission on Pensions and Retirement.

(d) The cost of the actuarial caculations must be borne by the facility, the city in which the facility islocated, or
the purchaser of the facility.

(e) If the required actions in paragraphs (a), (b), or (¢) and (d) occur, section 1 appliesretroactively to the date of
privatization.

(f) Section 2 is effective the day following final enactment.
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ARTICLE 8

FIRST CLASSCITY TEACHER
RETIREMENT FUND ASSOCIATIONS

Section 1. Minnesota Statutes 2004, section 354A.021, isamended by adding a subdivision to read:

Subd. 9. [UPDATED ARTICLES OF INCORPORATION AND BYLAWS; FILING] (a8 On or before

bylaws, the chief administrative officer of each first class city teacher retirement fund association shall prepare and
publish an updated compilation of the articles of incorporation and the bylaws of the association.

(b) The chief administrative officer of the first class city teacher retirement fund association must certify the
accuracy and the compl eteness of the compilation.

(¢) The compilation of the articles of incorporation and bylaws of a first class city teacher retirement fund
association must contain an index.

(d) The compilation must be made availabl e to association members and other interested parties. The association
may charge a fee for a copy that reflects the price of printing or otherwise producing the copy. Two copies of the
compilation must be filed, without charge, by each retirement fund association with the Legisation Commission on
Pensions and Retirement, the Legidative Reference Library, the state auditor, the commissioner of education, the
chancellor of the Minnesota State Colleges and Universities system, and the superintendent of the applicable school
district.

(e) A first class city teacher retirement fund association may contract with the revisor of statutes for the
preparation of the compilation.

() If afirst class city teacher retirement fund association makes an updated copy of its articles of incorporation
and bylaws available on its Web site, the retirement fund association is not obligated to file a hard copy of the
documents under paragraph (d) for the applicablefiling period.

Sec. 2. [EFFECTIVE DATE.]

Section 1iseffective July 1, 2005.

ARTICLE 9

MINNESOTA STATE COLLEGES AND UNIVERSITIES
INDIVIDUAL RETIREMENT ACCOUNT PLAN CHANGES

Section 1. Minnesota Statutes 2004, section 354B.25, subdivision 2, is amended to read:

Subd. 2. [INVESTMENT OPTIONS] (a) The plan administrator shall arrange for the purchase of investment
products.

(b) The investment products must be purchased with contributions under section 354B.23 or with money or
assets otherwise provided by law by authority of the board.
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(¢) Various investment accounts offered through the Minnesota supplementa investment fund established under
section 11A.17 and administered by the State Board of Investment is-ere-ef-the may be included as investment
products for the individual retirement account plan. Direct access must also be provided to lower expense and no-
load mutual funds, as those terms are defined by the federal Securities and Exchange Commission, including stock
funds, bond funds, and balanced funds. Other investment products or combination of investment products which
may beincluded are:

(1) savings accounts at federally insured financia institutions;

(2) life insurance contracts, fixed and variable annuity contracts from companies that are subject to regulation by
the commerce commissioner;

(3) investment options from open-ended investment companies registered under the federal Investment Company
Act of 1940, United States Code, title 15, sections 80a-1 to 80a-64;

(4) investment options from a firm that is aregistered investment advisor under the federal Investment Advisers
Act of 1940, United States Code, title 15, sections 80b-1 to 80b-21; and

(5) investment options of a bank as defined in United States Code, title 15, section 80b-2, subsection (a),
paragraph 2, or a bank holding company as defined in the Bank Holding Company Act of 1956, United States Code,
title 12, section 1841, subsection (&), paragraph (1).

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective the day following final enactment.

ARTICLE 10
SUPPLEMENTAL RETIREMENT PLANS

Section 1. Minnesota Statutes 2004, section 356.24, subdivision 1, is amended to read:

Subdivision 1. [RESTRICTION; EXCEPTIONS] It is unlawful for a school district or other governmental
subdivision or state agency to levy taxes for, or to contribute public funds to a supplemental pension or deferred
compensation plan that is established, maintained, and operated in addition to a primary pension program for the
benefit of the governmental subdivision employees other than:

(1) to a supplemental pension plan that was established, maintained, and operated before May 6, 1971;

(2) toaplan that provides solely for group health, hospital, disability, or death benefits;

(3) to the individual retirement account plan established by chapter 354B;

(4) toaplan that provides solely for severance pay under section 465.72 to aretiring or terminating employee;

(5) for employees other than personnel employed by the Board of Trustees of the Minnesota State Colleges and
Universities and covered under the Higher Education Supplemental Retirement Plan under chapter 354C, if the
supplemental plan coverage is provided for in a personnd policy of the public employer or in the collective
bargaining agreement between the public employer and the exclusive representative of public employees in an

appropriate unit, in an amount matching employee contributions on a dollar for dollar basis, but not to exceed an
employer contribution of $2,000 a year per employee;
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(i) to the state of Minnesota deferred compensation plan under section 352.96; or

(i) in payment of the applicable portion of the contribution made to any investment digible under section 403(b)
of the Internal Revenue Codeg, if the employing unit has complied with any applicable pension plan provisions of the
Internal Revenue Code with respect to the tax-sheltered annuity program during the preceding calendar year;

(6) for personnel employed by the Board of Trustees of the Minnesota State Colleges and Universities and not
covered by clause (5), to the supplemental retirement plan under chapter 354C, if the supplementa plan coverageis
provided for in a personnd policy or in the collective bargaining agreement of the public employer with the
exclusive representative of the covered employees in an appropriate unit, in an amount matching employee
contributions on a dollar for dollar basis, but not to exceed an employer contribution of $2,700 a year for each
employee;

(7) to asupplemental plan or to a governmental trust to save for postretirement health care expenses qualified for
tax-preferred treatment under the Internal Revenue Code, if the supplementa plan coverage is provided for in a
personnel policy or in the collective bargaining agreement of a public employer with the exclusive representative of
the covered employeesin an appropriate unit;

(8) to the laborer's nationd industrial pension fund or to a laborer's local pension fund for the employees of a
governmental subdivision who are covered by a collective bargaining agreement that provides for coverage by that
fund and that sets forth a fund contribution rate, but not to exceed an employer contribution of $2:000 $5,000 per

year per employee;

(9) to the plumbers and pipefitters nationa pension fund or to a plumbers and pipefitters local pension fund for
the employees of a governmental subdivision who are covered by a collective bargaining agreement that provides
for coverage by that fund and that sets forth a fund contribution rate, but not to exceed an employer contribution of
$2.000 $5,000 per year per employes;

(10) to the international union of operating engineers pension fund for the employees of a governmenta
subdivision who are covered by a collective bargaining agreement that provides for coverage by that fund and that
sets forth a fund contribution rate, but not to exceed an employer contribution of $2,000 $5,000 per year per
employee; or

(11) to a supplementd plan organized and operated under the federal Internal Revenue Code, as amended, that is
whoally and solely funded by the employee's accumulated sick leave, accumulated vacation leave, and accumulated
severance pay at the date of retirement or the termination of active employment.

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective the day following final enactment.

ARTICLE 11

VOLUNTEER FIREFIGHTER RELIEF
ASSOCIATION CHANGES

Section 1. Minnesota Statutes 2004, section 69.051, subdivision 1, is amended to read:

Subdivision 1. [FINANCIAL REPORT AND AUDIT.] The board of each salaried firefightersrdief association,
police relief association, and volunteer firefighters relief association as defined in section 424A.001, subdivision 4,
with assets of at least $200,000 or liahilities of at least $200,000 in the prior year or in any previous year, according
to the mest+recent applicable actuarial valuation or financial report if no valuation isrequired, shall:
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(1) prepare afinancia report covering the special and general funds of the relief association for the preceding
fiscal year on aform prescribed by the state auditor. Thefinancia report shalk must contain financial statements and
disclosures which present the true financial condition of the relief association and the results of relief association
operations in conformity with generally accepted accounting principles and in compliance with the regulatory,
financing and funding provisions of this chapter and any other applicable laws. The financial report shalt must be
countersigned by the municipal clerk or clerk-treasurer of the municipality in which the reief association is located
if the relief association is a firefighters relief association which is directly associated with a municipal fire
department or is a police relief association, or countersigned by the secretary of the independent nonprofit
firefighting corporation and by the municipd clerk or clerk-treasurer of the largest municipality in population which
contracts with the independent nonprofit firefighting corporation if the volunteer firefighter relief association is a
subsidiary of an independent nonprofit firefighting corporation;

(2) file the financid report in its office for public inspection and present it to the city council after the close of
the fiscal year. One copy of the financial report shalt must be furnished to the state auditor after the close of the
fiscal year; and

(3) submit to the state auditor audited financial statements which have been attested to by a certified public
accountant, public accountant, or the state auditor within 180 days after the close of the fiscal year. The state auditor
may accept thisreport in lieu of the report required in clause (2).

Sec. 2. Minnesota Statutes 2004, section 69.051, subdivision 1a, is amended to read:

Subd. 1a [FINANCIAL STATEMENT.] (a) The board of each volunteer flreflghters relief assouatlon as
defined in section 424A.001, subdivision 4, with-asse es: ab
according-to-the-most-recent-financia-report,—shall that isnotr @uwed to file a flnandal report and audlt under
subdivision 1 must prepare a detailed statement of the financial affairs for the preceding fiscal year of the relief
association's special and general fundsin the style and form prescribed by the state auditor. The detailed statement
must show the sources and amounts of al money received; all disbursements, accounts payable and accounts
receivable; the amount of money remaining in the treasury; total assets including a listing of all investments; the
accrued liahilities; and all items necessary to show accurately the revenues and expenditures and financial position
of therelief association.

(b) The detailed financial statement required under paragraph (a) must be certified by an independent public
accountant or auditor or by the auditor or accountant who regularly examines or audits the financial transactions of
the municipality. In addition to certifying the financial condition of the special and genera funds of the relief
association, the accountant or auditor conducting the examination shall give an opinion as to the condition of the
special and general funds of the relief association, and shall comment upon any exceptions to the report. The
independent accountant or auditor shat must have at least five years of public accounting, auditing, or similar
experience, and shalt must not be an active, inactive, or retired member of the relief association or the fire or police
department.

(c) The detailed statement required under paragraph (a) must be countersgned by the municipa clerk or clerk-
treasurer of the municipality, or, where applicable, by the secretary of the independent nonprofit firefighting
corporation and by the municipal clerk or clerk-treasurer of the largest municipality in population which contracts
with the independent nonprofit firefighting corporation if the relief association is a subsidiary of an independent
nonprdfit firefighting corporation.

(d) The volunteer firefighters rdief association board must file the detailed statement required under paragraph
(@) in the relief association office for public inspection and present it to the city council within 45 days after the
close of the fiscal year, and must submit a copy of the detailed statement to the state auditor within 90 days of the
close of thefiscal year.
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Sec. 3. Minnesota Statutes 2004, section 69.771, is amended to read:

69.771 [VOLUNTEER FIREFIGHTERS RELIEF ASSOCIATION FINANCING GUIDELINES ACT,;
APPLICATION.]

Subdivision 1. [COVERED RELIEF ASSOCIATIONS.] The applicable provisions of sections 69.771 to 69.776
shall apply to any firefighters relief association other than a relief association enumerated in section 69.77,
subdivision 1a, which is organized under any laws of this state, which is composed of volunteer firefighters or is
composed partially of volunteer firefighters and partialy of salaried firefighters with retirement coverage provided
by the public employees police and fire fund and which, in either case, operates subject to the service pension
minimum requirements for entitlement and maximums contained in section 424A.02, or subject to a specia law
modifying those requirements or maximums.

Subd. 2. [AUTHORIZED EMPLOYER SUPPORT FOR A RELIEF ASSOCIATION.] Notwithstanding any
law to the contrary, a municipality may lawfully contribute public funds, including the transfer of any applicable fire
state aid, or may levy property taxes for the support of a firefighters relief association specified in subdivision 1,
however organized, which provides retirement coverage or pays a service pension to retired firefighter or a
retirement benefit to a disabled firefighter or a surviving dependent of either an active or retired firefighter for the
operation and maintenance of the relief association only if the municipality and the relief association both comply
with the applicable provisions of sections 69.771 to 69.776.

Subd. 3. [REMEDY FOR NONCOMPLIANCE; DETERMINATION.] Any (@) A municipality in which there
exists a firefighters relief association as specified in subdivison 1 which does not comply with the applicable
provisions of sections 69.771 to 69.776 or the provisions of any applicable special law relating to the funding or
financing of the association shalt does not quaify initially to receive, er-be and isnot entitled subsequently to retain,
fire state aid pursdant-to under sections 69.011 to 69.051 until the reason for the disqualification specified by the
state auditor is remedied, whereupon the municipality or relief association, if otherwise qualified, shal-beis entitled
to again receive fire state aid for the year occurring immediately subsequent to the year in which the disqualification
isremedied.

(b) The state auditor shall determine if a municipality to which a firefighters relief association is directly
associated or a firefighters relief association fails to comply with the provisions of sections 69.771 to 69.776 or the
funding or financing provisions of any applicable special law based upon the information contained in the annua
financial report of the firefighters relief association required pursdant-to under section 69.051:, the actuaria
valuation of the relief association, if applicable, the relief association officers financial reguirements of the relief
association and minimum municipal obligation determination documentation under section 69.772, subdivisions 3
and 4; 69.773, subdivisions 4 and 5; or 69.774, subdivision 2, if requested to be filed by the state auditor, the
applicable municipal or nonprofit firefighting corporation budget, if requested to be filed by the state auditor, and
any other relevant documents or reports obtained by the state auditor.

(¢) The municipality or nonprofit firefighting corporation and the associated relief association are not digible to
receive or toretain fire state aid if:

(1) therdlief association failsto prepare or to file the financial report or financial satement under section 69.051;

subdivision 2;

(3) the relief association officers fail to determine or improperly determine the accrued liability and the annual
accruing liability of the relief association under section 69.772, subdivisions 2, 2a, and 3, paragraph (¢), clause (2), if
applicable;
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(4) if applicable, therelief association officersfail to obtain and file arequired actuaria valuation or the officers
file an actuarial valuation that does not contain the specia fund actuaria liability calculated under the entry age
normal actuarial cost method, the specia fund current assets, the specia fund unfunded actuarid accrued liahility,
the specia fund norma cost under the entry age normal actuarial cost method, the amortization requirement for the
special fund unfunded actuarial accrued liability by the applicable target date, a summary of the applicable benefit
plan, a summary of the membership of the relief association, a summary of the actuaria assumptions used in
preparing the valuation, and a signed statement by the actuary attesting to its results and certifying to the
qualifications of the actuary as an approved actuary under section 356.215, subdivision 1, paragraph (c);

(5) the municipality failed to provide a municipal contribution, or the nonprofit firefighting corporation failed to
provide a corporate contribution, in the amount equal to the minimum municipa obligation if the relief association
is governed under section 69.772, or the amount necessary, when added to the fire state aid actually received in the
plan year in question, to at least equal in total the calculated annual financial reguirements of the special fund of the
relief association if the relief association is governed under section 69.773, and, if the municipal or corporate
contribution is deficient, the municipality failed to include the minimum municipal obligation certified under section
69.772, subdivision 3, or 69.773, subdivision 5, in its budget and tax levy or the nonprofit firefighting corporation
failed to include the minimum corporate obligation certified under section 69.774, subdivision 2, in the corporate

budget;

municipal ratification was required under section 69.772, subdivison 6; 69.773, subdivision 6; or 424A.02,
subdivision 10;

(7) the relief association invested special fund assets in that Is not authorized
section 69.775;

(8) the reief association had an administrative expense that is not authorized under section 69.80 or 424A.05,

subdivision 3, or the municipality had an expenditure that is not authorized under section 424A.08;

(9) therelief association officersfail to provide a complete and accurate public penson plan investment portfolio
and performance disclosure under section 356.219;

restrictions under section 356A.06, subdivision 8b;

(11) therelief association officers permitted to occur a prohibited transaction under section 356A.06, subdivision
9, or 424A.001, subdivision 7, or failed to undertake correction of a prohibited transaction that did occur; or

(12) therdlief association pays a defined benefit service pension in an amount that isin excess of the applicable
service pension maximum under section 424A.02, subdivision 3.

Sec. 4. Minnesota Statutes 2004, section 69.772, subdivision 3, is amended to read:

Subd. 3. [FINANCIAL REQUIREMENTS OF RELIEF ASSOCIATION; MINIMUM OBLIGATION OF
MUNICIPALITY.] (& During the month of July, the officers of the relief association shall determine the overall
funding balance of the special fund for the current calendar year, the financial requirements of the special fund for
the following calendar year and the minimum obligation of the municipality with respect to the special fund for the
following calendar year in accordance with the requirements of this subdivision.

&) (b) The overal funding balance of the special fund for the current calendar year shall must be determined in
the following manner:
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&) (1) Thetotd accrued liability of the specia fund for all active and deferred members of the relief association
as of December 31 of the current year shal mugt be calculated pursuant-to under subdivisions 2 and 2a, if
applicable.

{b) (2) The total present assets of the special fund projected to December 31 of the current year, including
receipts by and disbursements from the specia fund anticipated to occur on or before December 31 shall, must be
calculated. To the extent possible, for those assets for which a market value is readily ascertainable, the current
market value as of the date of the calculation for those assets shalk must be utilized in making this calculation. For
any asset for which no market value is readily ascertainable, the cost value or the book value, whichever is
applicable, shall must be utilized in making this cal culation.

{e) (3) The amount of the total present assets of the special fund cal culated pursdant-to under clause {b)-shall (2)
must be subtracted from the amount of the total accrued liability of the special fund calculated pursdant-to under
clause{a) (1). If the amount of total present assets exceeds the amount of the total accrued liability, then the special
fund shall-be is considered to have a surplus over full funding. If the amount of the total present assetsis less than
the amount of the total accrued liability, then the special fund shal-be is considered to have a deficit from full
funding. If the amount of total present assets is equal to the amount of the total accrued liability, then the special
fund shall-be is considered to be fully funded.

2 (c) Thefinancial requirements of the special fund for the following calendar year shal must be determined in
the following manner:

{2 (1) Thetotd accrued liability of the specia fund for all active and deferred members of the relief association
as of December 31 of the calendar year next following the current calendar year shalk must be cal culated pursuant-to
under subdivisions 2 and 2a, if applicable.

{b} (2) Theincreasein the total accrued liability of the special fund for the following calendar year over the tota
accrued liability of the special fund for the current year shall must be cal cul ated.

{e) (3) The amount of anticipated future adminigtrative expenses of the special fund shalt must be calculated by
multiplying the dollar amount of the adminigrative expenses of the special fund for the most recent prior calendar
year by thefactor of 1.035.

{d) (4) If the special fund is fully funded, the financial requirement requirements of the special fund for the

following calendar year shall-be are the figure-whichrepresents-the-increase-in-the total aecrued-Hability of the
special-fund-as amounts cal cul ated pursdant-to-sdbeladse{b) under clauses (2) and (3).

{e} (5) If the special fund has a deficit from full funding, the financial requirements of the specia fund for the
following calendar year shall-be are the financia requirements of the special fund calculated as though the special
fund were fully funded pursdant-to-subelause{d) under clause (4) plus an amount equa to one-tenth of the original
amount of the def|C|t from fuII funding of the speual fund as determlned pu#saaqt—tethmseetlen—fer—theealeqdat

thedeﬁert—#em%ﬂ—tundmgef—mespeeral—fund under clause ause (_) resultlng elther from an increase in the amount of
the service pension aceruing-after Becember-31,-1971 occurring in the last ten years or from a net annual investment

loss occurring during the last ten years until each increase in the deficit from full funding isfully retired. The annual
amortization contribution under this clause may not exceed the amount of the deficit from full funding.

B (6) If the specia fund has a surplus over full funding, the financial requirements of the special fund for the
following calendar year shall-be are the financia requirements of the special fund calculated as though the special
fund were fully funded pursuant-to-subeladse-{d) under clause (4) reduced by an amount equa to one-tenth of the
amount of the surplus over full funding of the specia fund.
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3} (d) The minimum obligation of the municipaity with respect to the special fund shalbe is the financia
requirements of the special fund reduced by the amount of any fire state aid payable pursdant-to under sections
69.011 to 69.051 reasonably anticipated to be received by the municipality for transmittal to the special fund during
the following calendar year, an amount of interest on the assets of the special fund projected to the beginning of the
following calendar year caculated at the rate of five percent per annum, and the amount of any anticipated
contributions to the special fund required by the relief association bylaws from the active members of the relief
association reasonably anticipated to be received during the following calendar year. A reasonable amount of
anticipated fire state aid is an amount that does not exceed the fire state aid actually received in the prior year
multiplied by the factor 1.035.

Sec. 5. Minnesota Statutes 2004, section 69.772, subdivision 4, is amended to read:

Subd. 4. [CERTIFICATION OF FINANCIAL REQUIREMENTS AND MINIMUM MUNICIPAL
OBLIGATION; LEVY.] (& The officers of the rdief association shall certify the financid reguirements of the
special fund of the relief association and the minimum obligation of the municipality with respect to the specid fund
of therelief association as determined pursuant-te under subdivision 3 to the governing body of the municipality on
or before August 1 of each year. The financial requirements of the relief association and the minimum municipal
obligation must be included in the financia report or financial statement under section 69.051.

(b) The municipality shall provide for at least the minimum obligation of the municipality with respect to the
special fund of therelief association by tax levy or from any other source of public revenue.

(€) The municipality may levy taxes for the payment of the minimum municipal obligation without any
limitation as to rate or amount and irrespective of any limitations imposed by other provisions of law upon therate
or amount of taxation until the balance of the special fund or any fund of the relief association has attained a
specified level. In addition, any taxes levied pursdant-te under this section shall mugt not cause the amount or rate
of any other taxes levied in that year or to be levied in a subsequent year by the municipality which are subject to a
limitation asto rate or amount to be reduced.

(d) If the municipality does not include the full amount of the minimum municipal obligationsin itslevy for any
year, the officers of the relief association shdl certify that amount to the county auditor, who shall spread alevy in
the amount of the certified minimum municipal obligation on the taxable property of the municipality.

(e) If the state auditor determines that a municipal contribution actually made in a plan year was insufficient
under section 69.771, subdivision 3, paragraph (c), clause (5), the state auditor may request a copy of the

Sec. 6. Minnesota Statutes 2004, section 69.773, subdivision 4, is amended to read:

Subd. 4. [FINANCIAL REQUIREMENTS OF SPECIAL FUND.] Prierte (a) On or before August 1 of each
year, the officers of the relief association shall determine the financia requirements of the special fund of the relief
association in accordance with the regquirements of this subdivision.

(b) Thefinancial requirements of the relief association shall must be based on the most recent actuarial valuation
of the specid fund prepared in accordance with subdivision 2. If the relief association has an unfunded actuarial
accrued liability as reported in the most recent actuarial valuation, the financial requirements shalk must be
determined by adding the figures cal cul ated pursuant-to under paragraph (d), clauses (a) (1), (b} (2), and €€} (3). If
the relief association does not have an unfunded actuarial accrued liability as reported in the most recent actuaria
valuation, the financial requirements shalk must be an amount equal to the figure calculated pursdant-to under
paragraph (d), clauses &) (1) and (b} (2), reduced by an amount egqual to one-tenth of the amount of any assets in
excess of the actuarial accrued liability of therelief association.
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(€) The determination of whether or not the relief association has an unfunded actuarial accrued liability sha
must be based on the current market value of assets for which amarket value is readily ascertainable and the cost or
book value, whichever isapplicable, for assets for which no market valueisreadily ascertainable.

{a) (d) The components of the financial requirements of therelief association are the following:

(1) Thenormal level cost requirement for the following year, expressed as a dollar amount, shalk-be is the figure
for thenormal level cost of therelief association as reported in the actuarial val uation.

{b} (2) The amount of anticipated future administrative expenses of the special fund shalt must be calculated by
multiplying the dollar amount of the adminigrative expenses of the special fund for the most recent prior calendar
year by thefactor of 1.035.

{e} (3) The amortization contribution requirement to retire the current unfunded actuarial accrued liability by the
established date for full funding shalk-be is the figure for the amortization contribution as reported in the actuarial
valuation. If there has not been a change in the actuaria assumptions used for calculating the actuaria accrued
liability of the special fund, a change in the bylaws of the relief association governing the service pensions,
retirement benefits, or both, payable from the special fund, or a changein the actuarial cost method used to value all
or aportion of the special fund which change or changes, which by themsalves, without inclusion of any other items
of increase or decrease, produce a net increase in the unfunded actuarial accrued liability of the special fund shee
December-31,-1970, the established date for full funding shall-be is the December 311990 occurring ten years later.
If there has been a change in the actuarial assumptions used for calculating the actuaria accrued liability of the
specia fund, a change in the bylaws of the relief association governing the service pensions, retirement benefits, or
both payable from the special fund or a change in the actuarial cost method used to value al or a portion of
the special fund and the change or changes, by themsalves and without inclusion of any other items of increase
or decrease, produce a net increase in the unfunded actuarial accrued liability of the special fund siee

Deee%ber%l—lglg—beﬁ—pﬁer—teda%lepy—l—lglg within the past 20 20 years, the eﬂabllshed date for fuII fundlng shaH

sheu must be determlned using the following procedure

(i) the unfunded actuarial accrued liahility of the special fund attributable to experience |osses that have occurred
since the most recent prior actuaria valuation must be determined and the level annual dollar contribution needed to
amortize the experience |oss over a period of ten years ending on the December 31 occurring ten years later must be
calculated;

(i) the unfunded actuaria accrued liability of the special fund shalt must be determined in accordance with the
provisions governing service pensions, retirement benefits, and actuarial assumptionsin effect before an applicable
change;

£ (iii) the level annual dollar contribution needed to amortize this unfunded actuarial accrued liability amount
by the date for full funding in effect prierte before the change shall mugt be calculated using the interest assumption
specified in section 356.215, subdivision 8, in effect before any applicable change;

£ (iv) the unfunded actuarial accrued liability of the special fund shalt must be determined in accordance with
any new provisions governing service pensions, retirement benefits, and actuaria assumptions and the remaining
provisions governing service pensions, retirement benefits, and actuarial assumptionsin effect before an applicable
change;

v} (v) the level annua dollar contribution needed to amortize the difference between the unfunded actuarial
accrued liability amount calculated pursuant—to—subelawse—( under item (ii) and the unfunded actuariad
accrued liability amount calculated pursdant-te-subelabse{i) under item (iv) over a period of 20 years starting
December 31 of the year in which the change is effective shall mugt be calculated using the interest assumption
specified in section 356.215, subdivision 8, in effect after any applicable change;
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{4 (vi) the annual amortization contribution calculated pursdant-to-subeladse-(v)-shall under item (v) must be
added to the annual amortization contribution cal culated pursdant-te-subeladse-(iH) under items (i) and (iii);

{vi) (vii) the period in which the unfunded actuaria accrued liability amount determined in subelause-(i) item
(iv) will be amortized by the total annual amortization contribution computed pursdant-to-subelause-(v)-shall under
item (vi) must be calculated using the interest assumption specified in section 356.215, subdivision 8, in effect after
any applicable change, rounded to the nearest integral number of years, but which shat must not exceed a period of
20 years from the end of the year in which the determination of the date for full funding using this procedure is
made and which shall must not be less than the period of years beginning in the year in which the determination of
the date for full funding using this procedure is made and ending by the date for full funding in effect before the
change;

{vity (viii) the period determined pursuant-te-subeladse(vi)-shall under item (vii) must be added to the date as of
which the actuarial valuation was prepared and the resulting date shat-be is the new date for full funding.

Sec. 7. Minnesota Statutes 2004, section 69.773, subdivision 5, is amended to read:

Subd. 5. [MINIMUM MUNICIPAL OBLIGATION.] (a) The officers of the relief association shall determine
the minimum obligation of the municipality with respect to the special fund of the rdief association for the
following calendar year prierto on or before August 1 of each year in accordance with the requirements of this
subdivision.

(b) The minimum ohligation of the municipality with respect to the special fund shal-be is an amount equal to
the financia requirements of the specid fund of the relief association determined pursdant-to under subdivision 4,
reduced by the estimated amount of any fire state aid payable pursuant—to under sections 69.011 to 69.051
reasonably anticipated to be received by the municipality for transmittal to the special fund of the relief association
during the following year and the amount of any anticipated contributions to the special fund required by the relief
association bylaws from the active members of the relief association reasonably anticipated to be received during the
following calendar year. A reasonable amount of anticipated fire state aid is an amount that does not exceed thefire
state aid actually received in the prior year multiplied by the factor 1.035.

(c) The officers of the relief association shall certify the financia requirements of the special fund of the relief
association and the minimum obligation of the municipality with respect to the specia fund of the relief association
as determined pursdant-te under subdivision 4 and this subdivision to the governing body of the municipality by
August 1 of each year. The financia requirements of the relief association and the minimum municipal obligation
must be included in the financial report or financial statement under section 69.051.

(d) The municipality shall provide for at least the minimum obligation of the municipality with respect to the
special fund of the relief association by tax levy or from any other source of public revenue. The municipaity may
levy taxes for the payment of the minimum municipal obligation without any limitation as to rate or amount and
irrespective of any limitations imposed by other provisions of law or charter upon the rate or amount of taxation
until the balance of the special fund or any fund of the relief association has attained a specified level. In addition,
any taxes levied pursuant-to under this section shalk must not cause the amount or rate of any other taxes levied in
that year or to be levied in a subsequent year by the municipality which are subject to a limitation as to rate or
amount to be reduced.

(€) If the municipdity does not include the full amount of the minimum municipal obligation in itslevy for any
year, the officers of the relief association shdl certify that amount to the county auditor, who shall spread alevy in
the amount of the minimum municipal obligation on the taxable property of the municipality.
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(f) If the state auditor determines that a municipal contribution actually made in a plan year was insufficient
under section 69.771, subdivision 3, paragraph (c), clause (5), the state auditor may request from the relief
association or from the city a copy of the certifications under this subdivision. The relief association or the city,

Sec. 8. Minnesota Statutes 2004, section 69.775, is amended to read:
69.775 [INVESTMENTS)]

(a) The specia fund assets of the arelief associations associ ation governed by sections 69.771 to 69.776 must be
invested in securitiesthat are authorized investments under section 356A.06, subdivision 6 or 7.

(b) Notwithstanding the foregoing, up to 75 percent of the market value of the assets of the special fund, not
including any money market mutual funds, may be invested in open-end investment companies registered under the
federal Investment Company Act of 1940, if the portfolio investments of the investment companies comply with the
type of securities authorized for investment under section 356A.06, subdivision 7.

(€) Securities held by the associations before June 2, 1989, that do not meet the requirements of this section may
be retained after that date if they were proper investments for the association on that date.

(d) The governing board of the association may select and appoint investment agenciesto act for and in its behal f
or may certify special fund assets for investment by the State Board of Investment under section 11A.17.

(e) The governing board of the association may certify general fund assets of the relief association for investment
by the State Board of Investment in fixed income pools or in a separately managed account at the discretion of the
State Board of Investment as provided in section 11A.14.

(f) The governing board of the association may select and appoint a quaified private firm to measure
management performance and return on investment, and the firm shall use the formula or formulas devel oped by the
state board under section 11A.04, clause (11).

Sec. 9. Minnesota Statutes 2004, section 356A.06, subdivision 7, is amended to read:

Subd. 7. [EXPANDED LIST OF AUTHORIZED INVESTMENT SECURITIES] (a) [AUTHORITY.] Except
to the extent otherwise authorized by law or bylaws, a covered pension plan not described by subdivision 6,
paragraph (a), may invest its assets only in accordance with this subdivision.

(b) [SECURITIES GENERALLY.] The covered pension plan has the authority to purchase, sdl, lend, or
exchange the securities specified in paragraphs (c) to {g} (h), incduding puts and call options and future contracts
traded on a contract market regulated by a governmental agency or by a financid institution regulated by a
governmental agency. These securities may be owned as units in commingled trusts that own the securities
described in paragraphs (c) to {g) (h).

(c) [GOVERNMENT OBLIGATIONS.] The covered pension plan may invest funds in governmental bonds,
notes, bills, mortgages, and other evidences of indebtedness provided the issue is backed by the full faith and credit
of the issuer or the issue is rated among the top four quality rating categories by a nationally recognized rating
agency. The obligations in which funds may be invested under this paragraph include guaranteed or insured issues
of (1) the United States, its agencies, its ingrumentalities, or organizations created and regulated by an act of
Congress; (2) Canada and its provinces, provided the principal and interest is payable in United States dallars; (3)
the states and their municipalities, political subdivisions, agencies, or instrumentalities; (4) the International Bank
for Reconstruction and Development, the Inter-American Development Bank, the Asian Development Bank, the
African Development Bank, or any other United States government sponsored organization of which the United
States isamember, provided the principa and interest is payablein United States dollars.
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(d) [CORPORATE OBLIGATIONS.] The covered pension plan may invest funds in bonds, notes, debentures,
transportation equipment obligations, or any other longer term evidences of indebtedness issued or guaranteed by a
corporation organized under the laws of the United States or any state thereof, or the Dominion of Canada or any
province thereof if they conform to the following provisions:

() the principal and interest of obligations of corporations incorporated or organized under the laws of the
Dominion of Canada or any province thereof must be payable in United States dollars; and

(2) obligations must be rated among the top four quality categories by a nationally recognized rating agency.

(e) [OTHER OBLIGATIONS.] (1) The covered pension plan may invest funds in bankers acceptances,
certificates of deposit, deposit notes, commercial paper, mortgage participation certificates and pools, asset backed
securities, repurchase agreements and reverse repurchase agreements, guaranteed investment contracts, savings
accounts, and guaranty fund certificates, surplus notes, or debentures of domestic mutua insurance companies if
they conform to the following provisions:

(i) bankers acceptances and deposit notes of United States banks are limited to those issued by banksrated in the
highest four quality categories by a nationally recognized rating agency;

(i) certificates of deposit are limited to those issued by (A) United States banks and savings ingtitutions that are
rated in the highest four quality categories by a nationally recognized rating agency or whose certificates of deposit
are fully insured by federal agencies; or (B) credit unions in amounts up to the limit of insurance coverage provided
by the National Credit Union Adminigtration;

(iii) commercial paper islimited to those issued by United States corporations or their Canadian subsidiaries and
rated in the highest two quality categories by a nationally recognized rating agency;

(iv) mortgage participation or pass through certificates evidencing interests in pools of first mortgages or trust
deeds on improved real estate located in the United States where theloan to valueratio for each |oan as calculated in
accordance with section 61A.28, subdivision 3, does not exceed 80 percent for fully amortizable residentia
propertiesand in dl other respects meets the requirements of section 61A.28, subdivision 3;

(v) collateral for repurchase agreements and reverse repurchase agreements is limited to letters of credit and
securities authorized in this section;

(vi) guaranteed investment contracts are limited to those issued by insurance companies or banks rated in the top
four quality categories by a nationally recognized rating agency or to alternative guaranteed investment contracts
where the underlying assets comply with the requirements of this subdivision;

(vii) savings accounts are limited to those fully insured by federal agencies; and

(viii) asset backed securities must be rated in the top four quality categories by a nationally recognized rating
agency.

(2) Sections 16A.58, 16C.03, subdivison 4, and 16C.05 do not apply to certificates of deposit and
collateralization agreements executed by the covered pension plan under clause (1), item (ii).

(3) In addition to investments authorized by clause (1), item (iv), the covered pension plan may purchase from
the Minnesota Housing Finance Agency all or any part of a pool of residentia mortgages, not in default, that has
previously been financed by the issuance of bonds or notes of the agency. The covered pension plan may also enter
into a commitment with the agency, at the time of any issue of bonds or notes, to purchase at a specified future date,
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not exceeding 12 years from the date of the issue, the amount of mortgage loans then outstanding and not in default
that have been made or purchased from the proceeds of the bonds or notes. The covered pension plan may charge
reasonable fees for any such commitment and may agree to purchase the mortgage loans at a price sufficient to
produce a yidd to the covered pension plan comparable, in its judgment, to the yield available on similar mortgage
loans at the date of the bonds or notes. The covered pension plan may also enter into agreements with the agency
for the investment of any portion of the funds of the agency. The agreement must cover the period of the
investment, withdrawal privileges, and any guaranteed rate of return.

(f) [CORPORATE STOCKS.] The covered pension plan may invest fundsin stocks or convertible issues of any
corporation organized under the laws of the United States or the states thereof, any corporation organized under the
laws of the Dominion of Canada or its provinces, or any corporation listed on the-New-Y-ork-Stock-Exchange-or-the
Arnerican-Steck-Exehange an exchange regulated by an agency of the United States or of the Canadian national
government, if they conform to the following provisions:

(1) the aggregate value of corporate stock investments, as adjusted for realized profits and losses, must not
exceed 85 percent of the market or book value, whichever isless, of afund, less the aggregate value of investments
according to sabdivision-6 paragraph (h);

(2) investments must not exceed five percent of thetotal outstanding shares of any one corporation.
(g) [EXCHANGE TRADED FUNDS.] The covered pension plan may invest funds in exchange traded funds,

subject to the maximums, the requirements, and the limitations set forth in paragraph (d), (e), (f), or (h), whichever
applies.

(h) [OTHER INVESTMENTS] (1) In addition to the investments authorized in paragraphs (b) to (£} (g), and
subject to the provisionsin clause (2), the covered pension plan may invest fundsin:

(i) venture capital investment businesses through participation in limited partnerships and corporations,
(i) red estate ownership interests or loans secured by mortgages or deeds of trust through investment in limited
partnerships, bank sponsored collective funds, trusts, and insurance company commingled accounts, including

Separate accounts,

(iii) regiona and mutual funds through bank sponsored collective funds and open-end investment companies
registered under the Federa Investment Company Act of 1940;

(iv) resource investments through limited partnerships, private placements, and corporations,; and
(V) international securities.
(2) Theinvestments authorized in clause (1) must conform to the following provisions:

(i) the aggregate value of all investments made according to clause (1) may not exceed 35 percent of the market
value of the fund for which the covered pension plan isinvesting;

(ii) there must be at least four unrelated owners of the investment other than the state board for investments made
under clause (1), item (i), (ii), (iii), or (iv);

(iii) covered penson plan participation in an investment vehicle is limited to 20 percent thereof for investments
made under clause (1), item (i), (ii), (iii), or (iv); and
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(iv) covered pension plan participation in alimited partnership does not include a genera partnership interest or
other interest involving general liability. The covered pension plan may not engage in any activity as a limited
partner which creates generd liahility.

Sec. 10. Minnesota Statutes 2004, section 424A.02, subdivison 3, is amended to read:

Subd. 3. [FLEXIBLE SERVICE PENSION MAXIMUMS] (&) Annualy on or before August 1 as part of the
certification of the financial requirements and minimum municipal obligation determined under section 69.772,
subdivision 4, or 69.773, subdivision 5, as applicable, the secretary or some other official of the relief association
designated in the bylaws of each relief association shall calculate and certify to the governing body of the applicable
qualified municipality the average amount of available financing per active covered firefighter for the most recent
three-year period. The amount of available financing shall include any amounts of fire state aid received or
receivable by the relief association, any amounts of municipal contributions to the relief association raised from
levies on redl estate or from other available revenue sources exclusive of fire state aid, and one-tenth of the amount
of assetsin excess of the accrued liabilities of the relief association calculated under section 69.772, subdivision 2;
69.773, subdivisions 2 and 4; or 69.774, subdivision 2, if any.

(b) The maximum service penson which the rdief association has authority to provide for in its bylaws for
payment to a member retiring after the cal culation date when the minimum age and service requirements specified in
subdivision 1 are met must be determined using the table in paragraph (c) or (d), whichever applies.

(c) For areief association where the governing bylaws provide for a monthly service pension to a retiring
member, the maximum monthly service pension amount per month for each year of service credited that may be

calculation of the average amount of the available financing per active covered firefighter or the maximum service
pension figure corresponding to the average amount of available financing per active covered firefighter:

Minimum Average Amount of Maximum Service Pension

Available Financing per Amount Payable per Month

Firefighter for Each Year of Service
$... $25
42 41 .50
84 81 1.00
126 122 1.50
168 162 2.00
209 203 2.50
252 243 3.00
294 284 350
335 324 4.00
378 365 450
420 405 5.00
5063 486 6.00
587 567 7.00
672 648 8.00
755 729 9.00
839 810 10.00
923 891 11.00
1007 972 12.00
4090 1053 13.00

1751134 14.00
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12591215 15.00
1342 1296 16.00
1427 1377 17.00
1510 1458 18.00
1594 1539 19.00
1677 1620 20.00
17621701 21.00
1845 1782 22.00
1888 1823 22.50
1920 1863 23.00
2014 1944 24.00
2098 2025 25.00
2183 2106 26.00
2267 2187 27.00
2351 2268 28.00
2436 2349 29.00
2520 2430 30.00
2604 2511 31.00
2689 2592 32.00
273 2673 33.00
2857 2754 34.00
2942 2834 35.00
3026 2916 36.00
3110 2997 37.00
3194 3078 38.00
3278 3159 39.00
3362 3240 40.00
3446 3321 41.00
3530 3402 42.00
3614 3483 43.00
3698 3564 44.00
3782 3645 45.00
3866 3726 46.00
3950 3807 47.00
4034 3888 48.00
4118 3969 49.00
4202 4050 50.00
4286 4131 51.00
4370 4212 52.00
Effective beginning December-31,-2003:
4454 4293 53.00
4538 4374 54.00
4622 4455 55.00
4706 4536 56.00

(d) For ardief association in which the governing bylaws provide for a lump sum service pension to a retiring
member, the maximum lump sum service pension amount for each year of service credited that may be provided for
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the average amount of the available financing per active covered firefighter or the maximum service pension figure
corresponding to the average amount of available financing per active covered firefighter for the applicable specified
period:

Minimum Average Amount Maximum Lump Sum Service
of Available Financing Pension Amount Payable
per Firefighter for Each Year of Service

$. $10
11 20
16 30
23 40
27 50
32 60
43 80
54 100
65 120
77 140
86 160
97 180
108 200
131 240
151 280
173 320
194 360
216 400
239 440
259 480
281 520
302 560
324 600
347 640
367 680
389 720
410 760
432 800
486 900
540 1000
594 1100
648 1200
702 1300
756 1400
810 1500
864 1600
918 1700
972 1800
1026 1900
1080 2000
1134 2100
1188 2200

1242 2300
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1296
1350
1404
1458
1512
1566
1620
1672
1726
1753
1780
1820
1834
1888
1942
1996
2023
2050
2104
2158
2212
2265
2319
2373
2427
2481
2535
2589
2643
2697
2751
2805
2859
2913
2967
3021
3075
3129
3183
3237
32901
3345
3399
3453
3507
3561
3615
3669
3723
3777

2400
2500
2600
2700
2800
2900
3000
3100
3200
3250
3300
3375
3400
3500
3600
3700
3750
3800
3900
4000
4100
4200
4300
4400
4500
4600
4700
4800
4900
5000
5100
5200
5300
5400
5500
5600
5700
5800
5900
6000
6100
6200
6300
6400
6500
6600
6700
6800
6900
7000

2053
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Effective beginning-December-31,-2003:
3831 7100
3885 7200
3939 7300
3993 7400
4047 7500

(e) For ardief association in which the governing bylaws provide for a monthly benefit service pension as an
aternative form of service pension payment to a lump sum service pension, the maximum service pension amount
for each pension payment type must be determined using the applicable table contained in this subdivision.

(f) If arelief association establishes a service pension in compliance with the applicable maximum contained in
paragraph (c) or (d) and the minimum average amount of available financing per active covered firefighter is
subsequently reduced because of a reduction in fire state aid or because of an increase in the number of active
firefighters, therelief association may continue to provide the prior service pension amount specified in its bylaws,
but may not increase the service pension amount until the minimum average amount of available financing per
firefighter under thetable in paragraph (c) or (d), whichever applies, permits.

(g) No reief association is authorized to provide a service pension in an amount greater than the largest
applicable flexible service pension maximum amount even if the amount of available financing per firefighter is
greater than the financing amount associated with the largest applicable flexible service pension maximum.

Sec. 11. Minnesota Statutes 2004, section 424A.02, subdivison 4, is amended to read:

Subd. 4. [DEFINED CONTRIBUTION LUMP SUM SERVICE PENSIONS] (a) If the bylaws governing the
relief association so provide exclusively, the relief association may pay a defined contribution lump sum service
pension in lieu of any defined benefit service pension governed by subdivision 2.

(b) Anindividual account for each firefighter who isamember of therdief association shall must be established.
To each individual active member account shall must be credited arightto an equal share of: (&} (1) any amounts of
fire state aid recelved by the rdief association; (b} (2) any amounts of municipa contributions to the relief
association raised from levies on real estate or from other available revenue sources exclusive of fire state aid; and
{e} (3) any amounts equal to the share of the assets of the special fund to the credit of: {2} (i) any former member
who terminated active service with the fire department to which the relief association is associated prierto before
meeting the minimum service requirement provided for in subdivision 1 and has not returned to active service with
the fire department for a period no shorter than five years; or {2} (ii) any retired member who retired priorto before
obtaining a full nonforfeitable interest in the amounts credited to the individual member account pursdant-te under
subdivision 2 and any applicable provision of the bylaws of the relief association. In addition, any irterest—or
investment ieome-earned return on the assets of the special fund shalt must be credited in proportion to the share of

investment return isrecognized by and credited to the specid fund.

(c) At the time of retirement pursdant-te under subdivision 1 and any applicable provision of the bylaws of the
relief association, aretiring member shall-be is entitled to that portion of the assets of the special fund to the credit of
the member in the individua member account which is nonforfeitable pursdant-to under subdivision 2 and any
applicable provision of the bylaws of the relief association based on the number of years of service to the credit of
theretiring member.
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Sec. 12. Minnesota Statutes 2004, section 424A.02, subdivison 7, is amended to read:

Subd. 7. [DEFERRED SERVICE PENSIONS] (a) A member of a rdief association te-which-this-section
apphiesis entitled to a deferred service pension if the member:

(1) has completed the lesser of the minimum period of active service with the fire department specified in the
bylaws or 20 years of active service with the fire department;

(2) has compl eted at least five years of active membership in the relief association; and

(3) separates from active service and membership before reaching age 50 or the minimum age for retirement and
commencement of a service pension specified in the bylaws governing the relief association if that age is greater
than age 50.

(b) The deferred service pension starts is payable when the former member reaches age 50, or the minimum age
specified in the bylaws governing the relief association if that age is greater than age 50, and when the former
member makes a valid written application.

(c) A relief association that provides a lump sum service pension governed by subdivision 3 may, when its
governing bylaws so provide, pay interest on the deferred lump sum service pension during the period of deferral. |If
provided for in the bylaws, interest must be paid in one of the following manners:

(2) at the investment performance rate actually earned on that portion of the assetsif the deferred benefit amount
is invested by the relief association in a separate account established and maintained by the relief association or if
the deferred benefit amount isinvested in a separate investment vehicle held by the relief association;

(2) at the an interest rate of up to five percent, compounded annualy as set by the board of directors and
approved as provided in subdivision 10; or

(3) a arate equal to the actual time weighted total rate of return investment performance of the special fund as
reported by the Office of the State Auditor under section 356.219, up to five percent, compounded annually, and
applied consistently for al deferred service pensioners.

{d) A rdief association may not use the method provided for in paragraph-€); clause (3), until it has modified its
bylaws to be consistent with that clause.

(d) Interest under paragraph (c), clause (2) or (3), is payable from the first day of the month next following the

date on which the municipality has approved the deferred service pension interest rate established by the board of

department service and relief association membership, whichever is later, to the last day of the month immediately

before the month in which the deferred member becomes digible to begin receipt of the service pension and applies
for the deferred service pension.

(e) A relief association that provides a defined contribution service pension may, if its governing bylaws so
provide, credit interest or additiona investment performance on the deferred lump sum service pension during the
period of deferrd. If provided for in the bylaws, the interest must be paid in one of the manners specified in
paragraph (c) or alternatively the relief association may credit any investment return on the assets of the special fund

special fund to the credit of each individua deferred member account through the date on which the investment

return isrecognized by and credited to the specia fund.
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(f) For a deferred service pension that is transferred to a separate account established and maintained by the
relief association or separate investment vehicle held by the relief association, the deferred member bears the full
investment risk subsequent to transfer and in calculating the accrued liability of the volunteer firefighters relief
association that pays a lump sum service pension, the accrued liability for deferred service pensions is equal to the
separate relief association account balance or the fair market value of the separate investment vehicle held by the
relief association.

B (g) The deferred service pension is governed by and must be calculated under the generd statute, specia law,
relief association articles of incorporation, and relief association bylaw provisions applicable on the date on which
the member separated from active service with the fire department and active membership in the relief association.

Sec. 13. [424A.021] [CREDIT FOR BREAK IN SERVICE TO PROVIDE UNIFORMED SERVICE.]

Subdivision 1. [AUTHORIZATION.] Subject to restrictions stated in this section, a volunteer firefighter whois
absent from firefighting service due to service in the uniformed services, as defined in United States Code, title 38,
section 4303(13), may obtain service credit if the relief association is a defined benefit plan or an alocation of any
fire state aid, any municipal contributions, and any investment return received by the relief association if the relief
association is a defined benefit contribution plan for the period of the uniformed service, not to exceed five years,
unless alonger period isrequired under United States Code, title 38, section 4312

Subd. 2. [LIMITATIONS] (a) To be digible for service credit or financial allocation under this section, the
volunteer firefiqhter must return to firefighting service with coverage by the same relief association or by the
successor to that relief association upon discharge from service in the uniformed service within the time frame
required in United States Code, title 38, section 4312(e).

(b) Service credit or financial allocation is not authorized if the firefighter separates from uniformed service with
adishonorable or bad conduct discharge or under other than honorable conditions.

(€) Service credit or financial allocation is not authorized if the firefiqhter fails to provide notice to the fire

provide th_at notice M totheem ergengy nature of the stuati on.

Sec. 14. Minnesota Statutes 2004, section 424A.04, subdivison 1, is amended to read:

Subdivison 1. [MEMBERSHIP.] (a) Every A relief association that is directly associated with a municipal fire
department shall must be managed by a board of trustees consisting of nine members. Six trustees shall must be
eected from the membership of the relief association and three trustees shall must be drawn from the officials of the
municipalities served by the fire department to which the relief association is directly associated. The bylaws of a
relief association which provides a monthly benefit service pension may provide that one of the six trustees elected
from the relief association membership may be a retired member receiving a monthly pension who is elected by the

membership of the relief association. The three ex—officte municipal trustees shal-be-the-mayer-the-clerk—clerk-
treasdrer-or-finanee-director; must be one eected municipal official and one elected or appointed municipa official

who are designated as municipal representatives by the municipa governing board annually and the chief of the
municipal fire department.

(b) Every A rdief association that is a subsidiary of an independent nonprofit firefighting corporation shalt must
be managed by a board of trustees consisting of tenr nine members. Six trustees shal must be eected from the
membership of the relief association, three two trustees shalt must be drawn from the officials of the municipalities
served by the fire department to which the relief association is directly associated, and one trustee shall be the fire
chief serving with the independent nonprofit firefighting corporation. The bylaws of a relief association may
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provide that one of the six trustees elected from the relief association membership may be a retired member
receiving a monthly pension who is elected by the membership of the relief association. The three-ex-officio two
municipal trustees wheo-are-the-elected-officialsshall must be eected or appointed municipa officials, seected as
follows:

(1) if only one municipality contracts with the independent nonprofit firefighting corporation, the ex—efficio
municipal trustees shal must be three-elected two officials of the contracting municipality who are designated
annually by the governing body of the municipdity;

3} (2) if three two or more municipalities contract with the independent nonprofit corporation, the ex—efficio
municipal trustees shat must be one elected official ef from each of the three two largest municipalities in
population who are designated annually by the governing bodies of the applicable municipalities.

(c) The municipal trusteesfor arelief association that is directly associated with a fire department operated as or
by ajoint powers entity must be designated annually by the joint powers board. The municipa trustees for a relief
association that is directly associated with a fire department service area township must be designated by the
township board.

(d) If arelief association lacks the ex-offieie municipa board members provided for in paragraph (a), (b), or (b}
() because the fire department is not located in or associated with an organized municipality, joint powers entity, or
township, the ex-efficio municipal board members must be appointed from the fire department service area by the
board of commissioners of the applicable county.

(€) The term of these appointed ex-efficio municipal board members is three-years one year or until the person's
successor isqualified, whichever islater.

{dy-An-exofficio (f) A municipd trustee under paragraph (a), (b), er (c) shatkhave, or (d) has al therights and
duties accorded to any other trustee, except theright to be an officer of therelief association board of trustees.

{e) () A board shat must have at least three officers, which-shall-be who are a president, a secretary and a
treasurer. These officers shall must be el ected from among the elected trustees by either the full board of trustees or
by the membership, as specified in the bylawsand. In no event shall may any trustee hold more than one officer
position at any onetime. The terms of the elected trustees and of the officers of the board shalt must be specified in
the bylaws of the relief association, but shalk may not exceed three years. |If the term of the elected trustees exceeds

one year, the election of the various trustees el ected from the membership shat-initialy-and-shal-thereafter-continue
to must be staggered on asequal abasisasis practicable.

Sec. 15. Minnesota Statutes 2004, section 424B.10, subdivision 1, isamended to read:

Subdivision 1. [BENEFITS] (a) Notwithstanding any provision of section 424A.02, subdivision 3, to the
contrary, the service pension of the subsequent relief association as of the effective date of consolidation is either the
service pension amount specified in clause (1) or the service pension amounts specified in clause (2), as provided for
in the consolidated relief association's articles of incorporation or bylaws:

(1) the highest dollar amount service pension amount of any prior volunteer firefighters relief association in
effect immediately before the consolidation initiation if the penson amount was implemented consistent with
section 424A.02; or
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(2) for service rendered by each individual volunteer firefighter under the consolidating volunteer firefighters
relief association that the firefighter belonged to immediately before the consolidation if the pension amount was
implemented consistent with section 424A.02 and for service rendered after the effective date of the consolidation
the highest dollar amount service pension of any of the consolidating volunteer firefighters relief associations in
effect immediately before the consolidation if the pension amount was implemented consistent with section
424A.02.

(b) Any increase in the service pension amount beyond the amount implemented under paragraph (a) must
conform with the requirements and limitations of sections 69.771 to 69.775 and 424A.02.

Sec. 16. [STUDY OF STATEWIDE LUMP-SUM VOLUNTEER FIREFIGHTER RETIREMENT PLAN;
CREATION OF TASK FORCE.]

Subdivision 1. [TASK FORCE MEMBERSHIP.] (a) A statewide Volunteer Firefighter Retirement Plan Study
Task Forceis created.

(1) four members appointed by the president of the Minnesota Area Relief Association coalition;

(2) four members appointed by the president of the Minnesota State Fire Department Association;

(3) four members appointed by the president of the Minnesota State Fire Chiefs Association;

(4) four members appointed by the board of directors of the League of Minnesota Cities,

(5) two members appointed by the board of directors of the Insurance Federation of Minnesota;

(6) two members appointed by the board of directors of the Minnesota Association of Farm Mutua Insurance
Companies; and

(7) the Minnesota gtate auditor or the auditor's designee.

(c) Appointments must be made on or before July 1, 2005. If the appointment isnot made in atimely manner, or
if thereis a vacancy, the state auditor shall appoint the task force member or the replacement member.

(e) Administrative services for the task force must be provided by the Department of Public Safety.

Subd. 2. [TASK FORCE DUTIES.] (@) The task force shall conduct fact finding regarding the creation of a
statewide volunteer firefighter retirement plan.

(b) The task force shall recommend whether a statewide volunteer firefighter retirement plan should be created.
If the task force concludes a statewide volunteer fire plan has merit, the task force shall recommend the investment
vehicle or vehicles to be utilized by the plan, the administration and corporate governance structure of the plan, the
incentives needed to formulate the plan, the limitations applicable to the plan, and the state resources needed to be
dedicated to the plan. Thetask force may also consider creation of regiona plans.
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Subd. 3. [REPORT.] The task force shall prepare a report detailing its findings about a potential statewide or
regiona volunteer firefighter retirement plan or plans. The report is due January 15, 2006, and must be filed with
the Legidative Reference Library; the chair of the Legidative Commission on Pensions and Retirement; the chair of
the State and Local Governmental Operations Commiittee of the senate; the chair of the State Government Budget
Divison of the senate Finance Committeg;, the chair of the Governmental Operations and Veterans Affairs
Committee of the house of representatives; and the chair of the State Government Finance Committee of the house

of representatives.

Sec. 17. [APPROPRIATION.]

$40,000 is appropriated from the general fund in fiscal year 2006 to the commissioner of public safety to hire a
consultant to assist the statewide Volunteer Firefighter Retirement Plan Study Task Force.

Sec. 18. [EFFECTIVE DATE]

(a) Sections1to 12, 14, 15, and 17 are effective July 1, 2005.

(c) Section 16 is effective the day following final enactment.

ARTICLE 12
VARIOUS CORRECTIONS AND CLARIFICATIONS

Section 1. Minnesota Statutes 2004, section 3A.13, isamended to read:

3A.13[EXEMPTION FROM PROCESS AND TAXATION; HEALTH PREMIUM DEDUCTION.]

(@) The provisions of section 35215-shall 356.401 apply to the legidatorsretirement plan,-chapter-3A.

(b) The executive director of the Minnesota State Retirement System must, at the request of a retired legidator
who is enrolled in a health insurance plan covering state employees, deduct the person's health insurance premiums
from the person's annuity and transfer the amount of the premium to a health insurance carrier covering state

employees.

Sec. 2. Minnesota Statutes 2004, section 69.011, subdivision 2b, is amended to read:

Subd. 2b. [DEPARTM ENTS OF NATURAL RESOURCESAND PUBLIC SAFETY ] (a) QFFGI’—befeFeT]ul—y—l—
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{€} On or before Mareh-15-1999,-and-annualy-on-or-before each March 15 theresfter, the commissioner of

natural resources shall certify the number of peace officers as defined in subdivision 1, clause (g), employed by the
Enforcement Division and the commissioner of public safety shall certify the number of peace officers as defined in
subdivision 1, clause (g), employed by the Bureau of Criminal Apprehension, the Gambling Enforcement Division,
and the State Patrol Division.

{d) (b) The certification must be on a form prescribed by the commissioner. Peace officers certified under this
paragraph must be included in the total certifications under subdivision 2.

Sec. 3. Minnesota Statutes 2004, section 69.021, subdivision 5, is amended to read:

Subd. 5. [CALCULATION OF STATE AID.] (a) The amount of fire state aid available for apportionment,
before the addition of the minimum fire state aid allocation amount under subdivision 7, is equal to 107 percent of
the amount of premium taxes paid to the state upon the fire, lightning, sprinkler leakage, and extended coverage
premiums reported to the commissioner by insurers on the Minnesota Firetown Premium Report. This amount shalt
must be reduced by the amount required to pay the state auditor's costs and expenses of the audits or exams of the
firefightersrelief associations.

Thetotal amount for apportionment in respect to fire state aid must not be less than two percent of the premiums
reported to the commissioner by insurers on the Minnesota Firetown Premium Report after subtracting the following
amounts:

(1) the amount required to pay the state auditor's costs and expenses of the audits or exams of the firefighters
relief associations; and

(2) one percent of the premiums reported by town and farmers mutual insurance companies and mutual property
and casualty companies with total assets of $5,000,000 or less.

(b) The total amount for apportionment as police state aid is equal to 104 percent of the amount of premium
taxes paid to the state on the premiums reported to the commissioner by insurers on the Minnesota Aid to Police
Premium Report, reduced by the amount required to pay the costs and expenses of the state auditor for audits or
exams of police relief associations. The total amount for apportionment in respect to the police state aid program
must not be less than two percent of the amount of premiums reported to the commissioner by insurers on the
Minnesota Aid to Police Premium Report after subtracting the amount required to pay the state auditor's cost and
expenses of the audits or exams of the police relief associations.

(c) The commissioner shal calculate the percentage of increase or decrease reflected in the apportionment over
or under the previous year's available state aid using the same premiums as a basis for comparison.

{e)} In addition to the amount for apportionment of police state aid under paragraph (b), each year $100,000 shat
must be apportioned for police state aid. An amount sufficient to pay thisincrease is annually appropriated from the
general fund.
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Sec. 4. Minnesota Statutes 2004, section 69.021, subdivision 11, is amended to read:

Subd. 11. [EXCESS POLICE STATE-AID HOLDING ACCOUNT.] (a) The excess poalice state-aid halding
account is established in the general fund. The excess poalice state-aid holding account must be administered by the
commissioner.

(b) Excess palice state aid determined according to subdivision 10, must be deposited in the excess police state-
aid holding account.

(c) From the balance in the excess poalice state-aid holding account, $900,000 is appropriated to and must be
transferred annually to the ambulance service personnel longevity award and incentive suspense account established
by section 144E.42, subdivision 2.

(d) If a police officer stress reduction program is created by Iaw and money is appropriated for that program, an

excess police state-aid holding account.

(e) On October 1,19 & of each year, one-haf of the balance of the
excess police state-aid holdlng account remai nlng after the deductlons under paragraphs (c) and (d) is appropriated
for additional amortization aid under section 423A.02, subdivision 1b.

() Annually, the remaining balance in the excess police state-aid holding account, after the deductions under
paragraphs (c), (d), and (€), cancels to the general fund.

Sec. 5. Minnesota Statutes 2004, section 69.33, is amended to read:
69.33 [NAMES OF ASSOCIATIONS REPORTED TO INSURANCE COMPANIES]

The commissioner shall enclose in the annual statement blank that is sent to all fire insurance companies doing
business in this state a blank form containing the names of al-firefightersrelief-associationsta all cities of the first
class and-the-names-of-the-cities and require these companies, at the time of making their annual statements to the
commissioner, to state on these blanks the amount of premiums received by them upon properties insured within the
corporate limits of the cities named thereon during the year ending December 31st last past. Thereafter, before July
first each year, the commissioner shall certify to the commissioner of finance the information thus obtained, together
with the amount of the tax for the benefit of the relief-association pension plans covering firefightersin cities of the
first class paid in such year by these compani es upon these insurance premiums.

Sec. 6. Minnesota Statutes 2004, section 69.773, subdivision 4, is amended to read:

Subd. 4. [FINANCIAL REQUIREMENTS OF SPECIAL FUND.] Prierte Before August 1 of each year, the
officers of the reief association shall determine the financial requirements of the special fund of the relief
association in accordance with the regquirements of this subdivision. The financia requirements of the relief
association shal must be based on the most recent actuarial valuation of the special fund prepared in accordance
with subdivision 2. If therelief association has an unfunded actuaria accrued liability as reported in the most recent
actuarid valuation, the financia requirements shalt must be determined by adding the figures cal culated pursuant-to
under clauses (a), (b), and (c). If the relief association does not have an unfunded actuarial accrued liability as
reported in the most recent actuarial valuation, the financial requirements shall must be an amount equa to the
figure calculated pursdant-to under clauses (@) and (b), reduced by an amount equal to one-tenth of the amount of
any assets in excess of the actuarial accrued liability of therelief association. The determination of whether or not
the relief association has an unfunded actuarial accrued liability shall must be based on the current market value of
assets for which a market value is readily ascertainable and the cost or book value, whichever is applicable, for
assets for which no market valueisreadily ascertainable.
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(a) The normal level cost requirement for the following year, expressed as a dollar amount, shat-be is the figure
for thenormal level cost of therelief association as reported in the actuarial val uation.

(b) The amount of anticipated future administrative expenses of the special fund shalk must be calculated by
multiplying the dollar amount of the administrative expenses of the special fund for the most recent year by the
factor of 1.035.

(c) The amortization contribution requirement to retire the current unfunded actuarial accrued liability by the
established date for full funding shall-be is the flgure for the amortlzatlon contrlbutlon as reported in the actuarial
val uatlon

em j te i "- Iftherehasbeen achangeln
the actuaria assumptlons used for caculatlng the actuarlal accrued Ilablllty of the special fund, a change in the
bylaws of the relief association governing the service pensions, retirement benefits, or both payable from the special
fund or a change in the actuarial cost method used to value all or a portion of the special fund and the change or
changes, by themselves and without inclusion of any other items of increase or decrease, produce a net increase in

the unfunded actuarlal accrued Ilablllty of the special fund smee@eeember%l—lglg—but—pner—tedanuepy—l—lgl&

Deeember%l—]:QZS the establlshed date for fuII fundlng sheﬂ must be determlned us ng the followi ng procedure

(i) the unfunded actuarial accrued liability of the special fund shalt must be determined in accordance with the
provisions governing service pensions, retirement benefits, and actuarial assumptionsin effect before an applicable
change;

(ii) the level annual dollar contribution needed to amortize this unfunded actuariad accrued liability amount by
the date for full funding in effect priorte before the change shalt must be calculated using the interest assumption
specified in section 356.215, subdivision 8, in effect before any applicable change;

(iii) the unfunded actuaria accrued liability of the special fund shat must be determined in accordance with any
new provisions governing service pensions, retirement benefits, and actuarial assumptions and the remaining
provisions governing service pensions, retirement benefits, and actuarial assumptionsin effect before an applicable
change;

(iv) the levd annual dollar contribution needed to amortize the difference between the unfunded actuarial
accrued liability amount calculated pursvant-to under subclause (i) and the unfunded actuarial accrued liability
amount calculated pursuant-to under subclause (iii) over a period of 20 years starting December 31 of the year in
which the change is effective shall must be calculated using the interest assumption specified in section 356.215,
subdivision 8, in effect after any applicable change;

(v) the annud amortization contribution calculated pursuant-te under subclause (iv) shalt must be added to the
annual amortization contribution cal culated pursuant-to under subclause (ii);

(vi) the period in which the unfunded actuarial accrued liability amount determined in subclause (iii) will be
amortized by the total annual amortization contribution computed pursdant-te under subclause (v) shalk must be
calculated using the interest assumption specified in section 356.215, subdivision 8, in effect after any applicable
change, rounded to the nearest integral number of years, but which shall does not exceed a period of 20 years from
the end of the year in which the determination of the date for full funding using this procedure is made and which
shall is not be less than the period of years beginning in the year in which the determination of the date for full
funding using this procedure is made and ending by the date for full funding in effect before the change;
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(vii) the period determined pursdant-to under subclause (vi) shalk mugt be added to the date as of which the
actuarid valuation was prepared and the resulting date shall-be is the new date for full funding.

Sec. 7. Minnesota Statutes 2004, section 352.01, subdivision 4, is amended to read:

Subd. 4. [ACCUMULATED CONTRIBUTIONS] "Accumulated contributions' means the total, exclusive of
interest, of (1) the sums deducted from the salary of an employee, (2) the amount of payments, including
assessments, paid by the employee in lieu of salary deductions and all other payments made under Laws-1929;
chapter-191-as-amended; this chapter and credited to the employee's individua account in the retirement fund.

Sec. 8. Minnesota Statutes 2004, section 352.01, subdivision 5, is amended to read:

Subd. 5. [RETIREMENT FUND.] (a) "Retirement fund" means the general state employees retirement fund
created by section 352.04, subdivision 1, with respect to the general state employees retirement plan or the
correctional state employees retirement fund created by section 352.911, subdivision 1, with respect to the
correctional state employees retirement plan.

(b) “The retirement fund* includes the aggregate of accumulated contributions of employees covered by the
applicable plan, and al other funds paid into the Sate treasury or received by the director under Laws-1929,-chapter
191 —as-amended this chapter, together with al income and profits from the money and interest on it, including
contributions on the part of the federal government, the state, and state departments.

Sec. 9. Minnesota Statutes 2004, section 352.01, subdivision 21, is amended to read:

Subd. 21. [ACCRUED ANNUITIES] (a) In this chapter and chapters 3A, 352B, 352C, and 490, "accrued
annuity" means an annuity that had become payable to aretired employee in the lifetime of the employee.

(b) An annuity or benefit authorized as provided in this chapter and chapters 3A, 352B, 352C, and 490 becomes
payable on the first day of each calendar month for that calendar month and iste must be paid on the first day of
each calendar month beginning-w ‘ d :

(¢) Notwithgtanding any provision to the contrary in this chapter and chapters 3A, 352B, 352C, and 490, benefit
payment authorized as "payable for life" is payable for the entire month in which death occurs, and the benefit
payment for the month of death is payable to the surviving spouse or other beneficiary only if the annuitant dies
before negotiating the benefit check.

Sec. 10. Minnesota Statutes 2004, section 352.01, subdivision 23, is amended to read:

Subd. 23. [COVERAGE OR COVERED BY THE SYSTEM.] "Coverage"' or "covered by the system" means
that a state employees employee who serve serves the state of Minnesota and make makes the required employee
contributions to the retirement fund wilt is, by reason of these contributions beceme, entitled to either (1) a
retirement annuity, or (2) a disability benefit, or (3) a refund of accumulated contributions, as provided in this

chapter.
Sec. 11. Minnesota Statutes 2004, section 352.021, subdivision 1, isamended to read:

Subdivision 1. [ESTABLISHMENT.] (a) Thereis established the general state employees retirement plan of the
Minnesota State Retirement System for state employees.

(b) The system general state employees retirement plan is a continuation of the State Employees Retirement
Association.
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(€) Any person who was a member of the State Employees Retirement Association on June 30, 1967, is covered
by the system general state employees retirement plan and is entitled to all benefits provided by the system plan
upon fulfilling the age, service, contribution, and other requirements of this chapter.

Sec. 12. Minnesota Statutes 2004, section 352.021, subdivision 2, isamended to read:

Subd. 2. [STATE EMPLOYEES COVERED.] Every person who is-a-state-employee—as-defined-in-section
352.0%-on-July-1,-1967—or becomes a state employee after-that-date as defined in section 352.01 is covered by the
system general state employees retirement plan. Acceptance of state employment or continuance in state service is
deemed to be consent to have deductions made from salary for deposit to the credit of the account of the state
employee in theretirement fund.

Sec. 13. Minnesota Statutes 2004, section 352.021, subdivision 3, isamended to read:

Subd. 3. [OPTIONAL EXEMPTIONS.] Any person who is appointed by the governor or lieutenant governor
may request exemption from coverage by the general state employees retirement plan under this chapter if the
appointee is not so covered at by the plan on the date of appointment. To qudify for this exemption, a written
request must be made within 90 days from the date of entering upon the duties of the position to which the person is
appointed. After making the request, a person requesting the exemption is not entitled to coverage by the genera
state employees retirement plan while employed in the position that entitled that person to an exemption from
coverage.

Sec. 14. Minnesota Statutes 2004, section 352.021, subdivision 4, is amended to read:

Subd. 4. [REENTERING SERVICE AFTER REFUND.] When a former employee who has withdrawn
accumulated contributions reenters employment in a position entitled to coverage under the system genera state
employees retirement plan, the employee shall must be covered by the system plan on the same basis as a new
employee and is not entitled to credit for any former service. The annuity rights forfeited when taking a refund can
only berestored as provided in this chapter.

Sec. 15. Minnesota Statutes 2004, section 352.04, subdivision 1, is amended to read:

Subdivision 1. [FUND CREATED.] (a) There is created a special fund to be known as the general state

employees retirement fund. In that fund there-shall-be-depesited-employees, employee contributions, empleyers
employer contributions, and other amounts authorized by law must be deposited.

(b) Effective-Jduly-1,-1969; The general state employees retirement plan of the Minnesota State Retirement

System shall mugt participate in the Minnesota postretirement investment fund. ta-thatfund-thereshall-be deposited
The amounts provided in section 352.119 must be deposited in the Minnesota postretirement investment fund.

Sec. 16. Minnesota Statutes 2004, section 352.04, subdivision 12, is amended to read:

Subd. 12. [FUND DISBURSEMENT RESTRICTED.] The general state employees retirement fund and the
participation in the Minnesota postretirement investment fund must be disbursed only for the purposes provided by
law. The expenses of the system and any benefits provided by law, other than benefits payable from the Minnesota
postretirement investment fund, must be paid from the genera state employees retirement fund. The retirement
allowances, retirement annuities, and disability benefits, as well as refunds of any sum remaining to the credit of a
deceased retired employee or a disabled employee must be paid only from the general state employees retirement
fund after the needs have been certified and the amounts withdrawn from the participation in the Minnesota
postretirement investment fund under section 11A.18. The amounts necessary to make the payments from the
general state employees retirement fund and the participation in the Minnesota postretirement investment fund are
annually appropriated from these funds for those purposes.
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Sec. 17. Minnesota Statutes 2004, section 352.041, subdivision 1, isamended to read:

Subdivision 1. [ALLOWABLE SERVICE CREDIT.] Any (a) An employee covered by the system general state
employees retirement plan who is given a leave of absence for employment by a palitical subdivision of the state
shall remains a member of the plan and must continue to pay member contributions into the genera state employees
retirement fund for the period of leave.

(b) Upon payment of member contributions, the employee must be given allowable service credit as a state
employee on the records of the system retirement plan as though the employee had received salary from the state
during the leave. Paymentsinto the retirement fund shalt must be at the rate required in section 352.04, subdivision

2, and must be based upon the salary received from the political subdivision sabject-to-themaximum-ameunt-H-any.

Sec. 18. Minnesota Statutes 2004, section 352.041, subdivision 2, isamended to read:

Subd. 2. [EMPLOY EE CONTRIBUTIONS, PROCEDURE.] The officer or employee who is authorized by law
to pay salaries to employees of the politica subdivision which is employing a state empl oyee shal-have must deduct
employee contributions dedueted for the general state employees retirement plan under section 352.04, subdivision
2, from the salary of each employee who is on leave of absence from state service on each payroll abstract and shal
must pay the sum to the director following the conclusion of each pay period.

Sec. 19. Minnesota Statutes 2004, section 352.041, subdivision 3, isamended to read:

Subd. 3. [EMPLOYER CONTRIBUTIONS, PROCEDURE.] The officer or employee who is authorized by law
to pay salaries to employees of the political subdivision which is employing a state employee covered by the system
shall general state employees retirement plan also must have employer contributions made to the general state
employees retirement fund en following the conclusion of each payroll abstract in the amount required by section
352.04, subdivision 3. These contributions arete must be charged to the palitica subdivision as an adminigrative
cost.

Sec. 20. Minnesota Statutes 2004, section 352.041, subdivision 5, is amended to read:

Subd. 5. [EMPLOYER CONTRIBUTIONS, LEAVES OF ABSENCE; TAX LEVIES)] (a) Every padlitical
subdivision which is employing a state employee covered by the system on leave of absence from state service for
employment by a palitical subdivision of the state shall must pay into the genera state employees retirement fund
the amount of the employer contribution required by law for state employees covered by the system under section
352.04, subdivision 3.

(b) Employing political subdivisions—exeept other than school districts; may levy taxes necessary for the
payment of employer contributions without limitation as to rate or amount. The levy of the taxes does not reduce
the amount of other taxes to that may be levied by poalitical subdivisions—-exeegpt other than school districts; which
are subject to any limitation.

Sec. 21. Minnesota Statutes 2004, section 352.15, subdivision 1, is amended to read:

‘ v v a 518581 ¢ - The prowsaons of
sectlon 356 401 appl to the general state employees retirement plan and to the correctlonal state employees

retirement plan.
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Sec. 22. Minnesota Statutes 2004, section 352.15, subdivision 3, is amended to read:

Subd. 3. [DEDUCTING HEALTH OR DENTAL INSURANCE PREMIUMS.] The board may direct authorize,
at its discretion, the deduction of a retiree's health or denta insurance premiums and transfer of the amounts to a
health or denta insurance carrier covering state employees. The insurance carrier must certify that the retired
employee has signed an authorization for the deduction and provide a computer readable roster of covered retirees
and amounts. The health or dental insurance carrier must refund deductions withheld from aretiree's check in error
directly to theretiree. The board shall require that the insurance carrier te reimburse the fund for the administrative
expense of withholding the premium amounts. The insurance carrier shall assume liability for any failure of the
system to properly withhold the premium amounts.

Sec. 23. Minnesota Statutes 2004, section 352.15, subdivision 4, is amended to read:
Subd. 4. [DIRECT TRANSFER OF REFUNDS.] A direct transfer of aceount refunds under this chapter may be

made to an individua retirement savings aceoudnts account or a qualified retirement plans plan of the person upon
thereceipt of an application for transfer by a former employee, on forms acceptabl e to the executive director.

Sec. 24. Minnesota Statutes 2004, section 352.22, subdivision 10, is amended to read:

Subd. 10. [OTHER REFUNDS.] Former employees covered by the system are entitled to apply for refunds if
they are or become members of the State Patrol retirement fund, the state Teachers Retirement Association, or
employees of the University of Minnesota excluded from coverage under the system by action of the Board of
Regents, ‘ ervice-employees-e OFF-E6\ ectio 01, b—cla .
employees of the adjutant general who under federa law effectually elect membership in a federal retirement
system; or officers or employees of the senate or house of representatives, excluded from coverage under section
352.01, subdivision 2b, clause 8} (7). Therefunds must include accumulated contributions plus interest as provided
in subdivision 2. These employees may apply for arefund once 30 days or more have elapsed after their coverage
ceases, even if they continue in state service but in positions not covered by this chapter.

Sec. 25. Minnesota Statutes 2004, section 352B.01, subdivision 1, isamended to read:

Subdivision 1. [SCOPE.] In this chapter, each of the terms defined in this section have has the meanings
meaning given them toit.

Sec. 26. Minnesota Statutes 2004, section 352B.01, subdivision 2, isamended to read:
Subd. 2. [MEMBER.] "Member" means:

(1) a State Patrol member currently employed after3June-30,-1943; under section 299D.03 by the state, who is a
peace officer under section 626.84, and whose salary or compensation is paid out of state funds;

(2) a conservation officer employed under section 97A.201, currently employed by the state, whose salary or
compensation is paid out of state funds;

(3) a crime bureau officer who was employed by the crime bureau and was a member of the Highway
Patrolmen's retirement fund on July 1, 1978, whether or not that person has the power of arrest by warrant after that
date, or who is employed as police personnel, with powers of arrest by warrant under section 299C.04, and who is
currently employed by the state, and whose salary or compensation is paid out of state funds;
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(4) aperson who is employed by the state in the Department of Public Safety in a data processing management
position with salary or compensation paid from state funds, who was a crime bureau officer covered by the State
Patrol retirement plan on August 15, 1987, and who was initialy hired in the data processing management
position within the department during September 1987, or January 1988, with membership continuing for the
duration of the person's employment in that position, whether or not the person has the power of arrest by warrant
after August 15, 1987,

(5) a public safety employee defined-as who is a peace officer in under section 626.84, subdivision 1, paragraph
(c), and who is employed with by the Division of Alcohol and Gambling Enforcement under section 299L.01; and

(6) a Fugitive Apprehension Unit officer after October 31, 2000, who is employed by the Office of Specia
Investigations of the Department of Corrections and who is a peace officer under section 626.84.

Sec. 27. Minnesota Statutes 2004, section 352B.01, subdivision 3, isamended to read:
Subd. 3. [ALLOWABLE SERVICE.] (a) "Allowable service' means:

(2) for members defined in subdivision 2, clause {a} (1), menthly service is-granted-for in any month for which
payments have been made to the State Patrol retirement fund, and

(2) for membersdefined in subdivision 2, clauses {b} (2) and {€} (3), service for which payments have been made
to the State Patrol retirement fund, service for which payments were made to the State Police officers
retirement fund after June 30, 1961, and al prior service which was credited to a member for service on or before
June 30, 1961.

(b) Allowable service also includes any period of absence from duty by a member who, by reason of injury
incurred in the performance of duty, is temporarily disabled and for which disability the state is liable under the
workers compensation law, until the date authorized by the executive director for commencement of payment of a
disability benefit or return to employment.

(c) MS 2002 (Expired)

(d) Allowable service means service in a month during which a member is paid a salary from which a member
contribution is deducted, deposited, and credited in the State Patrol retirement plan.

Sec. 28. Minnesota Statutes 2004, section 352B.02, subdivision 1e, is amended to read:

Subd. 1e. [AUDIT; ACTUARIAL VALUATION.] The legidative auditor shall audit the fund. Any actuarial
valuation of the fund required under section 356.215 must be prepared by the actuary retained under section
356.214. Any approved actuary retained by the executive director under section 352.03, subdivision 6, may perform
actuarial valuations and experience studies to supplement those performed by the eommission-retained actuary
retained under section 356.214. Any supplemental actuarial valuation or experience studies shall must be filed with
the executive director of the Legidative Commission on Pensions and Retirement.

Sec. 29. Minnesota Statutes 2004, section 352B.071, isamended to read:

352B.071 [EXEMPTION FROM PROCESS)]

51858%1858.1—9%1&6%1—1— The prowsaons of sectlon 356 401 applv the State Patral retirement plan
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Sec. 30. Minnesota Statutes 2004, section 352D.01, isamended to read:

352D.01 [ESTABLISHMENT]

There is hereby established within the Minnesota State Retirement System a retirement program for certain
public employees to be known as the Minnesota unclassified employees retirement program—whieh-shal-be. The
program must be administered by the Minnesota State Retirement System.

Sec. 31. Minnesota Statutes 2004, section 352D.015, subdivision 3, is amended to read:

Subd. 3. [SUPPLEMENTAL INVESTMENT FUND.] "Supplementa investment fund" means the fund
established and governed by section 11A.17.

Sec. 32. Minnesota Statutes 2004, section 352D.015, subdivision 4, is amended to read:

Subd. 4. [GENERAL FUND.] "General fund" means the general state employees retirement fund except the
moneys for the unclassified program.

Sec. 33. Minnesota Statutes 2004, section 352D.03, isamended to read:

352D.03[TRANSFER OF ASSETS)]

Unless an digible employee enumerated in section 352D.02, subdivision 1 er1a, has elected coverage under the
individual retirement account plan under chapter 354B, a sum of money representing the assets credited to each

employee exercising the option contained in section 352D.02, plus an equal employer contribution together with
interest for the employment period at the actuarialhy—assumed—+ates applicable preretirement interest actuarial

assumption rate during this period, compounded annually, shalt must be used for the purchase of shares on behalf of
each ehpl oyee in the accounts of the suppl ehentd retlrehent fund establlshed by eectlon 11A. 17 Anyempteyer—s

Sec. 34. Minnesota Statutes 2004, section 352D.05, subdivison 4, is amended to read:

Subd. 4. [REPAYMENT OF REFUND.] (a) A participant in the unclassified program may repay regular
refunds taken pursdant-to under section 352.22, as provided in section 352.23.

(b) A participant in the unclassified program or an employee covered by the general plan who has withdrawn the
value of the total shares may repay the refund taken and thereupon restore the service credit, rights and benefits
forfeited by paying into the fund the amount refunded plus interest at an annua rate of 8.5 percent compounded
annually from the date that the refund was taken until the date that the refund is repaid. If the participant had
withdrawn only the empl oyee shares as permitted under prior laws, repayment shall must be prorata. Payment-shalt

(c) Except as provided in section 356.441, the repayment of a refund under this section must be made in a
lump sum.

Sec. 35. Minnesota Statutes 2004, section 352D.085, subdivision 1, is amended to read:

Subdivision 1. [COMBINED SERVICE.] Except as provided in section 356.30, 356.302, or 356.303, service
under the unclassified program for which the employee has been credited with employee shares may be used for the
limited purpose of qualifying for benefits under sections 352.115, 352.72, subdivision 1, 352.113, 354.44, 354.45,
354.48, and 354.60-previded-sueh. The service also may hot be used to qualify for a disability benefit under section
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352.113 or 354.48 if a participant was under the unclassified program at the time of the disability;—and-provided
furtherthat. Also, the years of service and salary paid while the participant was in the unclassified program shalt
may not be used in determining the amount of benefits.

Sec. 36. Minnesota Statutes 2004, section 352D.09, subdivison 5, is amended to read:

Subd. 5. [UNCLAIMED BENEFITS] If the beneficiary, surviving spouse or estate has not made application for
benefits within ten years after the date of the death of a participant, the value of the shares shal-be is appropriated to
the regular general gtate employees retirement fund and the provisions of section 352.12, subdivision 12 shall,
govern. If aformer participant fails to make a claim for benefits within five years after the termination of covered
service or by age 70, whichever is later, the value of the shares shall-be is appropriated to the general state
employees retirement fund and the provisions of section 352.22, subdivision 8, shalt apply.

Sec. 37. Minnesota Statutes 2004, section 352D.12, is amended to read:

352D.12 [TRANSFER OF PRIOR SERVICE CONTRIBUTIONS/]

(@) An employee who is a participant in the unclassified program and who has prior service credit in a covered
plan under ehapters-3A; chapter 352, 352C; 353, 354, 354A, and or 422A may, within the time limits specified in
this eectlon elect to transfer to the unclassrfled program pr|or service contributions to one or more of those plans.

(b) For participants with prior service credit in a plan governed by chapter 352, 353, 354, 354A, or 422A, "prior
service contributions' means the accumulated employee and equal employer contributions with interest at an annual

rate of 8.5 percent compounded annuaily, ba%d on flecal year balancea Fer—parﬂerpa%&wrtm%%haqa*yeareef

(c) If a participant has taken a refund from a retirement plan listed in this section, the participant may repay the
refund to that plan, notwithstanding any restrictions on repayment to that plan, plus 8.5 percent interest compounded
annually and have the accumulated employee and equal employer contributions transferred to the unclassified
program with interest at an annual rate of 8.5 percent compounded annually based on fiscal year balances. If a
person repays a refund and subsequently elects to have the money transferred to the unclassified program, the
repayment amount, including interest, is added to the fiscal year balancein the year which the repayment was made.

(d) A participant electing to transfer prior service contributions credited to aretirement plan governed by chapter
352, 353, 354, 354A, or 422A as provided under this section must compl ete the a written application for the transfer
and repay any refund within ‘one year of the commencenent of the emponees partrcr patlon in the unclassified
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Sec. 38. Minnesota Statutes 2004, section 353.01, subdivision 32, is amended to read:

Subd. 32. [COORDINATED MEMBER.] "Coordinated member" meansany a public employee, including any a
public hospital employee, who is covered by any an agreement or modification made between the state and the
Secretary of Health,—Edueation and Welfare Human Services, making the provisions of the federal Old Age,
Survivors and Disahility Insurance Act applicable to the member if the membership digibility criteria are met under
this chapter. A coordinated member also is a former basic member who has a complete and continuous separation
for at least 30 days from employment as a public employee meeting the requirements specified in subdivision 28,
paragraphs (a) and (b), and who reenters public service as a public employee and meets the membership digibility
criteriaunder this chapter.

Sec. 39. Minnesota Statutes 2004, section 353.01, subdivision 33, is amended to read:

Subd. 33. [BASIC MEMBER.] "Basic member" means any a public employee, including any a public hospital
employee, who ishot covered by any agreement or modification made between the state and the Secretary of Health;
Edueation and Welfare Human Services.

Sec. 40. Minnesota Statutes 2004, section 353.025, is amended to read:
353.025 [RANGE ASSOCIATION OF MUNICIPALITIESAND SCHOOLS|]

From-and-after January-1,-1982; Employees of the Range Association of Municipaities and Schools hereinafter
referred-to-asthe-association,-shall-become are coordinated members of the general employees retirement plan of the
Public Employees Retirement Association unless specifically exempt under section 353.01, subdivision 2b—and.
The Range Association shal-be-deemed-to-be of Municipalities and Schools is a governmental subdivision for the
purposes of this chapter.

Sec. 41. Minnesota Statutes 2004, section 353.026, is amended to read:
353.026 [COVERAGE FOR CERTAIN MUNICIPAL AND SCHOOL DISTRICT EMPLOYEES|]

Any person who was employed by the city of Minneapolis, Special School District No. 1, or public corporation
as defined in section 422A.01, subdivision 9, on or after July 1, 1978, and prierte before July 1, 1979, and who was
excluded from retirement coverage by the coordinated program of the Minneapolis municipal employees retirement
fund pursdant-to under section 422A.09, subdivision 3, shal-be is entitled to retirement coverage by the genera
employees retirement plan of the Public Employees Retirement Association unless specifically excluded pursuant-to
under section 353.01, subdivision 2b, from and after May 19, 1981.

Sec. 42. Minnesota Statutes 2004, section 353.027, is amended to read:
353.027 [RETENTION OF COVERAGE FOR CERTAIN MUNICIPAL COURT EMPLOYEES]

Any person employed on January 1, 1975, by a municipal court established pursdant-te under Minnesota Statutes
1957, section 488.03, and located in the cities of New Brighton, Roseville, Maplewood, North Saint Paul, White
Bear Lake, or St. Paul shalt-be is digible for membership in the general employees retirement plan of the Public
Employees Retirement Association and shall+retain retains any rights or benefits the person had attained as a
member of the genera employees retirement plan of the association on January 1, 1975, so long as the person
remains an employee of the municipa court of Ramsey County.
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Sec. 43. Minnesota Statutes 2004, section 353.028, is amended to read:

353.028 [CITY MANAGERS; ELECTION; DEFERRED COMPENSATION.]

meaning indicated.

(b) "City manager" means (1) a person who is duly appointed to and is holding the position of city manager in a
Plan B statutory city or in a home rule city operating under the "council-manager” form of government, or (2) a
person who is appointed to and is holding the position of chief administrative officer of a home rule charter city or a
statutory city pursdant-to under a charter provision, ordinance, or resolution establishing such a position and
prescribing its duties and responsibilities.

(c) "Governing body" means the city council of the city employing the city manager.
(d) "Election" meansthe election described in subdivision 2.

Subd. 2. [ELECTION.] (a) A city manager may elect to be excluded from membership in the general employees
retirement plan of the Public Employees Retirement Association. The eection of exclusion must be made within six
months following the commencement of employment, must be made in writing on a form prescribed by the
executive director, and must be approved by a resolution ef adopted by the governing body of the city. The eection
of exclusion is not effective until it is filed with the executive director. Membership of a city manager in the
association general employees retirement plan ceases on the date the written election is received by the executive
director or upon alater date specified. Employee and employer contributions made on behalf of a person exercising
the option to be excluded from membership under this section must be refunded in accordance with section 353.27,

subdivision 7.

(b) A city manager who has elected exclusion under this subdivision may elect to revoke that action by filing a
written naotice with the executive director. The notice must be on a form prescribed by the executive director and
must be approved by a resolution of the governing body of the city. Membership of the city manager in the
association resumes prospectively from the date of the firs day of the pay period for which contributions were
deducted or, if pay period coverage dates are not provided, the date on which the notice of revocation or
contributions are received in the office of the association, provided that the notice of revocation is received by the
association within 60 days of the receipt of contributions.

(c) An dection under paragraph (b) is irrevocable. Any dection under paragraph (a) or (b) must include a
statement that the individual will not seek authorization to purchase service credit for any period of excluded
service.

Subd. 3. [DEFERRED COMPENSATION; CITY CONTRIBUTION.] If an eection of exclusion is made, and
if the city manager and the governing body of the city additionally agree in writing that the additional compensation
is to be deferred and shall is to be contributed on behalf of the city manager to a deferred compensation program
which meets the requirements of section 457 of the Internal Revenue Code of 1954 1986, as amended through
December-31,-1980, the governing body may compensate the city manager, in addition to the salary allowed under
any limitation imposed on salaries by law or charter, in an amount equal to the employer contribution which would
be required by section 353.27, subdivision 3, if the city manager were a member of the assoeiation generd
employees retirement plan.

Subd. 4. [REFUNDS; DEFERRED ANNUITY.] A city manager who makes an election to be excluded from
membership is entitled to a refund of accumulated deductions or, if otherwise qualified, a deferred annuity in-the
mannerprovided-by under section 353.34, at the option of the manager.
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Subd. 5. [ELECTION; OTHER EMPLOYMENT.] If a city manager who has made an eection to be excluded
subsequently accepts employment in another governmental subdivision or subsequently accepts employment other
than as a city manager in the same city, the election shall-be-deemed-to-have-been isrescinded on the effective date
of employment.

Sec. 44. Minnesota Statutes 2004, section 353.14, is amended to read:
353.14 [BENEFITS FROM OTHER FUNDS]

No annuity or benefit provided by this chapter shallt may be affected, diminished, or impaired by any pension,
benefit, or annuity which any member or survivor is entitled to receive from atax supported public retirement plan
member or survivor is entitled to receive benefit or annU|ty_fro?n a retirement plan an administered by the Public
Employees Retirement Association.

Sec. 45. Minnesota Statutes 2004, section 353.15, subdivision 1, is amended to read:

2—er—eeet|en%1858%18581—er%1&6}1—1— The prowsons of section 356 401 applv to the generd emplovees

retirement plan, to the public employees police and fire retirement plan, and to the local government correctional
service retirement plan.

Sec. 46. Minnesota Statutes 2004, section 353.15, subdivision 3, is amended to read:

Subd. 3. [PAYMENT TO PUBLIC BODIES] If, in the judgment of the executive director, conditions so
warrant, payment of an annuity, a retirement benefit, or a refund may be made to a public body in behalf of an
annuitant, disabilitant, or survivor upon such terms as the executive director may prescribe.

Sec. 47. Minnesota Statutes 2004, section 353.27, subdivision 11, isamended to read:

Subd. 11. [EMPLOYERS; REQUIRED TO FURNISH REQUESTED INFORMATION.] (&) All governmental
subdivisions shall furnish promptly such other information relative to the employment status of all employees or
former employees, including, but not limited to, payroll abstracts pertaining to all past and present employees, as
may be requested by the asseeiation-or-its executive director, including schedules of salaries applicable to various
categories of employment.

(b) In the event payroll abstract records have been lost or destroyed, for whatever reason or in whatever manner,
50 that such schedules of salaries cannot be furnished therefrom, the employing governmental subdivision, in lieu
thereof, shall furnish to the association an estimate of the earnings of any employee or former employee for any
period as may be requested by the assoeiation—or—its executive director. Shedld If the association receive-sueh
schedules is provided a schedule of estimated earnings, the executive director is hereby authorized to use the same
as a basis for making whatever computations might be necessary for determining obligations of the employee and
employer to the retirement fund. |If estimates are not furnished by the employer pursdantto at the request of the
assockation-or-its executive director, the association executive director may estimate the obligations of the employee

and employer to the retirement fund based upon sdeh those records as that ae inits poseeseon WheFepayFeH
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Sec. 48. Minnesota Statutes 2004, section 353.271, is amended to read:
353.271 [PARTICIPATION IN MINNESOTA POSTRETIREMENT INVESTMENT FUND.]

Subdivison 1. [AUTHORIZATION.] The generad employees retirement plan of the Public Employees
Retirement Association, ircluding the public employees police and fire funrd-but-excluding-the-varioustocal-relief
association-consolidation-accodntss retirement plan, and the local government correctional service retirement plan
are authorized to participate in the Minnesota postretirement investment fund. There shall-be is one generd
participation in the Minnesota postretlrement mvestment fund for aH—qupes&by each plin of the Publlc Empl oyees
Retirement fu es

thepubhc—etnpteye&pehe&andﬂ%e#und Assomatlon

Subd. 2. [VALUATION OF ASSETS, ADJUSTMENT OF BENEFITS] &) (a) The required reserves for
retirement annuities payable as provided in this chapter other than those payable from the various local relief
association consolidation accounts, as determined in accordance with the appropriate mortality table adopted by the
board of trustees based on the experience of the fund as recommended by the actuary retained by-the-Legidative
Commission-enPensions-and-Retirement under section 356.214, and approved under section 356.215, subdivision
18, and using the postretirement interest assumption specified in section 356.215, subdivision 8, shat must be
transferred to the Minnesota postretirement investment fund as of the last business day of the month in which the
retirement annuity begins.

2 (b) Annuity payments eth !
acecountsshall must be adjusted in accordance Wlth the prowsons of sec'non 11A. 18

3} (©) Increases in payments pursdant—to under this section er—from-the-various—toecal—relief—association
eonsolidation-accounts—H—appheable—wil must be made automatically unless the intended recipient files written
notice with the executive director of the Public Employees Retirement Association requesting that the increase shalt
not be made.

Sec. 49. Minnesota Statutes 2004, section 353.31, subdivision 1c, is amended to read:

Subd. 1c. [COORDINATED MEMBERS.] Except for benefits provided under section 353.32, sdbdivisions1
and-1a; no survivor benefits are payable to the surviving spouse or dependent children of a deceased coordinated
member.

Sec. 50. Minnesota Statutes 2004, section 353.32, subdivision 9, is amended to read:

Subd. 9. [PAYMENT TO A MINOR] If a member or former member dies having named as beneficiary a
person who isaminor at the time of the application for refund, the board may make the payment (&} (1) directly to
the minor, (B} (2) to any a person who has legally qualified and is acting as guardian of the minor's person or
property in any jurisdiction, or {€} (3) to either parent of the minor or to any an adult person with whom the minor
may at the time be living—provided-enly-that. The parent or other person to whom any amount is to be paid shalt
have-advised must advise the board in writing that the amount will be held or used in trust for the benefit of such
minor. Any annuity or disability benefit payable at the time of death of an annuitant or recipient of a disability
benefit, which is payable to a beneficiary who is a minor, may be paid in the same manner. Sueh The payment shalt
beisabar torecovery by any other person or persons.

Sec. 51. Minnesota Statutes 2004, section 353.33, subdivision 12, isamended to read:

Subd. 12. [BASIC DISABILITY SURVIVOR BENEFITS)] If a basic member who is receiving a disability
benefit under subdivision 3:
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&) (1) dies before attaining age 65 or within five years of the effective date of the disability, whichever islater,
the surviving spouse shalt is entitled to receive a survivor benefit under section 353.31, unless the surviving spouse
dected to receive arefund under section 353.32, subdivision 1:;

b} (2) isliving at age 65 or five years after the effective date of the disability, whichever is later, the basic
member may continue to receive a normal disability benefit, or elect a joint and survivor optiona annuity under
section 353.31, subdivision 1b. The eection of the joint and survivor optional annuity must occur within 90 days of
attaining age 65 or of reaching the five-year anniversary of the effective date of the disability benefit, whichever is
later. The optional annuity takes effect on the first day of the month following the month in which the person attains
age 65 or reaches the five-year anniversary of the effective date of the disability benefit, whichever islater-; or

{e) (3) if there is a dependent child or children under paragraph-(a)y-or(b) clause (1) or (2), the assoeiation-shalt
grant dependent child is entitled to a dependent child benefit under section 353.31, subdivision 1b, paragraph (b).

Sec. 52. Minnesota Statutes 2004, section 354.091, is amended to read:
354.091 [SERVICE CREDIT.]

(a) In computing service credit, no teacher shalt may receive credit for more than one year of teaching service for
any fiscal year. CommencingJduhy-1-1961 Additionally, in crediting allowable service:

(1) if ateacher teaches less than five hoursin aday, service credit must be given for the fractional part of the day
as the term of service performed bearsto five hours;

(2) if ateacher teaches five or more hoursin aday, service credit must be given for only one day;

(3) if ateacher teaches at least 170 full days in any fiscal year, service credit must be given for a full year of
teaching service; and

(4) if ateacher teaches for only afractional part of the year, service credit must be given for such fractiona part
of the year in the same relationship as the period of service performed bearsto 170 days.

(b) A teacher shall must receive a full year of service credit based on the number of days in the employer's full
school year if i that school year islessthan 170 days. Teaching service performed before July 1, 1961, must be
computed under the law in effect at the time it was performed.

(c) A teacher must not lose or gain retirement service credit as aresult of the employer converting to aflexible or
alternate work schedule. If the employer converts to a flexible or alternate work schedule, the forms for reporting
teaching service and the procedures for determining service credit must be determined by the executive director with
the approval of the board of trustees.

(d) For dl services rendered on or after July 1, 2003, service credit for all members employed by the Minnesota
State Colleges and Universities system must be determined:

(1) for full-time employees, by the definition of full-time employment contained in the collective bargaining
agreement for those unitslisted in section 179A.10, subdivision 2, or contained in the applicable personnel or salary
plan for those positions designated in section 179A.10, subdivision 1;
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(2) for part-time employees, by the appropriate proration of full-time equivalency based on the provisions
contained in the collective bargaining agreement for those units listed in section 179A.10, subdivison 2, or
contained in the applicable personnd or salary plan for those positions designated in section 179A.10, subdivision 1,
and the applicable procedures of the Minnesota State Colleges and Universities system; and

(3) in no case may a member receive more than one year of service credit for any fiscal year.
Sec. 53. Minnesota Statutes 2004, section 354.10, subdivision 1, is amended to read:

Subdivison 1. [EXEMPTION; EXCEPTIONS. (@) The provisions of section 356.401 apply to the teachers
retirement plan.

(b) Theright of ateacher to take advantage of the benefits provided by this chapter, is a personal right only and
is not assignable. All money to the credit of a teacher's account in the fund or any money payable to the teacher
from the fund bel ongs to the state of Minnesota until actually paid to the teacher or a beneficiary under this chapter.

(_) The aseomatlon may acknowledge a properly completed power of attorney form. An—esegnmem—er

Sec. 54. Minnesota Statutes 2004, section 354.10, subdivision 3, is amended to read:

Subd. 3. [PAYMENT TO PUBLIC BODIES] If, in the judgment of the executive director, conditions so
warrant, payment of an annuity, a retirement benefit, or a refund may be made to a public body in behalf of an
annuitant, disabilitant, or survivor upon such terms as the executive director may prescribe.

Sec. 55. Minnesota Statutes 2004, section 354.10, subdivision 4, is amended to read:

Subd. 4. [CHANGES IN DESIGNATED BENEFICIARIES.] Any (a) A beneficiary designated by a retiree or
member under section 354.05, subdivision 22, may be changed or revoked by the retiree or member on a form
provided by the executive director.

(b) A change or revocation made under this subdivision is valid only if the properly completed form is received
by the association on or before the date of death of the retiree or the member.

(¢) If a designated beneficiary dies before the retiree or member designating the beneficiary; and a new
beneficiary is not designated, the retiree's or member's estateis the beneficiary.

Sec. 56. Minnesota Statutes 2004, section 354.33, subdivision 5, is amended to read:

Subd. 5. [RETIREES NOT ELIGIBLE FOR FEDERAL BENEFITS.] Notwithstanding the provisions of section
354.55, subdivision 3, when any person retires after July 1, 1973, who (&) (1) has ten or more years of alowable
service, and {b} (2) does nat have any retroactive Social Security coverage by reason of the person's position in the
retirement system, and €€} (3) does not quaify for federal old age and survivor primary benefits at the time of
retirement, the annuity shalt must be computed under section 354.44, subdivision 2, of the law in effect on June 30,
1969, except that accumulations after June 30, 1957, shall must be calculated using the same mortality table and
interest assumption as are used to transfer the required reserves to the Minnesota postretirement investment fund.
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Sec. 57. Minnesota Statutes 2004, section 354.39, is amended to read:
354.39 [EFFECTIVE DATE; APPLICATION.]

After—3July-1-1971—-any A member of the Teachers Retirement Association who is employed in a new state
university and or any other new institutions inditution of higher learning not included in any agreement or
modification made between the state and the federal Secretary of Health,-Eduecation and Welfare Human Services,
making the provisions of the federal Old Age and, Survivors and Disability Insurance Act applicable to such
members, shal must be covered under the provisions of this chapter applicable to coordinated members.

Sec. 58. Minnesota Statutes 2004, section 354.41, subdivision 2, is amended to read:

Subd. 2. [TEACHERS.] Every teacher after-Jdune-30,-1957 in the-service-or-entering the service of the state or
one of its governmenta subdivision subdivisions as a teacher, except persons specialty specifically excluded, shalt
must become a member of the association by the acceptance of such employment.

Sec. 59. Minnesota Statutes 2004, section 354.42, is amended by adding a subdivision to read:

Subd. 1a_ [TEACHERS RETI REMENT FUND. ] @ W|th|n the Teachers Retirement Association and the stete

1931, chapter 406, section 2, notwithstanding th_e repeal of Minnesota Statutes 1973, section 354.42, subdivision 1,
by Laws 1974, chapter 289, section 59.

(b) The teachersretirement fund must be credited with all employee and employer contributions, al investment
revenue and gains, and dl other income authorized by law.

(c) From the teachers retirement fund is appropriated the payments of annuities and benefits authorized by this
chapter, the transfers to the Minnesota postretirement investment fund, and the reasonable and necessary expenses of
adminigering the fund and the associ ation.

Sec. 60. Minnesota Statutes 2004, section 354.44, subdivision 2, is amended to read:

Subd. 2. [COMPUTATION OF MONEY PURCHASE ANNUITY.] (a) The amount of retirement annuity is an
amount equal to double the annuity which could be purchased by the member's accumulated deductions plus interest
thereon. The annuity shalt must be determined by the member's age, sex, double the amount of accumulated
deductions, double the amount of interest earned on the accumulated deductions, and the appropriate mortality tables
and interest rates. To determine the amount of the annuity for a basic member, the accumulated deductions prierte
before July 1, 1957, and the accumulated deductions subsequent-to after July 1, 1957, shall must be considered

separately.

) (b) For service rendered prierte before July 1, 1957, the accumulated deductions for anry a member shal
must be carried forward at a fixed amount which is shown credited to the member's account as of that date. That
fixed amount shalt must also include any paymentsin lieu of salary deductions which are-te-be-made-tn-thefuture
and-are were actualy so made pursuant-to under an agreement executed between the member and the board as
authorized by section 354.50 or any other authorized payments made by the member to the fund. The annuity
granted with respect to the period shall must be determined as follows:

& (1) the fixed amount of the accumulated deductions for the period including the interest credited on the
amount as earned up to July 1, 1957:; and
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{b} (2) annuity purchase rates based on the applicable mortality table established by the board and the interest
rate assumption in effect prierto before July 1, 1957, in the case of basic members and an annuity purchase rate
based on an appropriate annuity table of mortdity established by the board as provided in section 354.07,
subdivision 1, and using the applicable postretirement interest rate assumption specified in section 356.215,
subdivision 8, in the case of coordinated members.

{2 (c) For service rendered sdbsequent-to after July 1, 1957, the accumul ated deductions for any a member shalt
must consist of the amounts actually credited to the member's account by reason of salary deductions. The annuity
granted with respect to the period shalt must be determined by the following:

&) (1) accumulated deductions for the period;
{b} (2) interest credited on these accumulated deductions from July 1, 1957, to the date of retirement;

{e) (3) interest credited on accumulated deductions including prior credited interest provided in paragraph (&) (b)
from July 1, 1957, to the date of retirement;

{d) (4) after the amount available for an annuity granted with respect to the person is determined in accordance
with the provisions of this subdivision, an additional amount equal to 20 percent of the sum of clause (&) (1) plus
interest credited to members a member's account from July 1, 1957, to date of retirement isto be added. This added
amount is not to be doubled as provided for other amounts determined in this subdivision; and

{e} (5) the annuity purchase rate based on an appropriate annuity table of mortality established by the board as
provided in section 354.07, subdivision 1, and using the applicable postretirement interest rate assumption specified
in section 356.215, subdivision 8.

Sec. 61. Minnesota Statutes 2004, section 354A.021, subdivision 5, isamended to read:

Subd. 5. [TAX SHELTERED ANNUITY PROGRAM AND FUND.] Any A teachers retirement fund
association may establish a tax sheltered annuity program and fund meeting the requirements of section 403(b) of
the Interna Revenue Code of 1986, as amended threugh-December-31,-1992, which shall must include all assets
which were acquired for the specific purpose of being credited to the program and fund and to which shall must be
credited al employee contributions; and employer contributions, if negotiated under a collective bargaining
agreement, designated for this purpose and al interest income attributable to the assets of the program and fund.

Sec. 62. Minnesota Statutes 2004, section 354A.097, subdivision 1, isamended to read:

Subdivision 1. [SERVICE CREDIT PURCHASE AUTHORIZED.] A teacher who has at least three years of
allowable service credit with the teachers retirement fund association and who performed service in the United
States armed forces before becoming a teacher as defined in section 354A.011, subdivision 27, or who failed to
obtain service credit for a military leave of absence period under section 354A.093, is entitled to purchase allowable
service credit for theinitia period of enlistment, induction, or cal to active duty without any voluntary extension by
making payment under section 356:55-previded 356.551 if the teacher has not purchased service credit from another
Minnesota defined benefit public employee pension plan for the same period of service.

Sec. 63. Minnesota Statutes 2004, section 354A.31, subdivison 5, is amended to read:
Subd. 5. [UNREDUCED NORMAL RETIREMENT ANNUITY.] Upon retirement at normal retirement age

with at least three years of service credit, a coordinated member shal-be is entitled to a normal retirement annuity
calculated pursdant-to under subdivision 4 or 4a, whichever applies.
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Sec. 64. [356.401] [EXEMPTION FROM PROCESS)]

Subdivision 1. [EXEMPTION; EXCEPTIONS.] None of the money, annuities, or other benefits provided for in
the governing law of a covered retirement plan is assignable either in law or in equity or subject to state estate tax, or

to execution, levy, attachment, garnishment, or other legal process, except as provided in subdivision 2 or section
518.58, 518.581, or 518.6111.

Subd. 2. [AUTOMATIC DEPOSITS)] (@) The chief administrative officer of a covered retirement plan may
remit, through an automatic deposit system, annuity, benefit, or refund payments only to a financial institution
associated with the National Automated Clearinghouse Association or a comparable successor organization that is
trustee for a person who is digible to receive the annuity, benefit, or refund.

(b) Upon the request of aretiree, disabilitant, survivor, or former member, the chief adminigrative officer of a
covered retirement plan may remit the annuity, benefit, or refund check to the applicable financial institution for
deposit in the person'sindividua account or the person'sjoint account. An overpayment to a joint account after the
death of the annuitant or benefit recipient must be repaid to the fund of the applicable covered retirement plan by the
joint tenant if the overpayment is not repaid to that fund by the financial indtitution associated with the National
Automated Clearinghouse Association or its successor. The governing board of the covered retirement plan may
prescribe the conditions under which these payments may be made.

Subd. 3. [COVERED RETIREMENT PLANS.] The provisions of this section apply to the following retirement
plans.

(1) thelegidators retirement plan, established by chapter 3A;

(2) the generd state employees retirement plan of the Minnesota State Retirement System, established by
chapter 352;

(3) the correctional state employees retirement plan of the Minnesota State Retirement System, established by
chapter 352;

(4) the State Petrol retirement plan, established by chapter 352B;

(5) the dective state officers retirement plan, established by chapter 352C;

(6) the unclassified state employees retirement program, established by chapter 352D;

(7) the general employees retirement plan of the Public Employees Retirement Association, established by
chapter 353;

(8) the public employees palice and fire plan of the Public Employees Retirement Association, established by
chapter 353;

(9) the public employees defined contribution plan, established by chapter 353D;

(10) the local government correctiona service retirement plan of the Public Employees Retirement Association,
established by chapter 353E;

(11) the Teachers Retirement Association, established by chapter 354;

(12) the Duluth Teachers Retirement Fund Association, established by chapter 354A;
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(13) the Minneapolis Teachers Retirement Fund Association, established by chapter 354A;

(14) the St. Paul Teachers Retirement Fund Association, established by chapter 354A;

(15) the individual retirement account plan, established by chapter 354B;

(16) the higher education supplementd retirement plan, established by chapter 354C;

(17) the Minneapolis empl oyees retirement fund, established by chapter 422A;

(18) the Minneapoalis Police Relief Association, established by chapter 423B;

(19) the Minneapolis Firefighters Relief Association, established by chapter 423C; and

(20) the judges retirement fund, established by sections 490.121 to 490.132.

Sec. 65. Minnesota Statutes 2004, section 356.551, is amended to read:

356.551 [POST JULY 1, 2003 2004, PRIOR SERVICE CREDIT PURCHASE PAYMENT AMOUNT
DETERMINATION PROCEDURE.]

Subdivision 1. [APPLICATION.] (a) Unless the prior service credit purchase authorization specia law or
general statute provision explicitly specifies a different purchase payment amount determination procedure, and-if
section—356:55-has-expired; this section governs the determination of the prior service credit purchase payment
amount of any prior service credit purchase.

(b) The purchase payment amount determination procedure must recognize any service credit accrued to the
purchaser in a pension plan enumerated in section 356.30, subdivision 3.

(c) Any service credit in a Minnesota defined benefit public employee pension plan available to be reinstated by
the purchaser through the repayment of a refund of member or empl oyee contributions previousy received must be
repaid in full before any purchase of prior service credit payment is made under this section.

Subd. 2. [DETERMINATION.] (a) Unless the minimum purchase amount set forth in paragraph (c) applies, the
prior service credit purchase amount is an amount equal to the actuaria present value, on the date of payment, as
calculated by the chlef admlnlstratlve officer of the pension plan and reviewed by the actuary retained by-the

' under section 356.214, of the amount of the additional
retlrement annur[y obtai ned by the acqwsltl on of the additional service credit in this section.

(b) Calculation of thisamount must be made using the preretirement interest rate applicable to the public pension
plan specified in section 356.215, subdivision 4d 8, and the mortality table adopted for the public penson plan. The
calculation must assume continuous future service in the public pension plan until, and retirement at, the age at
which the minimum reguirements of the fund for normal retirement or retirement with an annuity unreduced for
retirement at an early age, including section 356.30, are met with the additiona service credit purchased. The
calculation must aso assume a full-time equivalent salary, or actual salary, whichever is greater, and a future salary
history that includes annual sdary increases at the applicable salary increase rate for the plan specified in section
356.215, subdivision 4d.
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employee or member contribution rate, the employer contribution rate, and the additional employer contribution
rate, if any, to the person's current annual salary and multiplying that result by the number of whole and fraction
years of service to be purchased.

(d) Payment must be made in one lump sum within one year of the prior service credit authorization. Payment of
the amount cal culated under this section must be made by the applicable digible person.

(e) However, the current employer or the prior employer may, at its discretion, pay al or any portion of the
payment amount that exceeds an amount equal to the employee contribution rates in effect during the period or
periods of prior service applied to the actual sdary ratesin effect during the period or periods of prior service, plus
interest at the rate of 8.5 percent a year compounded annually from the date on which the contributions would
otherwise have been made to the date on which the payment is made. If the employer agrees to payments under this
subdivision, the purchaser must make the employee payments required under this subdivision within 290 90 days of
the prior service credit authorization. If that employee payment is made, the employer payment under this
subdivision must be remitted to the chief adminigrative officer of the public pension plan within 60 days of receipt
by the chief administrative officer of the employee payments specified under this subdivision.

Subd. 3. [DOCUMENTATION.] The prospective prior service credit purchaser must provide any relevant
documentation required by the chief administrative officer of the applicable public pension plan to determine
digibility for the prior service credit under this section.

Subd. 4. [PAYMENT PRECONDITION FOR CREDIT GRANT.] Service credit for the purchase period must
be granted by the public pension plan to the purchaser upon receipt of the full purchase payment amount specified in
subdivision 2.

Sec. 66. Minnesota Statutes 2004, section 356A.06, subdivison 7, is amended to read:

Subd. 7. [EXPANDED LIST OF AUTHORIZED INVESTMENT SECURITIES] (a) [AUTHORITY.] Except
to the extent otherwise authorized by law or bylaws, a covered pension plan not described by subdivision 6,
paragraph (a), may invest its assets only in accordance with this subdivision.

(b) [SECURITIES GENERALLY.] The covered pension plan has the authority to purchase, sdl, lend, or
exchange the securities specified in paragraphs () to (g), including puts and call options and future contracts traded
on a contract market regulated by a governmenta agency or by a financia ingtitution regulated by a governmental
agency. These securities may be owned as units in commingled trusts that own the securities described in

paragraphs (c) to (g).

(c) [GOVERNMENT OBLIGATIONS.] The covered pension plan may invest funds in governmental bonds,
notes, bills, mortgages, and other evidences of indebtedness provided the issue is backed by the full faith and credit
of the issuer or the issue is rated among the top four quality rating categories by a nationally recognized rating
agency. The obligations in which funds may be invested under this paragraph include guaranteed or insured issues
of (1) the United States, its agencies, its ingrumentalities, or organizations created and regulated by an act of
Congress, (2) Canada and its provinces, provided the principal and interest is payable in United States dollars, (3)
the states and their municipalities, political subdivisions, agencies, or instrumentalities; (4) the International Bank
for Reconstruction and Devel opment, the Inter-American Development Bank, the Asian Development Bank, the
African Development Bank, or any other United States government sponsored organization of which the United
States isamember, provided the principa and interest is payablein United States dollars.
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(d) [CORPORATE OBLIGATIONS.] The covered pension plan may invest funds in bonds, notes, debentures,
transportation equipment obligations, or any other longer term evidences of indebtedness issued or guaranteed by a
corporation organized under the laws of the United States or any state thereof, or the Dominion of Canada or any
province thereof if they conform to the following provisions:

(1) the principal and interest of obligations of corporations incorporated or organized under the laws of the
Dominion of Canada or any province thereof must be payable in United States dollars; and

(2) obligations must be rated among the top four quality categories by a nationally recognized rating agency.

(e) [OTHER OBLIGATIONS.] (1) The covered pension plan may invest funds in bankers acceptances,
certificates of deposit, deposit notes, commercial paper, mortgage participation certificates and pools, asset backed
securities, repurchase agreements and reverse repurchase agreements, guaranteed investment contracts, savings
accounts, and guaranty fund certificates, surplus notes, or debentures of domestic mutua insurance companies if
they conform to the following provisions:

(i) bankers acceptances and deposit notes of United States banks are limited to those issued by banksrated in the
highest four quality categories by a nationally recognized rating agency;

(i) certificates of deposit are limited to those issued by (A) United States banks and savings ingtitutions that are
rated in the highest four quality categories by a nationally recognized rating agency or whose certificates of deposit
are fully insured by federal agencies; or (B) credit unions in amounts up to the limit of insurance coverage provided
by the National Credit Union Adminigtration;

(iii) commercial paper islimited to those issued by United States corporations or their Canadian subsidiaries and
rated in the highest two quality categories by a nationally recognized rating agency;

(iv) mortgage participation or pass through certificates evidencing interests in pools of first mortgages or trust
deeds on improved real estate located in the United States where theloan to valueratio for each |oan as calculated in
accordance with section 61A.28, subdivision 3, does not exceed 80 percent for fully amortizable residentia
propertiesand in dl other respects meets the requirements of section 61A.28, subdivision 3;

(v) collateral for repurchase agreements and reverse repurchase agreements is limited to letters of credit and
securities authorized in this section;

(vi) guaranteed investment contracts are limited to those issued by insurance companies or banks rated in the top
four quality categories by a nationally recognized rating agency or to alternative guaranteed investment contracts
where the underlying assets comply with the requirements of this subdivision;

(vii) savings accounts are limited to those fully insured by federal agencies; and

(viii) asset backed securities must be rated in the top four quality categories by a nationally recognized rating
agency.

(2) Sections 16A.58, 16C.03, subdivison 4, and 16C.05 do not apply to certificates of deposit and
collateralization agreements executed by the covered pension plan under clause (1), item (ii).

(3) In addition to investments authorized by clause (1), item (iv), the covered pension plan may purchase from
the Minnesota Housing Finance Agency all or any part of a pool of residentia mortgages, not in default, that has
previously been financed by the issuance of bonds or notes of the agency. The covered pension plan may also enter
into a commitment with the agency, at the time of any issue of bonds or notes, to purchase at a specified future date,
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not exceeding 12 years from the date of the issue, the amount of mortgage loans then outstanding and not in default
that have been made or purchased from the proceeds of the bonds or notes. The covered pension plan may charge
reasonable fees for any such commitment and may agree to purchase the mortgage loans at a price sufficient to
produce a yidd to the covered pension plan comparable, in its judgment, to the yield available on similar mortgage
loans at the date of the bonds or notes. The covered pension plan may also enter into agreements with the agency
for the investment of any portion of the funds of the agency. The agreement must cover the period of the
investment, withdrawal privileges, and any guaranteed rate of return.

(f) [CORPORATE STOCKS.] The covered pension plan may invest fundsin stocks or convertible issues of any
corporation organized under the laws of the United States or the states thereof, the Dominion of Canada or its
provinces, or any corporation listed on the New York Stock Exchange or the American Stock Exchange, if they
conform to the following provisions:

(1) the aggregate value of corporate stock investments, as adjusted for realized profits and losses, must not
exceed 85 percent of the market or book value, whichever isless, of afund, less the aggregate value of investments
according to subdivision-6 paragraph (q);

(2) investments must not exceed five percent of the total outstanding shares of any one corporation.

(g) [OTHER INVESTMENTS] (1) In addition to the investments authorized in paragraphs (b) to (f), and
subject to the provisionsin clause (2), the covered pension plan may invest fundsin:

(i) venture capital investment businesses through participation in limited partnerships and corporations,
(ii) red estate ownership interests or loans secured by mortgages or deeds of trust through investment in limited
partnerships, bank sponsored collective funds, trusts, and insurance company commingled accounts, including

Separate accounts,

(iii) regiona and mutual funds through bank sponsored collective funds and open-end investment companies
registered under the Federa Investment Company Act of 1940;

(iv) resource investments through limited partnerships, private placements, and corporations, and
(V) international securities.
(2) Theinvestments authorized in clause (1) must conform to the following provisions:

(i) the aggregate value of all investments made according to clause (1) may not exceed 35 percent of the market
value of the fund for which the covered pension plan isinvesting;

(ii) there must be at least four unrelated owners of the investment other than the state board for investments made
under clause (1), item (i), (ii), (iii), or (iv);

(iii) covered penson plan participation in an investment vehicle is limited to 20 percent thereof for investments
made under clause (1), item (i), (ii), (iii), or (iv); and

(iv) covered pension plan participation in alimited partnership does not include a genera partnership interest or
other interest involving general liability. The covered pension plan may not engage in any activity as a limited
partner which creates genera liability.
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Sec. 67. Minnesota Statutes 2004, section 422A.01, subdivison 11, isamended to read:

Subd. 11. [EMPLOYEE.] "Employee" means any a person who is not exempted from the contributing class
pursdant-to under section 422A.09, subdivision 3, who s was employed before July 1, 1979, by and paid, in whole
or in part, by the city or any of its boards, departments, or commissions, operated as a department of city
government or independently if financed in whole or in part by city funds, induding any a person who
was employed by a public corporation as herein defined, anrd-ineluding-any a person who was employed before
July 1, 1979, by Special Schoal District No. 1, and who is not a member of any other retirement system, and alse
tnctuding-any a person who is was employed before July 1, 1973, by the county of Hennepin, who was entitled by
law to elect and has dected to retain membership in the muricipa Minneapolis Employees Retirement Fund and
who makes any required member contributions to the fund and who remains so employed.

Sec. 68. Minnesota Statutes 2004, section 422A.06, subdivison 7, is amended to read:

, o 3 he A dlaablllty
beneflt fund is establlshed contalnlnq the requwed reserves for dlaabllltv allowances under this chapter. A

proportionate share of income from investments shall must be allocated to this fund. There shalk must be paid from
this fund the disability allowances which-becomeeffective-after Becember-31,-1973 payable under this chapter.

(b) In the event of the termination of any disability allowance for any reason other than the death of the recipient,
the balance of the required reserves for the disability allowance as of the date of the termination shalt must be
transferred from the disability benefit fund to the deposit accumulation fund.

(c) At the end of each fiscal year, as part of the annual actuarial valuation, a determination shalt must be made of
the required reserves for al disability allowances being paid from the disability benefit fund. Any excess of assets
over actuaria required reserves in the disability benefit fund shallt must be transferred to the deposit accumulation
fund. Any excess of actuarial reserves over assetsin the disability benefit fund shalt must be funded by a transfer of
the appropriate amount of assets from the deposit accumulation fund.

Sec. 69. Minnesota Statutes 2004, section 422A.10, subdivison 1, is amended to read:

Subdivision 1. [MEMBER CONTRIBUTION RATE; DEDUCTIONS] (a) There shalt must be deducted
and withheld from the basic salary, pay or compensetlon of each employee |n the contnbutlng clasa—pner—te

compensetlon except as herel nafter provided.

(b) Theretirement board may increase the percentage rate of contribution to the retirement fund of any employee
or employees for the purpose of establishing and maintaining on an actuarial basis a plan of insurance, survivors
benefits, or other type of benefit or benefits, the cost of which shal must be paid out of such extra percentage so
authorized and deducted from the employee's compensation, except as hereinafter provided. Any plan or plans so
established and placed in operation may be amended from time to time, or may be abandoned, but if abandoned, any
surplus remaining from the operation of a plan shall mugt be the property of the fund, and shalt must be credited to
the reserve for loss in investment account.

Sec. 70. Minnesota Statutes 2004, section 422A.10, subdivison 2, is amended to read:

Subd. 2. [CONSENTTFO-BEBUCHONS MANDATORY MEM BER CONTRI BUTIONS] Every employee to
whom seetions422A-03-t6-422A-25 this chapter applies w ‘ ; : SSa ¥
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appeinted-to-a-pesition-orplace—shal-be is deemed to consent and agree to the deductions made and provided for

herein, and payment with such reductions, for service, shal-be are a full and complete discharge and acquittance of
al claims and demands for al services rendered by such person during the period covered by such payment; except
the person's claim to the benefits to which the person may be entitled under the provisions of sections-422A-01-to
422725 this chapter.

Sec. 71. Minnesota Statutes 2004, section 422A.22, subdivison 1, is amended to read:

Subdivision 1. [RETENTION; TRANSFER.] (a) If an employee to whom sections-422A-01-t6-422A-25 this
chapter applies becomes absolutely separated from the active service prior—to before attaining the minimum
retirement age established in section 422A.13, the employee is entitled to a refund of the net accumul ated amount of
deduction from salary, pay, or compensation, made for the purpose of accumulating a fund from which to pay

retirement all owances, shalt-bereturned-te-sueh-employee; with interest at the annual compound rate of six percent.

(b) Any contributing employee who separates from a department, board or commission of the city whose
employees are covered by a fund organized under seetions—422A-01-t6-422A-25 this chapter, and becomes an
employee of a department or board of the same city, whose employees are covered by a retirement fund or relief
association by whatever name known, organized under any other law and supported in whole or in part by taxes on
the same city, shal-have has the option of:

(2) retaining their membership in the fund organized under sections-422A-01-16-422A-25 this chapter, regardless
of the provisions of any law, rule, bylaw or other action requiring membership in any other retirement fund or relief
association however organized:; or

(2) transferring to the fund or association covering the employees of the department or board to which they are
transferring, providing they are digible for membership therein.

(¢) Any contributing employee who elects to transfer to another fund or association as herein provided in
paragraph (b), clause (2), shalt must make such election within one year from the date of separation from the city
service covered by this fund. If the contributing employee elects to transfer to another fund as-herein-provided, the
employee |s entltled to arefund of the net accumul ated contributions made by such employee to the fund organized
under s this chapter with interest at the annual

compound rate rate of six p cent.

Sec. 72. Minnesota Statutes 2004, section 422A.22, subdivison 3, is amended to read:

Subd. 3. [LIMITATION ON ELIGIBILITY.] No employee of the city shalbe is digible to be a member of, or
receive benefits from, more than oneretirement plan or fund of the city for the same period of service.

Sec. 73. Minnesota Statutes 2004, section 422A.22, subdivison 4, is amended to read:

Subd. 4. [DEATH-WHILE-ACTIVE REFUND.] (a) Upon the death of an active member prierte before the
employee's termination of active service, there-shall-bepaid-to the beneficiary or beneficiaries designated by the
member on aform specified by the executive director and filed with the retirement board; are entitled to receive the
net accumulated employee deductions from salary, pay, or compensation, including interest under subdivision 1,
paragraph (a), compounded annualy to the date of the member's death. The amount must not include any
contributions made by the employee or on the employee's behalf, or any interest or investment earnings on those
contributions, which were dlocated to the survivor benefit fund under section 422A.06, subdivision 6.
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(b) If the employee failsto make ades gnatl on, or if the beneficiary or benefl ciaries designated by the employee
predeceases the employee, the deceased employe€'s estate is
entitled to the benefit specified in paragraph (a).

(c) A benefit payable under this subdivision is in addition to any applicable survivor benefit under section
422A.23.

Sec. 74. Minnesota Statutes 2004, section 422A.22, subdivison 6, is amended to read:

Subd. 6. [REFUND; MUNICIPAL EMPLOYEES RETIREMENT FUND.] Ary A person who hasreceived a
refund from the munieipal Minneapolis Employees Retirement Fund, and who is a member of a public retirement
system included in section 422A.16, subdivision 8, may repay such refund with interest at a compound annual rate
of 8.5 percent to the municipal Minneapolis Employees Retirement Fund. |If a refund is repaid to the fund and if
more than one refund has been received from the fund, all refunds must be repaid. Repayment shalt must be made
as provided in sections422A-01-t6-422A-25 this chapter.

Sec. 75. Minnesota Statutes 2004, section 422A.231, is amended to read:
422A.231 [COST ALLOCATION ]

(a) Notwithstanding any law to the contrary, all current and future contribution requirements due to this article
are payable by the participating contributing employing units other than the state of Minnesota.

(b) In each actuarial valuation of the retirement fund, the actuary retained by-the-Legidative-Commission-on
Pensions-and-Retirement under section 356.214 shall indude an exhibit on the impact of the benefit increases

contained in this article on the survivor benefit fund. The actuary shall caculate the expected change in the present
value of the future benefits payable from the survivor benefit fund attributable to this article, using the actuarial
method and assumptions applicable to the Minneapolis Employees Retirement Fund, from the prior actuarial
valuation and shall compare that result with the actual change in the present value of future benefits payable from
the survivor benefit fund attributabl e to this article from the prior actuarial valuation.

(c) The executive director shall assess each participating employer, other than the state of Minnesota, its
proportional share of the net increase amount calculated under paragraph (b). The assessment must be made on the
first business day of the following February, plus compound interest at an annua rate of six percent on the amount
from the actuaria vauation date to the date of payment.

Sec. 76. Minnesota Statutes 2004, section 422A.24, is amended to read:

422A 24 [ALLOWANCES NOT ASSIGNABLE OR SUBJECT TO PROCESS)]
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Sec. 77. Minnesota Statutes 2004, section 423B.17, is amended to read:

423B.17 [PAYMENTS EXEMPT FROM PROCESS)]

The provisions of section 356. 401 applv to the Mlnneapolls Pollce Rellef Assomaﬂon

Sec. 78. Minnesota Statutes 2004, section 423C.09, is amended to read:

423C.09 [PAYMENTS EXEMPT FROM PROCESS)]

part—thereef—sha”—be—verer The provisions of sectlon 35 401 appl y to the aneapolls F|ref|qhters Rellef
Association.

Sec. 79. Minnesota Statutes 2004, section 490.126, subdivision 5, is amended to read:

sectlon 356 401 applv to the |udqe~:. retlrement plan

Sec. 80. [REVISOR'S INSTRUCTION.]

In the next edition and subseguent editions of Minnesota Statutes, the revisor of statutes shall replace the
reference to "sections 422A.01 to 422A.25" with the reference to "this chapter” wherever the reference appearsin
Minnesota Statutes, chapter 422A.

Sec. 81. [REPEALER]

(a) Minnesota Statutes 2004, section 352.119, subdivision 1, isrepeal ed.

(b) Minnesota Statutes 2004, sections 353.34, subdivision 3b; 353.36, subdivisions 2, 2a, 2b, and 2c; 353.46,
subdivision 4; 353.663; 353.74; and 353.75, are repeal ed.

(€) Minnesota Statutes 2004, section 354.59, isrepealed.

(d) Minnesota Statutes 2004, sections 422A.22, subdivisions 2 and 5; and 422A.221, arerepealed.

(e) Minnesota Statutes 2004, sections 352.15, subdivision 1a; 353.15, subdivision 2; and 354.10, subdivision 2,
arerepealed.

Sec. 82. [EFFECTIVE DATE]
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(b) Section 74 is effective January 1, 2006.

(c) Sections 1, 21, 22, 23, 29, 45, 46, 53, 64, 76, 77, 78, 79, and 81, paragraph (€), do not apply to any cause of

ARTICLE 13
LOCAL RETIREMENT PLANS
Section 1. Minnesota Statutes 2004, section 356.215, subdivision 8, is amended to read:

Subd. 8. [INTEREST AND SALARY ASSUMPTIONS.] (a) The actuarial valuation must use the applicable
following preretirement interest assumption and the applicable following postretirement interest assumption:

preretirement postretirement
interest rate interest rate
plan assumption assumption
general state employees retirement plan 8.5% 6.0%
correctiond state employees retirement plan 85 6.0
State Patrol retirement plan 85 6.0
legidators retirement plan 85 6.0
eective state officers retirement plan 85 6.0
judges retirement plan 85 6.0
general public employees retirement plan 85 6.0
public employees police and fire retirement plan 85 6.0
local government correctiond service retirement plan 85 6.0
teachersretirement plan 85 6.0
Minneapolis employees retirement plan 6.0 50
Duluth teachersretirement plan 85 85
Minneapolis teachers retirement plan 85 85
St. Paul teachersretirement plan 85 85
Minneapolis Police Relief Association 6.0 6.0
Fairmont Police Relief Association 5.0 5.0
Minneapoalis Fire Department Relief Association 6.0 6.0
Virginia Fire Department Relief Association 50 50
Bloomington Fire Department Relief Association 6.0 6.0
local monthly benefit volunteer firefightersrelief associations 5.0 5.0

(b) The actuarial valuation must use the applicable following single rate future salary increase assumption, the
applicable following modified single rate future salary increase assumption, or the applicable following graded rate
future salary increase assumption:

(1) singlerate future salary increase assumption

future salary
plan increase assumption
legidators retirement plan 5.0%

eective state officers retirement plan 50
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judges retirement plan 50
Minneapolis Police Relief Association 4.0
Fairmont Police Relief Association 35
Minneapoalis Fire Department Relief Association 4.0
Virginia Fire Department Relief Association 35
Bloomington Fire Department Relief Association 4.0

(2) modified singlerate future salary increase assumption

future salary
plan increase assumption

the prior calendar year
amount increased first by
1.0198 percent to prior
fiscal year date and

then increased by 4.0
percent annudly for

each future year

Minneapolis employees
retirement plan

(3) sdlect and ultimate future salary increase assumption or graded rate future salary increase assumption

future salary

plan

general state employees retirement plan

increase assumption

select calculation and assumption A

correctiond state employees retirement plan assumption H
State Patrol retirement plan assumption H
general public employees retirement plan select calculation and assumption B
public employees police and fire fund retirement plan assumption C
local government correctiona service retirement plan assumption H
teachersretirement plan assumption D
Duluth teachersretirement plan assumption E
Minneapolis teachers retirement plan assumption F
St. Paul teachersretirement plan assumption G

The select calculation is;

during the ten-year select period, a designated percent is multiplied by the result of ten minus T, where T is
the number of completed years of service, and is added to the applicable future salary increase assumption.
The designated percent is 0.2 percent for the correctional state employees retirement plan, the State Patrol
retirement plan, the public employees police and fire plan, and the local government correctional service
plan; 0.3 percent for the general state employees retirement plan, the general public employees retirement
plan, the teachers retirement plan, the Duluth Teachers Retirement Fund Association, and the St. Paul
Teachers Retirement Fund Association; and 0.4 percent for the Minnegpolis Teachers Retirement Fund
Association.
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The ultimate future salary increase assumption is:

Age A B C D E F G H
16 6.95% 6.95% 11.50% 8.20% 8.00% 6.50% 6.90% 7.7500
17 6.90 6.90 11.50 8.15 8.00 6.50 6.90 7.7500
18 6.85 6.85 11.50 8.10 8.00 6.50 6.90 7.7500
19 6.80 6.80 11.50 8.05 8.00 6.50 6.90 7.7500
20 6.75 6.40 11.50 6.00 6.90 6.50 6.90 7.7500
21 6.75 6.40 11.50 6.00 6.90 6.50 6.90 7.1454
22 6.75 6.40 11.00 6.00 6.90 6.50 6.90 7.0725
23 6.75 6.40 10.50 6.00 6.85 6.50 6.85 7.0544
24 6.75 6.40 10.00 6.00 6.80 6.50 6.80 7.0363
25 6.75 6.40 9.50 6.00 6.75 6.50 6.75 7.0000
26 6.75 6.36 9.20 6.00 6.70 6.50 6.70 7.0000
27 6.75 6.32 8.90 6.00 6.65 6.50 6.65 7.0000
28 6.75 6.28 8.60 6.00 6.60 6.50 6.60 7.0000
29 6.75 6.24 8.30 6.00 6.55 6.50 6.55 7.0000
30 6.75 6.20 8.00 6.00 6.50 6.50 6.50 7.0000
31 6.75 6.16 7.80 6.00 6.45 6.50 6.45 7.0000
32 6.75 6.12 7.60 6.00 6.40 6.50 6.40 7.0000
33 6.75 6.08 7.40 6.00 6.35 6.50 6.35 7.0000
34 6.75 6.04 7.20 6.00 6.30 6.50 6.30 7.0000
35 6.75 6.00 7.00 6.00 6.25 6.50 6.25 7.0000
36 6.75 5.96 6.80 6.00 6.20 6.50 6.20 6.9019
37 6.75 5.92 6.60 6.00 6.15 6.50 6.15 6.8074
38 6.75 5.88 6.40 5.90 6.10 6.50 6.10 6.7125
39 6.75 584 6.20 5.80 6.05 6.50 6.05 6.6054
40 6.75 5.80 6.00 5.70 6.00 6.50 6.00 6.5000
41 6.75 5.76 5.90 5.60 5.90 6.50 5.95 6.3540
42 6.75 572 5.80 5.50 5.80 6.50 5.90 6.2087
43 6.65 5.68 5.70 5.40 5.70 6.50 5.85 6.0622
44 6.55 5.64 5.60 5.30 5.60 6.50 5.80 5.9048
45 6.45 5.60 5.50 520 5.50 6.50 575 5.7500
46 6.35 5.56 545 510 5.40 6.40 5.70 5.6940
47 6.25 5.52 5.40 5.00 5.30 6.30 5.65 5.6375
48 6.15 548 535 5.00 520 6.20 5.60 5.5822
49 6.05 544 5.30 5.00 510 6.10 5.55 5.5404
50 5.95 540 525 5.00 5.00 6.00 5.50 5.5000
51 5.85 5.36 525 5.00 5.00 5.90 545 5.4384
52 575 532 525 5.00 5.00 5.80 540 5.3776
53 5.65 528 525 5.00 5.00 5.70 535 5.3167
54 5.55 524 525 5.00 5.00 5.60 5.30 5.2826
55 545 5.20 525 5.00 5.00 5.50 525 5.2500
56 535 516 525 5.00 5.00 5.40 520 5.2500
57 525 512 525 5.00 5.00 5.30 515 5.2500
58 525 5.08 525 5.10 5.00 520 5.10 5.2500
59 525 5.04 525 5.20 5.00 510 5.05 5.2500
60 525 5.00 525 5.30 5.00 5.00 5.00 5.2500
61 525 5.00 525 5.40 5.00 5.00 5.00 5.2500

62 525 5.00 525 5.50 5.00 5.00 5.00 5.2500
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63 525 5.00 525 5.60 5.00 5.00 5.00 5.2500
64 525 5.00 525 5.70 5.00 5.00 5.00 5.2500
65 525 5.00 525 5.70 5.00 5.00 5.00 5.2500
66 525 5.00 525 5.70 5.00 5.00 5.00 5.2500
67 525 5.00 525 5.70 5.00 5.00 5.00 5.2500
68 525 5.00 525 5.70 5.00 5.00 5.00 5.2500
69 525 5.00 525 5.70 5.00 5.00 5.00 5.2500
70 525 5.00 525 5.70 5.00 5.00 5.00 5.2500
71 525 5.00 5.70

(c) The actuarial valuation mugt use the applicable following payroll growth assumption for calculating the
amortization requirement for the unfunded actuarial accrued liability where the amortization retirement is cal cul ated
as alevel percentage of an increasing payroll:

payroll growth
plan assumption
general state employees retirement plan 5.00%
correctiona state employees retirement plan 5.00
State Patrol retirement plan 5.00
legidlators retirement plan 5.00
eective state officers retirement plan 5.00
judges retirement plan 5.00
general public employees retirement plan 6.00
public employees palice and fire retirement plan 6.00
local government correctiond service retirement plan 6.00
teachersretirement plan 5.00
Duluth teachersretirement plan 5.00
Minneapolis teachers retirement plan 5.00
St. Paul teachersretirement plan 5.00

Sec. 2. Minnesota Statutes 2004, section 356.216, is amended to read:
356.216 [CONTENTS OF ACTUARIAL VALUATIONS FOR LOCAL POLICE AND FIRE FUNDS/]

(a) The provisions of section 356.215 that govern the contents of actuarial valuations must apply to any local
police or fire penson fund or relief association required to make an actuaria report under this section, except as
follows:

(1) in calculating normal cost and other requirements, if required to be expressed as a level percentage of
covered payroll, the salaries used in computing covered payroll must be the maximum rate of salary on which
retirement and survivorship credits and amounts of benefits are determined and from which any member
contributions are cal culated and deducted;

(2) in lieu of the amortization date specified in section 356.215, subdivision 11, the appropriate amortization
target date specified in section 69.77, subdivision 4, or 69.773, subdivision 4, clause (¢), must be used in calculating
any required amortization contribution, except that if the actuaria report for the Bloomington Fire Department
Relief Association indicates an unfunded actuarial accrued liability, the unfunded obligation is to be amortized on a
level dollar basis by December 31 of the year occurring 20 years later, and if subsequent actuarial valuations for the

Bloomington Fire Department Relief Association determine a net actuarial experience 1oss incurred during the year

be amortized on alevel dollar basis by December 31 of the year occurring 20 years | ater;
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(3) in addition to the tabulation of active members and annuitants provided for in section 356.215, subdivision
13, the member contributions for active members for the calendar year and the prospective annual retirement
annuities under the benefit plan for active members must be reported;

(4) actuarial valuations required under section 69.773, subdivision 2, must be made at least every four years and
actuarial valuationsrequired under section 69.77 shall be made annually;

(5) the actuarial balance sheet showing accrued assets valued at market valueif the actuarial valuation isrequired
to be prepared at least every four years or valued as current assets under section 356.215, subdivision 1, clause (6),
or paragraph (b), whichever applies, if the actuarial valuation is required to be prepared annually, actuarial accrued
liabilities, and the unfunded actuarial accrued liability must include the following required reserves.
(i) For active members
1. Retirement benefits
2. Disability benefits
3. Refund liability due to death or withdrawal
4. Survivors benefits
(ii) For deferred annuitants' benefits
(iii) For former members without vested rights
(iv) For annuitants
1. Retirement annuities
2. Disahility annuities
3. Surviving spouses annuities

4. Surviving children's annuities

In addition to those required reserves, separate items must be shown for additional benefits, if any, which may
not be appropriately included in the reserves listed above; and

(6) actuarial valuations are due by the first day of the seventh month after the end of the fiscal year which the
actuarid valuation covers.

(b) For the Minneapalis Firefighters Relief Association or the Minneapalis Police Relief Association, the
following provisions additionally apply:

(2) in calculating the actuaria balance sheet, unfunded actuarial accrued liability, and amortization contribution
of the relief association, "current assets' means the value of all assets at cost, including realized capita gains and
losses, plus or minus, whichever applies, the average value of total unreslized capital gains or losses for the most
recent three-year period ending with the end of the plan year immediately preceding the actuarial valuation report
tranamission date; and
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(2) in calculating the applicable portions of the actuarial valuation, an annua preretirement interest assumption
of six percent, an annual postretirement interest assumption of six percent, and an annual salary increase assumption
of four percent must be used.

Sec. 3. [AURORA, BIWABIK CITY, HOYT LAKES, AND PALO VOLUNTEER FIREFIGHTER RELIEF
ASSOCIATIONS; CONSOLIDATION.]

(a) This section applies to consolidation of any combination of two or more of the following volunteer firefighter
relief associations. Aurora, Biwabik City, Hoyt Lakes, and Palo.

(b) Notwithstanding Minnesota Statutes, section 424B.10, subdivision 1, paragraph (a), the service pension to be
paid by therdief association existing after the consalidation is as follows.

(1) for the service rendered by each individual volunteer firefighter before the effective date of the consolidation
the service pension amount is the amount payable to that volunteer firefighter under the articles of incorporation or
bylaws of the consolidating volunteer firefightersrelief association that the firefighter was a member of immediately

before the consolidation;

(2) for the service rendered after the effective date of the consolidation, the service pension amount is the highest
dollar amount service pension of any of the consolidating volunteer firefighters relief associations under the articles
of incorporation or bylaws in effect immediately before the consolidation; and

(3) after consolidation, increases in the amounts established in clauses (1) and (2) may be implemented if
consistent with applicable requirements of Minnesota Statutes, chapters 69 and 424A.

Sec. 4. [EVELETH RETIRED POLICE AND FIRE TRUST FUND; AD HOC POSTRETIREMENT
ADJUSTMENT.]

(a) In addition to the current pensions and other retirement benefits payable, the pensions and retirement benefits
payabl e to retired police officers and firefighters and their surviving spouses by the Eveleth police and fire trust fund
areincreased by $100 per month. Increases areretroactive from January 1, 2005.

(b) Following the January 1, 2005, effective date of the benefit increase provided under paragraph (a), every two
years theresfter, to be effective no earlier than the applicable January 1, the city council of the city of Eveleth is

month, to any remaining retirees and survivors receiving benefits from the Eveleth police and fire trust fund. Any

theincrease.

(c) Within 30 days following the approval of aresolution under paragraph (b), the chief administrative officer of

resolution, the city's chief administrative officer must send a statement indicating the age of each benefit recipient
and the retirement benefit or survivor benefit being received before and after the benefit increase.

Sec. 5. [MAPLEWOOD AND OAKDALE VOLUNTEER FIREFIGHTER RELIEF ASSOCIATIONS;
TRANSFER OF ASSETS)]

Notwithgtanding any limitations in Minnesota Statutes, section 424A.02, subdivision 13, or any other provision
of law to the contrary, if an agreement between the affected relief associations and cities is reached as provided in
this section, the Maplewood Firefighters Relief Association may transfer assets from its special fund to the Oakdale
Fire Department Relief Association representing the value of the accumulated service credit for the current members
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of the Oakdale Fire Department Relief Association who are currently eligible to recei ve a combined service pension
for firefighter service in both associations. The transfer of the assets from the Maplewood Firefighters Relief
Association to the Oakda e Fire Department Relief Association must be in an amount representing the cumulative
value of the service credit earned by the members of the Oakdale Fire Department Relief Association who are
currently eligible to receive a combined service pension for firefighting service in both associations for the service
credit that they accrued while working for the Maplewood Fire Department. The amount of the assets, liabilities,
and service credit to be transferred must be specified in a joint agreement negotiated by the secretaries of the two
relief associations and ratified by the boards of trustees of both relief associations and of the cities of Maplewood
and Oakdale The agreement must specify by name or other appropriate means the firefighters affected by the
liability, asset, and service credit transfer. The ratification must be expressed in the form of resolutions adopted by
each entity. The agreements must specify the amount of assets to be transferred, the amount of liabilities to be
transferred, and the amount of service credit each of the applicable individuas will receive in the Oakdae Fire
Department Relief Association. Upon the ratification of the agreement by both relief associations and both cities,
the assets, liabilities, and service credit of the applicable individuals must be transferred to the Oakdale Fire
Department Relief Association, and the Maplewood Firefighters Relief Association isrelieved of any obligation to
theindividuals. A certified copy of the ratified agreement must be filed with the state auditor and with the secretary
of state.

Sec. 6. [EFFECTIVE DATE; LOCAL APPROVAL.]

its chief clerical officer timely complete their compliance with Minnesota Statutes, section 645.021, subdivisions 2
and 3.

clerical officer timely complete their compliance with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

(c) Section 4 is effective with respect to a volunteer firefighters relief association listed in column A the day after
the governing body of the municipality listed in column B and its chief clerical officer timely complete compliance
with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

A B
Aurora city of Aurora
Biwabhik city of Biwabik
Hoyt Lakes city of Hoyt Lakes
0 town of White

(d) Section 5 is effective the day after the governing body of the city of Maplewood, the governing body of the
city of Oakdale, the Maplewood chief clerical officer, and the Oakdale chief clerical officer complete their
compliance with Minnesota Statutes, section 645.021, subdivisions2 and 3."

Delete thetitle and insert:

"A bill for an act relating to retirement; various public pension plans, clarifying and revising various plan
provisons; eiminating obsolete provisions; defining final average salary; modifying the definition of allowable
service to include time on grike; permitting judges to purchase service credit for an authorized leave; requiring
specified payments; clarifying references to actuaria servicesin determining actuarial equivalence; defining covered
salary to include certain employer contributions to supplementa retirement plans, specifying itemized detail of plan
adminigrative expenses in annual financial reporting; excluding palice officers of the University of Minnesota from
the public employees police and fire fund; clarifying collection procedures relating to charter schools, adding a
uniform nonassignment and legal process exemption provision; adding employees of Bridges Medical Services,
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Hutchinson Area Health Care, and Northfield Hospital to privatization coverage; extending date for filing specia
law approval with the secretary of state for the RenVilla Nursing Home; requiring the privatization periodic filing of
updated copies of articles of incorporation and bylaws; modifying a higher education individual retirement account
plan investment option provision; implementing the recommendations of the Volunteer Firefighter Relief
Association working group of the state auditor; modifying the trigger date for filing financia reports, revising the
per firefighter financing requirements for monthly benefit service pensions; modifying the options for crediting
interest on deferred service pensions; clarifying the deferred service pension options available to defined
contribution plans; providing for the crediting of service during military service leaves; requiring the amortization of
experience losses; clarifying the compliance requirements for the qualification for fire state aid; modifying alimit on
mutual fund investments; clarifying corporate stock and exchange traded funds investment authority; modifying the
municipal representation requirements on relief association governing boards; clarifying exemptions from process
and taxation; providing that certain laws do not apply to the consolidation of specified volunteer firefighter relief
associations; providing an ad hoc postretirement adjustment to Eveleth police and fire trust fund benefit recipients;
authorizing the Maplewood Firefighters Relief Association to transfer assets to the Oakdale Firefighters Relief
Association to cover service credits earned by certain individuals, appropriating money; amending Minnesota
Statutes 2004, sections 3A.01, subdivisions 1, 2, 6, 8, by adding subdivisions; 3A.011; 3A.02, subdivisions 1, 1b, 3,
4, 5; 3A.03, subdivisions 1, 2; 3A.04, subdivisions 1, 2, 3, 4, by adding a subdivision; 3A.05; 3A.07; 3A.10,
subdivision 1; 3A.12; 3A.13; 69.011, subdivision 2b, by adding a subdivision; 69.021, subdivisions 5, 11; 69.051,
subdivisions 1, 1a; 69.33; 69.771; 69.772, subdivisions 3, 4; 69.773, subdivisions 4, 5; 69.775; 352.01, subdivisions
2a, 4, 5, 12, 21, 23, by adding a subdivision; 352.021, subdivisions 1, 2, 3, 4; 352.04, subdivisions 1, 12; 352.041,
subdivisions 1, 2, 3, 5; 352.115, subdivisions 2, 3; 352.15, subdivisions 1, 3, 4; 352.22, subdivision 10; 352.87,
subdivision 3; 352.91, by adding a subdivision; 352.93, subdivision 1; 352B.01, subdivisions 1, 2, 3; 352B.02,
subdivision 1le; 352B.071; 352C.021, by adding a subdivision; 352C.091, subdivision 1; 352D.01; 352D.015,
subdivisions 3, 4; 352D.03; 352D.05, subdivision 4; 352D.085, subdivision 1; 352D.09, subdivision 5; 352D.12;
353.01, subdivisions 6, 10, 14, 32, 33, by adding a subdivision; 353.025; 353.026; 353.027; 353.028; 353.14;
353.15, subdivisions 1, 3; 353.27, subdivision 11; 353.271; 353.28, subdivisions 5, 6; 353.29, subdivision 3; 353.31,
subdivision 1c; 353.32, subdivision 9; 353.33, subdivisions 3, 12; 353.64, by adding a subdivision; 353.651,
subdivision 3; 353.656, subdivision 1; 353F.02, subdivision 4; 354.05, subdivision 7, by adding a subdivision;
354.091; 354.10, subdivisions 1, 3, 4; 354.33, subdivision 5; 354.39; 354.41, subdivision 2; 354.42, by adding a
subdivision; 354.44, subdivisions 2, 6; 354A.011, subdivision 3a, by adding a subdivision; 354A.021, subdivision 5,
by adding a subdivision; 354A.097, subdivision 1; 354A.31, subdivisions 4, 4a, 5; 354B.25, subdivision 2; 356.20,
subdivision 4; 356.215, subdivision 8; 356.216; 356.24, subdivision 1; 356.551; 356A.06, subdivision 7; 422A.01,
subdivisions 6, 11, by adding a subdivision; 422A.06, subdivison 7; 422A.10, subdivisions 1, 2; 422A.15,
subdivision 1; 422A.16, subdivision 9; 422A.22, subdivisions 1, 3, 4, 6; 422A.231; 422A.24; 423B.17; 423C.09;
424A.02, subdivisions 3, 4, 7; 424A.04, subdivision 1; 424B.10, subdivision 1; 490.121, subdivisions 1, 4, 6, 7, 13,
14, 15, 20, 21, 22, by adding subdivisions; 490.122; 490.123, subdivisions 1, 1a, 1b, 1c, 2, 3; 490.124, subdivisions
1,2 34,58, 9, 10, 11, 12, 13; 490.125, subdivision 1; 490.126; 490.133; Laws 1999, chapter 222, article 16,
section 16, as amended; Laws 2000, chapter 461, article 4, section 4, as amended; Laws 2004, chapter 267, article
12, section 4; proposing coding for new law in Minnesota Statutes, chapters 352C; 356; 424A; proposing coding for
new law as Minnesota Statutes, chapter 490A; repealing Minnesota Statutes 2004, sections 3A.01, subdivisions 3, 4,
6a, 7; 3A.02, subdivision 2; 3A.04, subdivision 1; 3A.09; 352.119, subdivision 1; 352.15, subdivision 1a; 352C.01,
352C.011; 352C.021; 352C.031; 352C.033; 352C.04; 352C.051; 352C.09; 352C.091, subdivisions 2, 3; 353.15,
subdivision 2; 353.29, subdivision 2; 353.34, subdivision 3b; 353.36, subdivisions 2, 2a, 2b, 2c; 353.46, subdivision
4; 353.651, subdivision 2; 353.663; 353.74; 353.75; 354.10, subdivision 2; 354.59; 422A.22, subdivisions 2, 5;
422A.221; 490.021; 490.025, subdivisions 1, 2, 3, 4, 6; 490.101; 490.102; 490.103; 490.105; 490.106; 490.107;
490.108; 490.109; 490.1091; 490.12; 490.121, subdivisions 2, 3, 5, 8, 9, 10, 11, 12, 16, 17, 18, 19, 20."

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Public
Safety Policy and Finance.
The report was adopted.

Pursuant to Joint Rule 2.03, H. F. No. 2092 was re-referred to the Committee on Rules and Legidative
Administration.
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Johnson, J., from the Committee on Civil Law and Electionsto which was referred:

H. F. No. 2118, A hill for an act relating to e ections; changing requirements for precinct summary statements;
amending Minnesota Statutes 2004, section 204C.24, subdivision 1.

Reported the same back with the following amendments:
Page 1, after line5, insert:
"ARTICLE 1
PRECINCT STATEMENTS®
Page 2, after line 9, insert:
"ARTICLE 2
ELECTION ADMINISTRATION
Section 1. Minnesota Statutes 2004, section 10A.01, subdivision 5, is amended to read:
Subd. 5. [ASSOCIATED BUSINESS.] "Associated business' means an association, corporation, partnership,
limited liability company, limited liability partnership, or other organized legal entity from which the individual
receives compensation in excess of $50, except for actual and reasonable expenses, in any month as a director,

officer, owner, member, partner, employer or employee, or whase securities the individual holds worth $2,500 or
more a fair market value.

Sec. 2. Minnesota Statutes 2004, section 10A.01, subdivision 9, is amended to read:

Subd. 9. [CAMPAIGN EXPENDITURE.] "Campaign expenditure’ or "expenditure’ means a purchase or
payment of money or anything of value, or an advance of credit, made or incurred for the purpose of influencing the
nomination or el ection of a candidate or for the purpose of promoting or defeating a ballot question.

"Campaign expenditure’ includes payments for attending a state or national convention and payments for funeral
gifts or memorials.

An expenditure is considered to be made in the year in which the candidate made the purchase of goods or
services or incurred an obligation to pay for goods or services.

An expenditure made for the purpose of defeating a candidate is considered made for the purpose of influencing
the nomination or election of that candidate or any opponent of that candidate.

Except asprovided in clause (1), "expenditure” includesthe dollar value of a donation in kind.
"Expenditure" does not include:
(1) noncampaign disbursements as defined in subdivision 26;

(2) services provided without compensation by an individual volunteering persona time on behalf of a
candidate, ballot question, political committee, political fund, principal campaign committee, or party unit; or
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(3) the publishing or broadcasting of news items or editorial comments by the news media.

[EFFECTIVE DATE.] This section is effective the day following final enactment.

Sec. 3. Minnesota Statutes 2004, section 10A.01, is amended by adding a subdivision to read:

Subd. 17c. [IMMEDIATE FAMILY.] "Immediate family" means an individual and the individual's spouse,
children, parents, and siblings.

Sec. 4. Minnesota Statutes 2004, section 10A.025, is amended by adding a subdivision to read:

Subd. la. [ELECTRONIC FILING.] A report or statement required to be filed under this chapter may be filed
eectronicdly. The board shall adopt rules to regulate eectronic filing and to ensure that the eectronic filing
processis secure.

Sec. 5. Minnesota Statutes 2004, section 10A.071, subdivision 3, is amended to read:
Subd. 3. [EXCEPTIONS] (@) The prohibitionsin this section do not apply if the gift is:
(1) acontribution as defined in section 10A.01, subdivision 11;

(2) services to assist an officia in the performance of official duties, including but not limited to providing
advice, consultation, information, and communication in connection with legiglation, and services to constituents;

(3) services of insignificant monetary value;
(4) aplague or similar memento recognizing individual servicesin afield of specialty or to a charitable cause;

(5) atrinket or memento ef-Hrsigrificant with an actual market value of $15 or less;

(6) informational material of unexceptional value; er

(7) food or a beverage given at a reception, meal, or meeting away from the recipient's place of work by an
organization before whom the recipient appears to make a speech or answer questions as part of a program; or

(8) food or a beverage given at areception held within the seven-county metropalitan area while the legidature

(b) The prohibitionsin this section do not apply if the gift isgiven:

(1) because of the recipient's membership in a group, a majority of whose members are not officials, and an
equivalent gift is given to the other members of the group; or

(2) by alobbyist or principal who isamember of the family of the recipient, unless the gift is given on behalf of
someone who is not a member of that family.

[EFFECTIVE DATE.] This section is effective the day following final enactment.
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Sec. 6. Minnesota Statutes 2004, section 10A.08, is amended to read:
10A.08 [REPRESENTATION DISCLOSURE.]

A public official who represents a client for a fee before an individual, board, commission, or agency that has
rulemaking authority in a hearing conducted under chapter 14, must disclose the official's participation in the action
to the board within 14 days after the appearance. The board must send a notice by certified mail to any public
official who fails to disclose the participation within 14 days after the appearance. |If the public official fails to
disclose the participation within ten business days after the notice was sent, the board may impose a late filing fee of
$5 per day, not to exceed $100, starting on the 11th day after the notice was sent. The board must send an additiona
notice by certified mail to a public official who fails to disclose the participation within 14 days after the first notice
was sent by the board that the public official may be subject to acivil penalty for failure to disclose the participation.
A public official who fails to disclose the participation within seven days after the second notice was sent by the
board is subject to a civil penalty imposed by the board of up to $1,000.

Sec. 7. Minnesota Statutes 2004, section 10A.20, subdivision 5, is amended to read:

Subd. 5. [PREELECTION REPORTS\] In a statewide eection any loan, contribution, or contributions from any
one source totaling $2,000 or more, or in any judicial district or legidative éection totaling more than $400,
received between the lagt day covered in the last report before an eection and the eection must be reported to the
board in one of the following ways:

(2) in person within 48 hours after its receipt;

(2) by telegram or mailgram within 48 hours after itsreceipt; er

(3) by certified mail sent within 48 hours after its receipt; or

(4) by eectronic means sent within 48 hours after itsreceipt.

These loans and contributions must also be reported in the next required report.

The 48-hour notice requirement does not apply with respect to a primary in which the statewide or legidative
candidate i s unopposed.

Sec. 8. Minnesota Statutes 2004, section 10A.27, subdivision 1, is amended to read:
Subdivision 1. [CONTRIBUTION LIMITS.] (a) Except as provided in subdivision 2, a candidate must not
permit the candidate's principal campaign committee to accept aggregate contributions made or delivered by any

individual, political committee, or political fund in excess of the following:

(1) to candidates for governor and lieutenant governor running together, $2,000 in an dection year for the office
sought and $500 in other years;

(2) to a candidate for attorney general, $1,000 in an eection year for the office sought and $200 in other years;

(3) to acandidate for the office of secretary of state or state auditor, $500 in an election year for the office sought
and $100 in other years;

(4) to a candidate for state senator, $500 in an election year for the office sought and $100 in other years; and
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(5) to a candidate for state representative, $500 in an eection year for the office sought and $100 in the other
year.

(b) Thefollowing deliveries are not subject to the bundling limitation in this subdivision:

(1) ddivery of contributions collected by a member of the candidate's principal campaign committee, such as a
block worker or avolunteer who hosts a fund-raising event, to the committee's treasurer; and

(2) addivery made by an individual on behalf of the individual's spouse.

(c) A lobbyist, politica committee, political party unit, or political fund must not make a contribution a
candidate is prohibited from accepting.

Sec. 9. Minnesota Statutes 2004, section 10A.28, subdivision 2, is amended to read:

Subd. 2. [EXCEEDING CONTRIBUTION LIMITS] A lobbyist, political committee, political fund, palitical
party unit, or principal campaign committee that makes a contribution, or a candidate who permits the candidate's
principal campaign committee to accept contributions, in excess of the limitsimposed by section 10A.27 is subject
to acivil pendty of up to four timesthe amount by which the contribution exceeded the limits.

Sec. 10. Minnesota Statutes 2004, section 10A.31, subdivision 4, is amended to read:

Subd. 4. [APPROPRIATION.] (a) The amounts designated by individuals for the state elections campaign fund,
less three percent, are appropriated from the general fund, must be transferred and credited to the appropriate
account in the state elections campaign fund, and are annually appropriated for digribution as set forth in
subdivisions 5, 5a, 6, and 7. The remaining three percent must be kept in the general fund for adminigtrative costs.

(b) In addition to the amounts in paragraph (a), $1,500,000 for each general eection is appropriated from the
general fund for transfer to the general account of the state elections campaign fund.

Of this appropriation, $65,000 each fiscal year must be set aside to pay assessments made by the Office of
Administrative Hearings under section 211B.37 for nonfrivolous complaints. Amounts remaining after all
assessments have been paid must be canceled to the general account.

Sec. 11. Minnesota Statutes 2004, section 203B.04, is amended by adding a subdivision to read:

Subd. 6. [ONGOING ABSENTEE STATUS; TERMINATION.] (a) An digible voter may apply to a county
auditor or municipa clerk for status as an ongoing absentee voter who reasonably expects to meet the requirements
of section 203B.02, subdivision 1. Each applicant must automaticaly be provided with an absentee ballot
application for each ensuing eection other than an e ection by mail conducted under section 204B.45, and must have
the status of ongoing absentee voter indicated on the voter's registration record.

(b) Ongoing absentee voter status ends on:

(1) the voter's written request;

(2) the voter's desth:;

(3) return of an ongoing absentee ballot as undeliverable;
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(4) achange in the voter's status so that the voter isnot digible to vote under section 201.15 or 201.155; or

(5) placement of the voter's regigtration on inactive status under section 201.171.

Sec. 12. Minnesota Statutes 2004, section 204C.24, subdivision 1, isamended to read:

Subdivision 1. [INFORMATION REQUIREMENTS.] Precinct summary statements shall be submitted by the
election judges in every precinct. For state al elections, the election judges shal complete three or more copies of
the summary statements, and each copy shall contain the following information for each kind of ballot:

(a) the number of votes each candidate received or the number of yes and no votes on each question, the number
of undervotes or partidly blank balots, and the number of overvotes or partially defective ballots with respect to
each office or question;

(b) the number of totally blank ballots, the number of totally defective ballots, the number of spoiled ballots, and
the number of unused ballats;

(c) the number of individuals who voted at the eection in the precinct;

(d) the number of votersregistering on e ection day in that precinct; and

(e) the signatures of the eection judges who counted the ballots certifying that al of the ballots cast were
properly piled, checked, and counted; and that the numbers entered by the election judges on the summary
statements correctly show the number of votes cast for each candidate and for and againgt each question.

At least two copies of the summary statement must be prepared for elections not hed on the same day as the
state elections.

Sec. 13. Minnesota Statutes 2004, section 204C.50, subdivision 1, is amended to read:
Subdivision 1. [SELECTION FOR REVIEW; NOTICE.] (@) Postelection review under this section must be

conducted only on the eection for president, senator or representative in Congress, constitutiona offices, and
legidative offices.

(b) The Office of the Secretary of State shdl, within three days after each state genera eection beginning in
2006, randomly select 80 precincts for postel ection review as defined in this section. The precincts must be selected
so that an equal number of precincts are selected in each congressional district of the state. Of the precinctsin each
congressional district, at least five must have had more than 500 votes cast, and at least two must have had fewer
than 500 votes cast. The secretary of state must promptly provide notices of which precincts are chosen to the
eection administration officials who are responsible for the conduct of electionsin those precincts.

{b) (c) One week before the state genera eection beginning in 2006, the secretary of state must post on the
office Web site the date, time, and location at which precincts will be randomly chosen for review under this section.
The chair of each major political party may appoint a designee to observe the random selection process.

Sec. 14. Minnesota Statutes 2004, section 204D.03, subdivison 1, is amended to read:

Subdivision 1. [STATE PRIMARY.] (a) The state primary shall be held on the first Tuesday after the second
Monday in September in each even-numbered year to select the nominees of the major political parties for partisan
offices and the nominees for nonpartisan offices to be filled at the state genera election, other than presidential
electors.
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(b) If in any municipality or county there are no partisan or nonpartisan offices for which nominees must be
selected at the state primary, no state primary shall be held in the municipality or county. However, no later than 15

days after the close of filings, the municipal clerk or county auditor in such a municipality or county must post a

municipality or county because there are no partisan or nonpartisan offices for which nominees must be selected in
the municipality or county.

Sec. 15. Minnesota Statutes 2004, section 206.57, subdivision 5, is amended to read:

Subd. 5. [VOTING SYSTEM FOR DISABLED VOTERS] In federa and state éections held after December
31, 2005, and in county, municipal, and school district elections held after December 31, 2007, the voting method
used in each polling place must include a voting system that is accessible for individuals with disabilities, including
nonvisual accessibility for the blind and visualy impaired in a manner that provides the same opportunity for access
and participation, incduding privacy and independence, as for other voters.

Sec. 16. Minnesota Statutes 2004, section 208.03, is amended to read:
208.03[NOMINATION OF PRESIDENTIAL ELECTORS]]

Presidential eectorsfor the major political parties of this sate shall be nominated by delegate conventions called
and held under the supervision of the respective state central committees of the parties of this state. On or before
primary election day the chair of the major political party shal certify to the secretary of state the names of the
persons nominated as presidential electors, the names of eight alternate presidential eectors, and the names of the
party candidates for president and vice-president.

Sec. 17. Minnesota Statutes 2004, section 208.04, subdivision 1, is amended to read:

Subdivision 1. [FORM OF PRESIDENTIAL BALLOTS.] When presidentia electors and aternates are to be
voted for, a vote cast for the party candidates for president and vice-president shall be deemed a vote for that party's
electors and alternates as filed with the secretary of state. The secretary of state shall certify the names of all duly
nominated presidential and vice-presidential candidates to the county auditors of the counties of the state. Each
county auditor, subject to the rules of the secretary of state, shall cause the names of the candidates of each magjor
palitical party and the candidates nominated by petition to be printed in capital letters, set in type of the same size
and style as for candidates on the state white ballot, before the party designation. To theleft of, and on the sameline
with the names of the candidates for president and vice-president, near the margin, shall be placed a square or box,
in which the voters may indicate their choice by marking an "X."

The form for the presidential ballot and the relative position of the several candidates shall be determined by the
rules applicable to other state officers. The state ballot, with the required heading, shall be printed on the same piece
of paper and shall be below the presidentia ballot with ablank space between oneinch in width.

Sec. 18. Minnesota Statutes 2004, section 208.05, is amended to read:
208.05[STATE CANVASSING BOARD.]

The State Canvassing Board at its meeting on the second Tuesday after each state general election shal open and
canvass the returns made to the secretary of state for presidential electors and aternates, prepare a statement of the
number of votes cast for the persons receiving votes for these offices, and declare the person or persons receiving
the highest number of votes for each office duly elected. When it appears that more than the number of persons to
be elected as presidential electors or alternates have the highest and an equal number of votes, the secretary of state,
in the presence of the board shall decide by lot which of the persons shall be declared elected. The governor shall
tranamit to each person declared elected a certificate of eection, signed by the governor, sealed with the state sedl,
and countersigned by the secretary of state.
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Sec. 19. Minnesota Statutes 2004, section 208.06, is amended to read:
208.06 [ELECTORS TO MEET AT CAPITOL; FILLING OF VACANCIES]

The presidential electors and dternate presidential electors, before 12:00 M. on the day before that fixed by
Congress for the electors to vote for president and vice-president of the United States, shall notify the governor that
they are at the State Capitol and ready at the proper timeto fulfill their duties as electors. The governor shall deliver
to the electors present a certificate of the names of al the electors. If any eector named therein fails to appear
before 9:00 am. on the day, and at the place, fixed for voting for president and vice-president of the United States,
an dternate, chosen from among the aternates by lot, shall be appointed to act for that elector. |If more than eight
aternates are necessary, the electors present shal, in the presence of the governor, immediately elect by ballot a
person to fill the vacancy. |If more than the number of persons required have the highest and an equal number of
votes, the governor, in the presence of the eectors attending, shal decide by ot which of those persons shall be
elected.

Sec. 20. Minnesota Statutes 2004, section 208.07, is amended to read:

208.07 [CERTIFICATE OF ELECTORS]]

Immediately after the vacancies have been filled, the original electors and alternates present shall certify to the
governor the names of the persons elected to complete their number, and the governor shall at once cause written
notice to be given to each person eected to fill avacancy. The persons so chosen shall be presidentia electors and
shall meet and act with the other dectors.

Sec. 21. Minnesota Statutes 2004, section 208.08, is amended to read:

208.08 [ELECTORS TO MEET AT STATE CAPITOL.]

The original, aternate, and substituted presidential electors, at 12:00 M., shall meet in the executive chamber at

the State Capitol and shall perform al the duties imposed upon them as electors by the Constitution and laws of the
United States and this state.

Each dector, as a condition of having been chosen under the name of the party of a presidential and a vice-
presidentia candidate, is obligated to vote for those candidates. The eector shall speak doud or affirm in a
nonverbal manner the name of the candidate for president and for vice-president for whom the e ector is voting and
then confirm that vote by written public ballot.

on the ballot for president or vice-president does not apply if the presidential candidate under whose party's name
the elector was chosen has without condition released the eector or has died or become mentally disabled. The
invalidation of an elector's vote or abstention on the ballot for vice-president does not apply if the vice-presidential
candidate under whose party's name the elector was chosen has released without condition the elector or has died or
become mentally disabled.
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Sec. 22. Minnesota Statutes 2004, section 211B.13, subdivision 1, isamended to read:

Subdivision 1. [BRIBERY, ADVANCING MONEY, AND TREATING PROHIBITED.] A person who
willfully, directly or indirectly, advances, pays, gives, promises, or lends any money, food, liquor, clothing,
entertainment, or other thing of monetary value, or who offers, promises, or endeavors to obtain any money,
position, appointment, employment, or other valuable consideration, to or for a person, in order to induce a voter to
refrain from voting, or to vote in a particular way, at an eection, isguilty of afeony. This section does not prevent
a candidate from stating publicly preference for or support of another candidate to be voted for at the same primary
or election. Refreshments of food er and nonal coholic beverages of nominal value consumed on the premises at a
private gathering or public meeting or digtributed at a public parade are not prohibited under this section.

Sec. 23. Minnesota Statutes 2004, section 471.895, subdivision 3, is amended to read:
Subd. 3. [EXCEPTIONS] (a) The prohibitionsin this section do not apply if the gift is:
(1) acontribution as defined in section 211A.01, subdivision 5;

(2) services to assist an officia in the performance of official duties, including but not limited to providing
advice, consultation, information, and communication in connection with legidlation, and services to constituents;

(3) services of insignificant monetary value;
(4) aplague or similar memento recognizing individual servicesin afield of specialty or to a charitable cause;

(5) atrinket or memento ef-irsigrificant with an actual market value of $5 or less;

(6) informational material of unexceptional value; or

(7) food or a beverage given at a reception, meal, or meeting away from the recipient's place of work by an
organization before whom the recipient appears to make a speech or answer questions as part of a program.

(b) The prohibitionsin this section do not apply if the gift isgiven:

(1) because of the recipient's membership in agroup, a majority of whose members are not local officials, and an
equivalent gift isgiven or offered to the other members of the group;

(2) by an interested person who is a member of the family of the recipient, unless the gift is given on behalf of
someone who is not a member of that family; or

(3) by anationd or multistate organization of governmental organizations or public officials, if amajority of the
dues to the organization are paid from public funds, to attendees at a conference sponsored by that organization, if
the gift is food or a beverage given at a reception or meal and an equivaent gift is given or offered to al other
attendees.

[EFFECTIVE DATE.] This section is effective the day following final enactment.
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Sec. 24. [REPEALER]

Minnesota Statutes 2004, section 204C.50, subdivision 7, is repeal ed.

Minnesota Rules, parts 4501.0300, subparts 1 and 4; 4501.0500, subpart 4; 4501.0600; 4503.0200, subpart 4;
4503.0300, subpart 2; 4503.0400, subpart 2; 4503.0500, subpart 9; and 4503.0800, subpart 1, are repeal ed.

ARTICLE 3
ELECTION PROCEDURES
Section 1. Minnesota Statutes 2004, section 3.02, is amended to read:
3.02 [EVIDENCE OF MEMBERSHIP.]
For all purposes of organization of either house of the legislature, a certificate of election to it, duly executed by
the secretary of state, is prima facie evidence of the right to membership of the person named in it. The secretary of

state shall issue the certificate of eection in duplicate and shall file and retain one copy for the official records of the
state and present one copy to each legidator.

Sec. 2. Minnesota Statutes 2004, section 200.02, subdivision 7, is amended to read:

Subd. 7. [MAJOR POLITICAL PARTY.] (a) "Major palitical party" means a politica party that maintains a
party organization in the state, political division or precinct in question and that has presented at least one candidate
for eection to the office of:

(1) governor and lieutenant governor, secretary of state, state auditor, or attorney genera at the last preceding
state general election for those offices; or

(2) presidential elector or U.S. senator at thelast preceding sate general election for presidential electors; and

whose candidate received votes in each county in that election and received votes from not less than five percent
of thetotal number of individuals who voted in that el ection.

(b) "Major political party" also means a political party that maintains a party organization in the state, political
subdivision, or precinct in question and whose members present to the secretary of state at any time before the close
of filing for the state partisan primary ballot a petition for a place on the state partisan primary ballot, which petition
contains signatures of a number of the party members equal to at |east five percent of the total number of individuals
who voted in the preceding state general election.

(c) A padliticd party whose candidate receives a sufficient number of votes at a state general election described in
paragraph (a) becomes a major political party as of January 1 following that election and retains its major party
status retwithstanding-that for at |east two state general eections even if the party fails to present a candidate who
receives the number and percentage of votes required under paragraph (a) at thefelowing subsequent state general
€election dections.

(d) A major palitica party whose candidates fail to receive the number and percentage of votes required under
paragraph (&) at either each of two consecutive state general election eections described by paragraph (a) loses
major party status as of December 31 following the mestrecent later of the two consecutive state general election
eections.
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Sec. 3. Minnesota Statutes 2004, section 200.02, subdivision 23, is amended to read:

Subd. 23. [MINOR POLITICAL PARTY.] (a) "Minor political party" means a political party that isnot a major
political party as defined by subdivision 7 and that has adopted a state congtitution, designated a state party chair,
held a state convention in the last two years, filed with the secretary of state no later than December 31 following the
most recent state general dection a certification that the party has met the foregoing requirements, and met the
requirements of paragraph (b) or (€), asapplicable.

(b) To be considered aminor party in al elections statewide, the palitical party must have presented at least one
candidate for election to the office of:

(1) governor and lieutenant governor, secretary of state, state auditor, or attorney general, at the last preceding
state general election for those offices; or

(2) presidential elector or U.S. senator at the preceding state general election for presidential electors; and

who received votes in each county that in the aggregate equal at least one percent of the total number of individuals
who voted in the election, or its members must have presented to the secretary of state at any time before the close
of filing for the gtate partisan primary ballot a hominating petition in a form prescribed by the secretary of state
containing the signatures of party members in a number equal to at least one percent of the total number of
individuals who voted in the preceding state general election.

(c) A padliticd party whose candidate receives a sufficient number of votes at a state general election described in
paragraph (b) becomes a minor political party as of January 1 following that election and retains its minor party
status hetwithstanding-that for at |east two state general eections even if the party fails to present a candidate who
receives the number and percentage of votes required under paragraph (b) at thefoHlewing subsequent state general
€election dections.

(d) A minor palitical party whose candidates fail to receive the number and percentage of votes required under
paragraph (b) at either each of two consecutive state general election eections described by paragraph (b) loses

minor party status as of December 31 following the mestrecent later of the two consecutive state general election
elections.

(e) To be considered a minor party in an election in a legidative district, the palitical party must have presented
at least one candidate for a legidative officein that district who received votes from at least ten percent of the total
number of individuals who voted for that office, or its members must have presented to the secretary of state a
nominating petition in a form prescribed by the secretary of state containing the signatures of party membersin a
number equal to at least ten percent of the total humber of individuals who voted in the preceding state general
election for that legidative office.

Sec. 4. Minnesota Statutes 2004, section 200.02, is amended by adding a subdivision to read:

Subd. 24. [METROPOLITAN AREA.] "Metropolitan area’ means the counties of Ramsey, Hennepin, Anoka,
Washington, Dakota, Scott, Carver, Wright, Sherburne, |santi, and Chisago.

Sec. 5. Minnesota Statutes 2004, section 201.061, subdivision 3, is amended to read:

Subd. 3. [ELECTION DAY REGISTRATION.] An individual who is eligible to vote may register on election
day by appearing in person a the polling place for the precinct in which the individual maintains residence, by
completing aregistration application, making an oath in the form prescribed by the secretary of state and providing
proof of residence. An individual may prove residence for purposes of registering by:
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(1) presenting a driver'slicense or Minnesota identification card issued pursuant to section 171.07,
(2) presenting any document approved by the secretary of state as proper identification;
(3) presenting one of the following:

(i) acurrent valid student identification card from a postsecondary educational ingtitution in Minnesota, if alist
of students from that ingtitution has been prepared under section 135A.17 and certified to the county auditor in the
manner provided in rules of the secretary of state; or

(i) a current student fee statement that contains the student's valid address in the precinct together with a picture
identification card; or

(4) having a voter who is registered to vote in the precinct sign an oath in the presence of the eection judge
vouching that the voter personaly knows that the individual is a resident of the precinct. A voter who has been
vouched for on election day may not sign a proof of residence oath vouching for any other individual on that
election day.

For tribal band members living-en-antadian+eservation, an individual may prove residence for purposes of
registering by presenting an identification card issued by the tribal government of a tribe recognized by the Bureau
of Indian Affairs, United States Department of the Interior, that contalns the name, street address sagnature and
plcture of the individual. . ! y-hak - . !

A county, school district, or municipality may require that an election judge responsible for eection day
registration initial each completed registration application.

Sec. 6. Minnesota Statutes 2004, section 201.071, subdivision 1, is amended to read:

Subdivision 1. [FORM.] A voter regigration application must be of suitable size and weight for mailing and
contain spaces for the following required information: voter's first name, middie name, and last name; voter's
previous name, if any; voter's current address, voter's previous address, if any; voter's date of birth; voter's
municipality and county of residence; voter's telephone number, if provided by the voter; date of registration;
current and valid Minnesota driver's license number or Minnesota state identification number, or if the voter has no
current and valid Minnesota driver's license or Minnesota state identification, the last four digits of the voter's Social
Security number; and voter's signature.  The regigtration application may include the voter's e-mail address, if
provided by the voter, and the voter's interest in serving as an eection judge, if indicated by the voter. The
application must also contain the following certification of voter digibility:

"I certify that I

(1) will be at least 18 years old on dection day;

(2) am acitizen of the United States;

(3) will haveresided in Minnesota for 20 days immediately preceding €lection day;
(4) maintain residence at the address given on the registration form;

(5) am not under court-ordered guardianship of the person where | have not retained the right to vote;
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(6) have not been found by a court to be legally incompetent to vote;
(7) have not been convicted of afelony without having my civil rights restored; and

(8) haveread and understand the following statement: that giving false information is afelony punishable by not
more than five years imprisonment or a fine of not more than $10,000, or both."

The certification must include boxes for the voter to respond to the following questions:

"(1) Areyou acitizen of the United States?' and

"(2) Will you be 18 years old on or before e ection day?'

And theinstruction:

"If you checked 'no' to either of these questions, do not complete this form."

The form of the voter registration application and the certification of voter digibility must be as provided in this
subdivision and approved by the secretary of state. Voter registration forms authorized by the National Voter

Registration Act may must also be accepted as valid. The federal postcard application form must also be accepted
asvalidif it isnot deficient and the voter isdigible to register in Minnesota.

An individual may use a voter registration application to apply to register to vote in Minnesota or to change
information on an existing registration.

Sec. 7. Minnesota Statutes 2004, section 201.091, subdivision 5, is amended to read:

Subd. 5. [COPY OF LIST TO REGISTERED VOTER.] The county auditors and the secretary of state shall
provide copies of the public information ligts in eectronic or other media to any voter registered in Minnesota
within ten days of receiving a written or eectronic request accompanied by payment of the cost of reproduction.
The county auditors and the secretary of state shall make a copy of the lig available for public inspection without
cost. An individual who inspects or acquires a copy of a public information list may not use any information
contained in it for purposes unrelated to eections, political activities, or law enforcement.

Sec. 8. Minnesota Statutes 2004, section 203B.01, subdivision 3, is amended to read:
Subd. 3. [MILITARY.] "Military" means the Army, Navy, Air Force, Marine Corps, Coast Guard or Merchant

Marine of the United States, and all other uniformed services as defined in United States Code, title 42, section
1973ff-6.

Sec. 9. Minnesota Statutes 2004, section 203B.02, subdivision 1, isamended to read:

Subdivision 1. [UNABLE-TO-GO-TO ABSENCE FROM POLLING PLACE.] (@ Any digible voter who
reasonably expects to be unable-to-go-to absent from the polllng place on election day in the preC| nct where the

individual maintai ns res dence be ess

, jce-asa i HAE mayvotebyabeemeebauetm
person at _y Iocatlon Where absentee ballots may be cast pursuant to sections 203B.081 and 203B.085, during the
18 days preceding any eection. This subdivision does not apply to a specia eection to fill a vacancy in office
pursuant to sections 204D.17 to 204D.27 not held concurrently with a state primary or general election as provided
in sections 203B.04 to 203B.15.
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(b) Any dligible voter who reasonably expects to be unable to go to the polling place on eection day in the
precinct where the individual maintains residence because of absence from the precinct, illness, disability, religious
discipline, observance of a religious holiday, or service as an election judge in another precinct may vote by
absentee ballot as provided in sections 203B.04 to 203B.15.

Sec. 10. Minnesota Statutes 2004, section 203B.04, subdivision 1, isamended to read:

Subdivision 1. [APPLICATION PROCEDURES.] Except as otherwise allowed by subdivision 2, an application
for absentee ballots for any dection may be submitted at any time not less than one day before the day of that
eection. The county auditor shall prepare absentee ballot application formsin the format provided in-therulesef by
the secretary of state, notwithgtanding rules on absentee ballot forms, and shall furnish them to any person on
request. By January 1 of each even-numbered year, the secretary of state shall make the forms to be used available
to auditors through eectronic means. An application submitted pursuant to this subdivision shall be in writing and
shall be submitted to:

(@) the county auditor of the county where the applicant maintains residence; or

(b) the municipa clerk of the municipality, or school district if applicable, where the applicant maintains
residence.

An application shal be approved if it is timely received, signed and dated by the applicant, contains the
applicant's name and residence and mailing addresses, and states that the applicant is eligible to vote by absentee
ballot for one of the reasons specified in section 203B.02. The application may contain arequest for the voter's date
of birth, which must not be made available for public inspection. An application may be submitted to the county
auditor or municipal clerk by an eectronic facsimile device. An application mailed or returned in person to the
county auditor or municipa clerk on behdf of a voter by a person other than the voter must be deposited in the mail
or returned in person to the county auditor or municipa clerk within ten days after it has been dated by the voter and
no later than six days before the eection. The absentee ballot applications or a list of persons applying for an
absentee ballot may not be made available for public inspection until the close of voting on el ection day.

An application under this subdivision may contain an application under subdivision 5 to automatically receive an
absentee ballot application.

Sec. 11. Minnesota Statutes 2004, section 203B.04, subdivision 4, is amended to read:

Subd. 4. [REGISTRATION AT TIME OF APPLICATION.] An digible voter who is not registered to vote but
who is otherwise eigible to vote by absentee ballot may register by including a completed voter registration card
with the absentee ballot. Theindividual shall present proof of residence as required by section 201.061, subdivision
3, to the individual who witnesses the marking of the absentee ballots. A military voter, as defined in section
203B.01, may register in this manner if voting pursuant to sections 203B.04 to 203B.15, or may register pursuant to
sections 203B.16 to 203B.27.

Sec. 12. Minnesota Statutes 2004, section 203B.07, subdivision 2, isamended to read:

Subd. 2. [DESIGN OF ENVELOPES.] The return envelope shall be of sufficient size to conveniently enclose
and contain the ballot envelope and a voter registration card folded along its perforations. The return envelope shall
be designed to apen on the | eft-hand end and, notwithstanding any rule to the contrary, the design must provide an
additional flap that when sealed, conceal s the signature, identification, and other information. Election officials may
open the flap a any time after receiving the returned ballot to inspect the returned certificate for completeness or to
ascertain other information. A certificate of eligibility to vote by absentee ballot shal be printed on the right-hand
three-fourths-of the back of the envelope. The certificate shall contain a statement to be signed and sworn by the
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voter indicating that the voter meets al of the requirements established by law for voting by absentee ballot. The
certificate shall also contain a statement signed by a person who is registered to vote in Minnesota or by a notary
public or other individual authorized to administer oaths stating that:

(@) the ballots were displayed to that individual unmarked,;

(b) the voter marked the ballots in that individual's presence without showing how they were marked, or, if the
voter was physically unable to mark them, that the voter directed another individual to mark them; and

(c) if the voter was not previoudly registered, the voter has provided proof of residence as required by section
201.061, subdivision 3.

The county auditor or municipal clerk shal affix firgt class postage to the return envel opes.
Sec. 13. Minnesota Statutes 2004, section 203B.11, subdivision 1, is amended to read:

Subdivision 1. [GENERALLY.] Each full-time municipal derk or school district clerk who has authority under
section 203B.05 to administer absentee voting laws shal designate election judges to deliver absentee ballots in
accordance with this section. The county auditor may must also designate dection judges to perform the duties in
thissection. A ballot may be delivered only to an eligible voter who is atemporary or permanent resident or patient
in a health care facility or hospital located in the municipality in which the voter maintains residence. The ballots
shall be delivered by two eection judges, each of whom is affiliated with a different major political party. When the
election judges deliver or return balots as provided in this section, they shal travel together in the same vehicle.
Both election judges shall be present when an applicant completes the certificate of eigibility and marks the
absentee ballots, and may assist an applicant as provided in section 204C.15. The eection judges shall deposit the
return envelopes containing the marked absentee ballots in a sealed container and return them to the clerk on the
same day that they are delivered and marked.

Sec. 14. Minnesota Statutes 2004, section 203B.12, subdivision 2, isamended to read:

Subd. 2. [EXAMINATION OF RETURN ENVELOPES] Two or more election judges shall examine each
return envelope and shall mark it accepted or rejected in the manner provided in this subdivision. If a ballot has
been prepared under section 204B.12, subdivision 2a, or 204B.41, the eection judges shall not begin removing
ballot envelopes from the return envelopes until 8:00 p.m. on eection day, either in the polling place or at an
absentee ballot board established under section 203B.13.

The dection judges shal mark the return envelope "Accepted” and initial or sign the return envel ope below the
word "Accepted” if the election judges or amajority of them are satisfied that:

(2) the voter's name and address on the return envel ope are the same as the information provided on the absentee
ballot application;

(2) the voter's signature on the return envelope is the genuine signature of the individual who made the
application for ballots and the certificate has been completed as prescribed in the directions for casting an absentee
ballot, except that if a person other than the voter applied for the absentee ballot under applicable Minnesota Rules,

the signature is not required to match;

(3) the voter is registered and eligible to vote in the precinct or has included a properly completed voter
registration application in the return envelope; and
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(4) the voter hasnot already voted at that el ection, either in person or by absentee ballot.

There is no other reason for rejecting an absentee ballot. In particular, failure to place the envelope within the
security envelope before placing it in the outer white envelope is not a reason to reject an absentee ballot.

The return envelope from accepted ballots must be preserved and returned to the county auditor.

If al or amajority of the election judges examining return envelopes find that an absent voter has failed to meet
one of the requirements prescribed in clauses (1) to (4), they shall mark the return envelope "Rejected,” initia or
sign it below the word "Rejected," and return it to the county auditor.

Sec. 15. Minnesota Statutes 2004, section 203B.20, is amended to read:
203B.20 [CHALLENGES]

Except as provided in this section, the digibility or residence of a voter whose application for absentee ballotsis
recorded under section 203B.19 may be challenged in the manner set forth by section 201.195. The county auditor
or municipal clerk shall not be required to serve a copy of the petition and natice of hearing on the challenged voter,
unless the absentee ballot application was submitted on behalf of a voter by an individual authorized under section
203B.17, subdivision 1, paragraph (a), in which case the county auditor must attempt to notify the individual who
submitted the application of the chalenge. The county auditor may contact other registered voters to request
information that may resolve any discrepancies appearing in the application. All reasonable doubt shall be resolved
in favor of the validity of the application. If the voter's chalenge is affirmed, the county auditor shall provide the
chalenged voter with a copy of the petition and the decision and shall inform the voter of the right to appeal as
provided in section 201.195.

Sec. 16. Minnesota Statutes 2004, section 203B.21, subdivision 1, isamended to read:

Subdivision 1. [FORM.] Absentee ballots under sections 203B.16 to 203B.27 shall conform to the requirements
of the Minnesota Election Law, except that modificationsin the size or form of ballots or envelopes may be made if
necessary to satisfy the requirements of the United States Postal Service, and the design must provide an additiona
flap that when sedled, conceals the signature, identification, and other information. The flap must be perforated to
permit election officials to inspect the returned certificate for completeness or to ascertain other information at any
time after receiving the returned ball ot without opening the return envel ope.

Sec. 17. Minnesota Statutes 2004, section 203B.21, subdivision 3, isamended to read:

Subd. 3. [BACK OF RETURN ENVELOPE.] On the back of the return envelope an affidavit form shall appear
with space for:

(a) The voter's address of present or former residence in Minnesota;
(b) A statement indicating the category described in section 203B.16 to which the voter belongs,

(c) A statement that the voter has not cast and will not cast another absentee ballot in the same eection or
eections;

(d) A statement that the voter personally marked the ballots without showing them to anyone, or if physically
unable to mark them, that the voter directed another individual to mark them; and
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(e) The voter's military identification card number, passport number, or, if the voter does not have a valid
passport or identification card the signature and certificati on of an individua authorized to administer oaths under

pereonnel of the military not below therank of sergeant or its equivalent.

The affidavit shall also contain a signed and dated oath in the form required by section 705 of the Help America
Vote Act, Public Law 107-252, which must read:

"| swear or affirm, under pendty of perjury, that:

of such a member; a United States citizen tehporarllv residing outside the United S States; or other United States
citizen residing outside the United States; and | am a United States citizen, at |east 18 years of age (or will be by the
date of the election), and | am €ligible to vote in the requested jurisdiction; | have not been convicted of a felony, or
other disgualifying offense, or been adjudicated mentally incompetent, or, if so, my voting rights have been
reinstated; and | am not regigtering, requesting a ballot, or voting in any other jurisdiction in the United States except
the jurisdiction cited in this voting form. In vating, | have marked and sealed my ballot in private and have not
allowed any person to observe the marking of the ballot, except for those authorized to assist voters under state or
federal law. | have not been influenced.

My signature and date below indicate when | completed this document.

materia misstatement of fact in completlon of ttlsdocument may congtitute qroundsfg QCOHVIC'[IOI’I for per|urv

Sec. 18. Minnesota Statutes 2004, section 203B.24, subdivision 1, isamended to read:

Subdivision 1. [CHECK OF VOTER ELIGIBILITY; PROPER EXECUTION OF AFFIDAVIT.] Upon receipt
of an absentee ballot returned as provided in sections 203B.16 to 203B.27, the election judges shall compare the
voter's name with the names appearing on their copy of the application records to insure that the ballot is from a
voter eI|g| ble to cast an absentee ballot under eectlons 203B.16 to 203B.27. Any-discrepancy-or-disqualifyingfaet

, The éection |udqe~:. shall mark the return envelope

provi ded to the election judges by the county auditor;

(2) the voter has signed the federal oath prescribed pursuant to section 705(b)(2) of the Help America Vote Act,
Public Law 107-252;

(3) the voter has set forth the voter's miIitarv identification number or passport number or, if those numbers do

admmlstered or awitnesswhois mllltary personnel with arank at or aboveth_e rank of sergeant q@@uwalent his
signed the ballot; and

(4) the voter hasnot already voted at that election, either in person or by absentee ballot.

An absentee ballot cast pursuant to sections 203B.16 to 203B.27 may only be rejected for failure to comply with
one of the requirements of clauses (1) to (4). In particular, failure to place the envelope within the security envelope
before placing it in the outer white envelopeisnot areason to reject an absentee ballaot.
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Election judges must note the reason for rejection on the back of the envelope in the space provided for that
purpose.

Failure to return unused ballots shall not invalidate a marked ballot, but a ballot shall not be counted if the
affidavit on the return envelope is not properly executed. In al other respects the provisions of the Minnesota
Election Law governing deposit and counting of ballots shall apply.

Sec. 19. Minnesota Statutes 2004, section 204B.10, subdivision 6, isamended to read:

Subd. 6. [INELIGIBLE VOTER.] Upon receipt of a certified copy of a final judgment or order of a court of
competent jurisdiction that a person who hasfiled an affidavit of candidacy or who has been nominated by petition:

(1) has been convicted of treason or afelony and the person's civil rights have not been restored,;

(2) isunder guardianship of the person; or

(3) has been found by a court of law to be legally incompetent;
the filing officer shall notify the person by certified mail a the address shown on the affidavit or petition, and, for
offices other than president of the United States, vice-president of the United States, and United States senator or

representative in Congress, shall not certify the person's name to be placed on the ballot. The actions of a filing
officer under this subdivision are subject to judicia review under section 204B.44.

Sec. 20. Minnesota Statutes 2004, section 204B.14, subdivision 2, isamended to read:

Subd. 2. [SEPARATE PRECINCTS; COMBINED POLLING PLACE.] (a) The following shall congtitute at
least one el ection precinct:

(1) each city ward; and
(2) each town and each statutory city.
(b) A single, accessible, combined polling place may be established no later than June 1 of any year:

(1) for any city of the third or fourth class, any town, or any city having territory in more than one county, in
which dl the voters of the city or town shall cast their ballots;

(2) for two contiguous precincts in the same municipality that have a combined total of fewer than 500 registered
voters; or

(3) for up to four contiguous municipalities located entirely outside the metropolitan area, as defined by section
473121 -subdivision-2 200.02, subdivision 24, that are contained in the same county.

A copy of the ordinance or resolution establishing a combined polling place must be filed with the county
auditor within 30 days after approval by the governing body. A polling place combined under clause (3) must be
approved by the governing body of each participating municipdity. A municipality withdrawing from participation
in a combined polling place must do so by filing a resolution of withdrawal with the county auditor no later than
May 1 of any year.
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The secretary of state shall provide a separate polling place roster for each precinct served by the combined
polling place. A single set of eection judges may be appointed to serve at a combined polling place. The number of
election judges required must be based on the total humber of persons voting at the last similar eection in al
precincts to be voting a the combined polling place. Separate ballot boxes must be provided for the ballots from
each precinct. The results of the eection must be reported separately for each precinct served by the combined
polling place, except in a polling place established under clause (2) where one of the precincts has fewer than ten
registered voters, in which case theresults of that precinct must be reported in the manner specified by the secretary
of state.

Sec. 21. Minnesota Statutes 2004, section 204B.16, subdivision 1, isamended to read:

Subdivision 1. [AUTHORITY; LOCATION.] (a) The governing body of each municipality and of each county
with precincts in unorganized territory shall designate by ordinance or resolution a polling place for each eection
precinct. Polling places must be designated and ballots must be distributed so that no one is required to go to more
than one polling place to vote in a schooal district and municipal eection held on the same day. The palling place for
a precinct in a city or in a school district located in whole or in part in the metropolitan area defined by section
473:121 200.02, subdivision 24, shall be located within the boundaries of the precinct or within 3,000 feet of one of
those boundaries unless a single polling place is designated for a city pursuant to section 204B.14, subdivision 2, or
a school district pursuant to section 205A.11. The palling place for a precinct in unorganized territory may be
located outside the precinct at a place which is convenient to the voters of the precinct. If no suitable place is
available within a town or within a school district located outside the metropolitan area defined by section 473121
200.02, subdivision 24, then the polling place for atown or school district may be located outside the town or school
district within five miles of one of the boundaries of the town or school district.

(b) Each polling place serving precincts in which, in agaregate, there were more than 100 voters in the most
recent similar eection, must be to the extent the governing body determines practicable, at least 750 square fest,

with an additional 60 sguare feet for each 150 votersin excess of 400 that voted in the most recent similar €l ection.

Sec. 22. Minnesota Statutes 2004, section 204B.16, subdivision 5, is amended to read:

Subd. 5. [ACCESS BY ELDERLY AND HANDICAPPED PERSONS WITH DISABILITIES.] Each polling
place shall be accessible to and usable by elderly individuals and physicaly—handicapped individuas with
disabilities. A polling placeis deemed to be accessible and usableif it complies with the standards in paragraphs (a)
to (f).

(a) At least one set of doors must have a minimum width of 31 32 inches if the doors must be used to enter or
leave the palling place.

(b) Any curb adjacent to the main entrance to a polling place must have curb cuts or temporary ramps. Where
the main entrance is not the accessible entrance, any curb adjacent to the accessible entrance must also have curb
cuts or temporary ramps.

(c) Where the main entrance is not the accessible entrance, a sign shall be posted at the main entrance giving
directionsto the accessible entrance.

(d) At least one set of stairs must have atemporary handrail and ramp if stairs must be used to enter or leave the
polling place.

(e) No barrier in the polling place may impede the path of thephysicalhy-handicapped persons with disabilities to
the voting booth.
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(f) At least one handicapped parking space for persons with disabilities, which may be temporarily so designated
by the municipality for the day of the election, must be available near the accessible entrance.

The doorway, handrails, ramps, and handicapped parking provided pursuant to this subdivision must conform to
the standards specified in the State Building Code for accessibility by handieapped persons with disabilities.

A governing body shall designate as polling places only those places which meet the standards prescribed in this
subdivision unless no available place within a precinct is accessible or can be made accessible.

Sec. 23. Minnesota Statutes 2004, section 204B.18, subdivision 1, isamended to read:

Subdivision 1. [BOOTHS VOTING STATIONS] Each polllng place must contaln a-humber—of at least two
vaoting booths ir , ret or self-contained voting
gations plus one addltlonal vot| ng booth or eelf contalned vot| ng statlon for each 150 voters in excess of 200
registered in the precinct. Each booth or station must be at least six feet high, three feet deep and two feet wide with
a shelf at least two feet long and one foot wide placed at a convenient height for writing. The booth or gation shdl
be-provided-with-a-doororeurtains permit the voter to vote privately and independently. Each aeeessible polling
place must have at least one accessible voting booth or other accessible voting station and beginning with federal
and state elections held after December 31, 2005, and county, municipal, and school district e ections held after
December 31, 2007, one voting system that conforms to section 301(a)(3)(B) of the Help America Vote Act, Public
Law 107-252. All booths or statlons must be constructed so that a voter is free from obeervatron while markrng
ballots. '
aeeeesrbte#etmg—stetlee Durlng the hours of vot| ng, the booths or statlons must have mstructlons a pencrl and
other supplies needed to mark the ballots. H-reeded; A chair must be provided for elderly and-handicapped voters
and voters with disabilities to use while voting or waiting to vote. Stable flat writing surfaces must also be made
available to voters who are completing election-related forms. All ballot boxes, voting booths, voting stations, and
eection judges must be in open public view in the polling place.

Sec. 24. Minnesota Statutes 2004, section 204B.22, subdivision 3, isamended to read:

Subd. 3. [MINIMUM NUMBERREQULRED—LN—GERJZMN—PREGLNGTSOF ELECTION JUDGES] At each
state-prirnary-orstate-general dection in precincts usi

which more than 400 votes were cast at the lagt similar eIectlon the minimum number of eIectlon Judges is three
plus one Judge to demonstrate the use of the vot| ng machlne or device, and the number of additional eIectlon judges

Sec. 25. Minnesota Statutes 2004, section 204B.27, subdivision 1, isamended to read:

Subdivision 1. [BLANK FORMS] At least 25 14 days before every state eIectlon the secretary of state shall
tranamit to each county auditor a examples of any blank
forms to be used as the secretary of state deems neces&ary for the conduct of the eIectlon County abstract forms
may be provided to auditors eectronically via the Minnesota State Election Reporting System maintained by the
secretary of state, and must be available at |east one week prior to the election.

Sec. 26. Minnesota Statutes 2004, section 204B.27, subdivision 3, isamended to read:

Subd. 3. [INSTRUCTION POSTERS.] At least 25 days before every state election, the secretary of state shall
prepare and furnish to the county auditor of each county in-which-paper-baltots-are-used; voter instruction posters
printed in large type upon cards or heavy paper. The instruction posters must contain the information needed to
enable the voters to cast their paper ballots quickly and correctly and indicate the types of assistance available for
ederly and handicapped voters. Two instruction posters shall be furnished for each precinct in-which-paper-baltets
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areused. The secretary of state shall adso provide posters informing voters of dligibility requirements to vote and of
identification and proofs accepted for election day registration. Posters furnished by the secretary of state must also
include all information required to be posted by the Help America Vote Act, including: ingructions on how to vote,
including how to cast a vote; instructions for mail-in registrants and firg-time voters; general information on voting
rights under applicable federal and state laws, and instructions on how to contact the appropriate officials if these
rights are alleged to have been violated; and general information on federa and state laws regarding prohibitions on

acts of fraud and misrepresentation.

Sec. 27. Minnesota Statutes 2004, section 204B.33, is amended to read:
204B.33 [NOTICE OF FILING.]

(a) Between June 1 and July 1 in each even numbered year, the secretary of state shall notify each county auditor
of the offices to be voted for in that county at the next state genera eection for which candidates file with the
secretary of state. The notice shall include the time and place of filing for those offices and for judicial offices shall
list the name of the incumbent, if any, currently holding the seet to be voted for. Within ten days after notification

by the secretary of state, each county auditor shall notify each municipal clerk in the county of all the offices to be
voted for in the county at that election and the time and place for filing for those offices. The county auditors and
municipal clerks shall promptly post a copy of that noticein their offices.

(b) At least two weeks before the first day to file an affidavit of candidacy, the county auditor shall publish a
notice stating the first and last dates on which affidavits of candidacy may be filed in the county auditor's office and
the closing time for filing on the last day for filing. The county auditor shall post a similar notice at |east ten days
before the first day to file affidavits of candidacy.

Sec. 28. Minnesota Statutes 2004, section 204C.05, subdivision 1a, is amended to read:

Subd. 1la. [ELECTIONS; ORGANIZED TOWN.] The governing body of a town with less than 500 inhabitants
according to the most recent federal decennial census, which is located outside the metropolitan area as defined in
section 473121 200.02, subdivision 2 24, may fix alater time for voting to begin at state primary, special, or genera
eections, if approved by a vote of the town eectors at the annual town meeting. The question of shorter voting
hours must be included in the notice of the annual town meeting before the question may be submitted to the
electors at the meeting. The later time may not be later than 10:00 am. for special, primary, or general eections.
The town clerk shall either post or publish notice of the changed hours and notify the county auditor of the change
30 days before the election.

Sec. 29. Minnesota Statutes 2004, section 204C.08, subdivision 1, isamended to read:

Subdivision 1. [DISPLAY OF FLAG; "VOTE HERE" SIGN.] (a) Upon their arrival at the polling place on the
day of dection, the election judges shall cause the national flag to be displayed on a suitable staff at the entrance to
the palling place. The flag shal be displayed continuously during the hours of voting and the e ection judges shall
attest to that fact by signing the flag certification statement on the precinct summary statement. The election judges
shall receive no compensation for any time during which they intentionally fail to display the flag asrequired by this
subdivision.

(b) The dection judges shall, immediately after displaying the flag pursuant to paragraph (a), post the following:
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(2) within the building, if the polling place has more than one room, signs indicating by arrows the direction in
which to proceed in order to reach the room containing the polling place.

Sec. 30. Minnesota Statutes 2004, section 204C.28, subdivision 1, isamended to read:

Subdivision 1. [COUNTY AUDITOR.] Every county auditor shal remain at the auditor's office to receive
ddivery of thereturns, to permit public inspection of the summary statements, and to tabulate the votes until all have
been tabulated and the results made known, or until 24 hours have dapsed since the end of the hours for voting,
whichever occurs first. Every county auditor shal keep a book in which, in the presence of the municipal clerk or
the eection judges who deliver the returns, the auditor shall make a record of all materials delivered, the time of
delivery, and the names of the municipal clerk or eection judges who made delivery. The county auditor shall file
the book and all envelopes containing ballots in a safe and secure place with envel ope seals unbroken. Access to the
book and ballots shall be strictly controlled. Accountability and arecord of access shall be maintained by the county
auditor during the period for contesting eections or, if a contest is filed, until the contest has been finally

provided in section 204B.40.

The county auditor shall file all envelopes containing bdlots in a safe place with seals unbroken. If the
envelopes were previoud'y opened by proper authority for examination or recount, the county auditor shall have the
envelopes sealed again and signed by the individuals who made the inspection or recount. The envelopes may be
opened by the county canvassing board if necessary to procure e ection returns that the el ection judges inadvertently
may have sealed in the envelopes with the ballots. In that case, the envelopes shall be sealed again and signed in the
same manner as otherwise provided in this subdivision.

Sec. 31. Minnesota Statutes 2004, section 204D.14, subdivison 3, is amended to read:

Subd. 3. [UNCONTESTED JUDICIAL OFFICES.] Judicid offices for a specific court for which thereis only
one candidate filed must appear after all other judicial offices for that same court on the canary ballot.

Sec. 32. Minnesota Statutes 2004, section 204D.27, subdivison 5, is amended to read:

Subd. 5. [CANVASS; SPECIAL PRIMARY; STATE CANVASSING BOARD.] Not later than four days after
the returns of the county canvassing boards are certified to the secretary of state, the State Canvassing Board shall
complete its canvass of the special primary. The secretary of state shall then promptly certify to the county auditors
the names of the nominated individuals, prepare notices of nomination, and notify each nominee of the nomination.

Sec. 33. [205.135] [ELECTION REPORTING SY STEM; CANDIDATE FILING.]

Subdivison 1. [EVEN-NUMBERED YEAR.] For regularly scheduled municipal elections held in an even-
numbered year, the municipal clerk must provide the offices and questionsto be voted on in the municipdity and the
list of candidates for each office to the county auditor for entry into the election reporting system provided by the
secretary of state no later than 46 days prior to the election. The county auditor must delegate, at the request of the

municipality, the duty to enter the information into the system to the municipal clerk.

Subd. 2. [ODD-NUMBERED YEAR.] For regularly scheduled municipa elections held in an odd-numbered
year, the municipa clerk or county auditor must enter the offices and questions to be voted on in the municipality
and thelist of candidates for each office into the el ection reporting system no later than 46 days prior to the el ection.
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Sec. 34. Minnesota Statutes 2004, section 205.175, subdivision 2, is amended to read:

Subd. 2. [METROPOLITAN AREA MUNICIPALITIES] The governing body of a municipality which is
located within a metropolitan county as-defined-by-seetion-4+43:121 included in the definition of metropolitan areain
section 200.02, subdivision 24, may designate the time during which the polling places will remain open for voting
at the next succeeding and all subsequent municipal eections, provided that the polling places shall open no later
than 10:00 am. and shall close no earlier than 8:00 p.m. The resolution shall remain in force until it is revoked by
the municipal governing body.

Sec. 35. [205.187] [ELECTION REPORTING SY STEM; PRECINCT VOTES]

Subdivision 1. [EVEN-NUMBERED YEAR.] For regularly scheduled municipal eections held in an even-
numbered year, the county auditor must enter the votesin each precinct for the guestions and offices voted on in th
municipal eection into the election reporting system provided by the secretary of state.

!q;

Subd. 2. [ODD-NUMBERED YEAR.] For regularly scheduled municipal elections held in an odd-numbered
year, the municipal clerk or county auditor must enter the votes in each precinct for the offices and guestions voted
on in the municipality into the election reporting system provided by the secretary of state.

Sec. 36. [205A.075] [ELECTION REPORTING SYSTEM; CANDIDATE FILING.]

Subdivision 1. [EVEN- NUM BERED YEAR] For reqularly scheduled echool district elections heldin an even-

Subd. 2. [ODD-NUMBERED YEAR.] For regularly scheduled school district elections held in an odd-

numbered year, the school district clerk or county auditor must enter the offices and questions to be voted on in the
school district and the list of candidates for each office into the election reporting system provided by the secretary

of state no later than ....... days prior to the eection.

Sec. 37. [205A.076] [ELECTION REPORTING SYSTEM; PRECINCT VOTES]

Subdivision 1. [EVEN-NUMBERED YEAR.] For regularly scheduled school district elections held in an even-
numbered year, the county auditor must enter the votesin each precinct for the guestions and offices voted on in th
school district election into the election reporting system provided by the secretary of state.

!q;

Subd. 2. [ODD-NUMBERED YEAR.] For regularly scheduled school digtrict elections held in an odd-
numbered year, the school district cIerk or county auditor must enter the votes in each precinct for the offices and

Sec. 38. Minnesota Statutes 2004, section 205A.09, subdivison 1, is amended to read:

Subdivision 1. [METROPOLITAN AREA SCHOOL DISTRICTS.] At a school district election in a school
district located in whole or in part within a metropolitan county as-defined-by—seetion-473-221 included in the
definition of metropolitan area in section 200.02, subdivision 24, the school board, by resolution adopted before
giving notice of the election, may designate the time during which the polling places will remain open for voting at
the next succeeding and all later school district elections. The polling places must open no later than 10:00 am. and
close no earlier than 8:00 p.m. Theresolution shall remain in force until it is revoked by the school board.
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Sec. 39. Minnesota Statutes 2004, section 206.56, subdivision 2, is amended to read:

Subd. 2. [AUTOMATIC TABULATING EQUIPMENT.] "Automatic tabulating equipment" includes apparatus
machines, resident firmware, and programmable memory units necessary to optically scan, automatically examine,
and count votes designated on ballot card | i i vhi i

tabulatingresdis.

Sec. 40. Minnesota Statutes 2004, section 206.56, subdivision 3, is amended to read:

Subd. 3. [BALLOT.] "Ballot" includes baltet-cards-and paper ballots, ballot cards, and the paper ballot marked
by an éectronic marking device.

Sec. 41. Minnesota Statutes 2004, section 206.56, subdivision 7, is amended to read:

Subd. 7. [COUNTING CENTER.] "Counting center" means a place sdected by the governing body of a
municipality where an a central count e ectronic voting system is used for the automatic processing and counting of
ballots.

Sec. 42. Minnesota Statutes 2004, section 206.56, subdivision 8, is amended to read:
Subd. 8. [ELECTRONIC VOTING SYSTEM.] "Electronic voting system” means a system in which the voter

records votes by means of marking a ballot, which-is-designed so that votes may be counted by automatic tabulating
equipment at a counting center or in the precinct or polling place where the ballot is cast.

An dectronic voting system includes automatic tabulating equipment; nonelectronic ballot markers; eectronic
ballot markers, including electronic ballot display, audio ballot reader, and devices by which the voter will register
the voter's voting intent; software used to program automatic tabulators and layout ballots; computer programs used
to accumulate precinct results; ballots; secrecy folders; system documentation; and system testing results.

Sec. 43. Minnesota Statutes 2004, section 206.56, subdivision 9, is amended to read:

Subd. 9. [MANUAL MARKING DEVICE.] "Manua marking device' means any approved device for directly
marking a ballot by hand with ink, pencil, or other substance which will enable the ballot to be tabulated by means
of automatic tabulating equipment.

Sec. 44. Minnesota Statutes 2004, section 206.56, is amended by adding a subdivision to read:
Subd. 9a. [ELECTRONIC BALLOT MARKER.] "Electronic ballot marker" means equipment that is part of an

eectronic voting system that marks a nonelectronic ballot with votes selected by a voter using an electronic ballot
display or audio ballot reader.

Sec. 45. Minnesota Statutes 2004, section 206.56, is amended by adding a subdivision to read:

Subd. 9b. [ASSISTIVE VOTING TECHNOLOGY.] "Assigtive voting technology” means touch-activated
screen, buttons, keypad, sip-and-puff input device, keyboard, earphones, or any other device used with an eectronic
ballot marker that assists voters to use an audio or eectronic ballot display in order to select votes.
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Sec. 46. Minnesota Statutes 2004, section 206.56, is amended by adding a subdivision to read:

Subd. 9¢c. [ELECTRONIC BALLOT DISPLAY.] "Electronic ballot display”" means a graphic representation of a
ballot on a computer monitor or screen on which a voter may make vote choices for candidates and questions for the
purpose of marking a nonelectronic ballot.

Sec. 47. Minnesota Statutes 2004, section 206.56, is amended by adding a subdivision to read:

Subd. 9d. [AUDIO BALLOT READER.] "Audio ballot reader" means an audio representation of a ballot that
can be used with other assistive voting technology to permit a voter to mark votes on anonelectronic ballot using an
dectronic ballot marker.

Sec. 48. Minnesota Statutes 2004, section 206.57, subdivision 1, is amended to read:

Subdivision 1. [EXAMINATION AND REPORT BY SECRETARY OF STATE; APPROVAL.] A vendor of
an dectronic voting system may apply to the secretary of state to examine the system and to report as to its
compliance with the requirements of law and as to its accuracy, durability, efficiency, and capacity to register the
will of voters. The secretary of state or a designee shall examine the system submitted and file areport on it in the
Office of the Secretary of State. Examination is not required of every individual machine or counting device, but
only of each type of dectronic voting system before its adoption, use, or purchase and before its continued use after
significant changes have been madein an approved system. The examination must include the ballot programming;
eectronic ballot marking, including all assistive technologies intended to be used with the system; vote countings;;
and vote accumulation functions of each voting system.

If the report of the secretary of state or the secretary's designee concludes that the kind of system examined
complies with the requirements of sections 206.55 to 206.90 and can be used safely, the system shall be deemed
approved by the secretary of state, and may be adopted and purchased for use at eections in this state. A voting
system not approved by the secretary of state may not be used at an election in this state. The secretary of state may
adopt permanent rules consistent with sections 206.55 to 206.90 relating to the examination and use of e ectronic
voting systems.

Sec. 49. Minnesota Statutes 2004, section 206.57, is amended by adding a subdivision to read:

Subd. 7. [ELECTION ASSISTANCE COMMISSION STANDARDS] If, prior to January 1, 2006, the federal
Election Assistance Commission has not established standards for an € ectronic ballot marker or other voting system
component that isrequired to enable a voting system to meet the requirements of subdivision 5, the secretary of state
may certify the voting system on an experimental basis pending the completion of federal standards,
notwithstanding subdivision 6. Within two years after the Election Assistance Commission issues standards for a
voting system component used in a voting system authorized under this subdivision, the secretary of state must
review or reexamine the voting system to determine whether the system conforms to federal standards.

Sec. 50. Minnesota Statutes 2004, section 206.58, subdivision 1, is amended to read:

Subdivision 1. [MUNICIPALITIES] (a) The governing body of a municipality, at a regular meeting or a a
special meeting called for the purpose, may must provide for the use of an at |east one electronic voting system that
conforms to the requirements of section 301(a)(3)(B) of the Help America Vote Act, Public Law 107-252, in ene-er
more-precinets each polling place and at al eections in-the-precinets, subject to approval by the county auditor.
This paragraph applies to federal and state elections held after December 31, 2005, and to county, municipal, and

schooal district elections held after December 31, 2007.
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(b) The governing body shall disseminate information to the public about the use of a new voting system at least
60 days prior to the eection and shall provide for instruction of voters with a demonstration voting system in a
public place for the six weeks immediately prior to the first election at which the new voting system will be used.

(¢) No system may be adopted or used unless it has been approved by the secretary of state pursuant to
section 206.57.

Sec. 51. Minnesota Statutes 2004, section 206.61, subdivision 4, is amended to read:

Subd. 4. [ORDER OF CANDIDATES] On the "State Partisan Primary Ballot" prepared for primary elections,
and on the white ballot prepared for the general eection, the order of the names of nominees or names of candidates
for election shall be the same as required for paper ballots. More than one column or row may be used for the same
office or party. Electronic ballot display and audio ballot readers must conform to the candidate order on the optical
scan ballot used in the precinct.

Sec. 52. Minnesota Statutes 2004, section 206.61, subdivision 5, is amended to read:

Subd. 5. [ALTERNATION.] The provisions of the dection laws requiring the aternation of names of
candidates must be observed as far as practicable by changing the order of the names on an e ectronic voting system
in the various precincts so that each name appears on the machines or marking devices used in a municipaity
substantialy an equal number of times in the first, last, and in each intermediate place in the list or group in which
they belong. However, the arrangement of candidates names must be the same on all voting systems used in the
same precinct. If the number of names to be aternated exceeds the number of precincts, the eection officia
responsible for providing the balots, in accordance with subdivision 1, shall determine by lot the alternation of
names.

If an electronic ballot marker is used with a paper ballot that is not an optical scan ballot card, the manner of

alternation of candidate names on the paper ballot must be as prescribed for optical scan ballotsin this subdivision.

Sec. 53. Minnesota Statutes 2004, section 206.64, subdivision 1, is amended to read:

Subdivision 1. [GENERAL PROVISIONS FOR ELECTRONIC SYSTEM VOTING.] Each éectronic voting
system booth must be placed and protected so that it is accessible to only one voter at atime and isin full view of all
the election judges and challengers at the polling place. The eection judges shall admit oneindividua at atimeto
each booth after determining that the individua is eligible to vote. Voting by eectronic voting system must be
secret, except for voters who need request assistance. A voter may remain insde the voting booth for threeminudtes
the time reasonably required for the voter to complete the ballot. A voter who refuses to leave the voting booth after
areasonable amount of time, but not 1ess than three minutes, must be removed by the election judges.

Sec. 54. Minnesota Statutes 2004, section 206.80, is amended to read:
206.80 [ELECTRONIC VOTING SYSTEMS]]

An dectronic voting system may not be employed unlessiit:

(1) permitsevery voter to vote in secret;

(2) permits every voter to vote for al candidates and questions for whom or upon which the voter is legally
entitled to vote;

(3) provides for write-in voting when authorized;
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(4) rejects by means of the adtomatic-tabulating-equipment eectronic voting system, except as provided in
section 206.84 with respect to write-in votes, all votes for an office or question when the number of votes cast on it

exceeds the number which the voter is entitled to cast;

(5) permitsavoter a a primary election to select secretly the party for which the voter wishes to vote; and

(6) rejects, by means of the automatic-tabulating-equipment e ectronic voting system, all votes cast in a primary
election by-a-veter for offices serving with palitical party designation when the voter votes for candidates of more
than one party.

Sec. 55. Minnesota Statutes 2004, section 206.81, is amended to read:
206.81 [ELECTRONIC VOTING SYSTEMS; EXPERIMENTAL USE.]

(a) The secretary of state may approve certify an eectronic voting system for experimental use at an election
prior to its approval for general use.

{e) Experimental use must be observed by the secretary of state or the secretary's designee and the results
observed must be considered at any subsequent proceedings for approval for general use.

{d) (c) The secretary of state may adopt rules consistent with sections 206.55 to 206.90 relating to experimental
use. The extent of experimental use must be determined by the secretary of state.

Sec. 56. Minnesota Statutes 2004, section 206.82, subdivision 1, is amended to read:

Subdivision 1. [PROGRAM.] A program or programs for use in an eection conducted by means of an
eectronic voting system or using an electronic ballot marker shall be prepared at the direction of the county auditor
or municipa clerk who is responsible for the conduct of the election and shall be independently verified by a
competent person designated by that official. The term "competent person” as used in this section means a person
who can demongtrate knowledge as a computer programmer and who is other than and wholly independent of any
person operating or employed by the counting center or the corporation or other preparer of the program. A test
deck prepared by a competent person shall be used for independent verification of the program; it shdl test the
maximum digits used in totaling the returns and shall be usable by insertion during the tabulation process as well as

used to verify that all valid votes counted by the vote tabulator may be selected using the electronic ballot marker.
The secretary of state shall adopt rules further specifying test procedures.

Sec. 57. Minnesota Statutes 2004, section 206.82, subdivision 2, is amended to read:

Subd. 2. [PLAN.] The municipal clerk in a municipality where an dectronic voting system is used and the
county auditor of a county in which an eectronic voting system is used in more than one municipality and the
county auditor of a county in which a counting center serving more than one municipality is located shall prepare a
plan which indicates acquisition of sufficient facilities, computer time, and professional services and which
describes the proposed manner of complying with section 206.80. The plan must be signed, notarized, and
submitted to the secretary of state more than 60 days before the first election at which the municipality uses an
electronic voting system. Prior to July 1 of each subsequent general eection year, the clerk or auditor shall submit
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to the secretary of state notification of any changes to the plan on file with the secretary of state. The secretary of
state shall review each plan for its sufficiency and may request technical assigance from the Department of
Administration or other agency which may be operating as the central computer authority. The secretary of state
shall notify each reporting authority of the sufficiency or insufficiency of its plan within 20 days of receipt of the
plan. The attorney general, upon request of the secretary of state, may seek a district court order requiring an
election official to fulfill dutiesimposed by this subdivision or by rules promul gated pursuant to this section.

Sec. 58. Minnesota Statutes 2004, section 206.83, is amended to read:
206.83 [TESTING OF VOTING SYSTEMS]]

The official in charge of elections shall within 14 days prior to election day have the vating system tested to
ascertain that the system will correctly mark ballots using al methods supported by the system, including through
assigtive technology, and count the votes cast for al candidates and on al questions within-14-daysprior-to-election
day. Public notice of thetime and place of the test must be given at least two days in advance by publication oncein
official newspapers. The test must be observed by at least two eection judges, who are not of the same major
palitical party, and must be open to representatives of the palitical parties, candidates, the press, and the public. The
test must be conducted by (1) processing a preaudited group of ballots punched or marked to record a predetermined
number of valid votes for each candidate and on each question, and must include for each office one or more ballot
cards which have votes in excess of the number allowed by law in order to test the ability of the voting system
tabulator and eectronic ballot marker to reject those votes, and (2) processing an additional test deck of ballots
marked using the eectronic ballot marker to be employed in the precinct, including ballots marked using the
electronic ballot display, audio ballot reader, and each of the assistive voting peripheral devices used with the
electronic ballot marker. If any error is detected, the cause must be ascertained and corrected and an errorless count
must be made before the voting system may be used in the election. After the completion of the test, the programs
used and ballot cards must be sealed, retained, and disposed of as provided for paper ballots.

Sec. 59. Minnesota Statutes 2004, section 206.84, subdivision 1, is amended to read:

Subdivision 1. [INSTRUCTION OF JUDGES, VOTERS.] The officials in charge of eections shall determine
procedures to instruct election judges and voters in the use of eectronic voting system manua marking devices and
the electronic ballot marker, incduding assistive peripheral devices.

Sec. 60. Minnesota Statutes 2004, section 206.84, subdivision 3, is amended to read:

Subd. 3. [BALLOTS] The ballot information must be in the same order provided for paper ballots, except that
the information may be in vertical or horizontal rows, or on a number of separate pages. The secretary of state shall
provide by rule for standard ballot formats for e ectronic voting systems. Electronic ballot displays and audio ballot
readers shall be in the order provided for on the optical scan ballot. Electronic ballot displays may employ zooms or

other devices as assigtive voting technology. Audio ballot readers may employ rewinds or audio cues as assistive
voting technology.

Ballot cards may contain special printed marks and-heles as required for proper positioning and reading of the
ballots by el ectronic vote counting equipment. Ballot cards must contain an identification of the precinct for which
they have been prepared which can be read visually and which can be tabulated by the automatic tabulating
equi pment.

Sec. 61. Minnesota Statutes 2004, section 206.84, subdivision 6, is amended to read:

Subd. 6. [DUTIES OF OFFICIAL IN CHARGE.] The official in charge of e ectionsin each municipality where
an dectronic voting system is used shall have the voting systems put in order, set, adjusted, and made ready for
voting when delivered to the election precincts. The official shall also provide each precinct with a container for
transporting ballot cards to the counting location after the polls close. The container shall be of sturdy material to
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protect the ballots from al reasonably foreseeable hazards including auto collisions. The eection judges shall meet
at the polling place at least one hour before the time for opening the polls. Before the polls open the el ection judges
shall compare the ballot cards used with the sample ballots, ectronic ballot displays, and audio ballot reader
furnished to see that the names, numbers, and letters on both agree and shall certify to that fact on forms provided
for the purpose. The certification must be filed with the election returns.

Sec. 62. Minnesota Statutes 2004, section 206.85, subdivision 1, is amended to read:

Subdivision 1. [DUTIES OF RESPONSIBLE OFFICIAL.] The officia in charge of dectionsin a municipality
where an electronic vating system is used at a counting center must:

(a) be present or personaly represented throughout the counting center proceedings,

(b) be responsible for acquiring sufficient facilities and personnel to ensure timely and lawful processing of
votes,

(c) be responsible for the proper training of all personne participating in counting center proceedings and
deputize all personne who are not otherwise election judges;

(d) maintain actual control over all proceedings and be responsible for the lawful execution of all proceedingsin
the counting center whether or not by experts;

(e) be responsible for assuring the lawful retention and storage of ballots and read-outs; and

(f) arrange for observation by the public and by candidates representatives of counting center procedures by
publishing the exact location of the counting center in alega newspaper at least once during the week preceding the
week of election and in the newspaper of widest circulation once on the day preceding the el ection, or once the week
preceding the election if the newspaper isaweekly.

The official may make arrangements with news reporters which permit prompt reporting of election results but
which do not interfere with the timely and lawful completion of counting procedures.

Sec. 63. Minnesota Statutes 2004, section 206.90, subdivision 1, is amended to read:

Subdivision 1. [DEFINITION.] For the purposes of this section, "optical scan voting system” means an
electronic voting system approved for use under sections 206.80 to 206.81 in which the voter records votes by
marking with a pencil or other writing-hsirument device, including an eectronic ballot marker, a ballot on which
the names of candidates, office titles, party designation in a partisan primary or eection, and a statement of any
question accompanied by the words "Yes' and "No" are printed.

Sec. 64. Minnesota Statutes 2004, section 206.90, subdivision 4, is amended to read:

Sec. 65. Minnesota Statutes 2004, section 206.90, subdivision 5, is amended to read:

Subd. 5. [INSTRUCTION OF JUDGES, VOTERS,] In instructing judges and voters under section 206.84,
subdivision 1, officials in charge of eection precincts using optical scan voting systems shall include ingtruction on
the proper mark for recording votes on ballot cards marked with a pencil or other writing instrument and the
insertion by the voter of the ballot card into automatic tabulating equipment that examines and counts votes as the
ballot card is deposited into the ballot box.



41sT DAY] MONDAY, APRIL 18, 2005 2123

that can examine votes before the ballot card is deposited into the ball ot box.

Sec. 66. Minnesota Statutes 2004, section 206.90, subdivision 6, is amended to read:

Subd. 6. [BALLOTS] In precincts using optical scan voting systems, a single ballot card on which all ballot
information is included must be printed in black ink on white colored material except that marks not to be read by
the automatic tabul ating equipment may be printed in another color ink.

On the front of the ballot must be printed the words "Official Ballot" and the date of the el ection and lines for the
initids of at |east two eection judges.

When optical scan ballots are used, the offices to be elected must appear in the following order: federal offices;
state legidative offices, congtitutiona offices; proposed constitutional amendments; county offices and questions;
municipal offices and questions; school district offices and questions; special district offices and questions;, and
judicial offices.

On optical scan ballots, the nhames of candidates and the words "yes' and "no" for ballot questions must be
printed as close to their corresponding vote targets as possible.

Theline on an optica scan ballot for write-in votes must contain the words "write-in, if any."

If aprimary ballot contains both a partisan ballot and a nonpartisan ballot, the ingructions to voters must include
a statement that reads substantialy as follows: "THIS BALLOT CARD CONTAINS A PARTISAN BALLOT
AND A NONPARTISAN BALLOT. ON THE PARTISAN BALLOT YOU ARE PERMITTED TO VOTE FOR
CANDIDATES OF ONE POLITICAL PARTY ONLY." If a primary ballot contains political party columns on
both sides of the ballot, the instructions to voters must include a statement that reads substantialy as follows:
"ADDITIONAL POLITICAL PARTIES ARE PRINTED ON THE OTHER SIDE OF THIS BALLOT. VOTE
FOR ONE POLITICAL PARTY ONLY." At the bottom of each palitica party column on the primary ballot, the
ballot must contain a statement that reads substantidly as follows. "CONTINUE VOTING ON THE
NONPARTISAN BALLOT." The ingructions in section 204D.08, subdivision 4, do not apply to optical scan
partisan primary ballots. Electronic ballot displays and audio ballot readers must follow the order of offices and
guestions on the optical scan or paper ballot used in the same precinct.

Sec. 67. Minnesota Statutes 2004, section 206.90, subdivision 8, is amended to read:

Subd. 8. [DUTIES OF ELECTION OFFICIALS.] The official in charge of eectionsin each municipality where
an optical scan voting system is used shall have the electronic ballot that examines and marks votes on ballot cards
and the automatic tabulating equipment that examines and counts votes as ballot cards are deposited into ballot
boxes put in order, set, adjusted, and made ready for voting when delivered to the election precincts.

Sec. 68. Minnesota Statutes 2004, section 206.90, subdivision 9, is amended to read:

Subd. 9. [SPOILED BALLOT CARDS.] Automatic tabulating equipment and electronic ballot markers must be
capable of examining a ballot card for defects and returning it to the voter beforeit is counted and deposited into the
ballot box and must be programmed to return as a spoiled ballot a ballot card with votes for an office or question
which exceed the number which the voter is entitled to cast and a a primary a ballot card with votes for candidates
of more than one party.
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Sec. 69. Minnesota Statutes 2004, section 211B.01, subdivision 3, isamended to read:

Subd. 3. [CANDIDATE.] "Candidate' means an individual who seeks nomination or election to a federal;
statewide, legidative, judicial, or local offlce mcludlng speC|a| dIStI’IC'[S, school dIStI’IC'[S, towns home rule charter
and gatutory cities, and counties . ‘

Sec. 70. Minnesota Statutes 2004, section 358.11, is amended to read:
358.11 [OATHS, WHERE FILED.]

Except as otherwise provided by law, the oath required to be taken and subscribed by any person shall befiled as
follows:

(1) if that of an officer of the state, whether eective or appointive, executive, legidative, or judicial, with the
secretary of state;

(2) if of a county officer, or an officer chosen within or for any county, with the county auditor;
(3) if of acity officer, with the clerk or recorder of the municipality;

(4) if of atown officer, with the town clerk;

(5) if of aschool district officer, with the clerk of the district;

(6) if of a person appointed by, or made responsible to, a court in any action or proceeding therein, with the court
adminigrator of such court;

(7) if that of a person appointed by any state, county, or other officer for a special service in connection with
official duties, with such officer.

If the person taking such oath be also required to give bond, the oath shall be attached to or endorsed upon such
bond and filed therewith, in lieu of other filing.

Sec. 71. Minnesota Statutes 2004, section 414.01, is amended by adding a subdivision to read:

Subd. 18. [ANNEXATIONS NOT PERMITTED AT CERTAIN TIMES] Notwithstanding the provisions of
this chapter, no annexation shall become effective between the opening of filing for a previousy scheduled
municipal eection of the municipality which is annexing the unincorporated |land and the issuance of the certificates
of election to the candidates €l ected at that € ection.

Sec. 72. [414.0305] [MUNICIPAL ANNEXATION.]

Notwithstandinq the provisions of this chapter Nno annexation Qy a munici paity shall be effective during the

period for th_at election.
Sec. 73. Minnesota Statutes 2004, section 447.32, subdivision 4, is amended to read:
Subd. 4. [CANDIDATES; BALLOTS; CERTIFYING ELECTION.] A person who wants to be a candidate for

the hospital board shall file an affidavit of candidacy for the election either as member at large or as a member
representing the city or town where the candidate resides. The affidavit of candidacy must be filed with the city or
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town clerk not more than ten-weeks 70 days nor less than eight-weeks 56 days before the first Tuesday after the
second first Monday in September November of the year in which the general election isheld. The city or town
clerk must forward the affidavits of candidacy to the clerk of the hospital digtrict or, for the first election, the clerk of
the most populous city or town immediately after the last day of the filing period. A candidate may withdraw from
the dection by filing an affidavit of withdrawal with the clerk of the digtrict no later than 5:00 p.m. two days after
the last day to file affidavits of candidacy.

Voting must be by secret ballot. The clerk shall prepare, at the expense of the district, necessary ballots for the
eection of officers. Ballots must be printed on tan paper and prepared as provided in the rules of the secretary of
state. The ballots must be marked and initialed by at least two judges as official ballots and used exclusively at the
election. Any proposition to be voted on may be printed on the ballot provided for the eection of officers. The
hospital board may also authorize the use of voting systems subject to chapter 206. Enough e ection judges may be
appointed to receive the votes at each polling place. The election judges shall act as clerks of election, count the
ballots cast, and submit them to the board for canvass.

After canvassing the eection, the board shall issue a certificate of eection to the candidate who received the
largest number of votes cast for each office. The clerk shall deliver the certificate to the person entitled to it in
person or by certified mail. Each person certified shall file an acceptance and oath of office in writing with the clerk
within 30 days after the date of delivery or mailing of the certificate. The board may fill any office as provided in
subdivision 1 if the person elected fails to quaify within 30 days, but qualification is effective if made before the
board actsto fill the vacancy.

Sec. 74. [REPEALER]]

Minnesota Statutes 2004, section 204B.22, subdivision 2, is repealed.

ARTICLE 4
PERIODIC STATE AND LOCAL ELECTION DATES

Section 1. [204D.035] [PERIODIC ELECTION DAY ]

Subd. 2. [ELECTIONS COVERED.] This section appliesto all state, county, municipa, schoal district, and any
other palitical subdivision eections held in the state of Minnesota, and e ections on ballot questions, except for (1)

subdivision 3, or (2) eections conducted by mail.

Subd. 3. [ELECTIONS ON DESIGNATED DAYS.] (a) Notwithganding other law to the contrary, eections
subject to subdivision 2 may be held only on the following days.

(1) thefourth Tuesday in January;

(2) the second Tuesday in March;

(3) thethird Tuesday in May;

(4) thefirgt Tuesday after the second Monday in September; and

(5) thefirgt Tuesday after the first Monday in November.
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(b) Thetime period in which a special election must be conducted under any other law or charter provision must
be extended to conform to the requirements of this subdivision.

Subd. 4. [PRIMARY DATE IF NOT SPECIFIED.] If other law provides for a primary to take place for a

Subd. 5. [ELECTION TIMES AND POLLING PLACES.] An €lection held in a jurisdiction on one of the days

specified in subdivision 3 must be held during the hours determined under section 204C.05. The governing body of
the municipality must set the polling place locations to be used for each precinct in all electionsin any calendar year

Subd. 6. [APPLICABLE LAWS.] Except as otherwise provided by this section, Minnesota election law remains
applicable to eections held on any of the days listed in subdivision 3.

Sec. 2. [EFFECTIVE DATE.]

Thisarticleis effective January 1, 2006.

ARTICLES
CONFORMING AMENDMENTS
Section 1. Minnesota Statutes 2004, section 123B.63, subdivision 3, isamended to read:

Subd. 3. [CAPITAL PROJECT LEVY REFERENDUM.] A district may levy the local tax rate approved by a
magjority of the eectors voting on the question to provide funds for an approved project. The dection mug take
place no more than five years before the estimated date of commencement of the project. The referendum must be
held on a date set-by-the-beard specified in section 204D.035, subdivision 3. A referendum for a project not
receiving a positive review and comment by the commissioner under section 123B.71 must be approved by at least
60 percent of the voters at the eection. The referendum may be called by the school board and may be held:

(1) separately, before an eection for theissuance of obligationsfor the project under chapter 475; or
(2) in conjunction with an eection for the issuance of obligations for the project under chapter 475; or

(3) notwithstanding section 475.59, as a conjunctive question authorizing both the capital project levy and the
issuance of obligations for the project under chapter 475. Any obligations authorized for a project may be issued
within five years of the date of the election.

The ballot must provide a general description of the proposed project, state the estimated total cost of the project,
state whether the project has received a positive or negative review and comment from the commissioner, state the
maximum amount of the capita project levy as a percentage of net tax capacity, state the amount that will be raised
by that local tax rate in the first year it is to be levied, and state the maximum number of years that the levy
authorization will apply.

The ballot must contain a textual portion with the information required in this section and a question stating
substantidly the following:

"Shall the capital project levy proposed by the board of .......... School Disgtrict No. .......... be approved?
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If approved, the amount provided by the approved local tax rate applied to the net tax capacity for the year
preceding the year the levy is certified may be certified for the number of years approved.

In the event a conjunctive question proposes to authorize both the capital project levy and the issuance of
obligations for the project, appropriate language authorizing the i ssuance of obligations must also be included in the
question.

The digtrict must notify the commissioner of the results of the referendum.
Sec. 2. Minnesota Statutes 2004, section 126C.17, subdivision 11, is amended to read:

Subd. 11. [REFERENDUM DATE.] (@) Except for a referendum held under paragraph (b), any referendum
under this section held on a day other than the first Tuesday after the first Monday in November must be conducted
by mail in accordance with section 204B.46. Notwithstanding subdivision 9, paragraph (b), to the contrary, in the
case of a referendum conducted by mail under this paragraph, the notice required by subdivision 9, paragraph (b),
must be prepared and delivered by first-class mail at least 20 days before the referendum.

(b) In addition to the referenda allowed in subdivision 9, clause (@), the commissioner may grant authority to a
digtrict to hold areferendum on a different day if the district is in statutory operating debt and has an approved plan
or has received an extenson from the department to file a plan to diminate the statutory operating debt. A

(c) The commissioner must approve, deny, or modify each district's request for a referendum levy on a different
day within 60 days of receiving the request from adidtrict.

Sec. 3. Minnesota Statutes 2004, section 204C.05, is amended by adding a subdivision to read:

Subd. 1c. [ELECTIONS; MUNICIPALITIES AND SCHOOL DISTRICTS] The governing body of a
municipality or school district may, by resolution, designate the hours during which the palling places will remain

time as the state primary or state generd eection. All polling places must be open at least between the hours of
10:00 am. and 8:00 p.m. The resolution remains in effect until revoked by the governing board or until a petition
from votersisfiled under this subdivision. If a petition requesting longer voting hours for any election is signed by

digtrict clerk must give ten days published and posted notice of the change in hours and notify the appropriate
county auditors of the change.

Sec. 4. Minnesota Statutes 2004, section 205.10, subdivision 3, is amended to read:

Subd. 3. [PROHIBITION.] Ne A special eection authorized under subdivision 1 may be held within-40-days
afterthe state-general-election only on a date specified in section 204D.035, subdivision 3.

Sec. 5. [205.176] [VOTING HOURS]

In dl municipal éections, the hoursfor voting must be determined as provided in section 204C.05.
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Sec. 6. Minnesota Statutes 2004, section 205A.05, subdivision 1, is amended to read:

Subdivision 1. [QUESTIONS.] Specia eections must be held for a school district on a question on which the
voters are authorized by law to pass judgment. The school board may on its own motion call a special eection to
vote on any matter requiring approval of the voters of a district. Upon petition of 50 or more voters of the school
digtrict or five percent of the number of voters voting at the preceding regular school district election, the school
board shall by resolution call aspecial election to vote on any matter requiring approval of the voters of adistrict. A
question is carried only with the majority in its favor required by law. The election officials for a special eection
are the same as for the most recent school district general eection unless changed according to law. Otherwise,
spedal eections must be conducted and the returns made in the manner provided for the schoal dlstrlct generai

paﬁtraLLyAthmheseheel—dJrsmeP A spedd electlon under thlssubdlwsuon must beheld_yon adateg |f|ed in

section 204D.035, subdivision 3. Notwithstanding any other law to the contrary, the time period in which a special
eection mugt be conducted under any other law may be extended by the school board to conform with the
requirements of this subdivision.

Sec. 7. [205A.095] [HOURS FOR VOTING,]

Thehoursfor voting in schoal district € ections must be determined as provided in section 204C.05.

Sec. 8. Minnesota Statutes 2004, section 373.40, subdivision 2, is amended to read:

Subd. 2. [APPLICATION OF ELECTION REQUIREMENT.] (a) Bonds issued by a county to finance capital
improvements under an approved capital improvement plan are not subject to the eection requirements of section
375.18 or 475.58. The bonds must be approved by vote of at least three-fifths of the members of the county board.
In the case of a metropalitan county, the bonds must be approved by vote of at least two-thirds of the members of
the county board.

(b) Before issuance of bonds qualifying under this section, the county must publish a notice of its intention to
issue the bonds and the date and time of a hearing to obtain public comment on the matter. The notice must be
published in the official newspaper of the county or in a newspaper of general circulation in the county. The notice
must be published at least 14, but not more than 28, days before the date of the hearing.

(c) A county may issue the bonds only upon obtaining the approval of a majority of the voters voting on the
question of issuing the obligations, if a petition requesting a vote on the issuance is sgned by voters equal to five
percent of the votes cast in the county in the last general election and is filed with the county auditor within 30 days
after the public hearing. The commissioner of revenue shdl prepare a suggested form of the question to be
presented at the election. The eection may be held only on a date specified in section 204D.035, subdivision 3.

Sec. 9. Minnesota Statutes 2004, section 375.20, is amended to read:
375.20 [BALLOT QUESTIONS]

If the county board may do an act, incur a debt, appropriate money for a purpose, or exercise any other power or
authority, only if authorized by a vote of the people, the question may be submitted at a special or generd election,
by a resolution specifying the matter or question to be voted upon. If the question is to authorize the appropriation
of money, creation of a debt, or levy of atax, it shal state the amount. Notice of the eection shall be given asin the
case of special dections. If the question submitted is adopted, the board shall pass an appropriate resolution to carry
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itinto effect. In the election the form of the ballot shall be: "In favor of (here state the substance of the resolution to
be submitted), Yes...... No......," with a square opposite each of the words "yes' and "no," in one of which the voter
shall mark an "X" to indicate a choice. The county board may call a specia county el ection upon a question to be
held within-60-days on a date specified in section 204D.035, subdivision 3, after aresolution to that effect is adopted
by the county board. Upon the adoption of the resolution the county auditor shall post and publish notices of the
election, as required by section 204D.22, subdivisions 2 and 3. The eection shall be conducted and the returns
canvassed in the manner prescribed by sections 204D.20 to 204D.27, so far as practicable.

Sec. 10. Minnesota Statutes 2004, section 458.40, is amended to read:
458.40 [MUST VOTE TO ISSUE BONDS IF CHARTER SAYS SO.]

If a charter adopted under the Minnesota Constitution, article 1V, section 36, article X1, section 4, or article XII,
section 5, has a provision that requires the question of the issuance of bonds to be submitted to the eectors, the
provision prevails over sections 458.36 to 458.40. The question must be submitted to voters on a date specified in

section 204D.035, subdivision 3, notwithganding any contrary provision in the charter regarding the date of
submission.

Sec. 11. Minnesota Statutes 2004, section 465.82, subdivision 2, is amended to read:
Subd. 2. [CONTENTS OF PLAN.] The plan must state:
(1) the specific cooperative activities the units will engage in during the first two years of the venture;

(2) the steps to be taken to effect the merger of the governmental units, with completion no later than four years
after the process begins;

(3) the steps by which a single governing body will be created or, when the entire territory of a unit will be
apportioned between or among two or more units contiguous to the unit that is to be apportioned, the steps to be
taken by the governing bodies of the remaining unitsto provide for representation of the residents of the apportioned
unit;

(4) changes in services provided, facilities used, and administrative operations and staffing required to effect the
preliminary cooperative activities and the finad merger, and atwo-, five-, and ten-year projection of expenditures for
each unit if it combined and if it remained separate;

(5) treatment of employees of the merging governmental units, specifically including provisions for reassigning
employees, dealing with exclusive representatives, and providing financial incentives to encourage early
retirements,

(6) financia arrangements for the merger, specifically including responsibility for debt service on outstanding
obligations of the merging units;

(7) one- and two-year impact analyses, prepared by the granting state agency at the request of the local
government unit, of major state aid revenues received for each unit if it combined and if it remained separate,
including an impact anaysis, prepared by the Department of Revenue, of any property tax revenue implications
associated with tax increment financing districts and fiscal disparities under chapter 276A or 473F resulting from the
merger;
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(8) procedures for a referendum to be held on a date specified in section 204D.035, subdivision 3, before the
proposed combination to approve combining the local government units, specifically stating whether a majority of
those vating in each district proposed for combination or a majority of those voting on the question in the entire area
proposed for combination is needed to pass the referendum; and

(9) atime schedule for implementation.

Notwithgtanding clause (3) or any other law to the contrary, all current members of the governing bodies of the
local government units that propose to combine under sections 465.81 to 465.86 may serve on theinitial governing
body of the combined unit until a gradual reduction in membership is achieved by foregoing election of new
members when terms expire until the number permitted by other law isreached.

Sec. 12. Minnesota Statutes 2004, section 465.84, is amended to read:
465.84 [REFERENDUM .]

During the first or second year of cooperation, areferendum on the question of combination must be conducted.
The referendum must be on a date gpecified in section 204D.035, subdivision 3, and called by the governing bodies
of the units that propose to combine. The referendum must be conducted according to the Minnesota Election Law,
as defined in section 200.01. If thereferendum fails, the same question or a modified question may be submitted the
following year. If the referendum fails again, the same question may not be submitted. Referendums shall be
conducted on the same date in al local government units.

Sec. 13. Minnesota Statutes 2004, section 469.053, subdivision 5, is amended to read:

Subd. 5. [REVERSE REFERENDUM.] A city may increase its levy for port authority purposes under
subdivision 4 only as provided in this subdivision. Its city council must first pass a resolution stating the proposed
amount of levy increase. The city must then publish the resolution together with a notice of public hearing on the
resolution for two successive weeks in its official newspaper or, if none exists, in anewspaper of general circulation
in the city. The hearing must be held two to four weeks after thefirst publication. After the hearing, the city council
may decide to take no action or may adopt a resolution authorizing the proposed increase or a lesser increase. A
resolution authorizing an increase must be published in the city's official newspaper or, if none exists, in a
newspaper of generd circulation in the city. The resolution isnot effective if a petition requesting a referendum on
the resolution is filed with the city clerk within 30 days of publication of the resolution. The petition must be signed
by voters equaling five percent of the votes cast in the city in the last general election. Theresolution is effective if
approved by a majority of those voting on the question. The commissioner of revenue shal prepare a suggested
form of referendum question. The referendum must be held at a special or general election before-October1 on a
date specified in section 204D.035, subdivision 3, of the year for which the levy increase is proposed.

Sec. 14. Minnesota Statutes 2004, section 469.0724, is amended to read:
469.0724 [GENERAL OBLIGATION BONDS]

The port authority of Cannon Falls or Redwood Falls must not proceed with the sale of general obligation tax
supported bonds until the city council by resolution approves the proposed issuance. The resolution must be
published in the official newspaper. If, within 30 days after the publication, a petition signed by voters equal in
number to ten percent of the number of voters at the last regular city election isfiled with the city clerk, the city and
port authority must not issue the general obligation tax supported bonds until the proposition has been approved by a
magjority of the votes cast on the question at a regular or special eection held on a date specified in section
204D.035, subdivision 3.
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Sec. 15. Minnesota Statutes 2004, section 469.190, subdivision 5, is amended to read:

Subd. 5. [REVERSE REFERENDUM.] If the county board passes a resolution under subdivision 4 to impose
the tax, the resolution must be published for two successive weeks in a newspaper of general circulation within the
unorganized territory, together with anotice fixing a date for a public hearing on the proposed tax.

The hearing must be held not less than two weeks nor more than four weeks after the first publication of the
notice. After the public hearing, the county board may determine to take no further action, or may adopt a resolution
authorizing the tax as originally proposed or approving a lesser rate of tax. The resolution must be published in a
newspaper of general circulation within the unorganized territory. The voters of the unorganized territory may
request a referendum on the proposed tax by filing a petition with the county auditor within 30 days after the
resolution is published. The petition must be signed by voters who reside in the unorganized territory. The number
of signatures must equal at least five percent of the number of persons voting in the unorganized territory in the last
general dection. If such a petition is timely filed, the resolution is not effective until it has been submitted to the
voters residing in the unorganized territory at a general or special election held on a date specified in section
204D.035, subdivision 3, and a mgjority of votes cast on the question of approving the resolution are in the
affirmative.  The commissioner of revenue shall prepare a suggested form of question to be presented at the
referendum.

Sec. 16. Minnesota Statutes 2004, section 475.521, subdivision 2, is amended to read:

Subd. 2. [ELECTION REQUIREMENT.] (a) Bonds issued by a city to finance capital improvements under an
approved capital improvements plan are not subject to the election requirements of section 475.58. The bonds are
subject to the net debt limits under section 475.53. The bonds must be approved by an affirmative vote of three-
fifths of the members of a five-member city council. In the case of a city council having more than five members,
the bonds must be approved by a vote of at least two-thirds of the city council.

(b) Before the issuance of bonds qualifying under this section, the city must publish a notice of its intention to
issue the bonds and the date and time of the hearing to obtain public comment on the matter. The notice must be
published in the official newspaper of the city or in a newspaper of general circulation in the city. Additionally, the
notice may be posted on the official Web site, if any, of the city. The notice must be published at least 14 but not
more than 28 days before the date of the hearing.

(c) A city may issue the bonds only after obtaining the approval of amagjority of the voters voting on the question
of issuing the obligations, if a petition requesting a vote on the issuance is signed by voters equal to five percent of
the votes cast in the city in the last general eection and is filed with the city clerk within 30 days after the public
hearing. The commissioner of revenue shall prepare a suggested form of the question to be presented at the el ection.

Sec. 17. Minnesota Statutes 2004, section 475.58, subdivision 1, is amended to read:

Subdivision 1. [APPROVAL BY ELECTORS; EXCEPTIONS.] Ohligations authorized by law or charter may
be issued by any municipality upon obtaining the approval of a majority of the electors voting at a special or genera
eection held on a date specified in section 204D.035, subdivision 3, on the question of issuing the obligations, but

an election shall not be required to authorize obligations i ssued:

(1) to pay any unpaid judgment against the municipality;

(2) for refunding obligations;
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(3) for an improvement or improvement program, which obligation is payable wholly or partly from the proceeds
of special assessments levied upon property specially benefited by the improvement or by an improvement within
the improvement program, or of taxes levied upon the increased value of property within a district for the
development of which theimprovement is undertaken, including obligations which are the general obligations of the
municipality, if the municipality is entitled to reimbursement in whole or in part from the proceeds of such specia
assessments or taxes and not less than 20 percent of the cost of the improvement or the improvement program is to
be assessed against benefited property or is to be paid from the proceeds of federal grant funds or a combination
thereof, or is estimated to be received from such taxes within the district;

(4) payable whally from the income of revenue producing conveniences;

(5) under the provisions of a home rule charter which permits the issuance of obligations of the municipality
without election;

(6) under the provisions of alaw which permits the issuance of obligations of a municipality without an election;
(7) to fund pension or retirement fund liabilities pursuant to section 475.52, subdivision 6;
(8) under a capital improvement plan under section 373.40; and

(9) under sections 469.1813 to 469.1815 (property tax abatement authority bonds), if the proceeds of the bonds
arenot used for a purpose prohibited under section 469.176, subdivision 4g, paragraph (b).

Sec. 18. Minnesota Statutes 2004, section 475.58, subdivision 13, is amended to read:

Subd. la. [RESUBMISSION LIMITATION.] If the electors do not approve the issuing of obligations at an
eection required by subdivision 1, the question of authorizing the obligations for the same purpose and in the same
amount may not be submitted to the dectors within-a-period-of until a special or general eection held on a date
specified in section 204D.035, subdivision 3, and not sooner than 180 days from the date the election was held. If
the question of authorizing the obligations for the same purpose and in the same amount is not approved a second

timeit may not be submitted to the electors within a period of one year after the second election.

Sec. 19. Minnesota Statutes 2004, section 475.59, is amended to read:
475.59 [MANNER OF SUBMISSION; NOTICE.]

When the governing body of a municipality resolves to issue bonds for any purpose requiring the approval of the
dectors, it shal provide for submission of the proposition of their issuance at a general or special eection held on a
date specified in section 204D.035, subdivision 3, or a a town or common school district meeting. Notice of such
election or meeting shdl be given in the manner required by law and shall state the maximum amount and the
purpose of the proposed issue. In any schoal district, the school board or board of education may, according to its
judgment and discretion, submit as a single ballot question or as two or more separate questions in the notice of
election and ballots the proposition of their issuance for any one or more of the following, stated conjunctively or in
the alternative: acquisition or enlargement of sites, acquisition, betterment, erection, furnishing, equipping of one or
more new schoolhouses, remodeling, repairing, improving, adding to, betterment, furnishing, equipping of one or
more existing schoolhouses. In any city, town, or county, the governing body may, according to its judgment and
discretion, submit as a sngle ballot question or as two or more separate questions in the naotice of eection and
ballots the proposition of their issuance, stated conjunctively or in the alternative, for the acquisition, construction,
or improvement of any facilities a one or more locations.
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Sec. 20. [REPEALER]

Minnesota Statutes 2004, sections 204C.05, subdivisions 1laand 1b; 205.175; and 205A.09, are repeal ed.

Sec. 21. [EFFECTIVE DATE)]

This article is effective January 1, 2006. Section 17 is effective for obligations authorized at an election held
after January 1, 2006.

ARTICLE 6
CAMPAIGN FINANCE
Section 1. Minnesota Statutes 2004, section 10A.01, is amended by adding a subdivision to read:
Subd. 16a. [ELECTIONEERING COMMUNICATION.] "Electioneering communication" means a broadcast

eection or 30 days before a primary or specia primary for the office sought by the candidate. "Electioneering
communication” does not include:

(1) acommunication appearing in a news story, commentary, or editorial distributed by a broadcasting station or
newspaper, unless the broadcasting station or hewspaper is owned or controlled by a palitical party unit, palitical
committee, or candidate;

(2) a campaign expenditure; or

(3) an independent expenditure.

Sec. 2. Minnesota Statutes 2004, section 10A.14, subdivision 1, is amended to read:

Subdivison 1. [FIRST REGISTRATION.] The treasurer of a political committee, politica fund, principal
campaign committee, or party unit must register with the board by filing a statement of organization no later than 14
days 48 hours after the committee, fund, or party unit has made a contribution, received contributions, or made
expenditures in excess of $100.

Sec. 3. [10A.165] [COORDINATED ELECTIONEERING COMMUNICATIONS;, CONTRIBUTIONS;
EXPENDITURES]

If an individual, politica committee, palitical fund, or political party unit makes an expenditure for an
electioneering communication as defined in section 10A.01, subdivision 16a, that is coordinated with a principa
campaign committee or political party unit, the € ectioneering communication constitutes a contribution to, and an
expenditure by, the principal campaigh committee of the candidate named in the el ectioneering communication or of
the palitical party unit whose candidate is named in the € ectioneering communication.

Sec. 4. Minnesota Statutes 2004, section 10A.20, is amended by adding a subdivision to read:

Subd. 6¢c. [ELECTIONEERING COMMUNICATION.] An individual, political committee, political fund, or
political party unit that makes or contracts to make an expenditure for an eectioneering communication in an
aggregate amount in excess of $500 within 60 days before a general or special eection or 30 days before a primary
or specia primary for the office sought by the candidate identified in the el ectioneering communication must, within
24 hours of making the expenditure, file areport with the board containing the following information:
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(1) the amount of each expenditure over $100, the name and address of the person to whom the expenditure was
made or contracted to be made, and the purpose of the expenditure;

(2) the election or primary to which each electioneering communication pertains and the name of any candidate
to be identified in the €l ectioneering communication; and

employed, of theindividua making or contracting to make the € ectioneering communi cation.

An additional report containing the information specified in this subdivision must be filed within 24 hours after
each time an expenditure for an electioneering communication in an aggregate amount exceeding $500 is made or
contracted to be made within 60 days before a genera or special eection or 30 days before a primary or special
primary for the office sought by the candidate.

Sec. 5. Minnesota Statutes 2004, section 10A.20, is amended by adding a subdivision to read:

Subd. 6d. [INDEPENDENT EXPENDITURES.] (a) An individual, political committee, political party unit, or
political fund must file a report with the board each time the individual, political committee, palitical party unit, or
palitical fund makes or contracts to make, at any time up to and including the 20th day before an election,
independent expenditures in an aggregate amount in excess of $500. The report must be filed within 48 hours after
initialy making or contracting to make such expenditures. An additional report must be filed within 48 hours after
each time an independent expenditure in an aggregate amount in excess of $500 is made or contracted to be made,
up to and including the 20th day before an eection. The report mugt include the information required to be reported
under subdivision 3, paragraph (qg), except that if the expenditure is reported at the time it is contracted, the report
must indude the contract amount. The report must aso indicate (1) the name and office sought by a candidate
named in the independent expenditure and (2) whether the independent expenditure expressly advocates the
candidate's dection or defeat.

(b) Anindividual, political committee, political party unit, or political fund must file a report with the board each
time the individual, palitical committee, palitical party unit, or political fund makes or contracts to make, between
the 19th day and the last day before an eection, an independent expenditure in an aggregate amount in excess of
$100. The report must be filed within 24 hours after initially making or contracting to make such expenditures. An
additional report must be filed within 24 hours after making or contracting to make an independent expenditurein an
aggregate amount in excess of $100 at any time up to and including the 20th day before an election. Thereport must
include the information required to be reported under subdivision 3, paragraph (g), except that if the expenditure is
reported at thetime it is contracted, the report must include the contract amount. The report must also indicate (1)
the name and office sought by a candidate named in the independent expenditure and (2) whether the independent
expenditure expressy advocates the candidate's el ection or defeat.

Sec. 6. Minnesota Statutes 2004, section 10A.20, is amended by adding a subdivision to read:

Subd. 6e. [ENCOURAGING VOTER PARTICIPATION.] () An individual or association that makes or
contracts to make an expenditure to encourage precinct caucus attendance, voter registration, or voting in an
aggregate amount in excess of $200 during a calendar year must, within 24 hours of making or contracting to make
such an expenditure, file areport with the board containing:

(1) the amount of each expenditure over $100, the name and address of the person to whom the expenditure was
made or contracted to be made, and the purpose of the expenditure; and

(2) the éection or primary to which each expenditure pertains.
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(b) An additional report containing the information specified in this subdivision must be filed within 24 hours
after each time an expenditure subject to this subdivision is made or contracted to be made during the calendar year.

Sec. 7. Minnesota Statutes 2004, section 10A.25, subdivision 2, is amended to read:

Subd. 2. [AMOUNTS] (@) In a year in which an eection is held for an office sought by a candidate, the
principal campaign committee of the candidate must not make campaign expenditures nor permit approved
expenditures to be made on behalf of the candidate that result in aggregate expendituresin excess of the following:

(1) for governor and lieutenant governor, running together, $2,188,090 $2,500,000;

(2) for attorney generd, $364,690 $1,250,000;

(3) for secretary of state and state auditor, separately, $182,350 $625,000;

(4) for state senator, $54,740;

(5) for state representative, $28,400.

(b) In addition to the amount in paragraph (a), clause (1), a candidate for endorsement for the office of lieutenant
governor at the convention of a political party may make campaign expenditures and approved expenditures of five

percent of that amount to seek endorsement.

(c) If aspecial dection cycle occurs during a genera dection cycle, expenditures by or on behalf of a candidate
in the special eection do not count as expenditures by or on behalf of the candidate in the general election.

(d) The expenditure limits in this subdivision for an office are increased by ten percent for a candidate who is
running for that office for the first time and who has not run previously for any other office whose territory now
includes a population that is more than one-third of the population in the territory of the new office.

Sec. 8. [10A.258] [PARTY UNIT INDEPENDENT EXPENDITURE LIMITS/]

A political party unit that has signed an agreement under section 10A.322 and participates in the pdlitical

Sec. 9. Minnesota Statutes 2004, section 10A.322, is amended by adding a subdivision to read:

Subd. la. [POLITICAL PARTY AGREEMENT.] As a condition of issuing political contribution refund
receipts under subdivision 4, a palitical party unit must sign and file with the board a written agreement in which the
palitical party unit agrees that it will comply with section 10A.258. A padlitical party unit may obtain an agreement
form from the board and must file the form by September 1 preceding a general election in connection with which
the palitica party unit intends to issue refund receipt forms. An agreement may not be filed after that date. Once
filed, an agreement may not be rescinded. The board must notify the commissioner of revenue of any agreement
filed under this subdivision.

Sec. 10. Minnesota Statutes 2004, section 10A.322, subdivison 2, is amended to read:

Subd. 2. [HOW LONG AGREEMENT IS EFFECTIVE.] (@) The agreement, insofar as it relaes to the
expenditure limits in section 10A.25, as adjusted by section 10A.255, and the contribution limit in section 10A.27,
subdivision 10, remains effective for candidates until the dissolution of the principal campaign committee of the
candidate or the end of thefirst election cycle completed after the agreement was filed, whichever occursfirst.
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(b) The agreement, insofar as it relates to the independent expenditure limits in section 10A.258, remains

Sec. 11. Minnesota Statutes 2004, section 10A.322, subdivison 4, is amended to read:

Subd. 4. [REFUND RECEIPT FORMS; PENALTY.] The board must make available to a politica party en
reguest that has filed an agreement under subdivision 1a and to any candidate for whom an agreement under this
section is effective, a supply of official refund receipt formsthat state in boldface type that (1) a contributor who is
given a receipt form is digible to claim a refund as provided in section 290.06, subdivision 23, and (2) if the
contribution isto a candidate, that the candidate has signed an agreement to limit campaign expenditures as provided

to limit independent expenditures as provided in subdivision 1a. The forms must provide duplicate copies of the
receipt to be attached to the contributor's claim. A candidate whe or politica party unit that does not sign an
agreement under this section and whe willfully issues an official refund receipt form or a facsimile of one to any of
the candidate's or political party unit's contributorsis guilty of a misdemeanor.

Sec. 12. Minnesota Statutes 2004, section 290.06, subdivision 23, is amended to read:

Subd. 23. [REFUND OF CONTRIBUTIONS TO POLITICAL PARTIES AND CANDIDATES] (@ A
taxpayer may claim a refund equal to the amount of the taxpayer's contributions made in the calendar year to
candidates and to a palitical party. The maximum refund for an individual must not exceed $50 and for a married
couple, filing jointly, must not exceed $100. A refund of a contribution is allowed only if the taxpayer files aform
required by the commissioner and attaches to the form a copy of an official refund receipt form issued by the
candidate or party and signed by the candidate, the treasurer of the candidate's principal campaign committee, or the
chair or treasurer of the party unit, after the contribution was received. Thereceipt forms must be numbered, and the
data on the receipt that are not public must be made available to the campaign finance and public disclosure board
upon its request. A claim mugt be filed with the commissioner no sooner than January 1 of the calendar year in
which the contribution was made and no later than April 15 of the calendar year following the calendar year in
which the contribution was made. A taxpayer may file only one claim per calendar year. Amounts paid by the
commissioner after June 15 of the calendar year following the calendar year in which the contribution was made
must includeinterest at therate specified in section 270.76.

(b) No refund is allowed under this subdivision for a contribution to a candidate or political party unless the
candidate or palitical party unit:

(1) has signed an agreement to limit campaign expenditures as provided in section 10A.322;

(2) in the case of a candidate, is seeking an office for which voluntary spending limits are specified in section

10A.25; and

(3) in the case of a candidate, has designated a principal campaign committee.

This subdivison does not limit the independent expenditures of a political party unit or the campaign
expenditures of a candidate who does not sigh an agreement but accepts a contribution for which the contributor
improperly claims arefund.

(c) For purposes of this subdivision, "politica party" means a major political party as defined in section 200.02,
subdivision 7, or aminor political party qualifying for inclusion on theincome tax or property tax refund form under
section 10A.31, subdivision 3a
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A "major party" or "minor party" includes the aggregate of that party's organization within each house of the
legidature, the state party organization, and the party organization within congressiona districts, counties,
legidative districts, municipalities, and precincts.

"Candidate" means a candidate as defined in section 10A.01, subdivision 10, except a candidate for judicial
office.

"Contribution" means a gift of money.
(d) The commissioner shall make copies of the form available to the public and candidates upon request.

(e) The following data collected or maintained by the commissioner under this subdivision are private: the
identities of individuals claiming a refund, the identities of candidates to whom those individuas have made
contributions, and the amount of each contribution.

(f) The commissioner shall report to the campaign finance and public disclosure board by each August 1 a
summary showing the total number and aggregate amount of political contribution refunds made on behalf of each
candidate and each palitical party. These dataare public.

(9) The amount necessary to pay claims for the refund provided in this section is appropriated from the general
fund to the commissioner of revenue.

(h) For ataxpayer who files a claim for refund via the Internet or other eectronic means, the commissioner may
accept the number on the official receipt as documentation that a contribution was made rather than the actual
receipt as required by paragraph (a).

Sec. 13. [INTERNET CAMPAIGN REPORTING AND PUBLIC SUBSIDY PAYMENT STUDY ]
A work group is established to study the feasibility of creating an online campaign finance reporting and public

subsidy payment system. The work group must study the initial costs and long-term savings of creating a system for
filing online al reports required by Minnesota Statutes, chapter 10A, and for eéectronically making subsidy

Elections Committee and the State Government Finance Committee in the house of representatives and the chairs of
the Elections Committee and the State Government Budget Division of the Finance Committee in the senate by
January 15, 2006.

The work group shall consist of one member of the Campaign Finance and Public Disclosure Board designated
by the chair of the board, three members appointed by the governor, three members appointed by the speaker of the
house, and three members appointed by the senate Committee on Committees.

The Campaign Finance and Public Disclosure Board and the Department of Revenue must provide staff
resources to the work group.”

Delete thetitle and insert:

"A hill for an act relating to eections; changing certain election and campaign finance provisions, amending
Minnesota Statutes 2004, sections 3.02; 10A.01, subdivisions 5, 9, by adding subdivisions, 10A.025, by adding a
subdivision; 10A.071, subdivision 3; 10A.08; 10A.14, subdivision 1; 10A.20, subdivision 5, by adding subdivisions,
10A.25, subdivision 2; 10A.27, subdivision 1; 10A.28, subdivision 2; 10A.31, subdivision 4; 10A.322, subdivisions
2, 4, by adding a subdivision; 123B.63, subdivision 3; 126C.17, subdivision 11; 200.02, subdivisions 7, 23, by
adding a subdivision; 201.061, subdivision 3; 201.071, subdivision 1; 201.091, subdivision 5; 203B.01, subdivision
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3; 203B.02, subdivision 1; 203B.04, subdivisions 1, 4, by adding a subdivision; 203B.07, subdivision 2; 203B.11,
subdivision 1; 203B.12, subdivision 2; 203B.20; 203B.21, subdivisions 1, 3; 203B.24, subdivision 1; 204B.10,
subdivision 6; 204B.14, subdivision 2; 204B.16, subdivisions 1, 5; 204B.18, subdivision 1; 204B.22, subdivision 3;
204B.27, subdivisions 1, 3; 204B.33; 204C.05, subdivision 1a, by adding a subdivision; 204C.08, subdivision 1;
204C.24, subdivison 1; 204C.28, subdivision 1; 204C.50, subdivison 1; 204D.03, subdivison 1; 204D.14,
subdivision 3; 204D.27, subdivision 5; 205.10, subdivision 3; 205.175, subdivision 2; 205A.05, subdivision 1;
205A.09, subdivision 1; 206.56, subdivisions 2, 3, 7, 8, 9, by adding subdivisions; 206.57, subdivisions 1, 5, by
adding a subdivision; 206.58, subdivision 1; 206.61, subdivisions 4, 5; 206.64, subdivision 1; 206.80; 206.81;
206.82, subdivisions 1, 2; 206.83; 206.84, subdivisions 1, 3, 6; 206.85, subdivision 1; 206.90, subdivisions 1, 4, 5, 6,
8, 9; 208.03; 208.04, subdivision 1; 208.05; 208.06; 208.07; 208.08; 211B.01, subdivision 3; 211B.13, subdivision
1; 290.06, subdivision 23; 358.11; 373.40, subdivision 2; 375.20; 414.01, by adding a subdivision; 447.32,
subdivision 4; 458.40; 465.82, subdivision 2; 465.84; 469.053, subdivision 5; 469.0724; 469.190, subdivision 5;
471.895, subdivision 3; 475.521, subdivision 2; 475.58, subdivisions 1, 1a; 475.59; proposing coding for new law in
Minnesota Statutes, chapters 10A; 204D; 205; 205A; 414; repealing Minnesota Statutes 2004, sections 204B.22,
subdivision 2; 204C.05, subdivisions 1a, 1b; 204C.50, subdivision 7; 205.175; 205A.09; Minnesota Rules, parts
4501.0300, subparts 1, 4; 4501.0500, subpart 4; 4501.0600; 4503.0200, subpart 4; 4503.0300, subpart 2; 4503.0400,
subpart 2; 4503.0500, subpart 9; 4503.0800, subpart 1."

With the recommendation that when so amended the bill pass.

The report was adopted.

Johnson, J., from the Committee on Civil Law and Electionsto which was referred:

H. F. No. 2226, A hill for an act relating to eections; extending the deadline for submitting voter registration
applications; clarifying documents acceptable to prove residence; specifying form of voter registration application;
authorizing registered voters to withhold their name from the public information list; requiring notice to individuas
whose civil rights have been restored; regulating conduct and requiring training of polling place challengers; adding
to the Voter's Bill of Rights, allowing ex-felons to leave a polling place and return; amending Minnesota Statutes
2004, sections 201.061, subdivisions 1, 3, by adding a subdivision; 201.071, subdivision 1; 201.091, subdivision 4;
201.155; 204C.06, subdivision 2; 204C.07, subdivision 4, by adding a subdivision; 204C.08, subdivision 1a;
204C.12, subdivisions 2, 4.

Reported the same back with the following amendments:
Page 1, after line 18, insert:
"ARTICLE 1
VOTER REGISTRATION"

Pages 2 to 4, delete sections 2 and 3 and insert:

"Sec. 2. Minnesota Statutes 2004, section 201.061, subdivision 3, isamended to read:

Subd. 3. [ELECTION DAY REGISTRATION.] (@) An individua who is digible to vote may register on
election day by appearing in person at the polling place for the precinct in which the individual maintains residence,

by completing a registration application, making an oath in the form prescribed by the secretary of state and
providing proof of residence. An individual may prove residence for purposes of registering by:
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(1) presenting a driver'slicense or Minnesota identification card issued pursuant to section 171.07,

(2) presenting a current and valid government issued photo identification that shows the name and residential
address of the voter;

(3) presenting a copy of a current utility bill, signed resdential lease, bank statement, government check,
paycheck, or other government document that shows the name and residential address of the voter, and presenting
with any item in this clause, a current and valid photo identification;

(4) presenting any document approved by the secretary of state as proper identification;

{3} (5) presenting one of the following:

(i) acurrent valid student identification card from a postsecondary educational ingtitution in Minnesota, if alist
of students from that ingtitution has been prepared under section 135A.17 and certified to the county auditor in the

manner provided in rules of the secretary of state; er

(i) a current student fee statement that contains the student's valid residential address in the precinct together
with apietare current and valid photo identification eard;

(iii) a current student regigtration card that contains the sudent's residential address in the precinct together with
acurrent and valid photo identification; or

(iv) a current student monthly rental statement that contains the student's residential address in the precinct
together with a current and valid photo identification; or

{4} (6) having a voter who isregistered to vote in the precinct, or who is an employee employed by and working
in aresidential facility in the precinct and vouching for aresident in the facility, sign an oath in the presence of the
eection judge vouching that the voter or employee personally knows that the individual isaresident of the precinct.
A voter who has been vouched for on eection day may not sign a proof of residence oath vouching for any other
individual on that election day.

For the purposes of clauses (3) and (5), items (i), (iii), and (iv), "photo identification" includes any identification
that displays the name and photo of an individua and that isissued by a federal, state, local, or tribal government or
government agency; an employer; a bank; a credit card company; a college; a university; a high school; or abusiness
for its membership program.

gin
the residential faC|I|tv and the address of the residential facility. The operator shall certify the list and provide it to
the appropriate county auditor no less than 20 days before each election for usein el ection day registration.

(c) For tribal band members Hving-on-an-thdian+eservation, an individua may prove residence for purposes of
registering by presenting an identification card issued by the tribal government of a tribe recognized by the Bureau

of Indian Affairs, United States Department of the Interior, that contalns the name, street addresa sagnature and
plcture of the individual. . . —hay W val ‘

(d) A county, schoadl district, or municipaity may require that an election judge responsible for eection day
registration initial each completed registration application.
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Sec. 3. Minnesota Statutes 2004, section 201.061, is amended by adding a subdivision to read:

Subd. 3a. [DEFINITIONS.] (@) The definitionsin this subdivision apply to subdivision 3.

(b) "Bank statement” includes a bank statement, investment account statement, brokerage statement, pension
fund statement, dividend check, or any other notice or letter from a financia inditution relating to an account or
investment held by the voter at the financia institution.

(¢) "Government check" includes a Social Security Administration check statement or a check stub or electronic

(d) "Other government document” includes military identification; a document issued by a governmental entity
that qudifies for use as identification for purposes of acquiring a driver'slicensein this state; a Metro Mobility card;
a property tax statement; a public housing lease or rent statement or agreement, or a rent statement or agreement
provided under a subsidized housing program; a document or statement provided to a voter as evidence of income or

assistance program, such as the Minnesota family investment program, food stamps, generd assistance, medica
assistance, generad assistance medica care, MinnesotaCare, unemployment benefits, or social security; an insurance
card for a government administered or subsidized hedth insurance program; or a discharge certificate, pardon, or

other official document issued to the voter in connection with the resolution of a crimina case, indictment, sentence,
or other matter, in accordance with state law.

(€) "Paycheck" includes a check stub or eectronic deposit receipt.

(f) "Residentia facility" means trandtional housing as defined in section 119A.43, subdivision 1; a supervised
living facility licensed by the commissioner of health under section 144.50, subdivision 6; a hursing home as defined
in section 144A.01, subdivision 5; aresidence registered with the commissioner of health as a housing with services
establishment as defined in section 144D.01, subdivision 4; a veterans home operated by the board of directors of
the Minnesota Veterans Homes under chapter 198; a residence licensed by the commissioner of human services to
provide aresidential program as defined in section 245A.02, subdivision 14; aresidential facility for persons with a
developmentd disability licensed by the commissioner of human services under section 252.28; group residentia
housing as defined in section 2561.03, subdivision 3; a shelter for battered women as defined in section 611A.37,
subdivision 4; or a supervised publicly or privately operated shelter or dwelling designed to provide temporary
living accommodations for the homeless.

(g) "Utility bill" includes a bill for gas, dectricity, telephone, wireless telephone, cable television, solid waste,
water, or sewer services."

Page 5, lines 14 and 15, delete the new language and insert ', my felony sentence has expired (been completed)
or | have been discharged”

Page 5, delete lines 30 and 31
Page 6, line 35, strike "written request”

Page 6, line 36, before the comma, insert "statement signed by the voter that withholding the voter's name from
the public information list isrequired for the safety of the voter or the voter's family"

Page 7, delete section 6 and insert:

"Sec. 6. Minnesota Statutes 2004, section 203B.16, is amended by adding a subdivision to read:
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Subd. 5. [DUTIES OF COUNTY AUDITOR.] Each county auditor shall mail absentee ballot applicationsto the
study-abroad office of each college or university whose principa administrative offices are located within the

county."

Page 8, line 32, delete everything after "(a)"
Page 8, deletelines 33 and 34

Page 8, line 35, delete " (b)"

Page 8, line 36, delete everything after "training"
Page 9, line 1, delete "secretary of state”

Page 9, line 2, delete everything after the period
Page 9, deleteline 3

Page 9, line 4, delete everything before " The"
Page 9, line 8, delete ()" and insert "(b)"

Page 9, line 11, delete "(d)" and insert "()"
Page 9, after line 13, insert:

"(d) A training authority must issue a certification of challenger training to a person who successfully completes

atraining course. Thetraining course must be conducted not more than 60 days before the state primary election or
fewer than three days before the state general election. The challenger training course must include information on

the following topics:

(1) digibility requirementsfor voting;

(2) forms of identification acceptable for purposes of el ection day regigration;

(3) challenge process; and

(4) restrictions on challenger behavior."

Page 10, lines 7 and 8, del ete the new language and insert "your felony sentence has expired (been compl eted) or
you have been discharged"”

Page 11, after line 7, insert:
"ARTICLE 2
ELECTION ADMINISTRATION

Section 1. Minnesota Statutes 2004, section 10A.01, subdivision 5, is amended to read:
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Subd. 5. [ASSOCIATED BUSINESS] "Associated business' means an association, corporation, partnership,
limited liability company, limited liability partnership, or other organized legal entity from which the individual
receives compensation in excess of $50, except for actual and reasonable expenses, in any month as a director,
officer, owner, member, partner, employer or employee, or whose securities the individual holds worth $2,500 or
more a fair market value.

Sec. 2. Minnesota Statutes 2004, section 10A.01, subdivision 9, is amended to read:

Subd. 9. [CAMPAIGN EXPENDITURE.] "Campaign expenditure’ or "expenditure' means a purchase or
payment of money or anything of value, or an advance of credit, made or incurred for the purpose of influencing the
nomination or el ection of a candidate or for the purpose of promoting or defeating a ballot question.

"Campaign expenditure’ includes payments for attending a state or national convention and payments for funera
gifts or memorials.

An expenditure is considered to be made in the year in which the candidate made the purchase of goods or
services or incurred an obligation to pay for goods or services.

An expenditure made for the purpose of defeating a candidate is considered made for the purpose of influencing
the nomination or election of that candidate or any opponent of that candidate.

Except as provided in clause (1), "expenditure” includesthe dollar value of a donation in kind.
"Expenditure" does not include:
(1) noncampaign disbursements as defined in subdivision 26;

(2) services provided without compensation by an individual volunteering persona time on behalf of a
candidate, ballot question, political committee, political fund, principal campaign committee, or party unit; or

(3) the publishing or broadcasting of news items or editorial comments by the news media.

[EFFECTIVE DATE.] This section is effective the day following final enactment.

Sec. 3. Minnesota Statutes 2004, section 10A.01, is amended by adding a subdivision to read:

Subd. 17c. [IMMEDIATE FAMILY.] "Immediate family" means an individual and the individual's spouse,
children, parents, and siblings.

Sec. 4. Minnesota Statutes 2004, section 10A.025, is amended by adding a subdivision to read:

Subd. la. [ELECTRONIC FILING.] A report or statement required to be filed under this chapter may be filed
dectronicdly. The board shall adopt rules to regulate eectronic filing and to ensure that the eectronic filing
processis secure.

Sec. 5. Minnesota Statutes 2004, section 10A.071, subdivision 3, isamended to read:
Subd. 3. [EXCEPTIONS] (@) The prohibitionsin this section do not apply if the gift is:

(1) acontribution as defined in section 10A.01, subdivision 11;
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(2) services to assigt an officia in the performance of official duties, including but not limited to providing
advice, consultation, information, and communication in connection with legidlation, and services to constituents;
(3) services of insignificant monetary value;
(4) aplague or similar memento recognizing individual servicesin afield of specialty or to a charitable cause;

(5) atrinket or memento ef-Hrsigrificant with an actual market value of $15 or less;

(6) informational material of unexceptional value; er

(7) food or a beverage given at a reception, meal, or meeting away from the recipient's place of work by an
organization before whom the recipient appears to make a speech or answer questions as part of a program; or

(8) food or a beverage given at areception held within the seven-county metropalitan area while the legidature

(b) The prohibitionsin this section do not apply if the gift isgiven:

(1) because of the recipient's membership in a group, a majority of whose members are not officials, and an
equivalent gift is given to the other members of the group; or

(2) by alobbyist or principal who isamember of the family of the recipient, unless the gift is given on behalf of
someone who is not a member of that family.

[EFFECTIVE DATE.] This section is effective the day following final enactment.

Sec. 6. Minnesota Statutes 2004, section 10A.08, is amended to read:
10A.08 [REPRESENTATION DISCLOSURE.]

A public official who represents a client for a fee before an individual, board, commission, or agency that has
rulemaking authority in a hearing conducted under chapter 14, must disclose the official's participation in the action
to the board within 14 days after the appearance. The board must send a notice by certified mail to any public
official who fails to disclose the participation within 14 days after the appearance. |If the public official fails to
disclose the participation within ten business days after the notice was sent, the board may impose a late filing fee of
$5 per day, not to exceed $100, starting on the 11th day after the notice was sent. The board must send an additiona
notice by certified mail to a public official who fails to disclose the participation within 14 days after the first notice
was sent by the board that the public official may be subject to acivil penalty for failure to disclose the participation.
A public official who fails to disclose the participation within seven days after the second notice was sent by the
board is subject to a civil penalty imposed by the board of up to $1,000.

Sec. 7. Minnesota Statutes 2004, section 10A.20, subdivision 5, is amended to read:

Subd. 5. [PREELECTION REPORTS\] In a statewide eection any loan, contribution, or contributions from any
one source totaling $2,000 or more, or in any judicial district or legidative éection totaling more than $400,
received between the lagt day covered in the last report before an eection and the eection must be reported to the
board in one of the following ways:

(2) in person within 48 hours after its receipt;
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(2) by telegram or mailgram within 48 hours after its receipt; er
(3) by certified mail sent within 48 hours after its receipt; or

(4) by eectronic means sent within 48 hours after itsreceipt.

These loans and contributions must also be reported in the next required report.

The 48-hour notice requirement does not apply with respect to a primary in which the statewide or legidative
candidate i s unopposed.

Sec. 8. Minnesota Statutes 2004, section 10A.27, subdivision 1, is amended to read:
Subdivision 1. [CONTRIBUTION LIMITS.] (a) Except as provided in subdivision 2, a candidate must not
permit the candidate's principal campaign committee to accept aggregate contributions made or delivered by any

individual, political committee, or political fund in excess of the following:

(1) to candidates for governor and lieutenant governor running together, $2,000 in an dection year for the office
sought and $500 in other years;

(2) to a candidate for attorney general, $1,000 in an eection year for the office sought and $200 in other years;

(3) to acandidate for the office of secretary of state or state auditor, $500 in an election year for the office sought
and $100 in other years;

(4) to a candidate for state senator, $500 in an election year for the office sought and $100 in other years; and

(5) to a candidate for state representative, $500 in an eection year for the office sought and $100 in the other
year.

(b) Thefollowing deliveries are not subject to the bundling limitation in this subdivision:

(1) ddivery of contributions collected by a member of the candidate's principal campaign committee, such as a
block worker or avolunteer who hosts a fund-raising event, to the committee's treasurer; and

(2) addivery made by an individual on behalf of theindividual's spouse.

(c) A laobbyist, politica committee, political party unit, or political fund must not make a contribution a
candidate is prohibited from accepting.

Sec. 9. Minnesota Statutes 2004, section 10A.28, subdivision 2, is amended to read:

Subd. 2. [EXCEEDING CONTRIBUTION LIMITS] A lobbyist, political committee, political fund, political
party unit, or principa campaign committee that makes a contribution, or a candidate who permits the candidate's
principal campaign committee to accept contributions, in excess of the limitsimposed by section 10A.27 is subject
to acivil pendty of up to four timesthe amount by which the contribution exceeded the limits.

Sec. 10. Minnesota Statutes 2004, section 10A.31, subdivision 4, is amended to read:
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Subd. 4. [APPROPRIATION.] (a) The amounts designated by individuals for the state elections campaign fund,
less three percent, are appropriated from the general fund, must be transferred and credited to the appropriate
account in the state elections campaign fund, and are annually appropriated for digribution as set forth in
subdivisions 5, 5a, 6, and 7. The remaining three percent must be kept in the general fund for adminigtrative costs.

(b) In addition to the amounts in paragraph (a), $1,500,000 for each general eection is appropriated from the
general fund for transfer to the general account of the state elections campaign fund.

Of this appropriation, $65,000 each fiscal year must be set aside to pay assessments made by the Office of
Administrative Hearings under section 211B.37 for nonfrivolous complaints. Amounts remaining after all
assessments have been paid must be canceled to the general account.

Sec. 11. Minnesota Statutes 2004, section 203B.04, is amended by adding a subdivision to read:

Subd. 6. [ONGOING ABSENTEE STATUS; TERMINATION.] (a) An digible voter may apply to a county
auditor or municipa clerk for status as an ongoing absentee voter who reasonably expects to meet the requirements
of section 203B.02, subdivision 1. Each applicant must automaticaly be provided with an absentee ballot
application for each ensuing eection other than an e ection by mail conducted under section 204B.45, and must have
the status of ongoing absentee voter indicated on the voter's registration record.

(b) Ongoing absentee voter status ends on:

(1) the voter's written request;

(2) the voter's desth;

(3) return of an ongoing absentee ballot as undeliverable;

(4) achange in the voter's status so that the voter isnot digible to vote under section 201.15 or 201.155; or

(5) placement of the voter's regigtration on inactive status under section 201.171.

Sec. 12. Minnesota Statutes 2004, section 204C.24, subdivision 1, isamended to read:

Subdivision 1. [INFORMATION REQUIREMENTS.] Precinct summary statements shall be submitted by the
election judges in every precinct. For state al elections, the election judges shal complete three or more copies of
the summary statements, and each copy shall contain the following information for each kind of ballot:

(a) the number of votes each candidate received or the number of yes and no votes on each question, the number
of undervotes or partidly blank balots, and the number of overvotes or partially defective ballots with respect to
each office or question;

(b) the number of totally blank ballots, the number of totally defective ballots, the number of spoiled ballots, and
the number of unused ballats;

(c) the number of individuals who voted at the eection in the precinct;

(d) the number of votersregistering on e ection day in that precinct; and
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(e) the signatures of the eection judges who counted the ballots certifying that al of the ballots cast were
properly piled, checked, and counted; and that the numbers entered by the election judges on the summary
statements correctly show the number of votes cast for each candidate and for and againgt each question.

At least two copies of the summary statement must be prepared for eections not hed on the same day as the
state elections.

Sec. 13. Minnesota Statutes 2004, section 204C.50, subdivision 1, is amended to read:
Subdivision 1. [SELECTION FOR REVIEW; NOTICE.] (a) Postelection review under this section must be

conducted only on the eection for president, senator or representative in Congress, constitutiona offices, and
legidative offices.

(b) The Office of the Secretary of State shal, within three days after each state genera eection beginning in
2006, randomly select 80 precincts for postel ection review as defined in this section. The precincts must be selected
so that an equal number of precincts are selected in each congressional district of the state. Of the precinctsin each
congressional district, at least five must have had more than 500 votes cast, and at least two must have had fewer
than 500 votes cast. The secretary of state must promptly provide notices of which precincts are chosen to the
eection administration officials who are responsible for the conduct of electionsin those precincts.

{b) (c) One week before the state genera eection beginning in 2006, the secretary of state must post on the
office Web site the date, time, and location at which precincts will be randomly chosen for review under this section.
The chair of each major political party may appoint a designee to observe the random selection process.

Sec. 14. Minnesota Statutes 2004, section 204D.03, subdivison 1, is amended to read:

Subdivision 1. [STATE PRIMARY.] (a) The state primary shall be held on the first Tuesday after the second
Monday in September in each even-numbered year to select the nominees of the major political parties for partisan
offices and the nominees for nonpartisan offices to be filled at the state genera election, other than presidential
electors.

(b) If in any municipality or county there are no partisan or nonpartisan offices for which nominees must be
selected at the state primary, no state primary shall be held in the municipality or county. However, no later than 15
days after the close of filings, the municipal clerk or county auditor in such a municipality or county must post a

municipality or county because there are no partisan or nonpartisan offices for which nominees must be selected in
the municipality or county.

Sec. 15. Minnesota Statutes 2004, section 206.57, subdivision 5, is amended to read:

Subd. 5. [VOTING SYSTEM FOR DISABLED VOTERS] In federa and state éections held after December
31, 2005, and in county, municipal, and school district elections held after December 31, 2007, the voting method
used in each polling place must include a voting system that is accessible for individuals with disabilities, including
nonvisual accessibility for the blind and visually impaired in a manner that provides the same opportunity for access
and participation, including privacy and independence, as for other voters.

Sec. 16. Minnesota Statutes 2004, section 208.03, is amended to read:

208.03 [NOMINATION OF PRESIDENTIAL ELECTORS]
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Presidential eectorsfor the major political parties of this sate shall be nominated by delegate conventions called
and held under the supervision of the respective state central committees of the parties of this state. On or before
primary election day the chair of the major political party shal certify to the secretary of state the names of the
persons nominated as presidential electors, the names of eight alternate presidential electors, and the names of the
party candidates for president and vice-president.

Sec. 17. Minnesota Statutes 2004, section 208.04, subdiv