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The House of Representatives convened at 14r80and was called to order by Andrew Carlson, Speaker pro

tempore.

Prayer was offered by Deacon Nathan E. Allen, Archdiocese of Saint Paul and Minneapolis, St. Paul, Minnesota.

The members of the Hougave the pledge of allegiance to the flag of the United States of America.

The roll was called and the following members were present:

Acomb Davnie
Agbaje Demuth
Akland Dettmer
Albright Drazkowski
Anderson Ecklund
Backer Edelson
Bahner Elkins
Bahr Erickson
Baker Feist
BeckerFinn Fischer
Bennett Franke
Berg Franson
Bernardy Frazier
Bierman Frederick
Bliss Freiberg
Boe Garofalo
Boldon Gomez
Burkel Green
Carlson Greenman
Christensen Grossell
Daniels Gruenhagen
Daudt Haley
Davids Hamilton

A quorum was present.

Hansen, R.
Hanson, J.
Hassan
Hausman
Heinrich
Heintzeman
Her
Hertaus
Hollins
Hornstein
Howard
Huot

Igo
Johnson
Jordan
Jurgens
Keeler

Kiel
Klevorn
Koegel
KotyzaWitthuhn
Koznick
Kresha

Petersburg wasxcuseduntil 3:50 p.m

Lee
Liebling
Lillie
Lippert
Lislegard
Long
Lucero
Lueck
Mariani
Marquart
Masin
McDonald
Mekeland
Miller
Moller
Moran
Morrison
Mortensen
Mueller
Munson
Murphy
Nash
Nelson, M.

Nelson, N.
Neu Brindley
Noor
Novotny
O'Driscoll
Olson, B.
Olson, L.
O'Neill
Pelowski
Pfarr
Pierson
Pinto
Poston
Pryor
Quam
Raleigh
Rasmusson
Reyer
Richardson
Robbins
Sandell
Sandstede
Schomacker

Schultz
Scott
Stephenson
Sundin
Swedzinski
Theis
Thompson
Torkelson
Urdahl
Vang
Wazlawik
West
Winkler
Wolgamott
Xiong, J.
Xiong, T.
Youakim
Spk. Hortman

The Chief Clerk proceeded to read the Journal of the preceding day. There being no objection, further reading of
the Journal was dispensed with and the Journal was approved as corrected by the Chief Clerk.
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REPORTS OF CHIEF CLERK

S.F.No. 1846 and HF.No. 2024, which had been referred to the Chief Clerk for comparison, were examined
and found to be not identical.

Stephenson moved that[S.No. 1846 be substituted for Hf. No. 2024 and that the House File be indefinitely
postponed The motion prevailed.

REPORTS OF STANDING COMMITTEES AND DIVISIONS

Moran from the Committee on Ways and Means to which was referred:

H. F.No. 2128, A bill for an act relating to state government; modifying provisions governing health, health
care, human services, human services licensing and background studiesetegalihicensing boards, prescription
drugs, health insurance, telehealthjldien and family services, behavioral health, direct care and treatment,
disability services and continuing care for older adults, community supports, and chemical and mental health
services; establishing a budget for health and human services; maleéogstoadjustments; making technical and
conforming changes; requiring reports; transferring money; appropriating money; amending Minnesota Statutes
2020, sections 62A.04, subdivision 2; 62A.10, by adding a subdivision; 62A.15, subdivision 4, by adding a
stbdivision; 62A.152, subdivision 3; 62A.3094, subdivision 1; 62A.65, subdivision 1, by adding a subdivision;
62C.01, by adding a subdivision; 62D.01, by adding a subdivision; 62D.095, subdivisions 2, 3, 4, 5; 62J.495,
subdivisions 1, 2, 3, 4; 62J.497, sulbsions 1, 3; 62J.498; 62J.4981; 62J.4982; 62J.63, subdivisions 1, 2; 62Q.01,
subdivision 2a; 62Q.02; 62Q.096; 62Q.46; 62Q.677, by adding a subdivision; 62Q.81; 62U.04, subdivisions 4, 5, 11
62V.05, by adding a subdivision; 62W.11; 103H.201, subdivisipnl19B.011, subdivision 15; 119B.025,
subdivision 4; 119B.03, subdivisions 4, 6; 119B.09, subdivision 4; 119B.11, subdivision 2a; 119B.125, subgdlivision 1
119B.13, subdivisions 1, 1a, 6, 7; 119B.25, subdivision 3; 122A.18, subdivision 8; 136A.128, suisli?is4;
144.0724, subdivisions 1, 2, 3a, 4, 5, 7, 8, 9, 12; 144.1205, subdivisions 2, 4, 8, 9, by adding a subdivision; 144.125,
subdivision 1; 144.1481, subdivision 1; 144.1501, subdivisions 1, 2, 3; 144.1911, subdivision 6; 144.212, by adding
a subdivsion; 144.225, subdivisions 2, 7; 144.226, by adding subdivisions; 144.55, subdivisions 4, 6; 144.551,
subdivision 1, by adding a subdivision; 144.555; 144.651, subdivision 2; 144.9501, subdivision 17; 144.9502,
subdivision 3; 144.9504, subdivisions 2,134D.01, subdivision 4; 144G.08, subdivision 7, as amended; 144G.84;
145.893, subdivision 1; 145.894; 145.897; 145.899; 145.901, subdivisions 2, 4; 147.033; 148.90, subdivision 2;
148.911; 148B.30, subdivision 1; 148B.31; 148B.51; 148B.5301, subdivisibf8B.54, subdivision 2; 148E.010,
by adding a subdivision; 148E.120, subdivision 2; 148E.130, subdivision 1, by adding a subdivision; 148F.11,
subdivision 1; 151.01, by adding subdivisions; 151.071, subdivisions 1, 2; 151.37, subdivision 2; 151.555,
subdvisions 1, 7, 11, by adding a subdivision; 152.01, subdivision 23; 152.02, subdivisions 2, 3; 152.11,
subdivision la, by adding a subdivision; 152.12, by adding a subdivision; 152.125, subdivision 3; 152.22,
subdivisions 6, 11, by adding subdivisions; 2 152.25, by adding a subdivision; 152.26; 152.27, subdivisions 3,

4, 6; 152.28, subdivision 1; 152.29, subdivisions 1, 3, by adding subdivisions; 152.31; 152.32, subdivision 3;
156.12, subdivision 2; 171.07, by adding a subdivision; 174.30, subdidsip#5.462, subdivisions 1, 6, 8, 9, 14,

16, 17, 18, 21, 23, by adding a subdivision; 245.4661, subdivision 5; 245.4662, subdivision 1; 245.467, subdivisions
2, 3; 245.469, subdivisions 1, 2; 245.470, subdivision 1; 245.4712, subdivision 2; 245.4Aswubdi 245.4863;
245.4871, subdivisions 9a, 10, 11a, 17, 21, 26, 27, 29, 31, 32, 34, by adding a subdivision; 245.4876, subdiyisions 2, 3
245.4879, subdivision 1; 245.488, subdivision 1; 245.4882, subdivisions 1, 3; 245.4885, subdivision 1; 245.4889,
subdivision 1; 245.4901, subdivision 2; 245.62, subdivision 2; 245.735, subdivisions 3, 5, by adding a subdivision;
245A.02, by adding subdivisions; 245A.03, subdivision 7; 245A.04, subdivision 5; 245A.041, by adding a
subdivision; 245A.043, subdivision 345A.05; 245A.07, subdivision 1; 245A.10, subdivision 4; 245A.14,
subdivision 4; 245A.16, by adding a subdivision; 245A.50, subdivisions 7, 9; 245A.65, subdivision 2; 245C.02,
subdivisions 4a, 5, by adding subdivisions; 245C.03; 245C.05, subdivisions2ha, 2p, 2c, 2d, 4; 245C.08,
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subdivision 3, by adding a subdivision; 245C.10, subdivision 15, by adding subdivisions; 245C.13, subdivision 2;
245C.14, subdivision 1, by adding a subdivision; 245C.15, by adding a subdivision; 245C.16, subdivisions 1, 2;
245C.17, subdivision 1, by adding a subdivision; 245C.18; 245C.24, subdivisions 2, 3, 4, by adding a subdivision;
245C.32, subdivision 1a; 245D.02, subdivision 20; 245F.04, subdivision 2; 245G.01, subdivisions 13, 26; 245G.03,
subdivision 2; 245G.06, subdiiés 1; 246.54, subdivision 1b; 254A.19, subdivision 5; 254B.01, subdivision 4a, by
adding a subdivision; 254B.05, subdivision 5; 254B.12, by adding a subdivision; 256.01, subdivisions 14b, 28;
256.0112, subdivision 6; 256.041; 256.042, subdivisions 25@.,023, subdivision 3; 256.969, subdivisions 2b, 9,

by adding a subdivision; 256.9695, subdivision 1; 256.9741, subdivision 1; 256.98, subdivision 1; 256.983;
256B.04, subdivisions 12, 14; 256B.055, subdivision 6; 256B.056, subdivision 10; 256B.057 issutddy
256B.06, subdivision 4; 256B.0615, subdivisions 1, 5; 256B.0616, subdivisions 1, 3, 5; 256B.0621, subdivision 10;
256B.0622, subdivisions 1, 2, 3a, 4, 7, 7a, 7b, 7d; 256B.0623, subdivisions 1, 2, 3, 4, 5, 6, 9, 12; 256B.0624;
256B.0625, subdivisiws 3b, 3c, 3d, 3e, 5, 5m, 9, 10, 13, 13c, 13d, 13e, 13h, 17, 17b, 18, 18b, 19c, 20, 20b, 28a, 30,
31, 42, 46, 48, 49, 52, 564, 58, by adding subdivisions; 256B.0631, subdivision 1; 256B.0638, subdivisions 3, 5, 6;
256B.0659, subdivision 13; 256B.0757, siviglon 4c; 256B.0759, subdivisions 2, 4, by adding subdivisions;
256B.0911, subdivisions 1a, 3a, 3f, 4d; 256B.092, subdivisions 4, 5, 12; 256B.0924, subdivision 6; 256B.094,
subdivision 6; 256B.0941, subdivision 1; 256B.0943, subdivisions 1, 2, 3, 4a,55,57, 9, 11; 256B.0946,
subdivisions 1, la, 2, 3, 4, 6; 256B.0947, subdivisions 1, 2, 3, 3a, 5, 6, 7; 256B.0949, subdivisions 2, 4, 5a, by
adding a subdivision; 256B.097, by adding subdivisions; 256B.196, subdivision 2; 256B.25, subdivision 3;
256B.439,by adding subdivisions; 256B.49, subdivisions 11, 1la, 14, 17, by adding a subdivision; 256B.4914,
subdivisions 5, 6, 7, 8, 9, by adding a subdivision; 256B.69, subdivisions 5a, 6, 6d, by adding subdivisions;
256B.6928, subdivision 5; 256B.75; 256B.76bdisions 2, 4; 256B.761; 256B.763; 256B.79, subdivisions 1, 3;
256B.85, subdivisions 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 11b, 12, 12b, 13, 13a, 15, 17a, 18a, 20b, 23, 23a, by adding
subdivisions; 256D.03, by adding a subdivision; 256D.051, by adding \ssibds; 256D.0515; 256D.0516,
subdivision 2; 256E.34, subdivision 1; 2561.03, subdivision 13; 2561.04, subdivision 3; 2561.05, subdivisions 1a, 1c, 11
2561.06, subdivisions 6, 8; 256J.08, subdivisions 15, 71, 79; 256J.09, subdivision 3; 256J.10; 26bdiZ%jons

3, 4, 5; 256J.24, subdivision 5; 256J.30, subdivision 8; 256J.33, subdivisions 1, 2, 4; 256J.37, subdivisions 1, 1b, 3, 3a
256J.45, subdivision 1; 256J.626, subdivision 1; 256J.95, subdivision 9; 256L.01, subdivision 5; 256L.03,
subdivision 5; 256L.04, subdivision 7b; 256L.05, subdivision 3a; 256L.11, subdivisions 6a, 7; 256N.25,
subdivisions 2, 3; 256N.26, subdivisions 11, 13; 256P.01, subdivisions 3, 6a, by adding a subdivision; 256P.04,
subdivisions 4, 8; 256P.06, subdivisions 2, 3; 256P256S.05, subdivision 2; 256S.18, subdivision 7; 256S.20,
subdivision 1; 260.761, subdivision 2; 260C.007, subdivisions 6, 14, 26c¢, 31; 260C.157, subdivision 3; 260C.212,
subdivisions la, 13; 260C.215, subdivision 4; 260C.4412; 260C.452; 260C.704; @&0260C.708; 260C.71;
260C.712; 260C.714; 260D.01; 260D.05; 260D.06, subdivision 2; 260D.07; 260D.08; 260D.14; 260E.01; 260E.02,
subdivision 1; 260E.03, subdivision 22, by adding subdivisions; 260E.06, subdivision 1; 260E.14, subdivisions 2, 5;
260E.17, gbdivision 1; 260E.18; 260E.20, subdivision 2; 260E.24, subdivisions 2, 7; 260E.31, subdivision 1;
260E.33, subdivision 1, by adding a subdivision; 260E.35, subdivision 6; 260E.36, by adding a subdivision; 295.50,
subdivision 9b; 295.53, subdivision 1; 32821, subdivision 1; 326.71, subdivision 4; 326.75, subdivisions 1, 2, 3;
Laws 2019, First Special Session chapter 9, article 14, section 3, as amended; Laws 2020, First Special Session
chapter 7, section 1, subdivision 2, as amended; Laws 2020, Fiftia58ession chapter 3, article 10, section 3;
Laws 2020, Seventh Special Session chapter 1, article 6, section 12, subdivision 4; proposing coding for new law in
Minnesota Statutes, chapters 62A; 62J; 62Q; 62W; 119B; 144; 145; 151; 245; 245A; 245C226BB256P;

256S; proposing coding for new law as Minnesota Statutes, chapter 245I; repealing Minnesota Statutes 2020,
sections 16A.724, subdivision 2; 62A.67; 62A.671; 62A.672; 62J.63, subdivision 3; 119B.04; 119B.125,
subdivision 5; 144.0721, subdivisidly 144.0722; 144.0724, subdivision 10; 144.693; 245.462, subdivision 4a;
245.4871, subdivision 32a; 245.4879, subdivision 2; 245.62, subdivisions 3, 4; 245.69, subdivision 2; 245.735,
subdivisions 1, 2, 4; 245C.10, subdivisions 2, 2a, 3, 4, 5, 6, 7, 8a,910, 11, 12, 13, 14, 16; 256B.0596;
256B.0615, subdivision 2; 256B.0616, subdivision 2; 256B.0622, subdivisions 3, 5a; 256B.0623, subdivisions 7, 8,
10, 11; 256B.0625, subdivisions 5I, 18c, 18d, 18e, 18h, 35a, 35b, 61, 62, 65; 256B.0916, subdiviidn$ 28,

11, 12; 256B.0924, subdivision 4a; 256B.0943, subdivisions 8, 10; 256B.0944; 256B.0946, subdivision 5;
256B.097, subdivisions 1, 2, 3, 4, 5, 6; 256B.49, subdivisions 26, 27; 256D.051, subdivisions 1, 1a, 2, 2a, 3, 3a, 3b,
6b, 6¢, 7, 8, 9, 1856D.052, subdivision 3; 256J.08, subdivisions 10, 53, 61, 62, 81, 83; 256J.21, subdivisions 1, 2;
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256J.30, subdivisions 5, 7, 8; 256J.33, subdivisions 3, 4, 5; 256J.34, subdivisions 1, 2, 3, 4; 256J.37, subdivision 10;
256S.20, subdivision 2; Minnesotaulgs, parts 9505.0275; 9505.0370; 9505.0371; 9505.0372; 9505.1693;
9505.1696, subparts 1, 2, 3, 4, 5, 6, 7, 8, 9, 11, 12, 13, 14, 15, 16, 17, 18, 19, 20, 21, 22; 9505.1699; 9505.1701;
9505.1703; 9505.1706; 9505.1712; 9505.1715; 9505.1718; 9505.1724; BB05.9505.1730; 9505.1733;
9505.1736; 9505.1739; 9505.1742; 9505.1745; 9505.1748; 9520.0010; 9520.0020; 9520.0030; 9520.0040;
9520.0050; 9520.0060; 9520.0070; 9520.0080; 9520.0090; 9520.0100; 9520.0110; 9520.0120; 9520.0130;
9520.0140; 9520.0150; 9520.016®520.0170; 9520.0180; 9520.0190; 9520.0200; 9520.0210; 9520.0230;
9520.0750; 9520.0760; 9520.0770; 9520.0780; 9520.0790; 9520.0800; 9520.0810; 9520.0820; 9520.0830;
9520.0840; 9520.0850; 9520.0860; 9520.0870; 9530.6800; 9530.6810.

Reported the same baekth the following amendments:

Page 12, line 15, delet&9,000,000 and insert $9,750,000 in fiscal year 2023 and $14,000,000 per year
beginning July 1, 2023

Page 18, line 2, deletsiX" and insert 12"

Page 18, line 9, deletsiX-montH' and insetr"12-montH'

Page 23, line 6, deletsiX" and insert 12"

Page 74, after line 10, insert:

"Sec.56. Minnesota Statutes 2020, section 256L.07, subdivision 2, is amended to read:

Subd.2. Must not have access to employesubsidized minimum essentiatoverage (a) To be eligible, a
family or individual must not have access to subsidized health coverage that is affordable and provides minimum
value as defined in Code of Federal Regulations, title 26, section-2.36B

(b) Notwithstanding paragraph (adn individual who has access through a spouse's or parent's employer to
subsidized health coverage that is deemed minimum essential coverage under Code of Federal Requlations, title 26,
section 1.36B2, is eligible for MinnesotaCare if the employee's iporiof the annual premium for employee and
dependent coverage exceeds the required contribution percentage, as defined for premium tax credit eligibility under
United States Code, title 26, section 36B(c)(2)(C)(i)(I), as indexed according to item (ivatofection, of the
individual's household income for the coverage year.

(c) This subdivision does not apply to a family or individual who no longer has emysapeidized coverage
due to the employer terminating health care coverage as an employée bene

EFFECTIVE DATE . This section is effective January 1, 2022.

Page 74, after line 28, insert:
"Sec.59. Minnesota Statutes 2020, section 256L.15, subdivision 2, is amended to read:

Subd.2. Sliding fee scale; monthly individual or family income (a) The commissioner shall establish a
sliding fee scale to determine the percentage of monthly individual or family income that households at different
income levels must pay to obtain coverage through the MinnesotaCare pragrarsliding fee scalmust be based
on the enrollee's monthly individual or family income.

(b) Beginning January 1, 2014, MinnesotaCare enrollees shall pay premiums according to the premium scale
specified in paragraph (d).
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(c) Paragraph (b) does not apply to:
(1) children 20years of age or younger; and
(2) individuals with household incomes below 35 percent of the federal poverty guidelines.

(d) The following premium scale is established for each individual in the household who is 21 years of age or
older and enrolled in MnesotaCare:

Federal Poverty GuidelineGreater

than or Equal to Less than Individual Premium Amount

35% 55% $4

55% 80% $6

80% 90% $8

90% 100% $10
100% 110% $12
110% 120% $14
120% 130% $15
130% 140% $16
140% 150% $25
150% 160% $37
160% 170% $44
170% 180% $52
180% 190% $61
190% 200% $71
200% $80

(e) Retroactive to January 1, 2021, the commissioner shall adjust the premium schedule under paragraph (d) to
ensure that MinnesotaCare premiums do not exceed the amount that an individual would have been required to pay
if the individual was enrolled innaapplicable benchmark plan in accordance with Code of Federal Reqgulations, title 42
section 600.505(a)(1).

EFFECTIVE DATE . This section is effective the day following final enactmient.

Page 170, line 27, delete the second semicolon

Page 170, line 2&lelete COMPARISON TOOL

Page 221, after line 26, insert:
"Sec.58. Minnesota Statutes 2020, section 144G.54, subdivision 3, is amended to read:

Subd.3. Appeals process (a) The Office of Administrative Hearings must conduct an expedited hasgimgy
the procedures in Minnesota Rules, parts 1400.8505 to 1400&86%®pn as practicable under this section, but in
no event later than 14 calendar days after the office receives the request, unless the parties agree otherwise or the
chief administratie law judge deems the timing to be unreasonable, given the complexity of the issues presented.

(b) The hearing must be held at the facility where the resident lives, unless holding the hearing at that location is
impractical, the parties agree to hold tiearing at a different location, or the chief administrative law judge grants a
party's request to appear at another location or by telephone or interactive video.
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(c) The hearing is not a formal contested case proceedinducted according to the procees in Minnesota
Rules, parts 1400.5010 to 1400.8488cept when determined necessary by the chief administrative law judge.

(d) Parties may but are not required to be represented by courfselappearance of a party without counsel
does not constitetthe unauthorized practice of law.

(e) The hearing shall be limited to the amount of time necessary for the participants to expeditiously present the
facts about the proposed terminationThe administrative law judge shall issue a recommendation to the
commissioner as soon as practicable, but in no event later than ten business days after the hearing.

EFFECTIVE DATE . This section is effective August 1, 2021.

Page 229, delete section 66

Page 403, line 18, deletgections 119B.04; ahdnd insert Sectiori and deletedrée' and insert Is"

Page 542, line 14, strike the third "and"
Page 573, line 1, delet@pril 1, 2021" and insert June 30, 2022
Page 622, after line 24, insert:

"Section 1 [3.9215] OMBUDSPERSON FOR AMERICAN INDIAN FAMILIES.

Subdivision 1 Scope In recognition of the sovereign status of Indian Tribes and the unique laws and standards
involved in protecting Indian children, this section creates the Office of the Ombudsperson for American Indian
Families and gives the ombudspen the powers and duties necessary to effectively carry out the functions of the
office.

Subd.2. Creation. The ombudsperson shall operate independently from and in collaboration with the Indian
Affairs Council and the American Indian Child WelfarevAgbry Council under section 260.835.

Subd.3. Selection; qualifications The ombudsperson shall be selected by the American Indian
community-specific board established in section 3.92T&e ombudsperson serves in the unclassified service at the
pleasire of the communitgpecific board and may be removed only for just calsach ombudsperson must be
selected without regard to political affiliation and shall be a person highly competent and qualified to analyze
questions of law, administration, andbtia policy regarding the protection and placement of childienaddition,
the ombudsperson must be experienced in working collaboratively with the American Indian and Alaskan Native
communities or nations and knowledgeable about the needs of thoseigiiesnthe Indian Child Welfare Act and
Minnesota Indian Family [BservationAct, and best practices regarding prevention, cultural resources, and historical
trauma No individual may serve as the ombudsperson for American Indian families while hatdirmther public
office.

Subd.4. Appropriation . Money appropriated for the ombudsperson for American Indian families from the
general fund or the special fund authorized by section 256.01, subdivision 2, paragraph (0), is under the control of
the ombudspersan The amount necessary for the ombudsperson to carry out the duties in this section is annually
appropriated from the general fund to the ombudsper3dris appropriation is available until expended and is in
addition to the appropriation uedsection 257.0769, subdivision 1, paragraph (a).
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Subd.5. Definitions. (a) For the purposes of this section, the following terms have the meanings given them.

(b) "Agency" means the local district courts or a designated county social service agdefipe in section
256G.02, subdivision 7, engaged in providing child protection and placement services for chiidescy also
means any individual, service, organization, or program providing child protection, placement, or adoption services
in coordnation with or under contract with any other entity specified in this subdivision, including guardians ad
litem.

(c) "American Indian" refers to individuals who are members of federally recognized Tribes, eligible for
membership in a federally recogniz&dbe, or children or grandchildren of a member of a federally recognized
Tribe. American Indian is a political status established through treaty rights between the federal government and
Tribes Each Tribe has a unique culture and practices specifietdribe.

(d) "Facility" means any entity required to be licensed under chapter 245A.

(e) "Indian custodian" has the meaning given in United States Code, title 25, section 1903.

Subd.6. Organization. (a) The ombudsperson may select, appoint,@mdpensate assistants and employees
that the ombudsperson finds necessary to discharge responsibiktieemployees, except the secretarial and
clerical staff, serve at the pleasure of the ombudsperson in the unclassified sEingaenbudsperson affigll -time
staff are members of the Minnesota State Retirement Association.

(b) The ombudsperson may delegate to staff members or members of the American Indian Co8weuifity
Board under section 3.9216 any of the ombudsperson's authority or dutesst éxe duty of formally making
recommendations to an administrative agency or reports to the Office of the Governor or to the legislature.

Subd.7. Duties and powers (a) The ombudsperson has the duties listed in this paragraph.

(1) The ombudspersahall monitor agency compliance with all laws governing child protection and placement,
public education, and housing issues related to child protection that impact American Indian children and their
families In particular, the ombudsperson shall moniamency compliance with sections 260.751 to 260.835;
section 260C.193, subdivision 3; and section 260C.215.

(2) The ombudsperson shall work with local state courts to ensure that:

(i) _court officials, public policy makers, and service providers are ddaim cultural competency The
ombudsperson shall document and monitor court activities to_heighten awareness of diverse belief systems and
family relationships;

(i) qualified expert witnesses from the appropriate American Indian community, includivej @dvocates, are
used as court advocates and are consulted in placement decisions that involve American Indian children; and

(iii) guardians ad litem and other individuals from American Indian communities are recruited, trained, and used
in court procedings to advocate on behalf of American Indian children.

(3) The ombudsperson shall primarily work on behalf of American Indian children and families, but shall also
work on behalf of any Minnesota children and families as the ombudsperson deems ynecesappropriate.

(b) The ombudsperson has the authority to investigate decisions, acts, and other matters of an agency, program,
or facility providing protection or placement services to American Indian childrecarrying out this authority and
theduties in paragraph (a), the ombudsperson has the power to:
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(1) prescribe the methods by which complaints are made, reviewed, and acted upon;

(2) determine the scope and manner of investigations;

(3) investigate, upon a complaint or upon personal ini#agny action of any agency;

(4) request and be given access to any information in the possession of any agency deemed necessary for the
discharge of responsibilitiesThe ombudsperson is authorized to set reasonable deadlines within which an agency
must respond to requests for informatiddata obtained from any agency under this clause retains the classification

that the data has under section 13.02 and the ombudsperson shall maintain and disseminate the data according to

chapter 13;

(5) examinehe records and documents of an agency;

(6) enter and inspect, during normal business hours, premises within the control of an agency; and

(7) subpoena any agency personnel to appear, testify, or produce documentation or other evidence that the
ombudspermn deems relevant to a particular matter under investigation, and petition the appropriate state court to
seek enforcement of the subpoen@ny witness at a hearing or for an investigation has the same privileges of a
witness in the courts or under thevkaof this state The ombudsperson may compel individuals who are not agency
personnel to testify or produce evidence according to procedures developed by the advisory board.

(c) The ombudsperson may apply for grants and accept gifts, donations, amlriatipns for training relating
to the duties of the ombudsperso@rants, gifts, donations, and appropriations received by the ombudsperson shall
be used for trainingThe ombudsperson may seek and apply for grants to develop new programs anddiadiv
to continue existing programs and initiativeBhese funds may not be used for operating expenses for the Office of
the Ombudsperson for American Indian Families.

Subd.8. Matters appropriate for review. (a) In selecting matters for review, amboudsperson should give
particular attention to actions of an agency, facility, or program that:

(1) may be contrary to law or rule;

(2) may be unreasonable, unfair, oppressive, or inconsistent with a policy or order of an agency, facility, or
program;

(3) may result in abuse or neglect of a child;

(4) may disregard the rights of a child or another individual served by an agency or facility; or

(5) may be unclear or inadequately explained, when reasons should have been revealed.

(b) The ombudspersormall, in selecting matters for review, inform other interested agencies in order to avoid
duplicating other investigations or regulatory efforts, including activities undertaken by a Tribal organization under
the authority of sections 260.751 to 260.835.

Subd.9. Complaints. The ombudsperson may receive a complaint from any source concerning an action of an
agency, facility, or programAfter completing a review, the ombudsperson shall inform the complainant, agency,
facility, or program Services to @hild shall not be unfavorably altered as a result of an investigation or complaint
An agency, facility, or program shall not retaliate or take adwactien, as defined in section 260E.@gainst an
individual who, in good faith, makes a complainssists in an investigation.
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Subd.10. Recommendations to agency(a) If, after reviewing a complaint or conducting an investigation and
considering the response of an agency, facility, or program and any other pertinent material, the ombudsperson
detemines that the complaint has merit or that the investigation reveals a problem, the ombudsperson may
recommend that the agency, facility, or program:

(1) consider the matter further;

(2) modify or cancel its actions;

(3) alter a rule, order, or internablicy;

(4) explain more fully the action in question; or

(5) take other action as authorized under section 257.0762.

(b) At the ombudsperson's request, the agency, facility, or program shall, within a reasonable time, inform the
ombudsperson about thaction taken on the recommendation or the reasons for not complying with the
recommendation.

(c) Data obtained from any agency under this section retains the classifitdadioithe data has under
section13.02, and the ombudsperson shall maintain asskdiinate the data according to chapter 13.

Subd.11l. Recommendations and public_reports (a) The ombudsperson may send conclusions and
suggestions concerning any reviewed matter to the governor and shall provide copies of all reports to the advisory
board and to the groups specified in section 257.0768, subdivisioBelfore making public a conclusion or
recommendation that expressly or implicitly criticizes an agency, facility, program, or any person, the
ombudsperson shall inform the governor and dfffected agency, facility, program, or person concerning the
conclusion or recommendatiofVhen sending a conclusion or recommendation to the governor that is adverse to an
agency, facility, program, or any person, the ombudsperson shall include amgestabf reasonable length made
by that agency, facility, program, or person in defense or mitigation of the ombudsperson's conclusion or
recommendation.

(b) In addition to conclusions or recommendations that the ombudsperson makes to the governar lmmcan a
basis, the ombudsperson shall, at the end of each year, report to the governor concerning the exercise of the
ombudsperson's functions during the preceding year.

Subd.12. Civil actions. The ombudsperson and designees are not civilly liable fpaation taken under this
section if the action was taken in good faith, was within the scope of the ombudsperson's authority, and did not
constitute willful or reckless misconduct.

Subd.13. Use of funds Any funds received by the ombudsperson from smyrce may be used to compensate
members of the American Indian commursiyecific board for reasonable and necessary expenses incurred in
aiding and assisting the ombudsperson in programs and initiatives.

Sec.2. [3.9216] AMERICAN INDIAN COMMUNITY -SPECQFIC BOARD.

Subdivision 1 Membership. The board consists of five members who are members of a federally recognized
Tribe or members of the American Indian communifyhe chair of the Indian Affairs Council shall appoint the
members of the boardn making appointments, the chair must consult with other members of the council.
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Subd.2. Compensation Members do not receive compensation but are entitled to receive reimbursement for
reasonable and necessary expenses incurred doingredatmt work,including travel for meetings, trainings, and
presentations Board members may also receive per diem payments in a manner and amount prescribed by the
board.

Subd.3. Meetings The board shall meet regularly at the request of the appointing chaid bloair, or
ombudspersan The board must meet at least quarterlihe appointing chair, board chair, or ombudsperson may
also call special or emergency meetings as necessary.

Subd.4. Removal and vacancy (a) A member may be removed by the appoininthority at any time, either
for cause, as described in paragraph (b), or after missing three consecutive meetings, as described in paragraph (c).

(b) If a removal is for cause, the member must be given notice and an opportunity for a hearing befale remo

(c) After a member misses two consecutive meetings, and before the next meeting, the board chair shall notify
the member in writing that the member may be removed if the member misses the next. méeatimgember
misses three consecutive meetirths, board chair must notify the appointing authority.

(d) If there is a vacancy on the board, the appointing authority shall appoint a person to fill the vacancy for the
remainder of the unexpired term.

Subd.5. Duties. (a) The board shall appoint tlmbudsperson for American Indian Families and shall advise
and assist the ombudsperson in various ways, including, but not limited to:

(1) selecting matters for attention;

(2) developing policies, plans, and programs to carry out the ombudspersonnfuand powers;

(3) attending policy meetings when requested by the ombudsperson;

(4) establishing protocols for working with American Indian communities;

(5) developing procedures for the ombudsperson's use of the subpoena power to compel tedienide e
from individuals who are not agency personnel; and

(6) making reports and recommendations for changes designed to improve standards of competence, efficiency,
justice, and protection of rights.

(b) The board shall not make individual case ree@ndations.

Subd.6. Grants, gifts, donations, and appropriations The board may apply for grants for the purpose of
training and educating the American Indian community on child protection issues involving American Indian
families The board may alsaccept qifts, donations, and appropriations for training and educdBoants, qifts,
donations, and appropriations received by the board shall be used for training and education. ptih@besrd
may seek and apply for grants to develop new programasinitiatives and to continue existing programs and
initiatives These funds may also be used to reimburse board members for reasonable and necessary expenses
incurred in aiding and assisting the Office of the Ombudsperson for American Indian Familéfce of the
Ombudsperson for American Indian Families programs and initiatives, but may not be used for operating expenses
for the Office of Ombudsperson for American Indian Families.

Subd.7. Terms and expiration. The terms and expiration of boamembership are governed by section
15.0575!
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Page 628, line 2, delete the new language and strike ‘@rdlinsert Scheduled meetings with no more than
three absences per yéar,

Page 628, line 3, after "meetinga%ert a comma

Page 628, after line 1l8sert:

"Sec.7. Minnesota Statutes 2020, section 257.0755, subdivision 1, is amended to read:

Subdivision 1 Creation. Each ombudsperson shall operate independently from but in collaboration with the
communityspecific board that appointed tbebudsperson under section 257.07&8&-rdian-Affairs-Ceuncilthe
Minnesota Council on Latino Affairs, the Council for Minnesotans of Africanitage, and the Council on
AsianPacific Minnesotans.

Sec.8. Minnesota Statutes 2020, section 257.076dstision 3, is amended to read:

Subd.3. Communities of color. "Communities of color" means the following: American—tndian,
HispanicLatino, AsianPacific, African, and AfricaPAmerican communities.

Sec.9. Minnesota Statutes 2020, section 257.Guddivision 5, is amended to read:

Subd.5. Family of color. "Family of color" means any family with a child under the age of 18 who is
identified by one or both parents or another trusted adult to Besefican-trdianHispanicLatino, AsianPacific,
African, or AfricanAmerican descent.

Sec.10. Minnesota Statutes 2020, section 257.0768, subdivision 1, is amended to read:

Subdivision 1 Membership. Feur Threecommunityspecific boards are create@ach board consists of five
members The chairof each of the following groups shall appoint the board for the community represented by the
group: the-lndian-Affairs Couneilthe Minnesota Council on Latino Affairs; the Council for Minnesotans of African
Heritage; and the Council on Asigacific Minresotans In making appointments, the chair must consult with other
members of the council.

Sec.11. Minnesota Statutes 2020, section 257.0768, subdivision 6, is amended to read:

Subd.6. Joint meetings The members of thisur threecommunityspecific boards shall meet jointly at least
four times each year to advise the ombudspersons on overall policies, plans, protocols, and programs for the office.

Sec.12. Minnesota Statutes 2020, section 257.0769, is amended to read:

257.0769FUNDING FOR THE OMBUDSPERSON PROGRAM.

Subdivision 1 Appropriations. (a) meney-is-appropriated-fro®R3,000 fromthe special fund authorized by
section 256.01, subdivision 2, paragraph (8)annually appropriatetb the tadian-AffairsCouneil Office of

Ombudsperson for American Indian Familfes the purpesegurposeof sections—257-0755-t0-257-0768ction
3.9215

(b) money-is—appropriated-{ro69,000 fromthe special fund authorized by section 256.01, subdivision 2,
paragraph (0)is annually apppriatedto the Minresota—Council-on-Latino-Affair®ffice of Ombudsperson for
Familiesfor the purposes of sections 257.0755 to 257.0768.
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Subd.2. Title IV -E reimbursement The commissioner shall obtain federal title-B/financial participation
for eligible activity by the ombudsperson for families under section 257 .8@8%he ombudsperson fom#erican

Indian families under section 3.9219he ombudsperson for familiesxd the ombudsperson for American Indian
families shall maintain and transmit to the Department of Human Services documentation that is necessary in order
to obtain federal funds.

Sec.13. TRANSFER OF MONEY.

Before the end of fiscal year 2021, the Office of the Ombudsperson for Families must transfer to the Office of
the Ombudsperson for American Indian Families any remaining money designated for use by the Ombudsperson for
American Indian Families This section is costeutral’

Page 783, line 26, afteParagraptsinsert '{b),"

Page 836, line 19, delet®,104,404,000 and insert 9,012,439,000 and delete 9,590,575,000 and insert
"9,579,858,000

Page 836, line 22jelete 7,945,812,000 and insert 7,928,908,000 and delete 8,456,923,000 and insert
"8,454,516,000

Page 836, line 25, deleteB67,214,000 and insert 792,153,000 and delete 845,520,000 and insert
"837,210,000

Page 840, delete subdivision 3
Renumber the subdivisions in sequence

Page 841, line 25, deletel75,025,000 and insert 174,946,000 and delete 168,967,000 and insert
"170,629,000

Page 844, line 3, delet@6,005,000 and insert 26,282,000 and delete23,992,000 and insert 24,142,000
Page 844, line 4, delete the firg8;168,000 and insert 30,168,000

Page 848, line 5, delete207,437,000 and insert 113,474,000 and delete 184,822,000 and insert
"159,610,000

Page 848, line 11, delet®,058,256,000 and insert 6,041,354,000 and delete 6,577,278,000 and insert
"6,553,259,000

Page 848, line 12, delete511,178,000 and insert 628,080,000 and delete 612,099,000 and insert
"629,001,000

Page 848, line 13, befor8&havioral insert '(a)"
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Page 848, afterde 22, insert:

"(b) Base Level Adjustment The health care access fund base is
$604,758,000 in fiscal year 2024 and $604,758,000 in fiscal year
2025

Page 852, line 31, deletd4,240,000 and insert 34,040,000 and delete 34,240,000 and insert 34,040,000

Page 857, line 12, deletd6 to 40 and insert 35 to 39

Page 858, line 29, delete259,373,000 and insert 268,895,000 and delete 251,881,000 and insert
"261,403,000

Page 858, line 32, deletel56,337,000 and insert 165,859,000 and delete 150,554,000 and insert
"160,076,000

Page 859, line 8, deletell3,697,000 and insert 123,219,000 and delete 112,692,000 and insert
"122,214,000

Page 860, line 21, delet®drbidity and'

Page 860, line 24, deletméaternal morbidity taidies

Page 860, line 25, deletarid'

Page 860, line 26, deleteections and insert Sectior! and deletednd 145.9013

Page 861, lines 1 and 2, dele$2:978,000 and insert $7,500,000

Page 861, line 5, delete everything after the period
Page861, delete lines 6 and 7
Page 861, lines 9 and 10, dele$®,000,000 and insert $7,500,000

Page 862, lines 29 and 30, dele$2,500,000 and insert $5,000,000

Page 864, line 13, delet§1'10,762,000and insert $120,834,000

Page 864, lind4, delete $111,787,000and insert $120,787,000

Page 869, line 25, deleté33,000 and insert 968,000 and delete 744,000 and insert 992,000
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Page 875, after line 19, insert:

"Sec.12. APPROPRIATION; MINNESOTACARE PREMIUMS.

$108,000 in fiscalyear 2021 is appropriated from the general fund and $44,000 in fiscal year 2021 is
appropriated from the health care access fund to the commissioner of human services to implement changes to
MinnesotaCare premiums.

EFFECTIVE DATE . This section is effecte the day following final enactmeht.

Renumber the sections in sequence

Correct the title numbers accordingly

With the recommendation that when so amended the bill be placed on the General Register.

The report was adopted.

SECOND READING OF HOUSEBILLS

H. F.No. 2128 was read for the second time.

SECOND READING OF SENATE BILLS

S.F.No. 1846 was read for the second time.

INTRODUCTION AND FIRST READING OF HOUSE BILLS

The following House Files were introduced:

Morrison introduced:

H. F. No. 2554, A bill for an act relating to natural resources; transferring responsibility for mining promotion.

The bill was read for the first time and referred to the Committee on Environment and Natural Resources
Finance and Policy.

Morrison introdued:

H. F. No. 2555, A bill for an act relating to taxation; sales and use; providing a sales tax exemption on
construction materials for the city of Excelsior; appropriating money.

The bill was read for the first time and referred to the Committee oesTax
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Morrison introduced:

H. F. No. 2556, A bill for an act relating to game and fish; requiring the use of nontoxic ammunition;
appropriating money; proposing coding for new law in Minnesota Statutes, chapter 97B.

The bill was read for the first time amdferred to the Committee on Environment and Natural Resources
Finance and Policy.

Masin and Xiong, J., introduced:

H. F. No. 2557, A bill for an act relating to natural resources; requiring certain determinations before issuing
nonferrous mining perns; amending Minnesota Statutes 2020, sections 93.001; 115.03, subdivision 1; proposing
coding for new law in Minnesota Statutes, chapter 93.

The bill was read for the first time and referred to the Committee on Environment and Natural Resources
Finance ad Policy.

Grossell, Novotny, Erickson, Koznick and Theis introduced:

H. F. No. 2558, A bill for an act relating to public safety; revising posttraumatic stress syndrome benefits that
law enforcement agencies must provide peace officers; amekitimgsota Statutes 2020, section 299A.475.

The bill was read for the first time and referred to the Committee on Public Safety and Criminal Justice Reform
Finance and Policy.
Munson, Miller, Bahr and Drazkowski introduced:

H. F. No. 2559, A bill for anact relating to transportation; amending the motor vehicle registration tax;
amending Minnesota Statutes 2020, section 168.013, subdivision 1a.

The bill was read for the first time and referred to the Committee on Transportation Finance and Policy.

Davids, Dettmer and Ecklund introduced:

H. F. No. 2560, A bill for an act relating to capital investment; appropriating money for the veterans home in
Preston; authorizing the sale and issuance of state bonds.

The bill was read for the first time and refsfrto the Committee on Capital Investment.

Davids, Dettmer and Ecklund introduced:

H. F. No. 2561, A bill for an act relating to veterans affairs; appropriating money for upgrades and
enhancements to the Preston state veterans home building projeicinges report.

The bill was read for the first time and referred to the Committee on Labor, Industry, Veterans and Military
Affairs Finance and Policy.
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Grossell introduced:

H. F. No. 2562, A bill for an act relating to taxation; property; requistage to pay costs of property tax
judgments against stagssessed property; appropriating money; amending Minnesota Statutes 2020, section 278.12.

The bill was read for the first time and referred to the Committee on Taxes.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Madam Speaker:
| hereby announce the passage by the Senate of the following Htaydeerewith returned:

H. F.No. 2253 A bill for an act relating to workers' compensation; adopting recomntiendeof the Workers'
Compensation Advisory Council; amending Minnesota Statutes 2020, sections 176.101, subdivision 1; 176.136, by
adding a subdivision; 176.1362, subdivisions 1, 6; 176.1363, subdivisions 1, 2, 3; 176.194, subdivisions 3, 4;
176.223, asraended; 176.351, by adding a subdivision; Laws 2020, chapter 72, section 1.

CAL R.LUDEMAN, Secretary of the Senate

Madam Speaker:

| hereby announce the passage by the Senate of the following Hiajdeerewith returned, as amended by the
Senate, iwhich amendments the concurrence of the House is respectfully requested:

H. F.No. 1077, A bill for an act relating to housing; establishing a budget for the Minnesota Housing Finance
Agency; adopting housing finance agency policy provisions; expandiigipilty requirements for certain
affordable housing, workforce housing, and disaster recovery programs; increasing the agency debt limit; increasing
the individual and family household income limits under the community land trusts program; expanding
regurements and uses and loan amount under the rehabilitation loan program; expanding allowable uses of housing
infrastructure bonds; refunding certain deposits to bond issuers; creating the lead safe homes grant program; creating
the Naturally Occurring Affcdable Housing grant program; establishing a task force on shelter resident rights and
shelter provider practices; expanding rental lease covenants and remedies available to tenants; expanding
accommodation requirements for service and support animaksneixg procedural and reporting requirements for
evictions; limiting public access to pending eviction actions; expanding eligibility for certain expungements of
eviction case files; permitting manufactured homes affixed to certain property to be deemedoarment to real
property; providing residents an opportunity to purchase manufactured home parks; making technical and
conforming changes; appropriating money; amending Minnesota Statutes 2020, sections 12A.09, subdivision 3;
256C.02; 273.11, subdivem 12; 273.125, subdivision 8; 363A.09, subdivision 5; 462A.05, subdivisions 14, 14a, by
adding a subdivision; 462A.07, subdivision 2; 462A.204, subdivision 3; 462A.22, subdivision 1; 462A.30,
subdivision 9; 462A.37, subdivisions 1, 2; 462A.38, subdinisio 462A.39, subdivisions 2, 5; 474A.21; 484.014,
subdivisions 2, 3; 504B.001, subdivision 4; 504B.135; 504B.161, subdivision 1; 504B.211, subdivisions 2, 6;
504B.241, subdivision 4; 504B.245; 504B.321; 504B.331; 504B.335; 504B.345, subdivision 1, hg addi
subdivision; 504B.361, subdivision 1; 504B.371, subdivisions 4, 5, 7; 504B.375, subdivision 1; 504B.381,
subdivisions 1, 5, by adding a subdivision; proposing coding for new law in Minnesota Statutes, chapters 168A;
327C; 462A, 504B; repealing MinngsoStatutes 2020, sections 168A.141; 327C.096; 504B.341.

CAL R.LUDEMAN, Secretary of the Senate
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Hausman moved that the House refuse to concur in the Senate amendmenrisNo.H077, that the Speaker
appoint a Conference Committee of 5 members oHihese, and that the House requests that a like committee be
appointed by the Senate to confer on the disagreeing votes of the two houses. The motion prevailed.

Madam Speaker:

| hereby announce the passage by the Senate of the following Htrjdeeewith returned, as amended by the
Senate, in which amendments the concurrence of the House is respectfully requested:

H. F.No. 1079 A bill for an act relating to state government; appropriating money from outdoor heritage, clean
water, parks and trailsand arts and cultural heritage funds; modifying and extending prior appropriations;
modifying requirements to use money from legacy funds; modifying trail provisions; modifying provisions for joint
exercise of powers; requiring reports and studies; amgridinnesota Statutes 2020, sections 85.015, subdivision
10; 85.53, subdivision 2; 97A.056, subdivisions 9, 11; 114D.50, subdivision 4; 129D.17, subdivision 2; 471.59,
subdivision 1; Laws 2017, chapter 91, article 2, sections 3; 5; 6; 8; Laws 2019, gacsalSSession chapter 2,
article 2, sections 3; 4; 5; 6; 7; 8; 9; article 4, section 2, subdivision 6; Laws 2020, chapter 104, article 1, section 2,
subdivision 5.

CAL R.LUDEMAN, Secretary of the Senate

Lillie moved that the House refuse to concurtlie Senate amendments toFHNo.1079, that the Speaker
appoint a Conference Committee of 5 members of the House, and that the House requests that a like committee be
appointed by the Senate to confer on the disagreeing votes of the two houses. idihenmaadiled.

Madam Speaker:
| hereby announce the Senate refuses to concur in the House amendmerftlltonting Senate File:

S.F.No. 975 A bill for an act relating to higher education; providing funding and related policy changes for the
Office of Higher Education, Minnesota State Colleges and Universities, the University of Minnesota, and the Mayo
Clinic; creating and modifying certain student aid programs; creating a direct admissions pilot program; requiring
reports; appropriating moneymending Minnesota Statutes 2020, sections 136A.101, subdivision 5a; 136A.121,
subdivisions 2, 6, 9; 136A.125, subdivisions 2, 4; 136A.126, subdivisions 1, 4; 136A.1275; 136A.1791; 136A.246,
subdivisions 1, 2, 3, 4, 5, 6, 7, 8, by adding a subdivision; B&Aubdivision 2; 136A.645; 136A.653, subdivision 5
136A.68; 136A.822, subdivision 12; 136A.8225; 136A.823, by adding a subdivision; 136A.827, subdivisions 4, 8;
136F.20, by adding a subdivision; 136F.245, subdivisions 1, 2, by adding a subdia&brg05, subdivisions 2, 3, 4
136F.38, subdivision 3; proposing coding for new law in Minnesota Statutes, chapters 135A; 136A; 136F; 137;
repealing Minnesota Statutes 2020, sections 136A.1703; 136A.823, subdivision 2; 136F.245, subdivision 3; Laws
2014, chapter 312, article 1, section 4, subdivision 2; Minnesota Rules, parts 4830.9050; 4830.9060; 4830.9070;
4830.9080; 4830.9090.

The Senate respectfully requests that a Conference Committee be appointed thbhee8enate has appointed
as such committee:

Senators Tonssoni, Rarick, Goggin, Jasinskid Clausen.
Said Senate File is herewith transmitted to the House with the request that the House appoint a like committee.

CAL R.LUDEMAN, Secretary of the Senate
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Bernardy moved that the House accedehtorequest of the Senate and that the Speaker appoint a Conference
Committee of 5 members of the House to meet with a like committee appointed by the Senate on the disagreeing
votes of the two houses onS.No. 975. The motion prevailed.

Madam Speaker
| hereby announce the Senate refuses to concur in the House amendments to the following Senate File:

S.F.No. 1098 A bill for an act relating to economic development; labor and industry; appropriating money for
jobs and economic growth financejassifying apprenticeship data on minors; modifying employee notice
requirements; requiring a written warning upon the first finding of a violation determined not to be of a serious
nature; modifying state building code applicability and fire sprinklequirements for public places of
accommodation; delaying implementation of the Public Employment Relations Board; authorizing the continued
operation of businesses during the COMI® pandemic with the use of a COVD safety plan; modifying the
Minnesotabusiness development public infrastructure grant program; extending certain job creation goals for
Minnesota investment fund grants during the COMMD pandemic; modifying certain unemployment benefits
provisions; amending Minnesota Statutes 2020, sectidh82; 13.7905, by adding a subdivision; 116J.431,
subdivisions 2, 3, by adding a subdivision; 178.012, subdivision 1; 181.032; 181.101; 181.939; 182.666, subdivision
3; 268.035, subdivision 21c; 268.085, subdivisions 2, 4a; 268.133; 268.136, subdiyi3k6B.07, subdivision 1,
326B.106, subdivision 4; 326B.108, subdivisions 1, 3, by adding a subdivision; 326B.121, subdivision 2; 326B.133,
subdivision 8; 326B.89, subdivision 4; Laws 2014, chapter 211, section 13, as amended; Laws 2017, chapter 94,
artide 1, section 2, subdivision 2, as amended; Laws 2019, First Special Session chapter 7, article 1, sections 2,
subdivision 2, as amended; 3, subdivision 4; Laws 2020, chapter 71, article 2, sections 20; 22; 23; proposing coding
for new law in Minnesota States, chapters 12; 181A; repealing Minnesota Statutes 2020, sections 181.9414;
268.085, subdivision 4.

The Senate respectfully requests that a Conference Committee be appointed thbeee8enate has appointed
as such committee:

Senator$ratt, Rarick Housley, Draheinand Eken.
Said Senate File is herewith transmitted to the House with the request that the House appoint a like committee.
CAL R.LUDEMAN, Secretary of the Senate

Noor moved that the House accede to the request of the Senate atitk tBateaker appoint a Conference
Committee of 5 members of the House to meet with a like committee appointed by the Senate on the disagreeing
votes of the two houses onf5.No. 1098. The motion prevailed.
Madam Speaker:

| hereby announce the passdyy the Senate of the following Senate Files, herewith transmitted:

S.F.No0s.193, 443 and 1807.

CAL R.LUDEMAN, Secretary of the Senate
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FIRST READING OF SENATE BILLS

S.F.No. 193, A hill for an act relating to health occupations; creatipgya&hology interjurisdictional compact;
proposing coding for new law in Minnesota Statutes, chapter 148.

The bill was read for the first time

Morrison moved that.F.No. 193 andH. F. No. 269, now on the General Register, be referred to the Chief
Clerk for comparisonThe motion prevailed.

S.F.No. 443, A bill for an act relating to public safety; requiring disclosure of a person's status as a registered
predatory offender to a hospice provider; amending Minnesota Statutes 2020, section 24Bdiésjon 4b.

The bill was read for the first time

Edelson moved th&. F. No. 443 andH. F. No. 331, now on the General Register, be referred to the Chief Clerk
for comparison The motion prevailed.

S.F.No. 1807, A bill for an act relating toeal property; extending sunset of temporary exception for certain
filings of mortgages and deeds of trust; amending Laws 2020, chapter 118, section 4.

The bill was read for the first time

Hollins moved thatS.F. No. 1807 andH. F. No. 2245, now onthe General Register, be referred to the Chief
Clerk for comparison The motion prevailed.

MOTIONS AND RESOLUTIONS

TAKEN FROM TABLE

Stephenson moved that S. F. No. 972 be taken from the table. The motion prevailed.

S.F.No.972 was reported tihe House.

Stephenson moved to amend=SNo. 972, the third engrossment, as follows:

Delete everything after the enacting clause and insert the following languageFo$1.1031, the second
engrossment:
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"ARTICLE 1
COMMERCE FINANCE

Section 1 APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are appropriated to the agencies and for the purposes
specified in this article The appropriations are from the general fund, or another named fund, and are available for
the fisca years indicated for each purposdhe figures "2022" and "2023" used in this article mean that the
appropriations listed under them are available for the fiscal year ending June 30, 2022, or June 30, 2023,
respectively "The first year" is fiscal yea?022 "The second year" is fiscal year 2023The biennium" is fiscal
years 2022 and 2023f an appropriation in this act is enacted more than once in the 2021 legislative session, the
appropriation must be given effect only once.

APPROPRIATIONS
Available for the Year

Ending June 30

2022 2023
Sec.2. DEPARTMENT OF COMMERCE
Subdivision 1 Total Appropriation $27,603,000 $26,920,000
Appropriations by Fund
2022 2023
General 24,267,000 24,061,000
Special Revenue 2,570,000 2,093,000
Workers' Compensatioi
Fund 766,000 766,000
The amounts that may be spent for each purpose are specified in
the following subdivisions.
Subd.2. Financial Institutions 1,923,000 1,941,000

Appropriations by Fund

General 1,923,000 1,941,000

(a) $400,000 each year is for a grant to Prepare and Prosper to
develop, market, evaluate, and distribute a financial services
inclusion program that (1) assists lemcome and financially
underserved populations to build savings and strengthen credit, and
(2) provides services to assist kmcome and financially
underserved populations to become more financially stable and
secure _Money remaining after the first year is available for the

second year.

(b) $254,000 each year is to administer the requirements of
Minnesota Statutes, chapter 58B.
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Subd.3. Administrative Services 9,346,000

(a) $392,000 in the first year and $401,000 in the second year are
for_additional compliance efforts with unclaimed propertyl he
commissioner may issue contracts for these services.

(b) $5,000 each year is for Real Estate Appraisal Advisory Board
compensation pursuant to Minnesota Statutes, section 82B.073,
subdivision 2a.

(c) $353000 each year is for system modernization and
cybersecurity upgrades for the unclaimed property program.

(d) $564,000 each vyear is for additional operations of the
unclaimed property program.

(e) $832,000 in the first year and $208,000 in the secondayear
for IT system modernization The base in fiscal year 2024 and

beyond is $0.

Subd.4. Telecommunications 3,443,000

Appropriations by Fund

General 1,073,000 1,090,000
Special Revenue 2,370,000 2,093,000

$2,370,000 in thdirst year and $2,093,000 in the second year are
from the telecommunications access Minnesota fund account in the
special revenue fund for the following transfers:

(1) $1,620,000 each year is to the commissioner of human services
to supplement the ongoingoperational expenses of the
Commission of Deaf, DeafBlind, and HaofiHearing
Minnesotans This transfer is subject to Minnesota Statutes,
section 16A.281;

(2) $290,000 each year is to the chief information officer to
coordinate technology accessihildnd usability;

(3) $410,000 in the first year and $133,000 in the second year are
to the Legislative Coordinating Commission for captioning
legislative coverageThis transfer is subject to Minnesota Statutes,
section 16A.281 Notwithstanding any lawio the contrary, the
commissioner of management and budget must determine whether
$310,000 of the expenditures authorized under this clause for the
first year are eligible uses of federal funding received under the
Coronavirus State Fiscal Recovery Fundioy other federal funds
received by the state under the American Rescue Plan Act, Public
Law 1172. |If the commissioner of management and budget
determines an expenditure is eligible for funding under Public Law

5809

8,821,000

3,183,000
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117-2, the amount of the eligible expendi is appropriated from

the account where the federal funds have been deposited and the
corresponding Telecommunications Access Minnesota Fund
amounts appropriated under this clause cancel to the
Telecommunications Access Minnesota Fund; and

(4) $50,000 each vyear is to the Office MN.IT Services for a
consolidated access fund to provide grants or services to other state
agencies related to accessibility of wedised services.

Subd.5. Enforcement 6,231,000

Appropriations by Fund

General 5,825,000 5,426,000
Workers' Compensatiot 206,000 206,000
Special Revenue Fund 200,000 -0-

(a) $283,000 in the first year and $286,000 in the second year are
for health care enforcement.

(b) $201.,000 eachear is from the workers' compensation fund.

(c) $5,000 each year is from the workers' compensation fund for
insurance fraud specialist salary increases.

(d) Notwithstanding Minnesota Statutes, section 2971.11,
subdivision 2, $200,000 in the first year from the auto theft
prevention account in the special revenue fund for the catalytic
converter theft prevention pilot projectThis balance does not
cancel but is available in the second year.

(e) $190,000 in the first year is from the general fund the
catalytic converter theft prevention pilot projecfThis balance
does not cancel but is available in the second. y@dre general
fund base for the catalytic converter theft prevention pilot project
in fiscal year 2024 and fiscal year 2025 is $92,00

(f)_$300,000 in the first year is transferred from the consumer
education account in the special revenue fund to the general fund
$300,000 in the first year is to the commissioner of education to
issue grants of $150,000 each year to the Minnesotmdloon
Economic EducationThis balance does not cancel but is available
in the second year.

Subd.6. Insurance 6,660,000

Appropriations by Fund

General 6,100,000 6,783,000
Workers' Compensatiol 560,000 560,000

(a) $656,000 in the first year and $671,000 in the second year are
for health insurance rate review staffing.

[44TH DAY

5,632,000

7,343,000
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(b) $421,000 in the first year and $431,000 in the second year are
for actuarial work to prepare for implementation of principssed
reserves

(c) $30,000 in the first year is to pay for two years of membership
dues for Minnesota to the National Conference of Insurance

Legislators

(d) $428.000 in the first year and $432,000 in the second year are
for licensing activities under Minnesota Stagjtehapter 62\W Of

this amount, $246,000 each year must be used only for staff costs
associated with two enforcement investigators to enforce
Minnesota Statutes, chapter 62W.

(e) $560,000 each year is from the workers' compensation fund.

(f) $197,000 inthe first year is to establish the Prescription Drug

Affordability Board under Minnesota Statutes, section 62J.87

Following the first meeting of the board and prior to June 30, 2022,
the commissioner shall transfer any funds remaining from this
appropration to the board.

(g) $358,000 in the second year is to the Prescription Drug
Affordability Board established under Minnesota Statutes, section
62J.87, to implement the Prescription Drug Affordability Act.

(h) $456,000 in the second vear is to theratg general's office to
enforce the Prescription Drug Affordability Act.

Sec.3. CANCELLATION; FISCAL YEAR 2021.

$1,220,000 of the fiscal year 2021 general fund appropriation under Laws 2019, First Special Session chapter 7,
article 1, section 6, subdsion 3, is canceled.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.4. DEPARTMENT OF COMMERCE; APPROPRIATION.

(a) $4.,000 in fiscal year 2021 is appropriated from the workers' compensation fund to the commigsioner o
commerce for insurance fraud specialist salary increases.

(b) $97,000 in fiscal year 2021 is appropriated from the general fund to the commissioner of commerce for
enforcement.

EFFECTIVE DATE . This section is effective the day following final enactimen

ARTICLE 2
PRESCRIPTION DRUG AFFORDABILITY BOARD

Section 1 [62J.85] CITATION.

Sections 62J.85 to 62J.95 may be cited as the "Prescription Drug Affordability Act
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Sec.2. [62].86] DEFINITIONS.

Subdivision 1 Definitions. For the purposes ofections 62J.85 to 62J.95, the following terms have the
meanings given them.

Subd.2. Advisory council. "Advisory council” means the Prescription Drug Affordability Advisory Council
established under section 62J.88.

Subd.3. Biologic. "Biologic" mears a drug that is produced or distributed in accordance with a biologics
license application approved under Code of Federal Reqgulations, title 42, section 447.502.

Subd.4. Biosimilar. "Biosimilar" has the meaning given in section 62J.84, subdivisi raph (b).

Subd.5. Board. "Board" means the Prescription Drug Affordability Board established under section 62J.87.

Subd.6. Brand name drug. "Brand name drug" has the meaning given in section 62J.84, subdivision 2,

paragraph (c).

Subd.7. Generic drug. "Generic drug" has the meaning given in section 62J.84, subdivision 2, paragraph (e).

Subd.8. Group purchaser. "Group purchaser" has the meaning given in section 62J.03, subdivision 6, and
includes pharmacy benefit managers, as definsddtion 62W.02, subdivision 15.

Subd.9. Manufacturer. "Manufacturer" means an entity that:

(1) engages in the manufacture of a prescription drug product or enters into a lease with another manufacturer to
market and distribute a prescription drug produnder the entity's own name; and

(2) sets or changes the wholesale acquisition cost of the prescription drug product it manufacturers or markets.

Subd.10. Prescription drug product. "Prescription drug product” means a brand name drug, a genagca
biologic, or a biosimilar.

Subd.11. Wholesale acquisition cost or WAC "Wholesale acquisition cost" or "WAC" has the meaning
given in United States Code, title 42, section 13958(t)(6)(B).

Sec.3. [62J.87] PRESCRIPTION DRUG AFFORDABILITY BO ARD.

Subdivision 1 Establishment The commissioner of commerce shall establish the Prescription Drug
Affordability Board, which shall be governed as a board under section 15.012, paragraph (a), to protect consumers,
state and local governments, healtlan companies, providers, pharmacies, and other health care system
stakeholders from unaffordable costs of certain prescription drugs.

Subd.2. Membership. (a) The Prescription Drug Affordability Board consists of nine_ members appointed as
follows:

(1) seven voting members appointed by the governor;

(2) one nonvoting member appointed by the majority leader of the senate; and

(3) one nonvoting member appointed by the speaker of the house.
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(b) All members appointed must have knowledge and demonst=pedtise in pharmaceutical economics and
finance or health care economics and finanéemember must not be an employee of, a board member of, or a
consultant to a manufacturer or trade association for manufacturers or a pharmacy benefit manager or trade
association for pharmacy benefit managers.

(c) Initial appointments shall be made by January 1, 2022.

Subd.3. Terms. (a) Board appointees shall serve foear terms, except that initial appointees shall serve
staggered terms of two, three, or foimars as determined by lot by the secretary of .stAtboard member shall
serve no more than two consecutive terms.

(b) A board member may resign at any time by giving written notice to the board.

Subd.4. Chair; other officers. (a) The governor shaflesignate an acting chair from the members appointed
by the governar The acting chair shall convene the first meeting of the board.

(b) The board shall elect a chair to replace the acting chair at the first meeting of the board by a majority of the
members The chair shall serve for one year.

(c) The board shall elect a vichair and other officers from the board's membership as the board deems
necessary.

Subd.5. Staff; technical assistance (a) The board shall hire an executive director atiger staff, who shall
serve in _the unclassified serviceThe executive director must have knowledge and demonstrated expertise in
pharmacoeconomics, pharmacology, health policy, health services research, medicine, or a related field or
discipline The lard may employ or contract for professional and technical assistance as the board deems
necessary to perform the board's duties.

(b) The attorney general shall provide legal services to the board.

Subd.6. Compensation The board members shall not @& compensation but may receive reimbursement
for expenses as authorized under section 15.059, subdivision 3.

Subd.7. Meetings. (a) Meetings of the board are subject to chapter. 1B board shall meet publicly at least
every three months to reviepvescription drug product information submitted to the board under section 621.90
there are no pending submissions, the chair of the board may cancel or postpone the required Tineebingrd
may meet in closed session when reviewing proprietdoyration, as determined under the standards developed in
accordance with section 62J.91, subdivision 4.

(b) The board shall announce each public meeting at least two weeks prior to the scheduled date of the meeting
Any materials for the meeting shékk made public at least one week prior to the scheduled date of the meeting.

(c) At each public meeting, the board shall provide the opportunity for comments from the public, including the
opportunity for written comments to be submitted to the board twria decision by the board.

Sec4. [62J.88] PRESCRIPTION DRUG AFFORDABILITY ADVISORY COUNCIL.

Subdivision 1 Establishment The governor shall appoint a -h2ember stakeholder advisory council to
provide advice to the board on drug cost issues amdpresent stakeholders' viewshe members of the advisory
council shall be appointed based on the members' knowledge and demonstrated expertise in one or more of the
following areas:the pharmaceutical business; practice of medicine; patient pexsgsedtealth care cost trends and
drivers; clinical and health services research; and the health care marketplace.
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Subd.2. Membership. The council's membership shall consist of the following:

(1) two members representing patients and healthccergumers;

(2) two members representing health care providers;

(3) one member representing health plan companies;

(4) two members representing employers, with one_member representing large employers and one member
representing small employers;

(5) onemember representing government employee benefit plans;

(6) one member representing pharmaceutical manufacturers;

(7) one member who is a health services clinical researcher;

(8) one member who is a pharmacologist; and

(9) one member with expertise ipdith economics representing the commissioner of health.

Subd.3. Terms. (a) The initial appointments to the advisory council shall be made by January 1, P22
initial appointed advisory council members shall serve staggered terms of two, tHces yaars determined by lot
by the secretary of stateollowing the initial appointments, the advisory council members shall serveydaur
terms.

(b) Removal and vacancies of advisory council members is governed by section 15.059.

Subd.4. Compenstion. Advisory council members may be compensated according to section 15.059.

Subd.5. Meetings Meetings of the advisory council are subject to chapter. 18Be advisory council shall
meet publicly at least every three months to advise the boadiugncost issues related to the prescription drug
product information submitted to the board under section 62J.90.

Subd.6. Exemption. Notwithstanding section 15.059, the advisory council does not expire.

Sec.5. [62].89] CONFLICTS OF INTEREST.

Subdivision 1 Definition. For purposes of this section, "conflict of interest” means a financial or personal
association that has the potential to bias or have the appearance of biasing a person's decisions in matters related to
the board, the advisogouncil, or in the conduct of the board's or council's activitlesonflict of interest includes
any instance in which a person, a person's immediate family member, including a spouse, parent, child, or other
legal dependent, or an-law of any of thepreceding individuals has received or could receive a direct or indirect
financial benefit of any amount deriving from the result or findings of a decision or determination of the Farard
purposes of this section, a financial benefit includes honoregs, stock, the value of the member's, immediate
family member's, or iaw's stock holdings, and any direct financial benefit deriving from the finding of a review
conducted under sections 62J.85 to 62J©%nership of securities is not a conflictinferest if the securities are:

(1) part of a diversified mutual or exchange traded fund; or (2) in-defetred or tasexempt retirement account
that is administered by an independent trustee.
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Subd.2. General. (a) Prior to the acceptance of appointment or employment, or prior to entering into a
contractual agreement, a board or advisory council member, board staff member, -partfyirdontractor must
disclose to the appointing authority or the board any conflicts of intefidst informaton disclosed shall include
the type, nature, and magnitude of the interests involved.

(b) A board member, board staff member, or timedty contractor with a conflict of interest with regard to any
prescription drug product under review must recuse thbms from any discussion, review, decision, or
determination made by the board relating to the prescription drug product.

(c) Any conflict of interest must be disclosed in advance of the first meeting after the conflict is identified or
within five daysafter the conflict is identified, whichever is earlier.

Subd.3. Prohibitions. Board members, board staff, or thipdrty contractors are prohibited from accepting
gifts, bequeaths, or donations of services or property that raise the specter of & obnifiierest or have the
appearance of injecting bias into the activities of the board.

Sec.6. [62J.90] PRESCRIPTION DRUG PRICE INFORMATION; DECISION TO CONDUCT COST
REVIEW.

Subdivision 1 Drug price information from the commissioner of health and éher sources (a) The
commissioner of health shall provide to the board the information reported to the commissioner by drug
manufacturers under section 62J.84, subdivisions 3, 4, afith& commissioner shall provide this information to
the board withirB0 days of the date the information is received from drug manufacturers.

(b) The board shall subscribe to one or more prescription drug pricing files, such as Medispan or FirstDatabank,
or as otherwise determined by the board.

Subd.2. Identification of certain _prescription drug products. (a) The board, in consultation with the
advisory council, shall identify the following prescription drug products:

(1) brand name drugs or biologics for which the WAC increases by more than ten percent or by more tha
$10,000 during any Xthonth period or course of treatment if less than 12 months, after adjusting for changes in the
Consumer Price Index (CPI);

(2) brand name drugs or biologics that have been introduced at a WAC of $30,000 or more per calendar year or
per course of treatment;

(3) biosimilar drugs that have been introduced at a WAC that is not at least 15 percent lower than the referenced
brand name biologic at the time the biosimilar is introduced; and

(4) generic drugs for which the WAC:

(i) is $100 or more, after adjusting for changes in the Consumer Price Index (CPI), for:

(A) a 30day supply lasting a patient for a period of 30 consecutive days based on the recommended dosage
approved for labeling by the United States Food and Drug AdmithistréEDA);

(B) a supply lasting a patient for fewer than 30 days based on recommended dosage approved for labeling by the
EDA; or

(C) one unit of the drug if the labeling approved by the FDA does not recommend a finite dosage; and
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(ii) is increased by @0 percent or more during the immediate precedinrgnbBth period, as determined by the
difference between the resulting WAC and the average of the WAC reported over the preceding 12 months, after
adjusting for changes in the Consumer Price Index (CPI).

(b) The board, in consultation with the advisory council, shall identify prescription drug products not described
in paragraph (a) that may impose costs that create significant affordability challenges for the state health care system
or for patients, inclding but not limited to drugs to address public health emergencies.

(c) The board shall make available to the public the names and related price information of the prescription drug
products identified under this subdivision, with the exception of infoomadetermined by the board to be
proprietary under the standards developed by the board under section 62J.91, subdivision 4.

Subd.3. Determination to proceed with review (a) The board may initiate a cost review of a prescription
drug product identiéd by the board under this section.

(b) The board shall consider requests by the public for the board to proceed with a cost review of any
prescription drug product identified under this section.

(c) If there is no consensus among the members obdhed with respect to whether or not to initiate a cost
review of a prescription drug product, any member of the board may request a vote to determine whether or not to
review the cost of the prescription drug product.

Sec.7. [62J.91] PRESCRIPTION DRUG PRODUCT REVIEWS.

Subdivision 1 General. Once a decision by the board has been made to proceed with a cost review of a
prescription drug product, the board shall conduct the review and make a determination as to whether appropriate
utilization of the pescription drug under review, based on utilization that is consistent with the United States Food
and Drug Administration (FDA) label or standard medical practice, has led or will lead to affordability challenges
for the state health care system or foigrs.

Subd.2. Review considerations In reviewing the cost of a prescription drug product, the board may consider
the following factors:

(1) the price at which the prescription drug product has been and will be sold in the state;

(2) the averagenonetary price concession, discount, or rebate the manufacturer provides to a group purchaser in
this state as reported by the manufacturer and the group purchaser expressed as a percent of the WAC for
prescription drug product under review;

(3) the priceat which therapeutic alternatives have been or will be sold in the state;

(4) the average monetary price concession, discount, or rebate the manufacturer provides or is expected to
provide to a group purchaser in the state or is expected to provideup purchasers in the state for therapeutic
alternatives;

(5) the cost to group purchasers based on patient access consistent with the United States Food and Drug
Administration (FDA) labeled indications;

(6) the impact on patient access resulting frowa ¢ost of the prescription drug product relative to insurance
benefit design;

(7) the current or expected dollar value of depgcific patient access programs that are supported by
manufacturers;
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(8) the relative financial impacts to health, medicalothrer social services costs that can be guantified and
compared to baseline effects of existing therapeutic alternatives;

(9) the average patient-gmy or other cossharing for the prescription drug product in the state;

(10) any information a manufager chooses to provide; and

(11) any other factors as determined by the board.

Subd.3. Further review factors. If, after considering the factors described in subdivision 2, the board is
unable to determine whether a prescription drug product witlysre or has produced an affordability challenge, the
board may consider:

(1) manufacturer research and development costs, as indicated on the manufacturer's federal tax filing for the
Mmost recent tax year in proportion to the manufacturer's salesstathe

(2) that portion of direeto-consumer marketing costs eligible for favorable federal tax treatment in the most
recent tax year that are specific to the prescription drug product under review and that are multiplied by the ratio of
total manufactugr instate sales to total manufacturer sales in the United States for the product under review;

(3) gross and net manufacturer revenues for the most recent tax year,

(4) any information and research related to the manufacturer's selection wftrtdukictory price or price
increase, including but not limited to:

(i) life cycle management;

(ii) market competition and context; and

(iii) projected revenue; and

(5) any additional factors determined by the board to be relevant.

Subd.4. Public data; proprietary information . (a) Any submission made to the board related to a drug cost
review shall be made available to the public, with the exception of information determined by the board to be

proprietary.

(b) The board shall establish teandards for the information to be considered proprietary under paragraph (a)
and section 62J.90, subdivision 2, including standards for heightened consideration of proprietary information for
submissions for a cost review of a drug that is not yet apdrby the FDA.

(c) Prior to the board establishing the standards under paragraph (b), the public shall be provided notice and the
opportunity to submit comments.

Sec.8. [62J.92] DETERMINATIONS; COMPLIANCE; REMEDIES.

Subdivision 1 Upper payment limit. (a) In the event the board finds that the spending on a prescription drug
product reviewed under section 62J.91 creates an affordability challenge for the state health care system or for
patients, the board shall establish an upper payment limit aftsidering:

(1) the cost to administer the drug;

(2) the cost to deliver the drug to consumers;
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(3) the range of prices at which the drug is sold in the United States according to one or more pricing files
accessed under section 62J.90, subdivisi@amd the range at which pharmacies are reimbursed in Canada; and

(4) any other relevant pricing and administrative cost information for the drug.

(b) The upper payment limit shall apply to all public and private purchases, payments, and payer reimtsursemen
for the prescription drug product that is intended for individuals in the state in person, by mail, or by other means.

Subd.2. Noncompliance (a) The failure of an entity to comply with an upper payment limit established by the
board under this séonh shall be referred to the Office of the Attorney General.

(b) If the Office of the Attorney General finds that an entity was noncompliant with the upper payment limit
requirements, the attorney general may pursue remedies consistent with chaptepr®miade criminal charges if
there is evidence of intentional profiteering.

(c) An entity who obtains price concessions from a drug manufacturer that result in a lower net cost to the
stakeholder than the upper payment limit established by the bodirdatHze considered to be in noncompliance.

(d) The Office of the Attorney General may provide guidance to stakeholders concerning activities that could be
considered noncompliant.

Subd.3. Appeals (a) A person affected by a decision of the board memuest an appeal of the board's
decision within 30 days of the date of the decisidhe board shall hear the appeal and render a decision within 60
days of the hearing.

(b) All appeal decisions are subject to judicial review in accordance with chapter

Sec.9. [62J.93] REPORTS.

Beqginning March 1, 2022, and each March 1 thereafter, the board shall submit a report to the governor and
legislature on general price trends for prescription drug products and the number of prescription drug products that
were subject to the board's cost review and analysis, including the result of any analysis as well as the number and
disposition of appeals and judicial reviews.

Sec.10. [62J.94] ERISA PLANS AND MEDICARE DRUG PLANS.

(a) Nothing in sections 62J.85 t@595 shall be construed to require ERISA plans or Medicare Part D plans to
comply with decisions of the board, but are free to choose to exceed the upper payment limit established by the
board under section 62J.92.

(b) Providers who dispense and admgnigtrugs in the state must bill all payers no more than the upper payment
limit without regard to whether or not an ERISA plan or Medicare Part D plan chooses to reimburse the provider in
an amount greater than the upper payment limit established byaha bo

(c) For purposes of this section, an ERISA plan or group health plan is an employee welfare benefit plan
established by or maintained by an employer or an employee organization, or both, that provides employer
sponsored health coverage to emploesd the employee's dependents and is subject to the Employee Retirement
Income Security Act of 1974 (ERISA).

Sec.11 [62J.95] SEVERABILITY.

If any provision of sections 62J.85 to 62J.94 or the application of sections 62J.85 to 62J.94 to any person or
circumstance is held invalid for any reason in a court of competent jurisdiction, the invalidity does not affect other
provisions or any other application of sections 62J.85 to 62J.94 that can be given effect without the invalid provision

or application.
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ARTICLE 3
INSURANCE
Section 1 Minnesota Statutes 2020, section 60A.092, subdivision 10a, is amended to read:
Subd.10a Other jurisdictions. The reinsurance is ceded and credit allowed to an assuming insurer not
meeting the requirements of subdivisian3, 4, 5,e¢ 10, or 10b, but only with respect to the insurance of risks

located in jurisdictions where the reinsurance is required by applicable law or regulation of that jurisdiction.

EFFECTIVE DATE . This section is effective January 1, 2022, angdliap to reinsurance contracts entered
into or renewed on or after that date.

Sec.2. Minnesota Statutes 2020, section 60A.092, is amended by adding a subdivision to read:

Subd.10h Credit allowed; reciprocal jurisdiction. (a) Credit shall be allowedhen the reinsurance is ceded
to an assuming insurer meeting each of the following conditions:

(1) the assuming insurer must have its head office in or be domiciled in, as applicable, and be licensed in a
reciprocal jurisdiction A "reciprocal jurisdicion” means a jurisdiction that is:

(i) a norUnited States jurisdiction that is subject to affidrce covered agreement with the United States, each
within its legal authority, or, in the case of a covered agreement between the United States angbéae Elnion,
is a member state of the European Unidfor purposes of this subdivision, a "covered agreement" means an
agreement entered into pursuant to the BDBdthk Wall Street Reform and Consumer Protection Act, United States
Code, title 31, sectior313 and 314, that is currently in effect or in a period of provisional application and addresses
the elimination, under specified conditions, of collateral requirements as a condition for entering into any
reinsurance agreement with a ceding insurer ddéediéch Minnesota or for allowing the ceding insurer to recognize
credit for reinsurance;

(i) a United States jurisdiction that meets the requirements for accreditation under the National Association of
Insurance Commissioners (NAIC) financial standanad accreditation program; or

(i) a qualified jurisdiction, as determined by the commissioner, which is not otherwise described in item (i) or
(i) and which meets the following additional requirements, consistent with the terms and conditiofferoé in
covered agreements:

(A) provides that an insurer which has its head office or is domiciled in such qualified jurisdiction shall receive
credit for reinsurance ceded to a United Staimwmiciled assuming insurer in the same manner as credit for
reinsurace is received for reinsurance assumed by insurers domiciled in such qualified jurisdiction;

(B) does not require a United Statdsmiciled assuming insurer to establish or maintain a local presence as a
condition for entering into a reinsurance agreeiméth any ceding insurer subject to regulation by the-doited
States jurisdiction or as a condition to allow the ceding insurer to recognize credit for such reinsurance;

(C) recognizes the United States state requlatory approach to group supemnisgmowp capital, by providing
written confirmation by a competent regulatory authority, in such qualified jurisdiction, that insurers and insurance
groups that are domiciled or maintain their headquarters in this state or another jurisdiction acorédaedAIC
shall be subject only to worldwide prudential insurance group supervision including worldwide group governance,
solvency and capital, and reporting, as applicable, by the commissioner or the commissioner of the domiciliary state
and will not besubject to group supervision at the level of the worldwide parent undertaking of the insurance or
reinsurance group by the qualified jurisdiction; and
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(D) provides written confirmation by a competent requlatory authority in such qualified jurisdiction that
information regarding insurers and their parent, subsidiary, or affiliated entities, if applicable, shall be provided to
the commissioner in accordance with a memorandum of understanding or similar document between the
commissioner and such qualified gaiction, including but not limited to the International Association of Insurance
Supervisors Multilateral Memorandum of Understanding or other multilateral memoranda of understanding
coordinated by the NAIC;

(2) the assuming insurer must have and maintan an ongoing basis, minimum capital and surplus, or its
equivalent, calculated according to the methodology of its domiciliary jurisdiction, on at least an annual basis as of
the preceding December 31 or on the date otherwise statutorily reported tecthrocal jurisdiction, in the
following amounts:

(i) no less than $250,000,000; or

(i) if the assuming insurer is an association, including incorporated and individual unincorporated underwriters:

(A) minimum capital and surplus equivalents, netliabilities, or own funds of the equivalent of at least
$250,000,000; and

(B) a central fund containing a balance of the equivalent of at least $250,000,000;

(3) the assuming insurer must have and maintain, on an ongoing basis, a minimum solvenitgl gatapas
applicable, as follows:

(i) if the assuming insurer has its head office or is domiciled in a reciprocal jurisdiction defined in clause (1),
item (i), the ratio specified in the applicable covered agreement;

(ii) if the assuming insurer idomiciled in a reciprocal jurisdiction defined in clause (1), item (i), abesked
capital ratio of 300 percent of the authorized control level, calculated in accordance with the formula developed by
the NAIC; or

(iii) if the assuming insurer islomiciled in a Reciprocal Jurisdiction defined in clause (1), item (iii), after
consultation with the reciprocal jurisdiction and considering any recommendations published through the NAIC
Committee Process, such solvency or capital ratio as the commissietermines to be an effective measure of

solvency;

(4) the assuming insurer must agree and provide adequate assurance in the form of a properly executed Form
AR-1, Form CR1, and Form R of its agreement to the following:

(i) the assuming insurer rmuprovide prompt written notice and explanation to the commissioner if it falls below
the minimum requirements set forth in clause (2) or (3), or if any regulatory action is taken against the assuming
insurer for serious noncompliance with applicable law;

(i) the assuming insurer must consent in writing to the jurisdiction of the courts of Minnesota and to the
appointment of the commissioner as agent for service of proddss commissioner may require that consent for
service of process be providedttee commissioner and included in each reinsurance agreerNefiing in this
subdivision shall limit or in any way alter the capacity of parties to a reinsurance agreement to agree to alternative
dispute resolution mechanisms, except to the extent suebragnts are unenforceable under applicable insolvency
or delinquency laws;
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(iii) the assuming insurer must consent in writing to pay all final judgments, wherever enforcement is sought,
obtained by a ceding insurer or its legal successor, that have éelared enforceable in the jurisdiction where the
judgment was obtained;

(iv) each reinsurance agreement must include a provision requiring the assuming insurer to provide security in
an amount equal to 100 percent of the assuming insurer's liabilttiegsit@ble to reinsurance ceded pursuant to that
agreement if the assuming insurer resists enforcement of a final judgment that is enforceable under the law of the
jurisdiction in which it was obtained or a properly enforceable arbitration award, whéitaémen by the ceding
insurer or by its legal successor on behalf of its resolution estate;

(v) the assuming insurer must confirm that it is not presently participating in any solvent scheme of arrangement
which involves this state's ceding insurers, aggee to notify the ceding insurer and the commissioner and to
provide security in an amount equal to 100 percent of the assuming insurer's liabilities to the ceding insurer, should
the assuming insurer enter into such a solvent scheme of arrangehhensecurity shall be in a form consistent
with sections 60A.092, subdivision 10, 60A.093, 60A.096, and 60A.0t purposes of this section, the term
"solvent scheme of arrangement” means a foreign or alien statutory or regulatory compromise prociedgtite sub
requisite majority creditor approval and judicial sanction in the assuming insurer's home jurisdiction either to finally
commute liabilities of duly noticed classed members or creditors of a solvent debtor, or to reorganize or restructure
the debtsand obligations of a solvent debtor on a final basis, and which may be subject to judicial recognition and
enforcement of the arrangement by a governing authority outside the ceding insurer's home jurisdiction; and

(vi) the assuming insurer must agreaniriting to meet the applicable information filing requirements set forth in

clause (5);

(5) the assuming insurer or its legal successor must provide, if requested by the commissioner, on behalf of itself
and any legal predecessors, the following docuaigmt to the commissioner:

(i) for the two years preceding entry into the reinsurance agreement and on an annual basis thereafter, the
assuming insurer's annual audited financial statements, in accordance with the applicable law of the jurisdiction of
its head office or domiciliary jurisdiction, as applicable, including the external audit report;

(ii) for the two years preceding entry into the reinsurance agreement, the solvency and financial condition report
or actuarial opinion, if filed with the assumgi insurer's supervisor;

(iii) prior to entry into the reinsurance agreement and not more than semiannually thereafter, an updated list of
all disputed and overdue reinsurance claims outstanding for 90 days or more, regarding reinsurance assumed from
cedng insurers domiciled in the United States; and

(iv) prior to entry into the reinsurance agreement and not more than semiannually thereafter, information
regarding the assuming insurer's assumed reinsurance by ceding insurer, ceded reinsurance tyrhenassar,
and reinsurance recoverable on paid and unpaid losses by the assuming insurer to allow for the evaluation of the
criteria set forth in clause (6);

(6) the assuming insurer must maintain a practice of prompt payment of claimsreindarance agreements
The lack of prompt payment will be evidenced if any of the following criteria is met:

(i) more than 15 percent of the reinsurance recoverables from the assuming insurer are overdue and in dispute as
reported to the commissioner;

(i) more than 15 percent of the assuming insurer's ceding insurers or reinsurers have overdue reinsurance
recoverable on paid losses of 90 days or more which are not in dispute and which exceed for each ceding insurer
$100,000, or as otherwise specifieda covered agreement; or
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(i) the aggregate amount of reinsurance recoverable on paid losses which are not in dispute, but are overdue by
90 days or more, exceeds $50,000,000, or as otherwise specified in a covered agreement;

(7) the assuming insuremssipervisory authority must confirm to the commissioner by December 31, 2021, and
annually thereafter, or at the annual date otherwise statutorily reported to the reciprocal jurisdiction, that the
assuming insurer complies with the requirements set fothairses (2) and (3); and

(8) nothing in this subdivision precludes an assuming insurer from providing the commissioner with information
on a voluntary basis.

(b) The commissioner shall timely create and publish a list of reciprocal jurisdictidres mmmissioner's list
shall include any reciprocal jurisdiction as defined under paragraph (a), clause (1), items (i) and (ii), and shall
consider any other reciprocal jurisdiction included on the NAIC [[dte commissioner may approve a jurisdiction
that des not appear on the NAIC list of reciprocal jurisdictions in accordance with criteria developed under rules
issued by the commissioneifhe commissioner may remove a jurisdiction from the list of reciprocal jurisdictions
upon a determination that therigdiction no longer meets the requirements of a reciprocal jurisdiction, in
accordance with a process set forth in rules issued by the commissioner, except that the commissioner shall not
remove from the list a reciprocal jurisdiction as defined undemgraph (a), clause (1), items (i) and.(ilYpon
removal of a reciprocal jurisdiction from the list, credit for reinsurance ceded to an assuming insurer which has its
home office or is domiciled in that jurisdiction shall be allowed, if otherwise allguesuant to law.

(c) The commissioner shall timely create and publish a list of assuming insurers that have satisfied the conditions
set forth in this subdivision and to which cessions shall be granted credit in accordance with this subdikision
comnissioner may add an assuming insurer to the list if an NAIC accredited jurisdiction has added the assuming
insurer to a list of assuming insurers or if, upon initial eligibility, the assuming insurer submits the information to the
commissioner as requirathder paragraph (a), clause (4), and complies with any additional requirements that the
commissioner may impose by rule, except to the extent that they conflict with an applicable covered agreement.

(i) If an NAIC-accredited jurisdiction has determineatthhe conditions set forth in paragraph (a), clause (2),
have been met, the commissioner has the discretion to defer to that jurisdiction's determination, and add such
assuming insurer to the list of assuming insurers to which cessions shall be gradieth @ccordance with this
paragraph The commissioner may accept financial documentation filed with another fédfedited jurisdiction
or with the NAIC in satisfaction of the requirements of paragraph (a), clause (2);

(i) When requesting that theommissioner defer to another NAMEcredited jurisdiction's determination, an
assuming insurer must submit a properly executed Forh & additional information as the commissioner may
require A state that has received such a request will notify attees through the NAIC Committee Process and
provide relevant information with respect to the determination of eligibility.

(d) If the commissioner determines that an assuming insurer no longer meets one or more of the requirements
under this subdivisio, the commissioner may revoke or suspend the eligibility of the assuming insurer for
recognition under this subdivision in accordance with procedures set forth in\Wiéde an assuming insurer's
eligibility is suspended, no reinsurance agreement issaiegnded, or renewed after the effective date of the
suspension qualifies for credit, except to the extent that the assuming insurer's obligations under the contract are
secured in accordance with this sectidihan assuming insurer's eligibility is reked, no credit for reinsurance may
be granted after the effective date of the revocation with respect to any reinsurance agreements entered into by the
assuming insurer, including reinsurance agreements entered into prior to the date of revocatiotm theeptent
that the assuming insurer's obligations under the contract are secured in a form acceptable to the commissioner and
consistent with the provisions of this section.

(e) Before denying statement credit or imposing a requirement to postisedthi respect to paragraph (d) or
adopting any similar requirement that will have substantially the same regulatory impact as security, the
commissioner shall:
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(1) communicate with the ceding insurer, the assuming insurer, and the assuming isgpeevisory authority
that the assuming insurer no longer satisfies one of the conditions listed in paragraph (a), clause (2);

(2) provide the assuming insurer with 30 days from the initial communication to submit a plan to remedy the
defect, and 90 daysom the initial communication to remedy the defect, except in exceptional circumstances in
which a shorter period is necessary for policyholder and other consumer protection;

(3) after the expiration of 90 days or less, as set out in clause (2), ibimmissioner determines that no or
insufficient action was taken by the assuming insurer, the commissioner may impose any of the requirements as set
out in this paragraph; and

(4) provide a written explanation to the assuming insurer of any of the reguiteset out in this paragraph.

(f) If subject to a legal process of rehabilitation, liquidation, or conservation, as applicable, the ceding insurer, or
its representative, may seek and, if determined appropriate by the court in which the proceegiendiage may
obtain an order requiring that the assuming insurer post security for all outstanding ceded liabilities.

(g) Nothing in this subdivision limits or in any way alters the capacity of parties to a reinsurance agreement to
agree on requirementsrfsecurity or other terms in the reinsurance agreement, except as expressly prohibited by
applicable law or rule.

(h) Credit may be taken under this subdivision only for reinsurance agreements entered into, amended, or
renewed on or after the effectivatd of this subdivision, and only with respect to losses incurred and reserves
reported on or after the later ofl) the date on which the assuming insurer has met all eligibility requirements
pursuant to this subdivision; and (2) the effective datédhefriew reinsurance agreement, amendment, or renewal
This paragraph does not alter or impair a ceding insurer's right to take credit for reinsurance, to the extent that credit
is not available under this subdivision, as long as the reinsurance qualifieseflit under any other applicable
provision of law Nothing in this subdivision shall authorize an assuming insurer to withdraw or reduce the security
provided under any reinsurance agreement, except as permitted by the terms of the agrietham in this
subdivision shall limit, or in any way alter, the capacity of parties to any reinsurance agreement to renegotiate the

agreement.

EFFECTIVE DATE . This section is effective January 1, 2022, and applies to reinsurance contracts entered
into or rengved on or after that date.

Sec.3. Minnesota Statutes 2020, section 60A.0921, subdivision 2, is amended to read:

Subd.2. Certification procedure. (a) The commissioner shall post notice on the department's website
promptly upon receipt of any applicat for certification, including instructions on how members of the public may
respond to the applicatioThe commissioner may not take final action on the application until at least 30 days after
posting the notice.

(b) The commissioner shall issue tign notice to an assuming insurer that has applied and been approved as a
certified reinsurer. The notice must include the rating assigned the certified reinsurer in accordance with subdivision 1.
The commissioner shall publish a list of all certifiethsurers and their ratings.

(c) In order to be eligible for certification, the assuming insurer must:

(1) be domiciled and licensed to transact insurance or reinsurance in a qualified jurisdiction, as determined by
the commissioner under subdivision 3;
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(2) maintain capital and surplus, or its equivalent, of no less than $250,000,000 calculated in accordance with
paragraph (d), clause (8)This requirement may also be satisfied by an association including incorporated and
individual unincorporated underiters having minimum capital and surplus equivalents net of liabilities of at least
$250,000,000 and a central fund containing a balance of at least $250,000,000;

(3) maintain financial strength ratings from two or more rating agencies acceptabletotinéssioner These
ratings shall be based on interactive communication between the rating agency and the assuming insurer and shall
not be based solely on publicly available informatidrhese financial strength ratings shall be one factor used by
the @mmissioner in determining the rating that is assigned to the assuming .indwegptable rating agencies
include the following:

(i) Standard & Poor's;

(i) Moody's Investors Service;

(i) Fitch Ratings;

(iv) A.M. Best Company; or

(v) any other n@nally recognized statistical rating organization; and

(4) ensure that the certified reinsurer complies with any other requirements reasonably imposed by the
commissioner.

(d) Each certified reinsurer shall be rated on a legal entity basis, wittbds&leration being given to the group
rating where appropriate, except that an association including incorporated and individual unincorporated
underwriters that has been approved to do business as a single certified reinsurer may be evaluatedsoof it basi
group rating Factors that may be considered as part of the evaluation process include, but are not limited to:

(1) certified reinsurer's financial strength rating from an acceptable rating agéheymaximum rating that a
certified reinsuremay be assigned will correspond to its financial strength rating as outlined in the table below
The commissioner shall use the lowest financial strength rating received from an approved rating agency in
establishing the maximum rating of a certified seirer A failure to obtain or maintain at least two financial
strength ratings from acceptable rating agencies will result in loss of eligibility for certification;

Ratings Best S&P Moody's Fitch
Secure- 1 A++ AAA Aaa AAA
Secure 2 A+ AA+, AA, AA - Aal, Aa2, Aa3 AA+, AA, AA -
Secure 3 A A+, A Al, A2 A+, A
Secure 4 A- A- A3 A-
Secure 5 B++, B- BBB+, BBB, BBB- Baal, Baa2, Baa3 BBB+, BBB, BBB-

Vulnerable- 6 B, B-, C++, C+,C, BB+, BB, BB, B+, Bal, Ba2, Ba3Bl, BB+, BB, BB, B+,
C,D,E,F B, B-, CCC,CC,C, B2,B3,Caa, Ca, C B,B-, CCC+,CC,
D,R CCG, DD

(2) the business practices of the certified reinsurer in dealing with its ceding insurers, including its record of
compliance with reinsurance contractual terms and obligations;

(3) for certified reinsurers domiciled in the United States, a review of the most recent applicable NAIC annual
statement;
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(4) for certified reinsurers not domiciled in the United States, a review annually of such forms as may be
required by the commissioner;

(5) the reputation of the certified reinsurer for prompt payment of claims under reinsurance agreements, based on
an analysis of ceding insurers' reporting of overdue reinsurance recoverables, including the proportion of obligations
that are more than 90aygs past due or are in dispute, with specific attention given to obligations payable to
companies that are in administrative supervision or receivership;

(6) regulatory actions against the certified reinsurer;

(7) the report of the independent auditor the financial statements of the insurance enterprise, on the basis
described in clause (8);

(8) for certified reinsurers not domiciled in the United States, audited financial statements (audited United States
GAAP basis if available, audited IFRS bastatements are allowed, but must include an audited footnote
reconciling equity and net income to a United States GAAP basis, or, with permission of the commissioner, audited
IFRS statements with reconciliation to United States GAAP certified by an affitke company) Upon the initial
application for certification, the commissioner will consider audited financial statements for thedasivo years
filed with its norUnited States jurisdiction supervisor;

(9) the liquidation priority of obligationto a ceding insurer in the certified reinsurer's domiciliary jurisdiction in
the context of an insolvency proceeding;

(10) a certified reinsurer's participation in any solvent scheme of arrangement, or similar procedure, which
involves United States ced) insurers The commissioner must receive prior notice from a certified reinsurer that
proposes participation by the certified reinsurer in a solvent scheme of arrangement; and

(11) other information as determined by the commissioner.

(e) Based on thanalysis conducted under paragraph (d), clause (5), of a certified reinsurer's reputation for
prompt payment of claims, the commissioner may make appropriate adjustments in the security the certified
reinsurer is required to post to protect its liabititte United States ceding insurers, provided that the commissioner
shall, at a minimum, increase the security the certified reinsurer is required to post by one rating level under
paragraph (d), clause (1), if the commissioner finds that:

(1) more than 15percent of the certified reinsurer's ceding insurance clients have overdue reinsurance
recoverables on paid losses of 90 days or more which are not in dispute and which exceed $100,000 for each cedent; or

(2) the aggregate amount of reinsurance recolesain paid losses which are not in dispute that are overdue by
90 days or more exceeds $50,000,000.

(f) The assuming insurer must submit such forms as required by the commissioner as evidence of its submission
to the jurisdiction of this state, appoihetcommissioner as an agent for service of process in this state, and agree to
provide security for 100 percent of the assuming insurer's liabilities attributable to reinsurance ceded by United
States ceding insurers if it resists enforcement of a findkdiStates judgmentThe commissioner shall not certify
an assuming insurer that is domiciled in a jurisdiction that the commissioner has determined does not adequately and
promptly enforce final United States judgments or arbitration awards.

(g) The cetified reinsurer must agree to meet filing requirements as determined by the commissioner, both with
respect to an initial application for certification and on an ongoing.badislata submitted by certified reinsurers
to the commissioner is nonpublimder section 13.02, subdivision Ihe certified reinsurer must file with the
commissioner:
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(1) a notification within ten days of any regulatory actions taken against the certified reinsurer, any change in the
provisions of its domiciliary license, or ymhange in rating by an approved rating agency, including a statement
describing such changes and the reasons therefore;

(2) an annual report regarding reinsurance assumed, in a form determined by the commissioner;

(3) an annual report of thedependent auditor on the financial statements of the insurance enterprise, on the
basis described in clause (4);

(4) an annual audited financial statement, regulatory filings, and actuarial opinion filed with the certified
reinsurer's supervisorUpon the initial certification, audited financial statements for the flastetwo years filed
with the certified reinsurer's supervisor;

(5) at least annually, an updated list of all disputed and overdue reinsurance claims regarding reinsurance
assumed fronunited States domestic ceding insurers;

(6) a certification from the certified reinsurer's domestic regulator that the certified reinsurer is in good standing
and maintains capital in excess of the jurisdiction's highest regulatory action level; and

(7) any other relevant information as determined by the commissioner.

EFFECTIVE DATE . This section is effective January 1, 2022, and applies to reinsurance contracts entered
into or renewed on or after that date.

Sec.4. Minnesota Statutes 2020, sect@®@®A.14, subdivision 1, is amended to read:

Subdivision 1 Fees other than examination fees In addition to the fees and charges provided for
examinations, the following fees must be paid to the commissioner for deposit in the general fund:

(a) by towngip mutual fire insurance companies:

(2) for filing certificate of incorporation $25 and amendments thereto, $10;

(2) for filing annual statements, $15;

(3) for each annual certificate of authority, $15;

(4) for filing bylaws $25 and amendmeniereto, $10;

(b) by other domestic and foreign companies including fraternals and reciprocal exchanges:

(1) for filing an application for an initial certification of authority to be admitted to transact business in this state,
$1,500;

(2) for filing cetified copy of certificate of articles of incorporation, $100;
(3) for filing annual statemer§225%$30Q
(4) for filing certified copy of amendment to certificate or articles of incorporation, $100;

(5) for filing bylaws, $75 or amendments thereté53$
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(6) for each company's certificate of author#$Z5$75Q annually;
(c) the following general fees apply:

(1) for each certificate, including certified copy of certificate of authority, renewal, valuation of life policies,
corporate condition or @lification, $25;

(2) for each copy of paper on file in the commissioner's office 50 cents per page, and $2.50 for certifying the same;
(3) for license to procure insurance in unadmitted foreign companies, $575;

(4) for valuing the policies of life ingance companiegne-centwo centsper $1,000 of insurance so valued,
provided that the fee shall not excekdB,000$26,000per year for any companyl he commissioner may, in lieu of
a valuation of the policies of any foreign life insurance companytéetihior applying for admission, to do business
in this state, accept a certificate of valuation from the company's own actuary or from the commissioner of insurance
of the state or territory in which the company is domiciled;

(5) for receiving and filingertificates of policies by the company's actuary, or by the commissioner of insurance
of any other state or territory, $50;

(6) for each appointment of an agent filed with the commissioner, $30;

(7) for filing forms, rates, and compliancertifications under section 60A.315, $140 per filing, or $125 per
filing when submitted via electronic filing systenfriling fees may be paid on a quarterly basis in response to an
invoice. Billing and payment may be made electronically;

(8) for annuakenewal of surplus lines insurer licen$880$400

The commissioner shall adopt rules to define filings that are subject to a fee.

Sec.5. [60A.985] DEFINITIONS.

Subdivision 1 Terms. As used in sections 60A.985 to 60A.9857, the following termg llae meanings given.

Subd.2. Authorized individual . "Authorized individual® means an individual known to and screened by the
licensee and determined to be necessary and appropriate to have access to the nonpublic information held by the
licensee ands information systems.

Subd.3. Consumer. "Consumer" means an individual, including but not limited to an applicant, policyholder,
insured, beneficiary, claimant, and certificate holder who is a resident of this state and whose nonpublic information
is in a licensee's possession, custody, or control.

Subd.4. Cybersecurity event "Cybersecurity event" means an event resulting in unauthorized access to, or
disruption or misuse of, an information system or nonpublic information stored on an inforsyatem.

Cybersecurity event does not include the unauthorized acquisition of encrypted nonpublic information if the
encryption, process, or key is not also acquired, released, or used without authorization.

Cybersecurity event does not include an ewsith regard to which the licensee has determined that the
nonpublic information accessed by an unauthorized person has not been used or released and has been returned or

destroyed.
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Subd.5. Encrypted. "Encrypted" means the transformation of data intéoan which results in a low
probability of assigning meaning without the use of a protective process or key.

Subd.6. Information security program. "Information security program" means the administrative, technical,
and physical safequards that a licemaises to access, collect, distribute, process, protect, store, use, transmit,
dispose of, or otherwise handle nonpublic information.

Subd.7. Information system. "Information system" means a discrete set of electronic information resources
organizedfor the collection, processing, maintenance, use, sharing, dissemination, or disposition of nonpublic
electronic information, as well as any specialized system such as industrial or process controls systems, telephone
switching and private branch exchamystems, and environmental control systems.

Subd.8. Licensee "Licensee" means any person licensed, authorized to operate, or registered, or required to be
licensed, authorized, or registered by the Department of Commerce or the Department diridiealthapters 59A
to 62M and 620 to 79A.

Subd.9. Multifactor authentication . "Multifactor authentication" means authentication through verification of
at least two of the following types of authentication factors:

(1) knowledge factors, such as apasrd;

(2) possession factors, such as a token or text message on a mobile phone; or

(3) inherence factors, such as a biometric characteristic.

Subd.10. Nonpublic information. "Nonpublic information” means electronic information that is not publicly
available information and is:

(1) any information concerning a consumer which because of name, number, personal mark, or other identifier
can be used to identify the consumer, in combination with any one or more of the following data elements:

(i) SocialSecurity number;

(i) driver's license number or nondriver identification card number;

(iii) financial account number, credit card number, or debit card number;

(iv) any security code, access code, or password that would permit access to a consamgdkdccount; or

(v) biometric records; or

(2) any information or data, except age or gender, in any form or medium created by or derived from a health
care provider or a consumer that can be used to identify a particular consumer and that:relates to

(i) the past, present, or future physical, mental, or behavioral health or condition of any consumer or a member
of the consumer's family;

(ii) the provision of health care to any consumer; or

(iii) payment for the provision of health care to amnsumer.
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Subd.11. Person "Person" means any individual or any nongovernmental entity, including but not limited to
any nongovernmental partnership, corporation, branch, agency, or association.

Subd.12. Publicly available information. "Publicly avalable information" means any information that a
licensee has a reasonable basis to believe is lawfully made available to the general publiederal; state, or
local government records; widely distributed media; or disclosures to the generalipatbéice required to be made
by federal, state, or local law.

For the purposes of this definition, a licensee has a reasonable basis to believe that information is lawfully made
available to the general public if the licensee has taken steps to determine:

(1) that the information is of the type that is available to the general public; and

(2) whether a consumer can direct that the information not be made available to the general public and, if so, that
such consumer has not done so.

Subd.13. Risk assssment "Risk assessment" means the risk assessment that each licensee is required to
conduct under section 60A.9853, subdivision 3.

Subd.14. State "State" means the state of Minnesota.

Subd.15. Third -party service provider. "Third-party serviceorovider" means a person, not otherwise defined
as a licensee, that contracts with a licensee to maintain, process, or store nonpublic information, or is otherwise
permitted access to nonpublic information through its provision of services to the licensee.

EFFECTIVE DATE . This section is effective August 1, 2021.

Sec.6. [60A.9851] INFORMATION SECURITY PROGRAM.

Subdivision 1 Implementation of an information security program. Commensurate with the size and
complexity of the licensee, the nature @wbpe of the licensee's activities, including its use of 4wy service
providers, and the sensitivity of the nonpublic information used by the licensee or in the licensee's possession,
custody, or control, each licensee shall develop, implementredtain a comprehensive written information
security program based on the licensee's risk assessment and that contains administrative, technical, and physical
safequards for the protection of nonpublic information and the licensee's information system.

Subd.2. Objectives of an information security program A licensee's information security program shall be
designed to:

(1) protect the security and confidentiality of nonpublic information and the security of the information system;

(2) protect againstny threats or hazards to the security or integrity of nonpublic information and the
information system;

(3) protect against unauthorized access to, or use of, nonpublic information, and minimize the likelihood of harm
to any consumer; and

(4) define ad periodically reevaluate a schedule for retention of nonpublic information and a mechanism for its
destruction when no longer needed.
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Subd.3. Risk assessmentThe licensee shall:

(1) designate one or more employees, an affiliate, or an outside \aritiorized to act on behalf of the licensee
who is responsible for the information security program;

(2) identify reasonably foreseeable internal or external threats that could result in unauthorized access,
transmission, disclosure, misuse, alteratiordestruction of nonpublic information, including threats to the security
of information systems and nonpublic information that are accessible to, or held byatiydervice providers;

(3) assess the likelihood and potential damage of the threatsfisbe pursuant to clause (2), taking into
consideration the sensitivity of the nonpublic information;

(4) assess the sufficiency of policies, procedures, information systems, and other safeguards in place to manage
these threats, including consideratifrthreats in each relevant area of the licensee's operations, including:

(i) employee training and management;

(i) _information systems, including network and software design, as well as information classification,
governance, processing, storage,smission, and disposal; and

(iii) detecting, preventing, and responding to attacks, intrusions, or other systems failures; and

(5) implement information safeqguards to manage the threats identified in its ongoing assessment, and no less
than annuallyassess the effectiveness of the safeguards' key controls, systems, and procedures.

Subd.4. Risk management Based on its risk assessment, the licensee shall:

(1) design its information security program to mitigate the identified risks, commensyitiatéhe size and
complexity of the licensee, the nature and scope of the licensee's activities, including its usepaftthisdrvice
providers, and the sensitivity of the nonpublic information used by the licensee or in the licensee's possession,
cusbdy, or control;

(2) determine which of the following security measures are appropriate and implement any appropriate security
measures:

(i) place access controls on information systems, including controls to authenticate and permit access only to
authoized individuals, to protect against the unauthorized acquisition of nonpublic information;

(i) identify and manage the data, personnel, devices, systems, and facilities that enable the organization to
achieve business purposes in accordance with thlaiive importance to business objectives and the organization's

risk strateqy;

(iii) restrict physical access to nonpublic information to authorized individuals only;

(iv) protect, by encryption or other appropriate means, all nonpublic informatioa ldiihg transmitted over an
external network and all nonpublic information stored on a laptop computer or other portable computing or storage
device or media;

(v) adopt secure development practices fenamise developed applications utilized by the lssen

(vi) modify the information system in accordance with the licensee's information security program;
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(vii) utilize effective controls, which may include multifactor authentication procedures for any authorized
individual accessing nonpublic information

(viii) reqularly test and monitor systems and procedures to detect actual and attempted attacks on, or intrusions
into, information systems;

(ix) include audit trails within the information security program designed to detect and respond to cyliersecuri
events and designed to reconstruct material financial transactions sufficient to _support normal operations and
obligations of the licensee;

(X) _implement measures to protect against destruction, loss, or damage of nonpublic_information due to
environmetal hazards, such as fire and water damage, other catastrophes, or technological failures; and

(xi) develop, implement, and maintain procedures for the secure disposal of nonpublic information in any
format;

(3) include cybersecurity risks in thieensee's enterprise risk management process;

(4) stay informed regarding emerging threats or vulnerabilities and utilize reasonable security measures when
sharing information relative to the character of the sharing and the type of information shdred; a

(5) provide its personnel with cybersecurity awareness training that is updated as necessary to reflect risks
identified by the licensee in the risk assessment.

Subd.5. Oversight by board of directors. If the licensee has a board of directors, litbard or an appropriate
committee of the board shall, at a minimum:

(1) require the licensee's executive management or its delegates to develop, implement, and maintain the
licensee's information security program;

(2) require the licensee's executive @m@@ment or its delegates to report in writing, at least annually, the
following information:

(i) the overall status of the information security program and the licensee's compliance with this act; and

(i) material matters related to the information g@&gurogram, addressing issues such as risk assessment, risk
management and control decisions, thpedty service provider arrangements, results of testing, cybersecurity events
or violations and management's responses thereto, and recommendatiorenf@msdin the information security

program; and

(3) if executive _management delegates any of its responsibilities under this section, it shall oversee the
development, implementation, and maintenance of the licensee's information security program gmegheed
delegate and shall receive a report from the delegate complying with the requirements of the report to the board of
directors.

Subd.6. Oversight of third -party service provider arrangements (a) A licensee shall exercise due diligence
in selectng its thirdparty service provider.

(b) A licensee shall require a thipdrty service provider to implement appropriate administrative, technical, and
physical measures to protect and secure the information systems and nonpublic information thessildeaitt or
held by, the thirebarty service provider.
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Subd.7. Program adjustments The licensee shall monitor, evaluate, and adjust, as appropriate, the
information security program consistent with any relevant changes in technology, the semsititgtyponpublic
information, internal or external threats to information, and the licensee's own changing business arrangements, such
as mergers and acquisitions, alliances and joint ventures, outsourcing arrangements, and changes to information

systems.

Subd.8. Incident response plan (a) As part of its information security program, each licensee shall establish a
written incident response plan designed to promptly respond to, and recover from, any cybersecurity event that
compromises theonfidentiality, integrity, or availability of nonpublic information in its possession, the licensee's
information systems, or the continuing functionality of any aspect of the licensee's business or operations.

(b) The incident response plan shall addrthe following areas:

(1) the internal process for responding to a cybersecurity event;

(2) the goals of the incident response plan;

(3) the definition of clear roles, responsibilities, and levels of decisiaking authority;

(4) external anéhternal communications and information sharing;

(5) identification of requirements for the remediation of any identified weaknesses in information systems and
associated controls;

(6) documentation and reporting regarding cybersecurity events andli@lgtient response activities; and

(7) the evaluation and revision, as necessary, of the incident response plan following a cybersecurity event.

Subd.9. Annual certification to_ commissioner. (a) Subject to paragraph (b), by April 15 of each year, an
insurer domiciled in this state shall certify in writing to the commissioner that the insurer is in compliance with the
requirements set forth in this sectioiach insurer shall maintain all records, schedules, and data supporting this
certificate for goeriod of five years and shall permit examination by the commissidrethe extent an insurer has
identified areas, systems, or processes that require material improvement, updating, or redesign, the insurer shall
document the identification and the redil efforts planned and underway to address such areas, systems, or
processesSuch documentation must be available for inspection by the commissioner.

(b) The commissioner must post on the department's website, no later than 60 days prior tdfitlaiarerti
required by paragraph (a), the form and manner of submission required and any instructions necessary to prepare the
certification.

EFFECTIVE DATE . This section is effective August 1, 202llicensees have one year from the effective date
to implement subdivisions 1 to 5 and 7 to 9, and two years from the effective date to implement subdivision 6.

Sec.7. [60A.9852] INVESTIGATION OF A CYBERSECURITY EVENT.

Subdivision 1 Prompt _investigation. If the licensee learns that a cybersecurity everg or may have
occurred, the licensee, or an outside vendor or service provider designated to act on behalf of the licensee, shall
conduct a prompt investigation.

Subd.2. Investigation contents During the investigation, the licensee, or an outsidedoeror service
provider designated to act on behalf of the licensee, shall, at a minimum and to the extent possible:
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(1) determine whether a cybersecurity event has occurred;

(2) assess the nature and scope of the cybersecurity event, if any;

(3) identify whether any nonpublic information was involved in the cybersecurity event and, if so, what
nonpublic information was involved; and

(4) perform or oversee reasonable measures to restore the security of the information systems compromised in
the cypersecurity event in order to prevent further unauthorized acquisition, release, or use of nonpublic information
in the licensee's possession, custody, or control.

Subd.3. Third -party systems If the licensee learns that a cybersecurity event hasagrhave occurred in a
system maintained by a thighrty service provider, the licensee will complete the steps listed in subdivision 2 or
confirm and document that the thipérty service provider has completed those steps.

Subd.4. Records The licersee shall maintain records concerning all cybersecurity events for a period of at
least five years from the date of the cybersecurity event and shall produce those records upon demand of the
commissioner.

EFFECTIVE DATE . This section is effective Augugt 2021.

Sec.8. [60A.9853] NOTIFICATION OF A CYBERSECURITY EVENT.

Subdivision 1 Notification to the commissioner Each licensee shall notify the commissioner of commerce or
commissioner of health, whichever commissioner otherwise requlates theekcamthout unreasonable delay but
in no event later than three business days from a determination that a cybersecurity event has occurred when either
of the following criteria has been met:

(1) this state is the licensee's state of domicile, in the afame insurer, or this state is the licensee's home state,
in the case of a producer, as those terms are defined in chapter 60K and the cybersecurity event has a reasonable
likelihood of materially harming:

(i) any consumer residing in this state; or

(ii) any part of the normal operations of the licensee; or

(2) the licensee reasonably believes that the nonpublic information involved is of 250 or more consumers
residing in this state and that is either of the following:

(i) a cybersecurity evenipacting the licensee of which notice is required to be provided to any government
body, selfrequlatory agency, or any other supervisory body pursuant to any state or federal law; or

(ii) a cybersecurity event that has a reasonable likelihood of nibtér@@ming:

(A) any consumer residing in this state; or

(B) any part of the normal operations of the licensee.

Subd.2. Information; notification . A licensee making the notification required under subdivision 1 shall
provide the information in eleanic form as directed by the commissianéihe licensee shall have a continuing
obligation to update and supplement initial and subsequent notifications to the commissioner concerning material
changes to previously provided information relating to theersdcurity event The licensee shall provide as much
of the following information as possible:
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(1) date of the cybersecurity event;

(2) description of how the information was exposed, lost, stolen, or breached, including the specific roles and
responsilities of third-party service providers, if any;

(3) how the cybersecurity event was discovered;

(4) whether any lost, stolen, or breached information has been recovered and, if so, how this was done;

(5) the identity of the source of the cybersecueitgnt;

(6) whether the licensee has filed a police report or has notified any regulatory, government, or law enforcement
agencies and, if so, when such notification was provided;

(7) description of the specific types of information acquired without aizditeon Specific types of information
means particular data elements including, for example, types of medical information, types of financial information,
or types of information allowing identification of the consumer;

(8) the period during which thaformation system was compromised by the cybersecurity event;

(9) the number of total consumers in this state affected by the cybersecurity &henlicensee shall provide
the best estimate in the initial report to the commissioner and updagstinisite with each subsequent report to the
commissioner pursuant to this section;

(10) the results of any internal review identifying a lapse in either automated controls or internal procedures, or
confirming that all automated controls or interpedcedures were followed;

(11) description of efforts being undertaken to remediate the situation which permitted the cybersecurity event to
occur;

(12) a copy of the licensee's privacy policy and a statement outlining the steps the licensee will take to
investigate and notify consumers affected by the cybersecurity event; and

(13) name of a contact person who is familiar with the cybersecurity event and authorized to act for the licensee.

Subd.3. Naotification to consumers (a) If a licensee is requid to submit a report to the commissioner under
subdivision 1, the licensee shall notify any consumer residing in Minnesota if, as a result of the cybersecurity event
reported to the commissioner, the consumer's nonpublic information was or is readmiigviyd to have been
acquired by an unauthorized person, and there is a reasonable likelihood of material harm to the consumer as a result
of the cybersecurity eveniConsumer natification is not required for a cybersecurity event resulting from the good
faith acquisition of nonpublic information by an employee or agent of the licensee for the purposes of the licensee's
business, provided the nonpublic information is not used for a purpose other than the licensee's business or subject
to further unauthoried disclosure The notification must be made in the most expedient time possible and without
unreasonable delay, consistent with the legitimate needs of law enforcement or with any measures necessary to
determine the scope of the breach, identify théviddals affected, and restore the reasonable integrity of the data
system The notification may be delayed to a date certain if the commissioner determines that providing the notice
impedes a criminal investigatioThe licensee shall provide a copytbé notice to the commissioner.

(b) For purposes of this subdivision, notice required under paragraph (a) must be provided by one of the
following methods:

(1) written notice to the consumer's most recent address in the licensee's records;
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(2) electronicnotice, if the licensee's primary method of communication with the consumer is by electronic
means or if the notice provided is consistent with the provisions regarding electronic records and signatures in
United States Code, title 15, section 7001; or

(3) if the cost of providing notice exceeds $250,000, the affected class of consumers to be notified exceeds
500,000, or the licensee does not have sufficient contact information for the subject consumers, notice as follows:

(i) e-mailnotice when the liggsee has aa-mailaddress for the subject consumers;

(ii) conspicuous posting of the notice on the website page of the licensee; and

(iii) notification to major statewide media.

(c) Notwithstanding paragraph (b), a licensee that maintains its owricatiih procedure as part of its
information security program that is consistent with the timing requirements of this subdivision is deemed to comply
with the notification requirements if the licensee notifies subject consumers in accordance with@sprogr

(d) A waiver of the requirements under this subdivision is contrary to public policy, and is void and
unenforceable.

Subd.4. Notice regarding cybersecurity events of thirdparty service providers (a) In the case of a
cybersecurity event in aystem maintained by a thighrty service provider, of which the licensee has become
aware, the licensee shall treat such event as it would under subdivision 1 unless ibertyisgrvice provider
provides the notice required under subdivision 1.

(b) The computation of a licensee's deadlines shall begin on the day after tkgathirdervice provider notifies
the licensee of the cybersecurity event or the licensee otherwise has actual knowledge of the cybersecurity event,
whichever is sooner.

(c) Nahing in this act shall prevent or abrogate an agreement between adiaambeanother licensee, a
third-party service provider, or any other party to fulfill any of the investigation requirements imposed under section
60A.9854 or notice requirements ingsal under this section.

Subd.5. Notice regarding cybersecurity events of reinsurers to insurers(a) In the case of a cybersecurity
event involving nonpublic information that is used by the licensee that is acting as an assuming insurer or in the
possasion, custody, or control of a licensee that is acting as an assuming insurer and that does not have a direct
contractual relationship with the affected consumers, the assuming insurer shall notify its affected ceding insurers
and the commissioner of itstate of domicile within three business days of making the determination that a
cybersecurity event has occurred.

(b) The ceding insurers that have a direct contractual relationship with affected consumers shall fulfill the
consumer notification requiremts imposed under subdivision 3 and any other notification requirements relating to
a cybersecurity event imposed under this section.

(c) In the case of a cybersecurity event involving nonpublic information that is in the possession, custody, or
control d a third-party service provider of a licensee that is an assuming insurer, the assuming insurer shall notify its
affected ceding insurers and the commissioner of its state of domicile within three business days of receiving notice
from its thirdparty sevice provider that a cybersecurity event has occurred.

(d) The ceding insurers that have a direct contractual relationship with affected consumers shall fulfill the
consumer notification requirements imposed under subdivision 3 and any other notifiegtisrments relating to
a cybersecurity event imposed under this section.
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(e) Any licensee acting as an assuming insurer shall have no other notice obligations relating to a cybersecurity
event or other data breach under this section.

Subd.6. Notice regarding cybersecurity events of insurers to producers of record (a) In the case of a
cybersecurity event involving nonpublic information that is in the possession, custody, or control of a licensee that is
an insurer or its thirgbarty service provideand for which a consumer accessed the insurer's services through an
independent insurance producer, the insurer shall notify the producers of record of all affected consumers no later
than the time at which notice is provided to the affected consumers.

(b) The insurer is excused from this obligation for those instances in which it does not have the current producer
of record information for any individual consumer or in those instances in which the producer of record is no longer
appointed to sell, solicibr negotiate on behalf of the insurer.

EFFECTIVE DATE . This section is effective August 1, 2021.

Sec.9. [60A.9854] POWER OF COMMISSIONER.

(a) The commissioner of commerce or commissioner of health, whichever commissioner otherwise regulates the
licensee, shall have power to examine and investigate into the affairs of any licensee to determine whether the
licensee has been or is engaged in any conduct in violation of sections 60A.985 to 60AT&85power is in
addition to the powers which the conissioner has under section 60A.034ny such investigation or examination
shall be conducted pursuant to section 60A.031.

(b) Whenever the commissioner of commerce or commissioner of health has reason to believe that a licensee has
been or is engaged iconduct in this state which violates sections 60A.985 to 60A.9857, the commissioner of
commerce or commissioner of health may take action that is necessary or appropriate to enforce those sections.

EFFECTIVE DATE . This section is effective August 1, 202

Sec.10. [60A.9855] CONFIDENTIALITY.

Subdivision 1 Licensee information Any documents, materials, or other information in the control or
possession of the department that are furnished by a licensee or an employee or agent thereof actifigoa behal
licensee pursuant to section 60A.9851, subdivision 9; section 60A.9853, subdivision 2, clauses (2), (3), (4), (5), (8),
(10), and (11); or that are obtained by the commissioner in an investigation or examination pursuant to section
60A.9854 shall belassified as confidential, protected nonpublic, or both; shall not be subject to subpoena; and shall
not be subject to discovery or admissible in evidence in any private civil adtlowever, the commissioner is
authorized to use the documents, matgriar other information in the furtherance of any regulatory or legal action
brought as a part of the commissioner's duties.

Subd.2. Certain testimony prohibited. Neither the commissioner nor any person who received documents,
materials, or other infonation while acting under the authority of the commissioner shall be permitted or required
to testify in any private civil action concerning any confidential documents, materials, or information subject to
subdivision 1.

Subd.3. Information sharing. In order to assist in the performance of the commissioner's duties under this act,
the commissioner:

(1) may share documents, materials, or other information, including the confidential and privileged documents,
materials, or information subject to subdien 1, with other state, federal, and international regulatory agencies,
with the National Association of Insurance Commissioners, its affiliates or subsidiaries, and with state, federal, and
international law enforcement authorities, provided that tbipient agrees in writing to maintain the confidentiality
and privileged status of the document, material, or other information;
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(2) may receive documents, materials, or information, including otherwise confidential and privileged
documents, materials, amformation, from the National Association of Insurance Commissioners, its affiliates or
subsidiaries, and from regulatory and law enforcement officials of other foreign or domestic jurisdictions, and shall
maintain _as confidential or privileged any documyematerial, or information received with notice or the
understanding that it is _confidential or privileged under the laws of the jurisdiction that is the source of the
document, material, or information;

(3) may share documents, materials, or otherimédion subject to subdivision 1, with a thipdrty consultant
or vendor provided the consultant agrees in writing to _maintain the confidentiality and privileged status of the
document, material, or other information; and

(4) may enter into agreementsvgoning sharing and use of information consistent with this subdivision.

Subd.4. No waiver of privilege or confidentiality. No waiver of any applicable privilege or claim of
confidentiality in the documents, materials, or information shall occur asudt f disclosure to the commissioner
under this section or as a result of sharing as authorized in subdivisidny3document, material, or information
disclosed to the commissioner under this section about a cybersecurity event must be retginesearet] by the
licensee for the time period under section 541.05, or longer if required by the licensee's document retention policy.

Subd.5. Certain _actions public. Nothing in sections 60A.985 to 60A.9857 shall prohibit the commissioner
from releasiq final, adjudicated actions that are open to public inspection pursuant to chapter 13 to a database or
other clearinghouse service maintained by the National Association of Insurance Commissioners, its affiliates, or
subsidiaries.

Subd.6. Classification, protection, and use of information by others Documents, materials, or other
information in the possession or control of the National Association of Insurance Commissioners gpartird
consultant pursuant to sections 60A.985 to 60BA&re classified as confidential, protected nonpublic, and
privileged; are not subject to subpoena; and are not subject to discovery or admissible in evidence in a private civil
action.

EFFECTIVE DATE . This section is effective August 1, 2021.

Sec.11. [60A.9856] EXCEPTIONS.

Subdivision 1 Generally. The following exceptions shall apply to sections 60A.985 to 60A.9857:

(1) a licensee with fewer than 25 employees is exempt from sections 60A.9851 and 60A.9852;

(2) a licensee subject to and in coraplie with the Health Insurance Portability and Accountability Act, Public
Law 104191, 110 Stat1936 (HIPAA), is considered to comply with sections 60A.9851, 60A.9852, and 60A.9853,
subdivisions 3 to 5, provided the licensee submits a written statermifyirog its compliance with HIPAA,

(3) a licensee affiliated with a depository institution that maintains an _information security program in
compliance with the interagency guidelines establishing standards for safequarding customer informatiorilas set fo
pursuant to United States Code, title 15, sections 6801 and 6805, shall be considered to meet the requirements of
section 60A.9851 provided that the licensee produce, upon request, documentation satisfactory to the commission
that independently valides the affiliated depository institution's adoption of an information security program that
satisfies the interagency quidelines;

(4) an employee, agent, representative, or designee of a licensee, who is also a licensee, is exempt from sections
60A.9851 ad 60A.9852 and need not develop its own information security program to the extent that the employee,
agent, representative, or designee is covered by the information security program of the other licensee; and
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(5) an employee, agent, representative, @ésighee of a producer licensee, as defined under section 60K.31,
subdivision 6, who is also a licensee, is exempt from sections 60A.985 to 60A.9857.

Subd.2. Exemption lapse; compliance In the event that a licensee ceases to gualify for an excepticim, s
licensee shall have 180 days to comply with this act.

EFFECTIVE DATE . This section is effective August 1, 2021.

Sec.12. [60A.9857] PENALTIES.

In the case of a violation of sections 60A.985 to 60A.9856, a licensee may be penalized in acsuittance
section 60A.052.

EFFECTIVE DATE . This section is effective August 1, 2021.

Sec.13. Minnesota Statutes 2020, section 61A.245, subdivision 4, is amended to read:

Subd.4. Minimum values. The minimum values as specified in subdivisions 5, 6,ah@10 of any paidip
annuity, cash surrender or death benefits available under an annuity contract shall be based upon minimum
nonforfeiture amounts as defined in this subdivision.

(a) The minimum nonforfeiture amount at any time at or prior to the @mement of any annuity payments
shall be equal to an accumulation up to that time at rates of interest as indicated in paragraph (b) of the net
considerations, as defined in this subdivision, paid prior to that time, decreased by the sum of clausagl{1¥h

(1) any prior withdrawals from or partial surrenders of the contract accumulated at rates of interest as indicated
in paragraph (b);

(2) an annual contract charge of $50, accumulated at rates of interest as indicated in paragraph (b);

(3) anypremium tax paid by the company for the contract and not subsequently credited back to the company,
such as upon early termination of the contract, in which case this decrease must not be taken, accumulated at rates of
interest as indicated in paragrajh; @nd

(4) the amount of any indebtedness to the company on the contract, including interest due and accrued.

The net considerations for a given contract year used to define the minimum nonforfeiture amount shall be an
amount equal to 87.5 percent oéthross considerations credited to the contract during that contract year.

(b) The interest rate used in determining minimum nonforfeiture amounts must be an annual rate of interest
determined as the lesser of three percent per annum and the followioky,naist be specified in the contract if the
interest rate will be reset:

(1) the fiveyear constant maturity treasury rate reported by the Federal Reserve as of a date, or average over a
period, rounded to the nearest 1/20 of one percent, specified totiiract no longer than 15 months prior to the
contract issue date or redetermination date under clause (4);

(2) reduced by 125 basis points;

(3) where the resulting interest rate is not less thee0.15percent; and
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(4) the interest rate shall appfgr an initial period and may be redetermined for additional periotise
redetermination date, basis, and period, if any, shall be stated in the cohtradiasis is the date or average over a
specified period that produces the value of the-§igar constant maturity treasury rate to be used at each
redetermination date.

(c) During the period or term that a contract provides substantive participation in an equity indexed benefit, it
may increase the reduction described in clause (2) by up to aioraddil00 basis points to reflect the value of the
equity index benefit The present value at the contract issue date, and at each redetermination date thereafter, of the
additional reduction must not exceed the market value of the hendfite commisginer may require a
demonstration that the present value of the additional reduction does not exceed the market value of the benefit
Lacking such a demonstration that is acceptable to the commissioner, the commissioner may disallow or limit the
additionalreduction.

EFFECTIVE DATE . This section is effective the day following enactment.

Sec.14. Minnesota Statutes 2020, section 62J.23, subdivision 2, is amended to read:

Subd.2. Restrictions. (a) From July 1, 1992, until rules are adopted by the cigsioner under this section,
the restrictions in the federal Medicare antikickback statutes in section 1128B(b) of the Social Security Act, United
States Code, title 42, section 13Z0&b), and rules adopted under the federal statutes, apply to all pénsihe
state, regardless of whether the person participates in any state health care program.

(b) Nothing in paragraph (a) shall be construed to prohibit an individual from receiving a discount or other
reduction in price or a limitettime free supply o samples of a prescription drug, medical supply, or medical
equipment offered by a pharmaceutical manufacturer, medical supply or device manufacturer, health plan company,
or pharmacy benefit manager, so long as:

(1) the discount or reduction in price pgovided to the individual in connection with the purchase of a
prescription drug, medical supply, or medical equipment prescribed for that individual,

(2) it otherwise complies with the requirements of state and federal law applicable to enrollege ahdt
federal public health care programs;

(3) the discount or reduction in price does not exceed the amount paid directly by the individual for the
prescription drug, medical supply, or medical equipment; and

(4) the limitedtime free supply osamples are provided by a physician, advanced practice registered nurse, or
pharmacist, as provided by the federal Prescription Drug Marketing Act.

For purposes of this paragraph, "prescription drug" includes prescription drugs that are administeggd throu
infusion,_injection, or other parenteral methpdsd related services and supplies.

(c) No benefit, reward, remuneration, or incentive for continued product use may be provided to an individual or
an individual's family by a pharmaceuticalanufacturer, medical supply or device manufacturer, or pharmacy
benefit manager, except that this prohibition does not apply to:

(1) activities permitted under paragraph (b);

(2) a pharmaceutical manufacturer, medical supply or device manufacturéh, plaal company, or pharmacy
benefit manager providing to a patient, at a discount or reduced price or free of charge, ancillary products necessary
for treatment of the medical condition for which the prescription drug, medical supply, or medical equimment
prescribed or provided; and
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(3) a pharmaceutical manufacturer, medical supply or device manufacturer, health plan company, or pharmacy
benefit manager providing to a patient a trinket or memento of insignificant value.

(d) Nothing in this subdivisiorshall be construed to prohibit a health plan company from offering a tiered
formulary with different cepayment or cossharing amounts for different drugs.

Sec.15. [620.472] SCREENING AND TESTING FOR OPIOIDS.

(a) A health plan company shall not plagdifetime or annual limit on screenings and urinalysis testing for
opioids for an enrollee in an inpatient or outpatient substance use disorder treatment program when the screening or
testing is ordered by a health care provider and performed by ardiéegrelinical laboratory A health plan
company is not prohibited from conducting a medical necessity review when screenings or urinalysis testing for an
enrollee exceeds 24 tests in anymi@nth period.

(b) This section does not apply to managed chespor countypased purchasing plans when the plan provides
coverage to public health care program enrollees under chapter 256B or 256L.

EFFECTIVE DATE . This section is effective January 1, 2022, and applies to health plans offered, issued, or
renewed a or after that date.

Sec.16. Minnesota Statutes 2020, section 256B.0625, subdivision 10, is amended to read:
Subd.10. Laboratory and x-ray services (a)Medical assistance covers laboratory afrdyx services.

(b) Medical assistance covers scregnand urinalysis tests for opioids without lifetime or annual limits.

EFFECTIVE DATE . This section is effective January 1, 2022.

Sec.17. REPEALER.

Minnesota Statutes 2020, sections 60A.98; 60A.981; and 60Aa882epealed.

EFFECTIVE DATE . Thissection is effective August 1, 2021.

ARTICLE 4
CONSUMER PROTECTION

Section 1 Minnesota Statutes 2020, section 13.712, is amended by adding a subdivision to read:

Subd.7. Student loan servicers Data collected, created, received, maintainediisseminated under chapter
58B are governed by section 58B.10.

Sec.2. Minnesota Statutes 2020, section 47.59, subdivision 2, is amended to read:

Subd.2. Application. Extensions of credit or purchases of extensions of credit by financial institutoles
sections 47.20, 47.21, 47.201, 47.204, 474&860,48.153, 48.185, 48.195, 59A.01 to 59A.15, 334.01, 334.011,
334.012, 334.022, 334.06, and 334.061 to 334.19 may, but need not, be made according to those sections in lieu of
the authority set forthin this section to the extent those sections authorize the financial institution to make
extensions of credit or purchase extensions of credit under those setftifimancial institution elects to make an
extension of credit or to purchase an exitem®f credit under those other sections, the extension of credit or the
purchase of an extension of credit is subject to those sections and not this section, except this subdivision, and
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except as expressly provided in those sectioAdfinancial institdion may also charge an organization a rate of
interest and any charges agreed to by the organization and may calculate and collect finance and other charges in
any manner agreed to by that organizatidixcept for extensions of credit a financial indtidn elects to make

under section 334.01, 334.011, 334.012, 334.022, 334.06, or 334.061 to 334.19, chapter 334 does not apply to
extensions of credit made according to this section or the sections listed in this subdiVlE®subdivision does

not autlorize a financial institution to extend credit or purchase an extension of credit under any of the sections
listed in this subdivision if the financial institution is not authorized to do so under those sedidirancial

institution extending creditnder any of the sections listed in this subdivision shall specify in the promissory note,
contract, or other loan document the section under which the extension of credit is made.

EFFECTIVE DATE . This section is effective August 1, 2021, and appliesottsumer shoiterm loans and
small loans originated on or after that date.

Sec.3. Minnesota Statutes 2020, section 47.60, subdivision 2, is amended to read:

Subd.2. Authorization, terms, conditions, and prohibitions. (a) ia-lieu-of-the-interestfiance-charges;-or
fees-inany-othertawh consumer small loan lender may chate-fellowing: interest, finance charges, and fees

The sum of any interest, finance charges, and fees must not exceed an annual percentage rate, as defined in section
47.59,subdivision 1, paragraph (b), of 36 percent.

(b) The term of a loan made under this section shall be for no more than 30 calendar days.

(c) After maturity, the contract rate must not exceed 2.75 percent per month of the remaining loan proceeds after
the maturity date calculated at a rate of 1/30 of the monthly rate in the contract for each calendar day the balance is
outstanding.

(d) Noinsurance charges or other charges must be permitted to be charged, collected, or imposed on a consumer
small loan except as authorized in this section.

(e) On a loan transaction in which cash is advanced in exchange for a personal check, a retunaigeokay
be charged as authorized by section 604.113, subdivision 2, paragragté¢agivil penalty provisions of section
604.113, subdivision 2, paragraph (b), may not be demanded or assessed against the borrower.

(f) A loan made under this sectiorust not be repaid by the proceeds of another loan made under this section by
the same lender or related intereShe proceeds from a loan made under this section must not be applied to another
loan from the same lender or related interd$b loan to asingle borrower made pursuant to this section shall be
split or divided and no single borrower shall have outstanding more than one loan with the result of collecting a
higher charge than permitted by this section or in an aggregate amount of princged @tcany one time the
maximum of $350.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to consumertshortoans and
small loans originated on or after that date.
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Sec.4. Minnesota Statutes 2020, section 47.601, subdivisiem&mended to read:

Subd.2. Consumer shortterm loan contract. (a) No contract or agreement between a consumer-tgrart
loan lender and a borrower residing in Minnesota may contain the following:

(1) a provision selecting a law other than Minnesataunder which the contract is construed or enforced;
(2) a provision choosing a forum for dispute resolution other than the state of Minnesota; or

(3) a provision limiting class actions against a consumer -$fart lender for violations of subdivisia3 or for
making consumer shetérm loans:

(i) without a required license issued by the commissioner; or

(i) in which interest rates, fees, charges, or loan amounts exceed those allowable under4ges8on

subdivision-6-017.60, subdivision 2otherthanby-de-minimis-amountsif-no-pattern-orpractice-exists

(b) Any provision prohibited by paragraph (a) is void and unenforceable.

(c) A consumer shotterm loan lender must furnish a copy of the written loan contract to each barrdher
contract and disclosures must be written in the language in which the loan was negotiated with the borrower and

must contain:

(1) the name; address, which may not be a post office box; and telephone number of the lender making the
consumer shotterm loan;

(2) the name and title of the individual employee or representative who signs the contract on behalf of the lender;
(3) an itemization of the fees and interest charges to be paid by the borrower;

(4) in bold, 24point type, the annual percentage rate aspetied under United States Code, chapter 15, section
1606; and

(5) a description of the borrower's payment obligations under the loan.
(d) The holder or assignee of a check or other instrument evidencing an obligation of a borrower in connection
with aconsumer shotterm loan takes the instrument subject to all claims by and defenses of the borrower against

the consumer shetérm lender.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to consumertshortoans and
small loangoriginated on or after that date.

Sec.5. Minnesota Statutes 2020, section 47.601, subdivision 6, is amended to read:

Subd.6. Penalties for violation; private right of action. (a) Except for a "bona fide error" as set forth under
United States Codehapter 15, section 1640, subsection (c), an individual or entity who violates subdivision 2 or 3
is liable to the borrower for:

(1) all money collected or received in connection with the loan;

(2) actual, incidental, and consequential damages;
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(3) statitory damages of up to $1,000 per violation;
(4) costs, disbursements, and reasonable attorney fees; and
(5) injunctive relief.

(b) In addition to the remedies provided in paragraph (a), a loan is void, and the borrower is not obligated to pay
any amouts owing if the loan is made:

(1) by a consumer shetrm lender who has not obtained an applicable license from the commissioner;
(2) in violation of any provision of subdivision 2 or 3; or

(3) in which interest, fees, charges, or loan amounts exbeddterest, fees, charges, or loan amounts allowable
undersections-4-7-59,subdivision-6,-apelctiond 7.60, subdivision 2.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to consumertshortoans and
small loans originated oor after that date.

Sec.6. Minnesota Statutes 2020, section 48.512, subdivision 2, is amended to read:

Subd.2. Required information. Before opening or authorizing signatory power over a transaction account, a
financial intermediary shall requiene applicant to provide the following information on an application document
signed by the applicant:

(a) full name;

(b) birth date;

(c) address of residence;

(d) address of current employment, if employed;

(e) telephone numbers of residence andegtEemployment, if any;

(f) Social Security number;

(g) driver's license or identification card number issued pursuant to section .17fL.ib@ applicant does not

have a driver's license or identification card, the applicant may provide an ideiotifidacument number issued
for identification purposes by any state, federal, or foreign government if the document includes the applicant's

photograph fuII name, b|rth date and &gnatMevahdAMseeasm—dweps—heenseAthem—a—phetegmph—may be
-1, 1985

(h) whether the applicant has had a transaction account at the same or anatteéal fintermediary within
12 months immediately preceding the application, and if sopnime of the financial intermediary;

(i) whether the applicant has had a transaction account closed by a financial intermediary without the applicant's
consent within 12 months immediately preceding the application, and if so, the reason the accolasedaand

(i) whether the applicant has been convicted of a criminal offense because of the use of a check or other similar
item within 24 months immediately preceding the application.
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A financial intermediary may require an applicant to disckudgitional information.

An applicant who makes a false material statement that the applicant does not believe to be true in an application
document with respect to information required to be provided by this subdivision is guilty of parheyfinancia
intermediary shall notify the applicant of the provisions of this paragraph.

Sec.7. Minnesota Statutes 2020, section 48.512, subdivision 3, is amended to read:

Subd.3. Confirm no involuntary closing. (a) Before opening or authorizing signatory power over a
transaction account, the financial intermediary shall attempt to verify the information disclosed for subdivision 2,
clause (i) Inquiries made to verify this information through persons in the busioleproviding such information
must include an inquiry based on the applicant's identification number provided under subdivision 2, clause (g)

(b) The financial intermediary may not open or authorize signatory power over a transaction accoune if (i) t
applicant had a transaction account closed by a financial intermediary without consent because of issuance by the
applicant of dishonored checks within 12 months immediately preceding the application, or (ii) the applicant has
been convicted of a crimith offense because of the use of a check or other similar item within 24 months
immediately preceding the applicatiohis paragraph does not apply to programs designed to expand access to
financial services to individuals who do not possess a transaatmunt.

(c) If the transaction account is refused pursuant to this subdivision, the reasons for the refusal shall be given to
the applicant in writing and the applicant shall be allowed to provide additional information.

Sec.8. Minnesota Statutes 20, section 48.512, subdivision 7, is amended to read:

Subd.7. Transaction account service charges and charges relating to dishonored checkga) The
establishment of transaction account service charges and the amounts of the charges not otheediser limi
prescribed by law or rule is a business decision to be made by each financial intermediary according to sound
business judgment and safe, sound financial institution operational standiardstablishing transaction account
service charges, thenfaincial intermediary may consider, but is not limited to considering:

(1) costs incurred by the institution, plus a profit margin, in providing the service;

(2) the deterrence of misuse by customers of financial institution services;

(3) the establishnm of the competitive position of the financial institution in accordance with the institution's
marketing strategy; and

(4) maintenance of the safety and soundness of the institution.
(b) Transaction account service charges must be reasonable innrédativese considerations and should be
arrived at by each financial intermediary on a competitive basis and not on the basis of any agreement, arrangement,

undertaking, or discussion with other financial intermediaries or their officers.

(c) A financialintermediary may not impose a service charge in exced4 $I0for a dishonored check on any
person other than the issuer of the check.

Sec.9. Minnesota Statutes 2020, section 53.04, subdivision 3a, is amended to read:
Subd.3a Loans. (a) Theright to make loans, secured or unsecured, at the rates and on the terms and other

conditions permitted under chapters 47 and. 33#ans made under this authority must be in amounts in compliance
with section 53.05, clause (7)A licensee making a loannder this chapter secured by a lien on real estate shall
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comply with the requirements of section 47.20, subdivisiorA8icensee making a loan that is a consumer small
loan, as defined in section 47.60, subdivision 1, paragraph (a), must comply with g&c60 A licensee making

a loan that is a consumer shtetm loan, as defined in section 47.601, subdivision 1, paragraph (d), must comply
with section 47.601.

(b) Loans made under this subdivision may be secured by real or personal property, trthetproceeds of a
loan secured by a first lien on the borrower's primary residence are used to finance the purchase of the borrower's
primary residence, the loan must comply with the provisions of section 47.20.

(c) An agency or instrumentality tiie United States government or a corporation otherwise created by an act of
the United States Congress or a lender approved or certified by the secretary of housing and urban development, or
approved or certified by the administrator of veterans affairgpproved or certified by the administrator of the
Farmers Home Administration, or approved or certified by the Federal Home Loan Mortgage Corporation, or
approved or certified by the Federal National Mortgage Association, that engages in the buginesisasfng or
taking assignments of mortgage loans and undertakes direct collection of payments from or enforcement of rights
against borrowers arising from mortgage loans, is not required to obtain a certificate of authorization under this
chapter in ordr to purchase or take assignments of mortgage loans from persons holding a certificate of
authorization under this chapter.

(d) This subdivision does not authorize an industrial loan and thrift company to make loans under an overdraft
checking plan.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to consumertshortoans and
small loans originated on or after that date.

Sec.10. Minnesota Statutes 2020, section 56.131, subdivision 1, is amended to read:

Subdivision 1 Interest rates and charges (a) On any loan in a principal amuatunot exceeding $100,000 or
15percent of a Minnesota corporate licensee's capital stock and surplus as defined in section 53.015, if greater, a
licensee may contract for and receive interfi@sance charges, and other charges as provided in section 47.59.

(b) Notwithstanding paragraph (a), a licensee making a loan that is a consumer small loan, as defined in section
47.60, subdivision 1, paragraph (a), must comply with section 4A6iensee making a loan that is a consumer
shortterm loan, as defined in section 47.601, subdivision 1, paragraph (d), must comply with section 47.601.

{b) (c) With respect to a loan secured by an interest in real estate, and having a maturity of mddentbaths,
the original schedule of installment payments must fully amortize the principal and interest on.thnaniginal
schedule of installment payments for any other loan secured by an interest in real estate must provide for payment
amounts thieare sufficient to pay all interest scheduled to be due on the loan.

{e) (d) A licensee may contract for and collect a delinquency charge as provided for in section 47.59, subdivision 6
paragraph (a), clause (4).

{d) (e) A licensee may grant extensigrideferments, or conversions to interesairing as provided in section
47.59, subdivision 5.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to consumertshortoans and
small loans originated on or after that date.

Sec.11. [58B.01] TITLE.

This chapter may be cited as the "Student Loan Borrower Bill of Rights




5846 JOURNAL OF THEHOUSE [44TH DAY

Sec.12. [58B.02] DEFINITIONS.

Subdivision 1 Scope For purposes of this chapter, the following terms have the meanings given them.

Subd.2. Borrower. "Borrower" means a resident of this state who has received or agreed to pay a student loan
or a person who shares responsibility with a resident for repaying a student loan.

Subd.3. Commissioner "Commissioner" means the commissioner of commerce.

Subd 4. Financial institution. "Financial institution” means any of the following organized under the laws of
this state, any other state, or the United Statebank, bank and trust, trust company with banking powers, savings
bank, savings associatiorr, @redit union.

Subd.5. Person in control "Person in control" means any member of senior management, including owners or
officers, and other persons who directly or indirectly possess the power to direct or cause the direction of the
management polies of an applicant or student loan servicer under this chapter, regardless of whether the person has
any ownership interest in the applicant or student loan serviéentrol is presumed to exist if a person directly or
indirectly owns, controls, or holdsith power to vote ten percent or more of the voting stock of an applicant or
student loan servicer or of a person who owns, controls, or holds with power to vote ten percent or more of the
voting stock of an applicant or student loan servicer.

Subd.6. Servicing. "Servicing" means:

(1) receiving any scheduled periodic payments from a borrower or notification of payments, and applying
payments to the borrower's account pursuant to the terms of the student loan or of the contract governing servicing;

(2) during a period when no payment is required on a student loan, maintaining account records for the loan and
communicating with the borrower regarding the loan, on behalf of the loan's holder; and

(3) interacting with a borrower, including activities lielp prevent default on obligations arising from student
loans, conducted to facilitate the requirements in clauses (1) and (2).

Subd.7. Student loan "Student loan" means a government, commercial, or foundation loan for actual costs
paid for tuitionand reasonable education and living expenses.

Subd.8. Student loan servicer "Student loan servicer' means any person, wherever located, responsible for
the servicing of any student loan to any borrower, including a nonbank covered person, as defindd of
Federal Regulations, title 12, section 1090.101, who is responsible for the servicing of any student loan to any
borrower.

Sec.13. [58B.03] LICENSING OF STUDENT LOAN SERVICERS.

Subdivision 1 License required No person shall directly dndirectly act as a student loan servicer without
first obtaining a license from the commissioner.

Subd.2. Exempt persons The following persons are exempt from the requirements of this chapter:

(1) a financial institution;

(2) a person servicing stant loans made with the person's own funds, if no more than three student loans are
made in any 1#nonth period;
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(3) an agency, instrumentality, or political subdivision of this state that makes, services, or guarantees student
loans;

(4) a person actmin a fiduciary capacity, such as a trustee or receiver, as a result of a specific order issued by a
court of competent jurisdiction;

(5) the University of Minnesota; or

(6) a person exempted by order of the commissioner.

Subd.3. Application for lic ensure (a) Any person seeking to act within the state as a student loan servicer
must apply for a license in a form and manner specified by the commissi@naminimum, the application must
include:

(1) a financial statement prepared by a certifigblic accountant or a public accountant;

(2) the history of criminal convictions, excluding traffic violations, for persons in control of the applicant;

(3) any information requested by the commissioner related to the history of criminal convictaosedisinder

clause (2);

(4) a nonrefundable license fee established by the commissioner; and

(5) a nonrefundable investigation fee established by the commissioner.

(b) The commissioner may conduct a state and national criminal history records clieelapplicant and of
each person in control or employee of the applicant.

Subd.4. Issuance of a license(a) Upon receipt of a complete application for an initial license and the payment
of fees for a license and investigation, the commissioner muesstigate the financial condition and responsibility,
character, financial and business experience, and general fitness of the apgllamommissioner may issue a
license if the commissioner finds:

(1) the applicant's financial condition is sound;

(2) the applicant's business will be conducted honestly, fairly, equitably, carefully, and efficiently within the
purposes and intent of this chapter;

(3) each person in control of the applicant is in all respects properly gualified and of good character;

(4) no person, on behalf of the applicant, has knowingly made any incorrect statement of a material fact in the
application or in any report or statement made pursuant to this section;

(5) no person, on behalf of the applicant, has knowingly omittedrdioymation required by the commissioner
from an application, report, or statement made pursuant to this section;

(6) the applicant has paid the fees required under this section; and

(7) the application has met other similar requirements as determirtbd bgmmissioner.

(b) A license issued under this chapter is not transferable or assignable.
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Subd.5. Notification of a change in status An applicant or student loan servicer must notify the
commissioner in writing of any change in the informationvited in the initial application for a license or the most
recent renewal application for a licensehe notification must be received no later than ten business days after the
date of an event that results in the information becoming inaccurate.

Subd.6. Term of license Licenses issued under this chapter expire on December 31 of each year and are
renewable on January 1.

Subd.7. Exemption from application. (a) A person is exempt from the application procedures under
subdivision 3 if the commission&letermines that the person is servicing student loans in this state pursuant to a
contract awarded by the United States Secretary of Education under United States Code, title 20, section 1087f
Documentation of eligibility for this exemption shall beaifiorm and manner determined by the commissioner.

(b) A person determined to be eligible for the exemption under paragraph (a) shall, upon payment of the fees
under subdivision 3, be issued a license and deemed to meet all of the requiresigdmdsvidion 4.

Subd.8. Notice. (a) A person issued a license under subdivision 7 must provide the commissioner with written
notice no less than seven days after the date the person's contract under United States Code, title 20, section 1087f,
expires,is revoked, or is terminated.

(b) A person issued a license under subdivision 7 has 30 days from the date the notification under paragraph (a)
is provided to complete the requirements of subdivision 3. If a person does not meet the requirementssairs@bdiv
within this time period, the commissioner shall immediately suspend the person's license under this chapter.

Sec.14. [58B.04] LICENSING MULTIPLE PLACES OF BUSINESS.

A person licensed to act as a student loan servicer in this state is profrinteservicing student loans under
any other name or at any other place of business than that named in the lisepdane a student loan servicer
changes the location of the servicer's place of business, the servicer must provide prior writteto ribece
commissioner A student loan servicer may not maintain more than one place of business under the same license
The commissioner may issue more than one license to the same student loan servicer, provided that the servicer
complies with the appli¢den procedures in section 58B.03 for each license.

Sec.15. [58B.05] LICENSE RENEWAL.

Subdivision 1 Term. Licenses are renewable on January 1 of each year.

Subd.2. Timely renewal. (a) A person whose application is properly and timely filed Wwhe not received
notice of denial of renewal is considered approved for reneiWaé person may continue to act as a student loan
servicer whether or not the renewed license has been received on or before January 1 of the renedal year
application forrenewal of a license is considered timely filed if the application is received by the commissioner, or
mailed with proper postage and postmarked, by the December 15 before the renewahryemplication for
renewal is considered properly filed if thppdication is made upon forms duly executed, accompanied by fees
prescribed by this chapter, and containing any information that the commissioner requires.

(b) A person who fails to make a timely application for renewal of a license and who has natddbeiv
renewal license as of January 1 of the renewal year is unlicensed until the renewal license has been issued by the
commissioner and is received by the person.

Subd.3. Contents of renewal application An application for renewal of an existing digse must contain the
information specified in section 58B.03, subdivision 3, except that only the requested information having changed
from the most recent prior application need be submitted.
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Subd.4. Cancellation. A student loan servicer ceasing arti\aty or activities regulated by this chapter and
desiring to no longer be licensed shall inform the commissioner in writing and, at the same time, surrender the
license and all other symbols or indicia of licensufiéhe licensee shall include a plan fine withdrawal from
student loan servicing, including a timetable for the disposition of the student loans being serviced.

Subd.5. Renewal fees The following fees must be paid to the commissioner for a renewal license:

(1) a nonrefundable renewatdinse fee established by the commissioner; and

(2) a nonrefundable renewal investigation fee established by the commissioner.

Sec.16. [58B.06] DUTIES OF STUDENT LOAN SERVICERS.

Subdivision 1 Response reqguirements Upon receiving a writtewommunication from a borrower, a student
loan servicer must:

(1) acknowledge receipt of the communication in less than ten days from the date the communication is
received; and

(2) provide information relating to the communication and, if applicableadtien the student loan servicer will
take to either (i) correct the borrower's issue or (ii) explain why the issue cannot be corféetdaformation must
be provided less than 30 days after the date the written communication was received by héatudervicer.

Subd.2. Overpayments (a) A student loan servicer must ask a borrower in what manner the borrower would
like any overpayment to be applied to a student.loa& borrower's instruction regarding the application of
overpayments isffective for the term of the loan or until the borrower provides a different instruction.

(b) For purposes of this subdivision, "overpayment” means a payment on a student loan that exceeds the monthly
amount due.

Subd.3. Partial payments. (a) A stud@et loan servicer must apply a partial payment in a manner intended to
minimize late fees and the negative impact on the borrower's credit hifftariporrower has multiple student loans
with the same student loan servicer, upon receipt of a partial ggayiime servicer must apply the payments to
satisfy as many individual loan payments as possible.

(b) For purposes of this subdivision, "partial payment" means a payment on a student loan that is less than the
monthly amount due.

Subd.4. Transfer of student loan. (a) If a borrower's student loan servicer changes pursuant to the sale,
assignment, or transfer of the servicing, the original student loan servicer must:

(1) require the new student loan servicer to honor all benefits that were made ayvaitalvhich may have
become available, to a borrower from the original student loan servicer; and

(2) transfer to the new student loan servicer all information regarding the borrower, the account of the borrower,
and the borrower's student loan, including not limited to the repayment status of the student loan and the benefits
described in clause (1).

(b) The student loan servicer must complete the transfer under paragraph (a), clause (2), less than 45 days from
the date of the sale, assignment, angfer of the servicing.
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(c) A sale, assignment, or transfer of the servicing must be completed no less than seven days from the date the
next payment is due on the student loan.

(d) A new student loan servicer must adopt policies and procedures to thatifthe original student loan
servicer has met the requirements of paragraph (a).

Subd.5. Income-driven repayment. A student loan servicer must evaluate a borrower for eligibility for an
incomedriven repayment program before placing a borroweriringarance or default

Subd.6. Records A student loan servicer must maintain adequate records of each student loan for not less than
two years following the final payment on the student loan or the sale, assignment, or transfer of the servicing.

EFFECTIVE DATE . This section is effective July 1, 2021, and applies to student loan contracts executed on or
after that date.

Sec.17. [58B.07] PROHIBITED CONDUCT.

Subdivision 1 Misleading borrowers. A student loan servicer must not directly or indiheattempt to
mislead a borrower.

Subd.2. Misrepresentation. A student loan servicer must not engage in any unfair or deceptive practice or
misrepresent or omit any material information in connection with the servicing of a student loan, includiot but
limited to misrepresenting the amount, nature, or terms of any fee or payment due or claimed to be due on a student
loan, the terms and conditions of the loan agreement, or the borrower's obligations under the loan.

Subd.3. Misapplication of paymens. A student loan servicer must not knowingly or negligently misapply
student loan payments.

Subd.4. Inaccurate information. A student loan servicer must not knowingly or negligently provide
inaccurate information to any consumer reporting agency.

Subd.5. Reporting of payment history. A student loan servicer must not fail to report both the favorable and
unfavorable payment history of the borrower to a consumer reporting agency at least annually, if the student loan
servicer reqularly reports paymt history information.

Subd.6. Refusal to communicate with a borrower's representative A student loan servicer must not refuse
to communicate with a representative of the borrower who provides a written authorization signed by the.borrower
The stulent loan servicer may adopt procedures reasonably related to verifying that the representative is in fact
authorized to act on behalf of the borrower.

Subd.7. False statements and omissionsA student loan servicer must not knowingly or negligenthkenany
false statement or omission of material fact in connection with any application, information, or reports filed with the
commissioner or any other federal, state, or local government agency.

Subd.8. Noncompliance with applicable laws A student ban servicer must not violate any other federal,
state, or local laws, including those related to fraudulent, coercive, or dishonest practices.

Subd.9. Incorrect information regarding student loan forgiveness A student loan servicer must not
misrepresent the availability of student loan forgiveness for which the servicer has reason to know the borrower is
eligible. This includes but is not limited to student loan forgiveness programs specific to military borrowers,
borrowers working in publiservice, or borrowers with disabilities.
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Subd.10. Compliance with servicer duties A student loan servicer must comply with the duties and
obligations under section 58B.06.

Sec.18. [58B.08] EXAMINATIONS.

The commissioner has the same powers witipect to examinations of student loan servicers under this chapter
that the commissioner has under section 46.04.

Sec.19. [58B.09] DENIAL; SUSPENSION; REVOCATION OF LICENSES.

Subdivision 1 Powers of commissioner (a) The commissioner may by ordeke any or all of the following
actions:

(1) bar a person from engaging in student loan servicing;

(2) deny, suspend, or revoke a student loan servicer license;

(3) censure a student loan servicer;

(4) impose a civil penalty, as provided in sectior02%, subdivision 6;

(5) order restitution to the borrower, if applicable; or

(6) revoke an exemption.

(b) In order to take the action in paragraph (a), the commissioner must find:

(1) the order is in the public interest; and

(2) the student loaservicer, applicant, person in control, employee, or agent has:

(i) violated any provision of this chapter or a rule or order adopted or issued under this chapter;

(ii) violated a standard of conduct or engaged in a fraudulent, coercive, deceptiv&aredi act or practice,
including but not limited to negligently making a false statement or knowingly omitting a material fact, whether or
not the act or practice involves student loan servicing;

(iii) engaged in _an act or practice that demonstrategustmiorthiness, financial irresponsibility, or
incompetence, whether or not the act or practice involves student loan servicing;

(iv) pled quilty or nolo contendere to or been convicted of a felony, gross misdemeanor, or misdemeanor;

(v) paid a civil pealty or been the subject of a disciplinary action by the commissioner, order of suspension or
revocation, cease and desist order, injunction order, or order barring involvement in an industry or profession issued
by the commissioner or any other federtdtes or local government agency;

(vi) been found by a court of competent jurisdiction to have engaged in conduct evidencing gross negligence,
fraud, misrepresentation, or deceit;

(vii) refused to cooperate with an investigation or examination by thenissioner;

(viii) failed to pay any fee or assessment imposed by the commissioner; or

(ix) failed to comply with state and federal tax obligations.
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Subd.2. Orders of the commissioner To begin a proceeding under this section, the commissioner shal is
an order requiring the subject of the proceeding to show cause why action should not be taken against the person
according to this sectionThe order must be calculated to give reasonable notice of the time and place for the
hearing and must state theasons for entry of the ordeThe commissioner may by order summarily suspend a
license or exemption or summarily bar a person from engaging in student loan servicing pending a final
determination of an order to show caudé a license or exemptiorsisummarily suspended or if the person is
summarily barred from any involvement in the servicing of student loans pending final determination of an order to
show cause, a hearing on the merits must be held within 30 days of the issuance of the ordeapf sugpension
or bar All hearings must be conducted under chapter A#ter the hearing, the commissioner shall enter an order
disposing of the matter as the facts requifethe subject of the order fails to appear at a hearing after having been
duly notified, the person is considered in default and the proceeding may be determined against the subject of the
order upon consideration of the order to show cause, the allegations of which may be considered to be true.

Subd.3. Actions against lapsed itense If a license or certificate of exemption lapses; is surrendered,
withdrawn, or terminated; or otherwise becomes ineffective, the commissioner may (1) institute a proceeding under
this subdivision within two years after the license or certificate of exemptias last effective and enter a
revocation or suspension order as of the last date on which the license or certificate of exemption was in effect, and (2)
impose a civil penalty as provided for in this section or section 45.027, subdivision 6.

Sec.20. [58B.10] DATA PRACTICES.

Subdivision 1 Classification of data Data collected, created, received, maintained, or disseminated by the
Department of Commerce under this chapter are governed by section 46.07.

Subd.2. Data sharing. To the extent dataeollected, created, received, maintained, or disseminated under this
chapter are not public data as defined by section 13.02, subdivision 8a, the data may, when necessary to accomplish
the purpose of this chapter, be shared between:

(1) the United StateBepartment of Education;

(2) the Office of Higher Education;

(3) the Department of Commerce;

(4) the Office of the Attorney General; and

(5) any other local, state, and federal law enforcement agencies.

Sec.21. Minnesota Statutes 2020, section 65B.4dubdivision 1, is amended to read:

Subdivision 1 Grounds and notice No cancellation or reduction in the limits of liability of coverage during
the policy period of any policy shall be effective unless notice thereof is given and unless basedbomore
reasons stated in the policy which shall be limited to the following:

1. nonpayment of premium; or

2. the policy was obtained through a material misrepresentation; or

3. any insured made a false or fraudulent claim or knowingly aided otedba&hother in the presentation of
such a claim; or

4. the named insured failed to disclose fully motor vehicle accidents and moving traffic violations of the named
insured for the preceding 36 months if called for in the written application; or
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5. thenamed insured failed to disclose in the written application any requested information necessary for the
acceptance or proper rating of the risk; or

6. the named insured knowingly failed to give any required written notice of loss or notice of lawsuit
commenced against the named insured, or, when requested, refused to cooperate in the investigation of a claim or
defense of a lawsuit; or

7. the named insured or any other operator who either resides in the same household, or customarily operates an
automobile insured under such policy, unless the other operator is identified as a named insured in another policy as
an insured:

(a) has, within the 36 months prior to the notice of cancellation, had that person's driver's license under
suspension or r@cation because the person committed a moving traffic violation or because the person refused to
be tested under section 169A.20, subdivision 1; or

(b) is or becomes subject to epilepsy or heart attacks, and such individual does not produce a widten opin
from a physician testifying to that person's medical ability to operate a motor vehicle safely, such opinion to be
based upon a reasonable medical probability; or

(c) has an accident record, conviction record (criminal or traffic), physical conditiomental condition, any
one or all of which are such that the person's operation of an automobile might endanger the public safety; or

(d) has been convicted, or forfeited bail, during the 24 months immediately preceding the notice of cancellation
for criminal negligence in the use or operation of an automobile, or assault arising out of the operation of a motor
vehicle, or operating a motor vehicle while in an intoxicated condition or while under the influence of drugs; or
leaving the scene of an accidesithout stopping to report; or making false statements in an application for a
driver's license, or theft or unlawful taking of a motor vehicle; or

(e) has been convicted of, or forfeited bail for, one or more violations within the 18 months immediately
preceding the notice of cancellation, of any law, ordinance, or rule which justify a revocation of a driver's license; or

8. the insured automobile is:
(a) so mechanically defective that its operation might endanger public safety; or
(b) used in cariipg passengers for hire or compensation, provided however that the use of an automobile for a

car poolor a private passenger vehicle used by a volunteer driver, as defined under section 65B.472, subdivision 1,
paragraph (h)hall not be considered useasf automobile for hire or compensation; or

(c) used in the business of transportation of flammables or explosives; or
(d) an authorized emergency vehicle; or

(e) subject to an inspection law and has not been inspected or, if inspected, has fadditl/tavithin the period
specified under such inspection law; or

(f) substantially changed in type or condition during the policy period, increasing the risk substantially, such as
conversion to a commercial type vehicle, a dragster, sports car or sgies ¢ttear evidence of a use other than the
original use.
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Sec.22. Minnesota Statutes 2020, section 65B.43, subdivision 12, is amended to read:
Subd.12. Commercial vehicle "Commercial vehicle" means:
(a) any motor vehicle used as a common carrier,

(b) any motor vehicle, other than a passenger vehicle defined in section 168.002, subdivision 24, which has a
curb weight in excess of 5,500 pounds apart from cargo capacity, or

(c) any motor vehicle while used in the Hoire transportation of property.

Commercial vehicle does not include a "commuter van," which for purposes of this aglitenearmeans (1
a motor vehicle having a capacity of seven to 16 persons which is used principally to provide prearranged
transportation of persons to or frommetr place of employment or to or from a transit stop authorized by a local
transit authority which vehicle is to be operated by a person who does not drive the vehicle as a principal occupation
but is driving it only to or from the principal place of emmynent, to or from a transit stop authorized by a local
transit authority grfor personal use as permitted by the owner of the vehicl€2) a private passenger vehicle
driven by a volunteer driver

Sec.23. Minnesota Statutes 2020, section 65B.41bdsvision 1, is amended to read:

Subdivision 1 Definitions. (a) Unless a different meaning is expressly made applicable, the terms defined in
paragraphs (b) through (g) have the meanings given them for the purposes of this chapter.

(b) A "digital netvork" means any onlinrenabled application, software, website, or system offered or utilized by
a transportation network company that enables the prearrangement of rides with transportation network company
drivers.

(c) A "personal vehicle" means a vehithat is used by a transportation network company driver in connection
with providing a prearranged ride and is:

(1) owned, leased, or otherwise authorized for use by the transportation network company driver; and

(2) not a taxicab, limousines for-hire vehicle or a private passenger vehicle driven by a volunteer driver

(d) A "prearranged ride" means the provision of transportation by a driver to a rider, beginning when a driver
accepts a ride requested by a rider through a digital netwarkotled by a transportation network company,
continuing while the driver transports a requesting rider, and ending when the last requesting rider departs from the
personal vehicle A prearranged ride does not include transportation provided using aliakimousine, or other
for-hire vehicle.

(e) A "transportation network company" means a corporation, partnership, sole proprietorship, or other entity
that is operating in Minnesota that uses a digital network to connect transportation network codgranio
transportation network company drivers who provide prearranged rides.

(f) A "transportation network company driver" or "driver" means an individual who:

(1) receives connections to potential riders and related services from a transportatiork metmpany in
exchange for payment of a fee to the transportation network company; and

(2) uses a personal vehicle to provide a prearranged ride to riders upon connection through a digital network
controlled by a transportation network company in refarcompensation or payment of a fee.
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(g) A "transportation network company rider" or "rider" means an individual or persons who use a transportation
network company's digital network to connect with a transportation network driver who provides prearidesje
to the rider in the driver's personal vehicle between points chosen by the rider.

(h) A "volunteer driver" means an individual who transports persons or goods on behalf of a nonprofit entity or
governmental unit in a private passenger vehiclerandives no compensation for services provided other than the
reimbursement of actual expenses.

Sec.24. Minnesota Statutes 2020, section 174.29, subdivision 1, is amended to read:

Subdivision 1 Definition. For the purpose of sections 174.29 and 3U4'special transportation service"
means motor vehicle transportation provided on a regular basis by a public or private entity or person that is
designed exclusively or primarily to serve individuals who are elderly or disabled and who are unabledolase
means of transportation but do not require ambulance service, as defined in section 144E.001, suhdivision 3
Special transportation service includes but is not limited to service provided by specially equipped buses, vans, taxis,
and volunteers d@ring private automobilesas defined in section 65B.472, subdivision 1, paragraph $ipecial
transportation service also means those nonemergency medical transportation services under section 256B.0625,
subdivision 17, that are subject to the operasitagndards for special transportation service under sections 174.29 to
174.30 and Minnesota Rules, chapter 8840.

Sec.25. Minnesota Statutes 2020, section 174.30, subdivision 1, is amended to read:

Subdivision 1 Applicability . (a) The operating staadds for special transportation service adopted under this
section do not apply to special transportation provided by:

(1) a public transit provider receiving financial assistance under sections 174.24 or 473.371 to 473.449;

(2) a volunteer driveras déined in section 65B.472, subdivision 1, paragraphuing a private automobile;

(3) a school bus as defined in section 169.011, subdivision 71; or
(4) an emergency ambulance regulated under chapter 144.

(b) The operating standards adopted undersision only apply to providers of special transportation service
who receive grants or other financial assistance from either the state or the federal government, or both, to provide
or assist in providing that service; except that the operating stanaldogited under this section do not apply to any
nursing home licensed under section 144A.02, to any board and care facility licensed under section 144.50, or to any
day training and habilitation services, day care, or group home facility licensed uctilemss@45A.01 to 245A.19
unless the facility or program provides transportation to nonresidents on a regular basis and the facility receives
reimbursement, other than per diem payments, for that service under rules promulgated by the commissioner of
humanservices.

(c) Notwithstanding paragraph (b), the operating standards adopted under this section do not apply to any vendor
of services licensed under chapter 245D that provides transportation services to consumers or residents of other
vendors licensednder chapter 245D and transports 15 or fewer persons, including consumers or residents and the
driver.

Sec.26. Minnesota Statutes 2020, section 174.30, subdivision 10, is amended to read:

Subd.10. Background studies (a) Providers of special trangpation service regulated under this section must
initiate background studies in accordance with chapter 245C on the following individuals:

(1) each person with a direct or indirect ownership interest of five percent or higher in the transportatien servic
provider;
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(2) each controlling individual as defined under section 245A.02;

(3) managerial officials as defined in section 245A.02;

(4) each driver employed by the transportation service provider;

(5) each individual employed by the transportaservice provider to assist a passenger during transport; and

(6) all employees of the transportation service agency who provide administrative support, including those who:
(i) may have facdo-face contact with or access to passengers, their persopary, or their private data;

(i) perform any scheduling or dispatching tasks; or

(iii) perform any billing activities.

(b) The transportation service provider must initiate the background studies required under paragraph (a) using
the online NET Studgystem operated by the commissioner of human services.

(c) The transportation service provider shall not permit any individual to provide any service or function listed in
paragraph (a) until the transportation service provider has received notififfl@ainrthe commissioner of human
services indicating that the individual:

(1) is not disqualified under chapter 245C; or

(2) is disqualified, but has received a-aside of that disqualification according to sections 245C.22 and
245C.23 related to thatansportation service provider.

(d) When a local or contracted agency is authorizing a ride under section 256B.0625, subdivision 17, by a
volunteer driveras defined in section 65B.472, subdivision 1, paragraplaiid)the agency authorizing the ride has
reason to believe the volunteer driver has a history that would disqualify the individual or that may pose a risk to the
health or safety of passengers, the agency may initiate a background study to be completed according to chapter
245C using the commigmer of human services' online NETStudy system, or through contacting the Department of
Human Services background study division for assistambe agency that initiates the background study under this
paragraph shall be responsible for providing theumeer driver with the privacy notice required under section
245C.05, subdivision 2c, and payment for the background study required under section 245C.10, subdivision 11,
before the background study is completed.

Sec.27. Minnesota Statutes 2020, secti»21.031, subdivision 3b, is amended to read:

Subd.3b. Passenger transportation; exemptions (a) A person who transports passengers for hire in intrastate
commerce, who is not made subject to the rules adopted in section 221.0314 by any othen mfotfiEcsection,
must comply with the rules for hours of service of drivers while transporting employees of an employer who is
directly or indirectly paying the cost of the transportation.

(b) This subdivision does not apply to:

(1) a local transit comission;

(2) a transit authority created by law; or

(3) persons providing transportation:
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(i) in a school bus as defined in section 169.011, subdivision 71;

(i) in a Head Start bus as defined in section 169.011, subdivision 34;

(i) in a commutevan;

(iv) in an authorized emergency vehicle as defined in section 169.011, subdivision 3;

(v) in special transportation service certified by the commissioner under section 174.30;

(vi) that is special transportation service as defined in section 17du@@livision 1, when provided by a

volunteer driver as defined in section 65B.472, subdivision 1, paragraplofierating a private passenger vehicle
as defined in section 169.011, subdivision 52;

(vii) in a limousine the service of which is licensgdthe commissioner under section 221.84; or

(viii) in a taxicab, if the fare for the transportation is determined by a meter inside the taxicab that measures the
distance traveled and displays the fare accumulated.

Sec.28. Minnesota Statutes 2020, sect256B.0625, subdivision 17, is amended to read:

Subd.17. Transportation costs (a) "Nonemergency medical transportation service" means motor vehicle
transportation provided by a public or private person that serves Minnesota health care progfiararizsnerho
do not require emergency ambulance service, as defined in section 144E.001, subdivision 3, to obtain covered
medical services.

(b) Medical assistance covers medical transportation costs incurred solely for obtaining emergency medical care
or transportation costs incurred by eligible persons in obtaining emergency or nonemergency medical care when
paid directly to an ambulance company, nonemergency medical transportation company, or other recognized
providers of transportation serviceldledical transportation must be provided by:

(1) nonemergency medical transportation providers who meet the requirements of this subdivision;

(2) ambulances, as defined in section 144E.001, subdivision 2;

(3) taxicabs that meet the requirements of this sugidiv;

(4) public transit, as defined in section 174.22, subdivision 7; or

(5) notfor-hire vehicles, including volunteer drivees defined in section 65B.472, subdivision 1, paragraph (h)

(c) Medical assistance covers nonemergency medreaaisportation provided by nonemergency medical
transportation providers enrolled in the Minnesota health care progmlinsonemergency medical transportation
providers must comply with the operating standards for special transportation service e idefiections 174.29
to 174.30 and Minnesota Rules, chapter 8840, and all drivers must be individually enrolled with the commissioner
and reported on the claim as the individual who provided the senAdenonemergency medical transportation
providersshall bill for nonemergency medical transportation services in accordance with Minnesota health care
programs criteria Publicly operated transit systems, volunteers, anefaretire vehicles are exempt from the
requirements outlined in this paragraph.

(d) An organization may be terminated, denied, or suspended from enrollment if:

(1) the provider has not initiated background studies on the individuals speuifiegction 174.30,
subdivisionl0, paragraph (a), clauses (1) to (3); or
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(2) the provider hainitiated background studies on the individuals specified in section 174.30, subdivision 10,
paragraph (a), clauses (1) to (3), and:

(i) the commissioner has sent the provider a notice that the individual has been disqualified under section
245C.14; and

(ii) the individual has not received a disqualification-agide specific to the special transportation services
provider under sections 245C.22 and 245C.23.

(e) The administrative agency of nonemergency medical transportation must:

(1) adhere to thepolicies defined by the commissioner in consultation with the Nonemergency Medical
Transportation Advisory Committee;

(2) pay nonemergency medical transportation providers for services provided to Minnesota health care programs
beneficiaries to obtain ceved medical services;

(3) provide data monthly to the commissioner on appeals, complairghiowgs, canceled trips, and humber of
trips by mode; and

(4) by July 1, 2016, in accordance with subdivision 18e, utilize abaskd single administrative stture
assessment tool that meets the technical requirements established by the commissioner, reconciles trip information
with claims being submitted by providers, and ensures prompt payment for nonemergency medical transportation
services.

() Until the mommissioner implements the single administrative structure and delivery system under subdivision 18e
clients shall obtain their levalf-service certificate from the commissioner or an entity approved by the
commissioner that does not dispatch rides fients using modes of transportation under paragraph (i), clauses (4),
(5), (6), and (7).

(9) The commissioner may use an order by the recipient's attending physician, advanced practice registered
nurse, or a medical or mental health professionatexify that the recipient requires nonemergency medical
transportation servicesNonemergency medical transportation providers shall perform ehssted services for
eligible individuals, when appropriateDriver-assisted service includes passengiekup at and return to the
individual's residence or place of business, assistance with admittance of the individual to the medical facility, and
assistance in passenger securement or in securing of wheelchairs, child seats, or stretchers in the vehicle.

Nonemergency medical transportation providers must take clients to the health care provider using the most
direct route, and must not exceed 30 miles for a trip to a primary care provider or 60 miles for a trip to a specialty
care provider, unless the efit receives authorization from the local agency.

Nonemergency medical transportation providers may not bill for separate base rates for the continuation of a trip
beyond the original destinationNonemergency medical transportation providers must maitt@ logs, which
include pickup and dropff times, signed by the medical provider or client, whichever is deemed most appropriate,
attesting to mileage traveled to obtain covered medical serviCkents requesting client mileage reimbursement
must $gn the trip log attesting mileage traveled to obtain covered medical services.

(h) The administrative agency shall use the level of service process established by the commissioner in
consultation with the Nonemergency Medical Transportation Advisory Gtteento determine the client's most
appropriate mode of transportatiol public transit or a certified transportation provider is not available to provide
the appropriate service mode for the client, the client may receive a onetime service upgrade.
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(i) The covered modes of transportation are:

(1) client reimbursement, which includes client mileage reimbursement provided to clients who have their own
transportation, or to family or an acquaintance who provides transportation to the client;

(2) volunteer transport, which includes transportation by volunteers using their own vehicle;

(3) unassisted transport, which includes transportation provided to a client by a taxicab or public Ifransit
taxicab or public transit is not available, the cliem ceceive transportation from another nonemergency medical
transportation provider;

(4) assisted transport, which includes transport provided to clients who require assistance by a nonemergency
medical transportation provider;

(5) lift-equipped/ramp traport, which includes transport provided to a client who is dependent on a device and
requires a nonemergency medical transportation provider with a vehicle containing a lift or ramp;

(6) protected transport, which includes transport provided to a elieathas received a prescreening that has
deemed other forms of transportation inappropriate and who requires a pra¥jideith a protected vehicle that is
not an ambulance or police car and has safety locks, a video recorder, and a transparentstierpeafition
between the passenger and the vehicle driver; and (ii) who is certified as a protected transport provider; and

(7) stretcher transport, which includes transport for a client in a prone or supine position and requires a
nonemergency medicdtansportation provider with a vehicle that can transport a client in a prone or supine
position.

(i) The local agency shall be the single administrative agency and shall administer and reimburse for modes
defined in paragraph (i) according to paragrahsand (n) when the commissioner has developed, made available,
and funded the webased single administrative structure, assessment tool, and level of need assessment under
subdivision 18e The local agency's financial obligation is limited to fundsviied by the state or federal
government.

(k) The commissioner shall:

(1) in consultation with the Nonemergency Medical Transportation Advisory Committee, verify that the mode
and use of nonemergency medical transportation is appropriate;

(2) verify that the client is going to an approved medical appointment; and
(3) investigate all complaints and appeals.

() The administrative agency shall pay for the services provided in this subdivision and seek reimbursement
from the commissioner, dppropriate As vendors of medical care, local agencies are subject to the provisions in
section 256B.041, the sanctions and monetary recovery actions in section 256B.064, and Minnesota Rules, parts
9505.2160 to 9505.2245.

(m) Payments for nonemergencydical transportation must be paid based on the client's assessed mode under
paragraph (h), not the type of vehicle used to provide the serVice medical assistance reimbursement rates for
nonemergency medical transportation services that are paygbler lbn behalf of the commissioner for
nonemergency medical transportation services are:
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(1) $0.22 per mile for client reimbursement;
(2) up to 100 percent of the Internal Revenue Service business deduction rate for volunteer transport;

(3) equivalent tahe standard fare for unassisted transport when provided by public transit, and $11 for the base
rate and $1.30 per mile when provided by a nonemergency medical transportation provider;

(4) $13 for the base rate and $1.30 per mile for assisted transport;
(5) $18 for the base rate and $1.55 per mile foeliftipped/ramp transport;
(6) $75 for the base rate and $2.40 per mile for protected transport; and

(7) $60 for the base rate and $2.40 per mile for stretcher transport, and $9 per trip for anaddigéndant if
deemed medically necessary.

(n) The base rate for nonemergency medical transportation services in areas defined under RUCA to be super
rural is equal to 111.3 percent of the respective base rate in paragraph (m), clauses .(I)he rfileage rate for
nonemergency medical transportation services in areas defined under RUCA to be rural or super rural areas is:

(1) for a trip equal to 17 miles or less, equal to 125 percent of the respective mileage rate in paragraph (m),
clauses (1) t¢7); and

(2) for a trip between 18 and 50 miles, equal to 112.5 percent of the respective mileage rate in paragraph (m),
clauses (1) to (7).

(o) For purposes of reimbursement rates for nonemergency medical transportation services under paragraphs (m)
and (n), the zip code of the recipient's place of residence shall determine whether the urban, rural, or super rural
reimbursement rate applies.

(p) For purposes of this subdivision, "rural urban commuting area" or "RUCA" means a-teaonsusmsed
classifiation system under which a geographical area is determined to be urban, rural, or super rural.

(q) The commissioner, when determining reimbursement rates for nonemergency medical transportation under
paragraphs (m) and (n), shall exempt all modes of piatetion listed under paragraph (i) from Minnesota Rules,
part 9505.0445, item R, subitem (2).

Sec.29. Minnesota Statutes 2020, section 325E.21, is amended by adding a subdivision to read:

Subd.2b. Purchase of catalytic converters (a) Any person Wwo purchases or receives a catalytic converter
must comply with this section.

(b) Every scrap metal dealer, including an agent, employee, or representative of the dealer, must create a
permanent record, written in English and using an electronic recogigon, at the time of each catalytic converter
purchase or acquisitionir he record must include:

(1) the vehicle identification number of the vehicle from which the catalytic converter was removed; and

(2) the name of the person who removed the catatginverter.

(c) A scrap metal dealer must make the information under paragraph (b) available for examination by a law
enforcement agency or a person who has reported theft of a catalytic converter.

EFFECTIVE DATE . This section is effective the day foWing final enactment.
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Sec.30. Minnesota Statutes 2020, section 325E.21, is amended by adding a subdivision to read:

Subd.2c. Catalytic converter theft prevention pilot project. (a) The catalytic converter theft prevention pilot
project is created tdeter the theft of catalytic converters by marking catalytic converters with vehicle identification
numbers or other unique identifiers.

(b) The commissioner must establish a procedure to mark the catalytic converters of vehicles most likely to be
targeed for theft with unique identification numbers using labels, engraving, theft deterrence paint, or other methods
that permanently mark the catalytic converter without damaging the catalytic converter's function.

(c) The commissioner must work with lawfercement agencies, insurance companies, and scrap metal dealers
to (1) identify vehicles that are most frequently targeted for catalytic converter theft, and (2) establish the most
effective methods for marking catalytic converters.

(d) Materials purchasl under this program may be distributed to dealers, as defined in section 168.002,
subdivision 6, automobile repair shops and service centers, law enforcement agencies, and community organizations
to arrange the catalytic converters of vehicles mostylikelbe targeted for theft to be marked at no cost to the
vehicle owners.

(e) The commissioner may prioritize distribution of materials to areas experiencing the highest rates of catalytic
converter theft.

() The commissioner must make educatioimibrmation resulting form the pilot program available to law
enforcement agencies and scrap metal dealers, and is encouraged to publicize the program to the general public.

(g) The commissioner must include a report on the pilot project in the repaitegtainder section 65B.84,
subdivision 2 The report must describe the progress, results, and any findings of the pilot project including the total
number of catalytic converters marked under the program, and, to the extent known, whether any catalytic
converters marked under the pilot project were stolen and the outcome of any criminal investigation into the thefts.

Sec.31. [325E.80] ABNORMAL MARKET DISRUPTIONS; UNCONSCIONABLY EXCESSIVE PRICES.

Subdivision 1 Definitions. (a) For purposes of thisstion, the terms in this subdivision have the meanings
given.

(b) "Abnormal market disruption" means a change in the market resulting from a naturakacheudisaster, a
national or local emergency, a public health emergency, or an event resultmmglénlaration of a state of
emergency by the governor; and occurs when specifically declared by the govEneogovernor's declaration of
an abnormal market disruption must note the geographic area to which this section aplamormal market
disruption terminates no later than 30 days after the end of the state of emergency for which the abnormal market
disruption was activated.

(c) "Essential consumer good or service" means a good or service vital and necessary for the health, safety, and
welfare of the public, including without limitationfood; water; fuel; gasoline; shelter; transportation; health care
services; pharmaceuticals; and medical, personal hygiene, sanitation, and cleaning supplies.

(d) "Seller" means a manufacturer, supplier, lebaler, distributor, or retail seller of goods or services.

(e) "Unconscionably excessive" means there is a gross disparity between the seller's price of a good or service
offered for sale or sold in the usual course of business during the 30 days atetyedrior to the governor's
declaration of an abnormal market disruption and the seller's price of the same or similar good or service after the
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governor's declaration of an abnormal market disruption, and the gross disparity is not substantialljoralated
increase in the cost of obtaining or selling the good or of providing the sedigeoss disparity between the price

of a good or service does not occur when the amount charged after the abnormal market disruption increased the
price 30 percentrdess.

Subd.2. Prohibition. If the governor declares an abnormal market disruption a person is prohibited from
selling or offering to sell an essential consumer good or service for an amount that represents an unconscionably
excessive price.

Subd.3. Civil penalty. A person who is found to have violated this section is subject to a civil penalty of not
more than $1,000 per sale or transaction, with a maximum penalty of $10,000 per day.

Subd.4. Enforcement authority. The attorney general may irsteggate an alleged violation of this section
The authority of the attorney general under this section includes but is not limited to the authority provided under
section 8.31.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.32. Minnesota Statutes 2020, section 325F.171, is amended by adding a subdivision to read:

Subd.5. Enforcement This section may be enforced as provided under sections 325F.10 to 325F.12, 325F.14
to 325F.16, and 45.027, subdivisions 1 to Bhe commissioner may coordinate with the commissioner of the
Pollution Control Agency and the commissioner of health to enforce this section.

Sec.33. Minnesota Statutes 2020, section 325F.172, is amended by adding a subdivision to read:

Subd.4. Enforcement. Sections 325F.173 to 325F.175 may be enforced as provided under sections 325F.10 to
325F.12, 325F.14 to 325F.16, and 45.027, subdivisions 1. tdllte commissioner may coordinate with the
commissioner of the Pollution Control Agency and the comonissiof health to enforce this section.

Sec.34. [325F.179] ENFORCEMENT.

Sections 325F.177 and 325F.178 may be enforced as provided under sections 325F.10 to 325F.12, 325F.14 to
325F.16, and 45.027, subdivisions 1 toTle commissioner may coordinatth the commissioner of the Pollution
Control Agency and the commissioner of health to enforce this section.

Sec.35. Minnesota Statutes 2020, section 514.972, subdivision 4, is amended to read:

Subd.4. Denial of access Upon default, the owner shahail notice of default as provided under section
514.974 The owner may deny the occupant access to the personal property contained indbeviselfstorage
faC|I|ty after default, serwce of the notlce of default expiration of the date statedefoal bf access, and
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acility-is-liable-te 0 0 osts—disbu and-attorney expended by the
occupant-to-obtain-this-orddn) Any occupant may remove from the s#tbrage facility personal papers and health
aids upon demand rda to any of the persons listed in section 514.976, subdivision 1.

(b) An occupant who provides documentation from a government or nonprofit agency or legal aid office that the
occupant is a recipient of relief based on need, is eligible for legal aideseror is a survivor of domestic violence
or sexual assault may remove, in addition to the items provided in paragraph (a), personal clothing of the occupant
and the occupant's dependents and tools of the trade that are necessary for the liveli®modanipant that has a
market value not to exceed $125 per item.

(c) The occupant shall present a list of the items and may remove the items during the facility's ordinary business
hours prior to the sale authorized by section 514.97&he owner unjusifiably denies the occupant access for the
purpose of removing the items specified in this subdivision, the occupant is entitled to request relief from the court
for an order allowing access to the storage space for removal of the specifiedTitesrsif -service storage facility
is liable to the occupant for the costs, disbursements, and attorney fees expended by the occupant to obtain this
order.

(d) For the purposes of this subdivision, "relief based on need" includes but is not limited to readiphefit
from the Minnesota family investment program and diversionary work program, medical assistance, general
assistance, emergency general assistance, Minnesota supplemental aid, Minnesota supplemental aid housing
assistance, MinnesotaCare, Supplet@eSecurity Income, energy assistance, emergency assistance, Supplemental
Nutrition Assistance Program benefits, earned income tax credit, or Minnesota working family tax Rediif
based on need can also be proven by providing documentation fregalaald organization that the individual is
receiving legal aid assistance, or by providing documentation from a government agency, nonprofit, or housing
assistance program that the individual is receiving assistance due to domestic violence or sextual ass

Sec.37. Minnesota Statutes 2020, section 514.973, subdivision 3, is amended to read:
Subd.3. Contents of notice The notice must include:

(1) a statement of the amount owed for rent and other charges and demand for payment within atspecified
not less than 14 days after delivery of the notice;

(2) pursuant to section 514.972, subdivision 4, a notice of denial of access to the storage space, if this denial is
permitted under the terms of the rental agreement;

(3) the date that the occugawill be denied access to the occupant's personal property in treepatfe storage
facility;

(4) a statement that access will be denied until the owner's claim has been satisfied;

(5) a statement that any dispute regarding denial of access canduelnaan occupant beginning legal action in
court;

£3) (6) the name, street address, and telephone number of the owner, or of the owner's designated agent, whom
the occupant may contact to respond to the notice;
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4) (7) a conspicuous statement thatless the claim is paid within the time stated in the notice, the personal
property will be advertised for sal&he notice must specify the time and place of the sale; and

{5) (8) a conspicuous statement of the items that the occupant may removet whhoge pursuant to section
514.972, subdivision 5, if the occupant is denied general access to the storage space.

Sec.38. Minnesota Statutes 2020, section 514.973, subdivision 4, is amended to read:

Subd.4. Sale of property. (a) A sale of personglroperty may take place no sooner than 45 days after default
or, if the personal property is a motor vehicle or watercraft, no sooner than 60 days after default.

(b) After the expiration of the time given in the notice, the sale must be published ameek dor two weeks
consecutively in a newspaper of general circulation where the sale is to b& heldale may take place no sooner
than 15 days after the first publicationf the lien is satisfied before the second publication occurs, the second
pubication is waived If there is no qualified newspaper under chapter 331A where the sale is to be held, the
advertisement may be posted on an independent, publicly accessible website that adveriseageelfen sales or
public notices The advertisment must include generaldescription of the goods, the name of the person on whose
account the goods are being held, and the time and place of the sale.

(c) A sale of the personal property must conform to the terms of the notification.

(d) A sale ofthe personal property must be public and must be either:

(1) held via an online auction; or

(2) held at the storage facility, or at the nearest suitable place at which the personal property is held or stored.
Owners shall require all bidders, includiagline bidders, to register and agree to the rules of the sale.

(e) The sale must be conducted in a commercially reasonable maasate is commercially reasonable if the
property is sold in conformity with the practices among dealers in the propédtprssellers of similar distressed
property sales.

Sec.39. Minnesota Statutes 2020, section 514.974, is amended to read:

514.974 ADDITIONAL NOTIFICATION REQUIREMENT.

property-untit-the-owners—elaim-has-been-satisfiddy notice
sections 514.970 to 514.979 shall be sent to:

the owner is required to mail to the occupant under
(1) thee-mailaddress, if consented to by the occupanprasided in section 514.973, subdivision 2;

(2) the mailing address and any alternate mailing address provided by the occupant in the rental agreement; or
(3) the last known mailing address of the occupant, if the last known mailing address diffethdrorailing

address listed by the occupant in the rental agreement and the owner has reason to believe that the last known
mailing address is more current.
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Sec.40. Minnesota Statutes 2020, section 514.977, is amended to read:

514.977BEFAULT ADDITIONAL REMEDIES.

Subdivision 1 Default; breach of rental agreement If an occupant defaults in the payment of rémtthe
storage spacer otherwise breaches the rental agreement, the owner may commepséetim action under
chapter-504B0 terminate theental agreement, recover possession of the storage space, remove the occupant, and
dispose of the stored personal properfihe action shall be conducted in accordance with the Minnesota Rules of
Civil Procedure, except as provided in this section.

Suld. 2. Service of summons The summons must be served at least seven days before the date of the court
appearance as provided in subdivision 3.

Subd.3. Appearance Except as provided in subdivision 4, in an action filed under this section the amgearan
shall be not less than seven or more than 14 days from the day of issuing the summons.

Subd.4. Expedited hearing If the owner files a motion and affidavit stating specific facts and instances in
support of an allegation that the occupant is causingisance or engaging in illegal or other behavior that seriously
endangers the safety of others, others' property, or the storage facility's property, the appearance shall be not less
than three days nor more than seven days from the date the sumnmmgeds The summons in an expedited
hearing shall be served upon the occupant within 24 hours of issuance unless the court orders otherwise for good
cause shown.

Subd.5. Answer; trial; continuance. At the court appearance specified in the summomsd#diendant may
answer the complaint, and the court shall hear and decide the action, unless it grants a continuance of the trial, which
may be for no longer than six days, unless all parties consent to longer continuance.

Subd.6. Counterclaims. The ocupant is prohibited from bringing counterclaims in the action that are
unrelated to the possession of the storage spBloghing in this section prevents the occupant from bringing the
claim in a separate action.

Subd.7. Judgment; writ. Judgment in ratters adjudicated under this section shall be in accordance with
section 504B.345, paragraph.(dxecution of a writ issued under this section shall be in accordance with section
504B.365.

Sec.41. THIRD -PARTY FOOD DELIVERY FEES; LIMITATION.

Subdivision 1 Definitions. (a) For purposes of this section, the terms defined in this subdivision have the
meanings given.

(b) "Delivery fee" means a fee charged by a Hpedty food delivery service to a food and beverage
establishment for a servidkat delivers food or beverages from the establishment to custobelisery fee does
not include (1) any other fee that may be charged by a-plairty food delivery service to a food and beverage
establishment, including but not limited to fees forrketing, listing, or advertising the food and beverage
establishment on the thiqghrty food delivery service platform, or (2) fees related to processing an online order.

(c) "Food and beverage establishment" or "establishment” means a retail businessfisharepared food or
beverages to the public.

(d) "Online order" means an order, including a telephone order, placed by a customer through or with the
assistance of a platform provided by a thpatty food delivery service.
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(e) "Purchase price" meati®e total price of the items contained in an online order that are listed on the menu of
the food and beverage establishment where the order is plRcechase price does not include taxes, gratuities, or
other fees that may make up the total cost@istomer's online order.

(f)_"Third-party food delivery service" means a platform offered through an eeiinabled application,
software, website, or other Internet service that offers or arranges for the sale of food and beverages prepared by,
deliveredby, or picked up from a food and beverage establishment.

Subd.2. Limitation on food delivery fees (a) A third-party food delivery service is prohibited from:

(1) charging a food and beverage establishment a delivery fee that totals more thamednahgiesin online
order's purchase price;

(2) charging a food and beverage establishment any fee, other than the delivery fee described in clause (1), to use
the thirdparty delivery service that totals more than five percent of an online order's pyvdoase

(3) charging a customer a purchase price that is higher than the price set by the food and beverage establishment
or, if no price is set by the food and beverage establishment, the price listed on the establishment's menu; or

(4) reducing the copensation rates paid to thipdrty food delivery service drivers as a result of the limitations
on fees instituted by this section.

(b) A food and beverage establishment may choose, but apthitg food delivery service is prohibited from
requiring, anexemption for marketing or advertising the food and beverage establishment on thmattyirfbod
delivery service platform from the limitations in paragraph (a).

Subd.3. Enforcement by attorney general (a) The attorney general must enforce thistiseacunder
Minnesota Statutes, section 8.31.

(b) In addition to the remedies otherwise provided by law, a person injured by a violation of subdivision 2 may
bring a civil action and recover damages, together with costs and disbursements, includioimesssigation and
reasonable attorney fees, and receive other equitable relief as determined by the court.

EFFECTIVE DATE . This section is effective the day following final enactment and expires 60 days after the
peacetime emergency declared by theegoor in an executive order that relates to the infectious disease known as
COVID-19 is terminated or rescinded.

ARTICLE 5
COLLECTION AGENCIES AND DEBT BUYERS

Section 1 Minnesota Statutes 2020, section 332.31, subdivision 3, is amended to read:

Subd.3. Collection agency "Collection agency'or "licensee'meansand-includes-angl) aperson engaged in
the business of collection for others any account, duilbther indebtednessxcept as hereinafter provideat (2) a
debt buyer It includespersons who furnish collection systems carrying a name which simulates the name of a
collection agency and who supply forms or form letters to be used by the creditor, even though such forms direct the
debtor to make payments directly to the creditor ratieen to such fictitious agency.

Sec.2. Minnesota Statutes 2020, section 332.31, subdivision 6, is amended to read:
Subd.6. Collector. "Collector" is a person acting under the authority of a collection agency under subdivision 3

or a debt buyer uradt subdivision 8and on its behalf in the business of collectionddrersan account, bill, or
other indebtedness except as otherwise provided in this chapter.
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Sec.3. Minnesota Statutes 2020, section 332.31, is amended by adding a subdivision to read:

Subd.8. Debt buyer. "Debt buyer" means a business engaged in the purchase of any ebifmszbunt, bill,
or other indebtedness for collection purposes, whether the business collects the account, bill, or other indebtedness,
hires a third party focollection, or hires an attorney for litigation related to the collection.

Sec.4. Minnesota Statutes 2020, section 332.31, is amended by adding a subdivision to read:

Subd.9. Affiliated company. "Affiliated company" means a company thdft) directy or indirectly controls,
is_controlled by, or is under common control with another company or companies; (2) has the same executive
management team or owner that exerts control over the business operations of the company; (3) maintains a uniform
networkof corporate and compliance policies and procedures; and (4) does not engage in active collection of debts.

Sec.5. Minnesota Statutes 2020, section 332.311, is amended to read:

332.311 TRANSFER OF ADMINISTRATIVE FUNCTIONS.

The powers, duties, and responsibilities of the consumer services section under sections 332.31 to 332.44
relating to collection agencieend debt buyerare hereby transferred to and imposed upon the commissioner of
commerce.

Sec.6. Minnesota Statute®020, section 332.32, is amended to read:

332.32 EXCLUSIONS.

(a) The term "collect|on agency;hau doesnot |ncludepepsens—whes&eel+eetten—aemﬂt|es—are—eenﬁned—te and

banks when coIIectlng accounts owed to the banks and when the bank will sustam any Ioss arising from
uncollectible accounts, abstract companies doing an escrow business, real estate brokers, publicesffaess, p
acting under order of a court, lawyers, trust companies, insurance companies, credit unions, savings associations,
loan or finance companies unless they are engaged in asserting, enforcing or prosecuting unsecured claims which
have been purchaseain any person, firm, or association when there is recourse to the seller for all or part of the
claim if the claim is not collected.

(b) The term "collection agency" shall not include a trade association performing services authorized by section
604.15, shdivision 4a, but the trade association in performing the services may not engage in any conduct that
would be prohibited for a collection agency under section 332.37.

Sec.7. Minnesota Statutes 2020, section 332.33, subdivision 1, is amended to read:

Subd|V|S|on 1 Requwement Except as otherW|se prowded in th|s chapter no person shaII cmﬂ!letet_thts

Mlnnesota as a collectlon agsnor debt buveras deflned in sections 332. 31 to 332 44, wnhout havmg first applied

for and obtained a collection agency licengeperson acting under the authority of a collection agedelt buyer,

or as a collectgrmust first register with theatnmissioner under this sectioi registered collector may use one
additional assumed name only if the assumed name is registered with and approved by the commissioner
business that operates as a debt buyer must submit a completed license apptidatiemthan January 1, 2022

debt buyer who has filed an application with the commissioner for a collection agency license prior to January 1,
2022, and whose application remains pending with the commissioner thereafter, may continue to operate withou
license until the commissioner approves or denies the application.
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Sec.8. Minnesota Statutes 2020, section 332.33, subdivision 2, is amended to read:

Subd.2. Penalty. A person who carries on business as a collection agemdgbt buyemwithout first having
obtained a license or acts as a collector without first having registered with the commissioner pursuant to sections
332.31 to 332.44, or who carries on this business after the revocation, suspension, or expiration of a license or
registrationis guilty of a misdemeanor.

Sec.9. Minnesota Statutes 2020, section 332.33, subdivision 5, is amended to read:

Subd.5. Cellectionageneylicense rejection On finding that an applicant foreslection-agencyicense is

not qualified under section832.31 to 332.44, the commissioner shall reject the application and shall give the
applicant written notice of the rejection and the reasons for the rejection.

Sec.10. Minnesota Statutes 2020, section 332.33, subdivision 5a, is amended to read:

Subd.5a Individual collector registration. A licensed-collectionagendicensee on behalf of an individual
collector, must register with the state all individuals ingbkection-agency'icensee'employ who are performing
the duties of a collector as defined in sections 332.31 to 337.Ad collection-agencyicenseemust apply for an
individual collection registration in a form prescribed by the commissiofite collection-agencyicenseeshdl
verify on the form that the applicant has confirmed that the applicant meets the requirements to perform the duties of
a collector as defined in sections 332.31 to 332.4Wpon submission of the application to the department, the
individual may begind perform the duties of a collector and may continue to do so unlefisehged-collection
ageneylicenseds informed by the commissioner that the individual is ineligible.

Sec.11. Minnesota Statutes 2020, section 332.33, subdivision 7, is amendstito

Subd.7. Changes; notice to commissioner (a) A licensed—collectioh—agenclicenseemust give the

commissioner written notice of a change in company name, address, or ownership not later than ten days after the
change occursA registered indivdual collector must give written notice of a change of address, name, or assumed
name no later than ten days after the change occurs.

(b) Upon the death of angollection—ageneylicensee, the license of the decedent may be transferred to the
executor or dministrator of the estate for the unexpired term of the licefi$® executor or administrator may be
authorized to continue or discontinue the collection business of the decedent under the direction of the court having
jurisdiction of the probate.

Sec.12. Minnesota Statutes 2020, section 332.33, subdivision 8, is amended to read:

Subd.8. Screening process requirement (a) Eachlicensed—collection—agenclicensee must establish
procedures to follow when screening an individual collector appliceot o submitting an applicant to the

commissioner for initial registration and at renewal.

(b) The screening process for initial registration must be done at the time of hitiegporocess must include a
national criminal history record search, aroatey licensing search, and a county criminal history search for all
counties where the applicant has resided within the five years immediately preceding the initial registration, to
determine whether the applicant is eligible to be registered underrs88@2035 Eachlicensed-collection-agency
licenseeshall use a vendor that is a member of the National Association of Professional Background Screeners, or
an equivalent vendor, to conduct this background screening process.

(c) Screening for renewal ohdividual collector registration must include a national criminal history record
search and a county criminal history search for all counties where the individual has resided during the immediate
preceding year Screening for renewal of individual collectregistrations must take place no more than 60 days
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before the license expiration or renewal daderenewal screening is not required if an individual collector has been
subjected to an initial background screening within 12 months of the first etigistrenewal date A renewal
screening is required for all subsequent annual registration renewals.

(d) The commissioner may review the procedures to ensure the integrity of the screening [faibassby a
licensed-collection-agendizensedo esablish these procedures is subject to action under section 332.40.

Sec.13. Minnesota Statutes 2020, section 332.33, is amended by adding a subdivision to read:
Subd.9. Affiliated companies. The commissioner must permit affiliated companiesgerate under a single

license and be subject to a single examination, provided that all of the affiliated company names are listed on the
license.

Sec.14. Minnesota Statutes 2020, section 332.34, is amended to read:
332.34 BOND.

The commissioner of commerce shall require ezmllection-ageneylicensee to file and maintain in force a
corporate surety bond, in a form to be prescribed by, and acceptable to, the commissioner, and in a sum of at least
$50,000 plus an additional $5,0@@r each $100,000 received by the collection agency from debtors located in
Minnesota during the previous calendar year, less commissions earned by the collection agency on those collections
for the previous calendar yeafThe total amount of the bond @ahnot exceed $100,000A collection-ageney
licenseemay deposit cash in and with a depository acceptable to the commissioner in an amount and in the manner
prescribed and approved by the commissioner in lieu of a bond.

Sec.15. Minnesota Statutes 2028ection 332.345, is amended to read:
332.345 SEGREGATED ACCOUNTS.

A payment collected by a collector or collection agency on behalf of a customer shall be held by the collector or
collection agency in a separate trust account clearly designated fomeusunds The account must be in a bank
or other depository institution authorized or chartered under the laws of any state or of the United T3iiates
section does not apply to a debt buyer, except to the extent the debt buyer engagegpanttidebt collection for
others.

Sec.16. Minnesota Statutes 2020, section 332.355, is amended to read:

332.355 AGENCY RESPONSIBILITY FOR COLLECTORS.

The commissioner may take action againsbiection-agenclicensedor any violations of debt collecth laws
by its debt collectorsThe commissioner may also take action against the debt collectors themselves for these same
violations.

Sec.17. Minnesota Statutes 2020, section 332.37, is amended to read:

332.37 PROHIBITED PRACTICES.

(a) No collection agencydebt buyeror collector shall:

(2) in collection letters or publications, or in any communication, oral or written threaten wage garnishment or
legal suit by a particular lawyer, unless it has actually retained the lawyer;
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(2) use or emplogheriffs or any other officer authorized to serve legal papers in connection with the collection
of a claim, except when performing their legally authorized duties;

(3) use or threaten to use methods of collection which violate Minnesota law;
(4) furnishlegal advice or otherwise engage in the practice of law or represent that it is competent to do so;

(5) communicate with debtors in a misleading or deceptive manner by using the stationery of a lawyer, forms or
instruments which only lawyers are authedzo prepare, or instruments which simulate the form and appearance of
judicial process;

(6) exercise authority on behalf ofceeditorclient to employ the services of lawyers unless ¢heditor client
has specifically authorized the agency in writinglo so and the agency's course of conduct is at all times consistent
with a true relationship of attorney and client between the lawyer ardeéitorclient;

(7) publish or cause to be published any list of debtors except for credit reporting pugsesehame cards or
shame automobiles, advertise or threaten to advertise for sale any claim as a means of forcing payment thereof, or
use similar devices or methods of intimidation;

(8) refuse to return any claim or claims and all valuable papers itlEpegth a claim or claims upon written
request of thereditor client, claimant or forwarder after tender of the amounts due and owitige # collection
agency within 30 days after the request; refuse or intentionally fail to account to its cliesitsnioney collected
within 30 days from the last day of the month in which the same is collected; or, refuse or fail to furnish at intervals
of not less than 90 days upon written request of the claimant or forwarder, a written report upon claims received
from the claimant or forwarder;

(9) operate under a name or in a manner which implies thabtleetionagencyor debt buyeis a branch of or
associated with any department of federal, state, county or local government or an agency thereof;

(10) commigle money collected for a customer with tmdlectionagency's operating funds or use any part of a
customer's money in the conduct of tidlectionagency's business;

(11) transact business or hold itself out as a gedsatersettlement company, detmanagement compangiebt
adjuster, or any person who settles, adjusts, prorates, pools, liquidates or pays the indebtedness of a debtor, unless
there is no charge to the debtor, or the pooling or liquidation is done pursuant to court order or ungpentistos
of a creditor's committee;

(12) violate any of the provisions of the Fair Debt Collection Practices Act of 1977, Public LA089%/hile
attempting to collect on any account, bill or other indebtedness;

(13) communicate with a debtor by us‘eacrecorded message utilizing an automatlc dlallng announcing device
age the name

th&debter—te—heanng%&messﬂer the debtor expresslv mforms the agency or coIIector to cease communication
utilizing an automatic dialing announcing device

(14) in collection letters or publicationsr in any communication, oral or written, imply or suggest that health
care services will be withheld in an emergency situation;



441H DAY] WEDNESDAY, APRIL 21,2021 5871

(15) when a debtor has a listed telephone number, enlist the aid of a neighbor or third party to request that the
debtor contet the licensee or collector, except a person who resides with the debtor or a third party with whom the
debtor has authorized the licensee or collector to place the requbs clause does not apply to a call back
message left at the debtor's placeenfployment which is limited to the licensee's or collector's telephone number
and name;

(16) when attempting to collect a debt, fail to provide the debtor with the full name of the collection agency
debt buyeras it appears on its licengg_as listedon any "doing business as" or "d/b/a" registered with the
Department of Commerce

(17) collect any money from a debtor that is not reportecctediter-erclient;

(18) fail to return any amount of overpayment from a debtor to the debtor or to the state of Minnesota pursuant
to the requirements of chapter 345;

8) (19) accept currency or coin as payment for a debt without issuing an original receipt to the debtor and
maintaining a duplicate receipt in the debtor's payment records;

9 (20) attempt to collect any amouaf-meney including any interest, fee, charge, or expense incidental to
the chargeoff obligation,from a debtomlr unless the amount is expressiythorized by the agreement creating the
debt or is otherwise permitted by law;

(21) charge a fee to erediterclientthat is not authorized by agreement with the client;

£20) (22) falsify any collection agency documents with the intent to deceivd@miereditor, or governmental
agency;

231 (23) when initially contacting a Minnesota debtor by mail, fail to include a disclosure on the contact notice,
in a type size or font which is equal to or larger than the largest other type of type sizeusetbint the text of the
notice The disclosure must statéThis collection agency is licensed by the Minnesota Department of Commerce”
or "This debt buyer is licensed by the Minnesota Department of Commerce" as appticable

22) (24) commence legadction to collect a debt outside the limitations period set forth in section 541.053.

(b) Paragraph (a), clauses (6), (8), (10), (17), and (21), do not apply to debt buyers except to the extent the debt
buyer engages in thirgarty debt collection for o#rs.

Sec.18. Minnesota Statutes 2020, section 332.385, is amended to read:
332.385 NOTIFICATION TO COMMISSIONER.

The collection agencgr debt buyelicensee shall notify the commissioner of any employee termination within
ten days of the terminatighit the terminatioris basedn whole or in parbasedon a violation of this chapter.

Sec.19. Minnesota Statutes 2020, section 332.40, subdivision 3, is amended to read:

Subd.3. Commissioner's powers (a) For the purpose of any investigation sogeeding under sections 332.31
to 332.44, the commissioner or any person designated by the commissioner may administer oaths and affirmations,
subpoena collection agencietebt buyersor collectors and compel their attendance, take evidence and régire
production of any books, papers, correspondence, memoranda, agreements or other documents or records which the
commissioner deems relevant or material to the inquilye subpoena shall contain a written statement setting forth
the circumstances whidiave reasonably caused the commissioner to believe that a violation of sections 332.31 to
332.44 may have occurred.
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(b) In the event that the collection agendgbt buyerpr collector refuses to obey the subpoena, or should the
commissioner, uporompletion of the examination of the collection ageragbt buyeror collector, reasonably
conclude that a violation has occurred, the commissioner may examine additional witnesses, including third parties,
as may be necessary to complete the investigati

(c) Any subpoena issued pursuant to this section shall be served by certified mail or by personalSemnvice
shall be made at least 15 days prior to the date of appearance.

Sec.20. Minnesota Statutes 2020, section 332.42, subdivision lmeésded to read:

Subdivision 1 Verified financial statement The commissioner of commerce may at any time require a
collection—ageneylicensee to submit a verified financial statement for examination by the commissioner to
determine whether theslection-ageneyticensee is financially responsible to carry on a collecigeneybusiness
within the intents and purposes of sections 332.31 to 332.44.

Sec.21. Minnesota Statutes 2020, section 332.42, subdivision 2, is amended to read:

Subd.2. Record keeping. The commissioner shall require the collection agesrayebt buyeticensee to keep
such books and records in the licensee's place of business in this state as will enable the commissioner to determine
whether there has been compliance with thevipions of sections 332.31 to 332.44, unless the agency is a foreign
corporation duly authorized, admitted, and licensed to do business in this state and complies with all the
requirements of chapter 303 and with all other requirements of sections 33333.44 Every collection agency
licensee shall preserve the records of final entry used in such business for a period of five years after final remittance
is made on any amount placed with the licensee for collection or after any account has besh teethenclaimant
on which one or more payments have been mé&dery debt buyer licensee must preserve the records of final entry
used in the business for a period of five years after final collection of any purchased account.

Sec.22. GARNISHMENT PRO HIBITIONS ON COVID -19 GOVERNMENT ASSISTANCE.

(a) Federal, state, local, and tribal governmental payments issued to relieve the adverse economic impact caused
by the COVIB19 pandemic are exempt from all claims for garnishments and levies of consumes délutebt
primarily for personal, family, or household purposes governed by Minnesota Statutes, chapters 550, 551, and 571.

(b) Paragraph (a) does not apply to domestic support orders and obligations, including child support and spousal
maintenance oblations, including but not limited to orders and obligations under Minnesota Statutes, chapters 518
and 518A.

(c) This section expires on December 31, 2022.

EFFECTIVE DATE; APPLICATION . This section is effective the day following final enactment andiesppl
to government assistance provided on or after March 13, 2020.

ARTICLE 6
COMMERCE MISCELLANEOUS

Section 1 Minnesota Statutes 2020, section 45.305, subdivision 1, is amended to read:
Subdivision 1 Appraiser-and Insurance Internet prelicense coursesThe design and delivery efr-appraiser

prelicense—education—course an insurance prelicense education course must be approved by the International
Distance Education Certification Center (IDECC) before the casrsgbmitted for the commissioner's approval.
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Sec.2. Minnesota Statutes 2020, section 45.305, is amended by adding a subdivision to read:

Subd.la Appraiser Internet prelicense courses The requirements for the design and delivery of an appraiser
prelicense education course are the requirements established by the Appraiser Qualifications Board of the Appraisal
Foundation and published in the most recent version of the Real Property Appraiser Qualification Criteria.

Sec.3. Minnesota Statutes 202€ection 45.306, is amended by adding a subdivision to read:

Subd.la Appraiser Internet continuing education courses The requirements for the design and delivery of
an appraiser continuing education course are the requirements established by tiseAQupidEifications Board of
the Appraisal Foundation and published in the most recent version of the Real Property Appraiser Qualification
Criteria.

Sec.4. Minnesota Statutes 2020, section 45.33, subdivision 1, is amended to read:

Subdivision 1 Prohibitions. In connection with an approved course, coordinators and instructors must not:
(1) recommend or promote the services or practices of a particular business;

(2) encourage or recruit individuals to engage the services of, or become assochgtagaiticular business;

(3) use materials, clothing, or other evidences of affiliation with a particular ,eetitept as provided under
subdivision 3

(4) require students to participate in other programs or services offered by the instructomatoQrair
education provider;

(5) attempt, either directly or indirectly, to discover questions or answers on an examination for a license;

(6) disseminate to any other person specific questions, problems, or information known or believed to be
includedin licensing examinations;

(7) misrepresent any information submitted to the commissioner;

(8) fail to cover, or ensure coverage of, all points, issues, and concepts contained in the course outline approved
by the commissioner during the approved ingtam; and

(9) issue inaccurate course completion certificates.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.5. Minnesota Statutes 2020, section 45.33, is amended by adding a subdivision to read:

Subd.3. Exceptions In connection with an approved course, coordinators and instructors may:

(1) display a company or course provider's logo or branding;

(2) establish a tradghow or conference booth outside the classroom where the educational content is being
delivered that is separate from a registration location used to track or facilitate student attendance;
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(3) display the logo or branding associated with a particular entity to thank the entity as an organizational partner
of the course provider during ateduled and approved break in the delivery of course corfetdisplay must be
separate from a registration location used to track or facilitate student attendance; and

(4) display a thireparty logo, promotion, advertisement, or affiliation withatjgular entity as part of a course
program or advertising for an approved cour§er purposes of this subdivision, course program means digital or
paper literature describing the schedule of the events, presenters, duration, or background infofnthéon o
approved course or courseA course program may be made available in the classroom or at a registration location
used to track or facilitate student attendance.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.6. Minnesota Statutes 2020, section 60A.71, subdivision 7, is amended to read:

Subd.7. Duration; fees. (a) Each applicant for a reinsurance intermediary license shall pay to the
commissioner a fee of $200 for an initial twear license and a fee of ¥l for each renewalApplications shall be
submitted on forms prescribed by the commissioner.

(b) Initial licenses issued under this chapter are valid for a period not to exceed 24 months and expire on October 31
of the renewal year aSS|gned by the coamner Each renewal reinsurance |ntermed|ary license is valid for a
period of 24 monthsLi :

(c) All fees are nonreturnable, except that an overpayment of any fee may be refunded upon proper application.

Sec.7. Minnesota Statutes 2020, section 79.55, subdivision 10, is amended to read:

Subd 10. Duties of commlssmne[ report. 1heeemm|55|ener—shau—assue—a—mpert—by—Mareh—l—ef—eaeh year,

base rates

all
ed changes in

(a) By March 1 of each year, the commissioner must issue a report that evaluates the competitiveness of the
workers' compensation market in Minnesota in order to evaluate whether the competitive rating law is working.

(b) The report undethis subdivision must:(1) compare the average rates charged by workers' compensation
insurers in Minnesota with the pure premium base rates filed by the association; and (2) provide market information,
including but not limited to the number of carriensarket shares, the lessst multipliers used by companies, and
the residual market and séffsurance.

(c) The commissioner must provide the report to the Rate Oversight Commission for. réhadier reviewing
the report the Rate Oversight Commissiconcludes that concerns exist regarding the competitiveness of the
workers' compensation market in Minnesota, the Rate Oversight Commission must recommend to the legislature
appropriate modifications to this chapter.
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Sec.8. Minnesota Statutes 2020, §ea 80G.06, subdivision 1, is amended to read:

Subdivision 1 Surety bond requirement (a) Every dealer shall maintain a current, valid surety bond issued
by a surety company admitted to do business in Minnesota in an amount based on the trangadtiotesd with
Minnesota consumer§urchases from and sales to consumers at retail) during tmeodth period prior to
registration, or renewal, whichever is applicable.

(b) The amount of the surety bond shall be as specified in the table below:

Transaction Amount in Precediig@-month Period Surety Bond Required
$25,00030 to $200,000 $25,000

$200,000.01 to $500,000 $50,000

$500,000.01 to $1,000,000 $100,000
$1,000,000.01 to $2,000,000 $150,000

Over $2,000,000 $200,000

Sec.9. [80G.11] NOTIFICATION TO COMMISSIONER.

A dealer must notify the commissioner of any dealer representative termination within ten days of the
termination if the termination is based in whole or in part on a violation of this chapter.

Sec.10. Minnesot Statutes 2020, section 82.57, subdivision 1, is amended to read:

Subdivision 1 Amounts. The following fees shall be paid to the commissioner:

(a) a fee of $150 for each initial individual broker's license, and a fee of $100 for each renewal thereof;

(b) a fee of $70 for each initial salesperson's license, and a fee of $40 for each renewal thereof;

(c) a fee of $85 for each initial real estate closing agent license, and a fee of $60 for each renewal thereof;

(d) a fee of $150 for each initial comate, limited liability company, or partnership license, and a fee of $100 for
each renewal thereof;

(e) a fee for payment to the education, research and recovery fund in accordance with section 82.86;
(f) a fee of $20 for each transfer;

{g)-a-fee-of $B-for license reinstatement;

£h) (9) a fee of $20 for reactivating a corporate, limited liability company, or partnership license; and

£} (h) in addition to the fees required under this subdivision, individual licensees under clauses (a) and (b) shall
pay, for each initial license and renewal, a technology surcharge of up to $40 under section 45.24, unless the
commissioner has adjusted the surcharge as permitted under that section.

Sec.11. Minnesota Statutes 2020, section 82.57, subdivisiondnended to read:

Subd 5. In|t|al I|cense explratlon fee reduct|0n H—an—rm{{akheense%sued—undepsubdﬂﬁaeﬂ—l—pamgraph

mount equal to

enehalf—the—fee—fer—a—renewal—e#—the—heensgn |n|t|al Ilcense |ssued under this chapter expires in the year that
results in the term of the license being at least 12 months, but no more than 24 months.
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Sec.12. Minnesota Statutes 2020, section 82.6bdsuision 3, is amended to read:

Subd.3. Timely renewals A persor W
who has not received notice of approval of renewal may not continue to transact busmess elther as & real estat
broker, salesperson, or closing agent after June 30 of the renewal year until approval of renewal is received
Application for renewal of a license is timely submitted afl requirements for renewal, including continuing
education requirements, havedm completed and reported pursuant to section 45.43, subdivision 1.

ompleted-by June 15

, duly
ation the

Sec.13. Minnesota Statutes 2020, section 82.81, subdivisigisl#mended to read:

Subd.12. Fraudulent, deceptive, and dishonest practices (a) Prohibitions. For the purposes of section
82.82, subdivision 1, clause (b), the following acts and practices constitute fraudulent, deceptive, or dishonest
practices:

(1) act on behalf of more than one party to a transaction without the knowledge and consent of all parties;

(2) act in the dual capacity of licensee and undisclosed principal in any transaction;

(3) receive funds while acting as principal which funds laronstitute trust funds if received by a licensee
acting as an agent, unless the funds are placed in a trust acéaumts need not be placed in a trust account if a
written agreement signed by all parties to the transaction specifies a differesitatispaf the funds, in accordance
with section 82.82, subdivision 1;

(4) violate any state or federal law concerning discrimination intended to protect the rights of purchasers or
renters of real estate;

(5) make a material misstatement in an applicatior a license or in any information furnished to the
commissioner;

(6) procure or attempt to procure a real estate licenséifeself-or-herselthe procuring individuabr any
person by fraud, misrepresentation, or deceit;

(7) represent membershipamy real estateelated organization in which the licensee is not a member;

(8) advertise in any manner that is misleading or inaccurate with respect to properties, terms, values, policies, or
services conducted by the licensee;

(9) make any material miiepresentation or permit or allow another to make any material misrepresentation;

(10) make any false or misleading statements, or permit or allow another to make any false or misleading
statements, of a character likely to influence, persuade, or indeaagnsummation of a transaction contemplated
by this chapter;

(12) fail within a reasonable time to account for or remit any money coming into the licensee's possession which
belongs to another;
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(12) commingle withhis—er—herthe individual'sown moneyor property trust funds or any other money or
property of another held by the licensee;

(13) ademand from a selldor a commissione or compensatioio which the licensee is not entitled, knowing
thathe-ershdhe individualis not entitled to the somissionor compensation;

(14) pay or give money or goods of value to an unlicensed person for any assistance or information relating to
the procurement by a licensee of a listing of a property or of a prospective buyer of a property (this item does not
apply to money or goods paid or given to the parties to the transaction);

(15) fail to maintain a trust account at all times, as provided by law;

(16) engage, with respect to the offer, sale, or rental of real estate, in an anticompetitive activity;

(17) represent on advertisements, cards, signs, circulars, letterheads, or in any other maeenrtbhthe
individual is engaged in the business of financial planning urtkessr—shethe individualprovides a disclosure
document to the clientThe da@ument must be signed by the client and a copy must be left with the clibat
disclosure document must contain the following:

(i) the basis of fees, commissions, or other compensation receivegimy-heran individualin connection with
rendering of financial planning services or financial counseling or advice in the following language:

"My compensation may be based on the following:

(a) .. commissions generated from the products | sell you;
(b) .. fees; or

(c) ... a combination of (a) and (bJComments]";

(i) the name and address of any company or firm that supplies the financial services or products offered or sold
by him-er-heran individualin the following language:

"I am authorized to offer or sell pdacts and/or services issued by or through the following firm(s):
[List]

The products will be traded, distributed, or placed through the clearing/trading firm(s) of:

[List]™;

(iii) the license(s) held by the person under this chapter or chapter @adn the following language:
"I am licensed in Minnesota as a(n):

(a) .. insurance agent;

(b) ... securities agent or broker/dealer;

(c) ... real estate broker or salesperson;

(d) ... investment adviser"; and
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(iv) the specific identity of any finanal products or services, by category, for example mutual funds, stocks, or
limited partnerships, the person is authorized to offer or sell in the following language:

"The license(s) entitles me to offer and sell the following products and/or services:

(a) .. securities, specifically the followingList];

(b) ... real property;

(c) ... insurance; and

(d) ... other: [List]."

(b) Determining violation. A licensee shall be deemed to have violated this section if the licensee has been
}‘S:Jiggici?onr?aveviolated sections 325D.49 to 325D.66, by a final decision or order of a court of competent

(c) Commissioner's authority. Nothing in this section limits the authority of the commissioner to take actions
against a licensee for frauduled&ceptive, or dishonest practices not specifically described in this section.

Sec.14. Minnesota Statutes 2020, section 82B.021, is amended by adding a subdivision to read:

Subd.14a Evaluation. "Evaluation" means an estimate of the value of reghgnty, made in accordance with
the Interagency Appraisal and Evaluation Guidelines provided to an entity regulated by a federal financial
institution's requlatory agency, for use in a real est&led financial transaction for which an appraisal is not
required by federal law.

Sec.15. Minnesota Statutes 2020, section 82B.021, is amended by adding a subdivision to read:

Subd.16a Interagency Appraisal and Evaluation Guidelines "Interagency Appraisal and Evaluation
Guidelines" means the appraisaldaevaluation guidelines provided by a federal financial institution's requlatory
agency, as provided by Federal Register, volume 75, page 77450 (2010), as amended.

Sec.16. Minnesota Statutes 2020, section 82B.021, subdivision 18, is amended to read:

Subd.18. Licensed real property appraiser "Licensed real property appraiser" means an individual licensed
under this chapter to perform appraisals on noncomplexXamidy to fourfamily residential units or agricultural
property having a transactionghlue of less than $1,000,000 and complex-tameily to fourfamily residential
units or agricultural property having a transactional value of less¥2&@.0005400,000

Sec.17. Minnesota Statutes 2020, section 82B.03, is amended by adding a sobdivistad:

Subd.3. Evaluation. A licensed real estate appraiser may provide an evaluatdnen providing an
evaluation, a licensed real estate appraiser is not engaged in real estate appraisal activity and is not subject to this
chapter An evaluaion by a licensed real estate appraiser under this subdivision must contain a disclosure that the
evaluation is not an appraisal.

Sec.18. Minnesota Statutes 2020, section 82B.11, subdivision 3, is amended to read:

Subd.3. Licensed residential realproperty appraiser. A licensed residential real property appraiser may
appraise noncomplex residential property or agricultural property having a transaction value less than $1,000,000
and complex residential or agricultural property having a transacdioie less tha$250,000$400,000
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Sec.19. Minnesota Statutes 2020, section 82B.195, is amended by adding a subdivision to read:

Subd.5. Evaluation. When providing an evaluation, a licensed real estate appraiser is not required to comply
with theUniform Standards of Professional Appraisal Practice.

Sec.20. [82B.25] VALUATION BIAS.

Subdivision 1 Definition. For the purposes of this section, "valuation bias" means to explicitly, implicitly, or
structurally select data and apply that datant@apraisal methodology or technique in a biased manner that harms a
protected class, as defined by the Fair Housing Act of 1968, as amended.

Subd.2. Education. Within two years of receiving a license under this chapter, and as required by the
Appraise Qualifications Board, a real property appraiser shall provide to the commissioner evidence of satisfactory
completion of a continuing education course on the valuation bias of real property.

EFFECTIVE DATE . This section is effective September 1, 202lreal property appraiser who has received
their license prior to the effective date of this section must complete the coutseedelyy this section by

August31, 2023.

Sec.21. Minnesota Statutes 2020, section 115C.094, is amended to read:
115C.094ABANDONED UNDERGROUND STORAGE TANKS.

(a) As used in this section, an abandoned underground petroleum storage tank means an underground petroleum
storage tank that was:

(1) taken out of service prior to December 22, 1288;
(2) taken out of service oar after December 22, 1988, if the current property owner did not know of the
existence of the underground petroleum storage tank and could not have reasonably been expected to have known of

the tank's existence at the time the owner first acquired titif,or interest in the tankor

(3) taken out of service and is located on property that is being held by the state in trust for local taxing districts
under section 281.25.

(b) The board may contract for:

(1) a statewide assessment in orderd&iermine the quantity, location, cost, and feasibility of removing
abandoned underground petroleum storage tanks;

(2) the removal of an abandoned underground petroleum storage tank; and

(3) the removal and disposal of petroleaomtaminated soil if theemoval is required by the commissioner at
the time of tank removal.

(c) Before the board may contract for removal of an abandoned petroleum storage tank, the tank owner must
provide the board with written access to the property and release the boahfrgrotential liability for the work
performed.
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(d) If at the time of the forfeiture of property identified under paragraph (a), clause (3), the property owner or the
owner's heirs, devisees, or representatives, or any person to whom the right to payasxganted by statute,
mortgage, or other agreement, repurchases the property under section 282.241, the board's contracted costs for the
underground storage tank removal project must be included as a special assessment included in the repurchase price,
as provided under section 282.251, and must be returned to the board upon the sale of the property.

{&) (e) Money in the fund is appropriated to the board for the purposes of this section.

Sec.22. Minnesota Statutes 2020, section 308A.201, subdivikiyris amended to read:

Subd.12. Electric cooperative powers (a) An electric cooperative has the power and authority to:
(1) make loans to its members;

(2) prerefund debt;

(3) obtain funds through negotiated financing or public sale;

(4) borrowmoney and issue its bonds, debentures, notes, or other evidence of indebtedness;
(5) mortgage, pledge, or otherwise hypothecate its assets as may be necessary;

(6) invest its resources;

(7) deposit money in state and national banks and trust compattiesized to receive deposits; and
(8) exercise all other powers and authorities granted to cooperatives.

(b) A cooperative organized to provide rural electric power may enter agreements and contracts with other
electric power cooperatives or with a ceogtive constituted of electric power cooperatives to share losses and risk
of losses to their transmission and distribution lines, transformers, substations, and related appurtenances from
storm, sleet, hail, tornado, cyclone, hurricane, or windstoim agreement or contract or a cooperative formed to
share losses under this paragraph is not subject to the laws of this state relating to insurance and insurance
companies.

(c) An electric cooperative, an affiliate of the cooperative formed to providellmmod, or another entity
pursuant to an agreement with the cooperative or the cooperative's affiliate may use the cooperative, affiliate, or
entity's existing or subsequently acquired electric transmission or distribution easements for broadband
infrastrudure and to provide broadband service, which may include an agreement to lease fiber.capmacity
exercise rights granted under this paragraph, the cooperative must provide to the property owner on which the
easement is located two written notices, astiéao months apart, that the cooperative intends to use the easement
for broadband purposed§he use of the easement for broadband services vests and runs with the land beginning six
months after the first notice is provided under paragraph (d) untErgtaction challenging the use of #ssement
for broadband purposes has been filed before that time by the property owner as provided under paradiaph (e).
cooperative must also file evidence of the notices for recording with the county recorder.

(d) The cooperative's notices under paragraph (c) must be sent by first class mail to the last known address of the
owner of the property on which the easement is located or by printed insertion in the property owner's utility bill
The notice must inclugthe following:

(1) the name and mailing address of the cooperative;
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(2) a narrative describing the nature and purpose of the intended easement use;

(3) a description of any trenching or other underground work expected to result from the intendeduadseg
the anticipated time frame for the work;

(4) a phone number of a cooperative employee to contact regarding the easement; and

(5) the following statement, in bold red letteringtt is important to make any challenge by the deadline to
preserveany legal rights you may have

(e) A property owner, within six months after receiving notice under paragraph (d), may commence an action
seeking to recover damages for an electric cooperative's use of an electric transmission or distributionfeasement
broadband service purposel the claim for damages is under $15,000, the claim may be brought in conciliation
court Notwithstanding any other law to the contrary, the procedures and substantive matters set forth in this
subdivision govern aaction under this paragraph and are the exclusive means to bring a claim for compensation
with respect to a notice of intent to use a cooperative transmission or distribution easement for broadband purposes
To commence an action under this paragraph, pitoperty owner must serve a complaint upon the electric
cooperative as in a civil action and file the complaint with the district court for the county in which the easement is
located The complaint must state whether the property owner (1) is chaltetiggnelectric cooperative's right to
use the easement for broadband services or infrastructure as authorized under paragraph (c), (2) is seeking damages
as provided under paragraph (f), or (3) both.

(f)_If the property owner is seeking damages, the etecboperative may, at any time after answering the
complaint, (1) deposit with the court administrator an amount equal to the cooperative's estimate of damages, up to
$5,000, and (2) after making the deposit, use the electric transmission or servieaskmeents for broadband
purposes, conditioned on an obligation to pay the amount of damages determined by théf ¢barproperty
owner is challenging the electric cooperative's right to use the easement for broadband services or infrastructure as
authorized under paragraph (c), after the electric cooperative answers the complaint the district court must promptly
hold a hearing on the property owner's challentfethe district court denies the property owner's challenge, the
electric cooperative magroceed to make a deposit and make use of the easement for broadband service purposes,
as provided under clause (2).

(9) In an action involving a property owner's claim for damages, the landowner has the burden to prove the
existence _and amount of any meduction in the fair market value of the property, considering the existence,
installation, construction, maintenance, modification, operation, repair, replacement, or removal of broadband
infrastructure in the easement, as well as any benefit to theentyofrom access to broadband service
Consequential or special damages must not be awarBgidlence of revenue, profits, fees, income, or similar
benefits to the electric cooperative, the cooperative's affiliate, or a third party is inadmigsilyidees or costs
incurred as a result of an action under this subdivision must be paid by the party that incurred the fees or costs.

(h) Nothing in this section limits in any way an electric cooperative's existing easement rights, including but not
limited to rights an electric cooperative has or may acquire to transmit communications for electric system
operations or otherwise.

(i) Placement of broadband infrastructure for use in providing broadband service under paragraphs (c) to (h) in
any portion of arelectric transmission or distribution easement located in the publicaighdy is subject to local
government permitting and riglof-way management authority under section 237.163, and the placement must be
coordinated with the relevant local governingnit to minimize potential future relocation§he cooperative must
notify a local government unit prior to placing infrastructure for broadband service in an easement that is in or
adjacent to the local government unit's public Fghtvay.




5882 JOURNAL OF THEHOUSE [44TH DAY

(1) For puposes of this subdivision:

(1) "broadband infrastructure” has the meaning given in section 116J.394; and

(2) "broadband service" means broadband infrastructure and any services provided over the infrastructure that
offer advanced telecommunications daifity and Internet access.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.23. [332.61] INFORMATIVE DISCLOSURE.

A lead generator must prominently make the following disclosure on all print, electronic, and nonprint
solicitations, including advertising on websites, radio, or televisi@riis company does not actually provide any of
the credit services you are seeking/e ONLY refer you to companies that want to provide some or all of those
services'

Sec.24. Minnesota Statutes 2020, section 349.11, is amended to read:
349.11 PURPOSE.
The purpose of sections 349.11 to 349.22 is to regulate lawful gambling, to insure integrity of opexaditms,

provide for the use of net profits only for lawful purpgsasdto authorize only those games or game features
discussed in this chapter

EFFECTIVE DATE . This section is effective September 6, 2022.

Sec.25. Minnesota Statutes 2020, section 349.12, subdivision 12a, is amended to read:

Subd.12a Electronic bingo device "Electronic bingo device" means a handheld and portable electronic
device that:

(1) is used by a bingo player to:

(i) monitor bingo paper sheets or a facsimile of a bingo paper sheet purchased and played at the time and place
of an organizatios'bingo occasion, or to play an electronic bingo game that is linked with other permitted premises;

(ii) activate numbers announced or displayed, and to compare the numbers to the bingo faces previously stored
in the memory of the device;

(iii) identify a winning bingo pattern or game requirement; and
(iv) play against other bingo players;
(2) limits the play of bingo faces to 36 faces per game;

(3) requires coded entry to activate play but does not allow the use of a coin, currency, or toke nsetbeloletdn
activate play;

(4) may only be used for play against other bingo players in a bingo game;
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(5) may only display the results of the electronic bingo game in a manner typically associated with bingo played
in a paper format, may only display tged of numbers and letters typically associated with paper bingo, and may
not display or simulate any other form of gambling, entertainment, slot machines, electronic video lotteries, or video

games of chance;

(6) has no spinning reels or other represtons that mimic a slot machine, including but not limited to
nonstraight win line graphics, nonstraight pay line graphics, open all features, single button press reveals, hold and
spin features, delayed reveals, cascading or tumbling reveals, bonus gameswheels, free play, free spins, or
screens or game features that are triggered after the initial symbols are revealed that display the results of the game;

5) (7) has no additional function as an amusement or gambling device other than asranielgat-tab game
defined under section 349.12, subdivision 12c;

{6) (8) has the capability to ensure adequate levels of security internal controls;

A (9) has the capability to permit the board to electronically monitor the operation of the delite amernal
accounting systems; and

£8) (10) has the capability to allow use by a player who is visually impaired.

EFFECTIVE DATE . This section is effective September 6, 2022.

Sec.26. Minnesota Statutes 2020, section 349.12, subdivision 12bgsded to read:

Subd.12h Electronic pull-tab device "Electronic pulttab device" means a handheld and portable electronic
device that:

(1) is used to play one or more electronic ftabh games;

(2) requires coded entry to activate play but doesahotv the use of coin, currency, or tokens to be inserted to
activate play;

(3) requires that a player mustanually activate or open each electronic ghalb ticket andalso manually
activate or opermachindividual line, row, or column okach-electromi-pul-tab-ticketsymbols on each electronic
pull-tab ticket with a separate push of a button, and must display the underlying symbols in a given line, row, or
column immediately after the player manually activates or opens the applicable line, rownan obksymbols

(4) maintains information pertaining to accumulated win credits that may be applied to games in play or
redeemed upon termination of play;

(5) may only display the results of the electronic {pall game in a manner typity associatedvith paper
pull-tabs tickets, may only display symbols typically associated with papettapullickets, may not include
continuation play, bonus games, or additional screens or game features that display the results of the game after the
initial symbols a&e revealed, and may not display or simulate any other form of gambling, entertainment, slot
machines, electronic video lotteries, or video games of chance;

£5) (6) has no spinning reels or other representations that mimic a video slot maatiunding but not limited
to _nonstraight win line graphics, nonstraight pay line graphics, open all features, single button press reveals, hold
and spin features, delayed reveals, cascading or tumbling reveals, bonus games, bonus wheels, free play, free spins,
progressive prizes or jackpots, or screens or game features that are triggered after the initial symbols are revealed
that display the results of the game
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£6) (7) has no additional function as a gambling device other than as an eletittk@itbingo game piged on a
device defined under section 349.12, subdivision 12a;

A (8) may incorporate an amusement game feature as part of thalpglhme but may not require additional
consideration for that feature or award any prize, or other benefit for thatefeatu

) (9) may have auditory or visual enhancements to promote or provide information about the game being
played, provided the component does not affect the outcome of a game or display the results of a game;

{9) (10) maintains, on nonresettable meteasprintable, permanent record of all transactions involving each
device and electronic pulhb games played on the device;

0) (11)is not a pultab dispensing device as defined under subdivision 32a; and
&3 (12) has the capability to allow use byplayer who is visually impaired.

EFFECTIVE DATE . This section is effective September 6, 2022.

Sec.27. Minnesota Statutes 2020, section 349.12, subdivision 12¢, is amended to read:
Subd.12c Electronic pull-tab game "Electronic pulttab game'means a pultab game containing:
(1) facsimiles of pultab tickets that are played on an electronic-fabl device provided that any game with

multiple lines, rows, or columns of symbols requires a separate push of a button to reveal the symbwathnder
the applicable line, row, or column and results are displayed pursuant to subdivision 12b

(2) a predetermined, finite number of winning and losing tickets, not to exceed 7,500 tickets;
(3) the same price for each ticket in the game;

(4) a pricepaid by the player of not less than 25 cents per ticket;

(5) tickets that are in conformance with applicable board rules fotadnsdt

(6) winning tickets that comply with prize limits under section 349.211;

(7) a unique serial number that may not égenerated;

(8) an electronic flare that displays the game name; form number; predetermined, finite number of tickets in the
game; and prize tier; and

(9) no spinning reels or other representations that mimic a video slot mashprevided in subdivish 12b,

clause (6)

EFFECTIVE DATE . This section is effective September 6, 2022.

Sec.28. Minnesota Statutes 2020, section 386.375, subdivision 3, is amended to read:

Subd.3. Consumer education information (a) A person other than the mortgagofe® owner who transfers
or offers to transfer an abstract of title shall present to the mortgagor or fee owner basic information in plain English
about abstracts of title This information must be sent in a form prepared and approved by the commisdioner o
commerce and must contain at least the following items:
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(1) a definition and description of abstracts of title;

(2) an explanation that holders of abstracts of title must maintain it with reasonable care;

(3) an approximate cost or range of costs to replace a lost or damaged abstracandtitle;

estate; and

{5) (4) an explanation of options for storage of ahsts.

(b) The commissioner shall prepare the form for use under this subdivision as soon as possitsiebdivision
does not apply until 60 days after the form is approved by the commissioner.

(c) A person violating this subdivision is subject tpemalty of $200 for each violation.

Sec.29. APPRAISER INTERNET COURSE REQUIREMENTS.

Notwithstanding Minnesota Statutes, sections 45.305, subdivision 1a, and 45.306, subdivision la, education
providers may submit to the commissioner of commercapproval a classroom course under Minnesota Statutes,
section 45.25, subdivision 2a, clause (3), or a distance learning course, as defined in Minnesota Statutes, section
45.25, subdivision 5a, that has not been approved by the International DistancéoBdtiegification Center.

EFFECTIVE DATE . This section is effective the day following final enactment and expires after the
peacetime emergency declared by the governor in an executive order that relates to the infectious disease known as
COVID-19 is teminated or rescinded or December 31, 2021, whichever is later.

Sec.30. MINNESOTA COUNCIL ON ECONOMIC EDUCATION.

(a) The Minnesota Council on Economic Education, with funds made available through grants from the
commissioner of education in fiscal ye2622 and 2023, must:

(1) provide professional development to Minnesota's kindergarten through grade 12 teachers implementing state
graduation standards in learning areas related to economic education;

(2) support the diredb-student ancillary economiand personal finance programs that Minnesota teachers
supervise and coach; and

(3) provide support to geographically diverse affiliated higher educhtised centers for economic education,
including those based at Minnesota State University Mankatonddota State University Moorhedst, Cloud
State UniversitySt. Catherine University, and the University 8f. Thomas, as the centers' work relates to activities
in clauses (1) and (2).

(b) By February 15 of each year following the receipt of a gthatMinnesota Council on Economic Education
must report to the commissioner of education on the number and typ@efsion and online teacher professional
development opportunities provided by the Minnesota Council on Economic Education or affildtedestters
The report must include a description of the content, length, and location of the programs; the number of preservice
and licensed teachers receiving professional development through each of these opportunities; and a summary of
evaluations oprofessional opportunities for teachers.
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(c) On August 15, 2021, the Department of Education must pay the full amount of the grant for fiscal year 2022
to the Minnesota Council on Economic Educati@®n August 15, 2022, the Department of Education magttpe
full amount of the grant for fiscal year 2023 to the Minnesota Council on Economic Educ@tienMinnesota
Council on Economic Education must submit its fiscal reporting in the form and manner specified by the
commissioner The commissioner mayqguest additional information as necessary.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.31. CONSUMER DEBT COLLECTION LANGUAGE BARRIER WORKING GROUP.

Subdivision 1 Establishment The commissioner of commerce Bhgeonvene a working group to review
language barriers and the effect on creditors, debt collectors, and limited English proficient communities.

Subd.2. Membership. The working group consists of the following members:

(1) the commissioner of commeroea designee;

(2) one member appointed by the Attorney General's Office;

(3) two members of the public representing creditors or debt collectors, appointed by the industry and subject to
approval by the commissioner of commerce;

(4) two members of thepublic representing consumer_rights, appointed by consumer rights advocate
organizations and subject to approval by the commissioner of commerce;

(5) one member appointed by the Council for Minnesotans of African Heritage;

(6) one member appointed by thtnnesota Council on Latino Affairs;

(7) one member appointed by the Council on Afacific Minnesotans;

(8) two members appointed by the Indian Affairs Council; and

(9) one member appointed by MiMinnesota Legal Aid.

Subd.3. Report. (a) ByJanuary 1, 2022, the commissioner of commerce shall report to the chairs and ranking
minority members of the house of representatives and senate committees with jurisdiction over commerce with the
working group's recommendations to address language Isdvaaween creditors, debt collectors, and consumers.

(b) The working group shall examine:

(1) current practices for communicating with consumers in the consumer's preferred language when attempting
to collect a debt or enforce a lien;

(2) the availabiliy of translation services or a written glossary of financial terms for consumers whose primary
language is not English; and

(3) state and federal laws involving issues under clauses (1) and (2).
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Sec.32. COLLECTION AGENCY EMPLOYEES; WORK FROM HOME.

An employee of a collection agency licensed under Minnesota Statutes, chapter 332, may work from a location
other than the licensee's business location if the licensee and employee comply with all the requirements of
Minnesota Statutes, section 332.33, thauld apply if the employee were working at the business localibe fee
for a collector registration or renewal under Minnesota Statutes, section 332.33, subdivision 3, entitles the individual
collector to work at a licensee's business location or atitht otherwise acceptable under this sectiohn
additional branch license is not required for a location used under this selhisrsection expires May 31, 2022.

Sec.33. REPEALER.

Minnesota Statutes 2020, sections 45.017; 45.306, subdivisaam 1;15C.13are repealed.

ARTICLE 7
ENERGY CONSERVATION AND STORAGE

Section 1 Minnesota Statutes 2020, section 16B.86, is amended to read:

16B.86 PROBUCTNMITFY- STATE BUILDING ENERGY CONSERVATION IMPROVEMENT
REVOLVING LOAN ACCOUNT.

Subdivision 1 Definitions. (a) For purposes of this section and section 16B.87, the following terms have the
meanings given.

(b) "Energy conservation" has the meaning given in section 216B.241, subdivision 1, paragraph (d).

(c) "Energy conservation improvement" hbg meaning given in section 216B.241, subdivision 1, paragraph (e).

(d) "Energy efficiency" has the meaning given in section 216B.241, subdivision 1, paragraph (f).

(e) "Project" means the energy conservation improvements financed by a loan madeisisdetiom.

(f) "State building" means an existing building owned by the state of Minnesota.

Subd.2. Account established The productivity state building energy conservation improvement revolving
loan account igstablished aa specialseparateccount in the state treasuryThe commissioner shall manage the
account and shall credit to the account investment income, repayments of principal and interest, and any other
earnings arising from assets of the accoumnoney in the account is approprlated the comm|SS|oner of
administration to make loans fie rcreased

revendes—or—both—for—a—state—agergtsgte aqenmes to |mplement energy conservation and enerqv efficiency

improvements in state buildings under section 16B.87

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.2. Minnesota Statutes 2020, section 16B.87, is amended to read:

16B.87 AWARD AND REPAYMENT OF PROBUGCHMIFY- STATE BUILDING ENERGY
IMPROVEMENT CONSERVATION LOANS.

Subdivision 1 Committee. The Productivity State Building Energy Conservation Improvemeran
Committee consists of the commissioners of administration, management and budgeteagecommerce The
commissioner of administration serves as chair of the commifié®e members serve without compensation or
reimbursement for expenses.
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Subd.2. Award and terms of loans (a) An agency shall apply for a loan on a fopravideddevelopedy the
commissioner of administratiorthat requires an applicant to submit the following information:

(1) a description of the proposed project, including existing equipment, structural elements, operating
characteristics, and other conditions affegtémergy use that the energy conservation improvements financed by the
loan modify or replace;

(2) the total estimated project cost and the loan amount sought;

(3) a detailed project budget;

(4) projections of the proposed project's expected energgnandtary savings;

(5) information demonstrating the agency's ability to repay the loan;

(6) a description of the energy conservation programs offered by the utility providing service to the state
building from which the applicant seeks additional fundimmthe project; and

(7) any additional information requested by the commissioner.

(b) The committee shaII review appllcatlons for Ioans and shall award a loan based upon crlterla adopted by the
committee B

Fepaymermeia—leaprmay—net—e*eeed—twe—yewman made under th|s sectlon must:

(1) be at or below the market rate of interest, including a zero interest loan; and

(2) have a term no longer than seyears.

(c) In making awards, the committee shall give preference to:

(1) applicants that have sought funding for the project through energy conservation projects offered by the utility
serving the state building that is the subject of the applicatiwh; a

(2) to the extent feasible, applications for state buildings located within the electric retail service area of the
utility that is subject to section 116C.779.

Subd.3. Repayment An agency receiving a loan under this section shall repay theatmamding to the terms
of the loan agreementThe principal and interest must be paid to the commissioner of administrationshall
deposit it in theproductivity state building energy conservation improvement revoMoan fund account
Payments oloan principal and interest must begin no later than one year after the project is completed

Sec.3. [216B.1698] INNOVATIVE CLEAN TECHNOLOGIES.

(a) For purposes of this section, "innovative clean technology" means advanced energy technology that is:

(1) environmentally superior to technologies currently in use;

(2) expected to offer eneraelated, environmental, or economic benefits; and

(3) not widely deployed by the utility industry.
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(b) A public utility may petition the commission for authoripatito invest in a project or projects to deploy one
or more innovative clean technologies to further the development, commercialization, and deployment of innovative
clean technologies that benefit the public utility's customers.

(c) The commission may pmve a petition under paragraph (b) if it finds:

(1) the technologies proposed are innovative clean technologies;

(2) the investment in an innovative clean energy technology is likely to provide benefits to customers that exceed
the technology's cost;

(3) the public utility is meeting its energy conservation goals under section 216B.241; and

(4) the project complies with the spending limits under paragraph (d).

(d) Over any three consecutive years, a public utility must not spend more on innovedineetihnologies
under this section than:

(1) for a public utility providing service to 200,000 or more retail Minnesota customers, $6,000,000; or

(2) for a public utility providing service to fewer than 200,000 retail Minnesota customers, $3,000,000.

(e) The commission may authorize a public utility to file a rate schedule containing provisions that automatically
adjust charges for public utility service in direct relation to changes in prudent costs incurred by a public utility
under this section, utp the amounts allowed under paragraph (@) the extent the public utility investment under
this section is for a capital asset, the utility may request that the asset be included in the utility's rate base.

EFFECTIVE DATE . This section is effectivehe day following final enactment.

Sec.4. Minnesota Statutes 2020, section 216B.2401, is amended to read:

216B.2401 ENERGY SAVINGSAND OPTIMIZATION POLICY GOAL.

(a) The legislature finds that energy savings are an energy resource, and tedtectigé energy savings are
preferred over all other energy resourcés addition, the legislature finds that optimizing the timing and method
used by energy consumers to manage energy use provides significant benefits to the consumers and to the utility
systen as a whole The legislature further finds that cesffective energy savingend load management programs
should be procured systematically and aggressively in order to reduce utility costs for businesses and residents,
improve the competitiveness antbfitability of businesses, create more energhated jobs, reduce the economic
burden of fuel imports, and reduce pollution and emissions that cause climate. chituegefore, it is the energy
policy of the state of Minnesota to achieve annual energingsequal equivalentto at leastt:5 2.5 percent of

annual retall energy sales of electr|C|ty and natural gas threegteﬁeetwe—aqefgy—eensewanmq—rmpmvement

0 desi 0 mer behavior,
AP A efforts to

premeteee#g%emereneyand-ene@%eensewanmultlple measures, mcludlnq but not Ilmlted to

(1) costeffective energy conservation improvement programs and efficiersfvitthing utility programs under
sections 216B.2402 to 216B.241;

(2) rate design;
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(3) enerqy efficiency achieved by energy consumers without direct utility involvement;

(4) advancements in statewide energy codes anekffestive appliance and equipment standards;

(5) programs designed to transform the market or change consumer behavio

(6) energy savings resulting from efficiency improvements to the utility infrastructure and system; and

(7) other efforts to promote energy efficiency and energy conservation.

(b) A utility is encouraged to design and offer to customers lmadagement programs that enablét)
customers to maximize the economic value gained from the energy purchased from the customer's utility service
provider; and (2) utilities to optimize the infrastructure and generation capacity needed to effectively ser
customers and facilitate the integration of renewable energy into the energy system.

(c) The commissioner must provide a reasonable estimate of progress made toward the statewidavemgsgy
goal under paragraph (a) in the annual report requiredtrusdction 216B.241, subdivision 1c, and make
recommendations for administrative or legislative initiatives to increase energy savings toward thathgwal
commissioner must annually report on the energy productivity of the state's economy by estimeatitip of
economic output produced in the most recently completed calendar year to the primary energy inputs used in that year.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.5. [216B.2402] DEFINITIONS.

Subdivisimm 1. Definitions. For the purposes of section 216B.16, subdivision 6b, and sections 216B.2401 to
216B.241, the following terms have the meanings given them.

Subd.2. Consumerowned utility. "Consumefowned utility" means a municipal gas utility, a naipal
electric utility, or a cooperative electric association.

Subd.3. Cumulative lifetime savings "Cumulative lifetime savings" means the total electric energy or natural
gas savings in a given year from energy conservation improvements instaltedt igiven year and energy
conservation improvements installed in previous years that are still in operation.

Subd.4. Efficient fuel-switching improvement "Efficient fuel-switching improvement" means a project that:

(1) replaces a fuel used bycastomer with electricity or natural gas delivered at retail by a utility subject to
section 216B.2403 or 216B.241;

(2) results in a net increase in the use of electricity or natural gas and a net decrease in source energy
consumption on a fueieutral bais;

(3) otherwise meets the criteria established for consomveed utilities in section 216B.2403, subdivision 8,
and for public utilities under section 216B.241, subdivisions 11 and 12; and

(4) requires the installation of equipment that utilizes talgty or natural gas, resulting in a reduction or
elimination of the previous fuel used.

An efficient fuelswitching improvement is not an energy conservation improvement or energy efficiency even if it
results in a net reduction in electricitymamtural gas consumption.
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Subd.5. Energy conservation "Energy conservation” means an action that results in a net reduction in
electricity or natural gas consumption Energy conservation does not include an efficient -fugtching

improvement.

Subd.6. Energy conservation improvement "Energy conservation improvement” means a project that results
in_energy efficiency or energy conservatiokEnergy conservation improvement may include waste heat that is
recovered and converted into electricity oediss thermal energy, but does not include electric utility infrastructure
projects approved by the commission under section 216B.1636.

Subd.7. Energy efficiency. "Energy efficiency” means measures or programs, including energy conservation
measures oprograms, that:(1) target consumer behavior, equipment, processes, or devices; (2) are designed to
reduce the consumption of electricity or natural gas on either an absolute or per unit of production basis; and (3) do
not reduce the quality or level sérvice provided to an energy consumer.

Subd.8. Fuel. "Fuel" means energy, including electricity, propane, natural gas, heating oil, gasoline, diesel
fuel, or steam, consumed by a retail utility customer.

Subd.9. Fuel neutral. "Fuel neutral" meanan approach that compares the use of various fuels for a given end
use, using a common metric.

Subd.10. Gross annual retail energy sales"Gross annual retail energy sales" means a utility's annual electric
sales to all Minnesota retail customers, atunal gas throughput to all retail customers, including natural gas
transportation customers, on a utility's distribution system in Minnesétass annual retail energy sales does not
include:

(1) gas sales to:

(i) a large energy facility;

(i) a lage customer facility whose natural gas utility has been exempted by the commissioner under section
216B.241, subdivision 1a, paragraph (a), with respect to natural gas sales made to the large customer facility; or

(iii) a commercial gas customer facilitvhose natural gas utility has been exempted by the commissioner under
section 216B.241, subdivision la, paragraph (b), with respect to natural gas sales made to the commercial gas

customer facility;

(2) electric sales to a large customer facility whoseteak utility has been exempted by the commissioner under
section 216B.241, subdivision 1a, paragraph (a), with respect to electric sales made to the large customer facility; or

(3) the amount of electric sales prior to December 31, 2032, that areatsdorith a utility's program, rate, or
tariff for electric vehicle charging based on a methodology and assumptions developed by the department in
consultation with interested stakeholders no later than December 31, 282d December 31, 2032cremental
sales to electric vehicles must be included in calculating a utility's gross annual retail sales.

Subd.11. Investments and expenses of a public utility "Investments and expenses of a public utility" means
the investments and expenses inedrby a public utility in connection with an energy conservation improvement.

Subd.12. Large customer facility. "Large customer facility" means all buildings, structures, equipment, and
installations at a single site that in aggregdtE: impose geak electrical demand on an electric utility's system of
at least 20,000 kilowatts, measured in the same manner as the utility that serves the customer facility measures
electric demand for billing purposes; or (2) consume at least 500,000,000 culutragiral gas annuallyWhen
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calculating peak electrical demand, a large customer facility may include demand offsesiby @pgeneration
facilities and, if engaged in mineral extraction, may include peak energy demand from the large customer facility
mining processing operations.

Subd.13. Large energy facility. "Large energy facility" has the meaning given in section 216B.2421,
subdivision 2, clause (1).

Subd.14. Lifetime energy savings "Lifetime energy savings" means the amount of savanparticular energy
conservation improvement is projected to produce over the improvement's effective useful lifetime.

Subd.15. Load management "Load management" means an activity, service, or technology that changes the
timing or the efficiency of @ustomer's use of energy that allows a utility or a customefliorespond to local and
regional energy system conditions; or (2) reduce peak demand for electricity or naturab@adsnanagement that
reduces a customer's net annual energy consunipt@Eiso energy conservation.

Subd.16. Low-income household "Low-income household" means a household whose household income is
60 percent or less of the state median household income.

Subd.17. Low-income programs "Low-income programs" means engrgonservation improvement
programs that directly serve the needs of-lneome households, including leswvcome renters.

Subd.18. Member. "Member" has the meaning given in section 308B.005, subdivision 15.

Subd.19. Multifamily building . "Multifamily building" means a residential building containing five or more
dwelling units.

Subd.20. Preweatherization measure "Preweatherization measure" means an improvement that is necessary
to allow energy conservation improvements to be installechiomae.

Subd.21. Qualifying utility . "Qualifying utility" means a utility that supplies a customer with energy that
enables the customer to qualify as a large customer facility.

Subd.22. Waste heat recovered and used as thermal energy'Waste heat movered and used as thermal
energy" means the capture of heat energy that would otherwise be exhausted or dissipated to the environment from
machinery, buildings, or industrial processes, and productively using the recovered thermal energy where it was
capured or distributing it as thermal energy to other locations where it is used to reduce -gavarmhsumption
of natural gas, electric energy, or both.

Subd.23. Waste heat recovery converted into electricity "Waste heat recovery converted into élietty"
means an energy recovery process that converts to electricity energy from the heat of exhaust stacks or pipes used
for_engines or manufacturing or industrial processes, or from the reduction of high pressure in water or gas
pipelines, that wouldtberwise be lost.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.6. [216B.2403] CONSUMEROWNED UTILITIES; ENERGY CONSERVATION AND
OPTIMIZATION.

Subdivision 1 Applicability . This section applies to:

(1) acooperative electric association that provides retail service to more than 5,000 members;

(2) a municipality that provides electric service to more than 1,000 retail customers; and
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(3) _a municipality with more than 1,000,000,000 cubic feet in annual dhpai sales to natural gas retail
customers.

Subd.2. Consumerowned utility; energy-savings goal (a) Each individual consum@mwned utility subject
to this section has an annual enesayings goal equivalent to 1.5 percent of gross annual retagyesales, which
must be met with a minimum of energy savings from energy conservation improvements equivalent to at least one
percent of the consumemned utility's gross annual retail energy sal&éhe balance of energy savings toward the
annual energygavings goal may be achieved only by the following constonered utility activities:

(1) energy savings from additional energy conservation improvements;

(2) electric utility infrastructure projects, as defined in section 216B.1636, subdivision fleghkitin increased
efficiency greater than would have occurred through normal maintenance activity;

(3) net energy savings from efficient fe®kitching improvements that meet the criteria under subdivision 8; or

(4) subject to department approvdemandside natural gas or electric energy displaced by use of waste heat
recovered and used as thermal enerqy, including the recovered thermal energy from a cogeneration or combined heat
and power facility.

(b) The energysavings goals specified in thégction must be calculated based on weatbemalized sales
averaged over the most recent three yeArgonsumerowned utility may elect to carry forward energy savings in
excess of 1.5 percent for a year to the next three years, except that enargy am electric utility infrastructure
projects may be carried forward for five yeafsparticular energy savings can only be used to meet one year's goal.

(c) A consumeiowned utility subject to this section is not required to make energy consarimpoovements
that are not costffective, even if the improvement is necessary to attain the esewiiygs goal A
consumefowned utility subject to this section must make reasonable efforts to implement energy conservation
improvements that exceed th@nimum level established under this subdivision if efctive opportunities and
funding are available, considering other potential investments the consumed utility intends to make to benefit
customers during the term of the plan filed undedstision 3.

Subd.3. Consumerowned utility; energy conservation and optimization plans (a) By June 1, 2022, and at
least every three years thereafter, each consomeed utility must file with the commissioner an energy
conservation and optimizatigslan that describes the programs for energy conservation, efficiergviitehing,
load management, and other measures the consmmmesd utility intends to offer to achieve the utility's energy

savings goal.

(b) A plan's term may extend up to three geaf multiyear plan must identify the total energy savings and
energy savings resulting from energy conservation improvements that are projected to be achieved in each year of
the plan A multiyear plan that does not, in each year of the plan, meeth®tminimum energy savings goal from
energy conservation improvements and the total energy savings goal of 1.5 percent, or lower goals adjusted by the
commissioner under paragraph (k), must:

(1) state why each goal is projected to be unmet; and

(2) demostrate how the consumewned utility proposes to meet both goals on an average basis over the
duration of the plan.

(c) A plan filed under this subdivision must provide:
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(1) for existing programs, an analysis of the effctiveness of the consumewned utility's programs offered
under the plan, using a list of baseline eneend capacitysavings assumptions developed in consultation with the

department; and

(2) for new programs, a preliminary analysis upon which the program will proceed, in Ipartildurther
development of assumptions and standards.

(d) The commissioner must evaluate a plan filed under this subdivision based on the plan's likelihood to achieve
the energysavings goals established in subdivision Zhe commissioner may make o@ssmendations to a
consumemowned utility regarding ways to increase the effectiveness of the conswned utility's energy
conservation activities and programs under this subdivisiohhe commissione may recommend that a
consumewned utility implemeha costeffective energy conservation program, including an energy conservation
program suggested by an outside source, including but not limited to a political subdivision, honprofit corporation,
or community organization.

(e) Beginning June 1, 2023, cevery June 1 thereafter, each consuavemed utility must file: (1) an annual
update identifying the status of the plan filed under this subdivision, includifig:total expenditures and
investments made to date under the plan; and (ii) any intefdedes to the plan; and (2) a summary of the annual
energysavings achievements under a pl&m annual filing made in the last year of a plan must contain a new plan
that complies with this section.

() When evaluating the cosfffectiveness of a cons@mowned utility's energy conservation programs, the
consumefowned utility and the commissioner must consider the costs and benefits to ratepayers, the utility,
participants, and societyThe commissioner must also consider the rate at which the conrsuwmed utility is
increasing enerqgy savings and expenditures on energy conservation, and lifetime energy savings and cumulative

energy savings.

(9) A consumepwned utility may annually spend and invest up to ten percent of the total amount spent and
invested on energy conservation improvements on research and development projects that meet the definition of
energy conservation improvement.

(h) A generation and transmission cooperative electric association or municipal power agency that provides
energy sevices to consumeoswned utilities may file a plan under this subdivision on behalf of the consonresd
utilities to which the association or agency provides energy services and may make investments, offer conservation
programs, and otherwise fulfill thenergysavings goals and reporting requirements under this subdivision for the
consumewned utilities on an aggregate basis.

(i) A consumerowned utility is prohibited from spending for or investing in energy conservation improvements
that directly beanfit a large energy facility or a large electric customer facility the commissioner has exempted under
section 216B.241, subdivision 1a.

(i) The energy conservation and optimization plan of a consomeed utility may include activities to improve
energyefficiency in the public schools served by the utiliithese activities may include programs to:

(1) increase the efficiency of the school's lighting and heating and cooling systems;

(2) recommission buildings;

(3) train building operators; and

(4) provide opportunities to educate students, teachers, and staff regarding energy efficiency measures
implemented at the school.
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(k) A consumetowned utility may request that the commissioner adjust the consmamsd utility's minimum
goal for energy savirggfrom energy conservation improvements under subdivision 2, paragraph (a), for the duration
of the plan filed under this subdivisioThe request must be made by January 1 of the year the conswment
utility is required to file a plan under this subidion. The request must be based on:

(1) historical energy conservation improvement program achievements;

(2) customer class makeup;

(3) projected load growth;

(4) an _energy conservation potential study that estimates the amount -efffeoste energy conservation
potential that exists in the consurmwned utility's service territory;

(5) the coseffectiveness and quality of the energy conservation programs offered by the coosunadr
utility; and

(6) other factors the commissioner and eonsrowned utility determine warrant an adjustment.

The commissioner must adjust the energy savings goal to a level the commissioner determines is supported by the
record, but must not approve a minimum energy savings goal from energy conservation rimepitsvihat is less

than an average of one percent per year over the consecutive years of the plan's duration, including the year the
minimum energy savings goal is adjusted.

Subd4. Consumerowned utility; energy savings investment (a) Except asotherwise provided, a
consumefowned utility that the commissioner determines falls short of the minimum energy savings goal from
energy conservation improvements established in subdivision 2, paragraph (a), for three consecutive years during
which the ulity has annually spent on energy conservation improvements less than 1.5 percent of gross operating
revenues for an electric utility, or less than 0.5 percent of gross operating revenues for a natural gas utility, must
spend no less than the following aumts for energy conservation improvements:

(1) for a municipality, 0.5 percent of gross operating revenues from the sale of gas and 1.5 percent of gross
operating revenues from the sale of electricity, excluding gross operating revenues from eleaidas aadvice
provided in Minnesota to large electric customer facilities; and

(2) for a cooperative electric association, 1.5 percent of gross operating revenues from service provided in
Minnesota, excluding gross operating revenues from service prouid&tinnesota to large electric customers
facilities indirectly through a distribution cooperative electric association.

(b) The commissioner must not impose the spending requirement under this subdivision if the commissioner has
determined that the utilithas followed the commissioner's recommendations, if any, provided under subdivision 3,

paragraph (d).

(c) Upon request of a consummwvned utility, the commissioner may reduce the amount or duration of the
spending requirement _imposed under this subiimi, or both, if the commissien determines that the
consumetowned utility's failure to maintain the minimum energy savings goal is the result of:

(1) a natural disaster or other emergency that is declared by the executive branch through an emergency
executive order that affects the consuramed utility's service area,;

(2) a unique load distribution experienced by the constowered utility; or

(3) other factors that the commissioner determines justifies a reduction.
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(d) Unless the commissioner rexhs the duration of the spending requirement under paragraph (c), the spending
reqguirement under this subdivision remains in effect until the consoweed utility has met the minimum energy
savings goal for three consecutive years.

Subd.5. Energy con®rvation programs for low-income households (a) A consumepwned utility subject
to this section must provide energy conservation programs tontwme households The commissioner must
evaluate a consumemwned utility's plans under this section bynsiering the consumewned utility's historic
spending on energy conservation programs directed todosme households, the rate of customer participation in
and the energy savings resulting from those programs, and the number-iotdome persons ri&bng in the
consumeowned utility's service territoryA municipal utility that furnishes natural gas service must spend at least
0.2 percent of the municipal utility's most recent thyear average gross operating revenue from residential
customers irMinnesota on energy conservation programs for-ilmweme householdsA consumerowned utility
that furnishes electric service must spend at least 0.2 percent of the coosuradr utility's gross operating
revenue from residential customers in Minneswtanergy conservation programs for {awwome householdsThe
requirement under this paragraph applies to each generation and transmission cooperative association's aggregate
gross operating revenue from the sale of electricity to residential custamidisriesota by all of the association's
member distribution cooperatives.

(b) To meet all or part of the spending requirements of paragraph (a), a comsumeer utility may contribute
money to the energy and conservation account established in sec@B8m221, subdivision 2a An energy
conservation optimization plan must state the amount of contributions the cormunest utility plans to make to
the energy and conservation accou@bntributions to the account must be used for energy conservatigrap®
serving lowincome households, including renters, located in the service area of the censumadrutility making
the contribution Contributions must be remitted to the commissioner by February 1 each year.

(c) The commissioner must establish rgryeconservation programs for lemvcome households funded through
contributions made to the energy and conservation account under paragraplVilen establishing energy
conservation programs for leimcome households, the commissioner must consultigalgubdivisions, utilities,
and nonprofit and community organizations, including organizations providing energy and weatherization assistance
to low-income householdsThe commissioner must record and report expenditures and energy savings achieved as
aresult of energy conservation programs for omome households funded through the energy and conservation
account in the report required under section 216B.241, subdivision 1c, paragrapbhéf)commissioner may
contract with a political subdivisionnonprofit or community organization, public litéi, municipality, or
consumeowned utility to implement lowwincome programs funded through the energy and conservation account.

(d) A consumepwned utility may petition the commissioner to modify tfezguired spending under this
subdivision if the consumarwned utility and the commissioner were unable to expend the amount required for
three consecutive years.

(e) The commissioner must develop and establish guidelines for determining the eligibitityltdamily
buildings to participate in energy conservation programs provided tintame householdsNotwithstanding the
definition of lowincome household in section 216B.2402, a constonared utility or association may apply the
most recent guidades published by the department for purposes of determining the eligibility of multifamily
buildings to participate in loincome programs The commissioner must convene a stakeholder group to review
and update these guidelines by July 1, 2022, andaat t;ce every five years thereaftdthe stakeholder group
must include but is not limited to representatives of public utilities; municipal electric or gas utilities; electric
cooperative associations; multifamily housing owners and developergvaiicome advocates.

(f) Up to 15 percent of a consumewned utility's spending on loimcome energy conservation programs may
be spent on preweatherization measurdsconsumerowned utility is prohibited from claiming energy savings
from preweatherigtion measures toward the consuroemned utility's energy savings goal.
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(g) The commissioner must, by order, establish a list of preweatherization nseabgitele for inclusion in
low-income energy conservation programs no later than March 15, 2022.

(h) A consumerowned utility may elect to contribute money to the Healthy AIR account under section
216B.241, subdivision 7, paragraph (h), to provide preweatherization measures for households eligible for
weatherization assistance from the state weathevizassistance program in section 216C.2@emediation
activities must be executed in conjunction with federal weatherization assistance program services.

Subd.6. Recovery of expensesThe commission must allow a cooperative electric associationcsubjeate
regulation under section 216B.026 to recover expenses resulting f(@ina plan under this section; and (2)
assessments and contributions to the energy and conservation account under section 216B.241, subdivision 2a.

Subd.7. Ownership of preweatherization measure or _energy conservation improvement (a) A
preweatherization measure or energy conservation improvement installed in a building under this section, excluding
a system owned by a consurmevned utility that is designed to turn ofiinit, or vary the delivery of energy, is the
exclusive property of the building owner, except to the extent that the improvement is subject to a security interest in
favor of the consumeswned utility in case of a loan to the building owner for the impnoent.

(b) A consumeowned utility has no liability for loss, damage, or injury directly or indirectly caused by a
preweatherization measure or energy conservation improvement, unless a cemsnseteutility is determined to
have been negligent in puming, installing, or modifying a preweatherization measure or energy conservation

improvement

Subd.8. Criteria for efficient fuel -switching improvements (a) A fuekswitching improvement is deemed
efficient if, applying the technical criteria esliahed under section 216B.241, subdivision 1d, paragraph (b), the
improvement, relative to the fuel being displaced:

(1) results in a net reduction in the amount of source energy consumed fdicalgrause, measured on a
fuel-neutral basis;

(2) resuls in a net reduction of statewide greenhouse gas emissions, as defined in section 216H.01, subdivision 2,
over the lifetime of the improvement For an efficient fuebwitching improvement installed by an electric
consumeowned utility, the reduction inngissions must be measured based on the hourly emissions profile of the
consumeowned utility or the utility's electricity supplier, as reported in the most recent resource plan approved by
the commission under section 216B.244Pthe hourly emissionsrpfile is not available, the commissioner must
develop a method consurrawned utilities must use to estimate that value;

(3) is costeffective, considering the costs and benefits from the perspective of the comsumeer utility,
participants, and sodie and

(4) is installed and operated in a manner that improves the conswned utility's system load factor.

(b) For purposes of this subdivision, "source energy" means the total amount of primary energy required to
deliver _energy services, adjustéor losses in generation, transmission, and dhstion, and expressed on a
fuel-neutral basis.

Subd.9. Manner of filing and service (a) A consumepwned utility must submit the filings required under
this section to the department using the departselectronic filing systemThe commissioner may approve an
exemption from this requirement if a consurmemed utility is unable to submit filings via the department's
electronic filing system All other interested parties must submit filings to thepartment via the department's
electronic filing system whenever practicable but may also file by personal delivery or by mail.




5898 JOURNAL OF THEHOUSE [44TH DAY

(b) The submission of a document to the department's electronic filing system constitutes service on the
department If a department rule requires service of a notice, order, or other document by the department, a
consumeowned utility, or an interested party upon persons on a service list maintained by the department, service
may be made by personal delivery, mail, or etsut service Electronic service may be made only to persons on
the service list that have previously agreed in writing to accept electronic service-ataladdress provided to
the department for electronic service purposes.

Subd.10. Assessment The commission or department may assess consowreed utilities subject to this
section to carry out the purposes of section 216B.241, subdivisions 1d, le,. ariah Hssessment under this
subdivision must be proportionate to a consuowened utility's gross operating revenue from sales of gas or
electric service in Minnesota during the previous calendar year, as appli¢ssessments under this subdivision
are not subject to the cap on assessments under section 216B.62 or any other law.

EFFECTIVE DA TE. This section is effective the day following final enactment.

Sec.7. Minnesota Statutes 2020, section 216B.241, subdivision 1a, is amended to read:

Subd 1a Westment—e*pendﬁuw—and—een#mhwl—pabwruﬂw Large customer faC|I|ty {a)-For

q 16B.02,
' A—i v pder this

{b) (a) The owner of a large customer facilityagnpetition the commissioner to exempt both electric and gas

utilities serving the large customer facility frothe—investment-and-expenditurerequirements—of-paragraph (a)

contributing to investments and expenditures made under an energy and consepiati@ation plan filed under

subdivision 2 or section 216B.2403, subdivisiom&h respect to retail revenues attributable to the large customer
facility. The filing must include a discussion of the competitive or economic pressures facing the owreer of
facility and the efforts taken by the owner to identify, evaluate, and implement energy conservation and efficiency
improvements A filing submitted on or before October 1 of any year must be approved within 90 days and become
effective January 1 ofhe year following the filing, unless the commissioner finds that the owner of the large
customer facility has failed to take reasonable measures to identify, evaluate, and implement energy conservation
and efficiency improvementslif a facility qualifiesas a large customer facility solely due to its peak electrical
demand or annual natural gas usage, the exemption may be limited to the qualifying utility if the commissioner finds
that the owner of the large customer facility has failed to take reasomaasures to identify, evaluate, and
implement energy conservation and efficiency improvements with respect to the nonqualifying @ititg an
exemption is approved, the commissioner may request the owner of a large customer facility to submig not mor
often than once every five years, a report demonstrating the large customer facility's ongoing commitment to energy
conservation and efficiency improvement after the exemption filifge commissioner may request such reports

for up to ten years aftehe effective date of the exemption, unless the majority ownership of the large customer
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facility changes, in which case the commissioner may request additional reports for up to ten years after the change
in ownership occutsThe commissioner may, withitB0 days of receiving a report submitted under this paragraph,
rescind any exemption granted under this paragraph upon a determination that the large customer facility is not
continuing to make reasonable efforts to identify, evaluate, and implement eoagsrvation improvementsA

large customer facility that is, under an order from the commissioner, exempt from the investment and expenditure
requirements of paragraph (a) as of December 31, 2010, is not required to submit a report to retain itdadMempt
except as otherwise provided in this paragraph with respect to ownership chahgesxempt large customer

facility may participate in a utility conservation improvement program unless the owner of the facility submits a
filing with the commissioar to withdraw its exemption.

{e) (b) A commercial gas customer that is not a large customer facility and that purchases or acquires natural gas
from a public utility having fewer than 600,000 natural gas customers in Minnesota may petition the coramission
to exempt gas utilities serving the commercial gas customer theanvestment-and-expenditurereguirements of
paragraph-{agontributing to investments and expenditures made under an energy and conservation optimization
plan filed under subdivision @r section 216B.2403, subdivision\8ith respect to retail revenues attributable to the
commercial gas customerThe petition must be supported by evidence demonstrating that the commercial gas
customer has acquired or can reasonably acquire the captbitiypass use of the utility's gas distribution system
by obtaining natural gas directly from a supplier not regulated by the commiggiencommissioner shall grant the
exemption if the commissioner finds that the petitioner has made the demonsegtided by this paragraph.

{e) (c) A public utility, consumeowned utility,or owner of a large customer facility may appeal a decision of

the commissioner under paragrafa) or (b)—{e)—er{d)to the commission under subdivision I reviewing a
decision of the commissioner under paragrémhor (b), {e}-er{d},the commission shall rescind the decision if it

finds that-the-required-investments-arspending-will:
{D-notresult-incoseffective-energy-conservation-improvements; or
{2)-etherwisdhe decision imiotbein the public interest.
(d) A public utility is prohibited from spending for or investing in energy conservation improvements that

directly benefit a largenergy facility or a large electric customer facility to which the commissioner has issued an
exemption under this section.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.8. Minnesota Statutes 2020, section 216B.3thdivision 1c, is amended to read:

Subd.lc. Public utility; energy-saving goals (a) The commissioner shall establish enesgying goals for

energy conservatiorimprovement—expendituresmprovements and shall evaluate an energy conservation
improvenent program on how well it meets the goals set.

(b) Each—individual A public utility and—asseciation—shall-hayaroviding electric service haan annual
energysavings goal equivalent th.5 1.75 percent of gross annual retail energy sales unless modifiethe
commissioner under paragrafl)- (c). A public utility providing natural gas service has an annual ergagings
goal equivalent to one percent of gross annual retail energy sales, which must not be lowered by the commissioner
The savings gda must be calculated based on the most recent-yle@eweathenormalized averageA public
utility er—asseeciationproviding electric servicemay elect to carry forward energy savings in excess-Bf




5900 JOURNAL OF THEHOUSE [44TH DAY

1.75percent for a year to the succeeding threermdr years, except that savings from electric utility infrastructure
projects allowed under paragraph (d) may be carried forward for five. y@apsiblic utility providing natural gas
service may elect to carry forward energy savings in excess of ooenpdor a year to the succeeding three
calendar yearsA particular energy savings canly be usednly-forto meetone year's goal.

operating

{8 (c) In its energy conservatiomprevementand optimizatiorplan filing, apublic utility er-asseciationmay
request the commissioner to adjust its annual ersagings percentage goal based on its historical conservation

investment experience, customer class makeup, load growth, a conservation potential study, or other factors the
commissioner determinesawants an adjustment.

(d) The commissioner may not approve a plan of a public utility that provides for an annualssargs goal
of less than one percent of gross annual retail energy sales from energy conservation improvements.

virgs Titmbalance of the
1. 750ercent annual energy savings qoal may be achleved throuqh energy savmgs from

(1) additional energy conservation improvements;

(2) electric utility infrastructure projects approved by the commission under section 216BhEs3@sult in
increased eff|C|encv qreater than would have occurred throuqh normal malntenance acumte—heaueeevery

(3) subject to department approval, demaite natural gas or electric energy displaced by use of waste heat
recovered and used as thermal energy, including the recovered thermal energy from a cogeneration or combined heat
and power facility

{E-An-asseociation-ofe) A publicutility is not required to make energy conservation investments to attain the
energysavings goals of this subdivision that are not-effgctive even if the investment is necessary to attain the
energysavings goals For the purpose of this paragraph, in determining-efiectiveness, the commissioner shall
consider (1) the costs and benefits to ratepayers, the utility, participants, and sdeigigdition,-the-commissioner
shall-consider(2) the rate at whiclan-asseciation-er-municipal publicutility is increasing bothits energy savings

and its expenditures on energy conservatamd (3) the public utility's lifetime energy savings and cumulative

energy savings

{& (f) On an annual basis, the commissioner shall produce and make publicly available arr¢perawonual
energy and capacitysavings and estimated carbon dioxide reductions achieved berbeyy—conservation
improvementprogramsunder this section and section 216B.24068the two most recent years for which data is
available The report mustlso include information regarding any annual energy sales or generation capacity
increases resulting from efficient fuglitching improvements The commissioner shall report on program
performance both in the aggregate and for each entity filing anyecengervation improvement plan for approval
or review by the commissioneand must estimate progress made toward the statewide e@etiggs goal under
section 216B.2401
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atural gas

EFFECTIVE DATE . This section is effective the dégllowing final enactment.

Sec.9. Minnesota Statutes 2020, section 216B.241, subdivision 1d, is amended to read:

Subd.ld. Technical assistance (a) The commissioner shall evaluate energy conservation improvement
programsfiled under this section anskection 216B.2408n the basis of cosffectiveness and the reliability of the
technologies employed The commissioner shall, by order, establish, maintain, and update -e@igygs
assumptions that must be udedutilities when filing energy consertian improvement programsrlhe department
must track a public utility's or consumewned utility's lifetime energy savings and cumulative lifetime energy
savings reported in plans submitted under this section and section 216B.2403.

(b) The commissionershall establish an inventory of the most effective energy conservation programs,
techniques, and technologies, and encourage all Minnesota utilities to implement them, where appnroihedate
service—territories The commissioner shall describe thgs®grams in sufficient detail to provide a utility
reasonable guidance concerning implementatidhe commissioner shall prioritize the opportunities in order of
potential energy savings and in order of esfé¢ctiveness.

(c) The commissioner may conttawith a third party to carry out any of the commissioner's duties under this
subdivision, and to obtain technical assistance to evaluate the effectiveness of any conservation improvement
program.

(d) The commissioner may assess up to $850,000 annoaltiid purposes of this subdivisiofhe assessments
must be deposited in the state treasury and credited to the energy and conservation account created under
subdivision 2a An assessment made under this subdivision is not subject to the cap on assepsmnaled by
section 216B.62, or any other law.

(e) The commissioner must work with stakeholders to develop technical guidelines that public utilities and

consumewned utilities must use to:

(1) determine whether deployment of a fagfitching improvement meets the criteria bbsfed in subdivision 11,
paragraph (e), or section 216B.2403, subdivision 8, as applicable; and

(2) calculate the amount of energy saved by deploying ssfuéthing improvement.

The guidelines under this paragraph must be issued by the commissiardebno later than March 15, 2022, and
must be updated as the commissioner determines is necessary.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.10. Minnesota Statutes 2020, section 216B.241, subdivision Amé&nded to read:

Subd.1f. Facilities energy efficiency (a) The commissioner of administration and the commissioner of
commerce shall maintain and, as needed, revise the sustainable building design guidelines developed under section
16B.325.

(b) The commissioner of administration and the commissioner of commerce shall maintain and update the
benchmarking tool developed under Laws 2001, chapter 212, article 1, section 3, so that all public buildings can use
the benchmarking tool to maintain energy usformation for the purposes of establishing energy efficiency
benchmarks, tracking building performance, and measuring the results of energy efficiency and conservation
improvements.

(c) The commissioner shall require that utilities include in their ewasgion improvement plans programs that
facilitate professional engineering verification to qualify a building as Energyledtaled, Leadership in Energy

and Envrronmental De5|gn (LEED) certlfled or Green Gletetified lhe—stateﬂeal—rtheaemexzemﬁeatrene

(d) The commissioner may assess up to $500,000 annually for the purposes of this sobdikisiassessments
must be deposited in the state treasury and credited to the energy and conservation account created under
subdivision 2a An assessment made under this subdivision is not subject to the cap on assessments provided by
section 216B.62,raany other law.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.11. Minnesota Statutes 2020, section 216B.241, subdivision 1g, is amended to read:

Subd 1g Manner of frlrng and service (a) A public utlllty—geneatren—and—transrmssren%eeperaw&electnc
A icipashailityubmit filings to

the department via the departments electronlc flllng syst@he commrssroner may approve exemption from

this requirement in the evemn—affecteda public utility er—asseeciationis unable to submit filings via the
department's electronic filing systemAll other interested parties shall submit filings to the department via the
department's ettronic filing system whenever practicable but may also file by personal delivery or by mail.

(b) Submission of a document to the department's electronic filing system constitutes service on the department
Where department rule requires service of &cep order, or other document by the departmpahlic utility,
asseoeciationor interested party upon persons on a service list maintained by the department, service may be made by
personal delivery, mail, or electronic service, except that electronicsanay only be made upon persons on the
service list who have previously agreed in writing to accept electronic service at an electronic address provided to
the department for electronic service purposes.

EFFECTIVE DATE . This section is effective th#ay following final enactment.

Sec.12. Minnesota Statutes 2020, section 216B.241, subdivision 2, is amended to read:

Subd.2. Pregrams Public utility; energy conservation and optimization plans (a) The commissioner may
require a public utilities utility to make investments and expenditures in energy conservation improvements,
explicitly settmg forth the interest rates, pnces and terms under WhICh the improvements must be offered to the
customers Em
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(b) A public utilities utility shall filean energyonservationmprovementplanand optimization plaby June 1,
on a schedule determined by order of the commissioner, but at least every thred{@maseceived\s provided
in_subdivisions 11 to 13, plans may include programs for efficient-gméiching improvements and load
management An individual utility program may combine elements of energy conservation, load management, or
efficient fuelswitching The plan must estimatie lifetime energy savings and cumulative lifetime energy savings
projected to be achieved under the pl@nplan filed by a public utility by June 1 must be approved or approved as
modified by the commissioner by December 1 of that same year.

(c) The commissioner shall evaluate tpeagramplan on the basis of codffectiveness and the reliability of
technologies employed The commissioner's order must provide to the extent practicable for a free;dhoice
consumers participating ithe an energy caservationprogram of the device, method, material, or project
constituting the energy conservation improvement and for a free choice of the seller, installer, or contractor of the
energy conservation improvement, provided that the device, method, materiproject seller, installer, or
contractor is duly licensed, certified, approved, or qualified, including under the residential conservation services
program, where applicable.

{b) (d) The commissioner may require a utility subject to subdivisiortolemake an energy conservation
improvement investment or expenditure whenever the commissioner finds that the improvement will result in
energy savings at a total cost to the utility less than the cost to the utility to produce or purchase an equivalent

amount of new supply of energyFhe-commissionershall-nevertheless-ensure-that-every-public-utility-operate one
or-mere-programs-tnder-periodicreview-by-the-department.

{e) (e) Each public utility subject tthis subdivisiontamay spend and invest annually up to ten percent of the
total amounteguired-to-bespent and invested on energy conservation improvements under this sectiopuylithe
utlllty on research and development projects that meet the definition of energgnaiimn improvements

(f) The commissioner shall consider and may requiglalic utility to undertakea an _energy conservation
program suggested by an outside source, includipglitical subdivision, a nonprofit corporation, or community
organization.

{&) (g) A public utility, a political subdivision, or a nonprofit or community organization that has suggeated
energy conservatioprogram, the attorney general acting ohdieof consumers and small business interests, or a
public utility customer that has suggestedn energy conservatiggrogram and is not represented by the attorney
general under section 8.33 may petition the commission to modify or revoke a depatémisian under this
section, and the commission may do so if it determines thadribeyy conservatioprogram is not costffective,
does not adequately address the residential conservation improvement nedesgsirmfome persons, has a
long-range negatie effect on one or more classes of customers, or is otherwise not in the public.inTérest
commission shall reject a petition that, on its face, fails to make a reasonable argurnsesi thiaérgy conservation
program is not in the public interest.

& (h) The commissioner may order a public utility to include, with the filing ofptliglic utility's annual status
report, the results of an independent audit of ghdblic utility's conservation improvement programs and
expenditures performed by thepdetment or an auditor with experience in the provision of energy conservation and
energy efficiency services approved by the commissioner and chosen giybtleeutility. The audit must specify
the energy savings or increased efficiency in the useerfgrwithin the service territory of thgublic utility that is
the result of thepublic utility's spending and investmentsThe audit must evaluate the cedtectiveness of the
public utility's conservation programs.
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ch , ita large
e ion pursuant

(i) The energy conservation and optimization plan of each pulility subject to this section must include

activities to improve energy efficiency in public schools served by the utdisyapplicable to each public utility, at

a minimum the activities must include programs to increase the efficiency of the sdighwihg and heating and
cooling systems, and to provide for building recommissioning, building operator training, and opportunities to
educate students, teachers, and staff regarding energy efficiency measures implemented at the school.

() The commis®ner may require investments or spending greater than the amounts proposed in a plan filed
under this subdivision or section 216C.17 for a public utility whose most recent advanced forecast required under
section 216B.2422 projects a peak demand deficit0® megawatts or more within five years under midrange
forecast assumptions.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.13. Minnesota Statutes 2020, section 216B.241, subdivision 2b, is amended to read:

Subd.2b. Recovery of expenses(a) The commission shall allowgublic utility to recover expenses resulting

from a an_energyconservatiorimprovement-program-reguireghd optimization plan approvday the department
under this sectiomand contributions and ssssments to the energy and conservation account, unless the recovery

would be |ncon5|stent with a flnanC|aI mcentlve proposal approved by the comm@hemem#nssmn—shaﬂ—aﬂew

(b) A public utility may file annually, or the Public Utilities Commission may requireghblic utility to file,
and the commission may apprevate schedules containing provisions for the autonsatjostment of charges for
utility service in direct relation to changes in the expenses qfub#c utility for real and personal property taxes,
fees, and permits, the amounts of which plublic utility cannot contral A public utility is eligible tofile for
adjustment for real and personal property taxes, fees, and permits under this subdivision only if, in the year previous
to the year in which it files for adjustment, it has spent or invested at least 1.75 percent of its gross revenues from
provison of electric service, excluding gross operating revenues from electric service provided in the state to large
electric customer facilities for which the commissioner has issued an exemption under subdivision 1a, paragraph (b),
and 0.6 percent of its gse revenues from provision of gas service, excluding gross operating revenues from gas
services provided in the state to large electric customer facilities for which the commissioner has issued an
exemption under subdivision 1a, paragraph (b), for that f@aenergy conservation improvements under this
section.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.14. Minnesota Statutes 2020, section 216B.241, subdivision 3, is amended to read:

Subd.3. Ownership of preweatherization measure orenergy conservation improvement Ar (a) A
preweatherization measure energy conservation improvement made to or installed in a building in accordance
with this section, except systems ownediigya publicutility and desiged to turn off, limit, or vary the delivery of
energy, are the exclusive property of the owner of the building except to the extent that the improvement is
subjected to a security interest in favor of plublic utility in case of a loan to the building oer. Fhe
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(b) A public utility has no liability for loss, damageor injury caused directly or indirectly bgn a
preweatherization measure energy conservation improvement except for negligence by the utilipgichase,

installation,—or-meodification-fothe-produet purchasing, installing, or modifying a preweatherization measure or

energy conservation improvement

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.15. Minnesota Statutes 2020, section 216B.241, isigidn 5, is amended to read:

Subd.5. Efficient lighting program. (a) Each public utility-cooperative-electric-association—and-municipal

and consumeowned utility that provides electric service to retail customers and is subject to subdivisian 1c
section 216B.2403hall include as part of its conservation improvement activities a program to strongly encourage
the use of LED lampsThe program must include at least a public information campaign to encourage use of LED
lamps and proper managemehspent lamps by all customer classifications.

(b) A public utility that provides electric service at retail to 200,000 or more customers shall establish, either
directly or through contracts with other persons, including lamp manufacturers, distributmiesalers, and
retailers and local government units, a system to collect for delivery to a reclamation or recycling facility spent
fluorescent and hightensity discharge lamps from households and from small businesses as defined in section
645.445 tlat generate an average of fewer than ten spent lamps per year.

(c) A collection system must include establishing reasonably convenient locations for collecting spent lamps
from households and financial incentives sufficient to encourage spent lamp genévatiake the lamps to the
collection locations Financial incentives may include coupons for purchase of new LED lamps, a cash back system,
or any other financial incentive or group of incentives designed to collect the maximum number of spenblamps fr
households and small businesses that is reasonably feasible.

(d) A public utility that provides electric service at retail to fewer than 200,000 custcrErFeperative-electric
association,—ora—municipalr a consumeowned utility that provides eletric service at retail to customers may
establish a collection system under paragraphs (b) and (c) as part of conservation improvement activities required
under this section.

(e) The commissioner of the Pollution Control Agency may not, unless cleqtlyaé by federal law, require a
public utility;—cooperative—electric—association,—or—municipalily consumeiowned utility that establishes a
household fluorescent and higitensity discharge lamp collection system under this section to manage the lamps as
hazardous waste as long as the lamps are managed to avoid breakage and are delivered to a recycling or reclamation
facility that removes mercury and other toxic materials contained in the lamps prior to placement of the lamps in
solid waste.

(f) If a public utility—cooperative-electric-association—ormunicipalconsumeiowned utility contracts with a
local government nit to provide a collection system under this subdivision, the contract must provide for payment
to the local government unit of all the unit's incremental costs of collecting and managing spent lamps.

(g) All the costs incurred by a public utilitgeoperative-electric-association—ermunicipalconsumenwned
utility to promote the use of LED lamps andamliect-fluerescent-and-hightensity-dischargeollect LED lamps

under this subdivision are conservation improvement spending under thismsecti

(h) For the purposes of thls subdivision, "LED Iamp means a—Gg’nttlng diodelamp-that-consists-of-a-solid
jedndlucolighting product

EFFECTIVE DATE . This section is effective the day following final enactment.




5906 JOURNAL OF THEHOUSE [44TH DAY

Sec.16. Minnesota Statutes 2020, section 216B.241, subdivision 7, is amended to read:

Subd.7. Low-income programs (a) The commissioner shall ensure that egighlic utility and-asseciation
subject to subdivision 1c providésw-income energy conservatioprogramsto low-income households When

approving spending and energgvings goals for lovincome programs, the commissioner shall consider historic
spending and participation levels, emersavingsfer achieved bylow-income programs, and the number of

low-income persons residing in the utility's service territoly municipal-utility-that-furnishes-gas-service-must

spend-atleast 02 percent—andublic utility furnishing gas service ust spend at least4 0.8 percent of its most
recent threg/ear average gross operating revenue from residential customers in the statermofog programs

A public utility er-asseciatioithat furnishes electric service must spend at l@49.4 percent of its gross operating
revenue from re3|dent|al customers in the state omr’mm/me programs Fer—a—gamaﬂen—and—transmlssmn

(b) To meet the requirements of paragraph (aukdic utility erasseciatiormay contribute money to the energy
and conservation accouestablished under subdivision.2An energy conservation improvement plan must state
the amount, if any, of le-income energy conservation improvement fundsghblic utility erasseciatiorwill
contribute to the energy and conservation account. Contributions must be remitted to the commissioner by February 1
of each year.

(c) The commissioner shall establishwincome energy conservatioprograms to utilizemeney—ceontributed
contributions madeo the energy and conservation account under paragraph Ifbestablishing lowincome
programs, the commissioner shall consult political subdivisions, utilities, amprafit and community
organizations, especially organizatiomsgaged-irproviding energy and weatherization assistance teitoaeme
personshouseholds Meney—contributedContributions madeto the energy and conservation account under
paragraph (b) mugtrovide programs for lovincome persenshouseholdsincluding lowincome renters, in the
service territory of the@ublic utility erasseciatiomproviding the money The commissioner shall record and report
expenditures and energy savings achieved assualtref lowincome programs funded through the energy and
conservation account in the report required under subdivision 1c, parggyg)h The commissioner may contract
with a political subdivision, nonprofit or community organization, public utilibynicipality, or cooperative
electric—associatioronsumerowned utility to implement lowincome programs funded through the energy and
conservation account.

(d) A public utility er—asseciationmay petition the commissioner to modify its required spendinder
paragraph (a) if the utilitprasseciatiorand the commissioner have been unable to expend the amount required
under paragraph (a) for three consecutive years.

(e) The commissioner must develop and establish guidelines to determine the glfilbiitltifamily buildings
to participate in lowincome energy conservation programdNotwithstanding the definition of losncome
household in section 216B.2402, for purposes of determining the eligibility of multifamily buildings fimdome
programsa public utility may apply the most recent guidelines published by the departfbatcommissioner
must convene a stakeholder group to review and update guidelines by July 1, 2022, and at least once every five
years thereafter The stakeholder group muinclude but is not limited to representatives of public utilities as
defined in section 216B.02, subdivision 4; municipal electric or gas utilities; electric cooperative associations;
multifamily housing owners and developers; and-loeome advocates.

(f) Up to 15 percent of a public utility's spending on {m@ome programs may be spent on preweatherization
measures A public utility is prohibited from claiming energy savings from preweatherization measures toward the
public utility's energy savinggoal.
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(g) The commissioner must, by order, establish a list of preweatherization nseabgitde for inclusion in
low-income programs no later than March 15, 2022.

(h) A Healthy AIR (Asbestos Insulation Removal) account is established as a separatg actbe special
revenue fund in the state treasuri public utility may elect to contribute money to the Healthy AIR account to
provide preweatherization measures to households eligible for weatherization assistance under section 216C.264
Remediation_activities must be executed in conjunction with federal weatherization assistance program. services
Money contributed to the account counts towafty the minimum lowincome spending requirement in paragraph
(a); and (2) the cap on preweatherizatioeasures under paragraph. (fMoney in the account is annually
appropriated to the commissioner of commerce to pay for Healthyél&Red activities.

& () The costs and benefits associated with any approvedinktame gas or electric conservation
improvement program that is not caftective when considering the costs and benefits tqtitdic utility may, at
the discretion of the utility, be excluded from the calculation of net economic benefits for purposes of calculating the
financial incentive tdhe public utility. The energy and demand savings may, at the discretion plitiie utility,
be applied toward the calculation of overall portfolio energy and demand savings for purposes of determining
progress toward annual goals and in the financ@dntive mechanism.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.17. Minnesota Statutes 2020, section 216B.241, subdivision 8, is amended to read:

Subd.8. Assessment The commission or department may asgasslic utilities subject to this sectioim
propertion-to-theirrespectivid carry out the purposes of subdivisions 1d, 1le, andAtf assessment under this
subdivision must be proportionate to a public utility'ess operating revenue from sales of gaslectric service
within the-stateMinnesotaduring the last calendar yeto—carryout-the-purpeses—of subdivisions—1d—le—and 1f
Fhose—assessmentas applicable Assessments made under this subdivisesa not subject to the cap on
assessments provided by section 216B.62, or any other law.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.18. Minnesota Statutes 2020, section 216B.241, is amended by adding a subdivigiad:

Subd.11. Programs for efficient fuelswitching improvements; electric utilities (a) A public utility
providing electric service at retail may include in the plan required under subdivision 2 programs to implement
efficient fuelswitching inprovements or combinations of energy conservation improvementsswitehing
improvements, and load managemeor each program, the public utility must provide a proposed budget, an
analysis of the program's cesffectiveness, and estimated net egerad demand savings.

(b) The department may approve proposed programs for efficierd\itighing improvements if the department
determines the improvements meet the requirements of paragragfo(duelswitching improvements that require
the deploynent of electric technologies, the department must also consider whether theifaeing improvement
can be operated in a manner that facilitates the integration of variable renewable energy into the electric system
The net benefits from an efficiefiel-switching improvement that is integrated with an energy efficiency program
approved under this section may be counted toward the net benefits of the energy efficiency program if the
department determines the primary purpose and effect of the pragearargy efficiency.

(c) A public utility may file a rate schedule with the commission that provides for annual cost recovery of
reasonable and prudent costs incurred to implement and promote efficierswiiohing programs The
commission may not apgve a financial incentive to encourage efficient femitching programs operated by a
public utility providing electric service.
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(d) A fuelswitching improvement is deemed efficient if, applying the technical criteria established under section
216B.241, gbdivision 1d, paragraph (b), the improvement meets the following criteria, relative to the fuel that is

being displaced:

(1) results in a net reduction in the amount of source energy consumed for a gracss)l measured on a
fuel-neutral basis;

(2) results in a net reduction of statewide greenhouse gas emissions as defined in section 216H.01, subdivision 2,
over the lifetime of the improvementor an efficient fuebwitching improvement installed by an electric utility,
the reduction in emissions siube measured based on the hourly emission profile of the electric utility, using the
hourly emissions profile in the most recent resource plan approved by the commission under section 216B.2422;

(3) is costeffective, considering the costs and benefiten the perspective of the utility, participants, and
society; and

(4) is installed and operated in a manner that improves the utility's system load factor.

(e) For purposes of this subdivision, "source energy" means the total amount of primary egengd rto
deliver energy services, adjusted for losses in_generation, transmission, arutahistriand expressed on a
fuel-neutral basis.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.19. Minnesota Statutes 202€gction 216B.241, is amended by adding a subdivision to read:

Subd.12. Programs for efficient fuel-switching improvements; natural gas utilities (a) As part of a public
utility's plan filed under subdivision 2, a public utility that provides natgasl service to Minnesota retail customers
may propose as an energy conservation improvement one or more programs to install electric technologies that
reduce the consumption of natural gas by the utility's retail custoriiées commissioner may approveoagposed
program if the commissioner, applying the technical criteria developed under section 216B.241, subdivision 1d,
paragraph (b), determines:

(1) the electric technology to be installed meets the criteria established under section 216B.241 osubdljvisi
paragraph (d), clauses (1) and (2); and

(2) the program is cosdffective, considering the costs and benefits to ratepayers, the utility, participants, and
society.

(b) If a program is approved by the commission under this subdivision, the miiity may count the
program's energy savings toward the public utility's energy savings goal under section 216B.241, subdivision 1c
Notwithstanding section 216B.2402, subdivision 4, efficient-fwgtching achieved through programs approved
under thissubdivision is energy conservation.

(c) A public utility may file rate schedules with the commission that provide annualeoustery for programs
approved by the department under this subdivision, including reasonable and prudent costs incupiedngnt
and promote the programs.

(d) The commission may approve, modify, or reject a proposal made by the department or a utility for an
incentive plan to encourage efficient fisslitching programs approved under this subdivision, applying the
consideations established under section 216B.16, subdivision 6c, paragraphs (b).afthéctommission may
approve a financial incentive mechanism that is calculated based on the combined energy savings and net benefits
that the commission determines have baehieved by a program approved under this subdivision, provided the
commission determines that the financial incentive mechanism is in the ratepayers' interest.
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(e) A public utility is not eligible for a financial incentive for an efficient fgalitching program under this
subdivision in any year in which the utility achieves energy savings below one percent of gross annual retail energy
sales, excluding savings achieved through-fwgtching programs.

EFFECTIVE DATE . This section is effective the dégllowing final enactment.

Sec.20. Minnesota Statutes 2020, section 216B.241, is amended by adding a subdivision to read:

Subd.13. Costeffective load management programs (a) A public utility may include in the utility's plan
required undersubdivision 2 programs to implement load management activities, or combinations of energy
conservation improvements, fuglitching improvements, and load management activitles each program the
public utility must provide a proposed budget, esfftctiveness analysis, and estimated net energy and demand

savings.

(b) The commissioner may approve a proposed program if the commissietsemines the program is
costeffective, considering the costs and benefits to ratepayers, the utility, particapahtnciety.

(c) A public utility providing retail service to Minnesota customers may file rate schedules with the commission
that provide for annual cost recovery of reasonable and prudent costs incurred to irhp@chepromote
costeffective load marmgement programs approved by the department under this subdivision.

(d) In determining whether to approve, modify, or reject a proposal made by the department or a public utility
for an incentive plan to encourage investments in load management prodnantnnimission shall consider

whether the plan:

(1) is needed to increase the public utility's investment inefisttive load management;

(2) is compatible with the interest of the public utility's ratepayers; and

(3) links the incentive to the publigility's performance in achieving cesffective load management.

(e) The commission may structure an incentive plan to encourageffaxtive load management programs as
an asset on which a public utility earns a rate of return at a level the coomuesermines is reasonable and in the

public interest.

(f) The commission may include the net benefits from a load management activity integrated with an energy
efficiency program approved under this section in the net benefits of the enerqgy effimieg@m for purposes of a
financial incentive program under section 216B.16, subdivision 6c, if the department determines the primary
purpose of the load management activity is energy efficiency.

(g) A public utility is not eligible for a financial incemé for a load management program in any year in which
the utility achieves energy savings below one percent of gross annual retail energy sales, excluding savings achieved
through load management programs.

(h) The commission may include net benefits frarparticular load management activity in an incentive plan
under this subdivision or section 216B.16, subdivision 6¢, but not both.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.21. Minnesota Statutes 2020, sectid6B.241, is amended by adding a subdivision to read:

Subd.14. Minnesota efficient technology acceleratar (a) A nonprofit organization with extensive experience
implementing energy efficiency programs and conducting ereffipient technology researdh Minnesota may
file a proposal with the commissioner for a program to accelerate deployment and reduce the cost of emerging and
innovative efficient technologies and approaches and result in lower energy costs for Minnesota ratdpeyers
program musinclude strategic initiatives with technology manufacturers to improve the efficiency and performance
of products, and with equipment installers and other key actors in the technology supplyléigaprogram's goals
are to achieve cosfffective energysavings for Minnesota utilities, provide bill savings to Minnesota utility
consumers, enhance employment opportunities in Minnesota, and avoid greenhouse gas emissions.

(b) Prior to developing and filing a proposal, the nonprofit must submit to the esmMmer a notice of intent to
file_ a proposal under this subdivision that describes the nonprofit's eligibility with respect to the requirements of
paragraph (a) The commissioner shall review the notice of intent and issue a deé&tioni of eligibility within
30days of the date the notice of intent is filed.

(c) Upon receiving approval from the commissioner to file a proposal under this section, a nonprofit organization
must engage interested stakeholders in discussions regarding, at a minimiotipwhieg elements required of a
program proposal under this subdivision:

(1) a proposed budget and operational guidelines for the accelerator;

(2) proposed methodologies to estimate, evaluate, and allocate energy savings and net benefits from program
adivities. Energy savings and net benefits from program activities must be allocated to participating utilities and
must be considered when determining the-effsictiveness of energy savings achieved by the program and related
incentives;

(3) a proces identify and select technologies that:

(i) address energy use in residential, commercial, and industrial buildings; and

(ii) benefit utility customers in proportion to the funds contributed to the program by electric and natural gas
utilities, respedtely; and

(4) a process to identify and track performance metrics for each technology selected so that progress toward
achieving energy savings can be measured, including one or more methods to evahadfiectivsness.

(d) No earlier than 180 daysoin the date of the commissioner's eligibility determination under paragraph (b),
the nonprofit may file a program proposal under this subdivisibhe filing must address each of the elements
listed in paragraph (c), clauses (1) to (4), and the recomatiend and concerns identified in the stakeholder
engagement process required under paragraphWbhin 90 days of the filing of the proposal, after notice and
comment, and after the commissioner has considered the estimated program costs and twentfdperspectives
of ratepayers, utilities, and society, the commissioner shall approve, modify, or reject the prédposalproved
program may have a term extending up to five years, and may be renewed by the commissioner one or more times
for additional terms of up to five years.

(e) Upon approval of a program under paragraph (d), each public utility with over 30,000 customers must
participate in the program and contribute to the approved program budget in proportion to the public utility's gross
operating revenue from sales of gas or electric service in Minnesota, excluding revenues from large customer
facilities exempted under subdivision.1aA participating utility is not required to contribute more than the
following percentages of the utilityspending approved by the commission in the plan filed under subdivision 2:

(1) two percent in the program's initial two years; (2) 3.5 percent in the program'snbifdurth years; and (3)
five percent each year thereaftéther utilities may eledb participate in an approved program.
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(f) A participating utility may request the commissioner to adjust its approved annual budget under subdivision 2
if necessary to meet approved energy savings goals under subdivis@iimeéX utilities may elect tparticipate in
the accelerator program.

() Costs incurred by a public utility under this subdivision are recoverable under subdivision 2b as an
assessment to the energy and conservation accéamiunts provided to the account under this subdivisiomate
subject to the cap on assessments in section 2168162 commissioner may make expenditures from the account
for the purposes of this subdivision, including amounts necessary to reimburse administrative costs incurred by the
department under this Isdivision Costs for research projects under this subdivision that the commissioner
determines may be duplicative to projects that would be eligible for funding under subdivision 1e, paragraph (a),
may be deducted from the assessment under subdivisfon d#ities participating in the accelerator.

EFFECTIVE DATE . This section is effective immediately upon enactment.

Sec.22. Minnesota Statutes 2020, section 216B.2412, subdivision 3, is amended to read:

Subd.3. Pilot programs. The commissiorshall allow one or more rategulated utilities to participate in a
pilot program to assess the merits of a-dgeoupling strategy to promote energy efficiency and conservéfiach
pilot program must utilize the criteria and standards establishaedhidivision 2 and be designed to determine
whether a ratelecoupling strategy achieves energy savirge or before a date established by the commission, the
commission shall require electric and gas utilities that intend to implement a decoupling ptogféen a
decoupling pilot plan, which shall be approved or approved as modified by the commi&sidiot program may
not exceed three years in lengtAny extension beyond three years can only be approved in a general rate case,

unless that decouptywprogram was prewously approved as part of a general rateﬁae@emmﬁsm—shau—mport

EFFECTIVE DATE . Thissection is effective the day following final enactment.

Sec.23. Minnesota Statutes 2020, section 216B.2422, is amended by adding a subdivision to read:

Subd.7a Energy storage systems; installation The commission shall, as part of an order witkpeet to a
public utility's integrated resource plan filed under this section, require a public utility to install one or more energy
storage systems, provided that the commission finds the investments are reasonable, prudent, and in the public
interest In determining the aggregate capacity of the energy storage systems ordered under this subdivision, the
commission must consider the public utility's assessment of energy storage systems contained in the public utility's
integrated resource plan, as regdiunder subdivision 7.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to any order
issued to a public utility by the commission in an integrated resource plan proceeding after July 1, 2021.

Sec.24. [216B.2427IENERGY STORAGE SYSTEM; APPLICATION.

Subdivision 1 Definition. For the purposes of this section, "energy storage system" has the meaning given in
section 216B.2422, subdivision 1, paragraph (f).

Subd.2. Application requirement. No later than one y& following the commission's order to a public utility
in an integrated resource plan proceeding under section 216B.2422, the public utility must submit an application to
the commission for review and approval to install one or more energy storage sydtesesaggregate capacity
meets or exceeds that ordered by the commission in the public utility's most recent integrated resource plan
proceeding under section 216B.2422, subdivision 7a.
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Subd.3. Application contents. (a) Each application submitted undars section shall contain the following
information:

(1) technical specifications of the energy storage system, including but not limited to:

(i) the maximum amount of electric output that the energy storage system can provide;

(ii) the length of timeghe energy storage system can sustain maximum output;

(iii) the location of the project and a description of the analysis conducted to determine the location;

(iv) a description of the public utility's electric system needs that the proposed eneage sigstem address;

(v) a description of the types of services the energy storage system is expected to provide; and

(vi) a description of the technology required to construct, operate, and maintain the energy storage system,
including any data or commigation system necessary to operate the energy storage system;

(2) the estimated cost of the project, including:

(i) capital costs;

(ii) the estimated cost per unit of energy delivered by the energy storage system; and

(iii) an evaluation of theosteffectiveness of the energy storage system;

(3) the estimated benefits of the energy storage system to the public utility's electric system, including but not
limited to:

(i) deferred investments in generation, transmission, or distribution capacity

(ii) reduced need for electricity during times of peak demand;

(iii) improved reliability of the public utility's transmission or distribution system; and

(iv) improved integration of the public utility's renewable energy resources;

(4) how theaddition of an energy storage system complements proposed actions of the public utility described in
the most recent integrated resource plan submitted under section 216B.2422 to meet expected demand with the least
cost combination of resources; and

(5) aay additional information required by the commission.

(b) A public utility must include in the application an evaluation of the potential to store energy in the public
utility's electric system and must identify geographic areas in the public utilityisesarea where the deployment
of energy storage systems has the greatest potential to achieve the economic benefits identified in paragraph (a),

clause (3).

Subd.4. Commission review The commission shall review each proposal submitted under thisrsand
may approve, reject, or modify the propos&he commission shall approve a proposal the commission determines
is in the public interest and reasonably balances the value derived from the deployment of an energy storage system
for ratepayers anthe public utility's operations with the costs of procuring, constructing, operating, and maintaining
the energy storage system.
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Subd.5. Cost recovery A public utility may recover from ratepayers all costs prudently incurred by the public
utility to deploy an energy storage system approved by the commission under this section, net of any revenues
generated by the operation of the energy storage system.

Subd.6. Commission authority; orders. The commission may issue orders necessary to implement and
administer this section.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.25. Minnesota Statutes 2020, section 216C.05, subdivision 2, is amended to read:
Subd.2. Energy policy goals It is the energy policy of thdate of Minnesota that:

(1) annual energy savings equal to at least 1.5 percent of annual retail energy sales of electricity and natural gas
beis achieved through cosgtfffective energy efficiency;

(2) the per capita use of fossil fuel as an energy ibpus reduced by 15 percent by the year 2015, through
increased reliance on energy efficiency and renewable energy alternatives;

(3) 25 percent of the total energy usedha-state-bdinnesota isderived from renewable energy resources by
the year 2025and

(4) statewide greenhouse gas emissions from energy use in existing commercial and residential buildings is
reduced by 50 percent by 2035 througfiy continued use of the most effectiearrent energygaving incentives
programs, evaluated by participation and efficacy; and (ii) development and implementation of new programs,
prioritizing solutions that achieve the highest overall carbon reduction; and

4 (5) retail electricity rates foeach customer clabe areat least five percent below the national average.

Sec.26. [216C.402] REBUILD RIGHT GRANT PROGRAM.

Subdivision 1 Definitions. (a) For the purposes of this section, the following terms have the meanings given.

(b) "Cold cimate airsource heat pump" means a mechanism that heats and cools indoor air by transferring heat
from outdoor or indoor air using a fan, a refrigerfilted heat exchanger, and an invertiiven compressor that
varies the pressure of the refrigeranivi@rm or cool the refrigerant vapor.

(c) "Commercial building" means a building:

(1) with an occupant that is (i) engaged in wholesale or retail trade or the provision of services, or (i) a
restaurant; or

(2) that contains four or more dwelling units.

(d) "Energy conservation" has the meaning given in section 216B.241, subdivision 1, paragraph (e).

(e) "Energy efficiency" has the meaning given in section 216B.241, subdivision 1, paragraph (f).

() "Energy storage system" has the meaning given inose2i 6B.2422, subdivision 1, paragraph (f).

(g) "Envelope" means the physical elements separating a building's interior and exterior.
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(h) "Grantee" means a person awarded a grant by the commissioner under this section.

(i) "Groundsource heat pumphmeans an eartboupled heating or cooling deeicconsisting of a sealed
closedloop piping system installed in the ground to transfer heat between the surrounding earth and a building.

(D) "Institutional building" means a building with occupants that mewhealth care, educational, or government
services.

(k) "Preweatherization measure" means a general repair or measure that affects the health or safety of residents
of a dwelling unit and that is required under federal law in order for weatherizatboeseto be provided to the

dwelling unit.

() "Qualified energy technology” means:

(1) a solar energy system;

(2) a measure installed in a building that results in energy efficiency or energy conservation, excluding a natural
gas furnace that does niinction solely as a backup to a primary heating system utilizing a gisumde heat
pump or a cold climate asource heat pump; or

(3) an energy storage system.

(m) "Residential building" means a building containing one to three residential units.

(n) "Solar energy system" has the meaning given in section 216C.06, subdivision 17.

Subd.2. Program establishment A rebuild right grant program is established in the Department of Commerce
to award grants to incorporate qualified energy technologepast of the renovation or new construction of
buildings damaged or destroyed by civil unrest in May and June 2020.

Subd.3. Application. (a) An application for a grant under this section must be made to the commissioner on a
form developed by the conmissioner The application must include:

(1) evidence substantiating the applicant's experience required under subdivision 4, paragraph (b);

(2) information detailing how property owners are notified that financial assistance is available;

(3) the geodaphic area within which an applicant proposes to target financial assistance;

(4) information detailing (i) how the applicant determines whether a proposed project meets the applicable
energy standards required under subdivision 5, and (ii) whatimplementation methods are used to assess
whether the standards have been met;

(5) information detailing how the applicant evaluates and ranks project proposals; and

(6) any other information required by the commissioner.

(b) The commissioner musievelop administrative procedures and processes to review applications and award
grants under this section.
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Subd.4. Eligible applicants. (a) Multiple organizations, including political subdivisions and nonprofit
organizations, may jointly file a singépplication for a grant award under this section.

(b) Applicants for a grant awarded under this section must have experience:

(1) analyzing the energy and economic impacts of installing qualified energy technologies in buildings;

(2) working with contrators to implement projects that install qualified energy technologies in buildings; and

(3) successfully working with small businesses, community groups, and residents of neighborhoods where a
preponderance of the total number of households aréncoye households.

Subd.5. Eligible activities; energy standards (a) Except as provided in paragraph (b), a renovated or newly
constructed commercial or institutional building awarded grant funds under this section must meet, at a minimum,
the current Suainable Building 2030 energy performance standards adopted under section 216B.241, subdivision 9.

(b) A renovated or newly constructed residential building or a commercial building containing four or more
dwelling units awarded grant funds under this isectnust meet, at a minimum, the current energy performance
standards for new residential construction or renovations, as applicable, contained in the International Passive House
Standard promoted by the North American Passive House Network or the Utsited Bepartment of Energy's
Zero Energy Ready Home.

Subd.6. Eligible properties. A property is eligible to receive a grant awarded under this section if the
property: (1) was damaged or destroyed by civil unrest that occurred in the state in Mayrend020; and (2) is
being renovated or constructed to operate as a residential, commercial, or institutional property.

Subd.7. Eligible expenditures An appropriation made to support activities under this section may be used to:

(1) conduct outreacéctivities to:

(i) cities and business associations affected by the civil unrest that occurred in Minnesota in May and June 2020;

(ii) persons listed in subdivision 8, clause (1), items (i) to (iv); and

(iii) potential building owners who may receiservices under the program;

(2) purchase and install qualified energy technologies in buildings;

(3) pay the reasonable costs incurred by the department to administer this section; and

(4) compensate task force members under subdivision 12.

Subd.8. Grant priorities . When awarding grants under this section, the commissioner must give priority to
applications that:

(1) commit to conduct aggressive outreach programs to provide assistance under this section to eligible owners
of buildings:

(i) locatedin census tracts in which 50 percent or more of households have household incomes at or below 60
percent of the state median household income;

(ii) located in census tracts designated by the governor as Opportunity Zones under United States Code, title 26
section 14007, et seq.;




5916 JOURNAL OF THEHOUSE [44TH DAY

(iii) containing minorityowned businesses, as defined in section 116J.8737; or

(iv) containing womerowned businesses, as defined in section 116J.8737;

(2) commit to _employ contractors that pay employees a wage comparablaes tdetermined by the
commissioner, the prevailing wage rate, as defined in section 177.42; or

(3) leverage additional funding to be used for the purposes of this section.

Subd.9. Limits. Grant funds awarded under this section to supportehevation or construction of building
envelopes and energy systems in commercial or institutional buildings may be used to pay the difference between
(1) the cost to renovate or construct a building's envelope or energy system to meet the currenieapmpdicab
code, and (2) the cost to meet the standards required under subdivisibhe5commissioner must develop a
methodology to calculate the cost to renovate or construct a commercial or institutional building's envelope and
energy system to meet cant applicable energy code standards, which must be used by a grantee to determine the
amount awarded to a building owner.

Subd.10. Awards to building owners. A commercial or institutional building owner seeking funding from a
grant awarded under thégction must submit an application to the grantee that includes:

(1) evidence that the building is eligible to receive a grant under this section, including documentation of
damage done to the building;

(2) a description of the project, including costimates for major project elements;

(3) documentation that the measures funded result in the building meeting the applicable energy standards of
subdivision 5; and

(4) any other information required by a grantee.

Subd.11. Grantee reports. Recipientsof a grant awarded under this section must file semiannual reports with
the commissioner containing:

(1) a list of properties where grant funds have been expended, the amount of the expenditures, and the nature of
the energy efficiency measures and reqigl& energy systems installed;

(2) estimated energy savings and greenhouse gas emissions reductions resulting from expenditures made under
this section compared with estimated levels of energy use and greenhouse gas emissions associated with those
propertes in 2019; and

(3) any other information required by the commissioner.

Subd.12. Advisory task force. (a) Within 60 days of the effective date of this act, the commissioner must
select and appoint eight members to a Rebuild Right Advisory Task &odcmust convene the initial meeting of
the task force The advisory task force must include:

(1) one representative of the public utility subject to section 116C.779, subdivision 1;

(2) one representative of the Prairie Island Indian Community;

(3) one representative of organized labor;
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(4) two representatives of organizations with expertise installing energy conservation measures and renewable
energy programs in buildings;

(5) one representative of organizations that advocate for energy polidiessidg lowincome households; and

(6) two representatives of organizations representing businesses located in areas that experienced extensive
property damage from civil unrest in Minnesota in May and June 2020.

(b) Within 60 days of the effective daté# this act, the state senators and state representatives representing
Minneapolis neighborhoods that suffered extensive property damage from civil unrest in May and June 2020 must
jointly appoint as task force members two residents who live in the rextuidds where the property damage
occurred.

(c) Within 60 days of the effective date of this act, the state senators and state representatives representing
St. Paul neighborhoods that suffered extensive property damage from civil unrest in May and2lumsigQjointly
appoint as task force members two residents who live in the neighborhoods where the property damage occurred.

(d) Members of the advisory task force appointed under paragraph (a), clauses (1) to (3), are nonvoting
members All other membes are voting members.

(e) The Department of Commerce must serve as staff and provide administrative support to the advisory task
force.

() The advisory task force must advise the commissioner throughout the development of the request for
proposal and ipnt award process, and may recommend funding priorities in addition to those listed in subdivision 8
Within 60 days of the initial meeting, the advisory task force must present recommendations to the commissioner
regarding the content of the requestdonposal.

(g) An organization that is represented on the advisory task force must not be awarded a grant under this section.

(h) Notwithstanding section 15.059, subdivision 6, advisory task force members may be compensated as
provided under section 1%9, subdivision 3.

(i) The advisory task force established under this subdivision expires two years after the effective date of this act.

Subd.13. Report. Beginning January 15, 2022, and continuing each January 15 through 2026, the
commissioner mustubmit a report to the chairs and ranking minority members of the senate and house of
representatives committees with jurisdiction over energy politye report must contain:

(1) a list of the grant awards made under this section;

(2) summaries of thgrantee reports submitted under subdivision 10; and

(3) other information deemed relevant by the commissioner.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.27. Minnesota Statutes 2020, section 326B.106, subdivisitmamended to read:

Subdivision 1 Adoption of code (a) Subject to paragraphs (c) and (d) and sections 326B.101 to 326B.194, the
commissioner shall by rule and in consultation with the Construction Codes Advisory Council establish a code of
standads for the construction, reconstruction, alteration, and repair of buildings, governing matters of structural
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materials, design and construction, fire protection, health, sanitation, and safety, including design and construction
standards regarding heatstocontrol, illumination, and climate controlThe code must also include duties and
responsibilities for code administration, including procedures for administrative action, penalties, and suspension
and revocation of certificationThe code must confor insofar as practicable to model building codes generally
accepted and in use throughout the United States, including a code for building conseiaatienpreparation of

the code, consideration must be given to the existing statewide specialtypoesiEstly in use in the statdlodel

codes with necessary modifications and statewide specialty codes may be adopted by reféiecoele must be

based on the application of scientific principles, approved tests, and professional jud@mémextent possible,

the code must be adopted in terms of desired results instead of the means of achieving those results, avoiding
wherever possible the incorporation of specifications of particular methods or matéoatsat end the code must
encouragehte use of new methods and new materiasxcept as otherwise provided in sections 326B.101 to
326B.194, the commissioner shall administer and enforce the provisions of those sections.

(b) The commissioner shall develop rules addressing the plan reveeas$essed to similar buildings without
significant modifications including provisions for use of building systems as specified in the industrial/modular
program specified in section 326B.19Additional plan review fees associated with similar plans roadtased on
costs commensurate with the direct and indirect costs of the service.

(c) Beginning with the 2018 edition of the model building codes and every six years thereafter, the
commissioner shall review the new model building codes and adopt thel modies as amended for use in
Minnesota, within two years of the published edition daléhe commissioner may adopt amendments to the
building codes prior to the adoption of the new building codes to advance construction methods, technology, or
materials or, where necessary to protect the health, safety, and welfare of the public, or to improve the efficiency or
the use of a building.

(d) Notwithstanding paragraph (c), the commissioner shall act on each new model residential energy code and
the new modecommercial energy code in accordance with federal law for which the United States Department of
Energy has issued an affirmative determination in compliance with United States Code, title 42, section 6833
Beginning in 2022, the commissioner shall asttbe new model commercial energy code by adopting each new
published edition of ASHRAE 90.1 or a more efficient standard, and amending the standard as necessary to achieve
a minimum of eight percent energy efficiency with each edition, as measured amEr®y consumption by an
average building in each applicable building sector in 200Bese amendments must achieve a net zero energy
standard for new commercial buildings by 2036 and thereaftke commissioner may adopt amendments prior to
adoption & the new energy codes, as amended for use in Minnesota, to advance construction methods, technology,
or materials, or, where necessary to protect the health, safety, and welfare of the public, or to improve the efficiency
or use of a building.

Sec.28. SUPPLEMENTING WEATHERIZATION SERVICES.

(a) The state may implement preweatherization measures and qualified energy technologies in dwelling units of
low-income households that arg¢l) receiving weatherization services delivered under the federal Weatlmr
Assistance Program authorized under United States Code, title 42, section 68&dq..eand (2) located in
neighborhoods adjacent to areas that experienced property damage resulting from civil unrest in May and June 2020,
as determined by the caonissioner of commerce

(b) Minnesota Statutes, section 216C.264, subdivisions 1 to 3 and 6, apply to assistance provided under this
section

(c) The commissioner of commerce may require the design heating load of a dwelling unit receiving assistance
under this section to be no more than 12 British Thermal Units per hour per square foot after all preweatherization
measures financed under this section, qualified energy technologies financed under this section, and weatherization
measures provided undére federal weatherization program are implemented.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.29. TASK FORCE ON EXPANDING THE PROVISION OF WEATHERIZATION SERVICES.

Subdivision 1 Definitions. (a) For purposesfdhis section, the following terms have the meanings given.

(b) "Commissioner" means the commissioner of commerce.

(c) "Weatherization Assistance Program" means the federal program described in Code of Federal Regulations,
title 10, part 440 ekeq., @signed to assist loimcome households to cestfectively reduce enerqy use.

(d) "Weatherization service providers" means the network of contracted entities that administer the
Weatherization Assistance Program.

(e) "Weatherization assistance servicegans the energy conservation measures installed in households under
the Weatherization Assistance Program.

Subd.2. Establishment A task force is established to explore ways to expand existing funding sources and
identify potential new fundingources in order to increase the number ofilmvome Minnesota households served
or the scope of services provided by the Weatherization Assistance Program.

Subd.3. Membership. (a) No later than August 1, 2021, the commissioner must appoint membbestesk
force representing the following stakeholders:

(1) a statewide association representing Weatherization Assistance Program providers;

(2) individual Weatherization Assistance Program service providers;

(3) investorowned utilities;

(4) electric cooperatives and municipal utilities;

(5) low-income energy advocates;

(6) Tribal nations; and

(7) delivered fuel dealers.

(b) Task force members serve without compensation.

(c) The commissioner must fill task force vacancies to maintairefiresentation required under paragraph (a).

Subd.4. Meetings; officers (a) The commissioner must convene the first meeting of the task force no later
than August 15, 2021.

(b) At the first meeting, the task force must elect a chair andohia& from among the task force's members
and may elect other officers as necessary.

(c) The task force must meet according to a schedule determined by the task force and may also meet at the call
of the chair The task force must meet as often as necessacgtomplish the duties listed under subdivision 5.

(d) Task force meetings are subject to the open meeting provisions of Minnesota Statutes, chapter 13D.
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Subd.5. Duties. The task force must:

(1) develop a strategy to reduce, each year, a targeted nwfkégible households denied weatherization
services due to unaddressed health, environmental, or structural hazards in the home;

(2) explore new sources of funding in order to increase the number of households receiving weatherization
assistanceervices;

(3) analyze existing program models in other states that offer services that complement the Weatherization
Assistance Program;

(4) analyze the current distribution of weatherization services across ethnic groups; among different regions of
Minnesota; in urban, suburban, and rural areas; and with respect to other demographic factors in order to determine
how to distribute weatherization services more equitably throughout Minnesota;

(5) discuss how additional funding would impact the ability @fatherization assistance service providers to
provide weatherization assistance services to more eligible households;

(6) identify services that a supplemental funding program could provide to address necessary repairs to homes
that the federal Weatherizan Assistance Program requires before weatherization assistance is provided, but which
cannot be funded with federal Weatherization Assistance Program funds; and

(7) examine other related issues the task force deems relevant.

Subd.6. Administrative support. The commissioner must provide administrative support and physical or
virtual meeting space needed to complete the task force's work.

Subd.7. Report. No later than February 1, 2022, the task force must submit a report on the task forcejs findin
and recommendations to the chairs and ranking minority members of the senate and house of representatives
committees with jurisdiction over energy he report must include recommendations for legislation to supplement
funding for the Weatherizatiosssistance Program.

Subd.8. Expiration. This section expires April 15, 2022.

EFFECTIVE DATE . This section is effective July 1, 2021.

Sec.30. TRANSFER.

Notwithstanding Minnesota Statutes, section 116C.779, subdivision 1, paragraph (j). $5.000i9€4 year
2022 and $5,000,000 in fiscal year 2023 are transferred from the renewable development account established under
Minnesota Statutes, section 116C.779, subdivision 1, to the commissioner of administration for deposit in the state
building enegy conservation improvement account established in Minnesota Statutes, section 16B.86, to provide
loans to state agencies for energy conservation projects under Minnesota Statutes, section 16B.87.

EFFECTIVE DATE . This section is effective the day follavg final enactment.

Sec.31. APPROPRIATION.

Subdivision 1 State building energy conservation loan account Notwithstanding Minnesota Statutes,
section 116C.779, subdivision 1, paragraph (j), $249,000 in fiscal year 2022 and $137,000 in fis2aP8eme
appropriated from the renewable development account to the commissioner of administration for software and
administrative costs associated with the state building energy conservation improvement revolving loan program
under Minnesota Statutes, §en 16B.87 The base in fiscal years 2024 and 2025 is $137,000.
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Subd.2. Building energy codes $146,000 in fiscal year 2023 is appropriated from the general fund to the
commissioner of labor and industry to implement new commercial energy codescabeatkin Minnesota Statutes,
section 326B.106, subdivision This is a onetime appropriation.

Subd.3. Rebuild right grants. Notwithstanding Minnesota Statutes, section 116C.779, subdivision 1,
paragraph (j), $3,000,000 in fiscal year 2022 is apjeigyl from the renewable development account established
under Minnesota Statutes, section 116C.779, subdivision 1, to the commissioner of commerce to award rebuild right
grants to building owners, as described in Minnesota Statutes, section 216003 a onetime appropriation.

EFFECTIVE DATE . This section is effective July 1, 2021.

Sec.32. REPEALER.

Minnesota Statutes 2020, section 216B.241, subdivisions 1, 1b, 2c, 4, amnd f€pealed.

EFFECTIVE DATE . This section is effective the dégllowing final enactment.

ARTICLE 8
ENERGY TRANSITION

Section 1 [116J.5491] ENERGY TRANSITION OFFICE.

Subdivision 1 Definitions. (a) For purposes of sections 116J.5491 to 116J.5493, the following terms have the
meanings given.

(b) "Impactedfacility” means an electric generating unit that is or was owned by a public utility, as defined in
section 216B.02, subdivision 4, and that:

(1) is currently operating and (i) is scheduled to cease operations, or (ii) whose cessation of operatiems has be
proposed in an integrated resource plan filed with the Public Utilities Commission under section 216B.2422; or

(2) ceased operations or was removed from the local property tax base no earlier than five years before the
effective date of this section.

(c) "Impacted community" means a municipality, Tribal government, or county in which an impacted facility is
located.

(d) "Impacted worker" means a Minnesota resident:

(1) employed at an impacted facility and who is facing the loss of employment asgltaofethe impacted
facility's retirement; or

(2) employed by a company that, under contract, reqularly performs construction, maintenance, or repair work at
an impacted facility, and who is facing the loss of employment or of work opportunities a$ afrésel impacted
facility's retirement.

Subd.2. Office established; director (a) The Energy Transition Office is established in the Department of
Employment and Economic Development.

(b) The director of the Energy Transition Office is appointedhigygovernor The director must be qualified by
experience in issues related to energy, economic development, and the environment.
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(c) The office may employ staff necessary to carry out the duties required in this section.

Subd.3. Purpose The purposef the office is to:

(1) address economic dislocations experienced by impacted workers after an impacted facility is retired;

(2) implement recommendations of the Minnesota energy transition plan developed in section 116J.5493;

(3) improve communicatio among local, state, federal, and private entities regarding impacted facility
retirement planning and implementation;

(4) address local tax and fiscal issues related to the impacted facility's retirement and develop strategies to
reduce economidislocations of impacted communities and impacted workers; and

(5) assist the establishment and implementation of economic support programs, including but not limited to
property tax revenue replacement, community energy transition programs, and ecdaeeipment tools, for
impacted communities and impacted workers.

Subd.4. Duties. The office is authorized to:

(1) administer programs to support impacted communities and impacted workers;

(2) coordinate resources at local, state, and federal léwetsipport impacted communities and impacted
workers that are subject to significant economic transition;

(3) coordinate the development of a statewide policy on impacted communities and impacted workers;

(4) deliver programs and resources to impactednsanities and impacted workers;

(5) support impacted workers by establishing benefits and educating impacted workers on applying for benefits;

(6) act as a liaison among impacted communities, impacted workers, and state agencies;

(7) assist state ageesi to (i) address local tax, land use, economic development, and fiscal issues related to an
impacted facility's retirement, and (ii) develop strategies to support impacted communities and impacted workers;

(8) review existing programs supporting impactastkers and identify gaps that need to be addressed;

(9) support the activities of the energy transition advisory committee members;

(10) monitor transition efforts in other states and localities;

(11) identify impacted facility closures and estimaib josses and the effect on impacted communities and
impacted workers;

(12) maintain communication regarding closure dates with all affected parties; and

(13) monitor and patrticipate in administrative proceedings that affect the office's actinitiesing matters
before the Public Utilities Commission, the Department of Commerce, the Department of Revenue, and other
entities.
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Subd.5. Reporting. (a) Beginning January 15, 2023, and each year thereafter, the Energy Transition Office
must submit_awritten report to the chairs and ranking minority members of the legislative committees with
jurisdiction over energy, economic development, and tax policy and finance on the office's activities during the
previous year.

(b) The report must contain:

(1) a list of impacted facility closures, projected associated job losses, and the effect on impacted communities
and impacted workers;

(2) recommendations to support impacted communities and impacted workers;

(3) information on the administration of assigta programs administered by the office; and

(4) updates on implementation of the Minnesota energy transition plan.

Subd.6. Gifts; grants; donations. The office may accept gifts and grants on behalf of the state that constitute
donations to the stateFunds received under this subdivision are appropriated to the commissioner of employment
and economic development to support the purposes of the office.

Sec.2. [116J.5492] ENERGY TRANSITION ADVISORY COMMITTEE.

Subdivision 1 Creation; purpose. The Energy Transition Advisory Committee is established to develop a
statewide energy transition plan and to advise the governor, the commissioner, and the legislature on transition
issues, established transition programs, economic initiatives, and trapsiicyn

Subd.2. Membership. (a) The advisory committee consists of 18 voting members and seven ex officio
nonvoting members

(b) The voting members of the advisory committee are appointed by the commissioner of employment and
economic developmengxcept as specified below:

(1) two members of the senate, one appointed by the majority leader of the senate and one appointed by the
minority leader of the senate;

(2) two members of the house of representatives, one appointed by the speakdrookéhef representatives
and one appointed by the minority leader of the house of representatives;

(3) one representative of the Prairie Island Indian community;

(4) four representatives of impacted communities, of which two must represent countie® amdst represent
municipalities, and, to the extent possible, of the impacted facilities in those communities, at least one must be a coal
plant, at least one must be a nuclear plant, and at least one must be a natural gas plant;

(5) three representatisef impacted workers at impacted facilities;

(6) one representative of impacted workers employed by companies that, under contract, regularly perform
construction, maintenance, or repair work at an impacted facility;

(7) one representative with profemsal economic development or workforce retraining experience;

(8) two representatives of utilities that operate an impacted facility;
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(9) one representative from a nonprofit organization with expertise and experience delivering energy efficiency
and consevation programs; and

(10) one representative from the Coalition of Utility Cities.

(c) The ex officio nonvoting members of the advisory committee consist of:

(1) the governor or the governor's designee;

(2) the commissioner of employment and econateieelopment or the commissioner's designee;

(3) the commissioner of commerce, or the commissioner's designee;

(4) the commissioner of labor and industry or the commissioner's designee;

(5) the commissioner of revenue or the commissioner's designee;

(6) the executive secretary of the Public Utilities Commission or the secretary's designee; and

(7) the commissioner of the Pollution Control Agency or the commissioner's designee.

Subd.3. Initial appointments and first meeting. The appointing authoritemust appoint the members of the
advisory committee by August 1, 2021The commissioner of employment and economic development must
convene the first meeting by September 1, 2021, and must act as chair until the advisory committee elects a chair at

the frst meeting.

Subd.4. Officers. The committee must elect a chair and wt&ir from among the voting members for terms
of two years

Subd.5. Open meetings Advisory committee meetings are subject to chapter 13D.

Subd.6. Conflict of interest. An advisory committee member is prohibited from discussing or voting on issues
relating to an organization in which the member has either a direct or indirect financial interest.

Subd.7. Gifts; grants; donations. The advisory committee may accejitts and grants on behalf of the state
and that constitute donations to the stat€unds received under this subdivision are appropriated to the
commissioner of employment and economic development to support the activities of the advisory committee.

Suld. 8. Meetings The advisory committee must meet monthly until the energy transition plan is submitted to
the governor and the legislatur€he chair may call additional meetings as necessary.

Subd.9. Staff. The Department of Employment and Econorbievelopment shall serve as staff for the
advisory committee.

Subd.10. Expiration. This section expires the day after the Minnesota energy transition plan required under
section 116J.5493 is submitted to the legislature and the governor.

Sec.3. [116J.5493] MINNESOTA ENERGY TRANSITION PLAN.

(a) By July 1, 2022, the Energy Transition Advisory Committee established in section 116J.5492 must submit a
statewide energy transition plan to the governor and the chairs and ranking minority members oflHiavdegi
committees having jurisdiction over economic development and energy.
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(b) The energy transition plan must, at a minimum, for each impacted facility:

(1) identify the timing and location of impacted facility retirements and projected job lossmmmmunities;

(2) analyze the estimated fiscal impact of impacted facility retirements on local governments;

(3) describe the statutes and administrative processes that govern how retired utility property impacts a local
government tax base;

(4) review «isting state programs that might support impacted communities and impacted workers, and a
projection of how effective or ineffective the programs might be in responding to the effects of impacted facility
retirements; and

(5) recommend how to effectivelespond to the economic effects of impacted facility retirements.

Sec.4. [116J.5501] MINNESOTA INNOVATION FINANCE AUTHORITY.

Subdivision 1 Definitions. (a) For the purposes of this section, the following terms have the meanings given.

(b) "Authority" means the Minnesota Innovation Finance Authority.

(c) "Clean energy project" has the meaning given to qualified project in paragraph (j), clauses (1) to (4).

(d) "Credit enhancement” means a pool of capital set aside to cover potential losses onddarby private
lenders, including but not limited to loan loss reserves and loan guarantees.

(e) "Energy storage system" has the meaning given in section 216B.2422, subdivision 1, paragraph (f).

(f) "Fuel cell” means a cell that converts the chemamérgy of hydrogen directly into electricity through
electrochemical reactions.

(g) "Greenhouse gas emissions" has the meaning given to statewide greenhouse gas emissions in section
216H.01, subdivision 2.

(h) "Loan loss reserve" means a pool of camtdlaside to reimburse a private lender if a customer defaults on a
loan, up to an agreed upon percentage of loans originated by the private lender.

(i) "Microgrid system" means an electrical grid that serves a discrete geographical area from digtnbrggd
resources and can operate independently from the central electric grid on a temporary basis.

(i) "Qualified project" means:

(1) a project, technology, product, service, or measure that:

(i) reduces energy use while providing the same level amditgwf service or output obtained before the
application of the project;

(ii) shifts the use of electricity by retail customers in response to changes in the price of electricity that vary over
time, or other incentives designed to shift electricity dedhfrom times when market prices are high or when
system reliability is jeopardized; or
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(iii)_significantly reduces greenhouse gas emissions relative to _greenhouse gas emissions produced before
implementing the project, excluding projects that generatepfrom the combustion of fossil fuels;

(2) the development, construction, deployment, alteration, or repair of any:

(i) project, technology, product, service, or measure that generates electric power from renewable energy; or

(i) distributed generabin system, energy storage system, smart grid technology, microgrid system, fuel cell
system, or combined heat and power system;

(3) the installation, construction, or use of ars® electric technology that replaces existing fossil-thaskd
technology;

(4) a project, technology, product, service, or measure that supports the development and deployment of electric
vehicle charging stations and associated infrastructure;

(5) agriculture projects that reduce net greenhouse gas emissions or improverelgitiatey, including but not
limited to reforestation, afforestation, forestry management, and regenerative agriculture;

(6) the construction or enhancement of infrastructure that is planned, designed, and operated in a manner that
anticipates, preparder, and adapts to current and projected changing climate conditions so that the infrastructure
withstands, responds to, and more readily recovers from disruptions caused by the current and projected changing
climate conditions; and

(7) the developmentonstruction, deployment, alteration, or repair of any project, technology, product, service,
or measure that:

(i) reduces water use while providing the same or better level and quality of service or output that was obtained
before implementing the watsaving approach; or

(ii) protects, restores, or preserves the guality of groundwater and surface waters, including but not limited to
actions that further the purposes of the Clean Water Legacy Act, as provided in section 114D.10, subdivision 1.

(k) "Recenerative agriculture” means the deployment of farming methods that reduce agriculture's contribution
to climate change by increasing the soil's ability to absorb atmospheric carbon and convert the atmospheric carbon
to soil carbon.

() "Renewable energytheans energy generated from the following sources:
(1) solar;

(2) wind;

(3) geothermal;

(4) hydro;

(5) trees or other vegetation;

(6) anaerobic digestion of organic waste streams; and

(7) fuel cells using energy sources listed in this paragraph.
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(m) "Smart grid" means a digital technology that allows for-tM&y communication between a utility and the
utility's customers that enables the utility to control power flow and load in real time.

(n) "Task force" means the task force of the MinnesotaMation Finance Authority.

Subd.2. Establishment; purpose (a) By October 15, 2021, the Minnesota Innovation Finance Authority Task
Force established in this section must establish the Minnesota Innovation Finance Authority as a nonprofit
corporationunder chapter 317A and must seek designation as a charitat#getapt organization under section
501(c)(3) of the Internal Revenue Code of 1986, as amended.

(b) When incorporated, the authority's purpose is to accelerate the deployment of clean rdeodiyen
gualified projects by reducing the upfront and total cost of adoption, which the authority achieves by leveraging
existing public sources and additional private sources of capital through the strategic deployment of public funds in
the form of loas, credit enhancements, and other financing mechanidrthe initial directors of the nonprofit
corporation must include at least a majority of the members of the task force and must include, as nonvoting ex
officio_members, the commissioner of commerae tlle commissioner's designee and the commissioner of
employment and economic development or the commissioner's desifhedask force must engage independent
legal counsel with relevant experience in nonprofit corporation law and clean energy financing

(c) The Minnesota Innovation Finance Authority must:

(1) identify underserved markets for qualified projects in Minnesota, develop programs to overcome market
impediments, and provide access to financing to serve the projects and underserved markets;

(2) strategically use authority funds to leverage private investment in qualified projects, achieving a high ratio of
private to public funds invested through funding mechanisms that support, enhance, and complement private
investment;

(3) coordinate withexisting governmentand utility-based programs to make the most efficient use of the
authority's funds, ensure that financing terms and conditions offered arsuitetl to qualified projects, and ensure
the authority's activities add to and complentéptefforts of these partners;

(4) stimulate demand for qualified projects by serving as a single point of access for a customer to obtain
technical information on energy conservation and renewable energy measures, for contractors who install energy
consevation and renewable energy measures, and for financing to reduce the upfront and total costs to borrowers,
including through:

(i) serving as a clearinghouse for information about federal, state, and utility financial assistance for qualifying
projects i targeted underserved markets, including coordinating efforts with the energy conservation programs
administered by the customer's utility under section 216B.241 and other programs offered-incotoe
households;

(i) forming partnerships with contramts and educating contractors regarding the authority's financing
programs;

(iii) coordinating multiple contractors on projects that install multiple qualifying technologies; and

(iv) developing innovative marketing strategies to stimulate project ownmerest in targeted underserved
markets;

(5) develop rules, policies, and procedures specifying borrower eligibility and other terms and conditions of
financial support offered by the authority;
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(6) develop consumer protection standards governing theriyts investments to ensure the authority and
partners provide financial support in a responsible and transparent manner that is in the financial interest of
participating project owners;

(7) develop and administer policies to collect reasonable éeemuthority services that are sufficient to support
ongoing authority activities;

(8) develop and adopt a workplan to accomplish all of the activities required of the authority, and update the
workplan on an annual basis; and

(9) establish and maintaimm comprehensive website providing access to all authority programs _and financial
products, including rates, terms, and conditions of all financing support programs, unless disclosure of the
information constitutes a trade secret or confidential commencialancial information.

Subd.3. Additional authorized activities. The authority is authorized to:

(1) engage in any activities of a Minnesota nonprofit corporation operating under chapter 317A;

(2) develop and employ the following financing methtmsupport qualified projects:

(i) credit enhancement mechanisms that reduce financial risk for private lenders by providing assurance that a
limited portion of a loan is assumed by the authority by means of a loan loss reserve, loan guarantee, or other
mechanism;

(ii) co-investment, in which the authority invests directly in a clean energy project through the provision of
senior or subordinated debt, equity, or other mechanisms in conjunction with a private financier's investment; and

(i) serve as amggregator of many small and geographically dispersed qualified projects, in which the authority
may provide direct lending, investment, or other financial support in order to diversify risk;

(3) serve as the designated state entity to apply for angtafsmieral funds authorized by Congress under a
federal climate bank, federal green bank, or other similar entity, provided that the commissioner of commerce
authorizes the application; and

(4) seek to gualify as a Community Development Financial Instituinder United States Code, title 12, section
4702, in which case the authority must be treated as a gualified community development entity for the purposes of
sections 45D and 1400(m) of the Internal Revenue Code.

Subd.4. Task force; membership (a) The task force of the Minnesota Innovation Finance Authority is
established and consists of nine members as follows:

(1) the commissioner of commerce or the commissioner's designee, as a nonvoting ex officio member;

(2) the commissioner of employmentdagconomic development or the commissioner's designee, as a nonvoting
ex officio member;

(3) three additional members appointed by the governor;

(4) two additional members appointed by the speaker of the house of representatives; and

(5) two additionaimembers appointed by the president of the senate.
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(b) The members appointed to the task force under paragraph (a), clauses (3) to (5), must have expertise in
matters relating to energy conservation, clean energy, economic development, banking, law, dinather
matters relevant to the work of the task foré&hen appointing a member to the task force, consideration must be
given to whether the task force members collectively reflect the geographical and ethnic diversity of Minnesota.

(c) Task force lmmbers must be appointed by August 15, 2021.

(d) The task force expires when the authority is established as a nonprofit corporation under chapter 317A.

Subd.5. Report. By June 30, 2022, and by June 30 each year thereafter, the authority must submit a
comprehensive annual report on the authority's activities to the governor and to the chairs and ranking minority
members of the legislative committees with primary jurisdiction over enerqgy pdliog report must contain, at a
minimum, information on:

(1) the amount of authority capital invested, by project type;

(2) the amount of private capital leveraged as a result of authority investments, by project type;

(3) the number of qualified projects supported, by project type, and the location @irdjeets within
Minnesota;

(4) the estimated number of jobs created and tax revenue generated as a result of the authority's activities;

(5) the number of clean energy projects financed in bovd moderaténcome households; and

(6) the authority's fiancial statements.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.5. Minnesota Statutes 2020, section 216B.16, subdivision 6, is amended to read:

Subd.6. Factors considered, generally The commission, in thexercise of its powers under this chapter to
determine just and reasonable rates for public utilities, shall give due consideration to the public need for adequate,
efficient, and reasonable service and to the need of the public utility for revenueestitiicenable it to meet the
cost of furnishing the service, including adequate provision for depreciation of its utility property used and useful in
rendering service to the public, and to earn a fair and reasonable return upon the investment in stgh prop
determining the rate base upon which the utility is to be allowed to earn a fair rate of return, the commission shall
give due consideration to evidence of the cost of the property when first devoted to public use, to prudent acquisition
cost tothe public utility less appropriate depreciation on each, to construction work in progress, to offsets in the
nature of capital provided by sources other than the investors, and to other expenses of a capitaFoature
purposes of determining rate bases commission shall consider the original cost of utility property included in the
base and shall make no allowance for its estimated current replacementifi/laecommission orders a generating
facility to terminate its operations before the entheffacility's physical life in order to comply with a specific state
or federal energgtatute-ormolicy, the commission may allow the public utility to recover any positive net book
value of the facility as determined by the commission.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.6. Minnesota Statutes 2020, section 216B.16, subdivision 13, is amended to read:

Subd.13. Economic and community development The commission may allow a public utility to recover
from ratepayers theeasonabl@xpenses incurrefd) for economic and community developmeand (2) to employ
local workers to construct and maintain generation facilities that supply power to the utility's customers

EFFECTIVE DATE . This section is effeote August 1, 2021, and applies to dockets initiated at the Public
Utilities Commission on or after that date.

Sec.7. Minnesota Statutes 2020, section 216B.1645, subdivision 1, is amended to read:

Subdivision 1 Commission authority. Upon the petitiorof a public utility, the Public Utilities Commission
shall approve or disapprove power purchase contracts, investments, or expenditures entered into or made by the
utility to satisfy the wind and biomass mandates contained in sections 216B.169, 216B242B6B.2424andto
satisfy the renewabland solarenergyebjectives—andstandards set forth in section 216B.168hd to provide
additional clean energy resources beyond the proportions required by the mandates and stacidaidg,
reasonablénvestments and expenditurest of revenuesnade to:

(1) transmit the electricity generated from sources developed under those sections that is ultimately used to
provide service to the utility's retail customers, including studies necessary toyid@wiftransmission facilities
needed to transmit electricity to Minnesota retail customers from generating facilities constructed to satisfy the
renewable energy objectives and standards, provided that the costs of the studies have not been recovesigd previ
under existing tariffs and the utility has filed an application for a certificate of need or for certification as a priority
project under section 216B.2425 for the new transmission facilities identified in the studies;

(2) provide storage facilitee for renewable energy generation facilities that contribute to the reliability,
efficiency, or coseffectiveness of the renewable facilities; or

(3) develop renewable energy sources from the account required in section 116C.779.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to dockets initiated at the Public
Utilities Commission on or after that date.

Sec.8. Minnesota Statutes 2020, section 216B.1645, subdivision 2, is amended to read:

Subd.2. Cost recovery The expensescurred by the utility over the duration of the approved contract or
useful life of the investmenénd expenditures made pursuant to section 116CsH8-be and the expenses
incurred to employ local workers to construct and maintain generatiortiésctinat supply power to the utility's
customers arescoverable from the ratepayers of the utility the extentheythe expenses or expenditu@® not
offset by utility revenues attributable to the contracts, investments, or expendimasf the expenses or
expenditures are deemed reasonable by the commistipon petition by a public utility, the commission shall
approve or approve as modified a rate schedule providing for the automatic adjustment of charges to recover the
expenses or costs@qoved by the commission under subdivision 1, which, in the case of transmission expenditures,
are limited to the portion of actual transmission costs that are directly allocable to the need to transmit power from
the renewable sources of energ¥he comnission may not approve recovery of the costs for that portion of the
power generated from sources governed by this section that the utility sells into the wholesale market.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to dodkitisted at the Public
Utilities Commission on or after that date.
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Sec.9. Minnesota Statutes 2020, section 216B.1691, subdivision 1, is amended to read:

Subdivision 1 Definitions. (a) Unless otherwise specified in law, "eligible energy technologgans an
energy technology that generates electricity from the following renewable energy sources:

(1) solar;
(2) wind;
(3) hydroelectric with a capacity of less than 100 megawatts;

(4) hydrogenprovided-thatafter January-1,-2010-the-hydrogen-mugeberated from the resources listed in
this paragraph; or

(5) biomass, which includes, without limitation, landfill gas; an anaerobic digester system; the predominantly
organic components of wastewater effluent, sludge, or relatgutdolucts frompublicly owned treatment works,
but not including incineration of wastewater sludge to produce electricityeandpt as provided in subdivision 1a,
an energy recovery facility used to capture the heat value of mixed municipal solid waste ededfeskfuel from
mixed municipal solid waste as a primary fuel.

(b) "Electric utility" means a public utility providing electric service, a generation and transmission cooperative
electric association, a municipal power agency, or a power district.

(c) "Total retail electric sales" means the kilowlatiurs of electricity sold in a year by an electric utility to retail
customers of the electric utility or to a distribution utility for distribution to the retail customers of the distribution
utility. "Total retail electric sales" does not include the sale of hydroelectricity supplied by a federal power
marketing administration or other federal agency, regardless of whether the sales are directly to a distribution utility
or are made to a generation anchsmission utility and pooled for further allocation to a distribution utility.

(d) "Carbonfree" means a technology that generates electricity without emitting carbon dioxide.

(e) "Area of concern for environmental justice” means an area in Minnesotendleds one or more of the
following conditions:

(1) 50 percent or more of the population is nonwhite, based on the most recent data published by the United
States Census Bureau;

(2) 40 percent or more of the households have an income at or below t86tpHrthe federal poverty level,
based on the most recent data published by the United States Census Bureau; or

(3) is within Indian country, as defined in United State Code, title 18, section 1151.

EFFECTIVE DATE . This section is effective the dayiifmwving final enactment.

Sec.10. Minnesota Statutes 2020, section 216B.1691, is amended by adding a subdivision to read:

Subd.la Exception; solid waste incinerators (a) An energy recovery facility used to capture the heat value
of mixed municipakolid waste or refusderived fuel from mixed municipal solid waste as a primary fuel is not an
eligible energy technology, as defined in subdivision 1, if:

(1) air pollutants emitted by the facility are deposited in an environmental justice area; and
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(2) the facility has a permitted maximum capacity of 1,000 tons per day or more.

(b) For the purposes of this subdivision, "environmental justice area" has the meaning given to area of concern
for environmental justice under subdivision 1, paragraph (e).

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.11. Minnesota Statutes 2020, section 216B.1691, subdivision 2a, is amended to read:

Subd.2a Eligible energy technology standard {a)-Except-as-provided-inparagrajii); Each electric utility

shall generate or procure sufficient electricity generated by an eligible energy technology to provide its retail
customers in Minnesota, or the retail customers of a distribution utility to which the electric utility provides
wholesale electric service, so that at least the following standard percentages of the electric utility's total retail
electric sales to retail customers in Minnesota are generated by eligible energy technologies by the end of the year
indicated:

(1) 2012 12 percent
(2) 2016 17 percent
3) 2020 20 percent
(4) 2025 2540 percent
(5) 2035 55 percent

Vs v J . v in-Minnesota or the
0 distributi ity terhi i ility Vil i vil at least
ercen ic—utili i i [ ir—Minnresota are

EFFECTIVE DATE . This section is effdaose the day following final enactment.

Sec.12. Minnesota Statutes 2020, section 216B.1691, subdivision 2b, is amended to read:

Subd.2b. Modification or delay of standard. (a) The commission shall modify or delay the implementation of
a standard olgation under subdivision 2a, 2f, or 2@ whole or in part, if the commission determines it is in the
public interest to do soThe commission, when requested to modify or delay implementation of a standard, must
consider:

(1) the impact of implementin the standard on its customers' utility costs, including the economic and
competitive pressure on the utility's customers;
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(2) the environmental costs that would be incurred as a result of a delay or modification, based on the full range
of environmentatost values established in section 216B.2422, subdivision 3;

2 (3) the effects of implementing the standard on the reliability of the electric system;
£3) (4) technical advances or technical concerns;

) (5) delays in acquiring sites or routes duerégection or delays of necessary siting or other permitting
approvals;

{5) (6) delays, cancellations, or nondelivery of necessary equipment for construction or commercial operation of
an eligible energy technology facility;

{6) (7) transmission constnatis preventing delivery of servicend
A (8) other statutory obligations imposed on the commission or a utliky

(9) impacts on areas of concern for environmental justice

The commission may modify or delay implementation of a standard obligatiter clauses (1) &) (4) only if
it finds implementation would cause significant rate impact, requires significant measures to address reliability, or
raises significant technical issue¥he commission may modify or delay implementation of a stahdbligation
under clauseg4) (5) to {6) (7) only if it finds that the circumstances described in those clauses were due to
circumstances beyond an electric utility's control and make compliance not feasible.

(b) When evaluating transmission capacity stosints under paragraph (a), clause (7), the commission must
consider whether the utility has:

(1) undertaken reasonable measures under the utility's control and consistent with the utility's obligations under
local, state, and federal laws and regulaioand the utility's obligations as a member of a regional transmission
organization or independent system operator, to acquire sites, necessary permit approvals, and necessary equipment
to develop and construct new transmission lines or upgrade exiséingmission lines to transmit electricity
generated by eligible energy technologies; and

(2) taken all reasonable operational measures to maximizeffestive electricity delivery from eligible energy
technologies in advance of transmission availghili

{b) (c) When considering whether to delay or modify implementation of a standard obligation, the commission
must give due consideration to a preference for electric generation through use of eligible energy technology and to
the achievement of the sidards set by this section.

) (d) An electric utility requesting a modification or delay in the implementation of a standard must file a plan
to comply with its standard obligation in the same procedtiagn whichit is-requestingequestshe delay.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.13. Minnesota Statutes 2020, section 216B.1691, subdivision 2d, is amended to read:

Subd.2d. Commission order. The commission shall issue necessary ordetailing the criteria and standards

by-which-itwill used tomeasure an electric utility's efforts to meet the renewable eobjggtives-of subdivision 2
standards under subdivisions 2a, 2f, and 2g,tardktermine whether the utility making-the-rguired-good-faith
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effert achieving the standard¢n this order, the commission shall include criteria and standards that protect against
undesirable impacts on the reliability of the utility's system and economic impacts on the utility's ratepayes and t
consider technical feasibility.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.14. Minnesota Statutes 2020, section 216B.1691, subdivision 2e, is amended to read:

Subd.2e Rate impact of standard compliance; reort. Each electric utility must submit to the commission

and the legislative committees with primary jurisdiction over energy policy a report containing an estimation of the
rate impact of activities of the electric utility necessary to comply with gbigion In consultation with the
Department of Commerce, the commission shall determine a uniform reporting system to ensure that individual
utility reports are consistent and comparable, and shall, by order, require each electric utility subjesetaidhis

to use that reporting systenThe rate impact estimate must be for wholesale rates and, if the electric utility makes
retail sales, the estimate shall also be for the impact on the electric utility's retail Tatese activities include,
without limitation, ~energy purchases, generat|on faC|I|ty acqwsmon and construcnon and transmission
improvements Ar

report must be updated and submltted as pheach mtegrated resource plan or plan modlflcatlon flled by the
electric utility under section 216B 2422[he reportlng obllgatlon of an electric utility under this subdivision expires
December 31 visig

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.15. Minnesota Statutes 2020, section 216B.1688bdivision 2f, is amended to read:

Subd.2f. Solar energy standard (a) In addition to the requirements of subdivisions 2a22lg, each public
utility shall generate or procure sufficient electricity generated by solar energy to serve its retaditgle
customers in Minnesota so that by the end of 2020, at least 1.5 percent of the utility's total retail electric sales to
retail customers in Minnesota is generated by solar energy.

(b) For a public utility with more than 200,000 retail electristomers, at least ten percent of the 1.5 percent
goal must be met by solar energy generated by or procured from solar photovoltaic devices with a nameplate
capacity of 40 kilowatts or less.

(c) A public utility with between 50,000 and 200,000 retail electustomers:

(1) must meet at least ten percent of the 1.5 percent goal with solar energy generated by or procured from solar
photovoltaic devices with a nameplate capacity of 40 kilowatts or less; and

(2) may apply toward the ten percent goatlizuse (1) individual customer subscriptions of 40 kilowatts or less
to a community solar garden program operated by the public utility that has been approved by the commission.

(d) The solar energy standard established in this subdivision is subjelttthe @rovisions of this section
governing a utility's standard obligation under subdivision 2a.

(e) It is an energy goal of the state of Minnesota that, by 2030, ten percent of the retail electric sales in
Minnesota be generated by solar energy.

(f) For the purposes of calculating the total retail electric sales of a public utility under this subdivision, there
shall be excluded retail electric sales to customers that are:
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(1) an iron mining extraction and processing facility, including a scram miatitity as defined in Minnesota
Rules, part 6130.0100, subpart 16; or
(2) a paper mill, wood products manufacturer, sawmill, or oriented strand board manufacturer.

Those customers may not have included in the rates charged to them by the publimytiitgta of satisfying
the solar standard specified by this subdivision.

(g) A public utility may not use energy used to satisfy the solar energy standard under this subdivision to satisfy
its standard obligation under subdivision. 24 public utility may not use energy used to satisfy the standard
obligation under subdivision 2a to satisfy the solar standard under this subdivision.

(h) Notwithstanding any law to the contrary, a solar renewable energy credit associated with a solar photovoltaic
device irstalled and generating electricity in Minnesota after August 1, 2013, but before 2020 may be used to meet
the solar energy standard established under this subdivision.

with—the
bdivision.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.16. Minnesota Statutes 2020, section 21881, is amended by adding a subdivision to read:

Subd.2g. Carbon-free standard. In addition to the requirements under subdivisions 2a and 2f, each electric
utility must generate or procure sufficient electricity generated from a cémbemenergy tehnology to provide the
utility's retail customers in Minnesota, or the retail customers of a distribution utility to which the electric utility
provides wholesale electric service, so that at least the following standard percentages of the electritotallit
retail electric sales to retail customers in Minnesota are generated from-f@t@mergy technologies by the end
of the year indicated:

1) 2025 65 percent
(2) 2030 80 percent
(3) 2035 90 percent
4) 2040 100 percent

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.17. Minnesota Statutes 2020, section 216B.1691, subdivision 3, is amended to read:

Subd.3. Utility plans filed with commission. (a) Each electric utility shall report on its plans, activities, and
progress with regard to thebjeetives-and-standards staindard obligations unddhmis section in its filings under
section 216B.2422 or in a separate report submitted to the commésginntwo years, whichever is more frequent,
demonstrating to the commission the utility's effort to comply with this secfioiits resource plan or a separate
report, each electric utility shall provide a description of:

(1) the status of the utility'renewable energy mix relative to tigective-and-standardsandard obligations

(2) efforts taken to meet thebjective-and-standardtandard obligations
(3) any obstacles encountered or anticipated in meetingpfeetive-or-standards:-asthnard obligations;
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(4) potential solutions to the obstaeles

(5) the number of Minnesotans employed to construct facilities designed to meet the utility's standard obligations
under this section;

(6) efforts taken to retain and retrain workers employesleattric generating facilities that the utility has ceased
operating or designated to cease operating for new positions constructing or operating facilities to meet a utility's
standard obligation;

(7) impacts of facilities designed to meet the utilistandard obligations under this section on areas of concern
for environmental justice; and

(8) efforts to increase the diversity of both its workforce and vendors.

(b) The commissioner shall compile the information provided to the commission undenaparéa), and report
to the chairs of the house of representatives and senate committees with jurisdiction over energy and environment
policy issues as to the progress of utilities in the state, including the progress of each individual electrim utility, i
increasing the amount of renewable energy provided to retail customers, with any recommendations for regulatory
or legislative action, by January 15 of each-oddhbered year.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.18. Minnesota Statutes 2020, section 216B.1691, subdivision 4, is amended to read:

Subd.4. Renewable energy credits (a) To facilitate compliance with this section, the commission, by rule or
order, shall establish by January 1, 2008, a prodcartradable renewable energy credits for electricity generated
by eligible energy technologyThe credits must represent energy produced by an eligible energy technology, as
defined in subdivision .1 Each kilowatthour of renewable energy credits must treated the same as a
kilowatt-hour of eligible energy technology generated or procured by an electric utility if it is produced by an
eligible energy technology The program must permit a credit to be used only oridee program must treat all
eligible energy technology equally and shall not give more or less credit to energy based on the state where the
energy was generated or the technology with which the energy was genéilagecbmmission must determine the
period in which the credits may be dder purposes of the program.

(b) In lieu of generating or procuring energy directly to satibi-eligible—energy-technology—objective ar

standardef obligation undetthis section, an electric utility may utilize renewable energy credits allowed thale
program to satisfy thebjective-orstandard.

(c) The commission shall facilitate the trading of renewable energy credits between states.

(d) The commission shall require all electric utilities to participate in a commiagioroved creditracking
system or systemsOnce a creditracking system is in operation, the commission shall issue an order establishing
protocols for trading credits.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.19. Minnesota Statutes 2020, section 216B.1691, subdivision 5, is amended to read:

Subd.5. Technology based on fuel combustian (a) Electricity produced by fuel combustion through fuel
blending or cefiring under paragraph (b) may only count toward a utilitgectives—er—standardstandard
obligationif the generation facility:

(1) was constrcted in compliance with new source performance standards promulgated under the federal Clean
Air Act, United States Code, title 42, section 7401 et seq., for a generation facility of that type; or

(2) employs the maximum achievable or best availableralot@chnology available for a generation facility of
that type.

(b) An eligible energy technology may blend orfoe a fuel listed in subdivision 1, paragraph (a), clause (5),
with other fuels in the generation facility, but only the percentage ofrielecthat is attributable to a fuel listed in
that clause can be counted toward an electric utiiéyiewable-energy-objectivetandard obligatian

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.20. MinnesotaStatutes 2020, section 216B.1691, subdivision 7, is amended to read:

Subd.7. Compliance The commission must regularly investigate whether an electric utility is in compliance
with its good-faith-objective-undersubdivision2-atdndard obligation uler subdivisionsubdivision2a, 2f, and 2g
If the commission finds noncompliance, it may order the electric utility to construct facilities, purchase energy
generated by eligible energy technology, purchase renewable energy credits, or engage ctivitieerta achieve
compliance If an electric utility fails to comply with an order under this subdivision, the commission may impose a
financial penalty on the electric utility in an amount not to exceed the estimated cost of the electric utititgve ac
compliance The penalty may not exceed the lesser of the cost of constructing facilities or purchasing Thetits
commission must deposit financial penalties imposed under this subdivision in the energy and conservation account
established in thepecial revenue fund under section 216B.241, subdivisionTB& subdivision is in addition to
and does not limit any other authority of the commission to enforce this section.

EFFECTIVE DATE . This section is effective the day following final enactimen

Sec.21. Minnesota Statutes 2020, section 216B.1691, subdivision 9, is amended to read:

Subd.9. Local benefits (a) The commission shall take all reasonable actions within its statutory authority to
ensure this section is implementiedmaximizein a manner that maximizes risgnefits toall Minnesota citizens
balaneingthroughout the state, including but not limited to:

(1) the creation of higlquality jobs in Minnesota paying wages that support families;

(2) recognition of the rights of worketo organize and unionize;

(3) ensuring that workers have the necessary tools, opportunities, and economic assistance to adapt successfully
during the energy transition, particularly in areas of concern for environmental justice;

(4) ensuring that all Minesotans share the benefits of clean and renewable energy, and the opportunity to
participate fully in the clean energy economy;

(5) ensuring that statewide air emissions are reduced, particularly in areas of concern for environmental justice; and
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(6) the provision of affordable electric service to Minnesotans, particularly térloeme consumers.

(b) The commission must also implement this section in a manner that bataetoes such as local ownership
of or participation in energy production, development and ownership of eligible energy technology facilities by
independent power producers, Minnesota utility ownership of eligible energy technology facilities, the costs of
energy generation to satisfy the renewattdmdardand carboffree standardsand the reliability of electric service
to Minnesotans.

(c) When making investments to meet the requirements under this section, utilities are encouraged to locate new
energygenerating facilities in Minnesota communities where fefsgil generating plants have been retired or are
scheduled for retirement.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.22. Minnesota Statutes 2020, sect@®h6B.1691, subdivision 10, is amended to read:

Subd.10. Utility acquisition of resources A competitive resource acquisition process established by the
commission prior to June 1, 2007, shall not apply to a utility for the construction, ownershippenatdion of
generation facilities used to satisfy the requirements of this section unless, upon a finding that it is in the public
interest, the commission issues an order on or after June 1, 2007, that requires compliance by a utility with a
competitiveresource acquisition procesé utility that owns a nuclear generation facility and intends to construct,
own, or operate facilities under this section shall file with the commissigrbefore-March-1-2008s part of the
utility's filing under sectin 216B.2422a renewable energy plan setting forth the manner in which the utility
proposes to meet the requirements of this sectigme-utility-shall-update-the-plan-as-necessary-in-tsfiling-under
section216B-2422The commission shall approve thiaip unless it determines, after public hearing and comment,
that the plan is not in the public interes@s part of its determination of public interest, the commission shall
consider the plan's impact on balancing the state's interest in:

(1) promotingthe policy of economic development in rural areas through the development of renewable energy
projects, as expressed in subdivision 9;

(2) maintaining the reliability of the state's electric power grid; and
(3) minimizing cost impacts on ratepayers.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.23. Minnesota Statutes 2020, section 216B.2422, subdivision 1, is amended to read:

Subdivision 1 Definitions. (a) For purposes of this section, the terms defined insthiglivision have the
meanings given them.

(b) "Utility" means an entity with the capability of generating 100,000 kilowatts or more of electric power and
serving, either directly or indirectly, the needs of 10,000 retail customers in Minnddtlidy does not include
federal power agencies.

(c) "Renewable energy" means electricity generated through use of any of the following resources:

(1) wind;

(2) solar;
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(3) geothermal,

(4) hydro;

(5) trees or other vegetation;
(6) landfill gas; or

(7) predominantly organic components of wastewater effluent, sludge, or relay@aducts from publicly
owned treatment works, but not including incineration of wastewater sludge.

(d) "Resource plan” means a set of resource options that a utility could nseet the service needs of its
customers over a forecast period, including an explanation of the supply and demand circumstances under which,
and the extent to which, each resource option would be used to meet those servicel hesesesource options
include using, refurbishing, and constructing utility plant and equipment, buying power generated by other entities,
controlling customer loads, and implementing customer energy conservation.

(e) "Refurbish" means to rebuild or substantially modify arsteyg electicity generating resource of
30 megawatts or greater.

(f) "Energy storage system" means a commercially available technology that:
(1) uses mechanical, chemical, or thermal processes to:

(i) store energyin ;
wasted and deliver the stored energy for use at a Iater t|me or

(ii) store thermal energy for direct use for heating or cooling at a later time in a manner that reduces the demand
for electricity at thdater time;

{2 Hs-composed-of-stationary-eguipment;

3) (2) if being used for electric grid benefits,(i§ operationally visiblgo the distribution or transmission entity
managing itand(ii) capable of being controlled by the distribution or traission entitymanaging-itto enable and
optimize the safe and reliable operation of the electric system; and

{4 (3) achieves any of the following:
(i) reduces peak or electrical demand;
(ii) defers the need or substitutes for an investmealdatric generation, transmission, or distribution assets;

(iii) improves the reliable operation of the electrical transmission or distribution systeliie—ensuring
transmission-or-distribution-needs-are-net-creaednd

(iv) lewers—customer—costaroduces a net ratepayer bendifjt storing energy when the cost of generating or
purchasingt energyis low and deliveringt energyto customers when the costs are high.

(g) Clean energy resource means:

(1) renewable energy, as defined in secl®6B.2422, subdivision 1, paragraph (c);
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(2) an energy storage system storing energy generated by renewable enerqgy or-fiamrbsaurce;

(3) energy efficiency, as defined in section 216B.241, subdivision 1;

(4) load management, as defined in sec#h6B.241, subdivision 1; or

(5) a carborfree resource that the commission has determined is cost competitive under subdivision 4,

paragraph (9).

(h) "Carbonfree resource” means a generation technology that, when operating, does not contribuigide state
greenhouse gas emissions, as defined in section 216H.01, subdivision 2.

(i) "Nonrenewable energy facility" means a generation facility that does not use a renewable energy or other
clean energy resourcé&lonrenewable facility does not includeaclear facility.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to dockets initiated at the Public
Utilities Commission on or after that date.

Sec.24. Minnesota Statutes 2020, section 216B.2422, subdivision 2, is amended:to rea

Subd.2. Resource plan filing and approval (a) A utility shall file a resource plan with the commission
periodically in accordance with rules adopted by the commissitie commission shall approve, reject, or modify
the plan of a public utility, sdefined in section 216B.02, subdivision 4, consistent with the public interest.

(b) In the resource plan proceedings of all other utilities, the commission's order shall be advisory and the order's
findings and conclusions shall constitute prima fagidence which may be rebutted by substantial evidence in all
other proceedings With respect to utilities other than those defined in section 216B.02, subdivision 4, the
commission shall consider the filing requirements and decisions in any comparabéedings in another
jurisdiction.

(c) As a part of its resource plan filing, a utility shall include the least cost plan for meetaagg 506, and
100percent of all energy needs from both new and refurbished generating facilities through a combfnation
conservation-andrenewallkeanenergyand carboffreeresources.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to dockets initiated at the Public
Utilities Commission on or after that date.

Sec.25. Minnesota Statutes 202€ection 216B.2422, is amended by adding a subdivision to read:

Subd.2d. Plan to minimize impacts to workers due to facility retirement A utility required to file a
resource plan under subdivision 2 that has scheduled the retirement of an glugrating facility located in
Minnesota must include in the filing a narrative describing the utility's efforts, in conjunction with the utility's
workers and the workers' designated representatives, to develop a plan to minimize the dislocationssemgjoyee
suffer as a result of the facility's retiremeiithe narrative must address, at a minimum, plans to:

(1) minimize financial losses to workers;

(2) provide a transition timeline to ensure certainty for workers;

(3) protect pension benefits;

(4) extend or replace health insurance, life insurance, and other employment benefits;
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(5) identify and maximize employment opportunities within the utility for dislocated workers, including
providing incentives for the utility to retain as many workerpassible;

(6) provide training and skill development for workers who must or choose to leave the utility;

(7) create targeted transition plans for workers at all locations impacted by the facility retirement; and

(8) quantify any additional costs theility would incur and specifying what costs, if any, the utility would
request be recovered in the utility's rates as a result of efforts made under this subdivision to minimize impacts to
workers.

Sec.26. Minnesota Statutes 2020, section 216B.2422disigion 3, is amended to read:

Subd.3. Environmental costs (a) The commission shallp-the-extentpracticablesing the best available
scientific and economic information and dagaantify and establish a range of environmental costs associaked wit
each method of electricity generatiomhe commission shall adopt and apply the interim cost of greenhouse gas
emissions valuations presented in Technical Support Docun®atial Cost of Carbon, Methane, and Nitrous
Oxide Interim Estimates, released the federal government in February 2021, adopting they8@08time horizon
and the full range of discount rates from 2.5 to five percent, with three percent as the central estimate, and shall
update the parameters as necessary to conform with updeteseceby the federal Interagency Working Group on
the Social Cost of Greenhouse Gases or successors that are above the February 2021 interim valuations.

(b) When evaluating and selecting resource options in all proceedings before the commissiongibatuddat
limited to proceedings regarding power purchase agreements, resource plans, and certificates ofiligeshal

must use the vaIues establlshed by the commlssmmenjanenen—w&h—ether—e*temal—faeters—meladmg

ommission,

m%@ng—mseu#ee—plan—mﬂ—ee#ﬂﬂeate—eﬁreed—preeeedmader thls subd|V|S|on to quantlfv and monetize

greenhouse gas and other emissions from the full lifecycléuals used for irstate or imported electricity
generation, including extraction, processing, transport, and combustion.

(c) When evaluating resource options, the commission must include and consider the environmental cost values
adopted under this sulviion. When considering the costs of a nonrenewable energy facility under this section, the
commission _must consider only nonzero values for the environmental costs analyzed under this subdivision,

including both the low and high values of any cost raadgpted by the commission.

electricity
ost values

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to dockets initiated at the Public
Utilities Commission on or after that date.

Sec.27. Minnesota Statutes 2020, section 216B.2422, is amended by adilibgigision to read:

Subd.3a Favored electric resources; state policy It is the policy of the state tha{ll) in order to hasten the
achievement of the greenhouse gas reduction goals under section 216H.02, the renewable energy standard under
section216B.1691, subdivision 2a, and the solar energy standard under section 216B.1691, subdivision 2f; and (2)
given the significant and continuing reductions in the cost of wind technologies, solar technologies, energy storage
systems, demangtsponse technodiies, and energy efficiency technologies and strategies, the favored method to
meet electricity demand in Minnesota is a combination of clean energy resources.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to dockets initiatbe &tublic
Utilities Commission on or after that date.
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Sec.28. Minnesota Statutes 2020, section 216B.2422, subdivision 4, is amended to read:

Subd.4. Preference forrenewable clean energy facility resources (a) The commission shall not approve a
new or refurbished nonrenewable energy facility in an integrated resource plan or a certificate of need, pursuant to
section 216B.243, nor shall the commissapprove a power purchase agreemerdliow rate recovery pguant to
section 216B.16 fosueha nonrenewable energy facility, unless the utility has demonstgteléar and convincing
evidencethat a renewable energy famhtalone or in Comb|nat|on W|th other clean energy resoursem)t in the
public interest. W

nder section

(b) In order to determine that a renewable energy facility, alone or in combination with other clean energy

resources, is not in the public interest, the commission must find by clear and convincing evidenceghat us
renewable or clean energy resources to meet the need for resources is not affordable or reliable when compared with
a nonrenewable enerqy facility or nonclean energy resource.

(c) When determining whether a renewable or clean energy resource igondalaf, the commission must
consider utility and ratepayer effects resulting from:

(1) the intermittent nature of renewable energy facilities, including but not limited to the cost to purchase
wholesale electricity in the market and the cost to proaiu®llary services;

(2) reduced exposure to fuel price volatility, changes in transmission and distribution costs, portfolio
diversification, and environmental compliance costs; and

(3) other environmental costs resulting from a nonrenewable efegiity, as determined by the commission
under subdivision 3.

(d) When determining whether a renewable or clean energy resource is reliable, the commission must consider,
to the extent reasonable, the ability of the resources or facilities of the anititthe regional electric grid to provide
essential reliability services, including frequency response, balancing services, and voltage control.

(e) The commission must make a written determination describing the commission's findings and the reasoning
behind the conclusions regarding whether a renewable or clean energy resource is affordable and reliable under this
subdivision When making the public interest determination under paragraph (a), the commission must also
consider and make a written detenation as to whether the energy resources approved by the commission:

(1) help the state achieve the greenhouse gas reduction goals under section 216H.02; and

(2) help the utility achieve the renewable energy standard under section 216B.1691, sulihyisiotihe solar
energy standard under section 216B.1691, subdivision 2f.
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(f) Nothing in this section impacts a decision to continue operating a nuclear facility that is generating energy in
Minnesota as of June 1, 2020 a decision is made to retir@ &xisting nuclear electric generating unit, paragraphs
(a) to (e) govern the process to identify replacement resources.

(g) The commission may, by order, add to the list of resources the commission determines are clean energy
resources for the purposekthis section upon finding that the resource is caifvea and cost competitive when
compared with other carbdree alternatives.

(h) If the commission approves a public utility's integrated resource plan that includes the retirement of a facility
that contributes to statewide greenhouse gas emissions, the public utility is entitled to own at least a portion of the
generation, transmission, and other facilities necessary to replace the accredited capacity and energy of the retiring
facility, as determiad by the commission, provided that:

(1) for a public utility with more than 200,000 retail electric customers in Minnesota, the approved resource plan
projects that the public utility's contribution to statewide greenhouse gas emissions are reducegubrcer80or
more, measured from 2005 to 2030;

(2) for a public utility with more than 100,000 but fewer than 200,000 retail electric customers, the approved
resource plan projects that the public utility's contribution to statewide greenbasisEmission are reduced by
80 percent or more, measured from 2005 to 2035;

(3) for a public utility with fewer than 100,000 retail electric customers in Minnesota, the approved resource plan
projects that the public utility's contribution to statewide greenhouseeigssions are reduced by 65 percent or
more, measured from 2005 to 2030; and

(4) the commission determines that the public utility's ownership of clean energy andftaebm@sources that
replace retired facilities is reasonable and in the publicaste

(i) Utility purchases or contracts to purchase capacity, energy, or ancillary services from an independent systems
operator, an auction, or other market administered by an independent systems operator, and whose term is one year
or less, are not sidrt to this subdivision.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to dockets initiated at the Public
Utilities Commission on or after that date.

Sec.29. Minnesota Statutes 2020, section 216B.2422, is amended by addibdizsion to read:

Subd.4a Preference for local job creation As part of a resource plan filing, a utility must report on
associated local job impacts and the steps the utility and the utility's energy suppliers and contractors are taking to
maximize the availability of construction employment opportunities for local workeffie commission must
consider local job impacts and give preference to proposals that maximize the creation of construction employment
opportunities for local workers, consistaevith the public interest, when evaluating any utility proposal that involves
the selection or construction of facilities used to generate or deliver energy to serve the utility's customers, including
but not limited to an integrated resource plan, afazate of need, a power purchase agreement, or commission
approval of a new or refurbished electric generation faciliivhe commission must, to the maximum extent
possible, prioritize the hiring of workers from communities hosting retiring electric afrerfacilities, including
workers previously employed at those facilities.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to dockets initiated at the Public
Utilities Commission on or after that date.
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Sec.30. Minnesota Statute3020, section 216B.2422, subdivision 5, is amended to read:

Subd.5. Bidding; exemption from certificate of need proceeding (a) A utility may select resources to meet
its projected energy demand through a bidding process approved or establisheddwrttigsion A utility shall
use the environmental cost estimates determined under subdivisiprardl consider local job impacts when
evaluating bids submitted in a process established under this subdivision.

(b) Notwithstanding any other provision tifis section, if an electric power generating plant, as described in
section 216B.2421, subdivision 2, clause (1), is selected in a bidding process approved or established by the
commission, a certificate of need proceeding under section 216B.243 igjniotde

(c) A certificate of need proceeding is also not required for an electric power generating plant that has been
selected in a bidding process approved or established by the commission, or such other selection process approved
by the commission, teatisfy, in whole or in part, the wind power mandate of section 216B.2423 or the biomass
mandate of section 216B.2424.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to dockets initiated at the Public
Utilities Commission on or &t that date.

Sec.31. Minnesota Statutes 2020, section 216B.2422, is amended by adding a subdivision to read:

Subd.8. Transmission planning in advance of generation retirement A utility must identify in a resource
plan each nonrenewable enerqy liicion the utility's system that has a depreciation term, probable service life, or
operating license term that ends within 15 years of the resource plan filing Fateeach nonrenewable energy
facility identified, the utility must include in the resoe plan an initial plan to:(1) replace the nonrenewable
energy facility; and (2) upgrade any transmission or other grid capabilities needed to support the retirement of that
nonrenewable energy facility.

EFFECTIVE DATE . This section is effective Augud, 2021, and applies to dockets initiated at the Public
Utilities Commission on or after that date.

Sec.32 [216B.2427] NATURAL GAS UTILITY INNOVATION PLANS.

Subdivision 1 Definitions. (a) For the purposes of this section and section 216B.24@8pllowing terms
have the meanings given.

(b) "Biogas" means gas produced by the anaerobic digestion of biomass, gasification of biomass, or other
effective conversion processes.

(c) "Carbon capture" means the capture of greenhouse gas emissionsuldgabdtiverwise be released into the
atmosphere.

(d) "Carbonfree resource" means an electricity generation facility whose operation does not contribute to
statewide greenhouse gas emissions, as defined in section 216H.01, subdivision 2.

(e) "District energy" means a heating or cooling system that is solar thermal powered or that uses the constant
temperature of the earth or underground aquifers as a thermal exchange medium to heat or cool multiple buildings
connected through a piping network.

(f) "Enerqgy efficiency" has the meaning given in section 216B.241, subdivision 1, paragraph (f), but does not
include energy conservation investments that the commissioner determines could reasonably be included in a
utility's conservation improvement program.
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(a) "Greenhouse gas emissions” means emissions of carbon dioxide, methane, nitrous oxide,
hydrofluorocarbons, perfluorocarbons, and sulfur hexafluoride emitted by anthropogenic sources within Minnesota
and from the generation of electricity imported from @meghe state and consumed in Minnesota, excluding carbon
dioxide that is injected into geological formations to prevent its release to the atmosphere in compliance with

applicable laws.

(h) "Innovative resource” means biogas, renewable natural gas,-fBtwagirogen, poweto-ammonia, carbon
capture, strategic electrification, district energy, and energy efficiency.

(i) "Lifecycle greenhouse gas emissions" means the aggregate greenhouse gas emissions resulting from the
production, processing, transmissi@nd consumption of an energy resource.

(j) "Lifecycle greenhouse gas emissions intensity” means lifecycle greenhouse gas emissions per unit of energy.

(k) "Nonexempt customer" means a utility customer that has not been included in a utility's amqati
under subdivision 3, paragraph (f).

() "Powerto-ammonia" means the production of ammonia from hydrogen produced via-fmingtrogen
using a process that has a lower lifecycle greenhouse gas intensity than does natural gas produced friomatonvent

geologic sources.

(m) "Powerto-hydrogen" means the use of electricity generated by a cdnrb®mesource to produce hydrogen.

(n) "Renewable energy" has the meaning given in section 216B.2422, subdivision 1.

(o) "Renewable natural gas" meansdas that has been processed to be interchangeable with, and that has a
lower lifecycle greenhouse gas intensity than, natural gas produced from conventional geologic sources.

(p) "Solar thermal" has the meaning given to qualifying solar thermal projsetiion 216B.2411, subdivision 2

paragraph (d).

(q) "Strategic electrification” means the installation of electric-es®l equipment in_an existing building in
which natural gas is a primary or bagk fuel source, or in a newly constructed buildingwinich a customer
receives natural gas service for one or morews®s, provided that the electric eummse equipment:

(1) results in a net reduction in statewide greenhouse gas emissions, as defined in section 216H.01, sybdivision 2
over the life of theequipment when compared to the most efficient commercially available natural gas alternative; and

(2) is installed and operated in a manner that improves the load factor of the customer's electric utility.

Strategic electrification does not includevestments that the commissioner determines could reasonably be
included in the natural gas utility's conservation improvement program under section 216B.241.

(r) "Total incremental cost" means the calculation of the following components of a utilitgsaition plan
approved by the commission under subdivision 2:

(1) the sum of:

(i) return of and on capital investments for the production, processing, pipeline interconnection, storage, and
distribution of innovative resources;
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(i) incremental operatiop costs associated with capital investments in infrastructure for the production,
processing, pipeline interconnection, storage, and distribution of innovative resources;

(iii) incremental costs to procure innovative resources from third parties;

(iv) incremental costs to develop and administer programs; and

(v) incremental costs for research and development related to innovative resources;

(2) less the sum of:

(i) value received by the utility upon the resale of innovative resources or innovativeceesyproducts,
including any environmental credits included with the resale of renewable gaseous fuels or value received by the
utility when innovative resources are used as vehicle fuel;

(i) cost savings achieved through avoidance of purchases whhags produced from conventional geologic
sources, including but not limited to avoided commodity purchases or avoided pipeline costs; and

(iii) other revenues received by the utility that are directly attributable to the utility's implementation of an
innovation plan.

(s) "Utility" means a public utility, as defined in section 216B.02, subdivision 4, that provides natural gas sales
or natural gas transportation services to customers in Minnesota.

Subd.2. Innovation plans. (a) A natural gas utilitymay file an innovation plan with the commissioiihe
utility's plan must include, as applicable, the following components:

(1) the innovative resource or resources the utility plans to implement to contribute to meeting the state's
greenhouse gas anchesvable energy goals, including those established in section 216C.05, subdivision 2, clause (3),
and section 216H.02, subdivision 1, within the requirements and limitations set forth in this section;

(2) research and development investments related evatine resources the utility plans to undertake;

(3) total lifecycle greenhouse gas emissions that the utility projects are reduced or avoided through implementing
the plan;

(4) a comparison of the estimate in clause (3) to total emissions from mgtsigde by utility customers in 2020;

(5) a description of each pilot program included in the plan that is related to the development or provision of
innovative resources, and an estimate of the total incremental costs to implement each pilot program;

(6) the costeffectiveness of innovative resources calculated from the perspective of the utility, society, the
utility's nonparticipating customers, and the utility's participating customers compared to other innovative resources
that could be deployed t@educe or avoid the same greenhouse gas emissions targeted for reduction by the utility's
proposed innovative resource;

(7) for any pilot program not previously approved as part of the utility's memsint innovation plan, a
third-party analysis of:

(i) the lifecycle greenhouse gas emissions intensity of the proposed innovative resources; and

(i) the forecasted lifecycle greenhouse gas emissions reduced or avoided if the proposed pilot program is
implemented;
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(8) an explanation of the methodology usedtle utility to calculate the lifecycle greenhouse gas emissions
avoided or reduced by each pilot program included in the plan, including descriptions of how the utility's method
deviated, if at all, from the carbon accounting frameworks established lopthmission under section 216B.2428;

(9) a discussion of whether the plan supports the development and use of alternative agricultural products, waste
reduction, reuse, or anaerobic digestion of organic waste, and the recovery of energy from wastedyafeit,
does, a description of the geographic areas of the state in which the benefits are realized;

(10) a description of thirgharty systems and processes the utility plans to use to:

(i) track the innovative resources included in the plan sodgh@ronmental benefits produced by the plan are
not claimed for any other program; and

(ii) verify the environmental attributes and greenhouse gas emissions intensity of innovative resources included
in the plan;

(11) projected local job impactesulting from implementation of the plan and a description of steps the utility
and the utility's energy suppliers and contractors are taking to maximize the availability of construction employment
opportunities for local workers;

(12) a description ofdw the utility proposes to recover annual total incremental costs of the plan;

(13) steps the utility has taken or proposes to take to reduce the expected cost of the lolan and
moderateincome residential customers and to ensure that &amd modeateincome residential customers benefit
from innovative resources included in the plan;

(14) a report on the utility's progress toward implementing the utility's previously approved innovation plan, if
applicable;

(15) a report of the utility's progressward achieving the cosfffectiveness objectives established by the
commission with respect to the utility's previously approved innovation plan, if applicable; and

(16) collections of pilot programs that the utility estimates would, if impleed, povide approximately
50percent, 150 percent, and 200 percent of the greenhouse gas reduction or avoidance benefits of the utility's

proposed plan.

(b) The commission must approve, modify, or reject a.pline commission must not approve an innovation
plan unless the commission finds:

(1) the size, scope, and scale of the plan produces net benefits under-thenefisframework established by
the commission in section 216B.2428;

(2) the plan promotes the use of renewable energy resources and @EdwaEESS greenhouse gas emissions at a
cost level consistent with subdivision 3;

(3) the plan promotes local economic development;

(4) the innovative resources included in the plan have a lower lifecycle greenhouse gas intensity than natural gas
produca from conventional geologic sources;

(5) the systems used to track and verify the environmental attributes of the innovative resources included in the
plan are reasonable, considering available thady tracking and verification systems;
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(6) the costsand revenues projected under the plan are reasonable in comparison to other innovative resources
the utility could deploy to reduce greenhouse gas emissions, considering other benefits of the innovative resources
included in the plan;

(7) the total amourof estimated greenhouse gas emissions reduction or avoidance to be achieved under the plan
is reasonable considering the state's greenhouse gas and renewable energy goals, including those established in
section 216C.05, subdivision 2, clause (3), andiae@®16H.02, subdivision 1; customer cost; and the total amount
of greenhouse gas emissions reduction or avoidance achieved under the utility's previously approved plans, if

applicable; and

(8) any renewable natural gas purchased by a utility undelahdhat is produced from the anaerobic digestion
of manure is certified as being produced at an agricultural livestock production facility that does not increase the
number of animal units at the facility solely or primarily to produce renewable naasébigthe plan.

(c) In seeking to recover costs under a plan approved by the commission under this section, the utility must
demonstrate to the satisfaction of the commission that the actual total incremental costs incurred to implement the
approved inneation plan are reasonabléPrudently incurred costs under an approved plan, including prudently
incurred costs to obtain the thipdrty analysis required in paragraph (a), clauses (6) and (7), are recoverable either:

(1) under section 216B.16, subdiais 7, clause (2), via the utility's purchased gas adjustment;

(2) in the utility's next general rate case; or

(3) via annual adjustments, provided that after notice and comment the commission determines that the costs
included for recovery through ratese prudently incurred Annual adjustments must include a rate of return,
income taxes on the rate of return, incremental property taxes, incremental depreciation expense, and incremental
operation and maintenance expensé&se rate of return must be tite level approved by the commission in the
utility's last general rate case, unless the commission determines that a different rate of return is in the public
interest.

(d) Upon approval of a utility's plan, the commission shall establisheffesttiveness objectives for the plan
based on the cosienefit test for innovative resources developed under section 216B.Z#HR8costeffectiveness
objective for each plan must demonstrate incremental progress frompréndously approved plan's
costeffectiveness objective.

(e) A utility operating under an approved plan must file annual reports to the commission on work completed
under the plan, including:

(1) costs incurred;

(2) lifecycle greenhouse gas emissions reductions or avoidance achieved;

(3) a dscription of the processes used to track and verify the innovative resources and to retire the associated
environmental attributes;

(4) an assessment of the degree to which the lifecycle greenhouse gas accounting methodology is consistent with
currentscience;

(5) the economic impact of the plan, including job creation;

(6) the utility's progress toward achieving the eaff¢ctiveness objectives established by the commission; and
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(7) modifications to elements of the plan proposed by the utility.

(f) When evaluating a utility's annual report, the commission may:

(1) approve the continuation of a pilot program included in the plan, with or without modifications;

(2) require the utility to file a new or modified pilot program or plan; or

(3) disappree the continuation of a pilot program or plan.

(g) An innovation plan has a term of five yeas subsequent innovation plan must be filed no later than four
years after the previous plan was approved by the commission so that, if approved, the nekeglaffect
immediately upon expiration of the previous plan.

(h) For purposes of this section and the commission's lifecycle carbon accounting framework -deshefiist
test for innovative resources under section 216B.2428, any required analyfesyafldi greenhouse gas emissions
reductions or avoidance, or lifecycle greenhouse gas intensity:

(1) must include but is not limited to estimates of:

(i) avoided or reduced greenhouse gas emissions attributable to utility operations;

(ii) avoided or redced greenhouse gas emissions from the production, processing, and transmission of fuels
prior to receipt by the utility; and

(iii) avoided or reduced greenhouse gas emissions at the point of end use;

(2) must not count any unit of greenhouse @@sssions avoidance or reduction more than once; and

(3) may, where direct measurement is not technically or economically feasible, rely on emissions factors, default
values, or engineering estimates from a publicly accessible source accepted by afed@®igovernment agency,
provided that the emissions factors, default values, or engineering estimates can be demonstrated to the satisfaction
of the commission to produce a reasonable estimate of greenhouse gas emissions reductions, avoidasitg, or inte

(i) Strateqgic electrification implemented in a plan approved by the commission under this section is not eligible
for a financial incentive under section 216B.241, subdivisianElectric enduse equipment installed under a plan
approved by theammission under this section is the exclusive property of the building owner.

Subd.3. Limitations on utility customer costs. (a) Except as provided in paragraph (b), the first innovation
plan submitted to the commission by a utility must not propasg e commission must not approve, annual total
incremental costs exceeding the lesser of:

(1) 1.75 percent of the utility's gross operating revenues from natural gas service provided in Minnesota at the
time of plan filing; or

(2) $20 per nonexempt dwsner, based on the proposed annual total incremental costs for each year of the plan
divided by the total number of nhonexempt utility customers.

(b) The commission may approve additional annual costs up to the lesser of:

(1) an additional 0.25 percent ihe utility's gross operating revenues from service provided in Minnesota at the
time of plan filing; or
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(2) $5 per nonexempt customer, based on the proposed annual total incremental costs for each year of the plan
divided by the total number of nonexemuiility customers of incremental costs, provided that the additional costs
under this paragraph are associated exclusively with the purchase of renewable natural gas produced from:

(i) food waste diverted from a landfill;

(ii) a municipal wastewatergatment system; or

(i) an organic mixture that includes at least 15 percent, by volume, sustainably harvested native prairie grasses
or locally appropriate cover crops, as determined by a local soil and water conservation district or the United States
Department of Agriculture, Natural Resources Conservation Service.

(c) If the commission determines that the utility has successfully achieved theffeativeness objectives
established in the utility's most recently approved innovation plan, excgubwsded in paragraph (d), the next
subsequent plan filed by the utility under this section is subject to the provisions of paragraphs (a) and (b), except
that:

(1) the cap on total incremental costs in paragraph (a) with respect to the second plesse thod:

(i) 2.75 percent of the utility's gross operating revenues from natural gas service in Minnesota at the time of the
plan's filing; or

(i) $35 per nonexempt customer; and

(2) the cap on additional costs in paragraph (b) is the lesser of:

(i) an additional 0.75 percent of the utility's gross operating revenues from natural gas service in Minnesota at
the time of the plan's filing; or

(ii) $10 per nonexempt customer.

(d) If the commission determines that the utility has successfully ahithe coseffectiveness objectives
established in two of the same utility's previously approved innovation plans, all subsequent plans filed by the utility
under this section are subject to the provisions of paragraphs (a) and (b), except that:

(1) thecap on total incremental costs in paragraph (a) with respect to the third or subsequent plan is the lesser of:

(i) four percent of the utility's gross operating revenues from natural gas service in Minnesota at the time of the
plan's filing; or

(ii) $50 per nonexempt customer; and

(2) the cap on additional costs in paragraph (b) is the lesser of:

(i) an additional 1.5 percent of the utility's gross operating revenues from natural gas service in Minnesota at the
time of the plan's filing; or

(ii) $20 pe nonexempt customer.

(e) For purposes of paragraphs (a) to (d), the limits on annual total incremental costs must be calculated at the
time the innovation plan is filed as the average of the utility's forecasted total incremental costs ovetydaa five

term of the plan.
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(f)_A large customer facility that the commissioner of commerce has exempted from a utility's conservation
improvement program under section 216B.241, subdivision 1a, paragraph (b), is exempt from the utility's innovation
plan offeringsand must not be charged any costs incurred to implement an approved innovation plan unless the
large customer facility files a request with the commissioner to be included in a utility's innovationTlan
commission may prohibit large customer faaiti exempt from innovation plan costs from participating in

innovation plans.

(g) A utility filing _an _innovation plan _may include annual spending and investments on research and
development of up to ten percent of the proposed total incrementareladésl to innovative plans, subject to the
limitations in paragraphs (a) to (e).

(h) For purposes of this subdivision, gross operating revenues do not include revenues from large customer
facilities exempt from innovation plan costs.

Subd.4. Innovative resources procured outside of an innovation plan(a) Without filing an innovation plan,
a natural gas utility may propose and the commission may approve cost recovery for:

(1) innovative resources acquired to satisfy a commissppmoved green tariffrogram that allows customers
to choose to meet a portion of the customers' energy needs through innovative resources; or

(2) utility expenditures for innovative resources procured at a cost that is within five percent of the average of
Ventura and Demarindex prices for natural gas produced from conventional geologic sources at the time of the
transaction per unit of natural gas that the innovative resource displaces.

(b) An approved green tariff program must include provisions to ensuretsmnable systems are used to track
and verify the environmental attributes of innovative resources included in the program, taking into account any
available thirdparty tracking or verification systems.

(c) For the purposes of this subdivision, "Veatwand Demarc index prices" means the daily index price of
wholesale natural gas sold at the Northern Natural Gas Company's Ventura trading hub in Hancock County, lowa,
and its demarcation point in Clifton, Kansas.

Subd.5. Powerto-ammonia. When determming whether to approve a powtammonia pilot program as
part of an innovative plan, the commission must consider:

(1) the risk of exposing any person to unhealthy concentrations of ammonia;

(2) the risk that any home or business might be affectedvbgonia odors;

(3) whether the greenhouse gas emissions addressed by the proposetb{aomepnia project could be more
efficiently addressed using powtrhydrogen; and

(4) whether the powsdo-ammonia project achieves lifecycle greenhouse gas emsss@ductions in the
agricultural sector more effectively than povterhydrogen.

Subd.6. Thermal energy audits The first innovation plan filed under this section by a utility with more than
800,000 customers must include a pilot program to providerthl energy audits to smakhind mediurrsized
business in order to identify opportunities to reduce or avoid greenhouse gas emissions from naturalTd#s use
pilot program must provide incentives for businesses to implement recommendations madaubit tiene utility
must develop criteria to identify businesses that achieve significant emissions reductions by implementing audit
recommendations and must recognize the businesses as thermal energy leaders.




5952 JOURNAL OF THEHOUSE [44TH DAY

Subd.7. Innovative resources for certainindustrial processes The first innovation plan filed under this
section by a utility with more than 800,000 customers must include a pilot program to provide innovative resources
to industrial facilities whose manufacturing processes, for technicalngam@ not amenable to electrificatioA
large customer facility exempt from innovation plan offerings under subdivision 3, paragraph (f), is not eligible to
participate in the pilot program under this subdivision.

Subd.8. Electric cold climate air-source heat pumps (a) The first innovation plan filed under this section by
a utility with more than 800,000 customers must include a pilot program that facilitates deep energy retrofits and the
installation of cold climate electric asiource heat pumps existing residential homes that have natural gas heating

systems.

(b) For purposes of this subdivision, "deep energy retrofit" means the installation of any measure or combination
of measures, including air sealing and addressing thermal bridgesurittet normal weather and operating
conditions can reasonably be expected to reduce a building's calculated design load to ten or fewer British Thermal
Units per hour per square foot of conditioned floor arB&ep enerqy retrofit does not include the atiation of
photovoltaic electric generation equipment, but may include the installation of a qualifying solar thermal energy

project.

Subd.9. District energy. The first innovation plan filed under this section by a utility with more than 800,000
custaners must include a pilot program to facilitate the development, expansion, or modification of district energy
systems in MinnesotaThis subdivision does not require the utility to propose, construct, maintain, or own district
enerqy infrastructure.

Suld. 10. Throughput goal. It is the goal of the state of Minnesota that through the Natural Gas Innovation
Act and Conservation Improvement Program, utilities reduce the overall amount of natural gas produced from
conventional geologic sources deliveredostomers.

Subd.11. Utility system report and forecasts (a) A public utility filing an innovation plan shall concurrently
submit a report to the commission containing the following information:

(1) methane gas emissions attributed to venting orakpakacross the utility's system, including emissions
information reported to the Environmental Protection Agency and gas leaks considered to be hazardous or
nonhazardous, and a narrative description of the utility's expectations regarding the cost@nbpesf of the
utility's leakage reduction programs over the next five years;

(2) total system greenhouse gas emissions and greenhouse gas emissions projected to be reduced or avoided
through innovative resource investments and energy conservation ieméstrand a narrative description of the
costs required to achieve the reductions over the next five years through investments in innovative resources and
energy conservation;

(3) the quantity of pipe in service in the utility's natural gas netwomdiimesota, by material, size, coating,
operating pressure, and decade of installation, based on utility information reported to the United States Department
of Transportation;

(4) a narrative description of other significant equipment owned and opexatied Witility through which gas is
transported or stored, including requlator stations and storage facilities, a discussion of the function of the
equipment, how the equipment is maintained, and utility efforts to prevent leaks from the equipment;

(5) a fve-year forecast of fuel prices and anticipated purchases including, as available, natural gas produced
from conventional geologic sources, renewable natural gas, and alternative fuels;
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(6) a fiveyear forecast of potential capital investments by thetwtih existing infrastructure and new
infrastructure for natural gas produced from conventional geologic sources and for innovative resources; and

(7) _an _inventory of the utility's current financial incentive programs for natural gas, including rebdtes a
incentives offered for new and existing buildings and a description of the utility's projected changes in incentives the
utility is likely to implement over the next five years.

(b) Information filed under this subdivision is intended to be used bydhamnission to evaluate a utility's
innovation plan in the context of the utility's other planned investments and activities with respect to natural gas
produced from conventional geologic soutcdaformation filed under this subdivision must not be ubgdthe
commission to set or limit utility rate recovery.

EFFECTIVE DATE . This section is effective June 1, 2022.

Sec.33. [216B.2428] LIFECYCLE GREENHOUSE GAS EMISSIONS ACCOUNTING FRAMEWORK;
COST-BENEFIT TEST FOR INNOVATIVE RESOURCES.

By June 1,2022, the commission shall, by order, issue frameworks the commission must use to calculate
lifecycle greenhouse gas emissions intensities of each innovative resource, as follows:

(1) a general framework to compare the lifecycle greenhouse gas emisg@rssties of poweto-hydrogen,
strategic electrification, renewable natural gas, district energy, energy efficiency, ,béagben capture, and
powerto-ammonia; and

(2) a costbenefit analytic framework to be applied to innovative resources and immoyaans filed under
section 216B.2427 that the commission must use to compare theffeasiveness of those resources and plans
This analytic framework must take into account:

(i) the total incremental cost of the plan or resource and the lifegyelenhouse gas emissions avoided or
reduced by the innovative resource or plan, using the framework developed under clause (1);

(ii) additional economic costs and benefits, programmatic costs and benefits, additional environmental costs and
benefits, andther costs or benefits that may be expected under a plan; and

(iii) baseline coskffectiveness criteria _against which an innovation plan should be compavéden
establishing baseline criteria, the commission must take into account options availatddute lifecycle
greenhouse gas emissions from natural gas end uses and the goals in section 216C.05, subdivision 2, clause (3), and
section 216H.02, subdivision TTo the maximum reasonable extent, the -testefit framework must be consistent
with envronmental cost values established under section 216B.2422, subdivision 3, and other calculations of the
social value of greenhouse gas emissions reductions used by the commisiencommission may update
frameworks established under this section agseary.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.34. [216B.247] BENEFICIAL BUILDING ELECTRIFICATION.

(a) 1t is the goal of the state of Minnesota to promote energy end uses powered by electricity in thg buildin
sector that result in a net reduction in greenhouse gas emissions and improvements to public health, consistent with
the goal established under section 216H.02, subdivision 1.
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(b) To the maximum reasonable extent, the implementation of beneficial fedattrn in the building sector
should prioritize investment and activity in lemcome and underesourced communities, maintain or improve the
quality of electricity service, maximize customer savings, improve the integration of renewable andfregrbon
resources, and prioritize job creation.

Sec.35. [216B.248] PUBLIC UTILITY BENEFICIAL BUILDING ELECTRIFICATION.

(a) A public utility may submit to the commission a plan to promote energy end uses powered by electricity
within the public utility'sservice area in residential and commercial buildinfgg the maximum reasonable extent,
a plan must:

(1) maximize consumer savings over the lifetime of the investment;

(2) mitigate cost and avoid duplication with the utility's conservation improveptemiunder section 216B.241;

(3) maintain or enhance the reliability of electricity service;

(4) quantify the acres of land needed for new generation, transmission, and distribution facilities to provide the
additional electricity required under the plan

(5) maintain or enhance public health and safety when temperatures fall below 25 degrees below zero
Fahrenheit;

(6) support the integration of renewable and catfvea resources;

(7) encourage demand response and load shape management opporfuhities @wse of energy storage that
reduce overall system costs;

(8) prioritize electrification projects in economically disadvantaged communities;

(9) consider cost protections for leand moderatincome customers;

(10) produce a net reduction in greéense gas emissions, based on the electricity generation portfolio of the
public utility proposing the plan, or based on the electricity serving theugsdn the event that a public utility
providing retail natural gas service proposes the plan, either the lifetime of the conversion or by 2050,
whichever is sooner; and

(11) consider local job impacts and give preference to proposals that maximize the creation of construction
employment opportunities for local workers.

(b) The commission must appmweject, or modify the public utility's plan, consistent with the public interest
Plans approved by the commission under this subdivision are eligible for cost recovery under section 216B.1645.

Sec.36. [216B.491] DEFINITIONS.

Subdivision 1 Scope For the purposes of sections 216B.491 to 216B.4991, the terms defined in this
subdivision have the meanings given.

Subd.2. Ancillary agreement. "Ancillary agreement” means any bond, insurance policy, letter of credit,
reserve account, surety bondteirest rate lock or swap arrangement, liquidity or credit support arrangement, or
other financial arrangement entered into in connection with energy transition bonds that is designed to promote the
credit quality and marketability of energy transition bewd to mitigate the risk of an increase in interest rates.
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Subd.3. Assignee "Assignee" means any person to which an interest in energy transition property is sold,
assigned, transferred, or conveyed, other than as security, and any successorsEgoestiassignee of the person.

Subd.4. Bondholder. "Bondholder" means any holder or owner of energy transition bonds.

Subd.5. Clean energy resource "Clean energy resource" means:

(1) renewable enerqgy, as defined in section 216B.2422, subditision

(2) an energy storage system; or

(3) energy efficiency and load management, as defined in section 216B.241, subdivision 1.

Subd.6. Customer. "Customer" means a person who takes electric service from an electric utility for
consumption o€lectricity in Minnesota.

Subd.7. Electric generating facility. "Electric generating facility" means a facility that generates electricity, is
owned in whole or in part by an electric utility, and is used to serve customers in MinnE$ettic geneating
facility includes any interconnected infrastructure or facility used to transmit or deliver electricity to Minnesota
customers.

Subd.8. Electric utility . "Electric utility" means an electric utility providing electricity to Minnesota
customersincluding the electric utility's successors or assignees.

Subd.9. Energy storage system "Energy storage system" means a commercially available technology that
uses mechanical, chemical, or thermal processes to:

(1) store energy and deliver the stosgkrgy for use at a later time; or

(2) store thermal energy for direct use for heating or cooling at a later time in a manner that reduces the demand
for electricity at the later time.

Subd.10. Energy transition bonds. "Energy transition bonds" meatmn-cost corporate securities, including
but not limited to senior secured bonds, debentures, notes, certificates of participation, certificates of beneficial
interest, certificates of ownership, or other evidences of indebtedness or ownership thaadheekied maturity of
no longer than 30 years and a final legal maturity date that is not later than 32 years from the issue date, that are
rated AA or Aa2 or better by a major independent credit rating agency at the time of issuance, and that e issued
an electric utility or an assignee under a financing order.

Subd.11. Energy transition charge. "Energy transition charge" means a charge that:

(1) is imposed on all customer bills by an electric utility that is the subject of a financing ortles, edectric
utility's successors or assignees;

(2) is separate from the utility's base rates; and

(3) provides a source of revenue solely to repay, finance, or refinance enerqgy transition costs.

Subd.12. Energy transition costs "Enerqgy transition gsts" means:

(1) as approved by the commission in a financing order issued under section 216B.492, the pretax costs that the
electric utility has incurred or will incur that are caused by, associated with, or remain as a result of retiring or
replacing edctric generating facilities serving Minnesota retail customers; and
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(2) pretax costs that an electric utility has previously incurred related to the closure or replacement of electric
infrastructure or facilities occurring before the effective date sfdht.

Energy transition costs do not include any monetary penalty, fine, or forfeiture assessed against an electric utility by
a government agency or court under a federal or state environmental statute, rule, or regulation.

Subd.13. Energy transition property. "Energy transition property" means:

(1) all rights and interests of an electric utility or successor or assignee of an electric utility under a financing
order for the right to impose, bill, collect, receive, and obtain periodic adjustmept®eigy transition charges
authorized under a financing order issued by the commission; and

(2) all revenue, collections, claims, rights to payments, payments, money, or proceeds arising from the rights and
interests specified in clause (1), regardleswtuéther any are commingled with other revenue, collections, rights to
payment, payments, money, or proceeds.

Subd.14. Energy transition revenue "Energy transition revenue" means revenue, receipts, collections,
payments, money, claims, or other pratearising from energy transition property.

Subd.15. Financing costs "Financing costs" means:

(1) principal, interest, and redemption premiums that are payable on energy transition bonds;

(2) payments required under an ancillary agreement and asn@antired to fund or replenish a reserve account
or other accounts established under the terms of any indenture, ancillary agreement, or other financing document
pertaining to the bonds;

(3) other demonstrable costs related to issuing, supporting, nepadfunding, and servicing the bonds,
including but not limited to servicing fees, accounting and auditing fees, trustee fees, legal fees, consulting fees,
financial advisor fees, administrative fees, placement and underwriting fees, capitalized irstingsagency fees,
stock exchange listing and compliance fees, security registration fees, filing fees, information technology
programming costs, and any other demonstrable costs necessary to otherwise ensure and guarantee the timely
payment of the borgdor other amounts or charges payable in connection with the bonds;

(4) taxes and license fees imposed on the revenue generated from collecting an energy transition charge;

(5) state and local taxes, including franchise, sales and use, and other sir@&DbKcharges, including but not
limited to requlatory assessment fees, whether paid, payable, or accrued; and

(6) costs incurred by the commission to hire and compensate additional temporary staff needed to perform the
commission's responsibilities der this section and, in accordance with section 216B.494, to engage specialized
counsel and expert consultants experienced in securitized electric utility ratbpaked bond financing similar to
energy transition bonds.

Subd.16. Financing order. "Financing order" means an order issued by the commission under section
216B.492 that authorizes an applicant to (1) issue energy transition bonds in one or more series, (2) impose, charge,
and collect energy transition charges, and (3) create energyitramsibperty.

Subd.17. Financing party. "Financing party" means a holder of energy transition bonds and a trustee,
collateral agent, a party under an ancillary agreement, or any other person acting for the benefit of energy transition
bondholders.
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Subd 18. Nonbypassable "Nonbypassable" means that the payment of an energy transition charge required to
repay bonds and related costs may not be avoided by any retail customer located within an electric utility service area.

Subd.19. Pretax costs "Pretax costs" means costs approved by the commission, including but not limited to:

(1) unrecovered capitalized costs of retired or replaced electric generating facilities;

(2) costs to decommission and restore the site of an electric generating; facilit

(3) other applicable capital and operating costs, accrued carrying charges, deferred expenses, reductions for
applicable insurance, and salvage proceeds; and

(4) costs to retire any existing indebtedness, fees, costs, and expenses to modify exittggedments, or for
waivers or consents related to existing debt agreements.

Subd.20. Successor "Successor' means a legal entity that succeeds by operation of law to the rights and
obligations of another legal entity as a result of bankruptcy,gamization, restructuring, other insolvency
proceeding, merger, acquisition, consolidation, or sale or transfer of assets.

Sec.37. [216B.492] FINANCING ORDER.

Subdivision 1 Application. (@) An electric utility that has received approval from ¢henmission to retire an
electric generating facility owned by the utility prior to the full depreciation of the electric generating facility's value
may file an application with the commission for the issuance of a financing order to enable the uidgvier
enerqy transition costs through the issuance of energy transition bonds under this section

(b) The application must include all of the following information:

(1) a description of the electric generating facility to be retired;

(2) the undeprEated value remaining in the electric generating facility that is proposed to be financed through
the issuance of bonds under sections 216B.491 to 216B.499, and the method used to calculate the amount;

(3) the estimated savings to electric utility custosnif the financing order is issued as requested in the
application, calculated by comparing the costs to customers that are expected to result from implementing the
financing order and the estimated costs associated with implementing traditional elgiitsic financing
mechanisms with respect to the same undepreciated balance, expressed in net present value terms;

(4) an estimated schedule for the electric generating facility's retirement;

(5) a description of the nonbypassable energy transitiorgehelectric utility customers would be required to
pay in order to fully recover financing costs, and the method and assumptions used to calculate the amount;

(6) a proposed methodology for allocating the revenue requirement for the energy transitipen among the
utility's customer classes;

(7) a description of a proposed adjustment mechanism to be implemented when necessary to correct any
overcollection or undercollection of energy transition charges, in order to complete payment of scheulilel pri
and interest on energy transition bonds and other financing costs in a timely fashion;
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(8) a memorandum with supporting exhibits from a securities firm that is experienced in the marketing of bonds
and that is approved by the commissioner of managémind budget indicating the proposed issuance satisfies the
current published AA or Aa2 or higher rating or equivalent rating criteria of at least one nationally recognized
securities rating organization for issuances similar to the proposed energfiotneoends;

(9) an estimate of the timing of the issuance and the term of the energy transition bonds, or series of bonds,
provided that the scheduled final maturity for each bond issuance does not exceed 30 years;

(10) identification of plans to selkssign, transfer, or convey, other than as a security, interest in energy
transition property, including identification of an assignee, and demonstration that the assignee is a financing entity
wholly owned, directly or indirectly, by the electric utility

(11) identification of ancillary agreements that may be necessary or appropriate;

(12) one or more alternative financing scenarios in addition to the preferred scenario contained in the
application; and

(13) a workforce transition plan that includesimates of:

(i) the number of workers currently employed at the electric generating facility to be retired by the electric utility
and, separately reported, by contractors, including workers that directly deliver fuel to the electric generating

facility;

(i) the number of workers identified in item (i) who, as a result of the retirement of the electric generating
facility:

(A) are offered employment by the electric utility in the same job classification;

(B) are offered employment by the electricititiin a different job classification;

(C) are not offered employment by the electric utility;

(D) are offered early retirement by the electric utility; and

(E) retire as planned; and

(iii) if the electric utility plans to replace the retiringgenerating facility with a new electric generating facility
owned by the electric utility, the number of jobs at the new generating facility outsourced to contractors or
subcontractors; and

(14) a plan to replace the retired electric generating facilitigs other electric generating facilities owned by
the utility or power purchase agreements that meet the requirements of subdivision 3, clause (15), and a schedule
reflecting that the replacement resources are operational or available at the timédritite aletctric generating
facilities cease operation.

Subd.2. Findings. After providing notice and holding a public hearing on an application filed under
subdivision 1, the commission may issue a financing order if the commission finds that:

(1) the @ergy transition costs described in the application related to the retirement of electric generation
facilities are reasonable;
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(2) the proposed issuance of energy transition bonds and the imposition and collection of energy transition
charges:

(i) arejust and reasonable;

(ii) are consistent with the public interest;

(iii)_constitute a prudent and reasonable mechanism to finance the energy transition costs described in the
application; and

(iv) provide tangible and guantifiable benefits to custontlea$ are substantially greater than the benefits that
would have been achieved absent the issuance of energy transition bonds; and

(3) the proposed structuring, marketing, and pricing of the energy transition bonds:

(i) significantly lower overall costf customers or significantly mitigate rate impacts to customers relative to
traditional methods of financing; and

(ii) achieve the maximum net present value of customer savings, as determined by the commission in a financing
order, consistent with markeonditions at the time of sale and the terms of the financing order.

Subd.3. Contents (a) A financing order issued under this section must:

(1) determine the maximum amount of energy transition costs that may be financed from proceeds of energy
transition bonds issued pursuant to the financing order;

(2) describe the proposed customer billing mechanism for energy transition charges and include a finding that
the mechanism is just and reasonable;

(3) describe the financing costs that may be veped through energy transition charges and the period over
which the costs may be recovered, which must end no earlier than the date of final legal maturity of the energy
transition bonds;

(4) describe the energy transition property that is createdhahday be used to pay and secure the payment of
the energy transition bonds and financing costs authorized in the financing order;

(5) authorize the electric utility to finance energy transition costs through the issuance of one or more series of
energytransition bonds An electric utility is not required to secure a separate financing order for each issuance of
energy transition bonds or for each scheduled phase of the retirement or replacement of electric generating facilities
approved in the financqorder;

(6) include a formuldbased mechanism that must be used to make expeditious periodic adjustments to the
energy transition charge authorized by the financing order that are necessary to correct for any overcollection or
undercollection, or to otlwise quarantee the timely payment of energy transition bonds, financing costs, and other
required amounts and charges payable in connection with energy transition bonds;

(7) specify the degree of flexibility afforded to the electric utility in estabishihe terms and conditions of the
energy transition bonds, including but not limited to repayment schedules, expected interest rates, and other

financing costs;

(8) specify that the energy transition bonds must be issued as soon as feasible followangeisst the
financing order;
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(9) require the electric utility, at the same time as energy transition charges are initially collected and
independent of the schedule to close and decommission the electric generating facility, to remove the electric
generang facility to be retired from the utility's rate base and commensurately reduce the utility's base rates;

(10) specify a future ratemaking process to reconcile any difference between the projected pretax costs included
in the amount financed by energarsition bonds and the final actual pretax costs incurred by the electric utility to
retire or replace the electric generating facility;

(11) specify information regarding bond issuance and repayments, financing costs, energy transaction charges,
energytransition property, and related matters that the electric utility is required to provide to the commission on a
schedule determined by the commission;

(12) allow and may require the creation of an electric utility's energy transition property to bgooeddon,
and occur simultaneously with, the sale or other transfer of the energy transition property to an assignee and the
pledge of the energy transition property to secure the energy transition bonds;

(13) ensure that the structuring, marketing, améting of energy transition bonds result in the lowest
securitization bond charges and maximize net present value customer savings, consistent with market conditions and
the terms of the financing order;

(14) specify that the electric utility rohibited from, after the electric generating facilities subject to the finance
order are removed from the electric utility's base rate:

(i) operating the electric generating facilities; or

(ii) selling the electric generating facilities to anothertgritt be operated as electric generating facilities; and

(15) specify that the electric utility must send a payment from energyitipan®ond proceeds equal to
15 percent of the net present value of electric utility cost savings estimated by the dommmigker subdivision 2,
clause (3), item (ii), to the commissioner of employment and economic development for deposit in the energy
worker transition account established in section 216B.4991, and that the balance of the proceeds:

(i) must not be used tacquire, construct, finance, own, operate, or purchase energy from an electric generating
facility that is not powered by a clean energy resource; and

(i) may be used to construct, finance, operate, own, or purchase energy from, an electric genetiyirliafia
complies with item (i), under conditions determined by the commission, including the capacity of generating assets,
the estimated date the asset is placed into service, and any other factors deemed relevant by the commission, taking
into accounthe electric utility's resource plan most recently approved by the commission under section 216B.2422.

(b) A financing order issued under this section may:

(1) include conditions different from those requested in the application that the commissioninkt are
necessary to:

(i) promote the public interest; and

(i) maximize the financial benefits or minimize the financial risks of the transaction to customers and to directly
impacted Minnesota workers and communities; and

(2) specify the selectioof one or more underwriters of the energy transition bonds.
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Subd.4. Duration; irrevocability; subsequent order. (a) A financing order remains in effect until the energy
transition bonds issued under the financing order and all financing costs rel#tedbnds have been paid in full.

(b) A financing order remains in_effect and unabated notwithstanding the bankruptcy, reorganization, or
insolvency of the electric utility to which the financing order applies or any affiliate, successor, or assitigee of

electric utility.

(c) Subject to judicial review as provided for in section 216B.52, a financing order is irrevocable and is not
reviewable by future commissionsThe commission may not reduce, impair, postpone, or terminate energy
transitioncharges approved in a financing order, or impair energy transition property or the collection or recovery of
energy transition revenue.

(d) Notwithstanding paragraph (c), the commission may, on the commission's own motion or at the request of an
electricutility or any other person, commence a proceeding and issue a subsequent financing order that provides for
refinancing, retiring, or refunding energy transition bonds issued under the original financing order if:

(1) the commission makes all of the finds specified in subdivision 2 with respect to the subsequent financing
order; and

(2) the modification contained in the subsequent financing order does not in any way impair the covenants and
terms of the energy transition bonds to be refinanced, retiragfunded.

Subd.5. Effect on commission jurisdiction (a) Except as provided in paragraph (b), the commission, in
exercising the powers and carrying out the duties under this section, is prohibited from:

(1) considering enerqgy transition bondsusd under this section to be debt of the electric utility other than for
income tax purposes, unless it is necessary to consider the energy transition bonds to be debt in order to achieve
consistency with prevailing utility debt rating methodologies;

(2) considering the energy transition charges paid under the financing order to be revenue of the electric utility;

(3) considering the energy transition costs or financing costs specified in the financing order to be the regulated
costs or assets of the digc utility; or

(4) determining any prudent action taken by an electric utility that is consistent with the financing order is unjust
or unreasonable.

(b) Nothing in this subdivision:

(1) affects the authority of the commission to apply or modify altipdp mechanism designed to recover energy
transition charges;

(2) prevents or precludes the commission from investigating an electric utility's compliance with the terms and
conditions of a financing order and requiring compliance with the financirer;avd

(3) prevents or precludes the commission from imposing regulatory sanctions against an electric utility for
failure to comply with the terms and conditions of a financing order or the requirements of this section.

(c) The commission is prohibitdcbm refusing to allow the recovery of any costs associated with the retirement
or replacement of electric generating facilities by an electric utility solely because the electric utility has elected to
finance those activities through a financing mecharosher than energy transition bonds.
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Sec.38. [216B.493] POSTORDER COMMISSION DUTIES.

Subdivision 1 Financing cost review Within 120 days after the date energy transition bonds are issued, an
electric utility subject to a financing order must fildth the commission the actual initial and ongoing financing
costs, the final structure and pricing of the energy transition bonds, and the actual energy transitionTdigarge
commission must review the prudence of the electric utility's actions tavdeéewhether the actual financing costs
are the lowest that could reasonably be achieved given the terms of the financing order and market conditions
prevailing at the time of the bond's issuance.

Subd.2. Enforcement If the commission determines thah electric utility's actions under this section are not
prudent or are inconsistent with the financing order, the commission may apply any remedies available, provided
that any remedy applied may not directly or indirectly impair the security for thgyemmansition bonds.

Sec.39. [216B.494] USE OF OUTSIDE EXPERTS.

(a) In carrying out the duties under this section, the commission may:

(1) contract with outside consultants and counsel experienced in securitized electric utility ciistokeelr
bond fnancing similar to energy transition bonds; and

(2) hire and compensate additional temporary staff as needed.

Expenses incurred by the commission under this paragraph must be treated as financing costs and included in the
energy transition chargeThe costs incurred under clause (1) are not an obligation of the state and are assigned
solely to the transaction.

(b) If a utility's application for a financing order is denied or withdrawn for any reason and energy transition
bonds are not issued, themmission's costs to retain expert consultants under this subdivision must be paid by the
applicant utility and are deemed by the commission to be a prudent deferred expense eligible for recovery in the
utility's future rates.

Sec.40. [216B.495] ENERGYTRANSITION CHARGE; BILLING TREATMENT.

(a) An electric utility that obtains a financing order and causes energy transition bonds to be issued must:

(1) include on each customer's monthly electricity bill:

(i) a statement that a portion of the charggsasents energy transition charges approved in a financing order;

(i) the amount and rate of the energy transition charge as a separate line item titled "energy transition charge"; and

(iii) if energy transition property has been transferred tassignee, a statement that the assignee is the owner of
the rights to energy transition charges and that the electric utility or other entity, if applicable, is acting as a
collection agent or servicer for the assignee; and

(2) file annually with the comission:

(i) a calculation of the impact that financing the retirement or replacement of electric generating facilities has
had on customer electricity rates, by customer class; and

(i) evidence demonstrating that energy transition revenues are appliEg ® the repayment of energy
transition bonds and other financing costs.
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(b) Energy transition charges are nonbypassable and must be paid by all existing and future customers receiving
service from the electric utility or the utility's successors sigages under commissi@pproved rate schedules or

special contracts.

(c) An electric utility's failure to comply with this section does not invalidate, impair, or affect any financing
order, energy transition property, enerqy transition charge, or\etramsition bonds, but does subject the electric
utility to penalties under applicable commission rules.

Sec.4l [216B.496] ENERGY TRANSITION PROPERTY.

Subdivision 1 General. (a) Energy transition property is an existing present property rightterest in a
property right even though the imposition and collection of energy transition charges depends on the electric utility's
collecting energy transition charges and on future electricity consumpfibie property right or interest exists
regardles of whether the revenues or proceeds arising from the energy transition property have been billed, have
accrued, or have been collected.

(b) Energy transition property exists until all energy transition bonds issued under a financing order are paid in
full and all financing costs and other costs of the energy transition bonds have been recovered in full.

(c) All or any portion of energy transition property described in a financing order issued to an electric utility may
be transferred, sold, conveyed,assigned to a successor or assignee that is wholly owned, directly or indirectly, by
the electric utility and is created for the limited purpose of acquiring, owning, or administering energy transition
property or issuing energy transition bonds as ai#éd by the financing orderAll or any portion of energy
transition property may be pledged to secure energy transition bonds issued under a financing order, amounts
payable to financing parties and to counterparties under any ancillary agreemewthearthancing costsEach
transfer, sale, conveyance, assignment, or pledge by an electric utility or an affiliate of an electric utility is a
transaction in the ordinary course of business.

(d) If an electric utility defaults on any required paymehtioarges arising from energy transition property
described in a financing order, a court, upon petition by an interested party and without limiting any other remedies
available to the petitioner, must order the sequestration and payment of the revésingsfram the energy
transition property to the financing parties.

(e) The interest of a transferee, purchaser, acquirer, assignee, or pledgee in energy transition property specified
in a financing order issued to an electric utility, and in the revandecollections arising from that property, is not
subject to setoff, counterclaim, surcharge, or defense by the electric utility or any other person, or in connection with
the reorganization, bankruptcy, or other insolvency of the electric utility oottuay entity.

(f) A successor to an electric utility, whether resulting from a reorganization, bankruptcy, or other insolvency
proceeding, merger or acquisition, sale, other business combination, transfer by operation of law, electric utility
restructurim, or otherwise, must perform and satisfy all obligations of, and has the same duties and rights under, a
financing order as the electric utility to which the financing order applies, and must perform the duties and exercise
the rights in the same mannerdato the same extent as the electric utility, including collecting and paying to any
person entitled to receive revenues, collections, payments, or proceeds of energy transition property.

Subd.2. Security interests in energy transition property (a) The creation, perfection, and enforcement of
any security interest in energy transition property to secure the repayment of the principal and interest on energy
transition bonds, amounts payable under any ancillary agreement, and other financing custsrassl solely by
this section.

(b) A security interest in energy transition property is created, valid, and binding when:
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(1) the financing order that describes the energy transition property is issued;

(2) a security agreement is executed and deliyexred

(3) value is received for the energy transition bonds.

(c) Once a security interest in energy transition property is created, the security interest attaches without any
physical delivery of collateral or any other .acthe lien of the securitynterest is valid, binding, and perfected
against all parties having claims of any kind in tort, contract, or otherwise against the person granting the security
interest, regardless of whether the parties have notice of the lien, upon the filing ofcinfirstatement with the

secretary of state.

(d) The description or indication of energy transition property in a transfer or security agreement and a financing
statement is sufficient only if the description or indication refers to this section andaheifig order creating the
energy transition property.

(e) A security interest in energy transition property is a continuously perfected security interest and has priority
over any other lien, created by operation of law or otherwise, which may subdgatizch to the energy transition
property unless the holder of the security interest has agreed otherwise in writing.

(f) The priority of a security interest in energy transition property is not affected by the commingling of energy
transition propertyr energy transition revenue with other moné\n assignee, bondholder, or financing party has
a perfected security interest in the amount of all energy transition property or energy transition revenue that is
pledged to pay energy transition bonds, eifethe energy transition property or energy transition revenue is
deposited in a cash or deposit account of the electric utility in which the energy transition revenue is commingled
with other money Any other security interest that applies to the otheney does not apply to the energy transition
revenue.

(g) Neither a subsequent commission order amending a financing order under section 216B.492, subdivision 4,
nor application of an adjustment mechanism, authorized by a financing order under se®id®21€ubdivision 3,
affects the validity, perfection, or priority of a security interest in or transfer of energy transition property.

(h) A valid and enforceable security interest in energy transition property is perfected only when it has attached
andwhen a financing order has been filed with the secretary of state in accordance with procedures the secretary of
state may establishThe financing order must name the pledgor of the energy transition property as debtor and
identify the property.

Subd.3. Sales of energy transition property (a) A sale, assignment, or transfer of energy transition property
is an absolute transfer and true sale of, and not a pledge of or secured transaction relating to, the seller's right, title,
and interest in, to, ahunder the energy transition property if the documents governing the transaction expressly
state that the transaction is a sale or other absolute tramsfieansfer of an interest in energy transition property
may be created when:

(1) the financing ater creating and describing the energy transition property is effective;

(2) the documents evidencing the transfer of the energy transition property are executed and delivered to the
assignee; and

(3) value is received.
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(b) A transfer of an interest Energy transition property must be filed with the secretary of state against all third
persons and perfected under sections 3360to 336.9842, including any judicial lien or other lien creditors or
any claims of the seller or creditors of the sel@gher than creditors holding a prior security interest, ownership
interest, or assignment in the enerqgy transition property previously perfected under this subdivision or subdivision 2.

(c) The characterization of a sale, assignment, or transfer as alutabsansfer and true sale, and the
corresponding characterization of the property interest of the assignee is not affected or impaired by:

(1) commingling of energy transition revenue with other money;

(2) the retention by the seller of:

(i) a partid or residual interest, including an equity interest, in the energy transition property, whether direct or
indirect, or whether subordinate or otherwise; or

(ii) the right to recover costs associated with taxes, franchise fees, or license fees impihsedotiaction of
energy transition revenue;

(3) any recourse that the purchaser may have against the seller;

(4) any indemnification rights, obligations, or repurchase rights made or provided by the seller;

(5) an obligation of the seller to collecteggy transition revenues on behalf of an assignee;

(6) the treatment of the sale, assignment, or transfer for tax, financial reporting, or other purposes;

(7) _any subseguent financing order amending a financing order under section 216B.492, subdjvision 4

paragraph (d); or

(8) any application of an adjustment mechanism under section 216B.492, subdivision 3, paragraph (a), clause (6).

Sec.42. [216B.497] ENERGY TRANSITION BONDS.

(a) Banks, trust companies, savings and loan associations, insu@mpanies, executors, administrators,
guardians, trustees, and other fiduciaries may legally invest any money within the individual's or entity's control in
energy transition bonds.

(b) Energy transition bonds issued under a financing order are notfdeba @pledge of the faith and credit or
taxing power of the state, any agency of the state, or any political subdividmders of energy transition bonds
may not have taxes levied by the state or a political subdivision in order to pay the prindigatest on energy
transition bonds The issuance of energy transition bonds does not directly, indirectly, or contingently obligate the
state or a political subdivision to levy any tax or make any appropriation to pay principal or interesepearthe
transition bonds.

(c) The state pledges to and agrees with holders of energy transition bonds, any assignee, and any financing
parties that the state must not:

(1) take or permit any action that impairs the value of energy transition property; or

(2) reduce, alter, or impair energy transition charges that are imposed, collected, and remitted for the benefit of
holders of energy transition bonds, any assignee, and any financing parties, until any principal, interest, and
redemption premium payablen energy transition bonds, all financing costs, and all amounts to be paid to an
assignee or financing party under an ancillary agreement are paid in full.
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(d) A person who issues energy transition bonds may include the pledge specified in paragnafiie @hérgy
transition bonds, ancillary agreements, and documentation related to the issuance and marketing of the energy
transition bonds.

Sec43. [216B.498] ASSIGNEE OF FINANCING PARTY NOT SUBJECT TO COMMISSION
REGULATION.

An _assignee or financingapty that is not already regulated by the commission does not become subject to
commission regulation solely as a result of engaging in any transaction authorized by or described in sections
216B.491 to 216B.499.

Sec.44. [216B.499] EFFECT ON OTHER LAWS.

(a) If any provision of sections 216B.491 to 216B.499 conflicts with any other law regarding the attachment,
assignment, perfection, effect of perfection, or priority of any security interest in or transfer of energy transition
property, sections 216B.490 216B.499 govern.

(b) Nothing in this subdivision precludes an electric utility for which the commission has initially issued a
financing order from applying to the commission for:

(1) a subsequent financing order amending the financing order eatien216B.492, subdivision 4, paragraph (d); or

(2) approval to issue energy transition bonds to refund all or a portion of an outstanding series of energy
transition bonds.

Sec.45. [216B.4991] ENERGY WORKER TRANSITION ACCOUNT.

Subdivision 1 Account established The energy worker transition account is established as a separate account
in the special revenue fund in the state treaslihe commissioner of employment and economic development must
credit to the account appropriations and trarssto the account, and payments of proceeds from the sale of bonds
realized by an electric utility operating under a financing order issued by the commission under section 216B.492
Earnings, including but not limited to interest, dividends, and any edmings arising from assets of the account,
must be credited to the accourifloney remaining in the account at the end of a fiscal year does not cancel to the
general fund but remains in the account until expendddhe commissioner of employment andoromic
development must manage the account.

Subd.2. Expenditures. (a) Money in the account may be used only to provide assistance to workers whose
employment was terminated by an electric utility that has ceased operation and issued bonds undarcadidar
issued by the Public Utilities Commission under section 216B.49# types of assistance that may be provided
from the account are:

(1) transition, support, and training services listed under section 116L.17, subdivision 4, clausés;(1) to

(2) employment and training services, as defined in section 116L.19, subdivision 4;

(3) income maintenance and support services, as defined in section 116L.19, subdivision 5;

(4) assistance to workers in starting a business, as described in §&6iioh7, subdivision 11; and

(5) extension of unemployment benefits.

(b) No more than five percent of the money in the account may be used to pay the department's costs to
administer the account.
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(c) The commissioner may make grants to a state or ¢msedrnment unit, nonprofit organization, community
action agency, business organization or association, or labor organization to provide the services allowed under this
subdivision No more than ten percent of the money allocated to a grantee may ke pagdadministrative costs.

Sec.46. Minnesota Statutes 2020, section 216E.03, subdivision 10, is amended to read:

Subd.10. Final decision (a) No site permit shall be issued in violation of the site selection standards and
criteria established irhis section and in rules adopted by the commissidien the commission designates a site,
it shall issue a site permit to the applicant with any appropriate condifidrescommission shall publish a notice of
its decision in the State Register withid @ays of issuance of the site permit.

(b) No route permit shall be issued in violation of the route selection standards and criteria established in this
section and in rules adopted by the commissiien the commission designates a route, it shaleisspermit for
the construction of a higholtage transmission line specifying the design, routing, Hadtway preparation, and
facility construction it deems necessary, and with any other appropriate condifio@sommission may order the
constructdon of highvoltage transmission line facilities that are capable of expansion in transmission capacity
through multiple circuiting or design modification§he commission shall publish a notice of its decision in the
State Register within 30 days of isaga of the permit.

(c) The commission shall require as a condition of permit issuance that the recipient of a site permit to construct
a large electric power generating plant and all of the permit recipient's construction contractors and subcontractors
on the project pay no less than the prevailing wage rate, as defined in section I¥Red2ommission shall also
require as a condition of modifying a site permit for a large electric power generating plant repowering project, as
defined in section 216B.34 subdivision 8, paragraph (b), that the recipient of the site permit and all of the permit
recipient's construction contractors and subcontractors on the repowering project pay no less than the prevailing
wage rate, as defined in section 177.42.

(d) Thecommission may require as a condition of permit issuance that the recipient of a site permit to construct
a large electric power generating plant and all of the permit recipient's construction contractors and subcontractors
on the project participate irpprenticeship programs that are registered with the Department of Labor and Industry
or the Office of Apprenticeship of the United States Department of Labor for the relevant work on the piugect
commission may also require as a condition of modifyansjite permit for a large electric power generating plant
repowering project, as defined in section 216B.243, subdivision 8, paragraph (b), that the recipient of the site permit
and all of the permit recipient's construction contractors and subcontranttte repowering project participate in
apprenticeship _programs that are registered with the Department of Labor and Industry or the Office of
Apprenticeship of the United States Department of Labor for the relevant work on the.pMbeh deciding
whether to require participation in apprenticeship programs that are registered with the Department of Labor and
Industry or the Office of Apprenticeship of the United States Department of Labor under this paragraph, the
commission shall consider relevanttiars, including the direct and indirect economic impact as well as the quality,
efficiency, and safety of construction on the project.

EFFECTIVE DATE . This section is effective Augqust 1, 2021, and applies to dockets initiated at the Public
Utilities Conmission on or after that date.

Sec.47. Minnesota Statutes 2020, section 216F.04, is amended to read:
216F.04 SITE PERMIT.
(a) No person may construct an LWECS without a site permit issued by the Public Utilities Commission.

(b) Any person seeking toonstruct an LWECS shall submit an application to the commission for a site permit
in accordance with this chapter and any rules adopted by the commission. The permitted site need not be contiguous land.



5968 JOURNAL OF THEHOUSE [44TH DAY

(c) The commission shall make a final decision onagplication for a sitgermit for an LWECS within
180days after acceptance of a complete application by the commisEi@ncommission may extend this deadline
for cause.

(d) The commission may place conditions in a permit and may deny, mauakifyend, or revoke a permit.

(e) The commission shall require as a condition of permit issuance that the recipient of a site permit to construct
an LWECS with a nameplate capacity above 25,000 kilowatts and all of the permit recipient's construction
contractors and subcontractors on the project pay no less than the prevailing wage rate, as defined in section 177.42
The commission shall also require as a condition of modifying a site permit for an LWECS repowering project as
defined in section 216B.243ulsdivision 8, paragraph (b), that the recipient of the site permit and all of the permit
recipient's construction contractors and subcontractors on the repowering project pay no less than the prevailing
wage rate, as defined in section 177.42.

(f) The commission may require as a condition of permit issuance that the recipient of a site permit to construct
an LWECS with a nameplate capacity above 25,000 kilowatts and all of the permit recipient's construction
contractors and subcontractors on the projectigi@ate in apprenticeship programs that are registered with the
Department of Labor and Industry or the Office of Apprenticeship of the United States Department of Labor for the
relevant work on the projectThe commission may also require as a conditth modifying a site permit for an
LWECS repowering project as defined in section 216B.243, subdivision 8, paragraph (b), that the recipient of the
site permit and all of the permit recipient's construction contractors and subcontractors on the regrojechg
participate in apprenticeship programs that are registered with the Department of Labor and Industry or the Office of
Apprenticeship of the United States Department of Labor for the relevant work on the.pMjkenh deciding
whether to require goticipation in apprenticeship programs that are registered with the Department of Labor and
Industry or the Office of Apprenticeship of the United States Department of Labor under this paragraph, the
commission shall consider relevant factors, includhegdirect and indirect economic impact as well as the quality,
efficiency, and safety of construction on the project.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to dockets initiated at the Public
Utilities Commission on or aftéhat date.

Sec.48. PUBLIC UTILITIES COMMISSION; EVALUATION OF THE ROLE OF NATURAL GAS
UTILITIES IN ACHIEVING STATE GREENHOUSE GAS REDUCTION GOALS.

By August 1, 2021, the Public Utilities Commission must initiate a proceeding to evaluate chamatesaiogas
utility regulatory and policy structures needed to support the state's greenhouse gas emissions reductions goals,
including those established in Minnesota Statutes, section 216H.02, subdivision 1, and to achieve net zero
greenhouse gas emissgoloy 2050, as determined by the Intergovernmental Panel on Climate Change.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.49. APPROPRIATIONS.

Subdivision 1 Construction materials; environmental impact study. (a) $.00,000 in fiscal year 2022 is
appropriated from the general fund to the commissioner of administration to complete the study required under this
section This is a onetime appropriation.

(b) The commissioner of administration must contract with theefdat Sustainable Building Research at the
University of Minnesota to examine the feasibility, economic costs, and environmental benefits of requiring a bid
that proposes to use or construct one or more eligible materials in the construction or magiormd a new
state building to include a suppthain specific type Il environmental product declaration for each of those
materials, which information must be taken into consideration in making a contract dwaahducting the study,
the Center foSustainable Building Research must examine and evaluate similar programs adopted in other states.
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(c) By February 1, 2022, the commissioner of administration must submit the findings and recommendations of
the study to the chairs and ranking minority nbens of the senate and house of representatives committees with
primary jurisdiction over environmental policy.

(d) For purposes of this section, the following terms have the meanings given:

(1) "eligible materials" means any of the following materidlat tfunction as part of a structural system or
structural assembly:

(i) concrete, including structural cast in place, shortcrete, and precast;

(ii) unit masonry;

(iii) metal of any type; and

(iv) wood of any type, including but not limited to wood casjtes and woothminated products;

(2) "engineered wood" means a product manufactured by banding or fixing strands, patrticles, fiber, or veneers of
boards of wood by means of adhesives, combined with heat and pressure, or other methods to form composite
material;

(3) "state building"” means a building owned by the state of Minnesota;

(4) "structural" means a building material or component that supports gravity loads of building floors, roofs, or
both, and is the primary lateral system resisting windemrthquake loads, including but not limited to shear walls,
braced or moment frames, foundations, betpade walls, and floors;

(5) "supplychain specific” means an environmental product declaration that includes-stpplyspecific data
for productionprocesses that contribute to 80 percent or more of a product's lifecycle global warming pdtential
engineered wood products, "supfglyain specific" also means an environmental product declaration that reports:

(i) any chain of custodgertification; and

(ii) the percentage of wood, by volume, used in the product that is sourced:

(A) by state or province and country;

(B) by type of owner, whether federal, state, private, or other; and

(C) with forest management certification; and

(6) "type lll environmental product declaration" means a document verified and registered by a third party that
contains a lifecycle assessment of the environmental impacts, including but not limited to the use of water, land,
and energy resources in the maéacturing process, of a specific product constructed or manufactured by a specific
firm and that meets the applicable standards developed and maintained for such assessments by the International
Organization for Standardization (1SO).

Subd.2. Natural gas innovation plan; implementation (a) $189,000 in fiscal year 2022 and $189,000 in
fiscal year 2023 are appropriated from the general fund to the commissioner of commerce for activities associated
with a utility's implementation of a natural gas inntbea plan under Minnesota Statutes, section 216B.2427.
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(b) $112,000 in fiscal year 2022 and $112,000 in fiscal year 2023 are appropriated from the general fund to the
Public Utilities Commission for the activities associated with a utility's implementafiannatural gas innovation
plan under Minnesota Statutes, section 216B.2427.

Subd.3. Energy Transition Office. Notwithstanding Minnesota Statutes, section 116C.779, subdivision 1,
paragraph (j), $450,000 in fiscal year 2022 and $450,000 in fiscal2p®8 are appropriated from the renewable
development account established in Minnesota Statutes, section 116C.779, subdivision 1, to the commissioner of
employment and economic development to operate the Energy Transition Office established under aMinnesot
Statutes, section 116J.5491.

Subd.4. Minnesota Innovation Finance Authority. Notwithstanding Minnesota Statutes, section 116C.779,
subdivision 1, paragraph (j), $10,000,000 in fiscal year 2022 is appropriated from the renewable development
account emblished under Minnesota Statutes, section 116C.779, subdivision 1, to the commissioner of commerce to
transfer to the Minnesota Innovation Finance Authority established under Minnesota Statutes, section .216C.441
This is a onetime appropriatiorOf this amount, the Minnesota Innovation Finance Authority may obligate up to
$50,000 for startip expenses, including but not limited to expenses incurred prior to incorporation.

Subd.5. Beneficial electrification. (a) $30,000 in fiscal year 2022 a®&B0,000 in fiscal year 2023 are
appropriated from the general fund to the commissioner of commerce to participate in Public Utilities Commission
proceedings regarding utility beneficial electrification plans, as described in Minnesota Statutes, seBt48216

(b) $56,000 in fiscal year 2022 and $28,000 in fiscal year 2023 are appropriated from the general fund to the
Public Utilities Commission for activities associated with utility beneficial electrification plans, as described in
Minnesota Statutesestion 216B.248.

Subd.6. Securitization. (a) $126,000 in fiscal year 2022 and $126,000 in fiscal year 2023 are appropriated
from the general fund to the commissioner of commerce to implement Minnesota Statutes, sections 216B.491 to
216B.4991.

(b) $207000 in fiscal year 2022 and $147,000 in fiscal year 2023 are appropriated from the general fund to the
Public Utilities Commission to implement Minnesota Statutes, sections 216B.491 to 216B.4991.

EFFECTIVE DATE . This section is effective the day followg final enactment.

Sec.50. REPEALER.

Minnesota Statutes 2020, section 216B.1691, subdivisimrgpealed.

EFFECTIVE DATE . This section is effective the day following final enactment.

ARTICLE 9
CLIMATE CHANGE

Section 1 [16B.312] CONSTRUCTION MATERIALS; ENVIRONMENTAL ANALYSIS.

Subdivision 1 Title. This section may be known and cited as the "Buy Clean and Buy Fair Minnesdta Act

Subd.2. Definitions. For purposes of this section, the following terms have the meanings given.

(a) "Carbonsteel" means steel in which the main alloying element is carbon and whose properties are chiefly
dependent on the percentage of carbon present.
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(b) "Department" means the Department of Administration.

(c) "Eligible material category” means:

(1) carbon stel rebar;

(2) structural steel;

(3) photovoltaic devices, as defined in section 216C.06, subdivision 16; or

(4) an energy storage system, as defined in section 216B.2421, subdivision 1, paragraph (f), that is installed as
part of an eligible project.

(d) "Eligible project" means:

(1) new construction of a state building larger than 50,000 gross square feet of occupied or conditioned space; or

(2) renovation of more than 50,000 gross square feet of occupied or conditioned space in a state buiding who
renovation cost exceeds 50 percent of the building's assessed value.

(e) "Environmental product declaration” means a supply chain specific type lll environmental product
declaration that:

(1) contains a lifecycle assessment of the environmental isymdctmanufacturing a specific product by a
specific firm, including the impacts of extracting and producing the raw materials and components that compose the

product;

(2) is verified and registered by a third party; and

(3) meets the applicable standardsveloped and maintained for such assessments by the International
Organization for Standardization (ISO).

(f) "Global warming potential" has the meaning given in section 216H.10, subdivision 5.

() "Greenhouse gas" has the meaning given to stategriglenhouse gas emissions in section 216H.01,
subdivision 2.

(h) "Lifecycle" means an analysis that includes the environmental impacts of all stages of a specific product's
production, from mining and processing the product's raw materials to the prboessudacturing the product.

(i) "Rebar" means a steel reinforcing bar or rod encased in concrete.

(i) "State building" means a building whose construction or renovation is funded wholly or patrtially from the
proceeds of bonds issued by the state of Esota.

(k) "Structural steel" means steel that is classified by the shapes of itseobiems, such as I, T, and C shapes.

() "Supply chain specific" means an environmental product declaration that includes specific data for the
production processes the materials and components composing a product that contribute at least 80 percent of the
product's lifecycle global warming potential, as defined in International Orgamzdtr Standardization
standard21930.
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Subd.3. Standard; maximum global warming potential. (a) No later than September 1, 2022, the
commissioner shall establish and publish a maximum acceptable global warming potential for each eligible material
used in an eligible project, in accordance with the following requirements:

(1) the commissioner shall, after considering nationally or internationally recognized databases of environmental
product declarations for an eligible material category, establish the maximum acceptable global warming potential at
the industry average globakwming potential for that eligible material category; and

(2) the commissioner may set different maximums for different specific products within each eligible material
category.

The global warming potential shall be provided in a manner that is consmtencriteria in an _environmental
product declaration.

(b) No later than September 1, 2025, and every three years thereafter, the commissioner shall review the
maximum acceptable global warming potential for each eligible materials category and fiic ppeducts within
an eligible materials category established under paragraph Tae commissioner may adjust those values
downward for any eligible material category or product to reflect industry improvements if the commissioner, based
on the processlescribed in paragraph (a), clause (1), determines that the industry average has. dddimed
commissioner must not adjust the maximum acceptable global warming potential upward for any eligible material
category or product.

Subd.4. Bidding process (a) Except as provided in paragraph (c), the department shall require in a
specification for bids for an eligible project that the global warming potential reported by a bidder in the
environmental product declaration for any eligible material categarst mot exceed the maximum acceptable
global warming potential for that eligible material category or product established under subdivisibhe?2
department may require in a specification for bids for an eligible project a global warming potentigl édiginhe
material that is lower than the maximum acceptable global warming potential for that material established under
subdivision 2.

(b) Except as provided in paragraph (c), a successful bidder for a contract must not use or install any eligible
mateial on the project until the commissioner has provided notice to the bidder in writing that the commissioner has
determined that a supply chapecific environmental product declaration submitted by the bidder for that material
meets the requirements this subdivision.

(c) A bidder may be exempted from the requirements of paragraphs (a) and (b) if the commissioner determines
that complying with the provisions of paragraph (a) would create financial hardship for the. biddher
commissioner shall malkedetermination of hardship if the commissioner finds that:

(1) the bidder has made a good faith effort to obtain the data required in an environmental product declaration; and

(2) the bidder has provided all the data obtained in pursuit of an envirtainpeaduct declaration to the
commissioner; and

(3) based on a detailed estimate of the costs of obtaining an environmental product declaration, and taking into
consideration the bidder's annual gross revenues, complying with paragraph (a) would ediddethfinancial

hardship; or

(4) complying with paragraph (a) would disrupt the bidder's ability to perform contractual obligations.
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Subd.5. Pilot program. (a) No later than July 1, 2022, the department must establish a pilot program that
seeks to btain from vendors an estimate of the lifecycle greenhouse gas emissions, including greenhouse gas
emissions from mining raw materials, of products selected by the department from among the products the
department procuresThe pilot program must encousdut must not require a product vendor to submit the
following data for each selected product that represents at least 90 percent of the total cost of the materials or
components used in the selected product:

(1) the quantity of the product purchasedliwy department;

(2) a current environmental product declaration for the product;

(3) the name and location of the product's manufacturer;

(4) a copy of the product vendor's Supplier Code of Conduct, if any;

(5) names and locations of the product's alghmoduction facilities; and

(6) an assessment of employee working conditions at the product's actual production facilities.

(b) The department must construct a publicly accessible database posted on the department's website containing
the data reportednder this subdivisian The data must be reported in a manner that precludes, directly, or in
combination with other publicly available data, the identification of the product manufacturer.

EFFECTIVE DATE . This section is effective the day followinanél enactment.

Sec.2. Minnesota Statutes 2020, section 216H.02, subdivision 1, is amended to read:

Subdivision 1 Greenhouse gas emissiorgduction goal (@) It is the goal of the state to reduce statewide

greenhouse gas emissions across aII sectors producmg those emessaelmel—at—least—lé—pereent—belew—ZOOS

2@9549#915—by—29503v at Ieast the followmq amounts compared Wlth the IeveI of emissions in 2005

(1) 15 percent by 2015;

(2) 30 percent by 2025;

(3) 45 percent by 2030; and

(4) net zero by 2050.

(b) The levels targetsshall bereviewed based—on-the—climate—change—actionplan-—studpnually by the

commissioner of the Pollution Control Agency, taking into account the latest scientific research on the impacts of
climate change and strategies to reduce greenhouse gas emissilisiseduby the Intergovernmental Panel on
Climate Change The commissioner shall forward any recommended changes to the targets to the chairs and
ranking minority members of the senate and house of representatives committees with primary jurisdiction over
climate change and environmental policy.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.3. [239.7912] FUTURE FUELS ACT.

Subdivision 1 Definitions. (a) For the purposes of this section, the following terms haveadéaaings given.

(b) "Carbon dioxide equivalent" means the number of metric tons of carbon dioxide emissions that have the
same global warming potential as one metric ton of another greenhouse gas.

(c) "Carbon intensity" means the quantity of life cygleenhouse gas emissions associated with a unit of a
specific transportation fuel, expressed in grams of carbon dioxide equivalent per megajoule of transportation fuel, as
calculated by the most recent version of Argonne National Laboratory's GREET mddalapted to Minnesota by
the department through rulemaking or administrative process.

(d) "Clean fuel" means a transportation fuel that has a carbon intensity level that is below the clean fuels carbon
intensity standard in a given year.

(e) "Credit" means a unit of measure equal to one metric ton of carbon dioxide equivalent, and that serves as a
quantitative measure of the degree to which a fuel provider's transportation fuel volume is lower than the carbon
intensity embodied in an applicable cleaslfustandard.

(f) "Credit generator" means an entity involved in supplying a clean fuel.

(q) "Deficit" means a unit of measure (1) equal to one metric ton of carbon dioxide equivalent, and (2) that
serves as a guantitative measure of the degree to wiiied provider's volume of transportation fuel is greater than
the carbon intensity embodied in an applicable future fuels standard.

(h) "Deficit generator® means a fuel provider who generates deficits and who first produces or imports a
transportationdel for use in Minnesota.

(i) "Fuel life cycle" means the total aggregate greenhouse gas emissions resulting from all stages of a fuel
pathway for a specific transportation fuel.

(1) "Fuel pathway" means a detailed description of all stages todrsportation fuel's production and use,
including extraction, processing, transportation, distribution, and combustion or use byuseend

(k) "Fuel provider" means an entity that supplies a transportation fuel for use in Minnesota.

() "Global warming potential" or "GWP" means a quantitative measure of a greenhouse gas emission's potential
to contribute to global warming over a 19€ar period, expressed in terms of the equivalent carbon dioxide
emission needed to produce the same ey warming fect.

(m) "Greenhouse gas" means carbon dioxide, methane, nitrous oxide, hydrofluorocarbons, perfluorocarbons, or
sulfur hexafluoride.

(n) "Motor vehicle" has the meaning given in section 169.011, subdivision 42.

(o) "Relevant petroleurmnly portion oftransportation fuels" means the component of gasoline or diesel fuel
prior to blending with ethanol, biodiesel, or other biofuel.

(p) "Technology provider" means a manufacturer of anws®elconsumer technology involved in supplying
clean fuels.
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(q) "Transportation fuel" means electricity or a liquid or gaseous fuel that (1) is blended, sold, supplied, offered
for sale, or used to propel a motor vehicle, including but not limited to train, light rail vehicle, ship, aircraft, forklift
or _other road omonroad vehicle in Minnesota, and (2) meets applicable standards, specifications, and testing
requirements under this chapté&fransportation fuel includes but is not limited to electricity used as fuel in a motor
vehicle, gasoline, diesel, ethanol, k&gkl, renewable diesel, propane, renewable propane, natural gas, renewable
natural gas, hydrogen, aviation fuel, and biomethane.

Subd.2. Clean fuels standard; establishment by rule; goals (a) No later than October 1, 2021, the
commissioner must pulh notice of the intent to adopt rules, as required under section 14.22, that implement a
clean fuels standard and other provisions of this sectiime timing requirement to publish a notice of intent to
adopt rules or notice of hearing under sectiol28.does not apply to rules adopted under this subdivision.

(b) The commissioner must consult with the commissioners of transportation, agriculture, and the Pollution
Control Agency when developing the rules under this subdivisibhe commissioner mayather input from
stakeholders through various means, including a task force, working groups, and public worksHups
commissioner, collaborating with the Department of Transportation, may consult with stakeholders, including but
not limited to fuel proiders; consumers; rural, urban, and Tribal communities; agriculture; environmental and
environmental justice organizations; technology providers; and other businesses.

(c) When developing the rule, the commissioner must endeavor to make available tedéimmdueheutral
clean fuels portfolio that:

(1) creates broad rural and urban economic development;

(2) provides benefits for communities, consumers, clean fuel providers, technology providers, and feedstock
suppliers;

(3) increases enerqgy securitpm expanded reliance on domestically produced fuels;

(4) supports equitable transportation electrification that benefits all communities and is powered primarily with
low-carbon and carbefiee electricity;

(5) improves air quality and public healthrgeting communities that bear a disproportionate health burden from
transportation pollution;

(6) supports state solid waste recycling goals by facilitating credit generation from renewable natural gas
produced from organic waste;

(7) aims to supporthtough credit generation or other financial means, voluntary faledeefforts to adopt
agricultural practices that benefit soil health and water quality while contributing to lower life cycle greenhouse gas
emissions from clean fuel feedstocks;

(8) maximizes benefits to the environment and natural resources, develops safeguards and incentives to protect
natural lands, and enhances environmental integrity, including biodiversity; and

(9) is the result of extensive outreach efforts to stakeholders amthwaities that bear a disproportionate health
burden from pollution from transportation or from the production and transportation of transportation fuels.

Subd.3. Clean fuels standard; establishment (a) A clean fuels standard is established tiegjuires the
aggregate carbon intensity of transportation fuel supplied to Minnesota be reduced to at least 20 percent below the
2018 baseline level by the end of 203%n consultation with the Pollution Control Agency, Department of
Agriculture, and Depdament of Transportation, the commissioner must establish by rule a schedule of annual
standards that steadily decreases the carbon intensity of transportation fuels.
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(b) When determining the schedule of annual standards, the commissioner must consmraheompliance,
the technologies available to a provider to achieve the standard, the need to maintain fuel quality and availability,
and the policy goals under subdivision 2, paragraph (c).

(c) Nothing in this chapter precludes the department frdoptng rules that allow the generation of credits
associated with electric or alternative transportation fuels or infrastructure that existed prior to the effective date of
this section or the start date of program requirements.

Subd.4. Clean fuels stadard; baseline calculation The department must calculate the baseline carbon
intensity of the relevant petrolewamly portion of transportation fuels for the 2018 calendar year after reviewing
and considering the best available applicable scientifec alad calculations.

Subd.5. Clean fuels standard; compliance A deficit generator may comply with this section by:

(1) producing or importing transportation fuels whose carbon intensity is at or below the level of the applicable
year's standard; or

(2) purchasing sufficient credits to offset any aggregate deficits resulting from the carbon intensity of the deficit
generator's transportation fuels exceeding the applicable year's standard.

Subd.6. Clean fuel credits The commissioner must establibly rule a program for tradeable credits and
deficits The commissioner must adopt rules to fairly and reasonably operate a credit market that may include:

(1) a market mechanism that allows credits to be traded or banked for future use;

(2) transactioriees associated with the credit market; and

(3) procedures to verify the validity of credits and deficits generated by a fuel provider under this section.

Subd.7. Fuel pathway and carbon intensity determination The commissioner must establish a s to
determine the carbon intensity of transportation fuels, including but not limited to the review by the commissioner of
a fuel pathway submitted by a fuel providétuel pathways must be calculated using the most recent version of the
Argonne Natioal Laboratory's GREET model adapted to Minnesota, as determined by the commisElmnéuel
pathway determination process must (1) be consistent for all fuel types, (2) be-saiehemgineerindpased, and
(3) reflect differences in vehicle fuel effemcy and drive trains The commissioner must consult with the
Department of Agriculture, Department of Transportation, and Pollution Control Agency to determine fuel
pathways, and may coordinate with thpdrty entities or other states to review andrape pathways to reduce the
administrative cost.

Subd.8. Fuel provider reports. The commissioner must collaborate with the Department of Transportation,
Department of Agriculture, Pollution Control Agency, and the Public Utilities Commission to dewvedogcess,
including forms developed by the commissioner, for credit and deficit generators to submit required compliance

reporting.

Subd.9. Enforcement The commissioner of commerce may enforce this section under section 45.027.

Subd.10. Report to legislature. No later than 48 months after the effective date of a rule implementing a clean
fuels standard, the commissioner must submit a report detailing program implementation to the chairs and ranking
minority members of the senate and house comaastivith jurisdiction over transportation and climate chafde
commissioner must make summary information on the program available to the public.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.4. INTEGRATING GREENH OUSE GAS REDUCTIONS INTO STATE ACTIVITIES; PLAN.

By February 15, 2022, the Climate Change Subcabinet established in Executive CBdend$t provide to the
chairs and ranking minority members of the senate and house of representatives commiteeisdigtion over
climate and energy a preliminary report on a Climate Transition Plan for incorporating the statewide greenhouse gas
emission reduction targets under Minnesota Statutes, section 216H.02, subdivision 1, into all aspects of state agency
activities, including but not limited to planning, awarding grants, purchasing, regulating, funding, and permitting
The preliminary report must identify statutory changes required for this purpidse Pollution Control Agency
must collaborate with the Degiteent of Administration to estimate greenhouse gas emissions from governmental
activities The final Climate Transition Plan is due August 1, 2022, and must identify any additional resources
required to implement the plan's recommendations.

EFFECTIVE DA TE. This section is effective the day following final enactment.

Sec.5. SMALL -AREA CLIMATE MODEL PROJECTIONS FOR MINNESOTA.

(a) The Board of Regents of the University of Minnesota is requested to conduct a study that generates climate
model projection for the entire state of Minnesota at a level of detail as small as three square miles i area
minimum, the study must:

(1) use resources at the Minnesota Supercomputing Institute to analyzeehiming climate models under
varying greenhousgas emissions scenarios and develop a series of projections of temperature, precipitation, snow
cover, and a variety of other climate parameters through the year 2100;

(2) downscale the climate impact results under clause (1) to areas as small asidremigs;

(3) develop a publicly accessible data portal website to:

(i) allow other universities, nonprofit organizations, businesses, and government agencies to use the model
projections; and

(ii) educate and train users to use the data eftesttively; and

(4) incorporate information on how to use the model results in the University of Minnesota Extension's climate
education efforts, in partnership with the Minnesota Climate Adaptation Partnership.

(b) In conjunction with the study, the ivarsity must conduct at least two "train the trainer" workshops for state
agencies, municipalities, and other stakeholders to educate attendees regarding how to use and interpret the model
data as a basis for climate adaptation and resilience efforts.

(c) Beginning July 1, 2022, and continuing each July 1 through 2024, the University of Minnesota must provide
a written report to the chairs and ranking minority members of the senate and house of representatives committees
with primary jurisdiction over aggulture, energy, and environmenthe report must document the progress made
on the study and study results and must note any obstacles encountered that could prevent successful completion of

the study.

EFFECTIVE DATE . This section is effective the dégllowing final enactment.







