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The House of Representatives convened at 12:00 noon and was called to order by Paul Thissen, Speaker of the

House.

Prayer was offered by the Reverend Dennis Johnson, Minneapolis, Minnesota.

The members of the House gave the pledge of allegiance to the flag of the United States of America.

The roll was called and the following members were present:

Albright
Allen
Anderson, M.
Anderson, P.
Anderson, S.
Anzelc
Atkins
Barrett
Beard
Benson, J.
Benson, M.
Bernardy
Bly
Brynaert
Carlson
Clark
Cornish
Daudt
Davids
Davnie
Dean, M.

Dehn, R.
Dettmer
Dill

Dorholt
Drazkowski
Erhardt
Erickson, R.
Erickson, S.
Fabian

Falk
Fischer
FitzSimmons
Franson
Freiberg
Fritz

Green
Gruenhagen
Gunther
Hackbarth
Halverson
Hamilton

A quorum was present.

Hansen
Hausman
Hertaus
Holberg
Hoppe
Hornstein
Hortman
Howe
Huntley
Isaacson
Johnson, B.
Johnson, C.
Johnson, S.
Kahn
Kieffer
Kiel

Laine
Leidiger
Lenczewski
Lesch
Liebling

Lien

Lillie
Loeffler
Loon
Mack
Mahoney
Mariani
Marquart
Masin
McDonald
McNamar
McNamara
Melin
Metsa
Moran
Morgan
Mullery
Murphy, E.

Murphy, M.

Myhra
Nelson

Newberger
Newton
Nornes
Norton
O'Driscoll
O'Neill
Paymar
Persell
Petersburg
Poppe
Pugh
Quam
Radinovich
Runbeck
Savick
Sawatzky
Schoen
Schomacker
Scott
Selcer
Simon

Simonson
Slocum
Sundin
Swedzinski
Theis
Torkelson
Uglem
Urdahl
Wagenius
Ward, J.A.
Ward, J.E.
Wills
Winkler
Woodard
Yarusso
Zellers
Zerwas
Spk. Thissen

Rosenthal was excused until 1:25 p.m. Garofalo was excused until 1:30 p.m. Sanders was excused until 1:35 p.m.
Pelowski was excused until 1:40 p.m. Kelly was excused until 2:15 p.m. Abeler and Faust were excused until 2:25 p.m.
Kresha was excused until 2:45 p.m. Hilstrom was excused until 3:45 p.m. Peppin was excused until 4:45 p.m.
Lohmer was excused until 7:35 p.m.

The Chief Clerk proceeded to read the Journal of the preceding day. There being no objection, further reading of

the Journal was dispensed with and the Journal was approved as corrected by the Chief Clerk.
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REPORTS OF CHIEF CLERK

S. F. No. 629 and H. F. No. 919, which had been referred to the Chief Clerk for comparison, were examined and
found to be identical with certain exceptions.

SUSPENSION OF RULES
Dill moved that the rules be so far suspended that S. F. No. 629 be substituted for H. F. No. 919 and that the
House File be indefinitely postponed. The motion prevailed.

REPORTS OF STANDING COMMITTEES AND DIVISIONS

Murphy, E., from the Committee on Rules and Legislative Administration to which was referred:

H. F. No. 1840, A bill for an act relating to legislative enactments; correcting miscellaneous oversights,
inconsistencies, ambiguities, unintended results, and technical errors; amending Minnesota Statutes 2012, section 15.985.

Reported the same back with the recommendation that the bill pass.
Joint Rule 2.03 has been waived for any subsequent committee action on this bill.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. No. 1840 was read for the second time.

SECOND READING OF SENATE BILLS

S. F. No. 629 was read for the second time.

INTRODUCTION AND FIRST READING OF HOUSE BILLS

The following House Files were introduced:

Dehn, R.; Hornstein and Savick introduced:

H. F. No. 1856, A bill for an act relating to public safety; requiring discussion of the total economic costs of
violence and a report to the legislature.

The bill was read for the first time and referred to the Committee on Public Safety Finance and Policy.
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Clark, Isaacson, Zerwas, Gunther and Fritz introduced:

H. F. No. 1857, A hill for an act relating to employment; implementing a grant program to provide supported
employment services to persons who are deaf, deafblind, and hard-of-hearing; proposing coding for new law in
Minnesota Statutes, chapter 268A.

The bill was read for the first time and referred to the Committee on Jobs and Economic Development Finance
and Policy.

Anderson, P., introduced:

H. F. No. 1858, A bill for an act relating to taxation; minerals; removing the authorization for Pope County to
impose the aggregate material tax; amending Minnesota Statutes 2012, section 298.75, subdivision 1.

The bill was read for the first time and referred to the Committee on Taxes.

Runbeck, Dettmer and Sanders introduced:

H. F. No. 1859, A bill for an act relating to transportation; highways; requiring certain programming for
expansion along a segment of marked Interstate Highway 35W.

The bill was read for the first time and referred to the Committee on Transportation Policy.

Rosenthal, McNamar, Davids, Gunther, Simonson, Erhardt, Anzelc, Radinovich, Gruenhagen, Slocum, Metsa
and Hornstein introduced:

H. F. No. 1860, A bill for an act relating to taxation; providing tax credits to encourage charitable contributions;
establishing an Endow Minnesota program; authorizing rulemaking; appropriating money; amending Minnesota
Statutes 2012, sections 290.06, by adding a subdivision; 2971.20, by adding a subdivision; proposing coding for new
law in Minnesota Statutes, chapter 116J.

The bill was read for the first time and referred to the Committee on Jobs and Economic Development Finance
and Policy.

Kahn; Erickson, R.; Hausman; Lillie; Murphy, M., and Erhardt introduced:

H. F. No. 1861, A bill for an act relating to capital investment; appropriating money for the aquatic invasive
species laboratory at the University of Minnesota; authorizing the sale and issuance of state bonds.

The bill was read for the first time and referred to the Committee on Higher Education Finance and Policy.
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CALENDAR FOR THE DAY

S. F. No. 796 was reported to the House.

Dill moved to amend S. F. No. 796, the sixth engrossment, as follows:

Delete everything after the enacting clause and insert the following language of H. F. No. 742, the fourth
engrossment:

"Section 1. Minnesota Statutes 2012, section 84.027, subdivision 13, is amended to read:

Subd. 13. Game and fish rules. (a) The commissioner of natural resources may adopt rules under sections
97A.0451 to 97A.0459 and this subdivision that are authorized under:

(1) chapters 97A, 97B, and 97C to set open seasons and areas, to close seasons and areas, to select hunters for
areas, to provide for tagging and registration of game and fish, to prohibit or allow taking of wild animals to protect
a species, to prevent or control wildlife disease, to open or close bodies of water or portions of bodies of water for
night bow fishing, and to prohibit or allow importation, transportation, or possession of a wild animal;

(2) sections 84.093, 84.15, and 84.152 to set seasons for harvesting wild ginseng roots and wild rice and to
restrict or prohibit harvesting in designated areas; and

(3) section 84D.12 to designate prohibited invasive species, regulated invasive species, unregulated nonnative
species, and infested waters.

(b) If conditions exist that do not allow the commissioner to comply with sections 97A.0451 to 97A.0459,
including the need to adjust season variables on an annual basis based upon current biological and harvest data, the
commissioner may adopt a rule under this subdivision by submitting the rule to the attorney general for review
under section 97A.0455, publishing a notice in the State Register and filing the rule with the secretary of state and
the Legislative Coordinating Commission, and complying with section 97A.0459, and including a statement of the
emergeney conditions and a copy of the rule in the notice. The emergeney conditions for opening a water body or
portion of a water body for night bow fishing under this section may include the need to temporarily open the area to
evaluate compatibility of the activity on that body of water prior to permanent rulemaking. The notice may be
published after it is received from the attorney general or five business days after it is submitted to the attorney
general, whichever is earlier.

(c) Rules adopted under paragraph (b) are effective upon publishing in the State Register and may be effective
up to seven days before publishing and filing under paragraph (b), if:

(1) the commissioner of natural resources determines that an emergency exists;
(2) the attorney general approves the rule; and
(3) for a rule that affects more than three counties the commissioner publishes the rule once in a legal newspaper

published in Minneapolis, St. Paul, and Duluth, or for a rule that affects three or fewer counties the commissioner
publishes the rule once in a legal newspaper in each of the affected counties.
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(d) Except as provided in paragraph (e), a rule published under paragraph (c), clause (3), may not be effective
earlier than seven days after publication.

(e) A rule published under paragraph (c), clause (3), may be effective the day the rule is published if the
commissioner gives notice and holds a public hearing on the rule within 15 days before publication.

(f) The commissioner shall attempt to notify persons or groups of persons affected by rules adopted under
paragraphs (b) and (c) by public announcements, posting, and other appropriate means as determined by the
commissioner.

(9) Notwithstanding section 97A.0458, a rule adopted under this subdivision is effective for the period stated in
the notice but not longer than 18 months after the rule is adepted effective.

Sec. 2. Minnesota Statutes 2012, section 84.027, is amended by adding a subdivision to read:

Subd. 19. Federal law compliance. Notwithstanding any law to the contrary, the commissioner may establish,
by written order, policies for the use and operation of other power-driven mobility devices, as defined under Code of
Federal Regulations, title 28, section 35.104, on lands and in facilities administered by the commissioner for the
purposes of implementing the Americans with Disabilities Act, United States Code, title 42, section 12101 et seq.
These policies are exempt from the rulemaking provisions of chapter 14 and section 14.386 does not apply.

Sec. 3. Minnesota Statutes 2012, section 84.027, is amended by adding a subdivision to read:

Subd. 20. Hunting licenses to critically ill persons. The commissioner may allow critically ill persons to
purchase, once in a lifetime, hunting licenses otherwise limited by a lottery drawing, which licenses allow for taking
game within established hunting seasons or season frameworks. The commissioner may provide the licenses to
persons who are participating in a program for critically ill hunters sponsored by a nonprofit organization with
expertise in providing hunting opportunities to _hunters who are gravely ill or have physical disabilities. The
commissioner may provide licenses or permits otherwise limited by drawings, including wild turkey, deer, bear,
prairie chicken, and wolf. The commissioner may not allow the purchase of moose and elk licenses under this
subdivision. Deer licenses authorized by the commissioner under this subdivision may be for deer of either sex.

Sec. 4. Minnesota Statutes 2012, section 84.788, is amended by adding a subdivision to read:

Subd. 13. Grant-in-aid donations. (a) At the time of registration, a person may agree to add a donation of any
amount to the off-highway motorcycle registration fee for grant-in-aid off-highway motorcycle trails. An additional
commission may not be assessed on the donation. The commissioner shall offer the opportunity to make a donation
under this subdivision to all registrants and shall issue a recognition grant-in-aid trail sticker to registrants
contributing $20 or more.

(b) Money donated under this subdivision shall be deposited in the off-highway motorcycle account in the
natural resources fund and shall be used for the grant-in-aid program as provided under section 84.794, subdivision 2,
paragraph (a), clause (3).

Sec. 5. Minnesota Statutes 2012, section 84.794, subdivision 1, is amended to read:

Subdivision 1. Registration revenue. Fees from the registration of off-highway motorcycles, donations
received under section 84.788, subdivision 13, and the unrefunded gasoline tax attributable to off-highway
motorcycle use under section 296A.18 must be deposited in the state treasury and credited to the off-highway
motorcycle account in the natural resources fund.
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Sec. 6. Minnesota Statutes 2012, section 84.798, is amended by adding a subdivision to read:

Subd. 11. Grant-in-aid trail donations. (a) At the time of registration, a person may agree to add a donation of
any amount to the off-road vehicle registration fee for grant-in-aid off-road vehicle trails. An additional commission
may not be assessed on the donation. The commissioner shall offer the opportunity to make a donation under this
subdivision to all registrants and shall issue a recognition grant-in-aid trail sticker to registrants contributing $20 or more.

(b) Money donated under this subdivision shall be deposited in the off-road vehicle account in the natural
resources fund and shall be used for the grant-in-aid program as provided under section 84.803, subdivision 2,
clause (3).

Sec. 7. Minnesota Statutes 2012, section 84.803, subdivision 1, is amended to read:

Subdivision 1. Registration revenue. Fees from the registration of off-road vehicles, donations received under
section 84.798, subdivision 11, and unrefunded gasoline tax attributable to off-road vehicle use under section
296A.18 must be deposited in the state treasury and credited to the off-road vehicle account in the natural resources fund.

Sec. 8. Minnesota Statutes 2012, section 84.82, is amended by adding a subdivision to read:

Subd. 12. Grant-in-aid trail donations. (a) At the time of registration, a person may agree to add a donation of
any amount to the snowmobile registration fee for grant-in-aid snowmobile trails. An additional commission may
not be assessed on the donation. The commissioner shall offer the opportunity to make a donation under this
subdivision to all registrants and shall issue a recognition grant-in-aid trail sticker to registrants contributing $20 or more.

(b) Money donated under this subdivision shall be deposited in the snowmobile trails and enforcement account
in the natural resources fund and shall be used for the grant-in-aid program as provided under section 84.83,
subdivision 3, paragraph (a), clause (1).

Sec. 9. Minnesota Statutes 2012, section 84.83, subdivision 2, is amended to read:

Subd. 2. Money deposited in the account. Fees from the registration of snowmobiles and from the issuance of
snowmobile state trail stickers, donations received under section 84.82, subdivision 12, and the unrefunded gasoline
tax attributable to snowmobile use pursuant to section 296A.18 shall be deposited in the state treasury and credited
to the snowmobile trails and enforcement account.

Sec. 10. Minnesota Statutes 2012, section 84.922, subdivision 1a, is amended to read:
Subd. 1la. Exemptions. All-terrain vehicles exempt from registration are:

(1) vehicles owned and used by the United States, an Indian tribal government, the state, another state, or a
political subdivision;

(2) vehicles that are registered in another state or country that and have not been in this state for more than 30
consecutive days or that are registered by an Indian tribal government to a tribal member and have not been outside
the tribal reservation boundary for more than 30 consecutive days;

(3) vehicles that:

(i) are owned by a resident of another state or country that does not require registration of all-terrain vehicles;
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(if) have not been in this state for more than 30 consecutive days; and

(iii) are operated on state and grant-in-aid trails by a nonresident possessing a nonresident all-terrain vehicle
state trail pass;

(4) vehicles used exclusively in organized track racing events; and

(5) vehicles that are 25 years old or older and were originally produced as a separate identifiable make by a
manufacturer.

EFFECTIVE DATE. This section is effective January 1, 2014.

Sec. 11. Minnesota Statutes 2012, section 84.922, is amended by adding a subdivision to read:

Subd. 13. Grant-in-aid trail contributions. (a) At the time of registration, the commissioner shall offer a
registrant the opportunity to make a contribution for grant-in-aid trails. The commissioner shall issue a recognition
grant-in-aid trail sticker to registrants contributing $20 or more.

(b) Money contributed under this subdivision shall be deposited in the state treasury and credited to the all-
terrain vehicle account and is dedicated for the grant-in-aid trail program.

Sec. 12. Minnesota Statutes 2012, section 84.922, is amended by adding a subdivision to read:

Subd. 14. No registration weekend. The commissioner shall designate by rule one weekend each year when,
notwithstanding subdivision 1, an all-terrain vehicle may be operated on state and grant-in-aid all-terrain vehicle
trails without a registration issued under this section. Nonresidents may participate during the designated weekend
without a state trail pass required under section 84.9275.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 13. Minnesota Statutes 2012, section 84.9256, subdivision 1, is amended to read:

Subdivision 1. Prohibitions on youthful operators. (a) Except for operation on public road rights-of-way that
is permitted under section 84.928 and as provided under paragraph (j), a driver's license issued by the state or
another state is required to operate an all-terrain vehicle along or on a public road right-of-way.

(b) A person under 12 years of age shall not:

(1) make a direct crossing of a public road right-of-way;

(2) operate an all-terrain vehicle on a public road right-of-way in the state; or

(3) operate an all-terrain vehicle on public lands or waters, except as provided in paragraph (f).

(c) Except for public road rights-of-way of interstate highways, a person 12 years of age but less than 16 years
may make a direct crossing of a public road right-of-way of a trunk, county state-aid, or county highway or operate
on public lands and waters or state or grant-in-aid trails, only if that person possesses a valid all-terrain vehicle

safety certificate issued by the commissioner and is accompanied by a person 18 years of age or older who holds a
valid driver's license.
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(d) To be issued an all-terrain vehicle safety certificate, a person at least 12 years old, but less than 16 18 years
old, must:

(1) successfully complete the safety education and training program under section 84.925, subdivision 1,
including a riding component; and

(2) be able to properly reach and control the handle bars and reach the foot pegs while sitting upright on the seat
of the all-terrain vehicle.

(e) A person at least 11 years of age may take the safety education and training program and may receive an all-
terrain vehicle safety certificate under paragraph (d), but the certificate is not valid until the person reaches age 12.

(f) A person at least ten years of age but under 12 years of age may operate an all-terrain vehicle with an engine
capacity up to 90cc on public lands or waters if accompanied by a parent or legal guardian.

(9) A person under 15 years of age shall not operate a class 2 all-terrain vehicle.

(h) A person under the age of 16 may not operate an all-terrain vehicle on public lands or waters or on state or
grant-in-aid trails if the person cannot properly reach and control the handle bars and reach the foot pegs while
sitting upright on the seat of the all-terrain vehicle.

(i) Notwithstanding paragraph (c), a nonresident at least 12 years old, but less than 16 years old, may make a
direct crossing of a public road right-of-way of a trunk, county state-aid, or county highway or operate an all-terrain
vehicle on public lands and waters or state or grant-in-aid trails if:

(1) the nonresident youth has in possession evidence of completing an all-terrain safety course offered by the
ATV Safety Institute or another state as provided in section 84.925, subdivision 3; and

(2) the nonresident youth is accompanied by a person 18 years of age or older who holds a valid driver's license.

(j) A person 12 years of age but less than 16 years of age may operate an all-terrain vehicle on the bank, slope, or
ditch of a public road right-of-way as permitted under section 84.928 if the person:

(1) possesses a valid all-terrain vehicle safety certificate issued by the commissioner; and

(2) is accompanied by a parent or legal guardian on a separate all-terrain vehicle.

Sec. 14. Minnesota Statutes 2012, section 84.9275, subdivision 1, is amended to read:

Subdivision 1. Pass required; fee. (a) A tribal member exempt from registration under section 84.922,
subdivision 1a, clause (2), or a nonresident may not operate an all-terrain vehicle on a state or grant-in-aid all-terrain
vehicle trail unless the operator carries a valid nonresident all-terrain vehicle state trail pass in immediate
possession. The pass must be available for inspection by a peace officer, a conservation officer, or an employee
designated under section 84.0835.

(b) The commissioner of natural resources shall issue a pass upon application and payment of a $20 fee. The
pass is valid from January 1 through December 31. Fees collected under this section, except for the issuing fee for
licensing agents, shall be deposited in the state treasury and credited to the all-terrain vehicle account in the natural
resources fund and, except for the electronic licensing system commission established by the commissioner under
section 84.027, subdivision 15, must be used for grants-in-aid to counties and municipalities for all-terrain vehicle
organizations to construct and maintain all-terrain vehicle trails and use areas.
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(c) A nonresident all-terrain vehicle state trail pass is not required for:

(1) an all-terrain vehicle that is owned and used by the United States, another state, or a political subdivision
thereof that is exempt from registration under section 84.922, subdivision 1a;

(2) a person operating an all-terrain vehicle only on the portion of a trail that is owned by the person or the
person's spouse, child, or parent; or

(3) a nonresident operating an all-terrain vehicle that is registered according to section 84.922.

EFFECTIVE DATE. This section is effective January 1, 2014.

Sec. 15. Minnesota Statutes 2012, section 84.928, subdivision 1, is amended to read:

Subdivision 1. Operation on roads and rights-of-way. (a) Unless otherwise allowed in sections 84.92 to
84.928, a person shall not operate an all-terrain vehicle in this state along or on the roadway, shoulder, or inside
bank or slope of a public road right-of-way of a trunk, county state-aid, or county highway.

(b) A person may operate a class 1 all-terrain vehicle in the ditch or the outside bank or slope of a trunk, county
state-aid, or county highway unless prohibited under paragraph (d) or (f).

(c) A person may operate a class 2 all-terrain vehicle;

(1) within the public road right-of-way of a county state-aid or county highway on the extreme right-hand side of
the road and left turns may be made from any part of the road if it is safe to do so under the prevailing conditions,
unless prohibited under paragraph (d) or (f)-;

(2) on the bank, slope, or ditch of a public road right-of-way of a trunk highway, but only to access businesses or
make trail connections, and left turns may be made from any part of the road if it is safe to do so under the
prevailing conditions, unless prohibited under paragraph (d) or (f); and

(3) A-person-may-operate-a-class2-all-terrain-vehicle on the bank or ditch of a public road right-of-way:

(i) on a designated class 2 all-terrain vehicle trail-; or

(ii) to access businesses or make trail connections when operation within the public road right-of-way is unsafe.

(d) A road authority as defined under section 160.02, subdivision 25, may after a public hearing restrict the use
of all-terrain vehicles in the public road right-of-way under its jurisdiction.

(e) The restrictions in paragraphs (a), (d), (h), (i), and (j) do not apply to the operation of an all-terrain vehicle on
the shoulder, inside bank or slope, ditch, or outside bank or slope of a trunk, interstate, county state-aid, or county

highway:

(1) that is part of a funded grant-in-aid trail; or
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(2) when the all-terrain vehicle is owned by or operated under contract with a publicly or privately owned utility
or pipeline company and used for work on utilities or pipelines.

(f) The commissioner may limit the use of a right-of-way for a period of time if the commissioner determines
that use of the right-of-way causes:

(1) degradation of vegetation on adjacent public property;

(2) siltation of waters of the state;

(3) impairment or enhancement to the act of taking game; or

(4) a threat to safety of the right-of-way users or to individuals on adjacent public property.

The commissioner must notify the road authority as soon as it is known that a closure will be ordered. The
notice must state the reasons and duration of the closure.

(9) A person may operate an all-terrain vehicle registered for private use and used for agricultural purposes on a
public road right-of-way of a trunk, county state-aid, or county highway in this state if the all-terrain vehicle is
operated on the extreme right-hand side of the road, and left turns may be made from any part of the road if it is safe
to do so under the prevailing conditions.

(h) A person shall not operate an all-terrain vehicle within the public road right-of-way of a trunk, county state-
aid, or county highway from April 1 to August 1 in the agricultural zone unless the vehicle is being used exclusively
as transportation to and from work on agricultural lands. This paragraph does not apply to an agent or employee of
a road authority, as defined in section 160.02, subdivision 25, or the Department of Natural Resources when
performing or exercising official duties or powers.

(i) A person shall not operate an all-terrain vehicle within the public road right-of-way of a trunk, county state-
aid, or county highway between the hours of one-half hour after sunset to one-half hour before sunrise, except on the
right-hand side of the right-of-way and in the same direction as the highway traffic on the nearest lane of the
adjacent roadway.

(j) A person shall not operate an all-terrain vehicle at any time within the right-of-way of an interstate highway
or freeway within this state.

Sec. 16. Minnesota Statutes 2012, section 84D.01, subdivision 15a, is amended to read:
Subd. 15a. Service provider. "Service provider" means an individual who or entity that:

(1) decontaminates, installs, or removes water-related equipment or structures into or from waters of the state for
hire or as a service provided as a benefit of membership in a yacht club, boat club, marina, or similar organization; or

(2) rents or leases water-related equipment that will be used in, placed into, or removed from waters of the state.

Service provider does not include a person working under the supervision of an individual with a valid service
provider permit issued under section 84D.108.
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Sec. 17. Minnesota Statutes 2012, section 84D.03, subdivision 4, is amended to read:

Subd. 4. Commercial fishing and turtle, frog, and crayfish harvesting restrictions in infested and
noninfested waters. (a) All nets, traps, buoys, anchors, stakes, and lines used for commercial fishing or turtle, frog,
or crayfish harvesting in an infested water that is designated because it contains invasive fish, invertebrates, or
certifiable diseases, as defined in section 17.4982, may not be used in any other waters. If a commercial licensee
operates in an infested water designated because it contains invasive fish, invertebrates, or certifiable diseases, as
defined in section 17.4982, all nets, traps, buoys, anchors, stakes, and lines used for commercial fishing or turtle,
frog, or crayfish harvesting in waters designated as infested with invasive fish, invertebrates, or certifiable diseases,
as defined in section 17.4982, must be tagged with tags provided by the commissioner, as specified in the
commercial licensee's license or permit. This tagging requirement does not apply to commercial fishing equipment
used in Lake Superior.

(b) All nets, traps, buoys, anchors, stakes, and lines used for commercial fishing or turtle, frog, or crayfish
harvesting in an infested water that is designated solely because it contains Eurasian water milfoil must be dried for
a minimum of ten days or frozen for a minimum of two days before they are used in any other waters, except as
provided in this paragraph. Commercial licensees must notify the department's regional or area fisheries office or a
conservation officer before removing nets or equipment from an infested water designated solely because it contains
Eurasian water milfoil and before resetting those nets or equipment in any other waters. Upon notification, the
commissioner may authorize a commercial licensee to move nets or equipment to another water without freezing or
drying, if that water is designated as infested solely because it contains Eurasian water milfoil.

(c) A commercial licensee must remove all aquatic macrophytes from nets and other equipment when-the-nets

and-equipment-are-remeved-from before placing the equipment into waters of the state.

(d) The commissioner shall provide a commercial licensee with a current listing of designated infested waters at
the time that a license or permit is issued.

Sec. 18. Minnesota Statutes 2012, section 84D.09, is amended to read:

84D.09 AQUATIC MACROPHYTES.

Subdivision 1. Transportation prohibited. Unless specifically authorized under a license or permit issued by
the commissioner, a person may not transport aquatic macrophytes, except as provided in this section.

Subd. 2. Exceptions. Unless otherwise prohibited by law, a person may transport aquatic macrophytes:

(1) that are duckweeds in the family Lemnaceae;

3) (2) for purposes of constructing shooting or observation blinds in amounts sufficient for that purpose,
provided that the aquatic macrophytes are emergent and cut above the waterline;

{4} (3) when legally purchased or traded by or from commercial or hobbyist sources for aquarium, wetland or
lakeshore restoration, or ornamental purposes;

£5) (4) when harvested for personal or commercial use if in a motor vehicle;
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{6} (5) to the department, or another destination as the commissioner may direct, in a sealed container for
purposes of identifying a species or reporting the presence of a species;

{8) (6) that are wild rice harvested under section 84.091;

{9} (7) in the form of fragments of emergent aquatic macrophytes incidentally transported in or on watercraft or
decoys used for waterfowl hunting during the waterfowl season; or

{29} (8) when removing water-related equipment from waters of the state for purposes of cleaning off aquatic
macrophytes before leaving a water access site.

Sec. 19. Minnesota Statutes 2012, section 84D.10, subdivision 1, is amended to read:

Subdivision 1. Launching prohibited. A person may not place or attempt to place into waters of the state
water-related equipment, including aquatic plant harvesting or control equipment that has aquatic macrophytes;
zebra-mussels; or prohibited invasive species attached except as provided in this section.

Sec. 20. Minnesota Statutes 2012, section 84D.10, subdivision 4, is amended to read:

Subd. 4. Persons transporting water-related equipment. (a) When leaving waters of the state a person must
drain water-related equipment holding water and live wells and bilges by removing the drain plug before
transporting the water-related equipment off the water access site or riparian property.

(b) Drain plugs, bailers, valves, or other devices used to control the draining of water from ballast tanks, bilges,
and live wells must be removed or opened while transporting water-related equipment.

(c) Emergency response vehicles and equipment may be transported on a public road with the drain plug or other
similar device replaced only after all water has been drained from the equipment upon leaving the water body.

(d) Portable bait containers used by licensed aquatic farms, portable bait containers when fishing through the ice
except on waters designated infested for viral hemorrhagic septicemia, and marine sanitary systems are exempt from
this subdivision.

(e) A person must not dispose of bait in waters of the state.

(f) A boat lift, dock, swim raft, or associated equipment that has been removed from any water body may not be
placed in another water body until a minimum of 21 days have passed.

(q) A person who transports water that is appropriated from noninfested surface water bodies and that is
transported by a commercial vehicle, excluding watercraft, or commercial trailer, which vehicle or trailer is
specifically designed and used for water hauling, is exempt from paragraphs (a) and (b), provided that the person
does not discharge the transported water to other surface waters or within 100 feet of a surface water body.

(h) A person transporting water from noninfested surface water bodies for firefighting or emergencies that
threaten human safety or property is exempt from paragraphs (a) and (b).
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Sec. 21. Minnesota Statutes 2012, section 84D.105, subdivision 2, is amended to read:

Subd. 2. Inspector authority. (a) The commissioner shall train and authorize individuals to inspect water-
related equipment for aquatic macrophytes, aquatic invasive species, and water. The commissioner may enter into a
delegation agreement with a tribal or local government where inspection authority as provided under paragraphs (b),
(9), and (h) is delegated to tribal and local governments that assume all legal, financial, and administrative
responsibilities for inspection programs on some or all public waters within their jurisdiction.

(b) Inspectors may visually and tactilely inspect watercraft and water-related equipment to determine whether
aquatic invasive species, aquatic macrophytes, or water is present. If a person transporting watercraft or water-
related equipment refuses to take required corrective actions or fails to comply with an order under section 84D.10,
subdivision 3, an inspector who is not a licensed peace officer shall refer the violation to a conservation officer or
other licensed peace officer.

(c) In addition to paragraph (b), a conservation officer or other licensed peace officer may inspect any watercraft
or water-related equipment that is stopped at a water access site, any other public location in the state, or a private
location where the watercraft or water-related equipment is in plain view, if the officer determines there is reason to
believe that aquatic invasive species, aquatic macrophytes, or water is present on the watercraft or water-related equipment.

(d) Conservation officers or other licensed peace officers may utilize check stations in locations, or in proximity
to locations, where watercraft or other water-related equipment is placed into or removed from waters of the state.
Any check stations shall be operated in a manner that minimizes delays to vehicles, equipment, and their occupants.

(e) Conservation officers or other licensed peace officers may order water-related equipment to be removed from
a water body if the commissioner determines such action is needed to implement aquatic invasive species control measures.

(f) The commissioner may require mandatory inspections of water-related equipment before a person places or
removes water-related equipment into or out of a water body. Inspection stations may be located at or near public
water accesses or in locations that allow for servicing individual or multiple water bodies. The commissioner shall
ensure that inspection stations:

(1) have adequate staffing to minimize delays to vehicles and their occupants;

(2) allow for reasonable travel times between public accesses and inspection stations if inspection is required
before placing water-related equipment into a water body;

(3) are located so as not to create traffic delays or public safety issues;

(4) have decontamination equipment available to bring water-related equipment into compliance; and

(5) do not reduce the capacity or hours of operation of public water accesses.

(9) The commissioner may authorize tribal and local governments that enter into a delegation agreement with the
commissioner to conduct mandatory inspections of water-related equipment at specified locations within a defined
area before a person places or removes water-related equipment into or out of a water body. Tribal and local

governments that are authorized to conduct inspections under this paragraph must:

(1) assume all legal, financial, and administrative responsibilities for implementing the mandatory inspections,
alone or in agreement with other tribal or local governments;

(2) employ inspectors that have been trained and authorized by the commissioner;
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(3) conduct inspections and decontamination measures in accordance with guidelines approved by the
commissioner;

(4) have decontamination equipment available at inspection stations or identify alternative decontamination
equipment locations within a reasonable distance of the inspection station that can bring water-related equipment
into compliance;

(5) provide for inspection station locations that do not create traffic delays or public safety issues; and

(6) submit a plan approved by the commissioner according to paragraph (h).

(h) Plans required under paragraph (g) must address:

(1) no reduction in capacity or hours of operation of public accesses and fees that do not discourage or limit use;

(2) reasonable travel times between public accesses and inspection stations;

(3) adequate staffing to minimize wait times and provide adequate hours of operation at inspection stations and
public accesses;

(4) adequate enforcement capacity;

(5) measures to address inspections of water-related equipment at public water accesses for commercial entities
and private riparian land owners; and

(6) other elements as required by the commissioner to ensure statewide consistency, appropriate inspection and
decontamination protocols, and protection of the state's resources, public safety, and access to public waters.

(i) A government unit authorized to conduct inspections under this subdivision must submit an annual report to
the commissioner summarizing the results and issues related to implementing the inspection program.

(J) The commissioner may waive the plan requirement in paragraph (g) for inspection programs where
authorized inspectors are placed directly at one or more water access sites, with no requirement for a person to travel
from the water access for inspection or decontamination, and no local ordinance or other regulation requiring a
mandatory inspection before placing watercraft or water-related equipment into a water body or after watercraft or
water-related equipment are removed from a water body.

Sec. 22. Minnesota Statutes 2012, section 84D.11, is amended by adding a subdivision to read:
Subd. 2b. Transport of water. The commissioner may issue a permit under this section or an authorization

under other licenses or permits pursuant to sections 97C.801, 97C.811, and 103G.271 to allow the transport of water
in containers or water-related equipment specifically designed and used for hauling water.

Sec. 23. Minnesota Statutes 2012, section 84D.11, is amended by adding a subdivision to read:

Subd. 2c. Transport of aquatic macrophytes. The commissioner may issue a permit to allow the transport of
aguatic macrophytes to locations specified in the permit for purposes of research, education, and decontaminating

equipment.
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Sec. 24. Minnesota Statutes 2012, section 84D.11, is amended by adding a subdivision to read:

Subd. 2d. Special permits. The commissioner may issue special permits for the activities in this section. A
special permit may be issued in the form of a general permit to a governmental subdivision or to the general public
to conduct one or more activities under a single permit.

Sec. 25. Minnesota Statutes 2012, section 84D.13, subdivision 2, is amended to read:

Subd. 2. Cumulative remedy. The authority of conservation officers and other licensed peace officers to issue
civil citations is in addition to other remedies available under law, except that the state may not seek penalties under
any other provision of law for the incident subject to the citation.

Sec. 26. Minnesota Statutes 2012, section 84D.13, is amended by adding a subdivision to read:

Subd. 9. Training for offenders. A person who is convicted of or subject to a final order for a violation of this
chapter involving water-related equipment must successfully complete a training course as provided in section 86B.13.

EFFECTIVE DATE. This section is effective July 1, 2015.

Sec. 27. Minnesota Statutes 2012, section 85.41, is amended by adding a subdivision to read:

Subd. 6. Grant-in-aid trail donations. (a) At the time of purchasing the pass required under subdivision 1, a
person may agree to add a donation of any amount to the cross-country ski pass fee for grant-in-aid cross-country ski
trails. An additional commission may not be assessed on the donation. The commissioner shall offer the
opportunity to make a donation under this subdivision to all pass purchasers and shall issue a recognition grant-in-
aid trail sticker to a person contributing $20 or more.

(b) Money donated under this subdivision shall be deposited in the cross-country ski account in the natural
resources fund and shall be used for the grant-in-aid program as provided under section 85.43, paragraph (a), clause (1).

Sec. 28. Minnesota Statutes 2012, section 85.43, is amended to read:
85.43 DISPOSITION OF RECEIPTS; PURPOSE.

(a) Fees from cross-country ski passes and donations received under section 85.41, subdivision 6, shall be
deposited in the state treasury and credited to a cross-country ski account in the natural resources fund and, except
for the electronic licensing system commission established by the commissioner under section 84.027, subdivision 15,
are appropriated to the commissioner of natural resources for the following purposes:

(1) grants-in-aid for cross-country ski trails to:
(i) counties and municipalities for construction and maintenance of cross-country ski trails; and

(ii) special park districts as provided in section 85.44 for construction and maintenance of cross-country ski
trails; and

(2) administration of the cross-country ski trail grant-in-aid program.

(b) Development and maintenance of state cross-country ski trails are eligible for funding from the cross-country
ski account if the money is appropriated by law.
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Sec. 29. Minnesota Statutes 2012, section 85.46, subdivision 6, is amended to read:

Subd. 6. Disposition of receipts. Fees and donations collected under this section, except for the issuing fee,
shall be deposited in the state treasury and credited to the horse pass account in the natural resources fund. Except
for the electronic licensing system commission established by the commissioner under section 84.027, subdivision
15, the fees are appropriated to the commissioner of natural resources for trail acquisition, trail and facility
development, and maintenance, enforcement, and rehabilitation of horse trails or trails authorized for horse use,
whether for riding, leading, or driving, on land administered by the commissioner.

Sec. 30. Minnesota Statutes 2012, section 85.46, is amended by adding a subdivision to read:

Subd. 8. Trail donations. At the time of purchasing the pass required under subdivision 1, a person may agree
to add a donation of any amount to the horse pass fee for horse trails. An additional commission may not be
assessed on the donation. The commissioner shall offer the opportunity to make a donation under this subdivision to
all pass purchasers and shall issue a recognition trail sticker to a person contributing $20 or more.

Sec. 31. Minnesota Statutes 2012, section 86B.005, is amended by adding a subdivision to read:

Subd. 15a. Rice boat. "Rice boat" means a nonmotorized watercraft being used for harvesting wild rice.

Sec. 32. Minnesota Statutes 2012, section 86B.005, subdivision 18, is amended to read:

Subd. 18. Watercraft. "Watercraft" means any contrivance used or designed for navigation on water, except:
(1) a duek waterfowl boat during the duck waterfowl hunting seaser seasons;

(2) a rice boat during the harvest season; or

(3) a seaplane.

Sec. 33. Minnesota Statutes 2012, section 86B.005, is amended by adding a subdivision to read:

Subd. 18a. Waterfowl boat. "Waterfowl boat" means a watercraft being used while hunting waterfowl.

Sec. 34. Minnesota Statutes 2012, section 86B.13, is amended by adding a subdivision to read:

Subd. 1a. Training for offenders. A person who is convicted of or subject to a final order for a violation of
chapter 84D involving water-related equipment must successfully complete the training course in subdivision 1
before continuing operation or use of water-related equipment.

EFFECTIVE DATE. This section is effective July 1, 2015.

Sec. 35. Minnesota Statutes 2012, section 86B.301, subdivision 2, is amended to read:
Subd. 2. Exemptions. A watercraft license is not required for:

(1) a watercraft that is covered by a license or number in full force and effect under federal law or a federally
approved licensing or numbering system of another state, and has not been within this state for more than 90
consecutive days, which does not include days that a watercraft is laid up at dock over winter or for repairs at a Lake
Superior port or another port in the state;
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(2) a watercraft from a country other than the United States that has not been within this state for more than 90
consecutive days, which does not include days that a watercraft is laid up at dock over winter or for repairs at a Lake
Superior port or another port in the state;

(3) a watercraft owned by the United States, an Indian tribal government, a state, or a political subdivision of a
state, except watercraft used for recreational purposes;

(4) a ship's lifeboat;

(5) a watercraft that has been issued a valid marine document by the United States government;
(6) a duek waterfowl boat during duck waterfowl hunting season;

(7) arice boat during the harvest season;

(8) a seaplane; and

(9) a nonmotorized watercraft ten feet in length or less; and

(10) a watercraft that is covered by a valid license or number issued by a federally recognized Indian tribe in the
state under a federally approved licensing or numbering system and that is owned by a member of that tribe.

EFFECTIVE DATE. Clause (10) is effective January 1, 2015.

Sec. 36. Minnesota Statutes 2012, section 86B.501, subdivision 1, is amended to read:

Subdivision 1. Personal flotation or lifesaving devices. (a) Watercraft and duek waterfowl boats using the
waters of this state must be equipped with the number and type of personal flotation or lifesaving devices prescribed
by the commissioner.

(b) The commissioner may not:

(1) require sailboards to be equipped with personal flotation or lifesaving devices; or

(2) require persons on sailboards to wear personal flotation or lifesaving devices or have them readily available.

Sec. 37. Minnesota Statutes 2012, section 86B.825, subdivision 2, is amended to read:

Subd. 2. Exempt watercraft. A watercraft is not required to have a certificate of title if the watercraft is:

(1) owned by a manufacturer or dealer and held for sale;

(2) used by a manufacturer solely for testing;

(3) from a jurisdiction other than this state, temporarily using the waters of this state;

(4) owned by the United States, a state, this state, or a political subdivision;

(5) a duek waterfowl boat used only during duek waterfowl hunting season;

(6) a rice boat used only during the wild rice harvesting season;
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(7) owned by a person, firm, or corporation operating a resort as defined in section 157.15 or a recreational
camping area as defined in section 327.14, subdivision 8, except with respect to a previously titled watercraft; or

(8) watercraft manufactured prior to August 1, 1979.
Sec. 38. Minnesota Statutes 2012, section 97A.135, subdivision 3, is amended to read:

Subd. 3. Cooperative farming agreements. On any public hunting, game refuge, wildlife management area,
aquatic management area, or scientific and natural area lands, the commissioner may enter into written cooperative
farming agreements on a sharecrop basis, without competitive bidding, for the purpose of wildlife and plant
management. Cooperative farming agreements may also be used to allow pasturing of livestock. The agreements
may provide for the bartering of a share of any crop, produced from these lands, for services or products that will
enhance or benefit the management of state lands for plant and animal species. Cooperative farming agreements
pursuant to this section shall not be considered leases for tax purposes under section 272.01, subdivision 2, or 273.19.

Sec. 39. Minnesota Statutes 2012, section 97A.420, subdivision 1, is amended to read:

Subdivision 1. Seizure. (a) An enforcement officer shall immediately seize the license of a person who
unlawfully takes, transports, or possesses wild animals when the restitution value of the wild animals exceeds $500.
Except as provided in subdivisions 2, 4, and 5, the person may not use or obtain any license to take the same type of
wild animals involved, including a duplicate license, until an action is taken under subdivision 6. If the license
seized under this paragraph was for a big game animal, the license seizure applies to all licenses to take big game
issued to the individual. If the license seized under this paragraph was for small game animals, the license seizure
applies to all licenses to take small game issued to the individual.

(b) In addition to the license seizure under paragraph (a), if the restitution value of the wild animals unlawfully
taken, possessed, or transported is $5,000 or more, all other game and fish licenses held by the person shall be
immediately seized. Except as provided in subdivision 2, 4, or 5, the person may not obtain any game or fish license
or permit, including a duplicate license, until an action is taken under subdivision 6.

(c) A person may not take wild animals covered by a license seized under this subdivision until an action is
taken under subdivision 6.

Sec. 40. Minnesota Statutes 2012, section 97A.441, subdivision 6, is amended to read:

Subd. 6. Taking deer; disabled veterans. A person authorized to issue licenses must issue, without a fee, a
license to take deer with firearms or by archery to a resident that is a veteran, as defined in section 197.447, and that
has a 100 percent service connected disability as defined by the United States Veterans Administration upon being
furnished satisfactory evidence. The commissioner, upon request, must issue a permanent card documenting
satisfactory evidence of 100 percent permanently disabled status. The card serves as satisfactory evidence to obtain
a license under this subdivision at all agent locations.

Sec. 41. Minnesota Statutes 2012, section 97A.441, subdivision 6a, is amended to read:

Subd. 6a. Taking small game; disabled veterans. A person authorized to issue licenses must issue, without a
fee, a license to take small game to a resident who is a veteran, as defined in section 197.447, and who has a 100
percent service connected disability as defined by the United States Veterans Administration upon being furnished
satisfactory evidence. The commissioner, upon request, must issue a permanent card documenting satisfactory
evidence of 100 percent permanently disabled status. The card serves as satisfactory evidence to obtain a license
under this subdivision at all agent locations.
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Sec. 42. Minnesota Statutes 2012, section 97A.445, subdivision 1, is amended to read:

Subdivision 1. Angling; Take a Kid Fishing Weekends. (a) A resident age 16 years or older may take fish by
angling without an angling er license and may take fish by spearing from a dark house without a spearing license
and without a fish house or dark house license during one three-day consecutive period of the open water angling
season and one three-day consecutive period of the ice angling season designated by rule-of the commissioner if the
resident is accompanied by a child who is under age 16. The commissioner may, by written order published in the
State Register, establish the three-day consecutive periods. The written order is not subject to the rulemaking
provisions of chapter 14 and section 14.386 does not apply.

(b) The commissioner shall may designate and publicize the three-day periods as "Take a Kid Fishing Weekend"
for the open water angling season and "Take a Kid Ice Fishing Weekend" for the ice angling season. The
commissioner shall announce the date of each three-day weekend at least 30 days in advance of the date it occurs.

Sec. 43. Minnesota Statutes 2012, section 97A.451, is amended by adding a subdivision to read:

Subd. 2a. Residents age 16 or 17; spearing. Residents age 16 or over and under age 18 may take fish by
spearing without a spearing license but must possess a fishing license under section 97A.475, subdivision 6, clause (7).

Sec. 44. Minnesota Statutes 2012, section 97A.451, subdivision 3, is amended to read:

Subd. 3. Residents and nonresidents under age 16; small game. (a) A resident or nonresident under age 16
may not obtain a small game license but may take small game by firearms or bow and arrow without a license if the
resident or nonresident is:

(1) age 14 or 15 and possesses a firearms safety certificate;

(2) age 13, possesses a firearms safety certificate, and is accompanied by a parent or guardian;

3) age 13, 14, or 15, and possesses an apprentlce hunter valldatlon—and%ﬂaeeempamed—b%a—paren%er—gua%dmn

ation as provided under

section 97B. 022 or

(4) age 12 or under and is accompanied by a parent or guardian.

(b) A resident under age 16 may take small game, other than wolves, by trapping without a small game license,
but a resident 13 years of age or older must have a trapping license. A resident under age 13 may trap small game,
other than wolves, without a trapping license, but may not register fisher, otter, bobcat, or pine marten unless the
resident is at least age five. Any fisher, otter, bobcat, or pine marten taken by a resident under age five must be
included in the limit of the accompanying parent or guardian.

(c) A resident or nonresident under age 13 must obtain a free turkey license to take turkey and may take a turkey
without a firearms safety certificate if the resident or nonresident is accompanied by an adult parent or guardian who
has a firearms safety certificate.

(d) A resident under age 13 may apply for a prairie chicken license and may take a prairie chicken without a
firearms safety certificate if the resident is accompanied by an adult parent or guardian who has a firearms safety
certificate.
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Sec. 45. Minnesota Statutes 2012, section 97A.451, subdivision 3b, is amended to read:

Subd. 3b. Nonresidents age 16 or over and under age 18; small game. {&)} A nonresident age 16 or over and
under age 18 may take small game by firearms or archery and may obtain a small game license at the youth fee
under section 97A.475, subdivision 3, paragraph (a), clause (14), if the nonresident possesses a firearms safety
certificate or an apprentice hunter validation as provided under section 97B.022.

Sec. 46. Minnesota Statutes 2012, section 97A.451, subdivision 4, is amended to read:

Subd. 4. Residents and nonresidents under age 43 16; big game. (a) A resident or nonresident age 12, 13,
14, or 15 may not obtain a license to take big game unless the person possesses a firearms safety certificate or an
apprentice hunter validation as provided under section 97B.022. A nonresident age 12 or 13 must be accompanied
by a parent or guardian to hunt big game.

(b) A resident or nonresident age ten or everand-tnderage-13 11 must obtain a license under paragraph (c) and
may take big game, provided the person is under the direct supervision of a parent or guardian where the parent or
guardian is within immediate reach.

() A resident or nonresident age ten er-everand-underage-13, 11, or 12 must obtain a license to take big game
and-may-ebtain-the-Hicense-witheut payingthefee required under section 97A.475, subdivision 2 or 3.

Sec. 47. Minnesota Statutes 2012, section 97A.451, subdivision 5, is amended to read:

Subd. 5. Nonresident youth; angling. (a) A nonresident under age 16 may:

(1) take fish by angling without a license if a parent or guardian has a fishing license. Fish taken by a
nonresident under age 16 without a license must be included in the limit of the parent or guardian;

(2) purchase a youth fishing license under section 97A.475, subdivision 7, paragraph (a), clause (8), and possess
a limit of fish; or

(3) be included under a nonresident family angling license and possess a limit of fish.

(b) A nonresident age 16 or over and under age 18 must purchase a youth license to angle under section
97A.475, subdivision 7, paragraph (a), clause (8).

(c) Nonresidents age 16 or over and under age 18 may take fish by spearing without a spearing license but must
possess a fishing license under section 97A.475, subdivision 7, paragraph (a), clause (8).

(d) Nonresidents under age 16 may take fish by spearing without a spearing or angling license.

(e) Limits for fish taken by spearing must comply with one of the options listed under paragraph (a).
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Sec. 48. Minnesota Statutes 2012, section 97A.475, subdivision 2, is amended to read:

Subd. 2. Resident hunting. Fees for the following licenses, to be issued to residents only, are:

(1) for persons age 18 or over and under age 65 to take small game, $15.50;

(2) for persons age 65 or over, $7 to take small game;

(3) for persons age 18 or over to take turkey, $26;

(4) for persons age 13 or over and under age 18 to take turkey, $5;

(5) for persons age 18 or over to take deer with firearms during the regular firearms season, $30;

(6) for persons age 18 or over to take deer by archery, $30;

(7) for persons age 18 or over to take deer by muzzleloader during the muzzleloader season, $30;

(8) to take moose, for a party of not more than six persons, $356;

(9) to take bear, $44;

(10) to take elk, for a party of not more than two persons, $287;

(11) to take Canada geese during a special season, $4;

(12) to take prairie chickens, $23;

(13) for persons age 13 or over and under age 18 to take deer with firearms during the regular firearms season, $5;

(14) for persons age 13 or over and under age 18 to take deer by archery, $5;

(15) for persons age 13 or over and under age 18 to take deer by muzzleloader during the muzzleloader season, $5;

(16) for persons age 18 or over to take small game for a consecutive 72-hour period selected by the licensee,
$19, of which an amount equal to: one-half of the fee for the migratory waterfowl stamp under subdivision 5, clause
(1), shall be deposited in the waterfowl habitat improvement account under section 97A.075, subdivision 2; one-half
of the fee for the pheasant stamp under subdivision 5, clause (2), shall be deposited in the pheasant habitat
improvement account under section 97A.075, subdivision 4; and one-half of the small game surcharge under
subdivision 4, shall be deposited in the wildlife acquisition account;

(17) for persons age 16 or over and under age 18 to take small game, $5; and

(18) to take wolf, $30-;

(19) for persons age 12 and under to take turkey, no fee;

(20) for persons age 10, 11, or 12 to take deer by firearm, no fee;

(21) for persons age 10, 11, or 12 to take deer by archery, no fee; and

(22) for persons age 10, 11, or 12 to take deer by muzzleloader during the muzzleloader season, no fee.
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Sec. 49. Minnesota Statutes 2012, section 97A.475, subdivision 8, is amended to read:

Subd. 8. Minnesota sporting; super sports. (a) The commissioner shall issue Minnesota sporting licenses to
residents only. The licensee may take fish by angling and small game. The fee for the license is:

(1) for an individual, $31.50; and

(2) for a combined license for a married couple to take fish and for one spouse to take small game, $45.50.

(b) The commissioner shall issue Minnesota super sports licenses to residents only. The licensee may take fish
by angling, including trout; small game, including pheasant and waterfowl; and deer by firearms or muzzleloader or
by archery. The fee for the super sports license, including all required stamp validations is:

(1) for an individual age 18 or over, $92.50 $86.50; and

(2) for a combined license for a married couple to take fish, including the trout and salmon stamp validation, and
for one spouse to take small game, including pheasant and waterfowl, and deer, $218.50 $110.50.

(c) Revenue for the stamp endorsements under paragraph (b) shall be deposited according to section 97A.075,
subdivisions 2, 3, and 4.

(d) Revenue for the deer license endorsement under paragraph (b) shall be deposited according to section
97A.075, subdivision 1.

Sec. 50. Minnesota Statutes 2012, section 97A.485, subdivision 6, is amended to read:

Subd. 6. Licenses to be sold and issuing fees. (a) Persons authorized to sell licenses under this section must
issue the following licenses for the license fee and the following issuing fees:

(1) to take deer or bear with firearms and by archery, the issuing fee is $1;
(2) Minnesota sporting, the issuing fee is $1;
(3) to take small game, to take fish by angling or by spearing, and to trap fur-bearing animals, the issuing fee is $1;

(4) to apply for a limited hunt drawing, the issuing fee is $1 unless the application requires a license purchase at
the time of application and the license purchase requires an application fee;

(5) for a prairie chicken license, the issuing fee is $1;

(6) for a turkey license, the issuing fee is $1;

(7) for an elk license, the issuing fee is $1;

(8) for a moose license, the issuing fee is $1;

(9) for a wolf license, the issuing fee is $1;

4 (10) for a stamp validation that is not issued simultaneously with a license, an issuing fee of 50 cents may be
charged at the discretion of the authorized seller;
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£5) (11) for stamp validations issued simultaneously with a license, there is no fee;

{6) (12) for licenses, seals, tags, or coupons issued without a fee under section 97A.441 or 97A.465, an the
issuing fee of 50-cents-may-be-charged-at-the discretion-of the-authorized-seller is $1;

A (13) for lifetime licenses, there is no fee; and
£8) (14) for all other licenses, permits, renewals, or applications or any other transaction through the electronic
licensing system under this chapter or any other chapter when an issuing fee is not specified, an issuing fee of 50

cents $1 may be charged at the discretion of the authorized seller.

(b) Only one issuing fee may be collected when selling more than one stamp in the same transaction after the end
of the season for which the stamp was issued.

(c) The agent shall keep the issuing fee as a commission for selling the licenses.
(d) The commissioner shall collect the issuing fee on licenses sold by the commissioner.

(e) A license, except stamps, must state the amount of the issuing fee and that the issuing fee is kept by the seller
as a commission for selling the licenses.

(f) For duplicate licenses, including licenses issued without a fee, the issuing fees are:

(1) for licenses to take big game, 75 cents; and

(2) for other licenses, 50 cents.

() The commissioner may issue one-day angling licenses in books of ten licenses each to fishing guides
operating charter boats upon receipt of payment of all license fees, excluding the issuing fee required under this
section. Copies of sold and unsold licenses shall be returned to the commissioner. The commissioner shall refund
the charter boat captain for the license fees of all unsold licenses. Copies of sold licenses shall be maintained by the
commissioner for one year.

Sec. 51. Minnesota Statutes 2012, section 97B.0215, is amended to read:

97B.0215 PARENT OR GUARDIAN RESPONSIBILITY; VIOLATION.

A parent or tegal guardian of a minor may not knowingly direct, allow, or permit the minor to hunt without the
required license, permit, training, or certification, or in violation of the game and fish laws.

Sec. 52. Minnesota Statutes 2012, section 97B.022, subdivision 2, is amended to read:

Subd. 2. Apprentice hunter validation requirements. (a) A resident or nonresident born after December 31,
1979, who is age 12 or over and who does not possess a hunter education firearms safety certificate may be issued
an apprentice hunter validation. An apprentice hunter validation may be purchased two license years in a lifetime
and used to obtain hunting licenses during the same license year that the validation is purchased.

(b) An individual in possession of an apprentice hunter validation may hunt small game, deer, and bear only
when accompanied by an adult Hecensed—to-hunt who has a valid license to hunt the same species of game in
Minnesota and whose license was not obtained using an apprentice hunter validation.
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(c) When an individual in possession of an apprentice hunter validation is hunting turkey or prairie chicken
under paragraph (b), the accompanying adult may be licensed for another permit area or time period but must be
licensed for the same season as the apprentice hunter. If the accompanying adult is not licensed for the same permit
area or time period as the apprentice hunter, the accompanying adult may not shoot or possess a firearm or bow
while accompanying the apprentice hunter under this paragraph.

(d) An apprentice hunter validation holder must obtain all required licenses and stamps.
Sec. 53. Minnesota Statutes 2012, section 97B.055, subdivision 2, is amended to read:

Subd. 2. Restrictions related to motor vehicles. A person may not take a wild animal with a firearm or by
archery from a motor vehicle except as permitted in this section. Notwithstanding section 97B.091, a person may
transport a bow uncased while in an-electric-motor-powered-boat a motorized watercraft and may take rough fish
while in the boat as provided in section 97C.376, subdivision 3.

Sec. 54. Minnesota Statutes 2012, section 97B.112, is amended to read:
97B.112 SPECIAL HUNTS EFOR-YOUTH.

The commissioner may by rule establish criteria, special seasons, and limits for youth and adult hunters to take
big game and small game by firearms or archery in designated areas or times as part of the agency's overall effort in
hunter recruitment and retention. The criteria may also include provisions for an unlicensed adult to assist a yeuth
hunter during a special season or special hunt established under this section.

Sec. 55. Minnesota Statutes 2012, section 97C.341, is amended to read:
97C.341 CERTAIN AQUATIC LIFE PROHIBITED FOR BAIT.

(a) A person may not use live minnows imported from outside of the state, game fish, goldfish, or carp for bait.
Notwithstanding paragraphs (b) and (d), the commissioner may;—by-written-order-published-in-the-State Register;
adopt rules to authorize the use of game fish eggs as bait in Lake Superior and its tributaries below the posted
boundaries and prescribe restrictions on their use. Fhe-orderis-exemptfrom-therulemaking-provisions-ofchapter14
and-section-14-386-doesneot-apphy-

(b) A person may not import or possess live, frozen, or processed bait from known waters where viral
hemorrhagic septicemia has been identified as being present: (1) unless the bait has been processed to inactivate
viral hemorrhagic septicemia in a manner prescribed by rules adopted by the commissioner; or (2) except as
provided in paragraph (c). For purposes of this paragraph, "bait" includes fish, aquatic worms, amphibians,
invertebrates, and insects used for taking wild animals in waters of the state.

(c) Cisco and rainbow smelt taken under rules adopted by the commissioner may be used as:
(1) fresh or frozen bait only on Lake Superior; or

(2) bait that has been processed to inactivate viral hemorrhagic septicemia in a manner prescribed by rules
adopted by the commissioner.

(d) To ensure that frozen or dead fish being brought into the state are not in violation of paragraph (b), the
following paperwork must accompany the shipment. Documents must be open for inspection by the commissioner
at any reasonable time. All documents must be available to purchasers of these bait items. Each container or
package of frozen or dead fish must have the following information:
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(1) water body source;

(2) lot number;

(3) company contact including name, phone, and address;

(4) date of packaging and labeling; and

(5) valid negative fish health certification from the source water body.

Sec. 56. Minnesota Statutes 2012, section 97C.345, subdivision 1, is amended to read:

Subdivision 1. Period when use prohibited. Except as specifically authorized, a person may not take fish with
a spear from the third Monday in February to Apri-30-with-a-spear; the Friday before the last Saturday in April and

may not take fish with a fish trap, net, dip net, seine, or other device capable of taking fish from the third Monday in
February to April 30.

Sec. 57. Minnesota Statutes 2012, section 97C.345, subdivision 2, is amended to read:

Subd. 2. Possession. (a) Except as specifically authorized, a person may not possess a spear, fish trap, net, dip
net, seine, or other device capable of taking fish on or near any waters. Possession includes personal possession and
in a vehicle.

(b) A person may possess spears; dip nets; and spear guns allowed under section 97C.381 on or near waters
between sunrise and sunset from May 1 to the last Sunday in February, or as otherwise prescribed by the
commissioner. A person may possess a spear on or near waters between sunrise and sunset from the last Saturday in
April to the last Sunday in February, or as otherwise prescribed by the commissioner.

Sec. 58. Minnesota Statutes 2012, section 97C.375, is amended to read:
97C.375 TAKING ROUGH FISH BY SPEARING.

(a) A resident or nonresident may take rough fish by spearing according to paragraph (b) and during the times, in
waters, and in the manner prescribed by the commissioner.

(b) Suckers may be taken by spearing from the last Saturday in April through the last Sunday in February.

Sec. 59. Minnesota Statutes 2012, section 97C.376, subdivision 1, is amended to read:

Subdivision 1. Season. (a) The regular bow fishing season for residents and nonresidents is from May-Z1 the last
Saturday in April to the last Sunday in February at any time of the day.

(b) The early bow fishing season for residents and nonresidents is open only south of State Highway 210 from
the Monday after the last Sunday in February to the Friday before the last Saturday in April at any time of the day.
During the early season, a person may bow fish:

(1) only from a boat; and

(2) only while on a lake or on the Mississippi, Minnesota, or St. Croix River.
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Sec. 60. Minnesota Statutes 2012, section 97C.376, subdivision 2, is amended to read:

Subd. 2. Possession of bows and arrows. A person may possess bows and arrows for the purposes of bow
fishing on or within 100 feet of waters at any time from May-% the last Saturday in April to the last Sunday in
February and at other times on lakes and rivers south of State Highway 210 as specified in subdivision 1, paragraph (b),
subject to local ordinances. A person must take reasonable measures to retrieve arrows and wounded fish.

Sec. 61. Minnesota Statutes 2012, section 97C.376, subdivision 3, is amended to read:

Subd. 3. nghttlme restrictions on motors. (a) From sunset to sunrise, a—person—beowfishing—with-the

3 a . ator- the noise limits for total
noise wh|Ie bow flshlng #em—sunset—te—sennse—shau must not exceed a noise IeveI of 65 decibels on the A scale
measured at a distance of 50 feet from the motorboat or equivalent noise Ievels at other dlstances as specmed by the
commissioner in a pass-by test o

(b) The noise limits under paragraph (a) shall be determined under a test procedure approved by the

commissioner under section 86B.321, subdivision 2.

(c) The noise limits in paragraph (a) do not preclude enforcement of other laws relating to motorboat noise.

(d) The noise levels under section 86B.321 apply to persons traveling to and from bow fishing sites from sunset
to sunrise.

Sec. 62. RULEMAKING; GAME FISH EGGS AS BAIT.

(a) The commissioner of natural resources shall amend Minnesota Rules, part 6262.0100, by adding a subpart to read:

"Spawn bags may be bought or sold only if the bags are made with:

A. fish eggs from a licensed aquaculture facility; or

B. fish eqgs that are:

(1) legally taken from a source outside Minnesota that has been certified disease-free; and

(2) preserved and labeled as required under a bait preservation permit. Records must be maintained as required
for bait preservation permits."

(b) The commissioner of natural resources shall amend Minnesota Rules, part 6262.0300, subpart 5, to read:

"A. Except as provided in this subpart, the taking of fish for bait purposes from all Minnesota waters of Lake
Superior and all waters of the St. Louis River downstream of the Fond du Lac Dam in St. Louis and Carlton
Counties, including any and all outflows, estuaries, streams, creeks, or waters adjacent to or flowing into these
waters is prohibited.

B. Notwithstanding Minnesota Statutes, sections 84D.03, subdivision 3, and 97C.341, paragraph (b), eggs from
legally taken and possessed trout harvested from Lake Superior or its tributaries below the posted boundaries may be
used to make spawn bags for bait as provided in this item and as authorized in Minnesota Statutes, section 97C.341,
paragraph (a). Spawn bags may be used only in Lake Superior and its tributaries below the posted boundaries and
may be transported to and from Lake Superior or its tributaries below the posted boundaries."
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(c) The commissioner may use the good cause exemption under Minnesota Statutes, section 14.388, subdivision 1,
clause (3), to adopt rules under this section, and Minnesota Statutes, section 14.386, does not apply except as
provided under Minnesota Statutes, section 14.388.

Sec. 63. RULEMAKING; WILDLIFE RESTITUTION VALUE FOR SANDHILL CRANES.

(a) The commissioner of natural resources shall amend Minnesota Rules, part 6133.0030, by adding a new item
establishing the wildlife restitution value of $200 for a sandhill crane.

(b) The commissioner may use the good cause exemption under Minnesota Statutes, section 14.388, subdivision 1,
clause (3), to adopt rules under this section, and Minnesota Statutes, section 14.386, does not apply except as
provided under Minnesota Statutes, section 14.388.

Sec. 64. RULEMAKING; SPEARING ROUGH FISH.

The commissioner of natural resources shall amend Minnesota Rules, part 6262.0600, to make seasons for
spearing rough fish consistent with the date changes in sections 56 to 58. The commissioner may use the good cause
exemption under Minnesota Statutes, section 14.388, subdivision 1, clause (3), to adopt rules under this section, and
Minnesota Statutes, section 14.386, does not apply except as provided under Minnesota Statutes, section 14.388.

Sec. 65. RULEMAKING; REMOVING SPEARING RESTRICTIONS.

The commissioner of natural resources shall amend Minnesota Rules, part 6264.0400, subparts 8, 27, 74, 75, and
76, to remove restrictions on taking fish by spearing for the following lakes: Big Mantrap, Lobster, Beers, West
Battle, Deer, Cross, Sugar, Eagle, Owasso, North Star, Moose, and Spider. The commissioner may use the good
cause exemption under Minnesota Statutes, section 14.388, to adopt rules under this section, and Minnesota Statutes,
section 14.386, does not apply, except as provided under Minnesota Statutes, section 14.388.

Sec. 66. REVISOR'S INSTRUCTION.

The revisor of statutes shall replace the term "duck boat" with the term "waterfowl boat" where the term appears
in Minnesota Rules, part 6110.1200, subpart 3.

Sec. 67. REPEALER.

(a) Minnesota Statutes 2012, sections 84D.01, subdivision 22; 97A.451, subdivision 4a; and 97C.346, are repealed.

(b) Laws 2011, First Special Session chapter 2, article 5, section 69, is repealed.

EFFECTIVE DATE. Paragraph (b) is effective retroactively from July 1, 2012."

Delete the title and insert:

"A bill for an act relating to natural resources; modifying commissioner's authorities and duties; modifying
definitions; providing for donations to grant-in-aid trail programs; modifying operating restrictions for all-terrain
vehicles; modifying invasive species provisions; modifying watercraft provisions; providing for certain license
seizures; modifying game and fish license provisions; modifying requirements for taking game and fish; providing
for certain all-terrain vehicle registration and watercraft license exemptions; modifying nonresident all-terrain
vehicle state trail pass requirements; requiring rulemaking; amending Minnesota Statutes 2012, sections 84.027,
subdivision 13, by adding subdivisions; 84.788, by adding a subdivision; 84.794, subdivision 1; 84.798, by adding a



5918 JOURNAL OF THE HOUSE [61sT DAY

subdivision; 84.803, subdivision 1; 84.82, by adding a subdivision; 84.83, subdivision 2; 84.922, subdivision la, by
adding subdivisions; 84.9256, subdivision 1; 84.9275, subdivision 1; 84.928, subdivision 1; 84D.01, subdivision
15a; 84D.03, subdivision 4; 84D.09; 84D.10, subdivisions 1, 4; 84D.105, subdivision 2; 84D.11, by adding
subdivisions; 84D.13, subdivision 2, by adding a subdivision; 85.41, by adding a subdivision; 85.43; 85.46,
subdivision 6, by adding a subdivision; 86B.005, subdivision 18, by adding subdivisions; 86B.13, by adding a
subdivision; 86B.301, subdivision 2; 86B.501, subdivision 1; 86B.825, subdivision 2; 97A.135, subdivision 3;
97A.420, subdivision 1; 97A.441, subdivisions 6, 6a; 97A.445, subdivision 1; 97A.451, subdivisions 3, 3b, 4, 5, by
adding a subdivision; 97A.475, subdivisions 2, 8; 97A.485, subdivision 6; 97B.0215; 97B.022, subdivision 2;
97B.055, subdivision 2; 97B.112; 97C.341; 97C.345, subdivisions 1, 2; 97C.375; 97C.376, subdivisions 1, 2, 3;
repealing Minnesota Statutes 2012, sections 84D.01, subdivision 22; 97A.451, subdivision 4a; 97C.346; Laws 2011,
First Special Session chapter 2, article 5, section 69."

The motion prevailed and the amendment was adopted.

Dill moved to amend S. F. No. 796, the sixth engrossment, as amended, as follows:

Page 24, after line 9, insert:

"Sec. 49. Minnesota Statutes 2012, section 97A.475, subdivision 3, is amended to read:

Subd. 3. Nonresident hunting. (a) Fees for the following licenses, to be issued to nonresidents, are:
(1) for persons age 18 or over to take small game, $90.50;

(2) for persons age 18 or over to take deer with firearms during the regular firearms season, $160;
(3) for persons age 18 or over to take deer by archery, $160;

(4) for persons age 18 or over to take deer by muzzleloader during the muzzleloader season, $160;
(5) to take bear, $225;

(6) for persons age 18 or over to take turkey, $91;

(7) for persons age 13 or over and under age 18 to take turkey, $13 $5;

(8) to take raccoon or bobcat, $178;

(9) to take Canada geese during a special season, $4;

(10) for persons age 13 or over and under age 18 to take deer with firearms during the regular firearms season in
any open season option or time period, $15 $5;

(112) for persons age 13 or over and under age 18 to take deer by archery, $15 $5;
(12) for persons age 13 or over and under age 18 to take deer during the muzzleloader season, $15 $5;
(13) for persons age 18 or over to take small game for a consecutive 72-hour period selected by the licensee,

$75, of which an amount equal to: one-half of the fee for the migratory waterfowl stamp under subdivision 5, clause (1),
shall be deposited in the waterfowl habitat improvement account under section 97A.075, subdivision 2; one-half of
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the fee for the pheasant stamp under subdivision 5, clause (2), shall be deposited in the pheasant habitat
improvement account under section 97A.075, subdivision 4; and one-half of the small game surcharge under
subdivision 4, shall be deposited into the wildlife acquisition account;

(14) for persons age 16 and-over-and-under-age-18 or 17 to take small game, $15 3$5; and

(15) to take wolf, $250-;

(16) for persons age 12 and under to take turkey, no fee;

(17) for persons age ten, 11, and 12 to take deer by firearm, no fee;

(18) for persons age ten, 11, or 12 to take deer by archery, no fee; and

(19) for persons age ten, 11, or 12 to take deer by muzzleloader during the muzzleloader season, no fee.

(b) A $5 surcharge shall be added to nonresident hunting licenses issued under paragraph (a), clauses (1) to (6)
and (8). An additional commission may not be assessed on this surcharge.”

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The motion prevailed and the amendment was adopted.

Hackbarth moved to amend S. F. No. 796, the sixth engrossment, as amended, as follows:
Page 3, delete section 4

Page 4, delete sections 5 to 8

Page 5, delete sections 9 and 11

Page 6, line 8, delete "rule” and insert "written order published in the State Register"

Page 8, delete section 15, and insert:

"Sec. 15. Minnesota Statutes 2012, section 84.928, subdivision 1, is amended to read:

Subdivision 1. Operation on roads and rights-of-way. (a) Unless otherwise allowed in sections 84.92 to
84.928, a person shall not operate an all-terrain vehicle in this state along or on the roadway, shoulder, or inside

bank or slope of a public road right-of-way of a trunk, county state-aid, or county highway.

(b) A person may operate a class 1 all-terrain vehicle in the ditch or the outside bank or slope of a trunk, county
state-aid, or county highway unless prohibited under paragraph (d) or (f).

(c) A person may operate a class 2 all-terrain vehicle;
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(1) within the public road right-of-way of a county state-aid or county highway on the extreme right-hand side of
the road and left turns may be made from any part of the road if it is safe to do so under the prevailing conditions,

unless prohibited under paragraph (d) or (f)—A-person-may-operate-a-class-2-all-terrain-vehicle;

(2) on the bank, slope, or ditch of a public road right-of-way of a trunk, county state-aid, or county highway but
only to access businesses or make trail connections, and left turns may be made from any part of the road if it is safe
to do so under the prevailing conditions, unless prohibited under paragraph (d) or (f); and

(3) on the bank or ditch of a public road right-of-way on a designated class 2 all-terrain vehicle trail.

(d) A road authority as defined under section 160.02, subdivision 25, may after a public hearing restrict the use
of all-terrain vehicles in the public road right-of-way under its jurisdiction.

(e) The restrictions in paragraphs (), (d), (h), (i), and (j) do not apply to the operation of an all-terrain vehicle on
the shoulder, inside bank or slope, ditch, or outside bank or slope of a trunk, interstate, county state-aid, or county
highway:

(1) that is part of a funded grant-in-aid trail; or

(2) when the all-terrain vehicle is owned by or operated under contract with a publicly or privately owned utility
or pipeline company and used for work on utilities or pipelines.

(f) The commissioner may limit the use of a right-of-way for a period of time if the commissioner determines
that use of the right-of-way causes:

(1) degradation of vegetation on adjacent public property;

(2) siltation of waters of the state;

(3) impairment or enhancement to the act of taking game; or

(4) a threat to safety of the right-of-way users or to individuals on adjacent public property.

The commissioner must notify the road authority as soon as it is known that a closure will be ordered. The
notice must state the reasons and duration of the closure.

(9) A person may operate an all-terrain vehicle registered for private use and used for agricultural purposes on a
public road right-of-way of a trunk, county state-aid, or county highway in this state if the all-terrain vehicle is
operated on the extreme right-hand side of the road, and left turns may be made from any part of the road if it is safe
to do so under the prevailing conditions.

(h) A person shall not operate an all-terrain vehicle within the public road right-of-way of a trunk, county state-
aid, or county highway from April 1 to August 1 in the agricultural zone unless the vehicle is being used exclusively
as transportation to and from work on agricultural lands. This paragraph does not apply to an agent or employee of
a road authority, as defined in section 160.02, subdivision 25, or the Department of Natural Resources when
performing or exercising official duties or powers.

(i) A person shall not operate an all-terrain vehicle within the public road right-of-way of a trunk, county state-
aid, or county highway between the hours of one-half hour after sunset to one-half hour before sunrise, except on the
right-hand side of the right-of-way and in the same direction as the highway traffic on the nearest lane of the
adjacent roadway.
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(1) A person shall not operate an all-terrain vehicle at any time within the right-of-way of an interstate highway
or freeway within this state."”
Page 16, delete sections 27 to 29
Page 17, delete section 30
Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The motion prevailed and the amendment was adopted.

Hansen and Dill moved to amend S. F. No. 796, the sixth engrossment, as amended, as follows:
Page 29, after line 21, insert:

"Sec. 62. ANTLER POINT RESTRICTIONS.

The commissioner of natural resources may not impose an antler point restriction in areas outside the Series 300
deer permit areas, other than that imposed under Minnesota Rules, part 6232.0200, subpart 6, unless the legislature
approves the antler point restriction."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The motion prevailed and the amendment was adopted.

Wills moved to amend S. F. No. 796, the sixth engrossment, as amended, as follows:

Page 17, after line 10, insert:

"Sec. 31. Minnesota Statutes 2012, section 85A.02, subdivision 10, is amended to read:

Subd. 10. Wild animal exemption. (a) The board shall not be subject to the provisions of chapters 17, 1994

98,-99,100,and-101 35, 97A, 97B, and 97C, and section 343.21, subdivision 8, relating to purchase, barter, sale,
possession, breeding, or transporting wild animals, but must comply with paragraph (b).

(b) The board must request a permit from the Board of Animal Health for any exemption from the provisions of
chapter 35 or rules adopted thereunder and from the Department of Natural Resources for any exemption from the
provisions of chapters 97A, 97B, 97C, or rules adopted thereunder."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The motion prevailed and the amendment was adopted.
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S. F. No. 796, A bill for an act relating to natural resources; modifying game and fish laws; modifying
trespassing laws; providing for certain license seizure; modifying fees; modifying invasive species laws; modifying
watercraft provisions; modifying exemptions for the Minnesota Zoological Garden; modifying state fire code;
requiring rulemaking; amending Minnesota Statutes 2012, sections 84.027, subdivision 13, by adding subdivisions;
84D.01, subdivision 15a; 84D.03, subdivision 4; 84D.09; 84D.10, subdivisions 1, 4; 84D.105, subdivision 2;
84D.11, by adding subdivisions; 84D.13, subdivision 2, by adding a subdivision; 85A.02, subdivision 10; 86B.005,
subdivision 18, by adding subdivisions; 86B.13, by adding a subdivision; 86B.301, subdivision 2; 86B.501,
subdivision 1; 86B.825, subdivision 2; 97A.051, subdivision 2; 97A.135, subdivision 3; 97A.420, subdivision 1;
97A.441, subdivision 6; 97A.445, subdivision 1; 97A.451, subdivisions 3, 3b, 4, 5, by adding a subdivision;
97A.475, subdivisions 2, 3, 8; 97A.485, subdivision 6; 97B.001, subdivisions 3, 4; 97B.0215; 97B.022, subdivision
2; 97B.031, subdivision 5; 97B.055, subdivision 2; 97B.071; 97B.112; 97C.341; 97C.345, subdivisions 1, 2;
97C.376, subdivisions 1, 2, 3; 299F.011, by adding a subdivision; repealing Minnesota Statutes 2012, sections
84D.01, subdivision 22; 97A.451, subdivision 4a; 97C.346.

The bill was read for the third time, as amended, and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 123 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Albright Dehn, R. Hansen Lien Newberger Simonson
Allen Dettmer Hausman Lillie Newton Slocum
Anderson, M. Dill Hertaus Loeffler Nornes Sundin
Anderson, P. Dorholt Holberg Loon Norton Swedzinski
Anderson, S. Drazkowski Hoppe Mack O'Driscoll Theis
Anzelc Erhardt Hornstein Mahoney O'Neill Torkelson
Atkins Erickson, R. Hortman Mariani Paymar Uglem
Barrett Erickson, S. Howe Marquart Persell Urdahl
Beard Fabian Huntley Masin Petersburg Wagenius
Benson, J. Falk |saacson McDonald Poppe Ward, J.A.
Benson, M. Fischer Johnson, B. McNamar Pugh Ward, J.E.
Bernardy FitzSimmons Johnson, C. McNamara Quam Wills

Bly Franson Johnson, S. Melin Radinovich Winkler
Brynaert Freiberg Kahn Metsa Runbeck Woodard
Carlson Fritz Kieffer Moran Savick Yarusso
Clark Green Kiel Morgan Sawatzky Zellers
Cornish Gruenhagen Laine Mullery Schoen Zerwas
Daudt Gunther Leidiger Murphy, E. Schomacker Spk. Thissen
Davids Hackbarth Lenczewski Murphy, M. Scott

Davnie Halverson Lesch Myhra Selcer

Dean, M. Hamilton Liebling Nelson Simon

The bill was passed, as amended, and its title agreed to.

S. F. No. 1276, A bill for an act relating to real estate; requiring loss mitigation by mortgage lenders and
servicers; amending Minnesota Statutes 2012, sections 580.02; 580.041, subdivision 1b; 582.25; 582.27, subdivision 1;
proposing coding for new law in Minnesota Statutes, chapter 582.

The bill was read for the third time and placed upon its final passage.



61sT DAY] SUNDAY, MAY 19, 2013 5923

The question was taken on the passage of the bill and the roll was called. There were 123 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Albright Dehn, R. Hansen Lien Newberger Simonson
Allen Dettmer Hausman Lillie Newton Slocum
Anderson, M. Dill Hertaus Loeffler Nornes Sundin
Anderson, P. Dorholt Holberg Loon Norton Swedzinski
Anderson, S. Drazkowski Hoppe Mack O'Driscoll Theis
Anzelc Erhardt Hornstein Mahoney O'Neill Torkelson
Atkins Erickson, R. Hortman Mariani Paymar Uglem
Barrett Erickson, S. Howe Marquart Persell Urdahl
Beard Fabian Huntley Masin Petersburg Wagenius
Benson, J. Falk Isaacson McDonald Poppe Ward, J.A.
Benson, M. Fischer Johnson, B. McNamar Pugh Ward, J.E.
Bernardy FitzSimmons Johnson, C. McNamara Quam Wills

Bly Franson Johnson, S. Melin Radinovich Winkler
Brynaert Freiberg Kahn Metsa Runbeck Woodard
Carlson Fritz Kieffer Moran Savick Yarusso
Clark Green Kiel Morgan Sawatzky Zellers
Cornish Gruenhagen Laine Mullery Schoen Zerwas
Daudt Gunther Leidiger Murphy, E. Schomacker Spk. Thissen
Davids Hackbarth Lenczewski Murphy, M. Scott

Davnie Halverson Lesch Myhra Selcer

Dean, M. Hamilton Liebling Nelson Simon

The bill was passed and its title agreed to.

The following Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1444

A bill for an act relating to government finance; appropriating money for transportation, Metropolitan Council,
and public safety activities and programs; providing for fund transfers, tort claims, and certain contingent
appropriations; modifying various provisions related to transportation finance and policy; making technical and
clarifying changes; amending Minnesota Statutes 2012, sections 161.20, subdivision 3; 161.44, by adding a
subdivision; 168A.01, subdivision 6a; 171.05, subdivision 2, by adding a subdivision; 171.061, subdivision 4;
174.40, by adding a subdivision; 219.1651; 299E.01, subdivisions 2, 3; 398A.10, by adding a subdivision; Laws
2009, chapter 9, section 1; proposing coding for new law in Minnesota Statutes, chapters 161; 174; repealing
Minnesota Statutes 2012, sections 161.04, subdivision 6; 174.285, subdivision 8.

May 19, 2013
The Honorable Paul Thissen
Speaker of the House of Representatives

The Honorable Sandra L. Pappas
President of the Senate

We, the undersigned conferees for H. F. No. 1444 report that we have agreed upon the items in dispute and
recommend as follows:
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That the Senate recede from its amendments and that H. F. No. 1444 be further amended as follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1

TRANSPORTATION AND PUBLIC SAFETY APPROPRIATIONS

Section 1. SUMMARY OF APPROPRIATIONS.

The amounts shown in this section summarize direct appropriations, by fund, made in this article.

General

Airports
C.S.AH.
M.S.A.S.

Special Revenue
H.U.T.D.

Trunk Highway

Total

2014

$135,195,000
18,959,000
594,883,000
152,219,000
49,775,000
10,481,000
1,697,196,000

$2,658,708,000

Sec. 2. TRANSPORTATION APPROPRIATIONS.

2015 Total
$103,795,000 $238,990,000
18,959,000 37,918,000
607,505,000 1,202,388,000
155,060,000 307,279,000
50,709,000 100,484,000
10,406,000 20,887,000
1,634,800,000 3,331,996,000
$2,581,234,000 $5,239,942,000

The sums shown in the columns marked "Appropriations" are appropriated to the agencies and for the purposes

specified in this article.

The appropriations are from the trunk highway fund, or another named fund, and are

available for the fiscal years indicated for each purpose. The figures "2014" and "2015" used in this article mean

that the appropriations listed under them are available for the fiscal year ending June 30, 2014, or June 30, 2015,

respectively. "The first year" is fiscal year 2014. "The second year" is fiscal year 2015. "The biennium" is fiscal

years 2014 and 2015.

Sec. 3. DEPARTMENT OF TRANSPORTATION

Subdivision 1. Total Appropriation

Appropriations by Fund

2014 2015
General 18,014,000 17,533,000
Airports 18,959,000 18,959,000
C.S.AH. 594,883,000 607,505,000
M.S.A.S 152,219,000 155,060,000
HU.T.D. 75,000 -0-
Trunk Highway 1,609,628,000 1,547,232,000

The amounts that may be spent for each purpose are specified in

the following subdivisions.

APPROPRIATIONS
Available for the Year

Ending June 30

2014 2015
$2,393,778,000 $2,346,289,000
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Subd. 2. Multimodal Systems

(a) Aeronautics

(1) Airport Development and Assistance

This appropriation is from the state airports fund and must be spent
according to Minnesota Statutes, section 360.305, subdivision 4.

The base appropriation for fiscal years 2016 and 2017 is
$14,298,000 for each year.

Notwithstanding Minnesota Statutes, section 16A.28, subdivision
6, this appropriation is available for five years after appropriation.
If the appropriation for either year is insufficient, the appropriation
for the other year is available for it.

(2) Aviation Support and Services

Appropriations by Fund

Airports 5,286,000 5,286,000
Trunk Highway 1,100,000 1,100,000

$65,000 in each year is from the state airports fund for the Civil
Air Patrol.

(b) Transit

Appropriations by Fund
General 16,451,000 16,470,000
Trunk Highway 775,000 775,000

$100,000 in each year is from the general fund for the
administrative _expenses of the Minnesota Council _on
Transportation Access under Minnesota Statutes, section 174.285.

$78,000 in each year is from the general fund for grants to greater
Minnesota transit providers as reimbursement for the costs of
providing fixed route public transit rides free of charge under
Minnesota Statutes, section 174.24, subdivision 7, for veterans
certified as disabled.

(c) Passenger Rail

This appropriation is from the general fund for passenger rail
system planning, alternatives analysis, environmental analysis,
design, and preliminary engineering under Minnesota Statutes,
sections 174.632 to 174.636.

13,648,000

6,386,000

17,226,000
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13,648,000

6,386,000

17,245,000



5926 JOURNAL OF THE HOUSE

(d) Ereight

Appropriations by Fund

General 756,000 256,000
Trunk Highway 4,897,000 4,897,000

$500,000 in the first year is from the general fund to pay for the
department's share of costs associated with the cleanup of
contaminated state rail bank property. This appropriation is
available until expended.

(e) Safe Routes to School

This appropriation is from the general fund for non-infrastructure
activities in the safe routes to school program under Minnesota
Statutes, section 174.40, subdivision 7a.

Subd. 3. State Roads

(a) Operations and Maintenance

(b) Program Planning and Delivery

Appropriations by Fund

2014 2015
HU.T.D. 75,000 0
Trunk Highway 206,720,000 206,720,000

$250,000 in each year is for the department's administrative costs
for creation and operation of the Joint Program Office for
Economic Development and Alternative Finance, including costs
of hiring a consultant and preparing required reports.

$130,000 in each year is available for administrative costs of the
targeted group business program.

$266,000 in each year is available for grants to metropolitan
planning organizations outside the seven-county metropolitan area.

$75,000 in each year is available for a transportation research
contingent account to finance research projects that are
reimbursable from the federal government or from other sources.
If the appropriation for either year is insufficient, the appropriation
for the other year is available for it.

$900,000 in each vyear is available for grants for transportation
studies outside the metropolitan area to identify critical concerns,
problems, and issues. These grants are available: (1) to regional

[61sT DAY

5,653,000 5,153,000
250,000 250,000
262,395,000 262,395,000
206,795,000 206,720,000
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development commissions; (2) in regions where no regional
development commission is functioning, to joint powers boards
established under agreement of two or more political subdivisions
in the region to exercise the planning functions of a regional
development commission; and (3) in regions where no regional
development commission or joint powers board is functioning, to
the department's district office for that region.

$75,000 in the first year is from the highway user tax distribution
fund to the commissioner for a grant to the Humphrey School of
Public Affairs at the University of Minnesota for WorkPlace
Telework program congestion relief efforts consisting of
maintenance of Web site tools and content. This is a onetime
appropriation and is available in the second year.

(c) State Road Construction Activity

(1) Economic Recovery Funds - Federal Highway Aid 1,000,000 1,000,000

This appropriation is to complete projects using funds made
available to the commissioner of transportation under title XII of
the American Recovery and Reinvestment Act of 2009, Public
Law 111-5, and implemented under Minnesota Statutes, section
161.36, subdivision 7. The base appropriation is $1,000,000 in
fiscal year 2016 and $0 in fiscal year 2017.

(2) State Road Construction 909,400,000 815,600,000

It is estimated that these appropriations will be funded as follows:

Appropriations by Fund

Federal Highway Aid 489,200,000 482,200,000
Highway User Taxes 420,200,000 333,400,000

The commissioner of transportation shall notify the chairs and
ranking minority members of the legislative committees with
jurisdiction over transportation finance of any significant events
that should cause these estimates to change.

This appropriation is for the actual construction, reconstruction,
and improvement of trunk highways, including design-build
contracts and consultant usage to support these activities. This
includes the cost of actual payment to landowners for lands
acquired for highway rights-of-way, payment to lessees, interest
subsidies, and relocation expenses.

The base appropriation for state road construction for fiscal years
2016 and 2017 is $645,000,000 in each year.
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$10,000,000 in each year is for the transportation economic
development program under Minnesota Statutes, section 174.12.

The commissioner may expend up to one-half of one percent of the
federal appropriations under this clause as grants to opportunity
industrialization centers and other nonprofit job training centers for
job training programs related to highway construction.

The commissioner may transfer up to $15,000,000 each year to the
transportation revolving loan fund.

The commissioner may receive money covering other shares of the
cost of partnership projects. These receipts are appropriated to the
commissioner for these projects.

Ighway Debt Service ) )
(d) High Debt Servi 158,417,000 189,821,000

$148,917,000 in the first year and $180,321,000 in the second year
are for transfer to the state bond fund. If an appropriation is
insufficient to make all transfers required in the year for which it is
made, the commissioner of management and budget shall notify
the senate Committee on Finance and the house of representatives
Committee on Ways and Means of the amount of the deficiency
and shall then transfer that amount under the statutory open
appropriation. Any excess appropriation cancels to the trunk

highway fund.

(e) Electronic Communications 5,171,000 5,171,000
Appropriations by Fund

General 3,000 3,000

Trunk Highway 5,168,000 5,168,000

The general fund appropriation is to equip and operate the
Roosevelt signal tower for Lake of the Woods weather

broadcasting.

Subd. 4. Local Roads

(a) County State-Aid Roads 594,883,000 607,505,000

This appropriation is from the county state-aid highway fund under
Minnesota Statutes, sections 161.082 to 161.085, and chapter 162,
and is available until spent.

If the commissioner of transportation determines that a balance
remains in the county state-aid highway fund following the
appropriations and transfers made in this subdivision, and that the
appropriations made are insufficient for advancing county state-aid
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highway projects, an amount necessary to advance the projects, not
to_exceed the balance in the county state-aid highway fund, is
appropriated in each year to the commissioner. Within two weeks
of a determination under this contingent appropriation, the
commissioner of transportation shall notify the commissioner of
management and budget and the chairs and ranking minority
members of the legislative committees with jurisdiction over
transportation finance concerning funds appropriated.

(b) Municipal State-Aid Roads 152,219,000 155,060,000

This appropriation is from the municipal state-aid street fund for
the purposes under Minnesota Statutes, chapter 162, and is
available until spent.

If the commissioner of transportation determines that a balance
remains_in the municipal state-aid street fund following the
appropriations made in this subdivision, and that the appropriations
made are insufficient for advancing municipal state-aid street
projects, an amount necessary to advance the projects, not to
exceed the balance in the municipal state-aid street fund, is
appropriated in each year to the commissioner. Within two weeks
of a determination under this contingent appropriation, the
commissioner of transportation shall notify the commissioner of
management and budget and the chairs and ranking minority
members of the legislative committees with jurisdiction over
transportation finance concerning funds appropriated.

Subd. 5. Agency Management

(a) Agency Services 41,997,000 41,997,000

Appropriations by Fund

Airports 25,000 25,000
Trunk Highway 41,972,000 41,972,000
(b) Buildings 17,838,000 17,838,000

Appropriations by Fund

General 54,000 54,000
Trunk Highway 17,784,000 17,784,000

If the appropriation for either year is insufficient, the appropriation
for the other year is available for it.

Subd. 6. Transfers

(a) With the approval of the commissioner of management and
budget, the commissioner of transportation may transfer
unencumbered balances among the appropriations from the trunk
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highway fund and the state airports fund made in this section. No
transfer may be made from the appropriations for state road
construction or for debt service. Transfers under this paragraph
may not be made between funds. Transfers under this paragraph
must be reported immediately to the chairs and ranking minority
members of the legislative committees with jurisdiction over
transportation finance.

(b) The commissioner shall transfer from the flexible highway
account in the county state-aid highway fund: (1) $5,700,000 in
the first year to the trunk highway fund; (2) $13,000,000 in the first
year to the municipal turnback account in the municipal state-aid
street fund; (3) $10,000,000 in the second year to the municipal
turnback account in the municipal state-aid street fund; and (4) the
remainder in each year to the county turnback account in the
county state-aid highway fund. The funds transferred are for
highway turnback purposes as provided under Minnesota Statutes,
section 161.081, subdivision 3.

Subd. 7. Previous State Road Construction Appropriations

Any money appropriated to the commissioner of transportation for
state road construction for any fiscal year before the first year is
available to the commissioner during the biennium to the extent
that the commissioner spends the money on the state road
construction project for which the money was originally
encumbered during the fiscal year for which it was appropriated.
The commissioner of transportation shall report to the
commissioner of management and budget by August 1, 2013, and
August 1, 2014, on a form the commissioner of management and
budget provides, on expenditures made during the previous fiscal
year that are authorized by this subdivision.

Subd. 8. Contingent Appropriation

The commissioner of transportation, with the approval of the
governor and the written approval of at least five members of a
group consisting of the members of the Legislative Advisory
Commission under Minnesota Statutes, section 3.30, and the
ranking minority members of the legislative committees with
jurisdiction over transportation finance, may transfer all or part of
the unappropriated balance in the trunk highway fund to an
appropriation: (1) for trunk highway design, construction, or
inspection in order to take advantage of an unanticipated receipt of
income to the trunk highway fund or to take advantage of federal
advanced construction funding; (2) for trunk highway maintenance
in order to meet an emergency; or (3) to pay tort or environmental
claims. Nothing in this subdivision authorizes the commissioner to
increase the use of federal advanced construction funding beyond
amounts specifically authorized. Any transfer as a result of the use
of federal advanced construction funding must include an analysis
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of the effects on the long-term trunk highway fund balance. The
amount transferred is appropriated for the purpose of the account
to which it is transferred.

Sec. 4. METROPOLITAN COUNCIL

This_appropriation is from the general fund for transit system
operations under Minnesota Statutes, sections 473.371 to 473.449.

The base appropriation for fiscal years 2016 and 2017 is
$76,686,000 in each year.

$37,000,000 in the first year is for the Southwest Corridor light rail
transit line from the Hiawatha light rail transit line in downtown
Minneapolis to Eden Prairie, to be used for environmental studies,
preliminary engineering, acquisition of real property, or interests in
real property, and design. This is a onetime appropriation and is
available until expended.

Sec. 5. DEPARTMENT OF PUBLIC SAFETY

Subdivision 1. Total Appropriation

Appropriations by Fund

2014 2015
General 9,292,000 9,292,000
Special Revenue 49,775,000 50,709,000
HU.T.D. 10,406,000 10,406,000
Trunk Highway 86,968,000 86,968,000

The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd. 2. Administration and Related Services

(a) Office of Communications

Appropriations by Fund

General 111,000 111,000
Trunk Highway 393,000 393,000

(b) Public Safety Support

Appropriations by Fund

General 3,467,000 3,467,000
H.U.T.D. 1,366,000 1,366,000

Trunk Highway 3,606,000 3,606,000

$107,889,000

$156,441,000

8,439,000
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$76,970,000

$157,375,000

8,439,000
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$380,000 in each year is from the general fund for payment of
public safety officer survivor benefits under Minnesota Statutes,
section 299A.44. If the appropriation for either year is insufficient,
the appropriation for the other year is available for it.

$1,367,000 in each year is from the general fund to be deposited in
the public safety officer's benefit account. This money is available
for reimbursements under Minnesota Statutes, section 299A.465.

$600,000 in each year is from the general fund and $100,000 in
each year is from the trunk highway fund for soft body armor
reimbursements under Minnesota Statutes, section 299A.38.

$792,000 in each year is from the general fund for transfer by the
commissioner of management and budget to the trunk highway
fund on December 31, 2013, and December 31, 2014, respectively,
in order to reimburse the trunk highway fund for expenses not
related to the fund. These represent amounts appropriated out of
the trunk highway fund for general fund purposes in the
administration and related services program.

$610,000 in each year is from the highway user tax distribution
fund for transfer by the commissioner of management and budget
to the trunk highway fund on December 31, 2013, and
December 31, 2014, respectively, in order to reimburse the trunk
highway fund for expenses not related to the fund. These represent
amounts appropriated out of the trunk highway fund for highway
user tax distribution fund purposes in the administration and
related services program.

$716,000 in each year is from the highway user tax distribution
fund for transfer by the commissioner of management and budget
to the general fund on December 31, 2013, and December 31, 2014,
respectively, in order to reimburse the general fund for expenses
not related to the fund. These represent amounts appropriated out
of the general fund for operation of the criminal justice data
network related to driver and motor vehicle licensing.

Before January 15, 2015, the commissioner of public safety shall
review the amounts and purposes of the transfers under this
paragraph and shall recommend necessary changes to the
legislative committees with jurisdiction over transportation

finance.

(c) Technology and Support Service 3,685,000 3,685,000
Appropriations by Fund

General 1,322,000 1,322,000

H.U.T.D. 19,000 19,000

Trunk Highway 2,344,000 2,344,000
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Subd. 3. State Patrol

(a) Patrolling Highways

Appropriations by Fund

hy]
o

General 37,00
H.U.T.D. 92,00
Trunk Highway 72,393,000

N
o

(b) Commercial Vehicle Enforcement

(c) Capitol Security

This appropriation is from the general fund.

SUNDAY, MAY 19, 2013

72,522,000

O W
"N"\l
oo
o o
oo

72,393,000
7,796,000

4,355,000

$1,250,000 in each year is to implement the recommendations of

the advisory committee on Capitol Area Security under Minnesota

Statutes, section 299E.04, including the creation of an emergency

manager position under Minnesota Statutes, section 299E.01,

subdivision 2, and an increase in the number of State Patrol

troopers and other security officers assigned to the Capitol complex.

The commissioner may not: (1) spend any money from the trunk

highway fund for capitol security; or (2) permanently transfer any

state trooper from the patrolling highways activity to capitol security.

The commissioner may not transfer any money appropriated to the

commissioner_under this section: (1) to capitol security; or (2)

from capitol security.

(d) Vehicle Crimes Unit

This appropriation is from the highway user tax distribution fund.

This appropriation is to investigate: (1) registration tax and motor

vehicle sales tax liabilities from individuals and businesses that

currently do not pay all taxes owed; and (2) illegal or improper activity

related to sale, transfer, titling, and registration of motor vehicles.

Subd. 4. Driver and Vehicle Services

(a) Vehicle Services

Appropriations by Fund

Special Revenue 19,673,000
H.U.T.D. 8,236,000

27,909,000

19,771,000
8,236,000

The special revenue fund appropriation is from the vehicle services

operating account.
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72,522,000

7,796,000

4,355,000

28,430,000
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$650,000 in each year is from the special revenue fund for seven
additional positions to enhance customer service related to vehicle
title issuance.

$521,000 in the second vyear is from the special revenue fund for
the vehicle services portion of a new telephone system and is for
transfer to the Office of Enterprise Technology for construction
and development of the system. This is a onetime appropriation
and is available until expended.

The base appropriation from the special revenue fund is
$27,909,000 for fiscal year 2016 and $27,909,000 for fiscal year 2017.

(b) Driver Services 28,749,000 29,162,000

Appropriations by Fund

Special Revenue 28,748,000 29,161,000
Trunk Highway 1,000 1,000

The special revenue fund appropriation is from the driver services
operating account.

$71,000 in the second year is from the special revenue fund for one
additional position related to facial recognition.

$279,000 in the second vear is from the special revenue fund for
the driver services portion of a new telephone system and is for
transfer to the Office of Enterprise Technology for construction
and development of the system. This is a onetime appropriation
and is available until expended.

$37,000 in the first year and $33,000 in the second year are from
the special revenue fund for one half-time position to assist with
the Novice Driver Improvement Task Force under Minnesota
Statutes, section 171.0701, subdivision 1a. The base appropriation
for this position is $6,000 in fiscal year 2016 and $0 in fiscal year 2017.

$67,000 in the second year is from the special revenue fund for one
new position to administer changes to the ignition interlock
program. The base appropriation for this position in fiscal years
2016 and 2017 is $62,000 in each year.

The base appropriation from the special revenue fund is
$28,851,000 for fiscal year 2016 and $28,845,000 for fiscal year 2017.

Subd. 5. Traffic Safety 435,000 435,000

The commissioner of public safety shall spend 50 percent of the
money available to the state under United States Code, title 23,
section 164, and the remaining 50 percent must be transferred to
the commissioner of transportation for hazard elimination activities
under United States Code, title 23, section 152.
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Subd. 6. Pipeline Safety 1,354,000 1,354,000

This appropriation is from the pipeline safety account in the special
revenue fund.

Sec. 6. TORT CLAIMS $600,000 $600,000

This appropriation is to the commissioner of management and budget.

If the appropriation for either year is insufficient, the appropriation
for the other year is available for it.

Sec. 7. REAUTHORIZATION; 2008 BOND SALE EXPENSES FOR TRUNK HIGHWAY BONDS.

$1,414,600 of the amount appropriated in Laws 2008, chapter 152, article 2, section 6, for trunk highway bond
sale expenses, which was reported to the legislature according to Minnesota Statutes, section 16A.642, subdivision
1, is reauthorized and does not cancel under the terms of that subdivision. This appropriation for the bond sale
expenses and the bond sale authorization in Laws 2008, chapter 152, article 2, section 7, subdivision 1, as amended,
are available until December 31, 2019.

EFFECTIVE DATE. This section is effective the day following final enactment.

ARTICLE 2
BONDING

Section 1. BOND APPROPRIATIONS.

The sums shown in the column under "Appropriations” are appropriated from the bond proceeds account in the
trunk highway fund, or another named fund, to the state agencies or officials indicated, to be spent for public
purposes. Appropriations of bond proceeds must be spent as authorized by the Minnesota Constitution, articles XI
and XIV. Unless otherwise specified, money appropriated in this article for a capital program or project may be
used to pay state agency staff costs that are attributed directly to the capital program or project in accordance with
accounting policies adopted by the commissioner of management and budget.

SUMMARY
Department of Transportation $300,000,000
Department of Management and Budget 300,000
TOTAL $300,300,000
APPROPRIATIONS
Sec. 2. CORRIDORS OF COMMERCE 300,000,000

(a) This appropriation is to the commissioner of transportation for
the corridors of commerce program under Minnesota Statutes,
section 161.088.

(b) The appropriation in this section is for the actual construction,
reconstruction, and improvement of trunk highways, including
design-build contracts and consultant usage to support these
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activities. This includes the cost of actual payments to landowners
for lands acquired for highway rights-of-way, payments to lessees,
interest subsidies, and relocation expenses.

(c) The commissioner may use up to 17 percent for program delivery.

Sec. 3. BOND SALE EXPENSES $300,000

This_appropriation is to the commissioner of management and
budget for bond sale expenses under Minnesota Statutes, sections
16A.641, subdivision 8, and 167.50, subdivision 4.

Sec. 4. BOND SALE AUTHORIZATION.

To provide the money appropriated in this article from the bond proceeds account in the trunk highway fund, the
commissioner of management and budget shall sell and issue bonds of the state in an amount up to $300,300,000 in
the manner, upon the terms, and with the effect prescribed by Minnesota Statutes, sections 167.50 to 167.52, and by
the Minnesota Constitution, article XIV, section 11, at the times and in the amounts requested by the commissioner
of transportation. The proceeds of the bonds, except accrued interest and any premium received from the sale of the
bonds, must be deposited in the bond proceeds account in the trunk highway fund.

Sec. 5. EFFECTIVE DATE.

This article is effective July 1, 2014.

ARTICLE 3
TRANSPORTATION POLICY AND FINANCE

Section 1. [161.088] CORRIDORS OF COMMERCE PROGRAM.

Subdivision 1. Definitions. For purposes of this section, the following terms have the meanings given:

(1) "beyond the project limits" means any point that is located:

(i) outside of the project limits;

(ii) along the same trunk highway; and

(iii) within the same region of the state;

(2) "city" means a statutory or home rule charter city;

(3) "program' means the corridors of commerce program established in this section; and

(4) "project limits" means the estimated construction limits of a project for trunk highway construction,
reconstruction, or maintenance, that is a candidate for selection under the corridors of commerce program.

Subd. 2. Program authority, funding. (a) As provided in this section, the commissioner shall establish a
corridors of commerce program for trunk highway construction, reconstruction, and improvement, including
maintenance operations, that improves commerce in the state.
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(b) The commissioner may expend funds under the program from appropriations to the commissioner that are:

(1) made specifically by law for use under this section;

(2) at the discretion of the commissioner, made for the budget activities in the state roads program of operations
and maintenance, program planning and delivery, or state road construction; and

(3) made for the corridor investment management strateqy program, unless specified otherwise.

(c) The commissioner shall include in the program the cost participation policy for local units of government.

Subd. 3. Project classification. The commissioner shall determine whether each candidate project can be
classified into at least one of the following classifications:

(1) capacity development, for a project on a segment of a trunk highway where the segment:

(i) is not a divided highway, and that highway is an expressway or freeway beyond the project limits;

(ii) contains a highway terminus that lacks an intersection or interchange with another trunk highway;

(iii) contains fewer lanes of travel compared to that highway beyond the project limits; or

(iv) contains a location that is proposed as a new interchange or to be reconstructed from an intersection to an
interchange; or

(2) freight improvement, for an asset preservation or replacement project that can result in:

(i) removing or reducing barriers to commerce;

(ii) easing or preserving freight movement;

(iii) supporting emerging industries; or

(iv) providing connections between the trunk highway system and other transportation modes for the movement
of freight.

Subd. 4. Project eligibility. (a) The commissioner shall establish eligibility requirements for projects that can
be funded under the program. Eligibility must include:

(1) consistency with the statewide multimodal transportation plan under section 174.03;

(2) location of the project on an interregional corridor, for a project located outside of the Department of
Transportation metropolitan district;

(3) placement into at least one project classification under subdivision 3;

(4) a maximum length of time, as determined by the commissioner, until commencement of construction work
on the project; and

(5) for each type of project classification under subdivision 3, a maximum allowable amount for the total project
cost estimate, as determined by the commissioner with available data.
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(b) A project whose construction is programmed in the state transportation improvement program is not eligible
for funding under the program. This paragraph does not apply to a project that is programmed as result of selection
under this section.

(c) A project may be, but is not required to be, identified in the 20-year state highway capital investment plan
under section 174.03.

Subd. 5. Project selection process; criteria. (a) The commissioner shall establish a process for identification,
evaluation, and selection of projects under the program.

(b) As part of the project selection process, the commissioner shall annually accept recommendations on
candidate projects from area transportation partnerships and other interested stakeholders in each Department of
Transportation district. For each candidate project identified under this paragraph, the commissioner shall determine
eligibility, classify, and if appropriate, evaluate the project for the program.

(c) Project evaluation and prioritization must be performed on the basis of objective criteria, which must include:

(1) a return on investment measure that provides for comparison across eligible projects;

(2) measurable impacts on commerce and economic competitiveness;

(3) efficiency in the movement of freight, including but not limited to:

(i) measures of annual average daily traffic and commercial vehicle miles traveled, which may include data near
the project location on that trunk highway or on connecting trunk and local highways; and

(ii) measures of congestion or travel time reliability, which may be within or near the project limits, or both;

(4) improvements to traffic safety;

(5) connections to regional trade centers, local highway systems, and other transportation modes;

(6) the extent to which the project addresses multiple transportation system policy objectives and principles; and

(7) support and consensus for the project among members of the surrounding community.

(d) As part of the project selection process, the commissioner may divide funding to be separately available
among projects within each classification under subdivision 3, and may apply separate or modified criteria among
those projects falling within each classification.

Subd. 6. Funding allocations; operations and maintenance. In identifying the amount of funding allocated to
a project under the program, the commissioner may include allocations of funds for operations and maintenance
resulting from that project, that are assigned in future years following completion of the project, subject to available
funds for the program in those years from eligible sources.

Subd. 7. Legislative report, evaluation. (a) Starting in 2014, annually by November 1, the commissioner shall
electronically submit a report on the corridors of commerce program to the chairs and ranking minority members of
the legislative committees with jurisdiction over transportation policy and finance. At a minimum, the report must include:

(1) a summary of the program, including a review of the project selection process, eligibility and criteria, funds
expended in the previous selection cycle, and total funds expended since program inception;
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(2) a listing of projects funded under the program in the previous selection cycle, including:

(i) project classification;

(ii) a breakdown of project costs and funding sources;

(iii) any future operating costs assigned under subdivision 6; and

(iv) a brief description that is comprehensible to a lay audience;

(3) a listing of candidate project recommendations required under subdivision 5, paragraph (b), including project
classification and disposition in the selection process; and

(4) any recommendations for changes to statutory requirements of the program.

(b) Starting in 2016, and in every even-numbered year thereafter, the commissioner shall incorporate into the
report the results of an independent evaluation of impacts and effectiveness of the program. The evaluation must be
performed by agency staff or a consultant. The individual or individuals performing the evaluation must have
experience in program evaluation, but must not be regularly involved in the program's implementation.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 2. Minnesota Statutes 2012, section 161.20, subdivision 3, is amended to read:

Subd. 3. Trunk highway fund appropriations. The commissioner may expend trunk highway funds only for
trunk highway purposes. Payment of expenses related to Bureau of Criminal Apprehension laboratory, Explore
Minnesota Tourism kiosks, Minnesota Safety Council, tert-elaims; driver education programs, Emergency Medical
Services Board, Mississippi River Parkway Commission, payments to MN.IT Services in excess of actual costs
incurred for trunk highway purposes, and personnel costs incurred on behalf of the Governor's Office do not further
a highway purpose and do not aid in the construction, improvement, or maintenance of the highway system.

Sec. 3. Minnesota Statutes 2012, section 161.53, is amended to read:
161.53 RESEARCH ACTIVITIES.

(&) The commissioner may set aside in each fiscal year up to two percent of the total amount of all funds
appropriated to the commissioner other than county state-aid and municipal state-aid highway funds for
transportation research including public and private research partnerships. The commissioner shall spend this
money for (1) research to improve the design, construction, maintenance, management, and environmental
compatibility of transportation systems, including research into and implementation of innovations in bridge-
monitoring technology and bridge inspection technology; bridge inspection techniques and best practices; and the
cost-effectiveness of deferred or lower cost highway and bridge design and maintenance activities and their impacts
on long-term trunk highway costs and maintenance needs; (2) research on transportation policies that enhance
energy efficiency and economic development; (3) programs for implementing and monitoring research results; and
(4) development of transportation education and outreach activities.

(b) Of all funds appropriated to the commissioner other than state-aid funds, the commissioner shall spend at
least 0.1 percent, but not exceeding $1,200,000 $2,000,000 in any fiscal year, for research and related activities
performed by the Center for Transportation Studies of the University of Minnesota. The center shall establish a
technology transfer and training center for Minnesota transportation professionals. By June 30, 2018, the center
shall conduct research on transportation policy and economic competitiveness, including, but not limited to,
innovative transportation finance options and economic development, transportation impacts of industry clusters and
freight, and transportation technology impacts on economic competitiveness.
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Sec. 4. Minnesota Statutes 2012, section 163.051, is amended to read:
163.051 METFROPOLITFAN COUNTY WHEELAGE TAX.

Subdivision 1. Tax authorized. (a) Except as provided in paragraph {b} (c), the board of commissioners of

each metropelitan county is authorized to levy by resolution a wheelage tax ef-$5-for-the-year-1972-and-each
subsequent-year-thereafter by resolution at the rate specified in paragraph (b), on each motor vehicle that is kept in

such county when not in operation and that is subject to annual registration and taxation under chapter 168. The
board may provide by resolution for collection of the wheelage tax by county officials or it may request that the tax
be collected by the state registrar of motor vehicles—and. The state registrar of motor vehicles shall collect such tax
on behalf of the county if requested, as provided in subdivision 2.

(b) The wheelage tax under this section is at the rate of:

(1) from January 1, 2014, through December 31, 2017, $10 per year for each county that authorizes the tax; and

(2) on and after January 1, 2018, up to $20 per year, in any increment of a whole dollar, as specified by each
county that authorizes the tax.

(c) The following vehicles are exempt from the wheelage tax:
(1) motorcycles, as defined in section 169.011, subdivision 44;

(2) motorized bicycles, as defined in section 169.011, subdivision 45; and

{4) (3) motorized foot scooters, as defined in section 169.011, subdivision 46.

(d) For any county that authorized the tax prior to the effective date of this section, the wheelage tax continues at
the rate provided under paragraph (b).

Subd. 2. Collection by registrar of motor vehicles. The wheelage tax levied by any metropolitan county, if
made collectible by the state registrar of motor vehicles, shall be certified by the county auditor to the registrar not
later than August 1 in the year before the calendar year or years for which the tax is levied, and the registrar shall
collect such tax with the motor vehicle taxes on the affected vehicles for such year or years. Every owner and every
operator of such a motor vehicle shall furnish to the registrar all information requested by the registrar. No state
motor vehicle tax on any such motor vehicle for any such year shall be recelved or deemed pald unless the
appllcable wheelage tax is pard therewith. ? 3 aRy ;

Subd. 2a. Tax proceeds deposited; costs of collection; appropriation. Notwithstanding the provisions of any
other law, the state registrar of motor vehicles shall deposit the proceeds of the wheelage tax imposed by subdivision
2, to the credit of the county wheelage tax fund account of each metropeolitan county. The amount necessary to pay
the costs of collection of said tax is appropriated from the county wheelage tax fund account of each metrepelitan
county to the state registrar of motor vehicles.

Subd. 3. Dlstrlbutlon to metrepehtan county; appropriation. On—or-before-Apri-1-in-1972 and-each

On a monthly basis, the registrar of motor vehicles
shaII issue a Warrant in favor of the treasurer of each metropohitan county for which the registrar has collected a
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wheelage tax in the amount of such tax then on hand in the county wheelage tax fund account. There is hereby
appropriated from the county wheelage tax fund account each year, to each metropelitan county entitled to payments
authorized by this section, sufficient moneys to make such payments.

Subd. 4. Use of tax. The treasurer of each metrepelitan county receiving meneys payments under subdivision 3
shall deposit such meneys payments in the county road and bridge fund. The moneys shall be used for purposes
authorized by law which are highway purposes within the meaning of the Minnesota Constitution, article 14.

Subd. 7. Offenses; penalties; application of other laws. (a) Any owner or operator of a motor vehicle who
shal willfully give gives any false information relative to the tax herein authorized by this section to the registrar of
motor vehicles or any metropohitan county, or who shall willfully fal-errefuse fails or refuses to furnish any such
information, shal-be is guilty of a misdemeanor.

(b) Except as otherwise hereir provided in this section, the collection and payment of a wheelage tax and all
matters relating thereto shal-be are subject to all provisions of law relating to collection and payment of motor
vehicle taxes so far as applicable.

EFFECTIVE DATE. This section is effective the day following final enactment and applies to a registration
period under Minnesota Statutes, chapter 168, starting on or after January 1, 2014.

Sec. 5. Minnesota Statutes 2012, section 168A.01, subdivision 6a, is amended to read:

Subd. 6a. High-value vehicle. "High-value vehicle” means a vehicle that had an actual cash value in excess of
$5,000 $9,000 before being damaged, or a vehicle with a manufacturer's rating of over 26,000 pounds gross vehicle
weight that is not a late-model vehicle.

Sec. 6. Minnesota Statutes 2012, section 168A.29, subdivision 1, is amended to read:

Subdivision 1. Amounts. (a) The department must be paid the following fees:

(1) for filing an application for and the issuance of an original certificate of title, the sum of:

(i) until December 31, 2016, $6.25 of which $3 25 must be paid into the vehrcle services operatrng account of the
special revenue fund under section 299A.705;

eredtted—tethedm;eeand#ehreleserweesteehnelegyeeeew&, and from July 1 2012 to June 30, 2016 a surcharge

of $1 must be added to the fee and credited to the driver and vehicle services technology account; and

(ii) on and after January 1, 2017, $8.25 of which $4.15 must be paid into the vehicle services operating account;

(2) for each security interest when first noted upon a certificate of title, including the concurrent notation of any
assignment thereof and its subsequent release or satisfaction, the sum of $2, except that no fee is due for a security
interest filed by a public authority under section 168A.05, subdivision 8;

(3) until December 31, 2016, for the transfer of the interest of an owner and the issuance of a new certificate of
title, the sum of $5.50 of which $2 50 must be paid into the vehlcle services operating account of the speC|aI revenue
fund under sectlon 299A 705;

: and from July 1 2012 to June 30 2016 a surcharge of $1 must be
added to the fee and credited to the driver and vehicle services technology account;
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(4) for each assignment of a security interest when first noted on a certificate of title, unless noted concurrently
with the security interest, the sum of $1; and

(5) for issuing a duplicate certificate of title, the sum of $7.25 of which $3.25 must be paid into the vehicle
services operatlng account of the specral revenue fund under sectlon 299A 705; until-June-30,-2012-a-surcharge-of
b , - from July 1, 2012,
to June 30 2016 a surcharge of $1 must be added to the fee and credlted to the drlver and vehicle services
technology account.

(b) AfterJune-30,-1994; In addition to each-of thefees the fee required under paragraph (a), elauses clause (1)
and—3), the department must be paid $3.50. The additional $3.50 fee collected under this paragraph must be
deposited in the special revenue fund and credited to the public safety motor vehicle account established in section 299A.70.

Sec. 7. Minnesota Statutes 2012, section 169A.37, subdivision 1, is amended to read:

Subdivision 1. Crime described. It is a crime for a person:

(1) to fail to comply with an impoundment order under section 169A.60 (administrative plate impoundment);

(2) to file a false statement under section 169A.60, subdivision 7, 8, or 14;

(3) to operate a self-propelled motor vehicle on a street or highway when the vehicle is subject to an
impoundment order issued under section 169A.60, unless specially coded plates have been issued for the vehicle
pursuant to section 169A.60, subdivision 13;

(4) to fail to notify the commissioner of the impoundment order when requesting new plates;

(5) who is subject to a plate impoundment order under section 169A.60, to drive, operate, or be in control of any
motor vehicle during the impoundment period, unless the vehicle is employer-owned and is not required to be
equipped with an ignition interlock device pursuant to section 70 of 2013 S. F. No. 1270, if enacted, or section

171.306, subdivision 4, paragraph (b), or has specially coded plates issued pursuant to section 169A.60, subdivision 13,
and the person is validly licensed to drive; or

(6) who is the transferee of a motor vehicle and who has signed a sworn statement under section 169A.60,
subdivision 14, to allow the previously registered owner to drive, operate, or be in control of the vehicle during the
impoundment period.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 8. Minnesota Statutes 2012, section 169A.51, subdivision 2, is amended to read:

Subd. 2. Implied consent advisory. (a) Subject to paragraph (b), at the time a test is requested, the person must
be informed:

(1) that Minnesota law requires the person to take a test:
(i) to determine if the person is under the influence of alcohol, controlled substances, or hazardous substances;

(i) to determine the presence of a controlled substance listed in Schedule | or Il or metabolite, other than
marijuana or tetrahydrocannabinols; and
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(iii) if the motor vehicle was a commercial motor vehicle, to determine the presence of alcohol;
(2) that refusal to take a test is a crime;

(3) if the peace officer has probable cause to believe the person has violated the criminal vehicular homicide and
injury laws, that a test will be taken with or without the person's consent; and

(4) that the person has the right to consult with an attorney, but that this right is limited to the extent that it
cannot unreasonably delay administration of the test.

(b) A peace officer who is not pursuing an implied consent revocation is not required to give the advisory
described in paragraph (a) to a person whom the officer has probable cause to believe has violated section 609.21,
subdivision 1, clause (2), (3), (4), (5), or (6) (criminal vehicular operation DWI-related provisions).

EFFECTIVE DATE. This section is effective July 1, 2014, and applies to crimes committed on or after that date.

Sec. 9. Minnesota Statutes 2012, section 169A.55, is amended by adding a subdivision to read:

Subd. 5. Reinstatement of driving privileges; certain criminal vehicular operation offenses. A person
whose driver's license has been revoked under section 171.17, subdivision 1, paragraph (a), clause (1) (revocation,
criminal vehicular operation), or suspended under section 171.187 (suspension, criminal vehicular operation), for a
violation of section 609.21, subdivision 1, clause (2), item (i) or (iii), (3), or (4) (criminal vehicular operation
alcohol-related provisions), resulting in bodily harm, substantial bodily harm, or great bodily harm, shall not be
eligible for reinstatement of driving privileges until the person has submitted to the commissioner verification of the
use of ignition interlock for the applicable time period specified in those sections. To be eligible for reinstatement
under this subdivision, a person shall utilize an ignition interlock device that meets the performance standards and
certification requirements under subdivision 4, paragraph (c).

EFEECTIVE DATE. This section is effective July 1, 2014, and applies to crimes committed on or after that date.

Sec. 10. Minnesota Statutes 2012, section 171.05, subdivision 2, is amended to read:

Subd. 2. Person less than 18 years of age. (a) Notwithstanding any provision in subdivision 1 to the contrary,
the department may issue an instruction permit to an applicant who is 15, 16, or 17 years of age and who:

(1) has completed a course of driver education in another state, has a previously issued valid license from
another state, or is enrolled in either:

(i) a public, private, or commercial driver education program that is approved by the commissioner of public
safety and that includes classroom and behind-the-wheel training; or

(ii) an approved behind-the-wheel driver education program when the student is receiving full-time instruction in
a home school within the meaning of sections 120A.22 and 120A.24, the student is working toward a homeschool
diploma, the student is taking home-classroom driver training with classroom materials approved by the
commissioner of public safety, and the student's parent has certified the student's homeschool and home-classroom
driver training status on the form approved by the commissioner;

(2) has completed the classroom phase of instruction in the driver education program or has completed 15 hours
of classroom instruction in a program that presents classroom and behind-the-wheel instruction concurrently;

(3) has passed a test of the applicant's eyesight;
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(4) has passed a department-administered test of the applicant's knowledge of traffic laws;

(5) has completed the required application, which must be approved by (i) either parent when both reside in the
same household as the minor applicant or, if otherwise, then (ii) the parent or spouse of the parent having custody or,
in the event there is no court order for custody, then (iii) the parent or spouse of the parent with whom the minor is
living or, if items (i) to (iii) do not apply, then (iv) the guardian having custody of the minor, (v) the foster parent or
the director of the transitional living program in which the child resides or, in the event a person under the age of 18
has no living father, mother, or guardian, or is married or otherwise legally emancipated, then (vi) the applicant's
adult spouse, adult close family member, or adult employer; provided, that the approval required by this clause
contains a verification of the age of the applicant and the identity of the parent, guardian, adult spouse, adult close
family member, or adult employer; and

(6) has paid the-fee all fees required in section 171.06, subdivision 2.

(b) For the purposes of determining compliance with the certification of paragraph (a), clause (1), item (ii), the
commissioner may request verification of a student's homeschool status from the superintendent of the school
district in which the student resides and the superintendent shall provide that verification.

(c) The instruction permit is valid for two years from the date of application and may be renewed upon payment
of a fee equal to the fee for issuance of an instruction permit under section 171.06, subdivision 2.

(d) The commissioner of public safety shall adopt rules to carry out the provisions of this section. The rules
adopted under this section are exempt from the rulemaking provisions of chapter 14. The rules are subject to section
14.386, except that section 14.386, paragraph (b), does not apply.

EFFECTIVE DATE. Paragraph (a) is effective June 1, 2014. Paragraph (d) is effective the day following final
enactment.

Sec. 11. Minnesota Statutes 2012, section 171.061, subdivision 4, is amended to read:

Subd. 4. Fee; equipment. (a) The agent may charge and retain a filing fee of $5 $8 for each application.
Except as provided in paragraph (c), the fee shall cover all expenses involved in receiving, accepting, or forwarding
to the department the applications and fees required under sections 171.02, subdivision 3; 171.06, subdivisions 2 and 2a;
and 171.07, subdivisions 3 and 3a.

(b) The statutory fees and the filing fees imposed under paragraph (a) may be paid by credit card or debit card.
The driver's license agent may collect a convenience fee on the statutory fees and filing fees not greater than the cost
of processing a credit card or debit card transaction. The convenience fee must be used to pay the cost of processing
credit card and debit card transactions. The commissioner shall adopt rules to administer this paragraph using the
exempt procedures of section 14.386, except that section 14.386, paragraph (b), does not apply.

(c) The department shall maintain the photo identification equipment for all agents appointed as of January 1, 2000.
Upon the retirement, resignation, death, or discontinuance of an existing agent, and if a new agent is appointed in an
existing office pursuant to Minnesota Rules, chapter 7404, and notwithstanding the above or Minnesota Rules, part
7404.0400, the department shall provide and maintain photo identification equipment without additional cost to a
newly appointed agent in that office if the office was provided the equipment by the department before January 1, 2000.
All photo identification equipment must be compatible with standards established by the department.

(d) A filing fee retained by the agent employed by a county board must be paid into the county treasury and
credited to the general revenue fund of the county. An agent who is not an employee of the county shall retain the
filing fee in lieu of county employment or salary and is considered an independent contractor for pension purposes,
coverage under the Minnesota State Retirement System, or membership in the Public Employees Retirement
Association.
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(e) Before the end of the first working day following the final day of the reporting period established by the
department, the agent must forward to the department all applications and fees collected during the reporting period
except as provided in paragraph (d).

EFFECTIVE DATE. This section is effective January 1, 2014.

Sec. 12. Minnesota Statutes 2012, section 171.17, is amended by adding a subdivision to read:

Subd. 4. Criminal vehicular operation; revocation periods. (a) As used in this subdivision, "qualified prior
impaired driving incident" has the meaning given in section 169A.03, subdivision 22.

(b) Upon receiving a record of a conviction for a violation of section 609.21, subdivision 1, clause (2), (3), (4),
(5), or (6), the commissioner shall revoke the driver's license or driving privileges of a person as follows:

(1) not less than ten years if the violation resulted in great bodily harm or death to another and the person has
two or more qualified prior impaired driving incidents within the past ten years or three or more qualified prior
impaired driving incidents, and with denial under section 171.04, subdivision 1, clause (10), until rehabilitation is
established according to standards established by the commissioner;

(2) not less than eight years if the violation resulted in great bodily harm or death to another and the person has a
qualified prior impaired driving incident within the past ten years;

(3) not less than six years if the violation resulted in great bodily harm or death to another;

(4) not less than six years if the violation resulted in bodily harm or substantial bodily harm to another and the
person has two or more qualified prior impaired driving incidents within the past ten years or three or more qualified
prior impaired driving incidents, and with denial under section 171.04, subdivision 1, clause (10), until rehabilitation
is established according to standards established by the commissioner;

(5) not less than four years if the violation resulted in bodily harm or substantial bodily harm to another and the
person has a qualified prior impaired driving incident within the past ten years; or

(6) not less than two years if the violation resulted in bodily harm or substantial bodily harm to another.

(c) Section 169A.09 applies when determining the number of qualified prior impaired driving incidents under
this subdivision.

EFEECTIVE DATE. This section is effective July 1, 2014, and applies to crimes committed on or after that date.

Sec. 13. [171.187] SUSPENSION; CRIMINAL VEHICULAR OPERATION AND MANSLAUGHTER.

Subdivision 1. Suspension required. The commissioner shall suspend the driver's license of a person:

(1) for whom a peace officer has made the certification described in section 629.344 that probable cause exists to
believe that the person violated section 609.21, subdivision 1, clause (2), (3), (4), (5), or (6); or

(2) who has been formally charged with a violation of section 609.20, 609.205, or 609.21, resulting from the
operation of a motor vehicle.

Subd. 2. Suspension period. A suspension under this section continues until:
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(1) the conviction, acquittal, or dismissal of the underlying crime that resulted in the suspension; or

(2) the commissioner, acting under subdivision 4, orders the termination of the suspension.

Subd. 3. Credit. If a person whose driver's license was suspended under subdivision 1 is later convicted of the
underlying offense that resulted in the suspension and the commissioner revokes the person's license, the
commissioner shall credit the time accrued under the suspension period toward the revocation period imposed under
section 171.17, subdivision 4, or for violations of section 609.20, 609.205, or 609.21, subdivision 1, clause (1), (7), or (8).

Subd. 4. Administrative review of license suspension. (a) At any time during which a person's driver's license
is suspended under this section, the person may request in writing a review of the suspension by the commissioner.
Upon receiving a request, the commissioner or the commissioner's designee shall review the order of suspension, the
evidence upon which the order was based, and any other material information brought to the attention of the
commissioner, and determine whether sufficient cause exists to sustain the order. Within 15 days of receiving the
request, the commissioner shall report in writing the results of the review. The review provided in this subdivision
is not subject to the contested case provisions in chapter 14.

(b) In addition to any other reason provided for in this subdivision, a person may request a review of the
suspension by the commissioner if the suspension has been in place for at least three months and the person has not
been indicted or formally charged with the underlying crime that resulted in the license suspension.

EFEECTIVE DATE. This section is effective July 1, 2014, and applies to crimes committed on or after that date.

Sec. 14. Minnesota Statutes 2012, section 171.30, subdivision 1, is amended to read:

Subdivision 1. Conditions of issuance. (a) The commissioner may issue a limited license to the driver under
the conditions in paragraph (b) in any case where a person's license has been:

(1) suspended under section 171.18, 171.173, £ 171.186, or 171.187;

(2) revoked, canceled, or denied under section:

(i) 169.792;

(ii) 169.797;

(iii) 169A.52:

(A) subdivision 3, paragraph (a), clause (1) or (2);

(B) subdivision 3, paragraph (), clause (4), (5), or (6), if in compliance with section 171.306;

(C) subdivision 4, paragraph (a), clause (1) or (2), if the test results indicate an alcohol concentration of less than
twice the legal limit;

(D) subdivision 4, paragraph (a), clause (4), (5), or (6), if in compliance with section 171.306;
(iv) 171.17; or

(v) 171.172; or
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(3) revoked, canceled, or denied under section 169A.54:

(i) subdivision 1, clause (1), if the test results indicate an alcohol concentration of less than twice the legal limit;
(i) subdivision 1, clause (2);

(iii) subdivision 1, clause (5), (6), or (7), if in compliance with section 171.306; or

(iv) subdivision 2, if the person does not have a qualified prior impaired driving incident as defined in section
169A.03, subdivision 22, on the person's record, and the test results indicate an alcohol concentration of less than
twice the legal limit.

(b) The following conditions for a limited license under paragraph (a) include:

(1) if the driver's livelihood or attendance at a chemical dependency treatment or counseling program depends
upon the use of the driver's license;

(2) if the use of a driver's license by a homemaker is necessary to prevent the substantial disruption of the
education, medical, or nutritional needs of the family of the homemaker; or

(3) if attendance at a postsecondary institution of education by an enrolled student of that institution depends
upon the use of the driver's license.

(c) The commissioner in issuing a limited license may impose such conditions and limitations as in the
commissioner's judgment are necessary to the interests of the public safety and welfare including reexamination as
to the driver's qualifications. The license may be limited to the operation of particular vehicles, to particular classes
and times of operation, and to particular conditions of traffic. The commissioner may require that an applicant for a
limited license affirmatively demonstrate that use of public transportation or carpooling as an alternative to a limited
license would be a significant hardship.

(d) For purposes of this subdivision:

(1) "homemaker" refers to the person primarily performing the domestic tasks in a household of residents
consisting of at least the person and the person's dependent child or other dependents; and

(2) "twice the legal limit" means an alcohol concentration of two times the limit specified in section 169A.20,
subdivision 1, clause (5).

(e) The limited license issued by the commissioner shall clearly indicate the limitations imposed and the driver
operating under the limited license shall have the license in possession at all times when operating as a driver.

(f) In determining whether to issue a limited license, the commissioner shall consider the number and the
seriousness of prior convictions and the entire driving record of the driver and shall consider the number of miles
driven by the driver annually.

(9) If the person's driver's license or permit to drive has been revoked under section 169.792 or 169.797, the
commissioner may only issue a limited license to the person after the person has presented an insurance
identification card, policy, or written statement indicating that the driver or owner has insurance coverage
satisfactory to the commissioner of public safety. The commissioner of public safety may require the insurance
identification card provided to satisfy this subdivision be certified by the insurance company to be noncancelable for
a period not to exceed 12 months.



5948 JOURNAL OF THE HOUSE [61sT DAY

(h) The limited license issued by the commissioner to a person under section 171.186, subdivision 4, must expire
90 days after the date it is issued. The commissioner must not issue a limited license to a person who previously has
been issued a limited license under section 171.186, subdivision 4.

(i) The commissioner shall not issue a limited driver's license to any person described in section 171.04,
subdivision 1, clause (6), (7), (8), (11), or (14).

(i) The commissioner shall not issue a class A, class B, or class C limited license.

EFFECTIVE DATE. This section is effective July 1, 2014, and applies to crimes committed on or after that date.

Sec. 15. Minnesota Statutes 2012, section 171.30, subdivision 2a, is amended to read:
Subd. 2a. Other waiting periods. Notwithstanding subdivision 2, a limited license shall not be issued for a period of:

(1) 15 days, to a person whose license or privilege has been revoked or suspended for a first violation of section
169A.20, sections 169A.50 to 169A.53, or a statute or ordinance from another state in conformity with either of
those sections; or

(2) one year, to a person whose license or privilege has been revoked or suspended for committing manslaughter
resulting from the operation of a motor vehicle, committing criminal vehicular homicide or injury under section
609.21, subdivision 1, clause (1), (2), item (ii), (5), (6), (7), or (8), committing criminal vehicular homicide under
section 609.21, subdivision 1, clause (2), item (i) or (iii), (3), or (4), or violating a statute or ordinance from another
state in conformity with either of those offenses.

EFEECTIVE DATE. This section is effective July 1, 2014, and applies to crimes committed on or after that date.

Sec. 16. Minnesota Statutes 2012, section 171.30, is amended by adding a subdivision to read:

Subd. 5. Exception; criminal vehicular operation. Notwithstanding subdivision 1, the commissioner may not
issue a limited license to a person whose driver's license has been suspended or revoked due to a violation of section
609.21, subdivision 1, clause (2), item (i) or (iii), (3), or (4), resulting in bodily harm, substantial bodily harm, or
great bodily harm.

EFEECTIVE DATE. This section is effective July 1, 2014, and applies to crimes committed on or after that date.

Sec. 17. Minnesota Statutes 2012, section 171.306, subdivision 1, is amended to read:

Subdivision 1. Definitions. (a) As used in this section, the terms in this subdivision have the meanings given them.

(b) "lgnition interlock device" or "device" means equipment that is designed to measure breath alcohol
concentration and to prevent a motor vehicle's ignition from being started by a person whose breath alcohol

concentration measures 0.02 or higher on the equipment.

(c) "Program participant" means a person who has qualified to take part in the ignition interlock program under
this section, and whose driver's license has been;

(1) revoked, canceled, or denied under section 169A.52, 169A.54, or 171.04, subdivision 1, clause (10)--and-whe

ion; or




61sT DAY] SUNDAY, MAY 19, 2013 5949

(2) revoked under section 171.17, subdivision 1, paragraph (a), clause (1), or suspended under section 171.187,
for a violation of section 609.21, subdivision 1, clause (2), item (i) or (iii), (3), or (4), resulting in bodily harm,
substantial bodily harm, or great bodily harm.

(d) "Qualified prior impaired driving incident™ has the meaning given in section 169A.03, subdivision 22.

EFFECTIVE DATE. This section is effective July 1, 2014, and applies to crimes committed on or after that date.

Sec. 18. Minnesota Statutes 2012, section 171.306, subdivision 4, is amended to read:

Subd. 4. lIssuance of restricted license. (a) The commissioner shall issue a class D driver's license, subject to
the applicable limitations and restrictions of this section, to a program participant who meets the requirements of this
section and the program guidelines. The commissioner shall not issue a license unless the program participant has
provided satisfactory proof that:

(1) a certified ignition interlock device has been installed on the participant's motor vehicle at an installation
service center designated by the device's manufacturer; and

(2) the participant has insurance coverage on the vehicle equipped with the ignition interlock device. The
commissioner shall require the participant to present an insurance identification card, policy, or written statement as
proof of insurance coverage, and may require the insurance identification card provided be certified by the insurance
company to be noncancelable for a period not to exceed 12 months.

(b) A license issued under authority of this section must contain a restriction prohibiting the program participant
from driving, operating, or being in physical control of any motor vehicle not equipped with a functioning ignition
interlock device certified by the commissioner. A participant may drive an employer-owned vehicle not equipped
with an interlock device while in the normal course and scope of employment duties pursuant to the program
guidelines established by the commissioner and with the employer's written consent.

(c) A program participant whose driver's license has been: (1) revoked under section 169A.52, subdivision 3,
paragraph (a), clause (1), (2), or (3), or subdivision 4, paragraph (a), clause (1), (2), or (3), or section 169A.54,
subdivision 1, clause (1), (2), (3), or (4);._or (2) revoked under section 171.17, subdivision 1, paragraph (a), clause
(1), or suspended under section 171.187, for a violation of section 609.21, subdivision 1, clause (2), item (i) or (iii),
(3), or (4), resulting in bodily harm, substantial bodily harm, or great bodily harm; may apply for conditional
reinstatement of the driver's license, subject to the ignition interlock restriction.

(d) A program participant whose driver's license has been revoked, canceled, or denied under section 169A.52,
subdivision 3, paragraph (a), clause (4), (5), or (6), or subdivision 4, paragraph (a), clause (4), (5), or (6), or section
169A.54, subdivision 1, clause (5), (6), or (7), may apply for a limited license, subject to the ignition interlock
restriction, if the program participant is enrolled in a licensed chemical dependency treatment or rehabilitation
program as recommended in a chemical use assessment, and if the participant meets the other applicable
requirements of section 171.30. After completing a licensed chemical dependency treatment or rehabilitation
program and one year of limited license use without violating the ignition interlock restriction, the conditions of
limited license use, or program guidelines, the participant may apply for conditional reinstatement of the driver's
license, subject to the ignition interlock restriction. If the program participant's ignition interlock device
subsequently registers a positive breath alcohol concentration of 0.02 or higher, the commissioner shall cancel the
driver's license, and the program participant may apply for another limited license according to this paragraph.

(e) Notwithstanding any statute or rule to the contrary, the commissioner has authority to determine when a
program participant is eligible for restoration of full driving privileges, except that the commissioner shall not
reinstate full driving privileges until the program participant has met all applicable prerequisites for reinstatement
under section 169A.55 and until the program participant's device has registered no positive breath alcohol
concentrations of 0.02 or higher during the preceding 90 days.

EFEECTIVE DATE. This section is effective July 1, 2014, and applies to crimes committed on or after that date.
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Sec. 19. [174.12] TRANSPORTATION ECONOMIC DEVELOPMENT PROGRAM.

Subdivision 1. Program established. (a) The commissioners of transportation and employment and economic
development shall develop and implement a transportation economic development program, as provided in this
section, that provides financial assistance on a geographically balanced basis through competitive grants for projects
in all modes of transportation that provide measurable local, regional, or statewide economic benefit.

(b) The commissioners of transportation and employment and economic development may provide financial
assistance for a transportation project at their discretion, subject to the requirements of this section.

Subd. 2. Transportation economic development accounts. (a) A transportation economic development
account is established in the special revenue fund under the budgetary jurisdiction of the legislative committees
having jurisdiction over transportation finance. Money in the account may be expended only as appropriated by
law. The account may not contain money transferred or otherwise provided from the trunk highway fund.

(b) A transportation economic development account is established in the trunk highway fund. The account
consists of funds donated, allotted, transferred, or otherwise provided to the account. Money in the account may be
used only for trunk highway purposes. All funds in the account available prior to the effective date of this act are
available until expended.

Subd. 3. Program administration. In implementing the transportation economic development program, the
commissioners of transportation and employment and economic development shall make reasonable efforts to (1)
publicize each solicitation for applications among all eligible recipients, and (2) provide technical and informational
assistance in creating and submitting applications.

Subd. 4. Economic _impact performance measures. The commissioner of employment and economic
development shall develop economic impact performance measures to analyze projects for which financial
assistance under this section is being applied for or has been previously provided.

Subd. 5. Financial assistance; criteria. The commissioners of transportation and employment and economic
development shall establish criteria for evaluating projects for financial assistance under this section. At a
minimum, the criteria must provide an objective method to prioritize and select projects on the basis of:

(1) the extent to which the project provides measurable economic benefit;

(2) consistency with relevant state and local transportation plans;

(3) the availability and commitment of funding or in-kind assistance for the project from nonpublic sources;

(4) the need for the project as part of the overall transportation system;

(5) the extent to which completion of the project will improve the movement of people and freight; and

(6) geographic balance as required under subdivision 7, paragraph (b).

Subd. 6. Financial assistance; project evaluation process. (a) Following the criteria established under
subdivision 5, the commissioner of employment and economic development shall (1) evaluate proposed projects,
and (2) certify those that may receive financial assistance.

(b) As part of the project evaluation process, the commissioner of transportation shall certify those projects that
constitute an eligible and appropriate transportation project.
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Subd. 7. Financial assistance; awards. (a) The financial assistance awarded by the commissioners of
transportation and employment and economic development may not exceed 70 percent of a project's total costs.

(b) The commissioners of transportation and employment and economic development shall ensure that financial
assistance is provided in a manner that is balanced throughout the state, including with respect to (1) the number of
projects receiving funding in a particular geographic location or region of the state, and (2) the total amount of
financial assistance provided for projects in a particular geographic location or region of the state.

Subd. 8. Legislative report. (a) By February 1 of each odd-numbered year, the commissioner of transportation,
with assistance from the commissioner of employment and economic development, shall submit a report on the
transportation economic development program to the chairs and ranking minority members of the legislative
committees with jurisdiction over transportation policy and finance and economic development policy and finance.

(b) At a minimum, the report must:

(1) summarize the requirements and implementation of the transportation economic development program
established in this section;

(2) review the criteria and economic impact performance measures used for evaluation, prioritization, and
selection of projects;

(3) provide a brief overview of each project that received financial assistance under the program, which must at a
minimum identify:

(i) basic project characteristics, such as funding recipient, geographic location, and type of transportation modes served;

(ii) sources and respective amounts of project funding; and

(iii) the degree of economic benefit anticipated or observed, following the economic impact performance
measures established under subdivision 4;

(4) identify the allocation of funds, including but not limited to a breakdown of total project funds by
transportation mode, the amount expended for administrative costs, and the amount transferred to the transportation
economic development assistance account;

(5) evaluate the overall economic impact of the program consistent with the accountability measurement
requirements under section 116J.997; and

(6) provide recommendations for any legislative changes related to the program.

Sec. 20. [174.1871 MADE IN MINNESOTA SOLAR INSTALLATIONS.

Subdivision 1. Definition. (a) For the purposes of this section, the following terms have the meanings given.

(b) "Made in Minnesota" means the manufacture in this state of solar photovoltaic modules:

(1) at a manufacturing facility located in Minnesota that is registered and authorized to manufacture and apply
the UL 1703 certification mark to solar photovoltaic modules by Underwriters Laboratory (UL), CSA International,
Intertek, or an equivalent UL-approved independent certification agency;
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(2) that bear UL 1703 certification marks from UL, CSA International, Intertek, or an equivalent UL-approved
independent certification agency, which must be physically applied to the modules at a manufacturing facility
described in clause (1); and

(3) that are manufactured in Minnesota:

(i) via manufacturing processes that must include tabbing, stringing, and lamination; or

(ii) by interconnecting low-voltage direct current photovoltaic elements that produce the final useful
photovoltaic output of the modules.

(c) "Solar photovoltaic module" has the meaning given in section 116C.7791, subdivision 1, paragraph (g).

Subd. 2. Made in Minnesota solar_energy system requirement. Notwithstanding any other law to the
contrary, if the commissioner engages in any project for the construction, improvement, maintenance, or repair of
any building, highway, road, bridge, or land owned or controlled by the department and the construction,
improvement, maintenance, or repair involves installation of one or more solar photovoltaic modules, the
commissioner must ensure that the solar photovoltaic modules purchased and installed are "Made in Minnesota" as
defined in subdivision 1, paragraph (b).

Subd. 3. Application. Subdivision 2 does not apply if:

(1) as a condition of the receipt of federal financial assistance for a specific project, the commissioner is required
to use a procurement method that might result in the award of a contract to a manufacturer that does not meet the
"Made in Minnesota" criteria established in subdivision 1, paragraph (b); or

(2) no solar photovoltaic modules are available that meet the "Made in Minnesota" criteria and fulfill the
function required by the project.

Sec. 21. Minnesota Statutes 2012, section 174.40, is amended by adding a subdivision to read:

Subd. 7a. Related non-infrastructure activities. (a) The commissioner may not expend an appropriation from
the bond proceeds fund, or provide financial assistance from such appropriations, for the purposes specified in this
subdivision.

(b) Subject to appropriations made specifically for the purposes of this subdivision, the commissioner may
expend funds for non-infrastructure activities to encourage walking and bicycling to school, including:

(1) planning activities;

(2) public awareness campaigns and outreach to press and community leaders;

(3) traffic education and enforcement in the vicinity of schools;

(4) student sessions on bicycle and pedestrian safety, health, and the environment; and

(5) financial assistance for training, volunteers, and managers of safe routes to school programs.
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Sec. 22. [174.42] TRANSPORTATION ALTERNATIVES PROJECTS.

Subdivision 1. Definition. For purposes of this section, "transportation alternatives” means those projects
identified in the state transportation improvement program as having (1) a program category of bike trail,
enhancement, or recreational trail; (2) any program category that is substantially similar to a category identified in
clause (1); or (3) a route system category of ped/bike.

Subd. 2. Funding requirement. In each federal fiscal year, the commissioner shall obtain a total amount in
federal authorizations for reimbursement on transportation alternatives projects that is equal to or greater than the
annual average of federal authorizations on transportation alternatives projects calculated over the preceding four
federal fiscal years.

Sec. 23. Minnesota Statutes 2012, section 219.1651, is amended to read:
219.1651 GRADE CROSSING SAFETY ACCOUNT.

A Minnesota grade crossing safety account is created in the special revenue fund, consisting of money credited
to the account by law. Money in the account is appropriated to the commissioner of transportation for rail-highway
grade crossing safety projects on public streets and highways, including engineering costs. At the discretion of the
commissioner of transportation, money in the account at the end of each fisealyrearcancels biennium may cancel to
the trunk highway fund.

Sec. 24. Minnesota Statutes 2012, section 297A.815, subdivision 3, is amended to read:

Subd. 3. Motor vehicle lease sales tax revenue. (a) For purposes of this subdivision, "net revenue" means an
amount equal to:

(1) the revenues, including interest and penalties, collected under this section, during the fiscal year; less

(2) in fiscal year 2011, $30,100,000; in fiscal year 2012, $31,100,000; and in fiscal year 2013 and following
fiscal years, $32,000,000.

(b) On or before June 30 of each fiscal year, the commissioner of revenue shall estimate the amount of the
revenues and subtraction under paragraph (a) for the current fiscal year.

(c) On or after July 1 of the subsequent fiscal year, the commissioner of management and budget shall transfer
the net revenue as estimated in paragraph (b) from the general fund, as follows:

(1) 50-percent-to-the-greaterMinnesota-transit-account—and

{2-50-pereent $9,000,000 annually until January 1, 2016, and 50 percent annually thereafter to the county state-aid
highway fund. Notwithstanding any other law to the contrary, the commissioner of transportation shall allocate the
funds transferred under this clause to the counties in the metropolitan area, as defined in section 473.121,
subdivision 4, excluding the counties of Hennepin and Ramsey, so that each county shall receive of such amount the
percentage that its population, as defined in section 477A.011, subdivision 3, estimated or established by July 15 of
the year prior to the current calendar year, bears to the total population of the counties receiving funds under this
clause; and

(2) the remainder to the greater Minnesota transit account.
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EFFECTIVE DATE. This section is effective January 1, 2014.

Sec. 25. Minnesota Statutes 2012, section 297A.993, subdivision 1, is amended to read:

Subdivision 1. Authorization; rates. Notwithstanding section 297A.99, subdivisions 1, 2, 3, 5, and 13, or
477A.016, or any other law, the board of a county outside the metropolitan transportation area, as defined under
section 297A.992, subdivision 1, or more than one county outside the metropolitan transportation area acting under a
joint powers agreement, may by resolution of the county board, or each of the county boards, following a public
hearing impose (1) a transportation sales tax at a rate of up to one-half of one percent on retail sales and uses taxable
under this chapter, and (2) an excise tax of $20 per motor vehicle, as defined in section 297B.01, subdivision 11,
purchased or acquired from any person engaged |n the business of selllng motor vehlcles at retail, occurrlng W|th|n
the Jurlsdlctlon of the taxmg authorlty V4 ,

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 26. Minnesota Statutes 2012, section 297A.993, subdivision 2, is amended to read:

Subd. 2. Allocation; termination. The proceeds of the taxes must be dedicated exclusively to: (1) payment of
the capital cost of a specific transportation project or improvement; (2) payment of the costs, which may include
both capital and operating costs, of a specific transit project or improvement; (3) payment of the capital costs of a
safe routes to school program under section 174.40; or (4) payment of transit operating costs. The transportation or
transit project or improvement must be designated by the board of the county, or more than one county acting under
a joint powers agreement. Except for taxes for operating costs of a transit project or improvement, or for transit

operations, the taxes must terminate afterthe-project-orimprovement-has-been-completed when revenues raised are

sufficient to finance the project.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 27. Minnesota Statutes 2012, section 297B.01, subdivision 14, is amended to read:

Subd. 14. Purchase price. (a) "Purchase price” means the total consideration valued in money for a sale,
whether paid in money or otherwise. The purchase price excludes the amount of a manufacturer's rebate paid or
payable to the purchaser. If a motor vehicle is taken in trade as a credit or as part payment on a motor vehicle
taxable under this chapter, the credit or trade-in value allowed by the person selling the motor vehicle shall be
deducted from the total selling price to establish the purchase price of the vehicle being sold and the trade-in
allowance allowed by the seller shall constitute the purchase price of the motor vehicle accepted as a trade-in. The
purchase price in those instances where the motor vehicle is acquired by gift or by any other transfer for a nominal
or no monetary consideration shall also include the average value of similar motor vehicles, established by standards
and guides as determined by the motor vehicle registrar. The purchase price in those instances where a motor
vehicle is manufactured by a person who registers it under the laws of this state shall mean the manufactured cost of
such motor vehicle and manufactured cost shall mean the amount expended for materials, labor, and other properly
allocable costs of manufacture, except that in the absence of actual expenditures for the manufacture of a part or all
of the motor vehicle, manufactured costs shall mean the reasonable value of the completed motor vehicle.
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(b) The term "purchase price" shall not include the portion of the value of a motor vehicle due solely to
modifications necessary to make the motor vehicle disability accessible.

(c) The term "purchase price" shall not include the transfer of a motor vehicle by way of gift between a husband
and wife or parent and child, or to a nonprofit organization as provided under subdivision 16, paragraph (c), clause
{5) (6), nor shall it include the transfer of a motor vehicle by a guardian to a ward when there is no monetary
consideration and the title to such vehicle was registered in the name of the guardian, as guardian, only because the
ward was a minor.

(d) The term "purchase price" shall not include the transfer of a motor vehicle as a gift between a foster parent
and foster child. For purposes of this subdivision, a foster relationship exists, regardless of the age of the child, if
(1) a foster parent's home is or was licensed as a foster family home under Minnesota Rules, parts 9545.0010 to
9545.0260, and (2) the county verifies that the child was a state ward or in permanent foster care.

(e) There shall not be included in "purchase price” the amount of any tax imposed by the United States upon or
with respect to retail sales whether imposed upon the retailer or the consumer.

EFFECTIVE DATE. This section is effective July 1, 2013, and applies to transfers of title that occur on or
after that date.

Sec. 28. Minnesota Statutes 2012, section 297B.01, subdivision 16, is amended to read:

Subd. 16. Sale, sells, selling, purchase, purchased, or acquired. (a) "Sale," "sells," "selling," "purchase,"
"purchased," or "acquired" means any transfer of title of any motor vehicle, whether absolutely or conditionally, for
a consideration in money or by exchange or barter for any purpose other than resale in the regular course of
business.

(b) Any motor vehicle utilized by the owner only by leasing such vehicle to others or by holding it in an effort to
so lease it, and which is put to no other use by the owner other than resale after such lease or effort to lease, shall be
considered property purchased for resale.

(c) The terms also shall include any transfer of title or ownership of a motor vehicle by other means, for or
without consideration, except that these terms shall not include:

(1) the acquisition of a motor vehicle by inheritance from or by bequest of, a decedent who owned it;

(2) the transfer of a motor vehicle which was previously licensed in the names of two or more joint tenants and
subsequently transferred without monetary consideration to one or more of the joint tenants;

(3) the transfer of a motor vehicle by way of gift-between-individualsor gift from a limited used vehicle dealer
licensed under section 168.27, subdivision 4a, to an individual, when the transfer is with no monetary or other
consideration or expectation of consideration and the parties to the transfer submit an affidavit to that effect at the
time the title transfer is recorded,;

(4) the transfer of a motor vehicle by gift between:

(i) spouses;

(ii) parents and a child; or

(iii) grandparents and a grandchild;
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(5) the voluntary or involuntary transfer of a motor vehicle between a husband and wife in a divorce proceeding; or

{5) (6) the transfer of a motor vehicle by way of a gift to an organization that is exempt from federal income
taxation under section 501(c)(3) of the Internal Revenue Code when the motor vehicle will be used exclusively for
religious, charitable, or educational purposes.

EFFECTIVE DATE. This section is effective July 1, 2013, and applies to transfers of title that occur on or
after that date.

Sec. 29. Minnesota Statutes 2012, section 297B.02, subdivision 3, is amended to read:

Subd. 3. In lieu tax for collector vehicle. In lieu of the tax imposed in subdivision 1, there is imposed a tax of
$90 $150 on the purchase price of a passenger automobile or a fire truck described in section 297B.025, subdivision 2.

EFFECTIVE DATE. This section is effective July 1, 2013, and applies to transfers of title that occur on or
after that date.

Sec. 30. Minnesota Statutes 2012, section 299E.01, subdivision 2, is amended to read:

Subd. 2. Responsibilities. (a) The division shall be responsible and shall utilize state employees for security
and public information services in state-owned buildings and state leased-to-own buildings in the Capitol area, as
described in section 15B.02;. It shall provide such personnel as are required by the circumstances to insure the
orderly conduct of state business and the convenience of the public.

(b) As part of the division permanent staff, the director must establish the position of emergency manager that
includes, at a minimum, the following duties:

(1) oversight of the consolidation, development, and maintenance of plans and procedures that provide
continuity of security operations;

(2) the development and implementation of tenant training that addresses threats and emergency procedures; and

(3) the development and implementation of threat and emergency exercises.

(c) The director must provide a minimum of one state trooper assigned to the Capitol complex at all times.

(d) The director, in consultation with the advisory committee under section 299E.04, shall, at least annually, hold
a meeting or meetings to discuss, among other issues, Capitol complex security, emergency planning, public safety,
and public access to the Capitol complex. The meetings must include, at a minimum:

(1) Capitol complex tenants and state employees;

(2) nongovernmental entities, such as lobbyists, vendors, and the media; and

(3) the public and public advocacy groups.

Sec. 31. Minnesota Statutes 2012, section 299E.01, subdivision 3, is amended to read:

Subd. 3. Powers and duties transferred. All powers, duties and responsibilities heretofore assigned by law to
the commissioner of administration relating to the general function of security in sueh Capitol complex state-owned
buildings are hereby transferred to the commissioner of public safety. The commissioner of public safety shall have
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the final authority regarding public safety and security in the Capitol complex. The commissioner of administration
shall have the powers, duties, and responsibilities relating to the Capitol complex of state-owned buildings as
provided under chapter 16B.

Sec. 32. Minnesota Statutes 2012, section 299E.02, is amended to read:

299E.02 CONTRACT-SERVICES INTERAGENCY AGREEMENT; APPROPRIATION.

Fees—charged-for—contracted The commissioner of public safety shall execute interagency agreements with
agency tenants in the Capitol complex whereby fees for the provision of security services are charged. Fees charged
for security services provided by the Capitol Complex Security Division of the Department of Public Safety must be
deposited in an account in the special revenue fund and are annually appropriated to the commissioner of public
safety to administer-and provide these services.

Sec. 33. Minnesota Statutes 2012, section 398A.10, is amended by adding a subdivision to read:

Subd. 4. Definition. For purposes of this section, "project” means the initial construction of a minimum
operable segment of a new light rail transit or commuter rail line, but does not include infill stations, project
enhancements, extensions, or supportive infrastructure, constructed after the rail transit is operational.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 34. Minnesota Statutes 2012, section 473.39, is amended by adding a subdivision to read:

Subd. 1s. Obligations. After July 1, 2013, in addition to other authority in this section, the council may issue
certificates of indebtedness, bonds, or other obligations under this section in an amount not exceeding $35,800,000
for capital expenditures as prescribed in the council's transit capital improvement program and for related costs,
including the costs of issuance and sale of the obligations.

EFFECTIVE DATE. This section is effective the day following final enactment and applies in the counties of
Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington.

Sec. 35. [629.344] CRIMINAL VEHICULAR OPERATION AND MANSLAUGHTER; CERTIFICATION
OF PROBABLE CAUSE BY PEACE OFFICER.

If a peace officer determines that probable cause exists to believe that a person has violated section 609.21,
subdivision 1, clause (2), (3), (4), (5), or (6), the officer shall certify this determination and notify the commissioner

of public safety.

EFEECTIVE DATE. This section is effective July 1, 2014, and applies to crimes committed on or after that date.

Sec. 36. Laws 2009, chapter 9, section 1, the effective date, is amended to read:
EFFECTIVE DATE. This section is effective the day following final enactment, and expires en June 30, 2643 2016.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 37. NOVICE DRIVER EDUCATION IMPROVEMENT TASK FORCE.

(a) The Novice Driver Education Improvement Task Force is established to ensure driver education programs in
Minnesota meet the Novice Teen Driver Education and Training Administrative Standards published by the United
States Department of Transportation, National Highway Traffic Safety Administration.

(b) The task force consists of 21 members:

(1) the commissioner of public safety or the commissioner's designee;

(2) two representatives from and designated by the Minnesota Association of Student Councils;

(3) one representative from and designated by Mothers Against Drunk Driving;

(4) one representative from and designated by Minnesotans for Safe Driving;

(5) two representatives from law enforcement organizations, such as the Minnesota Chiefs of Police Association
and the Minnesota Sheriffs' Association, appointed by the commissioner;

(6) one representative from and designated by the American Automobile Association;

(7) one representative from and designated by the Minnesota Safety Council;

(8) two representatives from and designated by the Minnesota PTA;

(9) five driver educators from the Minnesota Driver and Traffic Safety Education Association, designated by the
commissioner; and

(10) five driver educators from commercial driving schools, designated by the commissioner.

(c) Any vacancies shall be filled by the appointing or designating authorities.

(d) Members shall serve without compensation.

(e) Members shall be appointed or designated by August 1, 2013.

(f) The commissioner or the commissioner's designee shall convene the first meeting of the task force after all
appointments have been made. At the first meeting, the task force shall elect a chair from among its members by
majority vote. The first meeting must take place by September 1, 2013.

(q) The duties of the task force are to examine and compare Minnesota law and rules concerning driver
education with the Novice Teen Driver Education and Training Administrative Standards, identify discrepancies,
and determine to what extent, if any, state law should be modified to conform with federal standards.

(h) The commissioner shall provide support staff and administrative services for the task force.

(i) The task force shall submit a report no later than August 31, 2015, to the chairs and ranking minority
members of the committees in the house of representatives and senate having jurisdiction over transportation policy
and finance, containing its recommendation as to whether or to what extent Minnesota's driver education programs
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should conform to national standards referenced in paragraph (a), and if so, providing draft legislation necessary or
desirable to achieve the recommended level of federal conformity. The report may present recommendations for
improving Minnesota's driver education curriculum and identify associated costs.

EFFECTIVE DATE. This section is effective the day following final enactment and is repealed September 1, 2015,
or the day after the task force submits its report, as required in paragraph (i), whichever occurs first.

Sec. 38. TRANSITWAY COMMUNITY ENGAGEMENT.

(a) In all phases of a transitway project in which the Metropolitan Council is the lead transportation authority,
the council may partner and contract for services with local community-based organizations to promote community
engagement activities along the project corridor. The community-based organizations may include those
organizations representative of low-income people, people of color, people with disabilities, other cultural
constituencies, or small businesses.

(b) For purposes of this section, project phases may include, but are not limited to:

(1) feasibility studies, alternatives analysis, preplanning, environmental analysis, land acquisition, easements,
design, preliminary and final engineering, construction, and station development;

(2) review of existing public transit service along the corridor; and

(3) pedestrian, bicycle, or nonmotorized improvement projects associated with the corridor.

(c) Any community engagement activities conducted under this section shall be reported to the senate and house
of representative chairs and ranking minority members of the committees and divisions with primary jurisdiction
over transportation policy and finance.

Sec. 39. TRANSPORTATION INFRASTRUCTURE HIRING AND RECRUITMENT.

(a) In the construction, maintenance, replacement, and improvement of transit and transportation infrastructure,
the lead transportation authority is encouraged to: (1) make every effort to employ, and encourage the construction
manager and other subcontractors and vendors to employ, women and members of minority communities; (2) make
every effort to contract with women-owned and minority-owned small businesses designated as small targeted group
businesses under Minnesota Statutes, section 16C.16; and (3) may contract with a community-based employment
assistance firm to create an employment program to recruit, hire, and retain women and minorities for the project
construction workforce. In monitoring progress on meeting these goals, reports may track workers from zip codes
that have high rates of poverty and unemployment.

(b) The commissioner of transportation is encouraged to increase participation in Department of Transportation
highway projects by small businesses located in economically disadvantaged areas of Minnesota, within the
meaning of Minnesota Statutes, section 16C.16, subdivision 7.

Sec. 40. EFINANCIAL ASSISTANCE FOR NORTHSTAR COMMUTER RAIL EXPENSES; GREATER
MINNESOTA.

The portion of the cost to provide financial assistance for the Greater Minnesota Transit component of the
Northstar Commuter Rail is exempt from the requirements in Minnesota Statutes, section 174.24, subdivision 1.
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Sec. 41. REPEALER.

[61sT DAY

(a) Minnesota Statutes 2012, sections 161.04, subdivision 6; and 174.285, subdivision 8, are repealed.

(b) Minnesota Rules, parts 7503.0300, subpart 1; and 7503.0800, subpart 2, are repealed effective July 1, 2014.

ARTICLE 4

MISCELLANEOUS

Section 1. 2013 S. F. No. 671, article 1, section 12, subdivision 3, if enacted, is amended to read:

Subd. 3. Criminal Apprehension

Appropriations by Fund
General 42,315,000 42,924,000
Special Revenue 3,000,000 2,000,000
State Government Special
Revenue 7,000 7,000
Trunk Highway 2,266,000 2,266,000

() DWI Lab Analysis; Trunk Highway Fund

Notwithstanding Minnesota Statutes, section 161.20, subdivision 3,
$1,941,000 each year is from the trunk highway fund for
laboratory analysis related to driving-while-impaired cases.

(b) Criminal History System

$50,000 the first year and $580,000 the second year from the
general fund and, notwithstanding Minnesota Statutes, section
299A.705, subdivision 4, $3,000,000 the first year and $2,000,000
the second year from the vehicle services account in the special
revenue fund are to replace the state criminal history system. This
is a onetime appropriation and is available until expended. Of this
amount, $2,980,000 the first year and $2,580,000 the second year
are for a onetime transfer to the Office of Enterprise Technology
for start-up costs. Service level agreements must document all
project-related transfers under this paragraph. Ongoing operating
and support costs for this system shall be identified and
incorporated into future service level agreements.

The commissioner is authorized to use funds appropriated under
this paragraph for the purposes specified in paragraph (c).

(c) Criminal Reporting System

$1,360,000 the first year and $1,360,000 the second year from the
general fund are to replace the state's crime reporting system. This
is a onetime appropriation and is available until expended. Of
these amounts, $1,360,000 the first year and $1,360,000 the second

47,588,000 47,197,000
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year are for a onetime transfer to the Office of Enterprise
Technology for start-up costs. Service level agreements must
document all project-related transfers under this paragraph.
Ongoing operating and support costs for this system shall be
identified and incorporated into future service level agreements.

The commissioner is authorized to use funds appropriated under
this paragraph for the purposes specified in paragraph (b).

(d) Forensic Laboratory

$125,000 the first year and $125,000 the second year from the
general fund and, notwithstanding Minnesota Statutes, section
161.20, subdivision 3, $125,000 the first year and $125,000 the
second year from the trunk highway fund are to replace forensic
laboratory equipment at the Bureau of Criminal Apprehension.

$200,000 the first year and $200,000 the second year from the
general fund and, notwithstanding Minnesota Statutes, section
161.20, subdivision 3, $200,000 the first year and $200,000 the
second year from the trunk highway fund are to improve forensic
laboratory staffing at the Bureau of Criminal Apprehension.

(e) Livescan Fingerprinting
$310,000 the first year and $389,000 the second year from the

general fund are to maintain Livescan fingerprinting machines.
This is a onetime appropriation.

{g} (f) Report

If the wvehicle services special revenue account accrues an
unallocated balance in excess of 50 percent of the previous fiscal
year's expenditures, the commissioner of public safety shall submit
a report to the chairs and ranking minority members of the house
of representatives and senate committees with jurisdiction over
transportation and public safety policy and finance. The report
must contain specific policy and legislative recommendations for
reducing the fund balance and avoiding future excessive fund
balances. The report is due within three months of the fund
balance exceeding the threshold established in this paragraph.

Sec. 2. EFFECTIVE DATE.

Unless otherwise provided, section 1 takes effect at the time the provision being corrected takes effect."
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Delete the title and insert:

"A bill for an act relating to government finance; appropriating money for transportation, Metropolitan Council,
and public safety activities and programs; providing for fund transfers, tort claims, and contingent appropriations;
modifying policy and tax provisions relating to transportation, transit, and public safety; making technical and
clarifying changes; amending Minnesota Statutes 2012, sections 161.20, subdivision 3; 161.53; 163.051; 168A.01,
subdivision 6a; 168A.29, subdivision 1; 169A.37, subdivision 1; 169A.51, subdivision 2; 169A.55, by adding a
subdivision; 171.05, subdivision 2; 171.061, subdivision 4; 171.17, by adding a subdivision; 171.30, subdivisions 1,
2a, by adding a subdivision; 171.306, subdivisions 1, 4; 174.40, by adding a subdivision; 219.1651; 297A.815,
subdivision 3; 297A.993, subdivisions 1, 2; 297B.01, subdivisions 14, 16; 297B.02, subdivision 3; 299E.01,
subdivisions 2, 3; 299E.02; 398A.10, by adding a subdivision; 473.39, by adding a subdivision; Laws 2009, chapter
9, section 1; 2013 S. F. No. 671, article 1, section 12, subdivision 3, if enacted; proposing coding for new law in
Minnesota Statutes, chapters 161; 171; 174; 629; repealing Minnesota Statutes 2012, sections 161.04, subdivision 6;
174.285, subdivision 8; Minnesota Rules, parts 7503.0300, subpart 1; 7503.0800, subpart 2."

We request the adoption of this report and repassage of the bill.
House Conferees: FRANK HORNSTEIN, RON ERHARDT, CONNIE BERNARDY and MIKE SUNDIN.
Senate Conferees: D. SCcoTT DIBBLE, VICKI JENSEN, SUSAN KENT and BoBBY JOE CHAMPION.

Hornstein moved that the report of the Conference Committee on H. F. No. 1444 be adopted and that the bill be
repassed as amended by the Conference Committee.

A roll call was requested and properly seconded.
The question was taken on the Hornstein motion and the roll was called. There were 79 yeas and 48 nays as

follows:

Those who voted in the affirmative were:

Allen Erickson, R. Isaacson Marquart Pelowski Torkelson
Anzelc Fabian Johnson, C. Masin Persell Uglem
Atkins Falk Johnson, S. McNamar Petersburg Urdahl
Benson, J. Fischer Kahn Melin Poppe Wagenius
Bernardy Freiberg Kiel Metsa Radinovich Ward, J.A.
Bly Fritz Laine Moran Rosenthal Ward, J.E.
Brynaert Gunther Lenczewski Morgan Savick Winkler
Carlson Halverson Lesch Mullery Sawatzky Yarusso
Clark Hamilton Liebling Murphy, E. Schoen Spk. Thissen
Davnie Hansen Lien Murphy, M. Selcer

Dehn, R. Hausman Lillie Nelson Simon

Dill Hornstein Loeffler Newton Simonson

Dorholt Hortman Mahoney Norton Slocum

Erhardt Huntley Mariani Paymar Sundin
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Those who voted in the negative were:

Albright Daudt Garofalo
Anderson, M. Davids Green
Anderson, P. Dean, M. Gruenhagen
Anderson, S. Dettmer Hackbarth
Barrett Drazkowski Hertaus
Beard Erickson, S. Holberg
Benson, M. FitzSimmons Hoppe
Cornish Franson Howe

The motion prevailed.

Johnson, B.

Kieffer
Leidiger
Loon
Mack
McDonald
McNamara
Myhra

Newberger
Nornes
O'Driscoll
O'Neill
Pugh
Quam
Runbeck
Sanders

Schomacker
Scott
Swedzinski
Theis

Wills
Woodard
Zellers
Zerwas
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H. F. No. 1444, A hill for an act relating to government finance; appropriating money for transportation,
Metropolitan Council, and public safety activities and programs; providing for fund transfers, tort claims, and
certain contingent appropriations; modifying various provisions related to transportation finance and policy; making
technical and clarifying changes; amending Minnesota Statutes 2012, sections 161.20, subdivision 3; 161.44, by
adding a subdivision; 168A.01, subdivision 6a; 171.05, subdivision 2, by adding a subdivision; 171.061, subdivision
4; 174.40, by adding a subdivision; 219.1651; 299E.01, subdivisions 2, 3; 398A.10, by adding a subdivision; Laws
2009, chapter 9, section 1; proposing coding for new law in Minnesota Statutes, chapters 161; 174; repealing
Minnesota Statutes 2012, sections 161.04, subdivision 6; 174.285, subdivision 8.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 77 yeas and 53 nays as

follows:

Those who voted in the affirmative were:

Allen Erhardt Hortman
Anzelc Erickson, R. Huntley
Atkins Falk Isaacson
Benson, J. Faust Johnson, C.
Bernardy Fischer Johnson, S.
Bly Freiberg Kahn
Brynaert Fritz Laine
Carlson Gunther Lenczewski
Clark Halverson Lesch
Davnie Hamilton Liebling
Dehn, R. Hansen Lien

Dill Hausman Lillie
Dorholt Hornstein Loeffler

Those who voted in the negative were:

Abeler Daudt Garofalo
Albright Davids Green
Anderson, M. Dean, M. Gruenhagen
Anderson, P. Dettmer Hackbarth
Anderson, S. Drazkowski Hertaus
Barrett Erickson, S. Holberg
Beard Fabian Hoppe
Benson, M. FitzSimmons Howe
Cornish Franson Johnson, B.

The bill was repassed, as amended by Conference, and its title agreed to.

Mahoney
Mariani
Marquart
Masin
McNamar
Melin
Metsa
Moran
Morgan
Mullery
Murphy, E.

Murphy, M.

Nelson

Kelly
Kieffer
Kiel
Leidiger
Loon
Mack
McDonald
McNamara
Myhra

Newton
Norton
Paymar
Pelowski
Persell
Petersburg
Poppe
Radinovich
Rosenthal
Savick
Sawatzky
Schoen
Selcer

Newberger
Nornes
O'Driscoll
O'Neill
Pugh

Quam
Runbeck
Sanders
Schomacker

Simon
Simonson
Slocum
Sundin
Torkelson
Uglem
Wagenius
Ward, J.A.
Ward, J.E.
Winkler
Yarusso
Spk. Thissen

Scott
Swedzinski
Theis
Urdahl
Wills
Woodard
Zellers
Zerwas
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CALENDAR FOR THE DAY, Continued

TAKEN FROM THE TABLE

Murphy, E., moved that S. F. No. 778 be taken from the table.

A roll call was requested and properly seconded.

[61sT DAY

The question was taken on the Murphy, E., motion and the roll was called. There were 69 yeas and 59 nays as

follows:

Those who voted in the affirmative were:

Allen Dorholt Huntley
Anzelc Erhardt Isaacson
Atkins Erickson, R. Johnson, C.
Benson, J. Falk Johnson, S.
Bernardy Fischer Kahn

Bly Freiberg Laine
Brynaert Fritz Lenczewski
Carlson Halverson Lesch
Clark Hansen Lien
Davnie Hausman Lillie
Dehn, R. Hornstein Loeffler
Dill Hortman Mahoney

Those who voted in the negative were:

Abeler Davids Gruenhagen
Albright Dean, M. Gunther
Anderson, M. Dettmer Hackbarth
Anderson, P. Drazkowski Hamilton
Anderson, S. Fabian Hertaus
Barrett Faust Holberg
Beard FitzSimmons Hoppe
Benson, M. Franson Howe
Cornish Garofalo Johnson, B.
Daudt Green Kelly

Mariani
Marquart
Masin
McNamar
Melin
Metsa
Moran
Morgan
Mullery
Murphy, E.

Murphy, M.

Nelson

Kieffer
Kiel
Leidiger
Liebling
Loon
Mack
McDonald
McNamara
Myhra
Newberger

The motion prevailed and S. F. No. 778 was taken from the table.

S. F. No. 778 was reported to the House.

Mack moved to amend S. F. No. 778, the fifth engrossment, as follows:

Page 3, after line 36, insert:

Newton
Paymar
Pelowski
Persell
Poppe
Radinovich
Rosenthal
Savick
Sawatzky
Schoen
Selcer
Simon

Nornes
O'Driscoll
O'Neill
Petersburg
Pugh

Quam
Runbeck
Sanders
Schomacker
Scott

Simonson
Slocum
Sundin
Wagenius
Ward, J.A.
Ward, J.E.
Winkler
Yarusso
Spk. Thissen

Swedzinski
Theis
Torkelson
Uglem
Urdahl
Wills
Woodard
Zellers
Zerwas
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"Subd. 11. Recission of union membership. A family child care provider may rescind membership in an

employee organization certified under this section at any time."

Page 6, after line 32, insert:

"Subd. 11. Recission of union membership. An individual provider may rescind membership in an employee

organization certified under this section at any time"

Renumber the subdivisions in sequence

Amend the title accordingly

A roll call was requested and properly seconded.

The Speaker called Hortman to the Chair.

The question was taken on the Mack amendment and the roll was called. There were 58 yeas and 72 nays as

follows:

Those who voted in the affirmative were:

Abeler
Albright
Anderson, M.
Anderson, P.
Anderson, S.
Barrett
Beard
Benson, M.
Daudt
Davids

Dean, M.
Dettmer
Drazkowski
Erickson, S.
Fabian

FitzZSimmons

Franson
Garofalo
Green
Gruenhagen

Gunther
Hackbarth
Hamilton
Hertaus
Holberg
Hoppe
Howe
Johnson, B.
Kelly
Kieffer

Those who voted in the negative were:

Allen
Anzelc
Atkins
Benson, J.
Bernardy
Bly
Brynaert
Carlson
Clark
Cornish
Davnie
Dehn, R.

Dill
Dorholt
Erhardt
Erickson, R.
Falk
Faust
Fischer
Freiberg
Fritz
Halverson
Hansen
Hausman

Hilstrom
Hornstein
Hortman
Huntley
Isaacson
Johnson, C.
Johnson, S.
Kahn

Laine
Lenczewski
Lesch

Lien

Kiel
Kresha
Leidiger
Loon
Mack
McDonald
McNamara
Myhra
Newberger
Nornes

Lillie
Loeffler
Mahoney
Mariani
Marquart
Masin
McNamar
Melin
Metsa
Moran
Morgan
Mullery

The motion did not prevail and the amendment was not adopted.

O'Driscoll
O'Neill
Petersburg
Pugh

Quam
Runbeck
Sanders
Schomacker
Scott
Swedzinski

Murphy, E.
Murphy, M.
Nelson
Newton
Paymar
Pelowski
Persell
Poppe
Radinovich
Rosenthal
Savick
Sawatzky

Theis
Torkelson
Uglem
Urdahl
Wills
Woodard
Zellers
Zerwas

Schoen
Selcer
Simon
Simonson
Slocum
Sundin
Wagenius
Ward, J.A.
Ward, J.E.
Winkler
Yarusso
Spk. Thissen
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Hilstrom was excused between the hours of 5:15 p.m. and 7:15 p.m.

Mack moved to amend S. F. No. 778, the fifth engrossment, as follows:
Page 2, line 6, before "For" insert "(a)"
Page 2, after line 16, insert:

"(b) No family child care provider may be compelled to join or participate in the activities of a labor
organization and shall not be compelled to abide by any negotiated agreements or arbitration decisions. A family
child care provider who chooses not to join or participate in the activities of a labor organization and who chooses
not to abide by any negotiated agreements or arbitration decisions must not be required to pay fair share or other
mandatory fees."”

Page 3, line 32, delete "or"
Page 3, after line 32, insert:

"(3) the right of a family child care provider to rescind membership in a labor organization at any time;

(4) family child care provider rights to form associations of member-managed organizations to advocate on
issues and concerns; or"

Page 3, line 33, delete "(3)" and insert "'(5)"

Page 6, line 32, after the period, insert "No individual provider may be compelled to join or participate in the
activities of a labor organization and shall not be compelled to abide by any negotiated agreements or arbitration
decisions. An individual provider who chooses not to join or participate in the activities of a labor organization and
who chooses not to abide by any negotiated agreements or arbitration decisions must not be required to pay fair
share or other mandatory fees. Nothing in this section shall be construed to interfere with the right of an individual
provider to rescind membership in a labor organization at any time or to interfere with the rights or obligations of
individual providers to form associations or member-managed organizations to advocate on issues and concerns."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
A roll call was requested and properly seconded.
The question was taken on the Mack amendment and the roll was called. There were 60 yeas and 71 nays as

follows:

Those who voted in the affirmative were:

Abeler Anderson, S. Cornish Dettmer FitzSimmons Gruenhagen
Albright Barrett Daudt Drazkowski Franson Gunther
Anderson, M. Beard Davids Erickson, S. Garofalo Hackbarth

Anderson, P. Benson, M. Dean, M. Fabian Green Hamilton
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Hertaus
Holberg
Hoppe
Howe
Johnson, B.
Kelly

Kieffer
Kiel
Kresha
Leidiger
Loon
Mack

SUNDAY, MAY 19, 2013

McDonald
McNamara
Myhra
Newberger
Nornes
O'Driscoll

Those who voted in the negative were:

Allen
Anzelc
Atkins
Benson, J.
Bernardy
Bly
Brynaert
Carlson
Clark
Davnie
Dehn, R.
Dill

Dorholt
Erhardt
Erickson, R.
Falk
Faust
Fischer
Freiberg
Fritz
Halverson
Hansen
Hausman
Hornstein

Hortman
Huntley
Isaacson
Johnson, C.
Johnson, S.
Kahn

Laine
Lenczewski
Lesch
Liebling
Lien

Lillie

O'Neill
Peppin
Petersburg
Pugh
Quam
Runbeck

Loeffler
Mahoney
Mariani
Marquart
Masin
McNamar
Melin
Metsa
Moran
Morgan
Mullery
Murphy, E.

The motion did not prevail and the amendment was not adopted.

LAY ON THE TABLE

Murphy, E., moved that S. F. No. 778 be laid on the table.

A roll call was requested and properly seconded.

Sanders
Schomacker
Scott
Swedzinski
Theis
Torkelson

Murphy, M.
Nelson
Newton
Paymar
Pelowski
Persell
Poppe
Radinovich
Rosenthal
Savick
Sawatzky
Schoen
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Uglem
Urdahl
Wills
Woodard
Zellers
Zerwas

Selcer
Simon
Simonson
Slocum
Sundin
Wagenius
Ward, J.A.
Ward, J.E.
Winkler
Yarusso
Spk. Thissen

The question was taken on the Murphy, E., motion and the roll was called. There were 118 yeas and 13 nays as

follows:

Those who voted in the affirmative were:

Abeler
Albright
Allen
Anzelc
Atkins
Barrett
Beard
Benson, J.
Benson, M.
Bernardy
Bly
Brynaert
Carlson
Clark
Daudt
Davnie
Dehn, R.

Dettmer
Dill

Dorholt
Drazkowski
Erhardt
Erickson, R.
Falk

Faust
Fischer
FitzSimmons
Freiberg
Fritz
Garofalo
Green
Gruenhagen
Gunther
Hackbarth

Halverson
Hamilton
Hansen
Hausman
Hertaus
Holberg
Hoppe
Hornstein
Hortman
Howe
Huntley
Isaacson
Johnson, B.
Johnson, C.
Johnson, S.
Kahn

Kelly

Kieffer
Kiel
Kresha
Laine
Leidiger
Lenczewski
Lesch
Liebling
Lien
Lillie
Loeffler
Loon
Mack
Mahoney
Mariani
Marquart
Masin

McDonald
McNamar
McNamara
Melin
Metsa
Moran
Morgan
Mullery
Murphy, E.
Murphy, M.
Myhra
Nelson
Newberger
Newton
Nornes
O'Driscoll
O'Neill

Paymar
Pelowski
Peppin
Persell
Petersburg
Poppe
Pugh
Quam
Radinovich
Rosenthal
Runbeck
Sanders
Savick
Sawatzky
Schoen
Schomacker
Selcer
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Simon Sundin Urdahl Ward, J.E. Woodard Spk. Thissen
Simonson Theis Wagenius Wills Yarusso
Slocum Uglem Ward, J.A. Winkler Zerwas

Those who voted in the negative were:

Anderson, M. Cornish Erickson, S. Scott Zellers
Anderson, P. Davids Fabian Swedzinski
Anderson, S. Dean, M. Franson Torkelson

The motion prevailed and S. F. No. 778 was laid on the table.

Murphy, E., moved that the House recess subject to the call of the Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

There being no objection, the order of business reverted to Messages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:
I hereby announce the passage by the Senate of the following House File, herewith returned:

H. F. No. 792, A bill for an act relating to civil actions; prohibiting waivers of liability for negligent conduct;
proposing coding for new law in Minnesota Statutes, chapter 604.

JOANNE M. ZOFF, Secretary of the Senate

Mr. Speaker:
I hereby announce the passage by the Senate of the following House File, herewith returned:

H. F. No. 1118, A bill for an act relating to bonds; modifying requirements for bond security; amending
Minnesota Statutes 2012, section 574.01.

JOANNE M. ZOFF, Secretary of the Senate
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Mr. Speaker:
I hereby announce the passage by the Senate of the following House File, herewith returned:

H. F. No. 157, A bill for an act relating to commerce; regulating bullion coin dealers; requiring registration;
prohibiting certain conduct; providing enforcement authority and civil and criminal penalties; proposing coding for
new law as Minnesota Statutes, chapter 80G.

JOANNE M. ZOFF, Secretary of the Senate

Mr. Speaker:
I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

H. F. No. 630, A hill for an act relating to education; providing funding and policy for early childhood and
family, prekindergarten through grade 12, and adult education, including general education, student accountability,
education excellence, charter schools, special education, facilities, technology, nutrition, libraries, accounting, early
childhood, self-sufficiency, lifelong learning, state agencies, and forecast adjustments; authorizing rulemaking;
requiring reports; appropriating money; amending Minnesota Statutes 2012, sections 13.319, by adding a
subdivision; 15.059, subdivision 5b; 120A.20, subdivision 1; 120A.41; 120B.02; 120B.021, subdivision 1;
120B.023; 120B.024; 120B.125; 120B.128; 120B.30, subdivisions 1, la; 120B.31, subdivision 1; 120B.35,
subdivision 3; 120B.36, subdivision 1; 121A.22, subdivision 2; 121A.2205; 122A.09, subdivision 4; 122A.18,
subdivision 2; 122A.23, subdivision 2; 122A.28, subdivision 1; 122A.33, subdivision 3; 122A.61, subdivision 1;
123B.41, subdivision 7; 123B.54; 123B.88, subdivision 22; 123B.92, subdivisions 1, 5; 124D.02, subdivision 1;
124D.095, subdivision 10; 124D.10; 124D.11, subdivision 5; 124D.111, subdivision 1; 124D.119; 124D.122;
124D.128, subdivision 2; 124D.42; 124D.4531, subdivision 1; 124D.52, by adding a subdivision; 124D.531,
subdivision 1; 124D.59, subdivision 2; 124D.61; 124D.79, subdivision 1, by adding a subdivision; 125A.0941;
125A.0942; 125A.11, subdivision 1; 125A.27, subdivisions 8, 11, 14; 125A.28; 125A.29; 125A.30; 125A.32;
125A.33; 125A.35, subdivision 1; 125A.36; 125A.43; 125A.76, subdivisions 1, 4a, 8, by adding subdivisions;
125A.78, subdivision 2; 125A.79, subdivisions 1, 5; 126C.01, by adding a subdivision; 126C.05, subdivisions 1, 15;
126C.10, subdivisions 1, 2, 14, 24, 29, 32; 126C.15, subdivisions 1, 2; 126C.17, subdivisions 1, 5, 6; 126C.40,
subdivision 6; 126C.44; 126C.48, subdivision 8; 127A.47, subdivision 7; 128D.11, subdivision 3; 134.32; 134.34;
134.351, subdivisions 3, 7; 134.353; 134.354; 134.355, subdivisions 1, 2, 3, 4, 5, 6; 134.36; 260A.02, subdivision 3;
260A.03; 260A.05, subdivision 1; 260A.07, subdivision 1; Laws 2007, chapter 146, article 4, section 12; Laws
2011, First Special Session chapter 11, article 1, section 36, subdivisions 2, as amended, 3, as amended, 4, as
amended, 5, as amended, 6, as amended, 7, as amended, 10, as amended; article 2, section 50, subdivisions 2, as
amended, 4, as amended, 5, as amended, 6, as amended, 7, as amended, 9, as amended; article 3, section 11,
subdivisions 2, as amended, 3, as amended, 4, as amended, 5, as amended; article 4, section 10, subdivisions 2, as
amended, 3, as amended, 4, as amended, 6, as amended; article 5, section 12, subdivisions 2, as amended, 3, as
amended, 4, as amended; article 6, section 2, subdivisions 2, as amended, 3, as amended, 5, as amended,; article 7,
section 2, subdivisions 2, as amended, 3, as amended, 4, as amended, 8, as amended; article 8, section 2,
subdivisions 2, as amended, 3, as amended; article 9, section 3, subdivision 2, as amended; proposing coding for
new law in Minnesota Statutes, chapters 120B; 121A; 124D; 126C; 127A; proposing coding for new law as
Minnesota Statutes, chapter 16F; repealing Minnesota Statutes 2012, sections 124D.454, subdivisions 3, 10, 11;
125A.35, subdivisions 4, 5; 125A.76, subdivisions 2, 4, 5, 7; 125A.79, subdivisions 6, 7; 126C.17, subdivision 13;
Minnesota Rules, parts 3501.0010; 3501.0020; 3501.0030, subparts 1, 2, 3, 4, 5, 6, 7, 9, 10, 11, 12, 13, 14, 15, 16;
3501.0040; 3501.0050; 3501.0060; 3501.0090; 3501.0100; 3501.0110; 3501.0120; 3501.0130; 3501.0140;
3501.0150; 3501.0160; 3501.0170; 3501.0180; 3501.0200; 3501.0210; 3501.0220; 3501.0230; 3501.0240;
3501.0250; 3501.0270; 3501.0280, subparts 1, 2; 3501.0290; 3501.0505; 3501.0510; 3501.0515; 3501.0520;
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3501.0525; 3501.0530; 3501.0535; 3501.0540; 3501.0545; 3501.0550; 3501.1000; 3501.1020; 3501.1030;
3501.1040; 3501.1050; 3501.1110; 3501.1120; 3501.1130; 3501.1140; 3501.1150; 3501.1160; 3501.1170;
3501.1180; 3501.1190.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said House File is herewith returned to the House.

JOANNE M. ZOFF, Secretary of the Senate

Mr. Speaker:
I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

H. F. No. 1444, A bill for an act relating to government finance; appropriating money for transportation,
Metropolitan Council, and public safety activities and programs; providing for fund transfers, tort claims, and
certain contingent appropriations; modifying various provisions related to transportation finance and policy; making
technical and clarifying changes; amending Minnesota Statutes 2012, sections 161.20, subdivision 3; 161.44, by
adding a subdivision; 168A.01, subdivision 6a; 171.05, subdivision 2, by adding a subdivision; 171.061, subdivision
4; 174.40, by adding a subdivision; 219.1651; 299E.01, subdivisions 2, 3; 398A.10, by adding a subdivision; Laws
2009, chapter 9, section 1; proposing coding for new law in Minnesota Statutes, chapters 161; 174; repealing
Minnesota Statutes 2012, sections 161.04, subdivision 6; 174.285, subdivision 8.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said House File is herewith returned to the House.

JOANNE M. ZOFF, Secretary of the Senate

The following Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 894

A bill for an act relating to elections; making policy, technical, and clarifying changes to various provisions
related to election law, including provisions related to absentee voting, redistricting, ballots, registration, voting,
caucuses, campaigns, the loss and restoration of voting rights, vacancies in nomination, county government
structure, and election administration; providing an electronic roster pilot project and task force; requiring reports;
appropriating money; amending Minnesota Statutes 2012, sections 5B.06; 13.851, subdivision 10; 103C.225,
subdivision 3; 103C.305, subdivision 3; 103C.311, subdivision 2; 123A.48, subdivision 14; 201.054, subdivision 2,
by adding a subdivision; 201.061, subdivision 3; 201.071, subdivision 2; 201.091, subdivision 8; 201.12,
subdivision 3; 201.13, subdivision 1a; 201.14; 201.157; 201.275; 202A.14, subdivision 1; 203B.02, subdivision 1;
203B.04, subdivisions 1, 5; 203B.05, subdivision 1; 203B.06, subdivisions 1, 3; 203B.08, subdivision 3; 203B.081;
203B.121, subdivisions 1, 2, 3, 4, 5; 203B.227; 203B.28; 204B.04, by adding a subdivision; 204B.13, subdivisions
1, 2, 5, by adding subdivisions; 204B.18, subdivision 2; 204B.22, subdivision 1; 204B.28, subdivision 1; 204B.32,
subdivision 1; 204B.33; 204B.35, subdivision 4; 204B.36, subdivision 1; 204B.45, subdivisions 1, 2; 204B.46;
204C.14; 204C.15, subdivision 1; 204C.19, subdivision 2; 204C.25; 204C.27; 204C.35, subdivision 1, by adding a
subdivision; 204C.36, subdivision 1; 204D.08, subdivision 6; 204D.09, subdivision 2; 204D.11, subdivisions 1, 4, 5, 6;
204D.13, subdivision 3; 204D.14, subdivisions 1, 3; 204D.15, subdivision 3; 204D.16; 204D.165; 204D.19,
subdivision 2, by adding a subdivision; 205.02, subdivision 2; 205.10, subdivision 3; 205.13, subdivision 1a; 205.16,
subdivisions 4, 5; 205.17, subdivisions 1, 3; 205A.04, by adding a subdivision; 205A.05, subdivisions 1, 2;
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205A.07, subdivisions 3, 3a, 3b; 205A.08, subdivision 1; 206.57, by adding a subdivision; 206.61, subdivision 4;
206.89, subdivision 2, by adding a subdivision; 206.895; 206.90, subdivision 6; 208.04, subdivisions 1, 2;
211B.045; 211B.37; 241.065, subdivision 2; 340A.416, subdivisions 2, 3; 340A.602; 375.20; 447.32, subdivisions
2, 3, 4; Laws 1963, chapter 276, section 2, subdivision 2, as amended; proposing coding for new law in Minnesota
Statutes, chapters 2; 204B; 244; repealing Minnesota Statutes 2012, sections 2.484; 203B.04, subdivision 6;
204B.12, subdivision 2a; 204B.13, subdivisions 4, 6; 204B.22, subdivision 2; 204B.42; 204D.11, subdivisions 2, 3;
205.17, subdivisions 2, 4; 205A.08, subdivision 4.

May 17, 2013
The Honorable Paul Thissen
Speaker of the House of Representatives

The Honorable Sandra L. Pappas
President of the Senate

We, the undersigned conferees for H. F. No. 894 report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendments and that H. F. No. 894 be further amended as follows:
Delete everything after the enacting clause and insert:

"ARTICLE 1
ABSENTEE VOTING

Section 1. Minnesota Statutes 2012, section 5B.06, is amended to read:
5B.06 VOTING BY PROGRAM PARTICIPANT; ABSENTEE BALLOT.

A program participant who is otherwise eligible to vote may register with the secretary of state as an-ongeing a
permanent absentee voter. Notwithstanding section 203B.04, subdivision 5, the secretary of state is not required to
send an absentee ballot application prior to each election to a program participant registered as a permanent absentee
voter under this section. As soon as practicable before each election, the secretary of state shall determine the
precinct in which the residential address of the program participant is located and shall request from and receive
from the county auditor or other election official the ballot for that precinct and shall forward the absentee ballot to
the program participant with the other materials for absentee balloting as required by Minnesota law. The program
participant shall complete the ballot and return it to the secretary of state, who shall review the ballot in the manner
provided by section 203B.24. If the ballot and ballot materials comply with the requirements of that section, the
ballot must be certified by the secretary of state as the ballot of a program participant, and must be forwarded to the
appropriate electoral jurisdiction for tabulation along with all other ballots. The name and address of a program
participant must not be listed in the statewide voter registration system.

Sec. 2. Minnesota Statutes 2012, section 203B.02, subdivision 1, is amended to read:
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Sec. 3. Minnesota Statutes 2012, section 203B.04, subdivision 1, is amended to read:

Subdivision 1. Application procedures. (a) Except as otherwise allowed by subdivision 2 or by section
203B.11, subdivision 4, an application for absentee ballots for any election may be submitted at any time not less
than one day before the day of that election. The county auditor shall prepare absentee ballot application forms in
the format provided by the secretary of state and shall furnish them to any person on request. By January 1 of each
even-numbered year, the secretary of state shall make the forms to be used available to auditors through electronic
means. An application submitted pursuant to this subdivision shall be in writing and shall be submitted to:

(1) the county auditor of the county where the applicant maintains residence; or

(2) the municipal clerk of the municipality, or school district if applicable, where the applicant maintains
residence.

(b) An application shall be approved if it is timely received, signed and dated by the applicant, contains the
applicant's name and residence and mailing addresses, date of birth, and at least one of the following:

(1) the applicant's Minnesota driver's license number;

(2) Minnesota state identification card number;

(3) the last four digits of the applicant's Social Security number; or
(4) a statement that the applicant does not have any of these numbers.
(c) To be approved, the application m

the-reasons-specified-in-section203B.02and must contaln an oath that the |nformat|on contalned on the form is

accurate, that the applicant is applying on the applicant's own behalf, and that the applicant is signing the form under
penalty of perjury.

(d) An applicant's full date of birth, Minnesota driver's license or state identification number, and the last four
digits of the applicant's Social Security number must not be made available for public inspection. An application
may be submitted to the county auditor or municipal clerk by an electronic facsimile device. An application mailed
or returned in person to the county auditor or municipal clerk on behalf of a voter by a person other than the voter
must be deposited in the mail or returned in person to the county auditor or municipal clerk within ten days after it
has been dated by the voter and no later than six days before the election. The absentee ballot applications or a list
of persons applying for an absentee ballot may not be made available for public inspection until the close of voting
on election day.

(e) An application under this subdivision may contain an application under subdivision 5 to automatically
receive an absentee ballot application.

Sec. 4. Minnesota Statutes 2012, section 203B.04, subdivision 5, is amended to read:

Subd. 5. Permanent Hinesser—ehsalethty absentee voter status (a) An ellglble voter whareasenablye*peets
~ 3 ity may apply to a
county audltor or munrcrpal clerk under—thts—seetren to automatlcally receive an absentee baIIot application before
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each election, other than an election by mail conducted under section 204B.45, and to have the status as a permanent
absentee voter indicated on the voter's registration record. An eligible voter listed as an ongoing absentee voter as of
July 31, 2013, pursuant to laws in effect on that date, shall be treated as if the voter applied for status as a permanent
absentee voter pursuant to this subdivision.

(b) A voter who applies under paragraph (a) must automatically be provided an absentee ballot application for
each eligible election. A voter's permanent absentee status ends and automatic ballot application delivery must be
terminated on:

(1) the voter's written request;

(2) the voter's death;

(3) return of an absentee ballot as undeliverable; or

(4) a change in the voter's status to "challenged" or "inactive" in the statewide voter registration system.

{b} (c) The secretary of state shall adopt rules governing procedures under this subdivision.
Sec. 5. Minnesota Statutes 2012, section 203B.06, subdivision 1, is amended to read:

Subdivision 1. Printing and delivery of forms. Each county auditor and municipal clerk shall prepare and
print a sufficient number of blank application forms for absentee ballots. The county auditor or municipal clerk
shall deliver a blank application form to any voter who requests one pursuant to section 203B.04. Blank application
forms must be mailed to eligible voters who have requested an application pursuant to section 203B.04, subdivision
5 er-6, at least 60 days before:

(1) each regularly scheduled primary for federal, state, county, city, or school board office;
(2) each regularly scheduled general election for city or school board office for which a primary is not held; and

(3) a special primary to fill a federal or county office vacancy or special election to fill a federal or county office
vacancy, if a primary is not required to be held pursuant to section 204D.03, subdivision 3, or 204D.07, subdivision 3; and

(4) any election held in conjunction with an election described in clauses (1) to (3);
or at least 45 days before any other primary or other election for which a primary is not held.
Sec. 6. Minnesota Statutes 2012, section 203B.121, subdivision 2, is amended to read:

Subd. 2. Duties of ballot board; absentee ballots. (a) The members of the ballot board shall take possession of
all return envelopes delivered to them in accordance with section 203B.08. Upon receipt from the county auditor,
municipal clerk, or school district clerk, two or more members of the ballot board shall examine each return
envelope and shall mark it accepted or rejected in the manner provided in this subdivision. Election judges
performing the duties in this section must be of different major political parties, unless they are exempt from that
requirement under section 205.075, subdivision 4, or section 205A.10, subdivision 2.

(b) The members of the ballot board shall mark the return envelope "Accepted” and initial or sign the return
envelope below the word "Accepted” if a majority of the members of the ballot board examining the envelope are
satisfied that:
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(1) the voter's name and address on the return envelope are the same as the information provided on the absentee
ballot application;

(2) the voter signed the certification on the envelope;

(3) the voter's Minnesota driver's license, state identification number, or the last four digits of the voter's Social
Security number are the same as the number provided on the voter's application for ballots. If the number does not
match the number as submitted on the application, or if a number was not submitted on the application, the election
judges must compare the signature provided by the applicant to determine whether the ballots were returned by the
same person to whom they were transmitted;

(4) the voter is registered and eligible to vote in the precinct or has included a properly completed voter
registration application in the return envelope;

(5) the certificate has been completed as prescribed in the directions for casting an absentee ballot; and

(6) the voter has not already voted at that election, either in person or, if it is after the close of business on the
fourth seventh day before the election, by absentee ballot.

The return envelope from accepted ballots must be preserved and returned to the county auditor.

(c)(2) If a majority of the members of the ballot board examining a return envelope find that an absentee voter
has failed to meet one of the requirements provided in paragraph (b), they shall mark the return envelope "Rejected,"
initial or sign it below the word "Rejected,” list the reason for the rejection on the envelope, and return it to the
county auditor. There is no other reason for rejecting an absentee ballot beyond those permitted by this section.
Failure to place the ballot within the security envelope before placing it in the outer white envelope is not a reason to
reject an absentee ballot.

(2) If an envelope has been rejected at least five days before the election, the envelope must remain sealed and
the official in charge of the ballot board shall provide the voter with a replacement absentee ballot and return
envelope in place of the rejected ballot.

(3) If an envelope is rejected within five days of the election, the envelope must remain sealed and the official in
charge of the ballot board must attempt to contact the voter by telephone or e-mail to notify the voter that the voter's
ballot has been rejected. The official must document the attempts made to contact the voter.

(d) The official in charge of the absentee ballot board must mail the voter a written notice of absentee ballot
rejection between six and ten weeks following the election. If the official determines that the voter has otherwise
cast a ballot in the election, no notice is required. If an absentee ballot arrives after the deadline for submission
provided by this chapter, the notice must be provided between six to ten weeks after receipt of the ballot. A notice
of absentee ballot rejection must contain the following information:

(1) the date on which the absentee ballot was rejected or, if the ballot was received after the required deadline for
submission, the date on which the ballot was received,;

(2) the reason for rejection; and

(3) the name of the appropriate election official to whom the voter may direct further questions, along with
appropriate contact information.
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(e) An absentee ballot return envelope marked "Rejected" may not be opened or subject to further review except
in an election contest filed pursuant to chapter 209.

Sec. 7. Minnesota Statutes 2012, section 203B.121, subdivision 3, is amended to read:

Subd. 3. Record of voting. (a) When applicable, the county auditor or municipal clerk must immediately
record that a voter's absentee ballot has been accepted. After the close of business on the feurth seventh day before
the election, a voter whose record indicates that an absentee ballot has been accepted must not be permitted to cast
another ballot at that election. In a state primary, general, or state special election for federal or state office, the
auditor or clerk must also record this information in the statewide voter registration system.

(b) The roster must be marked, and a supplemental report of absentee voters who submitted a voter registration
application with their ballot must be created, no later than the start of voting on election day to indicate the voters
that have already cast a ballot at the election. The roster may be marked either:

(1) by the county auditor or municipal clerk before election day;

(2) by the ballot board before election day; or

(3) by the election judges at the polling place on election day.

The record of a voter whose absentee ballot was received after the close of business on the feurth seventh day
before the election is not required to be marked on the roster or contained in a supplemental report as required by
this paragraph.

Sec. 8. Minnesota Statutes 2012, section 203B.121, subdivision 4, is amended to read:

Subd. 4. Opening of envelopes. After the close of business on the fourth seventh day before the election, the
ballots from return envelopes marked "Accepted” may be opened, duplicated as needed in the manner provided in
section 206.86, subdivision 5, initialed by the members of the ballot board, and deposited in the appropriate ballot
box. If more than one ballot is enclosed in the ballot envelope, the ballots must be returned in the manner provided
by section 204C.25 for return of spoiled ballots, and may not be counted.

Sec. 9. REPEALER.

Minnesota Statutes 2012, section 203B.04, subdivision 6, is repealed.

Sec. 10. EFFECTIVE DATE; APPLICABILITY.

This article is effective January 1, 2014, and applies to voting at elections conducted on the date of the state
primary in 2014 and thereafter.

ARTICLE 2
ELECTION ADMINISTRATION

Section 1. [2.395] THIRTY-NINTH DISTRICT.

Subdivision 1. Senate district. Senate District 39 consists of that district as described in the order of the
Minnesota Special Redistricting Panel in Hippert v. Ritchie, No. A11-152 (February 21, 2012).
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Subd. 2. House of representatives districts. Notwithstanding the order of the Minnesota Special Redistricting
Panel in Hippert v. Ritchie, No. A11-152 (February 21, 2012), Senate District 39, as described in that order, is
divided into two house of representatives districts as follows:

(a) House of Representatives District 39A consists of the district as described in that order, with the modification
contained in file L39A-1, on file with the Geographic Information Systems Office of the Legislative Coordinating
Commission and published on its Web site on March 9, 2012.

(b) House of Representatives District 39B consists of that district as described in that order, with the
modification contained in file L39B-1, on file with the Geographic Information Systems Office of the Legislative
Coordinating Commission and published on its Web site on March 9, 2012.

EFFECTIVE DATE. This section is effective for the state primary and state general elections conducted in
2014 for terms of office beginning on the first Monday in January 2015, and for all elections held thereafter.

Sec. 2. [2.495] FORTY-NINTH DISTRICT.

Subdivision 1. Senate district. Senate District 49 consists of that district as described in the order of the
Minnesota Special Redistricting Panel in Hippert v. Ritchie, No. A11-152 (February 21, 2012).

Subd. 2. House of representatives districts. Notwithstanding the order of the Minnesota Special Redistricting
Panel in Hippert v. Ritchie, No. A11-152 (February 21, 2012), Senate District 49 is divided into two house of
representatives districts as follows:

(a) House of Representatives District 49A consists of the district as described in that order, with the modification
contained in file L49A-2, on file with the Geographic Information Systems Office of the Legislative Coordinating
Commission and published on its Web site on March 28, 2012.

(b) House of Representatives District 49B consists of the district as described in that order, with the modification
contained in file L49B-2, on file with the Geographic Information Systems Office of the Legislative Coordinating
Commission and published on its Web site on March 28, 2012.

EFFECTIVE DATE. This section is effective for the state primary and state general elections conducted in
2014 for terms of office beginning on the first Monday in January 2015, and for all elections held thereafter.

Sec. 3. Minnesota Statutes 2012, section 103C.225, subdivision 3, is amended to read:

state board shall provrde wrrtten notice to the secretary of state and the countv auditor of each county in whrch the

district is located no later than 74 days before the state general election. The notice must include the date of the
election and the title and text of the question to be placed on the ballot. Prior to the referendum, the state board shall
facilitate the preparation of a plan to continue the administration of the powers, duties, and responsibilities of the
district, including the functions of the district board.

(b) The question shall be ed-by-ba v A
the ballot in the followmq form "Shall the .o, (name of the soil and Water conservatlon district to be here
mserted) i A

square—befereeneer—theether be termlnated’?"
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(c) Only eligible voters in the district may vote in the referendum.

(d) Informalities in the conduct of the referendum or matters relating to the referendum do not invalidate the
referendum, or result of the referendum, if due notice has been given and the referendum has been fairly conducted.

(e) The state board shall publish the result of the referendum.
Sec. 4. Minnesota Statutes 2012, section 103C.305, subdivision 3, is amended to read:
Subd. 3. Ballots. Ballots shall be prepared by the county auditor. The names of candidates shall be placed on

the “canary-balletdescribed-in-section-204D-11,-subdivision-3 state general election ballot. The office title printed

on the ballot must be either "Soil and Water Conservation District Supervisor" or "Conservation District
Supervisor,” based upon the district from which the supervisor is to be elected.

Sec. 5. Minnesota Statutes 2012, section 103C.311, subdivision 2, is amended to read:

Subd. 2. Supervisors elected by districts. (a) The district board, with the approval of the state board, may by
resolution provide that supervisors will be elected by supervisor districts as provided in this subdivision.

(b) The supervisor districts must be composed of precincts established by county and municipal governing
bodies under section 204B.14. The districts must be compact, include only contiguous territory, and be substantially
equal in population. The districts must be numbered in a regular series. The districts must be drawn by the county
board of the county containing the largest area of the soil and water conservation district, in consultation with the
district board and with the approval of the state board. The boundaries of the districts must be redrawn after each
decennial federal census as provided in section 204B.135. A certified copy of the resolution establishing supervisor
districts must be filed by the chair of the district board with the county auditor of the counties where the soil and
water conservation district is located, with the state board, and with the secretary of state at-least30-days-before-the
first- date-candidates-may-filefor-the-office-of supervisor:, and the filings must occur within 80 days of the time when
the legislature has been redistricted or at least 15 weeks before the state primary election in a year ending in two,
whichever comes first.

(c) Each supervisor district is entitled to elect one supervisor. A supervisor must be a resident of the district
from which elected.

(d) The district board shall provide staggered terms for supervisors elected by district. After each redistricting,
there shall be a new election of supervisors in all the districts at the next general election, except that if the change
made in the boundaries of a district is less than five percent of the average population of all the districts, the
supervisor in office at the time of the redistricting shall serve for the full term for which elected. The district board
shall determine by lot the seats to be filled for a two-year term, a four-year term, and a six-year term.

Sec. 6. Minnesota Statutes 2012, section 123A.48, subdivision 14, is amended to read:

Subd. 14. Election. The board shall determine the date of the election, the number of boundaries of voting precincts,
and the location of the polling places where voting shall be conducted, and the hours the polls will be open. The board
shall also provide official ballots which must be used exclusively and shall be in the following form: "Shall the (hame of
school district) and the (name of school district) be consolidated as proposed? Yes....No...."
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The board must appoint election judges who shall act as clerks of election. The ballots and results must be
certified to the board who shall canvass and tabulate the total vote cast for and against the proposal.

Sec. 7. Minnesota Statutes 2012, section 201.061, subdivision 3, is amended to read:

Subd. 3. Election day registration. (a) An individual who is eligible to vote may register on election day by
appearing in person at the polling place for the precinct in which the individual maintains residence, by completing a
registration application, making an oath in the form prescribed by the secretary of state and providing proof of
residence. An individual may prove residence for purposes of registering by:

(1) presenting a driver's license or Minnesota identification card issued pursuant to section 171.07;
(2) presenting any document approved by the secretary of state as proper identification;
(3) presenting one of the following:

(i) a current valid student identification card from a postsecondary educational institution in Minnesota, if a list
of students from that institution has been prepared under section 135A.17 and certified to the county auditor in the
manner provided in rules of the secretary of state; or

(ii) a current student fee statement that contains the student's valid address in the precinct together with a picture
identification card; or

(4) having a voter who is registered to vote in the precinct, or who is an employee employed by and working in a
residential facility in the precinct and vouching for a resident in the facility, sign an oath in the presence of the
election judge vouching that the voter or employee personally knows that the individual is a resident of the precinct.
A voter who has been vouched for on election day may not sign a proof of residence oath vouching for any other
individual on that election day. A voter who is registered to vote in the precinct may sign up to 45 eight proof-of-
residence oaths on any election day. This limitation does not apply to an employee of a residential facility described
in this clause. The secretary of state shall provide a form for election judges to use in recording the number of
individuals for whom a voter signs proof-of-residence oaths on election day. The form must include space for the
maximum number of individuals for whom a voter may sign proof-of-residence oaths. For each proof-of-residence
oath, the form must include a statement that the voter is registered to vote in the precinct, personally knows that the
individual is a resident of the precinct, and is making the statement on oath. The form must include a space for the
voter's printed name, signature, telephone number, and address.

The oath required by this subdivision and Minnesota Rules, part 8200.9939, must be attached to the voter
registration application.

(b) The operator of a residential facility shall prepare a list of the names of its employees currently working in
the residential facility and the address of the residential facility. The operator shall certify the list and provide it to
the appropriate county auditor no less than 20 days before each election for use in election day registration.

(c) "Residential facility” means transitional housing as defined in section 256E.33, subdivision 1; a supervised
living facility licensed by the commissioner of health under section 144.50, subdivision 6; a nursing home as defined
in section 144A.01, subdivision 5; a residence registered with the commissioner of health as a housing with services
establishment as defined in section 144D.01, subdivision 4; a veterans home operated by the board of directors of
the Minnesota Veterans Homes under chapter 198; a residence licensed by the commissioner of human services to
provide a residential program as defined in section 245A.02, subdivision 14; a residential facility for persons with a
developmental disability licensed by the commissioner of human services under section 252.28; group residential
housing as defined in section 2561.03, subdivision 3; a shelter for battered women as defined in section 611A.37,
subdivision 4; or a supervised publicly or privately operated shelter or dwelling designed to provide temporary
living accommaodations for the homeless.
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(d) For tribal band members, an individual may prove residence for purposes of registering by:

(1) presenting an identification card issued by the tribal government of a tribe recognized by the Bureau of
Indian Affairs, United States Department of the Interior, that contains the name, address, signature, and picture of
the individual; or

(2) presenting an identification card issued by the tribal government of a tribe recognized by the Bureau of
Indian Affairs, United States Department of the Interior, that contains the name, signature, and picture of the
individual and also presenting one of the documents listed in Minnesota Rules, part 8200.5100, subpart 2, item B.

(e) A county, school district, or municipality may require that an election judge responsible for election day
registration initial each completed registration application.

Sec. 8. Minnesota Statutes 2012, section 201.071, subdivision 2, is amended to read:

Subd. 2. Instructions. A registration application shall be accompanied by instructions specifying the manner
and method of registration, the qualifications for voting, the penalties for false registration, and the availability of
registration and voting assistance for elderly and disabled individuals and residents of health care facilities and
hospitals. The instructions must indicate that if the voter does not have a valid Minnesota driver's license or
identification card, the last four digits of the voter's Social Security number must be provided, unless the voter does
not have a Social Security number. If, prior to election day, a person requests the instructions in Braille, en-cassette
tape audio format, or in a version printed in 16-point bold type with 24-point leading, the county auditor shall
provide them in the form requested. The secretary of state shall prepare Braille and eassette audio copies and make
them available.

Sec. 9. Minnesota Statutes 2012, section 201.091, subdivision 8, is amended to read:

Subd. 8. Registration places. Each county auditor shall designate a number of public buildings in those
political subdivisions of the county where preregistration of voters is allowed as provided in section 201.061,

SUdeVISIOﬂ 1, Where ellglble voters may reglster to vote. At—least—en&pabh&bauwngumust—beudesagnated—fepeaeh

An adequate supply of registration applications and instructions must be maintained at each designated location,
and a designated individual must be available there to accept registration applications and transmit them to the
county auditor.

A person who, because of disability, needs assistance in order to determine eligibility or to register must be
assisted by a designated individual. Assistance includes but is not limited to reading the registration form and
instructions and filling out the registration form as directed by the eligible voter.

Sec. 10. Minnesota Statutes 2012, section 201.12, subdivision 3, is amended to read:

Subd. 3. Moved out of state. If any nonforwardable mailing from an election official is returned as
undeliverable but with a permanent forwarding address outside this state, the county auditor shall promptly mail to
the voter at the voter's new address a notice advising the voter that the voter's status in the statewide voter
registration system will be changed to "inactive™ unless the voter notifies the county auditor within 21 days that the
voter is retaining the former address as the voter's address of residence. If the voter's record is challenged due to a
felony conviction, lack of United States citizenship, legal incompetence, or court-ordered revocation of voting rights
of persons under guardianship, the county auditor must not mail this notice. If the notice is not received by the
deadline, the county auditor shall change the voter's status to "inactive" in the statewide voter registration system.
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Sec. 11. Minnesota Statutes 2012, section 201.13, subdivision 1a, is amended to read:

Subd. 1a. Social Security Administration; other reports of deceased residents. The secretary of state shal
may determine if any of the persons listed on the Social Security Death Index or reported as deceased by the vital
records department of another state are registered to vote and prepare a list of those registrants for each county
auditor. The county auditor shall change the status of those registrants to "deceased” in the statewide voter
registration system.

Sec. 12. Minnesota Statutes 2012, section 201.14, is amended to read:
201.14 COURT ADMINISTRATOR OF DISTRICT COURT; REPORT CHANGES OF NAMES.

The state court administrator shall regularly report by electronic means to the secretary of state the name,
address, and, if available, driver's license or state identification card number of each individual, 18 years of age or
over, whose name was changed since the last report, by marriage, divorce, or any order or decree of the court. The
secretary of state shall determine if any of the persons in the report are registered to vote under their previous name
and shall prepare a list of those registrants for each county auditor. Upon receipt of the list, the county auditor shall
make the change in the voter's record and mail to the voter the notice of registration required by section 201.121,
subdivision 2. A notice must not be mailed if the voter's record is challenged due to a felony conviction, lack of
United States citizenship, legal incompetence, or court-ordered revocation of voting rights of persons under

quardianship.

Sec. 13. Minnesota Statutes 2012, section 202A.14, subdivision 1, is amended to read:

Subdivision 1. Time and manner of holding; postponement. (a) In every state general election year,
beginning at 7:00 p.m. on the date established pursuant to paragraph (b), there shall be held for every election
precinct a party caucus in the manner provided in sections 202A.14 to 202A.19.

(b)(1) The chairs of the two largest major political parties shall jointly submit to the secretary of state, no later
than March 1 of each odd-numbered year, the single date on which the two parties have agreed to conduct their
precinct caucuses in the next even-numbered year.

(2) On-March-1-of each-odd-numbered-year Within two business days after the parties have agreed on a single

date on which to conduct their precinct caucuses, the secretary of state shall publicly announce the official state
precinct caucus date for the following general election year.

(3) If the chairs of the two largest major political parties do not jointly submit a single date for conducting their
precinct caucuses as provided in this paragraph, then for purposes of the next general election year, the first Tuesday
in February shall be considered the day of a major political party precinct caucus and sections 202A.19 and
202A.192 shall only apply on that date.

(4) For purposes of this paragraph, the two largest major political parties shall be the parties whose candidates
for governor received the greatest and second greatest number of votes at the most recent gubernatorial election.

(c) In the event of severe weather a major political party may request the secretary of state to postpone caucuses.
If a major political party makes a request, or upon the secretary of state's own initiative, after consultation with all
major political parties and on the advice of the federal Weather Bureau and the Department of Transportation, the
secretary of state may declare precinct caucuses to be postponed for a week in counties where weather makes travel
especially dangerous. The secretary of state shall submit a notice of the postponement to news media covering the
affected counties by 6:00 p.m. on the scheduled day of the caucus. A postponed caucus may also be postponed
pursuant to this subdivision.
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Sec. 14. Minnesota Statutes 2012, section 203B.05, subdivision 1, is amended to read:

Subdivision 1. Generally. The full-time clerk of any city or town shall administer the provisions of sections
203B.04 to 203B.15 if:

(1) the county auditor of that county has designated the clerk to administer them; or
(2) the clerk has given the county auditor of that county notice of intention to administer them.

The designation or notice must specify whether the clerk will be responsible for the administration of a ballot
board as provided in section 203B.121.

A clerk of a city that is located in more than one county may only administer the provisions of sections 203B.04 to
203B.15 if the clerk has been designated by each of the county auditors or has provided notice to each of the county
auditors that the city will administer absentee voting. A clerk may only administer the provisions of sections 203B.04 to
203B.15 if the clerk has technical capacity to access the statewide voter registration system in the secure manner
prescribed by the secretary of state. The secretary of state must identify hardware, software, security, or other technical
prerequisites necessary to ensure the security, access controls, and performance of the statewide voter registration
system. A clerk must receive training approved by the secretary of state on the use of the statewide voter registration
system before administering this section. A clerk may not use the statewide voter registration system until the clerk has
received the required training. The county auditor must notify the secretary of state of any municipal clerk who will be
administering the provisions of this section and the duties that the clerk will administer.

Sec. 15. Minnesota Statutes 2012, section 203B.08, subdivision 3, is amended to read:

Subd. 3. Procedures on receipt of ballots. When absentee ballots are returned to a county auditor or municipal
clerk, that official shall stamp or initial and date the return envelope and place it in a secure location with other
return envelopes received by that office. Within five days after receipt, the county auditor or municipal clerk shall
deliver to the ballot board all ballots received, except that during the 14 days immediately preceding an election, the
county auditor or municipal clerk shall deliver all ballots received to the ballot board within three days. Ballots
received on election day either (1) after 3:00 p.m., if delivered by an agent; or (2) after the last mail delivery, if
delivered by another method, shall be marked as received late by the county auditor or municipal clerk, and must not
be delivered to the ballot board.

Sec. 16. Minnesota Statutes 2012, section 203B.081, is amended to read:
203B.081 LOCATIONS FOR ABSENTEE VOTING IN PERSON.

An eligible voter may vote by absentee ballot in the office of the county auditor and at any other polling place
designated by the county auditor during the 46 days before:—the election, except as provided in this section.

and Voters casting absentee ballots in person for a town election held in March may do so during the 30 days
before amy-other the election. The county auditor shall make such designations at least 14 weeks before the election.
At least one voting booth in each polling place must be made available by the county auditor for this purpose. The
county auditor must also make available at least one electronic ballot marker in each polling place that has
implemented a voting system that is accessible for individuals with disabilities pursuant to section 206.57,
subdivision 5.
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Sec. 17. Minnesota Statutes 2012, section 203B.121, subdivision 1, is amended to read:

Subdivision 1. Establishment; applicable laws. (a) The governing body of each county, municipality, and
school district with responsibility to accept and reject absentee ballots must, by ordinance or resolution, establish a
ballot board. The board must consist of a sufficient number of election judges trained in the handling of absentee
ballots and appointed as provided in sections 204B.19 to 204B.22. The board may include staff-trained-as-election
judges deputy county auditors or deputy city clerks who have received training in the processing and counting of
absentee ballots.

(b) Each jurisdiction must pay a reasonable compensation to each member of that jurisdiction's ballot board for
services rendered during an election.

(c) Except as otherwise provided by this section, all provisions of the Minnesota Election Law apply to a ballot board.
Sec. 18. Minnesota Statutes 2012, section 203B.121, subdivision 5, is amended to read:

Subd. 5. Storage and counting of absentee ballots. (a) On a day on which absentee ballots are inserted into a
ballot box, two members of the ballot board must:

(1) remove the ballots from the ballot box at the end of the day;

(2) without inspecting the ballots, ensure that the number of ballots removed from the ballot box is equal to the
number of voters whose absentee ballots were accepted that day; and

(3) seal and secure all voted and unvoted ballots present in that location at the end of the day.

(b) After the polls have closed on election day, two members of the ballot board must count the ballots,
tabulating the vote in a manner that indicates each vote of the voter and the total votes cast for each candidate or
question. In state primary and state general elections, the results must indicate the total votes cast for each candidate
or questlon in each precinct and report the vote totals tabulated for each precinct. The count shal-be-public—Ne
ay must be recorded on a
summary statement in substantlallv the same format as prowded in sectlon 204C. 26 The ballot board shall submit
at least one completed summary statement to the county auditor or municipal clerk. The county auditor or municipal
clerk may require the ballot board to submit a sufficient number of completed summary statements to comply with
the provisions of section 204C.27, or the county auditor or municipal clerk may certify reports containing the details
of the ballot board summary statement to the recipients of the summary statements designated in section 204C.27.

In state primary and state general elections, these vote totals shall be added to the vote totals on the summary
statements of the returns for the appropriate precinct. In other elections, these vote totals may be added to the vote
totals on the summary statement of returns for the appropriate precinct or may be reported as a separate total.

The count shall be public. No vote totals from ballots may be made public before the close of voting on election day.

(c) In addition to the requirements of paragraphs (a) and (b), if the task has not been completed previously, the
members of the ballot board must verify as soon as possible, but no later than 24 hours after the end of the hours for
voting, that voters whose absentee ballots arrived after the rosters were marked or supplemental reports were
generated and whose ballots were accepted did not vote in person on election day. An absentee ballot submitted by
a voter who has voted in person on election day must be rejected. All other accepted absentee ballots must be
opened, duplicated if necessary, and counted by members of the ballot board. The vote totals from these ballots
must be incorporated into the totals with the other absentee ballots and handled according to paragraph (b).
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Sec. 19. Minnesota Statutes 2012, section 203B.227, is amended to read:
203B.227 WRITE-IN ABSENTEE BALLOT.

(a) A voter described in section 203B.16, subdivision 1, may use a-state-write-in-absentee-ballet-or the federal
write-in absentee ballot to vote in any federal, state, or local election. In a state or local election, a vote for a
political party without specifying the name of a candidate must not be counted.

(b) If a voter submits a Federal Write-in Absentee Ballot for which a Federal Post Card Application was not
received, the Federal Write-in Absentee Ballot serves as a voter registration, for voters who are eligible to register,
in lieu of the voter's Federal Post Card Application. If the voter has not already voted and the accompanying
certificate is properly completed, the absentee ballot board must accept the Federal Write-in Absentee Ballot.

Sec. 20. Minnesota Statutes 2012, section 203B.28, is amended to read:
203B.28 POSTELECTION REPORT TO LEGISLATURE.
By March-1.2011and-by January 15 of every odd-numbered year thereafter, the secretary of state shall provide

to the chair and ranking minority members of the legislative committees with jurisdiction over elections a statistical
report related to absentee voting in the most recent general election cycle. The statistics must be organized by

county andpreeinet, and include:

(1) the number of absentee ballots transmitted to voters;
(2) the number of absentee ballots returned by voters;
(3) the number of absentee ballots that were rejected, categorized by the reason for rejection;

(4) the number of absentee ballots submitted pursuant to sections 203B.16 to 203B.27, along with the number of
returned ballots that were accepted, rejected, and the reason for any rejections; and

(5) the number of absentee ballots that were not counted because the ballot return envelope was received after
the deadlines provided in this chapter.

Sec. 21. Minnesota Statutes 2012, section 204B.04, is amended by adding a subdivision to read:

Subd. 4. Prohibition on multiple candidacy. A candidate who files an affidavit of candidacy for an office to
be elected at the general election may not subsequently file another affidavit of candidacy for any other office to be
elected on the date of that general election, unless the candidate withdraws the initial affidavit pursuant to section
204B.12. The provisions in section 645.21 do not apply to this subdivision.

Sec. 22. Minnesota Statutes 2012, section 204B.18, subdivision 2, is amended to read:

shall be of sufficient size and shall have a sufficient opening to receive and contain
deposited in it. When-buffor goldenrod-balot-boxes-arerequired,—a-separate-box-mu
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Sec. 23. Minnesota Statutes 2012, section 204B.22, subdivision 1, is amended to read:

Subdivision 1. Minimum number required. (a) A minimum of four election judges shall be appointed for
each precinct—except-asprovided-by-subdivision2 in the state general election, provided that a minimum of three
election judges shall be appointed for each precinct with fewer than 500 registered voters as of 14 weeks before the
state primary. In all other elections, a minimum of three election judges shall be appointed for each precinct. In a
combined polling place under section 204B.14, subdivision 2, at least one judge must be appointed from each
municipality in the combined polling place, provided that not less than three judges shall be appointed for each
combined polling place. The appointing authorities may appoint election judges for any precinct in addition to the
number required by this subdivision including additional election judges to count ballots after voting has ended.

(b) An election judge may serve for all or part of election day, at the discretion of the appointing authority, as long
as the minimum number of judges required is always present. The head election judge designated under section
204B.20 must serve for all of election day and be present in the polling place unless another election judge has been
designated by the head election judge to perform the functions of the head election judge during any absence.

Sec. 24. Minnesota Statutes 2012, section 204B.28, subdivision 1, is amended to read:

Subdivision 1. Meeting with election officials. At least 12 weeks before each regularly scheduled town general
election conducted in March, and at least 18 weeks before all other general elections, each county auditor shall
conduct a meeting or otherwise communicate with local election officials to review the procedures for the election.
The county auditor may require the head election judges in the county to attend this meeting.

Sec. 25. Minnesota Statutes 2012, section 204B.32, subdivision 1, is amended to read:

Subdivision 1. Payment. (a) The secretary of state shall pay the compensation for presidential electorsthe-cost-of
printing-the-pink-paper-ballets; and all necessary expenses incurred by the secretary of state in connection with elections.

(b) The counties shall pay the compensation prescribed in section 204B.31, clauses (b) and (c), the cost of

printing the eanary-balots-the-white-balotsthepink state general election ballots when machines are used, the state

partisan primary ballots, and the state and county nonpartisan primary ballots, all necessary expenses incurred by
county auditors in connection with elections, and the expenses of special county elections.

(c) Subject to subdivision 2, the municipalities shall pay the compensation prescribed for election judges and
sergeants at arms, the cost of printing the municipal ballots, providing ballot boxes, providing and equipping polling
places and all necessary expenses of the municipal clerks in connection with elections, except special county elections.

(d) The school districts shall pay the compensation prescribed for election judges and sergeants-at-arms, the cost
of printing the school district ballots, providing ballot boxes, providing and equipping polling places and all
necessary expenses of the school district clerks in connection with school district elections not held in conjunction
with state elections. When school district elections are held in conjunction with state elections, the school district
shall pay the costs of printing the school district ballots, providing ballot boxes and all necessary expenses of the
school district clerk.

All disbursements under this section shall be presented, audited, and paid as in the case of other public expenses.

Sec. 26. Minnesota Statutes 2012, section 204B.33, is amended to read:
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204B.33 NOTICE OF FILING.

(a) At least 25 16 weeks before the state primary, the secretary of state shall notify each county auditor of the
offices to be voted for in that county at the next state general election for which candidates file with the secretary of
state. The notice shall include the time and place of filing for those offices. Within ten days after notification by the
secretary of state, each county auditor shall notify each municipal clerk in the county of all the offices to be voted
for in the county at that election and the time and place for filing for those offices. The county auditors and
municipal clerks shall promptly post a copy of that notice in their offices.

(b) At least two-weeks one week before the first day to file an affidavit of candidacy, the county auditor shall
publish a notice stating the first and last dates on which affidavits of candidacy may be filed in the county auditor's
office and the closing time for filing on the last day for filing. The county auditor shall post a similar notice at least
ten days before the first day to file affidavits of candidacy.

Sec. 27. Minnesota Statutes 2012, section 204B.35, subdivision 4, is amended to read:

Subd. 4. Absentee ballots preparatlon dellvery At least 46 days before arregeuaﬂy—seheduted an election for

any—ether—eleetleﬂ ballots necessary to f|II appllcatlons of absentee voters shaII be prepared and dellvered to the
officials who administer the provisions of chapter 203B, except as provided in this subdivision. Ballots necessary to
fill applications of absentee voters for a town general election held in March shall be prepared and delivered to the
town clerk at least 30 days before the election.

This section applies to school district elections held on the same day as a statewide election or an election for a
county or municipality located partially or wholly within the school district.

Sec. 28. Minnesota Statutes 2012, section 204B.36, subdivision 1, is amended to read:

Subdivision 1. Type. All ballots shall be printed with black ink on paper of sufficient thickness to prevent the
prmtlng from bemg discernible from the back. N%@t&e#mesa#eeelepshau—b&substannau%umteemm&yleef

ene—pteemet—shau—be—ef—the—same—shade AII ballots shall be prlnted in easny readable type W|th smtable Imes

dividing candidates, offices, instructions and other matter printed on ballots. The name of each candidate shall be
printed in capital letters. The same type shall be used for the names of all candidates on the same ballot.

Sec. 29. Minnesota Statutes 2012, section 204B.45, subdivision 1, is amended to read:

Subdivision 1. Authorization. A municipality town of any size not located in a metropolitan county as defined
by section 473.121, or a city having fewer than 400 registered voters on June 1 of an election year and not located in
a metropolitan county as defined by section 473.121, may provide balloting by mail at any municipal, county, or
state election with no polling place other than the office of the auditor or clerk or other locations designated by the
auditor or clerk. The governing body may apply to the county auditor for permission to conduct balloting by mail.
The county board may provide for balloting by mail in unorganized territory. The governing body of any
municipality may designate for mail balloting any precinct having fewer than 50 100 registered voters, subject to the
approval of the county auditor.

Voted ballots may be returned in person to any location designated by the county auditor or municipal clerk.
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Sec. 30. Minnesota Statutes 2012, section 204B.45, subdivision 2, is amended to read:

Subd. 2. Procedure. Notice of the election and the special mail procedure must be given at least six ten weeks
prlor to the electlon Not more than 46 days nor Iater than 14 days before a regularly scheduled election forfederal;
e and not more than 30 days nor later
than 14 days before any other eIectlon the audltor shaII ma|I baIIots by nonforwardable mail to all voters registered
in the town or unorganized territory. No later than 14 days before the election, the auditor must make a subsequent
mailing of ballots to those voters who register to vote after the initial mailing but before the 20th day before the
election. Eligible voters not registered at the time the ballots are mailed may apply for ballots as provided in chapter
203B. Ballot return envelopes, with return postage provided, must be preaddressed to the auditor or clerk and the
voter may return the ballot by mail or in person to the office of the auditor or clerk. The auditor or clerk must
appoint a ballot board to examine the mail and absentee ballot return envelopes and mark them "accepted" o
"rejected” within three days of receipt if there are 14 or fewer days before election day, or within five days of recelpt
if there are more than 14 days before election day. The board may consist of staff-trained-as-electionjudges deputy
county auditors or deputy municipal clerks who have received training in the processing and counting of mail
ballots, who need not be affiliated with a major political party. Election judges performing the duties in this section
must be of different major political parties, unless they are exempt from that requirement under section 205.075,
subdivision 4, or section 205A.10. If an envelope has been rejected at least five days before the election, the ballots
in the envelope must remain sealed and the auditor or clerk shall provide the voter with a replacement ballot and
return envelope in place of the spoiled ballot. If the ballot is rejected within five days of the election, the envelope
must remain sealed and the official in charge of the ballot board must attempt to contact the voter by telephone or e-
mail to notify the voter that the voter's ballot has been rejected. The official must document the attempts made to
contact the voter.

If the ballot is accepted, the county auditor or municipal clerk must mark the roster to indicate that the voter has
already cast a ballot in that election. After the close of business on the fourth day before the election, the ballots
from return envelopes marked "Accepted" may be opened, duplicated as needed in the manner provided by section
206.86, subdivision 5, initialed by the members of the ballot board, and deposited in the ballot box.

In all other respects, the provisions of the Minnesota Election Law governing deposit and counting of ballots apply.

The mail and absentee ballots for a precinct must be counted together and reported as one vote total. No vote
totals from mail or absentee ballots may be made public before the close of voting on election day.

The costs of the mailing shall be paid by the election jurisdiction in which the voter resides. Any ballot received
by 8:00 p.m. on the day of the election must be counted.

Sec. 31. Minnesota Statutes 2012, section 204B.46, is amended to read:
204B.46 MAIL ELECTIONS; QUESTIONS.

A county, municipality, or school district submitting questions to the voters at a special election may conduct an
election by mail with no polling place other than the office of the auditor or clerk. No offices may be voted on at a
mail election. Notice of the election must be given to the county auditor at least 53 74 days prior to the election.
This notice shall also fulfill the requirements of Minnesota Rules, part 8210.3000. The special mail ballot
procedures must be posted at least six weeks prior to the election. Not more than 30 46 nor later than 14 days prior
to the election, the auditor or clerk shall mail ballots by nonforwardable mail to all voters registered in the county,
municipality, or school district. No later than 14 days before the election, the auditor or clerk must make a
subsequent mailing of ballots to those voters who register to vote after the initial mailing but before the 20th day
before the election. Eligible voters not registered at the time the ballots are mailed may apply for ballots pursuant to
chapter 203B. The auditor or clerk must appoint a ballot board to examine the mail and absentee ballot return
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envelopes and mark them "Accepted” or "Rejected"” within three days of receipt if there are 14 or fewer days before
election day, or within five days of receipt if there are more than 14 days before election day. The board may
consist of staff-trained-as-electionjudges deputy county auditors, deputy municipal clerks, or deputy school district
clerks who have received training in the processing and counting of mail ballots, who need not be affiliated with a
major political party. Election judges performing the duties in this section must be of different major political
parties, unless they are exempt from that requirement under section 205.075, subdivision 4, or section 205A.10. If
an envelope has been rejected at least five days before the election, the ballots in the envelope must remain sealed
and the auditor or clerk must provide the voter with a replacement ballot and return envelope in place of the spoiled
ballot. If the ballot is rejected within five days of the election, the envelope must remain sealed and the official in
charge of the ballot board must attempt to contact the voter by telephone or e-mail to notify the voter that the voter's
ballot has been rejected. The official must document the attempts made to contact the voter.

If the ballot is accepted, the county auditor or municipal clerk must mark the roster to indicate that the voter has
already cast a ballot in that election. After the close of business on the fourth day before the election, the ballots
from return envelopes marked "Accepted” may be opened, duplicated as needed in the manner provided by section
206.86, subdivision 5, initialed by the ballot board, and deposited in the appropriate ballot box.

In all other respects, the provisions of the Minnesota Election Law governing deposit and counting of ballots apply.

The mail and absentee ballots for a precinct must be counted together and reported as one vote total. No vote
totals from ballots may be made public before the close of voting on election day.

Sec. 32. Minnesota Statutes 2012, section 204C.14, is amended to read:
204C.14 UNLAWFUL VOTING; PENALTY.
No individual shall intentionally:

(a) misrepresent the individual's identity in applying for a ballot, depositing a ballot in a ballot box or attempting
to vote by means of a voting machine or electronic voting system;

(b) vote more than once at the same election;
(c) put a ballot in a ballot box for any illegal purpose;
(d) give more than one ballot of the same kind and-celor to an election judge to be placed in a ballot box;

(e) aid, abet, counsel or procure another to go into any precinct for the purpose of voting in that precinct,
knowing that the other individual is not eligible to vote in that precinct; or

(f) aid, abet, counsel or procure another to do any act in violation of this section.
A violation of this section is a felony.

Sec. 33. Minnesota Statutes 2012, section 204C.15, subdivision 1, is amended to read:

Subdivision 1. Physical assistance in marking ballots. A voter who claims a need for assistance because of
inability to read English or physical inability to mark a ballot may obtain the aid of two election judges who are
members of different major political parties. The election judges shall mark the ballots as directed by the voter and

|n as secret a manner as circumstances permlt Lﬂhe—vetepl&deaﬁepeame{—sp&aleEngmh@Hmdertand—n—whe#ﬁ
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A voter in need of assistance may
alternatively obtaln the assistance of any individual the voter chooses. Only the following persons may not provide
assistance to a voter: the voter's employer, an agent of the voter's employer, an officer or agent of the voter's union,
or a candidate for election. The person who assists the voter shall, unaccompanied by an election judge, retire with
that voter to a booth and mark the ballot as directed by the voter. No person who assists another voter as provided in
the preceding sentence shall mark the ballots of more than three voters at one election. Before the ballots are
deposited, the voter may show them privately to an election judge to ascertain that they are marked as the voter
directed. An election judge or other individual assisting a voter shall not in any manner request, persuade, induce, or
attempt to persuade or induce the voter to vote for any particular political party or candidate. The election judges or
other individuals who assist the voter shall not reveal to anyone the name of any candidate for whom the voter has
voted or anything that took place while assisting the voter.

Sec. 34. Minnesota Statutes 2012, section 204C.19, subdivision 2, is amended to read:

Subd. 2. Ballots; order of counting. Except as otherwise prowded in this subd|V|5|on the ballot boxes shaII be
opened, the votes counted and the total declared ene-be A : vy

judges on each counting team shall be evenly divided between the major political partles The numbers entered on
the summary sheet shall not be considered final until the ballots in all the boxes have been counted and corrections
have been made if ballots have been deposited in the wrong boxes.

Sec. 35. Minnesota Statutes 2012, section 204C.25, is amended to read:
204C.25 DISPOSITION OF BALLOTS.

After the count and the summary statements have been completed, in the presence of all the election judges, the
counted, defective, and blank ballots shall be placed in envelopes marked-orprinted-to-distingdish-the-colorof-the
ballotscontained, and the envelopes shall be sealed. The election judges shall sign each envelope over the sealed
part so that the envelope cannot be opened without disturbing the continuity of the signatures. The number and-kind
of ballots in each envelope, the name of the town or city, and the name of the precinct shall be plainly written upon
the envelopes. The number and name of the district must be plainly written on envelopes containing school district
ballots. The spoiled ballots shall be placed in separate envelopes and returned with the unused ballots to the county
auditor or municipal or school district clerk from whom they were received.

Sec. 36. Minnesota Statutes 2012, section 204C.27, is amended to read:
204C.27 DELIVERY OF RETURNS TO COUNTY AUDITORS.

One or more of the election judges in each precinct shall deliver two sets of summary statements; all spoiled
white,pink;-canary—and-gray ballots; and the envelopes containing the white—pink—canary—and-gray ballots either
directly to the municipal clerk for transmittal to the county auditor's office or directly to the county auditor's office
as soon as possible after the vote counting is completed but no later than 24 hours after the end of the hours for
voting. One or more election judges shall deliver the remaining set of summary statements and returns, all unused
and spoiled municipal and school district ballots, the envelopes containing municipal and school district ballots, and
all other things furnished by the municipal or school district clerk, to the municipal or school district clerk's office
within 24 hours after the end of the hours for voting. The municipal or school district clerk shall return all polling
place rosters and completed voter registration cards to the county auditor within 48 hours after the end of the hours
for voting.
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Sec. 37. Minnesota Statutes 2012, section 204C.35, subdivision 1, is amended to read:

Subdivision 1. Autematic Publicly funded recounts. (a) In a state primary when the difference between the
votes cast for the candidates for nomination to:

(1) a state legislative office is less than one-half of one percent of the total number of votes counted for that
nomination or is ten votes or less and the total number of votes cast for the nomination is 400 votes or less; or

(2) a statewide federal office, state constitutional office, statewide judicial office, congressional office, state

legislative-office; or district judicial office:
{4 is less than ene-half one-quarter of one percent of the total number of votes counted for that nomination; or
£2) is ten votes or less and the total number of votes cast for the nomination is 400 votes or less;

and the difference determines the nomination, the canvassing board with responsibility for declaring the results for
that office shall manually recount the vote upon receiving a written request from the candidate whose nomination is

in question.

Immediately following the meeting of the board that has responsibility for canvassing the results of the
nomination, the filing officer must notify the candidate that the candidate has the option to request a recount of the
votes at no cost to the candidate. This written request must be received by the filing officer no later than 48 hours
after the canvass of the primary for which the recount is being sought.

(b) In a state general election when the difference between the votes of a candidate who would otherwise be
declared elected to;

(1) a state leqgislative office is less than one-half of one percent of the total number of votes counted for that
office or is ten votes or less and the total number of votes cast for the office is 400 votes or less; or

(2) a statewide federal office, state constitutional office, statewide judicial office, congressional office, state
legislative-office; or district judicial office and the votes of any other candidate for that office:

£ is less than ene-half one-quarter of one percent of the total number of votes counted for that office; or
{2) is ten votes or less if the total number of votes cast for the office is 400 votes or less,

the canvassing board shall manually recount the votes upon receiving a written request from the candidate whose
election is in question.

Immediately following the meeting of the board that has responsibility for canvassing the results of the general
election, the filing officer must notify the candidate that the candidate has the option to request a recount of the votes
at no cost to the candidate. This written request must be received by the filing officer no later than 48 hours after the
canvass of the election for which the recount is being sought.

(c) A recount must not delay any other part of the canvass. The results of the recount must be certified by the
canvassing board as soon as possible.

(d) Time for notice of a contest for an office which is recounted pursuant to this section shall begin to run upon
certification of the results of the recount by the canvassing board.
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Sec. 38. Minnesota Statutes 2012, section 204C.35, is amended by adding a subdivision to read:

Subd. 4. Filing officer. For the purposes of this section, the secretary of state is the filing officer for candidates
for all federal offices and for state offices voted on in more than one county. The county auditor is the filing officer
for state offices voted on in only one county.

Sec. 39. Minnesota Statutes 2012, section 204C.36, subdivision 1, is amended to read:

Subdivision 1. Reguired Publicly funded recounts. (a) Except as provided in paragraph paragraphs (b) and
(c), a losing candidate for nomination or election to a county, municipal, or school district office may request a

recount of the votes cast for the nomination or election to that office if the difference between the vote cast for that
candidate and for a winning candidate for nomination or election is less than ene-half one-quarter of one percent of
the total votes counted for that office. In case of offices where two or more seats are being filled from among all the
candidates for the office, the ene-half one-quarter of one percent difference is between the elected candidate with the
fewest votes and the candidate with the most votes from among the candidates who were not elected.

(b) A losing candidate for nomination or election to a county, municipal, or school district office may request a
recount of the votes cast for nomination or election to that office if the difference between the votes cast for that
candidate and for a winning candidate for nomination or election is less than one-half of one percent, and the total
number of votes cast for the nomination or election of all candidates is more than 400 but less than 50,000. In cases
of offices where two or more seats are being filled from among all the candidates for the office, the one-half of one
percent difference is between the elected candidate with the fewest votes and the candidate with the most votes from
among the candidates who were not elected.

£} (c) A losing candidate for nomination or election to a county, municipal, or school district office may request
a recount of the votes cast for nomination or election to that office if the difference between the vote cast for that
candidate and for a winning candidate for nomination or election is ten votes or less, and the total number of votes
cast for the nomination or election of all candidates is no more than 400. In cases of offices where two or more seats
are being filled from among all the candidates for the office, the ten vote difference is between the elected candidate
with the fewest votes and the candidate with the most votes from among the candidates who were not elected.

{e) (d) Candidates for county offices shall file a written request for the recount with the county auditor.
Candidates for municipal or school district offices shall file a written request with the municipal or school district
clerk as appropriate. All requests shall be filed during the time for notice of contest of the primary or election for
which a recount is sought.

{d} (e) Upon receipt of a request made pursuant to this section, the county auditor shall recount the votes for a
county office at the expense of the county, the governing body of the municipality shall recount the votes for a
municipal office at the expense of the municipality, and the school board of the school district shall recount the
votes for a school district office at the expense of the school district.

Sec. 40. Minnesota Statutes 2012, section 204D.08, subdivision 6, is amended to read:

Subd. 6. State and county nonpartisan primary ballot. The state and county nonpartisan primary ballot shall
be headed "State and County Nonpartisan Primary Ballot." It shall be printed en—canary—paper in the manner
provided in the rules of the secretary of state. The names of candidates for nomination to the Supreme Court, Court
of Appeals, district court, and all county offices shall be placed on this ballot.
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No candidate whose name is placed on the state and county nonpartisan primary ballot shall be designated or
identified as the candidate of any political party or in any other manner except as expressly provided by law.

Sec. 41. Minnesota Statutes 2012, section 204D.09, subdivision 2, is amended to read:

Subd. 2. Sample baIIot At least two-weeks 46 day before the state prlmary the county auditor shall prepare a
sample sta ary ballot for each precinct for
public inspection and transmlt an electronlc copy of these sample ballots to the secretary of state. The names of al
of the candidates to be voted for in the county shall be placed on the sample ballots, with the names of the
candidates for each offlce arranged in the base rotation as determlned by sectlon 206.61, subd|V|S|on 5. Onlyone

eeent)e The county audltor shaII post the sample baIIots ina consplcuous place in the audltors ofﬁce and shaII
cause them to be published at least one week before the state primary in at least one newspaper of general
circulation in the county.

Sec. 42. Minnesota Statutes 2012, section 204D.11, subdivision 1, is amended to read:

Subdivision 1. White State general election ballot; rules. The names of the candidates for all partisan state
and federal offices, all proposed constitutional amendments, all county offices and questions, and all judicial offices
voted on at the state general election shall be placed on a single ballot printed-on-white-paperwhich that shall be
known as the "white state general election ballot." This ballot shall be prepared by the county auditor subject to the
rules of the secretary of state. The secretary of state shall adopt rules for preparation and time of delivery of the
white state general election ballot.

Sec. 43. Minnesota Statutes 2012, section 204D.11, subdivision 4, is amended to read:

Subd. 4. Special federal white ballot. (a) The names of all candidates for the offices of president and vice-
president of the United States and senator and representative in Congress shall be placed on a ballot printed-on-white
paperwhich that shall be known as the "special federal white ballot.”

(b) This ballot shall be prepared by the county auditor in the same manner as the white state general election
ballot and shall be subject to the rules adopted by the secretary of state pursuant to subdivision 1. This ballot must
be prepared and furnished in accordance with the federal Uniformed and Overseas Citizens Absentee Voting Act,
United States Code, title 42, section 1973ff.

(c) The special federal white ballot shall be the only ballot sent to citizens of the United States who are eligible
to vote by absentee ballot for federal candidates in Minnesota.

Sec. 44. Minnesota Statutes 2012, section 204D.11, subdivision 5, is amended to read:

Subd. 5. Ballot headings. The white-pink-and-special-federalwhite ballot containing the offices and guestions
in subd|V|S|ons 1 and 4, shall be headed Wlth the Words "State General Election Ballot." Fhe-canary-baHotshall-be

Sec. 45. Minnesota Statutes 2012, section 204D.11, subdivision 6, is amended to read:

Subd. 6. Gray Judicial ballot. When the-canary-ballot-would-be-longer-than-30-inches-or-when it would not be
possible to place all offices on a single ballot card for the state general election, the judicial offices that-sheuld-be

placed-on-the-canary-balot may be placed instead on a separate gray judicial ballot. The gray judicial ballot shall be
prepared by the county auditor in the manner provided in the rules of the secretary of state.
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The gray judicial ballot must be headed with the words: "Judicial Nonpartisan General Election Ballot."
Separate ballot boxes must be provided for these gray judicial ballots.

Sec. 46. Minnesota Statutes 2012, section 204D.13, subdivision 3, is amended to read:

Subd. 3. Nominees by petition; placement on ballot. The names of candidates nominated by petition for a
partisan office voted on at the state general election shall be placed on the white state general election ballot after the
names of the candidates for that office who were nominated at the state primary. Priorto-the-stateprimary No later
than 11 weeks before the state general election, the secretary of state shall determine by lot the order of candidates
nominated by petition. The drawing of lots must be by political party or principle. The political party or political
principle of the candidate as stated on the petition shall be placed after the name of a candidate nominated by
petition. The word "nonpartisan” shall not be used to designate any partisan candidate whose name is placed on the
white state general election ballot by nominating petition.

Sec. 47. Minnesota Statutes 2012, section 204D.14, subdivision 1, is amended to read:

Subdivision 1. Rotation of names. The names of candidates for nonpartisan offices on the eanary state general
election ballot and the judicial nonpartisan general election ballot shall be rotated in the manner provided for
rotation of names on state partisan primary ballots by section 204D.08, subdivision 3.

Sec. 48. Minnesota Statutes 2012, section 204D.14, subdivision 3, is amended to read:

Subd. 3. Uncontested judicial offices. Judicial offices for a specific court for which there is only one candidate
filed must appear after all other judicial offices for that same court on the eanary ballot.

Sec. 49. Minnesota Statutes 2012, section 204D.15, subdivision 3, is amended to read:

Subd. 3. Sample pirk ballot;_constitutional amendments. Four weeks before the state general election the
secretary of state shall file sample copies of the pink-ballet portion of the state general election ballot that contains
the proposed constitutional amendments in the Secretary of State's Office for public inspection. Three weeks before
the state general election the secretary of state shall mai transmit sample copies of the pink sample ballot to each
county auditor. Each auditor shall post the sample ballot in a conspicuous place in the auditor's office.

Sec. 50. Minnesota Statutes 2012, section 204D.16, is amended to read:

204D.16 SAMPLE GENERAL ELECTION BALLOTS; POSTING; PUBLICATION.

eanaey—baue%&and At Ieast 46 davs before the state qeneral electlon the county audltor shaII post eeples—ef—these

sample ballots and-a-sample—of-the-pink-baleot for each precinct in the auditor's office for public inspection and
transmit an electronic copy of these sample ballots to the secretary of state. No earlier than 15 days and no later than

two days before the state general election the county auditor shall cause the a sample white-and-canary-ballets state
general election ballot to be published in at least one newspaper of general circulation in the county.

Sec. 51. Minnesota Statutes 2012, section 204D.165, is amended to read:

204D.165 SAMPLE BALLOTS TO SCHOOLS.

The county auditor, two weeks before

the appllcable prlmary or general electlon shall prowde one copy of the an appropriate sample partisan—primary;
nonpartisan-primary-canary-white-orpink ballot to a school district upon request. The school district may have the

sample ballots reproduced at its expense for classroom educational purposes and for educational activities
authorized under section 204B.27, subdivision 7.
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Sec. 52. Minnesota Statutes 2012, section 204D.19, subdivision 2, is amended to read:

Subd. 2. Special election when legislature will be in session. Except for vacancies in the legislature which
occur at any time between the last day of session in an odd-numbered year and the 40th day prior to the opening day
of session in the succeeding even-numbered year, when a vacancy occurs and the legislature will be in session so
that the individual elected as provided by this section could take office and exercise the duties of the office
immediately upon election, the governor shall issue within five days after the vacancy occurs a writ calling for a
special election. The special election shall be held as soon as possible, consistent with the notice requirements of
section 204D.22, subdivision 3, but in no event more than 35 days after the issuance of the writ. A special election
must not be held during the four days before or the four days after a holiday as defined in section 645.44,
subdivision 5.

Sec. 53. Minnesota Statutes 2012, section 205.02, subdivision 2, is amended to read:

Subd. 2. City elections. In all statutory and home rule charter cities, the primary, general and special elections
held for choosing city officials and deciding public questions relating to the city shall be held as provided in this
chapter, except that sections 205.065, subdivisions 4 to 6; 205.07, subdivision 3; 205.10; 205.121; and 205.17,
subdivisions-2-and subdivision 3, do not apply to a city whose charter provides the manner of holding its primary,
general or special elections.

Sec. 54. Minnesota Statutes 2012, section 205.10, subdivision 3, is amended to read:

Subd. 3. Prohibition. No special election authorized under subdivision 1 may be held within 40 56 days after
the state general election.

Sec. 55. Minnesota Statutes 2012, section 205.13, subdivision 1a, is amended to read:

Subd. 1a. Filing period. In a city nominating candidates at a primary, an affidavit of candidacy for a city office
voted on in November must be filed no more than 84 days nor less than 70 days before the city primary. In
municipalities that do not hold a primary, an affidavit of candidacy must be filed no more than 70 days and not less
than 56 days before the municipal general election held in March in any year, or a special election not held in
conjunction with another election, and no more than 98 days nor less than 84 days before the municipal general
election held in November of any year. The municipal clerk's office must be open for filing from 1:00 p.m. to 5:00 p.m.
on the last day of the filing period.

Sec. 56. Minnesota Statutes 2012, section 205.16, subdivision 4, is amended to read:

Subd. 4. Notice to auditor. At least 67 74 days before every mun|C|paI electlon hetd—m—eonjupeuon—wnh—a

befote—any—other—mumapat—eleetlen the mun|C|paI clerk shall prowde a ertten notlce to the county audltor

including the date of the election, the offices to be voted on at the election, and the title and language for each ballot
questlon to be voted on at the election. At Ieast 6774 days before every mun|C|paI electlon hetd—mcememeﬂen%#th

. ion the mumupal clerk must
provide ertten notlce to the county audltor of any speC|aI electlon canceled under sectlon 205 10, subdivision 6.
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Sec. 57. Minnesota Statutes 2012, section 205.16, subdivision 5, is amended to read:

Subd 5. Notice to secretary of state. At least 61 74 days before every mumupal electlon held—meenjenenen

subdivision 4, the county auditor shall provide a notice of the election to the secretary of state, in a manner and
including information prescribed by the secretary of state.

Sec. 58. Minnesota Statutes 2012, section 205.17, subdivision 1, is amended to read:

Subdivision 1. Seecond;-thirdand-fourth-class-cities;tewns Municipal offices; questions; general election
ballot. In all statutory and home rule charter cities ef-the-second-third,-and-fourth-class, and in all towns, fer-the
municipal-general-election; the municipal clerk shall have printed en-tight-green-paper the official ballot containing
the names of all candidates for municipal offices and municipal ballot questions. The ballot shall be printed in
quantities of 25, 50, or 100, shall be headed "City or Town Election Ballot," shall state the name of the city or town
and the date of the election, and shall conform in other respects to the white-baHot-used-at-the state general election
ballot. The names shall be arranged on city ballots in the manner provided for the state elections. On town ballots
names of the candidates for each office shall be arranged either:

(1) alphabetically according to the candidates' surnames; or

(2) in the manner provided for state elections if the town electors chose at the town's annual meeting to arrange
the names in that way for at least two consecutive years.

Sec. 59. Minnesota Statutes 2012, section 205.17, subdivision 3, is amended to read:

Subd. 3. Primary ballots. The municipal primary ballot in-cities-of-the-second—third—andfourth-class—and

tewns—and-thenenpartisan-primary-baHot-in-cities—ofthefirstelass shall conform as far as practicable with the
municipal general election ballot exceptthat-it-shal-beprinted-on-light-green—paper. No blank spaces shall be
provided for writing in the names of candidates. Fhe-partisan-primary-ballotin-cities-of the-firstclass-shall-conform
as-far-as-practicable-with-the-state-partisan-primary-balot:

Sec. 60. Minnesota Statutes 2012, section 205A.04, is amended by adding a subdivision to read:

Subd. 3. Change in year of general election. The school board may, by resolution, change the year in which
the school district general election will be held. The resolution must be approved no later than four weeks before the
first day to file affidavits of candidacy for the general election. A plan for the orderly transition to the new election
year must be included in the resolution. The terms of school board members may be lengthened or shortened by one
year as a part of the transition process.

Sec. 61. Minnesota Statutes 2012, section 205A.05, subdivision 1, is amended to read:

Subdivision 1. Questions. Special elections must be held for a school district on a question on which the voters are
authorized by law to pass judgment. The school board may on its own motion call a special election to vote on any
matter requiring approval of the voters of a district. Upon petition filed with the school board of 50 or more voters of the
school district or five percent of the number of voters voting at the preceding school district general election, whichever
is greater, the school board shall by resolution call a special election to vote on any matter requiring approval of the
voters of a district. A question is carried only with the majority in its favor required by law. The election officials for a
special election are the same as for the most recent school district general election unless changed according to law.



61sT DAY] SUNDAY, MAY 19, 2013 5995

Otherwise, special elections must be conducted and the returns made in the manner provided for the school district
general election. A special election may not be held during the 30 56 days before and the 30 56 days after the—state a

munterpahty conducted WhoIIy or partlally W|th|n the school dlstrlct Not\Nlthstandlng any other law to the contrary the
time period in which a special election must be conducted under any other law may be extended by the school board to
conform with the requirements of this subdivision.

Sec. 62. Minnesota Statutes 2012, section 205A.05, subdivision 2, is amended to read:

Subd. 2. Vacancies in school district offices. Special elections shall be held in school districts in conjunction
with school district primary and general elections to fill vacancies in elective school district offices. When more
than one vacancy exists in an office elected at-large, voters must be instructed to vote for up to the number of
vacancies to be filled.

Sec. 63. Minnesota Statutes 2012, section 205A.07, subdivision 3, is amended to read:

Subd. 3. Notice to auditor. At least 67 74 days before every school dlstrlct electlon held—meenjunetlemmtha

befereanyether—seheel—drstnet_eleeuen the school dlstrlct clerk shaII prowde a ertten notlce to the county audltor

of each county in which the school district is located. The notice must include the date of the election, the offices to
be voted on at the election, and the title and language for each ballot question to be voted on at the election. For the
purposes of meeting the timelines of this section, in a bond election, a notice, including a proposed question, may be
provided to the county auditor before receipt of a review and comment from the commissioner of education and
before actual initiation of the eIectlon At least 67 74 days before every school district eIectlon hetd—rneenwnetren

any—ether—eleetlen the school district cIerk must provrde wrrtten notice to the county audltor of any speual election
canceled under section 205A.05, subdivision 3.

Sec. 64. Minnesota Statutes 2012, section 205A.07, subdivision 3a, is amended to read:

Subd 3a Notlce to commissioner of educatlon At least 67 74 days before every school dlstrlct election held

eﬁree—and—aHeasHLg—days—befere—any—ethepseheeLdﬁtneeeleenere under sectron 123B 62 1238 63, 126C 17

126C.69, or 475.58, the school district clerk shall provide a written notice to the commissioner of education. The
notice must include the date of the election and the title and language for each ballot question to be voted on at the

electlon At least 67 74 days before every school dlstrlct electlon held—m—een}unetlen—\mtkka—regularly—seheduled

seheel—drstnet—eleetren the school dlstrlct cIerk must prowde a ertten notlce to the commissioner of educatlon of
any special election canceled under section 205A.05, subdivision 3. The certified vote totals for each ballot question
shall be provided in a written notice to the commissioner in a timely manner.
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Sec. 65. Minnesota Statutes 2012, section 205A.07, subdivision 3b, is amended to read:

emee—and—apleasul@—dws—be#em—am#ethepseheemﬁmekeleenen for wh|ch a not|ce is prowded to the county

auditor under subdivision 3, the county auditor shall provide a notice of the election to the secretary of state, in a
manner and including information prescribed by the secretary of state.

Sec. 66. Minnesota Statutes 2012, section 205A.08, subdivision 1, is amended to read:

Subdivision 1. Buff General election ballot. The names of all candidates for offices and all ballot guestions to

be voted on at a school district general election must be placed on a single ballot printed-on-buffpaperand-known-as
the-"buff ballot"

Sec. 67. Minnesota Statutes 2012, section 206.57, is amended by adding a subdivision to read:

Subd. 8. Ballot boxes. Notwithstanding Minnesota Rules, part 8230.4355, ballot boxes used with precinct
count voting systems are not required to contain two separate compartments to receive ballots.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 68. Minnesota Statutes 2012, section 206.61, subdivision 4, is amended to read:

Subd. 4. Order of candidates. On the "State Partisan Primary Ballot" prepared for primary elections, and on
the white state general election ballot prepared for the general election, the order of the names of nominees or names
of candidates for election shall be the same as required for paper ballots. More than one column or row may be used
for the same office or party. Electronic ballot display and audio ballot readers must conform to the candidate order
on the optical scan ballot used in the precinct.

Sec. 69. Minnesota Statutes 2012, section 206.89, subdivision 2, is amended to read:

Subd. 2. Selection for review; notice. At the canvass of the state primary, the county canvassing board in each
county must set the date, time, and place for the postelection review of the state general election to be held under
this section. The postelection review must not begin before the 11th day after the state general election and must be
complete no later than the 18th day after the state general election.

At the canvass of the state general electlon the county canvassmg boards must select the precmcts to be
reviewed by lot. Ba ,
fer—pu#pese&ef—thts—suleelmsten The ballots to be reV|ewed for a precmct mclude both the ballots counted at the
polling place for that precinct and the absentee ballots counted centrally by a ballot board for that precinct. The
county canvassing board of a county with fewer than 50,000 registered voters must conduct a postelection review of
a total of at least two precincts. The county canvassing board of a county with between 50,000 and 100,000
registered voters must conduct a review of a total of at least three precincts. The county canvassing board of a
county with over 100,000 registered voters must conduct a review of a total of at least four precincts, or three
percent of the total number of precincts in the county, whichever is greater. At least one precinct selected in each
county must have had more than 150 votes cast at the general election.

The county auditor must notify the secretary of state of the precincts that have been chosen for review and the
time and place the postelection review for that county will be conducted, as soon as the decisions are made. If the
selection of precincts has not resulted in the selection of at least four precincts in each congressional district, the
secretary of state may require counties to select by lot additional precincts to meet the congressional district
requirement. The secretary of state must post this information on the office Web site.
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Sec. 70. Minnesota Statutes 2012, section 206.89, is amended by adding a subdivision to read:

Subd. 2a. Exception. No review is required under this section if the election for the office will be subject to a
recount as provided in section 204C.35, subdivision 1.

Sec. 71. Minnesota Statutes 2012, section 206.90, subdivision 6, is amended to read:

Subd. 6. Ballots. In precincts using optical scan voting systems, a single ballot card on which all ballot
information is included must be printed in black ink on white colored material except that marks not to be read by
the automatic tabulating equipment may be printed in another color ink. In state elections, a single ballot title must
be used, as provided in sections 204D.08, subdivision 6, and 204D.11, subdivision 1. In odd-numbered years when
both municipal and school district offices or guestions appear on the ballot, the single ballot title "City (or Town)
and School District Ballot" must be used.

On the front of the ballot must be printed the words "Official Ballot" and the date of the election and lines for the
initials of at least two election judges.

When optical scan ballots are used, the offices to be elected must appear in the following order: federal offices;
state legislative offices; constitutional offices; proposed constitutional amendments; county offices and questions;
municipal offices and questions; school district offices and questions; special district offices and questions; and
judicial offices.

On optical scan ballots, the names of candidates and the words "yes" and "no™ for ballot questions must be
printed as close to their corresponding vote targets as possible.

The line on an optical scan ballot for write-in votes must contain the words "write-in, if any."”

If a primary ballot contains both a partisan ballot and a nonpartisan ballot, the instructions to voters must include
a statement that reads substantially as follows: "THIS BALLOT CARD CONTAINS A PARTISAN BALLOT
AND A NONPARTISAN BALLOT. ON THE PARTISAN BALLOT YOU ARE PERMITTED TO VOTE FOR
CANDIDATES OF ONE POLITICAL PARTY ONLY." If a primary ballot contains political party columns on
both sides of the ballot, the instructions to voters must include a statement that reads substantially as follows:
"ADDITIONAL POLITICAL PARTIES ARE PRINTED ON THE OTHER SIDE OF THIS BALLOT. VOTE
FOR ONE POLITICAL PARTY ONLY." At the bottom of each political party column on the primary ballot, the
ballot must contain a statement that reads substantially as follows: "CONTINUE VOTING ON THE NONPARTISAN
BALLOT." The instructions in section 204D.08, subdivision 4, do not apply to optical scan partisan primary ballots.
Electronic ballot displays and audio ballot readers must follow the order of offices and questions on the optical scan
or paper ballot used in the same precinct, or the sample ballot posted for that precinct.

Sec. 72. Minnesota Statutes 2012, section 208.04, subdivision 1, is amended to read:

Subdivision 1. Form of presidential ballots. When presidential electors and alternates are to be voted for, a
vote cast for the party candidates for president and vice president shall be deemed a vote for that party's electors and
alternates as filed with the secretary of state. The secretary of state shall certify the names of all duly nominated
presidential and vice presidential candidates to the county auditors of the counties of the state. Each county auditor,
subject to the rules of the secretary of state, shall cause the names of the candidates of each major political party and
the candidates nominated by petition to be printed in capital letters, set in type of the same size and style as for
candidates on the state white general election ballot, before the party designation. To the left of, and on the same
line with the names of the candidates for president and vice president, near the margin, shall be placed a square or
box, in which the voters may indicate their choice by marking an "X."
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The form for the presidential ballot and the relative position of the several candidates shall be determined by the
rules applicable to other state officers. The state ballot, with the required heading, shall be printed on the same piece
of paper and shall be below the presidential ballot with a blank space between one inch in width.

Sec. 73. Minnesota Statutes 2012, section 208.04, subdivision 2, is amended to read:
Subd. 2. Applicable rules. The rules for preparation, state contribution to the cost of printing, and delivery of

presidential ballots are the same as the rules for white state general election ballots under section 204D.11,
subdivision 1.

Sec. 74. Minnesota Statutes 2012, section 211B.045, is amended to read:

211B.045 NONCOMMERCIAL SIGNS EXEMPTION.

neneemmereral—ggnsr AII noncommerual signs of any size may be posted in any number from beglnnlng 46 days
before the state primary in a state general election year until ten days following the state general election. Municipal
ordinances may regulate the size and number of noncommercial signs at other times.

Sec. 75. Minnesota Statutes 2012, section 211B.37, is amended to read:

211B.37 COSTS ASSESSED.

Except as otherwise provided in section 211B.36, subdivision 3, the chief administrative law judge shall assess
the cost of considering complaints filed under section 211B.32 as provided in this section. Costs of complaints
relating to a statewide ballot question or an election for a statewide or legislative office must be assessed against the
appropriation from the general fund to the general account of the state elections campaign fund in section 10A.31,
subd|V|S|on 4, Costs of complamts relatlng to any other ballot questlon or electlve office must be assessed—agamst

census pald from appropriations to the offlce for this purpose.

Sec. 76. Minnesota Statutes 2012, section 340A.416, subdivision 2, is amended to read:

Subd. 2. Ballot questlon The form of the questlon of the referendum under this section must be ena—separate
Ay ; = either "Shall the city issue .
intoxmatmq Irquor Ilcenses?" or "Shall the city discontinue issuing mtoxwatmq liquor licenses?".

Sec. 77. Minnesota Statutes 2012, section 340A.416, subdivision 3, is amended to read:

Subd. 3. Effect of election results. If a majority of persons voting on the referendum question vote “against-license;”
to discontinue issuing licenses, the city may not issue intoxicating liquor licenses until the results of the referendum have
been reversed at a subsequent election where the question has been submitted as provided in this section.

Sec. 78. Minnesota Statutes 2012, section 340A.602, is amended to read:
340A.602 CONTINUATION.
In any city in which the report of the operations of a municipal liquor store has shown a net loss prior to

interfund transfer in any two of three consecutive years, the city council shall, not more than 45 days prior to the end
of the fiscal year following the three-year period, hold a public hearing on the question of whether the city shall
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continue to operate a municipal liquor store. Two weeks' notice, written in clear and easily understandable
language, of the hearing must be printed in the city's official newspaper. Following the hearing the city council may
on its own motion or shall upon petition of five percent or more of the registered voters of the city, submit to the
voters at a general or special municipal election the question of whether the city shall continue or discontinue
municipal liquor store operations by a date which the city council shall designate. The date designated by the city
council must not be more than 30 months following the date of the election. The form of the question shall be:
"Shall the city of (name) discontinue operating the municipal liquor store on (Month xx, 2xxx)?".

Sec. 79. Minnesota Statutes 2012, section 375.20, is amended to read:
375.20 BALLOT QUESTIONS.

If the county board may do an act, incur a debt, appropriate money for a purpose, or exercise any other power or
authority, only if authorized by a vote of the people, the question may be submitted at a special or general election,
by a resolution specifying the matter or question to be voted upon. If the question is to authorize the appropriation
of money, creation of a debt, or levy of a tax, it shall state the amount. Notice of the election shall be given as in the
case of special elections. If the question submitted is adopted, the board shall pass an appropriate resolution to carry
it into effect. In the election the form of the ballot shaII be: "tn—faver—ef ShaII (here state the substance of the
resolution to be submitted)?, Yes ...... No......," w
Whtemheamte#shau—FnaFI(—an—X—teandwateaehetee The county board may caII a spemal county eIectlon upon a
question to be held within 66 74 days after a resolution to that effect is adopted by the county board. Upon the
adoption of the resolution the county auditor shall post and publish notices of the election, as required by section
204D.22, subdivisions 2 and 3. The election shall be conducted and the returns canvassed in the manner prescribed
by sections 204D.20 to 204D.27, so far as practicable.

Sec. 80. Minnesota Statutes 2012, section 447.32, subdivision 2, is amended to read:

Subd. 2. Elections. Except as provided in this chapter, the Minnesota Election Law applies to hospital district
elections, as far as practicable. Regular elections must be held in each hospital district at the same time, in the same
election precincts, and at the same polling places as general elections of state and county officers. It may establish
the whole district as a single election precinct or establish two or more different election precincts and polling places
for the elections. If there is more than one precinct, the boundaries of the election precincts and the locations of the
polling places must be defined in the notice of election, either in full or by reference to a description or map on file
in the office of the clerk.

Special elections may be called by the hospital board to vote on any matter required by law to be submitted to
the voters. A special election may not be conducted either during the 30 56 days before and-the-30-days-afterthe
state or the 56 days after a reqularly scheduled primary or state general election, erduring-the-20-days-before-and-the
20-days-after-the-regularhy-scheduled-election-of-any-municipakity conducted wholly or partially within the hospital
district. Special elections must be held within the election precinct or precincts and at the polling place or places
designated by the board. In the case of the first election of officers of a new district, precincts and polling places
must be set by the governing body of the most populous city or town included in the district.

Advisory ballots may be submitted by the hospital board on any question it wishes, concerning the affairs of the
district, but only at a regular election or at a special election required for another purpose.

Sec. 81. Minnesota Statutes 2012, section 447.32, subdivision 3, is amended to read:

Subd. 3. Election notices. At least two weeks before the first day to file affidavits of candidacy, the clerk of the
district shall publish a notice stating the first and last day on which affidavits of candidacy may be filed, the places
for filing the affidavits and the closing time of the last day for filing. The clerk shall post a similar notice in at least
one conspicuous place in each city and town in the district at least ten days before the first day to file affidavits of
candidacy.
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At least 53 74 days prior to every hospital district election, the hospital district clerk shall provide a written
notice to the county auditor of each county in which the hospital district is located. The notice must include the date
of the election, the offices to be voted on at the election, and the t|tIe and Ianguage for each baIIot questlon to be
voted on at the election.

eeuntyeaudttepunder—tms—subdmsaew The county audltor shaII mmedlately prowde a not|ce to the secretary of state
in a manner and including information prescribed by the secretary of state.

The notice of each election must be posted in at least one public and conspicuous place within each city and
town included in the district at least ten-days two weeks before the election. It must be published in the official
newspaper of the district or, if a paper has not been designated, in a legal newspaper having general circulation
within the district, at least two weeks before the election. Failure to give notice does not invalidate the election of an
officer of the district. A voter may contest a hospital district election in accordance with chapter 209. Chapter 209
applies to hospital district elections.

Sec. 82. Minnesota Statutes 2012, section 447.32, subdivision 4, is amended to read:

Subd. 4. Candidates; ballots; certifying election. A person who wants to be a candidate for the hospital board
shall file an affidavit of candidacy for the election either as member at large or as a member representing the city or
town where the candidate resides. The affidavit of candidacy must be filed with the city or town clerk not more than
91 98 days nor less than 7 84 days before the first Tuesday after the first Monday in November of the year in which
the general election is held. The city or town clerk must forward the affidavits of candidacy to the clerk of the
hospital district or, for the first election, the clerk of the most populous city or town immediately after the last day of
the filing period. A candidate may withdraw from the election by filing an affidavit of withdrawal with the clerk of
the district no later than 5:00 p.m. two days after the last day to file affidavits of candidacy.

Voting must be by secret ballot. The clerk shall prepare, at the expense of the district, necessary ballots for the
election of officers. Ballots must be printed-ontanpaperand prepared as provided in the rules of the secretary of
state. The ballots must be marked and initialed by at least two judges as official ballots and used exclusively at the
election. Any proposition to be voted on may be printed on the ballot provided for the election of officers. The
hospital board may also authorize the use of voting systems subject to chapter 206. Enough election judges may be
appointed to receive the votes at each polling place. The election judges shall act as clerks of election, count the
ballots cast, and submit them to the board for canvass.

After canvassing the election, the board shall issue a certificate of election to the candidate who received the
largest number of votes cast for each office. The clerk shall deliver the certificate to the person entitled to it in
person or by certified mail. Each person certified shall file an acceptance and oath of office in writing with the clerk
within 30 days after the date of delivery or mailing of the certificate. The board may fill any office as provided in
subdivision 1 if the person elected fails to qualify within 30 days, but qualification is effective if made before the
board acts to fill the vacancy.

Sec. 83. Laws 1963, chapter 276, section 2, subdivision 2, as amended by Laws 1992, chapter 534, section 1, is
amended to read:
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- Hospital board elections shall be conducted as provided in Minnesota
Statutes, section 447.32. The hospital board shall, by resolution, adopt a plan for the orderly transition to the new
election schedule. The resolution must be approved no later than four weeks before the first day to file affidavits of
candidacy for the general election. The terms of hospital board members may be lengthened or shortened by one
year as a part of the transition process.

Sec. 84. APPROPRIATION.

$60,000 is appropriated from the general fund in fiscal year 2014 to the secretary of state to develop
functionality within the statewide voter registration system to facilitate the processing and tracking of mail ballots.

Sec. 85. REPEALER.

(a) Minnesota Statutes 2012, sections 204B.22, subdivision 2; 204B.42; 204D.11, subdivisions 2 and 3; 205.17,
subdivisions 2 and 4; and 205A.08, subdivision 4, are repealed.

(b) Minnesota Statutes 2012, sections 2.444; and 2.484, are repealed.

ARTICLE 3
VOTING RIGHTS AND VOTING DATA

Section 1. Minnesota Statutes 2012, section 13.851, subdivision 10, is amended to read:

Subd. 10. Felony sentence offender data; voter registration. The use of felony sentence offender data made
available to the secretary of state is governed by section 201.157.

Sec. 2. Minnesota Statutes 2012, section 201.157, is amended to read:

201.157 USE OF DEPARTMENT OF CORRECTIONS DATA.

Asrequired-by-the-Help-America-\Vote-Act-0f 2002, Public-Law-107-252; (a) The commissioner of corrections

shall make electronic data available to the secretary of state on individuals 18 years of age or older who are
currently:

(1) serving felony sentences under the commissioner's jurisdiction; or

(2) on probation for felony offenses that would result in the loss of civil rights, as indicated by the statewide
supervision system established under section 241.065.

The data must include the name, date of birth, last known residential address that is not a correctional facility,
and, if available, corrections' state identification number.—and—if—available; and the driver's license or state
identification card number, and, if an individual has completed the sentence, the date of discharge.

(b) The secretary of state must determine if any data newly indicates that:

(1) an individual with an active voter registration in the statewide voter registration system is currently serving a
felony sentence under the commissioner's jurisdiction or is on probation for a felony offense that would result in the
loss of civil rights and the individual's voter record does not already have a challenged status due to a felony
conviction;
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(2) an individual with an active voter registration in the statewide voter registration system who is currently
serving a felony sentence under the commissioner's jurisdiction or who is on probation for a felony offense that
would result in the loss of civil rights appears to have registered to vote or to have voted during a period when the
individual's civil rights were revoked; and

(3) an individual with a voter record that has a challenged status due to a felony conviction who was serving a
felony sentence under the commissioner's jurisdiction or who has been on probation for a felony offense that would
result in the loss of civil rights has been discharged from a sentence.

The secretary of state shall prepare a list of the registrants included under clause (1), (2), or (3) for each county
auditor. For individuals under clause (1), the county auditor shall challenge the individual's record in the statewide
voter registration system. The county auditor must provide information to the county attorney about individuals
under clause (2) for the county attorney's investigation. For individuals under clause (3), the county auditor must
determine if the challenge status should be removed from the voter record for the individual, and if so, must remove
the challenge.

The secretary of state must make the required determinations and provide the required lists to the county auditors
at least monthly.

For each state general election that occurs prior to the statewide voter registration system being programmed to
generate lists as required by this section, the secretary of state must make the determination and provide lists to the
county auditors between 30 and 60 days before the election and again between six and ten weeks after the election.
In the year following that state election, the secretary of state must make this determination and provide lists to the
county auditors again as part of the annual list maintenance.

Sec. 3. Minnesota Statutes 2012, section 201.275, is amended to read:
201.275 INVESTIGATIONS; PROSECUTIONS.

A countyattorney-wheo law enforcement agency that is notified by affidavit of an alleged violation of this
chapter shall promptly investigate. Upon receiving an affidavit alleging a violation of this chapter, a county attorney
shall promptly forward it to a law enforcement agency with jurisdiction for investigation. If there is probable cause
for instituting a prosecution, the county attorney shall proceed by complaint or present the charge, with whatever
evidence has been found, to the grand jury. A county attorney who refuses or intentionally fails to faithfully
perform this or any other duty imposed by this chapter is guilty of a misdemeanor and upon conviction shall forfeit
office. The county attorney, under the penalty of forfeiture of office, shall prosecute all violations of this chapter
except violations of this section; if, however, a complainant withdraws an allegation under this chapter, the county
attorney is not required to proceed with the prosecution.

Sec. 4. Minnesota Statutes 2012, section 203B.06, subdivision 3, is amended to read:

Subd. 3. Delivery of ballots. (a) The commissioner of corrections must provide the secretary of state with a list
of the names and mailing addresses of state adult correctional facilities. An application for an absentee ballot that
provides an address included on the list provided by the commissioner of corrections must not be accepted and an
absentee ballot must not be provided to the applicant. The county auditor or municipal clerk must promptly transmit
a copy of the application to the county attorney. The Department of Corrections must implement procedures to
ensure that absentee ballots issued under chapter 203B are not received or mailed by offenders incarcerated at state
adult correctional facilities.

(b) If an application for absentee ballots is accepted at a time when absentee ballots are not yet available for
distribution, the county auditor, or municipal clerk accepting the application shall file it and as soon as absentee
ballots are available for distribution shall mail them to the address specified in the application. If an application for
absentee ballots is accepted when absentee ballots are available for distribution, the county auditor or municipal
clerk accepting the application shall promptly:
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(1) mail the ballots to the voter whose signature appears on the application if the application is submitted by mail
and does not request commercial shipping under clause (2);

(2) ship the ballots to the voter using a commercial shipper requested by the voter at the voter's expense;
(3) deliver the absentee ballots directly to the voter if the application is submitted in person; or

(4) deliver the absentee ballots in a sealed transmittal envelope to an agent who has been designated to bring the
ballots, as provided in section 203B.11, subdivision 4, to a voter who would have difficulty getting to the polls
because of incapacitating health reasons, or who is disabled, or who is a patient in a health care facility, a resident of
a facility providing assisted living services governed by chapter 144G, a participant in a residential program for
adults licensed under section 245A.02, subdivision 14, or a resident of a shelter for battered women as defined in
section 611A.37, subdivision 4.

{b) (c) If an application does not indicate the election for which absentee ballots are sought, the county auditor or
municipal clerk shall mail or deliver only the ballots for the next election occurring after receipt of the application.
Only one set of ballots may be mailed, shipped, or delivered to an applicant for any election, except as provided in
section 203B.121, subdivision 2, or when a replacement ballot has been requested by the voter for a ballot that has
been spoiled or lost in transit.

EFFECTIVE DATE. This section is effective June 15, 2013.

Sec. 5. Minnesota Statutes 2012, section 204C.14, is amended to read:
204C.14 UNLAWFUL VOTING; PENALTY.

Subdivision 1. Violations; penalty. No individual shall intentionally:

(a) misrepresent the individual's identity in applying for a ballot, depositing a ballot in a ballot box or attempting
to vote by means of a voting machine or electronic voting system;

(b) vote more than once at the same election;
(c) put a ballot in a ballot box for any illegal purpose;
(d) give more than one ballot of the same kind and color to an election judge to be placed in a ballot box;

(e) aid, abet, counsel or procure another to go into any precinct for the purpose of voting in that precinct,
knowing that the other individual is not eligible to vote in that precinct; or

() aid, abet, counsel or procure another to do any act in violation of this section.
A violation of this section is a felony.
Subd. 2. Signature on roster as evidence of intent. For purposes of proving a violation of this section, the

signature of an individual on a polling place roster is prima facie evidence of the intent of the individual to vote at
that election.
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Sec. 6. Minnesota Statutes 2012, section 241.065, subdivision 2, is amended to read:

Subd. 2. Establishment. The Department of Corrections shall administer and maintain a computerized data
system for the purpose of assisting criminal justice agencies in monitoring and enforcing the conditions of
conditional release imposed on criminal offenders by a sentencing court or the commissioner of corrections. The
adult data and juvenile data as defined in section 260B.171 in the statewide supervision system are private data as
defined in section 13.02, subdivision 12, but are accessible to criminal justice agencies as defined in section 13.02,
subdivision 3a, to the Minnesota sex offender program as provided in section 246B.04, subdivision 3, to public
defenders as provided in section 611.272, to all trial courts and appellate courts, and to criminal justice agencies in
other states in the conduct of their official duties. Adult data in the statewide supervision system are accessible to
the secretary of state for the purposes described in section 201.157.

Sec. 7. APPROPRIATION.

$47,000 is appropriated in fiscal year 2014 and $48,000 is appropriated in fiscal year 2015 to the secretary of
state to administer this article. Of these amounts, $48,000 is added to the base budget of the secretary of state.

ARTICLE 4
ELECTRONIC ROSTERS

Section 1. ELECTRONIC ROSTER PILOT PROJECT.

Subdivision 1. Established. A pilot project is established to explore the use of electronic rosters in conducting
elections. Jurisdictions participating in the project may use electronic rosters to process election day registration, to
verify the registration status of preregistered voters, or both. The pilot project shall apply to general elections for
home rule charter or statutory cities conducted in participating cities in 2013. The standards for conducting the pilot
project are provided in this section.

Subd. 2. Participating cities. Precincts located in Dilworth, Minnetonka, Moorhead, Saint Anthony, and Saint
Paul may participate in the project. In participating cities, the head elections official may designate individual
precincts in the jurisdiction to participate. A city is not required to use electronic rosters in all precincts.

Subd. 3. Technology requirements. (a) In participating precincts, an electronic poll book must:

(1) be able to be loaded with a data file that includes voter registration data in a file format prescribed by the
secretary of state, to the extent feasible;

(2) allow for data to be exported in a file format prescribed by the secretary of state;

(3) allow for data to be entered manually or by scanning a Minnesota driver's license or identification card to
populate a voter registration application that would be printed and signed and dated by the voter;

(4) provide for a printed voter's signature certificate, containing the voter's name, address of residence, date of
birth, voter identification number, the oath required by Minnesota Statutes, section 204C.10, and a space for the
voter's original signature;

(5) immediately alert the election judge if the electronic poll book indicates that a voter has already voted, the
voter's registration status is challenged, or it appears the voter resides in a different precinct;

(6) provide immediate instructions on how to resolve a particular type of challenge when a voter's record is
challenged; and
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(7) perform any other functions necessary for the efficient and secure administration of participating election, as
determined by the secretary of state.

(b) In precincts using electronic rosters only for election day registration, the technology does not need to
comply with paragraph (a), clause (4), (5), or (6).

Subd. 4. Minnesota election law; other law. Except as provided in this section, the provisions of the
Minnesota Election Law apply to this pilot project, so far as practicable. Voters participating in the safe at home
program must be allowed to vote pursuant to Minnesota Statutes, section 5B.06. Nothing in this section shall be
construed to amend absentee voting provisions in Minnesota Statutes, chapter 203B.

Subd. 5. Election records retention. All voter's signature certificates and voter registration applications printed
from an electronic poll book shall be retained pursuant to Minnesota Statutes, section 204B.40. Data on election day
registrants must be uploaded to the statewide voter registration system for processing by county auditors.

Subd. 6. Election day. Participating precincts may use electronic rosters for election day registration, to verify
registration status of preregistered voters, or both. In precincts using electronic rosters to verify registration status of
preregistered voters, the election judges shall also use a paper roster.

Subd. 7. Evaluation. The secretary of state must evaluate the pilot project and must report to the legislative
committees with jurisdiction over elections by January 31, 2014, on the results of the evaluation. The report must include:

(1) a description of the technology that was used and explanation of how that technology was selected:;

(2) the process used for implementing electronic poll books;

(3) a description of training that was conducted for election judges and other election officials in precincts that
used electronic poll books;

(4) the number of voters who voted in each precinct using electronic poll books;

(5) comments, feedback, or recommendations from election judges and others in a precinct using electronic poll books;

(6) the costs associated with the use of electronic poll books, broken down by precinct;

(7) comments, feedback, or recommendations from the participating cities and counties regarding data transfers
and other exchanges of information; and

(8) any other feedback or recommendations the secretary of state believes are relevant to evaluating the pilot project.

Subd. 8. Expiration. The authorization for this pilot project expires upon submission of the report as provided
in subdivision 7.

Sec. 2. ELECTRONIC ROSTER TASK FORCE.

Subdivision 1. Membership. (a) The Electronic Roster Task Force consists of the following 15 members:

(1) the director of the Department of Public Safety, Division of VVehicle Services, or designee;

(2) the secretary of state, or designee;
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(3) an individual designated by the secretary of state, from the elections division in the Office of the Secretary of State;

(4) the chief information officer of the state of Minnesota, or designee;

(5) one county auditor appointed by the Minnesota Association of County Officers;

(6) one town election official appointed by the Minnesota Association of Townships;

(7) one city election official appointed by the League of Minnesota Cities;

(8) one school district election official appointed by the Minnesota School Boards Association;

(9) one representative appointed by the speaker of the house of representatives;

(10) one representative appointed by the minority leader of the house of representatives;

(11) one senator appointed by the senate Subcommittee on the Committee of the Committee on Rules and
Administration;

(12) one senator appointed by the senate minority leader;

(13) one person appointed by the governor, familiar with electronic roster technology but who does not represent
a specific vendor of the technology; and

(14) two election judges appointed by the governor.

(b) Any vacancy shall be filled by appointment of the appointing authority for the vacating member.

(c) Members shall be appointed by June 1, 2013.

Subd. 2. Conflict of interest. No member of the task force may have a financial interest in a manufacturer or
distributor of electronic roster technology.

Subd. 3. Duties. The task force must research the following issues:

(1) electronic roster technology, including different types of electronic rosters;

(2) the ability to use photographs received from the Department of Vehicle Services;

(3) the ability to add photographs to the roster on election day;

(4) data security in electronic rosters, the statewide voter registration system, and the Department of Vehicle Services;

(5) reliability of Department of Vehicle Services data, including the ability to match names and photographs
without duplication;

(6) ability of precincts across the state to connect an electronic roster to a secure network to access the statewide
voter registration system; and

(7) direct and indirect costs associated with using electronic rosters.




61sT DAY] SUNDAY, MAY 19, 2013 6007

Subd. 4. First meeting. The secretary of state, or the secretary's designee, must convene the initial meeting of
the task force by July 1, 2013. The members of the task force must elect a chair and a vice-chair from the members
of the task force at the first meeting.

Subd. 5. Compensation. Public members of the task force shall be compensated pursuant to Minnesota
Statutes, section 15.059, subdivision 3.

Subd. 6. Staff. The Legislative Coordinating Commission shall provide staff support, as needed, to facilitate
the task force's work.

Subd. 7. Report. The task force must submit a report by January 31, 2014, to the chairs and ranking minority
members of the committees in the senate and house of representatives with primary jurisdiction over elections,
summarizing its findings and listing recommendations on the implementation of electronic rosters statewide. The
report shall include draft legislation to implement the recommendations of the task force.

Subd. 8. Sunset. The task force shall sunset the day following submission of the report under subdivision 7, or
January 31, 2014, whichever is earlier.

Sec. 3. APPROPRIATIONS.

(a) $67,000 is appropriated from the general fund to the secretary of state in fiscal year 2014 to implement this
article.

(b) $21,000 is appropriated from the general fund to the Legislative Coordinating Commission in fiscal year 2014
for the purposes of this article.

Sec. 4. EFFECTIVE DATE.

This article is effective the day following final enactment.

ARTICLE 5
VACANCIES IN NOMINATION

Section 1. Minnesota Statutes 2012, section 204B.13, subdivision 1, is amended to read:
Subdivision 1. Death-erwithdrawal Partisan office. (a) A vacancy in nomination may for a partisan office

must be filled in the manner provided by this sectlon A vacancy in nomination eX|sts for a partlsan office When-
(—1—) a major polltlcal party candldate 3 3 N a a ary

fe#wmehcnaepnﬁecap}dmate&m% who has been nommated in accordance W|th sectlon 204D 03 subd|V|5|on 3

or 204D.10, subdivision 1:

(1) dies;

(2) withdraws as provided in section 204B.12, subdivision 1:; or

(3) withdraws by filing an affidavit of withdrawal, as provided in paragraph (b), at least one day prior to the
general election with the same official who received the affidavit of candidacy.

(b) An affidavit of withdrawal filed under paragraph (a), clause (3), must state that the candidate has been
diagnosed with a catastrophic illness that will permanently and continuously incapacitate the candidate and prevent
the candidate from performing the duties of the office sought, if elected. The affidavit must be accompanied by a
certificate verifying the candidate's illness meets the requirements of this paragraph, signed by at least two licensed
physicians. The affidavit and certificate may be filed by the candidate or the candidate's legal quardian.
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Sec. 2. Minnesota Statutes 2012, section 204B.13, subdivision 2, is amended to read:

Subd. 2. Partisan office; nomination by party; special election. (a) A-vacaney-in-nemination-forpartisan

office-shall-be filled-as-provided-in-this-subdivision. Except as provided in subdivision 5, a major political party has
the-authority-te may fill a vacancy in nomination of that party's candidate as defined in subdivision 1, clause (1) or (3),

by filing a one nomination certificate with the same official who received the affidavits of candidacy for that office.

)} A major political party may provide in its governing rules a procedure, including designation of an
appropriate committee, to fill vacancies a vacancy in nomination for aH-offices-elected-statewide any federal or state
partisan office. The nomination certificate shall be prepared under the direction of and executed by the chair and

secretary of the polrtrcal party and frled Wlthln sevenelay&a#eﬁhe#aeanwwunaﬂeneeeur&e#beferethe—l&h

When fllrnq the certrfrcate the charr and secretary whenefmngJeheeertmeate shall attach an affidavit stating that the

newly nominated candidate has been selected under the rules of the party and that the individuals signing the
certificate and making the affidavit are the chair and secretary of the party.

(b) In the case of a vacancy in nomination for partisan office that occurs on or before the 79th day before the
general election, the major political party must file the nomination certificate no later than 71 days before the
general election. The name of the candidate nominated by the party must appear on the general election ballot.

(c) Except as provided in subdivision 5, in the case of a vacancy in nomination for a partisan office that occurs
after the 79th day before the general election, the general election ballot shall remain unchanged, but the county and
state canvassing boards must not certify the vote totals for that office from the general election, and the office must
be filled at a special election held in accordance with this section. Except for the vacancy in nomination, all other
candidates whose names appeared on the general election ballot for the office must appear on the special election
ballot for the office. New affidavits of candidacy or nominating petitions may not be accepted, and there must not
be a primary to fill the vacancy in nomination. The major political party may file a nomination certificate as
provided in paragraph (a), no later than seven days after the general election. On the date of the general election, the
county auditor or municipal clerk shall post a notice in each precinct affected by a vacancy in nomination under this
paragraph, informing voters of the reason for the vacancy in nomination and the procedures for filling the vacancy in
nomination and conducting a special election as required by this section. The secretary of state shall prepare and
electronically distribute the notice to county auditors in each county affected by a vacancy in nomination.

Sec. 3. Minnesota Statutes 2012, section 204B.13, is amended by adding a subdivision to read:

Subd. 2a. Partisan office; filing period. A vacancy in nomination for a partisan office due to a withdrawal of a
candidate under section 204B.12, subdivision 1, may be filled in the manner provided in sections 204B.06, 204B.09, and
204B.11, except that all documents and fees required by those sections must be filed within five days after the vacancy in
nomination occurs. There must be a two-day period for withdrawal of candidates after the last day for filing.

If there is more than one candidate at the end of the withdrawal period to fill the vacancy in nomination, the
candidates' names must appear on the primary ballot. Otherwise, the candidate's name must appear on the general
election ballot.

Sec. 4. Minnesota Statutes 2012, section 204B.13, subdivision 5, is amended to read:

Subd. 5. Candidates for governor and lieutenant governor. (a) If a vacancy in nomination for a major
political party occurs in the race for governor, the political party must nominate the candidates for both governor and
lieutenant governor. If a vacancy in nomination for a major political party occurs in the race for lieutenant governor,
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the candldate for governor dete#mmeel—under—tms—seetlen shall select the candldate for I|eutenant governor Ha

(b) For a vacancy in nomination for lieutenant governor that occurs on or before the 16th 79th day before the
general electlon the name of the lieutenant governor candidate must be submltted by the governor candidate to the
filing officer w
whichever-is-seener no Iater than 71 davs before the qeneral elect|on If the vacancy in nom|nat|on eeeup&threugh

the-death-or-catastrophic-iness-of the-candidate for lieutenant governor occurs after the 79th day before the general

election, the candidate for governor shall submit the name of the new lieutenant governor candidate to the secretary

of state within seven days after the vacancy in nomination eeeuts—but—ee—late#than—few;days—befete—the—genetal

befetethegenetal—eleenew occurs, but no chanqes may be made to the qeneral electlon ballots

(c) When a vacancy in nomination for lieutenant governor occurs after the 79th day before the general election,
the county auditor or municipal clerk shall post a notice in each precinct affected by the vacancy in nomination. The
secretary of state shall prepare and electronically distribute the notice to county auditors. The county auditor must
ensure that each precinct in the county receives the notice prior to the opening of the polls on election day. The
notice must include:

(1) a statement that there is a vacancy in nomination for lieutenant governor and the statutory reason for the
vacancy in nomination as provided in subdivision 1, paragraph (a), clauses (1) and (3);

(2) a statement that the results for the governor and lieutenant governor will be counted and that no special
election will be held for that race; and

(3) a list of all candidates in the governor and lieutenant governor's race, listed in order of the base rotation. The
listing of candidates shall include the name of the candidate to fill the vacancy in nomination for lieutenant
governor. |If the name of the candidate has not yet been named, then the list must include the date by which the
candidate will be named.

Sec. 5. Minnesota Statutes 2012, section 204B.13, is amended by adding a subdivision to read:

Subd. 7. Date of special election. If a special election is required under this section, the governor shall issue a
writ calling for a special election to be conducted on the second Tuesday in February of the year following the year
the vacancy in nomination occurred. Except where otherwise provided in this section, the writ shall be issued and
the special election conducted according to the requirements of sections 204D.22 to 204D.27.

Sec. 6. Minnesota Statutes 2012, section 204B.13, is amended by adding a subdivision to read:

Subd. 8. Absentee voters. At least 46 days, but no more than 50 days, before a special election conducted
under this section, the county auditor shall transmit an absentee ballot for the special election to each applicant for
an absentee ballot whose application for an absentee ballot for the preceding general election was recorded under
section 203B.04 or 203B.17. New applicants for an absentee ballot may be provided a ballot in the manner
specified in chapter 203B.
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Sec. 7. Minnesota Statutes 2012, section 204B.13, is amended by adding a subdivision to read:

Subd. 9. Appropriation. In the case of a statewide special election under this section, the amount necessary is
appropriated to the secretary of state to cover costs incurred by the state, county, and municipal governments to
conduct the special election.

Sec. 8. [204B.131] VACANCY IN NOMINATION; NONPARTISAN OFFICE.

Subdivision 1. Applicability. A vacancy in nomination for a nonpartisan office must be filled in the manner
provided by this section. A vacancy in nomination for a nonpartisan office exists when:

(1) a candidate for any nonpartisan office, for which one or two candidates filed, withdraws as provided in
section 204B.12, subdivision 1; or

(2) a candidate for any nonjudicial nonpartisan office, for which only one or two candidates filed or who was
nominated at a primary, dies on or before the 79th day before the date of the general election.

Subd. 2. Procedure for filling vacancy. A vacancy in nomination for a nonpartisan office may be filled by
filing an affidavit of candidacy and paying a filing fee, or by filing an affidavit of candidacy and filing a petition in
place of a filing fee, in the manner provided in sections 204B.06, 204B.09, and 204B.11. All documents and fees
required by this subdivision must be filed within five days after the vacancy in nomination occurs. There must be a
two-day period for withdrawal of candidates after the last day for filing.

If the vacancy in nomination resulted from a withdrawal during the withdrawal period held on the 68th to 69th
day before the primary, and if, at the end of the withdrawal period to fill the vacancy in nomination, there are more
than two candidates, the candidates' names must appear on the primary ballot. In all other cases, the candidates'
names must appear on the general election ballot.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 9. Minnesota Statutes 2012, section 204D.19, is amended by adding a subdivision to read:

Subd. 6. Writ when vacancy results from vacancy in nomination. If a vacancy in office is due to a vacancy
in nomination under section 204B.13, the governor shall issue a writ in the manner provided in that section.

Sec. 10. REPEALER.

(a) Minnesota Statutes 2012, sections 204B.12, subdivision 2a; and 204B.13, subdivision 6, are repealed.

(b) Minnesota Statutes 2012, section 204B.13, subdivision 4, is repealed.

Sec. 11. EFFECTIVE DATE.

This article is effective the day following final enactment and applies to vacancies in nomination occurring on or
after that date."

Delete the title and insert:

"A bill for an act relating to elections; making policy, technical, and clarifying changes to various provisions
related to election law, including provisions related to absentee voting, redistricting, ballots, registration, voting,
caucuses, candidates, recounts, campaigns, voting rights, voting data, vacancies in nomination, and election
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administration; providing an electronic roster pilot project and task force; requiring reports; appropriating money;
amending Minnesota Statutes 2012, sections 5B.06; 13.851, subdivision 10; 103C.225, subdivision 3; 103C.305,
subdivision 3; 103C.311, subdivision 2; 123A.48, subdivision 14; 201.061, subdivision 3; 201.071, subdivision 2;
201.091, subdivision 8; 201.12, subdivision 3; 201.13, subdivision la; 201.14; 201.157; 201.275; 202A.14,
subdivision 1; 203B.02, subdivision 1; 203B.04, subdivisions 1, 5; 203B.05, subdivision 1; 203B.06, subdivisions 1, 3;
203B.08, subdivision 3; 203B.081; 203B.121, subdivisions 1, 2, 3, 4, 5; 203B.227; 203B.28; 204B.04, by adding a
subdivision; 204B.13, subdivisions 1, 2, 5, by adding subdivisions; 204B.18, subdivision 2; 204B.22, subdivision 1;
204B.28, subdivision 1; 204B.32, subdivision 1; 204B.33; 204B.35, subdivision 4; 204B.36, subdivision 1;
204B.45, subdivisions 1, 2; 204B.46; 204C.14; 204C.15, subdivision 1; 204C.19, subdivision 2; 204C.25; 204C.27;
204C.35, subdivision 1, by adding a subdivision; 204C.36, subdivision 1; 204D.08, subdivision 6; 204D.09,
subdivision 2; 204D.11, subdivisions 1, 4, 5, 6; 204D.13, subdivision 3; 204D.14, subdivisions 1, 3; 204D.15,
subdivision 3; 204D.16; 204D.165; 204D.19, subdivision 2, by adding a subdivision; 205.02, subdivision 2; 205.10,
subdivision 3; 205.13, subdivision 1a; 205.16, subdivisions 4, 5; 205.17, subdivisions 1, 3; 205A.04, by adding a
subdivision; 205A.05, subdivisions 1, 2; 205A.07, subdivisions 3, 3a, 3b; 205A.08, subdivision 1; 206.57, by adding
a subdivision; 206.61, subdivision 4; 206.89, subdivision 2, by adding a subdivision; 206.90, subdivision 6; 208.04,
subdivisions 1, 2; 211B.045; 211B.37; 241.065, subdivision 2; 340A.416, subdivisions 2, 3; 340A.602; 375.20;
447.32, subdivisions 2, 3, 4; Laws 1963, chapter 276, section 2, subdivision 2, as amended; proposing coding for
new law in Minnesota Statutes, chapters 2; 204B; repealing Minnesota Statutes 2012, sections 2.444; 2.484;
203B.04, subdivision 6; 204B.12, subdivision 2a; 204B.13, subdivisions 4, 6; 204B.22, subdivision 2; 204B.42;
204D.11, subdivisions 2, 3; 205.17, subdivisions 2, 4; 205A.08, subdivision 4."

We request the adoption of this report and repassage of the bill.
House Conferees: STEVE SIMON, LAURIE HALVERSON and TIM SANDERS.

Senate Conferees: KATIE SIEBEN, SCOTT J. NEWMAN and KENT EKEN.

Simon moved that the report of the Conference Committee on H. F. No. 894 be adopted and that the bill be
repassed as amended by the Conference Committee.

A roll call was requested and properly seconded.
The Speaker called Hortman to the Chair.
The question was taken on the Simon motion and the roll was called. There were 118 yeas and 14 nays as

follows:

Those who voted in the affirmative were:

Abeler Benson, M. Davids Erickson, R. Green Hilstrom
Albright Bernardy Davnie Fabian Gunther Holberg
Allen Bly Dean, M. Falk Hackbarth Hoppe
Anderson, P. Brynaert Dettmer Faust Halverson Hornstein
Anzelc Carlson Dill Fischer Hamilton Hortman
Atkins Clark Dorholt Franson Hansen Huntley
Beard Cornish Drazkowski Freiberg Hausman Isaacson

Benson, J. Daudt Erhardt Fritz Hertaus Johnson, B.
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Johnson, C.
Johnson, S.
Kahn

Kelly

Kiel
Kresha
Laine
Leidiger
Lenczewski
Lesch
Liebling
Lien

Lillie Moran
Loeffler Morgan
Loon Mullery
Mack Murphy, E.
Mahoney Murphy, M.
Mariani Myhra
Marquart Nelson
Masin Newberger
McNamar Newton
McNamara Nornes
Melin Norton
Metsa O'Driscoll
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Those who voted in the negative were:

Anderson, M.
Anderson, S.
Barrett

Dehn, R. Garofalo
Erickson, S. Gruenhagen
FitzSimmons Howe

The motion prevailed.

H. F. No. 894, as amended by Conference, was read for the third time.

The Speaker resumed the Chair.

LAY ON THE TABLE

Paymar
Pelowski
Peppin
Persell
Petersburg
Poppe
Pugh
Radinovich
Rosenthal
Runbeck
Sanders
Savick

Kieffer
O'Neill
Quam

[61sT DAY
Sawatzky Urdahl
Schoen Wagenius
Schomacker Ward, J.A.
Scott Ward, J.E.
Selcer Wills
Simon Winkler
Simonson Yarusso
Slocum Zellers
Sundin Zerwas
Theis Spk. Thissen
Torkelson
Uglem
Swedzinski
Woodard

Daudt moved that the Conference Committee Report on H. F. No. 894 be laid on the table. The motion
prevailed and the Conference Committee Report on H. F. No. 894 was laid on the table.

CALENDAR FOR THE DAY, Continued

S. F. No. 460 was reported to the House.

LAY ON THE TABLE

Moran moved that S. F. No. 460 be laid on the table. The motion prevailed and S. F. No. 460 was laid on the

table.

The Speaker called Hortman to the Chair.

The following Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 677

A bill for an act relating to financing of state and local government; making changes to individual income,
corporate franchise, property, sales and use, estate, mineral, liquor, tobacco, aggregate materials, local, and other
taxes and tax-related provisions; restoring the school district current year aid payment shift percentage to 90;
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conforming to federal section 179 expensing allowances; imposing an income surcharge; allowing an up-front
exemption for capital equipment; modifying the definition of income for the property tax refund; decreasing the
threshold percentage for the homestead credit refund for homeowners and the property tax refund for renters;
increasing the maximum refunds for renters; changing property tax aids and credits; imposing an insurance
surcharge; modifying pension aids; providing pension funding; changing provisions of the Sustainable Forest
Incentive Act; modifying definitions for property taxes; providing exemptions; creating joint entertainment facilities
coordination; imposing a sports memorabilia gross receipts tax; changing tax rates on tobacco and liquor; providing
reimbursement for certain property tax abatement; modifying the small business investment tax credit; expanding
the definition of domestic corporation to include foreign corporations incorporated in or doing business in tax
havens; making changes to additions and subtractions from federal taxable income; changing rates for individuals,
estates, and trusts; providing for charitable contributions and veterans jobs tax credits; modifying estate tax
exclusions for qualifying small business and farm property; imposing a gift tax; expanding the sales tax to include
suite and box seat rentals; modifying the definition of sales and purchase; changing the tax rate and modifying
provisions for the rental motor vehicle tax; modifying nexus provisions; providing for multiple points of use
certificates; modifying exemptions; authorizing local sales taxes; authorizing economic development powers;
providing authority, organization, powers, and duties for development of a Destination Medical Center; authorizing
state infrastructure aid; imposing a tax on extraction and processing of fracturing sand; providing a taconite
production tax grant for water supply improvements; authorizing taconite production tax bonds for grants to school
districts; modifying and providing provisions for public finance; modifying the definition of market value for tax,
debt, and other purposes; requiring labor peace agreements on certain qualifying projects; making conforming,
policy, and technical changes to tax provisions; requiring studies and reports; appropriating money; amending
Minnesota Statutes 2012, sections 16A.152, subdivision 2; 16A.46; 38.18; 40A.15, subdivision 2; 69.011,
subdivision 1; 69.021, subdivisions 7, 8, by adding a subdivision; 88.51, subdivision 3; 103B.102, subdivision 3;
103B.245, subdivision 3; 103B.251, subdivision 8; 103B.335; 103B.3369, subdivision 5; 103B.635, subdivision 2;
103B.691, subdivision 2; 103C.501, subdivision 4; 103D.905, subdivisions 2, 3, 8; 103F.405, subdivision 1;
116J.8737, subdivisions 1, 2, 8; 117.025, subdivision 7; 118A.04, subdivision 3; 118A.05, subdivision 5; 123A.455,
subdivision 1; 123B.75, subdivision 5; 126C.48, subdivision 8; 127A.45, subdivision 2; 127A.48, subdivision 1;
138.053; 144F.01, subdivision 4; 162.07, subdivisions 3, 4; 163.04, subdivision 3; 163.051; 163.06, subdivision 6;
165.10, subdivision 1; 168.012, subdivision 9, by adding a subdivision; 216C.436, subdivision 7; 237.52,
subdivision 3, by adding a subdivision; 270.077; 270.41, subdivision 5; 270B.01, subdivision 8; 270B.12,
subdivision 4; 270C.34, subdivision 1; 270C.38, subdivision 1; 270C.42, subdivision 2; 270C.56, subdivision 1;
271.06, by adding a subdivision; 272.01, subdivision 2; 272.02, subdivisions 39, 97, by adding subdivisions; 272.03,
subdivision 9, by adding subdivisions; 273.032; 273.11, subdivision 1, by adding a subdivision; 273.114,
subdivision 6; 273.124, subdivisions 3a, 13; 273.13, subdivisions 21b, 23, 25; 273.1398, subdivisions 3, 4; 273.19,
subdivision 1; 273.372, subdivision 4; 273.39; 275.011, subdivision 1; 275.077, subdivision 2; 275.71, subdivision
4; 276.04, subdivision 2; 276A.01, subdivisions 10, 12, 13, 15; 276A.06, subdivision 10; 279.01, subdivision 1, by
adding a subdivision; 279.02; 279.06, subdivision 1; 287.05, by adding a subdivision; 287.08; 287.20, by adding a
subdivision; 287.23, subdivision 1; 287.385, subdivision 7; 289A.02, subdivision 7; 289A.08, subdivisions 1, 3, 7;
289A.10, subdivision 1, by adding a subdivision; 289A.12, subdivision 14, by adding a subdivision; 289A.18, by
adding a subdivision; 289A.20, subdivisions 3, 4, by adding a subdivision; 289A.26, subdivisions 3, 4, 7, 9;
289A.55, subdivision 9; 289A.60, subdivision 4; 290.01, subdivisions 5, 19, as amended, 19a, 19b, 19c, 19d, 31, as
amended, by adding subdivisions; 290.06, subdivisions 2c, 2d, by adding subdivisions; 290.067, subdivisions 1, 2a;
290.0671, subdivision 1; 290.0675, subdivision 1; 290.0677, subdivision 2; 290.068, subdivisions 3, 6a; 290.0681,
subdivisions 1, 3, 4, 5; 290.091, subdivision 2; 290.0921, subdivision 3; 290.0922, subdivision 1; 290.17,
subdivision 4; 290.21, subdivision 4; 290.9705, subdivision 1; 290A.03, subdivisions 3, 15, as amended; 290A.04,
subdivisions 2, 2a, 4; 290B.04, subdivision 2; 290C.02, subdivision 6; 290C.05; 290C.07; 291.005, subdivision 1;
291.03, subdivisions 1, 8, 9, 10, 11, by adding a subdivision; 296A.01, subdivision 19, by adding a subdivision;
296A.22, subdivisions 1, 3; 297A.61, subdivisions 3, 4, by adding a subdivision; 297A.64, subdivisions 1, 2;
297A.66, by adding a subdivision; 297A.665; 297A.668, by adding a subdivision; 297A.67, subdivision 7; 297A.68,
subdivision 5; 297A.70, subdivisions 4, 8, by adding subdivisions; 297A.71, by adding subdivisions; 297A.75,
subdivisions 1, 2, 3; 297A.815, subdivision 3; 297A.993, subdivisions 1, 2; 297B.11; 297E.021, subdivision 2;
297E.14, subdivision 7; 297F.01, subdivisions 3, 19, 23, by adding a subdivision; 297F.05, subdivisions 1, 3, 4, by
adding a subdivision; 297F.09, subdivision 9; 297F.18, subdivision 7; 297F.24, subdivision 1; 297F.25, subdivision
1; 297G.03, subdivision 1, by adding a subdivision; 297G.04; 297G.09, subdivision 8; 297G.17, subdivision 7;
2971.05, subdivisions 7, 11, 12; 2971.30, subdivisions 1, 2; 2971.80, subdivision 1; 298.01, subdivisions 3, 3b, 4;
298.018; 298.227, as amended; 298.24, subdivision 1; 298.28, subdivisions 4, 6, 10; 298.75, subdivision 2; 325D.32,
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subdivision 2; 353G.08, subdivision 2; 365.025, subdivision 4; 366.095, subdivision 1; 366.27; 368.01, subdivision
23; 368.47; 370.01; 373.01, subdivisions 1, 3; 373.40, subdivisions 1, 2, 4; 375.167, subdivision 1; 375.18,
subdivision 3; 375.555; 383B.152; 383B.245; 383B.73, subdivision 1; 383D.41, by adding a subdivision; 383E.20;
383E.23; 385.31; 394.36, subdivision 1; 398A.04, subdivision 8; 401.05, subdivision 3; 403.02, subdivision 21, by
adding subdivisions; 403.06, subdivision 1a; 403.11, subdivision 1, by adding a subdivision; 410.32; 412.221,
subdivision 2; 412.301; 428A.02, subdivision 1; 430.102, subdivision 2; 447.10; 450.19; 450.25; 458A.10; 458A.31,
subdivision 1; 465.04; 469.033, subdivision 6; 469.034, subdivision 2; 469.053, subdivisions 4, 4a, 6; 469.071,
subdivision 5; 469.107, subdivision 1; 469.169, by adding a subdivision; 469.176, subdivisions 4c, 4g, 6; 469.177,
by adding a subdivision; 469.180, subdivision 2; 469.187; 469.190, subdivision 7, by adding a subdivision; 469.206;
469.319, subdivision 4; 469.340, subdivision 4; 471.24; 471.571, subdivisions 1, 2; 471.73; 473.325, subdivision 2;
473.39, by adding a subdivision; 473.629; 473.661, subdivision 3; 473.667, subdivision 9; 473.671; 473.711,
subdivision 2a; 473F.02, subdivisions 12, 14, 15, 23; 473F.08, subdivision 10, by adding a subdivision; 474A.04,
subdivision la; 474A.062; 474A.091, subdivision 3a; 475.521, subdivisions 1, 2, 4; 475.53, subdivisions 1, 3, 4;
475.58, subdivisions 2, 3b; 475.73, subdivision 1; 477A.011, subdivisions 20, 30, 32, 34, 42, by adding
subdivisions; 477A.0124, subdivision 2; 477A.013, subdivisions 8, 9, by adding a subdivision; 477A.015; 477A.03,
subdivisions 2a, 2b, by adding a subdivision; 641.23; 641.24; 645.44, by adding a subdivision; Laws 1971, chapter
773, section 1, subdivision 2, as amended; Laws 1988, chapter 645, section 3, as amended; Laws 1993, chapter 375,
article 9, section 46, subdivisions 2, as amended, 5, as amended; Laws 1998, chapter 389, article 8, section 43,
subdivisions 1, 3, as amended, 5, as amended; Laws 1999, chapter 243, article 6, section 11; Laws 2002, chapter
377, article 3, section 25, as amended; Laws 2005, First Special Session chapter 3, article 5, section 37, subdivisions
2, 4; Laws 2008, chapter 366, article 5, sections 26; 33; 34, as amended; article 7, section 19, subdivision 3, as
amended; Laws 2010, chapter 216, section 55; Laws 2010, chapter 389, article 1, section 12; article 5, section 6,
subdivisions 4, 6; Laws 2010, First Special Session chapter 1, article 13, section 4, subdivision 1, as amended;
proposing coding for new law in Minnesota Statutes, chapters 116C; 287; 290; 290A; 292; 295; 2971; 403; 435; 469;
proposing coding for new law as Minnesota Statutes, chapter 297J; repealing Minnesota Statutes 2012, sections
16A.725; 256.9658; 272.69; 273.11, subdivisions 1a, 22; 276A.01, subdivision 11; 289A.60, subdivision 31; 290.01,
subdivision 6b; 290.06, subdivision 22a; 290.0672; 290.0921, subdivision 7; 383A.80, subdivision 4; 383B.80,
subdivision 4; 428A.101; 428A.21; 473F.02, subdivision 13; 477A.011, subdivisions 2a, 19, 21, 29, 31, 32, 33, 36,
39, 40, 41, 42; 477A.013, subdivisions 11, 12; 477A.0133; 477A.0134; Laws 2006, chapter 259, article 11, section
3, as amended; Laws 2009, chapter 88, article 4, section 23, as amended.

May 19, 2013
The Honorable Paul Thissen
Speaker of the House of Representatives

The Honorable Sandra L. Pappas
President of the Senate

We, the undersigned conferees for H. F. No. 677 report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendments and that H. F. No. 677 be further amended as follows:
Delete everything after the enacting clause and insert:

"ARTICLE 1
HOMESTEAD CREDIT REFUND AND RENTER PROPERTY TAX REFUND

Section 1. Minnesota Statutes 2012, section 290A.03, subdivision 3, is amended to read:
Subd. 3. Income. (1) "Income™ means the sum of the following:

(a) federal adjusted gross income as defined in the Internal Revenue Code; and
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(b) the sum of the following amounts to the extent not included in clause (a):
(i) all nontaxable income;

(ii) the amount of a passive activity loss that is not disallowed as a result of section 469, paragraph (i) or (m) of
the Internal Revenue Code and the amount of passive activity loss carryover allowed under section 469(b) of the
Internal Revenue Code;

(iii) an amount equal to the total of any discharge of qualified farm indebtedness of a solvent individual excluded
from gross income under section 108(g) of the Internal Revenue Code;

(iv) cash public assistance and relief;

(v) any pension or annuity (including railroad retirement benefits, all payments received under the federal Social
Security Act, Supplemental Security Income, and veterans benefits), which was not exclusively funded by the
claimant or spouse, or which was funded exclusively by the claimant or spouse and which funding payments were
excluded from federal adjusted gross income in the years when the payments were made;

(vi) interest received from the federal or a state government or any instrumentality or political subdivision
thereof;

(vii) workers' compensation;
(viii) nontaxable strike benefits;

(ix) the gross amounts of payments received in the nature of disability income or sick pay as a result of accident,
sickness, or other disability, whether funded through insurance or otherwise;

(x) a lump-sum distribution under section 402(e)(3) of the Internal Revenue Code of 1986, as amended through
December 31, 1995;

(xi) contributions made by the claimant to an individual retirement account, including a qualified voluntary
employee contribution; simplified employee pension plan; self-employed retirement plan; cash or deferred
arrangement plan under section 401(k) of the Internal Revenue Code; or deferred compensation plan under section
457 of the Internal Revenue Code, to the extent the sum of amounts exceeds the retirement base amount for the
claimant and spouse;

(xii) to the extent not included in federal adjusted gross income, distributions received by the claimant or spouse
from a traditional or Roth style retirement account or plan;

(xiii) nontaxable scholarship or fellowship grants;
{¢i) (xiv) the amount of deduction allowed under section 199 of the Internal Revenue Code;

i) (xv) the amount of deduction allowed under section 220 or 223 of the Internal Revenue Code;

a8 (xvi) the amount of deducted for tuition expenses required-to-be-added-to-income-under—section-290-01;
subdivision-19a-clause-(12); under section 222 of the Internal Revenue Code; and

{avi) (xvii) the amount deducted for certain expenses of elementary and secondary school teachers under section
62(a)(2)(D) of the Internal Revenue Code;-and.
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- | ion.

In the case of an individual who files an income tax return on a fiscal year basis, the term "federal adjusted gross
income" shall mean federal adjusted gross income reflected in the fiscal year ending in the calendar year. Federal
adjusted gross income shall not be reduced by the amount of a net operating loss carryback or carryforward or a
capital loss carryback or carryforward allowed for the year.

(2) "Income" does not include:
(a) amounts excluded pursuant to the Internal Revenue Code, sections 101(a) and 102;

(b) amounts of any pension or annuity which was exclusively funded by the claimant or spouse and which
funding payments were not excluded from federal adjusted gross income in the years when the payments were made;

(c) to the extent included in federal adjusted gross income, amounts contributed by the claimant or spouse to a
traditional or Roth style retirement account or plan, but not to exceed the retirement base amount reduced by the
amount of contributions excluded from federal adjusted gross income, but not less than zero;

(d) surplus food or other relief in kind supplied by a governmental agency;
{d) (e) relief granted under this chapter;
{e) (f) child support payments received under a temporary or final decree of dissolution or legal separation; or

B (g) restitution payments received by eligible individuals and excludable interest as defined in section 803 of
the Economic Growth and Tax Relief Reconciliation Act of 2001, Public Law 107-16.

(3) The sum of the following amounts may be subtracted from income:

(a) for the claimant's first dependent, the exemption amount multiplied by 1.4;
(b) for the claimant's second dependent, the exemption amount multiplied by 1.3;
(c) for the claimant's third dependent, the exemption amount multiplied by 1.2;
(d) for the claimant's fourth dependent, the exemption amount multiplied by 1.1;
(e) for the claimant's fifth dependent, the exemption amount; and

(f) if the claimant or claimant's spouse was disabled or attained the age of 65 on or before December 31 of the
year for which the taxes were levied or rent paid, the exemption amount.

For purposes of this subdivision, the "exemption amount" means the exemption amount under section 151(d) of
the Internal Revenue Code for the taxable year for which the income is reported; "retirement base amount" means
the deductible amount for the taxable year for the claimant and spouse under section 219(b)(5)(A) of the Internal
Revenue Code, adjusted for inflation as provided in section 219(b)(5)(D) of the Internal Revenue Code, without
regard to whether the claimant or spouse claimed a deduction; and "traditional or Roth style retirement account or
plan" means retirement plans under sections 401, 403, 408, 408A, and 457 of the Internal Revenue Code.

EFFECTIVE DATE. This section is effective beginning with refunds based on property taxes payable in 2014
and rent paid in 2013.
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Sec. 2. Minnesota Statutes 2012, section 290A.04, subdivision 2, is amended to read:

Subd. 2. Homeowners;_homestead credit refund. A claimant whose property taxes payable are in excess of
the percentage of the household income stated below shall pay an amount equal to the percent of income shown for
the appropriate household income level along with the percent to be paid by the claimant of the remaining amount of
property taxes payable. The state refund equals the amount of property taxes payable that remain, up to the state
refund amount shown below.

$0-t0-1,549 1.0-percent 15-percent $2,460
1.550t0-3,089 11 percent 15 percent $2,460
Household Income Percent of Income Percent Paid by Claimant Maximum State Refund
$0t0 1,619 1.0 percent 15 percent $2,580
1,620 to 3,229 1.1 percent 15 percent $2,580
3,230 to 4,889 1.2 percent 15 percent $2,580
4,890 t0 6,519 1.3 percent 20 percent $2,580
6,520 t0 8,129 1.4 percent 20 percent $2,580
8,130t0 11,389 1.5 percent 20 percent $2,580
11,390 to 13,009 1.6 percent 20 percent $2,580
13,010 to 14,649 1.7 percent 20 percent $2,580
14,650 to 16,269 1.8 percent 20 percent $2,580

F
N
[$)]
(o]
o

16,270 to 17,879 1.9 percent 25 percent



6018

17,880 to 22,779
22,780 to 24,399
24,400 to 27,659
27,660 to 39,029
39,030 to 56,919
56,920 to 65,049
65,050 to 73,189
73,190 to 81,319
81,320 to 89,449
89,450 to 94,339
94,340 to 97,609
97,610 to 101,559

101,560 to 105,499

2.0 percent
2.0 percent
2.0 percent
2.0 percent
2.0 percent
2.0 percent
2.1 percent
2.2 percent
2.3 percent
2.4 percent
2.5 percent
2.5 percent
2.5 percent
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25 percent
30 percent
30 percent
35 percent
35 percent
40 percent
40 percent
40 percent
40 percent
45 percent
45 percent
50 percent
50 percent
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The payment made to a claimant shall be the amount of the state refund calculated under this subdivision. No

payment is allowed if the claimant's household income is $100,780

$105,500 or more.

EFFECTIVE DATE. This section is effective for refund claims based on taxes payable in 2014 and thereafter.

Sec. 3. Minnesota Statutes 2012, section 290A.04, subdivision 2a, is amended to read:

Subd. 2a. Renters. A claimant whose rent constituting property taxes exceeds the percentage of the household
income stated below must pay an amount equal to the percent of income shown for the appropriate household
income level along with the percent to be paid by the claimant of the remaining amount of rent constituting property
taxes. The state refund equals the amount of rent constituting property taxes that remain, up to the maximum state

refund amount shown below.

Household Income

Percent of Income

1.0-percent 5-percent
10percent = 10-pereent
Tlperecent = 10-percent
I2percent = 10-percent
13percent = 15pereent
L4 perecent = 15percent
L4 perecent = 20-percent
I5percent = 20-pereent
16percent = 20-pereent
L7 pereent = 25percent
1.8percent = 25perecent
19percent = 30-perecent
20pereent = 30-percent
22percent = 30-perecent
24percent 30-pereent
26perecent = 35-pereent
2fperecent = 35-pereent
28percent = 35perecent
29perecent = 40-pereent
30percent = 40-pereent
3tpercent = 40-pereent

Percent Paid by Claimant

Maximum State Refund
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$0 to 4,909 1.0 percent 5 percent $2,000
4,910 to 6,529 1.0 percent 10 percent $2,000
6,530 t0 8,159 1.1 percent 10 percent $1,950
8,1601t011,439 1.2 percent 10 percent $1,900
11,440 1t0 14,709 1.3 percent 15 percent $1,850
14,710 to 16,339 1.4 percent 15 percent $1,800
16,340 to0 17,959 1.4 percent 20 percent $1,750
17,960 to 21,239 1.5 percent 20 percent $1,700
21,240 to 22,869 1.6 percent 20 percent $1,650
22,870 to 24,499 1.7 percent 25 percent $1,650
24,500 to 27,779 1.8 percent 25 percent $1,650
27,780 to 29,399 1.9 percent 30 percent $1,650
29,400 to 34,299 2.0 percent 30 percent $1,650
34,300 to 39,199 2.0 percent 35 percent $1,650
39,200 to 45,739 2.0 percent 40 percent $1,650
45,740 to 47,369 2.0 percent 45 percent $1,500
47,370 to 49,009 2.0 percent 45 percent $1,350
49,010 to 50,649 2.0 percent 45 percent $1,150
50,650 to 52,269 2.0 percent 50 percent $1,000
52,270 to 53,909 2.0 percent 50 percent $900
53,910 to 55,539 2.0 percent 50 percent $500
55,540 to 57,169 2.0 percent 50 percent $200

The payment made to a claimant is the amount of the state refund calculated under this subdivision. No payment
is allowed if the claimant's household income is $44,820 $57,170 or more.

EFFECTIVE DATE. This section is effective for claims based on rent paid in 2013 and following years.

Sec. 4. Minnesota Statutes 2012, section 290A.04, subdivision 4, is amended to read:

Subd. 4. Inflation adjustment. (a) Beginning for property tax refunds payable in calendar year 2002, the
commissioner shall annually adjust the dollar amounts of the income thresholds and the maximum refunds under
subdivisions 2 and 2a for inflation. The commissioner shall make the inflation adjustments in accordance with
section 1(f) of the Internal Revenue Code, except that for purposes of this subdivision the percentage increase shall
be determined as provided in this subdivision.

(b) In adjusting the dollar amounts of the income thresholds and the maximum refunds under subdivision 2 for
inflation, the percentage increase shall be determined from the year ending on June 30, 2011 2013, to the year
ending on June 30 of the year preceding that in which the refund is payable.
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(c) In adjusting the dollar amounts of the income thresholds and the maximum refunds under subdivision 2a for
inflation, the percentage increase shall be determined from the year ending on June 30, 2000 2013, to the year
ending on June 30 of the year preceding that in which the refund is payable.

(d) The commissioner shall use the appropriate percentage increase to annually adjust the income thresholds and
maximum refunds under subdivisions 2 and 2a for inflation without regard to whether or not the income tax brackets
are adjusted for inflation in that year. The commissioner shall round the thresholds and the maximum amounts, as
adjusted to the nearest $10 amount. If the amount ends in $5, the commissioner shall round it up to the next $10 amount.

(e) The commissioner shall annually announce the adjusted refund schedule at the same time provided under
section 290.06. The determination of the commissioner under this subdivision is not a rule under the Administrative
Procedure Act.

EFFECTIVE DATE. This section is effective for refund claims based on taxes payable in 2014 and rent paid
in 2013 and following years.

Sec. 5. [290A.28] NOTIFICATION OF POTENTIAL ELIGIBILITY.

Subdivision 1. Notification of eligibility. (a) By September 1, 2014, the commissioner shall notify, in writing
or electronically, individual homeowners whom the commissioner determines may be eligible for a homestead credit
refund under this chapter for that property taxes payable year as provided in this section. In determining whether to
notify a homeowner, the commissioner shall consider the property tax information available to the commissioner
under paragraph (b) for the homeowner and must estimate the homeowner's household income using the most recent
income information available to the commissioner from filing under this chapter for the prior year, under chapter
290 for the current or prior year, and any other income information available to the commissioner. For each
homeowner, the commissioner must estimate the homestead credit refund amount under the schedule in section
290A.04, subdivision 2, using the homeowner's property tax amount and estimated household income. If the
estimated homestead credit refund is at least $1,000, the commissioner must notify the homeowner of potential
eligibility for the homestead credit refund. The notification must include information on how to file for the
homestead credit refund. The notification requirement under this section does not apply to a homeowner who has
already filed for the homestead credit refund for the current or prior year.

(b) By May 15, 2014, each county auditor shall transmit to the commissioner of revenue the following information
for each property classified as a residential or agricultural homestead under section 273.13, subdivision 22 or 23:

(1) the property taxes payable;

(2) the name and address of the owner;

(3) the Social Security number or numbers of the owners; and

(4) any other information the commissioner deems necessary or useful to carry out the provisions of this section.

The information must be provided in the form and manner prescribed by the commissioner.

Subd. 2. Reports. (a) By March 15, 2015, the commissioner must provide a written report to the chairs and
ranking minority members of the legislative committees with jurisdiction over taxes, in compliance with sections
3.195 and 3.197. The report must provide information on the number and dollar amount of homeowner property tax
refund claims based on taxes payable in 2014, including:
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(1) the number and dollar amount of claims projected for homestead credit refunds based on taxes payable in
2014 prior to enactment of the notification requirement in this section;

(2) the number of notifications issued as provided in this section, including the number issued by county;

(3) preliminary information on the number and dollar amount of claims for homestead credit refunds based on
taxes payable in 2014; and

(4) a description of any outreach efforts undertaken by the commissioner for homestead credit refunds based on
taxes payable in 2014, in addition to the notification required in this section.

(b) By February 1, 2016, the commissioner must provide a written report to the chairs and ranking minority
members of the legislative committees with jurisdiction over taxes, in compliance with sections 3.195 and 3.197.
The report must include the information required in paragraph (a) and must also include final information on the
number and dollar amount of claims for homestead credit refunds based on taxes payable in 2014.

EFFECTIVE DATE. This section is effective for refund claims based on property taxes payable in 2014.

ARTICLE 2
PROPERTY TAX AIDS AND CREDITS

Section 1. Minnesota Statutes 2012, section 273.1398, subdivision 4, is amended to read:

Subd. 4. Disparity reduction credit. (a) Beginning with taxes payable in 1989, class 4a and class 3a property
qualifies for a disparity reduction credit if: (1) the property is located in a border city that has an enterprise zone, as
defined in section 469.166; (2) the property is located in a city with a population greater than 2,500 and less than
35,000 according to the 1980 decennial census; (3) the city is adjacent to a city in another state or immediately
adjacent to a city adjacent to a city in another state; and (4) the adjacent city in the other state has a population of
greater than 5,000 and less than 75,000 according to the 1980 decennial census.

(b) The credit is an amount sufficient to reduce (i) the taxes levied on class 4a property to 2:3 1.9 percent of the
property's market value and (ii) the tax on class 3a property to 2:3 1.9 percent of market value.

(c) The county auditor shall annually certify the costs of the credits to the Department of Revenue. The
department shall reimburse local governments for the property taxes forgone as the result of the credits in proportion
to their total levies.

EFFECTIVE DATE. This section is effective beginning with taxes payable in 2014.

Sec. 2. Minnesota Statutes 2012, section 290C.02, subdivision 6, is amended to read:

Subd. 6. Forest land. "Forest land" means land containing a minimum of 20 contiguous acres for which the
owner has implemented a forest management plan that was prepared or updated within the past ten years by an
approved plan writer. For purposes of this subdivision, acres are considered to be contiguous even if they are
separated by a road, waterway, railroad track, or other similar intervening property. At least 50 percent of the
contiguous acreage must meet the definition of forest land in section 88.01, subdivision 7. For the purposes of
sections 290C.01 to 290C.11, forest land does not include (i) land used for residential or agricultural purposes, (ii)
land enrolled in the reinvest in Minnesota program, a state or federal conservation reserve or easement reserve
program under sections 103F.501 to 103F.531, the Minnesota agricultural property tax law under section 273.111,
or land subject to agricultural land preservation controls or restrictions as defined in section 40A.02 or under the
Metropolitan Agricultural Preserves Act under chapter 473H, e (iii) land exceeding 60,000 acres that is subject to a
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single conservation easement funded under section 97A.056 or a comparable permanent easement conveyed to a
governmental or nonprofit entity; (iv) any land that becomes subject to a conservation easement funded under
section 97A.056 or a comparable permanent easement conveyed to a governmental or nonprofit entity after May 30,
2013; or (v) land improved with a structure, pavement, sewer, campsite, or any road, other than a township road,
used for purposes not prescribed in the forest management plan.

EFFECTIVE DATE. This section is effective for certifications and applications due in 2013 and thereafter.

Sec. 3. Minnesota Statutes 2012, section 290C.03, is amended to read:
290C.03 ELIGIBILITY REQUIREMENTS.

(a) Land may be enrolled in the sustainable forest incentive program under this chapter if all of the following
conditions are met:

(1) the land consists of at least 20 contiguous acres and at least 50 percent of the land must meet the definition of
forest land in section 88.01, subdivision 7, during the enroliment;

(2) a forest management plan for the land must be prepared by an approved plan writer and implemented during
the period in which the land is enrolled;

(3) timber harvesting and forest management guidelines must be used in conjunction with any timber harvesting
or forest management activities conducted on the land during the period in which the land is enrolled,;

(4) the land must be enrolled for a minimum of eight years;
(5) there are no delinquent property taxes on the land; and

(6) claimants enrolling more than 1,920 acres in the sustainable forest incentive program must allow year-round,
nonmotorized access to fish and wildlife resources and motorized access on established and maintained roads and
trails, unless the road or trail is temporarily closed for safety, natural resource, or road damage reasons on enrolled
land except within one-fourth mile of a permanent dwelling or during periods of high fire hazard as determined by
the commissioner of natural resources.

(b) Claimants required to allow access under paragraph (a), clause (6), do not by that action:
(1) extend any assurance that the land is safe for any purpose;
(2) confer upon the person the legal status of an invitee or licensee to whom a duty of care is owed; or

(3) assume responsibility for or incur liability for any injury to the person or property caused by an act or
omission of the person.

EFFECTIVE DATE. This section is effective for calculations made in 2013 and thereafter.

Sec. 4. Minnesota Statutes 2012, section 290C.055, is amended to read:
290C.055 LENGTH OF COVENANT.

(a) The covenant remains in effect for a minimum of eight years. If land is removed from the program before it
has been enrolled for four years, the covenant remains in effect for eight years from the date recorded.
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(b) If land that has been enrolled for four years or more is removed from the program for any reason, there is a
waiting period before the covenant terminates. The covenant terminates on January 1 of the fifth calendar year that
begins after the date that:

(1) the commissioner receives notification from the claimant that the claimant wishes to remove the land from
the program under section 290C.10; or

(2) the date that the land is removed from the program under section 290C.11.
(c) Notwithstanding the other provisions of this section, the covenant is terminated:

(1) at the same time that the land is removed from the program due to acquisition of title or possession for a
public purpose under section 290C.10; or

(2) at the request of the claimant after a reduction in payments due to changes in the payment formula under
section 290C.07.

EFFECTIVE DATE. This section is effective for calculations made in 2013 and thereafter.

Sec. 5. Minnesota Statutes 2012, section 290C.07, is amended to read:

290C.07 CALCULATION OF INCENTIVE PAYMENT.

@) An approved claimant under the sustainable forest incentive program is eligible to receive an annual
payment. The payment shall equal $7 per acre for each acre enrolled in the sustainable forest incentive program.

EFFECTIVE DATE. This section is effective for calculations made in 2013 and thereafter.

Sec. 6. [423A.022]1 POLICE AND FIREFIGHTER RETIREMENT SUPPLEMENTAL STATE AID.

Subdivision 1. Supplemental state aid. Annually, the commissioner of revenue shall allocate police and
firefighter retirement supplemental state aid appropriated under subdivision 6 as provided in subdivision 2 and paid
as provided in subdivision 4.

Subd. 2. Allocation. Of the total amount appropriated as supplemental state aid:

(1) 58.065 percent must be paid to the executive director of the Public Employees Retirement Association for
deposit in the public employees police and fire retirement fund established by section 353.65, subdivision 1;

(2) 35.484 percent must be paid to municipalities other than municipalities solely employing firefighters with
retirement coverage provided by the public employees police and fire retirement plan which qualified to receive fire
state aid in that calendar year, allocated in proportion to the most recent amount of fire state aid paid under section
69.021, subdivision 7, for the municipality bears to the most recent total fire state aid for all municipalities other
than the municipalities solely employing firefighters with retirement coverage provided by the public employees
police and fire retirement plan paid under section 69.021, subdivision 7, with the allocated amount for fire
departments participating in the voluntary statewide lump-sum volunteer firefighter retirement plan paid to the
executive director of the Public Employees Retirement Association for deposit in the fund established by section
353G.02, subdivision 3, and credited to the respective account and with the balance paid to the treasurer of each
municipality for transmittal within 30 days of receipt to the treasurer of the applicable volunteer firefighter relief
association for deposit in its special fund; and
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(3) 6.452 percent must be paid to the executive director of the Minnesota State Retirement System for deposit in
the state patrol retirement fund.

Subd. 3. Reporting; definitions. (a) On or before September 1, annually, the executive director of the Public
Employees Retirement Association shall report to the commissioner of revenue the following:

(1) the municipalities which employ firefighters with retirement coverage by the public employees police and
fire retirement plan;

(2) the number of firefighters with public employees police and fire retirement plan coverage employed by each
municipality;

(3) the fire departments covered by the voluntary statewide lump-sum volunteer firefighter retirement plan; and

(4) any other information requested by the commissioner to administer the police and firefighter retirement
supplemental state aid program.

(b) For this subdivision, (i) the number of firefighters employed by a municipality who have public employees
police and fire retirement plan coverage means the number of firefighters with public employees police and fire
retirement plan coverage that were employed by the municipality for not less than 30 hours per week for a minimum
of six months prior to December 31 preceding the date of the payment under this section and, if the person was
employed for less than the full year, prorated to the number of full months employed; and (ii) the number of active
police officers certified for police state aid receipt under section 69.011, subdivisions 2 and 2b, means, for each
municipality, the number of police officers meeting the definition of peace officer in section 69.011, subdivision 1,
counted as provided and limited by section 69.011, subdivisions 2 and 2b.

Subd. 4. Payments; conditions prerequisite. (a) The payments under this section must be made on October 1
each year, with interest at one percent for each month, or portion of a month, that the amount remains unpaid after
October 1. Any necessary adjustments must be made to subsequent payments.

(b) The provisions of sections 69.011 to 69.051 that prevent municipalities and relief associations from being
eligible for, or receiving fire state aid under sections 69.011 to 69.051 until the applicable financial reporting
requirements have been complied with, apply to the amounts payable to municipalities and relief associations under
this section.

Subd. 5. Aid termination. The aid program under this section ends on the December 1 next following the
actuarial valuation date on which the assets of the retirement plan on a market value basis equals or exceeds 90
percent of the total actuarial accrued liabilities of the retirement plan as disclosed in an actuarial valuation prepared
under section 356.215 and the Standards for Actuarial Work promulgated by the Legislative Commission on
Pensions and Retirement, for the State Patrol retirement plan or the public employees police and fire retirement plan,
whichever occurs last.

Subd. 6. Appropriation. $15,500,000 is appropriated annually to the commissioner of revenue for this aid
program.

EFFECTIVE DATE. This section is effective beginning in the fiscal year beginning July 1, 2013.

Sec. 7. Minnesota Statutes 2012, section 477A.011, subdivision 30, is amended to read:

Subd. 30. Pre-1940 housing percentage. (a) Except as provided in paragraph (b), "pre-1940 housing
percentage" for a city is 100 times the most recent federal-census count by the United States Bureau of the Census of
all housing units in the city built before 1940, divided by the total number of all housing units in the city. Housing
units includes both occupied and vacant housing units as defined by the federal census. For aids payable in 2014,
"pre-1940 housing percentage™ shall be based on 2010 housing data.
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(b) For the city of East Grand Forks only, "pre-1940 housing percentage” is equal to 100 times the 1990 federal
census count of all housing units in the city built before 1940, divided by the most recent count by the United States
Bureau of the Census of all housing units in the city. Housing units includes both occupied and vacant housing units
as defined by the federal census.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2014 and thereafter.

Sec. 8. Minnesota Statutes 2012, section 477A.011, is amended by adding a subdivision to read:

Subd. 30a. Percent of housing built between 1940 and 1970. "Percent of housing built between 1940 and
1970" is equal to 100 times the most recent count by the United States Bureau of the Census of all housing units in
the city built after 1939 but before 1970, divided by the total number of all housing units in the city. Housing units
includes both occupied and vacant housing units as defined by the federal census. For aids payable in 2014,
"percent of housing built between 1940 and 1970" shall be based on 2010 housing data.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2014 and thereafter.

Sec. 9. Minnesota Statutes 2012, section 477A.011, subdivision 34, is amended to read:

Subd. 34. City revenue need. (a) For a city with a population equal to or greater than 2,508 10,000, "city
revenue need" is the—greater—of 285-o6r 1.15 times the sum of (1) 50434098 4.59 times the pre-1940 housing
percentage; plus (2) 19-141678-times-the-population-declinepercentage 0.622 times the percent of housing built
between 1940 and 1970; plus (3) 2—594—063344+me&thepead-aeerdemﬁaeter 169 415 times the jobs per capita; plus

(4) the sparsity
ad|ustment plus (5) 307.664.

(b) For a city with a population equal to or greater than 2,500 and less than 10,000, "city revenue need" is 1.15
times the sum of (1) 572.62; plus (2) 5.026 times the pre-1940 housing percentage; minus (3) 53.768 times
household size; plus (4) 14.022 times peak population decline.

{b) (_) For a C|ty Wlth a populatlon Iess than 2 500 "'city revenue need" is the sum of (—l)—%SJ—Hmes#epre—

. . 410 plus 0.367
times the city's populatlon over 100 The C|tv revenue need under this paragraph shaII not exceed 630.

"city revenue need" equals (1) the transition factor times the city's revenue need calculated in paragraph (b) plus (2)

630 times the difference between one and the transition factor. For a city with a population of at least 10,000 but
less than 10,500, the "city revenue need" equals (1) the transition factor times the city's revenue need calculated in
paragraph (a) plus (2) the city's revenue need calculated under the formula in paragraph (b) times the difference
between one and the transition factor. For purposes of this paragraph "transition factor" is 0.2 percent times the
amount that the city's population exceeds the minimum threshold in either of the first two sentences.

{d} (e) The city revenue need cannot be less than zero.
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{e) (f) For calendar year 2005 2015 and subsequent years, the city revenue need for a city, as determined in
paragraphs (a) to {d} (e), is multiplied by the ratio of the annual implicit price deflator for government consumption
expenditures and gross investment for state and local governments as prepared by the United States Department of
Commerce, for the most recently available year to the 2003 2013 implicit price deflator for state and local
government purchases.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2014 and thereafter.

Sec. 10. Minnesota Statutes 2012, section 477A.011, subdivision 42, is amended to read:

{e)Forpurposes—of-this—subdivisien; "Jobs per capita in the city" means (1) the average annual number of

employees in the city based on the data from the Quarterly Census of Employment and Wages, as reported by the
Department of Employment and Economic Development, for the most recent calendar year available as-ef-May-1;
2008 November 1 of every odd-numbered year, divided by (2) the city's population for the same calendar year as the

employment data. The commissioner of the Department of Employment and Economic Development shall certify to
the city the average annual number of employees for each city by Jure-1,-2008 January 1, of every even-numbered
year beginning with January 1, 2014. A city may challenge an estimate under this paragraph by filing its specific
objection, including the names of employers that it feels may have misreported data, in writing with the
commissioner by June—20,2008 December 1 of every odd-numbered year. The commissioner shall make every
reasonable effort to address the specific objection and adjust the data as necessary. The commissioner shall certify
the estimates of the annual employment to the commissioner of revenue by July-15-2008 January 1 of all even-
numbered years, including any estimates still under objection. For aids payable in 2014, "jobs per capita” shall be
based on the annual number of employees and population for calendar year 2010 without additional review.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2014 and thereafter.

Sec. 11. Minnesota Statutes 2012, section 477A.011, is amended by adding a subdivision to read:

Subd. 44. Peak population decline. "Peak population decline" is equal to 100 times the difference between one
and the ratio of the city's current population, to the highest city population reported in a federal census from the
1970 census or later. "Peak population decline” shall not be less than zero.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2014 and thereafter.

Sec. 12. Minnesota Statutes 2012, section 477A.011, is amended by adding a subdivision to read:

Subd. 45. Sparsity adjustment. For a city with a population of 10,000 or more, the sparsity adjustment is 100
for any city with an average population density less than 150 per square mile, according to the most recent federal
census, and the sparsity adjustment is zero for all other cities.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2014 and thereafter.
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Sec. 13. Minnesota Statutes 2012, section 477A.013, subdivision 1, is amended to read:

Subdivision 1. Towns. - 1n 2014 and
thereafter, each town is eligible for a drstrrbutlon under thrs subdrvrsron edual to the product of (i) its agricultural
property factor, (ii) its town area factor, (iii) its population factor, and (iv) 0.0045. As used in this subdivision, the
following terms have the meanings given them:

(1) "agricultural property factor” means the ratio of the adjusted net tax capacity of agricultural property located
in_a town, divided by the adjusted net tax capacity of all other property located in the town. The agricultural
property factor cannot exceed eight;

(2) "agricultural property” means property classified under section 273.13, as homestead and nonhomestead
agricultural property, rural vacant land, and noncommercial seasonal recreational property;

(3) "town area factor" means the most recent estimate of total acreage, not to exceed 50,000 acres, located in the
township available as of July 1 in the aid calculation year, estimated or established by:

(i) the United States Bureau of the Census;

(ii) the State Land Management Information Center; or

(iii) the secretary of state; and

(4) "population factor" means the square root of the towns' population.

If the sum of the aids payable to all towns under this subdivision exceeds the limit under section 477A.03,
subdivision 2c, the distribution to each town must be reduced proportionately so that the total amount of aids
distributed under this section does not exceed the limit in section 477A.03, subdivision 2c.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2014 and thereafter.

Sec. 14. Minnesota Statutes 2012, section 477A.013, subdivision 8, is amended to read:

Subd. 8. City formula aid. (a) For aids payable in 2014 only, the formula aid for a city is equal to the sum of
(1) its 2013 certified aid and (2) the product of (i) the difference between its unmet need and its 2013 certified aid
and (ii) the aid gap percentage.

(b) For alds pavable in 2015 and thereafter the formula aid for a crty is equal to the sum of (1) its ertyqebs—base

mest—reeently—av&rl&bletwe—years formula ald in the previous year and (2) the product of (l) the dlfference between

its unmet need and its certified aid in the previous year under subdivision 9, and (ii) the aid gap percentage.

No city may have a formula aid amount less than zero. The reed-increase aid gap percentage must be the same for
all cities.

The applicable need-increase aid gap percentage must be calculated by the Department of Revenue so that the
total of the aid under subdivision 9 equals the total amount available for aid under section 477A.03. Data used in
calculating aids to cities under sections 477A.011 to 477A.013 shall be the most recently available data as of
January 1 in the year in which the aid is calculated exceptthat-the-data-used-to-compute"netlevyin-subdivision-9
is-the-data-mestrecently-avatlable-at-the time-of the-aid-computation.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2014 and thereafter.
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Sec. 15. Minnesota Statutes 2012, section 477A.013, subdivision 9, is amended to read:

Subd. 9. City aid distribution. (a) In calendar year 2043 2014 and thereafter, each city shall receive an aid
distribution equal to the sum of (1) the city formula aid under subdivision 8, and (2) its eity-aid-base aid adjustment
under subdivision 13.

{d} (b) For aids payable in 2014 only, the total aid for a city may not be less than the amount it was certified to
receive in 2013. For aids payable in 2020 2015 and thereafter, the total aid for a city with-apepulation-less-than
2500 must not be less than the amount it was certlfled to recelve in the preV|0us year mlnus the lesser of $10
multlplled by its populatlon or flve percent of i , ,

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2014 and thereafter.

Sec. 16. Minnesota Statutes 2012, section 477A.013, is amended by adding a subdivision to read:

Subd. 13. Certified aid adjustments. (a) A city that received an aid base increase under Minnesota Statutes
2012, section 477A.011, subdivision 36, paragraph (e), shall have its total aid under subdivision 9 increased by an
amount equal to $150,000 for aids payable in 2014 through 2018.

(b) A city that received an aid base increase under section 477A.011, subdivision 36, paragraph (r), shall have its
total aid under subdivision 9 increased by an amount equal to $160,000 for aids payable in 2014 and thereafter.

(c) A city that received a temporary aid increase under Minnesota Statutes 2012, section 477A.011, subdivision
36, paragraph (0), shall have its total aid under subdivision 9 increased by an amount equal to $1,000,000 for aids
payable in 2014 only.
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Sec. 17. Minnesota Statutes 2012, section 477A.015, is amended to read:
477A.015 PAYMENT DATES.

The commissioner of revenue shall make the payments of local government aid to affected taxing authorities in
two installments on July 20 and December 26 annually.

When the commissioner of public safety determines that a local government has suffered financial hardship due
to a natural disaster, the commissioner of public safety shall notify the commissioner of revenue, who shall make
payments of aids under sections 477A.011 to 477A.014, which are otherwise due on December 26, as soon as is
practical after the determination is made but not before July 20.

The commissioner may pay all or part of the payments of aids under sections 477A.011 to 477A.014, which are
due on December 26 at any time after August 15 if a local government requests such payment as being necessary for
meeting its cash flow needs. For aids payable in 2013 only, a city that is located in an area deemed a disaster area
during the month of April 2013, as defined in section 12A.02, subdivision 5, shall receive its December 26, 2013
payment with its July 20, 2013 payment.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2013 and thereafter.

Sec. 18. Minnesota Statutes 2012, section 477A.03, subdivision 2a, is amended to read:

Subd. 2a. Cities. For aids payable in 2043 2014 and-thereafter, the total aid paid under section 477A.013,
subdivision 9, is $426,438.012 $507,598,012. The total aid paid under section 477A.013, subdivision 9, is
$509,098,012 for aids payable in 2015. For aids payable in 2016 and thereafter, the total aid paid under section
477A.013, subdivision 9, is $511,598,012.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2014 and thereafter.

Sec. 19. Minnesota Statutes 2012, section 477A.03, subdivision 2b, is amended to read:

Subd. 2b. Counties. (a) For aids payable in 2643 2014 and thereafter, the total aid payable under section
477A.0124, subdivision 3, is $80,795;000 $100,795,000. Each calendar year, $500,000 of this appropriation shall
be retained by the commissioner of revenue to make reimbursements to the commissioner of management and

budget for payments made under sectlon 611 27. Fepealendar;yearLZQM—theLameunt—shaH—bean—addrtren—te—the

: The rermbursements shaII be to defray the
addrtronal costs assocrated wrth court ordered counsel under sectlon 611.27. Any retained amounts not used for
reimbursement in a year shall be included in the next distribution of county need aid that is certified to the county
auditors for the purpose of property tax reduction for the next taxes payable year.

(b) For aids payable in 2043 2014 and thereafter, the total aid under section 477A.0124, subdivision 4, is
$84,909,575 $104,909,575. The commissioner-of-management-and-budget-shall-bill-the commissioner of revenue
shall transfer to the commissioner of management and budget $207,000 annually for the cost of preparation of local

impact notes as required by section 3.987, net—taexeeed%%@?—@@@anirseal—yea@@%aneﬁhereaﬂer and other local
qovernment actlvmes The eemmrssrener—ef—edueatren—sha”—b#—the commlssmner of revenue fer—the—eest—ef

zg%and—thereaﬁer shaII transfer to the commissioner of educatlon $7, OOO annuallv for the cost of preparatlon of

local impact notes for school districts as required by section 3.987. The commissioner of revenue shall deduct the
amounts billed transferred under this paragraph from the appropriation under this paragraph. The amounts deducted
transferred are appropriated to the commissioner of management and budget and the commissioner of education fer

the-preparation-of-localimpact-notes respectively.
EFFECTIVE DATE. This section is effective for aid payable in 2014 and thereafter.
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Sec. 20. Minnesota Statutes 2012, section 477A.03, is amended by adding a subdivision to read:

Subd. 2c. Towns. For aids payable in 2014, the total aids paid under section 477A.013, subdivision 1, is limited
to $10,000,000. For aids payable in 2015 and thereafter, the total aids paid under section 477A.013, subdivision 1,
is limited to the amount certified to be paid in the previous year.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2014 and thereafter.

Sec. 21. [477A.085] DEBT SERVICE AID; CITY OF MINNEAPOLIS.

On or before November 1, 2016, and the first day of each November thereafter, the commissioner shall pay to
the city of Minneapolis an amount equal to 40 percent of the city's otherwise required levy to pay its general
obligation library referendum bonds for the following calendar year. The levy excludes any amount to pay bonds,
other than refunding bonds, issued after May 1, 2013. An amount sufficient to pay the aid under this section is
appropriated from the general fund to the commissioner of revenue.

Sec. 22. [477A.10] NATURAL RESOURCES LAND PAYMENTS IN LIEU; PURPOSE.

The purposes of sections 477A.11 to 477A.14 are:

(1) to compensate local units of government for the loss of tax base from state ownership of land and the need to
provide services for state land;

(2) to address the disproportionate impact of state land ownership on local units of government with a large
proportion of state land; and

(3) to address the need to manage state lands held in trust for the local taxing districts.

Sec. 23. Minnesota Statutes 2012, section 477A.11, subdivision 3, is amended to read:
Subd. 3. Acquired natural resources land. "Acquired natural resources land" means:
(1) any land, other than wildlife management land, presently administered by the commissioner in which the

state acquired by purchase, condemnation, or gift, a fee title interest in lands which were previously privately
owned; and

(2) lands acquired by the state under chapter 84A that are designated as state parks, state recreation areas,
scientific and natural areas, or wildlife management areas.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2013 and thereafter.

Sec. 24. Minnesota Statutes 2012, section 477A.11, subdivision 4, is amended to read:

Subd. 4. Other natural resources land. "Other natural resources land" means any ether land, other than
acquired natural resource land or wildlife management land, presently owned in fee title by the state and
administered by the commissioner, or any tax-forfeited land, other than platted lots within a city or those lands
described under subdivision 3, clause (2), which is owned by the state and administered by the commissioner or by
the county in which it is located.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2013 and thereafter.
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Sec. 25. Minnesota Statutes 2012, section 477A.11, is amended by adding a subdivision to read:

Subd. 6. Military game refuge. "Military game refuge” means land owned in fee by another state agency for
military purposes and designated as a state game refuge under section 97A.085.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2013 and thereafter.

Sec. 26. Minnesota Statutes 2012, section 477A.11, is amended by adding a subdivision to read:

Subd. 7. Transportation wetland. "Transportation wetland” means land administered by the Department of
Transportation in which the state acquired, by purchase from a private owner, a fee title interest in over 500 acres of
land within a county to replace wetland losses from transportation projects.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2013 and thereafter.

Sec. 27. Minnesota Statutes 2012, section 477A.11, is amended by adding a subdivision to read:

Subd. 8. Wildlife_management land. "W.ildlife _management land" means land administered by the
commissioner in which the state acquired, from a private owner by purchase, condemnation, or gift, a fee interest
under the authority granted in chapter 94 or 97A for wildlife management purposes and actually used as a wildlife
management area.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2013 and thereafter.

Sec. 28. Minnesota Statutes 2012, section 477A.12, subdivision 1, is amended to read:

Subdivision 1. Types of land; payments. {a)}-As-an-offset-for-expenses—incurred-by-counties-and-towns—in

suppoert-ofnatural-reseurces-lands; The following amounts are annually appropriated to the commissioner of natural
resources from the general fund for transfer to the commissioner of revenue. The commissioner of revenue shall pay

the transferred funds to counties as required by sections 477A.11 to 477A.14. The amounts, based on the acreage as
of July 1 of each year prior to the payment year, are:

(1) foracquired-naturalresourcestand; $5.133 multiplied by the total number of acres of acquired natural

resources land or, at the county's option three-fourths of one percent of the appraised value of all acquired natural
resources land in the county, whichever is greater;

(2) $5.133, multiplied by the total number of acres of transportation wetland or, at the county's option, three-
fourths of one percent of the appraised value of all acquired natural resources land in the county, whichever is greater;

(3) three-fourths of one percent of the appraised value of all wildlife management land in the county;

(4) 50 percent of the dollar amount as determined under clause (1), multiplied by the number of acres of military
refuge land in the county;

$1.283 (5) $1.50, multiplied by the number of acres of county-administered other natural resources land in the county;
3)-$4-283 (6) $5.133, multiplied by the total number of acres of land utilization project land in the county; and

4)y-64-2-cents (7) $1.50, multiplied by the number of acres of commissioner-administered other natural resources
land lecated in each the county as-of Juby-1-of each-year prior-to-the paymentyear:; and
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(8) without regard to acreage, $300,000 for local assessments under section 84A.55, subdivision 9.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2013 and thereafter.

Sec. 29. Minnesota Statutes 2012, section 477A.12, subdivision 2, is amended to read:

3 - Each county audltor shaII certlfy
to the Department of Natural Resources during July of each year prior to the payment year the number of acres of
county-administered other natural resources land within the county. The Department of Natural resources may, in
addition to the certification of acreage, require descriptive lists of land so certified. The commissioner of natural
resources shall determine and certify to the commissioner of revenue by March 1 of the payment year:

(1) the number of acres and most recent appraised value of acquired natural resources land, wildlife management
land, and military refuge land within each county;

(2) the number of acres of commissioner-administered natural resources land within each county;

(3) the number of acres of county-administered other natural resources land within each county, based on the
reports filed by each county auditor with the commissioner of natural resources; and

(4) the number of acres of land utilization project land within each county.

The commissioner of transportation shall determine and certify to the commissioner of revenue by March 1 of
the payment year the number of acres of land transportation wetland and the appraised value of the land deseribed-in

subdivision-1-paragraph-(b), but only if it exceeds 500 acres in a county.

The commissioner of revenue shall determine the distributions provided for in this section using the number of
acres and appraised values certified by the commissioner of natural resources and the commissioner of
transportation by March 1 of the payment year.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2013 and thereafter.

Sec. 30. Minnesota Statutes 2012, section 477A.12, subdivision 3, is amended to read:

Subd. 3. Determination of appraised value. For the purposes of this section, the appraised value of acquired
natural resources land is the purchase price forthe-firstfiveyears-afteracquisition until the next six-year appraisal
required under this subdivision. The appraised value of acquired natural resources land received as a donation is the
value determined for the commissioner of natural resources by a licensed appraiser, or the county assessor's
estimated market value if no appraisal is done. The appraised value must be determined by the county assessor
every five six years aftertheland-is-acquired. All reappraisals shall be done in the same year as county assessors are
required to assess exempt land under section 273.18.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2013 and thereafter.
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Sec. 31. Minnesota Statutes 2012, section 477A.14, subdivision 1, is amended to read:

Subdivision 1. General distribution. Except as provided in subdivision-2-or-in-section-97A.061,-subdivision5
subdivisions 2 and 3, 40 percent of the total payment to the county shall be deposited in the county general revenue
fund to be used to provide property tax levy reduction. The remainder shall be distributed by the county in the
following priority:

(a) 64.2 cents, for each acre of county-administered other natural resources land shall be deposited in a resource
development fund to be created within the county treasury for use in resource development, forest management,
game and fish habitat improvement, and recreational development and maintenance of county-administered other
natural resources land. Any county receiving less than $5,000 annually for the resource development fund may elect
to deposit that amount in the county general revenue fund;

(b) from the funds remaining, Wlthln 30 days of recelpt of the payment to the county, the county treasurer shall
pay each organlzed township a a a 3

nd-utitization-project-land-located-within-its-bounda ie ten percent of the amount received
under sectlon 477A 12, subd|V|5|on 1, clauses (1) (2) and (5) to (7). Payments for natural resources lands not
located in an organized township shall be deposited in the county general revenue fund. Payments to counties and
townships pursuant to this paragraph shall be used to provide property tax levy reduction, except that of the
payments for natural resources lands not located in an organized township, the county may allocate the amount
determined to be necessary for maintenance of roads in unorganized townships. Provided that, if the total payment
to the county pursuant to section 477A.12 is not sufficient to fully fund the distribution provided for in this clause,
the amount available shall be distributed to each township and the county general revenue fund on a pro rata basis; and

(c) any remaining funds shall be deposited in the county general revenue fund. Provided that, if the distribution
to the county general revenue fund exceeds $35,000, the excess shall be used to provide property tax levy reduction.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2013 and thereafter.

Sec. 32. Minnesota Statutes 2012, section 477A.14, is amended by adding a subdivision to read:

Subd. 3. Distribution for wildlife management lands and military refuge lands. (a) The county treasurer
shall allocate the payment for wildlife management land and military game refuge land among the county, towns,
and school districts on the same basis as if the payments were taxes on the land received in the year. Payment of a
town's or a school district's allocation must be made by the county treasurer to the town or school district within 30
days of receipt of the payment to the county. The county's share of the payment shall be deposited in the county
general revenue fund.

(b) The county treasurer of a county with a population over 39,000, but less than 42,000, in the 1950 federal
census shall allocate the payment only among the towns and school districts on the same basis as if the payments
were taxes on the lands received in the current year.

(c) If a town received a payment in calendar year 2006 or thereafter under this subdivision, and subsequently
incorporated as a city, the city shall continue to receive any future year's allocations of wildlife land payments that
would have been made to the town had it not incorporated, provided that the payments shall terminate if the
governing body of the city passes an ordinance that prohibits hunting within the boundaries of the city.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2013 and thereafter.
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Sec. 33. Laws 2006, chapter 259, article 11, section 3, as amended by Laws 2008, chapter 154, article 1, section 4,
is amended to read:

Sec.3. MAHNOMEN COUNTY; COUNTY, CITY, SCHOOL DISTRICT, PROPERTY TAX
REIMBURSEMENT.

Subdivision 1. Aid appropriation. $600;000 $1,200,000 is appropriated annually from the general fund to the
commissioner of revenue to be used to make payments to compensate for the loss of property tax revenue related to
the trust conversion application of the Shooting Star Casino. The commissioner shall pay the county of Mahnomen,
$450,000 $900,000; the city of Mahnomen, $806;000 $160,000; and Independent School District No. 432,
Mahnomen, $70;000 $140,000. The payments shall be made on July 20, of 2008 2013 and each subsequent year.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2013 and thereafter.

Sec. 34. INELIGIBILITY; SUSTAINABLE FOREST INCENTIVE PROGRAM.

Lands that no longer qualify as forest land under Minnesota Statutes, section 290C.02, subdivision 6, item (iii),
are released from the covenant required under Minnesota Statutes, section 290C.04.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 35. REENROLLMENT; SUSTAINABLE FOREST INCENTIVE PROGRAM.

A person who elected to terminate participation in the sustainable forest incentive program, as provided in Laws
2011, First Special Session chapter 7, article 6, section 12, may reenroll lands for which the claimant terminated
participation and be eligible for a payment in October 2013. A person must apply for reenroliment under this
section within 60 days after the effective date of this section.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 36. REPEALER.

(a) Minnesota Statutes 2012, sections 477A.011, subdivisions 2a, 19, 29, 31, 32, 33, 36, 39, 40, and 41;
477A.013, subdivisions 11 and 12; 477A.0133; and 477A.0134, are repealed.

(b) Minnesota Statutes 2012, section 97A.061, and Laws 1973, chapter 567, section 7, as amended by Laws
1977, chapter 403, section 12, are repealed on July 1, 2013.

EFFECTIVE DATE. This section is effective for aids payable in calendar year 2014 and thereafter.

ARTICLE 3
EDUCATION AIDS AND LEVIES

Section 1. [124D.862] ACHIEVEMENT AND INTEGRATION REVENUE.

Subdivision 1. Initial achievement and integration revenue. (a) An eligible district's initial achievement and
integration revenue equals the sum of (1) $350 times the district's adjusted pupil units for that year times the ratio of
the district's enrollment of protected students for the previous school year to total enrollment for the previous school
year and (2) the greater of zero or 66 percent of the difference between the district's integration revenue for fiscal
year 2013 and the district's integration revenue for fiscal year 2014 under clause (1).
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(b) In each year, 0.3 percent of each district's initial achievement and integration revenue is transferred to the
department for the oversight and accountability activities required under this section and section 124D.861.

Subd. 2. Incentive revenue. An eligible school district's maximum incentive revenue equals $10 per adjusted
pupil unit. In order to receive this revenue, a district must be implementing a voluntary plan to reduce racial and
economic enrollment disparities through intradistrict and interdistrict activities that have been approved as a part of
the district's achievement and integration plan.

Subd. 3. Achievement and integration revenue. Achievement and integration revenue equals the sum of
initial achievement and integration revenue and incentive revenue.

Subd. 4. Achievement and integration aid. For fiscal year 2015 and later, a district's achievement and
integration aid equals 70 percent of its achievement and integration revenue.

Subd. 5. Achievement and integration levy. A district's achievement and integration levy equals its
achievement and integration revenue times 30 percent. For Special School District No. 1, Minneapolis; Independent
School District No. 625, St. Paul; and Independent School District No. 709, Duluth, 100 percent of the levy certified
under this subdivision is shifted into the prior calendar year for purposes of sections 123B.75, subdivision 5, and
127A.441.

Subd. 6. Revenue uses. (a) At least 80 percent of a district's achievement and integration revenue received
under this section must be used for innovative and integrated learning environments, school enrollment choices,
family engagement activities, and other approved programs providing direct services to students.

(b) Up to 20 percent of the revenue may be used for professional development and staff development activities
and placement services.

(c) No more than ten percent of the total amount of revenue may be spent on administrative services.

Subd. 7. Revenue reserved. Integration revenue received under this section must be reserved and used only for
the programs authorized in subdivision 2.

Subd. 8. Commissioner authority to withhold revenue. (a) The commissioner must review the results of each
district's integration and achievement plan by August 1 at the end of the third year of implementing the plan and
determine if the district met its goals.

(b) If a district met its goals, it may submit a new three-year plan to the commissioner for review.

(c) If a district has not met its goals, the commissioner must:

(1) develop a district improvement plan and timeline, in consultation with the affected district, that identifies
strategies and practices designed to meet the district's goals under this section and section 120B.11; and

(2) use up to 20 percent of the district's integration revenue, until the district's goals are reached, to implement
the improvement plan.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2014 and later. Subdivision 5 is
effective for taxes payable in 2014 only.




6036 JOURNAL OF THE HOUSE [61sT DAY

Sec. 2. Minnesota Statutes 2012, section 126C.10, subdivision 1, is amended to read:

Subdivision 1. General education revenue. (a) For fiscal years 2013 and 2014, the general education revenue
for each district equals the sum of the district’s basic revenue, extended time revenue, gifted and talented revenue,
small schools revenue, basic skills revenue, training-and-experience-revende; secondary sparsity revenue, elementary
sparsity revenue, transportation sparsity revenue, total operating capital revenue, equity revenue, alternative teacher
compensation revenue, and transition revenue.

(b) For fiscal year 2015 and later, the general education revenue for each district equals the sum of the district's
basic revenue, extended time revenue, gifted and talented revenue, declining enrollment revenue, location equity
revenue, small schools revenue, basic skills revenue, secondary sparsity revenue, elementary sparsity revenue,
transportation sparsity revenue, total operating capital revenue, equity revenue, pension adjustment revenue, and
transition revenue.

Sec. 3. Minnesota Statutes 2012, section 126C.10, is amended by adding a subdivision to read:

Subd. 2d. Location equity revenue. (a) For a school district with any of its area located within the seven-
county metropolitan area, location equity revenue equals $424 times the adjusted pupil units of the district for that

school year.

(b) For all other school districts with more than 2,000 pupils in adjusted average daily membership for the fiscal
year ending in the year before the levy is certified, location equity revenue equals $212 times the adjusted pupil
units of the district for that year.

(c) A district's location equity levy equals its location equity revenue times the lesser of one or the ratio of its
referendum market value per resident pupil unit to $510,000. The location equity revenue levy must be spread on
referendum market value.

(d) A district's location equity aid equals its location equity revenue less its location equity levy, times the ratio
of the actual amount levied to the permitted levy.

(e) A school district may elect not to participate in the location equity revenue program by a board vote taken
prior to September 1 of the fiscal year before the fiscal year for which the decision not to participate becomes
effective. The board resolution must state which fiscal years the district will not participate. A copy of the board
resolution to not participate must be submitted to the commissioner.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2015 and later.

Sec. 4. Minnesota Statutes 2012, section 126C.13, subdivision 4, is amended to read:

Subd. 4. General education aid. (a) For fiscal years 2004 2013 and later 2014 only, a district's general
education aid is the sum of the following amounts:

(1) general education revenue, excluding equity revenue, total operating capital revenue, alternative teacher
compensation revenue, and transition revenue;

(2) operating capital aid under section 126C.10, subdivision 13b;
(3) equity aid under section 126C.10, subdivision 30;

(4) alternative teacher compensation aid under section 126C.10, subdivision 36;
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(5) transition aid under section 126C.10, subdivision 33;

(6) shared time aid under section 126C.01, subdivision 7;

(7) referendum aid under section 126C.17, subdivisions 7 and 7a; and
(8) online learning aid according to section 124D.096.

(b) For fiscal year 2015 and later, a district's general education aid equals:

(1) general education revenue, excluding operating capital revenue, equity revenue, location equity revenue, and
transition revenue, minus the student achievement levy, multiplied times the ratio of the actual amount of student
achievement levy levied to the permitted student achievement levy; plus

(2) equity aid under section 126C.10, subdivision 30; plus

(3) transition aid under section 126C.10, subdivision 33; plus

(4) shared time aid under section 126C.10, subdivision 7; plus

(5) referendum aid under section 126C.17, subdivisions 7 and 73;

(6) online learning aid under section 124D.096; plus

(7) location equity aid according to section 126C.10, subdivision 2d, paragraph (d).

Sec. 5. Minnesota Statutes 2012, section 126C.17, is amended to read:

126C.17 REFERENDUM REVENUE.
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(a) A district's initial referendum allowance for fiscal year 2015 equals the result of the following calculations:

(1) multiply the referendum allowance the district would have received for fiscal year 2015 under Minnesota
Statutes 2012, section 126C.17, subdivision 1, based on elections held before July 1, 2013, by the resident marginal
cost pupil units the district would have counted for fiscal year 2015 under Minnesota Statutes 2012, section 126C.05;

(2) add to the result of clause (1) the adjustment the district would have received under Minnesota Statutes 2012,
section 127A.47, subdivision 7, paragraphs (a), (b), and (c), based on elections held before July 1, 2013;

(3) divide the result of clause (2) by the district's adjusted pupil units for fiscal year 2015; and

(4) if the result of clause (3) is less than zero, set the allowance to zero.

(b) A district's referendum allowance equals the sum of the district's initial referendum allowance for fiscal year
2015, plus any additional referendum allowance per adjusted pupil unit authorized after June 30, 2013, minus (i) the
location equity revenue subtraction, and (ii) any allowances expiring in fiscal year 2016 or later, provided that the
allowance may not be less than zero. For a district with more than one referendum allowance for fiscal year 2015
under Minnesota Statutes 2012, section 126C.17, the allowance calculated under paragraph (a) must be divided into
components such that the same percentage of the district's allowance expires at the same time as the old allowances
would have expired under Minnesota Statutes 2012, section 126C.17.

(c) For purposes of this subdivision, a district's location equity revenue subtraction equals $424 for a district
receiving location equity revenue under section 126C.10, subdivision 2d, paragraph (a), $212 for a district receiving
location equity revenue under section 126C.10, subdivision 2d, paragraph (b), and zero for all other school districts.

Subd. 2. Referendum allowance limit. (a) Notwithstanding subdivision 1, for fiscal year 2007 2015 and later,
a district's referendum allowance must not exceed the-greaterof:

calculated under paragraph (b)—er times the qreatest of

(1) $1,845;

(2) the sum of the referendum revenue the district would have received for fiscal year 2015 under Minnesota
Statutes 2012, section 126C.17, subdivision 4, based on elections held before July 1, 2013, and the adjustment the
district would have received under Minnesota Statutes 2012, section 127A.47, subdivision 7, paragraphs (a), (b), and
(c), based on elections held before July 1, 2013, divided by the district's adjusted pupil units for fiscal year 2015; or

(3) the product of the referendum allowance limit the district would have received for fiscal year 2015 under
Minnesota Statutes 2012, section 126C.17, subdivision 2, and the resident marginal cost pupil units the district
would have received for fiscal year 2015 under Minnesota Statutes 2012, section 126C.05, subdivision 6, plus the
adjustment the district would have received under Minnesota Statutes 2012, section 127A.47, subdivision 7,
paragraphs (a), (b), and (c), based on elections held before July 1, 2013, divided by the district's adjusted pupil units
for fiscal year 2015; minus $424 for a district receiving location equity revenue under section 126C.10, subdivision
2d, paragraph (a), minus $212 for a district receiving location equity revenue under section 126C.10, subdivision 2d,

paragraph (b), or
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3} (4) for a newly reorganized district created after July 1, 2006 2013, the referendum revenue authority for

each reorganizing district in the year preceding reorganization divided by its resident-marginal-cost adjusted pupil
units for the year preceding reorganization.

(b) For purposes of this subdivision, for fiscal year 2085 2016 and later, "inflationary increase™ means one plus
the percentage change in the Consumer Price Index for urban consumers, as prepared by the United States Bureau of
Labor Standards, for the current fiscal year to fiscal year 2004 2015. For fiscal years-2009 year 2016 and later, for
purposes of paragraph (a), clause &) (3), the inflationary increase equals the-inflationary-increaseforfiscal-year
2008-plus one-fourth of the percentage increase in the formula allowance for that year compared with the formula
allowance for fiscal year 2008 2015.

Subd. 3. Sparsity exception. A district that qualifies for sparsity revenue under section 126C.10 is not subject
to a referendum allowance limit.

Subd. 4. Total referendum revenue. The total referendum revenue for each district equals the district's
referendum allowance times the resident-marginal-cost adjusted pupil units for the school year.

Subd. 5. Referendum equalization revenue. (a) Forfiscalyear2003—andlater; A district's referendum

equalization revenue equals the sum of the first tier referendum equalization revenue and the second tier referendum
equalization revenue, and the third tier referendum equalization revenue.

(b) A district's first tier referendum equalization revenue equals the district's first tier referendum equalization
allowance times the district's resident-marginal-cost adjusted pupil units for that year.

Forfiscalyyear-2008-and-later; A district's first tier referendum equalization allowance equals the lesser of the
district's referendum allowance under subdivision 1 or $760 $300.

(d) A district's second tier referendum equalization revenue equals the district's second tier referendum
equalization allowance times the district's resident-marginal-cost adjusted pupil units for that year.

ﬁ%%mfemrdum—equal&atmn—at@wme—%#ﬂseal—yeapz@%and—m A dlstrlcts second tler referendum

equalization allowance equals the lesser of the district's referendum allowance under subdivision 1 or 26-percent-of
the-formula-aHowanee $760, minus the district's first tier referendum equalization allowance.

re#emndumequal&aﬂermﬂew&nee A dlstrlcts thlrd tier referendum equallzatlon revenue equals the district's third

tier referendum equalization allowance times the district's adjusted pupil units for that year.

(q) A district's third tier referendum equalization allowance equals the lesser of the district's referendum
allowance under subdivision 1 or 25 percent of the formula allowance, minus the sum of the district's first tier
referendum equalization allowance and second tier referendum equalization allowance.
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(h) Notwithstanding paragraph (q), the third tier referendum allowance for a district qualifying for secondary
sparsity revenue under section 126C.10, subdivision 7, or elementary sparsity revenue under section 126C.10,
subdivision 8, equals the district's referendum allowance under subdivision 1 minus the sum of the district's first tier
referendum equalization allowance and second tier referendum equalization allowance.

Subd. 6. Referendum equalization levy. (a) For fiscal year 2003 and later, a district's referendum equalization
levy equals the sum of the first tier referendum equalization levy and the second tier referendum equalization levy,
and the third tier referendum equalization levy.

(b) A district's first tier referendum equalization levy equals the district's first tier referendum equalization
revenue times the lesser of one or the ratio of the district's referendum market value per resident marginal-cost pupil
unit to $476,006 $880,000.

(c) A district's second tier referendum equalization levy equals the district's second tier referendum equalization
revenue times the lesser of one or the ratio of the district's referendum market value per resident marginral-cest pupil
unit to $276,000 $510,000.

(d) A district's third tier referendum equalization levy equals the district's third tier referendum equalization
revenue times the lesser of one or the ratio of the district's referendum market value per resident pupil unit to
$290,000.

Subd. 7. Referendum equalization aid. (a) A district's referendum equalization aid equals the difference
between its referendum equalization revenue and levy.

(b) If a district's actual levy for first ef, second, or third tier referendum equalization revenue is less than its
maximum levy limit for that tier, aid shall be proportionately reduced.

(c) Notwithstanding paragraph (a), the referendum equalization aid for a district, where the referendum
equalization aid under paragraph (a) exceeds 90 percent of the referendum revenue, must not exceed 26 25 percent
of the formula allowance times the district's resident-marginal-cost adjusted pupil units. A district's referendum levy
is increased by the amount of any reduction in referendum aid under this paragraph.

Subd. 7a. Referendum tax base replacement aid. For each school district that had a referendum allowance for
fiscal year 2002 exceeding $415, for each separately authorized referendum levy, the commissioner of revenue, in
consultation with the commissioner of education, shall certify the amount of the referendum levy in taxes payable
year 2001 attributable to the portion of the referendum allowance exceeding $415 levied against property classified
as class 2, noncommercial 4c(1), or 4c(4), under section 273.13, excluding the portion of the tax paid by the portion
of class 2a property consisting of the house, garage, and surrounding one acre of land. The resulting amount must
be used to reduce the district's referendum levy amount otherwise determined, and must be paid to the district each
year that the referendum authority remains in effect, is renewed, or new referendum authority is approved. The aid
payable under this subdivision must be subtracted from the district's referendum equalization aid under subdivision
7. The referendum equalization aid after the subtraction must not be less than zero.

Subd. 7b. Referendum aid guarantee. (a) Notwithstanding subdivision 7, a district's referendum equalization
aid for fiscal year 2015 must not be less than the sum of the referendum equalization aid the district would have
received for fiscal year 2015 under Minnesota Statutes 2012, section 126C.17, subdivision 7, and the adjustment the
district would have received under Minnesota Statutes 2012, section 127A.47, subdivision 7, paragraphs (a), (b), and (c).

(b) Notwithstanding subdivision 7, referendum equalization aid for fiscal year 2016 and later, for a district
gualifying for additional aid under paragraph (a) for fiscal year 2015, must not be less than the product of (1) the
district's referendum equalization aid for fiscal year 2015, times (2) the lesser of one or the ratio of the district's
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referendum revenue for that school year to the district's referendum revenue for fiscal year 2015, times (3) the lesser
of one or the ratio of the district's referendum market value used for fiscal year 2015 referendum equalization
calculations to the district's referendum market value used for that year's referendum equalization calculations.

Subd. 8. Unequalized referendum levy. Each year, a district may levy an amount equal to the difference
between its total referendum revenue according to subdivision 4 and its referendum equalization revenue according
to subdivision 5.

Subd. 9. Referendum revenue. (a) The revenue authorized by section 126C.10, subdivision 1, may be
increased in the amount approved by the voters of the district at a referendum called for the purpose. The
referendum may be called by the board. The referendum must be conducted one or two calendar years before the
increased levy authority, if approved, first becomes payable. Only one election to approve an increase may be held
in a calendar year. Unless the referendum is conducted by mail under subdivision 11, paragraph (a), the referendum
must be held on the first Tuesday after the first Monday in November. The ballot must state the maximum amount
of the increased revenue per resident-marginal-cost adjusted pupil unit. The ballot may state a schedule, determined
by the board, of increased revenue per resident-marginal-cost adjusted pupil unit that differs from year to year over
the number of years for which the increased revenue is authorized or may state that the amount shall increase
annually by the rate of inflation. For this purpose, the rate of inflation shall be the annual inflationary increase
calculated under subdivision 2, paragraph (b). The ballot may state that existing referendum levy authority is
expiring. In this case, the ballot may also compare the proposed levy authority to the existing expiring levy
authority, and express the proposed increase as the amount, if any, over the expiring referendum levy authority. The
ballot must designate the specific number of years, not to exceed ten, for which the referendum authorization
applies. The ballot, including a ballot on the question to revoke or reduce the increased revenue amount under
paragraph (c), must abbreviate the term "per resident-marginal-cost adjusted pupil unit" as "per pupil." The notice
required under section 275.60 may be modified to read, in cases of renewing existing levies at the same amount per
pupil as in the previous year:

"BY VOTING "YES" ON THIS BALLOT QUESTION, YOU ARE VOTING TO EXTEND AN EXISTING
PROPERTY TAX REFERENDUM THAT IS SCHEDULED TO EXPIRE."

The ballot may contain a textual portion with the information required in this subdivision and a question stating
substantially the following:

"Shall the increase in the revenue proposed by (petition to) the board of ......... , School District No. .., be
approved?"

If approved, an amount equal to the approved revenue per resident-marginal-cost adjusted pupil unit times the

resident-marginal-cost adjusted pupil units for the school year beginning in the year after the levy is certified shall be
authorized for certification for the number of years approved, if applicable, or until revoked or reduced by the voters
of the district at a subsequent referendum.

(b) The board must prepare and deliver by first class mail at least 15 days but no more than 30 days before the
day of the referendum to each taxpayer a notice of the referendum and the proposed revenue increase. The board
need not mail more than one notice to any taxpayer. For the purpose of giving mailed notice under this subdivision,
owners must be those shown to be owners on the records of the county auditor or, in any county where tax
statements are mailed by the county treasurer, on the records of the county treasurer. Every property owner whose
name does not appear on the records of the county auditor or the county treasurer is deemed to have waived this
mailed notice unless the owner has requested in writing that the county auditor or county treasurer, as the case may
be, include the name on the records for this purpose. The notice must project the anticipated amount of tax increase
in annual dollars for typical residential homesteads, agricultural homesteads, apartments, and commercial-industrial
property within the school district.
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The notice for a referendum may state that an existing referendum levy is expiring and project the anticipated
amount of increase over the existing referendum levy in the first year, if any, in annual dollars for typical residential
homesteads, agricultural homesteads, apartments, and commercial-industrial property within the district.

The notice must include the following statement: "Passage of this referendum will result in an increase in your
property taxes. "However, in cases of renewing existing levies, the notice may include the following statement:
"Passage of this referendum extends an existing operating referendum at the same amount per pupil as in the
previous year."

(c) A referendum on the question of revoking or reducing the increased revenue amount authorized pursuant to
paragraph (a) may be called by the board. A referendum to revoke or reduce the revenue amount must state the
amount per resident marginal cost pupil unit by which the authority is to be reduced. Revenue authority approved
by the voters of the district pursuant to paragraph (a) must be available to the school district at least once before it is
subject to a referendum on its revocation or reduction for subsequent years. Only one revocation or reduction
referendum may be held to revoke or reduce referendum revenue for any specific year and for years thereafter.

(d) The approval of 50 percent plus one of those voting on the question is required to pass a referendum
authorized by this subdivision.

(e) At least 15 days before the day of the referendum, the district must submit a copy of the notice required under
paragraph (b) to the commissioner and to the county auditor of each county in which the district is located. Within 15
days after the results of the referendum have been certified by the board, or in the case of a recount, the certification
of the results of the recount by the canvassing board, the district must notify the commissioner of the results of the
referendum.

Subd. 9a. Board-approved referendum allowance. Notwithstanding subdivision 9, a school district may
convert up to $300 per adjusted pupil unit of referendum authority from voter approved to board approved by a
board vote. A district with less than $300 per adjusted pupil unit of referendum authority may authorize new
referendum authority up to the difference between $300 per adjusted pupil unit and the district's referendum
authority. The board may authorize this levy for up to five years and may subsequently reauthorize that authority in
increments of up to five years.

Subd. 10. School referendum levy; market value. A school referendum levy must be levied against the
referendum market value of all taxable property as defined in section 126C.01, subdivision 3. Any referendum levy
amount subject to the requirements of this subdivision must be certified separately to the county auditor under
section 275.07.

Subd. 11. Referendum date. (a) Except for a referendum held under paragraph (b), any referendum under this
section held on a day other than the first Tuesday after the first Monday in November must be conducted by mail in
accordance with section 204B.46. Notwithstanding subdivision 9, paragraph (b), to the contrary, in the case of a
referendum conducted by mail under this paragraph, the notice required by subdivision 9, paragraph (b), must be
prepared and delivered by first-class mail at least 20 days before the referendum.

(b) In addition to the referenda allowed in subdivision 9, clause (a), the commissioner may grant authority to a
district to hold a referendum on a different day if the district is in statutory operating debt and has an approved plan
or has received an extension from the department to file a plan to eliminate the statutory operating debt.

(c) The commissioner must approve, deny, or modify each district's request for a referendum levy on a different
day within 60 days of receiving the request from a district.
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Subd. 13. Referendum conversion allowance. A school district that received supplemental or transition
revenue in fiscal year 2002 may convert its supplemental revenue conversion allowance and transition revenue
conversion allowance to additional referendum allowance under subdivision 1 for fiscal year 2003 and thereafter. A
majority of the school board must approve the conversion at a public meeting before November 1, 2001. For a
district with other referendum authority, the referendum conversion allowance approved by the board continues until
the portion of the district's other referendum authority with the earliest expiration date after June 30, 2006, expires.
For a district with no other referendum authority, the referendum conversion allowance approved by the board
continues until June 30, 2012.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2015 and later.

Sec. 6. OPERATING REFERENDUM FREEZE, FISCAL YEAR 2015.

(a) Notwithstanding Minnesota Statutes, section 126C.17, subdivision 9, a school district may not authorize an
increase to its operating referendum in fiscal year 2015. A school district may reauthorize an operating referendum
that is expiring in fiscal year 2015.

(b) Paragraph (a) shall not apply to a district if, prior to June 30, 2013, the board adopted a resolution to conduct
a referendum in 2013.

(c) Paragraph (a) shall not apply to a district if the district did not authorize an operating referendum in fiscal
year 2014.

(d) Paragraph (a) shall not apply to a district if the district is in statutory operating debt under Minnesota
Statutes, section 123B.81, as of June 30, 2013, and has an approved plan with the Department of Education.

ARTICLE 4
PROPERTY TAXES

Section 1. Minnesota Statutes 2012, section 103B.102, subdivision 3, is amended to read:

Subd. 3. Evaluation and report. The Board of Water and Soil Resources shall evaluate performance, financial,
and activity information for each local water management entity. The board shall evaluate the entities' progress in
accomplishing their adopted plans on a regular basis as determined by the board based on budget and operations of
the local water management entity, but not less than once every five ten years. The board shall maintain a summary
of local water management entity performance on the board's Web site. Beginning February 1, 2008, and annually
thereafter, the board shall provide an analysis of local water management entity performance to the chairs of the
house of representatives and senate committees having jurisdiction over environment and natural resources policy.

Sec. 2. Minnesota Statutes 2012, section 103B.335, is amended to read:
103B.335 TAX LEVY AUTHORITY.
Subdivision 1. Local water planning and management. The governing body of any county, municipality, or

township may levy a tax in an amount required to implement sections 103B.301 to 103B.355 or a comprehensive
watershed management plan as defined in section 103B.3363.

Subd. 2. Priority programs; conservation and watershed districts. A county may levy amounts necessary to
pay the reasonable inereased costs to soil and water conservation districts and watershed districts of administering
and implementing priority programs identified in an approved and adopted plan or a comprehensive watershed
management plan as defined in section 103B.3363.
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Sec. 3. Minnesota Statutes 2012, section 103B.3369, subdivision 5, is amended to read:

Subd. 5. Financial assistance. A base grant may be awarded to a county that provides a match utilizing a water
implementation tax or other local source. A water implementation tax that a county intends to use as a match to the
base grant must be levied at a rate sufficient to generate a minimum amount determined by the board. The board
may award performance-based grants to local units of government that are responsible for implementing elements of
applicable portions of watershed management plans, comprehensive plans, local water management plans, or
comprehensive watershed management plans, developed or amended, adopted and approved, according to chapter
103B, 103C, or 103D. Upon request by a local government unit, the board may also award performance-based
grants to local units of government to carry out TMDL implementation plans as provided in chapter 114D, if the
TMDL implementation plan has been incorporated into the local water management plan according to the
procedures for approving comprehensive plans, watershed management plans, local water management plans, or
comprehensive watershed management plans under chapter 103B, 103C, or 103D, or if the TMDL implementation
plan has undergone a public review process. Notwithstanding section 16A.41, the board may award performance-
based grants on an advanced basis. The fee authorized in section 40A.152 may be used as a local match or as a
supplement to state funding to accomplish implementation of comprehensive plans, watershed management plans,
local water management plans, or comprehensive watershed management plans under chapter 103B, 103C, or 103D.

Sec. 4. Minnesota Statutes 2012, section 103C.501, subdivision 4, is amended to read:

Subd. 4. Cost-sharing funds. (a) The state board shall allocate at-least70-percent-of cost-sharing funds to areas
with high priority erosion, sedimentation, or water quality problems or water quantity problems due to altered
hydrology. The areas must be selected based on the-statewide priorities established by the state board.

(b) The allocated funds must be used for conservation practices for high priority problems identified in the
comprehensive and annual work plans of the districts, for the technical assistance portion of the grant funds to
leverage federal or other nonstate funds, or to address high-priority needs identified in local water management
plans or comprehensive watershed management plans.

Sec. 5. Minnesota Statutes 2012, section 103F.405, subdivision 1, is amended to read:

Subdivision 1. Authority. Each statutory or home rule charter city, town, or county that has planning and
zoning authority under sections 366.10 to 366.19, 394.21 to 394.37, or 462.351 to 462.365 is encouraged to adopt a
soil loss ordinance. The soil loss ordinance must use the soil loss tolerance for each soil series described in the
United States Se# Natural Resources Conservation Service Field Office Technical Guide, or another method
approved by the Board of Water and Soil Resources, to determine the soil loss limits, but the soil loss limits must be
attainable by the best practicable soil conservation practice. Ordinances adopted by local governments within-the
metropolitan-area-defined-in-section473-121 must be consistent with lecal-water-management-plans-adepted-under
section-103B-235 a comprehensive plan, local water management plan, or watershed management plan developed or
amended, adopted, and approved according to chapter 103B, 103C, or 103D.

Sec. 6. Minnesota Statutes 2012, section 168.012, subdivision 9, is amended to read:

Subd. 9. Manufactured homes and park trailers. Manufactured homes and park trailers shall not be taxed as
motor vehicles using the public streets and highways and shall be exempt from the motor vehicle tax provisions of
this chapter. Except as provided in section 273.125, manufactured homes and park trailers shall be taxed as personal
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property. The provisions of Minnesota Statutes 1957, section 272.02 or any other act providing for tax exemption
shall be inapplicable to manufactured homes and park trailers, except such manufactured homes as are held by a
licensed dealer or limited dealer, as defined in section 327B.04, and exempted as inventory under subdivision 9a.
Travel trailers not conspicuously displaying current registration plates on the property tax assessment date shall be
taxed as manufactured homes if occupied as human dwelling places.

EFFECTIVE DATE. This section is effective for taxes payable in 2014 and thereafter.

Sec. 7. Minnesota Statutes 2012, section 168.012, is amended by adding a subdivision to read:

Subd. 9a. Manufactured home as dealer inventory. Manufactured homes as defined in section 327.31,
subdivision 6, shall be considered as dealer inventory, on the January 2 assessment date, if the home is:

(1) listed as inventory and held by a licensed or limited dealer;

(2) unoccupied and not available for rent;

(3) connected or not connected to utilities when located in a manufactured home park; and

(4) connected or not connected to utilities when located at a dealer's sales center.

The exemption under this subdivision is allowable for up to five assessment years after the date a home is initially
claimed as dealer inventory.

EFFECTIVE DATE. This section is effective for taxes payable in 2014 and thereafter.

Sec. 8. Minnesota Statutes 2012, section 270.41, subdivision 3, is amended to read:

Subd. 3. Licenses;refusal-orrevocation Assessor sanctions; refusal to license. (a) The board may (i) refuse
to grant or renew, or may suspend or revoke, a license of an applicant or licensee, or (ii) censure, warn, or fine any
licensed assessor, or any other person employed by an assessment jurisdiction or contracting with an assessment
jurisdiction for the purpose of valuing or classifying property for property tax purposes, for any of the following
causes or acts:

(2) failure to complete required training;
(2) inefficiency or neglect of duty;

(3) failure to comply with the Code of Conduct and Ethics for Licensed Minnesota Assessors adopted by the
board pursuant to Laws 2005, First Special Session chapter 3, article 1, section 38;

(4) conviction of a crime involving moral turpitude; er

(5) failure to faithfully and fully perform his or her duties through malfeasance, misfeasance, or nonfeasance; or

{5} (6) any other cause or act that in the board's opinion warrants a refusal to issue ersuspension-or-revocation-of

a license or the imposition of a sanction provided under this subdivision.

(b) When appropriate for the level of infraction, a written warning must be given to assessors who have no prior
identified infractions. The warning must identify the infraction and, as appropriate, detail future expectations of
performance and behavior. Fines must not exceed $1,000 for the first occurrence and must not exceed $3,000 for
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each occurrence thereafter, and suspensions must not exceed one year for each occurrence, depending in each case
upon the severity of the infraction and the level of negligence or intent. An action by the board to impose a sanction
is subject to review in a contested case hearing under chapter 14.

EFFECTIVE DATE. This section is effective beginning July 1, 2013.

Sec. 9. Minnesota Statutes 2012, section 270.41, is amended by adding a subdivision to read:

Subd. 3a. Report on disciplinary actions. Each odd-numbered year, the board must publish a report detailing
the number and types of disciplinary actions recommended by the commissioner of revenue under section 273.0645,
subdivision 2, and the disposition of those recommendations by the board. The report must be presented to the
house of representatives and senate committees with jurisdiction over property taxes by February 1 of each odd-

numbered year.

EFFECTIVE DATE. This section is effective beginning July 1, 2013.

Sec. 10. Minnesota Statutes 2012, section 270.45, is amended to read:

270.45 DISPOSITION OF FEES AND FINES.

All fees and fines so established and collected shall be paid to the commissioner of management and budget for
deposit in the general fund. The expenses of carrying out the provisions of sections 270.41 to 270.50 shall be paid

from appropriations made to the board.

EFFECTIVE DATE. This section is effective beginning July 1, 2013.

Sec. 11. [270C.9901] ASSESSOR ACCREDITATION.

Every individual who appraises or physically inspects real property for the purpose of determining its valuation
or classification for property tax purposes must obtain licensure as an accredited Minnesota assessor from the State
Board of Assessors by July 1, 2019, or within four years of that person having become licensed as a certified
Minnesota assessor, whichever is later.

EFFECTIVE DATE. This section is effective beginning January 1, 2014.

Sec. 12. Minnesota Statutes 2012, section 272.02, subdivision 39, is amended to read:

Subd. 39. Economic development; public purpose. The holding of property by a political subdivision of the
state for later resale for economic development purposes shall be considered a public purpose in accordance with
subdivision 8 for a period not to exceed nine years, except that:

(1) for property located in a city of 5;680 20,000 population or under that is located outside of the metropolitan
area as defined in section 473.121, subdivision 2, the period must not exceed 15 years-; and

(2) for any property that was acquired on or after January 1, 2000, and on or before December 31, 2010, and is
located in a city, the period must not exceed 15 years.

The holding of property by a political subdivision of the state for later resale (1) which is purchased or held for
housing purposes, or (2) which meets the conditions described in section 469.174, subdivision 10, shall be
considered a public purpose in accordance with subdivision 8.
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The governing body of the political subdivision which acquires property which is subject to this subdivision
shall after the purchase of the property certify to the city or county assessor whether the property is held for
economic development purposes or housing purposes, or whether it meets the conditions of section 469.174,
subdivision 10. If the property is acquired for economic development purposes and buildings or other improvements
are constructed after acquisition of the property, and if more than one-half of the floor space of the buildings or
improvements which is available for lease to or use by a private individual, corporation, or other entity is leased to
or otherwise used by a private individual, corporation, or other entity the provisions of this subdivision shall not
apply to the property. This subdivision shall not create an exemption from section 272.01, subdivision 2; 272.68;
273.19; or 469.040, subdivision 3; or other provision of law providing for the taxation of or for payments in lieu of
taxes for publicly held property which is leased, loaned, or otherwise made available and used by a private person.

EFFECTIVE DATE. This section is effective for assessment year 2013 and thereafter and for taxes payable in 2014
and thereafter.

Sec. 13. Minnesota Statutes 2012, section 272.02, is amended by adding a subdivision to read:

Subd. 98. Certain property owned by an Indian tribe. (a) Property is exempt that:

(1) was classified as 3a under section 273.13, subdivision 24, for taxes payable in 2013;

(2) is located in a city of the first class with a population greater than 300,000 as of the 2010 federal census;

(3) was on January 2, 2012, and is for the current assessment owned by a federally recognized Indian tribe, or its
instrumentality, that is located within the state of Minnesota; and

(4) is used exclusively for tribal purposes or institutions of purely public charity as defined in subdivision 7.

(b) For purposes of this subdivision, a "tribal purpose" means a public purpose as defined in subdivision 8 and
includes noncommercial tribal government activities. Property that qualifies for the exemption under this
subdivision is limited to no more than two contiguous parcels and structures that do not exceed in the aggregate
20,000 square feet. Property acquired for single-family housing, market-rate apartments, agriculture, or forestry
does not qualify for this exemption. The exemption created by this subdivision expires with taxes payable in 2024.

EFFECTIVE DATE. This section is effective beginning with taxes payable in 2014.

Sec. 14. Minnesota Statutes 2012, section 272.02, is amended by adding a subdivision to read:

Subd. 99. Electric generation facility; personal property. (a) Notwithstanding subdivision 9, clause (a), and
section 453.54, subdivision 20, attached machinery and other personal property which is part of an electric
generation facility that exceeds five megawatts of installed capacity and meets the requirements of this subdivision
is exempt. At the time of construction, the facility must be:

(1) designed to utilize natural gas as a primary fuel;

(2) owned and operated by a municipal power agency as defined in section 453.52, subdivision 8;

(3) designed to utilize reciprocating engines paired with generators to produce electrical power;

(4) located within the service territory of a municipal power agency's electrical municipal utility that serves load
exclusively in a metropolitan county as defined in section 473.121, subdivision 4; and
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(5) designed to connect directly with a municipality's substation.

(b) Construction of the facility must be commenced after June 1, 2013, and before June 1, 2017. Property
eligible for this exemption does not include electric transmission lines and interconnections or gas pipelines and
interconnections appurtenant to the property or the facility.

EFFECTIVE DATE. This section is effective for assessment year 2013, taxes payable in 2014, and thereafter.

Sec. 15. Minnesota Statutes 2012, section 273.061, subdivision 2, is amended to read:

Subd. 2. Term; vacancy. (a) The terms of county assessors appointed under this section shall be four years. A
new term shall begin on January 1 of every fourth year after 1973. When any vacancy in the office occurs, the
board of county commissioners, within 90 days thereafter, shall fill the same by appointment for the remainder of
the term, following the procedure prescribed in subdivision 1. The term of the county assessor may be terminated
by the board of county commissioners at any time, on charges of malfeasance, misfeasance, or nonfeasance by the
commissioner of revenue. If the board of county commissioners does not intend to reappoint a county assessor who
has been certified by the state Board of Assessors, the board shall present written notice to the county assessor not
later than 90 days prior to the termination of the assessor's term, that it does not intend to reappoint the assessor. If
written notice is not timely made, the county assessor will automatically be reappointed by the board of county
commissioners.

(b) In the event of a vacancy in the office of county assessor, through death, resignation or other reasons, the
deputy (or chief deputy, if more than one) shall perform the functions of the office. If there is no deputy, the county
auditor shall designate a person to perform the duties of the office until an appointment is made as provided in
clause (a). Such person shall perform the duties of the office for a period not exceeding 90 days during which the
county board must appoint a county assessor. Such 90-day period may, however, be extended by written approval
of the commissioner of revenue.

(c) In the case of the first appointment under paragraph (a) of a county assessor who is accredited but who does
not have senior accreditation, an approval of the appointment by the commissioner shall be provisional, provided
that a county assessor appointed to a provisional term under this paragraph must reapply to the commissioner at the
end of the provisional term. A provisional term may not exceed two years. The commissioner shall not approve the
appointment for the remainder of the four-year term unless the assessor has obtained senior accreditation.

EFFECTIVE DATE. This section is effective beginning July 1, 2013.

Sec. 16. Minnesota Statutes 2012, section 273.0645, is amended to read:
273.0645 COMMISSIONER REVIEW OF LOCAL ASSESSMENT PRACTICES.
Subdivision 1. Local assessment practices. The commissioner of revenue must review the assessment

practices in a taxing jurisdiction if requested in writing by a qualifying number of property owners in that taxing
jurisdiction. The request must be signed by the greater of:

(1) ten percent of the registered voters who voted in the last general election; or

(2) five property owners.
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The request must identify the city, town, or county and describe why a review is sought for that taxing
jurisdiction. The commissioner must conduct the review in a reasonable amount of time and report the findings to
the county board of the affected county, to the affected city council or town board, if the review is for a specific city
or town, and to the property owner designated in the request as the person to receive the report on behalf of all the
property owners who signed the request. The commissioner must also provide the report electronically to all
property owners who signed the request and provided an e-mail address in order to receive the report electronically.

Subd. 2. Nonfeasance, misfeasance, and malfeasance. County assessors may file a written complaint with the
commissioner of revenue detailing allegations of nonfeasance, misfeasance, or malfeasance by a local assessor.
After receiving a complaint from a county assessor, the commissioner must complete an investigation and
recommend an appropriate action to the State Board of Assessors. The commissioner is not required to have a
written complaint from a county assessor in order to conduct an investigation and recommend an action to the board.
Active investigative data relating to the investigation of complaints against an assessor by the commissioner of
revenue are subject to section 13.39.

EFFECTIVE DATE. This section is effective July 1, 2013.

Sec. 17. Minnesota Statutes 2012, section 273.117, is amended to read:
273.117 CONSERVATION PROPERTY TAX VALUATION.

The value of real property which is subject to a conservation restriction or easement may-be-adjusted shall not be
reduced by the assessor if:

(a) the restriction or easement is for a conservation purpose as defined in section 84.64, subdivision 2, and is
recorded on the property; and

(b) the property is being used in accordance with the terms of the conservation restriction or easement.
This section does not apply to (1) conservation restrictions or easements covering riparian buffers along lakes,

rivers, and streams that are used for water quantity or quality control; or (2) to easements in a county that has
adopted, by referendum, a program to protect farmland and natural areas since 1999.

EFFECTIVE DATE. This section is effective for assessment year 2013 and thereafter, and for taxes payable in
2014 and thereafter.

Sec. 18. Minnesota Statutes 2012, section 273.13, subdivision 25, is amended to read:

Subd. 25. Class 4. (a) Class 4a is residential real estate containing four or more units and used or held for use
by the owner or by the tenants or lessees of the owner as a residence for rental periods of 30 days or more, excluding
property qualifying for class 4d. Class 4a also includes hospitals licensed under sections 144.50 to 144.56, other
than hospitals exempt under section 272.02, and contiguous property used for hospital purposes, without regard to
whether the property has been platted or subdivided. The market value of class 4a property has a class rate of 1.25
percent.

(b) Class 4b includes:

(1) residential real estate containing less than four units that does not qualify as class 4bb, other than seasonal
residential recreational property;

(2) manufactured homes not classified under any other provision;
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(3) a dwelling, garage, and surrounding one acre of property on a nonhomestead farm classified under
subdivision 23, paragraph (b) containing two or three units; and

(4) unimproved property that is classified residential as determined under subdivision 33.

The market value of class 4b property has a class rate of 1.25 percent.

(c) Class 4bb includes:

{5 nonhomestead residential real estate containing one unit, other than seasonal residential recreational property; and

{2) a single family dwelling, garage, and surrounding one acre of property on a nonhomestead farm classified
under subdivision 23, paragraph (b).

Class 4bb property has the same class rates as class 1a property under subdivision 22.

Property that has been classified as seasonal residential recreational property at any time during which it has
been owned by the current owner or spouse of the current owner does not qualify for class 4bb.

(d) Class 4c property includes:

(1) except as provided in subdivision 22, paragraph (c), real and personal property devoted to commercial
temporary and seasonal residential occupancy for recreation purposes, for not more than 250 days in the year
preceding the year of assessment. For purposes of this clause, property is devoted to a commercial purpose on a
specific day if any portion of the property is used for residential occupancy, and a fee is charged for residential
occupancy. Class 4c property under this clause must contain three or more rental units. A "rental unit" is defined as
a cabin, condominium, townhouse, sleeping room, or individual camping site equipped with water and electrical
hookups for recreational vehicles. A camping pad offered for rent by a property that otherwise qualifies for class 4c
under this clause is also class 4c under this clause regardless of the term of the rental agreement, as long as the use
of the camping pad does not exceed 250 days. In order for a property to be classified under this clause, either (i) the
business located on the property must provide recreational activities, at least 40 percent of the annual gross lodging
receipts related to the property must be from business conducted during 90 consecutive days, and either (A) at least
60 percent of all paid bookings by lodging guests during the year must be for periods of at least two consecutive
nights; or (B) at least 20 percent of the annual gross receipts must be from charges for providing recreational
activities, or (ii) the business must contain 20 or fewer rental units, and must be located in a township or a city with
a population of 2,500 or less located outside the metropolitan area, as defined under section 473.121, subdivision 2,
that contains a portion of a state trail administered by the Department of Natural Resources. For purposes of item
())(A), a paid booking of five or more nights shall be counted as two bookings. Class 4c property also includes
commercial use real property used exclusively for recreational purposes in conjunction with other class 4c property
classified under this clause and devoted to temporary and seasonal residential occupancy for recreational purposes,
up to a total of two acres, provided the property is not devoted to commercial recreational use for more than 250
days in the year preceding the year of assessment and is located within two miles of the class 4c property with which
it is used. In order for a property to qualify for classification under this clause, the owner must submit a declaration
to the assessor designating the cabins or units occupied for 250 days or less in the year preceding the year of
assessment by January 15 of the assessment year. Those cabins or units and a proportionate share of the land on
which they are located must be designated class 4c under this clause as otherwise provided. The remainder of the
cabins or units and a proportionate share of the land on which they are located will be designated as class 3a. The
owner of property desiring designation as class 4c property under this clause must provide guest registers or other
records demonstrating that the units for which class 4c designation is sought were not occupied for more than 250
days in the year preceding the assessment if so requested. The portion of a property operated as a (1) restaurant, (2)
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bar, (3) gift shop, (4) conference center or meeting room, and (5) other nonresidential facility operated on a
commercial basis not directly related to temporary and seasonal residential occupancy for recreation purposes does
not qualify for class 4c. For the purposes of this paragraph, "recreational activities” means renting ice fishing
houses, boats and motors, snowmobiles, downhill or cross-country ski equipment; providing marina services, launch
services, or guide services; or selling bait and fishing tackle;

(2) qualified property used as a golf course if:

(i) it is open to the public on a daily fee basis. It may charge membership fees or dues, but a membership fee
may not be required in order to use the property for golfing, and its green fees for golfing must be comparable to
green fees typically charged by municipal courses; and

(ii) it meets the requirements of section 273.112, subdivision 3, paragraph (d).

A structure used as a clubhouse, restaurant, or place of refreshment in conjunction with the golf course is
classified as class 3a property;

(3) real property up to a maximum of three acres of land owned and used by a nonprofit community service
oriented organization and not used for residential purposes on either a temporary or permanent basis, provided that:

(i) the property is not used for a revenue-producing activity for more than six days in the calendar year preceding
the year of assessment; or

(ii) the organization makes annual charitable contributions and donations at least equal to the property's previous
year's property taxes and the property is allowed to be used for public and community meetings or events for no
charge, as appropriate to the size of the facility.

For purposes of this clause:

(A) "charitable contributions and donations” has the same meaning as lawful gambling purposes under section
349.12, subdivision 25, excluding those purposes relating to the payment of taxes, assessments, fees, auditing costs,
and utility payments;

(B) "property taxes" excludes the state general tax;

(C) a "nonprofit community service oriented organization" means any corporation, society, association,
foundation, or institution organized and operated exclusively for charitable, religious, fraternal, civic, or educational
purposes, and which is exempt from federal income taxation pursuant to section 501(c)(3), (8), (10), or (19) of the
Internal Revenue Code; and

(D) "revenue-producing activities" shall include but not be limited to property or that portion of the property that
is used as an on-sale intoxicating liquor or 3.2 percent malt liquor establishment licensed under chapter 340A, a
restaurant open to the public, bowling alley, a retail store, gambling conducted by organizations licensed under
chapter 349, an insurance business, or office or other space leased or rented to a lessee who conducts a for-profit
enterprise on the premises.

Any portion of the property not qualifying under either item (i) or (ii) is class 3a. The use of the property for
social events open exclusively to members and their guests for periods of less than 24 hours, when an admission is
not charged nor any revenues are received by the organization shall not be considered a revenue-producing activity.
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The organization shall maintain records of its charitable contributions and donations and of public meetings and
events held on the property and make them available upon request any time to the assessor to ensure eligibility. An
organization meeting the requirement under item (ii) must file an application by May 1 with the assessor for
eligibility for the current year's assessment. The commissioner shall prescribe a uniform application form and
instructions;

(4) postsecondary student housing of not more than one acre of land that is owned by a nonprofit corporation
organized under chapter 317A and is used exclusively by a student cooperative, sorority, or fraternity for on-campus
housing or housing located within two miles of the border of a college campus;

(5)(i) manufactured home parks as defined in section 327.14, subdivision 3, excluding manufactured home parks
described in section 273.124, subdivision 3a, and (ii) manufactured home parks as defined in section 327.14,
subdivision 3, that are described in section 273.124, subdivision 3a;

(6) real property that is actively and exclusively devoted to indoor fitness, health, social, recreational, and related
uses, is owned and operated by a not-for-profit corporation, and is located within the metropolitan area as defined in
section 473.121, subdivision 2;

(7) a leased or privately owned noncommercial aircraft storage hangar not exempt under section 272.01,
subdivision 2, and the land on which it is located, provided that:

(i) the land is on an airport owned or operated by a city, town, county, Metropolitan Airports Commission, or
group thereof; and

(ii) the land lease, or any ordinance or signed agreement restricting the use of the leased premise, prohibits
commercial activity performed at the hangar.

If a hangar classified under this clause is sold after June 30, 2000, a bill of sale must be filed by the new owner
with the assessor of the county where the property is located within 60 days of the sale;

(8) a privately owned noncommercial aircraft storage hangar not exempt under section 272.01, subdivision 2,
and the land on which it is located, provided that:

(i) the land abuts a public airport; and

(ii) the owner of the aircraft storage hangar provides the assessor with a signed agreement restricting the use of
the premises, prohibiting commercial use or activity performed at the hangar; and

(9) residential real estate, a portion of which is used by the owner for homestead purposes, and that is also a
place of lodging, if all of the following criteria are met:

(i) rooms are provided for rent to transient guests that generally stay for periods of 14 or fewer days;
(if) meals are provided to persons who rent rooms, the cost of which is incorporated in the basic room rate;

(iif) meals are not provided to the general public except for special events on fewer than seven days in the
calendar year preceding the year of the assessment; and

(iv) the owner is the operator of the property.
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The market value subject to the 4c classification under this clause is limited to five rental units. Any rental units
on the property in excess of five, must be valued and assessed as class 3a. The portion of the property used for
purposes of a homestead by the owner must be classified as class 1a property under subdivision 22;

(10) real property up to a maximum of three acres and operated as a restaurant as defined under section 157.15,
subdivision 12, provided it: (A) is located on a lake as defined under section 103G.005, subdivision 15, paragraph
(@), clause (3); and (B) is either devoted to commercial purposes for not more than 250 consecutive days, or receives
at least 60 percent of its annual gross receipts from business conducted during four consecutive months. Gross
receipts from the sale of alcoholic beverages must be included in determining the property's qualification under
subitem (B). The property's primary business must be as a restaurant and not as a bar. Gross receipts from gift shop
sales located on the premises must be excluded. Owners of real property desiring 4c classification under this clause
must submit an annual declaration to the assessor by February 1 of the current assessment year, based on the
property's relevant information for the preceding assessment year;

(11) lakeshore and riparian property and adjacent land, not to exceed six acres, used as a marina, as defined in
section 86A.20, subdivision 5, which is made accessible to the public and devoted to recreational use for marina
services. The marina owner must annually provide evidence to the assessor that it provides services, including lake
or river access to the public by means of an access ramp or other facility that is either located on the property of the
marina or at a publicly owned site that abuts the property of the marina. No more than 800 feet of lakeshore may be
included in this classification. Buildings used in conjunction with a marina for marina services, including but not
limited to buildings used to provide food and beverage services, fuel, boat repairs, or the sale of bait or fishing
tackle, are classified as class 3a property; and

(12) real and personal property devoted to noncommercial temporary and seasonal residential occupancy for
recreation purposes.

Class 4c property has a class rate of 1.5 percent of market value, except that (i) each parcel of noncommercial
seasonal residential recreational property under clause (12) has the same class rates as class 4bb property, (ii)
manufactured home parks assessed under clause (5), item (i), have the same class rate as class 4b property, and the
market value of manufactured home parks assessed under clause (5), item (ii), has the same class rate as class 4d
property if more than 50 percent of the lots in the park are occupied by shareholders in the cooperative corporation
or association and a class rate of one percent if 50 percent or less of the lots are so occupied, (iii) commercial-use
seasonal residential recreational property and marina recreational land as described in clause (11), has a class rate of
one percent for the first $500,000 of market value, and 1.25 percent for the remaining market value, (iv) the market
value of property described in clause (4) has a class rate of one percent, (v) the market value of property described in
clauses (2), (6), and (10) has a class rate of 1.25 percent, and (vi) that portion of the market value of property in
clause (9) qualifying for class 4c property has a class rate of 1.25 percent.

(e) Class 4d property is qualifying low-income rental housing certified to the assessor by the Housing Finance
Agency under section 273.128, subdivision 3. If only a portion of the units in the building qualify as low-income
rental housing units as certified under section 273.128, subdivision 3, only the proportion of qualifying units to the
total number of units in the building qualify for class 4d. The remaining portion of the building shall be classified
by the assessor based upon its use. Class 4d also includes the same proportion of land as the qualifying low-income
rental housing units are to the total units in the building. For all properties qualifying as class 4d, the market value
determined by the assessor must be based on the normal approach to value using normal unrestricted rents.

(f) The first tier of market value of class 4d property has a class rate of 0.75 percent. The remaining value of
class 4d property has a class rate of 0.25 percent. For the purposes of this paragraph, the "first tier of market value
of class 4d property" means the market value of each housing unit up to the first tier limit. For the purposes of this
paragraph, all class 4d property value must be assigned to individual housing units. The first tier limit is $100,000
for assessment year 2014. For subsequent years, the limit is adjusted each year by the average statewide change in
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estimated market value of property classified as class 4a and 4d under this section for the previous assessment year,
excluding valuation change due to new construction, rounded to the nearest $1,000, provided, however, that the limit
may never be less than $100,000. Beginning with assessment year 2015, the commissioner of revenue must certify
the limit for each assessment year by November 1 of the previous year.

EFFECTIVE DATE. This section is effective beginning with assessment year 2014.

Sec. 19. Minnesota Statutes 2012, section 279.01, subdivision 1, is amended to read:

Subdivision 1. Due dates; penalties. Except as provided in subdivision subdivisions 3 er4 to 5, on May 16 or
21 days after the postmark date on the envelope containing the property tax statement, whichever is later, a penalty
accrues and thereafter is charged upon all unpaid taxes on real estate on the current lists in the hands of the county
treasurer. The penalty is at a rate of two percent on homestead property until May 31 and four percent on June 1.
The penalty on honhomestead property is at a rate of four percent until May 31 and eight percent on June 1. This
penalty does not accrue until June 1 of each year, or 21 days after the postmark date on the envelope containing the
property tax statements, whichever is later, on commercial use real property used for seasonal residential
recreational purposes and classified as class 1c or 4c, and on other commercial use real property classified as class
3a, provided that over 60 percent of the gross income earned by the enterprise on the class 3a property is earned
during the months of May, June, July, and August. In order for the first half of the tax due on class 3a property to be
paid after May 15 and before June 1, or 21 days after the postmark date on the envelope containing the property tax
statement, whichever is later, without penalty, the owner of the property must attach an affidavit to the payment
attesting to compliance with the income provision of this subdivision. Thereafter, for both homestead and
nonhomestead property, on the first day of each month beginning July 1, up to and including October 1 following,
an additional penalty of one percent for each month accrues and is charged on all such unpaid taxes provided that if
the due date was extended beyond May 15 as the result of any delay in mailing property tax statements no additional
penalty shall accrue if the tax is paid by the extended due date. If the tax is not paid by the extended due date, then
all penalties that would have accrued if the due date had been May 15 shall be charged. When the taxes against any
tract or lot exceed $100, one-half thereof may be paid prior to May 16 or 21 days after the postmark date on the
envelope containing the property tax statement, whichever is later; and, if so paid, no penalty attaches; the remaining
one-half may be paid at any time prior to October 16 following, without penalty; but, if not so paid, then a penalty of
two percent accrues thereon for homestead property and a penalty of four percent on nonhomestead property.
Thereafter, for homestead property, on the first day of November an additional penalty of four percent accrues and
on the first day of December following, an additional penalty of two percent accrues and is charged on all such
unpaid taxes. Thereafter, for nonhomestead property, on the first day of November and December following, an
additional penalty of four percent for each month accrues and is charged on all such unpaid taxes. If one-half of
such taxes are not paid prior to May 16 or 21 days after the postmark date on the envelope containing the property
tax statement, whichever is later, the same may be paid at any time prior to October 16, with accrued penalties to the
date of payment added, and thereupon no penalty attaches to the remaining one-half until October 16 following.

This section applies to payment of personal property taxes assessed against improvements to leased property,
except as provided by section 277.01, subdivision 3.

A county may provide by resolution that in the case of a property owner that has multiple tracts or parcels with
aggregate taxes exceeding $100, payments may be made in installments as provided in this subdivision.

The county treasurer may accept payments of more or less than the exact amount of a tax installment due.
Payments must be applied first to the oldest installment that is due but which has not been fully paid. If the accepted
payment is less than the amount due, payments must be applied first to the penalty accrued for the year or the
installment being paid. Acceptance of partial payment of tax does not constitute a waiver of the minimum payment
required as a condition for filing an appeal under section 278.03 or any other law, nor does it affect the order of
payment of delinquent taxes under section 280.39.
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Sec. 20. Minnesota Statutes 2012, section 279.01, is amended by adding a subdivision to read:

Subd. 5. Federal active service exception. In the case of a homestead property owned by an individual who is
on federal active service, as defined in section 190.05, subdivision 5c, as a member of the National Guard or a
reserve component, a four-month grace period is granted for complying with the due dates imposed by subdivision
1. During this period, no late fees or penalties shall accrue against the property. The due date for property taxes
owed under this chapter for an individual covered by this subdivision shall be September 15 for taxes due on May
15, and February 15 of the following year for taxes due on October 15. A taxpayer making a payment under this
subdivision must accompany the payment with a signed copy of the taxpayer's orders or form DD214 showing the
dates of active service which clearly indicate that the taxpayer was in active service as a member of the National
Guard or a reserve component on the date the payment was due. This grace period applies to all homestead property
owned by individuals on federal active service, as herein defined, for all of that property's due dates which fall on a
day that is included in the taxpayer's federal active service.

Sec. 21. Minnesota Statutes 2012, section 279.02, is amended to read:
279.02 DUTIES OF COUNTY AUDITOR AND TREASURER.

Subdivision 1. Delinquent property; rates. On the first business day in January, of each year, the county
treasurer shall return the tax lists on hand to the county auditor, who shall compare the same with the statements
receipted for by the treasurer on file in the auditor's office and each tract or lot of real property against which the
taxes, or any part thereof, remain unpaid, shall be deemed delinquent, and thereupon an additional penalty of two
percent on the amount of the original tax remaining unpaid shall immediately accrue and thereafter be charged upon
all such delinquent taxes; and any auditor who shall make out and deliver any statement of delinquent taxes without
including therein the penalties imposed by law, and any treasurer who shall receive payment of such taxes without
including in such payment all items as shown on the auditor's statement, shall be liable to the county for the amounts
of any items omitted.

Subd. 2. Federal active service exception. Notwithstanding subdivision 1, a homestead property owned by an
individual who is on federal active service, as defined in section 190.05, subdivision 5c, as a member of the National
Guard or a reserve component, shall not be deemed delinquent under this section if the due dates imposed under
section 279.01 fall on a day in which the individual was on federal active service.

Sec. 22. Minnesota Statutes 2012, section 279.37, subdivision 1a, is amended to read:

Subd. 1a. Class 3a property. (a) The delinquent taxes upon a parcel of property WhICh was classified class 3a,
for the previous year's assessment a a $ ment shall be
eligible to be composed into a confession ofjudgment Wlth the approval of the county audltor Property qualifying
under this subdivision shall be subject to the same provisions as provided in this section except as provided in

paragraphs (b) to (&} ().

(b) Current year taxes and penalty due at the time the confession of judgment is entered must be paid.

(c) The down payment must include all special assessments due in the current tax year, all delinquent special
assessments, and 20 percent of the ad valorem tax, penalties, and interest accrued against the parcel. The balance
remaining is payable in four equal annual installments. A municipality as defined in section 429.011, cities of the
first class, and other special assessment authorities, that have certified special assessments against any parcel of
property, may, through resolution, waive the requirement of payment of all current and delinquent special
assessments at the time the confession is entered. |If the municipality, city, or authority grants the waiver, 100
percent of all current year taxes, special assessments, and penalties due at the time, along with 20 percent of all
delinquent taxes, special assessments, penalties, interest, and fees must be paid. The balance remaining shall be
subject to and included in the installment plan.
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(d) When there are current and delinquent special assessments certified and billed against a parcel, the
assessment authority or municipality as defined in section 429.011 may abate under section 375.192, subdivision 2,
all special assessments and the penalty and interest affiliated with the special assessments, and reassess the special
assessments, penalties, and interest accrued thereon, under section 429.071, subdivision 2. The municipality shall
notify the county auditor of its intent to reassess as a precondition to the entry of the confession of judgment. Upon
the notice to abate and reassess, the municipality shall, through resolution, notify the county auditor to remove all
current and delinguent special assessments and the accrued penalty and interest on the special assessments, and the
payment of all or a portion of the current and delinquent assessments shall not be required as part of the down
payment due at the time the confession of judgment is entered in accordance with paragraph (c).

{d)} (e) The amounts entered in judgment bear interest at the rate provided in section 279.03, subdivision 1a,
commencing with the date the judgment is entered. The interest rate is subject to change each year on the unpaid
balance in the manner provided in section 279.03, subdivision 1la.

(f) The county auditor may require conditions on properties including, but not limited to, environmental
remediation action plan requirements, restrictions, or covenants, when considering a request for approval of
eligibility for composition into a confession of judgment for delinquent taxes upon a parcel of property which was
classified class 3a for the previous year's assessment.

Sec. 23. Minnesota Statutes 2012, section 279.37, subdivision 2, is amended to read:

Subd. 2. Installment payments. The owner of any such parcel, or any person to whom the right to pay taxes
has been given by statute, mortgage, or other agreement, may make and file with the county auditor of the county in
which the parcel is located a written offer to pay the current taxes each year before they become delinquent, or to
contest the taxes under Minnesota Statutes 1941, sections 278.01 to 278.13, and agree to confess judgment for the
amount provided, as determined by the county auditor. By filing the offer, the owner waives all irregularities in
connection with the tax proceedings affecting the parcel and any defense or objection which the owner may have to
the proceedings, and also waives the requirements of any notice of default in the payment of any installment or
interest to become due pursuant to the composite judgment to be so entered. Unless the property is subject to
subdivision 1a, with the offer, the owner shall (i) tender one-tenth of the amount of the delinquent taxes, costs,
penalty, and interest, and shal (ii) tender all current year taxes and penalty due at the time the confession of
judgment is entered. In the offer, the owner shall agree to pay the balance in nine equal installments, with interest as
provided in section 279.03, payable annually on installments remaining unpaid from time to time, on or before
December 31 of each year following the year in which judgment was confessed. The offer must be substantially as follows:

"To the court administrator of the district court of ........... county, I, cooeeeieininn , am the owner of the following
described parcel of real estate located in .................... county, Minnesota:

.............................. Upon that real estate there are delinquent taxes for the year ........., and prior years, as follows:
(here insert year of delinquency and the total amount of delinquent taxes, costs, interest, and penalty). By signing
this document | offer to confess judgment in the sum of $...... and waive all irregularities in the tax proceedings
affecting these taxes and any defense or objection which I may have to them, and direct judgment to be entered for
the amount stated above, minus the sum of $............ , to be paid with this document, which is one-tenth or one-fifth
of the amount of the taxes, costs, penalty, and interest stated above. | agree to pay the balance of the judgment in
nine or four equal, annual installments, with interest as provided in section 279.03, payable annually, on the
installments remaining unpaid. | agree to pay the installments and interest on or before December 31 of each year
following the year in which this judgment is confessed and current taxes each year before they become delinquent,
or within 30 days after the entry of final judgment in proceedings to contest the taxes under Minnesota Statutes,
sections 278.01 to 278.13.
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Sec. 24. Minnesota Statutes 2012, section 281.14, is amended to read:
281.14 EXPIRATION OF TIME FOR REDEMPTION.

The time for redemption from any tax sale, whether made to the state or to a private person, shall not expire until
notice of expiration of redemption, as provided in section 284:13 281.17, shall have been given.

Sec. 25. Minnesota Statutes 2012, section 281.17, is amended to read:
281.17 PERIOD FOR REDEMPTION.

Except for properties for which the period of redemption has been limited under sections 281.173 and 281.174,
the following periods for redemption apply.

The period of redemption for all lands sold to the state at a tax judgment sale shall be three years from the date

of sale to the state of Mlnnesota Mh&mnd—m—mm—an#merpeﬁated—ama—wﬂess—n—s—(a)—nenagn&m

The period of redemption for homesteaded lands as defined in section 273.13, subdivision 22, located in a
targeted neighborhood as defined in Laws 1987, chapter 386, article 6, section 4, and sold to the state at a tax
judgment sale is three years from the date of sale. The period of redemption for all lands located in a targeted
neighborhood as defined in Laws 1987, chapter 386, article 6, section 4, except (1) homesteaded lands as defined in
section 273.13, subdivision 22, and (2) for periods of redemption beginning after June 30, 1991, but before July 1,
1996, lands located in the Loring Park targeted neighborhood on which a notice of lis pendens has been served, and
sold to the state at a tax judgment sale is one year from the date of sale.

The period of redemption for all real property constituting a mixed municipal solid waste disposal facility that is
a qualified facility under section 115B.39, subdivision 1, is one year from the date of the sale to the state of
Minnesota.

Sec. 26. Minnesota Statutes 2012, section 287.05, is amended by adding a subdivision to read:

Subd. 10. Hennepin and Ramsey Counties. For properties located in Hennepin and Ramsey Counties, the
county may impose an additional mortgage registry tax as defined in sections 383A.80 and 383B.80.

EFFECTIVE DATE. This section is effective for deeds and mortgages acknowledged on or after July 1, 2013.

Sec. 27. [287.40] HENNEPIN AND RAMSEY COUNTIES.

For properties located in Hennepin and Ramsey Counties, the county may impose an additional deed tax as
defined in sections 383A.80 and 383B.80.

EFFECTIVE DATE. This section is effective for deeds and mortgages acknowledged on or after July 1, 2013.
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Sec. 28. Minnesota Statutes 2012, section 383A.80, subdivision 4, is amended to read:
Subd. 4. Expiration. The authority to impose the tax under this section expires January 1, 2643 2028.

EFEECTIVE DATE. This section is effective for all deeds and mortgages acknowledged on or after July 1, 2013.

Sec. 29. Minnesota Statutes 2012, section 383B.80, subdivision 4, is amended to read:
Subd. 4. Expiration. The authority to impose the tax under this section expires January 1, 2643 2028.

EFEECTIVE DATE. This section is effective for all deeds and mortgages acknowledged on or after July 1, 2013.

Sec. 30. Minnesota Statutes 2012, section 428A.101, is amended to read:
428A.101 DEADLINE FOR SPECIAL SERVICE DISTRICT UNDER GENERAL LAW.

The establishment of a new special service district after June 30, 2043 2028, requires enactment of a special law
authorizing the establishment.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 31. Minnesota Statutes 2012, section 428A.21, is amended to read:
428A.21 DEADLINE FOR HOUSING IMPROVEMENT DISTRICTS UNDER GENERAL LAW.

The establishment of a new housing improvement area after June 30, 2643 2028, requires enactment of a special
law authorizing the establishment of the area.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 32. Minnesota Statutes 2012, section 473F.08, subdivision 3a, is amended to read:

Subd. 3a. Bloomington computation. (a) Beginning in 1987 and each subsequent year through 1998, the city
of Bloomington shall determine the interest payments for that year for the bonds which have been sold for the
highway improvements pursuant to Laws 1986, chapter 391, section 2, paragraph (g). Effective for property taxes
payable in 1988 through property taxes payable in 1999, after the Hennepin County auditor has computed the
areawide portion of the levy for the city of Bloomington pursuant to subdivision 3, clause (a), the auditor shall
annually add a dollar amount to the city of Bloomington's areawide portion of the levy equal to the amount which
has been certified to the auditor by the city of Bloomington for the interest payments for that year for the bonds
which were sold for highway improvements. The total areawide portion of the levy for the city of Bloomington
including the additional amount for interest repayment certified pursuant to this subdivision shall be certified by the
Hennepin County auditor to the administrative auditor pursuant to subdivision 5. The Hennepin County auditor
shall distribute to the city of Bloomington the additional areawide portion of the levy computed pursuant to this
subdivision at the same time that payments are made to the other counties pursuant to subdivision 7a. For property
taxes payable from the year 2009 through 2048 2014, the Hennepin County auditor shall adjust Bloomington's
contribution to the areawide gross tax capacity upward each year by a value equal to ten percent of the total
additional areawide levy distributed to Bloomington under this subdivision from 1988 to 1999, divided by the
areawide tax rate for taxes payable in the previous year.

(b) For property taxes payable from 2015 through 2018, the administrative auditor shall increase the areawide
net tax capacity each year by an amount equal to ten percent of the total additional areawide levy distributed to
Bloomington under this subdivision from 1988 to 1999, divided by the areawide tax rate for taxes payable in the
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previous year. The administrative auditor must notify the commissioner of revenue of the amount determined by
multiplying the increase in the areawide net tax capacity by the areawide tax rate determined under subdivision 5.
The commissioner of revenue must pay the amount determined each payable year to the administrative auditor in
two installments on July 10 and November 10, for distribution and settlement as provided in subdivision 7a.

(c) A sum sufficient to meet the obligations under this subdivision is annually appropriated from the general
fund to the commissioner of revenue.

EFFECTIVE DATE. This section is effective beginning with taxes payable in 2015.

Sec. 33. Laws 1988, chapter 645, section 3, as amended by Laws 1999, chapter 243, article 6, section 9, Laws
2000, chapter 490, article 6, section 15, and Laws 2008, chapter 154, article 2, section 30, is amended to read:

Sec. 3. TAX; PAYMENT OF EXPENSES.
(a) The tax levied by the hospital district under Minnesota Statutes, section 447.34, must not be levied at a rate
that exceeds the amount authorized to be levied under that section. The proceeds of the tax may be used for all

purposes of the hospital district, except as provided in paragraph (b).

(b) 0.015 percent of taxable market value of the tax in paragraph (a) may be used selely by the Cook ambulance
service and the Orr ambulance service for the purpose of eapital-expenditures-as-itrelatesto:

(1) ambulance acquisitions for the Cook ambulance service and the Orr ambulance service and-ret;

(2) attached and portable equipment for use in and for the ambulances; and

(3) parts and replacement parts for maintenance and repair of the ambulances.

The money may not be used for administrative, operation, or salary expenses.

() The part of the levy referred to in paragraph (b) must be administered by the Cook Hospital and passed on in

gual amounts dlrectly to the Cook area ambulance service board and the C|ty of Orr to be held—m%rust_unm—fundmg
A 3 3 a vice used for the

pUrposes in paraqraph (b).

Sec. 34. Laws 1999, chapter 243, article 6, section 11, is amended to read:

Sec. 11. CEMETERY LEVY FOR SAWYER BY CARLTON COUNTY.

Subdivision—1—Levyautherized—Notwithstanding other law to the contrary, the Carlton county board of
commissioners may annually levy i in and for the unorganlzed tewnsh+p errltory of Sawyer an amount up—teﬂ$1—099
annually for cemetery purposes 3 .

EFFECTIVE DATE; LOCAL APPROVAL. This section applies to taxes payable in 2014 and thereafter, and
is effective the day after the Carlton County Board of Commissioners and its chief clerical officer timely complete
their compliance with Minnesota Statutes, section 645.021, subdivisions 2 and 3.
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Sec. 35. Laws 2008, chapter 366, article 5, section 33, the effective date, is amended to read:

EFFECTIVE DATE. This section is effective for taxes levied in 2008, payable in 2009, and is repealed
effective for taxes levied in 2043 2018, payable in 2014 2019, and thereafter.

EFFECTIVE DATE. This section is effective beginning with taxes payable in 2014.

Sec. 36. Laws 2009, chapter 88, article 2, section 46, subdivision 1, is amended to read:

Subdivision 1. Agreement. The city of Cloquet and Perch Lake Township, by resolution of each of their
governing bodies, may establish the Cloquet Area Fire and Ambulance Taxing District for the purpose of providing
fire and or ambulance services, or both, throughout the district. In this section, "municipality" means home rule
charter and statutory cities, towns, and Indian tribes. The district may exercise all the powers relating to fire and
ambulance services of the municipalities that receive fire and or ambulance services, or both, from the district.

Upon application, any other municipality that-is-contigbous-to-a-municipality-that-is-a-member-of the-district may

join the district with the agreement of the municipalities that comprise the district at the time of its application to join.

Sec. 37. Laws 2009, chapter 88, article 2, section 46, subdivision 3, is amended to read:

Subd. 3. Tax. The district board may impose a property tax on taxable property in-the-distriet as provided in
this subdivision. Fhis The board shall annually determine the total amount of the levy that is attributable to the cost
of providing fire services and the cost of providing ambulance services within the primary service area. For those
municipalities that only receive ambulance services, the costs for the provision of ambulance services shall be levied
against taxable property within those municipalities at a rate necessary not to exceed 0.019 percent of the estimated
market value. For those municipalities that receive both fire and ambulance services, the tax shall be imposed at a

rate that does not exceed 0. 2835 percent of taxalete estlmated market value fer—taxes—payeble—m—z%g—ﬂqe—beard

When a member municipality opts to receive fire service from the district or an additional municipality becomes

a member of the district, the additional cost of providing ambulance—and fire services to that municipatity—wit
community shall be determined by the board and added to the maximum levy amount.

Each county auditor of a county that contains a municipality subject to the tax under this section must collect the
tax and pay it to the Fire and Ambulance Special Taxing District. The district may also impose other fees or charges
as allowed by law for the provision of fire and ambulance services.

Sec. 38. Laws 2010, chapter 389, article 1, section 12, the effective date, is amended to read:

EFFECTIVE DATE. This section is effective for assessment years year 2010 and 2041-fortaxespayable-in
2011-and-2012 thereafter.

EFFECTIVE DATE. This section is effective for assessment year 2012 and thereafter.

Sec. 39. MINNEAPOLIS AND ST.PAUL ENTERTAINMENT FACILITIES COORDINATION
STUDY; APPROPRIATION.

Subdivision 1. Statement of purpose. The legislature finds that the national economic structure of professional
sports financing, as directly or indirectly sanctioned by federal law, compels state and local governments in smaller
metropolitan areas, such as Minneapolis and St. Paul, to help finance the construction and operation of venues for
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professional sports franchises as a condition of hosting these franchises. The burden and risk associated with
providing this assistance justifies authorizing and directing the cities and any associated private entities to enter into
arrangements that attempt to maximize the combined revenues of these facilities from direct users, including those
unrelated to professional sports, such as, but not limited to, joint booking of concerts and other events, to minimize
the cost and risk to general taxpayers. Any efforts to put in place such joint marketing, promotion, and scheduling
arrangements by the cities or associated private entities, in the view of the legislature, is a petition for enactment of
this or subsequent enabling legislation under the Noerr-Pennington doctrine or state action under the Parker antitrust
doctrine. This legislation and any resulting arrangements are intended to minimize the potential burden on general
taxpayers of financing and operation of the arenas.

Subd. 2. Study and report. On or before February 1, 2014, the cities of Minneapolis and St. Paul, in
consultation with representatives of the primary professional sports team tenant of each arena, shall study and report
to the legislature on establishing a joint governing structure to be responsible for the joint administration, financing,
and operations of the facilities and the possible effects of joint governance on the finances of each arena and each
city. The commissioner of administration, in consultation with the two cities, shall contract with an independent
consultant to conduct all or a portion of the study. The cities of Minneapolis and St. Paul together shall pay one-half
of the cost of the consultant contract. The commissioner may accept funding from other public entities and private
organizations to pay for the contract. The study must:

(1) examine the current finances of each arena including past and projected costs and revenues, projected capital
improvements, and the current and projected impact of each arena on each city's general fund;

(2) determine the impact of joint governance on the future finances of each city;

(3) examine joint scheduling, marketing, and promotion of events at the arenas, either within a joint governance
structure or as separate entities; and

(4) estimate the amount of funding, if any, that would be required to operate and maintain the arenas under a
joint governing structure.

Subd. 3. Appropriation. Up to $50,000 is appropriated to the commissioner of administration from the general
fund for fiscal year 2014 to pay up to one-half of the costs of the consultant contract under subdivision 2.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 40. REIMBURSEMENT FOR PROPERTY TAX ABATEMENTS; APPROPRIATION.

Subdivision 1. Reimbursement. The commissioner of revenue shall reimburse taxing jurisdictions for property
tax abatements granted in Hennepin County under Laws 2011, First Special Session chapter 7, article 5, section 13,
notwithstanding the time limits contained in that section. The reimbursements must be made to each taxing
jurisdiction pursuant to the certification of the Hennepin County auditor.

Subd. 2. Appropriation. In fiscal year 2014 only, $336,000 is appropriated to the commissioner of revenue
from the general fund to make the payments required in this section.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 41. ST. PAUL BALLPARK PROPERTY TAX EXEMPTION; SPECIAL ASSESSMENT.

Any real or personal property acquired, owned, leased, controlled, used, or occupied by the city of St. Paul for
the primary purpose of providing a ballpark for a minor league baseball team is declared to be acquired, owned,
leased, controlled, used, and occupied for public, governmental, and municipal purposes, and is exempt from ad
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valorem taxation by the state or any political subdivision of the state, provided that the properties are subject to
special assessments levied by a political subdivision for a local improvement in amounts proportionate to and not
exceeding the special benefit received by the properties from the improvement. In determining the special benefit
received by the properties, no possible use of any of the properties in any manner different from their intended use
for providing a minor league ballpark at the time may be considered. Notwithstanding Minnesota Statutes, section
272.01, subdivision 2, or 273.19, real or personal property subject to a lease or use agreement between the city and
another person for uses related to the purposes of the operation of the ballpark and related parking facilities is
exempt from taxation regardless of the length of the lease or use agreement. This section, insofar as it provides an
exemption or special treatment, does not apply to any real property that is leased for residential, business, or
commercial development or other purposes different from those necessary to the provision and operation of the

ballpark.

EFFECTIVE DATE. This section is effective the day after compliance by the governing body of the city of
St. Paul with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.42. PUBLIC ENTERTAINMENT FACILITY; PROPERTY TAX EXEMPTION; SPECIAL
ASSESSMENT.

Any real or personal property acquired, owned, leased, controlled, used, or occupied by the city of Minneapolis
for the primary purpose of providing an arena for a professional basketball team is declared to be acquired, owned,
leased, controlled, used, and occupied for public, governmental, and municipal purposes, and is exempt from ad
valorem taxation by the state or any political subdivision of the state, provided that the properties are subject to
special assessments levied by a political subdivision for a local improvement in amounts proportionate to and not
exceeding the special benefit received by the properties from the improvement. In determining the special benefit
received by the properties, no possible use of any of the properties in any manner different from their intended use
for providing a professional basketball arena at the time may be considered. Notwithstanding Minnesota Statutes,
section 272.01, subdivision 2, or 273.19, real or personal property subject to a lease or use agreement between the
city and another person for uses related to the purposes of the operation of the arena and related parking facilities is
exempt from taxation regardless of the length of the lease or use agreement. This section, insofar as it provides an
exemption or special treatment, does not apply to any real property that is leased for residential, business, or
commercial development, or for other purposes different from those necessary to the provision and operation of the
arena.

EFFECTIVE DATE. This section is effective the day after compliance by the governing body of the city of
Minneapolis with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec. 43. PUBLIC ENTERTAINMENT FACILITY; CONSTRUCTION MANAGER AT RISK.

(a) For any real or personal property acquired, owned, leased, controlled, used, or occupied by the city of
Minneapolis for the primary purpose of providing an arena for a professional basketball team, the city of
Minneapolis may contract for construction, materials, supplies, and equipment in accordance with Minnesota
Statutes, section 471.345, except that the city may employ or contract with persons, firms, or corporations to
perform one or more or all of the functions of an engineer, architect, construction manager, or program manager
with respect to all or any part of a project to renovate, refurbish, and remodel the arena under either the traditional
design-bid-build plan or construction manager at risk plan, or a combination thereof.

(b) The city may prepare a request for proposals for one or more of the functions described in paragraph (a).
The request must be published in a newspaper of general circulation. The city may prequalify offerors by issuing a
request for gualifications, in advance of the request for proposals, and select a short list of responsible offerors to

submit proposals.
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(c) As provided in the request for proposals, the city may conduct discussions and negotiations with responsible
offerors in order to determine which proposal is most advantageous to the city and to negotiate the terms of an
agreement. In conducting discussions, there shall be no disclosure of any information derived from proposals
submitted by competing offerors and the content of all proposals is nonpublic data under Minnesota Statutes, chapter 13,
until such time as a notice to award a contract is given by the city.

(d) Upon agreement on the guaranteed maximum price, the construction manager or program manager may enter
into_contracts with subcontractors for labor, materials, supplies, and equipment for the renovation project through
the process of public bidding, except that the construction manager or program manager may, with the consent of

the city:

(1) narrow the listing of eligible bidders to those that the construction manager or program manager determines
to possess sufficient expertise to perform the intended functions;

(2) award contracts to the subcontractors that the construction manager or program manager determines provide
the best value under a request for proposals, as described in Minnesota Statutes, section 16C.28, subdivision 1,
paragraph (a), clause (2), that are not required to be the lowest responsible bidder; and

(3) for work the construction manager or program manager determines to be critical to the completion schedule,
perform work with its own forces without soliciting competitive bids or proposals, if the construction manager or
program manager provides evidence of competitive pricing.

EFFECTIVE DATE. This section is effective the day after compliance by the governing body of the city of
Minneapolis with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec. 44. EXTENSION OF PROPERTY TAX DUE DATE; COMMERCIAL SEASONAL RECREATIONAL
PROPERTIES.

Notwithstanding the provisions of Minnesota Statutes, section 279.01, subdivision 1, for taxes payable in 2013
only, the penalty on first-half property taxes does not accrue until June 15 on commercial use real property used for
seasonal residential recreational purposes and classified as class 1c or 4c, and on other commercial use real property
classified as class 3a, provided that over 60 percent of the gross income earned by the enterprise on the class 3a
property is earned during the months of May, June, July, and August. In order for the first half of the tax due on
class 3a property to be paid after May 15 and before June 15 without penalty, the owner of the property must attach
an affidavit to the payment attesting to compliance with the income provision of this subdivision.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 45. REPORT ON CLASS 4D TIER STRUCTURE.

The commissioners of revenue and housing finance shall report to the legislature by January 31, 2015, on the
implementation of a second tier of market value for class 4d property under Minnesota Statutes, section 273.13,
subdivision 25, paragraph (f). The report shall include the number of class 4d properties subject to the second tier of
market value for taxes payable in 2015 and the tax impact of the application of the second tier of market value. The
report shall also include an analysis of the characteristics of the properties to which the second tier of market value
applies, such as location, building type, and number of units.

EFFECTIVE DATE. This section is effective July 1, 2013.
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Sec. 46. REPORT AND STUDY ON CERTAIN PROPERTY USED IN BUSINESS AND PRODUCTION;
ASSESSMENT MORATORIUM.

Subdivision 1. Study and report. (a) In order to facilitate a legislative review of property tax assessment
procedures for facilities used in the production of biofuels, wine, beer, distilled beverages, and dairy products, and
the development of standards and criteria for determining the taxable status of these facilities, the commissioner of
revenue must conduct a study and report the findings of the study. The study must:

(1) include a detailed survey of counties identifying the components and tax status of biofuel facilities;

(2) identify the function of components in facilities of the affected industries;

(3) consider the taxability for certain components related to size, function, and use;

(4) develop recommendations for assessment quidelines and policies for facilities of the affected industries; and

(5) identify possible impacts to state and local taxes resulting from study recommendations.

(b) The commissioner shall request the involvement and participation of stakeholders, including the affected
industries, the assessment community, and others identified by the commissioner.

(c) The commissioner shall report the findings to the chairs of the house of representatives and senate
committees with jurisdiction over taxes, agriculture, and economic development as well as the commissioners of
agriculture and employment and economic development by February 1, 2014.

Subd. 2. Moratorium on changes in assessment practices. (a) For the 2013 and 2014 assessments, assessors
must continue to use assessment practices or policies in effect in that county on January 2, 2012, for determining the
taxable status of property used in the production of biofuels, wine, beer, distilled beverages, or dairy products.

(b) An assessor must not change the taxable status of any existing property described in paragraph (a) from its
status on January 2, 2012, unless the change is due to a change in the use of property, or to correct an error. For
taxable properties, the assessor may change the estimated market value of the property and add value for any new
construction that would have been taxable under practices and policies in place on January 2, 2012.

(c) This subdivision expires on December 31, 2014. Any changes to the taxable status of the properties in
paragraph (a) resulting from the study will not be effective until the 2015 assessment.

Sec. 47. PROPERTY TAX SAVINGS REPORT.

(a) In addition to the certification of its proposed property tax levy under Minnesota Statutes, section 275.065,
each city that has a population over 500 and each county shall also include the amount of sales and use tax paid, or
was estimated to be paid, in 2012.

(b) At the time the notice of the proposed property taxes is mailed as required under Minnesota Statutes, section
275.065, subdivision 3, the county treasurer shall also include a separate statement providing a list of sales and use
tax certified by the county and cities within their jurisdiction.

(c) At the public hearing required under Minnesota Statutes, section 275.065, subdivision 3, the county and city
must discuss the estimated savings realized to their budgets that resulted from the sales tax exemption authorized
under Minnesota Statutes, section 297A.70, subdivision 2, and how those savings will be used for property tax levy
reductions, fee reductions, and other purposes as deemed appropriate.
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Reasonable costs of preparing the notice required in this section must be apportioned between taxing
jurisdictions as follows:

(1) one-half is allocated to the county; and

(2) one-half is allocated among the cities.

The amount allocated in clause (2) must be further apportioned among all the cities in the proportion that the
number of parcels in the city bears to the number of parcels in all the cities that have populations over 500.

EFFECTIVE DATE. This section is effective the day following final enactment, for taxes levied in 2013 and
payable in 2014.

Sec. 48. LEVY LIMITS FOR TAXES LEVIED IN 2013.

Subdivision 1. Population. "Population" means the population for the local governmental unit as established
by the last federal census, by a census taken under section Minnesota Statutes, section 275.14, or by an estimate
made by the metropolitan council or by the state demographer under Minnesota Statutes, section 4A.02, whichever
is most recent as to the stated date of the count or estimate up to and including June 1 of the current levy year.

Subd. 2. Local government unit. "Local governmental unit" means a county with a population greater than
5,000, or a statutory or home rule charter city with a population greater than 2,500.

Subd. 3. Levy limit base. "Levy limit base" for a local governmental unit for levy year 2013 means the sum of
its certified net tax capacity levy plus the total of aids and reimbursements that the local governmental unit is
certified to receive under Minnesota Statutes, sections 477A.011 to 477A.014, minus any amounts that would
gualify as a special levy under Minnesota Statutes, section 275.70, subdivision 5, clauses (1) to (4) and (7), for taxes
levied in 2011 or 2012, whichever is greater. The levy limit base must be increased by three percent.

Subd. 4. Property tax levy limit. For taxes levied in 2013, the net tax capacity levy limit for a local
governmental unit is equal to its levy limit base determined under subdivision 3 plus any additional levy authorized
under Minnesota Statutes, section 275.73, which is levied against net tax capacity, reduced by the total amount of
aids and reimbursements that the local governmental unit is certified to receive under Minnesota Statutes, sections
477A.011 to 477A.014. The property tax levy limit for any local government cannot be less than the greater of its
certified net tax capacity levies for taxes levied in 2011 or 2012.

Subd. 5. Limit on levies. Notwithstanding any other provision of law or municipal charter to the contrary
which authorize ad valorem taxes in excess of the limits established by this section, the provisions of this section
apply to local governmental units for all purposes other than those for which special levies under Minnesota
Statutes, section 275.70, subdivision 5, clauses (1) to (5) and (7), and special assessments are made.

Subd. 6. Levies in excess of levy limits. If the levy made by a city or county exceeds the levy limit provided in
this section, except when the excess levy is due to the rounding of the rate in accordance with Minnesota Statutes,
section 275.28, the county auditor shall only extend the amount of taxes permitted under this section as provided for
in Minnesota Statutes, section 275.16.

Subd. 7. Calculation and notification. The commissioner of revenue shall make all necessary calculations for
determining levy limits for local governmental units and notify the affected governmental units of their levy limits
directly by September 1, 2013. The local governmental units shall, upon request, provide the commissioner with
any information needed to make the calculations. The local governmental unit shall report by September 30, in a
manner _prescribed by the commissioner, the maximum amount of taxes it plans to levy for each of the purposes
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listed under special levies and any additional levy authorized under Minnesota Statutes, section 275.73, along with
any necessary documentation. The commissioner shall review the proposed special levies and make any
adjustments needed. The commissioner's decision is final. The final allowed special levy amounts and any levy
limit adjustments must be certified back to the local governments by December 10. In addition, the commissioner of
revenue shall notify all county auditors on or before five working days after December 20 of the sum of the levy
limit plus the total of allowed special levies for each local governmental unit located within their boundaries so that
they may fix the levies as required in Minnesota Statutes, section 275.16. The local governmental units shall
provide the commissioner of revenue with all information that the commissioner deems necessary to make the
calculations provided for in this section.

Subd. 8. Information necessary to calculate levy limit base. A local governmental unit must provide the
commissioner with the information required to calculate the amount under subdivision 3, by July 20, 2013. If the
information is not received by the commissioner by that date, or is not deemed sufficient to make the calculation
under that clause, the commissioner has the discretion to set the local governmental unit's levy limit for all purposes
including those purposes for which special levies may be made, equal to the amount of the local governmental unit's
certified levy for the prior year.

EFFECTIVE DATE. This section is effective for taxes levied in 2013, payable in 2014, only.

Sec. 49. APPROPRIATION.

$2,000,000 in fiscal year 2014 only is appropriated from the general fund to the commissioner of revenue for a
grant to the city of Moose Lake to reimburse for costs related to connection of state facilities to the sewer line.

EFFECTIVE DATE. This section is effective July 1, 2013.

ARTICLE S
SPECIAL TAXES

Section 1. Minnesota Statutes 2012, section 270C.56, subdivision 1, is amended to read:

Subdivision 1. Liability imposed. A person who, either singly or jointly with others, has the control of,
supervision of, or responsibility for filing returns or reports, paying taxes, or collecting or withholding and remitting
taxes and who fails to do so, or a person who is liable under any other law, is liable for the payment of taxes arising
under chapters 295, 296A, 297A, 297F, and 297G, or sections 256:9658; 290.92, and 297E.02, and the applicable
penalties and interest on those taxes.

EFFECTIVE DATE. This section is effective July 1, 2013.

Sec. 2. Minnesota Statutes 2012, section 296A.09, subdivision 2, is amended to read:

Subd. 2. Jet fuel and special fuel tax imposed. There is imposed an excise tax of the-samerate 15 cents per
gallon as-the-aviation-gaseline on all jet fuel or special fuel received, sold, stored, or withdrawn from storage in this
state, for use as substitutes for aviation gasoline and not otherwise taxed as gasoline. Jet fuel is defined in section
296A.01, subdivision 8.

EFFECTIVE DATE. This section is effective July 1, 2014, and applied to sales and purchases made on or after
that date.
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Sec. 3. Minnesota Statutes 2012, section 296A.17, subdivision 3, is amended to read:

Subd. 3. Refund on graduated basis. Any person who has directly or indirectly paid the excise tax on aviation
gasoline or special fuel for aircraft use provided for by this chapter and the airflight property tax under section
270.72, shall, as to all such aviation gasoline and special fuel received, stored, or withdrawn from storage by the
person in this state in any calendar year and not sold or otherwise disposed of to others, or intended for sale or other
disposition to others, on which such tax has been so paid, be entitled to the following graduated reductions in such
tax for that calendar year, to be obtained by means of the following refunds:

(1) on each gallon of such aviation gasoline or special fuel up to 50,000 gallons, all but five cents per gallon;

(2) on each gallon of such aviation gasoline or special fuel above 50,000 gallons and not more than 150,000
gallons, all but two cents per gallon;

(3) on each gallon of such aviation gasoline or special fuel above 150,000 gallons and not more than 200,000
gallons, all but one cent per gallon;

(4) on each gallon of such aviation gasoline or special fuel above 200,000, all but one-half cent per gallon.

EFFECTIVE DATE. This section is effective July 1, 2014, and applied to sales and purchases made on or after
that date.

Sec. 4. Minnesota Statutes 2012, section 297A.82, subdivision 4, is amended to read:

Subd. 4. Exemptions. (a) The following transactions are exempt from the tax imposed in this chapter to the
extent provided.

(b) The purchase or use of aircraft previously registered in Minnesota by a corporation or partnership is exempt
if the transfer constitutes a transfer within the meaning of section 351 or 721 of the Internal Revenue Code.

(c) The sale to or purchase, storage, use, or consumption by a licensed aircraft dealer of an aircraft for which a
commercial use permit has been issued pursuant to section 360.654 is exempt, if the aircraft is resold while the
permit is in effect.

(d) Air flight equipment when sold to, or purchased, stored, used, or consumed by airline companies, as defined
in section 270.071, subdivision 4, is exempt. For purposes of this subdivision, "air flight equipment” includes
airplanes and parts necessary for the repair and maintenance of such air flight equipment, and flight simulators, but
does not include airplanes with a gross weight of less than 30,000 pounds that are used on intermittent or irregularly
timed flights.

(e) Sales of, and the storage, distribution, use, or consumption of aircraft, as defined in section 360.511 and
approved by the Federal Aviation Administration, and which the seller delivers to a purchaser outside Minnesota or
which, without intermediate use, is shipped or transported outside Minnesota by the purchaser are exempt, but only
if the purchaser is not a resident of Minnesota and provided that the aircraft is not thereafter returned to a point
within Minnesota, except in the course of interstate commerce or isolated and occasional use, and will be registered
in another state or country upon its removal from Minnesota. This exemption applies even if the purchaser takes
possession of the aircraft in Minnesota and uses the aircraft in the state exclusively for training purposes for a period
not to exceed ten days prior to removing the aircraft from this state.
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(f)_The sale or purchase of the following items that relate to aircraft operated under Federal Aviation
Regulations, Parts 91 and 135, and associated installation charges: equipment and parts necessary for repair and
maintenance of aircraft; and equipment and parts to upgrade and improve aircraft.

EFFECTIVE DATE. This section is effective for sales and purchases made after June 30, 2013.

Sec. 5. Minnesota Statutes 2012, section 297A.82, is amended by adding a subdivision to read:

Subd. 4a. Deposit in state airports fund. Tax revenue collected from the sale or purchase of an aircraft taxable
under this chapter must be deposited in the state airports fund, established in section 360.017.

EFFECTIVE DATE. This section is effective July 1, 2013, and applied to sales and purchases made on or after
that date.

Sec. 6. Minnesota Statutes 2012, section 297F.01, subdivision 3, is amended to read:

Subd. 3. Cigarette. "Cigarette" means any roll for smoking made wholly or in part of tobacco; that weighs 4.5
pounds or less per thousand:

(1) the wrapper or cover of which is made of paper or another substance or material except tobacco; or

(2) wrapped in any substance containing tobacco, however labeled or named, which, because of its appearance,
size, the type of tobacco used in the filler, or its packaging, pricing, marketing, or labeling, is likely to be offered to
or purchased by consumers as a cigarette, as defined in clause (1), unless it is wrapped in whole tobacco leaf and
does not have a cellulose acetate or other cigarette-like filter.

EFFECTIVE DATE. This section is effective July 1, 2013.

Sec. 7. Minnesota Statutes 2012, section 297F.01, is amended by adding a subdivision to read:

Subd. 10b. Moist snuff. "Moist snuff" means any finely cut, ground, or powdered smokeless tobacco that is
intended to be placed or dipped in the mouth.

EFFECTIVE DATE. This section is effective January 1, 2014.

Sec. 8. Minnesota Statutes 2012, section 297F.01, is amended by adding a subdivision to read:

Subd. 13a. Premium cigar. "Premium cigar" means any cigar that is hand-constructed and hand-rolled, has a
wrapper that is made entirely from whole tobacco leaf, has a filler and binder that is made entirely of tobacco,
except for adhesives or other materials used to maintain size, texture, or flavor, and has a wholesale price of no less
than $2.

EFFECTIVE DATE. This section is effective July 1, 2013.

Sec. 9. Minnesota Statutes 2012, section 297F.01, subdivision 19, is amended to read:

Subd. 19. Tobacco products. (a) "Tobacco products" means any product containing, made, or derived from
tobacco that is intended for human consumption, whether chewed, smoked, absorbed, dissolved, inhaled, snorted,
sniffed, or ingested by any other means, or any component, part, or accessory of a tobacco product, including, but
not limited to, cigars; }ttle—cigars; cheroots; stogies; periques; granulated, plug cut, crimp cut, ready rubbed, and
other smoking tobacco; snuff; snuff flour; cavendish; plug and twist tobacco; fine-cut and other chewing tobacco;
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shorts; refuse scraps, clippings, cuttings and sweepings of tobacco, and other kinds and forms of tobacco; but does
not include cigarettes as defined in this section. Tobacco products excludes any tobacco product that has been
approved by the United States Food and Drug Administration for sale as a tobacco cessation product, as a tobacco
dependence product, or for other medical purposes, and is being marketed and sold solely for such an approved purpose.

(b) Except for the imposition of tax under section 297F.05, subdivisions 3 and 4, tobacco products includes a
premium cigar, as defined in subdivision 13a.

EFFECTIVE DATE. This section is effective July 1, 2013.

Sec. 10. Minnesota Statutes 2012, section 297F.05, subdivision 1, is amended to read:

Subdivision 1. Rates; cigarettes. A tax is imposed upon the sale of cigarettes in this state, upon having
cigarettes in possession in this state with intent to sell, upon any person engaged in business as a distributor, and
upon the use or storage by consumers, at the following rates:

(1) on cigarettes weighing not more than three pounds per thousand, 24 141.5 mills on each such cigarette; and

(2) on cigarettes weighing more than three pounds per thousand, 48 283 mills on each such cigarette.

EFFECTIVE DATE. This section is effective July 1, 2013.

Sec. 11. Minnesota Statutes 2012, section 297F.05, is amended by adding a subdivision to read:

Subd. 1a. Annual indexing. (a) Each year the commissioner shall adjust the tax rates under subdivision 1,
including any adjustment made in prior years under this subdivision, by multiplying the mill rates for the current
calendar year by an adjustment factor and rounding the result to the nearest mill. The adjustment factor equals the
in-lieu sales tax rate that applies to the following calendar year divided by the in-lieu sales tax rate for the current
calendar year. For purposes of this subdivision, "in-lieu sales tax rate” means the tax rate established under section
297F.25, subdivision 1. For purposes of the calculations under this subdivision to be made in any year in which an
increase in the federal or state excise tax on cigarettes is implemented, the commissioner shall exclude from the
calculated average price for the current year an amount equal to any increase in the state or federal excise tax rate.

(b) The commissioner shall publish the resulting rate by November 1 and the rate applies to sales made on or
after January 1 of the following year.

(c) The determination of the commissioner under this subdivision is not a rule and is not subject to the
Administrative Procedure Act in chapter 14.

EFFECTIVE DATE. This section is effective July 1, 2014.

Sec. 12. Minnesota Statutes 2012, section 297F.05, subdivision 3, is amended to read:

Subd. 3. Rates; tobacco products. (a) Except as provided in subdivision 3a, a tax is imposed upon all tobacco
products in this state and upon any person engaged in business as a distributor, at the rate of 35 95 percent of the
wholesale sales price of the tobacco products. The tax is imposed at the time the distributor:

(2) brings, or causes to be brought, into this state from outside the state tobacco products for sale;

(2) makes, manufactures, or fabricates tobacco products in this state for sale in this state; or
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(3) ships or transports tobacco products to retailers in this state, to be sold by those retailers.

(b) Notwithstanding paragraph (a), a minimum tax equal to the rate imposed on a pack of 20 cigarettes weighing
not more than three pounds per thousand, as established under subdivision 1, is imposed on each container of moist snuff.

For purposes of this subdivision, a "container” means the smallest consumer-size can, package, or other container
that is marketed or packaged by the manufacturer, distributor, or retailer for separate sale to a retail purchaser.
When more than one container is packaged together, each container is subject to tax.

EFFECTIVE DATE. This section is effective July 1, 2013, except the minimum tax under paragraph (b) is
effective January 1, 2014.

Sec. 13. Minnesota Statutes 2012, section 297F.05, is amended by adding a subdivision to read:

Subd. 3a. Rates; tobacco. (a) A tax is imposed upon all premium cigars in this state and upon any person
engaged in business as a tobacco product distributor, at the lesser of:

(1) the rate of 95 percent of the wholesale sales price of the premium cigars; or

(2) $3.50 per premium cigar.

(b) The tax imposed under paragraph (a) is imposed at the time the tobacco products distributor:

(1) brings, or causes to be brought, into this state from outside the state premium cigars for sale;

(2) makes, manufactures, or fabricates premium cigars in this state for sale in this state; or

(3) ships or transports premium cigars to retailers in this state, to be sold by those retailers.

EFFECTIVE DATE. This section is effective July 1, 2013.

Sec. 14. Minnesota Statutes 2012, section 297F.05, subdivision 4, is amended to read:

Subd. 4. Use tax; tobacco products. Except as provided in subdivision 4a, a tax is imposed upon the use or
storage by consumers of tobacco products in this state, and upon such consumers, at the rate of 35 95 percent of the
cost to the consumer of the tobacco products or the minimum tax under subdivision 3, paragraph (b), whichever is greater.

EFFECTIVE DATE. This section is effective July 1, 2013.

Sec. 15. Minnesota Statutes 2012, section 297F.05, is amended by adding a subdivision to read:

Subd. 4a. Use tax; premium cigars. A tax is imposed upon the use or storage by consumers of all premium
cigars in this state, and upon such consumers, at the lesser of:

(1) the rate of 95 percent of the cost to the consumer of the premium cigars; or

(2) $3.50 per premium cigar.

EFFECTIVE DATE. This section is effective July 1, 2013.
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Sec. 16. Minnesota Statutes 2012, section 297F.24, subdivision 1, is amended to read:

Subdivision 1. Fee imposed. (a) A fee is imposed upon the sale of nonsettlement cigarettes in this state, upon
having nonsettlement cigarettes in possession in this state with intent to sell, upon any person engaged in business as
a distributor, and upon the use or storage by consumers of nonsettlement cigarettes. The fee equals a rate of 445 2.5
cents per cigarette.

(b) The purpose of this fee is to:

(1) ensure that manufacturers of nonsettlement cigarettes pay fees to the state that are comparable to costs
attributable to the use of the cigarettes;

(2) prevent manufacturers of nonsettlement cigarettes from undermining the state's policy of discouraging
underage smoking by offering nonsettlement cigarettes at prices substantially below the cigarettes of other
manufacturers; and

(3) fund such other purposes as the legislature determines appropriate.

EFFECTIVE DATE. This section is effective July 1, 2013.

Sec. 17. Minnesota Statutes 2012, section 297F.25, subdivision 1, is amended to read:

Subdivision 1. Imposition. (a) A tax is imposed on distributors on the sale of cigarettes by a cigarette
distributor to a retailer or cigarette subjobber for resale in this state. The tax is equal to 6-5-percent-of the combined
tax rate under section 297A.62, multiplied by the weighted average retail price and must be expressed in cents per
pack rounded to the nearest one-tenth of a cent. The weighted average retail price must be determined annually,
with new rates published by November 1, and effective for sales on or after January 1 of the following year. The
weighted average retail price must be established by surveying cigarette retailers statewide in a manner and time
determined by the commissioner. The commissioner shall make an inflation adjustment in accordance with the
Consumer Price Index for all urban consumers inflation indicator as published in the most recent state budget
forecast. The commissioner shall use the inflation factor for the calendar year in which the new tax rate takes effect.
If the survey indicates that the average retail price of cigarettes has not increased relative to the average retail price
in the previous year's survey, then the commissioner shall not make an inflation adjustment. The determination of
the commissioner pursuant to this subdivision is not a "rule" and is not subject to the Administrative Procedure Act
contained in chapter 14. For packs of cigarettes with other than 20 cigarettes, the tax must be adjusted
proportionally.

(b) Notwithstanding paragraph (a), and in lieu of a survey of cigarette retailers, the tax calculation of the
weighted average retail price for the sales of cigarettes from August 1, 2011, through December 31, 2011, shall be
calculated by: (1) increasing the average retail price per pack of 20 cigarettes from the most recent survey by the
percentage change in a weighted average of the presumed legal prices for cigarettes during the year after completion
of that survey, as reported and published by the Department of Commerce under section 325D.371; (2) subtracting
the sales tax included in the retail price; and (3) adjusting for expected inflation. The rate must be published by May 1
and is effective for sales after July 31. If the weighted average of the presumed legal prices indicates that the
average retail price of cigarettes has not increased relative to the average retail price in the most recent survey, then
no inflation adjustment must be made. For packs of cigarettes with other than 20 cigarettes, the tax must be adjusted
proportionally.

EFFECTIVE DATE. This section is effective July 1, 2013.
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Sec. 18. Minnesota Statutes 2012, section 297G.04, subdivision 2, is amended to read:

Subd. 2. Tax credit. A qualified brewer producing fermented malt beverages is entitled to a tax credit of $4.60
per barrel on 25,000 barrels sold in any fiscal year beginning July 1, regardless of the alcohol content of the product.
Qualified brewers may take the credit on the 18th day of each month, but the total credit allowed may not exceed in
any fiscal year the lesser of:

(1) the liability for tax; or
(2) $115,000.

For purposes of this subdivision, a "qualified brewer" means a brewer, whether or not located in this state,
manufacturing less than 100,000 250,000 barrels of fermented malt beverages in the calendar year immediately
preceding the calendar year for which the credit under this subdivision is claimed. In determining the number of
barrels, all brands or labels of a brewer must be combined. All facilities for the manufacture of fermented malt
beverages owned or controlled by the same person, corporation, or other entity must be treated as a single brewer.

EFFECTIVE DATE. This section is effective for determinations based on calendar year 2012 production and
thereafter.

Sec. 19. Minnesota Statutes 2012, section 325D.32, subdivision 2, is amended to read:

Subd. 2. Cigarettes. "Cigarettes" means and includes any roll for smoking, made wholly or in part of tobacco,
irrespective of size and shape and whether or not such tobacco is flavored, adulterated or mixed with any other
ingredient, the wrapper or cover of which is made of paper or any other substance or material except whole tobacco
leaf, and includes any cigarette as defined in section 297F.01, subdivision 3.

EFFECTIVE DATE. This section is effective July 1, 2013.

Sec. 20. Minnesota Statutes 2012, section 325F.781, subdivision 1, is amended to read:

Subdivision 1. Definitions. (a) For purposes of this section, the following terms have the meanings given,
unless the language or context clearly provides otherwise.

(b) "Consumer” means an individual who purchases, receives, or possesses tobacco products for personal
consumption and not for resale.

(c) "Delivery sale” means:
(1) a sale of tobacco products to a consumer in this state when:

(i) the purchaser submits the order for the sale by means of a telephonic or other method of voice transmission,
the mail or any other delivery service, or the Internet or other online service; or

(ii) the tobacco products are delivered by use of the mail or other delivery service; or

(2) a sale of tobacco products that satisfies the criteria in clause (1), item (i), regardless of whether the seller is
located inside or outside of the state.

A sale of tobacco products to an individual in this state must be treated as a sale to a consumer, unless the
individual is licensed as a distributor or retailer of tobacco products.
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(d) "Delivery service" means a person, including the United States Postal Service, that is engaged in the
commercial delivery of letters, packages, or other containers.

(e) "Distributor" means a person, whether located inside or outside of this state, other than a retailer, who sells or
distributes tobacco products in the state. Distributor does not include a tobacco products manufacturer, export
warehouse proprietor, or importer with a valid permit under United States Code, title 26, section 5712 (1997), if the
person sells or distributes tobacco products in this state only to distributors who hold valid and current licenses
under the laws of a state, or to an export warehouse proprietor or another manufacturer. Distributor does not include
a common or contract carrier that is transporting tobacco products under a proper bill of lading or freight bill that
states the quantity, source, and destination of tobacco products, or a person who ships tobacco products through this
state by common or contract carrier under a bill of lading or freight bill.

(f) "Retailer" means a person, whether located inside or outside this state, who sells or distributes tobacco
products to a consumer in this state.

(9) "Tobacco products™ means:
(1) cigarettes, as defined in section 297F.01, subdivision 3; and
(2) smokeless tobacco as defined in section 325F.76-; and

(3) premium cigars as defined in section 297F.01, subdivision 13a.

EFFECTIVE DATE. This section is effective July 1, 2013.

Sec. 21. Minnesota Statutes 2012, section 349.166, subdivision 1, is amended to read:

Subdivision 1. Exclusions. (@) Bingo, with the exception of linked bingo games, may be conducted without a
license and without complying with sections 349.168, subdivisions 1 and 2; 349.17, subdivisions 4 and 5; 349.18,
subdivision 1; and 349.19, if it is conducted:

(1) by an organization in connection with a county fair, the state fair, or a civic celebration and is not conducted
for more than 12 consecutive days and is limited to no more than four separate applications for activities applied for
and approved in a calendar year; or

(2) by an organization that conducts bingo on four or fewer days in a calendar year.

An organization that holds a license to conduct lawful gambling under this chapter may not conduct bingo under
this subdivision.

(b) Bingo may be conducted within a nursing home or a senior citizen housing project or by a senior citizen
organization if the prizes for a single bingo game do not exceed $10, total prizes awarded at a single bingo occasion
do not exceed $200, no more than two bingo occasions are held by the organization or at the facility each week, only
members of the organization or residents of the nursing home or housing project are allowed to play in a bingo
game, no compensation is paid for any persons who conduct the bingo, and a manager is appointed to supervise the
bingo. Bingo conducted under this paragraph is exempt from sections 349.11 to 349.23, and the board may not
require an organization that conducts bingo under this paragraph, or the manager who supervises the bingo, to
register or file a report with the board. The gross receipts from bingo conducted under the limitations of this
subdivision are exempt from taxation under chapter 297A.
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(c) Raffles may be conducted by an organization without registering with the board if the value of all raffle
prizes awarded by the organization in a calendar year does not exceed $1,500 or, if the organization is a 501(c)(3)
organization, if the value of all raffle prizes awarded by the organization at one event in a calendar year does not
exceed $5,000.

(d) Except as provided in paragraph (b), the organization must maintain all required records of excluded
gambling activity for 3-1/2 years.

EFFECTIVE DATE. This section is effective July 1, 2013.

Sec. 22. Minnesota Statutes 2012, section 360.531, is amended to read:
360.531 TAXATION.
Subdivision 1. In lieu tax. All aircraft using the air space overlying the state of Minnesota or the airports

thereof, except as set forth in section 360.55, shall be taxed in lieu of all other taxes thereon, on the basis and at the
rate for the period January 1, 1966, to June 30, 1967, and for each fiscal year as follows.

eempated—emts%as&pne&e%%@wm%ever—mhe#gher— as follows: foIIows

Base Price Tax

Under $499,999 $100

$500,000 to $999,999 $200
$1,000,000 to $2,499,999 $2,000
$2,500,000 to $4,999,999 $4,000
$5,000,000 to $7,499,999 $7,500
$7,500,000 to $9,999,999 $10,000
$10,000,000 to $12,499,999 $12,500
$12,500,000 to $14,999,999 $15,000
$15,000,000 to $17,499,999 $17,500
$17,500,000 to $19,999,999 $20,000
$20,000,000 to $22,499,999 $22,500
$22,500,000 to $24,999,999 $25,000
$25,000,000 to $27,499,999 $27,500
$27,500,000 to $29,999,999 $30,000
$30,000,000 to $39,999,999 $50,000
$40,000,000 and over $75,000

Subd. 3. First year of life. "First year of life" means the year the aircraft was manufactured.

Subd. 4. Base price for taxation. For the purpose of fixing a base price for taxation frem-which-depreciationin
value-atafixed-percent per-annum-can-be-counted;-such, the base price is defined as follows:

(a) The base price for taxation of an aircraft shall be the manufacturer's list price.

(b) The commissioner shall have authority to fix the base value for taxation purposes of any aircraft of which no
such similar or corresponding model has been manufactured, and of any rebuilt or foreign aircraft, any aircraft on
which a record of the list price is not available, or any military aircraft converted for civilian use, using as a basis for
sueh valuation the list price of aircraft with comparable performance characteristics, and taking into consideration
the age and condition of the aircraft.
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Subd. 5. Similarity of corresponding model. Models shall be deemed similar if substantially alike and of the
same make. Models shall be deemed to be corresponding models for the purpose of taxation under sections 360.54
to 360.67 if of the same make and having approximately the same weight and type of frame and the same style and
size of motor.

Subd. 7. Prorating tax. When an aircraft first becomes subject to taxation during the period for which the tax
is to be paid, the tax on it shall be for the remainder of that period, prorated on a monthly basis of 1/12 of the annual
tax for each calendar month counting the month during which it becomes subject to the tax as the first month of such period.

Subd. 8. Tax, fiscal year. Every aircraft subject to the provisions of sections 360.511 to 360.67 which has at
any time since April 19, 1945, used the air space overlying the state of Minnesota or the airports thereof shall be
taxed for the period from January 1, 1966, through June 30, 1967, and for each fiscal year thereafter in which it is so
used. Any aircraft which does not use the air space overlying the state of Minnesota or the airports thereof at any
time during the period of January 1, 1966, to and including June 30, 1967, or at any time during any fiscal year
thereafter shall not be subject to the tax provided by sections 360.511 to 360.67 for such period. Rebuilt aircraft
shall be subject to the tax provided by sections 360.511 to 360.67 for that portion of the aforesaid periods remaining
after the aircraft has been rebuilt, prorated on a monthly basis.

Subd. 9. Assessed as personal property in certain cases. Aircraft subject to taxation under the provisions of
sections 360.54 to 360.67 shall not be assessed as personal property and shall be subject to no tax except as provided
for by these sections. Aircraft not subject to taxation as provided in these sections, but subject to taxation as
personal property within the state of Minnesota shall be assessed and valued at 33-1/3 percent of the market value
thereof and taxed at the rate and in the manner provided by law for the taxation of ordinary personal property. If the
person against whom any tax has been levied on the ad valorem basis because of any aircraft shall, during the
calendar year for which such ad valorem tax is levied, be also taxed under provisions of these sections, then and in
that event, upon proper showing, the commissioner of revenue shall grant to the person against whom said ad
valorem tax was levied, such reduction or abatement of net tax capacity or taxes as was occasioned by the so-called
ad valorem tax imposed. If the ad valorem tax upon any aircraft has been assessed against a dealer in new and used
aircraft, and the tax imposed by these sections for the required period is thereafter paid by the owner, then and in
that event, upon proper showing, the commissioner of revenue, upon the application of said dealer, shall grant to
such dealer against whom said ad valorem tax was levied such reduction or abatement of net tax capacity or taxes as
was occasioned by the so-called ad valorem tax imposed.

EFFECTIVE DATE. This section is effective July 1, 2014, and applies to aircraft tax due on or after that date.

Sec. 23. Minnesota Statutes 2012, section 360.66, is amended to read:
360.66 STATE AIRPORTS FUND.

Subdivision 1. Tax credited to fund. The proceeds of the tax imposed on aircraft under sections 360:54
360.531 to 360.67 and all fees and penalties provided for therein shall be collected by the commissioner and paid
into the state treasury and credited to the state airports fund created by other statutes of this state.

Subd. 2. Reimbursement for expenses. There shall be transferred by the commissioner of management and
budget each year from the state airports fund to the general fund in the state treasury the amount expended from the
latter fund for expenses of administering the provisions of sections 360-54 360.531 to 360.67.

EFFECTIVE DATE. This section is effective July 1, 2014, and applies to aircraft tax due on or after that date.
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Sec. 24. REPORT.

On or before June 30, 2016, and every four years thereafter, the commissioner of transportation, in consultation
with the commissioner of revenue, shall prepare and submit to the chairs and ranking minority members of the
senate and house of representatives committees with jurisdiction over transportation policy and budget, a report that
identifies the amount and sources of annual revenues attributable to each type of aviation tax, along with annual
expenditures from the state airports fund, and any other transfers out of the fund, during the previous four years.
The report must include draft legislation for any recommended statutory changes to ensure the future adequacy of
the state airports fund.

EFFECTIVE DATE. This section is effective July 1, 2014, and applies to aircraft tax due on or after that date.

Sec. 25. FLOOR STOCKS TAX.

Subdivision 1. Cigarettes. (a) A floor stocks tax is imposed on every person engaged in the business in this
state as a distributor, retailer, subjobber, vendor, manufacturer, or manufacturer's representative of cigarettes, on the
stamped cigarettes and unaffixed stamps in the person's possession or under the person's control at 12:01 a.m. on
July 1, 2013. The tax is imposed at the rate of 80 mills on each cigarette plus the additional cigarette sales tax
determined by an adjustment to the weighted average retail price which reflects the price including the increased tax.

(b) Each distributor, on or before July 11, 2013, shall file a return with the commissioner of revenue, in the form
the commissioner prescribes, showing the stamped cigarettes and unaffixed stamps on hand at 12:01 a.m. on July 1,
2013, and the amount of tax due on the cigarettes and unaffixed stamps. Each retailer, subjobber, vendor,
manufacturer, or manufacturer's representative, on or before July 11, 2013, shall file a return with the commissioner,
in the form the commissioner prescribes, showing the cigarettes on hand at 12:01 a.m. on July 1, 2013, and the
amount of tax due on the cigarettes. The tax imposed by this section is due and payable on or before September 4,
2013, and after that date bears interest at the rate of one percent per month.

Subd. 2. Audit and enforcement. The tax imposed by this section is subject to the audit, assessment, interest,
appeal, refund, penalty, enforcement, administrative, and collection provisions of Minnesota Statutes, chapters 270C
and 297F. The commissioner of revenue may require a distributor to receive and maintain copies of floor stocks fee
returns filed by all persons requesting a credit for returned cigarettes.

Subd. 3. Deposit of proceeds. (a) The commissioner of revenue shall deposit $26,500,000 of the revenues from
the tax under this section in the state treasury and credit them to the general reserve account established under
Minnesota Statutes 297E.021, subdivision 4.

(b) The commissioner of revenue shall deposit any revenue remaining after the transfer under paragraph (a) to
the general fund.

EFFECTIVE DATE. This section is effective July 1, 2013.

Sec. 26. INTERIM SALES TAXRATE.

Notwithstanding the provisions of Minnesota Statutes, section 297F.25, the commissioner shall adjust the
weighted average retail price in section 297F.25, subdivision 1, on July 1, 2013, to reflect the price changes under
this act. This weighted average shall be used to compute cigarette sales tax under Minnesota Statutes, section
297F.25, subdivision 1, until December 31, 2013, when the commissioner shall resume annual adjustments to the
weighted average sales price. The commissioner's determination of the adjustment that takes effect on January 1,
2014, must be limited to the change in the weighted average retail price that occurs during calendar year 2013 but
after July 15, 2013.

EFFECTIVE DATE. This section is effective July 1, 2013.
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Sec. 27. TOBACCO TAX COLLECTION REPORT.

Subdivision 1. Report to legislature. (a) The commissioner of revenue shall report to the 2014 legislature on
the tobacco tax collection system, including recommendations to improve compliance under the excise tax for both
cigarettes and other tobacco products. The purpose of the report is to provide information and guidance to the
legislature on improvements to the tobacco tax collection system to:

(1) provide a unified system of collecting both the cigarette and other tobacco taxes, regardless of category, size,
or shape, that ensures the highest reasonable rates of tax collection;

(2) discourage tax evasion; and

(3) help to prevent illegal sale of tobacco products, which may make these products more accessible to youth.

(b) In the report, the commissioner shall:

(1) provide a detailed review of the present excise tax collection and compliance system as it applies to both
cigarettes and other tobacco products. This must include an assessment of the levels of compliance for each
category of products and the effect of the stamping requirement on compliance for each category of products and the
effect of the stamping requirement on compliance rates for cigarettes relative to other tobacco products. It also must
identify any weaknesses in the system;

(2) survey the methods of collection and enforcement used by other states or nations, including identifying and
discussing emerging best practices that ensure tracking of both cigarettes and other tobacco products and result in
the highest rates of tax collection and compliance. These best practices must consider high-technology alternatives,
such as use of bar codes, radio-frequency identification tags, or similar mechanisms for tracking compliance;

(3) evaluate the adequacy and effectiveness of the existing penalties and other sanctions for noncompliance;

(4) evaluate the adequacy of the resources allocated by the state to enforce the tobacco tax and prevention laws; and

(5) make recommendations on implementation of a comprehensive tobacco tax collection system for Minnesota
that can be implemented by January 1, 2014, including:

(i) recommendations on the specific steps needed to institute and implement the new system, including estimates
of the state's costs of doing so and any additional personnel requirements;

(ii) recommendations on methods to recover the cost of implementing the system from the industry;

(iii) evaluation of the extent to which the proposed system is sufficiently flexible and adaptable to adjust to
modifications in the construction, packaging, formatting, and marketing of tobacco products by the industry; and

(iv) recommendations to modify existing penalties or to impose new penalties or other sanctions to ensure
compliance with the system.

Subd. 2. Due date. The report required by subdivision 1 is due February 15, 2014.

Subd. 3. Procedure. The report required under this section must be made in the manner provided under
Minnesota Statutes, section 3.195. In addition, copies must be provided to the chairs and ranking minority members
of the legislative committees and divisions with jurisdiction over taxation.
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Subd. 4. Appropriation. (a) $100,000 is appropriated from the general fund to the commissioner of revenue
for fiscal year 2014 for the cost of preparing the report under subdivision 1.

(b) The appropriation under this subdivision is a onetime appropriation and is not included in the base budget.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 28. REPEALER.

Minnesota Statutes 2012, sections 16A.725; and 256.9658, are repealed.

EFFECTIVE DATE. This section is effective July 1, 2013.

ARTICLE 6
INDIVIDUAL INCOME AND CORPORATE FRANCHISE TAXES

Section 1. Minnesota Statutes 2012, section 116J.8737, subdivision 1, is amended to read:

Subdivision 1. Definitions. (a) For the purposes of this section, the following terms have the meanings given.
(b) "Qualified small business" means a business that has been certified by the commissioner under subdivision 2.
(c) "Qualified investor" means an investor who has been certified by the commissioner under subdivision 3.

(d) "Qualified fund" means a pooled angel investment network fund that has been certified by the commissioner
under subdivision 4.

(e) "Qualified investment" means a cash investment in a qualified small business of a minimum of:

(1) $10,000 in a calendar year by a qualified investor; or

(2) $30,000 in a calendar year by a qualified fund.

A qualified investment must be made in exchange for common stock, a partnership or membership interest,
preferred stock, debt with mandatory conversion to equity, or an equivalent ownership interest as determined by the
commissioner.

(f) "Family" means a family member within the meaning of the Internal Revenue Code, section 267(c)(4).

(g) "Pass-through entity" means a corporation that for the applicable taxable year is treated as an S corporation
or a general partnership, limited partnership, limited liability partnership, trust, or limited liability company and
which for the applicable taxable year is not taxed as a corporation under chapter 290.

(h) "Intern" means a student of an accredited institution of higher education, or a former student who has
graduated in the past six months from an accredited institution of higher education, who is employed by a qualified
small business in a nonpermanent position for a duration of nine months or less that provides training and

experience in the primary business activity of the business.

(i) "Liguidation event" means a conversion of qualified investment for cash, cash and other consideration, or any
other form of equity or debt interest.

EFFECTIVE DATE. This section is effective for qualified small businesses certified after June 30, 2013.




61sT DAY] SUNDAY, MAY 19, 2013 6079

Sec. 2. Minnesota Statutes 2012, section 116J.8737, subdivision 2, is amended to read:

Subd. 2. Certification of qualified small businesses. (a) Businesses may apply to the commissioner for
certification as a qualified small business for a calendar year. The application must be in the form and be made
under the procedures specified by the commissioner, accompanied by an application fee of $150. Application fees
are deposited in the small business investment tax credit administration account in the special revenue fund. The
application for certification for 2010 must be made available on the department's Web site by August 1, 2010.
Applications for subsequent years' certification must be made available on the department's Web site by November 1
of the preceding year.

(b) Within 30 days of receiving an application for certification under this subdivision, the commissioner must
either certify the business as satisfying the conditions required of a qualified small business, request additional
information from the business, or reject the application for certification. If the commissioner requests additional
information from the business, the commissioner must either certify the business or reject the application within 30
days of receiving the additional information. If the commissioner neither certifies the business nor rejects the
application within 30 days of receiving the original application or within 30 days of receiving the additional
information requested, whichever is later, then the application is deemed rejected, and the commissioner must
refund the $150 application fee. A business that applies for certification and is rejected may reapply.

(c) To receive certification, a business must satisfy all of the following conditions:
(1) the business has its headquarters in Minnesota;

(2) at least 51 percent of the business's employees are employed in Minnesota, and 51 percent of the business's
total payroll is paid or incurred in the state;

(3) the business is engaged in, or is committed to engage in, innovation in Minnesota in one of the following as
its primary business activity:

(i) using proprietary technology to add value to a product, process, or service in a qualified high-technology field,;
(ii) researching or developing a proprietary product, process, or service in a qualified high-technology field; or

(iii) researching, developing, or producing a new proprietary technology for use in the fields of agriculture,
tourism, forestry, mining, manufacturing, or transportation;

(4) other than the activities specifically listed in clause (3), the business is not engaged in real estate
development, insurance, banking, lending, lobbying, political consulting, information technology consulting,
wholesale or retail trade, leisure, hospitality, transportation, construction, ethanol production from corn, or
professional services provided by attorneys, accountants, business consultants, physicians, or health care consultants;

(5) the business has fewer than 25 employees;

(6) the business must pay its employees annual wages of at least 175 percent of the federal poverty guideline for
the year for a family of four and must pay its interns annual wages of at least 175 percent of the federal minimum
wage used for federally covered employers, except that this requirement must be reduced proportionately for
employees and interns who work less than full-time, and does not apply to an executive, officer, or member of the
board of the business, or to any employee who owns, controls, or holds power to vote more than 20 percent of the
outstanding securities of the business;
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(7) the business has (i) not been in operation for more than ten years, or (ii) the business has not been in
operation for more than 20 years if the business is engaged in the research, development, or production of medical
devices or pharmaceuticals for which United States Food and Drug Administration approval is required for use in
the treatment or diagnosis of a disease or condition;

(8) the business has not previously received private equity investments of more than $4,000,000; and
(9) the business is not an entity disqualified under section 80A.50, paragraph (b), clause (3)-; and

(10) the business has not issued securities that are traded on a public exchange.

(d) In applying the limit under paragraph (c), clause (5), the employees in all members of the unitary business, as
defined in section 290.17, subdivision 4, must be included.

(e) In order for a qualified investment in a business to be eligible for tax credits;:

(1) the business must have applied for and received certification for the calendar year in which the investment
was made prior to the date on which the qualified investment was made-;

(2) the business must not have issued securities that are traded on a public exchange;

(3) the business must not issue securities that are traded on a public exchange within 180 days after the date on
which the qualified investment was made; and

(4) the business must not have a liguidation event within 180 days after the date on which the gualified
investment was made.

(f) The commissioner must maintain a list of businesses certified under this subdivision for the calendar year and
make the list accessible to the public on the department's Web site.

(9) For purposes of this subdivision, the following terms have the meanings given:

(1) "qualified high-technology field" includes aerospace, agricultural processing, renewable energy, energy
efficiency and conservation, environmental engineering, food technology, cellulosic ethanol, information
technology, materials science technology, nanotechnology, telecommunications, biotechnology, medical device
products, pharmaceuticals, diagnostics, biologicals, chemistry, veterinary science, and similar fields; and

(2) "proprietary technology" means the technical innovations that are unique and legally owned or licensed by a
business and includes, without limitation, those innovations that are patented, patent pending, a subject of trade
secrets, or copyrighted.

EFFECTIVE DATE. This section is effective for qualified small businesses certified after June 30, 2013,
except the amendments to paragraph (c), clause (7), are effective the day following final enactment.

Sec. 3. Minnesota Statutes 2012, section 116J.8737, subdivision 8, is amended to read:

Subd. 8. Data privacy. (a) Data contained in an application submitted to the commissioner under subdivision
2, 3, or 4 are nonpublic data, or private data on individuals, as defined in section 13.02, subdivision 9 or 12, except
that the following data items are public:
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(1) the name, mailing address, telephone number, e-mail address, contact person's name, and industry type of a
qualified small business upon approval of the application and certification by the commissioner under subdivision 2;

(2) the name of a qualified investor upon approval of the application and certification by the commissioner under
subdivision 3;

(3) the name of a qualified fund upon approval of the application and certification by the commissioner under
subdivision 4;

(4) for credit certificates issued under subdivision 5, the amount of the credit certificate issued, amount of the
qualifying investment, the name of the qualifying investor or qualifying fund that received the certificate, and the
name of the qualifying small business in which the qualifying investment was made;

(5) for credits revoked under subdivision 7, paragraph (a), the amount revoked and the name of the qualified
investor or qualified fund; and

(6) for credits revoked under subdivision 7, paragraphs (b) and (c), the amount revoked and the name of the
qualified small business.

(b) The following data, including data classified as nonpublic or private, must be provided to the consultant for
use in conducting the program evaluation under subdivision 10:

(1) the commissioner of employment and economic development shall provide data contained in an application
for certification received from a qualified small business, qualified investor, or qualified fund, and any annual
reporting information received on a qualified small business, qualified investor, or qualified fund; and

(2) the commissioner of revenue shall provide data contained in any applicable tax returns of a qualified small
business, qualified investor, or qualified fund.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 4. [136A.129]1 GREATER MINNESOTA INTERNSHIP PROGRAM.

Subdivision 1. Definitions. (a) For the purposes of this section, the terms defined in this subdivision have the
meanings given to them.

(b) "Eligible employer" means a taxpayer under section 290.01 with employees located in greater Minnesota.

(c) "Eligible institution"” means a Minnesota public postsecondary institution or a Minnesota private, nonprofit,
baccalaureate degree-granting college or university.

(d) "Eligible student" means a student enrolled in an eligible institution who has completed one-half of the
credits necessary for the respective degree or certification.

(e) "Greater Minnesota" means the area of the state outside of the counties of Anoka, Carver, Chisago, Dakota,
Hennepin, Isanti, Ramsey, Scott, Sherburne, Washington, and Wright.

Subd. 2. Program established. The Office of Higher Education shall administer a greater Minnesota internship
program through eligible institutions to provide credit at the eligible institution for internships and tax credits for
eligible employers who hire interns for employment in greater Minnesota.
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Subd. 3. Program components. (a) An intern must be an eligible student who has been admitted to a major
program that is related to the intern experience as determined by the eligible institution.

(b) To participate in the program, an eligible institution must:

(1) enter into written agreements with eligible employers to provide internships that are at least 12 weeks long
and located in greater Minnesota;

(2) determine that the work experience of the internship is related to the eligible student's course of study; and

(3) provide academic credit for the successful completion of the internship or ensure that it fulfills requirements
necessary to complete a vocational technical education program.

(c) To participate in the program, an eligible employer must enter into a written agreement with an eligible
institution specifying that the intern:

(1) would not have been hired without the tax credit described in subdivision 4;

(2) did not work for the employer in the same or a similar job prior to entering the agreement;

(3) does not replace an existing employee;

(4) has not previously participated in the program;

(5) will be employed at a location in greater Minnesota;

(6) will be paid at least minimum wage for a minimum of 16 hours per week for a period of at least 12 weeks; and

(7) will be supervised and evaluated by the employer.

(d) The written agreement between the eligible institution and the eligible employer must certify a credit amount
to the employer, not to exceed $2,000 per intern. The total dollar amount of credits that an eligible institution
certifies to eligible employers in a calendar year may not exceed the amount of its allocation under subdivision 4.

(e) Participating eligible institutions and eligible employers must report annually to the office. The report must
include at least the following:

(1) the number of interns hired;

(2) the number of hours and weeks worked by interns; and

(3) the compensation paid to interns.

(f)_An internship required to complete an academic program does not qualify for the greater Minnesota
internship program under this section.

Subd. 4. Tax credit allowed. An employer is entitled to a tax credit as provided in section 290.06, subdivision
36. The total amount of credits allocated in a calendar year must not exceed $2,000,000. The office shall determine
relevant criteria to allocate the tax credits including the geographic distribution of credits to work locations outside
the metropolitan area, and shall allocate credits to eligible institutions that meet the criteria on a first come, first
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served basis. Any credits allocated to an institution but not used may be reallocated to eligible institutions. The
office shall allocate a portion of the administrative fee under section 290.06, subdivision 36, to participating eligible
institutions for their administrative costs.

Subd. 5. Reports to the legislature. (a) By February 1, 2015, the office and the Department of Revenue shall
report to the legislature on the greater Minnesota internship program. The report must include at least the following:

(1) the number and dollar amount of credits allowed;

(2) the number of interns employed under the program; and

(3) the cost of administering the program.

(b) By February 1, 2016, the office and the Department of Revenue shall report to the legislature with an
analysis of the effectiveness of the program in stimulating businesses to hire interns and in assisting participating
interns in finding permanent career positions. This report must include the number of students who participated in
the program who were subsequently employed full-time by the employer.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31, 2013.

Sec. 5. Minnesota Statutes 2012, section 289A.08, subdivision 3, is amended to read:

Subd. 3. Corporations. (a) Acorporatlon that is subject to the stateSJurlsdlctlon to tax under sectlon 290.014,
SUdeVISIOﬂ 5, must file a return at—a

(b) Members of a unitary business that are required to file a combined report on one return must designate a
member of the unitary business to be responsible for tax matters, including the filing of returns, the payment of
taxes, additions to tax, penalties, interest, or any other payment, and for the receipt of refunds of taxes or interest
paid in excess of taxes lawfully due. The desighated member must be a member of the unitary business that is filing
the single combined report and either:

(1) a corporation that is subject to the taxes imposed by chapter 290; or
(2) a corporation that is not subject to the taxes imposed by chapter 290:

(i) Such corporation consents by filing the return as a designated member under this clause to remit taxes,
penalties, interest, or additions to tax due from the members of the unitary business subject to tax, and receive
refunds or other payments on behalf of other members of the unitary business. The member designated under this
clause is a "taxpayer" for the purposes of this chapter and chapter 270C, and is liable for any liability imposed on the
unitary business under this chapter and chapter 290.

(ii) If the state does not otherwise have the jurisdiction to tax the member designated under this clause,
consenting to be the designated member does not create the jurisdiction to impose tax on the designated member,
other than as described in item (i).

(iii) The member designated under this clause must apply for a business tax account identification number.

(c) The commissioner shall adopt rules for the filing of one return on behalf of the members of an affiliated
group of corporations that are required to file a combined report. All members of an affiliated group that are
required to file a combined report must file one return on behalf of the members of the group under rules adopted by
the commissioner.
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(d) If a corporation claims on a return that it has paid tax in excess of the amount of taxes lawfully due, that
corporation must include on that return information necessary for payment of the tax in excess of the amount
lawfully due by electronic means.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31, 2012.

Sec. 6. Minnesota Statutes 2012, section 290.01, subdivision 19, as amended by Laws 2013, chapter 3, section 3,
is amended to read:

Subd. 19. Net income. The term "net income" means the federal taxable income, as defined in section 63 of the
Internal Revenue Code of 1986, as amended through the date named in this subdivision, incorporating the federal
effective dates of changes to the Internal Revenue Code and any elections made by the taxpayer in accordance with
the Internal Revenue Code in determining federal taxable income for federal income tax purposes, and with the
modifications provided in subdivisions 19a to 19f.

In the case of a regulated investment company or a fund thereof, as defined in section 851(a) or 851(g) of the
Internal Revenue Code, federal taxable income means investment company taxable income as defined in section
852(b)(2) of the Internal Revenue Code, except that:

(1) the exclusion of net capital gain provided in section 852(b)(2)(A) of the Internal Revenue Code does not apply;

(2) the deduction for dividends paid under section 852(b)(2)(D) of the Internal Revenue Code must be applied by
allowing a deduction for capital gain dividends and exempt-interest dividends as defined in sections 852(b)(3)(C)
and 852(b)(5) of the Internal Revenue Code; and

(3) the deduction for dividends paid must also be applied in the amount of any undistributed capital gains which the
regulated investment company elects to have treated as provided in section 852(b)(3)(D) of the Internal Revenue Code.

The net income of a real estate investment trust as defined and limited by section 856(a), (b), and (c) of the
Internal Revenue Code means the real estate investment trust taxable income as defined in section 857(b)(2) of the
Internal Revenue Code.

The net income of a designated settlement fund as defined in section 468B(d) of the Internal Revenue Code
means the gross income as defined in section 468B(b) of the Internal Revenue Code.

The Internal Revenue Code of 1986, as amended through April 14, 2011, shall be in effect for taxable years
beginning after December 31, 1996, and before January 1, 2012, and for taxable years beginning after December 31,
2012. The Internal Revenue Code of 1986, as amended through January 3, 2013, is in effect for taxable years
beginning after December 31, 2011, and before January 1, 2013.

The provisions of sections 315 and 331 of the American Taxpayer Relief Act of 2012, Public Law 112-240,
extension of increased expensing limitations and treatment of certain real property as section 179 property and extension
and modification of bonus depreciation, are effective at the same time they become effective for federal purposes.

Except as otherwise provided, references to the Internal Revenue Code in subdivisions 19 to 19f mean the code
in effect for purposes of determining net income for the applicable year.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31, 2012.
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Sec. 7. Minnesota Statutes 2012, section 290.01, subdivision 19b, is amended to read:

Subd. 19b. Subtractions from federal taxable income. For individuals, estates, and trusts, there shall be
subtracted from federal taxable income:

(1) net interest income on obligations of any authority, commission, or instrumentality of the United States to the
extent includable in taxable income for federal income tax purposes but exempt from state income tax under the
laws of the United States;

(2) if included in federal taxable income, the amount of any overpayment of income tax to Minnesota or to any
other state, for any previous taxable year, whether the amount is received as a refund or as a credit to another taxable
year's income tax liability;

(3) the amount paid to others, less the amount used to claim the credit allowed under section 290.0674, not to
exceed $1,625 for each qualifying child in grades kindergarten to 6 and $2,500 for each qualifying child in grades 7
to 12, for tuition, textbooks, and transportation of each qualifying child in attending an elementary or secondary
school situated in Minnesota, North Dakota, South Dakota, lowa, or Wisconsin, wherein a resident of this state may
legally fulfill the state's compulsory attendance laws, which is not operated for profit, and which adheres to the
provisions of the Civil Rights Act of 1964 and chapter 363A. For the purposes of this clause, "tuition" includes fees
or tuition as defined in section 290.0674, subdivision 1, clause (1). As used in this clause, "textbooks" includes
books and other instructional materials and equipment purchased or leased for use in elementary and secondary
schools in teaching only those subjects legally and commonly taught in public elementary and secondary schools in
this state. Equipment expenses qualifying for deduction includes expenses as defined and limited in section
290.0674, subdivision 1, clause (3). "Textbooks" does not include instructional books and materials used in the
teaching of religious tenets, doctrines, or worship, the purpose of which is to instill such tenets, doctrines, or
worship, nor does it include books or materials for, or transportation to, extracurricular activities including sporting
events, musical or dramatic events, speech activities, driver's education, or similar programs. No deduction is
permitted for any expense the taxpayer incurred in using the taxpayer's or the qualifying child's vehicle to provide
such transportation for a qualifying child. For purposes of the subtraction provided by this clause, "qualifying child"
has the meaning given in section 32(c)(3) of the Internal Revenue Code;

(4) income as provided under section 290.0802;

(5) to the extent included in federal adjusted gross income, income realized on disposition of property exempt
from tax under section 290.491;

(6) to the extent not deducted or not deductible pursuant to section 408(d)(8)(E) of the Internal Revenue Code in
determining federal taxable income by an individual who does not itemize deductions for federal income tax
purposes for the taxable year, an amount equal to 50 percent of the excess of charitable contributions over $500
allowable as a deduction for the taxable year under section 170(a) of the Internal Revenue Code, under the
provisions of Public Law 109-1 and Public Law 111-126;

(7) for individuals who are allowed a federal foreign tax credit for taxes that do not qualify for a credit under
section 290.06, subdivision 22, an amount equal to the carryover of subnational foreign taxes for the taxable year,
but not to exceed the total subnational foreign taxes reported in claiming the foreign tax credit. For purposes of this
clause, "federal foreign tax credit" means the credit allowed under section 27 of the Internal Revenue Code, and
"carryover of subnational foreign taxes" equals the carryover allowed under section 904(c) of the Internal Revenue
Code minus national level foreign taxes to the extent they exceed the federal foreign tax credit;

(8) in each of the five tax years immediately following the tax year in which an addition is required under
subdivision 19a, clause (7), or 19c, clause (45} (12), in the case of a shareholder of a corporation that is an
S corporation, an amount equal to one-fifth of the delayed depreciation. For purposes of this clause, "delayed
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depreciation” means the amount of the addition made by the taxpayer under subdivision 19a, clause (7), or
subdivision 19c, clause {45} (12), in the case of a shareholder of an S corporation, minus the positive value of any
net operating loss under section 172 of the Internal Revenue Code generated for the tax year of the addition. The
resulting delayed depreciation cannot be less than zero;

(9) job opportunity building zone income as provided under section 469.316;

(10) to the extent included in federal taxable income, the amount of compensation paid to members of the
Minnesota National Guard or other reserve components of the United States military for active service, excluding
compensation for services performed under the Active Guard Reserve (AGR) program. For purposes of this clause,
"active service" means (i) state active service as defined in section 190.05, subdivision 5a, clause (1); or (ii)
federally funded state active service as defined in section 190.05, subdivision 5b, but "active service" excludes
service performed in accordance with section 190.08, subdivision 3;

(11) to the extent included in federal taxable income, the amount of compensation paid to Minnesota residents
who are members of the armed forces of the United States or United Nations for active duty performed under United
States Code, title 10; or the authority of the United Nations;

(12) an amount, not to exceed $10,000, equal to qualified expenses related to a qualified donor's donation, while
living, of one or more of the qualified donor's organs to another person for human organ transplantation. For
purposes of this clause, "organ" means all or part of an individual's liver, pancreas, kidney, intestine, lung, or bone
marrow; "human organ transplantation" means the medical procedure by which transfer of a human organ is made
from the body of one person to the body of another person; "qualified expenses” means unreimbursed expenses for
both the individual and the qualified donor for (i) travel, (ii) lodging, and (iii) lost wages net of sick pay, except that
such expenses may be subtracted under this clause only once; and "qualified donor" means the individual or the
individual's dependent, as defined in section 152 of the Internal Revenue Code. An individual may claim the
subtraction in this clause for each instance of organ donation for transplantation during the taxable year in which the
qualified expenses occur;

(13) in each of the five tax years immediately following the tax year in which an addition is required under
subdivision 19a, clause (8), or 19c, clause {6} (13), in the case of a shareholder of a corporation that is an
S corporation, an amount equal to one-fifth of the addition made by the taxpayer under subdivision 19a, clause (8), or
19c¢, clause {46} (13), in the case of a shareholder of a corporation that is an S corporation, minus the positive value
of any net operating loss under section 172 of the Internal Revenue Code generated for the tax year of the addition.
If the net operating loss exceeds the addition for the tax year, a subtraction is not allowed under this clause;

(14) to the extent included in the federal taxable income of a nonresident of Minnesota, compensation paid to a
service member as defined in United States Code, title 10, section 101(a)(5), for military service as defined in the
Servicemembers Civil Relief Act, Public Law 108-189, section 101(2);

(15) to the extent included in federal taxable income, the amount of national service educational awards received
from the National Service Trust under United States Code, title 42, sections 12601 to 12604, for service in an
approved Americorps National Service program;

(16) to the extent included in federal taxable income, discharge of indebtedness income resulting from
reacquisition of business indebtedness included in federal taxable income under section 108(i) of the Internal
Revenue Code. This subtraction applies only to the extent that the income was included in net income in a prior
year as a result of the addition under section 290.01, subdivision 19a, clause (16); and

(17) the amount of the net operating loss allowed under section 290.095, subdivision 11, paragraph (c); and



61sT DAY] SUNDAY, MAY 19, 2013 6087

(18) the amount of expenses not allowed for federal income tax purposes due to claiming the railroad track
maintenance credit under section 45G(a) of the Internal Revenue Code.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31, 2012.

Sec. 8. Minnesota Statutes 2012, section 290.01, subdivision 19c, is amended to read:

Subd. 19c. Corporations; additions to federal taxable income. For corporations, there shall be added to
federal taxable income:

(1) the amount of any deduction taken for federal income tax purposes for income, excise, or franchise taxes
based on net income or related minimum taxes, including but not limited to the tax imposed under section 290.0922,
paid by the corporation to Minnesota, another state, a political subdivision of another state, the District of Columbia,
or any foreign country or possession of the United States;

(2) interest not subject to federal tax upon obligations of: the United States, its possessions, its agencies, or its
instrumentalities; the state of Minnesota or any other state, any of its political or governmental subdivisions, any of
its municipalities, or any of its governmental agencies or instrumentalities; the District of Columbia; or Indian tribal
governments;

(3) exempt-interest dividends received as defined in section 852(b)(5) of the Internal Revenue Code;

(4) the amount of any net operating loss deduction taken for federal income tax purposes under section 172 or
832(c)(10) of the Internal Revenue Code or operations loss deduction under section 810 of the Internal Revenue Code;

(5) the amount of any special deductions taken for federal income tax purposes under sections 241 to 247 and
965 of the Internal Revenue Code;

(6) losses from the business of mining, as defined in section 290.05, subdivision 1, clause (a), that are not subject
to Minnesota income tax;

(7) the amount of any capital losses deducted for federal income tax purposes under sec