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The House of Representatives convened at 10:00 a.m. and was called to order by Tony Albright, Speaker pro

tempore.

Prayer was offered by Representative Mary Murphy, District 3B, Hermantown, Minnesota.

The members of the House gave the pledge of allegiance to the flag of the United States of America.

The roll was called and the following members were present:

Albright

Anderson, P.
Anderson, S.

Anselmo
Applebaum
Backer
Bahr, C.
Baker

Barr, R.
Becker-Finn
Bennett
Bernardy
Bliss

Bly
Carlson, A.
Carlson, L.
Christensen
Clark
Considine
Cornish
Daniels
Davids

Davnie
Dean, M.
Dehn, R.
Dettmer
Drazkowski
Ecklund
Erickson
Fabian
Fenton
Fischer
Flanagan
Franke
Franson
Freiberg
Garofalo
Green
Grossell
Gruenhagen
Gunther
Haley
Halverson
Hamilton

A quorum was present.

Hansen
Hausman
Heintzeman
Hertaus
Hilstrom
Hoppe
Hornstein
Hortman
Howe
Johnson, B.
Johnson, C.
Johnson, S.
Jurgens
Kiel
Knoblach
Koegel
Koznick
Kresha
Kunesh-Podein
Layman
Lee

Lesch

Allen, Jessup and Murphy, E., were excused.

Liebling
Lien

Lillie
Loeffler
Lohmer
Loon
Loonan
Lucero
Lueck
Mahoney
Mariani
Marquart
Masin
Maye Quade
McDonald
Metsa
Miller
Moran
Murphy, M.
Nash
Nelson
Neu

Newberger
Nornes
O'Driscoll
Olson
Omar
O'Neill
Pelowski
Peppin
Petersburg
Peterson
Pierson
Pinto
Poppe
Poston
Pryor
Pugh
Quam
Rarick
Rosenthal
Runbeck
Sandstede
Sauke

Schomacker
Schultz
Scott
Slocum
Smith
Sundin
Swedzinski
Theis
Thissen
Torkelson
Uglem
Urdahl
Vogel
Wagenius
Ward

West
Whelan
Wills
Youakim
Zerwas
Spk. Daudt

The Chief Clerk proceeded to read the Journal of the preceding day. There being no objection, further reading of

the Journal was dispensed with and the Journal was approved as corrected by the Chief Clerk.
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INTRODUCTION AND FIRST READING OF HOUSE BILLS

The following House Files were introduced:

Anselmo introduced:

H. F. No. 2702, A bill for an act relating to public safety; creating a geographic restriction crime; proposing
coding for new law in Minnesota Statutes, chapter 609.

The bill was read for the first time and referred to the Committee on Public Safety and Security Policy and
Finance.

Zerwas introduced:

H. F. No. 2703, A bill for an act relating to health; modifying provisions of the Minnesota Health Records Act;
amending Minnesota Statutes 2016, sections 72A.501, subdivision 4; 72A.502, subdivision 6; 144.291, subdivision 2;
144.293, subdivisions 2, 3, 5, 8; 144.295, subdivision 1.

The bill was read for the first time and referred to the Committee on Health and Human Services Reform.

Hansen introduced:

H. F. No. 2704, A bill for an act relating to education finance; lowering the property tax levy share and
increasing the state aid share of operating referendum revenue for qualifying special school districts; appropriating
money; amending Minnesota Statutes 2016, section 126C.17, subdivision 6.

The bill was read for the first time and referred to the Committee on Education Finance.

Allen; Franke; Hausman; Dehn, R.; Cornish; Lillie; Clark and Dean, M., introduced:

H. F. No. 2705, A bill for an act relating to capital improvements; appropriating money for predesign and design
of space at Harriet Tubman Center West.

The bill was read for the first time and referred to the Committee on Job Growth and Energy Affordability
Policy and Finance.

Ward introduced:

H. F. No. 2706, A bill for an act relating to education; education finance; health; workforce development;
increasing appropriations for school-linked mental health services; providing for school staff and program
development; requiring an intermediate school district program evaluation; providing for additional supports for
students attending alternative learning centers in intermediate districts; providing additional support for homeless
students; creating professional development opportunities for staff who work with homeless students; requiring
affirmative consent standards in campus sexual assault policies; establishing a sexual violence grant program;
modifying certain Postsecondary Enrollment Options Act provisions; amending the graduation incentives program;
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establishing a youth skills training program; requiring reports; appropriating money; amending Minnesota Statutes
2016, sections 120A.20, subdivision 2; 120B.11, subdivision 2; 120B.115; 123B.92, subdivision 1; 124D.09,
subdivisions 9, 12, by adding a subdivision; 124D.68, subdivision 3; 125A.76, subdivision 1; 135A.15, by adding a
subdivision; proposing coding for new law in Minnesota Statutes, chapters 136A; 175.

The bill was read for the first time and referred to the Committee on Education Innovation Policy.

Mariani; Murphy, E.; Hausman and Moran introduced:

H. F. No. 2707, A bill for an act relating to capital investment; appropriating money for a YMCA facility in
St. Paul.

The bill was read for the first time and referred to the Committee on Job Growth and Energy Affordability
Policy and Finance.
Anselmo; Omar; Haley; Barr, R., and Poston introduced:

H. F. No. 2708, A bill for an act relating to commerce; restricting the release of credit information about certain
protected individuals; proposing coding for new law in Minnesota Statutes, chapter 13C.

The bill was read for the first time and referred to the Committee on Commerce and Regulatory Reform.

Ward, Mariani, Lee, Freiberg and Maye Quade introduced:

H. F. No. 2709, A hill for an act relating to education; allowing excused absences for students participating in
performing arts; amending Minnesota Statutes 2016, section 120A.22, subdivision 12.

The bill was read for the first time and referred to the Committee on Education Innovation Policy.

Hausman introduced:

H. F. No. 2710, A bill for an act relating to the legislature; proposing an amendment to the Minnesota
Constitution, article 1V; article VIII, sections 1 and 6; article IX, sections 1 and 2; article XI, section 5; providing for
a single-house legislature; providing by statute for a legislature of 99 members; amending Minnesota Statutes 2016,
sections 2.021; 2.031, subdivision 1.

The bill was read for the first time and referred to the Committee on Government Operations and Elections
Policy.

Lee; Becker-Finn; Olson; Moran; Maye Quade; Wagenius; Hansen; Liebling; Dehn, R.; Kunesh-Podein; Bly;
Considine; Freiberg; Clark; Davnie; Masin; Carlson, A.; Rosenthal; Halverson; Lillie and Pinto introduced:

H. F. No. 2711, A bill for an act relating to health; establishing goals to reduce blood lead levels in Minnesota
children; requiring the commissioner of health to issue annual public reports; amending Minnesota Statutes 2016,

section 144.9502, subdivision 1, by adding subdivisions.

The bill was read for the first time and referred to the Committee on Health and Human Services Reform.
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Dean, M., introduced:

H. F. No. 2712, A bill for an act relating to capital investment; appropriating money for capital improvements to
the Hugo Short Line Railway.

The bill was read for the first time and referred to the Committee on Transportation Finance.

Fenton; Theis; Poston; Murphy, M.; Bly; Kiel; Baker; Davids; Masin; Hilstrom; Hansen; Schultz; McDonald;
Hamilton; Lien; Becker-Finn; Knoblach; Loon; Rosenthal; Scott; Nornes; Considine; Anderson, P.; Lillie; Dean, M.;
Dehn, R.; Mariani; Neu; Koegel; Dettmer; Jurgens; Franke; Drazkowski; Sandstede and Nelson introduced:

H. F. No. 2713, A resolution expressing concern over persistent and credible reports of systematic,
state-sanctioned, forced organ harvesting from nonconsenting prisoners of conscience, primarily from Falun Gong
practitioners imprisoned for their spiritual beliefs, and members of other religious and ethnic minority groups in the
People's Republic of China.

The bill was read for the first time and referred to the Committee on Health and Human Services Reform.

Liebling; Applebaum; Metsa; Schultz; Sundin; Lee; Dehn, R.; Hausman; Moran; Koegel, Mahoney and
Kunesh-Podein introduced:

H. F. No. 2714, A bill for an act relating to cannabis; proposing an amendment to the Minnesota Constitution by
adding a section to article XIII; allowing individuals 21 years of age or older to consume and possess cannabis and
cannabis-infused products; providing regulation of cannabis for commercial purposes; authorizing rulemaking;
authorizing fees; providing penalties; taxing certain cannabis sales; amending Minnesota Statutes 2016, sections
152.01, subdivision 5a; 152.02, subdivision 2; 152.021, subdivisions 1, 2; 152.022, subdivisions 1, 2; 152.023,
subdivisions 1, 2; 152.024, subdivisions 1, 2; 152.025, subdivision 1; 152.096, subdivision 1; 297A.61, subdivisions
3, 4, by adding subdivisions; 297A.62, subdivision 1, by adding a subdivision; 297A.94; 297A.99, subdivision 1;
297D.06; proposing coding for new law in Minnesota Statutes, chapters 295; 297A; proposing coding for new law
as Minnesota Statutes, chapter 340B; repealing Minnesota Statutes 2016, sections 152.01, subdivision 16; 152.027,
subdivisions 3, 4.

The bill was read for the first time and referred to the Committee on Health and Human Services Reform.

Layman introduced:

H. F. No. 2715, A bill for an act relating to the Sustainable Forest Incentive Act; modifying eligibility
requirements; amending Minnesota Statutes 2016, section 290C.02, subdivision 6.

The bill was read for the first time and referred to the Committee on Taxes.

Kresha moved that the House recess subject to the call of the Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.
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Lesch was excused between the hours of 7:40 p.m. and 8:15 p.m.

Applebaum and Mariani were excused for the remainder of today's session.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following House File, herewith returned:

H. F. No. 712, A bill for an act relating to health; modifying and adding definitions; establishing standards for
the substitution of biological products; amending Minnesota Statutes 2016, sections 151.01, subdivision 5, by

adding subdivisions; 151.21.

CAL R. LUDEMAN, Secretary of the Senate

Mr. Speaker:
I hereby announce the passage by the Senate of the following House File, herewith returned:

H. F. No. 827, A bill for an act relating to civil commitment; specifying limitation on notice of release or
discharge; amending Minnesota Statutes 2016, section 253B.05, subdivision 3.

CAL R. LUDEMAN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

H. F. No. 1725, A bill for an act relating to motor vehicles; amending certain weight limitations for vehicles
transporting milk; amending Minnesota Statutes 2016, section 169.871, subdivision 1; proposing coding for new law

in Minnesota Statutes, chapter 169.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said House File is herewith returned to the House.

CAL R. LUDEMAN, Secretary of the Senate
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Mr. Speaker:

I hereby announce that the Senate accedes to the request of the House for the appointment of a Conference
Committee on the amendments adopted by the Senate to the following House File:

H. F. No. 740, A bill for an act relating to commerce; regulating motor vehicle franchises; specifying warranty
and recall obligations; providing unfair practices by manufacturers, distributors, and factory branches; amending
Minnesota Statutes 2016, sections 80E.11, subdivision 7; 80E.13; 80E.16, subdivision 1; proposing coding for new
law in Minnesota Statutes, chapter 80E; repealing Minnesota Statutes 2016, section 80E.04.

The Senate has appointed as such committee:

Senators Ingebrigtsen, Dahms, Housley, Weber and Frentz.

Said House File is herewith returned to the House.

CAL R. LUDEMAN, Secretary of the Senate

Mr. Speaker:
I hereby announce the passage by the Senate of the following Senate File, herewith transmitted:
S. F. No. 1339.

CAL R. LUDEMAN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 1339, A bill for an act relating to criminal justice; expanding the trespass crime to include trespassing
on a school bus; imposing a criminal penalty; amending Minnesota Statutes 2016, section 609.605, by adding a
subdivision.

The bill was read for the first time and referred to the Committee on Public Safety and Security Policy and
Finance.
Hortman was excused between the hours of 7:55 p.m. and 8:50 p.m.
CALENDAR FOR THE DAY

H. F. No. 739 was reported to the House.

O'Neill moved to amend H. F. No. 739, the third engrossment, as follows:

Page 4, line 26, before "wireless" insert "small"
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Page 6, line 20, delete everything after "(f)" and insert "The placement of small wireless facilities and wireless
support structures to accommodate small wireless facilities are a permitted"

Page 6, line 23, delete "on property" and insert "in a right-of-way in a district or area" and delete "and used
exclusively"

Page 6, line 28, after "enactment" insert ", except that paragraph (d) is effective January 1, 2018, for a local
government unit that has not enacted an ordinance reqgulating public rights-of-way as of May 18, 2017"

Page 7, line 7, before the semicolon, insert ", which specific reference shall be provided to the local government
unit by the applicant"

Page 7, line 8, delete everything after "(ii)" and insert "is not reasonably necessary to review a permit application
for compliance with generally applicable and reasonable health, safety, and welfare regulations, and to demonstrate"

Page 7, delete line 9
Page 7, line 10, delete everything before "compliance"

Page 8, line 1, before "fee" insert "small wireless facility permit"

Page 8, line 27, delete "written to be"
Page 8, line 28, delete everything after "complete™ and insert a period

Page 9, line 21, before the period, insert ", subject to local zoning regulations, and may be subject to separation
requirements in relation to other wireless support structures"

Page 9, line 25, before the period, insert ", subject to local zoning regulations”

Page 10, line 12, delete "utility poles" and insert "wireless support structures"

Page 13, line 31, delete "$125" and insert "$150"

Page 14, line 1, delete everything after "(3)" and insert "a monthly fee for electricity, if purchased from a local
government unit for the operation of a small wireless facility"

Page 14, line 2, delete everything before "at"

Page 14, line 3, delete "under" and insert "less than or equal to" and delete "or"

Page 14, line 4, delete the period and insert "'; or"
Page 14, after line 4, insert:

"(iii) the actual costs of electricity, if the actual costs exceed the amount in item (i) or (ii)."

Page 15, line 18, delete "Exemption" and insert "Exemptions™ and before "Notwithstanding™ insert "(a)"
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Page 15, after line 20, insert;
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"(b) Subdivisions 3a, 3b, 3c, 6, paragraphs (d) to (g), and 7, paragraph (e), do not apply to the collocation or

requlation of small wireless facilities issued a permit by a local government unit before the effective date of this act

under an ordinance enacted before May 18, 2017, that requlates the collocation of small wireless facilities."

A roll call was requested and properly seconded.

Mahoney moved to amend the O'Neill amendment to H. F. No. 739, the third engrossment, as follows:

Page 2, after line 10, insert:

"Page 14, after line 5, insert:

"The fee amounts in this paragraph shall be adjusted annually each January by the commissioner of commerce

by the percentage rate of change in the All Items Consumer Price Index for All Urban Consumers (CPI-U) compiled

by the Bureau of Labor Statistics for the previous calendar year, but by no more than three percent per year.

A roll call was requested and properly seconded.

The question was taken on the Mahoney amendment to the O'Neill amendment and the roll was called. There

were 51 yeas and 74 nays as follows:

Those who voted in the affirmative were:

Becker-Finn
Bernardy
Bly
Carlson, A.
Carlson, L.
Clark
Considine
Davnie
Dehn, R.

Ecklund
Fischer
Flanagan
Franke
Freiberg
Halverson
Hansen
Hausman
Hilstrom

Hornstein
Johnson, C.
Johnson, S.
Koegel
Kunesh-Podein
Lee

Liebling

Lien

Lillie

Those who voted in the negative were:

Albright
Anderson, P.
Backer
Bahr, C.
Baker

Barr, R.
Bennett
Bliss
Christensen
Cornish
Daniels
Davids
Dean, M.

Dettmer

Drazkowski

Erickson
Fabian
Fenton
Franson
Garofalo
Green
Grossell

Gruenhagen

Gunther
Haley
Hamilton

Heintzeman
Hertaus
Hoppe
Howe
Johnson, B.
Jurgens
Kiel
Knoblach
Koznick
Kresha
Layman
Lohmer
Loon

Loeffler
Mahoney
Masin

Maye Quade
Metsa
Moran
Murphy, M.
Nelson
Olson

Loonan
Lucero
Lueck
Marquart
McDonald
Miller
Nash

Neu
Newberger
Nornes
O'Driscoll
O'Neill
Pelowski

Omar
Peterson
Pinto
Pryor
Rosenthal
Sandstede
Sauke
Schultz
Slocum

Peppin
Petersburg
Pierson
Poppe
Poston
Pugh
Quam
Rarick
Runbeck
Schomacker
Scott
Smith
Swedzinski

The motion did not prevail and the amendment to the amendment was not adopted.

Sundin
Thissen
Uglem
Wagenius
Ward
Youakim

Theis
Torkelson
Urdahl
Vogel
West
Whelan
Wills
Zerwas
Spk. Daudt
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O'Neill moved to amend the O'Neill amendment to H. F. No. 739, the third engrossment, as follows:

Page 1, after line 7, insert:

"Page 6, line 24, before "state" insert "federal or

Page 2, line 3, after "electricity" insert "used to operate a small wireless facility"

Page 2, delete line 4 and insert "not purchased directly from a utility"

The motion prevailed and the amendment to the amendment was adopted.

The Speaker called Albright to the Chair.
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The question recurred on the O'Neill amendment, as amended, and the roll was called. There were 124 yeas and

2 nays as follows:

Those who voted in the affirmative were:

Albright
Anderson, P.
Anderson, S.
Backer
Bahr, C.
Baker

Barr, R.
Becker-Finn
Bennett
Bernardy
Bliss

Bly
Carlson, A.
Carlson, L.
Christensen
Clark
Considine
Cornish
Daniels
Davids
Davnie

Dean, M.
Dehn, R.
Dettmer
Ecklund
Erickson
Fabian
Fenton
Fischer
Flanagan
Franke
Franson
Freiberg
Garofalo
Green
Grossell
Gruenhagen
Gunther
Haley
Halverson
Hamilton
Hansen

Hausman
Heintzeman
Hertaus
Hilstrom
Hoppe
Hornstein
Howe
Johnson, B.
Johnson, C.
Johnson, S.
Jurgens
Kiel
Knoblach
Koegel
Koznick
Kresha
Kunesh-Podein
Layman
Lee
Liebling
Lien

Those who voted in the negative were:

Drazkowski

The motion prevailed and the amendment, as amended, was adopted.

Youakim

Lillie
Loeffler
Lohmer
Loon
Loonan
Lucero
Lueck
Mahoney
Marquart
Masin
Maye Quade
McDonald
Metsa
Miller
Moran
Murphy, M.
Nash
Nelson
Neu
Newberger
Nornes

O'Driscoll
Olson
Omar
O'Neill
Pelowski
Peppin
Petersburg
Peterson
Pierson
Pinto
Poppe
Poston
Pryor
Pugh
Quam
Rarick
Rosenthal
Runbeck
Sandstede
Sauke
Schomacker

Schultz
Scott
Slocum
Smith
Sundin
Swedzinski
Theis
Thissen
Torkelson
Uglem
Urdahl
Vogel
Wagenius
Ward

West
Whelan
Wills
Zerwas
Spk. Daudt
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Thissen offered an amendment to H. F. No. 739, the third engrossment, as amended.

POINT OF ORDER

[60TH DAY

Rarick raised a point of order pursuant to rule 3.21 that the Thissen amendment was not in order. Speaker pro

tempore Albright ruled the point of order well taken and the Thissen amendment out of order.

H. F. No. 739, A hill for an act relating to telecommunications; providing for collocation of small wireless
facilities; amending Minnesota Statutes 2016, sections 237.162, subdivisions 2, 4, 9, by adding subdivisions;

237.163, subdivisions 2, 4, 6, 7, by adding subdivisions.

The bill was read for the third time, as amended, and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 76 yeas and 50 nays as

follows:

Those who voted in the affirmative were:

Albright

Anderson, P.
Anderson, S.

Backer
Bahr, C.
Baker

Barr, R.
Bennett
Bliss
Christensen
Cornish
Daniels
Davids

Dean, M.
Dettmer
Drazkowski
Ecklund
Erickson
Fabian
Fenton
Franson
Garofalo
Green
Grossell
Gruenhagen
Gunther

Haley
Hamilton
Heintzeman
Hertaus
Hoppe
Howe
Johnson, B.
Kiel
Knoblach
Koznick
Kresha
Layman
Lohmer

Those who voted in the negative were:

Becker-Finn
Bernardy
Bly
Carlson, A.
Carlson, L.
Clark
Considine
Davnie
Dehn, R.

The bill was passed, as amended, and its title agreed to.

Fischer
Flanagan
Franke
Freiberg
Halverson
Hansen
Hausman
Hilstrom
Hornstein

Hortman
Johnson, C.
Johnson, S.
Jurgens

Koegel
Kunesh-Podein
Lee

Lesch

Liebling

Loon
Loonan
Lucero
Lueck
Mahoney
Marquart
McDonald
Miller
Nash

Neu
Newberger
Nornes
O'Driscoll

Lien

Lillie
Loeffler
Masin

Maye Quade
Moran
Murphy, M.
Nelson
Olson

O'Neill
Pelowski
Peppin
Petersburg
Peterson
Pierson
Poston
Pugh
Quam
Rarick
Runbeck
Schomacker
Scott

Omar
Pinto
Poppe
Pryor
Rosenthal
Sandstede
Schultz
Slocum
Sundin

There being no objection, the order of business reverted to Messages from the Senate.

Smith
Swedzinski
Theis
Torkelson
Urdahl
Vogel
West
Whelan
Wills
Zerwas
Spk. Daudt

Thissen
Uglem
Wagenius
Ward
Youakim
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MESSAGES FROM THE SENATE

The following message was received from the Senate:

Mr. Speaker:

I hereby announce the Senate refuses to concur in the House amendments to the following Senate File:

S. F. No. 444, A bill for an act relating to liquor; authorizing certain on-sale intoxicating liquor licenses;
providing for days of sale of alcoholic beverages; creating labeling requirements for 3.2 percent malt liquor;
allowing special permits for service of alcohol and extended hours for the 2018 Super Bowl; amending Minnesota
Statutes 2016, sections 85.0505, by adding a subdivision; 340A.22, subdivision 2; 340A.301, by adding a
subdivision; 340A.504, subdivision 6; Laws 1999, chapter 202, section 13, as amended.

The Senate respectfully requests that a Conference Committee be appointed thereon. The Senate has appointed
as such committee:

Senators Dahms, Utke and Tomassoni.
Said Senate File is herewith transmitted to the House with the request that the House appoint a like committee.
CAL R. LUDEMAN, Secretary of the Senate
Hoppe moved that the House accede to the request of the Senate and that the Speaker appoint a Conference
Committee of 3 members of the House to meet with a like committee appointed by the Senate on the disagreeing
votes of the two houses on S. F. No. 444. The motion prevailed.
ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following members of the House to a Conference Committee on
S. F. No. 444:

Hoppe, Nash and Loeffler.
REPORT FROM THE COMMITTEE ON RULES
AND LEGISLATIVE ADMINISTRATION
Peppin from the Committee on Rules and Legislative Administration, pursuant to rules 1.21 and 3.33, designated
the following bill to be placed on the Calendar for the Day for Monday, May 22, 2017 and established a prefiling

requirement for amendments offered to the following bill:

S. F. No. 1354.
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The following Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. No. 1443

A bill for an act relating to commerce; regulating insurance fraud; modifying certain penalties and notices;
defining a term; clarifying the authority of the Commerce Fraud Bureau to apply for or execute search warrants;
amending Minnesota Statutes 2016, sections 13.82, subdivision 17; 45.0135, subdivision 9; 60A.27, subdivision 1;
65B.84, by adding a subdivision; 626.05, subdivision 2.

May 18, 2017
The Honorable Kurt L. Daudt
Speaker of the House of Representatives

The Honorable Michelle L. Fischbach
President of the Senate

We, the undersigned conferees for H. F. No. 1443 report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendments and that H. F. No. 1443 be further amended as follows:
Delete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 2016, section 13.82, subdivision 17, is amended to read:

Subd. 17. Protection of identities. A law enforcement agency or a law enforcement dispatching agency
working under direction of a law enforcement agency shall withhold public access to data on individuals to protect
the identity of individuals in the following circumstances:

(a) when access to the data would reveal the identity of an undercover law enforcement officer, as provided in
section 13.43, subdivision 5;

(b) when access to the data would reveal the identity of a victim or alleged victim of criminal sexual conduct or
sex trafficking under section 609.322, 609.341 to 609.3451, or 617.246, subdivision 2;

(c) when access to the data would reveal the identity of a paid or unpaid informant being used by the agency if
the agency reasonably determines that revealing the identity of the informant would threaten the personal safety of
the informant;

(d) when access to the data would reveal the identity of a victim of or witness to a crime if the victim or witness
specifically requests not to be identified publicly, unless the agency reasonably determines that revealing the identity
of the victim or witness would not threaten the personal safety or property of the individual,

(e) when access to the data would reveal the identity of a deceased person whose body was unlawfully removed
from a cemetery in which it was interred,;

(f) when access to the data would reveal the identity of a person who placed a call to a 911 system or the identity
or telephone number of a service subscriber whose phone is used to place a call to the 911 system and: (1) the
agency determines that revealing the identity may threaten the personal safety or property of any person; or (2) the
object of the call is to receive help in a mental health emergency. For the purposes of this paragraph, a voice
recording of a call placed to the 911 system is deemed to reveal the identity of the caller;



60TH DAY] SATURDAY, MAY 20, 2017 6465

(9) when access to the data would reveal the identity of a juvenile witness and the agency reasonably determines
that the subject matter of the investigation justifies protecting the identity of the witness; or

(h) when access to the data would reveal the identity of a mandated reporter under section 60A.952, subdivision 2,
609.456, 626.556, or 626.557.

Data concerning individuals whose identities are protected by this subdivision are private data about those
individuals. Law enforcement agencies shall establish procedures to acquire the data and make the decisions
necessary to protect the identity of individuals described in clauses (c), (d), (f), and (g).

Sec. 2. Minnesota Statutes 2016, section 45.0135, subdivision 9, is amended to read:

Subd. 9. Administrative penalty for insurance fraud. (a) The commissioner may:

(1) impose an administrative penalty against any person in an amount as set forth in paragraph (b) for each
intentional act of or attempted act of insurance fraud committed by that person; and

(2) order restitution to any person suffering loss as a result of the insurance fraud-; and

(3) order restitution to a company for the cost of any investigation in connection with the insurance fraud.

(b) The administrative penalty for each violation described in paragraph (a) may be no more than:
(1) $20,000 if the funds or the value of the property or services wrongfully obtained exceeds $5,000;

(2) $10,000 if the funds or value of the property or services wrongfully obtained exceeds $1,000, but not more
than $5,000;

(3) $3,000 if the funds or value of the property or services wrongfully obtained is more than $500, but not more
than $1,000; and

(4) $1,000 if the funds or value of the property or services wrongfully obtained is $500 or less.
(c) If an administrative penalty is not paid after all rights of appeal have been waived or exhausted, the
commissioner may bring a civil action in a court of competent jurisdiction to collect the administrative penalty,

including expenses and litigation costs, reasonable attorney fees, and interest.

(d) This section does not affect a person's right to seek recovery, including expenses and litigation costs,
reasonable attorney fees, and interest, against any person that commits insurance fraud.

(e) For purposes of this subdivision, "insurance fraud" has the meaning given in section 60A.951, subdivision 4.
(f) Hearings under this subdivision must be conducted in accordance with chapter 14 and any other applicable law.

(9) All revenues from penalties, expenses, costs, fees, and interest collected under paragraphs (a) to (c) shall be
deposited in the insurance fraud prevention account under subdivision 6.
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Sec. 3. Minnesota Statutes 2016, section 60A.27, subdivision 1, is amended to read:

Subdivision 1. Requirement. An insurance company licensed to transact business in this state is hereby
required to notify the commissioner of commerce within ten business days of the happening of any one or more of
the following:

(1) the suspension or revocation of its right to transact business in another state; or

(2) the receipt by the insurance company of an order to show why its license should not be suspended or
revoked:-ok.

Sec. 4. Minnesota Statutes 2016, section 65B.84, is amended by adding a subdivision to read:

Subd. 5. Definition. For purposes of this section, "automobile theft" includes automobile-related theft.

Sec. 5. Minnesota Statutes 2016, section 626.05, subdivision 2, is amended to read:

Subd. 2. Peace officer. The term "peace officer,” as used in sections 626.04 to 626.17, means a person who is
licensed as a peace officer in accordance with section 626.84, subdivision 1, and who serves as a sheriff, deputy
sheriff, police officer, conservation officer, agent of the Bureau of Criminal Apprehension, agent of the Division of
Alcohol and Gambling Enforcement, peace officer of the Commerce Fraud Bureau, University of Minnesota peace
officer, Metropolitan Transit police officer, Minnesota Department of Corrections Fugitive Apprehension Unit
member, or State Patrol trooper as authorized by section 299D.03.

Sec. 6. EFFECTIVE DATE.

Sections 1 to 5 are effective the day following final enactment."

Delete the title and insert:

"A bill for an act relating to commerce; regulating insurance fraud; modifying certain penalties and notices;
defining a term; clarifying the authority of the Commerce Fraud Bureau to apply for or execute search warrants;
amending Minnesota Statutes 2016, sections 13.82, subdivision 17; 45.0135, subdivision 9; 60A.27, subdivision 1;
65B.84, by adding a subdivision; 626.05, subdivision 2."

We request the adoption of this report and repassage of the bill.

House Conferees: BOB LOONAN, BARB HALEY and DEBRA HILSTROM.

Senate Conferees: PAUL UTKE, GARY H. DAHMS and DAN SPARKS.

Loonan moved that the report of the Conference Committee on H. F. No. 1443 be adopted and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.
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H. F. No. 1443, A bill for an act relating to commerce; regulating insurance fraud; modifying certain penalties
and notices; defining a term; clarifying the authority of the Commerce Fraud Bureau to apply for or execute search
warrants; amending Minnesota Statutes 2016, sections 13.82, subdivision 17; 45.0135, subdivision 9; 60A.27,
subdivision 1; 65B.84, by adding a subdivision; 626.05, subdivision 2.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 127 yeas and 2 nays as
follows:

Those who voted in the affirmative were:

Albright Dean, M. Hausman Lien Omar Smith
Anderson, P. Dehn, R. Heintzeman Lillie O'Neill Sundin
Anderson, S. Dettmer Hertaus Loeffler Pelowski Swedzinski
Anselmo Drazkowski Hilstrom Lohmer Peppin Theis
Backer Ecklund Hoppe Loon Petersburg Thissen
Bahr, C. Erickson Hornstein Loonan Peterson Torkelson
Baker Fabian Hortman Lueck Pierson Uglem
Barr, R. Fenton Howe Mahoney Pinto Urdahl
Becker-Finn Fischer Johnson, B. Marquart Poppe Vogel
Bennett Flanagan Johnson, C. Masin Poston Wagenius
Bernardy Franke Johnson, S. Maye Quade Pryor Ward
Bliss Franson Jurgens McDonald Pugh West

Bly Freiberg Kiel Metsa Quam Whelan
Carlson, A. Garofalo Knoblach Miller Rarick Wills
Carlson, L. Green Koegel Moran Rosenthal Youakim
Christensen Grossell Koznick Murphy, M. Runbeck Zerwas
Clark Gruenhagen Kresha Nash Sandstede Spk. Daudt
Considine Gunther Kunesh-Podein Nelson Sauke

Cornish Haley Layman Neu Schomacker

Daniels Halverson Lee Nornes Schultz

Davids Hamilton Lesch O'Driscoll Scott

Davnie Hansen Liebling Olson Slocum

Those who voted in the negative were:

Lucero Newberger

The bill was repassed, as amended by Conference, and its title agreed to.

Pursuant to rule 1.50, Peppin moved that the House be allowed to continue in session after 12:00 midnight. The
motion prevailed.

Peppin moved that the House recess subject to the call of the Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.
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The following Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. No. 1545

A bill for an act relating to agriculture; extending Food Safety and Defense Task Force; modifying definition of
animals; amending Minnesota Statutes 2016, sections 28A.21, subdivision 6; 31A.02, subdivision 4.

May 20, 2017
The Honorable Kurt L. Daudt
Speaker of the House of Representatives

The Honorable Michelle L. Fischbach
President of the Senate

We, the undersigned conferees for H. F. No. 1545 report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendment and that H. F. No. 1545 be further amended as follows:
Delete everything after the enacting clause and insert:

"ARTICLE 1
AGRICULTURE APPROPRIATIONS

Section 1. AGRICULTURE APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are appropriated to the agencies and for the purposes
specified in this article. The appropriations are from the general fund, or another named fund, and are available for
the fiscal years indicated for each purpose. The figures "2018" and "2019" used in this article mean that the
appropriations listed under them are available for the fiscal year ending June 30, 2018, or June 30, 2019,
respectively. "The first year" is fiscal year 2018. "The second year" is fiscal year 2019. "The biennium" is fiscal
years 2018 and 2019.

APPROPRIATIONS
Available for the Year

Ending June 30

2018 2019
Sec. 2. DEPARTMENT OF AGRICULTURE
Subdivision 1. Total Appropriation $53,096,000 $53,148,000

Appropriations by Fund

2018 2019
General 52,703,000 52,751,000
Remediation 393,000 397,000

The amounts that may be spent for each purpose are specified in
the following subdivisions.
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Subd. 2. Protection Services 17,821,000 17,825,000

Appropriations by Fund

2018 2019
General 17,428,000 17,428,000
Remediation 393,000 397,000

(a) $25,000 the first year and $25,000 the second year are to
develop and maintain cottage food license exemption outreach and
training materials.

(b) $75,000 the first year and $75,000 the second year are to
coordinate the correctional facility vocational training program and
to assist entities that have explored the feasibility of establishing a
USDA-certified or state "equal to" food processing facility within
30 miles of the Northeast Regional Corrections Center.

(c) $125,000 the first year and $125,000 the second year are for
additional funding for the noxious weed and invasive plant
program. These are onetime appropriations.

(d) $250,000 the first year and $250,000 the second year are for
transfer to the pollinator habitat and research account in the
agricultural fund. These are onetime transfers.

(e) $393,000 the first year and $397,000 the second year are from
the remediation fund for administrative funding for the voluntary

cleanup program.

(f) $200,000 the first year and $200,000 the second year are for the
industrial hemp pilot program under Minnesota Statutes, section
18K.09. These are onetime appropriations.

(9) $175,000 the first year and $175,000 the second year are for
compensation for destroyed or crippled livestock under Minnesota
Statutes, section 3.737. This appropriation may be spent to
compensate for livestock that were destroyed or crippled during
fiscal year 2017. If the amount in the first year is insufficient, the
amount in the second vyear is available in the first year.

(h) $155,000 the first year and $155,000 the second year are for
compensation for crop damage under Minnesota Statutes, section
3.7371. If the amount in the first year is insufficient, the amount in
the second year is available in the first year. The commissioner
may use up to $30,000 of the appropriation each year to reimburse
expenses incurred by the commissioner or the commissioner's
approved agent to investigate and resolve claims.
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If the commissioner determines that claims made under Minnesota
Statutes, section 3.737 or 3.7371, are unusually high, amounts
appropriated for either program may be transferred to the
appropriation for the other program.

(i) $250,000 the first year and $250,000 the second year are to
expand current capabilities for rapid detection, identification,
containment, control, and management of high priority plant pests
and pathogens. These are onetime appropriations.

(i) $300,000 the first year and $300,000 the second year are for
transfer to the noxious weed and invasive plant species assistance
account in the agricultural fund to award grants to local units of
government under Minnesota Statutes, section 18.90, with
preference given to local units of government responding to
Palmer amaranth or other weeds on the eradicate list. These are
onetime transfers.

(k) $120,000 the first year and $120,000 the second year are for
wolf-livestock conflict prevention grants under article 2, section
89. The commissioner must submit a report to the chairs and
ranking minority members of the legislative committees with
jurisdiction over agriculture policy and finance by January 15,
2020, on the outcomes of the wolf-livestock conflict prevention
grants and whether livestock compensation claims were reduced in
the areas that grants were awarded. These are onetime

appropriations.

Subd. 3. Agricultural Marketing and Development 3,996,000 3,996,000

(a) The commissioner must provide outreach to urban farmers
regarding the department's financial and technical assistance
programs and must assist urban farmers in applying for assistance.

(b) $186,000 the first year and $186,000 the second year are for
transfer to the Minnesota grown account and may be used as grants
for Minnesota grown promotion under Minnesota Statutes, section
17.102. Grants may be made for one year. Notwithstanding
Minnesota _ Statutes, section 16A.28, the appropriations
encumbered under contract on or before June 30, 2019, for
Minnesota grown grants in this paragraph are available until
June 30, 2021.

(c) $634,000 the first year and $634,000 the second year are for
continuation of the dairy development and profitability
enhancement and dairy business planning grant programs
established under Laws 1997, chapter 216, section 7, subdivision 2,
and Laws 2001, First Special Session chapter 2, section 9,
subdivision 2. The commissioner may allocate the available sums
among_permissible activities, including efforts to improve the
guality of milk produced in the state, in the proportions that the
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commissioner deems most beneficial to Minnesota's dairy farmers.
The commissioner must submit a detailed accomplishment report
and a work plan detailing future plans for, and anticipated
accomplishments from, expenditures under this program to the
chairs and ranking minority members of the legislative committees
with jurisdiction over agriculture policy and finance on or before
the start of each fiscal year. If significant changes are made to the
plans in the course of the year, the commissioner must notify the
chairs and ranking minority members.

(d) The commissioner may use funds appropriated in this
subdivision for annual cost-share payments to resident farmers or
entities that sell, process, or package agricultural products in this
state for the costs of organic certification. The commissioner may
allocate these funds for assistance for persons transitioning from
conventional to organic agriculture.

Subd. 4. Agriculture, Bioenergy, and Bioproduct
Advancement 22,581,000 22,636,000

(a) $9,300,000 the first year and $9,300,000 the second year are for
transfer to the agriculture research, education, extension, and
technology transfer account under Minnesota Statutes, section
41A.14, subdivision 3. Of these amounts: at least $600,000 the
first year and $600,000 the second year are for the Minnesota
Agricultural Experiment Station's agriculture rapid response fund
under Minnesota Statutes, section 41A.14, subdivision 1, clause (2);
$2,000,000 the first year and $2,000,000 the second year are for
grants to the Minnesota Agriculture Education Leadership Council
to_enhance agricultural education with priority given to Farm
Business Management challenge grants; $350,000 the first year
and $350,000 the second year are for potato breeding; and
$450,000 the first year and $450,000 the second year are for the
cultivated wild rice breeding project at the North Central Research
and Outreach Center to include a tenure track/research associate
plant breeder. The commissioner shall transfer the remaining
funds in this appropriation each year to the Board of Regents of the
University of Minnesota for purposes of Minnesota Statutes,
section 41A.14. Of the amount transferred to the Board of
Regents, up to $1,000,000 each year is for research on avian
influenza, including prevention measures that can be taken.

To the extent practicable, funds expended under Minnesota
Statutes, section 41A.14, subdivision 1, clauses (1) and (2), must
supplement _and not supplant existing sources and levels of
funding. The commissioner may use up to one percent of this
appropriation for costs incurred to administer the program.

(b) $13,256,000 the first year and $13,311,000 the second year are
for the agricultural growth, research, and innovation program in
Minnesota Statutes, section 41A.12. Except as provided below,
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the commissioner may allocate the appropriation each year among
the following areas: facilitating the start-up, modernization, or
expansion of livestock operations including beginning and
transitioning livestock operations; developing new markets for
Minnesota farmers by providing more fruits, vegetables, meat,
grain, and dairy for Minnesota school children; assisting
value-added agricultural businesses to begin or expand, access new
markets, or diversify; providing funding not to exceed $250,000
each vyear for urban youth agricultural education or urban
agriculture _community development; providing funding not to
exceed $250,000 each year for the good food access program
under Minnesota Statutes, section 17.1017; facilitating the start-up,
modernization, or expansion of other beginning and transitioning
farms _including by providing loans under Minnesota Statutes,
section 41B.056; sustainable agriculture on-farm research and
demonstration; development or expansion of food hubs and other
alternative community-based food distribution systems; enhancing
renewable energy infrastructure and use; crop research; Farm
Business Management tuition assistance; good agricultural
practices/good  handling  practices  certification _assistance;
establishing and supporting farmer-led water management
councils; and implementing farmer-led water quality improvement
practices. The commissioner may use up to 6.5 percent of this
appropriation for costs incurred to administer the program.

Of the amount appropriated for the agricultural growth, research,
and innovation program in Minnesota Statutes, section 41A.12:

(1) $1,000,000 the first year and $1,000,000 the second year are
for distribution in equal amounts to each of the state's county fairs
to preserve and promote Minnesota agriculture; and

(2) $1,500,000 the first year and $1,500,000 the second year are
for incentive payments under Minnesota Statutes, sections 41A.16,
41A.17, and 41A.18. Notwithstanding Minnesota Statutes, section
16A.28, the first year appropriation is available until June 30,
2019, and the second year appropriation is available until June 30,
2020. If this appropriation exceeds the total amount for which all
producers are eligible in a fiscal year, the balance of the
appropriation is available for the agricultural growth, research, and
innovation program.

The commissioner may use funds appropriated under this
subdivision to award up to two value-added agriculture grants per
year of up to $1,000,000 per grant for new or expanding
agricultural production or processing facilities that provide
significant economic impact to the region. The commissioner may
use funds appropriated under this subdivision for additional
value-added agriculture grants for awards between $1,000 and
$200,000 per grant.
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Appropriations _in clauses (1) and (2) are onetime. Any
unencumbered balance does not cancel at the end of the first year
and is available for the second year. Notwithstanding Minnesota
Statutes, section 16A.28, appropriations encumbered under
contract on or before June 30, 2019, for agricultural growth,
research, and innovation grants are available until June 30, 2021.

The base budget for the agricultural growth, research, and
innovation program is $14,275,000 for fiscal years 2020 and 2021
and includes funding for incentive payments under Minnesota
Statutes, sections 41A.16, 41A.17, 41A.18, and 41A.20.

The commissioner must develop additional innovative production
incentive programs to be funded by the agricultural growth,
research, and innovation program.

The commissioner must consult with the commissioner of
transportation, the commissioner of administration, and local units
of government to identify parcels of publicly owned land that are
suitable for urban agriculture.

(c) $25,000 the first year and $25,000 the second year are for
grants to the Southern Minnesota Initiative Foundation to promote
local foods through an annual event that raises public awareness of
local foods and connects local food producers and processors with

potential buyers.

Subd. 5. Administration and Financial Assistance 8,698,000 8,691,000

(a) $474,000 the first year and $474,000 the second year are for
payments to county and district agricultural societies and
associations under Minnesota Statutes, section 38.02, subdivision 1.
Aid payments to county and district agricultural societies and
associations shall be disbursed no later than July 15 of each year.
These payments are the amount of aid from the state for an annual
fair held in the previous calendar year.

(b) $1,000 the first year and $1,000 the second year are for grants
to the Minnesota State Poultry Association.

(c) $18,000 the first year and $18,000 the second year are for
grants to the Minnesota Livestock Breeders Association.

(d) $47,000 the first year and $47,000 the second year are for the
Northern Crops Institute. These appropriations may be spent to
purchase equipment.

(e) $220,000 the first year and $220,000 the second year are for
farm advocate services.
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(f) $17,000 the first year and $17,000 the second year are for
grants to the Minnesota Horticultural Society.

() $108,000 the first year and $108,000 the second year are for
annual grants to the Minnesota Turf Seed Council for basic and
applied research on: (1) the improved production of forage and
turf seed related to new and improved varieties; and (2) native
plants, including plant breeding, nutrient management, pest
management, disease management, yield, and viability. The grant
recipient may subcontract with a qualified third party for some or
all of the basic or applied research. Any unencumbered balance
does not cancel at the end of the first year and is available for the
second year. These are onetime appropriations.

(h) $113,000 the first year and $113,000 the second year are for
transfer to the Board of Trustees of the Minnesota State Colleges
and Universities for statewide mental health counseling support to
farm families and business operators. South Central College shall
serve as the fiscal agent.

(i) $550,000 the first year and $550,000 the second year are for
grants to Second Harvest Heartland on behalf of Minnesota's six
Feeding America food banks for the purchase of milk for
distribution to Minnesota's food shelves and other charitable
organizations that are eligible to receive food from the food banks.
Milk purchased under the grants must be acquired from Minnesota
milk processors and based on low-cost bids. The milk must be
allocated to each Feeding America food bank serving Minnesota
according to the formula used in the distribution of United States
Department of Agriculture commodities under The Emergency
Food Assistance Program (TEFAP). Second Harvest Heartland
must _submit quarterly reports to the commissioner on forms
prescribed by the commissioner. The reports must include, but are
not limited to, information on the expenditure of funds, the amount
of milk purchased, and the organizations to which the milk was
distributed. Second Harvest Heartland may enter into contracts or
agreements with food banks for shared funding or reimbursement
of the direct purchase of milk. Each food bank receiving money
from this appropriation may use up to two percent of the grant for
administrative expenses. Any unencumbered balance does not
cancel at the end of the first year and is available for the second year.

(i) $1,100,000 the first year and $1,100,000 the second year are for
grants to Second Harvest Heartland on behalf of the six Feeding
America food banks that serve Minnesota to compensate
agricultural producers and processors for costs incurred to harvest
and package for transfer surplus fruits, vegetables, and other
agricultural commodities that would otherwise go unharvested, be
discarded, or sold in a secondary market. Surplus commodities
must be distributed statewide to food shelves and other charitable
organizations that are eligible to receive food from the food banks.
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Surplus food acquired under this appropriation must be from
Minnesota producers and processors. Second Harvest Heartland
must report in the form prescribed by the commissioner. Second
Harvest Heartland may use up to 15 percent of each grant for
matching administrative _and transportation _expenses. Any
unencumbered balance does not cancel at the end of the first year
and is available for the second year.

(k) $150,000 the first year and $150,000 the second year are for
grants to the Center for Rural Policy and Development.

(1) $235,000 the first year and $235,000 the second year are for
grants to the Minnesota Agricultural Education and Leadership
Council for programs of the council under Minnesota Statutes,

chapter 41D.

(m) $600,000 the first year and $600,000 the second year are for
grants to the Board of Regents of the University of Minnesota to
develop, in consultation with the commissioner of agriculture and
the Board of Animal Health, a software tool or application through
the Veterinary Diagnostic Laboratory that empowers veterinarians
and producers to understand the movement of unique pathogen
strains _in_livestock and poultry production systems, monitor
antibiotic resistance, and implement effective biosecurity measures
that promote animal health and limit production losses. These are
onetime appropriations.

(n) $150,000 the first year is for the tractor rollover protection pilot
program_under Minnesota Statutes, section 17.119. This is a
onetime appropriation and is available until June 30, 2019.

(0) $400,000 the first year is for a grant to the Board of Trustees of
the Minnesota State Colleges and Universities to expand and
renovate the GROW-IT Center at Metropolitan State University.
This is a onetime appropriation.

By January 15, 2018, the commissioner shall submit a report to the
chairs and ranking minority members of the legislative committees
with jurisdiction over agricultural policy and finance with a list of
inspections the department conducts at more frequent intervals
than federal law requires, an explanation of why the additional
inspections are necessary, and provide recommendations for
eliminating any unnecessary inspections.

Sec. 3. BOARD OF ANIMAL HEALTH $5,420,000 $5,456,000

Sec. 4. AGRICULTURAL UTILIZATION RESEARCH
INSTITUTE $3,793,000 $3,793,000

Sec. 5. Laws 2015, First Special Session chapter 4, article 1, section 2, subdivision 4, as amended by Laws
2016, chapter 184, section 11, and Laws 2016, chapter 189, article 2, section 26, is amended to read:
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Subd. 4. Agriculture, Bioenergy, and Bioproduct 19,010,000
Advancement 14,993,000 18,316,000

$4,483,000 the first year and $8,500,000 the second year are for
transfer to the agriculture research, education, extension, and
technology transfer account under Minnesota Statutes, section
41A.14, subdivision 3. The transfer in this paragraph includes
money for plant breeders at the University of Minnesota for wild
rice, potatoes, and grapes. Of these amounts, at least $600,000
each year is for the Minnesota Agricultural Experiment Station's
Agriculture Rapid Response Fund under Minnesota Statutes,
section 41A.14, subdivision 1, clause (2). Of the amount
appropriated in this paragraph, $1,000,000 each year is for transfer
to the Board of Regents of the University of Minnesota for
research to determine (1) what is causing avian influenza, (2) why
some fowl are more susceptible, and (3) prevention measures that
can be taken. Of the amount appropriated in this paragraph,
$2,000,000 each year is for grants to the Minnesota Agriculture
Education Leadership Council to enhance agricultural education
with priority given to Farm Business Management challenge
grants. The commissioner shall transfer the remaining grant funds
in this appropriation each year to the Board of Regents of the
University of Minnesota for purposes of Minnesota Statutes,
section 41A.14.

To the extent practicable, funds expended under Minnesota
Statutes, section 41A.14, subdivision 1, clauses (1) and (2), must
supplement and not supplant existing sources and levels of
funding. The commissioner may use up to 4.5 percent of this
appropriation for costs incurred to administer the program. Any
unencumbered balance does not cancel at the end of the first year
and is available for the second year.

$10,235,000 the first year and $10235;000 $9,541,000 the second
year are for the agricultural growth, research, and innovation
program in Minnesota Statutes, section 41A.12. No later than
February 1, 2016, and February 1, 2017, the commissioner must
report to the legislative committees with jurisdiction over
agriculture policy and finance regarding the commissioner's
accomplishments and anticipated accomplishments in the
following areas: facilitating the start-up, modernization, or
expansion of livestock operations including beginning and
transitioning livestock operations; developing new markets for
Minnesota farmers by providing more fruits, vegetables, meat,
grain, and dairy for Minnesota school children; assisting
value-added agricultural businesses to begin or expand, access new
markets, or diversify products; developing urban agriculture;
facilitating the start-up, modernization, or expansion of other
beginning and transitioning farms including loans under Minnesota
Statutes, section 41B.056; sustainable agriculture on farm research
and demonstration; development or expansion of food hubs and




60TH DAY] SATURDAY, MAY 20, 2017 6477

other alternative community-based food distribution systems;
incentive payments under Minnesota Statutes, sections 41A.16,
41A.17, and 41A.18; and research on bioenergy, biobased content,
or biobased formulated products and other renewable energy
development. The commissioner may use up to 4.5 percent of this
appropriation for costs incurred to administer the program. Any
unencumbered balance does not cancel at the end of the first year
and is available for the second year. Notwithstanding Minnesota
Statutes, section 16A.28, the appropriations encumbered under
contract on or before June 30, 2017, for agricultural growth,
research, and innovation grants are available until June 30, 2019.

The commissioner may use funds appropriated for the agricultural
growth, research, and innovation program as provided in this
paragraph. The commissioner may award grants to owners of
Minnesota facilities producing bioenergy, biobased content, or a
biobased formulated product; to organizations that provide for
on-station, on-farm field scale research and outreach to develop
and test the agronomic and economic requirements of diverse
strands of prairie plants and other perennials for bioenergy
systems; or to certain nongovernmental entities. For the purposes
of this paragraph, "bioenergy" includes transportation fuels derived
from cellulosic material, as well as the generation of energy for
commercial heat, industrial process heat, or electrical power from
cellulosic materials via gasification or other processes. Grants are
limited to 50 percent of the cost of research, technical assistance,
or equipment related to bioenergy, biobased content, or biobased
formulated product production or $500,000, whichever is less.
Grants to nongovernmental entities for the development of
business plans and structures related to community ownership of
eligible bioenergy facilities together may not exceed $150,000.
The commissioner shall make a good-faith effort to select projects
that have merit and, when taken together, represent a variety of
bioenergy technologies, biomass feedstocks, and geographic
regions of the state. Projects must have a qualified engineer
provide certification on the technology and fuel source. Grantees
must provide reports at the request of the commissioner.

Of the amount appropriated for the agricultural growth, research,
and innovation program in this subdivision, $1,000,000 the first
year and $1,000,000 the second year are for distribution in equal
amounts to each of the state's county fairs to preserve and promote
Minnesota agriculture.

Of the amount appropriated for the agricultural growth, research,
and innovation program in this subdivision, $500,000 in fiscal year
2016 and $1,500,000 $806,000 in fiscal year 2017 are for incentive
payments under Minnesota Statutes, sections 41A.16, 41A.17, and
41A.18. If the appropriation exceeds the total amount for which
all producers are eligible in a fiscal year, the balance of the
appropriation is available to the commissioner for the agricultural
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growth, research, and innovation program.  Notwithstanding
Minnesota Statutes, section 16A.28, the first year appropriation is
available until June 30, 2017, and the second year appropriation is
available until June 30, 2018. The commissioner may use up to
4.5 percent of the appropriation for administration of the incentive
payment programs.

Of the amount appropriated for the agricultural growth, research,
and innovation program in this subdivision, $250,000 the first year
is for grants to communities to develop or expand food hubs and
other alternative community-based food distribution systems. Of
this amount, $50,000 is for the commissioner to consult with
existing food hubs, alternative community-based food distribution
systems, and University of Minnesota Extension to identify best
practices for use by other Minnesota communities. No later than
December 15, 2015, the commissioner must report to the
legislative committees with jurisdiction over agriculture and health
regarding the status of emerging alternative community-based food
distribution systems in the state along with recommendations to
eliminate any barriers to success. Any unencumbered balance does
not cancel at the end of the first year and is available for the second
year. This is a onetime appropriation.

$250,000 the first year and $250,000 the second year are for grants
that enable retail petroleum dispensers to dispense biofuels to the
public in accordance with the biofuel replacement goals
established under Minnesota Statutes, section 239.7911. A retail
petroleum dispenser selling petroleum for use in spark ignition
engines for vehicle model years after 2000 is eligible for grant
money under this paragraph if the retail petroleum dispenser has no
more than 15 retail petroleum dispensing sites and each site is
located in Minnesota. The grant money received under this
paragraph must be used for the installation of appropriate
technology that uses fuel dispensing equipment appropriate for at
least one fuel dispensing site to dispense gasoline that is blended
with 15 percent of agriculturally derived, denatured ethanol, by
volume, and appropriate technical assistance related to the
installation. A grant award must not exceed 85 percent of the cost
of the technical assistance and appropriate technology, including
remetering of and retrofits for retail petroleum dispensers and
replacement of petroleum dispenser projects. The commissioner
may use up to $35,000 of this appropriation for administrative
expenses.  The commissioner shall cooperate with biofuel
stakeholders in the implementation of the grant program. The
commissioner must report to the legislative committees with
jurisdiction over agriculture policy and finance by February 1 each
year, detailing the number of grants awarded under this paragraph
and the projected effect of the grant program on meeting the
biofuel replacement goals under Minnesota Statutes, section
239.7911. These are onetime appropriations.
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$25,000 the first year and $25,000 the second year are for grants to
the Southern Minnesota Initiative Foundation to promote local
foods through an annual event that raises public awareness of local
foods and connects local food producers and processors with
potential buyers.

Sec. 6. APPROPRIATION CANCELLATION.

All unspent funds, estimated to be $694,000, appropriated for the agricultural growth, research, and innovation
program and designated for bioeconomy incentive payments under Laws 2015, First Special Session chapter 4,
article 1, section 2, subdivision 4, as amended by Laws 2016, chapter 184, section 11, and Laws 2016, chapter 189,
article 2, section 26, are canceled to the general fund.

EFFECTIVE DATE. This section is effective the day following final enactment.

ARTICLE 2
AGRICULTURAL POLICY

Section 1. Minnesota Statutes 2016, section 3.7371, is amended to read:
3.7371 COMPENSATION FOR CROP OR FENCE DAMAGE CAUSED BY ELK.

Subdivision 1. Authorization. Notwithstanding section 3.736, subdivision 3, paragraph (e), or any other law, a
person who owns an agricultural crop or pasture shall be compensated by the commissioner of agriculture for an
agricultural crop, or fence surrounding the crop or pasture, that is damaged or destroyed by elk as provided in this
section.

Subd. 2. Claim form. The erop-orpasture owner must prepare a claim on forms provided by the commissioner
and available at on the county-extension-agents-office Department of Agriculture's Web site or by request from the
commissioner. The claim form must be filed with the commissioner.

Subd. 3. Compensation. (a) The crop owner is entitled to the target price or the market price, whichever is
greater, of the damaged or destroyed crop plus adjustments for yield loss determined according to agricultural
stabilization and conservation service programs for individual farms, adjusted annually, as determined by the
commissioner, upon recommendation of the eceunty—extension commissioner's approved agent for the owner's
county. Verification of fence damage or destruction by elk may be provided by submitting photographs or other
evidence and documentation together with a statement from an independent witness using forms prescribed by the
commissioner. The commissioner, upon recommendation of the commissioner's approved agent, shall determine
whether the crop damage or destruction or damage to or destruction of a fence surrounding a crop or pasture is
caused by elk and, if so, the amount of the crop or fence that is damaged or destroyed. In any fiscal year, an owner
may not be compensated for a damaged or destroyed crop or fence surrounding a crop or pasture that is less than
$100 in value and may be compensated up to $20,000, as determined under this section, if normal harvest
procedures for the area are followed.

(b) In any fiscal year, the commissioner may provide compensation for claims filed under this section up to the
amount expressly appropriated for this purpose.

Subd. 4. Insurance deduction. Payments authorized by this section must be reduced by amounts received by
the owner as proceeds from an insurance policy covering crop losses or damage to or destruction of a fence
surrounding a crop or pasture, or from any other source for the same purpose including, but not limited to, a federal
program.
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Subd. 5. Decision on claims; opening land to hunting. If the commissioner finds that the erep-orpasture
owner has shown that the damage or destruction of the owner's crop or damage to or destruction of a fence
surrounding a crop or pasture was caused more probably than not by elk, the commissioner shall pay compensation
as provided in this section and the rules of the commissioner. A-erep An owner who receives compensation under
this section may, by written permission, permit hunting on the land at the landowner's discretion.

Subd. 6. Denial of claim; appeal. (a) If the commissioner denies compensation claimed by a-crop-or-pasture an
owner under this section, the commissioner shall issue a written decision based upon the available evidence
including a statement of the facts upon which the decision is based and the conclusions on the material issues of the
claim. A copy of the decision must be mailed to the erep-orpasture owner.

(b) A decision denying compensation claimed under this section is not subject to the contested case review
procedures of chapter 14, but a-crep-erpasture an owner may have the claim reviewed in a trial de novo in a court in
the county where the loss occurred. The decision of the court may be appealed as in other civil cases. Review in
court may be obtained by filing a petition for review with the administrator of the court within 60 days following
receipt of a decision under this section. Upon the filing of a petition, the administrator shall mail a copy to the
commissioner and set a time for hearing within 90 days after the filing.

Subd. 7. Rules. The commissioner shall adopt rules and may amend rules to carry out this section. The
commissioner may use the expedited rulemaking process in section 14.389 to adopt and amend rules authorized in
this section. The rules must include:

(1) methods of valuation of crops damaged or destroyed;
(2) criteria for determination of the cause of the crop damage or destruction;

(3) notice requirements by the owner of the damaged or destroyed crop;

(4) compensation rates for fence damage or destruction that shal-include—a—minimum-—claim—of-$75.00per
incident-and-a-maximum-of must not exceed $1,800 per claimant per fiscal year; and

(5) any other matters determined necessary by the commissioner to carry out this section.

Subd. 8. Report. The commissioner must submit a report to the chairs of the house of representatives and
senate committees and divisions with jurisdiction over agriculture and environment and natural resources by
December 15 each year that details the total amount of damages paid, by elk herd, in the previous two fiscal years.

Sec. 2. Minnesota Statutes 2016, section 15.985, is amended to read:
15.985 ADVISORY INSPECTIONS.

(a) Upon the voluntary request of a person to a state agency for an advisory inspection for the purpose of
complying with state law, the agency must, except as provided in paragraphs (f) and (g), conduct an advisory
inspection. An agency is not required to conduct an advisory inspection if the agency has a regularly scheduled
inspection that would occur within 90 days after the request for the advisory inspection, or if before an advisory
inspection is requested, the agency has notified the person that it will be conducting an inspection within 45 days. If
an advisory inspection results in findings that potentially could make a person subject to a fine or other penalty
imposed by the agency, the agency must notify the person in writing of those findings within ten days of the
inspection.
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(1) Except as provided in clause (2), if within 60 days of receiving notice, the person notifies the agency that it
has corrected the situation that made the person potentially subject to the fine or penalty, and the agency later
determines that the situation is corrected, the agency may not impose a fine or penalty as a result of the findings in
the advisory inspection.

(2) For violations of chapter 177, if the person notifies the agency within the time period for remedying
violations required under the applicable section of chapter 177 that it has corrected the situation that made the
person potentially subject to the fine or penalty, and the agency later determines that the situation is corrected, the
agency may not impose a fine or penalty as a result of the finding in the advisory inspection.

(3) A person may not request more than one advisory inspection from the same agency in a calendar year. A
person may not request an advisory inspection after an inspection resulting in a fine or other penalty has been
determined and the violator notified of the amount to be paid, until fines or penalties have been paid or settled.

(b) For purposes of this section:

(1) "inspection” includes an examination of real or personal property or an audit or other examination of
financial or other documents;

(2) "penalty" includes a civil or administrative fine or other financial sanction;

(3) "person" includes a real person and businesses, including corporations, partnerships, limited liability
companies, and unincorporated associations; and

(4) "state agency" means a department, agency, board, commission, constitutional office, or other group in the
executive branch of state government.

(c) If an agency revises, amends, extends, or adds additional violations to a notice, the person has 60 days from
the date of those changes to correct the situation without fine or penalty. For violations of chapter 177, the person
has the time period for remedying violations under the applicable section of chapter 177 to correct the situation
without fine or penalty.

(d) An agency conducting an inspection under this section may impose and collect from the person requesting
the inspection a fee equal to the costs incurred by the agency related to the inspection. Fees under this section shall
be considered charges for goods and services provided for the direct and primary use of a private individual,
business, or other entity under section 16A.1283, paragraph (b), clause (3). Fee revenue collected under this section
must be deposited in an appropriate fund other than the general fund and is appropriated from that fund to the
agency collecting the fee for the purpose of conducting inspections under this section.

(e) Nothing in this section shall prohibit or interfere with an agency offering similar programs that allow
independent audits or inspections, including the environmental improvement program under chapter 114C. If a
person conducts a self-audit under chapter 114C, the terms and conditions of this section do not apply. For advisory
inspections conducted by the Pollution Control Agency, terms and conditions of sections 114C.20 to 114C.28 shall
be used instead of those in paragraphs (a) to (c) and (g).

(f) If agency staff resources are limited, an agency must give higher priority to the agency's regular inspections
over advisory inspections under this section. Insofar as conducting advisory inspections reduces an agency's costs,
the savings must be reflected in the charges for advisory inspections. Before hiring additional staff complement for
purposes of this section, an agency must report to the chairs and ranking minority members of the legislative budget
committees with jurisdiction over the agency documenting: (1) the demand for advisory inspections and why
additional staff complement is needed to meet the demand; and (2) that the revenue generated by advisory
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inspections will cover the expenses of the additional staff complement. If a person requests an advisory inspection,
but the agency does not have staff resources necessary to conduct the advisory inspection before a regular inspection
is conducted, and the regular inspection results in findings that could make a person subject to a fine or penalty, the
agency must take into account the person's request for an advisory inspection and the person's desire to take
corrective action before taking any enforcement action against the person.

(9) This section does not apply to:

(1) criminal penalties;

(2) situations in which implementation of this section is prohibited by federal law or would result in loss of
federal funding or in other federal sanctions or in which implementation would interfere with multistate agreements,
international agreements, or agreements between state and federal regulatory agencies;

(3) conduct constituting fraud;

(4) violations in a manner that endangers human life or presents significant risk of major injury or severe
emotional harm to humans;

(5) violations that are part of a pattern that has occurred repeatedly and shows willful intent;

(6) violations for which it may be demonstrated that the alternative inspections process is being used to avoid
enforcement;

(7) violations that occur within three years of violating an applicable law;

(8) the Department of Revenue;

(9) the Workers' Compensation Division at the Department of Labor and Industry;
(10) violations of vehicle size weight limits under sections 169.80 to 169.88;

(11) commercial motor vehicle inspections under section 169.781 and motor carrier regulations under chapter 221;

3) (12) state inspections or surveys of hospitals, nursing homes, outpatient surgical centers, supervised living
facilities, board and lodging with special services, home care, housing with services and assisted living settings,
hospice, and supplemental nursing services agencies;

4} (13) examinations of health maintenance organizations or county-based purchasing entities regulated under
chapter 62D;

{5} (14) special transportation services under section 174.30; and

{46} (15) entities regulated by the Department of Commerce's Financial Institutions and Insurance Divisions for
purposes of regulatory requirements of those divisions.
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If an agency determines that this section does not apply due to situations specified in clause (2), the agency must
report the basis for that determination to the chairs and ranking minority members of the legislative committees with
jurisdiction over the agency.

(h) An agency may terminate an advisory inspection and proceed as if an inspection were a regular inspection if,
in the process of conducting an advisory inspection, the agency finds a situation that the agency determines: could
lead to criminal penalties; endangers human life or presents significant risk of major injury or severe emotional harm
to humans; presents a severe and imminent threat to animals, food, feed, crops, commaodities, or the environment; or
evidences a pattern of willful violations.

Sec. 3. Minnesota Statutes 2016, section 17.119, subdivision 1, is amended to read:

Subdivision 1. Grants; eligibility. (a) The commissioner must award eest-share grants to Minnesota farmers
who retrofit eligible tractors and Minnesota schools that retrofit eligible tractors with eligible rollover protective
structures.

(b) Grants for farmers are limited to 70 percent of the farmer's erschoels documented cost to purchase, ship,
and install an eligible rollover protective structure. The commissioner must increase the a farmer's grant award
amount over the 70 percent grant limitation requirement if necessary to limit a farmer's erscheels cost per tractor to
no more than $500.

(c) Schools are eligible for grants that cover the full amount of a school's documented cost to purchase, ship, and
install an eligible rollover protective structure.

) (d) A rollover protective structure is eligible if it meets—or-exceeds- SAEInternational standard-J2194 is
certified to appropriate national or international rollover protection structure standards with a seat belt.

£} (e) A tractor is eligible if the tractor was built before 1987.

EFFECTIVE DATE. This section is effective retroactively from July 1, 2016.

Sec. 4. Minnesota Statutes 2016, section 17.119, subdivision 2, is amended to read:

Subd. 2. Promotion; administration. The commissioner may spend up to 20 six percent of total program
dollars each fiscal year to promote and administer the program to Minnesota farmers and schools.

Sec. 5. Minnesota Statutes 2016, section 17.53, subdivision 2, is amended to read:

Subd. 2. Agricultural commodity. (a) Except as provided in paragraph (b), "agricultural commodity" means
any agricultural product, including, without limitation, animals and animal products, grown, raised, produced, or fed
within Minnesota for use as food, feed, seed, or any industrial or chemurgic purpose.

(b) For wheat, barley, corn, and cultivated wild rice, "agricultural commodity” means wheat, barley, corn and
cultivated wild rice including, without limitation, wheat, barley, corn and cultivated wild rice grown or produced
within or outside Minnesota, for use as food, feed, seed, or any industrial or chemurgic purpose.

Sec. 6. Minnesota Statutes 2016, section 17.53, subdivision 8, is amended to read:
Subd. 8. First purchaser. (a) Except as provided in paragraph (b), "first purchaser" means any person that buys

agricultural commodities for movement into commercial channels from the producer; or any lienholder, secured
party or pledgee, public or private, or assignee of said lienholder, secured party or pledgee, who gains title to the
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agricultural commodity from the producer as the result of exercising any legal rights by the lienholder, secured
party, pledgee, or assignee thereof, regardless of when the lien, security interest or pledge was created and regardless
of whether the first purchaser is domiciled within the state or without. "First purchaser" does not mean the
Commodity Credit Corporation when a commodity is used as collateral for a federal nonrecourse loan unless the
commissioner determines otherwise.

(b) For wheat, barley, corn, and cultivated wild rice, "first purchaser" means a person who buys, receives
delivery of, or provides storage for the agricultural commodity from a producer for movement into commercial
channels; or a lienholder, secured party, or pledgee, who gains title to the agricultural commodity from the
producers as the result of exercising any legal rights by the lienholder, secured party, pledgee, or assignee,
regardless of when the lien, security interest, or pledge was created and regardless of whether or not the first
purchaser is domiciled in the state. "First purchaser” does not mean the Commodity Credit Corporation when the
wheat, barley, corn or cultivated wild rice is used as collateral for a federal nonrecourse loan unless the
commissioner determines otherwise.

Sec. 7. Minnesota Statutes 2016, section 17.53, subdivision 13, is amended to read:

Subd. 13. Producer. (a) Except as provided in paragraph (b), "producer” means any person who owns or
operates an agricultural producing or growing facility for an agricultural commodity and shares in the profits and
risk of loss from such operation, and who grows, raises, feeds or produces the agricultural commodity in Minnesota
during the current or preceding marketing year.

(b) For wheat, barley, corn, and cultivated wild rice, "producer” means in addition to the meaning in paragraph (a)
and for the purpose of the payment or the refund of the checkoff fee paid pursuant to sections 17.51 to 17.69 only, a
person who delivers into, stores within, or makes the first sale of the agricultural commodity in Minnesota.

Sec. 8. Minnesota Statutes 2016, section 18.79, subdivision 18, is amended to read:

Subd. 18. Noxious weed education and notification. (a) The commissioner shall disseminate information and
conduct educational campaigns with respect to control of noxious weeds or invasive plants to enhance regulatory
compliance and voluntary efforts to eliminate or manage these plants. The commissioner shall call and attend
meetings and conferences dealing with the subject of noxious weeds. The commissioner shall maintain on the
department's Web site noxious weed management information including but not limited to the roles and
responsibilities of citizens and government entities under sections 18.76 to 18.91 and specific guidance as to whom a
person should contact to report a noxious weed issue.

(b) The commissioner shall post notice on the department's Web site and alert appropriate media outlets when a
weed on the eradicate list is confirmed for the first time in a county.

Sec. 9. Minnesota Statutes 2016, section 18B.01, is amended by adding a subdivision to read:

Subd. 9b. Experimental use permit. "Experimental use permit" means a permit issued by the United States
Environmental Protection Agency as authorized in Section 5 of the Federal Insecticide, Fungicide, and Rodenticide Act.

Sec. 10. Minnesota Statutes 2016, section 18B.01, is amended by adding a subdivision to read:

Subd. 9c. Experimental use pesticide product. "Experimental use pesticide product" means any federally
registered or unregistered pesticide whose use is authorized by an experimental use permit issued by the United
States Environmental Protection Agency.
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Sec. 11. [18B.051] POLLINATOR HABITAT AND RESEARCH ACCOUNT.

Subdivision 1. Account established. A pollinator habitat and research account is established in the agricultural
fund. Money in the account, including interest, is appropriated to the Board of Regents of the University of
Minnesota for pollinator research and outreach including, but not limited to, science-based best practices and the
identification and establishment of habitat beneficial to pollinators.

Subd. 2. Expiration. This section expires July 1, 2022.

Sec. 12. Minnesota Statutes 2016, section 18B.065, subdivision 8, is amended to read:

Subd. 8. Waste pesticide program surcharge. The commissioner shall annually collect a waste pesticide
program surcharge of $50 on each agricultural waste pesticide product and $125 on each nonagricultural waste
pesticide product registered in the state as part of a pesticide product registration application under section 18B.26,
subdivision 3.

Sec. 13. Minnesota Statutes 2016, section 18B.26, subdivision 1, is amended to read:

Subdivision 1. Requirement. (a) Except as provided in paragraphs (b) to {&} (€), a person may not use or
distribute a pesticide in this state unless it is registered with the commissioner. Pesticide registrations expire on
December 31 of each year and may be renewed on or before that date for the following calendar year.

(b) Registration is not required if a pesticide is shipped from one plant or warehouse to another plant or
warehouse operated by the same person and used solely at the plant or warehouse as an ingredient in the formulation
of a pesticide that is registered under this chapter.

(c) An unregistered pesticide that was previously registered with the commissioner may be used for a period of
two years following the cancellation of the registration of the pesticide, unless the commissioner determines that the
continued use of the pesticide would cause unreasonable adverse effects on the environment, or with the written
permission of the commissioner. To use the unregistered pesticide at any time after the two-year period, the
pesticide end user must demonstrate to the satisfaction of the commissioner, if requested, that the pesticide has been
continuously registered under a different brand name or by a different manufacturer and has similar composition, or,
the pesticide end user obtains the written permission of the commissioner.

(d) The commissioner may allow specific pesticide products that are not registered with the commissioner to be
distributed in this state for use in another state.

(e) A substance or mixture of substances being tested only to determine its potential efficacy as a pesticide, or to
determine its toxicity or other properties, and not requiring the issuance of an experimental use permit under United
States Environmental Protection Agency criteria specified in federal regulations, is not required to be registered.

(&) (f) Each pesticide with a unique United States Environmental Protection Agency pesticide registration
number or a unique brand name must be registered with the commissioner.

€ (q) It is unlawful for a person to distribute or use a pesticide in the state, or to sell into the state for use in the
state, any pesticide product that has not been registered by the commissioner and for which the applicable pesticide
registration application fee, gross sales fee, or waste pesticide program surcharge is not paid pursuant to
subdivisions 3 and 4.
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{g} (h) Every person who sells for use in the state a pesticide product that has been registered by the
commissioner shall pay to the commissioner the applicable registration application fees, sales fees, and waste
pesticide program surcharges. These sales expressly include all sales made electronically, telephonically, or by any
other means that result in a pesticide product being shipped to or used in the state. There is a rebuttable presumption
that pesticide products that are sold or distributed in or into the state by any person are sold or distributed for use in
the state.

Sec. 14. Minnesota Statutes 2016, section 18B.28, subdivision 1, is amended to read:

Subdivision 1. Requirement. A person may not use or distribute an experimental use pesticide product in the
state until it is registered with the commissioner. Experimental use pesticide product registrations expire on
December 31 of each year and may be renewed on or before that date. A substance or mixture of substances being
tested only to determine its potential efficacy as a pesticide, or to determine its toxicity or other properties, and not
requiring the issuance of an experimental use permit under United States Environmental Protection Agency criteria
specified in federal regulations, is not required to be registered.

Sec. 15. Minnesota Statutes 2016, section 18B.28, subdivision 3, is amended to read:

Subd. 3. Application. A person must file an application for experimental use pesticide product registration with
the commissioner. An application to register an experimental use pesticide product must include:

(1) the name and address of the applicant;

(2) a federal copy of the United States Environmental Protection Agency approval-document permit;

(3) adescription of the purpose or objectives of the experimental use product;
(4) an a copy of the experimental use pesticide labeling accepted experimental-use-pesticideproducttabel by the

United States Environmental Protection Agency;

(5) the name, address, and telephone number of cooperators or participants in this state;

(6) the amount of material to be shipped or used in this state; and

(7) other information requested by the commissioner.

Sec. 16. Minnesota Statutes 2016, section 18B.305, is amended to read:

18B.305 PESTICIDE EDUCATION AND TRAINING.

Subdivision 1. Education and training. (a) The commissioner, as the lead agency, shall develop, implement or
approve, and evaluate, in consultation with University of Minnesota Extension, the Minnesota State Colleges and
Universities system, and other educational institutions, innovative educational and training programs addressing
pesticide concerns including:

(1) water quality protection;

(2) endangered species protection;

(3) minimizing pesticide residues in food and water;
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(4) worker protection and applicator safety;

(5) chronic toxicity;

(6) integrated pest management and pest resistance;

(7) pesticide disposal;

(8) pesticide drift;

(9) relevant laws including pesticide labels and labeling and state and federal rules and regulations; and
(10) current science and technology updates; and

(11) thresholds and guidance to reduce the impacts of insecticide on pollinators.

(b) The commissioner shall appoint educational planning committees which must include representatives of
industry and applicators.

(c) Specific current regulatory concerns must be discussed and, if appropriate, incorporated into each training
session. Relevant changes to pesticide product labels or labeling or state and federal rules and regulations may be
included.

(d) The commissioner may approve programs from private industry, higher education institutions, and nonprofit
organizations that meet minimum requirements for education, training, and certification.

Subd. 2. Training manual and examination development. The commissioner, in consultation with University
of Minnesota Extension and other higher education institutions, shall continually revise and update pesticide
applicator training manuals and examinations. The manuals and examinations must be written to meet or exceed the
minimum standards required by the United States Environmental Protection Agency and pertinent state specific
information. Questions in the examinations must be determined by the commissioner in consultation with other
responsible agencies. Manuals and examinations must include pesticide management practices that discuss
prevention of pesticide occurrence in groundwater and surface water of the state, and economic thresholds and
guidance for insecticide use.

Sec. 17. Minnesota Statutes 2016, section 18B.33, subdivision 1, is amended to read:

Subdivision 1. Requirement. (a) A person may not apply a pesticide for hire without a commercial applicator
license for the appropriate use categories or a structural pest control license.

(b) A commercial applicator licensee must have a valid license identification card to purchase a restricted use
pesticide or apply pesticides for hire and must display it upon demand by an authorized representative of the
commissioner or a law enforcement officer. The commissioner shall prescribe the information required on the
license identification card.

(c) A person licensed under this section is considered qualified and is not required to verify, document, or
otherwise prove a particular need prior to use, except as required by the federal label.
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Sec. 18. Minnesota Statutes 2016, section 18B.34, subdivision 1, is amended to read:

Subdivision 1. Requirement. (a) Except for a licensed commercial applicator, certified private applicator, or
licensed structural pest control applicator, a person, including a government employee, may not purchase or use a
restricted use pesticide in performance of official duties without having a noncommercial applicator license for an
appropriate use category.

(b) A licensee must have a valid license identification card when applying pesticides and must display it upon
demand by an authorized representative of the commissioner or a law enforcement officer. The license
identification card must contain information required by the commissioner.

(c) A person licensed under this section is considered qualified and is not required to verify, document, or
otherwise prove a particular need prior to use, except as required by the federal label.

Sec. 19. Minnesota Statutes 2016, section 18B.36, subdivision 1, is amended to read:

Subdivision 1. Requirement. (a) Except for a licensed commercial or noncommercial applicator, only a
certified private applicator may use a restricted use pesticide to produce an agricultural commaodity:

(1) as a traditional exchange of services without financial compensation;
(2) on a site owned, rented, or managed by the person or the person's employees; or

(3) when the private applicator is one of two or fewer employees and the owner or operator is a certified private
applicator or is licensed as a noncommercial applicator.

(b) A person may not purchase a restricted use pesticide without presenting a license card, certified private
applicator card, or the card number.

(c) A person certified under this section is considered qualified and is not required to verify, document, or
otherwise prove a particular need prior to use, except as required by the federal label.

Sec. 20. Minnesota Statutes 2016, section 18B.37, subdivision 3, is amended to read:

Subd. 3. Structural pest control applicators. (a) A structural pest control applicator must maintain a record of
each structural pest control application conducted by that person or by the person's employees. The record must
include the:

(1) date of structural pest control application;

(2) target pest;

(3) brand name of the pesticide, United States Environmental Protection Agency registration number, and
amount used;

(4) for fumigation, the temperature and exposure time;
(5) time the pesticide application was completed,;

(6) name and address of the customer;
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(7) name of structural pest control applicator, name of company and address of applicator or company, and
license number of applicator; and

(8) any other information required by the commissioner.

(b) All information for this record requirement must be contained in a document for each pesticide application.
An invoice containing the required information may constitute the record.

(c) The record must be completed no later than five days after the application of the pesticide.
(d) Records must be retained for five years after the date of treatment.

(e) A copy of the record must be given to a person who ordered the application that is present at the site where
the structural pest control application is conducted, placed in a conspicuous location at the site where the structural
pest control application is conducted immediately after the application of the pesticides, or delivered to the person
who ordered an application or the owner of the site. The commissioner must make sample forms available that meet
the requirements of this subdivision.

(f)_A structural applicator must post in a conspicuous place inside a renter's apartment where a pesticide
application has occurred a list of postapplication precautions contained on the label of the pesticide that was applied
in the apartment and any other information required by the commissioner.

Sec. 21. Minnesota Statutes 2016, section 18C.70, subdivision 5, is amended to read:

Subd. 5. Expiration. This section expires Jaruary-8,-2017 June 30, 2020.

EFFECTIVE DATE. This section is effective retroactively from January 7, 2017.

Sec. 22. Minnesota Statutes 2016, section 18C.71, subdivision 4, is amended to read:

Subd. 4. Expiration. This section expires January-8;-2017 June 30, 2020.

EFFECTIVE DATE. This section is effective retroactively from January 7, 2017.

Sec. 23. Minnesota Statutes 2016, section 18H.06, subdivision 2, is amended to read:

Subd. 2. Occasional sales. (a) An individual may offer nursery stock for sale and be exempt from the
requirement to obtain a nursery stock certificate if:

(1) the gross sales of all nursery stock in a calendar year do not exceed $2,000;
(2) all nursery stock sold or distributed by the individual is intended for planting in Minnesota;

(3) all nursery stock purchased or procured for resale or distribution was grown in Minnesota and has been
certified by the commissioner; and

(4) the individual conducts sales or distributions of nursery stock on ten or fewer days in a calendar year.

(b) A municipality may offer certified nursery stock for sale and be exempt from the requirement to obtain a
nursery stock certificate if:
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(1) all nursery stock offered for sale or distributed is intended for planting by residents of the municipality on
public property or public easements within the municipal boundary;

(2) all nursery stock purchased or procured for resale or distribution is grown in Minnesota and has been
certified by the commissioner; and

(3) the municipality submits to the commissioner before any sale or distribution of nursery stock a list of all
suppliers who provide the municipality with nursery stock.

{b) (c) The commissioner may prescribe the conditions of the exempt nursery sales under this subdivision and
may conduct routine inspections of the nursery stock offered for sale.

Sec. 24. Minnesota Statutes 2016, section 18H.07, subdivision 2, is amended to read:

Subd. 2. Nursery stock grower certificate. (a) A nursery stock grower must pay an annual fee based on the
area of all acreage on which nursery stock is grown as follows:

(1) less than one-half acre, $150;

(2) from one-half acre to two acres, $200;

(3) over two acres up to five acres, $300;

(4) over five acres up to ten acres, $350;

(5) over ten acres up to 20 acres, $500;

(6) over 20 acres up to 40 acres, $650;

(7) over 40 acres up to 50 acres, $800;

(8) over 50 acres up to 200 acres, $1,100;

(9) over 200 acres up to 500 acres, $1,500; and

(10) over 500 acres, $1,500 plus $2 for each additional acre.
(b) In addition to the fees in paragraph (a), a penalty of ten percent of the fee due must be charged for each

month, or portion thereof, that the fee is delinquent up to a maximum of 30 percent for any application for renewal
not postmarked or electronically date stamped by December 31 of the current year.

(c) A nursery stock grower found operating without a valid nursery stock grower certificate cannot offer for sale
or sell nursery stock until: (1) payment is received by the commissioner for (i) the certificate fee due, and (ii) a
penalty equal to the certificate fee owed; and (2) a new certificate is issued to the nursery stock grower by the
commissioner.

Sec. 25. Minnesota Statutes 2016, section 18H.07, subdivision 3, is amended to read:
Subd. 3. Nursery stock dealer certificate. (a) A nursery stock dealer must pay an annual fee based on the

dealer's gross sales of certified nursery stock per location during the most recent certificate year. A certificate
applicant operating for the first time must pay the minimum fee. The fees per sales location are:
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(1) gross sales up to $5,000, $150;

(2) gross sales over $5,000 up to $20,000, $175;

(3) gross sales over $20,000 up to $50,000, $300;

(4) gross sales over $50,000 up to $75,000, $425;

(5) gross sales over $75,000 up to $100,000, $550;

(6) gross sales over $100,000 up to $200,000, $675; and

(7) gross sales over $200,000, $800.

(b) In addition to the fees in paragraph (a), a penalty of ten percent of the fee due must be charged for each

month, or portion thereof, that the fee is delinquent up to a maximum of 30 percent for any application for renewal
not postmarked or electronically date stamped by December 31 of the current year.

(c) A nursery stock dealer found operating without a valid nursery stock dealer certificate cannot offer for sale or
sell nursery stock until: (1) payment is received by the commissioner for (i) the certificate fee due, and (ii) a penalty
equal to the certificate fee owed; and (2) a new certificate is issued to the nursery stock dealer by the commissioner.

Sec. 26. Minnesota Statutes 2016, section 21.111, subdivision 2, is amended to read:

Subd. 2. Inspected. "Inspected" means that the potato plants are examined in the field and that the harvested
potatoes produced by such the potato plants are examined by or under the authority of the commissioner. For seed
potatoes produced in a lab, inspected means that the lab's records, including records related to the lab's procedures
and protocols, as well as the seed potatoes, have been examined under the authority of the commissioner.

Sec. 27. Minnesota Statutes 2016, section 21.111, subdivision 3, is amended to read:

Subd. 3. Certified. "Certified" means that the potatoes were inspected while growing in the field and again
after being harvested, and were thereafter duly certified by or under the authority of the commissioner, as provided
in sections 21.111 to 21.122, and as provided by rules adopted and published by the commissioner. For seed
potatoes produced in a lab, certified means that:

(1) the seed potato lab facilities and the lab's procedures and protocols have been examined under the authority
of the commissioner; and

(2) the seed potatoes have been inspected after they have been harvested, removed, or released from the lab, and
were duly certified by or under the authority of the commissioner, as provided in sections 21.111 to 21.122.

Sec. 28. Minnesota Statutes 2016, section 21.113, is amended to read:
21.113 CERTIFICATES OF INSPECTION.

(a) The commissioner shall eause issue certificates of inspection te-be-issued only when seed potatoes have been
inspected while growing in the field and again after being harvested.

(b) For seed potatoes produced in a lab, the commissioner shall issue certificates of inspection only after:
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(1) the seed potato lab facility and the lab's records have been inspected; and

(2) the seed potatoes have been inspected after they have been harvested, removed, or released from the lab.

Such (c) Certificates of inspection under this section shall show the varietal purity and the freedom from disease
and physical injury of such potatoes and shal-centain-such any other information as may be prescribed by rules
adopted and published under sections 21.111 to 21.122.

Sec. 29. Minnesota Statutes 2016, section 21.117, is amended to read:
21.117 APPLICATIONS FOR INSPECTIONS; WITHDRAWALS.

(a) Any person may make application to the commissioner for inspection or certification of seed potatoes
growing or to be grown. Upon receiving such application and the required fee and such other information as may be
required, the commissioner shall cause such potatoes to be inspected or certified in accordance with the provisions
of sections 21.111 to 21.122 and the rules adopted and published thereunder.

(b) If a grower wishes to withdraw a field or lab after having made application for inspection and such
withdrawal is requested before the field or lab inspection has been made, the fee paid shall be refunded to said
grower.

Sec. 30. Minnesota Statutes 2016, section 25.32, is amended to read:

25.32 COMMISSIONER'S DUTIES.

The commissioner shall administer sections 25.31 to 25.43 shal-be-administered-by-