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The House of Representatives convened at 10:00 a.m. and was called to order by Paul Thissen, Speaker of the

House.

Prayer was offered by Pastor Sam Brown, Chisago Lakes Baptist Church, Chisago City, Minnesota.

The members of the House gave the pledge of allegiance to the flag of the United States of America.

The roll was called and the following members were present:

Abeler
Albright
Allen

Anderson, P.
Anderson, S.

Anzelc
Atkins
Barrett
Beard
Benson, J.
Benson, M.
Bernardy
Bly
Brynaert
Carlson
Clark
Cornish
Daudt
Davids
Davnie
Dean, M.
Dehn, R.

Dettmer
Dill

Dorholt
Drazkowski
Erhardt
Erickson, R.
Erickson, S.
Fabian

Falk

Faust
Fischer
Franson
Freiberg
Fritz
Garofalo
Green
Gruenhagen
Gunther
Hackbarth
Halverson
Hamilton
Hansen

A quorum was present.

Hausman
Hertaus
Hilstrom
Holberg
Hoppe
Hornstein
Hortman
Howe
Huntley
Isaacson
Johnson, B.
Johnson, C.
Johnson, S.
Kahn

Kelly

Kiel
Kresha
Laine
Leidiger
Lenczewski
Lesch
Liebling

Anderson, M., and Kieffer were excused.

FitzSimmons was excused until 12:05 p.m. Zellers was excused until 3:10 p.m.

Lien

Lillie
Loeffler
Lohmer
Loon
Mack
Mahoney
Mariani
Marquart
Masin
McDonald
McNamar
McNamara
Melin
Metsa
Moran
Morgan
Mullery
Murphy, E.

Murphy, M.

Myhra
Nelson

Newberger
Newton
Nornes
Norton
O'Driscoll
O'Neill
Paymar
Pelowski
Peppin
Persell
Petersburg
Poppe
Pugh
Quam
Radinovich
Rosenthal
Runbeck
Sanders
Savick
Sawatzky
Schoen
Schomacker

Scott
Selcer
Simon
Simonson
Slocum
Sundin
Swedzinski
Theis
Torkelson
Uglem
Urdahl
Wagenius
Ward, J.A.
Ward, J.E.
Wills
Winkler
Woodard
Yarusso
Zerwas
Spk. Thissen

The Chief Clerk proceeded to read the Journal of the preceding day. There being no objection, further reading of

the Journal was dispensed with and the Journal was approved as corrected by the Chief Clerk.
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PETITIONS AND COMMUNICATIONS

The following communications were received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

May 13, 2014
The Honorable Paul Thissen
Speaker of the House of Representatives
The State of Minnesota
Dear Speaker Thissen:
Please be advised that | have received, approved, signed, and deposited in the Office of the Secretary of State
H. F. Nos. 2670, 2543, 2265, 2654 and 2386.
Sincerely,
MARK DAYTON

Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

The Honorable Paul Thissen
Speaker of the House of Representatives

The Honorable Sandra L. Pappas
President of the Senate

I have the honor to inform you that the following enrolled Acts of the 2014 Session of the State Legislature have
been received from the Office of the Governor and are deposited in the Office of the Secretary of State for
preservation, pursuant to the State Constitution, Article IV, Section 23:

Time and
S. F. H. F. Session Laws Date Approved Date Filed
No. No. Chapter No. 2014 2014
2322 233 12:06 p.m. May 13 May 13
2423 234 12:08 p.m. May 13 May 13
511 235 12:07 p.m. May 13 May 13
2670 236 11:59 a.m. May 13 May 13

2543 237 12:00 p.m. May 13 May 13
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2265 238 12:01 p.m. May 13 May 13
2336 240 12:03 p.m. May 13 May 13
2712 242 12:08 p.m. May 13 May 13
2614 243 12:10 p.m. May 13 May 13
2654 244 12:04 p.m. May 13 May 13
2386 245 12:10 p.m. May 13 May 13

Sincerely,

MARK RITCHIE
Secretary of State

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

May 14, 2014
The Honorable Paul Thissen
Speaker of the House of Representatives
The State of Minnesota
Dear Speaker Thissen:
Please be advised that | have received, approved, signed, and deposited in the Office of the Secretary of State
H. F. No. 2576.
Sincerely,
MARK DAYTON

Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

The Honorable Paul Thissen
Speaker of the House of Representatives

The Honorable Sandra L. Pappas
President of the Senate

I have the honor to inform you that the following enrolled Acts of the 2014 Session of the State Legislature have
been received from the Office of the Governor and are deposited in the Office of the Secretary of State for
preservation, pursuant to the State Constitution, Article 1V, Section 23:
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Time and
S. F. H. F. Session Laws Date Approved Date Filed
No. No. Chapter No. 2014 2014
1740 241 10:07 a.m. May 14 May 14
2576 246 9:16 a.m. May 14 May 14
Sincerely,

MARK RITCHIE
Secretary of State

INTRODUCTION AND FIRST READING OF HOUSE BILLS

The following House Files were introduced:

Loeffler; Melin; Johnson, S.; Mack; Lohmer; Kiel; Hornstein; Albright; Schoen; Brynaert; Urdahl; Liebling;
Fischer; Mullery; Yarusso; Norton; Barrett; O'Neill; Runbeck; Dorholt; Persell; Dettmer; Newton; Laine; Pugh;
Moran; Kahn; Clark and Ward, J.A., introduced:

H. F. No. 3383, A resolution memorializing the President and the United States Congress to require the National
Institute on Drug Abuse and the United States Drug Enforcement Agency to expedite serious research into the
medical uses and benefits of marijuana.

The bill was read for the first time and referred to the Committee on Rules and Legislative Administration.

Franson and Nornes introduced:

H. F. No. 3384, A bill for an act relating to game and fish; allowing residents age 75 and older to fish without a
license; amending Minnesota Statutes 2012, section 97A.451, subdivision 8.

The bill was read for the first time and referred to the Committee on Environment and Natural Resources Policy.
MESSAGES FROM THE SENATE
The following message was received from the Senate:
Mr. Speaker:

I hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the
Senate, in which amendments the concurrence of the House is respectfully requested:
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H. F. No. 3169, A bill for an act relating to state government; establishing a legislative salary council; modifying
a proposed constitutional amendment to remove lawmakers' power to set their own pay; amending Laws 2013,
chapter 124, sections 1; 2; proposing coding for new law in Minnesota Statutes, chapter 15A.

JOANNE M. ZOFF, Secretary of the Senate
CONCURRENCE AND REPASSAGE
Metsa moved that the House concur in the Senate amendments to H. F. No. 3169 and that the bill be repassed as
amended by the Senate.

A roll call was requested and properly seconded.

The question was taken on the Metsa motion and the roll was called. There were 68 yeas and 60 nays as follows:

Those who voted in the affirmative were:

Allen Dorholt Hortman Mahoney Nelson Slocum
Anzelc Erhardt Huntley Mariani Newton Sundin
Atkins Erickson, R. Isaacson Marquart Norton Wagenius
Benson, J. Falk Johnson, C. Masin Paymar Ward, J.A.
Bernardy Faust Johnson, S. McNamar Persell Ward, J.E.
Bly Fischer Kahn Melin Poppe Winkler
Brynaert Freiberg Laine Metsa Savick Yarusso
Carlson Fritz Lesch Moran Sawatzky Spk. Thissen
Clark Halverson Liebling Morgan Schoen

Davnie Hansen Lien Mullery Selcer

Dehn, R. Hilstrom Lillie Murphy, E. Simon

Dill Hornstein Loeffler Murphy, M. Simonson

Those who voted in the negative were:

Abeler Dean, M. Hackbarth Leidiger O'Neill Schomacker
Albright Dettmer Hamilton Lohmer Pelowski Scott
Anderson, P. Drazkowski Hertaus Loon Peppin Swedzinski
Anderson, S. Erickson, S. Holberg Mack Petersburg Theis
Barrett Fabian Hoppe McDonald Pugh Torkelson
Beard Franson Howe McNamara Quam Uglem
Benson, M. Garofalo Johnson, B. Myhra Radinovich Urdahl
Cornish Green Kelly Newberger Rosenthal Wills
Daudt Gruenhagen Kiel Nornes Runbeck Woodard
Davids Gunther Kresha O'Driscoll Sanders Zerwas

The motion prevailed.

H. F. No. 3169, A bill for an act relating to state government; establishing a legislative salary council; modifying
a proposed constitutional amendment to remove lawmakers' power to set their own pay; amending Laws 2013,
chapter 124, sections 1; 2; proposing coding for new law in Minnesota Statutes, chapter 15A.

The bill was read for the third time, as amended by the Senate, and placed upon its repassage.
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The question was taken on the repassage of the bill and the roll was called. There were 68 yeas and 62 nays as

follows:

Those who voted in the affirmative were:

Allen
Anzelc
Atkins
Benson, J.
Bernardy
Bly
Brynaert
Carlson
Clark
Davnie
Dehn, R.
Dill

Dorholt
Erhardt

Erickson, R.

Falk
Faust
Fischer
Freiberg
Halverson
Hansen
Hausman
Hilstrom
Hornstein

Hortman
Huntley
Isaacson
Johnson, C.
Johnson, S.
Kahn
Laine
Lesch
Liebling
Lien

Lillie
Loeffler

Those who voted in the negative were:

Abeler
Albright

Anderson, P.
Anderson, S.

Barrett
Beard
Benson, M.
Cornish
Daudt
Davids
Dean, M.

The bill was repassed, as amended by the Senate, and its title agreed to.

Dettmer
Drazkowski
Erickson, S.
Fabian
Franson
Fritz
Garofalo
Green
Gruenhagen
Gunther
Hackbarth

Hamilton
Hertaus
Holberg
Hoppe
Howe
Johnson, B.
Kelly

Kiel
Kresha
Leidiger
Lenczewski

CALENDAR FOR THE DAY

S. F. No. 2255 was reported to the House.

Nelson moved to amend S. F. No. 2255 as follows:

Mahoney
Mariani
Marquart
Masin
McNamar
Melin
Metsa
Moran
Morgan
Mullery
Murphy, E.

Murphy, M.

Lohmer
Loon
Mack
McDonald
McNamara
Myhra
Newberger
Nornes
O'Driscoll
O'Neill
Pelowski

Nelson
Newton
Norton
Paymar
Persell
Poppe
Savick
Sawatzky
Schoen
Selcer
Simon
Simonson

Peppin
Petersburg
Pugh
Quam
Radinovich
Rosenthal
Runbeck
Sanders
Schomacker
Scott
Swedzinski

Slocum
Sundin
Wagenius
Ward, J.A.
Ward, J.E.
Winkler
Yarusso
Spk. Thissen

Theis
Torkelson
Uglem
Urdahl
Wills
Woodard
Zerwas

Delete everything after the enacting clause and insert the following language of H.F. No. 2319, the first

engrossment:

"Section 1. Minnesota Statutes 2012, section 118A.03, subdivision 5, is amended to read:

Subd. 5. Withdrawal of excess collateral. A financial institution may withdraw excess collateral or substitute
other collateral after giving written notice to the geveramental government entity and receiving confirmation. The
authority to return any delivered and assigned collateral rests with the government entity.
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Sec. 2. Minnesota Statutes 2012, section 118A.04, subdivision 7, is amended to read:

Subd. 7. Temporary general obligation bonds. Funds may be invested in general obligation temporary bonds
of the same geveramental government entity issued under section 429.091, subdivision 7, 469.178, subdivision 5, or
475.61, subdivision 6.

Sec. 3. Minnesota Statutes 2012, section 118A.04, subdivision 8, is amended to read:

Subd. 8. Debt service funds. Funds held in a debt service fund may be used to purchase any obligation,
whether general or special, of an issue which is payable from the fund, at such price, which may include a premium,
as shall be agreed to by the holder, or may be used to redeem any obligation of such an issue prior to maturity in
accordance with its terms. The securities representing any such investment may be sold by the governmental
government entity at any time, but the money so received remains part of the fund until used for the purpose for
which the fund was created. Any obligation held in a debt service fund from which it is payable may be canceled at
any time unless otherwise provided in a resolution or other instrument securing obligations payable from the fund.

Sec. 4. Minnesota Statutes 2012, section 118A.05, subdivision 4, is amended to read:

Subd. 4. Minnesota joint powers investment trust. Government entities may enter into agreements or
contracts for:

(1) shares of a Minnesota joint powers investment trust whose investments are restricted to securities described
in this section and, section 118A.04, and section 118.07, subdivision 7;

(2) units of a short-term investment fund established and administered pursuant to regulation 9 of the Office of
the Comptroller of the Currency, in which investments are restricted to securities described in this section and
section 118A.04;

(3) shares of an investment company which is registered under the Federal Investment Company Act of 1940
and which holds itself out as a money market fund meeting the conditions of rule 2a-7 of the Securities and
Exchange Commission and is rated in one of the two highest rating categories for money market funds by at least
one nationally recognized statistical rating organization; or

(4) shares of an investment company which is registered under the Federal Investment Company Act of 1940,
and whose shares are registered under the Federal Securities Act of 1933, as long as the investment company's fund
receives the highest credit rating and is rated in one of the two highest risk rating categories by at least one
nationally recognized statistical rating organization and is invested in financial instruments with a final maturity no
longer than 13 months.

Sec. 5. Minnesota Statutes 2012, section 118A.07, is amended to read:

118A.07 ADDITIONAL INVESTMENT AUTHORITY.

Subdivision 1. Authority provided. As used in this section, "governmental entity" means a city with a
population in excess of 200,000 ef, a county that contains a city of that size, or the Metropolitan Council. If a

governmental entity meets the requirements of subdivisions 2 and 3, it may exercise additional investment authority
under subdivisions 4, 5, and 6.

Subd. 2. Written policies and procedures. Prior to exercising any additional authority under subdivisions 4, 5,
and 6, the governmental entity must have written investment policies and procedures governing the following:

(1) the use of or limitation on mutual bond funds or other securities authorized or permitted investments under law;



10852 JOURNAL OF THE HOUSE [105TH DAY

(2) specifications for and limitations on the use of derivatives;

(3) the final maturity of any individual security;

(4) the maximum average weighted life of the portfolio;

(5) the use of and limitations on reverse repurchase agreements;

(6) credit standards for financial institutions with which the gevernment governmental entity deals; and

(7) credit standards for investments made by the goverament governmental entity.

Subd. 3. Oversight process. Prior to exercising any authority under subdivisions 4, 5, and 6, the governmental
entity must establish an oversight process that provides for review of the geverament governmental entity's
investment strategy and the composition of the financial portfolio. This process shall include one or more of the
following:

(1) audit reviews;

(2) internal or external investment committee reviews; and

(3) internal management control.

Additionally, the governing body of the governmental entity must, by resolution, authorize its treasurer to utilize
the additional authorities under this section within their prescribed limits, and in conformance with the written
limitations, policies, and procedures of the governmental entity.

If the governing body of a governmental entity exercises the authority provided in this section, the treasurer of
the governmental entity must annually report to the governing body on the findings of the oversight process required
under this subdivision. If the governing body intends to continue to exercise the authority provided in this section
for the following calendar year, it must adopt a resolution affirming that intention by December 1.

Subd. 4. Repurchase agreements. A geverament governmental entity may enter into repurchase agreements as
authorized under section 118A.05, provided that the exclusion of mortgage-backed securities defined as "high-risk
mortgage-backed securities” under section 118A.04, subdivision 6, shall not apply to repurchase agreements under

this authority if the margin requirement is 101 percent or more.

Subd. 5. Reverse repurchase agreements. Notwithstanding the limitations contained in section 118A.05,
subdivision 2, the eounty governmental entity may enter into reverse repurchase agreements to:

(1) meet cash flow needs; or

(2) generate cash for investments, provided that the total securities owned shall be limited to an amount not to
exceed 130 percent of the annual daily average of general investable monies for the fiscal year as disclosed in the
most recently available audited financial report. Excluded from this limit are:

(i) securities with maturities of one year or less; and

(ii) securities that have been reversed to maturity.
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There shall be no limit on the term of a reverse repurchase agreement. Reverse repurchase agreements shall not
be included in computing the net debt of the governmental entity, and may be made without an election or public
sale, and the interest payable thereon shall not be subject to the limitation in section 475.55. The interest shall not
be deducted or excluded from gross income of the recipient for the purpose of state income, corporate franchise, or
bank excise taxes, or if so provided by federal law, for the purpose of federal income tax.

Subd. 6. Options and futures. A geverament governmental entity may enter into futures contracts, options on
futures contracts, and option agreements to buy or sell securities authorized under law as legal investments for
counties governmental entities, but only with respect to securities owned by the governmental entity, including
securities that are the subject of reverse repurchase agreements under this section that expire at or before the due
date of the option agreement.

Subd. 7. Negotiable certificates of deposit. A Minnesota joint powers investment trust may invest funds in
negotiable certificates of deposit or other evidences of deposit, with a remaining maturity of three years or less,
issued by a nationally or state-chartered bank, a federal or state savings and loan association, or a state-licensed
branch of a foreign bank, except that for obligations with a maturity of one year or less, the debt obligations of the
issuing institution or its parent are rated in the top short-term rating category by at least two nationally recognized
statistical ratings organizations and for obligations with a maturity in excess of one year, the senior debt obligations
of the issuing institution or its parent are rated at least A or its equivalent by at least two nationally recognized
statistical ratings organizations. Investments in these instruments shall not be subject to the collateralization
requirements of section 118A.03.

Sec. 6. Minnesota Statutes 2012, section 473.543, subdivision 3, is amended to read:

Subd. 3. Where to deposit; how to invest. The moneys on hand in said funds and accounts may be deposited
in the official depositories of the council or invested as hereinafter provided. The amount thereof not currently
needed or required by law to be kept in cash on deposit may be invested in obligations authorized for the investment
of public funds by seetion-118A.04 chapter 118A. Such moneys may also be held under certificates of deposit
issued by any official depository of the council.

Sec. 7. APPLICATION.

Section 6 applies in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington."

Delete the title and insert:
"A bill for an act relating to deposits and investments of public funds; granting the Metropolitan Council
additional investment authority; authorizing certain investments by a Minnesota joint powers investment trust;

making certain conforming technical changes; amending Minnesota Statutes 2012, sections 118A.03, subdivision 5;
118A.04, subdivisions 7, 8; 118A.05, subdivision 4; 118A.07; 473.543, subdivision 3."

The motion prevailed and the amendment was adopted.

The Speaker called Hortman to the Chair.
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Albright moved to amend S. F. No. 2255, as amended, as follows:
Delete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 2012, section 118A.03, subdivision 5, is amended to read:

Subd. 5. Withdrawal of excess collateral. A financial institution may withdraw excess collateral or substitute
other collateral after giving written notice to the governmental government entity and receiving confirmation. The
authority to return any delivered and assigned collateral rests with the government entity.

Sec. 2. Minnesota Statutes 2012, section 118A.04, subdivision 7, is amended to read:

Subd. 7. Temporary general obligation bonds. Funds may be invested in general obligation temporary bonds
of the same gevernmental government entity issued under section 429.091, subdivision 7, 469.178, subdivision 5, or
475.61, subdivision 6.

Sec. 3. Minnesota Statutes 2012, section 118A.04, subdivision 8, is amended to read:

Subd. 8. Debt service funds. Funds held in a debt service fund may be used to purchase any obligation,
whether general or special, of an issue which is payable from the fund, at such price, which may include a premium,
as shall be agreed to by the holder, or may be used to redeem any obligation of such an issue prior to maturity in
accordance with its terms. The securities representing any such investment may be sold by the goveramental
government entity at any time, but the money so received remains part of the fund until used for the purpose for
which the fund was created. Any obligation held in a debt service fund from which it is payable may be canceled at
any time unless otherwise provided in a resolution or other instrument securing obligations payable from the fund.

Sec. 4. Minnesota Statutes 2012, section 118A.05, subdivision 4, is amended to read:

Subd. 4. Minnesota joint powers investment trust. Government entities may enter into agreements or
contracts for:

(1) shares of a Minnesota joint powers investment trust whose investments are restricted to securities described
in this section and, section 118A.04, and section 118.07, subdivision 7;

(2) units of a short-term investment fund established and administered pursuant to regulation 9 of the Office of
the Comptroller of the Currency, in which investments are restricted to securities described in this section and
section 118A.04;

(3) shares of an investment company which is registered under the Federal Investment Company Act of 1940
and which holds itself out as a money market fund meeting the conditions of rule 2a-7 of the Securities and
Exchange Commission and is rated in one of the two highest rating categories for money market funds by at least
one nationally recognized statistical rating organization; or

(4) shares of an investment company which is registered under the Federal Investment Company Act of 1940,
and whose shares are registered under the Federal Securities Act of 1933, as long as the investment company's fund
receives the highest credit rating and is rated in one of the two highest risk rating categories by at least one
nationally recognized statistical rating organization and is invested in financial instruments with a final maturity no
longer than 13 months.
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Sec. 5. Minnesota Statutes 2012, section 118A.07, is amended to read:
118A.07 ADDITIONAL INVESTMENT AUTHORITY.

Subdivision 1. Authority provided. As used in this section, "governmental entity" means a city with a
population in excess of 200,000 ef, a county that contains a city of that size, or the Metropolitan Council. If a
governmental entity meets the requirements of subdivisions 2 and 3, it may exercise additional investment authority
under subdivisions 4, 5, and 6.

Subd. 2. Written policies and procedures. Prior to exercising any additional authority under subdivisions 4, 5,
and 6, the governmental entity must have written investment policies and procedures governing the following:

(1) the use of or limitation on mutual bond funds or other securities authorized or permitted investments under law;

(2) specifications for and limitations on the use of derivatives;

(3) the final maturity of any individual security;

(4) the maximum average weighted life of the portfolio;

(5) the use of and limitations on reverse repurchase agreements;

(6) credit standards for financial institutions with which the gevernment governmental entity deals; and

(7) credit standards for investments made by the goverament governmental entity.

Subd. 3. Oversight process. Prior to exercising any authority under subdivisions 4, 5, and 6, the governmental
entity must establish an oversight process that provides for review of the gevernment governmental entity's
investment strategy and the composition of the financial portfolio. This process shall include one or more of the
following:

(1) audit reviews;

(2) internal or external investment committee reviews; and

(3) internal management control.

Additionally, the governing body of the governmental entity must, by resolution, authorize its treasurer to utilize
the additional authorities under this section within their prescribed limits, and in conformance with the written
limitations, policies, and procedures of the governmental entity.

If the governing body of a governmental entity exercises the authority provided in this section, the treasurer of
the governmental entity must annually report to the governing body on the findings of the oversight process required
under this subdivision. If the governing body intends to continue to exercise the authority provided in this section
for the following calendar year, it must adopt a resolution affirming that intention by December 1.

Subd. 4. Repurchase agreements. A geverament governmental entity may enter into repurchase agreements as
authorized under section 118A.05, provided that the exclusion of mortgage-backed securities defined as "high-risk

mortgage-backed securities" under section 118A.04, subdivision 6, shall not apply to repurchase agreements under
this authority if the margin requirement is 101 percent or more.
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Subd. 5. Reverse repurchase agreements. Notwithstanding the limitations contained in section 118A.05,
subdivision 2, the eeunty governmental entity may enter into reverse repurchase agreements to:

(1) meet cash flow needs; or

(2) generate cash for investments, provided that the total securities owned shall be limited to an amount not to
exceed 130 percent of the annual daily average of general investable monies for the fiscal year as disclosed in the
most recently available audited financial report. Excluded from this limit are:

(i) securities with maturities of one year or less; and
(ii) securities that have been reversed to maturity.

There shall be no limit on the term of a reverse repurchase agreement. Reverse repurchase agreements shall not
be included in computing the net debt of the governmental entity, and may be made without an election or public
sale, and the interest payable thereon shall not be subject to the limitation in section 475.55. The interest shall not
be deducted or excluded from gross income of the recipient for the purpose of state income, corporate franchise, or
bank excise taxes, or if so provided by federal law, for the purpose of federal income tax.

Subd. 6. Options and futures. A geverament governmental entity may enter into futures contracts, options on
futures contracts, and option agreements to buy or sell securities authorized under law as legal investments for
counties governmental entities, but only with respect to securities owned by the governmental entity, including
securities that are the subject of reverse repurchase agreements under this section that expire at or before the due
date of the option agreement.

Subd. 7. Negotiable certificates of deposit. A Minnesota joint powers investment trust may invest funds in
negotiable certificates of deposit or other evidences of deposit, with a remaining maturity of three years or less,
issued by a nationally or state-chartered bank, a federal or state savings and loan association, or a state-licensed
branch of a foreign bank, except that for obligations with a maturity of one year or less, the debt obligations of the
issuing institution or its parent are rated in the top short-term rating category by at least two nationally recognized
statistical ratings organizations and for obligations with a maturity in excess of one year, the senior debt obligations
of the issuing institution or its parent are rated at least A or its equivalent by at least two nationally recognized
statistical ratings organizations. Investments in these instruments shall not be subject to the collateralization
requirements of section 118A.03.

Sec. 6. Minnesota Statutes 2012, section 473.543, subdivision 3, is amended to read:

Subd. 3. Where to deposit; how to invest. The moneys on hand in said funds and accounts may be deposited
in the official depositories of the council or invested as hereinafter provided. The amount thereof not currently
needed or required by law to be kept in cash on deposit may be invested in obligations authorized for the investment
of public funds by seetion-118A.04 chapter 118A. Such moneys may also be held under certificates of deposit
issued by any official depository of the council.

Sec. 7. Minnesota Statutes 2012, section 473.543, is amended by adding a subdivision to read:
Subd. 6. Report; investment of funds. The Metropolitan Council shall annually by February 1 report to the

legislature on the purchases made with the additional investment authority authorized under this act, as well as the
income and losses attributable to this additional authority.
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Sec. 8. APPLICATION.

Sections 6 and 7 apply in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington."

Renumber the sections in sequence and correct the internal references

Delete the title and insert:

"A bill for an act relating to deposits and investments of public funds; granting the Metropolitan Council
additional investment authority; authorizing certain investments by a Minnesota joint powers investment trust;
making certain conforming technical changes; requiring a report; amending Minnesota Statutes 2012, sections

118A.03, subdivision 5; 118A.04, subdivisions 7, 8; 118A.05, subdivision 4; 118A.07; 473.543, subdivision 3, by
adding a subdivision."”

A roll call was requested and properly seconded.

Runbeck moved to amend the Albright amendment to S. F. No. 2255, as amended, as follows:
Page 4, after line 22, insert:

"Sec. 6. [473.1201] METROPOLITAN COUNCIL ABOLISHED.

Effective July 1, 2015, the Metropolitan Council is abolished.

Sec. 7. [473.1202] TRANSITION PERIOD.

Subdivision 1. Council duties. As soon as possible after the effective date of this act, the Metropolitan Council
shall prepare a summary of its powers and duties and an inventory of its assets and liabilities of all kinds. Based
upon its summary and inventory, the council shall submit to the legislature, before October 31, 2014, a report
making recommendations to the legislature on the following:

(1) proposed alternative successors to the council for those powers and duties the council concludes must be
possessed by some level of government and that have not been transferred by law to another entity of government or
abolished by July 1, 2015;

(2) proposed alternative dispositions of the council's assets and liabilities that have not been transferred by law to
another governmental entity by July 1, 2015; and

(3) any other recommendations the council may wish to make to the legislature to provide an orderly transition
from the governmental status existing before the enactment of this act to the governmental status which will exist
beginning July 1, 2015, including amendments to, or repeals of, laws relating to the Metropolitan Council.

Subd. 2. Commissioner of administration; powers and duties. Powers and duties of the Metropolitan
Council that are not transferred to another governmental entity or abolished by law by July 1, 2015, are transferred
to the commissioner of administration, who shall continue to exercise those powers and duties until they are
abolished by law or until July 1, 2016, whichever is earlier. Assets and liabilities of the Metropolitan Council that
have not been disposed of pursuant to law by July 1, 2015, are transferred to the commissioner of administration,
who shall dispose of them pursuant to law by July 1, 2016. Section 15.039 applies to the transfer of the
Metropolitan Council's powers, duties, assets, and liabilities to the commissioner of administration to the extent
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practicable. By January 15, 2016, the commissioner shall report to the legislature any recommendations that the
commissioner considers necessary to supplement the Metropolitan Council's report and recommendation required by
subdivision 1.

Sec. 8. BONDS TO BE PAID.

Notwithstanding the repeal of their authorizing law, bonds and other obligations of the Metropolitan Council
issued and outstanding on the effective date of this section must be paid according to the authorizing law and the
terms of the obligations."

Page 5, line 4, before "Sections" insert "Sections 6 to 8 are effective the day following final enactment except as
otherwise provided."

Page 5, line 4, delete "and 7" and insert "to 10"
Renumber the sections in sequence and correct the internal references

Amend the title accordingly
A roll call was requested and properly seconded.
The question was taken on the amendment to the amendment and the roll was called. There were 56 yeas and

74 nays as follows:

Those who voted in the affirmative were:

Abeler Dettmer Hamilton Lohmer Peppin Torkelson
Albright Drazkowski Hertaus Loon Petersburg Uglem
Anderson, P. Erickson, S. Holberg Mack Pugh Urdahl
Anderson, S. Fabian Hoppe McDonald Quam Wills
Barrett Franson Howe McNamara Runbeck Woodard
Beard Garofalo Johnson, B. Myhra Sanders Zerwas
Benson, M. Green Kelly Newberger Schomacker

Cornish Gruenhagen Kiel Nornes Scott

Daudt Gunther Kresha O'Driscoll Swedzinski

Dean, M. Hackbarth Leidiger O'Neill Theis

Those who voted in the negative were:

Allen Dorholt Hortman Mahoney Newton Simonson
Anzelc Erhardt Huntley Mariani Norton Slocum
Atkins Erickson, R. Isaacson Marquart Paymar Sundin
Benson, J. Falk Johnson, C. Masin Pelowski Wagenius
Bernardy Faust Johnson, S. McNamar Persell Ward, J.A.
Bly Fischer Kahn Melin Poppe Ward, J.E.
Brynaert Freiberg Laine Metsa Radinovich Winkler
Carlson Fritz Lenczewski Moran Rosenthal Yarusso
Clark Halverson Lesch Morgan Savick Spk. Thissen
Davids Hansen Liebling Mullery Sawatzky

Davnie Hausman Lien Murphy, E. Schoen

Dehn, R. Hilstrom Lillie Murphy, M. Selcer

Dill Hornstein Loeffler Nelson Simon

The motion did not prevail and the amendment to the amendment was not adopted.



105TH DAY] THURSDAY, MAY 15, 2014 10859

Runbeck moved to amend the Albright amendment to S. F. No. 2255, as amended, as follows:
Page 4, after line 22, insert:
"Sec. 6. Minnesota Statutes 2012, section 473.129, subdivision 7, is amended to read:

Subd. 7. Property; no eminent domain. The council may acquire, own, hold, use, improve, operate, maintain,
lease, exchange, transfer, sell, or otherwise dispose of personal or real property, franchises, easements, or property
rights or interests of any kind. Notwithstanding any other provision in law that authorizes the council to acquire
property by eminent domain, the council must not use eminent domain unless a law authorizing its use for a specific
project is enacted. The council must not acquire property from any other entity that used eminent domain to acquire
the property within ten years of the proposed transfer to the council.

Sec. 7. Minnesota Statutes 2012, section 473.405, subdivision 5, is amended to read:

Subd. 5. Acquisition of transit systems. The council may acquire by purchase, lease, or gift-ercondemnation
proceedings any existing public transit system or any part thereof, including all or any part of the plant, equipment,
shares of stock, property, real, personal, or mixed, rights in property, reserve funds, special funds, franchises,
licenses, patents, permits and papers, documents and records belonging to any operator of a public transit system
within the metropolitan area, and may in connectlon therewith assume any or all Ilabllltles of any operator of a
public transit system ; ; 3

The council may continue or terminate within three months of acquisition any advertising contract in existence
by and between any advertiser and a transit system that the council has acquired. If the council determines to
terminate the advertising contract, it shall acquire all of the advertiser's rights under the contract by purchase or
eminent domain proceedings as provided by law.

Sec. 8. Minnesota Statutes 2012, section 473.411, subdivision 3, is amended to read:

Subd. 3. Services of Department of Transportation. The council may make use of engineering and other
technical and professional services, including regular staff and qualified consultants, which the commissioner of
transportation can furnish, upon fair and reasonable reimbursement for the cost thereof; provided, that the council
has final authority over the employment of any services from other sources which it may deem necessary for such
purposes. The commissioner of transportation may furnish all engineering, legal, and other services, if so requested
by the council and upon fair and reasonable reimbursement for the cost thereof by the council, for the purposes
stated in this subdivision, including the acquisition by purchase—cendemnation, or otherwise in the name of the
council of all lands, waters, easements, or other rights or interests in lands or waters required by the council. No
purchase of service agreements may be made under this subdivision which are not included in the budget of the
council.

Sec. 9. Minnesota Statutes 2012, section 473.411, subdivision 4, is amended to read:
Subd. 4. State highways; joint use for transit and highway purposes. Wherever the joint construction or use

of a state highway is feasible in fulfilling the purposes of sections 473.405 to 473.449, the council shall enter into an
agreement with the commissioner of transportation therefor, evidenced by a memorandum setting forth the terms of



10860 JOURNAL OF THE HOUSE [105TH DAY

the agreement. Either the council or the commissioner of transportation may acquire any additional lands, waters,
easements or other rights or interests requrred for Jomt use in accordance Wlth the agreement—er—]emt—aeqursrtren

Under the agreement each party shaII pay to the other party reasonable compensatlon for the costs of any services
performed at the request of the other party which may include any costs of engineering, design, acquisition of
property, construction of the facilities, and for the use thereof so far as attributable to and necessary for the purposes.
The council may not agree to acquisitions or expenditures under this subdivision which are not included in its
budget.

Sec. 10. Minnesota Statutes 2012, section 473.504, subdivision 9, is amended to read:

Subd. 9. May get property. The council may acquire by purchase, lease, condemnation; gift, or grant, any real
or personal property including positive and negative easements and water and air rights, and it may construct,
enlarge, improve, replace, repair, maintain, and operate any interceptor or treatment works determined to be
necessary or convenient for the collection and disposal of sewage in the metropolitan area. Any local government
unit and the commissioners of transportation and natural resources are authorized to convey to or permit the use of
any such facilities owned or controlled by it by the council, subject to the rights of the holders of any bonds issued
with respect thereto, with or without compensation, without an election or approval by any other government
agency. All powers conferred by this subdivision may be exercised both within or without the metropolitan area as
may be necessary for the exercise by the council of its powers or the accomplishment of its purposes. The council
may hold such property for its purposes, and may lease any such property so far as not needed for its purposes, upon
such terms and in such manner as |t shall deem advrsable ;

Sec. 11. Minnesota Statutes 2012, section 473.516, subdivision 1, is amended to read:

Subdivision 1. Acquisition and operation. Without limiting the grant or enumeration of any of the powers
conferred on the council under sections 473.501 to 473.549, the council shall have the specific power to acquire by
purchase, lease, eondemnation; gift or grant any real or personal property, positive and negative easements and
water and air rights, and it may construct, enlarge, improve, replace, repair, maintain and operate waste facilities in
the metropolitan area deemed to be necessary or convenient in connection with the processing or disposal of waste
resulting from sewage treatment, and the council may contract for the maintenance and operation of such waste
facilities, subject to the bidding requirements of section 473.523. The council may accept for processing waste
derived from outside the metropolitan area in the state, as well as waste derived from within the metropolitan area,
and may fix and collect fees and charges for the acceptance of waste as the council determines to be reasonable."”

Page 5, after line 2, insert:
"Sec. 14. REPEALER.

Minnesota Statutes 2012, section 473.405, subdivisions 3 and 9, are repealed.”

Page 5, line 4, delete "and 7" and insert "to 14"
Renumber the sections in sequence and correct the internal references

Amend the title accordingly

A roll call was requested and properly seconded.
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The question was taken on the amendment to the amendment and the roll was called. There were 56 yeas and
74 nays as follows:

Those who voted in the affirmative were:

Abeler Dean, M. Hackbarth Leidiger Peppin Torkelson
Albright Dettmer Hamilton Lohmer Petersburg Uglem
Anderson, P. Drazkowski Hertaus Loon Pugh Urdahl
Anderson, S. Erickson, S. Holberg Mack Quam Wills
Barrett Fabian Hoppe McDonald Runbeck Woodard
Beard Franson Howe Myhra Sanders Zerwas
Benson, M. Garofalo Johnson, B. Newberger Schomacker

Cornish Green Kelly Nornes Scott

Daudt Gruenhagen Kiel O'Driscoll Swedzinski

Davids Gunther Kresha O'Neill Theis

Those who voted in the negative were:

Allen Erhardt Huntley Mariani Newton Simonson
Anzelc Erickson, R. Isaacson Marquart Norton Slocum
Atkins Falk Johnson, C. Masin Paymar Sundin
Benson, J. Faust Johnson, S. McNamar Pelowski Wagenius
Bernardy Fischer Kahn McNamara Persell Ward, J.A.
Bly Freiberg Laine Melin Poppe Ward, J.E.
Brynaert Fritz Lenczewski Metsa Radinovich Winkler
Carlson Halverson Lesch Moran Rosenthal Yarusso
Clark Hansen Liebling Morgan Savick Spk. Thissen
Davnie Hausman Lien Mullery Sawatzky

Dehn, R. Hilstrom Lillie Murphy, E. Schoen

Dill Hornstein Loeffler Murphy, M. Selcer

Dorholt Hortman Mahoney Nelson Simon

The motion did not prevail and the amendment to the amendment was not adopted.

Scott moved to amend the Albright amendment to S. F. No. 2255, as amended, as follows:
Page 4, after line 22, insert:
"Sec. 6. Minnesota Statutes 2012, section 473.123, subdivision 1, is amended to read:

Subdivision 1. Creation. A Metropolitan Council with jurisdiction in the metropolitan area is established as a
public corporation and political subdivision of the state. It shall be under the supervision and control of 17

members—al-ef-whom-shall-beresidents—of the-metropolitan—area elected from districts as provided in section
473.124.

Sec. 7. Minnesota Statutes 2012, section 473.123, subdivision 4, is amended to read:

Subd. 4. Chair; appomtment officers, selection; dutles and compensation. (a) The chalrof the Metropolitan
CounC|I shaII be 3 , . ,

shall—beasmewded—by—seetten—l—&(—)@@ elected bv, and from among, the members of the counC|I to serve a one-year term
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The chair of the Metropolitan Council shall, if present, preside at meetings of the council, have the primary
responsibility for meeting with local elected officials, serve as the principal legislative liaison, present to the
governor and the legislature, after council approval, the council's plans for regional governance and operations,
serve as the principal spokesperson of the council, and perform other duties assigned by the council or by law.

(b) The Metropolitan Council shall elect other officers as it deems necessary for the conduct of its affairs for a
one-year term. A secretary and treasurer need not be members of the Metropolitan Council. Meeting times and
places shall be fixed by the Metropolitan Council and special meetings may be called by a majority of the members
of the Metropolitan Council or by the chair. The chair and each Metropolitan Council member shall be reimbursed
for actual and necessary expenses. The annual budget of the council shall provide as a separate account anticipated
expenditures for compensation, travel, and associated expenses for the chair and members, and compensation or
reimbursement shall be made to the chair and members only when budgeted. Each Metropolitan Council member
must be paid as authorized by the Metropolitan Council.

(c) Each member of the council shall attend and participate in council meetings and meet regularly with local
elected officials and legislative members from the council member's district. Each council member shall serve on at
least one division committee for transportation, environment, or community development.

(d) In the performance of its duties the Metropolitan Council may adopt policies and procedures governing its
operation, establish committees, and, when specifically authorized by law, make appointments to other
governmental agencies and districts.

Sec. 8. Minnesota Statutes 2012, section 473.123, subdivision 7, is amended to read:

Subd. 7. Performance and budget analyst. The council—etherthan-the-chair, may hire a performance and
budget analyst to assist the 46 council members with policy and budget analysis and evaluation of the council's
performance. The analyst may recommend and the council may hire up to two additional analysts to assist the
council with performance evaluation and budget analysis. The analyst and any additional analysts hired shall serve
at the pleasure of the council members. The 16-members-ofthe council may prescribe all terms and conditions for
the employment of the analyst and any additional analysts hired, including, but not limited to, the fixing of
compensation, benefits, and insurance. The analyst shall prepare the budget for the provisions of this sectien
subdivision and submit the budget for council approval and inclusion in the council's overall budget.

Sec. 9. [473.124] METROPOLITAN COUNCIL ELECTIONS.

Subdivision 1. Number of members. The Metropolitan Council consists of 16 elected members. Members
shall be elected at the state general election held before their terms of office expire. They shall be nonpartisan
candidates under section 211B.01, subdivision 3.

Subd. 2. Districts. (a) After the federal decennial census in 2020, and after each federal decennial census
thereafter, the Metropolitan Council must divide the metropolitan area into as many districts as there are members.
Each district is entitled to elect one member. The districts must be bounded by town, municipal, ward, or precinct
lines. The districts must be composed of compact, convenient, and contiguous territory and must be substantially
equal in population. The population of the largest district must not exceed the population of the smallest district by
more than ten percent, unless the result would force a voting precinct to be split. A Metropolitan Council district
must not include territory in more than one county unless necessary to meet equal-population requirements. The
districts must be numbered in a reqular series.

(b) The districts must be redrawn within the time provided in section 204B.135, subdivision 2. Before acting to
redistrict, the council must publish in newspapers of general circulation three weeks' notice of its purpose, stating
the time and place of the meeting where the matter will be considered. The council must file a map of the new
districts with the secretary of state.
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Subd. 3. Terms. Members serve a term of four years, except to fill a vacancy. There must be a new election of
all members at the first election after each decennial redistricting and the members elected at that election from
districts with odd numbers serve for an initial term of two years.

Subd. 4. Applicability of campaign finance provisions. An individual who is seeking nomination or election
to the Metropolitan Council is a "candidate” under section 10A.01, subdivision 10, for purposes of chapter 10A and
is subject to chapter 10A, except as provided in section 473.1245. For purposes of spending and contribution limits
under chapter 10A, a Metropolitan Council candidate shall have the same limits as a state senator.

Sec. 10. [473.1245] METROPOLITAN COUNCIL CAMPAIGN FUND.

Subdivision 1. Funding. The Metropolitan Council must provide sufficient money to pay the distribution
provided for in this section.

Subd. 2. Eligibility. A candidate is eligible to receive a public subsidy in the amount of $30,000 if the
candidate has filed with the board a spending limit agreement under section 10A.322 and an affidavit of
contributions under section 10A.323, the candidate was opposed in the primary election or will be opposed in the
general election, and the candidate's name will appear on the ballot in the general election.

Subd. 3. Certification. Within one week after the last day for filing a spending limit agreement under section
10A.322 and an affidavit of contributions under section 10A.323, the board must certify to the Metropolitan Council
the_ maximum number of candidates eligible to receive the public subsidy if they survive the primary election.
Within one week after receiving the certification, the Metropolitan Council must pay the board the amount necessary
to fund the public subsidy for that number of candidates. The amount received must be deposited in the state
treasury and credited to a Metropolitan Council public subsidy account in the special revenue fund. Money in the
fund is appropriated to the board for purposes of the public subsidy program.

Subd. 4. Payment. The board shall pay the public subsidy to the eligible candidates as soon as the board has
obtained from the secretary of state the results of the primary election but not later than one week after certification
by the State Canvassing Board of the results of the primary. Amounts not paid to candidates, or returned by them
under section 10A.324 to the board, must be returned by the board to the Metropolitan Council."

Page 5, after line 2, insert:
"Sec. 13. REPEALER.

Minnesota Statutes 2012, section 473.123, subdivisions 2a, 3, and 3a, are repealed."

Page 5, line 4, delete "and 7" and insert "to 14"
Page 5, after line 5, insert:

"Sec. 15. EFFECTIVE DATE; TRANSITION; REVISOR'S INSTRUCTION.

Except as otherwise provided, sections 6 to 10 and 13 are effective beginning with the 2016 election. For
purposes of the 2016 election and until the district boundaries are established under Minnesota Statutes, section
473.124, the districts shall be as established under Minnesota Statutes, section 473.123, subdivision 3e. Current
members shall be appointed and serve under Minnesota Statutes, chapter 473, prior to enactment of this act, until
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their_elected successors take office. Upon the effective date of this section the Metropolitan Council is not an
agency under Minnesota Statutes, section 15.0597, subdivision 1, and the revisor of statutes shall remove from
Minnesota Statutes any references to the Metropolitan Council as an agency of the state."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

A roll call was requested and properly seconded.

The question was taken on the amendment to the amendment and the roll was called. There were 56 yeas and
74 nays as follows:

Those who voted in the affirmative were:

Albright Dettmer Hertaus Mack Petersburg Theis
Anderson, P. Drazkowski Hoppe McDonald Pugh Torkelson
Anderson, S. Erickson, S. Howe McNamara Quam Urdahl
Barrett Fabian Johnson, B. Myhra Rosenthal Wills
Beard Franson Kelly Newberger Runbeck Woodard
Benson, M. Garofalo Kiel Nornes Sanders Zerwas
Cornish Green Kresha O'Driscoll Schomacker
Daudt Gruenhagen Leidiger O'Neill Scott
Davids Gunther Lohmer Paymar Selcer
Dean, M. Hamilton Loon Peppin Swedzinski

Those who voted in the negative were:
Abeler Dorholt Holberg Lillie Murphy, M. Slocum
Allen Erhardt Hornstein Loeffler Nelson Sundin
Anzelc Erickson, R. Hortman Mahoney Newton Uglem
Atkins Falk Huntley Mariani Norton Wagenius
Benson, J. Faust Isaacson Marquart Pelowski Ward, J.A.
Bernardy Fischer Johnson, C. Masin Persell Ward, J.E.
Bly Freiberg Johnson, S. McNamar Poppe Winkler
Brynaert Fritz Kahn Melin Radinovich Yarusso
Carlson Hackbarth Laine Metsa Savick Spk. Thissen
Clark Halverson Lenczewski Moran Sawatzky
Davnie Hansen Lesch Morgan Schoen
Dehn, R. Hausman Liebling Mullery Simon
Dill Hilstrom Lien Murphy, E. Simonson

The motion did not prevail and the amendment to the amendment was not adopted.

The question recurred on the Albright amendment and the roll was called. There were 60 yeas and 70 nays as

follows:

Those who voted in the affirmative were:

Abeler Anderson, S. Benson, M. Davids Dill Fabian
Albright Barrett Cornish Dean, M. Drazkowski Franson
Anderson, P. Beard Daudt Dettmer Erickson, S. Garofalo
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Green
Gruenhagen
Gunther
Hackbarth
Hamilton
Hertaus
Holberg

Hoppe
Howe

Johnson, B.

Kelly
Kiel
Kresha
Leidiger

THURSDAY, MAY 15, 2014

Lohmer
Loon
Mack
McDonald
McNamara
Myhra
Newberger

Those who voted in the negative were:

Allen
Anzelc
Atkins
Benson, J.
Bernardy
Bly
Brynaert
Carlson
Clark
Davnie
Dehn, R.
Dorholt

Erhardt
Erickson, R.
Falk
Faust
Fischer
Freiberg
Fritz
Halverson
Hansen
Hausman
Hilstrom
Hornstein

Hortman
Huntley
Isaacson
Johnson, C.
Johnson, S.
Kahn

Laine
Lenczewski
Lesch
Liebling
Lien

Lillie

Nornes
O'Driscoll
O'Neill
Peppin
Petersburg
Pugh
Quam

Loeffler
Mahoney
Mariani
Marquart
Masin
McNamar
Melin
Metsa
Moran
Morgan
Mullery
Murphy, E.

The motion did not prevail and the amendment was not adopted.

The Speaker resumed the Chair.

Rosenthal
Runbeck
Sanders
Schomacker
Scott

Selcer
Swedzinski

Murphy, M.
Nelson
Newton
Norton
Paymar
Pelowski
Persell
Poppe
Radinovich
Savick
Sawatzky
Schoen
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Theis
Torkelson
Uglem
Urdahl
Wills
Woodard
Zerwas

Simon
Simonson
Slocum
Sundin
Wagenius
Ward, J.A.
Ward, J.E.
Winkler
Yarusso
Spk. Thissen

S. F. No. 2255, A bill for an act relating to deposits and investments of public funds; granting the Metropolitan
Council additional investment authority; making certain conforming technical changes; amending Minnesota
Statutes 2012, sections 118A.03, subdivision 5; 118A.04, subdivisions 7, 8; 118A.07; 473.543, subdivision 3.

The bill was read for the third time, as amended, and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 73 yeas and 57 nays as

follows:

Those who voted in the affirmative were:

Allen
Anzelc
Atkins
Benson, J.
Bernardy
Bly
Brynaert
Carlson
Clark
Davnie
Dehn, R.
Dill
Dorholt

Erhardt
Erickson, R.
Falk
Faust
Fischer
Freiberg
Fritz
Halverson
Hansen
Hausman
Hilstrom
Hornstein
Hortman

Huntley
Isaacson
Johnson, C.
Johnson, S.
Kahn

Laine
Lenczewski
Lesch
Liebling
Lien

Lillie
Loeffler
Mahoney

Mariani
Marquart
Masin
McNamar
Melin
Metsa
Moran
Morgan
Mullery
Murphy, E.
Murphy, M.
Nelson
Newton

Norton
Paymar
Pelowski
Persell
Poppe
Radinovich
Rosenthal
Savick
Sawatzky
Schoen
Selcer
Simon
Simonson

Slocum
Sundin
Wagenius
Ward, J.A.
Ward, J.E.
Winkler
Yarusso
Spk. Thissen
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Those who voted in the negative were:

Abeler Dean, M. Hackbarth Leidiger O'Neill Theis
Albright Dettmer Hamilton Lohmer Peppin Torkelson
Anderson, P. Drazkowski Hertaus Loon Petersburg Uglem
Anderson, S. Erickson, S. Holberg Mack Pugh Urdahl
Barrett Fabian Hoppe McDonald Quam Wills
Beard Franson Howe McNamara Runbeck Woodard
Benson, M. Garofalo Johnson, B. Myhra Sanders Zerwas
Cornish Green Kelly Newberger Schomacker

Daudt Gruenhagen Kiel Nornes Scott

Davids Gunther Kresha O'Driscoll Swedzinski

The bill was passed, as amended, and its title agreed to.

S. F. No. 2887, A hill for an act relating to transportation; motor vehicles; eliminating barriers to the purchase of
electric and plug-in hybrid electric vehicles by state agencies; requiring a report; amending Minnesota Statutes 2012,
sections 16C.135, subdivision 3; 16C.137, subdivisions 1, 2; 16C.138, subdivision 2; 160.02, by adding a
subdivision.

The bill was read for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 119 yeas and 10 nays as
follows:

Those who voted in the affirmative were:

Abeler Dill Hilstrom Lillie Nelson Selcer
Albright Dorholt Holberg Loeffler Newton Simon
Allen Erhardt Hoppe Lohmer Nornes Simonson
Anderson, P. Erickson, R. Hornstein Loon Norton Slocum
Anzelc Erickson, S. Hortman Mack O'Driscoll Sundin
Atkins Fabian Howe Mahoney O'Neill Swedzinski
Barrett Falk Huntley Mariani Paymar Theis
Beard Faust Isaacson Marquart Pelowski Torkelson
Benson, J. Fischer Johnson, B. Masin Persell Uglem
Bernardy Franson Johnson, C. McDonald Petersburg Urdahl

Bly Freiberg Johnson, S. McNamar Poppe Wagenius
Brynaert Fritz Kahn McNamara Radinovich Ward, J.A.
Carlson Garofalo Kelly Melin Rosenthal Ward, J.E.
Clark Green Kiel Metsa Runbeck Wills
Cornish Gruenhagen Kresha Moran Sanders Winkler
Daudt Gunther Laine Morgan Savick Woodard
Davids Halverson Lenczewski Mullery Sawatzky Yarusso
Davnie Hamilton Lesch Murphy, E. Schoen Zerwas
Dean, M. Hansen Liebling Murphy, M. Schomacker Spk. Thissen
Dehn, R. Hausman Lien Myhra Scott

Those who voted in the negative were:

Benson, M. Drazkowski Hertaus Newberger Pugh
Dettmer Hackbarth Leidiger Peppin Quam

The bill was passed and its title agreed to.
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The following Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. No. 183
A bill for an act relating to data practices; enhancing certain penalties and procedures related to unauthorized
access to data by a public employee; amending Minnesota Statutes 2012, sections 13.05, subdivision 5; 13.055;
13.09; 299C.40, subdivision 4.
May 14, 2014
The Honorable Paul Thissen
Speaker of the House of Representatives

The Honorable Sandra L. Pappas
President of the Senate

We, the undersigned conferees for H. F. No. 183 report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendments and that H. F. No. 183 be further amended as follows:
Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2012, section 13.05, subdivision 5, is amended to read:

Subd. 5. Data protection. (a) The responsible authority shall:

(1) establish procedures to assure that all data on individuals is accurate, complete, and current for the purposes
for which it was collected; and

(2) establish appropriate security safeguards for all records containing data on individuals, including procedures
for ensuring that data that are not public are only accessible to persons whose work assignment reasonably requires
access to the data, and is only being accessed by those persons for purposes described in the procedure; and

(3) develop a policy incorporating these procedures, which may include a model policy governing access to the
data if sharing of the data with other government entities is authorized by law.

(b) When not public data is being disposed of, the data must be destroyed in a way that prevents its contents
from being determined.

Sec. 2. Minnesota Statutes 2012, section 13.055, is amended to read:

13.055 SFAFE-AGENCIES; DISCLOSURE OF BREACH IN SECURITY; _NOTIFICATION AND
INVESTIGATION REPORT REQUIRED.

Subdivision 1. Definitions. For purposes of this section, the following terms have the meanings given to them.

(a) "Breach of the security of the data" means unauthorized acquisition of data maintained by a state-ageney
government entity that compromises the security and classification of the data. Good faith acquisition of or access
to government data by an employee, contractor, or agent of a state-agency government entity for the purposes of the
state-ageney entity is not a breach of the security of the data, if the government data is not provided to or viewable
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by an unauthorized person, or accessed for a purpose not described in the procedures required by section 13.05,
subdivision 5. For purposes of this paragraph, data maintained by a government entity includes data maintained by
a person under a contract with the government entity that provides for the acquisition of or access to the data by an
employee, contractor, or agent of the government entity.

(b) "Contact information" means either name and mailing address or name and e-mail address for each
individual who is the subject of data maintained by the state-agency government entity.

(c) "Unauthorized acquisition" means that a person has obtained, accessed, or viewed government data without
the informed consent of the individuals who are the subjects of the data or statutory authority and with the intent to
use the data for nongovernmental purposes.

(d) "Unauthorized person” means any person who accesses government data without-permission-or without a
work assignment that reasonably requires the-persen-to-have access te-the-data, or regardless of the person's work
assignment, for a purpose not described in the procedures required by section 13.05, subdivision 5.

Subd. 2. Notice to individuals;_investigation report. (a) A state—agency government entity that collects,
creates, receives, maintains, or disseminates private or confidential data on individuals must disclose any breach of
the security of the data following discovery or notification of the breach. Written notification must be made to any
individual who is the subject of the data and whose private or confidential data was, or is reasonably believed to
have been, acquired by an unauthorized person and must inform the individual that a report will be prepared under
paragraph (b), how the individual may obtain access to the report, and that the individual may request delivery of the
report by mail or e-mail. The disclosure must be made in the most expedient time possible and without unreasonable
delay, consistent with (1) the legitimate needs of a law enforcement agency as provided in subdivision 3; or (2) any
measures necessary to determine the scope of the breach and restore the reasonable security of the data.

(b) Notwithstanding section 13.15 or 13.37, upon completion of an investigation into any breach in the security
of data and final disposition of any disciplinary action for purposes of section 13.43, including exhaustion of all
rights of appeal under any applicable collective bargaining agreement, the responsible authority shall prepare a
report on the facts and results of the investigation. If the breach involves unauthorized access to or acquisition of
data by an employee, contractor, or agent of the government entity, the report must at a minimum include:

(1) a description of the type of data that were accessed or acquired;

(2) the number of individuals whose data was improperly accessed or acquired;

(3) if there has been final disposition of disciplinary action for purposes of section 13.43, the name of each
employee determined to be responsible for the unauthorized access or acquisition, unless the employee was
performing duties under chapter 5B; and

(4) the final disposition of any disciplinary action taken against each employee in response.

Subd. 3. Delayed notice. The notification required by this section may be delayed if a law enforcement agency
determines that the notification will impede an active criminal investigation. The notification required by this
section must be made after the law enforcement agency determines that it will not compromise the investigation.

Subd. 4. Method of notice. Notice under this section may be provided by one of the following methods:

(a) written notice by first class mail to each affected individual;
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(b) electronic notice to each affected individual, if the notice provided is consistent with the provisions regarding
electronic records and signatures as set forth in United States Code, title 15, section 7001; or

(c) substitute notice, if the state-ageney government entity demonstrates that the cost of providing the written
notice required by paragraph (a) would exceed $250,000, or that the affected class of individuals to be notified
exceeds 500,000, or the state-agency government entity does not have sufficient contact information. Substitute
notice consists of all of the following:

(i) e-mail notice if the state-ageney government entity has an e-mail address for the affected individuals;

(if) conspicuous posting of the notice on the Web site page of the state-ageney government entity, if the state
agenecy government entity maintains a Web site; and

(iii) notification to major media outlets that reach the general public within the government entity's jurisdiction.

Subd. 5. Coordination with consumer reporting agencies. If the state-ageney government entity discovers
circumstances requiring notification under this section of more than 1,000 individuals at one time, the state-agency
government entity must also notify, without unreasonable delay, all consumer reporting agencies that compile and
maintain files on consumers on a nationwide basis, as defined in United States Code, title 15, section 1681a, of the
timing, distribution, and content of the notices.

Subd. 6. Security assessments. At least annually, each government entity shall conduct a comprehensive
security assessment of any personal information maintained by the government entity. For the purposes of this
subdivision, personal information is defined under section 325E.61, subdivision 1, paragraphs (e) and (f).

Subd. 7. Access to data for audit purposes. Nothing in this section or section 13.05, subdivision 5, restricts
access to not public data by the legislative auditor or state auditor in the performance of official duties.

EFFECTIVE DATE. This section is effective August 1, 2014, and applies to security breaches occurring on or
after that date.

Sec. 3. Minnesota Statutes 2012, section 13.09, is amended to read:
13.09 PENALTIES.
(a) Any person who willfully violates the provisions of this chapter or any rules adopted under this chapter or

whose conduct constitutes the knowing unauthorized acquisition of not public data, as defined in section 13.055,
subdivision 1, is guilty of a misdemeanor.

(b) Willful violation of this chapter by, including any action subject to a criminal penalty under paragraph (a), by
any public employee constitutes just cause for suspension without pay or dismissal of the public employee.

EFFECTIVE DATE. This section is effective August 1, 2014, and applies to crimes committed on or after that date.

Sec. 4. Minnesota Statutes 2012, section 299C.40, subdivision 4, is amended to read:

Subd. 4. Data classification; general rule; changes in classification; audit trail. (a) The classification of data
in the law enforcement agency does not change after the data is submitted to CIBRS. If CIBRS is the only source of
data made public by section 13.82, subdivisions 2, 3, 6, and 7, data described in those subdivisions must be
downloaded and made available to the public as required by section 13.03.
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(b) Data on individuals created, collected, received, maintained, or disseminated by CIBRS is classified as
confidential data on individuals as defined in section 13.02, subdivision 3, and becomes private data on individuals
as defined in section 13.02, subdivision 12, as provided by this section.

(c) Data not on individuals created, collected, received, maintained, or disseminated by CIBRS is classified as
protected nonpublic data as defined in section 13.02, subdivision 13, and becomes nonpublic data as defined in
section 13.02, subdivision 9, as provided by this section.

(d) Confidential or protected nonpublic data created, collected, received, maintained, or disseminated by CIBRS
must automatically change classification from confidential data to private data or from protected nonpublic data to
nonpublic data on the earlier of the following dates:

(1) upon receipt by CIBRS of notice from a law enforcement agency that an investigation has become inactive; or
(2) when the data has not been updated by the law enforcement agency that submitted it for a period of 120 days.

(e) For the purposes of this section, an investigation becomes inactive upon the occurrence of any of the events
listed in section 13.82, subdivision 7, clauses (a) to (c).

(f) Ten days before making a data classification change because data has not been updated, CIBRS must notify
the law enforcement agency that submitted the data that a classification change will be made on the 120th day. The
notification must inform the law enforcement agency that the data will retain its classification as confidential or
protected nonpublic data if the law enforcement agency updates the data or notifies CIBRS that the investigation is
still active before the 120th day. A new 120-day period begins if the data is updated or if a law enforcement agency
notifies CIBRS that an active investigation is continuing.

(9) A law enforcement agency that submits data to CIBRS must notify CIBRS if an investigation has become
inactive so that the data is classified as private data or nonpublic data. The law enforcement agency must provide
this notice to CIBRS within ten days after an investigation becomes inactive.

(h) All queries and responses and all actions in which data is submitted to CIBRS, changes classification, or is
disseminated by CIBRS to any law enforcement agency must be recorded in the CIBRS audit trail.

(i) Notwithstanding paragraphs (b) and (c), the name of each law enforcement agency that submits data to
CIBRS, and a general description of the types of data submitted by the agency, are public.”

Delete the title and insert:

"A bill for an act relating to data practices; enhancing certain penalties and procedures related to unauthorized
access to data by a public employee; requiring disclosure of certain data related to use of the CIBRS law
enforcement database; amending Minnesota Statutes 2012, sections 13.05, subdivision 5; 13.055; 13.09; 299C.40,
subdivision 4."

We request the adoption of this report and repassage of the bill.

House Conferees: MARY LIz HOLBERG, DEBRA HILSTROM and MELISSA HORTMAN.

Senate Conferees: D. ScoTT DIBBLE, KATHY SHERAN and WARREN LIMMER.
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Holberg moved that the report of the Conference Committee on H. F. No. 183 be adopted and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.

H. F. No. 183, A hill for an act relating to data practices; enhancing certain penalties and procedures related to
unauthorized access to data by a public employee; amending Minnesota Statutes 2012, sections 13.05, subdivision 5;
13.055; 13.09; 299C.40, subdivision 4.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 131 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Abeler Dettmer Hansen Liebling Nelson Schomacker
Albright Dill Hausman Lien Newberger Scott
Allen Dorholt Hertaus Lillie Newton Selcer
Anderson, P. Drazkowski Hilstrom Loeffler Nornes Simon
Anderson, S. Erhardt Holberg Lohmer Norton Simonson
Anzelc Erickson, R. Hoppe Loon O'Driscoll Slocum
Atkins Erickson, S. Hornstein Mack O'Neill Sundin
Barrett Fabian Hortman Mahoney Paymar Swedzinski
Beard Falk Howe Mariani Pelowski Theis
Benson, J. Faust Huntley Marquart Peppin Torkelson
Benson, M. Fischer Isaacson Masin Persell Uglem
Bernardy FitzSimmons Johnson, B. McDonald Petersburg Urdahl

Bly Franson Johnson, C. McNamar Poppe Wagenius
Brynaert Freiberg Johnson, S. McNamara Pugh Ward, J.A.
Carlson Fritz Kahn Melin Quam Ward, J.E.
Clark Garofalo Kelly Metsa Radinovich Wills
Cornish Green Kiel Moran Rosenthal Winkler
Daudt Gruenhagen Kresha Morgan Runbeck Woodard
Davids Gunther Laine Mullery Sanders Yarusso
Davnie Hackbarth Leidiger Murphy, E. Savick Zerwas
Dean, M. Halverson Lenczewski Murphy, M. Sawatzky Spk. Thissen
Dehn, R. Hamilton Lesch Myhra Schoen

The bill was repassed, as amended by Conference, and its title agreed to.

Persell moved that the House recess subject to the call of the Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.
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CALENDAR FOR THE DAY, Continued
S. F. No. 1770 was reported to the House.

Lesch moved to amend S. F. No. 1770, the third engrossment, as follows:
Delete everything after the enacting clause and insert the following language of H. F. No. 2167, the first engrossment:
"Section 1. Minnesota Statutes 2012, section 13.05, subdivision 11, is amended to read:

Subd. 11. Privatization. (a) If a government entity enters into a contract with a private person to perform any
of its functions, the-goverament-entity-shall-include—in-the-contractterms-that-make-it-clear-that all of the data
created, collected, received, stored, used, maintained, or disseminated by the private person in performing those
functions is subject to the requirements of this chapter and that the private person must comply with those
requirements as if it were a government entity. All contracts entered into by a government entity must include a
notice that the requirements of this subdivision apply to the contract. Failure to include the notice in the contract
does not invalidate the application of this subdivision. The remedies in section 13.08 apply to the private person
under this subdivision.

(b) This subdivision does not create a duty on the part of the private person to provide access to public data to
the public if the public data are available from the government entity, except as required by the terms of the
contract."”

Delete the title and insert:

"A bill for an act relating to data practices; clarifying application of government data practices act to parties
contracting with a government entity; amending Minnesota Statutes 2012, section 13.05, subdivision 11."

The motion prevailed and the amendment was adopted.

Hortman moved to amend S. F. No. 1770, the third engrossment, as amended, as follows:
Page 1, after line 19, insert:

"Sec. 2. [13.387] HEALTH CARE CONTRACT DATA.

The provisions of section 13.05, subdivision 11, requiring public access to certain data of private persons
performing a government function, do not apply to health plan companies, managed care organizations, county-
based purchasing plans, third-party administrators, providers, or other vendors, or their parent or subsidiary,
contracting with a government entity for health care related services. This section expires on June 30, 2015.

Sec. 3. HEALTH CARE STUDY.

The commissioner of human services, in consultation with interested stakeholders and other state agencies, shall
study public policy issues related to application of Minnesota Statutes, section 13.05, subdivision 11, to the entities
listed in section 2 and the economic impact on the health care market. The commissioner shall submit a report to the
chairs and ranking minority members of the committees of the legislature with jurisdiction over health and human
services policy and finance and data practices by December 21, 2014.
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Sec. 4. EFFECTIVE DATE.

This act is effective the day following final enactment."

Amend the title accordingly

A roll call was requested and properly seconded.

10873

Bly moved to amend the Hortman amendment to S. F. No. 1770, the third engrossment, as amended, as follows:

Page 1, line 5, delete ", requiring public access to certain™

Page 1, line 6, delete "data of private persons performing a government function, do not"

Page 1, line 9, delete "expires on" and insert "is effective"

Page 1, line 18, before "This™ insert "Except where otherwise provided,"

A roll call was requested and properly seconded.

The question was taken on the amendment to the amendment and the roll was called. There were 117 yeas and

14 nays as follows:

Those who voted in the affirmative were:

Abeler Dettmer Hansen Lesch Murphy, M.
Albright Dorholt Hausman Liebling Nelson
Allen Drazkowski Hertaus Lien Newberger
Anderson, P. Erhardt Hilstrom Lillie Newton
Anderson, S. Erickson, R. Holberg Loeffler Nornes
Atkins Erickson, S. Hoppe Lohmer Norton
Barrett Fabian Hornstein Loon O'Driscoll
Beard Falk Hortman Mack Paymar
Benson, J. Faust Howe Mahoney Pelowski
Benson, M. Fischer Huntley Mariani Peppin
Bernardy Franson Isaacson Marquart Persell

Bly Freiberg Johnson, B. Masin Petersburg
Brynaert Fritz Johnson, C. McNamar Poppe
Carlson Garofalo Johnson, S. McNamara Pugh
Clark Green Kahn Melin Radinovich
Cornish Gruenhagen Kelly Metsa Rosenthal
Daudt Gunther Kiel Moran Runbeck
Davnie Hackbarth Kresha Morgan Sanders
Dean, M. Halverson Laine Mullery Sawatzky
Dehn, R. Hamilton Lenczewski Murphy, E. Schoen

Those who voted in the negative were:

Anzelc Leidiger O'Neill Schomacker Sundin
Davids McDonald Quam Scott Woodard
Dill Myhra Savick Simonson

The motion prevailed and the amendment to the amendment was adopted.

Selcer
Simon
Slocum
Swedzinski
Theis
Torkelson
Uglem
Urdahl
Wagenius
Ward, J.A.
Ward, J.E.
Wills
Winkler
Yarusso
Zellers
Zerwas
Spk. Thissen
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Liebling moved to amend the Hortman amendment, as amended, to S. F. No. 1770, the third engrossment, as
amended, as follows:

Page 1, delete section 2 and insert:

"Sec. 2. [13.387] HEALTH CARE CONTRACT DATA.

Section 13.05, subdivision 11, requiring public _access to certain data of private persons performing a

government function, permits legislators acting within the scope of their legislative duties to access data from health

plan companies, managed care organizations, county-based purchasing plans, third-party administrators, providers,

or other vendors, or their parent or subsidiary, contracting with a government entity for health care related services."

A roll call was requested and properly seconded.

The question was taken on the amendment to the amendment and the roll was called. There were 39 yeas and

92 nays as follows:

Those who voted in the affirmative were:

Allen
Bernardy
Bly
Brynaert
Carlson
Clark
Cornish

Davnie
Dehn, R.
Dorholt
Erickson, S.
Falk
Fischer
Garofalo

Hansen
Hausman
Hilstrom
Holberg
Hornstein
Isaacson
Johnson, C.

Those who voted in the negative were:

Abeler
Albright
Anderson, P.
Anderson, S.
Anzelc
Atkins
Barrett
Beard
Benson, J.
Benson, M.
Daudt
Davids
Dean, M.
Dettmer

Dill
Drazkowski

Erhardt
Erickson, R.
Fabian
Faust
FitzZSimmons
Franson
Freiberg
Fritz

Green
Gruenhagen
Gunther
Hackbarth
Halverson
Hamilton
Hertaus
Hoppe

Hortman
Howe
Huntley
Johnson, B.
Kelly

Kiel
Kresha
Leidiger
Lenczewski
Lien
Lohmer
Loon
Mack
Mahoney
Marquart
McDonald

Johnson, S.

Kahn
Laine
Lesch
Liebling
Lillie
Loeffler

McNamar
Moran
Morgan
Mullery

Murphy, E.

Myhra
Nelson
Newberger
Newton
Nornes
Norton
O'Driscoll
O'Neill
Pelowski
Peppin
Persell

Mariani
Masin
McNamara
Metsa
Murphy, M.
Paymar
Savick

Petersburg
Poppe
Pugh
Quam
Radinovich
Rosenthal
Runbeck
Sanders
Sawatzky
Schoen
Schomacker
Selcer
Slocum
Sundin
Swedzinski
Theis

The motion did not prevail and the amendment to the amendment was not adopted.

Scott
Simon
Simonson
Wagenius

Torkelson
Uglem
Urdahl
Ward, J.A.
Ward, J.E.
Wills
Winkler
Woodard
Yarusso
Zellers
Zerwas
Spk. Thissen
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The question recurred on the Hortman amendment, as amended, and the roll was called. There were 70 yeas and
57 nays as follows:

Those who voted in the affirmative were:

Abeler Erhardt Johnson, B. Mack Pelowski Slocum
Albright Erickson, R. Johnson, C. Mahoney Persell Uglem
Anderson, S. Fabian Kahn Marquart Petersburg Urdahl
Atkins Faust Kelly Moran Poppe Wagenius
Barrett Fritz Kiel Morgan Pugh Ward, J.E.
Benson, J. Green Kresha Mullery Quam Woodard
Benson, M. Gruenhagen Leidiger Murphy, E. Rosenthal Yarusso
Davids Gunther Lenczewski Nelson Sanders Zellers
Davnie Halverson Lien Newberger Schoen Zerwas
Dean, M. Hoppe Lillie Newton Schomacker Spk. Thissen
Dehn, R. Hortman Lohmer Nornes Scott

Drazkowski Huntley Loon Norton Selcer

Those who voted in the negative were:

Allen Daudt Hackbarth Johnson, S. Murphy, M. Sundin
Anderson, P. Dettmer Hamilton Laine Myhra Swedzinski
Anzelc Dill Hansen Lesch O'Driscoll Theis
Beard Dorholt Hausman Liebling Paymar Torkelson
Bernardy Erickson, S. Hertaus Loeffler Peppin Ward, J.A.
Bly Falk Hilstrom Mariani Runbeck Wills
Brynaert Fischer Holberg Masin Savick Winkler
Carlson Franson Hornstein McNamar Sawatzky

Clark Freiberg Howe McNamara Simon

Cornish Garofalo Isaacson Metsa Simonson

The motion prevailed and the amendment, as amended, was adopted.

Murphy, E., moved that the House recess subject to the call of the Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by Speaker pro tempore Hortman.

Hoppe was excused between the hours of 5:35 p.m. and 11:05 p.m.

Pugh was excused between the hours of 5:35 p.m. and 11:15 p.m.

CALENDAR FOR THE DAY, Continued

Holberg moved to amend S. F. No. 1770, the third engrossment, as amended, as follows:
Page 1, after line 19, insert:

"Sec. 2. Minnesota Statutes 2012, section 168.327, subdivision 1, is amended to read:
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Subdivision 1. Records and fees. (a) Upon request by any person authorized in this section, the commissioner
shall furnish a certified copy of any driver's license record, instruction permit record, Minnesota identification card
record, vehicle registration record, vehicle title record, or accident record.

(b) Other than accident records governed under section 169.09, subdivision 13, the requester shall pay a fee of
$10 for each certified record specified in paragraph (a) or a fee of $9 for each record that is not certified.

(c) In addition to the record fee in paragraph (b), the fee for a copy of the history of any vehicle title not in
electronic format is $1 for each page of the historical record.

(d) Fees collected under paragraph (b) for driver's license, instruction permit, and Minnesota identification card
records must be paid into the state treasury with 50 cents of each fee credited to the general fund. The remainder of
the fees collected must be credited to the driver services operating account in the special revenue fund under section
299A.705.

(e) Fees collected under paragraphs (b) and (c) for vehicle registration or title records must be paid into the state
treasury with 50 cents of each fee credited to the general fund. The remainder of the fees collected must be credited
to the vehicle services operating account in the special revenue fund specified in section 299A.705.

(f) The commissioner shall permit a person to inquire into a single record by the person’'s own electronic means
for a fee of $4.50 for each inquiry, except that no fee may be charged when the requester is the subject of the data.
Fees collected under this paragraph must be deposited as follows:

(1) Ofthe-$4.50fee; $2.70 must-be-depesited in the general fund-;

(2) for driver's license, instruction permit, or Minnesota identification card records, the remainder must-be
depeosited in the driver services operating account in the special revenue fund under section 299A.705:; and

(3) for vehicle title or registration records, the remainder must-be-deposited in the vehicle services operating
account in the special revenue fund under section 299A.705.

(9) Fees and the deposit of the fees for accident records and reports are governed by section 169.09, subdivision 13.

(h) The commissioner may impose fees for a requester to inquire, through the requester's own electronic means,
into data in bulk form, as provided under sections 168.346, subdivision 1, and 171.12, subdivision 7. The fee
structure must match that in use on January 1, 2014. The fees (1) are in lieu of the fee imposed under paragraph (f)
and the surcharge under subdivision 2; and (2) must not exceed any that would have been imposed on January 1,
2014, for a comparable bulk data inquiry.

(i) Fees collected under paragraph (h) must be deposited as follows:

(1) for driver's license, instruction permit, or Minnesota identification card records, in the driver services
operating account; and

(2) for vehicle title or registration records, in the vehicle services operating account.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 3. Minnesota Statutes 2012, section 168.346, subdivision 1, is amended to read:

Subdivision 1. Vehicle registration data; federal compliance. (a) Data on an individual provided to register a
vehicle shall be treated as provided by United States Code, title 18, section 2721, as in effect on May 23, 2005, and
shall be disclosed as required or permitted by that section. The commissioner shall disclose the data in bulk form to
an authorized recipient upon request for any of the permissible uses described in United States Code, title 18, section 2721.

(b) The registered owner of a vehicle who is an individual may consent in writing to the commissioner to
disclose the individual's personal information exempted by United States Code, title 18, section 2721, to any person
who makes a written request for the personal information. If the registered owner is an individual and so authorizes
disclosure, the commissioner shall implement the request.

(c) If authorized by the registered owner as indicated in paragraph (b), the registered owner's personal
information may be used, rented, or sold solely for bulk distribution by organizations for business purposes
including surveys, marketing, or solicitation.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 4. Minnesota Statutes 2012, section 171.12, subdivision 7, is amended to read:

Subd. 7. Privacy of data. (a) Data on individuals provided to obtain a driver's license or Minnesota
identification card shall be treated as provided by United States Code, title 18, section 2721, as in effect on May 23,
2005, and shall be disclosed as required or permitted by that section. The commissioner shall disclose the data in
bulk form upon request to an authorized recipient under United States Code, title 18, section 2721.

(b) An applicant for a driver's license or a Minnesota identification card may consent, in writing, to the
commissioner to disclose the applicant's personal information exempted by United States Code, title 18, section
2721, to any person who makes a request for the personal information. If the applicant so authorizes disclosures, the
commissioner shall implement the request and the information may be used.

(c) If authorized by an applicant for a driver's license or a Minnesota identification card, as indicated in
paragraph (b), the applicant's personal information may be used, rented, or sold solely for bulk distribution by
organizations for business purposes, including surveys, marketing, or solicitation.

(d) An applicant for a driver's license, instruction permit, or Minnesota identification card may request that the
applicant's residence address be classified as "private data on individuals," as defined in section 13.02, subdivision 12.
The commissioner shall grant the classification on receipt of a signed statement by the individual that the
classification is required for the safety of the applicant or the applicant's family, if the statement also provides a
valid, existing address where the applicant consents to receive service of process. The commissioner shall use the
service for process mailing address in place of the residence address in all documents and notices pertaining to the
driver's license, instruction permit, or Minnesota identification card. The residence address and any information
provided in the classification request, other than the mailing address, are private data on individuals and may be
provided to requesting law enforcement agencies, probation and parole agencies, and public authorities, as defined
in section 518A.26, subdivision 18.

EFFECTIVE DATE. This section is effective the day following final enactment."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
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Holberg moved to amend her amendment to S. F. No. 1770, the third engrossment, as amended, as follows:

Page 1, after line 2, insert:

"Page 1, after line 5, insert:

"Section 1. Minnesota Statutes 2012, section 3.9741, is amended by adding a subdivision to read:

Subd. 5. State data security; account, appropriation. (a) The data security account is created in the special

revenue fund. Receipts credited to the account are appropriated to the legislative auditor for the purpose of
oversight relating to security of data stored and transmitted by state systems.

(b) Subject to available funds appropriated under paragraph (a), the legislative auditor shall:

(1) review and audit the audit reports of subscribers and requesters submitted under section 168.327, subdivision 6,
including producing findings and opinions;

(2) in collaboration with the commissioner and affected subscribers and requesters, recommend corrective action
plans to remediate any deficiencies identified under clause (1); and

(3) review and audit driver records subscription services and bulk data practices of the Department of Public
Safety, including identifying any deficiencies and making recommendations to the commissioner.

(c) The legislative auditor shall submit any reports, findings, and recommendations under this subdivision to the
legislative commission on data practices.""

Page 1, delete lines 4 to 26 and insert:
"Sec. 3. Minnesota Statutes 2012, section 168.327, subdivision 1, is amended to read:

Subdivision 1. Records and fees. (a) Upon request by any person authorized in this section, the commissioner
shall furnish a certified copy of any driver's license record, instruction permit record, Minnesota identification card
record, vehicle registration record, vehicle title record, or accident record.

(b) Except as provided in subdivisions 4 and 5, and other than accident records governed under section 169.09,
subdivision 13, the requester shall pay a fee of $10 for each certified record specified in paragraph (a) or a fee of $9
for each record that is not certified.

(c) Except as provided in subdivisions 4 and 5, in addition to the record fee in paragraph (b), the fee for a copy
of the history of any vehicle title not in electronic format is $1 for each page of the historical record.

(d) Fees collected under paragraph (b) for driver's license, instruction permit, and Minnesota identification card
records must be paid into the state treasury with 50 cents of each fee credited to the general fund. The remainder of
the fees collected must be credited to the driver services operating account in the special revenue fund under section
299A.705.

(e) Fees collected under paragraphs (b) and (c) for vehicle registration or title records must be paid into the state
treasury with 50 cents of each fee credited to the general fund. The remainder of the fees collected must be credited
to the vehicle services operating account in the special revenue fund specified in section 299A.705.
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(f) Except as provided in subdivisions 4 and 5, the commissioner shall permit a person to inquire into a record by
the person's own electronic means for a fee of $4.50 for each inquiry, except that no fee may be charged when the
requester is the subject of the data.

(1) Of the $4.50 fee, $2.70 must be deposited in the general fund.

(2) For driver's license, instruction permit, or Minnesota identification card records, the remainder must be
deposited in the driver services operating account in the special revenue fund under section 299A.705.

(3) For vehicle title or registration records, the remainder must be deposited in the vehicle services operating
account in the special revenue fund under section 299A.705.

(g) Fees and the deposit of the fees for accident records and reports are governed by section 169.09, subdivision 13.
Sec. 4. Minnesota Statutes 2012, section 168.327, is amended by adding a subdivision to read:
Subd. 4. Driver records subscription service. (a) The commissioner may implement a driver records

subscription service to provide information concerning access to driver license, instruction permit, and identification
card records, including regular notice of records that have changed, to subscribers who:

(1) pay applicable fees; and

(2) are approved by the commissioner in accordance with sections 168.346 and 171.12, and United States Code,
title 18, section 2721.

(b) If a driver records subscription service is implemented, the commissioner shall establish a fee that does not
exceed $3,680 per month for a subscription to the service. Fees collected under this paragraph must be credited to
the driver services operating account in the special revenue fund under section 299A.705, and are appropriated to the
commissioner for the purposes in paragraph (a) and this paragraph.

(c) If a driver records subscription service is implemented, the commissioner shall establish a fee that does not
exceed $0.01 per driver record requested. Of the fees collected under this paragraph, 40 percent must be credited to
the driver services operating account in the special revenue fund under section 299A.705 and is appropriated to the
commissioner for the purposes in this subdivision, and 60 percent must be credited to the data security account in
the special revenue fund under section 3.9741, subdivision 5.

Sec. 5. Minnesota Statutes 2012, section 168.327, is amended by adding a subdivision to read:

Subd. 5. Bulk vehicle records requests. (a) "Bulk vehicle records" in this section is a total of 1,000 or more
vehicle title records and vehicle registration records.

(b) The commissioner shall establish a fee that does not exceed $0.01 per record for a request of bulk vehicle
records.

(c) Of the fees collected, 40 percent must be credited to the vehicle services operating account in the special
revenue fund under section 299A.705 and is appropriated to the commissioner for the purposes in this subdivision,
and 60 percent must be credited to the data security account in the special revenue fund under section 3.9741,
subdivision 5.
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Sec. 6. Minnesota Statutes 2012, section 168.327, is amended by adding a subdivision to read:

Subd. 6. Review and audit of purchases of bulk driver and motor vehicle records. Each subscriber and
each requester of bulk vehicle records shall engage an independent professional organization to audit its uses of bulk
data_and its_information technology security procedures, including the methods and practices employed in the
processing and use of driver and vehicle services data. Within 30 days of the date of the audit report, each
subscriber and requester must submit each report to the legislative auditor and the commissioner."

Page 2, delete lines 1 to 18
Page 2, delete line 34
Page 3, delete line 28
Page 3, after line 28, insert:

"Sec. 9. REVIEW OF ISSUES RELATED TO THE USE OF STATE MOTOR VEHICLE AND DRIVER'S
LICENSE RECORDS.

(a) The legislative commission on data practices shall study issues relating to disclosure of motor vehicle
registration and driver's license data in bulk form. The study and analysis must include:

(1) any violations of the federal law or breaches of security by purchasers of bulk data since passage of this act;

(2) program audit requirements and practices, and the results of reviews and audits of bulk purchasers of data
presented by the legislative auditor;

(3) revenues received from the sale of bulk data and the costs associated with providing the data, including
options for fees and charges to provide access to the data;

(4) any options for continued bulk transfer of data, including guality and timing, and alternatives to bulk transfer
that will facilitate the disclosure of data for purposes that are required under federal law while ensuring data privacy

and security; and

(5) the operation of the subscription service established under Minnesota Statutes, section 168.327, subdivision 4.

As used in this section "the federal law" means United States Code, title 18, sections 2721 to 2725.

(b) In conducting the review required by this section, the commission shall invite the input and participation of a
cross-section of private and governmental entities that obtain and use motor vehicle registration and driver's license
data pursuant to Minnesota Statutes, sections 168.346 and 171.12, and consumer advocates and data privacy experts.

Sec. 10. EFFECTIVE DATE.

Sections 1 and 3 to 9 are effective January 1, 2015."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

A roll call was requested and properly seconded.
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The question was taken on the amendment to the amendment and the roll was called. There were 106 yeas and

21 nays as follows:

Those who voted in the affirmative were:

Abeler
Allen
Anderson, P.
Anderson, S.
Anzelc
Atkins
Barrett
Beard
Benson, J.
Benson, M.
Bernardy
Bly
Brynaert
Carlson
Clark
Cornish
Daudt
Davnie

Dettmer
Dill

Dorholt
Drazkowski
Erhardt
Erickson, R.
Fabian

Falk

Faust
Fischer
FitzSimmons
Freiberg
Fritz
Garofalo
Green
Gruenhagen
Gunther
Halverson

Hansen
Hausman
Hertaus
Hilstrom
Hortman
Huntley
Isaacson
Johnson, B.
Johnson, C.
Kahn

Kelly
Kresha
Laine
Leidiger
Lenczewski
Lien

Lillie
Loeffler

Those who voted in the negative were:

Albright
Davids

Dean, M.
Dehn, R.

The motion prevailed and the amendment to the amendment was adopted.

Erickson, S.
Franson
Hackbarth
Hamilton

Holberg
Hornstein
Howe
Johnson, S.

Lohmer
Loon
Mack
Mahoney
Marquart
Masin
McDonald
McNamar
McNamara
Metsa
Morgan
Mullery
Murphy, E.

Murphy, M.

Myhra
Nelson
Newberger
Newton

Kiel
Lesch
Liebling
Moran

Nornes
Norton
O'Driscoll
O'Neill
Pelowski
Persell
Petersburg
Poppe
Quam
Radinovich
Rosenthal
Sanders
Savick
Sawatzky
Schoen
Schomacker
Selcer
Simon

Peppin
Runbeck
Scott
Sundin

Simonson
Slocum
Swedzinski
Theis
Torkelson
Uglem
Urdahl
Wagenius
Ward, J.A.
Ward, J.E.
Wills
Winkler
Yarusso
Zellers
Zerwas
Spk. Thissen

Woodard

The question recurred on the Holberg amendment, as amended, to S. F. No. 1770, the third engrossment, as
amended. The motion prevailed and the amendment, as amended, was adopted.

S. F. No. 1770, A bill for an act relating to data practices; clarifying application of government data practices act
to parties contracting with a government entity; amending Minnesota Statutes 2012, section 13.05, subdivision 11;
proposing coding for new law in Minnesota Statutes, chapter 13.

The bill was read for the third time, as amended, and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 0 nays as

follows:

Those who voted in the affirmative were:

Abeler
Albright
Allen
Anderson, P.

Anderson, S.

Anzelc
Atkins
Barrett

Beard
Benson, J.
Benson, M.
Bernardy

Bly
Brynaert
Carlson
Clark

Cornish
Daudt
Davids
Davnie

Dean, M.
Dehn, R.
Dettmer

Dill
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Dorholt Halverson Kresha McNamara Peppin Sundin
Drazkowski Hamilton Laine Melin Persell Swedzinski
Erhardt Hansen Leidiger Metsa Petersburg Theis
Erickson, R. Hausman Lenczewski Moran Poppe Torkelson
Erickson, S. Hertaus Lesch Morgan Quam Uglem
Fabian Hilstrom Liebling Mullery Radinovich Urdahl

Falk Holberg Lien Murphy, E. Rosenthal Wagenius
Faust Hornstein Lillie Murphy, M. Runbeck Ward, J.A.
Fischer Hortman Loeffler Myhra Sanders Ward, J.E.
FitzSimmons Howe Lohmer Nelson Savick Wills
Franson Huntley Loon Newberger Sawatzky Winkler
Freiberg Isaacson Mack Newton Schoen Woodard
Fritz Johnson, B. Mahoney Nornes Schomacker Yarusso
Garofalo Johnson, C. Mariani Norton Scott Zellers
Green Johnson, S. Marquart O'Driscoll Selcer Zerwas
Gruenhagen Kahn Masin O'Neill Simon Spk. Thissen
Gunther Kelly McDonald Paymar Simonson

Hackbarth Kiel McNamar Pelowski Slocum

The bill was passed, as amended, and its title agreed to.

Davids was excused between the hours of 6:30 p.m. and 7:45 p.m.

Gruenhagen was excused between the hours of 6:30 p.m. and 9:55 p.m.

The following Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. No. 2402

A bill for an act relating to state government; making changes to health and human services policy provisions;
modifying provisions relating to children and family services, the provision of health services, chemical and mental
health services, health-related occupations, Department of Health, public health, continuing care, public assistance
programs, and health care; establishing reporting requirements and grounds for disciplinary action for health
professionals; making changes to the medical assistance program; modifying provisions governing juvenile safety
and placement; regulating the sale and use of tobacco-related and electronic delivery devices; modifying
requirements for local boards of health; making changes to provisions governing the Board of Pharmacy; modifying
home and community-based services standards; revising the Minnesota family investment program; establishing and
modifying task forces and advisory councils; making changes to grant programs; modifying certain penalty fees;
requiring studies and reports; amending Minnesota Statutes 2012, sections 13.46, subdivision 2; 62J.497,
subdivision 5; 119B.02, subdivision 2; 119B.09, subdivisions 6, 13; 144.1501, subdivision 1; 144.414, by adding a
subdivision; 144.4165; 144D.065; 144E.101, subdivision 6; 145.928, by adding a subdivision; 145A.02,
subdivisions 5, 15, by adding subdivisions; 145A.03, subdivisions 1, 2, 4, 5, by adding a subdivision; 145A.04, as
amended; 145A.05, subdivision 2; 145A.06, subdivisions 2, 5, 6, by adding subdivisions; 145A.07, subdivisions 1,
2; 145A.08; 145A.11, subdivision 2; 145A.131; 148.01, subdivisions 1, 2, by adding a subdivision; 148.105,
subdivision 1; 148.6402, subdivision 17; 148.6404; 148.6430; 148.6432, subdivision 1; 148.7802, subdivisions 3, 9;
148.7803, subdivision 1; 148.7805, subdivision 1; 148.7808, subdivisions 1, 4; 148.7812, subdivision 2; 148.7813,
by adding a subdivision; 148.7814; 148.995, subdivision 2; 148B.5301, subdivisions 2, 4; 149A.92, by adding a
subdivision; 150A.01, subdivision 8a; 150A.06, subdivisions 1, 1a, 1c, 1d, 2, 2a, 2d, 3, 8; 150A.091, subdivision 16;
150A.10; 151.01; 151.06; 151.211; 151.26; 151.34; 151.35; 151.361, subdivision 2; 151.37, as amended; 151.44;
151.58, subdivisions 2, 3, 5; 153.16, subdivisions 1, 2, 3, by adding subdivisions; 214.103, subdivisions 2, 3;
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214.12, by adding a subdivision; 214.29; 214.31; 214.32; 214.33, subdivision 3, by adding a subdivision; 245A.02,
subdivision 19; 245A.03, subdivision 6a; 245A.155, subdivisions 1, 2, 3; 245A.65, subdivision 2; 245C.04, by
adding a subdivision; 253B.092, subdivision 2; 254B.01, by adding a subdivision; 254B.05, subdivision 5; 256.962,
by adding a subdivision; 256B.0654, subdivision 1; 256B.0659, subdivisions 11, 28; 256B.0751, by adding a
subdivision; 256B.493, subdivision 1; 256B.5016, subdivision 1; 256B.69, subdivision 16, by adding a subdivision;
256D.01, subdivision le; 256D.05, by adding a subdivision; 256D.405, subdivision 1; 256E.30, by adding a
subdivision; 256G.02, subdivision 6; 2561.03, subdivision 3; 2561.04, subdivisions 1a, 2a; 256J.09, subdivision 3;
256J.20, subdivision 3; 256J.30, subdivisions 4, 12; 256J.32, subdivisions 6, 8; 256J.38, subdivision 6; 256J.49,
subdivision 13; 256J.521, subdivisions 1, 2; 256J.53, subdivisions 2, 5; 256J.626, subdivisions 5, 8; 256J.67;
256J.68, subdivisions 1, 2, 4, 7, 8; 256J.751, subdivision 2; 256K.26, subdivision 4; 260C.157, subdivision 3;
260C.215, subdivisions 4, 6, by adding a subdivision; 325H.05; 325H.09; 393.01, subdivisions 2, 7; 461.12; 461.18;
461.19; 609.685; 609.6855; 626.556, subdivision 1lc; 626.5561, subdivision 1; Minnesota Statutes 2013
Supplement, sections 144.1225, subdivision 2; 144.493, subdivisions 1, 2; 144A.474, subdivisions 8, 12; 144A.475,
subdivision 3, by adding subdivisions; 145.4716, subdivision 2; 145A.06, subdivision 7; 151.252, by adding a
subdivision; 245A.1435; 245A.50, subdivision 5; 245D.02, by adding a subdivision; 245D.05, subdivisions 1, 1b;
245D.06, subdivision 1; 245D.07, subdivision 2; 245D.071, subdivisions 1, 3, 4, 5; 245D.09, subdivisions 3, 4, 4a,
5; 245D.095, subdivision 3; 245D.22, subdivision 4; 245D.31, subdivisions 3, 4, 5; 245D.33; 254A.035, subdivision
2; 254A.04; 256B.04, subdivision 21; 256B.0625, subdivision 9; 256B.0659, subdivision 21; 256B.0922,
subdivision 1; 256B.4912, subdivision 10; 256B.492; 256B.766; 256B.85, subdivision 12; 256J.21, subdivision 2;
256J.24, subdivision 3; 256J.621, subdivision 1; 256J.626, subdivisions 6, 7; 260.835, subdivision 2; 626.556,
subdivision 7; 626.557, subdivision 9; Laws 2011, First Special Session chapter 9, article 7, section 7; Laws 2013,
chapter 108, article 7, section 60; proposing coding for new law in Minnesota Statutes, chapters 144; 144D; 150A;
151; 214; 245A; 260D; 325F; 325H; 403; 461; repealing Minnesota Statutes 2012, sections 145A.02, subdivision 2;
145A.03, subdivisions 3, 6; 145A.09, subdivisions 1, 2, 3, 4, 5, 7; 145A.10, subdivisions 1, 2, 3, 4, 5a, 7, 9, 10;
145A.12, subdivisions 1, 2, 7; 148.01, subdivision 3; 148.7808, subdivision 2; 148.7813; 214.28; 214.36; 214.37,
256.01, subdivision 32; 325H.06; 325H.08; Minnesota Statutes 2013 Supplement, sections 148.6440; 245D.071,
subdivision 2; Laws 2011, First Special Session chapter 9, article 6, section 95, subdivisions 1, 2, 3, 4; Minnesota
Rules, parts 2500.0100, subparts 3, 4b, 9b; 2500.4000; 9500.1126; 9500.1450, subpart 3; 9500.1452, subpart 3;
9500.1456; 9505.5300; 9505.5305; 9505.5310; 9505.5315; 9505.5325; 9525.1580.

May 14, 2014
The Honorable Paul Thissen
Speaker of the House of Representatives

The Honorable Sandra L. Pappas
President of the Senate

We, the undersigned conferees for H. F. No. 2402 report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendments and that H. F. No. 2402 be further amended as follows:
Delete everything after the enacting clause and insert:

"ARTICLE 1
CHILDREN AND FAMILIES

Section 1. Minnesota Statutes 2012, section 245A.02, subdivision 19, is amended to read:
Subd. 19. Family day care and group family day care child age classifications. (a) For the purposes of

family day care and group family day care licensing under this chapter, the following terms have the meanings given
them in this subdivision.
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(b) "Newborn" means a child between birth and six weeks old.
(c) "Infant" means a child who is at least six weeks old but less than 12 months old.

(d) "Toddler" means a child who is at least 12 months old but less than 24 months old, except that for purposes
of specialized infant and toddler family and group family day care, "toddler" means a child who is at least 12 months
old but less than 30 months old.

(e) "Preschooler" means a child who is at least 24 months old up to the school age ef-being-eligible-to-enter
i ithi : '

(f) "School age" means a child who is at least efsufficient-age-to-have-attended-the-first-day-ef kindergarten—or
iseligible-to-enterkindergarten-withinthe-nextfour-menths five years of age, but is younger than 11 years of age.

Sec. 2. Minnesota Statutes 2013 Supplement, section 245A.1435, is amended to read:

245A.1435 REDUCTION OF RISK OF SUDDEN UNEXPECTED INFANT DEATH IN LICENSED
PROGRAMS.

(a) When a license holder is placing an infant to sleep, the license holder must place the infant on the infant's
back, unless the license holder has documentation from the infant's physician directing an alternative sleeping
position for the infant. The physician directive must be on a form approved by the commissioner and must remain
on file at the licensed location. An infant who independently rolls onto its stomach after being placed to sleep on its
back may be allowed to remain sleeping on its stomach if the infant is at least six months of age or the license holder
has a signed statement from the parent indicating that the infant regularly rolls over at home.

(b) The license holder must place the infant in a crib directly on a firm mattress with a fitted sheet that is
appropriate to the mattress size, that fits tightly on the mattress, and overlaps the underside of the mattress so it
cannot be dislodged by pulling on the corner of the sheet with reasonable effort. The license holder must not place
anything in the crib with the infant except for the infant's pacifier, as defined in Code of Federal Regulations, title
16, part 1511. The requirements of this section apply to license holders serving infants younger than one year of
age. Licensed child care providers must meet the crib requirements under section 245A.146. A correction order
shall not be issued under this paragraph unless there is evidence that a violation occurred when an infant was present
in the license holder's care.

(c) If an infant falls asleep before being placed in a crib, the license holder must move the infant to a crib as soon
as practicable, and must keep the infant within sight of the license holder until the infant is placed in a crib. When
an infant falls asleep while being held, the license holder must consider the supervision needs of other children in
care when determining how long to hold the infant before placing the infant in a crib to sleep. The sleeping infant
must not be in a position where the airway may be blocked or with anything covering the infant's face.

(d) Placing a swaddled infant down to sleep in a licensed setting is not recommended for an infant of any age and
is prohibited for any infant who has begun to roll over independently. However, with the written consent of a parent
or guardian according to this paragraph, a license holder may place the infant who has not yet begun to roll over on
its own down to sleep in a one-piece sleeper equipped with an attached system that fastens securely only across the
upper torso, with no constriction of the hips or legs, to create a swaddle. Prior to any use of swaddling for sleep by a
provider licensed under this chapter, the license holder must obtain informed written consent for the use of
swaddling from the parent or guardian of the infant on a form provided by the commissioner and prepared in
partnership with the Minnesota Sudden Infant Death Center.
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Sec. 3. [245A.1511] CONTRACTORS SERVING MULTIPLE FAMILY CHILD CARE LICENSE
HOLDERS.

Contractors who serve multiple family child care holders may request that the county agency maintain a record of:

(1) the contractor's background study results as required in section 245C.04, subdivision 7, to verify that the
contractor does not have a disqualification or a disqualification that has not been set aside, and is eligible to provide
direct contact services in a licensed program; and

(2) the contractor's compliance with training requirements.

Sec. 4. Minnesota Statutes 2013 Supplement, section 245A.50, subdivision 5, is amended to read:

Subd. 5. Sudden unexpected infant death and abusive head trauma training. (a) License holders must
document that before staff persons, caregivers, and helpers assist in the care of infants, they are instructed on the
standards in section 245A.1435 and receive training on reducing the risk of sudden unexpected infant death. In
addition, license holders must document that before staff persons, caregivers, and helpers assist in the care of infants
and children under school age, they receive training on reducing the risk of abusive head trauma from shaking
infants and young children. The training in this subdivision may be provided as initial training under subdivision 1
or ongoing annual training under subdivision 7.

(b) Sudden unexpected infant death reduction trammg requrred under this subdivision must leeet—least—ene—ha#

appreved—by—the—eemmrssreeer— at a minimum, the—trammg—mest address the risk factors related to sudden

unexpected infant death, means of reducing the risk of sudden unexpected infant death in child care, and license
holder communication with parents regarding reducing the risk of sudden unexpected infant death.

(c) Abusive head trauma training required under this subdivision must be-at-least-one-half-heurinlength-and
must-be-completed-at-least-once-every-year:, at a minimum, the-training—must address the risk factors related to

shaking infants and young children, means of reducing the risk of abusive head trauma in child care, and license
holder communication with parents regarding reducing the risk of abusive head trauma.

(d) Training for family and group family child care providers must be developed by the commissioner in
conjunction with the Minnesota Sudden Infant Death Center and approved by the Minnesota Center for Professional
Development. Sudden unexpected infant death reduction training and abusive head trauma training may be
provided in a single course of no more than two hours in length.

(e) Sudden unexpected infant death reduction training and abusive head trauma training required under this
subdivision must be completed in person or as allowed under subdivision 10, clause (1) or (2), at least once every
two years. On the years when the license holder is not receiving training in person or as allowed under subdivision
10, clause (1) or (2), the license holder must receive sudden unexpected infant death reduction training and abusive
head trauma training through a video of no more than one hour in length. The video must be developed or approved
by the commissioner.

EFFECTIVE DATE. This section is effective January 1, 2015.
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Sec. 5. Minnesota Statutes 2012, section 245C.04, is amended by adding a subdivision to read:

Subd. 7. Current or prospective contractors serving multiple family child care license holders. Current or
prospective contractors who are required to have a background study under section 245C.03, subdivision 1, who
provide services for multiple family child care license holders in a single county, and will have direct contact with
children served in the family child care setting are required to have only one background study which is transferable
to all family child care programs in that county if:

(1) the county agency maintains a record of the contractor's background study results which verify the contractor
is approved to have direct contact with children receiving services;

(2) the license holder contacts the county agency and obtains notice that the current or prospective contractor is
in compliance with background study requirements and approved to have direct contact; and

(3) the contractor's background study is repeated every two years.

Sec. 6. Minnesota Statutes 2012, section 260C.212, subdivision 2, is amended to read:

Subd. 2. Placement decisions based on best interests of the child. (a) The policy of the state of Minnesota is
to ensure that the child's best interests are met by requiring an individualized determination of the needs of the child
and of how the selected placement will serve the needs of the child being placed. The authorized child-placing
agency shall place a child, released by court order or by voluntary release by the parent or parents, in a family foster
home selected by considering placement with relatives and important friends in the following order:

(1) with an individual who is related to the child by blood, marriage, or adoption; or

(2) with an individual who is an important friend with whom the child has resided or had significant contact.

(b) Among the factors the agency shall consider in determining the needs of the child are the following:

(1) the child's current functioning and behaviors;

(2) the medical needs of the child;

(3) the educational needs of the child;

(4) the developmental needs of the child;

(5) the child's history and past experience;

(6) the child's religious and cultural needs;

(7) the child's connection with a community, school, and faith community;

(8) the child's interests and talents;

(9) the child's relationship to current caretakers, parents, siblings, and relatives; and

(10) the reasonable preference of the child, if the court, or the child-placing agency in the case of a voluntary
placement, deems the child to be of sufficient age to express preferences.
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(c) Placement of a child cannot be delayed or denied based on race, color, or national origin of the foster parent
or the child.

(d) Siblings should be placed together for foster care and adoption at the earliest possible time unless it is
documented that a joint placement would be contrary to the safety or well-being of any of the siblings or unless it is
not possible after reasonable efforts by the responsible social services agency. In cases where siblings cannot be
placed together, the agency is required to provide frequent visitation or other ongoing interaction between siblings
unless the agency documents that the interaction would be contrary to the safety or well-being of any of the siblings.

(e) Except for emergency placement as provided for in section 245A.035, the following requirements must be
satisfied before the approval of a foster or adoptive placement in a related or unrelated home: (1) a completed
background study is—required under section 245C.08 before-the-approval-of-afoster-placement-in—a-related-—or
unrelated-home; and (2) a completed review of the written home study required under section 260C.215, subdivision
4, clause (5), or 260C.611, to assess the capacity of the prospective foster or adoptive parent to ensure the placement
will meet the needs of the individual child.

Sec. 7. Minnesota Statutes 2012, section 260C.215, subdivision 4, is amended to read:
Subd. 4. Duties of commissioner. The commissioner of human services shall:

(1) provide practice guidance to responsible social services agencies and child-placing agencies that reflect
federal and state laws and policy direction on placement of children;

(2) develop criteria for determining whether a prospective adoptive or foster family has the ability to understand
and validate the child's cultural background;

(3) provide a standardized training curriculum for adoption and foster care workers and administrators who work
with children. Training must address the following objectives:

(i) developing and maintaining sensitivity to all cultures;
(i) assessing values and their cultural implications;

(iii) making individualized placement decisions that advance the best interests of a particular child under section
260C.212, subdivision 2; and

(iv) issues related to cross-cultural placement;

(4) provide a training curriculum for all prospective adoptive and foster families that prepares them to care for
the needs of adoptive and foster children taking into consideration the needs of children outlined in section
260C.212, subdivision 2, paragraph (b);

(5) develop and provide to agencies a home study format to assess the capacities and needs of prospective
adoptive and foster families. The format must address problem-solving skills; parenting skills; evaluate the degree
to which the prospective family has the ability to understand and validate the child's cultural background, and other
issues needed to provide sufficient information for agencies to make an individualized placement decision consistent
with section 260C.212, subdivision 2. For a study of a prospective foster parent, the format must also address the
capacity of the prospective foster parent to provide a safe, healthy, smoke-free home environment. If a prospective
adoptive parent has also been a foster parent, any update necessary to a home study for the purpose of adoption may
be completed by the licensing authority responsible for the foster parent's license. If a prospective adoptive parent
with an approved adoptive home study also applies for a foster care license, the license application may be made
with the same agency which provided the adoptive home study; and
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(6) consult with representatives reflecting diverse populations from the councils established under sections
3.922, 3.9223, 3.9225, and 3.9226, and other state, local, and community organizations.
Sec. 8. Minnesota Statutes 2012, section 260C.215, subdivision 6, is amended to read:
Subd. 6. Duties of child-placing agencies. (a) Each authorized child-placing agency must:

(1) develop and follow procedures for implementing the requirements of section 260C.212, subdivision 2, and
the Indian Child Welfare Act, United States Code, title 25, sections 1901 to 1923;

(2) have a written plan for recruiting adoptive and foster families that reflect the ethnic and racial diversity of
children who are in need of foster and adoptive homes. The plan must include:

(i) strategies for using existing resources in diverse communities;

(ii) use of diverse outreach staff wherever possible;

(iii) use of diverse foster homes for placements after birth and before adoption; and

(iv) other techniques as appropriate;

(3) have a written plan for training adoptive and foster families;

(4) have a written plan for employing staff in adoption and foster care who have the capacity to assess the foster
and adoptive parents' ability to understand and validate a child's cultural and meet the child's individual needs, and
to advance the best interests of the child, as required in section 260C.212, subdivision 2. The plan must include

staffing goals and objectives;

(5) ensure that adoption and foster care workers attend training offered or approved by the Department of
Human Services regarding cultural diversity and the needs of special needs children; and

(6) develop and implement procedures for implementing the requirements of the Indian Child Welfare Act and
the Minnesota Indian Family Preservation Act:; and

(7) ensure that children in foster care are protected from the effects of secondhand smoke and that licensed foster
homes maintain a smoke-free environment in compliance with subdivision 9.

(b) In determining the suitability of a proposed placement of an Indian child, the standards to be applied must be
the prevailing social and cultural standards of the Indian child's community, and the agency shall defer to tribal
judgment as to suitability of a particular home when the tribe has intervened pursuant to the Indian Child Welfare Act.

Sec. 9. Minnesota Statutes 2012, section 260C.215, is amended by adding a subdivision to read:

Subd. 9. Preventing exposure to secondhand smoke for children in foster care. (a) A child in foster care
shall not be exposed to any type of secondhand smoke in the following settings:

(1) a licensed foster home or any enclosed space connected to the home, including a garage, porch, deck, or
similar space; or

(2) a motor vehicle while a foster child is transported.
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(b) Smoking in outdoor areas on the premises of the home is permitted, except when a foster child is present and
exposed to secondhand smoke.

(c) The home study required in subdivision 4, clause (5), must include a plan to maintain a smoke-free
environment for foster children.

(d) If a foster parent fails to provide a smoke-free environment for a foster child, the child-placing agency must
ask the foster parent to comply with a plan that includes training on the health risks of exposure to secondhand
smoke. If the agency determines that the foster parent is unable to provide a smoke-free environment and that the
home environment constitutes a health risk to a foster child, the agency must reassess whether the placement is
based on the child's best interests consistent with section 260C.212, subdivision 2.

(e) Nothing in this subdivision shall delay the placement of a child with a relative, consistent with section
245A.035, unless the relative is unable to provide for the immediate health needs of the individual child.

() If a child's best interests would most effectively be served by placement in a home which will not meet the
requirements of paragraph (a), the failure to meet the requirements of paragraph (a) shall not be a cause to deny
placement in that home.

(q) Nothing in this subdivision shall be interpreted to interfere, conflict with, or be a basis for denying placement
pursuant to the provisions of the federal Indian Child Welfare Act or Minnesota Indian Family Preservation Act.

(h) Nothing in this subdivision shall be interpreted to interfere with traditional or spiritual Native American or
religious ceremonies involving the use of tobacco.

Sec. 10. Minnesota Statutes 2012, section 626.556, subdivision 11c, is amended to read:

Subd. 11c. Welfare, court services agency, and school records maintained. Notwithstanding sections
138.163 and 138.17, records maintained or records derived from reports of abuse by local welfare agencies, agencies
responsible for assessing or investigating the report, court services agencies, or schools under this section shall be
destroyed as provided in paragraphs (a) to (d) by the responsible authority.

(a) For family assessment cases and cases where an investigation results in no determination of maltreatment or
the need for child protective services, the assessment or investigation records must be maintained for a period of
four years. Records under this paragraph may not be used for employment, background checks, or purposes other
than to assist in future risk and safety assessments.

(b) All records relating to reports which, upon investigation, indicate either maltreatment or a need for child
protective services shall be maintained for at least ten years after the date of the final entry in the case record.

(c) All records regarding a report of maltreatment, including any notification of intent to interview which was
received by a school under subdivision 10, paragraph (d), shall be destroyed by the school when ordered to do so by
the agency conducting the assessment or investigation. The agency shall order the destruction of the notification
when other records relating to the report under investigation or assessment are destroyed under this subdivision.

(d) Private or confidential data released to a court services agency under subdivision 10h must be destroyed by
the court services agency when ordered to do so by the local welfare agency that released the data. The local
welfare agency or agency responsible for assessing or investigating the report shall order destruction of the data
when other records relating to the assessment or investigation are destroyed under this subdivision.
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(e) For reports alleging child maltreatment that were not accepted for assessment or investigation, counties shall
maintain sufficient information to identify repeat reports alleging maltreatment of the same child or children for 365
days from the date the report was screened out. The commissioner of human services shall specify to the counties
the_ minimum information needed to accomplish this purpose. Counties shall enter this data into the state social
services information system.

Sec. 11. 2014 H. F. No. 2950, article 1, section 12, if enacted, is amended to read:

Sec. 12. REPEALER.

(a) Minnesota Statutes 2012, sections 119A.04, subdivision 1; 119B.09, subdivision 2; 119B.23; 119B.231;
119B.232; 256.01, subdivisions 3, 14, and 14a; 256.9792; 256D.02, subdivision 19; 256D.05, subdivision 4;
256D.46; 2561.05, subdivisions 1b and 5; 2561.07; 256K.35; 259.85, subdivisions 2, 3, 4, and 5; 518A.53,
subdivision 7; 538A-74: and 626.5593, are repealed.

(b) Minnesota Statutes 2012, section 256J.24, subdivision 10, is repealed effective October 1, 2014.

(c) Minnesota Statutes 2013 Supplement, section 259.85, subdivision 1, is repealed.

Sec. 12. MINNESOTA TANF EXPENDITURES TASK FORCE.

Subdivision 1. Establishment. The Minnesota TANF Expenditures Task Force is established to analyze past
temporary assistance for needy families (TANF) expenditures and make recommendations as to which, if any,
programs currently receiving TANF funding should be funded by the general fund so that a greater portion of TANF
funds can go directly to Minnesota families receiving assistance through the Minnesota family investment program
under Minnesota Statutes, chapter 256J.

Subd. 2. Membership; meetings; staff. (a) The task force shall be composed of the following members who
serve at the pleasure of their appointing authority:

(1) one representative of the Department of Human Services appointed by the commissioner of human services;

(2) one representative of the Department of Management and Budget appointed by the commissioner of
management and budget;

(3) one representative of the Department of Health appointed by the commissioner of health;

(4) one representative of the Local Public Health Association of Minnesota;

(5) two representatives of county government appointed by the Association of Minnesota Counties, one
representing counties in the seven-county metropolitan area and one representing all other counties;

(6) one representative of the Minnesota Legal Services Coalition;

(7) one representative of the Children's Defense Fund of Minnesota;

(8) one representative of the Minnesota Coalition for the Homeless;

(9) one representative of the Welfare Rights Coalition;
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(10) two members of the house of representatives, one appointed by the speaker of the house and one appointed
by the minority leader; and

(11) two members of the senate, including one member of the minority party, appointed according to the rules of
the senate.

(b) Notwithstanding Minnesota Statutes, section 15.059, members of the task force shall serve without
compensation or reimbursement of expenses.

(c) The commissioner of human services must convene the first meeting of the Minnesota TANF Expenditures
Task Force by July 31, 2014. The task force must meet at least quarterly.

(d) Staffing and technical assistance shall be provided within available resources by the Department of Human
Services, children and family services division.

Subd. 3. Duties. (a) The task force must report on past expenditures of the TANF block grant, including a
determination of whether or not programs for which TANF funds have been appropriated meet the purposes of the
TANF program as defined under Code of Federal Regulations, title 45, section 260.20, and make recommendations
as to which, if any, programs currently receiving TANF funds should be funded by the general fund. In making
recommendations on program funding sources, the task force shall consider the following:

(1) the original purpose of the TANF block grant under Code of Federal Regulations, title 45, section 260.20;

(2) potential overlap of the population eligible for the Minnesota family investment program cash grant and the
other programs currently receiving TANF funds;

(3) the ability for TANF funds, as appropriated under current law, to effectively help the lowest-income
Minnesotans out of poverty;

(4) the impact of past expenditures on families who may be eligible for assistance through TANF;

(5) the ability of TANF funds to support effective parenting and optimal brain development in children under
five years old; and

(6) the role of noncash assistance expenditures in maintaining compliance with federal law.

(b) In preparing the recommendations under paragraph (a), the task force shall consult with appropriate
Department of Human Services information technology staff regarding implementation of the recommendations.

Subd. 4. Report. (a) The task force must submit an initial report by November 30, 2014, on past expenditures
of the TANF block grant in Minnesota to the chairs and ranking minority members of the legislative committees
with jurisdiction over health and human services policy and finance.

(b) The task force must submit a final report by February 1, 2015, analyzing past TANF expenditures and
making recommendations as to which programs, if any, currently receiving TANF funding should be funded by the
general fund, including any phase-in period and draft legislation necessary for implementation, to the chairs and
ranking minority members of the legislative committees with jurisdiction over health and human services policy and
finance.

Subd. 5. Expiration. This section expires March 1, 2015, or upon submission of the final report required under
subdivision 4, whichever is earlier.

EFFECTIVE DATE. This section is effective the day following final enactment.
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ARTICLE 2
PROVISION OF HEALTH SERVICES

Section 1. [150A.055] ADMINISTRATION OF INFLUENZA IMMUNIZATIONS.

Subdivision 1. Practice of dentistry. A person licensed to practice dentistry under sections 150A.01 to
150A.14 shall be deemed to be practicing dentistry while participating in the administration of an influenza
vaccination.

Subd. 2. Qualified dentists. (a) The influenza immunization shall be administered only to patients 19 years of
age and older and only by licensed dentists who:

(1) have immediate access to emergency response equipment, including but not limited to oxygen administration
equipment, epinephrine, and other allergic reaction response equipment; and

(2) are trained in or have successfully completed a program approved by the Minnesota Board of Dentistry,
specifically for the administration of immunizations. The training or program must include:

(i) educational material on the disease of influenza and vaccination as prevention of the disease;

(ii) contraindications and precautions;

(iii) intramuscular administration;

(iv) communication of risk and benefits of influenza vaccination and legal requirements involved;

(v) reporting of adverse events;

(vi) documentation required by federal law; and

(vii) storage and handling of vaccines.

(b) Any dentist giving influenza vaccinations under this section shall comply with guidelines established by the
federal Advisory Committee on Immunization Practices relating to vaccines and immunizations, which includes, but
is not limited to, vaccine storage and handling, vaccine administration and documentation, and vaccine
contraindications and precautions.

Subd. 3. Coordination of care. After a dentist qualified under subdivision 2 has administered an influenza
vaccine to a patient, the dentist shall report the administration of the immunization to the Minnesota Immunization
Information Connection or otherwise notify the patient's primary physician or clinic of the administration of the
immunization.

EFFECTIVE DATE. This section is effective January 1, 2015, and applies to influenza immunizations
performed on or after that date.

Sec. 2. [151.71] MAXIMUM ALLOWABLE COST PRICING.

Subdivision 1. Definition. (a) For purposes of this section, the following definitions apply.

(b) "Health plan company" has the meaning provided in section 620Q.01, subdivision 4.
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(c) "Pharmacy benefit manager" means an entity doing business in this state that contracts to administer or
manage prescription drug benefits on behalf of any health plan company that provides prescription drug benefits to
residents of this state.

Subd. 2. Pharmacy benefit manager contracts with pharmacies; maximum allowable cost pricing. (a) In
each contract between a pharmacy benefit manager and a pharmacy, the pharmacy shall be given the right to obtain
from the pharmacy benefit manager a current list of the sources used to determine maximum allowable cost pricing.
The pharmacy benefit manager shall update the pricing information at least every seven business days and provide a
means by which contracted pharmacies may promptly review current prices in an electronic, print, or telephonic
format within one business day at no cost to the pharmacy. A pharmacy benefit manager shall maintain a procedure
to eliminate products from the list of drugs subject to maximum allowable cost pricing in a timely manner in order
to remain consistent with changes in the marketplace.

(b) In order to place a prescription drug on a maximum allowable cost list, a pharmacy benefit manager shall
ensure that the drug is generally available for purchase by pharmacies in this state from a national or regional
wholesaler and is not obsolete.

(c) Each contract between a pharmacy benefit manager and a pharmacy must include a process to appeal,
investigate, and resolve disputes regarding maximum allowable cost pricing that includes:

(1) a 15-business day limit on the right to appeal following the initial claim;

(2) a requirement that the appeal be investigated and resolved within seven business days after the appeal is
received; and

(3) a requirement that a pharmacy benefit manager provide a reason for any appeal denial and identify the
national drug code of a drug that may be purchased by the pharmacy at a price at or below the maximum allowable
cost price as determined by the pharmacy benefit manager.

(d) If an appeal is upheld, the pharmacy benefit manager shall make an adjustment to the maximum allowable
cost price no later than one business day after the date of determination. The pharmacy benefit manager shall make
the price adjustment applicable to all similarly situated network pharmacy providers as defined by the plan sponsor.

EFFECTIVE DATE. This section is effective January 1, 2015.

Sec. 3. Minnesota Statutes 2012, section 152.126, as amended by Laws 2013, chapter 113, article 3, section 3, is
amended to read:

152.126 HRO p—SsU IC
PRESCRIPTION MONITORING PROGRAM.

Subdivision 1. Definitions. (a) For purposes of this section, the terms defined in this subdivision have the
meanings given.

{2) (b) "Board" means the Minnesota State Board of Pharmacy established under chapter 151.
{b} (c) "Controlled substances" means those substances listed in section 152.02, subdivisions 3 to 5 6, and those

substances defined by the board pursuant to section 152.02, subdivisions 7, 8, and 12. For the purposes of this
section, controlled substances includes tramadol and butalbital.
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{e) (d) "Dispense" or "dispensing" has the meaning given in section 151.01, subdivision 30. Dispensing does not
include the direct administering of a controlled substance to a patient by a licensed health care professional.

{d) (e) "Dispenser" means a person authorized by law to dispense a controlled substance, pursuant to a valid
prescription. For the purposes of this section, a dispenser does not include a licensed hospital pharmacy that
distributes controlled substances for inpatient hospital care or a veterinarian who is dispensing prescriptions under
section 156.18.

{e) (f) "Prescriber" means a licensed health care professional who is authorized to prescribe a controlled
substance under section 152.12, subdivision 1 or 2.

£ (a) "Prescription” has the meaning given in section 151.01, subdivision 16.

Subd. 1la. Treatment of intractable pain. This section is not intended to limit or interfere with the legitimate
prescribing of controlled substances for pain. No prescriber shall be subject to disciplinary action by a health-
related licensing board for prescribing a controlled substance according to the provisions of section 152.125.

Subd. 2. Prescription electronic reporting system. (a) The board shall establish by January 1, 2010, an
electronic system for reporting the information required under subdivision 4 for all controlled substances dispensed
within the state.

(b) The board may contract with a vendor for the purpose of obtaining technical assistance in the design,
implementation, operation, and maintenance of the electronic reporting system.

Subd. 3. Prescription Electronic-Reporting Monitoring Program Advisory Cemmittee Task Force. (a) The
board shall-cenvene shall appoint an advisory cemmittee—The-committee-mustinclude task force consisting of at
least one representative of:

(1) the Department of Health;
(2) the Department of Human Services;
(3) each health-related licensing board that licenses prescribers;

(4) a professional medical association, which may include an association of pain management and chemical
dependency specialists;

(5) a professional pharmacy association;

(6) a professional nursing association;

(7) a professional dental association;

(8) a consumer privacy or security advocate; ang
(9) a consumer or patient rights organization; and

(10) an association of medical examiners and coroners.

(b) The advisory committee task force shall advise the board on the development and operation of the electronic
repoerting-system prescription monitoring program, including, but not limited to:
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(1) technical standards for electronic prescription drug reporting;
(2) proper analysis and interpretation of prescription monitoring data; and
(3) an evaluation process for the program; and

(4) criteria_for the unsolicited provision of prescription monitoring data by the board to prescribers and
dispensers.

(c) The task force is governed by section 15.059. Notwithstanding section 15.059, subdivision 5, the task force
shall not expire.

Subd. 4. Reporting requirements; notice. (a) Each dispenser must submit the following data to the board or

its designated vendor;-subjectto-the-noticerequired-underparagraph-(d):

(1) name of the prescriber;

(2) national provider identifier of the prescriber;

(3) name of the dispenser;

(4) national provider identifier of the dispenser;

(5) prescription number;

(6) name of the patient for whom the prescription was written;

(7) address of the patient for whom the prescription was written;

(8) date of birth of the patient for whom the prescription was written;

(9) date the prescription was written;

(10) date the prescription was filled,;

(11) name and strength of the controlled substance;

(12) quantity of controlled substance prescribed,;

(13) quantity of controlled substance dispensed; and

(14) number of days supply.

(b) The dispenser must submit the required information by a procedure and in a format established by the board.
The board may allow dispensers to omit data listed in this subdivision or may require the submission of data not
listed in this subdivision provided the omission or submission is necessary for the purpose of complying with the

electronic reporting or data transmission standards of the American Society for Automation in Pharmacy, the
National Council on Prescription Drug Programs, or other relevant national standard-setting body.
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(c) A dispenser is not required to submit this data for those controlled substance prescriptions dispensed for:

(1) individuals residing in a health care facility as defined in section 151.58, subdivision 2, paragraph (b), when a
drug is distributed through the use of an automated drug distribution system according to section 151.58; and

(2) individuals receiving a drug sample that was packaged by a manufacturer and provided to the dispenser for
dispensing as a professional sample pursuant to Code of Federal Regulations, title 21, part 203, subpart D.

(d) A dispenser must net-submit—data—under—this—subdivision—unless provide to the patient for whom the
prescription was written a conspicuous notice of the reporting requirements of this section is-given-te-the-patient-for

whom—the—prescription—was—written and notice that the information may be used for program administration
purposes.

Subd. 5. Use of data by board. (a) The board shall develop and maintain a database of the data reported under
subdivision 4. The board shall maintain data that could identify an individual prescriber or dispenser in encrypted
form. Except as otherwise allowed under subdivision 6, the database may be used by permissible users identified
under subdivision 6 for the identification of:

(1) individuals receiving prescriptions for controlled substances from prescribers who subsequently obtain
controlled substances from dispensers in quantities or with a frequency inconsistent with generally recognized
standards of use for those controlled substances, including standards accepted by national and international pain
management associations; and

(2) individuals presenting forged or otherwise false or altered prescriptions for controlled substances to
dispensers.

(b) No permissible user identified under subdivision 6 may access the database for the sole purpose of
identifying prescribers of controlled substances for unusual or excessive prescribing patterns without a valid search
warrant or court order.

(c) No personnel of a state or federal occupational licensing board or agency may access the database for the
purpose of obtaining information to be used to initiate or substantiate a disciplinary action against a prescriber.

Was—reeewed— made available to perm|33|ble users for a 12-month perlod beqlnnlnq the day the data was recelved

and ending 12 months from the last day of the month in which the data was received, except that permissible users
defined in subdivision 6, paragraph (b), clauses (6) and (7), may use all data collected under this section for the
purposes of administering, operating, and maintaining the prescription monitoring program and conducting trend
analyses and other studies necessary to evaluate the effectiveness of the program. Data retained beyond 24 months
must be de-identified.
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(e) The board shall not retain data reported under subdivision 4 for a period longer than four years from the date
the data was received.

Subd. 6. Access to reporting system data. (a) Except as indicated in this subdivision, the data submitted to the
board under subdivision 4 is private data on individuals as defined in section 13.02, subdivision 12, and not subject
to public disclosure.

(b) Except as specified in subdivision 5, the following persons shall be considered permissible users and may
access the data submitted under subdivision 4 in the same or similar manner, and for the same or similar purposes,
as those persons who are authorized to access similar private data on individuals under federal and state law:

(1) a prescriber or an agent or employee of the prescriber to whom the prescriber has delegated the task of
accessing the data, to the extent the information relates specifically to a current patient, to whom the prescriber is:

(i) prescribing or considering prescribing any controlled substance;

(ii) providing emergency medical treatment for which access to the data may be necessary; or

(iii) providing other medical treatment for which access to the data may be necessary and the patient has
consented to access to the submitted data, and with the provision that the prescriber remains responsible for the use
or misuse of data accessed by a delegated agent or employee;

(2) a dispenser or an agent or employee of the dispenser to whom the dispenser has delegated the task of
accessing the data, to the extent the information relates specifically to a current patient to whom that dispenser is
dispensing or considering dispensing any controlled substance and with the provision that the dispenser remains
responsible for the use or misuse of data accessed by a delegated agent or employee;

(3) a licensed pharmacist who is providing pharmaceutical care for which access to the data may be necessary to
the extent that the information relates specifically to a current patient for whom the pharmacist is providing
pharmaceutical care if the patient has consented to access to the submitted data;

£3) (4) an individual who is the recipient of a controlled substance prescription for which data was submitted
under subdivision 4, or a guardian of the individual, parent or guardian of a minor, or health care agent of the
individual acting under a health care directive under chapter 145C;

{4 (5) personnel of the board specifically assigned to conduct a bona fide investigation of a specific licensee;

{5) (6) personnel of the board engaged in the collection, review, and analysis of controlled substance prescription
information as part of the assigned duties and responsibilities under this section;

{6} (7) authorized personnel of a vendor under contract with the beard state of Minnesota who are engaged in the
design, implementation, operation, and maintenance of the electronic—reporting—system prescription monitoring
program as part of the assigned duties and responsibilities of their employment, provided that access to data is
limited to the minimum amount necessary to carry out such duties and responsibilities, and subject to the requirement
of de-identification and time limit on retention of data specified in subdivision 5, paragraphs (d) and (e);

A (8) federal, state, and local law enforcement authorities acting pursuant to a valid search warrant;

£8) (9) personnel of the medical-assistanceprogram Minnesota health care programs assigned to use the data
collected under this section to identify and manage recipients whose usage of controlled substances may warrant

restriction to a single primary care physieian provider, a single outpatient pharmacy, er and a single hospital; anéd
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{9} (10) personnel of the Department of Human Services assigned to access the data pursuant to paragraph (h); and

(11) personnel of the health professionals services program established under section 214.31, to the extent that
the information relates specifically to an individual who is currently enrolled in and being monitored by the
program, and the individual consents to access to that information. The health professionals services program
personnel shall not provide this data to a health-related licensing board or the Emergency Medical Services
Regulatory Board, except as permitted under section 214.33, subdivision 3.

For purposes of clause {3) (4), access by an individual includes persons in the definition of an individual under
section 13.02.

(c) Ary A permissible user identified in paragraph (b), whe clauses (1), (2), (3), (6), (7). (9), and (10) may
directly acecesses access the data electronically;. If the data is directly accessed electronically, the permissible user
shall implement and maintain a comprehensive information security program that contains administrative, technical,
and physical safeguards that are appropriate to the user's size and complexity, and the sensitivity of the personal
information obtained. The permissible user shall identify reasonably foreseeable internal and external risks to the
security, confidentiality, and integrity of personal information that could result in the unauthorized disclosure, misuse,
or other compromise of the information and assess the sufficiency of any safeguards in place to control the risks.

(d) The board shall not release data submitted under this—section subdivision 4 unless it is provided with
evidence, satisfactory to the board, that the person requesting the information is entitled to receive the data.

{6 (e) The board shall maintain a log of all persons who access the data for a period of at least three years and

shall ensure that any permissible user complies with paragraph (c) prior to attaining direct access to the data.

{g) (f) Section 13.05, subdivision 6, shall apply to any contract the board enters into pursuant to subdivision 2.
A vendor shall not use data collected under this section for any purpose not specified in this section.

(q) The board may participate in an interstate prescription monitoring program data exchange system provided
that permissible users in other states have access to the data only as allowed under this section, and that section
13.05, subdivision 6, applies to any contract or memorandum of understanding that the board enters into under this
paragraph. The board shall report to the chairs and ranking minority members of the senate and house of
representatives committees with jurisdiction over health and human services policy and finance on the interstate
prescription monitoring program by January 5, 2016.

(h) With available appropriations, the commissioner of human services shall establish and implement a system
through which the Department of Human Services shall routinely access the data for the purpose of determining
whether any client enrolled in an opioid treatment program licensed according to chapter 245A has been prescribed
or dispensed a controlled substance in addition to that administered or dispensed by the opioid treatment program.
When the commissioner determines there have been multiple prescribers or multiple prescriptions of controlled
substances, the commissioner shall:

(1) inform the medical director of the opioid treatment program only that the commissioner determined the
existence of multiple prescribers or multiple prescriptions of controlled substances; and

(2) direct the medical director of the opioid treatment program to access the data directly, review the effect of the
multiple prescribers or multiple prescriptions, and document the review.



105TH DAY] THURSDAY, MAY 15, 2014 10899

If determined necessary, the commissioner of human services shall seek a federal waiver of, or exception to, any
applicable provision of Code of Federal Regulations, title 42, part 2.34, item (c), prior to implementing this
paragraph.

(i) The board shall review the data submitted under subdivision 4 on at least a quarterly basis and shall establish
criteria, in consultation with the advisory task force, for referring information about a patient to prescribers and
dispensers who prescribed or dispensed the prescriptions in question if the criteria are met. The board shall report to
the chairs and ranking minority members of the senate and house of representatives committees with jurisdiction
over health and human services policy and finance on the criteria established under this paragraph and the review
process by January 5, 2016. This paragraph expires August 1, 2016.

Subd. 7. Disciplinary action. (a) A dispenser who knowingly fails to submit data to the board as required under
this section is subject to disciplinary action by the appropriate health-related licensing board.

(b) A prescriber or dispenser authorized to access the data who knowingly discloses the data in violation of state
or federal laws relating to the privacy of health care data shall be subject to disciplinary action by the appropriate
health-related licensing board, and appropriate civil penalties.

Subd. 9. Immunity from liability; no requirement to obtain information. (a) A pharmacist, prescriber, or
other dispenser making a report to the program in good faith under this section is immune from any civil, criminal,
or administrative liability, which might otherwise be incurred or imposed as a result of the report, or on the basis
that the pharmacist or prescriber did or did not seek or obtain or use information from the program.

(b) Nothing in this section shall require a pharmacist, prescriber, or other dispenser to obtain information about a
patient from the program, and the pharmacist, prescriber, or other dispenser, if acting in good faith, is immune from
any civil, criminal, or administrative liability that might otherwise be incurred or imposed for requesting, receiving,
or using information from the program.

Subd. 10. Funding. (a) The board may seek grants and private funds from nonprofit charitable foundations, the
federal government, and other sources to fund the enhancement and ongoing operations of the prescription
electronic—reporting—system monitoring program established under this section. Any funds received shall be
appropriated to the board for this purpose. The board may not expend funds to enhance the program in a way that
conflicts with this section without seeking approval from the legislature.

(b) Notwithstanding any other section, the administrative services unit for the health-related licensing boards
shall apportion between the Board of Medical Practice, the Board of Nursing, the Board of Dentistry, the Board of
Podiatric Medicine, the Board of Optometry, the Board of Veterinary Medicine, and the Board of Pharmacy an
amount to be paid through fees by each respective board. The amount apportioned to each board shall equal each
board's share of the annual appropriation to the Board of Pharmacy from the state government special revenue fund
for operating the prescription electronic—reporting—system monitoring program under this section. Each board's
apportioned share shall be based on the number of prescribers or dispensers that each board identified in this
paragraph licenses as a percentage of the total number of prescribers and dispensers licensed collectively by these
boards. Each respective board may adjust the fees that the boards are required to collect to compensate for the
amount apportioned to each board by the administrative services unit.
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Sec. 4. STUDY REQUIRED; PRESCRIPTION MONITORING PROGRAM DATABASE.

(a) The Board of Pharmacy, in collaboration with the Prescription Monitoring Program Advisory Task Force,
shall study the program database and report to the chairs and ranking minority members of the senate health and
human services policy and finance division and the house of representatives health and human services policy and
finance committees by December 15, 2014, with recommendations on: (1) requiring the use of the prescription
monitoring by prescribers when prescribing or considering prescribing, and pharmacists when dispensing or
considering dispensing, a controlled substance as defined in Minnesota Statutes, section 152.126, subdivision 1,
paragraph (c); (2) allowing for the use of the prescription monitoring program database to identify potentially
inappropriate prescribing of controlled substances; and (3) encouraging access to appropriate treatment for
prescription drug abuse through the prescription monitoring program.

(b) The Board of Pharmacy, in collaboration with the prescription monitoring program advisory task force, shall
conduct a study designed to assess the impact of the prescription monitoring program on the level of doctor-
shopping activities and report to the chairs and ranking minority members of the senate and house of representatives
committees and divisions with jurisdiction on health and human services policy and finance by December 15, 2016.

ARTICLE 3
CHEMICAL AND MENTAL HEALTH SERVICES

Section 1. Minnesota Statutes 2012, section 245A.03, subdivision 6a, is amended to read:

Subd. 6a. Adult foster care homes serving people with mental illness; certification. (a) The commissioner
of human services shall issue a mental health certification for adult foster care homes licensed under this chapter and
Minnesota Rules, parts 9555.5105 to 9555.6265, or community residential settings licensed under chapter 245D, that
serve people with a primary diagnosis of mental iliness where the home is not the primary residence of the license
holder when a provider is determined to have met the requirements under paragraph (b). This certification is
voluntary for license holders. The certification shall be printed on the license, and identified on the commissioner's
public Web site.

(b) The requirements for certification are:

(1) all staff working in the adult foster care home or community residential setting have received at least seven
hours of annual training under paragraph (c) covering all of the following topics:

(i) mental health diagnoses;

(ii) mental health crisis response and de-escalation techniques;
(iii) recovery from mental illness;

(iv) treatment options including evidence-based practices;

(v) medications and their side effects;

(vi) suicide intervention, identifying suicide warning signs, and appropriate responses;

(vii) co-occurring substance abuse and health conditions; and

Qv (viii) community resources;



105TH DAY] THURSDAY, MAY 15, 2014 10901
(2) a mental health professional, as defined in section 245.462, subdivision 18, or a mental health practitioner as
defined in section 245.462, subdivision 17, are available for consultation and assistance;

(3) there is a plan-and protocol in place to address a mental health crisis; and

(4) there is a crisis plan for each individual's-tndividual-Placement-Agreement individual that identifies who is

providing clinical services and their contact information, and includes an individual crisis prevention and
management plan developed with the individual.

(c) The training curriculum must be approved by the commissioner of human services and must include a testing
component after training is completed. Training must be provided by a mental health professional or a mental health
practitioner. Training may also be provided by an individual living with a mental illness or a family member of such
an individual, who is from a nonprofit organization with a history of providing educational classes on mental
illnesses approved by the Department of Human Services to deliver mental health training. Staff must receive three
hours of training in the areas specified in paragraph (b), clause (1), items (i) and (ii), prior to working alone with
residents. The remaining hours of mandatory training, including a review of the information in paragraph (b), clause
(1), item (ii), must be completed within six months of the hire date. For programs licensed under chapter 245D,
training under this section may be incorporated into the 30 hours of staff orientation required under section 245D.09,
subdivision 4.

{e} (d) License holders seeking certification under this subdivision must request this certification on forms
provided by the commissioner and must submit the request to the county licensing agency in which the home or
community residential setting is located. The county licensing agency must forward the request to the commissioner
with a county recommendation regarding whether the commissioner should issue the certification.

{d)} (e) Ongoing compliance with the certification requirements under paragraph (b) shall be reviewed by the
county licensing agency at each licensing review. When a county licensing agency determines that the requirements
of paragraph (b) are not met, the county shall inform the commissioner, and the commissioner will remove the
certification.

&) (f) A denial of the certification or the removal of the certification based on a determination that the
requirements under paragraph (b) have not been met by the adult foster care or community residential setting license
holder are not subject to appeal. A license holder that has been denied a certification or that has had a certification
removed may again request certification when the license holder is in compliance with the requirements of
paragraph (b).

Sec. 2. Minnesota Statutes 2013 Supplement, section 245D.33, is amended to read:
245D.33 ADULT MENTAL HEALTH CERTIFICATION STANDARDS.

(a) The commissioner of human services shall issue a mental health certification for services licensed under this
chapter when a license holder is determined to have met the requirements under section 245A.03, subdivision 6a,
paragraph (b). This certification is voluntary for license holders. The certification shall be printed on the license
and identified on the commissioner's public Web site.
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{e) License holders seeking certification under this section must request this certification on forms and in the
manner prescribed by the commissioner.

{d) (c) If the commissioner finds that the license holder has failed to comply with the certification requirements
under section 245A.03, subdivision 6a, paragraph (b), the commissioner may issue a correction order and an order of
conditional license in accordance with section 245A.06 or may issue a sanction in accordance with section 245A.07,
including and up to removal of the certification.

{&) (d) A denial of the certification or the removal of the certification based on a determination that the
requirements under section 245A.03, subdivision 6a, paragraph (b) have not been met is not subject to appeal. A
license holder that has been denied a certification or that has had a certification removed may again request
certification when the license holder is in compliance with the requirements of section 245A.03, subdivision 6a,
paragraph (b).

Sec. 3. Minnesota Statutes 2012, section 253B.092, subdivision 2, is amended to read:

Subd. 2.  Administration without judicial review. Neuroleptic medications may be administered without
judicial review in the following circumstances:

(1) the patient has the capacity to make an informed decision under subdivision 4;

(2) the patient does not have the present capacity to consent to the administration of neuroleptic medication, but
prepared a health care directive under chapter 145C or a declaration under section 253B.03, subdivision 6d,
requesting treatment or authorizing an agent or proxy to request treatment, and the agent or proxy has requested the
treatment;

(3) the patient has been prescribed neuroleptic medication prior to admission to a treatment facility, but lacks the
capacity to consent to the administration of that neuroleptic medication; continued administration of the medication
is in the patient's best interest; and the patient does not refuse administration of the medication. In this situation, the
previously prescribed neuroleptic medication may be continued for up to 14 days while the treating physician:
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(i) is obtaining a substitute decision-maker appointed by the court under subdivision 6; or

(ii) is requesting an amendment to a current court order authorizing administration of neuroleptic medication;

(4) a substitute decision-maker appointed by the court consents to the administration of the neuroleptic
medication and the patient does not refuse administration of the medication; or

4 (5) the substitute decision-maker does not consent or the patient is refusing medication, and the patient is in
an emergency situation.

Sec. 4. Minnesota Statutes 2013 Supplement, section 254A.035, subdivision 2, is amended to read:

Subd. 2. Membership terms, compensation, removal and expiration. The membership of this council shall
be composed of 17 persons who are American Indians and who are appointed by the commissioner. The
commissioner shall appoint one representative from each of the following groups: Red Lake Band of Chippewa
Indians; Fond du Lac Band, Minnesota Chippewa Tribe; Grand Portage Band, Minnesota Chippewa Tribe; Leech
Lake Band, Minnesota Chippewa Tribe; Mille Lacs Band, Minnesota Chippewa Tribe; Bois Forte Band, Minnesota
Chippewa Tribe; White Earth Band, Minnesota Chippewa Tribe; Lower Sioux Indian Reservation; Prairie Island
Sioux Indian Reservation; Shakopee Mdewakanton Sioux Indian Reservation; Upper Sioux Indian Reservation;
International Falls Northern Range; Duluth Urban Indian Community; and two representatives from the Minneapolis
Urban Indian Community and two from the St. Paul Urban Indian Community. The terms, compensation, and
removal of American Indian Advisory Council members shall be as provided in section 15.059. The council expires
June 30, 2014 2018.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 5. Minnesota Statutes 2013 Supplement, section 254A.04, is amended to read:
254A.04 CITIZENS ADVISORY COUNCIL.

There is hereby created an Alcohol and Other Drug Abuse Advisory Council to advise the Department of Human
Services concerning the problems of alcohol and other drug dependency and abuse, composed of ten members. Five
members shall be individuals whose interests or training are in the field of alcohol dependency and abuse; and five
members whose interests or training are in the field of dependency and abuse of drugs other than alcohol. The
terms, compensation and removal of members shall be as provided in section 15.059. The council expires June 30,
2014 2018. The commissioner of human services shall appoint members whose terms end in even-numbered years.
The commissioner of health shall appoint members whose terms end in odd-numbered years.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 6. Minnesota Statutes 2012, section 254B.01, is amended by adding a subdivision to read:

Subd. 8. Culturally specific program. (a) "Culturally specific program™ means a substance use disorder
treatment service program that is recovery-focused and culturally specific when the program:

(1) improves service quality to and outcomes of a specific population by advancing health equity to help
eliminate health disparities; and

(2) ensures effective, equitable, comprehensive, and respectful quality care services that are responsive to an
individual within a specific population's values, beliefs and practices, health literacy, preferred language, and other
communication needs.
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(b) A tribally licensed substance use disorder program that is designated as serving a culturally specific
population by the applicable tribal government is deemed to satisfy this subdivision.

Sec. 7. Minnesota Statutes 2012, section 254B.05, subdivision 5, is amended to read:

Subd. 5. Rate requirements. (a) The commissioner shall establish rates for chemical dependency services and
service enhancements funded under this chapter.

(b) Eligible chemical dependency treatment services include:

(1) outpatient treatment services that are licensed according to Minnesota Rules, parts 9530.6405 to 9530.6480,
or applicable tribal license;

(2) medication-assisted therapy services that are licensed according to Minnesota Rules, parts 9530.6405 to
9530.6480 and 9530.6500, or applicable tribal license;

(3) medication-assisted therapy plus enhanced treatment services that meet the requirements of clause (2) and
provide nine hours of clinical services each week;

(4) high, medium, and low intensity residential treatment services that are licensed according to Minnesota
Rules, parts 9530.6405 to 9530.6480 and 9530.6505, or applicable tribal license which provide, respectively, 30, 15,
and five hours of clinical services each week;

(5) hospital-based treatment services that are licensed according to Minnesota Rules, parts 9530.6405 to
9530.6480, or applicable tribal license and licensed as a hospital under sections 144.50 to 144.56;

(6) adolescent treatment programs that are licensed as outpatient treatment programs according to Minnesota
Rules, parts 9530.6405 to 9530.6485, or as residential treatment programs according to Minnesota Rules, chapter
2960, or applicable tribal license; and

(7) room and board facilities that meet the requirements of section 254B.05, subdivision 1la.

(c) The commissioner shall establish higher rates for programs that meet the requirements of paragraph (b) and
the following additional requirements:

(1) programs that serve parents with their children if the program meets the additional licensing requirement in
Minnesota Rules, part 9530.6490, and provides child care that meets the requirements of section 245A.03,
subdivision 2, during hours of treatment activity;

(2) culturally specific programs serving-special-populations as defined in section 254B.01, subdivision 8, if the
program meets the requirements in Minnesota Rules, part 9530.6605, subpart 13;

(3) programs that offer medical services delivered by appropriately credentialed health care staff in an amount
equal to two hours per client per week; and

(4) programs that offer services to individuals with co-occurring mental health and chemical dependency
problems if;

(i) the program meets the co-occurring requirements in Minnesota Rules, part 9530.6495;
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(i) 25 percent of the counseling staff are mental health professionals, as defined in section 245.462, subdivision
18, clauses (1) to (6), or are students or licensing candidates under the supervision of a licensed alcohol and drug
counselor supervisor and licensed mental health professional, except that no more than 50 percent of the mental
health staff may be students or licensing candidates;

(iii) clients scoring positive on a standardized mental health screen receive a mental health diagnostic assessment
within ten days of admission;

(iv) the program has standards for multidisciplinary case review that include a monthly review for each client;

(v) family education is offered that addresses mental health and substance abuse disorders and the interaction
between the two; and

(vi) co-occurring counseling staff will receive eight hours of co-occurring disorder training annually.

(d) Adolescent residential programs that meet the requirements of Minnesota Rules, parts 2960.0580 to
2960.0700, are exempt from the requirements in paragraph (c), clause (4), items (i) to (iv).

Sec. 8. Minnesota Statutes 2013 Supplement, section 260.835, subdivision 2, is amended to read:

Subd. 2. Expiration. Notwithstanding section 15.059, subdivision 5, the American Indian Child Welfare
Advisory Council expires June 30, 2034 2018.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 9. Minnesota Statutes 2012, section 260C.157, subdivision 3, is amended to read:

Subd. 3. Juvenile treatment screening team. (a) The responsible social services agency shall establish a
juvenile treatment screening team to conduct screenings and prepare case plans under this chapter, chapter 260D,
and section 245.487, subdivision 3. Screenings shall be conducted within 15 days of a request for a screening,
unless the screening is for the purpose of placement in mental health residential treatment and the child is enrolled in
a prepaid health program under section 256B.69 in which case the screening shall be conducted within ten working
days of a request. The team, which may be the team constituted under section 245.4885 or 256B.092 or Minnesota
Rules, parts 9530.6600 to 9530.6655, shall consist of social workers, juvenile justice professionals, persons with
expertise in the treatment of juveniles who are emotionally disabled, chemically dependent, or have a developmental
disability, and the child's parent, guardian, or permanent legal custodian under Minnesota Statutes 2010, section
260C.201, subdivision 11, or section 260C.515, subdivision 4. The team may be the same team as defined in section
260B.157, subdivision 3.

(b) The social services agency shall determine whether a child brought to its attention for the purposes described
in this section is an Indian child, as defined in section 260C.007, subdivision 21, and shall determine the identity of
the Indian child's tribe, as defined in section 260.755, subdivision 9. When a child to be evaluated is an Indian child,
the team provided in paragraph (a) shall include a designated representative of the Indian child's tribe, unless the
child's tribal authority declines to appoint a representative. The Indian child's tribe may delegate its authority to
represent the child to any other federally recognized Indian tribe, as defined in section 260.755, subdivision 12.

(c) If the court, prior to, or as part of, a final disposition, proposes to place a child:
(1) for the primary purpose of treatment for an emotional disturbance, a developmental disability, or chemical

dependency in a residential treatment facility out of state or in one which is within the state and licensed by the
commissioner of human services under chapter 245A; or
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(2) in any out-of-home setting potentially exceeding 30 days in duration, including a postdispositional placement
in a facility licensed by the commissioner of corrections or human services, the court shall ascertain whether the
child is an Indian child and shall notify the county welfare agency and, if the child is an Indian child, shall notify the
Indian child's tribe. The county's juvenile treatment screening team must either: (i) screen and evaluate the child
and file its recommendations with the court within 14 days of receipt of the notice; or (ii) elect not to screen a given
case and notify the court of that decision within three working days.

(d) The child may not be placed for the primary purpose of treatment for an emotional disturbance, a
developmental disability, or chemical dependency, in a residential treatment facility out of state nor in a residential
treatment facility within the state that is licensed under chapter 245A, unless one of the following conditions applies:

(1) a treatment professional certifies that an emergency requires the placement of the child in a facility within the state;

(2) the screening team has evaluated the child and recommended that a residential placement is necessary to
meet the child's treatment needs and the safety needs of the community, that it is a cost-effective means of meeting
the treatment needs, and that it will be of therapeutic value to the child; or

(3) the court, having reviewed a screening team recommendation against placement, determines to the contrary
that a residential placement is necessary. The court shall state the reasons for its determination in writing, on the
record, and shall respond specifically to the findings and recommendation of the screening team in explaining why
the recommendation was rejected. The attorney representing the child and the prosecuting attorney shall be afforded
an opportunity to be heard on the matter.

(e) When the county's juvenile treatment screening team has elected to screen and evaluate a child determined to
be an Indian child, the team shall provide notice to the tribe or tribes that accept jurisdiction for the Indian child or
that recognize the child as a member of the tribe or as a person eligible for membership in the tribe, and permit the
tribe's representative to participate in the screening team.

() When the Indian child's tribe or tribal health care services provider or Indian Health Services provider
proposes to place a child for the primary purpose of treatment for an emotional disturbance, a developmental
disability, or co-occurring emotional disturbance and chemical dependency, the Indian child's tribe or the tribe
delegated by the child's tribe shall submit necessary documentation to the county juvenile treatment screening team,
which must invite the Indian child's tribe to designate a representative to the screening team.

Sec. 10. PILOT PROGRAM; NOTICE AND INFORMATION TO COMMISSIONER OF HUMAN
SERVICES REGARDING PATIENTS COMMITTED TO COMMISSIONER.

The commissioner of human services may create a pilot program that is designed to respond to issues that were
raised in the February 2013 Office of the Legislative Auditor report on state-operated services. The pilot program
may _include no more than three counties to test the efficacy of providing notice and information to the
commissioner prior to or when a petition is filed to commit a patient exclusively to the commissioner. The
commissioner shall provide a status update to the chairs and ranking minority members of the legislative committees
with jurisdiction over civil commitment and human services issues, no later than January 15, 2015.

ARTICLE 4
HEALTH-RELATED LICENSING BOARDS

Section 1. Minnesota Statutes 2012, section 146A.01, subdivision 6, is amended to read:

Subd. 6.  Unlicensed complementary and alternative health care practitioner. &} "Unlicensed
complementary and alternative health care practitioner" means a person who:
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(1) either:
(i) is not licensed or registered by a health-related licensing board or the commissioner of health; or

(ii) is licensed or registered by the commissioner of health or a health-related licensing board other than the
Board of Medical Practice, the Board of Dentistry, the Board of Chiropractic Examiners, or the Board of Podiatric
Medicine, but does not hold oneself out to the public as being licensed or registered by the commissioner or a
health-related licensing board when engaging in complementary and alternative health care;

(2) has not had a license or registration issued by a health-related licensing board or the commissioner of health
revoked or has not been disciplined in any manner at any time in the past, unless the right to engage in
complementary and alternative health care practices has been established by order of the commissioner of health;

(3) is engaging in complementary and alternative health care practices; and

(4) is providing complementary and alternative health care services for remuneration or is holding oneself out to
the public as a practitioner of complementary and alternative health care practices.

Sec. 2. [146A.065] COMPLEMENTARY AND ALTERNATIVE HEALTH CARE PRACTICES BY

LICENSED OR REGISTERED HEALTH CARE PRACTITIONERS.

(a) A health care practitioner licensed or registered by the commissioner or a health-related licensing board, who
engages in complementary and alternative health care while practicing under the practitioner's license or registration,
shall be requlated by and be under the jurisdiction of the applicable health-related licensing board with regard to the
complementary and alternative health care practices.

(b) A health care practitioner licensed or registered by the commissioner or a health-related licensing board shall
not be subject to disciplinary action solely on the basis of utilizing complementary and alternative health care
practices as defined in section 146A.01, subdivision 4, paragraph (a), as a component of a patient's treatment, or for
referring a patient to a complementary and alternative health care practitioner as defined in section 146A.01,
subdivision 6.

(c) A health care practitioner licensed or registered by the commissioner or a health-related licensing board who
utilizes complementary and alternative health care practices must provide patients receiving these services with a
written copy of the complementary and alternative health care client bill of rights pursuant to section 146A.11.

(d) Nothing in this section shall be construed to prohibit or restrict the commissioner or a health-related licensing
board from imposing disciplinary action for conduct that violates provisions of the applicable licensed or registered
health care practitioner's practice act.

Sec. 3. Minnesota Statutes 2013 Supplement, section 146A.11, subdivision 1, is amended to read:

Subdivision 1. Scope. (a) All unlicensed complementary and alternative health care practitioners shall provide
to each complementary and alternative health care client prior to providing treatment a written copy of the
complementary and alternative health care client bill of rights. A copy must also be posted in a prominent location
in the office of the unlicensed complementary and alternative health care practitioner. Reasonable accommodations
shall be made for those clients who cannot read or who have communication disabilities and those who do not read
or speak English. The complementary and alternative health care client bill of rights shall include the following:
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(1) the name, complementary and alternative health care title, business address, and telephone number of the
unlicensed complementary and alternative health care practitioner;

(2) the degrees, training, experience, or other qualifications of the practitioner regarding the complimentary and
alternative health care being provided, followed by the following statement in bold print:

"THE STATE OF MINNESOTA HAS NOT ADOPTED ANY EDUCATIONAL AND TRAINING
STANDARDS FOR UNLICENSED COMPLEMENTARY AND ALTERNATIVE HEALTH CARE
PRACTITIONERS. THIS STATEMENT OF CREDENTIALS IS FOR INFORMATION PURPOSES ONLY.

Under Minnesota law, an unlicensed complementary and alternative health care practitioner may not provide a
medical diagnosis or recommend discontinuance of medically prescribed treatments. If a client desires a diagnosis
from a licensed physician, chiropractor, or acupuncture practitioner, or services from a physician, chiropractor,
nurse, osteopath, physical therapist, dietitian, nutritionist, acupuncture practitioner, athletic trainer, or any other type
of health care provider, the client may seek such services at any time.";

(3) the name, business address, and telephone number of the practitioner's supervisor, if any;

(4) notice that a complementary and alternative health care client has the right to file a complaint with the
practitioner's supervisor, if any, and the procedure for filing complaints;

(5) the name, address, and telephone number of the office of unlicensed complementary and alternative health
care practice and notice that a client may file complaints with the office;

(6) the practitioner's fees per unit of service, the practitioner's method of billing for such fees, the names of any
insurance companies that have agreed to reimburse the practitioner, or health maintenance organizations with whom
the practitioner contracts to provide service, whether the practitioner accepts Medicare, medical assistance, or
general assistance medical care, and whether the practitioner is willing to accept partial payment, or to waive
payment, and in what circumstances;

(7) a statement that the client has a right to reasonable notice of changes in services or charges;

(8) a brief summary, in plain language, of the theoretical approach used by the practitioner in providing services
to clients;

(9) notice that the client has a right to complete and current information concerning the practitioner's assessment
and recommended service that is to be provided, including the expected duration of the service to be provided,;

(10) a statement that clients may expect courteous treatment and to be free from verbal, physical, or sexual abuse
by the practitioner;

(11) a statement that client records and transactions with the practitioner are confidential, unless release of these
records is authorized in writing by the client, or otherwise provided by law;

(12) a statement of the client's right to be allowed access to records and written information from records in
accordance with sections 144.291 to 144.298,;

(13) a statement that other services may be available in the community, including where information concerning
services is available;
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(14) a statement that the client has the right to choose freely among available practitioners and to change
practitioners after services have begun, within the limits of health insurance, medical assistance, or other health
programs;

(15) a statement that the client has a right to coordinated transfer when there will be a change in the provider of
services;

(16) a statement that the client may refuse services or treatment, unless otherwise provided by law; and
(17) a statement that the client may assert the client's rights without retaliation.

(b) This section does not apply to an unlicensed complementary and alternative health care practitioner who is
employed by or is a volunteer in a hospital or hospice who provides services to a client in a hospital or under an
appropriate hospice plan of care. Patients receiving complementary and alternative health care services in an
inpatient hospital or under an appropriate hospice plan of care shall have and be made aware of the right to file a
complaint with the hospital or hospice provider through which the practitioner is employed or registered as a
volunteer.

(c) This section does not apply to a health care practitioner licensed or registered by the commissioner of health
or a health-related licensing board who utilizes complementary and alternative health care practices within the scope
of practice of the health care practitioner's professional license.

Sec. 4. Minnesota Statutes 2012, section 148.01, subdivision 1, is amended to read:
Subdivision 1. Definitions. For the purposes of sections 148.01 to 148.10:

(1) "chiropractic" i

deranged-function—and means the health care discipline that recognizes the innate recuperative power of the body to
heal itself without the use of drugs or surgery by identifying and caring for vertebral subluxations and other
abnormal articulations by emphasizing the relationship between structure and function as coordinated by the nervous
system and how that relationship affects the preservation and restoration of health;

(2) "chiropractic services" means the evaluation and facilitation of structural, biomechanical, and neurological
function and integrity through the use of adjustment, manipulation, mobilization, or other procedures accomplished
by manual or mechanical forces applied to bones or joints and their related soft tissues for correction of vertebral
subluxation, other abnormal articulations, neurological disturbances, structural alterations, or biomechanical
alterations, and includes, but is not limited to, manual therapy and mechanical therapy as defined in section 146.23;

(3) "abnormal articulation” means the condition of opposing bony joint surfaces and their related soft tissues that
do not function normally, including subluxation, fixation, adhesion, degeneration, deformity, dislocation, or other
pathology that results in pain or disturbances within the nervous system, results in postural alteration, inhibits
motion, allows excessive motion, alters direction of motion, or results in loss of axial loading efficiency, or a
combination of these;

(4) "diagnosis” means the physical, clinical, and laboratory examination of the patient, and the use of diagnostic
services for diagnostic purposes within the scope of the practice of chiropractic described in sections 148.01 to 148.10;

(5) "diagnostic services" means clinical, physical, laboratory, and other diagnostic measures, including
diagnostic _imaging that may be necessary to determine the presence or absence of a condition, deficiency,
deformity, abnormality, or disease as a basis for evaluation of a health concern, diagnosis, differential diagnosis,
treatment, further examination, or referral;
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(6) "therapeutic services" means rehabilitative therapy as defined in Minnesota Rules, part 2500.0100, subpart
11, and all of the therapeutic, rehabilitative, and preventive sciences and procedures for which the licensee was
subject to examination under section 148.06. When provided, therapeutic services must be performed within a
practice where the primary focus is the provision of chiropractic services, to prepare the patient for chiropractic
services, or to complement the provision of chiropractic services. The administration of therapeutic services is the
responsibility of the treating chiropractor and must be rendered under the direct supervision of qualified staff;

(7) "acupuncture" means a modality of treating abnormal physical conditions by stimulating various points of the
body or interruption of the cutaneous integrity by needle insertion to secure a reflex relief of the symptoms by nerve
stimulation as utilized as an adjunct to chiropractic adjustment. Acupuncture may not be used as an independent
therapy or separately from chiropractic services. Acupuncture is permitted under section 148.01 only after
registration with the board which requires completion of a board-approved course of study and successful
completion of a board-approved national examination on acupuncture. Renewal of registration shall require
completion of board-approved continuing education requirements in acupuncture. The restrictions of section
147B.02, subdivision 2, apply to individuals registered to perform acupuncture under this section; and

£ (8) "animal chiropractic diagnosis and treatment" means treatment that includes identifying and resolving
vertebral subluxation complexes, spinal manipulation, and manipulation of the extremity articulations of nonhuman
vertebrates. Animal chiropractic diagnosis and treatment does not include:

(i) performing surgery;

(ii) dispensing or administering of medications; or

(iii) performing traditional veterinary care and diagnosis.

Sec. 5. Minnesota Statutes 2012, section 148.01, subdivision 2, is amended to read:

Subd. 2. Exclusions. The practice of chiropractic is not the practice of medicine, surgery, ef osteopathy, or
physical therapy.

Sec. 6. Minnesota Statutes 2012, section 148.01, is amended by adding a subdivision to read:

Subd. 4. Practice of chiropractic. An individual licensed to practice under section 148.06 is authorized to
perform chiropractic services, acupuncture, and therapeutic services, and to provide diagnosis and to render opinions
pertaining to those services for the purpose of determining a course of action in the best interests of the patient, such
as a treatment plan, appropriate referral, or both.

Sec. 7. Minnesota Statutes 2012, section 148.105, subdivision 1, is amended to read:

Subdivision 1. Generally. Any person who practices, or attempts to practice, chiropractic or who uses any of
the terms or letters "Doctors of Chiropractic,” "Chiropractor,” "DC," or any other title or letters under any
circumstances as to lead the public to believe that the person who so uses the terms is engaged in the practice of
chiropractic, without having complied with the provisions of sections 148.01 to 148.104, is guilty of a gross
misdemeanor; and, upon conviction, fined not less than $1,000 nor more than $10,000 or be imprisoned in the
county jail for not less than 30 days nor more than six months or punished by both fine and imprisonment, in the
discretion of the court. It is the duty of the county attorney of the county in which the person practices to prosecute.
Nothing in sections 148.01 to 148.105 shall be considered as interfering with any person:

(1) licensed by a health-related licensing board, as defined in section 214.01, subdivision 2, including
psychological practitioners with respect to the use of hypnosis;
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(2) registered or licensed by the commissioner of health under section 214.13; or
(3) engaged in other methods of healing regulated by law in the state of Minnesota;

provided that the person confines activities within the scope of the license or other regulation and does not practice
or attempt to practice chiropractic.

Sec. 8. Minnesota Statutes 2012, section 148.261, is amended by adding a subdivision to read:

Subd. 1a. Conviction of a felony-level criminal sexual offense. (a) Except as provided in paragraph (e), the
board may not grant or renew a license to practice nursing to any person who has been convicted on or after August 1,
2014, of any of the provisions of sections 609.342, subdivision 1, 609.343, subdivision 1, 609.344, subdivision 1,
paragraphs (c) to (0), or 609.345, subdivision 1, paragraphs (c) to (0), or a similar statute in another jurisdiction.

(b) A license to practice nursing is automatically revoked if the licensee is convicted of an offense listed in

paragraph (a).

(c) A license to practice nursing that has been denied or revoked under this subdivision is not subject to chapter 364.

(d) For purposes of this subdivision, "conviction" means a plea of quilty, a verdict of guilty by a jury, or a
finding of guilty by the court, unless the court stays imposition or execution of the sentence and final disposition of
the case is accomplished at a nonfelony level.

(e) The board may establish criteria whereby an individual convicted of an offense listed in paragraph (a) may
become licensed provided that the criteria:

(1) utilize a rebuttable presumption that the applicant is not suitable for licensing;

(2) provide a standard for overcoming the presumption; and

(3) require that a minimum of ten years has elapsed since the applicant's sentence was discharged.

The board shall not consider an application under this paragraph if the board determines that the victim involved
in the offense was a patient or a client of the applicant at the time of the offense.

Sec. 9. Minnesota Statutes 2012, section 148.261, subdivision 4, is amended to read:

Subd. 4. Evidence. In disciplinary actions alleging a violation of subdivision 1, clause (3) or (4), or subdivision
1a, a copy of the judgment or proceeding under the seal of the court administrator or of the administrative agency
that entered the same shall be admissible into evidence without further authentication and shall constitute prima
facie evidence of the violation concerned.

Sec. 10. Minnesota Statutes 2012, section 148.6402, subdivision 17, is amended to read:

Subd. 17. Physical agent modalities. "Physical agent modalities" mean modalities that use the properties of
Irght water, temperature sound, or electrrcrty to produce a response |n soft tissue. Ih&physreal—agerﬂ—meda%es

EFFECTIVE DATE. This section is effective the day following final enactment.




10912 JOURNAL OF THE HOUSE [105TH DAY

Sec. 11. Minnesota Statutes 2012, section 148.6404, is amended to read:
148.6404 SCOPE OF PRACTICE.

The practice of occupational therapy by an occupational therapist or occupational therapy assistant includes, but
is not limited to, intervention directed toward:

(1) assessment and evaluation, including the use of skilled observation or the administration and interpretation of
standardized or nonstandardized tests and measurements, to identify areas for occupational therapy services;

(2) providing for the development of sensory integrative, neuromuscular, or motor components of performance;

(3) providing for the development of emotional, motivational, cognitive, or psychosocial components of
performance;

(4) developing daily living skills;

(5) developing feeding and swallowing skills;
(6) developing play skills and leisure capacities;
(7) enhancing educational performance skills;

(8) enhancing functional performance and work readiness through exercise, range of motion, and use of
ergonomic principles;

(9) designing, fabricating, or applying rehabilitative technology, such as selected orthotic and prosthetic devices,
and providing training in the functional use of these devices;

(10) designing, fabricating, or adapting assistive technology and providing training in the functional use of
assistive devices;

(11) adapting environments using assistive technology such as environmental controls, wheelchair
modifications, and positioning;

(12) employing physical agent modalities, in preparation for or as an adjunct to purposeful activity, within the
same treatment session or to meet established functional occupational therapy goals—censistent—with—the

reguirements-of-section148-6440: and

(13) promoting health and wellness.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 12. Minnesota Statutes 2012, section 148.6430, is amended to read:
148.6430 DELEGATION OF DUTIES; ASSIGNMENT OF TASKS.

The occupational therapist is responsible for all duties delegated to the occupational therapy assistant or tasks
assigned to direct service personnel. The occupational therapist may delegate to an occupational therapy assistant
those portions of a client's evaluation, reevaluation, and treatment that, according to prevailing practice standards of
the American Occupational Therapy Association, can be performed by an occupational therapy assistant. The
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occupational therapist may not delegate portlons of an evaluatlon or reevaluatlon of a person whose condltlon is
changlng rapidly. a a , .

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 13. Minnesota Statutes 2012, section 148.6432, subdivision 1, is amended to read:

Subdivision 1. Applicability. If the professional standards identified in section 148.6430 permit an
occupational therapist to delegate an evaluation, reevaluation, or treatment procedure, the occupational therapist

must prowde superV|S|on consistent Wlth thls section. Supewtstene#eeeupaﬂet%therap%asslstam&usmg—phweal

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 14. Minnesota Statutes 2012, section 148.7802, subdivision 3, is amended to read:

Subd. 3. Approved education program. "Approved education program" means a university, college, or other
postsecondary educatlon program of athletlc tralnlng that at the t|me the student completes the program, is approved
or accredlted by , 3 lationa

accreditation agency for athletic training education programs approved by the board.

Sec. 15. Minnesota Statutes 2012, section 148.7802, subdivision 9, is amended to read:

Subd. 9. Credentialing examination. "Credentialing examination" means an examination administered by the
National-Athletic Trainers-Asseciation Board of Certification, or the board's recognized successor, for credentialing as an
athletic trainer, or an examination for credentialing offered by a national testing service that is approved by the board.

Sec. 16. Minnesota Statutes 2012, section 148.7803, subdivision 1, is amended to read:

Subdivision 1. Designation. A person shall not use in connection with the person's name the words or letters
registered athletic trainer; licensed athletic trainer; Minnesota registered athletic trainer; athletic trainer; AT; ATR;
or any words, letters, abbreviations, or insignia indicating or implying that the person is an athletic trainer, without a
certificate of registration as an athletic trainer issued under sections 148.7808 to 148.7810. A student attending a
college or university athletic training program must be identified as a—student-athletic-trainer— an "athletic training
student."

Sec. 17. Minnesota Statutes 2012, section 148.7805, subdivision 1, is amended to read:

Subdivision 1. Greation; Membership. The Athletic Trainers Advisory Council is created and is composed of
eight members appointed by the board. The advisory council consists of:

(1) two public members as defined in section 214.02;

(2) three members who—except-for-initial-appointees; are registered athletic trainers, one being both a licensed
physical therapist and registered athletic trainer as submitted by the Minnesota American Physical Therapy

Association;
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(3) two members who are medical physicians licensed by the state and have experience with athletic training and
sports medicine; and

(4) one member who is a doctor of chiropractic licensed by the state and has experience with athletic training
and sports injuries.

Sec. 18. Minnesota Statutes 2012, section 148.7808, subdivision 1, is amended to read:
Subdivision 1. Registration. The board may issue a certificate of registration as an athletic trainer to applicants
who meet the requirements under this section. An applicant for registration as an athletic trainer shall pay a fee

under section 148.7815 and file a written application on a form, provided by the board, that includes:

(1) the applicant's name, Social Security number, home address and telephone number, business address and
telephone number, and business setting;

(2) evidence satisfactory to the board of the successful completion of an education program approved by the board;
(3) educational background;

(4) proof of a baccalaureate or master's degree from an accredited college or university;

(5) credentials held in other jurisdictions;

(6) a description of any other jurisdiction's refusal to credential the applicant;

(7) a description of all professional disciplinary actions initiated against the applicant in any other jurisdiction;
(8) any history of drug or alcohol abuse, and any misdemeanor or felony conviction;

(9) evidence satisfactory to the board of a qualifying score on a credentialing examination within-one-yearofthe
application-forregistration,

(10) additional information as requested by the board;

(11) the applicant's signature on a statement that the information in the application is true and correct to the best
of the applicant's knowledge and belief; and

(12) the applicant's signature on a waiver authorizing the board to obtain access to the applicant’s records in this
state or any other state in which the applicant has completed an education program approved by the board or
engaged in the practice of athletic training.

Sec. 19. Minnesota Statutes 2012, section 148.7808, subdivision 4, is amended to read:

Subd. 4. Temporary registration. (a) The board may issue a temporary registration as an athletic trainer to
qualified applicants. A temporary registration is issued for ene-year 120 days. An athletic trainer with a temporary
registration may qualify for full registration after submission of verified documentation that the athletic trainer has
achieved a qualifying score on a credentialing examination within ene-year 120 days after the date of the temporary
registration. A temporary registration may not be renewed.

(b) Except as provided in subdivision 3, paragraph (a), clause (1), an applicant for a temporary registration must
submit the application materials and fees for registration required under subdivision 1, clauses (1) to (8) and (10) to (12).
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(c) An athletic trainer with a temporary registration shall work only under the direct supervision of an athletic
trainer registered under this section. No more than feur two athletic trainers with temporary registrations shall work
under the direction of a registered athletic trainer.

Sec. 20. Minnesota Statutes 2012, section 148.7812, subdivision 2, is amended to read:
Subd. 2. Approved programs. The board shall approve a continuing education program that has been

approved for continuing education credit by the National-Athletic Trainers-Association Board of Certification, or the
board's recognized successor.

Sec. 21. Minnesota Statutes 2012, section 148.7813, is amended by adding a subdivision to read:

Subd. 5. Discipline; reporting. For the purposes of this chapter, registered athletic trainers and applicants are
subject to sections 147.091 to 147.162.

Sec. 22. Minnesota Statutes 2012, section 148.7814, is amended to read:
148.7814 APPLICABILITY.
Sections 148.7801 to 148.7815 do not apply to persons who are certified as athletic trainers by the National

Athletic Trainers-Association Board of Certification or the board's recognized successor and come into Minnesota
for a specific athletic event or series of athletic events with an individual or group.

Sec. 23. Minnesota Statutes 2012, section 148.995, subdivision 2, is amended to read:

Subd. 2. Certified doula. "Certified doula™ means an individual who has received a certification to perform
doula services from the International Childbirth Education Association, the Doulas of North America (DONA), the
Association of Labor Assistants and Childbirth Educators (ALACE), Birthworks, the Childbirth and Postpartum
Professional Association (CAPPA), Childbirth International, e the International Center for Traditional
Childbearing, or Commonsense Childbirth, Inc.

Sec. 24. Minnesota Statutes 2012, section 148.996, subdivision 2, is amended to read:
Subd. 2. Qualifications. The commissioner shall include on the registry any individual who:

(1) submits an application on a form provided by the commissioner. The form must include the applicant's
name, address, and contact information;

(2) maintains a current certification from one of the organizations listed in section 146B-01—subdivision—2
148.995, subdivision 2; and

(3) pays the fees required under section 148.997.
Sec. 25. Minnesota Statutes 2012, section 148B.5301, subdivision 2, is amended to read:

Subd. 2. Supervision. (a) To qualify as a LPCC, an applicant must have completed 4,000 hours of post-master's
degree supervised professional practice in the delivery of clinical services in the diagnosis and treatment of mental
illnesses and disorders in both children and adults. The supervised practice shall be conducted according to the
requirements in paragraphs (b) to (e).
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(b) The supervision must have been received under a contract that defines clinical practice and supervision from
a mental health professional as defined in section 245.462, subdivision 18, clauses (1) to (6), or 245.4871,
subdivision 27, clauses (1) to (6), or by a board-approved supervisor, who has at least two years of postlicensure
experience in the delivery of clinical services in the diagnosis and treatment of mental illnesses and disorders. All
supervisors must meet the supervisor requirements in Minnesota Rules, part 2150.5010.

(c) The supervision must be obtained at the rate of two hours of supervision per 40 hours of professional
practice. The supervision must be evenly distributed over the course of the supervised professional practice. At
least 75 percent of the required supervision hours must be received in person. The remaining 25 percent of the
required hours may be received by telephone or by audio or audiovisual electronic device. At least 50 percent of the
required hours of supervision must be received on an individual basis. The remaining 50 percent may be received in
a group setting.

(d) The supervised practice must include at least 1,800 hours of clinical client contact.

(e) The supervised practice must be clinical practice. Supervision includes the observation by the supervisor of
the successful application of professional counseling knowledge, skills, and values in the differential diagnosis and
treatment of psychosocial function, disability, or impairment, including addictions and emotional, mental, and
behavioral disorders.

Sec. 26. Minnesota Statutes 2012, section 148B.5301, subdivision 4, is amended to read:

(a) After August 1, 2014, an individual
counselor may convert to a LPCC by providing evidence satisfactory to the board that the applicant has met the
following requirements:

(1) is at least 18 years of age;

(2) is of good moral character;

(3) has a license that is active and in good standing;

(4) has no complaints pending, uncompleted disciplinary order, or corrective action agreements;

(5) has completed a master's or doctoral degree program in counseling or a related field, as determined by the
board, and whose degree was from a counseling program recognized by CACREP or from an institution of higher
education that is accredited by a regional accrediting organization recognized by CHEA;

(6) has earned 24 graduate-level semester credits or guarter-credit equivalents in clinical coursework which
includes content in the following clinical areas:
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(i) _diagnostic_assessment for child or adult mental disorders; normative development; and psychopathology,
including developmental psychopathology;

(ii) clinical treatment planning with measurable goals;

(iii) clinical intervention methods informed by research evidence and community standards of practice;

(iv) evaluation methodologies regarding the effectiveness of interventions;

(v) professional ethics applied to clinical practice; and

(vi) cultural diversity;

(7) has demonstrated competence in professional counseling by passing the National Clinical Mental Health
Counseling Examination (NCMHCE), administered by the National Board for Certified Counselors, Inc. (NBCC),
and ethical, oral, and situational examinations as prescribed by the board;

(8) has demonstrated, to the satisfaction of the board, successful completion of 4,000 hours of supervised, post-
master's degree professional practice in the delivery of clinical services in the diagnosis and treatment of child and
adult mental illnesses and disorders, which includes 1,800 direct client contact hours. A licensed professional
counselor who has completed 2,000 hours of supervised post-master's degree clinical professional practice and who
has independent practice status need only document 2,000 additional hours of supervised post-master's degree
clinical professional practice, which includes 900 direct client contact hours; and

(9) has paid the LPCC application and licensure fees required in section 148B.53, subdivision 3.

(b) If the coursework in paragraph (a) was not completed as part of the degree program required by paragraph
(a), clause (5), the coursework must be taken and passed for credit, and must be earned from a counseling program
or institution that meets the requirements in paragraph (a), clause (5).

Sec. 27. Minnesota Statutes 2012, section 150A.01, subdivision 8a, is amended to read:

Subd. 8a. Resident dentist. "Resident dentist" means a person who is licensed to practice dentistry as an
enrolled graduate student or student of an advanced education program accredited by the Awmerican—Dental
Asseciation Commission on Dental Accreditation.

Sec. 28. Minnesota Statutes 2012, section 150A.06, subdivision 1, is amended to read:

Subdivision 1. Dentists. A person of good moral character who has graduated from a dental program accredited
by the Commission on Dental Accreditation ef-the-American-Bental-Asseciation, having submitted an application
and fee as prescribed by the board, may be examined by the board or by an agency pursuant to section 150A.03,
subdivision 1, in a manner to test the applicant's fitness to practice dentistry. A graduate of a dental college in
another country must not be disqualified from examination solely because of the applicant's foreign training if the
board determines that the training is equivalent to or higher than that provided by a dental college accredited by the
Commission on Dental Accreditation ef-the-American-Dental-Association. In the case of examinations conducted
pursuant to section 150A.03, subdivision 1, applicants shall take the examination prior to applying to the board for
licensure. The examination shall include an examination of the applicant's knowledge of the laws of Minnesota
relating to dentistry and the rules of the board. An applicant is ineligible to retake the clinical examination required
by the board after failing it twice until further education and training are obtained as specified by the board by rule.
A separate, nonrefundable fee may be charged for each time a person applies. An applicant who passes the
examination in compliance with subdivision 2b, abides by professional ethical conduct requirements, and meets all
other requirements of the board shall be licensed to practice dentistry and granted a general dentist license by the board.



10918 JOURNAL OF THE HOUSE [105TH DAY

Sec. 29. Minnesota Statutes 2012, section 150A.06, subdivision 1a, is amended to read:

Subd. la. Faculty dentists. (a) Faculty members of a school of dentistry must be licensed in order to practice
dentistry as defined in section 150A.05. The board may issue to members of the faculty of a school of dentistry a
license designated as either a "limited faculty license” or a "full faculty license" entitling the holder to practice
dentistry within the terms described in paragraph (b) or (c). The dean of a school of dentistry and program directors
of a Minnesota dental hygiene or dental assisting school accredited by the Commission on Dental Accreditation of
the-AmericanDental-Asseciation shall certify to the board those members of the school's faculty who practice
dentistry but are not licensed to practice dentistry in Minnesota. A faculty member who practices dentistry as
defined in section 150A.05, before beginning duties in a school of dentistry or a dental hygiene or dental assisting
school, shall apply to the board for a limited or full faculty license. Pursuant to Minnesota Rules, chapter 3100, and
at the discretion of the board, a limited faculty license must be renewed annually and a full faculty license must be
renewed biennially. The faculty applicant shall pay a nonrefundable fee set by the board for issuing and renewing
the faculty license. The faculty license is valid during the time the holder remains a member of the faculty of a
school of dentistry or a dental hygiene or dental assisting school and subjects the holder to this chapter.

(b) The board may issue to dentist members of the faculty of a Minnesota school of dentistry, dental hygiene, or
dental assisting accredited by the Commission on Dental Accreditation ef-the-Awmerican—Dental-Association, a
license designated as a limited faculty license entitling the holder to practice dentistry within the school and its
affiliated teaching facilities, but only for the purposes of teaching or conducting research. The practice of dentistry
at a school facility for purposes other than teaching or research is not allowed unless the dentist was a faculty
member on August 1, 1993.

(c) The board may issue to dentist members of the faculty of a Minnesota school of dentistry, dental hygiene, or
dental assisting accredited by the Commission on Dental Accreditation efthe-American-Dental-Asseciation a license
designated as a full faculty license entitling the holder to practice dentistry within the school and its affiliated
teaching facilities and elsewhere if the holder of the license is employed 50 percent time or more by the school in the
practice of teaching or research, and upon successful review by the board of the applicant's qualifications as
described in subdivisions 1, 1c, and 4 and board rule. The board, at its discretion, may waive specific licensing
prerequisites.

Sec. 30. Minnesota Statutes 2012, section 150A.06, subdivision 1c, is amended to read:

Subd. 1c. Specialty dentists. (a) The board may grant a one or more specialty Heense licenses in the specialty
areas of dentistry that are recognized by the American-Dental-Asseciation Commission on Dental Accreditation.

(b) An applicant for a specialty license shall:

(1) have successfully completed a postdoctoral specialty eduecation program accredited by the Commission on
Dental Accreditation efthe-American-Dental-Association, or have announced a limitation of practice before 1967;

(2) have been certified by a specialty examining board approved by the Minnesota Board of Dentistry, or
provide evidence of having passed a clinical examination for licensure required for practice in any state or Canadian
province, or in the case of oral and maxillofacial surgeons only, have a Minnesota medical license in good standing;

(3) have been in active practice or a postdoctoral specialty education program or United States government
service at least 2,000 hours in the 36 months prior to applying for a specialty license;

(4) if requested by the board, be interviewed by a committee of the board, which may include the assistance of
specialists in the evaluation process, and satisfactorily respond to questions designed to determine the applicant's
knowledge of dental subjects and ability to practice;
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(5) if requested by the board, present complete records on a sample of patients treated by the applicant. The
sample must be drawn from patients treated by the applicant during the 36 months preceding the date of application.
The number of records shall be established by the board. The records shall be reasonably representative of the
treatment typically provided by the applicant for each specialty area;

(6) at board discretion, pass a board-approved English proficiency test if English is not the applicant's primary
language;

(7) pass all components of the National Board Dental Examinations;
(8) pass the Minnesota Board of Dentistry jurisprudence examination;
(9) abide by professional ethical conduct requirements; and

(10) meet all other requirements prescribed by the Board of Dentistry.
(c) The application must include:

(1) a completed application furnished by the board;

(2) at least two character references from two different dentists for each specialty area, one of whom must be a
dentist practicing in the same specialty area, and the other from the director of the each specialty program attended;

(3) a licensed physician's statement attesting to the applicant's physical and mental condition;
(4) a statement from a licensed ophthalmologist or optometrist attesting to the applicant's visual acuity;
(5) a nonrefundable fee; and

(6) a notarized, unmounted passport-type photograph, three inches by three inches, taken not more than six
months before the date of application.

(d) A specialty dentist holding a one or more specialty license licenses is limited to practicing in the dentist's
designated specialty area or areas. The scope of practice must be defined by each national specialty board
recognized by the American-Dental-Asseciation Commission on Dental Accreditation.

(e) A specialty dentist holding a general dentist dental license is limited to practicing in the dentist's designated
specialty area or areas if the dentist has announced a limitation of practice. The scope of practice must be defined
by each national specialty board recognized by the Awmerican—Dental-Association Commission on Dental
Accreditation.

(f) All specialty dentists who have fulfilled the specialty dentist requirements and who intend to limit their
practice to a particular specialty area or areas may apply for a one or more specialty Heense licenses.

Sec. 31. Minnesota Statutes 2012, section 150A.06, subdivision 1d, is amended to read:

Subd. 1d. Dental therapists. A person of good moral character who has graduated with a baccalaureate degree
or a master's degree from a dental therapy education program that has been approved by the board or accredited by
the Awmerican—Dental-Asseciation Commission on Dental Accreditation or another board-approved national
accreditation organization may apply for licensure.
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The applicant must submit an application and fee as prescribed by the board and a diploma or certificate from a
dental therapy education program. Prior to being licensed, the applicant must pass a comprehensive, competency-
based clinical examination that is approved by the board and administered independently of an institution providing
dental therapy education. The applicant must also pass an examination testing the applicant's knowledge of the
Minnesota laws and rules relating to the practice of dentistry. An applicant who has failed the clinical examination
twice is ineligible to retake the clinical examination until further education and training are obtained as specified by
the board. A separate, nonrefundable fee may be charged for each time a person applies. An applicant who passes
the examination in compliance with subdivision 2b, abides by professional ethical conduct requirements, and meets
all the other requirements of the board shall be licensed as a dental therapist.

Sec. 32. Minnesota Statutes 2012, section 150A.06, subdivision 2, is amended to read:

Subd. 2. Dental hygienists. A person of good moral character, who has graduated from a dental hygiene
program accredited by the Commission on Dental Accreditation ef-the-American-Dental-Association and established
in an institution accredited by an agency recognized by the United States Department of Education to offer college-
level programs, may apply for licensure. The dental hygiene program must provide a minimum of two academic
years of dental hygiene education. The applicant must submit an application and fee as prescribed by the board and
a diploma or certificate of dental hygiene. Prior to being licensed, the applicant must pass the National Board of
Dental Hygiene examination and a board approved examination designed to determine the applicant's clinical
competency. In the case of examinations conducted pursuant to section 150A.03, subdivision 1, applicants shall
take the examination before applying to the board for licensure. The applicant must also pass an examination testing
the applicant's knowledge of the laws of Minnesota relating to the practice of dentistry and of the rules of the board.
An applicant is ineligible to retake the clinical examination required by the board after failing it twice until further
education and training are obtained as specified by board rule. A separate, nonrefundable fee may be charged for
each time a person applies. An applicant who passes the examination in compliance with subdivision 2b, abides by
professional ethical conduct requirements, and meets all the other requirements of the board shall be licensed as a
dental hygienist.

Sec. 33. Minnesota Statutes 2012, section 150A.06, subdivision 2a, is amended to read:

Subd. 2a. Licensed dental assistant. A person of good moral character, who has graduated from a dental
assisting program accredited by the Commission on Dental Accreditation ef-the-American-Dental-Association, may
apply for licensure. The applicant must submit an application and fee as prescribed by the board and the diploma or
certificate of dental assisting. In the case of examinations conducted pursuant to section 150A.03, subdivision 1,
applicants shall take the examination before applying to the board for licensure. The examination shall include an
examination of the applicant's knowledge of the laws of Minnesota relating to dentistry and the rules of the board.
An applicant is ineligible to retake the licensure examination required by the board after failing it twice until further
education and training are obtained as specified by board rule. A separate, nonrefundable fee may be charged for
each time a person applies. An applicant who passes the examination in compliance with subdivision 2b, abides by
professional ethical conduct requirements, and meets all the other requirements of the board shall be licensed as a
dental assistant.

Sec. 34. Minnesota Statutes 2012, section 150A.06, subdivision 2d, is amended to read:

Subd. 2d. Continuing education and professional development waiver. (a) The board shall grant a waiver to
the continuing education requirements under this chapter for a licensed dentist, licensed dental therapist, licensed
dental hygienist, or licensed dental assistant who documents to the satisfaction of the board that the dentist, dental
therapist, dental hygienist, or licensed dental assistant has retired from active practice in the state and limits the
provision of dental care services to those offered without compensation in a public health, community, or tribal
clinic or a nonprofit organization that provides services to the indigent or to recipients of medical assistance, general
assistance medical care, or MinnesotaCare programs.
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(b) The board may require written documentation from the volunteer and retired dentist, dental therapist, dental
hygienist, or licensed dental assistant prior to granting this waiver.

(c) The board shall require the volunteer and retired dentist, dental therapist, dental hygienist, or licensed dental
assistant to meet the following requirements:

(1) a licensee seeking a waiver under this subdivision must complete and document at least five hours of
approved courses in infection control, medical emergencies, and medical management for the continuing education
cycle; and

(2) provide documentation of current CPR certification from completion of the American Heart Association
healthcare provider course; or the American Red Cross professional rescuer course;-or-an-eguivalententity.

Sec. 35. Minnesota Statutes 2012, section 150A.06, subdivision 3, is amended to read:

Subd. 3. Waiver of examination. (a) All or any part of the examination for dentists or dental hygienists, except
that pertaining to the law of Minnesota relating to dentistry and the rules of the board, may, at the discretion of the
board, be waived for an applicant who presents a certificate of having passed all components of the National Board
Dental Examinations or evidence of having maintained an adequate scholastic standing as determined by the board,
in dental school as to dentists, or dental hygiene school as to dental hygienists.

(b) The board shall waive the clinical examination required for licensure for any dentist applicant who is a
graduate of a dental school accredited by the Commission on Dental Accreditation ef-the—-American—Dental
Asseciation, who has passed all components of the National Board Dental Examinations, and who has satisfactorily
completed a Minnesota-based postdoctoral general dentistry residency program (GPR) or an advanced education in
general dentistry (AEGD) program after January 1, 2004. The postdoctoral program must be accredited by the
Commission on Dental Accreditation ef-the-American-Dental-Asseciation, be of at least one year's duration, and
include an outcome assessment evaluation assessing the resident's competence to practice dentistry. The board may
require the applicant to submlt any mformatlon deemed necessary by the board to determine whether the waiver |s
appllcable Ay ah-a antw

Sec. 36. Minnesota Statutes 2012, section 150A.06, subdivision 8, is amended to read:

Subd. 8. Licensure by credentials. (a) Any dental assistant may, upon application and payment of a fee
established by the board, apply for licensure based on an evaluation of the applicant's education, experience, and
performance record in lieu of completing a board-approved dental assisting program for expanded functions as
defined in rule, and may be interviewed by the board to determine if the applicant:

(1) has graduated from an accredited dental assisting program accredited by the Commission ef on Dental
Accreditation efthe-American-Dental-Association, or is currently certified by the Dental Assisting National Board;

(2) is not subject to any pending or final disciplinary action in another state or Canadian province, or if not
currently certified or registered, previously had a certification or registration in another state or Canadian province in
good standing that was not subject to any final or pending disciplinary action at the time of surrender;

(3) is of good moral character and abides by professional ethical conduct requirements;

(4) at board discretion, has passed a board-approved English proficiency test if English is not the applicant's
primary language; and
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(5) has met all expanded functions curriculum equivalency requirements of a Minnesota board-approved dental
assisting program.
(b) The board, at its discretion, may waive specific licensure requirements in paragraph ().

(c) An applicant who fulfills the conditions of this subdivision and demonstrates the minimum knowledge in
dental subjects required for licensure under subdivision 2a must be licensed to practice the applicant's profession.

(d) If the applicant does not demonstrate the minimum knowledge in dental subjects required for licensure under
subdivision 2a, the application must be denied. If licensure is denied, the board may notify the applicant of any
specific remedy that the applicant could take which, when passed, would qualify the applicant for licensure. A
denial does not prohibit the applicant from applying for licensure under subdivision 2a.

(e) A candidate whose application has been denied may appeal the decision to the board according to subdivision 4a.

Sec. 37. Minnesota Statutes 2012, section 150A.091, subdivision 3, is amended to read:

Subd. 3. Initial license or permit fees. Along with the application fee, each of the following applicants shall
submlt a separate p#e;afed initial I|cense or permlt fee The prorated |n|t|al fee shall be establlshed by the board

- not to exceed the followmg nonrefundable fee amounts
(1) dentist or full faculty dentist, $14-times-the-numberof-menths-of the-initial-term $168;
(2) dental therapist, $10-times-the-number-of- months-of the-initiakterm $120;
(3) dental hygienist, $5-times-the-numberof-menths-of the-initial-term $60;
(4) licensed dental assistant, $3-times-the-number-of-months-of the-initial-term $36; and

(5) dental assistant with a permit as described in Minnesota Rules, part 3100.8500, subpart 3, $1-times-the
number-of months-of the-initial-term $12.

Sec. 38. Minnesota Statutes 2012, section 150A.091, subdivision 8, is amended to read:

Subd. 8. Duplicate license or certificate fee. Each applicant shall submit, with a request for issuance of a
duplicate of the original license, or of an annual or biennial renewal certificate for a license or permit, a fee in the
following amounts:

(1) original dentist, full faculty dentist, dental therapist, dental hygiene, or dental assistant license, $35; and

(2) annual or biennial renewal certificates, $10-; and

(3) wallet-sized license and renewal certificate, $15.

Sec. 39. Minnesota Statutes 2012, section 150A.091, subdivision 16, is amended to read:

Subd. 16 Fallure of professional development portfollo audit. A4reensee—sha+l—selerm%a—feea&estabhshed—by

and—fhe#e&fter—fer—eaeh—faded @ If a Ilcensee falls a professmnal development portfollo audlt under Mlnnesota
Rules, part 3100.5300-, the board is authorized to take the following actions:




105TH DAY] THURSDAY, MAY 15, 2014 10923

(1) for the first failure, the board may issue a warning to the licensee;

(2) for the second failure within ten years, the board may assess a penalty of not more than $250; and

(3) for any additional failures within the ten-year period, the board may assess a penalty of not more than $1,000.

(b) In addition to the penalty fee, the board may initiate the complaint process to address multiple failed audits.

Sec. 40. Minnesota Statutes 2012, section 150A.10, is amended to read:
150A.10 ALLIED DENTAL PERSONNEL.

Subdivision 1. Dental hygienists. Any licensed dentist, licensed dental therapist, public institution, or school
authority may obtain services from a licensed dental hygienist. The licensed dental hygienist may provide those
services defined in section 150A.05, subdivision 1a. The services provided shall not include the establishment of a
final diagnosis or treatment plan for a dental patient. All services shall be provided under supervision of a licensed
dentist. Any licensed dentist who shall permit any dental service by a dental hygienist other than those authorized
by the Board of Dentistry, shall be deemed to be violating the provisions of sections 150A.01 to 150A.12, and any
unauthorized dental service by a dental hygienist shall constitute a violation of sections 150A.01 to 150A.12.

Subd. 1a. Limited authorization for dental hygienists. (a) Notwithstanding subdivision 1, a dental hygienist
licensed under this chapter may be employed or retained by a health care facility, program, or nonprofit organization
to perform dental hygiene services described under paragraph (b) without the patient first being examined by a
licensed dentist if the dental hygienist:

(1) has been engaged in the active practice of clinical dental hygiene for not less than 2,400 hours in the past 18
months or a career total of 3,000 hours, including a minimum of 200 hours of clinical practice in two of the past
three years;

(2) has entered into a collaborative agreement with a licensed dentist that designates authorization for the
services provided by the dental hygienist;

(3) has documented participation in courses in infection control and medical emergencies within each continuing
education cycle; and

(4) maintains current CPR certification from completion of the American Heart Association healthcare provider
course; or the American Red Cross professional rescuer course,-er-an-eguivalententity.

(b) The dental hygiene services authorized to be performed by a dental hygienist under this subdivision are
limited to:

(1) oral health promotion and disease prevention education;
(2) removal of deposits and stains from the surfaces of the teeth;

(3) application of topical preventive or prophylactic agents, including fluoride varnishes and pit and fissure
sealants;

(4) polishing and smoothing restorations;

(5) removal of marginal overhangs;
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(6) performance of preliminary charting;
(7) taking of radiographs; and
(8) performance of scaling and root planing.

The dental hygienist may administer injections of local anesthetic agents or nitrous oxide inhalation analgesia as
specifically delegated in the collaborative agreement with a licensed dentist. The dentist need not first examine the
patient or be present. If the patient is considered medically compromised, the collaborative dentist shall review the
patient record, including the medical history, prior to the provision of these services. Collaborating dental hygienists
may work with unlicensed and licensed dental assistants who may only perform duties for which licensure is not
required. The performance of dental hygiene services in a health care facility, program, or nonprofit organization as
authorized under this subdivision is limited to patients, students, and residents of the facility, program, or
organization.

(c) A collaborating dentist must be licensed under this chapter and may enter into a collaborative agreement with
no more than four dental hygienists unless otherwise authorized by the board. The board shall develop parameters
and a process for obtaining authorization to collaborate with more than four dental hygienists. The collaborative
agreement must include:

(1) consideration for medically compromised patients and medical conditions for which a dental evaluation and
treatment plan must occur prior to the provision of dental hygiene services;

(2) age- and procedure-specific standard collaborative practice protocols, including recommended intervals for
the performance of dental hygiene services and a period of time in which an examination by a dentist should occur;

(3) copies of consent to treatment form provided to the patient by the dental hygienist;

(4) specific protocols for the placement of pit and fissure sealants and requirements for follow-up care to assure
the efficacy of the sealants after application; and

(5) a procedure for creating and maintaining dental records for the patients that are treated by the dental
hygienist. This procedure must specify where these records are to be located.

The collaborative agreement must be signed and maintained by the dentist, the dental hygienist, and the facility,
program, or organization; must be reviewed annually by the collaborating dentist and dental hygienist; and must be
made available to the board upon request.

(d) Before performing any services authorized under this subdivision, a dental hygienist must provide the patient
with a consent to treatment form which must include a statement advising the patient that the dental hygiene services
provided are not a substitute for a dental examination by a licensed dentist. If the dental hygienist makes any
referrals to the patient for further dental procedures, the dental hygienist must fill out a referral form and provide a
copy of the form to the collaborating dentist.

(e) For the purposes of this subdivision, a "health care facility, program, or nonprofit organization™ is limited to a
hospital; nursing home; home health agency; group home serving the elderly, disabled, or juveniles; state-operated
facility licensed by the commissioner of human services or the commissioner of corrections; and federal, state, or
local public health facility, community clinic, tribal clinic, school authority, Head Start program, or nonprofit
organization that serves individuals who are uninsured or who are Minnesota health care public program recipients.
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(f) For purposes of this subdivision, a "collaborative agreement” means a written agreement with a licensed
dentist who authorizes and accepts responsibility for the services performed by the dental hygienist. The services
authorized under this subdivision and the collaborative agreement may be performed without the presence of a
licensed dentist and may be performed at a location other than the usual place of practice of the dentist or dental
hygienist and without a dentist's diagnosis and treatment plan, unless specified in the collaborative agreement.

Subd. 2. Dental assistants. Every licensed dentist and dental therapist who uses the services of any unlicensed
person for the purpose of assistance in the practice of dentistry or dental therapy shall be responsible for the acts of
such unlicensed person while engaged in such assistance. The dentist or dental therapist shall permit the unlicensed
assistant to perform only those acts which are authorized to be delegated to unlicensed assistants by the Board of
Dentistry. The acts shall be performed under supervision of a licensed dentist or dental therapist. A licensed dental
therapist shall not supervise more than four registered licensed or unlicensed dental assistants at any one practice
setting. The board may permit differing levels of dental assistance based upon recognized educational standards,
approved by the board, for the training of dental assistants. The board may also define by rule the scope of practice
of licensed and unlicensed dental assistants. The board by rule may require continuing education for differing levels
of dental assistants, as a condition to their license or authority to perform their authorized duties. Any licensed
dentist or dental therapist who permits an unlicensed assistant to perform any dental service other than that
authorized by the board shall be deemed to be enabling an unlicensed person to practice dentistry, and commission
of such an act by an unlicensed assistant shall constitute a violation of sections 150A.01 to 150A.12.

Subd. 3. Dental technicians. Every licensed dentist and dental therapist who uses the services of any
unlicensed person, other than under the dentist's or dental therapist's supervision and within the same practice
setting, for the purpose of constructing, altering, repairing or duplicating any denture, partial denture, crown, bridge,
splint, orthodontic, prosthetic or other dental appliance, shall be required to furnish such unlicensed person with a
written work order in such form as shall be prescribed by the rules of the board. The work order shall be made in
duplicate form, a duplicate copy to be retained in a permanent file of the dentist or dental therapist at the practice
setting for a period of two years, and the original to be retained in a permanent file for a period of two years by the
unlicensed person in that person's place of business. The permanent file of work orders to be kept by the dentist,
dental therapist, or unlicensed person shall be open to inspection at any reasonable time by the board or its duly
constituted agent.

Subd. 4. Restorative procedures. (a) Notwithstanding subdivisions 1, 1a, and 2, a licensed dental hygienist or
licensed dental assistant may perform the following restorative procedures:

(1) place, contour, and adjust amalgam restorations;
(2) place, contour, and adjust glass ionomer;
(3) adapt and cement stainless steel crowns; and

(4) place, contour, and adjust class | and class V supragingival composite restorations where the margins are
entirely within the enamel-; and

(5) place, contour, and adjust class Il and class V supragingival composite restorations on primary teeth.

(b) The restorative procedures described in paragraph (a) may be performed only if:

(1) the licensed dental hygienist or licensed dental assistant has completed a board-approved course on the
specific procedures;
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(2) the board-approved course includes a component that sufficiently prepares the licensed dental hygienist or
licensed dental assistant to adjust the occlusion on the newly placed restoration;

(3) a licensed dentist or licensed advanced dental therapist has authorized the procedure to be performed; and

(4) a licensed dentist or licensed advanced dental therapist is available in the clinic while the procedure is being
performed.

(c) The dental faculty who teaches the educators of the board-approved courses specified in paragraph (b) must
have prior experience teaching these procedures in an accredited dental education program.

Sec. 41. Minnesota Statutes 2012, section 153.16, subdivision 1, is amended to read:

Subdivision 1. License requirements. The board shall issue a license to practice podiatric medicine to a person
who meets the following requirements:

(a) The applicant for a license shall file a written notarized application on forms provided by the board, showing
to the board's satisfaction that the applicant is of good moral character and satisfies the requirements of this section.

(b) The applicant shall present evidence satisfactory to the board of being a graduate of a podiatric medical
school approved by the board based upon its faculty, curriculum, facilities, accreditation by a recognized national
accrediting organization approved by the board, and other relevant factors.

(c) The applicant must have received a passing score on each part of the national board examinations, parts one
and two, prepared and graded by the National Board of Podiatric Medical Examiners. The passing score for each
part of the national board examinations, parts one and two, is as defined by the National Board of Podiatric Medical
Examiners.

(d) Applicants graduating after 1986 from a podiatric medical school shall present evidence satisfactory-to-the

(e) The applicant shall appear in person before the board or its designated representative to show that the
applicant satisfies the requirements of this section, including knowledge of laws, rules, and ethics pertaining to the
practice of podiatric medicine. The board may establish as internal operating procedures the procedures or
requirements for the applicant's personal presentation.

(f) The applicant shall pay a fee established by the board by rule. The fee shall not be refunded.

(9) The applicant must not have engaged in conduct warranting disciplinary action against a licensee. If the
applicant does not satisfy the requirements of this paragraph, the board may refuse to issue a license unless it
determines that the public will be protected through issuance of a license with conditions and limitations the board
considers appropriate.

(h) Upon payment of a fee as the board may require, an applicant who fails to pass an examination and is refused
a license is entitled to reexamination within one year of the board's refusal to issue the license. No more than two
reexaminations are allowed without a new application for a license.
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Sec. 42. Minnesota Statutes 2012, section 153.16, is amended by adding a subdivision to read:

Subd. 1a. Relicensure after two-year lapse of practice; reentry program. A podiatrist seeking licensure or
reinstatement of a license after a lapse of continuous practice of podiatric medicine of greater than two years must
reestablish competency by completing a reentry program approved by the board.

Sec. 43. Minnesota Statutes 2012, section 153.16, subdivision 2, is amended to read:

Subd. 2. Applicants licensed in another state. The board shall issue a license to practice podiatric medicine to
any person currently or formerly licensed to practice podiatric medicine in another state who satisfies the
requirements of this section:

(a) The applicant shall satisfy the requirements established in subdivision 1.

(b) The applicant shall present evidence satisfactory to the board indicating the current status of a license to
practice podiatric medicine issued by the first state of licensure and all other states and countries in which the
individual has held a license.

(c) If the applicant has had a license revoked, engaged in conduct warranting disciplinary action against the
applicant's license, or been subjected to disciplinary action, in another state, the board may refuse to issue a license
unless it determines that the public will be protected through issuance of a license with conditions or limitations the
board considers appropriate.

(d) The applicant shall submit with the license application the following additional information for the five-year
period preceding the date of filing of the application: (1) the name and address of the applicant's professional
liability insurer in the other state; and (2) the number, date, and disposition of any podiatric medical malpractice
settlement or award made to the plaintiff relating to the quality of podiatric medical treatment.

(e) If the license is active, the applicant shall submit with the license application evidence of compliance with the
continuing education requirements in the current state of licensure.

(f) If the license is inactive, the applicant shall submit with the license application evidence of participation in
one-half the same number of hours of acceptable continuing education required for biennial renewal, as specified
under Minnesota Rules, up to five years. If the license has been inactive for more than two years, the amount of
acceptable continuing education required must be obtained during the two years immediately before application or
the applicant must provide other evidence as the board may reasonably require.

Sec. 44. Minnesota Statutes 2012, section 153.16, subdivision 3, is amended to read:

Subd. 3. Temporary permit. Upon payment of a fee and in accordance with the rules of the board, the board
may issue a temporary permit to practice podiatric medicine to a podiatrist engaged in a clinical residency o
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; A ars- approved by a national
accredltlnq orqanlzatlon The temporary permit is renewed annually until the reS|dency training requirements are
completed or until the residency program is terminated or discontinued.

Sec. 45. Minnesota Statutes 2012, section 153.16, is amended by adding a subdivision to read:

Subd. 4. Continuing education. (a) Every podiatrist licensed to practice in this state shall obtain 40 clock
hours of continuing education in each two-year cycle of license renewal. All continuing education hours must be
earned by verified attendance at or participation in a program or course sponsored by the Council on Podiatric
Medical Education or approved by the board. In each two-year cycle, a maximum of eight hours of continuing
education credits may be obtained through participation in online courses.

(b) The number of continuing education hours required during the initial licensure period is that fraction of 40
hours, to the nearest whole hour, that is represented by the ratio of the number of days the license is held in the
initial licensure period to 730 days.

Sec. 46. [214.077] TEMPORARY LICENSE SUSPENSION; IMMINENT RISK OF HARM.

(a) Notwithstanding any provision of a health-related professional practice act, when a health-related licensing
board receives a complaint regarding a requlated person and has probable cause to believe continued practice by the
regulated person presents an imminent risk of harm, the licensing board shall temporarily suspend the requlated
person's professional license. The suspension shall take effect upon written notice to the requlated person and shall
specify the reason for the suspension.

(b) The suspension shall remain in effect until the appropriate licensing board or the commissioner completes an
investigation and issues a final order in the matter after a hearing.

(c) At the time it issues the suspension notice, the appropriate licensing board shall schedule a disciplinary
hearing to be held before the licensing board or pursuant to the Administrative Procedure Act. The regulated person
shall be provided with at least ten days' notice of any hearing held pursuant to this subdivision. The hearing shall be
scheduled to begin no later than 30 days after issuance of the suspension order.

(d) If the board has not completed its investigation and issued a final order within 30 days, the temporary
suspension shall be lifted, unless the regulated person requests a delay in the disciplinary proceedings for any
reason, upon which the temporary suspension shall remain in place until the completion of the investigation.

EFFECTIVE DATE. This section is effective July 1, 2014.

Sec. 47. Minnesota Statutes 2012, section 214.09, subdivision 3, is amended to read:

compensated at the rate of $75 a dav spent on board activities and members of nonhealth related licensing boards

may be compensated at the rate of $55 a day spent on board activities when authorized by the board, plus expenses
in the same manner and amount as authorized by the commissioner’s plan adopted under section 43A.18, subdivision
2. Members who, as a result of time spent attending board meetings, incur child care expenses that would not
otherwise have been incurred, may be reimbursed for those expenses upon board authorization.

(b) Members who are state employees or employees of the political subdivisions of the state must not receive the
daily payment for activities that occur during working hours for which they are also compensated by the state or
political subdivision. However, a state or political subdivision employee may receive the daily payment if the
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employee uses vacation time or compensatory time accumulated in accordance with a collective bargaining
agreement or compensation plan for board activity. Members who are state employees or employees of the political
subdivisions of the state may receive the expenses provided for in this subdivision unless the expenses are
reimbursed by another source. Members who are state employees or employees of political subdivisions of the state
may be reimbursed for child care expenses only for time spent on board activities that are outside their working hours.

(c) Each board must adopt internal standards prescribing what constitutes a day spent on board activities for
purposes of making daily payments under this subdivision.

Sec. 48. Minnesota Statutes 2012, section 214.103, subdivision 2, is amended to read:

Subd. 2. Receipt of complaint. The boards shall receive and resolve complaints or other communications,
whether oral or written, against regulated persons. Before resolving an oral complaint, the executive director or a
board member designated by the board to review complaints shall require the complainant to state the complaint in
writing or authorize transcribing the complaint. The executive director or the designated board member shall
determine whether the complaint alleges or implies a violation of a statute or rule which the board is empowered to
enforce. The executive director or the designhated board member may consult with the designee of the attorney
general as to a board's jurisdiction over a complaint. If the executive director or the designated board member
determines that it is necessary, the executive director may seek additional information to determine whether the
complaint is jurisdictional or to clarify the nature of the allegations by obtaining records or other written material,
obtaining a handwriting sample from the regulated person, clarifying the alleged facts with the complainant, and
requesting a written response from the subject of the complaint. The executive director may authorize a field
investigation to clarify the nature of the allegations and the facts that led to the complaint.

EFFECTIVE DATE. This section is effective July 1, 2014.

Sec. 49. Minnesota Statutes 2012, section 214.103, subdivision 3, is amended to read:

Subd. 3. Referral to other agencies. The executive director shall forward to another governmental agency any
complaints received by the board which do not relate to the board's jurisdiction but which relate to matters within
the jurisdiction of another governmental agency. The agency shall advise the executive director of the disposition of
the complaint. A complaint or other information received by another governmental agency relating to a statute or
rule which a board is empowered to enforce must be forwarded to the executive director of the board to be processed
in accordance with this section. Governmental agencies may shall coordinate and conduct joint investigations of
complaints that involve more than one governmental agency.

EFFECTIVE DATE. This section is effective July 1, 2014.

Sec. 50. Minnesota Statutes 2012, section 214.12, is amended by adding a subdivision to read:

Subd. 5. Health professionals services program. The health-related licensing boards shall include information
regarding the health professionals services program on their Web sites.

EFFECTIVE DATE. This section is effective July 1, 2014.

Sec. 51. Minnesota Statutes 2012, section 214.29, is amended to read:
214.29 PROGRAM REQUIRED.

Notwithstanding section 214.28, each health-related licensing board, including the Emergency Medical Services
Regulatory Board under chapter 144E, shall eitherconducta contract with the health professionals service program
under sections 214.31 to 214.37 ercontractfora-diversionprogram-undersection-214-28 for a diversion program for
regulated professionals who are unable to practice with reasonable skill and safety by reason of illness, use of
alcohol, drugs, chemicals, or any other materials, or as a result of any mental, physical, or psychological condition.

EFFECTIVE DATE. This section is effective July 1, 2014, and sunsets July 1, 2015.
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Sec. 52. Minnesota Statutes 2012, section 214.31, is amended to read:

214.31 AUTHORITY.

Notwithstanding section 214.36, the health professionals services program shall contract with the health-related
licensing boards to conduct a health professionals services program to protect the public from persons regulated by
the boards who are unable to practice with reasonable skill and safety by reason of illness, use of alcohol, drugs,
chemicals, or any other materials, or as a result of any mental, physical, or psychological condition. The program
does not affect a board's authority to discipline violations of a board's practice act. For purposes of sections 214.31
to 214.37, the emergency medical services regulatory board shall be included in the definition of a health-related
licensing board under chapter 144E.

EFFECTIVE DATE. This section is effective July 1, 2014, and sunsets July 1, 2015.

Sec. 53. Minnesota Statutes 2012, section 214.32, is amended by adding a subdivision to read:

Subd. 6. Duties of a participating board. Upon receiving a report from the program manager in accordance
with section 214.33, subdivision 3, that a regulated person has been discharged from the program due to
noncompliance based on allegations that the regulated person has engaged in conduct that might cause risk to the
public, when the participating board has probable cause to believe continued practice by the regulated person
presents an imminent risk of harm, the board shall temporarily suspend the regulated person's professional license
until the completion of a disciplinary investigation. The board must complete the disciplinary investigation within
30 days of receipt of the report from the program. If the investigation is not completed by the board within 30 days,
the temporary suspension shall be lifted, unless the regulated person requests a delay in the disciplinary proceedings
for any reason, upon which the temporary suspension shall remain in place until the completion of the investigation.

Sec. 54. Minnesota Statutes 2012, section 214.33, subdivision 3, is amended to read:

Subd. 3. Program manager. (a) The program manager shall report to the appropriate participating board a
regulated person who:

(1) does not meet program admission criterias;
(2) violates the terms of the program participation agreement.-er;

(3) leaves or is discharged from the program except upon fulfilling the terms for successful completion of the
program as set forth in the participation agreement:;

(4) is subject to the provisions of sections 214.17 to 214.25;

(5) causes identifiable patient harm;

(6) unlawfully substitutes or adulterates medications;

(7) writes a prescription or causes a prescription to be dispensed in the name of a person, other than the
prescriber, or veterinary patient for the personal use of the prescriber;

(8) alters a prescription without the knowledge of the prescriber for the purpose of obtaining a drug for personal use;
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(9) unlawfully uses a controlled or mood-altering substance or uses alcohol while providing patient care or
during the period of time in which the requlated person may be contacted to provide patient care or is otherwise on
duty, if current use is the reason for participation in the program or the use occurs while the requlated person is
participating in the program; or

e 3 3 ate-participating-board-a-regulated-person-who (10) is alleged to
have committed violations of the person’s practice act that are outside the authority of the health professionals
services program as described in sections 214.31 to 214.37.

(b) The program manager shall inform any reporting person of the disposition of the person's report to the
program.

EFFECTIVE DATE. This section is effective August 1, 2014, and applies to violations that occur after the
effective date.

Sec. 55. Minnesota Statutes 2012, section 214.33, is amended by adding a subdivision to read:

Subd. 5. Employer mandatory reporting. (a) An employer of a person requlated by a health-related licensing
board, and a health care institution or other organization where the regulated person is engaged in providing
services, must report to the appropriate licensing board that a regulated person has diverted narcotics or other
controlled substances in violation of state or federal narcotics or controlled substance law if:

(1) the employer, health care institution, or organization making the report has knowledge of the diversion; and

(2) the requlated person has diverted narcotics or other controlled substances from the reporting employer, health
care institution, or organization, or at the reporting institution or organization.

(b) The requirement to report under this subdivision does not apply if:

(1) the requlated person is self-employed;

(2) the knowledge was obtained in the course of a professional-patient relationship and the requlated person is
the patient; or

(3) knowledge of the diversion first becomes known to the employer, health care institution, or other
organization, either from (i) an individual who is serving as a work site monitor approved by the health professional
services program for the regulated person who has self-reported to the health professional services program, and
who has returned to work pursuant to a health professional services program participation agreement and monitoring
plan; or (ii) the requlated person who has self-reported to the health professional services program and who has
returned to work pursuant to the health professional services program participation agreement and monitoring plan.

EFFECTIVE DATE. This section is effective July 1, 2014.

Sec. 56. [214.355] GROUNDS FOR DISCIPLINARY ACTION.

Each health-related licensing board, including the Emergency Medical Services Regulatory Board under chapter
144E, shall consider it grounds for disciplinary action if a regulated person violates the terms of the health
professionals services program participation agreement or leaves the program except upon fulfilling the terms for
successful completion of the program as set forth in the participation agreement.

EFFECTIVE DATE. This section is effective July 1, 2014.
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Sec. 57. Minnesota Statutes 2013 Supplement, section 364.09, is amended to read:
364.09 EXCEPTIONS.

(a) This chapter does not apply to the licensing process for peace officers; to law enforcement agencies as
defined in section 626.84, subdivision 1, paragraph (f); to fire protection agencies; to eligibility for a private
detective or protective agent license; to the licensing and background study process under chapters 245A and 245C;
to eligibility for school bus driver endorsements; to eligibility for special transportation service endorsements; to
eligibility for a commercial driver training instructor license, which is governed by section 171.35 and rules adopted
under that section; to emergency medical services personnel, or to the licensing by political subdivisions of taxicab
drivers, if the applicant for the license has been discharged from sentence for a conviction within the ten years
immediately preceding application of a violation of any of the following:

(1) sections 609.185 to 609.21, 609.221 to 609.223, 609.342 to 609.3451, or 617.23, subdivision 2 or 3;
(2) any provision of chapter 152 that is punishable by a maximum sentence of 15 years or more; or

(3) a violation of chapter 169 or 169A involving driving under the influence, leaving the scene of an accident, or
reckless or careless driving.

This chapter also shall not apply to eligibility for juvenile corrections employment, where the offense involved child
physical or sexual abuse or criminal sexual conduct.

(b) This chapter does not apply to a school district or to eligibility for a license issued or renewed by the Board
of Teaching or the commissioner of education.

(c) Nothing in this section precludes the Minnesota Police and Peace Officers Training Board or the state fire
marshal from recommending policies set forth in this chapter to the attorney general for adoption in the attorney
general's discretion to apply to law enforcement or fire protection agencies.

(d) This chapter does not apply to a license to practice medicine that has been denied or revoked by the Board of
Medical Practice pursuant to section 147.091, subdivision 1a.

(e) This chapter does not apply to any person who has been denied a license to practice chiropractic or whose
license to practice chiropractic has been revoked by the board in accordance with section 148.10, subdivision 7.

(f)_ This chapter does not apply to any license, registration, or permit that has been denied or revoked by the
Board of Nursing in accordance with section 148.261, subdivision 1a.

& (q) This chapter does not supersede a requirement under law to conduct a criminal history background
investigation or consider criminal history records in hiring for particular types of employment.

Sec. 58. REVISOR'S INSTRUCTION.

(a) The revisor of statutes shall remove cross-references to the sections repealed in this article wherever they
appear_in_Minnesota Statutes and Minnesota Rules and make changes necessary to correct the punctuation,
grammar, or structure of the remaining text and preserve its meaning.

(b) The revisor of statutes shall change the term "physician's assistant" to "physician assistant" wherever that
term is found in Minnesota Statutes and Minnesota Rules.

EFFECTIVE DATE. Paragraph (a) is effective July 1, 2014.
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Sec. 59. REPEALER.

(a) Minnesota Statutes 2012, sections 148.01, subdivision 3; 148.7808, subdivision 2; and 148.7813, are
repealed.

(b) Minnesota Statutes 2013 Supplement, section 148.6440, is repealed the day following final enactment.

(c) Minnesota Rules, parts 2500.0100, subparts 3, 4b, and 9b; and 2500.4000, are repealed.

ARTICLE S
BOARD OF PHARMACY

Section 1. Minnesota Statutes 2012, section 151.01, is amended to read:
151.01 DEFINITIONS.

Subdivision 1. Words, terms, and phrases. Unless the language or context clearly indicates that a different
meaning is intended, the following words, terms, and phrases, for the purposes of this chapter, shall be given the
meanings subjoined to them.

Subd. 2. Pharmacy. "Pharmacy" means an-established a place of business in which preseriptions; prescription
drugs;-medicines;-chemicals—and-poisens are prepared, compounded, or dispensed;-~vended-ersold-to-or-forthe-use
of patients by or under the supervision of a pharmacist and from which related clinical pharmacy services are
delivered.

Subd. 2a. Limited service pharmacy. "Limited service pharmacy" means a pharmacy that has been issued a
restricted license by the board to perform a limited range of the activities that constitute the practice of pharmacy.

Subd. 3. Pharmacist. Fhe-term "Pharmacist” means an individual with a currently valid license issued by the
Board of Pharmacy to practice pharmacy.

Subd. 5. Drug. Fhe-term "Drug" means all medicinal substances and preparations recognized by the United
States Pharmacopoeia and National Formulary, or any revision thereof, vaccines and biologicals, and all substances
and preparations intended for external and internal use in the diagnosis, cure, mitigation, treatment, or prevention of
disease in humans or other animals, and all substances and preparations, other than food, intended to affect the
structure or any function of the bodies of humans or other animals. The term drug shall also mean any compound,
substance, or derivative that is not approved for human consumption by the United States Food and Drug
Administration or specifically permitted for human consumption under Minnesota law, and, when introduced into
the body, induces an effect similar to that of a Schedule | or Schedule Il controlled substance listed in section
152.02, subdivisions 2 and 3, or Minnesota Rules, parts 6800.4210 and 6800.4220, regardless of whether the
substance is marketed for the purpose of human consumption.

Subd. 6. Medicine. Fhe-term "Medicine" means any remedial agent that has the property of curing, preventing,
treating, or mitigating diseases, or that is used for that purpose.

Subd. 7. Poisons. Fhe-term "Poisons” means any substance which that, when introduced into the system,
directly or by absorption, produces violent, morbid, or fatal changes, or which that destroys living tissue with which
it comes in contact.
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Subd. 8. Chemical. Fhe-term "Chemical" means all medicinal or industrial substances, whether simple or
compound, or obtained through the process of the science and art of chemistry, whether of organic or inorganic origin.

Subd. 9. Board or State Board of Pharmacy. Fhe-term "Board" or "State Board of Pharmacy” means the
Minnesota State Board of Pharmacy.

Subd. 10. Director. Fhe—term "Director” means the executive director of the Minnesota State Board of
Pharmacy.

Subd. 11. Person. Fhe-term "Person” means an individual, firm, partnership, company, corporation, trustee,
association, agency, or other public or private entity.

Subd. 12. Wholesale. Fhe-term "Wholesale" means and includes any sale for the purpose of resale.

Subd. 13. Commercial purposes. Fhephrase "Commercial purposes” means the ordinary purposes of trade,
agriculture, industry, and commerce, exclusive of the practices of medicine and, pharmacy, and other health care

professions.

Subd. 14. Manufacturing. Fhe-term "Manufacturing” exceptin-the-case-of bulk-compounding—prepackaging
er—extencrperaneeus—eempeuﬂdmg—\mﬁémn—a—pharmaey— means and—meludes the productlon quamy—een#el—ané

preparatlon propaqatlon conversron or processmq Of a druq erther

directly or |nd|rectlv, by extraction from substances of natural origin or independently by means of chemical or
biological synthesis. Manufacturing includes the packaging or repackaging of a drug, or the labeling or relabeling of
the container of a drug, for resale by pharmacies, practitioners, or other persons. Manufacturing does not include the
prepackaging, extemporaneous compounding, or anticipatory compounding of a drug within a licensed pharmacy or
by a practitioner, nor the labeling of a container within a pharmacy or by a practitioner for the purpose of dispensing
a drug to a patient pursuant to a valid prescription.

Subd. 14a. Manufacturer. "Manufacturer" means any person engaged in manufacturing.

Subd. 14b. Outsourcing facility. "Outsourcing facility" means a facility that is registered by the United States
Food and Drug Administration pursuant to United States Code, title 21, section 353b.

Subd. 15. Pharmacist intern. Fhe—term "Pharmacist intern” means (1) a natural person satisfactorily
progressing toward the degree in pharmacy required for licensure, or (2) a graduate of the University of Minnesota
College of Pharmacy, or other pharmacy college approved by the board, who is registered by the State Board of
Pharmacy for the purpose of obtaining practical experience as a requirement for licensure as a pharmacist, or (3) a
qualified applicant awaiting examination for licensure.

Subd. 15a. Pharmacy technician. Fhe—term "Pharmacy technician” means a person not licensed as a
pharmacist or a pharmacist intern, who assists the pharmacist in the preparation and dispensing of medications by
performing computer entry of prescription data and other manipulative tasks. A pharmacy technician shall not
perform tasks specifically reserved to a licensed pharmacist or requiring professional judgment.

Subd. 16. Prescription drug order. Fheterm "Prescription drug order" means a sigred lawful written erder—or

an, oraI or electronlc order redaeed—te—mmﬂﬂg—gwen—by of a practltloner heensed—to—preseﬁbeudrugs—foppanems—m

and—addres&ef—th&presenber— for a druq for a specrflc patlent Prescrlptlon druq orders for controlled substances
must be prepared in accordance with the provisions of section 152.11 and the federal Controlled Substances Act and
the regulations promulgated thereunder.
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Subd. 16a. Prescription. "Prescription” means a prescription drug order that is written or printed on paper, an
oral order reduced to writing by a pharmacist, or an electronic order. To be valid, a prescription must be issued for
an individual patient by a practitioner within the scope and usual course of the practitioner's practice, and must
contain the date of issue, name and address of the patient, name and guantity of the drug prescribed, directions for
use, the name and address of the practitioner, and a telephone number at which the practitioner can be reached. A
prescription written or printed on paper that is given to the patient or an agent of the patient or that is transmitted by
fax_must contain the practitioner's manual signature. An electronic prescription must contain the practitioner's
electronic signature.

Subd. 16b. Chart order. "Chart order" means a prescription drug order for a drug that is to be dispensed by a
pharmacist, or by a pharmacist intern under the direct supervision of a pharmacist, and administered by an
authorized person only during the patient's stay in a hospital or long-term care facility. The chart order shall contain
the name of the patient, another patient identifier such as birth date or medical record number, the drug ordered, and
any directions that the practitioner may prescribe concerning strength, dosage, frequency, and route of
administration. The manual or electronic signature of the practitioner must be affixed to the chart order at the time it
is written or at a later date in the case of verbal chart orders.

Subd 17. Legend drug "Legend drug" means a drug Wh+eh that is requwed by federal law to bearthe
: A be dispensed only pursuant

to the prescrlptlon of a Ilcensed practltloner

Subd. 18. Label. "Label" means a display of written, printed, or graphic matter upon the immediate container
of any drug or medicine;-3 A 9 9 at. Any word,
statement, or other mformatlon appeanng requwed bv or under the authorltv of thls chapter to appear on the label
shall Ay ation also appears appear
on the outside contalner or wrapper |f any there be, of the retall package of such drug or medicine, or is be easily
legible through the outside container or wrapper.

Subd. 19. Package. "Package" means any container or wrapping in which any drug or medicine is enclosed for
use in the delivery or display of that article to retail purchasers, but does not include:

(a) shipping containers or wrappings used solely for the transportation of any such article in bulk or in quantity
to manufacturers, packers, processors, or wholesale or retail distributors;

(b) shipping containers or outer wrappings used by retailers to ship or deliver any such article to retail customers
if such containers and wrappings bear no printed matter pertaining to any particular drug or medicine.

Subd. 20. Labeling. "Labeling" means all labels and other written, printed, or graphic matter (a) upon a drug or
medicine or any of its containers or wrappers, or (b) accompanying such article.

Subd. 21. Federal act. "Federal act” means the Federal Food, Drug, and Cosmetic Act, United States Code,
title 21, section 301, et seq., as amended.

Subd. 22. Pharmacist in charge. "Pharmacist in charge" means a duly licensed pharmacist in the state of
Minnesota who has been designated in accordance with the rules of the State Board of Pharmacy to assume
professional responsibility for the operation of the pharmacy in compliance with the requirements and duties as
established by the board in its rules.

Subd. 23. Practitioner. "Practitioner" means a licensed doctor of medicine, licensed doctor of osteopathy duly
licensed to practice medicine, licensed doctor of dentistry, licensed doctor of optometry, licensed podiatrist, or
licensed veterinarian. For purposes of sections 151.15, subdivision 4; 151.252, subdivision 3; 151.37, subdivision 2,
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paragraphs (b), (e), and (f); and 151.461, "practitioner" also means a physician assistant authorized to prescribe,
dispense, and administer under chapter 147A, or an advanced practice nurse authorized to prescribe, dispense, and
administer under section 148.235. For purposes of sections 151.15, subdivision 4; 151.252, subdivision 3; 151.37,
subdivision 2, paragraph (b); and 151.461, "practitioner" also means a dental therapist authorized to dispense and
administer under chapter 150A.

Subd. 24. Brand name. "Brand name™ means the registered trademark name given to a drug product by its
manufacturer, labeler or distributor.

Subd. 25. Generic name. "Generic name" means the established name or official name of a drug or drug
product.

Subd. 26. Finished dosage form. "Finished dosage form™ means that form of a drug whieh that is or is
intended to be dispensed or administered to the patient and requires no further manufacturing or processing other
than packaging, reconstitution, or labeling.

Subd. 27. Practice of pharmacy. "Practice of pharmacy" means:
(1) interpretation and evaluation of prescription drug orders;

(2) compounding, labeling, and dispensing drugs and devices (except labeling by a manufacturer or packager of
nonprescription drugs or commercially packaged legend drugs and devices);

(3) participation in clinical interpretations and monitoring of drug therapy for assurance of safe and effective use
of drugs, including the performance of laboratory tests that are waived under the federal Clinical Laboratory
Improvement Act of 1988, United States Code, title 42, section 263a et seq., provided that a pharmacist may
interpret the results of laboratory tests but may modify drug therapy only pursuant to a protocol or collaborative
practice agreement;

(4) participation in drug and therapeutic device selection; drug administration for first dosage and medical
emergencies; drug regimen reviews; and drug or drug-related research;

(5) participation in administration of influenza vaccines to all eligible individuals ten years of age and older and
all other vaccines to patients 18 years of age and older under—standing—orders{from—a—physician—teensed—under
chapter147-or by written protocol with a physician licensed under chapter 147, a physician assistant authorized to
prescribe drugs under chapter 147A, or an advanced practice registered nurse authorized to prescribe drugs under
section 148.235, provided that:

(i) the protocol includes, at a minimum:

(A) the name, dose, and route of each vaccine that may be given;

(B) the patient population for whom the vaccine may be given;

(C) contraindications and precautions to the vaccine;

(D) the procedure for handling an adverse reaction;

(E) the name, signature, and address of the physician, physician assistant, or advanced practice registered nurse;
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(F) a telephone number at which the physician, physician assistant, or advanced practice registered nurse can be
contacted; and

(G) the date and time period for which the protocol is valid;

) (ii) the pharmacist is—trained—in has successfully completed a program approved by the American
Accreditation Council ef—Pharmaceutical for Pharmacy Education specifically for the administration of

immunizations or graduated-from-a-college-of pharmaey-in2001-or-thereafter a program approved by the board; and

{# (iii) the pharmacist reports the administration of the immunization to the patient's primary physician or clinic
or to the Minnesota Immunization Information Connection; and

(iv) the pharmacist complies with guidelines for vaccines and immunizations established by the federal Advisory
Committee on Immunization Practices, except that a pharmacist does not need to comply with those portions of the
guidelines that establish immunization schedules when administering a vaccine pursuant to a valid, patient-specific
order issued by a physician licensed under chapter 147, a physician assistant authorized to prescribe drugs under
chapter 147A, or an advanced practice nurse authorized to prescribe drugs under section 148.235, provided that the
order is consistent with the United States Food and Drug Administration approved labeling of the vaccine;

(6) participation in the practice-of-managing-drug-therapy-and-modifying initiation, management, modification,
and discontinuation of drug therapyaccording-to-section-15121 subdivision-1; according to a written protocol or
collaboratlve practlce aqreement between the—speemepharmaem (i) one or more pharmamsts and the—melwreleal
méependen%lypwtesenbedmgsone or more dentlsts optometrlsts phvsmans podlatrlsts or veterlnarlans or (||) one
or more pharmacists and one or more physician assistants authorized to prescribe, dispense, and administer under
chapter 147A, or advanced practice nurses authorized to prescribe, dispense, and administer under section 148.235.
Any significant changes in drug therapy made pursuant to a protocol or collaborative practice agreement must be
reported documented by the pharmacist te in the patient's medical record or reported by the pharmacist to a
practitioner responsible for the patient's care;

(7) participation in the storage of drugs and the maintenance of records;

(8) responsibilityforparticipation—n patient counseling on therapeutic values, content, hazards, and uses of

drugs and devices; and

(9) offering or performing those acts, services, operations, or transactions necessary in the conduct, operation,
management, and control of a pharmacy.

Subd. 27a. Protocol. "Protocol" means:

(1) a specific written plan that describes the nature and scope of activities that a pharmacist may engage in when
initiating, managing, modifying, or discontinuing drug therapy as allowed in subdivision 27, clause (6); or

(2) a specific written plan that authorizes a pharmacist to administer vaccines and that complies with subdivision

27, clause (5).

Subd. 27b. Collaborative practice. "Collaborative practice” means patient care activities, consistent with
subdivision 27, engaged in by one or more pharmacists who have agreed to work in collaboration with one or more
practitioners to initiate, manage, and modify drug therapy under specified conditions mutually agreed to by the
pharmacists and practitioners.
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Subd. 27c. Collaborative practice agreement. "Collaborative practice agreement” means a written and signed
agreement between one or more pharmacists and one or more practitioners that allows the pharmacist or pharmacists
to engage in collaborative practice.

Subd 28 Veterlnary Iegend drug "Veterinary Iegend drug means a drug that is requwed by federal law to

vetenﬂanan— be dlspensed only pursuant to the prescrlptlon ofa Ilcensed vetermarlan.

Subd. 29. Legend medical gas. "Legend medical gas" means a liquid or gaseous substance used for medical

purposes and that is required by federal law to bearthefollowing-statement—Caution—Federal-law-prohibits
dispensing-without-a-preseription— be dispensed only pursuant to the prescription of a licensed practitioner.

Subd 30. Dlspense or dlspensmg "Dlspense or dlspensmg" means the preparauen—er—dehvery—ef—a—drug

processing of a prescrlptlon druq order and mcludes those processes specmed by the board in rule that are necessarv
for the preparation and provision of a drug to a patient or patient's agent in a suitable container appropriately labeled
for subsequent administration to, or use by, a patient.

Subd. 31. Central service pharmacy. "Central service pharmacy" means a pharmacy that may provide
dispensing functions, drug utilization review, packaging, labeling, or delivery of a prescription product to another
pharmacy for the purpose of filling a prescription.

Subd. 32. Electronic signature. "Electronic signature™ means an electronic sound, symbol, or process attached
to or associated with a record and executed or adopted by a person with the intent to sign the record.

Subd. 33. Electronic transmission. "Electronic transmission" means transmission of information in electronic form.

Subd. 34. Health professional shortage area. "Health professional shortage area” means an area designated as
such by the federal Secretary of Health and Human Services, as provided under Code of Federal Regulations, title
42, part 5, and United States Code, title 42, section 254E.

Subd. 35. Compounding. "Compounding” means preparing, mixing, assembling, packaging, and labeling a
drug for an identified individual patient as a result of a practitioner's prescription drug order. Compounding also
includes anticipatory compounding, as defined in this section, and the preparation of drugs in which all bulk drug
substances and components are nonprescription substances. Compounding does not include mixing or reconstituting
a drug according to the product's labeling or to the manufacturer's directions. Compounding does not include the
preparation of a drug for the purpose of, or incident to, research, teaching, or chemical analysis, provided that the
drug is not prepared for dispensing or administration to patients. All compounding, regardless of the type of
product, must be done pursuant to a prescription drug order unless otherwise permitted in this chapter or by the rules
of the board. Compounding does not include a minor deviation from such directions with regard to radioactivity,
volume, or stability, which is made by or under the supervision of a licensed nuclear pharmacist or a physician, and
which is necessary in order to accommodate circumstances not contemplated in the manufacturer's instructions, such
as the rate of radioactive decay or geographical distance from the patient.

Subd. 36. Anticipatory compounding. "Anticipatory compounding" means the preparation by a pharmacy of a
supply of a compounded drug product that is sufficient to meet the short-term anticipated need of the pharmacy for
the filling of prescription drug orders. In the case of practitioners only, anticipatory compounding means the
preparation of a supply of a compounded drug product that is sufficient to meet the practitioner's short-term
anticipated need for dispensing or administering the drug to patients treated by the practitioner. Anticipatory
compounding is not the preparation of a compounded drug product for wholesale distribution.
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Subd. 37. Extemporaneous compounding. "Extemporaneous compounding" means the compounding of a
drug product pursuant to a prescription drug order for a specific patient that is issued in advance of the
compounding. Extemporaneous compounding is not the preparation of a compounded drug product for wholesale
distribution.

Subd. 38. Compounded positron emission tomography drug. "Compounded positron emission tomography
drug" means a drug that:

(1) exhibits spontaneous disintegration of unstable nuclei by the emission of positrons and is used for the
purpose of providing dual photon positron emission tomographic diagnostic images;

(2) has been compounded by or on the order of a practitioner in accordance with the relevant parts of Minnesota
Rules, chapters 4731 and 6800, for a patient or for research, teaching, or quality control; and

(3) includes any nonradioactive reagent, reagent Kit, ingredient, nuclide generator, accelerator, target material,
electronic synthesizer, or other apparatus or computer program to be used in the preparation of such a drug.

Sec. 2. Minnesota Statutes 2012, section 151.06, is amended to read:
151.06 POWERS AND DUTIES.

Subdivision 1. Generally; rules. (a) Powers and duties. The Board of Pharmacy shall have the power and it
shall be its duty:

(1) to regulate the practice of pharmacy;
(2) to regulate the manufacture, wholesale, and retail sale of drugs within this state;

(3) to regulate the identity, labeling, purity, and quality of all drugs and medicines dispensed in this state, using
the United States Pharmacopeia and the National Formulary, or any revisions thereof, or standards adopted under
the federal act as the standard;

(4) to enter and inspect by its authorized representative any and all places where drugs, medicines, medical
gases, or veterinary drugs or devices are sold, vended, given away, compounded, dispensed, manufactured,
wholesaled, or held; it may secure samples or specimens of any drugs, medicines, medical gases, or veterinary drugs
or devices after paying or offering to pay for such sample; it shall be entitled to inspect and make copies of any and
all records of shipment, purchase, manufacture, quality control, and sale of these items provided, however, that such
inspection shall not extend to financial data, sales data, or pricing data;

(5) to examine and license as pharmacists all applicants whom it shall deem qualified to be such;

(6) to license wholesale drug distributors;

(7) to deny—suspend;—revoke—orrefuse-to-renew take disciplinary action against any registration or license
required under this chapter-—te-any-apphicant-orregistrant-or-licensee upon any of the fellowing grounds:—listed in

section 151.071, and in accordance with the provisions of section 151.071;
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(8) to employ necessary assistants and adopt rules for the conduct of its business;

(9) to register as pharmacy technicians all applicants who the board determines are qualified to carry out the
duties of a pharmacy technician; and

(10) to perform such other duties and exercise such other powers as the provisions of the act may require-; and

(11) to enter and inspect any business to which it issues a license or registration.
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{e) (b) Rules. For the purposes aforesaid, it shall be the duty of the board to make and publish uniform rules not
inconsistent herewith for carrying out and enforcing the provisions of this chapter. The board shall adopt rules
regarding prospective drug utilization review and patient counseling by pharmacists. A pharmacist in the exercise of
the pharmacist's professional judgment, upon the presentation of a new prescription by a patient or the patient's
caregiver or agent, shall perform the prospective drug utilization review required by rules issued under this
subdivision.

{d} (c) Substitution; rules. If the United States Food and Drug Administration (FDA) determines that the
substitution of drugs used for the treatment of epilepsy or seizures poses a health risk to patients, the board shall
adopt rules in accordance with accompanying FDA interchangeability standards regarding the use of substitution for
these drugs. If the board adopts a rule regarding the substitution of drugs used for the treatment of epilepsy or
seizures that conflicts with the substitution requirements of section 151.21, subdivision 3, the rule shall supersede
the conflicting statute. If the rule proposed by the board would increase state costs for state public health care
programs, the board shall report to the chairs and ranking minority members of the senate Health and Human
Services Budget Division and the house of representatives Health Care and Human Services Finance Division the
proposed rule and the increased cost associated with the proposed rule before the board may adopt the rule.

Subd la. Dl—SGFpI-I-Fl&Fy—&Gt—I-GH Cease and de5|st orders Lt—sha“—begreundsie#drserphearyae&en—bﬁhe%eard

(a Whenever it

appears to the board that a person has enqaqed in an act or practlce constltutlnq a violation of a law, rule, or other
order related to the duties and responsibilities entrusted to the board, the board may issue and cause to be served
upon the person an order requiring the person to cease and desist from violations.

(b) The cease and desist order must state the reasons for the issuance of the order and must give reasonable
notice of the rights of the person to request a hearing before an administrative law judge. A hearing must be held
not later than ten days after the request for the hearing is received by the board. After the completion of the hearing,
the administrative law judge shall issue a report within ten days. Within 15 days after receiving the report of the
administrative law judge, the board shall issue a further order vacating or making permanent the cease and desist
order. The time periods provided in this provision may be waived by agreement of the executive director of the
board and the person against whom the cease and desist order was issued. If the person to whom a cease and desist
order is issued fails to appear at the hearing after being duly notified, the person is in default, and the proceeding
may be determined against that person upon consideration of the cease and desist order, the allegations of which
may be considered to be true. Unless otherwise provided, all hearings must be conducted according to chapter 14.
The board may adopt rules of procedure concerning all proceedings conducted under this subdivision.

(c) _If no hearing is requested within 30 days of service of the order, the cease and desist order will become
permanent.

(d) A cease and desist order issued under this subdivision remains in effect until it is modified or vacated by the
board. The administrative proceeding provided by this subdivision, and subsequent appellate judicial review of that
administrative proceeding, constitutes the exclusive remedy for determining whether the board properly issued the
cease and desist order and whether the cease and desist order should be vacated or made permanent.

Subd. 1b. Enforcement of violations of cease and desist orders. (a) Whenever the board under subdivision 1a
seeks to enforce compliance with a cease and desist order that has been made permanent, the allegations of the cease
and desist order are considered conclusively established for purposes of proceeding under subdivision la for
permanent or temporary relief to enforce the cease and desist order. Whenever the board under subdivision 1a seeks
to enforce compliance with a cease and desist order when a hearing or hearing request on the cease and desist order
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is pending, or the time has not yet expired to request a hearing on whether a cease and desist order should be vacated
or made permanent, the allegations in the cease and desist order are considered conclusively established for the
purposes of proceeding under subdivision 1a for temporary relief to enforce the cease and desist order.

(b) Notwithstanding this subdivision or subdivision 1a, the person against whom the cease and desist order is
issued and who has requested a hearing under subdivision 1a may, within 15 days after service of the cease and
desist order, bring an action in Ramsey County District Court for issuance of an injunction to suspend enforcement
of the cease and desist order pending a final decision of the board under subdivision 1a to vacate or make permanent
the cease and desist order. The court shall determine whether to issue such an injunction based on traditional
principles of temporary relief.

Subd. 2. Application. In the case of a facility licensed or registered by the board, the provisions of subdivision 1
shall apply to an individual owner or sole proprietor and shall also apply to the following:

(1) In the case of a partnership, each partner thereof;

(2) In the case of an association, each member thereof;

(3) In the case of a corporation, each officer or director thereof and each shareholder owning 30 percent or more
of the voting stock of such corporation.

EFFECTIVE DATE. Subdivisions 1a and 1b are effective August 1, 2014, and apply to violations occurring
on or after that date.

Sec. 3. [151.071] DISCIPLINARY ACTION.

Subdivision 1. Forms of disciplinary action. When the board finds that a licensee, registrant, or applicant has
engaged in conduct prohibited under subdivision 2, it may do one or more of the following:

(1) deny the issuance of a license or registration;

(2) refuse to renew a license or registration;

(3) revoke the license or registration;
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(4) suspend the license or registration;

(5) impose limitations, conditions, or both on the license or registration, including but not limited to: the
limitation of practice to designated settings; the limitation of the scope of practice within designated settings; the
imposition of retraining or rehabilitation requirements; the requirement of practice under supervision; the
requirement of participation in a diversion program such as that established pursuant to section 214.31 or the
conditioning of continued practice on demonstration of knowledge or skills by appropriate examination or other
review of skill and competence;

(6) impose a civil penalty not exceeding $10,000 for each separate violation, the amount of the civil penalty to
be fixed so as to deprive a licensee or registrant of any economic advantage gained by reason of the violation, to
discourage similar violations by the licensee or registrant or any other licensee or registrant, or to reimburse the
board for the cost of the investigation and proceeding, including but not limited to, fees paid for services provided
by the Office of Administrative Hearings, legal and investigative services provided by the Office of the Attorney
General, court reporters, witnesses, reproduction of records, board members' per diem compensation, board staff
time, and travel costs and expenses incurred by board staff and board members; and

(7) reprimand the licensee or registrant.

Subd. 2. Grounds for disciplinary action. The following conduct is prohibited and is grounds for disciplinary
action:

(1) failure to demonstrate the gualifications or satisfy the requirements for a license or registration contained in
this chapter or the rules of the board. The burden of proof is on the applicant to demonstrate such qualifications or
satisfaction of such requirements;

(2) obtaining a license by fraud or by misleading the board in any way during the application process or
obtaining a license by cheating, or attempting to subvert the licensing examination process. Conduct that subverts or
attempts to subvert the licensing examination process includes, but is not limited to: (i) conduct that violates the
security of the examination materials, such as removing examination materials from the examination room or having
unauthorized possession of any portion of a future, current, or previously administered licensing examination; (ii)
conduct that violates the standard of test administration, such as communicating with another examinee during
administration of the examination, copying another examinee's answers, permitting another examinee to copy one's
answers, or possessing unauthorized materials; or (iii) impersonating an examinee or permitting an impersonator to
take the examination on one's own behalf;

(3) for a pharmacist, pharmacy technician, pharmacist intern, applicant for a pharmacist or pharmacy license, or
applicant for a pharmacy technician or pharmacist intern registration, conviction of a felony reasonably related to the
practice of pharmacy. Conviction as used in this subdivision includes a conviction of an offense that if committed in
this state would be deemed a felony without regard to its designation elsewhere, or a criminal proceeding where a
finding or verdict of guilt is made or returned but the adjudication of guilt is either withheld or not entered thereon.
The board may delay the issuance of a new license or registration if the applicant has been charged with a felony
until the matter has been adjudicated;

(4) for a facility, other than a pharmacy, licensed or registered by the board, if an owner or applicant is convicted
of a felony reasonably related to the operation of the facility. The board may delay the issuance of a new license or
registration if the owner or applicant has been charged with a felony until the matter has been adjudicated;

(5) for a controlled substance researcher, conviction of a felony reasonably related to controlled substances or to
the practice of the researcher's profession. The board may delay the issuance of a registration if the applicant has
been charged with a felony until the matter has been adjudicated;
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(6) disciplinary action taken by another state or by one of this state's health licensing agencies:

(i) revocation, suspension, restriction, limitation, or other disciplinary action against a license or registration in
another state or jurisdiction, failure to report to the board that charges or allegations regarding the person's license or
registration have been brought in another state or jurisdiction, or having been refused a license or registration by any
other state or jurisdiction. The board may delay the issuance of a new license or registration if an investigation or
disciplinary action is pending in another state or jurisdiction until the investigation or action has been dismissed or
otherwise resolved; and

(ii) revocation, suspension, restriction, limitation, or other disciplinary action against a license or registration
issued by another of this state's health licensing agencies, failure to report to the board that charges regarding the
person's license or registration have been brought by another of this state's health licensing agencies, or having been
refused a license or registration by another of this state's health licensing agencies. The board may delay the
issuance of a new license or registration if a disciplinary action is pending before another of this state's health
licensing agencies until the action has been dismissed or otherwise resolved;

(7) for a pharmacist, pharmacy, pharmacy technician, or pharmacist intern, violation of any order of the board,
of any of the provisions of this chapter or any rules of the board or violation of any federal, state, or local law or rule
reasonably pertaining to the practice of pharmacy;

(8) for a facility, other than a pharmacy, licensed by the board, violations of any order of the board, of any of the
provisions of this chapter or the rules of the board or violation of any federal, state, or local law relating to the
operation of the facility;

(9) engaging in any unethical conduct; conduct likely to deceive, defraud, or harm the public, or demonstrating a
willful or careless disregard for the health, welfare, or safety of a patient; or pharmacy practice that is professionally
incompetent, in that it may create unnecessary danger to any patient's life, health, or safety, in any of which cases,
proof of actual injury need not be established;

(10) aiding or abetting an unlicensed person in the practice of pharmacy, except that it is not a violation of this
clause for a pharmacist to supervise a properly registered pharmacy technician or pharmacist intern if that person is
performing duties allowed by this chapter or the rules of the board;

(11) for an individual licensed or registered by the board, adjudication as mentally ill or developmentally
disabled, or as a chemically dependent person, a person dangerous to the public, a sexually dangerous person, or a
person who has a sexual psychopathic personality, by a court of competent jurisdiction, within or without this state.
Such adjudication shall automatically suspend a license for the duration thereof unless the board orders otherwise;

(12) for a pharmacist or pharmacy intern, engaging in unprofessional conduct as specified in the board's rules.
In the case of a pharmacy technician, engaging in conduct specified in board rules that would be unprofessional if it
were engaged in by a pharmacist or pharmacist intern or performing duties specifically reserved for pharmacists
under this chapter or the rules of the board;

(13) for a pharmacy, operation of the pharmacy without a pharmacist present and on duty except as allowed by a
variance approved by the board;

(14) for a pharmacist, the inability to practice pharmacy with reasonable skill and safety to patients by reason of
illness, drunkenness, use of drugs, narcotics, chemicals, or any other type of material or as a result of any mental or
physical condition, including deterioration through the aging process or loss of motor skills. In the case of
registered pharmacy technicians, pharmacist interns, or controlled substance researchers, the inability to carry out
duties allowed under this chapter or the rules of the board with reasonable skill and safety to patients by reason of
illness, drunkenness, use of drugs, narcotics, chemicals, or any other type of material or as a result of any mental or
physical condition, including deterioration through the aging process or loss of motor skills;
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(15) for a pharmacist, pharmacy, pharmacist intern, pharmacy technician, medical gas distributor, or controlled
substance researcher, revealing a privileged communication from or relating to a patient except when otherwise
required or permitted by law;

(16) for a pharmacist or pharmacy, improper management of patient records, including failure to maintain
adequate patient records, to comply with a patient's request made pursuant to sections 144.291 to 144.298, or to
furnish a patient record or report required by law;

(17) fee splitting, including without limitation:

(i) paying, offering to pay, receiving, or agreeing to receive, a commission, rebate, kickback, or other form of
remuneration, directly or indirectly, for the referral of patients; and

(ii) referring a patient to any health care provider as defined in sections 144.291 to 144.298 in which the licensee
or registrant has a financial or economic interest as defined in section 144.6521, subdivision 3, unless the licensee or
registrant has disclosed the licensee's or registrant's financial or economic interest in accordance with section
144.6521;

(18) engaging in abusive or fraudulent billing practices, including violations of the federal Medicare and
Medicaid laws or state medical assistance laws or rules;

(19) engaging in conduct with a patient that is sexual or may reasonably be interpreted by the patient as sexual,
or in any verbal behavior that is seductive or sexually demeaning to a patient;

(20) failure to make reports as required by section 151.072 or to cooperate with an investigation of the board as
required by section 151.074;

(21) knowingly providing false or misleading information that is directly related to the care of a patient unless
done for an accepted therapeutic purpose such as the dispensing and administration of a placebo;

(22) aiding suicide or aiding attempted suicide in violation of section 609.215 as established by any of the
following:

(i) a copy of the record of criminal conviction or plea of guilty for a felony in violation of section 609.215,
subdivision 1 or 2;

(ii) a copy of the record of a judgment of contempt of court for violating an injunction issued under section
609.215, subdivision 4;

(iii) a copy of the record of a judgment assessing damages under section 609.215, subdivision 5; or

(iv) a finding by the board that the person violated section 609.215, subdivision 1 or 2. The board shall
investigate any complaint of a violation of section 609.215, subdivision 1 or 2;

(23) for a pharmacist, practice of pharmacy under a lapsed or nonrenewed license. For a pharmacist intern,
pharmacy technician, or controlled substance researcher, performing duties permitted to such individuals by this
chapter or the rules of the board under a lapsed or nonrenewed registration. For a facility required to be licensed
under this chapter, operation of the facility under a lapsed or nonrenewed license or registration; and

(24) for a pharmacist, pharmacist intern, or pharmacy technician, termination or discharge from the health
professionals services program for reasons other than the satisfactory completion of the program.
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Subd. 3. Automatic suspension. (a) A license or registration issued under this chapter to a pharmacist,
pharmacist_intern, pharmacy technician, or controlled substance researcher is automatically suspended if: (1) a
guardian of a licensee or registrant is appointed by order of a court pursuant to sections 524.5-101 to 524.5-502, for
reasons other than the minority of the licensee or registrant; or (2) the licensee or registrant is committed by order of
a court pursuant to chapter 253B. The license or registration remains suspended until the licensee is restored to
capacity by a court and, upon petition by the licensee or registrant, the suspension is terminated by the board after a

hearing.

(b) For a pharmacist, pharmacy intern, or pharmacy technician, upon notice to the board of a judgment of, or a
plea of guilty to, a felony reasonably related to the practice of pharmacy, the license or registration of the requlated
person may be automatically suspended by the board. The license or registration will remain suspended until, upon
petition by the requlated individual and after a hearing, the suspension is terminated by the board. The board may
indefinitely suspend or revoke the license or registration of the regulated individual if, after a hearing before the
board, the board finds that the felonious conduct would cause a serious risk of harm to the public.

(c) For a facility that is licensed or registered by the board, upon notice to the board that an owner of the facility
is subject to a judgment of, or a plea of quilty to, a felony reasonably related to the operation of the facility, the
license or registration of the facility may be automatically suspended by the board. The license or registration will
remain suspended until, upon petition by the facility and after a hearing, the suspension is terminated by the board.
The board may indefinitely suspend or revoke the license or registration of the facility if, after a hearing before the
board, the board finds that the felonious conduct would cause a serious risk of harm to the public.

(d) For licenses and registrations that have been suspended or revoked pursuant to paragraphs (a) and (b), the
requlated individual may have a license or registration reinstated, either with or without restrictions, by
demonstrating clear and convincing evidence of rehabilitation, as provided in section 364.03. If the regulated
individual has the conviction subsequently overturned by court decision, the board shall conduct a hearing to review
the suspension within 30 days after the receipt of the court decision. The regulated individual is not required to
prove rehabilitation if the subsequent court decision overturns previous court findings of public risk.

(e) For licenses and registrations that have been suspended or revoked pursuant to paragraph (c), the requlated
facility may have a license or registration reinstated, either with or without restrictions, conditions, or limitations, by
demonstrating clear and convincing evidence of rehabilitation of the convicted owner, as provided in section 364.03.
If the convicted owner has the conviction subsequently overturned by court decision, the board shall conduct a
hearing to review the suspension within 30 days after receipt of the court decision. The regulated facility is not
required to prove rehabilitation of the convicted owner if the subsequent court decision overturns previous court
findings of public risk.

(f) The board may, upon majority vote of a quorum of its appointed members, suspend the license or registration
of a requlated individual without a hearing if the requlated individual fails to maintain a current name and address
with the board, as described in paragraphs (h) and (i), while the requlated individual is: (1) under board
investigation, and a notice of conference has been issued by the board; (2) party to a contested case with the board;
(3) party to an agreement for corrective action with the board; or (4) under a board order for disciplinary action. The
suspension shall remain in effect until lifted by the board to the board's receipt of a petition from the regulated
individual, along with the current name and address of the regulated individual.

(q) The board may, upon majority vote of a quorum of its appointed members, suspend the license or registration
of a requlated facility without a hearing if the requlated facility fails to maintain a current name and address of the
owner of the facility with the board, as described in paragraphs (h) and (i), while the requlated facility is: (1) under
board investigation, and a notice of conference has been issued by the board; (2) party to a contested case with the
board; (3) party to an agreement for corrective action with the board; or (4) under a board order for disciplinary
action. The suspension shall remain in effect until lifted by the board pursuant to the board's receipt of a petition
from the requlated facility, along with the current name and address of the owner of the facility.
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(h) An individual licensed or registered by the board shall maintain a current name and home address with the
board and shall notify the board in writing within 30 days of any change in name or home address. An individual
regulated by the board shall also maintain a current business address with the board as required by section 214.073.
For an individual, if a name change only is requested, the requlated individual must request a revised license or
registration. The board may require the individual to substantiate the name change by submitting official
documentation from a court of law or agency authorized under law to receive and officially record a name change.
In the case of an individual, if an address change only is requested, no request for a revised license or registration is
required. If the current license or registration of an individual has been lost, stolen, or destroyed, the individual shall
provide a written explanation to the board.

(i) A facility licensed or registered by the board shall maintain a current name and address with the board. A
facility shall notify the board in writing within 30 days of any change in name. A facility licensed or registered by
the board but located outside of the state must notify the board within 30 days of an address change. A facility
licensed or registered by the board and located within the state must notify the board at least 60 days in advance of a
change of address that will result from the move of the facility to a different location and must pass an inspection at
the new location as required by the board. If the current license or registration of a facility has been lost, stolen, or
destroyed, the facility shall provide a written explanation to the board.

Subd. 4. Effective dates. A suspension, revocation, condition, limitation, gualification, or restriction of a
license or registration shall be in effect pending determination of an appeal. A revocation of a license pursuant to
subdivision 1 is not appealable and shall remain in effect indefinitely.

Subd. 5. Conditions on reissued license. In its discretion, the board may restore and reissue a license or
registration issued under this chapter, but as a condition thereof may impose any disciplinary or corrective measure
that it might originally have imposed.

Subd. 6. Temporary suspension of license for pharmacists. In addition to any other remedy provided by law,
the board may, without a hearing, temporarily suspend the license of a pharmacist if the board finds that the
pharmacist has violated a statute or rule that the board is empowered to enforce and continued practice by the
pharmacist would create a serious risk of harm to the public. The suspension shall take effect upon written notice to
the pharmacist, specifying the statute or rule violated. The suspension shall remain in effect until the board issues a
final order in the matter after a hearing. At the time it issues the suspension notice, the board shall schedule a
disciplinary hearing to be held pursuant to the Administrative Procedure Act. The pharmacist shall be provided with
at least 20 days' notice of any hearing held pursuant to this subdivision. The hearing shall be scheduled to begin no
later than 30 days after the issuance of the suspension order.

Subd. 7. Temporary suspension of license for pharmacist interns, pharmacy technicians, and controlled
substance researchers. In addition to any other remedy provided by law, the board may, without a hearing,
temporarily suspend the registration of a pharmacist intern, pharmacy technician, or controlled substance researcher
if the board finds that the registrant has violated a statute or rule that the board is empowered to enforce and
continued registration of the registrant would create a serious risk of harm to the public. The suspension shall take
effect upon written notice to the registrant, specifying the statute or rule violated. The suspension shall remain in
effect until the board issues a final order in the matter after a hearing. At the time it issues the suspension notice, the
board shall schedule a disciplinary hearing to be held pursuant to the Administrative Procedure Act. The licensee or
registrant shall be provided with at least 20 days' notice of any hearing held pursuant to this subdivision. The
hearing shall be scheduled to begin no later than 30 days after the issuance of the suspension order.

Subd. 8. Temporary suspension of license for pharmacies, drug wholesalers, drug manufacturers, medical
gas_manufacturers, and medical gas distributors. In addition to any other remedy provided by law, the board
may, without a hearing, temporarily suspend the license or registration of a pharmacy, drug wholesaler, drug
manufacturer, medical gas manufacturer, or medical gas distributor if the board finds that the licensee or registrant
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has violated a statute or rule that the board is empowered to enforce and continued operation of the licensed facility
would create a serious risk of harm to the public. The suspension shall take effect upon written notice to the
licensee or registrant, specifying the statute or rule violated. The suspension shall remain in effect until the board
issues a final order in the matter after a hearing. At the time it issues the suspension notice, the board shall schedule
a disciplinary hearing to be held pursuant to the Administrative Procedure Act. The licensee or registrant shall be
provided with at least 20 days' notice of any hearing held pursuant to this subdivision. The hearing shall be
scheduled to begin no later than 30 days after the issuance of the suspension order.

Subd. 9. Evidence. In disciplinary actions alleging a violation of subdivision 2, clause (4), (5), (6), or (7), a
copy of the judgment or proceeding under the seal of the court administrator or of the administrative agency that
entered the same shall be admissible into evidence without further authentication and shall constitute prima facie
evidence of the contents thereof.

Subd. 10. Mental examination; access to medical data. (a) If the board receives a complaint and has probable
cause to believe that an individual licensed or registered by the board falls under subdivision 2, clause (14), it may
direct the individual to submit to a mental or physical examination. For the purpose of this subdivision, every
licensed or registered individual is deemed to have consented to submit to a mental or physical examination when
directed in writing by the board and further to have waived all objections to the admissibility of the examining
practitioner's testimony or examination reports on the grounds that the same constitute a privileged communication.
Failure of a licensed or registered individual to submit to an examination when directed constitutes an admission of
the allegations against the individual, unless the failure was due to circumstances beyond the individual's control, in
which case a default and final order may be entered without the taking of testimony or presentation of evidence.
Pharmacists affected under this paragraph shall at reasonable intervals be given an opportunity to demonstrate that
they can resume the competent practice of the profession of pharmacy with reasonable skill and safety to the public.
Pharmacist interns, pharmacy technicians, or controlled substance researchers affected under this paragraph shall at
reasonable intervals be given an opportunity to demonstrate that they can competently resume the duties that can be
performed, under this chapter or the rules of the board, by similarly registered persons with reasonable skill and
safety to the public. In any proceeding under this paragraph, neither the record of proceedings nor the orders entered
by the board shall be used against a licensed or registered individual in any other proceeding.

(b) Notwithstanding section 13.384, 144.651, or any other law limiting access to medical or other health data,
the board may obtain medical data and health records relating to an individual licensed or registered by the board, or
to an applicant for licensure or registration, without the individual's consent when the board receives a complaint
and has probable cause to believe that the individual is practicing in violation of subdivision 2, clause (14), and the
data and health records are limited to the complaint. The medical data may be requested from a provider, as defined
in section 144.291, subdivision 2, paragraph (h), an insurance company, or a government agency, including the
Department of Human Services. A provider, insurance company, or government agency shall comply with any
written request of the board under this subdivision and is not liable in any action for damages for releasing the data
requested by the board if the data are released pursuant to a written request under this subdivision, unless the
information is false and the provider giving the information knew, or had reason to believe, the information was
false. Information obtained under this subdivision is classified as private under sections 13.01 to 13.87.

Subd. 11. Tax clearance certificate. (a) In addition to the provisions of subdivision 1, the board may not issue
or renew a license or registration if the commissioner of revenue notifies the board and the licensee or applicant for
a license that the licensee or applicant owes the state delinquent taxes in the amount of $500 or more. The board
may issue or renew the license or registration only if (1) the commissioner of revenue issues a tax clearance
certificate, and (2) the commissioner of revenue or the licensee, registrant, or applicant forwards a copy of the
clearance to the board. The commissioner of revenue may issue a clearance certificate only if the licensee,
registrant, or applicant does not owe the state any uncontested delinquent taxes.

(b) For purposes of this subdivision, the following terms have the meanings given.
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(1) "Taxes" are all taxes payable to the commissioner of revenue, including penalties and interest due on those taxes.

(2) "Delinquent taxes" do not include a tax liability if (i) an administrative or court action that contests the
amount or validity of the liability has been filed or served, (ii) the appeal period to contest the tax liability has not
expired, or (iii) the licensee or applicant has entered into a payment agreement to pay the liability and is current with

the payments.

(c) In lieu of the notice and hearing requirements of subdivision 1, when a licensee, registrant, or applicant is
required to obtain a clearance certificate under this subdivision, a contested case hearing must be held if the licensee
or applicant requests a hearing in writing to the commissioner of revenue within 30 days of the date of the notice
provided in paragraph (a). The hearing must be held within 45 days of the date the commissioner of revenue refers
the case to the Office of Administrative Hearings. Notwithstanding any law to the contrary, the licensee or applicant
must be served with 20 days' notice in writing specifying the time and place of the hearing and the allegations
against the licensee or applicant. The notice may be served personally or by mail.

(d) A licensee or applicant must provide the licensee's or applicant's Social Security number and Minnesota
business identification number on all license applications. Upon request of the commissioner of revenue, the board
must provide to the commissioner of revenue a list of all licensees and applicants that includes the licensee's or
applicant's name, address, Social Security number, and business identification number. The commissioner of
revenue may request a list of the licensees and applicants no more than once each calendar year.

Subd. 12. Limitation. No board proceeding against a regulated person or facility shall be instituted unless
commenced within seven years from the date of the commission of some portion of the offense or misconduct
complained of except for alleged violations of subdivision 2, clause (21).

Sec. 4. [151.072] REPORTING OBLIGATIONS.

Subdivision 1. Permission to report. A person who has knowledge of any conduct constituting grounds for
discipline under the provisions of this chapter or the rules of the board may report the violation to the board.

Subd. 2. Pharmacies. A pharmacy located in this state must report to the board any discipline that is related to
an incident involving conduct that would constitute grounds for discipline under the provisions of this chapter or the
rules of the board, that is taken by the pharmacy or any of its administrators against a pharmacist, pharmacist intern,
or pharmacy technician, including the termination of employment of the individual or the revocation, suspension,
restriction, limitation, or conditioning of an individual's ability to practice or work at or on behalf of the pharmacy.
The pharmacy shall also report the resignation of any pharmacist, pharmacist intern, or technician prior to the
conclusion of any disciplinary proceeding, or prior to the commencement of formal charges but after the individual
had knowledge that formal charges were contemplated or in preparation. Each report made under this subdivision
must state the nature of the action taken and state in detail the reasons for the action. Failure to report violations as
required by this subdivision is a basis for discipline pursuant to section 151.071, subdivision 2, clause (8).

Subd. 3. Licensees and registrants of the board. A licensee or registrant of the board shall report to the board
personal knowledge of any conduct that the person reasonably believes constitutes grounds for disciplinary action
under this chapter or the rules of the board by any pharmacist, pharmacist intern, pharmacy technician, or controlled
substance researcher, including any conduct indicating that the person may be professionally incompetent, or may
have engaged in unprofessional conduct or may be medically or physically unable to engage safely in the practice of
pharmacy or to carry out the duties permitted to the person by this chapter or the rules of the board. Failure to report
violations as required by this subdivision is a basis for discipline pursuant to section 151.071, subdivision 2, clause (20).

Subd. 4. Self-reporting. A licensee or registrant of the board shall report to the board any personal action that
would require that a report be filed with the board pursuant to subdivision 2.
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Subd. 5. Deadlines; forms. Reports required by subdivisions 2 to 4 must be submitted not later than 30 days
after the occurrence of the reportable event or transaction. The board may provide forms for the submission of
reports required by this section, may require that reports be submitted on the forms provided, and may adopt rules
necessary to assure prompt and accurate reporting.

Subd. 6. Subpoenas. The board may issue subpoenas for the production of any reports required by subdivisions
2 to 4 or any related documents.

Sec. 5. [151.073] IMMUNITY.

Subdivision 1. Reporting. Any person, health care facility, business, or organization is immune from civil
liability or criminal prosecution for submitting in good faith a report to the board under section 151.072 or for
otherwise reporting in good faith to the board violations or alleged violations of this chapter or the rules of the
board. All such reports are investigative data as defined in chapter 13.

Subd. 2. Investigation. (a) Members of the board and persons employed by the board or engaged on behalf of
the board in the investigation of violations and in the preparation and management of charges or violations of this
chapter of the rules of the board, or persons participating in the investigation or testifying regarding charges of
violations, when acting in good faith, are immune from civil liability for any actions, transactions, or publications in
the execution of, or relating to, their duties under this chapter or the rules of the board.

(b) Members of the board and persons employed by the board or engaged in maintaining records and making
reports regarding adverse health care events are immune from civil liability for any actions, transactions, or
publications in the execution of, or relating to, their duties under section 151.301.

Sec. 6. [151.074] LICENSEE OR REGISTRANT COOPERATION.

An individual who is licensed or registered by the board, who is the subject of an investigation by or on behalf of
the board, shall cooperate fully with the investigation. An owner or employee of a facility that is licensed or
registered by the board, when the facility is the subject of an investigation by or on behalf of the board, shall
cooperate fully with the investigation. Cooperation includes responding fully and promptly to any question raised
by, or on behalf of, the board relating to the subject of the investigation and providing copies of patient pharmacy
records and other relevant records, as reasonably requested by the board, to assist the board in its investigation. The
board shall maintain any records obtained pursuant to this section as investigative data pursuant to chapter 13.

Sec. 7. [151.075] DISCIPLINARY RECORD ON JUDICIAL REVIEW.

Upon judicial review of any board disciplinary action taken under this chapter, the reviewing court shall seal the
administrative record, except for the board's final decision, and shall not make the administrative record available to

the public.

Sec. 8. Minnesota Statutes 2012, section 151.211, is amended to read:

151.211 RECORDS OF PRESCRIPTIONS.

Subdivision 1. Retention of prescription drug orders. All preseriptions-dispensed prescription drug orders
shall be kept on file at the location ir from which sueh dispensing eccurred of the ordered drug occurs for a period
of at least two years. Prescription drug orders that are electronically prescribed must be kept on file in the format in
which they were originally received. Written or printed prescription drug orders and verbal prescription drug orders
reduced to writing, must be kept on file as received or transcribed, except that such orders may be kept in an
electronic format as allowed by the board. Electronic systems used to process and store prescription drug orders
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must be compliant with the requirements of this chapter and the rules of the board. Prescription drug orders that are
stored in an electronic format, as permitted by this subdivision, may be kept on file at a remote location provided
that they are readily and securely accessible from the location at which dispensing of the ordered drug occurred.

Subd. 2. Refill requirements. Ne A prescription shal drug order may be refilled exeept only with the written,
electronic, or verbal consent of the prescriber and in accordance with the requirements of this chapter, the rules of
the board, and where applicable, section 152.11. The date of such refill must be recorded and initialed upon the
original prescription drug order, or within the electronically maintained record of the original prescription drug
order, by the pharmacist, pharmacist intern, or practitioner who refills the prescription.

Sec. 9. [151.251] COMPOUNDING.

Subdivision 1. Exemption from manufacturing licensure requirement. Section 151.252 shall not apply to:

(1) a practitioner engaged in extemporaneous compounding, anticipatory compounding, or compounding not
done pursuant to a prescription drug order when permitted by this chapter or the rules of the board; and

(2) a pharmacy in which a pharmacist is engaged in extemporaneous compounding, anticipatory compounding, or
compounding not done pursuant to a prescription drug order when permitted by this chapter or the rules of the board.

Subd. 2. Compounded drug. A drug product may be compounded under this section if a pharmacist or
practitioner:

(1) compounds the drug product using bulk drug substances, as defined in the federal requlations published in
Code of Federal Requlations, title 21, section 207.3(a)(4):

(i) that:

(A) comply with the standards of an applicable United States Pharmacopoeia or National Formulary monograph,
if a monograph exists, and the United States Pharmacopoeia chapter on pharmacy compounding;

(B) if such a monograph does not exist, are drug substances that are components of drugs approved for use in
this country by the United States Food and Drug Administration; or

(C) if such a monograph does not exist and the drug substance is not a component of a drug approved for use in
this country by the United States Food and Drug Administration, that appear on a list developed by the United States
Food and Drug Administration through requlations issued by the secretary of the federal Department of Health and
Human Services pursuant to section 503A of the Food, Drug and Cosmetic Act under paragraph (d);

(ii) that are manufactured by an establishment that is registered under section 360 of the federal Food, Drug and
Cosmetic Act, including a foreign establishment that is registered under section 360(i) of that act; and

(iii) that are accompanied by valid certificates of analysis for each bulk drug substance;

(2) compounds the drug product using ingredients, other than bulk drug substances, that comply with the
standards of an applicable United States Pharmacopoeia or National Formulary monograph, if a monograph exists,
and the United States Pharmacopoeia chapters on pharmacy compounding;

(3) does not compound a drug product that appears on a list published by the secretary of the federal Department
of Health and Human Services in the Federal Register of drug products that have been withdrawn or removed from
the market because such drug products or components of such drug products have been found to be unsafe or not
effective;




10952 JOURNAL OF THE HOUSE [105TH DAY

(4) does not compound any drug products that are essentially copies of a commercially available drug product; and

(5) does not compound any drug product that has been identified pursuant to United States Code, title 21, section
353a, as a drug product that presents demonstrable difficulties for compounding that reasonably demonstrate an
adverse effect on the safety or effectiveness of that drug product.

The term "essentially a copy of a commercially available drug product™ does not include a drug product in which
there is a change, made for an identified individual patient, that produces for that patient a significant difference, as
determined by the prescribing practitioner, between the compounded drug and the comparable commercially
available drug product.

Subd. 3. Exceptions. This section shall not apply to:

(1) compounded positron emission tomography drugs as defined in section 151.01, subdivision 38; or

(2) radiopharmaceuticals.

Sec. 10. Minnesota Statutes 2013 Supplement, section 151.252, is amended by adding a subdivision to read:

Subd. 1a. OQutsourcing facility. (a) No person shall act as an outsourcing facility without first obtaining a
license from the board and paying any applicable manufacturer licensing fee specified in section 151.065.

(b) Application for an outsourcing facility license under this section shall be made in a manner specified by the
board and may differ from the application required of other drug manufacturers.

(c) No license shall be issued or renewed for an outsourcing facility unless the applicant agrees to operate in a
manner prescribed for outsourcing facilities by federal and state law and according to Minnesota Rules.

(d) No license shall be issued or renewed for an outsourcing facility unless the applicant supplies the board with
proof of such registration by the United States Food and Drug Administration as required by United States Code,
title 21, section 353b.

(e) No license shall be issued or renewed for an outsourcing facility that is required to be licensed or registered
by the state in which it is physically located unless the applicant supplies the board with proof of such licensure or
registration. The board may establish, by rule, standards for the licensure of an outsourcing facility that is not
required to be licensed or registered by the state in which it is physically located.

(f) The board shall require a separate license for each outsourcing facility located within the state and for each
outsourcing facility located outside of the state at which drugs that are shipped into the state are prepared.

(g) The board shall not issue an initial or renewed license for an outsourcing facility unless the facility passes an
inspection conducted by an authorized representative of the board. In the case of an outsourcing facility located
outside of the state, the board may require the applicant to pay the cost of the inspection, in addition to the license
fee in section 151.065, unless the applicant furnishes the board with a report, issued by the appropriate regulatory
agency of the state in which the facility is located or by the United States Food and Drug Administration, of an
inspection that has occurred within the 24 months immediately preceding receipt of the license application by the
board. The board may deny licensure unless the applicant submits documentation satisfactory to the board that any
deficiencies noted in an inspection report have been corrected.




105TH DAY] THURSDAY, MAY 15, 2014 10953

Sec. 11. Minnesota Statutes 2012, section 151.26, is amended to read:
151.26 EXCEPTIONS.

Subdivision 1. Generally. Nothing in this chapter shall subject a person duly licensed in this state to practice
medicine, dentistry, or veterinary medicine, to inspection by the State Board of Pharmacy, nor prevent the person
from administering drugs, medicines, chemicals, or poisons in the person's practice, nor prevent a duly licensed
practitioner from furnishing to a patient properly packaged and labeled drugs, medicines, chemicals, or poisons as
may be considered appropriate in the treatment of such patient; unless the person is engaged in the dispensing, sale,
or distribution of drugs and the board provides reasonable notice of an inspection.

Except for the provisions of section 151.37, nothing in this chapter applies to or interferes with the dispensing, in
its original package and at no charge to the patient, of a legend drug—etherthan—a-controHled-substance; that was
packaged by a manufacturer and provided to the dispenser for distribution dispensing as a professional sample.
Samples of a controlled substance shall only be dispensed when one of the approved indications for the controlled
substance is a seizure disorder and when the sample is prepared and distributed pursuant to Code of Federal
Regulations, title 21, part 203, subpart D.

Nothing in this chapter shall prevent the sale of drugs, medicines, chemicals, or poisons at wholesale to licensed
physicians, dentists and veterinarians for use in their practice, nor to hospitals for use therein.

Nothing in this chapter shall prevent the sale of drugs, chemicals, or poisons either at wholesale or retail for use
for commercial purposes, or in the arts, nor interfere with the sale of insecticides, as defined in Minnesota Statutes
1974, section 24.069, and nothing in this chapter shall prevent the sale of common household preparations and other
drugs, chemicals, and poisons sold exclusively for use for nonmedicinal purposes-; provided that this exception does
not apply to any compound, substance, or derivative that is not approved for human consumption by the United
States Food and Drug Administration or specifically permitted for human consumption under Minnesota law, and,
when introduced into the body, induces an effect similar to that of a Schedule | or Schedule Il controlled substance
listed in section 152.02, subdivisions 2 and 3, or Minnesota Rules, parts 6800.4210 and 6800.4220, regardless of
whether the substance is marketed for the purpose of human consumption.

Nothing in this chapter shall apply to or interfere with the vending or retailing of any nonprescription medicine
or drug not otherwise prohibited by statute which that is prepackaged, fully prepared by the manufacturer or
producer for use by the consumer, and labeled in accordance with the requirements of the state or federal Food and
Drug Act; nor to the manufacture, wholesaling, vending, or retailing of flavoring extracts, toilet articles, cosmetics,
perfumes, spices, and other commonly used household articles of a chemical nature, for use for nonmedicinal
purposes:;_provided that this exception does not apply to any compound, substance, or derivative that is not
approved for human consumption by the United States Food and Drug Administration or specifically permitted for
human consumption under Minnesota law, and, when introduced into the body, induces an effect similar to that of a
Schedule | or Schedule Il controlled substance listed in section 152.02, subdivisions 2 and 3, or Minnesota Rules,
parts 6800.4210 and 6800.4220, regardless of whether the substance is marketed for the purpose of human
consumption. Nothing in this chapter shall prevent the sale of drugs or medicines by licensed pharmacists at a
discount to persons over 65 years of age.

Sec. 12. Minnesota Statutes 2012, section 151.361, subdivision 2, is amended to read:

Subd. 2. After January 1, 1983. (a) No legend drug in solid oral dosage form may be manufactured, packaged
or distributed for sale in this state after January 1, 1983 unless it is clearly marked or imprinted with a symbol,
number, company name, words, letters, national drug code or other mark uniquely identifiable to that drug product.
An identifying mark or imprint made as required by federal law or by the federal Food and Drug Administration
shall be deemed to be in compliance with this section.
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(b) The Board of Pharmacy may grant exemptions from the requirements of this section on its own initiative or
upon application of a manufacturer, packager, or distributor indicating size or other characteristics which that render
the product impractical for the imprinting required by this section.

Sec. 13. Minnesota Statutes 2012, section 151.37, as amended by Laws 2013, chapter 43, section 30, Laws
2013, chapter 55, section 2, and Laws 2013, chapter 108, article 10, section 5, is amended to read:

151.37 LEGEND DRUGS, WHO MAY PRESCRIBE, POSSESS.

Subdivision 1. Prohibition. Except as otherwise provided in this chapter, it shall be unlawful for any person to
have in possession, or to sell, give away, barter, exchange, or distribute a legend drug.

Subd. 2. Prescribing and filing. (a) A licensed practitioner in the course of professional practice only, may
prescribe, administer, and dispense a legend drug, and may cause the same to be administered by a nurse, a
physician assistant, or medical student or resident under the practitioner's direction and supervision, and may cause a
person who is an appropriately certified, registered, or licensed health care professional to prescribe, dispense, and
administer the same within the expressed legal scope of the person's practice as defined in Minnesota Statutes. A
licensed practitioner may prescribe a legend drug, without reference to a specific patient, by directing a licensed
dietitian or licensed nutritionist, pursuant to section 148.634; a nurse, pursuant to section 148.235, subdivisions 8
and 9; physician assistant; medical student or resident; or pharmacist according to section 151.01, subdivision 27, to
adhere to a particular practice guideline or protocol when treating patients whose condition falls within such
guideline or protocol, and when such guideline or protocol specifies the circumstances under which the legend drug
is to be prescribed and administered. An individual who verbally, electronically, or otherwise transmits a written,
oral, or electronic order, as an agent of a prescriber, shall not be deemed to have prescribed the legend drug. This
paragraph applies to a physician assistant only if the physician assistant meets the requirements of section 147A.18.

(b) The commissioner of health, if a licensed practitioner, or a person designated by the commissioner who is a
licensed practitioner, may prescribe a legend drug to an individual or by protocol for mass dispensing purposes
where the commissioner finds that the conditions triggering section 144.4197 or 144.4198, subdivision 2, paragraph
(b), exist. The commissioner, if a licensed practitioner, or a designated licensed practitioner, may prescribe,
dispense, or administer a legend drug or other substance listed in subdivision 10 to control tuberculosis and other
communicable diseases. The commissioner may modify state drug labeling requirements, and medical screening
criteria and documentation, where time is critical and limited labeling and screening are most likely to ensure legend
drugs reach the maximum number of persons in a timely fashion so as to reduce morbidity and mortality.

(c) A licensed practitioner that dispenses for profit a legend drug that is to be administered orally, is ordinarily
dispensed by a pharmacist, and is not a vaccine, must file with the practitioner's licensing board a statement
indicating that the practitioner dispenses legend drugs for profit, the general circumstances under which the
practitioner dispenses for profit, and the types of legend drugs generally dispensed. It is unlawful to dispense legend
drugs for profit after July 31, 1990, unless the statement has been filed with the appropriate licensing board. For
purposes of this paragraph, "profit" means (1) any amount received by the practitioner in excess of the acquisition
cost of a legend drug for legend drugs that are purchased in prepackaged form, or (2) any amount received by the
practitioner in excess of the acquisition cost of a legend drug plus the cost of making the drug available if the legend
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drug requires compounding, packaging, or other treatment. The statement filed under this paragraph is public data
under section 13.03. This paragraph does not apply to a licensed doctor of veterinary medicine or a registered
pharmacist. Any person other than a licensed practitioner with the authority to prescribe, dispense, and administer a
legend drug under paragraph (a) shall not dispense for profit. To dispense for profit does not include dispensing by
a community health clinic when the profit from dispensing is used to meet operating expenses.

(d) A prescription er drug order for the following drugs is not valid, unless it can be established that the
prescription er drug order was based on a documented patient evaluation, including an examination, adequate to
establish a diagnosis and identify underlying conditions and contraindications to treatment:

(1) controlled substance drugs listed in section 152.02, subdivisions 3 to 5;

(2) drugs defined by the Board of Pharmacy as controlled substances under section 152.02, subdivisions 7, 8, and 12;

(3) muscle relaxants;

(4) centrally acting analgesics with opioid activity;

(5) drugs containing butalbital; or

(6) phoshodiesterase type 5 inhibitors when used to treat erectile dysfunction.

(e) For the purposes of paragraph (d), the requirement for an examination shall be met if an in-person
examination has been completed in any of the following circumstances:

(1) the prescribing practitioner examines the patient at the time the prescription or drug order is issued;
(2) the prescribing practitioner has performed a prior examination of the patient;

(3) another prescribing practitioner practicing within the same group or clinic as the prescribing practitioner has
examined the patient;

(4) a consulting practitioner to whom the prescribing practitioner has referred the patient has examined the
patient; or

(5) the referring practitioner has performed an examination in the case of a consultant practitioner issuing a
prescription or drug order when providing services by means of telemedicine.

(f) Nothing in paragraph (d) or (e) prohibits a licensed practitioner from prescribing a drug through the use of a
guideline or protocol pursuant to paragraph (a).

(9) Nothing in this chapter prohibits a licensed practitioner from issuing a prescription or dispensing a legend
drug in accordance with the Expedited Partner Therapy in the Management of Sexually Transmitted Diseases
guidance document issued by the United States Centers for Disease Control.

(h) Nothing in paragraph (d) or (e) limits prescription, administration, or dispensing of legend drugs through a
public health clinic or other distribution mechanism approved by the commissioner of health or a board of health in
order to prevent, mitigate, or treat a pandemic illness, infectious disease outbreak, or intentional or accidental release
of a biological, chemical, or radiological agent.
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(i) No pharmacist employed by, under contract to, or working for a pharmacy licensed under section 151.19,
subdivision 1, may dispense a legend drug based on a prescription that the pharmacist knows, or would reasonably
be expected to know, is not valid under paragraph (d).

(J) No pharmacist employed by, under contract to, or working for a pharmacy licensed under section 151.19,
subdivision 2, may dispense a legend drug to a resident of this state based on a prescription that the pharmacist
knows, or would reasonably be expected to know, is not valid under paragraph (d).

(k) Nothing in this chapter prohibits the commissioner of health, if a licensed practitioner, or, if not a licensed
practitioner, a designee of the commissioner who is a licensed practitioner, from prescribing legend drugs for field-
delivered therapy in the treatment of a communicable disease according to the Centers For Disease Control and
Prevention Partner Services Guidelines.

Subd. 2a. Delegation. A supervising physician may delegate to a physician assistant who is registered with the
Board of Medical Practice and certified by the National Commission on Certification of Physician Assistants and
who is under the supervising physician's supervision, the authority to prescribe, dispense, and administer legend
drugs and medical devices, subject to the requirements in chapter 147A and other requirements established by the
Board of Medical Practice in rules.

Subd. 3. Veterinarians. A licensed doctor of veterinary medicine, in the course of professional practice only
and not for use by a human being, may personally prescribe, administer, and dispense a legend drug, and may cause
the same to be administered or dispensed by an assistant under the doctor's direction and supervision.

Subd. 4. Research. (a) Any qualified person may use legend drugs in the course of a bona fide research project,
but cannot administer or dispense such drugs to human beings unless such drugs are prescribed, dispensed, and
administered by a person lawfully authorized to do so.

(b) Drugs may be dispensed or distributed by a pharmacy licensed by the board for use by, or administration to,
patients enrolled in a bona fide research study that is being conducted pursuant to either an investigational new drug
application approved by the United States Food and Drug Administration or that has been approved by an
institutional review board. For the purposes of this subdivision only:

(1) a prescription drug order is not required for a pharmacy to dispense a research drug, unless the study protocol
requires the pharmacy to receive such an order;

(2) notwithstanding the prescription labeling requirements found in this chapter or the rules promulgated by the
board, a research drug may be labeled as required by the study protocol; and

(3) dispensing and distribution of research drugs by pharmacies shall not be considered cempounding;
manufacturing; or wholesaling under this chapter-; and

(4) a pharmacy may compound drugs for research studies as provided in this subdivision but must follow
applicable standards established by United States Pharmacopeia, chapter 795 or 797, for nonsterile and sterile
compounding, respectively.

(c) An entity that is under contract to a federal agency for the purpose of distributing drugs for bona fide research
studies is exempt from the drug wholesaler licensing requirements of this chapter. Any other entity is exempt from
the drug wholesaler licensing requirements of this chapter if the board finds that the entity is licensed or registered
according to the laws of the state in which it is physically located and it is distributing drugs for use by, or
administration to, patients enrolled in a bona fide research study that is being conducted pursuant to either an
investigational new drug application approved by the United States Food and Drug Administration or that has been
approved by an institutional review board.
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Subd. 5. Exclusion for course of practice. Nothing in this chapter shall prohibit the sale to, or the possession
of, a legend drug by licensed drug wholesalers, licensed manufacturers, registered pharmacies, local detoxification
centers, licensed hospitals, bona fide hospitals wherein animals are treated, or licensed pharmacists and licensed
practitioners while acting within the course of their practice only.

Subd. 6. Exclusion for course of employment. (a) Nothing in this chapter shall prohibit the possession of a
legend drug by an employee, agent, or sales representative of a registered drug manufacturer, or an employee or
agent of a registered drug wholesaler, or registered pharmacy, while acting in the course of employment.

(b) Nothing in this chapter shall prohibit the following entities from possessing a legend drug for the purpose of
disposing of the legend drug as pharmaceutical waste:

(1) a law enforcement officer;
(2) a hazardous waste transporter licensed by the Department of Transportation;

(3) a facility permitted by the Pollution Control Agency to treat, store, or dispose of hazardous waste, including
household hazardous waste;

(4) a facility licensed by the Pollution Control Agency or a metropolitan county as a very small quantity
generator collection program or a minimal generator;

(5) a county that collects, stores, transports, or disposes of a legend drug pursuant to a program in compliance
with applicable federal law or a person authorized by the county to conduct one or more of these activities; or

(6) a sanitary district organized under chapter 115, or a special law.

Subd. 7. Exclusion for prescriptions. (a) Nothing in this chapter shall prohibit the possession of a legend drug
by a person for that person's use when it has been dispensed to the person in accordance with a valid prescription
issued by a practitioner.

(b) Nothing in this chapter shall prohibit a person, for whom a legend drug has been dispensed in accordance
with a written or oral prescription by a practitioner, from designating a family member, caregiver, or other
individual to handle the legend drug for the purpose of assisting the person in obtaining or administering the drug or
sending the drug for destruction.

(¢) Nothing in this chapter shall prohibit a person for whom a prescription drug has been dispensed in
accordance with a valid prescription issued by a practitioner from transferring the legend drug to a county that
collects, stores, transports, or disposes of a legend drug pursuant to a program in compliance with applicable federal
law or to a person authorized by the county to conduct one or more of these activities.

Subd. 8. Misrepresentation. It is unlawful for a person to procure, attempt to procure, possess, or control a
legend drug by any of the following means:

(1) deceit, misrepresentation, or subterfuge;
(2) using a false name; or

(3) falsely assuming the title of, or falsely representing a person to be a manufacturer, wholesaler, pharmacist,
practitioner, or other authorized person for the purpose of obtaining a legend drug.
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Subd. 9. Exclusion for course of laboratory employment. Nothing in this chapter shall prohibit the
possession of a legend drug by an employee or agent of a registered analytical laboratory while acting in the course
of laboratory employment.

Subd. 10. Purchase of drugs and other agents by commissioner of health. The commissioner of health, in
preparation for and in carrying out the duties of sections 144.05, 144.4197, and 144.4198, may purchase, store, and
distribute antituberculosis drugs, biologics, vaccines, antitoxins, serums, immunizing agents, antibiotics, antivirals,
antidotes, other pharmaceutical agents, and medical supplies to treat and prevent communicable disease.

Subd. 10a. Emergency use authorizations. Nothing in this chapter shall prohibit the purchase, possession, or
use of a legend drug by an entity acting according to an emergency use authorization issued by the United States
Food and Drug Administration pursuant to United States Code, title 21, section 360bbb-3. The entity must be
specifically tasked in a public health response plan to perform critical functions necessary to support the response to
a public health incident or event.

Subd. 11. Gemplamt—mpe#ﬂng Exclusmn for_health care educatlonal proqrams Ihe—Bea#d—ef—Pharmac—y

admms%raﬂen@f—legend—dm%mde#seeuwm%l& Nothlnq in thls sectlon shall prohlblt an accredlted publlc or

private postsecondary school from possessing a legend drug that is not a controlled substance listed in section
152.02, provided that:

(1) the school is approved by the United States secretary of education in accordance with requirements of the
Higher Education Act of 1965, as amended:;

(2) the school provides a course of instruction that prepares individuals for employment in a health care
occupation or profession;

(3) the school may only possess those drugs necessary for the instruction of such individuals; and

(4) the drugs may only be used in the course of providing such instruction and are labeled by the purchaser to
indicate that they are not to be administered to patients.

Those areas of the school in which legend drugs are stored are subject to section 151.06, subdivision 1,
paragraph (a), clause (4).

Sec. 14. Minnesota Statutes 2012, section 151.44, is amended to read:
151.44 DEFINITIONS.
As used in sections 151.43 to 151.51, the following terms have the meanings given in paragraphs (a) to (h):

(a) "Wholesale drug distribution” means distribution of prescription or nonprescription drugs to persons other
than a consumer or patient or reverse distribution of such drugs, but does not include:

(1) a sale between a division, subsidiary, parent, affiliated, or related company under the common ownership and
control of a corporate entity;

(2) the purchase or other acquisition, by a hospital or other health care entity that is a member of a group
purchasing organization, of a drug for its own use from the organization or from other hospitals or health care
entities that are members of such organizations;
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(3) the sale, purchase, or trade of a drug or an offer to sell, purchase, or trade a drug by a charitable organization
described in section 501(c)(3) of the Internal Revenue Code of 1986, as amended through December 31, 1988, to a
nonprofit affiliate of the organization to the extent otherwise permitted by law;

(4) the sale, purchase, or trade of a drug or offer to sell, purchase, or trade a drug among hospitals or other health
care entities that are under common control;

(5) the sale, purchase, or trade of a drug or offer to sell, purchase, or trade a drug for emergency medical reasons;

(6) the sale, purchase, or trade of a drug, an offer to sell, purchase, or trade a drug, or the dispensing of a drug
pursuant to a prescription;

(7) the transfer of prescription or nonprescription drugs by a retail pharmacy to another retail pharmacy to
alleviate a temporary shortage;

(8) the distribution of prescription or nonprescription drug samples by manufacturers representatives; or
(9) the sale, purchase, or trade of blood and blood components.

(b) "Wholesale drug distributor" means anyone engaged in wholesale drug distribution including, but not limited
to, manufacturers; repackers repackagers; own-label distributors; jobbers; brokers; warehouses, including
manufacturers' and distributors' warehouses, chain drug warehouses, and wholesale drug warehouses; independent
wholesale drug traders; and pharmacies that conduct wholesale drug distribution. A wholesale drug distributor does
not include a common carrier or individual hired primarily to transport prescription or nonprescription drugs.

(d) "Prescription drug" means a drug required by federal or state law or regulation to be dispensed only by a
prescription, including finished dosage forms and active ingredients subject to United States Code, title 21, sections
811 and 812.

(e) "Blood" means whole blood collected from a single donor and processed either for transfusion or further
manufacturing.

(f) "Blood components" means that part of blood separated by physical or mechanical means.

(9) "Reverse distribution” means the receipt of prescription or nonprescription drugs received from or shipped to
Minnesota locations for the purpose of returning the drugs to their producers or distributors.

(h) "Reverse distributor" means a person engaged in the reverse distribution of drugs.

Sec. 15. Minnesota Statutes 2012, section 151.58, subdivision 2, is amended to read:

Subd. 2. Definitions. For purposes of this section only, the terms defined in this subdivision have the meanings given.
(a) "Automated drug distribution system" or "system" means a mechanical system approved by the board that

performs operations or activities, other than compounding or administration, related to the storage, packaging, or
dispensing of drugs, and collects, controls, and maintains all required transaction information and records.



10960 JOURNAL OF THE HOUSE [105TH DAY

(b) "Health care facility" means a nursing home licensed under section 144A.02; a housing with services
establishment registered under section 144D.01, subdivision 4, in which a home provider licensed under chapter

144A is providing centralized storage of medications; or a community-behavioral-health-hespital-or Minnesota sex

offender program facility operated by the Department of Human Services.

(c) "Managing pharmacy" means a pharmacy licensed by the board that controls and is responsible for the
operation of an automated drug distribution system.

Sec. 16. Minnesota Statutes 2012, section 151.58, subdivision 3, is amended to read:

Subd. 3. Authorization. A pharmacy may use an automated drug distribution system to fill prescription drug
orders for patients of a health care facility provided that the policies and procedures required by this section have
been approved by the board. The automated drug distribution system may be located in a health care facility that is
not at the same location as the managing pharmacy. When located within a health care facility, the system is
considered to be an extension of the managing pharmacy.

Sec. 17. Minnesota Statutes 2012, section 151.58, subdivision 5, is amended to read:

Subd. 5. Operation of automated drug distribution systems. (a) The managing pharmacy and the pharmacist
in charge are responsible for the operation of an automated drug distribution system.

(b) Access to an automated drug distribution system must be limited to pharmacy and nonpharmacy personnel
authorized to procure drugs from the system, except that field service technicians may access a system located in a
health care facility for the purposes of servicing and maintaining it while being monitored either by the managing
pharmacy, or a licensed nurse within the health care facility. In the case of an automated drug distribution system
that is not physically located within a licensed pharmacy, access for the purpose of procuring drugs shall be limited
to licensed nurses. Each person authorized to access the system must be assigned an individual specific access code.
Alternatively, access to the system may be controlled through the use of biometric identification procedures. A
policy specifying time access parameters, including time-outs, logoffs, and lockouts, must be in place.

(c) For the purposes of this section only, the requirements of section 151.215 are met if the following clauses are met:

(1) a pharmacist employed by and working at the managing pharmacy, or at a pharmacy that is acting as a
central services pharmacy for the managing pharmacy, pursuant to Minnesota Rules, part 6800.4075, must review,
interpret, and approve all prescription drug orders before any drug is distributed from the system to be administered
to a patient. A pharmacy technician may perform data entry of prescription drug orders provided that a pharmacist
certifies the accuracy of the data entry before the drug can be released from the automated drug distribution system.
A pharmacist employed by and working at the managing pharmacy must certify the accuracy of the filling of any
cassettes, canisters, or other containers that contain drugs that will be loaded into the automated drug distribution
system; and

(2) when the automated drug dispensing system is located and used within the managing pharmacy, a pharmacist
must personally supervise and take responsibility for all packaging and labeling associated with the use of an
automated drug distribution system.

(d) Access to drugs when a pharmacist has not reviewed and approved the prescription drug order is permitted
only when a formal and written decision to allow such access is issued by the pharmacy and the therapeutics
committee or its equivalent. The committee must specify the patient care circumstances in which such access is
allowed, the drugs that can be accessed, and the staff that are allowed to access the drugs.
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(e) In the case of an automated drug distribution system that does not utilize bar coding in the loading process,
the loading of a system located in a health care facility may be performed by a pharmacy technician, so long as the
activity is continuously supervised, through a two-way audiovisual system by a pharmacist on duty within the
managing pharmacy. In the case of an automated drug distribution system that utilizes bar coding in the loading
process, the loading of a system located in a health care facility may be performed by a pharmacy technician or a
licensed nurse, provided that the managing pharmacy retains an electronic record of loading activities.

(f) The automated drug distribution system must be under the supervision of a pharmacist. The pharmacist is not
required to be physically present at the site of the automated drug distribution system if the system is continuously
monitored electronically by the managing pharmacy. A pharmacist on duty within a pharmacy licensed by the board
must be continuously available to address any problems detected by the monitoring or to answer questions from the
staff of the health care facility. The licensed pharmacy may be the managing pharmacy or a pharmacy which is
acting as a central services pharmacy, pursuant to Minnesota Rules, part 6800.4075, for the managing pharmacy.

Sec. 18. Minnesota Statutes 2013 Supplement, section 152.02, subdivision 2, is amended to read:

Subd. 2. Schedule I. (a) Schedule I consists of the substances listed in this subdivision.

(b) Opiates. Unless specifically excepted or unless listed in another schedule, any of the following substances,
including their analogs, isomers, esters, ethers, salts, and salts of isomers, esters, and ethers, whenever the existence
of the analogs, isomers, esters, ethers, and salts is possible:

(1) acetylmethadol;

(2) allylprodine;

(3) alphacetylmethadol (except levo-alphacetylmethadol, also known as levomethadyl acetate);

(4) alphameprodine;

(5) alphamethadol;

(6) alpha-methylfentanyl benzethidine;

(7) betacetylmethadol,

(8) betameprodine;

(9) betamethadol;

(10) betaprodine;

(11) clonitazene;

(12) dextromoramide;

(13) diampromide;

(14) diethyliambutene;

(15) difenoxin;
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(16) dimenoxadol;

(17) dimepheptanol;

(18) dimethyliambutene;

(19) dioxaphetyl butyrate;

(20) dipipanone;

(21) ethylmethylthiambutene;

(22) etonitazene;

(23) etoxeridine;

(24) furethidine;

(25) hydroxypethidine;

(26) ketobemidone;

(27) levomoramide;

(28) levophenacylmorphan;

(29) 3-methylfentanyl;

(30) acetyl-alpha-methylfentanyl;
(31) alpha-methylthiofentanyl;

(32) benzylfentanyl beta-hydroxyfentanyl;
(33) beta-hydroxy-3-methylfentanyl;
(34) 3-methylthiofentanyl;

(35) thenylfentanyl;

(36) thiofentanyl;

(37) para-fluorofentanyl;

(38) morpheridine;

(39) 1-methyl-4-phenyl-4-propionoxypiperidine;
(40) noracymethadol;

(41) norlevorphanol;
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(42) normethadone;
(43) norpipanone;
(44) 1-(2-phenylethyl)-4-phenyl-4-acetoxypiperidine (PEPAP);
(45) phenadoxone;
(46) phenampromide;
(47) phenomorphan;
(48) phenoperidine;
(49) piritramide;

(50) proheptazine;
(51) properidine;
(52) propiram;

(53) racemoramide;
(54) tilidine;

(55) trimeperidine:;

(56) N-(1-Phenethylpiperidin-4-yl)-N-phenylacetamide (acetyl fentanyl).

(c) Opium derivatives. Any of the following substances, their analogs, salts, isomers, and salts of isomers,
unless specifically excepted or unless listed in another schedule, whenever the existence of the analogs, salts,
isomers, and salts of isomers is possible:

(1) acetorphine;

(2) acetyldihydrocodeine;

(3) benzylmorphine;

(4) codeine methylbromide;

(5) codeine-n-oxide;

(6) cyprenorphine;

(7) desomorphine;

(8) dihydromorphine;

(9) drotebanol;
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(10) etorphine;

(11) herain;

(12) hydromorphinol;

(13) methyldesorphine;

(14) methyldihydromorphine;

(15) morphine methylbromide;

(16) morphine methylsulfonate;

(17) morphine-n-oxide;

(18) myrophine;

(19) nicocodeine;

(20) nicomorphine;

(21) normorphine;

(22) pholcodine;

(23) thebacon.

(d) Hallucinogens. Any material, compound, mixture or preparation which contains any quantity of the
following substances, their analogs, salts, isomers (whether optical, positional, or geometric), and salts of isomers,
unless specifically excepted or unless listed in another schedule, whenever the existence of the analogs, salts,
isomers, and salts of isomers is possible:

(1) methylenedioxy amphetamine;

(2) methylenedioxymethamphetamine;

(3) methylenedioxy-N-ethylamphetamine (MDEA);

(4) n-hydroxy-methylenedioxyamphetamine;

(5) 4-bromo-2,5-dimethoxyamphetamine (DOB);

(6) 2,5-dimethoxyamphetamine (2,5-DMA);

(7) 4-methoxyamphetamine;

(8) 5-methoxy-3, 4-methylenedioxy amphetamine;

(9) alpha-ethyltryptamine;
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(10) bufotenine;

(11) diethyltryptamine;

(12) dimethyltryptamine;

(13) 3,4,5-trimethoxy amphetamine;

(14) 4-methyl-2, 5-dimethoxyamphetamine (DOM));
(15) ibogaine;

(16) lysergic acid diethylamide (LSD);

(17) mescaline;

(18) parahexyl;

(19) N-ethyl-3-piperidyl benzilate;

(20) N-methyl-3-piperidyl benzilate;

(21) psilocybin;

(22) psilocyn;

(23) tenocyclidine (TPCP or TCP);

(24) N-ethyl-1-phenyl-cyclohexylamine (PCE);

(25) 1-(1-phenylcyclohexyl) pyrrolidine (PCPy);
(26) 1-[1-(2-thienyl)cyclohexyl]-pyrrolidine (TCPy);
(27) 4-chloro-2,5-dimethoxyamphetamine (DOC);
(28) 4-ethyl-2,5-dimethoxyamphetamine (DOET));
(29) 4-iodo-2,5-dimethoxyamphetamine (DOI);

(30) 4-bromo-2,5-dimethoxyphenethylamine (2C-B);
(31) 4-chloro-2,5-dimethoxyphenethylamine (2C-C);
(32) 4-methyl-2,5-dimethoxyphenethylamine (2-CD);
(33) 4-ethyl-2,5-dimethoxyphenethylamine (2C-E);
(34) 4-iodo-2,5-dimethoxyphenethylamine (2C-I);

(35) 4-propyl-2,5-dimethoxyphenethylamine (2C-P);
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(36) 4-isopropylthio-2,5-dimethoxyphenethylamine (2C-T-4);
(37) 4-propylthio-2,5-dimethoxyphenethylamine (2C-T-7);

(38) 2-(8-bromo-2,3,6,7-tetrahydrofuro [2,3-f][1]benzofuran-4-yl)ethanamine (2-CB-FLY);
(39) bromo-benzodifuranyl-isopropylamine (Bromo-DragonFLY);
(40) alpha-methyltryptamine (AMT);

(41) N,N-diisopropyltryptamine (DiPT);

(42) 4-acetoxy-N,N-dimethyltryptamine (4-AcO-DMT);

(43) 4-acetoxy-N,N-diethyltryptamine (4-AcO-DET);

(44) 4-hydroxy-N-methyl-N-propyltryptamine (4-HO-MPT);
(45) 4-hydroxy-N,N-dipropyltryptamine (4-HO-DPT);

(46) 4-hydroxy-N,N-diallyltryptamine (4-HO-DALT);

(47) 4-hydroxy-N,N-diisopropyltryptamine (4-HO-DiPT);

(48) 5-methoxy-N,N-diisopropyltryptamine (5-MeO-DiPT);
(49) 5-methoxy-a-methyltryptamine (5-MeO-AMT);

(50) 5-methoxy-N,N-dimethyltryptamine (5-MeO-DMT);

(51) 5-methylthio-N,N-dimethyltryptamine (5-MeS-DMT);
(52) 5-methoxy-N-methyl-N-propyltryptamine (5-MeO-MiPT);
(53) 5-methoxy-a-ethyltryptamine (5-MeO-AET);

(54) 5-methoxy-N,N-dipropyltryptamine (5-MeO-DPT);

(55) 5-methoxy-N,N-diethyltryptamine (5-MeO-DET);

(56) 5-methoxy-N,N-diallytryptamine (5-MeO-DALT);

(57) methoxetamine (MXE);

(58) 5-iodo-2-aminoindane (5-1Al);

(59) 5,6-methylenedioxy-2-aminoindane (MDAI);

(60) 2-(4-iodo-2,5-dimethoxyphenyl)-N-[(2-methoxyphenyl)methyl]ethanamine (251-NBOMe).
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(e) Peyote. All parts of the plant presently classified botanically as Lophophora williamsii Lemaire, whether
growing or not, the seeds thereof, any extract from any part of the plant, and every compound, manufacture, salts,
derivative, mixture, or preparation of the plant, its seeds or extracts. The listing of peyote as a controlled substance
in Schedule 1 does not apply to the nondrug use of peyote in bona fide religious ceremonies of the American Indian
Church, and members of the American Indian Church are exempt from registration. Any person who manufactures
peyote for or distributes peyote to the American Indian Church, however, is required to obtain federal registration
annually and to comply with all other requirements of law.

(f) Central nervous system depressants. Unless specifically excepted or unless listed in another schedule, any
material compound, mixture, or preparation which contains any quantity of the following substances, their analogs,
salts, isomers, and salts of isomers whenever the existence of the analogs, salts, isomers, and salts of isomers is
possible:

(1) mecloqualone;

(2) methaqualone;

(3) gamma-hydroxybutyric acid (GHB), including its esters and ethers;

(4) flunitrazepam.

(g) Stimulants. Unless specifically excepted or unless listed in another schedule, any material compound,
mixture, or preparation which contains any quantity of the following substances, their analogs, salts, isomers, and
salts of isomers whenever the existence of the analogs, salts, isomers, and salts of isomers is possible:

(1) aminorex;

(2) cathinone;

(3) fenethylline;

(4) methcathinone;

(5) methylaminorex;

(6) N,N-dimethylamphetamine;

(7) N-benzylpiperazine (BZP);

(8) methylmethcathinone (mephedrone);

(9) 3,4-methylenedioxy-N-methylcathinone (methylone);

(10) methoxymethcathinone (methedrone);

(11) methylenedioxypyrovalerone (MDPV);

(12) fluoromethcathinone;

(13) methylethcathinone (MEC);
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(14) 1-benzofuran-6-ylpropan-2-amine (6-APB);

(15) dimethylmethcathinone (DMMC);

(16) fluoroamphetamine;

(17) fluoromethamphetamine;

(18) a-methylaminobutyrophenone (MABP or buphedrone);

(19) B-keto-N-methylbenzodioxolylpropylamine (bk-MBDB or butylone);

(20) 2-(methylamino)-1-(4-methylphenyl)butan-1-one (4-MEMABP or BZ-6378);
(21) naphthylpyrovalerone (naphyrone); and

(22) (RS)-1-phenyl-2-(1-pyrrolidinyl)-1-pentanone (alpha-PVP or alpha-pyrrolidinovalerophenone;

(23) (RS)-1-(4-methylphenyl)-2-(1-pyrrolidinyl)-1-hexanone (4-Me-PHP or MPHP); and

22) (24) any other substance, except bupropion or compounds listed under a different schedule, that is
structurally derived from 2-aminopropan-1-one by substitution at the 1-position with either phenyl, naphthyl, or
thiophene ring systems, whether or not the compound is further modified in any of the following ways:

(i) by substitution in the ring system to any extent with alkyl, alkylenedioxy, alkoxy, haloalkyl, hydroxyl, or
halide substituents, whether or not further substituted in the ring system by one or more other univalent substituents;

(i) by substitution at the 3-position with an acyclic alkyl substituent;

(iii) by substitution at the 2-amino nitrogen atom with alkyl, dialkyl, benzyl, or methoxybenzyl groups; or

(iv) by inclusion of the 2-amino nitrogen atom in a cyclic structure.

(h) Marijuana, tetrahydrocannabinols, and synthetic cannabinoids. Unless specifically excepted or unless listed
in another schedule, any natural or synthetic material, compound, mixture, or preparation that contains any quantity
of the following substances, their analogs, isomers, esters, ethers, salts, and salts of isomers, esters, and ethers,
whenever the existence of the isomers, esters, ethers, or salts is possible:

(1) marijuana;

(2) tetrahydrocannabinols naturally contained in a plant of the genus Cannabis, synthetic equivalents of the
substances contained in the cannabis plant or in the resinous extractives of the plant, or synthetic substances with
similar chemical structure and pharmacological activity to those substances contained in the plant or resinous
extract, including, but not limited to, 1 cis or trans tetrahydrocannabinol, 6 cis or trans tetrahydrocannabinol, and 3,4

cis or trans tetrahydrocannabinol;

(3) synthetic cannabinoids, including the following substances:
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(i) Naphthoylindoles, which are any compounds containing a 3-(1-napthoyl)indole structure with substitution at
the nitrogen atom of the indole ring by an alkyl, haloalkyl, alkenyl, cycloalkylmethyl, cycloalkylethyl, 1-(N-methyl-
2-piperidinyl)methyl or 2-(4-morpholinyl)ethyl group, whether or not further substituted in the indole ring to any
extent and whether or not substituted in the naphthyl ring to any extent. Examples of naphthoylindoles include, but
are not limited to:

(A) 1-Pentyl-3-(1-naphthoyl)indole (JWH-018 and AM-678);

(B) 1-Butul-3-(1-naphthoyl)indole (JWH-073);

(C) 1-Pentyl-3-(4-methoxy-1-naphthoyl)indole (JWH-081);

(D) 1-[2-(4-morpholinyl)ethyl]-3-(1-naphthoyl)indole (JWH-200);

(E) 1-Propyl-2-methyl-3-(1-naphthoyl)indole (JWH-015);

(F) 1-Hexyl-3-(1-naphthoyl)indole (JWH-019);

(G) 1-Pentyl-3-(4-methyl-1-naphthoyl)indole (JWH-122);

(H) 1-Pentyl-3-(4-ethyl-1-naphthoyl)indole (JWH-210);

(1) 1-Pentyl-3-(4-chloro-1-naphthoyl)indole (JWH-398);

(J) 1-(5-fluoropentyl)-3-(1-naphthoyl)indole (AM-2201).

(if) Napthylmethylindoles, which are any compounds containing a 1H-indol-3-yl-(1-naphthyl)methane structure
with substitution at the nitrogen atom of the indole ring by an alkyl, haloalkyl, alkenyl, cycloalkylmethyl,
cycloalkylethyl, 1-(N-methyl-2-piperidinyl)methyl or 2-(4-morpholinyl)ethyl group, whether or not further
substituted in the indole ring to any extent and whether or not substituted in the naphthyl ring to any extent.
Examples of naphthylmethylindoles include, but are not limited to:

(A) 1-Pentyl-1H-indol-3-yl-(1-naphthyl)methane (JWH-175);

(B) 1-Pentyl-1H-indol-3-yl-(4-methyl-1-naphthyl)methan (JWH-184).

(iii) Naphthoylpyrroles, which are any compounds containing a 3-(1-naphthoyl)pyrrole structure with substitution
at the nitrogen atom of the pyrrole ring by an alkyl, haloalkyl, alkenyl, cycloalkylmethyl, cycloalkylethyl, 1-(N-methyl-
2-piperidinyl)methyl or 2-(4-morpholinyl)ethyl group whether or not further substituted in the pyrrole ring to any
extent, whether or not substituted in the naphthyl ring to any extent. Examples of naphthoylpyrroles include, but are
not limited to, (5-(2-fluorophenyl)-1-pentylpyrrol-3-yl)-naphthalen-1-ylmethanone (JWH-307).

(iv) Naphthylmethylindenes, which are any compounds containing a naphthylideneindene structure with
substitution at the 3-position of the indene ring by an allkyl, haloalkyl, alkenyl, cycloalkylmethyl, cycloalkylethyl,
1-(N-methyl-2-piperidinyl)methyl or 2-(4-morpholinyl)ethyl group whether or not further substituted in the indene ring to

any extent, whether or not substituted in the naphthyl ring to any extent. Examples of naphthylemethylindenes include,
but are not limited to, E-1-[1-(1-naphthalenylmethylene)-1H-inden-3-yl]pentane (JWH-176).



10970 JOURNAL OF THE HOUSE [105TH DAY

(v) Phenylacetylindoles, which are any compounds containing a 3-phenylacetylindole structure with substitution
at the nitrogen atom of the indole ring by an alkyl, haloalkyl, alkenyl, cycloalkylmethyl, cycloalkylethyl, 1-(N-
methyl-2-piperidinyl)methyl or 2-(4-morpholinyl)ethyl group whether or not further substituted in the indole ring to
any extent, whether or not substituted in the phenyl ring to any extent. Examples of phenylacetylindoles include, but
are not limited to:

(A) 1-(2-cyclohexylethyl)-3-(2-methoxyphenylacetyl)indole (RCS-8);

(B) 1-pentyl-3-(2-methoxyphenylacetyl)indole (JWH-250);

(C) 1-pentyl-3-(2-methylphenylacetyl)indole (JWH-251);

(D) 1-pentyl-3-(2-chlorophenylacetyl)indole (JWH-203).

(vi) Cyclohexylphenols, which are compounds containing a 2-(3-hydroxycyclohexyl)phenol structure with
substitution at the 5-position of the phenolic ring by an alkyl, haloalkyl, alkenyl, cycloalkylmethyl, cycloalkylethyl,
1-(N-methyl-2-piperidinyl)methyl or 2-(4-morpholinyl)ethyl group whether or not substituted in the cyclohexyl ring
to any extent. Examples of cyclohexylphenols include, but are not limited to:

(A) 5-(1,1-dimethylheptyl)-2-[(1R,3S)-3-hydroxycyclohexyl]-phenol (CP 47,497);

(B) 5-(1,1-dimethyloctyl)-2-[(1R,3S)-3-hydroxycyclohexyl]-phenol (Cannabicyclohexanol or CP 47,497 C8
homologue);

(C) 5-(1,1-dimethylheptyl)-2-[(1R,2R)-5-hydroxy-2-(3-hydroxypropyl)cyclohexyl]-phenol (CP 55,940).

(vii) Benzoylindoles, which are any compounds containing a 3-(benzoyl)indole structure with substitution at the
nitrogen atom of the indole ring by an alkyl, haloalkyl, alkenyl, cycloalkylmethyl, cycloalkylethyl, 1-(N-methyl-2-
piperidinyl)methyl or 2-(4-morpholinyl)ethyl group whether or not further substituted in the indole ring to any
extent and whether or not substituted in the phenyl ring to any extent. Examples of benzoylindoles include, but are
not limited to:

(A) 1-Pentyl-3-(4-methoxybenzoyl)indole (RCS-4);

(B) 1-(5-fluoropentyl)-3-(2-iodobenzoyl)indole (AM-694);

(C) (4-methoxyphenyl-[2-methyl-1-(2-(4-morpholinyl)ethyl)indol-3-ylJmethanone (WIN 48,098 or Pravadoline).

(viii) Others specifically named:

(A) (6aR,10aR)-9-(hydroxymethyl)-6,6-dimethyl-3-(2-methyloctan-2-yl)-6a,7,10,10a-tetrahydrobenzo[c]chromen-
1-ol (HU-210);

(B) (6aS,10aS)-9-(hydroxymethyl)-6,6-dimethyl-3-(2-methyloctan-2-yl)-6a,7,10,10a-tetrahydrobenzo[c]chromen-
1-ol (Dexanabinol or HU-211);

(C) 2,3-dihydro-5-methyl-3-(4-morpholinylmethyl)pyrrolo[1,2,3-de]-1,4-benzoxazin-6-yl-1-naphthalenylmethanone
(WIN 55,212-2);

(D) (1-pentylindol-3-y1)-(2,2,3,3-tetramethylcyclopropyl)methanone (UR-144);
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(E) (1-(5-fluoropentyl)-1H-indol-3-y1)(2,2,3,3-tetramethylcyclopropyl)methanone (XLR-11);

(F) 1-pentyl-N-tricyclo[3.3.1.13,7]dec-1-yl-1H-indazole-3-carboxamide (AKB-48(APINACA));

(G) N-((3s,5s,7s)-adamantan-1-yl)-1-(5-fluoropentyl)-1H-indazole-3-carboxamide (5-Fluoro-AKB-48);
(H) 1-pentyl-8-quinolinyl ester-1H-indole-3-carboxylic acid (PB-22);

(1) 8-quinolinyl ester-1-(5-fluoropentyl)-1H-indole-3-carboxylic acid (5-Fluoro PB-22);

(J) N-[(1S)-1-(aminocarbonyl)-2-methylpropyl]-1-pentyl-1H-indazole-3-carboxamide (AB-PINACA);

(K) N-[(1S)-1-(aminocarbonyl)-2-methylpropyl]-1-[(4-fluorophenyl)methyl]-1H-indazole-3-carboxamide (AB-
FUBINACA).

(i) A controlled substance analog, to the extent that it is implicitly or explicitly intended for human consumption.

ARTICLE 6
HEALTH DEPARTMENT AND PUBLIC HEALTH

Section 1. Minnesota Statutes 2012, section 62J.497, subdivision 5, is amended to read:

Subd. 5. Electronic drug prior authorization standardization and transmission. (a) The commissioner of
health, in consultation with the Minnesota e-Health Advisory Committee and the Minnesota Administrative
Uniformity Committee, shall, by February 15, 2010, identify an outline on how best to standardize drug prior
authorization request transactions between providers and group purchasers with the goal of maximizing
administrative simplification and efficiency in preparation for electronic transmissions.

(b) By January 1, 2014, the Minnesota Administrative Uniformity Committee shall develop the standard
companion guide by which providers and group purchasers will exchange standard drug authorization requests using
electronic data interchange standards, if available, with the goal of alignment with standards that are or will
potentially be used nationally.

(c) No later than January 1, 2015 2016, drug prior authorization requests must be accessible and submitted by
health care providers, and accepted by group purchasers, electronically through secure electronic transmissions.
Facsimile shall not be considered electronic transmission.

Sec. 2. [144.1212] NOTICE TO PATIENT; MAMMOGRAM RESULTS.

Subdivision 1. Definition. For purposes of this section, "facility" has the meaning provided in United States
Code, title 42, section 263b(a)(3)(A).

Subd. 2. Required notice. A facility at which a mammography examination is performed shall, if a patient is
categorized by the facility as having heterogeneously dense breasts or extremely dense breasts based on the Breast
Imaging Reporting and Data System established by the American College of Radiology, include in the summary of
the written report that is sent to the patient, as required by the federal Mammaography Quality Standards Act, United
States Code, title 42, section 263b, notice that the patient has dense breast tissue, that this may make it more difficult
to detect cancer on a mammogram, and that it may increase her risk of breast cancer. The following language may
be used:
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"Your mammogram shows that your breast tissue is dense. Dense breast tissue is relatively common and is
found in more than 40 percent of women. However, dense breast tissue may make it more difficult to identify
precancerous lesions or cancer through a mammogram and may also be associated with an increased risk of breast
cancer. This information about the results of your mammogram is given to you to raise your own awareness and to
help inform your conversations with your treating clinician who has received a report of your mammogram results.
Together you can decide which screening options are right for you based on your mammogram results, individual
risk factors, or physical examination."

Sec. 3. Minnesota Statutes 2013 Supplement, section 144.1225, subdivision 2, is amended to read:

Subd. 2. Accreditation required. (a)(1) Except as otherwise provided in paragraph paragraphs (b) and (c),
advanced diagnostic imaging services eligible for reimbursement from any source, including, but not limited to, the
individual receiving such services and any individual or group insurance contract, plan, or policy delivered in this
state, including, but not limited to, private health insurance plans, workers' compensation insurance, motor vehicle
insurance, the State Employee Group Insurance Program (SEGIP), and other state health care programs, shall be
reimbursed only if the facility at which the service has been conducted and processed is licensed pursuant to sections
144.50 to 144.56 or accredited by one of the following entities:

(i) American College of Radiology (ACR);
(ii) Intersocietal Accreditation Commission (IAC);
(iii) the Joint Commission; or

(iv) other relevant accreditation organization designated by the Secretary of the United States Department of
Health and Human Services pursuant to United States Code, title 42, section 1395M.

(2) All accreditation standards recognized under this section must include, but are not limited to:

(i) provisions establishing qualifications of the physician;

(ii) standards for quality control and routine performance monitoring by a medical physicist;

(iii) qualifications of the technologist, including minimum standards of supervised clinical experience;

(iv) guidelines for personnel and patient safety; and

(v) standards for initial and ongoing quality control using clinical image review and quantitative testing.

(b) Any facility that performs advanced diagnostic imaging services and is eligible to receive reimbursement for
such services from any source in paragraph (a), clause (1), must obtain licensure pursuant to sections 144.50 to
144.56 or accreditation pursuant to paragraph (a) by August 1, 2013. Thereafter, all facilities that provide advanced
diagnostic imaging services in the state must obtain licensure or accreditation prier—te within six months of

commencing operations and must—at-al-times; maintain either licensure pursuant to sections 144.50 to 144.56 or
accreditation with an accrediting organization as provided in paragraph (a).

(c) Dental clinics or offices that perform diagnostic imaging through dental cone beam computerized
tomography do not need to meet the accreditation or reporting requirements in this section.

EFFECTIVE DATE. The amendment to paragraph (b) is effective the day following final enactment. The
amendment to paragraph (a) and paragraph (c) are effective retroactively from August 1, 2013.
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Sec. 4. Minnesota Statutes 2012, section 144.414, subdivision 2, is amended to read:

Subd. 2. Day care premises. (a) Smoking is prohibited in a day care center licensed under Minnesota Rules,
parts 9503.0005 to 9503.0175, or in a family home or in a group family day care provider home licensed under
Minnesota Rules, parts 9502.0300 to 9502.0445, during its hours of operation. The proprietor of a family home or
group family day care provider must disclose to parents or guardians of children cared for on the premises if the
proprietor permits smoking outside of its hours of operation. Disclosure must include posting on the premises a
conspicuous written notice and orally informing parents or guardians.

(b) For purposes of this subdivision, the definition of smoking includes the use of electronic cigarettes, including
the inhaling and exhaling of vapor from any electronic delivery device as defined in section 609.685, subdivision 1.

Sec. 5. Minnesota Statutes 2012, section 144.414, subdivision 3, is amended to read:

Subd. 3. Health care facilities and clinics. (a) Smoking is prohibited in any area of a hospital, health care
clinic, doctor's office, licensed residential facility for children, or other health care-related facility, except that a
patient or resident in a nursing home, boarding care facility, or licensed residential facility for adults may smoke in a
designated separate, enclosed room maintained in accordance with applicable state and federal laws.

(b) Except as provided in section 246.0141, smoking by patients in a locked psychiatric unit may be allowed in a
separated well-ventilated area in the unit under a policy established by the administrator of the program that allows
the treating physician to approve smoking if, in the opinion of the treating physician, the benefits to be gained in
obtaining patient cooperation with treatment outweigh the negative impacts of smoking.

(c) For purposes of this subdivision, the definition of smoking includes the use of electronic cigarettes, including
the inhaling and exhaling of vapor from any electronic delivery device as defined in section 609.685, subdivision 1.

Sec. 6. Minnesota Statutes 2012, section 144.414, is amended by adding a subdivision to read:

Subd. 5. Electronic cigarettes. (a) The use of electronic cigarettes, including the inhaling or exhaling of vapor
from any electronic delivery device, as defined in section 609.685, subdivision 1, is prohibited in the following
locations:

(1) any building owned or operated by the state, home rule charter or statutory city, county, township, school
district, or other political subdivision;

(2) any facility owned by Minnesota State Colleges and Universities and the University of Minnesota;

(3) any facility licensed by the commissioner of human services; or

(4) any facility licensed by the commissioner of health, but only if the facility is also subject to federal licensing
requirements.

(b) Nothing in this subdivision shall prohibit political subdivisions or businesses from adopting more stringent
prohibitions on the use of electronic cigarettes or electronic delivery devices.
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Sec. 7. Minnesota Statutes 2012, section 144.4165, is amended to read:
144.4165 TOBACCO PRODUCTS PROHIBITED IN PUBLIC SCHOOLS.

No person shall at any time smoke, chew, or otherwise ingest tobacco or a tobacco product, or inhale or exhale
vapor from an electronic delivery device as defined in section 609.685, subdivision 1, in a public school, as defined
in section 120A.05, subdivisions 9, 11, and 13, and no person under the age of 18 shall possess any of these items.
This prohibition extends to all facilities, whether owned, rented, or leased, and all vehicles that a school district
owns, leases, rents, contracts for, or controls. Nothing in this section shall prohibit the lighting of tobacco by an
adult as a part of a traditional Indian spiritual or cultural ceremony. For purposes of this section, an Indian is a
person who is a member of an Indian tribe as defined in section 260.755 subdivision 12.

Sec. 8. Minnesota Statutes 2013 Supplement, section 144.493, subdivision 1, is amended to read:

Subdivision 1. Comprehensive stroke center. A hospital meets the criteria for a comprehensive stroke center
if the hospital has been certified as a comprehensive stroke center by the joint commission or another nationally
recognized accreditation entity and the hospital participates in the Minnesota stroke registry program.

Sec. 9. Minnesota Statutes 2013 Supplement, section 144.493, subdivision 2, is amended to read:

Subd. 2. Primary stroke center. A hospital meets the criteria for a primary stroke center if the hospital has
been certified as a primary stroke center by the joint commission or another nationally recognized accreditation
entity and the hospital participates in the Minnesota stroke registry program.

Sec. 10. Minnesota Statutes 2013 Supplement, section 144.494, subdivision 2, is amended to read:

Subd. 2. Designation. A hospital that voluntarily meets the criteria for a comprehensive stroke center, primary
stroke center, or acute stroke ready hospital may apply to the commissioner for designation, and upon the
commissioner's review and approval of the application, shall be designated as a comprehensive stroke center, a
primary stroke center, or an acute stroke ready hospital for a three-year period. If a hospital loses its certification as
a comprehensive stroke center or primary stroke center from the joint commission or other nationally recognized
accreditation entity, or no longer participates in the Minnesota stroke registry program, its Minnesota designation
shall be immediately withdrawn. Prior to the expiration of the three-year designation, a hospital seeking to remain
part of the voluntary acute stroke system may reapply to the commissioner for designation.

Sec. 11. [144.497] ST ELEVATION MYOCARDIAL INFARCTION.

The commissioner of health shall assess and report on the quality of care provided in the state for ST elevation
myocardial infarction response and treatment. The commissioner shall:

(1) utilize and analyze data provided by ST elevation myocardial infarction receiving centers to the ACTION
Registry-Get with the guidelines or an equivalent data platform that does not identify individuals or associate
specific ST elevation myocardial infarction heart attack events with an identifiable individual;

(2) quarterly post a summary report of the data in aggregate form on the Department of Health Web site;

(3) annually inform the legislative committees with jurisdiction over public health of progress toward improving
the quality of care and patient outcomes for ST elevation myocardial infarctions; and

(4) coordinate to the extent possible with national voluntary health organizations involved in ST elevation
myocardial infarction heart attack guality improvement to encourage ST elevation myocardial infarction receiving
centers to report data consistent with nationally recognized guidelines on the treatment of individuals with
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confirmed ST elevation myocardial infarction heart attacks within the state and encourage sharing of information
among health care providers on ways to improve the quality of care of ST elevation myocardial infarction patients in
Minnesota.

Sec. 12. [144.6586] NOTICE OF RIGHTS TO SEXUAL ASSAULT VICTIM.

Subdivision 1. Notice required. A hospital shall give a written notice about victim rights and available
resources to a person seeking medical services in the hospital who reports to hospital staff or presents evidence of a
sexual assault or other unwanted sexual contact or sexual penetration. The hospital shall make a good faith effort to
provide this notice prior to medical treatment or the examination performed for the purpose of gathering evidence,
subject to applicable federal and state laws and regulations regarding the provision of medical care, and in a manner
that does not interfere with any medical screening examination or initiation of treatment necessary to stabilize a
victim's emergency medical condition.

Subd. 2. Contents of notice. The commissioners of health and public safety, in consultation with sexual assault
victim advocates and health care professionals, shall develop the notice required by subdivision 1. The notice must
inform the victim, at a minimum, of:

(1) the obligation under section 609.35 of the county where the criminal sexual conduct occurred to pay for the
examination performed for the purpose of gathering evidence, that payment is not contingent on the victim reporting
the criminal sexual conduct to law enforcement, and that the victim may incur expenses for treatment of injuries; and

(2) the victim's rights if the crime is reported to law enforcement, including the victim's right to apply for
reparations under sections 611A.51 to 611A.68, information on how to apply for reparations, and information on
how to obtain an order for protection or a harassment restraining order.

Sec. 13. Minnesota Statutes 2013 Supplement, section 144A.474, subdivision 8, is amended to read:

Subd. 8. Correction orders. (a) A correction order may be issued whenever the commissioner finds upon
survey or during a complaint investigation that a home care provider, a managerial official, or an employee of the
provider is not in compliance with sections 144A.43 to 144A.482. The correction order shall cite the specific statute
and document areas of noncompliance and the time allowed for correction.

(b) The commissioner shall mail copies of any correction order within-30-calendar-days-afteran-exit-survey to

the last known address of the home care provider, or electronically scan the correction order and e-mail it to the last
known home care provider e-mail address, within 30 calendar days after the survey exit date. A copy of each
correction order and copies of any documentation supplied to the commissioner shall be kept on file by the home
care provider, and public documents shall be made available for viewing by any person upon request. Copies may
be kept electronically.

(c) By the correction order date, the home care provider must document in the provider's records any action
taken to comply with the correction order. The commissioner may request a copy of this documentation and the
home care provider's action to respond to the correction order in future surveys, upon a complaint investigation, and
as otherwise needed.

EFFECTIVE DATE. This section is effective August 1, 2014, and for current licensees as of December 31,
2013, on or after July 1, 2014, upon license renewal.
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Sec. 14. Minnesota Statutes 2013 Supplement, section 144A.474, subdivision 12, is amended to read:

Subd. 12. Reconsideration. (a) The commissioner shall make available to home care providers a correction
order reconsideration process. This process may be used to challenge the correction order issued, including the level
and scope described in subdivision 11, and any fine assessed. During the correction order reconsideration request,
the issuance for the correction orders under reconsideration are not stayed, but the department shall post information
on the Web site with the correction order that the licensee has requested a reconsideration and that the review is
pending.

(b) A licensed home care provider may request from the commissioner, in writing, a correction order
reconsideration regarding any correction order issued to the provider. The written request for reconsideration must
be received by the commissioner within 15 calendar days of the correction order receipt date. The correction order
reconsideration shall not be reviewed by any surveyor, investigator, or supervisor that participated in the writing or
reviewing of the correction order being disputed. The correction order reconsiderations may be conducted in
person, by telephone, by another electronic form, or in writing, as determined by the commissioner. The
commissioner shall respond in writing to the request from a home care provider for a correction order
reconsideration within 60 days of the date the provider requests a reconsideration. The commissioner's response
shall identify the commissioner's decision regarding each citation challenged by the home care provider.

(c) The findings of a correction order reconsideration process shall be one or more of the following:
(1) supported in full, the correction order is supported in full, with no deletion of findings to the citation;

(2) supported in substance, the correction order is supported, but one or more findings are deleted or modified
without any change in the citation;

(3) correction order cited an incorrect home care licensing requirement, the correction order is amended by
changing the correction order to the appropriate statutory reference;

(4) correction order was issued under an incorrect citation, the correction order is amended to be issued under the
more appropriate correction order citation;

(5) the correction order is rescinded;
(6) fine is amended, it is determined that the fine assigned to the correction order was applied incorrectly; or
(7) the level or scope of the citation is modified based on the reconsideration.

(d) If the correction order findings are changed by the commissioner, the commissioner shall update the
correction order Web site.

(e) This subdivision does not apply to temporary licensees.

EFFECTIVE DATE. This section is effective August 1, 2014, and for current licensees as of December 31,
2013, on or after July 1, 2014, upon license renewal.

Sec. 15. Minnesota Statutes 2013 Supplement, section 144A.475, subdivision 3, is amended to read:

Subd. 3. Notice. Prior to any suspension, revocation, or refusal to renew a license, the home care provider shall
be entitled to notice and a hearing as provided by sections 14.57 to 14.69. In addition to any other remedy provided
by law, the commissioner may, without a prior contested case hearing, temporarily suspend a license or prohibit
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delivery of services by a provider for not more than 90 days if the commissioner determines that the-health-or-safety

of-a-consumeris-inimminent-danger; there are level 3 or 4 violations as defined in section 144A.474, subdivision
11, paragraph (b), provided:

(1) advance notice is given to the home care provider;

(2) after notice, the home care provider fails to correct the problem;
(3) the commissioner has reason to believe that other administrative remedies are not likely to be effective; and

(4) there is an opportunity for a contested case hearing within the 99 30 days unless there is an extension granted
by an administrative law judge pursuant to subdivision 3b.

EFFECTIVE DATE. The amendments to this section are effective August 1, 2014, and for current licensees as
of December 31, 2013, on or after July 1, 2014, upon license renewal.

Sec. 16. Minnesota Statutes 2013 Supplement, section 144A.475, is amended by adding a subdivision to read:

Subd. 3a. Hearing. Within 15 business days of receipt of the licensee's timely appeal of a sanction under this
section, other than for a temporary suspension, the commissioner shall request assignment of an administrative law
judge. The commissioner's request must include a proposed date, time, and place of hearing. A hearing must be
conducted by an administrative law judge pursuant to Minnesota Rules, parts 1400.8505 to 1400.8612, within 90
calendar days of the request for assignment, unless an extension is requested by either party and granted by the
administrative law judge for good cause or for purposes of discussing settlement. In no case shall one or more
extensions be granted for a total of more than 90 calendar days unless there is a criminal action pending against the
licensee. If, while a licensee continues to operate pending an appeal of an order for revocation, suspension, or
refusal to renew a license, the commissioner identifies one or more new violations of law that meet the requirements
of level 3 or 4 violations as defined in section 144A.474, subdivision 11, paragraph (b), the commissioner shall act
immediately to temporarily suspend the license under the provisions in subdivision 3.

EFFECTIVE DATE. This section is effective for appeals received on or after August 1, 2014.

Sec. 17. Minnesota Statutes 2013 Supplement, section 144A.475, is amended by adding a subdivision to read:

Subd. 3b. Temporary suspension expedited hearing. (a) Within five business days of receipt of the license
holder's timely appeal of a temporary suspension, the commissioner shall request assignment of an administrative
law judge. The request must include a proposed date, time, and place of a hearing. A hearing must be conducted by
an administrative law judge within 30 calendar days of the request for assignment, unless an extension is requested
by either party and granted by the administrative law judge for good cause. The commissioner shall issue a notice of
hearing by certified mail or personal service at least ten business days before the hearing. Certified mail to the last
known address is sufficient. The scope of the hearing shall be limited solely to the issue of whether the temporary
suspension should remain in effect and whether there is sufficient evidence to conclude that the licensee's actions or
failure to comply with applicable laws are level 3 or 4 violations as defined in section 144A.474, subdivision 11,

paragraph (b).

(b) The administrative law judge shall issue findings of fact, conclusions, and a recommendation within ten
business days from the date of hearing. The parties shall have ten calendar days to submit exceptions to the
administrative law judge's report. The record shall close at the end of the ten-day period for submission of
exceptions. The commissioner's final order shall be issued within ten business days from the close of the record.
When an appeal of a temporary immediate suspension is withdrawn or dismissed, the commissioner shall issue a
final order affirming the temporary immediate suspension within ten calendar days of the commissioner's receipt of
the withdrawal or dismissal. The license holder is prohibited from operation during the temporary suspension

period.
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(c) When the final order under paragraph (b) affirms an immediate suspension, and a final licensing sanction is
issued under subdivisions 1 and 2 and the licensee appeals that sanction, the licensee is prohibited from operation
pending a final commissioner's order after the contested case hearing conducted under chapter 14.

EFFECTIVE DATE. This section is effective August 1, 2014.

Sec. 18. Minnesota Statutes 2013 Supplement, section 144A.4799, subdivision 3, is amended to read:

Subd. 3. Duties. At the commissioner's request, the advisory council shall provide advice regarding regulations
of Department of Health licensed home care providers in this chapter sueh-as, including advice on the following:

(1) advice-to-the-commissionerregarding community standards for home care practices;

(2) advice-to-thecommissioneron enforcement of licensing standards and whether certain disciplinary actions
are appropriate;

(3) advice-to-the-commissionerabeut ways of distributing information to licensees and consumers of home care;
(4) advice-to-the-commissionerabeut training standards;

(5) identify emerging issues and opportunities in the home care field, including the use of technology in home
and telehealth capabilities; and

(6) allowable home care licensing modifications and exemptions, including a method for an integrated license
with an existing license for rural licensed nursing homes to provide limited home care services in an adjacent
independent living apartment building owned by the licensed nursing home; and

(7) perform other duties as directed by the commissioner.
Sec. 19. Minnesota Statutes 2012, section 144D.065, is amended to read:
144D.065 TRAINING IN DEMENTIA CARE REQUIRED.

(a) If a housing with services establishment registered under this chapter has a special program or special care
unit for residents with Alzheimer's disease or other dementias or advertises, markets, or otherwise promotes the
establishment as providing services for persons with Alzheimer's disease or related—diserders other dementias,
whether in a segregated or general unit, the-establishment's-direct-care-statf-and-theirsupervisors-must-be-trained-in
dementia—care- employees of the establishment and of the establishment's arranged home care provider must meet
the following training requirements:

(1) supervisors of direct-care staff must have at least eight hours of initial training on topics specified under
paragraph (b) within 120 working hours of the employment start date, and must have at least two hours of training
on topics related to dementia care for each 12 months of employment thereafter;

(2) direct-care employees must have completed at least eight hours of initial training on topics specified under
paragraph (b) within 160 working hours of the employment start date. Until this initial training is complete, an
employee must not provide direct care unless there is another employee on site who has completed the initial eight
hours of training on topics related to dementia care and who can act as a resource and assist if issues arise. A trainer
of the requirements under paragraph (b), or a supervisor meeting the requirements in paragraph (a), clause (1), must
be available for consultation with the new employee until the training requirement is complete. Direct-care
employees must have at least two hours of training on topics related to dementia for each 12 months of employment
thereafter;
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(3) staff who do not provide direct care, including maintenance, housekeeping, and food service staff, must have
at least four hours of initial training on topics specified under paragraph (b) within 160 working hours of the
employment start date, and must have at least two hours of training on topics related to dementia care for each 12
months of employment thereafter; and

(4) new employees may satisfy the initial training requirements by producing written proof of previously
completed required training within the past 18 months.

(b) Areas of required training include:

(1) an explanation of Alzheimer's disease and related disorders;

(2) assistance with activities of daily living;

(3) problem solving with challenging behaviors; and

(4) communication skills.

(c) The establishment shall provide to consumers in written or electronic form a description of the training
program, the categories of employees trained, the frequency of training, and the basic topics covered. This

information satisfies the disclosure requirements of section 325F.72, subdivision 2, clause (4).

(d) Housing with services establishments not included in paragraph (a) that provide assisted living services under
chapter 144G must meet the following training requirements:

(1) supervisors of direct-care staff must have at least four hours of initial training on topics specified under
paragraph (b) within 120 working hours of the employment start date, and must have at least two hours of training
on topics related to dementia care for each 12 months of employment thereafter;

(2) direct-care employees must have completed at least four hours of initial training on topics specified under
paragraph (b) within 160 working hours of the employment start date. Until this initial training is complete, an
employee must not provide direct care unless there is another employee on site who has completed the initial four
hours of training on topics related to dementia care and who can act as a resource and assist if issues arise. A trainer
of the requirements under paragraph (b) or supervisor meeting the requirements under paragraph (a), clause (1),
must be available for consultation with the new employee until the training requirement is complete. Direct-care
employees must have at least two hours of training on topics related to dementia for each 12 months of employment
thereafter;

(3) staff who do not provide direct care, including maintenance, housekeeping, and food service staff, must have
at least four hours of initial training on topics specified under paragraph (b) within 160 working hours of the
employment start date, and must have at least two hours of training on topics related to dementia care for each 12
months of employment thereafter; and

(4) new employees may satisfy the initial training requirements by producing written proof of previously
completed required training within the past 18 months.

EFFECTIVE DATE. This section is effective January 1, 2016.
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Sec. 20. [144D.10] MANAGER REQUIREMENTS.

(a) The person primarily responsible for oversight and management of a housing with services establishment, as
designated by the owner of the housing with services establishment, must obtain at least 30 hours of continuing
education every two years of employment as the manager in topics relevant to the operations of the housing with
services establishment and the needs of its tenants. Continuing education earned to maintain a professional license,
such as nursing home administrator license, nursing license, social worker license, and real estate license, can be
used to complete this requirement.

(b) For managers of establishments identified in section 325F.72, this continuing education must include at least
eight hours of documented training on the topics identified in section 144D.065, paragraph (b), within 160 working
hours of hire, and two hours of training on these topics for each 12 months of employment thereafter.

(c) For managers of establishments not covered by section 325F.72, but who provide assisted living services
under chapter 144G, this continuing education must include at least four hours of documented training on the topics
identified in section 144D.065, paragraph (b), within 160 working hours of hire, and two hours of training on these
topics for each 12 months of employment thereafter.

(d) A statement verifying compliance with the continuing education requirement must be included in the housing
with services establishment's annual registration to the commissioner of health. The establishment must maintain
records for at least three years demonstrating that the person primarily responsible for oversight and management of
the establishment has attended educational programs as required by this section.

(e) New managers may satisfy the initial dementia training requirements by producing written proof of
previously completed required training within the past 18 months.

(f) This section does not apply to an establishment registered under section 144D.025 serving the homeless.

EFFECTIVE DATE. This section is effective January 1, 2016.

Sec. 21. [144D.111 EMERGENCY PLANNING.

(a) Each reqistered housing with services establishment must meet the following requirements:

(1) have a written emergency disaster plan that contains a plan for evacuation, addresses elements of sheltering
in-place, identifies temporary relocation sites, and details staff assignments in the event of a disaster or an

emergency;

(2) post an emergency disaster plan prominently;

(3) provide building emergency exit diagrams to all tenants upon signing a lease;

(4) post emergency exit diagrams on each floor; and

(5) have a written policy and procedure regarding missing tenants.

(b) Each registered housing with services establishment must provide emergency and disaster training to all staff
during the initial staff orientation and annually thereafter and must make emergency and disaster training available
to all tenants annually. Staff who have not received emergency and disaster training are allowed to work only when
trained staff are also working on site.




105TH DAY] THURSDAY, MAY 15, 2014 10981

(c) Each reqistered housing with services location must conduct and document a fire drill or other emergency
drill at least every six months. To the extent possible, drills must be coordinated with local fire departments or other
community emergency resources.

EFFECTIVE DATE. This section is effective January 1, 2016.

Sec. 22. Minnesota Statutes 2012, section 145.928, is amended by adding a subdivision to read:

Subd. 7a. Minority run health care professional associations. The commissioner shall award grants to
minority run health care professional associations to achieve the following:

(1) provide collaborative mental health services to minority residents;

(2) provide collaborative, holistic, and culturally competent health care services in communities with high
concentrations of minority residents; and

(3) collaborate on recruitment, training, and placement of minorities with health care providers.

Sec. 23. Minnesota Statutes 2012, section 149A.92, is amended by adding a subdivision to read:

Subd. 11. Scope. Notwithstanding the requirements in section 149A.50, this section applies only to funeral
establishments where human remains are present for the purpose of preparation and embalming, private viewings,
visitations, services, and holding of human remains while awaiting final disposition. For the purpose of this
subdivision, "private viewing" means viewing of a dead human body by persons designated in section 149A.80,
subdivision 2.

Sec. 24. Minnesota Statutes 2012, section 325H.05, is amended to read:
325H.05 POSTED WARNING REQUIRED.

(&) The facility owner or operator shall conspicuously post the warning siga signs described in paragraph
paragraphs (b) and (c) within three feet of each tanning station. The sign must be clearly visible, not obstructed by
any barrier, equipment, or other object, and must be posted so that it can be easily viewed by the consumer before
energizing the tanning equipment.

(b) The warning sign required in paragraph (a) shall have dimensions not less than eight inches by ten inches,
and must have the following wording:

"DANGER - ULTRAVIOLET RADIATION
-Follow instructions.

-Avoid overexposure. As with natural sunlight, overexposure can cause eye and skin injury and allergic
reactions. Repeated exposure may cause premature aging of the skin and skin cancer.

-Wear protective eyewear.

FAILURE TO USE PROTECTIVE EYEWEAR MAY RESULT
IN SEVERE BURNS OR LONG-TERM INJURY TO THE EYES.

-Medications or cosmetics may increase your sensitivity to the ultraviolet radiation. Consult a physician
before using sunlamp or tanning equipment if you are using medications or have a history of skin problems
or believe yourself to be especially sensitive to sunlight.”

(c) All tanning facilities must prominently display a sign in a conspicuous place, at the point of sale, that states it
is unlawful for a tanning facility or operator to allow a person under age 18 to use any tanning equipment.
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Sec. 25. [325H.085] USE BY MINORS PROHIBITED.

A person under age 18 may not use any type of tanning equipment as defined by section 325H.01, subdivision 6,
available in a tanning facility in this state.

Sec. 26. Minnesota Statutes 2012, section 325H.09, is amended to read:

325H.09 PENALTY.

Any person who leases tanning equipment or who owns a tanning facility and who operates or permits the
equipment or facility to be operated in noncompliance with the requirements of sections 325H.01 to 325H-08

325H.085 is guilty of a petty misdemeanor.

Sec. 27. [403.51] AUTOMATIC EXTERNAL DEFIBRILLATION; REGISTRATION.

Subdivision 1. Definitions. (a) For purposes of this section, the following terms have the meanings given them.

(b) "Automatic external defibrillator" or "AED" means an electronic device designed and manufactured to
operate automatically or semiautomatically for the purpose of delivering an electrical current to the heart of a person
in sudden cardiac arrest.

(c) "AED regqistry" means a registry of AEDs that requires a maintenance program or package, and includes, but
is not limited to: the Minnesota AED Regqistry, the National AED Registry, iRescU, or a manufacturer-specific

program.

(d) "Person" means a natural person, partnership, association, corporation, or unit of government.

(e) "Public access AED" means an AED that is intended, by its markings or display, to be used or accessed by
the public for the benefit of the general public that may be in the vicinity or location of that AED. It does not
include an AED that is owned or used by a hospital, clinic, business, or organization that is intended to be used by
staff and is not marked or displayed in a manner to encourage public access.

(f) "Maintenance program or package" means a program that will alert the AED owner when the AED has
electrodes and batteries due to expire or replaces those expiring electrodes and batteries for the AED owner.

(q) "Public safety agency" means local law enforcement, county sheriff, municipal police, tribal agencies, state
law enforcement, fire departments, including municipal departments, industrial fire brigades, and nonprofit fire
departments, joint powers agencies, and licensed ambulance services.

(h) "Mobile AED" means an AED that (1) is purchased with the intent of being located in a vehicle, including,
but not limited to, public safety agency vehicles; or (2) will not be placed in stationary storage, including, but not
limited to, an AED used at an athletic event.

(i) "Private-use AED" means an AED that is not intended to be used or accessed by the public for the benefit of
the general public. This may include, but is not limited to, AEDs found in private residences.

Subd. 2. Reaqistration. A person who purchases or obtains a public access AED shall register that device with
an AED reqistry within 30 working days of receiving the AED.

Subd. 3. Required information. A person registering a public access AED shall provide the following
information for each AED:
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(1) AED manufacturer, model, and serial number;

(2) specific location where the AED will be kept; and

(3) the title, address, and telephone number of a person in management at the business or organization where the
AED is located.

Subd. 4. Information changes. The owner of a public access AED shall notify the owner's AED registry of
any changes in the information that is required in the registration within 30 working days of the change occurring.

Subd. 5. Public access AED requirements. A public access AED:

(1) may be inspected during regular business hours by a public safety agency with jurisdiction over the location
of the AED;

(2) must be kept in the location specified in the registration; and

(3) must be reasonably maintained, including replacement of dead batteries and pads/electrodes, and comply
with all manufacturer's recall and safety notices.

Subd. 6. Removal of AED. An authorized agent of a public safety agency with jurisdiction over the location of
the AED may direct the owner of a public access AED to comply with this section. The authorized agent of the
public safety agency may direct the owner of the AED to remove the AED from its public access location and to
remove or cover any public signs relating to that AED if it is determined that the AED is not ready for immediate use.

Subd. 7. Private-use AEDs. The owner of a private-use AED is not subject to the requirements of this section
but is encouraged to maintain the AED in a consistent manner.

Subd. 8. Mobile AEDs. The owner of a mobile AED is not subject to the requirements of this section but is
encouraged to maintain the AED in a consistent manner.

Subd. 9. Signs. A person acquiring a public-use AED is encouraged but is not required to post signs bearing the
universal AED symbol in order to increase the ease of access by the public to the AED in the event of an emergency.
A person may not post any AED sign or allow any AED sign to remain posted upon being ordered to remove or
cover any AED signs by an authorized agent of a public safety agency.

Subd. 10. Emergency response plans. The owner of one or more public access AEDs shall develop an
emergency response plan appropriate for the nature of the facility the AED is intended to serve.

Subd. 11. Civil liability. This section does not create any civil liability on the part of an AED owner or
preclude civil liability under other law. Section 645.241 does not apply to this section.

EFFECTIVE DATE. This section is effective August 1, 2014.

Sec. 28. Minnesota Statutes 2012, section 461.12, is amended to read:

461.12 MUNICIPAL FOBACEO LICENSE OF TOBACCO, TOBACCO-RELATED DEVICES, AND
SIMILAR PRODUCTS.

Subdivision 1. Authorization. A town board or the governing body of a home rule charter or statutory city may
license and regulate the retail sale of tobacco and, tobacco-related devices, and electronic delivery devices as
defined in section 609.685, subdivision 1, and nicotine and lobelia delivery products as described in section




10984 JOURNAL OF THE HOUSE [105TH DAY

609.6855, and establish a license fee for sales to recover the estimated cost of enforcing this chapter. The county
board shall license and regulate the sale of tobacco and, tobacco-related devices, electronic delivery devices, and
nicotine and lobelia products in unorganized territory of the county except on the State Fairgrounds and in a town or
a home rule charter or statutory city if the town or city does not license and regulate retail sales of tobacco sales,
tobacco-related devices, electronic delivery devices, and nicotine and lobelia delivery products. The State
Agricultural Society shall license and regulate the sale of tobacco, tobacco-related devices, electronic delivery
devices, and nicotine and lobelia delivery products on the State Fairgrounds. Retail establishments licensed by a
town or city to sell tobacco, tobacco-related devices, electronic delivery devices, and nicotine and lobelia delivery
products are not required to obtain a second license for the same location under the licensing ordinance of the
county.

Subd. 2. Administrative penalties; licensees. If a licensee or employee of a licensee sells tobacco e¥, tobacco-
related devices, electronic delivery devices, or nicotine or lobelia delivery products to a person under the age of 18
years, or violates any other provision of this chapter, the licensee shall be charged an administrative penalty of $75.
An administrative penalty of $200 must be imposed for a second violation at the same location within 24 months
after the initial violation. For a third violation at the same location within 24 months after the initial violation, an
administrative penalty of $250 must be imposed, and the licensee's authority to sell tobacco, tobacco-related devices,
electronic delivery devices, or nicotine or lobelia delivery products at that location must be suspended for not less
than seven days. No suspension or penalty may take effect until the licensee has received notice, served personally
or by mail, of the alleged violation and an opportunity for a hearing before a person authorized by the licensing
authority to conduct the hearing. A decision that a violation has occurred must be in writing.

Subd. 3. Administrative penalty; individuals. An individual who sells tobacco e¥, tobacco-related devices,
electronic delivery devices, or nicotine or lobelia delivery products to a person under the age of 18 years must be
charged an administrative penalty of $50. No penalty may be imposed until the individual has received notice,
served personally or by mail, of the alleged violation and an opportunity for a hearing before a person authorized by
the licensing authority to conduct the hearing. A decision that a violation has occurred must be in writing.

Subd. 4. Minors. The licensing authority shall consult with interested educators, parents, children, and
representatives of the court system to develop alternative penalties for minors who purchase, possess, and consume
tobacco er, tobacco-related devices, electronic delivery devices, or nicotine or lobelia delivery products. The
licensing authority and the interested persons shall consider a variety of options, including, but not limited to,
tobacco free education programs, notice to schools, parents, community service, and other court diversion programs.

Subd. 5. Compliance checks. A licensing authority shall conduct unannounced compliance checks at least
once each calendar year at each location where tobacco is, tobacco-related devices, electronic delivery devices, or
nicotine or lobelia delivery products are sold to test compliance with seection sections 609.685 and 609.6855.
Compliance checks must involve minors over the age of 15, but under the age of 18, who, with the prior written
consent of a parent or guardian, attempt to purchase tobacco e, tobacco-related devices, electronic delivery devices,
or nicotine or lobelia delivery products under the direct supervision of a law enforcement officer or an employee of
the licensing authority.

Subd. 6. Defense. It is an affirmative defense to the charge of selling tobacco e, tobacco-related devices,
electronic delivery devices, or nicotine or lobelia delivery products to a person under the age of 18 years in violation
of subdivision 2 or 3 that the licensee or individual making the sale relied in good faith upon proof of age as
described in section 340A.503, subdivision 6.

Subd. 7. Judicial review. Any person aggrieved by a decision under subdivision 2 or 3 may have the decision
reviewed in the district court in the same manner and procedure as provided in section 462.361.
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Subd. 8. Notice to commissioner. The licensing authority under this section shall, within 30 days of the
issuance of a license, inform the commissioner of revenue of the licensee's name, address, trade name, and the
effective and expiration dates of the license. The commissioner of revenue must also be informed of a license
renewal, transfer, cancellation, suspension, or revocation during the license period.

Sec. 29. Minnesota Statutes 2012, section 461.18, is amended to read:

461.18 BAN ON SELF-SERVICE SALE OF PACKS; EXCEPTIONS.

Subdivision 1. Except in adult-only facilities. (a) No person shall offer for sale tobacco or tobacco-related
devices, or electronic delivery devices as defined in section 609.685, subdivision 1, or nicotine or lobelia delivery

products as described in section 609.6855, in open displays which are accessible to the public without the
intervention of a store employee.

(b) [Expired August 28, 1997]
(c) [Expired]

(d) This subdivision shall not apply to retail stores which derive at least 90 percent of their revenue from tobacco
and tobacco-related products devices and where the retailer ensures that no person younger than 18 years of age is
present, or permitted to enter, at any time.

Subd. 2. Vending machine sales prohibited. No person shall sell tobacco products, electronic delivery
devices, or nicotine or lobelia delivery products from vending machines. This subdivision does not apply to vending
machines in facilities that cannot be entered at any time by persons younger than 18 years of age.

Subd. 3. Federal regulations for cartons, multipacks. Code of Federal Regulations, title 21, part 897.16(c), is
incorporated by reference with respect to cartons and other multipack units.

Sec. 30. Minnesota Statutes 2012, section 461.19, is amended to read:
461.19 EFFECT ON LOCAL ORDINANCE; NOTICE.

Sections 461.12 to 461.18 do not preempt a local ordinance that provides for more restrictive regulation of sales
of tobacco sales, tobacco-related devices, electronic delivery devices, and nicotine and lobelia products. A
governing body shall give notice of its intention to consider adoption or substantial amendment of any local
ordinance required under section 461.12 or permitted under this section. The governing body shall take reasonable
steps to send notice by mail at least 30 days prior to the meeting to the last known address of each licensee or person
required to hold a license under section 461.12. The notice shall state the time, place, and date of the meeting and
the subject matter of the proposed ordinance.

Sec. 31. [461.20] SALE OF ELECTRONIC DELIVERY DEVICE; PACKAGING.

(a) For purposes of this section, "child-resistant packaging" is defined as set forth in Code of Federal
Regulations, title 16, section 1700.15(b)(1), as in effect on January 1, 2015, when tested in accordance with the
method described in Code of Federal Regulations, title 16, section 1700.20, as in effect on January 1, 2015.

(b) The sale of any liquid, whether or not such liguid contains nicotine, that is intended for human consumption
and use in an electronic delivery device, as defined in section 609.685, subdivision 1, that is not contained in
packaging that is child-resistant, is prohibited. All licensees under this chapter must ensure that any liquid intended
for human consumption and use in an electronic delivery device is sold in child-resistant packaging.
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(c) A licensee that fails to comply with this section is subject to administrative penalties under section 461.12,
subdivision 2.

EFFECTIVE DATE. This section is effective January 1, 2015.

Sec. 32. [461.21] KIOSK SALES PROHIBITED.

No person shall sell tobacco, tobacco-related devices, or electronic delivery devices as defined in section
609.685, subdivision 1, or nicotine or lobelia delivery products as described in section 609.6855, from a moveable
place of business. For the purposes of this section, a moveable place of business means any retail business whose
physical location is not permanent, including, but not limited to, any retail business that is operated from a kiosk,
other transportable structure, or a motorized or nonmotorized vehicle.

EFFECTIVE DATE. This section is effective January 1, 2015, for contracts in effect as of May 1, 2014. This
section is effective August 1, 2014, for any contracts entered into after May 1, 2014.

Sec. 33. Minnesota Statutes 2012, section 609.685, is amended to read:
609.685 SALE OF TOBACCO TO CHILDREN.

Subdivision 1. Definitions. For the purposes of this section, the following terms shall have the meanings
respectively ascribed to them in this section.

() "Tobacco" means cigarettes and any product containing, made, or derived from tobacco that is intended for
human consumption, whether chewed, smoked, absorbed, dissolved, inhaled, snorted, sniffed, or ingested by any
other means, or any component, part, or accessory of a tobacco product; including but not limited to cigars;
cheroots; stogies; perique; granulated, plug cut, crimp cut, ready rubbed, and other smoking tobacco; snuff; snuff
flour; cavendish; plug and twist tobacco; fine cut and other chewing tobaccos; shorts; refuse scraps, clippings,
cuttings and sweepings of tobacco; and other kinds and forms of tobacco. Tobacco excludes any tobacco product
that has been approved by the United States Food and Drug Administration for sale as a tobacco-cessation product,
as a tobacco-dependence product, or for other medical purposes, and is being marketed and sold solely for such an
approved purpose.

(b) "Tobacco-related devices" means cigarette papers or pipes for smoking or other devices intentionally
designed or intended to be used in a manner which enables the chewing, sniffing, smoking, or inhalation of vapors
of tobacco or tobacco products. Tobacco-related devices include components of tobacco-related devices which may
be marketed or sold separately.

(c) "Electronic delivery device™ means any product containing or delivering nicotine, lobelia, or any other
substance intended for human consumption that can be used by a person to simulate smoking in the delivery of
nicotine or any other substance through inhalation of vapor from the product. Electronic delivery device includes
any component part of a product, whether or not marketed or sold separately. Electronic delivery device does not
include any product that has been approved or certified by the United States Food and Drug Administration for sale
as a tobacco-cessation product, as a tobacco-dependence product, or for other medical purposes, and is marketed and
sold for such an approved purpose.

Subd. 1a. Penalty to sell. (a) Whoever sells tobacco, tobacco-related devices, or electronic delivery devices to a
person under the age of 18 years is guilty of a misdemeanor for the first violation. Whoever violates this subdivision
a subsequent time within five years of a previous conviction under this subdivision is guilty of a gross misdemeanor.
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(b) It is an affirmative defense to a charge under this subdivision if the defendant proves by a preponderance of
the evidence that the defendant reasonably and in good faith relied on proof of age as described in section 340A.503,
subdivision 6.

Subd. 2. Other offenses. (a) Whoever furnishes tobacco eof, tobacco-related devices, or electronic delivery
devices to a person under the age of 18 years is guilty of a misdemeanor for the first violation. Whoever violates
this paragraph a subsequent time is guilty of a gross misdemeanor.

(b) A person under the age of 18 years who purchases or attempts to purchase tobacco er, tobacco-related
devices, or electronic delivery devices and who uses a driver's license, permit, Minnesota identification card, or any
type of false identification to misrepresent the person's age, is guilty of a misdemeanor.

Subd. 3. Petty misdemeanor. Except as otherwise provided in subdivision 2, whoever possesses, smokes,
chews, or otherwise ingests, purchases, or attempts to purchase tobacco ertobacco-related, tobacco-related devices,
or electronic delivery devices and is under the age of 18 years is guilty of a petty misdemeanor.

Subd. 4. Effect on local ordinances. Nothing in subdivisions 1 to 3 shall supersede or preclude the
continuation or adoption of any local ordinance which provides for more stringent regulation of the subject matter in
subdivisions 1 to 3.

Subd. 5. Exceptions. (a) Notwithstanding subdivision 2, an Indian may furnish tobacco to an Indian under the
age of 18 years if the tobacco is furnished as part of a traditional Indian spiritual or cultural ceremony. For purposes
of this paragraph, an Indian is a person who is a member of an Indian tribe as defined in section 260.755,
subdivision 12.

(b) The penalties in this section do not apply to a person under the age of 18 years who purchases or attempts to
purchase tobacco e, tobacco-related devices, or electronic delivery devices while under the direct supervision of a
responsible adult for training, education, research, or enforcement purposes.

Subd. 6. Seizure of false identification. A retailer may seize a form of identification listed in section
340A.503, subdivision 6, if the retailer has reasonable grounds to believe that the form of identification has been
altered or falsified or is being used to violate any law. A retailer that seizes a form of identification as authorized
under this subdivision shall deliver it to a law enforcement agency within 24 hours of seizing it.

Sec. 34. Minnesota Statutes 2012, section 609.6855, is amended to read:
609.6855 SALE OF NICOTINE DELIVERY PRODUCTS TO CHILDREN.

Subdivision 1. Penalty to sell. (a) Whoever sells to a person under the age of 18 years a product containing or
delivering nicotine or lobelia intended for human consumption, or any part of such a product, that is not tobacco or
an electronic delivery device as defined by section 609.685, is guilty of a misdemeanor for the first violation.
Whoever violates this subdivision a subsequent time within five years of a previous conviction under this
subdivision is guilty of a gross misdemeanor.

(b) It is an affirmative defense to a charge under this subdivision if the defendant proves by a preponderance of
the evidence that the defendant reasonably and in good faith relied on proof of age as described in section 340A.503,
subdivision 6.

(c) Notwithstanding paragraph (a), a product containing or delivering nicotine or lobelia intended for human
consumption, or any part of such a product, that is not tobacco or an electronic delivery device as defined by section
609.685, may be sold to persons under the age of 18 if the product has been approved or otherwise certified for legal
sale by the United States Food and Drug Administration for tobacco use cessation, harm reduction, or for other
medical purposes, and is being marketed and sold solely for that approved purpose.
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Subd. 2. Other offense. A person under the age of 18 years who purchases or attempts to purchase a product
containing or delivering nicotine or lobelia intended for human consumption, or any part of such a product, that is
not tobacco or an electronic delivery device as defined by section 609.685, and who uses a driver's license, permit,
Minnesota identification card, or any type of false identification to misrepresent the person's age, is guilty of a
misdemeanor.

Subd. 3. Petty misdemeanor. Except as otherwise provided in subdivisions 1 and 2, whoever is under the age
of 18 years and possesses, purchases, or attempts to purchase a product containing or delivering nicotine or lobelia
intended for human consumption, or any part of such a product, that is not tobacco or an electronic delivery device
as defined by section 609.685, is guilty of a petty misdemeanor.

Sec. 35. EVALUATION AND REPORTING REQUIREMENTS.

(a) The commissioner of health shall consult with the Alzheimer's Association, Aging Services of Minnesota,
Care Providers of Minnesota, the ombudsman for long-term care, Minnesota Home Care Association, and other
stakeholders to evaluate the following:

(1) whether additional settings, provider types, licensed and unlicensed personnel, or health care services
requlated by the commissioner should be required to comply with the training requirements in Minnesota Statutes,
sections 144D.065, 144D.10, and 144D.11;

(2) cost implications for the groups or individuals identified in clause (1) to comply with the training
requirements;

(3) dementia education options available;

(4) existing dementia training mandates under federal and state statutes and rules; and

(5) the enforceability of Minnesota Statutes, sections 144D.065, 144D.10, and 144D.11, and methods to
determine compliance with the training requirements.

(b) The commissioner shall report the evaluation to the chairs of the health and human services committees of
the legislature no later than February 15, 2015, along with any recommendations for legislative changes.

Sec. 36. DIRECTION TO COMMISSIONER; TRICLOSAN HEALTH RISKS.

The commissioner of health shall develop recommendations on ways to minimize triclosan health risks.

Sec. 37. REPEALER.

Minnesota Statutes 2012, sections 325H.06; and 325H.08, are repealed.

ARTICLE 7
LOCAL PUBLIC HEALTH SYSTEM

Section 1. Minnesota Statutes 2012, section 145A.02, is amended by adding a subdivision to read:

Subd. 1a. Areas of public health responsibility. "Areas of public health responsibility" means:

(1) assuring an adequate local public health infrastructure;
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(2) promoting healthy communities and healthy behaviors;

(3) preventing the spread of communicable disease;

(4) protecting against environmental health hazards;

(5) preparing for and responding to emergencies; and

(6) assuring health services.

Sec. 2. Minnesota Statutes 2012, section 145A.02, subdivision 5, is amended to read:

Subd. 5. Community health board. "Community health board” means a-beard-of-health-established-operating;
and—eligiblefora the governing body for local public health grant-under—sections—145A:09-t0-145A-13%. in

Minnesota. The community health board may be comprised of a single county, multiple contiguous counties, or in a
limited number of cases, a single city as specified in section 145A.03, subdivision 1. CHBs have the responsibilities
and authority under this chapter.

Sec. 3. Minnesota Statutes 2012, section 145A.02, is amended by adding a subdivision to read:

Subd. 6a. Community health services administrator. "Community health services administrator" means a
person who meets personnel standards for the position established under section 145A.06, subdivision 3b, and is
working under a written agreement with, employed by, or under contract with a community health board to provide
public health leadership and to discharge the administrative and program responsibilities on behalf of the board.

Sec. 4. Minnesota Statutes 2012, section 145A.02, is amended by adding a subdivision to read:

Subd. 8a. Local health department. "Local health department" means an operational entity that is responsible
for the administration and implementation of programs and services to address the areas of public health
responsibility. It is governed by a community health board.

Sec. 5. Minnesota Statutes 2012, section 145A.02, is amended by adding a subdivision to read:

Subd. 8b. Essential public health services. "Essential public health services" means the public health activities
that all communities should undertake. These services serve as the framework for the National Public Health
Performance Standards. In Minnesota they refer to activities that are conducted to accomplish the areas of public
health responsibility. The ten essential public health services are to:

(1) monitor health status to identify and solve community health problems;

(2) diagnose and investigate health problems and health hazards in the community;

(3) inform, educate, and empower people about health issues;

(4) mobilize community partnerships and action to identify and solve health problems;

(5) develop policies and plans that support individual and community health efforts;

(6) enforce laws and regulations that protect health and ensure safety;
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(7) link people to needed personal health services and assure the provision of health care when otherwise
unavailable;

(8) maintain a competent public health workforce;

(9) evaluate the effectiveness, accessibility, and quality of personal and population-based health services; and

(10) contribute to research seeking new insights and innovative solutions to health problems.

Sec. 6. Minnesota Statutes 2012, section 145A.02, subdivision 15, is amended to read:

Subd. 15. Medical consultant. "Medical consultant” means a physician licensed to practice medicine in
Minnesota who is working under a written agreement with, employed by, or on contract with a community health
board ef-health to provide advice and information, to authorize medical procedures through standing—orders
protocols, and to assist a community health board ef-health and its staff in coordinating their activities with local
medical practitioners and health care institutions.

Sec. 7. Minnesota Statutes 2012, section 145A.02, is amended by adding a subdivision to read:

Subd. 15a. Performance management. "Performance management" means the systematic process of using
data for decision making by identifying outcomes and standards; measuring, monitoring, and communicating
progress; and engaging in quality improvement activities in order to achieve desired outcomes.

Sec. 8. Minnesota Statutes 2012, section 145A.02, is amended by adding a subdivision to read:

Subd. 15b. Performance measures. "Performance measures” means quantitative ways to define and measure
performance.

Sec. 9. Minnesota Statutes 2012, section 145A.03, subdivision 1, is amended to read:

Subdivision 1. Establishment; assignment of responsibilities. (a) The governing body of a eity-er county
must undertake the responsibilities of a community health board ef-health—or—establish-a—beard—efhealth by
establishing or joining a community health board according to paragraphs (b) to (f) and assign assigning to it the
powers and duties efa-beard-ef-health specified under section 145A.04.

(b) Acity-counei i
heal%h—fer—the—eny%—jumdmteue# A communltv health board must mclude Wlthln its |ur|sd|ct|on a populatlon of
30,000 or more persons or be composed of three or more contiguous counties.

(c) A county board or city council within the jurisdiction of a community health board operating under sections
145A.09 to 145A.131 is preempted from forming a beard-ef community health board except as specified in section
145A-10-subdivision2 145A.131.

(d) A county board or a joint powers board that establishes a community health board and has or establishes an
operational human services board under chapter 402 may assign the powers and duties of a community health board
to a human services board. Eligibility for funding from the commissioner will be maintained if all requirements of
sections 145A.03 and 145A.04 are met.

(e) Community health boards established prior to January 1, 2014, including city community health boards, are
eligible to maintain their status as community health boards as outlined in this subdivision.

(f) A community health board may authorize, by resolution, the community health service administrator or other
designated agent or agents to act on behalf of the community health board.
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Sec. 10. Minnesota Statutes 2012, section 145A.03, subdivision 2, is amended to read:

Subd. 2. Joint powers community health board ef-health. Except-aspreempted-under-section-145A:10;
subdivision—2; A county may establish a joint community health board ef-health by agreement with one or more
contiguous counties, or & an existing C|ty communltv health board may estabhsh a Jomt communlty health board of
health with one or more contiguous
existing city community health boards in the same county er—eeuntresamthm in Wh|ch itis Iocated The agreements
must be established according to section 471.59.

Sec. 11. Minnesota Statutes 2012, section 145A.03, subdivision 4, is amended to read:

Subd. 4. Membership; duties of chair. A community health board ef-health must have at least five members,
one of whom must be elected by the members as chair and one as vice-chair. The chair, or in the chair's absence, the
vice-chair, must preside at meetings of the community health board efhealth and sign or authorize an agent to sign
contracts and other documents requiring signature on behalf of the community health board ef-health.

Sec. 12. Minnesota Statutes 2012, section 145A.03, subdivision 5, is amended to read:

Subd. 5. Meetings. A community health board ef-health must hold meetings at least twice a year and as
determined by its rules of procedure. The board must adopt written procedures for transacting business and must
keep a public record of its transactions, findings, and determinations. Members may receive a per diem plus travel
and other eligible expenses while engaged in official duties.

Sec. 13. Minnesota Statutes 2012, section 145A.03, is amended by adding a subdivision to read:

Subd. 7. Community health board; eligibility for funding. A community health board that meets the
requirements of this section is eligible to receive the local public health grant under section 145A.131 and for other
funds that the commissioner grants to community health boards to carry out public health activities.

Sec. 14. Minnesota Statutes 2012, section 145A.04, as amended by Laws 2013, chapter 43, section 21, is
amended to read:

145A.04 POWERS AND DUTIES OF COMMUNITY HEALTH BOARD OFHEALTH.

Subd|V|S|on 1. Jurlsd|ct|on enforcement (_) A eeenty—er—meltreeenty community health board ef—health has

" 3 3 A area general
respon3|bllltv for development and mamtenance of a svstem of community health services under local

administration and within a system of state guidelines and standards.

(b) Under the general supervision of the commissioner, the community health board shall recommend the
enforcement of laws, regulations, and ordinances pertaining to the powers and duties within its jurisdictional area.
In the case of a multicounty or city community health board, the joint powers agreement under section 145A.03,
subdivision 2, or delegation agreement under section 145A.07 shall clearly specify enforcement authorities.

(c) A member of a community health board may not withdraw from a joint powers community health board
during the first two calendar years following the effective date of the initial joint powers agreement. The
withdrawing member must notify the commissioner and the other parties to the agreement at least one year before
the beginning of the calendar year in which withdrawal takes effect.
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(d) The withdrawal of a county or city from a community health board does not affect the eligibility for the local
public health grant of any remaining county or city for one calendar year following the effective date of withdrawal.

(e) The local public health grant for a county or city that chooses to withdraw from a multicounty community
health board shall be reduced by the amount of the local partnership incentive.

Subd. 1a. Duties. Consistent with the guidelines and standards established under section 145A.06, the
community health board shall:

(1) identify local public health priorities and implement activities to address the priorities and the areas of public
health responsibility, which include:

(i) assuring an adequate local public health infrastructure by maintaining the basic foundational capacities to a
well-functioning public _health system that includes data analysis and utilization; health planning; partnership
development and community mobilization; policy development, analysis, and decision support; communication; and
public health research, evaluation, and guality improvement;

(ii) promoting healthy communities and healthy behavior through activities that improve health in a population,
such as investing in healthy families; engaging communities to change policies, systems, or environments to
promote positive health or prevent adverse health; providing information and education about healthy communities
or population health status; and addressing issues of health equity, health disparities, and the social determinants to
health;

(iii) preventing the spread of communicable disease by preventing diseases that are caused by infectious agents
through detecting acute infectious diseases, ensuring the reporting of infectious diseases, preventing the transmission
of infectious diseases, and implementing control measures during infectious disease outbreaks;

(iv) protecting against environmental health hazards by addressing aspects of the environment that pose risks to
human health, such as monitoring air and water quality; developing policies and programs to reduce exposure to
environmental health risks and promote healthy environments; and identifying and mitigating environmental risks
such as food and waterborne diseases, radiation, occupational health hazards, and public health nuisances;

(v) preparing and responding to emergencies by engaging in activities that prepare public health departments to
respond to events and incidents and assist communities in recovery, such as providing leadership for public health
preparedness activities with a community; developing, exercising, and periodically reviewing response plans for
public health threats; and developing and maintaining a system of public health workforce readiness, deployment,

and response; and

(vi) assuring health services by engaging in activities such as assessing the availability of health-related services
and health care providers in local communities, identifying gaps and barriers in services; convening community
partners to improve community health systems; and providing services identified as priorities by the local
assessment and planning process; and

(2) submit to the commissioner of health, at least every five years, a community health assessment and
community health improvement plan, which shall be developed with input from the community and take into
consideration the statewide outcomes, the areas of responsibility, and essential public health services;

(3) implement a performance management process in order to achieve desired outcomes; and

(4) annually report to the commissioner on a set of performance measures and be prepared to provide
documentation of ability to meet the performance measures.
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Subd. 2. Appointment of agenrt community health service (CHS) administrator. A community health board
of-health must appoint, employ, or contract with a pepsener—pepsens CHS administrator to act on its behalf. The
board shall notify the commissioner of the 3 A
reached—between-board—meetings CHS admlnlstrators contact mformatlon and submlt a copy of the resolutlon
authorizing the agent CHS administrator to act as an agent on the board's behalf. The resolution must specify the
types of action or actions that the CHS administrator is authorized to take on behalf of the board.

Subd. 2a. Appointment of medical consultant. The community health board shall appoint, employ, or contract
with a medical consultant to ensure appropriate medical advice and direction for the community health board and
assist the board and its staff in the coordination of community health services with local medical care and other
health services.

Subd. 3. Employment; medical-consultant employees. (a) A community health board ef-health-may-establish
a-health-department-or-otheradministrative-agency-and may employ persons as necessary to carry out its duties.

(b) Except where prohibited by law, employees of the community health board ef-health may act as its agents.

peeseﬂnel—adrmwustratlen—system Persons emploved by a countv, C|tv, or the state whose functlons and dutles are

assumed by a community health board shall become employees of the board without loss in benefits, salaries, or rights.

Subd. 4. Acquisition of property; request for and acceptance of funds; collection of fees. (a) A community
health board ef-health may acquire and hold in the name of the county or city the lands, buildings, and equipment
necessary for the purposes of sections 145A.03 to 145A.131. It may do so by any lawful means, including gifts,
purchase, lease, or transfer of custodial control.

(b) A community health board ef-health may accept gifts, grants, and subsidies from any lawful source, apply for
and accept state and federal funds, and request and accept local tax funds.

(c) A community health board ef-health may establish and collect reasonable fees for performing its duties and
providing community health services.

(d) With the exception of licensing and inspection activities, access to community health services provided by or
on contract with the community health board ef-health must not be denied to an individual or family because of
inability to pay.

Subd. 5. Contracts. To improve efficiency, quality, and effectiveness, avoid unnecessary duplication, and gain
cost advantages, a community health board ef-health may contract to provide, receive, or ensure provision of
services.

Subd. 6. Investigation; reporting and control of communicable diseases. A community health board ef
health shall make investigations, or coordinate with any county board or city council within its jurisdiction to make
investigations and reports and obey instructions on the control of communicable diseases as the commissioner may
direct under section 144.12, 145A.06, subdivision 2, or 145A.07. Community health boards ef-health must
cooperate so far as practicable to act together to prevent and control epidemic diseases.
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Subd. 6a. Minnesota Responds Medical Reserve Corps; planning. A community health board ef-health
receiving funding for emergency preparedness or pandemic influenza planning from the state or from the United
States Department of Health and Human Services shall participate in planning for emergency use of volunteer health
professionals through the Minnesota Responds Medical Reserve Corps program of the Department of Health. A
community health board ef-health shall collaborate on volunteer planning with other public and private partners,
including but not limited to local or regional health care providers, emergency medical services, hospitals, tribal
governments, state and local emergency management, and local disaster relief organizations.

Subd. 6b. Minnesota Responds Medical Reserve Corps; agreements. A community health board ef-health,
county, or city participating in the Minnesota Responds Medical Reserve Corps program may enter into written
mutual aid agreements for deployment of its paid employees and its Minnesota Responds Medical Reserve Corps
volunteers with other community health boards ef-health, other political subdivisions within the state, or with tribal
governments within the state. A community health board efhealth may also enter into agreements with the Indian
Health Services of the United States Department of Health and Human Services, and with boards of health, political
subdivisions, and tribal governments in bordering states and Canadian provinces.

Subd. 6¢c. Minnesota Responds Medical Reserve Corps; when mobilized. When a community health board
of-health, county, or city finds that the prevention, mitigation, response to, or recovery from an actual or threatened
public health event or emergency exceeds its local capacity, it shall use available mutual aid agreements. If the
event or emergency exceeds mutual aid capacities, a community health board ef-health, county, or city may request
the commissioner of health to mobilize Minnesota Responds Medical Reserve Corps volunteers from outside the
jurisdiction of the community health board ef-health, county, or city.

Subd. 6d. Minnesota Responds Medical Reserve Corps; liability coverage. A Minnesota Responds Medical
Reserve Corps volunteer responding to a request for training or assistance at the call of a community health board of
health, county, or city must be deemed an employee of the jurisdiction for purposes of workers' compensation, tort
claim defense, and indemnification.

Subd. 7. Entry for inspection. To enforce public health laws, ordinances or rules, a member or agent of a
community health board ef-health, county, or city may enter a building, conveyance, or place where contagion,
infection, filth, or other source or cause of preventable disease exists or is reasonably suspected.

Subd. 8. Removal and abatement of public health nuisances. (a) If a threat to the public health such as a
public health nuisance, source of filth, or cause of sickness is found on any property, the community health board of
health, county, city, or its agent shall order the owner or occupant of the property to remove or abate the threat
within a time specified in the notice but not longer than ten days. Action to recover costs of enforcement under this
subdivision must be taken as prescribed in section 145A.08.

(b) Notice for abatement or removal must be served on the owner, occupant, or agent of the property in one of
the following ways:

(1) by registered or certified mail;

(2) by an officer authorized to serve a warrant; or

(3) by a person aged 18 years or older who is not reasonably believed to be a party to any action arising from the notice.

(c) If the owner of the property is unknown or absent and has no known representative upon whom notice can be
served, the community health board ef-health, county, or city, or its agent, shall post a written or printed notice on
the property stating that, unless the threat to the public health is abated or removed within a period not longer than

ten days, the community health board, county, or city will have the threat abated or removed at the expense of the
owner under section 145A.08 or other applicable state or local law.
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(d) If the owner, occupant, or agent fails or neglects to comply with the requirement of the notice provided under
paragraphs (b) and (c), then the community health board ef-health, county, city, or is a designated agent of the
board, county, or city shall remove or abate the nuisance, source of filth, or cause of sickness described in the notice
from the property.

Subd. 9. Injunctive relief. In addition to any other remedy provided by law, the community health board ef
health, county, or city may bring an action in the court of appropriate jurisdiction to enjoin a violation of statute,
rule, or ordinance that the board has power to enforce, or to enjoin as a public health nuisance any activity or failure
to act that adversely affects the public health.

Subd. 10. Hindrance of enforcement prohibited; penalty. It is a misdemeanor deliberately to deliberately
hinder a member of a community health board ef-health, county or city, or its agent from entering a building,
conveyance, or place where contagion, infection, filth, or other source or cause of preventable disease exists or is
reasonably suspected, or otherwise to interfere with the performance of the duties of the beard-ef-health responsible

jurisdiction.

Subd. 11. Neglect of enforcement prohibited; penalty. It is a misdemeanor for a member or agent of a
community health board ef-health, county, or city to refuse or neglect to perform a duty imposed on a-beard-of
health an applicable jurisdiction by statute or ordinance.

Subd. 12. Other powers and duties established by law. This section does not limit powers and duties of a
community health board ef-health, county, or city prescribed in other sections.

Subd. 13. Recommended legislation. The community health board may recommend local ordinances
pertaining to community health services to any county board or city council within its jurisdiction and advise the
commissioner on matters relating to public health that require assistance from the state, or that may be of more than
local interest.

Subd. 14. Equal access to services. The community health board must ensure that community health services
are accessible to all persons on the basis of need. No one shall be denied services because of race, color, sex, age,
language, religion, nationality, inability to pay, political persuasion, or place of residence.

Subd. 15. State and local advisory committees. (a) A state community health services advisory committee is
established to advise, consult with, and make recommendations to the commissioner on the development,
maintenance, funding, and evaluation of local public health services. Each community health board may appoint a
member to serve on the committee. The committee must meet at least quarterly, and special meetings may be called
by the committee chair or a majority of the members. Members or their alternates may be reimbursed for travel and
other necessary expenses while engaged in their official duties.

(b) Notwithstanding section 15.059, the State Community Health Services Advisory Committee does not expire.

(c) The city boards or county boards that have established or are members of a community health board may
appoint a community health advisory to advise, consult with, and make recommendations to the community health
board on the duties under subdivision 1a.

Sec. 15. Minnesota Statutes 2012, section 145A.05, subdivision 2, is amended to read:

Subd. 2. Animal control. In addition to powers under sections 35.67 to 35.69, a county board, city council, or
municipality may adopt ordinances to issue licenses or otherwise regulate the keeping of animals, to restrain animals
from running at large, to authorize the impounding and sale or summary destruction of animals, and to establish
pounds.
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Sec. 16. Minnesota Statutes 2012, section 145A.06, subdivision 2, is amended to read:

Subd. 2. Supervision of local enforcement. (a) In the absence of provision for a community health board of
health, the commissioner may appoint three or more persons to act as a board until one is established. The
commissioner may fix their compensation, which the county or city must pay.

(b) The commissioner by written order may require any two or more community health boards ef-health,
counties, or cities to act together to prevent or control epidemic diseases.

(c) If a community health board, county, or city fails to comply with section 145A.04, subdivision 6, the
commissioner may employ medical and other help necessary to control communicable disease at the expense of the
beard-of-health jurisdiction involved.

(d) If the commissioner has reason to believe that the provisions of this chapter have been violated, the
commissioner shall inform the attorney general and submit information to support the belief. The attorney general
shall institute proceedings to enforce the provisions of this chapter or shall direct the county attorney to institute
proceedings.

Sec. 17. Minnesota Statutes 2012, section 145A.06, is amended by adding a subdivision to read:
Subd. 3a. Assistance to community health boards. The commissioner shall help and advise community health

boards that ask for assistance in developing, administering, and carrying out public health services and programs.
This assistance may consist of, but is not limited to:

(1) informational resources, consultation, and training to assist community health boards plan, develop,
integrate, provide, and evaluate community health services; and

(2) administrative and program guidelines and standards developed with the advice of the State Community
Health Services Advisory Committee.

Sec. 18. Minnesota Statutes 2012, section 145A.06, is amended by adding a subdivision to read:

Subd. 3b. Personnel standards. In accordance with chapter 14, and in consultation with the State Community
Health Services Advisory Committee, the commissioner may adopt rules to set standards for administrative and
program personnel to ensure competence in administration and planning.

Sec. 19. Minnesota Statutes 2012, section 145A.06, subdivision 5, is amended to read:

Subd. 5. Deadly infectious diseases. The commissioner shall promote measures aimed at preventing
businesses from facilitating sexual practices that transmit deadly infectious diseases by providing technical advice to
community health boards ef-health to assist them in regulating these practices or closing establishments that
constitute a public health nuisance.

Sec. 20. Minnesota Statutes 2012, section 145A.06, is amended by adding a subdivision to read:

Subd. 5a. System-level performance management. To improve public health and ensure the integrity and
accountability of the statewide local public health system, the commissioner, in consultation with the State
Community Health Services Advisory Committee, shall develop performance measures and implement a process to
monitor statewide outcomes and performance improvement.




105TH DAY] THURSDAY, MAY 15, 2014 10997

Sec. 21. Minnesota Statutes 2012, section 145A.06, subdivision 6, is amended to read:

Subd. 6. Health volunteer program. (a) The commissioner may accept grants from the United States
Department of Health and Human Services for the emergency system for the advanced registration of volunteer
health professionals (ESAR-VHP) established under United States Code, title 42, section 247d-7b. The ESAR-VHP
program as implemented in Minnesota is known as the Minnesota Responds Medical Reserve Corps.

(b) The commissioner may maintain a registry of volunteers for the Minnesota Responds Medical Reserve Corps
and obtain data on volunteers relevant to possible deployments within and outside the state. All state licensing and
certifying boards shall cooperate with the Minnesota Responds Medical Reserve Corps and shall verify volunteers'
information. The commissioner may also obtain information from other states and national licensing or certifying
boards for health practitioners.

(c) The commissioner may share volunteers' data, including any data classified as private data, from the
Minnesota Responds Medical Reserve Corps registry with community health boards ef-health, cities or counties, the
University of Minnesota's Academic Health Center or other public or private emergency preparedness partners, or
tribal governments operating Minnesota Responds Medical Reserve Corps units as needed for credentialing,
organizing, training, and deploying volunteers. Upon request of another state participating in the ESAR-VHP or of
a Canadian government administering a similar health volunteer program, the commissioner may also share the
volunteers' data as needed for emergency preparedness and response.

Sec. 22. Minnesota Statutes 2013 Supplement, section 145A.06, subdivision 7, is amended to read:

Subd. 7. Commissioner requests for health volunteers. (a) When the commissioner receives a request for
health volunteers from:

(1) a locat-board-ef-health community health board, county, or city according to section 145A.04, subdivision 6c;

(2) the University of Minnesota Academic Health Center;

(3) another state or a territory through the Interstate Emergency Management Assistance Compact authorized
under section 192.89;

(4) the federal government through ESAR-VHP or another similar program; or
(5) a tribal or Canadian government;

the commissioner shall determine if deployment of Minnesota Responds Medical Reserve Corps volunteers from
outside the requesting jurisdiction is in the public interest. If so, the commissioner may ask for Minnesota Responds
Medical Reserve Corps volunteers to respond to the request. The commissioner may also ask for Minnesota
Responds Medical Reserve Corps volunteers if the commissioner finds that the state needs health volunteers.

(b) The commissioner may request Minnesota Responds Medical Reserve Corps volunteers to work on the
Minnesota Mobile Medical Unit (MMU), or on other mobile or temporary units providing emergency patient
stabilization, medical transport, or ambulatory care. The commissioner may utilize the volunteers for training,
mobilization or demobilization, inspection, maintenance, repair, or other support functions for the MMU facility or
for other emergency units, as well as for provision of health care services.

(c) A volunteer's rights and benefits under this chapter as a Minnesota Responds Medical Reserve Corps
volunteer is not affected by any vacation leave, pay, or other compensation provided by the volunteer's employer
during volunteer service requested by the commissioner. An employer is not liable for actions of an employee while
serving as a Minnesota Responds Medical Reserve Corps volunteer.
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(d) If the commissioner matches the request under paragraph (a) with Minnesota Responds Medical Reserve
Corps volunteers, the commissioner shall facilitate deployment of the volunteers from the sending Minnesota
Responds Medical Reserve Corps units to the receiving jurisdiction. The commissioner shall track volunteer
deployments and assist sending and receiving jurisdictions in monitoring deployments, and shall coordinate efforts
with the division of homeland security and emergency management for out-of-state deployments through the
Interstate Emergency Management Assistance Compact or other emergency management compacts.

(e) Where the commissioner has deployed Minnesota Responds Medical Reserve Corps volunteers within or
outside the state, the provisions of paragraphs (f) and (g) must apply. Where Minnesota Responds Medical Reserve
Corps volunteers were deployed across jurisdictions by mutual aid or similar agreements prior to a commissioner's
call, the provisions of paragraphs (f) and (g) must apply retroactively to volunteers deployed as of their initial
deployment in response to the event or emergency that triggered a subsequent commissioner's call.

(H(1) A Minnesota Responds Medical Reserve Corps volunteer responding to a request for training or assistance
at the call of the commissioner must be deemed an employee of the state for purposes of workers' compensation and
tort claim defense and indemnification under section 3.736, without regard to whether the volunteer's activity is
under the direction and control of the commissioner, the division of homeland security and emergency management,
the sending jurisdiction, the receiving jurisdiction, or of a hospital, alternate care site, or other health care provider
treating patients from the public health event or emergency.

(2) For purposes of calculating workers' compensation benefits under chapter 176, the daily wage must be the
usual wage paid at the time of injury or death for similar services performed by paid employees in the community
where the volunteer regularly resides, or the wage paid to the volunteer in the volunteer's regular employment,
whichever is greater.

(9) The Minnesota Responds Medical Reserve Corps volunteer must receive reimbursement for travel and
subsistence expenses during a deployment approved by the commissioner under this subdivision according to
reimbursement limits established for paid state employees. Deployment begins when the volunteer leaves on the
deployment until the volunteer returns from the deployment, including all travel related to the deployment. The
Department of Health shall initially review and pay those expenses to the volunteer. Except as otherwise provided
by the Interstate Emergency Management Assistance Compact in section 192.89 or agreements made thereunder, the
department shall bill the jurisdiction receiving assistance and that jurisdiction shall reimburse the department for
expenses of the volunteers.

(h) In the event Minnesota Responds Medical Reserve Corps volunteers are deployed outside the state pursuant
to the Interstate Emergency Management Assistance Compact, the provisions of the Interstate Emergency
Management Assistance Compact must control over any inconsistent provisions in this section.

(i) When a Minnesota Responds Medical Reserve Corps volunteer makes a claim for workers' compensation
arising out of a deployment under this section or out of a training exercise conducted by the commissioner, the
volunteer's workers compensation benefits must be determined under section 176.011, subdivision 9, clause (25),
even if the volunteer may also qualify under other clauses of section 176.011, subdivision 9.

Sec. 23. Minnesota Statutes 2012, section 145A.07, subdivision 1, is amended to read:

Subdivision 1. Agreements to perform duties of commissioner. (a) The commissioner of health may enter
into an agreement with any community health board ef-health or county or city that has an established delegation
agreement as of January 1, 2014, to delegate all or part of the licensing, inspection, reporting, and enforcement
duties authorized under sections 144.12; 144.381 to 144.387; 144.411 to 144.417; 144.71 to 144.74; 145A.04,
subdivision 6; provisions of chapter 1031 pertaining to construction, repair, and abandonment of water wells; chapter
157; and sections 327.14 to 327.28.
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(b) Agreements are subject to subdivision 3.

(c) This subdivision does not affect agreements entered into under Minnesota Statutes 1986, section 145.031,
145.55, or 145.918, subdivision 2.

Sec. 24. Minnesota Statutes 2012, section 145A.07, subdivision 2, is amended to read:

Subd. 2. Agreements to perform duties of community health board ef-health. A community health board of
health may authorlze a tewnshtp—beard— C|ty eooneﬁ- or county beard within its Jurlsdlctlon to establﬁha—baneLef

145A—O4—l45#r97—subd4¥t5ton—2—and—l45A—98 carry out act|V|t|es to fulflll communltv health board respon3|b|I|t|es

An agreement to delegate community health board powers and duties ef-a-beard-ef-health to a county or city must be
approved by the commissioner and-is-subject-to-subdivision-3.

Sec. 25. Minnesota Statutes 2012, section 145A.08, is amended to read:

145A.08 ASSESSMENT OF COSTS; TAX LEVY AUTHORIZED.

Subdivision 1. Cost of care. A person who has or whose dependent or spouse has a communicable disease that
is subject to control by the community health board ef-health is financially liable to the unit or agency of
government that paid for the reasonable cost of care provided to control the disease under section 145A.04,
subdivision 6.

Subd. 2. Assessment of costs of enforcement. (a) If costs are assessed for enforcement of section 145A.04,
subdivision 8, and no procedure for the assessment of costs has been specified in an agreement established under
section 145A.07, the enforcement costs must be assessed as prescribed in this subdivision.

(b) A debt or claim against an individual owner or single piece of real property resulting from an enforcement
action authorized by section 145A.04, subdivision 8, must not exceed the cost of abatement or removal.

(c) The cost of an enforcement action under section 145A.04, subdivision 8, may be assessed and charged
against the real property on which the public health nuisance, source of filth, or cause of sickness was located. The
auditor of the county in which the action is taken shall extend the cost so assessed and charged on the tax roll of the
county against the real property on which the enforcement action was taken.

(d) The cost of an enforcement action taken by a town or city beard-ef-health under section 145A.04, subdivision
8, may be recovered from the county in which the town or city is located if the city clerk or other officer certifies the
costs of the enforcement action to the county auditor as prescribed in this section. Taxes equal to the full amount of
the enforcement action but not exceeding the limit in paragraph (b) must be collected by the county treasurer and
paid to the city or town as other taxes are collected and paid.

Subd. 3. Tax levy authorized. A city council or county board that has formed or is a member of a community
health board ef-health may levy taxes on all taxable property in its jurisdiction to pay the cost of performing its
duties under this chapter.

Sec. 26. Minnesota Statutes 2012, section 145A.11, subdivision 2, is amended to read:

Subd. 2. Levying taxes. In levying taxes authorized under section 145A.08, subdivision 3, a city council or
county board that has formed or is a member of a community health board must consider the income and
expenditures required to meet local public health priorities established under section 145A:10—subdivision-5a
145A.04, subdivision 1a, clause (2), and statewide outcomes established under section 145A-12,subdivision—7
145A.04, subdivision 1a, clause (1).
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Sec. 27. Minnesota Statutes 2012, section 145A.131, is amended to read:
145A.131 LOCAL PUBLIC HEALTH GRANT.

Subdivision 1. Funding formula for community health boards. (a) Base funding for each community health
board eligible for a local public health grant under section 145A:09,subdivision2 145A.03, subdivision 7, shall be
determined by each community health board's fiscal year 2003 allocations, prior to unallotment, for the following
grant programs: community health services subsidy; state and federal maternal and child health special projects
grants; family home visiting grants; TANF MN ENABL grants; TANF youth risk behavior grants; and available
women, infants, and children grant funds in fiscal year 2003, prior to unallotment, distributed based on the
proportion of WIC participants served in fiscal year 2003 within the CHS service area.

(b) Base funding for a community health board eligible for a local public health grant under section $45A:09;
subdivision2 145A.03, subdivision 7, as determined in paragraph (a), shall be adjusted by the percentage difference
between the base, as calculated in paragraph (a), and the funding available for the local public health grant.

(c) Multicounty or multicity community health boards shall receive a local partnership base of up to $5,000 per
year for each county or city in the case of a multicity community health board included in the community health
board.

(d) The State Community Health Advisory Committee may recommend a formula to the commissioner to use in
distributing state and federal funds to community health boards organized and operating under sections 145A:09
145A.03 to 145A.131 to achieve locally identified priorities under section 145A-12,-subdivision—/-by-July-1,2004
145A.04, subdivision 1a, for use in distributing funds to community health boards beginning January 1, 2006, and
thereafter.

Subd. 2. Local match. (a) A community health board that receives a local public health grant shall provide at
least a 75 percent match for the state funds received through the local public health grant described in subdivision 1
and subject to paragraphs (b) to (d).

(b) Eligible funds must be used to meet match requirements. Eligible funds include funds from local property
taxes, reimbursements from third parties, fees, other local funds, and donations or nonfederal grants that are used for
community health services described in section 145A.02, subdivision 6.

(c) When the amount of local matching funds for a community health board is less than the amount required
under paragraph (a), the local public health grant provided for that community health board under this section shall
be reduced proportionally.

(d) A city organized under the provision of sections 245A:09 145A.03 to 145A.131 that levies a tax for provision
of community health services is exempt from any county levy for the same services to the extent of the levy imposed
by the city.

Subd 3 Accountabllrty (a) Communlty health boards acceptlng Iocal publrc health grants must deeument

reeew&the—leeal—pabhc—healthgrant— meet aII of the requwements and perform aII of the dutles descrlbed in sectlons
145A.03 and 145A.04, to maintain eligibility to receive the local public health grant.
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(b) By January 1 of each year, the commissioner shall notify community health boards of the performance-

related accountability requirements of the local public health grant for that calendar year. Performance-related
accountability requirements will be comprised of a subset of the annual performance measures and will be selected
in consultation with the State Community Health Services Advisory Committee.
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(c) If the commissioner determines that a community health board has not met the accountability requirements,
the _commissioner shall notify the community health board in writing and recommend specific actions the
community health board must take over the next six months in order to maintain eligibility for the Local Public

Health Act grant.

(d) Following the written notification in paragraph (c), the commissioner shall provide administrative and
program support to assist the community health board as required in section 145A.06, subdivision 3a.

(e) The commissioner shall provide the community health board two months following the written notification to
appeal the determination in writing.

(f)_If the community health board has not submitted an appeal within two months or has not taken the specific
actions recommended by the commissioner within six months following written notification, the commissioner may
elect to not reimburse invoices for funds submitted after the six-month compliance period and shall reduce by 1/12
the community health board's annual award allocation for every successive month of noncompliance.

(q) The commissioner may retain the amount of funding that would have been allocated to the community health
board and assume responsibility for public health activities in the geographic area served by the community health board.

Subd. 4. Respon3|b|I|ty of commissioner to ensure a statewide public health system. H-a-county-withdraws
ard-a If a community health board elects not to accept
the Iocal publ|c health grant the commissioner may retaln the amount of funding that would have been allocated to
the community health board using-the-fermula-deseribed-in-subdivisien-t and assume responsibility for public health

activities to-meet-the-statewide-outeomes in the geographic area served by-the-beard-of-health-orcommunity-health
board. The commissioner may elect to directly provide public health activities to-meet-the statewide-outcomes or

contract with other units of government or with community-based organizations. If a city that is currently a
community health board withdraws from a community health board or elects not to accept the local public health
grant, the local public health grant funds that would have been allocated to that city shall be distributed to the county

in which the city is located-if-the-county-is-part-ofa-community-health-board.

Subd. 5. Eeeal—pulel%health—pﬁepmes Use of funds Communlty health boards may use the|r local public
health grant to-a - funds to
address the areas of publlc health respon5|b|I|tv and local pr|or|t|es developed throuqh the communltv health
assessment and community health improvement planning process.

Sec. 28. REVISOR'S INSTRUCTION.

(a) The revisor shall change the terms "board of health" or "local board of health" or any derivative of those
terms to "community health board" where it appears in Minnesota Statutes, sections 13.3805, subdivision 1,
paragraph (b); 13.46, subdivision 2, paragraph (a), clause (24); 35.67; 35.68; 38.02, subdivision 1, paragraph (b),
clause (1); 121A.15, subdivisions 7 and 8; 144.055, subdivision 1; 144.065; 144.12, subdivision 1; 144.255,
subdivision 2a; 144.3351; 144.383; 144.417, subdivision 3; 144.4172, subdivision 6; 144.4173, subdivision 2;
144.4174; 144.49, subdivision 1; 144.6581; 144A.471, subdivision 9, clause (19); 145.9255, subdivision 2; 175.35;
308A.201, subdivision 14; 375A.04, subdivision 1; and 412.221, subdivision 22, paragraph (c).

(b) The revisor shall change the cross-reference from "145A.02, subdivision 2" to "145A.02, subdivision 5"
where it appears in_Minnesota Statutes, sections 13.3805, subdivision 1, paragraph (b); 13.46, subdivision 2,
paragraph (a), clause (24); 35.67; 35.68; 38.02, subdivision 1, paragraph (b), clause (1); 121A.15, subdivisions 7 and
8; 144.055, subdivision 1; 144.065; 144.12, subdivision 1; 144.225, subdivision 2a; 144.3351; 144.383; 144.417,
subdivision 3; 144.4172, subdivision 6; 144.4173, subdivision 2; 144.4174; 144.49, subdivision 1; 144A.471,
subdivision 9, clause (19); 175.35; 308A.201, subdivision 14; 375A.04, subdivision 1; and 412.221, subdivision 22,

paragraph (c).
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Sec. 29. REPEALER.

Minnesota Statutes 2012, sections 145A.02, subdivision 2; 145A.03, subdivisions 3 and 6; 145A.09,
subdivisions 1, 2, 3, 4, 5, and 7; 145A.10, subdivisions 1, 2, 3, 4, 5a, 7, 9, and 10; and 145A.12, subdivisions 1, 2,
and 7, are repealed. The revisor shall remove cross-references to these repealed sections and make changes
necessary to correct punctuation, grammar, or structure of the remaining text.

ARTICLE 8
CONTINUING CARE

Section 1. Minnesota Statutes 2013 Supplement, section 245D.071, subdivision 1, is amended to read:

Subdivision 1. Requirements for intensive support services. Except for services identified in section
245D.03, subdivision 1, paragraph (c), clauses (1) and (2), a license holder providing intensive support services
identified in section 245D.03, subdivision 1, paragraph (c), must comply with the requirements in this section and
section 245D.07, subdivisions 1 and 3. Services identified in section 245D.03, subdivision 1, paragraph (c), clauses
(1) and (2), must comply with the requirements in section 245D.07, subdivision 2.

Sec. 2. Minnesota Statutes 2013 Supplement, section 245D.071, subdivision 4, is amended to read:

Subd. 4. Service outcomes and supports. (a) Within ten working days of the 45-day meeting, the license
holder must develop and document the service outcomes and supports based on the assessments completed under
subdivision 3 and the requirements in section 245D.07, subdivision la. The outcomes and supports must be
included in the coordinated service and support plan addendum.

(b) The license holder must document the supports and methods to be implemented to support the
accomplishment of outcomes related to acquiring, retaining, or improving skills. The documentation must include:

(1) the methods or actions that will be used to support the person and to accomplish the service outcomes,
including information about:

(i) any changes or modifications to the physical and social environments necessary when the service supports are
provided;

(ii) any equipment and materials required; and
(iii) techniques that are consistent with the person's communication mode and learning style;

(2) the measurable and observable criteria for identifying when the desired outcome has been achieved and how
data will be collected;

(3) the projected starting date for implementing the supports and methods and the date by which progress
towards accomplishing the outcomes will be reviewed and evaluated; and

(4) the names of the staff or position responsible for implementing the supports and methods.

(c) Within 20 working days of the 45-day meeting, the license holder must submit to and obtain dated signatures
from the person or the person's legal representative and case manager to document completion and approval of the
assessment and coordinated service and support plan addendum. If, within ten working days of the submission of
the assessment or coordinated service and support plan addendum, the person or the person's legal representative or
case manager has not signed and returned to the license holder the assessment and coordinated service and support
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plan addendum or has not proposed written modifications to the license holder's submission, the submission is
deemed approved and the assessment and coordinated service and support plan addendum become effective and
remain in effect until the legal representative or case manager submits a written request to revise the assessment or
coordinated service and support plan addendum.

Sec. 3. Minnesota Statutes 2013 Supplement, section 245D.09, subdivision 4, is amended to read:

Subd. 4. Orientation to program requirements. Except for a license holder who does not supervise any direct
support staff, within 60 calendar days of hire, unless stated otherwise, the license holder must provide and ensure
completion of ten hours of orientation for direct support staff providing basic services and 30 hours of orientation
for direct support staff providing intensive services that combines supervised on-the-job training with review of and
instruction in the following areas:

(1) the job description and how to complete specific job functions, including:
(i) responding to and reporting incidents as required under section 245D.06, subdivision 1; and
(ii) following safety practices established by the license holder and as required in section 245D.06, subdivision 2;

(2) the license holder's current policies and procedures required under this chapter, including their location and
access, and staff responsibilities related to implementation of those policies and procedures;

(3) data privacy requirements according to sections 13.01 to 13.10 and 13.46, the federal Health Insurance
Portability and Accountability Act of 1996 (HIPAA), and staff responsibilities related to complying with data
privacy practices;

(4) the service recipient rights and staff responsibilities related to ensuring the exercise and protection of those
rights according to the requirements in section 245D.04;

(5) sections 245A.65, 245A.66, 626.556, and 626.557, governing maltreatment reporting and service planning
for children and vulnerable adults, and staff responsibilities related to protecting persons from maltreatment and
reporting maltreatment. This orientation must be provided within 72 hours of first providing direct contact services
and annually thereafter according to section 245A.65, subdivision 3;

(6) the principles of person-centered service planning and delivery as identified in section 245D.07, subdivision
1a, and how they apply to direct support service provided by the staff person; and

(7) the safe and correct use of manual restraint on an emergency basis according to the requirements in section
245D.061 and what constitutes the use of restraints, time out, and seclusion, including chemical restraint;

(8) staff responsibilities related to prohibited procedures under section 245D.06, subdivision 5, why such
procedures are not effective for reducing or eliminating symptoms or undesired behavior, and why such procedures
are not safe;

(9) basic first aid; and

(10) other topics as determined necessary in the person's coordinated service and support plan by the case
manager or other areas identified by the license holder.
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Sec. 4. Minnesota Statutes 2013 Supplement, section 245D.09, subdivision 4a, is amended to read:

Subd. 4a. Orientation to individual service recipient needs. (a) Before having unsupervised direct contact
with a person served by the program, or for whom the staff person has not previously provided direct support, or any
time the plans or procedures identified in paragraphs (b) to {f (e) are revised, the staff person must review and
receive instruction on the requirements in paragraphs (b) to (£} (e) as they relate to the staff person's job functions for
that person.

(b) For community residential services, training and competency evaluations must include the following, if
identified in the coordinated service and support plan:

(1) appropriate and safe techniques in personal hygiene and grooming, including hair care; bathing; care of teeth,
gums, and oral prosthetic devices; and other activities of daily living (ADLS) as defined under section 256B.0659,
subdivision 1;

(2) an understanding of what constitutes a healthy diet according to data from the Centers for Disease Control
and Prevention and the skills necessary to prepare that diet; and

(3) skills necessary to provide appropriate support in instrumental activities of daily living (IADLs) as defined
under section 256B.0659, subdivision 1;-and

(c) The staff person must review and receive instruction on the person's coordinated service and support plan or
coordinated service and support plan addendum as it relates to the responsibilities assigned to the license holder, and
when applicable, the person’s individual abuse prevention plan, to achieve and demonstrate an understanding of the
person as a unique individual, and how to implement those plans.

(d) The staff person must review and receive instruction on medication administration procedures established for
the person when medication administration is assigned to the license holder according to section 245D.05,
subdivision 1, paragraph (b). Unlicensed staff may administer medications only after successful completion of a
medication administration training, from a training curriculum developed by a registered nurse, clinical nurse
specialist in psychiatric and mental health nursing, certified nurse practitioner, physician's assistant, or physician.
The training curriculum must incorporate an observed skill assessment conducted by the trainer to ensure staff
demonstrate the ability to safely and correctly follow medication procedures.

Medication administration must be taught by a registered nurse, clinical nurse specialist, certified nurse
practitioner, physician's assistant, or physician if, at the time of service initiation or any time thereafter, the person
has or develops a health care condition that affects the service options available to the person because the condition
requires:

(1) specialized or intensive medical or nursing supervision; and

(2) nonmedical service providers to adapt their services to accommodate the health and safety needs of the
person.

(e) The staff person must review and receive instruction on the safe and correct operation of medical equipment
used by the person to sustain life or to monitor a medical condition that could become life-threatening without
proper use of the medical equipment, including but not limited to ventilators, feeding tubes, or endotracheal tubes.
The training must be provided by a licensed health care professional or a manufacturer's representative and
incorporate an observed skill assessment to ensure staff demonstrate the ability to safely and correctly operate the
equipment according to the treatment orders and the manufacturer's instructions.




11006 JOURNAL OF THE HOUSE [105TH DAY

{g) In the event of an emergency service initiation, the license holder must ensure the training required in this
subdivision occurs within 72 hours of the direct support staff person first having unsupervised contact with the
person receiving services. The license holder must document the reason for the unplanned or emergency service
initiation and maintain the documentation in the person's service recipient record.

{h) (9) License holders who provide direct support services themselves must complete the orientation required in
subdivision 4, clauses (3) to {A (10).

Sec. 5. Minnesota Statutes 2013 Supplement, section 245D.09, subdivision 5, is amended to read:

Subd. 5. Annual training. A license holder must provide annual training to direct support staff on the topics
identified in subdivision 4, clauses (3) to {A;and-subdivision4a (10). A license holder must provide a minimum of
24 hours of annual training to direct service staff with providing intensive services and having fewer than five years
of documented experience and 12 hours of annual training to direct service staff with providing intensive services
and having five or more years of documented experience in topics described in subdivisions 4 and 4a, paragraphs (a)
to (k) (g). Training on relevant topics received from sources other than the license holder may count toward training
requirements. A license holder must provide a minimum of 12 hours of annual training to direct service staff
providing basic services and having fewer than five years of documented experience and six hours of annual training
to direct service staff providing basic services and having five or more years of documented experience.

Sec. 6. Minnesota Statutes 2012, section 256B.0659, subdivision 11, is amended to read:

Subd. 11. Personal care assistant; requirements. (a) A personal care assistant must meet the following
requirements:

(1) be at least 18 years of age with the exception of persons who are 16 or 17 years of age with these additional
requirements:

(i) supervision by a qualified professional every 60 days; and

(if) employment by only one personal care assistance provider agency responsible for compliance with current
labor laws;

(2) be employed by a personal care assistance provider agency;

(3) enroll with the department as a personal care assistant after clearing a background study. Except as provided
in subdivision 11a, before a personal care assistant provides services, the personal care assistance provider agency
must initiate a background study on the personal care assistant under chapter 245C, and the personal care assistance
provider agency must have received a notice from the commissioner that the personal care assistant is:

(i) not disqualified under section 245C.14; or

(i) is disqualified, but the personal care assistant has received a set aside of the disqualification under section 245C.22;

(4) be able to effectively communicate with the recipient and personal care assistance provider agency;
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(5) be able to provide covered personal care assistance services according to the recipient's personal care
assistance care plan, respond appropriately to recipient needs, and report changes in the recipient's condition to the
supervising qualified professional or physician;

(6) not be a consumer of personal care assistance services;
(7) maintain daily written records including, but not limited to, time sheets under subdivision 12;

(8) effective January 1, 2010, complete standardized training as determined by the commissioner before
completing enrollment. The training must be available in languages other than English and to those who need
accommodations due to disabilities. Personal care assistant training must include successful completion of the
following training components: basic first aid, vulnerable adult, child maltreatment, OSHA universal precautions,
basic roles and responsibilities of personal care assistants including information about assistance with lifting and
transfers for recipients, emergency preparedness, orientation to positive behavioral practices, fraud issues, and
completion of time sheets. Upon completion of the training components, the personal care assistant must
demonstrate the competency to provide assistance to recipients;

(9) complete training and orientation on the needs of the recipient; and

(10) be limited to providing and being paid for up to 275 hours per month of personal care assistance services
regardless of the number of recipients being served or the number of personal care assistance provider agencies
enrolled with. The number of hours worked per day shall not be disallowed by the department unless in violation of
the law.

(b) A legal guardian may be a personal care assistant if the guardian is not being paid for the guardian services
and meets the criteria for personal care assistants in paragraph (a).

(c) Persons who do not qualify as a personal care assistant include parents, stepparents, and legal guardians of
minors; spouses; paid legal guardians of adults; family foster care providers, except as otherwise allowed in section

2568 0625 subd|V|S|on 19a; and staff of a re5|dentlal settlng When—theupersenal—eareﬂassrstam—l&a—relatw&ef—the

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 7. Minnesota Statutes 2012, section 256B.0659, subdivision 28, is amended to read:

Subd. 28. Personal care assistance provider agency; required documentation. (a) Required documentation
must be completed and kept in the personal care assistance provider agency file or the recipient's home residence.
The required documentation consists of:

(1) employee files, including:

(i) applications for employment;

(ii) background study requests and results;

(iii) orientation records about the agency policies;

(iv) trainings completed with demonstration of competence;
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(v) supervisory visits;

(vi) evaluations of employment; and

(vii) signature on fraud statement;

(2) recipient files, including:

(i) demographics;

(i) emergency contact information and emergency backup plan;
(iii) personal care assistance service plan;

(iv) personal care assistance care plan;

(v) month-to-month service use plan;

(vi) all communication records;

(vii) start of service information, including the written agreement with recipient; and
(viii) date the home care bill of rights was given to the recipient;
(3) agency policy manual, including:

(i) policies for employment and termination;

(ii) grievance policies with resolution of consumer grievances;
(iii) staff and consumer safety;

(iv) staff misconduct; and

(v) staff hiring, service delivery, staff and consumer safety, staff misconduct, and resolution of consumer
grievances;

(4) time sheets for each personal care assistant along with completed activity sheets for each recipient served; and

(5) agency marketing and advertising materials and documentation of marketing activities and costs;-and.

(b) The commissioner may assess a fine of up to $500 on provider agencies that do not consistently comply with
the requirements of this subdivision.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 8. Minnesota Statutes 2013 Supplement, section 256B.0922, subdivision 1, is amended to read:

Subdivision 1. Essential community supports. (a) The purpose of the essential community supports program
is to provide targeted services to persons age 65 and older who need essential community support, but whose needs
do not meet the level of care required for nursing facility placement under section 144.0724, subdivision 11.

(b) Essential community supports are available not to exceed $400 per person per month. Essential community
supports may be used as authorized within an authorization period not to exceed 12 months. Services must be
available to a person who:

(1) is age 65 or older;

(2) is not eligible for medical assistance;

(3) has received a community assessment under section 256B.0911, subdivision 3a or 3b, and does not require
the level of care provided in a nursing facility;

(4) meets the financial eligibility criteria for the alternative care program under section 256B.0913, subdivision 4;

(5) has a community support plan; and

(6) has been determined by a community assessment under section 256B.0911, subdivision 3a or 3b, to be a
person who would require provision of at least one of the following services, as defined in the approved elderly

waiver plan, in order to maintain their community residence:

(i) adult day services;

(ii) caregiver support;

£ (iii) homemaker support;

£ (iv) chores;

) (v) a personal emergency response device or system;

&4 (vi) home-delivered meals; or

@) (vii) community living assistance as defined by the commissioner.

(c) The person receiving any of the essential community supports in this subdivision must also receive service
coordination, not to exceed $600 in a 12-month authorization period, as part of their community support plan.

(d) A person who has been determined to be eligible for essential community supports must be reassessed at
least annually and continue to meet the criteria in paragraph (b) to remain eligible for essential community supports.

(e) The commissioner is authorized to use federal matching funds for essential community supports as necessary
and to meet demand for essential community supports as outlined in subdivision 2, and that amount of federal funds
is appropriated to the commissioner for this purpose.
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Sec. 9. Minnesota Statutes 2013 Supplement, section 256B.4912, subdivision 10, is amended to read:

Subd. 10. Enrollment requirements. AMl (a) Except as provided in paragraph (b), the following home and

community-based waiver providers must provide, at the time of enrollment and within 30 days of a request, in a
format determined by the commissioner, information and documentation that includes;but-is-net-timited-to,—the

foHowing:

£3) proof of liability insurance-:

(1) waiver services providers required to meet the provider standards in chapter 245D;

(2) foster care providers whose services are funded by the elderly waiver or alternative care program;

(3) fiscal support entities;

(4) adult day care providers;

(5) providers of customized living services; and

(6) residential care providers.

(b) Providers of foster care services covered by section 245.814 are exempt from this subdivision.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 10. Minnesota Statutes 2013 Supplement, section 256B.492, is amended to read:
256B.492 HOME AND COMMUNITY-BASED SETTINGS FOR PEOPLE WITH DISABILITIES.

(a) Individuals receiving services under a home and community-based waiver under section 256B.092 or
256B.49 may receive services in the following settings:

(1) an individual's own home or family home;

(2) a licensed adult foster care or child foster care setting of up to five people or community residential setting of
up to five people; and

(3) community living settings as defined in section 256B.49, subdivision 23, where individuals with disabilities
may reside in all of the units in a building of four or fewer units, and no more than the greater of four or 25 percent
of the units in a multifamily building of more than four units, unless required by the Housing Opportunities for
Persons with AIDS Program.

(b) The settings in paragraph (a) must not:

(1) be located in a building that is a publicly or privately operated facility that provides institutional treatment or
custodial care;
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(2) be located in a building on the grounds of or adjacent to a public or private institution;

(3) be a housing complex designed expressly around an individual's diagnosis or disability, unless required by
the Housing Opportunities for Persons with AIDS Program;

(4) be segregated based on a disability, either physically or because of setting characteristics, from the larger
community; and

(5) have the qualities of an institution which include, but are not limited to: regimented meal and sleep times,
limitations on visitors, and lack of privacy. Restrictions agreed to and documented in the person's individual service
plan shall not result in a residence having the qualities of an institution as long as the restrictions for the person are
not imposed upon others in the same residence and are the least restrictive alternative, imposed for the shortest
possible time to meet the person's needs.

(c) The provisions of paragraphs (a) and (b) do not apply to any setting in which individuals receive services
under a home and community-based waiver as of July 1, 2012, and the setting does not meet the criteria of this
section.

(d) Notwithstanding paragraph (c), a program in Hennepin County established as part of a Hennepin County
demonstration project is qualified for the exception allowed under paragraph (c).

(e) The commissioner shall submit an amendment to the waiver plan no later than December 31, 2012,

Sec. 11. Minnesota Statutes 2012, section 256B.493, subdivision 1, is amended to read:

Subdivision 1. Commissioner's duties; report. The commissioner of human services shall solicit proposals for
the conversion of services provided for persons with disabilities in settings licensed under Minnesota Rules, parts

9555.5105 to 9555.6265, or community residential settings licensed under chapter 245D, to other types of
community settings in conjunction with the closure of identified licensed adult foster care settings.

Sec. 12. Minnesota Statutes 2012, section 256D.01, subdivision 1e, is amended to read:

Subd. 1e. Rules regarding emergency assistance. The commissioner shall adopt rules under the terms of
sections 256D.01 to 256D.21 for general assistance, to require use of the emergency program under MFIP as the
primary financial resource when available. The commissioner shall adopt rules for eligibility for general assistance
of persons with seasonal income and may attribute seasonal income to other periods not in excess of one year from
receipt by an applicant or recipient. General assistance payments may not be made for foster care, community
residential settings licensed under chapter 245D, child welfare services, or other social services. Vendor payments
and vouchers may be issued only as authorized in sections 256D.05, subdivision 6, and 256D.09.

Sec. 13. Minnesota Statutes 2013 Supplement, section 256D.44, subdivision 5, is amended to read:

Subd. 5. Special needs. In addition to the state standards of assistance established in subdivisions 1 to 4,
payments are allowed for the following special needs of recipients of Minnesota supplemental aid who are not
residents of a nursing home, a regional treatment center, or a group residential housing facility.

(@) The county agency shall pay a monthly allowance for medically prescribed diets if the cost of those
additional dietary needs cannot be met through some other maintenance benefit. The need for special diets or
dietary items must be prescribed by a licensed physician. Costs for special diets shall be determined as percentages
of the allotment for a one-person household under the thrifty food plan as defined by the United States Department
of Agriculture. The types of diets and the percentages of the thrifty food plan that are covered are as follows:
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(1) high protein diet, at least 80 grams daily, 25 percent of thrifty food plan;

(2) controlled protein diet, 40 to 60 grams and requires special products, 100 percent of thrifty food plan;
(3) controlled protein diet, less than 40 grams and requires special products, 125 percent of thrifty food plan;
(4) low cholesterol diet, 25 percent of thrifty food plan;

(5) high residue diet, 20 percent of thrifty food plan;

(6) pregnancy and lactation diet, 35 percent of thrifty food plan;

(7) gluten-free diet, 25 percent of thrifty food plan;

(8) lactose-free diet, 25 percent of thrifty food plan;

(9) antidumping diet, 15 percent of thrifty food plan;

(10) hypoglycemic diet, 15 percent of thrifty food plan; or

(11) ketogenic diet, 25 percent of thrifty food plan.

(b) Payment for nonrecurring special needs must be allowed for necessary home repairs or necessary repairs or
replacement of household furniture and appliances using the payment standard of the AFDC program in effect on
July 16, 1996, for these expenses, as long as other funding sources are not available.

(c) A fee for guardian or conservator service is allowed at a reasonable rate negotiated by the county or approved
by the court. This rate shall not exceed five percent of the assistance unit's gross monthly income up to a maximum
of $100 per month. If the guardian or conservator is a member of the county agency staff, no fee is allowed.

(d) The county agency shall continue to pay a monthly allowance of $68 for restaurant meals for a person who
was receiving a restaurant meal allowance on June 1, 1990, and who eats two or more meals in a restaurant daily.
The allowance must continue until the person has not received Minnesota supplemental aid for one full calendar
month or until the person's living arrangement changes and the person no longer meets the criteria for the restaurant
meal allowance, whichever occurs first.

(e) A fee of ten percent of the recipient's gross income or $25, whichever is less, is allowed for representative
payee services provided by an agency that meets the requirements under SSI regulations to charge a fee for
representative payee services. This special need is available to all recipients of Minnesota supplemental aid
regardless of their living arrangement.

(f)(1) Notwithstanding the language in this subdivision, an amount equal to the maximum allotment authorized
by the federal Food Stamp Program for a single individual which is in effect on the first day of July of each year will
be added to the standards of assistance established in subdivisions 1 to 4 for adults under the age of 65 who qualify
as shelter needy and are: (i) relocating from an institution, or an adult mental health residential treatment program
under section 256B.0622; (ii) eligible for the self-directed supports option as defined under section 256B.0657,
subdivision 2; or (iii) home and community-based waiver recipients living in their own home or rented or leased
apartment which is not owned, operated, or controlled by a provider of service not related by blood or marriage,
unless allowed under paragraph (g).
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(2) Notwithstanding subdivision 3, paragraph (c), an individual eligible for the shelter needy benefit under this
paragraph is considered a household of one. An eligible individual who receives this benefit prior to age 65 may
continue to receive the benefit after the age of 65.

(3) "Shelter needy" means that the assistance unit incurs monthly shelter costs that exceed 40 percent of the
assistance unit's gross income before the application of this special needs standard. "Gross income™ for the purposes
of this section is the applicant's or recipient's income as defined in section 256D.35, subdivision 10, or the standard
specified in subdivision 3, paragraph (a) or (b), whichever is greater. A recipient of a federal or state housing
subsidy, that limits shelter costs to a percentage of gross income, shall not be considered shelter needy for purposes
of this paragraph.

(9) Notwithstanding this subdivision, to access housing and services as provided in paragraph (f), the recipient
may choose housing that may be owned, operated or controlled by the reC|p|ents serwce prowder lnamult#amlly

reelptents—ef—thts—pregram When housmg is controlled by the service prowder the |nd|V|dual may choose the
individual's own service provider as provided in section 256B.49, subdivision 23, clause (3). When the housing is
controlled by the service provider, the service provider shall implement a plan with the recipient to transition the
lease to the recipient's name. Within two years of signing the initial lease, the service provider shall transfer the
lease entered into under this subdivision to the recipient. In the event the landlord denies this transfer, the
commissioner may approve an exception within sufficient time to ensure the continued occupancy by the recipient.
This paragraph expires June 30, 2016.

Sec. 14. Minnesota Statutes 2012, section 256G.02, subdivision 6, is amended to read:
Subd. 6. Excluded time. "Excluded time" means:

(1) any period an applicant spends in a hospital, sanitarium, nursing home, shelter other than an emergency
shelter, halfway house, foster home, community residential setting licensed under chapter 245D, semi-independent
living domicile or services program, residential facility offering care, board and lodging facility or other institution
for the hospitalization or care of human beings, as defined in section 144.50, 144A.01, or 245A.02, subdivision 14;
maternity home, battered women's shelter, or correctional facility; or any facility based on an emergency hold under
sections 253B.05, subdivisions 1 and 2, and 253B.07, subdivision 6;

(2) any period an applicant spends on a placement basis in a training and habilitation program, including: a
rehabilitation facility or work or employment program as defined in section 268A.01; semi-independent living
services provided under section 252.275, and Minnesota Rules, parts 9525.0500 to 9525.0660; or day training and
habilitation programs and assisted living services; and

(3) any placement for a person with an indeterminate commitment, including independent living.

Sec. 15. Minnesota Statutes 2012, section 2561.03, subdivision 3, is amended to read:

Subd. 3. Group residential housing. "Group residential housing" means a group living situation that provides
at a minimum room and board to unrelated persons who meet the eligibility requirements of section 2561.04. This

definition includes foster care settings or community residential settings for a single adult. To receive payment for a
group residence rate, the residence must meet the requirements under section 2561.04, subdivision 2a.
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Sec. 16. Minnesota Statutes 2012, section 2561.04, subdivision 2a, is amended to read:

Subd. 2a. License required. A county agency may not enter into an agreement with an establishment to
provide group residential housing unless:

(1) the establishment is licensed by the Department of Health as a hotel and restaurant; a board and lodging
establishment; a residential care home; a boarding care home before March 1, 1985; or a supervised living facility,
and the service provider for residents of the facility is licensed under chapter 245A. However, an establishment
licensed by the Department of Health to provide lodging need not also be licensed to provide board if meals are
being supplied to residents under a contract with a food vendor who is licensed by the Department of Health;

(2) the residence is: (i) licensed by the commissioner of human services under Minnesota Rules, parts
9555.5050 to 9555.6265; (ii) certified by a county human services agency prior to July 1, 1992, using the standards
under Minnesota Rules, parts 9555.5050 to 9555.6265; er (iii) a residence licensed by the commissioner under
Minnesota Rules, parts 2960.0010 to 2960.0120, with a variance under section 245A.04, subdivision 9; or (iv)
licensed under section 245D.02, subdivision 4a, as a community residential setting by the commissioner of human
services;

(3) the establishment is registered under chapter 144D and provides three meals a day, or is an establishment
voluntarily registered under section 144D.025 as a supportive housing establishment; or

(4) an establishment voluntarily registered under section 144D.025, other than a supportive housing
establishment under clause (3), is not eligible to provide group residential housing.

The requirements under clauses (1) to (4) do not apply to establishments exempt from state licensure because
they are located on Indian reservations and subject to tribal health and safety requirements.

Sec. 17. Minnesota Statutes 2013 Supplement, section 626.557, subdivision 9, is amended to read:

Subd. 9. Common entry point designation. (a) Each county board shall designate a common entry point for
reports of suspected maltreatment, for use until the commissioner of human services establishes a common entry
point. Two or more county boards may jointly designate a single common entry point. The commissioner of human
services shall establish a common entry point effective July 1, 2644 2015. The common entry point is the unit
responsible for receiving the report of suspected maltreatment under this section.

(b) The common entry point must be available 24 hours per day to take calls from reporters of suspected
maltreatment. The common entry point shall use a standard intake form that includes:

(1) the time and date of the report;

(2) the name, address, and telephone number of the person reporting;

(3) the time, date, and location of the incident;

(4) the names of the persons involved, including but not limited to, perpetrators, alleged victims, and witnesses;
(5) whether there was a risk of imminent danger to the alleged victim;

(6) a description of the suspected maltreatment;

(7) the disability, if any, of the alleged victim;
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(8) the relationship of the alleged perpetrator to the alleged victim;

(9) whether a facility was involved and, if so, which agency licenses the facility;

(10) any action taken by the common entry point;

(11) whether law enforcement has been notified;

(12) whether the reporter wishes to receive notification of the initial and final reports; and

(13) if the report is from a facility with an internal reporting procedure, the name, mailing address, and telephone
number of the person who initiated the report internally.

(c) The common entry point is not required to complete each item on the form prior to dispatching the report to
the appropriate lead investigative agency.

(d) The common entry point shall immediately report to a law enforcement agency any incident in which there is
reason to believe a crime has been committed.

(e) If a report is initially made to a law enforcement agency or a lead investigative agency, those agencies shall
take the report on the appropriate common entry point intake forms and immediately forward a copy to the common
entry point.

(f) The common entry point staff must receive training on how to screen and dispatch reports efficiently and in
accordance with this section.

(9) The commissioner of human services shall maintain a centralized database for the collection of common
entry point data, lead investigative agency data including maltreatment report disposition, and appeals data. The
common entry point shall have access to the centralized database and must log the reports into the database and
immediately identify and locate prior reports of abuse, neglect, or exploitation.

(h) When appropriate, the common entry point staff must refer calls that do not allege the abuse, neglect, or
exploitation of a vulnerable adult to other organizations that might resolve the reporter's concerns.

(i) A common entry point must be operated in a manner that enables the commissioner of human services to:

(1) track critical steps in the reporting, evaluation, referral, response, disposition, and investigative process to
ensure compliance with all requirements for all reports;

(2) maintain data to facilitate the production of aggregate statistical reports for monitoring patterns of abuse,
neglect, or exploitation;

(3) serve as a resource for the evaluation, management, and planning of preventative and remedial services for
vulnerable adults who have been subject to abuse, neglect, or exploitation;

(4) set standards, priorities, and policies to maximize the efficiency and effectiveness of the common entry point; and

(5) track and manage consumer complaints related to the common entry point.

(1) The commissioners of human services and health shall collaborate on the creation of a system for referring
reports to the lead investigative agencies. This system shall enable the commissioner of human services to track
critical steps in the reporting, evaluation, referral, response, disposition, investigation, notification, determination,
and appeal processes.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 18. Laws 2011, First Special Session chapter 9, article 7, section 7, the effective date, is amended to read:

EFFECTIVE DATE. This section is effective January 1, 2014, for adults age 21 or older, and October 1, 2019,
for children age-16-te before the child's 21st birthday.

Sec. 19. Laws 2013, chapter 108, article 7, section 60, is amended to read:

Sec. 60. PROVIDER RATE AND GRANT INCREASE EFFECTIVE APRIL 1, 2014,

(&) The commissioner of human services shall increase reimbursement rates, grants, allocations, individual
limits, and rate limits, as applicable, by one percent for the rate period beginning April 1, 2014, for services rendered
on or after those dates. County or tribal contracts for services specified in this section must be amended to pass
through these rate increases within 60 days of the effective date.

(b) The rate changes described in this section must be provided to:

(1) home and community-based waivered services for persons with developmental disabilities or related
conditions, including consumer-directed community supports, under Minnesota Statutes, section 256B.501;

(2) waivered services under community alternatives for disabled individuals, including consumer-directed
community supports, under Minnesota Statutes, section 256B.49;

(3) community alternative care waivered services, including consumer-directed community supports, under
Minnesota Statutes, section 256B.49;

(4) brain injury waivered services, including consumer-directed community supports, under Minnesota Statutes,
section 256B.49;

(5) home and community-based waivered services for the elderly under Minnesota Statutes, section 256B.0915;
(6) nursing services and home health services under Minnesota Statutes, section 256B.0625, subdivision 6g;

(7) personal care services and qualified professional supervision of personal care services under Minnesota
Statutes, section 256B.0625, subdivisions 6a and 19a;

(8) private duty nursing services under Minnesota Statutes, section 256B.0625, subdivision 7;
(9) day training and habilitation services for adults with developmental disabilities or related conditions under
Minnesota Statutes, sections 252.40 to 252.46, including the additional cost of rate adjustments on day training and

habilitation services, provided as a social service, formerly funded under Minnesota Statutes 2010, chapter 256M;

(10) alternative care services under Minnesota Statutes, section 256B.0913, and essential community supports
under Minnesota Statutes, section 256B.0922;

(112) living skills training programs for persons with intractable epilepsy who need assistance in the transition to
independent living under Laws 1988, chapter 689;

(12) semi-independent living services (SILS) under Minnesota Statutes, section 252.275, including SILS funding
under county social services grants formerly funded under Minnesota Statutes, chapter 256M;

(13) consumer support grants under Minnesota Statutes, section 256.476;
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(14) family support grants under Minnesota Statutes, section 252.32;

(15) housing access grants under Minnesota Statutes, sections 256B.0658 and 256B.0917, subdivision 14;

(16) self-advocacy grants under Laws 2009, chapter 101;

(17) technology grants under Laws 2009, chapter 79;

(18) aging grants under Minnesota Statutes, sections 256.975 to 256.977, 256B.0917, and 256B.0928; and

(19) community support services for deaf and hard-of-hearing adults with mental illness who use or wish to use
sign language as their primary means of communication under Minnesota Statutes, section 256.01, subdivision 2;
and deaf and hard-of-hearing grants under Minnesota Statutes, sections 256C.233 and 256C.25; Laws 1985, chapter
9; and Laws 1997, First Special Session chapter 5, section 20.

(c) A managed care plan receiving state payments for the services in this section must include these increases in
their payments to providers. To implement the rate increase in this section, capitation rates paid by the
commissioner to managed care organizations under Minnesota Statutes, section 256B.69, shall reflect a one percent

increase for the specified services for the period beginning April 1, 2014.

(d) Counties shall increase the budget for each recipient of consumer-directed community supports by the
amounts in paragraph (a) on the effective dates in paragraph (a).

EFFECTIVE DATE. This section is effective retroactively from April 1, 2014.

Sec. 20. AUTISM SPECTRUM DISORDER STATEWIDE STRATEGIC PLAN IMPLEMENTATION.

The autism spectrum disorder statewide strategic plan developed by the Minnesota Legislative Autism Spectrum
Disorder Task Force shall be implemented collaboratively by the commissioners of education, employment and
economic development, health, and human services. Within existing funding, the commissioners shall:

(1) work across state agencies and with key stakeholders to implement the strategic plan;

(2) prepare progress reports on the implementation of the plan twice per year and make the progress reports
available to the public; and

(3) provide two opportunities per year for interested parties, including, but not limited to, individuals with
autism, family members of individuals with autism spectrum disorder, underserved and diverse communities
impacted by autism spectrum disorder, medical professionals, health plans, service providers, and schools, to
provide input on the implementation of the strategic plan.

EFFECTIVE DATE. This section is effective the day following final enactment.

ARTICLE 9
HEALTH CARE

Section 1. Minnesota Statutes 2013 Supplement, section 256B.0625, subdivision 9, is amended to read:
Subd. 9. Dental services. (a) Medical assistance covers dental services.

(b) Medical assistance dental coverage for nonpregnant adults is limited to the following services:
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(1) comprehensive exams, limited to once every five years;

(2) periodic exams, limited to one per year;

(3) limited exams;

(4) bitewing x-rays, limited to one per year;

(5) periapical x-rays;

(6) panoramic x-rays, limited to one every five years except (1) when medically necessary for the diagnosis and
follow-up of oral and maxillofacial pathology and trauma or (2) once every two years for patients who cannot
cooperate for intraoral film due to a developmental disability or medical condition that does not allow for intraoral
film placement;

(7) prophylaxis, limited to one per year;

(8) application of fluoride varnish, limited to one per year;

(9) posterior fillings, all at the amalgam rate;

(10) anterior fillings;

(11) endodontics, limited to root canals on the anterior and premolars only;

(12) removable prostheses, each dental arch limited to one every six years;

(13) oral surgery, limited to extractions, biopsies, and incision and drainage of abscesses;

(14) palliative treatment and sedative fillings for relief of pain; and

(15) full-mouth debridement, limited to one every five years.

(c) In addition to the services specified in paragraph (b), medical assistance covers the following services for
adults, if provided in an outpatient hospital setting or freestanding ambulatory surgical center as part of outpatient
dental surgery:

(1) periodontics, limited to periodontal scaling and root planing once every two years;

(2) general anesthesia; and

(3) full-mouth survey once every five years.

(d) Medical assistance covers medically necessary dental services for children and pregnant women. The
following guidelines apply:

(1) posterior fillings are paid at the amalgam rate;
(2) application of sealants are covered once every five years per permanent molar for children only;

(3) application of fluoride varnish is covered once every six months; and
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(4) orthodontia is eligible for coverage for children only.

(e) In addition to the services specified in paragraphs (b) and (c), medical assistance covers the following
services for adults:

(1) house calls or extended care facility calls for on-site delivery of covered services;

(2) behavioral management when additional staff time is required to accommodate behavioral challenges and
sedation is not used;

(3) oral or IV sedation, if the covered dental service cannot be performed safely without it or would otherwise
require the service to be performed under general anesthesia in a hospital or surgical center; and

(4) prophylaxis, in accordance with an appropriate individualized treatment plan, but no more than four times
per year.

(f) The commissioner shall not require prior authorization for the services included in paragraph (e), clauses (1)
to (3), and shall prohibit managed care and county-based purchasing plans from requiring prior authorization for the
services included in paragraph (e), clauses (1) to (3), when provided under sections 256B.69, 256B.692, and
256L.12.

Sec. 2. Minnesota Statutes 2012, section 256B.0654, subdivision 1, is amended to read:

Subdivision 1. Definitions. (a) "Complex prwate—du{y home care nursmg care"” means home care nursmg
services provrded to recrplents who are-y 3 A .

home care nursing and require I|fe sustalnmq mterventlons to reduce the rlsk of Ionq term injury or death.

(b) "Prwareedoey Home care nursmg" means ongomg prefessrenal phvsrcran ordered hourly nursmg services by

nurse or Ircensed practrcal nurse wrthrn the scope of practice as defmed by the Minnesota Nurse Practice Act under
sections 148.171 to 148.285, in order to maintain or restore a person's health.

(c) "Private—duty Home care nursing agency” means a medical assistance enrolled provider licensed under
chapter 144A to provide private-duty home care nursing services.

(d) "Regular pwatedo%y home care nursrng" means hersmg—serwees—prowded—toﬂa_reerpmm—wmmdered

net—HieLrhreatenmg home care nursing prowded because

(1) the recipient requires more individual and continuous care than can be provided during a skilled nurse visit; or

(2) the cares are outside of the scope of services that can be provided by a home health aide or personal care
assistant.

(e) "Shared private-duty home care nursing” means the provision of home care nursing services by a private-guty
home care nurse to two recipients at the same time and in the same setting.

EFFECTIVE DATE. This section is effective July 1, 2014.




11020 JOURNAL OF THE HOUSE [105TH DAY

Sec. 3. Minnesota Statutes 2012, section 256B.69, is amended by adding a subdivision to read:

Subd. 35. Statewide procurement. (a) For calendar year 2015, the commissioner may extend a demonstration
provider's contract under this section for a sixth year after the most recent procurement. For calendar year 2015,
section 16B.98, subdivision 5, paragraph (b), and section 16C.05, subdivision 2, paragraph (b) shall not apply to
contracts under this section.

(b) For calendar year 2016 contracts under this section, the commissioner shall procure through a statewide
procurement, which includes all 87 counties, demonstration providers, and participating entities as defined in section
256L.01, subdivision 7. The commissioner shall publish a request for proposals by January 5, 2015. As part of the
procurement process, the commissioner shall:

(1) seek each individual county's input;

(2) organize counties into regional groups, and consider single counties for the largest and most diverse counties; and

(3) seek regional and county input regarding the respondent's ability to fully and adequately deliver required
health care services, offer an adequate provider network, provide care coordination with county services, and serve
special populations, including enrollees with language and cultural needs.

Sec. 4. DIRECTION TO COMMISSIONER; STRATEGIES TO ADDRESS CHRONIC CONDITIONS.

The commissioner of human services shall incorporate strategies and activities in the Department of Human
Service's planning efforts and design of the state Medicaid plan option under section 2703 of the Patient Protection
and Affordable Care Act that address chronic medical or behavioral health conditions complicated by
socioeconomic factors such as race, ethnicity, age, immigration, or language.

Sec. 5. REVISOR'S INSTRUCTION.

The revisor of statutes shall change the term "private duty nursing” or similar terms to "home care nursing" or similar
terms, and shall change the term "private duty nurse" to "home care nurse," wherever these terms appear in Minnesota
Statutes and Minnesota Rules. The revisor shall also make grammatical changes related to the changes in terms.

ARTICLE 10
MISCELLANEOUS

Section 1. [145.7131] EXCEPTION TO EYEGLASS PRESCRIPTION EXPIRATION.

Notwithstanding any practice to the contrary, in an emergency situation or in the case of lost glasses, an
optometrist or physician may authorize a new pair of prescription eyeglasses using the prescription from the old
lenses or the last prescription available.

Sec. 2. Minnesota Statutes 2013 Supplement, section 256B.04, subdivision 21, is amended to read:

Subd. 21. Provider enrollment. (a) If the commissioner or the Centers for Medicare and Medicaid Services
determines that a provider is designated "high-risk," the commissioner may withhold payment from providers within
that category upon initial enrollment for a 90-day period. The withholding for each provider must begin on the date
of the first submission of a claim.

(b) An enrolled provider that is also licensed by the commissioner under chapter 245A must designate an
individual as the entity's compliance officer. The compliance officer must:
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(1) develop policies and procedures to assure adherence to medical assistance laws and regulations and to
prevent inappropriate claims submissions;

(2) train the employees of the provider entity, and any agents or subcontractors of the provider entity including
billers, on the policies and procedures under clause (1);

(3) respond to allegations of improper conduct related to the provision or billing of medical assistance services,
and implement action to remediate any resulting problems;

(4) use evaluation techniques to monitor compliance with medical assistance laws and regulations;
(5) promptly report to the commissioner any identified violations of medical assistance laws or regulations; and

(6) within 60 days of discovery by the provider of a medical assistance reimbursement overpayment, report the
overpayment to the commissioner and make arrangements with the commissioner for the commissioner's recovery
of the overpayment.

The commissioner may require, as a condition of enrollment in medical assistance, that a provider within a particular
industry sector or category establish a compliance program that contains the core elements established by the
Centers for Medicare and Medicaid Services.

(c) The commissioner may revoke the enrollment of an ordering or rendering provider for a period of not more
than one year, if the provider fails to maintain and, upon request from the commissioner, provide access to
documentation relating to written orders or requests for payment for durable medical equipment, certifications for
home health services, or referrals for other items or services written or ordered by such provider, when the
commissioner has identified a pattern of a lack of documentation. A pattern means a failure to maintain
documentation or provide access to documentation on more than one occasion. Nothing in this paragraph limits the
authority of the commissioner to sanction a provider under the provisions of section 256B.064.

(d) The commissioner shall terminate or deny the enrollment of any individual or entity if the individual or entity
has been terminated from participation in Medicare or under the Medicaid program or Children's Health Insurance
Program of any other state.

(e) As a condition of enrollment in medical assistance, the commissioner shall require that a provider designated
"moderate” or "high-risk" by the Centers for Medicare and Medicaid Services or the commissioner permit the
Centers for Medicare and Medicaid Services, its agents, or its designated contractors and the state agency, its agents,
or its designated contractors to conduct unannounced on-site inspections of any provider location. The
commissioner shall publish in the Minnesota Health Care Program Provider Manual a list of provider types
designated "limited," "moderate,”" or "high-risk," based on the criteria and standards used to designate Medicare
providers in Code of Federal Regulations, title 42, section 424.518. The list and criteria are not subject to the
requirements of chapter 14. The commissioner's designations are not subject to administrative appeal.

(f) As a condition of enrollment in medical assistance, the commissioner shall require that a high-risk provider,
or a person with a direct or indirect ownership interest in the provider of five percent or higher, consent to criminal
background checks, including fingerprinting, when required to do so under state law or by a determination by the
commissioner or the Centers for Medicare and Medicaid Services that a provider is designated high-risk for fraud,
waste, or abuse.

(9)(1) Upon initial enrollment, reenroliment, and notification of revalidation, all durable medical equipment,
prosthetics, orthotics, and supplies (DMEPOS) medical suppliers meeting the durable medical equipment provider
and supplier definition in clause (3), operating in Minnesota and receiving Medicaid funds must purchase a surety
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bond that is annually renewed and designates the Minnesota Department of Human Services as the obligee, and
must be submitted in a form approved by the commissioner. For purposes of this clause, the following medical
suppliers are not required to obtain a surety bond: a federally qualified health center, a home health agency, the
Indian Health Service, a pharmacy, and a rural health clinic.

(2) At the time of initial enrollment or reenrollment, the-provider-agenecy durable medical equipment providers
and suppliers defined in clause (3) must purchase a performance surety bond of $50,000. If a revalidating provider's
Medicaid revenue in the previous calendar year is up to and including $300,000, the provider agency must purchase
a performance surety bond of $50,000. If a revalidating provider's Medicaid revenue in the previous calendar year is
over $300,000, the provider agency must purchase a performance surety bond of $100,000. The performance surety
bond must allow for recovery of costs and fees in pursuing a claim on the bond.

(3) "Durable medical equipment provider or supplier” means a medical supplier that can purchase medical
equipment or supplies for sale or rental to the general public and is able to perform or arrange for necessary repairs
to and maintenance of equipment offered for sale or rental.

(h) The Department of Human Services may require a provider to purchase a performance surety bond as a
condition of initial enrollment, reenrollment, reinstatement, or continued enroliment if: (1) the provider fails to
demonstrate financial viability, (2) the department determines there is significant evidence of or potential for fraud
and abuse by the provider, or (3) the provider or category of providers is designated high-risk pursuant to paragraph
(@) and as per Code of Federal Regulations, title 42, section 455.450. The performance surety bond must be in an
amount of $100,000 or ten percent of the provider's payments from Medicaid during the immediately preceding 12
months, whichever is greater. The performance surety bond must name the Department of Human Services as an
obligee and must allow for recovery of costs and fees in pursuing a claim on the bond. This paragraph does not
apply if the provider currently maintains a surety bond under the requirements in section 256B.0659 or 256B.85.

Sec. 3. Minnesota Statutes 2013 Supplement, section 256B.0659, subdivision 21, is amended to read:

Subd. 21. Requirements for provider enrollment of personal care assistance provider agencies. (a) All
personal care assistance provider agencies must provide, at the time of enrollment, reenroliment, and revalidation as
a personal care assistance provider agency in a format determined by the commissioner, information and
documentation that includes, but is not limited to, the following:

(1) the personal care assistance provider agency's current contact information including address, telephone
number, and e-mail address;

(2) proof of surety bond coverage. Upon new enrollment, or if the provider's Medicaid revenue in the previous
calendar year is up to and including $300,000, the provider agency must purchase a perfermance surety bond of
$50,000. If the Medicaid revenue in the previous year is over $300,000, the provider agency must purchase a
performanee surety bond of $100,000. The performanee surety bond must be in a form approved by the commissioner,
must be renewed annually, and must allow for recovery of costs and fees in pursuing a claim on the bond;

(3) proof of fidelity bond coverage in the amount of $20,000;

(4) proof of workers' compensation insurance coverage;

(5) proof of liability insurance;

(6) a description of the personal care assistance provider agency's organization identifying the names of all

owners, managing employees, staff, board of directors, and the affiliations of the directors, owners, or staff to other
service providers;
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(7) a copy of the personal care assistance provider agency's written policies and procedures including: hiring of
employees; training requirements; service delivery; and employee and consumer safety including process for
notification and resolution of consumer grievances, identification and prevention of communicable diseases, and
employee misconduct;

(8) copies of all other forms the personal care assistance provider agency uses in the course of daily business
including, but not limited to:

(i) a copy of the personal care assistance provider agency's time sheet if the time sheet varies from the standard
time sheet for personal care assistance services approved by the commissioner, and a letter requesting approval of
the personal care assistance provider agency's nonstandard time sheet;

(ii) the personal care assistance provider agency's template for the personal care assistance care plan; and

(iii) the personal care assistance provider agency's template for the written agreement in subdivision 20 for
recipients using the personal care assistance choice option, if applicable;

(9) a list of all training and classes that the personal care assistance provider agency requires of its staff
providing personal care assistance services;

(10) documentation that the personal care assistance provider agency and staff have successfully completed all
the training required by this section;

(11) documentation of the agency's marketing practices;

(12) disclosure of ownership, leasing, or management of all residential properties that is used or could be used
for providing home care services;

(13) documentation that the agency will use the following percentages of revenue generated from the medical
assistance rate paid for personal care assistance services for employee personal care assistant wages and benefits:
72.5 percent of revenue in the personal care assistance choice option and 72.5 percent of revenue from other
personal care assistance providers. The revenue generated by the qualified professional and the reasonable costs
associated with the qualified professional shall not be used in making this calculation; and

(14) effective May 15, 2010, documentation that the agency does not burden recipients' free exercise of their
right to choose service providers by requiring personal care assistants to sign an agreement not to work with any
particular personal care assistance recipient or for another personal care assistance provider agency after leaving the
agency and that the agency is not taking action on any such agreements or requirements regardless of the date
signed.

(b) Personal care assistance provider agencies shall provide the information specified in paragraph (a) to the
commissioner at the time the personal care assistance provider agency enrolls as a vendor or upon request from the
commissioner. The commissioner shall collect the information specified in paragraph (a) from all personal care
assistance providers beginning July 1, 2009.

(c) All personal care assistance provider agencies shall require all employees in management and supervisory
positions and owners of the agency who are active in the day-to-day management and operations of the agency to
complete mandatory training as determined by the commissioner before enrollment of the agency as a provider.
Employees in management and supervisory positions and owners who are active in the day-to-day operations of an
agency who have completed the required training as an employee with a personal care assistance provider agency do
not need to repeat the required training if they are hired by another agency, if they have completed the training
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within the past three years. By September 1, 2010, the required training must be available with meaningful access
according to title VI of the Civil Rights Act and federal regulations adopted under that law or any guidance from the
United States Health and Human Services Department. The required training must be available online or by
electronic remote connection. The required training must provide for competency testing. Personal care assistance
provider agency billing staff shall complete training about personal care assistance program financial management.
This training is effective July 1, 2009. Any personal care assistance provider agency enrolled before that date shall,
if it has not already, complete the provider training within 18 months of July 1, 2009. Any new owners or
employees in management and supervisory positions involved in the day-to-day operations are required to complete
mandatory training as a requisite of working for the agency. Personal care assistance provider agencies certified for
participation in Medicare as home health agencies are exempt from the training required in this subdivision. When
available, Medicare-certified home health agency owners, supervisors, or managers must successfully complete the
competency test.

Sec. 4. Minnesota Statutes 2012, section 256B.5016, subdivision 1, is amended to read:

Subdivision 1. Managed care pilot. The commissioner may initiate a capitated risk-based managed care option
for services in an intermediate care facility for persons with developmental disabilities according to the terms and
conditions of the federal agreement governing the managed care pilot. The commissioner may grant a variance to
any of the provisions in sections 256B.501 to 256B.5015 and Minnesota Rules, parts 9525.1200 to 9525.1330 and
9525.1580.

Sec. 5. Minnesota Statutes 2012, section 256B.69, subdivision 16, is amended to read:

Subd. 16. Project extension. Minnesota Rules, parts 9500.1450; 9500.1451; 9500.1452; 9500.1453;
9500.1454; 9500.1455; 9500-1456: 9500.1457; 9500.1458; 9500.1459; 9500.1460; 9500.1461; 9500.1462;
9500.1463; and 9500.1464, are extended.

Sec. 6. Minnesota Statutes 2013 Supplement, section 256B.85, subdivision 12, is amended to read:

Subd. 12. Requirements for enrollment of CFSS provider agencies. (a) All CFSS provider agencies must
provide, at the time of enrollment, reenrollment, and revalidation as a CFSS provider agency in a format determined
by the commissioner, information and documentation that includes, but is not limited to, the following:

(1) the CFSS provider agency's current contact information including address, telephone number, and e-mail
address;

(2) proof of surety bond coverage. Upon new enrollment, or if the provider agency's Medicaid revenue in the
previous calendar year is less than or equal to $300,000, the provider agency must purchase a perfermance surety
bond of $50,000. If the provider agency's Medicaid revenue in the previous calendar year is greater than $300,000,

the provider agency must purchase a performance surety bond of $100,000. The perfermance surety bond must be
in a form approved by the commissioner, must be renewed annually, and must allow for recovery of costs and fees

in pursuing a claim on the bond;
(3) proof of fidelity bond coverage in the amount of $20,000;
(4) proof of workers' compensation insurance coverage;

(5) proof of liability insurance;
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(6) a description of the CFSS provider agency's organization identifying the names of all owners, managing
employees, staff, board of directors, and the affiliations of the directors, owners, or staff to other service providers;

(7) a copy of the CFSS provider agency's written policies and procedures including: hiring of employees;
training requirements; service delivery; and employee and consumer safety including process for notification and
resolution of consumer grievances, identification and prevention of communicable diseases, and employee
misconduct;

(8) copies of all other forms the CFSS provider agency uses in the course of daily business including, but not
limited to:

(i) a copy of the CFSS provider agency's time sheet if the time sheet varies from the standard time sheet for
CFSS services approved by the commissioner, and a letter requesting approval of the CFSS provider agency's
nonstandard time sheet; and

(ii) the CFSS provider agency's template for the CFSS care plan;
(9) a list of all training and classes that the CFSS provider agency requires of its staff providing CFSS services;

(10) documentation that the CFSS provider agency and staff have successfully completed all the training
required by this section;

(11) documentation of the agency's marketing practices;

(12) disclosure of ownership, leasing, or management of all residential properties that are used or could be used
for providing home care services;

(13) documentation that the agency will use at least the following percentages of revenue generated from the
medical assistance rate paid for CFSS services for employee personal care assistant wages and benefits: 72.5
percent of revenue from CFSS providers. The revenue generated by the support specialist and the reasonable costs
associated with the support specialist shall not be used in making this calculation; and

(14) documentation that the agency does not burden recipients' free exercise of their right to choose service
providers by requiring personal care assistants to sign an agreement not to work with any particular CFSS recipient
or for another CFSS provider agency after leaving the agency and that the agency is not taking action on any such
agreements or requirements regardless of the date signed.

(b) CFSS provider agencies shall provide to the commissioner the information specified in paragraph (a).

(c) All CFSS provider agencies shall require all employees in management and supervisory positions and owners
of the agency who are active in the day-to-day management and operations of the agency to complete mandatory
training as determined by the commissioner. Employees in management and supervisory positions and owners who
are active in the day-to-day operations of an agency who have completed the required training as an employee with a
CFSS provider agency do not need to repeat the required training if they are hired by another agency, if they have
completed the training within the past three years. CFSS provider agency billing staff shall complete training about
CFSS program financial management. Any new owners or employees in management and supervisory positions
involved in the day-to-day operations are required to complete mandatory training as a requisite of working for the
agency. CFSS provider agencies certified for participation in Medicare as home health agencies are exempt from
the training required in this subdivision.
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Sec. 7. Minnesota Statutes 2012, section 393.01, subdivision 2, is amended to read:

Subd. 2. Selection of members, terms, vacancies. Except in counties which contain a city of the first class and
counties having a poor and hospital commission, the local social services agency shall consist of seven members,
including the board of county commissioners, to be selected as herein provided; two members, one of whom shall be
a woman, shall be appointed by the eommissionerof-human-services board of county commissioners, one each year
for a full term of two years, from a list of residents;-submitted-by-the board-of county-commissioners. As each term
expires or a vacancy occurs by reason of death or resignation, a successor shall be appointed by the commissionerof
human-services board of county commissioners for the full term of two years or the balance of any unexpired term
from a list of one or more, not to exceed three residents submitted-by-the board-of county-commissioners. The board
of county commissioners may, by resolution adopted by a majority of the board, determine that only three of their
members shall be members of the local social services agency, in which event the local social services agency shall
consist of five members instead of seven. When a vacancy occurs on the local social services agency by reason of
the death, resignation, or expiration of the term of office of a member of the board of county commissioners, the
unexpired term of such member shall be filled by appointment by the county commissioners. Except to fill a
vacancy the term of office of each member of the local social services agency shall commence on the first Thursday
after the first Monday in July, and continue until the expiration of the term for which such member was appointed or

untll a successor is appomted and quallfles t#the—beatd—e#eeuntyeemwussmepsshau—tefuse—fau—ewpe#negteet

Sec. 8. Minnesota Statutes 2012, section 393.01, subdivision 7, is amended to read:

Subd. 7. Joint exercise of powers. Notwithstanding the provisions of subdivision 1 two or more counties may
by resolution of their respective boards of county commissioners, agree to combine the functions of their separate
local social services agency into one local social services agency to serve the two or more counties that enter into the
agreement. Such agreement may be for a definite term or until terminated in accordance with its terms. When two
or more counties have agreed to combine the functions of their separate local social services agency, a single local
social services agency in lieu of existing individual local social services agency shall be established to direct the
activities of the combined agency. This agency shall have the same powers, duties and functions as an individual
local social services agency. The single local social services agency shall have representation from each of the
participating counties with selection of the members to be as follows:

(a) Each board of county commissioners entering into the agreement shall on an annual basis select one or two of
its members to serve on the single local social services agency.

(b) Each board of county commissioners enterlng |nto the agreement shall m—aeeerdanee—wﬁh—preeedmes
select one pe.tse«n—ﬁﬂem

eaeh—eeumy—hst countv reS|dent who is not a countv commissioner to serve as a local social services agency
member.

(c) The composition of the agency may be determined by the boards of county commissioners entering into the
agreement providing that no less than one-third of the members are appointed as provided in elause paragraph (b).
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Sec. 9. Laws 2011, First Special Session chapter 9, article 9, section 17, is amended to read:
Sec. 17. SIMPLIFICATION OF ELIGIBILITY AND ENROLLMENT PROCESS.

(a) The commissioner of human services shall issue a request for information for an integrated service delivery
system for health care programs, food support, cash assistance, and child care. The commissioner shall determine,
in consultation with partners in paragraph (c), if the products meet departments' and counties' functions. The request
for information may incorporate a performance-based vendor financing option in which the vendor shares the risk of
the project's success. The health care system must be developed in phases with the capacity to integrate food
support, cash assistance, and child care programs as funds are available. The request for information must require
that the system:

(1) streamline eligibility determinations and case processing to support statewide eligibility processing;

(2) enable interested persons to determine eligibility for each program, and to apply for programs online in a
manner that the applicant will be asked only those questions relevant to the programs for which the person is

applying;
(3) leverage technology that has been operational in other state environments with similar requirements; and
(4) include Web-based application, worker application processing support, and the opportunity for expansion.

(b) The commissioner shall issue a final report, including the implementation plan, to the chairs and ranking
minority members of the legislative committees with jurisdiction over health and human services no later than
January 31, 2012.

(c) The commissioner shall partner with counties, a service delivery authority established under Minnesota
Statutes, chapter 402A, the Office of Enterprise Technology, other state agencies, and service partners to develop an
integrated service delivery framework, which will simplify and streamline human services eligibility and enrollment
processes. The primary objectives for the simplification effort include significantly improved eligibility processing
productivity resulting in reduced time for eligibility determination and enrollment, increased customer service for
applicants and recipients of services, increased program integrity, and greater administrative flexibility.

&) The commissioner shall work with the Minnesota Association of County Social Service Administrators and
the Office of Enterprise Technology to develop collaborative task forces, as necessary, to support implementation of
the service delivery components under this paragraph. The commissioner must evaluate, develop, and include as
part of the integrated eligibility and enrollment service delivery framework, the following minimum components:

(1) screening tools for applicants to determine potential eligibility as part of an online application process;
(2) the capacity to use databases to electronically verify application and renewal data as required by law;
(3) online accounts accessible by applicants and enrollees;

(4) an interactive voice response system, available statewide, that provides case information for applicants,
enrollees, and authorized third parties;
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(5) an electronic document management system that provides electronic transfer of all documents required for
eligibility and enrollment processes; and

(6) a centralized customer contact center that applicants, enrollees, and authorized third parties can use statewide
to receive program information, application assistance, and case information, report changes, make cost-sharing
payments, and conduct other eligibility and enrollment transactions.

£ (e) Subject to a legislative appropriation, the commissioner of human services shall issue a request for
proposal for the appropriate phase of an integrated service delivery system for health care programs, food support,
cash assistance, and child care.

Sec. 10. INSTRUCTIONS TO THE COMMISSIONER.

The commissioner of human services must consult with community stakeholders regarding the impact of the
decision of the United States Court of Appeals in Geston v. Anderson, 729 F.3d 1077 (8th Cir. 2013) on the
Minnesota medical assistance program. The commissioner must provide a written report to the chairs and ranking
minority members of the house of representatives and senate standing committees with jurisdiction over medical
assistance policy and finance no later than January 5, 2015. The report must include proposed legislation to ensure
Minnesota's medical assistance program complies with the requirements of the Geston decision.

Sec. 11. RULEMAKING; REDUNDANT PROVISION REGARDING TRANSITION LENSES.

The commissioner of human services shall amend Minnesota Rules, part 9505.0277, subpart 3, to remove
transition lenses from the list of eyeglass services not eligible for payment under the medical assistance program.
The commissioner may use the good cause exemption in Minnesota Statutes, section 14.388, subdivision 1, clause
(4), to adopt rules under this section. Minnesota Statutes, section 14.386, does not apply except as provided in
Minnesota Statutes, section 14.388.

Sec. 12. FEDERAL APPROVAL.

By October 1, 2015, the commissioner of human services shall seek federal authority to operate the program in
Minnesota Statutes, section 256B.78, under the state Medicaid plan, in accordance with United States Code, title 42,
section 1396a(a)(10)(A)(ii))(XXI). To be eligible, an individual must have family income at or below 200 percent of
the federal poverty quidelines, except that for an individual under age 21, only the income of the individual must be
considered in determining eligibility. Services under this program must be available on a presumptive eligibility basis.

Sec. 13. REVISOR'S INSTRUCTION.

The revisor of statutes shall remove cross-references to the sections and parts repealed in section 14, paragraphs
(a) and (b), wherever they appear in Minnesota Rules and shall make changes necessary to correct the punctuation,
grammatr, or structure of the remaining text and preserve its meaning.

Sec. 14. REPEALER.

(a) Minnesota Statutes 2012, section 256.01, subdivision 32, is repealed.

(b) Minnesota Rules, parts 9500.1126; 9500.1450, subpart 3; 9500.1452, subpart 3; 9500.1456; and 9525.1580,
are repealed.
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(c) Minnesota Rules, parts 9505.5300; 9505.5305; 9505.5310; 9505.5315; and 9505.5325, are repealed
contingent upon federal approval of the state Medicaid plan amendment under section 12. The commissioner of
human services shall notify the revisor of statutes when this occurs.

ARTICLE 11
CHILDREN AND FAMILY SERVICES POLICY

Section 1. Minnesota Statutes 2012, section 13.46, subdivision 2, is amended to read:

Subd. 2. General. (a) Data on individuals collected, maintained, used, or disseminated by the welfare system
are private data on individuals, and shall not be disclosed except:

(1) according to section 13.05;
(2) according to court order;
(3) according to a statute specifically authorizing access to the private data;

(4) to an agent of the welfare system and an investigator acting on behalf of a county, the state, or the federal
government, including a law enforcement person or attorney in the investigation or prosecution of a criminal, civil,
or administrative proceeding relating to the administration of a program;

(5) to personnel of the welfare system who require the data to verify an individual's identity; determine
eligibility, amount of assistance, and the need to provide services to an individual or family across programs;
evaluate the effectiveness of programs; assess parental contribution amounts; and investigate suspected fraud;

(6) to administer federal funds or programs;
(7) between personnel of the welfare system working in the same program;

(8) to the Department of Revenue to assess parental contribution amounts for purposes of section 252.27,
subdivision 2a, administer and evaluate tax refund or tax credit programs and to identify individuals who may
benefit from these programs. The following information may be disclosed under this paragraph: an individual's and
their dependent's names, dates of birth, Social Security numbers, income, addresses, and other data as required, upon
request by the Department of Revenue. Disclosures by the commissioner of revenue to the commissioner of human
services for the purposes described in this clause are governed by section 270B.14, subdivision 1. Tax refund or tax
credit programs include, but are not limited to, the dependent care credit under section 290.067, the Minnesota
working family credit under section 290.0671, the property tax refund and rental credit under section 290A.04, and
the Minnesota education credit under section 290.0674;

(9) between the Department of Human Services, the Department of Employment and Economic Development,
and when applicable, the Department of Education, for the following purposes:

(i) to monitor the eligibility of the data subject for unemployment benefits, for any employment or training
program administered, supervised, or certified by that agency;

(ii) to administer any rehabilitation program or child care assistance program, whether alone or in conjunction
with the welfare system;
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(iif) to monitor and evaluate the Minnesota family investment program or the child care assistance program by
exchanging data on recipients and former recipients of food support, cash assistance under chapter 256, 256D, 256J,
or 256K, child care assistance under chapter 119B, or medical programs under chapter 256B, 256D, or 256L; and

(iv) to analyze public assistance employment services and program utilization, cost, effectiveness, and outcomes
as implemented under the authority established in Title Il, Sections 201-204 of the Ticket to Work and Work
Incentives Improvement Act of 1999. Health records governed by sections 144.291 to 144.298 and "protected
health information™ as defined in Code of Federal Regulations, title 45, section 160.103, and governed by Code of
Federal Regulations, title 45, parts 160-164, including health care claims utilization information, must not be
exchanged under this clause;

(10) to appropriate parties in connection with an emergency if knowledge of the information is necessary to
protect the health or safety of the individual or other individuals or persons;

(11) data maintained by residential programs as defined in section 245A.02 may be disclosed to the protection
and advocacy system established in this state according to Part C of Public Law 98-527 to protect the legal and
human rights of persons with developmental disabilities or other related conditions who live in residential facilities
for these persons if the protection and advocacy system receives a complaint by or on behalf of that person and the
person does not have a legal guardian or the state or a designee of the state is the legal guardian of the person;

(12) to the county medical examiner or the county coroner for identifying or locating relatives or friends of a
deceased person;

(13) data on a child support obligor who makes payments to the public agency may be disclosed to the
Minnesota Office of Higher Education to the extent necessary to determine eligibility under section 136A.121,
subdivision 2, clause (5);

(14) participant Social Security numbers and names collected by the telephone assistance program may be
disclosed to the Department of Revenue to conduct an electronic data match with the property tax refund database to
determine eligibility under section 237.70, subdivision 4a;

(15) the current address of a Minnesota family investment program participant may be disclosed to law
enforcement officers who provide the name of the participant and notify the agency that:

(i) the participant:

(A) is a fugitive felon fleeing to avoid prosecution, or custody or confinement after conviction, for a crime or
attempt to commit a crime that is a felony under the laws of the jurisdiction from which the individual is fleeing; or

(B) is violating a condition of probation or parole imposed under state or federal law;

(i) the location or apprehension of the felon is within the law enforcement officer's official duties; and

(iii) the request is made in writing and in the proper exercise of those duties;

(16) the current address of a recipient of general assistance or general assistance medical care may be disclosed

to probation officers and corrections agents who are supervising the recipient and to law enforcement officers who
are investigating the recipient in connection with a felony level offense;
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(17) information obtained from food support applicant or recipient households may be disclosed to local, state,
or federal law enforcement officials, upon their written request, for the purpose of investigating an alleged violation
of the Food Stamp Act, according to Code of Federal Regulations, title 7, section 272.1(c);

(18) the address, Social Security number, and, if available, photograph of any member of a household receiving
food support shall be made available, on request, to a local, state, or federal law enforcement officer if the officer
furnishes the agency with the name of the member and notifies the agency that:

(i) the member:

(A) is fleeing to avoid prosecution, or custody or confinement after conviction, for a crime or attempt to commit
a crime that is a felony in the jurisdiction the member is fleeing;

(B) is violating a condition of probation or parole imposed under state or federal law; or

(C) has information that is necessary for the officer to conduct an official duty related to conduct described in
subitem (A) or (B);

(ii) locating or apprehending the member is within the officer's official duties; and
(iii) the request is made in writing and in the proper exercise of the officer's official duty;

(19) the current address of a recipient of Minnesota family investment program, general assistance, general
assistance medical care, or food support may be disclosed to law enforcement officers who, in writing, provide the
name of the recipient and notify the agency that the recipient is a person required to register under section 243.166,
but is not residing at the address at which the recipient is registered under section 243.166;

(20) certain information regarding child support obligors who are in arrears may be made public according to
section 518A.74;

(21) data on child support payments made by a child support obligor and data on the distribution of those
payments excluding identifying information on obligees may be disclosed to all obligees to whom the obligor owes
support, and data on the enforcement actions undertaken by the public authority, the status of those actions, and data
on the income of the obligor or obligee may be disclosed to the other party;

(22) data in the work reporting system may be disclosed under section 256.998, subdivision 7;

(23) to the Department of Education for the purpose of matching Department of Education student data with
public assistance data to determine students eligible for free and reduced-price meals, meal supplements, and free
milk according to United States Code, title 42, sections 1758, 1761, 1766, 1766a, 1772, and 1773; to allocate federal
and state funds that are distributed based on income of the student's family; and to verify receipt of energy assistance
for the telephone assistance plan;

(24) the current address and telephone number of program recipients and emergency contacts may be released to
the commissioner of health or a local board of health as defined in section 145A.02, subdivision 2, when the
commissioner or local board of health has reason to believe that a program recipient is a disease case, carrier,
suspect case, or at risk of illness, and the data are necessary to locate the person;

(25) to other state agencies, statewide systems, and political subdivisions of this state, including the attorney
general, and agencies of other states, interstate information networks, federal agencies, and other entities as required
by federal regulation or law for the administration of the child support enforcement program;
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(26) to personnel of public assistance programs as defined in section 256.741, for access to the child support
system database for the purpose of administration, including monitoring and evaluation of those public assistance
programs;

(27) to monitor and evaluate the Minnesota family investment program by exchanging data between the
Departments of Human Services and Education, on recipients and former recipients of food support, cash assistance
under chapter 256, 256D, 256J, or 256K, child care assistance under chapter 119B, or medical programs under
chapter 256B, 256D, or 256L;

(28) to evaluate child support program performance and to identify and prevent fraud in the child support
program by exchanging data between the Department of Human Services, Department of Revenue under section
270B.14, subdivision 1, paragraphs (a) and (b), without regard to the limitation of use in paragraph (c), Department
of Health, Department of Employment and Economic Development, and other state agencies as is reasonably
necessary to perform these functions;

(29) counties operating child care assistance programs under chapter 119B may disseminate data on program
participants, applicants, and providers to the commissioner of education; or

(30) child support data on the parents-and-the child, the parents, and relatives of the child may be disclosed to
agencies admlnlsterlng programs under titles 1V-B and IV-E of the SOC|aI Security Act as p#ewded authorlzed by
federal Iaw at3 ; . ary a 3

(b) Information on persons who have been treated for drug or alcohol abuse may only be disclosed according to
the requirements of Code of Federal Regulations, title 42, sections 2.1 to 2.67.

(c) Data provided to law enforcement agencies under paragraph (a), clause (15), (16), (17), or (18), or paragraph
(b), are investigative data and are confidential or protected nonpublic while the investigation is active. The data are
private after the investigation becomes inactive under section 13.82, subdivision 5, paragraph (a) or (b).

(d) Mental health data shall be treated as provided in subdivisions 7, 8, and 9, but are not subject to the access
provisions of subdivision 10, paragraph (b).

For the purposes of this subdivision, a request will be deemed to be made in writing if made through a computer
interface system.

Sec. 2. Minnesota Statutes 2012, section 119B.02, subdivision 2, is amended to read:

Subd. 2. Contractual agreements with tribes. The commissioner may enter into contractual agreements with a
federally recognized Indian tribe with a reservation in Minnesota to carry out the responsibilities of county human
service agencies to the extent necessary for the tribe to operate child care assistance programs under sections
119B.03 and 119B.05. An agreement may allow for-the-tribe-to-bereimbursed the state to make payments for child
care assistance services provided under section 119B.05. The commissioner shall consult with the affected county
or counties in the contractual agreement negotiations, if the county or counties wish to be included, in order to avoid
the duplication of county and tribal child care services. Funding to support services under section 119B.03 may be
transferred to the federally recognized Indian tribe with a reservation in Minnesota from allocations available to
counties in which reservation boundaries lie. When funding is transferred under section 119B.03, the amount shall
be commensurate to estimates of the proportion of reservation residents with characteristics identified in section
119B.03, subdivision 6, to the total population of county residents with those same characteristics.
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Sec. 3. Minnesota Statutes 2012, section 119B.09, subdivision 6, is amended to read:

Subd. 6. Maximum child care assistance. The maximum amount of child care assistance a local agency may
autherize pay for in a two-week period is 120 hours per child.

Sec. 4. Minnesota Statutes 2012, section 119B.09, subdivision 13, is amended to read:
Subd. 13. Child care in the child's home. (a) Child care assistance must only be authorized in the child's home if:
(1) the child's parents have authorized activities outside of the home ane-if; or

(2) one parent in a two-parent family is in an authorized activity outside of the home and one parent is unable to
care for the child and meets the requirements in Minnesota Rules, part 3400.0040, subpart 5.

(b) In order for child care assistance to be authorized under paragraph (a), clause (1) or (2), one or more of the
following circumstances are must be met:

(1) the parents—qualifying authorized activity occurs during times when out-of-home care is not available or
when out-of-home care would result in disruption of the child's nighttime sleep schedule. If child care is needed
during any period when out-of-home care is not available, in-home care can be approved for the entire time care is
needed;

(2) the family lives in an area where out-of-home care is not available; or
(3) a child has a verified illness or disability that would place the child or other children in an out-of-home
facility at risk or creates a hardship for the child and the family to take the child out of the home to a child care home

or center.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 5. Minnesota Statutes 2012, section 256D.05, is amended by adding a subdivision to read:

Subd. 9. Personal statement. If a county agency determines that an applicant is ineligible due to not meeting
eligibility requirements of this chapter, a county agency may accept a signed personal statement from the applicant
in lieu of documentation verifying ineligibility.

Sec. 6. Minnesota Statutes 2012, section 256D.405, subdivision 1, is amended to read:

Subdivision 1. Verification. (a) The county agency shall request, and applicants and recipients shall provide
and verify, all information necessary to determine initial and continuing eligibility and assistance payment amounts.
If necessary, the county agency shall assist the applicant or recipient in obtaining verifications. If the applicant or
recipient refuses or fails without good cause to provide the information or verification, the county agency shall deny
or terminate assistance.

(b) If a county agency determines that an applicant is ineligible due to not meeting eligibility requirements of
this chapter, a county agency may accept a signed personal statement from the applicant in lieu of documentation
verifying ineligibility.
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Sec. 7. Minnesota Statutes 2012, section 256E.30, is amended by adding a subdivision to read:

Subd. 5. Merger. In the case of a merger between community action agencies, the newly created agency
receives a base funding amount equal to the sum of the merged agencies' base funding amounts at the point of the
merger as described in subdivision 2, paragraph (b), unless the commissioner determines the funding amount should
be less than the sum of the merged agencies' base funding amount due to savings resulting from fewer redundancies
and duplicative services.

Sec. 8. Minnesota Statutes 2012, section 2561.04, subdivision 1a, is amended to read:

Subd. 1a. County approval. (a) A county agency may not approve a group residential housing payment for an
individual in any setting with a rate in excess of the MSA equivalent rate for more than 30 days in a calendar year
unless the county agency has developed or approved a plan for the individual which specifies that:

(1) the individual has an illness or incapacity which prevents the person from living independently in the
community; and

(2) the individual's illness or incapacity requires the services which are available in the group residence.

The plan must be signed or countersigned by any of the following employees of the county of financial
responsibility: the director of human services or a designee of the director; a social worker; or a case aide.

(b) If a county agency determines that an applicant is ineligible due to not meeting eligibility requirements under
this section, a county agency may accept a signed personal statement from the applicant in lieu of documentation
verifying ineligibility.

Sec. 9. Minnesota Statutes 2012, section 256J.09, subdivision 3, is amended to read:

Subd. 3. Submitting application form. (a) A county agency must offer, in person or by mail, the application
forms prescribed by the commissioner as soon as a person makes a written or oral inquiry. At that time, the county
agency must:

(1) inform the person that assistance begins with the date the signed application is received by the county agency
or the date all eligibility criteria are met, whichever is later;

(2) inform the person that any delay in submitting the application will reduce the amount of assistance paid for
the month of application;

(3) inform a person that the person may submit the application before an interview;

(4) explain the information that will be verified during the application process by the county agency as provided
in section 256J.32;

(5) inform a person about the county agency's average application processing time and explain how the
application will be processed under subdivision 5;

(6) explain how to contact the county agency if a person's application information changes and how to withdraw
the application;
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(7) inform a person that the next step in the application process is an interview and what a person must do if the
application is approved including, but not limited to, attending orientation under section 256J.45 and complying
with employment and training services requirements in sections 256J.515 to 256J.57;

(8) inform the person that the interview must be conducted face-to-face in the county office, through Internet
telepresence, or at a location mutually agreed upon;

(9) inform a person who has received MFIP or DWP in the past 12 months of the option to have a face-to-face,
Internet telepresence, or telephone interview;

{8) (10) explain the child care and transportation services that are available under paragraph (c) to enable
caregivers to attend the interview, screening, and orientation; and

{9) (11) identify any language barriers and arrange for translation assistance during appointments, including, but
not limited to, screening under subdivision 3a, orientation under section 256J.45, and assessment under section
256J.521.

(b) Upon receipt of a signed application, the county agency must stamp the date of receipt on the face of the
application. The county agency must process the application within the time period required under subdivision 5.
An applicant may withdraw the application at any time by giving written or oral notice to the county agency. The
county agency must issue a written notice confirming the withdrawal. The notice must inform the applicant of the
county agency's understanding that the applicant has withdrawn the application and no longer wants to pursue it.
When, within ten days of the date of the agency's notice, an applicant informs a county agency, in writing, that the
applicant does not wish to withdraw the application, the county agency must reinstate the application and finish
processing the application.

(c) Upon a participant's request, the county agency must arrange for transportation and child care or reimburse
the participant for transportation and child care expenses necessary to enable participants to attend the screening
under subdivision 3a and orientation under section 256J.45.

Sec. 10. Minnesota Statutes 2012, section 256J.20, subdivision 3, is amended to read:

Subd. 3. Other property limitations. To be eligible for MFIP, the equity value of all nonexcluded real and
personal property of the assistance unit must not exceed $2,000 for applicants and $5,000 for ongoing participants.
The value of assets in clauses (1) to (19) must be excluded when determining the equity value of real and personal

property:

(1) a licensed vehicle up to a ean trade-in value of less than or equal to $10,000. If the assistance unit owns
more than one licensed vehicle, the county agency shall determine the lean trade-in value of all additional vehicles
and exclude the combined lean trade-in value of less than or equal to $7,500. The county agency shall apply any
excess loan trade-in value as if it were equity value to the asset limit described in this section, excluding: (i) the
value of one vehicle per physically disabled person when the vehicle is needed to transport the disabled unit
member; this exclusion does not apply to mentally disabled people; (ii) the value of special equipment for a disabled
member of the assistance unit; and (iii) any vehicle used for long-distance travel, other than daily commuting, for
the employment of a unit member.

To establish the lean trade-in value of vehicles, a county agency must use the N.A.D.A. Official- Used-Car
Guide-Midwest Edition,-fornewer-medel-cars online car values and car prices guide. When a vehicle is not listed in
the-guideboek, or when the applicant or participant disputes the lean trade-in value listed in the guidebeok online
guide as unreasonable given the condition of the particular vehicle, the county agency may require the applicant or
participant document the lean trade-in value by securing a written statement from a motor vehicle dealer licensed
under section 168.27, stating the amount that the dealer would pay to purchase the vehicle. The county agency shall
reimburse the applicant or participant for the cost of a written statement that documents a lower loan trade-in value;
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(2) the value of life insurance policies for members of the assistance unit;

(3) one burial plot per member of an assistance unit;

(4) the value of personal property needed to produce earned income, including tools, implements, farm animals,
inventory, business loans, business checking and savings accounts used at least annually and used exclusively for
the operation of a self-employment business, and any motor vehicles if at least 50 percent of the vehicle's use is to
produce income and if the vehicles are essential for the self-employment business;

(5) the value of personal property not otherwise specified which is commonly used by household members in
day-to-day living such as clothing, necessary household furniture, equipment, and other basic maintenance items
essential for daily living;

(6) the value of real and personal property owned by a recipient of Supplemental Security Income or Minnesota
supplemental aid;

(7) the value of corrective payments, but only for the month in which the payment is received and for the
following month;

(8) a mobile home or other vehicle used by an applicant or participant as the applicant's or participant's home;

(9) money in a separate escrow account that is needed to pay real estate taxes or insurance and that is used for
this purpose;

(10) money held in escrow to cover employee FICA, employee tax withholding, sales tax withholding, employee
worker compensation, business insurance, property rental, property taxes, and other costs that are paid at least
annually, but less often than monthly;

(11) monthly assistance payments for the current month's or short-term emergency needs under section 256J.626,
subdivision 2;

(12) the value of school loans, grants, or scholarships for the period they are intended to cover;

(13) payments listed in section 256J.21, subdivision 2, clause (9), which are held in escrow for a period not to
exceed three months to replace or repair personal or real property;

(14) income received in a budget month through the end of the payment month;

(15) savings from earned income of a minor child or a minor parent that are set aside in a separate account
designated specifically for future education or employment costs;

(16) the federal earned income credit, Minnesota working family credit, state and federal income tax refunds,
state homeowners and renters credits under chapter 290A, property tax rebates and other federal or state tax rebates
in the month received and the following month;

(17) payments excluded under federal law as long as those payments are held in a separate account from any
nonexcluded funds;

(18) the assets of children ineligible to receive MFIP benefits because foster care or adoption assistance
payments are made on their behalf; and

(19) the assets of persons whose income is excluded under section 256J.21, subdivision 2, clause (43).
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Sec. 11. Minnesota Statutes 2013 Supplement, section 256J.21, subdivision 2, is amended to read:
Subd. 2. Income exclusions. The following must be excluded in determining a family's available income:

(1) payments for basic care, difficulty of care, and clothing allowances received for providing family foster care
to children or adults under Minnesota Rules, parts 9555.5050 to 9555.6265, 9560.0521, and 9560.0650 to
9560.0655, payments for family foster care for children under section 260C.4411 or chapter 256N, and payments
received and used for care and maintenance of a third-party beneficiary who is not a household member;

(2) reimbursements for employment training received through the Workforce Investment Act of 1998, United
States Code, title 20, chapter 73, section 9201,

(3) reimbursement for out-of-pocket expenses incurred while performing volunteer services, jury duty,
employment, or informal carpooling arrangements directly related to employment;

(4) all educational assistance, except the county agency must count graduate student teaching assistantships,
fellowships, and other similar paid work as earned income and, after allowing deductions for any unmet and
necessary educational expenses, shall count scholarships or grants awarded to graduate students that do not require
teaching or research as unearned income;

(5) loans, regardless of purpose, from public or private lending institutions, governmental lending institutions, or
governmental agencies;

(6) loans from private individuals, regardless of purpose, provided an applicant or participant documents that the
lender expects repayment;

(7)(i) state income tax refunds; and

(i) federal income tax refunds;

(8)(i) federal earned income credits;

(if) Minnesota working family credits;

(iii) state homeowners and renters credits under chapter 290A; and

(iv) federal or state tax rebates;

(9) funds received for reimbursement, replacement, or rebate of personal or real property when these payments
are made by public agencies, awarded by a court, solicited through public appeal, or made as a grant by a federal
agency, state or local government, or disaster assistance organizations, subsequent to a presidential declaration of

disaster;

(10) the portion of an insurance settlement that is used to pay medical, funeral, and burial expenses, or to repair
or replace insured property;

(11) reimbursements for medical expenses that cannot be paid by medical assistance;

(12) payments by a vocational rehabilitation program administered by the state under chapter 268A, except those
payments that are for current living expenses;
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(13) in-kind income, including any payments directly made by a third party to a provider of goods and services;

(14) assistance payments to correct underpayments, but only for the month in which the payment is received;

(15) payments for short-term emergency needs under section 256J.626, subdivision 2;

(16) funeral and cemetery payments as provided by section 256.935;

(17) nonrecurring cash gifts of $30 or less, not exceeding $30 per participant in a calendar month;

(18) any form of energy assistance payment made through Public Law 97-35, Low-Income Home Energy
Assistance Act of 1981, payments made directly to energy providers by other public and private agencies, and any

form of credit or rebate payment issued by energy providers;

(19) Supplemental Security Income (SSI), including retroactive SSI payments and other income of an SSI
recipient, except as described in section 256J.37, subdivision 3b;

(20) Minnesota supplemental aid, including retroactive payments;

(21) proceeds from the sale of real or personal property;

(22) state adoption or kinship assistance payments under chapter 256N or 259A, and up-to-an-egualamountof
county—adoption—assistance—payments Minnesota permanency demonstration title IV-E waiver payments under

section 256.01, subdivision 14a;

(23) state-funded family subsidy program payments made under section 252.32 to help families care for children
with developmental disabilities, consumer support grant funds under section 256.476, and resources and services for
a disabled household member under one of the home and community-based waiver services programs under chapter
256B;

(24) interest payments and dividends from property that is not excluded from and that does not exceed the asset limit;

(25) rent rebates;

(26) income earned by a minor caregiver, minor child through age 6, or a minor child who is at least a half-time
student in an approved elementary or secondary education program;

(27) income earned by a caregiver under age 20 who is at least a half-time student in an approved elementary or
secondary education program;

(28) MFIP child care payments under section 119B.05;

(29) all other payments made through MFIP to support a caregiver's pursuit of greater economic stability;
(30) income a participant receives related to shared living expenses;

(31) reverse mortgages;

(32) benefits provided by the Child Nutrition Act of 1966, United States Code, title 42, chapter 13A, sections
1771 to 1790;
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(33) benefits provided by the women, infants, and children (WIC) nutrition program, United States Code, title
42, chapter 13A, section 1786;

(34) benefits from the National School Lunch Act, United States Code, title 42, chapter 13, sections 1751 to 1769;

(35) relocation assistance for displaced persons under the Uniform Relocation Assistance and Real Property
Acquisition Policies Act of 1970, United States Code, title 42, chapter 61, subchapter Il, section 4636, or the
National Housing Act, United States Code, title 12, chapter 13, sections 1701 to 1750jj;

(36) benefits from the Trade Act of 1974, United States Code, title 19, chapter 12, part 2, sections 2271 to 2322;

(37) war reparations payments to Japanese Americans and Aleuts under United States Code, title 50, sections
1989 to 1989d;

(38) payments to veterans or their dependents as a result of legal settlements regarding Agent Orange or other
chemical exposure under Public Law 101-239, section 10405, paragraph (a)(2)(E);

(39) income that is otherwise specifically excluded from MFIP consideration in federal law, state law, or federal
regulation;

(40) security and utility deposit refunds;
(41) American Indian tribal land settlements excluded under Public Laws 98-123, 98-124, and 99-377 to the
Mississippi Band Chippewa Indians of White Earth, Leech Lake, and Mille Lacs reservations and payments to members

of the White Earth Band, under United States Code, title 25, chapter 9, section 331, and chapter 16, section 1407,

(42) all income of the minor parent's parents and stepparents when determining the grant for the minor parent in
households that include a minor parent living with parents or stepparents on MFIP with other children;

(43) income of the minor parent's parents and stepparents equal to 200 percent of the federal poverty guideline
for a family size not including the minor parent and the minor parent's child in households that include a minor
parent living with parents or stepparents not on MFIP when determining the grant for the minor parent. The
remainder of income is deemed as specified in section 256J.37, subdivision 1b;

(44) payments made to children eligible for relative custody assistance under section 257.85;

(45) vendor payments for goods and services made on behalf of a client unless the client has the option of
receiving the payment in cash;

(46) the principal portion of a contract for deed payment;

(47) cash payments to individuals enrolled for full-time service as a volunteer under AmeriCorps programs
including AmeriCorps VISTA, AmeriCorps State, AmeriCorps National, and AmeriCorps NCCC; and

(48) housing assistance grants under section 256J.35, paragraph (a).

EFFECTIVE DATE. This section is effective January 1, 2015.
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Sec. 12. Minnesota Statutes 2013 Supplement, section 256J.24, subdivision 3, is amended to read:

Subd. 3. Individuals who must be excluded from an assistance unit. (a) The following individuals who are
part of the assistance unit determined under subdivision 2 are ineligible to receive MFIP:

(1) individuals who are recipients of Supplemental Security Income or Minnesota supplemental aid;
(2) individuals disqualified from the food stamp or food support program or MFIP, until the disqualification ends;

(3) children on whose behalf federal, state or local foster care payments are made, except as provided in sections
256J.13, subdivision 2, and 256J.74, subdivision 2;

(4) children receiving ongoing guardianship assistance payments under chapter 256N;

{4 (5) children receiving ongoing monthly adoption assistance payments under chapter 256N or 259A, and

{5} (6) individuals disqualified from the work participation cash benefit program until that disqualification ends.
(b) The exclusion of a person under this subdivision does not alter the mandatory assistance unit composition.

EFFECTIVE DATE. This section is effective January 1, 2015.

Sec. 13. Minnesota Statutes 2012, section 256J.30, subdivision 4, is amended to read:

Subd. 4. Participant’s completion of recertification of eligibility form. A participant must complete forms
prescribed by the commissioner which are required for recertification of eligibility according to section 256J.32,
subdivision 6. A county agency must end benefits when the participant fails to submit the recertification form and
verifications and complete the interview process before the end of the certification period. If the participant submits
the recertification form by the last day of the certification period, benefits may be reinstated back to the date of
closing when the recertification process is completed during the first month after benefits ended.

Sec. 14. Minnesota Statutes 2012, section 256J.30, subdivision 12, is amended to read:

Subd. 12. Requirement to provide Social Security numbers. Each member of the assistance unit must
provide the member's Social Security number to the county agency, except for members in the assistance unit who
are qualified noncitizens who are victims of domestic violence as defined under section 256J.08, subdivision 73,
clause-(#) clauses (8) and (9). When a Social Security number is not provided to the county agency for verification,
this requirement is satisfied when each member of the assistance unit cooperates with the procedures for verification
of numbers, issuance of duplicate cards, and issuance of new numbers which have been established jointly between
the Social Security Administration and the commissioner.

Sec. 15. Minnesota Statutes 2012, section 256J.32, subdivision 6, is amended to read:

Subd. 6. Recertlflcatlon (@) The county agency shall recertlfy ellglblllty in an annual faee—to—faee |nterV|ew
with the participant. - , , ,
partlerpantswh&quanfs,l—ewmppanagtaph—(b)— The |nterV|eW may be conducted bv phone Internet telepresence or
face-to-face in the county office or in another location mutually agreed upon. During the interview, the county
agency shall verify the following:

(1) presence of the minor child in the home, if questionable;
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(2) income, unless excluded, including self-employment expenses used as a deduction or deposits or withdrawals
from business accounts;
(3) assets when the value is within $200 of the asset limit;
(4) information to establish an exception under section 256J.24, subdivision 9, if questionable;

(5) inconsistent information, if related to eligibility; and

(6) whether a single caregiver household meets requirements in section 256J.575, subdivision 3.

(b) A participant who-is-employed-any-number-of-heurs must be given the option of eonducting-aface-to-face-or
a phone mterwew or Internet telepresence to recertlfy eI|g|b|I|ty IheqeaFHerpaFn—must—beLempleyed—at—theﬁmeJehe

Sec. 16. Minnesota Statutes 2012, section 256J.32, subdivision 8, is amended to read:

Subd. 8. Personal statement. (a) The county agency may accept a signed personal statement from the applicant
or participant explaining the reasons that the documentation requested in subdivision 2 is unavailable as sufficient
documentation at the time of application, recertification, or change related to eligibility only for the following
factors:

(1) a claim of family violence if used as a basis to qualify for the family violence waiver;
(2) information needed to establish an exception under section 256J.24, subdivision 9;
(3) relationship of a minor child to caregivers in the assistance unit;

(4) citizenship status from a noncitizen who reports to be, or is identified as, a victim of severe forms of
trafficking in persons, if the noncitizen reports that the noncitizen's immigration documents are being held by an
individual or group of individuals against the noncitizen's will. The noncitizen must follow up with the Office of
Refugee Resettlement (ORR) to pursue certification. If verification that certification is being pursued is not received
within 30 days, the MFIP case must be closed and the agency shall pursue overpayments. The ORR documents
certifying the noncitizen's status as a victim of severe forms of trafficking in persons, or the reason for the delay in
processing, must be received within 90 days, or the MFIP case must be closed and the agency shall pursue
overpayments; and

(5) other documentation unavailable for reasons beyond the control of the applicant or participant. Reasonable
attempts must have been made to obtain the documents requested under subdivision 2.

(b) After meeting all requirements under section 256J.09, if a county agency determines that an applicant is
ineligible due to exceeding limits under sections 256J.20 and 256J.21, a county agency may accept a signed personal
statement from the applicant in lieu of documentation verifying ineligibility.

Sec. 17. Minnesota Statutes 2012, section 256J.38, subdivision 6, is amended to read:

Subd. 6. Scope of underpayments. A county agency must issue a corrective payment for underpayments made
to a participant or to a person who would be a participant if an agency or client error causing the underpayment had
not occurred. Corrective payments are limited to 12 months prior to the month of discovery. The county agency
must issue the corrective payment according to subdivision 8.
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Sec. 18. Minnesota Statutes 2012, section 256J.49, subdivision 13, is amended to read:

Subd. 13. Work activity. (a) "Work activity" means any activity in a participant's approved employment plan
that leads to employment. For purposes of the MFIP program, this includes activities that meet the definition of
work activity under the participation requirements of TANF. Work activity includes:

(1) unsubsidized employment, including work study and paid apprenticeships or internships;

(2) subsidized private sector or public sector employment, including grant diversion as specified in section
256J.69, on-the-job training as specified in section 256J.66, paid work experience, and supported work when a wage
subsidy is provided,;

(3) unpaid uncompensated work experience, including community service, velunteerwerk; the community work
experience program as specified in section 256J.67, unpaid apprenticeships or internships, and supported work when
a wage subsidy is not provided. Ynpaid Uncompensated work experience is only an option if the participant has
been unable to obtain or maintain paid employment in the competitive labor market, and no paid work experience
programs are available to the participant. Prior to placing a participant in uapaid uncompensated work, the county
must inform the participant that the participant will be notified if a paid work experience or supported work position
becomes available. Unless a participant consents in writing to participate in unpaid uncompensated work
experience, the participant's employment plan may only include unpaid uncompensated work experience if including

the-unpaid-work-experience-in-the plan-witb-meet the following criteria are met:

(i) the unpaid uncompensated work experience will provide the participant specific skills or experience that
cannot be obtained through other work activity options where the participant resides or is willing to reside; and

(ii) the skills or experience gained through the unpaid uncompensated work experience will result in higher
wages for the participant than the participant could earn without the unpaid uncompensated work experience;

(4) job search including job readiness assistance, job clubs, job placement, job-related counseling, and job
retention services;

(5) job readiness education, including English as a second language (ESL) or functional work literacy classes as
limited by the provisions of section 256J.531, subdivision 2, general educational development (GED) course work,
high school completion, and adult basic education as limited by the provisions of section 256J.531, subdivision 1;

(6) job skills training directly related to employment, including education and training that can reasonably be
expected to lead to employment, as limited by the provisions of section 256J.53;

(7) providing child care services to a participant who is working in a community service program;

(8) activities included in the employment plan that is developed under section 256J.521, subdivision 3; and

(9) preemployment activities including chemical and mental health assessments, treatment, and services;
learning disabilities services; child protective services; family stabilization services; or other programs designed to

enhance employability.

(b) "Work activity" does not include activities done for political purposes as defined in section 211B.01,
subdivision 6.
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Sec. 19. Minnesota Statutes 2012, section 256J.521, subdivision 1, is amended to read:

Subdivision 1. Assessments. (a) For purposes of MFIP employment services, assessment is a continuing
process of gathering information related to employability for the purpose of identifying both participant's strengths
and strategies for coping with issues that interfere with employment. The job counselor must use information from
the assessment process to develop and update the employment plan under subdivision 2 or 3, as appropriate, to
determine whether the participant qualifies for a family violence waiver including an employment plan under
subdivision 3, and to determine whether the participant should be referred to family stabilization services under
section 256J.575.

(b) The scope of assessment must cover at least the following areas:

(1) basic information about the participant's ability to obtain and retain employment, including: a review of the
participant's education level; interests, skills, and abilities; prior employment or work experience; transferable work
skills; child care and transportation needs;

(2) identification of personal and family circumstances that impact the participant's ability to obtain and retain
employment, including: any special needs of the children, the level of English proficiency, family violence issues,
and any involvement with social services or the legal system;

(3) the results of a mental and chemical health screening tool designed by the commissioner and results of the
brief screening tool for special learning needs. Screening tools for mental and chemical health and special learning
needs must be approved by the commissioner and ‘may only be admrnrstered by jOb counselors or county staff
tramed in using such screenlng tools. A , :

4 : Partrcrpants must be told of the
purpose of the screens and how the mformatlon will be used to aSSISt the participant in identifying and overcoming
barrrers to employment Screenrng for mental and chemical health and specral Iearnlng needs must be completed by

{el} three months after development of the initial emplovment plan or earlier |f there isa documented need Fallure

to complete the screens will result in sanction under section 256J.46; and

(4) a comprehensive review of participation and progress for participants who have received MFIP assistance
and have not worked in unsubsidized employment during the past 12 months. The purpose of the review is to
determine the need for additional services and supports, including placement in subsidized employment or unpaid
work experience under section 256J.49, subdivision 13, or referral to family stabilization services under section
256J.575.

(c) Information gathered during a caregiver's participation in the diversionary work program under section
256J.95 must be incorporated into the assessment process.

(d) The job counselor may require the participant to complete a professional chemical use assessment to be
performed according to the rules adopted under section 254A.03, subdivision 3, including provisions in the
administrative rules which recognize the cultural background of the participant, or a professional psychological
assessment as a component of the assessment process, when the job counselor has a reasonable belief, based on
objective evidence, that a participant's ability to obtain and retain suitable employment is impaired by a medical
condition. The job counselor may assist the participant with arranging services, including child care assistance and
transportation, necessary to meet needs identified by the assessment. Data gathered as part of a professional
assessment must be classified and disclosed according to the provisions in section 13.46.
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Sec. 20. Minnesota Statutes 2012, section 256J.521, subdivision 2, is amended to read:

Subd. 2. Employment plan; contents. (a) Based on the assessment under subdivision 1, the job counselor and
the participant must develop an employment plan that includes participation in activities and hours that meet the
requirements of section 256J.55, subdivision 1. The purpose of the employment plan is to identify for each
participant the most direct path to unsubsidized employment and any subsequent steps that support long-term
economic stability. The employment plan should be developed using the highest level of activity appropriate for the
participant.  Activities must be chosen from clauses (1) to (6), which are listed in order of preference.
Notwithstanding this order of preference for activities, priority must be given for activities related to a family
violence waiver when developing the employment plan. The employment plan must also list the specific steps the
participant will take to obtain employment, including steps necessary for the participant to progress from one level
of activity to another, and a timetable for completion of each step. Levels of activity include:

(1) unsubsidized employment;

(2) job search;

(3) subsidized employment or unpaid work experience;

(4) unsubsidized employment and job readiness education or job skills training;

(5) unsubsidized employment or unpaid work experience and activities related to a family violence waiver or
preemployment needs; and

(6) activities related to a family violence waiver or preemployment needs.

(b) Participants who are determined to possess sufficient skills such that the participant is likely to succeed in
obtaining unsubsidized employment must job search at least 30 hours per week for up to six-weeks three months and
accept any offer of suitable employment. The remaining hours necessary to meet the requirements of section
256J.55, subdivision 1, may be met through participation in other work activities under section 256J.49, subdivision
13. The participant's employment plan must specify, at a minimum: (1) whether the job search is supervised-or
unsupervised on site or self-directed; (2) support services that will be provided; and (3) how frequently the
participant must report to the job counselor. Participants who are unable to find suitable employment after six
weeks three months must meet with the job counselor to determine whether other activities in paragraph (a) should
be incorporated into the employment plan. Job search activities which are continued after six-aeeks three months
must be structured and supervised.

(c) Participants who are determined to have barriers to obtaining or maintaining suitable employment that will
not be overcome during six-weeks three months of job search under paragraph (b) must work with the job counselor
to develop an employment plan that addresses those barriers by incorporating appropriate activities from paragraph
(@), clauses (1) to (6). The employment plan must include enough hours to meet the participation requirements in
section 256J.55, subdivision 1, unless a compelling reason to require fewer hours is noted in the participant's file.

(d) The job counselor and the participant must sign the employment plan to indicate agreement on the contents.

(e) Except as provided under paragraph (f), failure to develop or comply with activities in the plan, or voluntarily
quitting suitable employment without good cause, will result in the imposition of a sanction under section 256J.46.

(f) When a participant fails to meet the agreed-upon hours of participation in paid employment because the
participant is not eligible for holiday pay and the participant's place of employment is closed for a holiday, the job
counselor shall not impose a sanction or increase the hours of participation in any other activity, including paid
employment, to offset the hours that were missed due to the holiday.
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(9) Employment plans must be reviewed at least every three months to determine whether activities and hourly
requirements should be revised. The job counselor is encouraged to allow participants who are participating in at
least 20 hours of work activities to also participate in education and training activities in order to meet the federal
hourly participation rates.

Sec. 21. Minnesota Statutes 2012, section 256J.53, subdivision 2, is amended to read:

Subd. 2. Approval of postsecondary education or training. (a) In order for a postsecondary education or
training program to be an approved activity in an employment plan, the plan must include additional work activities
if the education and training activities do not meet the minimum hours required to meet the federal work
participation rate under Code of Federal Regulations, title 45, sections 261.31 and 261.35.

(b) Participants seeking approval of a postsecondary education or training plan must provide—documentation
work with the job counselor to document that:

(1) the employment goal can only be met with the additional education or training;

(2) there are suitable employment opportunities that require the specific education or training in the area in
which the participant resides or is willing to reside;

(3) the education or training will result in significantly higher wages for the participant than the participant could
earn without the education or training;

(4) the participant can meet the requirements for admission into the program; and

(5) there is a reasonable expectation that the participant will complete the training program based on such factors
as the participant's MFIP assessment, previous education, training, and work history; current motivation; and
changes in previous circumstances.

Sec. 22. Minnesota Statutes 2012, section 256J.53, subdivision 5, is amended to read:

Subd. 5. Requirements after postsecondary education or training. Upon completion of an approved
education or training program, a participant who does not meet the participation requirements in section 256J.55,
subdivision 1, through unsubsidized employment must participate in job search. If, after six-weeks three months of
job search, the participant does not find a full-time job consistent with the employment goal, the participant must
accept any offer of full-time suitable employment, or meet with the job counselor to revise the employment plan to
include additional work activities necessary to meet hourly requirements.

Sec. 23. Minnesota Statutes 2013 Supplement, section 256J.621, subdivision 1, is amended to read:

Subdivision 1. Program characteristics. (a) Effective-October1.2009,-upon-exiting-the-diversionary-work
program—{(BDWPR)-or-upen-terminating Within 30 days of exiting the Minnesota family investment program with
earnings, a-patticipant-who-is-employed-may-be-eligible the county must assess eligibility for work participation

cash benefits of $25 per month to assist in meeting the family's basic needs as the participant continues to move
toward self-sufficiency. Payment begins effective the first of the month following exit or termination for MFIP and
DWP participants.

(b) To be eligible for work participation cash benefits, the participant shall not receive MFIP or diversionary
work program assistance during the month and the participant or participants must meet the following work
requirements:
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(1) if the participant is a single caregiver and has a child under six years of age, the participant must be employed
at least 87 hours per month;

(2) if the participant is a single caregiver and does not have a child under six years of age, the participant must be
employed at least 130 hours per month; or

(3) if the household is a two-parent family, at least one of the parents must be employed 130 hours per month.

Whenever a participant exits the diversionary work program or is terminated from MFIP and meets the other
criteria in this section, work participation cash benefits are available for up to 24 consecutive months.

(c) Expenditures on the program are maintenance of effort state funds under a separate state program for
participants under paragraph (b), clauses (1) and (2). Expenditures for participants under paragraph (b), clause (3),
are nonmaintenance of effort funds. Months in which a participant receives work participation cash benefits under
this section do not count toward the participant's MFIP 60-month time limit.

Sec. 24. Minnesota Statutes 2012, section 256J.626, subdivision 5, is amended to read:

Subd. 5. Innovation projects. Beginning January 1, 2005, no more than $3,000,000 of the funds annually
appropriated to the commissioner for use in the consolidated fund shall be available to the commissioner for-projects
testing to reward high-performing counties and tribes, support promising practices, and test innovative approaches to
improving outcomes for MFIP participants, family stabilization services participants, and persons at risk of
receiving MFIP as detailed in subdivision 3. Prejects-shalt Project funds may be targeted to geographic areas with
poor outcomes as specified in section 256J.751, subdivision 5, or to subgroups within the MFIP case load who are
experiencing poor outcomes.

Sec. 25. Minnesota Statutes 2013 Supplement, section 256J.626, subdivision 6, is amended to read:

Subd. 6. Base allocation to counties and tribes; definitions. (a) For purposes of this section, the following
terms have the meanings given.

(1) "2002 historic spending base™ means the commissioner's determination of the sum of the reimbursement
related to fiscal year 2002 of county or tribal agency expenditures for the base programs listed in clause (6), items (i)
through (iv), and earnings related to calendar year 2002 in the base program listed in clause (6), item (v), and the
amount of spending in fiscal year 2002 in the base program listed in clause (6), item (vi), issued to or on behalf of
persons residing in the county or tribal service delivery area.

(2) "Adjusted caseload factor" means a factor weighted:

(i) 47 percent on the MFIP cases in each county at four points in time in the most recent 12-month period for
which data is available multiplied by the county's caseload difficulty factor; and

(if) 53 percent on the count of adults on MFIP in each county and tribe at four points in time in the most recent
12-month period for which data is available multiplied by the county or tribe's caseload difficulty factor.

(3) "Caseload difficulty factor" means a factor determined by the commissioner for each county and tribe based
upon the self-support index described in section 256J.751, subdivision 2, clause (6).

(4) "Initial allocation" means the amount potentially available to each county or tribe based on the formula in
paragraphs (b) through (d).
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(5) "Final allocation" means the amount available to each county or tribe based on the formula in paragraphs (b)
through (d), after adjustment by subdivision 7.

(6) "Base programs" means the:

(i) MFIP employment and training services under Minnesota Statutes 2002, section 256J.62, subdivision 1, in
effect June 30, 2002;

(i) bilingual employment and training services to refugees under Minnesota Statutes 2002, section 256J.62,
subdivision 6, in effect June 30, 2002;

(iii) work literacy language programs under Minnesota Statutes 2002, section 256J.62, subdivision 7, in effect
June 30, 2002;

(iv) supported work program authorized in Laws 2001, First Special Session chapter 9, article 17, section 2, in
effect June 30, 2002;

(v) administrative aid program under section 256J.76 in effect December 31, 2002; and
(vi) emergency assistance program under Minnesota Statutes 2002, section 256J.48, in effect June 30, 2002.

(b) The commissioner shall determine for calendar year 2008 and subsequent years the initial allocation of funds
to be made available under this section based 50 percent on the proportion of the county or tribe's share of the
statewide 2002 historic spending base and 50 percent on the proportion of the county or tribe's share of the adjusted
caseload factor.

(c) With the commencement of a new or expanded tribal TANF program, or for tribes administering TANF as
authorized under Laws 2011, First Special Session chapter 9, article 9, section 18, or an agreement under section
256.01, subdivision 2, paragraph (g), in which some or all of the responsibilities of particular counties under this
section are transferred to a tribe, the commissioner shall:

(1) in the case where all responsibilities under this section are transferred to a tribe or tribal program, determine
the percentage of the county's current caseload that is transferring to a tribal program and adjust the affected county's
aHoeation and tribe's allocations accordingly; and

(2) in the case where a portion of the responsibilities under this section are transferred to a tribe or tribal
program, the commissioner shall consult with the affected county or counties to determine an appropriate adjustment
to the allocation.

(d) Effective January 1, 2005, counties and tribes will have their final allocations adjusted based on the
performance provisions of subdivision 7.

Sec. 26. Minnesota Statutes 2012, section 256J.626, subdivision 8, is amended to read:
Subd. 8. Reporting requirement and reimbursement. (a) The commissioner shall specify requirements for
reporting according to section 256.01, subdivision 2, clause (17). Each county or tribe shall be reimbursed for

eligible expenditures up to the limit of its allocation and subject to availability of funds.

(b) Reimbursements for county administrative-related expenditures determined through the income maintenance
random moment time study shall be reimbursed at a rate of 50 percent of eligible expenditures.
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(c) The commissioner of human services shall review county and tribal agency expenditures of the MFIP
consolidated fund as appropriate and may reallocate unencumbered or unexpended money appropriated under this
section to those county and tribal agencies that can demonstrate a need for additional money as-follows:,

{2) To the extent that unexpended funds are insufficient to cover demonstrated need, funds wilt must be prorated
to those counties and tribes in relation to demonstrated need.

Sec. 27. Minnesota Statutes 2012, section 256J.67, is amended to read:
256J.67 COMMUNITY WORK EXPERIENCE.

Subdivision 1. Establishing the community work experience program. To the extent of available resources,
each county agency may establish and operate a community work experience component for MFIP caregivers who
are participating in employment and training services. This option for county agencies supersedes the requirement
in section 402(a)(1)(B)(iv) of the Social Security Act that caregivers who have received assistance for two months
and who are not exempt from work requirements must participate in a work experience program. The purpose of the
community work experience component is to enhance the caregiver's employability and self-sufficiency and to
provide meaningful, productive work activities. The county shall use this program for an individual after exhausting
all other employment opportunities. The county agency shall not require a caregiver to participate in the community
work experience program unless the caregiver has been given an opportunity to participate in other work activities.

Subd. 2. Commissioner’s duties. The commissioner shall assist counties in the design and implementation of
these components.

Subd. 3. Employment options. (a) Work sites developed under this section are limited to projects that serve a
useful public service such as: health, social service, environmental protection, education, urban and rural
development and redevelopment, welfare, recreation, public facilities, public safety, community service, services to
aged or disabled citizens, and child care. To the extent possible, the prior training, skills, and experience of a
caregiver must be considered in making appropriate work experience assignments.

(b) Structured, supervised volunteer uncompensated work with an agency or organization, which is monitored by
the county service provider, may, with the approval of the county agency, be used as a community work experience
placement.

(c) As a condition of placing a caregiver in a program under this section, the county agency shall first provide the
caregiver the opportunity:

(1) for placement in suitable subsidized erunsubsidized employment through participation in a job search; or

(2) for placement in suitable employment through participation in on-the-job training, if such employment is
available.

Subd. 4. Employment plan. (a) The caretaker's employment plan must include the length of time needed in the
community work experience program, the need to continue job-seeking activities while participating in community
work experience, and the caregiver's employment goals.
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(b) After each six months of a caregiver's participation in a community work experience job placement, and at
the conclusion of each community work experience assignment under this section, the county agency shall reassess
and revise, as appropriate, the caregiver's employment plan.

(c) A caregiver may claim good cause under section 256J.57, subdivision 1, for failure to cooperate with a
community work experience job placement.

(d) The county agency shall limit the maximum number of hours any participant may work under this section to
the amount of the MFIP standard of need divided by the federal or applicable state minimum wage, whichever is
higher. After a participant has been assigned to a position for nine months, the participant may not continue in that
assignment unless the maximum number of hours a participant works is no greater than the amount of the MFIP
standard of need divided by the rate of pay for individuals employed in the same or similar occupations by the same
employer at the same site. This limit does not apply if it would prevent a participant from counting toward the
federal work participation rate.

Sec. 28. Minnesota Statutes 2012, section 256J.68, subdivision 1, is amended to read:

Subdivision 1. Applicability. (a) This section must be used to determine payment of any claims resulting from
an alleged injury or death of a person participating in a county or a tribal communrity uncompensated work
experience program under section 256J.49, subdivision 13, paragraph (a), clause (3), that is approved by the
commissioner and is operated by:

(1) the county agency;
(2) the tribe;

(3) a department-of the state agency; or

(4) a community-based organization under contract—prier—te-Apri1-1997. with a tribe or county agency to

provide a—community an uncompensated work experlence program ora food stamp eommunﬁy—worlee*penenee
employment and training program

greater-than-$1,000 under section 256D. 051

{e) (b) This determination—methed section applies to the community work experience program under section
256J.67, the Supplemental Nutrition Assistance Program uncompensated work experience programs autherized, and
other uncompensated work proqrams approved by the commrssroner for persons applyrng for or recelvmg cash
assistance 3 A ,
eemrmmty—mvestment—pregram—fer—ebhgors Uncompensated work expenence programs are consrdered to be
approved by the commissioner if they are included in an approved tribal or county biennial service agreement under
section 256J.626, subdivision 4.

Sec. 29. Minnesota Statutes 2012, section 256J.68, subdivision 2, is amended to read:

Subd. 2. Investigation of the claim. Claims that are subject to this section must be investigated by the county

agency or the-tribal-program tribe responsible for supervising-the placing a participant in an uncompensated work
experience program to determine whether the claimed injury occurred, whether the claimed medical expenses are

reasonable, and whether the loss is covered by the claimant's insurance. If insurance coverage is established, the
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county agency or tribal-program tribe shall submit the claim to the appropriate insurance entity for payment. The
investigating county agency or tribal-program tribe shall submit all valid remaining claims, in the amount net of any
insurance payments, to the Department of Human Services.

Sec. 30. Minnesota Statutes 2012, section 256J.68, subdivision 4, is amended to read:

Subd. 4. Claims less than $1,000. The commissioner shall approve a claim of $1,000 or less for payment if
appropriated funds are available, if the county agency or tribal-program tribe responsible for supervising-the placing
a participant in an uncompensated work experience program has made the determinations required by this section,
and if the work program was operated in compliance with the safety provisions of this section. The commissioner
shall pay the portion of an approved claim of $1,000 or less that is not covered by the claimant's insurance within
three months of the date of submission. On or before February 1 of each year, the commissioner shall submit to the
appropriate committees of the senate and the house of representatives a list of claims of $1,000 or less paid during
the preceding calendar year and shall be reimbursed by legislative appropriation for any claims that exceed the
original appropriation provided to the commissioner to operate this—program the injury protection program for
uncompensated work experience participants. Any unspent money from this appropriation shall carry over to the
second year of the biennium, and any unspent money remaining at the end of the second year shall be returned to the
state general fund.

Sec. 31. Minnesota Statutes 2012, section 256J.68, subdivision 7, is amended to read:

Subd. 7. Exclusive procedure. The procedure procedures established by this section is apply to uncompensated
work experience programs under subdivision 1 and are exclusive of all other legal, equitable, and statutory remedies
against the state, its political subdivisions, or employees of the state or its political subdivisions under section 13.02,
subdivision 11. The claimant shall not be entitled to seek damages from any state, county, tribal, or reservation
insurance policy or self-insurance program. A provider who accepts or agrees to accept an injury protection
program payment for services provided to an individual must not require any payment from the individual.

Sec. 32. Minnesota Statutes 2012, section 256J.68, subdivision 8, is amended to read:

Subd. 8. Invalid claims. A claim is ret-valid invalid for purposes of this section if the county agency or tribe
responsible for supervising-the-work placing a participant cannot verify to the commissioner:

(1) that appropriate safety training and information is provided to all persons being supervised by the ageney
uncompensated work experience site under this section; and

(2) that all programs invelving-work-by-these-persens under subdivision 1 comply with federal Occupational
Safety and Health Administration and state Department of Labor and Industry safety standards. A-claim-thatis-net

valid-because-of An invalid claim due to a failure to verify safety training or compliance with safety standards will
not be paid by the Department of Human Services or through the legislative claims process and must be heard,
decided, and paid, if appropriate, by the local-gevernment-unit county agency or tribal-pregram tribe responsible for
supervising-the-work-of placing the claimant.

Sec. 33. Minnesota Statutes 2012, section 256J.751, subdivision 2, is amended to read:

Subd. 2. Quarterly comparison report. (a) The commissioner shall report quarterly to all counties on each
county's performance on the following measures:

(1) percent of MFIP caseload working in paid employment;

(2) percent of MFIP caseload receiving only the food portion of assistance;



105TH DAY] THURSDAY, MAY 15, 2014 11051

(3) number of MFIP cases that have left assistance;
(4) median placement wage rate;
(5) caseload by months of TANF assistance;

(6) percent of MFIP and diversionary work program (DWP) cases off cash assistance or working 30 or more
hours per week at one-year, two-year, and three-year follow-up points from a baseline quarter. This measure is
called the self-support index. The commissioner shall report quarterly an expected range of performance for each
county, county grouping, and tribe on the self-support index. The expected range shall be derived by a statistical
methodology developed by the commissioner in consultation with the counties and tribes. The statistical
methodology shall control differences across counties in economic conditions and demographics of the MFIP and
DWP case load; and

(7) the TANF work participation rate, defined as the participation requirements specified under Public Law 109-
171, the Deficit Reduction Act of 2005.

(b) The commissioner shall not apply the limits on vocational educational training and education activities under
Code of Federal Requlations, title 45, section 261.33(c), when determining TANF work participation rates for
individual counties under this subdivision.

Sec. 34. Minnesota Statutes 2012, section 256K.26, subdivision 4, is amended to read:

Subd. 4. Ceunty Eligibility. Counties and tribes are eligible for funding under this section. Priority will be
given to proposals submitted on behalf of multicounty and tribal partnerships.

Sec. 35. [260D.12] TRIAL HOME VISITS; VOLUNTARY FOSTER CARE FOR TREATMENT.

When a child is in foster care for treatment under this chapter, the child's parent and the responsible social
services agency may agree that the child is returned to the care of the parent on a trial home visit. The purpose of
the trial home visit is to provide sufficient planning for supports and services to the child and family to meet the
child's needs following treatment so that the child can return to and remain in the parent's home. During the period
of the trial home visit, the agency has placement and care responsibility for the child. The trial home visit shall not
exceed six months and may be terminated by either the parent or the agency within ten days' written notice.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 36. Minnesota Statutes 2013 Supplement, section 626.556, subdivision 7, is amended to read:

Subd. 7. Report; information provided to parent. (a) An oral report shall be made immediately by telephone
or otherwise. An oral report made by a person required under subdivision 3 to report shall be followed within 72
hours, exclusive of weekends and holidays, by a report in writing to the appropriate police department, the county
sheriff, the agency responsrble for assessmg or mvestlgatlng the report, or the Iocal welfare agency—unless—the

4:9 The Iocal Welfare agency shall determine |f the report is accepted for an assessment or |nvest|gat|on as soon as
possible but in no event longer than 24 hours after the report is received.

(b) Any report shall be of sufficient content to identify the child, any person believed to be responsible for the
abuse or neglect of the child if the person is known the nature and extent of the abuse or neglect and the name and
address of the reporter. 3 . ;
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whetherthe repert-was-accepted-forassessment-orinvestigation- The local welfare agency or agency responsible for

assessing or investigating the report shall accept a report made under subdivision 3 notwithstanding refusal by a
reporter to provide the reporter's name or address as long as the report is otherwise sufficient under this paragraph.
Written reports received by a police department or the county sheriff shall be forwarded immediately to the local
welfare agency or the agency responsible for assessing or investigating the report. The police department or the
county sheriff may keep copies of reports received by them. Copies of written reports received by a local welfare
department or the agency responsible for assessing or investigating the report shall be forwarded immediately to the
local police department or the county sheriff.

(c) When requested, the agency responsible for assessing or investigating a report shall inform the reporter
within ten days after the report was made, either orally or in writing, whether the report was accepted or not. If the
responsible agency determines the report does not constitute a report under this section, the agency shall advise the
reporter the report was screened out. A screened-out report must not be used for any purpose other than making an
offer of social services to the subjects of the screened-out report.

{b) (d) Notwithstanding paragraph (a), the commissioner of education must inform the parent, guardian, or legal
custodian of the child who is the subject of a report of alleged maltreatment in a school facility within ten days of
receiving the report, either orally or in writing, whether the commissioner is assessing or investigating the report of
alleged maltreatment.

{e) (e) Regardless of whether a report is made under this subdivision, as soon as practicable after a school
receives information regarding an incident that may constitute maltreatment of a child in a school facility, the school
shall inform the parent, legal guardian, or custodian of the child that an incident has occurred that may constitute
maltreatment of the child, when the incident occurred, and the nature of the conduct that may constitute
maltreatment.

&) (f) A written copy of a report maintained by personnel of agencies, other than welfare or law enforcement
agencies, which are subject to chapter 13 shall be confidential. An individual subject of the report may obtain
access to the original report as provided by subdivision 11.

Sec. 37. Minnesota Statutes 2012, section 626.556, subdivision 11c, is amended to read:

Subd. 11c. Welfare, court services agency, and school records maintained. Notwithstanding sections
138.163 and 138.17, records maintained or records derived from reports of abuse by local welfare agencies, agencies
responsible for assessing or investigating the report, court services agencies, or schools under this section shall be
destroyed as provided in paragraphs (a) to (d) by the responsible authority.

(a) For family assessment cases and cases where an investigation results in no determination of maltreatment or
the need for child protective services, the assessment or investigation records must be maintained for a period of
four years after the date of the final entry in the case record. Records under this paragraph may not be used for
employment, background checks, or purposes other than to assist in future risk and safety assessments.

(b) All records relating to reports which, upon investigation, indicate either maltreatment or a need for child
protective services shall be maintained for at-least ten years after the date of the final entry in the case record.

(c) All records regarding a report of maltreatment, including any notification of intent to interview which was
received by a school under subdivision 10, paragraph (d), shall be destroyed by the school when ordered to do so by
the agency conducting the assessment or investigation. The agency shall order the destruction of the notification
when other records relating to the report under investigation or assessment are destroyed under this subdivision.
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(d) Private or confidential data released to a court services agency under subdivision 10h must be destroyed by
the court services agency when ordered to do so by the local welfare agency that released the data. The local
welfare agency or agency responsible for assessing or investigating the report shall order destruction of the data
when other records relating to the assessment or investigation are destroyed under this subdivision.

Sec. 38. Minnesota Statutes 2012, section 626.5561, subdivision 1, is amended to read:

Subdivision 1. Reports required. (a) Except as provided in paragraph (b), a person mandated to report under
section 626.556, subdivision 3, shall immediately report to the local welfare agency if the person knows or has
reason to believe that a woman is pregnant and has used a controlled substance for a nonmedical purpose during the
pregnancy, including, but not limited to, tetrahydrocannabinol, or has consumed alcoholic beverages during the
pregnancy in any way that is habitual or excessive.

(b) A health care professional or a social service professional who is mandated to report under section 626.556,
subdivision 3, is exempt from reporting under paragraph (a) a woman's use or consumption of tetrahydrocannabinol
or alcoholic beverages during pregnancy if the professional is providing the woman with prenatal care or other
healthcare services.

(c) Any person may make a voluntary report if the person knows or has reason to believe that a woman is
pregnant and has used a controlled substance for a nonmedical purpose during the pregnancy, including, but not
limited to, tetrahydrocannabinol, or has consumed alcoholic beverages during the pregnancy in any way that is
habitual or excessive.

(d) An oral report shall be made immediately by telephone or otherwise. An oral report made by a person
required to report shall be followed within 72 hours, exclusive of weekends and holidays, by a report in writing to
the local welfare agency. Any report shall be of sufficient content to identify the pregnant woman, the nature and
extent of the use, if known, and the name and address of the reporter. The local welfare agency shall accept a report
made under paragraph (c) notwithstanding refusal by a voluntary reporter to provide the reporter's name or address
as long as the report is otherwise sufficient.

{d} (e) For purposes of this section, "prenatal care" means the comprehensive package of medical and
psychological support provided throughout the pregnancy.

ARTICLE 12
APPROPRIATIONS

APPROPRIATIONS
Available for the Year

Ending June 30

2014 2015
Section 1. APPROPRIATIONS $ $
Board of Behavioral Health and Therapy -0- 8,000
This appropriation is from the state government special revenue
fund for board member per diem payments and licensing activity.
Board of Chiropractic Examiners -0- 10,000

This appropriation is from the state government special revenue
fund for board member per diem payments.
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Board of Dentistry

This appropriation is from the state government special revenue

fund for board member per diem payments.

Board of Dietetics and Nutrition Practice

This appropriation is from the state government special revenue

fund for board member per diem payments.

Board of Marriage and Family Therapy

This appropriation is from the state government special revenue

fund for board member per diem payments and licensing activity.

Board of Medical Practice

This appropriation is from the state government special revenue

fund for board member per diem payments.

Board of Nursing

This appropriation is from the state government special revenue

fund for board member per diem payments and licensing activity.

Board of Nursing Home Administrators

This appropriation is from the state government special revenue

fund for board member per diem payments.

Board of Optometry

This appropriation is from the state government special revenue

fund for board member per diem payments.

Board of Pharmacy

This appropriation is from the state government special revenue

fund for board member per diem payments.

Board of Physical Therapy

This appropriation is from the state government special revenue

fund for board member per diem payments.

Board of Podiatric Medicine

This appropriation is from the state government special revenue

fund for board member per diem payments.

Board of Psychology

This appropriation is from the state government special revenue

fund for board member per diem payments.

[105TH DAY
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Board of Social Work -0- 17,000

This appropriation is from the state government special revenue
fund for board member per diem payments and licensing activity.

Board of Veterinary Medicine -0- 2,000

This_appropriation is from the state government special revenue
fund for board member per diem payments.

Sec. 2. APPROPRIATION.

$210,000 in fiscal year 2015 is appropriated from the state government special revenue fund to the Board of
Pharmacy to implement changes to the prescription monitoring program. The base for this appropriation is
$171,000 in fiscal years 2016 and 2017."

Delete the title and insert:

"A bill for an act relating to state government; making changes to health and human services policy provisions;
modifying provisions relating to children and family services, the provision of health services, chemical and mental
health services, health-related occupations, Department of Health, public health, continuing care, public assistance
programs, and health care; establishing reporting requirements and grounds for disciplinary action for health
professionals; making changes to the medical assistance program; modifying provisions governing child care and
juvenile safety and placement; regulating the sale and use of tobacco-related and electronic delivery devices;
modifying requirements for local boards of health; making changes to provisions governing the Board of Pharmacy;
modifying home and community-based services standards; revising the Minnesota family investment program;
establishing and modifying task forces and advisory councils; making changes to grant programs; modifying certain
penalty fees; requiring studies and reports; authorizing rulemaking; appropriating money; amending Minnesota
Statutes 2012, sections 13.46, subdivision 2; 62J.497, subdivision 5; 119B.02, subdivision 2; 119B.09, subdivisions
6, 13; 144.414, subdivisions 2, 3, by adding a subdivision; 144.4165; 144D.065; 145.928, by adding a subdivision;
145A.02, subdivisions 5, 15, by adding subdivisions; 145A.03, subdivisions 1, 2, 4, 5, by adding a subdivision;
145A.04, as amended; 145A.05, subdivision 2; 145A.06, subdivisions 2, 5, 6, by adding subdivisions; 145A.07,
subdivisions 1, 2; 145A.08; 145A.11, subdivision 2; 145A.131; 146A.01, subdivision 6; 148.01, subdivisions 1, 2,
by adding a subdivision; 148.105, subdivision 1; 148.261, subdivision 4, by adding a subdivision; 148.6402,
subdivision 17; 148.6404; 148.6430; 148.6432, subdivision 1; 148.7802, subdivisions 3, 9; 148.7803, subdivision 1;
148.7805, subdivision 1; 148.7808, subdivisions 1, 4; 148.7812, subdivision 2; 148.7813, by adding a subdivision;
148.7814; 148.995, subdivision 2; 148.996, subdivision 2; 148B.5301, subdivisions 2, 4; 149A.92, by adding a
subdivision; 150A.01, subdivision 8a; 150A.06, subdivisions 1, 1a, 1c, 1d, 2, 2a, 2d, 3, 8; 150A.091, subdivisions 3,
8, 16; 150A.10; 151.01; 151.06; 151.211; 151.26; 151.361, subdivision 2; 151.37, as amended; 151.44; 151.58,
subdivisions 2, 3, 5; 152.126, as amended; 153.16, subdivisions 1, 2, 3, by adding subdivisions; 214.09, subdivision
3; 214.103, subdivisions 2, 3; 214.12, by adding a subdivision; 214.29; 214.31; 214.32, by adding a subdivision;
214.33, subdivision 3, by adding a subdivision; 245A.02, subdivision 19; 245A.03, subdivision 6a; 245C.04, by
adding a subdivision; 253B.092, subdivision 2; 254B.01, by adding a subdivision; 254B.05, subdivision 5;
256B.0654, subdivision 1; 256B.0659, subdivisions 11, 28; 256B.493, subdivision 1; 256B.5016, subdivision 1;
256B.69, subdivision 16, by adding a subdivision; 256D.01, subdivision le; 256D.05, by adding a subdivision;
256D.405, subdivision 1; 256E.30, by adding a subdivision; 256G.02, subdivision 6; 2561.03, subdivision 3;
2561.04, subdivisions 1a, 2a; 256J.09, subdivision 3; 256J.20, subdivision 3; 256J.30, subdivisions 4, 12; 256J.32,
subdivisions 6, 8; 256J.38, subdivision 6; 256J.49, subdivision 13; 256J.521, subdivisions 1, 2; 256J.53,
subdivisions 2, 5; 256J.626, subdivisions 5, 8; 256J.67; 256J.68, subdivisions 1, 2, 4, 7, 8; 256J.751, subdivision 2;
256K.26, subdivision 4; 260C.157, subdivision 3; 260C.212, subdivision 2; 260C.215, subdivisions 4, 6, by adding
a subdivision; 325H.05; 325H.09; 393.01, subdivisions 2, 7; 461.12; 461.18; 461.19; 609.685; 609.6855; 626.556,
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subdivision 11c; 626.5561, subdivision 1; Minnesota Statutes 2013 Supplement, sections 144.1225, subdivision 2;
144.493, subdivisions 1, 2; 144.494, subdivision 2; 144A.474, subdivisions 8, 12; 144A.475, subdivision 3, by
adding subdivisions; 144A.4799, subdivision 3; 145A.06, subdivision 7; 146A.11, subdivision 1; 151.252, by
adding a subdivision; 152.02, subdivision 2; 245A.1435; 245A.50, subdivision 5; 245D.071, subdivisions 1, 4;
245D.09, subdivisions 4, 4a, 5; 245D.33; 254A.035, subdivision 2; 254A.04; 256B.04, subdivision 21; 256B.0625,
subdivision 9; 256B.0659, subdivision 21; 256B.0922, subdivision 1; 256B.4912, subdivision 10; 256B.492;
256B.85, subdivision 12; 256D.44, subdivision 5; 256J.21, subdivision 2; 256J.24, subdivision 3; 256J.621,
subdivision 1; 256J.626, subdivision 6; 260.835, subdivision 2; 364.09; 626.556, subdivision 7; 626.557,
subdivision 9; Laws 2011, First Special Session chapter 9, article 7, section 7; article 9, section 17; Laws 2013,
chapter 108, article 7, section 60; 2014 H. F. No. 2950, article 1, section 12, if enacted; proposing coding for new
law in Minnesota Statutes, chapters 144; 144D; 145; 146A; 150A; 151; 214; 245A; 260D; 325H; 403; 461;
repealing Minnesota Statutes 2012, sections 145A.02, subdivision 2; 145A.03, subdivisions 3, 6; 145A.09,
subdivisions 1, 2, 3, 4, 5, 7; 145A.10, subdivisions 1, 2, 3, 4, 5a, 7, 9, 10; 145A.12, subdivisions 1, 2, 7; 148.01,
subdivision 3; 148.7808, subdivision 2; 148.7813; 256.01, subdivision 32; 325H.06; 325H.08; Minnesota Statutes
2013 Supplement, section 148.6440; Minnesota Rules, parts 2500.0100, subparts 3, 4b, 9b; 2500.4000; 9500.1126;
9500.1450, subpart 3; 9500.1452, subpart 3; 9500.1456; 9505.5300; 9505.5305; 9505.5310; 9505.5315; 9505.5325;
9525.1580."

We request the adoption of this report and repassage of the bill.
House Conferees: TINA LIEBLING, DIANE LOEFFLER, LAURIE HALVERSON, WILL MORGAN and TARA MACK.

Senate Conferees: KATHY SHERAN, MELISSA H. WIKLUND, JULIE A. ROSEN, TONY LOUREY and JEFF HAYDEN.

Liebling moved that the report of the Conference Committee on H. F. No. 2402 be adopted and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.

H. F. No. 2402, A bill for an act relating to state government; making changes to health and human services
policy provisions; modifying provisions relating to children and family services, the provision of health services,
chemical and mental health services, health-related occupations, Department of Health, public health, continuing
care, public assistance programs, and health care; establishing reporting requirements and grounds for disciplinary
action for health professionals; making changes to the medical assistance program; modifying provisions governing
juvenile safety and placement; regulating the sale and use of tobacco-related and electronic delivery devices;
modifying requirements for local boards of health; making changes to provisions governing the Board of Pharmacy;
modifying home and community-based services standards; revising the Minnesota family investment program;
establishing and modifying task forces and advisory councils; making changes to grant programs; modifying certain
penalty fees; requiring studies and reports; amending Minnesota Statutes 2012, sections 13.46, subdivision 2;
62J.497, subdivision 5; 119B.02, subdivision 2; 119B.09, subdivisions 6, 13; 144.1501, subdivision 1; 144.414, by
adding a subdivision; 144.4165; 144D.065; 144E.101, subdivision 6; 145.928, by adding a subdivision; 145A.02,
subdivisions 5, 15, by adding subdivisions; 145A.03, subdivisions 1, 2, 4, 5, by adding a subdivision; 145A.04, as
amended; 145A.05, subdivision 2; 145A.06, subdivisions 2, 5, 6, by adding subdivisions; 145A.07, subdivisions 1,
2; 145A.08; 145A.11, subdivision 2; 145A.131; 148.01, subdivisions 1, 2, by adding a subdivision; 148.105,
subdivision 1; 148.6402, subdivision 17; 148.6404; 148.6430; 148.6432, subdivision 1; 148.7802, subdivisions 3, 9;
148.7803, subdivision 1; 148.7805, subdivision 1; 148.7808, subdivisions 1, 4; 148.7812, subdivision 2; 148.7813,
by adding a subdivision; 148.7814; 148.995, subdivision 2; 148B.5301, subdivisions 2, 4; 149A.92, by adding a
subdivision; 150A.01, subdivision 8a; 150A.06, subdivisions 1, 1a, 1c, 1d, 2, 2a, 2d, 3, 8; 150A.091, subdivision 16;
150A.10; 151.01; 151.06; 151.211; 151.26; 151.34; 151.35; 151.361, subdivision 2; 151.37, as amended; 151.44;
151.58, subdivisions 2, 3, 5; 153.16, subdivisions 1, 2, 3, by adding subdivisions; 214.103, subdivisions 2, 3;
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214.12, by adding a subdivision; 214.29; 214.31; 214.32; 214.33, subdivision 3, by adding a subdivision; 245A.02,
subdivision 19; 245A.03, subdivision 6a; 245A.155, subdivisions 1, 2, 3; 245A.65, subdivision 2; 245C.04, by
adding a subdivision; 253B.092, subdivision 2; 254B.01, by adding a subdivision; 254B.05, subdivision 5; 256.962,
by adding a subdivision; 256B.0654, subdivision 1; 256B.0659, subdivisions 11, 28; 256B.0751, by adding a
subdivision; 256B.493, subdivision 1; 256B.5016, subdivision 1; 256B.69, subdivision 16, by adding a subdivision;
256D.01, subdivision le; 256D.05, by adding a subdivision; 256D.405, subdivision 1; 256E.30, by adding a
subdivision; 256G.02, subdivision 6; 2561.03, subdivision 3; 2561.04, subdivisions 1a, 2a; 256J.09, subdivision 3;
256J.20, subdivision 3; 256J.30, subdivisions 4, 12; 256J.32, subdivisions 6, 8; 256J.38, subdivision 6; 256J.49,
subdivision 13; 256J.521, subdivisions 1, 2; 256J.53, subdivisions 2, 5; 256J.626, subdivisions 5, 8; 256J.67;
256J.68, subdivisions 1, 2, 4, 7, 8; 256J.751, subdivision 2; 256K.26, subdivision 4; 260C.157, subdivision 3;
260C.215, subdivisions 4, 6, by adding a subdivision; 325H.05; 325H.09; 393.01, subdivisions 2, 7; 461.12; 461.18;
461.19; 609.685; 609.6855; 626.556, subdivision 11c; 626.5561, subdivision 1; Minnesota Statutes 2013
Supplement, sections 144.1225, subdivision 2; 144.493, subdivisions 1, 2; 144A.474, subdivisions 8, 12; 144A.475,
subdivision 3, by adding subdivisions; 145.4716, subdivision 2; 145A.06, subdivision 7; 151.252, by adding a
subdivision; 245A.1435; 245A.50, subdivision 5; 245D.02, by adding a subdivision; 245D.05, subdivisions 1, 1b;
245D.06, subdivision 1; 245D.07, subdivision 2; 245D.071, subdivisions 1, 3, 4, 5; 245D.09, subdivisions 3, 4, 4a,
5; 245D.095, subdivision 3; 245D.22, subdivision 4; 245D.31, subdivisions 3, 4, 5; 245D.33; 254A.035, subdivision
2; 254A.04; 256B.04, subdivision 21; 256B.0625, subdivision 9; 256B.0659, subdivision 21; 256B.0922,
subdivision 1; 256B.4912, subdivision 10; 256B.492; 256B.766; 256B.85, subdivision 12; 256J.21, subdivision 2;
256J.24, subdivision 3; 256J.621, subdivision 1; 256J.626, subdivisions 6, 7; 260.835, subdivision 2; 626.556,
subdivision 7; 626.557, subdivision 9; Laws 2011, First Special Session chapter 9, article 7, section 7; Laws 2013,
chapter 108, article 7, section 60; proposing coding for new law in Minnesota Statutes, chapters 144; 144D; 150A;
151; 214; 245A; 260D; 325F; 325H; 403; 461; repealing Minnesota Statutes 2012, sections 145A.02, subdivision 2;
145A.03, subdivisions 3, 6; 145A.09, subdivisions 1, 2, 3, 4, 5, 7; 145A.10, subdivisions 1, 2, 3, 4, 5a, 7, 9, 10;
145A.12, subdivisions 1, 2, 7; 148.01, subdivision 3; 148.7808, subdivision 2; 148.7813; 214.28; 214.36; 214.37,
256.01, subdivision 32; 325H.06; 325H.08; Minnesota Statutes 2013 Supplement, sections 148.6440; 245D.071,
subdivision 2; Laws 2011, First Special Session chapter 9, article 6, section 95, subdivisions 1, 2, 3, 4; Minnesota
Rules, parts 2500.0100, subparts 3, 4b, 9b; 2500.4000; 9500.1126; 9500.1450, subpart 3; 9500.1452, subpart 3;
9500.1456; 9505.5300; 9505.5305; 9505.5310; 9505.5315; 9505.5325; 9525.1580.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 93 yeas and 35 nays as
follows:

Those who voted in the affirmative were:

Abeler Dehn, R. Hausman Lesch McNamara Pelowski
Allen Dorholt Hertaus Liebling Melin Persell
Anderson, P. Erhardt Hilstrom Lien Metsa Petersburg
Anzelc Erickson, R. Hornstein Lillie Moran Poppe
Atkins Falk Hortman Loeffler Morgan Radinovich
Barrett Faust Huntley Lohmer Mullery Rosenthal
Benson, J. Fischer Isaacson Loon Murphy, E. Runbeck
Bernardy Franson Johnson, C. Mack Murphy, M. Sanders
Bly Freiberg Johnson, S. Mahoney Nelson Savick
Brynaert Fritz Kahn Mariani Newton Sawatzky
Carlson Halverson Kiel Marquart Nornes Schoen
Clark Hamilton Laine Masin Norton Selcer

Davnie Hansen Lenczewski McNamar Paymar Simon
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Simonson Theis Wagenius Wills Zellers
Slocum Uglem Ward, J.A. Winkler Zerwas
Sundin Urdahl Ward, J.E. Yarusso Spk. Thissen

Those who voted in the negative were:

Albright Dean, M. FitzSimmons Howe Myhra Schomacker
Anderson, S. Dettmer Garofalo Johnson, B. Newberger Scott

Beard Dill Green Kelly O'Driscoll Swedzinski
Benson, M. Drazkowski Gunther Kresha O'Neill Torkelson
Cornish Erickson, S. Hackbarth Leidiger Peppin Woodard
Daudt Fabian Holberg McDonald Quam

The bill was repassed, as amended by Conference, and its title agreed to.

CALENDAR FOR THE DAY, Continued

S. F. No. 17 was reported to the House.

Dehn, R., moved that S. F. No. 17 be returned to the General Register. The motion prevailed.

Persell moved that the House recess subject to the call of the Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by Speaker pro tempore Hortman.

Pursuant to rule 1.50, Murphy, E., moved that the House be allowed to continue in session after 12:00 midnight.
The motion prevailed.

The following Conference Committee Reports were received:

CONFERENCE COMMITTEE REPORT ON H. F. No. 1951

A bill for an act relating to retirement; various Minnesota public employee retirement plans; allowing MSRS-
General deferred members to vote in board elections; continuing Stevens County Housing and Redevelopment
Authority employees in PERA-General; excluding fixed-route bus drivers employed by the St. Cloud Metropolitan
Transit Commission from PERA-General coverage; increasing member and employer contribution rates for certain
retirement plans; providing for the consolidation of the Duluth Teachers Retirement Fund Association retirement
plan and fund into the statewide Teachers Retirement Association; revising an amortization target date, creating new
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state aid programs; appropriating money; extending a MnSCU early retirement incentive program; increasing the
limit for certain reemployed MnSCU retirees; extending the applicability of a second chance at tenure retirement
coverage election opportunity for MnSCU faculty members; revising investment authority for various defined
contribution plans or programs; authorizing the State Board of Investment to revise, remove, or create investment
options for the Minnesota supplemental investment fund; expanding permissible investments under the unclassified
state employees retirement program, the public employees defined contribution plan, the deferred compensation
program, and the health care savings plan; revising salary reporting requirements; clarifying retirement provision
applications to sheriffs; revising local government postretirement option program requirements and extending
expiration date; clarifying future postretirement adjustment rates for former members of the former Minneapolis
Firefighters Relief Association and the former Minneapolis Police Relief Association; making technical changes to
amortization state aid and supplemental state aid; clarifying the eligibility of independent nonprofit firefighting
corporations to receive police and fire supplemental retirement state aid; implementing the recommendations of the
2013-2014 state auditor volunteer fire working group; modifying the disability benefit application deadline for
certain former Wadena County sheriff's deputies; authorizing city of Duluth and Duluth Airports Authority
employee salary-supplement payments coverage following Court of Appeals decision; specifying interest rate for
computing joint and survivor annuities; revising postretirement adjustment triggers; revising reemployed annuitant
withholding in certain divorce situations; clarifying medical advisor and resumption of teaching provisions;
specifying explicit postretirement adjustment assumptions; allowing volunteer firefighter relief associations to pay
state fire chiefs association dues from the special fund; authorizing MnSCU employee to elect TRA coverage and
transfer past service from IRAP to TRA; clarifying the applicability of 2013 postretirement adjustment
modifications to certain county sheriffs; ratifying or grandparenting MSRS-Correctional plan coverage for
Department of Human Services employees; allowing various service credit purchases; requiring a PERA report on
certain survivor benefit amounts; amending Minnesota Statutes 2012, sections 3A.01, subdivision la; 11A.17,
subdivisions 1, 9; 13.632, subdivision 1; 122A.18, subdivision 7a; 136F.481; 352.01, subdivisions 2b, 12; 352.03,
subdivision 1, by adding a subdivision; 352.04, subdivisions 2, 3; 352.115, subdivisions 8, 10; 352.1155,
subdivisions 1, 4; 352.90; 352.91, subdivisions 1, 2, 3c, 3d, 3e, 3f, by adding a subdivision; 352.92, subdivisions 1,
2; 352.965, subdivision 4, by adding subdivisions; 352.98, subdivision 2; 352B.08, subdivision 3; 352D.04, by
adding subdivisions; 353.01, subdivision 14; 353.27, subdivisions 2, 3, 3b, 4, by adding a subdivision; 353.30,
subdivision 3; 353.37, by adding a subdivision; 353.371, by adding a subdivision; 353.6511, subdivision 7;
353.6512, subdivision 7; 353D.05, subdivision 1, by adding a subdivision; 354.05, subdivisions 2, 7, 13; 354.42,
subdivisions 2, 3; 354.44, subdivision 5; 354.445; 354.48, subdivision 6a; 354A.011, subdivisions 11, 15a, 27;
354A.021, subdivision 1; 354A.092; 354A.093, subdivision 1; 354A.096; 354A.12, subdivision 2; 354A.29,
subdivision 8; 354A.31, subdivisions 1, 3a; 354A.32, subdivision 1; 354A.35, subdivision 1; 354A.37, subdivisions
3, 4; 354A.39; 354A.41; 354B.21, subdivisions 2, 3a; 355.01, subdivision 2c; 356.215, subdivision 11; 356.24,
subdivision 1; 356.302, subdivision 7; 356.303, subdivision 4; 356.32, subdivision 2; 356.415, subdivision 1d;
356.42, subdivision 3; 356.465, subdivision 3; 356.47, subdivision 3; 356.635, subdivision 6; 356.99, subdivision 1;
356A.06, subdivisions 7, 7a; 424A.015, by adding a subdivision; 424A.016, subdivisions 4, 7; 424A.05, subdivision
3; 424A.08; 424B.12; 490.121, subdivision 2a; Minnesota Statutes 2013 Supplement, sections 69.051, subdivisions
1a, 3; 352.01, subdivision 2a; 352.03, subdivision 4; 353.01, subdivisions 2a, 2b; 353.651, subdivision 4; 354.436;
354.44, subdivision 6; 354A.12, subdivisions 1, 2a, 3a, 3c; 354A.27, subdivision 6a; 356.20, subdivision 2; 356.214,
subdivision 1; 356.215, subdivision 8; 356.219, subdivision 8; 356.30, subdivision 3; 356.401, subdivision 3;
356.415, subdivisions 1a, 1c, le, 1f; 356.91; 363A.36, subdivision 1; 423A.02, subdivision 3; 423A.022,
subdivisions 2, 3; 424A.016, subdivision 6; 424A.02, subdivisions 3, 7; 424A.092, subdivision 6; 424A.093,
subdivisions 2, 6; 424A.094, subdivision 2; 424A.10, subdivision 2; Laws 2009, chapter 169, article 5, section 2, as
amended; article 6, section 1; proposing coding for new law in Minnesota Statutes, chapters 354; 354A; 356;
repealing Minnesota Statutes 2012, sections 11A.17, subdivision 4; 352.965, subdivision 5; 352D.04, subdivision 1;
353D.05, subdivision 2; 354A.021, subdivision 5; 354A.108; 354A.24; 354A.27, subdivision 5; 356.415,
subdivision 3; Minnesota Statutes 2013 Supplement, sections 354A.27, subdivisions 6a, 7; 354A.31, subdivision 4a.
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May 14, 2014
The Honorable Paul Thissen
Speaker of the House of Representatives

The Honorable Sandra L. Pappas
President of the Senate

We, the undersigned conferees for H. F. No. 1951 report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendments and that H. F. No. 1951 be further amended as follows:

Page 9, lines 19 and 20, delete "district" and insert "year"

Page 11, line 9, delete "district" and insert "year"

Page 45, line 25, delete "$15,346,000" and insert "$14,377,000"

Page 45, line 27, delete "$15,346,000" and insert "$14,377,000"

Page 76, line 8, delete "the date on which the asset transfer occurred" and insert "receipt of the list of assets that
are intended to be transferred"

Page 80, line 3, delete "2014" and insert "2015"
Page 154, delete section 3

Renumber the sections in sequence and correct the internal references

We request the adoption of this report and repassage of the bill.
House Conferees: MARY MURPHY, MICHAEL V. NELSON, PHYLLIS KAHN, WILL MORGAN and BoB GUNTHER.

Senate Conferees: SANDRA L. PAPPAS, ALICE M. JOHNSON, BARB GOODWIN and JEFF HAYDEN.

Pelowski was excused between the hours of 12:25 a.m. and 12:30 a.m.

Murphy, M., moved that the report of the Conference Committee on H. F. No. 1951 be adopted and that the bill
be repassed as amended by the Conference Committee.

A roll call was requested and properly seconded.
The question was taken on the Murphy, M., motion and the roll was called. There were 79 yeas and 52 nays as
follows:

Those who voted in the affirmative were:

Allen Benson, J. Brynaert Cornish Dehn, R. Erhardt
Anzelc Bernardy Carlson Davids Dill Erickson, R.
Atkins Bly Clark Davnie Dorholt Falk
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Faust Hornstein Lien Moran Radinovich Wagenius
Fischer Hortman Lillie Morgan Rosenthal Ward, J.A.
FitzSimmons Huntley Loeffler Mullery Savick Ward, J.E.
Freiberg Isaacson Mahoney Murphy, E. Sawatzky Winkler
Fritz Johnson, C. Mariani Murphy, M. Schoen Yarusso
Gunther Johnson, S. Marquart Nelson Selcer Spk. Thissen
Halverson Kahn Masin Newton Simon

Hamilton Laine McNamar Norton Simonson

Hansen Lenczewski McNamara Paymar Slocum

Hausman Lesch Melin Persell Sundin

Hilstrom Liebling Metsa Poppe Urdahl

Those who voted in the negative were:

Abeler Dettmer Hertaus Lohmer Peppin Theis
Albright Drazkowski Holberg Loon Petersburg Torkelson
Anderson, P. Erickson, S. Hoppe Mack Pugh Uglem
Anderson, S. Fabian Howe McDonald Quam Wills
Barrett Franson Johnson, B. Myhra Runbeck Woodard
Beard Garofalo Kelly Newberger Sanders Zellers
Benson, M. Green Kiel Nornes Schomacker Zerwas
Daudt Gruenhagen Kresha O'Driscoll Scott

Dean, M. Hackbarth Leidiger O'Neill Swedzinski

The motion prevailed.

H. F. No. 1951, A hill for an act relating to retirement; various Minnesota public employee retirement plans;
allowing MSRS-General deferred members to vote in board elections; continuing Stevens County Housing and
Redevelopment Authority employees in PERA-General; excluding fixed-route bus drivers employed by the
St. Cloud Metropolitan Transit Commission from PERA-General coverage; increasing member and employer
contribution rates for certain retirement plans; providing for the consolidation of the Duluth Teachers Retirement
Fund Association retirement plan and fund into the statewide Teachers Retirement Association; revising an
amortization target date, creating new state aid programs; appropriating money; extending a MnSCU early
retirement incentive program; increasing the limit for certain reemployed MnSCU retirees; extending the
applicability of a second chance at tenure retirement coverage election opportunity for MnSCU faculty members;
revising investment authority for various defined contribution plans or programs; authorizing the State Board of
Investment to revise, remove, or create investment options for the Minnesota supplemental investment fund;
expanding permissible investments under the unclassified state employees retirement program, the public employees
defined contribution plan, the deferred compensation program, and the health care savings plan; revising salary
reporting requirements; clarifying retirement provision applications to sheriffs; revising local government
postretirement option program requirements and extending expiration date; clarifying future postretirement
adjustment rates for former members of the former Minneapolis Firefighters Relief Association and the former
Minneapolis Police Relief Association; making technical changes to amortization state aid and supplemental state
aid; clarifying the eligibility of independent nonprofit firefighting corporations to receive police and fire
supplemental retirement state aid; implementing the recommendations of the 2013-2014 state auditor volunteer fire
working group; modifying the disability benefit application deadline for certain former Wadena County sheriff's
deputies; authorizing city of Duluth and Duluth Airports Authority employee salary-supplement payments coverage
following Court of Appeals decision; specifying interest rate for computing joint and survivor annuities; revising
postretirement adjustment triggers; revising reemployed annuitant withholding in certain divorce situations;
clarifying medical advisor and resumption of teaching provisions; specifying explicit postretirement adjustment
assumptions; allowing volunteer firefighter relief associations to pay state fire chiefs association dues from the
special fund; authorizing MnSCU employee to elect TRA coverage and transfer past service from IRAP to TRA;
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clarifying the applicability of 2013 postretirement adjustment modifications to certain county sheriffs; ratifying or
grandparenting MSRS-Correctional plan coverage for Department of Human Services employees; allowing various
service credit purchases; requiring a PERA report on certain survivor benefit amounts; amending Minnesota Statutes
2012, sections 3A.01, subdivision 1a; 11A.17, subdivisions 1, 9; 13.632, subdivision 1; 122A.18, subdivision 7a;
136F.481; 352.01, subdivisions 2b, 12; 352.03, subdivision 1, by adding a subdivision; 352.04, subdivisions 2, 3;
352.115, subdivisions 8, 10; 352.1155, subdivisions 1, 4; 352.90; 352.91, subdivisions 1, 2, 3c, 3d, 3e, 3f, by adding
a subdivision; 352.92, subdivisions 1, 2; 352.965, subdivision 4, by adding subdivisions; 352.98, subdivision 2;
352B.08, subdivision 3; 352D.04, by adding subdivisions; 353.01, subdivision 14; 353.27, subdivisions 2, 3, 3b, 4,
by adding a subdivision; 353.30, subdivision 3; 353.37, by adding a subdivision; 353.371, by adding a subdivision;
353.6511, subdivision 7; 353.6512, subdivision 7; 353D.05, subdivision 1, by adding a subdivision; 354.05,
subdivisions 2, 7, 13; 354.42, subdivisions 2, 3; 354.44, subdivision 5; 354.445; 354.48, subdivision 6a; 354A.011,
subdivisions 11, 15a, 27; 354A.021, subdivision 1; 354A.092; 354A.093, subdivision 1; 354A.096; 354A.12,
subdivision 2; 354A.29, subdivision 8; 354A.31, subdivisions 1, 3a; 354A.32, subdivision 1; 354A.35, subdivision
1; 354A.37, subdivisions 3, 4; 354A.39; 354A.41; 354B.21, subdivisions 2, 3a; 355.01, subdivision 2c; 356.215,
subdivision 11; 356.24, subdivision 1; 356.302, subdivision 7; 356.303, subdivision 4; 356.32, subdivision 2;
356.415, subdivision 1d; 356.42, subdivision 3; 356.465, subdivision 3; 356.47, subdivision 3; 356.635, subdivision
6; 356.99, subdivision 1; 356A.06, subdivisions 7, 7a; 424A.015, by adding a subdivision; 424A.016, subdivisions
4, 7; 424A.05, subdivision 3; 424A.08; 424B.12; 490.121, subdivision 2a; Minnesota Statutes 2013 Supplement,
sections 69.051, subdivisions 1a, 3; 352.01, subdivision 2a; 352.03, subdivision 4; 353.01, subdivisions 2a, 2b;
353.651, subdivision 4; 354.436; 354.44, subdivision 6; 354A.12, subdivisions 1, 2a, 3a, 3c; 354A.27, subdivision
6a; 356.20, subdivision 2; 356.214, subdivision 1; 356.215, subdivision 8; 356.219, subdivision 8; 356.30,
subdivision 3; 356.401, subdivision 3; 356.415, subdivisions 1a, 1c, le, 1f; 356.91; 363A.36, subdivision 1;
423A.02, subdivision 3; 423A.022, subdivisions 2, 3; 424A.016, subdivision 6; 424A.02, subdivisions 3, 7;
424A.092, subdivision 6; 424A.093, subdivisions 2, 6; 424A.094, subdivision 2; 424A.10, subdivision 2; Laws
2009, chapter 169, article 5, section 2, as amended; article 6, section 1; proposing coding for new law in Minnesota
Statutes, chapters 354; 354A; 356; repealing Minnesota Statutes 2012, sections 11A.17, subdivision 4; 352.965,
subdivision 5; 352D.04, subdivision 1; 353D.05, subdivision 2; 354A.021, subdivision 5; 354A.108; 354A.24;
354A.27, subdivision 5; 356.415, subdivision 3; Minnesota Statutes 2013 Supplement, sections 354A.27,
subdivisions 6a, 7; 354A.31, subdivision 4a.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 79 yeas and 52 nays as
follows:

Those who voted in the affirmative were:

Allen Dill Hilstrom Loeffler Nelson Slocum
Anzelc Dorholt Hornstein Mahoney Newton Sundin
Atkins Erhardt Hortman Mariani Norton Urdahl
Beard Erickson, R. Huntley Marquart Paymar Wagenius
Benson, J. Falk |saacson Masin Persell Ward, J.A.
Bernardy Faust Johnson, C. McNamar Poppe Ward, J.E.
Bly Fischer Johnson, S. McNamara Radinovich Winkler
Brynaert Freiberg Kahn Melin Rosenthal Yarusso
Carlson Fritz Laine Metsa Savick Spk. Thissen
Clark Gunther Lenczewski Moran Sawatzky

Cornish Halverson Lesch Morgan Schoen

Davids Hamilton Liebling Mullery Selcer

Davnie Hansen Lien Murphy, E. Simon

Dehn, R. Hausman Lillie Murphy, M. Simonson
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Those who voted in the negative were:

Abeler Drazkowski Hertaus Lohmer Peppin Theis
Albright Erickson, S. Holberg Loon Petersburg Torkelson
Anderson, P. Fabian Hoppe Mack Pugh Uglem
Anderson, S. FitzSimmons Howe McDonald Quam Wills
Barrett Franson Johnson, B. Myhra Runbeck Woodard
Benson, M. Garofalo Kelly Newberger Sanders Zellers
Daudt Green Kiel Nornes Schomacker Zerwas
Dean, M. Gruenhagen Kresha O'Driscoll Scott

Dettmer Hackbarth Leidiger O'Neill Swedzinski

The bill was repassed, as amended by Conference, and its title agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. No. 2531

A bill for an act relating to campaign finance; making various technical changes; authorizing the board to request
reconciliation information; authorizing certain fees; modifying certain definitions and fee amounts; imposing
penalties; amending Minnesota Statutes 2012, sections 10A.01, subdivisions 5, 26; 10A.02, subdivision 11a;
10A.025, by adding a subdivision; 10A.09, subdivisions 1, 5, by adding a subdivision; 10A.12, subdivision 5;
10A.255, subdivision 3; 10A.28, subdivision 4; 211A.02, subdivision 2; Minnesota Statutes 2013 Supplement,
sections 10A.01, subdivision 10; 10A.02, subdivision 11; 10A.025, subdivision 4; 10A.20, subdivisions 2, 5;
repealing Minnesota Statutes 2012, section 10A.09, subdivision 8.

May 15, 2014
The Honorable Paul Thissen
Speaker of the House of Representatives

The Honorable Sandra L. Pappas
President of the Senate

We, the undersigned conferees for H. F. No. 2531 report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendment and that H. F. No. 2531 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2012, section 10A.01, subdivision 5, is amended to read:

Subd. 5. Associated business. "Associated business" means an association, corporation, partnership, limited
liability company, limited liability partnership, or other organized legal entity from which the individual receives
compensation in excess of $50, except for actual and reasonable expenses, in any month as a director, officer,
owner, member, partner, employer or employee, or whose securities the individual holds worth more than $2,500 e¢
more at fair market value.

Sec. 2. Minnesota Statutes 2013 Supplement, section 10A.01, subdivision 10, is amended to read:

Subd. 10. Candidate. "Candidate" means an individual who seeks nomination or election as a state

constitutional officer, legislator, or judge. An individual is deemed to seek nomination or election if the individual
has taken the action necessary under the law of this state to qualify for nomination or election, has received
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contributions or made expenditures in excess of $100 $750, or has given implicit or explicit consent for any other
person to receive contributions or make expenditures in excess of $200 $750, for the purpose of bringing about the
individual's nomination or election. A candidate remains a candidate until the candidate's principal campaign
committee is dissolved as provided in section 10A.243.

Sec. 3. Minnesota Statutes 2012, section 10A.01, is amended by adding a subdivision to read:
Subd. 32a. Prima facie determination. A prima facie determination is a determination that a complaint filed

under section 10A.02, subdivision 11, is sufficient to allege a violation of this chapter or of those sections of chapter
211B listed in section 10A.02, subdivision 11.

Sec. 4. Minnesota Statutes 2012, section 10A.02, subdivision 5, is amended to read:

Subd. 5. Executive director; staff. The board must appoint an executive director. The executive director is in
the unclassified service. The executive director is not an ex officio member of the board. The executive director
serves as secretary of the board and must keep a record of all proceedings and actions by the board. The board may
also employ and prescribe the duties of other permanent or temporary employees in the unclassified service as may
be necessary to administer this chapter, subject to appropriation. The executive director and all other employees
serve at the pleasure of the board. Expenses of the board must be approved by the chair or another member as the rules
of the board may provide and the expenses must then be paid in the same manner as other state expenses are paid.

Sec. 5. Minnesota Statutes 2012, section 10A.02, subdivision 8, is amended to read:

Subd. 8. Duties. (a) The board must report at the close of each fiscal year to the legislature, the governor, and
the public concerning the action it has taken, the names, salaries, and duties of all individuals in its employ, and the
money it has disbursed. The board must include and identify in its report any other reports it has made during the
fiscal year. It may indicate apparent abuses and offer legislative recommendations.

(b) The board must prescribe forms for statements and reports required to be filed under this chapter and make
the forms available to individuals required to file them.

(c) The board must make available to the individuals required to file the reports and statements a manual setting
forth the recommended uniform methods of bookkeeping and reporting.

(d) The board must develop a filing, coding, and cross-indexing system consistent with the purposes of this
chapter.

(e) The board must make the reports and statements filed with it available for public inspection and copying by
the end of the second day following the day on which they were received. An individual may copy a report or
statement by hand or by duplicating machine and the board must provide duplicating services at cost for this
purpose.

(f) Notwithstanding section 138.163, the board must preserve reports and statements for a period of five years
from the date of receipt.

(9) The board must compile and maintain a current list and summary of all statements or parts of statements
pertaining to each candidate.

(h) The board may prepare and publish reports it considers appropriate.

(i) The board shall only vote on a matter before the board at a meeting if:
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(1) the matter was placed on an agenda distributed to all members of the board at least seven days before the
meeting; and

(2) background or other relevant information to the matter was distributed to all members of the board by the
executive director or other staff at least seven days before the meeting.

By majority consent of all members of the board, the board may vote on a matter at a meeting that does not
satisfy the requirements of this paragraph.

Sec. 6. Minnesota Statutes 2013 Supplement, section 10A.02, subdivision 10, is amended to read:

Subd. 10. Audits and investigations. (a) Within limits of available resources, the board may must make audits
and investigations; with respect to the requirements of this chapter. A final audit report completed under this
chapter must contain the name of the primary board employee responsible for conducting the audit. The board may
impose statutory civil penalties; and issue orders for compliance with respect to the requirements of this chapter and
provisions under the board's jurisdiction pursuant to subdivision 11. In all matters relating to its official duties, the
board has the power to require testimony under oath, to permit written statements to be given under oath, and to
issue subpoenas and cause them to be served. If a person does not comply with a subpoena, the board may apply to
the District Court of Ramsey County for issuance of an order compelling obedience to the subpoena. A person
failing to obey the order is punishable by the court as for contempt.

(b) The board shall issue rules, using the expedited rulemaking process in section 14.389, setting forth
procedures to be followed for all audits and investigations conducted by the board under this chapter and other
provisions under the board's jurisdiction pursuant to subdivision 11. The rules regarding the board's investigative
procedure shall set forth:

(1) the process for the board initiating and overseeing an investigation;

(2) when summary proceedings may be available;

(3) dedication of staff resources in taking witness testimony and conducting discovery:;

(4) parties' rights and opportunities to be heard by the board; and

(5) board hearings and disposition of complaints, audits, and investigations.

(c) In addition to the notice required under chapter 14, the board shall notify the chairs and ranking minority
members of the committees or subcommittees in the senate and house of representatives with primary jurisdiction
over elections within seven calendar days of taking the following actions:

(1) publication of a notice of intent to adopt rules or a notice of hearing;

(2) publication of proposed rules in the state register;

(3) issuance of a statement of need and reasonableness; or

(4) adoption of final rules.
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Sec. 7. Minnesota Statutes 2013 Supplement, section 10A.02, subdivision 11, is amended to read:

Subd. 11. Violations; enforcement. (a) The board may investigate any alleged violation of this chapter. The
board may also investigate an alleged violation of section 211B.04, 211B.12, or 211B.15 by or related to a
candidate, treasurer, principal campalgn commlttee polltlcal commlttee polltlcal fund or party unit, as those terms
are defined in this chapter. , Ay
the-board-and-must Upon receipt of a ertten complalnt f|Ied W|th the board the board shall promptly prowde a copy
of the complaint to the subject of the complaint and notify the subject that a determination as to whether the
complaint states a prima facie violation will be made and that the subject may, within 15 days of the date the board
provided notice to the subject, submit a written statement addressing the prima facie determination. The notice must
include the definition of a prima facie determination. Within 30 days after the filing of the complaint make-findings
and-conelusions, the board chair or another board member designated by the chair shall make a determination as to
whether a-vielation-has-oceurred the complaint alleges a prima facie violation. If a determination is made that the
complaint does not allege a prima facie violation, the complaint shall be dismissed without prejudice and the
complainant must be notified of the reasons the complaint did not allege a prima facie violation. If the complainant
files a revised complaint regarding the same facts and the same subject, the prima facie determination must be
completed by a board member other than the member who made the initial determination and who does not support
the same political party as the member who made the initial determination. The chair may order that the prima facie
determination for any complaint be made by the full board and must order that the prima facie determination for a
complaint being submitted for the third time be made by the full board. If a determination is made that the
complaint alleges a prima facie violation, the board shall, within 45 days of the prima facie determination, make
findings and conclusions as to whether probable cause exists to believe the alleged violation that warrants a formal
investigation has occurred. Any party filing a complaint and any party against whom a complaint is filed must be
given an opportunity to be heard by the board prior to the board's determination as to whether probable cause exists
to believe a violation that warrants a formal investigation has occurred. Upon a determination by the board that
probable cause exists to believe a violation that warrants a formal investigation has occurred, the board must
undertake an investigation under subdivision 10 and must issue an order at the conclusion of the investigation,
except that if the complaint alleges a violation of section 10A.25 or 10A.27, the board must either enter a
conciliation agreement or make public findings and conclusions as to whether a violation has occurred and must
issue an order within 60 days after the filing of the complaint. Prior to making findings and conclusions in an
investigation, the board must offer the subject of the complaint an opportunity to answer the allegations of the
complaint in writing and to appear before the board to address the matter. The deadline for action on a written
complaint may be extended by majority vote of the board.

(b) The board may bring legal actions or negotiate settlements in its own name to recover money raised from
contributions subject to the conditions in this paragraph.

(1) No action may be commenced unless the board has made a formal determination, after an investigation, that
the money was raised for political purposes as defined in section 211B.01, subdivision 6, and that the money was
used for purposes not permitted under this chapter or under section 211B.12.

(2) Prior to commencing an action, the board must give the association whose money was misused written notice
by certified mail of its intent to take action under this subdivision and must give the association a reasonable
opportunity, for a period of not less than 90 days, to recover the money without board intervention. This period
must be extended for at least an additional 90 days for good cause if the association is actively pursuing recovery of
the money. The board may not commence a legal action under this subdivision if the association has commenced a
legal action for the recovery of the same money.

(3) Any funds recovered under this subdivision must be deposited in a campaign finance recovery account in the
special revenue fund and are appropriated as follows:
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(i) an amount equal to the board's actual costs and disbursements in the action, including court reporter fees for
depositions taken in the course of an investigation, is appropriated to the board for its operations;

(ii) an amount equal to the reasonable value of legal services provided by the Office of the Attorney General in
the recovery matter, calculated on the same basis as is used for charging legal fees to state agencies, is appropriated
to the attorney general for the attorney general's operations; and

(iii) any remaining balance is appropriated to the board for distribution to the association to which the money
was originally contributed.

(4) Notwithstanding clause (3), item (iii), if the candidate of a principal campaign committee is the person who
used the association's money for illegal purposes, or if the association or political fund whose money was misused is
no longer registered with the board, any money remaining after the payments specified in clause (3), items (i) and
(i), must be transferred to the general account of the state elections campaign account.

(5) Any action by the board under this paragraph must be commenced not later than four years after the improper
use of money is shown on a report filed with the board or the board has actual knowledge of improper use. No
action may be commenced under this paragraph for improper uses disclosed on reports for calendar years prior to 2011.

(6) If the board prevails in an action brought under this subdivision and the court makes a finding that the misuse
of funds was willful, the court may enter judgment in favor of the board and against the person misusing the funds in
the amount of the misused funds.

(c) Within a reasonable time after beginning an investigation of an individual or association, the board must
notify the individual or association of the fact of the investigation. The board must not make a finding ef-whether

there-is-probable-cause-to-believe that a violation has occurred without notifying the individual or association of the
nature of the allegations and affording an opportunity to answer those allegations.

(d) A hearing before the board or action of the board concerning a complaint or investigation other than a-finding
concerning-probable-cause findings, conclusions, and orders or a conciliation agreement is confidential. Until the

board makes a public finding eencerning-probable-cause or enters a conciliation agreement:

(1) a member, employee, or agent of the board must not disclose to an individual information obtained by that
member, employee, or agent concerning a complaint or investigation except as required to carry out the
investigation or take action in the matter as authorized by this chapter; and

(2) an individual who discloses information contrary to this subdivision is subject to a civil penalty imposed by
the board of up to $1,000.

(e) A matter that is under the board's jurisdiction pursuant to this section and that may result in a criminal
offense must be finally disposed of by the board before the alleged violation may be prosecuted by a city or county
attorney.

Sec. 8. Minnesota Statutes 2012, section 10A.02, subdivision 11a, is amended to read:

Subd. 11a. Data privacy. If, after making a public finding cencerning-probable-cause or entering a conciliation
agreement, the board determines that the record of the investigation contains statements, documents, or other matter

that, if disclosed, would unfairly injure the reputation of an innocent individual, the board may:
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(1) retain the statement, document, or other matter as a private record, as defined in section 13.02, subdivision
12, for a period of one year, after which it must be destroyed; or

(2) return the statement, document, or other matter to the individual who supplied it to the board.
Sec. 9. Minnesota Statutes 2012, section 10A.02, is amended by adding a subdivision to read:

Subd. 11b. Data privacy related to electronic reporting system. The board may develop and maintain
systems to enable treasurers to enter and store electronic records online for the purpose of complying with this
chapter. Data entered into such systems by treasurers or their authorized agents is not government data under
chapter 13 and may not be accessed or used by the board for any purpose without the treasurer's written consent.
Data from such systems that has been submitted to the board as a filed report is government data under chapter 13.

Sec. 10. Minnesota Statutes 2013 Supplement, section 10A.02, subdivision 15, is amended to read:

Subd. 15. Bispesition-of Fees and penalties. (a) Upon written request, certified pursuant to section 10A.025,
subdivision 2, the board must waive that portion of a late filing fee or a civil penalty imposed for the late filing of a
report or statement under this chapter for which the requester demonstrates good cause for the late filing or
submission.

(b) The board must deposit all fees and civil penalties collected under this chapter into the general fund in the
state treasury.

Sec. 11. Minnesota Statutes 2013 Supplement, section 10A.025, subdivision 4, is amended to read:

Subd. 4. Changes and corrections. Material changes in information previously submitted and corrections to a
report or statement must be reported in writing to the board within ten days following the date of the event
prompting the change or the date upon which the person filing became aware of the inaccuracy. The change or
correction must identify the form and the paragraph containing the information to be changed or corrected.

A person who willfully fails to report a material change or correction is subject to a civil penalty imposed by the
board of up to $3,000. A willful violation of this subdivision is a gross misdemeanor.

The board must send a written notice by-certified-mai to any individual who fails to file a report required by this
subdivision. If the individual fails to file the required report within ten business days after the notice was sent, the
board may impose a late filing fee of $5 $25 per day up to $100 $1,000 starting on the 11th day after the notice was
sent. The board must may send an additional notice by certified mail to an individual who fails to file a report
within 24 ten business days after the first notice was sent by the board that. The certified notice must state that if the
individual does not file the requested report within ten business days after the certified notice was sent, the
individual may be subject to a civil penalty for failure to file a report. An individual who fails to file a report
required by this subdivision within seven ten business days after the secend certified notice was sent by the board is
subject to a civil penalty imposed by the board of up to $1,000.

Sec. 12. Minnesota Statutes 2012, section 10A.025, is amended by adding a subdivision to read:

Subd. 5. Reconciliation information; penalty. An individual or association required to file a report under this
chapter must provide information requested by the board to reconcile discrepancies between the report and reports
filed by other individuals or associations. The board's request for information must be in writing. If the individual
or association fails to provide the requested information within ten business days after the request was sent, the
board may impose a late filing fee of $25 per day up to $1,000.
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The board may send notice by certified mail to an individual or association that has not timely responded to the
board's written request for reconciliation information. The certified notice must state that if the individual or
association does not respond to the board's request for information within ten business days after the certified notice
was sent, the individual or association may be subject to a civil penalty for failure to provide information to the
board. An individual or association that does not provide the requested information within ten business days after
the certified notice was sent is subject to a civil penalty imposed by the board of up to $1,000.

A person who willfully fails to cooperate with the board to reconcile a report discrepancy is subject to a civil
penalty imposed by the board of up to $3,000.

Sec. 13. Minnesota Statutes 2012, section 10A.09, subdivision 1, is amended to read:

Subdivision 1. Time for filing. Exceptfora-candidateforelective-office-inthejudicial-branch; An individual

must file a statement of economic interest with the board:

(1) within 60 days of accepting employment as a public official or a local official in a metropolitan
governmental unit;

(2) within 60 days of assuming office as a district court judge, appeals court judge, supreme court justice, or
county commissioner;

) (3) within 14 days after filing an affidavit of candidacy or petition to appear on the ballot for an elective state
constitutional or legislative office or an elective local office in a metropolitan governmental unit other than county
commissioner;

3} (4) in the case of a public official requiring the advice and consent of the senate, within 14 days after
undertaking the duties of office; or

) (5) in the case of members of the Minnesota Racing Commission, the director of the Minnesota Racing
Commission, chief of security, medical officer, inspector of pari-mutuels, and stewards employed or approved by
the commission or persons who fulfill those duties under contract, within 60 days of accepting or assuming duties.

Sec. 14. Minnesota Statutes 2012, section 10A.09, is amended by adding a subdivision to read:

Subd. 1a. Exception; retired judges. Notwithstanding subdivision 1, a retired judge or justice appointed to
serve as a judge or justice under section 2.724 is not required to comply with the provisions of this section.

Sec. 15. Minnesota Statutes 2012, section 10A.09, subdivision 5, is amended to read:

Subd. 5. Form. (a) A statement of economic interest required by this section must be on a form prescribed by
the board. The individual filing must provide the following information:

(1) name, address, occupation, and principal place of business;

(2) the name of each associated business and the nature of that association;

(3) a listing of all real property within the state, excluding homestead property, in which the individual holds: (i)
a fee simple interest, a mortgage, a contract for deed as buyer or seller, or an option to buy, whether direct or

indirect, if the interest is valued in excess of $2,500; or (ii) an option to buy, if the property has a fair market value
of more than $50,000 ermore;
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(4) a listing of all real property within the state in which a partnership of which the individual is a member holds:
(i) a fee simple interest, a mortgage, a contract for deed as buyer or seller, or an option to buy, whether direct or
indirect, if the individual's share of the partnership interest is valued in excess of $2,500; or (ii) an option to buy, if
the property has a fair market value of more than $50,000 er-mere. A listing under clause (3) or (4) must indicate
the street address and the municipality or the section, township, range and approximate acreage, whichever applies,
and the county in which the property is located; and

(5) a listing of any investments, ownership, or interests in property connected with pari-mutuel horse racing in
the United States and Canada, including a racehorse, in which the individual directly or indirectly holds a partial or
full interest or an immediate family member holds a partial or full interest:;

(6) a listing of the principal business or professional activity category of each business from which the individual
receives more than $50 in any month as an employee, if the individual has an ownership interest of 25 percent or
more in the business; and

(7)_a listing of each principal business or professional activity category from which the individual received
compensation of more than $2,500 in the past 12 months as an independent contractor.

(b) The business or professional categories for purposes of paragraph (a), clauses (6) and (7), must be the general
topic headings used by the federal Internal Revenue Service for purposes of reporting self-employment income on
Schedule C. This paragraph does not require an individual to report any specific code number from that schedule. Any
additional principal business or professional activity category may only be adopted if the category is enacted by law.

EFFECTIVE DATE. This section is effective the day following final enactment for a person who becomes a
public official on or after that date, and for a person who files an affidavit of candidacy or a petition to appear on a
ballot that is subject to section 10A.09. For a person who is a public official before the effective date of this section,
this section is effective for supplementary statements due April 15, 2015.

Sec. 16. Minnesota Statutes 2012, section 10A.09, is amended by adding a subdivision to read:

Subd. 10. Board audits; data classification. All data related to an audit, including the existence of the audit,
are classified as confidential data, as defined in section 13.02, subdivision 3. A member, employee, or agent of the
board must not disclose information obtained by the member, employee, or agent concerning the audit except as
required to carry out the audit or take action in the matter. Upon completion of the audit, the board's final audit
report is public. The final audit report must contain the name of the individual subject to the audit, a description of
any audit findings, a description of any responses provided by the individual who was subject to the audit, and a
description of the manner in which any findings were resolved.

Sec. 17. Minnesota Statutes 2012, section 10A.12, subdivision 5, is amended to read:

Subd. 5. Dues or membership fees. An association may, if not prohibited by other law, deposit in its political
fund money derived from dues or membership fees. Under section 10A.20, the treasurer of the fund must disclose
the name of any member whose dues, membership fees, and contributions deposited in the political fund together
exceed $200 $200 in a year.

Sec. 18. Minnesota Statutes 2013 Supplement, section 10A.20, subdivision 2, is amended to read:

Subd. 2. Time for filing. (a) The reports must be filed with the board on or before January 31 of each year and
additional reports must be filed as required and in accordance with paragraphs (b) to {d} (f).
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(b) In each year in which the name of a candidate for legislative or district court judicial office is on the ballot,
the report of the principal campaign committee must be filed 15 days before a primary election and ten days before a
general election, seven days before a special primary election and seven days before a special general election, and
ten days after a special election cycle.

(c) In each general election year, a political committee, a political fund, a state party committee, and a party unit

establlshed by all or a part of the party orgamzatlon W|th|n a house of the Ieglslature—and—theLpHnerpal—eampalgn
e must file reports on the following

schedule

(2) a first-quarter report covering the calendar year through March 31, which is due April 14;

(2) irayearin-which-a-primary-electionis-held-in-August; a report covering the calendar year through May 31,

which is due June 14;

) (3) a pre-primary-election report due 15 days before a primary election;

{5} (4) a pre-general-election report due 42 days before the general election; and

{6} (5) a pre-general-election report due ten days before a general election;-and.

(d) In each general election year, a party unit not included in paragraph (c) must file reports 15 days before a
primary election and ten days before a general election.

(e) In each year in which a constitutional office or appellate court judicial seat is on the ballot, the principal
campaign committee of a candidate for that office or seat must file reports on the following schedule:

(1) a first-quarter report covering the calendar year through March 31, which is due April 14;

(2) a report covering the calendar year through May 31, which is due June 14;

(3) a pre-primary-election report due 15 days before a primary election;

(4) a pre-general-election report due 42 days before the general election;

(5) a pre-general-election report due ten days before a general election; and

(6) for a special election, a constitutional office candidate whose name is on the ballot must file reports seven
days before a special primary election, seven days before a special general election, and ten days after a special

election cycle.

&) (f) Notwithstanding paragraphs () to {d); (e):

(1) the principal campaign committee of a candidate who did not file for office is not required to file the report
due 15 days before the primary election or the report due seven days before a special primary election; and
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(2) the principal campaign committee of a candidate whose name will not be on the general election ballot is not
required to file the report due 42 days before the general election, the report due ten days before a general election,
or the report due seven days before a special general election.

Sec. 19. Minnesota Statutes 2013 Supplement, section 10A.20, subdivision 5, is amended to read:

Subd. 5. Pre-election reports. (a) Any loan, contribution, or contributions:

(1) to a political committee or political fund from any one source totaling more than $1,000;

(2) to the principal campaign committee of a candidate for an appellate court judicial office totaling more than $2,000;
(3) to the principal campaign committee of a candidate for district court judge totaling more than $400; or

(4) to the principal campaign committee of a candidate for constitutional office or for the legislature totaling
more than 50 percent of the election eyele segment contribution limit for the office,

received between the last day covered in the last report before an election and the election must be reported to the
board in the manner provided in paragraph (b).

(b) A loan, contribution, or contributions required to be reported to the board under paragraph (a) must be
reported to the board either:

(1) in person by the end of the next business day after its receipt; or
(2) by electronic means sent within 24 hours after its receipt.
(c) These loans and contributions must also be reported in the next required report.

(d) This notice requirement does not apply in a primary election to a candidate who is unopposed in the primary,
in a primary election to a ballot question political committee or fund, or in a general election to a candidate whose
name is not on the general election ballot. The board must post the report on its Web site by the end of the next
business day after it is received.

(e) This subdivision does not apply to a ballot question or independent expenditure political committee or fund
that has not met the registration threshold of section 10A.14, subdivision 1a. However, if a contribution that would
be subject to this section triggers the registration requirement in section 10A.14, subdivision 1a, then both
registration under that section and reporting under this section are required.

Sec. 20. Minnesota Statutes 2012, section 10A.255, subdivision 3, is amended to read:

Subd. 3. Publication of expenditure limit. By April 15 of each election year the board must publish inr-the
State-Register on its Web site the expenditure limit for each office for that calendar year under section 10A.25 as
adjusted by this section. The revisor of statutes must code the adjusted amounts in the next edition of Minnesota
Statutes, section 10A.25, subdivision 2.

Sec. 21. Minnesota Statutes 2012, section 10A.28, subdivision 4, is amended to read:
Subd. 4. Civil action. If the board is unable after a reasonable time to correct by informal methods a matter that

constitutes—probable—cause where there is reason to believe that excess expenditures have been made or excess
contributions accepted contrary to subdivision 1 or 2, the board must make a public finding efprebable-cause in the
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treasury:

Sec. 22. Minnesota Statutes 2012, section 13.607, subdivision 5, is amended to read:

Subd. 5. Statements of economic interest. (a) Disclosure of statements of economic interest filed by local
officials is governed by section 10A.09, subdivision 6a.

(b) Data related to audits of statements of economic interest are governed by section 10A.09, subdivision 10.

Sec. 23. Minnesota Statutes 2012, section 13.607, subdivision 5a, is amended to read:

Subd. 5a. Campaign reports and data. Certain reports filed with the Campaign Finance and Public Disclosure
Board are classified under section 10A.20. Certain data stored by the Campaign Finance and Public Disclosure
Board is not government data under section 10A.02, subdivision 11b.

Sec. 24. Minnesota Statutes 2012, section 211A.02, subdivision 2, is amended to read:
Subd. 2. Information required. The report to be filed by a candidate or committee must include:
(1) the name of the candidate or ballot question;

(2) the printed name, address, telephone number, signature, and e-mail address, if available, of the person
responsible for filing the report;

(3) the total cash on hand designated to be used for political purposes;

(4) the total amount of receipts contributions and expenditures disbursements for the period from the last
previous report to five days before the current report is due;

(5) the amount, date, and purpose for each expenditure disbursement; and

(6) the name, address, and employer, or occupation if self-employed, of any individual or committee that during
the year has made one or more contributions that in the aggregate exceed $100, and the amount and date of each
contribution. The filing officer must restrict public access to the address of any individual who has made a
contribution that exceeds $100 and who has filed with the filing officer a written statement signed by the individual
that withholding the individual's address from the financial report is required for the safety of the individual or the
individual's family.

Sec. 25. REPEALER.

Minnesota Statutes 2012, section 10A.09, subdivision 8, is repealed.

Sec. 26. EFFECTIVE DATE.

Except where otherwise provided, sections 1 to 25 are effective the day following final enactment."




11074 JOURNAL OF THE HOUSE [105TH DAY

Delete the title and insert:

"A bill for an act relating to campaign finance; modifying duties of board; requiring rulemaking; authorizing
online electronic records systems; authorizing the board to request reconciliation information; authorizing penalties;
modifying certain definitions and fee amounts; modifying certain reporting and filing requirements; making various
technical and clarifying changes; providing data classifications; modifying statements of economic interest;
amending Minnesota Statutes 2012, sections 10A.01, subdivision 5, by adding a subdivision; 10A.02, subdivisions
5, 8, 11a, by adding a subdivision; 10A.025, by adding a subdivision; 10A.09, subdivisions 1, 5, by adding
subdivisions; 10A.12, subdivision 5; 10A.255, subdivision 3; 10A.28, subdivision 4; 13.607, subdivisions 5, 5a;
211A.02, subdivision 2; Minnesota Statutes 2013 Supplement, sections 10A.01, subdivision 10; 10A.02,
subdivisions 10, 11, 15; 10A.025, subdivision 4; 10A.20, subdivisions 2, 5; repealing Minnesota Statutes 2012,
section 10A.09, subdivision 8."

We request the adoption of this report and repassage of the bill.
House Conferees: CAROLYN LAINE and LAURIE HALVERSON.

Senate Conferees: JOHN A. HOFFMAN, JEFF HAYDEN and SCOTT J. NEWMAN.

Laine moved that the report of the Conference Committee on H. F. No. 2531 be adopted and that the bill be
repassed as amended by the Conference Committee.

A roll call was requested and properly seconded.

Peppin moved that the House refuse to adopt the Conference Committee Report on H. F. No. 2531, and that the
bill be returned to the Conference Committee.

A roll call was requested and properly seconded.

The question was taken on the Peppin motion and the roll was called. There were 59 yeas and 73 nays as follows:

Those who voted in the affirmative were:

Abeler Dean, M. Gunther Kresha O'Driscoll Swedzinski
Albright Dettmer Hackbarth Leidiger O'Neill Theis
Anderson, P. Drazkowski Hamilton Lohmer Peppin Torkelson
Anderson, S. Erickson, S. Hertaus Loon Petersburg Uglem
Barrett Fabian Holberg Mack Pugh Urdahl
Beard FitzSimmons Hoppe McDonald Quam Wills
Benson, M. Franson Howe McNamara Runbeck Woodard
Cornish Garofalo Johnson, B. Myhra Sanders Zellers
Daudt Green Kelly Newberger Schomacker Zerwas

Davids Gruenhagen Kiel Nornes Scott
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Those who voted in the negative were:

Allen Erhardt
Anzelc Erickson, R.
Atkins Falk
Benson, J. Faust
Bernardy Fischer
Bly Freiberg
Brynaert Fritz
Carlson Halverson
Clark Hansen
Davnie Hausman
Dehn, R. Hilstrom
Dill Hornstein
Dorholt Hortman

The motion did not prevail.

Huntley
Isaacson
Johnson, C.
Johnson, S.
Kahn

Laine
Lenczewski
Lesch
Liebling
Lien

Lillie
Loeffler
Mahoney

Mariani
Marquart
Masin
McNamar
Melin
Metsa
Moran
Morgan
Mullery
Murphy, E.
Murphy, M.
Nelson
Newton

Norton
Paymar
Pelowski
Persell
Poppe
Radinovich
Rosenthal
Savick
Sawatzky
Schoen
Selcer
Simon
Simonson

Slocum
Sundin
Wagenius
Ward, J.A.
Ward, J.E.
Winkler
Yarusso
Spk. Thissen
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The question recurred on the Laine motion that the report of the Conference Committee on H. F. No. 2531 be
adopted and that the bill be repassed as amended by the Conference Committee and the roll was called. There were

70 yeas and 62 nays as follows:

Those who voted in the affirmative were:

Allen Erickson, R.
Atkins Falk
Benson, J. Faust
Bernardy Fischer
Bly Freiberg
Brynaert Fritz
Carlson Halverson
Clark Hansen
Davnie Hausman
Dehn, R. Hilstrom
Dorholt Hornstein
Erhardt Hortman

Huntley
Isaacson
Johnson, C.
Johnson, S.
Kahn

Laine
Lenczewski
Lesch
Liebling
Lien

Lillie
Loeffler

Those who voted in the negative were:

Abeler Dean, M.
Albright Dettmer
Anderson, P. Dill
Anderson, S. Drazkowski
Anzelc Erickson, S.
Barrett Fabian
Beard FitzSimmons
Benson, M. Franson
Cornish Garofalo
Daudt Green
Davids Gruenhagen

The motion prevailed.

Gunther
Hackbarth
Hamilton
Hertaus
Holberg
Hoppe
Howe
Johnson, B.
Kelly

Kiel
Kresha

Mahoney
Mariani
Marquart
Masin
McNamar
Melin
Metsa
Moran
Morgan
Mullery
Murphy, E.
Murphy, M.

Leidiger
Lohmer
Loon
Mack
McDonald
McNamara
Myhra
Newberger
Nornes
O'Driscoll
O'Neill

Nelson
Newton
Norton
Paymar
Persell
Poppe
Radinovich
Rosenthal
Savick
Sawatzky
Schoen
Selcer

Pelowski
Peppin
Petersburg
Pugh
Quam
Runbeck
Sanders
Schomacker
Scott
Swedzinski
Theis

Simon
Simonson
Slocum
Sundin
Wagenius
Ward, J.A.
Ward, J.E.
Winkler
Yarusso
Spk. Thissen

Torkelson
Uglem
Urdahl
Wills
Woodard
Zellers
Zerwas
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H. F. No. 2531, A bill for an act relating to campaign finance; making various technical changes; authorizing the
board to request reconciliation information; authorizing certain fees; modifying certain definitions and fee amounts;
imposing penalties; amending Minnesota Statutes 2012, sections 10A.01, subdivisions 5, 26; 10A.02, subdivision
11a; 10A.025, by adding a subdivision; 10A.09, subdivisions 1, 5, by adding a subdivision; 10A.12, subdivision 5;
10A.255, subdivision 3; 10A.28, subdivision 4; 211A.02, subdivision 2; Minnesota Statutes 2013 Supplement,
sections 10A.01, subdivision 10; 10A.02, subdivision 11; 10A.025, subdivision 4; 10A.20, subdivisions 2, 5;
repealing Minnesota Statutes 2012, section 10A.09, subdivision 8.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 70 yeas and 61 nays as

follows:

Those who voted in the affirmative were:

Allen Erickson, R. Huntley Mahoney Nelson Simon
Atkins Falk Isaacson Mariani Newton Simonson
Benson, J. Faust Johnson, C. Marquart Norton Slocum
Bernardy Fischer Johnson, S. Masin Paymar Sundin
Bly Freiberg Kahn McNamar Persell Wagenius
Brynaert Fritz Laine Melin Poppe Ward, J.A.
Carlson Halverson Lenczewski Metsa Radinovich Ward, J.E.
Clark Hansen Lesch Moran Rosenthal Winkler
Davnie Hausman Liebling Morgan Savick Yarusso
Dehn, R. Hilstrom Lien Mullery Sawatzky Spk. Thissen
Dorholt Hornstein Lillie Murphy, E. Schoen
Erhardt Hortman Loeffler Murphy, M. Selcer

Those who voted in the negative were:
Abeler Dean, M. Gunther Leidiger Peppin Uglem
Albright Dettmer Hackbarth Lohmer Petersburg Urdahl
Anderson, P. Dill Hamilton Loon Pugh Wills
Anderson, S. Drazkowski Hertaus Mack Quam Woodard
Anzelc Erickson, S. Holberg McDonald Runbeck Zellers
Barrett Fabian Hoppe McNamara Sanders Zerwas
Beard FitzZSimmons Howe Myhra Schomacker
Benson, M. Franson Johnson, B. Newberger Scott
Cornish Garofalo Kelly Nornes Swedzinski
Daudt Green Kiel O'Driscoll Theis
Davids Gruenhagen Kresha O'Neill Torkelson

The bill was repassed, as amended by Conference, and its title agreed to.

The Speaker resumed the Chair.

CALENDAR FOR THE DAY, Continued

H. F. No. 2490 was reported to the House.
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Hausman moved to amend H. F. No. 2490, the second engrossment, as follows:
Delete everything after the enacting clause and insert:

"ARTICLE 1
APPROPRIATIONS

Section 1. CAPITAL IMPROVEMENT APPROPRIATIONS.

The sums shown in the column under "Appropriations" are appropriated from the bond proceeds fund, or another
named fund, to the state agencies or officials indicated, to be spent for public purposes. Appropriations of bond
proceeds must be spent as authorized by the Minnesota Constitution, article X1, section 5, paragraph (a), to acquire
and better public land and buildings and other public improvements of a capital nature, or as authorized by the
Minnesota Constitution, article XI, section 5, paragraphs (b) to (j), or article XIV. Unless otherwise specified,
money appropriated in this act for a capital program or project may be used to pay state agency staff costs that are
attributed directly to the capital program or project in accordance with accounting policies adopted by the
commissioner of management and budget. Unless otherwise specified, the appropriations in this act are available
until the project is completed or abandoned subject to Minnesota Statutes, section 16A.642. Unless otherwise
specified in this act, money appropriated in this act for activities under Minnesota Statutes, sections 16B.307,
84.946, and 135A.046, should not be used for projects that can be financed within a reasonable time frame under
Minnesota Statutes, section 16B.322 or 16C.144.

SUMMARY
University of Minnesota $119,367,000
Minnesota State Colleges and Universities 159,812,000
Education 5,491,000
Minnesota State Academies 11,354,000
Perpich Center for Arts Education 2,000,000
Natural Resources 66,163,000
Board of Water and Soil Resources 8,000,000
Agriculture 203,000
Zoological Garden 12,000,000
Administration 127,000,000
Minnesota Amateur Sports Commission 7,973,000
Military Affairs 3,244,000
Public Safety 4,180,000
Transportation 28,650,000
Metropolitan Council 46,218,000
Human Services 16,470,000
Veterans Affairs 2,800,000
Corrections 11,881,000
Employment and Economic Development 167,328,000
Public Facilities Authority 67,067,000
Housing Finance Agency 20,000,000
Minnesota Historical Society 12,002,000
Iron Range Resources and Rehabilitation Board 3,800,000
Bond Sale Expenses 900,000
Cancellations (10,849,000)

TOTAL $893,054,000
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Bond Proceeds Fund (General Fund Debt Service)
Bond Proceeds Fund (User Financed Debt Service)
State Transportation Fund

Maximum Effort School Loan Fund

Trunk Highway Fund

Bond Proceeds Cancellations

Sec. 2. UNIVERSITY OF MINNESOTA

Subdivision 1. Total Appropriation

To the Board of Regents of the University of Minnesota for the
purposes specified in this section.

Subd. 2. Higher Education Asset Preservation and
Replacement (HEAPR)

To be spent in accordance with Minnesota Statutes, section
135A.046.

Subd. 3. Minneapolis; Tate Laboratory Renovation

To design, renovate, furnish, and equip the Tate Laboratory of
Physics building on the Minneapolis campus for the College of
Science and Engineering.

Subd. 4. Crookston; Wellness Center

To predesign, design, renovate existing space, construct additional
space, furnish, and equip the wellness and recreational center on
the Crookston Campus.

Subd. 5. Research Laboratories

To design, construct, furnish, and equip a new bee research facility
and to design, renovate, furnish, and equip the aquatic invasive
species research laboratory.

Subd. 6. Duluth; Chemical Sciences and Advanced Materials
Building

To predesign and design a new facility to meet the research and
undergraduate instruction needs of the Swenson College of Science
and Engineering on the Duluth campus.

Subd. 7. University Share

Except for the appropriation for HEAPR, the appropriations in this
section are intended to cover approximately two-thirds of the cost
of each project. The remaining costs must be paid from university
SOurces.

[105TH DAY

842,358,000
39,104,000
9,000,000
5,491,000
7,950,000

(10,849,000)
APPROPRIATIONS

$119,367,000

42,500,000

56,700,000

10,000,000

8,667,000

1,500,000
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Subd. 8. Unspent Appropriations

Upon substantial completion of a project authorized in this section
and after written notice to the commissioner of management and
budget, the Board of Regents must use any money remaining in the
appropriation for that project for HEAPR under Minnesota
Statutes, section 135A.046. The Board of Regents must report by
February 1 of each even-numbered year to the chairs of the house
of representatives and senate committees with jurisdiction over
capital investment and higher education finance, and to the chairs
of the house of representatives Ways and Means Committee and
the senate Finance Committee, on how the remaining money has
been allocated or spent.

Sec. 3. MINNESOTA STATE COLLEGES AND
UNIVERSITIES

Subdivision 1. Total Appropriation $159,812,000

To the Board of Trustees of the Minnesota State Colleges and
Universities for the purposes specified in this section.

Subd. 2. Higher Education Asset Preservation and

Replacement (HEAPR) 42,500,000
To be spent in accordance with Minnesota Statutes, section
135A.046.

Subd. 3. Metropolitan State University 35,865,000

To complete the design of and to construct, furnish, and equip the
Science Education Center, and renovate, furnish, and equip space
in the new main building.

Subd. 4. Bemidji State University 13,790,000

To complete design and renovate, construct an addition to, furnish,
and equip Memorial Hall; to design and renovate, furnish, and
equip Decker Hall; to demolish Sanford Hall; and to design the
demolition and replacement of Hagg Sauer Hall.

Subd. 5. Lake Superior College 5,266,000

To complete design, renovate, furnish, and equip the allied health
and science classroom, lab, and clinic space in the 1986 wing of

the E building.
Subd. 6. Minneapolis Community and Technical College 3,600,000

To design and renovate classroom and lab space, and upgrade
HVAC, security systems, and facility exteriors.
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Subd. 7. St. Paul College

To design, renovate, furnish, and equip classroom and lab space
for the culinary arts and computer numerical control/machine tool

programs.

Subd. 8. Minnesota State College - Southeast Technical

To design, renovate, repurpose, furnish, and equip classroom and
lab space on the Red Wing and Winona campuses.

Subd. 9. Central Lakes College - Staples

To design, renovate, repurpose, furnish, and equip space on the
main campus to improve overall space utilization, efficiency, and
academic program sustainability.

Subd. 10. Minnesota State University - Mankato

To complete design, construct, furnish, and equip a clinical science
building.

Subd. 11. Minnesota State Community _and Technical
College - Moorhead

To design, renovate, demolish obsolete space, construct an
addition, and furnish and equip the transportation center.

Subd. 12. Rochester Community and Technical College

To design the demolition of Memorial and Plaza Halls and the
renovation and relocation of associated classrooms and office

spaces.

Subd. 13. Century College

To design, renovate, repurpose, furnish, and equip classroom and
lab space for high-demand technical programs including a digital
fabrication lab and solar panels.

Subd. 14. Northland Community and Technical College

To complete design, demolish obsolete facilities, construct new,
and renovate, furnish, and equip the aviation maintenance complex
at the Thief River Falls airport. This appropriation is not available
until the commissioner of management and budget has determined
that the Board of Trustees and the college have entered into a long-
term ground lease with the Thief River Falls Airport Authority for
a term of not less than 37.5 years. The lease shall not require an
upfront lump payment of rent for more than one year's rent.

[105TH DAY

1,500,000

1,700,000

4,234,000

25,818,000

6,544,000

1,000,000

2,020,000

5,864,000
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Subd. 15. Northeast Higher Education District 3,344,000

To design, renovate, furnish, and equip Wilson Hall and construct
a biomass boiler system on the ltasca campus; to design, renovate,
furnish, and equip the clinical nursing lab on the Rainy River
campus; to design, renovate, furnish, and equip classroom and lab
space on the Vermilion campus; and to design the demolition of
and to demolish obsolete space, and to design, renovate, furnish,
and equip space on the Hibbing campus.

Subd. 16. Winona State University 5,902,000

To design, renovate, remodel, furnish, and equip classrooms for
the Education Village project, which includes Wabasha Hall,
Wabasha Rec, and the Cathedral School.

Subd. 17. St. Cloud State University 865,000

To design the renovation of Eastman Hall to relocate student health
services and academic programs into the renovated Eastman Hall.

Subd. 18. Debt Service

(a) Except as provided in paragraph (b), the Board of Trustees shall
pay the debt service on one-third of the principal amount of state
bonds sold to finance projects authorized by this section. After
each sale of general obligation bonds, the commissioner of
management and budget shall notify the board of the amounts
assessed for each year for the life of the bonds.

(b) The board need not pay debt service on bonds sold to finance
HEAPR. Where a nonstate match is required, the debt service is
due on a principal amount equal to one-third of the total project
cost, less the match committed before the bonds are sold.

(c) The commissioner of management and budget shall reduce the
board's assessment each year by one-third of the net income from
investment of general obligation bond proceeds in proportion to
the amount of principal and interest otherwise required to be paid
by the board. The board shall pay its resulting net assessment to
the commissioner of management and budget by December 1 each
year. |If the board fails to make a payment when due, the
commissioner of management and budget shall reduce allotments
for appropriations from the general fund otherwise available to the
board and apply the amount of the reduction to cover the missed
debt service payment. The commissioner of management and
budget shall credit the payments received from the board to the
bond debt service account in the state bond fund each December 1
before money is transferred from the general fund under Minnesota
Statutes, section 16A.641, subdivision 10.




11082 JOURNAL OF THE HOUSE [105TH DAY

Subd. 19. Unspent Appropriations

(a) Upon substantial completion of a project authorized in this
section and after written notice to the commissioner of
management and budget, the board must use any money remaining
in the appropriation for that project for HEAPR under Minnesota
Statutes, section 135A.046. The Board of Trustees must report by
February 1 of each even-numbered year to the chairs of the house
of representatives and senate committees with jurisdiction over
capital investment and higher education finance, and to the chairs
of the house of representatives Ways and Means Committee and
the senate Finance Committee, on_how the remaining money has
been allocated or spent.

(b) The unspent portion of an appropriation for a project in this
section that is complete is available for HEAPR under this
subdivision, at the same campus as the project for which the
original appropriation was made and the debt service requirement
under subdivision 18 is reduced accordingly. Minnesota Statutes,
section 16A.642, applies from the date of the original
appropriation to the unspent amount transferred.

Sec. 4. EDUCATION $5,491,000

This appropriation is from the maximum effort school loan fund to
the commissioner of education for a capital loan to Independent
School District No. 38, Red Lake, as provided in Minnesota
Statutes, sections 126C.60 to 126C.72. This appropriation is to
complete design and construction of, furnish, and equip a single
kitchen and cafeteria to serve the high school and middle school.
Before any capital loan contract is approved under this
authorization, the district must provide documentation acceptable
to the commissioner on how the capital loan will be used.

Sec. 5. MINNESOTA STATE ACADEMIES

Subdivision 1. Total Appropriation $11,354,000

To the commissioner of administration for the purposes specified
in this section.

Subd. 2. Asset Preservation 700,000

For capital asset preservation improvements and betterments on
both campuses of the Minnesota State Academies, to be spent in
accordance with Minnesota Statutes, section 16B.307.

Subd. 3. New Residence Hall 10,654,000

To complete the design of and perform asbestos and hazardous
materials abatement and demolition of Frechette Hall and to
design, construct, furnish, and equip a new boys' dormitory on the
Minnesota State Academy for the Deaf campus.
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Sec. 6. PERPICH CENTER FOR ARTS EDUCATION $2,000,000

To the commissioner of administration for capital asset
preservation improvements and betterments at the Perpich Center
for Arts Education, to be spent in accordance with Minnesota
Statutes, section 16B.307.

Sec. 7. NATURAL RESOURCES

Subdivision 1. Total Appropriation $66,163,000

(a) To the commissioner of natural resources for the purposes
specified in this section.

(b) The appropriations in_this section are subject to the
requirements of the natural resources capital improvement program
under Minnesota Statutes, section 86A.12, unless this section or
the statutes referred to in this section provide more specific
standards, criteria, or priorities for projects than Minnesota
Statutes, section 86A.12.

Subd. 2. Natural Resources Asset Preservation 10,000,000

For the renovation of state-owned facilities and recreational assets
operated by the commissioner of natural resources to be spent in
accordance  with  Minnesota  Statutes,  section  84.946.
Notwithstanding section 84.946, the commissioner may use this
appropriation to replace buildings if, considering the embedded
energy in the building, that is the most energy-efficient and
carbon-reducing method of renovation.

Subd. 3. Buildings and Facilities Development 2,000,000

To predesign buildings in Bemidji, Rochester, and a lab/necropsy
facility; and to replace buildings that are in poor condition,
outdated, and no longer support the natural resource work.

Subd. 4. Dam Renovation, Repair, Removal 6,750,000

(@) To renovate or remove publicly owned dams. The
commissioner _shall determine project priorities as appropriate
under Minnesota Statutes, sections 103G.511 and 103G.515.

(b) This appropriation includes up to $3,000,000 for a grant to the
city of Champlin to repair and renovate the Champlin Mill Pond
Dam. Notwithstanding the match requirements in section
103G.515, the grant to the city of Champlin does not require any
nonstate match.

(c) $2,400,000 of this appropriation is for a grant to Blue Earth
County to repair and renovate the Rapidan Dam. Notwithstanding
the _match requirements in section 103G.515, the grant to Blue
Earth County does not require any nonstate match.
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(d) $1,350,000 of this appropriation is for a grant to Dakota
County for construction of improvements for upgrading the
spillway capacity of Lake Byllesby Dam on the Cannon River in
Dakota and Goodhue Counties.

Subd. 5. Lake Vermilion State Park Development

For the development of Lake Vermilion State Park, established
under Minnesota Statutes, section 85.012, subdivision 38a.

Subd. 6. RIM Critical Habitat

To provide the state match for the critical habitat private sector
matching account under Minnesota Statutes, section 84.943. This
appropriation must be used only to acquire fee title.

Subd. 7. Fish Hatchery Improvements

For improvements of a capital nature to hatchery facilities owned
by the state and operated by the commissioner of natural resources
under Minnesota Statutes, section 97A.045, subdivision 1, and to
provide system upgrades to prevent the spread of invasive species

and pathogens.

Subd. 8. Forest Land for the Future

To provide for the reforestation and stand improvement on state
forest lands to meet the reforestation requirements of Minnesota
Statutes, section 89.002, subdivision 2, including purchasing native
seeds and native seedlings, planting, seeding, site preparation, and
protection on state lands administered by the commissioner.

Subd. 9. State Trails Acquisition and Development

(a) To acquire land for and to construct and renovate state trails
under Minnesota Statutes, section 85.015. This appropriation
includes funding for the following trail projects:

(1) $433,000 to acquire land for and develop approximately four
miles of the Blazing Star Trail from Myre-Big Island State Park to

Hayward;

(2) $1,732,000 is for the Camp Ripley/Veterans Trail;

(3) $433,000 is to develop and pave approximately five miles of
the Casey Jones Trail in Pipestone County from County Road 16
through Woodstock and to improve the trailhead in Pipestone;

(4) $2,381,500 is for the Cuyuna Lakes Trail segment from
Deerwood to Crosby and the Sagamore Unit of the Cuyuna
Country State Recreation Area, to connect to the Paul Bunyan
Trail and into Lum Park and then to the airport;

[105TH DAY
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(5) $519,600 is to acquire land and develop the Gateway Trail from
Pine Point Park in May Township into William O'Brien State Park;

(6) $1,472,200 is to acquire land and develop the Gitchi-Gami
Trail from a Department of Transportation wayside rest on Trunk
Highway 61 at Cutface Creek to the existing trail terminus on the
west edge of Grand Marais;

(7) $1,299,000 is to acquire land and develop an approximately
five mile spur from the Glacial Lakes Trail through New London
and into Sibley State Park, including a separated grade crossing of
Trunk Highway 71;

(8) $259,800 is to acquire land and develop a portion of the
Goodhue Pioneer Trail;

(9) $2,684,600 is to design, develop, and complete the Heartland
Trail from Detroit Lakes to Frazee, and to predesign the trail
between Moorhead and Hawley. Any remaining portion of this
amount may be used to fund the design and completion of other
sections of the Heartland Trail, including from Park Rapids to
Itasca State Park or from Hawley to Detroit Lakes;

(10) $1,732,200 is to pave approximately 28.5 miles of the Luce
Line Trail from the Carver-McLeod County border to Cedar Mills
in Meeker County;

(11) $476,300 is to acquire land and develop the Mill Towns Trail
segment from Faribault to Dundas;

(12) $346,400 is for the Minnesota River Trail between Mankato
and St. Peter, and connections to the Sakatah Singing Hills State
Trail and the Red Jacket Trail in Mankato;

(13) $2,165,000 is to develop the Minnesota Valley Trail from the
Bloomington Ferry Bridge to the Minnesota Valley Wildlife
Refuge Visitor Center in Bloomington; and

(14) $2,165,000 is to acquire land and develop approximately 11
miles of the Shooting Star Trail from Rose Creek to Austin.

(b) The commissioner may allocate money not needed to complete
a project listed in this section to another project listed in this
section that may need additional money to be completed. For any
project listed in this subdivision that the commissioner determines
is not ready to proceed, the commissioner may reallocate that
project's money to another state trail project described in this
section or other state trail infrastructure. The chairs of the house of
representatives and senate committees with jurisdiction over
environment and natural resources and legislators from the affected
legislative districts must be notified of any changes.
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Subd. 10. Central Minnesota Regional Parks

For a grant to the city of Sartell to acquire up to 68 acres of land

located along the Sauk River near the confluence of the Mississippi

to serve as part of the Central Minnesota Regional Parks and

Trails.

Subd. 11. Fort Snelling Upper Post, Paths

To design and construct bicycle and pedestrian paths between the

Fort Snelling light rail transit station and historic Fort Snelling and

the upper post area.

Subd. 12. Red River Recreation Area

To improve campground utilities in the Red River Recreation Area

in the city of East Grand Forks. These improvements may include

expansion of camping amenities in the form of full hookups, which

include water, electricity, and sewage, but the appropriation does

not include funding of a swimming pool.

Subd. 13. Fountain Lake Restoration

For a grant to the Shell Rock River Watershed District for
sediment _removal and cleanup of Fountain Lake, including
engineering, design, permitting, and land acquisition for deposit of
removed sediment.

Subd. 14. Lake Zumbro Restoration

For a grant to Olmsted County for the removal of sedimentation in
Lake Zumbro, including final engineering, dredging, and dredged
soil disposal from the sites identified in the Preliminary
Engineering Report for Dredging Lake Zumbro. This
appropriation is not available until the commissioner of
management and budget determines that at least an equal amount
has been committed to the project from nonstate funds.

Subd. 15. Grant County Trail Grant

For a grant to Grant County for predesign, acquisition, and
improvements for a trail from the city of Elbow Lake to Pomme de
Terre Lake. The commissioner of natural resources may allocate
any amount not needed to complete this project to state trail
acquisition and improvements under Minnesota Statutes, section
85.015.

[105TH DAY
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Subd. 16. State Forest Campground Connection to Sewer
System

The commissioner must provide for the state forest campground in
Kabetogama Township to be connected to a public sewage
treatment system within the Voyageurs National Park Clean Water
Joint Powers Board's jurisdiction, when one is constructed and

operational.

Subd. 17. Unspent Appropriations

The unspent portion of an appropriation for a project in this section
that is complete, upon written notice to the commissioner of
management and budget, is available for asset preservation under
Minnesota Statutes, section 84.946. Minnesota Statutes, section
16A.642, applies from the date of the original appropriation to the
unspent amount transferred.

Sec. 8. AGRICULTURE $203,000

To the commissioner of administration to design, reconstruct, and
equip the feed storage and grinding rooms in the Agriculture

Laboratory.

Sec. 9. BOARD OF WATER AND SOIL RESOURCES

Subdivision 1. Total Appropriation $8,000,000

To the Board of Water and Soil Resources for the purposes
specified in this section.

Subd. 2. Reinvest in Minnesota (RIM) Reserve Program 6,000,000

(a) To acquire conservation easements from landowners to
preserve, restore, create, and enhance wetlands and associated
uplands of prairie and grasslands, and restore and enhance rivers
and streams, riparian lands, and associated uplands of prairie and
grasslands in order to protect soil and water quality, support fish
and wildlife habitat, reduce flood damage, and provide other public
benefits. The provisions of Minnesota Statutes, section 103F.515,
apply to this program.

(b) The board shall give priority to leveraging federal funds by
enrolling targeted new lands or enrolling environmentally sensitive
lands that have expiring federal conservation agreements.

(c) The board is authorized to enter into new agreements and
amend past agreements with landowners as required by Minnesota
Statutes, section 103F.515, subdivision 5, to allow for restoration.
Of this appropriation, up to five percent may be used for
restoration and enhancement.
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Subd. 3. Local Government Roads Wetland Replacement
Program 2,000,000

To acquire land or permanent easements and to restore, create,
enhance, and preserve wetlands to replace those wetlands drained
or filled as a result of the repair, reconstruction, replacement, or
rehabilitation of existing public roads as required by Minnesota
Statutes, section 103G.222, subdivision 1, paragraphs (1) and (m).
The board may vary the priority order of Minnesota Statutes,
section 103G.222, subdivision 3, paragraph (a), to implement an
in-lieu fee agreement approved by the U.S. Army Corps of
Engineers under Section 404 of the Clean Water Act. The
purchase price paid for acquisition of land or perpetual easement
must be a fair market value as determined by the board. The board
may enter into agreements with the federal government, other state
agencies, political subdivisions, nonprofit organizations, fee title
owners, or other qualified private entities to acquire wetland
replacement credits in accordance with Minnesota Rules, chapter 8420.

Sec. 10. MINNESOTA ZOOLOGICAL GARDEN

Subdivision 1. Total Appropriation $12,000,000

To the Minnesota Zoological Garden Board for the purposes
specified in this section.

Subd. 2. Asset Preservation and Exhibit Renewal 7,000,000

For capital asset preservation improvements and betterments to
infrastructure and exhibits at the Minnesota Zoo, to be spent in
accordance with  Minnesota  Statutes, section 16B.307.
Notwithstanding the specified uses of money under Minnesota
Statutes, section 16B.307, the board may also use this
appropriation for capital improvements and betterments to
complete the Discovery Bay exhibit.

Subd. 3. Heart of the Zoo 5,000,000

For the design, renovation, and repair of the upper and lower
plazas; for the design and extension of the plaza; and for design of
the Heart of the Zoo Il project.

Sec. 11. ADMINISTRATION

Subdivision 1. Total Appropriation $127,000,000

To the commissioner of administration for the purposes specified
in this section.
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Subd. 2. Capitol Renovation and Restoration Continued 126,300,000

This appropriation is in addition to the appropriations in Laws
2012, chapter 293, section 13, subdivision 3, and Laws 2013,
chapter 136, section 3, subdivision 2, for the same purposes and
subject to the same restrictions, tenant approvals, and other terms
specified in Laws 2013, chapter 136, section 3, subdivisions 2 and
3. In addition, the appropriation may be used to predesign, design,
construct, repair, renovate, remodel, furnish, and equip space for
broadcast media, and for assessment and conservation of works of

art in the Capitol.

Subd. 3. Minnesota Hmong-Lao Veterans Memorial 450,000

To complete design of and construct a memorial in the Capitol
Area to honor all Hmong-Lao veterans of the war in Laos who
were allied with the American forces during the Vietnam War.
This appropriation is not available until the commissioner of
management and budget has determined that at least $90,000 has
been committed to the project from nonstate sources. Nonstate
funds provided for this project may also be used to fund only its
proportional share of new sidewalks leading to monuments in the

Capitol Area.
Subd. 4. Minnesota Workers Memorial 250,000

For capital improvements to the Minnesota Workers Memorial on
the grounds of the State Capitol.

Sec. 12. MINNESOTA AMATEUR SPORTS COMMISSION

Subdivision 1. Total Appropriation $7,973,000

To the Minnesota Amateur Sports Commission for the purposes
specified in this section.

Subd. 2. Southwest Regional Amateur Sports Center 4,298,000

For a grant to the city of Marshall to acquire land and prepare a site
for, and to predesign, design, construct, furnish, and equip the
Southwest Regional Amateur Sports Center in Marshall. This
appropriation is not available until the commissioner of
management and budget determines that at least an equal amount is
committed to the project from nonstate sources.

Subd. 3. National Sports Center Expansion 3,200,000

To acquire land and prepare a site for and to design, construct, and
equip parking lots, roads, athletic fields, and other infrastructure
necessary for expansion of tournament fields at the National Sports
Center in Blaine.
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Subd. 4. Asset Preservation 475,000

For asset preservation improvements and betterments of a capital
nature at the National Sports Center in Blaine, to be spent in
accordance with Minnesota Statutes, section 16B.307, including
life safety improvements, emergency roof and wall repair, and to
replace lighting systems on the National Sports Center campus.

Sec. 13. MILITARY AFFAIRS

Subdivision 1. Total Appropriation $3,244,000

To the adjutant general for the purposes specified in this section.

Subd. 2. Asset Preservation 2,000,000

For asset preservation improvements and betterments of a capital
nature at military affairs facilities statewide, to be spent in
accordance with Minnesota Statutes, section 16B.307, including
life safety improvements, correcting code deficiencies, and federal
Americans with Disabilities Act (ADA) compliance activities. The
adjutant general may also use these funds to expand the military
parking lot at the armory in Owatonna.

Subd. 3. Brooklyn Park Armory 1,244,000

To renovate existing space, furnish, and equip the Brooklyn Park
Armory. This appropriation may also be used to construct an
addition to the armory if sufficient federal funds are committed to

the project.

Sec. 14. PUBLIC SAFETY

Subdivision 1. Total Appropriation $4,180,000
To the commissioner of public safety for the purposes specified in
this section.

Subd. 2. Cottage Grove - HERO Center 1,460,000

For a grant to the city of Cottage Grove to predesign and design a
Health and Emergency Response Occupations (HERQO) Center at
12600 Ravine Parkway in Cottage Grove. This appropriation is
not available until the commissioner of management and budget
determines that the city of Cottage Grove and the Board of
Trustees of the Minnesota State Colleges and Universities have
entered into an agreement for operation and management of the
center, and that at least an equal amount is committed to the
project from nonstate sources.
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Subd. 3. Maplewood - East Metro Public Safety Training
Center

For a grant to the city of Maplewood to complete the second half
of the critical Class A burn building; construct the
simulation/training building and related site work; purchase and
install two additional gas-fired burn equipment props; and install
site training equipment, props, and burn room liners for the East
Metro Public Safety Training Center located in the city of
Maplewood. This appropriation does not require any additional
contributions from nonstate sources.

Subd. 4. Montgomery - Public Safety Facility

For a grant to the city of Montgomery to predesign and design a
public safety facility for fire and ambulance services in the city of
Montgomery.  This appropriation is not available until the
commissioner of management and budget determines that at least
an equal amount is committed to the project from nonstate sources.

Subd. 5. St. Louis County Sheriff's Rescue Squad facility

For a grant to St. Louis County to predesign, design, renovate, and
repurpose existing space in a building owned by the county,
located in the city of Virginia, to be used as an operations and
storage facility for the St. Louis County Sheriff's Rescue Squad.

Sec. 15. TRANSPORTATION

Subdivision 1. Total Appropriation

To the commissioner of transportation for the purposes specified in
this section.

Subd. 2. Local Bridge Replacement and Rehabilitation

This appropriation is from the bond proceeds account in the state
transportation fund to match federal money and to replace or
rehabilitate local deficient bridges as provided in Minnesota
Statutes, section 174.50.

Subd. 3. Greater Minnesota Transit

For capital assistance for greater Minnesota transit systems to be
used for transit capital facilities under Minnesota Statutes, section
174.24, subdivision 3c. Money from this appropriation may be
used to pay up to 80 percent of the nonfederal share of these
facilities. Of this appropriation:
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(1) $1,100,000 is for a grant to the St. Cloud Metropolitan Transit
Commission for phase | of the metro bus operations center vehicle
storage addition and improvements project; and

(2) $400,000 is for a grant to the Kandiyohi Area Transit Joint
Powers Board to predesign, design, construct, furnish, and equip
an additional bus storage garage in Willmar.

Subd. 4. Railroad Warning Devices Replacement 2,000,000

(a) $1,250,000 for a grant to the city of Little Canada to design,
construct, and equip highway-rail grade crossing warning devices
and associated safety improvements.

(b) $500,000 is for a grant to the city of Shoreview to design,
construct, and equip _highway-rail grade crossing warning devices
and associated safety improvements.

(c) _Upon request, the commissioner shall provide reasonable
technical assistance to the cities of Little Canada and Shoreview in
grade crossing project development and establishment of quiet
Zones.

Subd. 5. Willmar District Headquarters 4,370,000

This appropriation is from the trunk highway fund to complete the
Willmar headquarters and is added to the appropriation in Laws
2012, chapter 287, article 1, section 1, subdivision 2.

Subd. 6. Little Falls Truck Station 3,580,000

This appropriation is from the trunk highway fund to complete the
Little Falls truck station and is added to the appropriation in Laws
2010, chapter 189, section 15, subdivision 15.

Subd. 7. Safe Routes to School 1,000,000

For grants under Minnesota Statutes, section 174.40, for
infrastructure to increase safety and convenience for children to
walk or bike to school.

Subd. 8. Range Regional Airport 5,000,000

For a grant to the Chisholm-Hibbing Airport Authority to demolish
the existing terminal, construct, furnish, and equip a new airline
passenger terminal, passenger boarding bridge, and associated
appurtenances to include, but not limited to, building signage,
building security systems, and tying into the adjacent sidewalks,
driveway, and aircraft parking apron area at the Range Regional
Airport terminal. The airport authority must use American-made
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steel for this project, unless the airport authority determines that an
exception in Public Law 111-5, section 1605, applies. The capital
improvements paid for with this appropriation may be used as the
local contribution required by Minnesota Statutes, section 360.305,
subdivision 4.

Subd. 9. International Falls - Airport 2,200,000

For a grant to the International Falls-Koochiching County Airport
Commission to design, construct, furnish, and equip a new
terminal building, jetway, and associated appurtenances of a
capital nature at the Falls International Airport. This appropriation
is not available until the commissioner of management and budget
has determined that at least an equal amount has been committed
to the project from nonstate sources.

Sec. 16. METROPOLITAN COUNCIL

Subdivision 1. Total Appropriation $46,218,000
To the Metropolitan Council for the purposes specified in this
section.

Subd. 2. Transit Capital Improvement Program 15,000,000

(a) To advance transit in the metropolitan area in accordance with
the Metropolitan Council's current Transportation Policy Plan and
in consultation with the Counties Transit Improvement Board.

(b) This appropriation may be used by the Metropolitan Council or
for grants to metropolitan area political subdivisions for
preliminary engineering, engineering, environmental assessment,
environmental work, design, right-of-way acquisition, and
construction for the Lake Street and [1-35W _transit station in
Minneapolis, for improvements to provide direct access to and
from marked Trunk Highway 77 to the existing Metro Red Line
Cedar Grove Transit Station in the city of Eagan, and in the
following transitway corridors: Bottineau Boulevard, East 7th
Street in St. Paul, 1-94 Gateway, Penn Avenue North bus rapid
transit, Red Line bus rapid transit, Red Rock, Riverview, Robert
Street, Rush Line, and Snelling Avenue bus rapid transit.

(c) The council shall allocate transit capital development resources
so as to achieve geographic balance within the region to the extent

possible.

Subd. 3. Metropolitan Regional Parks and Trails Capital
Improvements 4,000,000

(a) For the cost of improvements and betterments of a capital
nature and acquisition by the council and local government units of
regional recreational open-space lands in accordance with the
council's policy plan as provided in Minnesota Statutes, section
473.147. This appropriation must not be used to purchase
easements.
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(b) This appropriation is for projects in the following locations:
Coon Rapids Dam Regional Park, Anoka County Riverfront
Regional Park, Hyland-Bush-Anderson Lakes Regional Park
Reserve, Lake Waconia Regional Park, Lebanon Hills Regional
Park, regional parks and trails in Dakota County, North Creek
Regional Greenway, Above the Falls Regional Park, Ridgway
Parkway Regional Trail, parkways in various regional parks owned
by the Minneapolis Park and Recreation Board, Keller Regional
Park, Long Lake Regional Park, Phalen Regional Park, Lilydale
Regional Park, Como Regional Park, Doyle-Kennefick Regional
Park, Silverwood Special Recreation Feature, Lake Elmo Park
Reserve, and Cottage Grove Ravine Regional Park.

Subd. 4. Metropolitan Cities Inflow and Infiltration Grants 2,000,000

For grants to cities within the metropolitan area, as defined in
Minnesota Statutes, section 473.121, subdivision 2, for capital
improvements in _municipal wastewater collection systems to
reduce the amount of inflow and infiltration to the Metropolitan
Council's metropolitan sanitary sewer disposal system. Grants
from this appropriation are for up to 50 percent of the cost to
mitigate inflow and infiltration in the publicly owned municipal
wastewater collection systems. To be eligible for a grant, a city
must be identified by the council as a contributor of excessive
inflow and infiltration in the metropolitan disposal system or have
a measured flow rate within 20 percent of its allowable council-
determined inflow and infiltration limits. The council must award
grants based on applications from cities that identify eligible
capital costs and include a timeline for inflow and infiltration
mitigation construction, pursuant to guidelines established by the
council.

Subd. 5. Fridley - Springbrook Nature Center 5,000,000

For a grant to the city of Fridley to predesign, design, construct,
furnish, and equip the redevelopment and expansion of the
Springbrook Nature Center. A nonstate match is not required.

Subd. 6. Inver Grove Heights - Heritage Village Park 2,000,000

For a grant to the city of Inver Grove Heights for public
infrastructure improvements and land acquisition in and adjacent to
the Heritage Village Park, the Mississippi River Trail, and the
Rock Island Swing Bridge. These improvements will include but
are not limited to motor vehicle access, utility service, stormwater
treatment, and trail and sidewalk connections. This appropriation
is not available until the commissioner of management and budget
has determined that at least an equal amount has been committed
to the project from nonstate sources.
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Subd. 7. Maplewood - Fish Creek Trail

For a grant to the city of Maplewood to acquire and develop
approximately 70 acres of land along Fish Creek to be included
within the Fish Creek Natural Greenway, a park of regional and
historical significance located in Ramsey County within the
Mississippi National River and Recreation Area. This
appropriation _is _not available until the commissioner of
management and budget determines that an amount sufficient to
complete the acquisition is committed to the project from nonstate
Sources.

Subd. 8. Minneapolis - Sculpture Garden Drainage Control

For a grant to the Minneapolis Park and Recreation Board to
predesign, design, and construct renovation of the Minneapolis
Sculpture Garden, which displays art owned by the Walker Art
Center, subject to Minnesota Statutes, section 16A.695. The
complete renovation will include improving irrigation, drainage,
the parking lot, security, granite substructures, concrete, and
fixtures, in_ order to update them with more ecologically
sustainable options that are less expensive to maintain; increasing
physical accessibility in accordance with the Americans with
Disabilities Act; transplanting and replacing trees and plant
materials; and improving the mechanical plant, piping, and
flooring of the Cowles Conservatory to permit its flexible reuse in
a way that is more ecologically sustainable and less expensive to
maintain.

Subd. 9. St. Paul - Como Regional Park Access

For a grant to the city of St. Paul to predesign, design, and
construct access and circulation improvements to Como Regional
Park.

Subd. 10. Washington County - Hastings Bridge Trail
Connection

For a grant to Washington County to design and construct
pedestrian _and bike trail crossings and connections linking the
Washington County and Dakota County regional trail systems at
the site of the new Highway 61 bridge over the Mississippi River
in the city of Hastings.

Subd. 11. West St. Paul - North Urban Regional Trail
Bridge

For a grant to the city of West St. Paul to predesign, design, and
construct a pedestrian bridge for the North Urban Regional Trail as
an overpass of Robert Street in the area near Wentworth Avenue in
West St. Paul. This appropriation may also be used to acquire
property or purchase rights-of-way needed for bridge construction.
A nonstate match is not required.

8,500,000

5,400,000

2,000,000

2,000,000
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Sec. 17. HUMAN SERVICES

Subdivision 1. Total Appropriation $16,470,000

To the commissioner of administration, or another named agency,
for the purposes specified in this section.

Subd. 2. Asset Preservation 3,000,000

For asset preservation improvements and betterments of a capital
nature at Department of Human Services facilities statewide, to be
spent in accordance with Minnesota Statutes, section 16B.307.

Subd. 3. Maplewood - Harriet Tubman Center East 720,000

For a grant to the city of Maplewood to complete renovation of and
equip Harriet Tubman Center East to be used as a regional
collaborative service center that includes a shelter for victims of
violence and exploitation and their children, legal services, youth
programs, mental and chemical health services, and community
education. This appropriation does not require any nonstate match
and is added to the appropriation in Laws 2012, chapter 293,
section 18, subdivision 3, for the same purposes.

Subd. 4. Hennepin County - St. David's Center for Child
and Family Development 3,750,000

To the commissioner of human services for a grant to Hennepin
County to acquire land for and to predesign, design, construct,
furnish, and equip the expansion and renovation of the St. David's
Center for Child and Family Development, subject to Minnesota
Statutes, section 16A.695. The center must be used to promote the
public welfare by providing early childhood education and respite
care, children's mental health services, pediatric rehabilitative
therapies for children with special needs, support services for
persons with disabilities, foster care placement, and other
interventions for children who are at risk for poor developmental
outcomes or maltreatment. This appropriation is not available until
the commissioner of management and budget has determined that
at least an equal amount has been expended or committed to the
project from nonstate sources. Nonstate money spent on the
project since January 1, 2011, shall be included in the
determination of nonstate commitments to the project.

Subd. 5. St. Louis County - Arrowhead Economic
Opportunity Agency and Range Mental Health Office 3,000,000

To the commissioner of human services for a grant to St. Louis
County to design a new office facility located in the city of
Virginia to house the Arrowhead Economic Opportunity Agency
(AEOA) and Range Mental Health Center (RMHC). The
appropriation for this phase of the project does not require a local
match.
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Subd. 6. St. Paul - Dorothy Day Center

To the commissioner of human services for a grant to the city of
St. Paul to predesign, design, construct, furnish and equip a
publicly owned building or portion of a building to provide
emergency shelter to be located adjacent or proximate to a housing
facility, to be located within the city of St.Paul. This
appropriation includes funding to acquire property for these
purposes and does not include funding for a housing facility. This
appropriation does not require a nonstate match.

Sec. 18. VETERANS AFFAIRS

Subdivision 1. Total Appropriation

To the commissioner of administration for the purposes specified
in this section.

Subd. 2. Asset Preservation

For asset preservation improvements and betterments of a capital
nature at the veterans homes in Fergus Falls, Hastings, Luverne,
and Silver Bay, and up to $70,000 for the Little Falls veterans
cemetery, to be spent in accordance with Minnesota Statutes,
section 16B.307.

Subd. 3. Minneapolis Deep Tunnel

To complete the design of and perform repairs to stabilize the
structural integrity of and waterproof the deep tunnel on the
Minneapolis Veterans Homes campus. These funds may be used
for _asbestos and hazardous materials abatement related to this

project.

Subd. 4. North St. Paul - Veterans Memorial

For a grant to the city of North St. Paul to design and construct a
memorial to those who have served or are presently in the military
of the United States of America and those who have died while in
the line of duty. This appropriation is not available until the
commissioner of management and budget has determined that at
least an equal amount has been committed to the project from
nonstate sources.

Sec. 19. CORRECTIONS

Subdivision 1. Total Appropriation

To the commissioner of administration for the purposes specified
in this section.
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Subd. 2. Asset Preservation 5,500,000

For asset preservation improvements and betterments of a capital
nature at Minnesota correctional facilities statewide, to be spent in
accordance with Minnesota Statutes, section 16B.307.

Subd. 3. Minnesota Correctional Facility - Shakopee 5,381,000

To design, construct, and equip a perimeter security fence at the
Minnesota Correctional Facility - Shakopee.

Subd. 4. Northeast Regional Corrections Center 1,000,000

For a grant to the Arrowhead Regional Corrections Joint Powers
Board to design, construct, remodel, furnish, and equip
improvements at the Northeast Regional Corrections Center
campus buildings that support farm operations, educational
programming, work readiness, and vocational training. Nonstate
contributions to improvements at the center made before the
enactment of this subdivision are considered to be sufficient match,
and no further nonstate match is required.

Subd. 5. Unspent Appropriations

The unspent portion of an appropriation for a project in this section
that is complete, upon written notice to the commissioner of
management and budget, is available for asset preservation under
Minnesota Statutes, section 16B.307, at the same correctional
facility as the project for which the original appropriation was
made. Minnesota Statutes, section 16A.642, applies from the date
of the original appropriation to the unspent amount transferred.

Sec. 20. EMPLOYMENT AND ECONOMIC DEVELOPMENT

Subdivision 1. Total Appropriation $167,328,000

To the commissioner of employment and economic development
for the purposes specified in this section.

Subd. 2. Greater Minnesota Business Development Public
Infrastructure Grants 4,000,000

For grants under Minnesota Statutes, section 116J.431.

Subd. 3. Chatfield - Center for the Arts 5,352,000

For a grant to the city of Chatfield economic development
authority to predesign, design, renovate, construct, furnish, and
equip Phase 1l and Phase IV of the Chatfield Center for the Arts in
the city of Chatfield, which is generally described as the
renovation of Potter Auditorium and the installation of an elevator
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and elevator-related improvements to serve both the 1936
auditorium building and the 1916 school building. The renovation
will include seating and amenity improvements within the Potter
Auditorium building, improvements to the electrical, plumbing and
HVAC systems throughout the Center for the Arts property, and
general improvements to the buildings and land that is known as
The Chatfield Center for the Arts, currently owned by the
economic development authority. Money, land and buildings, and
in-kind contributions provided to the center before the enactment
of this section are considered to be sufficient local match, and no
further local match is required.

Subd. 4. Clara City - Business Park

For a grant to Clara City to design and construct publicly owned
infrastructure for the South Hawk Creek Business Park. This
appropriation is not available until the commissioner of
management and budget has determined that at least an equal
amount has been expended or committed to the project from
nonstate sources.

Subd. 5. Duluth - Spirit Mountain Recreation Area

For a grant to the city of Duluth for the Spirit Mountain Recreation
Area Authority to acquire easements, licenses, and other interests
in real property and to engineer, design, permit, and construct
works and systems to transport water from the St. Louis River
estuary for commercial and industrial use. This appropriation is
not available until the commissioner of management and budget
determines that at least $1,100,000 has been committed to the
project from nonstate sources. Expenditures made on or after
September 1, 2011, for this project shall count toward the match
from nonstate sources.

Subd. 6. Duluth - Wade Stadium

For a grant to the city of Duluth to design, construct, furnish, and
equip improvements to Wade Stadium, including the stadium walls
and facade, grandstand, lighting, concession facilities and field,
with proper drainage, for a ballpark and public outdoor events
facility. This appropriation is not available until the commissioner
of management and budget determines that at least an equal
amount is committed to the project from nonstate sources.

Subd. 7. Fosston - Second Street Road Improvement

For a grant to the city of Fosston to improve Second Street to allow
for future development. This work includes removal of
approximately seven blocks of old street, and sewer and water
lines, and replacement of sewer and water lines and street
construction, to a nine-ton capacity. This appropriation is not
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available until the commissioner of management and budget
determines that at least an equal amount has been committed to the
project from nonstate sources.

Subd. 8. Grand Rapids - Independent School District No. 318

To the commissioner of education for a grant to Independent
School District No. 318, Grand Rapids, to complete the design of,
and to renovate, construct, furnish, and equip, the Myles Reif
Center for the Performing Arts. This appropriation is not available
until the commissioner of management and budget determines that
at least $3,347,000 is committed to the project from nonstate
sources.

Subd. 9. Hanover - Bridge

For a grant to the city of Hanover to rehabilitate the historic bridge
over the Crow River.

Subd. 10. Lake Elmo - Water Supply

For a grant to the city of Lake EImo to construct an extension of
approximately 2.5 miles of trunk water main and associated
improvements along Lake EImo Avenue to facilitate development
along the Interstate Highway 94 corridor and comply with growth
requirements under an agreement with the Metropolitan Council.

Subd. 11. Lake Superior - Poplar River Water District

For a grant to the Lake Superior-Poplar River Water District to
acquire interests in real property, engineer, design, permit, and
construct infrastructure to transport and treat water from Lake
Superior through the Poplar River Valley to serve domestic,
irrigation, commercial, stock watering, and industrial water users.
This appropriation does not require a nonstate match.

Subd. 12. Mankato - Arena and Events Center Auditorium

For a grant to the city of Mankato to design, construct, furnish, and
equip an addition to and renovate existing space, and for other
improvements of a capital nature to the Minnesota State University
Arena and Event Center Auditorium. This appropriation is not
available until the commissioner of management and budget
determines that at least $14,500,000 has been committed to the
project from nonstate sources. Amounts expended by the city of
Mankato for project costs since March 1, 2013, shall count toward
the matching requirement.
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Subd. 13. Minneapolis - Brian Coyle Community Center 330,000

(a) To the Metropolitan Council for a grant to the Minneapolis
Park and Recreation Board to predesign and design the renovation
and expansion of the Brian Coyle Community Center, subject to
Minnesota Statutes, section 16A.695. This appropriation does not
require a local match.

(b) The Minneapolis Park and Recreation Board, the Pillsbury
United Communities, Hennepin County, institutions of higher
education, and neighborhood organizations shall develop an
agreement for the use of the existing Brian Coyle Community
Center. The lease between the Minneapolis Park and Recreation
Board and Pillsbury United Communities shall be reformed prior
to the expenditure of any funds for predesign and design.

Subd. 14. Minneapolis - Hennepin Center for the Arts 550,000

For a grant to the city of Minneapolis for improvements and
betterments of a capital nature to renovate the historic Hennepin
Center for the Arts. Of this appropriation, approximately $300,000 is
for predesign and design of asset preservation improvements, and
$250,000 is to match federal funding to replace and replicate the
historic cupolas on the Historic Masonic Temple of the Hennepin
Center for the Arts.

Subd. 15. Minneapolis - Nicollet Mall 21,500,000

For a grant to the city of Minneapolis to predesign, design, and
reconstruct Nicollet Mall and its adjacent and related infrastructure
in_downtown Minneapolis. This appropriation is not available
until the commissioner of management and budget determines that
at least an equal amount has been committed to the project from
nonstate sources.

Subd. 16. Park Rapids Upper Mississippi Arts Center 2,500,000

For a grant to the Park Rapids Economic Development Authority
for acquisition, and to predesign, design, construct, furnish, and
equip the renovation, including hazardous materials abatement;
demolition; health, safety and building code compliance;
mechanical systems; and space restoration, of the historic National
Guard Armory Building in downtown Park Rapids, for use as a
regional arts and event center, subject to Minnesota Statutes,
section 16A.695. This appropriation is not available until the
commissioner of management and budget has determined that
funds sufficient to complete the project have been committed to it
from nonstate sources.
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Subd. 17. Red Wing - River Renaissance

For a grant to the city of Red Wing for improvements of a capital
nature to the area between Levee Road and the Mississippi River,
extending between Bay Point Drive and Broad Street in Red Wing.
This project includes: reconstruction of Levee Road from Broad
Street to Jackson Street; improvements to storm water, sanitary
sewer, and drinking water infrastructure; replacement of a harbor
retaining wall; parking improvements; lighting improvements; and
construction of a segment of the Riverwalk Trail. This grant is not
available until the commissioner of management and budget
determines that an amount sufficient to complete the project is
committed to it from nonstate sources.

Subd. 18. Rice Lake Township - Water Main Replacement

For a grant to Rice Lake Township in St. Louis County to design
and construct a replacement water main and related public
infrastructure on East Calvary Road and Kolstad, Austin,
Milwaukee, Mather, and Chicago Avenues in Rice Lake
Township. This appropriation is not available until the
commissioner of management and budget determines that at least
an equal amount is committed to the project from nonstate sources.

Subd. 19. Rochester - Mayo Civic Center Complex

For a grant to the city of Rochester to design, construct, furnish,
and equip the renovation and expansion of the Mayo Civic Center
complex and related infrastructure, including but not limited to
skyway access, lighting, parking, and landscaping. This
appropriation is not available until the commissioner of
management and budget has determined that at least an equal
amount has been committed to the project from nonstate sources.
Amounts expended by the city of Rochester for project costs since
July 1, 2013, shall count toward the matching requirement.

Subd. 20. St. Cloud - River's Edge Convention Center

For a grant to the city of St. Cloud to predesign, design, construct,
furnish, and equip an expansion of the River's Edge Convention
Center, including a parking facility and pedestrian skyway
connection. This appropriation is not available until the
commissioner of management and budget determines that at least
$10,100,000 has been committed to the project from nonstate
sources. Amounts expended by the city of St. Cloud for project
costs since July 1, 2010, shall count toward the matching

requirement.
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Subd. 21. St. Paul - Minnesota Children’'s Museum 14,000,000

For a grant to the city of St. Paul to predesign, design, construct,
furnish, and equip an expansion and renovation of the Minnesota
Children's Museum, subject to Minnesota Statutes, section
16A.695. The expansion and exhibit upgrades should incorporate
the latest research on early learning, allow for new state-of-the art
education facilities, and increase the capacity of visitors to
galleries and programming areas.  This appropriation is not
available until the commissioner of management and budget has
determined that at least an equal amount has been committed from
nonstate sources. Amounts expended for this project by nonstate
sources since October 1, 2010, shall count toward the nonstate
match.

Subd. 22. St. Paul - Historic Palace Theater Renovation 5,000,000

For a grant to the city of St. Paul to predesign, design, construct,
furnish, and equip the renovation of the historic Palace Theater in
St. Paul. The city of St. Paul may enter into one or more lease or
management agreements to operate performing arts programs,
subject to Minnesota Statutes, section 16A.695. This appropriation
is not available until the commissioner of management and budget
has determined that at least an equal amount has been committed
from nonstate sources.

Subd. 23. St. Paul - Ordway Center for the Performing Arts 4,000,000

For a grant to the city of St. Paul to construct, furnish, and equip a
concert hall of approximately 1,100 seats and support spaces at the
Ordway Center for the Performing Arts. This appropriation is in
addition to the appropriation in Laws 2010, chapter 189, section
21, subdivision 16.

Subd. 24. St. Paul - Minnesota Public Media Commons 9,000,000

For a grant to the city of St. Paul to renovate the Twin Cities
Public Television Building in downtown St. Paul. This
appropriation is not available until at least an equal amount is
committed to the project from nonstate sources. Amounts
expended for this project by nonstate sources since January 20,
2011, shall count toward the nonstate match.

Subd. 25. Thief River Falls Airport - Public Infrastructure 650,000

For a grant to the Thief River Falls Airport Authority to
predesign, design, engineer, and construct infrastructure to transfer
wastewater from the Thief River Falls Regional Airport to the city
wastewater collection and treatment system, and to eliminate the
airport wastewater treatment pond located on airport property.
This appropriation is not available until the commissioner of
management and budget has determined that at least $153,360 has
been committed to the project from nonstate sources.
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Subd. 26. Thief River Falls - Public Infrastructure 800,000

For a grant to the city of Thief River Falls to design, construct, and
equip sewers, streets, and utility improvements for a regional
development center in Thief River Falls. This appropriation is not
available until the commissioner has determined that at least an
additional $1,012,000 has been committed to the project from
nonstate sources.

Subd. 27. Truman - Storm Water Project 1,425,000

For a grant to the city of Truman to design, construct, and install
new storm water lines to two areas of the city that experience
flooding with heavy rain. This appropriation is not available until
the commissioner of management and budget has determined that
at least an equal amount has been committed to the project from
nonstate sources.

Subd. 28. Virginia - Highway 53 Utilities Relocation 19,500,000

This appropriation is for:

(1) a grant to the city of Virginia Public Utilities Commission to
acquire land, predesign, design, construct, furnish, and equip
relocated storm water, sanitary sewer, water, electrical, and gas
utilities along or near the relocated U.S. Highway 53 in Virginia,
St. Louis County; and

(2) a grant to the St. Louis and Lake Counties Regional Railroad
Authority to acquire land, predesign, design, construct, furnish,
and equip trails to handle bicycles, pedestrians, snowmobiles, and
ATVs along or near the relocated U.S. Highway 53 in Virginia,

St. Louis County.

Sec. 21. PUBLIC FACILITIES AUTHORITY

Subdivision 1. Total Appropriation $67,067,000

To the Public Facilities Authority for the purposes specified in this
section.

Subd. 2. State Match for Federal Grants 12,000,000

To match federal grants for the clean water revolving fund under
Minnesota Statutes, section 446A.07, and the drinking water
revolving fund under Minnesota Statutes, section 446A.081. This
appropriation must be used for qualified capital projects.




105TH DAY] THURSDAY, MAY 15, 2014 11105

Subd. 3. Wastewater Infrastructure Funding Program 20,000,000

For grants to eligible municipalities under the wastewater
infrastructure funding program under Minnesota Statutes, section
446A.072.

Subd. 4. Big Lake Area Sanitary District 4,500,000

For a grant to the Big Lake Area Sanitary District to acquire land
for and to predesign, design, and construct a pressure sewer system
and force main to convey sewage to the Western Lake Superior
Sanitary District connection in the city of Cloquet.  This
appropriation is not available until the commissioner of
management and budget determines that at least an equal amount
has been committed to the project from nonstate sources.

Subd. 5. Lewis and Clark Joint Powers Board 22,000,000

For a grant to the Lewis and Clark Joint Powers Board to acquire
land or interests in land for, and to design, engineer, and construct
pipeline and other facilities and infrastructure necessary for phase |
of the Lewis and Clark Regional Water System project, and the
extension to Magnolia, if possible. This appropriation is not
available until the commissioner of management and budget
determines (1) that the construction and administration for work
done on the project will comply with all federal requirements and
regulations associated with the Lewis and Clark Rural Water
System Act of 2000, and the cooperative agreement between the
United States Department of the Interior, and (2) that a nonstate
match, including local and federal dollars, of at least $5,000,000 is
committed to the project.

Subd. 6. Voyageurs National Park Clean Water Joint
Powers Board 8,567,000

(a) $750,000 is for a grant to the Crane Lake Water and Sanitary
District to acquire land for and to predesign, design, and construct
a new sanitary sewer collection system and to expand the existing
systems. The project will include a sewer extension to the
Handberg Resort, public landing, and any associated work in Area
T of the Crane Lake Water and Sanitary District comprehensive
plan, including any necessary road work. This appropriation is not
available until the commissioner of management and budget
determines that at least an equal amount has been committed to the
project from nonstate sources.

(b) $7,817,000 is for a grant to Koochiching County to acquire
land for and to predesign, design, and construct new sanitary sewer
collection systems and expand the existing systems in Koochiching
County for the Island View sewer project as designated in the
November 2013 Voyageurs National Park Clean Water Joint
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Powers Board Draft Comprehensive Plan. This appropriation is
not available until the commissioner of management and budget
determines that at least an equal amount has been committed to the
project from nonstate sources.

(c) Any remaining funds from the projects in paragraphs (a) or (b)
may be used for the other project or for the Ash River project in
St. Louis County or the Kabetogama project in St. Louis County.
Funds are not available until the commissioner of management and
budget determines that at least an equal amount has been
committed to the project from nonstate sources.

Sec. 22. MINNESOTA HOUSING FINANCE AGENCY $20,000,000

For transfer to the housing development fund to finance the costs
of rehabilitation to preserve public housing under Minnesota
Statutes, section 462A.202, subdivision 3a. For purposes of this
section, "public housing" means housing for low-income persons
and households financed by the federal government and owned and
operated by the public housing authorities and agencies formed by
cities and counties. Public housing authorities receiving a public
housing assessment composite score of 80 or above are eligible to
receive funding. Priority must be given to proposals that maximize
federal or local resources to finance the capital costs. The priority
in_Minnesota Statutes, section 462A.202, subdivision 3a, for
projects to increase the supply of affordable housing and the
restrictions of Minnesota Statutes, section 462A.202, subdivision
7, do not apply to this appropriation.

Sec. 23. MINNESOTA HISTORICAL SOCIETY

Subdivision 1. Total Appropriation $12,002,000
To the Minnesota Historical Society for the purposes specified in
this section.

Subd. 2. Oliver H. Kelley Farm Historic Site 10,562,000

To complete design and to construct, furnish, and equip the
renovation of the Oliver H. Kelley Farm Historic Site, including
the site's visitor center and other essential visitor services and site
operations facilities.

Subd. 3. Historic Sites Asset Preservation 1,440,000

For capital improvements and betterments at state historic sites,
buildings, landscaping at historic buildings, exhibits, markers, and
monuments, to be spent in accordance with Minnesota Statutes,
section 16B.307. The society shall determine project priorities as
appropriate based on need.
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Sec. 24. IRON RANGE RESOURCES AND REHABILITATION
BOARD $3,800.000

To the Iron Range Resources and Rehabilitation Board to
predesign, design, construct, furnish, and equip a new multiuse,
year-round event center at Giants Ridge that will replace the
existing facility. This appropriation is not available until the
commissioner of management and budget determines that at least
an equal amount has been committed to the project from other
sources.

Sec. 25. BOND SALE EXPENSES $900,000

To the commissioner of management and budget for bond sale
expenses under Minnesota Statutes, section 16A.641, subdivision 8.

Sec. 26. BOND SALE AUTHORIZATION.

Subdivision 1. Bond proceeds fund. To provide the money appropriated in this act from the bond proceeds
fund, the commissioner of management and budget shall sell and issue bonds of the state in an amount up to
$881,462,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes, sections 16A.631
to 16A.675, and by the Minnesota Constitution, article XI, sections 4 to 7.

Subd. 2. Transportation fund. To provide the money appropriated in this act from the state transportation
fund, the commissioner of management and budget shall sell and issue bonds of the state in an amount up to
$9,000,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes, sections 16A.631 to
16A.675, and by the Minnesota Constitution, article XI, sections 4 to 7. The proceeds of the bonds, except accrued
interest and any premium received on the sale of the bonds, must be credited to a bond proceeds account in the state
transportation fund.

Subd. 3. Maximum effort school loan fund. To provide the money appropriated in this act from the maximum
effort school loan fund, the commissioner of management and budget shall sell and issue bonds of the state in an
amount up to $5,491,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes,
sections 16A.631 to 16A.675, and by the Minnesota Constitution, article XI, sections 4 to 7. The proceeds of the
bonds, except accrued interest and any premium received on the sale of the bonds, must be credited to a bond
proceeds account in the maximum effort school loan fund.

Sec. 27. CANCELLATIONS; BOND SALE AUTHORIZATION REDUCTIONS.

Subdivision 1. 2000; Two Harbors Safe Harbor. The unobligated amount remaining from the appropriation
in Laws 2000, chapter 492, article 1, section 7, subdivision 21, as amended by Laws 2005, chapter 20, article 1,
section 42, and Laws 2006, chapter 258, section 40, estimated to be $983,141.90, for the Harbor of Refuge at Two
Harbors, is canceled. The bond sale authorization in Laws 2000, chapter 492, article 1, section 26, subdivision 1, is
reduced by the same amount.

Subd. 2. 2002; BCA headquarters. The unobligated amount remaining from the appropriation in Laws 2002,
chapter 374, article 11, section 7, subdivision 3, as amended by Laws 2002, chapter 393, section 90, estimated to be
$23,340.68, for construction of the Bureau of Criminal Apprehension building in St. Paul, is canceled. The bond
sale authorization in Laws 2002, chapter 374, article 11, section 17, is reduced by the same amount.
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Subd. 3. 2002; Fergus Falls Regional Treatment Center. The unobligated amount remaining from the
appropriation in Laws 2002, chapter 393, section 22, subdivision 6, as amended by Laws 2005, chapter 20, article 1,
section 43, and Laws 2013, chapter 136, section 10, estimated to be $4,805, for the Fergus Falls Regional Treatment
Center, is canceled. Laws 2002, chapter 393, section 30, subdivision 1, is reduced by the same amount.

Subd. 4. 2005; CAAPB. The unobligated amount remaining from the appropriation in Laws 2005, chapter 20,
article 1, section 14, subdivision 2, estimated to be $28,600, for design of Capitol restoration work, is canceled. The
bond sale authorization in Laws 2005, chapter 20, article 1, section 28, subdivision 1, is reduced by the same
amount.

Subd. 5. 2005; DHS. The unobligated amount remaining from the appropriation in Laws 2005, chapter 20,
article 1, section 20, subdivision 3, as amended by Laws 2006, chapter 258, section 47, and Laws 2013, chapter 136,
section 11, estimated to be $3,236, for statewide redevelopment, reuse, or demolition of Department of Human
Services facilities, is canceled. The bond sale authorization in Laws 2005, chapter 20, article 1, section 28,
subdivision 1, is reduced by the same amount.

Subd. 6. 2005; DHS. The unobligated amount remaining from the appropriation in Laws 2005, chapter 20,
article 1, section 20, subdivision 6, estimated to be $5,542.15, for asset preservation of Department of Human
Services facilities, is canceled. The bond sale authorization in Laws 2005, chapter 20, article 1, section 28,
subdivision 1, is reduced by the same amount.

Subd. 7. 2005; Veterans Home Board. The unobligated amount remaining from the appropriation in Laws
2005, chapter 20, article 1, section 21, subdivision 4, estimated to be $3,020.50, for building 4 remodeling at the
Minneapolis Veterans Home, is canceled. The bond sale authorization in Laws 2005, chapter 20, article 1, section
28, subdivision 1, is reduced by the same amount.

Subd. 8. 2006; CAPRA. The unobligated amount remaining from the appropriation in Laws 2006, chapter 258,
section 12, subdivision 2, estimated to be $4,701.25, for capital asset preservation and replacement, is canceled. The
bond sale authorization in Laws 2006, chapter 258, section 25, subdivision 1, is reduced by the same amount.

Subd. 9. 2006; asset preservation. The unobligated amount remaining from the appropriation in Laws 2006,
chapter 258, section 12, subdivision 3, estimated to be $11,114.70, for Department of Administration asset
preservation, is canceled. The bond sale authorization in Laws 2006, chapter 258, section 25, subdivision 1, is
reduced by the same amount.

Subd. 10. 2006; CAAPB. The unobligated amount remaining from the appropriation in Laws 2006, chapter
258, section 13, estimated to be $6,927.50, for the Capitol dome and design work, is canceled. The bond sale
authorization in Laws 2006, chapter 258, section 25, subdivision 1, is reduced by the same amount.

Subd. 11. 2006; local bridges, MNnDOT. The unobligated amount remaining from the appropriation in Laws
2006, chapter 258, section 16, subdivision 2, estimated to be $251,357, for local bridge replacement and
rehabilitation, is canceled. The bond sale authorization in Laws 2006, chapter 258, section 25, subdivision 3, is
reduced by the same amount.

Subd. 12. 2006; local roads, MnDOT. The unobligated amount remaining from the appropriation in Laws
2006, chapter 258, section 16, subdivision 3, estimated to be $111,487.69, for local roads, is canceled. The bond
sale authorization in Laws 2006, chapter 258, section 25, subdivision 3, is reduced by the same amount.

Subd. 13. 2006; Northeast Minnesota Rail Initiative, MNnDOT. The unobligated amount remaining from the
appropriation in Laws 2006, chapter 258, section 16, subdivision 5, as amended by Laws 2008, chapter 179, section
63, Laws 2008, chapter 365, section 14, subdivision 5, and Laws 2011, First Special Session chapter 12, section 29,
estimated to be $5, for the Northeast Minnesota Rail Initiative, is canceled. The bond sale authorization in Laws
2006, chapter 258, section 25, subdivision 1, is reduced by the same amount.




105TH DAY] THURSDAY, MAY 15, 2014 11109

Subd. 14. 2006; 1-35W BRT. The unobligated amount remaining from the appropriation in Laws 2006, chapter
258, section 17, subdivision 2, estimated to be $987,142, for the 1-35W bus rapid transitway, is canceled. The bond
sale authorization in Laws 2006, chapter 258, section 25, subdivision 1, is reduced by the same amount.

Subd. 15. 2006; MSOP. The unobligated amount remaining from the appropriation in Laws 2006, chapter 258,
section 18, subdivision 3, estimated to be $3,062.50, for the Moose Lake sex offender treatment facility, is canceled.
The bond sale authorization in Laws 2006, chapter 258, section 25, subdivision 1, is reduced by the same amount.

Subd. 16. 2006; Veterans Home Board. The unobligated amount remaining from the appropriation in Laws
2006, chapter 258, section 19, subdivision 2, estimated to be $2,600, for asset preservation at veterans homes, is
canceled. The bond sale authorization in Laws 2006, chapter 258, section 25, subdivision 1, is reduced by the same
amount.

Subd. 17. 2006; Veterans Home Board. The unobligated amount remaining from the appropriation in Laws
2006, chapter 258, section 19, subdivision 3, estimated to be $1,225, for the Ferqus Falls Veterans Home, is
canceled. The bond sale authorization in Laws 2006, chapter 258, section 25, subdivision 1, is reduced by the same
amount.

Subd. 18. 2006; Veterans Home Board. The unobligated amount remaining from the appropriation in Laws
2006, chapter 258, section 19, subdivision 4, as amended by Laws 2008, chapter 365, section 15, estimated to be
$110,224.98, for the Hastings supportive housing, is canceled. The bond sale authorization in Laws 2006, chapter
258, section 25, subdivision 1, is reduced by the same amount.

Subd. 19. 2006; Veterans Home Board. The unobligated amount remaining from the appropriation in Laws
2006, chapter 258, section 19, subdivision 6, estimated to be $18,418.94, for the Minneapolis Veterans Home, is
canceled. The bond sale authorization in Laws 2006, chapter 258, section 25, subdivision 1, is reduced by the same
amount.

Subd. 20. 2006; Veterans Home Board. The unobligated amount remaining from the appropriation in Laws
2006, chapter 258, section 19, subdivision 7, estimated to be $1,300.61, for the Silver Bay Veterans Home, is
canceled. The bond sale authorization in Laws 2006, chapter 258, section 25, subdivision 1, is reduced by the same
amount.

Subd. 21. 2007; disaster relief, DPS. The unobligated amount remaining from the appropriation in Laws 2007,
First Special Session, chapter 2, article 1, section 3, subdivision 3, estimated to be $53,847.53, for state and local
match, is canceled. The bond sale authorization in Laws 2007, First Special Session chapter 2, article 1, section 15,
subdivision 1, is reduced by the same amount.

Subd. 22. 2008; Minnesota State Academies. The unobligated amount remaining from the appropriation in
Laws 2008, chapter 179, section 5, subdivision 2, estimated to be $24,122.31, for asset preservation, is canceled.
The bond sale authorization in Laws 2008, chapter 179, section 27, subdivision 1, is reduced by the same amount.

Subd. 23. 2008; administration. The unobligated amount remaining from the appropriation in Laws 2008,
chapter 179, section 12, subdivision 2, estimated to be $1,500, for purchase of real property, is canceled. The bond
sale authorization in Laws 2008, chapter 179, section 27, subdivision 1, is reduced by the same amount.

Subd. 24. 2008; administration. The unobligated amount remaining from the appropriation in Laws 2008,
chapter 179, section 12, subdivision 3, estimated to be $14,716.28, for Capitol renovation, is canceled. The bond
sale authorization in Laws 2008, chapter 179, section 27, subdivision 1, is reduced by the same amount.
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Subd. 25. 2008; urban partnership agreement, Metropolitan Council. The unobligated amount remaining
from the appropriation in Laws 2008, chapter 179, section 17, subdivision 2, as amended by Laws 2008, chapter
365, section 21, estimated to be $45.30, is canceled. The bond sale authorization in Laws 2008, chapter 179, section
27, subdivision 1, is reduced by the same amount.

Subd. 26. 2008; DHS asset preservation. The unobligated amount remaining from the appropriation in Laws
2008, chapter 179, section 18, subdivision 2, estimated to be $17,532.93, for asset preservation, is canceled. The
bond sale authorization in Laws 2008, chapter 179, section 27, subdivision 1, is reduced by the same amount.

Subd. 27. 2008; veterans homes. The unobligated amount remaining from the appropriation in Laws 2008,
chapter 179, section 19, subdivision 2, estimated to be $60,426.34, for asset preservation, is canceled. The bond sale
authorization in Laws 2008, chapter 179, section 27, subdivision 1, is reduced by the same amount.

Subd. 28. 2008; veterans homes. The unobligated amount remaining from the appropriation in Laws 2008,
chapter 179, section 19, subdivision 3, estimated to be $8,368.46, for the Fergus Falls Veterans Home, is canceled.
The bond sale authorization in Laws 2008, chapter 179, section 27, subdivision 1, is reduced by the same amount.

Subd. 29. 2008; veterans homes. The unobligated amount remaining from the appropriation in Laws 2008,
chapter 179, section 19, subdivision 4, as amended by Laws 2011, First Special Session chapter 12, section 34, and
Laws 2012, chapter 293, section 42, estimated to be $26,191.18, for the Minneapolis Veterans Home, is canceled.
The bond sale authorization in Laws 2008, chapter 179, section 27, subdivision 1, is reduced by the same amount.

Subd. 30. 2008; corrections. The unobligated amount remaining from the appropriation in Laws 2008, chapter
179, section 20, subdivision 2, estimated to be $3,083, for Department of Corrections asset preservation, is canceled.
The bond sale authorization in Laws 2008, chapter 179, section 27, subdivision 1, is reduced by the same amount.

Subd. 31. 2008; corrections. The unobligated amount remaining from the appropriation in Laws 2008, chapter
179, section 20, subdivision 3, estimated to be $29,209.49, for expansion of the Faribault facility, is canceled. The
bond sale authorization in Laws 2008, chapter 179, section 27, subdivision 1, is reduced by the same amount.

Subd. 32. 2008; corrections. The unobligated amount remaining from the appropriation in Laws 2008, chapter
179, section 20, subdivision 4, estimated to be $1,178.90, for a new building at Red Wing, is canceled. The bond
sale authorization in Laws 2008, chapter 179, section 27, subdivision 1, is reduced by the same amount.

Subd. 33. 2008; Granary Road. The unobligated amount remaining from the appropriation in Laws 2008,
chapter 179, article 1, section 21, subdivision 3, as amended by Laws 2013, chapter 136, section 14, for public
infrastructure, estimated to be $3,400,000, and any future uncommitted balances, are canceled. The bond sale
authorization in Laws 2008, chapter 179, section 27, subdivision 1, is reduced by the same amount.

Subd. 34. 2008; DEED. The unobligated amount remaining from the appropriation in Laws 2008, chapter 179,
section 21, subdivision 4, estimated to be $60,186.86, for redevelopment grants, is canceled. The bond sale
authorization in Laws 2008, chapter 179, section 27, subdivision 1, is reduced by the same amount.

Subd. 35. 2008; CAPRA. The unobligated amount remaining from the appropriation in Laws 2008, chapter
365, section 3, estimated to be $67,037.96, for capital asset preservation and replacement, is canceled. The bond
sale authorization in Laws 2008, chapter 365, section 6, is reduced by the same amount.

Subd. 36. 2008; veterans homes. The unobligated amount remaining from the appropriation in Laws 2008,
chapter 365, section 5, subdivision 2, paragraph (a), as amended by Laws 2010, chapter 189, section 59, estimated to
be $2,139.85, for the Minneapolis Veterans Home demolition of building 9, is canceled. The bond sale
authorization in Laws 2008, chapter 365, section 6, is reduced by the same amount.
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Subd. 37. 2008; veterans homes. The unobligated amount remaining from the appropriation in Laws 2008,
chapter 365, section 5, subdivision 2, paragraph (b), estimated to be $118,858.49, for the 100-bed nursing facility at
the Minneapolis Veterans Home, is canceled. The bond sale authorization in Laws 2008, chapter 365, section 6, is
reduced by the same amount.

Subd. 38. 2009; Bigfork Airport. The unobligated amount remaining from the appropriation in Laws 2009,
chapter 93, article 1, section 11, subdivision 8, estimated to be $199,627, for the Bigfork airport runway, is canceled.
The bond sale authorization in Laws 2009, article 1, chapter 93, section 21, subdivision 1, is reduced by the same
amount.

Subd. 39. 2010; Perpich Center for Arts Education. The unobligated amount remaining from the
appropriation in Laws 2010, chapter 189, section 6, subdivision 2, as amended by Laws 2011, First Special Session
chapter 12, section 39, estimated to be $6,041.58, for demolition of Alpha Building, is canceled. The bond sale
authorization is Laws 2010, chapter 189, section 26, subdivision 1, is reduced by the same amount.

Subd. 40. 2010; Perpich Center for Arts Education. The unobligated amount remaining from the
appropriation in Laws 2010, chapter 189, section 6, subdivision 3, estimated to be $191,154.83, for windows in the
Delta Dormitory, is canceled. The bond sale authorization is Laws 2010, chapter 189, section 26, subdivision 1, is
reduced by the same amount.

Subd. 41. 2010; Perpich Center for Arts Education. The unobligated amount remaining from the
appropriation in Laws 2010, chapter 189, section 6, subdivision 4, as amended by Laws 2011, First Special Session
chapter 12, section 40, estimated to be $3,087.98, for a storage building, is canceled. The bond sale authorization is
Laws 2010, chapter 189, section 26, subdivision 1, is reduced by the same amount.

Subd. 42. 2010; Northstar commuter rail extension. The $1,000,000 appropriation of bond proceeds in Laws
2010, chapter 189, section 15, subdivision 6, to match federal funds to extend the Northstar commuter rail to
St. Cloud, is canceled. The bond sale authorization in Laws 2010, chapter 189, section 26, subdivision 1, is reduced
by the same amount.

Subd. 43. 2010; North Branch infrastructure. The $1,000,000 appropriated in Laws 2010, chapter 189,
section 21, subdivision 2, for the trunk water main loop connection line in North Branch, is canceled. The bond sale
authorization in Laws 2010, chapter 189, section 26, subdivision 1, is reduced by the same amount.

Subd. 44. 2010; disaster relief, DPS. The $2,000,000 appropriation of bond proceeds in Laws 2010, Second
Special Session chapter 1, article 1, section 3, for state and local match, is canceled. The bond sale authorization in
Laws 2010, Second Special Session chapter 1, article 1, section 17, subdivision 1, is reduced by the same amount.

Sec. 28. Laws 2013, chapter 136, section 7, is amended to read:
Sec. 7. BOND SALE SCHEDULE.

The commissioner of management and budget shall schedule the sale of state general obligation bonds so that,
during the biennium ending June 30, 2015, no more than $1,286,165,600 $1,253,992,000 will need to be transferred
from the general fund to the state bond fund to pay principal and interest due and to become due on outstanding state
general obligation bonds. During the biennium, before each sale of state general obligation bonds, the commissioner
of management and budget shall calculate the amount of debt service payments needed on bonds previously issued
and shall estimate the amount of debt service payments that will be needed on the bonds scheduled to be sold. The
commissioner shall adjust the amount of bonds scheduled to be sold so as to remain within the limit set by this
section. The amount needed to make the debt service payments is appropriated from the general fund as provided in
Minnesota Statutes, section 16A.641.
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Sec. 29. APPROPRIATIONS GIVEN EFFECT ONCE.

Except for appropriations to the local bridge replacement program under Minnesota Statutes, section 174.50, to
the local road improvement fund grants under Minnesota Statutes, section 174.52, and for highway-rail crossing
warning devices, if an appropriation in this act is enacted more than once in the 2014 legislative session for the same
purpose, the appropriation must be given effect only once. If the appropriations for the same purpose are for
different amounts, the lowest of the amounts is the one to be given effect.

Sec. 30. EFFECTIVE DATE.

This article is effective the day following final enactment.

ARTICLE 2
MISCELLANEOUS

Section 1. Minnesota Statutes 2012, section 16A.641, is amended by adding a subdivision to read:
Subd. 4b. Negotiated sales authority. Notwithstanding the public sale requirements of subdivision 4 and

section 16A.66, subdivision 2, from June 1, 2009, until June 30, 2018, the commissioner may sell bonds, including
refunding bonds, at negotiated sale.

Sec. 2. Minnesota Statutes 2012, section 16A.642, subdivision 1, is amended to read:

Subdivision 1. Reports. (a) The commissioner of management and budget shall report to the chairs of the
senate Committee on Finance and the house of representatives Committees on Ways and Means and Capital
Investment by January 1 of each odd-numbered year on the following:

(2) all laws authorizing the issuance of state bonds, bonds supported by a state appropriation, or appropriating
general fund money for state or local government capital investment projects enacted more than four years before
January 1 of that odd-numbered year; the projects authorized to be acquired and constructed for which less than 100
percent of the authorized total cost has been expended, encumbered, or otherwise obligated; the cost of contracts to
be let in accordance with existing plans and specifications shall be considered expended for this report; and the
amount of general fund money appropriated but not spent or otherwise obligated, and the amount of bonds not
issued and bond proceeds held but not previously expended, encumbered, or otherwise obligated for these projects;
and

(2) all laws authorizing the issuance of state bonds, bonds supported by a state appropriation, or appropriating
general fund money for state or local government capital programs or projects other than those described in clause
(1), enacted more than four years before January 1 of that odd-numbered year; and the amount of general fund
money appropriated but not spent or otherwise obligated, and the amount of bonds not issued and bond proceeds
held but not previously expended, encumbered, or otherwise obligated for these programs and projects.

(b) The commissioner shall also report on general fund appropriations for capital projects, bond authorizations or
bond proceed balances that may be canceled because projects have been canceled, completed, or otherwise
concluded, or because the purposes for which the money was appropriated or bonds were authorized or issued have
been canceled, completed, or otherwise concluded. The general fund appropriations, bond authorizations or bond
proceed balances that are unencumbered or otherwise not obligated that are reported by the commissioner under this
subdivision are canceled, effective July 1 of the year of the report, unless specifically reauthorized by act of the
legislature.
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(c) The reports required by this subdivision shall only contain bond authorizations supported by a
state appropriation _and their associated general fund appropriations for projects authorized or amended after
December 31, 2013.

Sec. 3. Minnesota Statutes 2012, section 16A.642, subdivision 2, is amended to read:

Subd. 2. Cancellation. (a) If the commissioner determines that the purposes for which general obligation bonds
of the state or bonds supported by a state appropriation have been issued or for which general fund monies were
appropriated are accomplished or abandoned, after consultation with the affected agencies, and there is a remaining
authorization or appropriation for a specific project of $500 or less, the commissioner may cancel the remaining
authorization or appropriation for that project. Bonds supported by a state appropriation shall only be canceled if
they were authorized or amended after December 31, 2013.

(b) If a premium received on the sale of bonds is credited to the bond proceeds fund, pursuant to section
16A.641, subdivision 7, paragraph (b), the corresponding bond authorization to which the premium is attributable
must be reduced accordingly by the commissioner.

(c) The commissioner must notify the chairs of the senate Finance Committee and the house of representatives
Capital Investment Committee of any bond authorizations, including bond authorizations supported by a state
appropriation, or general fund appropriations canceled under this subdivision.

Sec. 4. Minnesota Statutes 2012, section 16B.335, subdivision 1, is amended to read:

Subdivision 1. Construction and major remodeling. (a) The commissioner, or any other recipient to whom an
appropriation is made to acquire or better public lands or buildings or other public improvements of a capital nature,
must not prepare final plans and specifications for any construction, major remodeling, or land acquisition in
anticipation of which the appropriation was made until the agency that will use the project has presented the
program plan and cost estimates for all elements necessary to complete the project to the chair of the senate Finance
Committee and the chair of the house of representatives Ways and Means Committee and the chairs have made their
recommendations, and the chair and ranking minority member of the senate Capital Investment Committee and the
chair and ranking minority member of the house of representatives Capital Investment Committee is are notified.
"Construction or major remodeling” means construction of a new building, a substantial addition to an existing
building, or a substantial change to the interior configuration of an existing building. The presentation must note
any significant changes in the work that will be done, or in its cost, since the appropriation for the project was
enacted or from the predesign submittal. The program plans and estimates must be presented for review at least two
weeks before a recommendation is needed. The recommendations are advisory only. Failure or refusal to make a
recommendation is considered a negative recommendation. The chairs and ranking minority members of the senate
Finance Committee and Capital Investment Committees and the house of representatives Capital Investment and
Ways and Means Committees must also be notified whenever there is a substantial change in a construction or major
remodeling project, or in its cost.

(b) Capital projects exempt from the requirements of this subdivision include demolition or decommissioning of
state assets, hazardous material projects, utility infrastructure projects, environmental testing, parking lots, parking
structures, park and ride facilities, bus rapid transit stations, light rail lines, exterior lighting, fencing, highway rest
areas, truck stations, storage facilities not consisting primarily of offices or heated work areas, roads, bridges, trails,
pathways, campgrounds, athletic fields, dams, floodwater retention systems, water access sites, harbors, sewer
separation projects, water and wastewater facilities, port development projects for which the commissioner of
transportation has entered into an assistance agreement under section 457A.04, ice centers, a local government
project with a construction cost of less than $1,500,000, or any other capital project with a construction cost of less
than $750,000.
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Sec. 5. Minnesota Statutes 2012, section 16B.335, subdivision 2, is amended to read:

Subd. 2. Other projects. All other capital projects for which a specific appropriation is made must not proceed
until the recipient undertaking the project has notified the chairs and ranking minority members of the senate Capital
Investment and Finance Cemmittee Committees and the house of representatives Capital Investment and Ways and
Means Committees that the work is ready to begin. Notice is not required for capital projects needed to comply with
the Americans with Disabilities Act, for asset preservation projects to which section 16B.307 applies, or for projects
funded by an agency's operating budget or by a capital asset preservation and replacement account under section
16A.632, or a higher education asset preservation and replacement account under section 135A.046.

Sec. 6. Minnesota Statutes 2013 Supplement, section 16B.335, subdivision 5, is amended to read:

Subd. 5. Information technology. Agency requests for construction and remodeling funds shall include money
for cost-effective information technology investments that would enable an agency to reduce its need for office
space, provide more of its services electronically, and decentralize its operations. The Office of MN.IT Services
must review and approve the information technology portion of construction and major remodeling program plans
before the plans are submitted to the chairs of the senate Finance Committee and the house of representatives Ways
and Means Committee for their recommendations and the chair and ranking minority member of the senate Capital
Investment Committee and the chair and ranking minority member of the house of representatives Capital
Investment Committee is are notified as required by subdivision 1.

Sec. 7. Minnesota Statutes 2012, section 135A.034, subdivision 2, is amended to read:

Subd. 2. Capital projects. The Board of Regents of the University of Minnesota and the Board of Trustees of
the Minnesota State Colleges and Universities are requested to consider the following criteria in establishing
priorities for requests for bond funds for capital projects:

(1) maintenance and preservation of existing facilities;

(2) completion of projects that have received funding;

(3) updating facilities to meet contemporary needs;

(4) providing geographic distribution of capital projects; and

(5) maximizing the use of nonstate contributions.

The criteria listed in this subdivision are not in priority order.

Sec. 8. Laws 2008, chapter 179, section 7, subdivision 27, as amended by Laws 2010, chapter 189, section 56,
Laws 2010, chapter 399, section 4, and Laws 2012, chapter 293, section 39, is amended to read:

Subd. 27. State Trail Acquisition, Rehabilitation, and
Development 15,320,000

To acquire land for and to construct and renovate state trails under
Minnesota Statutes, section 85.015.

$970,000 is for the Chester Woods Trail from Rochester to Dover.
Notwithstanding Minnesota Statutes, section 16A.642, the bond
authorization and appropriation of bond proceeds for this project
are available until June 30, 2016.
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$700,000 is for the Casey Jones Trail.

$750,000 is for the Gateway Trail, to replace an at-grade crossing
of the Gateway Trail at Highway 120 with a grade-separated
crossing.

$1,600,000 is for the Gitchi-Gami Trail between Silver Bay and
Tettegouche State Park.

$1,500,000 is for the Great River Ridge Trail from Plainview to
Elgin to Eyota.

$1,500,000 is for the Heartland Trail.

$500,000 is for the Mill Towns Trail from Lake Bylleshy Park to
Cannon Falls.  Notwithstanding Minnesota Statutes, section
16A.642, the bond authorization and appropriation of bond
proceeds for this project are available until December 30, 2014.

$150,000 is for the Mill Towns Trail within the city of Faribault.

$1,500,000 is for the Minnesota River Trail from Appleton to
Milan and to the Marsh Lake Dam. Notwithstanding Minnesota
Statutes, section 16A.642, the bond authorization and
appropriation of bond proceeds for this project are available until
December 30, 2014.

$2,000,000 is for the Paul Bunyan Trail from Walker to Guthrie.

$250,000 is for the Root River Trail from Preston to Forestville
State Park.

$100,000 is for the Root River Trail, the eastern extension.

$250,000 is for the Root River Trail, the eastern extension Wagon
Wheel.

$550,000 is to connect the Stagecoach Trail with the Douglas Trail
in Olmsted County. Notwithstanding Minnesota Statutes, section
16A.642, the bond authorization and appropriation of bond
proceeds for this project are available until June—30,—2014
December 31, 2016.

$3,000,000 is to rehabilitate state trails.

For any project listed in this subdivision that the commissioner
determines is not ready to proceed, the commissioner may allocate
that project's money to another state trail project in this
subdivision. The chairs of the house and senate committees with
jurisdiction over environment and natural resources and legislators
from the affected legislative districts must be notified of any
changes.
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Sec. 9. Laws 2008, chapter 179, section 16, subdivision 5, is amended to read:
Subd. 5. Minnesota Valley Railroad Track Rehabilitation 3,000,000

For a grant to the Minnesota Valley Regional Rail Authority to
rehabilitate a portion of railroad track from Norwood-Young
America to Hanley Falls. The grant under this subdivision may
also be used for predesign, design, engineering, and rehabilitation
or_replacement of bridges with new bridges or culverts between
Norwood-Young America and Hanley Falls. Notwithstanding
Minnesota Statutes, section 16A.642, the bond sale authorization
for this project and appropriation of bond proceeds in this
subdivision are available until December 31, 2015. A grant under
this subdivision is in addition to any grant, loan, or loan guarantee
for this project made by the commissioner under Minnesota
Statutes, sections 222.46 to 222.62.

Sec. 10. Laws 2009, chapter 93, article 1, section 11, subdivision 4, is amended to read:
Subd. 4. Minnesota Valley Railroad Track Rehabilitation 4,000,000

For a grant to the Minnesota Valley Regional Railroad Authority to
rehabilitate up to 95 miles of railroad track from Norwood-Young
America to Hanley Falls. The grant under this subdivision may
also be used for predesign, design, engineering, and rehabilitation
or replacement of bridges with new bridges or culverts between
Norwood-Young America and Hanley Falls. Notwithstanding
Minnesota Statutes, section 16A.642, the bond sale authorization
for this project and appropriation of bond proceeds in this
subdivision are available until December 31, 2015. A grant under
this subdivision is in addition to any grant, loan, or loan guarantee
for this project made by the commissioner under Minnesota
Statutes, sections 222.46 to 222.62.

Sec. 11. Laws 2010, chapter 189, section 15, subdivision 5, is amended to read:
Subd. 5. Minnesota Valley Railroad Track Rehabilitation 5,000,000

For a grant to the Minnesota Valley Regional Rail Authority to
rehabilitate and make capital improvements to railroad track from
east of Gaylord to Winthrop. The grant under this subdivision may
also be used for predesign, design, engineering, and rehabilitation
or replacement of bridges with new bridges or culverts between
Gaylord and Winthrop.  Notwithstanding Minnesota Statutes,
section 16A.642, the bond sale authorization for this project and
appropriation of bond proceeds in this subdivision are available
until December 31, 2015. A grant under this subdivision is in
addition to any grant, loan, or loan guarantee for this project made
by the commissioner under Minnesota Statutes, sections 222.46
to 222.62.
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Sec. 12. Laws 2010, chapter 189, section 21, subdivision 11, is amended to read:
Subd. 11. Minneapolis - Orchestra Hall 16,000,000

For a grant to the city of Minneapolis to predesign, design,
construct, furnish, and equip the renovation of Orchestra Hall at its
current downtown Minneapolis location, including $2,000,000 for
Peavey Plaza. The city of Minneapolis may operate a performing
arts center and adjacent property for public recreation and may
enter into a lease or management agreement for the improved
facilities, subject to Minnesota Statutes, section 16A.695.
Notwithstanding Minnesota Statutes, section 16A.642, the bond
sale authorization and appropriation of bond proceeds for the
Peavey Plaza project are available until December 31, 2018.

This appropriation is not available until the commissioner has
determined that at least an equal amount has been committed from
nonstate sources.

Sec. 13. Laws 2011, First Special Session chapter 12, section 18, subdivision 5, is amended to read:

Subd. 5. Hennepin County - Minnesota African American
History Museum and Cultural Center 1,000,000

For a grant to Hennepin County to acquire land and buildings and
to predesign, design, construct, furnish, and equip the renovation
of an historic mansion for the Minnesota African American
History Museum and Cultural Center in Minneapolis.

This appropriation is not available until the commissioner has
determined that at least an equal amount has been committed to the
project from nonstate sources.

Sec. 14. Laws 2012, chapter 293, section 19, subdivision 4, is amended to read:

Subd. 4. Minneapolis Veterans Home Centralized Pharmacy 1,366,000

To predesign, design, remodel, and furnish histeric-Building—13

Building 15 or another building located on the Minneapolis
Veterans Home campus to be used as the veterans homes' central
pharmacy.

Sec. 15. Laws 2012, chapter 293, section 21, subdivision 6, is amended to read:

Subd. 6. Austin Port Authority - Research and Technology
Center 13,500,000

For a grant to the Austin Port Authority to design and construct a
new building addition to the Hormel Institute, including research
labs, research technology space, and support offices. The
appropriation may also be used to design and construct a parking
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lot. This appropriation is not available until the commissioner has
determined that at least an equal amount has been committed to the
project from nonstate sources.

Sec. 16. Laws 2012, First Special Session chapter 1, article 1, section 9, subdivision 3, is amended to read:

Subd. 3. Flood Hazard Mitigation, Stream Restoration
Grants 10,000,000

(a) For the purposes specified in Minnesota Statutes, section
12A.12, subdivision 2. Funds may be used to acquire or relocate
structures damaged or threatened by the impacts resulting from the
rain storm and are also available for the local share of acquisition
and relocation flood mitigation projects. Of this appropriation,
$9,000,000 is from the bond proceeds fund and $1,000,000 is from
the general fund.

(b) This appropriation may also be used for stream restoration
projects in the area included in DR-4069.

Sec. 17. Laws 2012, First Special Session chapter 1, article 2, section 4, subdivision 2, is amended to read:
Subd. 2. Reforestation 994,000

From the bond proceeds fund for reforestation of lands damaged
by natural causes under Minnesota Statutes, section 89.002.
Money appropriated in this section may be used to pay state
agency staff costs that are attributed directly to the capital
program. This appropriation may also be used for reforestation in
the area included in the 2011 declared disaster area, DR-4009.

Sec. 18. Laws 2013, chapter 136, section 4, is amended to read:
Sec. 4. VETERANS AFFAIRS $18,935,000

(a) Of this amount, up to $1,750,000 is to the commissioner of
administration to; (1) construct a new distribution and service
tunnel to serve Buildings 17 north and 18 and the future Building
17 south; and (2) construct steam and electrical connections,
related infrastructure, site work, a canopy with vestibule, and
required modifications to Building 18 drop-off and entry. This
appropriation is not available until the commissioner of
management and budget has determined that at least $5,000,000
has been committed from federal sources. Any unused funds may
be used under paragraph (b).

(b) The remainder of this amount is to the commissioner of
administration to complete the design of, perform hazardous
materials abatement for, and demolish the south wing of Building
17 and adjoining buildings—and; design, reconstruct, and furnish
the new south wing of Building 17 and adjoining buildings as a
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new skilled nursing building;; construct a new distribution and
service tunnel to serve buildings 6, 37-nerth-and 19, and the future
17 south;; and design, construct, and equip a network and server
room, including installation of new fiber optic lines. This
appropriation is not available until the commissioner of
management and budget has determined that the funds to complete
this work have been committed from federal sources.

Sec. 19. EAST METRO INTEGRATION DISTRICT, PROPERTY CONVEYANCE.

Subdivision 1. Harambee. Notwithstanding the appropriations of state general obligation bond proceeds in
Laws 1994, chapter 643, section 14, subdivision 7, to Joint Powers District No. 6067, East Metro Integration
District, to acquire and better the Harambee community school, in Maplewood, the real and personal property of the
Harambee school may be conveyed to Independent School District No. 623, Roseville, for operation of a
multidistrict integration facility that serves students in any grade from early education through grade 12.

Subd. 2. Crosswinds. Notwithstanding the appropriation of state general obligation bond proceeds in Laws
1998, chapter 404, section 5, subdivision 5; Laws 1999, chapter 240, article 1, section 3; Laws 2000, chapter 492,
article 1, section 5, subdivision 2; Laws 2001, First Special Session chapter 12, section 2, subdivision 2; and Laws
2005, chapter 20, article 1, section 5, subdivision 3, to acquire and better the Crosswinds school facilities by the
Joint Powers District No. 6067, East Metro Integration District, in Woodbury, the Crosswinds school may be
conveyed to the Perpich Center for Arts Education for use as an east metropolitan area integration magnet school.

Sec. 20. CONVEYANCE OF SURPLUS STATE LAND; WASHINGTON COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 16A.695 and 16B.281 to 16B.296, the commissioner of
administration may convey to the city of Bayport for no consideration the surplus land that is described in paragraph (c).

(b) The conveyance must be in a form approved by the attorney general and provide that the lands revert to the
state if the city of Bayport stops using the land for the public purpose described in paragraph (d). The attorney
general may make changes to the land description to correct errors and ensure accuracy.

(c) The land to be conveyed is located in Washington County and is described as:

That part of the Southeast Quarter of the Southwest Quarter, Section 3, Township 29 North, Range 20 West,
Washington County, Minnesota, described as follows:

Commencing at the southeast corner of said Southeast Quarter of the Southwest Quarter; thence South 89
degrees 28 minutes 13 seconds West, assigned bearing, along the south line of said Southeast Quarter of the
Southwest Quarter, a distance of 665.22 feet to the easterly right-of-way line of Stagecoach Trail North (A.K.A.
County State-Aid Highway 21); thence North 00 degrees 31 minutes 47 seconds West, along said easterly right-of-
way line, 60.00 feet to the point of beginning of the tract to be herein described; thence North 34 degrees 35 minutes
03 seconds West, along said right-of-way line, 112.00 feet; thence North 21 degrees 21 minutes 41 seconds East,
along said right-of-way line, 508.03 feet; thence South 70 degrees 24 minutes 54 seconds East, 250.49 feet; thence
South 00 degrees 08 minutes 49 seconds East, 478.06 feet to the northerly right-of-way line of County State-Aid
Highway 14 (A.K.A. 5th Avenue North); thence South 89 degrees 28 minutes 13 seconds West, along said
northerly right-of-way line, 358.72 feet to the point of beginning. Subject to easements, restrictions, and
reservations of record.
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(d) The commissioner has determined that the land is no longer needed for any state purpose and that the state's
land management interests would best be served if the land was conveyed to and used by the city of Bayport for a
fire station.

Sec. 21. AMERICAN-MADE STEEL.

To the extent practicable, a public entity receiving an appropriation of public money for a project in this act must
ensure those facilities are built with American-made steel.

Sec. 22. EFFECTIVE DATE.

Except as otherwise provided, this article is effective the day following final enactment.”

Delete the title and insert:

"A bill for an act relating to capital investment; authorizing spending to acquire and better public land and
buildings and other improvements of a capital nature with certain conditions; modifying previous appropriations;
establishing new programs and modifying existing programs; authorizing the use of negotiated sales; authorizing the
transfer of state bond-financed property; authorizing the sale and issuance of state bonds; appropriating money;
amending Minnesota Statutes 2012, sections 16A.641, by adding a subdivision; 16A.642, subdivisions 1, 2;
16B.335, subdivisions 1, 2; 135A.034, subdivision 2; Minnesota Statutes 2013 Supplement, section 16B.335,
subdivision 5; Laws 2008, chapter 179, sections 7, subdivision 27, as amended; 16, subdivision 5; Laws 2009,
chapter 93, article 1, section 11, subdivision 4; Laws 2010, chapter 189, sections 15, subdivision 5; 21, subdivision
11; Laws 2011, First Special Session chapter 12, section 18, subdivision 5; Laws 2012, chapter 293, sections 19,
subdivision 4; 21, subdivision 6; Laws 2012, First Special Session chapter 1, article 1, section 9, subdivision 3;
article 2, section 4, subdivision 2; Laws 2013, chapter 136, sections 4; 7."

Hausman moved to amend her amendment to H. F. No. 2490, the second engrossment, as follows:
Pages 1 to 50, delete sections 1 to 26 and insert:

"Section 1. CAPITAL IMPROVEMENT APPROPRIATIONS.

The sums shown in the column under "Appropriations" are appropriated from the bond proceeds fund, or another
named fund, to the state agencies or officials indicated, to be spent for public purposes. Appropriations of bond
proceeds must be spent as authorized by the Minnesota Constitution, article XI, section 5, paragraph (a), to acquire
and better public land and buildings and other public improvements of a capital nature, or as authorized by the
Minnesota Constitution, article XI, section 5, paragraphs (b) to (j), or article XIV. Unless otherwise specified,
money appropriated in this act for a capital program or project may be used to pay state agency staff costs that are
attributed directly to the capital program or project in accordance with accounting policies adopted by the
commissioner of management and budget. Unless otherwise specified, the appropriations in this act are available
until the project is completed or abandoned subject to Minnesota Statutes, section 16A.642. Unless otherwise
specified in this act, money appropriated in this act for activities under Minnesota Statutes, sections 16B.307,
84.946, and 135A.046, should not be used for projects that can be financed within a reasonable time frame under
Minnesota Statutes, section 16B.322 or 16C.144.

SUMMARY

University of Minnesota $119,367,000
Minnesota State Colleges and Universities 159,812,000
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Education

Minnesota State Academies

Perpich Center for Arts Education
Natural Resources

Pollution Control Agency

Board of Water and Soil Resources
Agriculture

Zoological Garden

Administration

Minnesota Amateur Sports Commission

Military Affairs
Public Safety

Transportation
Metropolitan Council

Human Services

Veterans Affairs

Corrections

Employment and Economic Development
Public Facilities Authority

Housing Finance Agency

Minnesota Historical Society

Bond Sale Expenses

Cancellations

TOTAL

Bond Proceeds Fund (General Fund Debt Service)
Bond Proceeds Fund (User Financed Debt Service)
State Transportation Fund

Maximum Effort School Loan Fund

Trunk Highway Fund

Bond Proceeds Cancellations

Sec. 2. UNIVERSITY OF MINNESOTA

Subdivision 1. Total Appropriation

To the Board of Regents of the University of Minnesota for the
purposes specified in this section.

Subd. 2. Higher Education Asset Preservation and Replacement

(HEAPR)

To be spent in accordance with Minnesota Statutes, section
135A.046.
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7,491,000
11,354,000
2,000,000
63,480,000
2,625,000
8,000,000
203,000
12,000,000
127,000,000
7,973,000
3,244,000
4,030,000
57,263,000
45,968,000
86,387,000
2,800,000
11,881,000
92,130,000
45,993,000
20,000,000
12,002,000
900,000

(10,849,000)
$893,054,000

814,745,000
39,104,000
36,613,000

5,491,000
7,950,000

(10,849,000)

APPROPRIATIONS

$119,367,000

42,500,000
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Subd. 3. Minneapolis; Tate Laboratory Renovation

To design, renovate, furnish, and equip the Tate Laboratory of
Physics building on the Minneapolis campus for the College of
Science and Engineering.

Subd. 4. Crookston; Wellness Center

To predesign, design, renovate existing space, construct additional
space, furnish, and equip the wellness and recreational center on
the Crookston Campus.

Subd. 5. Research Laboratories

To design, construct, furnish, and equip a new bee research facility
and to design, renovate, furnish, and equip the aquatic invasive
species research laboratory.

Subd. 6. Duluth; Chemical Sciences and Advanced
Materials Building

To predesign and design a new facility to meet the research and
undergraduate instruction needs of the Swenson College of Science
and Engineering on the Duluth campus.

Subd. 7. University Share

Except for the appropriation for HEAPR, the appropriations in this
section are intended to cover approximately two-thirds of the cost
of each project. The remaining costs must be paid from university
Sources.

Subd. 8. Unspent Appropriations

Upon substantial completion of a project authorized in this section
and after written notice to the commissioner of management and
budget, the Board of Regents must use any money remaining in the
appropriation for that project for HEAPR under Minnesota
Statutes, section 135A.046. The Board of Regents must report by
February 1 of each even-numbered year to the chairs of the house
of representatives and senate committees with jurisdiction over
capital investment and higher education finance, and to the chairs
of the house of representatives Ways and Means Committee and
the senate Finance Committee, on how the remaining money has
been allocated or spent.

Sec. 3. MINNESOTA STATE COLLEGES AND
UNIVERSITIES

Subdivision 1. Total Appropriation

To the Board of Trustees of the Minnesota State Colleges and
Universities for the purposes specified in this section.

[105TH DAY

56,700,000

10,000,000

8,667,000

1,500,000

$159,812,000
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Subd. 2. Higher Education Asset Preservation and
Replacement (HEAPR)

To be spent in accordance with Minnesota Statutes, section

135A.046.

Subd. 3. Metropolitan State University

To complete the design of and to construct, furnish, and equip the

Science Education Center, and renovate, furnish, and equip space

in the new main building.

Subd. 4. Bemidji State University

To complete design and renovate, construct an addition to, furnish,

and equip Memorial Hall; to design and renovate, furnish, and

equip Decker Hall; to demolish Sanford Hall; and to design the

demolition and replacement of Hagg Sauer Hall.

Subd. 5. Lake Superior College

To complete design, renovate, furnish, and equip the allied health

and science classroom, lab, and clinic space in the 1986 wing of

the E building.

Subd. 6. Minneapolis Community and Technical College

To design and renovate classroom and lab space, and upgrade

HVAC, security systems, and facility exteriors.

Subd. 7. St. Paul College

To design, renovate, furnish, and equip classroom and lab space

for the culinary arts and computer numerical control/machine tool

programs.

Subd. 8. Minnesota State College - Southeast Technical

To design, renovate, repurpose, furnish, and equip classroom and

lab space on the Red Wing and Winona campuses.

Subd. 9. Central Lakes College - Staples

To design, renovate, repurpose, furnish, and equip space on the

main campus to improve overall space utilization, efficiency, and

academic program sustainability.

11123

42,500,000

35,865,000

13,790,000

5,266,000

3,600,000

1,500,000

1,700,000

4,234,000
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Subd. 10. Minnesota State University - Mankato

To complete design, construct, furnish, and equip a clinical science
building.

Subd. 11. Minnesota State Community and Technical
College - Moorhead

To design, renovate, demolish obsolete space, construct an
addition, and furnish and equip the transportation center.

Subd. 12. Rochester Community and Technical College

To design the demolition of Memorial and Plaza Halls and the
renovation and relocation of associated classrooms and office

spaces.

Subd. 13. Century College

To design, renovate, repurpose, furnish, and equip classroom and
lab space for high-demand technical programs including a digital
fabrication lab and solar panels.

Subd. 14. Northland Community and Technical College

To complete design, demolish obsolete facilities, construct new,
and renovate, furnish, and equip the aviation maintenance complex
at the Thief River Falls airport. This appropriation is not available
until the commissioner of management and budget has determined
that the Board of Trustees and the college have entered into a long-
term ground lease with the Thief River Falls Airport Authority for
a term of not less than 37.5 years.

Subd. 15. Northeast Higher Education District

To design, renovate, furnish, and equip Wilson Hall and construct
a biomass boiler system on the Itasca campus; to design, renovate,
furnish, and equip the clinical nursing lab on the Rainy River
campus; to design, renovate, furnish, and equip classroom and lab
space on the Vermilion campus; and to design the demolition of
and to demolish obsolete space, and to design, renovate, furnish,
and equip space on the Hibbing campus.

Subd. 16. Winona State University

To design, renovate, remodel, furnish, and equip classrooms for
the Education Village project, which includes Wabasha Hall,
Wabasha Rec, and the Cathedral School.

[105TH DAY

25,818,000

6,544,000

1,000,000

2,020,000

5,864,000

3,344,000

5,902,000
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Subd. 17. St. Cloud State University

To design the renovation of Eastman Hall to relocate student health
services and academic programs into the renovated Eastman Hall.

Subd. 18. Debt Service

(a) Except as provided in paragraph (b), the Board of Trustees shall
pay the debt service on one-third of the principal amount of state
bonds sold to finance projects authorized by this section. After
each sale of general obligation bonds, the commissioner of
management and budget shall notify the board of the amounts
assessed for each year for the life of the bonds.

(b) The board need not pay debt service on bonds sold to finance
HEAPR. Where a nonstate match is required, the debt service is
due on a principal amount equal to one-third of the total project
cost, less the match committed before the bonds are sold.

(c) The commissioner of management and budget shall reduce the
board's assessment each year by one-third of the net income from
investment of general obligation bond proceeds in proportion to
the amount of principal and interest otherwise required to be paid
by the board. The board shall pay its resulting net assessment to
the commissioner of management and budget by December 1 each
year. If the board fails to make a payment when due, the
commissioner of management and budget shall reduce allotments
for appropriations from the general fund otherwise available to the
board and apply the amount of the reduction to cover the missed
debt service payment. The commissioner of management and
budget shall credit the payments received from the board to the
bond debt service account in the state bond fund each December 1
before money is transferred from the general fund under Minnesota
Statutes, section 16A.641, subdivision 10.

Subd. 19. Unspent Appropriations

(a) Upon substantial completion of a project authorized in this
section and after written notice to the commissioner of
management and budget, the board must use any money remaining
in the appropriation for that project for HEAPR under Minnesota
Statutes, section 135A.046. The Board of Trustees must report by
February 1 of each even-numbered year to the chairs of the house
of representatives and senate committees with jurisdiction over
capital investment and higher education finance, and to the chairs
of the house of representatives Ways and Means Committee and
the senate Finance Committee, on how the remaining money has
been allocated or spent.

(b) The unspent portion of an appropriation for a project in this
section that is complete is available for HEAPR under this
subdivision, at the same campus as the project for which the
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original appropriation was made and the debt service requirement
under subdivision 18 is reduced accordingly. Minnesota Statutes,
section 16A.642, applies from the date of the original
appropriation to the unspent amount transferred.

Sec. 4. EDUCATION

Subdivision 1. Total Appropriation $7,491,000
To the commissioner of education for the purposes specified in this
section.

Subd. 2. Independent School District No. 38, Red Lake 5,491,000

(a) This appropriation is from the maximum effort school loan
fund for a capital loan to Independent School District No. 38, Red
Lake, as provided in Minnesota Statutes, sections 126C.60 to
126C.72. This appropriation _is to complete design and
construction of, furnish, and equip a single kitchen and cafeteria to
serve the high school and middle school. Before any capital loan
contract is approved under this authorization, the district must
provide documentation acceptable to the commissioner of
education on how the capital loan will be used.

(b) The commissioner of administration may provide project
management services to assist the Department of Education with
overseeing the project. No funds for construction may be
distributed by the commissioner of education to the recipient
school district until bids have been received on 100 percent of the
construction documents and satisfactory documentation has been
submitted to the commissioner of education indicating the project
can be fully completed with funds available for the project.

Subd. 3. Library Construction Grants 2,000,000

(a) For library construction grants under Minnesota Statutes,
section 134.45.

(b) $570,000 of this appropriation is for a grant to the city of
Jackson to predesign, design, construct, furnish, and equip the
renovation and expansion of the city library. This appropriation is
not available until the commissioner of management and budget
determines that at least an equal amount has been committed to the
project from nonstate sources.

(c) $257,000 of this appropriation is for a grant to the city of
Perham to predesign, design, construct, furnish, and equip the
renovation of the city library. This appropriation is not available
until the commissioner of management and budget determines that
at least an equal amount has been committed to the project from
nonstate sources.
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(d) $50,000 of this appropriation is for a grant to the city of Bagley
for capital improvements to the city's library. This appropriation is
not available until the commissioner of management and budget
determines that at least an equal amount has been committed to the
project from nonstate sources.

Sec. 5. MINNESOTA STATE ACADEMIES

Subdivision 1. Total Appropriation

To the commissioner of administration for the purposes specified
in this section.

Subd. 2. Asset Preservation

For capital asset preservation improvements and betterments on
both campuses of the Minnesota State Academies, to be spent in
accordance with Minnesota Statutes, section 16B.307.

Subd. 3. New Residence Hall

To complete the design of and perform asbestos and hazardous
materials abatement and demolition of Frechette Hall and to
design, construct, furnish, and equip a new boys' dormitory on the
Minnesota State Academy for the Deaf campus.

Sec. 6. PERPICH CENTER FOR ARTS EDUCATION

To the commissioner of administration for capital asset
preservation improvements and betterments at the Perpich Center
for Arts Education, to be spent in accordance with Minnesota
Statutes, section 16B.307.

Sec. 7. NATURAL RESOURCES

Subdivision 1. Total Appropriation

(a) To the commissioner of natural resources for the purposes
specified in this section.

(b) The appropriations in_this section are subject to the
requirements of the natural resources capital improvement program
under Minnesota Statutes, section 86A.12, unless this section or
the statutes referred to in this section provide more specific
standards, criteria, or priorities for projects than Minnesota
Statutes, section 86A.12.

Subd. 2. Natural Resources Asset Preservation

For the renovation of state-owned facilities and recreational assets
operated by the commissioner of natural resources to be spent in
accordance  with  Minnesota _ Statutes, section  84.946.

11127

$11,354,000

10,654,000

$2,000.,000

$63,480,000

10,000,000
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Notwithstanding section 84.946, the commissioner may use this
appropriation to replace buildings if, considering the embedded
energy in the building, that is the most energy-efficient and
carbon-reducing method of renovation.

Subd. 3. Flood Hazard Mitigation 4,500,000

(a) For the state share of flood hazard mitigation grants for
publicly owned capital improvements to prevent or alleviate flood
damage under Minnesota Statutes, section 103F.161.

(b) Levee projects, to the extent practical, shall meet the state
standard of three feet above the 100-year flood elevation.

(c) Project priorities shall be determined by the commissioner as
appropriate and based on need, and to the extent possible, address
needs in the Moorhead and Montevideo areas first.

(d) This appropriation includes money for the following county,
township, and municipal projects as prioritized by the
commissioner: Ada, Afton, Alvarado, Argyle, Austin, Borup,
Breckenridge, Browntown, Climax, Crookston, Delano, Granite
Falls, Inver Grove Heights, Maynard, Melrose, Minneota,
Minnesota River Area |l, Montevideo, Moorhead, Newport,
Nielsville, Oakport Township, Oslo, Roseau, Rushford,
St. Vincent, South St. Paul, and Shelly.

(e) This appropriation includes money for the following watershed
projects: Cedar River Watershed District; North Ottawa, Bois de
Sioux Watershed District; Quick, Two Rivers Watershed District;
Redpath, Bois de Sioux Watershed District; Roseau Wildlife
Management Area, Roseau River Watershed District; and Shell
Rock Watershed District.

(f) For any project listed in this subdivision that the commissioner
determines is not ready to proceed or does not expend all the
money allocated to it, the commissioner may allocate that project's
money to a project on the commissioner's priority list.

(q) To the extent that the cost of a project exceeds two percent of
the _median household income in a municipality or township
multiplied by the number of households in the municipality or
township, this appropriation is also for the local share of the

project.
Subd. 4. Buildings and Facilities Development 2,000,000

To predesign buildings in Bemidji, Rochester, and a lab/necropsy
facility; and to replace buildings that are in poor condition,
outdated, and no longer support the natural resource work.
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Subd. 5. Dam Renovation, Repair, Removal 6,500,000

(a) To renovate or remove publicly owned dams. The
commissioner _shall determine project priorities as appropriate
under Minnesota Statutes, sections 103G.511 and 103G.515.

(b) This appropriation includes up to $2,750,000 for a grant to the
city of Champlin to repair and renovate the Champlin Mill Pond
Dam.  Notwithstanding the match requirements in section
103G.515, the grant to the city of Champlin does not require any
nonstate match.

(c) $2,400,000 of this appropriation is for a grant to Blue Earth
County to repair and renovate the Rapidan Dam. Notwithstanding
the match requirements in section 103G.515, the grant to Blue
Earth County does not require any nonstate match.

(d) $1,350,000 of this appropriation is for a grant to Dakota
County for construction of improvements for upgrading the
spillway capacity of Lake Byllesby Dam on the Cannon River in
Dakota and Goodhue Counties.

Subd. 6. Lake Vermilion State Park Development 14,000,000

For the development of Lake Vermilion State Park, established
under Minnesota Statutes, section 85.012, subdivision 38a.

Subd. 7. RIM Critical Habitat 2,000,000

To provide the state match for the critical habitat private sector
matching account under Minnesota Statutes, section 84.943. This
appropriation must be used only to acquire fee title.

Subd. 8. Fish Hatchery Improvements 2,000,000

For improvements of a capital nature to hatchery facilities owned
by the state and operated by the commissioner of natural resources
under Minnesota Statutes, section 97A.045, subdivision 1, and to
provide system upgrades to prevent the spread of invasive species

and pathogens.

Subd. 9. Forest Land for the Future 2,963,000

To provide for the reforestation and stand improvement on state
forest lands to meet the reforestation requirements of Minnesota
Statutes, section 89.002, subdivision 2, including purchasing native
seeds and native seedlings, planting, seeding, site preparation, and
protection on state lands administered by the commissioner.
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Subd. 10. State Trails Acquisition and Development 17,667,000

(a) To acquire land for and to construct and renovate state trails
under Minnesota Statutes, section 85.015. This appropriation
includes funding for the following trail projects:

(1) $433,000 to acquire land for and develop approximately four
miles of the Blazing Star Trail from Myre-Big Island State Park to

Hayward;

(2) $1,732,000 is for the Camp Ripley/Veterans Trail;

(3) $2,381,500 is for the Cuyuna Lakes Trail segment from
Deerwood to Croshy and the Sagamore Unit of the Cuyuna
Country State Recreation Area, to connect to the Paul Bunyan
Trail and into Lum Park and then to the airport;

(4) $519,600 is to acquire land and develop the Gateway Trail from
Pine Point Park in May Township into William O'Brien State Park;

(5) $1,472,200 is to acquire land and develop the Gitchi-Gami
Trail from a Department of Transportation wayside rest on Trunk
Highway 61 at Cutface Creek to the existing trail terminus on the
west edge of Grand Marais;

(6) $1,299,000 is to acquire land and develop an approximately
five mile spur from the Glacial Lakes Trail through New London
and into Sibley State Park, including a separated grade crossing of
Trunk Highway 71;

(7) $259,800 is to acquire land and develop a portion of the
Goodhue Pioneer Trail;

(8) $2,684,600 is to design, develop, and complete the Heartland
Trail from Detroit Lakes to Frazee, and to predesign the trail
between Moorhead and Hawley. Any remaining portion of this
amount may be used to fund the design and completion of other
sections of the Heartland Trail, including from Park Rapids to
Itasca State Park or from Hawley to Detroit Lakes;

(9) $1,732,200 is to pave approximately 28.5 miles of the Luce
Line Trail from the Carver-McLeod County border to Cedar Mills
in Meeker County:;

(10) $476,300 is to acquire land and develop the Mill Towns Trail
segment from Faribault to Dundas;

(11) $346,400 is for the Minnesota River Trail between Mankato
and St. Peter, and connections to the Sakatah Singing Hills State
Trail and the Red Jacket Trail in Mankato;
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(12) $2,165,000 is to develop the Minnesota Valley Trail from the
Bloomington Ferry Bridge to the Minnesota Valley Wildlife
Refuge Visitor Center in Bloomington; and

(13) $2,165,000 is to acquire land and develop approximately 11
miles of the Shooting Star Trail from Rose Creek to Austin.

(b) The commissioner may allocate money not needed to complete
a project listed in this section to another project listed in this
section that may need additional money to be completed. For any
project listed in this subdivision that the commissioner determines
is not ready to proceed, the commissioner may reallocate that
project's money to another state trail project described in this
section or other state trail infrastructure. The chairs of the house of
representatives and senate committees with jurisdiction over
environment and natural resources and legislators from the affected
legislative districts must be notified of any changes.

Subd. 11. Central Minnesota Regional Parks 500,000

For a grant to the city of Sartell to acquire up to 68 acres of land
located along the Sauk River near the confluence of the Mississippi
to serve as part of the Central Minnesota Regional Parks and Trails.

Subd. 12. Fort Snelling Upper Post, Paths 500,000

To design and construct bicycle and pedestrian paths between the
Fort Snelling light rail transit station and historic Fort Snelling and
the upper post area.

Subd. 13. Red River Recreation Area 250,000

To improve campground utilities in the Red River Recreation Area
in the city of East Grand Forks. These improvements may include
expansion of camping amenities in the form of full hookups, which
include water, electricity, and sewage, but the appropriation does
not include funding of a swimming pool.

Subd. 14. Lake Zumbro Restoration 500,000

For a grant to Olmsted County for the removal of sedimentation in
Lake Zumbro, including final engineering, dredging, and dredged
soil disposal from the sites identified in the Preliminary
Engineering Report for Dredging Lake Zumbro. This
appropriation is not available until the commissioner of
management and budget determines that at least an equal amount
has been committed to the project from nonstate funds.
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Subd. 15. Grant County Trail Grant 100,000

For a grant to Grant County for predesign, acquisition, and
improvements for a trail from the city of Elbow Lake to Pomme de
Terre Lake. The commissioner of natural resources may allocate
any amount not needed to complete this project to state trail
acquisition and improvements under Minnesota Statutes, section
85.015.

Subd. 16. State Forest Campground Connection to Sewer
System

The commissioner must provide for the state forest campground in
Kabetogama Township to be connected to a public sewage
treatment system within the VVoyageurs National Park Clean Water
Joint Powers Board's jurisdiction, when one is constructed and

operational.

Subd. 17. Unspent Appropriations

The unspent portion of an appropriation for a project in this section
that is complete, upon written notice to the commissioner of
management and budget, is available for asset preservation under
Minnesota Statutes, section 84.946. Minnesota Statutes, section
16A.642, applies from the date of the original appropriation to the
unspent amount transferred.

Sec. 8. POLLUTION CONTROL AGENCY $2,625,000

To the Pollution Control Agency for a solid waste capital
assistance grant under Minnesota Statutes, section 115A.54, to
Becker County to design and construct a waste transfer facility and
a material recovery facility. This amount includes 75 percent of
the cost of the transfer station and 50 percent of the cost of a
material recovery facility. This appropriation is not available until
the commissioner of management and budget determines that an
amount sufficient to complete the project is committed from
nonstate sources.

Sec. 9. AGRICULTURE $203,000

To the commissioner of administration to design, reconstruct, and
equip the feed storage and grinding rooms in the Agriculture

Laboratory.

Sec. 10. BOARD OF WATER AND SOIL RESOURCES

Subdivision 1. Total Appropriation $8,000,000

To the Board of Water and Soil Resources for the purposes
specified in this section.




105TH DAY] THURSDAY, MAY 15, 2014 11133

Subd. 2. Reinvest in Minnesota (RIM) Reserve Program 6,000,000

(a) _To acquire conservation easements from landowners to
preserve, restore, create, and enhance wetlands and associated
uplands of prairie and grasslands, and restore and enhance rivers
and streams, riparian lands, and associated uplands of prairie and
grasslands in order to protect soil and water quality, support fish
and wildlife habitat, reduce flood damage, and provide other public
benefits. The provisions of Minnesota Statutes, section 103F.515,
apply to this program.

(b) The board shall give priority to leveraging federal funds by
enrolling targeted new lands or enrolling environmentally sensitive
lands that have expiring federal conservation agreements.

(c) The board is authorized to enter into new agreements and
amend past agreements with landowners as required by Minnesota
Statutes, section 103F.515, subdivision 5, to allow for restoration.
Of this appropriation, up to five percent may be used for
restoration and enhancement.

Subd. 3. Local Government Roads Wetland Replacement
Program 2,000,000

To acquire land or permanent easements and to restore, create,
enhance, and preserve wetlands to replace those wetlands drained
or filled as a result of the repair, reconstruction, replacement, or
rehabilitation of existing public roads as required by Minnesota
Statutes, section 103G.222, subdivision 1, paragraphs (1) and (m).
The board may vary the priority order of Minnesota Statutes,
section 103G.222, subdivision 3, paragraph (a), to implement an
in-lieu fee agreement approved by the U.S. Army Corps of
Engineers under Section 404 of the Clean Water Act. The purchase
price paid for acquisition of land or perpetual easement must be a
fair market value as determined by the board. The board may enter
into_agreements with the federal government, other state agencies,
political subdivisions, nonprofit organizations, fee title owners, or
other qualified private entities to acquire wetland replacement credits
in accordance with Minnesota Rules, chapter 8420.

Sec. 11. MINNESOTA ZOOLOGICAL GARDEN

Subdivision 1. Total Appropriation $12,000,000

To the Minnesota Zoological Garden Board for the purposes
specified in this section.

Subd. 2. Asset Preservation and Exhibit Renewal 7,000,000

For capital asset preservation improvements and betterments to
infrastructure and exhibits at the Minnesota Zoo, to be spent in
accordance  with Minnesota  Statutes, section 16B.307.
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Notwithstanding the specified uses of money under Minnesota
Statutes, section 16B.307, the board may also use this
appropriation for capital improvements and betterments to
complete the Discovery Bay exhibit.

Subd. 3. Heart of the Zoo 5,000,000

For the design, renovation, and repair _of the upper and lower
plazas; for the design and extension of the plaza; and for design of
the Heart of the Zoo |l project.

Sec. 12. ADMINISTRATION

Subdivision 1. Total Appropriation $127,000,000

To the commissioner of administration for the purposes specified
in this section.

Subd. 2. Capitol Renovation and Restoration Continued 126,300,000

This _appropriation is in _addition to the appropriations in Laws
2012, chapter 293, section 13, subdivision 3, and Laws 2013,
chapter 136, section 3, subdivision 2, for the same purposes and
subject to the same restrictions, tenant approvals, and other terms
specified in Laws 2013, chapter 136, section 3, subdivisions 2 and
3. In addition, the appropriation may be used to predesign, design,
construct, repair, renovate, remodel, furnish, and equip space for
broadcast media, and for assessment and conservation of works of

art in the Capitol.

Subd. 3. Minnesota Hmong-Lao Veterans Memorial 450,000

To complete design of and construct a memorial in the Capitol
Area to honor all Hmong-Lao veterans of the war in Laos who
were allied with the American forces during the Vietnam War.
This appropriation is _not available until the commissioner of
management and budget has determined that at least $90,000 has
been committed to the project from nonstate sources. Nonstate
funds provided for this project may also be used to fund only its
proportional share of new sidewalks leading to monuments in the

Capitol Area.
Subd. 4. Minnesota Workers Memorial 250,000

For capital improvements to the Minnesota Workers Memorial on
the grounds of the State Capitol.

Sec. 13. MINNESOTA AMATEUR SPORTS COMMISSION

Subdivision 1. Total Appropriation $7,973,000

To the Minnesota Amateur Sports Commission for the purposes
specified in this section.
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Subd. 2. Southwest Regional Amateur Sports Center 4,298,000

For a grant to the city of Marshall to acquire land and prepare a site
for, and to predesign, design, construct, furnish, and equip the
Southwest Regional Amateur Sports Center in Marshall. This
appropriation _is _not available until the commissioner of
management and budget determines that at least an equal amount is
committed to the project from nonstate sources.

Subd. 3. National Sports Center Expansion 3,200,000

To acquire land and prepare a site for and to design, construct, and
equip parking lots, roads, athletic fields, and other infrastructure
necessary for expansion of tournament fields at the National Sports
Center in Blaine.

Subd. 4. Asset Preservation 475,000

For asset preservation improvements and betterments of a capital
nature at the National Sports Center in Blaine, to be spent in
accordance with Minnesota Statutes, section 16B.307, including
life safety improvements, emergency roof and wall repair, and to
replace lighting systems on the National Sports Center campus.

Sec. 14. MILITARY AFFAIRS

Subdivision 1. Total Appropriation $3,244,000

To the adjutant general for the purposes specified in this section.

Subd. 2. Asset Preservation 2,000,000

For asset preservation improvements and betterments of a capital
nature at military affairs facilities statewide, to be spent in
accordance with Minnesota Statutes, section 16B.307, including
life safety improvements, correcting code deficiencies, and federal
Americans with Disabilities Act (ADA) compliance activities. The
adjutant general may also use these funds to expand the military
parking lot at the armory in Owatonna.

Subd. 3. Brooklyn Park Armory 1,244,000

To renovate existing space, furnish, and equip the Brooklyn Park
Armory. This appropriation may also be used to construct an
addition to the armory if sufficient federal funds are committed to

the project.

Sec. 15. PUBLIC SAFETY

Subdivision 1. Total Appropriation $4,030,000

To the commissioner of public safety for the purposes specified in
this section.
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Subd. 2. Cottage Grove - HERO Center

For a grant to the city of Cottage Grove to predesign and design a
Health and Emergency Response Occupations (HERO) Center at
12600 Ravine Parkway in Cottage Grove. This appropriation is
not available until the commissioner of management and budget
determines that the city of Cottage Grove and the Board of
Trustees of the Minnesota State Colleges and Universities have
entered into_an agreement for operation and management of the
center, and that at least an equal amount is committed to the
project from nonstate sources.

Subd. 3. Maplewood - East Metro Public Safety Training
Center

For a grant to the city of Maplewood to complete the second half
of the critical Class A burn building; construct the
simulation/training building and related site work; purchase and
install two additional gas-fired burn equipment props; and install
site training equipment, props, and burn room liners for the East
Metro Public Safety Training Center located in the city of
Maplewood. This appropriation does not require any additional
contributions from nonstate sources.

Subd. 4. Montgomery - Public Safety Facility

For a grant to the city of Montgomery to predesign and design a
public safety facility for fire and ambulance services in the city of
Montgomery.  This appropriation is _not available until the
commissioner of management and budget determines that at least
an equal amount is committed to the project from nonstate sources.

Subd. 5. St. Louis County Sheriff's Rescue Squad facility

For a grant to St. Louis County to predesign, design, renovate, and
repurpose existing space in a building owned by the county,
located in the city of Virginia, to be used as an operations and
storage facility for the St. Louis County Sheriff's Rescue Squad.

Sec. 16. TRANSPORTATION

Subdivision 1. Total Appropriation

To the commissioner of transportation for the purposes specified in
this section.

Subd. 2. Local Bridge Replacement and Rehabilitation

(a) This appropriation is from the bond proceeds account in the
state transportation fund to match federal money and to replace or
rehabilitate local deficient bridges as provided in Minnesota
Statutes, section 174.50.
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105TH DAY] THURSDAY, MAY 15, 2014 11137

(b) $11,750,000 of this appropriation is for a grant to Hennepin
County to restore and recondition the Franklin Avenue Bridge.
This appropriation is not available until the commissioner of
management and budget determines that at least $16,500,000 is
committed to the project from nonstate sources.

Subd. 3. Local Road Improvement Fund Grants 24,356,000

(a) For construction and reconstruction of local roads with
statewide or regional significance under Minnesota Statutes,
section 174.52, subdivision 4, or for grants to counties to assist in
paying the costs of rural road safety capital improvement projects
on county state-aid highways under Minnesota Statutes, section
174.52, subdivision 4a.

(b) This appropriation includes funding for the following projects:

(1) a grant to Anoka County for the U.S. Highway 10 and County
State-Aid Highway 83 (Armstrong Boulevard) project; and

(2) a grant to the city of Richfield for the 77th Street underpass project.

Subd. 4. Greater Minnesota Transit 1,500,000

For capital assistance for greater Minnesota transit systems to be
used for transit capital facilities under Minnesota Statutes, section
174.24, subdivision 3c. Money from this appropriation may be
used to pay up to 80 percent of the nonfederal share of these
facilities. Of this appropriation:

(1) $1,100,000 is for a grant to the St. Cloud Metropolitan Transit
Commission for phase | of the metro bus operations center vehicle
storage addition and improvements project; and

(2) $400,000 is for a grant to the Kandiyohi Area Transit Joint
Powers Board to predesign, design, construct, furnish, and equip
an additional bus storage garage in Willmar.

Subd. 5. Railroad Warning Devices 2,000,000

(a) To design, construct, and equip new rail grade crossing warning
safety devices of active highway rail grade crossings or to replace
active highway rail grade warning safety devices that have reached
the end of their useful life.

(b) Notwithstanding any program requirements:

(1) $1,250,000 for a grant to the city of Little Canada to design,
construct, and equip highway-rail grade crossing warning devices
and associated safety improvements; and
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(2) $500,000 is for a grant to the city of Shoreview to design,
construct, and equip _highway-rail grade crossing warning devices
and associated safety improvements.

(c) _Upon request, the commissioner shall provide reasonable
technical assistance to the cities of Little Canada and Shoreview in
grade crossing project development and establishment of guiet zones.

Subd. 6. Willmar District Headquarters

This appropriation is from the trunk highway fund to complete the
Willmar headquarters and is added to the appropriation in Laws
2012, chapter 287, article 1, section 1, subdivision 2.

Subd. 7. Little Falls Truck Station

This appropriation is from the trunk highway fund to complete the
Little Falls truck station and is added to the appropriation in Laws
2010, chapter 189, section 15, subdivision 15.

Subd. 8. Range Regional Airport

For a grant to the Chisholm-Hibbing Airport Authority to demolish
the existing terminal, construct, furnish, and equip a new airline
passenger terminal, passenger boarding bridge, and associated
appurtenances to include, but not limited to, building signage,
building security systems, and tying into the adjacent sidewalks,
driveway, and aircraft parking apron area at the Range Regional
Airport terminal. The airport authority must use American-made
steel for this project, unless the airport authority determines that an
exception in Public Law 111-5, section 1605, applies. The capital
improvements paid for with this appropriation may be used as the
local contribution required by Minnesota Statutes, section 360.305,
subdivision 4.

Subd. 9. International Falls - Airport

For a grant to the International Falls-Koochiching County Airport
Commission to design, construct, furnish, and equip a new
terminal building, jetway, and associated appurtenances of a
capital nature at the Falls International Airport. This appropriation
is not available until the commissioner of management and budget
has determined that at least an equal amount has been committed
to the project from nonstate sources.

Subd. 10. Port Development Assistance

For grants under Minnesota Statutes, chapter 457A. Any
improvements made with the proceeds of these grants must be

publicly owned.
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Sec. 17. METROPOLITAN COUNCIL

Subdivision 1. Total Appropriation $45,968,000
To the Metropolitan Council for the purposes specified in this
section.

Subd. 2. Transit Capital Improvement Program 15,000,000

(a) To advance transit in the metropolitan area in accordance with
the Metropolitan Council's current Transportation Policy Plan and
in consultation with the Counties Transit Improvement Board.

(b) This appropriation may be used by the Metropolitan Council or
for grants to metropolitan area political subdivisions for
preliminary engineering, engineering, environmental assessment,
environmental work, design, right-of-way acquisition, and
construction for the lake Street and [-35W transit station in
Minneapolis, for improvements to provide direct access to and
from marked Trunk Highway 77 to the existing Metro Red Line
Cedar Grove Transit Station in the city of Eagan, and in the
following transitway corridors: Bottineau Boulevard, East 7th
Street in St. Paul, 1-94 Gateway, Penn Avenue North bus rapid
transit, Red Line bus rapid transit, Red Rock, Riverview, Robert
Street, Rush Line, and Snelling Avenue bus rapid transit.

(c) The council shall allocate transit capital development resources
so as to achieve geographic balance within the region to the extent

possible.

Subd. 3. Metropolitan Regional Parks and Trails Capital
Improvements 4,000,000

For the cost of improvements and betterments of a capital nature
and acquisition by the council and local government units of
regional recreational open-space lands in accordance with the
council's policy plan as provided in Minnesota Statutes, section
473.147. This appropriation must not be used to purchase
easements.

Subd. 4. Metropolitan Cities Inflow and Infiltration
Grants 2,000,000

For grants to cities within the metropolitan area, as defined in
Minnesota Statutes, section 473.121, subdivision 2, for capital
improvements in municipal wastewater collection systems to
reduce the amount of inflow and infiltration to the Metropolitan
Council's metropolitan sanitary sewer disposal system. Grants
from this appropriation are for up to 50 percent of the cost to
mitigate inflow and infiltration in the publicly owned municipal
wastewater collection systems. To be eligible for a grant, a city
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must_be identified by the council as a contributor of excessive
inflow and infiltration in the metropolitan disposal system or have
a measured flow rate within 20 percent of its allowable council-
determined inflow and infiltration limits. The council must award
grants based on applications from cities that identify eligible
capital costs and include a timeline for inflow and infiltration
mitigation construction, pursuant to guidelines established by the
council.

Subd. 5. Fridley - Springbrook Nature Center 5,000,000

For a grant to the city of Fridley to predesign, design, construct,
furnish, and equip the redevelopment and expansion of the
Springbrook Nature Center. A nonstate match is not required.

Subd. 6. Inver Grove Heights - Heritage Village Park 2,000,000

For a grant to the city of Inver Grove Heights for public
infrastructure improvements and land acquisition in and adjacent to
the Heritage Village Park, the Mississippi River Trail, and the
Rock Island Swing Bridge. These improvements will include but
are not limited to motor vehicle access, utility service, stormwater
treatment, and trail and sidewalk connections. This appropriation
is not available until the commissioner of management and budget
has determined that at least an equal amount has been committed
to the project from nonstate sources.

Subd. 7. Maplewood - Fish Creek Trail 318,000

For a grant to the city of Maplewood to acquire and develop
approximately 70 acres of land along Fish Creek to be included
within the Fish Creek Natural Greenway, a park of regional and
historical significance located in Ramsey County within the
Mississippi National River and Recreation Area. This
appropriation is not available until the commissioner of
management and budget determines that an amount sufficient to
complete the acquisition is committed to the project from nonstate
sources.

Subd. 8. Minneapolis - Sculpture Garden Drainage Control 8,500,000

For a grant to the Minneapolis Park and Recreation Board to
predesign, design, and construct renovation of the Minneapolis
Sculpture Garden, which displays art owned by the Walker Art
Center, subject to Minnesota Statutes, section 16A.695. The
complete renovation will include improving irrigation, drainage,
the parking lot, security, granite substructures, concrete, and
fixtures, in order to update them with more ecologically
sustainable options that are less expensive to maintain; increasing
physical accessibility in accordance with the Americans with
Disabilities Act; transplanting and replacing trees and plant
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materials; and improving the mechanical plant, piping, and
flooring of the Cowles Conservatory to permit its flexible reuse in
a way that is more ecologically sustainable and less expensive to
maintain.

Subd. 9. Oakdale Nature Preserve

For a grant to the city of Oakdale to construct a floating boardwalk
and pave two trails at the Oakdale Nature Preserve, connecting
paved trails at Castle Elementary School with paved trails at the
Oakdale Nature Preserve in Oakdale. This appropriation is _not
available until the commissioner of management and budget
determines that at least $85,000 is committed to the project from
nonstate sources.

Subd. 10. St. Paul - Como Regional Park Access

For a grant to the city of St Paul to predesign, design, and
construct access and circulation improvements to Como Regional
Park.

Subd. 11. Washington County - Hastings Bridge Trail
Connection

For a grant to Washington County to design and construct
pedestrian _and bike trail crossings and connections linking the
Washington County and Dakota County regional trail systems at
the site of the new Highway 61 bridge over the Mississippi River
in the city of Hastings.

Subd. 12. West St. Paul - North Urban Regional Trail
Bridge

For a grant to the city of West St. Paul to predesign, design, and
construct a pedestrian bridge for the North Urban Regional Trail as
an overpass of Robert Street in the area near Wentworth Avenue in
West St. Paul. This appropriation may also be used to acquire
property or purchase rights-of-way needed for bridge construction.
A nonstate match is not required.

Sec. 18. HUMAN SERVICES

Subdivision 1. Total Appropriation

To the commissioner of administration, or another named agency,
for the purposes specified in this section.

Subd. 2. Minnesota Security Hospital - St. Peter

To design and perform asbestos and hazardous materials abatement

and demolition; to complete the design of, and to construct,

furnish, and equip the first phase of a two-phase project to remodel
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existing, and to develop new, residential, program, activity, and
ancillary facilities for the Minnesota Security Hospital on the
upper campus_of the St. Peter Regional Treatment Center. This
appropriation includes funding to design the second phase of the
project. Upon substantial completion of the first phase of this
project, any unspent portion of this appropriation is available to
design, perform asbestos and hazardous materials abatement,
perform demolition, and to construct, renovate, furnish, and equip

the second phase.

Subd. 3. Minnesota Sex Offender Program - St. Peter 7,405,000

To design, construct, renovate, furnish, and equip the first phase of
a three-phase project to develop additional residential, program,
activity, and ancillary facilities for the Minnesota sex offender
program on the lower campus of the St. Peter Regional Treatment
Center. This appropriation includes funds to complete design,
renovate, construct, furnish, and equip the west wing of the Green
Acres Building; to design, renovate, construct, furnish, and equip
the east wing of the Sunrise Building; to design through
construction documents the renovation and construction of the
Bartlett Building; and to design and perform asbestos and
hazardous materials abatement in the Green Acres and Sunrise
Buildings. Upon substantial completion of the first phase of this
project, any unspent portion of this appropriation is available to
design and to perform asbestos and hazardous materials abatement
in subsequent phases.

Subd. 4. Early Childhood Learning and Child Protection
Facilities 6,000,000

(a) To the commissioner of human services for grants under
Minnesota Statutes, section 256E.37, to construct and rehabilitate
early childhood learning and child protection facilities.
Notwithstanding the limits on grant amounts in Minnesota
Statutes, section 256E.37, one grant from this appropriation for an
individual facility may be for up to $1,000,000.

(b) Notwithstanding the limitations on grant amounts and
requirements for geographic distribution in Minnesota Statutes,
section 256E.37, or this subdivision, $3,000,000 of this
appropriation is for a grant to Hennepin County to predesign,
design, renovate, furnish, and equip the early childhood center at
the YWCA of Minneapolis. The grant to Hennepin County is not
available until the commissioner of management and budget
determines that at least an equal amount has been committed to the
project from nonstate sources.
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Subd. 5. Asset Preservation 3,000,000

For asset preservation improvements and betterments of a capital
nature at Department of Human Services facilities statewide, to be
spent in accordance with Minnesota Statutes, section 16B.307.

Subd. 6. Maplewood - Harriet Tubman Center East 720,000

For a grant to the city of Maplewood to complete renovation of and
equip Harriet Tubman Center East to be used as a regional
collaborative service center that includes a shelter for victims of
violence and exploitation and their children, legal services, youth
programs, mental and chemical health services, and community
education. This appropriation does not require any nonstate match
and is added to the appropriation in Laws 2012, chapter 293,
section 18, subdivision 3, for the same purposes.

Subd. 7. Hennepin County - St. David's Center for Child and
Family Development 3,750,000

To the commissioner of human services for a grant to Hennepin
County to acquire land for and to predesign, design, construct,
furnish, and equip the expansion and renovation of the St. David's
Center for Child and Family Development, subject to Minnesota
Statutes, section 16A.695. The center must be used to promote the
public welfare by providing early childhood education and respite
care, children's mental health services, pediatric rehabilitative
therapies for children with special needs, support services for
persons with disabilities, foster care placement, and other
interventions for children who are at risk for poor developmental
outcomes or maltreatment. This appropriation is not available until
the commissioner of management and budget has determined that
at least an equal amount has been expended or committed to the
project from nonstate sources. Nonstate money spent on the
project since January 1, 2011, shall be included in the
determination of nonstate commitments to the project.

Subd. 8. St. Louis  County - Arrowhead Economic
Opportunity Agency and Range Mental Health Office 3,000,000

To the commissioner of human services for a grant to St. Louis
County to design a new office facility located in the city of
Virginia to house the Arrowhead Economic Opportunity Agency
(AEOA) and Range Mental Health Center (RMHC), and for land
acquisition and site work to the extent there are sufficient funds.
The appropriation for this phase of the project does not require a
local match.
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Subd. 9. St. Paul - Dorothy Day Center 6,000,000

To the commissioner of human services for a grant to the city of
St. Paul to predesign, design, construct, furnish and equip a
publicly owned building or portion of a building to provide
emergency shelter to be located adjacent or proximate to a housing
facility, to be located within the city of St.Paul. This
appropriation includes funding to acquire property for these
purposes and does not include funding for a housing facility. This
appropriation does not require a nonstate match.

Subd. 10. Advocating for Change Together 195,000

For grave markers or memorial monuments for the Remembering
with Dignity Project as administered by the organization
Advocating for Change Together for unmarked graves on public
land of deceased residents of state hospitals or regional treatment
centers.

Sec. 19. VETERANS AFFAIRS

Subdivision 1. Total Appropriation $2,800,000

To the commissioner of administration for the purposes specified
in this section.

Subd. 2. Asset Preservation 2,000,000

For asset preservation improvements and betterments of a capital
nature at the veterans homes in Minneapolis, Fergus Falls,
Hastings, Luverne, and Silver Bay, and up to $70,000 for the Little
Falls veterans cemetery, to be spent in accordance with Minnesota
Statutes, section 16B.307.

Subd. 3. Minneapolis Deep Tunnel 700,000

To complete the design of and perform repairs to stabilize the
structural integrity of and waterproof the deep tunnel on the
Minneapolis Veterans Homes campus. These funds may be used
for ashestos and hazardous materials abatement related to this

project.
Subd. 4. North St. Paul - Veterans Memorial 100,000

For a grant to the city of North St. Paul to design and construct a
memorial to those who have served or are presently in the military
of the United States of America and those who have died while in
the line of duty. This appropriation is not available until the
commissioner of management and budget has determined that at
least an equal amount has been committed to the project from
nonstate sources.
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Sec. 20. CORRECTIONS

Subdivision 1. Total Appropriation $11,881,000

To the commissioner of administration for the purposes specified
in this section.

Subd. 2. Asset Preservation 5,500,000

For asset preservation improvements and betterments of a capital
nature at Minnesota correctional facilities statewide, to be spent in
accordance with Minnesota Statutes, section 16B.307.

Subd. 3. Minnesota Correctional Facility - Shakopee 5,381,000

To design, construct, and equip a perimeter security fence at the
Minnesota Correctional Facility - Shakopee.

Subd. 4. Northeast Regional Corrections Center 1,000,000

For a grant to the Arrowhead Regional Corrections Joint Powers
Board to design, construct, remodel, furnish, and equip
improvements at the Northeast Regional Corrections Center
campus buildings that support farm operations, educational
programming, work readiness, and vocational training. Nonstate
contributions to improvements at the center made before or after
the enactment of this subdivision are considered to be sufficient
match, and no further nonstate match is required.

Subd. 5. Unspent Appropriations

The unspent portion of an appropriation for a project in this section
that is complete, upon written notice to the commissioner of
management and budget, is available for asset preservation under
Minnesota Statutes, section 16B.307, at the same correctional
facility as the project for which the original appropriation was
made. Minnesota Statutes, section 16A.642, applies from the date
of the original appropriation to the unspent amount transferred.

Sec.21. EMPLOYMENT AND ECONOMIC DEVELOPMENT

Subdivision 1. Total Appropriation $92,130,000

To the commissioner of employment and economic development
for the purposes specified in this section.

Subd. 2. Greater Minnesota Business Development Public
Infrastructure Grants 4,000,000

For grants under Minnesota Statutes, section 116J.431.
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Subd. 3. Alexandria - Redevelopment 1,400,000

For a grant to the Lakes Area Economic Development Authority to
acquire and redevelop the Jefferson High School site in the city of
Alexandria.  This appropriation is not available until the
commissioner of management and budget determines that at least
$2,600,000 is committed to the project from nonstate sources.

Subd. 4. Chatfield - Center for the Arts 5,352,000

For a grant to the city of Chatfield economic development
authority to predesign, design, renovate, construct, furnish, and
equip Phase Il and Phase 1V of the Chatfield Center for the Arts in
the city of Chatfield, which is generally described as the
renovation of Potter Auditorium and the installation of an elevator
and elevator-related improvements to serve both the 1936
auditorium building and the 1916 school building. The renovation
will include seating and amenity improvements within the Potter
Auditorium building, improvements to the electrical, plumbing and
HVAC systems throughout the Center for the Arts property, and
general improvements to the buildings and land that is known as
The Chatfield Center for the Arts, currently owned by the
economic development authority. Money, land and buildings, and
in-kind contributions provided to the center before the enactment
of this section are considered to be sufficient local match, and no
further local match is required.

Subd. 5. Clara City - Business Park 748,000

For a grant to Clara City to design and construct publicly owned
infrastructure for the South Hawk Creek Business Park. This
appropriation is not available until the commissioner of
management and budget has determined that at least an equal
amount has been expended or committed to the project from
nonstate sources.

Subd. 6. Cosmos - Municipal Building 600,000

For a grant to the city of Cosmos to acquire land and demolish
existing structures, and to predesign, design, construct, furnish, and
equip a municipal building to house the public library, community
meeting room, and city offices, including offices for the clerk-
treasurer, police department, and maintenance department. This
appropriation is not available until the commissioner of
management and budget determines that at least an equal amount is
committed to the project from nonstate sources.
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Subd. 7. Fosston - Second Street Road Improvement 400,000

For a grant to the city of Fosston to improve Second Street to allow
for future development. This work includes removal of
approximately seven blocks of old street, and sewer and water
lines, and replacement of sewer and water lines and street
construction, to a nine-ton capacity. This appropriation is not
available until the commissioner of management and budget
determines that at least an equal amount has been committed to the
project from nonstate sources.

Subd. 8. Grand Rapids - Independent School District No. 318 3,897,000

To the commissioner of education for a grant to Independent
School District No. 318, Grand Rapids, to complete the design of,
and to renovate, construct, furnish, and equip, the Myles Reif
Center for the Performing Arts. This appropriation is not available
until the commissioner of management and budget determines that
at least $3,347,000 is committed to the project from nonstate
sources.

Subd. 9. Hanover - Bridge 78,000

For a grant to the city of Hanover to rehabilitate the historic bridge
over the Crow River.

Subd. 10. Lake Elmo - Water Supply 3,500,000

For a grant to the city of Lake EImo to construct an extension of
approximately 2.5 miles of trunk water main and associated
improvements along Lake EImo Avenue to facilitate development
along the Interstate Highway 94 corridor and comply with growth
requirements under an agreement with the Metropolitan Council.

Subd. 11. Litchfield 250,000

For a grant to the city of Litchfield to predesign and design
electrical generation improvements in the city of Litchfield to
expand the current standby capacity, including replacement of two
old generators. This appropriation is not available until the
commissioner of management and budget determines that at least
an equal amount is committed to the project from nonstate sources.

Subd. 12. Minneapolis - Brian Coyle Community Center 330,000

(a) For a grant to the Minneapolis Park and Recreation Board to
predesign and design the renovation and expansion of the Brian
Coyle Community Center, subject to Minnesota Statutes, section
16A.695. This appropriation does not require a local match.
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(b) The Minneapolis Park and Recreation Board, the Pillsbury
United Communities, Hennepin County, institutions of higher
education, and neighborhood organizations shall develop an
agreement for the use of the existing Brian Coyle Community
Center. The lease between the Minneapolis Park and Recreation
Board and Pillsbury United Communities shall be reformed prior
to the expenditure of any funds for predesign and design.

Subd. 13. Minneapolis - Hennepin Center for the Arts 550,000

For a grant to the city of Minneapolis for improvements and
betterments of a capital nature to renovate the historic Hennepin
Center for the Arts. Of this appropriation, approximately $300,000 is
for predesign and design of asset preservation improvements, and
$250,000 is to match federal funding to replace and replicate the
historic cupolas on the Historic Masonic Temple of the Hennepin
Center for the Arts.

Subd. 14. Minneapolis - Nicollet Mall 21,500,000

For a grant to the city of Minneapolis to predesign, design, and
reconstruct Nicollet Mall and its adjacent and related infrastructure
in downtown Minneapolis. This appropriation is not available
until the commissioner of management and budget determines that
at least an equal amount has been committed to the project from
nonstate sources.

Subd. 15. Park Rapids Upper Mississippi Arts Center 2,500,000

For a grant to the Park Rapids Economic Development Authority
for acquisition, and to predesign, design, construct, furnish, and
equip the renovation, including hazardous materials abatement;
demolition; health, safety and building code compliance;
mechanical systems; and space restoration, of the historic National
Guard Armory Building in downtown Park Rapids, for use as a
regional arts and event center, subject to Minnesota Statutes,
section 16A.695. This appropriation is not available until the
commissioner of management and budget has determined that
funds sufficient to complete the project have been committed to it
from nonstate sources.

Subd. 16. Red Wing - River Renaissance 1,560,000

For a grant to the city of Red Wing for improvements of a capital
nature to the area between Levee Road and the Mississippi River,
extending between Bay Point Drive and Broad Street in Red Wing.
This project includes: reconstruction of Levee Road from Broad
Street to Jackson Street; improvements to storm water, sanitary
sewer, and drinking water infrastructure; replacement of a harbor
retaining wall; parking improvements; lighting improvements; and
construction of a segment of the Riverwalk Trail. This grant is not
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available until the commissioner of management and budget
determines that an amount sufficient to complete the project is
committed to it from nonstate sources.

Subd. 17. St. Paul - Minnesota Children’'s Museum

For a grant to the city of St. Paul to predesign, design, construct,
furnish, and equip an expansion and renovation of the Minnesota
Children's Museum, subject to Minnesota Statutes, section
16A.695. The expansion and exhibit upgrades should incorporate
the latest research on early learning, allow for new state-of-the art
education facilities, and increase the capacity of visitors to
galleries and programming areas. This appropriation is not
available until the commissioner of management and budget has
determined that at least an equal amount has been committed from
nonstate sources. Amounts expended for this project by nonstate
sources since October 1, 2010, shall count toward the nonstate
match.

Subd. 18. St. Paul - Historic Palace Theater Renovation

For a grant to the city of St. Paul to predesign, design, construct,
furnish, and equip the renovation of the historic Palace Theater in
St. Paul. The city of St. Paul may enter into one or more lease or
management agreements to operate performing arts programs,
subject to Minnesota Statutes, section 16A.695. This appropriation
is not available until the commissioner of management and budget
has determined that at least an equal amount has been committed
from nonstate sources.

Subd. 19. St. Paul - Ordway Center for the Performing Arts

For a grant to the city of St. Paul to construct, furnish, and equip a
concert hall of approximately 1,100 seats and support spaces at the
Ordway Center for the Performing Arts. This appropriation is in
addition to the appropriation in Laws 2010, chapter 189, section
21, subdivision 16.

Subd. 20. St. Paul - Minnesota Public Media Commons

For a grant to the city of St. Paul to renovate the Twin Cities
Public Television Building in downtown St. Paul. This
appropriation is not available until at least an equal amount is
committed to the project from nonstate sources. Amounts
expended for this project by nonstate sources since January 20,
2011, shall count toward the nonstate match.

Subd. 21. Thief River Falls Airport - Public Infrastructure

For a grant to the Thief River Falls Airport Authority to
predesign, design, engineer, and construct infrastructure to transfer
wastewater from the Thief River Falls Regional Airport to the city
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wastewater collection and treatment system, and to eliminate the
airport wastewater treatment pond located on airport property.
This_appropriation is_not_available until the commissioner of
management and budget has determined that at least $153,360 has
been committed to the project from nonstate sources.

Subd. 22. Thief River Falls - Public Infrastructure 800,000

For a grant to the city of Thief River Falls to design, construct, and
equip sewers, streets, and utility improvements for a regional
development center in Thief River Falls. This appropriation is not
available until the commissioner has determined that at least an
additional $1,012,000 has been committed to the project from
nonstate sources.

Subd. 23. Virginia - Highway 53 Utilities Relocation 19,500,000

This appropriation is for:

(1) a grant to the city of Virginia Public Utilities Commission to
acquire land, predesign, design, construct, furnish, and equip
relocated storm water, sanitary sewer, water, electrical, and gas
utilities along or near the relocated U.S. Highway 53 in Virginia,
St. Louis County; and

(2) a grant to the St. Louis and Lake Counties Regional Railroad
Authority to acquire land, predesign, design, construct, furnish,
and equip trails to handle bicycles, pedestrians, snowmobiles, and
ATVs along or near the relocated U.S. Highway 53 in Virginia,

St. Louis County.

Sec. 22. PUBLIC FACILITIES AUTHORITY

Subdivision 1. Total Appropriation $45,993,000
To the Public Facilities Authority for the purposes specified in this
section.

Subd. 2. State Match for Federal Grants 12,000,000

To match federal grants for the clean water revolving fund under
Minnesota Statutes, section 446A.07, and the drinking water
revolving fund under Minnesota Statutes, section 446A.081. This
appropriation must be used for qualified capital projects.

Subd. 3. Wastewater Infrastructure Funding Program 18,333,000

For grants to eligible municipalities under the wastewater
infrastructure funding program under Minnesota Statutes, section
446A.072.
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Subd. 4. Big Lake Area Sanitary District 4,500,000

For a grant to the Big Lake Area Sanitary District to acquire land
for and to predesign, design, and construct a pressure sewer system
and force main to convey sewage to the Western Lake Superior
Sanitary District connection in the city of Cloquet.  This
appropriation _is _not available until the commissioner of
management and budget determines that at least an equal amount
has been committed to the project from nonstate sources.

Subd. 5. Rice Lake Township - Water Main Replacement 1,168,000

For a grant to Rice Lake Township in St. Louis County to design
and construct a replacement water main _and related public
infrastructure _on East Calvary Road and Kolstad, Austin,
Milwaukee, Mather, and Chicago Avenues in Rice Lake
Township. This appropriation is not available until the
commissioner of management and budget determines that at least
an equal amount is committed to the project from nonstate sources.

Subd. 6. Truman - Storm Water Project 1,425,000

For a grant to the city of Truman to design, construct, and install
new storm water lines to two areas of the city that experience
flooding with heavy rain. This appropriation is not available until
the commissioner of management and budget has determined that
at least an equal amount has been committed to the project from
nonstate sources.

Subd. 7. Voyageurs National Park Clean Water Joint
Powers Board 8,567,000

(a) $750,000 is for a grant to the Crane Lake Water and Sanitary
District to acquire land for and to predesign, design, and construct
a new sanitary sewer collection system and to expand the existing
systems. The project will include a sewer extension to the
Handberg Resort, public landing, and any associated work in Area
T of the Crane Lake Water and Sanitary District comprehensive
plan, including any necessary road work. This appropriation is not
available until the commissioner of management and budget
determines that at least an equal amount has been committed to the
project from nonstate sources.

(b) $7,817,000 is for a grant to Koochiching County to acquire
land for and to predesign, design, and construct new sanitary sewer
collection systems and expand the existing systems in Koochiching
County for the Island View sewer project as designated in the
November 2013 Voyageurs National Park Clean Water Joint
Powers Board Draft Comprehensive Plan. This appropriation is
not available until the commissioner of management and budget
determines that at least an equal amount has been committed to the
project from nonstate sources.
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(c) Any remaining funds from the projects in paragraphs (a) or (b)
may be used for the other project or for the Ash River project in
St. Louis County or the Kabetogama project in St. Louis County.
Funds are not available until the commissioner of management and
budget determines that at least an equal amount has been
committed to the project from nonstate sources.

Sec. 23. MINNESOTA HOUSING FINANCE AGENCY $20,000,000

For transfer to the housing development fund to finance the costs
of rehabilitation to preserve public housing under Minnesota
Statutes, section 462A.202, subdivision 3a. For purposes of this
section, "public housing" means housing for low-income persons
and households financed by the federal government and owned and
operated by the public housing authorities and agencies formed by
cities and counties. Public housing authorities receiving a public
housing assessment composite score of 80 or above are eligible to
receive funding. Priority must be given to proposals that maximize
federal or local resources to finance the capital costs. The priority
in_Minnesota Statutes, section 462A.202, subdivision 3a, for
projects to increase the supply of affordable housing and the
restrictions of Minnesota Statutes, section 462A.202, subdivision
7, do not apply to this appropriation.

Sec. 24. MINNESOTA HISTORICAL SOCIETY

Subdivision 1. Total Appropriation $12,002,000
To the Minnesota Historical Society for the purposes specified in
this section.

Subd. 2. Oliver H. Kelley Farm Historic Site 10,562,000

To complete design and to construct, furnish, and equip the
renovation of the Oliver H. Kelley Farm Historic Site, including
the site's visitor center and other essential visitor services and site
operations facilities.

Subd. 3. Historic Sites Asset Preservation 1,440,000

For capital improvements and betterments at state historic sites,
buildings, landscaping at historic buildings, exhibits, markers, and
monuments, to be spent in accordance with Minnesota Statutes,
section 16B.307. The society shall determine project priorities as
appropriate based on need.

Sec. 25. BOND SALE EXPENSES $900,000

To the commissioner of management and budget for bond sale
expenses under Minnesota Statutes, section 16A.641, subdivision 8.
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Sec. 26. BOND SALE AUTHORIZATION.

Subdivision 1. Bond proceeds fund. To provide the money appropriated in this act from the bond proceeds
fund, the commissioner of management and budget shall sell and issue bonds of the state in an amount up to
$853,849,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes, sections 16A.631
to 16A.675, and by the Minnesota Constitution, article XI, sections 4 to 7.

Subd. 2. Transportation fund. To provide the money appropriated in this act from the state transportation
fund, the commissioner of management and budget shall sell and issue bonds of the state in an amount up to
$36,613,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes, sections 16A.631
to 16A.675, and by the Minnesota Constitution, article XI, sections 4 to 7. The proceeds of the bonds, except
accrued interest and any premium received on the sale of the bonds, must be credited to a bond proceeds account in
the state transportation fund.

Subd. 3. Maximum effort school loan fund. To provide the money appropriated in this act from the maximum
effort school loan fund, the commissioner of management and budget shall sell and issue bonds of the state in an
amount up to $5,491,000 in the manner, upon the terms, and with the effect prescribed by Minnesota Statutes,
sections 16A.631 to 16A.675, and by the Minnesota Constitution, article XI, sections 4 to 7. The proceeds of the
bonds, except accrued interest and any premium received on the sale of the bonds, must be credited to a bond
proceeds account in the maximum effort school loan fund."

Page 57, line 25, delete "to" and insert "for the Flood Hazard Mitigation program, the Minnesota Children's
Museum, the Lewis and Clark Regional Water System,"

Page 61, after line 10, insert:
"Sec. 7. Minnesota Statutes 2012, section 134.45, subdivision 5b, is amended to read:

Subd. 5b. Qualification; improvement grants. A public library jurisdiction may apply for a grant in an
amount up to $1,000,000 or 50 percent, whichever is less, of the approved costs of renovating or expanding an
existing library building, or to construct a new library building. Renovation may include remediation of conditions
hazardous to health or safety."

Renumber the sections in sequence and correct the internal references
Amend the title accordingly
Renumber the subdivisions in sequence

Adjust amounts accordingly

The motion prevailed and the amendment to the amendment was adopted.

The question recurred on the Hausman amendment, as amended, to H. F. No. 2490, the second engrossment.
The motion prevailed and the amendment, as amended, was adopted.

MOTIONS FOR RECONSIDERATION

Murphy, E., moved that the vote whereby the Hausman amendment to the Hausman amendment to H. F. No. 2490,
the second engrossment, as amended, was adopted be now reconsidered. The motion prevailed.
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Murphy, E., moved that the vote whereby the Hausman amendment to H. F. No. 2490, the second engrossment, as
amended, was adopted be now reconsidered. The motion prevailed.

Murphy, E., moved that rule 3.33(g) relating to Amendments Must Be Prefiled be waived as it relates to H. F. No. 2490,
the second engrossment. The motion prevailed.

The Hausman amendment to the Hausman amendment to H. F. No. 2490, the second engrossment, was again
before the House.

Hausman moved that the Hausman amendment to the Hausman amendment to H. F. No. 2490, the second
engrossment, be now adopted. The motion prevailed and the amendment to the amendment was adopted.

The Hausman amendment, as amended, to H. F. No. 2490, the second engrossment, was again before the House.

Hausman moved that the Hausman amendment, as amended, to H. F. No. 2490, the second engrossment, be now
adopted. The motion prevailed and the amendment, as amended, was adopted.

H. F. No. 2490, A bill for an act relating to capital investment; authorizing spending to acquire and better public
land and buildings and other improvements of a capital nature with certain conditions; modifying previous
appropriations; establishing new programs and modifying existing programs; authorizing the use of negotiated sales;
authorizing the transfer of state bond-financed property; authorizing the sale and issuance of state bonds;
appropriating money; amending Minnesota Statutes 2012, sections 16A.641, by adding a subdivision; 16A.642,
subdivisions 1, 2; 16B.335, subdivisions 1, 2; 134.45, subdivision 5b; 135A.034, subdivision 2; Minnesota Statutes
2013 Supplement, section 16B.335, subdivision 5; Laws 2008, chapter 179, sections 7, subdivision 27, as amended,;
16, subdivision 5; Laws 2009, chapter 93, article 1, section 11, subdivision 4; Laws 2010, chapter 189, sections 15,
subdivision 5; 21, subdivision 11; Laws 2011, First Special Session chapter 12, section 18, subdivision 5; Laws
2012, chapter 293, sections 19, subdivision 4; 21, subdivision 6; Laws 2012, First Special Session chapter 1, article
1, section 9, subdivision 3; article 2, section 4, subdivision 2; Laws 2013, chapter 136, sections 4; 7.

The bill was read for the third time, as amended, and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 92 yeas and 40 nays as
follows:

Those who voted in the affirmative were:

Abeler Clark Falk Hausman Kresha Mariani
Allen Cornish Faust Hilstrom Laine Marquart
Anderson, P. Davids Fischer Hornstein Lenczewski Masin
Anzelc Davnie Franson Hortman Lesch McNamar
Atkins Dehn, R. Freiberg Huntley Liebling McNamara
Benson, J. Dill Fritz |saacson Lien Melin
Bernardy Dorholt Gunther Johnson, C. Lillie Metsa

Bly Erhardt Halverson Johnson, S. Loeffler Moran
Brynaert Erickson, R. Hamilton Kahn Lohmer Morgan

Carlson Fabian Hansen Kiel Mahoney Mullery
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Murphy, E. Paymar
Murphy, M. Pelowski
Nelson Persell
Newton Poppe
Nornes Radinovich
Norton Rosenthal

THURSDAY, MAY 15, 2014

Sanders
Savick
Sawatzky
Schoen
Schomacker
Selcer

Those who voted in the negative were:

Albright Dettmer
Anderson, S. Drazkowski
Barrett Erickson, S.
Beard FitzZSimmons
Benson, M. Garofalo
Daudt Green

Dean, M. Gruenhagen

The bill was passed, as amended, and its title agreed to.

Hackbarth
Hertaus
Holberg
Hoppe
Howe
Johnson, B.
Kelly

H. F. No. 1068 was reported to the House.

Simon
Simonson
Slocum
Sundin
Swedzinski
Theis

Leidiger
Loon
Mack
McDonald
Myhra
Newberger
O'Driscoll

Uglem
Urdahl
Wagenius
Ward, J.A.
Ward, J.E.
Winkler

O'Neill
Peppin
Petersburg
Pugh
Quam
Runbeck
Scott

Hausman moved to amend H. F. No. 1068, the third engrossment, as follows:

Delete everything after the enacting clause and insert:

"Section 1. CAPITAL IMPROVEMENT APPROPRIATIONS.

11155

Yarusso
Spk. Thissen

Torkelson
Wills
Woodard
Zellers
Zerwas

The sums shown in the column under "Appropriations" are appropriated from the general fund to the state

agencies or officials indicated, to be spent for public purposes. Unless otherwise specified, the appropriations in this

act are available until the project is completed or abandoned subject to Minnesota Statutes, section 16A.642.

Education
Natural Resources
Pollution Control Agency

Agriculture
Administration

SUMMARY

Minnesota Amateur Sports Commission

Public Safety

Transportation
Human Services

Veterans Affairs
Corrections

Employment and Economic Development

Public Facilities Authority
Minnesota Historical Society

TOTAL

$2,000,000
13,000,000
2,625,000
325,000
1,000,000
1,500,000
225,000
80,356,000
69,917,000
225,000
18,000,000
7,900,000
275,000
1,400,000

$198,748,000
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APPROPRIATIONS

Sec. 2. EDUCATION $2,000,000

(a) To the commissioner of education for library construction
grants under Minnesota Statutes, section 134.45.

(b) $570,000 of this appropriation is for a grant to the city of
Jackson to predesign, design, construct, furnish, and equip the
renovation and expansion of the city library. This appropriation is
not available until the commissioner of management and budget
determines that at least an equal amount has been committed to the
project from nonstate sources.

(c) $257,000 of this appropriation is for a grant to the city of
Perham to predesign, design, construct, furnish, and equip the
renovation of the city library. This appropriation is not available
until the commissioner of management and budget determines that
at least an equal amount has been committed to the project from
nonstate sources.

(d) $50,000 of this appropriation is for a grant to the city of Bagley
for capital improvements to the city's library. This appropriation is
not available until the commissioner of management and budget
determines that at least an equal amount has been committed to the
project from nonstate sources.

Sec. 3. NATURAL RESOURCES

Subdivision 1. Total Appropriation $13,000,000

To the commissioner of natural resources for the purposes
specified in this section.

Subd. 2. Flood Hazard Mitigation 12,000,000

(a) For the state share of flood hazard mitigation grants for
publicly owned capital improvements to prevent or alleviate flood
damage under Minnesota Statutes, section 103F.161.

(b) Levee projects, to the extent practical, shall meet the state
standard of three feet above the 100-year flood elevation.

(c) Project priorities shall be determined by the commissioner as
appropriate and based on need, and to the extent possible, address
needs in the Moorhead and Montevideo areas first.

(d) This appropriation includes money for the following county,
township, and municipal projects as prioritized by the
commissioner: Ada, Afton, Alvarado, Argyle, Austin, Borup,
Breckenridge, Browntown, Climax, Crookston, Delano, Granite
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Falls, Inver Grove Heights, Maynard, Melrose, Minneota,
Minnesota River Area |l, Montevideo, Moorhead, Newport,
Nielsville, Oakport Township, Oslo, Roseau, Rushford,
St. Vincent, South St. Paul, and Shelly.

(e) This appropriation includes money for the following watershed
projects: Cedar River Watershed District; North Ottawa, Bois de
Sioux Watershed District; Quick, Two Rivers Watershed District;
Redpath, Bois de Sioux Watershed District; Roseau Wildlife
Management Area, Roseau River Watershed District; and Shell
Rock Watershed District.

(f) For any project listed in this subdivision that the commissioner
determines is not ready to proceed or does not expend all the
money allocated to it, the commissioner may allocate that project's
money to a project on the commissioner's priority list.

(q) To the extent that the cost of a project exceeds two percent of
the _median household income in a municipality or township
multiplied by the number of households in the municipality or
township, this appropriation is also for the local share of the

project.
Subd. 3. Forest Land for the Future 1,000,000

To provide for the reforestation and stand improvement on state
forest lands to meet the reforestation requirements of Minnesota
Statutes, section 89.002, subdivision 2, including purchasing native
seeds and native seedlings, planting, seeding, site preparation, and
protection on state lands administered by the commissioner.

Sec. 4. POLLUTION CONTROL AGENCY $2,625,000

To the Pollution Control Agency for a solid waste capital
assistance grant under Minnesota Statutes, section 115A.54, to
Becker County to design and construct a waste transfer facility and
a material recovery facility. This amount includes 75 percent of
the cost of the transfer station and 50 percent of the cost of a
material recovery facility. This appropriation is not available until
the commissioner of management and budget determines that an
amount sufficient to complete the project is committed from
nonstate sources.

Sec. 5. AGRICULTURE $325,000

To the commissioner of agriculture for a grant to the Aitkin
County Agricultural Society to predesign, design, construct,
furnish, and equip a shared food service building that can be
separated into three smaller food preparation areas.  This
appropriation does not require a nonstate contribution.
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Sec. 6. ADMINISTRATION $1,000,000

To the commissioner of administration for the capital asset
preservation _and replacement account in Minnesota Statutes,
section 16A.632.

Sec. 7. MINNESOTA AMATEUR SPORTS COMMISSION $1,500,000

To the Minnesota Amateur Sports Commission for grants to local
government units under Minnesota Statutes, section 240A.09, to
improve indoor air quality or eliminate R-22.

Sec. 8. PUBLIC SAFETY $225,000

To the commissioner of public safety for a grant to the city of
Cyrus to acquire land for and to predesign, design, construct,
furnish, and equip a facility to accommodate the city hall with
community meeting space and the fire department.  This
appropriation does not require a nonstate contribution.

Sec. 9. TRANSPORTATION

Subdivision 1. Total Appropriation $80,356,000

To the commissioner of transportation for the purposes specified in
this section.

Subd. 2. Local Bridge Replacement and Rehabilitation 24,000,000

(a) To match federal money and to replace or rehabilitate local
deficient bridges as provided in Minnesota Statutes, section
174.50. To the extent practicable, the commissioner shall expend
the funds as provided under Minnesota Statutes, section 174.50

(b) $11,750,000 of this appropriation is for a grant to Hennepin
County to restore and recondition the Franklin Avenue Bridge.
This appropriation is not available until the commissioner of
management and budget determines that at least $16,500,000 is
committed to the project from nonstate sources.

Subd. 3. Local Road Improvement Fund Grants 54,356,000

(a) For construction and reconstruction of local roads with
statewide or regional significance under Minnesota Statutes,
section 174.52, subdivision 4, or for grants to counties to assist in
paying the costs of rural road safety capital improvement projects
on county state-aid highways under Minnesota Statutes, section
174.52, subdivision 4a.
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(b) This appropriation includes funding for the following projects:

(1) a grant to the city of Richfield for the 77th Street underpass
project;

(2) a grant to Anoka County for the U.S. Highway 10 and County
State-Aid Highway 83 (Armstrong Boulevard) project; and

(3) a grant to Ramsey County for the road improvements related to
the Twin Cities Army Ammunition Plant redevelopment project.

(c) Of this appropriation, $250,000 is for a grant to Pine Lake
Township in Otter Tail County for improvements to Nitche Lake
Road between County Road 8 and County Road 53 in Pine Lake

Township.
Subd. 4. Port Development Assistance 2,000,000

For grants under Minnesota Statutes, chapter 457A. Any
improvements made with the proceeds of these grants must be

publicly owned.

Sec. 10. HUMAN SERVICES

Subdivision 1. Total Appropriation $69,917,000

To the commissioner of administration, or another named agency,
for the purposes specified in this section.

Subd. 2. Minnesota Security Hospital - St. Peter 56,317,000

To design and perform asbestos and hazardous materials abatement
and demolition; to complete the design of, and to construct,
furnish, and equip the first phase of a two-phase project to remodel
existing, and to develop new, residential, program, activity, and
ancillary facilities for the Minnesota Security Hospital on the
upper campus of the St. Peter Regional Treatment Center. This
appropriation includes funding to design the second phase of the
project. Upon substantial completion of the first phase of this
project, any unspent portion of this appropriation is available to
design, perform asbestos and hazardous materials abatement,
perform demolition, and to construct, renovate, furnish, and equip

the second phase.

Subd. 3. Minnesota Sex Offender Program - St. Peter 7,405,000

To design, construct, renovate, furnish, and equip the first phase of
a three-phase project to develop additional residential, program,
activity, and ancillary facilities for the Minnesota sex offender
program on the lower campus of the St. Peter Regional Treatment
Center. This appropriation includes funds to complete design,
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renovate, construct, furnish, and equip the west wing of the Green
Acres Building; to design, renovate, construct, furnish, and equip
the east wing of the Sunrise Building; to design through
construction documents the renovation and construction of the
Bartlett Building; and to design and perform asbestos and
hazardous materials abatement in the Green Acres and Sunrise
Buildings. Upon substantial completion of the first phase of this
project, any unspent portion of this appropriation is available to
design and to perform asbestos and hazardous materials abatement
in subsequent phases.

Subd. 4. Early Childhood Learning and Child Protection
Facilities

(a) To the commissioner of human services for grants under
Minnesota Statutes, section 256E.37, to construct and rehabilitate
early childhood learning and child protection facilities.
Notwithstanding the limits on grant amounts in Minnesota
Statutes, section 256E.37, one grant from this appropriation for an
individual facility may be for up to $1,000,000.

(b) Notwithstanding the limitations on grant amounts in Minnesota
Statutes, section 256E.37, or this subdivision, $3,000,000 of this
appropriation is for a grant to Hennepin County to predesign,
design, renovate, furnish, and equip the early childhood center at
the YWCA of Minneapolis. The grant to Hennepin County is not
available until the commissioner of management and budget
determines that at least an equal amount has been committed to the
project from nonstate sources.

Subd. 5. Advocating for Change Together

For grave markers or memorial monuments for the Remembering
with Dignity Project as administered by the organization
Advocating for Change Together for unmarked graves on public
land of deceased residents of state hospitals or regional treatment
centers.

Sec. 11. VETERANS AFFAIRS

To the commissioner of administration for a grant to Edina to
design and construct the All Veterans Memorial in the city of
Edina, in accordance with Minnesota Statutes, section 416.01.
This appropriation is not available until the commissioner of
management and budget has determined that at least an equal
amount has been committed to the project from nonstate sources.

Sec. 12. CORRECTIONS

To the commissioner of administration to design, construct,
furnish, and equip phase one of a new health services unit, a new
service corridor and security station leading to the unit, and a

[105TH DAY
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mechanical building to serve the new health unit and associated
utility infrastructure systems and site work; and to design phase
two consisting of new intake, warehouse, and loading dock
buildings associated utility infrastructure systems and sitework and
all associated repurposing, including asbestos and hazardous
materials abatement of interior spaces that were formally used for
the occupancies being moved to the new phase one and two
buildings at the Minnesota Correctional Facility in St. Cloud.

Sec. 13. EMPLOYMENT AND ECONOMIC
DEVELOPMENT
Subdivision 1. Total Appropriation $7,900,000

To the commissioner of employment and economic development
for the purposes specified in this section.

Subd. 2. Innovative  Business  Development  Public
Infrastructure Grant Program 500,000

For grants under Minnesota Statutes, section 116J.435.

Subd. 3. Duluth - NorShor Theatre 6,950,000

For a grant to the Duluth Economic Development Authority to
design, construct, furnish, and equip certain public improvements,
including skyway access from adjacent public parking, interior
circulation, street and utility upgrades, the connection between the
skyway and street levels, handicapped access, and the restoration
of the lobby, entrance, and marguee, as part of the restoration and
to_enhance and provide public access to the historic NorShor
Theatre. This appropriation is not available until the commissioner
of management and budget has determined that at least
$13,900,000 has been committed to the project from nonstate
sources and that sufficient nonstate funds are available to complete
the project. Funds invested in the project by an investor receiving
an assignment of state historic tax credits pursuant to Minnesota
Statutes, section 290.0681, are nonstate funds for purposes of this
requirement.  Due to the integrated nature of the overall
development, public bidding shall not be required.

Subd. 4. Hermantown; Regional Health and Wellness Center 250,000

For a grant to the city of Hermantown to study, plan, and predesign
a health and wellness center to meet the needs of the
multigenerational population in the region. The facility will be
located on the Hermantown School District campus and may be
operated in collaboration with the Young Men's Christian
Association. This appropriation does not require a local match.
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Subd. 5. Sandstone - Business Park 200,000

For a grant to the city of Sandstone to design and construct
necessary public infrastructure to open a planned business park to
serve _a major tenant in _Sandstone, Pine County. This
appropriation is not available until the commissioner of
management and budget determines that at least an equal amount is
committed to the project from nonstate sources.

Sec. 14. PUBLIC FACILITIES AUTHORITY $275,000

To the Public Facilities Authority for the purposes specified in this
section. Of this appropriation, $200,000 is for a grant to the city of
Oslo for a water infrastructure study and $75,000 is for a grant to
the Middle Snake Tamarac Watershed District for a Red River of
the North floodway hydraulic study for the Oslo area.

Sec. 15. MINNESOTA HISTORICAL SOCIETY $1,400,000

To the Minnesota Historical Society to be allocated to county and
local jurisdictions as matching money for historic preservation
projects of a capital nature, as provided in Minnesota Statutes,
section 138.0525.

Sec. 16. Minnesota Statutes 2012, section 12A.16, subdivision 5, is amended to read:

Subd. 5. Waivers authorized. The requirements of section 174.50, subdivisions 5-6.-6a-and to 7, are waived
for grants under subdivision 3.

Sec. 17. Minnesota Statutes 2012, section 134.45, subdivision 5b, is amended to read:

Subd. 5b. Qualification; improvement grants. A public library jurisdiction may apply for a grant in an
amount up to $1,000,000 or 50 percent, whichever is less, of the approved costs of renovating or expanding an
existing library building, or to construct a new library building. Renovation may include remediation of conditions
hazardous to health or safety.

Sec. 18. Minnesota Statutes 2012, section 174.50, subdivision 7, is amended to read:

Subd. 7. Bridge grant program reguirements; rulemaking. (a) The commissioner of transportation shall
develop rules, procedures for application for grants, conditions of grant administration, standards, and criteria as
provided under subdivision 6, including bridge specifications, in cooperation with road authorities of political
subdivisions, for use in the administration of funds appropriated to the commissioner and for the administration of
grants to subdivisions.

(b) The maximum use of standardized bridges is encouraged. Regardless of the size of the existing bridge, a
bridge or replacement bridge is eligible for assistance from the state transportation fund if a hydrological survey
indicates that the bridge or replacement bridge must be ten feet or more in length.

(c) As part of the standards or rules, the commissioner shall, in consultation with local road authorities, establish
a minimum distance between any two bridges that cross over the same river, stream, or waterway, so that only one
of the bridges is eligible for a grant under this section. As appropriate, the commissioner may establish exceptions
from the minimum distance requirement or procedures for obtaining a variance.
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(d) Political subdivisions may use grants made under this section to construct or reconstruct bridges, including
but not limited to:

(1) matching federal aid grants to construct or reconstruct key bridges;

(2) paying the costs to abandon an existing bridge that is deficient and in need of replacement but where no
replacement will be made; and

(3) paying the costs to construct a road or street to facilitate the abandonment of an existing bridge if the
commissioner determines that the bridge is deficient, and that construction of the road or street is more economical
than replacement of the existing bridge.

(e) Funds appropriated to the commissioner from the Minnesota state transportation fund shall be segregated
from the highway tax user distribution fund and other funds created by article XIV of the Minnesota Constitution.

Sec. 19. Minnesota Statutes 2012, section 174.52, subdivision 3, is amended to read:

Subd. 3. Advisory committee. (a) The commissioner shall establish an a local road improvement program
advisory committee consisting of five members, including:

(1) one county commissioner;

(2) one county engineer;

(3) one city engineer;

(4) one city council member or city administrator representing a city with a population over 5,000; and
(5) one city council member or city administrator representing a city with a population under 5,000.

(b) The advisory committee shall provide recommendations to the commissioner regarding expenditures from

the trunk-highway corridorprojects-acecount accounts established in this section.

b} (c) Notwithstanding section 15.059, subdivision 5, the committee does not expire.

Sec. 20. Minnesota Statutes 2012, section 240A.09, is amended to read:

240A.09 PLAN DEVELOPMENT; CRITERIA.

The Minnesota Amateur Sports Commission shall develop a plan to promote the development of proposals for
new statewide public ice facilities including proposals for ice centers and matching grants based on the criteria in

this section.

(a) For ice center proposals, the commission will give priority to proposals that come from more than one local
government unit. Institutions of higher education are not eligible to receive a grant.

(b) The commission must give priority to grant applications for indoor air quality improvements and projects
that eliminate R-22. For purposes of this section:

(1) "indoor air quality improvements" means: (i) renovation or replacement of heating, ventilating, and air
conditioning systems in existing indoor ice arenas whose ice resurfacing and ice edging equipment are not powered
by electricity in order to reduce concentrations of carbon monoxide and nitrogen dioxide; and (ii) acquisition of zero
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emission ice resurfacing and ice edging equipment. The new or renovated systems may include continuous
electronic air monitoring devices to automatically activate the ventilation systems when the concentration of carbon
monoxide or nitrogen dioxide reaches a predetermined level; and

(2) "projects that eliminate R-22," means replacement of ice making systems in existing public facilities that use
R-22 as a refrigerant, with systems that use alternative non-ozone-depleting refrigerants.

() (c) In the metropolitan area as defined in section 473.121, subdivision 2, the commission is encouraged to
give priority to the following proposals:

(1) proposals for construction of two or more ice sheets in a single new facility;
(2) proposals for construction of an additional sheet of ice at an existing ice center;

(3) proposals for construction of a new, single sheet of ice as part of a sports complex with multiple sports
facilities; and

(4) proposals for construction of a new, single sheet of ice that will be expanded to a two-sheet facility in the
future.

{e) (d) The commission shall administer a site selection process for the ice centers. The commission shall invite
proposals from cities or counties or consortia of cities. A proposal for an ice center must include matching
contributions including in-kind contributions of land, access roadways and access roadway improvements, and
necessary utility services, landscaping, and parking.

{d)} (e) Proposals for ice centers and matching grants must provide for meeting the demand for ice time for
female groups by offering up to 50 percent of prime ice time, as needed, to female groups. For purposes of this
section, prime ice time means the hours of 4:00 p.m. to 10:00 p.m. Monday to Friday and 9:00 a.m. to 8:00 p.m. on
Saturdays and Sundays.

(&) (f) The location for all proposed facilities must be in areas of maximum demonstrated interest and must
maximize accessibility to an arterial highway.

€ (g) To the extent possible, all proposed facilities must be dispersed equitably, must be located to maximize
potential for full utilization and profitable operation, and must accommodate nhoncompetitive family and community
skating for all ages.

{g) (h) The commission may also use the money to upgrade current facilities, purchase girls' ice time, or conduct
amateur women's hockey and other ice sport tournaments.

) (i) To the extent possible, 50 percent of all grants must be awarded to communities in greater Minnesota.
& () To the extent possible, technical assistance shall be provided to Minnesota communities by the

commission on ice arena planning, design, and operation, including the marketing of ice time and on projects
described in paragraph (b).

&) (k) A grant for new facilities may not exceed $250,000.

& (1) The commission may make grants for rehabilitation and renovation. A rehabilitation or renovation grant
may not exceed $100,000 $200,000. Priority must be given to grant applications for indoor air quality
improvements, including zero emission ice resurfacing equipment, and for projects that eliminate R-22.
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) (m) Grant money may be used for ice centers designed for sports other than hockey.

{m} (n) Grant money may be used to upgrade existing facilities to comply with the bleacher safety requirements
of section 326B.112.

Sec. 21. Minnesota Statutes 2012, section 462A.37, subdivision 2, is amended to read:

Subd. 2. Authorization. (a) The agency may issue up to $30,000,000 in aggregate principal amount of housing
infrastructure bonds in one or more series to which the payment made under this section may be pledged. The
housing infrastructure bonds authorized in this subdivision may be issued to fund loans, on terms and conditions the
agency deems appropriate, made for one or more of the following purposes:

(1) to finance the costs of the construction, acquisition, and rehabilitation of supportive housing for individuals
and families who are without a permanent residence;

(2) to finance the costs of the acquisition and rehabilitation of foreclosed or abandoned housing to be used for
affordable rental housing and the costs of new construction of rental housing on abandoned or foreclosed property
where the existing structures will be demolished or removed;

(3) to finance that portion of the costs of acquisition of abandoned-erforeclosed property that is attributable to
the land to be leased by community land trusts to low- and moderate-income homebuyers; and

(4) to finance the costs of acquisition and rehabilitation of federally assisted rental housing and for the
refinancing of costs of the construction, acquisition, and rehabilitation of federally assisted rental housing, including
providing funds to refund, in whole or in part, outstanding bonds previously issued by the agency or another
government unit to finance or refinance such costs.

(b) Among comparable proposals for permanent supportive housing, preference shall be given to permanent
supportive housing for veterans and other individuals or families who:

(1) either have been without a permanent residence for at least 12 months or at least four times in the last three
years; or

(2) are at significant risk of lacking a permanent residence for 12 months or at least four times in the last three years.

EFFECTIVE DATE. This section is effective the day following final enactment for bonds authorized in 2014
and thereafter.

Sec. 22. Minnesota Statutes 2012, section 462A.37, is amended by adding a subdivision to read:

Subd. 2a. Additional authorization. In addition to the amount authorized in subdivision 2, the agency may
issue up to $80,000,000 of housing infrastructure bonds in one or more series to which the payments made under
this section may be pledged.

Sec. 23. Minnesota Statutes 2012, section 462A.37, is amended by adding a subdivision to read:

Subd. 5. Additional appropriation. (a) The agency must certify annually to the commissioner of management
and budget the actual amount of annual debt service on each series of bonds issued under subdivision 2a.
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(b) Each July 15, beginning in 2015 and through 2037, if any housing infrastructure bonds issued under
subdivision 2a remain outstanding, the commissioner of management and budget must transfer to the housing
infrastructure bond account established under section 462A.33, subdivision 32, the amount certified under paragraph
(a), not to exceed $6,400,000 annually. The amounts necessary to make the transfers are appropriated from the
general fund to the commissioner of management and budget.

(c) The agency may pledge to the payment of the housing infrastructure bonds the payments to be made by the
state under this section.

Sec. 24. AMERICAN-MADE STEEL.

To the extent practicable, a public entity receiving an appropriation of public money for a project in this act must
ensure those facilities are built with American-made steel.

Sec. 25. APPROPRIATIONS GIVEN EFFECT ONCE.

Except for appropriations to the local bridge replacement program under Minnesota Statutes, section 174.50, and
to the local road improvement fund grants under Minnesota Statutes, section 174.52, if an appropriation in this act is
enacted more than once in the 2014 legislative session for the same purpose, the appropriation must be given effect
only once. If the appropriations for the same purpose are for different amounts, the lowest of the amounts is the one

to be given effect.

Sec. 26. REVISOR'S INSTRUCTION.

The revisor of statutes shall change the headnote for Minnesota Statutes, section 134.45, to "LIBRARY
CONSTRUCTION GRANTS."

Sec. 27. EFFECTIVE DATE.

Except as otherwise provided, this act is effective the day following final enactment."

Delete the title and insert:
"A bill for an act relating to capital investment; appropriating money for capital improvement projects;
modifying grant programs; authorizing the Housing Finance Agency to issue housing infrastructure bonds;

amending Minnesota Statutes 2012, sections 12A.16, subdivision 5; 134.45, subdivision 5b; 174.50, subdivision 7;
174.52, subdivision 3; 240A.09; 462A.37, subdivision 2, by adding subdivisions."

Murphy, E., moved that rule 3.33(g) relating to Amendments Must Be Prefiled be waived for the Hausman
amendment to the Hausman amendment to H. F. No. 1068, the third engrossment. The motion prevailed.

Hausman moved to amend her amendment to H. F. No. 1068, the third engrossment, as follows:

Pages 1 to 12, delete sections 1 to 15 and insert:

"Section 1. CAPITAL IMPROVEMENT APPROPRIATIONS.

The sums shown in the column under "Appropriations” are appropriated from the general fund to the state
agencies or officials indicated, to be spent for public purposes. Unless otherwise specified, the appropriations in this
act are available until the project is completed or abandoned subject to Minnesota Statutes, section 16A.642.
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SUMMARY

Natural Resources

Agriculture

Administration

Minnesota Amateur Sports Commission

Public Safety

Transportation
Veterans Affairs

Corrections

Employment and Economic Development
Public Facilities Authority

Minnesota Historical Society

Iron Range Resources and Rehabilitation Board

TOTAL

Sec. 2. NATURAL RESOURCES

Subdivision 1. Total Appropriation

To the commissioner of natural resources for the purposes
specified in this section.

Subd. 2. Flood Hazard Mitigation

(a) For the state share of flood hazard mitigation grants for
publicly owned capital improvements to prevent or alleviate flood
damage under Minnesota Statutes, section 103F.161.

(b) Levee projects, to the extent practical, shall meet the state
standard of three feet above the 100-year flood elevation.

(c) Project priorities shall be determined by the commissioner as
appropriate and based on need, and to the extent possible, address
needs in the Moorhead and Montevideo areas first.

(d) This appropriation includes money for the following county,
township, and municipal projects as prioritized by the
commissioner:  Ada, Afton, Alvarado, Argyle, Austin, Borup,
Breckenridge, Browntown, Climax, Crookston, Delano, Granite
Falls, Inver Grove Heights, Maynard, Melrose, Minneota,
Minnesota River Area 1l, Montevideo, Moorhead, Newport,
Nielsville, Oakport Township, Oslo, Roseau, Rushford,
St. Vincent, South St. Paul, and Shelly.

(e) This appropriation includes money for the following watershed
projects: Cedar River Watershed District; North Ottawa, Bois de
Sioux Watershed District; Quick, Two Rivers Watershed District;

11167

15,000,000
325,000
1,000,000
1,500,000
225,000
51,743,000
225,000
18,000,000
83,255,000
22,275,000
1,400,000
3,800,000

$198,748,000

APPROPRIATIONS

$15,000,000

7,500,000
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Redpath, Bois de Sioux Watershed District; Roseau Wildlife
Management Area, Roseau River Watershed District; and Shell
Rock Watershed District.

(f) For any project listed in this subdivision that the commissioner
determines is not ready to proceed or does not expend all the
money allocated to it, the commissioner may allocate that project's
money to a project on the commissioner's priority list.

(a) To the extent that the cost of a project exceeds two percent of
the _median household income in a municipality or township
multiplied by the number of households in the municipality or
township, this appropriation is also for the local share of the

project.
Subd. 3. Fountain Lake Restoration 7,500,000

For a grant to the Shell Rock River Watershed District for
sediment removal and cleanup of Fountain Lake, including
engineering, design, permitting, and land acquisition for deposit of
removed sediment.

Sec. 3. AGRICULTURE $325,000

To the commissioner of agriculture for a grant to the Aitkin
County Agricultural Society to predesign, design, construct,
furnish, and equip a shared food service building that can be
separated into three smaller food preparation areas.  This
appropriation does not require a nonstate contribution.

Sec. 4. ADMINISTRATION $1,000,000

To the commissioner of administration for the capital asset
preservation and replacement account in Minnesota Statutes,
section 16A.632.

Sec. 5. MINNESOTA AMATEUR SPORTS COMMISSION $1,500,000

To the Minnesota Amateur Sports Commission for grants to local
government units under Minnesota Statutes, section 240A.09, to
improve indoor air quality or eliminate R-22.

Sec. 6. PUBLIC SAFETY $225,000

To the commissioner of public safety for a grant to the city of
Cyrus to acquire land for and to predesign, design, construct,
furnish, and equip a facility to accommodate the city hall with
community meeting space and the fire department.  This
appropriation does not require a nonstate contribution.
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Sec. 7. TRANSPORTATION

Subdivision 1. Total Appropriation $51,743,000
To the commissioner of transportation for the purposes specified in
this section.

Subd. 2. Local Bridge Replacement and Rehabilitation 20,743,000

To match federal money and to replace or rehabilitate local
deficient bridges as provided in Minnesota Statutes, section
174.50. To the extent practicable, the commissioner shall expend
the funds as provided under Minnesota Statutes, section 174.50.

Subd. 3. Local Road Improvement Fund Grants 30,000,000

(a) For construction and reconstruction of local roads with
statewide or regional significance under Minnesota Statutes,
section 174.52, subdivision 4, or for grants to counties to assist in
paying the costs of rural road safety capital improvement projects
on _county state-aid highways under Minnesota Statutes, section
174.52, subdivision 4a.

(b) This appropriation includes funding for a grant to Ramsey
County for the road improvements related to the Twin Cities Army
Ammunition Plant redevelopment project.

(c) Of this appropriation, $250,000 is for a grant to Pine Lake
Township in Otter Tail County for improvements to Nitche Lake
Road between County Road 8 and County Road 53 in Pine Lake

Township.
Subd. 4. Safe Routes to School 1,000,000

For grants under Minnesota Statutes, section 174.40, for
infrastructure to increase safety and convenience for children to
walk or bike to school.

Sec. 8. VETERANS AFFAIRS $225,000

To the commissioner of administration for a grant to Edina to
design and construct the All Veterans Memorial in the city of
Edina, in _accordance with Minnesota Statutes, section 416.01.
This appropriation is not available until the commissioner of
management and budget has determined that at least an equal
amount has been committed to the project from nonstate sources.

Sec. 9. CORRECTIONS $18,000,000

To the commissioner of administration to design, construct,
furnish, and equip phase one of a new health services unit, a new
service corridor and security station leading to the unit, and a
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mechanical building to serve the new health unit and associated
utility infrastructure systems and site work; and to design phase
two _consisting of new intake, warehouse, and loading dock
buildings associated utility infrastructure systems and sitework and
all associated repurposing, including asbestos and hazardous
materials abatement of interior spaces that were formally used for
the occupancies being moved to the new phase one and two
buildings at the Minnesota Correctional Facility in St. Cloud.

Sec. 10. EMPLOYMENT AND ECONOMIC DEVELOPMENT

Subdivision 1. Total Appropriation $83,255,000

To the commissioner of employment and economic development
for the purposes specified in this section.

Subd. 2. Innovative Business Development Public Infrastructure
Grant Program 500,000

For grants under Minnesota Statutes, section 116J.435.

Subd. 3. Duluth - NorShor Theatre 6,950,000

For a grant to the Duluth Economic Development Authority to
design, construct, furnish, and equip certain public improvements,
including skyway access from adjacent public parking, interior
circulation, street and utility upgrades, the connection between the
skyway and street levels, handicapped access, and the restoration
of the lobby, entrance, and marquee, as part of the restoration and
to_enhance and provide public access to the historic NorShor
Theatre. This appropriation is not available until the commissioner
of management and budget has determined that at least
$13,900,000 has been committed to the project from nonstate
sources and that sufficient nonstate funds are available to complete
the project. Funds invested in the project by an investor receiving
an assignment of state historic tax credits pursuant to Minnesota
Statutes, section 290.0681, are nonstate funds for purposes of this
requirement. Due to the integrated nature of the overall
development, public bidding shall not be required.

Subd. 4. Duluth - Spirit Mountain Recreation Area 3,400,000

For a grant to the city of Duluth for the Spirit Mountain Recreation
Area Authority to acquire easements, licenses, and other interests
in_real property and to engineer, design, permit, and construct
works and systems to transport water from the St. Louis River
estuary for commercial and industrial use. This appropriation is
not available until the commissioner of management and budget
determines that at least $1,100,000 has been committed to the
project from nonstate sources. Expenditures made on or after
September 1, 2011, for this project shall count toward the match
from nonstate sources.
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Subd. 5. Duluth - Wade Stadium 2,300,000

For a grant to the city of Duluth to design, construct, furnish, and
equip improvements to Wade Stadium, including the stadium walls
and facade, grandstand, lighting, concession facilities and field,
with proper drainage, for a ballpark and public outdoor events
facility. This appropriation is not available until the commissioner
of management and budget determines that at least an equal
amount is committed to the project from nonstate sources.

Subd. 6. Hermantown; Regional Health and Wellness Center 250,000

For a grant to the city of Hermantown to study, plan, and predesign
a health and wellness center to meet the needs of the
multigenerational population in the region. The facility will be
located on the Hermantown School District campus and may be
operated in collaboration with the Young Men's Christian
Association. This appropriation does not require a local match.

Subd. 7. Lake Superior - Poplar River Water District 1,110,000

For a grant to the Lake Superior-Poplar River Water District to
acquire interests in real property, engineer, design, permit, and
construct infrastructure to transport and treat water from Lake
Superior through the Poplar River Valley to serve domestic,
irrigation, commercial, stock watering, and industrial water users.
This appropriation does not require a nonstate match.

Subd. 8. Mankato - Arena and Events Center Auditorium 14,500,000

For a grant to the city of Mankato to design, construct, furnish, and
equip an addition to and renovate existing space, and for other
improvements of a capital nature to the Minnesota State University
Arena and Event Center Auditorium. This appropriation is not
available until the commissioner of management and budget
determines that at least $14,500,000 has been committed to the
project from nonstate sources. Amounts expended by the city of
Mankato for project costs since March 1, 2013, shall count toward
the matching requirement.

Subd. 9. Rochester - Mayo Civic Center Complex 35,000,000

For a grant to the city of Rochester to design, construct, furnish,
and equip the renovation and expansion of the Mayo Civic Center
complex and related infrastructure, including but not limited to
skyway access, lighting, parking, and landscaping. This
appropriation is not available until the commissioner of
management and budget has determined that at least an equal
amount has been committed to the project from nonstate sources.
Amounts expended by the city of Rochester for project costs since
July 1, 2013, shall count toward the matching requirement.
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Subd. 10. Sandstone - Business Park

For a grant to the city of Sandstone to design and construct
necessary public infrastructure to open a planned business park to
serve _a major tenant in Sandstone, Pine County. This
appropriation is not available until the commissioner of
management and budget determines that at least an equal amount is
committed to the project from nonstate sources.

Subd. 11. St. Cloud - River's Edge Convention Center

For a grant to the city of St. Cloud to predesign, design, construct,
furnish, and equip an expansion of the River's Edge Convention
Center, including a parking facility and pedestrian skyway
connection. This appropriation is not available until the
commissioner of management and budget determines that at least
$10,100,000 has been committed to the project from nonstate
sources. Amounts expended by the city of St. Cloud for project
costs since July 1, 2010, shall count toward the matching

requirement.

Subd. 12. St. Paul - Minnesota Children's Museum

For a grant to the city of St. Paul to predesign, design, construct,
furnish, and equip an expansion and renovation of the Minnesota
Children's Museum. The expansion and exhibit upgrades should
incorporate the latest research on early learning, allow for new
state-of-the art education facilities, and increase the capacity of
visitors to galleries and programming areas. This appropriation is
not available until the commissioner of management and budget
has determined that at least an equal amount has been committed
from nonstate sources. Amounts expended for this project by
nonstate sources since October 1, 2010, shall count toward the
nonstate match.

Sec. 11. PUBLIC FACILITIES AUTHORITY

Subdivision 1. Total Appropriation

To the Public Facilities Authority for the purposes specified in this
section.

Subd. 2. Lewis and Clark Joint Powers Board

For a grant to the Lewis and Clark Joint Powers Board to acquire
land or interests in land for, and to design, engineer, and construct
pipeline and other facilities and infrastructure necessary for phase |
of the Lewis and Clark Regional Water System project, and the
extension to Magnolia, if possible. This appropriation is not
available until the commissioner of management and budget
determines (1) that the construction and administration for work

[105TH DAY

200,000

11,560,000

7,485,000

$22,275,000

22,000,000
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done on the project will comply with all federal requirements and
regulations associated with the Lewis and Clark Rural Water
System Act of 2000, and the cooperative agreement between the
United States Department of the Interior, and (2) that a nonstate
match, including local and federal dollars, of at least $5,000,000 is
committed to the project.

Subd. 3. Oslo Water Infrastructure Study 275,000

Of this appropriation, $200,000 is for a grant to the city of Oslo for
a water infrastructure study and $75,000 is for a grant to the
Middle Snake Tamarac Watershed District for a Red River of the
North floodway hydraulic study for the Oslo area.

Sec. 12. MINNESOTA HISTORICAL SOCIETY $1,400,000

To the Minnesota Historical Society to be allocated to county and
local jurisdictions as matching money for historic preservation
projects of a capital nature, as provided in Minnesota Statutes,
section 138.0525.

Sec. 13. IRON RANGE RESOURCES AND
REHABILITATION BOARD $3,800,000

To the Iron Range Resources and Rehabilitation Board to
predesign, design, construct, furnish, and equip a new multiuse,
year-round event center at Giants Ridge that will replace the
existing facility. This appropriation is not available until the
commissioner of management and budget determines that at least
an equal amount has been committed to the project from other
sources."

Page 12, delete section 17
Page 17, after line 14, insert:
"Sec. 25. WATER CONNECTION; CITY OF WORTHINGTON.

The commissioners of health, natural resources, and the Pollution Control Agency shall issue the necessary
permits and approvals to allow the city of Worthington to continue to connect and receive water from Lincoln
Pipestone Rural Water until the Lewis and Clark Regional Water System project is able to provide water to the city.
A person, local unit of government, or other entity adding salt or a substance containing salt to water pumped by
Lincoln Pipestone Rural Water to treat it for nitrates shall not be subject to a fine or other penalty for violations of
wastewater discharge requirements as long as Lincoln Pipestone Rural Water continues to take action to address
wastewater discharge noncompliance. This provision does not preclude state agencies from taking action other than
fines or penalties to resolve any wastewater discharge violations."

Page 17, line 16, delete "to" and insert "for the Flood Hazard Mitigation program, Minnesota Children's
Museum, the Lewis and Clark Regional Water System,"

Renumber the sections and subdivisions in sequence and correct the internal references
Amend the title accordingly

Adjust amounts accordingly

The motion prevailed and the amendment to the amendment was adopted.
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The question recurred on the Hausman amendment, as amended, to H. F. No. 1068, the third engrossment. The
motion prevailed and the amendment, as amended, was adopted.

H. F. No. 1068, A hill for an act relating to capital investment; appropriating money for capital improvement
projects; modifying grant programs; authorizing the Housing Finance Agency to issue housing infrastructure bonds;
amending Minnesota Statutes 2012, sections 12A.16, subdivision 5; 174.50, subdivision 7; 174.52, subdivision
3; 240A.09; 462A.37, subdivision 2, by adding subdivisions.

The bill was read for the third time, as amended, and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 82 yeas and 50 nays as
follows:

Those who voted in the affirmative were:

Allen Dorholt Hornstein Mahoney Nornes Simonson
Anzelc Erhardt Hortman Mariani Norton Slocum
Atkins Erickson, R. Huntley Marquart Paymar Sundin
Benson, J. Falk Isaacson Masin Pelowski Swedzinski
Bernardy Faust Johnson, C. McNamar Persell Theis

Bly Fischer Johnson, S. Melin Poppe Uglem
Brynaert Freiberg Kahn Metsa Radinovich Wagenius
Carlson Fritz Laine Moran Rosenthal Ward, J.A.
Clark Gunther Lenczewski Morgan Savick Ward, J.E.
Cornish Halverson Lesch Mullery Sawatzky Winkler
Davids Hamilton Liebling Murphy, E. Schoen Yarusso
Davnie Hansen Lien Murphy, M. Schomacker Spk. Thissen
Dehn, R. Hausman Lillie Nelson Selcer

Dill Hilstrom Loeffler Newton Simon

Those who voted in the negative were:

Abeler Dettmer Hackbarth Leidiger O'Neill Urdahl
Albright Drazkowski Hertaus Lohmer Peppin Wills
Anderson, P. Erickson, S. Holberg Loon Petersburg Woodard
Anderson, S. Fabian Hoppe Mack Pugh Zellers
Barrett FitzSimmons Howe McDonald Quam Zerwas
Beard Franson Johnson, B. McNamara Runbeck

Benson, M. Garofalo Kelly Myhra Sanders

Daudt Green Kiel Newberger Scott

Dean, M. Gruenhagen Kresha O'Driscoll Torkelson

The bill was passed, as amended, and its title agreed to.

MOTIONS AND RESOLUTIONS

Lesch moved that the name of Newton be added as an author on H. F. No. 1370. The motion prevailed.

Atkins moved that the name of Bernardy be added as an author on H. F. No. 2288. The motion prevailed.
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Atkins moved that the name of Laine be added as an author on H. F. No. 2463. The motion prevailed.

Carlson moved that the name of Hausman be added as an author on H. F. No. 3172. The motion prevailed.

ADJOURNMENT

Murphy, E., moved that when the House adjourns today it adjourn until 11:00 a.m., Friday, May 16, 2014. The
motion prevailed.

Murphy, E., moved that the House adjourn. The motion prevailed, and the Speaker declared the House stands
adjourned until 11:00 a.m., Friday, May 16, 2014.

ALBIN A. MATHIOWETZ, Chief Clerk, House of Representatives
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