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The House of Representatives convened at 10:00 am. and was called to order by Margaret Anderson Kelliher,
Speaker of the House.

Prayer was offered by the Reverend Paul Rogers, House Chaplain.

The members of the House gave the pledge of allegiance to the flag of the United States of America.

Therall was called and the following members were present:

Anderson, B.
Anderson, S.
Anzelc
Atkins
Beard
Benson
Berns
Bigham
Bly

Brod
Brown
Brynaert
Buesgens
Bunn
Carlson
Clark
Cornish
Davnie
Dean

Del aForest
Demmer
Dettmer

Dill
Dittrich
Dominguez
Doty
Eastlund
Eken
Emmer
Erhardt
Erickson
Faust
Finstad
Fritz
Gardner
Garofalo
Gottwalt
Greiling
Gunther
Hackbarth
Hamilton
Hansen
Hausman
Haws

A quorum was present.

Heidgerken
Hilstrom
Hilty
Holberg
Hoppe
Hornstein
Hortman
Hosch
Huntley
Jaros
Johnson
Juhnke
Kahn
Kalin
Knuth
Koenen
Kohls
Kranz
Laine
Lanning
Lenczewski
Lesch

Abeler and Howes were excused.

Ruth was excused until 2:20 p.m.

Liebling
Lieder
Lillie
Loeffler
Madore
Magnus
Mahoney
Mariani
Marquart
Masin
McFarlane
McNamara
Moe
Morgan
Morrow
Mullery
Murphy, E.

Murphy, M.

Nelson
Nornes
Norton
Olin

Olson
Otremba
Ozment
Paulsen
Paymar
Pel owski
Peppin

Peterson, A.
Peterson, N.

Peterson, S.
Poppe
Rukavina
Ruud
Sailer
Scalze
Seifert
Sertich
Severson
Shimanski
Simon
Simpson
Slawik

Slocum
Smith
Solberg
Sviggum
Swails
Thao
Thissen
Tillberry
Tingelstad
Tschumper
Urdahl
Wagenius
Walker
Ward
Wardlow
Welti
Westrom
Winkler
Wollschlager
Zellers
Spk. Kelliher

The Chief Clerk proceeded to read the Journal of the preceding day. Garofalo moved that further reading of the
Journal be suspended and that the Journal be approved as corrected by the Chief Clerk. The motion prevailed.
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PETITIONSAND COMMUNICATIONS

The following communi cations were received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

May 9, 2007

The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives
The State of Minnesota

Dear Spesker Kdliher:

Please be advised that | have received, approved, signed, and deposited in the Office of the Secretary of State the
following House File:

H. F. No. 272, relating to the military and veterans, clarifying that a statute ensuring the continuation of state
licenses and certificates of registration for any trade, employment, occupation, or profession while soldiers and
certain essential employees are engaged in active military service applies to licenses and certificates of registration
requiring firearms and use of force training.

Sincerdly,

TiM PAWLENTY
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

The Honorable James P. Metzen
President of the Senate

I have the honor to inform you that the following enrolled Acts of the 2007 Session of the State Legidature have
been received from the Office of the Governor and are deposited in the Office of the Secretary of State for
preservation, pursuant to the State Congtitution, Article 1V, Section 23:

Time and
SF H. F. Session Laws Date Approved Date Filed
No. No. Chapter No. 2007 2007

272 51 1:02 p.m. May 9 May 9
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124 52 1:05 p.m. May 9 May 9
646 53 1:06 p.m. May 9 May 9
Sincerdly,

MARK RITCHIE
Secretary of State

REPORTS OF STANDING COMMITTEES AND DIVISIONS

Carlson from the Committee on Finance to which was referred:

H. F. No. 1208, A hill for an act relating to state government; changing provisions for construction codes and
licensing provisions, providing penalties and enforcement; instructing the revisor to renumber certain statutory
sections; appropriating money; amending Minnesota Statutes 2006, sections 16B.04, subdivision 2; 16B.60,
subdivisions 4, 7, 8, 11; 16B.61; 16B.615, subdivision 4; 16B.617; 16B.6175; 16B.63; 16B.65; 16B.70; 16B.72;
16B.73; 16B.735; 16B.74, subdivisions 1, 2, by adding subdivisions, 16B.741; 16B.744; 16B.745, subdivisions 1, 4;
16B.747; 16B.748; 16B.76; 31.175; 1031.621, subdivision 3; 144.122; 144.99, subdivision 1; 175.16, subdivision 1,
178.01; 178.02; 178.03, subdivision 3; 178.041, subdivision 1; 183.38; 183.39, subdivision 1; 183.411, subdivision
2; 183.42; 183.45; 183.46; 183.465; 183.466; 183.48; 183.501; 183.505; 183.51; 183.54, subdivisions 1, 3; 183.545,
subdivisions 2, 4, 8, by adding a subdivision; 183.56; 183.57, subdivisions 1, 2, 5, 6; 183.59; 183.60; 183.61,
subdivisions 2, 4; 299F.011, subdivision 1; 325E.58; 326.01, subdivisions 2, 3, 5, 6, 6a, 6b, 6¢, 6e, 6f, 69, 6], 6k, 6l,
7, 8, 9, by adding subdivisions; 326.241, subdivision 2; 326.242; 326.243; 326.244, subdivisions 1a, 5, 6, by adding
a subdivision; 326.2441; 326.37; 326.38; 326.39; 326.40; 326.401; 326.405; 326.42; 326.46; 326.461, by adding
subdivisions; 326.47; 326.48; 326.50; 326.57, subdivision 1; 326.58; 326.59; 326.60; 326.601; 326.61, subdivisions
1, 2, 3, 4; 326.62; 326.65; 326.83, subdivisons 6, 7, 11, 18, 19, 20; 326.84; 326.841; 326.842; 326.86; 326.87;
326.88; 326.89; 326.90, subdivision 1; 326.91, subdivision 1; 326.92; 326.921; 326.93; 326.94; 326.95, subdivision
2; 326.96; 326.97; 326.975, subdivision 1; 326.992; 327.20, subdivision 1; 327.205; 327.31, subdivisions 2, 3, 4, 7,
15, by adding a subdivision; 327.32, subdivision 8; 327.33, subdivisions 2, 6, 7; 327.34, subdivision 3; 327.35,
subdivisions 1, 2; 327A.01, subdivison 2; 327B.01, subdivisions 4, 5, 7, 17, by adding subdivisions, 327B.04,
subdivisions 1, 4, 6, 7, 8, by adding a subdivision; 327B.05, subdivision 1; 327B.10; 363A.40, subdivision 1;
462.357, subdivision 6a; 462A.07, subdivision 8; 471.465; 471.466; 471.467; 471.471; proposing coding for new
law in Minnesota Statutes, chapters 326; 327B; proposing coding for new law as Minnesota Statutes, chapter 326B;
repealing Minnesota Statutes 2006, sections 16B.665; 16B.747, subdivision 4; 183.001; 183.02; 183.375,
subdivisions 1, 2, 3, 4, 5, 6; 183.41, subdivisions 1, 2, 3, 4; 183.44, subdivisions 1, 2, 3; 183.52; 183.54, subdivision
2; 183.545, subdivision 9; 183.61, subdivisions 1, 3, 5, 6; 299M.02; 326.01, subdivisions 4, 6h, 10, 11, 12, 13;
326.242, subdivisions 9, 9a, 9b, 9c, 9d, 9e, 9f, 9g, 9h, 9i, 9j, 9K, 10; 326.244, subdivision 6; 326.246; 326.2461,
326.40, subdivision 4; 326.41; 326.44; 326.45; 326.47, subdivisions 5, 6; 326.51; 326.52; 326.521; 326.64; 326.83,
subdivisions 3, 4, 12, 13; 326.85; 326.875; 326.91, subdivisions 2, 3, 4; 326.945; 326.975; 326.98; 327B.05,
subdivisions 2, 3, 4, 5, 6; Minnesota Rules, parts 2809.0230; 2891.0010; 2891.0030; 3800.2650; 3800.3580;
3800.3590; 3800.3630; 3800.3750; 3800.3835; 4715.5600; 4715.5900; 4717.7000, subpart 1, item |; 5225.0880;
5225.8600, subparts 1, 2, 3, 4, 5, 6, 7, 8, 9; 5230.0010; 5230.0020; 5230.0040; 5230.0060, subpart 2; 5230.0100,
subparts 1, 3, 4.

Reported the same back with the following amendments:
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De ete everything after the enacting clause and insert:
"ARTICLE 1
REVISOR'S INSTRUCTION

Section 1. REVISOR'SINSTRUCTION.

In Minnesota Rules, chapters 1300, 1301, 1305, 1306, 1307, 1309, 1311, 1315, 1346, 1350, 1360, and 7672, the
revisor of statutes shall:

(1) change the term "commissioner of administration” to "commissioner of labor and industry";

(2) change theterm "Department of Administration"” to "Department of Labor and Industry";

(3) change the term "Department of Administration's Building Codes and Standards Division" to "Department of
Labor and Industry"; and

(4) change the teem "director of the Building Codes and Standards Divison of the Depatment of
Administration" to "individua appointed by the commissioner of |abor and industry to administer the code.”

EFFECTIVE DATE. Thissection is effective the day following final enactment.

ARTICLE 2
CONSTRUCTION CODES AND LICENSING

Section 1. Minnesota Statutes 2006, section 299F.011, subdivision 1, is amended to read:

Subdivision 1. State Fire Code rulemaking authority. The commissioner of publie—safety—through-the
Bivision-ef-Fire-Marshal-may-promulgate | abor and industry, consistent with the recommendations of the state fire
marshal, shall adopt a State Fire Code and make amendments thereto in accordance with the Administrative
Procedure Act in chapter 14. The code and its amendments shall conform insofar as practicable to modd fire codes
generally accepted and in use throughout the United States, with consideration given to existing statewide specialty
codes presently in use in the state of Minnesota. Statewide specialty codes and model codes with necessary
maodifications may be adopted by reference in accordance with section 14.07, subdivision 4.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 2. [326B.01] DEFINITIONS.

Subdivison 1. Scope. The definitionsin this section apply to chapter 326B.

Subd. 2. ASME. "ASME" means the American Society of Mechanical Enginegrs.

Subd. 3. Commissioner. "Commissioner” means the commissioner of labor and industry or a duly designated
representative of the commissioner who is either an employee of the Department of Labor and Industry or a person
working under contract with the department.

Subd. 4. Department. "Department” means the Department of Labor and Industry.
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Subd. 5. Day. "Day" means calendar day unless otherwise provided.

Subd. 6. Individual. "Individua" means a human being.

Subd. 7. Person. "Person' means any individua, limited liability company, corporation, partnership,
incorporated or unincorporated association, sole proprietorship, joint stock company, or any other legal or
commercial entity.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 3. [326B.02] POWERS.

Subdivision 1. Transfer of responsibilities. Theresponsihilities of the commissioner of administration relating
to the state building code, sections 16B.59 to 16B.76; construction of low-cost manufactured home park storm
shelters, section 327.205; manufactured homes, sections 327.31 to 327.36 and 327B.01 to 327B.12; and statutory
warranties in_connection with the sale of dwellings and home improvement work, chapter 327A, are transferred
under section 15.039 to the commissioner of labor and industry as amended and recodified in this chapter. The
responsihilities of the commissioner of health relating to the state plumbing code and licensing, sections 16B.61,
144.99 to 144.993, and 326.37 to 326.45, and water conditioning contractors and installers, sections 326.57 to
326.65, are transferred under section 15.039 to the commissioner of labor and industry as amended and recodified in
this chapter except for responsihilities transferred to the Plumbing Board as expresdy provided in this chapter. The
responsibilities of the commissioner of commerce relating to residentia contractors, residential remodelers,
residential roofers, manufactured home instalers, and the contractor's recovery fund under sections 45.027 to 45.23
and 326.83 to 326.992 are transferred under section 15.039 to the commissioner of labor and industry as amended
and recodified in this chapter. The responsihilities of the Board of Electricity relating to the State Electrica Code
and licensing, sections 16B.61 and 326.241 to 326.248, are transferred under section 15.039 to the commissioner of
labor and industry as amended and recodified in this chapter except for responsihilities transferred to the Board of
Electricity as expresdy provided in this chapter.

Subd. 2. Transfer of Authority. The commissioner of administration may not use the authority under section
16B.37 to modify the transfers of authority to the Plumbing Board, the Board of Electricity, or the Board of High
Pressure Piping Systems under this chapter.

Subd. 3. Definition of responsibilities. For purposes of subdivision 1, responsihilities include powers, duties,
rights, obligations, and other authority imposed by |aw.

Subd. 4. State fire marshal cooperation. The state fire marsha shall work with the commissioner to improve
the delivery of services to the public through the coordination of services and utilization of technology.

Subd. 5. General rulemaking authority. The commissioner may, under the rulemaking provisions of chapter
14 and as otherwise provided by this chapter, adopt, amend, suspend, and repeal rules relating to the commissioner's
responsibilities under this chapter, except for rules for which the rulemaking authority is expressy transferred to the
Plumbing Board, the Board of Electricity, or the Board of High Pressure Piping Systems.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 4. [326B.04] DEPOSIT OF MONEY.

Subdivision 1. Construction code fund. There is created in the state treasury a construction code fund as a
special revenue fund for the purpose of administering this chapter, sections 327.31 to 327.36, and chapter 327B. All
money collected under those sections, except penalties, is credited to the construction code fund unless otherwise
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specifically designated by law. Any interest or profit accruing from investment of these sums is credited to the
construction code fund. All money collected in the construction code fund is appropriated to the commissioner to
administer and enforce the provisions identified in this section.

Unless otherwise provided by law, all penalties assessed under this chapter, section 327.35, and chapter 327B are
credited to the assigned risk safety account established by section 79.253.

Subd. 2. Deposits. All remaining balances as of June 30, 2007, in the state government special revenue fund
and specia revenue fund accounts maintained for the Building Codes and Standards Division, Board of Electricity,
and plumbing and engineering unit are transferred to the construction code fund. Unless otherwise specifically
designated by law: (1) all money collected under chapter 183 and sections 16B.59 to 16B.76; 144.122, paragraph (f);
326.241 to 326.248; 326.37 to 326.521; 326.57 to 326.65; 326.83 to 326.992; 327.31 to 327.36; and 327B.01 to
327B.12, except pendlties, is credited to the construction code fund; (2) all fees collected under section 45.23 in
connection with continuing education for residential contractors, residential remodelers, and residentia roofers are
credited to the construction code fund; and (3) all penalties assessed under the sections set forth in clauses (1) and
(2) and all penalties assessed under sections 144.99 to 144.993 in connection with any violation of sections 326.37
to 326.45 or 326.57 to 327.65 or the rules adopted under those sections are credited to the assigned risk safety
account established by section 79.253.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 5. [326B.06] BONDS.

Bonds issued under this chapter are not state bonds or contracts for purposes of sections 8.05 and 16C.05,
subdivision 2.

Sec. 6. [326B.075] COMMISSIONER NOT SUBJECT TO SUBPOENA.

The commissioner shall not be subject to subpoena for purposes of providing expert testimony, except in an
enforcement proceeding brought by the commissioner.

Sec. 7. APPOINTMENT AND FIRST MEETING OF BOARDS.

The governor must make the appointments to the Board of Electricity, the Plumbing Board, and the Board of
High Pressure Piping Systems no later than July 1, 2007. The commissioner of labor and industry must convene the
first meeting of each board no later than September 1, 2007.

ARTICLE 3
ENFORCEMENT

Section 1. [326B.081] DEFINITIONS.

Subdivision 1. Application. For purposes of sections 326B.081 to 326B.085, the terms defined in this section
have the meanings given them.

Subd. 2. Administrative order. "Administrative order” means an order issued under section 326B.082,
subdivision 7.
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Subd. 3. Applicablelaw. "Applicable law" meansthe provisions of sections 326B.084 to 326B.998 and 327.31
to 327.36 and chapter 327B, and all rules, orders, stipulation agreements, settlements, compliance agreements,
licenses, regidrations, certificates, and permits adopted, issued, or enforced by the department under sections
326B.02 or 326B.084 to 326B.998 or 327.31 to 327.36 or chapter 327B.

Subd. 4. Document or documents. "Document” or "documents' includes papers; books; records; memoranda;
data; contracts; drawings; graphs; charts; photographs; digital, video, and audio recordings; records; accounts; files;
statements, |etters; e-mails; invoices; bills; notes; and calendars maintained in any form or manner.

Subd. 5. Final. "Final" when used to describe any order issued under section 326B.082 means that:

(1) no request for hearing in connection with the order was filed in the manner and within the time provided by
section 326B.082;

(2) al requests for hearing have been withdrawn;

(3) an agreement that resolves the order has been signed by all the parties; or

(4) after the filing of arequest for hearing, an order has been issued by the commissioner, the Court of Appeals,
or the Supreme Court, and all appeals have been pursued or forgone.

Subd. 6. Licensing order. "Licensing order" means an order issued under section 326B.082, subdivision 12,

paragraph (a).

Subd. 7. Minimum qualifications. "Minimum qudifications' means the educational, experience, fee,
examination, application, and other digibility requirements that an applicant must meet in order to obtain a license,
registration, certificate, or permit under the applicable law. For an applicant that is not an individual, the minimum
qualifications include the requirement that an employee or other individual associated with the applicant hold a
license.

Subd. 8. Stop order. "Stop order” means an order issued under section 326B.082, subdivision 10.

Sec. 2. [326B.082] ENFORCEMENT.

Subdivision 1. Remedies available. The commissioner may enforce all applicable law under this section. The
commissioner may use any enforcement provision in this section, including the assessment of monetary penalties,
against a person required to have a license, registration, certificate, or permit under the applicable law based on
conduct that would provide grounds for action against a licensee, registrant, certificate holder, or permit _holder
under the applicable law. The use of an enforcement provision in this section shall not preclude the use of any other
enforcement provision in this section or otherwise provided by law.

Subd. 2. Access to information and property; subpoenas. (@) In order to carry out the purposes of the
applicable law, the commissioner may:

(1) administer oaths and affirmations, certify official acts, interview, question, take ora or written statements,
and take depositions;

(2) request, examine, take possession of, test, sample, measure, photograph, record, and copy any documents,
apparatus, devices, equipment, or materias;
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(3) a atime and place indicated by the commissioner, request persons to appear before the commissioner to give
testimony and produce documents, apparatus, devices, equipment, or materials;

(4) issue subpoenas to compel persons to appear before the commissioner to give testimony and produce
documents, apparatus, devices, eguipment, or materials; and

(5) with or without notice, enter without delay upon any property, public or private, for the purpose of taking any
action authorized under this subdivision or the applicable law, including obtaining information, remedying
violations, or conducting surveys, inspections, or investigations.

(b) Persons requested by the commissioner to give testimony or produce documents, apparatus, devices,
equipment, or materias shall respond within the time and in the manner specified by the commissioner. If no time
to respond is specified in the request, then a response shal be submitted within 30 days of the commissioner's
service of therequest.

(c) Upon the refusal or anticipated refusal of a property owner, lessee, property owner's representative, or
lessee's representative to permit the commissioner's entry onto property as provided in paragraph (a), the
commissioner may apply for an administrative inspection order in the Ramsey County District Court or, a the
commissioner's discretion, in the district court in the county in which the property is located. The commissioner
may anticipate that a property owner or lessee will refuse entry if the property owner, lessee, property owner's
representative, or lessee's representative has refused to permit entry on a prior occason or has informed the
commissioner that entry will be refused. Upon showing of administrative probable cause by the commissioner, the
district court shall issue an administrative inspection order that compels the property owner or lessee to permit the
commissioner to enter the property for the purposes specified in paragraph (a).

(d) Upon the application of the commissioner, a didtrict court shall treat the failure of any person to obey a
subpoenalawfully issued by the commissioner under this subdivision as a contempt of court.

Subd. 3. Service. Unless otherwise specified, service of a document on a person under this section or section
326B.083 may be by mail, by personal service, or in accordance with any consent to service filed with the
commissioner. Service by mail shall be accomplished in the manner provided in Minnesota Rules, part 1400.5550,
subpart 2. Persond service shal be accomplished in the manner provided in Minnesota Rules, part 1400.5550,

subpart 3.

Subd. 4. Fax transmission. When this section or section 326B.083 permits a request for reconsideration or
request for hearing to be served by fax on the commissioner, the fax shall not exceed 15 pages in length. The
request shall be considered timely served if the fax isreceived by the commissioner, at the fax number identified by
the commissioner in the order or natice of violation, no later than 4:30 p.m. central time on the last day permitted for
faxing the request. Where the quality or authenticity of the faxed request is at issue, the commissioner may reguire
the origina request to be filed. Where the commissioner has not identified quality or authenticity of the faxed
reguest as an issue and the reguest has been faxed in accordance with this subdivision, the person faxing the request
does not need to file the origina request with the commissioner.

Subd. 5. Time computation. In computing any period of time prescribed or allowed by this section, the day of
the act, event, or default from which the designated period of time begins to run shall not be included. The last day
of the period so computed shall be included, unless it is a Saturday, Sunday, or lega haliday, in which event the
period runs until the next day which isnot a Saturday, Sunday, or legal holiday.

Subd. 6. Notices of violation. (a) The commissioner may issue a notice of violation to any person who the
commissioner determines has committed a violation of the applicable law. The notice of violation must state a
summary of the facts that constitute the violation and the applicable law violated. The notice of violation may
require the person to correct the violation. |f correction isrequired, the notice of violation mus state the deadline by
which the violation must be corrected.
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(b) The commissione shall issue the notice of violation by:

(1) serving the notice of violation on the property owner or on the person who committed the violation; or

(2) posting the notice of violation at the location where the violation occurred.

(c) If the person to whom the commissioner has issued the notice of violation believes the notice was issued in
error, then the person may reguest reconsideration of the parts of the notice that the person believes arein error. The
reguest for reconsideration must be in writing and must be served on or faxed to the commissioner at the address or
fax number specified in the notice of violation by the tenth day after the commissioner issued the notice of violation.
The date on which a request for reconsideration is served by mail shall be the postmark date on the envelope in
which the reguest for reconsideration is mailed. If the person does not serve or fax a written request for
reconsideration or if the person's written request for reconsideration is not served on or faxed to the commissioner
by the tenth day after the commissioner issued the notice of violation, the notice of violation shall become a final
order of the commissioner and will not be subject to review by any court or agency. The request for reconsideration
must:

(1) specify which parts of the notice of violation the person believes arein error;

(2) explain why the person believes the partsarein eror; and

(3) provide documentation to support the request for reconsideration.

The commissioner shall respond in writing to requests for reconsideration made under this paragraph within 15
days after receiving the request. A request for reconsideration does not stay a requirement to correct a violation as
set forth in the notice of violation. After reviewing the request for reconsideration, the commissioner may affirm,
modify, or rescind the notice of violation. The commissioner's response to a request for reconsideration is final and
shall not be reviewed by any court or agency.

Subd. 7. Administrative orders; correction; assessment of monetary penalties. (a) The commissioner may
issue an administrative order to any person who the commissioner determines has committed a violation of the
applicable law. The commissioner shall issue the administrative order by serving the administrative order on the
person. The administrative order may reguire the person to correct the violation, may reguire the person to cease
and desist from committing the violation, and may assess monetary penalties. The commissioner shall follow the
procedures in section 326B.083 when issuing administrative orders. Except as provided in paragraph (b), the
commissioner may issue to each person a monetary penalty of up to $10,000 for each violation of applicable law
committed by the person. The commissioner may order that part or all of the monetary penalty will be forgiven if
the person to whom the order is issued demonstrates to the commissioner by the 31st day after the order is issued
that the person has corrected the violation or has devel oped a correction plan acceptable to the commissioner.

(b) The commissioner may issue an administrative order for failure to correct a violation by the deadline stated
in a finad administrative order issued under paragraph (a). Each day after the deadline during which the violation
remains uncorrected is a separate violation for purposes of cal cul ating the maximum monetary penalty amount.

(c) Upon the application of the commissioner, a digrict court shall find the failure of any person to correct a
violation as required by afinal administrative order issued by the commissioner under this subdivision as a contempt
of court.

Subd. 8. Hearings related to administrative orders. (8 Within 30 days after the commissioner issues an
adminigrative order or within 20 days after the commissioner issues the notice under section 326B.083, subdivision
3, paragraph (b), clause (3), the person to whom the administrative order or notice is issued may request an
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expedited hearing to review the commissioner's order or notice. Thereguest for hearing must be in writing and must
be served on or faxed to the commissioner at the address or fax number specified in the order or notice. |If the
person does not reguest a hearing or if the person's written request for hearing is not served on or faxed to the
commissioner by the 30th day after the commissioner issues the administrative order or the 20th day after the
commissioner_issues the notice under section 326B.083, subdivision 3, paragraph (b), clause (3), the order will
become a final order of the commissioner and will not be subject to review by any court or agency. The date on
which areguest for hearing is served by mail shall be the postmark date on the envelope in which the request for
hearing is mailed. The hearing request must specifically state the reasons for seeking review of the order or natice.
The person to whom the order or notice isissued and the commissioner are the parties to the expedited hearing. The
commissioner must notify the person to whom the order or notice is issued of the time and place of the hearing at
least 15 days before the hearing.  The expedited hearing must be held within 45 days after a request for hearing has
been served on the commissioner unless the parties agree to alater date.

(b) All written arguments must be submitted within ten days following the close of the hearing. The hearing
shall be conducted under Minnesota Rules, parts 1400.8510 to 1400.8612, as modified by this subdivision. The
Office of Administrative Hearings may, in consultation with the agency, adopt rules specifically applicable to cases
under this section.

(c) The administrative law judge shall issue a report making findings of fact, conclusions of law, and a
recommended order to the commissioner within 30 days foll owing the close of the record.

(d) If the administrative law judge makes a finding that the hearing was requested solely for purposes of delay or
that the hearing request was frivolous, the commissioner may add to the amount of the pendlty the costs charged to
the department by the Office of Administrative Hearings for the hearing.

(e) If ahearing has been held, the commissioner shall not issue afina order until at |east five days after the date
of the administrative law judge's report. Any person aggrieved by the administrative law judge's report may, within
those five days, serve written comments to the commissioner on the report and the commissioner shall consider the
comments. The commissioner'sfinal order may be appealed in the manner provided in sections 14.63 to 14.69.

Subd. 9. Injunctive relief. In addition to any other remedy provided by law, the commissioner may bring an
action for injunctive relief in the Ramsey County District Court or, at the commissioner's discretion, in the district
court in the county in which the commissioner has determined a violation of the applicable law has occurred or is
about to occur to enjoin the violation. A temporary restraining order and other injunctive relief shal be granted by
the digtrict court if the court determines that a person has engaged in or is about to engage in an act, conduct, or
practice constituting a violation of the applicable law. The commissioner shall not be required to show irreparable
harm.

Subd. 10. Stop orders. (a) If the commissioner determines based on an inspection or investigation that a person
has violated or is about to violate the applicable law, the commissioner may issue to the person a stop order
requiring the person to cease and desist from committing the violation.

(b) If the commissioner determines that a condition exists on real property that violates the applicable law, the
commissioner may issue a stop order to the owner or lessee of the rea property to cease and desist from committing
the violation and to correct the condition that isin violation.

(c) The commissioner shall issuethe stop work order by:

(1) serving the order on the person who has committed or is about to commit the violation;
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(2) posting the order at the location where the violation was committed or is about to be committed or at the
location where the violating condition exists; or

(3) serving the order on any owner or lessee of thereal property where the violating condition exists.

(d) A stop order shall:

(1) describe the act, conduct, or practice committed or about to be committed, or the condition, and include a
reference to the applicable law that the act, conduct, practice, or condition violates or would violate; and

(2) provide notice that any person aggrieved by the stop order may request a hearing as provided in
paragraph (e).

(e) Within 30 days after the commissioner issues a stop order, any person aggrieved by the order may request an
expedited hearing to review the commissioner's action. The request for hearing must be made in writing and must
be served on or faxed to the commissioner at the address or fax number specified in the order. If the person does not
reguest a hearing or if the person's written request for hearing is not served on or faxed to the commissioner on or
before the 30th day after the commissioner issued the stop order, the order will become a fina order of the
commissioner and will not be subject to review by any court or agency. The date on which areguest for hearing is
served by mail isthe postmark date on the envelope in which therequest for hearing is mailed. The hearing request
must specifically state the reasons for seeking review of the order. The person who requested the hearing and the
commissioner are the parties to the expedited hearing.  The hearing shall be commenced within ten days after the
commissioner receives the request for hearing. The hearing shall be conducted under Minnesota Rules, parts
1400.8510 to 1400.8612, as modified by this subdivison. The administrative law judge shall issue a report
containing findings of fact, conclusions of law, and arecommended order within ten days after the conclusion of the
hearing. Any party aggrieved by the adminigrative law judge's report shall have five days after the date of the
adminidrative law judge's report to submit exceptions and argument to the commissioner.  Within 15 days after
recelving the administrative law judge's report, the commissioner shall issue an order vacating, modifying, or
making permanent the stop order. The commissioner and the person requesting the hearing may by agreement
lengthen any time periods described in this paragraph. The Office of Administrative Hearings may, in consultation
with the agency, adopt rules specifically applicable to cases under this subdivision.

(f) A stop order issued under this subdivision shal be in effect until it is modified or vacated by the
commissioner or an appellate court. The adminigrative hearing provided by this subdivision and any appellate
judicial review as provided in chapter 14 shall constitute the exclusive remedy for any person aggrieved by a stop
order.

(g) Upon the application of the commissioner, adigrict court shall find the failure of any person to comply with
afina stop order lawfully issued by the commissioner under this subdivision as a contempt of court.

Subd. 11. Licensng orders; grounds; reapplication. (a) The commissioner may deny an application for a
permit, license, registration, or certificate if the applicant does not meet or fails to maintain the minimum
qualifications for holding the permit, license, registration, or certificate, or has any unresolved violations or unpaid
fees or monetary pendties related to the activity for which the permit, license, registration, or certificate has been
applied for or was issued.

(b) The commissioner may deny, suspend, limit, place conditions on, or revoke a person's permit, license,
registration, or certificate, or censure the person holding the permit, license, registration, or certificate, if the
commissioner finds that the person:

(1) committed one or more violations of the applicable law;
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(2) submitted false or misdeading information to the state in connection with activities for which the permit,
license, registration, or certificate was issued, or in connection with the application for the permit, license,
registration, or certificate;

(3) allowed the alteration or use of the person's own permit, license, registration, or certificate by another person;

(4) within the previous five years, was convicted of a crime in connection with activities for which the permit,
license, registration, or certificate was issued;

(5) violated a final administrative order issued under subdivision 7 or afinal stop order issued under subdivision
10, or injunctive relief issued under subdivision 9;

(6) failed to cooperate with a commissioner's reguest to give testimony, to produce documents, things, apparatus,
devices, equipment, or materials, or to access property under subdivision 2;

(7) retaliated in any manner against any employee or person who is guestioned by, cooperates with, or provides
information to the commissioner or an employee or agent authorized by the commissioner who seeks access to
property or things under subdivision 2;

(8) engaged in any fraudul ent, deceptive, or dishonest act or practice; or

(9) performed work in connection with the permit, license, registration, or certificate or conducted the person's
affairsin amanne that demonstrates incompetence, untrustworthiness, or financia irresponsibility.

(c) If the commissioner revokes a person's permit, license, registration, or certificate under paragraph (b), the
person is prohibited from reapplying for the same type of permit, license, registration, or certificate for at least two
years after the effective date of the revocation. The commissioner may, as a condition of reapplication, require the
person to obtain a bond or comply with additional reasonable conditions the commissioner considers necessary to
protect the public.

(d) If a permit, license, registration, or certificate expires, or_is surrendered, withdrawn, or terminated, or
otherwise becomes ineffective, the commissioner may institute a proceeding under this subdivision within two years
after the permit, license, registration, or certificate was last effective and enter arevocation or suspension order as of
the last date on which the permit, license, registration, or certificate was in effect.

Subd. 12. Issuance of licensing orders;, hearings related to licensing orders. (a) If the commissioner
determines that a permit, license, registration, or certificate should be conditioned, limited, suspended, revoked, or
denied under subdivision 11, or that the permit holder, licensee, registrant, or certificate holder should be censured
under subdivision 11, then the commissionea shall issue to the person an order denying, conditioning, limiting,
suspending, or revoking the person's permit, license, registration, or certificate, or censuring the permit holder,
licensee, registrant, or certificate holder.

(b) Any order issued under paragraph (a) may include an assessment of monetary penalties and may require the
person to cease and desist from committing the violation or committing the act, conduct, or practice set out in
subdivision 11, paragraph (b). The monetary penalty may be up to $10,000 for each violation or act, conduct, or
practice committed by the person. The procedures in section 326B.083 must be followed when issuing orders under

paragraph (a).

(c) The permit holder, licensee, registrant, certificate holder, or applicant to whom the commissioner issues an
order under paragraph (a) shall have 30 days after service of the order to request ahearing. The request for hearing
must be in writing and must be served on or faxed to the commissioner at the address or fax number specified in the
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order by the 30th day after service of the order. If the person does not request a hearing or if the person's written
reguest for hearing is not served on or faxed to the commissioner by the 30th day after service of the order, the order
shall become a fina order of the commissioner and will not be subject to review by any court or agency. The date
on which arequest for hearing is served by mail shall be the postmark date on the envelope in which the request for
hearing is mailed. If the person submits to the commissioner atimely request for hearing, a contested case hearing
shall be held in accordance with chapter 14.

(d) Paragraph (c) does not apply to summary suspension under subdivision 13.

Subd. 13. Summary suspension. In any case where the commissioner hasissued an order to revoke or suspend
a license, registration, certificate, or permit under subdivision 12, the commissioner may summarily suspend the
person's permit, license, registration, or certificate before the order becomes fina. The commissioner shall issue a
summary suspension order when the safety of life or property is threatened or to prevent the commission of
fraudulent, deceptive, untrustworthy, or dishonest acts against the public. The summary suspension shall not affect
the deadline for submitting a request for hearing under subdivision 12. If the commissioner summarily suspends a
person's permit, license, registration, or certificate, atimey request for hearing submitted under subdivision 12 shdl
also be considered a timely request for hearing on continuation of the summary suspension. |f the commissioner
summarily suspends a person's permit, license, registration, or certificate under this subdivision and the person
submits a timely request for a hearing, then a hearing on continuation of the summary suspension must be held
within ten days after the commissioner receives the request for hearing unless the parties agree to a later date.

Subd. 14. Plan for assessing penalties. The commissioner may prepare a plan for assessing pendtiesin orders
issued under subdivision 7 or 12. The commissioner shall provide a 30-day period for public comment on any such
plan. Penalties assessed by the commissioner in accordance with the plan shall be presumed reasonable.

Subd. 15. Effect on other laws. Nothing in this section shall be construed to limit the application of other state
or federa laws, including specifically but not exclusively section 270C.72, that require suspension of, revocation of,
denial of, or refusal to renew a permit, license, registration, or certificate issued by the commissioner.

Subd. 16. Misdemeanor penalties. Except as otherwise provided by law, a person who violates an applicable
law is quilty of a misdemeanor.

Subd. 17. Revocation and suspension of license. If aperson failsto pay a penaty owed under this section or
section 326B.083, the commissioner may revoke, suspend, or deny any or all licenses, permits, certificates, and
registrations issued by the department.

Sec. 3. [326B.083] AMOUNT OF PENALTY; CONTENTS OF ADMINISTRATIVE AND LICENSING
ORDERS.

Subdivision 1. Amount of penalty; considerations. In determining the amount of a penaty assessed under
section 326B.082, subdivision 7 or 12, the commissioner shall consider the factors described in section 14.045,
subdivision 3.

Subd. 2. Contents of administrative order and licensing order. (a) An adminidrative order and a licensng
order must include:

(1) asummary of the facts that constitute the violation or violations;

(2) areference to the applicable law that has been violated; and

(3) a statement of the person'sright to request a hearing.
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(b) An administrative order may include a reguirement that the violation be corrected. If the order includes a
reguirement that the violation be corrected, then the order must include, in addition to any statements required under
paragraphs (a) and (c), the deadline by which the violation must be corrected.

(c) An administrative order or alicensing order may assess monetary penalties. If the order assesses monetary
pendties, then the order must include, in addition to any statements required under paragraphs (a) and (b):

(1) a statement of the amount of the monetary penalty imposed;

(2) a satement that, when the order becomes fina, the commissioner may file and enforce the unpaid portion of
apendty asajudgment in district court without further notice or additional proceedings; and

(3) if the order is an administrative order, a statement of the amount of the penalty, if any, that will be forgiven if
the person who is subject to the order demonstrates to the commissioner by the 31st day after the order is served that
the person has corrected the violation or has devel oped a correction plan acceptabl e to the commissioner.

Subd. 3. Penalty. (a) If an administrative order includes a penalty assessment, then the penalty is due and
payable on the date the administrative order becomes fina unless some or all of the penalty is forgivable. If a
licensing order includes a penalty assessment, then the penalty is due and payable on the date the licensing order
becomes final.

(b) This paragraph applies if an administrative order includes a penalty assessment and all or a portion of the
penadty isforgivable.

(1) If any portion of the penalty is not forgivable, that portion of the pendlty is due and payable ten days after the
date the administrative order becomes final.

(2) The commissioner shall forgive the forgivable portion of the pendty if the commissioner determines that the
violation has been corrected within the time set by the order or the person to whom the order was issued has
developed a correction plan acceptabl e to the commissioner within the time set by the order.

(3) If the commissioner determines that the person to whom the order was issued has failed to correct the
violation within the time set by the order or has failed to devel op a correction plan acceptable to the commissioner
within the time set by the order, then the forgivable portion of the penalty is due and payable ten days after the
commissioner serves natice of the determination on the person or on the date the administrative order becomes final,
whichever islater.

(c) This paragraph appliesif an administrative order or alicensing order includes a penalty assessment and if the
person subject to the order has requested a hearing. The administrative law judge may not recommend a changein
the amount of the penalty if the penalty was assessed in accordance with a plan prepared under section 326B.082,
subdivision 14. |f the commissioner has not prepared a plan under section 326B.082, subdivision 14, then the
adminidrative law judge may not recommend a change in the amount of the penalty unless the administrative law
judge determines that, based on the factors in section 14.045, subdivison 3, the amount of the pendlty is
unreasonable.

(d) The assessment of a penalty does not preclude the use of other enforcement provisions, under which pendties
are not assessed, in connection with the violation for which the penalty was assessed.
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Sec. 4. [326B.084] FAL SE INFORMATION.

A person subject to any of the requirements in the applicable law may not make a false material statement,
representation, or certification in; omit material information from; or alter, conceal, or fail to file or maintain a
notice, application, record, report, plan, or other document required under the applicable law.

Sec. 5. [326B.085] RECOVERY OF LITIGATION COSTSAND EXPENSES.

In_any action brought by the commissioner for enforcement of an order issued under section 326B.082 for
injunctive relief, or to compel performance pursuant to the applicable law, if the state finally prevails, the state, in
addition to other penalties provided by law, may be allowed an amount determined by the court to be the reasonable
value of al or part of the litigation expenses incurred by the state. In determining the amount of the litigation
expenses to be allowed, the court shall give consideration to the economic circumstances of the defendant.

Sec. 6. REVISOR'SINSTRUCTION.

The revisor of statutes shall renumber Minnesota Statutes, section 299F.011, subdivision 1, as Minnesota
Statutes, section 326B.02, subdivision 5.

ARTICLE 4
BUILDING CODE
Section 1. Minnesota Statutes 2006, section 16B.04, subdivision 2, is amended to read:

Subd. 2. Powers and duties, general. Subject to other provisions of this chapter, the commissioner is
authorized to:

(1) supervise, control, review, and approve all state contracts and purchasing;

(2) provide agencies with supplies and equipment and operate all centra store or supply rooms serving more
than one agency;

(3) investigate and study the management and organization of agencies, and reorganize them when necessary to
ensure their effective and efficient operation;

(4) manage and control state property, rea and persond;
(5) maintain and operate all state buildings, as described in section 16B.24, subdivision 1;

(6) supervise, contral, review, and approve all capital improvements to state buildings and the capitol building
and grounds,

(7) provide central duplicating, printing, and mail facilities;
(8) oversee publication of official documents and provide for their sale;

(9) manage and operate parking facilities for state employees and a central motor pool for travel on state
business; and
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1) (10) provide rental space within the capitol complex for a private day care center for children of state
employees. The commissioner shall contract for services as provided in this chapter. The commissioner shall report
back to the legidature by October 1, 1984, with the recommendation to implement the private day care operation.

Sec. 2. Minnesota Statutes 2006, section 16B.60, subdivision 4, is amended to read:
Subd. 4. Code. "Code" means the State Building Code adopted by the commissioner of labor and industry in

consultation with each industry board and the Construction Codes Advisory Council in accordance with sections
16B.59 to 16B.75.

Sec. 3. Minnesota Statutes 2006, section 16B.60, subdivision 7, is amended to read:

mebkhiy—ﬂ%bﬂ%eeerdwaﬂen—er—pereepm;ena& 'Person Wlth a dlaablllt\f or "persons W|th dlsabI|ItIeS"

includes people who have a vision disability, a hearing disability, a disability of coordination, a disability of aging,
or any other disability that significantly reduces mobility, flexibility, coordination, or perceptiveness.

Sec. 4. Minnesota Statutes 2006, section 16B.60, subdivision 8, is amended to read:

Subd. 8. Remodeling. "Remodeding" means deliberate reconstruction of an existing public building in whole or
in part in order to bring it up-te-datein_into conformity with present uses of the structure and to which other rules on
the upgrading of health and safety provisions are applicable.

Sec. 5. Minnesota Statutes 2006, section 16B.60, subdivision 11, isamended to read:
Subd. 11. State licensed facilities facility. "State licensed faeiities facility" means a building and its grounds

that are licensed by the state as a hospital, nursing home, supervised living facility, free-standing outpatient surgical
center, er correctional facility, boarding care home, or residential hospice.

Sec. 6. Minnesota Statutes 2006, section 16B.61, is amended to read:

16B.61 GENERAL POWERSOF COMMISSIONER OF LABOR AND INDUSTRY' .

Subdivision 1. Adoption of code. Subject to sections 16B.59 to 16B.75, the commissioner shall by rule and in
consultation with the Construction Codes Advisory Council establish a code of standards for the construction,
reconstruction, alteration, and repair of buildings, governing matters of structural materials, design and construction,
fire protection, health, sanitation, and safety, including design and construction standards regarding heat 1oss contral,
illumination, and climate control. The code must aso include duties and responsibilities for code administration,
including procedures for adminidrative action, penalties, and suspension and revocation of certification. The code
must conform insofar as practicable to model building codes generally accepted and in use throughout the United
States, including a code for building conservation. In the preparation of the code, consideration must be given to the
existing statewide specialty codes presently in use in the state. Model codes with necessary modifications and
statewide specialty codes may be adopted by reference. The code must be based on the application of scientific
principles, approved tests, and professional judgment. To the extent possible, the code must be adopted in terms of
desired results instead of the means of achieving those results, avoiding wherever possible the incorporation of
specifications of particular methods or materials. To that end the code must encourage the use of new methods and
new materials. Except as otherwise provided in sections 16B.59 to 16B.75, the commissioner shall administer and
enforce the provisions of those sections.
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The commissioner shall develop rules addressing the plan review fee assessed to similar buildings without
significant modifications induding provisions for use of building systems as specified in the industrial/modular
program specified in section 16B.75. Additional plan review fees associated with similar plans must be based on
costs commensurate with the direct and indirect costs of the service.

Subd. 1a Administration by commissioner. The commissioner shall administer and enforce the State
Building Code as a municipality with respect to public buildings and gate licensed facilities in the state. The
commissioner shall establish appropriate permlt plan review, and mspectlon fees, and surcharges for publlc
bU|Id|ngs and state Ilcenwd faC|I|t|e~1 ' gt

Municipalities other than the state having an agreement with the commissioner for code administration and
enforcement service for public buildings and state licensed facilities shall charge their customary fees, including
surcharge, to be paid directly to the jurisdiction by the applicant seeking authorization to construct a public building
or a gtate licensed facility. The commissioner shall sign an agreement with a municipality other than the state for
plan review, code administration, and code enforcement service for public buildings and state licensed facilities in
the jurisdiction if the building officials of the municipality meet the requirements of section 16B.65 and wish to
provide those services and if the commissioner determines that the municipality has enough adequately trained and
qualified building inspectors to provide those services for the construction project.

The commissioner may direct the state building official to assist a community that has been affected by a natural
disaster with building evaluation and other activities related to building codes.

Administration and enforcement in a municipality under this section must apply any optional provisions of the
State Building Code adopted by the municipaity. A municipality adopting any optional code provision shall naotify
the state building official within 30 days of its adoption.

The commissioner shal administer and enforce the provisions of the code relating to elevators statewide, except
as provided for under section 16B.747, subdivision 3.

Subd. 2. Enforcement by certain bodies. Under the dlrectlon and superwson of the commlssoner the
provisions of the code relating to eectrical installations sh a

to-the-Minnesota-Electrical-Act—the-provisionsrelating-te, pl umblng dan—baaQ#eFeed—by—m&eemmlsaener—ef

health,-the provisionsrelating-to, boilers, high pressure steam piping and appurtenances, and ammonia refrigeration
pi ping:—and-bioprocess-piping shall be enforced by the Department of Labor and Industry. Fees for inspections

conducted by the State-Board-of Electricity commissioner shall be paid in accordance with the rules of the State
Board-of Electricity department. Under direction of the commissioner of public safety, the state fire marsha shall
enforce the State Fire Code as provided in chapter 299F. The commi ssi oner—--consultation-with-the-commissioner
oftabor—and-industry; shall adopt amendments to the mechanical code portion of the State Building Code to
implement sandards for process piping.

Subd. 3. Special requirements. (&) Space for commuter vans. The code must require that any parking ramp
or other parking facility constructed in accordance with the code include an appropriate number of spaces suitable
for the parking of motor vehicles having a capacity of seven to 16 persons and which are principally used to provide
prearranged commuter transportation of employees to or from their place of employment or to or from atransit stop
authorized by alocal trandt authority.

(b) Smoke detection devices. The code must require that al dwellings, lodging houses, apartment houses, and
hotels as defined in section 299F.362 comply with the provisions of section 299F.362.
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(c) Doorsin nursing homes and hospitals. The State Building Code may not require that each door entering a
deeping or patient's room from a corridor in a nursing home or hospital with an approved complete standard
automatic fire extinguishing system be constructed or maintained as self-closing or automatically closing.

(d) Child care facilities in churches; ground level exit. A licensed day care center serving fewer than 30
preschool age persons and which is located in a belowground space in a church building is exempt from the State
Building Code requirement for a ground level exit when the center has more than two stairways to the ground level
and its exit.

B (e Family and group family day care. Until the legidature enacts legidation specifying appropriate
standards, the definition of Gredp-R-3-ocedpancies-in_dwellings constructed in accordance with the International

Residential Code as adopted as part of the State Building Code applies to family and group family day care homes
licensed by the Department of Human Services under Minnesota Rules, chapter 9502.

{g)_(f) Enclosed stairways. No provision of the code or any appendix chapter of the code may require
stairways of existing multiple dwelling buildings of two stories or less to be enclosed.

) (a) Double cylinder dead bolt locks. No provision of the code or appendix chapter of the code may
prohibit double cylinder dead bolt locks in exigting single-family homes, townhouses, and first floor duplexes used
exclusively as a residential dwelling. Any recommendation or promotion of double cylinder dead bolt locks must
include awarning about their potential fire danger and proceduresto minimize the danger.

{}.(h) Relocated residential buildings. A residential building relocated within or into a political subdivision of
the state need not comply with the State Energy Code or section 326.371 provided that, where available, an energy
audit is conducted on the relocated building.

(1) Automatic garage door opening systems. The code must require al residentia buildings as defined in
section 325F.82 to comply with the provisions of sections 325F.82 and 325F.83.

€9 (1) Exit sign illumination. For anew building on which construction is begun on or after October 1, 1993,
or an existing building on which remodeling affecting 50 percent or more of the enclosed space is begun on or after
October 1, 1993, the code must prohibit the use of internally illuminated exit sgns whose eectrical consumption
during nonemergency operation exceeds 20 wetts of resistive power. All other requirements in the code for exit
signs must be complied with.

) (K) Exterior wood decks, patios, and balconies. The code must permit the decking surface and upper
portions of exterior wood decks, patios, and balconies to be constructed of (1) heartwood from species of wood
having natural resistance to decay or termites, including redwood and cedars, (2) grades of lumber which contain
sapwood from species of wood having natural resistance to decay or termites, including redwood and cedars, or (3)
treated wood. The species and grades of wood products used to construct the decking surface and upper portions of
exterior decks, patios, and balconies must be made available to the building official on request before fina
construction approval.
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{m)_ (1) Bioprocess piping and equipment. No permit fee for bioprocess piping may be imposed by
municipalities under the State Building Code, except as required under section 326.47, subdivision 1. Permits for
bioprocess piping shal be according to section 326.47 administered by the Department of Labor and Industry. All
data regarding the material production processes, including the bioprocess system's structural design and layout, are
nonpublic data as provided by section 13.7911.

Subd. 3a. Recycling space. The code must require suitable space for the separation, collection, and temporary
storage of recyclable materials within or adjacent to new or significantly remodeled structures that contain 1,000
square feet or more. Residential structures with fewer than four dwelling units are exempt from this subdivision.

Subd. 4. Review of plans for public buildings and state licensed facilities. Construction or remodeling may
not begin on any public building or state licensed facility until the plans and specifications have been approved by
the commissioner or municipality under contractual agreement pursuant to subdivison la. The plans and
specifications must be submitted for review, and within 30 days after receipt of the plans and specifications, the
commissioner or municipality under contractual agreement shall notify the submitting authority of any corrections.

Subd. 5. Accessibility. (a) Public buildings. The code must provide for making public buildings constructed
or remodeled after July 1, 1963, accessible to and usable by physically-disabled persons with disabilities, although
this does not require the remodeling of public buildings solely to provide accessibility and usability to the physieally
disabled persons with disabilities when remodeling would not otherwise be undertaken.

(b) Leased space. No agency of the state may |ease space for agency operations in a non-state-owned building
unless the building satisfies the requirements of the State Building Code for accessibility by the-physicalhy-disabled
persons with disabilities, or is eigible to display the state symbol of accessibility. This limitation applies to leases
of 30 days or more for space of at least 1,000 square feet.

(c) Meetings or conferences. Mesetings or conferences for the public or for state employees which are
sponsored in whole or in part by a state agency must be held in buildings that meet the State Building Code
reguirements relating to accessibility for physiealty-disabled persons with disabilities. This subdivision does not
apply to any classes, seminars, or training programs offered by the Minnesota State Colleges and Universities or the
University of Minnesota. Mesetings or conferences intended for specific individuals none of whom need the
accessibility features for disabled persons with disabilities specified in the State Building Code need not comply
with this subdivision unless a disabled person with a disability gives reasonable advance notice of an intent to attend
the meeting or conference. When sign language interpreters will be provided, meetings or conference sites must be
chosen which alow hearing impaired participantsto see their signing clearly.

(d) Exemptions. The commissioner may grant an exemption from the requirements of paragraphs (b) and (c) in
advance if an agency has demonstrated that reasonable efforts were made to secure facilities which complied with
those requirements and if the selected facilities are the best available for access for disabled persons with
disabilities. Exemptions shall be granted using criteria developed by the commissioner in consultation with the
Council on Disability.

(e) Symboal indicating access. The wheelchair symbol adopted by Rehabilitation International's Eleventh World
Congress is the state symbol indicating buildings, facilities, and grounds which are accessible to and usable by
disabled persons with disabilities. In the interests of uniformity, this symbol is the sole symbol for display in or on
all public or private buildings, facilities, and grounds which qualify for its use. The secretary of state shall obtain
the symbol and keep it on file. No building, facility, or grounds may display the symbol unless it isin compliance
with the rules adopted by the commissioner under subdivision 1. Before any rules are proposed for adoption under
this paragraph, the commissioner shall consult with the Council on Disability. Rules adopted under this paragraph
must be enforced in the same way as other accessibility rules of the State Building Code.
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(f) Municipal enforcement. Municipalities which have not adopted the State Building Code may enforce the
building code requirements for disabled persons with disabilities by either entering into a joint powers agreement for
enforcement with another municipaity which has adopted the State Building Code; or contracting for enforcement
with an individual certified under section 16B.65, subdivision 3, to enforce the State Building Code.

Subd. 6. Energy efficiency. The code must provide for building new low-income housing in accordance with
energy efficiency standards adopted under subdivision 1. For purposes of this subdivision, low-income housing
means residentia housing built for low-income persons and families under a program of a housing and
redevelopment authority, the Minnesota Housing Finance Agency, or another entity receiving money from the state
to construct such housing.

Subd. 7. Accessfor the hearing-impaired. All roomsin the State Office Building and in the Capital that are
used by the house of representatives or the senate for legidative hearings, and the public galleries overlooking the
house and senate chambers, must be fitted with assistive listening devices for the hearing-impaired. Each hearing
room and the public galleries must have a sufficient number of receivers available so that hearing-impaired members
of the public may participate in the committee hearings and public sessions of the house and senate.

Subd. 8. Separate metering for electric service. The standards concerning heat loss, illumination, and climate
control adopted pursuant to subdivision 1, shal require that electrical service to individual dweling units in
buildings containing two or more units be separately metered, with individual metering readily accessible to the
individual occupants. The standards authorized by this subdivision shal only apply to buildings constructed after
the effective date of the amended standards. Buildings intended for occupancy primarily by persons who are 62
years of age or older or disabled, or which contain a majority of units not equipped with complete kitchen facilities,
shall be exempt from the provisions of this subdivision.

Sec. 7. Minnesota Statutes 2006, section 16B.615, subdivision 4, is amended to read:

Subd. 4. Rules. The commissioner ef-administration shall adopt rules to implement this section. The rules may
provide for a greater ratio of women's to men's facilities for certain types of occupancies than is required in
subdivision 3, and may apply the required ratios to categories of occupancies other than those defined as places of
public accommodation under subdivision 1.

Sec. 8. Minnesota Statutes 2006, section 16B.617, is amended to read:
16B.617 ENERGY CODE RULESREMAIN IN EFFECT.

(a) Notwithstanding Laws 1999, chapter 135, section 9, Minnesota Rules, chapter 7670, does not expire on April
15, 2000, but remains in effect for residentia buildings not covered by Minnesota Rules, chapter 7676. The
provisions of Minnesota Rules, chapter 7670, that apply to category 1 buildings govern new, detached single one-
and two-family R-3 occupancy residential buildings. All new, detached single one- and two-family R-3 occupancy
buildings subject to Minnesota Rules, chapter 7670, submitting an application for a building permit after April 14,
2000, must meet the requirementsfor category 1 buildings, as set out in Minnesota Rules, chapter 7670.
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(b) As an alternative to compliance with paragraph (@), compliance with Minnesota Rules, chapters 7672 and
7674, isoptional for a contractor or owner.

{d) (c) This section expires when the commissioner ef-administration adopts a new energy code in accordance
with Laws 2002, chapter 317, section 4.

Sec. 9. Minnesota Statutes 2006, section 16B.6175, is amended to read:
16B.6175 ENERGY CODE.

Notwithstanding section 16B.617, the commissioner efadminisiration, in consultation with the Congruction
Codes Advisory Council, shall explore and review the availability and appropriateness of any model energy codes
related to the construction of single one- and two-family residential buildings. In consultation with the council, the
commissioner shall take stepsto adopt the chosen code with all necessary and appropriate amendments.

The commissioner may not adopt all or part of a model energy code relating to the construction of residential
buildings without research and analysis that addresses, at a minimum, air quality, building durability, moisture,
enforcement, enforceability cost benefit, and liability. The research and analysis must be completed in cooperation
with practitioners in residential construction and building science and an affirmative recommendation by the
Construction Codes Advisory Council.

Sec. 10. Minnesota Statutes 2006, section 16B.63, is amended to read:
16B.63 STATE BUILDING OFFICIAL.

Subdivision 1. Appointment. The commissioner shall appoint a state building official who under the direction
and supervision of the commissioner shall administer the code.

Subd. 2. Qualifications. To be eigible for appointment as state building official an individual must be
competent in the field of administration and shall have the experience in building design, construction, and
supervision which the commissioner considers necessary.

Subd. 3. Powers and duties. The state building official may, with the approval of the commissioner, employ
personnel necessary to carry out the ingpector's function under sections 16B.59 to 16B.75. The state building
official shal distribute without charge ene-eopy a printed or eectronic version of the code to each municipality
within the state. Additional—eopies A printed or eectronic version of the code shall be made available to
municipalities and interested parties for a fee prescribed by the commissioner. The state building official shall
perform other dutiesin administering the code assigned by the commissioner.

Subd. 4. Accessibility specialists. The state building official shall, with the approval of the commissioner,
assign three department employees to assist municipalitiesin complying with section 16B.61, subdivision 5.
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Subd. 5. Interpretative authority. To achieve uniform and consistent application of the State Building Code,
the state-buitding-official_ commissioner has final interpretative authority applicable to all codes adopted as part of
the State Building Code except for the Plumbing Code and the Electrical Code
Electricity. A fina interpretative committee composed of seven members, consisting of three building officials, two
inspectors from the affected field, and two construction industry representatives, shall review requests for fina
interpretations relating to that field—A-regdest for which the commissioner has final interpretative authority. The
Plumbing Board has final interpretative authority applicable to the State Plumbing Code and shall review requests
for final interpretation made to the board that relate to the State Plumbing Code. The Board of Electricity has final
interpretative authority applicable to the State Electrical Code and shall review requests for final interpretation made
to the board that relate to the State Electricll Code. The Board of High Pressure Piping Systems has fina
interpretative authority applicable to the State High Pressure Piping Code and shall review requests for fina
interpretation made to the board that relate to the State High Pressure Piping Code.  Except for requests for final
interpretations that relate to the State Plumbing Code, the State Electrical Code, and the State High Pressure Piping
Code, requests for fina interpretation must come from a local or state level building code board of appeals. The
state—buiding—official_commissioner must establish procedures for membership of the find interpretative
committees. The appropriate committee shall review the request and make a recommendation to the state-buitding
official_commissioner for the fina interpretation within 30 days of the request. The state-buitding—official
commissioner must issue an_final interpretation within ten business days from_ after the receipt of the
recommendation from the review fina interpretive committee. A The Plumbing Board, the Board of Electricity, or
the Board of High Pressure Piping Systems shall review a request and issue a final interpretation within 30 days of
therequest. Any person aggrieved by afinal interpretation may be-appeated appeal the interpretation within 30 days
of its issuance te by the commissioner under-section-16B-67 or the board in accordance with chapter 14. The fina
interpretation must be published within ten business days of its issuance and made available to the public.
Municipal building officials shal administer all fina interpretations issued by the state—building—official
commissioner, the Plumbing Board, the Board of Electricity, or the Board of High Pressure Piping Systems until the
final interpretations are considered by the commissioner, the Plumbing Board, the Board of Electricity, or the Board
of High Pressure Piping Systems for adoption as part of the State Building Code, State Plumbing Code, State
Electrical Code, and the State High Pressure Piping Code.

Sec. 11. Minnesota Statutes 2006, section 16B.64, is amended by adding a subdivision to read:

Subd. 8. Effective date of rules. A ruleto adopt or amend a building code is effective 180 days after thefiling
of the rule with the secretary of state under section 14.16 or 14.26. The rule may provide for a different effective
date if the commissioner or board proposing the rule finds that a different effective date is necessary to protect
public health and safety after considering, among other things, the need for time for training of individuas to
comply with and enforce therule.

Sec. 12. Minnesota Statutes 2006, section 16B.65, is amended to read:
16B.65 BUILDING OFFICIALS.

Subdivision 1. Designation. ByJandary-1-2002; Each municipality shall designate a building officia to
adminigter the code. A municipality may designate no more than one building official responsible for code
adminigration defined by each certification category established in rule. Two or more municipalities may combine
in the designation of a building official for the purpose of administering the provisions of the code within their
communities. In those municipalities for which no building officials have been designated, the state building
official may use whichever state employees are necessary to perform the duties of the building official until the
municipality makes a temporary or permanent designation. All costs incurred by virtue of these services rendered
by state empl oyees must be borne by the mvol ved municipality and receipts arising from these services must be paid

‘ ; ey to the commissioner.
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Subd. 2. Qualifications. A building official, to be eigible for designation, must be certified and have the
experience in design, construction, and supervision which the commissioner deems necessary and must be generally
informed on the quality and strength of building materials, accepted building construction requirements, and the
nature of equipment and needs conducive to the safety, comfort, and convenience of building occupants. No person
may be designated as a building official for a municipality unless the commissioner determines that the official is
qualified as provided in subdivision 3.

Subd. 3. Certification. The commissioner shall by rule establish certification criteria as proof of qualification
pursuant to subdivision 2. The commissioner may:

(1) prepare-and-conduct develop and administer written and practical examinations to determine if a person is
qualified pursuant to subdivision 2 to be a building official;

(2) accept documentation of successful completion of testing programs devel oped and administered by nationally
recognized testing agencies, as proof of qualification pursuant to subdivision 2; or

(3) determine qualifications by beth-clauses-(1)-and-(2) satisfactory completion of clause (2) and a mandatory
training program devel oped or approved by the commissioner.

Upon a determination of qualification under clause (1), (2), or beth-ef-them (3), the commissioner shall issue a
certificate to the building official stating that the official is certified. Each person applying for examination and
certification pursuant to this section shall pay a nonrefundable fee of $70. The commissioner or a designee may
establish categories of certification that will recognize the varying complexities of code enforcement in the
municipalities within the state. The commissioner shall provide educationa programs designed to train and assist
building officials in carrying out their responshilities.

Subd. 4. Duties. Building officials shall, in the municipality for which they are designated, be responsible for
all aspects of code administration for which they are certified, induding the issuance of all building permits and the
inspection of all manufactured home ingalations. The commissioner may direct a municipality with a building
official to perform services for another municipality, and in that event the municipality being served shall pay the
municipality rendering the services the reasonabl e costs of the services. The costs may be subject to approval by the
commissioner.

Subd. 5. Oversight committee. (a) The commissioner shal establish a Code Administration Oversight
Commlttee teevatuate—medtate—aqd that WI|| a the comm|$|oner S request, recommend to the commissioner any
; A appropriate action pursuant to section
3268 82 in response to eemptaﬂtsﬂled—\mther mformatlon recelved or obtained by the commissioner aleging-or
ndieating-_that supports a finding that: (1) an individual has engaged in, or is about to engage in, the unauthorized
performance of efficial the duties of a certified building official or the unauthorized use of the titte certified building
official; title; or a~vielatien—of (2) a certified building official has violated a satute, rule, gipulation, agreement,
settlement, compliance agreement, cease and desist agreement, or order that the commissioner has adopted, issued,
or isempewered has the authority to enforce and that is related to the duties of a certified building official.

(b) The committee esnsists shall consist of six members. One member shall be the commissioner's designee and
five members shall be certified building officials; who are appointed by the commissioner. At least two of whem
the appointed certified building officials must be from nonmetropolitan counties. For the committee members must
be-compensated-aceordingto who are not state officials or employees, their compensation and removal from the
oversight committee is governed by section 15.059-subdivision-3. The commissioner's designee shall act-as-an-ex-
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officio-member—of the-oversight-committee serve as the chair of the oversight committee and shall not vote. The

terms of the appointed members of the oversight committee shall be four years. Theterms of three of the appointed
members shall be coterminous with the governor and the terms of the remaining two appointed members shall end
on the firs Monday in January one year after the terms of the other appointed members expire. An appointed
member may be reappointed. The committee is not subject to the expiration provisions of section 15.059,
subdivision 5.

{b) (c) If the commissioner has-a+easonable-basisto-believe determines that aperson an individual has engaged
in an-act-er-practice-constituting the unauthorized performance of effieial the duties; of a certified building official
or the unauthorized use of the titte certified building official _title, or that a vielatien-of certified building official has
violated a statute, rule, stipulation, agreement, settlement, compliance agreement, cease and desist agreement, or
order that the commissioner has adopted, issued, or is empeowered authorized to enforce that is related to the duties

of a certlfled bwlqu off|C|a| the commlssoner may pree%d—thh take admlnlstratlve actions er—penalties-as
-_againg the individual

In addltlon to the qrounds set forth in sectlon 3268 082
subdmsaon 11, the commlssmher may deny, suspend limit, place conditions on, or revoke a certificate, or may

censure an applicant or individual holding a certificate, if the applicant or individual:

(1) violates a provision of sections 16B.59 to 16B.75 or arule adopted under those sections; or

(2) engagesin fraud, deceit, or misrepresentation while performing the duties of a certified building official;.

Nothmg in thls subd|V|5|on I|m|ts or otherW|se affects the authorlty of amunici pallty to
dismiss or suspend a building official at its discretion, except as otherwise provided for by law.

Subd. 5c. Action against unlicensed persons. The commissioner may take any administrative action provided
under section 326B.082, againg an individua required to be certified under subdivision 3, based upon conduct that
would provide grounds for action against a certificate holder under this section.

Subd. 6. Vacancies. Intheevent that a designated building official position is vacant within a municipality, that
municipality shall designate a certified building official to fill the vacancy as soon as possible. The commissioner
must be notified of any vacancy or designation in writing within 15 days. If the municipality fails to designate a
certified building official within 15 days of the occurrence of the vacancy, the state building official may provide
state employees to serve that function as provided in subdivision 1 until the municipaity makes a temporary or
permanent designation. Municipalities must not issue permits without a designated certified building official.
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Subd. 7. Continuing education. Subject to sections 16B.59 to 16B.75, the commissioner may by rule establish
or approve continuing education programs for municipal_certified building officials dealing with matters of building
code administration, inspection, and enforcement.

Each person certified as a building official for the state must satisfactorily complete applicable educationa
programs established or approved by the commissioner every-three-calendar-yearsto retain certification.

Subd. 8. Renewal. (a) Subject to sections 16B.59 to 16B.76, the commissione of labor and industry may by
rule adopt standards dealing with renewal requirements.

(b) If the commissioner has not issued a notice of denial of application for a certificate holder and if the
certificate holder has properly and timely filed a fully completed renewal application, then the certificate holder may
continue to _engage in building official activities whether or not the renewed certificate has been received.
Applications must be made on a form approved by the commissioner. Each application for renewa must be fully
completed, and be accompanied by proof of the satisfactory completion of minimum continuing education
reguirements and the certification renewal fee established by the commissioner. Applications are timely if received
prior to the expiration of the most recently issued certificate. An application for renewal that does not contain all of
the information reguested is an incompl ete application and will not be accepted.

Subd. 9. Expiration. All certificates expire at 11:59:59 p.m. central time on the date of expiration if not
properly renewed in accordance with subdivision 8, paragraph (b).

Subd. 10. Failure to renew. An individua who has failed to make a timely application for renewal of a
certificate is not certified and must not serve as the designated building official for any municipality until a renewed
certificate has been issued by the commissioner.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 13. Minnesota Statutes 2006, section 16B.70, is amended to read:
16B.70 SURCHARGE.

Subdivision 1. Computation. To defray the costs of administering sections 16B.59 to 16B.76, a surcharge is
imposed on al permits issued by municipdities in connection with the construction of or addition or ateration to
buildings and equipment or appurtenances after June 30, 1971. The commissioner may use any surplus in surcharge
receipts to award grants for code research and devel opment and education.

If the fee for the permit issued is fixed in amount the surcharge is equivalent to one-haf mill (.0005) of the fee or
50 cents, whichever amount is greater. For al other permits, the surcharge is asfollows:

(2) if the valuation of the structure, addition, or adteration is $1,000,000 or less, the surcharge is equivalent to
one-half mill (.0005) of the valuation of the structure, addition, or ateration;

(2) if the valuation is greater than $1,000,000, the surcharge is $500 plus two-fifths mill (.0004) of the value
between $1,000,000 and $2,000,000;
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(3) if the valuation is greater than $2,000,000, the surcharge is $900 plus three-tenths mill (.0003) of the value
between $2,000,000 and $3,000,000;

(4) if the vauation is greater than $3,000,000, the surcharge is $1,200 plus one-fifth mill (.0002) of the value
between $3,000,000 and $4,000,000;

(5) if the valuation is greater than $4,000,000, the surcharge is $1,400 plus one-tenth mill (.0001) of the value
between $4,000,000 and $5,000,000; and

(6) if the valuation exceeds $5,000,000, the surchargeis $1,500 plus one-twentieth mill (.00005) of the value that
exceeds $5,000,000.

Subd. 2. Callection and reports. All permit surcharges must be collected by each municipality and a portion of
them remitted to the state. Each municipality having a population greater than 20,000 people shall prepare and
submit to the commissioner once a month a report of fees and surcharges on fees collected during the previous
month but shall retain the greater of two percent or that amount collected up to $25 to apply against the
adminigrative expenses the municipality incurs in collecting the surcharges. All other municipalities shall submit
the report and surcharges on fees once a quarter but shall retain the greater of four percent or that amount collected
up to $25 to apply against the administrative expenses the municipalities incur in collecting the surcharges. The
report, which must be in a form prescribed by the commissioner, must be submitted together with a remittance
covering the surcharges collected by the 15th day foIIOW| ng the month or quarter in which the surcharges are

Subd. 3. Revenue to equal costs. Revenue received from the surcharge imposed in subdivision 1 should
approximately equal the cost, including the overhead cost, of administering sections 16B.59 to 16B.75. By
November 30 each year, the commissioner must report to the commissioner of finance and to the legidature on
changes in the surcharge imposed in subdivision 1 needed to comply with this policy. In making this report, the
commissioner must assume that the services associated with administering sections 16B.59 to 16B.75 will continue
to be provided at the samelevel provided during thefiscal year in which the report is made.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 14. Minnesota Statutes 2006, section 16B.72, is amended to read:
16B.72 REFERENDA ON STATE BUILDING CODE IN NONMETROPOLITAN COUNTIES.

Notwithgtanding any other provision of law to the contrary, a county that isnot a metropolitan county as defined
by section 473.121, subdivison 4, may provide, by a vote of the majority of its electors residing outside of
municipalities that have adopted the State Building Code before January 1, 1977, that no part of the State Building
Code except the building requirements for disabled persons with disabilities, the requirements for bleacher safety,
and the requirements for elevator safety applies within itsjurisdiction.

The county board may submit to the voters at aregular or special eection the question of adopting the building
code. The county board shall submit the question to the voters if it receives a petition for the question signed by a
number of voters equal to at least five percent of those voting in the last general election. The question on the ballot
must be stated substantially as follows:

"Shall the State Building Code be adopted in .......... County?'
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If the mgjority of the votes cast on the proposition is in the negative, the State Building Code does not apply in
the subject county, outside home rule charter or statutory cities or towns that adopted the building code before
January 1, 1977, except the building requirements for disabled persons with disabilities, the requirements for
bleacher safety, and the requirements for elevator safety do apply.

Nothing in this section precludes a municipality or town that has not adopted the State Building Code from
adopting and enforcing by ordinance or other legal means the State Building Code within its jurisdiction.

Sec. 15. Minnesota Statutes 2006, section 16B.73, is amended to read:
16B.73 STATE BUILDING CODE IN MUNICIPALITIESUNDER 2,500; LOCAL OPTION.

The governing body of a municipality whose population is less than 2,500 may provide that the State Building
Code, except the requirements for disabled persons with disabilities, the requirements for bleacher safety, and the
reguirements for elevator safety, will not apply within the jurisdiction of the municipality, if the municipality is
located in whole or in part within a county exempted from its application under section 16B.72. If more than one
municipality has jurisdiction over an area, the State Building Code continues to apply unless all municipalities
having jurisdiction over the area have provided that the State Building Code, except the requirements for disabled
persons with disabilities, the requirements for bleacher safety, and the requirements for elevator safety, does not
apply within their respective jurisdictions. Nothing in this section precludes a municipality or town from adopting
and enforcing by ordinance or other legal means the State Building Code within its jurisdiction.

Sec. 16. Minnesota Statutes 2006, section 16B.735, is amended to read:

16B.735 ENFORCEMENT OF REQUIREMENTS FOR BISABLED PERSONSWITH DISABILITIES

A statutory or home rule charter city that is not covered by the State Building Code because of action taken
under section 16B.72 or 16B.73 isresponsible for enforcement in the city of the State Building Code's requirements
for disabled persons with disabilities. In all other areas where the State Building Code does not apply because of
action taken under section 16B.72 or 16B.73, the county isresponsible for enforcement of those requirements.

Sec. 17. Minnesota Statutes 2006, section 16B.74, subdivision 1, isamended to read:

Subdivision 1. Appllcablllty As-usedHn For the purposas of sectlons 16B.61, 168 72, 168 73, and 168 74 to
16B-746_16B.748 the terms * i i es

eperation” defined in this section shall have thefeHewmg meanmgs glven th
EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 18. Minnesota Statutes 2006, section 16B.74, subdivision 2, is amended to read:

Subd. 2. Passenger or freight elevator. "Passenger or freight elevator" means all elevators except those that
comply with the safety rules of the department ef-Administration relating to construction and installation and that
have automatic operation or continuous pressure operation.

Sec. 19. Minnesota Statutes 2006, section 16B.74, is amended by adding a subdivision to read:

Subd. 7. Elevator inspection. "Elevator inspection" means an examination of €evator installations, repairs,
dterations, removal, and construction for compliance with the State Building Code that may include witnessing tests
performed on elevators by € evator personnel, performing tests on elevators, or an audit of records related to routine
and periodic_maintenance and testing, or _any combination thereof when performed by the department or a
municipality authorized to perform such inspections.

EFFECTIVE DATE. Thissection is effective the day following final enactment.
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Sec. 20. Minnesota Statutes 2006, section 16B.74, is amended by adding a subdivision to read:

Subd. 8. Elevator inspector. "Elevator inspector” means an individua who meets the requirements established
pursuant to section 16B.748, clause (1), who is performing € evator inspections for the department or a municipality
authorized to perform such inspections.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 21. Minnesota Statutes 2006, section 16B.741, is amended to read:

16B.741 ELEVATOR AVAHABLEEFOR INSPECTIONAND REPORTING.

Subdivision 1. Elevator available for inspection. A person—firm-entity;-or-corperation that owns or controlsa
building or other structure housing an elevator that is subject to inspection by the department, shall, upon request,
provide access at areasonable hour to the el evator for purposes of inspection.

Subd. 2. Persons required to report. The following persons shall report the information specified in
subdivision 3 to the commissioner by January 1, 2008:

() any person that, between August 1, 2005, and July 31, 2007, has provided service, alteration, repair, or
maintenance to any eevator located in Minnesota;

(b) any person that, between August 1, 2005, and July 31, 2007, has entered into an agreement to provide
service, dlteration, repair, or maintenance to any elevator located in Minnesota;

(c) any person that owns or controls an elevator located in Minnesota that, between August 1, 2005, and July 31,
2007, has not received service, alteration, repair, or maintenance on the elevator; or

(d) any person that owns or controls an eevator located in Minnesota that, between August 1, 2005, and July 31,
2007, has not entered into an agreement to receive service, ateration, repair, or maintenance on the elevator.

Subd. 3. Elevator location, type, and installation date. On a form prescribed by the commissioner, the
persons required to report pursuant to subdivision 2 shall provide the following:

(a) the location of each e evator;

(b) the type of each elevator; and

(c) the date the elevator wasinstalled.

Subd. 4. Definition. Asusedin this section, "elevator” isas defined in section 16B.74, subdivision 5.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 22. Minnesota Statutes 2006, section 16B.744, is amended to read:
16B.744 ELEVATORS, ENTRANCES SEALED.

It shall be the duty of the department ef-Adminigration and the licensing authority of any municipality which
adopts any such ordinance whenever it finds any such elevator under its jurisdiction in use in violation of any
provision of sections 16B.74 to 16B.745 to seal the entrances of such eevator and attach a notice forbidding the use
of such devator until the provisions thereof are complied with.
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Sec. 23. Minnesota Statutes 2006, section 16B.745, subdivision 1, is amended to read:

Subdivision 1. Removal of seal. No person, firm, or corporation may remove any seal or notice forbidding the
use of an elevator, except by authority of the department ef-Administration or the licensng authority having
jurisdiction over the elevator, or operate an elevator after a notice has been attached forbidding its use, unless the
notice has been removed by authority of the department ef-Administration or the licensing authority having
jurisdiction over the elevator.

Sec. 24. Minnesota Statutes 2006, section 16B.745, subdivision 4, is amended to read:
Subd. 4. Penalties. The commissioner ef-administration shall administer sections 16B.74 to 16B.749. In

addition to the remedies provided for violations of this chapter, the commissioner may impose a penalty of up to
$1,000 $10,000 for a violation of any provision of sections 16B.74 to 16B.749.

Sec. 25. Minnesota Statutes 2006, section 16B.747, is amended to read:

16B.747 FEESFOR LICENSURE AND HNSPECHON PERMIT.

Subdivision 1. Permits. No person—firm—er—corperation may construct, ingall, alter, or remove an eevator
without first filing an application for a perm|t with the department ef—Admmﬁ#aﬂen or amunici pailty authorlzed by
SUdeVISlOﬂ 3toingpect elevators. L es ‘ W

Subd. 1a. Annual operating permit. No person may operate an elevator without first obtaining an annual
operating permit from the department or a municipality authorized by subdivision 3 to issue annua operating
permits. A $100 annual operating permit fee must be paid to the department for each annual operating permit issued
by the department, except that the original annual operating permit must be included in the permit fee for the initial
instalation of the elevator. Annua operating permits must be issued at 12-month intervals from the date of the
initia annual operating permit. For each subsequent year, an owner must be granted an annual operating permit for
the elevator upon the owner's or owner's agent's submission of a form prescribed by the commissioner and payment
of the $100 fee. Each form must include the location of the elevator, the results of any periodic test required by the
code, and any other criteria established by rule. An annual operating permit may be revoked by the commissioner
upon an audit of the periodic testing results submitted with the application or afailure to comply with elevator code
reguirements, inspections, or any other law related to elevators.

Subd. 2. Contractor licenses The commissioner may establish criteria for the qualifications of eevator
contractors and issue licenses based upon proof of the gpplicant's qualifications.

Subd. 3. Permissive municipal regulation. A municipaity may conduct a system of eevator inspection in
conformity with this chapter, State Building Code requirements, and adopted rules that includes the inspection of
elevator installation, repair, ateration, and removal, construction, and-the routine and periodic inspection and testing
of existing elevators, and the issuance of annual operating permits. The municipality shall employ inspectors
meeting the minimum requirements established by Minnesota Rules to perform the inspections and to witness the
tests. A municipality may establish and retain its own fees for inspection of elevators and related devices in its
jurisdiction. A municipality may establish and retain its own fees for issuance of annua operating permits for
devatorsin its jurisdiction. A municipality may not adopt standards that do not conform to the uniform standards
prescribed by the department.

If the commissioner determines that a municipality is not properly administering and enforcing the law, rules,
and codes, the commissioner shall have the inspection, administration, and enforcement undertaken by a qualified
inspector employed by the department.
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EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 26. Minnesota Statutes 2006, section 16B.748, is amended to read:

16B.748 RULES.

The commissioner may adopt rules for the foll owing purposes:

(2) to establish minimum qualifications for elevator ingpectors that must include possession of a current e evator
constructor electrician’'s license issued by the StateBeard—of Electricity department and proof of successful

completion of the national elevator industry education program examination or equivalent experience;

(2) to establish minimum gqualifications for limited € evator inspectors;

2 (3) to establish criteriafor the qualifications of elevator contractors;

{3) (4) to establish elevator andards under sections 16B.61, subdivisions 1 and 2, and 16B.64;

{4) (5) to establish procedures for appeals of decisions of the commissioner under chapter 14 and procedures
alowing the commissioner, before issuing a decision, to seek advice from the elevator trade, building owners or
managers, and others knowledgeable in the ingallation, construction, and repair of elevators, and

{5) (6) to establish requirements for the registration of all elevators.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 27. Minnesota Statutes 2006, section 16B.76, is amended to read:
16B.76 CONSTRUCTION CODES ADVISORY COUNCIL.
Subdivision 1. Membership. (&) The Construction Codes Advisory Council consigs of the following members:

(1) the commissioner ef-administration or the commissioner's designee representing the department's Builtding
Codes-and-Standards-Construction Codes and Licensing Division;

£3)_(2) the commissioner of public safety or the eommissioners commissioner of public safety's designee
representing the department's Department of Public Safety's State Fire Marshal Division;

(5) _(_) one member Fepre&n&ne appoi nted bv the commissioner, engaged in each of the following occupations
, ‘ tion or industries:

(i) a certified building effieial officials,
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(ii) afire servicerepresentative chiefs or fire marshals;
(iii) alicensed arehitect architects;

(iv) alicensed engireer professional engineers,

tive commercial building owners and managers,

(vi) athelicensed residentid building eontracter industry;
(vii) athe commercial building eentractor industry;

(viii) athe heating and ventilation eentractor industry;

(ix) amember of the Plumbing eentracter Board;

member of the Board of Electricity;

Hd)atecal-unit-of governmentrepresentative: (xi) amember of the Board of High Pressure Piping Systems;

(xii) the boiler industry;

(xiii) the manufactured housing industry;

(xiv) public utility suppliers;

(xv) the Minnesota Building and Construction Trades Council; and

(xvi) local units of government.

(b) The commissioner or the commissioner's designee representing the department's Construction Codes and
Licensing Division shall serve as chair of the advisory council. For members who are not state officials or
employees, terms, compensation; and removal-and-thefiling-ef-vacaneies of members of the advisory council are
governed by section 15.059. Fhe-councHshall-select-one-of-its-membersto-serve-as-ehair—_The terms of the
members of the advisory council shall be four years. The terms of eight of the appointed members shall be
coterminous with the governor and the terms of the remaining nine appointed members shall end on the first
Monday in January one year after the terms of the other appointed members expire. An appointed member may be
reappointed. Each council member shall appoint an alternate to serve in their absence. The committee is not subject
to the expiration provision of section 15.059, subdivision 5.

Subd. 2. Duties of council. The council shall review laws, codes, rules, standards, and licensing requirements
relating to building construction and may:

(1) recommend ways to diminate inconsigencies, to streamline construction regulation and construction
proeeesses procedures, and to improve procedures within and among jurisdictions,

(2) review and comment on current and proposed laws and rules to promote coordination and consistency;

(3) advise agencies on possible changes in rules to make them easier to understand and apply; and
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(4) promote the coordination, within each jurisdiction, of the administration and enforcement of construction
codes.

The council shall meet a minimum of four t|m$ each year. The counC|I shall report its findings and
recommendations to the commissioner ! o o

each-calendaryear. The council may_shall recommend changes in IaNs or rules govemmg bundmg constructlon
The council may shall establish subcommittees to facilitate its work. If the council establishes subcommittees, it
shal include in their memberships representation from entities and organizations expressing an interest in
membership. The commissioner ef-administration shall maintain alist of interested entities and organizations.

Subd. 3. Agency cooperation. State agencies and local governmental units shall cooperate with the council
and, so far aspossible, provide information or assistance to it upon itsrequest. The commissioner ef-administration
shall provide necessary staff and administrative support to the council .

Sec. 28. Minnesota Statutes 2006, section 326.992, is amended to read:
326.992 BOND REQUIRED FOR CERTAIN CONTRACTORS.

(a) A person contracting to do gas, heating, ventilation, cooling, air conditioning, fuel burning, or refrigeration
work must give bond to the state in the amount of $25,000 for all work entered into within the state. The bond must
be for the benefit of persons suffering financial loss by reason of the contractor's failure to comply with the
requirements of the State Mechanical Code. A bond given to the state must be filed with the commissioner ef
adminigtration and isin lieu of all other bonds to any palitical subdivision required for work covered by this section.
The bond must be written by a corporate surety licensed to do business in the state.

(b) The commissioner of-administration may charge each pereon glvmg bond der this section an annual bond
filing fee of $15. ‘ ‘

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 29. Minnesota Statutes 2006, section 327.31, subdivision 2, is amended to read:

Subd. 2. Authorized representative. "Authorized representative’ means any person, firm or corporation, or
employee thereof, approved or hired by the commissioner_of labor and industry to perform ingpection services.

Sec. 30. Minnesota Statutes 2006, section 327.31, subdivision 3, is amended to read:

Subd. 3. Manufactured Home Building Code. "Manufactured Home Building Code' means, for
manufactured homes manufactured after July 1, 1972, and prior to June 15, 1976, the standards code promulgated by
the American National Standards Ingtitute and identified as ANSI A119.1, including all revisions thereof in effect on
May 21, 1971, or the provisions of the National Fire Protection Association and identified as NFPA 501B, and
further revisions adopted by the commissioner_of l1abor and industry.

"Manufactured Home Building Code' means, for manufactured homes constructed after June 14, 1976, the
manufactured home construction and safety standards promulgated by the United States Department of Housing and
Urban Development which arein effect at the time of the manufactured home's manufacture.

Sec. 31. Minnesota Statutes 2006, section 327.31, subdivision 4, is amended to read:

Subd. 4. Commissioner. "Commissioner" means the commissioner of administration |abor and industry.
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Sec. 32. Minnesota Statutes 2006, section 327.31, is amended by adding a subdivision to read:

Subd. 6a. Individual. "Individual" means ahuman being.

Sec. 33. Minnesota Statutes 2006, section 327.31, subdivision 7, is amended to read:

Subd. 7. Person. "Person" means a d ity any individual, limited
liability company, corporation, partnership, mcorporated or unincorporated assoaaﬂon sole proprietorship, joint
stock company, or any other legal or commercial entity.

Sec. 34. Minnesota Statutes 2006, section 327.31, subdivision 15, is amended to read:

Subd. 15. Purchaser. "Purchaser” means the first persen individual purchasng a manufactured home in good
faith for purposes other than resale.

Sec. 35. Minnesota Statutes 2006, section 327.32, subdivision 8, is amended to read:

Subd. 8. Evidence of compliance. Each manufacturer, distributor, and dedler shal establish and maintain
records, make reports, and provide information as the commissioner or the secretary may reasonably require to be
able to determine whether the manufacturer, distributor, or dealer has acted or is acting in compliance with sections
327.31 to 327.35, and shall, upon request of a person duly designated by the commissioner or the secretary, permit
that person to inspect appropriate books, papers, records, and documents relevant to determining whether that
manufacturer, distributor, or dealer has acted or is acting in compliance with sections 327.31 to 327.35, and the
Nationa Manufactured Home Construction and Safety Standards Act of 1974, United States Code, title 42, section
5401, et seq., as amended by the National Manufactured Housing Construction and Safety Standards Act, Title VI,
Manufactured Housing Improvement Act of 2000, or other applicable federal or state law.

Sec. 36. Minnesota Statutes 2006, section 327.33, subdivision 2, is amended to read:

Subd. 2. Fees. The commissioner shall by rule establish reasonable fees for sedls, ingtallation seals and
inspections which are sufficient to cover all costs incurred in the administration of sections 327.31 to 327.35. The
commissioner shall also establish by rule a monitoring inspection fee in an amount that will comply with the
secretary's fee distribution program. This monitoring ingpection fee shall be an amount paid by the manufacturer for
each manufactured home produced in Minnesota. The monitoring inspection fee shall be paid by the manufacturer
to the secretary. The rules of the fee distribution program require the secretary to distribute the fees collected from
all manufactured home manufacturers among states approved and conditionally approved based on the number of
new manufactured homes whose first location after leaving the manufacturer is on the premlses of a dlstrlbutor
dealer or purchaser in that state. - - -

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 37. Minnesota Statutes 2006, section 327.33, subdivision 6, is amended to read:

Subd. 6. Authorization as agency. The commissioner shal apply to the secretary for approval of the
commissioner as the administrative agency for the regulation of manufactured homes under the rules of the
secretary. The commissioner may make rules for the administration and enforcement of department responsibilities
as a state administrative agency including, but not limited to, rules for the handling of citizen's complaints. All
money received for services provided by the commissioner or the department's authorized agents as a state
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adminigrative agency shall be deposited in the general_congruction code fund. The commissioner is charged with
the adoption, administration, and enforcement of the Manufactured Home Construction and Safety Standards,
consistent with rules and regulations promulgated by the United States Department of Housing and Urban
Deveopment. The commissioner may adopt the rules, codes, and standards necessary to enforce the standards
promulgated under this section. The commissioner is authorized to conduct hearings and presentations of views
consistent with regulations adopted by the United States Department of Housing and Urban Devel opment and to
adopt rulesin order to carry out this function.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 38. Minnesota Statutes 2006, section 327.33, subdivision 7, is amended to read:

Subd. 7. Employees. The commissioner may appoint such employees within the Department of Admirisiration
Labor and Industry as deemed necessary for the administration of sections 327.31 to 327.35.

Sec. 39. Minnesota Statutes 2006, section 327.34, subdivision 3, is amended to read:

Subd. 3. Removal of seals. Manufactured home seals remain the property of the Department of Administration
Labor and Industry and may be removed by the commissioner from any manufactured home which isin violation of
the Manufactured Home Building Code.

Sec. 40. Minnesota Statutes 2006, section 327.35, subdivision 1, is amended to read:

Subdivison 1. Givit Monetary penalty. Notwithstanding the penaty amount of section 326B.082,
subdivisions 7 and 12, any person who violates any provision of this section is liable to the state of Minnesota for a
eivil monetary penalty of not to exceed $1,000 for each effense violation. Each violation involving a separate
manufactured home or involving a separate failure or refusal to allow or perform any act required by this section
constitutes a separate offense violation, except that the maximum eivit monetary penalties for any related series of
violations occurring within one year from the date of the first violation may not exceed $1,000,000.

Sec. 41. Minnesota Statutes 2006, section 327.35, subdivision 2, is amended to read:

Subd. 2. Willful violations. Any individual or a director, officer, or agent of a corporation who knowingly and
willfully violates any prowsaon of thls sectlon in a manner which threatens the hedth or safety of any purchaser
i $ . quilty of a gross misdemeanor.

Sec. 42. Minnesota Statutes 2006, section 327B.01, subdivision 4, is amended to read:

Subd. 4. Commissioner. "Commissioner" means the commissioner of administration |abor and industry.

Sec. 43. Minnesota Statutes 2006, section 327B.01, subdivision 5, isamended to read:

Subd. 5. Consumer customer. "Consumer customer” means any natdral-persen_individua who, primarily for
personal, household or family purposes, buys, sells, or seeksto buy or sdll, amanufactured home from, to or through
adeder or manufacturer.

Sec. 44. Minnesota Statutes 2006, section 327B.01, subdivision 7, is amended to read:
Subd. 7. Dedler_or retailer. "Dedlg” or "retailer” means any person who engages in the business, either

exclusively or in addition to any other occupation, of selling or brokering manufactured homes, new or used, or who
offersto sell, solicit, broker or advertise the sale of manufactured homes, new or used.
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Sec. 45. Minnesota Statutes 2006, section 327B.01, is amended by adding a subdivision to read:

Subd. 10a. Individual. "Individua" means a human being.

Sec. 46. Minnesota Statutes 2006, section 327B.01, is amended by adding a subdivision to read:

Subd. 11a. Licensee. "Licensee' means a person who islicensed as aded e, limited ded er, or manufacturer by
the Department of Labor and Industry.

Sec. 47. Minnesota Statutes 2006, section 327B.01, is amended by adding a subdivision to read:

Subd. 11b. Limited dealer or limited retailer. "Limited deder” or "limited retailler” means any person whois
an owner of a manufactured home park authorized, as principa only, to engage in the sde, offering for sae,
soliciting, or advertising the sale of used manufactured homes | ocated in the owned manufactured home park, who is
the title holder and engages in no more than ten sales annually.

Sec. 48. Minnesota Statutes 2006, section 327B.01, is amended by adding a subdivision to read:

Subd. 14a. Manufacturing facility. "Manufacturing facility" means the physical site where a manufacturer
engages in the business of manufacture, assembly, or production of manufactured homes.

Sec. 49. Minnesota Statutes 2006, section 327B.01, is amended by adding a subdivision to read:

Subd. 16a. Owner. "Owne" means any person holding title to a manufactured home park or manufactured
homes.

Sec. 50. Minnesota Statutes 2006, section 327B.01, subdivision 17, is amended to read:

Subd. 17. Person. "Person" means any individual, limited liability company, corporation, firm, partnership,
incorporated and unincorporated association, sole proprietorship, joint stock company, or any other lega or
commercial entity.

Sec. 51. Minnesota Statutes 2006, section 327B.04, subdivision 1, isamended to read:

Subdivision 1. License and, bond, and liability insurance required. No person shall act as a deder in
manufactured homes, new or used, without a license and, a surety bond, and liability insurance as provided in this
section. No person shall manufacture manufactured homes without a license and _for each manufacturing facility
shipping into or located within Minnesota's boundaries, a surety bond, and liability insurance as provided in this
section. The licensng and bonding requirements of this section do not apply to any bank, savings bank, savings
association, or credit union, chartered by either this state or the federal government, which acts as a dealer only by
repossessing manufactured homes and then offering the homes for resale.

Sec. 52. Minnesota Statutes 2006, section 327B.04, subdivision 4, isamended to read:

Subd. 4. License prerequisites. No application shdl be granted nor license issued until the applicant proves to
the commissioner that:

(a) the applicant has a permanent, established place of business at each licensed location. An "established place
of business’ means a permanent enclosed building other than a residence, or a commercia office space, either
owned by the applicant or leased by the applicant for aterm of at least one year, located in an area where zoning
regulations alow commercial activity, and where the books, records and files necessary to conduct the business are
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kept and maintained. The owner of a licensed manufactured home park who resides in or adjacent to the park may
use the residence as the established place of business required by this subdivision, unless prohibited by local zoning
ordinance.

If alicense is granted, the licensee may use unimproved lots and premises for sale, storage, and display of
manufactured homes, if the licensee first notifies the commissioner in writing;

(b) if the applicant desires to sdll, solicit or advertise the sale of new manufactured homes, it has a bona fide
contract or franchise in effect with a manufacturer or digtributor of the new manufactured home it proposes to deal
in;

(c) the applicant has secured: (1) a surety bond in the amount of $20,000 for the agency and each subagency
location that bears the applicant's name and the name under which the applicant will be licensed and do business in
this state. Each bond is for the protection of consumer customers, and must be executed by the applicant as
principal and issued by a surety company admitted to do business in this sate. Fhe Each bond shall be exclusively
for the purpose of reimbursing consumer customers and shall be conditioned upon the faithful compliance by the
applicant with al of thelaws and rules of this state pertaining to the applicant's business as a dealer or manufacturer,
including sections 325D.44, 325F.67 and 325F.69, and upon the applicant's faithful performance of al its legal
obligations to consumer customers; and (2) a certificate of liability insurance in the amount of $1,000,000 that
provides coverage for the agency and each subagency location;

(d) the applicant has established a trust account as required by section 327B.08, subdivision 3, unless the
applicant states in writing its intention to limit its business to selling, offering for sale, soliciting or advertising the
sale of new manufactured homes; and

(e) the applicant has provided evidence of having had a least two years prior experience in the sale of
manufactured homes, working for alicensed dedler.

Sec. 53. Minnesota Statutes 2006, section 327B.04, subdivision 6, isamended to read:

Subd. 6. Certificate of license. For each license granted the commissioner shall issue a certificate which
includes the name of the licensee, the name of the surety company and the amount of the surety bond, and the
insurance underwriter and policy number, the names and addresses of any related principa or subagencies, and a
license number.

Sec. 54. Minnesota Statutes 2006, section 327B.04, subdivision 7, isamended to read:

Subd. 7. Fees; licenses, when granted. Each application for alicense or license renewal must be accompanied
by afeein an amount established by the commissioner by rule pursuant to section 327B.10. Thefeesshall beset in
an amount which over the fiscal biennium will produce revenues approximately equal to the expenses which the
commissioner expects to incur during that flscal biennium while admmlstermg and enforcing sections 327B.01 to

g pter—The commissioner shal grant or deny a license
appllcanon or a renevval appllcatlon W|th|n 60 days of its filing. If the license is granted, the commissioner shall
license the applicant as a dedler or manufacturer for the remainder of the calendar year. Upon application by the
licensee, the commissioner shall renew the license for atwo year period, if:

(a) therenewal application satisfies the requirements of subdivisions 3 and 4;
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(b) the renewal applicant has made all listings, registrations, notices and reports required by the commissioner
during the preceding year; and

(c) the renewal applicant has paid all fees owed pursuant to sections 327B.01 to 327B.12 and al taxes,
arrearages, and penalties owed to the state.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 55. Minnesota Statutes 2006, section 327B.04, subdivision 8, isamended to read:

Subd. 8. Limited dealer's license. The commissioner shall issue a limited dealer's license to an owner of a
manufactured home park authorizing the licensee as principa only to engage in the sale, offering for sale, soliciting,
or advertising the sale of used manufactured homes located in the owned manufactured home park. The licensee
must be the title holder of the homes and may engage in no more than ten sales annually. An owner may, upon
payment of the applicable fee and compliance with this subdivision, obtain a separate license for each owned
manufactured home park and is entitled to sell up to ten homes per license provided that only one limited dealer
license may be issued for each park. Thelicense shall be issued after:

(2) receipt of an application on forms provided by the commissioner containing the following information:
(i) the identity of the applicant;
(ii) the name under which the applicant will be licensed and do business in this state;

(iii) the name and address of the owned manufactured home park, including a copy of the park license, serving as
the basis for the issuance of the license; and

(iv) the name, home, and business address of the applicant;
(v) the name, address, and telephone number of one individual that is designated by the applicant to receive all

communications and cooperate with al inspections and investigations of the commissioner pertaining to the sale of
manufactured homes in the manufactured home park owned by the applicant;

(vi) whether the applicant or its designated individual has been convicted of a crime within the previous ten
years that is either related directly to the business for which the license is sought or involved fraud,
misrepresentation or misuse of funds, or has suffered a judgment in acivil action involving fraud, misrepresentation,
or conversion within the previous five years or has had any government license or permit suspended or revoked as a
result of an action brought by a federal or state governmental agency in this or any other state within the last five
years; and

(vii) the applicant's gudifications and business history, including whether the applicant or its designated
individual has ever been adjudged bankrupt or insolvent, or has any unsatisfied court judgments outstanding against
it or them;

(2) payment of a $100 annual fee; and

(3) provision of a surety bond in the anount of $5,000. A separate surety bond must be provided for each
limited license.
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The applicant need not comply with section 327B.04, subdivision 4, paragraph (€). The holding of a limited
dealer's license does not satisfy the requirement contained in section 327B.04, subdivision 4, paragraph (€), for the
licensee or salespersons with respect to obtaining a dealer license. The commissioner may, upon application for a
renewal of alicense, require only a verification that copies of sales documents have been retained and payment of a
$100 renewal fee. "Sales documents' mean only the safety feature disclosure form defined in section 327C.07,
subdivision 3a, title of the home, financing agreements, and purchase agreements.

The license holder shdl, upon request of the commissioner, make available for inspection during business hours
sales documents required to be retained under this subdivision.

Sec. 56. Minnesota Statutes 2006, section 327B.04, is amended by adding a subdivision to read:
Subd. 8a. Service. Service of a document on a limited dealer licensed under this section may be effected by

mail to or by personal savice on: (1) the licensee at the licensee's last known address; or (2) the individual
designated by the licensee at that individual's last known address.

Sec. 57. [327B.042] NOTICE TO COMMISSIONER.

Subdivison 1. Natification. A person licensed as a dedler, limited dealer, or manufacturer shall notify the
commissioner of the occurrence of any of the eventsin subdivisions 210 5.

Subd. 2. Change in application information. A licensee shal notify the commissioner in writing within ten
days of the change of any change in information contained in the most recent license application on file with the
commissioner, which shall include any change in the information pertaining to the individua designated under
section 327B.04, subdivision 8, clause (1), item (vi).

Subd. 3. Civil judgment. A licensee shdl notify the commissioner in writing within ten days of any decision of
a court regarding a proceeding in which the licensee was named as a defendant, and in which fraud,
misrepresentation, or the conversion of funds was found to have been committed by the licensee.

Subd. 4. Disciplinary action in ancther state. A licensee shall notify the commissioner in writing within ten
days of the condition, reprimand, censure, limitation, suspension, or revocation of any other professional or
occupational license, regigtration, permit, or certificate held by the licensee in this or any other sate, or any other
United States jurisdiction.

Subd. 5. Criminal offense. A licensee shall notify the commissioner in writing within ten daysiif the licenseeis
found qguilty of a felony, gross misdemeanor, misdemeanor, or any comparable offense related to manufactured
home sales, improper business practices, fraud, misepresentation, misuse of funds, or violation of the consumer
laws in thisor any other state, or any other United States jurisdiction.

Sec. 58. Minnesota Statutes 2006, section 327B.05, subdivision 1, isamended to read:

Subdivision 1. Grounds. In addition to the groundsin section 326B.082, subdivision 11, the commissioner may
by order deny, suspend, limit, place conditions on, or revoke any the application or license en-finding-{1)-that-the

order-is-inthe public-interest-and-(2)-that-the of any applicant or licensee or any of its directors, officers, limited or

general partners, controlling shareholders, or affiliates for any of the following grounds:
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{b) (a) has violated any of the provisions of sections 327B.01 to 327B.12 or any rule or order issued by the
commissioner or any prior law providing for thelicensing of manufactured home dealers or manufacturers;
{e) (b) has had a previous manufacturer or dealer license revoked in this or any other gate;

{d) (c) has engaged in acts or omissions which have been adjudicated or amount to a violation of any of the
provisions of section 325D.44, 325F.67 or 325F.69;

{e) (d) has sold or brokered the sale of a home containing a materia violation of sections 327.31 to 327.35 about
which the dealer knew or which should have been obvious to areasonably prudent dedler;

{H (e) hasfailed to make or provide al listings, notices and reports required by the commissioner;

{g) (f) hasfailed to pay a civil penaty assessed under subdivision 5 within ten days after the assessment becomes
final;

{h) (g) has failed to pay to the commissioner or other responsible government agency all taxes, fees and
arrearages due;

{_(h) hasfailed to duly apply for license renewal;
(i) has violated any applicable manufactured home building or safety code;
) (1) hasfailed or refused to honor any express or implied warranty as provided in section 327B.03;

{_(K) has faled to continuously occupy a permanent, established place of business licensed under section
327B.04;

&) (1) has, without first notifying the commissioner, sold a new and unused manufactured home other than the
make of manufactured home described in a franchise or contract filed with the application for license or license
renewal;

) (m) haswrongfully failed to deliver a certificate of title to a person entitled toiit;

{e).(n) isinsolvent or bankrupt;

{p)_(0) halds an impaired or canceled bond;

{g)_(p) has failed to notify the commissioner of bankruptcy proceedings within ten days after a petition in
bankruptcy has been filed by or against the dealer or manufacturer;

() has, within the previous ten years, been convicted of a crime that either related directly to the business of
the dealer or manufacturer or involved fraud, misrepresentation or misuse of funds;

{s}.(r) has suffered a judgment within the previous five yearsin a civil action involving fraud, misrepresentation
or misuse of funds; or

{ (s) hasfailed to reasonably supervise any employee or agent of the dealer or manufacturer, resulting in injury
or harm to the public.
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The commissioner may establish rules pursuant to section 327B.10 further specifying, defining or establishing
standards of conduct for manufactured home deal ers and manufacturers.

Sec. 59. Minnesota Statutes 2006, section 327B.10, is amended to read:

327B.10 RULEMAKING AUTHORITY.

The commissioner may promulgate rules and issue orders reasonably necessary to implement and administer the
provisions of sections 327B.01 to 327B.12. The commissioner shall adopt rules establishing and approving

education programs for manufactured home installers.  Each manufactured home installer must satisfactorily
compl ete the continuing education reguirements established by the commissioner in rule.

Sec. 60. INCORPORATING ADAPTABILITY DESIGN ELEMENTS;, REPORT.

The commissione of labor and industry shall explore the possibility of incorporating the adaptability design
eements in the State Building Code for the following International Residential Codes (IRC) and International
Building Codes (IBC):

(1) IRC-1;

(2) IRC-2;

3) IRC-3;

(4) IBCR-2; and
(5) IBCR-3.

The commissioner shal report back to the legidative committees having jurisdiction over these issues by

January 15, 2008.

Sec. 61. REVISOR'SINSTRUCTION.

The revisor of statutes shall renumber each section of Minnesota Statutes listed in column A with the number

listed in column B. Therevisor shal aso make necessary cross-reference changes consistent with the renumbering.

Column A Column B

16B.59 326B.101

16B.60, subd. 1 326B.103, subd. 1
16B.60, subd. 2 326B.103, subd. 4
16B.60, subd. 3 326B.103, subd. 9
16B.60, subd. 4 326B.103, subd. 5
16B.60, subd. 5 326B.103, subd. 3
16B.60, subd. 6 326B.103, subd. 11
16B.60, subd. 7 326B.103, subd. 10
16B.60, subd. 8 326B.103, subd. 12
16B.60, subd. 9 326B.103, subd. 8

16B.60, subd. 10

326B.103, subd. 7
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16B.60, subd. 11 326B.103, subd. 13
16B.60, subd. 12 326B.103, subd. 6
16B.60, subd. 13 326B.103, subd. 2
16B.61 326B.106
16B.615 326B.109
16B.616 326B.112
16B.617 326B.115
16B.6175 326B.118
16B.62 326B.121
16B.625 326B.124
16B.63 326B.127
16B.64 326B.13
16B.65 326B.133
16B.66 326B.136
16B.67 326B.139
16B.68 326B.142
16B.685 326B.145
16B.70 326B.148
16B.71 326B.151
16B.72 326B.154
16B.73 326B.157
16B.735 326B.16
16B.74 326B.163
16B.741 326B.166
16B.742 326B.169
16B.743 326B.172
16B.744 326B.175
16B.745 326B.178
16B.746 326B.181
16B.747 326B.184
16B.748 326B.187
16B.749 326B.191
16B.75 326B.194
16B.76 326B.07
326.992 326B.197
ARTICLE 5
ELECTRICAL

Section 1. Minnesota Statutes 2006, section 326.01, subdivision 2, is amended to read:

Subd. 2. Class A master electrician. Fheterm "Class A master eectrician” means aperson an individual
having the necessary quallflcatlons tralnlng, experlence and technlcal knowledge to mstaH—d%er—repatr—pLan—lay

power—endether—purpes& perform and supervree any eectrical Work and Who is Ilcenwd as sueh aCIassA master

eectrician by the Boeard-of Electrieity commissioner.
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Sec. 2. Minnesota Statutes 2006, section 326.01, subdivision 3, is amended to read:

Subd. 3. Class A journeyman electrician. Fhe-term "Class A journeyman electrician" means a-person_an
individual havr ng the nec&sary quallflcatlons tramlng, experlence and technical knowledge tomstdf—dter—reparr—

pewer—andrether—purpes& perform and supervise any electrlcal Work except for pIannrnq or Iavr ng out of electrrcai
work, and who islicensed as sueh a Class A journeyman el ectrician by the Board-of-Electricity commissioner.

Sec. 3. Minnesota Statutes 2006, section 326.01, is amended by adding a subdivision to read:

Subd. 4a. Elevator _constructor. "Elevator constructor” means an individual having the necessary
qualifications, training, experience, and technical knowledge to wire for, ingal, maintain, and repair €electrical
wiring, apparatus, and equipment for elevators and escalators and who is licensed as an elevator constructor by the
COMmMmIissioner.

Sec. 4. Minnesota Statutes 2006, section 326.01, is amended by adding a subdivision to read:

Subd. 4b. Elevator contractor. "Elevator contractor” means alicensed contractor whose responsible licensed
individual is alicensed master elevator constructor. An eevator contractor license does not itself qualify its holder
to perform or supervise the dectrical or e evator work authorized by holding any other personal license issued by the
COmMmMmissioner.

Sec. 5. Minnesota Statutes 2006, section 326.01, is amended by adding a subdivision to read:

Subd. 4c. Lineman. "Lineman" means an individua having the necessary qualifications, training, experience,
and technical knowledge to construct and maintain transmission and distribution systems that are or will be owned
or leased by an eectrical utility, and who islicensed as alineman by the commissioner.

Sec. 6. Minnesota Statutes 2006, section 326.01, is amended by adding a subdivision to read:

Subd. 4d. Maintenance €electrician. "Maintenance eectrician” means an individua having the necessary
qualifications, training, experience, and technica knowledge to properly maintain and repair electrical wiring,
apparatus, and egui pment, who is licensed as a maintenance e ectrician by the commissioner or who is exempt from
licensing by sections 326.241 to 326.248.

Sec. 7. Minnesota Statutes 2006, section 326.01, is amended by adding a subdivision to read:

Subd. 4. Master elevator _constructor. "Master devator constructor” means an individual having the
necessary qualifications, training, experience, and technical knowledge to properly plan, lay out, and supervise the
installation, maintenance, and repair of wiring, apparatus, and equipment for elevators and escalators and who is
licensed as amaster elevator constructor by the commissioner.

Sec. 8. Minnesota Statutes 2006, section 326.01, subdivision 5, is amended to read:

Subd. 5. Contractor. Fheterm "Contractor" meansaperson
that—undertak& Who performs or offers tos r ‘

perform any electrrcai work wrth or Wlthout compensatlon who is Ilcenwd as adeh a contractor by the Beard—ef
Electricity commissioner. A contractor's license does not of itself qualify its holder to perform or supervise the
electrical work authorized by holding any class of dectrician's or other personal eectrical license. Contractor
includes dectrical contractors and technology system contractors.
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Sec. 9. Minnesota Statutes 2006, section 326.01, subdivision 6, is amended to read:

Subd. 6. Class B master electrician. Fheterm "Class B master dectrician” means aperson_an individua
having the necessary quallfloatlons tral ning, experlence and technlcal knowledge to mstaH—aHer—repatr—pLan—lay
eut;_perform and supervise the-ns a A
eectrical work for single phase systems of not over 200 ampere capacrty for light, hea power and other purpoees
on any farm or in any single family dwelling located in any town or municipality which has a population of less than
2500 2,500 inhabitants, and who is licensed as sueh a Class B master eectrician by the Board-of Electricity
commissioner.

Sec. 10. Minnesota Statutes 2006, section 326.01, subdivision 63, is amended to read:

Subd. 6a. Class B journeyman electrician. Fheterm "Class B journeyman electrician” means a-persen_an
individual having the necessary qualifications, training, experience, and technical knowledge to instdl, ater, repair,
and supervise the ingtdling, atering, or repairing of eectrical wiring, apparatus, and equipment for single phase
systems of not more than 200 ampere capacity for light, heat, power, and other purposes on any farm or in any
single family dwelling located in any town or municipaity which has a population of less than 2560 2,500
inhabitants, and who islicensed as sueh a Class B journeyman e ectrician by the Beard-ef-Electricity commissioner.

Sec. 11. Minnesota Statutes 2006, section 326.01, subdivision 6b, isamended to read:

Subd. 6b. Class A installer. Fheterm "Class A installer” means aperson an individual who has the necessary
qualifications, training, experience, and technical knowledge to properly lay out and install eectrical wiring,
apparatus, and equipment for major electrical home appliances and such other electrical equipment as is determined
by the state Board-of Electricity commissioner pursuant to section 326.242, subdivision 3, on the load side of the
main service on farmsteads or in any town or municipality with less than 1,500 inhabitants, which is not contiguous
to acity of thefirst class and does not contain an established business of a master eectrician, and who is licensed as

sueh a Class A installer by the state Beard-of Electrieity commissioner.

Sec. 12. Minnesota Statutes 2006, section 326.01, subdivision 6c¢, is amended to read:

Subd. 6¢. ClassB ingtaller. Fheterm "Class B ingaler" means aperson an individual who has the necessary
qualifications, training, experience, and technical knowledge to properly lay out and install eectrical wiring,
apparatus, and equipment on center pivot irrigation booms on the load side of the main service on farmsteads, and
install other eectrical equipment determined by the state-Boeard-of-Electrieity. commissioner, and whoislicensed as
a Class B ingtaller must-be-ticensed by the Board-efElectricity commissioner.

Sec. 13. Minnesota Statutes 2006, section 326.01, subdivision 6e, is amended to read:

Subd. 6e. Owner. An owner is a-natdral-person_an individual who physically performs eectrica work on
premises the person_individual owns and actually occupies as a residence or owns and will occupy as a residence
upon compl etion of its construction.

Sec. 14. Minnesota Statutes 2006, section 326.01, subdivision 6f, isamended to read:

Subd. 6f. Electrical work. Fheterm "Electrical work" means the ingaling, altering, repairing, planning, or
laying out of eectrical wiring, apparatus, or equipment for_eectrical light, heat, power,_technology circuits or
systems, or other purposes. The installing, alteration altering, repairing, planning, or laying out of electrical wiring,
apparatus, or equipment for eectrical light, heat, power, technology circuits or systems, or other purposes includes,
but is not limited to, the performance of any work geverned regulated by the standards referred to in section
326.243.
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Sec. 15. Minnesota Statutes 2006, section 326.01, subdivision 6g, isamended to read:

Subd 6g Pepsena} Dlrect superwsron Ihe%ermipersenal "Dlrect superwsron" mems%hat—arpersem+een%d

'a ala’a’a

D )
individual isbeing supervmd bv an |nd|V|dua| Ilcenwd to perform the electrlcd Work being supervised;

(2)_during the entire working day of the unlicensed individual, the licensed individual is physically present at the
location where the unlicensed individual is performing electrical work and immediately available to the unlicensed
individual;

(3) the licensed person_individud is physically present and immediately available to the unlicensed persen
individual at all times for assistance and direction;

(4) eectronic supervision does not meet the requirement of physically present and immediately available;

(5) the licensed individual shall review the eectrica work performed by the unlicensed individual before the
electrical work is operated; and

{3) (6) the licensed person individua is able to and does determine that all electrical work performed by the
unlicensed persan individua is performed in compliance with section 326.243.

The licensed person individual is responsible for the compliance with section 326.243 of all eectrical work
performed by the unlicensed persen individual.

Sec. 16. Minnesota Statutes 2006, section 326.01, subdivision 6}, is amended to read:

Subd. 6j. Residential dwelling. A "residential dwelling" is an-Hrdividual-dwelling-of a single dwelling unit that
is contained in a one-family, two-family, or multifamily dwelling as defined in the National Electrical Code

pursuant to section 326.243-hckuding-itsgarage-or-accessory-buitding. A residential dwelling includes a garage and

accessory building that can only be used by the residents of the single dwelling unit.

Sec. 17. Minnesota Statutes 2006, section 326.01, subdivision 6k, isamended to read:

Subd. 6k. Power limited technician. Fheterm "Power limited technician" means aperson an individua having
the necessary qualifications, training, experience, and technical knowledge to install, alter, repair, plan, lay out, and
supervise the installing, altering, and repairing of electrical wiring, apparatus, and equipment for technology circuits
or systems, and who islicensed as sueh a power limited technician by the Beard-of Electricity commissioner.

Sec. 18. Minnesota Statutes 2006, section 326.01, subdivision 6, is amended to read:

Subd. 6. Technology circuitsor systems. "Technology circuits or systems' means class 2 or class 3 circuits or
systems for, but not limited to, remote control, signaing, control, alarm, and audio signal, including associated
components as covered by the Nationa Electrical Code, articles 640, 645, 650, 725, 760, 770, and 780, and which
are isolated from circuits or systems other than class 2 or class 3 by a demarcation and are not process control
circuits or systems, antenna and communication circuits or systems as covered by chapter 8 of the National
Electrical Code; and circuitry and equipment for indoor lighting and outdoor |andscape lighting systems that are
supplied by the secondary circuit of an isolating power supply operating at 30 volts or less as covered by the
National Electrical Code, article 411. The planning, laying out, installing, altering, and repairing of technology
circuits or systems must be performed in accordance with the applicable requirements of the Nationa Electrica
Code pursuant to section 326.243.
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Sec. 19. [326.2415] BOARD OF ELECTRICITY.

Subdivision 1. Composition. (a) The Board of Electricity shall consist of 12 members. Eleven members shdll
be appointed by the governor with the advice and consent of the senate and shall be voting members. Appointments
of members by the governor shall be made in accordance with section 15.066. If the senate votes to refuse to
consent to an appointment of a member made by the governor, the governor shall appoint a new member with the
advice and consent of the senate.  One member shall be the commissioner of labor and industry or the
commissioner's designee, who shall be a vating member. Of the 11 appointed members, the composition shall be as
follows:

(1) one member shall be an eectrical inspector;

(2) two members shall be representatives of the eectrical suppliersin rura areas;

(3) two members shall be master eectricians, who shall be contractors;

(4) two members shall be journeyman € ectricians;

(5) one member shall be aregistered consulting electrical engineer;

(6) two members shall be power limited technicians, who shal be technology system contractors primarily
engaged in the business of installing technology circuit or systems; and

(7) one member shall be a public member as defined by section 214.02.

The dectrical inspector shall be appointed to a term to end December 31, 2011. One of the rura eectrica
suppliers shall be appointed for a term to end December 31, 2011. The other rural electrical supplier shall be
appointed for aterm to end December 31, 2010. The consulting el ectrical engineer shall be appointed for aterm to
end December 31, 2011. One of the master electrician contractors shall be appointed for a term to end December
31, 2011. The other master eectrician contractor shall be appointed for a term to end December 31, 2010. One of
the journeyman €electricians shal be appointed for a term to end December 31, 2011. The other journeyman
eectrician shall be appointed for a term to end December 31, 2010. One of the power limited technicians shall be
appointed for aterm to end December 31, 2011. The other power limited technician shall be appointed for aterm to
end December 31, 2010. The public member shall be appointed for aterm to end December 31, 2010.

(b) The consulting electrical engineer must possess a current Minnesota professional engineering license and
maintain the license for the duration of the term on the board. All other appointed members, except for the public
member and the representatives of eectrical suppliersin rural areas, must possess a current electrical license issued
by the Department of Labor and Industry and maintain that license for the duration of their terms. All appointed
members must be residents of Minnesota at the time of and throughout the member's appointment. The term of any
appointed member that does not maintain membership qualification status shall end on the date of the status change
and the governor shall appoint a new member. |t is the responsibility of the member to notify the board of their

status change.

(c) For appointed members, except the initial terms designated in paragraph (a), each term shall be three years
with the terms ending on December 31. Members appointed by the governor shall be limited to three consecutive
terms. The governor shall, all or in part, reappoint the current members or appoint replacement members with the
advice and consent of the senate.  Midterm vacancies shall be filled for the remaining portion of the term.
Vacancies occurring with less than six monthstime remaining in the term shall befilled for the existing term and the
following three-year term. Members may serve until their successors are appointed but in no case later than July 1
in ayear in which the term expires unless reappointed.
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Subd. 2. Powers; duties; administrative support. (a) The board shall have the power to:

(1) dect its chair, vice-chair, and secretary;

(2) adopt bylaws that specify the duties of its officers, the meeting dates of the board, and containing such other
provisions as may be useful and necessary for the efficient conduct of the business of the board;

(3) the Minnesota Electrical Code shall be the most current edition of the National Electrica Code upon its
adoption by the board and any amendments thereto as adopted by the board. The board shall adopt the most current
edition of the National Electrical Code and any amendments thereto pursuant to chapter 14 and as provided in
subdivision 6, paragraphs (b) and (c);

(4) review reguests for find interpretations and issue final interpretations as provided in section 16B.63,
subdivision 5;

(5) adopt rules that regulate the licensure or registration of eectrical businesses, eectrica contractors, master
eectricians, journeyman €electricians, Class A installer, Class B ingaller, power limited technicians, and other
persons who perform electrical work except for those individuals licensed under section 326.02, subdivisions 2 and
3. Theboard shall adopt these rules pursuant to chapter 14 and as provided in subdivision 6, paragraphs (d) and (€);

(6) adopt rules that regulate continuing education for individuals licensed or registered as electrical businesses,
electrical contractors, master e ectricians, journeyman eectricians, Class A ingdler, Class B installer, power limited
technicians, and other persons who perform electrical work. The board shall adopt these rules pursuant to chapter
14 and as provided in subdivision 6, paragraph (€);

(7) advise the commissioner regarding educationa reqguirements for e ectrical inspectors;

(8) refer complaints or other communications to the commissioner, whether oral or in writing, as provided in
subdivision 8 that alleges or implies a violation of a statute, rule, or order that the commissioner has the authority to
enforce pertaining to code compliance, licensure, registration, or an offering to perform or performance of
unlicensed electrica services;

(9) approve per diem and expenses deemed necessary for its members as provided in subdivision 3;

(10) approve licensereciprocity agreements;

(11) select from its membersindividuals to serve on any other state advisory council, board, or committee; and

(12) recommend the fees for licenses and certifications.

Except for the powers granted to the Plumbing Board, Board of Electricity, and the Board of High Pressure
Piping Systems, the commissioner of labor and industry shall administer and enforce the provisions of this chapter
and any rules promul gated pursuant thereto.

(b) The board shall comply with section 15.0597, subdivisions 2 and 4.

(c) The commissioner shall coordinate the board's rulemaking and recommendations with the recommendations
and rulemaking conducted by all of the other boards created pursuant to chapter 326B. The commissioner shall
provide staff support to the board. The support includes professional, legal, technical, and clerical staff necessary to
perform rulemaking and other duties assigned to the board. The commissioner of labor and industry shall supply
necessary office space and suppliesto assist the board in its duties.
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Subd. 3. Compensation. (a) Members of the board may be compensated at the rate of $55 a day spent on board
activities, when authorized by the board, plus expenses in the same manne and amount as authorized by the
commissioner's plan adopted under section 43A.18, subdivision 2. Members who, as aresult of time spent attending
board meetings, incur child care expenses that would not otherwise have been incurred, may be reimbursed for those
expenses upon board authorization.

(b) Members who are state employees or employees of the political subdivisions of the state must not receive the
daily payment for activities that occur during working hours for which they are compensated by the state or political
subdivision. However, a state or political subdivision employee may receive the daily payment if the employee uses
vacation time or compensatory time accumulated in accordance with a collective bargaining agreement or
compensation _plan for board activities. Members who are state employees or _employees of the politica
subdivisions of the state may receive the expenses provided for in this subdivision unless the expenses are
reimbursed by another source. Members who are state employees or employees of palitical subdivisions of the state
may be reimbursed for child care expenses only for time spent on board activities that are outside their working
hours.

(c) The board shall adopt internal standards prescribing what constitutes a day spent on board activities for
purposes of making daily payments under this subdivision.

Subd. 4. Removal; vacancies. (a) An appointed member of the board may be removed by the governor at any
time (1) for cause, after notice and hearing, or (2) after missing three consecutive meetings. The chair of the board
shadl inform the governor of an appointed member missing the three consecutive meetings. After the second
consecutive missed meeting and before the next meeting, the secretary of the board shall notify the appointed
member in writing that the member may be removed for missing the next meeting. In the case of a vacancy on the
board, the governor shall, with the advice and consent of the Senate, appoint a person to fill the vacancy for the
remainder of the unexpired term.

(b) Vacancies shall befilled pursuant to section 15.097, subdivisions 5 and 6.

Subd. 5. Membership vacancies within three months of appointment. Notwithsanding any law to the
contrary, when a membership on the board becomes vacant within three months after being filled through the
appointments process, the governor may, upon natification to the Office of Secretary of State, choose a new member
from the applications on hand and need not repeat the process.

Subd. 6. Officers, quorum, voting. () The board shall éect annually from its members a chair, vice-chair, and
secretary. A quorum of the board shall consist of a majority of members of the board qualified to vote on the matter
in question. All questions concerning the manner in which a meeting is conducted or called that is not covered by
statute shall be determined by Robert's Rules of Order (revised) unless otherwise specified by the bylaws.

(b) Each dectrical code amendment considered by the board that receives an affirmative two-thirds or more
majority vote of all of the voting members of the board shall be included in the next eectrical code rulemaking
proceeding initiated by the board. |If an eectrical code amendment considered, or reconsidered, by the board
recelves less than a two-thirds majority vote of all of the voting members of the board, the €eectrical code
amendment shall not be included in the next electrical code rulemaking proceeding initiated by the board.

(c) The board may reconsider electrical code amendments during an active eectrical code rulemaking
proceeding in which the amendment previoudy failed to receive a two-thirds majority vote or more of al of the
voting members of the board only if new or updated information that affects the eectrica code amendment is
presented to the board. The board may also reconsider failed e ectrical code amendments in subsequent e ectrical
code rulemaking proceedings.
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(d) Each proposed rule and rule amendment considered by the board pursuant to the rulemaking authority
specified in subdivision 2, paragraph (), clauses (5) and (6), that receives an affirmative majority vote of al of the
voting members of the board shall be included in the next rulemaking proceeding initiated by the board. If a
proposed rule or rule amendment considered, or reconsidered, by the board receives less than an affirmative
majority vote of all of the voting members of the board, the proposed rule or rule amendment shall not be included
in the next rulemaking proceeding initiated by the board.

(e) The board may reconsider proposed rule or rule amendment during an active rulemaking proceeding in which
the amendment previoudly failed to receive an affirmative majority vote of all of the voting members of the board
only if new or updated information that affects the proposed rule or rule amendment is presented to the board. The
board may also reconsider failed proposed rule or rule amendment in subsequent rulemaking proceedings.

Subd. 7. Board meetings. (a) The board shall hold mesetings at such times as the board shall specify. Notice
and conduct of all meetings shall be pursuant to chapter 13D and in a manner as the bylaws may provide.

(b) If compliance with section 13D.02 is impractical, the board may conduct a meeting of its members by
telephone or other e ectronic means so long as the foll owing conditions are met:

(1) al members of the board participating in the meeting, wherever their physical location, can hear one another
and can hear all discussion and testimony;

(2) members of the public present at the regular meeting location of the board can hear clearly all discussion and
testimony and all votes of members of the board and, if needed, receive those services required by sections 15.44
and 15.441;

(3) at least one member of the board is physically present at the regular meeting location; and

(4) all votes are conducted by roll call, so each member's vote on each issue can be identified and recorded.

Each member of the board participating in a meeting by telephone or other eectronic means is considered
present at the mesting for purposes of determining a quorum and participating in all proceedings.

If telephone or other electronic meansis used to conduct aregular, special, or emergency meeting, the board, to
the extent practical, shall allow a person to monitor the meeting e ectronically from a remote location. The board
may require the person making such a connection to pay for documented costs that the board incurs as aresult of the
additional connection.

If telephone or other eectronic means is used to conduct a regular, special, or emergency meeting, the board
shall provide notice of the reqular meseting location, of the fact that some members may participate by tel ephone or
other electronic means, and that a person may monitor the meeting eectronically from a remote location.  Any
person_monitoring the meeting eectronically from a remote location may be required to pay documented costs
incurred by the board as a result of the additional connection. The timing and method of providing notice is
governed by section 13D.04.

Subd. 8. Complaints. (a) The board shall promptly forward to the commissioner the substance of any
complaint or communication it receives, whether in writing or oral, that aleges or implies a violation of a statute,
rule, or order that the commissioner has the authority to enforce pertaining to the license or registration of any
person authorized by the department to provide eectrica work, the performance or offering to perform €eectrical
work requiring licensure or registration, or electrical code compliance. Each complaint or communication that is
forwarded to the commissioner shall be submitted on aform provided by the commissioner.
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(b) The commissioner shall advise the board of the status of the complaint within 90 days after the board's
written submission is received, or within 90 days after the board is provided with a written request for additiona
information or documentation from the commissioner or the commissioner's designee, whichever is later. The
commissioner shall advise the board of the disposition of a complaint referred by the board within 180 days after the
board's written submission is received. The commissioner shall annually report to the board a summary of the
actions taken in response to complaints referred by the board.

Subd. 9. Data Practices Act. The board is subject to chapter 13, the Minnesota Government Data Practices
Act, and shall protect from unlawful disclosure data classified asnot public.

Subd. 10. Official records. The board shall make and preserve all records necessary to a full and accurate
knowledge of its official activities in accordance with section 15.17.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 20. Minnesota Statutes 2006, section 326.242, is amended to read:

326.242 LICENSES.

at—power—or-otherpurpeses perform or wpervreeeleotrlcal Work unleﬁsthepereenlndlwdua
is (a) I|cen$d by thebearel commlsaoner as a master dectrician; and (b)(i) the eectrical work is for a licensed
contractor and the person individual is an employee, partner, or officer of, or is the licensed contractor, or (ii) the
electrical work is performed for the persop's individual's employer on eleetrie _electrical wiring, apparatus,
equipment, or facilities that are owned or leased by the employer which-is and that are located within the limits of
property whiech+s operated, maintained, and either owned or |eased and-operated-and-maintained by the employer.

(1) An applicant for a Class A master electrician's eectrician license shall (a) be a graduate of a four-year
dectrical course in_offered by an accredited college or university; or (b) shall have had at |east one year's year of
experience, acceptable to the beard commissioner, asalicensed journeyman; or (c) shall have had at least five years
experience, acceptable to the beard commissioner, in planning for, laying out, supervising and installing wiring,
apparatus, or equipment for eectrical light, heat and power.

(2) Asof August 1, 1985, no new Class B magter electrieian’s eectrician licenses shall beissued. An individua
who has a Class B master electrician's ectrician license as of August 1, 1985, may retain_and renew the license and
exercise the privilegesit grants, which include eectrical work limited to single phase systems, not over 200 amperes
in capacity, on farmsteads or single-family dwellings located in towns or municipalities with fewer than 2,500
inhabitants.

Subd 2 Journeyman eIectrrcran (a) Except asotherwree provrded by Iaw nopereen |nd|V|dua shall mstdf—

hea—pewer—er—ether—purpes& perform and supervree any electrlcal Work except for plannlnq or Iay|nq out of
eectrical work unless:

(1) the person.individual islicensed by the beard_ commissioner as ajourneyman eectrician; and
(2) the electrical work is:

(i) for a contractor and the persen individud isan employee, partner, or officer of thelicensed contractor; or
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(ii) performed under the supervision of a master ectrician also employed by the person's individual's employer
on dectricd wiring, apparatus, equipment, or facilities that are owned or leased by the employer_and that is are
located within the limits of property operated, maintained, and either owned or |eased;-eperated—and-maintained by
the employer.

(b) An applicant for a Class A journeyman electrician's eectrician license shal have had at least four years of
experience, acceptable to the beard_commissioner, in wiring for, installing, and repairing eectrical wiring,
apparatus, or equipment, provided however, that the beard_commissioner may by rule provide-for-the-alowance-of
alow one year of experience credit for_the successful completion of a two-year post high school eectrical course
approved by the beard_commissioner.

(c) As of August 1, 1985, no new Class B journeyman electrician's electrician licenses shall be issued. An
individual who holds a Class B journeyman electrician's electrician license as of August 1, 1985, may retain_and
renew the license and exercise the privilegesit grants, which include eectrical work limited to single phase systems,
not over 200 amperes in capacity, on farmsteads or on single-family dwellings located in towns or municipalities
with fewer than 2,500 inhabitants.

Subd. 3. Class A ingtaller. Notwithstanding the provisions of subdivisions 1, 2, and 6, any persen_individua
holding a Class A installer license may lay out and install and supervise the laying out and installing of electrical
wiring, apparatus, or equipment for major eectrical home appliances on the load side of the main service on
farmsteads and in any town or municipality with fewer than 1,500 inhabitants, which is not contiguous to a city of
thefirst class and does not contain an established business of a contractor. As of December 1, 2007, no new Class A
installer licenses shall beissued. An individual who holds a Class A instaler license as of December 1, 2007, may
retain and renew the license and exercise the privilegesit grants.

Subd. 3a. ClassB ingtaller. Notwithstanding the provisions of subdivisions 1, 2 and 6, any persen individua
holding a Class B ingtaller license may lay out and install electrical wiring, apparatus and equipment on center pivot
irrigation booms on the load side of the main service on farmsteads, and install such other eectrical equipment asis
determined approved by the beard commissioner.

Subd. 3b. Coursework or experience. An applicant for aClass A or B ingtaller license shall have completed a
post high school course in eectricity aceeptable-to approved by the beard commissioner or shall have had at least
one years year of experience, aceeptable-to approved by the beard commissioner, in eectrica wiring.

Subd. 3c. Bond. Every Class A and Class B installer, as a condition of licensure, shall give bond to the statein
the sum of $1,000 conditioned upon the faithful and lawful performance of all work contracted for or entered upon
by the installer within the state of Minnesota, and such bond shall be for the benefit of personsinjured or suffering
financial loss by reason of failure of such performance. Such bond shal bein lieu of al other license bonds to any
palitical subdivision of the gate. Such bond shall be written by a corporate surety licensed to do business in the
state of Minnesota.

Subd. 3d. Power limited technician. (a) Except as otherwise provided by law, no persen_individual shall
install, ater, repair, plan, lay out, or supervise the installing, altering, er repairing, planning, or laying out of
electrical wiring, apparatus, or equipment for technology circuits or systems unless:

(2) the person.individual islicensed by the beard_commissioner asa power limited technician; and
(2) the electrical work is:

(i) for alicensed contractor and the person_individual is an employee, partner, or officer of, or is the licensed
contractor; or
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(ii) performed under the direct supervision of a master eectrician or power limited technician also employed by
the persan's individual's employer on technology circuits, systems, apparatus, equipment, or facilities that are owned
or leased by the employer_and that are located within the limits of property operated, maintained, and either owned
or | eased-operated-and-maintained by the employer.

(b) An applicant for a power limited technician's license shal (1) be a graduate of a four-year electrica coursein
offered by an accredited college or university; or (2) have had at least 36 months experience, acceptable to the
board, in planning for, laying out, supervising, and ingalling, atering, and repairing wiring, apparatus, or equipment

for power limited systems, provided however, that the board may by rule provide for the alowance of up to 12
months (2,000 hours) of experience credit for successful completion of atwo-year post high school eectrical course
or other technical training approved by the board.

period.

B (d) A company holding an alarm and communication license as of June 30, 2003, may designate one persen
individual who may obtain a power limited technician license without passing an examination administered by the
beard commissioner by submitting an application and license fee of $30.

{g) (e) A person who has submitted an application by September-30,-2005 December 30, 2007, to take the power

limited technician examination administered by the beard department is not required to meet the qualifications set
forth in paragraph (b).

Subd. 5. Unlicensed persons individuals. (@) An unlicensed persen_individual means an individual who has
not been licensed by the department to perform specific electrical work. An unlicensed individua shall not perform
electrical work required to be performed by a licensed individual unless the individual has first registered with the
department as an unlicensed individual. Thereafter, an unlicensed individual shall not perform electrical work
reguired to be performed by alicensed individual unless thework is performed under the persenal direct supervision
of apersen an individua actually licensed to perform such work and. The licensed eleetrietan_individual and
unlicensed persons-are individual must be employed by the same employer. Licensed persons individuas shall not
permit unlicensed persans individuas to perform electrical work except under the personal_direct supervision of a
person an individua actually licensed to perform such work. Unlicensed persons individuas shall not supervise the
performance of eectrical work or make assignments of electrical work to unlicensed persensindividuals. Except for
technology circuit or system work, licensed persens individuals shall supervise no more than two unlicensed persons
individuals. For technology circuit or system work, licensed persans individuals shall supervise no more than three
unlicensed persensindividuas.
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(b) Notwithstanding any other provision of this section, no persen_individual other than a master electrician or
power limited technician shall plan or lay out dectrical wiring, apparatus, or equipment for light, heat, power, or
other purposes, except circuits or systems exempted from personal licensing by subdivision 12, paragraph (b).

(c) Contractors employing unlicensed personsperforming individuals to perform electrical work shall maintain
records establishing compliance with this subdivision—whieh_that shall desigrate identify all unlicensed persons
individuals performing electrical work, except for persens individual s working on circuits or systems exempted from
personal licensing by subdivision 12, paragraph (b), and shall permit the beard department to examine and copy all
such records asprovided-for-n-section-326-244—sdubdivision-6.

(d) When alicensed individual supervisesthe eectrical work of an unlicensed individual, the licensed individual
is responsible for ensuring that the e ectrical work complies with the Minnesota Electrical Act and all rules adopted
under the act.

Subd. 5a. Registration of unlicensed individuals. Unlicensed individuas performing electrica work for a
contractor or employer shall register with the department in the manner prescribed by the commissioner. Experience
credit for eectrica work performed in Minnesota after January 1, 2008, by an applicant for alicense identified in
this section shall not be granted where the applicant has not registered with or is not licensed by the department.

Subd. 6. Contractor'slicense required. Except as otherwise provided by law, no person individua other than
an employee, partner, or officer of alicensed contractor as defmed by eectlon 32@01 3268 31, subdrvrsaon 5 12,
shdl unelertake perform or offer to g r r

ether—purpes& perform eleotrlcd Work Wlth or Wlthout compensetlon unless the person mdlvrdual obtal ns a
contractor's license. A contractor's license does not of itsalf qualify its holder to perform or supervise the dectrical
work authorized by holding any class of personal electrieal license.

Subd. 6a. Bond required. Asa condition of licensing, each contractor shall give and maintain bond to the state
in the peral sum of $5;000 $25,000 conditioned upon the faithful and lawful performance of all work entered-upen
contracted for or performed by the contractor within the state of Minnesota and such bond shall be for the benefit of
personsinjured or suffering financid loss by reason of failure of such performance. The bond shall befiled with the
beard commissioner and shal bein lieu of all other license bonds to any other political subdivision. Such bond shall
be written by a corporate surety licensed to do business in the state of Minnesota.

Subd. 6b. Insurance required. Each contractor shall have and maintain in effect general liability insurance,
which includes premises and operations insurance and products and completed operations insurance, with limits of
at least $100,000 per occurrence, $300,000 aggregate limit for bodily injury, and property damage insurance with
limits of at least $25,000 $50,000 or a policy with a single limit for bodily injury and property damage of $300,000
per occurrence and $300,000 aggregate limits. Such insurance shall be written by an insurer licensed to do business
in the state of Minnesota and each contractor shall maintain on file with the beard commissioner a certificate
evidencing such insurance which provides that such insurance shall not be canceled without the insurer first giving
15 days written notice to the beard_ commissioner of such cancellation.

Subd 6C. Employment of master electrician or power I|m|ted technrcran (a) Neeen%raeter—sha”—engagm
=Y v B Each contractor
must designate a responsuble master eIectrrcran or power I|m|ted technrcran who shall be responsible for the
performance of all dectrical work in accordance with the requirements of sections 326:241-t6-326.248 326B.31 to
326B.399 or any rule or order adopted or issued under these sections. The classes of work ferwhich-the that a
I|cen%d contractor |s authorlzed to perform shall be I|m|ted to fheeefer—whmh—sueh—@fae&A—master—eleetnem

: &t en ctor_the classes of work that the

responsi bIe master eIectrrcran or power I|m|ted eIectrrcran |sI|censed to perform
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(b) When a contractor's license is held by an individual,_sole proprietorship, partnership, limited liability
company, or corporation and the individua,_proprietor, one of the partners, one of the members, or an officer of the
corporati on, respectivel Y is not the respons bIe master electrician or power Iimited technician ef—reeerel all requests

- |f the contractor is an |nd|V|dua| or a eole proprietorshi D, the responsi bIe I|cen%d

individual must be the ind|V|dua|, proprietor, or managing employee. |If the contractor is a partnership, the
responsible licensed individual must be a general partner or managing employee. |f the licensed contractor is a
limited liability company, the responsible licensed individual must be a chief manager or managing employee. |f the
contractor is a corporation, the responsble licensed individual must be an officer or managing employee. If the
responsible licensed individua is a managing employee, the responsible licensed individua must be actively
engaged in performing eectrical work on behaf of the contractor, and cannot be employed in any capacity as an
eectrician or technician by any other contractor or employer designated in subdivision 12. An individua may be
the responsible licensed individua for only one contractor or employer.

(c) All applications and renewals for eontractor's contractor licenses and-all-renewals shall include a verified
statement that the applicant or licensee has complied with this subdivision.

Subd. 7. Examination. In addition to the other requirements impesed-herein_described in this section and
except as herein-otherwise provided in subdivision 11, as a precondition to issuance of a persond license, each
applicant must pass a written or oral examination given_developed and administered by the beard commissioner to
Hasdre ensure the competence of each applicant for license. An ora examination shall be adminigtered only to an
applicant who furnishes a written statement from a certified teacher or other professional, trained in the area of
reading disabilities stating that the applicant has a specific reading disability which would prevent the applicant from
performing satisfactorily on a written test. The oral examination shall be structured so that an applicant who passes
the examination will not impair the applicant's own safety or that of others while acting as a licensed persen
individual. No persen_individual failing an examination may retake it for six months thereafter, but within such sx
months the persen individual may take an examination for alesser grade of license. Any heensee individual failing
to renew a persond license for two years or more after its expiration, and any licensee whose personal license is
revoked under this chapter, shall be required to retake the examination before being issued a new license. An
individual whose personal license is revoked under any other chapter is not required to retake the examination
before being issued a new license, unless the personal license was revoked two years or more before the
commissioner received the completed application for anew license. A licensee whose personal license is suspended
for any reason is not required to retake the examination before the personal license isreinstated, unless the persona
license has not been reingtated within two years after the suspension began.

An applicant for a personal license shall submit to the beard commissioner an application and examination fee at
the time of application. Upon approval of the application, the beard commissioner shall schedule the applicant for
the next available examination, which shall be held within 60 days. The applicant shall be allowed one opportunity
to reschedule an examination without being reguired to submit another application and examination fee.
Additionally, an applicant who fails an examination, or whose application has-been—disapproved—must was not
approved, shall submit another application and examination fee.

Subd. 8. License and renewal fees;, expiration.
provided-by-the-beard: (a) Unless revoked or suspended under thischapter al licenses |$ued or reneNed under this
section expire on the date specified in this subdivision. Master licenses expire March 1 of each odd-numbered year
after issuance or renewal. Electrical contractor licenses expire March 1 of each even-numbered year after issuance
or renewal. Technology system contractor licenses expire August 1 of each even-numbered year after issuance or
renewal. All other personal licenses expire two years from the date of original issuance and every two years
thereafter.




6354 JOURNAL OF THE HOUSE [67TH DAY

(b) Feesas-set-by-the-board-shall-bepayable for_application and examination, and for the origind issuance and
each subsequent renewal of-thefeHlowing, are:

(1) For_each personal license application and examination: $35;

(2) For_original issuance ef-origina-Heense and each subsequent renewal _of:

Class A Master- or master elevator constructor: $40 per year;

Class B Master:: $25 per year;
Power Limited Technician:: $15 per year;

Class A Journeyman, Class B Journeyman, Installer, eSpecial Elevator Condructor, Lineman, or Maintenance
Electrician:: $15 per year;

Electrieal contractor-; $100 per year;

Fechnology-Systems-Centractor Unlicensed individual registration: $15 per vear.

(c) If any new licenseisissued in accordance with this subdivision for less than two years, the fee for the license
shall be prorated on an annual basis.

(d) A license fee may not be refunded after alicenseisissued or renewed. However, if the fee paid for alicense
was nhot prorated in accordance with this subdivision, the amount of the overpayment shall be refunded.

(e) Any contractor who seeks reissuance of a license after it has been revoked or suspended under this chapter
shall submit areissuance fee of $100 before the license isreinstated.

(f) The feefor theissuance of each duplicate license is $15.

£3).(g) Anindividud or contractor who fails to renew alicense before 30 days after the expiration of the license
must submit a late fee equal to one year's license fee in addition to the full renewal fee. Fees for renewed licenses
are not prorated. Anindividua or contractor that fails to renew a license by the expiration date is unlicensed until
thelicenseis renewed.
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approved by the board. Once approved by the board, the commissioner may issue a personal license without

requiring the applicant to pass an examination provided the applicant:

(a) submits an application under section 326.242;

(b) pays the fee required under section 326.242; and

(c) holds avalid comparable license in the state participating in the agreement.

Agreements are subject to the following:

(1) The parties to the agreement must administer a statewide licensing program that includes examination and
qualifying experience or training comparable to Minnesotas.

(2) The experience and training requirements under which an individua applicant qualified for examination in
the quaifying state must be deemed equal to or greater than required for an applicant making application in
Minnesota at the time the applicant acquired the license in the qualifying sate.
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(3) The applicant must have acquired the license in the qualifying state through an examination deemed
equivalent to the same class of license examination in Minnesota. A lesser class of license may be granted where
the applicant has acquired a greater class of license in the qualifying state and the applicant otherwise meets the
conditions of this subdivision.

(4) At the time of application, the applicant must hold a valid license in the qualifying state and have held the
license continuously for at |east one year before making application in Minnesota.

(5) An applicant is not dligible for alicense under this subdivision if the applicant has failed the same or greater
class of license examination in Minnesota, or if the applicant's license of the same or greater class has been revoked

or suspended.

(6) An applicant who has failed to renew a personal license for two years or more after its expiration is not
digiblefor alicense under this subdivision.

obtain allcense under sectlons 326241—%9%26248 3268 31 to 326 399 if:

(1) the individual is engaged in the maintenance and repair of eectrica equipment, apparatus, and facilities that
are owned or leased by the individua's employer and that are located within the limits of property operated,
maintained, and either owned or leased by the individua's employer;

(2) theindividud is supervised by:

(i) the responsible master electrician for a contractor who has contracted with the individual's employer to
provide services for which a contractor's licenseisreguired; or

(ii) alicensed master electrician, alicensed maintenance e ectrician, an electrica engineer, or, if the maintenance
and repair work islimited to technology circuit and system work, alicensed power limited technician; and

(3) the individual's employer has filed with the commissioner a certificate of responsible person, signed by the
responsible master € ectrician of the contractor, the licensed master e ectrician, the licensed maintenance el ectrician,
the electricd engineer, or the licensed power limited technician, and stating that the person signing the certificate is
responsible for ensuring that the maintenance and repair work performed by the employer's employees complies
with the Minnesota El ectrical Act and the rules adopted under that act.

(b) Employees of alicensed electrical or technology systems contractor or other employer where provided with
supervision by a master electrician in accordance with subdivision 1, or power limited technician in accordance with
subdivision 3d, paragraph (@), clause (1), are not required to hold a license under sections 326:241-t0-326.248
326B.31 to 326B.399 for the planning, laying out, ingdling, atering, and repairing of technology circuits or
systems except planning, laying out, or installing:

(2) in other than residential dwellings, class 2 or class 3 remote control circuits that control circuits or systems
other than class 2 or class 3, except circuits that interconnect these systems through communication, alarm, and
security systems are exempted from this paragraph;
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(2) class 2 or class 3 circuits in dectrica cabinets, enclosures, or devices containing physically unprotected
circuits other than class 2 or class 3; or

(3) technology circuits and systems in hazardous classified locations as covered by chapter 5 of the National
Electrical Code.

(c) Companies and their employees that plan, lay out, install, alter, or repair class 2 and class 3 remote control
wiring associated with plug or cord and plug connected appliances other than security or fire darm systemsinstalled
in aresidential dwelling are not required to hold alicense under sections 326:241t6-326.248 326B.31 to 326B.399.

(d) Hesating, ventilating, air conditioning, and refrigeration contractors and their employees are not required to
hold or obtain a license under sections 326:241-t6-326.248 326B.31 to 326B.399 when performing hesting,
ventilating, air conditioning, or refrigeration work as described in section 326.245.

(e) Employees of any electric eectrical, communications, or railway utility, cable communications company as
defined in section 238.02, or a telephone company as defined under section 237.01 or its employees, or of any
independent contractor performing work on behalf of any such utility, cable communications company, or telephone
company, shall not be required to hold alicense under sections 326.241-t6-326.248 326B.31 to 326B.399:

(2) while performing work on install ations, materias, or equipment which are owned or leased, and operated and
maintained by such utility, cable communications company, or telephone company in the exercise of its utility,
antenna, or telephone function, and which

(i) are used exclusively for the generation, transformation, distribution, transmission, or metering of eectric
current, or the operation of railway signas, or the transmission of intelligence and do not have as a principa
function the consumption or use of eectric current or provided service by or for the benefit of any person other than
such utility, cable communications company, or telephone company, and

(ii) are generally accessible only to employees of such utility, cable communications company, or telephone
company or persons acting under its control or direction, and

(iii) are not on the load side of the service point or point of entrance for communication systems;

(2) while performing work on installations, materias, or equipment which are a part of the street lighting
operations of such utility; or

(3) while installing or performing work on outdoor area lights which are directly connected to a utility's
digtribution system and located upon the utility's distribution poles, and which are generally accessible only to
employees of such utility or persons acting under its control or direction.

(f) An owner shall not be required to hold or obtain a license under sections 326:241-t6-326.248 326B.31 to
326B.399.

EFFECTIVE DATE. This section is effective December 1, 2007, except that the amendments to subdivision 8
are effective July 1, 2007, and the amendments to subdivision 11 are effective retroactively from January 1, 2007.
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Sec. 21. Minnesota Statutes 2006, section 326.243, is amended to read:
326.243 SAFETY STANDARDS.

All dectricd wiring, apparatus and equipment for eleetrie electrical electrlcal light, heat and power technol ogy circuits or
systems shall comply with the rules of the department A b

apphicable; and the board and be installed in conformity with accepted standards of constructl on for safety to Ilfe and
property. For the purposes of this chapter, the rules and safety standards stated at the time the work is done in the
then most recently—published current edition of the National Electrical Code as adopted by the Nationa Fire
Protection Association, Inc. and approved by the American Nationa Standards Institute, and the National Electrical
Safety Code as published by the Inditute of Electrica and Electronics Enginears, Inc. and approved by the
American Nationd Standards Ingtitute, shall be prima facie evidence of accepted standards of construction for safety
to life and property; provided further, that in the event a Minnesota Building Code is formulated pursuant to section
16B.61, containing approved methods of eectrical construction for safety to life and property, compliance with said
methods of dectrical construction of said Minnesota Building Code shall also constitute compliance with this
section, and provided further, that nothing herein contained shall prohibit any palitical subdivision from making and
enforcing more stringent requirements than set forth herein and such reguirements shall be complied with by all
licensed e ectricians working within the jurisdiction of such political subdivisions.

Sec. 22. Minnesota Statutes 2006, section 326.244, subdivision 1a, is amended to read:

Subd. la. Technology systems. (@) The ingallation of the technology circuits or systems described in
paragraph (b), except:

(1) minor work performed by a contractor;
(2) work performed by a heating, ventilating, or air conditioning contractor as described in section 326.245; and

(3) work performed by cable company employees when ingalling cable communications systems or telephone
company employees when installing telephone systems,

must be inspected as provided in this section for compliance with the applicable provisions of the Nationa Electrical
Code and the applicable provisions of the National Electrical Safety Code, as those codes were approved by the
American National Standards Institute.

(b) The ingpection requirementsin paragraph (a) apply to:

(1) remete-control-ciredits-contrelting class 2 or class 3 remote control circuits that control circuits or systems
other than class 2 or class 3-and-indeertighting, except circuits that interconnect these systems exempted by section

326.242, subdivision 12, paragraph (b), other than fire darm; class 2 or class 3 circuits in eectrical cabinets,
enclosures, or devices containing physically unprotected circuits other than class 2 or class 3; or technology circuits
and systemsin hazardous classified locations as covered by chapter 5 of the National Electrical Code;

(2) fire darm systems, other than in one- or two-family dwellings, as defined in articles 100 and 760 of the
National Electrica Code;

(3) technology circuits and systems contained within critical care areas of health care facilities as defined by the
safety standards identified in section 326.243, including, but not limited to, anesthesia and resuscitative alarm and
alerting systems, medical monitoring, and nurse call systems; and

(4) physical security systems within detention facilities:; and
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(5) circuitry and equipment for indoor lighting systems as defined in article 411 of the Nationa Electrical Code.

(c) For the purposes of this subdivision "minor work" meansthe adjustment or repair and replacement of worn or
defective parts of atechnology circuit or system. Minor work may be inspected under this section at the request of
the owner of the property or the person doing the work.

(d) Notwithstanding this subdivision, if an eectrica ingpector observes that a contractor, employer, or owner has
not complied with accepted standards when the work was performed, as provided in the most recent editions of the
Nationa Electrical Code and the National Electrica Safety Code as approved by the American Nationa Standards
Ingitute, the inspector may order the contractor, employer, or owner who has performed the work to file a request
for electrical inspection, pay an inspection fee, and make any necessary repairs to comply with applicable standards
and require that the work be inspected.

Sec. 23. Minnesota Statutes 2006, section 326.244, is amended by adding a subdivision to read:
Subd. 1b. Licenses; bond. All inspectors shall hold licenses as master or journeyman el ectricians under this

chapter. All inspectors under contract with the department to provide eectrical inspection services shall give bond
in the amount of $1,000, conditioned upon the faithful performance of their duties.

Sec. 24. Minnesota Statutes 2006, section 326.244, subdivision 2, is amended to read:

Subd. 2. Procedure. (a) At or before commencement of any ingdlation required to be inspected by the board
commissioner, the contractor, installer, special dectrician, or owner making the ingalation shall submit to the beard
commissioner a request for inspection, in a form prescribed by the beard_commissioner, together with the fees
required for the installation.

(b) The fees required are a handling fee and an ingpection fee. The handling fee shall be set by the beard
commissioner in an amount sufficient to pay the cost of printing and handling the form requesting an inspection.
The ingpection fee shall be set by the beard_commissioner in an amount sufficient to pay the actual costs of the
inspection and the beard's commissioner's costs in adminigering the inspection. All fees shall be set pursuant to the
procedure of sections 14.001 to 14.69.

(c) If the ingpector finds that the installation is not in compliance with accepted standards of construction for
safety to life and property as required by section 326.243, the inspector shall by written order condemn the
installation or noncomplying portion thereof, or order service to the ingtallation disconnected, and shall send a copy
of the order to the beard_commissioner. If theinstallation or the noncomplying part will serioudy and proximately
endanger human life and property, the order of the inspector, when approved by the inspector's superior, shall
require immediate condemnation or disconnection. In all other cases, the order of the ingpector shal permit a
reasonable opportunity for the installation to be brought into compliance with accepted standards of construction for
safety to life and property prior to the effective time established for condemnation or disconnection.

(d) Copies of each condemnation or disconnection order shall be served personally or by mail upon the property
owner, and the contractor, installer, or special dectrician making the ingallation, and other persons as the beard
commissioner by rule may direct. An aggrieved party may appeal any condemnation or disconnection order by
filing with the beard_commissioner a notice of appeal within ten days after (1) service upon the aggrieved party of
the condemnation or disconnection order, if this service is required, or (2) filing of the order with the beard
commissioner, whichever is later. The appeal shall proceed and the order of the inspector shall have the effect the
order, by its terms, and the rules of the beard commissioner provides. The beard commissioner shal adopt rules
providing procedures for the conduct of appeals, including provisions for the stay of enforcement of the order of the
inspector pending such apped when justified by the circumstances.
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Sec. 25. Minnesota Statutes 2006, section 326.244, subdivision 3, isamended to read:

Subd. 3. Duty of electrical utility. No electrical ingallation subject to ingpection by the beard_commissioner
shall be newly connected or reconnected for use until there is filed with the electrical utility supplying power a
certificate of the property owner or licensed eectrician, directing the work that ingpection has been requested and
that the conditions of the ingallation are safe for energization, provided further, that in al cases where an order of
condemnation or disconnection has been issued against the installation or any part thereof, prior to connection or
reconnection there shall also first be filed with the dectrical utility supplying the power a copy of an order of the
inspector or the beard commissioner dismissing such prior order of condemnation or disconnection or approving the
installation as being in compliance with accepted standards of construction for safety to life and property. With
respect to transgent projects, the aforesaid certificate shall also contain a certification that the request for inspection
has been or will be filed with the beard commissioner so as to be received by it at least five days prior to the date
and time energization of the installation by the utility is to occur, and that the request for ingpection states such date
and time, and it shall be the responsibility of the beard_commissioner to have inspection of such transient project
occur prior to the date and time at which the request states energization isto occur.

Sec. 26. Minnesota Statutes 2006, section 326.244, subdivision 4, is amended to read:

Subd. 4. Powers of political subdivisions. Any political subdivision or the University of Minnesota may make
provision for inspection of dectricd ingallations within its jurisdiction, in which case it shall keep on file with the
beard _commissioner copies of its current inspection ordinances and codes. No political subdivision or the
University of Minnesota shal require any individual, partnership, corporation or other business association holding
alicense from the beard_commissioner under sections 326:24116-326.248 326B.31 to 326B.399 to pay any license
or registration fee, provided however, that any such political subdivision or the University of Minnesota may
provide by ordinance arequirement that each individual, partnership, corporation or other business association doing
electrical work within the jurisdiction of such palitical subdivision or the University of Minnesota have on file with
said palitical subdivision a copy of the current license issued by the beard commissioner or such other evidence of
such license as may be provided by the beard commissioner.

Each dectrical inspector of any poalitical subdivision or the University of Minnesota shall be a licensed master or
journeyman electrician under section 326.242, subdivision 1, paragraph (1), or 2, paragraph (b), and shall not
otherwise engage or be employed in the sae, installing, dtering, or repairing of eectrical wiring, apparatus, or
equipment for light, heat, power, and other purposes and shall have no financial interest in any concern engaged in
any such business.

Sec. 27. Minnesota Statutes 2006, section 326.244, subdivision 5, is amended to read:

Subd. 5. Exemptions from inspections. Installations, materials, or equipment shall not be subject to inspection
under sections 326-241-t6-326-248 326B.31 to 326B.399:

(1) when owned or leased, operated and maintained by any employer whose maintenance el ectricians are exempt
from licensing under sections 326.241-t6-326.248 326B.31 to 326B.399, while performing electrica maintenance
work only as defined by board rule;

(2) when owned or leased, and operated and maintained by any electrie eectrical, communications, or railway
utility, cable communications company as defined in section 238.02, or tel ephone company as defined under section
237.01, in the exercise of its utility, antenna, or telephone function; and
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(i) are used exclusively for the generations, transformation, distribution, transmission, or metering of eectric
current, or the operation of railway signals, or the transmission of intelligence, and do not have as a principal
function the consumption or use of eectric current by or for the benefit of any person other than such utility, cable
communications company, or telephone company; and

(ii) are generally accessible only to employees of such utility, cable communications company, or telephone
company or persons acting under its control or direction; and

(i) are not on the load side of the service point or point of entrance for communication systems;
(3) when used in the gtreet lighting operations of an electrie dectrica utility;

(4) when used as outdoor area lights which are owned and operated by an electrie eectrica utility and which are
connected directly to its distribution system and located upon the utility's distribution poles, and which are generally
accessi ble only to employees of such utility or persons acting under its control or direction;

(5) when the ingtallation, materia, and equipment are in facilities subject to the jurisdiction of the federa Mine
Safety and Health Act; or

(6) when the ingdlation, material, and equipment is part of an eevator ingalation for which the eevator
contractor, licensed under section 326.242, is required to obtain a permit from the authority having jurisdiction as
provided by section 16B.747, and the inspection has been or will be performed by an elevator inspector certified by
the Department-of-Administration and licensed by the Board-of Electrieity department. This exemption shall apply
only to ingallations, material, and equipment permitted or required to be connected on the load side of the
disconnecting means required for elevator equipment under National Electrie Electrical Code Article 620, and
elevator communications and alarm systems within the machine room, car, hoistway, or elevator [obby.

Sec. 28. Minnesota Statutes 2006, section 326.2441, is amended to read:
326.2441 INSPECTION FEE SCHEDULE.

Subdivision 1. Schedule. State electrical ingpection fees shall be paid-aecordingto calculated in accordance
with subdivisions 2 to 43 15.

Subd. 2. Feefor each separate inspection. The minimum fee for each separate inspection of an installation,
replacement, dteration, or repair is $20: $35. Except as otherwise provided in this section, the maximum number of
separate ingpections allowed without payment of an additional fee is the whole number resulting from dividing by
35 the total fee calculated in accordance with this section. Where additional separate inspections are necessary,
additional fees are required to result in a value equal to the total number of separate inspections multiplied by 35.
The fee for any inspections needed after a "final inspection” is performed shall be calculated without consideration
of any fee paid before the final inspection.

Subd. 3. Fee for services, generators, other power supply sources, or feedersto separate structures. The
inspection fee for the ingalation, addition, ateration, or repair of each service, change of service, temporary
service, generator, other power supply source, or feeder to a separate structureis.

(1) 0 ampere to and including 400 ampere capacity, $25 $35;
(2) 401 ampereto and including 800 ampere capacity, $50 $60; and

(3) ampere capacity above 800, $75 $100.
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Where multiple disconnects are grouped at a single location and are supplied by a single set of supply conductors
the cumulative rating of the overcurrent devices shall be used to determine the supply ampere capacity.

Subd. 4. Feefor circuits, feeders, feeder taps, or sets of transformer secondary conductors. Theinspection
fee for the ingallation, addition, alteration, or repair of each circuit, feeder, feeder tap, or set of transformer
secondary conductors, including the equipment served, is:

(1) 0 ampere to and including 200 ampere capacity, $5 $6; and
(2) ampere capacity above 200, $10 $15.
Where existing feeders and circuits are reconnected to overcurrent devices installed as part of the replacement of

an existing disconnect, switchboard, motor control center, or panelboard, the inspection fee for each circuit or feeder
is$2.

Subd. 5. Limitatienstofeesof-subdivisens-3-and-4 | nspection fee for dwellings (a) Theinspection feefor a
onefamny dwellmg and each dwelllng unit of atwo-famlly dwelllng wﬁha&mpLy—ef—em%e%Q@ﬂamper&Nherea

+s$89— sthe f0||0WI ng

(1) thefeefor each service or other source of power as provided in subdivision 3;

(2) $100 for up to 30 feeders and circuits; and

(3) for each additiona feeder or circuit, the fee as provided in subdivision 4.

This fee applleﬁ to each wparate mstdlatlon for new dwellings and adeitions—alterations—or+epairs-to-existing

A where 15 or more feeders or circuits are ingalled or extended
in connectlon with any addltlon dteratlon or repair to existing dwellings. Where existing feeders and circuits are
reconnected to overcurrent devices installed as part of the replacement of an existing panelboard, the fee for each
reconnected feeder or circuit is $2. The maximum number of separate inspections shall be determined in accordance
with subdivision 2. The fee for additional inspections or other installations is that specified in subdivisions 2 te, 4,
6, and 8. Theinstaller may submit fees for additional inspections when filing the request for eectrical inspection.
The fee for each detached accessory structure directly associated with a dwelling unit shall be calculated in
accordance with subdivisions 3 and 4. When included on the same request for eectrical inspection form, inspection
fees for detached accessory structures directly associated with the dwelling unit may be combined with the dwelling
unit fees to determine the maximum number of separate inspections in accordance with subdivision 2.

(b) Thein $ ion feefor each dwelllng unlt of amultifamily dwelling with three te-32 or more dwelling unitsis
$ A ’ $25-$70 for a combination of up to 20 feeders and circuits and
$6 for each addltlonal feeder or Ci rcwt Thlsfee appllesto each separate installation for each new dwelling unit and
where ten or more feeders or circuits are ingaled or extended in connection with any addition, ateration, or repair
to existing dwelling units. Where existing feeders or circuits are reconnected to overcurrent devices installed as part
of the replacement of an existing panelboard, the fee for each reconnected feeder or circuit is $2. The maximum
number of separate inspections for each dwelling unit shall be determined in accordance with subdivision 2. The fee
for additional ingpections or for inspection of other ingtallations is that specified in subdivisions 2, 4, 6, and 8.
These fees include only inspection of the wiring within individual dwelling units and the fina feeder to that unit-
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4 where the multifamily dwelling is provided with common service equipment and each dwelling unit is
supplied by a separate feeder_or feeders extended from common service or distribution equipment. The fee for

multifamily dwelling services or other power source supplies and all other circuitsisthat specified in subdivisions 2

(c) A separate request for electrical inspection form must be filed for each dwelling unit that is supplied with an
individual set of service entrance conductors. These fees are the one-family dwelling rate specified in paragraph (a).

Subd. 6. Additionsto fees of subdivisons 3to 5. (&) The fee for the electrical supply for each manufactured
home park lot is $25 _$35. This fee includes the service or feeder conductors up to and including the service
equipment or disconnecting means. The fee for feeders and circuits that extend from the service or disconnecting
meansisthat specified in subdivision 4.

(b) The fee for each recreational vehicle site dectrica supply equipment is $5 $6 for each circuit originating
within the equipment. The fee for recreational vehicle park services, feeders, and circuits is that specified in
subdivisions 3 and 4.

(c) The fee for each street, parking lot, or outdoor area lighting standard is-$1; and the-feefer each traffic signal
standard is $5. Circuits originating within the standard or traffic signal controller shall not be used when eemputing
calculating the fee for each standard.

(d) The fee for transformers for light, heat, and power is $20 $15 for transformers rated up to ten kilovolt-
amperes and $20 $30 for transformersrated in excess of ten kilovolt-amperes. The previous sentence does not apply
to Class 1 transformers or power supplies for Class 1 power-limited circuits or to Class 2 or Class 3 transformers or

power supplies.

(e) Thefeefor transformers and e ectronic power supplies for eectric signs and outline lighting is $5 per unit.

(f) The fee for alarm,—comm al 28 !
of lessthan 50 volts, |s59 75 centsfor each system devl ce or apparatus

echnology circuits or systems, and circuits

(g) The fee for each separate inspection of the bonding for a swimming pool, spa, fountain, an equipotentia
plane for an agricultural confinement area, or smilar ingallation shalkbe-$20 is $35. Bonding conductors and
connectionsrequire an ingpection before being conceal ed.

(h) The fee for al wiring installed on center pivot irrigation booms is $40 $35 plus $5 for each eectrical drive
unit.

(i) Thefeefor retrofit modificationsto existing lighting fixturesis 25 cents per Hghting-fixture luminaire.

(1) When a separate inspection of a concrete-encased grounding e ectrode is performed, the feeis $35.

(k) Thefeesreguired by subdivisions 3 and 4 are doubled for installations over 600 volts.

Subd. 7. Investigation fees: work without a request for electrical inspection. (a) Whenever any work for
which a reguest for eectrical inspection is required by-the-beard has begun without the request for eectrica
inspection form being filed with the beard commissioner, a special investigation shall be made before a request for
eectrical ingoection form is accepted by-the-board.
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(b) An investigation fee, in addition to the full fee required by subdivisions 1 to 6, shal be paid before an
inspection is made. The investigation fee is two times the hedrly-rate minimum fee specified in subdivision 46 2 or
the inspection fee required by subdivisions 1 to 6, whichever is greater, not to exceed $1,000. The payment of the
investigation fee does not exempt any person from compliance with all other provisions of the beard department
rules or statutes nor from any penalty prescribed by law.

Subd. 8. Reinspection fee. Notwithstanding the provisions of subdivisions 2 and 5, when reinspection is
necessary to determine whether unsafe conditions identified during a final inspection have been corrected and the
conditions are not the subject of an appeal pending before the beard commissioner or any court, areingpection fee of
$20-may- $35 shall be assessed in writing by the inspector.

Subd. 9. Supplemental fee. When inspections scheduled by the installer are preempted, obstructed, prevented,
or otherwise not able to be completed as scheduled due to circumstances beyond the control of the inspector, a
supplementa inspection fee of $20-may- $35 shall be assessed in writing by the inspector.

Subd. 10. Special inspection. For ingpections not covered in this section, or for requested special inspections or
sarvices, the fee shat-be-$30 is $80 per hour, including travel time, plus 3%-eents the standard mileage rate per mile
traveled, plus the reasonable cost of equipment or material consumed. This provision is applicable to inspection of
empty conduits and other jobs as may be determined by the beard commissioner. This fee may also be assessed
when ingdlations are not accessible by roadway and require alternate forms of transportation._or are located in the
Northwest Angle, or when inspections are performed outside of Minnesota. For purposes of this subdivision, the
standard mileage rate is the standard mileage rate effective at the time of travel, as established by the Internal
Revenue Service for computing the deductible costs of operating an automobile for business expense purposes.

Subd. 11. Inspection of transitory projects. (@) For inspection of transitory projects including, but not limited
to, festivals, fairs, carnivals, circuses, shows, production sites, and portable road construction plants, the inspection
procedures and fees are as specified in paragraphs (b) to (i).

(b) The fee for inspection of each generator or other source of supply is that specified in subdivision 3. A like
feeisrequired at each engagement or setup.

(c) In addition to the fee for generators or other sources of supply, there must be an inspection of al ingaled
feeders, circuits, and equipment at each engagement or setup at the hourly rate specified in subdivision 10, with a
two-hedr one-hour minimum.

(d) An owner, operator, or appointed representative of a transitory enterprise including, but not limited to,
fegtivals, fairs, carnivals, circuses, production companies, shows, portable road construction plants, and similar
enterprises shall notify the beard_commissioner of its itinerary or schedule and make application for initial
inspection a minimum of 14 days before its first engagement or setup. An owner, operator, or appointed
representative of a transitory enterprise who fails to notify the beard commissioner 14 days before its first
engagement or setup may be subject to the investigation fees specified in subdivision 7. The owner, operator, or
appointed representative shall request ingpection and pay the ingpection fee for each subsequent engagement or
setup at the time of the initial inspection. For subsequent engagements or setups not listed on the itinerary or
schedule submitted to the beard_commissioner and where the beard commissioner is hot notified at least 48 hoursin
advance, a charge of $100 may be made in addition to all required fees.

(e) Amusement rides, devices, concessions, attractions, or other units must be inspected at their first appearance
of the year. The inspection fee is $20 $35 per unit with a supply of up to 60 amperes and $30_$40 per unit with a
supply above 60 amperes.
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(f) An additional fee at the hourly rate specified in subdivision 10 must be charged for additional time spent by
each inspector if equipment isnot ready or available for ingpection at the time and date specified on the application
for initial inspection or the request for eectrical inspection form.

(g) In addition to the fees specified in paragraphs (a) and (b), a fee of twe-hedrs one hour at the hourly rate
specified in subdivision 10 must be charged for ingpections required to be performed on Saturdays, Sundays,
holidays, or after regular business hours.

(h) The fee for reinspection of corrections or supplementa inspections where an additional trip is hecessary may
be assessed as specified in subdivision 8.

(i) The beard—may commissioner shall retain the inspection fee when an owner, operator, or appointed
representative of a trandtory enterprise fails to notify the beard commissioner at least 48 hours in advance of a
scheduled ingpection that is cancel ed.

Subd. 11a. Negotiated fee. When the fee calculated in accordance with subdivisions 2 to 11 resultsin a total
fee that unreasonably exceeds the cost of inspection, the commissioner may negotiate a fee that more reasonably
offsets the cost of inspection.

Subd. 12. Handling fee. The handling fee to pay the cost of printing and handling of the paper form requesting
an eectrica inspection is up to $1.

Subd. 13. National Electrical Code used for interpretation of provisions. For purposes of interpretation of
this section and Minnesota Rules, chapter 3800, the most recently adopted edition of the National Electrica Code
shall be prima facie evidence of the definitions, interpretations, and scope of words and terms used.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 29. Minnesota Statutes 2006, section 326.245, is amended to read:
326.245 MANUFACTURED ELECTRICAL PARTS; EXEMPTION.
Subdivision 1. Manufacturers. Electrical components, apparatus, or appliances being manufactured within the

limits of property which is owned or leased by a manufacturer and such manufacturer's production employees are
not covered by sections 326.241-t6-326.248 326B.31 to 326B.399.

Subd. 2. Electrical appliance units. Ingallation, alteration, or repair of eectrical appliance units are not
covered by sections 326.241-t0-326.248 326B.31 to 326B.399. For the purposes of this section, "electrical appliance
units' means all eectrical and fossil fuel appliances that use dectricity including, but not limited to, furnaces, water
heaters, stoves, clothes washers, dryers, and dishwashers. The installation of eectrica wiring to an eectrica
appliance unit is covered by sections 326-241t0-326.248 326B.31 to 326B.399.

Subd. 3. Other units. Planning, laying out, and installation of heating, ventilating, air conditioning, or
refrigeration units are not covered by sections 326-241-t6-326.248 326B.31 to 326B.399. For purposes of this
section, heating, ventilating, air conditioning, or refrigeration units include, but are not limited to, air conditioning
units, air conditioning evaporators, air conditioning condensers, air conditioning and refrigeration chillers, boilers,
furnaces, air handling units, rooftop units, humidifiers, ice makers, and supermarket, ice arena, and bar/restaurant
equipment. The installation of eectrical wiring to the unit is covered by sections 326.241-t6-326.248 326B.31 to
326B.399.
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Subd. 4. Other equipment. Planning, laying out, alteration, replacement, or repair of heating, ventilating, air
conditioning, or refrigeration equipment, and associated devices, controls, and wiring including wiring in or on the
equipment, are not covered by sections 326:241t6-326-248 326B.31 to 326B.399 when the work is performed by an
employee of a heating, ventilating, air conditioning, or refrigeration contractor provided that the employee
performing the work has received a certificate of completion from a heating, ventilating, air conditioning, or
refrigeration apprenticeship program approved by the state of Minnesota or any class of personal electrieal license
issued by the beard commissioner. Employees registered in an approved hesting, ventilating, air conditioning, or
refrigeration program may design, plan, alter, replace, or repair hegting, ventilating, air conditioning, or refrigeration
equipment, devices, and controls including wiring in or on the equipment, under the direction of an employee who
has a certificate of completion from an approved program or any class of personal electrical license issued by the
beard commissioner. The ingallation of eectrica wiring to the unit is covered by sections 326.241-t0-326.248
326B.31 to 326B.399.

Sec. 30. Minnesota Statutes 2006, section 326.248, is amended to read:
326.248 CITATION.

Sections 326:241t6-326:248 326B.31 to 326B.399 shall be known as the Minnesota Electrical Act.

Sec. 31. [326B.31] DEFINITIONS.

Subdivision 1. Scope. For purposes of sections 326B.31 to 326B.399, the terms defined in this section have the
meanings given them.

Subd. 2. Class A eectrical contractor. "Class A dectrical contractor” means a licensed contractor whose
responsible licensed individual isalicensed Class A master €lectrician.

Subd. 7. Class B dectrical contractor. "Class B eectrical contractor” means a licensed contractor whose
responsible licensed individual is alicensed Class B master dectrician.

Subd. 23. Personal license. "Personal license' means any license issued by the commissioner under section
326B.33 or therules adopted under section 326B.33, except a contractor's license.

Subd. 27. Responsible licensed individual. A contractor's "responsible licensed individual" means the licensed
Class A master dectrician, Class B master electrician, master elevator constructor, or power limited technician
designated in writing by the contractor in the contractor's license application, or in another manner acceptable to the
commissioner, as theindividua responsible for the contractor's compliance with sections 326B.31 to 326B.399 and
al rules and orders adopted or issued under these sections. The terms "licensed responsible individua" and
"licensed responsible master electrician or power limited technician" are synonymous.

Subd. 32. Technology system contractor. "Technology system contractor” means a licensed contractor whose
responsible licensed individual is alicensed power limited technician.

Sec. 32. REVISOR'SINSTRUCTION.

The revisor of statutes shall renumber each section of Minnesota Statutes listed in column A with the number
listed in column B. Therevisor shal aso make necessary cross-reference changes consistent with the renumbering.

Column A Column B

326.01, subd. 2 326B.31, subd. 6
326.01, subd. 3 326B.31, subd. 5
326.01, subd. 4 326B.31, subd. 28

326.01, subd. 5 326B.31, subd. 12
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326.01, subd. 6 326B.31, subd. 10
326.01, subd. 6a 326B.31, subd. 9
326.01, subd. 6b 326B.31, subd. 4
326.01, subd. 6¢ 326B.31, subd. 8
326.01, subd. 6e 326B.31, subd. 22
326.01, subd. 6f 326B.31, subd. 15
326.01, subd. 69 326B.31, subd. 14
326.01, subd. 6i 326B.31, subd. 13
326.01, subd. 6 326B.31, subd. 26
326.01, subd. 6k 326B.31, subd. 24
326.01, subd. 6l 326B.31, subd. 31
326.01, subd. 6m 326B.31, subd. 25
326.2415 326B.32

326.242 326B.33
326.2421 326B.34

326.243 326B.35

326.244 326B.36
326.2441 326B.37

326.245 326B.38

326.247 326B.39

326.248 326B.399

Sec. 33. REPEALER.

Minnesota Statutes 2006, sections 326.01, subdivision 4; 326.241; and 326.247, are repead ed.

ARTICLE 6
PLUMBING
Section 1. Minnesota Statutes 2006, section 325E.37, subdivision 6, is amended to read:

Subd. 6. Scope; limitations. (@) This section applies to a sales representative who, during some part of the
period of the sal es representative agreement:

(1) isaresident of Minnesota or maintains that person's principal place of businessin Minnesota; or
(2) whose geographical territory specified in the sales representative agreement includes part or all of Minnesota.

(b) To be effective, any demand for arbitration under subdivision 5 must be made in writing and delivered to the
principal on or before one year after the effective date of the termination of the agreement.

(c) A provision in any contract between a sales representative dealing in plumbing equipment or supplies and a
principal purporting to waive any provision of this act, whether by express waiver or by a provision stipulating that
the contract is subject to the laws of ancther state, shall be void.

Sec. 2. Minnesota Statutes 2006, section 326.01, subdivision 7, is amended to read:

Subd. 7. Journeyman plumber. A "journeyman plumber" is any-person_an individual, other than a master
plumber, who, as a principa occupation, is engaged as an employee of, or is otherwise working under the direction
of, amaster plumber in the practical ingallation of plumbing.
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Sec. 3. Minnesota Statutes 2006, section 326.01, subdivision 8, is amended to read:

Subd. 8. Master plumber. A "master plumber” is anypersen_an individual who is skilled in the planning,
superintending, and the practical ingalation of plumbing and, who is otherwise lawfully qualified to contract for
plumbing and installations and to conduct the business of plumbing and who is familiar with the laws and rules
governing the same.

Sec. 4. Minnesota Statutes 2006, section 326.37, is amended to read:

326.37 RULES;, AGREEMENTS WITH MUNICIPALITIES; CAPACITY STANDARDS; LICENSE
EXEMPTION.

Subdivision 1. Rules. The state-commissioner—of-health Plumbing Board may, by rule, prescribe minimum
standards which shall be uniform; and which standards shall theresfter be effective for al new plumbing
ingtallations, including additions, extensions, aterations, and replacements connected with any water or sewage
disposal system owned or operated by or for any municipality, institution, factory, office building, hotel, apartment
building, or any other place of business regardless of location or the population of the city or town in which_the
ingtallation is to be located. Notwithstanding the provisions of Minnesota Rules, part 4715.3130, as they apply to
review of plans and specifications, the commissioner may allow plumbing construction, alteration, or extension to
proceed without approval of the plans or specifications by the commissioner.

The commissioner shal administer the provisions of sections 326-37 326.361 to 326:45 326.44 and for such
purposes may employ plumbing inspectors and other assistants.

Subd. 1a Agreements with municipalities. The commissioner may enter into an agreement with a
municipality, in which the municipality agrees to perform plan and specification reviews required to be performed
by the commissioner under Minnesota Rules, part 4715.3130, if:

(a) the municipality has adopted:

(1) the plumbing code;

(2) an ordinance that requires plumbing plans and specifications to be submitted to, reviewed, and approved by
the municipality, except as provided in paragraph (h);

(3) an ordinance that authorizes the municipality to perform inspections required by the plumbing code; and

(4) an ordinance that authorizes the municipality to enforce the plumbing codein its entirety, except as provided
in raph

(b) the municipaity agrees to review plumbing plans and specifications for al construction for which the
plumbing code requires the review of plumbing plans and specifications, except as provided in paragraph (n);

(c) the municipaity agrees that, when it reviews plumbing plans and specifications under paragraph (b), the
review will:

(1) reflect the degree to which the plans and specifications affect the public heath and conform to the provisions
of the plumbing code;

(2) ensure that there is no physical connection between water supply systems that are safe for domestic use and
those that are unsafe for domestic use; and




67TH DAY] FrRIDAY, MAY 11, 2007 6371

(3) ensure that there is no apparatus through which unsafe water may be discharged or drawn into a safe water
supply system;

(d) the municipality agrees to perform al inspections required by the plumbing code in connection with projects
for which the municipality reviews plumbing plans and specifications under paragraph (b);

(e) the commissioner determines that the individuals who will conduct the inspections and the plumbing plan and
specification reviews for the municipality do not have any conflict of interest in conducting the inspections and the
plan and specification reviews;

(f) individuals who will conduct the plumbing plan and specification reviews for the municipality are:

(1) licensed master plumbers;

(2) licensed professional enginegrs; or

(3) individuals who are working under the supervision of a licensed professional enginegr or licensed master
plumber and who are licensed master or journeyman plumbers or hold a postsecondary degree in enginesring;

(g) individuals who will conduct the plumbing plan and specification reviews for the municipality have passed a
competency assessment required by the commissioner to assess the individual's competency at reviewing plumbing
plans and specifications;

(h) individuas who will conduct the plumbing inspections for the municipaity are licensed maser or
journeyman plumbers, or inspectors meeting the competency requirements established in rules adopted under
section 16B.655;

(i) the municipality agrees to enforce in its entirety the plumbing code on all projects, except as provided in
aragraph (p);

(i) the municipality agrees to keep official records of all documents received, including plans, specifications,
surveys, and plot plans, and of all plan reviews, permits and certificates issued, reports of inspections, and notices
issued in connection with plumbing inspections and the review of plumbing plans and specifications;

(k) the municipality agrees to maintain the records described in paragraph (j) in the official records of the
municipality for the period required for the retention of public records under section 138.17, and shall make these
records readily available for review at the request of the commissioner;

() the municipality and the commissioner agree that if at any time during the agreement the municipality does
not have in effect the plumbing code or any of ordinances described in item (), or if the commissioner determines
that the municipality is not properly administering and enforcing the plumbing code or is otherwise not complying
with the agreement:

(1) the commissioner may, effective 14 days after the municipality's receipt of written notice, terminate the
agreement;

(2) the municipality may challenge the termination in a contested case before the commissioner pursuant to the
Administrative Procedure Act; and

(3) whileany challengeis pending under item (2), the commissioner shall perform plan and specification reviews
within the municipality under Minnesota Rules, part 4715.3130;
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(m) the municipality and the commissioner agree that the municipality may terminate the agreement with or
without cause on 90 days written notice to the commissioner;

(n) the municipality and the commissioner agree that the municipality shall forward to the state for review all
plumbing plans and specifications for the following types of projects within the municipality:

(1) hospitals, nursing homes, supervised living facilities, and similar health-care-related facilities regulated by
the Minnesota Department of Headlth;

(2) buildings owned by the federal or state government; and

(3) projects of a special nature for which department review is reguested by either the municipality or the state;

(0) where the municipality forwards to the state for review plumbing plans and specifications, as provided in
paragraph (n), the municipality shall not collect any fee for plan review, and the commissioner shall collect al
applicable fees for plan review; and

(p) no municipality shall revoke, suspend, or place restrictions on any plumbing license issued by the state.

Subd. 1b. Existing agreements with municipalities. Any agreement between the commissioner and a
municipality in which the municipality has agreed to perform plan and specification reviews required to be
performed by the commissioner under Minnesota Rules, part 4715.3130, that is in effect on the effective date of
subdivision 1a, shall remain in effect and shal not be required to be in compliance with subdivision 1a. If any
agreement _to perform _plan and specification reviews required to be performed by the commissioner under
Minnesota Rules, part 4715.3130, in effect on the effective date of subdivision laislater terminated by operation of
the terms of the agreement or by either the commissioner or the municipality, or expires, then any new agreement
between the commissioner and the municipality to perform plan and specification reviews required to be performed
by the commissioner under Minnesota Rules, part 4715.3130, shall comply with subdivision 1a.

Subd. 2. Standards for capacity. By-January-1-1993; All new floor-mounted water closets in areas under
jurisdiction of the State plumbing code may not have a flush volume of more than 1.6 gallons. The water closets
must meet the standards ef-the-commissioner-and in the plumbing code and the standards of the American Nationa
Standards Ingtitute.

Subd. 3. Exemption. No license or registration authorized by this-seetion sections 326.361 to 326.44 shall be
required of any eentractor—or—empleyee individua engaged in or employed by a person engaged in the work or
business of pipe laying outside of buildings if such person_individual or employer is engaged in a business or trade
which hastraditiondly performed such work within the state prior to January 1, 1994.

Subd. 4. Air admittance valves and water -free urinals prohibited. (a) Mechanica devices and fittings with
internal moving parts are prohibited from ingallation in plumbing venting systems.

(b) All urinas covered under the jurisdiction of the state plumbing code must have a water flush device with a
volume of not more than one gallon per use.

Sec. 5. [326.3705] PLUMBING BOARD.

Subdivision 1. Composition. (a) The plumbing board shall consist of 13 members. Eleven members shall be
appointed by the governor with the advice and consent of the senate and shall be voting members. Appointments of
members by the governor shall be made in accordance with section 15.066. |f the senate votes to refuse to consent
to an appointment of a member made by the governor, the governor shall appoint anew member with the advice and




67TH DAY] FrRIDAY, MAY 11, 2007 6373

consent of the senate. One member shall be the commissioner of labor and industry or the commissioner of |abor
and industry's designee, who shall be a voting member. One member shall be the commissioner of health or the
commissioner of health's designee, who shall not be a voting member. Of the 11 appointed members, the
composition shall be asfollows:

(1) two members shall be municipa plumbing inspectors, one from the metropolitan area and one from greater
Minnesota;

(2) one member shall be alicensed professional engineer specializing in plumbing designs or systems;

(3) two members shall be commercia/industrial plumbing contractors, one from the metropolitan area and one
from greater Minnesota;

(4) one member shall be aresidential plumbing contractor;

(5) two members shall be commerciad/industria journeymen, one from the metropolitan area and one from
greater Minnesota;

(6) one member shall be aresidential plumbing journeyman;

(7) one member shall be awater conditioning contractor; and

(8) one member shall be amunicipal public water supply system operator or superintendent.

One of the municipal plumbing inspectors shall be appointed for an initial term to end on December 31, 2010. The
other municipa plumbing inspector shall be appointed for an initial term to end on December 31, 2011. The
professional _engineer shall be appointed for an initid term to end on December 31, 2011. One of the
commercial/industrial plumbing contractors shall be appointed for an initia term to end on December 31, 2010. The
other commercid/industrial plumbing contractor shall be appointed for an initial term to end on December 31, 2011.
Theresidential plumbing contractor shall be appointed for an initial term to end on December 31, 2010. One of the
commercial/industrial plumbing journeymen shall be appointed for an initial term to end on December 31, 2011.
The other commercial/industrial plumbing journeyman shall be appointed for an initial term to end on December 31,
2010. The residential plumbing journeyman shall be appointed for an initial term to end on December 31, 2011.
The water conditioning contractor shall be appointed for an initia term to end on December 31, 2011. The
municipal public water supply system operator or superintendent shall be appointed for an initial term to end on
December 31, 2010.

(b) The licensed professional engineer must possess a current Minnesota professional engineering license and
maintain the license for the duration of their term. All other appointed members, except for the water conditioning
contractor and the municipal public water supply system operator or superintendent, must possess a current
plumbing license issued by the Department of Labor and Industry and maintain that license for the duration of their
term. The water conditioning contractor must be licensed as a water conditioning contractor by the Department of
Labor and Industry and maintain the license for the duration of the term on the board. All appointed members must
be residents of Minnesota at the time of and throughout the member's appointment. The term of any appointed
member that does not maintain membership qualification status shal end on the date of the status change and the
governor shall appoint a new member. It is the responsibility of the member to notify the board of the member's

status change.

(c) For appointed members, except the initial terms designated in paragraph (a), each term shall be three years
with the terms ending on December 31. Members appointed by the governor shall be limited to three consecutive
terms. The governor shal, all or in part, reappoint the current members or appoint replacement members with the
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advice and consent of the senate.  Midterm vacancies shall be filled for the remaining portion of the term.
Vacancies occurring with less than six monthstime remaining in the term shall befilled for the existing term and the
following three-year term. Members may serve until their successors are appointed but in no case later than July 1
in ayear in which the term expires unless reappointed.

Subd. 2. Powers; duties; administrative support. (a) The board shall have the power to:

(1) dect its chair, vice-chair, and secretary;

(2) adopt bylaws that specify the duties of its officers, the meeting dates of the board, and containing such other
provisions as may be useful and necessary for the efficient conduct of the business of the board;

(3) adopt the plumbing code that must be followed in this state and any plumbing code amendments thereto. The
board shall adopt the plumbing code and any amendments thereto pursuant to chapter 14 and as provided in
subdivision 6, paragraphs (b), (c), and (d);

(4) review reguests for find interpretations and issue final interpretations as provided in section 16B.63,
subdivision 5;

(5) except for rules regulating continuing education, adopt rules that regulate the licensure or registration of
plumbing contractors, journeymen, apprentices, master plumbers, restricted master plumbers, and restricted
journeymen and other persons engaged in the design, instalation, and alteration of plumbing systems, except for
those individuals licensed under sections 326.02, subdivisions 2 and 3. The board shall adopt these rules pursuant to
chapter 14 and as provided in subdivision 6, paragraphs (€) and (f);

(6) advise the commissione regarding educationa requirements for plumbing inspectors;

(7) refer complaints or other communications to the commissionar, whether oral or written, as provided in
subdivision 7, that alleges or implies a violation of a statute, rule, or order that the commissioner has the authority to
enforce pertaining to code compliance, licensure, or an offering to perform or performance of unlicensed plumbing

SErvices,

(8) approve per diem and expenses deemed necessary for its members as provided in subdivision 3;

(9) approve license reciprocity agreements;

(10) select from its membersindividual s to serve on any other state advisory council, board, or committee; and

(11) recommend the fees for licenses and certifications.

Except for the powers granted to the Plumbing Board, the Board of Electricity, and the Board of High Pressure
Piping Systems, the commissioner of labor and industry shall administer and enforce the provisions of this chapter
and any rules promul gated pursuant thereto.

(b) The board shall comply with section 15.0597, subdivisions 2 and 4.

(c) The commissioner shall coordinate the board's rulemaking and recommendations with the recommendations
and rulemaking conducted by the other boards created pursuant to chapter 326B. The commissioner shall provide
staff support to the board. The support includes professional, legal, technical, and clerical staff necessary to perform
rulemaking and other duties assigned to the board. The commissioner of labor and industry shall supply necessary
office space and supplies to assist the board in its duties.
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Subd. 3. Compensation. (a) Members of the board may be compensated at arate of $55 a day spent on board
activities, when authorized by the board, plus expenses in the same manne and amount as authorized by the
commissioner's plan adopted under section 43A.18, subdivision 2. Members who, as aresult of time spent attending
board meetings, incur child care expenses that would not otherwise have been incurred, may be reimbursed for those
expenses upon board authorization.

(b) Members who are state employees or employees of the political subdivisions of the state must not receive the
daily payment for activities that occur during working hours for which they are compensated by the state or political
subdivision. However, a state or political subdivision employee may receive the daily payment if the employee uses
vacation time or compensatory time accumulated in accordance with a collective bargaining agreement or
compensation plan for board activities. Members who are state employees or _employees of the politica
subdivisions of the state may receive the expenses provided for in this subdivision unless the expenses are
reimbursed by another source. Members who are state employees or employees of palitical subdivisions of the state
may be reimbursed for child care expenses only for time spent on board activities that are outside their working
hours.

(c) The board shall adopt internal standards prescribing what constitutes a day spent on board activities for
purposes of making daily payments under this subdivision.

Subd. 4. Removal; vacancies. (a) An appointed member of the board may be removed by the governor at any
time (1) for cause, after notice and hearing, or (2) after missing three consecutive meetings. The chair of the board
shadl inform the governor of an appointed member missing the three consecutive meetings. After the second
consecutive missed meeting and before the next meeting, the secretary of the board shall notify the appointed
member in writing that the member may be removed for missing the next meeting. In the case of a vacancy on the
board, the governor shal, with the advice and consent of the senate, appoint a person to fill the vacancy for the
remainder of the unexpired term.

(b) Vacancies shall befilled pursuant to section 15.0597, subdivisions 5 and 6.

Subd. 5. Membership vacancies within three months of appointment. Notwithsanding any law to the
contrary, when a membership on the board becomes vacant within three months after being filled through the
appointments process, the governor may, upon natification to the office of secretary of state, choose a new member
from the applications on hand and need not repeat the process.

Subd. 6. Officers, quorum, voting. () The board shall éect annually from its members a chair, vice-chair, and
secretary. A quorum of the board shall consist of a majority of members of the board qualified to vote on the matter
in question. All questions concerning the manner in which a meeting is conducted or called that is not covered by
statute shall be determined by Robert's Rules of Order (revised) unless otherwise specified by the bylaws.

(b) Except as provided in paragraph (c), each plumbing code amendment considered by the board that receives
an affirmative two-thirds or more majority vote of all of the voting members of the board shall be included in the
next plumbing code rulemaking proceeding initiated by the board. If a plumbing code amendment considered, or
reconsidered, by the board receives less than a two-thirds majority vote of all the voting members of the board, the
plumbing code amendment shall not be included in the next plumbing code rulemaking proceeding initiated by the
board.

(c) If the plumbing code amendment considered by the board is to replace the Minnesota Plumbing Code with a
model plumbing code, then the amendment may only be included in the next plumbing code rulemaking proceeding
if it receives an affirmative two-thirds or more majority vote of all the voting members of the board.
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(d) The board may reconsider plumbing code amendments during an active plumbing code rulemaking
proceeding in which the amendment previoudly failed to receive a two-thirds majority vote or more of all the voting
members of the board only if new or updated information that affects the plumbing code amendment is presented to
the board. The board may also reconsider failed plumbing code amendments in subsequent plumbing code
rulemaking proceedings.

(e) Each proposed rule and rule amendment considered by the board pursuant to the rulemaking authority
specified in subdivision 2, paragraph (a), clause (5), that receives an affirmative majority vote of all the voting
members of the board shall be included in the next rulemaking proceeding initiated by the board. If a proposed rule
or rule amendment considered, or reconsidered, by the board receives less than an affirmative majority vote of all
the voting members of the board, the proposed rule or rule amendment shall not be included in the next rulemaking
proceeding initiated by the board.

(f) The board may reconsider proposed rules or rule amendments during an active rulemaking proceeding in
which the amendment previoudy failed to receive an affirmative majority vote of all the voting members of the
board only if new or updated information that affects the proposed rule or rule amendment is presented to the board.
The board may also reconsider failed proposed rules or rule amendmentsin subsequent rulemaking proceedings.

Subd. 6a. Board meetings. (a) The board shall hold meetings at such times as the board shall specify. Notice
and conduct of all meetings shall be pursuant to chapter 13D and in such amanner as the bylaws may provide.

(b) If compliance with section 13D.02 is impractical, the board may conduct a meeting of its members by
telephone or other e ectronic means so long as the foll owing conditions are met:

(1) al members of the board participating in the meeting, wherever their physical location, can hear one another
and can hear all discussion and testimony;

(2) members of the public present at the regular meeting location of the board can hear clearly all discussion and
testimony and all votes of members of the board and, if needed, receive those services required by sections 15.44
and 15.441;

(3) at least one member of the board is physically present at the regular meeting location; and

(4) all votes are conducted by roll call, so each member's vote on each issue can be identified and recorded.

Each member of the board participating in ameeting by telephone or other e ectronic meansis considered present at
the meseting for purposes of determining a quorum and participating in all proceedings.

If telephone or other electronic meansis used to conduct aregular, special, or emergency meeting, the board, to
the extent practical, shall allow a person to monitor the meeting eectronically from a remote location. The board
may require the person making such a connection to pay for documented costs that the board incurs as aresult of the
additional connection.

If telephone or other eectronic means is used to conduct a regular, special, or emergency meeting, the board
shall provide notice of the reqular meseting location, of the fact that some members may participate by tel ephone or
other electronic means, and that a person may monitor the meeting eectronically from a remote location.  Any
person_monitoring the meeting eectronically from a remote location may be required to pay documented costs
incurred by the board as a result of the additional connection. The timing and method of providing notice is
governed by section 13D.04.
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Subd. 7. Complaints. (a) The board shall promptly forward to the commissioner the substance of any
complaint or communication it receives, whether written or oral, that alleges or implies aviolation of a statute, rule,
or order that the commissioner has the authority to enforce pertaining to the license or registration of any person
authorized by the department to provide plumbing services, the performance or offering to perform plumbing
services reguiring licensure by an unlicensed person, or plumbing code compliance. Each complaint or
communication that is forwarded to the commissioner shall be submitted on a form provided by the commissioner.

(b) The commissioner shall advise the board of the status of the complaint within 90 days after the board's
written submission is received, or within 90 days after the board is provided with a written request for additiona
information or documentation from the commissioner or the commissioner's designee, whichever is later. The
commissioner shall advise the board of the disposition of a complaint referred by the board within 180 days after the
board's written submission is received. The commissioner shall annually report to the board a summary of the
actions taken in response to complaints referred by the board.

Subd. 8. Data Practices Act. The board is subject to chapter 13, the Minnesota Government Data Practices
Act, and shall protect from unlawful disclosure data classified asnot public.

Subd. 9. Official records. The board shall make and preserve all records necessary to a full and accurate
knowledge of its official activities in accordance with section 15.17.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 6. Minnesota Statutes 2006, section 326.38, is amended to read:

326.38 LOCAL REGULATIONS.

Any of the fO||0WI ng entities may,
by ordlnance adopt local regulatlons prowdlng for pl umblng permlts bends; approval of plans and specifications,
and inspections of plumbing, which regulations are not in conflict with the plumbing standards-en-the-same-subject
prescribed-by-the-state-commissioner—of-health. code: any city having a system of waterworks or sewerage,

regardiess of population; any town having a population of 5,000 or more according to the last federal census,
exclusive of any statutory cities located therein; and the Metropolitan Airports Commission. No €ity-or-such-town
such entity shdl prohibit plumbers licensed by the state commissioner ef-health from engaging in or working at the
business of plumbing, except cities and statutory cities which, prior to April 21, 1933, by ordinance required the
licensing of plumbers. No such entity shall require any person who engages in the business of plumbing to post a
bond as a prerequisite for engaging in the business of plumbing, except the bond to the state required under section
326.40 and except any performance bond required under a contract with the person for the performance of plumbing
work for the entity. No such entity shall require any person who engages in the business of plumbing to maintain
public liability insurance as a prerequisite for engaging in the business of plumbing, except the insurance required
under section 326.40 and except any public liability insurance required under a contract with the person for the
performance of plumbing work for the entity. Any city by ordinance may prescribe regulations, reasonable
standards, and ingpections and grant permits to any person,-firm;-or-corperation engaged in the business of installing
water softeners, who is not licensed as a master plumber or journeyman plumber by the state commissioner ef
health, to connect water softening and water filtering equipment to private residence water digtribution systems,
where provision has been previously made therefor and openings left for that purpose or by use of cold water
connections to a domestic water heater; where it is not necessary to rearrange, make any extension or ateration of,
or addition to any pipe, fixture or plumbing connected with the water system except to connect the water softener,
and provided the connections so made comply with minimum standards prescribed by the state commissioner of
health.
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Sec. 7. Minnesota Statutes 2006, section 326.38, is amended to read:
326.38 LOCAL REGULATIONS.

Any city having a system of waterworks or sewerage, or any town in which reside over 5,000 people exclusive
of any statutory cities located therein, or the metropolitan airports commission, may, by ordinance, adopt local
regulations providing for plumbing permits, bonds, approval of plans, and inspections of plumbing, which
regulations are not in conflict with the plumbing standards on the same subject prescribed by the state eommissioner
oef-health Plumbing Board. No city or such town shall prohibit plumbers licensed by the state commissioner of
health [abor and industry from engaging in or working at the business, except cities and satutory cities which, prior
to April 21, 1933, by ordinance required the licensing of plumbers. No city or town may require a license for
persons performing building sewer or water service indallation who have completed pipe laying training as
prescribed by the commissioner of labor and industry. Any city by ordinance may prescribe regulations, reasonable
standards, and ingpections and grant permits to any person, firm, or corporation engaged in the business of installing
water softeners, who ishot licensed as a master plumber or journeyman plumber by the state commissioner of health
labor and industry, to connect water softening and water filtering equipment to private residence water distribution
systems, where provision has been previously made therefor and openings left for that purpose or by use of cold
water connections to a domestic water heater; where it is not necessary to rearrange, make any extension or
ateration of, or addition to any pipe, fixture or plumbing connected with the water system except to connect the
water softener, and provided the connections so made comply with minimum standards prescribed by the state
compissioner-of-health Plumbing Board.

Sec. 8. Minnesota Statutes 2006, section 326.39, is amended to read:
326.39 VIOLATIONSTO BE REPORTED TO SFATE COMMISSIONER OFHEALTH.

Such local authority as may be designated by any such ordinance for the issuance of such plumbing permits and
approval of such plans shall report to the state commissioner ef-health persistent or willful violation of the same and
any incompetence of alicensed plumber observed by the local authority.

Sec. 9. Minnesota Statutes 2006, section 326.40, is amended to read:
326.40 LICENSING, BOND AND INSURANCE.

Subdivision 1. Licenserequired Plumbers must be licensed in certain cities; master and journeyman
plumber s,_plumbing on one's own premises; rulesfor examination. In any city new-or-hereafterhaving-5,000-or
more-poputation_having a population of 5,000 or more, according to the last federa census, and having a system of
waterworks or sewerage, no person—firm,—or—corpeoration_individua shall engage in or work at the business of a
master plumber or journeyman plumber unless licensed to do so by the state commissioner ef-health. A master
plumber may also work as a journeyman plumber. Anyene Any individua not so licensed may do plumbing work
which complies with the provisions of the minimum standard prescribed by the state commissioner ef-health on
premises or that part of premises owned and actualy occupied by the worker as a residence, unless otherwise
forbidden to do so by alocal ordinance.

In any such city no person,—firm,—or—corperation shall engage in the business of planning, superintending, or
installing plumbing fAer or shall install plumbing in connection with the dealing in and sdlling of plumbing materia
and supplies unless at al times a licensed master plumber, who shall be responsible for proper_planning,
superintending, and ingdlation, isin charge of the plumbing work of the person,-firm;-er-corporation.

The Bepartment-of Health Plumbing Board shall prescribe rules, not inconsistent herewith, for the examination
and licensing of plumbers.
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Subd. 2. Bond; insurance. Any person contracting to do plumbing work must give bond to the state in the
amount of $25,000 for all work entered into within the state. The bond shall be for the benefit of personsinjured or
suffering financia loss by reason of failure to comply with the requirements of the State Plumbing Code. A The

bond gwm%othestate shail be flled Wlth the commlssronerof—hedth and shal-be-in-Heu-of-all-other-bends-to-any
he-bond shall be written by a corporate surety licensed to do

busr nessin the state

In addition, each applicant for amaster plumber license or renewal thereof, may shall provide evidence of public
liability insurance, including products liability insurance with limits of at least $50,000 per person and $100,000 per
occurrence and property damage insurance with limits of at least $10,000. The insurance shal be written by an
insurer licensed to do business in the state of Minnesota and each licensed master plumber shall maintain on file
with the state commissioner ef-health a certificate evidencing the insurance providing that the insurance shall not be
canceled without the insurer first giving 15 days ertten noticeto the commrssuoner The term of thei insurance shaII
be concurrent with the term of the license.

politieal-subdivisienfor-teansagpurposes:

in compllance Wlth the bond and insurance requrrements of subdrvrsron 2 employs another master pl umber the

employee master plumber shall not be required to meet the bond and insurance requirements of subdivision 2. A
master plumber who is an employee working on the maintenance and repair of plumbing equipment, apparatus, or
facilities owned or leased by their employer and which iswithin thelimits of property owned or |eased, and operated
or maintained by their employer, shall not be required to meet the bond and insurance requirements of subdivision 2.

Subd. 5. Fee. Fhe-gate-commissioner—of-health-may-—charge Each person giving bond to the state under
subdrvrsron 2 shall pay the department an annual bond #hng registration fee commensdrate-with-the-cost—of

' of $40.

EFFECTIVE DATE. This section is effective December 1, 2007, except that the amendments to subdivision 5
are effective July 1, 2007.

Sec. 10. Minnesota Statutes 2006, section 326.40, subdivision 1, is amended to read:

Subdrvrsron 1 Llcense requrred—master—and—fourneyman—ptumbeps Jrn—any—erty—now—or—heredter—hawng
- e (a)
No person f|rm or corporatlon shall engage in or Work a the busr ness of a master pI umber oF, restrlcted master
plumber, journeyman plumber, and restricted journeyman plumber unless licensed to do so by the state
commissioner of health |abor and industry. A licenseisnot required for persons performing building sewer or water
sarvice installation who have completed pipe laying training as prescribed by the commissioner of labor and
industry. A master plumber may also work as a journeyman plumber, a restricted journeyman plumber, and a
restricted master plumber. A journeyman plumber may also work as a restricted journeyman plumber. Anyone not
s0 licensed may do plumbing work which complies with the provisions of the minimum standard standards
prescribed by the state-commissioner—of-health Plumbing Board on premises or that part of premises owned and
actually occupied by the worker as aresidence, unless otherwise forbidden to do so by alocal ordinance.
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H-any-saeh-eity (b) No person, firm, or corporation shall engage in the business of installing plumbing nor install
plumbing in connection with the dealing in and sdlling of plumbing material and supplies unless at al times a
licensed master plumber, or in cities and towns with a population of fewer than 5,000 according to the federal census
a restricted master plumber, who shall be responsible for proper installation, isin charge of the plumbing work of

the person, firm, or corporation.

Sec. 11. Minnesota Statutes 2006, section 326.401, is amended to read:
326.401 PLUMBER'SAPPRENTICES.

Subdivision 1. Registration. A_All plumber's apprentice apprentices must be registered. To be a registered
plumber's apprentice, an individual mugt either:

(1) be an individual employed in the trade of plumbing under an apprenticeship agreement approved by the
department under Minnesota Rules, part 5200.0300; or

authorlzed to assist in the mstdlatlon of pl umbl ng only while under the direct supervision of a master, restricted

master, journeyman, or restricted journeyman plumber. The master, restricted master, journeyman, or restricted
journeyman plumber is responsible for ensuring that al plumbing work performed by the plumber's apprentice
complies with the plumbing code.

Subd. 2. Journeyman exam. A plumber's apprentice who has completed four years of practical plumbing
experience is digible to take the journeyman plumbing examination. Up to 24 months of practical plumbing
experience prior to registration-as-an-apprentice becoming a plumber's apprentice may be applied to the four-year
experience requirement. However, none of this practical plumbing experience may be applied if the person
individual did not have any practical plumbing experience in the 12-month period immediately prior to registration
becoming a plumber's apprentice. The commissioner may adopt rules to evaluate whether the perser's individua's
past practical plumbing experience is applicable in preparing for the journeyman's examination. If two years after
completing the training the persen_ individua has not taken the examination, the four years of experience shal be
forfeited.

The commissioner may allow an extension of the two-year period for taking the exam for cases of hardship or
other appropriate circumstances.

Subd 3 ReQ|strat|on rules appllcatlons renewals and fees. The Department-of Health-may-assessfeesto
0 -_An unlicensed individual may register by

completl ng and submlttmq to the commissioner a reqlstratlon form provided by the commissioner. A completed
registration form must state the date the individua began training, the individual's age, schooling, previous
experience, and employer, and other information reguired by the commissioner. The board may prescribe rules, not
inconsistent with this section, for the registration of unlicensed individuals. Each applicant for initial registration as
a plumber's apprentice shall pay the department an application fee of $25. Applications for initia registration may
be submitted at any time. Registration must be renewed annually and shall be for the period from July 1 of each
year to June 30 of the following year. Applications for renewal registration must be received by the commissioner
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by June 30 of each registration period on forms provided by the commissioner, and must be accompanied by afee of
$25. An application for renewal registration received on or after July 1 in any year but no more than three months
after expiration of the previously issued registration must pay the past due renewal fee plus a late fee of $25. No
applications for renewal registration will be accepted more than three months after expiration of the previousy
issued registration.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 12. Minnesota Statutes 2006, section 326.401, subdivision 2, isamended to read:

Subd. 2. Journeyman exam. A plumber's gpprentice who has completed four years of practical plumbing
experience is digible to take the journeyman plumbing examination. Up to 24 months of practical plumbing
experience prior to registration as an apprentice may be applied to the four-year experience requirement. However,
none of this practical plumbing experience may be applied if the person did not have any practical plumbing
experience in the 12-month period immediately prior to registration. The eommissiener Plumbing Board may adopt
rules to evaluate whether the person's past practical plumbing experience is applicable in preparing for the
journeyman's examination. If two years after completing the training the person has not taken the examination, the
four years of experience shall be forfeited.

The commissioner may allow an extension of the two-year period for taking the exam for cases of hardship or
other appropriate circumstances.

Sec. 13. [326.402] RESTRICTED PLUMBER LICENSE.

Subdivison 1. Licensure. The commissioner of labor and industry shall grant a restricted journeyman or
restricted master plumber license to an individual if:

(1) theindividua compl etes an application with information required by the commissioner of |abor and industry;

(2) the completed application is accompanied by a fee of $90;

(3) the commissioner of labor and industry receives the compl eted application and fee before January 1, 2008;

(4) the completed application demonstrates that the applicant has had at least two vears for a restricted
journeyman plumber license or four years for a restricted master plumber license of practical plumbing experience
in the plumbing trade prior to the application; and

(5) during the entire time for which the applicant is claiming experience in contracting for plumbing work under
clause (4), the applicant was in compliance with all applicable bond requirements of section 326.40.

Subd. 2. Use of license. A restricted master plumber and restricted journeyman plumber may engage in the
plumbing trade in all areas of the state except in cities and towns with a population of more than 5,000 according to
the federal census.

Subd. 3. Application period. Applications for restricted master plumber and restricted journeyman plumber
licenses must be submitted to the commissioner prior to January 1, 2008.

Subd. 4. Renewal; use period for license. A restricted master plumber and restricted journeyman plumber
license must be renewed annually for as long as that licensee engages in the plumbing trade. Failure to renew a
restricted master plumber and restricted journeyman plumber license within 12 months after the expiration date will
result in permanent forfeiture of the restricted master plumber and restricted journeyman plumber license.
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Subd. 5. Prohibition of transference. A restricted master plumber and restricted journeyman plumber license
may not be transferred or sold to any other person.

Subd. 6. Bond; insurance. A restricted master or a restricted journeyman plumber licensee is subject to the
bond and insurance reqguirements of section 326.40, subdivision 2, unless the exemption provided by section 326.40,
subdivision 3, applies.

Subd. 7. Fee. The annual fee for the restricted master plumber and restricted journeyman plumber licenses is
the same fee as for amaster or journeyman plumber license, respectively.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 14. Minnesota Statutes 2006, section 326.405, is amended to read:

326.405 RECIPROCITY WITH OTHER STATES.

aqreements for personal Ilcenses with another state if approved by the board. Once approved by the board, the

commissioner may issue a plumber's license without requiring the applicant to pass an examination provided the
applicant:

(a) submits an application under section 326.42;

(b) pays the fee required under section 326.42; and

(c) holds avalid comparable license in the state participating in the agreement.

Agreements are subject to the following:

(1) The parties to the agreement must administer a statewide licensing program that includes examination and
qualifying experience or training comparable to Minnesotas.

(2) The experience and training requirements under which an individua applicant qualified for examination in
the quaifying state must be deemed equal to or greater than required for an applicant making application in
Minnesota at the time the applicant acquired the license in the qualifying sate.

(3) The applicant must have acquired the license in the qualifying state through an examination deemed
equivalent to the same class of license examination in Minnesota. A lesser class of license may be granted where
the applicant has acquired a greater class of license in the qualifying state and the applicant otherwise meets the
conditions of this subdivision.

(4) At the time of application, the applicant must hold a valid license in the qualifying state and have held the
license continuously for at |east one year before making application in Minnesota.

(5) An applicant is not dligible for alicense under this subdivision if the applicant has failed the same or greater
class of license examination in Minnesota, or if the applicant's license of the same or greater class has been revoked

or suspended.
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(6) An applicant who has failed to renew a plumber's license for two years or more after its expiration is not
digiblefor alicense under this subdivision.

Sec. 15. Minnesota Statutes 2006, section 326.42, subdivision 1, is amended to read:

Subdivision 1. Application. Applications for plumber's license shall be made to the state commissioner of
health l1abor and industry, with fee. Unless the applicant is entitled to a renewal, the applicant shall be licensed by
the state commissioner of health |abor and industry only after passing a satisfactory examination_devel oped and
adminigered by the examiners commissioner of labor and industry, based upon rules adopted by the Plumbing
Board showing fitness. Examination fees for both journeyman and master plumbers shal be in an amount
prescribed by the state commissioner of health [abor and industry pursuant to section 144.122. Upon being notified
that of having successfully passed the examination for original license the applicant shall submit an application, with
the license fee herein provided. License fees shall be in an amount prescribed by the state commissioner of health
labor _and industry pursuant to section 144.122. Licenses shal expire and be renewed as prescribed by the
commissioner pursuant to section 144.122.

Sec. 16. Minnesota Statutes 2006, section 326.42, is amended to read:
326.42 APPLICATIONS, FEES.

Subdivision 1. Application. Applications for plumber's license shall be made to the state commissioner ef
health, with fee. Unless the applicant is entitled to a renewal, the applicant shall be licensed by the state
commissioner of-health only after passing a satisfactory examination by the examiners showing fitness.

Examination fees for both journeyman and master plumbers shall be ir—anr—ameunt—prescribed-by-the-state

commissioner-of-health-pursdant-to-section-144-122 $50 for each examination. Upon being natified that of having
successfully passed the examination for orlglnal Ilcense the applloant shdl submlt an appllcatlon with the Ilcense

fee herem prow ded

144—]:22— The Ilcense fee for each |n|t|a| and renewal masier plumbers Ilcense shall be $120 The Ilcense fee for

each initial and renewal journeyman plumber's license shall be $55. The commissioner may by rule prescribe for
the expiration and renewal of licenses. Any licensee who does not renew a license within two years after the license
expires is no longer digible for renewal. Such an individual must retake and pass the examination before a new
license will beissued. A journeyman or master plumber who submits a license renewal application after the time
specified in rule but within two years after the license expired must pay all past due renewal fees plus a late fee of
$25.

Subd. 2. Feesfor plan reviews and audits. Plumbing system plans and specifications that are submitted to the
commissioner for review shall be accompanied by the appropriate plan examination fees. If the commissioner
determines, upon review of the plans, that inadequate fees were paid, the necessary additional fees shall be paid
prior to plan approval. The commissioner shall charge the following fees for plan reviews and audits of plumbing
installations for public, commercial, and industria buildings:

(1) systems with both water distribution and drain, waste, and vent systems and having:
(i) 25 or fewer drainage fixture units, $150;

(ii) 26 to 50 drainage fixture units, $250;

(iii) 51 to 150 drainage fixture units, $350;

(iv) 151 to 249 drainage fixture units, $500;
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(v) 250 or more drainage fixture units, $3 per drainage fixture unit to a maximum of $4,000; and
(vi) interceptors, separators, or catch basins, $70 per interceptor, separator, or catch basin design;
(2) building sewer service only, $150;
(3) building water service only, $150;

(4) building water distribution system only, no drainage system, $5 per supply fixture unit or $150, whichever is
greater;

(5) storm drainage system, a minimum fee of $150 or:

(i) $50 per drain opening, up to a maximum of $500; and

(ii) $70 per interceptor, separator, or catch basin design;

(6) manufactured home park or campground, oneto 25 sites, $300;

(7) manufactured home park or campground, 26 to 50 sites, $350;

(8) manufactured home park or campground, 51 to 125 sites, $400;

(9) manufactured home park or campground, more than 125 sites, $500;

(10) accelerated review, double the regular fee, one-half to be refunded if no response from the commissioner
within 15 business days; and

(11) revision to previously reviewed or incomplete plans:

(i) review of plans for which the commissioner has issued two or more requests for additional information, per
review, $100 or ten percent of the origina fee, whichever is greater;

(i1) proposer-requested revision with no increase in project scope, $50 or ten percent of origind fee, whichever is
greater; and

(iii) proposer-requested revision with an increase in project scope, $50 plus the difference between the origina
project fee and the revised project fee.

Subd. 3. Inspection fees. The commissiona shall charge the following fees for inspections under sections
326.361 to 326.44:

Residential inspection fee (each visit) $50

Public, commercial, and industrial inspections Ingpection fee
25 or fewer drainage fixture units $300

26 to 50 drainage fixture units $900

51 to 150 drainage fixture units $1,200

151 to 249 drainage fixture units $1,500

250 or more drainage fixture units $1,800
Callback fee (each visit) $100

EFFECTIVE DATE. Thissection is effective July 1, 2007.
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Sec. 17. [326B.41] PURPOSE.

The purpose of sections 326B.41 to 326B.49 is to promote the public health and safety through properly
designed, acceptably installed, and adequately maintained plumbing systems.

Sec. 18. [326B.42] DEFINITIONS.

Subdivison 1. Words, terms, and phrases. For purposes of sections 326B.41 to 326B.49, the terms defined in
this section have the meanings given to them.

Subd. 2. Direct supervison. The term "direct supervision," with respect to direct supervision of a plumber's
apprentice by a master, restricted master, journeyman, or restricted journeyman plumber, means that:

(1) at al times while the plumber's apprentice is performing plumbing work, the supervising plumber is present
at the location where the plumber's apprentice is working;

(2) the supervising plumber is physicaly present and immediately available to the plumber's apprentice at all
times for assistance and direction;

(3) any form of e ectronic supervision does not meet the requirement of physically present;

(4) the supervising plumber actually reviews the plumbing work performed by the plumber's apprentice before
the plumbing is operated; and

(5) the supervising plumber is able to and does determine that all plumbing work performed by the plumber's
apprenticeis performed in compliance with the plumbing code.

Subd. 3. Municipality. The term "municipality” shall have the meaning given to it in section 16B.60,
subdivision 3.

Subd. 4. Plumbing code. "Plumbing code' means Minnesota Rules, chapter 4715.

Sec. 19. REVISOR'SINSTRUCTION.

The revisor of statutes shall renumber each section of Minnesota Statutes listed in column A with the number
lised in column B. Therevisor shall also make necessary cross-referenced changes cond stent with the renumbering.

Column A Column B
326.01, subd. 7 326B.42, subd. 3
326.01, subd. 8 326B.42, subd. 4
326.01, subd. 9 326B.42, subd. 7
326.37 326B.43

326.38 326B.44

326.39 326B.45

326.40 326B.46
326.401 326B.47
326.405 326B.48

326.42 326B.49
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Sec. 20. REPEALER.

Minnesota Statutes 2006, section 326.01, subdivision 9, is repeal ed.

ARTICLE 7
WATER CONDITIONING CONTRACTORS AND INSTALLERS
Section 1. Minnesota Statutes 2006, section 326.57, subdivision 1, is amended to read:

Subdivision 1. Rulemaking by commissioner—ef-health. The state commissioner ef-health shall, by rule,
prescribe minimum standards which shall be uniform, and which standards shall thereafter be effective for all new
water conditioning servicing and water conditioning installations, including additions, extensions, alterations, and
replacements connected with any water or sewage disposal system owned or operated by or for any municipality,
ingtitution, factory, office building, hotdl, apartment building or any other place of busa nese regardless of location or
the populatl on of the C|ty, county or town in WhICh Iocated S

Sec. 2. Minnesota Statutes 2006, section 326.58, is amended to read:

326.58 LOCAL REGULATIONS.

Any city or town with a population of 5,000 or more persens according to the last federa census may, by
ordinance, adopt local regulations providing for water conditioning permits, bonds, approval of plans, and
inspections of water conditioning installations and servicing, which regulations shall not be in conflict with the
water conditioning standards on the same subject prescribed by the state commissioner ef-health. No such city or
town shall prohibit water conditioning contractors or ingalers licensed by the state commissioner ef-health from
engaging in or working at the business.

Sec. 3. Minnesota Statutes 2006, section 326.59, is amended to read:
326.59 VIOLATIONSTO BE REPORTED TO SFATE COMMISSIONER OFHEALTH.

Such local authority as may be designated by any such ordinance for the issuance of such water conditioning
installation and servicing permits and approval of such plans shall report to the state commissioner of-health
persistent or willful violations of the same and any incompetence of a licensed water conditioning contractor or
licensed water conditioning installer observed by the local authority.

Sec. 4. Minnesota Statutes 2006, section 326.60, is amended to read:
326.60 LICENSING IN CERTAIN CITIES;, QUALIFICATIONS; RULES.

Subdivision 1. Licensingin certain cities. In any city or town new-er-hereafter having a population of 5,000 or
more according to the last federd census, no person—firm—or-corperation shall engage in or work at the business of
water conditioning ingtallation or servicing after January 1, 1970, unless (g} (1) at all times apersen_an individud
licensed as a water conditioning contractor by the state commissioner ef-health shall be responsible for the proper
water conditioning ingallation and servicing work of such person,-firmy,-er-eorperation, and (b} (2) all ingalations,
other than exchanges of portable equipment, are actually—made performed by a licensed water conditioning
contractor or licensed water conditioning installer. Anyene Any individual not so licensed may de_perform water
conditioning work whieh that complies with theprevisions—of the minimum standard prescribed by the state
commissioner ef-health on premises or that part of premises owned and aetualy occupied by the worker as a
residence, unless otherwise foerbiddento-do-so prohibited by alocal ordinance.
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Subd. 2. Qualificationsfor licensing. A water conditioning contractor license shall be issued only to a-person
an individua who has demonstrated skill in planning, superintending, and servicing water conditioning installations.
A water conditioning ingtaler license shall only be issued to aperson an individual other than a water conditioning
contractor who has demonstrated practical knowledge of water conditioning installation.

Subd. 3. Rules. The state commissioner ef-health shall:

&) _(1) prescribe rules, not inconsistent herewith, for the licensing of water conditioning contractors and
installers;

b} (2) license water conditioning contractorsand ingtalers,

{e)_(3) prescribe rules not inconsistent herewith for the examining of water conditioning contractors and
installers prior to first granting alicense as a water conditioning contractor or water conditioning installer; and

{d) (4) collect an examination fee from each examinee for alicense as a water conditioning contractor and a an
examination fee from each examinee for a license as a water conditioning ingaler in an amount preseribed-by-the
state-commissionerof-health-pursuant-to set forth in section 244122 326.62. A water conditioning installer must
successfully pass the examination for water conditioning contractors before being licensed as a water conditioning
contractor.

Sec. 5. Minnesota Statutes 2006, section 326.601, is amended to read:
326.601 ALTERNATIVE STATE BONDING AND INSURANCE REGULATION.

Subdivision 1. Bonds. (@) An applicant for a water conditioning contractor or installer license or renewal
thereof who is required by any political subdivision to give a bond to obtain or maintain the license, may comply
with any palitical subdivision bonding requirement by giving a bond to the state as described in paragraph (b). No
applicant for awater conditioning contractor or installer license who maintains the bond under paragraph (b) shall be
otherwise required to meet the bond requirements of any palitical subdivision.

(b) Each bond given to the state under this subdivision shal be in the total peaal sum of $3,000 conditioned upon

the faithful and lawful performance of all water conditioning contracting or ingaling work done within the state.
The bond shall be for the benefit of persons suffering injuries or damages due to the work. The bond shall be filed
Wlth the commissioner ef—hed%h and shall be ertten by a corporate surety |IC€I’IS€d to do busi ness in thls state. Ne

aII tlmeswhlletheapphcanon is penqu and Wh|IetheI|cense|S|n effect

Subd. 2. Insurance (_)_Each applicant for a Water condltlonlng contractor or msidler Ilcense or renewal
thereof may 3l
mamam—the—mscirmee—speemed—by—ﬂ%s—subdMsew Who is requwed by any polltlcal SUdeVISIOﬂ to maintain
insurance to obtain or maintain the license may comply with any politica subdivision's insurance reguirement by
maintaining the insurance described in paragraph (b). No applicant for a water conditioning contractor or installer
license who maintains the insurance described in paragraph (b) shall be otherwise required to meet the insurance
requirements of any political subdivision.

(b) The insurance shall provide coverage, including products liability coverage, for al damages in connection
with licensed work for which the licensee is liable, with personal damage limits of at least $50,000 per person and
$100,000 per occurrence and property damage insurance with I|m|ts of at least $10, 000 The insurance shall be
written by an insurer licensed to do businessin this state and
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shall-maintain-on-file- with-the-commissioner-of-health a certificate evidencing the insurance shadl be filed with the
commissioner. The insurance mug remain in effect at al times while the application is pending and while the
licenseisin effect. The insurance shall not be canceled without the insurer first giving 15 days written notice to the
commissioner.

Subd. 3. Bond and insurance exemption. A water conditioning contractor or ingtaller who is an employee of a
water conditioning contractor or ingaler, including an employee engaged in the maintenance and repair of water
conditioning equipment, apparatus, or facilities owned, leased and operated, or maintained by the employer, is not
reguired to meet the bond and insurance requirements of subdivisions 1 and 2 or of any political subdivision.

$40 bond regidtration fee from each applicant for issuance or renewal of awater condltlonlng contractor or ingtaller

license who dects to proceed under subdivisions 1 and 2.

EFFECTIVE DATE. This section is effective December 1, 2007, except that the amendments to subdivision 4
are effective July 1, 2007.

Sec. 6. Minnesota Statutes 2006, section 326.61, subdivision 1, is amended to read:

Subdivision 1. Water conditioning installation. "Water conditioning installation” as-tsed-r-sections-326:57t0
326:65 means the indallation of appliances, appurtenances, and fixtures designed to treat water so as to alter,
modify, add or remove mineral, chemical or bacterial content, said installation to be made in a water distribution
system serving a sngle family residentia unit, which has been initialy established by a licensed plumber, and does
not involve a direct connection without an air gap to a soil or waste pipe.

Sec. 7. Minnesota Statutes 2006, section 326.61, subdivision 2, is amended to read:

Subd. 2. Water conditioning servicing. "Water conditioning servicing" as-tsed-ir-sections-326.574-16-326-65
means the servicing (including servicing prior to ingallation) of a water conditioning installation.

Sec. 8. Minnesota Statutes 2006, section 326.61, subdivision 3, is amended to read:

Subd. 3. Rules. In order to provide effective protection of the public health, the state commissioner ef-health
may by rule prescribe limitations on the nature of alteration to, extension of, or connection with, the said water
digtribution system initially established by a licensed plumber which may be performed by a person licensed
hereunder, and may by rule in appropriate instances require f|I|ng of plans blueprints and spemﬂcaﬂons prior to
commencement of mstdlatlon val . . ‘

hear[ers shdl not constltute water condltlonlng mstallatlon and con%quently such work shal be accomplished in
accordance with the provisions of sections -326:37 326.361 to -326-45 326.44.

Sec. 9. Minnesota Statutes 2006, section 326.61, subdivision 4, is amended to read:

Subd. 4. Single family residential unit. "Single family residentia unit" as-used-in-sections-326.57-t6-326.65
means a building or portion thereof which is arranged, designed, used or intended to be used for residential
occupancy by one family, but not including a motdl, hotel or rooming house.
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Sec. 10. Minnesota Statutes 2006, section 326.62, is amended to read:

326.62 APPLICATONS; FEES.

contract under section 3268 05 exammatlon fe& for both water condltlonlnq contractors and water conditioning

installers shall be $50 for each examination. Each water conditioning contractor and installer license shall expire on
December 31 of the year for which it was issued. The license fee for each initial water conditioning contractor's
license shall be $70, except that the license fee shall be $35 if the application is submitted during the last three
months of the calendar year. The license fee for each renewal water conditioning contractor's license shall be $70.
The license fee for each initial water conditioning ingtaller license shall be $35, except that the license fee shall be
$17.50 if the application is submitted during the last three months of the calendar year. The license fee for each
renewal water conditioning installer license shall be $35. The commissioner may by rule prescribe for the
expiration and renewal of licenses. Any licensee who does not renew a license within two years after the license
expires is no longer digible for renewal. Such an individual must retake and pass the examination before a new
license will be issued. A water conditioning contractor or water conditioning instaler who submits a license
renewal application after the time specified in rule but within two years after the license expired must pay all past
due renewal fees plus alate fee of $25.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 11. Minnesota Statutes 2006, section 326.65, is amended to read:
326.65 STATE LICENSE; EXAMINATION; APPLICATION; EXEMPTION.

The provisions of sections 326.57 to 326.65 whieh that require the-ebtaining-of licenses to engage in the work or
business of water conditioning installation, and the provisions whieh_that provide for the examination of applicants
for such licenses, shall only apply to work accomplished in cities or towns having populations of 5,000 or more
according to the last federal census, and shall not apply to master plumbers and journeymen plumbers licensed under
the provisions of sections-326:37 326.361 t0 -326:45 326.44.

Sec. 12. [326B.50] DEFINITIONS.

Subdivison 1. Words, terms, and phrases. For the purposes of sections 326B.50 to 326B.59, the terms
defined in this section have the meanings given them.

Sec. 13. REVISOR'SINSTRUCTION.

The revisor of statutes shall renumber each section of Minnesota Statutes listed in column A with the number
listed in column B. Therevisor shal aso make necessary cross-reference changes consistent with the renumbering.

Column A Column B
326.57 326B.52
326.58 326B.53
326.59 326B.54
326.60 326B.55
326.601 326B.56

326.61, subd. 1 326B.50, subd. 3
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326.61, subd. 2 326B.50, subd. 4

326.61, subd. 3 326B.57

326.61, subd. 4 326B.50, subd. 2

326.62 326B.58

326.65 326B.59
ARTICLE 8

RESIDENTIAL BUILDING CONTRACTOR AND REMODELER STATUTES
Section 1. Minnesota Statutes 2006, section 325E.58, is amended to read:
325E.58 SIGN CONTRACTOR; BOND.

(a) A sign contractor may post a compliance bond with the commissioner, conditioned that the sign contractor
shall faithfully perform duties and comply with laws, ordinances, rules, and contracts entered into for the ingallation
of signs. The bond must be renewed annually and maintained for so long as determined by the commissioner. The
aggregate liability of the surety on the bond to any and all persons, regardiess of the number of claims made against
the bond, may not exceed the annual amount of the bond. The bond may be canceled as to future liability by the
surety upon 30 days written notice mailed to the commissioner by United States mail.

(b) The amount of the bond shall be $8,000. The bond may be drawn upon only by a local unit of government
that requires sign astalters contractors to post a compliance bond. The bond is in lieu of any compliance bond
required by alocal unit of government.

(c) For purposes of this section, "sign" means a device, structure, fixture, or placard usng graphics, symbols, or
written copy that is erected on the premises of an establishment induding the name of the establishment or
identifying the merchandise, services, activities, or entertainment available on the premises.

Sec. 2. Minnesota Statutes 2006, section 326.83, subdivision 6, is amended to read:

Subd. 6. Lessee. "Lessee" means one who rents or leases residential real estate pursuant to a written lease
agreement of at least one year's duration.

Sec. 3. Minnesota Statutes 2006, section 326.83, subdivision 7, is amended to read:

Subd. 7. Licensee. "Licensee' means a residential building contractor, residential remodeler, manufactured
homeingaller, or residential roofer licensed under sections 326.83 to 326:991 326.98.

Sec. 4. Minnesota Statutes 2006, section 326.83, subdivision 11, is amended to read:

red property.
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Sec. 5. Minnesota Statutes 2006, section 326.83, subdivision 18, is amended to read:

Subd. 18. Residential roofer. "Residential roofer" means aperson in the business of contracting, or offering to
contract with an owner, to complete work on residential real estate in roof coverings, roof sheathing, roof
weatherproofing and insulation, and repair of roof systems, but not construction of new roof systems.

Sec. 6. Minnesota Statutes 2006, section 326.83, subdivision 19, is amended to read:

Subd. 19. Special skill. "Special skill" means one of the following eight categories:

(a) Excavation. Excavation includes work in any of the following areas:

(1) excavation;

(2) trenching;

(3) grading; and

(4) site grading.

(b) Masonry and concrete. Masonry and concrete includes work in any of the following aress:

(1) drain systems,

(2) poured walls;

(3) dabs and poured-in-place footings,

(4) masonry walls;

(5) masonry fireplaces,

(6) masonry veneer; and

(7) water resistance and waterproofing.

(c) Carpentry. Carpentry includes work in any of the following areas:

(1) rough framing;

(2) finish carpentry;

(3) doors, windows, and skylights;

(4) porches and decks, excluding footings,

(5) wood foundations; and

(6) drywall installation, excluding taping and finishing.
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(d) Interior finishing. Interior finishing includes work in any of the following areas:
(1) floor covering;

(2) wood floors;

(3) cabinet and counter top ingalation;

(4) insulation and vapor barriers,

(5) interior or exterior painting;

(6) ceramic, marble, and quarry tile;

(7) ornamental guardrail and ingtallation of prefabricated stairs; and

(8) wallpapering.

(e) Exterior finishing. Exterior finishing includes work in any of the following areas:
(1) siding;

(2) soffit, fascia, and trim;

(3) exterior plaster and stucco;

(4) painting; and

(5) rain carrying systems, including gutters and down spouts.

(f) Drywall and plaster. Drywall and plaster includes work in any of the following areas:
(1) ingalation;

(2) taping;

(3) finishing;

(4) interior plaster;

(5) painting; and

(6) wallpapering.

(9) Residential roofing. Residentia roofing includes work in any of the following areas.
(1) roof coverings,

(2) roof sheathing;
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(3) roof weatherproofing and insulation; and

(4) repair of roof support system, but not construction of new roof support system.

(h) General installation specialties. Installation includes work in any of the following areas:

(1) garage doors and openers;

(2) pools, spas, and hot tubs;

(3) fireplaces and wood stoves;

(4) asphalt paving and seal coating; and

(5) exterior-plaster-and-stuecor-and

{6) ornamental guardrail and prefabricated stairs.

Sec. 7. Minnesota Statutes 2006, section 326.83, subdivision 20, is amended to read:

Subd. 20. Specialty contractor. "Specialty contractor" means a person in the business of contracting or
offe_ring to contract to build or improve residential red estate by providing_only one specia skill as defined in this
section.

Sec. 8. Minnesota Statutes 2006, section 326.84, is amended to read:

326.84 LICENSING REQUIREMENTS.

Subdivision 1. Persons required to be licensed. A person who meets the definition of a residentia building
contractor as defined in section 326.83, subdivision 15, must be licensed as a residentia building contractor by the

commissioner. A person Who meets the definition of a resudentlal remodel er as deflned in sectlon 326.83,
subdmsaon -

remodeler or residential bqumq contractor A person who meets the definition of aresidential roofer as defined in

section 18 must be licensed by the commissioner as aresidentia roofer, residential building contractor, or residentia
remodeler. A peson who mests the definition of a manufactured home installer as defined in section 327.31,
subdivision 6, must be licensed as a manufactured home installer by the commissioner.

Subd. 1a. Personswho may be licensed. A person who meets the definition of a specialty contractor as defined
in section 326.83, subdivision 2019, may be licensed by the comml&aoner as aresidentia building contractor or
residential remodeler ¢ . ! EtoF.

Subd. 1b. Prohibition. Except as provided in subdivision 3, no personsrequired to be licensed by subdivision 1
may act or hold themselves out as a residential building eentractors-er contractor, residential remeodelers remodeler
residential roofer, or manufactured home installer for compensation without a wvalid license issued by the
commissioner.

Subd. 1c. Licensing criteria. The examination and education requirements for licensure under sections 326.84
to 326:991 326.98 must be fulfilled by a qualifying person designated by the potential licensee. If the qualifying
person is a managing employee, the quaifying person must be an employee who is regularly employed by the
licensee and is actively engaged in the business of residential contracting or residential remodeling on behalf of the
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licensee. For a sole proprietorship, the qualifying person must be the proprietor or managing employee. For a
partnership, the qualifying person must be a general partner or managing employee. For alimited liability company,
the qualifying person must be a chief manager or managing employee. For a corporation, the qualifying person
must be a-ehief-executive-officer an owner, officer, or managing empl oyee A qudlfyl ng person for acorporatl on_or
I|m|ted I|ab|I|ty company may act as a the qualifying person for ene-a

parmt—eerere&lePr more than one corporatlon or Ilmlted Ilabllltv company |f there iS common ownershlp of at Ieasi

25 percent among each of the licensed corporations or limited liability companies for which the person actsin the
capacity of qualifying person.

Subd. 1d. Required information. (a) Each licensee or applicant for licensure shall provide to the commissioner
acurrent street address and tel ephone number where the licensee resides, and a street address and tel ephone number
where the licensee's business is physically located. A post office box address is not sufficient to satisfy this
reguirement. Each licensee or applicant for licensure must notify the commissioner in writing of any changein the
reguired information within 15 days of the change.

(b) Each licensee or applicant for licensure must notify the commissioner in writing upon any change in control,
ownership, officers or directors, personal name, business name, license name, or quaifying person, within 15 days
of the change.

(c) Each licensee or applicant for licensure must notify the commissioner in writing if the licensee or applicant
for licensure is found to be a judgment debtor based upon conduct reguiring licensure pursuant to sections 326.83 to
326.98 within 15 days of the finding.

(d) Each licensee or applicant for licensure must notify the commissioner in writing within 15 days of filing a
petition for bankruptcy.

(e) Each licensee or applicant for licensure must notify the commissioner in writing within ten days if the
licensee or applicant for licensure has been found guilty of a felony, gross misdemeanor, misdemeanor, or _any
comparable offense related to residential contracting, including convictions of fraud, misrepresentation, misuse of
funds, theft, criminal sexual conduct, assault, burglary, conversion of funds, or theft of proceeds in this or any other
state or any other United States jurisdiction.

Subd. 3. Exemptions. Thelicense requirement does not apply to:
(1) an employee of alicensee performing work for the licensee;

(2) amaterial person, manufacturer, or retailer furnishing finished products, materials, or articles of merchandise
who does not install or attach the items;

(3) an owner er—owners of resudentlal red estate Who Iequ—er—FmpFeve bqus or_improves any structure on
reidentlal real estate and-w ‘ wh, if the building or improving
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period;_an owner who constructs or improves property for purposes of speculation if the building or improving is
performed by the owner's bona fide employees or by individual owners personally. A residential building contractor
or residentia remodeer will be presumed to be building or improving for purposes of speculation if the contractor
or remodeler constructs or improves more than one property within any 24-month period.

(4) an architect or_professional engineer engaging in professional practice as defined in-this-chapter by section
326.02, subdivisions 2 and 3;

(5) a person whose total gross annual recei pts from-projects-regulated-underthissection for performing speciaty
skills for which licensure would be reguired under this section do not exceed $15,000;

(6) amechanical contractor;

(7) a plumber, eectrician, or other person whose profession is otherwise subject to statewide licensing, when
engaged in the activity which is the subject of that licensure;

(8) specialty contractors who provide only one special skill as defined in section 326.83;
(9) aschoal district, or atechnical college governed under chapter 136F; and

&1 (10) Habitat for Humanity and Builders Outreach Foundation, and their individua volunteers when engaged
in activities on their behalf.

To qualify for the exemption in clause (5), a person mugt obtain a certificate of exemption from Heensing
licensure from the commissioner.

A certificate of exemption will be issued upon the applicant's filing with the commissioner, an affidavit stating
that the applicant does not expect to exceed $15 000 in gross annua receipts derived from eentracting-activities
‘ z! performing services which require licensure under

thls eectlon

To renew the exemption in clause (5), the applicant must file an affldawt stating that the appllcant did not exceed
$15 000 in gross annuai recel pts during the past calendar year $

If a person, operating under the exemption in clause (5), exceeds $15,000 in gross receipts during any calendar
year, the person must immediately surrender the exemption certificate and apply for the appropriate license. The
person must remain licensed until such time as the person’s gross annual receipts during a calendar year fall below
$15,000. The person may then apply for this an exemption for the next calendar year.

Sec. 9. Minnesota Statutes 2006, section 326.841, is amended to read:
326.841 MANUFACTURED HOME INSTALLERS.

(@) Manufactured home installers are subject to all of the requirements of sections 326.83 to 326.98, except for
the following:
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2 (1) manufactured home installers are not subject to the continuing education requirements of section 326.87,
but are subject to the continuing education requirements established in rules adopted under section 327B.10;

£3) (2) the examination requirement of section 326.89, subdivision 3, for manufactured home installers shall be
satisfied by successful completion of a written examination desigred administered and devel oped specifically for the
examination of manufactured home ingallers. The examination must be designed_administered and devel oped by
the commissioner in-conjunction-with-the state-buitding-code-division. The commissioner and State Building-Code
Bivision_the state building official shall seek advice on the grading, monitoring, and updating of examinations from
the Minnesota Manufactured Housing Association;

{5) (3) alocal government unit may not place a surcharge on a license fee, and may not charge a separate fee to
instalers;

{6) (4) adedler or distributor who does not install or repair manufactured homes is exempt from licensure under
sections 326.83 to 326.98;-and

£A_(5) the exemption under section 326.84, subdivision 3, clause (5), does not apply-; and

(6) manufactured home installers are not subject to the contractor recovery fund in section 326.975.

(b) The commissioner may waive all or part of the requirements for licensure as a manufactured home installer
for any individua who holds an unexpired license or certificate issued by any other sate or other United States
jurisdiction if the licendng requirements of that jurisdiction meet or exceed the corresponding licensing
requirements of the department.

Sec. 10. Minnesota Statutes 2006, section 326.842, is amended to read:
326.842 RESIDENTIAL ROOFERS.

Residential roofers are subject to all of the requirements of sections 326.83 to 326.98 and-326.991, except the
recovery fund in section 326.975.

Sec. 11. Minnesota Statutes 2006, section 326.86, is amended to read:
326.86 FEES.

Subdivision 1. Licensing fee. The licensing fee for persons licensed pursuant to sections 326.83 to 326:99%
326.98 s $100 per yesr.

Subd. 2. Local surcharge. A local government unit may place a surcharge in an amount no greater than $5 on
each land use, zoning, or building permit that requires a licensed residential building contractor, residential
remodeler, er—specialty—contractor residential roofer, or manufactured home installer for the purpose of license
verification. The local government may verify a license by telephone er, facsimile machine or eectronic
communication. A local government unit shall not issue a land use, zoning, or building permit unless the required
license has been verified and is current.

EFFECTIVE DATE. The amendments to subdivision 1 are effective July 1, 2007. The amendments to
subdivision 2 are effective December 1, 2007.
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Sec. 12. Minnesota Statutes 2006, section 326.87, is amended to read:
326.87 CONTINUING EDUCATION.

Subdivision 1. Standards. The commissioner;--censditation-with-the-eounet; may by rule adopt standards for
continuing education requirements and course and ingructor approval. The standards must include requirements for
continuing education in the |mplementat|on of energy codes applicable to buildings and other bqumg codes
des gned to conserve energy A

Subd. 2. Hours. A qualifying person of a licensee must provide proof of completion of seven hours of
contmumg educatlon per year in the requlated industry in WhICh the I|censee is I|cen%d Ie%h&@&eqkthe

Credit may not be earned if the licensee has previoudy obtained credit for the same course as either a student or
instructor during the same licensing period.

Subd. 3. Accessibility. To the extent possible, the commissioner shall ensure that continuing education courses
are offered throughout the sate and are easily accessible to dl licensees.

Subd. 4. Renewal of acereditation_approval. The commissioner is authorized to establish a procedure for
renewal of course acereditation approval.

Subd. 5. Content. (a) Continuing education consists of approved courses that impart appropriate and related
knowledge in the regulated industries pursuant to sections 326.83 to 326.98. The burden of demonstrating that
courses impart appropriate and rel ated knowledge is upon the person seeking approval or credit.

(b) Course examinations will not be required for continuing education courses unless they are required by the
sponsor.

(c) Textbooks are not required to be used for continuing education courses. |f textbooks are not used, the
coordinator must provide students with a syllabus containing, at a minimum, the course title, the times and dates of
the course offering, the names and addresses or telephone numbers of the course coordinator and instructor, and a
detailed outline of the subject materials to be covered. Any written or printed material given to students must be of
readable quality and contain accurate and current information.

(d) Upon completion of an approved course, licensees shall earn one hour of continuing education credit for each
hour approved by the commissioner. Each continuing education course must be attended in its entirety in order to
receive credit for the number of approved hours. Courses may be approved for full or partial credit, and for more
than one regulated industry.

Continuing education credit in an approved course shall be awarded to presenting instructors on the basis of one
credit for each hour of preparation for theinitial presentation, which may not exceed three hourstotal credit for each
approved course.  Continuing education credit may not be earned if the licensee has previoudy obtained credit for
the same course as alicensee or as an ingtructor within the three years immediately prior.

(e) The following courses will not be approved for credit:
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(1) courses designed solely to prepare students for a license examination;

(2) courses in mechanical office or business skills, including typing, speed reading, or other machines or
equipment. Computer courses are allowed, if appropriate and rel ated to the regulated industry of the licensee;

(3) coursesin sales promation, induding meetings held in conjunction with the general business of thelicenseg;

(4) courses in motivation, salesmanship, psychology, time management, or communi cation; or

(5) coursesthat are primarily intended to impart knowledge of specific products of specific companies, if the use
of the product or products relates to the sales promotion or marketing of one or more of the products discussed.

Subd. 6. Course approval. (a) Courses must be approved by the commissioner in advance and will be
approved on the basis of the applicant's compliance with the provisions of this section relating to continuing
education in the regulated industries. The commissioner shall make the fina determination as to the approval and
assignment of credit hoursfor courses. Courses must be at least one hour in length.

Individuals requesting credit for continuing education courses that have not been previoudy approved shall, on a
form prescribed by the commissioner, submit an application for approval of continuing education credit
accompanied by a nonrefundable fee of $10 for each course to be reviewed. To be approved, courses must be in
compliance with the provisions of this section governing the types of courses that will and will not be approved.

Approval will not be granted for time spent on meas or other unrelated activities. Breaks may not be
accumulated in order to dismiss the class early. Classes shall not be offered by a provider to any one student for
longer than eight hoursin one day, excluding meal breaks.

(b) Application for course approval must be submitted 30 days before the course offering.

(c) Approva must be granted for a subsequent offering of identical continuing education courses without
reguiring a new application if a notice of the subsequent offering is filed with the commissioner at least 30 daysin
advance of the date the course is to be held. The commissioner shall deny future offerings of courses if they are
found not to be in compliance with the laws relating to course approval.

Subd. 7. Courses open to all. All course offerings must be open to any interested individuas. Access may be
restricted by the sponsor based on class size only. Courses must not be approved if attendance is restricted to any
particular group of people, except for company-sponsored courses alowed by applicable |aw.

Subd. 8. Course coordinator. (@) Each course of study shall have at least one coordinator, approved by the
commissioner, who is responsible for supervising the program and ensuring compliance with all relevant law.
Sponsors may engage an additional approved coordinator in order to assist the coordinator or to act as a substitute
for the coordinator in the event of an emergency or illness.

(b) The commissioner shall approve as a coordinator a person meeting one or more of the following criteria

(1) at least three years of full-time experience in the administration of an education program during the five-year
period immediatey before the date of application;

(2) adegreein education plus two years experience during the immediately preceding five-year period in one of
the regulated industries for which courses are being approved; or
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(3) aminimum of five years experience within the previous six years in the regulated industry for which courses
areheld.

Subd. 9. Responsibilities. A coordinator isresponsible for:

(1) ensuring compliance with al laws and rules relating to continuing educational offerings governed by the
COMMISSIONer;

(2) ensuring that students are provided with current and accurate information relating to the laws and rules
governing their licensed activity;

(3) supervising and evaluating courses and instructors. Supervision includes ensuring that all areas of the
curriculum are addressed without redundancy and that continuity is present throughout the entire course;

(4) ensuring that instructors are qualified to teach the course offering;

(5) furnishing the commissioner, upon reguest, with copies of course and instructor evaluations and
qualifications of instructors. Evaluations must be completed by students at the time the course is offered and by
coordinators within five days after the course offering;

(6) investigating complaints related to course offerings or instructors. A copy of the written complaint must be
sent to the commissioner within ten days of receipt of the complaint and a copy of the complaint resolution must be
sent not more than ten days after resolution isreached;

(7) maintaining accurate records relating to course offerings, instructors, tests taken by students if required, and
student attendance for a period of three years from the date on which the course was completed. These records must
be made availabl e to the commissioner upon reguest. |n the event that a sponsor ceases operation for any reason, the
coordinator is responsible for maintaining the records or providing a custodian for the records acceptable to the
commissioner. The coordinator must notify the commissioner of the name and address of that person. In order to be
acceptabl e to the commissioner, custodians must agree to make copies of acknowledgments availableto studentsat a
reasonable fee. Under no circumstances will the commissioner act as custodian of the records;

(8) ensuring that the coordinator is available to instructors and students throughout course offerings and
providing to the students and instructor the name of the coordinator and a telephone number at which the
coordinator can be reached;

(9) attending workshops or instructional programs as reasonably required by the commissioner;

(10) providing course completion certificates within ten days of, but not before, completion of the entire course.
Course completion certificates must be completed in their entirety. Course completion certificates must contain the
following statement: "If you have any comments about this course offering, please mail them to the Minnesota
Department of Labor and Industry.” The current address of the department must be included. A coordinator may
reguire payment of the course tuition as a condition for receiving the course compl etion certificate; and

(11) notifying the commissioner in writing within ten days of any change in the information in an application for
approval on file with the commissioner.

Subd. 10. Instructors. (a) Each continuing education course shal have an instructor who is qualified by
education, training, or experience to ensure competent ingruction. Failure to have only qualified instructors teach at
an approved course offering will result in loss of course approval. Coordinators are responsible to ensure that an
instructor is qualified to teach the course offering.
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(b) Qualified continuing education instructors must have one of the following qualifications:

(1) afour-year degreein any area plustwo years practical experiencein the subject area being taught;

(2) five years practica experience in the subject area being taught; or

(3) acollege or graduate degree in the subject area being taught.

(c) Approved instructors are responsible for:

(1) compliance with all laws and rulesrelating to continuing education;

(2) providing students with current and accurate information;

(3) maintaining an atmosphere conducive to learning in the classroom;

(4) verifying attendance of students, and certifying course completion;

(5) providing assistance to students and responding to questions relating to course materia's; and

(6) attending the workshops or instructional programs that are required by the commissioner.

Subd. 11. Prohibited practices for coordinators and instructors. (@) In connection with an approved
continuing education course, coordinators and instructors shall not:

(1) recommend or promote the services or practices of a particular business;

(2) encourage or recruit individuals to engage the services of, or become associated with, a particular business;

(3) use materids, clothing, or other evidences of affiliation with a particular entity;

(4) require students to participate in other programs or services offered by the instructor, coordinator, or Sponsor;

(5) attempt, either directly or indirectly, to discover questions or answers on an examination for alicense;

(6) disseminate to any other person specific questions, problems, or information known or believed to be
included in licensng examinations;

(7) migrepresent any information submitted to the commissioner;

(8) fail to cover, or ensure coverage of, all points, issues, and concepts contained in the course outline approved
by the commissioner during the approved instruction; or

(9) issue inaccurate course compl etion certificates.

(b) Coordinators shall notify the commissioner within ten days of a felony or gross misdemeanor conviction or
of disciplinary action taken againgt an occupationa or professional license held by the coordinator or an instructor
teaching an approved course. The natification shall be grounds for the commissioner to withdraw the approval of
the coordinator and to disallow the use of theinstructor.
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Subd. 12. Fees. Fees for an approved course of study and related materials must be clearly identified to
students. In the event that a courseis canceled for any reason, all fees must be returned within 15 days from the date
of cancdlation. In the event that a course is postponed for any reason, students shall be given the choice of
attending the course at a later date or having their fees refunded in full within 15 days from the date of
postponement. |f a student is unable to attend a course or cancels the registration in a course, sponsor policies
regarding refunds shall govern.

Subd. 13. Facilities. Each course of study must be conducted in a classroom or other facility that is adequate to
comfortably accommodate the instructors and the number of students enrolled. The sponsor may limit the number
of students enrolled in a course. Approved courses may be held on the premises of a company doing businessin the
regulated area only when the company is sponsoring the course offering, or where product application is appropriate
and related.

Subd. 14. Supplementary materials. An adeguate supply of supplementary materials to be used or distributed
in_connection with an approved course must be available at the time and place of the course offering in order to
ensure that each sudent receives all of the necessary materials. Outlines and any other materials that are reproduced
must be of readable quality.

Subd. 15. Advertisng courses. (a) Paragraphs (b) to (g) govern the advertising of continuing education
COourses.

(b) Advertisng must be truthful and not deceptive or misleading. Courses may not be advertised in any manner
as approved unless approval has been granted in writing by the commissioner.

(c) No advertisement, pamphlet, circular, or other similar materias pertaining to an approved offering may be
circulated or distributed in this state, unless the following statement is prominently displayed:

"This course has been approved by the Minnesota Department of Labor and Industry for ....... (approved number
of hours) hours for continuing....... (relevant industry) education.”

(d) Advertising of approved courses must be clearly distinguishable from the advertisement of other
nonapproved courses and Services.

(e) Continuing education courses may not be advertised before approval unless the course is described in the
advertisng as "approval pending" and an application for approva has been timely submitted to the commissioner
and adenid has not been received.

(f) The number of hours for which a course has been approved must be prominently displayed on an
advertisement for the course. If the course offering is longer than the number of hours of credit to be given, it must
be clear that credit isnot earned for the entire course.

(g) The course approval number must not be included in any advertisement.

Subd. 16. Notice to students. At the beginning of each approved offering, the following notice must be handed
out in printed form or must be read to students:

"This educational offering is recognized by the Minnesota Department of Labor and Industry as satisfying .......
(insert number of hours approved) hours of credit toward continuing ....... (insert appropriate industry) education

requirements.”
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Subd. 17. Audits. The commissioner reserves the right to audit subject offerings with or without notice to the
sponsor.

Subd. 18. Falsification of reports. A licenseg, its qualified person, or an applicant found to have falsified an
education report to the commissioner shall be considered to have violated the laws relating to the industry for which
the person has a license and shall be subject to censure, limitation, condition, suspension, or revocation of the
license or denial of the application for licensure.

The commissioner reserves theright to audit alicensee's continuing education records.

Subd. 19. Waiversand extensions. If alicensee provides documentation to the commissioner that the licensee
or its qualifying person is unable, and will continue to be unable, to attend actual classroom course work because of
a physical disability, medical condition, or similar reason, attendance at continuing education courses shall be
waived for aperiod not to exceed one year. The commissioner shal require that the licensee or its gualifying person
satisfactorily complete a self-study program to include reading a sufficient number of textbooks, or listening to a
sufficient number of tapes, related to the regulated industry, as would be necessary for the licensee to satisfy
continuing educational credit hour needs. The commissioner shall award the licensee credit hours for a self-study
program by determining how many credit hours would be granted to a classroom course involving the same material
and giving the licensee the same number of credit hours under this part. Thelicensee may apply each year for a new
waiver upon the same terms and conditions as were necessary to secure the original waiver, and must demonstrate
that in subsequent years, the licensee was unable to complete actua classroom course work. The commissioner may
reguest documentation of the condition upon which the request for waiver is based as is necessary to satisfy the
commissioner of the existence of the condition and that the condition does preclude attendance at continuing
education courses.

Upon written proof demonstrating a medica hardship, the commissioner shall extend, for up to 90 days, the time
period during which the continuing education must be successfully completed. Loss of income from either
attendance at courses or cancellation of alicenseis not a bona fide financia hardship. Requests for extensions must
be submitted to the commissioner in writing no later than 60 days before the education is due and must include an
explanation with verification of the hardship, plus verification of enrollment at an approved course of study on or
before the extension period expires.

Subd. 20. Reporting requirements. Required continuing education must be reported in a manner prescribed by
the commissioner. Licensees are responsible for maintaining copies of course completion certificates.

Subd. 21. Reddential building contractor, residential remodeler, and residential roofer _education. (a)
Each licensee must, during the license€'s first complete continuing education reporting period, complete and report
one hour of continuing education relating to lead abatement rules in safe | ead abatement procedures.

(b) Each licensee must, during each continuing education reporting period, complete and report one hour of
continuing education relating to energy codes for buildings and other building codes designed to conserve energy.

Subd. 22. Continuing education approval. (a) Continuing education courses must be approved in advance by
the commissioner of labor and industry. " Sponsor" means any person or entity offering approved education.

(b) For coordinators with an initial approval date before August 1, 2005, approval will expire on December 31,
2005. For courses with an initial approval date on or before December 31, 2000, approval will expire on April 30,
2006. For courses with an initia approval date after January 1, 2001, but before August 1, 2005, approval will
expire on April 30, 2007.
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Subd. 23. Continuing education fees. The following fees shall be paid to the commissioner:

(1) initial course approval, $10 for each hour or faction of one hour of continuing education course approval
sought. Initial course approval expires on thelast day of the 24th month after the course is approved;

(2) renewal of course approval, $10 per course. Renewal of course approval expires on the last day of the 24th
month after the course isrenewed;

(3) initial coordinator approval, $100. Initial coordinator approval expires on thelast day of the 24th month after
the coordinator is approved; and

(4) renewal of coordinator approval, $10. Renewal of coordinator approval expires on the last day of the 24th
month after the coordinator is renewed.

Subd. 24. Refunds. All fees paid to the commissioner under this section are nonrefundable, except that an
overpayment of afee shall be returned upon proper application.

Sec. 13. Minnesota Statutes 2006, section 326.88, is amended to read:
326.88 LOSS OF QUALIFYING PERSON.

Upon the departure or disqudification of a licensee's qualifying person because of death, disahility, retirement,
position change, or other reason, the licensee must notify the commissioner within 15 business days. The licensee
shall have 120 days from the departure of the qualifying person to obtain anew qualifying person. Failureto secure
a new qualifying person within 120 days will, with or without notice, result in the automatic termination of the
license.

Sec. 14. Minnesota Statutes 2006, section 326.89, is amended to read:
326.89 APPLICATION AND EXAMINATION.

Subdivision 1. Form. An applicant for alicense under sections 326.83 to 326.98 must submit an application te
the-commissioner, under oath_and accompanied by the license fee required by section 326.86, on a form prescribed
by the commissioner. Within 30 business days of receiving all required information, the commissioner must act on
the license request. If one of the categories in the application does not apply, the applicant must_identify the
category and state the reason_the category does not apply. The commissioner may refuse to issue a license if the
application isnot complete or contains unsatisfactory information.

Subd. 2. Contents. Fhe Each application must include the following information regarding the applicant:
(1) Minnesota workers compensation insurance certificate;

(2) employment insurance account number;

(3) certificate of liahility insurance;

(4) type of license requested;

(5) name and, current address ef-the-apphcant:, and tel ephone number where the applicant resides,

{H_(6) name and address of the applicant's qualifying person, if other than applicant; and
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{H (7) if the applicant is a sole proprietorship, the name and address of the sole proprietor; if the applicant isa
partnership, the name and address of each partner; if the applicant is a limited liability company, the name and
address of each governor and manager; if the applicant is a corporation, the name and address of each of the
corporate officers, directors, and al shareholders holding more than ten percent of the outstanding stock in the
corporation;

(8) name and address of the applicant's agent in this state authorized to receive service of process, and a consent
to service of process as required by section 326.93;

(9) current street address and tel ephone number where the business is physically located;

{6) (10) whether the applicant, any employee, or qualifying person has ever been licensed in this or any other
state and has had a professional or vocational license reprimanded, censured, limited, conditioned, refused,
suspended, or revoked, or has been the subject of any administrative action;

£A_(11) whether the applicant, qualifying person, or any of the applicant's corporate or partnership directors,
limited liability company governors, officers, limited or general partners, managers, al shareholders holding more
than ten percent of the share of the corporation that have been issued, or all members holding more than ten percent
of the voting power of the membership interests that have been issued, has been convicted of a crime that either
related directly to the business for which the license is sought or involved fraud, misrepresentation, or misuse of
funds; has suffered a judgment in a civil action involving fraud, misrepresentation, construction defect, negligence,
er-breach of contract, or conversion_of funds within the ten years prior to the submission of the application; or has
had any government license or permit reprimanded, censured, limited, conditioned, suspended, or revoked as aresult
of an action brought by a federal, sate, or local governmental unit or agency in thisor any other state;

£8) (12) the applicant's and qualifying person's business history for the past five years and whether the applicant,
any-a managing employee, or quaifying person has ever filed for bankruptcy or protection from creditors or has any
unsatisfied judgments against the applicant, employee, or qualifying person;

{9) (13) where the applicant is a firm, partnership, sole proprietorship, limited liability company, corporation, or
association, whether there has been a sale or transfer of the business or other change in ownership, contral, or name
in the last five years and the details thereof, and the names and addresses of all prior, predecessor, subsidiary,
affiliated, parent, or related entities, and whether each such entity, or its owners, officers, directors, members or
shareholders holding more than ten percent of the stock, or an employee has ever taken or been subject to an action
that is subject to clause (6)y,A;-or(8) (10), (11), or (12) in the last ten years; and

{206} (14) whether the qualifying person isthe qualifying person for more than one licensee.

For purposes of this subdivision, "applicant” includes employees who exercise management or policy control
over the residential contracting-and-remedeling, residentia remodeling, residential roofing, or manufactured home
installation activitiesin the state of Minnesota, including affiliates, partners, directors, governors, officers, limited or
general partners, managers, al shareholders holding more than ten percent of the shares that have been issued, a
shareholder holding more than ten percent of the voting power of the shares that have been issued, or all members
holding more than ten percent of the membership interests that have been issued or more than ten percent of the
voting power of the membership interests that have been issued.

The commissioner may require further information as the commissioner deems appropriate to adminiger the
provisions and further the purposes of this chapter.
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Subd. 3. Examination. (a) Each qualifying person must satisfactorily complete a written examination for the
type of license requested. The commissioner may establish the examination qualifications, including related
education experience and education, the examination procedure, and the examination for each licensing group. The
examination mug include at a minimum the following areas:

(1) appropriate knowledge of technical terms commonly used and the knowledge of reference materials and code
books to be used for technical information; and

(2) understanding of the general principles of business management and other pertinent state laws.

(c) Aperser's An individual's passing examination results expire two years from the examination date. A-persen
An individual who passes the examination but does not choose to apply to act as a quaifying person for alicensee
within two years from the examination date, must, upon application provide:

(1) passing examination results within two years from the date of application; or

(2) proof that the person has fulfilled the continuing education reguirements in section 326.87 in the manner
reguired for a qualifying person of alicensee for each license period after the expiration of the examination results.

Subd. 5. Exemption. A general retailer whose primary business is not being a residential building contractor,
residential remodeler, or—specialty—contractor_residentia roofer, or manufactured home instaler, and who has

completed a—eomparable license examination_meeting or exceeding Minnesotals examination requirements in
another state is exempt from subdivisions subdivision 3 and4 and sections 326.87 and 326.88.

Subd. 6. Additional licensing requirements. As an aternative to denying an application for licensure pursuant
to section 326.91, subdivision 1, the commissioner may, as a condition of licensure and based upon information
received pursuant to section 326.89, subdivision 2, clauses (6) to (8), or a finding pursuant to section 326.91,
subdivision 1, clauses (1) to (9), impose additional insurance, bonding, reporting, record keeping, and other
requirements on the applicant as are reasonable to protect the public.

Subd. 7. License. A nonresident of Minnesota may be licensed as aresidential building contractor, residential
remodeler, residential roofer, or manufactured home installer upon compliance with all the provisions of sections
326.83 to 326.98.

Sec. 15. Minnesota Statutes 2006, section 326.90, subdivision 1, is amended to read:

Subdivision 1. Local license prohibited. Except as provided in sections 326.90, subdivision 2, ard-326:991-a
political subdivision may not require a person licensed under sections 326.83 to 326:992 326.98 to also be licensed
or pay aregistration or other fee related to licensure under any ordinance, law, rule, or regulation of the political
subdivision. This section does not prohibit charges for building permits or other charges not directly related to
licensure.
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Sec. 16. Minnesota Statutes 2006, section 326.91, subdivision 1, is amended to read:

funetlens— In addltlon to the qrounds set forth in sectlon 3268 082, subd|V|S|0n 11 the commissioner may denv,

suspend, limit, place conditions on, or revoke a license or certificate of exemption, or may censure the person
holding the license or certificate of exemption, if the applicant, licensee, certificate of exemption holder, qualifying
person, or affiliate of an applicant, licensee, or certificate of exemption holder, or other agent owner has:

(1) has filed an application for ateense licensure or a certificate of exemption which is incomplete in any
materia respect or contains any statement which, in light of the circumstances under which it is made, is false or
mideading with respect to any material fact;

(2) has engaged in a fraudulent, deceptive, or dishonest practice;

(3) ispermanently or temporarily enjoined by any court of competent jurisdiction from engaging in or continuing
any conduct or practice involving any aspect of the business;

(4) has failed to reasonably supervise employees, agents, subcontractors, or salespersons, or has performed
negligently or in breach of contract, so asto causeinjury or harm to the public;

(5) has violated or failed to comply with any provision of sections 326.83 to 326.98 er, any rule or order under
sections 326.83 to 326.98 or any other law, rule, or order related to the duties and responsibilities entrusted to the
COMMISSioner;

£ _(6) has been convicted of a violation of the State Building Code or-injurisdictions-that-do-not-enforee-the
State-Building-Code; has refused to_comply with a notice of violation or stop order issued by a certified building

official, or in local jurisdictions that have not adopted the State Building Code has refused to correct a violation of
the State Building Code when the violation has been eertified-documented or a notice of violation or stop order

issued by a Minnesotaticensed-structural-engineer certified building official has been received;

{8) (7) has failed to use the proceeds of any payment made to the licensee for the construction of, or any
improvement to, residential real estate, as defined in section 326.83, subdivision 17, for the payment of labor, skill,
materia, and machinery contributed to the construction or improvement, knowing that the cost of any labor
performed, or skill, material, or machinery furnished for the improvement remains unpaid,

{9)_(8) has not furnished to the person making payment either a valid lien waiver as to any unpaid labor
performed, or skill, materia, or machinery furnished for an improvement, or a payment bond in the basic amount of
the contract price for the improvement conditioned for the prompt payment to any person or persons entitled to
payment;

326.975-which-payment-has-heot-been+eimbursed:-(9) has engaged in an act or practice that resultsin compensation

to an aggrieved owner or lessee from the contractor recovery fund pursuant to section 36B.825, unless.
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(i) the applicant or licensee has repaid the fund twice the amount paid from the fund, plus interest at the rate of
12 percent per year; and

(ii) the applicant or licensee has obtained a surety bond in the amount of at least $40,000, issued by an insurer
authorized to transact business in this state.

41 (10) has engaged in bad faith, unreasonable delays, or frivolous claims in defense of a civil lawsuit_or
arbitration arising out of their activities asalicensee or certificate of exemption holder under this chapter;

{42 (11) hashad a judgment entered against them for failure to make payments to employees er, subcontractors,
or suppliers, that the licensee has failed to satisfy and all appeals of the judgment have been exhausted or the period
for appeal has expired;

3} (12) if unlicensed, has obtained a building permit by the fraudulent use of afictitious license number or the
license number of another, or, if licensed, has knowingly allowed an unlicensed person to use the licensee's license
number for the purpose of fraudulently obtaining a building permit; or_has applied for or obtained a building permit
for an unlicensed person.

{24} (13) has made use of a forged mechanies mechanic's lien waivers waiver under chapter 514:;

(14) has provided false, mideading or incomplete information to the commissioner or has refused to allow a
reasonabl e inspection of records or premises;

(15) has engaged in an act or practice whether or not the act or practice directly involves the business for which
the person is licensed, that demonstrates that the applicant or licensee is untrustworthy, financialy irresponsible, or
otherwise incompetent or unqualified to act under the license granted by the commissioner; or

(16) has failed to comply with reguests for information, documents, or other requests from the department within
the time specified in the request or, if no time is specified, within 30 days of the mailing of the request by the

department.

Sec. 17. Minnesota Statutes 2006, section 326.92, is amended to read:

326.92 PENALTIES.

Subd. 1a. Gross misdemeanor. i
an-orderunder-subdivisien-3 An individua Who violates an order of the commissioner or |sthe manager, offlcer or
director of a person who violates an order issued by the commissioner is guilty of a gross misdemeanor.

Subd. 2. Lien rights. An unlicensed person who knowingly violates sections 326.83 to 326.98 has no right to
claim alien under section 514.01 and the lien is void. Nothing in this section affects the lien rights of material
suppliers and licensed contractorsto the extent provided by law.
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Sec. 18. Minnesota Statutes 2006, section 326.921, is amended to read:

326.921 BUILDING PERMIT CONDITIONED ON LICENSURE; NOTICE OF PERMIT APPLICATION.

Subdivision 1. Building permit. A political subdivision shall not issue a building permit to an unlicensed
person who is required to be licensed under sections 326.83 to 326:991 326.98. A palitical subdivision that issues
zoning or land use permitsin lieu of a building permit shall not issue those permits to an unlicensed person who is
required to be licensed under sections 326.83 to 326:991 326.98. The political subdivision shall report the person
applying for the permit to the commissioner who may bring an action against the person.

Subd. 2. Notice of building permit application. A padlitical subdivision shall notify the department when an
application for building permit involving the construction of new residentia real estate has been received from an
unlicensed person by submitting a copy of the application to the department within two business days of receipt of
the application. The palitica subdivision may submit a copy of the building permit application by facsimile, United
States mail, or e ectronic communication.

Sec. 19. Minnesota Statutes 2006, section 326.93, is amended to read:

326.93 SERVICE OF PROCESS-NONRESHBENT-LICENSHNG.

Subd. 3. Procedure. Every applicant for licensure or certificate of exemption under sections 326.83 to 326.98

shall irrevocably consent to the appointment of the commissioner and successors in office to be the applicant's agent
to receive service of any lawful process in any noncrimina suit, action, or proceeding agains the applicant or a
successor, executor, or administrator which arises under section 326.83 to 326.98 or any rule or order thereunder
after the consent has been filed, with the same force and validity as if served personally on the person filing the
consent. Service under this section shall be made in compliance with subdivision 5.

Subd. 4. Service on commissioner. (a) When a person, including any nonresident of this state, engages in
conduct prohibited or made actionable by sections 326.83 to 326.98, or any rule or order under those sections, and
the person has not consented to service of process under subdivision 3, that conduct is equivalent to an appointment
of the commissioner and successors in office as the person's agent to receive service of process in any noncrimina
suit, action, or proceeding against the person that is based on that conduct and is brought under sections 326.83 to
326.98, or any rule or order under those sections, with the same force and validity as if served persondly on the
person consenting to the appointment of the commissioner and successors in office. Service under this section shall
be made in compliance with subdivision 5.

(b) Subdivision 5 applies in al other cases in which a person, including a nonresident of this state, has filed a
consent to service of process. This paragraph supersedes any inconsistent provision of law.

(c) Subdivision 5 appliesin all casesin which service of processis allowed to be made on the commissioner.

(d) Subdivision 5 applies to any document served by the commissioner or the department under section 326B.08.
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Subd. 5. How made. Service of process under this section may be made by leaving a copy of the processin the
office of the commissioner, or by sending a copy of the process to the commissioner by certified mail, and is not
effective unless:

(1) the plaintiff, who may be the commissioner in an action or proceeding instituted by the commissioner, sends
natice of the service and a copy of the process by certified mail to the defendant or respondent at the last known
address; and

(2) the plaintiff's affidavit of compliance is filed in the action or proceeding on or before the return day of the
process, if any, or within further time as the court allows.

Sec. 20. Minnesota Statutes 2006, section 326.94, is amended to read:
326.94 BOND; INSURANCE.

Subdivision 1. Bond. (&) Licensed manufactured home installers and licensed_residential roofers must post a
Heense surety bond_in the name of the licensee with the commissioner, conditioned that the applicant shal faithfully
perform the duties and in dl things comply with al laws, ordinances, and rules pertaining to the license or permit
applied for and all contracts entered into. The annual bond must be continuous and maintained for so long as the
licensee remainslicensed. The aggregate liability of the surety on the bond to any and al persons, regardless of the
number of claims made against the bond, may not exceed the amount of the bond. The bond may be canceled as to
futureliability by the surety upon 30 days written notice mailed to the commissioner by regular mail.

(b) A licensed residential roofer must post a bond of at |east $5;000 $15,000.

(c) A licensed manufactured home installer must post a bond of at least $2,500.

Bonds issued under sections 326.83 to 326.98 are not state bonds or contracts for purposes of sections 8.05 and
16C.05, subdivision 2.

Subd. 2. Insurance. Licensees must have public liability insurance with limits of at least $160;000 $300,000
per occurrence, which must include at least $10,000 property damage coverage. The insurance must be written by
an insurer licensed to do businessin this state. The commissioner may increase the minimum amount of insurance
reguired for any licensee or class of licensees if the commissioner considers it to be in the public interest and
necessary to protect the interests of Minnesota consumers.

Sec. 21. Minnesota Statutes 2006, section 326.95, subdivision 2, is amended to read:

Subd. 2. Advertisng. The license number of a licensee must appear in any advertising by that licensee
including but not limited to signs, vehicles, business cards, published display ads, flyers, and-brochures, Web sites,
and Internet ads.

Sec. 22. Minnesota Statutes 2006, section 326.96, is amended to read:

326.96 PUBLIC EDUCATION.

The commissioner may develop materials and programs to educate the public concerning Heensing_licensure

reguirements and-metheds. The commissioner may develop materials for reporting unlicensed contracting activity.
The commissioner shal provide information in other languages.
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Sec. 23. Minnesota Statutes 2006, section 326.97, is amended to read:
326.97 LICENSE RENEWAL.

Subdivision 1. Renewal. Lieensees A licensee whose applications-have fully completed renewal application
has been properly and timely filed and who-have has not received_a notice of denial of renewal-are is considered to
have been approved for renewal and may continue to transact business whether or not the renewed license has been
received. Applications are timely if received erpestmarked by March 1 of the renewal year. Applications must be
made on a form approved by the commissioner. An application for renewal that does not contain all of the
information requested is an incomplete application and will not be processed.

Subd. 1a. Annual renewal. Any licenseissued or renewed after August 1, 1993, must be renewed annually.

Subd. 2. Failureto apphy renew. A person who hasfailed to make atimely application for renewal of alicense
by-Mareh-31-of-therenewal-year-is unlicensed at 11:59:59 p.m. central time on March 31 of the renewal year and
remains unlicensed until-the a renewed license has been issued by the commissioner and is received by the applicant.

Subd. 3. Expiration. All licenses expire at 11:59:59 p.m. centra time on March 31 of the renewa year if not
properly renewed.

Sec. 24. [326B.801] SCOPE.

Except as otherwise provided by law, the provisions of sections 326B.801 to 326B.825 apply to residential
contractors, residential remodelers, residentia roofers, and manufactured home ingallers.

Sec. 25. [326B.809] WRITTEN CONTRACT REQUIRED.

(a) All agreements including proposals, estimates, bids, guotations, contracts, purchase orders, and change orders
between a licensee and a customer for the performance of a licensee's services must be in writing and must contain
the following:

(1) adetailed summary of the services to be performed;

(2) adescription of the specific materialsto be used or alist of standard features to be included; and

(3) the total contract price or adescription of the basis on which the price will be calculated.

(b) All agreements shall be signed and dated by the licensee and customer.

(c) The licensee shall provide to the customer, at no charge, a signed and dated document at the time that the
licensee and customer sign and date the document. Documents include agreements and mechanic's lien waivers.

Sec. 26. [326B.814] REHABILITATION OF CRIMINAL OFFENDERS.

Chapter 364 does not apply to an applicant for alicense or to a licensee where the underlying conduct on which
the conviction is based would be grounds for denial, censure, suspension, or revocation of thelicense.

Sec. 27. [326B.82] DEFINITIONS.

Subdivison 1. Words, terms, and phrases. For the purposes of section 326.87, the terms defined in this
section have the meanings given them, unless the context clearly indicates otherwise.
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Subd. 2. Appropriate and related knowledge. "Appropriate and related knowledge' means facts, information,
or _principles that are clearly relevant to the licensee in performing responsibilities under a license issued by the
commissioner. These facts, information, or principles must convey substantive and procedural knowledge as it
relates to postlicensing issues and must be relevant to the technical aspects of a particular area of continuing
education.

Subd. 3. Classroom hour. "Classroom hour" means a 50-minute hour.

Subd. 4. Coordinator. "Coordinator" means an individual who is responsible for monitoring approved
educational offerings.

Subd. 5. Instructor. "Ingructor” means an individual lecturing in an approved educational offering.

Subd. 6. Licensee. "Licensee' means a person licensed by the Minnesota Department of Labor and Industry for
whom an examination isreguired before licensure.

Subd. 7. Medical hardship. "Medical hardship" indudes a documented physical disability or medical
condition.

Subd. 8. Overpayment. "Overpayment” means any payment of money in excess of a statutory fee.

Subd. 9. Regulated industries. "Regulated industries' meansresidential contracting, residential remodeling, or
residential roofing. Each of theseisaregulated industry.

Subd. 10. Sponsor. "Sponsor" means any person or entity offering or providing approved continuing education.

Sec. 28. [326B.89] CONTRACTOR RECOVERY FUND.

Subdivison 1. Definitions. (@) For the purposes of this section, the following terms have the meanings given
them.

(b) "Gross annual receipts’ means the total amount derived from residential contracting or residential remodeling
activities, regardless of where the activities are performed, and must not be reduced by costs of goods sold,
expenses, losses, or any other amount.

(c) "Licensee' means a person licensed as aresidential contractor or residentia remodel er.

(d) "Residentia real estate' means anew or existing building constructed for habitation by one to four families,
and includes detached garages.

(e) "Fund" means the contractor recovery fund.

Subd. 2. Generally. The contractor recovery fund is created in the state treasury and shall be administered by
the commissioner for the purposes described in this section. Any interest or profit accruing from investment of
money in the fund shall be credited to the contractor recovery fund.

Subd. 3. Fund fees. In addition to any other fees, a person who applies for or renews a license under sections
326.83 to 326.98 shall pay a fee to the fund. The person shal pay, in addition to the appropriate application or
renewal fee, the following additional fee that shall be deposited in the fund. The amount of the fee shall be based on
the person's gross annual receipts for the person's most recent fiscal year preceding the application or renewal, on
the following scae:
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Fee Gross Annua Receipts
$160 under $1,000,000

$210 $1,000,000 to $5,000,000
$260 over $5,000,000

Subd. 4. Purpose of fund. The purpose of this fund isto:

(1) compensate owners or |essees of residential rea estate who meet the requirements of this section;

(2) reimburse the department for all legal and administrative expenses, disbursements, and costs, including
staffing costs, incurred in administering and defending the fund;

(3) pay for educationa or research projects in the field of residential contracting to further the purposes of
sections 326B.801 to 326B.825; and

(4) provide information to the public on residential contracting i ssues.

Subd. 5. Payment limitations. Except as otherwise provided in this section, the commissioner shall not pay
compensation from the fund to an owner or a lessee in an amount greater than $75,000. Except as otherwise
provided in this section, the commissioner shall not pay compensation from the fund to owners and lessees in an
amount that totals more than $150,000 per licensee. The commissioner shall not pay compensation from the fund
for afina judgment based on a cause of action that arose before the commissioner's receipt of the licensee's fee
required by subdivision 3.

Subd. 6. Verified application. To be dligible for compensation from the fund, an owner or |essee shall serve on
the commissioner a verified application for compensation on a form approved by the commissioner. The application
shall verify the following information:

(1) the specific grounds upon which the owner or |essee seeks to recover from the fund:

(2) that the owner or the lessee has obtained a find judgment in a court of competent jurisdiction againg a
licensee licensed under section 326B.803;

(3) that the final judgment was obtained against the licensee on the grounds of fraudulent, deceptive, or dishonest
practices, converson of funds, or failure of performance that arose directly out of a transaction that occurred when the
licensee was licensed and performing any of the specia skills enumerated under section 326B.802, subdivision 19;

(4) the amount of the owner's or the lessee's actual and direct out-of-pocket 1oss on the owner's residential real
estate, on residential real estate leased by the lessee, or on new residential rea estate that has never been occupied or
that was occupied by the licensee for |ess than one year prior to purchase by the owner;

(5) that theresidential real estate islocated in Minnesota;

(6) that the owner or the lesseeis not the spouse of the licensee or the personal representative of the licensee;

(7) the amount of the fina judgment, any amount paid in satisfaction of the fina judgment, and the amount
owing on the fina judgment as of the date of the verified application; and

(8) that the verified application is being served within two years after the judgment became final.
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The owner's and the lessee's actual and direct out-of-pocket loss shall not include attorney fees, interest on the
loss, and interest on the fina judgment obtained as a result of the loss. An owner or lessee may serve a verified
application regardiess of whether the final judgment has been discharged by a bankruptcy court. A judgment issued
by a court is final if al proceedings on the judgment have either been pursued and concluded or been forgone,
including al reviews and appedls. For purposes of this section, owners who are joint tenants or tenants in common
are deemed to be a single owner.  For purposes of this section, owners and lessees eligible for payment of
compensation from the fund shall not include government agencies, palitica subdivisions, financia institutions, and
any other entity that purchases, guarantees, or insures aloan secured by real estate.

Subd. 7. Commissioner review. The commissioner shall within 120 days after receipt of the verified
application:

(1) enter into an agreement with an owner or a lessee that resolves the verified application for compensation
from the fund; or

(2) issue an order to the owner or the lessee accepting, modifying, or denying the verified application for
compensation from the fund.

Upon receipt of an order issued under clause (2), the owner or the lessee shall have 30 days to serve upon the
commissioner a written request for a hearing. If the owner or the lessee does not serve upon the commissioner a
timely written request for hearing, the order issued under clause (2) shall become afinal order of the commissioner
that may not be reviewed by any court or agency. The commissioner shall order compensation from the fund only if
the owner or the lessee has filed a verified application that complies with subdivision 6 and if the commissioner
determines based on review of the application that compensation should be paid from the fund. The commissioner
shall not be bound by any prior settlement, compromise, or stipulation between the owner or the lessee and the
licensee.

Subd. 8. Administrative hearing. If an owner or alesseetimey serves arequest for hearing under subdivision
7, the commissioner shall request that an administrative law judge be assigned and that a hearing be conducted under
the contested case provisions of chapter 14 within 30 days after the service of the request for hearing upon the
commissioner. Upon petition of the commissioner, the administrative law judge shall continue the hearing up to 60
days and upon a showing of good cause may continue the hearing for such additional period as the administrative
law judge deems appropriate. At the hearing the owner or the lessee shall have the burden of proving by substantial
evidence under subdivision 6, clauses (1) to (8). The administrative law judge shal issue findings of fact,
conclusions of law, and order. If the administrative law judge finds that compensation should be paid to the owner
or the lessee, the administrative law judge shall order the commissioner to make payment from the fund of the
amount it finds to be payable pursuant to the provisions of and in accordance with the limitations contained in this
section. The order of the adminigrative law judge shall congtitute the final decision of the agency in the contested
case. Judicia review of the adminidgrative law judge's findings of fact, conclusions of law, and order shall bein
accordance with sections 14.63 to 14.69.

Subd. 9. Satisfaction of applications for compensation. The commissioner shall pay compensation from the
fund to an owner or alessee pursuant to the terms of an agreement that has been entered into under subdivision 7,
clause (1), or pursuant to a final order that has been issued under subdivision 7, clause (2), or subdivision 8 by
December 1 of thefiscal year following the fiscal year during which the agreement was entered into or during which
the order became final, subject to the limitations of this section. At the end of each fiscal year the commissioner
shall calculate the amount of compensation to be paid from the fund pursuant to agreements that have been entered
into under subdivision 7, clause (1), and fina orders that have been issued under subdivision 7, clause (2), or
subdivision 8. |f the calculated amount exceeds the amount available for payment, then the commissioner shall
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allocate the amount available among the owners and the lessees in the ratio that the amount agreed to or ordered to
be paid to each owner or lessee bears to the amount calculated. The commissioner shall mail notice of the allocation
to all owners and lessees not |ess than 45 days following the end of the fiscal year. Any compensation paid by the
commissioner in_accordance with this subdivision shall be deemed to satisfy and extinguish any right to
compensation from the fund based upon the verified application of the owner or lessee.

Subd. 10. Right of subrogation. If the commissioner pays compensation from the fund to an owner or alessee
pursuant to an agreement under subdivision 7, clause (1), or afina order issued under subdivision 7, clause (2), or
subdivision 8, then the commissioner shall be subrogated to all of the rights, title, and interest in the owner's or
lessee's final judgment in the amount of compensation paid from the fund and the owner or the lessee shall assign to
the commissioner dl rights, title, and interest in the find judgment in the amount of compensation paid. The
commissioner shall deposit in the fund money recovered under this subdivision.

Subd. 11. Effect of section on commissioner's authority. Nothing contained in this section shdl limit the
authority of the commissioner to take disciplinary action against a licensee under the provisions of this chapter. A
licensee's repayment in full of obligations to the fund shall not nullify or modify the effect of any other disciplinary
proceeding brought under the provisions of this chapter.

Subd. 12. Limitation. Nothing may obligate the fund to compensate:

(1) insurers or sureties under subrogation or Smilar theories; or

(2) owner of residentia property for fina judgments againgt a prior owner of the residential property unless the
claim is brought and judgment isrendered for breach of the satutory warranty set forth in chapter 327A.

Subd. 13. Condominiums or townhouses. For purposes of this section, the owner or the lessee of a
condominium or townhouse is considered an owner or a lessee of residential property regardless of the number of
residential units per building.

Subd. 14. Accelerated compensation. Payments made from the fund to compensate owners and |essees that do
not exceed the jurisdiction limits for conciliation court matters as specified in section 491A.01 may be paid on an
accelerated basisif al of the following reguirements have been satisfied:

(a) The owner or the lessee has served upon the commissioner a verified application for compensation that
complies with the requirements set out in subdivision 6 and the commissioner determines based on review of the
application that compensation should be paid from the fund. The commissioner shall calculate the actual and direct
out-of-pocket loss in the transaction, minus attorney fees, interest on the loss and on the judgment obtained as a
result of the loss, and any satisfaction of the judgment, and make payment to the owner or the lessee up to the
conciliation court jurisdiction limits within 15 days after the owner or |essee serves the verified application.

(b) The commissioner may pay compensation to owners or lessees that totals not more than $50,000 per licensee
per fiscal year under this accelerated process. The commissioner may prorate the amount of compensation paid to
owners or lessees under this subdivision if applications submitted by owners and lessees seek compensation in
excess of $50,000 against alicensee. Any unpaid portion of a verified application that has been prorated under this
subdivision shall be satisfied in the manner set forth in subdivision 9.

Subd. 15. Appropriation. Money in the fund is appropriated to the commissioner for the purposes of this
section.
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Subd. 16. Additional assessment. |If the balance in the fund is at any time less than the commissioner
determines is necessary to carry out the purposes of this section, every licensee, when renewing alicense, shal pay,
in addition to the annua renewal fee and the fee set forth in subdivision 3 an assessment not to exceed $100. The
commissioner shall set the amount of assessment based on a reasonable determination of the amount that is
necessary to restore a balance in the fund adeguate to carry out the purposes of this section.

EFFECTIVE DATE. This section is effective December 1, 2007, except that subdivisions 1, 3, and 15 are
effective July 1, 2007.

Sec. 29. REVISOR'SINSTRUCTION.

The revisor of statutes shall renumber each section of Minnesota Statutes listed in column A with the number
listed in column B. Therevisor shal aso make necessary cross-reference changes consistent with the renumbering.

Column A Column B
325E.58 326B.865
326.83 326B.802
326.84 326B.805
326.841 327B.041
326.842 326B.81
326.86 326B.815
326.87 326B.82
326.88 326B.825
326.89 326B.83
326.90 326B.835
326.91 326B.84
326.92 326B.845
326.921 326B.85
326.93 326B.855
326.94 326B.86
326.95 326B.87
326.951 326B.875
326.96 326B.88
326.97 326B.885
ARTICLE 9

BOILERS; PRESSURE VESSELS; BOATS
Section 1. Minnesota Statutes 2006, section 183.38, is amended to read:
183.38 BOILER INSPECTOR; INSPECTIONS; EXAMINATIONS; LICENSES.

Subdivision 1. All bailersinspected. The Bivision-ef-Beiler-tnaspection commissioner shall ingpect all boilers
and pressure vessels in use not expressy excepted from such ingpection by law. Hmmediately Upon inspection the
Bivision—efBeiler—nspection_commissioner shall issue a certificate of inspection therefor or a certificate
condemning the boiler or pressure vessel and shall seal it. Forms for these licenses and certificates shall be prepared
and furnished by the commissioner. The Division-of-Boilertnaspection_commissioner shall examine al applicants
for engineer's licenses. The ehief-of the Bivision-of BeHertaspection_commissioner shall issue such license to an

applicant asthe examination shall show the applicant is entitled to receive.
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Subd. 2. Inspector's examination. For the purpose of exammlng applloants for Heense a National Board of
Boiler and Pressure Vessal Ingpectors commission, the ehie
commissioner shall fix and determine atime and place for the exammatlons and give notice to all appllcants of the
time and place. The ehief—or-the-deputy—chief commissioner shall grant and sign such license certificates as
applicants are entitled to receive upon examination. Applicants may be examined and issued certificates of
competency as inspectors of boilers and pressure vessels.

Sec. 2. Minnesota Statutes 2006, section 183.39, subdivision 1, is amended to read:

Subdivision 1. Inspector requirements. Each boiler inspector shall be a-person-of-good-meral-character;—shalt
be licensed in this state as a chief grade A engineer, and must hold anational board commission as a boiler inspector

within 12 months of being employed as a boiler inspector by the department. An inspector shall not be interested in
the manufacture or sale of boilers or steam machinery or in any patented article required or generally used in the
construction of engines or boilers or their appurtenances.

Sec. 3. Minnesota Statutes 2006, section 183.411, subdivision 2, is amended to read:

Subd. 2. Inspection. When used for display and demonstration purposes, steam farm traction engines, portable
and stationary show engines and portable and stationary show boilers shal be inspected every two years according
tolaw.

(8) Show boilers or engines not certified in Minnesota shall be inspected thoroughly by a boiler inspector
certified to inspect boilersin Minnesota, using inspection standards in paragraph (b), before being certified for usein
Minnesota.

(b) Standards for inspection of show boilers shall be those established by the Nationa Board Inspection Code
ANSI/NB23 and by the rules adopted by the department ef-Laber-and-trdustry;-Division-of BoHer-taspection; and as

follows:

(1) the bailer shall be subjected to the appropriate method of nondestructive examination, at the owner's expense,
as deemed necessary by the boiler inspector to determine soundness and safety of the boiler;

(2) the boiler shall be tested by ultrasonic examination for metal thickness (for purposes of calculating the
maximum alowable working pressure the thinnest reading shal be used and a safety factor of six shall be used in
cal culating maximum allowable working pressure on all non-ASM E-code habby and show boilers); and

(3) repairs and dterations made to show boilers must be made pursuant to section 183.466.

(c) Further each such aobject shall successfully complete an inspection of:

(1) thefusible plug;

(2) the safety valve, which must be of American-Society-of-Mechanical-Engineers ASME approved design and
st at the maximum allowable working pressure and sealed in an appropriate manner not alowing tampering with
the valve setting without destroying the seal; and

(3) the boiler power piping.

Any longitudinal cracks found in riveted longitudina seams requires that the vessal be sealed and not approved
for usein Minnesota. If the boiler or show engineis jacketed, the jacket must be removed prior to inspection.
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Sec. 4. Minnesota Statutes 2006, section 183.42, is amended to read:
183.42 INSPECTION AND REGISTRATION.

Subdivision 1. Ingpection. Every owner, lessee, or other person having charge of boilers or pressure vessels
subject to inspection under this chapter shall cause them to be inspected by the Bivision—ef-Boiertnspection
department. Except as provided in sections 183.411 and 183.45, boilers subject to ingpection under this chapter
must be inspected at least annually and pressure vessels inspected at |east every two years exeept-as-provided-under
section-183:45. The commissioner shall assess a $250 penalty per applicable boiler or pressure vessed for failure to
have the inspection required by this section and may seal the boiler or pressure vessal for refusal to allow an
inspection asrequired by this section.

Subd. 2. Registration. Every owner, lessee, or other person having charge of boilers or pressure vessels subject
to ingpection under this chapter, except hobby boilers under section 183.411, shall register said objects with the

Division-of-Boilertnspection_department. The registration shall be renewed annually and is applicable to each
object separately. The fee for registration of a boiler or pressure vessel shall be pursuant to section 183.545,

subdivision 10. The Bivisien-of Boitertnspection_department may issue a billing statement for each boiler and
pressure vessel on record with the division, and may determine a monthly schedule of hillings to be followed for
owners, lessees, or other persons having charge of a boiler or pressure vessd subject to inspection under this

chapter.

Subd. 3. Certificate of registration. The Bivision-of-Beiertnspection_department shall issue a certificate of
registration that lists the registered boilers and pressure vessels at the location, expiration date of the certificate of

registration, last inspection date of each_registered boiler and pressure vessd, and maximum allowable working
pressure for each_registered boiler and pressure vessdl. The commissioner may make an eectronic certificate of
registration available to be printed by the owner, lessee, or other person having charge of the registered boiler or
pressure vessdl.

Sec. 5. Minnesota Statutes 2006, section 183.45, is amended to read:
183.45 INSPECTION.

Subdivision 1. Inspection requirements. All boilers and steam generators must be inspected by the Bivision-of
Beilertnspection department before they are used and all boilers must be inspected at least once each year thereafter
except as provided under subdivision 2 or section 183.411. Inspectors may subject all boilersto hydrostatic pressure
or hammer test, and shall ascertain by a thorough internal and external examination that they are well made and of
good and suitable material; that the openings for the passage of water and steam, respectively, and al pipes and
tubes exposed to heat, are of proper dimensions and free from obstructions; that the flues are circular in form; that
the arrangements for delivering the feed water are such that the boilers cannot be injured thereby; and that such
bailers and their connections may be safely used without danger to life or property. Inspectors shal ascertain that
the safety valves are of suitable dimensions, sufficient in number, and properly arranged, and that the safety valves
are so adjusted as to allow no greater pressure in the boilers than the amount prescribed by the inspector's certificate;
that there is a sufficient number of gauge cocks, properly inserted, to indicate the amount of water, and suitable
gauges that will correctly record the pressure; and that the fusible metals are properly inserted where required so as
to fuse by the heat of the furnace whenever the water in the boiler falls below its prescribed limit; and that
provisions are made for an ample supply of water to feed the boilers at al times; and that means for blowing out are
provided, so asto thoroughly remove the mud and sediment from dl parts when under pressure.

Subd. 2. Qualifying boiler. (a) "Qudifying boiler" meansaboiler of 200,000 pounds per hour or more capacity
which has an internal continuous water treatment program approved by the department and which the ehief-beiler
Haspecter commissioner has determined to be in compliance with paragraph (c).
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(b) A qualifying boiler must be inspected at |east once every 24 months internally and externally while not under
pressure and at |east once every 18 months externally while under pressure. 1f theingpector considersit necessary to
conduct a hydrostatic test to determine the safety of a boiler, the test must be conducted under the direction of the
owner, contractor, or user of the equipment under the supervision of an inspector.

(c) The owner of a qualifying boiler must keep accurate records showing the date and actual time the boiler is
out of service, the reason or reasons therefor, and the chemical physical |aboratory analysis of samples of the boiler
water taken at regular intervals of not more than 48 hours of operation which adequately show the condition of the
water, and any elements or characteristics of the water capable of producing corrosion or other deterioration of the
bailer or its parts.

(d) If an inspector determines there are substantial deficiencies in equipment or in boiler water treatment
operating procedurea inspections of a qualifying boiler may be required once every 12 months until the ehief-beiler
Haspecter commissioner finds that the substantia deficiencies have been corrected.

Sec. 6. Minnesota Statutes 2006, section 183.46, is amended to read:

183.46 TESTS.

In subjecting both high and low pressure boilers and pressure vessels to the hydrostatic test, and to determine the

safe alowable working pressure, the ingpector shall use the latest approved formula of the American-Seeiety-of
Mechaniea-Engineers ASME Code or National Board Ingpection Code, as applicable.

Sec. 7. Minnesota Statutes 2006, section 183.465, is amended to read:
183.465 STANDARDS OF INSPECTION.

The engineering standards of boilers and pressure vessdls for use in this state shall be that established by the
current edition of the and amendments to the ASME Code or the National Board Inspection Code, as applicable, for
constructlon operatlon and care of, |n service mspectlon and testing, and controls and safety devices-codes-of-the

hereto, and by the rules-of-the-Division-of Boiler

Jrnspeetlen adopted by the department ef—l:aleelf—aqd—mdustpy
Sec. 8. Minnesota Statutes 2006, section 183.466, is amended to read:

183.466 STANDARDS OF REPAIRS.

Therules for repair of boilers and pressure vessals for use in this state shall be those established by the Nationa

Board of Boiler and Pressure Vessd Inspectors inspection code and the rules ef-the-Bivision-of Beilertaspection
adopted by the department ef-Laber-and-Hdustry.

Sec. 9. Minnesota Statutes 2006, section 183.48, is amended to read:

183.48 SPECIAL EXAMINATION.

b0|Ier or presajre vessdl Whleh—there|s+ea%n—te—bel+eve—has—beeeme and determlnes that the boiler or pressure
vessd is unsafe, and the inspector shall notify the-ewners-or—operators-thereof owner or operator of any defect
therein—and-what-repairs-are-necessary in that boiler or pressure vessel. Such boiler or pressure vessd shall not
thereafter be used until se-+epaired the defect is corrected. Boilers found to be operated by unlicensed or improperly
licensed persons shall not be used until the operators are properly licensed. |If circumstances warrant continued
operation, approval may be given for continuing operation for a specific period of time, not to exceed 30 days, at the
discretion of the boiler inspector.
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Sec. 10. Minnesota Statutes 2006, section 183.501, is amended to read:
183.501 LICENSE REQUIREMENT.
(a) No persan_individual shall be entrusted with the operation of or operate any boiler, seam engine, or turbine

who has not received a license of grade covering that baoiler, sxeam engine or turblne Thelicense shall be reneNed
annually except as prowded |n section 183.411. ,

(b) For purposes of this chapter, "operation” shall not include monitoring of an automatic boiler, either through
on premises ingpection of the boiler or by remote e ectronic surveillance, provided that no operations are performed
upon the boiler other than emergency shut down in alarm situations.

(c) No individual under the influence of illegal drugs or alcohol shall be entrusted with the operation of or shall
operate any boiler, steam engine, or turbing, or shal be entrusted with the monitoring of or shall monitor an
automatic boiler.

Sec. 11. Minnesota Statutes 2006, section 183.505, is amended to read:
183.505 APPLICATIONS FOR LICENSES.

The ehief-boiHerinspecter_ commissioner shall prepare blank applications on which applications for engineers
licenses shall be made underoath-of-the-applicant. These blanks shall be-so-formulated-aste dlicit such information

as is desirable needed to enable the-examinerstopass-on determine whether an applicant meets the qualifications of
apphcantsrequired for thelicense.

Sec. 12. Minnesota Statutes 2006, section 183.51, is amended to read:
183.51 EXAMINATIONS; CLASSIFICATIONS; QUALIFICATIONS.
Subdivision 1. Engineers, classes. Engineers shall be divided into four classes:

(1) Chief engineers; Grade A, Grade B, and Grade C. (2) first class engineers, Grade A, Grade B, and Grade C.
(3) second classengineers; Grade A, Grade B, and Grade C. (4) Special engineers.

Subd. 2. Appllcatlons Any peFeen |nd|V|dua| who desires an engineer's license shall submit a-written an
application &t on awritten or electronic form prescribed by the
commissioner, at least 15 days before the requested exam date. The application isvalid-for permits the applicant to
take the examination on one occasion within one year from the date the commissioner er-designeereceived receives
the application.

a'a \-...- a deg.aonee

Subd. 2a. Examinations. Each applicant for a license must pass an examination approved_developed and
adminigtered by the commissioner. The examinations shall be of sufficient scope to establish the competency of the
applicant to operate a boiler of the applicable license class and grade.

Subd. 3. High and low pressure boilers. For the purposes of this section and section 183.50, high pressure
boilers shall mean boilers operating at a steam or other vapor pressure in excess of 15 p.s.i.g., or a water or other
liquid boiler in which the pressure exceeds 160 p.s.i.g. or atemperature of 250 degrees Fahrenheit.
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Low pressure boilers shall mean boilers operating at a steam or other vapor pressure of 15 p.si.g. or less, or a
water or other liquid boiler in which the pressure does not exceed 160 p.s.i.g. or a temperature of 250 degrees
Fahrenheit.

Subd. 4. Chief engineer, Grade A. A-persan_An individual seeking licensure as a chief engineer, Grade A,
shall be at least 18 years of age and have experience which verifies that the person individua is competent to take
charge of and be responsible for the safe operation and maintenance of al classes of boilers, steam engines, and
turbines and their appurtenances; and, before receiving a license, the applicant shall take and subscribe an oath
attesting to at least five years actual experience in operating such boilers, including at least two years experience in
operating such engines or turbines.

Subd. 5. Chief engineer, Grade B. A-person_An individual seeking licensure as a chief engineer, Grade B,
shall be at least 18 years of age and have habits and experience which justify the belief that the persen individuad is
competent to take charge of and be responsible for the safe operation and maintenance of all classes of boilers and
their appurtenances, and, before receiving a license, the applicant shall take and subscribe an oath attesting to at
least five years actual experience in operating those boilers.

Subd. 6. Chief engineer, Grade C. A—person_An individual seeking licensure as a chief engineer, Grade C,
shall be at least 18 years of age and have habits and experience which justify the belief that the person individuad is
competent to take charge of and be responsible for the safe operation and maintenance of all classes of low pressure
boilers and their appurtenances, and before receiving a license, the applicant shall take and subscribe an oath
attesting to at least five years of actual experience in operating such boilers.

Subd. 7. First-class engineer, Grade A. A—person_An individual seeking licensure as a firg-class engines,
Grade A, shall be at least 18 years of age and have experience which verifies that the person individual is competent
to take charge of and be responsible for the safe operation and maintenance of all classes of boilers, engines, and
turbines and their appurtenances of not more than 300 horsepower or to operate as a shift engineer in a plant of
unlimited horsepower. Before receiving a license, the applicant shall take and subscribe an oath attesting to at least
three years actual experience in operating such boilers, including at least two years experience in operating such
engines or turbines.

Subd. 8. First-class engineer, Grade B. A-person_An individual seeking licensure as a first-class engines,
Grade B, shadl be at least 18 years of age and have habits and experience which justify the belief that the person
individual is competent to take charge of and be responsible for the safe operation and maintenance of all classes of
bailers of not more than 300 horsepower or to operate as a shift engineer in aplant of unlimited horsepower. Before
receiving a license the applicant shall take and subscribe an oath attesting to at least three years actual experiencein
operating such boilers.

Subd. 9. First-class engineer, Grade C. A—person An individual seeking licensure as a firg-class engines,
Grade C, shadl be at least 18 years of age and have habits and experience which justify the belief that the person
individual is competent to take charge of and be responsible for the safe operation and maintenance of all classes of
low pressure boilers and their appurtenances of not more than 300 horsepower or to operate as a shift engineer in a
low pressure plant of unlimited horsepower. Before receiving a license, the applicant shall take and subscribe an
oath attesting to at |east three years actual experience in operating such boilers.

Subd. 10. Second-class engineer, Grade A. A-—person An individual seeking licensure as a second-class
engineer, Grade A, shal be at least 18 years of age and have experience which verifies that the person individual is
competent to take charge of and be responsible for the safe operation and maintenance of al classes of boilers,
engines, and turbines and their appurtenances of not more than 100 horsepower or to operate as a shift engineer in a
plant of not more than 300 horsepower, or to assist the shift engineer, under direct supervision, in a plant of
unlimited horsepower. Before receiving a license the applicant shall take and subscribe an oath attesting to at least
one year of actual experience in operating such boilers, including at least one year of experience in operating such
engines or turbines.
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Subd. 11. Second-class engineer, Grade B. A—person An individual seeking licensure as a second-class
engineer, Grade B, shall be at least 18 years of age and have habits and experience which justify the belief that the
person_individud is competent to take charge of and be responsible for the safe operation and maintenance of all
classes of boilers of hot more than 100 horsepower or to operate as a shift engineer in a plant of not more than 300
horsepower or to assist the shift engineer, under direct supervision, in a plant of unlimited horsepower. Before
receiving alicense the applicant shall take and subscribe an oath attesting to at least one year of actual experiencein
operating such boilers.

Subd. 12. Second-class engineer, Grade C. A-person An individual seeking licensure as a second-class
engineer, Grade C, shall be at least 18 years of age and have habits and experience which justify the belief that the
person_individud is competent to take charge of and be responsible for the safe operation and maintenance of all
classes of low pressure boilers and their appurtenances of not more than 100 horsepower or to operate as a shift
engineer in a low pressure plant of not more than 300 horsepower, or to assist the shift engineer, under direct
supervision, in alow pressure plant of unlimited horsepower. Before receiving alicense, the applicant shall take and
subscribe an oath attesting to at least one year of actual experience in operating such boilers.

Subd. 13. Special engineer. A-person An individual seeking licensure as a special engineer shall be at least 18
years of age and have habits and experience which justify the belief that the persen_individual is competent to take
charge of and be responsible for the safe operation and maintenance of all classes of boilers and their appurtenances
of not more than 30 horsepower or to operate as a shift engineer in a plant of not more than 100 horsepower, or to
serve as an apprentice in any plant under the direct supervision of the properly licensed engineer.

Subd. 14. Current boiler operators. Any persen individual operating a boiler other than a steam boiler on or
before April 15, 1982 shall be qualified for application for the applicable class license upon presentation of an
affidavit furnished by an inspector and sworn to by the person's individual's employer or a chief engineer. The
applicant must have at least the number of years of actual experience specified for the class of license requested and
pass the appraopriate examination.

Subd. 15. Rating horsepower. For the purpose of rating boiler horsepower for engineer license classifications
only: ten square feet of heating surface shall be considered equivalent to one boiler horsepower for conventional
boilers and five square feet of heating surface equivalent to one boiler horsepower for steam coil type generators.

Sec. 13. Minnesota Statutes 2006, section 183.54, subdivision 1, is amended to read:

pressure vessel bel ng mspected the b0|Ier mspector shall document the condltl on of the bailer or pressure vessel as

required by the commissioner. The inspector shall issue an inspection certificate, as prescribed by the
commissioner, to the owner or operator for the inspected boilers and pressure vessels found to be safe and suitable
for use. The inspector shall immediately notify the owner or operator of any deficiencies found on the boilers and
pressure vessel's during the inspection on a form prescribed by the commissioner.

Sec. 14. Minnesota Statutes 2006, section 183.54, subdivision 3, is amended to read:

Subd. 3. Failure to pay fee. If the owner or lessee of any boiler or pressure vessel, which boiler or pressure
vessel has been duly inspected, refuses to pay the required fee within 30 days from the date of the inspection

invoice, the ehief-boHer-nspector—or-deputy; department may seal the boiler or pressure vessel until the feeis paid.
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Sec. 15. Minnesota Statutes 2006, section 183.545, is amended by adding a subdivision to read:

Subd. 11. Late fee. The commissioner may assess a late fee of up to $100 for each invoice issued under
subdivision 1, 3, or 3athat isnot paid in full by the due date stated on the invoice.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 16. Minnesota Statutes 2006, section 183.56, is amended to read:
183.56 EXCEPTIONS.
The provisions of sections 183.38 to 183.62, shall not apply to:

(1) boilers in buildings occupied solely for residence purposes with accommodations for not more than five
families;

(2) railroad locomotives operated by railroad companies for transportation purposes;
(3) air tanksinstalled on the right-of-way of railroads and used directly in the operation of trains;
(4) boilers and pressure vessdl s under the direct jurisdiction of the United States;

(5) unfired pressure vessals having an internal or external working pressure not exceeding 15 p.si.g. with no
limit on size;

(6) pressure vessels used for storage of compressed air not exceeding five cubic feet in volume and equipped

with an American-Soeiety-of-Mechanica-Engineers ASME code stamped safety valve set at a maximum of 100
p.si.g,;

(7) pressure vessals having an insgde diameter not exceeding six inches,

(8) every vessdl that contains water under pressure, including those containing air that serves only as a cushion,
whose design pressure does not exceed 300 p.s.i.g. and whose design temperature does not exceed 210 degrees
Fahrenheit;

(9) boiler or pressure vessels located on farms used solely for agricultura or horticultural purposes; for purposes
of this section, boilers used for mint oil extraction are considered used for agricultural or horticultural purposes,
provided that the owner or lessee complies with the inspection requirements contained in section 183.42;

(10) tanks or cylinders used for storage or transfer of liquefied petroleum gases,

(11) unfired pressure vessalsin petroleum refineries,

(12) an air tank or pressure vessel which isan integral part of a passenger motor bus, truck, or trailer;

(13) hot water heating and other hot liquid boilers not exceeding a heat input of 750,000 BTU per hour;

(14) hot weater supply boilers (water hesters) not exceeding a heat input of 500,000 BTU per hour, a water
temperature of 210 degrees Fahrenheit, anomina water capacity of 120 gallons, or a pressure of 160 p.si.g.;

(15) alaundry and dry cleaning press not exceeding five cubic feet of steam volume;
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(16) pressure vessdls operated full of water or other liquid not materially more hazardous than water, if the
vessdl's contents temperature does not exceed 140 degrees Fahrenheit or a pressure of 200 p.s.i.g.;

(17) steam powered turbines at paper-making facilities which are powered by steam generated by municipal
steam district facilities at aremote location; and

(18) manually fired boilers for model locomotive, boat, tractor, stationary engine, or antique motor vehicles
constructed or maintained only as a hobby for exhibition, educational or historical purposes and not for commercia
use, if the boilers have an inside diameter of 12 inches or less, or a grate area of two square feet or less, and are

equipped with an American-Society-of-Mechanica-Engineers ASME stamped safety valve of adequate size, a water

level indicator, and a pressure gauge.
An engineer'slicenseisnot required for hot water supply boilers.

An engineer's license is not required for boilers, steam cookers, steam kettles, steam sterilizers or other steam
generators not exceeding 100,000 BTU per hour input, 25 kilowatt, 2-1/2 horsepower er and a pressure of 15 p.si.g.

Electric boilers not exceeding a maximum working pressure of 50 p.s.i.g., maximum of 30 kilowatt input or
three horsepower rating shall be inspected as pressure vessal s and shall not require an engineer license to operate.

Sec. 17. Minnesota Statutes 2006, section 183.57, subdivision 1, is amended to read:

Subdivision 1. Report required. Any insurance company insuring boilers and pressure vessals in this state
shall file a report showing the most recent date of inspection, the name of the person individual making the
inspection, the condition of the boiler or pressure vessal as disclosed by the inspection, whether the boiler was
operated by a properly licensed engineer, whether a policy of insurance has been issued by the company with
reference to the boiler or pressure vessd, and other information as directed by the ehief—beHer—inspector
commissioner. Within 21 days after the ingpection, the insurance company shall file the report with the ehief-boiler
inspector—or—designee_commissioner. The insurer shall provide a copy of the report to the person—firm,—or
eorperation owning or operating the inspected boiler or pressure vessel. Such report shall be made annually for
boilersand biennially for pressure vessdls.

Sec. 18. Minnesota Statutes 2006, section 183.57, subdivision 2, is amended to read:

Subd. 2. Exemption. Every boiler or pressure vessel as to which any insurance company authorized to do
business in this state has issued a policy of insurance, after the ingpection thereof, is exempt from ingpection by the
department made under sections 183.375 to 183.62, while the same continues to be insured and provided it
continues to be ingpected in accordance with the inspection schedule set forth in sections 183.42 and 183.45, and the
person—firm-or-corperation owning or operating the same has an unexpired certificate of registration.

Sec. 19. Minnesota Statutes 2006, section 183.57, subdivision 5, is amended to read:

Subd. 5. Notice of insurance coverage. Theinsurer shal notify the commissioner erdesigree in writing of its
palicy to insure and ingpect boilers and pressure vessels at a location within 30 days of receipt of notification from
the insured that a boiler or pressure vessd is present at an insured location. The insurer must aso provide a
duplicate of the natification to the insured.
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Sec. 20. Minnesota Statutes 2006, section 183.57, subdivision 6, is amended to read:

Subd. 6. Notice of discontinued coverage. The insurer shall notify the commissioner er-designee in writing,
within 30 days of the effective date, of the discontinuation of insurance coverage of the boilers and pressure vessels
at alocation and the cause or reason for the discontinuation if the insurer has received notice from the insured that a
boiler or pressure vessd is present at an insured location, as provided under subdivision 5. This notice shall show
the effective date when the discontinued policy takes effect.

Sec. 21. Minnesota Statutes 2006, section 183.59, is amended to read:

183.59 VIOLATIONSBY INSPECTORS.

Every ingpector who willfully certifies falsely regarding any boiler or its attachments, or pressure vessd, or the
hull and equipments of any steam vessel, or who grants a license to any person_individual to act as engineer;_or
master—orpitet contrary to any provision of sections 183.375 to 183.62, is guilty of a misdemeanor. In addition to
this punishment the ingpector shall be removed from office forthwith.

Sec. 22. Minnesota Statutes 2006, section 183.60, is amended to read:

183.60 VIOLATIONS IN CONSTRUCTION; REPAIR; SALE.

Subdivision 1. Construction violation. Every No person whe-eonstruets shall construct a boiler, boiler piping,
or pressure vessel so as hot to meet the minimum construction requirements of the American-Society-of-Mechanical

Engineers ASME boiler and pressure vessel code, and the rules of theDwrsrenef—BerLer—mspeetlenﬂadepted—bwhe
department of-La .

Subd. 2. Repair violation. Every No person whe-repairs aboiler or pressure vessal by welding or riveting so as
not to meet the minimum requirements established by the current edition of the National Board of Boiler and

Pressure Vessd Inspectors mspectlon code and the rules of the Drvrsren—ef—BerLer—Lnspeetlen—adepted—by—the
department of-La 3 !

Subd. 3. Sale violation. Every No manufacturer, jobber, dealer, or other person selling-or-offering shall sl or
offer for saleaboailer or pressure vessdl that does not meet the minimum construction requirements of the Ameriean
Society-of-Mechanical-Engineers ASME boiler and pressure Ve code and the rules of the Bivision-of-Boiler
Haspection-adepted-by-the department of-Lal .

Sec. 23. Minnesota Statutes 2006, section 183.61, subdivision 2, is amended to read:

Subd. 2. Ingpection violation. Any No person whe-causes shall cause to be operated; or eperates shall operate;
any boiler or boat without having the same inspected at least once each year, or pressure vessdl, steam farm traction
engine, portable or stationary show engine, or portable or stationary show boiler without having it inspected

biennialy, and or without having the proper engineer or pHet master license isguitty-of-a-misdemeancr.

Sec. 24. Minnesota Statutes 2006, section 183.61, subdivision 4, is amended to read:

Subd. 4. Failuretorepair. Everyp ti i ted After any boiler or pressure vessdl
after-it has been exammed and found to be unsafe d after the owner or operator thereot of the borIer or pressure

pressure vessel or cause |t to be operated unless and untll the defect has been corrected
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Sec. 25. [326B.93] INSPECTION PERSONNEL.

Subdivision 1. Inspectors. The department may employ such inspectors and other persons as are necessary to
efficiently perform the duties and exercise the powers imposed upon the department.

Subd. 2. Chief boiler inspector. The commissioner shall appoint a chief boiler inspector who, under the
direction and supervision of the commissioner, shall administer this chapter and the rules adopted under this chapter.
The chief boiler inspector must:

(1) belicensed as a chief Grade A engineer; and

(2) possess a current commission issued by the National Board of Boiler and Pressure Vessel Inspectors.

The chief boiler inspector shall be the state of Minnesota representative on the National Board of Boiler and
Pressure Vessdl Inspectors, shadl be the find interpretative authority of the rules adopted under this chapter, and
shall perform other duties in administering this chapter and the rules adopted under this chapter as assigned by the
commissioner. Any person aggrieved by a ruling of the chief boiler ingoector may appeal the ruling in accordance

with chapter 14.

Sec. 26. [326B.94] BOATS; MASTERS.

Subdivison 1. Boat. "Boat" means any vessd navigating inland waters of the state that is propelled by
machinery or sails, iscarrying passengers for hire, and is 21 feet or more in length.

Subd. 2. Number of passengers. The department shall designate the number of passengers that each boat may
safdly carry, and no such boat shall carry a greater number than is allowed by the inspector's certificate.

Subd. 3. Annual permit. The commissioner shall issue an annual permit to a boat for the purpose of carrying
passengers for_hire on the inland waters of the state provided the boat satisfies the ingpection reguirements of this
section. A boat subject to inspection under this chapter shall be registered with the department and shall be
inspected before a permit may be issued. No person shall operate a boat or cause a boat to be operated for the
purpose of carrying passengers for hire on the inland waters of the state without a valid annual permit issued under
this section.

Subd. 4. Examinations, licensing. The commissioner shall develop and administer an examination for all
masters of boats carrying passengers for hire on theinland waters of the state as to their qualifications and fitness. |f
found qualified and competent to perform their duties as a master of a boat carrying passengers for hire, they shall
be issued a license authorizing them to act as such on the inland waters of the state. The license shall be renewed
annually. Fees for the original issue and renewal of the license authorized under this section shall be pursuant to
section 183.545, subdivision 2.

Subd. 5. Rules. (a) The department shall prescribe rules for the ingpection of the hulls, machinery, bailers,
steam_connections, firefighting apparatus, lifesaving appliances, and lifesaving equipment of all power boats
navigating the inland waters of the state, which shall conform to the reguirements and specifications of the United
States Coast Guard in similar cases as provided in Code of Federal Regulations, title 46, as applicable inland waters;
these rules shall have the force of |aw.

(b) The commissioner shall make such rules for inspection and operation of boats subject to inspection under this
chapter, the licensng of masters, and the navigation of any such boat as will require its operation without danger to

life or property.
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Subd. 6. Drugs, alcohol. No master shall be under the influence of illegal drugs or alcohol when on duty.

Sec. 27. REVISOR'SINSTRUCTION.

The revisor of statutes shall renumber each section of Minnesota Statutes listed in column A with the number
listed in column B. Therevisor shal aso make necessary cross-reference changes consistent with the renumbering.

Column A Column B
183.38 326B.952
183.39 326B.954
183.411 326B.956
183.42 326B.958
183.45 326B.96

183.46 326B.962
183.465 326B.964
183.466 326B.966
183.48 326B.968
183.50 326B.97

183.501 326B.972
183.502 326B.974
183.505 326B.976
183.51 326B.978
183.53 326B.98

183.54 326B.982
183.545 326B.986
183.56 326B.988
183.57 326B.99

183.59 326B.992
183.60 326B.994
183.61 326B.996
183.62 326B.998

ARTICLE 10

HIGH PRESSURE PIPING
Section 1. Minnesota Statutes 2006, section 326.46, is amended to read:

326.46 SUPERWVSION-OF DEPARTMENT TO SUPERVISE HIGH PRESSURE PIPING.

The department ef-Laber-and-tadustry shall supervise all high pressure piping used on al projectsin this state;

AN a

The department shall employ inspectors and other assistants to carry out the provisions of sections 326.46 to
326.52.

Sec. 2. Minnesota Statutes 2006, section 326.461, is amended by adding a subdivision to read:

Subd. 1a. Board. "Board" meansthe Board of High Pressure Piping Systems.
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Sec. 3. Minnesota Statutes 2006, section 326.461, is amended by adding a subdivision to read:

Subd. 1b. Contracting high pressure pipefitter. "Contracting high pressure pipefitter” means an individual,
such as a seamfitter, engaged in the planning, superintending, and practical installation of high pressure piping and
appurtenances, and otherwise lawfully qualified to construct high pressure piping instalations and make
replacements to existing plants, who is also qualified to conduct the business of high pressure piping instalations
and who is familiar with the laws, rules, and minimum standards governing them.

Sec. 4. Minnesota Statutes 2006, section 326.461, is amended by adding a subdivision to read:

Subd. 2a. High pressure steam. "High pressure steam” means a pressure in excess of 15 pounds per square
inch.

Sec. 5. Minnesota Statutes 2006, section 326.461, is amended by adding a subdivision to read:

Subd. 2b. Jour neyman high pressure pipefitter. "Journeyman high pressure pipefitter” means an individual,
such as a steamfitter, who is not a contracting high pressure pipefitter and who is engaged in the practica
installation of high pressure piping and appurtenances in the employ of a contracting high pressure pipefitter.

Sec. 6. Minnesota Statutes 2006, section 326.461, is amended by adding a subdivision to read:

Subd. 4. Pip€fitter apprentice. A "pipefitter apprentice” is an individual employed in the trade of the practical
construction and installation of high pressure piping and appurtenances under an apprenti ceship agreement approved
by the department under Minnesota Rules, part 5200.0300.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 7. Minnesota Statutes 2006, section 326.47, is amended to read:
326.47 APPLICATION, PERMIT, FILING, AND INSPECTION FEES.

Subdivision 1. Required permit. No personfirm.-oreorperation shall construct or install high pressure piping
systems without first filing an applicati on for a permit with the department ef—l:aber—and—mduswy ora mun|C|paI|ty
that has complied with subdivision 2. P

apermit

with a mun|C|paI|ty, in WhICh the mun|C|paI|ty agrees to perform inspections and issue permits for the construction

and installation of high pressure piping systems within the municipality's geographical area of jurisdiction, if:

(2) The municipaity has adopted:

(1) the code for power piping systems, Minnesota Rules, parts 5230.0250 to 5230.6200;
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(2) an ordinance that authorizes the municipality to issue permits to persons holding a high pressure piping
business license issued by the department and only for construction or installation that would, if performed properly,
fully comply with all Minnesota Statutes and Minnesota Rules;

(3) an ordinance that authorizes the municipaity to perform the inspections that are required under Minnesota
Statutes or Minnesota Rules of the construction and installation of high pressure piping systems; and

(4) an ordinance that authorizes the municipality to enforce the code for power piping systemsin its entirety.

(b) The municipality agrees to issue permits only to persons holding a high pressure piping business license as
required by law at the time of the permit issuance, and only for construction or installation that would, if performed
properly, comply with al Minnesota Statutes and Minnesota Rules governing the construction or ingallation of high
pressure piping systems.

(c) The municipality agrees to issue permits only on forms approved by the department.

(d) The municipality agrees that, for each permit issued by the municipaity, the municipality shall perform one
or more inspections of the construction or install ation to determine whether the construction or installation complies
with al Minnesota Statutes and Minnesota Rules governing the construction or installation of high pressure piping
systems, and shall prepare a written report of each inspection.

(e) The municipality agrees to notify the commissioner within 24 hours after the municipality discovers any
violation of thelicensing laws related to high pressure piping.

(f) The municipality agrees to notify the commissioner immediately if the municipality discovers that any entity
has failed to meet a deadline set by the municipality for correction of a violation of the high pressure piping laws.

(g) The commissioner determines that the individuas who will conduct the inspections for the municipality do
not have any conflict of interest in conducting the inspections.

(h) Individuals who will conduct the inspections for the municipality are permanent employees of the
municipality and arelicensed contracting high pressure pipefitters or licensed journeyman high pressure pipefitters.

(i) The municipality agrees to notify the commissioner within ten days of any changes in the names or
qualifications of the individuals who conduct the inspectionsfor the municipality.

(1) The municipality agrees to enforcein its entirety the code for power piping systems on all projects.

(k) The municipality shall not approve any piping ingtallation unless the installation conforms to all applicable
provisions of the high pressure piping laws in effect at the time of the installation.

() The municipality agrees to promptly require compliance or revoke a permit that it has issued if there is
noncompliance with any of the applicable provisions of the high pressure piping laws in connection with the work
covered by the permit. The municipaity agrees to revoke the permit if any laws regulating the licensing of
pipefitters have been violated.

(m) The municipality agrees to keep official records of all documents received, including permit applications,
and of all permits issued, reports of inspections, and notices issued in connection with inspections.
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(n) The municipality agrees to maintain the records described in paragraph (m) in the official records of the
municipality for the period required for the retention of public records under section 138.17, and shall make these
records readily available for review according to section 13.37.

(0) Not later than the tenth day of each month, the municipaity shall submit to the commissioner areport of al
high pressure piping permits issued by the municipality during the preceding month. Thisreport shall bein a format
approved by the commissioner and shall include:

(1) the name of the contractor;

(2) thelicense number of the contractor's license issued by the commissioner;

(3) the permit number;

(4) the address of the job;

(5) the date the permit was issued;

(6) a brief description of the work; and

(7) the amount of the inspection fee.

(p) Not later than the 31st day of January of each year, the municipality shall submit a summary report to the
commissioner identifying the status of each high pressure piping project for which the municipality issued a permit
during the preceding year, and the status of high pressure piping projects for which the municipality issued a permit
during a prior year where no find inspection had occurred by the first day of the preceding year. This summary
report shall include:

(1) the permit number;

(2) the date of any fina inspection; and

(3) identification of any violation of high pressure piping laws related to work covered by the permit.

(9) The municipality and the commissioner agree that if at any time during the agreement the municipality does
not have in effect the code for high pressure piping systems or any of the ordinances described in paragraph (a), or if
the commissioner determines that the municipality is not properly administering and enforcing the code for high
pressure piping or is otherwise not complying with the agreement:

(1) the commissioner may, effective 14 days after the municipality's receipt of written notice, terminate the
agreement_and have the administration and enforcement of the high pressure piping code in the involved
municipality undertaken by the department;

(2) the municipality may challenge the termination in a contested case before the commissioner pursuant to the
Administrative Procedure Act; and

(3) _while any chalenge under clause (2) is pending, the commissioner may exercise oversight of the
municipality to the extent needed to ensure that high pressure piping inspections are performed and permits are
issued in accordance with the high pressure piping laws.
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(r) The municipality and the commissioner agree that the municipality may terminate the agreement with or
without cause on 90 days written notice to the commissioner.

(s) The municipaity and the commissioner agree that no municipality shall revoke, suspend, or place restrictions
on any high pressure piping license issued by the commissioner. |f the municipality identifies during an inspection
any violation that may warrant revocation, suspension, or placement of restrictions on a high pressure piping license
issued by the commissioner, the municipality shall promptly notify the commissioner of the violation and the
commissioner shall determine whether revocation, suspension, or placement of restrictions on any high pressure
piping license issued by the commissioner is appropriate.

Subd. 6. Filing and inspection fees. (a) The department ef-Laberand-Hrdusiry-must charge a filing fee set-by
the commissione-bndesecton-16A-1285 and an mspectlon feefor al appllcatlonsfor permlts to construct or mstdl

high pressure piping systems. The filing fee

instaliation shall beset—by—theeemmlsaener—ul:}der—seeﬂen—]:@A—LZ% $100 Ihrssdbdwrsenﬂe&The mgec‘uon
fee shal be calculated as follows.

(1) When an application for a parmit is filed prior to the start of construction or installation, the ingpection fee
shall be $150 plus 0.022 of the first $1,000,000, plus 0.011 of the next $2,000,000, plus 0.00055 of the amount over
$3,000,000 of the cost of construction or installation.

(2) Except as provided in paragraph (b), when an application for permit is filed after the start of construction or
installation, the inspection fee shall be the greater of: $1,100; or $150 plus 0.033 of the first $1,000,000, plus 0.0165
of the next $2,000,000, plus 0.011 of the amount over $3,000,000 of the cost of construction or installation.

(b) The commissioner shall consider any extenuating circumstances that caused an application for permit to be
filed after the start of construction or ingdlation. If warranted by such extenuating circumstances, the
commissioner may calculate the inspection fee as if the application for permit had been filed prior to the start of
construction or installation.

(c) Paragraphs (a) and (b) do not apply where a permit isissued by a municipality eemplying in accordance with
an agreement under subdivision 2.

EFFECTIVE DATE. This section is effective December 1, 2007, except that subdivision 6 is effective July 1,
2007.

Sec. 8. Minnesota Statutes 2006, section 326.48, is amended to read:

326.48 LICENSING_ AND REGISTRATION.

Subdivision 1. License required; rules; time credit. No persen individua shall engage in or work at the
business of a contracting high pressure pipefitter unless issued an individual contracting high pressure pipefitter
license to do so by the department ef-Laber-and-Hdustry under rules adopted by the board. No license shdl be
required for repairs on existing ingdlations. No persen_individua shall engage in or work at the business of
journeyman pipefitter unless issued an individual journeyman high pressure pipefitter competency license to do so
by the department ef-Laber—and-Hdustry under rules adopted by the board. A person possessing an individual
contracting high pressure pipefitter competency license may also work as a journeyman high pressure pipefitter.
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No person,—partrership—firm—or—corperation shall construct or ingall high pressure piping, nor ingall high
pressure piping in connection with the dealing in and selllng of high pressure pipe material and supplies, unless, at

al times, &pepsen an individual possessing a contracting high pressure pipefitter individual competency license or a
journeyman high pressure pi pefltter |nd|V|duai competency Ilcense is respons blefor ensuring that the high pressure
pipefitting work een - _is in conformity with Minnesota
Statutes and Minnesota Rules.

The department-of-Laber-andHnrdustry board shall prescribe rules, not inconsistent herewith, for the examination
and individual competency licensing of contracting high pressure pipefitters and journeyman high pressure
pipefitters and for issuance of permits by the department and municipalities for the installation of high pressure

piping.

An employee performing the duties of ingpector for the department efLaber—and—tndustry in regulating
pipefitting shall not receive time credit for the inspection duties when making an application for a license required

by this section.

Subd. 2. High pressure pipefitting business license. Before obtaining a permit for high pressure piping work,

a person—partnership—firm—or—eorporation must obtain or utilize a business with a high pressure piping business
license.

A person—partnepd%p—ﬂ#m—er—eereraﬂen must have at all times as a full-time employee at least one individual
holding an individua contractmg igh pressure pipefitter competency license. Only full-time employees who hold

individual contracting high pressure pipefitter licenses are authorized to obtain high pressure piping permitsin the
name of the business. The individual contracting high pressure pipefitter competency license holder can be the
employee of only one high pressure piping business at atime.

To retain its business license without reapplication, a person,—partrership—firm—er—cerperation holding a high
pressure piping business license that ceases to employ aperson an individua holding an individual contracting high

pressure pipefitter competency license shall have 60 days from the last day of employment of its previousindividual
contracting pipefitter competency license holder to employ another license holder. The department ef-Laber—and
Hadustry must be notified no later than five days after the last day of employment of the previous license holder.

No high pressure pipefitting work may be performed during any period when the high pressure pipefitting
business does not have an individua contracting high pressure pipefitter competency license holder on staff. If a
license holder is not employed within 60 days after the last day of employment of the previous license holder, the
pipefitting business license shall lapse.

The department-of-Laber-and-Hdustry board shall prescribe by rule procedures for application for and issuance
of business licenses and-fees.

Subd. 2a. Registration requirement. All unlicensed individuals, other than pipefitter apprentices, must be
registered under subdivision 2b. No licensed high pressure piping business shall enploy an unlicensed individual to
assist in the practical construction and installation of high pressure piping and appurtenances unless the unlicensed
individual isregistered with the department. A pipefitter apprentice or registered unlicensed individual employed by
a high pressure piping business may assist in the practical construction and ingtallation of high pressure piping and
appurtenances only while under direct supervision of a licensed individua contracting high pressure pipefitter or
licensed journeyman high pressure pipefitter employed by the same high pressure piping business. The licensed
individual contracting high pressure pipefitter or licensed journeyman high pressure pipefitter shall supervise no
more than two pipefitter apprentices or registered unlicensed individuals. The licensed individual contracting high
pressure pipefitter or journeyman high pressure pipefitter is responsible for ensuring that all high pressure piping
work performed by the pipefitter apprentice or registered unlicensed individual complies with Minnesota Statutes
and Minnesota Rules.
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Subd. 2b. Registration with commissioner. An unlicensed individua may register to assist in the practical
construction and ingallation of high pressure piping and appurtenances while in the employ of a licensed high
pressure piping business by completing and submitting to the commissioner a registration form provided by the
commissioner. The Board of High Pressure Piping Systems may prescribe rules, not incons stent with this section,
for theregistration of unlicensed individuals.

An unlicensed individua applying for initial registration shall pay the department an application fee of $50.
Applications for initial registration may be submitted at any time. Registration must be renewed annually and shall
be valid for one caendar year beginning January 1. Applications for renewal registration must be submitted to the
commissioner before December 31 of each registration period on forms provided by the commissioner, and must be
accompanied by afee of $50. There shall be no refund of fees paid.

Subd. 3. Bond. Fhe As a condition of licensing, each applicant for a high pressure piping business license or
renewal shall give bond to the state in the total peral sum of $15,000 conditioned upon the faithful and lawful
performance of all work entered-upen_contracted for or performed within the state. The bond shall run to and be for
the benefit of personsinjured or suffering financial loss by reason of failure of payment or performance. Claims and
actions on the bond may be brought according to sections 574.26 to 574.38.

The term of the bond must be concurrent with the term of the high pressure pipefitting business license and run
without interruption from the date of the issuance of the license to the end of the calendar year. All high pressure
pipefitting business licenses must be annually renewed on a calendar year basis.

The bond must be filed with the department of-Laber-and-tadustry and shall be in lieu of any other business
license bonds required by any political subdivision for high pressure pipefitting. The bond must be written by a
corporate surety licensed to do business in the state.

Subd. 4. Insurance. In addition to the bond described in subdivision 3, each applicant for a high pressure
pipefitting business license or renewal shall have in force public liability insurance, including products liability
insurance, with limits of at least $100,000 per person and $300,000 per occurrence and property damage insurance
with limits of at least $50,000.

The insurance must be kept in force for the entire term of the high pressure pipefitting business license, and the
license shall be suspended by the department if at any timethe insuranceis not in force.

The insurance must be written by an insurer licensed to do business in the state and shall bein lieu of any other
insurance required by any subdivision of government for high pressure pipefitting. Each person-partnershipfirm;
er—eorperation holding a high pressure pipefitting business license shall maintain on file with the department a
certificate evidencing the insurance. Any purported cancellation of insurance shall not be effective without the
insurer first giving 30 days written notice to the department.

following license fees:

(a) application for journeyman high pressure piping pipefitter competency license, $120;

(b) renewal of journeyman high pressure piping pipefitter competency license, $80;

(c) application for contracting high pressure piping pipefitter competency license, $270;
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(d) renewal of contracting high pressure piping pipefitter competency license, $240;

(e) application for high pressure piping business license, $450;

(f) application to inactivate a contracting high pressure piping pipefitter competency license or inactivate a
journeyman high pressure piping pipefitter competency license, $40; and

(g) renewal of an inactive contracting high pressure piping pipefitter competency license or inactive journeyman
high pressure piping pipefitter competency license, $40.

If an application for renewal of an active or inactive journeyman high pressure piping pipefitter competency
license or active or inactive contracting high pressure piping competency license is received by the department after
the date of expiration of the license, a $30 late renewal fee shall be added to thelicense renewal fee.

Payment must accompany the application for alicense or renewal of alicense. There shal be no refund of fees
paid.

EFFECTIVE DATE. This section is effective December 1, 2007, except that subdivisions 2a, 2b, and 5 are
effective July 1, 2007.

Sec. 9. Minnesota Statutes 2006, section 326.50, is amended to read:

326.50 LICENSE APPLICATION;-EES AND RENEWAL .

Application for an individual contracting high pressure pipefitter competency or an individual journeyman high
pressure pipefitter competency license shall be made to the department ofLaberand-tndustry, with fees. The
applicant shdl be licensed only after passing an examination_developed and administered by the department of
Laber-and-Hndustry in accordance with rules adopted by the board. A competency license issued by the department
shall expire on December 31 of each year. A renewal application must be received by the department within one
year after expiration of the competency license. A license that has been expired for more than one year cannot be
renewed, and can only be reissued if the applicant submits a new application for the competency license, pays a new
application fee, and retakes and passes the applicable license examination.

Sec. 10. [326.505] BOARD OF HIGH PRESSURE PIPING SYSTEMS.

Subdivision 1. Composition. (a) The Board of High Pressure Piping Systems shall consist of 12 members.
Eleven members shall be appointed by the governor with the advice and consent of the senate and shall be voting
members. Appointments of members by the governor shall be made in accordance with section 15.066. If the
senate votes to refuse to consent to an appointment of a member made by the governor, the governor shall appoint a
new member with the advice and consent of the senate. One member shal be the commissioner of labor and
industry or the commissioner of labor and industry's designee, who shall be a voting member. Of the 11 appointed
members, the composition shall be as follows:

(1) one member shall be ahigh pressure piping inspector;

(2) one member shall be alicensed mechanical enginesr;

(3) one member shall be arepresentative of the high pressure piping industry;

(4) four members shal be high pressure piping contractors engaged in the scope of high pressure piping, two
from the metropolitan area and two from greater Minnesota;
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(5) two members shall be high pressure piping journeymen engaged in the scope of high pressure piping systems
installation, one from the metropolitan area and one from greater Minnesota;

(6) one member shall be a representative of industrial companies that use high pressure piping systems in their
industrid process; and

(7) one member shall be arepresentative from utility companies in Minnesota.

The high pressure piping inspector shall be appointed for aterm to end December 31, 2011. The professional
mechanical engineer shall be appointed for a term to end December 31, 2010. The representative of the high
pressure piping industry shall be appointed for a term to end December 31, 2011. Two of the high pressure piping
contractors shall be appointed for aterm to end December 31, 2011. The other two high pressure piping contractors
shall be appointed for a term to end December 31, 2010. One of the high pressure piping journeymen shall be
appointed for aterm to end December 31, 2011. The other high pressure piping journeyman shall be appointed for a
term to end December 31, 2010. The one representative of industrial companies that use high pressure piping
systemsin their industrial process shal be appointed for aterm to end December 31, 2010. The one representative
of autility company in Minnesota shall be appointed for aterm to end December 31, 2010.

(b) The licensed professional mechanical engineer must possess a current Minnesota professional engineering
license and maintain the license for the duration of their term. All other appointed members, except for the
representative of the piping industry, the representative of industrial companies that use high pressure piping
systems, and the representative of public utility companies in Minnesota, must possess a current_high pressure
piping license issued by the Department of Labor and Industry and maintain that license for the duration of their
term.  All appointed members must be residents of Minnesota at the time of and throughout the member's
appointment. The term of any appointed member that does not maintain membership qudlification status shall end
on the date of status change and the governor shall appoint a new member. It isthe responshbility of the member to
notify the board of the member's status change.

(c) For appointed members, except the initial terms designated in paragraph (a), each term shall be three years
with the terms ending on December 31. Members appointed by the governor shall be limited to three consecutive
terms. The governor shal, all or in part, reappoint the current members or appoint replacement members with the
advice and consent of the senate. Midterm vacancies shall be filled for the remaining portion of the term.
Vacancies occurring with less than six monthstime remaining in the term shall befilled for the existing term and the
following three-year term. Members may serve until their successors are appointed but in no case later than July 1
in ayear in which the term expires unless reappointed.

Subd. 2. Powers; duties; administrative support. (a) The board shall have the power to:

(1) dect its chair, vice-chair, and secretary;

(2) adopt bylaws that specify the duties of its officers, the meeting dates of the board, and containing such other
provisions as may be useful and necessary for the efficient conduct of the business of the board;

(3) adopt the high pressure piping code that must be followed in this state and any high pressure piping code
amendments thereto. The board shall adopt the high pressure piping code and any amendments thereto pursuant to
chapter 14, and as provided in subdivision 6, paragraphs (b), (c), and (d);

(4) review reguests for find interpretations and issue final interpretations as provided in section 16B.63,
subdivision 5;
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(5) except for rules regulating continuing education, adopt rules that regulate the licensure or registration of high
pressure piping contractors, journeymen, and other persons engaged in the design, installation, and alteration of high
pressure piping systems, except for those individuals licensed under section 326.02, subdivisions 2 and 3. The board
shall adopt these rules pursuant to chapter 14 and as provided in subdivision 6, paragraphs (e) and (f);

(6) advise the commissione regarding educationa requirements for high pressure piping inspectors;

(7) refer complaints or other communications to the commissioner, whether oral or written, as provided in
subdivision 7 that alleges or implies a violation of a statute, rule, or order that the commissioner has the authority to
enforce pertaining to code compliance, licensure, or an offering to perform or performance of unlicensed high
pressure piping services,

(8) approve per diem and expenses deemed necessary for its members as provided in subdivision 3;

(9) sdlect from its membersindividua s to serve on any other state advisory council, board, or committee;

(10) recommend the fees for licenses and certifications; and

(11) approve licensereciprocity agreements.

Except for the powers granted to the Plumbing Board, Board of Electricity, and the Board of High Pressure
Piping, the commissioner of labor and industry shall administer and enforce the provisions of this chapter and any
rules promul gated pursuant thereto.

(b) The board shall comply with section 15.0597, subdivisions 2 and 4.

(c) The commissioner shall coordinate the board's rulemaking and recommendations with the recommendations
and rulemaking conducted by the other boards created pursuant to chapter 326B. The commissioner shall provide
staff support to the board. The support includes professional, lega, technical, and clerical staff necessary to perform
rulemaking and other duties assigned to the board. The commissioner of labor and industry shall supply necessary
office space and supplies to assist the board in its duties.

Subd. 3. Compensation. (a) Members of the board may be compensated at the rate of $55 a day spent on board
activities, when authorized by the board, plus expenses in the same manne and amount as authorized by the
commissioner's plan adopted under section 43A.18, subdivision 2. Members who, as aresult of time spent attending
board meetings, incur child care expenses that would not otherwise have been incurred, may be reimbursed for those
expenses upon board authorization.

(b) Members who are state employees or employees of the political subdivisions of the state must not receive the
daily payment for activities that occur during working hours for which they are compensated by the state or political
subdivision. However, a state or political subdivision employee may receive the daily payment if the employee uses
vacation time or compensatory time accumulated in accordance with a collective bargaining agreement or
compensation plan for board activities. Members who are state employees or _employees of the politica
subdivisions of the state may receive the expenses provided for in this subdivision unless the expenses are
reimbursed by another source. Members who are state employees or employees of palitical subdivisions of the state
may be reimbursed for child care expenses only for time spent on board activities that are outside their working
hours.

(c) The board shall adopt internal standards prescribing what constitutes a day spent on board activities for
purposes of making daily payments under this subdivision.
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Subd. 4. Removal; vacancies. (a) An appointed member of the board may be removed by the governor at any
time (1) for cause, after notice and hearing, or (2) after missing three consecutive meetings. The chair of the board
shadl inform the governor of an appointed member missing the three consecutive meetings. After the second
consecutive missed meeting and before the next meeting, the secretary of the board shall notify the appointed
member in writing that the member may be removed for missing the next meeting. In the case of a vacancy on the
board, the governor shal, with the advice and consent of the senate, appoint a person to fill the vacancy for the
remainder of the unexpired term.

(b) Vacancies shall befilled pursuant to section 15.0597, subdivisions 5 and 6.

Subd. 5. Membership vacancies within three months of appointment. Notwithsanding any law to the
contrary, when a membership on the board becomes vacant within three months after being filled through the
appointments process, the governor may, upon natification to the Office of Secretary of State, choose a new member
from the applications on hand and need not repeat the process.

Subd. 6. Officers, quorum, voting. () The board shall éect annually from its members a chair, vice-chair, and
secretary. A quorum of the board shall consist of a majority of members of the board qualified to vote on the matter
in question. All questions concerning the manner in which a meeting is conducted or called that is not covered by
statute shall be determined by Robert's Rules of Order (revised) unless otherwise specified by the bylaws.

(b) Except as provided in paragraph (c), each high pressure piping code amendment considered by the board that
receives an affirmative two-thirds or more majority vote of all the voting members of the board shall be included in
the next high pressure piping code rulemaking proceeding initiated by the board. If a high pressure piping code
amendment considered, or reconsidered, by the board receives less than a two-thirds majority vote of all the voting
members of the board, the high pressure piping code amendment shall not be included in the next high pressure
piping code rulemaking proceeding initiated by the board.

(c) If the high pressure piping code amendment considered by the board is to replace the Minnesota High
Pressure Piping Code with amodel high pressure piping code, then the amendment may only be included in the next
high pressure piping code rulemaking proceeding if it receives an affirmative two-thirds or more majority vote of all
the voting members of the board.

(d) The board may reconsider high pressure piping code amendments during an active high pressure piping code
rulemaking proceeding in which the amendment previoudly failed to receive a two-thirds majority vote or more of
al the voting members of the board only if new or updated information that affects the high pressure piping code
amendment is presented to the board. The board may also reconsider failed high pressure piping code amendments
in subseguent high pressure piping code rulemaking proceedings.

(e) Each proposed rule and rule amendment considered by the board pursuant to the rulemaking authority
specified in subdivision 2, paragraph (a), clause (5), that receives an affirmative majority vote of all the voting
members of the board shall be included in the next rulemaking proceeding initiated by the board. If a proposed rule
or rule amendment considered, or reconsidered, by the board receives less than an affirmative majority vote of all
the voting members of the board, the proposed rule or rule amendment shall not be included in the next rulemaking
proceeding initiated by the board.

(f) The board may reconsider the proposed rule or rule amendment during an active rulemaking proceeding in
which the amendment previoudy failed to receive an affirmative majority vote of all the voting members of the
board only if new or updated information that affects the proposed rule or rule amendment is presented to the board.
The board may also reconsider failed proposed rules or rule amendmentsin subsequent rulemaking proceedings.
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Subd. 7. Board meetings. (a) The board shall hold mesetings at such times as the board shall specify. Notice
and conduct of all meetings shall be pursuant to Minnesota Statutes, chapter 13D, and in such a manner as the
bylaws may provide.

(b) If compliance with section 13D.02 is impractical, the board may conduct a meeting of its members by
telephone or other e ectronic means so long as the foll owing conditions are met:

(1) al members of the board participating in the meeting, wherever their physical location, can hear one another
and can hear all discussion and testimony;

(2) members of the public present at the regular meeting location of the board can hear clearly all discussion and
testimony and all votes of members of the board and, if needed, receive those services required by sections 15.44
and 15.441;

(3) at least one member of the board is physically present at the regular meeting location; and

(4) all votes are conducted by roll call, so each member's vote on each issue can be identified and recorded.

Each member of the board participating in a meeting by telephone or other eectronic means is considered
present at the meeting for purposes of determining a quorum and participating in all proceedings.

If telephone or other eectronic means is used to conduct aregular, special, or emergency meeting, the board, to
the extent practical, shall allow a person to monitor the meeting eectronically from a remote location. The board
may require the person making such a connection to pay for documented costs that the board incurs as aresult of the
additional connection.

If telephone or other eectronic means is used to conduct a regular, special, or emergency meeting, the board
shall provide notice of the reqular meseting location, of the fact that some members may participate by tel ephone or
other electronic means, and that a person may monitor the meeting eectronically from a remote location.  Any
person_monitoring the meeting eectronically from a remote location may be required to pay documented costs
incurred by the board as a result of the additional connection. The timing and method of providing notice is
governed by section 13D.04.

Subd. 8. Complaints. (a) The board shall promptly forward to the commissioner the substance of any
complaint or communication it receives, whether written or oral, that alleges or implies aviolation of a statute, rule,
or order that the commissioner has the authority to enforce pertaining to the license or registration of any person
authorized by the department to provide high pressure piping services, the performance or offering to perform high
pressure piping services requiring licensure by an unlicensed person, or high pressure code compliance. Each
complaint or communication that is forwarded to the commissioner shall be submitted on a form provided by the
COMmMmiSssioner.

(b) The commissioner shall advise the board of the status of the complaint within 90 days after the board's
written submission is received, or within 90 days after the board is provided with a written request for additiona
information or documentation from the commissioner or the commissioner's designee, whichever is later. The
commissioner shall advise the board of the disposition of a complaint referred by the board within 180 days after the
board's written submission is received. The commissioner shall annually report to the board a summary of the
actions taken in response to complaints referred by the board.

Subd. 9. Data practicesact. Theboard is subject to Minnesota Statutes, chapter 13, the Minnesota Government
Data Practices Act, and shall protect from unlawful disclosure data classified as not public.
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Subd. 10. Official records. The board shall make and preserve all records necessary to a full and accurate
knowledge of its official activities in accordance with section 15.17.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 11. REVISOR'SINSTRUCTION.

The revisor of statutes shall renumber each section of Minnesota Statutes listed in column A with the number
listed in column B. Therevisor shal aso make necessary cross-reference changes consistent with the renumbering.

Column A Column B

326.46 326B.90

326.461 326B.91

326.47 326B.92

326.48 326B.93

326.50 326B.94
ARTICLE 11

APPRENTICESHIP BOARD
Section 1. Minnesota Statutes 2006, section 178.01, is amended to read:
178.01 PURPOSES.

The purposes of this chapter are: to open to young people regardless of race, sex, creed, color or national origin,
the opportunity to obtain training that will equip them for profitable employment and citizenship; to establish as a
means to this end, a program of voluntary apprenticeship under approved apprentice agreements providing facilities
for their training and guidance in the arts, skills, and crafts of industry and trade, with concurrent, supplementary
instruction in related subjects; to promote employment opportunities under conditions providing adequate training
and reasonable earnings; to relate the supply of skilled workers to employment demands; to establish standards for
apprentice training; to establish an Apprenticeship Advisery-Cedneit Board and apprenticeship committees to assist
in effectuating the purposes of this chapter; to provide for a Division of Labor Standards and Apprenticeship within
the Department of Labor and Indugtry; to provide for reports to the legisature regarding the status of apprentice
training in the state; to establish a procedure for the determination of apprentice agreement controversies, and to
accomplish related ends.

Sec. 2. Minnesota Statutes 2006, section 178.02, is amended to read:
178.02 APPRENTICESHI| P ABMISORY-COUNCH- BOARD.

Subdivision 1. Members. The commissioner of labor and industry, hereinafter called the commissioner, shall
appoint an Apprenticeship Advisory-Cedneill Board, hereinafter referred to as the esuneit board, composed of three
representatives each from employer and empl oyee organizations, and two representatives of the genera public. The
director of education responsible for career and technical education or designee shall be an ex officio member of the
eounel board and shall serve in an advisory capacity only.
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Subd. 2. Terms. The eouneit_board shall expire and the terms compensalon and removal of appomted
members shall be as provided in section 15.059 !

Subd. 4. Duties. The eounel board shall meet at the call of the commissioner. |t shall propose occupational
classifications for apprenticeship programs, propose minimum standards for apprenticeship programs and
agreements, and advise on the establishment of such palicies, procedures, and rules as the eommissioner board
deems necessary in implementing the intent of this chapter.

Sec. 3. Minnesota Statutes 2006, section 178.03, subdivision 3, is amended to read:

Subd. 3. Duties and functions. The director, under the supervision of the commissioner, and with the advice
and consultation of the Apprenticeship Advisory-CeuneH Board, is authorized: to administer the provisions of this
chapter; to promote apprenticeship and other forms of on the job training; to establish, in cooperation and
consultation with the Apprenticeship Advisory-Ceudneil Board and with the apprenticeship committees, conditions
and training standards for the approval of apprenticeship programs and agreements, which conditions and standards
shal in no case be lower than those prescribed by this chapter; to promote equal employment opportunity in
apprenticeship and other on the job training and to establish a Minnesota plan for equal employment opportunity in
apprenticeship which shall be consistent with standards established under Code of Federal Regulations, title 29, part
30, as amended; to issue certificates of registration to sponsors of approved apprenticeship programs; to act as
secretary of the Apprenticeship Advisary-Ceunel Board; to approve, if of the opinion that approval isfor the best
interest of the apprentice, any apprenticeship agreement which meets the standards established hereunder; to
terminate any apprenticeship agreement in accordance with the provisions of such agreement; to keep a record of
apprenticeship agreements and their disposition; to issue certificates of completion of apprenticeship; and to perform
such other duties as the commissioner deems necessary to carry out the intent of this chapter; provided, that the
adminigtration and supervision of supplementary instruction in related subjects for apprentices; coordination of
instruction on a concurrent basis with job experiences, and the selection and training of teachers and coordinators for
such instruction shall be the function of state and local boards responsible for vocational education. The director
shall have the authority to make wage determinations applicabl e to the graduated schedul e of wages and journeyman
wage rate for apprenticeship agreements, giving consideration to the existing wage rates prevailing throughout the
state, except that no wage determination by the director shall ater an existing wage provision for apprentices or
journeymen that is contained in a bargaining agreement in effect between an employer and an organization of
employees, nor shall the director make any determination for the beginning rate for an apprentice that is below the
wage minimum established by federal or state law.

Sec. 4. Minnesota Statutes 2006, section 178.041, subdivision 1, is amended to read:

Subdivision 1. Rules. The commissioner may, upon receipt of the eeunreits board's proposals, accept, adopt,
and issue them by rule with any modifications or amendments the commissioner finds appropriate. The
commissioner may refer them back to the eeureit board with recommendations for further study, consideration and
revision. If the commissioner refuses to accept, adopt, and issue by rule or other appropriate action a board
proposal, the commissioner must provide a written explanation of the reason for the refusal to the board within 30
days after the board submitted the proposal to the commissioner. Additional rules may be issued as the
commissioner may deem necessary.

ARTICLE 12
CONFORMING CHANGES
Section 1. Minnesota Statutes 2006, section 31.175, is amended to read:

31.175 WATER, PLUMBING, AND SEWAGE.
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A person who is required by statutes administered by the Department of Agriculture, or by rules adopted
pursuant to those statutes, to provide a suitable water supply, or plumbing or sewage disposal system, may not
engage in the business of manufacturing, processing, saling, handling, or storing food at wholesale or retail unless
the person's water supply is satisfactory under plumbing codes adopted by the Department of Health Labor and
Industry and the person's sewage disposal system satisfies the rules of the Pollution Control Agency.

Sec. 2. Minnesota Statutes 2006, section 1031.621, subdivision 3, isamended to read:

Subd. 3. Construction requirements. (a) Withdrawal and reinjection for the groundwater thermal exchange
device must be accomplished by a closed system in which the waters drawn for thermal exchange do not have
contact or commingle with water from other sources or with polluting materia or substances. The closed system
must be constructed to alow an opening for inspection by the commissioner.

(b) Wells that are part of a groundwater thermal exchange system may not serve another function, except water
may be supplied to the domestic water system if:

(2) the supply is taken from the thermal exchange system ahead of the heat exchange unit; and

(2) the domestic water system is protected by an airgap or backflow prevention device as described in rules
relating to plumbing enforced by the commissioner_of 1abor and indugtry.

(c) A groundwater thermal exchange system may be used for domestic water heating only if the water heating
deviceisan integrd part of the heat exchange unit that is used for space heating and cooling.

Sec. 3. Minnesota Statutes 2006, section 144.122, is amended to read:
144.122 LICENSE, PERMIT, AND SURVEY FEES.

(@) The state commissioner of health, by rule, may prescribe procedures and fees for filing with the
commissioner as prescribed by statute and for the issuance of original and renewal permits, licenses, registrations,
and certifications issued under authority of the commissioner. The expiration dates of the various licenses, permits,
registrations, and certifications as prescribed by the rules shal be plainly marked thereon. Fees may include
application and examination fees and a penalty fee for renewal applications submitted after the expiration date of the
previously issued permit, license, registration, and certification. The commissioner may also prescribe, by rule,
reduced fees for permits, licenses, registrations, and certifications when the application therefor is submitted during
the last three months of the permit, license, registration, or certification period. Fees proposed to be prescribed in
the rules shall be first approved by the Department of Finance. All fees proposed to be prescribed in rules shall be
reasonable. The fees shall bein an amount so that the total fees collected by the commissioner will, where practical,
approximate the cost to the commissioner in administering the program. All fees collected shall be deposited in the
state treasury and credited to the state government special revenue fund unless otherwise specifically appropriated
by law for specific purposes.

(b) The commissioner may charge a fee for voluntary certification of medical laboratories and environmental
laboratories, and for environmental and medical |aboratory services provided by the department, without complying
with paragraph (a) or chapter 14. Fees charged for environment and medical laboratory services provided by the
department must be approximately equal to the costs of providing the services.

(c) The commissioner may devel op a schedule of fees for diagnostic eval uations conducted at clinics held by the
services for children with disabilities program. All receipts generated by the program are annually appropriated to
the commissioner for use in the maternal and child health program.
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(d) The commissioner shal set license fees for hospitals and nursing homes that are not boarding care homes at
the following levels:

Joint Commission on Accreditation of Healthcare
Organizations (JCAHO) and American Osteopathic

Association (AOA) hospitals $7,555 plus $13 per bed
Non-JCAHO and non-AOA hospitals $5,180 plus $247 per bed
Nursing home $183 plus $91 per bed

The commissioner shall set license fees for outpatient surgical centers, boarding care homes, and supervised
living facilities at thefollowing levels:

Outpatient surgical centers $3,349
Boarding care homes $183 plus $91 per bed
Supervised living facilities $183 plus $91 per bed.

(e) Unless prohibited by federal law, the commissioner of hedlth shall charge applicants the following fees to
cover the cost of any initid certification surveys required to determine a provider's digibility to participate in the
Medicare or Medicaid program:

Prospective payment surveys for hospitals $900
Swing bed surveys for nursing homes $1,200
Psychiatric hospitals $1,400
Rural health facilities $1,100
Portable x-ray providers $500
Home health agencies $1,800
Outpatient therapy agencies $800
End stage renal dialysis providers $2,100
Independent therapists $800
Comprehensive rehabilitation outpatient facilities $1,200
Hospice providers $1,700
Ambulatory surgical providers $1,800
Hospitals $4,200
Other provider categories or additional resurveys Actual surveyor costs: average
required to completeinitia certification surveyor cost X number of

hours for the survey process.

These fees shall be submitted at the time of the application for federal certification and shall not be refunded.
All fees collected after the date that the imposition of feesis not prohibited by federal law shall be deposited in the
state treasury and credited to the state government specia revenue fund.

$50
$50
$40
$40
Master-plumber'slicense $120
$55
$25
$70
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blic, a_and industrial . ﬁ
Gallbackfee{eachvist) $100

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 4. Minnesota Statutes 2006, section 144.99, subdivision 1, is amended to read:

Subdivision 1. Remedies available. The provisions of chapters 103l and 157 and sections 115.71 to 115.77;
144.12, subdivision 1, paragraphs (1), (2), (5), (6), (10), (12), (13), (14), and (15); 144.1201 to 144.1204; 144.121;
144.1222; 144.35; 144.381 to 144.385; 144.411 to 144.417; 144.495; 144.71 to 144.74; 144.9501 to 144.9509;
144.992; 326-37t6-326:45;-326.57 326.70 to 326.785; 327.10 to 327.131; and 327.14 to 327.28 and all rules, orders,
stipulation agreements, settlements, compliance agreements, licenses, regigtrations, certificates, and permits adopted
or issued by the department or under any other law now in force or later enacted for the preservation of public health
may, in addition to provisionsin other statutes, be enforced under this section.

Sec. 5. Minnesota Statutes 2006, section 175.16, subdivision 1, is amended to read:

Subdivision 1. Established. The Department of Labor and Industry shall consist of the following divisions:
Division of Workers Compensation, Division of BeHertasgpection Construction Codes and Licensing, Division of
Occupationa Safety and Health, Division of Statistics, Division—of-Steamfitting-Standards; Division of Labor
Standards and Apprenticeship, and such other divisions as the commissioner of the Department of Labor and
Industry may deem necessary and establish. Each division of the department and personsin charge thereof shall be
subject to the supervision of the commissioner of the Department of Labor and Industry and, in addition to such
duties as are or may be imposed on them by statute, shall perform such other duties as may be assigned to them by
the commissioner. Notwithstanding any other law to the contrary, the commissioner is the administrator and
supervisor of all of the department's dispute resolution functions and personnel and may delegate authority to
compensation judges and others to make determinations under sections 176.106, 176.238, and 176.239 and to
approve settlement of claims under section 176.521.

Sec. 6. Minnesota Statutes 2006, section 214.01, subdivision 3, is amended to read:

Subd. 3. Non-health-related licensing board. "Non-health-related licensing board” means the Board of
Teaching established pursuant to section 122A.07, the Board of Barber Examiners established pursuant to section
154.001, the Board of Assessors established pursuant to section 270.41, the Board of Architecture, Engineering,
Land Surveyl ng, Landscape Archltecture Geoscrence and Interior Design established pursuant to section 326.04,
the Private Detective and Protective Agent
Llcensr ng Board establlshed pursuant to sectlon 326 33 the Board of Accountancy established pursuant to section
326A.02, and the Peace Officer Standards and Training Board established pursuant to section 626.841.

Sec. 7. Minnesota Statutes 2006, section 214.04, subdivision 1, is amended to read:

Subdivision 1. Services provided. (a) The jssi adlministrati j
Electricity;-the commissioner of education with respect to the Board of Teachlng, the commissioner of publlc safety
with respect to the Board of Private Detective and Protective Agent Services; the pand established pursuant to
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section 299A.465, subdivision 7; the Board of Peace Officer Standards and Training; and the commissioner of
revenue with respect to the Board of Assessors, shal provide suitable offices and other space, joint conference and
hearing facilities, examination rooms, and the following administrative support services: purchasing service,
accounting service, advisory personnel services, consulting services relating to evaluation procedures and
techniques, data processing, duplicating, mailing services, automated printing of license renewals, and such other
similar services of a housekeeping nature as are generadly available to other agencies of state government.
Investigative services shall be provided the boards by employees of the Office of Attorney General. The
commissioner of health with respect to the health-related licensing boards shall provide mailing and office supply
services and may provide other facilities and services listed in this subdivision at a central location upon request of
the hedlth-related licensing boards. The commissioner of commerce with respect to the remaining non-heglth-
related licensing boards shall provide the above facilities and services at a central location for the remaining non-
health-related licensing boards. The legal and investigative services for the boards shall be provided by employees
of the attorney genera assigned to the departments servicing the boards. Notwithstanding the foregoing, the
attorney general shall not be precluded by this section from assigning other attorneys to service a board if necessary
in order to insure competent and consistent lega representation. Persons providing lega and investigative services
shall to the extent practicable provide the services on aregular basisto the same board or boards.

(b) The requirements in paragraph (a) with respect to the panel established in section 299A.465, subdivision 7,
expire July 1, 2008.

Sec. 8. Minnesota Statutes 2006, section 214.04, subdivision 3, isamended to read:

Subd. 3. Officers; staff. The executive director of each hedth-related board and the executive secretary of each
non-health-related board shall be the chief administrative officer for the board but shall not be a member of the
board. The executive director or executive secretary shall maintain the records of the board, account for al fees
received by it, supervise and direct employees servicing the board, and perform other services as directed by the
board. The executive directors, executive secretaries, and other employees of the following boards shal be hired by
the board, and the executive directors or executive secretaries shall be in the unclassified civil service, except as
provided in this subdivision:

(1) Dentidtry;

(2) Medicd Practice;

(3) Nursing;

(4) Pharmacy;

(5) Accountancy;

(6) Architecture, Engineering, Land Surveying, Landscape Architecture, Geoscience, and Interior Design;

(7) Barber Examiners,

(8) Cosmetology;

9) Eleciricity:

€36} (9) Teaching;

{41} (10) Peace Officer Standards and Training;
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2 (11) Socia Work;

3} (12) Marriage and Family Therapy;
{24} (13) Dietetics and Nutrition Practice; and
{45} (14) Licensed Professional Counseling.

The executive directors or executive secretaries serving the boards are hired by those boards and are in the
unclassified civil service, except for part-time executive directors or executive secretaries, who are not required to
be in the unclassified service. Boards not requiring full-time executive directors or executive secretaries may
employ them on a part-time basis. To the extent practicable, the sharing of part-time executive directors or
executive secretaries by boards being serviced by the same department is encouraged. Persons providing servicesto
those boards not listed in this subdivision, except executive directors or executive secretaries of the boards and
employees of the attorney general, are classified civil service employees of the department servicing the board. To
the extent practicable, the commissioner shall ensure that staff services are shared by the boards being serviced by
the department. If necessary, a board may hire part-time, temporary employees to administer and grade
examinations.

Sec. 9. Minnesota Statutes 2006, section 326.975, subdivision 1, is amended to read:

Subdivision 1. Generally. (a) In addition to any other fees, each applicant for alicense under sections 326.83 to
326.98 shall pay a fee to the contractor's recovery fund. The contractor's recovery fund is created in the state
treasury and must be administered by the commissioner in the manner and subject to al the requirements and

limitations provided by section 82.43 with-the fellowing-exceptions:.

2 (1) The purpose of thisfund is:

(i) to compensate any aggrieved owner or lessee of residential property located within this state who obtains a
final judgment in any court of competent jurisdiction against a licensee licensed under section 326.84, on grounds of
fraudulent, deceptive, or dishonest practices, conversion of funds, or failure of performance arising directly out of
any transaction when the judgment debtor was licensed and performed any of the activities enumerated under
section 326.83, subdivision 19, on the owner's residential property or on residential property rented by the lessee, or
on new residentia construction which was never occupied prior to purchase by the owner, or which was occupied by
the licensee for less than one year prior to purchase by the owner, and which cause of action arose on or after April
1, 1994; and

(i) to reimburse the Department of Commerce for al legal and administrative expenses, including staffing costs,
incurred in administering the fund;
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£3)_(2) nothing may obligate the fund for more than $50,000 per claimant, nor more than $75,000 per licensee;
and

{4) (3) nothing may obligate the fund for claims based on a cause of action that arose before the licensee paid the
recovery fund fee set in clause (1), or as provided in section 326.945, subdivision 3.

(b) Should the commissioner pay from the contractor's recovery fund any amount in settlement of a claim or
toward satisfaction of a judgment against a licensee, the license shall be automatically suspended upon the effective
date of an order by the court authorizing payment from the fund. No licensee shall be granted reinstatement until the
licensee hasrepaid in full, plusinterest a the rate of 12 percent a year, twice the amount paid from the fund on the
licensee's account, and has obtained a surety bond issued by an insurer authorized to transact businessin this statein
the amount of at least $40,000.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 10. Minnesota Statutes 2006, section 327.20, subdivision 1, is amended to read:

Subdivison 1. Rules. No domestic animals or house pets of occupants of manufactured home parks or
recreational camping areas shall be allowed to run a large, or commit any nuisances within the limits of a
manufactured home park or recreational camping area. Each manufactured home park or recreational camping area
licensed under the provisions of sections 327.10, 327.11, 327.14 to 327.28 shall, among other things, provide for the
following, in the manner hereinafter specified:

(1) A responsible attendant or caretaker shal be in charge of every manufactured home park or recrestional
camping area at dl times, who shall maintain the park or area, and itsfacilities and equipment in a clean, orderly and
sanitary condition. In any manufactured home park containing more than 50 lots, the attendant, caretaker, or other
responsible park employee, shall bereadily available at all timesin case of emergency.

(2) All manufactured home parks shall be well drained and be located so that the drainage of the park area will
not endanger any water supply. No wastewater from manufactured homes or recreational camping vehicles shal be
deposited on the surface of the ground. All sewage and other water carried wastes shall be discharged into a
municipal sewage system whenever available. When amunicipal sewage system is not available, a sewage disposal
system acceptabl e to the state commissioner of health shall be provided.

(3) No manufactured home shall be located closer than three feet to the side lot lines of a manufactured home
park, if the abutting property isimproved property, or closer than ten feet to a public street or aley. Each individual
site shall abut or face on a driveway or clear unoccupied space of not less than 16 feet in width, which space shall
have unobstructed access to a public highway or aley. There shall be an open space of at least ten feet between the
sides of adjacent manufactured homes including their attachments and at least three feet between manufactured
homes when parked end to end. The space between manufactured homes may be used for the parking of maotor
vehicles and other property, if the vehicle or other property is parked at least ten feet from the nearest adjacent
manufactured home position. The requirements of this paragraph shall not apply to recreational camping areas and
variances may be granted by the state commissioner of health in manufactured home parks when the variance is
applied for in writing and in the opinion of the commissioner the variance will not endanger the health, safety, and
welfare of manufactured home park occupants.

(4) An adequate supply of water of safe, sanitary quality shall be furnished at each manufactured home park or
recreational camping area. The source of the water supply shall first be approved by the state Department of Health.

(5) All plumbing shall be ingalled in accordance with the rules of the state commissioner of health |abor and
industry and the provisions of the Minnesota Plumbing Code.
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(6) In the case of a manufactured home park with less than ten manufactured homes, a plan for the sheltering or
the safe evacuation to a safe place of shelter of the residents of the park in times of severe weather conditions, such
as tornadoes, high winds, and floods. The shelter or evacuation plan shall be developed with the assisance and
approval of the municipality where the park is located and shall be posted at conspicuous | ocations throughout the
park. The park owner shall provide each resident with a copy of the approved shelter or evacuation plan, as
provided by section 327C.01, subdivision 1c. Nothing in this paragraph requires the Department of Health to review
or approve any shelter or evacuation plan developed by a park. Failure of a municipality to approve a plan
submitted by a park shall not be grounds for action against the park by the Department of Health if the park has
made a good faith effort to devel op the plan and obtain municipal approval.

(7) A manufactured home park with ten or more manufactured homes, licensed prior to March 1, 1988, shall
provide a safe place of shelter for park residents or a plan for the evacuation of park residents to a safe place of
shelter within a reasonable distance of the park for use by park residents in times of severe weather, including
tornadoes and high winds. The shelter or evacuation plan must be approved by the municipality by March 1, 1989.
The municipality may require the park owner to construct a shelter if it determines that a safe place of shelter is not
available within a reasonable distance from the park. A copy of the municipal approval and the plan shall be
submitted by the park owner to the Department of Health. The park owner shal provide each resident with a copy
of the approved shelter or evacuation plan, as provided by section 327C.01, subdivision 1c.

(8) A manufactured home park with ten or more manufactured homes, receiving a primary license after March 1,
1988, must provide the type of shelter required by section 327.205, except that for manufactured home parks
established as temporary, emergency housing in a disaster area declared by the President of the United States or the
governor, an approved evacuation plan may be provided in lieu of a shelter for a period not exceeding 18 months.

(9) For the purposes of this subdivision, "park owner" and "resident” have the meaning given them in section
327C.0L.

Sec. 11. Minnesota Statutes 2006, section 327.205, is amended to read:
327.205 SHELTER CONSTRUCTION STANDARDS.
The commissioner of administration labor and industry shall adopt, by rule, minimum standards for the

construction of low cost manufactured home park storm shelters by March 1, 1988. All shelters constructed after
March 1, 1988, shall be constructed in accordance with these standards.

Sec. 12. Minnesota Statutes 2006, section 327A.01, subdivison 2, is amended to read:

Subd. 2. Building standards. "Building standards' means the materials and installation standards of the State
Building Code, adopted by the commissioner of administration labor and industry pursuant to sections 16B.59 to
16B.75, in effect at the time of the construction or remodeling.

Sec. 13. Minnesota Statutes 2006, section 363A.40, subdivison 1, is amended to read:
Subdivision 1. Definitions. The definitions in this subdivision apply to this section.

(a) "Accessible unit" means an accessible rental housing unit that meets the disabilityfaeHity- persons with
disabilities requirements of the State Building Code-Minnesota-Rules-chapter1340.

(b) "Landlord" has the meaning given it in section 504B.001, subdivision 7.
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Sec. 14. Minnesota Statutes 2006, section 462.357, subdivision 6a, is amended to read:

Subd. 6a. Normal residential surroundings for-disabled persons with disabilities. It is the policy of this
state that disabled-persons and-chitdren- with disabilities should not be excluded by municipal zoning ordinances or
other land use regulations from the benefits of normal residentia surroundings. For purposes of subdivisions 6a
through 9, "person” has the meaning given in section 245A.02, subdivision 11.

Sec. 15. Minnesota Statutes 2006, section 462A.07, subdivison 8, is amended to read:

Subd. 8. State Building Code. It may assist the commissioner of administration_labor and industry in the
development, implementation and revision of a-uriferm the State Building Code.

Sec. 16. Minnesota Statutes 2006, section 471.465, is amended to read:

471.465 PERSONSWITH DISABILITIES; BUILDING REGULATIONS; DEFINITIONS.

Subdivision 1. Scope. For the purposes of sections 471.465 to 471.469, the terms defined in this section have
the meanings given them.

Subd. 2. Buildings and facilities. "Buildings and facilities' means any and al buildings and facilities and the
grounds appurtenant thereto within any city, township or other governmental subdivision of the state other than all
farm dwellings and buildings and single and two family dwellings. However, on the date on which rules
promulgated by the commissioner of administration labor and industry regarding building requirements for disabled
persons with disabilities shall become effective, "buildings and facilities' shall mean only those structures which
must provide facilities for the-disabled- persons with disabilities pursuant to said rules.

Subd. 3. Physically-disabled Per sons with disabilities. "Physieathy-disabled_Persons with disabilities’ means
and includes people having sight disabilities, hearing disabilities, disabilities of incoordination, disabilities of aging,
and any other disability that significantly reduces mobility, flexibility, coordination, or perceptiveness.

Subd. 4. Remodeling. "Remodding" means deliberate reconstruction of an existing building or facility in
whole or in part in order to bring it up to date to conform with present uses of the structure and to conform with
rules and regulations on the upgrading of health and safety aspects of structures.

Subd. 5. Local authority. "Local authority" means the local authority having jurisdiction over local building
construction.

Sec. 17. Minnesota Statutes 2006, section 471.466, is amended to read:
471.466 ADMINISTRATION AND ENFORCEMENT.

The duty and power to administer and enforce sections 471.465 to 471.469 is conferred upon and vested in the
commissioner of administration |abor and industry and the local authority.

Sec. 18. Minnesota Statutes 2006, section 471.467, is amended to read:
471.467 BUILDING REQUIREMENTS; CONFORMITY.
Subdivison 1. Date applicable. On the date on which rules promulgated by the commissioner of

adminigration_labor and industry regarding building requirements for disabled persons with disabilities shall
become effective, said rules shall exclusively govern the provision of facilities.
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Subd. 2. No remodeling if solely for disabled_persons with disabilities Nothing in sections 471.465 to
471.469 shall be construed to require the remodeling of buildings solely to provide accessibility and usability to the
physically-disabled- persons with disabilities when remodeling would not otherwise be undertaken.

Subd. 3. Appliesto remodeled part. When any building or facility covered by sections 471.465 to 471.469
undergoes remodeling either in whole or in part, that portion of the building or facility remodeled shal conform to
the requirements of sections 471.465 to 471.469.

Sec. 19. Minnesota Statutes 2006, section 471.471, is amended to read:

471.471 ACCESS REVIEW BOARD.

Subdivision 1. Membership. The Access Review Board consigs of:

(1) arepresentative of the Building-Code-and-Standards Divisien-of-the Department of Administration Labor and
Industry, appointed by the commissioner of admiristration labor and industry;

(2) arepresentative of the state fire marsha's office, appointed by the commissioner of public safety;
(3) the commissioner of human rights or the commissioner's designes;

(4) arepresentative of the elevator safety section, designated by the commissioner of labor and industry erthe
commissioner's-designee; and

(5) the chair of the Council on Disability or the chair's designee.

The board shall elect a chair from among its members. Terms of members coincide with the terms of their
appointing authorities or, in the case of ex officio members or their designees, with the terms of the offices by virtue
of which they are members of the board. Compensation of membersis governed by section 15.0575, subdivision 3.

Subd. 2. Staff; administrative support. The commissioner of agdministration |abor and indugtry shall furnish
staff, office space, and adminigtrative support to the board. Staff assigned to the board must be knowledgeable with
respect to access codes, site surveys, plan design, and product use and dligibility.

Subd. 3. Duties. The board shall consider applications for waivers from the State Building Code to permit the
installation of stairway chair lifts to provide limited accessibility for thephysicalty-disabled persons with disabilities
to buildings in which the provision of access by means permitted under the State Building Code is not
architecturaly or financially possible. In considering applications, the board shall review other possible access
options. The board may approve an application for installation of a stairway chair when the board determines that
the installation would be appropriate and no other means of accessis possible. In determining whether to approve
an application, the board shal consider:

(2) the need for limited accessibility when a higher degree of accessibility is not required by state or federal law
orrule

(2) the architectural feasibility of providing a greater degree of accessibility than would be provided by the
proposed device or equipment;

(3) the total cost of the proposed device or equipment over its projected usable life, including ingallation,
maintenance, and replacement costs,
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(4) therdliability of the proposed device or equipment;

(5) the applicant's ability to comply with al recognized access and safety standards for ingtallation and
maintenance; and

(6) whether the proposed device or equipment can be operated and used without reducing or compromising
minimum safety standards.

The board shall consider the applicant's demonstrated inability to afford a greater degree of accessibility, but may
not give greater weight to this factor than to the factors listed in clauses (1) to (6). The board may not approve an
application unless the applicant guarantees that the device or equipment will be installed and operated in accordance
with nationally recognized standards for such devices or eguipment and agrees to obtain any permits needed from
the agency responsible for enforcing those standards.

Subd. 4. Application process. A person seeking a waiver shall apply to the Building-Code-and-Standards
Division-of-the Department of Administration_Labor and Industry on a form prescribed by the board and pay a $70

fee to the congtruction code fund. The division shall review the application to determine whether it appears to be
meritorious, using the standards set out in subdivision 3. The division shall forward applications it considers
meritorious to the board, along with a list and summary of applications considered not to be meritorious. The board
may require the division to forward to it an application the division has considered not to be meritorious. The board
shall issue a decision on an application within 90 days of its receipt. A board decision to approve an application
must be unanimous. An application that contains false or miseading information must be rejected.

Subd. 5. Liability. Board membersareimmunefrom liability for personal injury or death resulting from the use
or misuse of adevice or equipment installed and operated under a waiver granted by the board.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

ARTICLE 13
TRANSFER; REPEALER; EFFECTIVE DATE
Section 1. TRANSFER.

The commissioner of labor and industry shall transfer $1,627,000 by June 30, 2008, and $1,515,000 by June 30,
2009, and each year thereafter from the construction code fund to the general fund.

Sec. 2. REPEALER.

Minnesota Statutes 2006, sections 16B.665; 16B.747, subdivision 4; 183.001; 183.02; 183.375, subdivisions 1,
2, 3,4, and 6; 183.41, subdivisions 1, 2, 3, and 4; 183.44, subdivisions 1, 2, and 3; 183.52; 183.54, subdivision 2;
183.61, subdivisions 1, 3, 5, and 6; 326.01, subdivisions 4, 6h, 10, 11, and 12; 326.242, subdivisions 4, 9, 9a, 9b, 9c,
9d, 9e, 9f, 99, 9h, 9i, 9j, 9k, and 10; 326.244, subdivision 6; 326.246; 326.2461; 326.40, subdivision 4; 326.41;
326.45; 326.47, subdivision 5; 326.51; 326.521; 326.83, subdivisions 3, 4, 12, and 13; 326.85; 326.875; 326.91,
subdivisions 2, 3, and 4; 326.945; 326.975; 326.98; and 327B.05, subdivisions 2, 3, 4, 5, and 6, are reped ed.

(b) Minnesota Statutes 2006, sections 183.375, subdivision 5; 183.545, subdivision 9; 326.01, subdivision 13;
326.44; 326.52; and 326.64, arerepeal ed.
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(c) Minnesota Rules, parts 2809.0230; 2891.0010; 2891.0030; 3800.2650; 3800.3580; 3800.3590; 3800.3630;
3800.3750; 3800.3835; 4715.5600; 4715.5900; 4717.7000, subpart 1, item |; 5225.0880; 5225.8600, subparts 1, 2,
3.4,5,6, 7, 8, and 9; 5230.0010; 5230.0020; 5230.0040; 5230.0060, subpart 2; and 5230.0100, subparts 1, 3, and 4,

arerepealed.

EFFECTIVE DATE. Paragraphs (a) and (c) are effective December 1, 2007. Paragraph (b) is effective July 1,
2007.

Sec. 3. EFFECTIVE DATE.

This act is effective December 1, 2007, except when ancther date is specified. The revisor's instructions
contained in this act shall be implemented for the 2008 edition of Minnesota Statutes."

Deete thetitle and insert:

"A bill for an act relating to state government; changing provisions for construction codes and licensing
provisons; providing penalties and enforcement; ingsructing the revisor to renumber certain statutory sections;
appropriating money; amending Minnesota Statutes 2006, sections 16B.04, subdivision 2; 16B.60, subdivisions 4, 7,
8, 11; 16B.61; 16B.615, subdivision 4; 16B.617; 16B.6175; 16B.63; 16B.64, by adding a subdivision; 16B.65;
16B.70; 16B.72; 16B.73; 16B.735; 16B.74, subdivisions 1, 2, by adding subdivisions, 16B.741; 16B.744; 16B.745,
subdivisions 1, 4; 16B.747; 16B.748; 16B.76; 31.175; 1031.621, subdivision 3; 144.122; 144.99, subdivision 1;
175.16, subdivision 1; 178.01; 178.02; 178.03, subdivision 3; 178.041, subdivision 1; 183.38; 183.39, subdivision 1,
183.411, subdivision 2; 183.42; 183.45; 183.46; 183.465; 183.466; 183.48; 183.501; 183.505; 183.51; 183.54,
subdivisions 1, 3; 183.545, by adding a subdivision; 183.56; 183.57, subdivisions 1, 2, 5, 6; 183.59; 183.60; 183.61,
subdivisions 2, 4; 214.01, subdivision 3; 214.04, subdivisions 1, 3; 299F.011, subdivision 1; 325E.37, subdivision 6;
325E.58; 326.01, subdivisions 2, 3, 5, 6, 6a, 6b, 6¢, 6e, 6f, 6g, 6j, 6k, 6l, 7, 8 by adding subdivisions, 326.242;
326.243; 326.244, subdivisions 1a, 2, 3, 4, 5, by adding a subdivision; 326.2441; 326.245; 326.248; 326.37; 326.38;
326.39; 326.40; 326.401; 326.405; 326.42; 326.46; 326.461, by adding subdivisions; 326.47; 326.48; 326.50;
326.57, subdivision 1; 326.58; 326.59; 326.60; 326.601; 326.61, subdivisions 1, 2, 3, 4; 326.62; 326.65; 326.83,
subdivisions 6, 7, 11, 18, 19, 20; 326.84; 326.841; 326.842; 326.86; 326.87; 326.88; 326.89; 326.90, subdivision 1;
326.91, subdivison 1; 326.92; 326.921; 326.93; 326.94; 326.95, subdivison 2; 326.96; 326.97; 326.975,
subdivision 1; 326.992; 327.20, subdivision 1; 327.205; 327.31, subdivisions 2, 3, 4, 7, 15, by adding a subdivision;
327.32, subdivision 8; 327.33, subdivisions 2, 6, 7; 327.34, subdivision 3; 327.35, subdivisions 1, 2; 327A.01,
subdivision 2; 327B.01, subdivisions 4, 5, 7, 17, by adding subdivisions;, 327B.04, subdivisions 1, 4, 6, 7, 8, by
adding a subdivision; 327B.05, subdivision 1; 327B.10; 363A.40, subdivision 1; 462.357, subdivision 6a; 462A.07,
subdivision 8; 471.465; 471.466; 471.467; 471.471; proposing coding for new law in Minnesota Statutes, chapters
326; 327B; proposing coding for new law as Minnesota Statutes, chapter 326B; repealing Minnesota Statutes 2006,
sections 16B.665; 16B.747, subdivision 4; 183.001; 183.02; 183.375, subdivisions 1, 2, 3, 4, 5, 6; 183.41,
subdivisions 1, 2, 3, 4; 183.44, subdivisions 1, 2, 3; 183.52; 183.54, subdivision 2; 183.545, subdivision 9; 183.61,
subdivisions 1, 3, 5, 6; 326.01, subdivisions 4, 6h, 9, 10, 11, 12, 13; 326.241; 326.242, subdivisions 4, 9, 9a, 9b, 9c,
9d, 9e, 9f, 9g, 9h, 9i, 9j, 9k, 10; 326.244, subdivision 6; 326.246; 326.2461; 326.247; 326.40, subdivision 4; 326.41,
326.44; 326.45; 326.47, subdivision 5; 326.51; 326.52; 326.521; 326.64; 326.83, subdivisions 3, 4, 12, 13; 326.85;
326.875; 326.91, subdivisions 2, 3, 4, 326.945; 326.975; 326.98; 327B.05, subdivisions 2, 3, 4, 5, 6; Minnesota
Rules, parts 2809.0230; 2891.0010; 2891.0030; 3800.2650; 3800.3580; 3800.3590; 3800.3630; 3800.3750;
3800.3835; 4715.5600; 4715.5900; 4717.7000, subpart 1, item |; 5225.0880; 5225.8600, subparts 1, 2, 3, 4, 5, 6, 7,
8, 9; 5230.0010; 5230.0020; 5230.0040; 5230.0060, subpart 2; 5230.0100, subparts 1, 3, 4.

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Ways and
Means.

The report was adopted.
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Pelowski from the Committee on Governmental Operations, Reform, Technology and Elections to which was
referred:

H. F. No. 1978, A hill for an act relating to retirement; correcting errors and omissions in 2006 omnibus
retirement and other legidation; amending Minnesota Statutes 2006, sections 3A.05; 354.44, subdivision 6;
354A.12, subdivisions 3c, 3d; 356A.06, subdivision 6; Laws 2006, chapter 271, article 2, sections 12, subdivision 1;
13, subdivision 3; article 14, section 2, subdivision 3.

Reported the same back with the following amendments:

De ete everything after the enacting clause and insert:

"ARTICLE 1
VARIOUS CLARIFICATIONS AND CORRECTIONS

Section 1. Minnesota Statutes 2006, section 3A.05, isamended to read:

3A.05 APPLICATION FOR SURVIVOR BENEFIT.

(a) Applicationsfor survivor benefits under section 3A.04 must be filed with the director by the surviving spouse
and dependent child or children entitled to benefits under section 3A.04, or by the guardian of the estate, if thereis
one, of the dependent child or children.

(b) Survivor benefits accrue as of the first day of the month following the death of the member of the legidature
or former legislator and payments commence as of thefirst of the month next following the filing of the application,
and are retroactive to the date the benefit accrues or the first of the month occurring 12 months before the month in

which the application isfiled with the director, whichever iseartier later.

EFFECTIVE DATE. Thissection is effective retroactively to July 1, 2006.

Sec. 2. Minnesota Statutes 2006, section 13.632, subdivision 1, is amended to read:

Subdlwsaon 1 Benef|C|ary and survwor data The following data on beneficiaries and survivors of the

o A he St. Paul Teachers Retirement Fund Association; and the
DuI uth Teachers Retlrement Fund Assomatl on members are private data on individuas: home address, date of birth,
direct deposit number, and tax withholding data.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 3. Minnesota Statutes 2006, section 126C.41, subdivision 4, isamended to read:

Subd. 4. Minneapalis health insurance subsidy. Each year Special School District No. 1, Minneapolis, may
make an additiona levy not to exceed the amount raised by a net tax rate of .10 percent times the adjusted net tax
capacity for taxes payablein 1991 and thereafter of the property in the district for the preceding year. The proceeds
may be used only to subsidize health insurance costs for eligible teachers as provided in this section.

"Eligible teacher" means aretired teacher who is aretired member of the Teachers Retirement Association, who
was a basic member of the former Minneapolis Teachers Retirement Fund Association, who retired before May 1,
1974, or who had 20 or more years of basic member service in the former Minneapolis Teachers Retirement Fund
Association and retired before June 30, 1983, and who is not dligible to receive the hospital insurance benefits of the
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federal Medicare program of the Social Security Act without payment of a monthly premium. The district must
notify eligible teachersthat asubsidy is available. To obtain a subsidy, an digible teacher must submit to the school
district a copy of receipts for health insurance premiums paid. The district must disburse the health insurance
premium subsidy to each eligible teacher according to a schedule determined by the district, but a least annually.
An dligible teacher may receive a subsidy up to an amount equal to the lesser of 90 percent of the cost of the eigible
teacher's health insurance or up to 90 percent of the cost of the number two qualified plan of health coverage for
individual policies made available by the Minnesota comprehensive health association under chapter 62E.

If funds remaining from the previous year's health insurance subsidy levy, minus the previous year's required
subsidy amount, are sufficient to pay the estimated current year subsidy, the levy must be discontinued until the
remaining funds are estimated by the school board to be insufficient to pay the subsidy.

This subdivision does not extend benefits to teachers who retire after June 30, 1983, and does not create a
contractual right or claim for altering the benefitsin this subdivision. This subdivision does not restrict the district's
right to modify or terminate coverage under this subdivision.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 4. Minnesota Statutes 2006, section 353.01, subdivision 2b, is amended to read:

Subd. 2b. Excluded employees. The following public employees are not eigible to participate as members of
the association with retirement coverage by the public employees retirement plan, the local government correctional
employees retirement plan under chapter 353E, or the public employees police and fire retirement plan:

(1) public officers, other than county sheriffs, who are elected to a governing body, or personswho are appointed
tofill avacancy in an elective office of a governing body, whose term of office commences on or after July 1, 2002,
for the service to be rendered in that elective position. Elected governing body officials who were active members
of the association's coordinated or basic retirement plans as of June 30, 2002, continue participation throughout
incumbency in office until termination of public service occurs as defined in subdivision 11a;

(2) election officers or election judges;
(3) patient and inmate personnel who perform services for a governmental subdivision;

(4) except as otherwise specified in subdivision 12a, employees who are hired for a temporary position as
defined under subdivision 12a, and employees who resign from a nontemporary position and accept a temporary
position within 30 days in the same governmental subdivision;

(5) employees who are employed by reason of work emergency caused by fire, flood, storm, or similar disaster;

(6) employees who by virtue of their employment in one governmental subdivision are required by law to be a
member of and to contribute to any of the plans or funds administered by the Minnesota State Retirement System,
the Teachers Retirement Association, the Duluth Teachers Retirement Fund Association, the-Minneapelis Feachers
RetirementFund-Assoeiation; the St. Paul Teachers Retirement Fund Association, the Minneapolis Employees
Retirement Fund, or any police or firefightersrelief association governed by section 69.77 that has not consolidated
with the Public Employees Retirement Association, or any local police or firefighters consolidation account who
have not dected the type of benefit coverage provided by the public employees police and fire fund under sections
353A.01 to 353A.10, or any persons covered by section 353.665, subdivision 4, 5, or 6, who have not elected public
employees police and fire plan benefit coverage. This clause must not be construed to prevent a person from being a
member of and contributing to the Public Employees Retirement Association and also belonging to and contributing
to another public penson plan or fund for other service occurring during the same period of time. A person who
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meets the definition of "public employee" in subdivision 2 by virtue of other service occurring during the same
period of time becomes a member of the association unless contributions are made to another public retirement fund
on the salary based on the other service or to the Teachers Retirement Association by ateacher as defined in section
354.05, subdivision 2;

(7) persons who are members of a reigious order and are excluded from coverage under the federal Old Age,
Survivors, Disability, and Health Insurance Program for the performance of service as specified in United States
Code, title 42, section 410(a)(8)(A), as amended through January 1, 1987, if no irrevocable election of coverage has
been made under section 3121(r) of the Internal Revenue Code of 1954, as amended;

(8) employees of a governmental subdivision who have not reached the age of 23 and are enrolled on afull-time
basis to attend or are attending classes on a full-time basis at an accredited school, college, or university in an
undergraduate, graduate, or professional-technical program, or apublic or charter high schoal;

(9) resident physicians, medical interns, and pharmacist residents and pharmacist interns who are serving in a
degree or residency program in public hospitals;

(10) students who are serving in an internship or residency program sponsored by an accredited educational
ingtitution;

(11) persons who haold a part-time adult supplementary technical college license who render part-time teaching
service in atechnical college;

(12) except for employees of Hennepin County or Hennepin Healthcare System, Inc., foreign citizens working
for a governmental subdivision with a work permit of less than three years, or an H-1b visa valid for less than three
years of employment. Upon natice to the association that the work permit or visa extends beyond the three-year
period, the foreign citizens must be reported for membership from the date of the extension;

(13) public hospital employees who eected not to participate as members of the association before 1972 and
who did not elect to participate from July 1, 1988, to October 1, 1988;

(14) except as provided in section 353.86, volunteer ambulance service personnd, as defined in subdivision 35,
but persons who serve as volunteer ambulance service personnel may still qualify as public employees under
subdivision 2 and may be members of the Public Employees Retirement Association and participants in the public
employees retirement fund or the public employees police and fire fund, whichever applies, on the basis of
compensation received from public employment service other than service as volunteer ambulance service
personnel;

(15) except as provided in section 353.87, volunteer firefighters, as defined in subdivision 36, engaging in
activities undertaken as part of volunteer firefighter duties; provided that a person who is a volunteer firefighter may
still qualify as a public employee under subdivision 2 and may be a member of the Public Employees Retirement
Association and a participant in the public employees retirement fund or the public employees police and fire fund,
whichever applies, on the basis of compensation received from public employment activities other than those as a
volunteer firefighter;

(16) pipefitters and associated trades personnel employed by Independent School District No. 625, St. Paul, with
coverage under a collective bargaining agreement by the pipefitters local 455 pension plan who were either first
employed after May 1, 1997, or, if firs employed before May 2, 1997, elected to be excluded under Laws 1997,
chapter 241, article 2, section 12;
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(17) eectrical workers, plumbers, carpenters, and associated trades personnel employed by Independent School
Digtrict No. 625, St. Paul, or the city of St. Paul, who have retirement coverage under a collective bargaining
agreement by the Electrical Workers Local 110 pension plan, the United Association Plumbers Local 34 pension
plan, or the Carpenters Local 87 pension plan who were either first employed after May 1, 2000, or, if first
employed before May 2, 2000, dected to be excluded under Laws 2000, chapter 461, article 7, section 5;

(18) bricklayers, allied craftworkers, cement masons, glaziers, glassworkers, painters, alied tradesworkers, and
plasterers employed by the city of St. Paul or Independent School District No. 625, St. Paul, with coverage under a
collective bargaining agreement by the Bricklayers and Allied Craftworkers Local 1 pension plan, the Cement
Masons Local 633 pension plan, the Glaziers and Glassworkers Local L-1324 pension plan, the Painters and Allied
Trades Local 61 pension plan, or the Twin Cities Plasterers Local 265 pension plan who were either first employed
after May 1, 2001, or if first employed before May 2, 2001, elected to be excluded under Laws 2001, Firgt Special
Session chapter 10, article 10, section 6;

(19) plumbers employed by the Metropolitan Airports Commission, with coverage under a collective bargaining
agreement by the Plumbers Local 34 pension plan, who either were first employed after May 1, 2001, or if first
employed before May 2, 2001, dected to be excluded under Laws 2001, First Special Session chapter 10, article 10,
section 6;

(20) employees who are hired after June 30, 2002, to fill seasonal positions under subdivision 12b which are
limited in duration by the employer to 185 consecutive calendar days or less in each year of employment with the
governmental subdivision;

(21) persons who are provided supported employment or work-study positions by a governmental subdivision
and who participate in an employment or industries program maintained for the benefit of these persons where the
governmental subdivision limits the position's duration to three years or less, including persons participating in a
federal or state subsidized on-the-job training, work experience, senior citizen, youth, or unemployment relief
program where the training or work experience is not provided as a part of, or for, future permanent public
employment;

(22) independent contractors and the empl oyees of independent contractors; and
(23) reemployed annuitants of the association during the course of that reemployment.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 5. Minnesota Statutes 2006, section 354.44, subdivision 6, is amended to read:

Subd. 6. Computation of formula program retirement annuity. (a) The formularetirement annuity must be
computed in accordance with the applicable provisions of the formulas stated in paragraph (b) or (d) on the basis of
each member's average salary under section 354.05, subdivision 13a, for the period of the member's formula service
credit.

(b) This paragraph, in conjunction with paragraph (c), applies to a person who first became a member of the
association or a member of a pension fund listed in section 356.30, subdivision 3, before July 1, 1989, unless
paragraph (d), in conjunction with paragraph (€), produces a higher annuity amount, in which case paragraph (d)
applies. The average salary as defined in section 354.05, subdivision 13a, multiplied by the following percentages
per year of formula service credit shall determine the amount of the annuity to which the member qualifying therefor
isentitled for service rendered before July 1, 2006:
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Coordinated Member Basic Member
Each year of service during first the percent specified in section the percent specified in section
ten 356.315, subdivision 1, per year 356.315, subdivision 3, per year
Each year of service thereafter the percent specified in section the percent specified in section
356.315, subdivision 2, per year 356.315, subdivision 4, per year

For service rendered on or after July 1, 2006, the average salary as defined in section 354.05, subdivision 13a,
multiplied by the following percentages per year of service credit, determines the amount the annuity to which the
member qualifying therefor is entitled:

Coordinated Member Basic Member
Each year of service during first the percent specified in section the percent specified in section
ten 356.315, subdivision 1a, per year 356.315, subdivision 3, per year
Each year of service after ten the percent specified in section the percent specified in section
years of service 356.315, subdivision 2b, per year 356.315, subdivision 4, per year

(c)(i) This paragraph applies only to a person who first became a member of the association or a member of a
pension fund listed in section 356.30, subdivision 3, before July 1, 1989, and whose annuity is higher when
calculated under paragraph (b), in conjunction with this paragraph than when calculated under paragraph (d), in
conjunction with paragraph (e).

(ii) Where any member retires prior to normd retirement age under a formula annuity, the member shall be paid
a retirement annuity in an amount equal to the normal annuity provided in paragraph (b) reduced by one-quarter of
one percent for each month that the member is under normal retirement age at the time of retirement except that for
any member who has 30 or more years of allowable service credit, the reduction shall be applied only for each
month that the member isunder age 62.

(iii) Any member whose attained age plus credited alowable service totals 90 yearsis entitled, upon application,
to a retirement annuity in an amount egual to the normal annuity provided in paragraph (b), without any reduction
by reason of early retirement.

(d) This paragraph applies to a member who has become at least 55 years old and first became a member of the
association after June 30, 1989, and to any other member who has become at least 55 years old and whase annuity
amount when calculated under this paragraph and in conjunction with paragraph (€), is higher than it is when
calculated under paragraph (b), in conjunction with paragraph (c). For a basic member, the average sdary, as
defined in section 354.05, subdivision 13a, multiplied by the percent specified by section 356.315, subdivision 4, for
each year of service for a basic member shall determine the amount of the retirement annuity to which the basic
member is entitted. The annuity of a basic member who was a member of the former Minnegpolis Teachers
Retirement Fund Association as of June 30, 2006, must be determined according to the annuity formula under the
articles of incorporation of the former Minneapolis Teachers Retirement Fund Association in effect as of that date.
For a coordinated member, the average salary, as defined in section 354.05, subdivision 13a, multiplied by the
percent specified in section 356.315, subdivision 2, for each year of service rendered before July 1, 2006, and by the
percent specified in section 356.315, subdivision 2b, for each year of service rendered on or after July 1, 2006,
determines the amount of the retirement annuity to which the coordinated member is entitled.
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(e) This paragraph applies to a person who has become at least 55 years old and first becomes a member of the
association after June 30, 1989, and to any other member who has become at least 55 years old and whose annuity is
higher when calculated under paragraph (d) in conjunction with this paragraph than when calculated under
paragraph (b), in conjunction with paragraph (c). An employee who retires under the formula annuity before the
normal retirement age shall be paid the normal annuity provided in paragraph (d) reduced so that the reduced
annuity is the actuarial equivalent of the annuity that would be payable to the employee if the employee deferred
receipt of the annuity and the annuity amount were augmented at an annual rate of three percent compounded
annually from the day the annuity begins to accrue until the normal retirement age if the employee became an
employee before July 1, 2006, and a 2.5 percent compounded annually if the employee becomes an employee after
June 30, 2006.

(f) No retirement annuity is payabl e to a former employee with a salary that exceeds 95 percent of the governor's
salary unless and until the salary figures used in computing the highest five successive years average saary under
paragraph (a) have been audited by the Teachers Retirement Association and determined by the executive director to
comply with the requirements and limitations of section 354.05, subdivisions 35 and 35a

EFFECTIVE DATE. Thissection is effective retroactively to July 1, 2006.

Sec. 6. Minnesota Statutes 2006, section 354A.12, subdivision 3b, is amended to read:

Subd. 3b. Special direct state matching aid to the Teachers Retirement Association. (a) Specia School
District No. 1 must make an additional employer contribution to the Teachers Retirement Fund Association. The
city of Minneapolis must make a contribution to the Teachers Retirement Association. This contribution must be
made by a levy of the board of estimate and taxation of the city of Minnegpolis and the levy, if made, is classified as
that of a special taxing district for purposes of sections 275.065 and 276.04, and for all other property tax purposes.

(b) $1:425,000 $1,250,000 must be contributed by Special School District No. 1 and $3425;000 $1,250,000
must be contributed by the city of Minneapalis to the Teachers Retirement Association under paragraph (a), and the
state shall pay to the Teachers Retirement Association $2,500,000 each fiscal year. The superintendent of Special
School District No. 1, the mayor of the city of Minneapalis, and the executive director of the Teachers Retirement
Association shall jointly certify to the commissioner of finance the total amount that has been contributed by Special
School District No. 1 and by the city of Minneapolis to the Teachers Retirement Association. Any certification to
the commissioner of education must be made quarterly. If the total certifications for a fiscal year exceed the
maximum annual direct state matching aid amount in any quarter, the amount of direct state matching aid payable to
the Teachers Retirement Association must be limited to the balance of the maximum annual direct state matching
aid amount available. The amount required under this paragraph, subject to the maximum direct state matching aid
amount, is appropriated annually to the commissioner of finance.

(c) The commissioner of finance may prescribe the form of the certifications required under paragraph (b).

EFFECTIVE DATE. Thissection is effective retroactively to July 1, 2006.

Sec. 7. Minnesota Statutes 2006, section 354A.12, subdivision 3c, isamended to read:

Subd. 3c. Termination of supplemental contributions and direct matching and state aid. (a) The
supplementa contributions payable to the Minneapolis Teachers Retirement Fund Association by Special School
District No. 1 and the city of Minneapolis under section 423A.02, subdivision 3, which must continue to be paid to
the Teachers Retirement Association until 2037;—er. The supplementa contributions payable to the St. Paul
Teachers Retirement Fund Association by Independent School District No. 625 under section 423A.02, subdivision
3, or the direct state aids under subdivision 3ato the St. Paul Teachers Retirement Fund Association terminate at the
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end of the fiscal year in which the accrued liability funding ratio for that fund, as determined in the most recent
actuarid report for that fund by the actuary retained under section 356.214, equals or exceeds the accrued liability
funding ratio for the teachers retirement association, as determined in the most recent actuarial report for the
Teachers Retirement Association by the actuary retained under section 356.214.

(b) If the state direct matching, state supplemental, or state aid is terminated for a first class city teachers
retirement fund association under paragraph (a), it may not again be received by that fund.

(c) If the St. Paul Teachers Retirement Fund Association is funded at the funding ratio applicable to the Teachers
Retirement Association when the provisions of paragraph (b) become effective, then any state aid previoudy
distributed to that association must be immediately transferred to the Teachers Retirement Association.

EFFECTIVE DATE. Thissection is effective retroactively to July 1, 2006.

Sec. 8. Minnesota Statutes 2006, section 354A.12, subdivision 3d, is amended to read:

Subd. 3d. Supplemental administrative expense assessment. (@) The active and retired membership of the St.
Paul Teachers Retirement Fund Association isresponsible for defraying supplementa administrative expenses other
than investment expenses of the respective teacher retirement fund association.

(b) Investment expenses of the teachers retirement fund association are those expenses incurred by or on behalf
of the retirement fund in connection with the investment of the assets of the retirement fund other than investment
security transaction costs. Other administrative expenses are al expenses incurred by or on behalf of the retirement
fund for al other retirement fund functions other than the investment of retirement fund assets. Investment and
other administrative expenses must be accounted for using generally accepted accounting principles and in a manner
consistent with the comprehensive annua financial report of the teachers retirement fund association for the
immediately previous fiscal year under section 356.20.

(c) Supplemental administrative expenses other than investment expenses of the St. Paul Teachers Retirement
Fund Association are those expenses for the fiscal year that:

(1) exceed, for the St. Paul Teachers Retirement Fund Association, $443,745 plus an additional amount derived
by applying the percentage increase in the Consumer Price Index for Urban Wage Earners and Clerical Workers All
Items Index published by the Bureau of Labor Statistics of the United States Department of Labor since July 1,
2001, to the dollar amount; and

(2) exceed the amount computed by applying the most recent percentage of pay administrative expense amount,
other than investment expenses, for the teachers retirement association governed by chapter 354 to the covered
payrall of the respective teachers retirement fund association for the fiscal year.

(d) The board of trustees of the St. Paul Teachers Retirement Fund Association shall allocate the total dollar
amount of supplemental administrative expenses other than investment expenses determined under paragraph (c),
clause (2), among the various active and retired membership groups of the teachers retirement fund association and
shall assess the various membership groups their respective share of the supplementa administrative expenses other
than investment expenses, in amounts determined by the board of trusees. The supplemental administrative
expense assessments must be paid by the membership group in a manner determined by the board of trustees of the
respective teachers retirement association. Supplementa administrative expenses payable by the active members of
the pension plan must be picked up by the employer in accordance with section 356.62.
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(e) With respect to the St. Paul Teachers Retirement Fund Association, the supplemental administrative expense
assessment must be fully disclosed to the various active and retired membership groups of the teachers retirement
fund association. The chief adminigrative officer of the St. Paul Teachers Retirement Fund Association shall
prepare a supplemental administrative expense assessment disclosure notice, which must include the following:

(1) the totd amount of administrative expenses of the St. Paul Teachers Retirement Fund Association, the
amount of the investment expenses of the St. Paul Teachers Retirement Fund Association, and the net remaining
amount of administrative expenses of the St. Paul Teachers Retirement Fund Association;

(2) the amount of administrative expenses for the St. Paul Teachers Retirement Fund Association that would
be equivalent to the teachers retirement association noninvestment administrative expense level described in
paragraph (c);

(3) the total amount of supplemental administrative expenses required for assessment calculated under
paragraph (c);

(4) the portion of the total amount of the supplemental administrative expense assessment alocated to each
membership group and therationae for that allocation;

(5) the manner of collecting the supplemental administrative expense assessment from each membership group,
the number of assessment payments required during the year, and the amount of each payment or the procedure used
to determine each payment; and

(6) any other information that the chief administrative officer determines is necessary to fairly portray the
manner in which the supplemental administrative expense assessment was determined and all ocated.

(f) The disclosure notice must be provided annually in the annual report of the association.

(9) The supplemental administrative expense assessments must be deposited in the applicable teachers retirement
fund upon receipt.

(h) Any omitted active membership group assessments that remain undeducted and unpaid to the teachers
retirement fund association for 90 days must be paid by the respective school district. The school district may
recover any omitted active membership group assessment amounts that it has previoudy paid. The teachers
retirement fund association shall deduct any omitted retired membership group assessment amounts from the
benefits next payable after the discovery of the omitted amounts.

EFFECTIVE DATE. Thissection is effective retroactively to July 1, 2006.

Sec. 9. Minnesota Statutes 2006, section 354B.21, subdivision 3, isamended to read:

Subd. 3. Default coverage. (@) Prior to making an election under subdivision 2, or if an eligible person fails to
elect coverage by the plan under subdivision 2 or if the person fails to make a timely eection, the following
retirement coverage applies.

(1) for employees of the board who are employed in faculty positions in the technical colleges, in the state
universities or in the community colleges, the retirement coverageis by the plan established by this chapter;

(2) for employees of the board who are employed in faculty positions in the technical colleges, the retirement
coverage is by the plan established by this chapter unless on June 30, 1997, the employee was a member of the
Teachers Retirement Association established under chapter 354 and then the retirement coverage is by the Teachers
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Retirement Association, or, unless the employee was a member of a first class city teacher retirement fund
established under chapter 354A on June 30, 1995, and then the retirement coverage is by the Duluth Teachers
Retirement Fund Association if the person was a member of that plan on June 30, 1995, or the Minneapotis Feachers
Retirement-Fund-Association Teachers Retirement Association if the person was a member of that-plan the former
Minneapolis Teachers Retirement Fund Association on June 30, 1995, or the St. Paul Teachers Retirement Fund
Association if the person was a member of that plan on June 30, 1995; and

(3) for employees of the board who are employed in eigible unclassified administrative positions, the retirement
coverageis by the plan established by this chapter.

(b) If an employee fails to correctly certify prior membership in the Teachers Retirement Association to the
Minnesota State colleges and Universities system, the system shall not pay interest on employee contributions,
employer contributions, and additional employer contributions to the Teachers Retirement Association under section
354.52, subdivision 4.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 10. Minnesota Statutes 2006, section 355.01, subdivision 3h, isamended to read:

Subd. 3h. Minneapolis teacher. "Minneapolis teacher" means a person employed by Special School Dlstrlct
No. 1, Minneapalis, who holds a position covered by the Mi e .
established Teachers Retirement Association under ehapter-354A sectlon 354. 70

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 11. Minnesota Statutes 2006, section 356A.06, subdivison 6, is amended to read:

Subd. 6. Limited list of authorized investment securities. (a) Except to the extent otherwise authorized by
law, a covered pension plan may invest its assets only in investment securities authorized by this subdivision if the
plan does not:

(1) have assets with abook value in excess of $1,000,000;

(2) use the services of an investment advisor registered with the Securities and Exchange Commission in
accordance with the Investment Advisers Act of 1940, or registered as an investment advisor in accordance with
sections 80A.58; and 86A-59 80A.60, for the investment of at least 60 percent of its assets, calculated on book value;

(3) use the services of the State Board of Investment for the investment of at least 60 percent of its assets,
calculated on book value; or

(4) use a comhination of the services of an investment advisor meeting the requirements of clause (2) and the
services of the State Board of Investment for the investment of at least 75 percent of its assets, calculated on book
value.

(b) Investment securities authorized for a penson plan covered by this subdivision are;

(1) certificates of deposit issued, to the extent of available insurance or collateraization, by afinancial institution
that is a member of the Federa Deposit Insurance Corporation or the Federal Savings and Loan Insurance
Corporation, isinsured by the Nationa Credit Union Administration, or isauthorized to do businessin this state and
has deposited with the chief administrative officer of the plan a sufficient amount of marketable securities as
collateral in accordance with section 118A.03;
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(2) savings accounts, to the extent of available insurance, with a financial ingtitution that is a member of the
Federal Deposit Insurance Corporation or the Federal Savings and Loan Insurance Corporation;

(3) governmental obligations, including bonds, notes, bills, or other fixed obligations, issued by the United
States, an agency or instrumentality of the United States, an organization established and regulated by an act of
Congress or by a state, state agency or instrumentality, municipality, or other governmental or political subdivision
that:

(i) for the obligation in question, issues an obligation that equals or exceeds the stated investment yield of debt
securities not exempt from federal income taxation and of comparable quality;

(i) for an obligation that is arevenue bond, has been completely self-supporting for the last five years; and

(iii) for an obligation other than a revenue bond, has issued an obligation backed by the full faith and credit of
the applicable taxing jurisdiction and has not been in default on the payment of principal or interest on the obligation
in question or any other nonrevenue bond obligation during the preceding ten years,

(4) corporate obligations, including bonds, notes, debentures, or other regularly issued and readily marketable
evidences of indebtedness issued by a corporation organized under the laws of any state that during the preceding
five years has had on average annud net pretax earnings at least 50 percent greater than the annual interest charges
and principal payments on the total issued debt of the corporation during that period and that, for the obligation in
question, has issued an obligation rated in one of the top three quality categories by Moody's Investors Service,
Incorporated, or Standard and Poor's Corporation; and

(5) shares in an open-end investment company registered under the federa Investment Company Act of 1940, if
the portfolio investments of the company are limited to investments that meet the requirements of clauses (1) to (4).

EFFECTIVE DATE. Thissection is effective retroactively to August 1, 2006.

Sec. 12. Minnesota Statutes 2006, section 423A.02, subdivison 3, is amended to read:

Subd. 3. Reallocation of amortization or supplementary amortization state aid. (a) Seventy percent of the
difference between $5,720,000 and the current year amortization aid or supplemental amortization aid distributed
under subdivisions 1 and 1a that is not distributed for any reason to a municipality for use by a local police or
salaried fire relief association must be distributed by the commissioner of revenue according to this paragraph. The
commissioner shall digtribute 70 percent of the amounts derived under this paragraph to the MinneapelisFeachers
Retirement-Fund-Association Teachers Retirement Association and 30 percent to the St. Paul Teachers Retirement
Fund Association to fund the unfunded actuarial accrued liabilities of the respective funds. These payments shall be
made on or before June 30 each fiscal year. The amount required under thls paragraph is approprlated annuaily
from the general fund to the commlssoner of revenue. If y R

funded its ellm bility for thls aid ceases. Amounts remaining in the undlstrl buted ance account at the end of the

biennium if aid dligibility ceases cancel to the general fund.

(b) In order to receive amortization and supplementary amortization aid under paragraph (a), Independent School
Digtrict No. 625, S. Paul, must make contributions to the St. Paul Teachers Retirement Fund Association in
accordance with the following schedule:
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Fiscal Year Amount
1996 $0

1997 $0

1998 $200,000
1999 $400,000
2000 $600,000
2001 and thereafter $800,000

© i izatio amortizati 1 ! ; Special School
District No 1 aneapolla and the C|ty of aneapolls must each make contributions to the Minneapelis Feachers
RetirementFund-Association Teachers Retirement Association in accordance with the following schedule:

Fiscal Year City amount School district amount
1996 $0 $0

1997 $0 $0

1998 $250,000 $250,000
1999 $400,000 $400,000
2000 $550,000 $550,000
2001 $700,000 $700,000
2002 $850,000 $850,000
2003 and thereafter $1,000,000 $1,000,000

(d) Money contributed under paragraph (a) and either paragraph (b) or (c), as applicable, must be credited to a
separate account in the applicable teachers retirement fund and may not be used in determining any benefit
increases. The separate account terminates for a fund when the aid payments to the fund under paragraph (a) cease.

(e) Thirty percent of the difference between $5,720,000 and the current year amortization aid or supplemental
amortization aid under subdivisions 1 and lathat isnot distributed for any reason to a municipality for use by alocal
police or salaried firefighter relief association must be distributed under section 69.021, subdivision 7, paragraph (d),
as additional funding to support a minimum fire state aid amount for volunteer firefighter relief associations. The
amount required under this paragraph is appropriated annually to the commissioner of revenue.

EFFECTIVE DATE. Thissection is effective retroactively to July 1, 2006.

Sec. 13. Minnesota Statutes 2006, section 423A.02, subdivison 5, is amended to read:

Subd. 5. Termination of state aid programs. The amortization state aid, supplemental amortization state aid,
and additional amortization state a|d programs termlnate as of the December 31, next foIIOW| ng the date of the
actuarid valuation when the asse AREaPO ;

aeemed—l+abﬂ+ty—ef—that—pta%and—when4he assets of the St Paul Teachers Reti rement Fund Aseomatlon equal the
actuarid accrued liability of that plan or December 31, 2009, whichever islater.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 14. Laws 2006, chapter 271, article 2, section 12, subdivision 1, is amended to read:

Subdivision 1. Election of prior state coverage. (a) An employee in the occupational position of laundry
coordinator or delivery van driver at the Minnesota Correctional Facility-Faribault who has future retirement
coverage transferred to the correctiona state employees retirement plan under section 5 is entitled to e ect to obtain
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prior service credit for eigible correctional state service performed after June 30, 1997, and before July 1, 2006,
with the Department of Corrections and an employee who had future retirement coverage transferred to the
correctional state employees retirement plan under Laws 2004, chapter 267, article 1, section 1, is entitled to elect to
obtain prior service credit for digible correctiona state service performed at the Minnesota Correctiona Facility-
Rush City before August 1, 2004. All prior service credit in either instance must be purchased.

(b) Eligible correctional state service is either a prior period of continuous service after June 30, 1997, at the
Minnesota Correctiona Facility-Faribault, or a prior period of continuous service at the Minnesota Correctiona
Facility-Rush City before August 1, 2004, whichever applies, performed as an employee of the Department of
Corrections that would have been digible for the correctional state employees retirement plan coverage under
section 1, if that prior service had been performed after August 1, 2004, or June 30, 2006, rather than before August
1, 2004, or July 1, 2006, whichever applies. Serviceis continuous if there has been no period of discontinuation of
digible state service for a period greater than 30 calendar days.

() The commissioner of corrections shall certify eligible correctional state service to the commissioner of
employee relations and to the executive director of the Minnesota State Retirement System.

(d) A correctional employee covered under section-2 this subdivision is entitled to purchase the past service if
the department certifies that the employee met the digibility requirements for coverage. The employee must make
additional employee contributions. Payment for past service must be completed by June 30, 2007.

EFFECTIVE DATE. Thissection is effective retroactively to June 14, 2006.

Sec. 15. Laws 2006, chapter 271, article 2, section 13, subdivision 3, is amended to read:

Subd. 3. Employee equivalent contribution. To receive the transfer of service credit specified in subdivision
1, the individual must pay to the executive director of the Minnesota State Retirement System the difference
between the employee contribution rate for the general state employees retirement plan and the employee
contribution rate for the correctional state employees retirement plan in effect during the period digible for transfer
applied to the digible individual's sdary at the time each additiond contribution would have been deducted from
pay if coverage had been provided by the correctional state employees retirement plan. These amounts shdl be paid
in alump sum by September 1, 2005 2007, or prior to termination of service, whichever is earlier, plus 8.5 percent
annual compound interest from the applicable payroll deduction date until paid.

EFFECTIVE DATE. Thissection is effective retroactively to July 1, 2006.

Sec. 16. Laws 2006, chapter 271, article 14, section 2, subdivision 3, is amended to read:

Subd. 3. Payment. If an digible person meets the requirements to purchase service credit under this section, the
public employees police and fire fund must be paid the amount determined under Minnesota Statutes, section
356.551. Of this amount:

(1) the eligible person must pay an amount egual to the employee contribution rate during the period of service
to be purchased, applied to the actual saary in effect during that period, plus interest at the rate of 8.5 percent per
year compounded annually from the date on which the contributions should have been made to the date on which
payment is made under this section; and

(2) the city of Faribault must pay the remainder of the amount determined under Minnesota Statutes, section
356.551.

EFFECTIVE DATE. Thissection is effective retroactively to June 2, 2006.
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ARTICLE 2
ADMINISTRATIVE PROVISIONS
Section 1. Minnesota Statutes 2006, section 3A.02, subdivision 1, isamended to read:

Subdivision 1. Qualifications. (a) A former legidator is entitled, upon written application to the director, to
receive aretirement alowance monthly, if the person:

(1) has either served at least six full years, without regard to the application of section 3A.10, subdivision 2, or
has served during al or part of four regular sessions as a member of the legidature, which service need not be
continuous,

(2) has attained the normal retirement age;
(3) hasretired as amember of thelegidature; and

(4) has made all contributions provided for in section 3A.03, has made payments for past service under
subdivision 2, or has made payments in lieu of contributions under Minnesota Statutes 1992, section 3A.031, before
July 1, 1994.

(b) Unless the former legidator has legidative service before January 1, 1979, the retirement allowance is an
amount equal to 2-1/2 percent per year of service of that member's average monthly salary and adjusted for that
person on an actuarial equivalent basis to reflect the change in the postretirement interest rate actuarial assumption
under section 356.215, subdivision 8, from five percent to six percent. The adjustment must be calculated by or,
aternatively, the adjustment procedure must be specified by, the actuary retained under section 356.214. The
purpose of this adjustment is to ensure that the total amount of benefits that the actuary predicts an individua
member will receive over the member'slifetime under this paragraph will be the same as the total amount of benefits
the actuary predicts the individual member would receive over the member's lifetime under the law in effect before
enactment of this paragraph. If the former legidator has legidative service before January 1, 1979, the person's
benefit must include the additional benefit amount in effect on January 1, 1979, and adjusted as otherwise provided
in this paragraph.

(c) The retirement allowance accrues A !
following the receipt by the director of areti rement appllceru onon aform preﬂ:rlbed bv the dlrector but not before
the normal retirement age 60,-and, except as specified in subdivision 1b. The annuity is payable for the remainder
of the former legidator's life, if the former legidator is not serving as a member of the legidature or as a
congtitutional officer as defined in section 3A.01, subdivision 1c. The annuity does not begin to accrue before the
person's retirement as alegidator. No annuity payment may be made retroactive for more than 180 days before the
date that the annuity application is filed with the director.

(d) Any member who has served during al or part of four regular sessions is considered to have served eight
years as amember of thelegidature.

(e) The retirement allowance ceases with the last payment that accrued to theretired legidator during the retired
legidator's lifetime, except that the surviving spouse, if any, is entitled to receive the retirement allowance of the
retired legidator for the calendar month in which theretired legislator died.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.
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Sec. 2. Minnesota Statutes 2006, section 352.01, subdivision 2a, is amended to read:
Subd. 2a. Included employees. (a) "State employee” includes:
(1) employees of the Minnesota Historical Society;

(2) employees of the State Horticultural Society;

{4) (3) employees of the Minnesota Crop Improvement Association;

£5) (4) employees of the adjutant genera who are paid from federal funds and who are not covered by any
federal civilian employees retirement system;

{6) (5) employees of the Minnesota State Colleges and Universities employed under the university or college
activities program,;

A (6) currently contributing empl oyees covered by the system who are temporarily employed by the legidature
during a legidative session or any currently contributing employee employed for any special service as defined in
subdivision 2b, clause (8);

{9) (7) employees of the legidature appointed without a limit on the duration of their employment and persons
employed or designated by the legislature or by a legidative committee or commission or other competent authority
to conduct a special inquiry, investigation, examination, or installation;

{20} (8) trainees who are employed on a full-time established training program performing the duties of the
classified position for which they will be eigible to receive immediate appointment at the completion of the training
period;

1 (9) employees of the Minnesota Safety Council;

42 (10) any employees on authorized leave of absence from the Transit Operating Division of the former
Metropolitan Trangt Commission who are employed by the labor organization which is the exclusive bargaining
agent representing employees of the Trangit Operating Division;

3} (11) employees of the Metropolitan Council, Metropolitan Parks and Open Space Commission,
Metropolitan Sports Facilities Commission, Metropolitan Mosquito Control Commission, or Metropolitan Radio
Board unless excluded or covered by another public pension fund or plan under section 473.415, subdivision 3;

{44} (12) judges of the Tax Court;

{45} (13) personnel employed on June 30, 1992, by the University of Minnesota in the management, operation,
or maintenance of its heating plant facilities, whose employment transfers to an employer assuming operation of the
heating plant facilities, so long as the person is employed at the University of Minnesota heating plant by that
employer or by its successor organization;

{26} (14) seasonal help in the classified service employed by the Department of Revenue; and
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A (15) persons employed by the Department of Commerce as a peace officer in the Insurance Fraud
Prevention Division under section 45.0135 who have attained the mandatory retirement age specified in section
43A.34, subdivision 4:; and

(16) employees of the University of Minnesota unless excluded under subdivision 2b, clause (3).

(b) Employees specified in paragraph (a), clause (25} (13), are included employees under paragraph (a) if
employer and employee contributions are made in a timely manner in the amounts required by section 352.04.
Employee contributions must be deducted from salary. Employer contributions are the sole obligation of the
employer assuming operation of the University of Minnesota heating plant facilities or any successor organizations
to that employer.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 3. Minnesota Statutes 2006, section 352.01, subdivision 2b, is amended to read:
Subd. 2b. Excluded employees. "State employee" does not include:
(1) students employed by the University of Minnesota, or the state colleges and universities, unless approved for

coverage by the Board of Regents of the University of Minnesota or the Board of Trustees of the Minnesota State
Colleges and Universities, asthe-easemay-be whichever is applicable;

(2) employees who are digible for membership in the state Teachers Retirement Association, except employees
of the Department of Education who have chosen or may choose to be covered by the general state employees
retirement plan of the Minnesota State Retirement System instead of the Teachers Retirement Association;

(3) employees of the University of Minnesota who are excluded from coverage by action of the Board of
Regents,

(4) officers and enlisted personnel in the National Guard and the naval militia who are assigned to permanent
peacetime duty and who under federa law are or are required to be members of a federal retirement system;

(5) dection officers;

(6) persons who are engaged in public work for the state but who are employed by contractors when the
performance of the contract is authorized by the legidature or other competent authority;

(7) officers and employees of the senate, or of the house of representatives, or of a legidative committee or
commission who are temporarily employed;

(8) receivers, jurors, notaries public, and court employees who are not in the judicia branch as defined in section
43A.02, subdivision 25, except referees and adjusters employed by the Department of Labor and Industry;

(9) patient and inmate help in state charitable, pena, and correctional ingtitutions including the Minnesota
Veterans Home,

(10) persons who are employed for professional services where the service is incidental to their regular
professional duties and whaose compensation is paid on aper diem basis;

(11) employees of the Sibley House Association;
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(12) the members of any state board or commission who serve the state intermittently and are paid on a per diem
basis, the secretary, secretary-treasurer, and treasurer of those boards if their compensation is $5,000 or less per
year, or, if they are legally prohibited from serving more than three years; and the board of managers of the State
Agricultural Society and itstreasurer unlessthetreasurer isaso its full-time secretary;

(13) state troopers and persons who are described in section 352B.01, subdivision 2, clauses (2) to (6);

(14) temporary employees of the Minnesota State Fair who are employed on or after July 1 for a period not to
extend beyond October 15 of that year; and persons who are employed at any time by the state fair adminigtration
for special events held on the fairgrounds;

(15) emergency employees who are in the classified service; except that if an emergency employee, within the
same pay period, becomes a provisional or probationary employee on other than a temporary basis, the employee
shall be considered a "state employee” retroactively to the beginning of the pay period;

44 (16) temporary employees in the classified service, and temporary employees in the unclassified service
who are appointed for a definite period of not more than six months and who are employed less than six months in
any one-year period;

{8} (17) interns hired for six months or less and trainee employees, except those listed in subdivision 2a, clause

26).(8);

{29} (18) persons whaose compensation is paid on afee basis or as an independent contractor;

{20} (19) state employees who are employed by the Board of Trustees of the Minnesota State Colleges and
Universitiesin unclassified positions enumerated in section 43A.08, subdivision 1, clause (9);

{21} (20) sate employees who in any year have credit for 12 months service as teachers in the public schools of
the state and as teachers are members of the Teachers Retirement Association or a retirement system in St. Paul,
Minneapolis, or Duluth, except for incidental employment as a state employee that is not covered by one of the
teacher retirement associations or systems;

{22) (21) employees of the adjutant genera who are employed on an unlimited intermittent or temporary basisin
the classified or unclassified service for the support of Army and Air National Guard training facilities;

{23} (22) chaplains and nuns who are excluded from coverage under the federal Old Age, Survivors, Disability,
and Health Insurance Program for the performance of service as specified in United States Code, title 42, section
410(a)(8)(A), asamended, if no irrevocable election of coverage has been made under section 3121(r) of the Interna
Revenue Code of 1986, as amended through December 31, 1992;

{24y (23) examination monitors who are employed by departments, agencies, commissions, and boards to
conduct examinations required by law;

{25) (24) persons who are appointed to serve as members of fact-finding commissions or adjustment panels,
arbitrators, or labor referees under chapter 179;

{26} (25) temporary employees who are employed for limited periods under any state or federa program for
training or rehabilitation, including persons who are employed for limited periods from areas of economic distress,
but not including skilled and supervisory personnel and persons having civil service status covered by the system;
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29 (26) full-time students who are employed by the Minnesota Historical Society intermittently during part of
the year and full-time during the summer months;

{28} (27) temporary employees who are appointed for not more than six months, of the Metropolitan Council and
of any of its statutory boards, if the board members are appointed by the Metropolitan Council;

{29) (28) persons who are employed in positions designated by the Department of Employee Relations as student
workers,

{306} (29) members of trades who are employed by the successor to the Metropolitan Waste Control Commission,
who have trade union pension plan coverage under a collective bargaining agreement, and who are first employed
after June 1, 1977,

{32 (30) off-duty peace officers while employed by the Metropolitan Council;

{33} (31) persons who are employed as full-time police officers by the Metropolitan Council and as police
officers are members of the public employees paolice and fire fund;

{34) (32) persons who are employed as full-time firefighters by the Department of Military Affairs and as
firefighters are members of the public employees police and fire fund;

{35} (33) foreign citizens with awork permit of less than three years, or an H-1b/JV visavalid for less than three
years of employment, unless notice of extension is supplied which allows them to work for three or more years as of
the date the extenson is granted, in which case they are éigible for coverage from the date extended; and

{36} (34) persons who are employed by the Board of Trustees of the Minnesota State Colleges and Universities
and who elect to remain members of the Public Employees Retirement Association or the Minneapolis Employees
Retirement Fund, whichever applies, under section 136C.75.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 4. Minnesota Statutes 2006, section 352.01, subdivision 11, is amended to read:

Subd. 11. Allowable service. (a) "Allowable service" means:

2 (1) service by an employee for which on or before July 1, 1961, the employee chose to obtain credit for
service by making paymentsto the fund under Minnesota Statutes 1961, section 352.24-;
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{3)-Exeept-as-provided-in-clauses{8)-and(9); (2) service by an employee after July 1, 1957, for any calendar
month in which the employee is paid salary from which deductions are made, deposited, and credited in the fund,
including deductions made, deposited, and credited as provided in section 352.041:;

{4)-Except-as-provided-in-clauses{8)-and(9); (3) service by an employee afterJduby-1,-1957 for any calendar
month for which paymentsin lieu of salary deductions are made, deposited, and credited in the fund, as provided in
section 352.27 and-MHnResota-Statutes 1957 -section-352.02% -subdivision4-;

{5) (4) the period of absence from their duties by employees who are temporarily disabled because of injuries
incurred in the performance of duties and for which disability the stateis liable under the workers compensation law
until the date authorized by the director for the commencement of payments of a total and permanent disability
benefit from the retirement fund:;

{6) (5) service covered by a refund repaid as provided in section 352.23 or 352D.05, subdivision 4, except
service rendered as an employee of the adjutant genera for which the person has credit with the federal civil service
retirement system:;

A (6) service before July 1, 1978, by an employee of the Transit Operating Division of the Metropolitan Transit
Commission or by an employee on an authorized leave of absence from the Transit Operating Division of the
Metropolitan Transit Commission who is employed by the labor organization which is the exclusive bargaining
agent representing employees of the Transit Operating Division, which was credited by the Metropolitan Transit
Commission-Transit Operating Division employees retirement fund or any of its predecessor plans or funds as past,
intermediate, future, continuous, or allowable service as defined in the Metropolitan Transit Commission-Transit
Operating Division employees retirement fund plan document in effect on December 31, 1977-;

{8) (7) service after July 1, 1983, by an employee who is employed on a part-time basis for less than 50 percent
of full time, for which the employee is paid salary from which deductions are made, deposited, and credited in the
fund, including deductions made, deposited, and credited as provided in section 352.041 or for which paymentsin
lieu of salary deductions are made, deposited, and credited in the fund as provided in section 352.27 shall be
credited on afractiond basis either by pay period, monthly, or annually based on the relationship that the percentage
of salary earned bearsto afull-time salary, with any salary paid for the fractiona service credited on the basis of the
rate of salary applicable for a full-time pay period, month, or a full-time year. For periods of part-time service that
is duplicated service credit, section 356.30, subdivision 1, clauses (i) and (j), govern:; and
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(10) MS 2002 [Expired]
(11) [Expired, 2002 ¢ 392 art 2 s 4]
(b) For purposes of paragraph (a), clauses (2) and (3), any salary that is paid for afractional part of any calendar

month, including the month of separation from state service, is deemed to be the compensation for the entire
calendar month.

(c) Allowable service determined and credited on a fractional basis must be used in calculating the amount of
benefits payable, but service as determined on a fractional basis must not be used in determining the length of
service required for digibility for benefits.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to authorized |eaves of absence that
commence on or after the effective date.

Sec. 5. [352.017] AUTHORIZED LEAVE OF ABSENCE SERVICE CREDIT PURCHASE PROCEDURE.

Subdivison 1. Application. Except for leaves or breaks in service covered by section 352.27 or 352.275, this
section applies to al plans specified in this chapter for any period of authorized leave of absence without pay that
does not exceed one year and for which the employee obtains credit for allowable service by making payment as
specified in this section to the applicable fund.

Subd. 2. Purchase procedure. (a) An employee covered by a plan specified in this chapter may purchase credit
for allowable service in that plan for a period specified in subdivision 1 if the employee makes a payment as
specified in paragraph (b) or (c), whichever applies. The employing unit, at its option, may pay the employer
portion of the amount specified in paragraph (b) on behaf of its employees.

(b) If payment is received by the executive director within one year from the end of the authorized leave, the
payment amount is equal to the employee and employer contribution rates specified in law for the applicable plan at
the end of the leave period multiplied by the employee's hourly rate of salary on the date of return from the leave of
absence and by the days and months of the leave of absence for which the employee wants allowabl e service credit.
Payments made under this paragraph must include compound interest at a monthly rate of 0.71 percent from the last
day of the leave period until the last day of the month in which payment isreceived.

(c) If payment isreceived by the executive director after one year, the payment amount is the amount determined
under section 356.551.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to authorized leaves of absence that
commence on or after the effective date.

Sec. 6. Minnesota Statutes 2006, section 352.12, subdivision 2a, is amended to read:

Subd. 2a. Surviving spouse coverage term certain. (@) In lieu of the 100 percent optional annuity under
subdivision 2, or refund under subdivision 1, the surviving spouse of a deceased employee or former employee may
eIeCt to receive survivor coverage |n aterm certain of frve; ten 15, or 20 year&—but—memhlry—paymem&must—net

eed The
monthly term certaln annwty must be actuarlally equwal ent to the 100 percent optlonal annuny under subdrwsron 2.

(b) If asurvivor eects aterm certain annuity and dies before the expiration of the specified term certain period,
the commuted value of the remaining annuity payments must be paid in alump sum to the survivor's estate.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.
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Sec. 7. Minnesota Statutes 2006, section 352.27, is amended to read:
352.27 CREDIT FOR BREAK IN SERVICE TO PROVIDE UNIFORMED SERVICE.

(@) An employee who is absent from employment by reason of service in the uniformed services, as defined in
United States Code, title 38, section 4303(13), and who returns to state service upon discharge from service in the
uniformed service within the time frames required in United States Code, title 38, section 4312(e), may obtain
service credit for the period of the uniformed service as further specified in this section, provided that the employee
did not separate from uniformed service with a dishonorable or bad conduct discharge or under other than honorable
conditions.

(b) The employee may abtain credit by paying into the fund an equivalent employee contribution based upon the
contribution rate or rates in effect at the time that the uniformed service was performed multiplied by the full and
fractional years being purchased and applied to the annual salary rate. The annual salary rate is the average annua
salary during the purchase period that the employee would have received if the employee had continued to be
employed in covered employment rather than to provide uniformed service, or, if the determination of that rate is not
reasonably certain, the annual saary rate is the employee's average saary rate during the 12-month period of
covered employment rendered immediately preceding the period of the uniformed service.

(c) The equivalent employer contribution and, if applicable, the equivalent additional employer contribution
provided in section—-352.04 chapter 352 must be paid by the department employing the employee from funds
available to the department at the time and in the manner provided in section-352.04 chapter 352, using the empl oyer
and additiona employer contribution rate or rates in effect at the time that the uniformed service was performed,
applied to the same annual salary rate or rates used to compute the equivalent employee contribution.

(d) If the employee equivalent contributions provided in this section are not paid in full, the employee's
allowable service credit must be prorated by multiplying the full and fractionad number of years of uniformed
service digible for purchase by the ratio obtained by dividing the total employee contribution received by the total
employee contribution otherwise required under this section.

(e) Toreceive service credit under this section, the contributions specified in this section must be transmitted to
the Minnesota State Retirement System during the period which begins with the date on which the individual returns
to state service and which has a duration of three times the length of the uniformed service period, but not to exceed
five years. If the determined payment period is less than one year, the contributions required under this section to
receive service credit may be made within one year of the discharge date.

(f) Theamount of service credit obtainable under this section may not exceed five years unless alonger purchase
period isrequired under United States Code, title 38, section 4312.

(9) The employing unit shall pay interest on all equivalent employee and employer contribution amounts payable
under this section. Interest must be computed at a rate of 8.5 percent compounded annually from the end of each

fiscal year of the leave or the break in service to the end of the month in which the payment isreceived.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.
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Sec. 8. Minnesota Statutes 2006, section 352.951, is amended to read:
352.951 APPLICABILITY OF GENERAL LAW.
Except as otherwise provided, this chapter applies to covered correctional employees, military affairs personne

covered under section 352.85, and Transportation Department pilots covered under section 352.86, and state fire
marshal employees under section 352.87.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 9. Minnesota Statutes 2006, section 352.98, is amended by adding a subdivision to read:

Subd. 8. Exemption from process. Assetsin a health care savings plan account described in this section must
be used for the reimbursement of health care expenses and are not assignable or subject to execution, levy,
attachment, garnishment, or other legal process, except as provided in section 518.58, 518.581, or 518A.53.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 10. Minnesota Statutes 2006, section 352D.02, subdivison 1, is amended to read:

Subdivision 1. Coverage. (a) Employees enumerated in paragraph (c), clauses (2), (3), (4), and (6) to (14), and
(16) to (18), if they are in the unclassified service of the state or Metropolitan Council and are digible for coverage
under the general state employees retirement plan under chapter 352, are participants in the undassified plan
program under this chapter unless the employee gives notice to the executive director of the Minnesota State
Retirement System within one year following the commencement of employment in the unclassified service that the
employee desires coverage under the general state employees retirement plan. For the purposes of this chapter, an
employee who does not file notice with the executive director is deemed to have exercised the option to participate
in the unclassified plan_program.

(b) Personsreferenced in paragraph (c), clause (5), are participants in the unclassified program under this chapter
unless the person was eligible to eect different coverage under section 3A.07 and e ected retirement coverage by the
applicable alternative retirement plan. Persons referenced in paragraph (c), clause (15), are participants in the
unclassified program under this chapter for judicial employment in excess of the service credit limit in section
490.121, subdivision 22.

(c) Enumerated employees and referenced persons are:

(1) the governar, the lieutenant governor, the secretary of state, the state auditor, and the attorney genera;

(2) an employee in the Office of the Governor, Lieutenant Governor, Secretary of State, State Auditor, Attorney
General;

(3) an employee of the State Board of Investment;

(4) the head of a department, division, or agency created by statute in the unclassified service, an acting
department head subsequently appointed to the position, or an employee enumerated in section 15A.0815 or
15A.083, subdivision 4;

(5) amember of the legidature;
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(6) a full-time unclassified employee of the legidature or a commission or agency of the legidature who is
appointed without a limit on the duration of the employment or a temporary legidative employee having sharesin
the supplemental retirement fund as a result of former employment covered by this chapter, whether or not digible
for coverage under the Minnesota State Retirement System;

(7) a person who is employed in a position established under section 43A.08, subdivision 1, clause (3), or in a
position authorized under a statute creating or establishing a department or agency of the state, which is at the
deputy or assistant head of department or agency or director levd;

(8) the regional administrator, or executive director of the Metropolitan Council, generd counsd, division
directors, operations managers, and other positions as designated by the council, al of which may not exceed 27
positions at the council and the chair;

(9) the executive director, associate executive director, and not to exceed nine positions of the Minnesota Office
of Higher Education in the unclassified service, as designated by the Minnesota Office of Higher Education before
January 1, 1992, or subsequently redesignated with the approval of the board of directors of the Minnesota State
Retirement System, unless the person has elected coverage by the individual retirement account plan under chapter
354B;

(10) the clerk of the appellate courts appointed under article VI, section 2, of the Congtitution of the state of
Minnesota;

(11) the chief executive officers of correctiona facilities operated by the Department of Corrections and of
hospitals and nursing homes operated by the Department of Human Services;

(12) an employee whose principal employment is at the state ceremonial house;

(13) an employee of the Min
Inditute;

tion Agricultural Utilization Research

(14) an employee of the State Lottery who is covered by the managerial plan established under section 43A.18,
subdivision 3; and

(15) ajudge who has exceeded the service credit limit in section 490.121, subdivision 22:;

(16) an employee of Minnesota Technology Incorporated:;

(17) aperson employed by the Minnesota State Colleges and Universities as faculty or in an digible unclassified
adminidrative position as defined in section 354B.20, subdivison 6, who was employed by the former state
university or the former community college system before May 1, 1995, and el ected unclassified program coverage
prior to May 1, 1995; and

(18) a person employed by the Minnesota State Colleges and Universities who was employed in state service
before July 1, 1995, who subsequently is employed in an dligible unclassified administrative position as defined in
section 354B.20, subdivision 6, and who e ects coverage by the undassified program.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.
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Sec. 11. Minnesota Statutes 2006, section 352D.02, subdivison 3, is amended to read:

Subd. 3. Election-irrevocable Transfer to general plan. An-election-to-not-participate-tsirrevocable-during
any-period-of covered-employment—(a) An employee credited with employee shares in the unclassified program,
after acquiring credit for ten years of allowable service butprierte and not later than one month following the
termination of covered employment, may—newﬁhstenmngeﬂqer—prewsen&ef—thlsrs%dwee eect to terminate
participation in the undassified plan program and be covered by the regular general plan by filing sueh a written
election with the executive director. The executive director shall theredpen then: redeem the employee's total shares
and shall credit to the employee's account in the regular genera plan the amount of contributions that would have
been so credited had the employee been covered by the regutar genera plan during the employee's entire covered
employment. The balance of money so redeemed and not credited to the employee's account shall be transferred to
the state-contribution-reserve-of-the-state-employees general plan retirement fund, except that (1) the employee
contribution paid to the unclassified plan program must be compared to (2) the employee contributions that would
have been paid to the general plan for the comparable period, if the individual had been covered by that plan. If
clause (1) is greater than clause (2), the difference must be refunded to the employee as provided in section 352.22.
If clause (2) is greater than clause (1), the difference must be paid by the employee within six months of eecting
general plan coverage or before the effective date of the annuity, whichever is sooner.

(b) An election under paragraph (a) to transfer coverage to the general plan is irrevocable during any period of
covered employment.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 12. Minnesota Statutes 2006, section 352D.06, subdivison 3, is amended to read:

Subd. 3. Accrual date. An annuity under this section accrues the first day of the first full month after an
appllcanon isreceived or eﬁer the day foIIOW| ng termmatlon of state service, Whlchever is Iater Upen%heﬂfenmer

ef—the#enmer—etnp@#eeﬁ—ﬂwde&emnw&aeemal—s&eﬁs—me account must be val ued and redeemed on the Iater of

the end of the month of termination of covered employment, or the end of the month of receipt of the annuity
application for the purpose of computing the annuity.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 13. Minnesota Statutes 2006, section 353.01, subdivision 23, is amended to read:

Subd. 2a. Included employees. (a) Public employees whose salary from employment in one or more positions
within one governmental subdivision exceeds $425 in any month shall participate as members of the association. |If
the salary is less than $425 in a subsequent month, the employee retains membership eligibility. Eligible public
employees shall participate as members of the association with retirement coverage by the public employees
retirement plan or the public employees police and fire retirement plan under this chapter, or the local government
correctional employees retirement plan under chapter 353E, whichever applies, as a condition of their employment
on thefirg day of employment unlessthey:

(2) are specifically excluded under subdivision 2b;

(2) do not exercise their option to elect retirement coverage in the association as provided in subdivision 2d,
paragraph (a); or
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(3) are employees of the governmenta subdivisions listed in subdivison 2d, paragraph (b), where the
governmental subdivision has not elected to participate as a governmental subdivision covered by the association.

(b) A public employee who was a member of the association on June 30, 2002, based on employment that
qualified for membership coverage by the public employees retirement plan or the public employees police and
fire plan under this chapter, or the local government correctional employees retirement plan under chapter 353E as
of June 30, 2002, retains that membership for the duration of the person's employment in that position or
incumbency in elected office. Except as provided in subdivision 28, the person shall participate as a member until
the employee or elected official terminates public employment under subdivision 11a or terminates membership
under subdivision 11b.

() Public employees under paragraph (@) include physicians under section 353D.01, subdivision 2, who do not
eect public employees defined contribution plan coverage under section 353D.02, subdivision 2.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 14. Minnesota Statutes 2006, section 353.01, subdivision 2b, is amended to read:

Subd. 2b. Excluded employees. The following public employees are not eligible to participate as members of
the association with retirement coverage by the public employees retirement plan, the local government correctional
employees retirement plan under chapter 353E, or the public employees police and fire retirement plan:

(1) public officers, other than county sheriffs, who are elected to a governing body, or personswho are appointed
tofill avacancy in an elective office of a governing body, whose term of office commences on or after July 1 2002
for the servi ce to be rendered in that electlve posmon. , - RO ,

(2) eection officers or election judges;

(3) patient and inmate personnel who perform services for a governmental subdivision;

(4) except as otherwise specified in subdivision 12a, employees who are hired for a temporary position as
defined under subdivision 12a, and employees who resign from a nontemporary position and accept a temporary
position within 30 days in the same governmental subdivision;

(5) employees who are employed by reason of work emergency caused by fire, flood, storm, or similar disaster;

(6) employees who by virtue of their employment in one governmental subdivision are required by law to be a
member of and to contribute to any of the plans or funds administered by the Minnesota State Retirement System,
the Teachers Retirement Association, the Duluth Teachers Retirement Fund Association, the Minneapolis Teachers
Retirement Fund Association, the St. Paul Teachers Retirement Fund Association, the Minneapolis Employees
Retirement Fund, or any police or firefightersrelief association governed by section 69.77 that has not consolidated
with the Public Employees Retirement Association, or any local police or firefighters consolidation account who
have not dected the type of benefit coverage provided by the public employees police and fire fund under sections
353A.01 to 353A.10, or any persons covered by section 353.665, subdivision 4, 5, or 6, who have not eected public
employees police and fire plan benefit coverage. This clause must not be construed to prevent a person from being a
member of and contributing to the Public Employees Retirement Association and also belonging to and contributing
to another public pension plan or fund for other service occurring during the same period of time. A person who
meets the definition of "public employee" in subdivision 2 by virtue of other service occurring during the same
period of time becomes a member of the association unless contributions are made to another public retirement fund
on the salary based on the other service or to the Teachers Retirement Association by ateacher as defined in section
354.05, subdivision 2;
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(7) persons who are members of a reigious order and are excluded from coverage under the federal Old Age,
Survivors, Disability, and Health Insurance Program for the performance of service as specified in United States
Code, title 42, section 410(a)(8)(A), as amended through January 1, 1987, if no irrevocable election of coverage has
been made under section 3121(r) of the Internal Revenue Code of 1954, as amended;

(8) employees of a governmental subdivision who have not reached the age of 23 and are enrolled on afull-time
basis to attend or are attending classes on a full-time basis at an accredited school, college, or university in an
undergraduate, graduate, or professional-technical program, or apublic or charter high schoal;

(9) resident physicians, medical interns, and pharmacist residents and pharmacist interns who are serving in a
degree or residency program in public hospitals;

(10) students who are serving in an internship or residency program sponsored by an accredited educational
ingtitution;

(11) persons who haold a part-time adult supplementary technical college license who render part-time teaching
service in atechnical college;

(12) except for employees of Hennepin County or Hennepin Healthcare System, Inc., foreign citizens working
for a governmental subdivision with a work permit of less than three years, or an H-1b visa valid for less than three
years of employment. Upon natice to the association that the work permit or visa extends beyond the three-year
period, the foreign citizens must be reported for membership from the date of the extension;

(13) public hospital employees who e ected not to participate as members of the association before 1972 and
who did not elect to participate from July 1, 1988, to October 1, 1988;

(14) except as provided in section 353.86, volunteer ambulance service personnd, as defined in subdivision 35,
but persons who serve as volunteer ambulance service personnel may still qualify as public employees under
subdivision 2 and may be members of the Public Employees Retirement Association and participants in the public
employees retirement fund or the public employees police and fire fund, whichever applies, on the basis of
compensation received from public employment service other than service as volunteer ambulance service
personnel;

(15) except as provided in section 353.87, volunteer firefighters, as defined in subdivision 36, engaging in
activities undertaken as part of volunteer firefighter duties; provided that a person who is a volunteer firefighter may
still qualify as a public employee under subdivision 2 and may be a member of the Public Employees Retirement
Association and a participant in the public employees retirement fund or the public employees police and fire fund,
whichever applies, on the basis of compensation received from public employment activities other than those as a
volunteer firefighter;

(16) pipefitters and associated trades personnel employed by Independent School District No. 625, St. Paul, with
coverage under a collective bargaining agreement by the pipefitters local 455 pension plan who were either first
employed after May 1, 1997, or, if firg employed before May 2, 1997, elected to be excluded under Laws 1997,
chapter 241, article 2, section 12;

(17) eectrical workers, plumbers, carpenters, and associated trades personnel employed by Independent School
Digtrict No. 625, St. Paul, or the city of St. Paul, who have retirement coverage under a collective bargaining
agreement by the Electrical Workers Local 110 pension plan, the United Association Plumbers Local 34 pension
plan, or the Carpenters Local 87 pension plan who were either first employed after May 1, 2000, or, if first
employed before May 2, 2000, dected to be excluded under Laws 2000, chapter 461, article 7, section 5;
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(18) bricklayers, allied craftworkers, cement masons, glaziers, glassworkers, painters, alied tradesworkers, and
plasterers employed by the city of St. Paul or Independent School District No. 625, St. Paul, with coverage under a
collective bargaining agreement by the Bricklayers and Allied Craftworkers Local 1 pension plan, the Cement
Masons Local 633 pension plan, the Glaziers and Glassworkers Local L-1324 pension plan, the Painters and Allied
Trades Local 61 pension plan, or the Twin Cities Plasterers Local 265 pension plan who were either first employed
after May 1, 2001, or if first employed before May 2, 2001, elected to be excluded under Laws 2001, Firgt Special
Session chapter 10, article 10, section 6;

(19) plumbers employed by the Metropolitan Airports Commission, with coverage under a collective bargaining
agreement by the Plumbers Local 34 pension plan, who either were first employed after May 1, 2001, or if first
employed before May 2, 2001, dected to be excluded under Laws 2001, First Special Session chapter 10, article 10,
section 6;

(20) employees who are hired after June 30, 2002, to fill seasonal positions under subdivision 12b which are
limited in duration by the employer to 185 consecutive calendar days or less in each year of employment with the
governmental subdivision;

(21) persons who are provided supported employment or work-study positions by a governmental subdivision
and who participate in an employment or indugtries program maintained for the benefit of these persons where the
governmental subdivision limits the position's duration to three years or less, including persons participating in a
federal or state subsidized on-the-job training, work experience, senior citizen, youth, or unemployment relief
program where the training or work experience is not provided as a part of, or for, future permanent public
employment;

(22) independent contractors and the empl oyees of independent contractors; and
(23) reemployed annuitants of the association during the course of that reemployment.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 15. Minnesota Statutes 2006, section 353.01, subdivision 6, is amended to read:

Subd. 6. Governmental subdivision. (a) "Governmental subdivision" means a county, city, town, school
digtrict within this gate, or a department er, unit, or instrumentality of state or local government, or any public body
whese-revenues-are-derived established under state or local authority that has a governmental purpose, is under
public control, is responsible for the employment and payment of the salaries of employees of the entity, and
receives a major portion of its revenues from taxation, fees, assessments or from other public sources.

(b) Governmental subdivision also means the Public Employees Retirement Association, the League of
Minnesota Cities, the Association of Metropolitan Municipalities, charter schools formed under section 124D.10,
service cooperatives exercising retirement plan participation under section 123A.21, subdivision 5, joint powers
boards organized under section 471.59, subdivision 11, paragraph (a), family service collaboratives and children's
menta hedth collaboratives organized under section 471.59, subdivision 11, paragraph (b) or (c), provided that the
entities creating the collaboratives are governmental units that otherwise qualify for retirement plan membership,
public hospitals owned or operated by, or an integral part of, a governmental subdivision or governmenta
subdivisions, the Association of Minnesota Counties, the Metropolitan Minnesota Intercounty Association, the
Minnesota Municipal Utilities Association, the Metropolitan Airports Commission, the University of Minnesota
with respect to police officers covered by the public employees police and fire retirement plan, the Minneagpolis
Employees Retirement Fund for employment initialy commenced after June 30, 1979, the Range Association of
Municipalities and Schools, soil and water conservation districts, economic development authorities created or
operating under sections 469.090 to 469.108, the Port Authority of the city of St. Paul, the Spring Lake Park Fire
Department, incorporated, the Lake Johanna Volunteer Fire Department, incorporated, the Red Wing Environmental
Learning Center, the Dakota County Agricultural Society, and Hennepin Healthcare System, Inc.
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(c) Governmenta subdivision does not mean any municipal housing and redevel opment authority organized
under the provisions of sections 469.001 to 469.047; or any port authority organized under sections 469.048 to
469.089 other than the Port Authority of the city of St. Paul; or any hospital digtrict organized or reorganized prior to
July 1, 1975, under sections 447.31 to 447.37 or the successor of the district-herthe-Minheapolis-Community
Development-Agency, or the board of a family service collaborative or children's mental health collaborative
organized under sections 124D.23, 245.491 to 245.495, or 471.59, if that board is not controlled by representatives
of governmenta units.

(d) A nonprofit corporation governed by chapter 317A or organized under Internal Revenue Code, section
501(c)(3), which is not covered by paragraph (a) or (b), is not a governmental subdivision unless the entity has
obtained a written advisory opinion from the United States Department of Labor or a ruling from the Interna
Revenue Service declaring the entity to be an insrumentality of the state so as to provide that any future
contributions by the entity on behalf of its employees are contributions to a governmenta plan within the meaning
of Internal Revenue Code, section 414(d).

(e) A public body created by state or local authority may reguest membership on behdf of its employees by
providing sufficient evidence that it meets the requirements in paragraph (a).

(f) An entity determined to be a governmental subdivision is subject to the reporting requirements of this chapter
upon receipt of awritten notice of digibility from the association.

EFFECTIVE DATE. This section is effective the day after final enactment. Paragraphs (€) and (f) apply to
initia plan coverage dates occurring on or after the effective date.

Sec. 16. Minnesota Statutes 2006, section 353.01, subdivision 16, isamended to read:
Subd. 16. Allowable service; limitsand computation. (a) "Allowable service' means.

(1) service during years of actual membership in the course of which employee contributions were made, periods
covered by paymentsin lieu of salary deductions under section 353.35;

(2) servicein years during which the public employee was not a member but for which the member later elected,
while a member, to obtain credit by making paymentsto thefund as permitted by any law then in effect;

(3) a period of authorized leave of absence with pay from which deductions for employee contributions are
made, deposited, and credited to the fund;

(4) a period of authorized personal, parental, or medica leave of absence without pay, including a leave of
absence covered under the federal Family Medical Leave Act, that does not exceed one year, and during-er for
which a member obtained serwce credit for each month in the leave period by payments payment under section
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inati , . 3y is-made—An employee must return to publlc service and
render a minimum of three months of allowable service in order to be eigible to pay-employee-and-employer
eontributions make payment under section 353.0161 for a subsegquent authorized leave of absence without pay.

Upon payment, the employee must be granted allowable service credit for the purchased period,;

(5) aperiodic, repetitive leave that is offered to all employees of a governmental subdivision. Theleave program
may not exceed 208 hours per annud norma work cycle as certified to the association by the employer. A
participating member obtains service credit by making employee contributions in an amount or amounts based on
the member's average salary that would have been paid if the leave had not been taken. The employer shall pay the
employer and additional employer contributions on behalf of the participating member. The employee and the
employer are responsible to pay interest on their respective shares at the rate of 8.5 percent a year, compounded
annually, from the end of the normal cycle until full payment is made. An employer shall also make the employer
and additional employer contributions, plus 8.5 percent interest, compounded annually, on behaf of an employee
who makes employee contributions but terminates public service. The employee contributions must be made within
one year after the end of the annual normal working cycle or within 20 days after termination of public service,
whichever is sooner. The executive director shal prescribe the manner and forms to be used by a governmental
subdivision in administering a periodic, repetitive leave. Upon payment, the member must be granted alowable
service credit for the purchased period;

(6) an authorized temporary or seasonal layoff under subdivision 12, limited to three months allowable service
per authorized temporary or seasonal layoff in one calendar year. An employee who has received the maximum
service credit allowed for an authorized temporary or seasonal layoff must return to public service and must obtain a
minimum of three months of allowable service subsequent to the layoff in order to receive allowable service for a
subsequent authorized temporary or seasonal layoff; or

(7) a period during which a member is absent from employment by a governmental subdivision by reason of
service in the uniformed services, as defined in United States Code, title 38, section 4303(13), if the member returns
to public service upon discharge from service in the uniformed service within the time frames required under United
States Code, title 38, section 4312(¢€), provided that the member did not separate from uniformed service with a
dishonorable or bad conduct discharge or under other than honorable conditions. The service is credited if the
member pays into the fund equivalent employee contributions based upon the contribution rate or rates in effect at
the time that the uniformed service was performed multiplied by the full and fractional years being purchased and
applied to the annud salary rate. The annual salary rate is the average annual salary during the purchase period that
the member would have received if the member had continued to be employed in covered employment rather than to
provide uniformed service, or, if the determination of that rate is not reasonably certain, the annual salary rateisthe
member's average sdary rate during the 12-month period of covered employment rendered immediately preceding
the period of the uniformed service. Payment of the member equivalent contributions must be made during a period
that begins with the date on which the individual returnsto public employment and that is three times the length of
the military leave period, or within five years of the date of discharge from the military service, whichever isless. If
the determined payment period is less than one year, the contributions required under this clause to receive service
credit may be made within one year of the discharge date. Payment may not be accepted following 20 days after
termination of public service under subdivision 11a If the member equivalent contributions provided for in this
clause are not paid in full, the member's allowable service credit must be prorated by multiplying the full and
fractional number of years of uniformed service eligible for purchase by the ratio obtained by dividing the total
member contributions received by the total member contributions otherwise required under this clause. The
equivalent employer contribution, and, if applicable, the equivalent additional employer contribution must be paid
by the governmental subdivision employing the member if the member makes the equivalent employee
contributions. The employer payments must be made from funds available to the employing unit, using the
employer and additional employer contribution rate or rates in effect at the time that the uniformed service was
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performed, applied to the same annual salary rate or rates used to compute the equivalent member contribution. The
governmental subdivision involved may appropriate money for those payments. The amount of service credit
obtainable under this section may not exceed five years unless a longer purchase period is required under United
States Code, title 38, section 4312. The employing unit shall pay interest on al equivalent member and employer
contribution amounts payable under this clause. Interest must be computed at a rate of 8.5 percent compounded
annually from the end of each fiscal year of the leave or the break in service to the end of the month in which the
payment is received. Upon payment, the employee must be granted allowable service credit for the purchased
period.

(b) For calculating benefits under sections 353.30, 353.31, 353.32, and 353.33 for state officers and employees
displaced by the Community Corrections Act, chapter 401, and transferred into county service under section 401.04,
"allowable service' means the combined years of alowable service as defined in paragraph (a), clauses (1) to (6),
and section 352.01, subdivision 11.

() For a public employee who has prior service covered by a local police or firefighters relief association that
has consolidated with the Public Employees Retirement Association or to which section 353.665 applies, and who
has elected the type of benefit coverage provided by the public employees palice and fire fund either under section
353A.08 following the consolidation or under section 353.665, subdivision 4, "applicable service" is a period of
service credited by thelocal police or firefightersreief association as of the effective date of the consolidation based
on law and on bylaw provisions governing the relief association on the date of the initiation of the consolidation
procedure.

(d) No member may receive more than 12 months of allowable service credit in a year either for vesting
purposes or for benefit calculation purposes.

(e) MS 2002 [Expired]

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to authorized leaves of absence that
commence on or after the effective date.

Sec. 17. Minnesota Statutes 2006, section 353.01, subdivision 28, is amended to read:

Subd. 28. Retirement. (a) "Retirement” means the commencement of the payment of an annuity based on a
date designated by the board of trustees. This date determines the rights under this chapter which occur either
before or after retirement. A right to retirement is subject to termination of public service under subdivision 11a. A
right to retirement requires a complete and continuous separation for 30 days from employment as a public
employee and from the provision of paid services to that employer.

(b) An individual who separates from employment as a public employee and who, within 30 days of separation,
returns to provide service to a governmental subdivision as an independent contractor or as an employee of an
independent contractor, has not satisfied the separation requirements under paragraph (a).
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{d) () Notwithstanding the 30-day separation requirement under paragraph (a), a member of the a defined
benefit plan under this chapter, who aso participates in the public employees defined contribution plan under
chapter 353D for other public service, may be paid, if eigible, a retirement annuity from the defined benefit plan
while participating in the defined contribution plan. A retirement annuity is also payable from a defined benefit plan

under this chapter to an eligible member who terminates public service and who, within 30 days of separation, takes
office as an elected official of a governmental subdivision.

(d) Elected officias included in association membership under subdivisions 2a and 2d meet the 30-day
separation reguirement under this section by resigning from office before filing for a subsequent term in the same
office and by remaining completely and continuously separated from that office for 30 days prior to the date of the
€election.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 18. [353.0161] AUTHORIZED LEAVE OF ABSENCE SERVICE CREDIT PURCHASE
PROCEDURE.

Subdivision 1. Application. This section applies to employees covered by any plan specified in this chapter or
chapter 353E for any period of authorized leave of absence specified in section 353.01, subdivision 16, paragraph
(a), clause (4), for which the employee obtains credit for allowable service by making payment as specified in this
section to the applicable fund.

Subd. 2. Purchase procedure. (a) An employee covered by a plan specified in subdivision 1 may purchase
credit for allowable service in that plan for a period specified in subdivision 1 if the employee makes a payment as
specified in paragraph (b) or (c), whichever applies. The employing unit, at its option, may pay the employer
portion of the amount specified in paragraph (b) on behalf of its employees.

(b) If payment is received by the executive director within one year from the end of the authorized leave, the
payment amount is equal to the employee and employer contribution rates specified in law for the applicable plan at
the end of the leave period multiplied by the employee's hourly rate of salary on the date of return from the leave of
absence and by the days and months of the leave of absence for which the employee wants allowabl e service credit.
Payments made under this paragraph must include compound interest at a monthly rate of 0.71 percent from the last
day of the leave period until thelast day of the month in which payment isreceived.

(c) If payment isreceived by the executive director after one year, the payment amount is the amount determined
under section 356.551.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to authorized leaves of absence that
commence on or after the effective date.

Sec. 19. Minnesota Statutes 2006, section 353.03, subdivision 3, is amended to read:
Subd. 3. Dutiesand powers of the board. (&) Theboard shall:

(1) elect apresident and vice-president—Fhe-board-shall;
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(2) approve the staffing complement, as recommended by the executive director, necessary to administer the

fund—Fhe-cost-of-adm . A He-by-the fund

{b)}Fheboard-shalt (3) adopt bylaws for its own government and for the management of the fund consistent with
the laws of the state and may modify them at pleasure—t-shal;

(4) adopt, alter, and enforce reasonable rules consistent with the laws of the state and the terms of the applicable
benefit plans for the administration and management of the fund, for the payment and collection of payments from
members; and for the payment of withdrawals and benefits—H-shall, and that are necessary in order to comply with
the applicable federal Internal Revenue Service and Department of Labor reguirements;

(5) pass upon and alow or disallow all applications for membership in the fund and shalt alow or disallow
claimsfor withdrawals, pensions, or benefits payable from the fund—H-shall;

(6) adopt an appropriate mortality table based on experience of the fund as recommended by the association
actuary_and approved under section 356.215, subdivision 18, with interest set at the rate specified in section
356.215, subdivision 8—t-shall;

(7) provide for the payment out of the fund of the cost of administering this chapter, of all necessary expenses for
the administration of the fund and of all claimsfor withdrawals, pensions, or benefits a l owed—Fhe-beard-shalt; and

(8) approve or disapprove all recommendations and actions of the executive director made subject to its approval
or disapproval by subdivision 3a

{e} (b) In passing upon al applications and claims, the board may summon, swear, hear, and examine witnesses
and, in the case of claims for disability benefits, may require the claimant to submit to a medical examination by a
physician of the board's choice, at the expense of the fund, as a condition precedent to the passing on the claim, and,
in the case of al applications and claims, may conduct investigations necessary to determine their validity and meit.
The board shall establish procedures to assure that a benefit applicant and recipient may have areview of a benefit
digibility or benefit amount determination affecting the applicant or recipient. Thereview procedure may afford the
benefit applicant or benefit recipient an opportunity to present views at any review proceeding conducted, but is not
a contested case under chapter 14.

{d) (c) The board may continue to authorize the sae of life insurance to members under the insurance program in
effect on January 1, 1985, but must not change that program without the approval of the commissioner of finance.
The association shal not receive any financial benefit from the life insurance program beyond the amount necessary
to reimburse the association for costs incurred in administering the program. The association shall not engage
directly or indirectly in any other activity involving the sale or promotion of goods or services, or both, whether to
members or nonmembers.

{e} (d) The board shall establish procedures governing reimbursement of expenses to board members. These
procedures shalt must define the types of activities and expenses that qualify for reimbursement, shalt must provide
that all out-of-state travel must be authorized by the board, and shalk must provide for the independent verification of
claims for expense reimbursement. The procedures must comply with the applicable rules and policies of the
Department of Finance, the Department of Adminigration, and the Department of Employee Relations.

B (e) The board may purchase fiduciary liability insurance and official bonds for the officers and members of
the board of trustees and employees of the association and may purchase property insurance or may establish a self-
insurancerisk reserve including, but not limited to, data processing insurance and "extra-expense" coverage.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.
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Sec. 20. Minnesota Statutes 2006, section 353.03, subdivision 3a, is amended to read:

Subd. 3a. Executive director. (a) Appointment. The board shall appoint;-with-the-advice-and-consent-of-the
senate; an executive director on the basis of education, experience in the retirement field, and leadership ability. The
executive director shalt must have had at least five years experience in an executive level management position,
which has included responsibility for pensions, deferred compensation, or employee benefits. The executive
director serves at the pleasure of the board. The salary of the executive director isas provided by section 15A.0815.

(b) Duties. The management of the association is vested in the executive director who shall be the executive
and administrative head of the association. The executive director shall act as adviser to the board on al matters
pertaining to the association and shall also act asthe secretary of the board. The executive director shall:

(2) attend all meetings of the board;
(2) prepare and recommend to the board appropriate rulesto carry out the provisions of this chapter;

(3) establish and maintain an adequate system of records and accounts following recognized accounting
principlesand controls,

(4) designate, with the approval of the board, up to two persons who shalt may serve in the unclassified service
and whose salary—is salaries are set in accordance with section 43A.18, subdivision 3, appoint a confidential
secretary in the unclassified service, and appoint employees to carry out this chapter, who are subject to chapters
43A and 179A in the same manner as are executive branch employees;

(5) organize the work of the association as the director deems necessary to fulfill the functions of the association,
and define the duties of its employees and del egate to them any powers or duties, subject to the control of, and under
such conditions as, the executive director may prescribe;

(6) with the approval of the board, contract for the services of an approved actuary, professional management
services, and any other consulting services as necessary to fulfill the purposes of this chapter. All contracts are
subject to chapter 16C. The commissioner of administration shall not approve, and the association shall not enter
into, any contract to provide lobbying services or legidative advocacy of any kind. Any approved actuary retained
by the executive director shall function as the actuarid advisor of the board and the executive director and may
perform actuarial valuations and experience studies to supplement those performed by the actuary retained under
section 356.214. Any supplemental actuaria valuations or experience studies shall be filed with the executive
director of the Legidative Commission on Pensions and Retirement. Copies of professional management survey
reports shall be transmitted to the secretary of the senate, the chief clerk of the house of representatives, and the
Legidative Reference Library as provided by section 3.195, and to the executive director of the commission at the
same time as reports are furnished to the board. Only management firms experienced in conducting management
surveys of federal, state, or local public retirement systems shall be quaified to contract with the director hereunder;

(7) with the approval of the board provide in-service training for the employees of the association,;

(8) make refunds of accumulated contributions to former members and to the designated beneficiary, surviving
spouse, legal representative or next of kin of deceased members or deceased former members, as provided in this

chapter;

(9) determine the amount of the annuities and disability benefits of members covered by the association and
authorize payment of the annuities and benefits beginning as of the dates on which the annuities and benefits begin
to accrue, in accordance with the provisions of this chapter;
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(10) pay annuities, refunds, survivor benefits, salaries, and necessary operating expenses of the association;

(11) prepare and submit to the board and the legidature an annual financia report covering the operation of the
association, as required by section 356.20;

(12) prepare and submit biennial and annual budgets to the board for its approval and submit the approved
budgets to the Department of Finance for approval by the commissioner;

(13) reduce al or part of the accrued interest payable under section 353.27, subdivisions 12, 12a, and 12b, or
353.28, subdivision 5, upon receipt of proof by the association of an unreasonable processing delay or other
extenuating circumgtances of the employing unit. The executive director shal prescribe and submit for approval by
the board the conditions under which such interest may be reduced; and

(14) with the approval of the board, perform such other duties as may be required for the administration of the
association and the other provisions of this chapter and for the transaction of its business.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 21. Minnesota Statutes 2006, section 353.03, subdivision 4, is amended to read:

Subd 4. Offices. The commlssoner of administration shdl make prowsaon for suitable offlce space in the state

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 22. Minnesota Statutes 2006, section 353.27, is amended by adding a subdivision to read:

Subd. 14. Treatment of periods before initial coverage date. (a) If an entity is determined to be a
governmental subdivision due to receipt of a written notice of dligibility from the association, that employer and its
employees are subject to the requirements of subdivision 12, effective retroactive to the date that the executive
director of the association determines that the entity first met the definition of a governmental subdivision, if that
date predates the notice of igihility.

(b) If the retroactive time period under paragraph (a) exceeds three years, an employee is authorized to purchase
service credit in the applicable Public Employees Retirement Association plan for the portion of the period in excess
of three years, by making payment under section 356.551.

(c) This subdivision does not apply if the applicable employment under paragraph (a) included coverage by any
public or private defined benefit or defined contribution retirement plan, other than a volunteer firefighters relief
association. |f this paragraph applies, an individual is prohibited from purchasing service credit for any period or
periods specified in paragraph (a).

EFFECTIVE DATE. Thissection is effective the day after final enactment and appliesto initial plan coverage
dates occurring on or after the effective date.
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Sec. 23. Minnesota Statutes 2006, section 353.28, subdivision 6, is amended to read:

Subd. 6. Collection of unpaid amounts. (a) If a governmental subdivision which receives the direct proceeds
of property taxation fails to pay an amount due under chapter 353, 353A, 353B, 353C, or 353D, the executive
director shall certify the amount to the governmental subdivision for payment. If the governmental subdivision fails
to remit the sum so due in atimely fashion, the executive director shall certify the amount to the applicable county
auditor for collection. The county auditor shal collect the amount out of the revenue of the governmental
subdivision, or shall add the amount to the levy of the governmental subdivision and make payment directly to the
association. Thistax must be levied, collected, and apportioned in the manner that other taxes are levied, collected,
and apportioned.

(b) If agovernmenta subdivision which isnot funded directly from the proceeds of property taxation failsto pay
an amount due under this chapter, the executive director shall certify the amount to the governmenta subdivision for
payment. If the governmental subdivision fails to pay the amount for a period of 60 days after the date of the
certification, the executive director shall certify the amount to the commissioner of finance, who shall deduct the
amount from any subsequent state-aid payment or state appropriation amount applicable to the governmental
subdivision and make payment directly to the association. If the amount of the state-aid payment or state
appropriation is not sufficient to pay the full sum due, the amounts paid to the association must be applied first to the
unpaid employee deductions withheld from the employees wages and next to the unpaid employer contributions.
Any remaining amount received by the association must be applied to the interest due on the employee and
employer contribution amounts. |f a government subdivision under this paragraph owes amounts to more than one
public retirement plan, section 356.98 applies.

(c) If a governmental subdivison has been dissolved or closed, the requirements in paragraph (b) of a
certification to the governmental subdivision and the related 60-day waiting period do not apply. The executive
director is authorized to immediately certify the applicable amount to the commissioner of finance.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 24. Minnesota Statutes 2006, section 353.29, subdivision 3, is amended to read:

Subd. 3. Retirement annuity formula. (8) This paragraph, in conjunction with section 353.30, subdivisions 4
13, 1b, and 1c, applies to any member who first became a public employee or a member of a pension fund listed in
section 356.30, subdivision 3, before July 1, 1989, unless paragraph (b), in conjunction with section 353.30,
subdivision 5, produces a higher annuity amount, in which case paragraph (b) will apply. The average salary as
defined in section 353.01, subdivision 17a, multiplied by the percent specified in section 356.315, subdivision 3, for
each year of allowable service for the first ten years and thereafter by the percent specified in section 356.315,
subdivision 4, per year of allowable service and completed months less than a full year for the“basic-member" a
basic member, and the percent specified in section 356.315, subdivision 1, for each year of allowable service for the
first ten years and thereafter by the percent specified in section 356.315, subdivision 2, per year of allowable service
and completed months less than afull year for theecoerdinated-member;~ a coordinated member shall determine the
amount of the *rermal" normd retirement annuity.

(b) This paragraph applies to amember who has become at least 55 years old and first became a public employee
after June 30, 1989, and to any other member whaose annuity amount, when calculated under this paragraph and in
conjunction with section 353.30, subdivision 5, is higher than it is when calculated under paragraph (@), in
conjunction with section 353.30, subdivisions 4; 1a, 1b, and 1c. The average salary, as defined in section 353.01,
subdivision 17a, multiplied by the percent specified in section 356.315, subdivision 4, for each year of alowable
service and completed months less than a full year for a basic member and the percent specified in section 356.315,
subdivision 2, per year of allowable service and completed months less than a full year for a coordinated member,
shall determine the amount of the normal retirement annuity.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.
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Sec. 25. Minnesota Statutes 2006, section 353.30, subdivision 1a, is amended to read:

Subd. la. Pre-July 1, 1989 members. rule of 90. Any Upon termination of public service under section
353.01, subdivision 11a, a person who first became a public employee or a member of a pension fund listed in
section 356.30, subdivision 3, before July 1, 1989, and whose attained age plus credited allowable service totals 90
years is entitled upon application to a retirement annuity in an amount equa to the normal annuity provided in
section 353.29, subdivisiens-2-and subdivision 3, paragraph (a), without any reduction in annuity by-reasen-of-such
due to early retirement.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 26. Minnesota Statutes 2006, section 353.30, subdivision 1b, is amended to read:

Subd. 1b. Pre-July 1, 1989 members. 30 years of service. Any Upon termination of public service under
section 353.01, subdivision 11a, a person who first became a public employee or a member of a pension fund listed
in section 356.30, subdivision 3, before July 1, 1989, with 30 years or more of allowable service credit, who eects
earlyretirement-undersubdivisien1 to retire prior to normal retirement age, shall receive an annuity in an amount
equal to the norma annuity provided under section 353.29, subdivisiens2-and subdivision 3, paragraph (a), reduced
by one-quarter of one percent for each month that the member is under age 62 at the time of retirement.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 27. Minnesota Statutes 2006, section 353.30, subdivision 1c, is amended to read:

Subd. 1c. Pre-July 1, 1989 members. early retirement. Any Upon termination of public service, a person
who first became a public employee ora mehber of a pensron fund Ilsted in section 356.30, subdivision 3, before
July 1, 1989, a tee-or who has become at least 55

years old but not normal retlrehent age and has receved credlt for at Ieast three years of allowable service is
entitled upon application to a retirement annuity in an amount equal to the normal annuity provided in section
353.29, subdivisiens2-and subdivision 3, paragraph (@), reduced by one-quarter of one percent for each month that

the mehber is under norma retirement age at the tlme of retlrehent—@eeept—thet—fer—any—me%ber—whe—hassgpr

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 28. Minnesota Statutes 2006, section 353.32, subdivision 13, is amended to read:

Subd. 1a. Surviving spouse optional annuity. (&) If a member or former member who has credit for not less
than three years of allowable service and dies before the annuity or disability benefit begins to accrue under section
353.29, subdivision 7, or 353.33, subdivision 2, notwithstanding any designation of beneficiary to the contrary, the
surviving spouse may eect to receive, instead of a refund with interest under subdivision 1, or surviving spouse
beneflts otherwise payable under eectlon 353 31 an annuity equal to the a 100 percent Jomt and survivor annuity

th_computed
consastent Wlth eectlon 353 30 subdrvrson 1a, 1c or 5, Whrchever |sappI|cabIe

(b) If the a member was-under-age 55 firg became a public employee or a member of a pension fund listed in
section 356.30, subdivision 3, before July 1, 1989, and has credit for at least 30 years of allowable service on the
date of death, the survr vrng spouse may € ect to receive a 100 percent jOI nt and survivor annuity based-en-the-age-of
yal sihg computed using section 353.30,
subdrvrsron 1b except that theiuH early retlrehent reductl on under secton-353:30subdivisiens-th-and-tete that
provision will be applied from age 62 back to age 55 and one-half of the early retirement reduction from age 55 back
to the age payment begins.
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(c) If the amember who was under age 55 and has credit for at least three years of allowabl e service en-the-date
of-death dies, but did not qualify for retirement_on the date of death, the survivi ng spouse may elect to receive the a
100 percent joint and survivor annuity ,
Fhe-annuity-ts-payable computed using section 353. 30 subdrvrsron lcor5, as appllcable except that theiuH early
retirement reduction under-section-353-30,-subdivision-1-1b,-1e-or-5; specified in the applicable subdivision will be
applied to age 55 and one-half of the early retirement reduction from age 55 back to the age payment begins.

(d) Notwithstanding the definition of surviving spouse in section 353.01, subdivision 20, a former spouse of the
member, if any, is entitled to a portion of the monthly surviving spouse optional annuity if stipulated under the terms
of a marriage dissolution decree filed with the association. If there is no surviving spouse or child or children, a
former spouse may be entitled to a lump-sum refund payment under subdivision 1, if provided for in a marriage
dissolution decree, but not a monthly surviving spouse optional annuity, despite the terms of a marriage dissolution
decree filed with the association.

(e) The surviving spouse dligible for surviving spouse benefits under paragraph (a) may apply for the annuity at
any time after the date on which the deceased employee would have attained the required age for retirement based
on the employee's allowable service. The surviving spouse digible for surviving spouse benefits under paragraph

(b) or (c) may apply for an annurty any time after the members death 3Fhe~arlrlJc|+ty—|ﬁrrblst—|ae~eerrryauted—urtdel£

(f) Sections 353.34, subdivision 3, and 353.71, subdrvrsron 2, apply toa deferred annurty or survrvmg spouse
beneflt payable under thls subdrvrsron . cerue-be A

(9) An amount egual to any excess of the accumulated contributions that were credited to the account of the
deceased employee over and above the total of the annuities paid and payabl e to the surviving spouse must be paid
to the surviving spouse's estate.

{g) (h) A member may specify in writing that this subdivision does not apply and that payment may be made
only to the designated beneficiary as otherwise provided by this chapter. The waiver of a surviving spouse annuity
under this section does not make a dependent child eligible for benefits under subdivision 1c.

(i) If the deceased member or former member first became a public employee or a member of a public pension
plan listed in section 356.30, subdivision 3, on or after July 1, 1989, a survivor annuity computed under paragraph
(a) or (c) must be computed as specified in section 353.30, subdivision 5, except for the revised early retirement
reduction specified in paragraph (c), if paragraph (c) is the applicable provision.

(i) For any survivor annuity determined under this subdivision, the payment is to be based on the total allowable
service that the member had accrued as of the date of death and the age of the member and surviving spouse on that
date.

EFFECTIVE DATE. This section is effective for survivor benefits based on a date of death occurring on or
after July 1, 2007. This section, other than paragraph (j), is not intended to increase, modify, impair, or diminish the
benefit_entitlements specified in the subdivision within the Minnesota Statutes being amended. If the executive
director of the Public Employees Retirement Association determines that any provision of this section, other than
paragraph (j), does increase, modify, impair, or diminish the benefit entitlements as reflected in applicable law just
before the effective date of this section, the executive director shall certify that determination and arecommendation
as to therequired legidative correction to the chairs of the L egidative Commission on Pensions and Retirement, the
house Governmental Operations, Reform, Technology and Elections Committee, the senate State and Local
Governmental Operations Committee, and to the executive director of the Legisative Commission on Pensions and
Retirement.
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Sec. 29. Minnesota Statutes 2006, section 353.32, subdivision 1b, is amended to read:

Subd. 1b. Survivor coverage term certain. (@) In lieu of the 100 percent optional annuity under subdivision
1a, or a refund under subdivision 1, the surviving spouse of a deceased member may elect to receive survivor
coverage for aterm certain period of ten, 15, or 20 years, but monthly payments must not exceed 75 percent of the
average high-five monthly salary of the deceased member. The benefit terminates at the end of the specified term
certain period. Except as otherwise specified in this subdivision, the monthly term certain annuity must be
actuaridly equivalent to the 100 percent optional annuity under subdivision la.

(b) If asurviving spouse e ects aterm certain annuity and dies before the expiration of the specified term certain
period, the commuted value of the remaining annuity payments must be paid in alump sum to the survivor's estate.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 30. Minnesota Statutes 2006, section 353.34, subdivision 3, is amended to read:

Subd. 3. Deferred annuity; digibility; computation. A member with at least three years of allowable service
when termination of public service or termination of membership occurs has the option of leaving the accumulated
deductions in the fund and being entitled to a deferred retirement annuity commencing at normal retirement age or
to a deferred early retirement annuity under section 353.30, subdivision 4; 1a, 1b, 1c, or 5. The deferred annuity
must be computed under section 353.29, subdivisions-2-and subdivision 3, on the basis of the law in effect on the
date of termination of public service or termination of membership, whichever is earlier, and must be augmented as
provided in section 353.71, subdivision 2. A former member qualified to apply for a deferred retirement annuity
may revoke this option at any time before the commencement of deferred annuity payments by making application
for arefund. The person is entitled to a refund of accumulated member contributions within 30 days following date
of receipt of the application by the executive director.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 31. Minnesota Statutes 2006, section 354.05, subdivision 13, is amended to read:
Subd. 13. Allowable service. "Allowable service' means;

(1) Any service rendered by ateacher for which on or before July 1, 1957, the teacher's account in the retirement
fund was credited by reason of employee contributions in the form of salary deductions, paymentsin lieu of salary
deductions, or in any other manner authorized by Minnesota Statutes 1953, sections 135.01 to 135.13, as amended
by Laws 1955, chapters 361, 549, 550, 611, or

(2) Any service rendered by ateacher for which on or before July 1, 1961, the teacher elected to obtain credit for
service by making paymentsto the fund pursuant to Minnesota Statutes 1980, section 354.09 and section 354.51, or

(3) Any service rendered by a teacher after July 1, 1957, for any calendar month when the member receives
salary from which deductions are made, deposited and credited in the fund, or

(4) Any service rendered by a person after July 1, 1957, for any calendar month where paymentsin lieu of salary
deductions are made, deposited and credited into the fund as provided in Minnesota Statutes 1980, section 354.09,
subdivision 4, and section 354.53, or
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(5) Any service rendered by a teacher for which the teacher elected to obtain credit for service by making
payments to the fund pursuant to Minnesota Statutes 1980, section 354.09, subdivisions 1 and 4, sections 354.50,
354.51, Minnesota Statutes 1957, section 135.41, subdivision 4, Minnesota Statutes 1971, section 354.09,
subdivision 2, or Minnesota Statutes, 1973 Supplement, section 354.09, subdivision 3, or

(6) Both service during years of actual membership in the course of which contributions were currently made
and service in years during which the teacher was not a member but for which the teacher later elected to obtain
credit by making paymentsto the fund as permitted by any law then in effect, or

(7) Any service rendered where contributions were made and no aHewable-serviee credit was established
because of the limitations contained in Minnesota Statutes 1957, section 135.09, subdivision 2, as determined by the
ratio between the amounts of money credited to the teacher's account in a fiscal year and the maximum retirement
contribution alowable for that year, or

(8) MS 2002 [Expired]

(9) A period of time during which a teacher whe-is-a-state-employee was on strike without pay, not to exceed a
perlod of one year, if the%eaeher—makeﬂa payment |n lieu of aalary deductions er—makes-a-prior-service-credit

(10) A period of service before July 1, 2006, that was properly credited as allowable service by the Minneapalis
Teachers Retirement Fund Association, and that was rendered by a teacher as an employee of Special School
District No. 1, Minneapolis, or by an employee of the Minneapolis Teachers Retirement Fund Association who was
a member of the Minneapolis Teachers Retirement Fund Association by virtue of that employment, who has not
begun receiving an annuity or other retirement benefit from the former Minneapolis Teachers Retirement Fund
Association calculated in whole or in part on that service before July 1, 2006, and who has not taken a refund of
member contributions related to that service unless the refund isrepaid under section 354.50, subdivision 4. Service
as an employee of Special School District No. 1, Minnegpolis, on or after July 1, 2006, is "alowable service" only
as provided by this chapter.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to authorized |eaves of absence that
commence on or after the effective date.

Sec. 32. Minnesota Statutes 2006, section 354.093, is amended to read:
354.093 PARENTAL LEAVE.

Upon granting a parental leave for the birth or adoption of a child, the employing unit granting the leave must
certify the leave to the association on a form specified by the executive director. A member of the association
granted parental leave of absence by the empI oying unit is entitled to service credlt not to exceed one year for the
period of leave upon payment . - :
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Wrtheut—rntereﬂt under eectlon 354. 72 Notwrthstandlng the provisions of any agreements to the contrary, the

contributions specified in this section may not be made to receive allowable service credit under this section if the
member does not retain theright to full reinstatement at the end of the leave.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to authorized |eaves of absence that
commence on or after the effective date.

Sec. 33. Minnesota Statutes 2006, section 354.094, is amended to read:
354.094 EXTENDED LEAVES OF ABSENCE.

Subdivision 1. Service credit contributions. (@) Upon granting any extended leave of absence under section
122A.46 or 136F.43, the employing unit granting the leave must certify the leave to the association on a form
specified by the executive director. A member granted an extended leave of absence under section 122A.46 or
136F.43 may-pay-employee-contributions-and shall receive allowable and formula service credit toward annuities

and other beneflts under this chapter for each year of the leave, provr ided that thernember—aqeltheempteymg—bearel

payment is made as specrfled in paraqraph (b) The employer may enter into an agreenmt with the exclusive
bargaining representative of the teachers in the district under which, for an individual teacher, al or a portion of the
employee's contribution is paid by the employer. Any such agreement must include a sunset of digibility to qualify
for the payment and must not be a part of the collective bargaining agreement. The leave period must not exceed
f|ve years. A member may not receive more than five years of allowable or formula eervrce credit under this

(b) Employee contribution payments without interest for the years for which amember is receiving service credit
while on extended leave must be made on or before June 30 of each fiscal year for which service credit is to be
received, or in instances of late reportlnq by the employer, within 30 days after the association qrves not|f|cat|on to
the member of the amount due. - -

(c) Notwithstanding the provisions of any agreements to the contrary, employee-and-employer—contributions

payments may not be made to receive allowable and formula service credit if the member does not have full
reinstatement rights as provided in section 122A.46 or 136F.43, both during and at the end of the extended |eave.

(d) Any school digtrict paying the employee's retirement contributions or payments under this section shall
forward to the apphicable Teachers Retirement Association er+etirement-fund a copy of the agreement executed by
the schoal district and the employee.

Subd. 2. Membershlp, retention. Notwrthstandlng section 35449 subdrvrsron 4, clause (3), a member on
extended |eave w o under subdivision 1

shall retain membershlp in the aseocratlon fer—asJerwastheeentnb%enserepard |f payment under subdivision 1,
paragraph (b), or section 354.72, is made, under the same terms and conditions as if the member had continued to

teach in thedigtrict or the Minnesota State Colleges and Universities system.
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Subd. 3. Effect of nonpayment. A member on extended |eave of abeencepuredaqu under section 122A 46 or
136F.43 who
failsto make payments under subdrvrsron 1, paragraph (b) or eectlon 354 72, for any given year of the Ieave shall be
deemed to cease to render teaching services beginning in that year for purposes of this chapter and may not pay

employee-or-employer-contributions-inte make payment to the fund in for any subsequent year of the leave until full

payment is made for al prior years of the leave. Nenpayment-of-contributionsinto-thefund-shall Failure to make
payment does not affect the rights or obligations of the member or the member's employer under section 122A.46 or

136F.43.

Subd. 4. Member who does not resume teaching. A member who pays-employee-contributionsito makes the
payments specified in subdivision 1, paragraph (b), or section 354.72, to the fund for the agreed maximum duration
of an extended leave and who does not resume teaching in the first school year after that maximum duration has
elapsed shall-be is deemed to cease to render teaching services beginning in that year for purposes of this chapter.

Subd. 5. Discharge; layoff. The provisions of this section shalt do not apply to a member who is discharged or
placed on unrequested |eave of absence or retrenchment or layoff or whose contract is terminated while the member
ison an extended leave of absence pursdantto under section 122A.46 or 136F.43.

Subd. 6. Limits on other service credit. A member who pays-employee-contributions makes the payments
required under subdivision 1, paragraph (b), or section 354.72, and receives allowable and formula service credit in
the association pursdant-to under this section may not pay employee contributions or receive alowable or formula
service credit for the same fiscal year in any other Minnesota public employee pension plan, except a volunteer
firefighters relief association governed by sections 69.771 to 69.776. This subdivision shalt must not be construed
to prohibit a member who pays-employee-contributions-and receives alowable and formula service credit in the
associ ation pursdant-to under this section i-any for a given year from being employed as a substitute teacher by any
school district during that year. Notwithstanding the provisions of sections 354.091 and 354.42, a teacher may not
pay retirement contributions or receive allowable or formula service credit in the association for teaching service
rendered for any part of any year for which the teacher pays retirement contributions or receives alowable or
formula service credit purstantto under this section or section 354A.091 while on an extended leave of absence
pursdantto under section 122A.46.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to authorized |eaves of absence that
commence on or after the effective date.

Sec. 34. Minnesota Statutes 2006, section 354.095, is amended to read:

354.095 MEDICAL LEAVE; PAYMENT PROCEDURES.

Upon granting a medical leave, an employing unit must certify the leave to the association on a form specified
by the executive director. A member of the association who is on an authorized medical |eave of absenceis entitled
to receive alowable service credit, not to exceed one year for the perlod of Ieave upon making the prescribed
payment to the fund under eectlon 354. 72 ; . ! .

may not receive more than one year of allowable service credlt durlng any flecal year by maklng payment under this
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section. A member may not receive disability benefits under section 354.48 and receive allowable service credit
under this section for the same period of time. Notwithstanding the provisions of any agreement to the contrary,
employee and employer contributions may not be made to receive alowable service credit under this section if the
member does not retain theright to full reinstatement both during and at the end of the medical leave.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to authorized leaves of absence that
commence on or after the effective date.

Sec. 35. Minnesota Statutes 2006, section 354.096, subdivision 2, is amended to read:

Subd. 2. Payment. (&) Notwithstanding any laws to the contrary, a member who is granted a family |eave under
United States Code, title 42, section 12631, may receive allowable service credit for the leave by making payment of
the employee, employer, and additional employer contributions at the rates under section 354.42, during the leave
period as applied to the member's average full-time monthly salary rate on the date the leave commenced.

eaFI+eF is made after the leave termmatea sectlon 354 72 apphea

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to authorized leaves of absence that
commence on or after the effective date.

Sec. 36. [354.105] PAYMENTS USING PRETAX TRANSFERS.

If a current or past member is making a payment to the Teachers Retirement Association to receive service credit
under aprovision of this chapter, chapter 356, or applicable special law, and this payment is to be made by a transfer
of pretax assets authorized under section 356.441, payment is authorized after the due date, but not to exceed 90
days, provided that the authorization for the asset trander has been received by the applicable third-party
adminigtrator by the due date, and the payment must include interest at arate of .708 percent per month from the due
date through the end of the month in which the Teachers Retirement Associ ation receives the payment.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 37. Minnesota Statutes 2006, section 354.35, is amended to read:

354.35 OPTIONAL ACCELERATED RETIREMENT ANNUITY BEFORE NORMAL RETIREMENT
AGE.

Subdivison 1. Normal retirement age definition. For purposes of this section, "normal retirement age' means
normal retirement age as defined in United States Code, title 42, section 416(1), as amended.

Subd. 2. Election of accelerated annuity. (a) Any coordinated member who retires before normal retirement
age 65 may elect to receive an optional accelerated retirement annuity from the association which provides for
different annuity amounts over different periods of retirement. The optiona accelerated retirement annuity must
take the form of an annuity payable for the period before the member attains age 65, or normal retirement age, in a
greater amount than the amount of the annuity calculated under section 354.44 on the basis of the age of the member
at retirement, but the optional accelerated retirement annuity must be the actuaria equivalent of the member's
annuity computed on the basis of the member's age at retirement. The greater amount must be paid until the retiree
reaches age 65, or normal retirement age, and at that time the payment from the association must be reduced. For
each year the retiree is under age 65, or normal retirement age, up to five percent of the total life annuity required
reserves may be used to accelerate the optiona retirement annuity under this section. Atretirement;
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(b) Members who retire before age 62 may elect to have the age-specified-in annuity under this section-be
subdivision accelerated to age 62 instead-of-65 rather than normal retirement age or age 65.

(¢) The method of computing the optional accelerated retirement annuity provided in this section subdivision is
established by the board of trustees. In establishing the method of computing the optional accelerated retirement
annuity or any modification of that procedure, the board of trustees must abtain the written approval of the actuary
retained under section 356.214. The written approval must be a part of the permanent records of the board of
trustees. The election of an optional accelerated retirement annuity is exercised by making an application on aform
provided by the executive director.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 38. Minnesota Statutes 2006, section 354.45, subdivision 1a, is amended to read:

Subd. la. Bounce-back annuity. (a) If a former member or disabilitant selects a joint and survivor annuity
option under subdivision 1 afterJune-306,-1989, the former member or disabilitant must receive a normal single life
annuity if the designated optiona annuity beneficiary dies before the former member or disabilitant. Under this
option, no reduction may be made in the person's annuity to provide for restoration of the norma single life annuity
in the event of the death of the designated optiona annuity beneficiary.

smqle life annur[v under thls subdlwson will take effect on July 1, 1989 or the first of the month following the date

of death of the designated optional annuity beneficiary, or on the first of the month following one year before the
date on which a certified copy of the death record of the designated optional annuity beneficiary is received in the
office of the Teachers Retirement Association, whichever dateis later.

(c) Except as stated in paragraph (b), this subdivision may not be interpreted as authorizing retroactive benefit
ayments.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 39. [354.471] ACCOUNT TERMINATION; RESTORATION.

Subdivision 1. Account termination. If an active or deferred member dies and there is no surviving spouse or
other bendficiaries, or the spouse or beneficiaries cannot be located within five years of the date of death of the
member, the accumulated employee and employer contributions and any other payments made to the Teachers
Retirement Association fund by the individual or on behaf of the individual, and all investment earnings on these
amounts, must be credited to and become part of the retirement fund.

Subd. 2. Restoration. Following aforfeiture under subdivision 1, if a surviving spouse or other beneficiary of
the deceased contacts the Teachers Retirement Association and, based on documentation determined by the
executive director to be valid and adequate, establishes a right to a survivor annuity, death refund, or other benefit
provided by this chapter, the account forfeited under subdivision 1 must be fully or partially restored, as necessary.

EFFECTIVE DATE. Thissection is effective July 1, 2007.
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Sec. 40. Minnesota Statutes 2006, section 354.48, subdivision 3, is amended to read:

Subd. 3. Computation of benefits. (&) (a) The amount of the disability benefit granted to members covered
under section 354.44, subdivision 2, elauses-{1)}-and-{2) paragraphs (b) and (¢), is an amount equal to double the
annuity which could be purchased by the member's accumulated deductions plus interest on the amount computed as
though the teacher were at normal retirement age at the time the benefit begins to accrue and in accordance with the
law in effect when-the-disabiity-application-s+eceived_on the lagt day for which salary is received. Any member
who applies for a disability benefit after June 30, 1974, and who failed to make an election pursdantte under
Minnesota Statutes 1971, section 354.145, shall have the disability benefit computed under this elause paragraph, as
further specified in paragraphs (b) and (c), or elause{2) paragraph (d), whichever islarger.

(b) The benefit granted shall be determined by the following:
) (1) the amount of the accumulated deductions,
{b} (2) interest actually earned on these accumulated deductions to the date the benefit beginsto accrue;

{e) (3) interest for the years from the date the benefit begins to accrue to the date the member attains normal
retirement age at the rate of three percent;

{d) (4) annuity purchase rates based on an appropriate annuity table of mortality established by the board as
provided in section 354.07, subdivision 1, and using the applicable postretirement interest rate assumption specified
in section 356.215, subdivision 8.

(c) In addition, a supplementary monthly benefit of $25 to age 65 or the five-year anniversary of the effective
date of the disability benefit, whichever islater, must be paid to basic members.

{2 (d) The disability benefit granted to members covered under section 354.44, subdivision 6, shall be computed
in the same manner as the annuity provided in section 354.44, subdivision 6. The disability benefit shall be the
formula annuity without the reduction for each month the member is under normd retirement age when the benefit
begins to accrue as defined by the law in effect on the last day for which salary is paid.

{3) (e) For the purposes of computing a retirement annuity when the member becomes eligible, the amounts paid
for disability benefits shall not be deducted from the individual member's accumulated deductions. If the disability
benefits provided in this subdivision exceed the monthly average salary of the disabled member, the disability
benefits shall be reduced to an amount equal to the disabled member's average salary.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 41. [354.72] AUTHORIZED LEAVE OF ABSENCE AND STRIKE PERIOD SERVICE CREDIT
PURCHASE PROCEDURE.

Subdivision 1. Application. This section applies to any strike period under section 354.05, subdivision 13,
clause (9), and to any period of authorized |eave of absence without pay under sections 354.093, 354.094, 354.095,
and 354.096 for which the teacher obtains credit for alowable service by making payment as specified in this
section to the Teachers Retirement Association fund. Each year of an extended leave of absence under section
354.094 is considered to be a separate |eave for purposes of this section.
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Subd. 2. Purchase procedure. (a) A teacher may purchase credit for allowable and formula servicein the plan
for aperiod specified in subdivision 1 if the teacher makes a payment as specified in paragraph (b) or (c), whichever
applies. The employing unit, at its option, may pay the employer portion of the amount specified in paragraph (b)
on behalf of its employees.

(b) If payment is received by the executive director within one year from the end of the strike period or
authorized |leave under section 354.093, 354.095, or 354.096, or after June 30 and before the following June 30 for
an extended |eave of absence under section 354.094, the payment must equal the total employee and employer
contributions, including amortization contributions if applicable, given the contribution rates in section 354.42,
multiplied by the member's average monthly salary rate on the commencement of the leave or period of strike,
multiplied by the months and portions of a month of the |eave of absence or period of strike for which the teacher
seeks allowable service credit. Payments made under this paragraph must include compound interest at a monthly
rate of 0.71 percent from the last day of the leave period or strike period, or from June 30 for an extended |eave of
absence under section 354.094, until the last day of the month in which payment isreceived.

(c) If payment is received by the executive director after the applicable last permitted date under paragraph (b),
the payment amount is the amount determined under section 356.551.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to authorized leaves of absence that
commence on or after the effective date.

Sec. 42. Minnesota Statutes 2006, section 356.195, subdivision 1, isamended to read:

Subdivision 1. Covered plans. This section applies to al defined benefit plans specified in section 356.30,
subdivision 3, except clause (10).

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 43. Minnesota Statutes 2006, section 356.405, is amended to read:
356.405 COMBINED PAYMENT OF RETIREMENT ANNUITIES.

(a) The Public Employees Retirement Association and the Minnesota State Retirement System are permitted to
combine paymentsto retireesif one of the paymentsislessthan $250 per month and if the individual electsthe same
joint and survivor annuity form from both systems, or if the individual eects straight life annuities from both
§ystem The totd payment must be equal tothe amount that is payable if payments were kept separate. Fheretiree

(b) Each plan must calcul ate the benefit amounts under the laws governing the plan and the required reserves and
future-mortality-tesses-or-gains must be paid er-aeerued to the plan maklnq the combined pavment from whieh the
plan where the service was earned ( o ratehy.-a ,

(¢) The plan making the payment would be responsible for issuing one payment and making address changes, tax
withholding changes, and other administrative functions needed to process the payment.

EFFECTIVE DATE. Thissection is effective July 1, 2007.




67TH DAY] FrRIDAY, MAY 11, 2007 6495

Sec. 44. Minnesota Statutes 2006, section 356.46, subdivision 3, is amended to read:

Subd. 3. Requirement of notice to member's spouse. (@) Except as specified in paragraph (c), if a public
pension plan provides optional retirement annuity forms which include a joint and survivor optional retirement
annuity form potentially applicable to the surviving spouse of a member, the executive director of the public pension
plan shal send a copy of the written statement required by subdivision 2 to the spouse of the member before the
member's el ection of an-optiona aretirement annuity.

(b) Following the election of a retirement annuity by the member, a copy of the completed retirement annuity
application and retirement annuity beneficiary form, if applicable, must be sent by the executive director of the
public pension plan to the spouse of the retiring member. A signed acknowledgment must be required from the
spouse confirming receipt of a copy of the completed retirement annuity application and retirement annuity
beneficiary form, unless the spouse's signature confirming the receipt is on the annuity application form. If the
reguired sgned acknowledgment is not received from the spouse within 30 days, the executive director of the public
pension plan must send another copy of the completed retirement annuity application and retirement annuity
beneficiary form, if applicable, to the spouse by certified mail with restricted delivery.

(c) For the Teachers Retirement Association, the statement to the spouse that is required under paragraph (a)
must be sent before or upon the member's election of an annuity.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 45. Minnesota Statutes 2006, section 356.87, is amended to read:
356.87 HEALTH INSURANCE WITHHOLDING.

Subdivision 1. Public employees insurance program withholding. (&) Upon authorization of a person entitled
to receive a retirement annuity, disability benefit or survivor benefit, the executive director of a public pension fund
enumerated in section 356.20, subdivision 2, shall withhold health insurance premium amounts from the retirement
annuity, disability benefit or survivor benefit, and shall pay the premium amounts to the public employees insurance

program.

(b) The public employees insurance program shal reimburse a public penson fund for the administrative
expense of withholding the premium amounts and shal assume liability for the failure of a public pension fund to
properly withhold the premium amounts.

Subd. 2. Public safety retiree insurance withholding. (@) For purposes of this subdivision, "governing board"
means the governing board or body that has been assigned the chief policy making powers and management duties
of the applicable pension plan.

(b) The governing board may, for a pension plan providing monthly annuity payments and which is enumerated
in section 356.20, subdivision 2, direct the plan's chief administrative officer to withhold health, accident, and long-
term care insurance premiums from the retirement annuity or disability benefit and to transmit the amount to an
approved insurance provider specified by the éigible person. A governing board which agrees to participate may
revise or revoke that decision at alater date, providing reasonable notice is provided to the applicable parties.

(c) An €ligible person is a person who:

(1) isaretiree or disabilitant from a participating plan;

(2) was a public safety officer as defined in United States Code, title 42, section 3796b;
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(3) terminated service as a public safety officer upon attainment of norma retirement age and commences
receipt of an annuity without any period of deferral, or isreceiving a disability benefit; and

(4) satisfies any other requirements to have all or a portion of the health, accident, or long-term care insurance
premiums excluded from income for taxation purposes, as specified in the Pension Protection Act of 2006, section
845.

(d) An approved insurance provider is:

(1) any regulated, licensed insurance company;

(2) afraterna or any other organization sponsoring aregulated, licensed insurance program; or

(3) _an employer-sponsored insurance program, whether directly through the employer or a third-party
adminigrator.

(e) Using a form prescribed by the chief adminidrative officer of the applicable plan, an digible person may
el ect to have the appli cabl e plan administrator withhold and transmit the insurance amounts described in paragraph (b).

(f) A pension fund and the plan fiduciaries which authorize or administer withholding of insurance premiums
under this subdivision are not liable for afailure to properly withhold or transmit the premium amounts.

EFFECTIVE DATE. Thissection is effective January 1, 2007.

COMPREHENSIVE EMPLOYMENT TRAINING ACT
SERVICE CREDIT PURCHASE

Sec. 46. [356.95] PURCHASE OF PRIOR COMPREHENSIVE EMPLOYMENT TRAINING ACT
SERVICE.

Subdivison 1. Eligibility. An €igible personis aperson who:

(1) is currently an active plan member in a plan included under section 356.30, subdivision 3, other than
clause (3);

(2) was excluded from pension coverage under the provisions of Laws 1978, chapter 720; and

(3) subsequently became employed in unsubsidized public employment covered by a pension plan included
under section 356.30, subdivision 3, other than clause (3), with the same public employer which provided the
subsidized employment or other public employer.

Subd. 2. Authorization. An digible person under subdivision 1 is authorized to purchase service credit for that
period of uncovered prior subsidized public employment, other than a period of prior subsidized public employment
for which a repayment of a refund was made, with a public pension plan specified in subdivision 1, clause (3),
which, except for the exclusion provided by Laws 1978, chapter 720, would have provided pension coverage for the
subsidized employment.
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Subd. 3. Procedures. Section 356.551 applies to purchases under this section, except that payment must be
made before the expiration date of this section or termination from digible employment covered by a pension plan
under subdivision 1, clause (1), whichever isearlier.

Subd. 4. Restriction. (a) Pre-July 1, 1989, service credit purchased under this section does not extend digibility
to plan benefits applicable to individuas who became members prior to July 1, 1989, of a plan listed in section
356.30, subdivision 3.

(b) Service credit may not be purchased for any period for which the individua has service credit in a covered
pension plan, as defined in section 356A.01, subdivision 8, other than a volunteer firefighter plan.

Subd. 5. Expiration. This section expires on June 30, 2009.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

RECEIVABLES

Sec. 47. [356.98] ALLOCATION OF RECEIVABLES.

If an employing unit is dissolved or closed and amounts are owed to more than one Minnesota public pension
plan, any amounts available to cover payments to the plans must be applied first to the employee contributions owed
to the applicable plans, and next to the unpaid employer contributions, including any applicable employer additiona
contributions, and finally to the interest due on the employee and employer amounts. If, at any stage in this
allocation process, the available amount is insufficient to fully cover the amount reguired, the remaining available
payment amount must be prorated among the applicable plans based on each plan's share of combined covered

payroll.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 48. Minnesota Statutes 2006, section 490.121, subdivision 15a, is amended to read:

Subd. 15a. Early retirement date. "Early retirement date' means thelast-day-of-the-month any date after a
judge attains the age of 60 but before the judge reaches the normd retirement date.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 49. Minnesota Statutes 2006, section 490.121, subdivision 21f, is amended to read:

Subd. 21f. Normal retirement date. "Normal retirement date" means the last-day-ef-thementh-ir-which date a
judge attains the age of 65.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 50. REVISOR INSTRUCTION.

Therevisor of statutes shall replace references to section 356.55, which was repealed in 2002, with references to
section 356.551, wherever they appear in Minnesota Statutes or Minnesota Rules. The revisor shall also make
related grammatical changes.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.
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Sec. 51. REPEALER.

Minnesota Statutes 2006, sections 353.30, subdivision 1; 353.34, subdivision 7; 353.69; 354.49, subdivision 5;
and 356.90, are repeal ed.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

ARTICLE 3
MSRS-CORRECTIONAL PLAN MEMBERSHIP PROVISIONS
Section 1. Minnesota Statutes 2006, section 352.91, subdivision 3d, is amended to read:

Subd. 3d. Other correctional personnel. (a) "Covered correctional service' means service by a state employee
in one of the employment positions at a correctiona facility or at the Minnesota Security Hospital specified in
paragraph (b) if at least 75 percent of the employee's working timeis spent in direct contact with inmates or patients
and the fact of thisdirect contact is certified to the executive director by the appropriate commissioner.

(b) The employment positions are as follows. baker; central services administrative specialist, intermediate;
central services administrative specialist, principal; chaplain; ehemical-dependeney—codunselor—supervisor; chief
cook; cook; cook coordinator; corrections program therapist 1; corrections program therapist 2; corrections program
therapist 3; corrections program therapist 4; corrections inmate program coordinator; corrections trangitions program
coordinator; corrections security caseworker; corrections security caseworker career; corrections teaching assistant;
delivery van driver; dentist; electrician supervisor; genera-maintenance-worker; general repair worker; tadndry
eoordinator; library/information research services specialist; library/information research services specialist senior;
library technician; plant maintenance engineer lead; plumber supervisor; psychologist 1; psychologist 3; recreation
therapist; recreation therapist coordinator; recreation program assistant; recreation therapist senior; sports medicine

specialist; water—treatmentplant-operator; work therapy assistant; work therapy program coordinator; and work
therapy technician.

EFFECTIVE DATE. This section is effective the first day of the first payroll period next following June 15,
2007.

Sec. 2. Minnesota Statutes 2006, section 352.91, subdivision 3e, is amended to read:

Subd. 3e. Minnesota extended treatment options program. (&) "Covered correctiona service' means service
by a state employee in one of the employment positions with the Minnesota extended treatment options program
specified in paragraph (b) if a least 75 percent of the employee's working time is spent in direct contact with
patients who are in the Minnesota extended treatment options program and if service in such aposition is certified to
the executive director by the commissioner of human services.

(b) The employment positions are:

(1) behavior analyst 1;

(2) behavior analyst 2;

(3) behavior analyst 3;

(4) group supervisor;
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(5) group supervisor assistant;

(6) human services support specialist;
(7) developmental-disability residential program lead;
(8) psychologist 2;

(9) recreation program assi stant;

(20) recrestion therapist senior;

(11) registered nurse senior;

(12) skills devel opment specidist;
(13) social worker senior;

(14) social worker specidist; and
(15) speech pathology specialist.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 3. Minnesota Statutes 2006, section 352.91, subdivision 3f, isamended to read:

Subd. 3f. Additional Department of Human Services personnel. (a) "Covered correctional service' means
service by a state employee in one of the employment positions specified in paragraph (b) at the Minnesota Security
Hospital or in the Minnesota sex offender program if at least 75 percent of the employee's working timeis spent in
direct contact with patients and the determination of this direct contact is certified to the executive director by the
commissioner of human services.

(b) The employment positions are:

(1) behavior analyst 2;

(2) behavior analyst 3;

(3) certified occupational therapy assistant 1;

(4) certified occupational therapy assistant 2;

(5) chemica dependency counselor senior;
{4) (6) client advocate;

{5) (7) customer services specialist principal;

(8) dental assigtant registered;

{6} (9) group supervisor;
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A (10) group supervisor assistant;

£8) (11) human services support specialist;

(12) licensed alcohol and drug counselor;

(13) licensed practical nurse 1;

{9} (14) management analyst 3;

(15) occupational therapist;

{20} (16) occupationd therapist, senior;
42 (17) psychologist 1;

{43} (18) psychologist 2;

{24} (19) psychologist 3;

{45} (20) recreation program assi stant;

{16} (21) recreation therapist lead;

(22) recrestion therapist senior;
{44 (23) rehabilitation counselor senior;

{48} (24) security supervisor;

(25) skills development specidist;

{29} (26) social worker senior;

{20} (27) social worker specialist;

{21} (28) social worker specidist, senior;

{22) (29) special education program assi stant;

(30) speech pathology clinician;
{23} (31) work therapy assistant; and
{24} (32) work therapy program coordinator.

EFFECTIVE DATE. This section is effective the first day of the first payroll period next following June 15,
2007.
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Sec. 4. Minnesota Statutes 2006, section 352.91, subdivision 4b, is amended to read:

Subd. 4b. Department of Corrections, procedure for coverage change considerations. (@) The
commissioner of corrections shall appoint a standing review committee to review and determine positions that
should be included in legidative requests for correctional employees retirement plan coverage under subdivision 4a.

(b) Periodically, the Department of Corrections will convene meetings of the review committee. The review
committee must review all requests and the supporting documentation for coverage by the correctional employees
retirement plan and must determine which classes or positions meet the statutory requirements for coverage. The
review committee also must determine if incumbents of and recent retirees from classes or positions determined for
inclusion in correctional employees retirement plan coverage have prior Department of Corrections employment
which also qualified as correctiona service and which should be transferred from the generd state employees
retirement plan to the plan and theinitial date for each potential service credit transfer.

(c) The review committee must evaluate and determine the eigibility date for initial plan participation and all
periods of digibility in the correctional employees retirement plan.

(d) The department must provide a notice of each determination and of the employee's right to appeal from the
review committee to each employee who requested inclusion. Appeas must be filed with the agency human
resource manager within 30 days of the date of the notice of determination.

{d) (e) The commissioner of corrections shall appoint a standing appeals committee to hear appeds of
determinations for coverage. The apped committee must include relevant department employees and employee
representatives. Appeal committee determinations arefinal.

{e} (f) All positions approved for incluson must be forwarded to the commissioner of corrections for the
preparation of legidation to implement the coverage change and submission. The commissioner will submit a
written recommendation documenting classes or positions that should or should not be covered by the correctional
employees retirement plan. Documentation of each request and the fina determination must be retained in the
Department of Corrections Office of Human Resource Management.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 5. [352.955] TRANSFER OF PRIOR MSRS-GENERAL SERVICE CREDIT FOR CERTAIN
EMPLOYEESWITH TRANSFERRED RETIREMENT COVERAGE.

Subdivison 1. Election to transfer prior M SRS-general service credit. (a) An €ligible employee described in
paragraph (b) may éect to transfer service credit in the genera state employees retirement plan of the Minnesota
State Retirement System to the correctional state employees retirement plan for €eligible prior correctional

employment.

(b) An €ligible employeeis a person who is covered by section 6 or who became eligible for retirement coverage
by the correctional state employees retirement plan of the Minnesota State Retirement System under Laws 2006,
chapter 271, article 2, this article, or legidation implementing the recommendations under section 352.91,
subdivision 4a.

(c) Eligible prior correctional employment is covered correctional service defined in section 6 or is employment
by the Department of Corrections or by the Department of Human Services that preceded the effective date of the
retirement coverage transfer under this article, Laws 2006, chapter 271, article 2, or legidation implementing the
recommendations under section 352.91, subdivision 4, is continuous service, and is certified by the commissioner of
corrections and the commissioner of human services, whichever applies, and by the commissioner of employee
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relations to the executive director of the Minnesota State Retirement System as service that would qualify for
correctional state employees retirement plan coverage under Minnesota Statutes, section 352.91, if the service was
rendered after the date of coverage transfer.

(d) The €election to transfer past service credit under this section must be made in writing by the applicable
person on a form prescribed by the executive director of the Minnesota State Retirement System and must be filed
with the executive director of the Minnesota State Retirement System on or before (1) January 1, 2008, or the one
year anniversary of the coverage transfer, whichever islater, or (2) the date of the dligible employe€'s termination of
state employment, whichever is earlier.

Subd. 2. Payment of additional equivalent contributions; pre-July 1, 2007, coverage transfers. (a) An
digible employee who was transferred to plan coverage before July 1, 2007, and who dlects to transfer past service
credit under this section must pay an additionad member contribution for that prior service period. The additional
member contribution is the difference between the member contribution rate or rates for the genera state employees
retirement plan of the Minnesota State Retirement System for the period of employment covered by the service
credit to be transferred and the member contribution rate or rates for the correctional state employees retirement plan
for the period of employment covered by the service credit to be transferred, plus annual compound interest at the
rate of 8.5 percent.

(b) The additional eguivalent member contribution under this subdivision must be paid in alump sum. Payment
must_accompany the eection to transfer the prior service credit. No transfer eection or additional equivalent
member contribution payment may be made by a person or accepted by the executive director after January 1, 2008,
or the date on which the €ligible employee terminates state employment, whichever is earlier.

(c) If an €eligible employee dects to transfer past service credit under this section and pays the additiona
eguivalent member contribution amount under paragraphs (a) and (b), the applicable department shall pay an
additional _equivalent employer contribution amount. The additional employer contribution is the difference
between the employer contribution rate or rates for the genera state employees retirement plan for the period of
employment covered by the service credit to be transferred and the employer contribution rate or rates for the
correctional state employees retirement plan for the period of employment covered by the service credit to be
transferred, plus annual compound interest at the rate of 8.5 percent.

(d) The additiona eguivalent employer contribution under this subdivision must be paid in alump sum and must
be paid within 30 days of the date on which the executive director of the Minnesota State Retirement System
certifies to the applicable department that the employee paid the additional equivalent member contribution.

Subd. 3. Payment of additional equivalent contributions; post-July 1, 2007, coverage transfers. (a) An
digible employee who was transferred to plan coverage after June 30, 2007, and who dects to transfer past service
credit under this section must pay an additionad member contribution for that prior service period. The additional
member contribution is (1) the difference between the member contribution rate or rates for the general state
employees retirement plan of the Minnesota State Retirement System for the period of employment covered by the
service credit to be transferred and the member contribution rate or rates for the correctional state employees
retirement plan for the most recent 12-month period of employment covered by the service credit to be transferred,
plus annual compound interest at the rate of 8.5 percent, and (2) 40 percent of the unfunded actuarial accrued
liahility attributable to the past service credit transfer. The unfunded actuarial accrued liability attributable to the
past service credit transfer is the present value of the benefit obtained by the transfer of the service credit to the
correctional state employees retirement plan reduced by the amount of the asset transfer under subdivision 4, by the
amount of the member contribution equivalent payment under clause (1), and by the amount of the employer
contribution equivalent payment under paragraph (c), clause (1).
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(b) The additional eguivalent member contribution under this subdivision must be paid in alump sum. Payment
must_accompany the eection to transfer the prior service credit. No transfer eection or additional equivalent
member contribution payment may be made by a person or accepted by the executive director after the one-year
anniversary date of the effective date of the retirement coverage transfer, or the date on which the €ligible employee
terminates state employment, whichever is earlier.

(c) If an €eigible employee dects to transfer past service credit under this section and pays the additiona
eguivalent member contribution amount under subdivision 2, the applicable department shall pay an additional
equivalent employer contribution amount. The additional employer contribution is (1) the difference between the
employer contribution rate or rates for the general state employees retirement plan for the period of employment
covered by the service credit to be transferred and the employer contribution rate or rates for the correctional state
employees retirement plan for the period of employment covered by the service credit to be transferred, plus annual
compound interest at the rate of 8.5 percent, and (2) 60 percent of the unfunded actuarial accrued liahility
attributabl e to the past service credit transfer calculated as provided in paragraph (a), clause (2).

(d) The additiona eguivalent employer contribution under this subdivision must be paid in alump sum and must
be paid within 30 days of the date on which the executive director of the Minnesota State Retirement System
certifies to the applicable department that the empl oyee paid the additional equivalent member contribution.

Subd. 4. Transfer of assets. Assets reated to the transferred service credit of an digible employee must be
transferred from the genera state employees retirement fund to the correctiona state employees retirement fund in
an amount equal to the present value of benefits earned under the generd state employees retirement plan by the
eligible employee transferring past service to the correctiona state employees retirement plan, as determined by the
actuary retained under section 356.214, multiplied by the accrued liability funding ratio of the active members of the
general state employees retirement plan as derived from the most recent actuarial valuation prepared under section
356.215. Thetransfer of assets must be made within 45 days after the coverage transfer eection is made.

Subd. 5. Effect of the asset transfer. Upon the transfer of assets under subdivision 4, the service credit in the
general state employees retirement plan of the Minnesota State Retirement System is forfeited and may not be
reinstated. The transferred service credit and the transferred assets must be credited to the correctional state
employees retirement plan and fund, respectively.

Subd. 6. Cost of actuarial calculations. The applicable department shall pay the cost of the actuaria
calculationsrequired by this section as billed by the executive director of the Minnesota State Retirement System.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 6. COVERAGE FOR PRIOR STATE SERVICE FOR CERTAIN PERSONS.

(a) An employee who has retirement coverage for past correctional service transferred to the correctional state
employees retirement plan under paragraph (b) is entitled to elect to obtain prior service credit for digible state
service performed as a stores clerk after April 24, 1990, and before September 8, 1994, with the Department of
Corrections. All dligible prior service credit must be purchased.

(b) "Covered correction service' means service between April 25, 1990, through September 7, 1994, as a stores
clerk at the Minnesota Correctional Facility-St. Cloud.

(c) The commissioner of corrections shall certify the digible state service as a stores clerk rendered by the
employee to the executive director of the Minnesota State Retirement System.
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(d) The covered correctional plan employee who has past service is entitled to purchase the past service under
Minnesota Statutes, section 352.955, if the department certifies that the employee met the digibility requirements

for coverage.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

ARTICLE 4
DISABILITY BENEFIT CHANGES
Section 1. Minnesota Statutes 2006, section 353.01, subdivision 37, is amended to read:

Subd. 37. Normal retirement age. (a) "Norma retirement age'" means age 65 for a person who first became a
public employee or a member of a pension fund listed in section 356.30, subdivision 3, clause (7), before July 1,
1989. For a person who first becomes a public employee after June 30, 1989, "normal retirement age’ means the
higher of age 65 or "retirement age," as defined in United States Code, title 42, section 416(1), as amended, but not
to exceed age 66.

(b) "Normal retirement age' means age 55 for a person who is a member of a penson fund listed in section
356.30, subdivision 3, clauses (8) and (9).

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 2. Minnesota Statutes 2006, section 353.01, is amended by adding a subdivision to read:

Subd. 41. Duty disability. "Duty disability," physical or psychological, means a condition that is expected to
prevent amember, for aperiod of not less than 12 months, from performing the normal duties of the position held by
a person who is a member of the public employees police and fire plan, and that is the direct result of an injury
incurred during, or a disease arising out of, the performance of norma duties or the actua performance of less
frequent duties, either of which are specific to protecting the property and persona safety of others and that present
inherent dangersthat are specific to the positions covered by the public employees police and fire plan.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to disability benefit applicants whose
last day of public employment was after June 30, 2007.

Sec. 3. Minnesota Statutes 2006, section 353.01, is amended by adding a subdivision to read:

Subd. 42. Lessfrequent duties. "Less frequent duties' means tasks which are designated in the applicant's job
description as either required from time to time or as assigned, but which are not carried out as part of the normal
routine of the applicant's job.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to disability benefit applicants whose
last day of public employment was after June 30, 2007.

Sec. 4. Minnesota Statutes 2006, section 353.01, is amended by adding a subdivision to read:

Subd. 43. Line of duty death. "Line of duty death" means a death that occurs while performing or as a direct
result of performing normal or less frequent duties which are specific to protecting the property and persona safety
of others and that present inherent dangers that are specific to the positions covered by the public employees police

and fire plan.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to disability benefit applicants whose
last day of public employment was after June 30, 2007.
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Sec. 5. Minnesota Statutes 2006, section 353.01, is amended by adding a subdivision to read:

Subd. 44. Normal duties. "Norma duties' means specific tasks which are designated in the applicant's job
description and which the applicant performs on a day-to-day basis, but do not include less frequent duties which
may be requested to be done by the employer from timeto time.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to disability benefit applicants whose
last day of public employment was after June 30, 2007.

Sec. 6. Minnesota Statutes 2006, section 353.01, is amended by adding a subdivision to read:

Subd. 45. Not line of duty death. For purposes of survivor benefits under the public employees police and fire
plan, a"not line of duty death" is any death not specified under subdivision 43.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to disability benefit applicants whose
last day of public employment was after June 30, 2007.

Sec. 7. Minnesota Statutes 2006, section 353.01, is amended by adding a subdivision to read:

Subd. 46. Regular disability. "Regular disability," physical or psychological, means a condition that is
expected to prevent a member, for a period of not less than 12 months, from performing the normal duties of the
position held by a person who is a member of the public employees palice and fire plan, and which results from a
disease or an injury that arises from any activities while not at work, or while at work and performing those normal
or less frequent duties that do not present inherent dangers that are specific to the occupations covered by the public
employees palice and fire plan.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to disability benefit applicants whose
last day of public employment was after June 30, 2007.

Sec. 8. [353.031] DISABILITY DETERMINATION PROCEDURES.

Subdivision 1. Application. This section applies to all disability determinations for the public employees
general fund, the public employees police and fire fund, and the local government correctional service retirement
plan and any other disability determination subject to approval by the board, except as otherwise specified in section
353.33, 353.656, or 353E.05. These requirements and the requirements of section 353.03, subdivision 3, are in
addition to the specific requirements of each plan and govern in the event there is any conflict between these
sections and the procedures specific to any of those plans under section 353.33, 353.656, or 353E.06.

Subd. 2. Plan document policy statement. Disability determinations for the public employees genera fund
must be made subject to section 353.01, subdivision 19; and for the police and fire plan and the local government
correctional service retirement plan must be made consistent with the legidative policy and intent set forth in section
353.63.

Subd. 3. Procedure to determine digibility; generally. (a) Every claim for a disability benefit must be
initiated in writing on an application form and in the manner prescribed by the executive director and filed with the
executive director. An application for disability benefits must be made within 18 months next following termination
of public service as defined under section 353.01, subdivision 11a.

(b) All medical reports must support a finding that disability arose before the employee was placed on any paid
or unpaid |leave of absence or terminated public service, as defined under section 353.01, subdivision 11a.
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(c) An applicant for disability shall provide a detailed report signed by alicensed medical doctor and at |east one
additional report signed by a medical doctor, psychologist, or chiropractor. The applicant shall authorize therelease
of all medical and hedlth care evidence, including all medical records and relevant information from any source, to
support the application for initial, or the continuing payment of, disability benefits.

(d) All reports must contain an opinion regarding the claimant's prognosis, the duration of the disability, and the
expectations for improvement. Any report that does not contain and support a finding that the disability will last for
at least one year may not be relied upon to support digibility for benefits.

(e) Where the medica evidence supports the expectation that at some point in time the claimant will no longer be
disabled, any decision granting disability may provide for a termination date upon which disability can be expected
to no longer exist. In the event a termination date is made part of the decision granting benefits, prior to the actud
termination of benefits, the claimant shall have the opportunity to show that the disabling condition for which
benefits were initidly granted continues. In the event the benefits terminate in_accordance with the original
decision, the claimant may petition for areview by the board of trustees under section 353.03, subdivision 3, or may
reapply for disability in accordance with these procedures and section 353.33, 353.656, or 353E.06, as applicable.

(f) Any claim to disability must be supported by a report from the employer indicating that there is no available
work that the employee can perform in the employee's disabled condition and that all reasonable accommodations
have been considered. Upon request of the executive director, an employer shall provide evidence of the steps the
employer has taken to attempt to provide reasonable accommodations and continued employment to the claimant.
The employer shal also provide a certification of the member's past public service; the dates of any paid sick |eave,
vacation, or any other employer-paid salary continuation plan beyond the last working day; and whether or not any
sick or annual leave has been allowed.

(9) An employee who is placed on leave of absence without compensation because of a disability is not barred
from receiving a disability benefit.

(h) _An applicant for disability benefits may file a retirement annuity application under section 353.29,
subdivision 4, smultaneoudly with an application for disability benefits. If the application for disability benefitsis
approved, the retirement annuity application is cancelled. |f disability benefits are denied, the retirement annuity
application must be processed upon the request of the applicant. No member of the public employees general plan,
the public employees palice and fire plan, or the local government correctional service retirement plan may receive a
disahility benefit and aretirement annuity simultaneoudy from the same plan.

Subd. 4. Additional requirements to determine €ligibility for police and fire or local government
correctional service plan disability benefits. (a) If an application for disability benefitsis filed within two years of
the date of the injury or the onset of theillness that gave rise to the disability application, the application must be
supported by evidence that the applicant is unable to perform the duties of the position held by the applicant on the
date of the injury or the onset of theillness causing the disability. The employer must provide evidence indicating
whether the applicant is able or unable to perform the duties of the position held on the date of the injury or onset of
the illness causing the disability and the specifications of any duties that theindividua can or cannot perform.

(b) If an application for disability benefits is filed more than two years after the date of injury or the onset of an
illness causing the disability, the application must be supported by evidence that the applicant is unable to perform
the most recent duties that are expected to be performed by the applicant during the 90 days before the filing of the
application. The employer must provide evidence of the duties that are expected to be performed by the applicant
during the 90 days before the filing of the application, whether the applicant can or cannot perform those duties
overall, and the specifications of any duties that the applicant can or cannot perform.
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(c) Any report supporting a claim to disability benefits under section 353.656 or 353E.06 must specifically relate
the disahility to its cause; and for any claim to duty disability from an injury or illness arising out of an act of duty,
the report must relate the cause of disability to specific tasks or functions required to be performed by the employee
in fulfilling the employee's duty-related acts which must be specific to the inherent dangers of the positions €igible
for membership in the police and fire fund and the local government correctional service retirement plan.  Any
report that does not relate the cause of disability to specific acts or functions performed by the employee may not be
relied upon as evidence to support digibility for benefits and may be disregarded in the executive director's
decision-making process.

(d) Any application for duty disability must be supported by a first report of injury as defined in section 176.231.

(e) If a member who has applied for and been approved for disability benefits before the termination of service
does not terminate service or is not placed on an authorized |eave of absence as certified by the governmenta
subdivision within 45 days following the date on which the application is approved, the application shal be
canceled. If an approved application for disability benefits has been cancel ed, a subsequent application for disability
benefits may not be filed on the basis of the same medical condition for a minimum of one year from the date on
which the previous application was cancel ed.

Subd. 5. Medical adviser. The executive director may contract with licensed physicians or physicians on the
staff of the state commissioner of health, as designated by the commissioner, to be the medical adviser of the
association. The medical adviser shdl review all medical reports submitted to the association, including the findings
of an independent medical examination requested under this section, and shall advise the executive director.

Subd. 6. Independent medical examination. Any individual applying for or receiving disability benefits must
submit to an independent medical examination if requested by the executive director. The medica examination
must be paid for by the association.

Subd. 7. Refusal of examination or medical evidence. |f aperson applying for or receiving a disability benefit
refuses to submit to a medical examination under subdivision 6, or fails to provide or to authorize the release of
medical evidence under subdivision 3, the association shall cease the application process or shall discontinue the
payment of a disability benefit, whichever is applicable. Upon the receipt of the requested medical evidence, the
association shal resume the application process or the payment of a disability benefit upon approval for the
continuation, whichever is applicable.

Subd. 8. Proof of continuing disability. (a) A disability benefit payment must not be made except upon
adequate proof furnished to the executive director of the association that the person remains disabled.

(b) During the time when disability benefits are being paid, the executive director of the association has theright,
at reasonabl e times, to require the disabled member to submit proof of the continuance of the disability claimed.

(c) Adeguate proof of a disability must include a written expert report by a licensed physician, a licensed
chiropractor, or, with respect to amental impairment, alicensed psychologist.

Subd. 9. Application approval or denial; decision of executive director. Any decision of the executive
director isfinal, except that a member whose application for disability benefits or whose continuation of disability
benefits is denied may appeal the executive director's decision to the board of trustees within 60 days of receipt of a
certified letter notifying the member of the decision to deny the application or continuation of benefits. In
developing the record for review by the board when a decision is appealed, the executive director may direct that the
applicant participate in a fact-finding session conducted by an administrative law judge assigned by the Office of
Administrative Hearings, and, as applicable, a vocationa assessment conducted by the qualified rehabilitation
counsglor on contract with the Public Employees Retirement Association.
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Subd. 10. Restoring forfeited service. To restore forfeited service, a repayment of a refund must be made
within six months after the effective date of disability benefits or within six months after the date of the filing of the
disability application, whichever islater. No purchase of prior service or payment madein lieu of salary deductions
otherwise authorized under section 353.01 may be made after the occurrence of the disability for which an
application is filed under this section.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 9. Minnesota Statutes 2006, section 353.33, subdivision 1, is amended to read:

Subdivision 1. Age, service, and salary requirements. A coordinated member who has at |east three years of
allowable service and becomes totally and permanently disabled before normal retirement age, and a basic member
who has a leagst three years of allowable service and who becomes totally and permanently disabled, upon
application as defined under section 353.031, is entitled to a disability benefit in an amount determined under

subdivision 3. If the disabled person's public service has terminated at any time, at least two of the required three
years of allowable serw ce must have been rendered after Iast becoml ng an actlve member. A—Fepayment_efeaFeanel

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 10. Minnesota Statutes 2006, section 353.33, subdivision 2, is amended to read:

d permanent di aabllltv under section 353 656
subdivision 1a, this benefit begins to accrue the-day-foHowingthe-commencement-of-disabitity; when the applicant

n@ﬂeﬂetmng%mnmeﬂenef—pubhewee—( a) Except for a tota

8

is no longer receiving any form of compensation, whether salary or paid leave; 90 days preceding the filing of the
application, or, if annual or sck leave or any other employer-paid salary continuation plan is paid for more than the
90-day period, from the date salary ceased, whichever is later. Except for a total and permanent disability under
section 353.656, subdivision 1a, no member is entitled to receive a disability benefit payment when there remainsto
the member's credit any unused annual leave er, sick leave, or any other employer-paid salary continuation plan, or
under any other circumstances when, during the period of disability, there has been no impairment of the person's
salary.

(b) Payment must not accrue beyond the end of the month in which entitlement has terminated. If the
disabilitant dies prior to negotiating the check for the month in which death occurs, payment is made to the
surviving spouse or if none, to the deﬂgnated benef|C|ary, or if none, to the estate. An—appheaat—fer—tetal—and

EFFECTIVE DATE. Thissection is effective July 1, 2007.
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Sec. 11. Minnesota Statutes 2006, section 353.33, subdivision 4, is amended to read:

tetal—aqd—pe#naqeq{—dlsabﬂ%beqemg E|IQIbI|ItV for dlaabllltv beneflts must be determmed foIIowmq the
procedures defined in section 353.031.

{d) (b) If, after following the procedures for determining eligibility for benefits under section 353.031, and upon
consideration of the medical evidence received and the recommendations of the medical adviser, it is determined by
the executive director that the applicant is totaly and permanently disabled within the meaning of the law, the
association shall grant the person a disability benefit.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 12. Minnesota Statutes 2006, section 353.33, subdivision 6, is amended to read:

appheeﬂen—fe%n&nuaﬂemef—d&bﬂ%beneﬁﬁstlwblhty beneflts are contlngent upon a dlsabled persons
participation in a vocationd rehabilitation evaluation if the executive director determines that the disabled person
may be able to return to a gainful occupation. If, after a review by the executive director under section 353.031,

subdivision 8, amember is found to be no longer totally and permanently disabled, payments must cease the first of
the month following the expiration of a 30-day period after the member receives a certified letter notifying the
member that payments will cease.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 13. Minnesota Statutes 2006, section 353.33, subdivision 7a, is amended to read:

Subd. 7a. Trial work period. (a) This subdivision applies only to the Public Employees Retirement
Association general employees retirement plan.

(b) If, following a work or non-work-related injury or illness, a disabled member attempts to return to work for
their previous public employer or attempts to return to a similar position with another public employer, on a full-
time or less than full-time basis, the Public Employees Retirement Association shall continue paying the disability
benefit for a period not to exceed six months. The disability benefit must continue in an amount that, when added to
the subsequent employment earnings and workers compensation benefit, does not exceed the salary at the date of
disability or the salary currently paid for smilar positions, whichever ishigher.
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{b) (c) No deductions for the general employees retirement fund plan may be taken from the salary of a disabled
person who is attempting to return to work under this provision unless the member waives further disability benefits.

{e) (d) A member only may return to employment and continue disability benefit payments once while receiving
disability benefits from a the general employees retirement plan adminigtered by the Public Employees Retirement
Association.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 14. Minnesota Statutes 2006, section 353.651, subdivision 4, is amended to read:

Subd. 4. Early retirement. (a) A person who becomes a police and fire plan member after June 30, 2007, or a
former member who isreinstated as a member of the plan after that date, who is at least 50 years of age with at |east
three years of allowable service, upon the termination of public service is entitled upon application to a retirement
annuity egual to the norma annuity calculated under subdivision 3, reduced by two-tenths of one percent for each
month that the member isunder age 55 at thetime of retirement.

(b) Upon the termination of public service, any police efficer—orfirefighter and fire plan member whe-has
become not specified in paragraph (@), upon attaining at least 50 years etd-and-whe-has of age with at least three
years of allowable serviceis entitled upon application to a retirement annuity equal to the normal annuity calculated
under subdivision 3, reduced by one-tenth of one percent for each month that the member is under age 55 at the time
of retirement.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 15. Minnesota Statutes 2006, section 353.656, is amended by adding a subdivision to read:

Subd. 1a. Total and permanent duty disability; computation of benefits. (a) A member of the police and fire
plan whose disabling condition is determined to be a duty disability that is also a permanent and total disability as
defined in section 353.01, subdivision 19, is entitled to receive, for life, disability benefits in an amount equal to 60
percent of the average salary as defined in section 353.01, subdivision 17a, plus an additional percent specified in
section 356.315, subdivision 6, of that average salary for each year of servicein excess of 20 years.

(b) A disahility benefit payable under paragraph (a) is subject to digibility review under section 353.33,
subdivision 6, but the review may be waived if the executive director receives a written statement from the
association's medical advisor that no improvement can be expected in the member's disabling condition that was the
basis for payment of the benefit under paragraph (a). A member receiving a disability benefit under this subdivision
who is found to no longer be permanently and totally disabled as defined under section 353.01, subdivision 19, but
continues to meet the definition for receipt of a duty disability under section 353.01, subdivision 41, is subject to
subdivision 1 under this section upon written notice from the association's medical advisor that the person is no
longer considered permanently and totally disabled.

(c) _If amember approved for disability benefits under this subdivision dies before attaining normal retirement
age as defined in section 353.01, subdivision 37, paragraph (b), or within 60 months of the effective date of the
disability, whichever is later, the surviving spouse is entitled to receive a survivor benefit under section 353.657,
subdivision 2, paragraph (a), clause (1), if the death is the direct result of the disabling condition for which disability
benefits were approved, or section 353.657, subdivision 2, paragraph (a), clause (2), if the death is not directly
related to the disabling condition for which benefits were approved under this subdivision.
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If the dection of an actuaria equivalent optional annuity is not made at the time the permanent and total
disahility benefit accrues, an eection must be made within 90 days before the member attains normal retirement age
as defined under section 353.01, subdivision 37, paragraph (b), or having collected total and permanent disability
benefits for 60 months, whichever is later. |If a member receiving disability benefits who has dependent children
dies, subdivision 6a, paragraph (c), applies.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to disability benefit applicants whose
last day of public employment was after June 30, 2007.

Sec. 16. Minnesota Statutes 2006, section 353.656, subdivision 13, is amended to read:

Subd. 2a 1b. Optional annuity election. (a) A disabled member of the police and fire fund may el ect to receive

the normal disability benefit or an actuarial equivalent optional annuity as-previded-h-section-353.30-subdivision-3.
If the election of an actuarial equivalent optiona annuity may-be is made priorto before the commencement of

payment of the disability benefit er—as-specified-under—subdivision-6a:, the optiona annuity shall must begin to
accrue on the same date as provided-for the disahility benefit covering only the disabilitant would have accrued.

(b) If an éection of an optional annuity is not made before the commencement of the disability ben€fit, the
disabilitant may elect an optional annuity:

(2) within 90 days before normal retirement age;

(2) upon the filing of an application to convert to an early retirement annuity, if eecting to convert to an early
retirement annuity before the normal retirement age; or

(3) within 90 days before the expiration of the 60-month period for which a disability benefit is paid, if the
disability benefit is payable because the disabled member did not have at least 20 years of allowable service at
normal retirement age.

() If theperson a disabled member who is-het-the-spoeuse-of-the-memberis has named as-beneficiary-of-the a
joint and survivor optional annuity; beneficiary dies before the disability benefit ceases and is recalculated under
subdivision 5a, the person-is beneficiary digible to receive the joint and survivor annuity enhy-i-the-spedse-on may
elect to have the disabiity-application-form-prescribed-by annuity converted at the executive-director—permanenthy
waives times designated in paragraph (b), clause (1), (2), or (3), whichever allows for the sarviving-spouse-benefits
under-section-353.657-subdivisions2-and-2a earliest payment of a higher joint and survivor annuity option resulting
from recal culation under subdivision 5a, paragraph (€).

(d) A disabled member may name a person other than the spouse as beneficiary of ajoint and survivor annuity
only |f the spouse of the disabled member Fetus&%e permanently Wawe%he Wal ves SUI’VI ving spouse coverage-the
A valid on the disability application

form prescribed by the executlve director.

2 (e) If the spouse of the member permanently waives survivor coverage, the dependent child or children, if

any, continue to be digible for surviver dependent child benefits—inecluding-the-minimum-benefit under section
353 657 SUdeVISIOﬂ 3., and the desgnated optlonal annwty benef|C| ary may draw the monthly bmeflt—hewever—
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(f) Any optional annuity under this subdivision, plus dependent child benefits, if applicable, are subject to the
maximum and minimum family benefit amounts specified in section 353.657, subdivision 3a

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to disability benefit applicants whose
last day of public employment was after June 30, 2007.

Sec. 17. Minnesota Statutes 2006, section 353.656, subdivision 3, is amended to read:

Subd. 3. Nenduty Regular disability benefit. (a) Ary A member of the police and fire plan who:

sectlon 353 01 SUdeVISIOﬂ 46 |sent|tled to recelveadlaablllty benefit, after filing a valid application, in an amount
equal to 45 percent of the average sdary as defined in section 353.01, subdivision 17a.

member must have at least one year of al Iowable service credit and have:

(1) not met the requirements for aretirement annuity under section 353.651, subdivision 1, or

(2) met the requirements under that subdivision, but does not have at |least 15 years of allowable service credit.

(c) If paragraph (b), clause (2), applies, the disability benefit must be paid for a period of 60 months from the
disahility benefit accrual date and, at the end of that period is subject to provisions of subdivision 5a.

(d) For amember who is employed as a full-time firefighter by the Department of Military Affairs of the state of
Minnesota, allowable service as a full-time state Military Affairs Department firefighter credited by the Minnesota
State Retirement System may be used in meeting the minimum allowable service requirement of this subdivision.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to disability benefit applicants whose
last day of public employment was after June 30, 2007.
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Sec. 18. Minnesota Statutes 2006, section 353.656, is amended by adding a subdivision to read:

Subd. 3a. Total and per manent regular disability; computation of benefits. (a) A member of the police and
fire plan whose disabling condition is determined to be a regular disability under section 353.01, subdivision 46, that
is also a permanent and total disability as defined in section 353.01, subdivision 19, is entitled to a receive, for life,
disability benefit in an amount equal to 45 percent of the average salary as defined in section 353.01, subdivision
17a, plus an additional percent specified in section 356.315, subdivision 6, of that average salary for each year of
servicein excess of 15 years.

(b) A disability benefit payable under paragraph (a) is subject to digibility review under section 353.33,
subdivision 6, but the review may be waived if the executive director receives a written statement from the
association's medica advisor that no improvement can be expected in the member's disabling condition that was the
basis for payment of the benefit under paragraph (a). A member receiving a disability benefit under this subdivision
who is found to no longer be permanently and totaly disabled as defined under section 353.01, subdivision 19, but
continues to mest the definition for receipt of aregular disability under section 353.01, subdivision 46, is subject to
subdivision 3 under this section upon written notice from the association's medical advisor that the person is no
longer considered permanently and totally disabled.

(c) A member approved for disability benefits under this subdivision may eect to receive a normal disability
benefit or an actuarial equivalent optiona annuity. If the election of an actuarial equivalent optional annuity is not
made at the time the total and permanent disability benefit accrues, an €ection must be made within 90 days before
the member attains normal retirement age as defined in section 353.01, subdivision 37, paragraph (b), or having
collected disability benefits for 60 months, whichever is later. No surviving spouse benefits are payable if the
member dies during the period in which anormal total and permanent disability benefit is being paid. If a member
receiving disability benefits who has dependent children dies, subdivision 6a, paragraph (c), applies.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to disability benefit applicants whose
last day of public employment was after June 30, 2007.

Sec. 19. Minnesota Statutes 2006, section 353.656, subdivision 4, is amended to read:

Subd. 4. Limitation on disability benefit payments. (a) No member is entitled to receive a disability benefit
payment when there remains to the member's credit unused annual leave er, sick leave, or any other employer-
provided salary continuation plan, or under any other circumstances when, during the period of disability, there has
been no impairment of the person's salary as a police officer, a firefighter, or a paramedic as defined in section
353.64, subdivision 10, whichever applies.

(b) If a disabled member resumes a gainful occupation with earnings that, when added to the normal disability
benefit, and workers compensation benefit if applicable, exceed the disabilitant reemployment earnings limit, the
amount of the disability benefit must be reduced as provided in this paragraph. The disabilitant reemployment
earnings limit is the greater of:

(1) the salary earned at the date of disability; or

(2) 125 percent of the base salary currently paid by the employing governmental subdivision for similar
positions.

(¢) The disahility benefit must be reduced by one dollar for each three dollars by which the total amount of the
current disability benefit, any workers compensation benefits if applicable, and actual earnings exceed the greater
disabilitant reemployment earnings limit. In no event may the disability benefit as adjusted under this subdivision
exceed the disability benefit originally allowed.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to disability benefit applicants whose
last day of public employment was after June 30, 2007.
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Sec. 20. Minnesota Statutes 2006, section 353.656, subdivision 5a, is amended to read:

Subd. 5a. Cessation of disability benefit. (a) The association shall cease the payment of an-Hr-Hne-of-duty-or
nonduty any disability benefit the first of the month following the reinsatement of a member to full time or less than
full-time service in a position covered by the police and fire fund.

(b) A disability benefit paid to a disabled member of the police and fire plan, that was granted under laws in
effect after June 30, 2007, terminates:

(1) at the end of the month in which the member reaches normal retirement age;

(2) if the disability benefit is payable for a 60-month period as determined under subdivisons 1 and 3, as
applicable, thefirst of the month foll owing the expiration of the 60-month period; or

(3) if the disabled member so chooses, the end of the month in which the member has € ected to convert to an
early retirement annuity under section 353.651, subdivision 4.

(c) If the palice and fire plan member continues to be disabled when the disability benefit terminates under this
subdivision, the member is deemed to beretired. Theindividual is entitled to receive a normal retirement annuity or
an early retirement annuity under section 353.651, whichever is applicable, as further specified in paragraph (d) or
(e). If theindividual did not previoudy eect an optional annuity under subdivision 1a, paragraph (a), the individual
may elect an optiona annuity under subdivision 1a, paragraph (b).

(d) A member of the police and fire plan who is receiving a disability benefit under this section may, upon
application, elect to recelve an early retirement annuity under section 353.651, subdivision 4, a any time after
attaining age 50, but must convert to a retirement annuity no later than the end of the month in which the disabled
member _attains normal retirement age.  An_early retirement annuity eected under this subdivision must be
calculated on the disabled member's accrued years of service and average salary as defined in section 353.01,
subdivision 17a, and when elected, the member is deemed to be retired.

(e) When an individual's benefit is recalculated as a retirement annuity under this section, the annuity must be
based on clause (1) or (2), whichever provides the greater amount:

(1) the benefit amount at the time of reclassification, including al prior adjustments provided under section
11A.18; or

(2) a benefit amount computed on the member's actual years of accrued allowable service credit and the law in
effect at the time the disability benefit first accrued, plus any increases that would have applied since that date under
section 11A.18.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to disability benefit applicants whose
last day of public employment was after June 30, 2007.

Sec. 21. Minnesota Statutes 2006, section 353.656, subdivision 6a, is amended to read:

Subd. 6a. Disability survivor benefits for pre-July 1, 2007, disabilitants. (a) If amember who isreceiving a
disability benefit unrdersubdivision-1-or-3:

él—) that was qranted under the IaNs in effect before July 1, 2007, dles before attaining the normal retirement age
, as defined under section 353.01,
subdrvrsron 37, paraqraph (b) or wrthln f|ve years of the effectlve date of the disability, whichever is later, the
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surviving spouse shall receive a survivor benefit under section 353.657, subdivision 2, paragraph (a), clause (2); or
2a, unless the surviving spouse dected to receive a refund under section 353.32, subdivision 1. The joint and
survivor optional annuity under subdivision 2ais based on the minimum disability benefit under subdivision 1 or 3,
or the deceased member's allowabl e service, whichever is greater;.

& (b) If the disability benefit was granted under the laws in effect before July 1, 2007, and the disabilitant is
living at the age required for receipt of aretirement annuity under section 353.651, subdivision 1, or five years after
the effective date of the disability, whichever is later, the disabled member may continue to receive a normal
disability benefit, or the member may elect ajoint and survivor optional annuity under section 353.30. The optional
annuity is based on the minimum disability benefit under subdivision 1 or 3, or the member's allowable service,
whichever is greater. The electlon of this joi nt and surwvor annwty must occur Wlthln 90 days ef—the before
attaining normal retirement age - ,
defined under section 353.01, subdivision 37, paraqraph (b) or Wlthln 90 days before the flveyear anniversary o
the effective date of the disability benefit, whichever islater. The optiona annuity takes effect the first of the month
following the month in which the person attains the age required for receipt of a retirement annuity under section
353.651, subdivision 1, or reaches the five-year anniversary of the effective date of the disability benefit, whichever
islater-or.

3) (c) If any disabled member dies while receiving a benefit and has a dependent child or children undereladse
e, the association shall grant a dependent child benefit under section 353.657, subdivision 3.

EFFECTIVE DATE. Thissection iseffective July 1, 2007, and applies to survivor benefit applicants where the
application is based on the death of a public employee that occurred after June 30, 2007.

Sec. 22. Minnesota Statutes 2006, section 353.656, subdivision 8, is amended to read:
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The application procedures to determine digibility for police and fire plan disability benefits are defined under

section 353.031.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 23. Minnesota Statutes 2006, section 353.656, subdivision 10, is amended to read:

Subd. 10. Accrual of benefits. (a) A disability benefit begins to accrue the-day-folewing-the-commencement
of-disability, when the applicant is no longer receiving any form of compensation, whether salary or paid leave 90
days preceding the filing of an application;; or, if annual or sick leave, or any other employer-paid salary
continuation plan is paid for more than the 90-day period, from the date on which the payment of salary ceased,
whichever is later. No member is entitled to receive a disability benefit payment when there remains to the
member's credit any unused annual leave, sick leave, or any other employer-paid salary continuation benefit, or
under any other circumstances when, during the period of disability, there has been no impairment of the person's

saary.

(b) Payment of the disability benefit must not continue beyond the end of the month in which entitlement has
terminated. If the disabilitant dies prior to negotiating the check for the month in which death occurs, payment must
be made to the surviving spouse or, if none, to the designated beneficiary or, if none, to the estate.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 24. Minnesota Statutes 2006, section 353.656, is amended by adding a subdivision to read:

Subd. 13. Chemical dependency limitations to disability benefit eigibility. (a) No benefits are payable for
any disability resulting in whole or in part from the member's current use of illegal drugs. This exclusion does not
apply to amember who:

(1) has successfully completed a supervised drug rehabilitation program or _has otherwise been rehabilitated
successfully and is no longer engaging in such use; or




67TH DAY] FrRIDAY, MAY 11, 2007 6517

(2) isparticipating in a supervised rehabilitation program and is no longer engaging in such use.

(b) "lllegal use of drugs' means the use of drugs, the possession or distribution of which is unlawful under
United States Code, title 21, section 801. "lllegal use of drugs' does not include the use of a drug taken under the
supervision of alicensed health care professional, or other uses authorized by United States Code, title 21, or other
provisions of law.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 25. Minnesota Statutes 2006, section 353.657, subdivision 1, is amended to read:

Subdivision 1. Generally. (@) In the event that a member of the police and fire fund dies from any cause before
retirement or after before becoming disabled and receiving disability benefits, the association shall grant survivor
beneflts to asurvwmg spouse, asdefmed in sectlon 353.01, subdmson 20, andwhewasmameel—te%heme%er—fer

o el al ired and to a
dependent child or chlldren asdeflned in section 353 01, SUdeVISIOﬂ 15, except that if the death is not a line of duty
death, the member must have accrued at |eadt three years of credited service.

For purposes of this section, line of duty also includes active military service, as defined in section 190.05,
subdivision 5. The association shall dso grant survivor benefits to a dependent child or children, as defined in
section 353.01, subdivision 15.

(b) Notwithstanding the definition of surviving spouse, a former spouse of the member, if any, is entitled to a
portion of the monthly surviving spouse benefit if stipulated under the terms of a marriage dissolution decree filed
with the association. If thereisno surviving spouse or child or children, aformer spouse may be entitled to alump-
sum refund payment under section 353.32, subdivision 1, if provided for in a marriage dissolution decree but not a
monthly surviving spouse benefit despite the terms of a marriage dissol ution decree filed with the association.

(¢) The spouse and child or children are entitled to monthly benefits as provided in the-fellowing subdivisions 2
to4.

EFFECTIVE DATE. Thissection iseffective July 1, 2007, and applies to survivor benefit applicants where the
application is based on the death of a public employee that occurred after June 30, 2007.

Sec. 26. Minnesota Statutes 2006, section 353.657, subdivision 2, is amended to read:

Subd. 2. Benefit amount. (a) The spouse—fortife, of a deceased member shall is entitled to receive receive a
monthly benefit_for life equal to 50-pereent the following percentage of the member's average full-time monthly
salary rate as a member of the police efficer—orfirefighter and fire plan in effect over the last six months of
allowabl e service preceding the month in which death occurred::

(1) if the death was aline of duty death, 60 percent of the stated average salary is payable; and

(2) if the death was not a line of duty death or if death occurred while receiving disability benefits that accrued
before July 1, 2007, 50 percent of the stated average salary is payable.

(b) If the member was a part-time employee in the position for which the employee qualified for participation in
the police officer-or-firefighter and fire plan, the monthly survivor benefit is based on the salary rate in effect for that
member's part-time service during the last six months of allowable service. If the member's status changed from full
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timeto part time for health reasons during the last year of employment, the monthly survivor benefit is based on the
full-time salary rate of a the position held as a member of the police officer-orfirefighter and fire plan in effect over
the last sx months of allowable service preceding the month in which the death occurred.

EFFECTIVE DATE. Thissection iseffective July 1, 2007, and applies to survivor benefit applicants where the
application is based on the death of a public employee that occurred after June 30, 2007.

Sec. 27. Minnesota Statutes 2006, section 353.657, subdivision 2a, is amended to read:

Subd. 2a. Death while eligible survivor benefit. (a) If a member or former member who has attained the age
of at least 50 years and has credit for not less than three years alowable service or who has credit for at least 30
years of allowable service, regardless of age attained, dies before the annuity or disability benefit becomes payable,
notwithstanding any designation of beneficiary to the contrary, the surviving spouse may eect to receive a death
while digible survivor benefit.

(b) Notwithstanding the definition of surviving spouse in section 353.01, subdivision 20, a former spouse of the
member, if any, is entitled to a portion of the death while digible survivor benefit if stipulated under the terms of a
marriage dissolution decree filed with the association. If there is no surviving spouse or child or children, a former
spouse may be entitled to a lump-sum refund payment under section 353.32, subdivision 1, if provided for in a
marriage dissolution decree but not a death while igible survivor benefit despite the terms of a marriage dissolution
decree filed with the association.

(¢) The benefit may be dected instead of a refund with interest under section 353.32, subdivision 1, or surviving
spouse benefits otherwise payable under subdivisions 1 and 2. The benefit must be an annuity equal to the 100
percent joint and survivor annuity which the member could have qualified for on the date of death, computed as
prowded in sections 353. 651, subd|V|S|ons 2 and 3, and 353.30, subdmsaon 3. H—therehrsﬂardependeqt—d%td—er

(d) The surviving spouse may apply for the annuity at any time after the date on which the deceased employee
would have attained the required age for retirement based on the employee's allowable service. Sections 353.34,
subdivision 3, and 353.71, subdivision 2, apply to a deferred annuity payable under this subdivision.

(€) No payment shall-aeerde accrues beyond the end of the month in which entitlement to such annuity has
terminated. An amount equal to the excess, if any, of the accumulated contributions which were credited to the
account of the deceased employee over and above the total of the annuities paid and payabl e to the surviving spouse
must be paid to the deceased member'slast designated beneficiary or, if none, to the legal representative of the estate
of such deceased member.

() Any member may request in writing that this subdivision not apply and that payment be made only to the
designated beneficiary, as otherwise provided by this chapter.

(g) For amember who is employed as a full-time firefighter by the Department of Military Affairs of the state of
Minnesota, allowable service as a full-time state Military Affairs Department firefighter credited by the Minnesota
State Retirement System may be used in meeting the minimum allowable service requirement of this subdivision.

EFFECTIVE DATE. Thissection is effective July 1, 2007.
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Sec. 28. Minnesota Statutes 2006, section 353.657, subdivision 3, is amended to read:

Subd. 3. Dependent children. A dependent child, as defined in section 353.01, subdivision 15, shalt is entitled
to receive receive a monthly benefit equal to ten percent of the member's average full-time monthly salary rate as a
member of the police efficer—orfirefighter and fire plan in effect over the last six months of allowable service
preceding the month in which death occurred. Payments for the benefit of a dependent child must be made to the
surviving parent, or to the legal guardian of the child or to any adult person with whom the child may at the time be
living, provided only that the parent or other person to whom any amount is to be paid advises the board in writing
that the amount will be held or used in trust for the benefit of the child.

Subd. 3a. Maximum and minimum family benefits. (a) The maximum monthly benefit forene per family
must not exceed an-ameunt-equal-to the following percentages of the member's average monthly salary as specified
in subdivision 3:

(1) 80 percent, if the member's death was aline of duty death; or

(2) 70 percent © mem v v—and, if the member's death is not aline of duty
death or occurred whilethe member was receiving adl%\bllltv beneflt that accrued before July 1, 2007.

(b) The minimum monthly benefit per family, including the joint and survivor optional annuity under
subdivision 2a, and section 353.656, subdivision 1a, must not be less than the following percentage of the member's
average monthly salary as specified in subdivision 3:

(1) 60 percent, if the death isaline of duty death; or

(2) 50 percent-ef-the-members-specified-average-monthly-salary, if the death is not a line of duty desth or
occurred while the member was receiving a disability benefit that accrued before July 1, 2007.

(c) If the maximum under paragraph (a) is exceeded, the monthly benefit of the joint annuitant must be reduced
to the amount necessary so that the total family benefit does not exceed the applicable maximum. The joint and
survivor optiona annuity must be restored, plus applicable postretirement adjustments under section 356.41, as the
dependent child or children become no longer dependent under section 353.01, subdivision 15.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 29. Minnesota Statutes 2006, section 353B.08, subdivision 11, is amended to read:

Subd. 11. Subsequent medical reexaminations. Periodically, upon the recommendation of the medical adviser
appointed as provided in section 353:33—subdivision—6a 353.031, based on the medical nature of the initid
qualifying disability and its potential for improvement or recovery, the executive director of the Public Employees
Retirement Association shall have a former member of a consolidating relief association who is receiving a
disability benefit reexamined and reevaluated for continued entitlement to a disability benefit. If, upon the
recommendation of the medical adviser, the executive director determines that the person is no longer entitled to
receive a disability benefit, the disability benefit shall be discontinued effective as of the first day of the second
month following that determination and the person shall be considered for reemployment as a police officer or a
firefighter, whichever applies, by the municipality in which the consolidating relief association was located.

EFFECTIVE DATE. Thissection is effective July 1, 2007.
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Sec. 30. [353E.001] DEFINITIONS.

Subdivision 1. Duty disability. "Duty disability," physical or psychological, means a condition that is expected
to prevent a member, for a period of not less than 12 months, from performing the norma duties of a local
government correctional service employee as defined under section 353E.02 and that is the direct result of an injury
incurred during, or a disease arising out of, the performance of norma duties or the actua performance of less
frequent duties, either of which are specific to protecting the property and persona safety of others and that present
inherent dangers that are specific to the positions covered by the local government correctional service retirement
plan.

Subd. 2. Lessfrequent duties. "Less frequent duties’ means tasks designated in the applicant's job description
as either required from time to time or as assigned, but which are not carried out as part of the norma routine of the

applicant'sjob.

Subd. 3. Normal duties. "Normal duties' means specific tasks designated in the applicant's job description and
which the applicant performs on a day-to-day basis, but do not include | ess freqguent duties which may be requested
to be done by the employer from timeto time.

Subd. 4. Regular disability. "Regular disability," physical or psychological, means a condition that is expected
to prevent a member, for a period of not less than 12 months, from performing the norma duties of a local
government correctional service employee as defined under section 353E.02 and that results from a disease or an
injury that arises from any activities while not at work or while at work from performing those norma or less
frequent duties that do not present inherent dangers that are specific to the occupations covered by the local
government correctional service retirement plan.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to disability benefit applicants whose
last day of public employment was after June 30, 2007.

Sec. 31. Minnesota Statutes 2006, section 353E.06, subdivision 1, is amended to read:

for aduty dlsabllltv asdeflned in eectlon 353E 001 subdrvrsron 1 is entltled to adlseblllty benefit. The disability

benefit must be based on covered service under this chapter only and is an amount equal to 47.5 percent of the
average salary defined in section 353E.04, subdivision 2, plus an additiona percent equal to that specified in section
356.315, subdivision 5a, for each year of covered service under this chapter in excess of 25 years.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to disability benefit applicants whose
last day of public employment was after June 30, 2007.

Sec. 32. Minnesota Statutes 2006, section 353E.06, subdivision 2, is amended to read:

Subd. 2. Nenduty Regular disability quallflcatlon requirements. A local government correctional employee
Who has at Ieast one year of covered service under thls chapter and beeemeed&bled—anel—physrea”y—er—meq{auy

deflned in eectlon 353E 001, subdrvrsron 4 is entitled to a disability benefit based on covered service under this

chapter. The disability benefit must be computed in the same manner as an annuity under section 353E.04,
subdivision 3, and as though the employee had at least ten years of covered correctiona service.

EFFECTIVE DATE. This section is effective July 1, 2007, and applies to disability benefit applicants whose
last day of public employment was after June 30, 2007.
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Sec. 33. Minnesota Statutes 2006, section 353E.06, subdivision 4, is amended to read:

that—ﬂmehaselap%d (a) Procedures for the appllcatl on process and determlnlnq ellql b| Iltv for dlsabl I |tv beneﬂts are

defined in section 353.031.
(b) The disability benefit begins to accrue the-day—folewing—the-commencement—of—disability, when the

applicant is no longer receiving any form of compensation, whether salary or paid leave; 90 days preceding the
filing of the application, or, if anual or sick leave, or any other employer-paid salary continuation plan is paid for
more than the 90-day period, from the date salary ceased, whichever islatest. No member is entitled to receive a
disability benefit payment when there remains to the member's credit any unused annual |leave, sick leave, or any
other employer-paid salary continuation benefits or under any other circumstances when, during the period of
disability, there has been no impairment of the person's salary.

(c) No payment may accrue beyond the end of the month in which entitlement has terminated. If the disabilitant
dies before negotiating the check for the month in which death occurs, payment must be made to the optional
annuitant or beneficiary.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 34. Minnesota Statutes 2006, section 353E.06, subdivision 8, is amended to read:

Subd. 8. Continuing benefit eligibility. Continuing eligibility for a disability benefit is subject to section
353:33;-subdivision-6 353.031, subdivision 8.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

Sec. 35. REPEALER.

Minnesota Statutes 2006, sections 353.33, subdivisions 6a, 6b, and 8; and 353.656, subdivisions 5, 9, 11, and 12,
arerepealed.

EFFECTIVE DATE. Thissection is effective July 1, 2007.

ARTICLE 5
HEALTH CARE FACILITY PRIVATIZATIONS
Section 1. Minnesota Statutes 2006, section 353F.02, subdivision 4, isamended to read:
Subd. 4. Medical facility. "Medical facility" means:
(1) Bridges Medical Services;
(2) the City of Cannon Falls Hospital;

(3) Clearwater County Memorial Hospital doing business as Clearwater Health Servicesin Bagley;
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(4) the Dassel Lakeside Community Home;
(5) the Fair Oaks Lodge, Wadena;

(6) the Glencoe Area Health Center;

(7) the Hutchinson Area Health Care;

(8) the Kanabec Hospital;

(9) the Lakefield Nursing Home;

(10) the Lakeview Nursing Home in Gaylord;

(11) the Luverne Public Hospital;
{206} (12) the Northfield Hospital;

(13) the Oakland Park Nursing Home;

1) (14) the RenVillaNursng Home;

42 (15) the Renville County Hospital in Olivig;

{43} (16) the St. Peter Community Healthcare Center; and
{24} (17) the Waconia-Ridgeview Medical Center.

EFFECTIVE DATE; LOCAL APPROVAL. This section is effective upon the latter of:

(a) for the Lakefidld Nursing Home,

(1) the day after the governing body of the city of Lakefield and its chief clerical officer timely comply with
Minnesota Statutes, section 645.021, subdivisions 2 and 3; and

(2) thefirst day of the month next following certification to the Lakefield City Council by the executive director
of the Public Employees Retirement Association that the actuarial accrued liability of the special benefit coverage
proposed for extension to the privatized Lakefield Nursing Home employees under section 1 does not exceed the
actuarial gain otherwise to be accrued by the Public Employees Retirement Association, as calculated by the
consulting actuary retained under Minnesota Statutes, section 356.214. The cost of the actuarial calculations must
be borne by the current employer or by the entity which is the employer following the privatization, and the date of
the actuarial cal culations must be within one year of the datethe Lakefield Nursing Home is sold or |eased;

(b) for the Lakeview Nursing Homein Gaylord,

(1) the day after the governing body of the city of Gaylord and its chief clerical officer timely comply with
Minnesota Statutes, section 645.021, subdivisions 2 and 3; and

(2) the first day of the month next following certification to the Gaylord City Council by the executive director
of the Public Employees Retirement Association that the actuarial accrued liability of the special benefit coverage
proposed for extension to the privatized Lakeview Nursing Home employees under section 1 does not exceed the
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actuarial gain otherwise to be accrued by the Public Employees Retirement Association, as calculated by the
consulting actuary retained under Minnesota Statutes, section 356.214. The cost of the actuarial calculations must
be borne by the current employer or by the entity which is the employer following the privatization, and the date of
the actuarial calculations must be within one year of the date the Lakeview Nursing Homeis sold or leased; and

(c) for the Oakland Park Nursing Home,

(1) the day after the governing body of Pennington County and its chief clerical officer timely comply with
Minnesota Statutes, section 645.021, subdivisions 2 and 3; and

(2) thefirst day of the month next following certification to Pennington County by the executive director of the
Public Employees Retirement Association that the actuarial accrued liability of the special benefit coverage
proposed for extension to the privatized Oakland Park Nursng Home employees under this section does not exceed
the actuarial gain otherwise to be accrued by the Public Employees Retirement Association, as calculated by the
consulting actuary retained under Minnesota Statutes, section 356.214. The cost of the actuarial calculations must
be borne by the current employer or by the entity which is the employer following the privatization, and the date of
the actuarial calculations must be within one year of the date the Oakland Park Nursng Home is sold or |eased.

Sec. 2. Minnesota Statutes 2006, section 353F.04, subdivision 1, is amended to read:

Subdivision 1. Enhanced augmentation rates. (a) The deferred annuity of a terminated medica facility or
other public employing unit employee is subject to augmentation under section 353.71, subdivision 2, of the edition
of Minnesota Statutes published in the year in which the privatization occurred, except that the rate of augmentation
isas specified in paragraph (b) or (c), whichever isapplicable.

(b) This paragraph applies if the legidation adding the medical facility or other employing unit to section
353F.02, subdivision 4 or 5, as applicable, was enacted before July 26, 2005, and became effective before January 1,
2008, for the Hutchinson Area Health Care or before January 1, 2007, for all other medica facilities and all other
employing units. For aterminated medica facility or other public employing unit employee, the augmentation rate
is5.5 percent compounded annually until January 1 following the year in which the person attains age 55. From that
date to the effective date of retirement, the augmentation rateis 7.5 percent compounded annually.

(c) If paragraph (b) isnot applicable, the augmentation rate is four percent compounded annually until January 1,
following the year in which the person attains age 55. From that date to the effective date of retirement, the
augmentation rate is six percent compounded annually.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

ARTICLE 6
STATEWIDE RETIREMENT PLAN APPEALS PROCESS

Section 1. Minnesota Statutes 2006, section 353.03, subdivision 3, is amended to read:

Subd. 3. Duties and powers of the board. (@) The board shall elect a president and vice-president. The board
shall approve the staffing complement necessary to administer the fund. The cost of adminigtering this chapter must
be paid by the fund.

(b) The board shall adopt bylaws for its own government and for the management of the fund consistent with the

laws of the state and may modify them at pleasure. It shall adopt, alter, and enforce reasonable rules consistent with
the laws of the state for the administration and management of the fund, for the payment and collection of payments
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from members, and for the payment of withdrawals and benefits. It shall pass upon and dlow or disallow all
applications for membership in the fund and shall allow or disdlow claims for withdrawals, pensions, or benefits
payable from the fund. It shall adopt an appropriate mortality table based on experience of the fund as
recommended by the association actuary, with interest set at the rate specified in section 356.215, subdivision 8. It
shall provide for the payment out of the fund of all necessary expenses for the adminigtration of the fund and of all
claims for withdrawals, pensions, or benefits allowed. The board shall approve or disapprove all recommendations
and actions of the executive director made subject to its approval or disapproval by subdivision 3a.

(c) In passing upon all applications and claims, the board may summon, swear, hear, and examine withesses and,
in the case of claims for disability benefits, may require the claimant to submit to a medical examination by a
physician of the board's choice, at the expense of the fund, as a condition precedent to the passing on the claim, and,

(d) The board may continue to authorize the sale of life insurance to members under the insurance program in
effect on January 1, 1985, but must not change that program without the approval of the commissioner of finance.
The association shal not receive any financial benefit from the life insurance program beyond the amount necessary
to reimburse the association for costs incurred in administering the program. The association shall not engage
directly or indirectly in any other activity involving the sale or promotion of goods or services, or both, whether to
members or nonmembers.

(e) The board shall establish procedures governing reimbursement of expenses to board members. These
procedures shall define the types of activities and expenses that qualify for reimbursement, shall provide that all out-
of-state travel must be authorized by the board, and shall provide for independent verification of claims for expense
reimbursement. The procedures must comply with applicable rules and policies of the Department of Finance, the
Department of Administration, and the Department of Employee Relations.

(f) The board may purchase fiduciary liability insurance and official bonds for the officers and members of the
board of trustees and employees of the association and may purchase property insurance or may establish a self-
insurancerisk reserve including, but not limited to, data processing insurance and "extra-expense” coverage.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 2. [356.95] PENSION PLAN APPEAL PROCEDURES.

Subdivison 1. Definitions. (a) Unless the language or context clearly indicates that a different meaning is
intended, for the purpose of this section, the termsin paragraphs (b) to (€) have the meanings given them.

(b) "Chief administrative officer" means the executive director of a covered pension plan or the executive
director's designee or representative.

(c) "Covered pension plan" means a plan enumerated in section 356.20, subdivision 2, clauses (1) to (4), (10),
and (12) to (14), but does not mean the deferred compensation plan administered under sections 352.96 and 352.97
or to the postretirement health care savings plan administered under section 352.98.

(d) "Governing board" means the Board of Trustees of the Public Employees Retirement Association, the Board
of Trustees of the Teacher's Retirement Association, or the Board of Directors of the Minnesota State Retirement

System.
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(e) "Person" includes an active, retired, deferred, or nonvested inactive participant in acovered pension plan or a
beneficiary of a participant, or an individua who has applied to be a participant or who is or may be a survivor of a
participant, or astate agency or other governmenta unit that employs active participantsin acovered pension plan.

Subd. 2. Right toreview. A determination made by the administration of a covered pension plan regarding a
person's digibility, ben€fits, or other rights under the plan with which the person does not agree is subject to review
under this section.

Subd. 3. Notice of determination. |f the applicable chief administrative officer denies an application or a
written reguest, modifies a benefit, or terminates a benefit of a person claiming a right or potential rights under a
covered pension plan, the chief adminisrative officer shall notify that person through awritten notice containing:

(1) a statement of the reasons for the determination;

(2) a natice that the person may petition the governing board of the covered pension plan for a review of the
determination and that a person's petition for review must be filed in the administrative office of the covered pension
plan within 60 days of the receipt of the written notice of the determination;

(3) a statement indicating that a failure to petition for review within 60 days precludes the person from
contesting in any other administrative review or court procedure the issues determined by the chief administrative
officer;

(4) a statement indicating that all relevant materials, documents, affidavits, and other records that the person
wishes to be reviewed in support of the petition must be filed with and received in the administrative office of the
covered pension plan at least 30 days before the date of the hearing under subdivision 10; and

(5) a copy of this section.

Subd. 4. Termination of benefits. (a) If acovered pension plan decides to terminate a benefit that is being paid
to a person, before terminating the benefit, the chief adminigrative officer must, in addition to the other procedures
prescribed in this section, provide the individual with written notice of the pending benefit termination by certified
mail. The notice must explain the reason for the pending benefit termination. The person must be given an
opportunity to explain, in writing, in person, by telephone, or by e-mail, the reasons that the benefit should not be
terminated.

(b) If the chief administrative officer is unable to contact the person and determines that a failure to terminate the
benefit will result in unauthorized payment by a covered pension plan, the chief administrative officer may terminate
the benefit immediately upon mailing a written notice containing the information required by subdivision 3 to the
address to which the most recent benefit payment was sent and, if that addressis that of afinancial institution, to the
last known address of the person.

Subd. 5. Petition for review. (a) A person who claims aright under subdivision 2 may petition for areview of
that decision by the governing board of the covered pension plan.

(b) A petition under this section must be sent to the chief administrative officer by mail and must be postmarked
no later than 60 days after the person received the notice required by subdivision 3. The petition must include the
person's statement of the reason or reasons that the person believes the decision of the chief administrative officer
should be reversed or modified. The petition may include al documentation and written materials that the petitioner
deemsto berelevant.
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Subd. 6. Failure to petition. |f atimey petition for review under subdivision 5 is not filed with the chief
adminidrative officer, the covered pension plan's determination is final and isnot subject to further administrative or
judicial review.

Subd. 7. Notice of hearing. () After receiving a petition, and not less than 30 caendar days from the date of
the next regular board meeting, the chief administrative officer must schedule atimely review of the petition before
the governing board of the covered pension plan. The review must be scheduled to take into consideration any
necessary accommodations to allow the petitioner to participate in the governing board's review.

(b) Not less than 15 calendar days before the scheduled hearing date, the chief adminidrative officer must
provide by mail to the petitioner an acknowledgment of the receipt of the person's petition and a follow-up natice of
the time and place of the meeting at which the governing board is scheduled to consider the petition and must
provide a copy of all relevant documents, evidence, summaries, and recommendations assembled by or on behalf of
the plan administration to be considered by the governing board.

(c) Except as provided in subdivision 8, paragraph (c), all documents and materids that the petitioner wishes to
be part of the record for review must be filed with the chief administrative officer and must be received in the offices
of the covered pension plan at least 30 days before the date of the meeting at which the petition is scheduled to be
heard.

(d) A petitioner, within ten calendar days of the scheduled date of the applicable board meeting, may request a
continuance on a scheduled petition. The chief administrative officer must reschedule the review within 60 days of
the date of the continuance request. Only one continuance may be granted to any petitioner.

Subd. 8. Record for review. (@) All evidence, including all records, documents, and affidavits in the possession
of the covered pension plan of which the covered pension plan desires to avail itself and be considered by the
governing board, and al evidence which the petitioner wishes to present to the governing board, including any
evidence which would otherwise be classified by law as "private," must be made part of the hearing record.

(b) Not later than seven days before the scheduled hearing date, the chief administrative officer must provide a
copy of the record to each member of the governing board.

(c) At least five days before the hearing, the petitioner may submit to the chief administrative officer, for
submission to the governing board, any additional document, affidavit, or other relevant information that was not
initially submitted with the petition.

Subd. 9. Amended determination. At any time before the hearing before the governing board, for good cause
shown and made part of the records of the plan, the chief administrative officer may reverse, alter, amend, or modify
the prior decision which is subject to review under this section by issuing an amended decision. Upon doing so, the
chief administrative officer may cancel the governing board's scheduled review of the person's petition and shall so
natify the petitioner.

Subd. 10. Hearing. (@) The governing board shal hold atimely hearing on a petition for review as part of a
regularly scheduled board meeting, or as part of a special meeting if so scheduled. All governing board members
who participate in the decision-making process must be familiar with the record. The governing board shall make
its decision on a petition solely on the record as submitted and on the proceedings of the hearing. At the hearing, the
petitioner, the petitioner's attorney, and the chief administrative officer may state and discuss with the governing
board their positions with respect to the petition. The governing board may alow further documentation to be
placed in the record at the board meeting only with the agreement of both the chief administrative officer and the
petitioner. The chief administrative officer may not otherwise participate in the board's decision-making process.
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(b) When a petition presents a contested issue of law, an assistant attorney general may participate and may
argue on behalf of the legal position taken by the chief administrative officer if that assistant attorney general does
not also serve as the governing board's lega advisor during the board's decision-making process.

(c) A mation by a board member, supported by a summary of the relevant facts, conclusions and reasons, as
properly amended and approved by a majority of the governing board, constitutes the board's fina decision. A
verbatim statement of the board's final decision must be served upon the petitioner. If the decision is contrary to the
petitioner's desired outcome, the natice shall inform the petitioner of the appeal rights set forth in subdivision 13.

(d) If a petitioner who received timely notice of a scheduled hearing fails to appear, the governing board may
neverthel ess hear the petition and issue a decision.

Subd. 11. Disability medical issues. (a) If a person petitions the governing board to reverse or modify a
determination which found that there exists no medical data supporting an application for disability ben€fits, the
board may reverse that determination only if thereisin fact medical evidence supporting the application. The board
has the discretion to resubmit a disability benefit application at any time to a medical advisor for reconsideration,
and the resubmission may include an instruction that further medical examinations be obtained.

(b) The governing board may make a determination contrary to the recommendation of the medical advisor only
if there is expert medica evidence in the record to support its contrary decision. If there is no medical evidence
contrary to the opinion of the medica advisor in the record and the medical advisor attests that the decision was
made in _accordance with the applicable disability standard, the board must follow the decision of the medical
advisor regarding the cause of the disability.

(c) The ohligation of the governing board to follow the decision of the medical advisor under paragraph (b) does
not apply to instances when the governing board makes a determination different from the recommendation of the
medical advisor on issues that do not involve medical issues.

Subd. 12. Referral for administrative hearing. (a) Notwithstanding any provision of sections 14.03, 14.06,
and 14.57 to 14.69 to the contrary, a challenge to a determination of the chief administrative officer of a covered
pension plan must be conducted exclusively under the procedures set forth in this section and is not a contested case

under chapter 14.

(b) Notwithstanding the provisions of paragraph (a), a governing board, in its sole discretion, may refer a petition
brought under this section to the Office of Administrative Hearings for a contested case hearing under sections 14.57
to0 14.69.

Subd. 13. Appeal of the governing board's decision; judicial review. Within 60 days of the date of the
mailing of the notice of the governing board's decision, the petitioner may appeal the decision by filing a writ of
certiorari with the Court of Appeals under section 606.01 and Rule 115 of the Minnesota Rules of Civil Appdllate
Procedure. Failure by a person to appeal to the Court of Appealswithin the 60-day period precludes the person from
later raising, in any subsequent administrative hearing or court proceeding, those substantive and procedural issues
that reasonably should have been raised upon atimely appeal.

Subd. 14. Petitions without notice. Notwithstanding the petition notice and requirements under this section, a
person who believes that the person's rights have been affected by a decision made by the administration of a
covered pension plan may reguest a review under this section by the appropriate governing board. The petition
under this subdivision must be made within 45 days of the time that the person knew or should have known of the
disputed decision.
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Subd. 15. Governing board review panel. Any covered pension plan subject to this section, by mation duly
made and adopted, may appoint a panel of governing board members to hear and determine any or all petitions
brought under this section. The governing board review pand must contain a minimum number of board members
that would otherwise constitute a guorum of board members under the governing body's rules and procedures.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 3. REPEALER.

Minnesota Statutes 2006, sections 352.031; and 354.071, are repeal ed.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

ARTICLE 7

FIRST CLASSCITY TEACHER
RETIREMENT FUND ASSOCIATION CHANGES

Section 1. Minnesota Statutes 2006, section 354A.29, subdivision 3, isamended to read:
Subd. 3. Postretirement adjustment eligibility. (a) The postretirement adjustment described in the articles and

bylaws of the St. Paul Teachers Retirement Fund Association must be determined by the executive director and
approved by the board annually afterJure-30 using the procedures under this section.

(b) On January 1, each eigible person who has been-receiving_accrued or received an annuity or benefit under
the articles of incorporation, the bylaws, or this chapter for at least 42 three full calendar months as of the end of the
fiscal_calendar year is eligible to receive a postretirement adjustment ef-2.0-percent that is payable each the
following January 1.

Sec. 2. Minnesota Statutes 2006, section 354A.29, subdivision 4, is amended to read:

Subd. 4. Additional-investment-pereentage Cost-of-living adjustment. (@) An-exeessiavestment-earnings A
percentage adjustment must be computed and pard under thls subdivision to %heseannuﬂaq%saqd—drgrbte%em

beardref—truste& eIrqr ble persons as defl ned under subdrvrsron 3. This ad|ustment is determlned bv reference to the
Consumer Price Index for urban wage earners and clerical workers all items index as reported by the Bureau of
Labor Statistics within the United States Department of Labor each year as part of the determination of annual cost-
of-living adjustments to recipients of federal old-age, survivors, and disability insurance. For calculations of the
cost-of-living adjustment under paragraph (b), the term "average third guarter Consumer Price Index value' means
the sum of the monthly index values as initidly reported by the Bureau of Labor Statistics for the months of July,
August, and September, divided by 3.
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(b) Before January 1 of each vear, the executive director must calculate the amount of the cost-of-living

adjustment by dividing the most recent average third quarter index value by the same average third quarter index
value from the previous year, subtract one from the resulting quotient, and express the result as a percentage amount,
which must be rounded to the nearest one-tenth of one percent. The finad amount may not be negative and may not
exceed 5.0 percent.

(c) The amount calculated under paragraph (b) is the full cost-of-living adjustment to be applied as a permanent
increase to the regular payment of each igible member under subdivision 3 on January 1 of the next caendar year.
For any eligible member whose effective date of benefit commencement occurred during the calendar year before
the cost-of-living adjustment is applied, the full increase amount must be prorated on the basis of whole calendar
quartersin benefit payment status in the calendar year prior to the January 1 on which the cost-of-living adjustment
is applied, calculated to the third decimal place.

Sec. 3. Minnesota Statutes 2006, section 356.215, subdivision 11, isamended to read:

Subd. 11. Amortization contributions. (a) In addition to the exhibit indicating the level normal cost, the
actuarid valuation must contain an exhibit indicating the additional annual contribution sufficient to amortize the
unfunded actuarial accrued liability. For funds governed by chapters 3A, 352, 352B, 352C, 353, 354, 354A, and
490, the additional contribution must be calculated on a level percentage of covered payroll basis by the established
date for full funding in effect when the valuation is prepared. For funds governed by chapter 3A, sections 352.90
through 352.951, chapters 352B, 352C, sections 353.63 through 353.68, and chapters 353C, 354A, and 490, the
level percent additional contribution must be calculated assuming annual payroll growth of 6.5 percent. For funds
governed by sections 352.01 through 352.86 and chapter 354, the level percent additiona contribution must be
calculated assuming an annual payroll growth of five percent. For the fund governed by sections 353.01 through
353.46, the level percent additional contribution must be calculated assuming an annua payroll growth of six
percent. For al other funds, the additiona annua contribution must be calculated on a level annual dollar amount
basis.

(b) For any fund other than the Minneapolis Employees Retirement Fund and, the Public Employees Retirement
Association general plan, and the St. Paul Teachers Retirement Fund Association, if there has not been a changein
the actuarial assumptions used for calculating the actuarial accrued liahility of the fund, a change in the benefit plan
governing annuities and benefits payable from the fund, a change in the actuarial cost method used in ca culating the
actuarial accrued liability of all or aportion of the fund, or a combination of the three, which change or changes by
itself or by themselves without inclusion of any other items of increase or decrease produce a net increase in the
unfunded actuarial accrued liability of the fund, the established date for full funding is the first actuarial valuation
date occurring after June 1, 2020.

(c) For any fund or plan other than the Minneapolis Employees Retirement Fund and the Public Employees
Retirement Association genera plan, if there has been a change in any or al of the actuarial assumptions used for
calculating the actuaria accrued liability of the fund, a change in the benefit plan governing annuities and benefits
payabl e from the fund, a change in the actuaria cost method used in cal culating the actuarial accrued liability of all
or a portion of the fund, or a combination of the three, and the change or changes, by itsdf or by themselves and
without inclusion of any other items of increase or decrease, produce a net increase in the unfunded actuarial
accrued liability in the fund, the established date for full funding must be determined using the following procedure:

(i) the unfunded actuarial accrued liability of the fund must be determined in accordance with the plan provisions
governing annuities and retirement benefits and the actuarial assumptionsin effect before an applicable change;
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(ii) the level annual dollar contribution or level percentage, whichever is applicable, needed to amortize the
unfunded actuarial accrued liability amount determined under item (i) by the established date for full funding in
effect before the change must be calculated using the interest assumption specified in subdivision 8 in effect before
the change;

(iii) the unfunded actuarial accrued liability of the fund must be determined in accordance with any new plan
provisions governing annuities and benefits payable from the fund and any new actuarid assumptions and the
remaining plan provisions governing annuities and benefits payable from the fund and actuarial assumptions in
effect before the change;

(iv) the level annual dollar contribution or level percentage, whichever is applicable, needed to amortize the
difference between the unfunded actuarial accrued liability amount calculated under item (i) and the unfunded
actuarid accrued liability amount calculated under item (iii) over a period of 30 years from the end of the plan year
in which the applicable change is effective must be calculated using the applicable interest assumption specified in
subdivision 8 in effect after any applicable change;

(v) the level annua dollar or level percentage amortization contribution under item (iv) must be added to the
level annual dollar amortization contribution or level percentage calculated under item (ii);

(vi) the period in which the unfunded actuarial accrued liability amount determined in item (iii) is amortized by
the totd level annual dollar or level percentage amortization contribution computed under item (v) must be
calculated using the interest assumption specified in subdivision 8 in effect after any applicable change, rounded to
the nearest integrd number of years, but not to exceed 30 years from the end of the plan year in which the
determination of the established date for full funding using the procedure set forth in this clause is made and not to
be less than the period of years beginning in the plan year in which the determination of the established date for full
funding using the procedure set forth in this clause is made and ending by the date for full funding in effect before
the change; and

(vii) the period determined under item (vi) must be added to the date as of which the actuarial valuation was
prepared and the date obtained is the new established date for full funding.

(d) For the Minneapolis Employees Retirement Fund, the established date for full funding is June 30, 2020.

(e) For the genera employees retirement plan of the Public Employees Retirement Association, the established
date for full funding is June 30, 2031.

(f) For the Teachers Retirement Association, the established date for full funding is June 30, 2037.

(g) For the &. Paul Teachers Retirement Fund Association, the established date for full funding is June 30, 2038.
In addition to other reguirements of this chapter, the annual actuarial valuation shall contain an exhibit indicating the
funded ratio and the deficiency or sufficiency in annual contributions when comparing liabilities to the market value
of the assets of the fund as of the close of the most recent fiscal year.

(h) For the retirement plans for which the annua actuarial valuation indicates an excess of valuation assets over
the actuaria accrued liability, the valuation assets in excess of the actuarial accrued liability must be recognized as a
reduction in the current contribution requirements by an amount equd to the amortization of the excess expressed as
aleve percentage of pay over a 30-year period beginning anew with each annual actuarial valuation of the plan.

Sec. 4. REPEALER.

Minnesota Statutes 2006, sections 354A.12, subdivision 3d; and 354A.29, subdivision 6, are reped ed.
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ARTICLE 8

MINNEAPOLIS EMPLOY EES RETIREMENT FUND
LIQUIDITY CHANGES

Section 1. Minnesota Statutes 2006, section 422A.01, subdivision 133, is amended to read:
Subd. 13a. Covered salary. (a) "Salary" is subject to the limitations of section 356.611.
(b) "Salary" also includes the contributions to a supplemental retirement plan under section 356.24, subdivision

1, clause (8), (9), or (10), for an employee who is covered by a supplemental retirement plan which requires that all
plan contributions be made by the person's employer from mandatory withholdings from the empl oye€'s wages.

Sec. 2. Minnesota Statutes 2006, section 422A.05, subdivision 2c, is amended to read:

Subd. 2c. Minneapolis Employees Retirement Fund investment authority. (&) For investments made on or
after July 1, 1991, the board shall invest funds only in investments authorized by section 356A.06, subdivision 7.

(b) However, in addition to real estate investments authorized under paragraph (a), the board may also make
loans to purchasers of Minnesota situs nonfarm residential real estate that is owned by the Minneapolis Employees
Retirement Fund. Theloans must be secured by mortgages or deeds of trust.

(¢) For investments made before July 1, 1991, the board may, but is not required to, comply with paragraph (a).
However, with respect to these investments, the board shall act in accordance with subdivision 2a and chapter 356A.

(d) The board may certify assets for investment by the State Board of Investment under section 11A.17.
Alternatively or in addition, the board may certify assets for investment by the State Board of Investment in fixed
income poals or in a separately managed account at the discretion of the State Board of Investment as provided in
section 11A.14.

Sec. 3. Minnesota Statutes 2006, section 422A.06, subdivision 3, is amended to read:

Subd. 3. Deposit accumulation fund. (a) The deposit accumulation fund consists of the assets held in the fund,
including amounts contributed by or for employees, amounts contributed by the city, amounts contributed by
municipal activities supported in whole or in part by revenues other than taxes and amounts contributed by any
public corporation, amounts paid by the gate, and by income from investments.

(b) There must be paid from the fund the amounts required to be transferred to the retirement benefit fund, or the
disability benefit fund, refunds of contributions, including the death-while-active refund specified in section
422A.22, subdivision 4, postretirement increases in retirement allowances granted under Laws 1965, chapter 688, or
Laws 1969, chapter 859, and expenses of the administration of the retirement fund which were not charged by the
retirement board against the income of the retirement benefit fund from investments as the cost of handling the
investments of the retirement benefit fund.

(c) To the extent that the deposit accumulation fund has insufficient assets to transfer the total value of the
required reserves for retirement annuities to either the disability benefit fund under subdivisons 5 and 7 or the
retirement benefit fund under subdivisions 5 and 8 as required, the deposit accumulation fund has a transfer amount
payable on which an interest charge accrues. The executive director must determine the interest charge for the
period that the transfer amount payable remains unpaid at an annual rate equal to five percent plus the percentage
increase in the amount of the annual Consumer Price Index for urban wage earners and clerical workers as
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calculated by the Bureau of Labor Statistics of the United States Department of Labor from the previous June 30.
The interest charge must be reflected in the books of the Minneapolis Employees Retirement Fund and assessed
against the deposit accumulation fund based on the average guarterly transfer amount payable balance outstanding.
Any revenue received by the deposit accumulation fund subsequent to unpaid transfers must be transferred from the
deposit accumulation fund to the disability benefit fund or to the retirement fund, whichever applies, and must first
be applied to any remaining interest charge and then must be applied to the principal amount of transfer amount
payabl e outstanding.

Sec. 4. Minnesota Statutes 2006, section 422A.06, subdivision 5, is amended to read:

Subd. 5. Transfer of reservesto retirement benefit fund; adjustments of annuities and benefits. (a) Assets
equal to the required reserves for retirement annuities as determined in accordance with the appropriate mortality
table adopted by the board of trustees based on the experience of the fund as recommended by the actuary retained
under section 356.214 and using the postretirement interest assumption specified in section 356.215, subdivision 8,
shall must be transferred to the disability benefit fund as provided in subdivision 7, or the retirement benefit fund,
except for any amounts payable from the survivor benefit fund, as of date of retirement.

(b) To the extent that the deposit accumulation fund has insufficient assets to cover a full required transfer
amount, the applicable fund mugt be credited with an interest-bearing transfer amount payable.

(€) Annuity payments shalt must be adjusted in accordance with this chapter, except that no minimum retirement
payments described in this chapter shall must include any amounts payable from the survivors benefit fund or
disability benefit fund and supplemented benefits specifically financed by statute.

{e} (d) Increases in annuity payments pursuant-to under this section shall be made automatically unless written
notice on aform prescribed by the board isfiled with the retirement board reguesting that the increase not be made.

{d} () Any additiona annuity which began to accrue on July 1, 1973, or which began to accrue on January 1,
1974, pursuantto under Laws 1973, chapter 770, section 1, shalt must be considered as part of the base amount to be
used in determining any postretirement adjustments payabl e pursdant-to under the provisions of subdivision 8.

Sec. 5. Minnesota Statutes 2006, section 422A.06, subdivision 7, is amended to read:

Subd. 7. Disability benefit fund. (a) A disability benefit fund is established, containing the required reserves
for disability allowances under this chapter. A proportionate share of income from investments must be allocated to
this fund_and any interest charge under subdivision 3, paragraph (c), must be credited to the fund. Fheremust-be
paidrom-thisfund The disability allowances payable under this chapter must be paid from this fund.

(b) In the event of the termination of any disability allowance for any reason other than the death of the recipient,
the balance of the required reserves for the disability allowance as of the date of the termination must be transferred
from the disability benefit fund to the deposit accumulation fund.

(c) At the end of each fiscal year, as part of the annual actuarial valuation, a determination must be made of the
reguired reserves for all disability allowances being paid from the disability benefit fund. Any excess of assets over
actuarid required reserves in the disability benefit fund must be transferred to the deposit accumulation fund.
Unless subdivision 3, paragraph (c), applies, any excess of actuaria reserves over assets in the disability benefit
fund must be funded by a transfer of the appropriate amount of assets from the deposit accumulation fund.
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Sec. 6. Minnesota Statutes 2006, section 422A.06, subdivision 8, is amended to read:

Subd. 8. Retirement benefit fund. (a) The retirement benefit fund shall-eensist consists of amounts held for
payment of retirement allowances for members retired pursdant-te under this chapter, including any transfer amount
payable under subdivision 3, paragraph (c).

(b) Unless subdivision 3, paragraph (c), applies, assets equal to the required reserves for retirement alowances
pursdant-to under this chapter determined in accordance with the appropriate mortality table adopted by the board of
trustees based on the experience of the fund as recommended by the actuary retained under section 356.214 shalt
must be transferred from the deposit accumulation fund to the retirement benefit fund as of the last business day of
the month in which the retirement allowance begins. The income from investments of these assets shalt must be
allocated to this fund and any interest charge under subdivision 3, paragraph (c), must be credited to the fund. There
shalt must be paid from this fund the retirement annuities authorized by law. A required reserve calculation for the
retirement benefit fund must be made by the actuary retained under section 356.214 and mugt be certified to the
retirement board by the actuary retained under section 356.214.

(c) The retirement benefit fund shall must be governed by the applicable laws governing the accounting and
audit procedures, investment, actuaria requirements, calculation and payment of postretirement benefit adjustments,
discharge of any deficiency in the assets of the fund when compared to the actuarialy determined required reserves,
and other applicable operations and procedures regarding the Minnesota postretirement investment fund in effect on
June 30, 1997, established under Minnesota Statutes 1996, section 11A.18, and any legal or administrative
interpretations of those laws of the State Board of Investment, the legal advisor to the Board of Investment and the
executive director of the State Board of Investment in effect on June 30, 1997. If a deferred yield adjustment
account is established for the Minnesota postretirement investment fund before June 30, 1997, under Minnesota
Statutes 1996, section 11A.18, subdivision 5, the retirement board shall also establish and maintain a deferred yield
adjustment account within this fund.

(d) Annually, following the calculation of any postretirement adjustment payable from the retirement benefit
fund, the board of trustees shall submit a report to the executive director of the Legidative Commission on Pensions
and Retirement and to the commissioner of finance indicating the amount of any postretirement adjustment and the
underlying calculations on which that postretirement adjustment amount is based, including the amount of
dividends, the amount of interest, and the amount of net realized capital gainsor losses utilized in the calculations.

(e) With respect to aformer contributing member who began receiving a retirement annuity or disability benefit
under section 422A.151, paragraph (a), clause (2), after June 30, 1997, or with respect to a survivor of a former
contributing member who began receiving a survivor benefit under section 422A.151, paragraph (a), clause (2), after
June 30, 1997, the reserves attributabl e to the one percent lower amount of the cost-of-living adjustment payable to
those annuity or benefit recipients annually must be transferred back to the deposit accumulation fund to the credit
of the Metropalitan Airports Commission. The calculation of this annua reduced cost-of-living adjustment reserve
transfer must be reviewed by the actuary retained under section 356.214.

Sec. 7. Minnesota Statutes 2006, section 422A.101, subdivison 3, is amended to read:

Subd. 3. State contributions. (&) Subject to the limitation set forth in paragraph (c), the state shall pay to the
Minneapolis Employees Retirement Fund annually an amount equal to the amount calculated under paragraph (b).

(b) The payment amount is an amount equa to the financial requirements of the Minnegpolis Employees
Retirement Fund reported in the actuariad valuation of the fund prepared by the actuary retained under section
356.214 pursdant-to consistent with section 356.215 for the most recent year but based on a target date for full
amortization of the unfunded actuariad accrued liabilities by June 30, 2020, less the amount of employee
contributions required pursdapt-te under section 422A.10, and the amount of employer contributions required
pursdant-to under subdivisions 1a, 2, and 2a. Payments shal be made September 15 annually.
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(c) The annual state contribution under this subdivision may not exceed $9,000,000, plus the cost of the annual
supplemental benefit determined under section 356.43.

(d) If the amount determined under paragraph (b) exceeds $11,910,600 $9,000,000, the excess must be allocated
to and paid to the fund by the employers identified in subdivisions la and 2, other than units of metropolitan
government. Each employer's share of the excess is proportionate to the employer's share of the fund's unfunded
actuarid accrued liability as disclosed in the annual actuarial valuation prepared by the actuary retained under
section 356.214 compared to the total unfunded actuarial accrued liability attributed to all employers identified in
subdivisions 1a and 2, other than units of metropolitan government. Payments must be made in equal installments
as set forth in paragraph (b).

Sec. 8. REPEALER.

Minnesota Statutes 2006, section 422A.101, subdivision 4, isrepeal ed.

Sec. 9. EFFECTIVE DATE; LOCAL APPROVAL.

Sections 1 to 8 are effective the day after the city council of the city of Minneapolis and its chief clerical officer
timely complete their compliance with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

ARTICLE 9

MINNEAPOLIS POLICE AND FIREFIGHTERS
RELIEF ASSOCIATIONS CHANGES

Section 1. Minnesota Statutes 2006, section 423B.10, subdivision 1, isamended to read:

Subdivison 1. Entitlement; benefit amount. (a) The surviving spouse of a deceased service pensioner,
disability pensioner, deferred pensioner, superannuation pensioner, or active member, who was the legally married
spouse of the decedent, residing with the decedent, and who was married while or before the time the decedent was
on the payroll of the police department, and who, if the deceased member was a service or deferred pensioner, was
legally married to the member for a period of at least one year before retirement from the police department, is
entitled to a surviving spouse benefit. The surviving spouse benefit is equal to 22.5-unitsper-month-unti-December
31,-2005-and 23 units per month beginning on January 1, 2006, if the person is the surviving spouse of a deceased
active member or disabilitant. The surviving spouse benefit is equal to six_eight units per month, plus an additiona
one unit for each year of serviceto the credit of the decedent in excess of five years, to a maximum of 22.5-unitsper
menth-untH-December-31,-2005-and 23 units per month beginning on January 1, 2006, if the person is the surviving
spouse of a deceased service pensioner, deferred pensioner, or superannuation pensioner. The surviving spouse
benefit is payable for the life of the surviving spouse.

(b) A surviving child of a deceased service pensioner, disability pensioner, deferred pensoner, superannuation
pensioner, or active member, who was living while the decedent was an active member of the police department or
was born within nine months after the decedent terminated active service in the police department, is entitled to a
surviving child benefit. The surviving child benefit is equal to eight units per month if the person is the surviving
child of a deceased active member or disabilitant. The surviving child benefit is equal to two units per month, plus
an additional four-tenths of one unit per month for each year of service to the credit of the decedent in excess of five
years, to a maximum of eight units, if the person is the surviving child of a deceased service pensioner, deferred
pensioner, or superannuation pensioner. The surviving child benefit is payable until the person attains age 18, or, if
in full-time attendance during the normal school year, in a school approved by the board of directors, until the
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person receives a bachelor's degree or attainsthe age of 22 years, whichever occursfirst. In the event of the death of
both parents leaving a surviving child or children entitled to a surviving child benefit as determined in this
paragraph, the surviving child is, or the surviving children are, entitled to a surviving child benefit in such sums as
determined by the board of directors to be necessary for the care and education of such surviving child or children,
but not to exceed the family maximum benefit per month, to the children of any one family.

(c) The surviving spouse and surviving child benefits are subject to a family maximum benefit. The family
maximum benefit is 41 units per month.

(d) A surviving spouse who is otherwise not qualified may receive a benefit if the surviving spouse was married
to the decedent for a period of five years and was residing with the decedent at the time of death. The surviving
spouse benefit is the same as that provided in paragraph (a), except that if the surviving spouse is younger than the
decedent, the surviving spouse benefit must be actuarialy equivalent to a surviving spouse benefit that would have
been paid to the member's spouse had the member been married to a person of the same age or a greater age than the
member's age before retirement.

(e) For any surviving spouse who began receiving survivor benefits before January 1, 2005, the haf-unit
increase under paragraph (@) is effective retroactive to January 1, 2005.

EFFECTIVE DATE. This section is effective retroactively from the effective date of Laws 1997, chapter 233,
article 4, section 7, and Laws 2005, First Special Session chapter 8, article 11, section 12. Benefit amounts paid to
surviving spouse members previously paid that are consistent with this section are hereby ratified and confirmed.

Sec. 2. Minnesota Statutes 2006, section 423C.06, subdivision 2, isamended to read:

Subd. 2. Actuarial assets of special fund less than 102 percent. (@) When the actuariad assets of the special
fund in any year are less than 102 percent of its accrued liabilities according to the most recent annual actuaria
valuation of the special fund prepared in accordance with sections 356.215 and 356.216, investment-related
postretirement adjustments shall be determined and paid pursuant to this subdivision. Payment of the annual
postretirement adjustment may be made only if thereis excess investment income.

(b) The board shall determine by May 1 of each year whether or not the special fund has excess investment
income. The amount of excess investment income, if any, must be stated as a dollar amount and reported by the
executive secretary to the mayor and governing body of the city, the state auditor, the commissioner of finance, and
the executive director of the Legisative Commission on Pensions and Retirement. The dollar amount of excess
investment income up to one percent of the assets of the special fund must be applied for the purpose specified in
paragraph (c). Excess investment income must not be considered as income to or assets of the special fund for
actuarid valuations of the special fund for that year under this section and sections 69.77, 356.215, and 356.216,
except to offset the annual postretirement adjustment.  Additiona investment income is any realized or unrealized
investment income other than the excess investment income and must be included in the actuarial vauations
performed under this section and sections 69.77, 356.215, and 356.216.

(c) The amount determined under paragraph (b) must be applied as follows: the association shall apply thefirst
ene-half—ef one percent of assets that congtitute excess investment income to the payment of an annual
postretlrement adjustment to eI|g| ble members a A

of aII payments to eI|g| bIe members shall not excwd ene—hdt—ef one percent of the aseets of the fund The amount
of each eligible member's postretirement adjustment shal be calculated by dividing the total number of units to
which digible members are entitled into the excess investment income available for distribution to eigible
members, and then multiplying that result by the number of units to which each digible member is entitled. If this
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amount exceeds the total monthly benefit that the digible member was entitled to in the prior year under the terms
of this chapter, the association shall pay the digible member the lesser amount. Payment of the annua
postretirement adjustment must be in alump-sum amount on June 1 following the determination datein any year. In
the event an eligible member dies prior to the payment of the annua postretirement adjustment, the executive
secretary shall pay the eligible member's estate the amount to which the member was entitled.

EFFECTIVE DATE; LOCAL APPROVAL. This section is effective the day after the city council of the city
of Minneapolis and its chief clerical officer timely complete their compliance with Minnesota Statutes, section
645.021, subdivisions 2 and 3.

ARTICLE 10
VOLUNTEER FIREFIGHTER BENEFIT CHANGES
Section 1. Minnesota Statutes 2006, section 424A.10, subdivision 1, is amended to read:
Subdivision 1. Definitions. For purposes of this section:

(1) "qualified recipient” means an individual who receives a lump sum distribution of pension or retirement
benefits from afirefighters relief association for service that the individual has performed as a volunteer firefighter;

(2) "survivor of a deceased active or deferred volunteer firefighter” means the legally married spouse of a
deceased volunteer firefighter, or, if none, the surviving minor child or minor children of a deceased volunteer
firefighter;

(3) "active volunteer firefighter" means a person who regularly renders fire suppression service for a municipal
fire department or an independent nonprofit firefighting corporation, who has met the statutory and other
reguirements for relief association membership, and who has been a fully qualified member of the relief association
for at least one month; and

(4) "deferred volunteer firefighter" means a former active volunteer firefighter who terminated active firefighting
service, has sufficient service credit from the applicable relief association to be entitled to a service pension, but has
not applied for or has not received the service pension.

EFFECTIVE DATE. Thissection is effective for supplementa benefits paid after July 1, 2007.

Sec. 2. Minnesota Statutes 2006, section 424A.10, subdivision 2, is amended to read:

Subd. 2. Payment of supplemental benefit. (a) Upon the payment by a firefighters relief association of alump
sum distribution to a quaified recipient, the association must pay a supplementa benefit to the qualified recipient.
Notwithganding any law to the contrary, the relief association may must pay the supplemental benefit out of its
special fund. The amount of this benefit equals ten percent of the regular lump sum distribution that is paid on the
basis of the recipient's service as a volunteer firefighter. In no case may the amount of the supplemental benefit
exceed $1;000 $1,695. A supplemental benefit under this paragraph may not be paid to a survivor of a deceased
active or deferred volunteer firefighter in that capacity.

(b) Upon the payment by a relief association of a lump sum survivor benefit or funera benefit to a survivor of a
deceased active volunteer firefighter or of a deceased deferred volunteer firefighter, the association may pay a
supplementd survivor benefit to the survivor of the deceased active or deferred volunteer firefighter from the special
fund of the relief association if its articles of incorporation or bylaws so provide. The amount of the supplemental
survivor benefit is 20 percent of the survivor benefit or funeral benefit, but not to exceed $2,000.
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(c) An individual may receive a supplementa benefit under paragraph (a) or under paragraph (b), but not under
both paragraphs with respect to one lump sum volunteer firefighter benefit.

EFFECTIVE DATE. Thissection is effective for supplementa benefits paid after July 1, 2007.

Sec. 3. Minnesota Statutes 2006, section 424A.10, subdivision 3, is amended to read:

Subd. 3. State reimbursement. (@) By February 15 of each year, the treasurer of the relief association shall
apply to the commissioner of revenue for state reimbursement of the amount of supplemental benefits paid under
subdivision 2 during the preceding calendar year. By March 15, the commissioner shal reimburse the relief
association for the amount of the supplemental benefits paid to qualified recipients and to survivors of deceased
active or deferred volunteer firefighters.

(b) The commissioner of revenue shall prescribe the form of and supporting information that must be supplied as
part of the application for state reimbursement.

(c) The reimbursement payment must be deposited in the special fund of the relief association.
(d) A sum sufficient to make the payments is appropriated from the general fund to the commissioner of revenue.

EFFECTIVE DATE. Thissection is effective retroactively to July 1, 2006.

ARTICLE 11
VARIOUS BENEFIT AND OTHER CHANGES
Section 1. Minnesota Statutes 2006, section 3.85, subdivision 3, is amended to read:

Subd. 3. Membership. The commission consists of five seven members of the senate appointed by the
Subcommittee on Committees of the Committee on Rules and Administration and five seven members of the house
of representatives appointed by the speaker. Members shal be appointed a the commencement of each regular
session of the legidature for atwo-year term beginning January 16 of the first year of the regular session. Members
continue to serve until their successors are appointed. Vacancies that occur while the legidature isin session shall
be filled like regular appointments. If the legislature is not in session, senate vacancies shall be filled by the last
Subcommittee on Committees of the senate Committee on Rules and Administration or other appointing authority
designated by the senate rules, and house vacancies shall be filled by the last speaker of the house, or if the speaker
isnot available, by thelast chair of the house Rules Committee.

Sec. 2. Minnesota Statutes 2006, section 3.85, subdivision 10, is amended to read:

Subd. 10. Standards for pension valuations and cost estimates. The commission shall adopt standards
prescribing specific detailed methods to calculate, evaluate, and display current and proposed law liabilities, costs,
and actuaria equivalents of al public employee pension plans in Minnesota. These standards shall be consistent
with chapter 356 and be updated annually. The standards must not contain a valuation requirement that is
inconsistent with generally accepted accounting principles applicable to government pension plans.

Sec. 3. Minnesota Statutes 2006, section 3A.02, subdivision 5, isamended to read:

Subd. 5. Optional annuities. (a) The board of directors shall establish an optional retirement annuity in the
form of a joint and survivor annuity and an optiona retirement annuity in the form of a period certain and life
thereafter. Except as provided in paragraph (b), these optional annuity forms must be actuarialy equivalent to the
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normal allowance computed under this section, plus the actuarial value of any surviving spouse benefit otherwise
potentially payable at the time of retirement under section 3A.04, subdivision 1. An individual selecting an optional
annuity under this subdivision and the person's spouse waive any rights to surviving spouse benefits under section
3A.04, subdivision 1.

(b) If aretired legidator selects the joint and survivor annuity option, the retired legislator must receive a normal
single-life allowance if the designated optional annuity beneficiary dies before the retired legidator and no reduction
may be made in the annuity to provide for restoration of the normal single-life allowance in the event of the death of
the designated optional annuity beneficiary.

(c) The surviving spouse of a legidator who has attained at least age 55 and who dies while a member of the
legidature may eect an optional joint and survivor annuity under paragraph (a), in lieu of surviving spouse benefits
under section 3A.04, subdivision 1.

(d) The surviving spouse of a deceased former legislator may eect an optional joint and survivor annuity under
paragraph (a) in lieu of surviving spouse benefits under section 3A.04, subdivision 1, on or after the date the former
legidator would have reached age 55.

EFFECTIVE DATE. This section is effective the day after final enactment and also applies to the surviving
spouse of aformer legidator who died on March 5, 2007.

Sec. 4. [3A.021] OPTIONAL DIVISION OF RETIREMENT ALLOWANCE.

Subdivision 1. Election of division. Notwithstanding section 518.58, subdivision 4, paragraph (a), clause (5), a
former legidator or the former spouse of a former legidator, if a portion of the former legidator's retirement
allowance is awarded to the former spouse under a marriage dissolution property division decree by a court of
competent jurisdiction, may el ect to have payment of the portion of the legislator's retirement allowance designated
in the decree as payable to the former spouse beginning as of the first day of the month next following the date on
which the former legidator attains the age of 62, even if the former legidator has not applied for the receipt of
retirement allowance as of that date. In all other respects, the optiona retirement alowance division is governed by
section 518.58, subdivision 4.

Subd. 2. Calculation of subsequent portion of theretirement allowance. Upon the eventual application for a
retirement allowance under this chapter by a former legislator who elected or was affected by the eection of a
benefit under subdivision 1, the subsequent retirement allowance must be adjusted to be the actuarial equivalent of
the balance of the present value of the retirement allowance of the former legislator upon the effective date of the
application remaining after a reduction equal to the present value of the partia benefit previoudy paid and
subsequently payable to the former spouse, as calculated by the actuary retained under section 356.214 or as
calculated under a procedure specified by the actuary. The retirement alowance present value calculations must
include the effect of section 356.30.

Subd. 3. No optional annuity form. Section 3A.02, subdivision 5, does not apply to a partial retirement
allowance payable under subdivision 1.

EFFECTIVE DATE. This section is effective the day after final enactment and applies to any retirement
allowance affected by a marriage dissolution decree rendered after September 2003.
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Sec. 5. Minnesota Statutes 2006, section 43A.346, subdivision 1, isamended to read:

Subdivision 1. Definition. For purposes of this section, "state employee" means a person currently occupying a
civil service position in the executive branch of state government, the Minnesota State Retirement System, the
Public Employees Retirement Association, or the Office of the Legidative Auditor, or a person employed by the
Metropolitan Council.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 6. Minnesota Statutes 2006, section 43A.346, subdivision 2, is amended to read:
Subd. 2. Eligibility. (a) This section appliesto a state or Metropolitan Council employee who:

(1) for a least the five years immediately preceding separation under clause (2), has been regularly scheduled to
work 1,044 or more hours per year in a position covered by a pension plan administered by the Minnesota State
Retirement System or the Public Employees Retirement Association;

(2) terminates state or Metropolitan Council employment;

(3) at the time of termination under clause (2), meets the age and service requirements necessary to receive an
unreduced retirement annuity from the plan and satisfies requirements for the commencement of the retirement
annuity or, for an employee under the unclassified employees retirement plan, meets the age and service
requirements necessary to receive an unreduced retirement annuity from the plan and satisfies requirements for the
commencement of the retirement annuity or el ects alump-sum payment; and

(4) agrees to accept a postretirement option position with the same or a different appointing authority, working a
reduced schedule that is both (i) a reduction of at least 25 percent from the employee's number of regularly
scheduled work hours; and (ii) 1,044 hours or less in state or Metropolitan Council service.

(b) For purposes of this section, an unreduced retirement annuity includes aretirement annuity computed under a
provision of law which permits retirement, without application of an earlier retirement reduction factor, whenever
age plus years of allowable servicetotal at least 90.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 7. Minnesota Statutes 2006, section 352.01, subdivision 2g, is amended to read:
Subd. 2a. Included employees. (a) "State employee” includes:

(1) employees of the Minnesota Historical Society;

(2) employees of the State Horticultural Society;

(3) employees of the Disabled American Veterans, Department of Minnesota, Veterans of Foreign Wars,
Department of Minnesota, if employed before July 1, 1963;

(4) employees of the Minnesota Crop Improvement Association;

(5) employees of the adjutant genera who are paid from federa funds and who are not covered by any federal
civilian employees retirement system;
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(6) employees of the Minnesota State Colleges and Universities employed under the university or college
activities program,;

(7) currently contributing employees covered by the system who are temporarily employed by the legidature
during a legidative session or any currently contributing employee employed for any special service as defined in
subdivision 2b, clause (8);

(8) employees of the Armory Building Commission;

(9) employees of the legidature appointed without a limit on the duration of their employment and persons
employed or designated by the legidature or by a legidlative committee or commission or other competent authority
to conduct a special inquiry, investigation, examination, or installation;

(10) trainees who are employed on a full-time established training program performing the duties of the
classified position for which they will be eigible to receive immediate appointment at the completion of the training
period;

(11) employees of the Minnesota Safety Council;

(12) any employees on authorized leave of absence from the Transit Operating Division of the former
Metropolitan Trangt Commission who are employed by the labor organization which is the exclusive bargaining
agent representing employees of the Transit Operating Division;

(13) employees of the Metropolitan Council, Metropolitan Parks and Open Space Commission, Metropolitan
Sports Facilities Commission, Metropolitan Mosquito Control Commission, or Metropolitan Radio Board unless
excluded or covered by another public pension fund or plan under section 473.415, subdivision 3;

(14) judges of the Tax Court;

(15) personnd employed on June 30, 1992, by the University of Minnesota in the management, operation, or
maintenance of its heating plant facilities, whose employment transfers to an employer assuming operation of the
heating plant facilities, so long as the person is employed at the University of Minnesota heating plant by that
employer or by its successor organization;

(16) seasonal help in the classified service employed by the Department of Revenue; and

(17) persons employed by the Department of Commerce as a peace officer in the Insurance Fraud Prevention
Divison under section 45.0135 who have attained the mandatory retirement age specified in section 43A.34,
subdivision 4; and

(18) employees of the Middle Management Association whose employment began after July 1, 2007, and to
whom section 352.029 does not apply.

(b) Employees specified in paragraph (a), clause (15), are included employees under paragraph (a) if employer
and employee contributions are made in a timely manner in the amounts required by section 352.04. Employee
contributions must be deducted from salary. Employer contributions are the sole obligation of the employer
assuming operation of the University of Minnesota heating plant facilities or any successor organizations to that
employer.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.
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Sec. 8. Minnesota Statutes 2006, section 352B.01, subdivision 2, isamended to read:
Subd. 2. Member. "Member" means:

(1) a State Patrol member currently employed under section 299D.03 by the state, who is a peace officer under
section 626.84, and whose salary or compensation ispaid out of state funds;

(2) a conservation officer employed under section 97A.201, currently employed by the state, whose salary or
compensation is paid out of state funds;

(3) a crime bureau officer who was employed by the crime bureau and was a member of the Highway
Patrolmen's retirement fund on July 1, 1978, whether or not that person has the power of arrest by warrant after that
date, or who is employed as police personnel, with powers of arrest by warrant under section 299C.04, and who is
currently employed by the state, and whose salary or compensation is paid out of state funds;

(4) aperson who is employed by the state in the Department of Public Safety in a data processing management
position with salary or compensation paid from state funds, who was a crime bureau officer covered by the State
Patrol retirement plan on August 15, 1987, and who was initidly hired in the data processing management position
within the department during September 1987, or January 1988, with membership continuing for the duration of the
person's employment in that position, whether or not the person has the power of arrest by warrant after August 15,
1987,

(5) a public safety employee who is a peace officer under section 626.84, subdivision 1, paragraph (c), and who
is employed by the Division of Alcohol and Gambling Enforcement under section 299L.01;

(6) a Fugitive Apprehension Unit officer after October 31, 2000, who is employed by the Office of Special
Investigations of the Department of Corrections and who is a peace officer under section 626.84; and

(7) an employee of the Department of Commerce defined as a peace officer in section 626.84, subdivision 1,
paragraph (c), who is employed by the Division of Insurance Fraud Prevention under section 45.0135 after January
1, 2005, and who has not attained the mandatory retirement age specified in section 43A.34, subdivision 4.; and

(8) an employee of the Department of Public Safety, who is a licensed peace officer under section 626.84,
subdivision 1, paragraph (c), and is employed as the statewide coordinator of the Gang and Drug Oversight Council.

EFFECTIVE DATE. This section is effective the day after final enactment and applies retroactive to April 1,
2007.

Sec. 9. Minnesota Statutes 2006, section 356.87, is amended to read:
356.87 HEALTH INSURANCE WITHHOLDING.

Subdivision. 1. Public employees insurance program withholding. (a) Upon authorization of a person
entitled to receive a retirement annuity, disability benefit or survivor benefit, the executive director of a public
pension fund enumerated in section 356.20, subdivision 2, shal withhold hedlth insurance premium amounts from
the retirement annuity, disability benefit or survivor benefit, and shdl pay the premium amounts to the public
employees insurance program.

(b) The public employees insurance program shal reimburse a public penson fund for the administrative
expense of withholding the premium amounts and shal assume liability for the failure of a public pension fund to
properly withhold the premium amounts.
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Subd. 2. Public safety retiree insurance withholding. (@) For purposes of this subdivision, "governing board"
means the governing board or body that has been assigned the chief policy-making powers and management duties
of the applicable pension plan.

(b) For apension plan covered under section 356.20, subdivision 2, that provides monthly annuity payments, the
governing board may direct the plan's chief administrative officer to withhold health, accident, and long-term care
insurance premiums from the retirement annuity or disability benefit and to transmit the amount to an approved
insurance provider specified by the digible person. A governing board which agrees to participate may revise or
revoke that decision at alater dateif the board provides reasonabl e notice to the applicabl e parties.

(c) An €ligible person is a person who:

(1) isaretiree or disabilitant from a participating plan;

(2) was a public safety officer as defined in United States Code, title 42, section 3796b;

(3) terminated service as a public safety officer due to disability or attainment of normal retirement age and
commences receipt of an annuity without any period of deferral; and

(4) satisfies any other requirements to have all or a portion of the health, accident, or long-term care insurance
premiums excluded from income for taxation purposes, as specified in section 845 of Public Law 109-28, the
Pension Protection Act of 2006.

(d) An approved insurance provider is:

(1) any regulated, licensed insurance company;

(2) afraternal or any other organization sponsoring aregulated, licensed insurance program; or

(3) _an employer-sponsored insurance program, whether directly through the employer or a third-party
adminidrator.

(e) An €dligible person may €ect to have the applicable plan administrator withhold and transmit the insurance
amounts described in paragraph (b). The digible person must make this election on a form prescribed by the chief
adminidrative officer of the applicable plan.

(f) A pension fund and the plan fiduciaries which authorize or administer withholding of insurance premiums
under this subdivision are not liable for failure to properly withhold or transmit the premium amounts.

EFFECTIVE DATE. Thissection is effective retroactive to January 1, 2007.

Sec. 10. Minnesota Statutes 2006, section 626.84, subdivision 1, is amended to read:

Subdivision 1. Definitions. For purposes of sections 626.84 to 626.863, the following terms have the meanings
given them:

(a) "Board" meansthe Board of Peace Officer Standards and Training.

(b) "Director" means the executive director of the board.
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(c) "Peace officer" means:

(1) an employee or an elected or appointed official of a political subdivision or law enforcement agency who is
licensed by the board, charged with the prevention and detection of crime and the enforcement of the general
criminal laws of the state and who has the full power of arrest, and shall aso include the Minnesota State Patral,
agents of the Division of Alcohol and Gambling Enforcement, state conservation officers, Metropolitan Transt
police officers, Department of Corrections Fugitive Apprehension Unit officers, and Department of Commerce
Insurance Fraud Unit officers, and the statewide coordinator of the Gang and Drug Oversight Council; and

(2) a peace officer who is employed by a law enforcement agency of a federally recognized tribe, as defined in
United States Code, title 25, section 450b(€), and who islicensed by the board.

(d) "Part-time peace officer" means an individual licensed by the board whose services are utilized by law
enforcement agencies no more than an average of 20 hours per week, not including time spent on call when no call
to active duty is received, calculated on an annual basis, who has either full powers of arrest or authorization to carry
afirearm while on active duty. The term shall apply even though the individua receives no compensation for time
spent on active duty, and shall apply irrespective of the title conferred upon the individua by any law enforcement
agency.

(e) "Reserve officer" means an individual whose services are utilized by a law enforcement agency to provide
supplementary assistance at special events, traffic or crowd control, and administrative or clerical assistance. A
reserve officer's duties do not include enforcement of the general criminal laws of the state, and the officer does not
have full powers of arrest or authorization to carry a firearm on duty.

(f) "Law enforcement agency" means.

(1) aunit of state or local government that is authorized by law to grant full powers of arrest and to charge a
person with the duties of preventing and detecting crime and enforcing the general crimina laws of the state; and

(2) subject to the limitations in section 626.93, a law enforcement agency of a federally recognized tribe, as
defined in United States Code, title 25, section 450b(e).

(g) "Professional peace officer education” means a postsecondary degree program, or a nondegree program for
persons who aready have a college degree, that is offered by a college or university in Minnesota, designed for
persons seeking licensure as a peace officer, and approved by the board.

EFFECTIVE DATE. This section is effective the day after final enactment and applies retroactive to April 1,
2007.

Sec. 11. Laws 1981, chapter 68, section 42, subdivision 1, as amended by Laws 1985, chapter 261, section 14, is
amended to read:

Sec. 42. THIEF RIVER FALLSPOLICE; SURVIVOR BENEFITS.

Subdivision 1. Benefits. Notwithsanding Minnesota Statutes, section 423.58, when a service pensioner,
disability pensioner, deferred pensioner, or an active member of the Thief River Falls police relief association dies,
leaving a surviving spouse, one or more surviving children, or both, the surviving spouse and child or children shall
be entitled to a pension or pensions as follows:

(1) To the surviving spouse a pension in an amount not to exceed $300 per month payable for life; provided,
however, that if the surviving spouse shall remarry, the pension shal terminate as of the date of remarriage.
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(2) To the child or children, until the child reaches the age of 18 years, a monthly benefit in an amount not to
exceed $125 per month. Payments for the benefit of any qualified dependent child under the age of 18 years shall be
made to the surviving parent or if none, to the legal guardian of the child. The maximum monthly benefit for any
one family shall not exceed $750. If the member shall die under circumstances which entitle his surviving spouse
and dependent children to receive benefits under the workers compensation law, the amounts so received by them
shall not be deducted from the benefits payable under this section.

(3) Pensions payable to a surviving spouse pursuant to paragraph (1) shal be adjusted annually on January 1,
1986, and January 1 of each year thereafter in proportion to salary increases paid to active patrolmen by the city
during the preceding calendar year, to a maximum of three and one-half percent in any calendar year. In no event
shall the pension of a surviving spouse exceed $600 per month.

(4) Notwithstanding any provision of paragraph (3) to the contrary, a surviving spouse benefit under paragraph
(1) must be increased on January 1, 2008, by an amount equal to 3.5 percent of the benefit payable during the
preceding month, but not to exceed $640 per month. The adjustment under this paragraph is in lieu of the
adjustment under paragraph (3).

EFFECTIVE DATE. This section is effective on the day after the governing body of the city of Thief River
Falls and its chief clerical officer timely complete their compliance with Minnesota Statutes, section 645.021,
subdivisions 2 and 3.

Sec. 12. Laws 2006, chapter 271, article 3, section 43, isamended to read:

Sec. 43. EARLY RETIREMENT INCENTIVE.

Subdlwsaon 1 EI|g|b|I|ty (_)_An igible appomtmg authorlty M&a&%@#legrsl%*eﬁme#ef—&e&e

Unweps%&er—aqy—seheel—dﬂnet may offer the early retirement mcentlve in thls section to an employee who:

(1) has at least 15 years of allowable service in one or more of the funds listed in Minnesota Statutes, section
356.30, subdivision 3, or has at least five 15 years of coverage by the individual retirement account plan governed
by Minnesota Statutes, chapter 354B, and upon retirement isimmediately eligible for a retirement annuity or benefit
from one or more of these funds, and

(2) terminates state-or-teaching service after the effective date of this section and before September1,-2006 July
15, 2009; and

(3) is not in receipt of a public retirement plan retirement annuity, retirement allowance, or service pension
during the month preceding the termination of qualified employment.

(b) An digible appointing authority is any Minnesota governmental employing unit which employs one or more
employees with retirement coverage by a retirement plan listed in Minnesota Statutes, section 356.30, by virtue of
that employment.

(c) An elected official isnot éigible to receive an incentive under this section.

Subd. 2. Incentive. (a) For an employee eigible under subdivision 1, if approved under paragraph (b), the
employer may provide an amount up to $17,000, to an empl oyee who terminates service, to be used:
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1 v S
2006; _unless the appomtlnq authorltv has deaqnated the use under clauee (2) or (3) for the |n|t|a| retlrement
incentive applicable to that employing entity under this enactment after the effective date of this section, for deposit
in the employee's account in the health care savings plan established by Minnesota Statutes, section 352.98; or

) notwithstanding Minnesota Statutes, section 352.01, subdivision 11, or 354.05, subdivision 13, whichever
applies, if the appointing authority has designated the use under this clause for the initial retirement incentive
applicable to that employing entity under this enactment after the effective date of this section, for purchase of
service credit for unperformed service sufficient to enable the employee to retire under Minnesota Statutes, section
352.116, subdivision 1, paragraph (b); 353.30; er 354.44, subdivision 6, paragraph (b), or 354A.31, subdivision 6,
paragraph (b), whichever applies; or

£+ (3) if the appointing authority has designated the use under this clause for the initial retirement incentive

applicable to the employing entity under this enactment after the effective date of this section, for purchase of a
lifetime annuity or an annuity for a specific number of years from the ste&&unela&aﬂed gppllcab e retirement
pregram plan to provide additiona benefits ¢ - . : , as provided
in h (d).

(b) Approval to provide the incentive must be obtained from the commissioner of finance if the eigible
employee is a state employee and must be obtained from the applicable governing board with respect to any other
employing entity. An employeeisdigible for the payment under paragraph (a), clause (2), item); if the employee
uses money from a deferred compensation account that, combined with the payment under paragraph (a), clause (2),
Hem-(1); would be sufficient to purchase enough service credit to qualify for retirement under Minnesota Statutes,
section 352.116, subdivision 1, paragraph (b); 353.30, subdivision 1a; er 354.44, subdivision 6, paragraph (b), or
354A.31, subdivision 6, paragraph (b), whichever applies.

(c) The cost to purchase service credit under this-section paragraph (a), clause (2), must be made in accordance
with Minnesota Statutes, section 356.551.

(d) The annuity purchase under paragraph (a), clause (3), must be made using annuity factors derived from the
applicable factors used by the applicable retirement plan to transfer amounts to the Minnesota postretirement
investment fund and to calcul ate optional annuity forms. The purchased annuity must be the actuaria equivalent of
the incentive amount.

Subd. 3. Designation of pasitions, employer discretion. (a) Before offering an incentive under this section, an
appointing authority must be experiencing employee layoffs due to budget shortfalls or areorganization that would
be offset by offering the incentive. The appointing authority must document that the incentive payment is equal to
or less than the cost of the employee layoff. The appointing authority must designate the job classifications or
positions within the job classifications that qualify for the incentive. The appointing authority may modify this
designation at any time. Designation of positions eigible for the incentive under this section, participation of
individual employees, and the amount of the payment under this section are at the sole discretion of the appointing
authority. Unilateral implementation of this section by the employer is not an unfair labor practice under Minnesota
Statutes, chapter 179A.

(b) An employee who is digible for an incentive under this section, who is offered an incentive by the
appointing authority, and who accepts the incentive offer, must do so in writing. A copy of the acceptance
document must be provided by the appointing authority to the applicable retirement plan within 15 days of its
execution.
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Subd. 4. Reemployment prohibition. No appointing authority referenced in subdivision 1 is permitted to
employ or retain as a consultant an individual who received an early retirement incentive under this section for a
period of three years after the receipt of the incentive. This provision does not prohibit a school district from
employing as a substitute teacher an individua who received an early retirement incentive under this section.

Subd. 5. Utilization report. On August 1, 2008, and annually thereafter, the commissioner of employee
relations, with respect to the executive branch of state government, the commissioner of education, with respect to
school districts, and the chancellor of the Minnesota State Colleges and Universities System, with respect to the
system, shall report to the chair of the House Finance Committee, the chair of the House Governmental Operations,
Reform, Technology and Elections Committee, the chair of the Senate Finance Committee, the chair of the State and
Local Government Operations and Oversight Committee, and the executive director of the Legidative Commission
on Pensions and Retirement on the utilization of the early retirement incentive.  The report must include the total
number of employees who utilized the incentive, the age of each retiring employee, the length of service of each
retiring employee, the incentive amount paid to each retiring employee, the amount of salary savings through the
previous June 30 obtained for each retiring employee, and the amount of any other financial or budgetary impact
related to each retiring employee.

EFFECTIVE DATE. (a) This section is effective the day after final enactment.

(b) This section expires on July 15, 2009.

ARTICLE 12
SMALL GROUP/SINGLE PERSON PROVISIONS

Section 1. PERA-GENERAL; CITY OF ST. PAUL EMPLOYEE SERVICE CREDIT PURCHASE.

(a) An digible person described in paragraph (b) is entitled to purchase allowable service credit from the generd
employees retirement plan of the Public Employees Retirement Association for the period of employment by the
city of St. Paul between November 11, 1988, and September 30, 1989, that qualified as employment by a public
employee under Minnesota Statutes 1988, section 353.01, subdivision 2b, that was not previousy credited by the

retirement plan.

(b) An digible person is aperson who:

(1) was born on December 29, 1958;

(2) was first employed by the city of St. Paul as a part-time or seasonal employee in 1985;

(3) qudlified for Public Employees Retirement Association general plan coverage in November 1988 but was not
reported by the city of St. Paul to the Public Employees Retirement Association for coverage until October 1989;
and

(4) became a member of the genera employees retirement plan of the Public Employees Retirement Association
in October 1989.

(c) The€ligible person described in paragraph (b) is authorized to apply with the executive director of the Public
Employees Retirement Association to make the service credit purchase under this section.  The application must be
in writing and must include all necessary documentation of the applicability of this section and any other relevant
information that the executive director may require.
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(d) Allowable service credit under Minnesota Statutes, section 353.01, subdivision 16, must be granted by the
general employees retirement plan of the Public Employees Retirement Association to the account of the igible
person_upon the receipt of the prior service credit purchase payment amount required under Minnesota Statutes,
section 356.551.

(e) Of the prior service credit purchase payment amount under Minnesota Statutes, section 356.551, the eligible
person must pay an amount equa to the employee contribution rate or rates in effect during the uncredited
employment period applied to the actual salary ratesin effect during the period, plus annual compound interest at the
rate of 8.5 percent from the date the member contribution payment should have been made if made in a timely
fashion until the date on which the contribution is actually made. |f the equivalent member contribution payment,
plus interest, is made, the city of St. Paul shall pay the balance of the total prior service credit purchase payment
amount under Minnesota Statutes, section 356.551, within 60 days of natification by the executive director of the
Public Employees Retirement Association that the member contribution equivalent payment has been received by
the association.

(f) Authority for an digible person to make a prior service credit purchase under this section expires June 30,
2009, or upon termination of employment covered by the Public Employees Retirement Association, whichever is
ealie.

(g) If the city of St. Paul fails to pay its portion of the prior service credit purchase payment amount under
paragraph (e), the executive director of the Public Employees Retirement Association must notify the commissioners
of finance and revenue of that fact and the commissioners shall order the deduction of the required payment amount
from the next payment of any state aid to the city of St. Paul and the commissioners shall tranamit the applicable
amount to the generd employees retirement fund of the Public Employees Retirement Associ ation.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 2. PERA-POLICE AND FIRE PLAN; EXEMPTING CERTAIN ANOKA COUNTY FIELD
INVESTIGATORSFROM REEMPLOYED ANNUITANT EARNINGSLIMITATIONS.

Notwithstanding any provision of Minnesota Statutes, section 353.37, to the contrary, a person who is receiving
aretirement annuity from the Public Employees Retirement Association police and fire plan and who was employed
by Midwest Pathology, Incorporated, as of December 31, 2006, who became employed by Anoka County on
January 1, 2007, as a field investigator, when the functions of Midwest Pathology, Incorporated, transferred to the
county, is exempt from the limitation on reemployed annuitant earnings under Minnesota Statutes, section 353.37,
for the duration of that employment as afield investigator.

EFFECTIVE DATE. Thissection is effective retroactive to January 1, 2007.

Sec. 3. MSRSGENERAL AND PERA-GENERAL; ANNUITY BACK PAYMENTS.

(a) Notwithstanding any provision of Minnesota Statutes, sections 352.115, subdivision 8, and 353.29,
subdivision 7, to the contrary, an eligible annuitant described in paragraph (b) is entitled to a back payment of
annuities from the general state employees retirement plan of the Minnesota State Retirement System and from the
general employees retirement plan of the Public Employees Retirement Association as provided in paragraph (c).
The back payments are intended to correct the consequences of any negligence or error of the retirement plans in
failing to promptly implement a combined service annuity.

(b) An digible annuitant is a person who:

(1) was born on April 1, 1947;
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(2) was employed by Clearwater County and was covered by the general employees retirement plan of the Public
Employees Retirement Association in 1968, 1969, and 1970;

(3) was employed by the Rural Minnesota Concentrated Employment Program in 1970;

(4) was employed by the state of Minnesota by the Department of Human Services or its predecessor from 1970
to 2004; and

(5) retired from state employment under the rule of 90 on April 20, 2004.

(c) The back payments are the amount of the annuity of the eligible annuitant from the general employees
retirement plan of the Public Employees Retirement Association for eight months, representing the period May 1,
2004, to December 31, 2004, and the amount of theincrease in the annuity of the digible annuitant from the genera
state employees retirement plan of the Minnesota State Retirement System pursuant to Minnesota Statutes, section
356.30, for 20 months, representing the period May 1, 2004, to December 31, 2005.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 4. TEACHERS RETIREMENT ASSOCIATION; SABBATICAL LEAVE SALARY CREDIT
PURCHASE.

(a) Notwithstanding any provisions to the contrary of Minnesota Statutes, chapter 354 or 354A, an €digible
person described in paragraph (b) is entitled to purchase credit for the salary amount specified in paragraph (c) by
making the payment required by paragraph (d).

(b) An digible person is aperson who:

(1) was born on August 2, 1948;

(2) has 2.95 years of service credit from the Teachers Retirement Association for teaching service rendered in
the early 1970's;

(3) has 26 years of service credit from the former Minneapolis Teachers Retirement Fund Association transferred
to the Teachers Retirement Association under Laws 2006, chapter 277, article 3, sections 5 and 9, subdivision 3;

(4) took a sabbatical |eave from Special School District No. 1, Minneapalis, for the 2004-2005 school year;

(5) obtained full salary credit from the former Minneapolis Teachers Retirement Fund Association for the 2004-
2005 schoal year under the applicable law and benefit plan provisions; and

(6) has uncredited full-time equivalent salary from the 2005-2006 school year based on a reduced salary figure
related to the sabbatical |eave arrangement.

(c) The sdary amount is an amount equal to the difference between the sdary credit the €ligible person received
from the former Minneapalis Teachers Retirement Fund Association for the 2005-2006 school year and the full-time
equivalent salary of the dligible person for the 2005-2006 school year.

(d) The required payment amount is an amount equal to 13.64 percent of the salary amount determined under
paragraph (c), plusinterest at an 8.5 percent compound rate from the date on which the contribution amounts would
have been made if made in a timely fashion and the date on which the amount is actually paid. The amount is
payable only in alump sum.
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(e) The dligible person shal provide any relevant documentation related to the digibility to make this purchase
that isrequired by the executive director of the Teachers Retirement Association.

(f) Authority for an €ligible person to make the purchase under this section expires June 30, 2008.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 5. COMMUNITY EDUCATION TEACHER; PRIOR SERVICE PURCHASE.

(a) An €dligible person described in paragraph (b) is entitled to purchase prior uncredited service rendered as a
community education teacher for Independent School District No. 535, Rochester, from the genera employees
retirement plan of the Public Employees Retirement Association.

(b) An digible person is aperson who:

(1) was born on March 4, 1939;

(2) began teaching Independent School District No. 535, Rochester, in 1962 and retired June 1997;

(3) was a contributing member of the Teachers Retirement Association until retirement;

(4) subsequent to retirement began teaching for community education; and

(5) because of an error, no deductions were taken from the person's pay and no contributions were made on the
person's behalf by the school district to the Public Employees Retirement Association for the community education
service.

(c) The purchase payment amount for the uncredited community education service must be determined under
Minnesota Statutes, section 356.551. Notwithstanding Minnesota Statutes, section 356.551, subdivision 2,
paragraphs (d) and (e), the purchase payment amount must be allocated on the basis of one-third of the total by the
digible person and of the balance of the total by Independent School District No. 535, Rochester. |If the digible
person pays the person's required portion, Independent School District No. 535, Rochester, shall make its payment
within 30 days of natification by the Public Employees Retirement Association of its payment obligation. |f
Independent School District No. 535, Rochester, does not pay the balance within 30 days of notification by the
executive director of the Public Employees Retirement Association of the payment of the member contribution
payment by the eligible person under paragraph (a), the executive director shall notify the commissioner of finance
of that fact and the commissioner shall deduct from any state aid payable to Independent School District No. 535,
Rochester, that amount, plus interest on that amount of 1.5 percent per month for each month or portion of a month
that has elapsed from the effective date of this section.

(d) Thisauthority expires on May 31, 2009, or on thefirst day of the month next following the conclusion of the
dligible member's el ected public service, whichever occurs earlier.

EFFECTIVE DATE. Thissection is effective the day after fina enactment.

Sec. 6. PERA-GENERAL; LATE DISABILITY BENEFIT APPLICATION AUTHORIZED.

(a) Notwithstanding any provision of Minnesota Statutes, section 353.33, subdivision 2, to the contrary, a person
described in paragraph (b) is authorized to apply for a disability benefit from the general employees retirement plan
of the Public Employees Retirement Association under Minnesota Statutes, section 353.33.
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(b) An digible person is aperson who:

(1) was born on February 1, 1956;

(2) became a Public Employees Retirement Association general plan member on December 18, 1994, until
January 31, 1996, while employed by the city of Benson;

(3) was employed by Independent School District No. 777, Benson, with Public Employees Retirement
Association general plan coverage, from October 1, 1996, until July 31, 2003;

(4) isdisabled within the meaning of Minnesota Statutes, section 353.01, subdivision 19; and

(5) failed to apply for disability benefits under Minnesota Statutes, section 353.33, within the three-year time
period permitted in that statute following termination of covered employment.

(c) The €digible person under paragraph (b) must provide, in conjunction with the disability application, any
relevant evidence that the executive director of the Public Employees Retirement Association reguires about the
existence of a total and permanent disability as defined in Minnesota Statutes, section 353.01, subdivision 19, and
about the date on which the disability occurred and its relationship to the termination of active servicein July 2003.

(d) If the digible person files a disability benefit application and if the eligible person provides sufficient
evidence of disability and the occurrence of the disability under paragraph (c), to qualify for a disability benefit
under Minnesota Statutes, section 353.33, the disability benefit becomes payable on the first day of the first month
next following the approval of the application. The disability benefit must be calculated under the laws in effect at
the time the €dligible person terminated active service in July 2003. The disability benefit must include any
applicable deferred annuities augmentation under Minnesota Statutes, section 353.71, subdivision 2.

(e) Nothing in this section may be deemed to exempt the digible person from the partial reemployment of a
disabilitant provision under Minnesota Statutes, section 353.33, subdivision 7, or from the trial work period
provision under Minnesota Statutes, section 353.33, subdivision 7a

EFFECTIVE DATE. (a) This section is effective the day after final enactment.

(b) This section expires, if not utilized, on December 31, 2007."

Deete thetitle and insert:

"A bill for an act relating to retirement; various retirement plans; authorizing an optional annuity eection for the
surviving spouse of a deceased former legidator; permitting the optional early division of legidatorsretirement plan
retirement allowances upon a marriage dissolution; expanding the membership of the general state employees
retirement plan and the State Patrol retirement plan; permitting withholding of insurance premiums from public
safety employee annuities; providing special coverage to privatized employees of Lakefield Nursing Home,
Lakeview Nursing Home, Oakland Park Nursing Home, and Hutchinson Area Health Care; permitting various prior
service credit purchases, exempting certain Anoka County employees from reemployed annuitant earnings
limitations, permitting certain combined service annuity back payments; permitting a delayed disability benefit
application; making various administrative changes in various statewide retirement plans, modifying disability
determination procedures and disability benefits in various plans administered by the Public Employees Retirement
Association; authorizing investment in the State Board of Investment by the Minneapolis Employees Retirement
Fund; relaxing certain Minneapolis Employees Retirement Fund liquidity transfer requirements, expanding the
coverage group of the state employees correctional retirement plan to include various Department of Corrections and
Department of Human Services employees;, modifying various aspects of the volunteer fire supplemental benefit
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coverage; correcting various 2006 drafting errors, replacing the investment-related postretirement adjustment
mechanism for the St. Paul Teachers Retirement Fund Association with a cost of living adjustment mechanism;
extending the St. Paul Teachers Retirement Fund Association amortization target date; modifying certain
Minneapolis Police Relief Association surviving spouse benefit amounts and validating prior payments; increasing
the amount available for distribution by the Minneapolis Firefighters Relief Association as a postretirement
adjustment; including the Public Employees Retirement Association staff in the stat€'s postretirement option;
extending the 2006 special retirement incentive to 2009 and making certain modifications; authorizing an additional
postretirement adjustment for surviving spouses receiving benefits from the Thief River Falls Police Trust Fund;
amending Minnesota Statutes 2006, sections 3.85, subdivisions 3, 10; 3A.02, subdivisions 1, 5; 3A.05; 13.632,
subdivison 1; 43A.346, subdivisons 1, 2; 126C.41, subdivision 4; 352.01, subdivisions 2a, 2b, 11; 352.12,
subdivision 2a; 352.27; 352.91, subdivisions 3d, 3e, 3f, 4b; 352.951; 352.98, by adding a subdivision; 352B.01,
subdivision 2; 352D.02, subdivisions 1, 3; 352D.06, subdivision 3; 353.01, subdivisions 2a, 2b, 6, 16, 28, 37, by
adding subdivisions,; 353.03, subdivisions 3, 3a, 4; 353.27, by adding a subdivision; 353.28, subdivision 6; 353.29,
subdivision 3; 353.30, subdivisions 1a, 1b, 1c; 353.32, subdivisions 1a, 1b; 353.33, subdivisions 1, 2, 4, 6, 7a;
353.34, subdivision 3; 353.651, subdivision 4; 353.656, subdivisions 1a, 3, 4, 53, 6a, 8, 10, by adding subdivisions;
353.657, subdivisions 1, 2, 2a, 3; 353B.08, subdivision 11; 353E.06, subdivisions 1, 2, 4, 8; 353F.02, subdivision 4;
353F.04, subdivision 1; 354.05, subdivision 13; 354.093; 354.094; 354.095; 354.096, subdivision 2; 354.35; 354.44,
subdivision 6; 354.45, subdivision la; 354.48, subdivision 3; 354A.12, subdivisions 3b, 3c, 3d; 354A.29,
subdivisions 3, 4; 354B.21, subdivision 3; 355.01, subdivision 3h; 356.195, subdivision 1; 356.215, subdivision 11;
356.405; 356.46, subdivision 3; 356.87; 356A.06, subdivision 6; 422A.01, subdivision 13a; 422A.05, subdivision
2c; 422A.06, subdivisions 3, 5, 7, 8; 422A.101, subdivision 3; 423A.02, subdivisions 3, 5; 423B.10, subdivision 1,
423C.06, subdivision 2; 424A.10, subdivisions 1, 2, 3; 490.121, subdivisions 15a, 21f; 626.84, subdivision 1; Laws
1981, chapter 68, section 42, subdivision 1, as amended; Laws 2006, chapter 271, article 2, sections 12, subdivision
1; 13, subdivision 3; article 3, section 43; article 14, section 2, subdivision 3; proposing coding for new law in
Minnesota Statutes, chapters 3A; 352; 353; 353E; 354; 356; repealing Minnesota Statutes 2006, sections 352.031;
353.30, subdivision 1; 353.33, subdivisions 6a, 6b, 8; 353.34, subdivision 7; 353.656, subdivisions 5, 9, 11, 12;
353.69; 354.071; 354.49, subdivision 5; 354A.12, subdivision 3d; 354A.29, subdivision 6; 356.90; 422A.101,
subdivision 4."

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Rules and
Legidative Administration.

The report was adopted.

Carlson from the Committee on Finance to which was referred:

H. F. No. 2293, A hill for an act relating to claims against the state; providing for settlement of various clams;
appropriating money.

Reported the same back with the following amendments:
De ete everything after the enacting clause and insert:

"Section 1. DEPARTMENT OF CORRECTIONS.

The amounts in this section are appropriated from the general fund to the commissioner of correctionsin fiscal
year 2008 for payment under Minnesota Statutes, sections 3.738 and 3.739, of claims against the state for injuries
suffered by and medical services provided to persons injured while performing community service or_sentence-to-
service work for correctiona purposes or while incarcerated in a state correctiona facility.
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(a) For sentence-to-service claims under $500 each and other claims already paid by the Department of
Corrections, $3,385.65.

(b) For medical services provided to David Bodin, who required treatment while performing sentence-to-service
work in Carlton County, $881.05.

(c) For payment to David Dawson, who suffered permanent injuries while performing work while incarcerated in
Ramsey County, $3,750.

(d) For medical services provided to Russell Diver, who required trestment while performing sentence-to-service
work in Carlton County, $6,745.87.

(e) For payment to William Faulds for permanent injuries suffered while performing work at M CF-Faribault,
$13,266.85.

(f) For payment to Justus Gaylord for permanent injuries suffered while performing sentence-to-service work in
Wadena County, $4,875; and for medical services provided as aresult of that injury, $810.38.

(g) For payment to Zachary Kizer for permanent injuries suffered while performing work at MCF-Stillwater,
$4,875.

(h) For medical services provided to Jeremy Lindel, who was injured while performing sentence-to-service
work in Dakota County, $4,369.83.

(i) For payment to Ryan Owen for permanent injuries suffered while paforming work at MCF-Stillwater,
$1,875.

(i) For payment to Claude Schandorff for permanent injuries suffered while performing work at MCF-St. Cloud,
$750.

(k) For payment to Aloysius Schrom for permanent injuries suffered while performing work at MCF-Stillwater,
$3,712.50; and for reimbursement of payments for medicationsrelated to those injuries, $134.79.

() For medical services provided to Brian Woessner, who was injured while performing sentence-to-service
work in Hennepin County, $521.77.

Sec. 2. DEPARTMENT OF PUBLIC SAFETY.

$380 is appropriated from the genera fund to the commissioner of public safety in fiscal year 2008 as full and
fina payment of the claim of Kevin L. Vraa, of Embarrass, Minnesota, for reimbursement of unnecessarily large
driver'slicensereinsgatement fees occasioned by his military service.

Sec. 3. DEPARTMENT OF REVENUE.

The Department of Revenue is directed to pay $830 to Bette A. Pothen, of Burnsville, Minnesota, as reissuance
of her property tax refund check issued in 2003 that was not honored after it was delivered to her by the United
States Postal Servicein 2006.
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Sec. 4. EFFECTIVE DATE.

Section 3is effective the day following final enactment."

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Ways and
Means.

The report was adopted.
Pelowski from the Committee on Governmental Operations, Reform, Technology and Elections to which was
referred:

S. F. No. 1075, A hill for an act relating to the State Board of Investment; requiring divestment from certain
investmentsrelating to Sudan; proposing coding for new law in Minnesota Statutes, chapter 11A.

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on Rules
and Legidative Administration.

The report was adopted.

Sertich from the Committee on Rules and Legidative Administration to which was referred:
House Resolution No. 8, A House resolution recognizing the 149th anniversary of Minnesota's becoming a state.
Reported the same back with the recommendation that the resolution be adopted.

The report was adopted.

House Resolution No. 8 was reported to the House.

HOUSE RESOLUTION NO. 8
A House resolution recognizing the 149th anniversary of Minnesota's becoming a state.
Whereas, today is a special day, the 149th anniversary of Minnesota's becoming a state on May 11, 1858; and

Whereas, the rotunda light will be shining brightly today to remind both visitors and those who serve in this
building that the North Star state is a government that honorsits past asit prepares for its future; and

Whereas, a Sesquicentennial Commission composed of citizens from across the state and of legidators has been
planning for 2008 to be atime of commemoration and celebration and a catalyst for citizen engagement; and

Whereas, those activities next year will not only include a statehood day celebration involving al branches of
government, but also involve activities in communities throughout the ate; and
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Whereas, the activities next year will reflect partnerships with the Minnesota Historical Society, state agencies,
the University of Minnesota and the Minnesota State Colleges and Universities System, local governments, the
private and nonprofit sectors, and many citizen volunteers; and

Whereas, a Sesquicentennial Plan for the Future will involve personsin every county in discussing what should
be in ablueprint to help coming generations prepare for a demanding future; and

Whereas, to build excitement and awareness, House and Senate members have been provided with pins to
acknowledge this approaching celebration and encourage Minnesotans to start planning local efforts in recognition
of the Sesguicentennial; Now, Therefore,

Be It Resolved by the House of Representatives of the State of Minnesota that it take time today to be thankful

for the leadership offered to this state in the past and to reflect on the opportunities available to Minnesota in the
future. Happy 149" Anniversary of Statehood, Minnesotal

Loeffler moved that House Resolution No. 8 be now adopted. The motion prevailed and House Resolution No. 8
was adopted.

INTRODUCTION AND FIRST READING OF HOUSE BILLS

The following House Files were introduced:

Simpson; Peterson, N.; Rukavina and Tingel stad introduced:

H. F. No. 2476, A bill for an act relating to capital improvements; appropriating money for the Wadena Regiona
Wellness Center; authorizing the sale and issuance of state bonds.

The bill wasread for the first time and referred to the Committee on Finance.

Ruud, McFarlane, Walker and Otremba introduced:

H. F. No. 2477, A hill for an act relating to health; providing colorectal cancer screening for the uninsured;
appropriating money; proposing coding for new law in Minnesota Statutes, chapter 144.

The bill wasread for the first time and referred to the Committee on Health and Human Services.

Pelowski; Huntley; Murphy, M.; Hausman; Lieder; Wollschlager; Magnus, Jaros and Howes introduced:

H. F. No. 2478, A bill for an act relating to capital improvements; appropriating money for port development
assistance; authorizing the sale of state bonds.

The bill wasread for the first time and referred to the Committee on Finance.
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Sertich moved that the House recess subject to the call of the Chair. The motion prevailed.

FrRIDAY, MAY 11, 2007

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

Hosch was excused for the remainder of today's session.

MESSAGESFROM THE SENATE

The following messages were received from the Senate:

Madam Speaker:
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I hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the
Senate, in which amendments the concurrence of the House is respectfully requested:

H. F. No. 2294, A hill for an act relating to taxation; modifying the levy authority of the Cook-Orr Hospital
District; amending Laws 1988, chapter 645, section 3, as amended.

CONCURRENCE AND REPASSAGE

PATRICK E. FLAHAVEN, Secretary of the Senate

Dill moved that the House concur in the Senate amendments to H. F. No. 2294 and that the bill be repassed as
amended by the Senate.

A rall call wasrequested and properly seconded.

The question was taken on the Dill motion and theroll was called. There were 73 yeas and 58 nays as follows:

Those who voted in the affirmative were:

Anzelc
Atkins
Bigham
Bly
Brynaert
Carlson
Clark
Davnie
Dill
Dittrich
Dominguez
Doty
Eken

Faust
Fritz
Greiling
Hansen
Hausman
Hilstrom
Hilty
Hornstein
Hortman
Huntley
Jaros
Johnson
Juhnke

Kahn
Kalin
Knuth
Koenen
Kranz
Laine
Lenczewski
Lesch
Liebling
Lieder
Lillie

L oeffler
Madore

Mahoney
Mariani
Marquart
Masin
Moe
Morrow
Mullery

Murphy, E.
Murphy, M.

Nelson
Olin
Otremba
Paymar

Peterson, A.

Peterson, S.
Poppe
Rukavina
Sailer
Scalze
Sertich
Simon
Slawik
Slocum
Solberg
Thao
Thissen

Tillberry
Tschumper
Wagenius
Walker
Ward
Winkler
Wollschlager
Spk. Kelliher
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Those who voted in the negative were:

Anderson, B. Dean Garofalo Lanning
Anderson, S. Del aForest Gottwalt Magnus
Beard Demmer Gunther McFarlane
Benson Dettmer Hackbarth McNamara
Berns Eastlund Hamilton Morgan
Brod Emmer Haws Nornes
Brown Erhardt Heidgerken Norton
Buesgens Erickson Holberg Olson
Bunn Finstad Hoppe Ozment
Cornish Gardner Kohls Paulsen

Pel owski
Peppin
Peterson, N.
Ruth

Ruud
Seifert
Severson
Shimanski
Simpson
Smith

[67TH DAY

Sviggum
Swails
Tingelstad
Urdahl
Wardlow
Welti
Westrom
Zellers

The motion prevailed.

H. F. No. 2294, A hill for an act relating to the financing and operation of state and local government; modifying
property tax provisions, credits, and levies, providing a homestead credit state refund; increasing property tax
refunds; providing a school bond agricultura credit; adding an income tax bracket and rate; amending Minnesota
Statutes 2006, sections 123B.53, subdivisions 4, 5; 123B.54; 126C.01, by adding a subdivision; 126C.10,
subdivision 13a; 126C.17, subdivison 6; 127A.48, by adding a subdivision; 273.11, subdivision 1a; 273.1384,
subdivision 1; 273.1393; 275.065, subdivision 3; 275.07, subdivision 2; 275.08, subdivision 1b; 276.04, subdivision
2; 290.06, subdivisions 2c, 2d; 290A.03, subdivision 13; 290A.04, subdivisions 2a, 2h, 3, 4, by adding a
subdivision; proposing coding for new law in Minnesota Statutes, chapter 123B; repealing Minnesota Statutes 2006,
section 290A.04, subdivisions 2, 2b.

The bill wasread for thethird time, as amended by the Senate, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 73 yeas and 58 nays as
follows:

Those who voted in the affirmative were:

Anzelc Faust Kahn Mahoney Peterson, A. Tillberry
Atkins Fritz Kain Mariani Peterson, S. Tschumper
Bigham Greiling Knuth Marquart Poppe Wagenius
Bly Hansen Koenen Masin Rukavina Walker
Brynaert Hausman Kranz Moe Sailer Ward
Carlson Hilstrom Laine Morrow Scalze Winkler
Clark Hilty Lenczewski Mullery Sertich Wollschlager
Davnie Hornstein Lesch Murphy, E. Simon Spk. Kelliher
Dill Hortman Liebling Murphy, M. Slawik
Dittrich Huntley Lieder Nelson Slocum
Dominguez Jaros Lillie Qlin Solberg
Doty Johnson L oeffler Otremba Thao
Eken Juhnke Madore Paymar Thissen

Those who voted in the negative were:
Anderson, B. Berns Bunn Demmer Erhardt Garofalo
Anderson, S. Brod Cornish Dettmer Erickson Gottwalt
Beard Brown Dean Eastlund Finstad Gunther
Benson Buesgens Del aForest Emmer Gardner Hackbarth
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Hamilton Lanning
Haws Magnus
Heidgerken McFarlane
Holberg McNamara
Hoppe Morgan
Kohls Nornes

The bill was repassed, as amended by the Senate, and itstitle agreed to.

Madam Speaker:

| hereby announce that the Senate refuses to concur in the House amendments to the following Senate File:

FrRIDAY, MAY 11, 2007

Norton
Olson
Ozment
Paulsen
Pel owski

Peppin

Peterson, N.

Ruth
Ruud
Seifert
Severson
Shimanski

Simpson
Smith
Sviggum
Swails
Tingelstad
Urdahl

Wardlow
Welti
Westrom
Zellers
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S. F. No. 463, A hill for an act relating to notaries public; increasing maximum fees; amending Minnesota

Statutes 2006, section 357.17.

The Senate respectfully requests that a Conference Committee be appointed thereon. The Senate has appointed

as such committee:

Senators Betzold, Scheid and Ortman.

Said Senate Fileisherewith transmitted to the House with the request that the House appoint a like committee,

PATRICK E. FLAHAVEN, Secretary of the Senate

Hortman moved that the House accede to the request of the Senate and that the Speaker appoint a Conference
Committee of 3 members of the House to meet with a like committee appointed by the Senate on the disagreeing
votes of thetwo houseson S. F. No. 463. The mation prevailed.

Madam Speaker:

| hereby announce the passage by the Senate of the following Senate Files, herewith transmitted:

S. F. Nos. 1185, 893, 445, 883, 184, 1823 and 1360.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 1185, A hill for an act relating to natural resources; modifying acquisition authority for state trails;
modifying registration or operation requirements for off-road recreational vehicles, providing for off-trail
snowmobile use in certain state forests; modifying description of or requirements for certain state trails, providing
for membership on Game and Fish Budgetary Oversight Committee; providing a pendty; amending Minnesota
Statutes 2006, sections 84.029, subdivision 2; 84.788, subdivision 1; 84.82, subdivision 6; 84.8205, subdivision 1;
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84.925, subdivision 5; 84.9256, subdivision 2, by adding a subdivision; 84.9257; 84.926, by adding subdivisions;
84.928, subdivision 1; 84.929; 85.015, subdivisions 14, 22; 169A.35, subdivision 1; repealing Minnesota Statutes
2006, sections 84.928, subdivision 8; 85.015, subdivision 11.

The bill wasread for the first time.

Olin moved that S. F. No. 1185 and H. F. No. 1507, now on the General Register, be referred to the Chief Clerk
for comparison. The motion prevailed.

S. F. No. 893, A hill for an act relating to el ections, moving precinct caucuses from the first Tuesday in March to
the second Tuesday in February; amending Minnesota Statutes 2006, section 202A.14, subdivision 1.

The bill wasread for the first time.

Simon moved that S. F. No. 893 and H. F. No. 1117, now on the General Register, be referred to the Chief Clerk
for comparison. Themotion prevailed.

S. F. No. 445, A hill for an act relating to occupations and professions; modifying provisions for individuals
operating X-ray equipment; appropriating money; amending Minnesota Statutes 2006, section 144.121, subdivision
5, by adding subdivisions.

The bill wasread for the first time and referred to the Committee on Health and Human Services.

S. F. No. 883, A hill for an act relating to anatomical gifts;, adopting the Darlene Luther Revised Uniform
Anatomical Gift Act; imposing penalties, amending Minnesota Statutes 2006, sections 149A.80, subdivision 8;
149A.94, subdivision 1; 604A.13; proposing coding for new law as Minnesota Statutes, chapter 525A; repealing
Minnesota Statutes 2006, sections 525.921; 525.9211; 525.9212; 525.9213; 525.9214; 525.9215; 525.9216;
525.9217; 525.9218; 525.9219; 525.9221; 525.9222; 525.9223; 525.9224.

The bill wasread for the first time.
Ruud moved that S. F. No. 883 and H. F. No. 1074, now on the General Register, be referred to the Chief Clerk

for comparison. The motion prevailed.

S. F. No. 184, A hill for an act relating to hedlth; authorizing registered nurses to dispense oral contraceptivesin
family planning clinics;, expanding the definition of a governmentd unit; providing for adjustment of medical
assistance reimbursement rates for family planning clinics, amending Minnesota Statutes 2006, sections 148.235, by
adding a subdivision; 471.59, subdivision 1.

The bill wasread for the first time.

Huntley moved that S. F. No. 184 and H. F. No. 298, now on the Calendar for the Day, be referred to the Chief
Clerk for comparison. The motion prevailed.
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S. F. No. 1823, A hill for an act relating to health professions; changing licensing requirements for physical
therapigts; imposing penalties, amending Minnesota Statutes 2006, sections 148.65, subdivisions 2, 3, by adding a
subdivision; 148.67, subdivision 1; 148.70; 148.705; 148.706; 148.71; 148.73; 148.735; 148.736, subdivision 1;
148.74; 148.75; 148.754; 148.755; 148.76, subdivision 1; 148.78; proposing coding for new law in Minnesota
Statutes, chapter 148; repealing Minnesota Statutes 2006, sections 148.691, subdivision 3; 148.71, subdivision 1;
148.72; 148.745; 148.775; Minnesota Rules, parts 5601.0200; 5601.0300; 5601.0400; 5601.0500; 5601.0600;
5601.0700; 5601.0800; 5601.1400; 5601.1500; 5601.1600; 5601.2800; 5601.2900; 5601.3000; 5601.3105;
5601.3110; 5601.3115; 5601.3120; 5601.3125; 5601.3130; 5601.3135; 5601.3140; 5601.3145; 5601.3150;
5601.3155; 5601.3160; 5601.3165.

The bill wasread for the first time and referred to the Committee on Health and Human Services.

S. F. No. 1360, A hill for an act relating to game and fish; adding legidative members to the Game and Fish
Budgetary Oversight Committee until June 30, 20009.

The bill wasread for the first time and referred to the Committee on Environment and Natural Resources.

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following members of the House to a Conference Committee on
S. F. No. 463:

Hortman, Laine and Del_aForest.
REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Sertich from the Committee on Rules and Legidative Administration, pursuant to rule 1.21, designated the
following billsto be placed on the Supplemental Calendar for the Day for Friday, May 11, 2007:

S. F. No. 1215; H. F. No. 529; S. F. Nos. 1070, 1675, 167, 1019, 1533, 1370, 543 and 69; H. F. No. 298; and
S. F. Nos. 1959, 1186, 547 and 837.
CALENDAR FOR THE DAY
Scal ze was excused for the remainder of today's session.

S. F. No. 145 was reported to the House.

Seifert moved to amend S. F. No. 145, the unofficial engrossment, asfollows:

Pages 45 and 46, delete section 5

A rall call wasrequested and properly seconded.
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The question was taken on the Seifert amendment and the roll was called. There were 50 yeas and 78 nays as

follows:

Those who voted in the affirmative were:

Anderson, B. Demmer Gottwalt Lanning Peterson, N. Wardlow
Anderson, S. Dettmer Gunther Magnus Ruth Welti
Beard Dill Hackbarth McFarlane Seifert Westrom
Berns Eastlund Hamilton McNamara Severson Wollschlager
Brod Emmer Heidgerken Nornes Shimanski Zellers
Buesgens Erhardt Holberg Olin Simpson
Cornish Erickson Hoppe Olson Smith
Dean Finstad Koenen Paulsen Sviggum
Del aForest Garofalo Kohls Pel owski Urdahl

Those who voted in the negative were:
Anzelc Doty Huntley Lillie Nelson Slocum
Atkins Eken Jaros Loeffler Norton Solberg
Benson Faust Johnson Madore Otremba Swails
Bigham Fritz Juhnke Mahoney Paymar Thao
Bly Gardner Kahn Mariani Peterson, A. Thissen
Brown Greiling Kadin Marquart Peterson, S. Tillberry
Brynaert Hansen Knuth Masin Poppe Tingelstad
Bunn Hausman Kranz Moe Rukavina Tschumper
Carlson Haws Laine Morgan Ruud Wagenius
Clark Hilstrom Lenczewski Morrow Sailer Walker
Davnie Hilty Lesch Mullery Sertich Ward
Dittrich Hornstein Liebling Murphy, E. Simon Winkler
Dominguez Hortman Lieder Murphy, M. Slawik Spk. Kdliher

The motion did not prevail and the amendment was not adopted.

Hilty moved to amend S. F. No. 145, the unofficial engrossment, as follows:
Page 46, after line 23 insert:

"Subd. 4. Pending proceedings. The prohibitionsin subdivision 1 do not apply to a new large energy facility
or a power purchase agreement under consideration by the Public Utilities Commission pursuant to proposals or
applications filed with the Public Utilities Commission before April 1, 2007. The exclusion of pending proposals
and applications from the prohibitions in subdivision 1 does not limit the applicability of any other law and isnot an
expression of legidative intent regarding whether any pending proposal or application should be approved or
denied.”

Renumber the subdivisionsin sequence

A rall call wasrequested and properly seconded.
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The question was taken on the Hilty amendment and the roll was called. There were 70 yeas and 60 nays as

follows:

Those who voted in the affirmative were:

Atkins Erhardt Jaros
Benson Faust Johnson
Bigham Fritz Juhnke
Brod Gardner Kadin
Brown Hamilton Knuth
Brynaert Hansen Koenen
Bunn Haws Kranz
Carlson Heidgerken Laine
Dill Hilstrom Lenczewski
Dittrich Hilty Liebling
Doty Hortman Lieder
Eken Huntley Madore

Those who voted in the negative were:

Anderson, B. Dean Gottwalt
Anderson, S. Del aForest Greiling
Anzelc Demmer Gunther
Beard Dettmer Hackbarth
Berns Dominguez Hausman
Bly Eastlund Holberg
Buesgens Emmer Hoppe
Clark Erickson Hornstein
Cornish Finstad Kahn
Davnie Garofalo Kohls

The motion prevailed and the amendment was adopted.
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Mahoney
Mariani
Marquart
McNamara
Moe
Morgan
Morrow

Murphy, M.

Nelson
Norton
Olin
Otremba

Lanning
Lesch
Lillie
Loeffler
Magnus
Masin
McFarlane
Mullery
Murphy, E.
Nornes

Ozment
Paulsen
Pel owski
Peterson, S.
Poppe
Rukavina
Ruud
Sailer
Sertich
Simon
Slawik
Smith

Olson
Paymar
Peppin

Peterson, A.
Peterson, N.

Ruth
Seifert
Severson
Shimanski
Simpson

Solberg
Swails

Thao
Thissen
Tillberry
Tingelstad
Urdahl

Ward

Welti

Spk. Kelliher

Slocum
Sviggum
Tschumper
Wagenius
Walker
Wardlow
Westrom
Winkler
Wollschlager
Zellers

Kalin and Hilty moved to amend S. F. No. 145, the unofficial engrossment, as amended, as follows:

Page 4, after line 6 insert:

"(d) Investments and expenses of a public utility shall not indlude € ectric utility infrastructure costs as defined in

section 216B.1636, subdivision 1, paragraph (b)."

Page 4, line 14, before "that" insert "owned by an eectric utility"

Page 6, line 5, delete "does not" and insert "may"

Page 6, line 6, delete "or" and insert "but does not include"

Page 11, line 28, delete "an" and delete "project” and insert "projects approved by the commission under section

216B.1636"

Page 11, line 29, delete everything after "eectricity” and insert "projects"
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Page 11, line 30, delete "216B.1636"

Page 11, line 32, after "increased” insert "energy conservation or"

Page 22, line 26, delete "216B.2412" and insert "216B.241"

The motion prevailed and the amendment was adopted.

Kalin and Hilty moved to amend S. F. No. 145, the unofficial engrossment, as amended, as follows:

Page 5, line 24, after the comma, insert "energy savings resulting from"

Page 13, lines 4 and 14, delete "into" and insert "in the state treasury and credited to"

Page 13, lines 17 and 18, delete "Department” and insert "commissioner”
Page 13, line 20, delete "Department” and insert "commissioner™ in both places

Page 13, line 33, delete "int0" and insert "in the state treasury and credited to"

Page 16, line 2, after thefirst "the" insert "state treasury and credit it to the"

Page 16, line 3, strike "department” and insert "'commissioner”
Page 19, line 33, delete "funds’ and insert "money"

Page 20, lines 1 and 8, delete "funds" and insert "money"
Page 21, after line 8, insert:

"Sec. 2. [216C.03] STATE GOVERNMENT ENERGY SAVINGSPLAN.

The commissioner of commerce, in coordination with the commissioners of the agencies listed in section 15.01,
the chancellor of the Minnesota State Colleges and Universties, and the president of the University of Minnesota,
shall identify policy options, barriers, and economic benefits and costs for state government operations to achieve
the energy savings goals in section 216B.2401 and the resulting carbon emission reductions. The commissioner of
commerce must issue areport to the legisature by February 1, 2008."

Renumber the sectionsin sequence and correct the internal references

Amend thetitle accordingly

The motion prevailed and the amendment was adopted.
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Magnus, Nornes, Hoppe, Simpson, McNamara, Lanning, Hackbarth, Shimanski, Beard and Gunther moved to
amend S. F. No. 145, the unofficial engrossment, as amended, as follows:

Page 42, line 4, delete the period and insert ", or that the public utilities commission has determined is necessary
to maintain thereliability of the state's el ectricity system."
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A rall call wasrequested and properly seconded.

The question was taken on the Magnus et a amendment and theroll was called. There were 42 yeas and 87 nays

asfollows:

Those who voted in the affirmative were:

Anderson, B. Dean
Anderson, S. Del aForest
Beard Demmer
Berns Dettmer
Brod Eastlund
Buesgens Emmer
Cornish Erickson

Finstad
Garofalo
Gottwalt
Gunther
Hackbarth
Hamilton
Heidgerken

Those who voted in the negative were:

Anzelc Eken
Atkins Erhardt
Benson Faust
Bigham Fritz

Bly Gardner
Brown Greiling
Brynaert Hansen
Bunn Hausman
Carlson Haws
Clark Hilstrom
Davnie Hilty

Dill Hornstein
Dittrich Hortman
Dominguez Huntley
Doty Jaros

Johnson
Juhnke
Kahn
Kalin
Knuth
Koenen
Kranz
Laine
Lenczewski
Lesch
Liebling
Lieder
Lillie

L oeffler
Madore

Holberg
Hoppe
Kohls
Lanning
Magnus
McFarlane
McNamara

Mahoney
Mariani
Marquart
Masin
Moe
Morgan
Morrow
Mullery
Murphy, E.

Murphy, M.

Nelson
Norton
Olin
Otremba
Ozment

The motion did not prevail and the amendment was not adopted.

Hilty moved to amend S. F. No. 145, the unofficial engrossment, as amended, asfollows:
Page 42, line 1, before "emergency" insert "
Page 42, line 2, after "cycle" insert "or combined cycle’

Page 42, line 3, after "dartup" insert "for a smple cycle facility, or is capable of achieving minimum load
operations within 185 minutes of startup for a combined cycl e facility”

intermediate,”

Nornes
Olson
Paulsen
Peppin
Ruth
Seifert
Severson

Paymar
Pel owski

Peterson, A.
Peterson, N.

Peterson, S.
Poppe
Rukavina
Ruud
Sailer
Sertich
Simon
Slawik
Slocum
Smith
Solberg

Shimanski
Simpson
Sviggum
Urdahl
Wardlow
Westrom
Zellers

Swails
Thao
Thissen
Tillberry
Tingelstad
Tschumper
Wagenius
Walker
Ward
Welti
Winkler
Spk. Kelliher

The motion prevailed and the amendment was adopted.
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Magnus, Simpson, Nornes, Hoppe, McNamara, Lanning, Hackbarth, Shimanski, Beard and Gunther moved to
amend S. F. No. 145, the unofficial engrossment, as amended, as follows:
Page 46, after line 27 insert:

"Subd. 5. Expiration. This section expires June 30, 2009."

The motion did not prevail and the amendment was not adopted.

Hilty moved to amend S. F. No. 145, the unofficial engrossment, as amended, as follows:
Page 46, delete subdivision 3 and insert:

"Subd. 3. Exception for new steel production facility. The prohibitions in subdivision 1 do not apply to
increases in statewide power sector carbon dioxide emissions from a new steel production project located in a
taconite relief areathat has filed an application for an air quality permit from the Pollution Control Agency prior to
January 1, 2007."

The motion prevailed and the amendment was adopted.

The Speaker caled Thissen to the Chair.

Peppin; Gunther; Anderson, B.; Hackbarth and Beard moved to amend S. F. No. 145, the unofficial engrossment,
as amended, asfollows:

Page 25, after line 22, insert:

"Sec. 5. NUCLEAR ENERGY STUDY.

Subdivision 1. Scope of study. The Legidative Electric Energy Task Force shall contract with an entity to
conduct a comprehensive study of the economic and environmenta costs and benefits of constructing a new nuclear-
powered dectric generating plant in Minnesota. The study must investigate, at a minimum:

(1) advances in technology that would be reflected in the plant's design and operation, compared with the
technology embodied in nuclear-powered eectric generating plants currently operating in Minnesota, and their
impact on the plant's useful life, its operation and maintenance costs, and its health and safety risks,

(2) predesign, design, and construction costs of constructing a 600-megawatt nuclear-powered generating plant
in Minnesota, and comparable costs of delivering an equivalent amount of energy by:

(i) constructing a conventional coal plant;

(ii) constructing a coal plant using "clean-coal" technol ogy;

(iii) constructing acoa gasification plant; and
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(iv) a combination of cost-effective energy conservation investments, including the implementation of statewide
efficiency standards for arange of e ectric appliances, and energy generated from renewabl e sources including wind,
solar, biomass, and geothermd;

(3) estimated costs of storing the plant's nuclear waste on site;

(4) the projected retail rate per kilowatt hour from the plant, compared with the projected rate from the
adternatives listed in clause (2), items (i) through (iv). These projected rates must include, as applicable, different
estimates of aregulatory tax imposed on € ectric generation plants based on the amount of carbon emitted;

(5) environmental impacts of the plant's operation, compared with those associated with each dternative listed in
clause (2), items (i) through (iv), to water, to land, and to air, including greenhouse gas emissions and particul ates;
and

(6) the health effects associated with human exposure to the plant's emissions.

Subd. 2. Report. The study's findings must be submitted in a report to the Legidative Electric Energy Task
Force no later than March 1, 2008."

Renumber the sectionsin sequence and correct the internal references

Amend thetitle accordingly

The motion prevailed and the amendment was adopted.

Brod moved to amend S. F. No. 145, the unofficial engrossment, as amended, as follows:
Page 21, after line 12, insert:
"Sec. 8. REPEALER.

Laws 2007, chapter 57, article 2, section 26, is repeal ed.

EFFECTIVE DATE. Thissection is effective the day following final enactment."”

Renumber the sectionsin sequence and correct the internal references

Amend thetitle accordingly

A rall call wasrequested and properly seconded.

The question was taken on the Brod amendment and the roll was called. There were 45 yeas and 84 nays as
follows:

Those who voted in the affirmative were:

Anderson, B. Berns Cornish Demmer Emmer Garofalo
Anderson, S. Brod Dean Dettmer Erickson Gottwalt
Beard Buesgens Del aForest Eastlund Finstad Gunther
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Hackbarth
Hamilton
Heidgerken
Holberg
Hoppe

Huntley
Koenen
Kohls

Lanning
Magnus
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McFarlane
Morrow
Nornes
Olson
Paulsen

Those who voted in the negative were:

Anzelc
Atkins
Benson
Bigham
Bly
Brown
Brynaert
Bunn
Carlson
Clark
Davnie
Dill
Dittrich
Dominguez

Doty
Eken
Erhardt
Faust
Fritz
Gardner
Greiling
Hansen

Hausman

Haws

Hilstrom

Hilty

Hornstein
Hortman

Jaros
Johnson
Juhnke
Kahn
Kalin
Knuth
Kranz
Laine
Lenczewski
Lesch
Liebling
Lieder
Lillie

L oeffler

Peppin
Ruth
Seifert
Severson
Shimanski

Madore
Mahoney
Mariani
Marquart
Masin
McNamara
Moe
Morgan
Mullery
Murphy, E.

Murphy, M.

Nelson
Norton
Olin

The motion did not prevail and the amendment was not adopted.

The Speaker resumed the Chair.

Simpson
Smith
Sviggum
Urdahl
Wardlow

Otremba
Ozment
Paymar

Pel owski
Peterson, A.
Peterson, N.
Peterson, S.
Poppe
Rukavina
Ruud

Sailer
Sertich
Simon
Slawik

[67TH DAY

Westrom
Zellers

Slocum
Solberg
Swails

Thao
Tillberry
Tingelstad
Tschumper
Wagenius
Walker
Ward

Welti
Winkler
Wollschlager
Spk. Kelliher

Peterson, A.; Knuth; Anzelc and Ruud moved to amend S. F. No. 145, the unofficial engrossment, as amended,

asfollows:

Page 28, after line 26, insert:

"(e) A utility may not own a non-C-BED renewable energy project, nor enter into a contract with an independent

power producer to purchase power from a non-C-BED renewabl e energy project unless it has made a good-faith effort

to identify and negotiate with owners of C-BED projects.

() Prior toissuing areguest for proposals for eligible energy projects to satisfy its ssandard obligation under section

216B.1691, amunicipa power agency or a generation and transmission cooperative must offer its member distribution

utilities an_opportunity to supply that energy through a partnership with a community-based energy devel opment

project or to enter into a power purchase agreement to purchase energy from a community-based energy devel opment

project.”

A rall call wasrequested and properly seconded.
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The question was taken on the Peterson, A., et al amendment and theroll was called. There were 46 yeas and 82

nays as follows:

Those who voted in the affirmative were:

Atkins
Benson
Bigham
Bly
Brynaert
Clark
Davnie
Dominguez

Greiling
Hansen

Hausman

Hilstrom
Hilty

Hornstein

Hortman
Huntley

Johnson
Juhnke
Kahn
Knuth
Laine
Lenczewski
Lesch
Liebling

Those who voted in the negative were:

Anderson, B.
Anderson, S.
Anzelc
Beard

Berns

Brod

Brown
Buesgens
Bunn
Carlson
Cornish
Dean

Del aForest
Demmer

Dettmer
Dill
Dittrich
Doty
Eastlund
Eken
Emmer
Erhardt
Erickson
Faust
Finstad
Fritz
Gardner
Garofalo

Gottwalt
Gunther
Hackbarth
Hamilton
Haws
Heidgerken
Holberg
Hoppe
Kalin
Koenen
Kohls
Kranz
Lanning
Lieder

Lillie
Mahoney
Mariani
Masin
Moe
Morrow
Mullery
Murphy, E.

L oeffler
Madore
Magnus
Marquart
McFarlane
McNamara
Morgan

Murphy, M.

Nelson
Nornes
QOlin
Olson
Otremba
Ozment

The motion did not prevail and the amendment was not adopted.

Magnus moved to amend S. F. No. 145, the unofficial engrossment, as amended, as follows:

Page 11, after line 18 insert:

Norton

Paymar

Peterson, A.

Ruud
Sailer
Simon
Slocum
Thao

Paulsen
Pel owski

Peppin

Peterson, N.

Peterson, S.
Poppe
Rukavina
Ruth
Seifert
Sertich
Severson
Shimanski
Simpson
Slawik

Tillberry
Tschumper
Wagenius
Walker
Westrom
Winkler

Smith
Solberg
Sviggum
Swails
Thissen
Tingelstad
Urdahl
Ward
Wardlow
Welti
Wollschlager
Zellers

"(c) A utility that exceeds its annual energy-savings goal may apply the excess towards its annual energy-savings

goal thefollowing year."

The motion did not prevail and the amendment was not adopted.

Horngtein moved to amend S. F. No. 145, the unofficial engrossment, as amended, as follows:

Page 1, line 22 of the Peppin et a amendment, adopted earlier today, after "site" insert "and security issues
associated with nuclear waste transportation”

Page 2, line 3 of the Peppin et al amendment, adopted earlier today, delete "and”
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Page 2, line 4 of the Peppin et d amendment, adopted earlier today, delete the period and insert *; and"
Page 2, after line 4 of the Peppin et al amendment, adopted earlier today, insert:

"(7) costs and benefits associated with a phase-out and decommissioning of nuclear energy in Minnesota."”

The motion prevailed and the amendment was adopted.

Brod moved to amend S. F. No. 145, the unofficial engrossment, as amended, as follows:

Page 22, after line 11, insert:

"Sec. 2. Minnesota Statutes 2006, section 216C.052, subdivison 8a, asadded by Laws 2007, chapter 57, article 2,
section 26, isamended to read:

Subd. 8a. Manitoba Hydro information. By January 1, 2008, and each year thereafter, the task force shall
request the Manitoba Hydro-Electric Board to provide the following information for each community that is a
signatory to the Northern Flood Agreement, including South Indian Lake:

(1) median household income and number of residents employed full time and part time;

(2) the number of outstanding claims filed againg Manitoba Hydro by individuals and communities and the
number of claims settled by Manitoba Hydro; and

(3) the amount of shoreline damaged by flooding and erosion and the amount of shoreline restored and cleaned.

Nothing in this section shal be construed as a directive to the government of Canada or the province of
Manitoba.

For the purposes of this subdivision, "Northern Flood Agreement” means the agreement entered into by the
Northern Flood Committee, Incorporated, the Manitoba Hydro-Electric Board, the province of Manitoba, and the
government of Canada on December 16, 1977."

Renumber the sectionsin sequence and correct the internal references

Amend thetitle accordingly

The motion prevailed and the amendment was adopted.

Poppe, Demmer, Brown, Juhnke and Welti moved to amend S. F. No. 145, the unofficial engrossment, as
amended, asfollows:

Page 40, after line 22, insert:

"Sec. 14. EXEMPTION; INTEREST IN AGRICULTURAL LAND.




67TH DAY] FRIDAY, MAY 11, 2007 6569

Any leasehold interest in lands acquired for use in connection with the development, construction, ownership,
and operation of a wind energy conversion system with a nameplate capacity in excess of 80 megawatts that is
located in the county of Mower is exempt from section 500.221, subdivision 2, provided that construction begins
after January 1, 2007 and before July 31, 2008 and that the wind energy conversion system utilizes a substation for
which a conditiona use permit was approved by the board of commissioners of the county of Mower between
December 1, 2006 and April 1, 2007.

EFFECTIVE DATE. Thissection is effective the day following final enactment."

Renumber the sectionsin sequence and correct the internal references

Amend thetitle accordingly

A rall call wasrequested and properly seconded.

The question was taken on the Poppe et al amendment and theroll was called. There were 63 yeas and 67 nays

asfollows:

Those who voted in the affirmative were:

Anderson, B. Erhardt Jaros Morgan Ruud Thissen
Anderson, S. Erickson Juhnke Nornes Sertich Tingelstad
Beard Garofalo Kahn Ozment Severson Wardlow
Brown Gottwalt Kohls Paulsen Shimanski Welti
Buesgens Gunther Lanning Pel owski Simon Westrom
Dean Hackbarth Lenczewski Peppin Simpson Winkler
Del aForest Hamilton Lieder Peterson, N. Slawik Zellers
Demmer Heidgerken Mahoney Peterson, S. Smith Spk. Kdliher
Dettmer Holberg Marquart Poppe Solberg
Dill Hoppe McFarlane Rukavina Sviggum
Eastlund Huntley Moe Ruth Thao

Those who voted in the negative were:
Anzelc Davnie Hausman Lesch Murphy, M. Tillberry
Atkins Dittrich Haws Liebling Nelson Tschumper
Benson Dominguez Hilstrom Lillie Norton Urdahl
Berns Doty Hilty Loeffler Olin Wagenius
Bigham Eken Hornstein Madore Olson Walker
Bly Emmer Hortman Magnus Otremba Ward
Brod Faust Johnson Mariani Paymar Wollschlager
Brynaert Finstad Kalin Masin Peterson, A.
Bunn Fritz Knuth McNamara Sailer
Carlson Gardner Koenen Morrow Seifert
Clark Greiling Kranz Mullery Slocum
Cornish Hansen Laine Murphy, E. Swails

The motion did not prevail and the amendment was not adopted.
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S. F. No. 145, A hill for an act relating to energy; providing for community-based energy devel opment; requiring
a plan to reduce greenhouse gas emissions, amending Minnesota Statutes 2006, sections 216B.1612, subdivisions 1,
2, 3, 5, by adding a subdivision; 216B.1691, by adding a subdivision; proposing coding for new law in Minnesota

Statutes, chapter 216F.

The bill wasread for the third time, as amended, and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 92 yeas and 37 nays as

follows:

Those who voted in the affirmative were:

Anderson, S. Doty Jaros Mariani Paymar Thao
Anzelc Eken Johnson Marquart Pel owski Thissen
Atkins Erhardt Juhnke Masin Peterson, A. Tillberry
Benson Faust Kahn McFarlane Peterson, N. Tingelstad
Berns Fritz Kadin McNamara Peterson, S. Tschumper
Bigham Gardner Knuth Moe Poppe Wagenius
Bly Greiling Kranz Morgan Rukavina Walker
Brown Hamilton Laine Morrow Ruud Ward
Brynaert Hansen Lenczewski Mullery Sailer Welti
Bunn Hausman Lesch Murphy, E. Sertich Winkler
Carlson Haws Liebling Murphy, M. Simon Wollschlager
Clark Hilstrom Lieder Nelson Slawik Spk. Kelliher
Davnie Hilty Lillie Norton Slocum
Dill Hornstein Loeffler Qlin Smith
Dittrich Hortman Madore Otremba Solberg
Dominguez Huntley Mahoney Ozment Swails

Those who voted in the negative were:
Anderson, B. Demmer Gottwalt Kohls Ruth Wardlow
Beard Dettmer Gunther Lanning Seifert Zellers
Brod Eastlund Hackbarth Magnus Severson
Buesgens Emmer Heidgerken Nornes Shimanski
Cornish Erickson Holberg Olson Simpson
Dean Finstad Hoppe Paulsen Sviggum
Del aForest Garofalo Koenen Peppin Urdahl

The bill was passed, as amended, and itstitle agreed to.

Sertich moved that the House recess subject to the call of the Chair. The motion prevailed.
RECESS
RECONVENED

The House reconvened and was called to order by the Speaker.

Walker was excused between the hours of 11:15 p.m. and 11:30 p.m.
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CALENDAR FOR THE DAY, Continued

Sertich moved that the remaining bills on the Calendar for the Day be continued. The motion prevailed.

MOTIONS AND RESOLUTIONS

Thissen moved that the name of Carlson be added as an author on H. F. No. 167. The motion prevailed.
Poppe moved that the name of Demmer be added as an author on H. F. No. 415. The motion prevailed.
Paymar moved that the name of Tillberry be added as an author on H. F. No. 772. The motion prevailed.
Atkins moved that the name of Tillberry be added as an author on H. F. No. 1554. The motion prevailed.
Atkins moved that the name of Tillberry be added as an author on H. F. No. 1949. The motion prevailed.
Peterson, A., moved that the name of Scalze be added as an author on H. F. No. 2253. The motion prevailed.
Horngtein moved that the name of Slocum be added as an author on H. F. No. 2469. The motion prevailed.

Erickson moved that H. F. No. 1727 bereturned to its author. The motion prevailed.

Pursuant to rule 1.50, Sertich moved that the House be allowed to continue in session after 12:00 midnight.

A rall call wasrequested and properly seconded.

The question was taken on the Sertich maotion and the roll was called. There were 85 yeas and 43 nays as

follows:

Those who voted in the affirmative were:

Anzelc Doty Johnson Mahoney Pel owski Thao

Atkins Eken Juhnke Mariani Peterson, A. Thissen
Benson Faust Kahn Marquart Peterson, S. Tillberry
Berns Fritz Kain Masin Poppe Tschumper
Bigham Gardner Knuth Moe Rukavina Wagenius
Bly Greiling Koenen Morgan Ruud Ward

Brown Hansen Kranz Morrow Sailer Welti
Brynaert Hausman Laine Mullery Sertich Winkler
Bunn Haws Lenczewski Murphy, E. Severson Wollschlager
Carlson Hilstrom Lesch Murphy, M. Simon Spk. Kelliher
Clark Hilty Liebling Nelson Slawik

Davnie Hornstein Lieder Norton Slocum

Dill Hortman Lillie Olin Smith

Dittrich Huntley L oeffler Otremba Solberg

Dominguez Jaros Madore Paymar Swails
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Those who voted in the negative were:

Anderson, B. Demmer Gottwalt Lanning Peterson, N. Wardlow
Anderson, S. Dettmer Gunther Magnus Ruth Westrom
Beard Eastlund Hackbarth McFarlane Seifert Zellers
Brod Emmer Hamilton McNamara Shimanski

Buesgens Erhardt Heidgerken Nornes Simpson

Cornish Erickson Holberg Olson Sviggum

Dean Finstad Hoppe Paulsen Tingelstad

Del aForest Garofalo Kohls Peppin Urdahl

The motion prevailed.

There being no objection, the order of business reverted to Messages from the Senate.

MESSAGESFROM THE SENATE

The following message was received from the Senate:

Madam Speaker:
| hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:
S. F. No. 238.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said Senate Fileis herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. No. 238

A hill for an act relating to health; establishing public policy to protect employees and the genera public from
the hazards of secondhand smoke; requiring persons to refrain from smoking in certain areas; amending Minnesota
Statutes 2006, sections 144.412; 144.413, subdivisions 2, 4, by adding subdivisions, 144.414; 144.416; 144.417,
proposing coding for new law in Minnesota Statutes, chapter 144; repealing Minnesota Statutes 2006, section
144.415.

May 10, 2007

The Honorable James P. Metzen
President of the Senate

The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 238 report that we have agreed upon the items in dispute and
recommend as follows:
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That the House recede from its amendments and that S. F. No. 238 be further amended as follows:
De ete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 2006, section 116L.17, subdivision 1, is amended to read:

Subdivision 1. Definitions. (a) For the purposes of this section, the following terms have the meanings given
them in this subdivision.

(b) "Commissioner" meansthe commissioner of employment and economic devel opment.

(c) "Didocated worker" means an individual who is a resident of Minnesota at the time employment ceased or
was working in the sate at the time employment ceased and:

(1) has been permanently separated or has received a notice of permanent separation from public or private
sector employment and is digible for or has exhausted entitlement to unemployment benefits, and is unlikely to
return to the previous industry or occupation;

(2) has been long-term unemployed and has limited opportunities for employment or reemployment in the same
or a smilar occupation in the area in which the individual resides, including older individuas who may have
substantia barriersto employment by reason of age;

(3) has been sdlf-employed, including farmers and ranchers, and is unemployed as aresult of genera economic
conditions in the community in which theindividual resides or because of natural disasters;-er

(4) has been permanently separated from employment in a restaurant, bar, or lawful gambling organization from
October 1, 2007, to Octaber 1, 2009, due to the implementation of any state law prohibiting snoking; or

(5) isadisplaced homemaker. A "displaced homemaker" is an individual who has spent a substantial number of
years in the home providing homemaking service and (i) has been dependent upon the financial support of another;
and now due to divorce, separation, death, or disability of that person, must find employment to self support; or (ii)
derived the substantia share of support from public assistance on account of dependents in the home and no longer
receives such support.

To be digible under this clause, the support must have ceased while the worker resided in Minnesota.

(d) "Eligible organization" means a state or local government unit, nonprofit organization, community action
agency, business organization or association, or labor organization.

(e) "Plant closing" means the announced or actual permanent shutdown of a single site of employment, or one or
more facilities or operating units within asingle site of employment.

(f) "Substantia layoff" means a permanent reduction in the workforce, which is not a result of a plant closing,
and which results in an employment loss at a single site of employment during any 30-day period for at least 50
employees excluding those empl oyees that work less than 20 hours per week.
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Sec. 2. Minnesota Statutes 2006, section 144.412, is amended to read:

144.412 PUBLIC POLICY.

The _purpose of seotlons 144.411 to 144 aL7 is to _protect the—pubheheatth—eemtert—aqd—em%qmem—by

rd employees and the genera
publlc from the hazards of secondhand smoke by Hmmng ellmlnatlng smoklng in public places, places of

employment, public trangportation, and at public meetingste-designated-smoking-areas.

Sec. 3. Minnesota Statutes 2006, section 144.413, is amended by adding a subdivision to read:

Subd. 1a. Indoor area. "Indoor ared’ means all space between afloor and a ceiling that is bounded by walls,
doorways, or windows, whether open or closed, covering more than 50 percent of the combined surface area of the
vertical planes constituting the perimeter of the area. A wall includes any retractable divider, garage door, or other
physical barrier, whether temporary or permanent. A 0.011 gauge window screen with an 18 by 16 mesh count is
not awall.

Sec. 4. Minnesota Statutes 2006, section 144.413, is amended by adding a subdivision to read:

Subd. 1b. Place of employment. "Place of employment" means any indoor area at which two or more
individuals perform any type of a service for consideration of payment under any type of contractua relationship,
including, but not limited to, an employment relationship with or for a private corporation, partnership, individual,
or government agency. Place of employment includes any indoor area where two or more individuas gratuitousy
perform services for which individuals are ordinarily paid. A place of employment incudes, but is not limited to,
public conveyances, factories, warehouses, offices, retail stores, restaurants, bars, banquet facilities, theaters, food
stores, banks, financial institutions, employee cafeterias, lounges, auditoriums, gymnasiums, restrooms, €evators,
hallways, museums, libraries, bowling establishments, employee medical facilities, and rooms or areas containing
photocopying eguipment or other office equipment used in common. Vehicles used in whole or in part for work
purposes are places of employment during hours of operation if more than one person is present. An areain which
work isperformed in a private residence is a place of employment during hours of operation if:

(1) the homeowner uses the area exclusively and regularly as a principal place of business and has one or more
on-site employees; or

(2) the homeowner uses the area exclusively and regularly as a place to meet or deal with patients, clients, or
customers in the normal course of the homeowner's trade or business.

Sec. 5. Minnesota Statutes 2006, section 144.413, subdivision 2, is amended to read:

Subd. 2. Public place. "Public place" means any enclosed, indoor area used by the general public-erserving-as
aplace-ef-work, including, but not limited to, restaurants;; bars; any other food or liquor establishment; retail stores;
offiees and other commercid establishments—public-conveyanees;; educationa facilities other than public schoals,
as defined in section 120A.05, subdivisions 9, 11, and 13;; hospitals;; nursing homes;; auditoriums;; arenas;; meeting

room&l and common areas of renta apartment bU|Id|nga—but—e>edemg—pm;ate—aqele%d—eme6—eeebtp|ed

Sec. 6. Minnesota Statutes 2006, section 144.413, subdivision 4, is amended to read:

Subd. 4. Smoking. "Smoking" meansinhaling or exhaling smoke from any lighted cigar, cigarette, pipe, or any
other lighted tobacco or plant product. Smoking aso includes carrying a lighted cigar, cigarette, pipe, or any other
lighted smeking-equipment tobacco or plant product intended for inhalation.
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Sec. 7. Minnesota Statutes 2006, section 144.413, is amended by adding a subdivision to read:

Subd. 5. Public transportation. "Public transportation” means public means of transportation, including light
and commuiter rail trandgt; buses; enclosed bus and transit stops; taxis, vans, limousines, and other for-hire vehicles
other than those being operated by the lessee; and ticketing, boarding, and waiting areas in public transportation
terminals.

Sec. 8. Minnesota Statutes 2006, section 144.414, is amended to read:
144.414 PROHIBITIONS.

Subdivision 1. Public places,_places of employment, public transportation, and public meetings. Smoking
shall not be permltted in and no person shdl smoke ina publlc placeer a apubllc meetlng @eeepemeeﬂgnated

empl ovment or in public transportation, except as provi ded in thls section or section 144.4167.

Subd. 2. Day care premises. Smoking is prohibited in aday care center licensed under Minnesota Rules, parts
9503.0005 to 9503.0175, or in afamily home or in agroup family day care provider home licensed under Minnesota
Rules, parts 9502.0300 to 9502.0445, during its hours of operation. The proprietor of a family home or group
family day care provider must disclose to parents or guardians of children cared for on the premises if the proprietor
permits smoking outside of its hours of operation. Disclosure must include posting on the premises a conspicuous
written notice and orally informing parents or guardians.

Subd. 3. Health care facilities and clinics. (a) Smoking is prohibited in any area of a hospital, health care
clinic, doctor's office, licensed residential facility for children, or other health care-related facility, ether-than except
that a patient or resident in a nursing home, boarding care facility, or licensed residential facility;-exeept-as-aHowed
in-thissubdivision for adults may smoke in a designated separate, enclosed room maintained in accordance with
applicable state and federal laws.

nensmekeps%—smeke—Except as prowded in sectlon 246. 0141 smokl ng bv patientsin a Iocked DSVChIa'[I’IC unit

may be allowed in a separated well-ventilated areain the unit under a policy established by the administrator of the
program that allows the treating physician to approve smoking if, in the opinion of the treating physician, the
benefits to be gained in obtaining patient cooperation with treatment outwel gh the negative impacts of smoking.

Subd. 4. Public transportation vehicles. Smoking is prohibited in public transportation vehicles except that
the driver of a public transportation vehicle may smoke when the vehicle is being used for persona use. For
purposes of this subdivision, "personal use' means that the public transportation vehicle is being used by the driver
for private purposes and no for-hire passengers are present. If a driver smokes under this subdivision, the driver
must post a conspicuous sign inside the vehicle to inform passengers.
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Sec. 9. Minnesota Statutes 2006, section 144.416, is amended to read:
144.416 RESPONSIBILITIESOF PROPRIETORS.

(a) The proprietor or other person in-charge, firm, limited liability company, corporation, or other entity that
owns, leases, manages, operates, or otherwise controls the use of a public place, public transportation, place of
employment, or public meeting shall make reasonable efforts to prevent smoking in the public place, public
trangportation, place of employment, or public meeting by:

{2 (1) posting appropriate signs;

{d) or by any other means which may be appropriate; and

(2) asking any person who smokes in an area where smoking is prohibited to refrain from smoking and, if the
person does not refrain from smoking after being asked to do so, asking the person to leave. |f the person refusesto
leave, the proprietor, person, or entity in charge shall handle the situation consistent with lawful methods for
handling other persons acting in a disorderly manner or as a trespassey.

(b) The proprietor or other person or entity in charge of a public place, public meeting, public transportation, or
place of employment must not provide smoking eguipment, including ashtrays or matches, in areas where smoking
is prohibited. Nothing in this section prohibits the proprietor or other person or entity in charge from taking more
stringent measures than those under sections 144.414 to 144.417 to protect individuas from secondhand smoke.
The proprietor or other person or entity in charge of a restaurant or bar may not serve an individua who is in
violation of sections 144.411 to 144.417.

Sec. 10. [144.4167] PERMITTED SMOKING.

Subdivision 1. Scientific study participants. Smoking by participants in peer reviewed scientific studies
related to the hedth effects of smoking may be allowed in a separated room ventilated at a rate of 60 cubic feet per
minute per person pursuant to a policy that is approved by the commissioner and is established by the administrator
of the program to minimize exposure of nonsmokersto smoke.

Subd. 2. Traditional Native American ceremonies. Sections 144.414 to 144.417 do not prohibit smoking by
aNative American as part of a traditional Native American spiritual or cultural ceremony. For purposes of
this section, a Native American is a person who is a member of an Indian tribe as defined in section 260.755,
subdivision 12.

Subd. 3. Private places. Except as provided in section 144.414, subdivision 2, nothing in sections 144.411 to
144.417 prohibits smoking in:

(1) private homes, private residences, or private automobiles when they are not in use as a place of employment,
as defined in section 144.413, subdivision 1b; or

(2) ahotel or motel deeping room rented to one or more guests.
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Subd. 4. Tobacco products shop. Sections 144.414 to 144.417 do not prohibit the lighting of tobacco in a
tobacco products shop by a customer or potential customer for the specific purpose of sampling tobacco products.
For the purposes of this subdivision, atobacco products shop is aretail establishment with an entrance door opening
directly to the outside that derives more than 90 percent of its gross revenue from the sale of 1oose tobacco, plants,
or_hebs and cigars, cigarettes, pipes, and other smoking devices for burning tobacco and related smoking
accessories and in which the sale of other productsis merdly incidental. "Tobacco products shop" does not include a
tobacco department or section of any individual business establishment with any type of liguor, food, or restaurant
license.

Subd. 5. Heavy commercial vehicles. Sections 144.414 to 144.417 do not prohibit smoking in the cabs of
motor vehicles registered under section 168.013, subdivision le, with a total gross weight of 26,001 pounds or

gresater.

Subd. 6. Farm vehicles and construction equipment. Sections 144.414 to 144.417 do not prohibit smokingin
farm trucks, as defined in section 168.011, subdivision 17; implements of husbandry, as defined in section 168A.01,
subdivision 8; and special mobile eguipment, as defined in section 168.011, subdivision 22. This subdivision
applies to farm trucks, implements of husbandry, and special mobile equipment, when being used for their intended

purposes.

Subd. 7. Family farms. Sections 144.414 to 144.417 do not prohibit smoking in the house, garage, barns, and
other buildings on a family farm that meets the following criteriac (1) the family farm is engaged in farming, as
defined in section 500.24, subdivision 2, paragraph (a); (2) the family farm meets the definition of family farm under
section 500.24, subdivision 2, paragraph (b), (c), (j), or (I); and (3) the family farm employs two or fewer persons
who arenot family members.

Subd. 8. Disabled veteransrest camp. Sections 144.414 to 144.417 do not prohibit smoking in the disabled
veteransrest camp located in Washington County, established as of January 1, 2007.

Subd. 9. Theatrical productions. Sections 144.414 to 144.417 do not prohibit smoking by actors and actresses
as part of a theatrica performance conducted in compliance with section 366.01. Notice of smoking in a
performance shall be given to theater patrons in advance and shall be included in performance programs.

Sec. 11. Minnesota Statutes 2006, section 144.417, is amended to read:
144.417 COMMISSIONER OF HEALTH, ENFORCEMENT, PENALTIES.

Subdivison 1. Rules. {a} The state commissioner of health shall adopt rules necessary and reasonable to

implement the provisions of sections 144.411 to 144.417-exeept-asprovidedfor-in-section-144.414.

mlsdemeaqer— (a) Any proprietor, person, or entity that owns, Ieasea manages, operatea or otherW|se controls the

use of an areain which smoking is prohibited under sections 144.414 to 144.417, and that knowingly fails to comply
with sections 144.414 to 144.417, is quilty of a petty misdemeanor.
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(b) Any person who smokes in an area where smoking is prohibited or restricted under sections 144.414 to
144.417 is quilty of a petty misdemeanor.

(c) A proprietor, person, or entity in charge of a public place, public meeting, place of employment, or public
transportation must not retaliate or take adverse action against an employee or anyone €se who, in good faith,
reports a violation of sections 144.414 to 144.417 to the proprietor or person in charge of the public place, public
meeting, place of employment, or public transportation, or to the commissioner of health or other designee
responsible for enforcing sections 144.414 to 144.417.

(d) No person or employer shall discharge, refuse to hire, penalize, discriminate against, or in any manner
retaliate against any employee, applicant for employment, or customer because the employee, applicant, or customer
exercises any right to a smoke-free environment provided by sections 144.414 to 144.417 or other law.

Subd. 3. Injunction. The state commissioner of health, a board of health as defined in section 145A.02,
subdivision 2, or any affected party may ingtitute an action in any court with jurisdiction to enjoin repeated
violations of section-144.416-or-144-4165 sections 144.414 to 144.417.

Subd. 4. Local government ordinances. (a) Nothing in sections 144.414 to 144.417 prohibits a statutory or
home rule charter city or county from enacting and enforcing more stringent measures to protect individuals from
secondhand smoke.

(b) Except as provided in sections 144.411 to 144.417, smoking is permitted outside of restaurants, bars, and
hingo halls unless limited or prohibited by restrictions adopted in accordance with paragraph ().

Sec. 12. CHARITABLE GAMBLING IMPACT STUDY.

The Gambling Control Board, in cooperation with the commissioner of revenue, shall study the impact of a
statewide smoking ban in public places on lawful gambling. The board shall provide a summary report with
recommendations to the governor and the appropriate committees of the legidature prior to March 31, 2008.

Sec. 13. DISLOCATED WORKER PROGRAM; ALLOCATION OF FUNDS.

The Job Skills Partnership Board must enable the didocated worker program under Minnesota Statutes, section
116L.17, to provide services under that program to employees of bars, restaurants, and lawful gambling
organi zations who become unemployed from October 1, 2007, to October 1, 2009, due to the provisions of this act.

Sec. 14. FREEDOM TO BREATHE ACT.

This act shall bereferred to asthe "Freedom to Breathe Act of 2007."

Sec. 15. REPEALER.

Minnesota Statutes 2006, section 144.415, is repea ed.

Sec. 16. EFFECTIVE DATE.

Sections 1 to 15 are effective October 1, 2007."
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Ddete thetitle and insert:

"A hill for an act relating to health; establishing the Freedom to Breathe Act of 2007; establishing public policy
to protect employees and the general public from the hazards of secondhand smoke; prohibiting smoking in certain
areas; providing penalties; amending Minnesota Statutes 2006, sections 116L.17, subdivision 1; 144.412; 144.413,
subdivisions 2, 4, by adding subdivisions; 144.414; 144.416; 144.417; proposing coding for new law in Minnesota
Statutes, chapter 144; repealing Minnesota Statutes 2006, section 144.415."

We reguest the adoption of thisreport and repassage of the hill.

Senate Conferees. KATHY SHERAN, D. SCcoOTT DiBBLE, RON LATZ, STEVE DILLE AND JULIE A. ROSEN.

House Conferees. THOMAS HUNTLEY, ERIN MURPHY, KiM NORTON, KEN TSCHUMPER AND DAN SEVERSON.

Huntley moved that the report of the Conference Committee on S. F. No. 238 be adopted and that the bill be
repassed as amended by the Conference Committee.

A rall call wasrequested and properly seconded.

Rukavina moved that the House refuse to adopt the Conference Committee report on S. F. No. 238 and that the
bill be returned to the Conference Committee.

A rall call was requested and properly seconded.
The question was taken on the Rukavina motion and the roll was called. There were 61 yeas and 68 nays as

follows:

Those who voted in the affirmative were:

Anderson, B. Doty Heidgerken Magnus Poppe Thao
Anderson, S. Eastlund Holberg Mahoney Rukavina Tillberry
Anzelc Eken Hoppe Marquart Ruth Urdahl
Beard Emmer Jaros McNamara Sailer Ward
Brod Erickson Juhnke Moe Seifert Wollschlager
Buesgens Finstad Kalin Nornes Sertich Zellers
Cornish Garofalo Koenen Olson Shimanski

Dean Gunther Kohls Otremba Simpson

Del aForest Hackbarth Lanning Ozment Smith

Demmer Hamilton Lesch Paulsen Solberg

Dill Hansen Lieder Peppin Sviggum

Those who voted in the negative were:

Atkins Bigham Brynaert Clark Dittrich Faust
Benson Bly Bunn Davnie Dominguez Fritz
Berns Brown Carlson Dettmer Erhardt Gardner
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Gottwalt
Greiling
Hausman
Haws
Hilstrom
Hilty
Hornstein
Hortman
Huntley

The motion did not prevail.

The question recurred on the Huntley motion and the roll was called.

follows:

Johnson
Kahn
Knuth
Kranz
Laine
Lenczewski
Liebling
Lillie

L oeffler
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Madore
Mariani
Masin
McFarlane
Morgan
Morrow
Mullery
Murphy, E.

Murphy, M.

Those who voted in the affirmative were:

Atkins
Benson
Berns
Bigham
Bly
Brown
Brynaert
Bunn
Carlson
Clark
Cornish
Davnie
Dittrich

Dominguez
Erhardt
Faust
Fritz
Gardner
Gottwalt
Greiling
Hansen
Hausman
Haws
Hilstrom
Hilty
Hornstein

Hortman
Huntley
Johnson
Kahn
Knuth
Kranz
Laine
Lenczewski
Lesch
Liebling
Lieder
Lillie
Loeffler

Those who voted in the negative were:

Anderson, B.
Anderson, S.
Anzelc
Beard

Brod
Buesgens
Dean

Del aForest
Demmer

Dettmer
Dill

Doty
Eastlund
Eken
Emmer
Erickson
Finstad
Garofalo

The motion prevailed.

Gunther
Hackbarth
Hamilton
Heidgerken
Holberg
Hoppe
Jaros
Juhnke
Kalin

Nelson
Norton

Olin
Paymar

Pel owski
Peterson, A.
Peterson, N.
Peterson, S.
Ruud

Madore
Mariani
Masin
McFarlane
Morgan
Morrow
Mullery
Murphy, E.
Murphy, M.
Nelson
Norton
Olin
Paymar

Koenen
Kohls
Lanning
Magnus
Mahoney
Marquart
McNamara
Moe
Nornes

Severson
Simon
Slawik
Slocum
Swails
Thissen
Tingelstad
Tschumper
Wagenius
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Walker
Wardlow
Welti
Winkler

Spk. Kelliher

There were 78 yeas and 51 nays as

Pel owski

Peterson, A.
Peterson, N.

Peterson, S.
Poppe

Ruth

Ruud

Sailer
Severson
Simon
Slawik
Slocum
Swails

Olson
Otremba
Ozment
Paulsen
Peppin
Rukavina
Seifert
Sertich
Shimanski

Thao
Thissen
Tillberry
Tingelstad
Tschumper
Urdahl
Wagenius
Walker
Ward

Welti
Winkler
Wollschlager
Spk. Kelliher

Simpson
Smith
Solberg
Sviggum
Wardlow
Zellers

S. F. No. 238, A hill for an act relating to health; establishing public policy to protect employees and the generd
public from the hazards of secondhand smoke; requiring personsto refrain from smoking in certain areas, amending
Minnesota Statutes 2006, sections 144.412; 144.413, subdivisions 2, 4, by adding subdivisions, 144.414; 144.416;
144.417; proposing coding for new law in Minnesota Statutes, chapter 144; repealing Minnesota Statutes 2006,

section 144.415.
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The bill wasread for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and theroll was called. There were 81 yeas and 48 nays as

follows:

Those who voted in the affirmative were:

Atkins Erhardt Johnson Masin Peterson, S. Tingelstad
Benson Faust Juhnke McFarlane Poppe Tschumper
Berns Fritz Kahn Morgan Ruth Urdahl
Bigham Gardner Knuth Morrow Ruud Wagenius
Bly Gottwalt Kranz Mullery Sailer Walker
Brown Greiling Laine Murphy, E. Severson Ward
Brynaert Hansen Lanning Murphy, M. Simon Wardlow
Bunn Hausman Lenczewski Nelson Slawik Welti
Carlson Haws Lesch Norton Slocum Winkler
Clark Hilstrom Liebling Olin Smith Wollschlager
Cornish Hilty Lillie Paymar Swails Spk. Kelliher
Davnie Hornstein Loeffler Pel owski Thao
Dittrich Hortman Madore Peterson, A. Thissen
Dominguez Huntley Mariani Peterson, N. Tillberry

Those who voted in the negative were:
Anderson, B. Demmer Finstad Jaros McNamara Rukavina
Anderson, S. Dettmer Garofalo Kalin Moe Seifert
Anzelc Dill Gunther Koenen Nornes Sertich
Beard Doty Hackbarth Kohls Olson Shimanski
Brod Eastlund Hamilton Lieder Otremba Simpson
Buesgens Eken Heidgerken Magnus Ozment Solberg
Dean Emmer Holberg Mahoney Paulsen Sviggum
Del aForest Erickson Hoppe Marquart Peppin Zellers

The bill was repassed, as amended by Conference, and itstitle agreed to.

ADJOURNMENT

Sertich moved that when the House adjourns today it adjourn until 12:30 p.m., Monday, May 14, 2007. The
motion prevailed.

Sertich moved that the House adjourn. The motion prevailed, and the Speaker declared the House stands
adjourned until 12:30 p.m., Monday, May 14, 2007.

ALBIN A. MATHIOWETZ, Chief Clerk, House of Representatives
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