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The House of Representatives convened at 11:00 a.m. and was called to order by Melissa Hortman, Speaker of

the House.

Prayer was offered by the Reverend Richard D. Buller, Valley Community Presbyterian Church, Golden Valley,

Minnesota.

The members of the House gave the pledge of allegiance to the flag of the United States of America.

The roll was called and the following members were present:

Acomb Davnie
Albright Dehn
Anderson Demuth
Backer Dettmer
Bahner Drazkowski
Bahr Ecklund
Baker Edelson
Becker-Finn Elkins
Bennett Erickson
Bernardy Fabian
Bierman Fischer
Boe Franson
Brand Freiberg
Cantrell Gomez
Carlson, A. Green
Carlson, L. Grossell
Christensen Gruenhagen
Claflin Gunther
Considine Haley
Daniels Halverson
Daudt Hamilton
Davids Hansen

A quorum was present.

Hausman
Heinrich
Heintzeman
Her
Hertaus
Hornstein
Howard
Huot
Johnson
Jurgens
Kiel
Klevorn
Koegel
Kotyza-Witthuhn
Koznick
Kresha
Kunesh-Podein
Layman
Lee

Lesch
Liebling
Lien

Lillie
Lippert
Lislegard
Loeffler
Long
Lucero
Lueck
Mahoney
Mann
Mariani
Marquart
Masin
Mekeland
Miller
Moller
Moran
Morrison
Munson
Murphy
Nash

Nelson, M.
Nelson, N.

Garofalo, Hassan and McDonald were excused until 9:15 p.m.

Neu

Noor
Nornes
O'Driscoll
Olson
O'Neill
Pelowski
Persell
Petersburg
Pierson
Pinto
Poppe
Poston
Pryor
Quam
Richardson
Robbins
Runbeck
Sandell
Sandstede
Sauke
Schomacker

Schultz
Scott
Stephenson
Sundin
Swedzinski
Tabke
Theis
Torkelson
Urdahl
Vang
Vogel
Wagenius
Wazlawik
West
Winkler
Wolgamott
Xiong, J.
Xiong, T.
Youakim
Zerwas
Spk. Hortman

The Chief Clerk proceeded to read the Journal of the preceding day. There being no objection, further reading of

the Journal was dispensed with and the Journal was approved as corrected by the Chief Clerk.
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PETITIONS AND COMMUNICATIONS

The following communications were received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

May 18, 2019
The Honorable Melissa Hortman
Speaker of the House of Representatives
The State of Minnesota

Dear Speaker Hortman:

Please be advised that I have received, approved, signed, and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 622, relating to commerce; modifying advertising requirements related to real estate brokers and
licensees.

H. F. No. 559, relating to health occupations; requiring a provider-patient relationship in order to make
ophthalmic prescriptions.

H. F. No. 810, relating to veterans; authorizing the placement of a plaque in the court of honor on the Capitol
grounds to honor all Minnesota veterans who served in the United States armed forces, both at home and abroad,
during World War I.

H. F. No. 281, relating to Open Meeting Law; modifying requirements for attendance by interactive television.

H. F. No. 2849, relating to higher education; providing student relief from Argosy University closure; requiring a
report.

H. F. No. 1733, relating to agriculture; making policy and technical changes to various agriculture provisions
including provisions related to aquaculture, pesticides, nursery law, food handlers, eggs, milk, cheese, food, loans,
open-air swine basins, and other provisions; extending the Organic Advisory Task Force.

Sincerely,

TiMWALZ
Governor



59TH DAY]

OFFICE OF THE SECRETARY OF STATE

The Honorable Melissa Hortman
Speaker of the House of Representatives

The Honorable Jeremy R. Miller

President of the Senate

MONDAY, MAY 20, 2019

STATE OF MINNESOTA

ST. PAUL 55155

5933

I have the honor to inform you that the following enrolled Acts of the 2019 Session of the State Legislature have
been received from the Office of the Governor and are deposited in the Office of the Secretary of State for
preservation, pursuant to the State Constitution, Article IV, Section 23:

S. F. H. F.

No. No.
2313
998
955
326

622

559

810

281

2849
1753
322
1618

1733
278

INTRODUCTION AND FIRST READING OF HOUSE BILLS

Session Laws
Chapter No.

26
27
28
29
30
31
32
33
34
35
36
37
38
39

Time and
Date Approved
2019

5:49 p.m.
5:49 p.m.
5:49 p.m.
5:50 p.m.
5:50 p.m.
5:51 p.m.
5:51 p.m.
5:51 p.m.
5:52 p.m.
5:52 p.m.
5:53 p.m.
5:53 p.m.
5:54 p.m.
5:54 p.m.

The following House Files were introduced:

Mekeland introduced:

May 17
May 17
May 17
May 17
May 17
May 17
May 17
May 17
May 17
May 17
May 17
May 17
May 17
May 17

Sincerely,

STEVE SIMON
Secretary of State

Date Filed
2019

May 17
May 17
May 17
May 17
May 17
May 17
May 17
May 17
May 17
May 17
May 17
May 17
May 17
May 17

H. F. No. 2918, A bill for an act relating to economic development; appropriating money for public
infrastructure for a business park in Becker.

The bill was read for the first time and referred to the Committee on Ways and Means.
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Franson introduced:

H. F. No. 2919, A bill for an act relating to commerce; consumer protection; prohibiting an adjuster or insurer
from certain actions relating to motor vehicle repairs and claims; amending Minnesota Statutes 2018, sections
72A.201, subdivision 6; 72B.092, subdivision 1.

The bill was read for the first time and referred to the Committee on Commerce.

Morrison and Zerwas introduced:

H. F. No. 2920, A bill for an act relating to health; modifying the Minnesota Athletic Trainers Act; amending
Minnesota Statutes 2018, sections 148.7802, by adding a subdivision; 148.7806; 148.7807; repealing Minnesota
Statutes 2018, section 148.7802, subdivisions 4, 5.

The bill was read for the first time and referred to the Committee on Health and Human Services Policy.

Drazkowski, Munson, Bahr and Miller introduced:

H. F. No. 2921, A bill for an act relating to state government finance; appropriating money to continue
operations of a state agency if a bill to fund the operations of that agency has not been enacted by July 1, 20109.

The bill was read for the first time and referred to the Committee on Ways and Means.

Winkler moved that the House recess subject to the call of the Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by Speaker pro tempore Halverson.

The following Conference Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. No. 400

A bill for an act relating to health; establishing the Opioid Addiction Advisory Council; establishing the opioid
stewardship fund; establishing an opiate product registration fee; modifying provisions related to opioid addiction
prevention, education, intervention, treatment, and recovery; requiring reports; appropriating money; amending
Minnesota Statutes 2018, sections 16A.151, subdivision 2; 145.9269, subdivision 1; 145C.05, subdivision 2;
151.252, subdivision 1; 151.37, subdivision 12; 151.47, by adding a subdivision; 151.71, by adding a subdivision;
152.105, subdivision 2; 152.11, subdivision 2d, by adding subdivisions; 214.12, by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapters 16A; 62Q; 145; 145C; 151.
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May 20, 2019
The Honorable Melissa Hortman
Speaker of the House of Representatives

The Honorable Jeremy R. Miller
President of the Senate

We, the undersigned conferees for H. F. No. 400 report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendments and that H. F. No. 400 be further amended as follows:
Delete everything after the enacting clause and insert:

"ARTICLE 1
OPIATE EPIDEMIC RESPONSE

Section 1. Minnesota Statutes 2018, section 16A.151, subdivision 2, is amended to read:

Subd. 2. Exceptions. (a) If a state official litigates or settles a matter on behalf of specific injured persons or
entities, this section does not prohibit distribution of money to the specific injured persons or entities on whose
behalf the litigation or settlement efforts were initiated. If money recovered on behalf of injured persons or entities
cannot reasonably be distributed to those persons or entities because they cannot readily be located or identified or
because the cost of distributing the money would outweigh the benefit to the persons or entities, the money must be
paid into the general fund.

(b) Money recovered on behalf of a fund in the state treasury other than the general fund may be deposited in
that fund.

(c) This section does not prohibit a state official from distributing money to a person or entity other than the state
in litigation or potential litigation in which the state is a defendant or potential defendant.

(d) State agencies may accept funds as directed by a federal court for any restitution or monetary penalty under
United States Code, title 18, section 3663(a)(3) or United States Code, title 18, section 3663A(a)(3). Funds received
must be deposited in a special revenue account and are appropriated to the commissioner of the agency for the
purpose as directed by the federal court.

(e) Tobacco settlement revenues as defined in section 16A.98, subdivision 1, paragraph (t), may be deposited as
provided in section 16A.98, subdivision 12.

(f)_ Any money received by the state resulting from a settlement agreement or an assurance of discontinuance
entered into by the attorney general of the state, or a court order in litigation brought by the attorney general of the
state, on behalf of the state or a state agency, against one or more opioid manufacturers or opioid wholesale drug
distributors related to alleged violations of consumer fraud laws in the marketing, sale, or distribution of opioids in
this state or other alleged illegal actions that contributed to the excessive use of opioids, must be deposited in a
separate account in the state treasury and the commissioner shall notify the chairs and ranking minority members of
the finance committee in the senate and the ways and means committee in the house of representatives that an
account has been created. This paragraph does not apply to attorney fees and costs awarded to the state or the
Attorney General's Office, to contract attorneys hired by the state or Attorney General's Office, or to other state
agency attorneys. If the licensing fees under section 151.065, subdivision 1, clause (16), and section 151.065,
subdivision 3, clause (14), are reduced and the registration fee under section 151.066, subdivision 3, is repealed in
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accordance with section 256.043, subdivision 4, then the commissioner shall transfer from the separate account
created in this paragraph to the opiate epidemic response account under section 256.043 an amount that ensures that
$20,940,000 each fiscal year is available for distribution in accordance with section 256.043, subdivisions 2 and 3.

Sec. 2. Minnesota Statutes 2018, section 151.065, subdivision 1, is amended to read:
Subdivision 1. Application fees. Application fees for licensure and registration are as follows:
(1) pharmacist licensed by examination, $145;

(2) pharmacist licensed by reciprocity, $240;

(3) pharmacy intern, $37.50;

(4) pharmacy technician, $37.50;

(5) pharmacy, $225;

(6) drug wholesaler, legend drugs only, $235 $5,000;

(7) drug wholesaler, legend and nonlegend drugs, $235 $5,000;

(8) drug wholesaler, nonlegend drugs, veterinary legend drugs, or both, $210 $5,000;
(9) drug wholesaler, medical gases, $175 $5,000;

(10) drug wholesaler, also licensed as a pharmacy in Minnesota, $150 $5,000;

(11) drug manufacturer, nonopiate legend drugs only, $235 $5,000;

(12) drug manufacturer, nonopiate legend and nonlegend drugs, $235 $5,000;

(13) drug manufacturer, nonlegend or veterinary legend drugs, $210 $5,000;

(14) drug manufacturer, medical gases, $185 $5,000;

(15) drug manufacturer, also licensed as a pharmacy in Minnesota, $150 $5,000;

(16) drug manufacturer of opiate-containing controlled substances listed in section 152.02, subdivisions 3 to 5,
$55,000;

£6) (17) medical gas distributor, $110 $5,000;
7 (18) controlled substance researcher, $75; and
{48} (19) pharmacy professional corporation, $125.

EFEECTIVE DATE. This section is effective July 1, 2019, and applies to any license issued on or after that date.
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Sec. 3. Minnesota Statutes 2018, section 151.065, subdivision 3, is amended to read:
Subd. 3. Annual renewal fees. Annual licensure and registration renewal fees are as follows:
(1) pharmacist, $145;

(2) pharmacy technician, $37.50;

(3) pharmacy, $225;

(4) drug wholesaler, legend drugs only, $235 $5,000;

(5) drug wholesaler, legend and nonlegend drugs, $235 $5,000;

(6) drug wholesaler, nonlegend drugs, veterinary legend drugs, or both, $210 $5,000;
(7) drug wholesaler, medical gases, $185 $5,000;

(8) drug wholesaler, also licensed as a pharmacy in Minnesota, $150 $5,000;

(9) drug manufacturer, nonopiate legend drugs only, $235 $5,000;

(10) drug manufacturer, nonopiate legend and nonlegend drugs, $235 $5,000;

(11) drug manufacturer, nonlegend, veterinary legend drugs, or both, $210 $5,000;

(12) drug manufacturer, medical gases, $185 $5,000;

(13) drug manufacturer, also licensed as a pharmacy in Minnesota, $150 $5,000;

(14) drug manufacturer of opiate-containing controlled substances listed in section 152.02, subdivisions 3 to 5,
$55,000;

{4} (15) medical gas distributor, $146 $5,000;
{45) (16) controlled substance researcher, $75; and
{46) (17) pharmacy professional corporation, $75.

EFEECTIVE DATE. This section is effective July 1, 2019, and applies to any license renewed on or after that date.

Sec. 4. Minnesota Statutes 2018, section 151.065, is amended by adding a subdivision to read:

Subd. 7. Deposit of fees. (a) The license fees collected under this section, with the exception of the fees
identified in paragraphs (b) and (c), shall be deposited in the state government special revenue fund.

(b) $5,000 of each fee collected under subdivision 1, clauses (6) to (15) and (17), and subdivision 3, clauses (4)
to (13) and (15), and the fees collected under subdivision 1, clause (16), and subdivision 3, clause (14), shall be
deposited in the opiate epidemic response account established in section 256.043.
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(c) If the fees collected under subdivision 1, clause (16), or subdivision 3, clause (14), are reduced, $5,000 of the
reduced fee shall be deposited in the opiate epidemic response account in section 256.043.

Sec. 5. [151.066] OPIATE PRODUCT REGISTRATION FEE.

Subdivision 1. Definition. (a) For purposes of this section, the following terms have the meanings given to
them in this subdivision.

(b) "Manufacturer" means a manufacturer licensed under section 151.252 that is engaged in the manufacturing of
an opiate.

(c) "Opiate" means any opiate-containing controlled substance listed in section 152.02, subdivisions 3 to 5, that
is distributed, delivered, sold, or dispensed into or within this state.

(d) "Wholesaler" means a wholesale drug distributor licensed under section 151.47 that is engaged in the
wholesale drug distribution of an opiate.

Subd. 2. Reporting requirements. (a) By March 1 of each year, beginning March 1, 2020, each manufacturer
and each wholesaler must report to the board every sale, delivery, or other distribution within or into this state of any
opiate that is made to any practitioner, pharmacy, hospital, veterinary hospital, or other person who is permitted by
section 151.37 to possess controlled substances for administration or dispensing to patients that occurred during the
previous calendar year. Reporting must be in the automation of reports and consolidated orders system format
unless otherwise specified by the board. If a manufacturer or wholesaler fails to provide information required under
this paragraph on a timely basis, the board may assess an administrative penalty of $500 per day. This penalty shall
not be considered a form of disciplinary action.

(b) By March 1 of each year, beginning March 1, 2020, each owner of a pharmacy with at least one location
within this state must report to the board any intracompany delivery or distribution into this state, of any opiate, to
the extent that those deliveries and distributions are not reported to the board by a licensed wholesaler owned by,
under contract to, or otherwise operating on behalf of the owner of the pharmacy. Reporting must be in the manner
and format specified by the board for deliveries and distributions that occurred during the previous calendar year.
The report must include the name of the manufacturer or wholesaler from which the owner of the pharmacy
ultimately purchased the opiate, and the amount and date that the purchase occurred.

Subd. 3. Determination of an opiate product registration fee. (a) The board shall annually assess an opiate
product registration fee on any manufacturer of an opiate that annually sells, delivers, or distributes an opiate within
or into the state 2,000,000 or more units as reported to the board under subdivision 2.

(b) The annual registration fee for each manufacturer meeting the requirement under paragraph (a) is $250,000.

(c) In conjunction with the data reported under this section, and notwithstanding section 152.126, subdivision 6,
the board may use the data reported under section 152.126, subdivision 4, to determine which manufacturers meet
the requirement under paragraph (a) and are required to pay the registration fees under this subdivision.

(d) By April 1 of each year, beginning April 1, 2020, the board shall notify a manufacturer that the manufacturer
meets the requirement in paragraph (a) and is required to pay the annual registration fee in accordance with section
151.252, subdivision 1, paragraph (b).

(e) A manufacturer may dispute the board's determination that the manufacturer must pay the registration fee no
later than 30 days after the date of notification. However, the manufacturer must still remit the fee as required by
section 151.252, subdivision 1, paragraph (b). The dispute must be filed with the board in the manner and using the
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forms specified by the board. A manufacturer must submit, with the required forms, data satisfactory to the board
that demonstrates that the assessment of the registration fee was incorrect. The board must make a decision
concerning a dispute no later than 60 days after receiving the required dispute forms. If the board determines that
the_manufacturer has satisfactorily demonstrated that the fee was incorrectly assessed, the board must refund the
amount paid in error.

(f) For purposes of this subdivision, a unit means the individual dosage form of the particular drug product that
is prescribed to the patient. One unit equals one tablet, capsule, patch, syringe, milliliter, or gram.

Subd. 4. Report. (a) The Board of Pharmacy shall evaluate the registration fee on drug manufacturers
established under this section, and whether the registration fee and the increased licensure fees have impacted the
prescribing practices of opiates by reducing the number of opiate prescriptions issued during calendar years 2021,
2022, and 2023, or creating any unintended consequences in the availability of opiates for the treatment of chronic
or_intractable pain to the extent the board has the ability to effectively identify a correlation. Notwithstanding
section 152.126, subdivision 6, the board may access the data reported under section 152.126, subdivision 4, to
conduct this evaluation.

(b) The board shall submit the results of its evaluation to the chairs and ranking minority members of the
legislative committees with jurisdiction over health and human services policy and finance by March 1, 2024.

Subd. 5. Legislative review. The legislature shall review the reports from the Opiate Epidemic Response
Advisory Council under section 256.042, subdivision 5, paragraph (a), the reports from the commissioner of
management and budget on the Results First evaluation activities under section 256.042, subdivision 5, paragraph (b),
the report from the Board of Pharmacy under subdivision 4, and any other relevant report or information related to
the opioid crisis in Minnesota, to make a determination about whether the opiate product registration fee assessed
under this section should continue beyond July 1, 2024.

Sec. 6. Minnesota Statutes 2018, section 151.252, subdivision 1, is amended to read:

Subdivision 1. Requirements. (a) No person shall act as a drug manufacturer without first obtaining a license
from the board and paying any applicable fee specified in section 151.065.

(b) In addition to the license required under paragraph (a), each manufacturer required to pay the registration fee
under section 151.066 must pay the fee by June 1 of each year, beginning June 1, 2020. In the event of a change of
ownership of the manufacturer, the new owner must pay the registration fee specified under section 151.066,
subdivision 3, that the original owner would have been assessed had the original owner retained ownership. The
registration fee collected under this paragraph shall be deposited in the opiate epidemic response account established
under section 256.043.

{b) (c) Application for a drug manufacturer license under this section shall be made in a manner specified by the
board.

{€) (d) No license shall be issued or renewed for a drug manufacturer unless the applicant agrees to operate in a
manner prescribed by federal and state law and according to Minnesota Rules.

{d} (e) No license shall be issued or renewed for a drug manufacturer that is required to be registered pursuant to
United States Code, title 21, section 360, unless the applicant supplies the board with proof of registration. The
board may establish by rule the standards for licensure of drug manufacturers that are not required to be registered
under United States Code, title 21, section 360.
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{e) (f) No license shall be issued or renewed for a drug manufacturer that is required to be licensed or registered
by the state in which it is physically located unless the applicant supplies the board with proof of licensure or
registration. The board may establish, by rule, standards for the licensure of a drug manufacturer that is not required
to be licensed or registered by the state in which it is physically located.

) (q) The board shall require a separate license for each facility located within the state at which drug
manufacturing occurs and for each facility located outside of the state at which drugs that are shipped into the state
are manufactured, except a manufacturer of opiate-containing controlled substances shall not be required to pay the
fee under section 151.065, subdivision 1, clause (16), or 151.065, subdivision 3, clause (14), for more than one

facility.

{g) (h) The board shall not issue an initial or renewed license for a drug manufacturing facility unless the facility
passes an inspection conducted by an authorized representative of the board. In the case of a drug manufacturing
facility located outside of the state, the board may require the applicant to pay the cost of the inspection, in addition
to the license fee in section 151.065, unless the applicant furnishes the board with a report, issued by the appropriate
regulatory agency of the state in which the facility is located or by the United States Food and Drug Administration,
of an inspection that has occurred within the 24 months immediately preceding receipt of the license application by
the board. The board may deny licensure unless the applicant submits documentation satisfactory to the board that
any deficiencies noted in an inspection report have been corrected.

Sec. 7. [256.042] OPIATE EPIDEMIC RESPONSE ADVISORY COUNCIL.

Subdivision 1. Establishment of the advisory council. (a) The Opiate Epidemic Response Advisory Council
is_established to develop and implement a comprehensive and effective statewide effort to address the opioid
addiction and overdose epidemic in Minnesota. The council shall focus on:

(1) prevention and education, including public education and awareness for adults and youth, prescriber
education, the development and sustainability of opioid overdose prevention and education programs, the role of
adult protective services in prevention and response, and providing financial support to local law enforcement
agencies for opiate antagonist programs;

(2) training on the treatment of opioid addiction, including the use of all Food and Drug Administration
approved opioid addiction medications, detoxification, relapse prevention, patient assessment, individual treatment
planning, counseling, recovery supports, diversion control, and other best practices;

(3) the expansion and enhancement of a continuum of care for opioid-related substance use disorders, including
primary prevention, early intervention, treatment, recovery, and aftercare services; and

(4) the development of measures to assess and protect the ability of cancer patients and survivors, persons
battling life threatening illnesses, persons suffering from severe chronic pain, and persons at the end stages of life,
who legitimately need prescription pain medications, to maintain their quality of life by accessing these pain
medications without facing unnecessary barriers. The measures must also address the needs of individuals described
in this clause who are elderly or who reside in underserved or rural areas of the state.

(b) The council shall:

(1) review local, state, and federal initiatives and activities related to education, prevention, treatment, and
services for individuals and families experiencing and affected by opioid use disorder;

(2) establish priorities to address the state's opioid epidemic, for the purpose of recommending initiatives to fund;
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(3) recommend to the commissioner of human services specific projects and initiatives to be funded;

(4) ensure that available funding is allocated to align with other state and federal funding, to achieve the greatest
impact and ensure a coordinated state effort;

(5) consult with the commissioners of human services, health, and management and budget to develop
measurable outcomes to determine the effectiveness of funds allocated; and

(6) develop recommendations for an administrative and organizational framework for the allocation, on a
sustainable and ongoing basis, of any money deposited into the separate account under section 16A.151, subdivision 2,
paragraph (f), in order to address the opioid abuse and overdose epidemic in Minnesota and the areas of focus
specified in paragraph (a).

(c) The council, in consultation with the commissioner of management and budget, and within available
appropriations, shall select from the awarded grants projects that include promising practices or theory-based
activities for which the commissioner of management and budget shall conduct evaluations using experimental or
guasi-experimental design. Grants awarded to proposals that include promising practices or theory-based activities
and that are selected for an evaluation shall be administered to support the experimental or quasi-experimental
evaluation and require grantees to collect and report information that is needed to complete the evaluation. The
commissioner of management and budget, under section 15.08, may obtain additional relevant data to support the
experimental or guasi-experimental evaluation studies.

(d) The council, in consultation with the commissioners of human services, health, public safety, and
management and budget, shall establish goals related to addressing the opioid epidemic and determine a baseline
against which progress shall be monitored and set measurable outcomes, including benchmarks. The goals
established must include goals for prevention and public health, access to treatment, and multigenerational impacts.
The council shall use existing measures and data collection systems to determine baseline data against which
progress shall be measured. The council shall include the proposed goals, the measurable outcomes, and proposed
benchmarks to meet these goals in its initial report to the legislature under subdivision 5, paragraph (a), due

January 31, 2021.

Subd. 2. Membership. (a) The council shall consist of the following 19 voting members, appointed by the
commissioner of human services except as otherwise specified, and three nonvoting members:

(1) two members of the house of representatives, appointed in the following sequence: the first from the
majority party appointed by the speaker of the house and the second from the minority party appointed by the
minority leader. Of these two members, one member must represent a district outside of the seven-county
metropolitan area, and one member must represent a district that includes the seven-county metropolitan area. The
appointment by the minority leader must ensure that this requirement for geographic diversity in appointments is met;

(2) two members of the senate, appointed in the following sequence: the first from the majority party appointed
by the senate majority leader and the second from the minority party appointed by the senate minority leader. Of
these two members, one member must represent a district outside of the seven-county metropolitan area and one
member must represent a district that includes the seven-county metropolitan area. The appointment by the minority
leader must ensure that this requirement for geographic diversity in appointments is met;

(3) one member appointed by the Board of Pharmacy;

(4) one member who is a physician appointed by the Minnesota Medical Association;




5942 JOURNAL OF THE HOUSE [59TH DAY

(5) one _member representing opioid treatment programs, sober living programs, or substance use disorder
programs licensed under chapter 245G;

(6) one member appointed by the Minnesota Society of Addiction Medicine who is an addiction psychiatrist;

(7) one member representing professionals providing alternative pain management therapies, including, but not
limited to, acupuncture, chiropractic, or massage therapy;

(8) one member representing nonprofit organizations conducting initiatives to address the opioid epidemic, with
the commissioner's initial appointment being a member representing the Steve Rummler Hope Network, and
subsequent appointments representing this or other organizations;

(9) one member appointed by the Minnesota Ambulance Association, who is serving with an ambulance service
as an emergency medical technician, advanced emergency medical technician, or paramedic;

(10) one member representing the Minnesota courts who is a judge or law enforcement officer;

(11) one public member who is a Minnesota resident and who is in opioid addiction recovery;

(12) two members representing Indian tribes, one representing the Ojibwe tribes and one representing the Dakota
tribes;

(13) one public member who is a Minnesota resident and who is suffering from chronic pain, intractable pain, or
a rare disease or condition;

(14) one mental health advocate representing persons with mental illness;

(15) one member representing the Minnesota Hospital Association;

(16) one member representing a local health department; and

(17) the commissioners of human services, health, and corrections, or their designees, who shall be ex officio
nonvoting members of the council.

(b) The commissioner of human services shall coordinate the commissioner's appointments to provide
geographic, racial, and gender diversity, and shall ensure that at least one-half of council members appointed by the
commissioner reside outside of the seven-county metropolitan area. Of the members appointed by the
commissioner, to the extent practicable, at least one member must represent a community of color disproportionately
affected by the opioid epidemic.

(c) The council is governed by section 15.059, except that members of the council shall receive no compensation
other than reimbursement for expenses. Notwithstanding section 15.059, subdivision 6, the council shall not expire.

(d) The chair shall convene the council at least quarterly, and may convene other meetings as necessary. The
chair shall convene meetings at different locations in the state to provide geographic access, and shall ensure that at
least one-half of the meetings are held at locations outside of the seven-county metropolitan area.

(e) The commissioner of human services shall provide staff and administrative services for the advisory council.

(f) The council is subject to chapter 13D.
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Subd. 3. Conflict of interest. Advisory council members must disclose to the council, refrain from
participating in discussions, and recuse themselves from voting on any matter before the council if the member has a
conflict of interest. A conflict of interest means a financial association that has the potential to bias or have the
appearance of biasing a council member's decision related to the opiate epidemic response grant decision process or
other council activities under this section.

Subd. 4. Grants. (a) The commissioner of human services shall submit a report of the grants proposed by the
advisory council to be awarded for the upcoming fiscal year to the chairs and ranking minority members of the
legislative committees with jurisdiction over health and human services policy and finance, by March 1 of each year,
beginning March 1, 2020.

(b) The commissioner of human services shall award grants from the opiate epidemic response account under
section 256.043. The grants shall be awarded to proposals selected by the advisory council that address the
priorities in subdivision 1, paragraph (a), clauses (1) to (4), unless otherwise appropriated by the legislature. No
more than three percent of the grant amount may be used by a grantee for administration.

Subd. 5. Reports. (a) The advisory council shall report annually to the chairs and ranking minority members of
the legislative committees with jurisdiction over health and human services policy and finance by January 31 of each
year, beginning January 31, 2021. The report shall include information about the individual projects that receive
grants and the overall role of the project in addressing the opioid addiction and overdose epidemic in Minnesota.
The report must describe the grantees and the activities implemented, along with measurable outcomes as
determined by the council in consultation with the commissioner of human services and the commissioner of
management and budget. At a minimum, the report must include information about the number of individuals who
received information or treatment, the outcomes the individuals achieved, and demographic information about the
individuals participating in the project; an assessment of the progress toward achieving statewide access to qualified
providers and comprehensive treatment and recovery services; and an update on the evaluations implemented by the
commissioner of management and budget for the promising practices and theory-based projects that receive funding.

(b) The commissioner of management and budget, in consultation with the Opiate Epidemic Response Advisory
Council, shall report to the chairs and ranking minority members of the legislative committees with jurisdiction over
health and human services policy and finance when an evaluation study described in subdivision 1, paragraph (c), is
complete on the promising practices or theory-based projects that are selected for evaluation activities. The report
shall include demographic information; outcome information for the individuals in the program; the results for the
program in _promoting recovery, employment, family reunification, and reducing involvement with the criminal
justice system; and other relevant outcomes determined by the commissioner of management and budget that are
specific to the projects that are evaluated. The report shall include information about the ability of grant programs to
be scaled to achieve the statewide results that the grant project demonstrated.

(c) The advisory council, in its annual report to the legislature under paragraph (a) due by January 31, 2024,
shall include recommendations on whether the appropriations to the specified entities under this act should be
continued, adjusted, or discontinued; whether funding should be appropriated for other purposes related to opioid
abuse prevention, education, and treatment; and on the appropriate level of funding for existing and new uses.

Sec. 8. [256.043] OPIATE EPIDEMIC RESPONSE ACCOUNT.

Subdivision 1. Establishment. The opiate epidemic response account is established in the special revenue fund
in the state treasury. The registration fees assessed by the Board of Pharmacy under section 151.066 and the license
fees identified in section 151.065, subdivision 7, paragraphs (b) and (c), shall be deposited into the account.
Beginning in fiscal year 2021, the funds in the account are appropriated each fiscal year to the commissioner of
human services, unless otherwise specified in law.
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Subd. 2. Transfers from account to state agencies. (a) Beginning in fiscal year 2021, the commissioner of
human services shall transfer the following amounts each fiscal year from the account to the agencies specified in
this subdivision.

(b) $126,000 to the Board of Pharmacy for the collection of the registration fees under section 151.066.

(c) $672,000 to the commissioner of public safety for the Bureau of Criminal Apprehension. Of this amount,
$384,000 is for drug scientists and lab supplies and $288,000 is for special agent positions focused on drug
interdiction and drug trafficking.

Subd. 3. Appropriations from account. (a) After the transfers described in subdivision 2, and the
appropriations in article 3, section 1, paragraphs (e), (f), (g), and (h) are made, $249,000 shall be allocated by the
commissioner for the provision of administrative services to the Opiate Epidemic Response Advisory Council and
for the administration of the grants awarded under paragraph (c).

(b) After the transfers in subdivision 2 and the allocation of funds in paragraph (a) are made, 50 percent of the
remaining amount shall be distributed by the commissioner to county social service and tribal social service
agencies to provide child protection services to children and families who are affected by addiction. The
commissioner shall distribute this money proportionally to counties and tribal social service agencies based on
out-of-home placement episodes where parental drug abuse is the primary reason for the out-of-home placement
using data from the previous calendar year. County and tribal social service agencies receiving funds from the
opiate epidemic response account must annually report to the commissioner on how the funds were used to provide
child protection services, including measurable outcomes, as determined by the commissioner. County social
service agencies and tribal social service agencies must not use funds received under this paragraph to supplant
current state or local funding received for child protection services for children and families who are affected by
addiction.

(c) After making the transfers in subdivision 2 and the allocation of funds in paragraphs (a) and (b), the
commissioner shall award grants as specified by the Opiate Epidemic Response Advisory Council in accordance
with section 256.042, unless otherwise appropriated by the legislature.

Subd. 4. Settlement; sunset. (a) If the state receives a total sum of $250,000,000 either as a result of a
settlement agreement or an assurance of discontinuance entered into by the attorney general of the state, or resulting
from a court order in litigation brought by the attorney general of the state on behalf of the state or a state agency,
against one or more opioid manufacturers or opioid wholesale drug distributors related to alleged violations of
consumer fraud laws in the marketing, sale, or distribution of opioids in this state, or other alleged illegal actions that
contributed to the excessive use of opioids, or from the fees collected under section 151.065, subdivisions 1 and 3, and
section 151.066, that are deposited into the opiate epidemic response account established in section 256.043, or from
a_combination of both, the fees specified in section 151.065, subdivision 1, clause (16), and section 151.065,
subdivision 3, clause (14), shall be reduced to $5,260, and the opiate registration fee in section 151.066, subdivision 3,

shall be repealed.

(b) The commissioner of management and budget shall inform the board of pharmacy, the governor, and the
legislature when the amount specified in paragraph (a) has been reached. The board shall apply the reduced license
fee for the next licensure period.

(c) Notwithstanding paragraph (a), the reduction of the license fee in section 151.065, subdivisions 1 and 3, and
the repeal of the registration fee in section 151.066 shall not occur before July 1, 2024.
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Sec. 9. OPIATE EPIDEMIC RESPONSE ADVISORY COUNCIL FIRST MEETING.

The commissioner of human services shall convene the first meeting of the Opiate Epidemic Response Advisory
Council established under Minnesota Statutes, section 256.042, no later than October 1, 2019. The members shall
elect a chair at the first meeting.

Sec. 10. REVISOR INSTRUCTION.

The fee increases in Minnesota Statutes, section 151.065, subdivisions 1 and 3 in this act are in addition to any
other fee increases in Minnesota Statutes, section 151.065, subdivisions 1 and 3, enacted in 2019 regular or special
sessions. If multiple fees are enacted, the revisor of statutes shall add the fees together for publication in the 2020
Minnesota Statutes Supplement to effectuate the intent of the legislature.

ARTICLE 2
OTHER PROVISIONS

Section 1. Minnesota Statutes 2018, section 145C.05, subdivision 2, is amended to read:

Subd. 2. Provisions that may be included. (a) A health care directive may include provisions consistent with
this chapter, including, but not limited to:

(1) the designation of one or more alternate health care agents to act if the named health care agent is not
reasonably available to serve;

(2) directions to joint health care agents regarding the process or standards by which the health care agents are to
reach a health care decision for the principal, and a statement whether joint health care agents may act independently
of one another;

(3) limitations, if any, on the right of the health care agent or any alternate health care agents to receive, review,
obtain copies of, and consent to the disclosure of the principal's medical records or to visit the principal when the
principal is a patient in a health care facility;

(4) limitations, if any, on the nomination of the health care agent as guardian for purposes of sections 524.5-202,
524.5-211, 524.5-302, and 524.5-303;

(5) a document of gift for the purpose of making an anatomical gift, as set forth in chapter 525A, or an
amendment to, revocation of, or refusal to make an anatomical gift;

(6) a declaration regarding intrusive mental health treatment under section 253B.03, subdivision 6d, or a
statement that the health care agent is authorized to give consent for the principal under section 253B.04,
subdivision 1a;

(7) a funeral directive as provided in section 149A.80, subdivision 2;

(8) limitations, if any, to the effect of dissolution or annulment of marriage or termination of domestic
partnership on the appointment of a health care agent under section 145C.09, subdivision 2;

(9) specific reasons why a principal wants a health care provider or an employee of a health care provider
attending the principal to be eligible to act as the principal's health care agent;
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(10) health care instructions by a woman of child bearing age regarding how she would like her pregnancy, if
any, to affect health care decisions made on her behalf; and

(11) health care instructions regarding artificially administered nutrition or hydration:; and
(12) health care instructions to prohibit administering, dispensing, or prescribing an opioid, except that these

instructions must not be construed to limit the administering, dispensing, or prescribing an opioid to treat substance
abuse, opioid dependence, or an overdose, unless otherwise prohibited in the health care directive.

(b) A health care directive may include a statement of the circumstances under which the directive becomes
effective other than upon the judgment of the principal's attending physician in the following situations:

(1) a principal who in good faith generally selects and depends upon spiritual means or prayer for the treatment
or care of disease or remedial care and does not have an attending physician, may include a statement appointing an
individual who may determine the principal's decision-making capacity; and

(2) a principal who in good faith does not generally select a physician or a health care facility for the principal's
health care needs may include a statement appointing an individual who may determine the principal's
decision-making capacity, provided that if the need to determine the principal’'s capacity arises when the principal is
receiving care under the direction of an attending physician in a health care facility, the determination must be made
by an attending physician after consultation with the appointed individual.

If a person appointed under clause (1) or (2) is not reasonably available and the principal is receiving care under
the direction of an attending physician in a health care facility, an attending physician shall determine the principal's
decision-making capacity.

(c) A health care directive may authorize a health care agent to make health care decisions for a principal even
though the principal retains decision-making capacity.

Sec. 2. [145C.17] OPIOID INSTRUCTIONS ENTERED INTO HEALTH RECORD.

At the request of the patient or health care agent, a health care provider shall enter into the patient's health care
record any instructions relating to administering, dispensing, or prescribing an opioid.

Sec. 3. Minnesota Statutes 2018, section 151.01, subdivision 27, is amended to read:
Subd. 27. Practice of pharmacy. "Practice of pharmacy" means:
(1) interpretation and evaluation of prescription drug orders;

(2) compounding, labeling, and dispensing drugs and devices (except labeling by a manufacturer or packager of
nonprescription drugs or commercially packaged legend drugs and devices);

(3) participation in clinical interpretations and monitoring of drug therapy for assurance of safe and effective use
of drugs, including the performance of laboratory tests that are waived under the federal Clinical Laboratory
Improvement Act of 1988, United States Code, title 42, section 263a et seq., provided that a pharmacist may
interpret the results of laboratory tests but may modify drug therapy only pursuant to a protocol or collaborative
practice agreement;
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(4) participation in drug and therapeutic device selection; drug administration for first dosage and medical
emergencies; intramuscular and subcutaneous administration used for the treatment of alcohol or opioid dependence;
drug regimen reviews; and drug or drug-related research;

(5) drug administration, through intramuscular and subcutaneous administration used to treat mental illnesses as
permitted under the following conditions:

(i) upon the order of a prescriber and the prescriber is notified after administration is complete; or

(ii) pursuant to a protocol or collaborative practice agreement as defined by section 151.01, subdivisions 27b
and 27c, and participation in the initiation, management, modification, administration, and discontinuation of drug
therapy is according to the protocol or collaborative practice agreement between the pharmacist and a dentist,
optometrist, physician, podiatrist, or veterinarian, or an advanced practice registered nurse authorized to prescribe,
dispense, and administer under section 148.235. Any changes in drug therapy or medication administration made
pursuant to a protocol or collaborative practice agreement must be documented by the pharmacist in the patient's
medical record or reported by the pharmacist to a practitioner responsible for the patient's care;

{5) (6) participation in administration of influenza vaccines to all eligible individuals six years of age and older
and all other vaccines to patients 13 years of age and older by written protocol with a physician licensed under
chapter 147, a physician assistant authorized to prescribe drugs under chapter 147A, or an advanced practice
registered nurse authorized to prescribe drugs under section 148.235, provided that:

(i) the protocol includes, at a minimum:

(A) the name, dose, and route of each vaccine that may be given;

(B) the patient population for whom the vaccine may be given;

(C) contraindications and precautions to the vaccine;

(D) the procedure for handling an adverse reaction;

(E) the name, signature, and address of the physician, physician assistant, or advanced practice registered nurse;

(F) a telephone number at which the physician, physician assistant, or advanced practice registered nurse can be
contacted; and

(G) the date and time period for which the protocol is valid;

(ii) the pharmacist has successfully completed a program approved by the Accreditation Council for Pharmacy
Education specifically for the administration of immunizations or a program approved by the board;

(iii) the pharmacist utilizes the Minnesota Immunization Information Connection to assess the immunization
status of individuals prior to the administration of vaccines, except when administering influenza vaccines to
individuals age nine and older;

(iv) the pharmacist reports the administration of the immunization to the Minnesota Immunization Information
Connection; and

(v) the pharmacist complies with guidelines for vaccines and immunizations established by the federal Advisory
Committee on Immunization Practices, except that a pharmacist does not need to comply with those portions of the
guidelines that establish immunization schedules when administering a vaccine pursuant to a valid, patient-specific
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order issued by a physician licensed under chapter 147, a physician assistant authorized to prescribe drugs under
chapter 147A, or an advanced practice nurse authorized to prescribe drugs under section 148.235, provided that the
order is consistent with the United States Food and Drug Administration approved labeling of the vaccine;

{6) (7) participation in the initiation, management, modification, and discontinuation of drug therapy according
to a written protocol or collaborative practice agreement between: (i) one or more pharmacists and one or more
dentists, optometrists, physicians, podiatrists, or veterinarians; or (ii) one or more pharmacists and one or more
physician assistants authorized to prescribe, dispense, and administer under chapter 147A, or advanced practice
nurses authorized to prescribe, dispense, and administer under section 148.235. Any changes in drug therapy made
pursuant to a protocol or collaborative practice agreement must be documented by the pharmacist in the patient's
medical record or reported by the pharmacist to a practitioner responsible for the patient's care;

{5 (8) participation in the storage of drugs and the maintenance of records;

{8} (9) patient counseling on therapeutic values, content, hazards, and uses of drugs and devices;

{9 (10) offering or performing those acts, services, operations, or transactions necessary in the conduct,
operation, management, and control of a pharmacy; and

{0} (11) participation in the initiation, management, modification, and discontinuation of therapy with opiate
antagonists, as defined in section 604A.04, subdivision 1, pursuant to:

(i) a written protocol as allowed under clause (6); or

(i) a written protocol with a community health board medical consultant or a practitioner designated by the
commissioner of health, as allowed under section 151.37, subdivision 13.

Sec. 4. Minnesota Statutes 2018, section 151.37, subdivision 12, is amended to read:

Subd. 12. Administration of opiate antagonists for drug overdose. (a) A licensed physician, a licensed
advanced practice registered nurse authorized to prescribe drugs pursuant to section 148.235, or a licensed physician
assistant authorized to prescribe drugs pursuant to section 147A.18 may authorize the following individuals to
administer opiate antagonists, as defined in section 604A.04, subdivision 1:

(1) an emergency medical responder registered pursuant to section 144E.27;

(2) a peace officer as defined in section 626.84, subdivision 1, paragraphs (c) and (d); and

(3) correctional employees of a state or local political subdivision:;

(4) staff of community-based health disease prevention or social service programs;

(5) a volunteer firefighter; and

(6) a licensed school nurse or certified public health nurse employed by, or under contract with, a school board
under section 121A.21.

(b) For the purposes of this subdivision, opiate antagonists may be administered by one of these individuals only if:

(1) the licensed physician, licensed physician assistant, or licensed advanced practice registered nurse has issued
a standing order to, or entered into a protocol with, the individual; and
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(2) the individual has training in the recognition of signs of opiate overdose and the use of opiate antagonists as
part of the emergency response to opiate overdose.

(c) Nothing in this section prohibits the possession and administration of naloxone pursuant to section 604A.04.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 5. Minnesota Statutes 2018, section 152.105, subdivision 2, is amended to read:

Subd. 2. Sheriff to maintain collection receptacle. (a) The sheriff of each county shall maintain or contract
for the maintenance of at least one collection receptacle for the disposal of noncontrolled substances, pharmaceutical
controlled substances, and other legend drugs, as permitted by federal law. For purposes of this section, "legend
drug” has the meaning given in section 151.01, subdivision 17. The collection receptacle must comply with federal
law. In maintaining and operating the collection receptacle, the sheriff shall follow all applicable provisions of Code
of Federal Regulations, title 21, parts 1300, 1301, 1304, 1305, 1307, and 1317, as amended through May 1, 2017.

(b) A sheriff may meet the requirements of paragraph (a) by providing public educational information and
making an alternative method available to the public, at no charge, for safely destroying unwanted legend drugs,
including an at-home prescription drug deactivation and disposal product, so long as the alternative method meets
the requirements of the Minnesota Pollution Control Agency, the United States Drug Enforcement Administration,
and the Board of Pharmacy.

Sec. 6. Minnesota Statutes 2018, section 152.11, subdivision 1, is amended to read:

Subdivision 1. General prescription requirements for controlled substances. (a) A written prescription or an
oral prescription reduced to writing, when issued for a controlled substance in Schedule 11, I, IV, or V, is void
unless (1) it is written in ink and contains the name and address of the person for whose use it is intended; (2) it
states the amount of the controlled substance to be compounded or dispensed, with directions for its use; (3) if a
written prescription, it contains the handwritten signature, address, and federal registry number of the prescriber and
a designation of the branch of the healing art pursued by the prescriber; and if an oral prescription, the name and
address of the prescriber and a designation of the prescriber's branch of the healing art; and (4) it shows the date
when signed by the prescriber, or the date of acceptance in the pharmacy if an oral prescription.

(b) An electronic prescription for a controlled substance in Schedule II, 111, IV, or V is void unless it complies
with the standards established pursuant to section 62J.497 and with those portions of Code of Federal Regulations,
title 21, parts 1300, 1304, 1306, and 1311, that pertain to electronic prescriptions.

(c) A prescription for a controlled substance in Schedule II, 111, 1V, or V that is transmitted by facsimile, either
computer to facsimile machine or facsimile machine to facsimile machine, is void unless it complies with the
applicable requirements of Code of Federal Regulations, title 21, part 1306.

(d) Every licensed pharmacy that dispenses a controlled substance prescription shall retain the original
prescription in a file for a period of not less than two years, open to inspection by any officer of the state, county, or
municipal government whose duty it is to aid and assist with the enforcement of this chapter. An original electronic
or facsimile prescription may be stored in an electronic database, provided that the database provides a means by
which original prescriptions can be retrieved, as transmitted to the pharmacy, for a period of not less than two years.

(e) Every licensed pharmacy shall distinctly label the container in which a controlled substance is dispensed with
the directions contained in the prescription for the use of that controlled substance.
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(f) No prescription for an opiate or narcotic pain reliever listed in Schedules Il through IV of section 152.02 may
be initially dispensed more than 30 days after the date on which the prescription was issued. No subsequent refills
indicated on a prescription for a Schedule Ill or IV opiate or narcotic pain reliever may be dispensed more than
30 days after the previous date on which the prescription was initially filled or refilled. After the authorized refills
for Schedule I11 or 1V opiate or narcotic pain relievers have been used up or are expired, no additional authorizations
may be accepted for that prescription. If continued therapy is necessary, a new prescription must be issued by the

prescriber.

Sec. 7. Minnesota Statutes 2018, section 152.11, subdivision 2d, is amended to read:

Subd. 2d. Identification requirement for Sehedule—H-erHH controlled substance prescriptions. (&} No
person may dispense a controlled substance included in Sehedule-H-or+HH Schedules 11 through V without requiring
the person purchasing the controlled substance, who need not be the persen patient for whom the controlled
substance prescription |s ertten to present valid photographlc identification, unless the person purchasmg the
controlled substance; 2 . is known
to the dispenser. A doctor of veterlnarv medicine who dispenses a controlled substance must comply with this
subdivision.

Sec. 8. Minnesota Statutes 2018, section 152.11, subdivision 4, is amended to read:

Subd. 4. Limit on quantity of opiates prescribed feracute-dental-and-ophthalmicpain. (a) When used for

the treatment of acute pain, prescriptions for opiates or narcotic pain relievers listed in Schedules Il through IV in
section 152.02 shall not exceed a seven-day supply for an adult and shall not exceed a five-day supply for a minor
under 18 years of age.

&) (b) Notwithstanding paragraph (a), when used for the treatment of acute dental pain, including acute pain
associated with wisdom teeth extraction surgery or acute pain associated with refractive surgery, prescriptions for

opiate or narcotic paln rellevers listed in Schedules II through 1V of sectlon 152.02 shall not exceed a four-day

{b)} (c) For the purposes of this subdivision, "acute pain” means pain resulting from disease, accidental or
intentional trauma, surgery, or another cause, that the practitioner reasonably expects to last only a short period of
time. Acute pain does not include chronic pain or pain being treated as part of cancer care, palliative care, or
hospice or other end-of-life care.

(d) Notwithstanding paragraph (a) or (b), if, in the professional clinical judgment of a practitioner, more than the

limit specified in paragraph (a) or (b) is required to treat a patient's acute pain, the practitioner may issue a
prescription for the quantity needed to treat the patient's acute pain.
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Sec. 9. Minnesota Statutes 2018, section 152.126, subdivision 6, is amended to read:

Subd. 6. Access to reporting system data. (a) Except as indicated in this subdivision, the data submitted to the
board under subdivision 4 is private data on individuals as defined in section 13.02, subdivision 12, and not subject
to public disclosure.

(b) Except as specified in subdivision 5, the following persons shall be considered permissible users and may
access the data submitted under subdivision 4 in the same or similar manner, and for the same or similar purposes,
as those persons who are authorized to access similar private data on individuals under federal and state law:

(1) a prescriber or an agent or employee of the prescriber to whom the prescriber has delegated the task of
accessing the data, to the extent the information relates specifically to a current patient, to whom the prescriber is:

(i) prescribing or considering prescribing any controlled substance;
(ii) providing emergency medical treatment for which access to the data may be necessary;

(iii) providing care, and the prescriber has reason to believe, based on clinically valid indications, that the patient
is potentially abusing a controlled substance; or

(iv) providing other medical treatment for which access to the data may be necessary for a clinically valid
purpose and the patient has consented to access to the submitted data, and with the provision that the prescriber
remains responsible for the use or misuse of data accessed by a delegated agent or employee;

(2) a dispenser or an agent or employee of the dispenser to whom the dispenser has delegated the task of
accessing the data, to the extent the information relates specifically to a current patient to whom that dispenser is
dispensing or considering dispensing any controlled substance and with the provision that the dispenser remains
responsible for the use or misuse of data accessed by a delegated agent or employee;

(3) a licensed pharmacist who is providing pharmaceutical care for which access to the data may be necessary to
the extent that the information relates specifically to a current patient for whom the pharmacist is providing
pharmaceutical care: (i) if the patient has consented to access to the submitted data; or (ii) if the pharmacist is
consulted by a prescriber who is requesting data in accordance with clause (1);

(4) an individual who is the recipient of a controlled substance prescription for which data was submitted under
subdivision 4, or a guardian of the individual, parent or guardian of a minor, or health care agent of the individual
acting under a health care directive under chapter 145C. For purposes of this clause, access by individuals includes
persons in the definition of an individual under section 13.02;

(5) personnel or designees of a health-related licensing board listed in section 214.01, subdivision 2, or of the
Emergency Medical Services Regulatory Board, assigned to conduct a bona fide investigation of a complaint
received by that board that alleges that a specific licensee is impaired by use of a drug for which data is collected
under subdivision 4, has engaged in activity that would constitute a crime as defined in section 152.025, or has
engaged in the behavior specified in subdivision 5, paragraph (2);

(6) personnel of the board engaged in the collection, review, and analysis of controlled substance prescription
information as part of the assigned duties and responsibilities under this section;

(7) authorized personnel of a vendor under contract with the state of Minnesota who are engaged in the design,
implementation, operation, and maintenance of the prescription monitoring program as part of the assigned duties
and responsibilities of their employment, provided that access to data is limited to the minimum amount necessary to
carry out such duties and responsibilities, and subject to the requirement of de-identification and time limit on
retention of data specified in subdivision 5, paragraphs (d) and (e);
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(8) federal, state, and local law enforcement authorities acting pursuant to a valid search warrant;

(9) personnel of the Minnesota health care programs assigned to use the data collected under this section to
identify and manage recipients whose usage of controlled substances may warrant restriction to a single primary
care provider, a single outpatient pharmacy, and a single hospital;

(10) personnel of the Department of Human Services assigned to access the data pursuant to paragraph (i);

(11) personnel of the health professionals services program established under section 214.31, to the extent that
the information relates specifically to an individual who is currently enrolled in and being monitored by the
program, and the individual consents to access to that information. The health professionals services program
personnel shall not provide this data to a health-related licensing board or the Emergency Medical Services
Regulatory Board, except as permitted under section 214.33, subdivision 3; and

(12) personnel or designees of a health-related licensing board listed in section 214.01, subdivision 2, assigned to
conduct a bona fide investigation of a complaint received by that board that alleges that a specific licensee is
inappropriately prescribing controlled substances as defined in this section.

(c) By July 1, 2017, every prescriber licensed by a health-related licensing board listed in section 214.01,
subdivision 2, practicing within this state who is authorized to prescribe controlled substances for humans and who
holds a current registration issued by the federal Drug Enforcement Administration, and every pharmacist licensed
by the board and practicing within the state, shall register and maintain a user account with the prescription
monitoring program. Data submitted by a prescriber, pharmacist, or their delegate during the registration
application process, other than their name, license number, and license type, is classified as private pursuant to
section 13.02, subdivision 12.

(d) Notwithstanding paragraph (b), beginning January 1, 2021, a prescriber or an agent or employee of the
prescriber to whom the prescriber has delegated the task of accessing the data, must access the data submitted under
subdivision 4 to the extent the information relates specifically to the patient:

(1) before the prescriber issues an initial prescription order for a Schedules Il through IV opiate controlled
substance to the patient; and

(2) at least once every three months for patients receiving an opiate for treatment of chronic pain or participating
in medically assisted treatment for an opioid addiction.

(e) Paragraph (d) does not apply if:

(1) the patient is receiving palliative care, or hospice or other end-of-life care;

(2) the patient is being treated for pain due to cancer or the treatment of cancer;

(3) the prescription order is for a number of doses that is intended to last the patient five days or less and is not
subject to a refill;

(4) the prescriber and patient have a current or ongoing provider/patient relationship of a duration longer than
one year;
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(5) the prescription order is issued within 14 days following surgery or three days following oral surgery or
follows the prescribing protocols established under the opioid prescribing improvement program under section
256B.0638;

(6) the controlled substance is prescribed or administered to a patient who is admitted to an inpatient hospital;

(7) the controlled substance is lawfully administered by injection, ingestion, or any other means to the patient by
the prescriber, a pharmacist, or by the patient at the direction of a prescriber and in the presence of the prescriber or

pharmacist;

(8) due to a medical emergency, it is not possible for the prescriber to review the data before the prescriber
issues the prescription order for the patient; or

(9) the prescriber is unable to access the data due to operational or other technological failure of the program so
long as the prescriber reports the failure to the board.

(f) Only permissible users identified in paragraph (b), clauses (1), (2), (3), (6), (7), (9), and (10), may directly
access the data electronically. No other permissible users may directly access the data electronically. If the data is
directly accessed electronically, the permissible user shall implement and maintain a comprehensive information
security program that contains administrative, technical, and physical safeguards that are appropriate to the user's
size and complexity, and the sensitivity of the personal information obtained. The permissible user shall identify
reasonably foreseeable internal and external risks to the security, confidentiality, and integrity of personal
information that could result in the unauthorized disclosure, misuse, or other compromise of the information and
assess the sufficiency of any safeguards in place to control the risks.

{&) () The board shall not release data submitted under subdivision 4 unless it is provided with evidence,
satisfactory to the board, that the person requesting the information is entitled to receive the data.

{6 (h) The board shall maintain a log of all persons who access the data for a period of at least three years and
shall ensure that any permissible user complies with paragraph (c) prior to attaining direct access to the data.

{g) (i) Section 13.05, subdivision 6, shall apply to any contract the board enters into pursuant to subdivision 2. A
vendor shall not use data collected under this section for any purpose not specified in this section.

) (j) The board may participate in an interstate prescription monitoring program data exchange system
provided that permissible users in other states have access to the data only as allowed under this section, and that
section 13.05, subdivision 6, applies to any contract or memorandum of understanding that the board enters into
under this paragraph.

) (K) With available appropriations, the commissioner of human services shall establish and implement a
system through which the Department of Human Services shall routinely access the data for the purpose of
determining whether any client enrolled in an opioid treatment program licensed according to chapter 245A has
been prescribed or dispensed a controlled substance in addition to that administered or dispensed by the opioid
treatment program. When the commissioner determines there have been multiple prescribers or multiple
prescriptions of controlled substances, the commissioner shall:

(1) inform the medical director of the opioid treatment program only that the commissioner determined the
existence of multiple prescribers or multiple prescriptions of controlled substances; and

(2) direct the medical director of the opioid treatment program to access the data directly, review the effect of the
multiple prescribers or multiple prescriptions, and document the review.
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If determined necessary, the commissioner of human services shall seek a federal waiver of, or exception to, any
applicable provision of Code of Federal Regulations, title 42, section 2.34, paragraph (c), prior to implementing this
paragraph.

& (I) The board shall review the data submitted under subdivision 4 on at least a quarterly basis and shall
establish criteria, in consultation with the advisory task force, for referring information about a patient to prescribers
and dispensers who prescribed or dispensed the prescriptions in question if the criteria are met.

Sec. 10. Minnesota Statutes 2018, section 214.12, is amended by adding a subdivision to read:

Subd. 6. Opioid and controlled substances prescribing. (a) The Board of Medical Practice, the Board of
Nursing, the Board of Dentistry, the Board of Optometry, and the Board of Podiatric Medicine shall require that
licensees with the authority to prescribe controlled substances obtain at least two hours of continuing education
credit on best practices in prescribing opioids and controlled substances, including nonpharmacological and
implantable device alternatives for treatment of pain and ongoing pain management, as part of the continuing
education requirements for licensure renewal. Licensees shall not be required to complete more than two credit
hours of continuing education on best practices in prescribing opioids and controlled substances before this
subdivision expires. Continuing education credit on best practices in prescribing opioids and controlled substances
must meet board requirements.

(b) Paragraph (a) does not apply to any licensee who is participating in the opioid prescribing improvement
program under section 256B.0638, unless the licensee has been terminated as a medical assistance provider under
section 256B.0638, subdivision 5, paragraph (d).

(c) This subdivision expires January 1, 2023.

EFFECTIVE DATE. This section is effective January 1, 2020.

ARTICLE 3
APPROPRIATIONS

Section 1. APPROPRIATIONS.

(a) Board of Pharmacy; administration. $244,000 in fiscal year 2020 is appropriated from the general fund to
the Board of Pharmacy for onetime information technology and operating costs for administration of licensing
activities under Minnesota Statutes, section 151.066. This is a onetime appropriation.

(b) Commissioner of human services; administration. $309,000 in fiscal year 2020 is appropriated from the
general fund and $60,000 in fiscal year 2021 is appropriated from the opiate epidemic response account to the
commissioner of human services for the provision of administrative services to the Opiate Epidemic Response
Advisory Council and for the administration of the grants awarded under paragraphs (f), (q), and (h). The opiate
epidemic response account base for this appropriation is $60,000 in fiscal year 2022, $60,000 in fiscal year 2023,
$60,000 in fiscal year 2024, and $0 in fiscal year 2025.

(c) Board of Pharmacy; administration. $126,000 in fiscal year 2020 is appropriated from the general fund to
the Board of Pharmacy for the collection of the registration fees under section 151.066.

(d) Commissioner of public safety; enforcement activities. $672,000 in fiscal year 2020 is appropriated from
the general fund to the commissioner of public safety for the Bureau of Criminal Apprehension. Of this amount,
$384,000 is for drug scientists and lab supplies and $288,000 is for special agent positions focused on drug
interdiction and drug trafficking.
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(e) Commissioner_of management and budget; evaluation activities. $300,000 in fiscal year 2020 is
appropriated from the general fund and $300,000 in fiscal year 2021 is appropriated from the opiate epidemic
response account to the commissioner of management and budget for evaluation activities under Minnesota Statutes,
section 256.042, subdivision 1, paragraph (c). The opiate epidemic response account base for this appropriation is
$300,000 in fiscal year 2022, $300,000 in fiscal year 2023, $300,000 in fiscal year 2024, and $0 in fiscal year 2025.

(f) Commissioner of human services; grants for Project ECHO. $400,000 in fiscal year 2020 is appropriated
from the general fund and $400,000 in fiscal year 2021 is appropriated from the opiate epidemic response account to
the commissioner of human services for grants of $200,000 to CHI St. Gabriel's Health Family Medical Center for
the opioid-focused Project ECHO program and $200,000 to Hennepin Health Care for the opioid-focused Project
ECHO program. The opiate epidemic response account base for this appropriation is $400,000 in fiscal year 2022,
$400,000 in fiscal year 2023, $400,000 in fiscal year 2024, and $0 in fiscal year 2025.

(g) Commissioner of human services; opioid overdose prevention grant. $100,000 in fiscal year 2020 is
appropriated from the general fund and $100,000 in fiscal year 2021 is appropriated from the opiate epidemic
response account to the commissioner of human services for a grant to a nonprofit organization that has provided
overdose prevention programs to the public in at least 60 counties within the state, for at least three years, has
received federal funding before January 1, 2019, and is dedicated to addressing the opioid epidemic. The grant must
be used for opioid overdose prevention, community asset mapping, education, and overdose antagonist distribution.
The opiate epidemic response account base for this appropriation is $100,000 in fiscal year 2022, $100,000 in fiscal
year 2023, $100,000 in fiscal year 2024, and $0 in fiscal year 2025.

(h) Commissioner of human services; traditional healing. $2,000,000 in fiscal year 2020 is appropriated
from the general fund and $2,000,000 in fiscal year 2021 is appropriated from the opiate epidemic response account
to the commissioner of human services to award grants to tribal nations and five urban Indian communities for
traditional healing practices to American Indians and to increase the capacity of culturally specific providers in the
behavioral health workforce. The opiate epidemic response account base for this appropriation is $2,000,000 in
fiscal year 2022, $2,000,000 in fiscal year 2023, $2,000,000 in fiscal year 2024, and $0 in fiscal year 2025.

(i) Board of Dentistry; continuing education. $11,000 in fiscal year 2020 is appropriated from the state
government special revenue fund to the Board of Dentistry to implement the continuing education requirements
under Minnesota Statutes, section 214.12, subdivision 6.

(j) Board of Medical Practice; continuing education. $17,000 in fiscal year 2020 is appropriated from the
state_government special revenue fund to the Board of Medical Practice to implement the continuing education
requirements under Minnesota Statutes, section 214.12, subdivision 6.

(k) Board of Nursing; continuing education. $17,000 in fiscal year 2020 is appropriated from the state
government special revenue fund to the Board of Nursing to implement the continuing education requirements under
Minnesota Statutes, section 214.12, subdivision 6.

(1) Board of Optometry; continuing education. $5,000 in fiscal year 2020 is appropriated from the state
government special revenue fund to the Board of Optometry to implement the continuing education requirements
under Minnesota Statutes, section 214.12, subdivision 6.

(m) Board of Podiatric Medicine; continuing education. $5,000 in fiscal year 2020 is appropriated from the
state_government special revenue fund to the Board of Podiatric Medicine to implement the continuing education
requirements under Minnesota Statutes, section 214.12, subdivision 6.

(n) Commissioner_of health; nonnarcotic pain_management and wellness. $1,250,000 is appropriated in
fiscal year 2020 from the general fund to the commissioner of health, to provide funding for:
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(1) statewide mapping and assessment of community-based nonnarcotic pain _management and wellness
resources; and

(2) up to five demonstration projects in different geographic areas of the state to provide community-based
nonnarcotic pain management and wellness resources to patients and consumers.

The demonstration projects must include an evaluation component and scalability analysis. The commissioner shall
award the grant for the statewide mapping and assessment, and the demonstration project grants, through a
competitive request for proposal process. Grants for statewide mapping and assessment and demonstration projects
may be awarded simultaneously. In awarding demonstration project grants, the commissioner shall give preference
to proposals that incorporate innovative community partnerships, are informed and led by people in the community
where the project is taking place, and are culturally relevant and delivered by culturally competent providers. This
is a onetime appropriation.

(0) Commissioner_of health; administration. $38,000 in fiscal year 2020 is appropriated from the general
fund to the commissioner of health for the administration of the grants awarded in paragraph (n).

Sec. 2. TRANSFER.

By June 30, 2021, the commissioner of human services shall transfer $5,439,000 from the opiate epidemic
response account to the general fund. This is a onetime transfer.

Sec. 3. EXPIRATION OF UNCODIFIED LANGUAGE.

The uncodified language in this article shall not expire on June 30, 2021."

Delete the title and insert:

"A bill for an act relating to health; establishing the opiate product registration fee and the Opiate Epidemic
Response Advisory Council; modifying certain licensure and registration fees; modifying sections relating to
prescription drugs and controlled substances; requiring reports; appropriating money; amending Minnesota Statutes
2018, sections 16A.151, subdivision 2; 145C.05, subdivision 2; 151.01, subdivision 27; 151.065, subdivisions 1, 3,
by adding a subdivision; 151.252, subdivision 1; 151.37, subdivision 12; 152.105, subdivision 2; 152.11,
subdivisions 1, 2d, 4; 152.126, subdivision 6; 214.12, by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapters 145C; 151; 256."

We request the adoption of this report and repassage of the bill.

House Conferees: Liz OLSON, LAURIE HALVERSON and DAVE BAKER.

Senate Conferees: JULIE A. ROSEN, RICH DRAHEIM and CHRIS A. EATON.

Olson moved that the report of the Conference Committee on H. F. No. 400 be adopted and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.

H. F. No. 400, A bill for an act relating to health; establishing the Opioid Addiction Advisory Council;
establishing the opioid stewardship fund; establishing an opiate product registration fee; modifying provisions
related to opioid addiction prevention, education, intervention, treatment, and recovery; requiring reports;
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appropriating money; amending Minnesota Statutes 2018, sections 16A.151, subdivision 2; 145.9269, subdivision 1;
145C.05, subdivision 2; 151.252, subdivision 1; 151.37, subdivision 12; 151.47, by adding a subdivision; 151.71, by
adding a subdivision; 152.105, subdivision 2; 152.11, subdivision 2d, by adding subdivisions; 214.12, by adding a
subdivision; proposing coding for new law in Minnesota Statutes, chapters 16A; 62Q; 145; 145C; 151.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

; IIThe question was taken on the repassage of the bill and the roll was called. There were 109 yeas and 25 nays as
ollows:

Those who voted in the affirmative were:

Acomb Dehn Her Lislegard Olson Tabke
Anderson Demuth Hornstein Loeffler Pelowski Theis
Backer Dettmer Howard Long Persell Torkelson
Bahner Ecklund Huot Lueck Petersburg Urdahl
Baker Edelson Johnson Mahoney Pierson Vang
Becker-Finn Elkins Jurgens Mann Pinto Wagenius
Bennett Erickson Kiel Mariani Poppe Wazlawik
Bernardy Fabian Klevorn Marquart Poston West
Bierman Fischer Koegel Masin Pryor Winkler
Boe Freiberg Kotyza-Witthuhn Miller Richardson Wolgamott
Brand Garofalo Kresha Moller Robbins Xiong, J.
Cantrell Gomez Kunesh-Podein Moran Runbeck Xiong, T.
Carlson, A. Gunther Layman Morrison Sandell Youakim
Carlson, L. Haley Lee Murphy Sandstede Spk. Hortman
Christensen Halverson Lesch Nelson, M. Sauke

Claflin Hamilton Liebling Nelson, N. Schultz

Considine Hansen Lien Noor Scott

Daniels Hassan Lillie Nornes Stephenson

Davnie Hausman Lippert O'Driscoll Sundin

Those who voted in the negative were:

Albright Franson Heintzeman Mekeland Quam

Bahr Green Hertaus Munson Schomacker
Daudt Grossell Koznick Nash Swedzinski
Davids Gruenhagen Lucero Neu Vogel
Drazkowski Heinrich McDonald O'Neill Zerwas

The bill was repassed, as amended by Conference, and its title agreed to.
MESSAGES FROM THE SENATE
The following message was received from the Senate:

Madam Speaker:
I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:
S. F. No. 316.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said Senate File is herewith transmitted to the House.

CAL R. LUDEMAN, Secretary of the Senate
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CONFERENCE COMMITTEE REPORT ON S. F. No. 316

A bill for an act relating to state government; requiring involvement in user acceptance testing from local units
of governments impacted by new information technology business software; amending Minnesota Statutes 2018,
sections 168.33, by adding a subdivision; 171.061, by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapter 15.

May 20, 2019

The Honorable Jeremy R. Miller
President of the Senate

The Honorable Melissa Hortman
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 316 report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate concur in the House amendment.

We request the adoption of this report and repassage of the bill.
Senate Conferees: JEFF HOWE, MARY KIFFMEYER and CAROLYN LAINE.
House Conferees: SANDRA MASIN, KRISTIN BAHNER and BoOB VOGEL.

Masin moved that the report of the Conference Committee on S. F. No. 316 be adopted and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.

S. F. No. 316, A hill for an act relating to state government; requiring involvement in user acceptance testing
from local units of governments impacted by new information technology business software; amending Minnesota
Statutes 2018, sections 168.33, by adding a subdivision; 171.061, by adding a subdivision; proposing coding for
new law in Minnesota Statutes, chapter 15.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 134 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Acomb Bennett Christensen Demuth Fischer Gunther
Albright Bernardy Claflin Dettmer Franson Haley
Anderson Bierman Considine Drazkowski Freiberg Halverson
Backer Boe Daniels Ecklund Garofalo Hamilton
Bahner Brand Daudt Edelson Gomez Hansen
Bahr Cantrell Davids Elkins Green Hassan
Baker Carlson, A. Davnie Erickson Grossell Hausman

Becker-Finn Carlson, L. Dehn Fabian Gruenhagen Heinrich
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Huot

Johnson
Jurgens

Kiel

Klevorn
Koegel
Kotyza-Witthuhn
Koznick
Kresha
Kunesh-Podein

The bill was repassed, as amended by Conference, and its title agreed to.
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Lueck
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Mariani

MONDAY, MAY 20, 2019

Marquart
Masin
McDonald
Mekeland
Miller
Moller
Moran
Morrison
Munson
Murphy
Nash

Nelson, M.

Nelson, N.
Neu
Noor

MOTIONS AND RESOLUTIONS

Nornes
O'Driscoll
Olson
O'Neill
Pelowski
Persell
Petersburg
Pierson
Pinto
Poppe
Poston
Pryor
Quam
Richardson
Robbins

Runbeck
Sandell
Sandstede
Sauke
Schomacker
Schultz
Scott
Stephenson
Sundin
Swedzinski
Tabke
Theis
Torkelson
Urdahl
Vang
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Vogel
Wagenius
Wazlawik
West
Winkler
Wolgamott
Xiong, J.
Xiong, T.
Youakim
Zerwas
Spk. Hortman

Long moved that the name of Loeffler be added as an author on H. F. No. 689. The motion prevailed.

Hornstein moved that the names of Kunesh-Podein, Christensen and Moran be added as authors on
H. F. No. 2836. The motion prevailed.

Marquart moved that the names of Loeffler and Drazkowski be added as authors on H. F. No. 2897. The motion

prevailed.

Kotyza-Witthuhn moved that the name of Loeffler be added as an author on H. F. No.2903. The motion

prevailed.

Morrison moved that the name of Loeffler be added as an author on H. F. No. 2914. The motion prevailed.

Elkins moved that the name of Bahner be added as an author on H. F. No. 2917. The motion prevailed.

Winkler moved that the House recess subject to the call of the Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by Speaker pro tempore Halverson.

Her was excused between the hours of 10:30 p.m. and 11:40 p.m.
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There being no objection, the order of business reverted to Messages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Madam Speaker:
I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

H. F. No. 400, A bill for an act relating to health; establishing the Opioid Addiction Advisory Council;
establishing the opioid stewardship fund; establishing an opiate product registration fee; modifying provisions
related to opioid addiction prevention, education, intervention, treatment, and recovery; requiring reports;
appropriating money; amending Minnesota Statutes 2018, sections 16A.151, subdivision 2; 145.9269, subdivision 1;
145C.05, subdivision 2; 151.252, subdivision 1; 151.37, subdivision 12; 151.47, by adding a subdivision; 151.71, by
adding a subdivision; 152.105, subdivision 2; 152.11, subdivision 2d, by adding subdivisions; 214.12, by adding a
subdivision; proposing coding for new law in Minnesota Statutes, chapters 16A; 62Q; 145; 145C; 151.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said House File is herewith returned to the House.

CAL R. LUDEMAN, Secretary of the Senate

Madam Speaker:
I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:
S. F. No. 2415.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said Senate File is herewith transmitted to the House.

CAL R. LUDEMAN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. No. 2415

A bill for an act relating to higher education; providing funding and policy changes for the Office of Higher
Education, the Minnesota State Colleges and Universities, and the University of Minnesota; modifying the state
grant formula; requiring a report; appropriating money; amending Minnesota Statutes 2018, sections 13.322,
subdivision 3; 135A.15, subdivision 2; 136A.101, subdivision 5a; 136A.121, subdivision 6; 136A.1215, subdivision
4; 136A.1275, subdivisions 2, 3; 136A.15, subdivision 8; 136A.16, subdivisions 1, 2, 5, 8, 9; 136A.162; 136A.1701,
subdivision 7; 136A.1789, subdivisions 1, 3, 5; 136A.64, subdivisions 1, 5, by adding a subdivision; 136A.645;
136A.646; 136A.672, by adding a subdivision; 136A.821, by adding subdivisions; 136A.822, subdivisions 6, 10, 12;
136A.8295, by adding subdivisions; 136A.87; 136F.20, by adding a subdivision; 136F.38; 136F.58, by adding a
subdivision; 179A.20, by adding a subdivision; proposing coding for new law in Minnesota Statutes, chapters 136A;
136F; 137; repealing Minnesota Statutes 2018, sections 136A.15, subdivisions 2, 7; 136A.1701, subdivision 12.
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May 20, 2019
The Honorable Jeremy R. Miller
President of the Senate

The Honorable Melissa Hortman
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 2415 report that we have agreed upon the items in dispute and
recommend as follows:

That the House recede from its amendments and that S. F. No. 2415 be further amended as follows:
Delete everything after the enacting clause and insert:

"ARTICLE 1
HIGHER EDUCATION APPROPRIATIONS

Section 1. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are appropriated to the agencies and for the purposes
specified in this article. The appropriations are from the general fund, or another named fund, and are available for
the fiscal years indicated for each purpose. The figures "2020" and "2021" used in this article mean that the
appropriations listed under them are available for the fiscal year ending June 30, 2020, or June 30, 2021,
respectively. "The first year" is fiscal year 2020. "The second year" is fiscal year 2021. "The biennium" is fiscal
years 2020 and 2021.

APPROPRIATIONS
Available for the Year

Ending June 30

2020 2021

Sec. 2. MINNESOTA OFFICE OF HIGHER EDUCATION

Subdivision 1. Total Appropriation $269,133,000 $268,883,000
The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd. 2. State Grants 207,437,000 207,437,000
If the appropriation in this subdivision for either year is
insufficient, the appropriation for the other year is available for it.

Subd. 3. Child Care Grants 6,694,000 6,694,000

Subd. 4. State Work-Study 14,502,000 14,502,000
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Subd. 5. Interstate Tuition Reciprocity 11,018,000 11,018,000

If the appropriation in this subdivision for either year is
insufficient, the appropriation for the other year is available to
meet reciprocity contract obligations.

Subd. 6. Safety Officer's Survivors 100,000 100,000

This appropriation is to provide educational benefits under
Minnesota Statutes, section 299A.45, to eligible dependent
children and to the spouses of public safety officers killed in the

line of duty.

If the appropriation in this subdivision for either vyear is
insufficient, the appropriation for the other year is available for it.

Subd. 7. American Indian Scholarships 3,500,000 3,500,000

The commissioner must contract with or employ at least one
person with demonstrated competence in American Indian culture
and residing in or near the city of Bemidji to assist students with
the scholarships under Minnesota Statutes, section 136A.126, and
with other information about financial aid for which the students
may be eligible. Bemidji State University must provide office
space at no cost to the Office of Higher Education for purposes of
administering the American Indian scholarship program under
Minnesota Statutes, section 136A.126. This appropriation includes
funding to administer the American Indian scholarship program.

Subd. 8. Tribal College Grants 150,000 150,000

For tribal college assistance grants under Minnesota Statutes,
section 136A.1796.

Subd. 9. Intervention for College Attendance Program
Grants 796,000 796,000

For the intervention for college attendance program under
Minnesota Statutes, section 136A.861.

The commissioner may use no more than three percent of this
appropriation to administer the intervention for college attendance

program grants.

The base for fiscal year 2022 and thereafter is $785,000.

Subd. 10. Student-Parent Information 122,000 122,000
Subd. 11. Get Ready! 180,000 180,000

Subd. 12. Minnesota Education Equity Partnership 45,000 45,000
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Subd. 13. Midwest Higher Education Compact

Subd. 14. MIN Reconnect

For the Office of Higher Education to award grant funds to
students and institutions under Minnesota Statutes, section
136A.123. This is a onetime appropriation.

Subd. 15. United Family Medicine Residency Program

For a grant to United Family Medicine residency program. This
appropriation shall be used to support up to 21 resident physicians
each vyear in family practice at United Family Medicine residency
programs and shall prepare doctors to practice family care
medicine in underserved rural and urban areas of the state. It is
intended that this program will improve health care in underserved
communities, provide affordable access to appropriate medical
care, and manage the treatment of patients in a cost-effective
manner.

Subd. 16. MnLINK Gateway and Minitex

Subd. 17. Statewide Longitudinal Education Data System

Subd. 18. Hennepin Healthcare

For transfer to Hennepin Healthcare for graduate family medical
education programs at Hennepin Healthcare.

Subd. 19. College Possible

(a) This appropriation is for immediate transfer to College Possible
to support programs of college admission and college graduation
for low-income students through an intensive curriculum of
coaching and support at both the high school and postsecondary
level.

(b) This appropriation must, to the extent possible, be
proportionately allocated between students from greater Minnesota
and students in the seven-county metropolitan area.

(c) This appropriation must be used by College Possible only for
programs supporting students who are residents of Minnesota and
attending colleges or universities within Minnesota.

(d) By February 1 of each year, College Possible must report to the
chairs and ranking minority members of the legislative committees
and divisions with jurisdiction over higher education and E-12
education on activities funded by this appropriation. The report
must include, but is not limited to, information about the expansion
of College Possible in Minnesota, the number of College Possible

115,000

1,005,000

5,905,000

1,782,000

1,005,000

5,905,000

1,782,000
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coaches hired, the expansion within existing partner high schools,
the expansion of high school partnerships, the number of high
school and college students served, the total hours of community
service by high school and college students, and a list of
communities and organizations benefiting from student service
hours.

Subd. 20. Spinal Cord Injury and Traumatic Brain Injury
Research Grant Program 3,000,000 3,000,000

For transfer to the spinal cord and traumatic brain grant account in
the special revenue fund under Minnesota Statutes, section
136A.901, subdivision 1.

The commissioner may use no more than three percent of the
amount transferred under this subdivision to administer the grant

program.
Subd. 21. Summer Academic Enrichment Program 250,000 250,000

For summer academic enrichment grants under Minnesota Statutes,
section 136A.091.

The commissioner may use no more than three percent of this
appropriation to administer the grant program under this
subdivision.

Subd. 22. Dual Training Competency Grants; Office of
Higher Education 2,000,000 2,000,000

For transfer to the Dual Training Competency Grants account in
the special revenue fund under Minnesota Statutes, section
136A.246, subdivision 10.

Subd. 23. Dual Training Competency Grants; Department
of Labor and Industry 200,000 200,000

For transfer to the commissioner of labor and industry for
identification of competency standards for dual training under
Minnesota Statutes, section 175.45.

Subd. 24. Concurrent Enrollment Courses 340,000 340,000

(a) $225,000 in fiscal year 2020 and $225,000 in fiscal year 2021
are for grants to develop new concurrent enrollment courses under
Minnesota Statutes, section 124D.09, subdivision 10, that satisfy
the elective standard for career and technical education. Any
balance in the first year does not cancel but is available in the

second year.
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(b) $115,000 in fiscal year 2020 and $115,000 in fiscal year 2021
are for grants to postsecondary institutions currently sponsoring a
concurrent enrollment course to expand existing programs. The
commissioner shall determine the application process and the grant
amounts. The commissioner must give preference to expanding
programs that are at capacity. Any balance in the first year does
not cancel but is available in the second year.

(c) By December 1 of each year, the office shall submit a brief
report to the chairs and ranking minority members of the
legislative _committees with jurisdiction over higher education

regarding:

(1) the courses developed by grant recipients and the number of
students who enrolled in the courses under paragraph (a); and

(2) the programs expanded and the number of students who
enrolled in programs under paragraph (b).

Subd. 25. Campus Sexual Assault Reporting 25,000 25,000

For the sexual assault reporting required under Minnesota Statutes,
section 135A.15.

Subd. 26. Campus Sexual Violence Prevention and
Response Coordinator 150,000 150,000

For the Office of Higher Education to staff a campus sexual
violence prevention and response coordinator to serve as a
statewide resource providing professional development and
guidance on best practices for postsecondary institutions. $50,000
each year is for administrative funding to conduct trainings and
provide materials to postsecondary institutions.

Subd. 27. Emergency Assistance for Postsecondary
Students 269,000 269,000

(a) This appropriation is for the Office of Higher Education to
allocate grant funds on a matching basis to eligible institutions as
defined under Minnesota Statutes, section 136A.103, located in
Minnesota with a demonstrable homeless student population.

(b) This appropriation shall be used to meet immediate student
needs that could result in a student not completing the term or their
program including, but not limited to, emergency housing, food,
and transportation. Institutions shall minimize any negative impact
on student financial aid resulting from the receipt of emergency
funds.
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(c) The commissioner shall determine the application process and
the grant amounts. The Office of Higher Education shall partner
with interested postsecondary institutions, other state agencies, and
student groups to establish the programs.

(d) The base for this appropriation in fiscal year 2022 and all years
thereafter is $175,000.

Subd. 28. Grants to Teacher Candidates

For grants to teacher candidates under Minnesota Statutes, section
136A.1275. Of this amount, $750,000 each year is directed to
support candidates belonging to an underrepresented racial or
ethnic group and meeting other eligibility requirements. If this
dedicated amount is not fully spent because of a lack of qualifying
candidates, any remaining amount may be awarded to qualifying
teacher candidates in a shortage area.

The commissioner may use no more than three percent of the
appropriation for administration of the program.

Subd. 29. Teacher Shortage Loan Forgiveness

For transfer to the teacher shortage loan forgiveness repayment
account in the special revenue fund under Minnesota Statutes,
section 136A.1791, subdivision 8.

The commissioner may use no more than three percent of the
amount transferred under this subdivision to administer the

program.

Subd. 30. Large Animal Veterinarian Loan Forgiveness
Program

For transfer to the large animal veterinarian loan forgiveness
program_account in the special revenue fund under Minnesota
Statutes, section 136A.1795, subdivision 2.

Subd. 31. Agricultural Educators Loan Forgiveness

For transfer to the agricultural education loan forgiveness account
in_the special revenue fund under Minnesota Statutes, section
136A.1794, subdivision 2.

Subd. 32. Aviation Degree Loan Forgiveness Program

For transfer to the aviation degree loan forgiveness program
account in the special revenue fund under Minnesota Statutes,
section 136A.1789, subdivision 2.

[59TH DAY

1,250,000 1,250,000
200,000 200,000
375,000 375,000

50,000 50,000
25,000 25,000
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Subd. 33. Grants for Students with Intellectual and
Developmental Disabilities

For grants for students with intellectual and developmental
disabilities under Minnesota Statutes, section 136A.1215.

Subd. 34. Loan Repayment Assistance Program

For a grant to the Loan Repayment Assistance Program of
Minnesota to provide education debt relief to attorneys with
full-time employment providing legal advice or representation to
low-income clients or support services for this work.

Subd. 35. Minnesota Independence College and Community

For a grant to Minnesota Independence College and Community
for need-based scholarships and tuition reduction. Beginning with
students first enrolled in the fall of 2019, eligibility is limited to
resident students as defined in Minnesota Statutes, section
136A.101, subdivision 8.

Subd. 36. Student Loan Debt Counseling

For student loan debt counseling under Minnesota Statutes, section
136A.1788.

The Office of Higher Education may use no more than three
percent of the appropriation to administer the student loan debt
counseling program.

Subd. 37. Agency Administration

Up to $500,000 in fiscal year 2020 and $250,000 in fiscal year
2021 are available for communications and outreach to students,
adults, and families to provide information on the expected costs of
college and the various grant options made available to them

through the state.

Subd. 38. Balances Forward

A balance in the first year under this section does not cancel, but is
available for the second year.

Subd. 39. Transfers

The commissioner of the Office of Higher Education may transfer
unencumbered balances from the appropriations in this section to
the state grant appropriation, the interstate tuition reciprocity
appropriation, the child care grant appropriation, the Indian
scholarship appropriation, the state work-study appropriation, the
get ready appropriation, the intervention for college attendance

1,000,000

4,577,000

5967

1,000,000

4,327,000
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appropriation, the student-parent information appropriation, the
summer_academic enrichment program appropriation, and the
public safety officers' survivors appropriation. Transfers from the
child care or state work-study appropriations may only be made to
the extent there is a projected surplus in the appropriation. A
transfer may be made only with prior written notice to the chairs
and ranking minority members of the senate and house of
representatives committees with jurisdiction over higher education
finance.

Sec. 3. BOARD OF TRUSTEES OF THE MINNESOTA
STATE COLLEGES AND UNIVERSITIES

Subdivision 1. Total Appropriation $758,679,000 $765,659,000

The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd. 2. Central Office and Shared Services Unit 33,074,000 33,074,000

For the Office of the Chancellor and the Shared Services Division.

Subd. 3. Operations and Maintenance 721,490,000 728,470,000

(a) The Board of Trustees must establish tuition rates as follows:

(1) for the 2019-2020 academic year, the tuition rate at colleges
must not exceed the 2018-2019 academic year rate by more than
three percent, and for the 2020-2021 academic year, the tuition rate
must not exceed the 2019-2020 academic year rate by more than

three percent;

(2) for the 2019-2020 academic year, the tuition rates for
undergraduates at universities must not exceed the 2018-2019
academic year rate by more than three percent, except as provided
under clause (3), and for the 2020-2021 academic year, the tuition
rate must not exceed the 2019-2020 academic year rate by more
than three percent;

(3) for the 2019-2020 academic year, the university with the lowest
2018-2019 academic year banded tuition rate may increase its
tuition to a tuition rate up to or equal to the 2019-2020 academic
year tuition rate of the university with the second lowest
2018-2019 academic year banded tuition rate. For the 2020-2021
academic year, the tuition rate must not exceed the 2019-2020
academic year rate by more than three percent; and

(4) for the 2019-2020 and 2020-2021 academic years, the
differential tuition rate for online courses must not exceed the
2018-2019 academic vyear rate.
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The student tuition relief may not be offset by increases in
mandatory fees, charges, or other assessments to the student.
Except under clause (4), colleges and universities are permitted to
increase differential tuition charges in fiscal years 2020 and 2021
where costs for course or program delivery have increased due to
extraordinary circumstances beyond the control of the college or
university. Rates and rationale must be approved by the Board of
Trustees.

(b) $3,000,000 in fiscal year 2020 and $3,000,000 in fiscal year
2021 are to provide supplemental aid for operations and
maintenance to the president of each two-year institution in the
system with at least one campus that is not located in a
metropolitan county, as defined in Minnesota Statutes, section
473.121, subdivision 4. The board shall transfer $100,000 for each
campus not located in a metropolitan county in each year to the
president of each institution that includes such a campus, provided
that no institution may receive more than $300,000 in total
supplemental aid each year.

(c) The Board of Trustees is requested to help Minnesota close the
attainment gap by funding activities which improve retention and
completion for students of color.

(d) $2,000,000 in fiscal year 2020 and $6,000,000 in fiscal year
2021 are for workforce development scholarships under Minnesota
Statutes, section 136F.38. The base for fiscal year 2022 and
thereafter is $4,000,000.

(e) $300,000 in fiscal year 2020 and $300,000 in fiscal year 2021
are for transfer to the Cook County Higher Education Board to
provide educational programming, workforce development, and
academic support services to remote regions in northeastern
Minnesota. The Cook County Higher Education Board shall
continue to provide information to the Board of Trustees on the
number of students served, credit hours delivered, and services
provided to students.

(f)_This appropriation includes $40,000 in fiscal year 2020 and
$40,000 in fiscal year 2021 to implement the sexual assault
policies required under Minnesota Statutes, section 135A.15.

(a) This appropriation includes $8,000,000 in fiscal year 2020 and
$8,000,000 in fiscal year 2021 for upgrading the Integrated
Statewide Record System.

(h) This appropriation includes $250,000 in fiscal year 2020 and
$250,000 in fiscal year 2021 for developing and offering courses to
implement the Z-Degree textbook program under Minnesota
Statutes, section 136F.305. This is a onetime appropriation.
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(i) This appropriation includes $500,000 in fiscal year 2020 and
$500,000 in fiscal year 2021 to support local partnership programs
at Minnesota State Colleges and Universities campuses. Local
partnerships must be comprised of campuses and local businesses
and may also include K-12 school districts, trade associations,
local chambers of commerce, and economic development
authorities. Funds must be used to develop new and accelerate
existing employer-led workforce exposure programs, technical
education pathway programs, dual-training programs, internships,
youth skills training programs, and other industry-recognized
programs in _high-growth, high-demand industries. Priority
consideration for funding shall be given to local partnerships
whose program addresses an industry with a demonstrated
workforce shortage. Local partnerships must demonstrate how
business and industry are providing financial and in-kind
contributions to the program. This is a onetime appropriation.

(1) This appropriation includes $250,000 in fiscal year 2020 and
$250,000 in fiscal year 2021 for leveraged equipment acquisition.
For the purposes of this section, "equipment” means equipment for
instructional purposes for programs that the board has determined
would produce graduates with skills for which there is a high
employer need within the state. An equipment acquisition may be
made using this appropriation only if matched by cash or in-kind
contributions from nonstate sources. This is a onetime

appropriation.

(k) $125,000 in fiscal year 2020 and $125,000 in fiscal year 2021
are for the mental health services for students required under
Minnesota Statutes, section 136F.20, subdivision 3. This is a
onetime appropriation.

(1) The total operations and maintenance base for fiscal year 2022
and thereafter is $725,345,000.

Subd. 4. Learning Network of Minnesota 4,115,000 4,115,000

Sec. 4. BOARD OF REGENTS OF THE UNIVERSITY
OF MINNESOTA

Subdivision 1. Total Appropriation $671,673,000 $673,413,000

Appropriations by Fund

2020 2021
General 669,516,000 671,256,000
Health Care Access 2,157,000 2,157,000

The amounts that may be spent for each purpose are specified in
the following subdivisions.
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Subd. 2. Operations and Maintenance 601,078,000 602,818,000

(a)(1) The Board of Regents is requested to establish tuition rates
as follows: for the 2019-2020 academic year, the resident
undergraduate tuition rate is requested to not exceed the 2018-2019
academic year rate by more than three percent, and for the
2020-2021 academic year, the resident undergraduate tuition rate is
requested to not exceed the 2019-2020 academic year rate by more
than three percent; and

(2) for the 2019-2020 and 2020-2021 academic Vyears, it is
requested that the differential tuition rate and fees for online
courses not exceed the 2018-2019 academic year rate and fees.

(b) $15,000,000 in fiscal year 2020 and $15,000,000 in fiscal year
2021 are to: (1) increase the medical school's research capacity;
(2) improve the medical school's ranking in National Institutes of
Health funding; (3) ensure the medical school's national
prominence by attracting and retaining world-class faculty, staff,
and students; (4) invest in physician training programs in rural and
underserved communities; and (5) translate the medical school's
research discoveries into new treatments and cures to improve the
health of Minnesotans.

(c) $7,800,000 in fiscal year 2020 and $7,800,000 in fiscal year
2021 are for health training restoration. This appropriation must
be used to support all of the following: (1) faculty physicians who
teach at eight residency program sites, including medical resident
and student training programs in the Department of Family
Medicine; (2) the Mobile Dental Clinic; and (3) expansion of
geriatric education and family programs.

(d) $4,000,000 in fiscal year 2020 and $4,000,000 in fiscal year
2021 are for the Minnesota Discovery, Research, and InnoVation
Economy funding program for cancer care research.

(e) $500,000 in fiscal year 2020 and $500,000 in fiscal year 2021
are for the University of Minnesota, Morris branch, to cover the
costs of tuition waivers under Minnesota Statutes, section 137.16.

Subd. 3. Primary Care Education Initiatives 2,157,000 2,157,000

This appropriation is from the health care access fund.

Subd. 4. Special Appropriations

(a) Agriculture and Extension Service 42,922,000 42,922,000

For the Agricultural Experiment Station and the Minnesota
Extension Service:
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(1) the agricultural experiment stations and Minnesota Extension
Service must convene agricultural advisory groups to focus
research, education, and extension activities on producer needs and
implement an outreach strategy that more effectively and rapidly
transfers research results and best practices to producers
throughout the state;

(2) this appropriation includes funding for research and outreach
on the production of renewable energy from Minnesota biomass
resources, including agronomic crops, plant and animal wastes,
and native plants or trees. The following areas should be
prioritized and carried out in consultation with Minnesota
producers, renewable energy, and bioenergy organizations:

(i) biofuel and other energy production from perennial crops, small
grains, row crops, and forestry products in conjunction with the
Natural Resources Research Institute (NRRI);

(ii) alternative bioenergy crops and cropping systems; and

(iii) biofuel coproducts used for livestock feed;

(3) this appropriation includes funding for the College of Food,
Agricultural, and Natural Resources Sciences to establish and
provide leadership for organic agronomic, horticultural, livestock,
and food systems research, education, and outreach and for the
purchase of state-of-the-art laboratory, planting, tilling, harvesting,
and processing equipment necessary for this project;

(4) this appropriation includes funding for research efforts that
demonstrate a renewed emphasis on the needs of the state's
agriculture community. The following areas should be prioritized
and carried out in consultation with Minnesota farm organizations:

(i) _vegetable crop research with priority for extending the
Minnesota vegetable growing season;

(ii) fertilizer and soil fertility research and development;

(iii) soil, groundwater, and surface water conservation practices
and contaminant reduction research;

(iv) discovering and developing plant varieties that use nutrients
more efficiently;

(v) breeding and development of turf seed and other biomass
resources in all three Minnesota biomes;

(vi) development of new disease-resistant and pest-resistant
varieties of turf and agronomic crops;
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(vii) utilizing plant and livestock cells to treat and cure human
diseases;

(viii) the development of dairy coproducts;

(ix) a rapid agricultural response fund for current or emerging
animal, plant, and insect problems affecting production or food

safety;

(x) crop pest and animal disease research;

(xi) developing animal agriculture that is capable of sustainably
feeding the world;

(xii) consumer food safety education and outreach;

(xiii) programs to meet the research and outreach needs of organic
livestock and crop farmers; and

(xiv) alternative bioenergy crops and cropping systems; and
growing, harvesting, and transporting biomass plant material; and

(5) by February 1, 2021, the Board of Regents must submit a report
to the legislative committees and divisions with jurisdiction over
agriculture _and higher education finance on the status and
outcomes of research and initiatives funded in this paragraph.

(b) Health Sciences 9,204,000 9,204,000

$346,000 each year is to support up to 12 resident physicians in the
St. Cloud Hospital family practice residency program. The
program must prepare doctors to practice primary care medicine in
rural areas of the state. The legislature intends this program to
improve health care in rural communities, provide affordable
access to appropriate medical care, and manage the treatment of
patients in a more cost-effective manner. The remainder of this
appropriation is for the rural physicians associates program; the
Veterinary Diagnostic Laboratory; health sciences research; dental
care; the Biomedical Engineering Center; and the collaborative
partnership between the University of Minnesota and Mayo Clinic
for regenerative medicine, research, clinical translation, and
commercialization.

(c) College of Science and Engineering 1,140,000 1,140,000

For the geological survey and the talented youth mathematics
program.
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(d) System Special 7,181,000 7,181,000

For general research, the Labor Education Service, Natural
Resources Research Institute, Center for Urban and Regional
Affairs, Bell Museum of Natural History, and the Humphrey
exhibit.

$2,000,000 in fiscal year 2020 and $2,000,000 in fiscal year 2021
are for the Natural Resources Research Institute to invest in
applied research for economic development.

(&) University of Minnesota and Mayo Foundation
Partnership 7,991,000 7,991,000

This appropriation is for the following activities:

(1) $7,491,000 in fiscal year 2020 and $7,491,000 in fiscal year
2021 are for the direct and indirect expenses of the collaborative
research partnership between the University of Minnesota and the
Mayo Foundation for research in biotechnology and medical
genomics. An annual report on the expenditure of these funds
must be submitted to the governor and the chairs of the legislative
committees responsible for higher education finance by June 30 of

each fiscal year.

(2) $500,000 in fiscal year 2020 and $500,000 in fiscal year 2021
are to award competitive grants to conduct research into the
prevention, treatment, causes, and cures of Alzheimer's disease and
other dementias.

Subd. 5. Academic Health Center

The appropriation for Academic Health Center funding under
Minnesota Statutes, section 297F.10, is estimated to be
$22,250,000 each year.

Sec. 5. MAYO CLINIC

Subdivision 1. Total Appropriation $1,351,000 $1,351,000
The amounts that may be spent are specified in the following
subdivisions.

Subd. 2. Medical School 665,000 665,000

The state must pay a capitation each year for each student who is a
resident of Minnesota. The appropriation may be transferred
between each year of the biennium to accommodate enrollment
fluctuations. It is intended that during the biennium the Mayo
Clinic use the capitation money to increase the number of doctors
practicing in rural areas in need of doctors.
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Subd. 3. Family Practice _and Graduate Residency
Program 686,000 686,000

The state must pay stipend support for up to 27 residents each year.

ARTICLE 2
HIGHER EDUCATION

Section 1. Minnesota Statutes 2018, section 13.322, subdivision 3, is amended to read:

Subd. 3. Minnesota Office of Higher Education. (a) General. Data sharing involving the Minnesota Office
of Higher Education and other institutions is governed by section 136A.05.

(b) Student financial aid. Data collected and used by the Minnesota Office of Higher Education on applicants
for financial assistance are classified under section 136A.162.

(c) Minnesota college savings plan data. Account owner data, account data, and data on beneficiaries of
accounts under the Minnesota college savings plan are classified under section 136G.05, subdivision 10.

(d) School financial records. Financial records submitted by schools registering with the Minnesota Office of
Higher Education are classified under section 136A.64.

(e) Enrollment and financial aid data. Data collected from eligible institutions on student enrollment and
federal and state financial aid are governed by sections 136A.121, subdivision 18, and 136A.1701, subdivision 11.

(f) Student complaint data. Data collected from student complaints are governed by sections 136A.672,
subdivision 6, and 136A.8295, subdivision 7.

Sec. 2. Minnesota Statutes 2018, section 127A.70, subdivision 2, is amended to read:

Subd. 2. Powers and duties; report. (a) The partnership shall develop recommendations to the governor and
the legislature designed to maximize the achievement of all P-20 students while promoting the efficient use of state
resources, thereby helping the state realize the maximum value for its investment. These recommendations may
include, but are not limited to, strategies, policies, or other actions focused on:

(1) improving the quality of and access to education at all points from preschool through graduate education;
(2) improving preparation for, and transitions to, postsecondary education and work;

(3) ensuring educator quality by creating rigorous standards for teacher recruitment, teacher preparation,
induction and mentoring of beginning teachers, and continuous professional development for career teachers; and

(4) realigning the governance and administrative structures of early education, kindergarten through grade 12,
and postsecondary systems in Minnesota.

(b) Under the direction of the P-20 Education Partnership Statewide Longitudinal Education Data System
Governance Committee, the Office of Higher Education and the Departments of Education and Employment and
Economic Development shall improve and expand the Statewide Longitudinal Education Data System (SLEDS) and
the Early Childhood Longitudinal Data System (ECLDS) to provide policymakers, education and workforce leaders,
researchers, and members of the public with data, research, and reports to:
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(1) expand reporting on students' educational outcomes for diverse student populations including at-risk
students, children with disabilities, English learners, and gifted students, among others, and include formative and
summative evaluations based on multiple measures of child well-being, early childhood development, and student
progress toward career and college readiness;

(2) evaluate the effectiveness of early care, educational, and workforce programs; and

(3) evaluate the relationship—between relationships among early care, education, and workforce outcomes,
consistent with section 124D.49.

To the extent possible under federal and state law, research and reports should be accessible to the public on the
Internet, and disaggregated by demographic characteristics, organization or organization characteristics, and

geography.

It is the intent of the legislature that the Statewide Longitudinal Education Data System and the Early Childhood
Longitudinal Data System inform public policy and decision-making. The SLEDS governance committee and
ECLDS governance committee, with assistance from staff of the Office of Higher Education, the Department of
Education, and the Department of Employment and Economic Development, shall respond to legislative committee
and agency requests on topics utilizing data made available through the Statewide Longitudinal Education Data
System and the Early Childhood Longitudinal Data System as resources permit. Any analysis of or report on the
data must contain only summary data.

(c) By January 15 of each year, the partnership shall submit a report to the governor and to the chairs and
ranking minority members of the legislative committees and divisions with jurisdiction over P-20 education policy
and finance that summarizes the partnership's progress in meeting its goals and identifies the need for any draft
legislation when necessary to further the goals of the partnership to maximize student achievement while promoting
efficient use of resources.

Sec. 3. Minnesota Statutes 2018, section 135A.15, subdivision 2, is amended to read:

Subd. 2. Victims' rights. The policy required under subdivision 1 shall, at a minimum, require that students
and employees be informed of the policy, and shall include provisions for:

(1) filing criminal charges with local law enforcement officials in sexual assault cases;

(2) the prompt assistance of campus authorities, at the request of the victim, in notifying the appropriate law
enforcement officials and disciplinary authorities of a sexual assault incident;

(3) allowing sexual assault victims to decide whether to report a case to law enforcement;
(4) requiring campus authorities to treat sexual assault victims with dignity;

(5) requiring campus authorities to offer sexual assault victims fair and respectful health care, counseling
services, or referrals to such services;

(6) preventing campus authorities from suggesting to a victim of sexual assault that the victim is at fault for the
crimes or violations that occurred;

(7) preventing campus authorities from suggesting to a victim of sexual assault that the victim should have acted
in a different manner to avoid such a crime;
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(8) subject to subdivision 10, protecting the privacy of sexual assault victims by only disclosing data collected
under this section to the victim, persons whose work assignments reasonably require access, and, at a sexual assault
victim's request, police conducting a criminal investigation;

(9) an investigation and resolution of a sexual assault complaint by campus disciplinary authorities;
(10) a sexual assault victim's participation in and the presence of the victim's attorney or other support person
who is not a fact witness to the sexual assault at any meeting with campus officials concerning the victim's sexual

assault complaint or campus disciplinary proceeding concerning a sexual assault complaint;

(11) ensuring that a sexual assault victim may decide when to repeat a description of the incident of sexual
assault;

(12) notice to a sexual assault victim of the availability of a campus or local program providing sexual assault
advocacy services and information on free legal resources and services;

(13) notice to a sexual assault victim of the outcome of any campus disciplinary proceeding concerning a sexual
assault complaint, consistent with laws relating to data practices;

(14) the complete and prompt assistance of campus authorities, at the direction of law enforcement authorities, in
obtaining, securing, and maintaining evidence in connection with a sexual assault incident;

(15) the assistance of campus authorities in preserving for a sexual assault complainant or victim materials
relevant to a campus disciplinary proceeding;

(16) during and after the process of investigating a complaint and conducting a campus disciplinary procedure,
the assistance of campus personnel, in cooperation with the appropriate law enforcement authorities, at a sexual
assault victim's request, in shielding the victim from unwanted contact with the alleged assailant, including transfer
of the victim to alternative classes or to alternative college-owned housing, if alternative classes or housing are
available and feasible;

(17) forbidding retaliation, and establishing a process for investigating complaints of retaliation, against sexual
assault victims by campus authorities, the accused, organizations affiliated with the accused, other students, and
other employees;

(18) at the request of the victim, providing students who reported sexual assaults to the institution and
subsequently choose to transfer to another postsecondary institution with information about resources for victims of
sexual assault at the institution to which the victim is transferring; and

(19) consistent with laws governing access to student records, providing a student who reported an incident of
sexual assault with access to the student's description of the incident as it was reported to the institution, including if
that student transfers to another postsecondary institution.

Sec. 4. Minnesota Statutes 2018, section 136A.101, subdivision 5a, is amended to read:

Subd. 5a. Assigned family responsibility. "Assigned family responsibility" means the amount of a family's
contribution to a student's cost of attendance, as determined by a federal need analysis. For dependent students, the
assigned family responsibility is 84 82 percent of the parental contribution. For independent students with
dependents other than a spouse, the assigned family responsibility is 76 74 percent of the student contribution. For
independent students without dependents other than a spouse, the assigned family responsibility is 40 38 percent of
the student contribution.



5978 JOURNAL OF THE HOUSE [59TH DAY

Sec. 5. Minnesota Statutes 2018, section 136A.121, subdivision 6, is amended to read:

Subd. 6. Cost of attendance. (a) The recognized cost of attendance consists of: (1) an allowance specified in
law for living and miscellaneous expenses, and (2) an allowance for tuition and fees equal to the lesser of the
average tuition and fees charged by the institution, or a tuition and fee maximum if one is established in law. If no
living and miscellaneous expense allowance is established in law, the allowance is equal to 0% 106 percent of the
federal poverty guidelines for a one person household in Minnesota for nine months. If no tuition and fee maximum
is established in law, the allowance for tuition and fees is equal to the lesser of: (1) the average tuition and fees
charged by the institution, and (2) for two-year programs, an amount equal to the highest tuition and fees charged at
a public two-year institution, or for four-year programs, an amount equal to the highest tuition and fees charged at a
public university.

(b) For a student registering for less than full time, the office shall prorate the cost of attendance to the actual
number of credits for which the student is enrolled.

(c) The recognized cost of attendance for a student who is confined to a Minnesota correctional institution shall
consist of the tuition and fee component in paragraph (a), with no allowance for living and miscellaneous expenses.

(d) For the purpose of this subdivision, "fees" include only those fees that are mandatory and charged to
full-time resident students attending the institution. Fees do not include charges for tools, equipment, computers, or
other similar materials where the student retains ownership. Fees include charges for these materials if the
institution retains ownership. Fees do not include optional or punitive fees.

Sec. 6. Minnesota Statutes 2018, section 136A.1215, subdivision 4, is amended to read:

Subd. 4. Maximum grant amounts. (a) The amount of a grant under this section equals the tuition and fees at
the student's postsecondary institution, minus:

(1) any Pell or state grants the student receives; and
(2) any institutional aid the student receives.

(b) If appropriations are insufficient to provide the full amount calculated under paragraph (a) to all eligible
applicants, the commissioner must reduce the grants—efal maximum grant amount available to recipients

propertionatly.

Sec. 7. [136A.1231 MN RECONNECT PROGRAM.

Subdivision 1. Program administration. The commissioner of the Office of Higher Education must administer
a credential completion program for adult learners consistent with this section.

Subd. 2. Definitions. (a) For the purpose of this section, the terms defined in this subdivision have the
meanings given them.

(b) "Cost of attendance" means tuition and required fees charged by the institution and the campus-based budget
used for federal financial aid for food, housing, books, supplies, transportation, and miscellaneous expenses.

(c) "Eligible student" means an individual who:

(1) meets the eligibility requirements in section 136A.121, subdivision 2, paragraphs (a), clauses (1), (2), (4),
and (5), and (b);
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(2) is 25 years old or older and under 62;

(3) has previously completed a minimum of 15 credits in a certificate or degree-seeking program that have been
accepted by a participating institution;

(4) has not enrolled in any Minnesota institution in the two academic years prior to enrollment at a participating
institution;

(5) has not completed a certificate, diploma, or degree of 16 credits or longer in length prior to enrollment at a
participating institution in this program;

(6) has enrolled in three or more credits each term;

(7) reports a family adjusted gross income of $85,000 or less; and

(8) has applied for the grant on the form required by the commissioner.

(d) "Grant" means funds awarded under this section.

(e) "Participating institution" means a two-year institution within the Minnesota State Colleges and Universities
System selected under subdivision 5.

(f) "Program” means a certificate, diploma, or degree program offered by a participating institution.

(q) To the extent not inconsistent with this section, the definitions in section 136A.101 apply to this section.

Subd. 3. Student application. Application for a grant must be made by a FAFSA or state aid application and
any additional form required by the commissioner. Applications are due on a schedule set by the commissioner.

Subd. 4. Student grants. (a) The commissioner must, to the extent funds are available, make grants to eligible
students to attend a program at a participating institution. The amount of a grant per spring or fall academic term is
the lesser of $1,000 or the difference between the cost of attendance and other scholarships or grants received by the
student. If the appropriation is greater than the projected grants for the spring and fall terms, the commissioner may
award grants up to $1,000 per student for summer or interim terms.

(b) An eligible student may renew a student grant by applying for renewal on a form provided by the
commissioner and on a schedule set by the commissioner. An eligible student may receive a student grant under this
section for up to six semesters or the equivalent.

Subd. 5. Participating institutions. (a) A two-year institution within the Minnesota State Colleges and
Universities System may apply to become a participating institution. The commissioner, in conjunction with a
selection committee, shall select institutions through a competitive application process. Priority must be given to
institutions participating in the most recently completed fiscal year.

(b) Participating institutions must:

(1) demonstrate a commitment to adult learners through adoption of best practice policies, programs, and
services; and

(2) complete an adult learner assessment prior to participation.
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Subd. 6. Institutional grants. Participating institutions may receive funds for student advising, resolving
student financial holds, and improving services to eligible students.

Sec. 8. Minnesota Statutes 2018, section 136A.1275, subdivision 2, is amended to read:

Subd. 2. Eligibility. To be eligible for a grant under this section, a teacher candidate must:

(1) be enrolled in a Professional Educator Licensing and Standards Board-approved teacher preparation program
that requires at least 12 weeks of student teaching in order to be recommended for a—full-professional any Tier 3
teaching license;

(2) demonstrate financial need based on criteria established by the commissioner under subdivision 3;

) (3) be meeting satisfactory academic progress as defined under section 136A.101, subdivision 10-; and

(4) intend to teach in a shortage area or belong to a racial or ethnic group underrepresented in the Minnesota
teacher workforce. Intent can be documented based on the teacher license field the student is pursuing or a
statement of intent to teach in an economic development region defined as a shortage area in the year the student

receives a grant.

Sec. 9. Minnesota Statutes 2018, section 136A.1275, subdivision 3, is amended to read:

Subd. 3. Administration; repayment. (a) The commissioner must establlsh an appllcatlon process and other
guidelines for |mplement|ng th|s program

(b) The commissioner must determine each academic year the stipend amount up to $7,500 based on the amount
of available funding, the number of eligible applicants, and the financial need of the applicants.

(c) The percentage of the total award funds available at the beginning of the fiscal year reserved for teacher
candidates who identify as belonging to an—underrepresented a racial or ethnic group underrepresented in the
Minnesota teacher workforce must be equal to or greater than the total percentage of students of underrepresented
racial or ethnic groups underrepresented in the Minnesota teacher workforce as measured under section 120B.35,
subdivision 3. If this percentage cannot be met because of a lack of qualifying candidates, the remaining amount
may be awarded to teacher candidates who intend to teach in a shortage area.

Sec. 10. Minnesota Statutes 2018, section 136A.15, subdivision 8, is amended to read:

Subd. 8. Eligible student. "Eligible student” means a student who is officially registered or accepted for
enrollment at an eligible institution in Minnesota or a Minnesota resident who is officially registered as a student or
accepted for enrollment at an eligible institution in another state erprovince. Non-Minnesota residents are eligible
students if they are enrolled or accepted for enrollment in a minimum of one course of at least 30 days in length
during the academic year that requires physical attendance at an eligible institution located in Minnesota.
Non-Minnesota resident students enrolled exclusively during the academic year in correspondence courses or
courses offered over the Internet are not eligible students. Non-Minnesota resident students not physically attending
classes in Minnesota due to enrollment in a study abroad program for 12 months or less are eligible students.
Non-Minnesota residents enrolled in study abroad programs exceeding 12 months are not eligible students. An
eligible student, for section 136A.1701, means a student who gives informed consent authorizing the disclosure of
data specified in section 136A.162, paragraph (c), to a consumer credit reporting agency.
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Sec. 11. Minnesota Statutes 2018, section 136A.16, subdivision 1, is amended to read:

Subdivision 1. Designation. Notwithstanding chapter 16C, the office is designated as the administrative agency
for carrying out the purposes and terms of sections 136A.15 to 136A-2#02 136A.1704. The office may establish one
or more loan programs.

Sec. 12. Minnesota Statutes 2018, section 136A.16, subdivision 2, is amended to read:

Subd. 2. Rules, policies, and conditions. The office shall adopt policies and may prescribe appropriate rules

and condltlons to carry out the purposes of sections 136A.15 to 136A—1—Z@2 136A 1704. Ihe—peheres—and—mles

Sec. 13. Minnesota Statutes 2018, section 136A.16, subdivision 5, is amended to read:

Subd. 5. Agencies. The office may contract with loan servicers, collection agencies, credit bureaus, or any
other person, to carry out the purposes of sections 136A.15 to 136A-1702 136A.1704.

Sec. 14. Minnesota Statutes 2018, section 136A.16, subdivision 8, is amended to read:

Subd. 8. Investment. Money made available to the office that is not immediately needed for the purposes of
sections 136A.15 to 136A-1702 136A.1704 may be invested by the office. The money must be invested in bonds,
certificates of indebtedness, and other fixed income securities, except preferred stocks, which are legal investments
for the permanent school fund. The money may also be invested in prime quality commercial paper that is eligible
for investment in the state employees retirement fund. All interest and profits from such investments inure to the
benefit of the office or may be pledged for security of bonds issued by the office or its predecessors.

Sec. 15. Minnesota Statutes 2018, section 136A.16, subdivision 9, is amended to read:

Subd. 9. Staff. The office may employ the professional and clerical staff the commissioner deems necessary for
the proper administration of the loan programs established and defined by sections 136A.15 to 136A1702
136A.1704.

Sec. 16. Minnesota Statutes 2018, section 136A.162, is amended to read:

136A.162 CLASSIFICATION OF DATA.

(a) Except as provided in paragraphs (b) and (c), data on applicants for financial assistance collected and used by
the office for student financial aid programs administered by that office are private data on individuals as defined in

section 13.02, subdivision 12.

(b) Data on applicants may be disclosed to the commissioner of human services to the extent necessary to
determine eligibility under section 136A.121, subdivision 2, clause (5).

(c) The following data collected in the Minnesota supplemental loan program under sectien sections 136A.1701
and 136A.1704 may be disclosed to a consumer credit reporting agency only if the borrower and the cosigner give
informed consent, according to section 13.05, subdivision 4, at the time of application for a loan:

(1) the lender-assigned borrower identification number;
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(2) the name and address of borrower;

(3) the name and address of cosigner;

(4) the date the account is opened;

(5) the outstanding account balance;

(6) the dollar amount past due;

(7) the number of payments past due;

(8) the number of late payments in previous 12 months;
(9) the type of account;

(10) the responsibility for the account; and

(11) the status or remarks code.

Sec. 17. Minnesota Statutes 2018, section 136A.1701, subdivision 7, is amended to read:

conditions authorized under section 136A.16, subdivision 2. The office will take into consideration the loan limits
and current financial market conditions when establishing repayment terms.
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Sec. 18. [136A.1788] STUDENT LOAN DEBT COUNSELING.

Subdivision 1. Grant. A program is established under the Office of Higher Education to provide a grant to a
Minnesota-based nonprofit qualified debt counseling organization to provide individual student loan debt repayment
counseling to borrowers who are Minnesota residents concerning loans obtained to attend a postsecondary
institution. The number of individuals receiving counseling may be limited to those capable of being served with
available appropriations for that purpose. A goal of the counseling program is to provide two counseling sessions to
at least 75 percent of borrowers receiving counseling.

The purpose of the counseling is to assist borrowers to:

(1) understand their loan and repayment options;

(2) manage loan repayment; and

(3) develop a workable budget based on the borrower's full financial situation regarding income, expenses, and
other debt.

Subd. 2. Qualified debt counseling organization. A gualified debt counseling organization is an organization that:

(1) has experience in providing individualized student loan counseling;

(2) employs certified financial counselors; and

(3) is based in Minnesota and has offices at multiple rural and metropolitan area locations in the state to provide
in-person counseling.

Subd. 3. Grant application and award. (a) Applications for a grant shall be on a form created by the
commissioner and on a schedule set by the commissioner. Among other provisions, the application must include a

description of:

(1) the characteristics of borrowers to be served;

(2) the services to be provided and a timeline for implementation of the services;

(3) how the services provided will help borrowers manage loan repayment;

(4) specific program outcome goals and performance measures for each goal; and

(5) how the services will be evaluated to determine whether the program goals were met.

(b) The commissioner shall select one grant recipient for a two-year award every two years. A grant may be
renewed biennially.

Subd. 4. Program evaluation. (a) The grant recipient must submit a report to the commissioner by January 15
of the second year of the grant award. The report must evaluate and measure the extent to which program outcome
goals have been met.

(b) The grant recipient must collect, analyze, and report on participation and outcome data that enable the office
to verify the outcomes.
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(c) The evaluation must include information on the number of borrowers served with on-time student loan
payments, the number who brought their loans into good standing, the number of student loan defaults, the number
who developed a monthly budget plan, and other information required by the commissioner. Recipients of the
counseling must be surveyed on their opinions about the usefulness of the counseling and the survey results must be
included in the report.

Subd. 5. Report to legislature. By February 1 of the second year of each grant award, the commissioner must
submit a report to the committees in the legislature with jurisdiction over higher education finance regarding grant
program outcomes.

Sec. 19. Minnesota Statutes 2018, section 136A.1789, subdivision 1, is amended to read:

Subdivision 1. Definitions. (a) For purposes of this section, the terms in this subdivision have the meanings
given them.

(b) "Qualified aircraft technician” means an individual who (1) has earned an associate's or bachelor's degree
preparing individuals to obtain an aviation mechanic's certificate from the Federal Aviation Administration from a
postsecondary institution located in Minnesota, and (2) has obtained an aviation mechanic's certificate from the
Federal Aviation Administration.

(c) "Qualified education loan" means a government, commercial, or foundation loan used by an individual for
actual costs paid for tuition te—3 y ,
degree and reasonable educational and I|vmq expenses related to the postsecondarv education of the quallfled
aircraft technician or qualified pilot.

(d) "Qualified pilot" means an individual who (1) has earned an associate's or bachelor's degree inprofessional
flight-training preparing individuals to obtain an airline transport pilot certificate from a postsecondary institution
located in Minnesota, and (2) is in the process of obtaining or has obtained an airline transport pilot certificate.

Sec. 20. Minnesota Statutes 2018, section 136A.1789, subdivision 3, is amended to read:

Subd. 3. Eligibility. (a) To be eligible to participate in the loan forgiveness program under this section, an
individual must:

(1) be a qualified pilot or qualified aircraft technician;

(2) have qualified education loans;

(3) reside in Minnesota; and

(4) submit an application to the commissioner in the form and manner prescribed by the commissioner.

(b) An applicant selected to participate must sign a contract to agree to serve a minimum-one-year five-year
full-time service obligation according to subdivision 4. To complete the service obligation, the applicant must work

full time in Minnesota as a qualified pilot or qualified aircraft technician. A participant must complete one year of
service under this paragraph for each year the participant receives an award under this section.
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Sec. 21. Minnesota Statutes 2018, section 136A.1789, subdivision 5, is amended to read:

Subd. 5. Loan forgiveness. (a) The commissioner may select eligible applicants each year for participation in
the aviation degree loan forgiveness program, within the limits of available funding. Applicants are responsible for
securing their own qualified education loans.

(b) For each year that the participant meets the eligibility requirements under subdivision 3, the commissioner
must make annual disbursements directly to:

(1) a selected qualified pilot of $5,000 or the balance of the participant's qualified education loans, whichever is
less; and

(2) a selected qualified aircraft technician of $3,000 or the balance of the participant's qualified education loans,
whichever is less.

(c) An individual may receive disbursements under this section for a maximum of five years.

(d) The participant must provide the commissioner with verification that the full amount of the loan repayment
disbursement received by the participant has been applied toward the designated qualified education loan. After
each disbursement, verification must be received by the commissioner and approved before the next repayment
disbursement is made.

(e) If the participant receives a disbursement in the participant's fifth year of eligibility, the participant must
provide the commissioner with verification that the full amount of the participant's final loan repayment
disbursement was applied toward the designated qualified education loan. If a participant does not provide the
verification as required under this paragraph within six 12 months of receipt of the final disbursement, the
commissioner must collect from the participant the total amount efthefinal-disbursement paid to the participant
under the loan forgiveness program plus interest at a rate established according to section 270C.40. The
commissioner must deposit the money collected in the aviation degree loan forgiveness program account.

Sec. 22. Minnesota Statutes 2018, section 136A.64, subdivision 1, is amended to read:

Subdivision 1. Schools to provide information. As a basis for registration, schools shall provide the office
with such information as the office needs to determine the nature and activities of the school, including but not
limited to the following which shall be accompanied by an affidavit attesting to its accuracy and truthfulness:

(1) articles of incorporation, constitution, bylaws, or other operating documents;

(2) a duly adopted statement of the school's mission and goals;

(3) evidence of current school or program licenses granted by departments or agencies of any state;

(4) a fiscal balance sheet on an accrual basis, or a certified audit of the immediate past fiscal year including any
management letters provided by the independent auditor or, if the school is a public institution outside Minnesota, an
income statement for the immediate past fiscal year;

(5) all current promotional and recruitment materials and advertisements; and

(6) the current school catalog and, if not contained in the catalog:

(i) the members of the board of trustees or directors, if any;
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(ii) the current institutional officers;

(iii) current full-time and part-time faculty with degrees held or applicable experience;
(iv) a description of all school facilities;

(v) a description of all current course offerings;

(vi) all requirements for satisfactory completion of courses, programs, and degrees;
(vii) the school's policy about freedom or limitation of expression and inquiry;

(viii) a current schedule of fees, charges for tuition, required supplies, student activities, housing, and all other
standard charges;

(ix) the school's policy about refunds and adjustments;
(x) the school's policy about granting credit for prior education, training, and experience; and
(xi) the school's policies about student admission, evaluation, suspension, and dismissal-; and

(xii) the school's disclosure to students on the student complaint process under section 136A.672.

Sec. 23. Minnesota Statutes 2018, section 136A.64, subdivision 5, is amended to read:

Subd. 5. Public information. All information submitted to the office is public information except financial
records, student complaint data, and accreditation records and information reports. Except for accreditation reports,
the office may disclose firaneial any records or information submitted to the office:

(1) to law enforcement officials; or

(2) in connection with a legal or administrative proceeding to:

(i) te defend its decision to approve or disapprove granting of degrees or the use of a name of;

(ii) defend its decisions decision to revoke the institution's approval at-a-hearing-underchapter14-or-otherlegal
proceedings; or

(iii) enforce a requirement of law.

Sec. 24. Minnesota Statutes 2018, section 136A.64, is amended by adding a subdivision to read:

Subd. 8. Disclosure. Schools must disclose on their website, student handbook, and student catalog the student
complaint process under section 136A.672 to students.

Sec. 25. Minnesota Statutes 2018, section 136A.645, is amended to read:

136A.645 SCHOOL CLOSURE.
(a) When a school decides intends to cease postsecondary education operations, it-must-cooperate-with-the-office

the-office-of the-following announces its closure, or is informed by the office that the office anticipates the school's
closure due to its registration status or ability to meet criteria for approval under section 136A.65, the school must
provide the office:
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(1) a notice of closure, including the name of the school, the name of the school owner, an active mailing address

and telephone number that the school owner may be reached at after the school physically closes, the name of the
school director, and the planned date for termination of postsecondary operations;

(2) a report of all students currently enrolled and all students enrolled within the prior 120 days, including the
following information for each student: name, address, school e-mail address, alternate e-mail address, program of
study, number of credits completed, number of credits remaining, and enrollment status at closure;

(3) a report of refunds due to any student and the amount due;

(4) a written statement from the school's owner or designee affirming that all recruitment efforts, school
marketing, advertisement, solicitation, and enrollment of new students has ceased;

(5) a copy of any communication between the school's accreditors about the school closure;

(6) confirmation that the requirements for student records under section 136A.68 have been satisfied, including:

(i) the planned date for the transfer of the student records;

(ii) confirmation of the name and address of the organization to receive and hold the student records; and

(iii) the official at the organization receiving the student records who is designated to provide official copies of
records or transcripts upon request;

(7) academic information, including the school's most recent catalog, all course syllabi, and faculty credential
information; and

(8) copies of any teach-out, transfer, or train-out agreement between the school and a new school for students to
be able to complete their studies. A teach-out fulfills the original contract or agreement between the closing school
and the student. If a teach-out is arranged for another approved school to do the remaining occupational training,
that other school must (i) provide comparable education and training and (ii) agree that students transferring from
the closing school pay only what the cost of tuition and fees remain unpaid according to the terms and conditions in
the enrollment agreement entered into between the student and the closing school.

(b) Without limitation as to other circumstance, a school shall be deemed to have ceased operations when the
school:

(1) has an unscheduled nonemergency closure or cancellation of classes for more than 24 hours without prior
notice to the office;
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(2) announces it is closed or closing; or
(3) files for bankruptcy.
(c) When a school is deemed to have ceased operations, the office shall provide the school a reasonable time to

correct student records and grant credentials. After that time, the office must revoke the school's registration. This
revocation is not appealable under section 136A.65, subdivision 8.

Sec. 26. Minnesota Statutes 2018, section 136A.646, is amended to read:
136A.646 ADDITIONAL SECURITY.

(a) New schools that have been granted conditional approval for degrees or names to allow them the opportunity
to apply for and receive accreditation under section 136A.65, subdivision 7, e¢ shall provide a surety bond in a sum
equal to ten percent of the net revenue from tuition and fees in the registered institution's prior fiscal year, but in no
case shall the bond be less than $10,000.

(b) Any registered institution that is notified by the United States Department of Education that it has fallen
below minimum financial standards and that its continued participation in Title IV will be conditioned upon its
satisfying either the Zone Alternative, Code of Federal Regulations, title 34, section 668.175, paragraph (f), or a
Letter of Credit Alternative, Code of Federal Regulations, title 34, section 668.175, paragraph (c), shall provide a
surety bond in a sum equal to the "letter of credit” required by the United States Department of Education in the
Letter of Credit Alternative, but in no event shall such bond be less than $10,000 nor more than $250,000. If the
letter of credit required by the United States Department of Education is higher than ten percent of the Title 1V,
Higher Education Act program funds received by the institution during its most recently completed fiscal year, the
office shall reduce the office's surety requirement to represent ten percent of the Title 1V, Higher Education Act
program funds received by the institution during its most recently completed fiscal year, subject to the minimum and
maximum in this paragraph.

) (c) In lieu of a bond, the applicant may deposit with the commissioner of management and budget:
(1) a sum equal to the amount of the required surety bond in cash;

(2) securities, as may be legally purchased by savings banks or for trust funds, in an aggregate market value
equal to the amount of the required surety bond; or

(3) an irrevocable letter of credit issued by a financial institution to the amount of the required surety bond.

e} (d) The surety of any bond may cancel it upon giving 60 days' notice in writing to the office and shall be
relieved of liability for any breach of condition occurring after the effective date of cancellation.

{d)} (e) In the event of a school closure, the additional security must first be used to destroy any private
educational data under section 13.32 left at a physical campus in Minnesota after all other governmental agencies
have recovered or retrieved records under their record retention policies. Any remaining funds must then be used to
reimburse tuition and fee costs to students that were enrolled at the time of the closure or had withdrawn in the
previous 120 calendar days but did not graduate. Priority for refunds will be given to students in the following
order:

(1) cash payments made by the student or on behalf of a student;

(2) private student loans; and
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(3) Veteran Administration education benefits that are not restored by the Veteran Administration. If there are
additional security funds remaining, the additional security funds may be used to cover any administrative costs
incurred by the office related to the closure of the school.

Sec. 27. Minnesota Statutes 2018, section 136A.672, is amended by adding a subdivision to read:

Subd. 6. Private information. Student complaint data are private data on individuals, as defined in section
13.02, subdivision 12. The office may disclose student complaint data as provided in section 136A.64, subdivision 5.

Sec. 28. Minnesota Statutes 2018, section 136A.821, is amended by adding a subdivision to read:

Subd. 18. Clock hour. "Clock hour" means a period of time consisting of a 50- to 60-minute class, lecture, or
recitation in a 60-minute period; a 50- to 60-minute faculty-supervised laboratory, shop training, or internship in a
60-minute period; or 60 minutes of preparation in a correspondence course. If a school seeks to determine the
number of clock hours in an educational program by aggregating the number of minutes in that program, it must
divide those minutes by 60.

Sec. 29. Minnesota Statutes 2018, section 136A.821, is amended by adding a subdivision to read:

Subd. 19. Student record. "Student record" means a transcript or record of student attendance in a program
that includes, at a minimum, the student's name; the student's address; the school's name; the school's address; the
title of the course or program; the total number of hours or courses completed; the dates of enrollment and
attendance; the grade record of each course; any credential awarded; and cumulative grade for the program.

Sec. 30. Minnesota Statutes 2018, section 136A.822, subdivision 6, is amended to read:

Subd. 6. Bond. (a) No license shall be issued to any private career school which maintains, conducts, solicits
for, or advertises within the state of Minnesota any program, unless the applicant files with the office a continuous
corporate surety bond written by a company authorized to do business in Minnesota conditioned upon the faithful
performance of all contracts and agreements with students made by the applicant.

(b)(1) The amount of the surety bond shall be ten percent of the preceding year's net income revenue from
student tuition, fees, and other required institutional charges collected, but in no event less than $10,000, except that
a private career school may deposit a greater amount at its own discretion. A private career school in each annual
application for licensure must compute the amount of the surety bond and verify that the amount of the surety bond
complies with this subdivision. A private career school that operates at two or more locations may combine net
income revenue from student tuition, fees, and other required institutional charges collected for all locations for the
purpose of determining the annual surety bond requirement. The net revenue from tuition and fees used to
determine the amount of the surety bond required for a private career school having a license for the sole purpose of
recruiting students in Minnesota shall be only that paid to the private career school by the students recruited from
Minnesota.

(2) A person required to obtain a private career school license due to the use of "academy," "institute," "college,"
or "university" in its name and which is also licensed by another state agency or board, except not including those
schools licensed exclusively in order to participate in state grants or SELF loan financial aid programs, shall be
required to provide a school bond of $10,000.

(c) The bond shall run to the state of Minnesota and to any person who may have a cause of action against the
applicant arising at any time after the bond is filed and before it is canceled for breach of any contract or agreement
made by the applicant with any student. The aggregate liability of the surety for all breaches of the conditions of the
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bond shall not exceed the principal sum deposited by the private career school under paragraph (b). The surety of
any bond may cancel it upon giving 60 days' notice in writing to the office and shall be relieved of liability for any
breach of condition occurring after the effective date of cancellation.

(d) In lieu of bond, the applicant may deposit with the commissioner of management and budget a sum equal to
the amount of the required surety bond in cash, an irrevocable letter of credit issued by a financial institution equal
to the amount of the required surety bond, or securities as may be legally purchased by savings banks or for trust
funds in an aggregate market value equal to the amount of the required surety bond.

(e) Failure of a private career school to post and maintain the required surety bond or deposit under paragraph (d)
may result in denial, suspension, or revocation of the school's license.

Sec. 31. Minnesota Statutes 2018, section 136A.822, subdivision 10, is amended to read:

Subd. 10. Catalog, brochure, or electronic display. Before a license is issued to a private career school, the
private career school shall furnish to the office a catalog, brochure, or electronic display including:

(1) identifying data, such as volume number and date of publication;
(2) name and address of the private career school and its governing body and officials;

(3) a calendar of the private career school showing legal holidays, beginning and ending dates of each course
quarter, term, or semester, and other important dates;

(4) the private career school policy and regulations on enrollment including dates and specific entrance
requirements for each program;

(5) the private career school policy and regulations about leave, absences, class cuts, make-up work, tardiness,
and interruptions for unsatisfactory attendance;

(6) the private career school policy and regulations about standards of progress for the student including the
grading system of the private career school, the minimum grades considered satisfactory, conditions for interruption
for unsatisfactory grades or progress, a description of any probationary period allowed by the private career school,
and conditions of reentrance for those dismissed for unsatisfactory progress;

(7) the private career school policy and regulations about student conduct and conditions for dismissal for
unsatisfactory conduct;

(8) a detailed schedule of fees, charges for tuition, books, supplies, tools, student activities, laboratory fees,
service charges, rentals, deposits, and all other charges;

(9) the private career school policy and regulations, including an explanation of section 136A.827, about
refunding tuition, fees, and other charges if the student does not enter the program, withdraws from the program, or
the program is discontinued;

(10) a description of the available facilities and equipment;

(11) a course outline syllabus for each course offered showing course objectives, subjects or units in the course,
type of work or skill to be learned, and approximate time, hours, or credits to be spent on each subject or unit;
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(12) the private career school policy and regulations about granting credit for previous education and
preparation;

(13) a notice to students relating to the transferability of any credits earned at the private career school to other
institutions;

(14) a procedure for investigating and resolving student complaints; and
(15) the name and address of the office-; and

(16) the student complaint process and rights under section 136A.8295.

A private career school that is exclusively a distance education school is exempt from clauses (3) and (5).
Sec. 32. Minnesota Statutes 2018, section 136A.822, subdivision 12, is amended to read:

Subd. 12. Permanent student records. A private career school licensed under sections 136A.82 to 136A.834
and located in Minnesota shall maintain a permanent student record for each student for 50 years from the last date
of the student's attendance. A private career school licensed under this chapter and offering distance instruction to a
student located in Minnesota shall maintain a permanent record for each Minnesota student for 50 years from the
last date of the student's attendance. Records include school transcripts, documents, and files containing student
data about academic credits earned, courses completed, grades awarded, degrees awarded, and periods of
attendance. To preserve permanent student records, a private career school shall submit a plan that meets the
following requirements:

(1) at least one copy of the records must be held in a secure, fireproof depository;

(2) an appropriate official must be designated to provide a student with copies of records or a transcript upon
request;

(3) an alternative method, approved by the office, of complying with clauses (1) and (2) must be established if
the private career school ceases to exist; and

(4) a continuous surety bond or irrevocable letter of credit issued by a financial institution must be filed with the
office in an amount not to exceed $20,000 if the private career school has no binding agreement approved by the
office, for preserving student records. The bond or irrevocable letter of credit shall run to the state of Minnesota. In
the event of a school closure, the surety bond or irrevocable letter of credit must be used by the office to retrieve,
recover, maintain, digitize, and destroy academic records.

Sec. 33. [136A.8225] SCHOOL CLOSURE.

(a) When a school intends to cease postsecondary education operations, announces its closure, or is informed by
the office that the office anticipates the school's closure due to its licensure status or ability to meet criteria for
approval under section 136A.822, subdivision 8, the school must provide the office:

(1) a notice of closure, including the name of the school, the name of the school owner, an active mailing address
and telephone number that the school owner may be reached at after the school physically closes, the name of the
school director, and the planned date for termination of postsecondary operations;
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(2) a report of all students currently enrolled and all students enrolled within the prior 120 days, including the
following information for each student: name, address, school e-mail address, alternate e-mail address, program of
study, number of credits completed, number of credits remaining, and enrollment status at closure;

(3) a report of refunds due to any student and the amount due;

(4) a written statement from the school's owner or designee affirming that all recruitment efforts, school
marketing, advertisement, solicitation, and enrollment of new students has ceased;

(5) a copy of any communication between the school's accreditors about the school closure;

(6) confirmation that the requirements for student records under section 136A.822, subdivision 12, have been
satisfied, including:

(i) the planned date for the transfer of the student records;

(ii) confirmation of the name and address of the organization to receive and hold the student records; and

(iii) the official at the organization receiving the student records who is designated to provide official copies of
records or transcripts upon request;

(7) academic information, including the school's most recent catalog, all course syllabi, and faculty credential
information; and

(8) copies of any teach-out, transfer, or train-out agreement between the school and a new school for students to
be able to complete their studies. A teach-out fulfills the original contract or agreement between the closing school
and the student. If a teach-out is arranged for another approved school to do the remaining occupational training,
that other school must (i) provide comparable education and training and (ii) agree that students transferring from
the closing school pay only what the cost of tuition and fees remain unpaid according to the terms and conditions in
the enrollment agreement entered into between the student and the closing school.

(b) Without limitation as to other circumstance, a school shall be deemed to have ceased operations when the
school:

(1) has an unscheduled nonemergency closure or cancellation of classes for more than 24 hours without prior
notice to the office;

(2) announces it is closed or closing; or

(3) files for bankruptcy.

(c) When a school is deemed to have ceased operations, the office shall provide the school a reasonable time to
correct student records and grant credentials. After that time, the office must revoke the school's license. This
revocation is not appealable under section 136A.829, subdivision 2.

Sec. 34. Minnesota Statutes 2018, section 136A.8295, is amended by adding a subdivision to read:

Subd. 6. Disclosure. Schools must disclose on their website, student handbook, and student catalog the student
complaint process under this section to students.
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Sec. 35. Minnesota Statutes 2018, section 136A.8295, is amended by adding a subdivision to read:

Subd. 7. Private information. Student complaint data are private data on individuals, as defined in section
13.02, subdivision 12. The office may disclose student complaint data to law enforcement officials or in connection
with a legal or administrative proceeding commenced to enforce a requirement of law.

Sec. 36. Minnesota Statutes 2018, section 136A.87, is amended to read:

136A.87 PLANNING INFORMATION FOR POSTSECONDARY EDUCATION.

(a) The office shall make available to all residents beginning in 7th grade through adulthood information about
planning and preparing for postsecondary opportunities. Information must be provided to all 7th grade students and
their parents annually by September 30 about planning for their postsecondary education. The office may also
provide information to high school students and their parents, to adults, and to out-of-school youth.

(b) The office shall gather and share information with students and parents about the dual credit acceptance
policies of each Minnesota public and private college and university. The office shall gather and share information
related to the acceptance policies for concurrent enrollment courses, postsecondary enrollment options courses,
advanced placement courses, and international baccalaureate courses. This information must be shared on the
office's website and included in the information under paragraph (a).

(c) The information provided under paragraph (a) may include the following:

(1) the need to start planning early;

(2) the availability of assistance in educational planning from educational institutions and other organizations;

(3) suggestions for studying effectively during high school,

(4) high school courses necessary to be adequately prepared for postsecondary education;

(5) encouragement to involve parents actively in planning for all phases of education;

(6) information about postsecondary education and training opportunities existing in the state, their respective
missions and expectations for students, their preparation requirements, admission requirements, and student
placement;

(7) ways to evaluate and select postsecondary institutions;

(8) the process of transferring credits among Minnesota postsecondary institutions and systems;

(9) the costs of postsecondary education and the availability of financial assistance in meeting these costs,
including specific information about the Minnesota Promise;

(10) the interrelationship of assistance from student financial aid, public assistance, and job training programs;
and

(11) financial planning for postsecondary education-; and

(12) postsecondary education options for students with intellectual and developmental disabilities.
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Sec. 37. Minnesota Statutes 2018, section 136F.20, is amended by adding a subdivision to read:

Subd. 3. Mental health services and health insurance information. (a) The Board of Trustees must contract
with one or more independent mental health organizations to provide mental health care, including by use of
telemedicine, on campus at up to five state colleges. To be eligible to apply for the program, the state college must
employ one or more faculty counselors. These grants are designed to build on the current support provided by
faculty counselors and are not a replacement for them. Mental health services must be provided without charge to
students who are uninsured, who have high co-payments, or whose health insurance does not cover the service
provided. A memorandum of understanding shall be developed between the college and the mental health
organization outlining the use of space on campus, how the students will be notified of the service, how they will
collaborate with faculty counselors, the provision of services, and other items.

(b) A mental health organization providing mental health care under paragraph (a) must also provide information
and guidance to students seeking health insurance.

Sec. 38. [136F.245] HUNGER FREE CAMPUS DESIGNATION.

Subdivision 1. Establishment. A Hunger Free Campus designation for Minnesota State community and
technical colleges is established. In order to be awarded the designation, a campus must meet the following
minimum criteria:

(1) have an established on-campus food pantry or partnership with a local food bank to provide reqular,
on-campus food distributions;

(2) provide information to students on SNAP, MFIP, and other programs that reduce food insecurity;

(3) hold or participate in one hunger awareness event per academic year;

(4) have an established emergency assistance grant that is available to students; and

(5) establish a hunger task force that meets a minimum of three times per academic year. The task force must
include at least two students currently enrolled at the college.

Subd. 2. Designation approval. The statewide student association representing the community and technical
colleges shall create an application process and a nonmonetary award, and provide final approval for the designation

at each college.

Subd. 3. Expiration. This section expires July 1, 2023.

Sec. 39. [136F.305] Z-DEGREES.

Subdivision 1. Definitions. (a) For purposes of this section, the following terms have the meanings given.

(b) "Custom textbook™ means course materials that are compiled by a publisher at the direction of a faculty
member or, if applicable, the other adopting entity in charge of selecting course materials for courses taught at a
state college or university. Custom textbooks may include items such as selections from original instructor
materials, previously copyrighted publisher materials, copyrighted third-party works, or elements unique to a
specific state college or university.

(c) "Incentive" means anything provided to faculty to identify, review, adapt, author, or adopt open textbooks.
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(d) "Open educational resources" are high-quality teaching, learning, and research resources that reside in the
public domain or have been released under an intellectual property license that permits their free use and
repurposing by others, and may include other resources that are legally available and free of cost to students. Open
educational resources include course materials, modules, custom and open textbooks, articles, faculty-created
content, streaming videos, tests, software, and any other tools, materials, or techniques used to support access to

knowledge.

(e) "Open textbook™" means a textbook that is distributed using an open copyright license that at a minimum
allows a student to obtain, retain, reuse, and redistribute the material at no cost.

(f) "System office" means the Minnesota State Colleges and Universities system office.

(q) "Z-Degree" means a zero-textbook-cost associate's degree.

Subd. 2. Requirement. Three additional colleges must offer the opportunity to earn a Z-Degree by academic
year 2020-2021. A college's course offerings for its Z-Degree program must include at least two distinct courses in
each transfer curriculum goal area and at least enough credits in each transfer curriculum goal area to complete the
transfer curriculum package.

Subd. 3. Open educational resource development. (a) The Minnesota State Colleges and Universities must
develop a program to offer a Z-degree at three additional colleges by expanding the use of open educational
resources, including custom and open textbooks. The system office must provide opportunities for faculty to
identify, review, adapt, author, and adopt open educational resources. The system office must develop incentives to
academic departments to identify, review, adapt, author, or adopt open educational resources within their academic

programs.

(b) The programs and incentives developed under this subdivision must be implemented pursuant to faculty
collective bargaining agreements.

Subd. 4. Report. The Board of Trustees of the Minnesota State Colleges and Universities must submit reports
by January 13, 2021, and January 12, 2022, to the chairs and ranking minority members of the legislative
committees with jurisdiction over higher education. Each report must include (1) the number of courses transitioned
to using an open textbook resulting from the programs in this section, and (2) the total amount of student textbook
savings resulting from the transitions.

Sec. 40. Minnesota Statutes 2018, section 136F.38, is amended to read:
136F.38 WORKFORCE DEVELOPMENT SCHOLARSHIPS.

Subdivision 1. Program established. The board shall develop a scholarship program to incentivize new
students and students returning from the workforce to enter high-demand occupations upon graduation.

Subd. 2. Scholarship awards. The program shall award scholarships at the beginning of an academic term, in
the amount of $2,500, to be distributed evenly between two terms.

Subd. 3. Program eligibility. (a) Scholarships shall be awarded only to a student eligible for resident tuition, as
defined in section 135A.043, who is enrolled in any of the following programs of study or certification: (1)
advanced manufacturing; (2) agriculture; (3) health care services; e (4) information technology; (5) early
childhood; or (6) transportation.
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(b) The student must be enrolled for at least nine credits at-a-two-yearcollege in the Minnesota State Colleges
and Universities system.

Subd. 4. Renewal; cap. A student who has received a scholarship may apply again but total lifetime awards are
not to exceed $5:800 $7,500 per student. Students may only be awarded a second scholarship upon completion of
two academic terms. Students may be awarded a third scholarship if the student transfers to a corresponding
program at a Minnesota state university.

Subd. 5.  Administration. (a) The board shall establish an application process and other guidelines for
implementing this program.

(b) The board shall give preference to students in financial need.

Subd. 5a. Local business partnerships. Beginning in 2020, and each year thereafter, the board shall withhold
ten percent of the appropriation. The withheld funds must be distributed in the following year to institutions that
successfully leverage private matching funds from local businesses, resulting in additional scholarships by
partnering with the local business community.

Subd. 6. Report required. The board must submit an annual report by February 1 of each year about the
scholarship awards to the chairs and ranking minority members of the senate and house of representatives
committees with jurisdiction over higher education finance and policy. The first report is due no later than February 1,
2019. The annual report shall describe the following:

(1) the number of students receiving a scholarship at each two-year college and each university during the
previous fiscal year;

(2) the number of scholarships awarded for each program of study or certification described in subdivision 3,
paragraph (a);

(3) the number of scholarship recipients who completed a program of study or certification described in
subdivision 3, paragraph (a);

(4) the number of scholarship recipients who secured employment by their graduation date and those who
secured employment within three months of their graduation date;

(5) a list of the institutions that received funding under subdivision 5a, the amount of funding each institution
received, and whether all withheld funds were distributed:;

(6) a list of occupations scholarship recipients are entering; and

6} (7) the number of students who were denied a scholarship.

Sec. 41. Laws 2017, chapter 89, article 1, section 2, subdivision 29, is amended to read:

Subd. 29. Emergency Assistance for Postsecondary Students 175,000 175,000
(a) This appropriation is for the Office of Higher Education to
allocate grant funds on a matching basis to seheels eligible
institutions as defined under Minnesota Statutes, section 136A.103,

located in Minnesota with a demonstrable homeless student
population.




59TH DAY] MONDAY, MAY 20, 2019 5997

(b) This appropriation shall be used to meet immediate student
needs that could result in a student not completing the term or their
program including, but not limited to, emergency housing, food,
and transportation. Emergency—assistance—does—net—impact-—the
amount-of state financial-aid-received. Institutions shall minimize
any negative impact on student financial aid resulting from the
receipt of emergency funds.

(c) The commissioner shall determine the application process and
the grant amounts. Any balance in the first year does not cancel
but shall be available in the second year. The Office of Higher
Education shall partner with interested postsecondary institutions,
other state agencies, and student groups to establish the programs.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 42. COLLEGE SAVINGS PLAN MATCHING GRANTS.

Notwithstanding Minnesota Statutes, sections 136G.05, subdivision 5, 136G.09, subdivisions 10 and 12,
136G.11, and 136G.13, subdivisions 2, 3, and 4, through June 30, 2021, the commissioner of the Office of Higher
Education may resolve matching grant issues that occurred after January 1, 2013. The commissioner shall limit the
authority under this section to assisting account owners or successors who were negatively impacted by issues
related to the matching grant.

EFFECTIVE DATE. This section is effective the day following final enactment and expires June 30, 2021.

Sec.43. STUDY AND JUSTIFICATION FOR THE TUITION DIFFERENTIAL OR ADDITIONAL
FEES FOR ONLINE COURSES.

The Board of Trustees of the Minnesota State Colleges and Universities shall, and the Board of Regents of the
University of Minnesota is requested to, each provide a report by January 15, 2020, to the members of the legislative
committees with jurisdiction over higher education issues related to the tuition differential for online courses and
additional online course fees. The report must include both a detailed analysis of onetime investments that have
been made in order to provide online courses and a detailed analysis of ongoing costs, compared to the investments
and costs associated with in-person courses, including physical campus infrastructure and classroom space, and
other costs associated with providing an in-person course on the campus of the institution. The report must provide
a plan to achieve parity related to the amount charged for online courses and comparable in-person courses by the
2021-2022 academic year. |If the institution determines that parity cannot be achieved, the report must provide
justification for the difference in cost.

Sec. 44. MINNESOTA STATE COLLEGES AND UNIVERSITIES AND UNIVERSITY OF
MINNESOTA ADMINISTRATIVE COST REPORTS.

The Board of Trustees of the Minnesota State Colleges and Universities shall provide a report to the chairs and
ranking minority members of the legislative committees with jurisdiction over higher education by July 1, 2021,
detailing how the Minnesota State Colleges and Universities define, categorize, and account for administrative costs.
The report must further identify measures taken to use innovation and cost efficiencies to lower administrative costs.
The Board of Regents of the University of Minnesota is requested to provide a similar report by July 1, 2021.
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Sec. 45. REPEALER.

Minnesota Statutes 2018, sections 136A.15, subdivisions 2 and 7; and 136A.1701, subdivision 12, are repealed.”

Correct the title numbers accordingly

We request the adoption of this report and repassage of the bill.
Senate Conferees: PAUL ANDERSON, RICH DRAHEIM, SCOTT M. JENSEN, JERRY RELPH and GREG D. CLAUSEN.

House Conferees: CONNIE BERNARDY, LAURIE PRYOR, BEN LIEN, GINNY KLEVORN and BUD NORNES.

Bernardy moved that the report of the Conference Committee on S. F. No. 2415 be adopted and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.

S. F. No. 2415, A bill for an act relating to higher education; providing funding and policy changes for the
Office of Higher Education, the Minnesota State Colleges and Universities, and the University of Minnesota;
modifying the state grant formula; requiring a report; appropriating money; amending Minnesota Statutes 2018,
sections 13.322, subdivision 3; 135A.15, subdivision 2; 136A.101, subdivision 5a; 136A.121, subdivision 6;
136A.1215, subdivision 4; 136A.1275, subdivisions 2, 3; 136A.15, subdivision 8; 136A.16, subdivisions 1, 2, 5, 8, 9;
136A.162; 136A.1701, subdivision 7; 136A.1789, subdivisions 1, 3, 5; 136A.64, subdivisions 1, 5, by adding a
subdivision; 136A.645; 136A.646; 136A.672, by adding a subdivision; 136A.821, by adding subdivisions;
136A.822, subdivisions 6, 10, 12; 136A.8295, by adding subdivisions; 136A.87; 136F.20, by adding a subdivision;
136F.38; 136F.58, by adding a subdivision; 179A.20, by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapters 136A; 136F; 137; repealing Minnesota Statutes 2018, sections 136A.15, subdivisions
2, 7; 136A.1701, subdivision 12.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 84 yeas and 49 nays as
follows:

Those who voted in the affirmative were:

Acomb Daniels Howard Loeffler Olson Swedzinski
Bahner Davnie Huot Long Persell Tabke
Baker Dehn Klevorn Mahoney Petersburg Theis
Becker-Finn Ecklund Koegel Mann Pinto Urdahl
Bennett Edelson Kotyza-Witthuhn Mariani Poppe Vang
Bernardy Elkins Kunesh-Podein Marquart Pryor Wagenius
Bierman Fischer Layman Masin Richardson Wazlawik
Brand Freiberg Lee Moller Sandell West
Cantrell Gomez Lesch Moran Sandstede Winkler
Carlson, A. Halverson Liebling Morrison Sauke Wolgamott
Carlson, L. Hansen Lien Murphy Schomacker Xiong, J.
Christensen Hassan Lillie Nelson, M. Schultz Xiong, T.
Claflin Hausman Lippert Noor Stephenson Youakim
Considine Hornstein Lislegard Nornes Sundin Spk. Hortman
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Those who voted in the negative were:

Albright Drazkowski Haley Kresha Neu Scott
Anderson Erickson Hamilton Lucero O'Driscoll Torkelson
Backer Fabian Heinrich Lueck O'Neill Vogel
Bahr Franson Heintzeman McDonald Pelowski Zerwas
Boe Garofalo Hertaus Mekeland Pierson

Daudt Green Johnson Miller Poston

Davids Grossell Jurgens Munson Quam

Demuth Gruenhagen Kiel Nash Robbins

Dettmer Gunther Koznick Nelson, N. Runbeck

The bill was repassed, as amended by Conference, and its title agreed to.

MOTIONS AND RESOLUTIONS

SUSPENSION OF RULES

Winkler moved that the rules be so far suspended so that S. F. No. 973, now on the General Register, be given its
third reading and be placed upon its final passage. The motion prevailed.

S. F. No. 973 was reported to the House.

Mann moved to amend S. F. No. 973, the first unofficial engrossment, as follows:

Page 4, line 4, delete "This is a onetime appropriation." and insert "The base for this appropriation is $150,000 in
fiscal year 2022, $150,000 in fiscal year 2023, and $0 in fiscal year 2024 and later."

The motion prevailed and the amendment was adopted.

S. F. No. 973, A bill for an act relating to health; requesting the Board of Regents of the University of Minnesota
to establish an advisory council on rare diseases; appropriating money; proposing coding for new law in Minnesota
Statutes, chapter 137.

The bill was read for the third time, as amended, and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 133 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Acomb Bahner Bennett Brand Christensen Daudt
Albright Bahr Bernardy Cantrell Claflin Davids
Anderson Baker Bierman Carlson, A. Considine Davnie

Backer Becker-Finn Boe Carlson, L. Daniels Dehn
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Demuth Hamilton Layman Miller Pinto Torkelson
Dettmer Hansen Lee Moller Poppe Urdahl
Drazkowski Hassan Lesch Moran Poston Vang
Ecklund Hausman Liebling Morrison Pryor Vogel
Edelson Heinrich Lien Munson Quam Wagenius
Elkins Heintzeman Lillie Murphy Richardson Wazlawik
Erickson Hertaus Lippert Nash Robbins West

Fabian Hornstein Lislegard Nelson, M. Runbeck Winkler
Fischer Howard Loeffler Nelson, N. Sandell Wolgamott
Franson Huot Long Neu Sandstede Xiong, J.
Freiberg Johnson Lucero Noor Sauke Xiong, T.
Garofalo Jurgens Lueck Nornes Schomacker Youakim
Gomez Kiel Mahoney O'Driscoll Schultz Zerwas
Green Klevorn Mann Olson Scott Spk. Hortman
Grossell Koegel Mariani O'Neill Stephenson

Gruenhagen Kotyza-Witthuhn Marquart Pelowski Sundin

Gunther Koznick Masin Persell Swedzinski

Haley Kresha McDonald Petersburg Tabke

Halverson Kunesh-Podein Mekeland Pierson Theis

The bill was passed, as amended, and its title agreed to.

Winkler moved that the House recess subject to the call of the Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by Speaker pro tempore Halverson.

There being no objection, the order of business reverted to Messages from the Senate.

MESSAGES FROM THE SENATE

The following message was received from the Senate:

Madam Speaker:
I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:
S. F. No. 2226.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference
Committee. Said Senate File is herewith transmitted to the House.

CAL R. LUDEMAN, Secretary of the Senate
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CONFERENCE COMMITTEE REPORT ON S. F. No. 2226

A bill for an act relating to agriculture; establishing a budget for the Department of Agriculture, the Board of
Animal Health, the Agricultural Utilization Research Institute, and the Minnesota Housing Finance Agency;
modifying programs; amending Minnesota Statutes 2018, sections 17.041, subdivision 1; 18B.34, subdivision 5;
18C.425, subdivision 6; 18C.70, subdivision 5; 18C.71, subdivision 4; 18C.80, subdivision 2; 18K.02, subdivision 3;
18K.06; 28A.16; 41A.15, subdivision 10, by adding a subdivision; 41A.16, subdivisions 1, 2, 4; 41A.17,
subdivisions 1, 2, 3; 41A.18, subdivisions 1, 2, 3; 41B.055, subdivision 4; 116.06, by adding a subdivision; 116.07,
subdivisions 7, 7d; 223.16, subdivisions 2a, 4; 223.17, subdivisions 3, 4, 5, 6, by adding subdivisions; 223.177,
subdivisions 2, 3, 8; 232.21, by adding subdivisions; 232.22, subdivisions 3, 4; 232.23, subdivision 3; 232.24,
subdivisions 1, 2; 299D.085, by adding a subdivision; 326B.815, subdivision 1; 327.31, by adding a subdivision;
327B.041; 327C.095, subdivisions 4, 6, 12, 13, by adding a subdivision; 428A.11, subdivisions 4, 6; 462A.2035,
subdivisions 1a, 1b; 462A.209, subdivision 8; 462A.22, subdivision 9; 462A.24; 462A.33, subdivisions 1, 2, 3;
462A.37, subdivision 2; 462A.38, subdivision 1; 474A.02, by adding subdivisions; 474A.03, subdivision 1;
474A.061, subdivisions 1, 2a, by adding a subdivision; 474A.091, subdivisions 2, 3; proposing coding for new law
in Minnesota Statutes, chapters 41B; 327.

May 20, 2019
The Honorable Jeremy R. Miller
President of the Senate

The Honorable Melissa Hortman
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 2226 report that we have agreed upon the items in dispute and
recommend as follows:

That the House recede from its amendments and that S. F. No. 2226 be further amended as follows:
Delete everything after the enacting clause and insert:

"ARTICLE 1
AGRICULTURE APPROPRIATIONS

Section 1. AGRICULTURE APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are appropriated to the agencies and for the purposes
specified in this article. The appropriations are from the general fund, or another named fund, and are available for
the fiscal years indicated for each purpose. The figures "2020" and "2021" used in this article mean that the
appropriations listed under them are available for the fiscal year ending June 30, 2020, or June 30, 2021,
respectively. "The first year" is fiscal year 2020. "The second year" is fiscal year 2021. "The biennium" is fiscal
years 2020 and 2021.

APPROPRIATIONS
Available for the Year

Ending June 30
2020 2021

Sec. 2. DEPARTMENT OF AGRICULTURE

Subdivision 1. Total Appropriation $54,208,000 $54,207,000
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Appropriations by Fund

2020 2021
General 53,809,000 53,808,000
Remediation 399,000 399,000

The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd. 2. Protection Services

Appropriations by Fund

2020 2021
General 18,650,000 18,650,000
Remediation 399,000 399,000

() $399,000 the first year and $399,000 the second year are from
the remediation fund for administrative funding for the voluntary

cleanup program.

(b) $175,000 the first year and $175,000 the second year are for
compensation for destroyed or crippled livestock under Minnesota
Statutes, section 3.737. The first year appropriation may be spent
to compensate for livestock that were destroyed or crippled during
fiscal year 2019. If the amount in the first year is insufficient, the
amount in the second year is available in the first year. The
commissioner may use up to $5,000 each year to reimburse
expenses incurred by university extension educators to provide fair
market values of destroyed or crippled livestock.

(c) $250,000 the first year and $250,000 the second year are for
rapid detection, identification, containment, control, and
management of high-priority plant pests and pathogens including
emerald ash borer.

(d) $155,000 the first year and $155,000 the second year are for
compensation for crop damage under Minnesota Statutes, section
3.7371. If the amount in the first year is insufficient, the amount in
the second year is available in the first year. The commissioner
may use up to $30,000 of the appropriation each year to reimburse
expenses incurred by the commissioner or the commissioner's
approved agent to investigate and resolve claims.

If the commissioner determines that claims made under Minnesota
Statutes, section 3.737 or 3.7371, are unusually high, amounts
appropriated for either program may be transferred to the
appropriation for the other program.
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(e) $450,000 the first year and $450,000 the second year are
additional funding for the noxious weed and invasive plant
program. The base amount for this appropriation in fiscal year
2022 and later is $225,000.

(f) $175,000 the first year and $175,000 the second year are for
industrial hemp development.

(9) $150,000 the first year and $150,000 the second year are for
additional meat and poultry inspection services.

(h) $275,000 the first year and $275,000 the second year are to
replace capital equipment in the Department of Agriculture's
analytical laboratory. The base amount for this appropriation in
fiscal year 2022 and later is $225,000.

(i) $250,000 the first year and $250,000 the second year are for
agricultural emergency preparedness and response.

Subd. 3. Agricultural Marketing and Development 3,996,000 3,996,000

(a) $186,000 the first year and $186,000 the second year are for
transfer to the Minnesota grown account and may be used as grants
for Minnesota grown promotion under Minnesota Statutes, section
17.102. Grants may be made for one year. Notwithstanding
Minnesota  Statutes, section 16A.28, the appropriations
encumbered under contract on or before June 30, 2021, for
Minnesota grown grants in this paragraph are available until
June 30, 2023.

(b) $100,000 the first year and $100,000 the second year are to
expand domestic and international marketing opportunities for
farmers and value-added processors, including staffing to facilitate
farm-to-school sales and new markets for Minnesota-grown hemp.

(c) $634,000 the first year and $634,000 the second year are for
continuation of the dairy development and profitability
enhancement and dairy business planning grant programs
established under Laws 1997, chapter 216, section 7, subdivision
2, and Laws 2001, First Special Session chapter 2, section 9,
subdivision 2. The commissioner may allocate the available sums
among_permissible activities, including efforts to improve the
guality of milk produced in the state, in the proportions that the
commissioner deems most beneficial to Minnesota's dairy farmers.
The commissioner must submit a detailed accomplishment report
and a work plan detailing future plans for, and anticipated
accomplishments from, expenditures under this program to the
chairs and ranking minority members of the legislative committees
and divisions with jurisdiction over agriculture policy and finance
on or before the start of each fiscal year. If significant changes are
made to the plans in the course of the year, the commissioner must
notify the chairs and ranking minority members.
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(d) $50,000 the first year and $50,000 the second year are for
additional community outreach on farms and rural mental health
services including the 24-hour hotline, service availability, and
mental health forums. Of this appropriation, $12,000 each year is
to provide professional development training for Farm Business
Management _instructors in the Minnesota State system. The
appropriations under this paragraph are onetime.

(e) _The commissioner may use funds appropriated in _this
subdivision for annual cost-share payments to resident farmers or
entities that sell, process, or package agricultural products in this
state for the costs of organic certification. The commissioner may
allocate these funds for assistance to persons transitioning from
conventional to organic agriculture.

Subd. 4. Agriculture, Bioenergy, and Bioproduct
Advancement 23,653,000 23,654,000

(a) $9,300,000 the first year and $9,300,000 the second year are for
transfer to the agriculture research, education, extension, and
technology transfer account under Minnesota Statutes, section
41A.14, subdivision 3. Of these amounts: at least $600,000 the
first year and $600,000 the second year are for the Minnesota
Agricultural Experiment Station's agriculture rapid response fund
under Minnesota Statutes, section 41A.14, subdivision 1,
clause (2); $2,000,000 the first year and $2,000,000 the second
year are for grants to the Minnesota Agriculture Education
Leadership Council to enhance agricultural education with priority
given to Farm Business Management challenge grants; $350,000
the first year and $350,000 the second year are for potato breeding;
and $450,000 the first year and $450,000 the second year are for
the cultivated wild rice breeding project at the North Central
Research and Qutreach Center to include a tenure track/research
associate plant breeder. The commissioner shall transfer the
remaining funds in this appropriation each year to the Board of
Regents of the University of Minnesota for purposes of Minnesota
Statutes, section 41A.14. Of the amount transferred to the Board
of Regents, up to $1,000,000 each year is for research on avian
influenza.

To the extent practicable, money expended under Minnesota
Statutes, section 41A.14, subdivision 1, clauses (1) and (2), must
supplement and not supplant existing sources and levels of
funding. The commissioner may use up to one percent of this
appropriation for costs incurred to administer the program.

(b) $14,353,000 the first year and $14,354,000 the second year are
for the agricultural growth, research, and innovation program in
Minnesota Statutes, section 41A.12. Except as provided below,
the commissioner may allocate the appropriation each year among
the following areas: facilitating the start-up, modernization,
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improvement, or expansion of livestock operations including
beginning and transitioning livestock operations with preference
given to robotic dairy-milking equipment; providing funding not to
exceed $400,000 each year to develop and enhance farm-to-school
markets for Minnesota farmers by providing more fruits,
vegetables, meat, grain, and dairy for Minnesota children in school
and child care settings including, at the commissioner's discretion,
reimbursing schools for purchases from local farmers; assisting
value-added agricultural businesses to begin or expand, to access
new markets, or to diversify, including aguaponics systems;
providing funding not to exceed $300,000 each year for urban
youth agricultural education or urban agriculture community
development; providing funding not to exceed $300,000 each year
for the good food access program under Minnesota Statutes,
section 17.1017; facilitating the start-up, modernization, or
expansion of other beginning and transitioning farms including by
providing loans under Minnesota Statutes, section 41B.056;
sustainable agriculture on-farm research and demonstration;
development or expansion of food hubs and other alternative
community-based food distribution systems; enhancing renewable
energy infrastructure and use; crop research including basic and
applied turf seed research; Farm Business Management tuition
assistance; and good agricultural practices/good handling practices
certification assistance. The commissioner may use up to 6.5
percent of this appropriation for costs incurred to administer the

program.

Of the amount appropriated for the agricultural growth, research,
and innovation program in Minnesota Statutes, section 41A.12:

(1) $1,000,000 the first year and $1,000,000 the second year are
for distribution in equal amounts to each of the state's county fairs
to preserve and promote Minnesota agriculture;

(2) $2,500,000 the first year and $2,500,000 the second year are
for incentive payments under Minnesota Statutes, sections 41A.16,
41A.17, and 41A.18. Notwithstanding Minnesota Statutes, section
16A.28, the first year appropriation is available until June 30,
2021, and the second year appropriation is available until June 30,
2022. If this appropriation exceeds the total amount for which all
producers are eligible in a fiscal year, the balance of the
appropriation is available for the agricultural growth, research, and
innovation program. The base amount for the allocation under this
clause is $3,000,000 in fiscal year 2022 and later;

(3) up to $5,000,000 the first year is for Dairy Assistance,
Investment, Relief Initiative (DAIRI) grants to Minnesota dairy
farmers who enroll for five years of coverage under the federal
dairy _margin coverage program and produced no more than
16,000,000 pounds of milk in 2018. The commissioner must
award DAIRI grants based on participating producers' amount of
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2018 milk, up to 5,000,000 pounds per participating producer, at a
rate determined by the commissioner within the limits of available

funding;

(4) up to $5.,000,000 the second vyear is for innovative soybean
processing and research;

(5) $75,000 the first year is for a grant to Greater Mankato Growth,
Inc. for assistance to agricultural-related businesses to promote
jobs, innovation, and synergy development; and

(6) $75,000 the first year and $75,000 the second year are for
grants to the Minnesota Turf Seed Council for basic and applied
research.

The amounts in clauses (3) to (6) are onetime.

Notwithstanding Minnesota _ Statutes, section 16A.28, any
unencumbered balance does not cancel at the end of the first year
and is available for the second year and appropriations encumbered
under contract on or before June 30, 2021, for agricultural growth,
research, and innovation grants are available until June 30, 2024.

The base amount for the agricultural growth, research, and
innovation program is $14,693,000 in fiscal year 2022 and
$14,693,000 in fiscal year 2023, and includes funding for incentive
payments under Minnesota Statutes, sections 41A.16, 41A.17,
41A.18, and 41A.20.

The commissioner must consult with the commissioner of
transportation, the commissioner of administration, and local units
of government to identify at least ten parcels of publicly owned
land that are suitable for urban agriculture.

Subd. 5. Administration and Financial Assistance 7,510,000 7,508,000

(a) $474,000 the first year and $474,000 the second year are for
payments to county and district agricultural societies and
associations under Minnesota Statutes, section 38.02, subdivision 1.
Aid payments to county and district agricultural societies and
associations shall be disbursed no later than July 15 of each year.
These payments are the amount of aid from the state for an annual
fair held in the previous calendar year.

(b) $2,000 the first year is for a grant to the Minnesota State
Poultry Association. This is a onetime appropriation, and is
available until June 30, 2021.

(c) $18,000 the first year and $18,000 the second year are for
grants to the Minnesota Livestock Breeders Association. These are
onetime appropriations.
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(d) $47,000 the first year and $47,000 the second year are for the
Northern Crops Institute. These appropriations may be spent to
purchase equipment. These are onetime appropriations.

(e) $267.000 the first year and $267,000 the second year are for
farm advocate services.

(f) $17,000 the first year and $17,000 the second year are for
grants to the Minnesota Horticultural Society. These are onetime

appropriations.

(9) $250,000 the first year and $250,000 the second year are for
transfer to the Board of Trustees of the Minnesota State Colleges
and Universities for statewide mental health counseling support to
farm families and business operators through the Minnesota State
Agricultural Centers of Excellence. South Central College and
Central Lakes College shall serve as the fiscal agents. The base
amount for this appropriation in fiscal year 2022 and later is
$238,000.

(h) $1,700,000 the first year and $1,700,000 the second year are
for grants to Second Harvest Heartland on behalf of Minnesota's
six Feeding America food banks for the following:

(1) to purchase milk for distribution to Minnesota's food shelves
and other charitable organizations that are eligible to receive food
from the food banks. Milk purchased under the grants must be
acquired from Minnesota milk processors and based on low-cost
bids. The milk must be allocated to each Feeding America food
bank serving Minnesota according to the formula used in the
distribution of United States Department of Agriculture
commodities under The Emergency Food Assistance Program.
Second Harvest Heartland may enter into contracts or agreements
with food banks for shared funding or reimbursement of the direct
purchase of milk. Each food bank that receives funding under this
clause may use up to two percent for administrative expenses; and

(2) to compensate agricultural producers and processors for costs
incurred to harvest and package for transfer surplus fruits,
vegetables, and other agricultural commodities that would
otherwise go unharvested, be discarded, or sold in a secondary
market. Surplus commodities must be distributed statewide to
food shelves and other charitable organizations that are eligible to
receive food from the food banks. Surplus food acquired under
this clause must be from Minnesota producers and processors.
Second Harvest Heartland may use up to 15 percent of each grant
awarded under this clause for administrative and transportation

EXpPenses.
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Of the amount appropriated under this paragraph, at least $600,000
each year must be allocated under clause (1). Notwithstanding
Minnesota Statutes, section 16A.28, any unencumbered balance
the first year does not cancel and is available in the second year.
Second Harvest Heartland must submit gquarterly reports to the
commissioner in the form prescribed by the commissioner. The
reports must include but are not limited to information on the
expenditure of funds, the amount of milk or other commodities
purchased, and the organizations to which this food was
distributed. The base for this appropriation is $1,650,000 in fiscal
year 2022 and $1,650,000 in fiscal year 2023.

(i) $150,000 the first year and $150,000 the second year are for
grants to the Center for Rural Policy and Development. These are
onetime appropriations.

(1) $250,000 the first year and $250,000 the second year are for
grants to the Minnesota Agricultural Education and Leadership
Council for programs of the council under Minnesota Statutes,

chapter 41D.

(k) The commissioner shall continue to increase connections with
ethnic_minority and immigrant farmers to farming opportunities
and farming programs throughout the state.

Sec. 3. BOARD OF ANIMAL HEALTH $5,677,000 $5,677,000

$200,000 the first year and $200,000 the second year are for
agricultural emergency preparedness and response.

Sec. 4. AGRICULTURAL UTILIZATION RESEARCH
INSTITUTE $3,893,000 $3,893,000

Sec. 5. Laws 2015, First Special Session chapter 4, article 1, section 2, subdivision 4, as amended by Laws
2016, chapter 184, section 11, Laws 2016, chapter 189, article 2, section 26, and Laws 2017, chapter 88, article 1,
section 5, is amended to read:

Subd. 4. Agriculture, Bioenergy, and Bioproduct Advancement 14,993,000 18,316,000

$4,483,000 the first year and $8,500,000 the second year are for
transfer to the agriculture research, education, extension, and
technology transfer account under Minnesota Statutes, section
41A.14, subdivision 3. The transfer in this paragraph includes
money for plant breeders at the University of Minnesota for wild
rice, potatoes, and grapes. Of these amounts, at least $600,000
each year is for the Minnesota Agricultural Experiment Station's
Agriculture Rapid Response Fund under Minnesota Statutes,
section 41A.14, subdivision 1, clause (2). Of the amount
appropriated in this paragraph, $1,000,000 each year is for transfer
to the Board of Regents of the University of Minnesota for
research to determine (1) what is causing avian influenza, (2) why
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some fowl are more susceptible, and (3) prevention measures that
can be taken. Of the amount appropriated in this paragraph,
$2,000,000 each year is for grants to the Minnesota Agriculture
Education Leadership Council to enhance agricultural education
with priority given to Farm Business Management challenge
grants. The commissioner shall transfer the remaining grant funds
in this appropriation each year to the Board of Regents of the
University of Minnesota for purposes of Minnesota Statutes,
section 41A.14.

To the extent practicable, funds expended under Minnesota
Statutes, section 41A.14, subdivision 1, clauses (1) and (2), must
supplement and not supplant existing sources and levels of
funding. The commissioner may use up to 4.5 percent of this
appropriation for costs incurred to administer the program. Any
unencumbered balance does not cancel at the end of the first year
and is available for the second year.

$10,235,000 the first year and $9,541,000 the second year are for
the agricultural growth, research, and innovation program in
Minnesota Statutes, section 41A.12. No later than February 1,
2016, and February 1, 2017, the commissioner must report to the
legislative committees with jurisdiction over agriculture policy and
finance regarding the commissioner's accomplishments and
anticipated accomplishments in the following areas: facilitating
the start-up, modernization, or expansion of livestock operations
including beginning and transitioning livestock operations;
developing new markets for Minnesota farmers by providing more
fruits, vegetables, meat, grain, and dairy for Minnesota school
children; assisting value-added agricultural businesses to begin or
expand, access new markets, or diversify products; developing
urban agriculture; facilitating the start-up, modernization, or
expansion of other beginning and transitioning farms including
loans under Minnesota Statutes, section 41B.056; sustainable
agriculture on farm research and demonstration; development or
expansion of food hubs and other alternative community-based
food distribution systems; incentive payments under Minnesota
Statutes, sections 41A.16, 41A.17, and 41A.18; and research on
bioenergy, biobased content, or biobased formulated products and
other renewable energy development. The commissioner may use
up to 4.5 percent of this appropriation for costs incurred to
administer the program. Any unencumbered balance does not
cancel at the end of the first year and is available for the second
year. Notwithstanding Minnesota Statutes, section 16A.28, the
appropriations encumbered under contract on or before June 30,
2017, for agricultural growth, research, and innovation grants are
available until June 30, 2019 2020.

The commissioner may use funds appropriated for the agricultural
growth, research, and innovation program as provided in this
paragraph. The commissioner may award grants to owners of
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Minnesota facilities producing bioenergy, biobased content, or a
biobased formulated product; to organizations that provide for
on-station, on-farm field scale research and outreach to develop
and test the agronomic and economic requirements of diverse
strands of prairie plants and other perennials for bioenergy
systems; or to certain nongovernmental entities. For the purposes
of this paragraph, "bioenergy" includes transportation fuels derived
from cellulosic material, as well as the generation of energy for
commercial heat, industrial process heat, or electrical power from
cellulosic materials via gasification or other processes. Grants are
limited to 50 percent of the cost of research, technical assistance,
or equipment related to bioenergy, biobased content, or biobased
formulated product production or $500,000, whichever is less.
Grants to nongovernmental entities for the development of
business plans and structures related to community ownership of
eligible bioenergy facilities together may not exceed $150,000.
The commissioner shall make a good-faith effort to select projects
that have merit and, when taken together, represent a variety of
bioenergy technologies, biomass feedstocks, and geographic
regions of the state. Projects must have a qualified engineer
provide certification on the technology and fuel source. Grantees
must provide reports at the request of the commissioner.

Of the amount appropriated for the agricultural growth, research,
and innovation program in this subdivision, $1,000,000 the first
year and $1,000,000 the second year are for distribution in equal
amounts to each of the state's county fairs to preserve and promote
Minnesota agriculture.

Of the amount appropriated for the agricultural growth, research,
and innovation program in this subdivision, $500,000 in fiscal year
2016 and $806,000 in fiscal year 2017 are for incentive payments
under Minnesota Statutes, sections 41A.16, 41A.17, and 41A.18.
If the appropriation exceeds the total amount for which all
producers are eligible in a fiscal year, the balance of the
appropriation is available to the commissioner for the agricultural
growth, research, and innovation program.  Notwithstanding
Minnesota Statutes, section 16A.28, the first year appropriation is
available until June 30, 2017, and the second year appropriation is
available until June 30, 2018. The commissioner may use up to
4.5 percent of the appropriation for administration of the incentive
payment programs.

Of the amount appropriated for the agricultural growth, research,
and innovation program in this subdivision, $250,000 the first year
is for grants to communities to develop or expand food hubs and
other alternative community-based food distribution systems. Of
this amount, $50,000 is for the commissioner to consult with
existing food hubs, alternative community-based food distribution
systems, and University of Minnesota Extension to identify best
practices for use by other Minnesota communities. No later than
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December 15, 2015, the commissioner must report to the
legislative committees with jurisdiction over agriculture and health
regarding the status of emerging alternative community-based food
distribution systems in the state along with recommendations to
eliminate any barriers to success. Any unencumbered balance does
not cancel at the end of the first year and is available for the second
year. This is a onetime appropriation.

$250,000 the first year and $250,000 the second year are for grants
that enable retail petroleum dispensers to dispense biofuels to the
public in accordance with the biofuel replacement goals
established under Minnesota Statutes, section 239.7911. A retail
petroleum dispenser selling petroleum for use in spark ignition
engines for vehicle model years after 2000 is eligible for grant
money under this paragraph if the retail petroleum dispenser has no
more than 15 retail petroleum dispensing sites and each site is
located in Minnesota. The grant money received under this
paragraph must be used for the installation of appropriate
technology that uses fuel dispensing equipment appropriate for at
least one fuel dispensing site to dispense gasoline that is blended
with 15 percent of agriculturally derived, denatured ethanol, by
volume, and appropriate technical assistance related to the
installation. A grant award must not exceed 85 percent of the cost
of the technical assistance and appropriate technology, including
remetering of and retrofits for retail petroleum dispensers and
replacement of petroleum dispenser projects. The commissioner
may use up to $35,000 of this appropriation for administrative
expenses.  The commissioner shall cooperate with biofuel
stakeholders in the implementation of the grant program. The
commissioner must report to the legislative committees with
jurisdiction over agriculture policy and finance by February 1 each
year, detailing the number of grants awarded under this paragraph
and the projected effect of the grant program on meeting the
biofuel replacement goals under Minnesota Statutes, section
239.7911. These are onetime appropriations.

$25,000 the first year and $25,000 the second year are for grants to
the Southern Minnesota Initiative Foundation to promote local
foods through an annual event that raises public awareness of local
foods and connects local food producers and processors with
potential buyers.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 6. Laws 2017, chapter 88, article 1, section 2, subdivision 2, is amended to read:
Subd. 2. Protection Services 17,821,000 17,825,000
Appropriations by Fund
2018 2019

General 17,428,000 17,428,000
Remediation 393,000 397,000
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(@) $25,000 the first year and $25,000 the second year are to
develop and maintain cottage food license exemption outreach and
training materials.

(b) $75,000 the first year and $75,000 the second year are to
coordinate the correctional facility vocational training program and
to assist entities that have explored the feasibility of establishing a
USDA-certified or state "equal to" food processing facility within
30 miles of the Northeast Regional Corrections Center.

(c) $125,000 the first year and $125,000 the second year are for
additional funding for the noxious weed and invasive plant
program. These are onetime appropriations.

(d) $250,000 the first year and $250,000 the second year are for
transfer to the pollinator habitat and research account in the
agricultural fund. These are onetime transfers.

(e) $393,000 the first year and $397,000 the second year are from
the remediation fund for administrative funding for the voluntary
cleanup program.

(f) $200,000 the first year and $200,000 the second year are for the
industrial hemp pilot program under Minnesota Statutes, section
18K.09. These are onetime appropriations.

(g) $175,000 the first year and $175,000 the second year are for
compensation for destroyed or crippled livestock under Minnesota
Statutes, section 3.737. This appropriation may be spent to
compensate for livestock that were destroyed or crippled during
fiscal year 2017. If the amount in the first year is insufficient, the
amount in the second year is available in the first year. The
commissioner may use up to $5,000 of this appropriation the
second year to reimburse expenses incurred by university
extension educators to provide fair market values of destroyed or
crippled livestock.

(h) $155,000 the first year and $155,000 the second year are for
compensation for crop damage under Minnesota Statutes, section
3.7371. If the amount in the first year is insufficient, the amount in
the second year is available in the first year. The commissioner
may use up to $30,000 of the appropriation each year to reimburse
expenses incurred by the commissioner or the commissioner's
approved agent to investigate and resolve claims.

If the commissioner determines that claims made under Minnesota
Statutes, section 3.737 or 3.7371, are unusually high, amounts
appropriated for either program may be transferred to the
appropriation for the other program.
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(i) $250,000 the first year and $250,000 the second year are to
expand current capabilities for rapid detection, identification,
containment, control, and management of high priority plant pests
and pathogens. These are onetime appropriations.

(j) $300,000 the first year and $300,000 the second year are for
transfer to the noxious weed and invasive plant species assistance
account in the agricultural fund to award grants to local units of
government under Minnesota Statutes, section 18.90, with
preference given to local units of government responding to
Palmer amaranth or other weeds on the eradicate list. These are
onetime transfers.

(k) $120,000 the first year and $120,000 the second year are for
wolf-livestock conflict prevention grants under article 2, section
89. The commissioner must submit a report to the chairs and
ranking minority members of the legislative committees with
jurisdiction over agriculture policy and finance by January 15,
2020, on the outcomes of the wolf-livestock conflict prevention
grants and whether livestock compensation claims were reduced in
the areas that grants were awarded. These are onetime
appropriations.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 7. Laws 2017, chapter 88, article 1, section 2, subdivision 4, is amended to read:

Subd. 4. Agriculture, Bioenergy, and Bioproduct
Advancement 22,581,000 22,636,000

(a) $9,300,000 the first year and $9,300,000 the second year are for
transfer to the agriculture research, education, extension, and
technology transfer account under Minnesota Statutes, section
41A.14, subdivision 3. Of these amounts: at least $600,000 the
first year and $600,000 the second year are for the Minnesota
Agricultural Experiment Station's agriculture rapid response fund
under Minnesota Statutes, section 41A.14, subdivision 1, clause (2);
$2,000,000 the first year and $2,000,000 the second year are for
grants to the Minnesota Agriculture Education Leadership Council
to enhance agricultural education with priority given to Farm
Business Management challenge grants; $350,000 the first year
and $350,000 the second year are for potato breeding; and
$450,000 the first year and $450,000 the second year are for the
cultivated wild rice breeding project at the North Central Research
and Outreach Center to include a tenure track/research associate
plant breeder. The commissioner shall transfer the remaining
funds in this appropriation each year to the Board of Regents of the
University of Minnesota for purposes of Minnesota Statutes,
section 41A.14. Of the amount transferred to the Board of
Regents, up to $1,000,000 each year is for research on avian
influenza, including prevention measures that can be taken.
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To the extent practicable, funds expended under Minnesota
Statutes, section 41A.14, subdivision 1, clauses (1) and (2), must
supplement and not supplant existing sources and levels of
funding. The commissioner may use up to one percent of this
appropriation for costs incurred to administer the program.

(b) $13,256,000 the first year and $13,311,000 the second year are
for the agricultural growth, research, and innovation program in
Minnesota Statutes, section 41A.12. Except as provided below,
the commissioner may allocate the appropriation each year among
the following areas: facilitating the start-up, modernization, or
expansion of livestock operations including beginning and
transitioning livestock operations; developing new markets for
Minnesota farmers by providing more fruits, vegetables, meat,
grain, and dairy for Minnesota school children; assisting
value-added agricultural businesses to begin or expand, access hew
markets, or diversify; providing funding not to exceed $250,000
each year for urban youth agricultural education or urban
agriculture community development; providing funding not to
exceed $250,000 each year for the good food access program
under Minnesota Statutes, section 17.1017; facilitating the start-up,
modernization, or expansion of other beginning and transitioning
farms including by providing loans under Minnesota Statutes,
section 41B.056; sustainable agriculture on-farm research and
demonstration; development or expansion of food hubs and other
alternative community-based food distribution systems; enhancing
renewable energy infrastructure and use; crop research; Farm
Business Management tuition assistance; good agricultural
practices/good handling practices certification  assistance;
establishing and supporting farmer-led water management
councils; and implementing farmer-led water quality improvement
practices. The commissioner may use up to 6.5 percent of this
appropriation for costs incurred to administer the program.

Of the amount appropriated for the agricultural growth, research,
and innovation program in Minnesota Statutes, section 41A.12:

(1) $1,000,000 the first year and $1,000,000 the second year are
for distribution in equal amounts to each of the state's county fairs
to preserve and promote Minnesota agriculture; and

(2) $1,500,000 the first year and $1,500,000 the second year are
for incentive payments under Minnesota Statutes, sections 41A.16,
41A.17, and 41A.18. Notwithstanding Minnesota Statutes, section
16A.28, the first year appropriation is available until June 30,
2019, and the second year appropriation is available until June 30,
2020. If this appropriation exceeds the total amount for which all
producers are eligible in a fiscal year, the balance of the
appropriation is available for the agricultural growth, research, and
innovation program.
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The commissioner may use funds appropriated under this
subdivision to award up to two value-added agriculture grants per
year of up to $1,000,000 per grant for new or expanding
agricultural production or processing facilities that provide
significant economic impact to the region. The commissioner may
use funds appropriated under this subdivision for additional
value-added agriculture grants for awards between $1,000 and
$200,000 per grant.

Appropriations in clauses (1) and (2) are onetime. Any
unencumbered balance does not cancel at the end of the first year
and is available for the second year. Notwithstanding Minnesota
Statutes, section 16A.28, appropriations encumbered under
contract on or before June 30, 2019, for agricultural growth,
research, and innovation grants are available until June 30, 202%
2022.

The base budget for the agricultural growth, research, and
innovation program is $14,275,000 for fiscal years 2020 and 2021
and includes funding for incentive payments under Minnesota
Statutes, sections 41A.16, 41A.17, 41A.18, and 41A.20.

The commissioner must develop additional innovative production
incentive programs to be funded by the agricultural growth,
research, and innovation program.

The commissioner must consult with the commissioner of
transportation, the commissioner of administration, and local units
of government to identify parcels of publicly owned land that are
suitable for urban agriculture.

(c) $25,000 the first year and $25,000 the second year are for
grants to the Southern Minnesota Initiative Foundation to promote
local foods through an annual event that raises public awareness of
local foods and connects local food producers and processors with
potential buyers.

EFFECTIVE DATE. This section is effective the day following final enactment.

ARTICLE 2
AGRICULTURE STATUTORY CHANGES

Section 1. Minnesota Statutes 2018, section 17.041, subdivision 1, is amended to read:

Subdivision 1. Establishment; appropriation. An agricultural emergency account is established in the
agricultural fund. Money in the account, including interest, is appropriated to the commissioner for emergency
response and-preparedness activities for agricultural emergencies affecting producers of livestock, poultry, crops, or
other agricultural products. Eligible uses include—but—are—nettimited—to; agency costs directly attributed to
responding to agricultural emergencies and purchasing necessary equipment and reimbursing costs incurred by local
units of government that are not eligible for reimbursement from other sources.
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Sec. 2. Minnesota Statutes 2018, section 17.118, subdivision 2, is amended to read:

Subd. 2. Definitions. (a) For the purposes of this section, the terms defined in this subdivision have the
meanings given them.

(b) "Livestock™ means beef cattle, dairy cattle, swine, poultry, goats, mules, farmed Cervidae, Ratitae, bison,
sheep, horses, and llamas.

(c) "Qualifying expenditures" means the amount spent for:

(1) the acquisition, construction, or improvement of buildings or facilities for the production of livestock or
livestock products;

(2) the development of pasture for use by livestock including, but not limited to, the acquisition, development, or
improvement of:

(i) lanes used by livestock that connect pastures to a central location;

(i) watering systems for livestock on pasture including water lines, booster pumps, and well installations;
(iii) livestock stream crossing stabilization; and

(iv) fences; or

(3) the acquisition of equipment for livestock housing, confinement, feeding, and waste management including,
but not limited to, the following:

(i) freestall barns;

(ii) watering facilities;

(iii) feed storage and handling equipment;
(iv) milking parlors;

(v) robotic equipment;

(vi) scales;

(vii) milk storage and cooling facilities;
(viii) bulk tanks;

(ix) computer hardware and software and associated equipment used to monitor the productivity and feeding of
livestock;

(x) manure pumping and storage facilities;
(xi) swine farrowing facilities;

(xii) swine and cattle finishing barns;
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(xiii) calving facilities;

(xiv) digesters;

(xv) equipment used to produce energy;

(xvi) on-farm processing facilities equipment;

(xvii) fences, including but not limited to farmed Cervidae perimeter fences required under section 35.155,
subdivision 4; and

(xviii) livestock pens and corrals and sorting, restraining, and loading chutes.

Except for qualifying pasture development expenditures under clause (2), qualifying expenditures only include
amounts that are allowed to be capitalized and deducted under either section 167 or 179 of the Internal Revenue
Code in computing federal taxable income. Qualifying expenditures do not include an amount paid to refinance
existing debt.

Sec. 3. Minnesota Statutes 2018, section 18B.07, subdivision 2, is amended to read:

Subd. 2. Prohibited pesticide use. (a) A person may not use, store, handle, distribute, or dispose of a pesticide,
rinsate, pesticide container, or pesticide application equipment in a manner:

(1) that is inconsistent with a label or labeling as defined by FIFRA;

(2) that endangers humans, damages agricultural products, food, livestock, fish, or wildlife; or

(3) that will cause unreasonable adverse effects on the environment.

(b) A person may not direct a pesticide onto property beyond the boundaries of the target site. A person may not
apply a pesticide resulting in damage to adjacent property. A person who applies a pesticide resulting in damage to

adjacent property that is part of the state outdoor recreation system is subject to enhanced monetary penalties as
provided in section 18D.40.

(c) A person may not directly apply a pesticide on a human by overspray or target site spray, except when:
(1) the pesticide is intended for use on a human;
(2) the pesticide application is for mosquito control operations;

(3) the pesticide application is for control of gypsy moth, forest tent caterpillar, or other pest species, as
determined by the commissioner, and the pesticide used is a biological agent; or

(4) the pesticide application is for a public health risk, as determined by the commissioner of health, and the
commissioner of health, in consultation with the commissioner of agriculture, determines that the application is
warranted based on the commissioner's balancing of the public health risk with the risk that the pesticide application
poses to the health of the general population, with special attention to the health of children.

(d) For pesticide applications under paragraph (c), clause (2), the following conditions apply:

(1) no practicable and effective alternative method of control exists;
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(2) the pesticide is among the least toxic available for control of the target pest; and

(3) notification to residents in the area to be treated is provided at least 24 hours before application through direct
notification, posting daily on the treating organization's website, if any, and by sending a broadcast e-mail to those
persons who request notification of such, of those areas to be treated by adult mosquito control techniques during the
next calendar day. For control operations related to human disease, notice under this paragraph may be given less
than 24 hours in advance.

(e) For pesticide applications under paragraph (c), clauses (3) and (4), the following conditions apply:
(1) no practicable and effective alternative method of control exists;
(2) the pesticide is among the least toxic available for control of the target pest; and

(3) notification of residents in the area to be treated is provided by direct notification and through publication in
a newspaper of general circulation within the affected area.

(f) For purposes of this subdivision, "direct notification" may include mailings, public meetings, posted placards,
neighborhood newsletters, or other means of contact designed to reach as many residents as possible. Public
meetings held to meet this requirement for adult mosquito control, under paragraph (d), must be held within each
city or town where the pesticide treatments are to be made, at a time and location that is convenient for residents of
the area where the treatments will occur.

(9) A person may not apply a pesticide in a manner so as to expose a worker in an immediately adjacent, open
field.

(h) Notwithstanding that the application is done in a manner consistent with the label or labeling, it is a violation
of this chapter to directly apply a pesticide to a site where an application has not been: (1) requested, ordered,
contracted for, or permitted; or (2) performed pursuant to paragraph (c), clause (2), (3), or (4).

Sec. 4. Minnesota Statutes 2018, section 18C.425, subdivision 6, is amended to read:

Subd. 6. Payment of inspection fee. (a) The person who registers and distributes in the state a specialty
fertilizer, soil amendment, or plant amendment under section 18C.411 shall pay the inspection fee to the
commissioner.

(b) The person licensed under section 18C.415 who distributes a fertilizer to a person not required to be so
licensed shall pay the inspection fee to the commissioner, except as exempted under section 18C.421, subdivision 1,
paragraph (b).

(c) The person responsible for payment of the inspection fees for fertilizers, soil amendments, or plant
amendments sold and used in this state must pay an inspection fee of 39 cents per ton, and until June 30, 2019 2024,
an additional 40 cents per ton, of fertilizer, soil amendment, and plant amendment sold or distributed in this state,
with a minimum of $10 on all tonnage reports. Notwithstanding section 18C.131, the commissioner must deposit all
revenue from the additional 40 cents per ton fee in the agricultural fertilizer research and education account in
section 18C.80. Products sold or distributed to manufacturers or exchanged between them are exempt from the
inspection fee imposed by this subdivision if the products are used exclusively for manufacturing purposes.

(d) A registrant or licensee must retain invoices showing proof of fertilizer, plant amendment, or soil amendment
distribution amounts and inspection fees paid for a period of three years.
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Sec. 5. Minnesota Statutes 2018, section 18C.70, subdivision 5, is amended to read:

Subd. 5. Expiration. This section expires June 30, 2020 2025.

Sec. 6. Minnesota Statutes 2018, section 18C.71, subdivision 1, is amended to read:

Subdivision 1. Eligible projects. Eligible project activities include research, education, and technology transfer
related to the production and application of fertilizer, soil amendments, and other plant amendments. Chosen

projects must contain a component of outreach that achieves a timely dissemination of findings and their
applicability to the production agricultural community or metropolitan fertilizer users.

Sec. 7. Minnesota Statutes 2018, section 18C.71, subdivision 4, is amended to read:
Subd. 4. Expiration. This section expires June 30, 2620 2025.
Sec. 8. Minnesota Statutes 2018, section 18C.80, subdivision 2, is amended to read:
Subd. 2. Expiration. This section expires June 30, 2620 2025.

Sec. 9. [18D.40] ENHANCED PENALTIES; OUTDOOR RECREATION LANDS.

Notwithstanding limitations placed on administrative or civil penalty amounts under sections 18D.315 and
18D.325, a person who applies a pesticide resulting in damage to adjacent property that is part of the state outdoor
recreation system may be subject to a monetary penalty equal to twice the amount that the commissioner would
otherwise assess for a comparable violation.

Sec. 10. Minnesota Statutes 2018, section 18K.02, subdivision 3, is amended to read:

Subd. 3. Industrial hemp. "Industrial hemp™ means the plant Cannabis sativa L. and any part of the plant,
whether growing or not, including the plant's seeds, and all the plant's derivatives, extracts, cannabinoids, isomers,
acids, salts, and salts of isomers, whether growing or not, with a delta-9 tetrahydrocannabinol concentration of not
more than 0.3 percent on a dry weight basis. Industrial hemp is not marijuana as defined in section 152.01,
subdivision 9.

Sec. 11. Minnesota Statutes 2018, section 18K.03, is amended to read:
18K.03 AGRICULTURAL CROP; POSSESSION AUTHORIZED.

Industrial hemp is an agricultural crop in this state. A person may possess, transport, process, sell, or buy
industrial hemp that is grown pursuant to this chapter or lawfully grown in another state.

Sec. 12. Minnesota Statutes 2018, section 28A.16, is amended to read:
28A.16 PERSONS SELLING LIQUOR.

(a) The provisions of the Minnesota consolidated food licensing law, sections 28A.01 to 28A.16 and acts
amendatory thereto, shall not apply to persons licensed to sell 3.2 percent malt liquor "on-sale" as provided in
section 340A.403, or to persons licensed to sell intoxicating liquors "on-sale™ or "off-sale” as provided in sections
340A.404 to 340A.407, provided that these persons sell only ice manufactured and packaged by another, or bottled
or canned soft drinks and prepacked candy at retail.
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(b) When an exclusive liguor store is not exempt under paragraph (a), the commissioner must exclude all gross
sales of off-sale alcoholic beverages when determining the applicable license fee under section 28A.08, subdivision 3.
For purposes of this paragraph, "exclusive liquor store” and "alcoholic beverage™ have the meanings given in section
340A.101.

Sec. 13. Minnesota Statutes 2018, section 41B.02, subdivision 10a, as amended by Laws 2019, chapter 38,
section 21, is amended to read:

Subd. 10a. Livestock expansion and modernization. "Livestock expansion and modernization" means the
purchase of a livestock farm or improvements to a livestock operation, including the purchase and construction or
installation of improvements to land, buildings, and other permanent structures, including equipment incorporated in
or permanently affixed to the land, buildings, or structures, which are useful for and intended to be used for the
purpose of raising livestock.

Sec. 14. Minnesota Statutes 2018, section 41B.045, is amended to read:

41B.045 LIVESTOCK EXPANSION AND MODERNIZATION LOAN PROGRAM.

Subdivision 1. Establishment. The authority may establish, adopt rules for, and implement a loan program to
finance livestock expansions and modernizations in the state.

Subd. 2. Loan participation. The authority may participate in a livestock expansion and modernization loan
with an eligible lender to a livestock farmer who meets the requirements of section 41B.03, subdivision 1, clauses
(1) and (2), and who are actively engaged in a livestock operation. A prospective borrower must have a total net
worth, including assets and liabilities of the borrower's spouse and dependents, of less than $1,700,000 in 2017 and
an amount in subsequent years which is adjusted for inflation by multiplying that amount by the cumulative inflation
rate as determined by the United States All-Iltems Consumer Price Index.

Participation is limited to 45 percent of the principal amount of the loan or $525,000, whichever is less. The
interest rates and repayment terms of the authority's participation interest may be different from the interest rates and
repayment terms of the lender's retained portion of the loan.

Subd. 3. Specifications. Each loan participation must be secured by a mortgage on real property and such other
security as the authority may require.

Subd. 4. Application and origination fee. The authority may impose a reasonable nonrefundable application
fee for each application for a loan participation and an origination fee for each loan issued under the livestock
expansion and modernization loan program. The origination fee initially shall be set at 1.5 percent and the
application fee at $50. The authority may review the fees annually and make adjustments as necessary. The fees
must be deposited in the state treasury and credited to the Rural Finance Authority administrative account
established in section 41B.03.

Subd. 5. Interest rate. The interest rate per annum on the livestock expansion and modernization loan
participation must be at the rate of interest determined by the authority to be necessary to provide for the timely
payment of principal and interest when due on bonds or other obligations of the authority issued under this chapter,
to provide financing for loan participations made under the livestock expansion and modernization loan program,
and to provide for reasonable and necessary costs of issuing, carrying, administering, and securing the bonds or
notes and to pay the costs incurred and to be incurred by the authority in the implementation of the livestock
expansion and modernization loan program.
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Sec. 15. Minnesota Statutes 2018, section 41B.055, subdivision 4, is amended to read:

Subd. 4. Eligible expenditures. Money may be used for loans for the acquisition of equipment for animal
housing, confinement, animal feeding, milk production, and waste management, including the following, if related
to animal husbandry:

(1) fences;

(2) watering facilities;

(3) feed storage and handling equipment;

(4) milking parlors;

(5) milking equipment, including robotic equipment;

(6) scales;

(7) milk storage and cooling facilities;

(8) manure pumping and storage facilities;

(9) capital investment in pasture;

(10) hoop barns;

(11) portable structures;

(12) hay and forage equipment; and

(13) related structural work for the installation of equipment.

Sec. 16. Minnesota Statutes 2018, section 116.06, is amended by adding a subdivision to read:

Subd. 16a. Pastures. "Pastures" means areas, including winter feeding areas as part of a grazing area, where
grass or other growing plants are used for grazing of livestock and where the concentration of animals allows a
vegetative cover to be maintained during the growing season. "Pastures™ also includes agricultural land that is used

for growing crops during the growing season and is used for grazing of livestock on vegetation or crop residues
during the winter. In either case, a cover of vegetation or crop residues is not required:

(1) in the immediate vicinity of supplemental feeding or watering devices;

(2) in associated corrals and chutes where livestock are gathered for the purpose of sorting, veterinary services,
loading and unloading trucks and trailers, and other necessary activities related to good animal husbandry practices;

(3) in associated livestock access lanes used to convey livestock to and from areas of the pasture; and

(4) in sacrificial areas: (i) that are part of a larger pasture system; (ii) are used to temporarily accommodate
livestock due to an extraordinary situation for as short a time period as possible not to exceed 90 days during the
growing season; (iii) are used to protect other pasture areas when adverse soil or weather conditions pose a risk of
damaging the pastures; and (iv) on which the vegetation is naturally restored or replanted after the adverse soil or
weather conditions are removed and the livestock are moved to other areas of the pasture.
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Sec. 17. Minnesota Statutes 2018, section 116.07, subdivision 7, is amended to read:

Subd. 7. Counties; processing applications for animal lot permits. Any Minnesota county board may, by
resolution, with approval of the Pollution Control Agency, assume responsibility for processing applications for
permits required by the Pollution Control Agency under this section for livestock feedlots, poultry lots or other
animal lots. The responsibility for permit application processing, if assumed by a county, may be delegated by the
county board to any appropriate county officer or employee.

(a) For the purposes of this subdivision, the term "processing" includes:
(1) the distribution to applicants of forms provided by the Pollution Control Agency;

(2) the receipt and examination of completed application forms, and the certification, in writing, to the Pollution
Control Agency either that the animal lot facility for which a permit is sought by an applicant will comply with
applicable rules and standards, or, if the facility will not comply, the respects in which a variance would be required
for the issuance of a permit; and

(3) rendering to applicants, upon request, assistance necessary for the proper completion of an application.

(b) For the purposes of this subdivision, the term "processing™ may include, at the option of the county board,
issuing, denying, modifying, imposing conditions upon, or revoking permits pursuant to the provisions of this
section or rules promulgated pursuant to it, subject to review, suspension, and reversal by the Pollution Control
Agency. The Pollution Control Agency shall, after written notification, have 15 days to review, suspend, modify, or
reverse the issuance of the permit. After this period, the action of the county board is final, subject to appeal as
provided in chapter 14. For permit applications filed after October 1, 2001, section 15.99 applies to feedlot permits
issued by the agency or a county pursuant to this subdivision.

(c) For the purpose of administration of rules adopted under this subdivision, the commissioner and the agency
may provide exceptions for cases where the owner of a feedlot has specific written plans to close the feedlot within
five years. These exceptions include waiving requirements for major capital improvements.

(d) For purposes of this subdivision, a discharge caused by an extraordinary natural event such as a precipitation
event of greater magnitude than the 25-year, 24-hour event, tornado, or flood in excess of the 100-year flood is not a
"direct discharge of pollutants."

(e) In adopting and enforcing rules under this subdivision, the commissioner shall cooperate closely with other
governmental agencies.

(f) The Pollution Control Agency shall work with the Minnesota Extension Service, the Department of
Agriculture, the Board of Water and Soil Resources, producer groups, local units of government, as well as with
appropriate federal agencies such as the Natural Resources Conservation Service and the Farm Service Agency, to
notify and educate producers of rules under this subdivision at the time the rules are being developed and adopted
and at least every two years thereafter.

(9) The Pollution Control Agency shall adopt rules governing the issuance and denial of permits for livestock
feedlots, poultry lots or other animal lots pursuant to this section. Pastures are exempt from the rules authorized
under this paragraph. No feedlot permit shall include any terms or conditions that impose any requirements related
to any pastures owned or utilized by the feedlot operator other than restrictions under a manure management plan.
A feedlot permit is not required for livestock feedlots with more than ten but less than 50 animal units; provided
they are not in shoreland areas. A livestock feedlot permit does not become required solely because of a change in
the ownership of the buildings, grounds, or feedlot. These rules apply both to permits issued by counties and to
permits issued by the Pollution Control Agency directly.
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(h) The Pollution Control Agency shall exercise supervising authority with respect to the processing of animal
lot permit applications by a county.

(i) Any new rules or amendments to existing rules proposed under the authority granted in this subdivision, or to
implement new fees on animal feedlots, must be submitted to the members of legislative policy and finance
committees with jurisdiction over agriculture and the environment prior to final adoption. The rules must not
become effective until 90 days after the proposed rules are submitted to the members.

(i) Until new rules are adopted that provide for plans for manure storage structures, any plans for a liquid manure
storage structure must be prepared or approved by a registered professional engineer or a United States Department
of Agriculture, Natural Resources Conservation Service employee.

(k) A county may adopt by ordinance standards for animal feedlots that are more stringent than standards in
Pollution Control Agency rules.

() After January 1, 2001, a county that has not accepted delegation of the feedlot permit program must hold a
public meeting prior to the agency issuing a feedlot permit for a feedlot facility with 300 or more animal units,
unless another public meeting has been held with regard to the feedlot facility to be permitted.

(m) After the proposed rules published in the State Register, volume 24, number 25, are finally adopted, the
agency may not impose additional conditions as a part of a feedlot permit, unless specifically required by law or
agreed to by the feedlot operator.

(n) For the purposes of feedlot permitting, a discharge from land-applied manure or a manure stockpile that is
managed according to agency rule must not be subject to a fine for a discharge violation.

(o) For the purposes of feedlot permitting, manure that is land applied, or a manure stockpile that is managed
according to agency rule, must not be considered a discharge into waters of the state, unless the discharge is to
waters of the state, as defined by section 103G.005, subdivision 17, except type 1 or type 2 wetlands, as defined in
section 103G.005, subdivision 17b, and does not meet discharge standards established for feedlots under agency rule.

(p) Unless the upgrade is needed to correct an immediate public health threat under section 145A.04, subdivision 8,
or the facility is determined to be a concentrated animal feeding operation under Code of Federal Regulations,
title 40, section 122.23, in effect on April 15, 2003, the agency may not require a feedlot operator:

(1) to spend more than $3,000 to upgrade an existing feedlot with less than 300 animal units unless cost-share
money is available to the feedlot operator for 75 percent of the cost of the upgrade; or

(2) to spend more than $10,000 to upgrade an existing feedlot with between 300 and 500 animal units, unless
cost-share money is available to the feedlot operator for 75 percent of the cost of the upgrade or $50,000, whichever
is less.
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) (a) A feedlot operator who stores and applies up to 100,000 gallons per calendar year of private truck wash
wastewater resulting from trucks that transport animals or supplies to and from the feedlot does not require a permit
to land-apply industrial by-products if the feedlot operator stores and applies the wastewater in accordance with
Pollution Control Agency requirements for land applications of industrial by-product that do not require a permit.

{s} () A feedlot operator who holds a permit from the Pollution Control Agency to land-apply industrial
by-products from a private truck wash is not required to have a certified land applicator apply the private truck wash
wastewater if the wastewater is applied by the feedlot operator to cropland owned or leased by the feedlot operator
or by a commercial animal waste technician licensed by the commissioner of agriculture under chapter 18C. For
purposes of this paragraph and paragraph {5 (g), "private truck wash" means a truck washing facility owned or
leased, operated, and used only by a feedlot operator to wash trucks owned or leased by the feedlot operator and
used to transport animals or supplies to and from the feedlot.

Sec. 18. Minnesota Statutes 2018, section 116.07, subdivision 7d, is amended to read:

Subd. 7d. Exemption. {a) Notwithstanding subdivision 7 or Minnesota Rules, chapter 7020, to the contrary,
and notwithstanding the proximity to public or private waters, an owner or resident of agricultural land on which
livestock have been allowed to pasture at any time during the ten-year period beginning January 1, 2010, is
permanently exempt from requirements related to feedlot or manure management on that land for so long as the
property remains in pasture.

Sec. 19. INDUSTRIAL HEMP; RULEMAKING.

After consulting with stakeholders, the commissioner of agriculture may use the expedited rulemaking process in
Minnesota Statutes, section 14.389, to adopt the rules required under Minnesota Statutes, section 18K.06, to
conform to the Agriculture Improvement Act of 2018, Public Law 115-334, and federal rules authorized under that
act. The commissioner of agriculture's authority to adopt rules under this section expires June 30, 2020.

Sec. 20. INDUSTRIAL HEMP; REPORT.

(a) The commissioner of agriculture must submit a plan to the secretary of the United States Department of
Agriculture and request primary regulatory authority over the production of industrial hemp in this state, as provided
under section 10113 of the Agriculture Improvement Act of 2018.

(b) The commissioner of agriculture, in consultation with the commissioners of public safety and health, must
develop a framework for regulating the possession and use of tetrahydrocannabinol resulting from industrial hemp
processing, including but not limited to the extraction of cannabidiol or other components. No later than February 15,
2020, the commissioner of agriculture must submit the proposed framework to the chairs and ranking minority
members of the legislative committees and divisions with jurisdiction over agriculture, public safety, and health.
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Sec. 21. EMERGING FARMERS; REPORT.

No later than February 1, 2020, the commissioner of agriculture must report recommendations to the legislative
committees and divisions with jurisdiction over agriculture finance regarding how best to cultivate and support
emerging farmers, with priority given to emerging farmers who are women, veterans, persons with disabilities,
American Indian or Alaskan Native, and members of communities of color.

Sec. 22. NURSERY STOCK; REPORT.

By March 1, 2020, the commissioner of agriculture must report recommendations to the members of the
legislative committees or divisions with jurisdiction over agriculture policy regarding the requlatory oversight of
nursery stock labeled as beneficial to pollinators. The report must include a summary of the Minnesota Department
of Agriculture's technical ability to test for insecticides on different parts of plants that comprise nursery stock,
including the minimum detectable concentration for various insecticides, and the cost per test.

ARTICLE 3
BIOINCENTIVE PROGRAM CHANGES

Section 1. Minnesota Statutes 2018, section 41A.15, subdivision 2, is amended to read:

Subd. 2. Advanced biofuel. "Advanced biofuel" has-the-meaning-given-in-section239.051subdivisionZa-

means a renewable fuel, other than ethanol derived from corn starch, that has lifecycle greenhouse gas emissions
that are at least 50 percent less than baseline lifecycle greenhouse gas emissions.

Sec. 2. Minnesota Statutes 2018, section 41A.15, is amended by adding a subdivision to read:

Subd. 2e. Biomass. "Biomass" means any organic matter that is available on a renewable or recurring basis,
including agricultural crops and trees, wood and wood waste and residues, plants including aquatic plants, grasses,
residues, fibers, animal waste, and the organic portion of solid wastes.

Sec. 3. Minnesota Statutes 2018, section 41A.15, subdivision 10, is amended to read:

Subd. 10. Renewable chemical. "Renewable chemical" means a chemical with-biobased-content;, polymer
monomer, plastic, or composite material that is entirely produced from biomass.

Sec. 4. Minnesota Statutes 2018, section 41A.16, subdivision 1, is amended to read:

Subdivision 1. Eligibility. (a) A facility eligible for payment under this section must source from Minnesota at
least 80 percent raw-materialsfrom-Minneseota. of the biomass used to produce an advanced biofuel, except that, if a
facility is sited 50 miles or less from the state border, raw-materials biomass used to produce an advanced biofuel
may be sourced from outside of Minnesota, but only if at least 80 percent of the biomass is sourced from within a
100-mile radius of the facility or from within Minnesota. Raw-materials—must-be—from-—agricultural-orforestry
sources-or-from-solid-waste: The facility must be located in Minnesota, must begin production at a specific location
by June 30, 2025, and must not begin operating above 23,750 MMbtu of quarterly advanced biofuel production
before July 1, 2015. Eligible facilities include existing companies and facilities that are adding advanced biofuel
production capacity, or retrofitting existing capacity, as well as new companies and facilities. Production of
conventional corn ethanol and conventional biodiesel is not eligible. Eligible advanced biofuel facilities must
produce at least 23,756 1,500 MMbtu of advanced biofuel quarterly.

(b) No payments shall be made for advanced biofuel production that occurs after June 30, 2035, for those
eligible biofuel producers under paragraph (a).
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(c) An eligible producer of advanced biofuel shall not transfer the producer's eligibility for payments under this
section to an advanced biofuel facility at a different location.

(d) A producer that ceases production for any reason is ineligible to receive payments under this section until the
producer resumes production.

(e) Renewable chemical production for which payment has been received under section 41A.17, and biomass
thermal production for which payment has been received under section 41A.18, are not eligible for payment under
this section.

(f) Biobutanol is eligible under this section.

Sec. 5. Minnesota Statutes 2018, section 41A.16, subdivision 2, is amended to read:

Subd. 2. Payment amounts; limits. (a) The commissioner shall make payments to eligible producers of
advanced biofuel. The amount of the payment for each eligible producer's annual production is $2.1053 per MMbtu

for advanced biofuel production from cellulosic biomass, and $1.053 per MMbtu for advanced biofuel production
from sugar e¥, starch, oil, or animal fat at a specific location for ten years after the start of production.

(b) Total payments under this section to an eligible biofuel producer in a fiscal year may not exceed the amount
necessary for 2,850,000 MMbtu of biofuel production. Total payments under this section to all eligible biofuel
producers ina flscal year may not exceed the amount necessary for 17 100 OOO MMbtu of blofuel productlon Fhe

- A If the
total amount for Whlch aII producers are eIrqrbIe |n a quarter exceeds the amount avallable for payments the
commissioner shall make the payments on a pro rata basis.

(c) For purposes of this section, an entity that holds a controlling interest in more than one advanced biofuel
facility is considered a single eligible producer.

Sec. 6. Minnesota Statutes 2018, section 41A.16, subdivision 4, is amended to read:

Subd. 4. Cellulosic forestry biomass requirements. All forestry-derived cellulosic biomass used for advanced
biofuel production must be produced using Minnesota state forest biomass harvesting guidelines or the equivalent.

All cellulosic biomass from brushlands must be produced using Minnesota brushland harvesting biomass harvest
harvesting guidelines or the equivalent. Forestry-derived cellulosic biomass that comes from land parcels greater
than 160 acres must be certified by the Forest Stewardship Council, the Sustainable Forestry Initiative, or the
Amerlcan Tree Farm System Uncertified land from parcels of 160 acres or less, tribal Iands, and federal land must

pregram—epthe—equwalent—and have a forest stewardehtp manaqement plan- as deflned in_section 290C. 02

subdivision 7, or the equivalent, and be harvested by a logger who has completed training for biomass harvesting
from the Minnesota logger education program or the equivalent.

Sec. 7. Minnesota Statutes 2018, section 41A.17, subdivision 1, is amended to read:

Subdivision 1. Eligibility. (a) A facility eligible for payment under this pregram section must source from
Minnesota at least 80 percent biobased-—contentfrom—Minneseta: of the biomass used to produce a renewable
chemical, except that, if a facility is sited 50 miles or less from the state border, bicbased-content-must biomass used
to produce a renewable chemical may be sourced from outside of Minnesota, but only if at least 80 percent of the
biomass is sourced from within a 100-mile radius of the facility or from within Minnesota. Biebased-content-must
be-from-agricultural-or-forestry-sources-or-from-solid-waste- The facility must be located in Minnesota, must begin
production at a specific location by June 30, 2025, and must not begin production of 756,666 250,000 pounds of
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chemicals quarterly before January 1, 2015. Eligible facilities include existing companies and facilities that are
adding production capacity, or retrofitting existing capacity, as well as new companies and facilities. Eligible
renewable chemical facilities must produce at least 756,000 250,000 pounds of renewable chemicals quarterly.
Renewable chemicals produced through processes that are fully commercial before January 1, 2000, are not eligible.

(b) No payments shall be made for renewable chemical production that occurs after June 30, 2035, for those
eligible renewable chemical producers under paragraph (a).

(c) An eligible producer of renewable chemicals shall not transfer the producer's eligibility for payments under
this section to a renewable chemical facility at a different location.

(d) A producer that ceases production for any reason is ineligible to receive payments under this section until the
producer resumes production.

(e) Advanced biofuel production for which payment has been received under section 41A.16, and biomass
thermal production for which payment has been received under section 41A.18, are not eligible for payment under
this section.

Sec. 8. Minnesota Statutes 2018, section 41A.17, subdivision 2, is amended to read:

Subd. 2. Payment amounts; bonus; limits. (a) The commissioner shall make payments to eligible producers
of renewable chemicals located in the state. The amount of the payment for each producer's annual production is
$0.03 per pound of sugar-derived renewable chemical, $0.03 per pound of cellulosic sugar, starch, oil, or animal fat,
and $0.06 per pound of cellulosic-derived renewable chemical produced at a specific location for ten years after the
start of production.

(b) An eligible facility producing renewable chemicals using agricultural cellulosic biomass is eligible for a
20 percent bonus payment for each pound produced from agricultural biomass that is derived from perennial crop or
cover crop biomass.

(c) Total payments under this section to an eligible renewable chemical producer in a fiscal year may not exceed
the amount necessary for 99,999,999 pounds of renewable chemical production. Total payments under this section
to all eligible renewable chemical producers in a fiscal year may not exceed the amount necessary for 599,999,999

pounds of renewable chemical production. Fhe-commissioner—shall-award-payments-onafirst-comefirst-served
basis—within-the Himits—of-availablefunding If the total amount for which all producers are eligible in a guarter

exceeds the amount available for payments, the commissioner shall make the payments on a pro rata basis.

(d) An eligible facility may blend renewable chemicals with other chemicals that are not renewable chemicals,
but only the percentage attributable to renewable chemicals in the blended product is eligible to receive payment.

{d) (e) For purposes of this section, an entity that holds a controlling interest in more than one renewable
chemical production facility is considered a single eligible producer.

Sec. 9. Minnesota Statutes 2018, section 41A.17, subdivision 3, is amended to read:

Subd. 3. Cellulosic forestry biomass requirements. All forestry-derived cellulosic biomass used for
renewable chemical production must be produced using Minnesota state forest biomass harvesting guidelines or the
equivalent. All cellulosic biomass from brushlands must be produced using Minnesota brushland harvesting
biomass harvest harvesting guidelines or the equivalent. Forestry-derived cellulosic biomass that comes from land
parcels greater than 160 acres must be certified by the Forest Stewardship Council, the Sustainable Forestry
Initiative, or the American Tree Farm System. Uncertified land from parcels of 160 acres or less, tribal lands, and
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have a forest stewardship management plan, as defined in section
290C.02, subdivision 7, or the equivalent, and be harvested by a logger who has completed training for biomass
harvesting from the Minnesota logger education program or the equivalent.

federal land must

Sec. 10. Minnesota Statutes 2018, section 41A.18, subdivision 1, is amended to read:

Subdivision 1. Eligibility. (a) A facility eligible for payment under this section must source from Minnesota at
least 80 percent raw-materials-from-Minnesota: of the biomass used for biomass thermal production, except that, if a
facility is sited 50 miles or less from the state border, raw-materials—should biomass used for biomass thermal
production may be sourced from outside of Minnesota, but only if at least 80 percent of the biomass is sourced from
within a 100-mile radius of the facility, or from within Minnesota. Raw-materials Biomass must be from
agricultural or forestry sources. The facility must be located in Minnesota, must have begun production at a specific
location by June 30, 2025, and must not begin before July 1, 2015. Eligible facilities include existing companies
and facilities that are adding production capacity, or retrofitting existing capacity, as well as new companies and
facilities. Eligible biomass thermal production facilities must produce at least 250 MMbtu of biomass thermal
quarterly.

(b) No payments shall be made for biomass thermal production that occurs after June 30, 2035, for those eligible
biomass thermal producers under paragraph (a).

(c) An eligible producer of biomass thermal production shall not transfer the producer's eligibility for payments
under this section to a biomass thermal production facility at a different location.

(d) A producer that ceases production for any reason is ineligible to receive payments under this section until the
producer resumes production.

(e) Biofuel production for which payment has been received under section 41A.16, and renewable chemical
production for which payment has been received under section 41A.17, are not eligible for payment under this
section.

Sec. 11. Minnesota Statutes 2018, section 41A.18, subdivision 2, is amended to read:

Subd. 2. Payment amounts; bonus; limits; blending. (a) The commissioner shall make payments to eligible
producers of biomass thermal located in the state. The amount of the payment for each producer's annual production
is $5.00 per MMbtu of biomass thermal production produced at a specific location for ten years after the start of
production.

(b) An eligible facility producing biomass thermal using agricultural cellulosic biomass is eligible for a
20 percent bonus payment for each MMbtu produced from agricultural biomass that is derived from perennial crop
or cover crop biomass.

(c) Total payments under this section to an eligible thermal producer in a fiscal year may not exceed the amount
necessary for 30,000 MMbtu of thermal production. Total payments under this section to all eligible thermal
duction.
aH-aw ay . asisw ading If
the total amount for which all producers are eligible in a quarter exceeds the amount available for payments, the
commissioner shall make the payments on a pro rata basis.

A
O > a-a—2 1t > et > o
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(d) An eligible facility may blend a cellulosic feedstock with other fuels in the biomass thermal production
facility, but only the percentage attributable to eeHtlosic-material biomass meeting the cellulosic forestry biomass
requirements or agricultural cellulosic biomass sourcing plan is eligible to receive payment.

(e) When a facility is eligible due to adding production capacity or retrofitting existing capacity, the entire
amount of biomass meeting the cellulosic forestry biomass requirements or agricultural cellulosic biomass sourcing
plan is assumed to have been used for the biomass thermal production from the added or retrofitted production
capacity.

(f) For purposes of this section, an entity that holds a controlling interest in more than one biomass thermal
production facility is considered a single eligible producer.

Sec. 12. Minnesota Statutes 2018, section 41A.18, subdivision 3, is amended to read:

Subd. 3. Cellulosic forestry biomass requirements. All forestry-derived cellulosic biomass used for biomass
thermal production must be produced using Minnesota state forest biomass harvesting guidelines or the equivalent.
All cellulosic biomass from brushland brushlands must be produced using Minnesota brushland harvesting biomass
harvesting guidelines or the equivalent. Forestry-derived cellulosic biomass that comes from land parcels greater
than 160 acres must be certified by the Forest Stewardship Council, the Sustainable Forestry Initiative, or the
Amerlcan Tree Farm System. Uncertified land from parcels of 160 acres or less, tribal Iands and federal land must

De-n WHO-A ommpteted lll a ll oM na AA nnea

p#egram—er—the—equwalem—and have a forest stewardsmp manaqement plan-, as deflned in_section 290C 02
subdivision 7, or the equivalent and be harvested by a logger who has completed training for biomass harvesting
from the Minnesota logger education program or the equivalent.

Sec. 13. REPEALER.

Minnesota Statutes 2018, section 41A.15, subdivisions 2a and 2b, are repealed.

ARTICLE 4
GRAIN BUYERS AND GRAIN WAREHOUSES

Section 1. Minnesota Statutes 2018, section 223.16, subdivision 1, is amended to read:

Subdivision 1. Applicability. For the purpose of sections 223.15 to 223:22 223.23, the terms defined in this
section have the meanings given them.

EFFECTIVE DATE. This section is effective July 1, 2020, and applies to grain buyer licenses issued on or
after that date.

Sec. 2. Minnesota Statutes 2018, section 223.16, subdivision 2a, is amended to read:
Subd. 2a. Cash sale. (a) "Cash sale™ means:

{3) a sale that is not reduced to writing as a voluntary extension of credit contract and for which payment is

tendered to the seller not later than the close of business on the next business day after the sale, either in cash or by
check, or by mailing or wiring funds to the seller's account in-the-amount-of-at-least-80-percent-of the-value-of the
. livery:
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484qemts—wh+eheveHs—la%er— For the purposes of th|s subd|V|S|on "cash" means currency or an equwalent manner

of payment including but not limited to a certified check; a cashier's check; and a postal, bank, or express money
order in which the amount of payment is verified and secured before issuance.

EFFECTIVE DATE. This section is effective July 1, 2020, and applies to grain buyer licenses issued on or
after that date.

Sec. 3. Minnesota Statutes 2018, section 223.16, subdivision 4, is amended to read:

Subd. 4. Grain. "Grain" means any cereal grain, coarse grain, or oilseed in unprocessed form for which a
standard has been established by the United States Secretary of Agriculture er-the-Minnesota—Board—of Grain
Standards, dry edible beans, or other agricultural crops designated by the commissioner by rule.

EFFECTIVE DATE. This section is effective July 1, 2020, and applies to grain buyer licenses issued on or
after that date.

Sec. 4. Minnesota Statutes 2018, section 223.17, subdivision 3, is amended to read:

Subd. 3. Grain buyers and storage account; fees. (a) The commissioner shall set the fees for inspections
under sections 223.15 to 223.22 at levels necessary to pay the expenses of administering and enforcing sections
223.15t0 223.22.

The fee for any license issued or renewed after June 30, 2005, shall be set according to the following schedule:

{a) (1) $140 plus $110 for each additional location for grain buyers whose gross annual purchases are less than
$100,000;

b} (2) $275 plus $110 for each additional location for grain buyers whose gross annual purchases are at least
$100,000, but not more than $750,000;

{6} (3) $415 plus $220 for each additional location for grain buyers whose gross annual purchases are more than
$750,000 but not more than $1,500,000;

£} (4) $550 plus $220 for each additional location for grain buyers whose gross annual purchases are more than
$1,500,000 but not more than $3,000,000; and

{e) (5) $700 plus $220 for each additional location for grain buyers whose gross annual purchases are more than
$3,000,000.

(b) In addition to the license fee required under paragraph (a), a grain buyer must pay to the commissioner an
annual examination fee for each licensed location, as follows:

Bushel Capacity Examination Fee
Examinations without a grain measure $100
Less than 150,001 $300
150,001 to 250,000 $425
250,001 to 500,000 $545
500,001 to 750,000 $700

750,001 to 1,000,000 $865
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1,000,001 to 1,200,000 $1,040
1,200,001 to 1,500,000 $1,205
1,500,001 to 2,000,000 $1,380
More than 2,000,000 $1,555

(c) The fee for any supplemental examination required by the commissioner under section 223.23 is $55 per hour
per examiner.

(d) A licensed grain buyer meeting the annual examination requirements under section 223.23 is exempt from
the fees under paragraph (b) if the annual examination is conducted by the Agricultural Marketing Service of the
United State Department of Agriculture.

(e) A penalty amount not to exceed ten percent of the fees due may be imposed by the commissioner for each
month for which the fees are delinquent.

(f) There is created the grain buyers and storage account in the agricultural fund. Money collected pursuant to
sections 223.15 to 223:19 223.23 shall be paid into the state treasury and credited to the grain buyers and storage
account and. Money in the account, including interest, is appropriated to the commissioner for the administration
and enforcement of sections 223.15 to 22322 223.23.

EFFECTIVE DATE. This section is effective July 1, 2020, and applies to grain buyer licenses issued on or
after that date.

Sec. 5. Minnesota Statutes 2018, section 223.17, subdivision 4, is amended to read:

Subd. 4. Bond. (a) Except as provided in paragraphs (c) to (e), before a grain buyer's license is issued, the
applicant for the license must file with the commissioner a bond in a penal sum prescribed by the commissioner but
not less than the following amounts:

(1) $10,000 for grain buyers whose gross annual purchases are $100,000 or less;
(2) $20,000 for grain buyers whose gross annual purchases are more than $100,000 but not more than $750,000;

(3) $30,000 for grain buyers whose gross annual purchases are more than $750,000 but not more than
$1,500,000;

(4) $40,000 for grain buyers whose gross annual purchases are more than $1,500,000 but not more than
$3,000,000;

(5) $50,000 for grain buyers whose gross annual purchases are more than $3,000,000 but not more than
$6,000,000;

(6) $70,000 for grain buyers whose gross annual purchases are more than $6,000,000 but not more than
$12,000,000;

(7) $125,000 for grain buyers whose gross annual purchases are more than $12,000,000 but not more than
$24,000,000; and

(8) $150,000 for grain buyers whose gross annual purchases exceed $24,000,000.
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(c) A first-time applicant for a grain buyer's license shall file a $50,000 bond with the commissioner. This bond
shall remain in effect for the first year of the license. Thereafter, the licensee shall comply with the applicable
bonding requirements contained in paragraph (a), clauses (1) to (8).

(d) In lieu of the bond requrred by thrs subdrvrsron the applrcant may deposrt wrth the commrssroner of
management and budget ash—a 3 3

irrevocable bank Ietter of credlt as defmed in section 336 5 102 in the same amount as Would be reqwred for a
bond.

(e) A grain buyer who purchases grain immediately upon delivery solely with cash; a certified check; a cashier's
check; or a postal, bank, or express money order is exempt from this subdivision if the grain buyer's gross annual
purchases are $100,000 or less.

{e) (f) Bonds must be continuous until canceled. To cancel a bond, a surety must provide 90 days' written notice
of the bond's termination date to the licensee and the commissioner.

EFFECTIVE DATE. This section is effective July 1, 2020, and applies to grain buyer licenses issued on or
after that date.

Sec. 6. Minnesota Statutes 2018, section 223.17, subdivision 5, is amended to read:

Subd. 5. Cash sales; manner of payment. For a cash sale of a shipment of grain which-is-part-efa-multiple
shipment-sale, the grain buyer shall tender payment to the seller in cash ef, by check, or by wiring or mailing

payment to the seller's account. The grain buver must tender pavment as requrred under this subdrvrsron not later

notlaterthan the close of busmess on the next day after the sale of the shlpment or Wlthln 48 hours after the sale of
he shlgmen whlchever is Iater 3 3 ,

EFFECTIVE DATE. This section is effective July 1, 2020, and applies to grain buyer licenses issued on or

after that date.
Sec. 7. Minnesota Statutes 2018, section 223.17, subdivision 6, is amended to read:

Subd. 6. Financial statements. (a) Except as allowed in paragraph (c), a grain buyer licensed under this
chapter must annually submit to the commissioner may—require—an-annual a financial statement from-—a-licensee
which—has—been prepared in accordance with generally accepted accounting principles. and—which—meets—the
followingrequirements The annual financial statement required under this subdivision must also:

(1) thefinancial-statement-shal include, but not be limited to the following:
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(i) a balance sheet;

(ii) a statement of income (profit and loss);

(iii) a statement of retained earnings;

(iv) a statement of changes in financial position; and

(v) a statement of the dollar amount of grain purchased in the previous fiscal year of the grain buyer-;

(2) thefinancial-statement-shall be accompanied by a compilation report of the financial statement that is
prepared by a grain commission firm or a management firm approved by the commissioner or by an independent
public accountant in accordance with standards established by the American Institute of Certified Public

(3) the-financial-statement-shall be accompanied by a certification by the chief executive officer or the chief
executive officer's designee of the licensee, and where applicable, all members of the governing board of directors
under penalty of perjury, that the financial statement accurately reflects the financial condition of the licensee for the
period specified in the statement:;

(4) for grain buyers purchasing under $5,000,000 of grain annually, be reviewed by a certified public accountant
in accordance with standards established by the American Institute of Certified Public Accountants, and must show
that the financial statements are free from material misstatements; and

(5) for grain buyers purchasing $5,000,000 or more of grain annually, be audited by a certified public accountant
in accordance with standards established by the American Institute of Certified Public Accountants and must include
an opinion statement from the certified public accountant.

(b) Only one financial statement must be filed for a chain of warehouses owned or operated as a single business

entlty, unless otherW|se requlred by the commissioner. Any—gtcam—buyer—h%ng—a—net—weﬁh—m—exeess—ef

mt#&eemﬂed—net—mmth—statement AII flnanual statements filed Wlth the commissioner are private or nonpubllc
data as provided in section 13.02.

(c) A grain buyer who purchases grain immediately upon delivery solely with cash; a certified check; a cashier's
check; or a postal, bank, or express money order is exempt from this subdivision if the grain buyer's gross annual
purchases are $100,000 or less.

(d) The commissioner shall annually provide information on a person's fiduciary duties to each licensee. To the
extent practicable, the commissioner must direct each licensee to provide this information to all persons required to
certify the licensee's financial statement under paragraph (a), clause (3).

EFFECTIVE DATE. This section is effective July 1, 2020, and applies to grain buyer licenses issued on or
after that date.
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Sec. 8. Minnesota Statutes 2018, section 223.177, subdivision 2, is amended to read:

Subd. 2. Oral contracts. Any grain buyer entering into a voluntary extension of credit contract orally or by
phone shall give or mail to the seller a written confirmation conforming to the requirements of section 223.175

before-the-close-of the-next-business-day within ten days of entering the voluntary extension of credit contract.

Written confirmation of oral contracts must meet the requirements of subdivision 3.

EFFECTIVE DATE. This section is effective July 1, 2020, and applies to grain buyer licenses issued on or
after that date.

Sec. 9. Minnesota Statutes 2018, section 223.177, subdivision 3, is amended to read:

Subd. 3. Contracts reduced to writing. A voluntary extension of credit contract must be reduced to writing by

the graln buyer and mailed or glven to the seller befe#e—the—elese—e#the—next—bewless—day—aﬁepthe—een#aet—ls

daya#eHh&eempleHe#eﬁh&enMe%&le and 3|qned bv both buver and seller Wlthln ten davs of the date of dellverv

of the grain. The form of the contract shall comply with the requirements of section 223.175. A grain buyer may
use an electronic version of a voluntary extension of credit contract that contains the same information as a written
document and that conforms to the requirements of this chapter to which a seller has applied an electronic signature
in place of a written document. There must not at any time be an electronic and paper voluntary extension of credit
contract representing the same lot of grain.

EFFECTIVE DATE. This section is effective July 1, 2020, and applies to grain buyer licenses issued on or
after that date.

Sec. 10. Minnesota Statutes 2018, section 223.19, is amended to read:
223.19 RULES.

The commissioner may make rules pursuant to chapter 14 to carry out the provisions of sections 223.15 to
223:22 223.23.

EFFECTIVE DATE. This section is effective July 1, 2020, and applies to grain buyer licenses issued on or
after that date.

Sec. 11. [223.23] ANNUAL EXAMINATION REQUIRED; SUPPLEMENTAL EXAMINATIONS.

A licensed grain buyer is subject to an annual examination conducted by the commissioner or the Agricultural
Marketing Service of the United States Department of Agriculture. Examinations must include a measurement of all
grain owned and maintained by the grain buyer. The commissioner may require supplemental examinations of a
grain buyer as the commissioner deems necessary.

EFFECTIVE DATE. This section is effective July 1, 2020, and applies to grain buyer licenses issued on or
after that date.
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Sec. 12. Minnesota Statutes 2018, section 232.21, subdivision 7, is amended to read:

Subd. 7. Grain. "Grain" means any cereal grain, coarse grain, or oilseed in unprocessed form for which a
standard has been established by the United States Secretary of Agriculture erthe—Minnesota—Board—of Grain
Standards, dry edible beans, or agricultural crops designated by the commissioner by rule.

EFFECTIVE DATE. This section is effective July 1, 2020, and applies to grain storage licenses issued on or
after that date.

Sec. 13. Minnesota Statutes 2018, section 232.21, is amended by adding a subdivision to read:

Subd. 7a. Grain bank. "Grain bank" means a feed-processing plant that receives and stores grain it processes
and returns to the grain's owner in amounts, at intervals, and with added ingredients that are mutually agreeable to
the grain's owner and the person operating the plant. Grain bank does not include a seed cleaning plant.

EFFECTIVE DATE. This section is effective July 1, 2020, and applies to grain storage licenses issued on or
after that date.

Sec. 14. Minnesota Statutes 2018, section 232.21, is amended by adding a subdivision to read:

Subd. 15. Temporary storage. "Temporary storage" means grain stored in outdoor piles or suitable structures,
which are not in use for the entirety of the license period.

EFFECTIVE DATE. This section is effective July 1, 2020, and applies to grain storage licenses issued on or
after that date.

Sec. 15. Minnesota Statutes 2018, section 232.22, subdivision 3, is amended to read:

Subd. 3. Fees; grain buyers and storage account. (a) There is created in the agricultural fund an account
known as the grain buyers and storage account. The commissioner shall set the fees for examinations, certifications,
and licenses under sections 232.20 to 232.24 at levels necessary to pay the costs of administering and enforcing
sections 232.20 to 232.24. All money collected pursuant to sections 232.20 to 232.24 shall be paid by the
commissioner into the state treasury and credited to the grain buyers and storage account ard. Money in the
account, including interest, is appropriated to the commissioner for the administration and enforcement of sections
232.20 t0 232.24.

(b) All money collected pursuant to chapter 231 shall be paid by the commissioner into the grain buyers and
storage account and. Money in the account is appropriated to the commissioner for the administration and
enforcement of chapter 231.

(c) The fees for a license to store grain are as follows:

) (1) For a license to store grain, $110 for each home rule charter or statutory city or town in which a public
grain warehouse is operated.

) (2) In addition to the license fee required under clause (1), a person with a license to store grain in a public

grain warehouse is subject to an examination fee for each licensed location, based-on-the-following-schedule-forone
examination as follows:
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Bushel Capacity Examination Fee
Less than 150,001 $300
150,001 to 250,000 $425
250,001 to 500,000 $545
500,001 to 750,000 $700
750,001 to 1,000,000 $865
1,000,001 to 1,200,000 $1,040
1,200,001 to 1,500,000 $1,205
1,500,001 to 2,000,000 $1,380
More than 2,000,000 $1,555

{&) (3) The fee for the-second-examination supplemental examinations required bv the commlssmner under
section 232.24 is $55 per hour per examiner a v
commissioner.

(d) A penalty amount not to exceed ten percent of the fees due may be imposed by the commissioner for each
month for which the fees are delinquent.

EFFECTIVE DATE. This section is effective July 1, 2020, and applies to grain storage licenses issued on or
after that date.

Sec. 16. Minnesota Statutes 2018, section 232.22, subdivision 4, is amended to read:

Subd. 4. Bonding. (a) Before a license is issued, except as provided under paragraph (c), the applicant for a
public grain warehouse operator's license shall file with the commissioner a bond in a penal sum prescribed by the
commissioner based on the annual average storage liability as stated on the statement of grain in storage report or on
the gross annual grain purchase report, whichever is greater, and applying the following amounts:

(1) $10,000 for storages with annual average storage liability of more than $0 but not more than $25,000;

(2) $20,000 for storages with annual average storage liability of more than $25,001 but not more than $50,000;
(3) $30,000 for storages with annual average storage liability of more than $50,001 but not more than $75,000;
(4) $50,000 for storages with annual average storage liability of more than $75,001 but not more than $100,000;

(5) $75,000 for storages with annual average storage liability of more than $100,001 but not more than
$200,000;

(6) $125,000 for storages with annual average storage liability of more than $200,001 but not more than
$300,000;

(7) $175,000 for storages with annual average storage liability of more than $300,001 but not more than
$400,000;

(8) $225,000 for storages with annual average storage liability of more than $400,001 but not more than
$500,000;

(9) $275,000 for storages with annual average storage liability of more than $500,001 but not more than
$600,000;
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(10) $325,000 for storages with annual average storage liability of more than $600,001 but not more than
$700,000;

(11) $375,000 for storages with annual average storage liability of more than $700,001 but not more than
$800,000;

(12) $425,000 for storages with annual average storage liability of more than $800,001 but not more than
$900,000;

(13) $475,000 for storages with annual average storage liability of more than $900,001 but not more than
$1,000,000; and

(14) $500,000 for storages with annual average storage liability of more than $1,000,000.

(b) Bonds must be continuous until canceled. To cancel a bond, a surety must provide 90 days' written notice of
the bond's termination date to the licensee and the commissioner.

(c) In lieu of the bond required by this subdivision, the applicant may deposit with the commissioner of
management and budget an irrevocable bank letter of credit as defined in section 336.5-102, in the same amount as
would be required for a bond.

EFFECTIVE DATE. This section is effective July 1, 2020, and applies to grain storage licenses issued on or
after that date.

Sec. 17. Minnesota Statutes 2018, section 232.23, subdivision 3, is amended to read:

Subd. 3. Grain delivered considered stored. All grain delivered to a public grain warehouse operator shall be
considered stored at the time of delivery, unless arrangements have been made with the public grain warehouse
operator prior to or at the time of delivery to apply the grain on contract, for shipment or consignment or for cash
sale. Grain may be held in open storage or placed on a warehouse receipt. Warehouse receipts must be issued for
all grain held in open storage within six months of delivery to the warehouse unless the depositor has signed a
statement that the depositor does not desire a warehouse receipt. The warehouse operator's tariff applies for any
grain that is retained in open storage or under warehouse receipt. All grain in temporary storage must be owned and
exclusively maintained by the licensee. Grain assigned to grain bank is considered stored grain.

EFFECTIVE DATE. This section is effective July 1, 2020, and applies to grain storage licenses issued on or
after that date.

Sec. 18. Minnesota Statutes 2018, section 232.24, is amended to read:
232.24 SCHEDULE OF INSPECTION, FINANCIAL REPORTS.

Subdivision 1. Schedule of examination. A licensee under sections 232.20 to 232.24 is subject to twe
examinations an examination annually conducted by the commissioner or the Agrlcultural Marketing Serwce of the
United States Department of Agriculture. The commissioner mays;

eendeeted—by—a—quﬁmed—nengevemmenml—um{ require supplemental examlnatlons of a licensee as the

commissioner deems necessary.

Subd. 2. Financial reports. A Ilcensee under sections 232 20 to 232.24 upen-—reguest must prowde to the
commissioner a copy of the financial

information-the-commissionerreguires report that satlsfles the requwements under sectlon 223.17, subd|V|S|on 6

EFFECTIVE DATE. This section is effective July 1, 2020, and applies to grain storage licenses issued on or
after that date.
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Sec. 19. FIDUCIARY INFORMATION; GRAIN BUYING AND STORAGE.

The commissioner of agriculture, in consultation with the Minnesota State Bar Association, must develop
information concerning the fiduciary duties of the chief executive officer and, where applicable, the governing board
of directors of each licensed grain buyer and licensed public grain warehouse. No later than March 1, 2020, the
commissioner must submit the information to the legislative committees and divisions with jurisdiction over
agriculture policy and finance.

ARTICLE 5
HOUSING FINANCE AGENCY APPROPRIATIONS

Section 1. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations"” are appropriated to the agencies for the purposes
specified in this article. The appropriations are from the general fund, or another named fund, and are available for
the fiscal years indicated for each purpose. The figures "2020" and "2021" used in this article mean that the
appropriations listed under them are available for the fiscal year ending June 30, 2020, or June 30, 2021,
respectively. "The first year" is fiscal year 2020. "The second year" is fiscal year 2021. "The biennium" is fiscal
years 2020 and 2021.

APPROPRIATIONS
Available for the Year

Ending June 30

2020 2021
Sec. 2. HOUSING FINANCE AGENCY
Subdivision 1. Total Appropriation $64,048,000 $56,548,000
(a) The amounts that may be spent for each purpose are specified
in the following subdivisions.
(b) Unless otherwise specified, this appropriation is for transfer to
the housing development fund for the programs specified in this
section. Except as otherwise indicated, this transfer is part of the
agency's permanent budget base.
Subd. 2. Challenge Program 17,925,000 12,925,000

(a) This appropriation is for the economic development and
housing challenge program under Minnesota Statutes, section
462A.33.

(b) Of this amount, $1,208,000 each year shall be made available
during the first 11 months of the fiscal year exclusively for housing
projects for American Indians. Any funds not committed to
housing projects for American Indians in the first 11 months of the
fiscal year shall be available for any eligible activity under
Minnesota Statutes, section 462A.33.
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(c) The base for this program in fiscal year 2022 and beyond is
$12,925,000.

Subd. 3. Workforce Housing Development

This appropriation is for the workforce housing development
program under Minnesota Statutes, section 462A.39. If requested
by the applicant and approved by the agency, funded properties
may include a portion of income and rent restricted units. Funded
properties may include owner-occupied homes.

Subd. 4. Manufactured Home Park Infrastructure Grants

(a) This appropriation is for manufactured home park infrastructure
grants under Minnesota Statutes, section 462A.2035, subdivision 1b.

(b) The base for this program in fiscal year 2022 and beyond is
$1,000,000.

Subd. 5. Workforce Homeownership Program

(a) This appropriation is for the workforce homeownership
program under Minnesota Statutes, section 462A.38.

(b) The base for this program in fiscal year 2022 and beyond is
$250,000.

Subd. 6. Housing Trust Fund

This appropriation is for deposit in the housing trust fund account
created under Minnesota Statutes, section 462A.201, and may be
used for the purposes provided in that section.

Subd. 7. Homework Starts with Home

This appropriation is for the homework starts with home program
under Minnesota Statutes, sections 462A.201, subdivision 2,
paragraph (a), clause (4), and 462A.204, subdivision 8, to provide
assistance to _homeless or highly mobile families with children
eligible for enrollment in a prekindergarten through grade 12
academic program.

Subd. 8. Rental Assistance for Mentally 1l

This appropriation is for the rental housing assistance program for

persons with a mental illness or families with an adult member

with a mental illness under Minnesota Statutes, section 462A.2097.

Among comparable proposals, the agency shall prioritize those

proposals that target, in part, eligible persons who desire to move

to more integrated, community-based settings.

2,000,000

2,000,000

11,646,000

1,750,000

4,338,000
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Subd. 9. Family Homeless Prevention 10,269,000 10,269,000

This appropriation is for the family homeless prevention and
assistance programs under Minnesota Statutes, section 462A.204.

Subd. 10. Home Ownership Assistance Fund 885,000 885,000

This appropriation is for the home ownership assistance program
under Minnesota Statutes, section 462A.21, subdivision 8. The
agency shall continue to strengthen its efforts to address the
disparity gap in the homeownership rate between white households
and indigenous American Indians and communities of color. To
better understand and address the disparity gap, the agency is
required to collect, on a voluntary basis, demographic information
regarding race, color, national origin, and sex of applicants for
agency programs intended to benefit homeowners and

homebuyers.

Subd. 11. Affordable Rental Investment Fund 4,218,000 4,218,000

(a) This appropriation is for the affordable rental investment fund
program under Minnesota Statutes, section 462A.21, subdivision
8b, to finance the acquisition, rehabilitation, and debt restructuring
of federally assisted rental property and for making equity take-out
loans under Minnesota Statutes, section 462A.05, subdivision 39.

(b) The owner of federally assisted rental property must agree to
participate in the applicable federally assisted housing program and
to extend any existing low-income affordability restrictions on the
housing for the maximum term permitted. The owner must also
enter _into an agreement that gives local units of government,
housing and redevelopment authorities, and nonprofit housing
organizations the right of first refusal if the rental property is
offered for sale. Priority must be given among comparable
federally assisted rental properties to properties with the longest
remaining term under an agreement for federal assistance. Priority
must _also be given among comparable rental housing
developments to developments that are or will be owned by local
government units, a housing and redevelopment authority, or a
nonprofit housing organization.

(c) The appropriation also may be used to finance the acquisition,
rehabilitation, and debt restructuring of existing supportive housing
properties and naturally occurring affordable housing as
determined by the commissioner. For purposes of this paragraph,
"supportive housing" means affordable rental housing with links to
services necessary for individuals, youth, and families with
children to maintain housing stability.
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Subd. 12. Owner-Occupied Housing Rehabilitation

(a) This appropriation is for the rehabilitation of owner-occupied
housing under Minnesota Statutes, section 462A.05, subdivisions
14 and 14a.

(b) Notwithstanding any law to the contrary, grants or loans under
this subdivision may be made without rent or income restrictions
of owners or tenants. To the extent practicable, grants or loans
must be made available statewide.

Subd. 13. Rental Housing Rehabilitation

(a) This appropriation is for the rehabilitation of eligible rental
housing under Minnesota Statutes, section 462A.05, subdivision
14. In administering a rehabilitation program for rental housing,
the agency may apply the processes and priorities adopted for
administration of the economic development and housing
challenge program under Minnesota Statutes, section 462A.33, and
may provide grants or forgivable loans if approved by the agency.

(b) Notwithstanding any law to the contrary, grants or loans under
this subdivision may be made without rent or income restrictions
of owners or tenants. To the extent practicable, grants or loans
must be made available statewide.

Subd. 14. Homeownership Education, Counseling, and
Training

This _appropriation is for the homeownership education,
counseling, and training program under Minnesota Statutes,
section 462A.209.

Subd. 15. Capacity-Building Grants

This appropriation is for nonprofit capacity-building grants under
Minnesota Statutes, section 462A.21, subdivision 3b. Of this
amount, $125,000 each year is for support of the Homeless
Management Information System (HMIS).

Subd. 16. Build Wealth MN

This appropriation is for a grant to Build Wealth Minnesota to
provide a family stabilization plan program including program
outreach, financial literacy education, and budget and debt

counseling.

Subd. 17. Availability and Transfer of Funds

Money appropriated in the first year in this article is available the
second year. The commissioner may shift or transfer money in the
second vyear in subdivisions 2, 3, 4, 5, 12, and 13 to address
high-priority housing needs.

2,772,000

3,743,000
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ARTICLE 6
HOUSING POLICY

Section 1. Minnesota Statutes 2018, section 299D.085, is amended by adding a subdivision to read:

Subd. 3a. Trailer use. A vehicle or a combination of vehicles may tow a trailer during the movement of an
overdimensional load if:

(1) the party involved is a building mover licensed by the commissioner of transportation under section 221.81;

(2) the building being moved is not a temporary structure;

(3) the overdimensional load is a manufactured home, as defined under section 327.31; or

(4) the overdimensional load is a modular home, as defined under section 297A.668, subdivision 8, paragraph (b).

Sec. 2. Minnesota Statutes 2018, section 326B.815, subdivision 1, is amended to read:

Subdivision 1. Fees. (a) For the purposes of calculating fees under section 326B.092, an initial or renewed
residential contractor, residential remodeler, or residential roofer license is a business license. Notwithstanding
section 326B.092, the licensing fee for manufactured home installers under section 327B.041 is $300 $180 for a
three-year period.

(b) All initial and renewal licenses, except for manufactured home installer licenses, shall be effective for two
years and shall expire on March 31 of the year after the year in which the application is made.

(c) The commissioner shall in a manner determined by the commissioner, without the need for any rulemaking
under chapter 14, phase in the renewal of residential contractor, residential remodeler, and residential roofer licenses
from one year to two years. By June 30, 2011, all renewed residential contractor, residential remodeler, and
residential roofer licenses shall be two-year licenses.

Sec. 3. Minnesota Statutes 2018, section 327.31, is amended by adding a subdivision to read:
Subd. 23. Modular home. For the purposes of this section, "modular home" means a single-family dwelling

constructed in accordance with applicable standards adopted in Minnesota Rules, chapter 1360 or 1361, and attached
to a foundation designed to the State Building Code.

Sec. 4. [327.335] PLACEMENT OF MODULAR HOMES.

A modular home may be placed in a manufactured home park as defined in section 327.14, subdivision 3. A
modular home placed in a manufactured home park is a manufactured home for purposes of chapters 327, 327C, and
504B, and all rights, obligations, and duties under those chapters apply. A modular home may not be placed in a
manufactured home park without prior written approval of the park owner. Nothing in this section shall be
construed to inhibit the application of zoning, subdivision, architectural, or esthetic requirements pursuant to
chapters 394 and 462 that otherwise apply to manufactured homes and manufactured home parks. A modular home
placed in a manufactured home park under this section shall be assessed and taxed as a manufactured home.
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Sec. 5. Minnesota Statutes 2018, section 327B.041, is amended to read:
327B.041 MANUFACTURED HOME INSTALLERS.

(a) Manufactured home installers are subject to all of the fees in section 326B.092 and the requirements of
sections 326B.802 to 326B.885, except for the following:

(1) manufactured home installers are not subject to the continuing education requirements of sections
326B.0981, 326B.099, and 326B.821, but are subject to the continuing education requirements established in rules
adopted under section 327B.10;

(2) the examination requirement of section 326B.83, subdivision 3, for manufactured home installers shall be
satisfied by successful completion of a written examination administered and developed specifically for the
examination of manufactured home installers. The examination must be administered and developed by the
commissioner. The commissioner and the state building official shall seek advice on the grading, monitoring, and
updating of examinations from the Minnesota Manufactured Housing Association;

(3) a local government unit may not place a surcharge on a license fee, and may not charge a separate fee to
installers;

(4) a dealer or distributor who does not install or repair manufactured homes is exempt from licensure under
sections 326B.802 to 326B.885;

(5) the exemption under section 326B.805, subdivision 6, clause (5), does not apply; and
(6) manufactured home installers are not subject to the contractor recovery fund in section 326B.89.

(b) The commissioner may waive all or part of the requirements for licensure as a manufactured home installer
for any individual who holds an unexpired license or certificate issued by any other state or other United States
jurisdiction if the licensing requirements of that jurisdiction meet or exceed the corresponding licensing
requirements of the department and the individual complies with section 326B.092, subdivisions 1 and 3 to 7. Fer

Sec. 6. Minnesota Statutes 2018, section 327C.01, is amended by adding a subdivision to read:

Subd. 8a. Representative acting on behalf of residents. "Representative acting on behalf of residents" means
a representative who is authorized to represent residents in the purchase of property for the purposes of this chapter,
and has gained that authorization by obtaining the signature of support from at least one resident who is a
homeowner-signatory to the home's lot lease agreement as defined by section 327C.01, subdivision 9, from at least
51 percent of the occupied homes in a manufactured home park. The signature of a resident who is a signatory to
the home's lot lease agreement asserting that they are a resident of that manufactured home park shall be
presumptive evidence of the claim that the representative is authorized to act on behalf of the resident and shall be
exclusive to only one representative acting on behalf of residents.

Sec. 7. Minnesota Statutes 2018, section 327C.095, subdivision 1, is amended to read:

Subdivision 1. Conversion of use; minimum notice. (a) At least nine 12 months before the conversion of all
or a portion of a manufactured home park to another use, or before closure of a manufactured home park or
cessation of use of the land as a manufactured home park, the park owner must prepare a closure statement and
provide a copy to the commissioners of health and the housing finance agency, the local planning agency, and a
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resident of each manufactured home where the residential use is being converted. The closure statement must
include the following language in a font no smaller than 14 point: "YOU MAY BE ENTITLED TO
COMPENSATION FROM THE MINNESOTA MANUFACTURED HOME RELOCATION TRUST FUND
ADMINISTERED BY THE MINNESOTA HOUSING FINANCE AGENCY." A resident may not be required to
vacate until 60 90 days after the conclusion of the public hearing required under subdivision 4. If a lot is available
in another section of the park that will continue to be operated as a park, the park owner must allow the resident to
relocate the home to that lot unless the home, because of its size or local ordinance, is not compatible with that lot.

(b) Closure statements issued more than 24 months prior to the park closure must contain a closure date. If the
closure does not take place within 24 months and the original statement does not contain a closure date, the
statement must be reissued to the commissioners of health and the Housing Finance Agency, the local planning
agency, and a resident of each manufactured home where the residential use is being converted.

Sec. 8. Minnesota Statutes 2018, section 327C.095, subdivision 2, is amended to read:

Subd. 2. Notice of hearing; proposed change in land use. If the planned conversion or cessation of operation
requires a variance or zoning change, the municipality local government authority must mail a notice at least ten
days before the hearing to a resident of each manufactured home in the park stating the time, place, and purpose of
the public hearing. The park owner shall provide the municipality local government authority with a list of the
names and addresses of at least one resident of each manufactured home in the park at the time application is made
for a variance or zoning change.

Sec. 9. Minnesota Statutes 2018, section 327C.095, subdivision 3, is amended to read:

Subd. 3. Closure statement. Upon receipt of the closure statement from the park owner, the local planning
agency shall submit the closure statement to the governing body of the municipality local government authority and
request the governing body to schedule a public hearing. The municipakity local government authority must mail a
notice at least ten days before the hearing to a resident of each manufactured home in the park stating the time,
place, and purpose of the public hearing. The park owner shall provide the municipality local government authority
with a list of the names and addresses of at least one resident of each manufactured home in the park at the time the
closure statement is submitted to the local planning agency.

Sec. 10. Minnesota Statutes 2018, section 327C.095, subdivision 4, is amended to read:

Subd. 4. Public hearing; relocation compensation; neutral third party. (a) Within 90 days after receiving
notice of a closure statement, the governing body of the affected municipality local government authority shall hold
a public hearing to review the closure statement and any impact that the park closing may have on the displaced
residents and the park owner. At the time of, and in the notice for, the public hearing, displaced residents must be
informed that they may be eligible for payments from the Minnesota manufactured home relocation trust fund under
section 462A.35 as compensation for reasonable relocation costs under subdivision 13, paragraphs (a) and (e).

(b) The governing body of the municipakity local government authority may also require that other parties,
including the municipality local government authority, but excluding the park owner or its purchaser, involved in the
park closing provide additional compensation to residents to mitigate the adverse financial impact of the park
closing upon the residents.

(c) At the public hearing, the municipality local government authority shall appoint a qualified neutral third
party, to be agreed upon by both the manufactured home park owner and manufactured home owners, whose hourly
cost must be reasonable and paid from the Minnesota manufactured home relocation trust fund. The neutral third
party shall act as a paymaster and arbitrator, with decision-making authority to resolve any questions or disputes
regarding any contributions or disbursements to and from the Minnesota manufactured home relocation trust fund by
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either the manufactured home park owner or the manufactured home owners. If the parties cannot agree on a neutral

third party, the municipality-witl-make-a-determination local government authority shall determine who shall act as
the neutral third party.

(d) The qualified neutral third party shall be familiar with manufactured housing and the requirements of this
section. The neutral third party shall keep an overall receipts and cost summary together with a detailed accounting,
for each manufactured lot, of the payments received by the manufactured home park owner, and expenses approved
and payments disbursed to the manufactured home owners, pursuant to subdivisions 12 and 13, as well as a record
of all services and hours it provided and at what hourly rate it charged to the Minnesota manufactured home trust
fund. This detailed accounting shall be provided to the manufactured home park owner, the municipality, and the
Minnesota Housing Finance Agency to be included in its yearly October 15 report as required in subdivision 13,
paragraph (h), not later than 30 days after the expiration of the 12-month notice provided in the closure statement.

(e) At the public hearing, the governing body of the local government authority shall determine if any ordinance
was in effect on May 26, 2007, that would provide compensation to displaced residents and provide this information
to the third party neutral to determine the applicable amount of compensation under subdivision 13, paragraph (f).

Sec. 11. Minnesota Statutes 2018, section 327C.095, subdivision 6, is amended to read:

Subd. 6. Intent to convert use of park at time of purchase. (a) Before the execution of an agreement to
purchase a manufactured home park, the purchaser must notify the park owner, in writing, if the purchaser intends to
close the manufactured home park or convert it to another use within one year of the execution of the agreement. If
so, the park owner shall provide a resident of each manufactured home with a 45-day written notice of the
purchaser's intent to close the park or convert it to another use and may not enter into a purchase agreement for the
sale of the park other than with a representative acting on behalf of residents, until the 45 days have expired. The
notice must state that the park owner will promptly provide information on the cash price and the terms and
conditions of the purchaser's offer to residents requesting the information. The notice must be sent by first class
mail to a resident of each manufactured home in the park and made available in alternative formats or translations if
requested by a resident and the request is a reasonable accommodation due to a disability of an adult resident or
because there is not an adult resident who is able to speak the language the notice is provided in. The notice period
begins on the postmark date affrxed to the notice and ends 45 days after it begins. Durlng the notice period requrred
in thrs subdrvrsron anufa 3 3

paﬂet&representthem%th&aeqwsrtre#eﬂh&park a representatlve actlnq on behalf of resrdents shaII have the rrght

to make an offer to meet the cash price and
the-park-as-a-manufactured-housing-community (0 agree to material terms and condrtrons set forth in the purchaser s
offer and to execute an agreement to purchase the park for the purposes of keeping the park as a manufactured
housing community. The park owner must accept-the-offer-if-it-meets in good faith negotiate a purchase agreement
meeting the cash price and the same terms and conditions set forth in the purchaser's offer except that the seller is
not obligated to provide owner financing. For purposes of this section, cash price means the cash price offer or
equivalent cash offer as defined in section 500.245, subdivision 1, paragraph (d). The purchase agreement must
permit the representative a commercially reasonable due diligence period with access by the representative to all
information reasonably necessary to make an informed decision regarding the purchase. The representative may be
required to enter into a confidentiality agreement regarding the information.

(b) A representative acting on behalf of residents must provide ten percent of the offer price as earnest money
upon gaining the required number of signatures to represent the residents in the purchase of a manufactured home
park. The earnest money is refundable after six months; however, the earnest money may become nonrefundable if
the representative acting on behalf of residents is unable to complete the purchase, and the original purchaser
withdraws the offer during the 45-day period in paragraph (a), and the manufactured home park is sold to another
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purchaser for a lower price within six months of the notice to residents in paragraph (a), then the park owner will be
compensated from the earnest money for the difference between the offer made by the original purchaser and the
actual lower purchase price.

(c) In the event of a sale to a representative acting on behalf of residents, the representative must certify to the
commissioner of commerce that the property will be preserved as a manufactured home park for ten years from the
date of the sale.

Sec. 12. Minnesota Statutes 2018, section 327C.095, subdivision 7, is amended to read:

Subd. 7. ntent-to-—convert Conversmn of use of park after purchase If the purchaser re5|dents of a
manufactured home park deei ,

theJeurehasepmuseeffeptheJeaddeppewekmseJey—thamsrdentseMepaﬁé have not been prowded the ertten notlce

of intent to close the park required by subdivision 6, the purchaser may not provide residents with the notice
required by subdivision 1 until 12 months after the date of purchase. For purposes of this subdivision, the date of

purchase is the date of the transfer of the tltle to the purchaser. The-purchasermust-provide-aresident-of-each

Sec. 13. Minnesota Statutes 2018, section 327C.095, subdivision 9, is amended to read:

Subd. 9. Effect of noncompliance. Ifa manufactured home park is f|naIIy sold or converted to another use in
violation of subd|V|S|on 6 or 7 the re3|dents

Sec. 14. Minnesota Statutes 2018, section 327C.095, subdivision 11, is amended to read:

Subd. 11. Affidavit of compliance. After a park is sold, a park-ewner-or-other-person-with-persenal-knowledge

bona fide purchaser acting in good faith may record an affidavit with the county recorder or registrar of titles in the

county in which the park is located certifying compliance with subdivision 6 er7 or that subdivisiens subdivision 6
anel—?—are is not appllcable The affldaV|t may be used as preef—ef—the—faets—stated—m—the—aﬂldawt—A—persen

theneheeand—affrdawt—frem—futureeerﬂﬁeate&ef—ﬂtle presumptlve ewdence of compllance

Sec. 15. Minnesota Statutes 2018, section 327C.095, subdivision 12, is amended to read:

Subd. 12. Payment to the Minnesota manufactured home relocation trust fund. (a) If a manufactured home
owner is required to move due to the conversion of all or a portion of a manufactured home park to another use, the
closure of a park, or cessation of use of the land as a manufactured home park, the manufactured park owner shall,
upon the change in use, pay to the commissioner of management and budget for deposit in the Minnesota
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manufactured home relocation trust fund under section 462A.35, the lesser amount of the actual costs of moving or
purchasing the manufactured home approved by the neutral third party and paid by the Minnesota Housing Finance
Agency under subdivision 13, paragraph (a) or (e), or $3,250 for each single section manufactured home, and $6,000
for each multisection manufactured home, for which a manufactured home owner has made application for payment
of relocation costs under subdivision 13, paragraph (c). The manufactured home park owner shall make payments
required under this section to the Minnesota manufactured home relocation trust fund within 60 days of receipt of
invoice from the neutral third party.

(b) A manufactured home park owner is not required to make the payment prescribed under paragraph (a), nor is
a manufactured home owner entitled to compensation under subdivision 13, paragraph (a) or (e), if:

(1) the manufactured home park owner relocates the manufactured home owner to another space in the
manufactured home park or to another manufactured home park at the park owner's expense;

(2) the manufactured home owner is vacating the premises and has informed the manufactured home park owner
or manager of this prior to the mailing date of the closure statement under subdivision 1;

(3) a manufactured home owner has abandoned the manufactured home, or the manufactured home owner is not
current on the monthly lot rental, personal property taxes;

(4) the manufactured home owner has a pending eviction action for nonpayment of lot rental amount under
section 327C.09, which was filed against the manufactured home owner prior to the mailing date of the closure
statement under subdivision 1, and the writ of recovery has been ordered by the district court;

(5) the conversion of all or a portion of a manufactured home park to another use, the closure of a park, or
cessation of use of the land as a manufactured home park is the result of a taking or exercise of the power of eminent
domain by a governmental entity or public utility; or

(6) the owner of the manufactured home is not a resident of the manufactured home park, as defined in section
327C.01, subdivision 9—e¥f; the owner of the manufactured home is a resident, but came to reside in the
manufactured home park after the mailing date of the closure statement under subdivision 1; or the owner of the
manufactured home has not paid the $15 assessment when due under paragraph (c).

(c) If the unencumbered fund balance in the manufactured home relocation trust fund is less than $1,606,000
$2,000,000 as of June 30 of each year, the commissioner of management and budget shall assess each manufactured
home park owner by mail the total amount of $15 for each licensed lot in their park, payable on or before September
December 15 of that year. Fhe—commissioner—ofmanagement Failure to notify and budget-shal-depositany
paymentsin-the-Minneseta timely assess the manufactured home relocation-trust-fund—On-or-before July-15-of park

owner by July 31 of any year shall waive the assessment and payment obligations of the manufactured home park
owner for that year. Together with said assessment notice, each year; the commissioner of management and budget
shall prepare and distribute to park owners a letter explaining whether funds are being collected for that year,
information about the collection, an invoice for all licensed lots, a notice for distribution to the residents, and a
sample form for the park owners to collect information on which park residents and lots have been accounted for. In
a font no smaller than 14-point, the notice provided by management and budget for distribution to residents by the
park owner will include the payment deadline of November 30 and the following language: "THIS IS NOT AN
OPTIONAL FEE. IF YOU OWN A MANUFACTURED HOME ON A LOT YOU RENT IN A
MANUFACTURED HOME PARK, AND YOU RESIDE IN THAT HOME, YOU MUST PAY WHEN
PROVIDED NOTICE." If assessed under this paragraph, the park owner may recoup the cost of the $15 assessment
as a lump sum or as a monthly fee of no more than $1.25 collected from park residents together with monthly lot
rent as provided in section 327C.03, subdivision 6. Park-ewners If, by September 15, a park owner provides the
notice to residents for the $15 lump sum, a park owner may adjust payment for lots in their park that are vacant or
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otherwise not eligible for contribution to the trust fund under section 327C.095, subdivision 12, paragraph (b), and
for park residents who have not paid the $15 assessment when due to the park owner by November 30, and deduct
from the assessment accordingly. The commissioner of management and budget shall deposit any payments in the
Minnesota manufactured home relocation trust fund and provide to the Minnesota Housing Finance Agency by
December 31, a record for each manufactured home park of the amount received for that park and the number of
deductions made for each of the following reasons: vacant lots, ineligible lots, and uncollected fees.

(d) This subdivision and subdivision 13, paragraph (c), clause (5), are enforceable by the neutral third party, on
behalf of the Minnesota Housing Finance Agency, or by action in a court of appropriate jurisdiction. The court may
award a prevailing party reasonable attorney fees, court costs, and disbursements.

Sec. 16. Minnesota Statutes 2018, section 327C.095, subdivision 13, is amended to read:

Subd. 13. Change in use, relocation expenses; payments by park owner. (a) If a manufactured home owner
is required to relocate due to the conversion of all or a portion of a manufactured home park to another use, the
closure of a manufactured home park, or cessation of use of the land as a manufactured home park under subdivision 1,
and the manufactured home owner complies with the requirements of this section, the manufactured home owner is
entitled to payment from the Minnesota manufactured home relocation trust fund equal to the manufactured home
owner's actual relocation costs for relocating the manufactured home to a new location within a 25 50-mile radius of
the park that is being closed, up to a maximum of $7,000 for a single-section and $12,500 for a multisection
manufactured home. The actual relocation costs must include the reasonable cost of taking down, moving, and
setting up the manufactured home, including equipment rental, utility connection and disconnection charges, minor
repairs, modifications necessary for transportation of the home, necessary moving permits and insurance, moving
costs for any appurtenances, which meet applicable local, state, and federal building and construction codes.

(b) A manufactured home owner is not entitled to compensation under paragraph (a) if the manufactured home
park owner is not required to make a payment to the Minnesota manufactured home relocation trust fund under
subdivision 12, paragraph (b).

(c) Except as provided in paragraph (e), in order to obtain payment from the Minnesota manufactured home
relocation trust fund, the manufactured home owner shall submit to the neutral third party and the Minnesota
Housing Finance Agency, with a copy to the park owner, an application for payment, which includes:

(1) a copy of the closure statement under subdivision 1;

(2) a copy of the contract with a moving or towing contractor, which includes the relocation costs for relocating
the manufactured home;

(3) a statement with supporting materials of any additional relocation costs as outlined in subdivision 1;

(4) a statement certifying that none of the exceptions to receipt of compensation under subdivision 12,
paragraph (b), apply to the manufactured home owner;

(5) a statement from the manufactured park owner that the lot rental is current and that the annual $15 payments
payment to the Minnesota manufactured home relocation trust fund have has been paid when due; and

(6) a statement from the county where the manufactured home is located certifying that personal property taxes
for the manufactured home are paid through the end of that year.
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(d) The neutral third party shall promptly process all payments for completed applications within 14 days. If the
neutral third party has acted reasonably and does not approve or deny payment within 45 days after receipt of the
information set forth in paragraph (c), the payment is deemed approved. Upon approval and request by the neutral
third party, the Minnesota Housing Finance Agency shall issue two checks in equal amount for 50 percent of the
contract price payable to the mover and towing contractor for relocating the manufactured home in the amount of
the actual relocation cost, plus a check to the home owner for additional certified costs associated with third-party
vendors, that were necessary in relocating the manufactured home. The moving or towing contractor shall receive
50 percent upon execution of the contract and 50 percent upon completion of the relocation and approval by the
manufactured home owner. The moving or towing contractor may not apply the funds to any other purpose other
than relocation of the manufactured home as provided in the contract. A copy of the approval must be forwarded by
the neutral third party to the park owner with an invoice for payment of the amount specified in subdivision 12,
paragraph (a).

(e) In lieu of collecting a relocation payment from the Minnesota manufactured home relocation trust fund under
paragraph (a), the manufactured home owner may collect an amount from the fund after reasonable efforts to
relocate the manufactured home have failed due to the age or condition of the manufactured home, or because there
are no manufactured home parks willing or able to accept the manufactured home within a 25-mile radius. A
manufactured home owner may tender title of the manufactured home in the manufactured home park to the
manufactured home park owner, and collect an amount to be determined by an independent appraisal. The appraiser
must be agreed to by both the manufactured home park owner and the manufactured home owner. If the appraised
market value cannot be determined, the tax market value, averaged over a period of five years, can be used as a
substitute. The maximum amount that may be reimbursed under the fund is $8,000 for a single-section and $14,500
for a multisection manufactured home. The minimum amount that may be reimbursed under the fund is $2,000 for a
single section and $4,000 for a multisection manufactured home. The manufactured home owner shall deliver to the
manufactured home park owner the current certificate of title to the manufactured home duly endorsed by the owner
of record, and valid releases of all liens shown on the certificate of title, and a statement from the county where the
manufactured home is located evidencing that the personal property taxes have been paid. The manufactured home
owner's application for funds under this paragraph must include a document certifying that the manufactured home
cannot be relocated, that the lot rental is current, that the annual $15 payments to the Minnesota manufactured home
relocation trust fund have been paid when due, that the manufactured home owner has chosen to tender title under
this section, and that the park owner agrees to make a payment to the commissioner of management and budget in
the amount established in subdivision 12, paragraph (a), less any documented costs submitted to the neutral third
party, required for demolition and removal of the home, and any debris or refuse left on the lot, not to exceed $1,600
$1,500. The manufactured home owner must also provide a copy of the certificate of title endorsed by the owner of

record, and certify to the neutral third party, with a copy to the park owner, that none of the exceptions to receipt of
compensation under subdivision 12, paragraph (b), clauses (1) to (6), apply to the manufactured home owner, and
that the home owner will vacate the home within 60 days after receipt of payment or the date of park closure,
whichever is earlier, provided that the monthly lot rent is kept current.

Notwithstanding paragraph (a), the manufactured home owner's compensation for relocation costs from the fund
under section 462A.35, is the greater of the amount provided under this subdivision, or the amount under the local
ordinance in effect on May 26, 2007, that is applicable to the manufactured home owner. Nothing in this paragraph
is intended to increase the liability of the park owner.

(9) Neither the neutral third party nor the Minnesota Housing Finance Agency shall be liable to any person for
recovery if the funds in the Minnesota manufactured home relocation trust fund are insufficient to pay the amounts
claimed. The Minnesota Housing Finance Agency shall keep a record of the time and date of its approval of
payment to a claimant.
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(h)(1) By October 15, 2019, the Minnesota Housing Finance Agency shall post on its website and report to the
chairs of the senate Finance Committee and house of representatives Ways and Means Committee on the Minnesota
manufactured home relocation trust fund, including the account balance, payments to claimants, the amount of any
advances to the fund, the amount of any insufficiencies encountered during the previous calendar year, and any
itemized administrative charges or expenses deducted from the trust fund balance. If sufficient funds become
available, the Minnesota Housing Finance Agency shall pay the manufactured home owner whose unpaid claim is
the earliest by time and date of approval.

{h) (2) Beginning in 2019, the Minnesota Housing Finance Agency shall post on its website and report to the
chairs of the senate Finance Committee and house of representatives Ways and Means Committee by January
October 15 of each year on the Minnesota manufactured home relocation trust fund, including the aggregate account
balance, the aggregate assessment payments received, summary information regarding each closed park including
the total payments to claimants and payments received from each closed park, the amount of any advances to the
fund, the amount of any insufficiencies encountered during the previous ealendar fiscal year, reports of neutral third
parties provided pursuant to subdivision 4, and any itemized administrative charges or expenses deducted from the
trust fund balance, all of which should be reconciled to the previous year's trust fund balance. If sufficient funds
become available, the Minnesota Housing Finance Agency shall pay the manufactured home owner whose unpaid
claim is the earliest by time and date of approval.

Sec. 17. Minnesota Statutes 2018, section 327C.095, is amended by adding a subdivision to read:

Subd. 16. Reporting of licensed manufactured home parks. The Department of Health or, if applicable, local
units of government that have entered into a delegation of authority agreement with the Department of Health as
provided in section 145A.07 shall provide, by March 31 of each year, a list of names and addresses of the
manufactured home parks licensed in the previous year, and for each manufactured home park, the current licensed
owner, the owner's address, the number of licensed manufactured home lots, and other data as they may request for
the Department of Management and Budget to invoice each licensed manufactured home park in Minnesota.

Sec. 18. Minnesota Statutes 2018, section 428A.11, subdivision 4, is amended to read:

Subd. 4. Housing improvements. "Housing improvements” has the meaning given in the city's enabling
ordinance. Housing improvements may include improvements to common elements of a condominium or other
common interest community or to a manufactured home park.

Sec. 19. Minnesota Statutes 2018, section 428A.11, subdivision 6, is amended to read:

Subd. 6. Housing unit. "Housing unit" means real property and improvements thereon consisting of a
one-dwelling unit, or an apartment or unit as described in chapter 515, 515A, or 515B, respectively, or a
manufactured home in a manufactured home park that is occupied by a person or family for use as a residence.

Sec. 20. Minnesota Statutes 2018, section 462A.2035, subdivision 1a, is amended to read:

Subd. 1a. Individual assistance grants. Eligible recipients may use individual assistance grants and loans
under this program to:

(1) provide current residents of manufactured home parks with buy-out assistance not to exceed $4,000 per home
with preference given to older manufactured homes; and

(2) provide down-payment assistance for the purchase of new and preowned manufactured homes that comply
with the current version of the StateBuilding United States Department of Housing and Urban Development's
Manufactured Housing Code in effect at the time of the sale, not to exceed $10,000 per home.
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Sec. 21. Minnesota Statutes 2018, section 462A.2035, subdivision 1b, is amended to read:

Subd. 1b. Manufactured home park infrastructure grants. Eligible recipients may use manufactured home
park infrastructure grants under this program for:

(1) acquisition of and improvements in manufactured home parks; and
(2) infrastructure, including storm shelters and community facilities.
Sec. 22. Minnesota Statutes 2018, section 462A.209, subdivision 8, is amended to read:

Subd. 8. Report. (a) By January 10 of every year, each nonprofit organization or political subdivision that
delivers services under this section and capacity building under section 462A.21, subdivision 3b, if the grant
recipient has subgrantees, must submit a report to the agency that-summarizes-the-number-of people-served-and-the
sources—and-amounts-of nonstate-money-used-to-fund-the-services. The report must include, at a minimum, the

following information:

(1) details of program costs;

(2) the number of staff, both within the organization and any outside organization;

(3) the number of program participants;

(4) the demographic information including, but not limited to, race, age, gender, and income of program
participants, if available;

(5) a list of any and all subgrantees receiving funds from the program, as well as the amount of funding received;

(6) information about other sources of program funding including other public or private funding or in-kind
donations;

(7) evidence that the organization administering a program or a subgrantee of a program is in good standing with
the Minnesota Secretary of State and has provided an affidavit stating the organization and subgrantee, if any, has
met all applicable requirements under chapter 289A;

(8) a short description of what each program does; and

(9) to the extent practicable, quantifiable measures of program success.

(b) The agency shall annually submit a report containing the information received from nonprofit organizations
and political subdivisions under paragraph (a) to the legislature members of the legislative housing policy and
finance committees and divisions by February 15.

EFFECTIVE DATE. This section is effective July 1, 2020.

Sec. 23. Minnesota Statutes 2018, section 462A.22, subdivision 9, is amended to read:

Subd. 9. Biennial report. The agency shall also submit a biennial report of its activities and receipts, and a plan
for the next biennium, to the governor and the legislature on or before February 15 in each odd-numbered year. The
report shall include: (1) the distribution of money under each agency program by county, except for counties
containing a city of the first class, where the distribution shall be reported by municipality; and (2) the cost per unit
of housing and the cost per square foot of housing financed under each agency program.
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In addition, the report shall include the cost to the agency of the issuance of its bonds for each issue in the
biennium, along with comparable information for other state housing finance agencies.

Sec. 24. Minnesota Statutes 2018, section 462A.222, subdivision 3, is amended to read:

Subd. 3. Allocation procedure. (a) Projects will be awarded tax credits in two competitive rounds on an annual
basis. The date for applications for each round must be determined by the agency. No allocating agency may award
tax credits prior to the application dates established by the agency.

(b) Each allocating agency must meet the requirements of section 42(m) of the Internal Revenue Code of 1986,
as amended through December 31, 1989, for the allocation of tax credits and the selection of projects.

(c) For projects that are eligible for an allocation of credits pursuant to section 42(h)(4) of the Internal Revenue
Code of 1986, as amended, tax credits may only be allocated if the project satisfies the requirements of the
allocating agency's qualified allocation plan. For projects that are eligible for an allocation of credits pursuant to
section 42(h)(4) of the Internal Revenue Code of 1986, as amended, for which the agency is the issuer of the bonds
for the project, or the issuer of the bonds for the project is located outside the jurisdiction of a city or county that has
received reserved tax credits, the applicable allocation plan is the agency's qualified allocation plan.

(d) &) To maximize the resources available for and increase the supply of affordable housing in Minnesota by
leveraging the benefits to Minnesota from the use of tax-exempt bonds to finance multifamily housing and to allow
local units of government more flexibility to address specific affordable housing needs in their communities, the
agency shall make residential rental housing projects financed with an allocation of tax-exempt bonds under chapter
474A the highest strategic priority for tax credits under the agency's qualified allocation plan under section
42(m)(1)(D) of the Internal Revenue Code of 1986, as amended.
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(e) For applications submitted for the first round, an allocating agency may allocate tax credits only to the
following types of projects:

(1) in the metropolitan area:

(i) new construction or substantial rehabilitation of projects in which, for the term of the extended use period, at
least 75 percent of the total tax credit units are single-room occupancy, efficiency, or one bedroom units and which
are affordable by households whose income does not exceed 30 percent of the median income;

(ii) new construction or substantial rehabilitation family housing projects that are not restricted to persons who
are 55 years of age or older and in which, for the term of the extended use period, at least 75 percent of the tax credit
units contain two or more bedrooms and at least one-third of the 75 percent contain three or more bedrooms; or

(iii) substantial rehabilitation projects in neighborhoods targeted by the city for revitalization;

(2) outside the metropolitan area, projects which meet a locally identified housing need and which are in short
supply in the local housing market as evidenced by credible data submitted with the application;

(3) projects that are not restricted to persons of a particular age group and in which, for the term of the extended
use period, a percentage of the units are set aside and rented to persons:

(i) with a serious and persistent mental illness as defined in section 245.462, subdivision 20, paragraph (c);

(ii) with a developmental disability as defined in United States Code, title 42, section 6001, paragraph (5), as
amended through December 31, 1990;

(iii) who have been assessed as drug dependent persons as defined in section 254A.02, subdivision 5, and are
receiving or will receive care and treatment services provided by an approved treatment program as defined in
section 254A.02, subdivision 2;

(iv) with a brain injury as defined in section 256B.093, subdivision 4, paragraph (a); or

(v) with permanent physical disabilities that substantially limit one or more major life activities, if at least 50
percent of the units in the project are accessible as provided under Minnesota Rules, chapter 1340;

(4) projects, whether or not restricted to persons of a particular age group, which preserve existing subsidized
housing, if the use of tax credits is necessary to prevent conversion to market rate use or to remedy physical
deterioration of the project which would result in loss of existing federal subsidies; or

(5) projects financed by the Farmers Home Administration, or its successor agency, which meet statewide
distribution goals.

(f) Before the date for applications for the final round, the allocating agencies other than the agency shall return
all uncommitted and unallocated tax credits to a unified pool for allocation by the agency on a statewide basis.

(9) Unused portions of the state ceiling for low-income housing tax credits reserved to cities and counties for
allocation may be returned at any time to the agency for allocation.

(h) If an allocating agency determines, at any time after the initial commitment or allocation for a specific
project, that a project is no longer eligible for all or a portion of the low-income housing tax credits committed or
allocated to the project, the credits must be transferred to the agency to be reallocated pursuant to the procedures
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established in paragraphs (f) to (h); provided that if the tax credits for which the project is no longer eligible are
from the current year's annual ceiling and the allocating agency maintains a waiting list, the allocating agency may
continue to commit or allocate the credits until not later than the date of applications for the final round, at which
time any uncommitted credits must be transferred to the agency.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 25. Minnesota Statutes 2018, section 462A.24, is amended to read:

462A.24 CONSTRUCTION; GRANTS AND LOANS; PRIORITIES.

(a) This chapter is necessary for the welfare of the state of Minnesota and its inhabitants; therefore, it shall be
liberally construed to effect its purpose.

(b) To the extent practicable, the agency shall award grant and loan amounts with a reasonable balance between
nonmetropolitan and metropolitan areas of the state.

(c) Beqginning with applications made in response to requests for proposals issued after July 1, 2020, after final
decisions are made on applications for programs of the agency, the results of any quantitative scoring system used to
rank applications shall be posted on the agency website.

Sec. 26. Minnesota Statutes 2018, section 462A.33, subdivision 1, is amended to read:

Subdivision 1. Created. (a) The economic development and housing challenge program is created to be
administered by the agency. Notwithstanding section 462A.24, this section shall be construed based on the specific
language within this section and within an appropriation pursuant to this section.

) (b) The program shall provide grants or loans for the purpose of construction, acquisition, rehabilitation,
demolition or removal of existing structures, construction financing, permanent financing, interest rate reduction,
refinancing, and gap financing of housing to support economic development and redevelopment activities or job
creation or job preservation within a community or region by meeting locally identified housing needs.

Gap financing is either:

(1) the difference between the costs of the property, including acquisition, demolition, rehabilitation, and
construction, and the market value of the property upon sale; or

(2) the difference between the cost of the property and the amount the targeted household can afford for housing,
based on industry standards and practices.

b} (c) Preference for grants and loans shall be given to comparable proposals that include regulatory changes or
waivers that result in identifiable cost avoidance or cost reductions, such as increased density, flexibility in site
development standards, or zoning code requirements. Preference must also be given among comparable proposals
to proposals for projects that are accessible to transportation systems, jobs, schools, and other services.

) (d) If a grant or loan is used for demolition or removal of existing structures, the cleared land must be used
for the construction of housing to be owned or rented by persons who meet the income limits of this section or for
other housing-related purposes that primarily benefit the persons residing in the adjacent housing. In making
selections for grants or loans for projects that demolish affordable housing units, the agency must review the
potential displacement of residents and consider the extent to which displacement of residents is minimized.

EFFECTIVE DATE. This section is effective July 1, 2020.
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Sec.27. [462A.355] ADVANCES TO MINNESOTA MANUFACTURED HOME RELOCATION
TRUST FUND.

(a) The Minnesota Housing Finance Agency or Department of Management and Budget as determined by the
commissioner of management and budget, is authorized to advance up to $400,000 from state appropriations or
other resources to the Minnesota manufactured home relocation trust fund established under section 462A.35 if the
account balance in the Minnesota manufactured home relocation trust fund is insufficient to pay the amounts
claimed under section 327C.095, subdivision 13.

(b) The Minnesota Housing Finance Agency or Department of Management and Budget shall be reimbursed
from the Minnesota manufactured home relocation trust fund for any money advanced by the agency under
paragraph (a) to the fund. Approved claims for payment to manufactured home owners shall be paid prior to the
money being advanced by the agency or the department to the fund.

Sec. 28. Minnesota Statutes 2018, section 462A.38, subdivision 1, is amended to read:

Subdivision 1. Establishment. A workforce and affordable homeownership development program is
established to award homeownership development grants to cities, tribal governments, nonprofit organizations,
cooperatives created under chapter 308A or 308B, and community land trusts created for the purposes outlined in
section 462A.31, subdivision 1, for development of workforce and affordable homeownership projects. The purpose
of the program is to increase the supply of workforce and affordable, owner-occupied multifamily or single-family
housing throughout Minnesota.

Sec. 29. Minnesota Statutes 2018, section 474A.02, is amended by adding a subdivision to read:

Subd. 1a. Aggregate bond limitation. "Aggregate bond limitation" means up to 55 percent of the reasonably
expected aggregate basis of a residential rental project and the land on which the project is or will be located.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 30. Minnesota Statutes 2018, section 474A.02, is amended by adding a subdivision to read:

Subd. 1b. AMI. "AMI" means the area median income for the applicable county or metropolitan area as
published by the Department of Housing and Urban Development, as adjusted for household size.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 31. Minnesota Statutes 2018, section 474A.02, is amended by adding a subdivision to read:

Subd. 12a. LIHTC. "LIHTC" means low-income housing tax credits under section 42 of the Internal Revenue
Code of 1986, as amended.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 32. Minnesota Statutes 2018, section 474A.02, is amended by adding a subdivision to read:

Subd. 21a. Preservation project. "Preservation project” means any residential rental project, regardless of
whether or not the project is restricted to persons of a certain age or older, that is expected to generate low-income
housing tax credits under section 42 of the Internal Revenue Code of 1986, as amended, and (1) receives federal
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project-based rental assistance, or (2) is funded through a loan from or guaranteed by the United States Department
of Agriculture's Rural Development Program. In addition, to qualify as a preservation project, the amount of bonds
requested in the application must not exceed the aggregate bond limitation.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 33. Minnesota Statutes 2018, section 474A.02, is amended by adding a subdivision to read:

Subd. 30. 30 percent AMI residential rental project. "30 percent AMI residential rental project” means a
residential rental project that does not otherwise qualify as a preservation project, is expected to generate
low-income housing tax credits under section 42 of the Internal Revenue Code of 1986, as amended, from
100 percent of its residential units, and in which:

(1) all the residential units of the project:

(i) are reserved for tenants whose income, on average, is 30 percent of AMI or less;

(ii) are rent-restricted in accordance with section 42(qg)(2) of the Internal Revenue Code of 1986, as amended; and

(iii) are subject to rent and income restrictions for a period of not less than 30 years; or

(2)(i) is located outside of the metropolitan area as defined in section 473.121, subdivision 2, and within a
county or metropolitan area that has a current median area gross income that is less than the statewide area median
income for Minnesota;

(ii) all of the units of the project are rent-restricted in accordance with section 42(g)(2) of the Internal Revenue
Code of 1986, as amended; and

(iii) all of the units of the project are subject to the applicable rent and income restrictions for a period of not less
than 30 years.

In addition, to qualify as a 30 percent AMI residential project, the amount of bonds requested in the application
must not exceed the aggregate bond limitation.

For purposes of this subdivision, "on average" means the average of the applicable income limitation level for a
project determined on a unit-by-unit basis for example, a project with one-half of its units subject to income
limitations of not greater than 20 percent AMI and one-half subject to income limitations of not greater than 40
percent AMI would be subject to an income limitation on average of not greater than 30 percent AMI.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 34. Minnesota Statutes 2018, section 474A.02, is amended by adding a subdivision to read:

Subd. 31. 50 percent AMI residential rental project. "50 percent AMI residential rental project” means a
residential rental project that does not qualify as a preservation project or 30 percent AMI residential rental project,
is expected to generate low-income housing tax credits under section 42 of the Internal Revenue Code of 1986, as
amended, from 100 percent of its residential units, and in which all the residential units of the project:

(1) are reserved for tenants whose income, on average, is 50 percent of AMI or less;

(2) are rent-restricted in accordance with section 42(qg)(2) of the Internal Revenue Code of 1986, as amended; and
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(3) are subject to rent and income restrictions for a period of not less than 30 years.

In addition, to qualify as a 50 percent AMI residential rental project, the amount of bonds requested in the
application must not exceed the aggregate bond limitation.

For purposes of this subdivision, "on average" means the average of the applicable income limitation level for a
project determined on a unit-by-unit basis for example, a project with one-half of its units subject to income
limitations of not greater than 40 percent AMI and one-half subject to income limitations of not greater than
60 percent AMI would be subject to an income limitation on average of not greater than 50 percent AMI.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 35. Minnesota Statutes 2018, section 474A.02, is amended by adding a subdivision to read:

Subd. 32. 100 percent LIHTC project. "100 percent LIHTC project" means a residential rental project that is
expected to generate low-income housing tax credits under section 42 of the Internal Revenue Code of 1986, as
amended, from 100 percent of its residential units and does not otherwise qualify as a preservation project,
30 percent AMI residential rental project, or 50 percent AMI residential rental project. In addition, to qualify as a
100 percent LIHTC project, the amount of bonds requested in the application must not exceed the aggregate bond
limitation.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 36. Minnesota Statutes 2018, section 474A.02, is amended by adding a subdivision to read:

Subd. 33. 20 percent LIHTC project. "20 percent LIHTC project" means a residential rental project that is
expected to generate low-income housing tax credits under section 42 of the Internal Revenue Code of 1986, as
amended, from at least 20 percent of its residential units and does not otherwise qualify as a preservation project,
30 percent AMI residential rental project, 50 percent AMI residential rental project, or 100 percent LIHTC project.
In addition, to qualify as a 20 percent LIHTC project, the amount of bonds requested in the application must not
exceed the aggregate bond limitation.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 37. Minnesota Statutes 2018, section 474A.03, subdivision 1, is amended to read:

Subdivision 1. Under federal tax law; allocations. At the beginning of each calendar year after December 31,
2001, the commissioner shall determine the aggregate dollar amount of the annual volume cap under federal tax law
for the calendar year, and of this amount the commissioner shall make the following allocation:

(1) $74,530,000 to the small issue pool;
(2) $122,060,000 to the housing pool, of which 3% 27 percent of the adjusted allocation is reserved until the last

Monday in J&y June each year until 2021 for single-family housing programs, after which 31 percent of the adjusted
allocation is reserved until the last Monday in June for single-family programs;

(3) $12,750,000 to the public facilities pool; and

(4) amounts to be allocated as provided in subdivision 2a.
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If the annual volume cap is greater or less than the amount of bonding authority allocated under clauses (1) to (4)
and subdivision 2a, paragraph (), clauses (1) to (4), the allocation must be adjusted so that each adjusted allocation
is the same percentage of the annual volume cap as each original allocation is of the total bonding authority
originally allocated.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 38. Minnesota Statutes 2018, section 474A.04, subdivision 1a, is amended to read:

Subd. 1a. Entitlement reservations. Any amount returned by an entitlement issuer before July-15 the last
Monday in June shall be reallocated through the housing pool. Any amount returned on or after July-15 the last
Monday in June shall be reallocated through the unified pool. An amount returned after the last Monday in
November shall be reallocated to the Minnesota Housing Finance Agency.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 39. Minnesota Statutes 2018, section 474A.061, subdivision 1, is amended to read:

Subdivision 1. Allocation application;_small issue pool and public facilities pool. (a) For any requested
allocations from the small issue pool and the public facilities pool, an issuer may apply for an allocation under this
section by submitting to the department an application on forms provided by the department, accompanied by (1) a
preliminary resolution, (2) a statement of bond counsel that the proposed issue of obligations requires an allocation
under this chapter and the Internal Revenue Code, (3) the type of qualified bonds to be issued, (4) an application
deposit in the amount of one percent of the requested allocation before the last Monday in July June, or in the
amount of two percent of the requested allocation on or after the last Monday in J&y June, and (5) a public purpose
scorrng worksheet for manufacturing prOJect and enterprrse zone facrlrty prorect applrcatrons—and—(@)—fer—resrdentral

55—year&e#ageer—elder The issuer must pay the applrcatron deposrt byaeheelemadepayable to the Department of

Management and Budget. The Minnesota Housing Finance Agency, the Minnesota Rural Finance Authority, and
the Minnesota Office of Higher Education may apply for and receive an allocation under this section without
submitting an application deposit.

(b) An entitlement issuer may not apply for an allocation frem-the-publicfacilitiespeel under this subdivision
unless it has either permanently issued bonds equal to the amount of its entitlement allocation for the current year

plus any amount of bonding authorrty carrred forward from previous years or returned for reaIIocatron all of |ts
unused entitlement aIIocatlon ;

: For purposes of

this subdrvrsron its entltlement aIIocatlon mcludes an amount obtalned under sectlon 474A 04, subdrvrsron 6. Fhis

(c) If an application is rejected under this section, the commissioner must notify the applicant and return the
application deposit to the applicant within 30 days unless the applicant requests in writing that the application be
resubmitted. The granting of an allocation of bonding authority under this section must be evidenced by a certificate
of allocation.

EFFECTIVE DATE. This section is effective January 1, 2020.




59TH DAY] MONDAY, MAY 20, 2019 6059

Sec. 40. Minnesota Statutes 2018, section 474A.061, is amended by adding a subdivision to read:

Subd. 1a. Allocation application; housing pool. (a) For any requested allocations from the housing pool, an
issuer may apply for an allocation under this section by submitting to the department an application on forms
provided by the department, accompanied by (1) a preliminary resolution, (2) a statement of bond counsel that the
proposed issue of obligations requires an allocation under this chapter and the Internal Revenue Code, (3) an
application deposit in the amount of two percent of the requested allocation, (4) a sworn statement from the
applicant _identifying the project as either a preservation project, 30 percent AMI residential rental project,
50 percent AMI residential rental project, 100 percent LIHTC project, 20 percent LIHTC project, or any other
residential rental project, and (5) a certification from the applicant or its accountant stating that the requested
allocation does not exceed the aggregate bond limitation. The issuer must pay the application deposit to the
Department of Management and Budget. The Minnesota Housing Finance Agency may apply for and receive an
allocation under this section without submitting an application deposit.

(b) An entitlement issuer may not apply for an allocation from the housing pool unless it either has permanently
issued bonds equal to any amount of bonding authority carried forward from a previous year or has returned for
reallocation any unused bonding authority carried forward from a previous year. For purposes of this subdivision,
its entitlement allocation includes an amount obtained under section 474A.04, subdivision 6. This paragraph does
not apply to an application from the Minnesota Housing Finance Agency for an allocation under subdivision 2a for
cities who choose to have the agency issue bonds on the city's behalf.

(c) If an application is rejected under this section, the commissioner must notify the applicant and return the
application deposit to the applicant within 30 days unless the applicant requests in writing that the application be
resubmitted. The granting of an allocation of bonding authority under this section must be evidenced by a certificate
of allocation.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 41. Minnesota Statutes 2018, section 474A.061, subdivision 2a, is amended to read:

Subd. 2a. Housing pool allocation. (a) Commencing on the second Tuesday in January and continuing on each
Monday through Juhy-15 the last Monday in June, the commissioner shall allocate available bonding authority from
the housing pool to applications received on or before the Monday of the preceding week for residential rental
projects that meet the eligibility criteria under section 474A.047. Allocations of available bonding authority from
the housing pool for eligible residential rental projects shall be awarded in the following order of priority: &

(1) preservation projects;

(2) 30 percent AMI residential rental projects;

(3) 50 percent AMI residential rental projects;

(4) 100 percent LIHTC projects;

(5) 20 percent LIHTC projects; and

(6) other residential rental projects for which the amount of bonds requested in their respective applications do
not exceed the aggregate bond limitation.
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there are two or more applications for residential rental projects at the same priority level and there is insufficient
bonding authority to provide allocations for all the projects in any one allocation period, available bonding authority
shall be randomly awarded by lot but only for projects that can receive the full amount of their respective requested
allocations. If a residential rental project does not receive any of its requested allocation pursuant to this paragraph
and the project applies for an allocation of bonds again in the same calendar year or to the next successive housing
pool, the project shall be fully funded up to its original application request for bonding authority before any new
project, applying in the same allocation period, that has an equal priority shall receive bonding authority. An issuer
that receives an allocation under this paragraph must issue obligations equal to all or a portion of the allocation
received on or before 180 days of the allocation. If an issuer that receives an allocation under this paragraph does
not issue obligations equal to all or a portion of the allocation received within the time period provided in this
paragraph or returns the allocation to the commissioner, the amount of the allocation is canceled and returned for
reallocation through the housing pool or to the unified pool after July 1.

(b) After January 1, and through January 15, The Minnesota Housing Finance Agency may accept applications
from cities for single-family housing programs which meet program requirements as follows:

(1) the housing program must meet a locally identified housing need and be economically viable;

(2) the adjusted income of home buyers may not exceed 80 percent of the greater of statewide or area median
income as published by the Department of Housing and Urban Development, adjusted for household size;

(3) house price limits may not exceed the federal price limits established for mortgage revenue bond programs.
Data on the home purchase price amount, mortgage amount, income, household size, and race of the households
served in the previous year's single-family housing program, if any, must be included in each application; and

(4) for applicants who choose to have the agency issue bonds on their behalf, an application fee pursuant to
section 474A.03, subdivision 4, and an application deposit equal to one percent of the requested allocation must be
submitted to the Minnesota Housing Finance Agency before the agency forwards the list specifying the amounts
allocated to the commissioner under paragraph (d). The agency shall submit the city's application fee and
application deposit to the commissioner when requesting an allocation from the housing pool.

Applications by a consortium shall include the name of each member of the consortium and the amount of
allocation requested by each member.

(c) Any amounts remaining in the housing pool after July June 15 are available for single-family housing
programs for cities that applied in January and received an allocation under this section in the same calendar year.
For a city that chooses to issue bonds on its own behalf or pursuant to a joint powers agreement, the agency must
allot available bonding authority based on the formula in paragraphs (d) and (f). Allocations will be made loan by
loan, on a first-come, first-served basis among cities on whose behalf the Minnesota Housing Finance Agency issues
bonds.

Any city that received an allocation pursuant to paragraph (f) in the same calendar year that wishes to issue
bonds on its own behalf or pursuant to a joint powers agreement for an amount becoming available for single-family
housing programs after Juty June 15 shall notify the Minnesota Housing Finance Agency by July June 15. The
Minnesota Housing Finance Agency shall notify each city making a request of the amount of its allocation within
three business days after July June 15. The city must comply with paragraph (f).
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For purposes of paragraphs (a) to (h), "city" means a county or a consortium of local government units that agree
through a joint powers agreement to apply together for single-family housing programs, and has the meaning given
it in section 462C.02, subdivision 6. "Agency" means the Minnesota Housing Finance Agency.

(d) The total amount of allocation for mortgage bonds for one city is limited to the lesser of: (i) the amount
requested, or (ii) the product of the total amount available for mortgage bonds from the housing pool, multiplied by
the ratio of each applicant's population as determined by the most recent estimate of the city's population released by
the state demographer's office to the total of all the applicants' population, except that each applicant shall be
allocated a minimum of $100,000 regardless of the amount requested or the amount determined under the formula in
clause (ii). If a city applying for an allocation is located within a county that has also applied for an allocation, the
city's population will be deducted from the county's population in calculating the amount of allocations under this
paragraph.

Upon determining the amount of each applicant's allocation, the agency shall forward to the commissioner a list
specifying the amounts allotted to each application with all application fees and deposits from applicants who
choose to have the agency issue bonds on their behalf.

Total allocations from the housing pool for single-family housing programs may not exceed 3% 27 percent of the
adjusted allocation to the housing pool until after Juky June 15 in 2020 and 2021, after which the allocations may not
exceed 31 percent of the adjusted allocation to the housing pool until after June 15.

(e) The agency may issue bonds on behalf of participating cities. The agency shall request an allocation from
the commissioner for all applicants who choose to have the agency issue bonds on their behalf and the commissioner
shall allocate the requested amount to the agency. The agency may request an allocation at any time after the second
Tuesday in January and through the last Monday in Juby June. After awarding an allocation and receiving a notice
of issuance for the mortgage bonds issued on behalf of the participating cities, the commissioner shall transfer the
application deposits to the Minnesota Housing Finance Agency to be returned to the participating cities. The
Minnesota Housing Finance Agency shall return any application deposit to a city that paid an application deposit
under paragraph (b), clause (4), but was not part of the list forwarded to the commissioner under paragraph (d).

(f) A city may choose to issue bonds on its own behalf or through a joint powers agreement and may request an
allocation from the commissioner by forwarding an application with an application fee pursuant to section 474A.03,
subdivision 4, and a one percent application deposit to the commissioner no later than the Monday of the week
preceding an allocation. If the total amount requested by all applicants exceeds the amount available in the pool, the
city may not receive a greater allocation than the amount it would have received under the list forwarded by the
Minnesota Housing Finance Agency to the commissioner. No city may request or receive an allocation from the
commissioner until the list under paragraph (d) has been forwarded to the commissioner. A city must request an
allocation from the commissioner no later than the last Monday in Juby June. No city may receive an allocation
from the housing pool for mortgage bonds which has not first applied to the Minnesota Housing Finance Agency.
The commissioner shall allocate the requested amount to the city or cities subject to the limitations under this
paragraph.

If a city issues mortgage bonds from an allocation received under this paragraph, the issuer must provide for the
recycling of funds into new loans. If the issuer is not able to provide for recycling, the issuer must notify the
commissioner in writing of the reason that recycling was not possible and the reason the issuer elected not to have
the Minnesota Housing Finance Agency issue the bonds. "Recycling" means the use of money generated from the
repayment and prepayment of loans for further eligible loans or for the redemption of bonds and the issuance of
current refunding bonds.
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(9) No entitlement city or county or city in an entitlement county may apply for or be allocated authority to issue
mortgage bonds or use mortgage credit certificates from the housing pool. No city in an entitlement county may
apply for or be allocated authority to issue residential rental bonds from the housing pool or the unified pool.

(h) A city that does not use at least 50 percent of its allotment by the date applications are due for the first
allocation that is made from the housing pool for single-family housing programs in the immediately succeeding
calendar year may not apply to the housing pool for a single-family mortgage bond or mortgage credit certificate
program allocation that exceeds the amount of its allotment for the preceding year that was used by the city in the
immediately preceding year or receive an allotment from the housing pool in the succeeding calendar year that
exceeds the amount of its allotment for the preceding year that was used in the preceding year. The minimum
allotment is $100,000 for an allocation made prior to Juby June 15, regardless of the amount used in the preceding
calendar year, except that a city whose allocation in the preceding year was the minimum amount of $100,000 and
who did not use at least 50 percent of its allocation from the preceding year is ineligible for an allocation in the
immediate succeeding calendar year. Each local government unit in a consortium must meet the requirements of
this paragraph.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 42. Minnesota Statutes 2018, section 474A.061, subdivision 2b, is amended to read:

Subd. 2b. Small issue pool allocation. Commencing on the second Tuesday in January and continuing on each
Monday through the last Monday in J&hy June, the commissioner shall allocate available bonding authority from the
small issue pool to applications received on or before the Monday of the preceding week for manufacturing projects
and enterprise zone facility projects. From the second Tuesday in January through the last Monday in Juby June, the
commissioner shall reserve $5,000,000 of the available bonding authority from the small issue pool for applications
for agricultural development bond loan projects of the Minnesota Rural Finance Authority.

Beginning in calendar year 2002, on the second Tuesday in January through the last Monday in July June, the
commissioner shall reserve $10,000,000 of available bonding authority in the small issue pool for applications for
student loan bonds of or on behalf of the Minnesota Office of Higher Education. The total amount of allocations for
student loan bonds from the small issue pool may not exceed $10,000,000 per year.

The commissioner shall reserve $10,000,000 until the day after the last Monday in February, $10,000,000 until
the day after the last Monday in April, and $10,000,000 until the day after the last Monday in June in the small issue
pool for enterprise zone facility projects and manufacturing projects. The amount of allocation provided to an issuer
for a specific enterprise zone facility project or manufacturing project will be based on the number of points
received for the proposed project under the scoring system under section 474A.045.

If there are two or more applications for manufacturing and enterprise zone facility projects from the small issue
pool and there is insufficient bonding authority to provide allocations for all projects in any one week, the available
bonding authority shall be awarded based on the number of points awarded a project under section 474A.045, with
those projects receiving the greatest number of points receiving allocation first. If two or more applications receive
an equal number of points, available bonding authority shall be awarded by lot unless otherwise agreed to by the
respective issuers.

EFFECTIVE DATE. This section is effective January 1, 2020.
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Sec. 43. Minnesota Statutes 2018, section 474A.061, subdivision 2c, is amended to read:

Subd. 2c. Public facilities pool allocation. From the beginning of the calendar year and continuing for a period
of 120 days, the commissioner shall reserve $5,000,000 of the available bonding authority from the public facilities
pool for applications for public facilities projects to be financed by the Western Lake Superior Sanitary District.
Commencing on the second Tuesday in January and continuing on each Monday through the last Monday in Juby
June, the commissioner shall allocate available bonding authority from the public facilities pool to applications for
eligible public facilities projects received on or before the Monday of the preceding week. If there are two or more
applications for public facilities projects from the pool and there is insufficient available bonding authority to
provide allocations for all projects in any one week, the available bonding authority shall be awarded by lot unless
otherwise agreed to by the respective issuers.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 44. Minnesota Statutes 2018, section 474A.061, subdivision 4, is amended to read:

Subd. 4. Return of allocation; deposit refund for small issue pool or public facilities pool. (a) For any
requested allocations from the small issue pool or the public facilities pool, if an issuer that receives an allocation
under this section determines that it will not issue obligations equal to all or a portion of the allocation received
under this section within 120 days of allocation or within the time period permitted by federal tax law, whichever is
less, the issuer must notify the department. If the issuer notifies the department or the 120-day period since
allocation has expired prior to the last Monday in Juky June, the amount of allocation is canceled and returned for
reallocation through the pool from which it was originally allocated. If the issuer notifies the department or the
120-day period since allocation has expired on or after the last Monday in Juky June, the amount of allocation is
canceled and returned for reallocation through the unified pool. If the issuer notifies the department after the last
Monday in November, the amount of allocation is canceled and returned for reallocation to the Minnesota Housing
Finance Agency. To encourage a competitive application process, the commissioner shall reserve, for new
applications, the amount of allocation that is canceled and returned for reallocation under this section for a minimum
of seven calendar days.

(b) An issuer that returns for reallocation all or a portion of an allocation received under this sectien subdivision
within 120 days of allocation shall receive within 30 days a refund equal to:

(1) one-half of the application deposit for the amount of bonding authority returned within 30 days of receiving
allocation;

(2) one-fourth of the application deposit for the amount of bonding authority returned between 31 and 60 days of
receiving allocation; and

(3) one-eighth of the application deposit for the amount of bonding authority returned between 61 and 120 days
of receiving allocation.

(c) No refund shall be available for allocations returned 120 or more days after receiving the allocation or
beyond the last Monday in November.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 45. Minnesota Statutes 2018, section 474A.061, is amended by adding a subdivision to read:

Subd. 7. Return of allocation; deposit refund for housing pool. (a) For any requested allocations from the
housing pool, if an issuer that receives an allocation under this section determines that it will not permanently issue
obligations equal to all or a portion of the allocation received under this section within the time period provided
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under _section 474A.061, subdivision 2a, paragraph (a), or within the time period permitted by federal tax law,
whichever is less, the issuer must notify the department. If the issuer notifies the department or the time period
provided under section 474A.061, subdivision 2a, paragraph (a), has expired prior to the last Monday in June, the
amount of allocation is canceled and returned for reallocation through the housing pool. If the issuer notifies the
department or the time period provided under section 474A.061, subdivision 2a, paragraph (a), has expired on or
after the last Monday in June, the amount of allocation is canceled and returned for reallocation through the unified
pool. If the issuer notifies the department after the last Monday in November, the amount of allocation is canceled
and returned for reallocation to the Minnesota Housing Finance Agency. To encourage a competitive application
process, the commissioner shall reserve, for new applications, the amount of allocation that is canceled and returned
for reallocation under this section for a minimum of seven calendar days.

(b) An issuer that returns for reallocation all or a portion of an allocation received under this subdivision within
180 days of allocation shall receive within 30 days a refund equal to:

(1) one-half of the application deposit for the amount of bonding authority returned within 45 days of receiving
allocation;

(2) one-fourth of the application deposit for the amount of bonding authority returned between 46 and 90 days of
receiving allocation; and

(3) one-eighth of the application deposit for the amount of bonding authority returned between 91 and 180 days
of receiving allocation.

(c) No refund shall be available for allocations returned 180 or more days after receiving the allocation or
beyond the last Monday in November.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 46. Minnesota Statutes 2018, section 474A.062, is amended to read:
474A.062 MINNESOTA OFFICE OF HIGHER EDUCATION 120-BAY ISSUANCE EXEMPTION.
The Minnesota Office of Higher Education is exempt from the—120-day any time limitation on issuance

requirements of bonds set forth in this chapter and may carry forward allocations for student loan bonds, subject to
carryforward notice requirements of section 474A.131, subdivision 2.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 47. Minnesota Statutes 2018, section 474A.091, subdivision 1, is amended to read:

Subdivision 1. Unified pool amount. On the day after the last Monday in July June any bonding authority
remaining unallocated from the small issue pool, the housing pool, and the public facilities pool is transferred to the
unified pool and must be reallocated as provided in this section.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 48. Minnesota Statutes 2018, section 474A.091, subdivision 2, is amended to read:

Subd. 2. Application for_residential rental projects. (a) Issuers may apply for an allocation for residential
rental bonds under this section by submitting to the department an application on forms provided by the department
accompanied by:
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(1) a preliminary resolutions;

(2) a statement of bond counsel that the proposed issue of obligations requires an allocation under this chapter
and the Internal Revenue Codes;

3) the—type—ef—quatmed—bends—te—be—rssued—%} an appllcatlon deposn in the amount of two percent of the

requested allocatlon

(4) a sworn statement from the applicant identifying the project as a preservation project, 30 percent AMI
residential rental project, 50 percent AMI residential rental project, 100 percent LIHTC project, 20 percent LIHTC
project, or any other residential rental project; and

(5) a certification from the applicant or its accountant stating that the requested allocation does not exceed the
aggregate bond limitation.

The issuer must pay the application deposit by-check to the Department of Management and Budget. An entitlement
issuer may not apply for an allocation for publicfacility-bends; residential rental project bonds—ermertgage-bonds
under this section unless it has either permanently issued bonds equal to the amount of its entitlement allocation for
the current year plus any amount carried forward from previous years or returned for reallocation all of its unused
entitlement allocation. For purposes of this subdivision, its entitlement allocation includes an amount obtained
under section 474A.04, subdivision 6.

(b) An issuer that receives an allocation under this subdivision must permanently issue obligations equal to all or
a portion of the allocation received on or before 180 days of the allocation. If an issuer that receives an allocation
under this subdivision does not permanently issue obligations equal to all or a portion of the allocation received
within the time period provided in this paragraph or returns the allocation to the commissioner, the amount of the

allocation is canceled and returned for reallocation through the unified pool.

Menday—w@eteber— The anesota Housmg Flnance Agency—the—anese&Gﬁre&ef—lﬂhepEdeeatten—and—the

Minneseta-Rural-Finance-Autherity may apply for and receive an allocation under this section without submitting an
application deposit.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 49. Minnesota Statutes 2018, section 474A.091, is amended by adding a subdivision to read:

Subd. 2a. Application for all other types of qualified bonds. (a) Issuers may apply for an allocation for all
types of qualified bonds other than residential rental bonds under this section by submitting to the department an
application on forms provided by the department accompanied by:

(1) a preliminary resolution;

(2) a statement of bond counsel that the proposed issue of obligations requires an allocation under this chapter
and the Internal Revenue Code;
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(3) the type of qualified bonds to be issued;

(4) an application deposit in the amount of two percent of the requested allocation; and

(5) a public purpose scoring worksheet for manufacturing and enterprise zone applications.

The issuer must pay the application deposit to the Department of Management and Budget. An entitlement issuer
may not apply for an allocation for public facility bonds or mortgage bonds under this section unless it has either
permanently issued bonds equal to the amount of its entitlement allocation for the current year plus any amount
carried forward from previous years or returned for reallocation all of its unused entitlement allocation. For
purposes of this subdivision, an entitlement allocation includes an amount obtained under section 474A.04,
subdivision 6.

(b) An issuer that receives an allocation under this subdivision must permanently issue obligations equal to all or
a portion of the allocation received on or before 120 days of the allocation. If an issuer that receives an allocation
under this subdivision does not permanently issue obligations equal to all or a portion of the allocation received
within the time period provided in this paragraph or returns the allocation to the commissioner, the amount of the
allocation is canceled and returned for reallocation through the unified pool.

(c) Notwithstanding the restrictions imposed on entitlement issuers under this subdivision, the Minnesota
Housing Finance Agency may not receive an allocation for mortgage bonds under this section prior to the first
Monday in October, but may be awarded allocations for mortgage bonds from the unified pool on or after the first
Monday in October. The Minnesota Housing Finance Agency, the Minnesota Office of Higher Education, and the
Minnesota Rural Finance Authority may apply for and receive an allocation under this section without submitting an
application deposit.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 50. Minnesota Statutes 2018, section 474A.091, subdivision 3, is amended to read:

Subd. 3. Allocation procedure. (a) The commissioner shall allocate available bonding authority under this
section on the Monday of every other week beginning with the first Monday in August July through and on the last
Monday in November. Applications for allocations must be received by the department by 4:30 p.m. on the Monday
preceding the Monday on which allocations are to be made. If a Monday falls on a holiday, the allocation will be
made or the applications must be received by the next business day after the holiday.

(b) Prior to October 1, only the following applications shall be awarded allocations from the unified pool.
Allocations shall be awarded in the following order of priority:

(1) applications for residential rental project bonds;
(2) applications for small issue bonds for manufacturing projects; and
(3) applications for small issue bonds for agricultural development bond loan projects.

(c) On the first Monday in October through the last Monday in November, allocations shall be awarded from the
unified pool in the following order of priority:

(1) applications for student loan bonds issued by or on behalf of the Minnesota Office of Higher Education;

(2) applications for mortgage bonds;
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(3) applications for public facility projects funded by public facility bonds;

(4) applications for small issue bonds for manufacturing projects;

(5) applications for small issue bonds for agricultural development bond loan projects;
(6) applications for residential rental project bonds;

(7) applications for enterprise zone facility bonds;

(8) applications for governmental bonds; and

(9) applications for redevelopment bonds.

(d) If there are two or more applications for manufacturing projects from the unified pool and there is
insufficient bonding authority to provide allocations for all manufacturing projects in any one allocation period, the
available bonding authority shall be awarded based on the number of points awarded a project under section
474A.045 with those projects receiving the greatest number of points receiving allocation first. If two or more
applications for manufacturing projects receive an equal amount of points, available bonding authority shall be
awarded by lot unless otherwise agreed to by the respective issuers.

(e) If there are two or more applications for enterprise zone facility projects from the unified pool and there is
insufficient bonding authority to provide allocations for all enterprise zone facility projects in any one allocation
period, the available bonding authority shall be awarded based on the number of points awarded a project under
section 474A.045 with those projects receiving the greatest number of points receiving allocation first. If two or
more applications for enterprise zone facility projects receive an equal amount of points, available bonding authority
shall be awarded by lot unless otherwise agreed to by the respective issuers.

(f) If there are two or more applications for residential rental projects from the unified pool and there is
insufficient bonding authority to provide allocations for all residential rental projects in any one allocation period,
the available bonding authority shall be awarded in the following order of priority: (1) projects—thatpreserve

and-{(3) preservation projects; (2) 30 percent AMI residential rental projects; (3) 50 percent AMI residential rental
projects for which the amount of bonds requested in their respective applications do not exceed the aggregate bond
limitations; (4) 100 percent LIHTC projects; (5) 20 percent LIHTC projects; and (6) other residential rental projects.
If there are two or more applications for residential rental projects at the same priority level and there is insufficient
bonding authority to provide allocations for all the projects in any one allocation period, available bonding authority
shall be randomly awarded by lot but only for projects that can receive the full amount of their respective requested
allocations. If a residential rental project does not receive any of its requested allocation pursuant to this paragraph
and the project applies in the next successive housing pool or the next successive unified pool for an allocation of
bonds, the project shall be fully funded up to its original application request for bonding authority before any new
project, applying in the same allocation period, that has an equal priority shall receive bonding authority.

(9) From the first Monday in August July through the last Monday in November, $20,000,000 of bonding
authority or an amount equal to the total annual amount of bonding authority allocated to the small issue pool under
section 474A.03, subdivision 1, less the amount allocated to issuers from the small issue pool for that year,
whichever is less, is reserved within the unified pool for small issue bonds to the extent sueh the amounts are
available within the unified pool.
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(h) The total amount of allocations for mortgage bonds from the housing pool and the unified pool may not
exceed:

(1) $10,000,000 for any one city; or

(2) $20,000,000 for any number of cities in any one county.

(i) The total amount of allocations for student loan bonds from the unified pool may not exceed $25,000,000 per year.

(j) If there is insufficient bonding authority to fund all projects within any qualified bond category other than
enterprise zone facility projects, manufacturing projects, and residential rental projects, allocations shall be awarded

by lot unless otherwise agreed to by the respective issuers.

(k) If an application is rejected, the commissioner must notify the applicant and return the application deposit to
the applicant within 30 days unless the applicant requests in writing that the application be resubmitted.

(I) The granting of an allocation of bonding authority under this section must be evidenced by issuance of a
certificate of allocation.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 51. Minnesota Statutes 2018, section 474A.091, subdivision 5, is amended to read:

Subd. 5. Return of allocation; deposit refund. (a) If an issuer that receives an allocation under this section
determines that it will not permanently issue obligations equal to all or a portion of the allocation received under this
section within 220 the applicable number of days ef after the allocation required in this chapter or within the time
period permitted by federal tax law, whichever is less, the issuer must notify the department. If the issuer notifies
the department or the 120-day applicable period since allocation has expired prior to the last Monday in November,
the amount of allocation is canceled and returned for reallocation through the unified pool. If the issuer notifies the
department on or after the last Monday in November, the amount of allocation is canceled and returned for
reallocation to the Minnesota Housing Finance Agency. To encourage a competitive application process, the
commissioner shall reserve, for new applications, the amount of allocation that is canceled and returned for
reallocation under this section for a minimum of seven calendar days.

(b) An issuer that returns for reallocation all or a portion of an allocation for all types of bonds other than
residential rental project bonds received under this section within 120 days of the allocation shall receive within
30 days a refund equal to:

(1) one-half of the application deposit for the amount of bonding authority returned within 30 days of receiving
the allocation;

(2) one-fourth of the application deposit for the amount of bonding authority returned between 31 and 60 days of
receiving the allocation; and

(3) one-eighth of the application deposit for the amount of bonding authority returned between 61 and 120 days
of receiving the allocation.

(c) An issuer that returns for reallocation all or a portion of an allocation for residential rental project bonds
received under this section within 180 days of the allocation shall receive within 30 days a refund equal to:
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(1) one-half of the application deposit for the amount of bonding authority returned within 45 days of receiving
the allocation;

(2) one-fourth of the application deposit for the amount of bonding authority returned between 46 and 90 days of
receiving the allocation; and

(3) one-eighth of the application deposit for the amount of bonding authority returned between 91 and 180 days
of receiving the allocation.

{e) (d) No refund of the application deposit shall be available for allocations returned on or after the last Monday
in November.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 52. Minnesota Statutes 2018, section 474A.131, subdivision 1, is amended to read:

Subdivision 1. Notice of issue. (a) Each issuer that-issues-bonds with an allocation received under this chapter
shall provide a notice of issue to the department on forms provided by the department stating:

(1) the date of issuance of the bonds;

(2) the title of the issue;

(3) the principal amount of the bonds;

(4) the type of qualified bonds under federal tax law;

(5) the dollar amount of the bonds issued that were subject to the annual volume cap; and

(6) for entitlement issuers, whether the allocation is from current year entitlement authority or is from
carryforward authority.

For obligations that are issued as a part of a series of obligations, a notice must be provided for each series. A
penalty of one-half of the amount of the application deposit not to exceed $5,000 shall apply to any issue of
obligations for which a notice of issue is not provided to the department within five business days after issuance or
before 4:30 p.m. on the last business day in December, whichever occurs first. Within 30 days after receipt of a
notice of issue the department shall refund a portion of the application deposit equal to one percent of the amount of
the bonding authority actually issued if a one percent application deposit was made, or equal to two percent of the
amount of the bonding authority actually issued if a two percent application deposit was made, less any penalty
amount.

(b) If an issuer that receives an allocation under this chapter for a residential rental project issues obligations as
provided in this chapter, the commissioner shall refund 50 percent of any application deposit previously paid within
30 days of the issuance of the obligations and the remaining 50 percent will be refunded within 30 days after the
date on which:

(1) final Internal Revenue Service Forms 8609 are provided to the commissioner with respect to preservation
projects, 30 percent AMI residential rental projects, 50 percent AMI residential rental projects, 100 percent LIHTC
projects, or 20 percent LIHTC projects, or
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(2) the issuer provides a certification and any other reasonable documentation requested by the commissioner
evidencing that construction of the project has been completed.

If the issuer receives an allocation under this chapter for a residential rental project and fails to issue the bonds
within the time permitted by federal law, the application deposit shall be forfeited.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 53. Minnesota Statutes 2018, section 474A.131, subdivision 1b, is amended to read:

Subd. 1b. Deadline for issuance of qualified bonds. If an issuer fails to notify the department before 4:30 p.m.
on the last business day in December of the permanent issuance of obligations pursuant to an allocation received for
any qualified bond project or issuance of an entitlement allocation, the allocation is canceled and the bonding
authority is allocated to the Minnesota Housing Finance Agency for carryforward by the commissioner under
section 474A.091, subdivision 6.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 54. Minnesota Statutes 2018, section 474A.14, is amended to read:

474A.14 NOTICE OF AVAILABLE AUTHORITY.

The department shall provide at its official website a written notice of the amount of bonding authority in the
housing, small issue, and public facilities pools as soon after January 1 as possible. The department shall provide at
its official website a written notice of the amount of bonding authority available for allocation in the unified pool as
soon after August July 1 as possible.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 55. Minnesota Statutes 2018, section 474A.21, is amended to read:
474A.21 APPROPRIATION; RECEIPTS.

Any fees collected by the department under sections 474A.01 to 474A.21 must be deposited in a separate
account in the general fund. The amount necessary to refund application deposits is appropriated to the department
from the separate account in the general fund for that purpose. The interest accruing on application deposits and any
application deposit not refunded as provided under section 474A.061, subdivision 4 or 7, or 474A.091, subdivision 5,
or forfeited as provided under section 474A.131, subdivision 1, paragraph (b), or subdivision 2, must be deposited in
the housing trust fund account under section 462A.201.

EFFECTIVE DATE. This section is effective January 1, 2020.

Sec. 56. Minnesota Statutes 2018, section 504B.111, is amended to read:
504B.111 WRITTEN LEASE REQUIRED; PENALTY.

A landlord of a residential building with 12 or more residential units must have a written lease for each unit
rented to a residential tenant. The written lease must identify the specific unit the residential tenant will occupy
before the residential tenant signs the lease. Notwithstanding any other state law or city ordinance to the contrary, a
landlord may ask for the tenant's full name and date of birth on the lease and application. A landlord who fails to
provide a lease, as required under this section, is guilty of a petty misdemeanor.

EFFECTIVE DATE. This section is effective the day following final enactment and applies to leases entered
into or renewed on or after that date.
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Sec. 57. [504B.146] LEASE DURATION NOTICE.

A written lease for a residential unit must identify the lease start date and lease end date. If the lease requires the
tenant to move in or out of the residential unit on a date other than the first or last day of the month, and the rent is
prorated, then the lease must indicate the amount of the prorated rent for the relevant months. The information
required by this section must be provided on the first page of the lease.

EFFECTIVE DATE. This section is effective the day following final enactment and applies to leases entered
into or renewed on or after that date.

Sec. 58. [504B.147] TIME PERIOD FOR NOTICE TO QUIT OR RENT INCREASE.

Subdivision 1. Application. This section applies to a residential lease that provides a time period for the
landlord to give notice to quit the premises or notice of a rent increase that is different than the time period the
tenant is required to give for notice of intention to quit the premises. For purposes of this section, "notice to quit"
includes a notice of nonrenewal of a lease.

Subd. 2. Tenant option to choose notice period. The tenant may give notice of an intention to quit the
premises using either:

(1) the time period provided in the lease for the tenant to give a notice of intention to quit the premises; or

(2) the time period provided in the lease for the landlord to give a notice to quit the premises or notice of a rent
increase.

Subd. 3. Landlord notice requirements. The landlord may not give a notice to quit the premises or notice of a
rent increase that is shorter than the time period the lease provides for the tenant to give notice of an intention to quit

the premises.

Subd. 4. No waiver. The requirements of this section may not be waived or modified by the parties to a
residential lease. Any provision, whether oral or written, of a lease or other agreement by which any provision of
this section is waived by a tenant is contrary to public policy and void.

EFFECTIVE DATE. This section is effective the day following final enactment and applies to leases entered
into or renewed on or after that date.

Sec. 59. Minnesota Statutes 2018, section 504B.206, subdivision 3, is amended to read:

Subd. 3. Liability for rent; termination of tenancy. (a) A tenant who is a sole tenant and is terminating a
lease under subdivision 1 is responsible for the rent payment for the full month in which the tenancy terminates.
The tenant forfeits all claims for the return of the security deposit under section 504B.178 and is relieved of any
other contractual obligation for payment of rent or any other charges for the remaining term of the lease, except as
provided in this section. In a sole tenancy, the tenancy terminates on the date specified in the notice provided to the
landlord as required under subdivision 1.

(b) In a tenancy with multiple tenants, one of whom is terminating the lease under subdivision 1, any lease
governing all tenants is terminated at the latter later of the end of the month or the end of the rent interval in which
one tenant terminates the lease under subdivision 1. All tenants are responsible for the rent payment for the full
month in which the tenancy terminates. Upon termination, all tenants forfeit all claims for the return of the security
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deposit under section 504B.178 and are relieved of any other contractual obligation for payment of rent or any other
charges for the remaining term of the lease, except as provided in this section. Any tenant whose tenancy was
terminated under this paragraph may reapply to enter into a new lease with the landlord.

(c) This section does not affect a tenant's liability for delinquent, unpaid rent or other amounts owed to the
landlord before the lease was terminated by the tenant under this section.

Sec. 60. ITASCA COUNTY; CERTAIN FEES MAY BE REGULATED.

Itasca County may adopt an ordinance to requlate license fee increases that may be imposed on a homeowner by
the owner or licensor of the underlying land on which the house is located. If the county adopts an ordinance under
this section, the ordinance must limit any license fee increase to no more than ten percent of the license fee charged
in the preceding 12-month period. In addition, the ordinance must not allow more than one increase in a 12-month
period. "License fee" means a fee paid by a licensee pursuant to a license agreement granting the licensee
permission to use, enter, or occupy an owner's or licensor's property. The ordinance adopted may only apply to fees
imposed pursuant to license agreements entered into or renewed on or after the effective date of the ordinance.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 61. REPEALER.

Minnesota Statutes 2018, section 327C.095, subdivision 8, is repealed.

ARTICLE 7
BROADBAND DEVELOPMENT

Section 1. BROADBAND DEVELOPMENT APPROPRIATIONS.

The sums shown in the columns marked "Appropriations” are appropriated to the agencies and for the purposes
specified in this article. The appropriations are from the general fund, or another named fund, and are available for
the fiscal years indicated for each purpose. The figures "2020" and "2021" used in this article mean that the
appropriations listed under them are available for the fiscal year ending June 30, 2020, or June 30, 2021,
respectively. "The first year" is fiscal year 2020. "The second year" is fiscal year 2021. "The biennium" is fiscal
years 2020 and 2021.

APPROPRIATIONS
Available for the Year

Ending June 30

2020 2021
Sec. 2. DEPARTMENT OF EMPLOYMENT AND
ECONOMIC DEVELOPMENT $20,250,000 $20,250,000

(a) $250,000 each year is for the Broadband Development Office.

(b) $20,000,000 in fiscal year 2020 and $20,000,000 in fiscal year
2021 are appropriated from the general fund to the commissioner
of employment and economic development for deposit in the
border-to-border broadband fund account under Minnesota
Statutes, section 116J.396. The appropriation is onetime and must
be used for grants and the purposes specified under Minnesota
Statutes, section 116J.395."




59TH DAY] MONDAY, MAY 20, 2019 6073

Delete the title and insert:

"A bill for an act relating to state government; establishing a budget for the Department of Agriculture, the
Board of Animal Health, the Agricultural Utilization Research Institute, the Housing Finance Agency, and
broadband development; making policy and technical changes to various provisions related to agriculture, food,
rural development, and housing, including provisions related to grants, loans, pesticides, fertilizer, hemp, pastures,
bioincentive programs, grain buyers, grain warehouses, manufactured homes, Housing Finance Agency loans and
grants, Minnesota Bond Allocation Act, and residential leases; authorizing rulemaking; requiring reports; providing
penalties and fees; appropriating money; amending Minnesota Statutes 2018, sections 17.041, subdivision 1; 17.118,
subdivision 2; 18B.07, subdivision 2; 18C.425, subdivision 6; 18C.70, subdivision 5; 18C.71, subdivisions 1, 4;
18C.80, subdivision 2; 18K.02, subdivision 3; 18K.03; 28A.16; 41A.15, subdivisions 2, 10, by adding a subdivision;
41A.16, subdivisions 1, 2, 4; 41A.17, subdivisions 1, 2, 3; 41A.18, subdivisions 1, 2, 3; 41B.02, subdivision 10a, as
amended; 41B.045; 41B.055, subdivision 4; 116.06, by adding a subdivision; 116.07, subdivisions 7, 7d; 223.16,
subdivisions 1, 2a, 4; 223.17, subdivisions 3, 4, 5, 6; 223.177, subdivisions 2, 3; 223.19; 232.21, subdivision 7, by
adding subdivisions; 232.22, subdivisions 3, 4; 232.23, subdivision 3; 232.24; 299D.085, by adding a subdivision;
326B.815, subdivision 1; 327.31, by adding a subdivision; 327B.041; 327C.01, by adding a subdivision; 327C.095,
subdivisions 1, 2, 3, 4, 6, 7, 9, 11, 12, 13, by adding a subdivision; 428A.11, subdivisions 4, 6; 462A.2035,
subdivisions 1a, 1b; 462A.209, subdivision 8; 462A.22, subdivision 9; 462A.222, subdivision 3; 462A.24; 462A.33,
subdivision 1; 462A.38, subdivision 1; 474A.02, by adding subdivisions; 474A.03, subdivision 1; 474A.04,
subdivision 1a; 474A.061, subdivisions 1, 2a, 2b, 2¢, 4, by adding subdivisions; 474A.062; 474A.091, subdivisions
1, 2, 3, 5, by adding a subdivision; 474A.131, subdivisions 1, 1b; 474A.14; 474A.21; 504B.111; 504B.206,
subdivision 3; Laws 2015, First Special Session chapter 4, article 1, section 2, subdivision 4, as amended; Laws
2017, chapter 88, article 1, section 2, subdivisions 2, 4; proposing coding for new law in Minnesota Statutes,
chapters 18D; 223; 327; 462A; 504B; repealing Minnesota Statutes 2018, sections 41A.15, subdivisions 2a, 2b;
327C.095, subdivision 8."

We request the adoption of this report and repassage of the bill.
Senate Conferees: TORREY N. WESTROM, BILL WEBER, MICHAEL P. GOGGIN and RICH DRAHEIM.

House Conferees: JEANNE POPPE, ALICE HAUSMAN, GENE PELOWSKI JR., TODD LIPPERT and BOB GUNTHER.

Poppe moved that the report of the Conference Committee on S. F. No. 2226 be adopted and that the bill be
repassed as amended by the Conference Committee.

Garofalo moved that the House refuse to adopt the report of the Conference Committee on S. F. No. 2226 and
that the bill be returned to the Conference Committee.

A roll call was requested and properly seconded.

The Speaker resumed the Chair.
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LAY ON THE TABLE
Winkler moved that the report of the Conference Committee relating to S. F. No. 2226 be laid on the table. The
motion prevailed.
ADJOURNMENT

Winkler moved that when the House adjourns today it adjourn until 12:00 noon, Tuesday, February 11, 2020.
The motion prevailed.

Winkler moved that the House adjourn. The motion prevailed, and the Speaker declared the House stands
adjourned until 12:00 noon, Tuesday, February 11, 2020.

PATRICK D. MURPHY, Chief Clerk, House of Representatives



