STATE OF MINNESOTA

Journal of the House

NINETY-THIRD SESSION— 2023

FORTY-SIXTH DAY

SAINT PAUL, MINNESOTA, TUESDAY, APRIL 11,2023
The House of Representatives convened at 12:00 noon and was caltddrtby Melissa Hortman, Speaker of
the House.

Prayer was offered bthe ReverendG. Dwaine SutherlandRetired Senior Master Sergeant, United States
Airforce, Glen Canjutheran Church, Ham Lake, Minnesota.

The members of the House gave piedge of allegiance to the flag of the United States of America.

The roll was called and the following members were present:

Acomb Daudt Hanson, J. Klevorn Nelson, N. Robbins
Agbaje Davids Harder Knudsen Neu Brindley Schomacker
Altendorf Davis Hassan Koegel Newton Schultz
Anderson, P. H. Demuth Heintzeman KotyzaWitthuhn Niska SenceiMura
Backer Dotseth HemmingserJaeger Koznick Noor Skraba
Bahner Edelson Her Kraft Norris Smith
Bakeberg Elkins Hicks Kresha Novotny Stephenson
Baker Engen Hill Lee, F. O'Driscoll Swedzinski
BeckerFinn Feist Hollins Lee, K. Olson, L. Tabke
Bennett Finke Hornstein Liebling O'Neill Torkelson
Berg Fischer Howard Lillie Pelowski Vang
Bierman Franson Hudella Lislegard PérezVega West

Bliss Frazier Hudson Long Perryman Wiener
Brand Frederick Huot McDonald Petersburg Wiens
Burkel Freiberg Hussein Moller Pfarr Witte
Carroll Garofalo Igo Mueller Pinto Wolgamott
Cha Gillman Jacob Murphy Pryor Xiong
Clardy Gomez Johnson Myers Pursell Youakim
Coulter Greenman Jordan Nadeau Quam Zeleznikar
Curran Grossell Joy Nash Rehm Spk. Hortman
Daniels Hansen, R. Keeler Nelson, M. Reyer

A quorum was present.
Anderson, P. E.; Fogelman; Kiel; Kozlowski; Mekeland; Olson, B.; Richardson; Scott and Urdahl were excused.

The Chief Clerk proceeded to read the Journal opteeeding day. There being no objection, further reading of
the Journal was dispensed with and the Journal was approved as corrected by the Chief Clerk.

This document can be made available in alternative formats upon request. Call (651) 296-2314 [voice] or
the Minnesota State Relay Service at 1-800-627-3529 [TTY] for assistance; or visit the website at
http://www.house.mn.
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REPORTS OF STANDING COMMITTEES AND DIVISIONS

Lee, F..from the Committee on Capital Investment toietlwas referred:

H. F.No. 24, A bill for an act relating to capital investment; modifying authority to ensure safe drinking water;
modifying provisions of drinking water revolving fund; establishing grant program to replace lead drinking water
service ines; establishing grant program for mapping lead service lines; requiring report; appropriating money;
amending Minnesota Statutes 2022, sections 144.383; 446A.081, subdivisions 8, 9; proposing coding for new law in
Minnesota Statutes, chapter 446A.

Repated the same back with the following amendments:

Page 3, line 12, delete everything aftére's' and insert a period

Page 3, delete line 13 and insert:

"(c) Grant money used for removing and replacing lead drinking water service linepanatpraph (a), clause
(1), may pay for a maximum of 50 percent of the cost of replacing the publicly owned portions of those lines.

(d) Grant money used for repaying debt under paragraph (a), clause (2), must pay the full balance of the
outstanding debt.

Page 3, delete subdivision 5 and insert:

"Subd.5. Grant priorities. (a) An eligible recipient must submit a plan to the commissioner of health for
replacement of all lead service lines in the service.ai@& plan must describe how tledigible recipient will
prioritize the expenditure of grant money received under this section, including:

(1) removing lead service lines that are an imminent threat to public health and safety;

(2) targeting areas with children with elevated blood lesadls;

(3) targeting areas with children under the age of five;

(4) targeting areas with lowémcome residents and other disadvantaged communities;

(5) coordinating the replacement of publicly owned and privately owned portions of lead lines; and

(6) coordinating the replacement of lead service lines with water main replacement projects for the most efficient
use of money.

(b) In prioritizing the expenditure of grant money received under this section, the authority, in consultation with
the commissiner of health, must give priority to eligible recipients whose plans comprehensively address the
priorities in paragraph (a).

(c) The authority must use available money received under this section first for grants to repay debt incurred
under subdivisiod, paragraph (a), clause (2).

Page 3, line 29, delet&0,000 insert 15,000

Page 4, line 3, befordBY" insert '(a)"
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Page 4, after line 9, insert:

"(b) On or before October 1, 2023, and on or before each January 1, April 1, JuhCictaber 1 thereafter, the
authority, in consultation with the commissioner of health, must report to the chairs and ranking minority members
of the legislative committees and divisions with jurisdiction over economic development finance and policy, health
policy and finance, environment and natural resources policy and finance, and capital investment on the
administration of grant priorities under subdivisianThe report must include:

(1) a list of the eligible recipients that submitted a plan to thentsissioner of health;

(2) information about how the authority prioritized grants to eligible recipients; and

(3) a list of the eligible recipients that received a grant under this section, in order of priority as determined by

the authority"

Page 4, dete subdivision 9 and insert:

"Subd.9. Mapping and inventory costs The authority may use up to $20,000,000 of appropriations to the
lead service line replacement grant program under this section for costs related to mapping and auterities/
that will identify lead service lines for replacement under this sectiime authority may enter into interagency
agreements with the Department of Health, including agreements to transfer funds, for the Department of Health to
provide technial assistance to municipalities for producing an inventory of publicly and privately owned lead
service lines and associated replacement plans within their jurisdiciog amounts not spent on mapping and
inventory work must be used by the authorityreplacement of lead service lines under this section.

Page 6, delete section 6 and insert:

"Sec.6. LEAD SERVICE LINE REPLACEMENT; APPROPRIATION.

$240,000,000 in fiscal year 2024 is appropriated from the general fund to the Public Facilities yAémhdni¢
lead service line replacement grant program under Minnesota Statutes, section 446Ph&7 appropriation is
available until June 30, 2043.

Renumber the sections in sequence and correct the internal references
Amend the title as follows:
Page 1, line 4, delete everything after the semicolon

Page 1, line 5, delete everything before "requiring"

With the recommendation that when so amended the bill-befeered to the Committee on Ways and Means.

The report was adopted.

Pinto fromthe Committee on Children and Families Finance and Policy to which was referred:

H. F.No. 238, A bill for an act relating to human services; modifying MFIP general citizenship requirements;
amending Minnesota Statutes 2022, section 256J.11, subdivision 1

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:
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"ARTICLE 1
CHILD CARE

Section 1 Minnesota Statutes 2022, section 119B.011, subdivision 2, is amended to read:

Subd.2. Applicant. "Child care fund applicants" means all pargntgepparentslegal guardianset; eligible
relative caregiverstho-are relative custodians who accepted a transfer of permanent legal and physical custody of a
child under section 260C.518ubdivision 4, or similar permanency disposition in Tribal code; successor custodians
or guardians as established by section 256N.22, subdivision 10; or foster parents providing care to a child placed in a
family foster home under section 260C.007, sulsitivi 16b Applicants must benembers of the family and reside
in the household that applies for child care assistance under the child care fund.

EFFECTIVE DATE . This section is effective August 25, 2024.

Sec.2. Minnesota Statutes 2022, sectibl®B.011, subdivision 5, is amended to read:

Subd.5. Child care. "Child care™ means the care of a child by someone other than a;pstepparent legal
guardiar; eligible relative caregiverrelative custodian who accepted a transfer of permdegat and physical
custody of a child under section 260C.515, subdivision 4, or similar permanency disposition in Tribal code;
successor custodian or guardian as established according to section 256N.22, subdivision 10; foster parent providing
care to a kild placed in a family foster home under section 260C.007, subdivisiorod&ie-speusespouseof any
of the foregoing in or outside the child's own home for gain or otherwise, on a regular basis, for any part of a
24-hour day.

EFFECTIVE DATE . This sction is effective August 25, 2024.

Sec.3. Minnesota Statutes 2022, section 119B.011, subdivision 13, is amended to read:

Subd.13. Family. "Family" means parentsstepparentsguardians and their spouses other eligible relative
caregivers and their spouge®lative custodians who accepted a transfer of permanent legal and physical custody of
a child under section 260C.515, subdivision 4, or similar permanency disposition in Tribal code, and their spouses;
successor _custodiang guardians as established by section 256N.22, subdivision 10, and their spouses; foster
parents providing care to a child placed in a family foster home under section 260C.007, subdivision 16b, and their
spousesandtheirbloedrelatedhe bloodrelateddependent children and adoptive siblings under the age of 18 years
living in the same homénecluding as any of the aboveFamily includeschildren temporarily absent from the
household in settings such as schools, foster care, and residential treatriléigls far—parents.—stepparents,
guardians-and-their spouses—or-otherrelativecaregivers—and-theirspodsedultsemporarily absent from the
household in settings such as schools, military service, or rehabilitation proghanaglult family membewho is
not in an authorized activity under this chapter may be temporarily absent for up to 60/Ad@sis a minor parent
or parents and his, her, or their child or children are living with other relatives, and the minor parent or parents apply
for a chld care subsidy, "family" means only the minor parent or parents and their child or chifieadult age
18 or older who meets this definition of family and is a-fuie high school or postsecondary student may be
considered a dependent member of fdmaily unit if 50 percent or more of the adult's support is provided by the
parentg stepparents guardiansand their spouses; relative custodians who accepted a transfer of permanent legal
and physical custody of a child under section 260C.515, sulmitivs or similar permanency disposition in Tribal
code, and their spouses; successor custodians or guardians as established by section 256N.22, subdivision 10, and
their spouses; foster parents providing care to a child placed in a family foster homesetitsn 260C.007,
subdivision 16band their spousegsr eligible relative caregivers and their spouses residing in the same household.

EFFECTIVE DATE . This section is effective August 25, 2024.
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Sec.4. Minnesota Statutes 2022, section 119B.011, sukidn 19a, is amended to read:

Subd.19a Registration. "Registration" means the process usedabgountythe commissioneto determine
whether the provider selected by a family applying for or receiving child care assistance to care for that family's
children meets the requirements necessary for payment of child care assistance for care provided by that provider
The commissioner shall create a process for statewide registration by April 28, 2025

EFFECTIVE DATE . This section is effective April 28025.

Sec.5. Minnesota Statutes 2022, section 119B.03, subdivision 4a, is amended to read:

Subd.4a Tempeorary-reprioritization- Funding priorities . (a) Netwithstanding-subdivision h the event that

inadequate funding necessitates the useaifing lists priority for child care assistance under the basic sliding fee

assistance program shall be determined according to this subdivégeming-July-1.-2021,through-May-31,-2024

(b) First priority must be given to eligible nddFIP families who do not have a high school diploma or
commissioner of educatieselected high school equivalency certification or who need remedial and basic skill
courses in order to pursue employment or to pursue education leading to employment and wtiolcheade
assistance to participate in the education progréhis includes student parents as defined under section 119B.011,
subdivision 19b Within this priority, the following subpriorities must be used:

(1) child care needs of minor parents;
(2) child care needs of parents under 21 years of age; and
(3) child care needs of other parents within the priority group described in this paragraph.

(c) Second priority must be given to families in which at least one parent is a veteran, as definedatiter
197.447.

(d) Third priority must be given to eligible families who do not meet the specifications of paragraph (b), (c), (e),

or (f).

(e) Fourth priority must be given to families who are eligible for portable basic sliding fee assistancettigough
portability pool under subdivision 9.

(f) Fifth priority must be given to eligible families receiving services under section 119B.011, subdivision 20a, if
the parents have completed their MFIP or DWP transition year, or if the parents are nodoatyéng or eligible
for DWP supports.

(g) Families under paragraph (f) must be added to the basic sliding fee waiting list on the date they complete
their transition year under section 119B.011, subdivision 20.

Sec.6. Minnesota Statutes 2022, sectibt®B.05, subdivision 1, is amended to read:

Subdivision 1 Eligible participants. Families eligible for child care assistance under the MFIP child care
program are:

(1) MFIP participants who are employed or in job search and meet the requirement®of KE9B.10;

(2) persons who are members of transition year families under section 119B.011, subdivision 20, and meet the
requirements of section 119B.10;
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(3) families who are participating in employment orientation or job search, or etmgoyment or training
activities that are included in an approved employability development plan under section 256J.95;

(4) MFIP families who are participating in work job search, job support, employment, or training activities as
required in their emplgment plan, or in appeals, hearings, assessments, or orientations according to chapter 256J;

(5) MFIP families who are participating in social services activities under chapter 256J as required in their
employment plan approved according to chapter 256J;

(6) families who are participating in services or activities that are included in an approved family stabilization
plan under section 256J.575;

(7) MFIP childonly families under section 256J.88, for up to 20 hours of child care per week for childsen age
six and under, as recommended by the treating mental health professional, when the child's primary caregiver has a
diagnosis of a mental iliness;

A (8) families who are participating in programs as required in tribal contracts under section 119B.02,
subdivision 2, or 256.01, subdivision 2;

£8) (9) families who are participating in the transition year extension under section 119B.011, subdivision 20a;

{9) (10) student parents as defined under section 119B.011, subdivision 19b; and

10 (11) student parents who turn 21 years of age and who continue to meet the other requirements under
section 119B.011, subdivision 19 student parent continues to be eligible until the student parent is approved for
basic sliding fee child care assistanceuntil the student parent's redetermination, whichever comes fisthe
student parent's redetermination, if the student parent was not approved for basic sliding fee child care assistance, a
student parent's eligibility ends following a-@&y adversaction notice.

Sec.7. Minnesota Statutes 2022, section 119B.125, subdivision 1, is amended to read:

Subdivision 1 Authorization. A—eeunty—er The commissioner must authorize the provider chosen by an
applicant or a participant before the county @arnhorize payment for care provided by that providérhe
commissioner must establish the requrrements necessary for authorrzatron of prov@dqamvrder must be
reauthorized every two yearsA , A

EFFECTIVE DATE . This section is effective April 28, 2025.

Sec.8. Minnesota Statutes 2022, section 119B.125, subdivision 1a, is amended to read:

Subd.la Background study required. (a) This subdivision only applies to legal, nonlicensed family child
care providers

(b) Prior to authorizationand—as—part—of-each—reauthorization—required—in—subdivision—1—thecthunty
commlssmnershall perform a backgund study orevery—membe#ef—the—prewdeps—heuseheld—whe—rs—age—m and

eaus&asdeﬁned—under—seeﬂen—245992—subdwrsrmndhﬁduals |dent|f|ed under sectlon 2450 02 subdrwsron 6a
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(c) After authorization, a background study shall also be performed when an indivielt#ied under section
245C.02, subdivision 6a, joins the householthe provider must report all family changes that would require a new
background study.

(d) At each reauthorization, the commissioner must ensure that a background study through NEDStady
been performed on all individuals in the provider's household for whom a background study is required under
paragraphs (b) and (c).

(e) Prior to a background study through NETStudy 2.0 expiring, another background study must be completed
onall individuals for whom the background study is expiring.

EFFECTIVE DATE . This section is effective April 28, 2025.

Sec.9. Minnesota Statutes 2022, section 119B.125, subdivision 1b, is amended to read:

Subd.1b. Training required. (a) EffectiveNosember1,-2011Prior to initial authorization as required in
subdivision 1, a legal nonlicensed family child care provider must complete first aid and CPR training and provide
the verification of first aid and CPR training to tbeunty commissioner The training documentation must have
valid effective dates as of the date the registration request is submittedesutitg commissioner The training
must have been provided by an individual approved to provide first aid and CPR instruction and hded @EIR
techniques for infants and children.

{e) (b) Upon each reauthorization after the authorization period when the initial first aid and CPR training
requirements are met, a legal nonlicensed family child canéder must provide verification of at least eight hours
of additional training listed in the Minnesota Center for Professional Development Registry.

£ (c) This subdivision only applies to legal nonlicensed family child care providers.

EFFECTIVE DATE . This section is effective April 28, 2025.

Sec.10. Minnesota Statutes 2022, section 119B.125, subdivision 2, is amended to read:

Subd.2. Persons who cannot be authorized (a) The provider seeking authorization under this section shall
collect theinformation required under section 245G-@8abdivision-1 and forward the information to theounty
ageneycommissioner The background study must include a review of the information required under section

245C.08 subdivisions-2subdivision3;-and-4paragraph-(h)

(b) A legal nonlicensed family child care provider is not authorized under this sectithe iEommissioner
determines thaany household member who is the subject of a background study

D o d j C.14 or
hori i h fy—in another

or from access to, persons served by the program and that disqualification has not been seh asidance has

not been granted under chapter 245C;
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{b)}-thepersoif2) has refused to give written consent for disclosure of criminal history records

{e)-thepersori3) hasbeen denied a family child care licersehasreceived-a-fine-or-a-sanction-as-a-licensed
child-care provider-that-has-not beenreversed-on-appeal

{e)-thepersolid) has a family child care licensing disqualification that has not been set aside

{e)-the-persoif5) has admitted or a county has found that there is a preponderance of evidence that fraudulent
information was given to the county for child care assistance application purposes or was used in submitting child
care assistance bills for pagnt.

EFFECTIVE DATE . This section is effective April 28, 2025.

Sec.11l. Minnesota Statutes 2022, section 119B.125, subdivision 3, is amended to read:

Subd.3. Authorization exception. Whena-eountythe commissionedenies a person authorization as a legal
nonlicensed family child care provider under subdivision 2gthetycommissionefater may authorize that person
as a provider if the following conditions are met:

(1) after receiving notice of the denial okthuthorization, the person applies for and obtains a valid child care
license issued under chapter 245A, issued by a tribe, or issued by another state;

(2) the person maintains the valid child care license; and
(3) the person is providing child caretlire state of licensure or in the area under the jurisdiction of the licensing tribe.

EFFECTIVE DATE . This section is effective April 28, 2025.

Sec.12. Minnesota Statutes 2022, section 119B.125, subdivision 4, is amended to read:

Subd.4. Unsafe care A-county(a) The commissionanay deny authorization as a child care provider to any
applicant or rescind authorization of any provider wiie®a county or commissioneknows or has reason to
believe that the provider is unsafe or that the circumstaotéhe chosen child care arrangement are unbaged

on stateW|de crlterla developed bv the comms&on@he—eeun{y—must—melede—me—eendmens—uﬂdeHMh a

(b) The commissioner shall develop and introduce statewide criteria for unsafe care

EFFECTIVE DATE . This section is effective April 28, 2025.

Sec.13. Minnesota Statutes 2022, section 119B.125, subdivisisma@nended to read:

Subd.6. Record-keeping requirement (a) As a condition of payment, all providers receiving child care
assistance payments must:

(1) keep accurate and legible daily attendance records at the site where servidekvared for children
receiving child care assistance; and
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(2) make those records available immediately to the county or the commissioner upon r&gyestords not
provided to a county or the commissioner at the date and time of the requasémed inadmissible if offered as
evidence by the provider in any proceeding to contest an overpayment or disqualification of the provider.

(b) As a condition of payment, attendance records must be completed daily and include the date, the first and last
name of each child in attendance, and the times when each child is dropped off and pickieal thp extent
possible, the times that the child was dropped off to and picked up from the child care provider must be entered by
the person dropping off or piclg up the child The daily attendance records must be retained at the site where
services are delivered for six years after the date of service.

paragraph—(d)—aganst—a—eent—eﬁemer—prewdeNVhen the county or the commissioner knows or has reason to

believe thatthe a current or formemprovider has not complied with the recedddeping requirement in this

subdivision:

(1) the commissioner may:

(i) deny or revoke a prxider's authorization to receive child care assistance payments under section 119B.13,
subdivision 6, paragraph (d);

(ii) pursue an administrative disqualification under sections 256.046, subdivision 3, and 256.98; or

(iii) take an action against the mider under chapter 245E; or

(2) a county or the commissioner may establish an attendance record overpayment under paragraph (d).

(d) To calculate an attendance record overpayment under this subdivision, the commissioner or county agency
shall subtractite maximum daily rate from the total amount paid to a provider for each day that a child's attendance
record is missing, unavailable, incomplete, inaccurate, or otherwise inadequate.

(e) The commissioner shall develop criteria for a county to determiaétemdance record overpayment under
this subdivision.

EFFECTIVE DATE . This section is effective April 28, 2025.

Sec.14. Minnesota Statutes 2022, section 119B.125, subdivision 7, is amended to read:

Subd.7. Failure to comply with attendance recordrequirements. (@) In establishing an overpayment claim
for failure to provide attendance records in compliance with subdivision 6, the county or commissioner is limited to
the six years prior to the date the county or the commissioner requested thenataredords.

(b) The commissioneor _county may periodically audit child care providers to determine compliance with
subdivision 6.

(c) When the commissioner or county establishes an overpayment claim against a current or former provider, the
commissioner or county must provide notice of the claim to the providenotice of overpayment claim must
specify the reason for the overpayment, the authority for making the overpayment claim, the time period in which
the overpayment occurred, the ambaf the overpayment, and the provider's right to appeal.
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(d) The commissioner or county shall seek to recoup or recover overpayments paid to a current or former
provider.

(e) When a provider has been disqualified or convicted of fraud under secti@8,26&ft under section 609.52,
or a federal crime relating to theft of state funds or fraudulent billing for a program administered by the
commissioner or a county, recoupment or recovery must be sought regardless of the amount of overpayment.

EFFECTIVE DATE. This section is effective April 28, 2025.

Sec.15. Minnesota Statutes 2022, section 119B.13, subdivision 1, is amended to read:

Subdivision 1 Subsidy restrictions (a) BeginningNevember-15-202Dctober 30, 2023the maximum rate
paid for chld care assistance in any county or county price cluster under the child care fund:shall be

-Horallinfants-and-toddlerthe greater of thdoth 75thpercentile of the 2021 child care provider rate survey
or the rates in effect at the time of thedate-and

e—provider

(b) Beginning the first full service period on or after Januarg25, and every three years thereafttre
maximum rate paid for child care assistance in a county or county price cluster under the child care fund shall be

Horallinfantsand-toddlerthe greater of thdoth 75thpercentile of th&024most reentchild care provider
rate survey or the rates in effect at the time of the update

e—provider

The rates under paragraph (a) continue until the rates under this paragraph go into effect.

(c) For a child care provider located within the boundaries of a city located in two or more of the counties of
Benton, Sherburne, ar@tearns, the maximum rate paid for child care assistance shall be equal to the maximum rate
paid in the county with the highest maximum reimbursement rates or the provider's charge, whichevet ieless
commissioner may{(1) assign a county with no reqted provider prices to a similar price cluster; and (2) consider
county level access when determining final price clusters.

(d) A rate which includes a special needs rate paid under subdivision 3 may be in excess of the maximum rate
allowed under thisubdivision.

(e) The department shall monitor the effect of this paragraph on provider rates county shall pay the
provider's full charges for every child in care up to the maximum estahli§ieicommissioner shall determine the
maximum rate for each type of care on an hourly;dail, and weekly basis, including special needs and disability care.

(f) If a child uses one provider, the maximum payment for one day of care must not excealy ttatedal he
maximum payment for one week of care must not exceed the weekly rate.

(g) If a child uses two providers under section 119B.097, the maximum payment must not exceed:
(1) the daily rate for one day of care;
(2) the weekly rate for one week care by the child's primary provider; and

(3) two daily rates during two weeks of care by a child's secondary provider.
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(h) Child care providers receiving reimbursement under this chapter must not be paid activity fees or an
additional amount above thmaximum rates for care provided during nonstandard hours for families receiving
assistance.

(i) If the provider charge is greater than the maximum provider rate allowed, the parent is responsible for
payment of the difference in the rates in additioany family cepayment fee.

() Beginning October 30, 2028e maximum registration fee paid for child care assistance in any county or

county price cluster under the child care fund shaldieasfollows:{1)-beginning-November15-202he greater

of the 40th 75th percentile of thé&@Q—lmost recenthlld cae prowder rate survey or the registration fee in effect at
the t|me of the upd < , , i

(k) Maximum registration fees must be set for licensed faofilid care and for child care centerSor a child
care provider located in the boundaries of a city located in two or more of the counties of Benton, Sherburne, and
Stearns, the maximum registration fee paid for child care assistance shall be elggahsximum registration fee
paid in the county with the highest maximum registration fee or the provider's charge, whichever is less.

Sec.16. Minnesota Statutes 2022, section 119B.13, subdivision 4, is amended to read:

Subd.4. Rates charged to publity subsidized families Child care providers receiving reimbursement under
this chapter may not charge a rate to clients receiving assistance under this chapter that is higher than the private,
full-paying client rate This subdivision shall not prohibét child care provider receiving reimbursement under this
chapter from providing discounts, scholarships, or other financial assistance to any clients.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.17. Minnesota Stattes 2022, section 119B.13, subdivision 6, is amended to read:

Subd.6. Provider payments (a) A provider shall bill only for services documented according to section
119B.125, subdivision.6 The provider shall bill for services provided within tdays of the end of the service
period Payments under the child care fund shall be made within 21 days of receiving a complete bill from the
provider Counties or the state may establish policies that make payments on a more frequent basis.

(b) If a provider has received an authorization of care and been issued a billing form for an eligible family, the
bill must be submitted within 60 days of the last date of service on theMdilill submitted more than 60 days after
the last date of service must paid if the county determines that the provider has shown good cause why the bill
was not submitted within 60 day$s0o0d cause must be defined in the county's child care fund plan under section
119B.08, subdivision 3, and the definition of good causet makide county error Any bill submitted more than a
year after the last date of service on the bill must not be paid.

(c) If a provider provided care for a time period without receiving an authorization of care and a billing form for
an eligible famiy, payment of child care assistance may only be made retroactively for a maximum of three months
from the date the provider is issued an authorization of care and a billing feoma family at application, if a
provider provided child care during a tirperiod without receiving an authorization of care and a billing form, a
county may only make child care assistance payments to the provider retroactively from the date that child care
began, or from the date that the family's eligibility began underosetfi9B.09, subdivision 7, or from the date that
the family meets authorization requirements, not to exceed six months from the date that the provider is issued an
authorization of care and a billing form, whichever is later.
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(d) A-ceunty-orThe commissioar may refuse to issue a child care authorization to a certified, licensed, or legal
nonlicensed provider, revoke an existing child care authorization to a certified, licensed, or legal nonlicensed
provider, stop payment issued to a certified, licensetbgal nonlicensed provider, or refuse to pay a bill submitted
by a certified, licensed, or legal nonlicensed provider if:

(1) the provider admits to intentionally giving the county materially false information on the provider's billing forms;

(2) a—couty—or the commissioner finds by a preponderance of the evidence that the provider intentionally gave
the county materially false information on the provider's billing forms, or provided false attendance records to a
county or the commissioner;

(3) the prwider is in violation of child care assistance program rules, until the agency determines those
violations have been corrected;

(4) the provider is operating after:

(i) an order of suspension of the provider's license issued lpthmissioner;

(i) an order of revocation of the provider's license issued by the commissioner; or
(iii) an order of decertification issued to the provider;

(5) the provider submits false attendance reports or refuses to provide documentation dél'thattridance
upon request;

(6) the provider gives false child care price information; or

(7) the provider fails to report decreases in a child's attendance as required under section 119B.125, subdivision 9.

(e) For purposes of paragraph (d), clau8s(5), (6), and (7)the-ceunty-othe commissioner may withhold the
provider's authorization or payment for a period of time not to exceed three months beyond the time the condition
has been corrected.

(f) A county's payment policies must be includedthe county's child care plan under section 119B.08,

subdivision 3 If payments are made by the state, in addition to being in compliance with this subdivision, the
payments must be made in compliance with section 16A.124.

(g) If the commissionesrresponsible-countyagensyspends or refuses payment to a provider under paragraph
(d), clause (1) or (2), or chapter 245E and the provider has:

(1) a disqualification for wrongfully obtaining assistance under section 256.98, subdivision 8, paragraph (c);
(2) an administrative disqualification under section 256.046, subdivision 3; or
(3) a termination under section 245E.02, subdivision 4, paragraph (c), clause (4), or 245E.06;

then the provider forfeits the payment to the commissioner ore@onsible county agency, regardless of the
amount assessed in an overpayment, charged in a criminal complaint, or ordered as criminal restitution.

EFFECTIVE DATE . This section is effective April 28, 2025.




46TH DAY] TUESDAY, APRIL 11,2023 3369

Sec.18. Minnesota Statutes 202%ection 119B.16, subdivision 1a, is amended to read:

Subd.la Fair hearing allowed for providers. (a) This subdivision applies to providers caring for children
receiving child care assistance.

(b) A provider may request a fair hearing according ttimes 256.045 and 256.046 only if a county agency or
the commissioner:

(1) denies or revokes a provider's authorization, unless the action entitles the provider to
(i) an administrative review under section 119B.1@1;

(i) a contested case heariagder section 245.095, subdivision 4;

(2) assigns responsibility for an overpayment to a provider under section 119B.11, subdivision 2a;

(3) establishes an overpayment for failure to comply with section 119B.125, subdivision 6;

(4) seeks monetary recery or recoupment under section 245E.02, subdivision 4, paragraph (c), clause (2);

(5) initiates an administrative fraud disqualification hearing; or

(6) issues a payment and the provider disagrees with the amount of the payment.

(c) A provider mayrequest a fair hearing by submitting a written request to the Department of Human Services,
Appeals Division A provider's request must be received by the Appeals Division no later than 30 days after the
date a county or the commissioner mails the notice.

(d) The provider's appeal request must contain the following:

(1) each disputed item, the reason for the dispute, and, if applicable, an estimate of the dollar amount involved
for each disputed item;

(2) the computation the provider believes to beexdrrif applicable;
(3) the statute or rule relied on for each disputed item; and

(4) the name, address, and telephone number of the person at the provider's place of business with whom contact
may be made regarding the appeal.

Sec.19. Minnesota Staties 2022, section 119B.16, subdivision 1c, is amended to read:

Subd.1c. Notice to providers (a) Before taking an action appealable under subdivision 1a, paragraph (b), a
county agency or the commissioner must mail written notice to the providertaghiors the action is being taken
Unless otherwise specified under this chapter, chapter 245E, or Minnesota Rules, chapter 3400, a county agency or
the commissioner must mail the written notice at least 15 calendar days before the adverse actim@slaftecti

(b) The notice shall state (1) the factual basis forcthenty agency odepartment's determination, (2) the action
the county agency odepartment intends to take, (3) the dollar amount of the monetary recovery or recoupment, if
known, and (4}he provider's right to appeal the department's proposed action.

EFFECTIVE DATE . This section is effective April 28, 2025.
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Sec.20. Minnesota Statutes 2022, section 119B.16, subdivision 3, is amended to read:

Subd.3. Fair hearing stayed (a) If a—county—agency-othe commissioner denies or revokes a provider's
authorization based on a licensing action under section 245A.07, and the provider appeals, the provider's fair hearing
must be stayed until the commissioner issues an order asegtguider section 245A.08, subdivision 5.

(b) If the commissioner denies or revokes a provider's authorization based on decertification under section
245H.07, and the provider appeals, the provider's fair hearing must be stayed waihthissioner issues a final
order as required under section 245H.07.

EFFECTIVE DATE . This section is effective April 28, 2025.

Sec.21. Minnesota Statutes 2022, section 119B.161, subdivision 2, is amended to read:

Subd.2. Notice. (a)A-countyageng-or The commissioner must mail written notice to a provider within five
days of suspending payment or denying or revoking the provider's authorization under subdivision 1.

(b) The notice must:

(1) state the provision under whiehceunty-agency-dhe @mmissioner is denying, revoking, or suspending the
provider's authorization or suspending payment to the provider;

(2) set forth the general allegations leading to the denial, revocation, or suspension of the provider's
authorization The notice need nalisclose any specific information concerning an ongoing investigation;

(3) state that the denial, revocation, or suspension of the provider's authorization is for a temporary period and
explain the circumstances under which the action expires; and

(4) inform the provider of the right to submit written evidence and argument for consideration by the
commissioner.

(c¢) Notwithstanding Minnesota Rules, part 3400.0185a-iEeunty—agency—othe commissioner suspends
payment to a provider under chapter 245Edenies or revokes a provider's authorization under section 119B.13,
subdivision 6, paragraph (d), clause (1) or (2), a county agency or the commissioner must send notice of service
authorization closure to each affected familthe notice sent to an affted family is effective on the date the notice
is created.

EFFECTIVE DATE . This section is effective April 28, 2025.

Sec.22. Minnesota Statutes 2022, section 119B.161, subdivision 3, is amended to read:

Subd.3. Duration. If a provider's payment suspended under chapter 245E or a provider's authorization is
denied or revoked under section 119B.13, subdivision 6, paragraph (d), clause (1) or (2), the provider's denial,
revocation, temporary suspension, or payment suspension remains in effect unti

(1) the commissioner or a law enforcement authority determines that there is insufficient evidence warranting the
action anda-county-ageney-dhe commissioner does not pursue an additional administrative remedy under chapter
245E or section 256.98; or

(2) all criminal, civil, and administrative proceedings related to the provider's alleged misconduct conclude and
any appeal rights are exhaukte

EFFECTIVE DATE . This section is effective April 28, 2025.
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Sec.23. [119B.162] RECONSIDERATION OF CORRECTION ORDERS.

(a) If a provider believes that the contents of the commissioner's correction order issued under chapter 245E are
in error, theprovider may ask the commissioner to reconsider the parts of the correction order that are alleged to be
in _error._The request for reconsideration must be made in writing and must be postmarked and sent to the
commissioner or submitted in the providerlising and reporting hub within 30 calendar days from the date the
correction order was mailed or issued through the hub to the provider, and:

(1) specify the parts of the correction order that are alleged to be in error;

(2) explain why they are in emoand

(3) include documentation to support the allegation of error.

(b) Upon implementation of the provider licensing and reporting hub, the provider must use the hub to request
reconsideration.

(c) A request for reconsideration does not stay any gi@ms or requirements of the correction orddihe
commissioner's disposition of a request for reconsideration is final and not subject to appeal under ch@pter 14
commissioner's decision is appealable by petition for writ of certiorari under clb@gter

Sec.24. Minnesota Statutes 2022, section 119B.19, subdivision 7, is amended to read:

Subd.7. Child care resource and referral programs Within each region, a child care resource and referral
program must:

(1) maintain one database of all dixig child care resources and services and one database of family referrals;
(2) provide a child care referral service for families;

(3) develop resources to meet the child care service needs of families;

(4) increase the capacity to providaturally responsive child care services;

(5) coordinate professional development opportunities for child care and -safeoare providers;

(6) administer and award child care services grants;

(7) cooperate with the Minnesota Child Care Resource Reférral Network and its member programs to
develop effective child care services and child care resowreds;

(8) assist in fostering coordination, collaboration, and planning among child care programs and community
programs such as school readinessadHestart, early childhood family education, local interagency early
intervention committees, early childhood screening, special education services, and other early childhood care and
education services and programs that provide flexible, fafodysed sesices to families with young children to the
extent possible and

(9) administer the child care ois#op regional assistance network to assist child care providers and individuals
interested in becoming child care providers with establishing and sustainicensed family child care or group
family child care program or a child care center
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Sec.25. [119B.196] FAMILY, FRIEND, AND NEIGHBOR GRANT PROGRAM.

Subdivision 1 Establishment The commissioner of human services shall establisanaly, friend, and
neighbor (FEN) grant program to promote children's samiabtional learning and healthy development, early
literacy, and other skills to succeed as learners and to foster community partnerships that will help children thrive
when theyenter school.

Subd.2. Grant awards. The commissioner may award grants under this section to the following entities
working with FEN caregiverscommunitybased organizations, nonprofit organizations, local or regional libraries,
local public health agncies, and Indian Tribes and Tribal organizatio@gantees may use grant money received
under this section to:

(1) provide culturally and linguistically appropriate training, support, and resources to FFN caregivers and
children's families to improvenal promote children's health, safety, nutrition, and learning;

(2) connect FEN caregivers and children's families with community resources that support the families' physical
and mental health and economic and developmental needs;

(3) connect FFNaregivers and children's families to early childhood screening programs and facilitate referrals
to state and local agencies, schools, community organizations, and medical providers, as appropriate;

(4) provide FEN caregivers and children's families wiitlormation about higiguality, communitybased early
care and learning programs and financial assistance available to the families, including but not limited to child care
assistance under chapter 119B and early learning scholarships under sectio$3:24D.1

(5) provide FEN caregivers with information about registering as a legal nonlicensed child care provider under
section 119B.011, subdivision 16, and establishing a licensed family or group family child care program;

(6) provide transportation for FEbaregivers and children's families to educational and other early childhood
training activities;

(7) translate materials for FFEN caregivers and children's families and provide translation services to FFN
caregivers and children's families;

(8) develop ad disseminate soci@motional learning, health and safety, and early learning kits to FFN
caregivers; and

(9) establish play and learning groups for FEN caregivers.

Subd.3. Administration. Applicants must apply for the grants using the forms andrdow to timelines
established by the commissioner.

Subd.4. Reporting requirements. (a) Grantees shall provide data and program outcomes to the commissioner
in a form and manner specified by the commissioner for the purpose of evaluating the gnem pro

(b) Beginning February 1, 2024, and every two years thereafter, the commissioner shall report to the legislature
on program outcomes.

Sec.26. [119B.27] GREAT START COMPENSATION SUPPORT PAYMENTS.

Subdivision 1 Establishment The commissionerfchuman services shall establish and administer the great
start compensation support payment program to provide eligible child care and early learning programs with
payments to improve access to early care and learning in Minnesota and to strengthiitytbé citild care early
learning programs to recruit and retain qualified early educators to work in early care and learning programs
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Subd.2. Eligible programs. (a) The following programs are eligible to receive payments under this section:

(1) family and group family child care homes licensed under Minnesota Rules, chapter 9502;

(2) child care centers licensed under Minnesota Rules, chapter 9503;

(3) certified licenseexempt child care centers under chapter 245H;

(4) Tribally licensed child care programs; and

(5) other programs as determined by the commissioner.

(b) To be eligible, programs must not be:

(1) the subject of a finding of fraud for which the program or individual is currently serving a penalty or
exclusion;

(2) the subject of suspended, denied, or terminated payments to a provider under section 256.98, subdivision 1;
119B.13, subdivision 6, paragraph (d), clauses (1) and (2); or 245E.02, subdivision 4, paragraph (c), clause (4),
regardless of whether the @t is under appeal;

(3) prohibited from receiving public money under section 245.095, regardless of whether the action is under
appeal; or

(4) under license revocation, suspension, temporary immediate suspension, or decertification, regardless of
whether the action is under appeal

Subd.3. Requirements (a) As a condition of payment, all providers receiving retention payments under this
section must:

(1) complete an application developed by the commissioner for each payment period for wiedihiltike
program applies for funding;

(2) submit data on child enroliment and attendance to the commissioner in the form and manner specified by the
commissioner; and

(3) attest and agree in writing that the program was open and operating and servechiammumber of
children, as determined by the commissioner, during the funding period, with the exceptions of:

(i) service disruptions that are necessary to protect the safety and health of children and child care programs
based on public health guidanissued by the Centers for Disease Control and Prevention, the commissioner of
health, the commissioner of human services, or a local public health agency; and

(ii) planned temporary closures for provider vacation and holidays during each pagriedt The maximum
allowed duration of vacations and holidays must be established by the commissioner.

(b) Money received under this section must be expended by a provider no later than six months after the date the
payment was received.

(c) Recipientsmust comply with all requirements listed in the application under this sectibethods for
demonstrating that requirements have been met shall be determined by the commissioner.

(d) Recipients must keep accurate and legible records of the followihg site where services are delivered:
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(1) use of money;

(2) attendance recordPaily attendance records must be completed every day and include the date, the first and
last name of each child in attendance, and the times when each child is dropped piffked up To the extent
possible, the times that the child was dropped off and picked up from the provider must be entered by the person
dropping off or picking up the child; and

(3) staff employment, compensation, and benefits recoEfaployment,compensation, and benefits records
must include time sheets or other records of daily hours worked; documentation of compensation and benefits;
documentation of written changes to employees' rate or rates of pay and basis thereof as a result of support
payments, as required under section 181.032; and any other records required to be maintained under section 177.30.

(e) The requirement to document compensation and benefits only applies to family child care providers if
support payment money is used for éoype compensation and benefits

() All records must be retained at the site where services are delivered for six years after the date of receipt of
payment and be made immediately available to the commissioner upon redugstecords noprovided to the
commissioner at the date and time of the request are deemed inadmissible if offered as evidence by a provider in any
proceeding to contest an overpayment or disqualification of the provider.

(9) Recipients that fail to meet the requirensenohder this section are subject to discontinuation of future
installment payments, recovery of overpayments, and actions under chapterE2¢®ipt when based on a finding
of fraud, actions to establish an overpayment must be made within six yeargipf ofdhe paymentsOnce an
overpayment is established, collection may continue until money has been repaid Th&ubppeal process under
section 119B.16 applies to actions taken for failure to meet the requirements of this section

Subd.4. Providing payments (a) The commissioner shall provide support payments under this section to all
eligible programs on a noncompetitive basis

(b) The commissioner shall award support payments to all eligible prograhe payment amounts shall be
basedon the number of fultime equivalent staff who reqularly care for children in the program, including any
employees, sole proprietors, or independent contractors

(c) One fulttime equivalent is defined as an individual caring for children 32 hounsgx An individual can
count as more or less than one-ihe equivalent staff, but as no more than two-fuie equivalent staff

(d) The amount awarded per fiilne equivalent individual caring for children for each payment type must be
established by the commissioner

(e) Payments must be increased by 25 percent for providers receiving payments through the child care assistance
programs_under section 119B.03 or 119B.05 or early learning scholarships under section 124D.165 or whose
program is located in a child care access equity.afelaild care access equity areas are areas with low access to
child care, high poverty rates, high unemployment rates, low home ownership rates, and low median household
incomes The commissioner must delop a method for establishing child care access equity.areas

(f) The commissioner shall make payments to eligible programs under this section in the form, frequency, and
manner established by the commissioner

Subd.5. Eligible uses of money (a) Recipients that are child care centers licensed under Minnesota Rules,
chapter 9503; certified licensxempt child care centers under chapter 245H; or Tribally licensed child care centers
must use money provided under this section to pay for increasesmpensation, benefits, premium pay, or
additional federal taxes assessed on the compensation of employees as a result of paying increased compensation or
premium pay to all paid employees or independent contractors reqularly caring for childennaeases in this
paragraph must occur no less frequently than once per year.
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(b) Recipients that are family and group family child care homes licensed under Minnesota Rules, chapter 9502,
or are Tribally licensed family child care homes shall use moneydeduinder this section for one or more of the

following uses:

(1) paying personnel costs, such as payroll, salaries, or similar compensation; employee benefits; premium pay;
or financial incentives for recruitment and retention for an employee, aragegior, or an independent contractor;

(2) paying rent, including rent under a lease agreement, or making payments on any mortgage obligation,
utilities, facility maintenance or improvements, property taxes, or insurance;

(3) purchasing or updatinggeipment, supplies, goods, or services;

(4) providing mental health supports for children; or

(5) purchasing training or other professional development.

Subd.6. Report. By January 1 each year, the commissioner must report to the chairardirtg minority
members of the legislative committees with jurisdiction over child care and early learning the number of payments
provided to recipients and outcomes of the support payment program since the lastTigisastibdivision expires
January 3, 2033.

Subd.7. Carryforward authority . Funds appropriated under this section are available until expended.

Sec.27. [119B.28] SHARED SERVICES GRANTS.

(a) The commissioner of human services shall establish a grant program to distribute monepfanrting,
establishment, expansion, improvement, or operation of shared services alliances to allow family child care
providers to achieve economies of scaléhe commissioner must develop a process to fund organizations to operate
shared services alli@es that includes application forms, timelines, and standards for renéargburposes of this
section, "shared services alliances" means networks of licensed family child care providers that share services to
reduce costs and achieve efficiencies

(b) Programs eligible to be a part of the shared services alliances supported through this grant program include:

(1) family child care or group family child care homes licensed under Minnesota Rules, chapter 9502;

(2) Tribally licensed family child aa or group family child care; and

(3) individuals in the process of starting a family child care or group family child care home

(c) Eligible applicants include public entities and privatedmofit and nonprofit organizations

(d) Grantees shlalise the grant money to deliver one or more of the following services:

(1) pooling the management of payroll and benefits, banking, janitorial services, food services, and other
operations;

(2) shared administrative staff for tasks such as recongik@@nd reporting for programs such as the child care
assistance program, Head Start, the child and adult care food program, and early learning scholarships;

(3) coordination of bulk purchasing;

(4) management of a substitute pool;
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(5) support for ipplementing shared curriculum and assessments;

(6) mentoring child care provider participants to improve business practices;

(7) provision of and training in child care management software to simplify processes such as enrollment,
billing, and trackingexpenditures;

(8) support for a group of providers sharing one or more physical spaces within a larger building; or

(9) other services as determined by the commissioner

(e) The commissioner must develop a process by which grantees will regbd fdepartment of Human
Services on activities funded by the grant

EFFECTIVE DATE . This section is effective July 1, 2023.

Sec.28. [119B.29] CHILD CARE PROVIDER ACCESS TO TECHNOLOGY GRANTS.

(a) The commissioner of human services shall distributieaw provided by this section through grants to one or
more organizations to offer grants or other supports to child care providers for technology intended to improve the
providers' business practicesThe commissioner must develop a process to fund Gra@ons to provide
technology supports that includes application forms, timelines, reporting requirements, and standards for renewal

(b) Programs eligible to be supported through this grant program include:

(1) child care centers licensed under Késota Rules, chapter 9503;

(2) family or group family child care homes licensed under Minnesota Rules, chapter 9502; and

(3) Tribally licensed centers, family child care, and group family child care.

(c) Eligible applicants include public entities gorivate forprofit and nonprofit organizations with the ability to
develop technology products for child care business management or offer training, technical assistance, coaching, or
other supports for child care providers to use technology produathifdrcare business management

(d) Grantees shall use the grant money, either directly or through grants to providers, for one or more of the
following purposes:

(1) the purchase of computers or mobile devices for use in business management;

(2) access to the Internet through the provision of necessary hardware such as routers or modems or by covering
the costs of monthly fees for Internet access;

(3) covering the costs of subscription to child care management software;

(4) covering the costs difaining in the use of technology for business management purposes; and

(5) other services as determined by the commissioner

Sec.29. Minnesota Statutes 2022, section 245C.04, subdivision 1, is amended to read:

Subdivision 1 Licensed programs; dher child care programs. (a) The commissioner shall conduct a
background study of an individual required to be studied under section 245C.03, subdivision 1, at least upon
application for initial license for all license types.
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(b) The commissioner shalbnduct a background study of an individual required to be studied under section
245C.03, subdivision 1, including a child care background study subject as defined in section 245C.02, subdivision
6a, in a family child care program, licensed child care ceotatified licenseexempt child care center, or legal
nonlicensed child care provider, on a schedule determined by the commissiormapt as provided in section
245C.05, subdivision 5a, a child care background study must include submission of iiimgédmra national
criminal history record check and a review of the information under section 2458.@&ckground study for a
child care program must be repeated within five years from the most recent study conducted under this paragraph.

(c) At reauthorization or when a new background study is needed under section 119B.125, subdivision 1a, for a
legal nonlicensed child care provider authorized under chapter 119B:

(1) for a background study affiliated with a legal nonlicensed child care provigeindividual shall provide
information required under section 245C.05, subdivision 1, paragraphs (a), (b), and (d), to the commissioner and be
fingerprinted and photographed under section 245C.05, subdivision 5; and

(2) the commissioner shall veriffie information received under clause (1) and submit the request in NETStudy
2.0 to complete the background study

{e) (d) At reapplication for a family child care license:

(1) for a background study affiliated with a licensed family child care cemtéegatnonlicensed-child-care
provider, the individual shall provide information required under section 245C.05, subdivision 1, paragraphs (a), (b),
and (d), to the county agency, and be fingerprinted and photographed under section 245C.05, subdivision 5

(2) the county agency shall verify the information received under clause (1) and forward the information to the
commissioneand submit the request in NETStudy foGomplete the background study; and

(3) the background study conducted by ttmenmissioner under this paragraph must include a review of the
information required under section 245C.08.

{&) (e) The commissioner is not required to conduct a study of an individual at the time of reapplication for a
license if the individual's backgrod study was completed by the commissioner of human services and the
following conditions are met:

(1) a study of the individual was conducted either at the time of initial licensure or when the individual became
affiliated with the license holder;

(2) the individual has been continuously affiliated with the license holder since the last study was conducted; and

(3) the last study of the individual was conducted on or after October 1, 1995.

{&) () The commissioner of human services shall conduct agnackd study of an individual specified under
section 245C.03, subdivision 1, paragraph (a), clauses (2) to (6), who is newly affiliated with a child foster family
setting license holder:

(1) the county or private agency shall collect and forward to dhentssioner the information required under
section 245C.05, subdivisions 1 and 5, when the child foster family setting applicant or license holder resides in the

home where child foster care services are provided; and

(2) the background study conductedtbg commissioner of human services under this paragraph must include a
review of the information required under section 245C.08, subdivisions 1, 3, and 4.
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& (a) The commissioner shall conduct a background study of an individual specified under sé5tha3?
subdivision 1, paragraph (a), clauses (2) to (6), who is newly affiliated with an adult foster care or family adult day
services and with a family child care license holder or a legal nonlicensed child care provider authorized under
chapter 119B ah

(1) except as provided in section 245C.05, subdivision 5a, the county shall collect and forward to the
commissioner the information required under section 245C.05, subdivision 1, paragraphs (a) and (b), and
subdivision 5, paragraph (b), for backgroustdidies conducted by the commissioner for all family adult day
services, for adult foster care when the adult foster care license holder resides in the adult foster care residence, and
for family child care and legal nonlicensed child care authorized whdgter 119B;

(2) the license holder shall collect and forward to the commissioner the information required under section
245C.05, subdivisions 1, paragraphs (a) and (b); and 5, paragraphs (a) and (b), for background studies conducted by
the commissionefior adult foster care when the license holder does not reside in the adult foster care residence; and

(3) the background study conducted by the commissioner under this paragraph must include a review of the
information required under secti@d5C.08, subdivision 1, paragraph (a), and subdivisions 3 and 4.

{g) (h) Applicants for licensure, license holders, and other entities as provided in this chapter must submit
completed background study requests to the commissioner using the electrtenit layswn as NETStudy before
individuals specified in section 245C.03, subdivision 1, begin positions allowing direct contact in any licensed
program.

) (i) For an individual who is not on the entity's active roster, the entity must initiate a newdaukgtudy
through NETStudy when:

(1) an individual returns to a position requiring a background study following an absence of 120 or more
consecutive days; or

(2) a program that discontinued providing licensed direct contact services for 120 or mseeutive days
begins to provide direct contact licensed services again.

The license holder shall maintain a copy of the notification provided to the commissioner under this paragraph in
the program's filesIf the individual's disqualification was prexisly set aside for the license holder's program and
the new background study results in no new information that indicates the individual may pose a risk of harm to
persons receiving services from the license holder, the previeasidetshall remain ieffect.

) () For purposes of this section, a physician licensed under chapter 147, advanced practice registered nurse
licensed under chapter 148, or physician assistant licensed under chapter 147A is considered to be continuously
affiliated upon thdicense holder's receipt from the commissioner of health or human services of the physician's,
advanced practice registered nurse's, or physician assistant's background study results.

& (K) For purposes of family child care, a substitute caregiver magstive repeat background studies at the
time of each license renewal.

& () A repeat background study at the time of license renewal is not required if the family child care substitute
caregiver's background study was completed by the commissionearajteioOctober 1, 2017, and the substitute
caregiver is on the license holder's active roster in NETStudy 2.0.

) (m) Before and after school programs authorized under chapter 119B, are exempt from the background study
requirements under section 123B.08r an employee for whom a background study under this chapter has been
completed.

EFFECTIVE DATE . This section is effective April 28, 2025.
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Sec.30. Minnesota Statutes 2022, section 245C.05, subdivision 4, is amended to read:

Subd.4. Electronic transmission (a) For background studies conducted by the Department of Human
Services, the commissioner shall implement a secure system for the electronic transmission of:

(1) background study information to the commissioner;

(2) backgroundtudy results to the license holder;

(3) background study information obtained under this section and section 245C.08 to counties and private
agencies for background studies conducted by the commissioner for child foster care, including a summary of

nondsqualifying results, except as prohibited by law; and

(4) background study results to county agencies for background studies conducted by the commissioner for adult
foster care and family adult day services and, upon implementation of NETStudy 2.0, dhikilgareand-legal

nonlicensed-child-careauthorized-underchapi®B.

(b) Unless the commissioner has granted a hardship variance under paragraph (c), a license holder or an
applicant must use the electronic transmission system known as NETStN&T 8tudy 2.0 to submit all requests
for background studies to the commissioner as required by this chapter.

(c) Alicense holder or applicant whose program is located in an area in whiebgagt Internet is inaccessible
may request the commissionergiant a variance to the electronic transmission requirement.

(d) Section 245C.08, subdivision 3, paragraph (c), applies to results transmitted under this subdivision.

EFFECTIVE DATE . This section is effective April 28, 2025.

Sec.31. Minnesota Statute2022, section 245C.17, subdivision 6, is amended to read:

Subd.6. Notice to county agency For studies on individuals related to a license to provide adult foster care
when the applicant or license holder resides in the adult foster care residdnfeandy adult day services and,

effective upon implementation of NETStudy 2.0, family child casdlegalnonlicensed-child-care-authorized-under
chapter119Bthe commissioner shall also provide a notice of the background study results to the cawnytreage

initiated the background study.

EFFECTIVE DATE . This section is effective April 28, 2025.

Sec.32. Minnesota Statutes 2022, section 245C.23, subdivision 2, is amended to read:

Subd.2. Commissioner's notice ofdisqualification that is not set aside (a) The commissioner shall notify
the license holder of the disqualification and order the license holder to immediately remove the individual from any
position allowing direct contact with persons receiving sesvicem the license holder if:

(1) the individual studied does not submit a timely request for reconsideration under section 245C.21;

(2) the individual submits a timely request for reconsideration, but the commissioner does not set aside the
disqualificdion for that license holder under section 245C.22, unless the individual has a right to request a hearing
under section 245C.27, 245C.28, or 256.045;

(3) an individual who has a right to request a hearing under sections 245C.27 and 256.045, or 245C.28 an
chapter 14 for a disqualification that has not been set aside, does not request a hearing within the specified time; or
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(4) an individual submitted a timely request for a hearing under sections 245C.27 and 256.045, or 245C.28 and
chapter 14, but the conissioner does not set aside the disqualification under section 245A.08, subdivision 5, or
256.045.

(b) If the commissioner does not set aside the disqualification under section 245C.22, and the license holder was
previously ordered under section 245C.b7immediately remove the disqualified individual from direct contact
with persons receiving services or to ensure that the individual is under continuous, direct supervision when
providing direct contact services, the order remains in effect pending tbenwa of a hearing under sections
245C.27 and 256.045, or 245C.28 and chapter 14.

(c) If the commissioner does not set aside the disqualification under section 245C.22, and the license holder was
not previously ordered under section 245C.17 to immediatehove the disqualified individual from direct contact
with persons receiving services or to ensure that the individual is under continuous direct supervision when
providing direct contact services, the commissioner shall order the individual to rentkin aomtinuous direct
supervision pending the outcome of a hearing under sections 245C.27 and 256.045, or 245C.28 and chapter 14.

(d) For background studies related to child foster care when the applicant or license holder resides in the home
where servies are provided, the commissioner shall also notify the county or private agency that initiated the study
of the results of the reconsideration.

(e) For background studies related to family child ckrgal-nenlicensed-child-caradult foster care progms
when the applicant or license holder resides in the home where services are provided, and family adult day services,
the commissioner shall also notify the county that initiated the study of the results of the reconsideration.

EFFECTIVE DATE . This setion is effective April 28, 2025.

Sec.33. Minnesota Statutes 2022, section 245E.06, subdivision 3, is amended to read:

Subd.3. Appeal of department action A provider's rights related to the department's action taken under this
chapter against a @vider are established in sections 119846 119B.161 119B.162, and 245.095, subdivision 4

Sec.34. Minnesota Statutes 2022, section 256.046, subdivision 3, is amended to read:

Subd.3. Administrative disqualification of child care providers caring for children receiving child care
assistance (a) The departmendrtocalagencyshall pursue an administrative disqualification, if the child care
provider is accused of committing an intentional program violation, in lieu of a criadtiah when it has not been
pursued Intentional program violations include intentionally making false or misleading statements; intentionally
misrepresenting, concealing, or withholding facts; and repeatedly and intentionally violating program regulation
under chapters 119B and 245Htent may be proven by demonstrating a pattern of conduct that violates program
rules under chapters 119B and 245E.

(b) To initiate an administrative disqualificaticsjecal-ageney-athe commissioner must mail writterotice by
certified mail to the provider against whom the action is being takémess otherwise specified under chapter
119B or 245E or Minnesota Rules, chapter 340@ecal-agency-athe commissioner must mail the written notice at
least 15 calendar days before the adverse action's effective Tdagenotice shall state (1) the factual basis for the
agency's determination, (2) the action the agency intends to take, (3) the dollat afmthe monetary recovery or
recoupment, if known, and (4) the provider's right to appeal the agency's proposed action.

(c) The provider may appeal an administrative disqualification by submitting a written request to the Department
of Human Serviceshppeals Division A provider's request must be received by the Appeals Division no later than
30 days after the datelocalagency-athe commissioner mails the notice.
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(d) The provider's appeal request must contain the following:

(1) each disputed itenhe reason for the dispute, and, if applicable, an estimate of the dollar amount involved
for each disputed item;

(2) the computation the provider believes to be correct, if applicable;
(3) the statute or rule relied on for each disputed item; and

(4) the name, address, and telephone number of the person at the provider's place of business with whom contact
may be made regarding the appeal.

(e) On appeal, the issuing agency bears the burden of proof to demonstrate by a preponderance of the evidence
that the provider committed an intentional program violation.

(f) The hearing is subject to the requirements of sections 256.045 and 256T0#5thuman services judge may
combine a fair hearing and administrative disqualification hearing into a singladhéahe factual issues arise out
of the same or related circumstances and the provider receives prior notice that the hearings will be combined.

(g) A provider found to have committed an intentional program violation and is administratively disgualifi
shall be disqualified, for a period of three years for the first offense and permanently for any subsequent offense,
from receiving any payments from any child care program under chapter 119B.

(h) Unless a timely and proper appeal made under thioedstreceived by the department, the administrative
determination of the department is final and binding.

EFFECTIVE DATE . This section is effective April 28, 2025.

Sec.35. Minnesota Statutes 2022, section 256.983, subdivision 5, is amencdito

Subd.5. Child care providers; financial misconduct (a) A county or tribal agency may conduct
investigations of financial misconduct by child care providers as described in chapter RA8Eto opening an
investigation, a county or tribal aggnmust contact the commissioner to determine whether an investigation under
this chapter may compromise an ongoing investigation.

(b) If, upon investigation, a preponderance of evidence shows a provider committed an intentional program
violation, intentbnally gave the county or tribe materially false information on the provider's billing forms, provided
false attendance records to a county, tribe, or the commissioner, or committed financial misconduct as described in
section 245E.01, subdivision 8, theunty or tribal agency mayecommend that the commissionarspend a

provider's payment pursuant to chapter 245E, or deny or revoke a provider's authorization pursuant to section
119B 13, subd|V|S|on 6, paragraph (d), clause (2), pI’IOI’ to pursumg otamtaa remedleslhe—eeun%y—er—mbe
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EFFECTIVE DATE . This section is effdtve April 28, 2025.

Sec.36. DIRECTION TO COMMISSIONER; TRANSITION CHILD CARE STABILIZATION
GRANTS.

(a) The commissioner of human services must continue providing child care stabilization grants under Laws
2021, First Special Session chapter 7, arfidlesection 21, from July 1, 2023, through no later than December 31, 2023.

(b) The commissioner shall award transition child care stabilization grant amounts to all eligible probinems
transition month grant amounts must be based on the numifelt-time equivalent staff who regularly care for
children in the program, including employees, sole proprietors, or independent contr@cterfilttime equivalent
staff is defined as an individual caring for children 32 hours per wéekindividual can count as more, or less,
than one fultime equivalent staff, but as no more than two-fistie equivalent staff

Sec.37. DIRECTION TO COMMISSIONER; INCREASE FOR MAXIMUM CHILD CARE
ASSISTANCE RATES.

Notwithstanding Minnesota Statutes, section 103B subdivisions 6, 6a, and 6b, the commissioner must
allocate the additional basic sliding fee child care money for calendar year 2024 to counties and Tribes for updated
maximum rates based on relative need to cover maximum rate incréagiistributng the additional money, the
commissioner shall consider the following factors by county and Tribe:

(1) the number of children;

(2) the provider type;

(3) the age of children served; and

(4) the amount of the increase in maximum rates.

Sec.38. DIRECTION TO COMMISSIONER; ALLOCATING BASIC SLIDING FEE MONEY.

Notwithstanding Minnesota Statutes, section 119B.03, subdivisions 6, 6a, and 6b, the commissioner of human
services must allocate additional basic sliding fee child care money for calend2026&0 counties and Tribes to
account for the change in the definition of family in Minnesota Statutes, section 119B.011, in this anticle
allocating the additional money, the commissioner shall consider:

(1) the number of children in the courtly Tribe who receive care from a relative custodian who accepted a
transfer of permanent legal and physical custody of a child under section 260C.515, subdivision 4, or similar
permanency disposition in Tribal code; successor custodian or guardian $istestadccording to section 256N.22,
subdivision 10; or foster parents in a family foster home under section 260C.007, subdivision 16b; and

(2) the average basic sliding fee cost of care in the county or. Tribe

Sec.39. REPEALER.

(a) Minnesota Statutes 2022, section 119B.03, subdivisigrépealed.

(b) Minnesota Statutes 2022, section 245C.11, subdivisigr8pealed.

EFFECTIVE DATE . Paragraph (b) is effective April 28, 2025.
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ARTICLE 2
CHILD SAFETY AND PERMANENCY

Section 1 [256.4792] SUPPORT BEYOND 21 GRANT PROGRAM.

Subdivision 1 Establishment and authority. The commissioner shall establish the support beyond 21 grant
program to distribute grants to one or more commun@sed organizations to provide sergiedd financial support
to youth eligible for the support beyond 21 program under section 260C.451, subdivision 8b.

Subd.2. Distribution of money by the grantee (a) The grantee shall distribute support beyond 21 grant
program money to eligible youtlo tbe used for basic welleing needs and housing as determined solely by the

youth.

(b) The grantee shall distribute support beyond 21 grant money to eligible youth on a monthly basis for 12
months.

(c) Once a youth has completed the program, the yousii mceive a stipend to complete an exit survey on the
youth's experiences in the program.

(d) A grantee may not deny funding to a youth based on any criteria beyond a youth's eligibility for the support
beyond 21 program under section 260C.451, sulidivi8b.

Subd.3. Reporting. The selected grantee or grantees must report quarterly to the commissioner of human
services in order to receive the quarterly paymehte selected grantee or grantees must include the following
information in a quarterlyaport:

(1) a list of eligible youth who have been referred;

(2) the amount of money that has been distributed to each youth per month;

(3) any surveys completed by youth leaving the support beyond 21 program; and

(4) other data adetermined by the commissioner.

Sec.2. [256.4793] FAMILY FIRST PREVENTION SERVICES ACT SUPPORT AND DEVELOPMENT
GRANT PROGRAM.

Subdivision 1 Authorization. The commissioner shall establish a grant program to support prevention and
earlyintervention services provided by commuHitgsed agencies to implement and build upon Minnesota's Family
First Prevention Services Act Title i prevention services plan

Subd.2. Uses Funds granted to communibased agencies must be used to:

(1) implement or expand any Family First Prevention Services Act service or program that is included in
Minnesota's prevention services plan;

(2) implement or expand any proposed future Family First Prevention Services Act service or program;

(3) implerrent or expand any prevention or family preservation service or programming; or

(4) evaluate any of the above programs or services.
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Subd.3. Special revenue account establishedFunds appropriated under this section shall be transferred to a
special reenue account The commissioner shall retain federal reimbursement generated under this. section
Federal reimbursement shall be transferred to the special revenue account.

Sec.3. [256.4794] FAMILY FIRST PREVENTION SERVICES ACT KINSHIP NAVIGATOR
PROGRAM.

Subdivision 1 Authorization. The commissioner shall establish a grant program for Kinship Navigator
programs as outlined by the federal Family First Prevention Services Act.

Subd.2. Uses Eligible grantees must use funds to assess Kirednggiver needs, provide connection to local
and statewide resources, provide case management to assist with complex cases, and provide support to meet

caregiver needs

Subd.3. Special revenue account establishedFunds appropriated under this seatghall be transferred to a
special revenue accountThe commissioner shall retain federal reimbursement generated under this. section
Federal reimbursement shall be transferred to the special revenue account.

Sec.4. Minnesota Statutes 2022, sectidsbRl.24, subdivision 12, is amended to read:

Subd.12. Approval of initial assessments, special assessments, and reassessmerfty Any agency
completing initial assessments, special assessments, or reassessments must designate one or more supervisors or
other staff to examine and approve assessments completed by others in the agency under subdifisipar&on
approving an assessment must not be the case manager or staff member completing that assessment.

(b) In cases where a special assessmergamsessment for Northstar kinship assistance and adoption assistance
is required under subdivision 8 or 11, the commissioner shall review and approve the assessment as part of the
eligibility determination process outlined in section 256N.22, subdivigiofor Northstar kinship assistance, or
section 256N.23, subdivision 7, for adoption assistaite assessment determines the maximum of the negotiated
agreement amount under section 256N.25.

(c) Theeffective date of theew rate iseffective-thecalendarmonth-that- the-assessment-is—approved.-or the
effective-date-of the-agreement-whicheverislatietermined as follows:

(1) for initial assessments of children in foster care, the new rate is effective based on the emergency foster care
rate Pr initial placement pursuant to section 256N.26, subdivision 6;

(2) for special assessments, the new rate is effective on the date of the finalized adoption decree or the date of
the court order that transfers permanent legal and physical custodyiaowere

(3) for postpermanency reassessments, the new rate is effective on the date that the commissioner signs the
amendment to the Northstar Adoption Assistance or Northstar Kinship Assistance benefit agreement.

Sec.5. [260.014] FAMILY FIRST PREVENTI ON AND EARLY INTERVENTION ALLOCATION
PROGRAM.

Subdivision 1 Authorization. The commissioner shall establish a program that allocates money to counties
and federally recognized Tribes in Minnesota to provide prevention and early intervention se@dahefamily
First Prevention Services Act.

Subd.2. Uses (a) Money allocated to counties and Tribes may be used for the following purposes:
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(1) to implement or expand any service or program that is included in the state's prevention plan;

(2) toimplement or expand any proposed service or program;

(3) to implement or expand any existing service or program; and

(4) any other use approved by the commissioner.

A county or a Tribe must use at least ten percent of the allocation to provide samicssipports directly to
families.

Subd.3. Payments (a) The commissioner shall allocate state money appropriated under this section to each
county board or Tribe on a calendagar basis using a formula established by the commissioner.

(b) Notwithstanding this subdivision, to the extent that money is available, no county or Tribe may be allocated
less than:

(1) $25,000 in calendar year 2024;

(2) $50,000 in calendar year 2025; and

(3) $75,000 in calendar year 2026 and each year thereafter.

(c) A county agency or an initiative Tribe must submit a plan and report the use of money as determined by the
commissioner.

(d) The commissioner may distribute money under this section for-ggamoperiod.

Subd.4. Prohibition on supplanting existing money Money received under this section must be used to
address prevention and early intervention staffing, programming, and other activities as determined by the
commissioner Money must not be used to supplant current county or Tribal expenditutbgse purposes.

Sec.6. Minnesota Statutes 2022, section 260.761, subdivision 2, as amended by Laws 2023, chapter 16, section
16, is amended to read:

Subd.2. Notice to Tribes of services or court proceedings involving an Indian child (a) When a
child-placing agency has information that a family assessmgrihvestigation or noncaregiver sex trafficking
assessmertieing conducted may involve an Indian child, the chilacing agency shall notify the Indian child's
Tribe of the family assessmeat, investigation or noncaregiver sex trafficking assessmarttording to section
260E.18 The childplacing agency shall providiaitial notice shall-be—providedy telephone and by email or
facsimile and shall include the child's full name and datkirtti; the full names and dates of birth of the child's
biological parents; and if known the full names and dates of birth of the child's grandparents and of the child's Indian
custodian If information regarding the child's grandparents or Indian ciestoid not immediately available, the
child-placing agency shall continue to request this information and shall notify the Tribe when it is reb&itied
shall be provided to all Tribes to which the child may have any Tribal linedge childplacing agency shall
request that the Tribe or a designated Tribal representative participate in evaluating the family circumstances,
identifying family and Tribal community resources, and developing case. plahs childplacing agency shall
continue tanclude the Tribe in service planning and updates as to the progress of the case.

(b) When a chiléplacing agency has information that a child receiving services may be an Indian child, the
child-placing agency shall notify the Tribe by telephone andrbgileor facsimile of the child's full name and date
of birth, the full names and dates of birth of the child's biological parents, and, if known, the full names and dates of
birth of the child's grandparents and of the child's Indian custodiis notification must be providede for the
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Tribe eanto determine if the child is a member or eligible Tatbal membershipa-the-TFribe andmust-be-provided

the agency must provide this notification to the Trnkithin seven daysf receiving information thathe child may

be an Indian child If information regarding the child's grandparents or Indian custodian is not available within the
sevenday period, the chilghlacing agency shall continue to request this information and shall notify the Tribe when
it is received Notice shall be provided to all Tribes to which the child may have any Tribal lineage

(c) In all child placement proceedings, when a court has reason to believe that a child placed in emergency
protective care is an Indian child, the coadministrator or a designee shall, as soon as possible and before a
hearing takes place, notify the Tribal social services agency by telephone and by email or facsimile of the date, time,
and location of the emergency protective care or other initial figgarThe court shall make efforts to allow
appearances by telephone or video conference for Tribal representatives, parents, and Indian custodians.

(d) The childplacing agency or individual petitioner shall effect service of any petition governed lgnsect
260.751 to 260.835 by certified mail or registered mail, return receipt requested upon the Indian child's parents,
Indian custodian, and Indian child's Tribe at least 10 days before thedehyihearing is heldlf the identity or
location of the mdian child's parents or Indian custodian and Tribe cannot be determined, thglatiild agency
shall provide the notice required in this paragraph to the United States Secretary of the Interior, Bureau of Indian
Affairs by certified mail, return receipequested.

(e) A Tribe, the Indian child's parents, or the Indian custodian may request up to 20 additional days to prepare
for the admideny hearing The court shall allow appearances by telephone, video conference, or other electronic
medium for Trbal representatives, the Indian child's parents, or the Indian custodian.

(f) A child-placing agency or individual petitioner must provide the notices required under this subdivision at the
earliest possible time to facilitate involvement of théian child's Tribe Nothing in this subdivision is intended to
hinder the ability of the chilghlacing agency, individual petitioner, and the court to respond to an emergency
situation Lack of participation by a Tribe shall not prevent the Tribe fintarvening in services and proceedings
at a later date A Tribe may participaten a caseat any time At any stage of the chilglacing agency's
involvement with an Indian child, the agency shall provide full cooperation to the Tribal social sepéoey,a
including disclosure of all data concerning the Indian chibthing in this subdivision relieves the chipthcing
agency of satisfying the notice requirements in state or federal law.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec. 7. [260.786] CHILD WELFARE STAFF ALLOCATION FOR TRIBES.

Subdivision 1 Allocations. The commissioner shall allocate $80,000 annually to each of Minnesota's federally
recognized Tribes that, at the beginning of the fiscal year, have not joined thecAmIindian Child welfare
initiative under section 256.01, subdivision 14bribes not participating in or planning to join the initiative as of
July 1, 2023, are:Bois Fort Band of Chippewa, Fond du Lac Band of Lake Superior Chippewa, Bmatate
Band of Lake Superior Chippewa, Lower Sioux Indian Community, Prairie Island Indian Community, and Upper
Sioux Indian Community.

Subd.2. Purposes Money must be used to address staffing for responding to notifications under the Indian
Child Wefare Act and the Minnesota Indian Family Preservation Act, to the extent necessary, or to provide other
child protection and child welfare serviceMoney must not be used to supplant current Tribal expenditures for

these purposes.

Subd.3. Reporting. By June 1 each year, Tribes receiving this money shall provide a report to the
commissioner The report shall be written in a manner prescribed by the commissioner and must include an
accounting of money spent, staff hired, job duties, and other infanmasi required by the commissioner.
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Subd.4. Redistribution of money. If a Tribe joins the American Indian child welfare initiative, the payment
for that Tribe shall be distributed equally among the remaining Tribes receiving an allocation undetitims sec

Sec.8. Minnesota Statutes 2022, section 260C.007, subdivision 14, is amended to read:

Subd.14. Egregious harm "Egregious harm" means the infliction of bodily harm to a child or neglect of a
child which demonstrates a grossly inadequate phditprovide minimally adequate parental cafiehe egregious
harm need not have occurred in the state or in the county where a termination of parental righis-attigrwise

properly-venuedhas proper venueEgregious harm includes, but is not lincite:

(1) conducttewardstoward a child that constitutes a violation of sections 609.185 to 609.2114, 609.222,
subdivision 2, 609.223, or any other similar law of any other state;

(2) the infliction of "substantial bodily harm™ to a child, as defineddation 609.02, subdivision 7a;

(3) conducttewardstoward a child that constitutes felony malicious punishment of a child under section
609.377;

(4) conducttewardstoward a child that constitutes felony unreasonable restraint of a child under section
609.255, subdivision 3;

(5) conducttewardstoward a child that constitutes felony neglect or endangerment of a child under section
609.378;

(6) conductewardstowarda child that constitutes assault under section 609.221, 609.222, or 609.223;

(7) conductewardstowarda child that constitutesex trafficking,solicitation, inducemengf promotion of, or
receiving profit derived from prostitution under section 629;3

(8) conducttewardstoward a child that constitutes murder or voluntary manslaughter as defined by United
States Code, title 18, section 1111(a) or 1112(a);

(9) conducttewardstowarda child that constitutes aiding or abetting, attempting, congpion soliciting to
commit a murder or voluntary manslaughter that constitutes a violation of United States Code, title 18, section
1111(a) or 1112(a); or

(10) conduct toward a child that constitutes criminal sexual conduct under sections 609.3424% 608Xual
extortion under section 609.3458.

Sec.9. Minnesota Statutes 2022, section 260C.221, subdivision 1, is amended to read:

Subdivision 1 Relative search requirements (a) The responsible social services agency shall exercise due
diligence b identify and notify adult relativesas defined in section 260C.007, subdivision a@d current
caregivers of a child's sibling, prior to placement or within 30 days after the child's removal from the parent,
regardless of whether a child is placed irekative's home, as required under subdivisionTRe relative search
required by this section shall be comprehensive in scope.

(b) The relative search required by this section shall include both maternal and paternal adult relatives of the
child; all adult grandparents; all legal parents, guardians, or custodians of the child's siblings; and any other adult
relatives suggested by the child's parents, subject to the exceptions due to family violence in subdivision 5,
paragraph (b) The search shall alsoclude getting information from the child in an agepropriate manner about
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who the child considers to be family members and important friends with whom the child has resided or had
significant contact The relative search required under this sectiastrfulfill the agency's duties under the Indian
Child Welfare Act regarding active efforts to prevent the breakup of the Indian family under United States Code,
title 25, section 1912(d), and to meet placement preferences under United States Cofleséittian 1915.

(c) The responsible social services agency has a continuing responsibility to search for and identify relatives of a
child and send the notice to relatives that is required under subdivision 2, unless the court has relieved the agency of
this duty under subdivision 5, paragraph (e).

Sec.10. [260C.30] COMMUNITY RESOURCE CENTERS.

Subdivision 1 Definitions. (a) For purposes of this section, the following definitions apply:

(b) "Commissioner" means the commissioner of human servidbge commissioner's designee.

(c) "Communities and families furthest from opportunity” means any community or family that experiences
inequities in accessing supports and services due to the community's or family's circumstances, including but not
limited to racism, income, disability, language, gender, and geography.

(d) "Community resource center" means a commetingtyed coordinated point of entry that provides culturally
responsive, relationshipased service navigation and other supportiveiges\or expecting and parenting families

and youth.

(e) "Culturally responsive, relationshiiased service navigation” means the aiding of families in finding
services and supports that are meaningful to them in ways that are built on trust aisd thdtural values, beliefs,
and practices of families, communities, indigenous families, and Tribal Nations for case planning, service design,
and decisiormaking processes.

(f) "Expecting and parenting family" means any configuration of parents, caesrtp, guardians, foster parents,
kinship caregivers, and youth who are pregnant or expecting or have children and youth they care for and support.

(q) "Protective factors” means conditions or attributes of individuals, families, communities, and Swtiety
mitigate risk; that promote the healthy development and-lwegfig of children, youth, and families; and that are
strengths that help buffer and support families.

Subd.2. Community resource centers established The commissioner, in _consultationitkv other state
agencies, partners, and the Community Resource Center Advisory Council, may award grants to support planning,
implementation, and evaluation of community resource centers to provide culturally responsive, reldbiasesthip
service navigatin, parent, family, and caregiver supports to expecting and parenting families with a focus on
ensuring _equitable access to programs and services that promote protective factors and support children and
families.

Subd.3. Commissioner's duties; related mfrastructure. The commissioner, in consultation with the
Community Resource Center Advisory Council, shall:

(1) develop a request for proposals to support community resource centers;

(2) provide outreach and technical assistance to support appligimt$ata or other matters pertaining to equity
of access to funding;

(3) provide technical assistance to grantees, including but not limited to skill building and professional
development, trainings, evaluations, communities of practice, networking,ramaa informed mental health
consultation;
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(4) provide data collection and IT support; and

(5) provide grant coordination and management focused on promoting equity and accountability.

Subd.4. Grantee duties At a minimum, grantees shall:

(1) provideculturally responsive, relationshipased service navigation and supports for expecting and parenting
families;

(2) improve community engagement and feedback gathering to support continuous improvement and program
planning to better promoterotective factors;

(3) demonstrate communityased planning with multiple partners;

(4) develop or use an existing parent and family advisory council consisting of community members with lived
expertise to advise the work of the grantee; and

(5) partidpate in program evaluation, data collection, and technical assistance activities.

Subd.5. Eligibility . Organizations eligible to receive grant funding under this section include:

(1) communitybased organizations, Tribal Nations, urban Indian orgaioizs, local and county government
agencies, schools, nonprofit agencies or any cooperative of these organizations; and

(2) organizations or cooperatives supporting communities and families furthest from opportunity.

Subd.6. Community Resource CenterAdvisory Council; establishment and duties (a) The commissioner,
in_consultation with other relevant state agencies, shall appoint members to the Community Resource Center
Advisory Council.

(b) Membership must be demographically and geographicallysgivaard include:

(1) parents and family members with lived experience who lack opportunities;

(2) communitybased organizations serving families who lack opportunities;

(3) Tribal and urban American Indian representatives;

(4) countygovernment representatives;

(5) school and school district representatives; and

(6) state partner representatives.

(b) Duties of the Community Resource Center Advisory Council include but are not limited to:

(1) advising the commissioner on ttievelopment and funding of a network of community resource centers;

(2) advising the commissioner on the development of requests for proposals and grant award processes;

(3) advising the commissioner on the development of program outcomes and acdountabgures; and

(4) advising the commissioner on ongoing governance and necessary support in the implementation of
community resource centers.
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Subd.7. Grantee reporting. Grantees must report program data and outcomes to the commissioner in a
manner étermined by the commissioner and the Community Resource Center Advisory Council.

Subd.8. Evaluation. The commissioner, in partnership with the Community Resource Center Advisory
Council, shall develop an outcome and evaluation.pB&ginning July 12026, the Community Resource Center
Advisory Council must provide a biennial report to the commissioner and the chairs and ranking minority members
of the legislative committees with jurisdiction over health and human services that reflects the ddiies of
Community Resource Center Advisory Council in subdivision 6 and may describe outcomes and impacts related to
equity, community partnerships, program and service availability, child development, famiyeivell and child
welfare system involvement.

Sec.11. Minnesota Statutes 2022, section 260C.317, subdivision 3, is amended to read:

Subd.3. Order; retention of jurisdiction . (a) A certified copy of the findings and the order terminating
parental rights, and a summary of the court's informatinterning the child shall be furnished by the court to the
commissioner or the agency to which guardianship is transferred.

(b) The orders shall be on a document separate from the finditngscourt shall furnish the guardian a copy of
the order termining parental rights.

(c) When the court orders guardianship pursuant to this section, the guardian ad litem and counsel for the child
shall continue on the case until an adoption decree is ent&reth-court appearance hearing must be held every 90
days following termination of parental rights for the court to review progress toward an adoptive placement and the
specific recruitment efforts the agency has taken to find an adoptive family for the child and to finalize the adoption
or other permanency gh Review of the progress toward adoption of a child under guardianship of the
commissioner of human services shall be conducted according to section 260C.607.

(d) Upon terminating parental rights or upon a parent's consent to adoptionMindesota—Statutes—2010,
section-260C-201-subdivision-11, swction 260C.515, subdivisid3, resulting in an order for guardianship to the
commissioner of human servicéise court shall retain jurisdiction:

(2) until the child is adopted,;
(2) through the child's minority; or

(3) as long as the child continues in or reenters foster care, until the individual becomes 21 years of age
according to sections 260C.193, suligion 6, and 260C.451.

Sec.12. Minnesota Statutes 2022, section 260C.451, is amended by adding a subdivision to read:

Subd.8a Transition planning. (a) For a youth who will be discharged from foster care at 21 years of age or
older, theresponsible social services agency must develop an individual transition plan as directed by the youth
during the 18aday period immediately prior to the youth's expected date of discharge according to section
260C.452, subdivision.4The youth's individal transition plan may be shared with a contracted agency providing
case management services to the youth under section 260C.452

(b) As part of transition planning, the responsible social services agency must inform a youth preparing to leave
extendedfoster care of the youth's eligibility for the support beyond 21 program under subdivision 8b and must
include that program in the individual transition plan for the eligible yo@bnsistent with section 13.46, the local
social services agency or intiiee Tribe must refer a youth to the support beyond 21 program by providing the
contracted agency with the youth's contact information.
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Sec.13. Minnesota Statutes 2022, section 260C.451, is amended by adding a subdivision to read:

Subd.8b. Support beyond 21 program (a) The commissioner shall establish the support beyond 21 program
to provide financial assistance to a youth leaving foster care to help ensure that the youth's basic needs are met as the
youth transitions into adulthood

(b) An individual who has left extended foster care and was discharged at the age of 21 under subdivision 3 is
eligible for the support beyond 21 program

(c) An eligible youth receiving benefits under the support beyond 21 program is also eligible for the duccessfu
transition to adulthood program under section 260C.452.

(d) A youth who transitions to adult residential services under section 256B.092 or 256B.49 or a youth in a
correctional facility licensed under section 241.021 is not eligible for the supporida§gprogram

(e) To the extent that money is available under section 256.4792, an eligible youth who participates in the
support beyond 21 program must receive monthly financial assistance for 12 months after the youth is discharged
from extended fost care under subdivision. 3The money is available to assist the youth in meeting basic
well-being and housing needs as determined solely by the .yoAtlyrantee must reduce monthly payments
quarterly Payments must be made by a grantee accordingetoetiuirements of section 256.4792, and a list of
counties that failed to provide complete information and data to the commissioner or the commissioner's designee
under paragraph (d).

Sec.14. Minnesota Statutes 2022, section 260C.704, is amendeddo

260C.704 REQUIREMENTS FOR THE QUALIFIED INDIVIDUAL'S ASSESSMENT OF THE CHILD
FOR PLACEMENT IN A QUALIFIED RESIDENTIAL TREATMENT PROGRAM.

(a) A qualified individual must complete an assessment of the child prior to the child's placement inedqualifi
residential treatment program in a format approved by the commissioner of human services unless, due to a crisis,
the child must immediately be placed in a qualified residential treatment profkéran a child must immediately
be placed in a qualifietesidential treatment program without an assessment, the qualified individual must complete
the child's assessment within 30 days of the child's placeri@etqualified individual must:

(1) assess the child's needs and strengths, using aappgpria¢, evidencébased, validated, functional
assessment approved by the commissioner of human services;

(2) determine whether the child's needs can be met by the child's family members or through placement in a
family foster home; or, if not, determine whicbsidential setting would provide the child with the most effective
and appropriate level of care to the child in the least restrictive environment;

(3) develop a list of shoraind longterm mental and behavioral health goals for the child; and
(4) workwith the child's family and permanency team using culturally competent practices.

If a level of care determination was conducted under section 245.4885, that information must be shared with the
qualified individual and the juvenile treatment screeniagnte

(b) The child and the child's parents, when appropriate, may request that a specific culturally competent qualified
individual complete the child's assessmerithe agency shall make efforts to refer the child to the identified
qualified individual to complete the assessmerithe assessment must not be delayed for a specific qualified
individual to complete the assessment.
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(c) The qualified individual must provide the assessment, when complete, to the responsible social services
agency If the assessment recommends placement of the child in a qualified residential treatment facility, the agency
must distribute the assessment to the child's parent or legal guardian and file the assessment with the court report as
required in section 260Cl7 subdivision 2 If the assessment does not recommend placement in a qualified
residential treatment facility, the agency must provide a copy of the assessment to the parents or legal guardians and
the guardian ad litem and file the assessment deteiioninaith the court at the next required hearing as required in
section 260C.71, subdivision. 5If court rules and chapter 13 permit disclosure of the results of the child's
assessment, the agency may share the results of the child's assessment wildlitHestér care provider, other
members of the child's family, and the family and permanency.tddm agency must not share the child's private
medical data with the family and permanency team unlégschapter 13 permits the agency to disclosecttilel's
private medical data to the family and permanency team; or (2) the child's parent has authorized the agency to
disclose the child's private medical data to the family and permanency team.

(d) For an Indian child, the assessment of the child nalistf the order of placement preferences in the Indian
Child Welfare Act of 1978, United States Code, title 25, section 1915.

(e) In the assessment determination, the qualified individual must specify in writing:

(1) the reasons why the childiseds cannot be met by the child's family or in a family foster hdknghortage
of family foster homes is not an acceptable reason for determining that a family foster home cannot meet a child's needs;

(2) why the recommended placement in a qualifisidiential treatment program will provide the child with the
most effective and appropriate level of care to meet the child's needs in the least restrictive environment possible and
how placing the child at the treatment program is consistent with thetehoriand longerm goals of the child's
permanency plan; and

(3) if the qualified individual's placement recommendation is not the placement setting that the parent, family
and permanency team, child, or tribe prefer, the qualified individual mustfidéméi reasons why the qualified
individual does not recommend the parent's, family and permanency team's, child's, or tribe's placement preferences
The outof-home placement plan under section 260C.708 must also include reasons why the qualifiaghinditvid
not recommend the preferences of the parents, family and permanency team, child, or tribe.

(f) If the qualified individual determines that the child's family or a family foster home or other less restrictive
placement may meet the child's neeti® &gency must move the child out of the qualified residential treatment
program and transition the child to a less restrictive setting within 30 days of the determifatienresponsible
social services agency has placement authority of the chddagbncy must make a plan for the child's placement
according to section 260C.212, subdivisian he agency must file the child's assessment determination with the
court at the next required hearing.

(9) If the qualified individual recommends placingtbhild in a qualified residential treatment program and if
the responsible social services agency has placement authority of the child, the agency shall make referrals to
appropriate qualified residential treatment programs and, upon acceptance by aoriagpprogram, place the
child in an approved or certified qualified residential treatment program.

(h) The commissioner shall establish a review process for a qualified individual's completed assessment of a
child. The commissioner must develop theiesv process with county and Tribal agency representatividse
review process must ensure that the qualified individual's assessment is an independent, objective assessment that
recommends the least restrictive setting to meet the child's needs.

Sec.15. Minnesota Statutes 2022, section 260C.708, is amended to read:

260C.708 OUTOF-HOME PLACEMENT PLAN FOR QUALIFIED RESIDENTIAL TREATMENT
PROGRAM PLACEMENTS.

(a) When the responsible social services agency places a child in a qualified residentiehtrpadgram as
defined in section 260C.007, subdivision 26d, theastliome placement plan must include:
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(1) the case plan requirements in section 260C.212;

(2) the reasonable and good faith efforts of the responsible social services agency to idéritifjuale all of
the individuals required to be on the child's family and permanency team under section 260C.007;

(3) all contact information for members of the child's family and permanency team and for other relatives who
are not part of the family argermanency team;

(4) evidence that the agency scheduled meetings of the family and permanency team, including meetings relating
to the assessment required under section 260C.704, at a time and place convenient for the family;

(5) evidence that the familand permanency team is involved in the assessment required under section 260C.704
to determine the appropriateness of the child's placement in a qualified residential treatment program;

(6) the family and permanency team's placenmeferences for the child in the assessment required under
section 260C.704 When making a decision about the child's placement preferences, the family and permanency
team must recognize:

(i) that the agency should place a child with the child's siblimdass a court finds that placing a child with the
child's siblings is not possible due to a child's specialized placement needs or is otherwise contrary to the child's best
interests; and

(ii) that the agency should place an Indian child accordinggadfjuirements of the Indian Child Welfare Act,
the Minnesota Family Preservation Act under sections 260.751 to 260.835, and section 260C.193, subdivision 3,

paragraph (9);

(7) when reunification of the child with the child's parent or legal guardiaheisagency's goal, evidence
demonstrating that the parent or legal guardian provided input about the members of the family and permanency
team under section 260C.706;

(8) when the agency's permanency goal is to reunify the child with the child's patdegiloguardian, the
out-of-home placement plan must identify services and supports that maintain thecpdcentlationship and the
parent's legal authority, decisionaking, and responsibility for ongoing planning for the childh addition, the
ageng must assist the parent with visiting and contacting the child;

(9) when the agency's permanency goal is to transfer permanent legal and physical custody of the child to a
proposed guardian or to finalize the child's adoption, the case plandouishent the agency's steps to transfer
permanent legal and physical custody of the child or finalize adoption, as required in section 260C.212, subdivision
1, paragraph (c), clauses (6) and (7); and

(10) the qualified individual's recommendation regagditme child's placement in a qualified residential
treatment program and the court approval or disapproval of the placement as required in section 260C.71.

(b) If the placement preferences of the family and permanency team, child, and tribe, if appticabiet
consistent with the placement setting that the qualified individual recommends, the case plan must include the
reasons why the qualified individual did not recommend following the preferences of the family and permanency
team, child, and the tréb

(c) The agency must file the eaf-home placement plan with the court as part of thel@®pcourt order under
section 260C.71.
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(d) The agency must provide aftercare services as defined by the federal Family First Prevention Services Act to
the child br the six months following discharge from the qualified residential treatment prodiagnservices may
include clinical care consultation, as defined in section 256B.0671, subdivision 7, and family and youth peer
specialists under section 256B.0616.

Sec. 16. Minnesota Statutes 2022, section 260C.80, subdivision 1, is amended to read:

Subdivision 1 Office of the Foster Youth Ombudsperson The Office of the Foster Youth Ombudsperson is
hereby created The ombudsperson serves-thepleasure—of-thgovernorin the unclassified service, must be
selected without regard to political affiliation, and must be a person highly competent and qualified to work to
improve the lives of youth in the foster care system, while understanding the administrationbiadpplicy
related to youth in the foster care systefihe ombudsperson may be removed only for just caeeperson may
serve as the foster youth ombudsperson while holding any other public offieefoster youth ombudsperson is
accountable to thgovernor and may investigate decisions, acts, and other matters related to the health, safety, and
welfare of youth in foster care to promote the highest attainable standards of competence, efficiency, and justice for
youth who are in the care of the stat

Sec.17. Minnesota Statutes 2022, section 260E.01, is amended to read:
260E.01 POLICY.

&) The legislature hereby declares that the public policy of this state is to protect children whose health or
welfare may be jeopardized througtaltreatment While it is recognized that most parents want to keep their
children safe, sometimes circumstances or conditions interfere with their ability ta d&'sen this occurs, the
health and safety of the children must be of paramount candatarvention and prevention efforts must address
immediate concerns for child safety and the ongoing risk of maltreatment and should engage the protective
capacities of familiesIn furtherance of this public policy, it is the intent of the legislaturesutiuis chapter to:

(1) protect children and promote child safety;
(2) strengthen the family;

(38) make the home, school, and community safe for children by promoting responsible child care in all settings
including through the reporting of child makitenent and

(4) provide protective, family support, and family preservation services when appropriate; and

) (5) provide, when necessary, a safe temporary or permanent home environment for maltreated children.
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Sec.18. Minnesota Statutes 2022, section 260E.02, subdivision 1, is amended to read:

Subdivision 1 Establishment of team A county shall establish a multidisciplinary child protection team that
may include, buts not be limited to, the director of the local welfare agency or designees, the county attorney or
designees, the county sheriff or designees, representatives of health and education, representatives of mental health
representatives of agencies providing specialized sereicessponding to youth who experience or are at risk of
experiencing sex trafficking or sexual exploitatiasr, other appropriate human services or commtinéyed
agencies, and parent groupAs used in this section, a "communligsed agency" may inde, but is not limited
to, schools, social services agencies, family service and mental health collaboratives, children's advocacy centers,
early childhood and family education programs, Head Start, or other agencies serving children and families
membe of the team must be designated as the lead person of the team responsible for the planning process to
develop standards for the team's activities with battered women's and domestic abuse programs and services.

Sec.19. Minnesota Statutes 2022¢ction 260E.03, is amended by adding a subdivision to read:

Subd.15a Noncaregiver sex trafficker. "Noncaregiver sex trafficker" means an individual who is alleged to
have engaged in the act of sex trafficking a child and who is not a person relpfodibe child's care, who does
not have a significant relationship with the child as defined in section 609.341, and who is not a person in a current
or recent position of authority as defined in section 609.341, subdivision 10.

EFFECTIVE DATE . This sction is effective July 1, 2024.

Sec.20. Minnesota Statutes 2022, section 260E.03, is amended by adding a subdivision to read:

Subd.15b Noncaregiver sex trafficking assessment "Noncaregiver sex trafficking assessment" is a
comprehensive assessrhefchild safety, the risk of subsequent child maltreatment, and strengths and needs of the
child and family The local welfare agency shall only perform a noncaregiver sex trafficking assessment when a
maltreatment report alleges seafficking of a child by someone other than the child's caregiv¥enoncaregiver
sex trafficking assessment does not include a determination of whether child maltreatment .occlirred
noncaregiver sex trafficking assessment includes a determinatidaroflg's need for services to address the safety
of the child or children, the safety of family members, and the risk of subsequent child maltreatment.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.21. Minnesota Statutes 2022, sectidd0E.03, subdivision 22, is amended to read:
Subd.22. Substantial child endangerment "Substantial child endangerment” means that a person responsible
for a child's care, by act or omission, commits or attempts to commit an act againstseabilthé in the person's
care that constitutes any of the following:
(1) egregious harm under subdivision 5;
(2) abandonment under section 260C.301, subdivision 2;
(3) neglect under subdivision 15, paragraph (a), clause (2), that substantially endangeitd'shphgsical or
mental health, including a growth delay, which may be referred to as failure to thrive, that has been diagnosed by a
physician and is due to parental neglect;

(4) murder in the first, second, or third degree under section 609.1859660609.195;

(5) manslaughter in the first or second degree under section 609.20 or 609.205;
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(6) assault in the first, second, or third degree under section 609.221, 609.222, or 609.223;

(7) sex trafficking,solicitation, inducemengndor promotion of prostitution under section 609.322;

(8) criminal sexual conduct under sections 609.342 to 609.3451;

(9) sexual extortion under section 609.3458;

(10) solicitation of children to engage in sexual conduct uadetion 609.352;

(11) malicious punishment or neglect or endangerment of a child under section 609.377 or 609.378;
(12) use of a minor in sexual performance under section 617.246; or

(13) parental behavior, status, or condittbat-mandates-thaequring the county attorneto file a termination
of parental rights petition under section 260C.503, subdivision 2.

Sec.22. Minnesota Statutes 2022, section 260E.14, subdivision 2, is amended to read:

Subd.2. Sexual abuse (a) The local welfare ageyds the agency responsible for investigating an allegation of
sexual abuse if the alleged offender is the parent, guardian, sibling, or an individual functioning within the family
unit as a person responsible for the child's care, or a person with ficaignielationship to the child if that person
resides in the child's household.

(b) The local welfare agency is also responsibleafgessing oinvestigating when a child is identified as a
victim of sex trafficking.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.23. Minnesota Statutes 2022, section 260E.14, subdivision 5, is amended to read:

Subd.5. Law enforcement (a) The local law enforcement agency is the agency responsible for investigating a
report of maltreatment if a violation of a criminal statute is alleged.

(b) Law enforcement and the responsible agency must coordinate their investigatiesssaments as required
under this chapter whethe (1) areport alleges maltreatment that is a violation of a criminal statute by a person
who is a parent, guardian, sibling, person responsible for the child'&ieatmningwithin the family unit, o by a
person who lives in the child's household and who has a significant relationship to thim ehddtting other than a
facility as defined in section 260E.,0& (2) a report alleges sex trafficking of a child

EFFECTIVE DATE . This section is déctive July 1, 2024.

Sec.24. Minnesota Statutes 2022, section 260E.17, subdivision 1, is amended to read:

Subdivision 1 Local welfare agency (a) Upon receipt of a report, the local welfare agency shall determine
whether to conduct a family asse&siher, an investigation or a noncaregiver sex trafficking assessmesnt
appropriate to prevent or provide a remedy for maltreatment.

(b) The local welfare agency shall conduct an investigation when the report involves sexuakabegeas
indicated i paragraph (flpr substantial child endangerment.

(c) The local welfare agency shall begin an immediate investig#ticat any time when the local welfare
agency isssirgresponding witha family assessmertsponseandthe local welfare agency determines that there is
reason to believe that sexual abasesubstantial child endangermeat a serious threat to the child's safety exists.
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(d) The local welfare agency may conduct a family assessment for reports thattlegesexual abusexcept
as indicated in paragraph (fr substantial child endangermentn determining that a family assessment is
appropriate, the local welfare agency may consider issues of child safety, parental cooperation, and the need for an
immediate response.

(e) The local welfare agency may conduct a family assessamefior a report that was initially screened and
assigned for an investigatiorin determining that a complete investigation is not required, the local welfare agency
must dbcument the reason for terminating the investigation and notify the local law enforcement agency if the local
law enforcement agency is conducting a joint investigation.

(f) The local welfare agency shall conduct a noncaregiver sex trafficking assesgmard maltreatment report
alleges sex trafficking of a child and the alleged offender is a noncaregiver sex trafficker as defined by section
260E.03, subdivision 15a.

(g) During a noncaregiver sex trafficking assessment, the local welfare agency siesddl Bn immediate
investigation if there is reason to believe that a child's parent, caregiver, or household member allegedly engaged in
the act of sex trafficking a child or was alleged to have engaged in any conduct requiring the agency to conduct an
investigation.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.25. Minnesota Statutes 2022, section 260E.18, is amended to read:
260E.18 NOTICE TO CHILD'S TRIBE.

The local welfare agency shall provide immediate notice, according to section 260.761, subdivision 2, to an
Indian child's tribe when the agency has reason to belieaethe family assessmerdy, investigation or
noncaregiver sex trafficking assessmerdy involve an Indian child For purposes of this section, "immediate
notice" means notice provided within 24 hours.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.26. Minnesota Statutes 2022, section 260E.20, subdivision 2, is amenestlt

Subd.2. Faceto-face contact (a) Upon receipt of a screened in report, the local welfare agencyeshdliet
a havefaceto-face contact with the child reported to be maltreated and with the child's primary caregiver sufficient
to complete a safety assessment and ensure the immediate safety of th&\tteld it is possible and the report
alleges substantial child emdgerment or sexual abuse, the local welfare agency is not required to provide notice
before conducting the initial fage-face contact with the child and the child's primary caregiver.

(b) Except in a noncaregiver sex trafficking assessnibatpcal welfare agency shall hadaceto-face contact
with the child and primary caregivehal-eceurimmediatelyafter the agency screens in a repbsiexual abuse or
substantial child endangerment is alleged and within five calendatoflayscreened in repofor all other reports
If the alleged offender was not already interviewed as the primary caregiver, the local welfare agency shall also
conduct a facgo-face interview with the alleged offender in the early stages of the assessment or investigation
except in a noncaregiver sex trafficking assessmeéateto-face contact with the child and primary caregiver in
response to a report alleging sexual abuse or substantial child endangerment may be postponed for no more than five
calendar days if the chilis residing in a location that is confirmed to restrict contact with the alleged offender as
established in guidelines issued by the commissioner, or if the local welfare agency is pursuing a court order for the
child's caregiver to produce the child fprestioning under section 260E.22, subdivision 5.
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(c) At the initial contact with the alleged offender, the local welfare agency or the agency responsible for
assessing or investigating the report must inform the alleged offender of the complaintgatioabemade against
the individual in a manner consistent with laws protecting the rights of the person who made the Taport
interview with the alleged offender may be postponed if it would jeopardize an active law enforcement
investigation In a nmcaregiver sex trafficking assessment, the local child welfare agency is not required to inform
or interview the alleged offender.

(d) The local welfare agency or the agency responsible for assessing or investigating the report must provide the
alleged ofender with an opportunity to make a statememntept in a noncaregiver sex trafficking assessmene
alleged offender may submit supporting documentation relevant to the assessment or investigation.

EFFECTIVE DATE . This section is effective July 2024.

Sec.27. Minnesota Statutes 2022, section 260E.24, subdivision 2, is amended to read:

Subd.2. Determination after family assessmentor a noncaregiver sex trafficking assessment After
conducting a family assessmeot a noncaregiver sex trafficking assessméhé local welfare agency shall
determine whether child protective services are needed to address the safety of the child and other family members
and the risk of subsequemialtreatment The local welfare agency must document the information collected under
section 260E.20, subdivision 3, related to the completed family assessment in the child's or family's case notes.

EFFECTIVE DATE . This section is effective July 1, 2024

Sec.28. Minnesota Statutes 2022, section 260E.24, subdivision 7, is amended to read:

Subd.7. Notification at conclusion of family assessmenbr_a noncaregiver sex trafficking assessment
Within ten working days of the conclusion of a family assesgor a noncaregiver sex trafficking assessmtra
local welfare agency shall notify the parent or guardian of the child of the need for services to address child safety
concerns or significant risk of subsequent maltreatm@&he local welfareagency and the family may also jointly
agree that family support and family preservation services are needed.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.29. Minnesota Statutes 2022, section 260E.33, subdivision 1, is amended to read:

Subdivision 1 Following a family assessmenbr_a noncaregiver sex trafficking assessmentAdministrative
reconsideration is not applicable to a family assessrmoentoncaregiver sex trafficking assessmeintce no
determination concerning maltreatméntade.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.30. Minnesota Statutes 2022, section 260E.35, subdivision 6, is amended to read:

Subd.6. Data retention. (a) Notwithstanding sections 138.163 and 138.17, a record maintaineceoord
derived from a report of maltreatment by a local welfare agency, agency responsible for assessing or investigating
the report, court services agency, or school under this chapter shall be destroyed as provided in paragraphs (b) to (e)
by the resposible authority.

(b) For a report alleging maltreatment that was not acceptednfassessment an investigation, a family
assessment casa,noncaregiver sex trafficking assessment casd,a case where an investigation results in no
determination omaltreatment or the need for child protective services, the record must be maintained for a period
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of five years after the dathatthe report was not accepted for assessment or investigation or the date of the final
entry in the case recardA record d a report that was not accepted must contain sufficient information to identify
the subjects of the report, the nature of the alleged maltreatment, and the seasowndy the report was not
accepted Records under this paragraph may not be used fplayment, background checks, or purposes other
than to assist in future screening decisions and risk and safety assessments.

(c) All records relating to reports that, upon investigation, indiedfeer maltreatment or a need for child
protective serviceshall be maintained for ten years after the date of the final entry in the case record.

(d) All records regarding a report of maltreatment, including a notification of intent to interview that was
received by a school under section 260E.22, subdivisi@hall be destroyed by the school when ordered to do so
by the agency conducting the assessment or investigaftoem agency shall order the destruction of the notification
when other records relating to the report under investigation or assessmesdterged! under this subdivision.

(e) Private or confidential data released to a court services agency under subdivision 3, paragraph (d), must be
destroyed by the court services agency when ordered to do so by the local welfare agerebyatest the data
The local welfare agency or agency responsible for assessing or investigating the report shall order destruction of the
data when other records relating to the assessment or investigation are destroyed under this subdivision.

EFFECTIVE DATE. This section is effective July 1, 2024.

Sec.31. DIRECTION TO COMMISSIONER OF HUMAN SERVICES; FOSTER CARE FEDERAL
CASH ASSISTANCE BENEFITS PRESERVATION.

(a) The commissioner of human services must develop a plan to preserve anavaikide the income and
resources attributable to a child in foster care to meet the best interests of the Tdmédolan must include
recommendations on:

(1) policies for youth and caregiver access to preserved federal cash assistance benefit;payments

(2) representative payees for children in voluntary foster care for treatment pursuant to Minnesota Statutes,
chapter 260D; and

(3) family preservation and reunification.

(b) For purposes of this section, "income and resources attributed to a cedd's mll benefits from programs
administered by the Social Security Administration, including but not limited to retirement, survivors benefits,
disability insurance programs, Supplemental Security Income, veterans benefits, and railroad retirement benefit

(c) When developing the plan under this section, the commissioner shall consult or engage with:

(1) individuals or entities with experience in managing trusts and investment;

(2) individuals or entities with expertise in providing tax advice;

(3) individuals or entities with expertise in preserving assets to avoid any negative impact on public assistance
eligibility;

(4) other relevant state agencies;

(5) Tribal social services agencies;
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(6) counties;

(7) the Children's Justidaitiative;

(8) organizations that serve and advocate for children and families in the child protection system;

(9) parents, legal custodians, foster families, and kinship caregivers, to the extent possible;

(10) youth who have been or are currentlypirtof-home placement; and

(11) other relevant stakeholders.

(d) By December 15, 2023, each county shall provide the following data for fiscal years 2018 and 2021 to the
commissioner or the commissioner's designee in a form prescribed by the commissioner

(1) the nonduplicated number of children in foster care in the county who received income and resources
attributable to a child as defined in paragraph (b);

(2) the number of children for whom the county was the representative payee for income amnceseso
attributable to a child;

(3) the amount of money that the county received from income and resources attributable to children in
out-of-home placement for whom the county served as the representative payee;

(4) the county's policies and standareigarding collection and use of this money, including:

(i) how long after a child is in otdf-home placement does the county agency become the representative payee;

(ii) the disposition of any money that exceeds the costs fepfelibme placement faa child;

(iii) how the county complies with federal reporting requirements related to the use of income and resources
attributable to a child;

(iv) whether the county uses income and resources attributable to a child -fufrhtmrhe placement costs for
other children who do not receive federal cash assistance benefit payments; and

(v) whether the county seeks repayment of federal income and resources attributable to a child from the child's
parents, who may have received such paymentesources while the child is in eafthome placement, and the
ratio of requests for repayment to money collected on an annual basis; and

(5) other information as determined by the commissioner.

(e) By January 15, 2025, the commissioner shall suaneport to the chairs and ranking minority members of
the legislative committees with jurisdiction over human services and child welfare outlining the plan developed
under this section The report must include a projected timeline for implementing phen, estimated
implementation costs, and any legislative actions that may be required to implement thEhglaeport must also
include data provided by counties related to the requirements for the parent or custodian of a child to reimburse a
county for the cost of care, examination, or treatment in subdivision (f), and a list of counties that failed to provide
complete information and data to the commissioner or the commissioner's designee as required under paragraph (d).
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(f) By December 15, @3, every county shall provide the commissioner of human services with the following
data from fiscal years 2018 and 2021 in a form prescribed by the commissioner:

(1) the nonduplicated number of cases in which the county received payments from apatsnbdian of a
child to reimburse the cost of care, examination, or treatment; and

(2) the total amount in payments that the county collected from a parent or custodian of a child to reimburse the
cost of care, examination or treatment.

() The commisioner may contract with an individual or entity to collect and analyze financial data reported by
counties in paragraphs (d) and (f).

Sec.32. DIRECTION TO THE COMMISSIONER OF HUMAN SERVICES; CHILD PROTECTION
INFORMATION TECHNOLOGY SYSTEM REVIEW.

(a) The commissioner of human services must contract with an independent consultant to perform a thorough
evaluation of the social services information system (SSIS) that supports the child protection system in Minnesota
The consultant must make recommendaidor improving the current system for usability, system performance,
and federal Comprehensive Child Welfare Information System compliance, and must address technical problems
and identify any unnecessary or unduly burdensome data entry requirementmvwhatontributed to system
capacity issuesThe consultant must assist the commissioner with selecting a platform for future development of an
information technology system for child protection.

(b) The commissioner of human services must conduct & studl develop recommendations to streamline and
reduce SSIS data entry requirements for child protection .cades study must be completed in partnership with
local social services agencies and other entities, as determined by the commis8ignéune 30, 2024, the
commissioner must provide a status report to the chairs and ranking minority members of the legislative committees
with jurisdiction over child protectian The status report must include information about the procedures used for
soliciting angoing user input from stakeholders, progress made on soliciting and hiring a consultant to conduct the
system evaluation required under paragraph (a), and a report on progress and completed efforts to streamline data
entry requirements and improve usepeences.

Sec.33. INDEPENDENT LIVING SKILLS FOR FOSTER YOUTH GRANTS.

Subdivision 1 Program established The commissioner shall establish direct grants to local social service
agencies, Tribes, and other organizations to providependent living services to eligible foster youth as described
under Minnesota Statutes, section 260C.452.

Subd.2. Grant awards. The commissioner shall request proposals and make grants to eligible applidents
commissioner shall determine thening and form of the application and the criteria for making grant awards to
eligible applicants.

Subd.3. Program reporting. Grant recipients shall provide the commissioner with a report that describes all of
the activities and outcomes of serviceadad by the grant program in a format and at a time determined by the
commissioner.

Subd.4. Undistributed funds. Undistributed funds must be reallocated by the commissioner for the goals of
the grant programUndistributed funds are available untilpended.

Sec.34. INFORMAL KINSHIP CAREGIVER SUPPORT GRANT PROGRAM.

Subdivision 1 Establishment The informal caregiver support grant program is established in the Department
of Human Services for an eligible communiigsed nonprofibrganization to provide informal kinship caregivers,
not restricted to familial status, with connection to local and statewide resources and support that reduces the need
for child welfare involvement or risk of child welfare involvement.
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Subd.2. Eligible grantees Eligible grantees are communibased nonprofit organizations with a demonstrated
history of kinship caregiver support, ability to increase capacity of caregivers served, and ability to serve racially
and geographically diverse populatiorGrantees shall be capable of developing informal kinship caregiver support
in alignment with a consistent set of replicable standards.

Subd.3. Allowable uses of funds Eligible grantees must use funds to assess informal kinship caregiver and
child needsprovide connection to local and statewide resources, provide case management to assist with complex
cases, and provide supports to reduce the need for child welfare involvement or risk of child welfare involvement.

ARTICLE 3
CHILD SUPPORT

Section 1 Minnesota Statutes 2022, section 518A.31, is amended to read:

518A.31 SOCIAL SECURITY OR VETERANS' BENEFIT PAYMENTS RECEIVED ON BEHALF OF
THE CHILD.

(&) The amount of the monthly Social Security benefits or apportioned veterans' benefits providednfor a jo
child shall be included in the gross income of the parent on whose eligibility the benefits are based.

(b) The amount of the monthly survivors' and dependents' educational assistance provided for a joint child shall
be included in the grosscome of the parent on whose eligibility the benefits are based.

(c) If Social Security or apportioned veterans' benefits are provided for a joint child based on the eligibility of the
obligor, and are received by the obligee as a representative paybe @hild or by the child attending school, then
the amount of the benefits shall also be subtracted from the obligor's net child support obligation as calculated
pursuant to section 518A.34.

(d) If the survivors' and dependents' educational assistapeevided for a joint child based on the eligibility of
the obligor, and is received by the obligee as a representative payee for the child or by the child attending school,
then the amount of the assistance shall also be subtracted from the obligastsldhesupport obligation as
calculated under section 518A.34.

(e) Upon a motion to modify child support, any reqular or lump sum payment of Social Security or apportioned
veterans' benefit received by the obligee for the benefit of the joint child bpsadhe obligor's disability prior to
filing the motion to modify may be used to satisfy arrears that remain due for the period of time for which the
benefit was received This paragraph applies only if the derivative benefit was not considered invittaiges
calculation of the previous child support order

EFFECTIVE DATE . This section is effective January 1, 2025

Sec.2. Minnesota Statutes 2022, section 518A.32, subdivision 3, is amended to read:

Subd.3. Parent not considered voluntarily unemployed, underemployed, or employed on a less than
full-time basis A parent is not considered voluntarily unemployed, underemployed, or employed on a less than
full-time basis upon a showing by the parent that:

(1) the unemploymentynderemployment, or employment on a less thantifuk basis is temporary and will
ultimately lead to an increase in income;

(2) the unemployment, underemployment, or employment on a less thdimiilbasis represents a bona fide
career change that autighs the adverse effect of that parent's diminished income on theeghild,;
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(3) the unemployment, underemployment, or employment on a less thdimtulbasis is because a parent is
physically or mentally incapacitated or due to incarceratimn

(4) a governmental agency authorized to determine eligibility for general assistance or supplemental Social
Security income has determined that the individual is eligible to receive general assistance or supplemental Social
Security income Actual income eamd by the parent may be considered for the purpose of calculating child
support

EFFECTIVE DATE . This section is effective January 1, 2025.

Sec.3. Minnesota Statutes 2022, section 518A.32, subdivision 4, is amended to read:

Subd.4. TANF or MFIP recipient. If the parent of a joint child is a recipient of a temporary assistance to a
needy family (TANF) cash granbr comparable statinded Minnesota family investment program (MFIP)
benefits,no potential income is to be imputed to that paren

EFFECTIVE DATE . This section is effective January 1, 2025.

Sec.4. Minnesota Statutes 2022, section 518A.34, is amended to read:
518A.34 COMPUTATION OF CHILD SUPPORT OBLIGATIONS.

(a) To determine the presumptive child support obligation of a paten court shall follow the procedure set
forth in this section.

(b) To determine the obligor's basic support obligation, the court shall:
(1) determine the gross income of each parent under section 518A.29;

(2) calculate the parental income for detating child support (PICS) of each parent, by subtracting from the
gross income the credit, if any, for each parent's nonjoint children under section 518A.33;

(3) determine the percentage contribution of each parent to the combined PICS by dividimghived PICS
into each parent's PICS;

(4) determine the combined basic support obligation by application of the guidelines in section 518A.35;

(5) determine each parent's share of the combined basic support obligation by multiplying the percentage figure
from clause (3) by the combined basic support obligation in clause (4); and

(6) apply the parenting expense adjustment formula provided in section 518A.36 to determine the obligor's basic
support obligation.

(c) If the parents have split custody jofnt children, child support must be calculated for each joint child as
follows:

(1) the court shall determine each parent's basic support obligation under paragraph (b) and include the amount
of each parent's obligation in the court orddthe basicsupport calculation results in each parent owing support to
the other, the court shall offset the higher basic support obligation with the lower basic support obligation to
determine the amount to be paid by the parent with the higher obligation ta¢in¢ wih the lower obligatianFor
the purpose of the cesf-living adjustment required under section 518A.75, the adjustment must be based on each
parent's basic support obligation prior to offsebr the purposes of this paragraph, "split custodgans that there
are two or more joint children and each parent has at least one joint child more than 50 percent of the time;
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(2) if each parent pays all child care expenses for at least one joint child, the court shall calculate child care
support for ede joint child as provided in section 518A.40’he court shall determine each parent's child care
support obligation and include the amount of each parent's obligation in the court léridher child care support
calculation results in each parent owisigpport to the other, the court shall offset the higher child care support
obligation with the lower child care support obligation to determine the amount to be paid by the parent with the
higher obligation to the parent with the lower obligation; and

(3) if each parent pays all medical or dental insurance expenses for at least one joint child, medical support shall
be calculated for each joint child as provided in section 518AH1e court shall determine each parent's medical
support obligation and ithede the amount of each parent's obligation in the court orfethe medical support
calculation results in each parent owing support to the other, the court shall offset the higher medical support
obligation with the lower medical support obligationdetermine the amount to be paid by the parent with the
higher obligation to the parent with the lower obligatiddnreimbursed and uninsured medical expenses are not
included in the presumptive amount of support owed by a parent and are calculatetiemtedcas provided in
section 518A.41.

(d) The court shall determine the child care support obligation for the obligor as provided in section 518A.40.

(e) The court shall determine the medical support obligation for each parent as provided in s&idd. 51
Unreimbursed and uninsured medical expenses are not included in the presumptive amount of support owed by a
parent and are calculated and collected as described in section 518A.41.

(f) The court shall determine each parent's total child supptigatibbn by adding together each parent's basic
support, child care support, and health care coverage obligations as provided in this section.

(9) If Social Security benefits or veterans' benefits are received by one parent as a representative gajge for a
child based on the other parent's eligibility, the court shall subtract the amount of benefits from the other parent's net
child support obligation, if anyAny benefit received by the obligee for the benefit of the joint child based upon the
obligor's disability or past earnings in any given month in excess of the child support obligation must not be treated
as an arrearage payment or a future payment.

(h) The final child support order shall separately designate the amount owed for basic siplgodare
support, and medical supportf applicable, the court shall use the salfpport adjustment and minimum support
adjustment under section 518A.42 to determine the obligor's child support obligation.

EFFECTIVE DATE . This section is effectiveahuary 1, 2025.

Sec.5. Minnesota Statutes 2022, section 518A.41, is amended to read:

518A.41 MEDICAL SUPPORT.

Subdivision 1 Definitions. The definitions in this subdivision apply to this chapter and chapter 518.

qmatMe health care coverage,
|nclud|nq fee for service, hehltmamtenance orqamzatlon preferred provider organization, and other types of
private health care coveragelealth care coverage also means public health care coverage under which medical or
dental services could be provided to a dependent.child
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{e)}"Health-plan'(b) "Private health care coveragatans dealthplan-etherthan-any-form-of publiccoverage,

that provides medical, dental; other health care benefits and is:

(1) provided on an individual or group basis;
(2) provided by an employer or union;
(3) purchased in the private market;

(4) provided through MinnesotaCare under chapter 256L; or

4 (5) available to a persagligible to carry insurance for the joint child, including a party's spouse or parent.

Health-planPrivate health care coverageludes, but is not limited to, laealthplan meeting the definition under
section 62A.011, subdivision 3, except that thelesion of coverage designed solely to provide dental or vision
care under section 62A.011, subdivision 3, clause (6), does not apply to the definkiadtbiplarprivate health

care coverageinder this section; a group health plan governed under ttexaleEmployee Retirement Income
Security Act of 1974 (ERISA); a seiifisured plan under sections 43A.23 to 43A.317 and 471.617; and a policy,
contract, or certificate issued by a commuiiitiegrated service network licensed under chapter 62N.

(c) "Public health care coverage" means health care benefits provided by any form of medical assistance under
chapter 256B Public health care coverage does not include MinnesotaCare or health plans subsidized by federal
premium tax credits or federal cestaring reductions

(d) "Medical support" means providing health care coverage for a jointkpdrrying-health-care-coverage for
the—joint—child—erby contributing to the cost of health care coverggshlic—coverageunreimbursedmedical
healthrelated expenses, and uninsureekdicalhealthrelatedexpenses of the joint child.

(e) "National medical support notice" means an administrative notice issued by the public authority to enforce
health insurance provisions of a support order in accordanteGuitle of Federal Regulations, title 45, section
303.32, in cases where the public authority provides support enforcement services.

Vits . /o j j rder chapter
e bsidi j credits or

{g) (f) "Uninsuredmedicalhealthrelatedexpenses” means a joint child's reasonable and necéssdtyrelated

medical and dentaéxpenses if the joint child is not covered &health-plan—orpublic-coverageivate health
insurance carevhen the expenses are incurred.

) (g) "Unreimbursedmedical healthrelated expenses" means a joint child's reasonable and necessary
healthrelatedmedical and dentaxpenses if a joint child is covered ayhealth-plan-orpublic-coverabealth care
coverageandthe-plan-oihealth careoverage does not pdor the total cost of the expenses when the expenses are
incurred Unreimbursedmedical healthrelated expenses do not include the cost of premiuntnreimbursed
medical healthrelated expenses include, but are not limited to, deductiblespagmnents,and expenses for
orthodontia, and prescription eyeglasses and contact lenses, but nttess@unter medications iEoverage—is

undera-health-plaprovided through health care coverage

Subd.2. Order. (a) A completed national medical support notgsied by the public authority or a court order
that complies with this section is a qualified medical child support order under the federal Employee Retirement
Income Security Act of 1974 (ERISA), United States Code, title 29, section 1169(a).
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(b) Everyorder addressing child support must state:

(1) the names, last known addresses, and Social Security numbers of the parents and the joint child that is a
subject of the order unless the court prohibits the inclusion of an address or Social Securityamehdrders the
parents to provide the address and Social Security number to the administrator of the health plan;

(2) if-ajoint-child-is-not-presently-enrolled-in-health-care-coveratpether appropriate health care coverage for
the joint child is avadlble and, if so, state:

(i) the parents' responsibilities for carrying health care coverage;
(ii) the cost of premiums and how the cost is allocated between the parahts;

(i) the circumstances, if any, under which an obligation to propideate health care coverage for the joint
child will shift from one parent to the othemd

3)-if-appropriate-health-care-coverage-is-not-available-for-thejoint ¢lildyhether a contribution famedical
suppertpublic health care coveraggerequired; and

) (3) how unreimbursed or uninsuregkedicalhealthrelatedexpenses will be allocated between the parents.

Subd.3. Determining appropriate health care coverage Public health care coverage is presumed
appropriate In determining whether a parent has appropnateate health care coverage for the joint child, the
court must consider the following factors:

(1) comprehensiveness pfivate health care coverage guiding medical benefits Dependentrivate health
care coverage providing medical benefits is presumed comprehensive if it includes medical and hospital coverage
and provides for preventive, emergency, acute, and chronic care; or if it meets the migssemtal coverage
definition in United States Code, title 26, section 5000A(f) both parents haverivate health care coverage
providing medical benefits that is presumed comprehensive under this paragraph, the court must determine which
parent'sprivate health careoverage is more comprehensive by considering what other benefits are included in the
private health careoverage;

(2) accessibility Dependenforivate health care coverage is accessible if the covered joint child can obtain
services frm a health plan provider with reasonable effort by the parent with whom the joint child reBidege
health care coverage is presumed accessible if:

() primary care is available within 30 minutes or 30 miles of the joint child's residence andtgp=oia is
available within 60 minutes or 60 miles of the joint child's residence;

(ii) the private health care coverage is available through an employer and the employee can be expected to
remain employed for a reasonable amount of time; and

(i) no preexisting conditions exist to unduly delay enrolimentiivatehealth care coverage;

(3) the joint child's special medical needs, if any; and

(4) affordab|I|ty Dependenpnva ehealth care coverage p_Besum daffordable |fr{—rs—rease|craclaJre—rrr—eestelifL

egard to
+health care

marqrnal cost of the |0|nt Chlld does not exceed f|ve percent of the parents combined monthi ARIQ8t may

additionally consider high deductibles and the cosiniml|l the parent if the parent must enroll themselves in private
health care coverage to access private health care coverage for the child
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Subd.4. Ordering health care coverage {a)fa-jointchildispresently-enrolled-in-health-care-coverage, the
derthatthe-parent-whe-eurren i he parties
e coverage is

p-motion of a
j ealth care

(a) If a joint child is presently enrolled in health care coverage, the court shall order that the parent who currently
has the joint child enrolled in health care coverage continue that enrollment if the heatthveasge is appropriate
as defined under subdivision 3.

{e) (b) If only one parent has appropriate health care coverage providing medical benefits available, the court
must order that parent to carry the coverage for the joint child.

{d) (c) If both pareits have appropriate health care coverage providing medical benefits available, the court must
order the parent with whom the joint child resides to carnh#dadth careoverage for the joint child, unless:

(1) a party expresses a preferencepigvate health care coverage providing medical benefits available through
the parent with whom the joint child does not reside;

(2) the parent with whom the joint child does not reside is already carrying depemieté health care
coverage providing medicdlenefits for other children and the cost of contributing to the premiums of the other
parent'shealth careoverage would cause the parent with whom the joint child does not reside extreme hardship; or

(3) the parties agree as to which parent will caeglth care coverage providing medical benefits and agree on
the allocation of costs.

{e) (d) If the exception in paragraghd) (c), clause (1) or (2), applies, the court must determine which parent has
the most appropriateealth carecoverage providing edical benefits available and order that parent to deeajth
carecoverage for the joint child.

& (e) If neither parent has appropriate health care coverage available, the court must order the parents to

& contribute toward the actual health caosts of the joint children based on a pro rata shere
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{g) (f) If neither parent has appropriate health care coverage availableuttienay order the parent with whom
the child resides to apply for publealth careoverage for the child.

coverage

) (g) If a joint child is not presently enrolled private health care coverage providing dental benefits, upon
motion of a parent or the public authority, the court must determine whether one or both parents lugvatappr
dentalprivate health care coveragaroviding dental benefitfor the joint child, and the court may order a parent
with appropriatedental private health care coverageroviding dental benefitavailable to carry théealth care
coverage for theogjnt child.

& (h) If a joint child is not presently enrolled in availalggvate health care coverage providing benefits other
than medical benefits or dental benefits, upon motion of a parent or the public authority, the court may determine
whetherthat-othemprivate health care coveraggoviding other health benefifer the jointchild is appropriate, and
the court may order a parent with that appropupeieatehealth care coverage available to carry the coverage for the
joint child.

Subd.5. Medical support costs; unreimbursed and uninsurednedical health-related expenses (a) Unless
otherwise agreed to by the parties and approved by the court, the court must order that theivastvéalth care
coverage and all unreimbursed and uninsuresttical healthrelated expensesinderthe-health-plabe divided
between the obligor and obligee based on their proportionate share of the parties' combined monthilfhBICS
amount allocated for medical support is considered child support but is not subject teotlivo®) adjustment
under section 5184&5.

(b) If a party owes goint-child basicsupport obligation for goint child and is ordered to cargrivate health
care coverage for the joint child, and the other party is ordered to contribute to the carrying party's cost for coverage,
the carrying party'sehild basic support payment must be reduced by the amount of the contributing party's
contribution.

(c) If a party owes @int-child basicsupport obligation for @int child and is ordered to contribute to the other
party's cost for carryingrivate health care coverage for the joint child, the contributing party's child support
payment must be increased by the amount of the contribufiba contribution toward private health care coverage
must not be charged in any month in which the partiered to carry private health care coverage fails to maintain

private coverage.

(d) If the party ordered to cargrivate health care coverage for the joint child already carries depepdeate
health care coverage for other dependents and would ecadditional premium costs to add the joint child to the
existinghealth carecoverage, the court must not order the other party to contribute to the premium cosisltfor
carecoverage of the joint child.

(e) If a party ordered to cargyrivate hedth care coverage for the joint child does not already carry dependent
private health care coverage but has other dependents who may be added to thehaalérethrecoverage, the
full premium costs of the dependgatvatehealth care coverage mustdiocated between the parties in proportion
to the party's share of the parties' combimahthly PICS, unless the parties agree otherwise.

(f) If a party ordered to carmgrivatehealth care coverage for the joint child is required to enroll in a helalth
so that the joint child can be enrolled in dependeivtate health care coverage under the plan, the court must
allocate the costs of the dependprivatehealth care coverage between the partiHse costs of th@rivate health
care coverage forhe party ordered to carry theealth carecoverage for the joint child must not be allocated
between the parties.
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() If the joint child is receiving any form of public health care coverage:

(1) the parent with whom the joint child does not reside slallribute a monthly amount toward the actual cost
of public health care coverag&he amount of the noncustodial parent's contribution is determined by applying the
noncustodial parent's PICS to the premium scale for MinnesotaCare under section 258idivsien 2, paragraph
(d). If the noncustodial parent's PICS meets the eligibility requirements for MinnesotaCare, the contribution is the
amount that the noncustodial parent would pay for the child's premium;

(2) if the noncustodial parent's PICS exds the eligibility requirements, the contribution is the amount of the
premium for the highest eligible income on the premium scale for MinnesotaCare under section 256L.15,
subdivision 2, paragraph (dFor purposes of determining the premium amountntreustodial parent's household
size is equal to one parent plus the child or children who are the subject of the order;

(3) the custodial parent's obligation is determined under the requirements for public health care coverage in
chapter 256B; or

(4) if the noncustodial parent's PICS is less than 200 percent of the federal poverty guidelines for one person or
the noncustodial parent receives public assistance, the noncustodial parent must not be ordered to contribute toward
the cost of public heditcare coverage.

(h) The commissioner of human services must publish a table for section 256L.15, subdivision 2, paragraph (d),
and update the table with changes to the schedule by July 1 of each year.

Subd.6. Notice or court order sent toparty's employer, union, or health carrier. (a) The public authority
must forward a copy of the national medical support notice or court orderif@ate health care coverage to the
party's employer within two business days after the date the partieieerinto the work reporting system under
section 256.998.

(b) The public authority or a party seeking to enforce an ordeprfeate health care coverage must forward a
copy of the national medical support notice or court order to the obligor's employeion, or to the health carrier
under the following circumstances:

(1) the party ordered to carpyivatehealth care coverage for the joint child fails to provide written proof to the
other party or the public authority, within 30 days of the eiffectlate of the court order, that the party has applied
for privatehealth care coverage for the joint child;

(2) the party seeking to enforce the order or the public authority gives written notice to the party ordered to carry
privatehealth care coveragfor the joint child of its intent to enforce medical suppditte party seeking to enforce
the order or public authority must mail the written notice to the last known address of the party ordered to carry
privatehealth care coverage for the joint chiand

(3) the party ordered to carprivate health care coverage for the joint child fails, within 15 days after the date
on which the written notice under clause (2) was mailed, to provide written proof to the other party or the public
authority thathe party has applied farivatehealth care coverage for the joint child.

(c) The public authority is not required to forward a copy of the national medical support notice or court order to
the obligor's employer or union, or to the health carrier,d@fdburt ordergrivate health care coverage for the joint
child that is not employepased or uniofbased coverage.
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Subd.7. Employer or union requirements. (a) An employer or union must forward the national medical
support notice or court order to itedlth plan within 20 business days after the date on the national medical support
notice or after receipt of the court order.

(b) Upon determination by an employer's or union's health plan administrator that a joint child is eligible to be
covered underhie health plan, the employer or union and health plan must enroll the joint child as a beneficiary in
the health plan, and the employer must withhold any required premiums from the income or wages of the party
ordered to carry health care coverage forjoir child.

(c) If enrollment of the party ordered to capsivatehealth care coverage for a joint child is necessary to obtain
dependenprivatehealth care coverage under the plan, and the party is not enrolled in the health plan, the employer
or union must enroll the party in the plan.

(d) Enrollment of dependents and, if necessary, the party ordered topdaede health care coverage for the
joint child must be immediate and not dependent upon open enrollment peEoddlment is not subjedb the
underwriting policies under section 62A.048.

(e) Failure of the party ordered to capipvatehealth care coverage for the joint child to execute any documents
necessary to enroll the dependent in the health plan does not affect the obligakierenfployer or union and
health plan to enroll the dependent in a plarformation and authorization provided by the public authority, or by a
party or guardian, is valid for the purposes of meeting enrollment requirements of the health plan.

() An enployer or union that is included under the federal Employee Retirement Income Security Act of 1974
(ERISA), United States Code, title 29, section 1169(a), may not deny enroliment to the joint child or to the parent if
necessary to enroll the joint childdzal on exclusionary clauses described in section 62A.048.

(9) A new employer or union of a party who is ordered to propitleate health care coverage for a joint child
must enroll the joint child in the party's health plan as required by a nationaahsapport notice or court order.

Subd.8. Health plan requirements (a) If a health plan administrator receives a completed national medical
support notice or court order, the plan administrator must notify the parties, and the public authoripublithe
authority provides support enforcement services, within 40 business days after the date of the notice or after receipt
of the court order, of the following:

(1) whetherhealth carecoverage is available to the joint child under the terms of thkhhplan and, if not, the
reason whynealth careoverage is not available;

(2) whether the joint child is covered under the health plan;

(3) the effective date of the joint child's coverage under the health plan; and

(4) what steps, if any, arequired to effectuate the joint child's coverage under the health plan.

(b) If the employer or union offers more than one plan and the national medical support notice or court order
does not specify the plan to be carried, the plan administrator mifgtthetparents and the public authority if the
public authority provides support enforcement servicééhen there is more than one option available under the

plan, the public authority, in consultation with the parent with whom the joint child residiss,promptly select
from available plan options.
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(c) The plan administrator must provide the parents and public authority, if the public authority provides support
enforcement services, with a notice of the joint child's enrollment, description bé#tle carecoverage, and any
documents necessary to effectuate coverage.

(d) The health plan must send copies of all correspondence regardipgvidie health care coverage to the
parents.

(e) An insured joint child's parent's signature is a valid authtion to a health plan for purposes of processing
an insurance reimbursement payment to the medical services provider or to the parent, if medical services have been
prepaid by that parent.

Subd.9. Employer or union liability . (a) An employer or uniothat willfully fails to comply with the order or
notice is liable for any uninsuradedicalhealthrelatedexpenses incurred by the dependents while the dependents
were eligible to be enrolled in the health plan and for any other premium costs incuraesgeéhe employer or
union willfully failed to comply with the order or notice.

(b) An employer or union that fails to comply with the order or notice is subject to a contempt finding, a $250
civil penalty under section 518A.73, and is subject to a @eitalty of $500 to be paid to the party entitled to
reimbursement or the public authorityPenalties paid to the public authority are designated for child support
enforcement services.

Subd.10. Contesting enrollment (a) A party may contest a joinhitd's enrollment in a health plan on the
limited grounds that the enrollment is improper due to mistake of fact or that the enroliment meets the requirements
of section 518.145.

(b) If the party chooses to contest the enrollment, the party must dolatenthan 15 days after the employer
notifies the party of the enroliment by doing the following:

(2) filing a motion in district court or according to section 484.702 and the expedited child support process rules
if the public authority provides suppahforcement services;

(2) serving the motion on the other party and public authority if the public authority provides support
enforcement services; and

(3) securing a date for the matter to be heard no later than 45 days after the restiodiroent.

(c) The enrollment must remain in place while the party contests the enrollment.

Subd.11. Disenrollment; continuation of coverage; coverage options (a) Unless a court order provides
otherwise, a child for whom a party is required to pdewrivate health care coverage under this section must be
covered as a dependent of the party until the child is emancipated, until further order of the court, or as consistent

with the terms of théealth careoverage.

(b) The health carrier, employesy union may not disenroll or eliminateealth carecoverage for the child
unless:

(1) the health carrier, employer, or union is provided satisfactory written evidence that the court order is no
longer in effect;

(2) the joint child is or will be enrad in comparablgrivate health care coverage through another health plan
that will take effect no later than the effective date of the disenroliment;
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(3) the employee is no longer eligible for dependwaith careoverage; or
(4) the required premiumals not been paid by or on behalf of the joint child.

(c) The health plan must provide 30 days' written notice to the joint child's parents, and the public authority if the
public authority provides support enforcement services, before the health plarokiser eliminates the joint
child'shealth careoverage.

(d) A joint child enrolled irprivatehealth care coverage under a qualified medical child support order, including
a national medical support notice, under this section is a dependent andifizdgb@neficiary under the
Consolidated Omnibus Budget and Reconciliation Act of 1985 (COBRA), Public Le&2¥®9Upon expiration of
the order, the joint child is entitled to the opportunity to elect contieadth carecoverage that is available under
the health plan The employer or union must provide notice to the parties and the public authority, if it provides
support services, within ten days of the termination date.

(e) If the public authority provides support enforcement services and a plan administrator reports to the public
authority that there is more than one coverage option available under the Haalthhp public authority, in
consultation with the parent with whom the joint child resides, must promptly $elelth carecoverage from the
available options.

Subd.12. Spousal or former spousal coverage The court must require the parent with whtme joint child
does not reside to provide dependentate health care coverage for the benefit of the parent with whom the joint
child resides if the parent with whom the child does not reside is ordered to provide depeivdémhealth care
covera@g for the parties' joint child and adding the other parent ttiéladth carecoverage results in no additional
premium cost.

Subd.13. Disclosure of information. (a) If the public authority provides support enforcement services, the
parties must provigl the public authority with the following information:

(1) information relating to dependent health care coveexgeublic-coveragavailable for the benefit of the
joint child for whom support is sought, including all information required to be includadnedical support order
under this section;

(2) verification that application for couardered health care coverage was made within 30 days of the court's
order; and

(3) the reason that a joint child is not enrolled in caudered health care coverage, if a joint child is not
enrolled inhealth careoverage or subsequently logesalth careoverage.

(b) Upon request from the public authority under section 256.&7&mployer, union, or plan administrator,
including an employer subject to the federal Employee Retirement Income Security Act of 1974 (ERISA), United
States Code, title 29, section 1169(a), must provide the public authority the following information:

(1) information relating to dependemtivate health care coverage available to a party for the benefit of the joint
child for whom support is sought, including all information required to be included in a medical support order under
this section; and

(2) information that will enable the public authority to determine whether a health plan is appropriate for a joint
child, including, but not limited to, all available plan options, any geographic service restrictions, and the location of
service providers.



46TH DAY] TUESDAY, APRIL 11,2023 3413

() The employer, union, or plan administrator must not release information regarding one party to the other
party. The employer, union, or plan administrator must provide both parties with insurance identification cards and
all necessary written informaticto enable the parties to utilize the insurance benefits for the covered dependent.

(d) The public authority is authorized to release to a party's employer, union, or health plan information
necessary to verify availability of dependenivatehealth cae coverage, or to establish, modify, or enforce medical
support.

(e) An employee must disclose to an employer if medical support is required to be withheld under this section
and the employer must begin withholding according to the terms of the ordemedad section 518A.53If an
employee discloses an obligation to obtaiivate health care coverage armbalth carecoverage is available
through the employer, the employer must make all application processes known to the individual and enroll the
employee and dependent in the plan.

Subd.14. Child support enforcement services The public authority must take necessary steps to establish,
enforce, and modify an order for medical support if the joint child receives public assistance or a party campletes
application for services from the public authority under section 518A.51.

Subd.15. Enforcement (a) Remedies available for collecting and enforcing child support apply to medical
support.

(b) For the purpose of enforcement, the following are @it support:
(1) the costs of individual or group health or hospitalization coverage;
(2) dental coverage;

(3) medical costs ordered by the court to be paid by either party, including health care coverage premiums paid
by the obligee because of thdigbr's failure to obtairfhealth careoverage as ordered; and

(4) liabilities established under this subdivision.

(c) A party who fails to carry coudrdered dependemprivate health care coverage is liable for the joint child's
uninsuredmedical healthrelated expenses unless a court order provides otherwiseparty's failure to carry
courtorderedhealth carecoverage, or to provide other medical support as ordered, isis foa modification of
medical support under section 518A.39, subdivision 8, unless it meets the presumption in section 518A.39,
subdivision 2.

(d) Payments by the health carrier or employer for services rendered to the dependents that are dipsstgd to a
not owed reimbursement must be endorsed over to and forwarded to the vendor or appropriate party or the public
authority A party retaining insurance reimbursement not owed to the party is liable for the amount of the
reimbursement.

Subd.16. Offset. (a) If a party is the parent with primary physical custody as defined in section 518A.26,
subdivision 17, and is an obligor ordered to contribute to the other party's cost for carrying health care coverage for
the joint child, the other party's chiklipport and spousal maintenance obligations are subject to an offset under
subdivision 5.

(b) The public authority, if the public authority provides child support enforcement services, may remove the
offset to a party's child support obligation when:
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(1) the party's courbrderedprivatehealth care coverage for the joint child terminates;
(2) the party does not enroll the joint child in otpewratehealth care coverage; and
(3) a madification motion is not pending.

The public authority must provideotice to the parties of the actiotf neither party requests a hearing, the public
authority must remove the offset effective the first day of the month following termination of the joint hivdte
health care coverage.

(c) The public authority,fithe public authority provides child support enforcement services, may resume the
offset when the party ordered to provigeivate health care coverage for the joint child has resumed the
courtorderedprivate health care coverage or enrolled the joinictin other private health care coverageThe
public authority must provide notice to the parties of the actibmeither party requests a hearing, the public
authority must resume the offset effective the first day of the month following certifickizdprivate health care
coverage is in place for the joint child.

(d) A party may contest the public authority's action to remove or resume the offset to the child support
obligation if the party makes a written request for a hearing within 30 daysrafieiving written noticelf a party
makes a timely request for a hearing, the public authority must schedule a hearing and send written notice of the
hearing to the parties by mail to the parties' last known addresses at least 14 days beforentheTheahiearing
must be conducted in district court or in the expedited child support process if section 484.702 &ppliistrict
court or child support magistrate must determine whether removing or resuming the offset is appropriate and, if
approprate, the effective date for the removal or resumption.

Subd.16a Suspension or reinstatement of medical support contribution (a) If a party is the parent with
primary physical custody, as defined in section 518A.26, subdivision 17, andei®d to carry private health care
coverage for the joint child but fails to carry the cenndered private health care coverage, the public authority may
suspend the medical support obligation of the other party if that party has beeordetgt tocontribute to the
cost of the private health care coverage carried by the parent with primary physical custody of the joint child.

(b) If the public authority provides child support enforcement services, the public authority may suspend the
other party'snedical support contribution toward private health care coverage when:

(1) the party's cowvrdered private health care coverage for the joint child terminates;

(2) the party does not enroll the joint child in other private healthaarerage; and

(3) a maodification maotion is not pending.

The public authority must provide notice to the parties of the actioneither party requests a hearing, the public
authority must remove the medical support contribution effective the fingt oflathe month following the
termination of the joint child's private health care coverage.

(c) If the public authority provides child support enforcement services, the public authority may reinstate the
medical support contribution when the party orddmeg@rovide private health care coverage for the joint child has
resumed the joint child's countdered private health care coverage or has enrolled the joint child in other private
health care coveragelhe public authority must provide notice to thetjges of the action If neither party requests
a hearing, the public authority must resume the medical support contribution effective the first day of the month
following certification that the joint child is enrolled in private health care coverage
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(d) A party may contest the public authority's action to suspend or reinstate the medical support contribution if
the party makes a written request for a hearing within 30 days after receiving written ribicparty makes a
timely request for a hearinthe public authority must schedule a hearing and send written notice of the hearing to
the parties by mail to the parties' last known addresses at least 14 days before the Abarihgaring must be
conducted in district court or in the expedited clsilghport process if section 484.702 appligébe district court or
child support magistrate must determine whether suspending or reinstating the medical support contribution is
appropriate and, if appropriate, the effective date of the removal or remstst of the medical support
contribution.

Subd.17. Collecting unreimbursed or uninsuredmedical health-related expenses (a) This subdivision and
subdivision 18 apply when a court order has determined and ordered the parties' proportionate share and
responsibility to contribute to unreimbursed or uninsuredliicalhealthrelatedexpenses.

(b) A party requesting reimbursement of unreimbursed or uninsmetical healthrelated expenses must
initiate a request to the other party within two years ofdidie that the requesting party incurred the unreimbursed
or uninsuredmedical healthrelatedexpenses If a court order has been signed ordering the contributemrds
towardunreimbursed or uninsured expenses, ayear limitations provision must bg@plied to any requests made
on or after January 1, 2007The provisions of this section apply retroactively to court orders signed before January
1, 2007 Requests for unreimbursed or uninsured expenses made on or after January 1, 2007, may inchete expen
incurred before January 1, 2007, and on or after January 1, 2005.

(c) A requesting party must mail a written notice of intent to collect the unreimbursed or unirsegidl
healthrelatedexpenses and a copy of an affidavit of health care expenses to the other party at the other party's last
known address.

(d) The written notice must include a statement that the other party has 30 days from the date the notice was
mailed to (1) pay in fuj (2) agree to a payment schedule; or (3) file a motion requesting a hearing to contest the
amount due or to set a coundered monthly payment amourif the public authority provides services, the written
notice also must include a statement thatéf other party does not respond within the 30 days, the requesting party
may submit the amount due to the public authority for collection.

(e) The affidavit of health care expenses must itemize and document the joint child's unreimbursed or uninsured
medeal healthrelatedexpenses and include copies of all bills, receipts, and insurance company explanations of
benefits.

(f) If the other party does not respond to the request for reimbursement within 30 days, the requesting party may
commence enforcememgainst the other party under subdivision 18; file a motion for a -codered monthly
payment amount under paragraph (i); or notify the public authority, if the public authority provides services, that the
other party has not responded.

(g) Thenotice to the public authority must includa:copy of the written notice, a copy of the affidavit of health
care expenses, and copies of all bills, receipts, and insurance company explanations of benefits.

(h) If noticed under paragraph (f), the pubdiathority must serve the other party with a notice of intent to
enforce unreimbursed and uninsureddicalhealthrelatedexpenses and file an affidavit of service by mail with the
district court administrator The notice must state that the other padg t4 days to (1) pay in full; or (2) file a
motion to contest the amount due or to set a emaitred monthly payment amourithe notice must also state that
if there is no response within 14 days, the public authority will commence enforcement gpdmses as arrears
under subdivision 18.
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(i) To contest the amount due or set a caudered monthly payment amount, a party must file a timely motion
and schedule a hearing in district court or in the expedited child support process if section 484i@82 Hpe
moving party must provide the other party and the public authority, if the public authority provides services, with
written notice at least 14 days before the hearing by mailing notice of the hearing to the public authority and to the
requestilg party at the requesting party's last known addrése moving party must file the affidavit of health care
expenses with the court at least five days before the heaflihg district court or child support magistrate must
determine liability for the )penses and order that the liable party is subject to enforcement of the expenses as
arrears under subdivision 18 or set a caudered monthly payment amount.

Subd.18. Enforcing unreimbursed or uninsured medical health-related expenses as arrears ()
Unreimbursed or uninsurededicalhealthrelatedexpenses enforced under this subdivision are collected as arrears.

(b) If the liable party is the parent with primary physical custody as defined in section 518A.26, subdivision 17,
the unreimbursed or imsuredmedicalhealthrelatedexpenses must be deducted from any arrears the requesting
party owes the liable partyf unreimbursed or uninsured expenses remain after the deduction, the expenses must be
collected as follows:

(1) If the requesting partgwes a current child support obligation to the liable party, 20 percent of each payment
received from the requesting party must be returned to the requesting fémytotal amount returned to the
requesting party each month must not exceed 20 perttdrg ourrent monthly support obligation.

(2) If the requesting party does not owe current child support or arrears, a payment agreement under section
518A.69 is requiredIf the liable party fails to enter into or comply with a payment agreement, qhesting party
or the public authority, if the public authority provides services, may schedule a hearing to setadevad
payment The requesting party or the public authority must provide the liable party with written notice of the
hearing at ledasl4 days before the hearing.

(c) If the liable party is not the parent with primary physical custody as defined in section 518A.26, subdivision
17, the unreimbursed or uninsuregdicalhealthrelatedexpenses must be deducted from any arrears the tegues
party owes the liable partyf unreimbursed or uninsured expenses remain after the deduction, the expenses must be
added and collected as arrears owed by the liable party.

EFFECTIVE DATE . This section is effective January 1, 2025.

Sec.6. Minnesota Statutes 2022, section 518A.42, subdivision 1, is amended to read:

Subdivision 1 Ability to pay. (a) Itis a rebuttable presumption that a child support order should not exceed the
obligor's ability to pay To determine the amount of childgport the obligor has the ability to pay, the court shall
follow the procedure set out in this section.

(b) The court shall calculate the obligor's income available for support by subtracting a montklyppett
reserve equal to 120 percent of federal poverty guidelines for one person from the obligor's parental income for
determining child support (PICS)f benefits under section 518A.31 are received by the obligee as a representative
payee for a joint child or are received by the child afitggn school, based on the other parent's eligibility, the court
shall subtract the amount of benefits from the obligor's PICS before subtracting thepgeift reserve If the
obligor's income available for support calculated under this paragraph a teqor greater than the obligor's
support obligation calculated under section 518A.34, the court shall order child support under section 518A.34.

(c) If the obligor's income available for support calculated under paragraph (b) is more than the minimum
support amount under subdivision 2, but less than the guideline amount under section 518A.34, then the court shall
apply a reduction to the child support obligation in the following order, until the support order is equal to the
obligor's income availablef support:
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(1) medical support obligation;

(2) child care support obligation; and

(3) basic support obligation.

(d) If the obligor's income available for support calculated under paragraph (b) is equal to or less than the
minimum support amount undenksdivision 2 or if the obligor's gross income is less than 120 percent of the federal

poverty guidelines for one person, the minimum support amount under subdivision 2 applies.

EFFECTIVE DATE . This section is effective January 1, 2025

Sec.7. Minneota Statutes 2022, section 518A.42, subdivision 3, is amended to read:

Subd.3. Exception. (a) This section does not apply to an obligor who is incarcexatésl a recipient of a
general assistance grant, Supplemental Security Income, temporarynassistaneedy families (TANF) grant, or
comparable statkinded Minnesota family investment program (MFIP) benefits

(b) If the court finds the obligor receives no income and completely lacks the ability to earn income, the
minimum basic support amountder this subdivision does not apply.

(c) If the obligor's basic support amount is reduced below the minimum basic support amount due to the
application of the parenting expense adjustment, the minimum basic support amount under this subdivision does not
apply and the lesser amount is the guideline basic support.

EFFECTIVE DATE . This section is effective January 1, 2025

Sec.8. Minnesota Statutes 2022, section 518A.43, subdivision 1b, is amended to read:

Subd.1lb. Increase in income ofcustodial parent In a modification of support under section 518A.39, the
court may deviate from the presumptive child support obligation under section 518A.34 when the only change in
circumstances is an increase to the custodial parent's income and

b the basic support increases

{2) the parties' combined-gross-income-is-$6,000-or less; or

(3) the-obligor'sincome-is-$2,000-or-less.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.9. Minnesota Statutes 2022 aion 518A.65, is amended to read:
518A.65 DRIVER'S LICENSE SUSPENSION.

(a) Upon motion of an obligee, which has been properly served on the obligor and upon which there has been an
opportunity for hearing, if a court finds that the obligor has beemay be issued a driver's license by the
commissioner of public safety and the obligor is in arrears in-@ydered child support or maintenance payments,
or both, in an amount equal to or greater than three times the obligor's total monthly suppostirdaadamce
payments and is not in compliance with a written payment agreement pursuant to section 518A.69 that is approved
by the court, a child support magistrate, or the public authority, the slealitnay order the commissioner of public
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safety to susend the obligor's driver's licenseThe court may consider the circumstances in paragraph (i) to
determine whether driver's license suspension is an appropriate remedy that is likely to induce the payment of child
support The court may consider whethdriver's license suspension would have a direct harmful effect on the
obligor or joint children that would make driver's license suspension an inappropriate réfhedyublic authority

may not administratively reinstate a driver's license suspendéduelmptirt unless specifically authorized to do so in

the court order This paragraph expires December 31, 2025.

(b) This paragraph is effective January 1, 20P®on the motion of an obligee that has been properly served on
the obligor and for which therhas been an opportunity for a hearing, if a court finds that the obligor has a valid
driver's license issued by the commissioner of public safety and the obligor is in arrears Hordened child
support or maintenance payments, or both, in an ameauml to or greater than three times the obligor's total
monthly support and maintenance payments and is not in compliance with a written payment agreement pursuant to
section 518A.69 that is approved by the court, a child support magistrate, or theagoutittigty, the court may
order the commissioner of public safety to suspend the obligor's driver's licdinge court may consider the
circumstances in paragraph (i) to determine whether driver's license suspension is an appropriate remedy that is
likely to induce the payment of child suppoifhe court may consider whether driver's license suspension would
have a direct harmful effect on the obligor or joint children that would make driver's license suspension an
inappropriate remedyThe public authdty may not administratively reinstate a driver's license suspended by the
court unless specifically authorized to do so in the court order.

(c) The court's order must be stayed for 90 days in order to allow the obligor to execute a written payment
agreenent pursuant to section 518A.69%he payment agreement must be approved by either the court or the public
authority responsible for child support enforcemelfitthe obligor has not executed or is not in compliance with a
written payment agreement purstido section 518A.69 after the 90 days expires, the court's order becomes
effective and the commissioner of public safety shall suspend the obligor's driver's. ligéeseemedy under this
section is in addition to any other enforcement remedy avaitatttee court An obligee may not bring a motion
under this paragraph within 12 months of a denial of a previous motion under this paragraph.

) (d) If a public authority responsible for child support enforcement determines that the obligor has been or
may be issued a driver's license by the commissioner of public sefétthe obligor is in arrears in countdered
child support or maintenance paym or both in an amount equal to or greater than three times the obligor's total
monthly support and maintenance payments and not in compliance with a written payment agreement pursuant to
section 518A.69 that is approved by the court, a child supporistretg, or the public authority, the public
authority shall direct the commissioner of public safety to suspend the obligor's driver's liorese exercising
administrative discretion under paragraph {ihe remedy under this section is in additiorahy other enforcement
remedy available to the public authorityhis paragraph expires December 31, 2025.

(e) This paragraph is effective January 1, 2086 public authority responsible for child support enforcement
determines that:

(1) theobligor has a valid driver's license issued by the commissioner of public safety;

(2) the obligor is in arrears in cowstdered child support or maintenance payments or both in an amount equal
to or greater than three times the obligor's total monttgpat and maintenance payments;

(3) the obligor is not in compliance with a written payment agreement pursuant to section 518A.69 that is
approved by the court, a child support magistrate, or the public authority; and

(4) the obligor's mailing addressksown to the public authority;

then the public authority shall direct the commissioner of public safety to suspend the obligor's driver's license
unless exercising administrative discretion under paragrapfiifi¢ remedy under this section is in admiitto any
other enforcement remedy available to the public authority.




46TH DAY] TUESDAY, APRIL 11,2023 3419

{e) (f) At least 90 days prior to notifying the commissioner of public safety according to pardgjddh the
public authority must mail a written notice to the obligor at the obBdast known address, that it intends to seek
suspension of the obligor's driver's license and that the obligor must request a hearing within 30 days in order to
contest the suspensiolff the obligor makes a written request for a hearing within 30 dégise date of the notice,
a court hearing must be heldNotwithstanding any law to the contrary, the obligor must be served with 14 days'
notice in writing specifying the time and place of the hearing and the allegations against the ckfigarotice
must include information that apprises the obligor of the requirement to develop a written payment agreement that is
approved by a court, a child support magistrate, or the public authority responsible for child support enforcement
regarding child suppgrimaintenance, and any arrearages in order to avoid license suspemtségonotice may be
served personally or by mailf the public authority does not receive a request for a hearing within 30 days of the
date of the notice, and the obligor does na@toexe a written payment agreement pursuant to section 518A.69 that is
approved by the public authority within 90 days of the date of the notice, the public authority shall direct the
commissioner of public safety to suspend the obligor's driver's licenss paragraptb) (d).

{d) (a) At a hearing requested by the obligor under paragge)tf), and on finding that the obligor is in arrears
in courtordered child support or maintenance payments or both in an amount equal to or greater than thiee times t
obligor's total monthly support and maintenance payments, the district court or child support magistrate shall order
the commissioner of public safety to suspend the obligor's driver's license or operating privileges unless

(1) the court or child suppt magistrate determines that the obligor has executed and is in compliance with a
written payment agreement pursuant to section 518A.69 that is approved by the court, a child support magistrate, or
the public authority or

(2) the court, in its discriein, determines that driver's license suspension is unlikely to induce payment of child
support or would have direct harmful effects on the obligor or joint child that makes driver's license suspension an
inappropriate remedy The court may consider theraumstances in _paragraph (i) in_exercising the court's
discretion.

{e) (h) An obligor whose driver's license or operating privileges are suspended may:

(1) provide proof to the public authority responsible for child support enforcement that the dbligor
compliance with all written payment agreements pursuant to section 518A.69;

(2) bring a motion for reinstatement of the driver's liceng& the hearing, if the court or child support
magistrate orders reinstatement of the driver's licenseadine or child support magistrate must establish a written
payment agreement pursuant to section 518A.69; or

(3) seek a limited license under section 171.20limited license issued to an obligor under section 171.30
expires 90 days after the datésiissued.

Within 15 days of the receipt of that proof or a court order, the public authority shall inform the commissioner of
public safety that the obligor's driver's license or operating privileges should no longer be suspended.

(i) Prior to notifyingthe commissioner of public safety that an obligor's driver's license should be suspended or
after an obligor's driving privileges have been suspended, the public authority responsible for child support
enforcement may use administrative authority to dmdsuspension process or inform the commissioner of public
safety that the obligor's driving privileges should no longer be suspended under any of the following circumstances:

(1) the full amount of cowdrdered payments have been received for at lesstrmnth;

(2) an income withholding notice has been sent to an employer or payor of money;

(3) payments less than the full coordered amount have been received and the circumstances of the obligor
demonstrate the obligor's substantial intent to dgwith the order;
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(4) the obligor receives public assistance;

(5) the case is being reviewed by the public authority for downward modification due to changes in the obligor's
financial circumstances or a party has filed a motion to modify the chifzbsuprder;

(6) the obligor no longer lives in the state and the child support case is in the process of interstate enforcement;

(7) the obligor is currently incarcerated for one week or more or is receivipdtignt treatment for physical
health, matal health, chemical dependency, or other treatm&hts clause applies for six months after the obligor
is no longer incarcerated or receivinggatient treatment;

(8) the obligor is temporarily or permanently disabled and unable to pay child support

(9) the obligor has presented evidence to the public authority that the obligor needs driving privileges to
maintain or obtain the obligor's employment;

(10) the obligor has not had a meaningful opportunity to pay toward arrears; or

(11) other circmstances of the obligor indicate that a temporary condition exists for which suspension of the
obligor's driver's license for the nonpayment of child support is not appropriMieen considering whether
suspension of the obligor's driver's license is appate, the public authority must asse@$whether suspension of
the obligor's driver's license is likely to induce payment of child support; and (ii) whether suspension of the obligor's
driver's license would have direct harmful effects on the oblmojoint children that make driver's license
suspension an inappropriate remedy

The presence of circumstances in this paragraph does not prevent the public authority from proceeding with a
suspension of the obligor's driver's license

& () In addition to the criteria established under this section for the suspension of an obligor's driver's license, a
court, a child support magistrate, or the public authority may direct the commissioner of public safety to suspend the
license of a party who hdailed, after receiving notice, to comply with a subpoena relating to a paternity or child
support proceedingNotice to an obligor of intent to suspend must be served by first class mail at the obligor's last
known addressThe notice must inform thebtigor of the right to request a hearintj the obligor makes a written
request within ten days of the date of the hearing, a hearing must beAtellde hearing, the only issues to be
considered are mistake of fact and whether the obligor receivadiipeena.

g (k) The license of an obligor who fails to remain in compliance with an approved written payment agreement
may be suspendedPrior to suspending a license for noncompliance with an approved written payment agreement,
the public authority mst mail to the obligor's last known address a written notice that (1) the public authority
intends to seek suspension of the obligor's driver's license under this paragraph, and (2) the obligor must request a
hearing, within 30 days of the date of theio®tto contest the suspensioff, within 30 days of the date of the
notice, the public authority does not receive a written request for a hearing and the obligor does not comply with an
approved written payment agreement, the public authority must dired®epartment of Public Safety to suspend
the obligor's license under paragrdph (d). If the obligor makes a written request for a hearing within 30 days of
the date of the notice, a court hearing must be. hRlotwithstanding any law to theontrary, the obligor must be
served with 14 days' notice in writing specifying the time and place of the hearing and the allegations against the
obligor. The notice may be served personally or by mail at the obligor's last known addtbssobligorappears
at the hearing and the court determines that the obligor has failed to comply with an approved written payment
agreement, the court or public authority shall notify the Department of Public Safety to suspend the obligor's license
under paragrapkb) (d). If the obligor fails to appear at the hearing, the court or public authority must notify the
Department of Public Safety to suspend the obligor's license under parégréhh
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Sec.10. Minnesota Statutes 2022, section 518A.77, is amendeddo rea
518A.77 GUIDELINES REVIEW.

&) No later than 2006 and every four years after that, the Department of Human Services must conduct a review
of the child support guideliness required under Code of Federal Reqgulations, title 45, section 302.56(h)

(b} This-section-expires-January-1,2032.

Sec.11l. REPEALER.

Minnesota Statutes 2022, section 518AiS%9¢epealed.

EFFECTIVE DATE . This section is effective the day following final enactment.

ARTICLE 4
LICENSING

Section 1 Minnesota Statute®022, section 245.095, is amended to read:

245.095 LIMITS ON RECEIVING PUBLIC FUNDS.

Subdivision 1 Prohibition. (@) If a provider, vendor, or individual enrolled, licensed, receiving funds under a
grant contract, or registered in any program admirgdtéy the commissioner, including under the commissioner's

powers and authorities in section 256.01, is excluded from that program, the commissioner shall:

(1) prohibit the excluded provider, vendor, or individual from enrolling, becoming licensedyingcgrant
funds, or registering in any other program administered by the commissioner; and

(2) disenroll, revoke or suspend a license, disqualify, or debar the excluded provider, vendor, or individual in
any other program administered by the commissioner

(b) If a provider, vendor, or individual enrolled, licensed, receiving funds under a grant contract, or registered in
any program administered by the commissioner, including under the commissioner's powers and authorities in
section 256.01, isxcluded from that program, the commissioner may:

(1) prohibit any associated entities or associated individuals from enrolling, becoming licensed, receiving grant
funds, or reqgistering in any other program administered by the commissioner; and

(2) disemoll, revoke or suspend a license of, disqualify, or debar any associated entities or associated individuals
in any other program administered by the commissioner.

(c) If a provider, vendor, or individual enrolled, licensed, or otherwise receiving furdbr @ny contract or
registered in any program administered by a Minnesota state or federal agency is excluded from that program, the
commissioner of human services may:

(1) prohibit the excluded provider, vendor, individual, or any associated entitessociated individuals from
enrolling, becoming licensed, receiving grant funds, or registering in any program administered by the
commissioner; and

(2) disenroll, revoke or suspend a license of, disqualify, or debar the excluded provider, vendoiyahdivi
any associated entities or associated individuals in any program administered by the commissioner.
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{b) (d) The duration othis a prohibition, disenroliment, revocation, suspension, disqualification, or debarment
under paragraph (ajust last forthe longest applicable sanction or disqualifying period in effect for the provider,
vendor, or individual permitted by state or federal.lahe duration of a prohibition, disenrollment, revocation,
suspension, disqualification, or debarment under papagréb) and (c) may last until up to the longest applicable
sanction or disqualifying period in effect for the provider, vendor, individual, associated entity, or associated
individual as permitted by state or federal law.

Subd.2. Definitions. (a) For purposes of this section, the following definitions have the meaningstigéran

(b) "Associated entity" means a provider or vendor owned or controlled by an excluded individual.

(c) "Associated individual" means an individual or entity that dnaslationship with the business or its owners
or controlling individuals, such that the individual or entity would have knowledge of the financial practices of the
program in question.

ehapter 4 udedp to section
256&964—subdw+smmmoved under other authormes from a proqram admmlstered bv a_Minnesotarstate

federal agency, including a final determination to stop payments

{©) (e)"Individual” means a natural person providing products or services as a provider or vendor.

entlty, mdmdual owner, controlllnq |nd|V|duaI license holder, dlrector or managerial of'f|C|aI of an entity rec receiving

payment from a program administered by a Minnesota state or federal agency

Subd.3. Notice. Within five days of taking an action undsubdivision (1), paragraph (a), (b), or (c), against a
provider, vendor, individual, associated individual, or associated entity, the commissioner must send notice of the
action to the provider, vendor, individual, associated individual, or associatgd dilté notice must state:

(1) the basis for the action;

(2) the effective date of the action;

(3) the right to appeal the action; and

(4) the requirements and procedures for reinstatement.

Subd.4. Appeal. Upon receipt of a notice under subdivisi8, a provider, vendor, individual, associated
individual, or associated entity may request a contested case hearing, as defined in section 14.02, subdivision 3, by
filing with the commissioner a written request of appeHlhe scope of any contested casaring is solely limited
to action taken under this sectiomhe commissioner must receive the appeal request no later than 30 days after the
date the notice was mailed to the provider, vendor, individual, associated individual, or associatedTastity
appeal request must specify:

(1) each disputed item and the reason for the dispute;

(2) the authority in statute or rule upon which the provider, vendor, individual, associated individual, or
associated entity relies for each disputed item;




46TH DAY] TUESDAY, APRIL 11,2023 3423

(3) thename and address of the person or entity with whom contacts may be made regarding the appeal; and

(4) any other information required by the commissioner.

Subd.5. Withholding of payments. (a) Except as otherwise provided by state or federal law, thengssioner
may withhold payments to a provider, vendor, individual, associated individual, or associated entity in any program
administered by the commissioner, if the commissioner determines there is a credible allegation of fraud for which
an investigatin is pending for a program administered by a Minnesota state or federal agency.

(b) For purposes of this subdivision, "credible allegation of fraud" means an allegation that has been verified by
the commissioner from any source, including but not limited

(1) fraud hotline complaints;

(2) claims data mining;

(3) patterns identified through provider audits, civil false claims cases, and law enforcement investigations; and

(4) court filings and other legal documents, including but not limited te@oéports, complaints, indictments,
informations, affidavits, declarations, and search warrants.

(c) The commissioner must send notice of the withholding of payments within five days of taking such action
The notice must:

(1) state that payments areig withheld according to this subdivision;

(2) set forth the general allegations related to the withholding action, except the notice need not disclose specific
information concerning an ongoing investigation;

(3) state that the withholding is for ariporary period and cite the circumstances under which the withholding
will be terminated; and

(4) inform the provider, vendor, individual, associated individual, or associated entity of the right to submit
written evidence to contest the withholding actfor consideration by the commissioner.

(d) If the commissioner withholds payments under this subdivision, the provider, vendor, individual, associated
individual, or associated entity has a right to request administrative reconsiderati@yuest foradministrative
reconsideration must be made in writing, state with specificity the reasons the payment withholding decision is in
error, and include documents to support the requésthin 60 days from receipt of the request, the commissioner
shall judciously review allegations, facts, evidence available to the commissioner, and information submitted by the
provider, vendor, individual, associated individual, or associated entity to determine whether the payment
withholding should remain in place.

(e) The commissioner shall stop withholding payments if the commissioner determines there is insufficient
evidence of fraud by the provider, vendor, individual, associated individual, or associated entity or when legal
proceedings relating to the allegeddd are completed, unless the commissioner has sent notice under subdivision 3
to the provider, vendor, individual, associated individual, or associated entity.

(f) The withholding of payments is a temporary action and is not subject to appeal uniber 286t045 or
chapter 14.
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Sec.2. Minnesota Statutes 2022, section 245A.02, subdivision 2c, is amended to read:

Subd.2c. Annual or annually; family child care training—requirements. For the purposes of sections
245A 50 to 245A 53 "annual" or "annually" meahs—Lzmen{h—peLFled—be-gmnlng—en—theAmense_e#eGW&date or

heeffe 0 orior-to vof-the license
ef#eetw&dateeach calendar year

Sec.3. Minnesota Statutes 2022, section 245A.02, is amended by adding a subdivision to read:

Subd.5b. Cradleboard. "Cradleboard" means a board or frame on which an infant is secured using blankets or
other materialsuch as fabric or leather sides, and laces and often has a frame extending to protect the infant's head
The infant is always placed with the infant's head facing outward, and the infant remains supervised in the
cradleboard while sleeping or being cad

EFFECTIVE DATE . This section is effective January 1, 2024.

Sec.4. Minnesota Statutes 2022, section 245A.02, subdivision 6b, is amended to read:

Subd 6b Expenence For purposes of Chl|d care centers, experlemeel%lde&s paid or unpald eployment

a public or

(1) caring for childra as a teacher, assistant teacher, aide, or student intern:

(i) in a licensed child care center, a licensed family day care or group family day care, or a Tribally licensed
child care program in any United States state or territory; or

(i) in a public o nonpublic schoaol;

(2) caring for children as a staff person or unsupervised volunteer in a certified,-ko@mspt child care center
under chapter 245H; or

(3) providing direct contact services in a home or residential facility sewchildren with disabilities that
requires a background study under section 245C.03.

EFFECTIVE DATE . This section is effective October 1, 2023.

Sec.5. Minnesota Statutes 2022, section 245A.03, subdivision 2, is amended to read:

Subd.2. Exclusionfrom licensure. (a) This chapter does not apply to:

(1) residential or nonresidential programs that are provided to a person by an individual who is related unless the
residential program is a child foster care placement made by a local social sepecey ar a licensed
child-placing agency, except as provided in subdivision 2a;

(2) nonresidential programs that are provided by an unrelated individual to persons from a single related family;

(3) residential or nonresidential programs that are provideztults who do not misuse substances or have a
substance use disorder, a mental illness, a developmental disability, a functional impairment, or a physical disability;

(4) sheltered workshops or work activity programs that are certified by the coomeissif employment and
economic development;
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(5) programs operated by a public school for children 33 months or older;

(6) nonresidential programs primarily for children that provide care or supervision for periods of less than three
hours a day while thehild's parent or legal guardian is in the same building as the nonresidential program or present
within another building that is directly contiguous to the building in which the nonresidential program is located;

(7) nursing homes or hospitals licensbd the commissioner of health except as specified under section
245A.02;

(8) board and lodge facilities licensed by the commissioner of health that do not provide children's residential
services under Minnesota Rules, chapter 2960, mental health omsghss® disorder treatment;

(9) homes providing programs for persons placed by a county or a licensed agency for legal adoption, unless the
adoption is not completed within two years;

(10) programs licensed by the commissioner of corrections;

(11) recreation programs for children or adults that are operated or approved by a park and recreation board
whose primary purpose is to provide social and recreational activities;

(12) programs operated by a school as defined in section 120A.22, subdivisiMCA as defined in section
315.44; YWCA as defined in section 315.44; or JCC as defined in section 315.51, whose primary purpose is to
provide child care or services to schage children;

(13) Head Start nonresidential programs which operate fothleas45 days in each calendar year;

(14) noncertified boarding care homes unless they provide services for five or more persons whose primary
diagnosis is mental iliness or a developmental disability;

(15) programs for children such as scouting, boyd<;luirls clubs, and sports and art programs, and
nonresidential programs for children provided for a cumulative total of less than 30 days inraopthZeriod,;

(16) residential programs for persons with mental illness, that are located in hospitals;

(17) the religious instruction of scheafie children; Sabbath or Sunday schools; or the congregate care of
children by a church, congregation, or religious society during the period used by the church, congregation, or
religious society for its regular wship;

(18) camps licensed by the commissioner of health under Minnesota Rules, chapter 4630;

(19) mental health outpatient services for adults with mental iliness or children with emotional disturbance;

(20) residential programs serving schagke chitlren whose sole purpose is cultural or educational exchange,
until the commissioner adopts appropriate rules;

(21) community support services programs as defined in section 245.462, subdivision 6, and family community
support services as defined in sect®5.4871, subdivision 17;

(22) the placement of a child by a birth parent or legal guardian in a preadoptive home for purposes of adoption
as authorized by section 259.47;
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(23) settings registered under chapter 144D which provide homeeatiees licensed by the commissioner of
health to fewer than seven adults;

(24) substance use disorder treatment activities of licensed professionals in private practice as defined in section
245G.01, subdivision 17;

(25) consumedirected community syort service funded under the Medicaid waiver for persons with
developmental disabilities when the individual who provided the service is:

(i) the same individual who is the direct payee of these specific waiver funds or paid by a fiscal agent, fiscal
intermediary, or employer of record; and

(i) not otherwise under the control of a residential or nonresidential program that is required to be licensed under
this chapter when providing the service;

(26) a program serving only children who are age 33 nsoottolder, that is operated by a nonpublic school, for
no more than four hours per day per child, with no more than 20 children at any one time, and that is accredited by:

(i) an accrediting agency that is formally recognized by the commissioner oftieduaa a nonpublic school
accrediting organization; or

(i) an accrediting agency that requires background studies and that receives and investigates complaints about
the services provided.

A program that asserts its exemption from licensure under(iteshall, upon request from the commissioner,
provide the commissioner with documentation from the accrediting agency that vetifasthe accreditation is
current; that the accrediting agency investigates complaints about services; and that etiingcagency's
standards require background studies on all people providing direct contact services;

(27) a program operated by a nonprofit organization incorporated in Minnesota or another state that serves youth
in kindergarten through grade 12; prd@s structured, supervised youth development activities; and has learning
opportunities take place before or after school, on weekends, or during the summer or other seasonal breaks in the
school calendarA program exempt under this clause is not elgifolr child care assistance under chapter 118B
program exempt under this clause must:

(i) have a director or supervisor on site who is responsible for overseeing written policies relating to the
management and control of the daily activities of thegmm, ensuring the health and safety of program
participants, and supervising staff and volunteers;

(i) have obtained written consent from a parent or legal guardian for each youth participating in activities at the
site; and

(iif) have provided writta notice to a parent or legal guardian for each youth at the site that the program is not
licensed or supervised by the state of Minnesota and is not eligible to receive child care assistance payments;

(28) a county that is an eligible vendor under section 254B.05 to provide care coordination and comprehensive
assessment services;

(29) a recovery community organization that is an eligible vendor under section 254B.05 to provide peer
recoverysupport servicesor

(30) Head Start programs that serve only children who are at least three years old but not yet six years old.
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(b) For purposes of paragraph (a), clause (6), a building is directly contiguous to a building in which a
nonresidential prgram is located if it shares a common wall with the building in which the nonresidential program
is located or is attached to that building by skyway, tunnel, atrium, or common roof.

(c) Except for the home and communiigised services identified in siect 245D.03, subdivision 1, nothing in
this chapter shall be construed to require licensure for any services provided and funded according to an approved
federal waiver plan where licensure is specifically identified as not being a condition for thesandcfunding.

EFFECTIVE DATE . This section is effective January 1, 2024.

Sec.6. Minnesota Statutes 2022, section 245A.04, subdivision 4, is amended to read:

Subd.4. Inspections; waiver. (a) Before issuing a license under this chapter, the cosioner shall conduct
an inspection of the progranThe inspection must include but is not limited to:

(1) an inspection of the physical plant;
(2) an inspection of records and documents;
(3) observation of the program in operation; and

(4) an inspectin for the health, safety, and fire standards in licensing requirements for a child care license
holder.

(b) The observation in paragraph (a), clause (3), is not required prior to issuing a license under subdilision 7
the commissioner issues a licensder this chapter, these requirements must be completed within one year after the
issuance of the license.

(c) Before completing a licensing inspection in a family child care program or child care center, the licensing
agency must offer thicense holder an exit interview to discuss violations or potential violations of law or rule
observed during the inspection and offer technical assistance on how to comply with applicable laws.ambeules
commissioner shall not issue a correction orde negative licensing action for violations of law or rule not
discussed in an exit interview, unless a license holder chooses not to participate in an exit interview or not to
complete the exit interviewlf the license holder is unable to complete élxé interview, the licensing agency must
offer an alternate time for the license holder to complete the exit interview.

(d) If a family child care license holder disputes a county licensor's interpretation of a licensing requirement
during a licensingrispection or exit interview, the license holder may, within five business days after the exit
interview or licensing inspection, request clarification from the commissioner, in writing, in @ manner prescribed by
the commissioner The license holder's regst must describe the county licensor's interpretation of the licensing
requirement at issue, and explain why the license holder believes the county licensor's interpretation is inaccurate
The commissioner and the county must include the license haidalt correspondence regarding the disputed
interpretation, and must provide an opportunity for the license holder to contribute relevant information that may
impact the commissioner's decisioifthe county licensor must not issue a correction order cetatehe disputed
licensing requirement until the commissioner has provided clarification to the license holder about the licensing
requirement.

(e) The commissioner or the county shall inspect at brastiallyonce each calendar yeaichild care provier
licensed under this chapter and Minnesota Rules, chapter 9502 or 9503, for compliance with applicable licensing
standards.
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() No later than November 19, 2017, the commissioner shall make publicly available on the department's
website the results of ipsction reports of all child care providers licensed under this chapter and under Minnesota
Rules, chapter 9502 or 9503, and the number of deaths, serious injuries, and instances of substantiated child
maltreatment that occurred in licensed child carénggstteach year.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.7. Minnesota Statutes 2022, section 245A.05, is amended to read:
245A.05 DENIAL OF APPLICATION.
(a) The commissioner may deny a license ifipplicant or controlling individual:

(1) fails to submit a substantially complete application after receiving notice from the commissioner under
section 245A.04, subdivision 1;

(2) fails to comply with applicable laws or rules;

(3) knowingly withholds elevant information from or gives false or misleading information to the commissioner
in connection with an application for a license or during an investigation;

(4) has a disqualification that has not been set aside under section 245C.22 and nohasihaea granted,;

(5) has an individual living in the household who received a background study under section 245C.03,
subdivision 1, paragraph (a), clause (2), who has a disqualification that has not been set aside under section 245C.22,
and novariance has been granted;

(6) is associated with an individual who received a background study under section 245C.03, subdivision 1,
paragraph (a), clause (6), who may have unsupervised access to children or vulnerable adults, and who has a
disqualificaton that has not been set aside under section 245C.22, and no variance has been granted,;

(7) fails to comply with section 245A.04, subdivision 1, paragraph (f) or (g);

(8) fails to demonstrate competent knowledge as required by section 245A.04, sobdiyisi

(9) has a history of noncompliance as a license holder or controlling individual with applicable laws or rules,
including but not limited to this chapter and chapters 119B and 245C;

(20) is prohibited from holding a license according to section(® or

(11) for a family foster settindaas or has an individual who is living in the household where the licensed
services are provided or is otherwise subject to a background studyashoondisqualifying background study
information, as describedh isection 245C.05, subdivision 4, that reflects onitielesiduals applicant'sability to
safely provide care to foster children.

(b) An applicant whose application has been denied by the commissioner must be given notice of the denial,
which must stat¢he reasons for the denial in plain languaddotice must be given by certified mail or personal
service The notice must state the reasons the application was denied and must inform the applicant of the right to a
contested case hearing under chapteardd Minnesota Rules, parts 1400.8505 to 1400.86# applicant may
appeal the denial by notifying the commissioner in writing by certified mail or personal setviogailed, the
appeal must be postmarked and sent to the commissioner within 20acadkayd after the applicant received the
notice of denial If an appeal request is made by personal service, it must be received by the commissioner within
20 calendar days after the applicant received the notice of defidtion 245A.08 applies to traags held to
appeal the commissioner's denial of an application.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.8. Minnesota Statutes 2022, section 245A.06, subdivision 1, is amended to read:

Subdivision 1 Contents of correction orders and conditional licenses (a) If the commissioner finds that the
applicant or license holder has failed to comply with an applicable law or rule and this failure does not imminently
endanger the health, safety, or rights of the perserved by the program, the commissioner may issue a correction
order and an order of conditional license to the applicant or license hdMen issuing a conditional license, the
commissioner shall consider the nature, chronicity, or severity ofitha&tion of law or rule and the effect of the
violation on the health, safety, or rights of persons served by the progFam correction order or conditional
license must state the following in plain language:

(1) thespecific factuakonditionsobservable or reviewable by the licendloat constitute a violation of the law
or rule;

(2) the specific law or rule violated;
(3) the time allowed to correct each violation; and

(4) if a license is made conditional, the length and terms ofdhditional license, and the reasons for making
the license conditional.

(b) Nothing in this section prohibits the commissioner from proposing a sanction as specified in section
245A.07, prior to issuing a correction order or conditional license.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec.9. Minnesota Statutes 2022, section 245A.07, subdivision 1, is amended to read:

Subdivision 1 Sanctions; appeals; license (a) In addition to making a license conditional endection
245A.06, the commissioner may suspend or revoke the license, impose a fine, or secure an injunction against the
continuing operation of the program of a license holder.who

(1) does not comply with applicable law or ragewhg

(2) has nondiqualifying background study information, as described in section 245C.05, subdivision 4, that
reflects on the license holder's ability to safely provide care to foster chitdren

(3) has an individual living in the household where the licensed sersiegwovided or is otherwise subject to a
background study, and the individual has nondisqualifying background study information, as described in section
245C.05, subdivision 4, that reflects on the license holder's ability to safely provide carertohitcten

When applying sanctions authorized under this section, the commissioner shall consider the nature, chronicity, or
severity of the violation of law or rule and the effect of the violation on the health, safety, or rights of persons served
by the program.

(b) If a license holder appeals the suspension or revocation of a license and the license holder continues to
operate the program pending a final order on the appeal, the commissioner shall issue the license holder a temporary
provisional liense Unless otherwise specified by the commissioner, variances in effect on the date of the license
sanction under appeal continue under the temporary provisional licénaelicense holder fails to comply with
applicable law or rule while operatingnder a temporary provisional license, the commissioner may impose
additional sanctions under this section and section 245A.06, and may terminate any prior.véfrianemporary
provisional license is set to expire, a new temporary provisional licéradlebe issued to the license holder upon
payment of any fee required under section 245A.TBe temporary provisional license shall expire on the date the
final order is issuedlf the license holder prevails on the appeal, a new nonprovisional liskalde issued for the
remainder of the current license period.
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(c) If a license holder is under investigation and the license issued under this chapter is due to expire before
completion of the investigation, the program shall be issued a new licensecoppletion of the reapplication
requirements and payment of any applicable licenseg®mn completion of the investigation, a licensing sanction
may be imposed against the new license under this section, section 245A.06, or 245A.08.

(d) Failure to reapply or closure of a license issued under this chapter by the license holder prior to the
completion of any investigation shall not preclude the commissioner from issuing a licensing sanction under this
section or section 245A.06 at the carsibn of the investigation.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.10. Minnesota Statutes 2022, section 245A.07, subdivision 3, is amended to read:

Subd.3. License suspension, revocation, or fine(a) The commissioner may suspend or revoke a license, or
impose a fine if:

(1) a license holder fails to comply fully with applicable laws or rules including but not limited to the
requirements of this chapter and chapter 245C;

(2) a license holder, a conlling individual, or an individual living in the household where the licensed services
are provided or is otherwise subject to a background study has been disqualified and the disqualification was not set
aside and no variance has been granted;

(3) a license holder knowingly withholds relevant information from or gives false or misleading information to
the commissioner in connection with an application for a license, in connection with the background study status of
an individual, during an investigatioatr regarding compliance with applicable laws or rules;

(4) a license holder is excluded from any program administered by the commissioner under sectioné45.095;

(5) revocation is required under section 245A.04, subdivision 7, paragrapbr (d)

(6) for a family foster setting, a license holder or an individual living in the household where the licensed
services are provided or who is otherwise subject to a background study has nondisqualifying background study

information, as described in section 2465, subdivision 4, that reflects on the license holder's ability to safely
provide care to foster children.

A license holder who has had a license issued under this chapter suspended, revoked, or has been ordered to pay
a fine must be given notice ofdlaction by certified mail or personal servidé mailed, the notice must be mailed
to the address shown on the application or the last known address of the license hoédaptice must state in
plain language the reasons the license was suspendebked, or a fine was ordered.

(b) If the license was suspended or revoked, the notice must inform the license holder of the right to a contested
case hearing under chapter 14 and Minnesota Rules, parts 1400.8505 to 1400I86liense holder may peal
an order suspending or revoking a licen¥ee appeal of an order suspending or revoking a license must be made in
writing by certified mail or personal service mailed, the appeal must be postmarked and sent to the commissioner
within ten calendr days after the license holder receives notice that the license has been suspended orlfavoked
request is made by personal service, it must be received by the commissioner within ten calendar days after the
license holder received the orddExcep as provided in subdivision 2a, paragraph (c), if a license holder submits a
timely appeal of an order suspending or revoking a license, the license holder may continue to operate the program
as provided in section 245A.04, subdivision 7, paragraphsi¢f(@), until the commissioner issues a final order on
the suspension or revocation.
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(c)(1) If the license holder was ordered to pay a fine, the notice must inform the license holder of the
responsibility for payment of fines and the right to a contestisé bearing under chapter 14 and Minnesota Rules,
parts 1400.8505 to 1400.8612he appeal of an order to pay a fine must be made in writing by certified mail or
personal servicelf mailed, the appeal must be postmarked and sent to the commissionarteititalendar days
after the license holder receives notice that the fine has been ordegedequest is made by personal service, it
must be received by the commissioner within ten calendar days after the license holder received the order.

(2) The license holder shall pay the fines assessed on or before the payment date.sHetiéditense holder
fails to fully comply with the order, the commissioner may issue a second fine or suspend the license until the
license holder complies|If the license holder receives state funds, the state, county, or municipal agencies or
departments responsible for administering the funds shall withhold payments and recover any payments made while
the license is suspended for failure to pay a.fink timely appeal shall stay payment of the fine until the
commissioner issues a final order.

(3) A license holder shall promptly notify the commissioner of human services, in writing, when a violation
specified in the order to forfeit a fine is correctéflupon reinspection the commissioner determines that a violation
has not been corrected as indicated by the order to forfeit a fine, the commissioner may issue a secbhe fine
commissioner shall notify the license holder by certified mail or personal sehdatea second fine has been
assessedThe license holder may appeal the second fine as provided under this subdivision.

(4) Fines shall be assessed as follows:

(i) the license holder shall forfeit $1,000 for each determination of maltreatment of amtiddchapter 260E or
the maltreatment of a vulnerable adult under section 626.557 for which the license holder is determined responsible
for the maltreatment under section 260E.30, subdivision 4, paragraphs (a) and (b), or 626.557, subdivision 9c,
parageph (c);

(ii) if the commissioner determines that a determination of maltreatment for which the license holder is
responsible is the result of maltreatment that meets the definition of serious maltreatment as defined in section
245C.02, subdivision 18, ¢hlicense holder shall forfeit $5,000;

(iii) for a program that operates out of the license holder's home and a program licensed under Minnesota Rules,
parts 9502.0300 to 9502.0445, the fine assessed against the license holder shall not exceed $4a@00 for
determination of maltreatment;

(iv) the license holder shall forfeit $200 for each occurrence of a violation of law or rule governing matters of
health, safety, or supervision, including but not limited to the provision of adequattosthifd oradult ratios, and
failure to comply with background study requirements under chapter 245C; and

(v) the license holder shall forfeit $100 for each occurrence of a violation of law or rule other than those subject
to a $5,000, $1,000, or $200 fine in ite@go (iv).

For purposes of this section, "occurrence" means each violation identified in the commissioner's fine order
Fines assessed against a license holder that holds a license to provide home and cdrasmthiggrvices, as
identified in section 245D.03, subdivision 1, and a community residential setting or day services facility license
under chapter 245D where the services are provided, may be assessed against both licenses for the same occurrence,
but the combined amount of the fineslshat exceed the amount specified in this clause for that occurrence.

(5) When a fine has been assessed, the license holder may not avoid payment by closing, selling, or otherwise
transferring the licensed program to a third pafty such an event, tHeense holder will be personally liable for
payment In the case of a corporation, each controlling individual is personally and jointly liable for payment.
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(d) Except for background study violations involving the failure to comply with an order todiately remove
an individual or an order to provide continuous, direct supervision, the commissioner shall not issue a fine under
paragraph (c) relating to a background study violation to a license holder wkamsetfts a background study
violation befage the commissioner discovers the violatioA license holder who has previously exercised the
provisions of this paragraph to avoid a fine for a background study violation may not avoid a fine for a subsequent
background study violation unless at lea8b 2lays have passed since the license holdecsetcted the earlier
background study violation.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.11l. Minnesota Statutes 2022, section 245A.11, is amendedding a subdivision to read:

Subd.12. License holder qualifications for child foster care (a) Child foster care license holders must
maintain the ability to care for a foster child and ensure a safe home environment for children placed in their care
License holders must immediately notify the licensing agency of:

(1) any changes to the license holder or household member's physical or behavioral health that may affect the
license holder's ability to care for a foster child or pose a risk to a fifsld’s health; or

(2) changes related to the care of a child or vulnerable adult for whom the license holder is a parent or legally
responsible, including living out of the home for treatment for physical or behavioral health, modified parenting
time arangements, legal custody, or placement in foster care.

(b) The licensing agency may request a license holder or household member to undergo an evaluation by a
specialist in areas such as physical or behavioral health to evaluate the license holdegrte @indvide a safe
environment for a foster childPrior to assigning a specialist to evaluate, the licensing agency must tell the license
holder or household member why the licensing agency has requested a specialist evaluation and requesf a release o
information from the license holder or household member.

EFFECTIVE DATE . This section is effective January 1, 2024.

Sec.12. Minnesota Statutes 2022, section 245A.14, subdivision 4, is amended to read:

Subd.4. Special family child care homes (a) Nonresidential child care programs serving 14 or fewer children
that are conducted at a location other than the license holder's own residence shall be licensed under this section and
the rules governing family child care or group family child care if:

) (1) the license holder is the primary provider of care and the nonresidential child care program is conducted
in a dwelling that is located on a residential lot;

) (2) the license holder is an employer who may or may not be the primary provideeptd the purpose
for the child care program is to provide child care services to children of the license holder's employees;

{e) (3) the license holder is a church or religious organization;

(&) (4) the license holder is a communitgllaborative child care provider=or purposes of this subdivision, a
community collaborative child care provider is a provider participating in a cooperative agreement with a
community action agency as defined in section 256E.31;

{e) (5) the license hider is a noffor-profit agency that provides child care in a dwelling located on a residential
lot and the license holder maintains two or more contracts with community employers or other community
organizations to provide child care servicde countylicensing agency may grant a capacity variance to a license
holder licensed under thigaragraphclauseto exceed the licensed capacity of 14 children by no more than five
children during transition periods related to the work schedules of parents|idetmge holder meets the following
requirements:
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) (i) the program does not exceed a capacity of 14 children more than a cumulative total of four hours per day;
{2 (ii) the program meets a one to seven dtaffhild ratio during the variangeeriod;

£3) (iii) all employees receive at least an extra four hours of training per year than required in the rules governing
family child care each year;

) (iv) the facility has square footage required per child under Minnesota Rules, part 9502.0425;
£5) (v) the program is in compliance with local zoning regulations;
£6) (vi) the program is in compliance with the applicable fire code as follows:

) (A) if the program serves more than five children older tha2years of age, but no more tharefcchildren
2-1/2 years of age or less, the applicable fire code is educational occupancy, as provided in Group E Occupancy
under the Minnesota State Fire C&f#5202Q Section 202; or

@i (B) if the program serves more than five childret/2 years bage or less, the applicable fire code is Group
I-4 OceupancieDccupancy as provided in the Minnesota State Fire C@@45 2020 Section 202, unless the
rooms in which the childre-1/2 years of age or youngare cared for are located on a level ot eischarge and
each of these child care rooms has an exit door directly to the exterior, then the applicable fire code is Group E
eceupancie®ccupancyas provided in the Minnesota State Fire CR@£5202Q0 Section 202; and

€A (vii) any age andapacity limitations required by the fire code inspection and square footage determinations
shall be printed on the license; or

& (6) the license holder is the primary provider of care and has located the licensed child care program in a
commercial spag if the license holder meets the following requirements:

) (i) the program is in compliance with local zoning regulations;
2 (ii) the program is in compliance with the applicable fire code as follows:

) (A) if the program serves more than fi@ldren older than -A/2 years of age, but no more than five children
2-1/2 years of age or less, the applicable fire code is educational occupancy, as provided in Group E Occupancy
under the Minnesota State Fire Cé@#52020 Section 202; or

¢ (B) if the program serves more than five childret/2 years of age or less, the applicable fire code is Group
I-4 OecupancieOccupancy as provided under the Minnesota State Fire Gl 2020 Section 202unless the
rooms in which the children-2/2 yearsof age or younger are cared for are located on a level of exit discharge and
each of these child care rooms has an exit door directly to the exterior, then the applicable fire code is Group E
Occupancy, as provided in the Minnesota State Fire Code 2820015202

£3) (iii) any age and capacity limitations required by the fire code inspection and square footage determinations
are printed on the license; and

) (iv) the license holder prominently displays the license issued byadhemissioner which contains the
statement "This special family child care provider is not licensed as a child care"center

{g) (b) Notwithstanding Minnesota Rules, part 9502.0335, subpart 12, the commissioner may issue up to four
licenses to an organizah licensed under paragragh),—{c)—oer{e)(a), clause (2), (3), or (5)Each license must
have its own primary provider of care as required under paragpaf). Each license must operate as a distinct
and separate program in compliance with pplecable laws and regulations.
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) (c) For licenses issued under paragrdph—{e)—{d)—{e)—oer{f)(a), clause (2), (3), (4), (5), or (6)he
commissioner may approve up to four licenses at the same location or under one contiguous rodicéressch
holder is able to demonstrate compliance with all applicable rules and Eeae$ licensed program must operate as
a distinct program and within the capacity, age, and ratio distributions of each license.

) (d) For a license issued under paggt{b)y—{c)-or{e)(a), clause (2), (3), or (5the license holder must
designate a person to be the primary provider of care at the licensed location on a form and in a manner prescribed
by the commissioner The license holder shall notify the comniigger in writing before there is a change of the
person designated to be the primary provider of.cihe primary provider of care:

(1) must be the person who will be the provider of care at the program and present during the hours of operation;

(2) mwst operate the program in compliance with applicable laws and regulations under chapter 245A and
Minnesota Rules, chapter 9502;

(3) is considered a child care background study subject as defined in section 245C.02, subdivision 6a, and must
comply with ba&ground study requirements in chapter 245C;

(4) must complete the training that is required of license holders in section 245A.50; and

(5) is authorized to communicate with the county licensing agency and the department on matters related to
licensing.

&) (e) For any license issued under this subdivision, the license holder must ensure that any other caregiver,
substitute, or helper who assists in the care of children meets the training requirements in section 245A.50 and
background study requirementsder chapter 245C.

Sec.13. Minnesota Statutes 2022, section 245A.1435, is amended to read:

245A.1435 REDUCTION OF RISK OF SUDDEN UNEXPECTED INFANT DEATH IN LICENSED
PROGRAMS.

(&) When a license holder is placing an infant to sleep, the lidesider must place the infant on the infant's
back, unless the license holder has documentation from the infant's physician, advanced practice registered nurse, or
physician assistant directing an alternative sleeping position for the.infEim¢ physician advanced practice
registered nurse, or physician assistant directive must be on aafgmraveddevelopedoy the commissioner and
must remain on file at the licensed location infant who independently rolls onto its stomach after being placed
to sleg on its back may be allowed to remain sleeping on its stomach if the infant is at least six months of age or the
license holder has a signed statement from the parent indicating that the infant regularly rolls over at home.

(b) The license holder mustade the infant in a crib directly on a firm mattress with a fitted sheet that is
appropriate to the mattress size, that fits tightly on the mattress, and overlaps the underside of the mattress so it
cannot be dislodged by pulling on the corner of the shightreasonable effortThe license holder must not place
anything in the crib with the infant except for the infant's pacifier, as defined in Code of Federal Regulations, title
16, part 1511 The pacifier must be free from any sort of attachmerte requirements of this section apply to
license holders serving infants younger than one year of agensed child care providers must meet the crib
requirements under section 245A.148 correction order shall not be issued under this paragraph uhkagsis
evidence that a violation occurred when an infant was present in the license holder's care.

(c) If an infant falls asleep before being placed in a crib, the license holder must move the infant to a crib as soon
as practicable, and must keep thiaum within sight of the license holder until the infant is placed in a dftnen
an infant falls asleep while being held, the license holder must consider the supervision needs of other children in
care when determining how long to hold the infant befdacing the infant in a crib to sleeffhe sleeping infant
must not be in a position where the airway may be blocked or with anything covering the infant's face.
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(d) When a license holder places an infant under one year of age down to sleep, the diuitig or
sleepwear must not have weighted materials, a hood, or a bib.

(e) A license holder may place an infant under one year of age down to sleep wearing a helmet if the license
holder has signed documentation by a physician, advanced practisenadjinurse, physician assistant, licensed
occupational therapist, or licensed physical therapist on a form developed by the commissioner.

{&) (f) Placing a swaddled infant down to sleep in a licensed setting is not recommended for an infant of any age
and is prohibited for any infant who has begun to roll over independehitywever, with the written consent of a
parent or guardian according to this paragraph a Ilcense holder may place the infant who has not yet begun to roll
over on its own down to eép in a grely only
aemss%e—uppeHeme—m##%—eenstneﬂen—eLans—aHegsA@—ereﬂaeﬂle A swaddle is deflned as a
onepiece sleepwear that wraps over ifiant's arms, fastens securely only across the infant's upper torso, and does
not constrict the infant's hips or leg a swaddle is used by a license holder, the license holder must ensure that it
meets the requirements of paragraph (d) and is ntiglsbthat it restricts the infant's ability to breathe or so loose
that the fabric could cover the infant's nhose and mowRhor to any use of swaddling for sleep by a provider
licensed under this chapter, the license holder must obtain informed vedtteent for the use of swaddling from

the parent or guardian of the infant on a fggravideddevelopediy the commissionesnd-prepared-inpartnership
with-the-Minnesota-Sudden-nfantDeath-Center

(g) A license holder may request a variance to this@eto permit the use of a cradleboard when requested by
a parent or guardian for a cultural accommodatifnvariance for the use of a cradleboard may be issued only by
the commissionerThe variance request must be submitted on a form developed bgrtimeissioner in partnership
with Tribal welfare agencies and the Department of Health.

EFFECTIVE DATE . This section is effective January 1, 2024.

Sec.14. Minnesota Statutes 2022, section 245A.146, subdivision 3, is amended to read:

Subd.3. Licenseholder documentation of cribs (a) Annually, from the date printed on the license, all license
holders shall check all their cribs' brand names and model numbers against the United States Consumer Product
Safety Commission website listing of unsafe cribs

(b) The license holder shall maintain written documentation to be reviewed on site for each crib showing that the
review required in paragraph (a) has been completed, and which of the following conditions applies:

(1) the crib was not identified as @&fe on the United States Consumer Product Safety Commission website;

(2) the crib was identified as unsafe on the United States Consumer Product Safety Commission website, but the
license holder has taken the action directed by the United States Cofsochect Safety Commission to make the
crib safe; or

(3) the crib was identified as unsafe on the United States Consumer Product Safety Commission website, and the
license holder has removed the crib so that it is no longer used by or accesdilitrén in care.

(c) Documentation of the review completed under this subdivision shall be maintained by the license holder on
site and made available to parents or guardians of children in care and the commissioner.

(d) Notwithstanding Minnesota Rulepart 9502.0425, a family child care provider that complies with this
section may use a mesided or fabriesided play yard, pack and play, or playpen or crib that has not been identified
as unsafe on the United States Consumer Product Safety Commissisiteviior the care or sleeping of infants.
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(e) On at least a monthly basis, the family child care license holder shall perform safety inspections of every
meshsided or fabriesided play yard, pack and play, or playpen used by or that is accessiblectuldny care, and
must document the following:

(1) there are no tears, holes, or loose or unraveling threads in mesh or fabric sides of crib;

(2) the weave of the mesh on the crib is no larger thatffauréh of an inch;

(3) no mesh fabric is unsecure unattached to top rail and floor plate of crib;

(4) no tears or holes to top rail of crib;

(5) the mattress floor board is not soft and does not exceed one inch thick;

(6) the mattress floor board has no rips or tears in covering;

(7) the mattresfioor board in use is—waterpreofan original mattress or replacement mattress provided by the
manufacturer of the crib;

(8) there are no protruding or loose rivets, metal nuts, or bolts on the crib;

(9) there are no knobs or wing nuts on outside exjs;

(10) there are no missing, loose, or exposed staples; and

(112) the latches on top and side rails used to collapse crib are secure, they lock properly, and are not loose.
() If a cradleboard is used in a licensed setting, the license hwidst check the cradleboard not less than

monthly to ensure the cradleboard is structurally sound and there are no loose or protrudind hmitsense
holder shall maintain written documentation of this review.

EFFECTIVE DATE . This section is effect®&y January 1, 2024.

Sec.15. Minnesota Statutes 2022, section 245A.16, subdivision 1, is amended to read:

Subdivision 1 Delegation of authority to agencies (a) County agencies and private agencies that have been
designated or licensed by the comnussr to perform licensing functions and activities under section 245A.04 and
background studies for family child care under chapter 245C; to recommend denial of applicants under section
245A.05; to issue correction orders, to issue variances, and recorangenditional license under section 245A.06;
or to recommend suspending or revoking a license or issuing a fine under section 245A.07, shall comply with rules
and directives of the commissioner governing those functions and with this settienfollowing variances are
excluded from the delegation of variance authority and may be issued only by the commissioner:

(1) dual licensure of family child care and child foster care, dual licensure of child and adult foster care, and
adult foster care and famithild care;

(2) adult foster care maximum capacity;
(3) adult foster care minimum age requirement;

(4) child foster care maximum age requirement;
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(5) variances regarding disqualified individuals except that, before the implementation of NETStudury, co
agencies may issue variances under section 245C.30 regarding disqualified individuals when the county is
responsible for conducting a consolidated reconsideration according to sections 245C.25 and 245C.27, subdivision
2, clauses (a) and (b), of a coymaltreatment determination and a disqualification based on serious or recurring
maltreatment;

(6) the required presence of a caregiver in the adult foster care residence during normal sleeping hours;

(7) variances to requirements relating to chemisa problems of a license holder or a household member of a
license holderand

(8) variances to section 245A.53 for a tifitaited period If the commissioner grants a variance under this
clause, the license holder must provide notice of7#r&ance to all parents and guardians of the children in aack

(9) variances to section 245A.1435 for the use of a cradleboard for a cultural accommodation

Except as provided in section 245A.14, subdivision 4, paragraph (e), a county agency muasitreoticense holder
a variance to exceed the maximum allowable family child care license capacity of 14 children.

(b) A county agency that has been designated by the commissioner to issue family child care variances must:

(1) publish the county ageyis policies and criteria for issuing variances on the county's public website and
update the policies as necessary; and

(2) annually distribute the county agency's policies and criteria for issuing variances to all family child care
license holders in thcounty.

(c) Before the implementation of NETStudy 2.0, county agencies must report information about disqualification
reconsiderations under sections 245C.25 and 245C.27, subdivision 2, paragraphs (a) and (b), and variances granted
under paragraph (adlause (5), to the commissioner at least monthly in a format prescribed by the commissioner.

(d) For family child care programs, the commissioner shall require a county agency to conduct one unannounced
licensing review at least annually.

(e) For familyadult day services programs, the commissioner may authorize licensing reviews every two years
after a licensee has had at least one annual review.

(f) A license issued under this section may be issued for up to two years.
(g) During implementation of clpéer 245D, the commissioner shall consider:
(2) the role of counties in quality assurance;

(2) the duties of county licensing staff; and

(3) the possible use of joint powers agreements, according to section 471.59, with counties through which some
licensing duties under chapter 245D may be delegated by the commissioner to the counties.

Any consideration related to this paragraph must meet all of the requirements of the corrective action plan ordered
by the federal Centers for Medicare and Medi&savices.
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(h) Licensing authority specific to section 245D.06, subdivisions 5, 6, 7, and 8, or successor provisions; and
section 245D.061 or successor provisions, for family child foster care programs providioighonte respite, as
identified in sectior45D.03, subdivision 1, paragraph (b), clause (1), is excluded from the delegation of authority
to county and private agencies.

(i) A county agency shall report to the commissioner, in a manner prescribed by the commissioner, the following
information fa a licensed family child care program:

(1) the results of each licensing review completed, including the date of the review, and any licensing correction
order issued:;

(2) any death, serious injury, or determination of substantiated maltreatment; and

(3) any fires that require the service of a fire department within 48 hours of thdfiecinformation under this
clause must also be reported to the state fire marshal within two business days of receiving notice from a licensed
family child care providr.

EFFECTIVE DATE . This section is effective January 1, 2024.

Sec.16. Minnesota Statutes 2022, section 245A.16, subdivision 9, is amended to read:

Subd.9. Licensed family foster settings (a) Before recommending to grant a license, deny a licender
section 245A.05, or revoke a license under section 245A.07 for nondisqualifying background study information
received under section 245C.05, subdivision 4, paragraph (a), clause (3), for a licensed family foster setting, a
county agency or privategancy that has been designated or licensed by the commissioner must review the
following for the license holder, the applicant, and an individual living in the household where the licensed services
are provided or who is otherwise subject to a backgrotudy:s

(1) the type of offenses;

(2) the number of offenses;

(3) the nature of the offenses;

(4) the age of the individual at the time of the offenses;

(5) the length of time that has elapsed since the last offense;

(6) the relationship of theffenses and the capacity to care for a child;

(7) evidence of rehabilitation;

(8) information or knowledge from community members regarding the individual's capacity to provide foster care;

(9) any available information regarding child maltreatmenbrspor child in need of protection or services
petitions, or related cases, in which the individual has been involved or implicated, and documentation that the
individual has remedied issues or conditions identified in child protection or court recardsethielevant to safely
caring for a child;

(10) a statement from the study subject;

(11) a statement from the license holder; and
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(12) other aggravating and mitigating factors.

(b) For purposes of this section, "evidence of rehabilitation" includess Imot limited to the following:
(1) maintaining a safe and stable residence;

(2) continuous, regular, or stable employment;

(3) successful participation in an education or job training program;

(4) positive involvement with the community extended family;

(5) compliance with the terms and conditions of probation or parole following the individual's most recent
conviction;

(6) if the individual has had a substance use disorder, successful completion of a substance use disorder
assessmentsubstance use disorder treatment, and recommended continuing care, if applicable, demonstrated
abstinence from controlled substances, as defined in section 152.01, subdivision 4, or the establishment of a sober
network;

(7) if the individual has had a meah illness or documented mental health issues, demonstrated completion of a
mental health evaluation, participation in therapy or other recommended mental health treatment, or appropriate
medication management, if applicable;

(8) if the individual's offase or conduct involved domestic violence, demonstrated completion of a domestic
violence or anger management program, and the absence of any orders for protection or harassment restraining
orders against the individual since the previous offense or cgnduc

(9) written letters of support from individuals of good repute, including but not limited to employers, members
of the clergy, probation or parole officers, volunteer supervisors, or social services workers;

(10) demonstrated remorse fnvictions or conduct, or demonstrated positive behavior changes; and

(11) absence of convictions or arrests since the previous offense or conduct, including any convictions that were
expunged or pardoned.

(c) An applicant for a family foster settingdinse must sign all releases of information requested by the county
or private licensing agency.

(d) When licensing a relative for a family foster setting, the commissioner shall also consider the importance of
maintaining the child's relationship withladves as an additional significant factor in determining whether an
application will be denied.

(e) When recommending that the commissioner deny or revoke a license, the county or private licensing agency
must send a summary of the review completed raoog to paragraph (a), on a form developed by the
commissioner, to the commissioner and include any recommendation for licensing action.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.17. Minnesota Statute®022, section 245A.16, is amended by adding a subdivision to read:

Subd.10. Electronic checklist use by family child care licensors County staff who perform family child care
licensing functions must use the commissioner's electronic licensing clidoklihe manner prescribed by the
commissioner.

EFFECTIVE DATE . This section is effective July 1, 2023.
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Sec.18. Minnesota Statutes 2022, section 245A.18, subdivision 2, is amended to read:

Subd.2. Child passenger restraint systems; training requirenent. (a) Programs licensed by the Department
of Human Services undéhis chapter antlinnesota Rules, chapter 2960, that serve a child or children under eight
years of age must document training that fulfills the requirements in this subdivision.

(b) Before a license holder, staff person, or caregiver transports a child or children under age eight in a motor
vehicle, the person transporting the child must satisfactorily complete training on the proper use and installation of
child restraint systems in otor vehicles Training completed under this section may be used to meet initial or
ongoing training under Minnesota Rules, part 2960.3070, subparts 1 and 2.

(c) Training required under this section must be completed at orientation or initial traicimgpaated at least
once every five yearsAt a minimum, the training must address the proper use of child restraint systems based on
the child's size, weight, and age, and the proper installation of a car seat or booster seat in the motor vehicle used by
the license holder to transport the child or children.

(d) Training under paragraph (c) must be provided by individuals who are certified and approved by the
Department-of Public-Safetffice of Traffic Safetywithin the Department of Public Safety.icense holders may
obtain a list of certified and approved trainers through the Department of Public Safety website or by contacting the
agency.

(e) Notwithstanding paragraph (a), for an emergency relative placement under section 245A.035, the
commissionemay grant a variance to the training required by this subdivision for a relative who completes a child
seat safety check uprhe child seat safety check up trainer must be approved by the Department of Public Safety,
Office of Traffic Safety, and mustrgvide oneon-one instruction on placing a child of a specific age in the exact
child passenger restraint in the motor vehicle in which the child will be transp®@tezk granted a variance, and if
all other licensing requirements are met, the relatiyglieant may receive a license and may transport a relative
foster child younger than eight years of agk child seat safety check up must be completed each time a child
requires a different size car seat according to car seat and vehicle manufadtigleragu A relative license holder
must complete training that meets the other requirements of this subdivision prior to placement of another foster
child younger than eight years of age in the home or prior to the renewal of the child foster cage licens

Sec.19. Minnesota Statutes 2022, section 245A.22, is amended by adding a subdivision to read:

Subd.8. Maltreatment of minors training requirements. The license holder must train each mandatory
reporter as described in section 260E fifhdivision 1, on the maltreatment of minors reporting requirements and
definitions _in _chapter 260E before the mandatory reporter has direct contact, as defined in section 245C.02,
subdivision 11, with a person served by the prograime license holder nsti train each mandatory reporter
annually thereafter.

EFFECTIVE DATE . This section is effective January 1, 2024.

Sec.20. [245A.42] CHILD CARE CENTER HIRING PRACTICES.

As part of the employment assessment process, a child care center lioktleseor staff person may observe
how a prospective employee interacts with children in the licensed facilitye prospective employee is not
considered a child care background study subject under section 245C.02, subdivision 6a, provided the g@rospectiv
employee is under continuous direct supervision by a staff person when the prospective employee has physical
access to a child served by the cenfEine observation period shall not be longer than two hours, and a prospective
employee must not be coudtim staffto-child ratios.

EFFECTIVE DATE . This section is effective October 1, 2023.
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Sec.21. Minnesota Statutes 2022, section 245A.50, subdivision 3, is amended to read:

Subd.3. First aid. (a) Before initial licensure and before caring for a dhlicense holders, second adult
caregivers, and substitutes must be trained in pediatric firsTaid first aid training must have been provided by an
individual approved to provide first aid instructiorFirst aid training may be less than eight lwand persons
qualified to provide first aid training include individuals approved as first aid instructécgnse holders, second
adult careglvers and substltutes must repeat pedlatrlc flrst aid tramlng every two\g#zmm%he—ncanmge*pwes
icense-effecliicedsde

holders second adult caregivers, and subsntutes must not Iet the training expire.

(b) Video training reviewed and approved by the ¢gulitensing agency satisfies the training requirement of
this subdivision.

Sec.22. Minnesota Statutes 2022, section 245A.50, subdivision 4, is amended to read:

Subd.4. Cardiopulmonary resuscitation. (a) Before initial licensure and befooaring for a child, license
holders, second adult caregivers, and substitutes must be trained in pediatric cardiopulmonary resuscitation (CPR),
including CPR techniques for infants and children, and in the treatment of obstructed .aifki@y€PR training
must have been provided by an individual approved to provide CPR insttudtioanse holders, second adult
caregivers, and substitutes must repeat pediatric CPR training at least once every two years and must document the
training in the license holdertecords When-the-training-expires;-itmust-beretaken-no-later than-the-day before the
anniversary-of the license-holders-license-effective. dateense holders, second adult caregivers, and substitutes

must not let the training expire.

(b) Persongroviding CPR training must use CPR training that has been developed:

(1) by the American Heart Association or the American Red Cross and incorporates psychomotor skills to
support the instruction; or

(2) using nationally recognized, eviderzased guidlines for CPR training and incorporates psychomotor skills
to support the instruction.

Sec.23. Minnesota Statutes 2022, section 245A.50, subdivision 5, is amended to read:

Subd.5. Sudden unexpected infant death and abusive head traumi@aining. (a) License holders must
ensure and document that before the license holder, second adult caregivers, substitutes, and helpers assist in the
care of infants, they are instructed on the standards in section 245A.1435 and receive trainingranthedusk of
sudden unexpected infant deatln addition, license holders must ensure and document that before the license
holder, second adult caregivers, substitutes, and helpers assist in the care of infants and children under school age,
they receve training on reducing the risk of abusive head trauma from shaking infants and young childesn
training in this subdivision may be provided as initial training under subdivision 1 or ongoing annual training under
subdivision 7.

(b) Sudden unexpedateinfant death reduction training required under this subdivision must, at a minimum,
address the risk factors related to sudden unexpected infant death, means of reducing the risk of sudden unexpected
infant death in child care, and license holder comgatiin with parents regarding reducing the risk of sudden
unexpected infant death.

(c) Abusive head trauma training required under this subdivision must, at a minimum, address the risk factors
related to shaking infants and young children, means of negltloé risk of abusive head trauma in child care, and
license holder communication with parents regarding reducing the risk of abusive head trauma.
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(d) Training for family and group family child care providers must be developed by the commissioner in
conjunction with the Minnesota Sudden Infant Death Center and approved by the Minnesota Center for Professional
Development Sudden unexpected infant death reduction training and abusive head trauma training may be
provided in a single course of no more than hours in length.

(e) Sudden unexpected infant death reduction training and abusive head trauma training required under this
subdivision must be completed |n person or as aIIowed under subdlvrsmn 10, clause (1) or (2) at least once every
two years When ~ e license
helder—s—Heense—e#eeHw—dateOn the years when the |nd|vrdual recervrng trarnrng is not recervrng training in
person or as allowed under subdigisilO, clause (1) or (2), the individual receiving training in accordance with this
subdivision must receive sudden unexpected infant death reduction training and abusive head trauma training
through a video of no more than one hour in lengtiihe video nust be developed or approved by the
commissioner.

(f) An individual who is related to the license holder as defined in section 245A.02, subdivision 13, and who is
involved only in the care of the license holder's own infant or child under school agdairs wot designated to be
a second adult caregiver, helper, or substitute for the licensed program, is exempt from the sudden unexpected infant
death and abusive head trauma training.

Sec.24. Minnesota Statutes 2022, section 245A.50, subdivisionénended to read:

Subd.6. Child passenger restraint systems; training requirement (a) A license holder must comply with all
seat belt and child passenger restraint system requirements under section 169.685.

(b) Family and group family child care pregns licensed by the Department of Human Services that serve a
child or children under eight years of age must document training that fulfills the requirements in this subdivision.

(1) Before a license holder, second adult caregiver, substitute, or tralpgports a child or children under age
eight in a motor vehicle, the person placing the child or children in a passenger restraint must satisfactorily complete
training on the proper use and installation of child restraint systems in motor vehicksing completed under
this subdivision may be used to meet initial training under subdivision 1 or ongoing training under subdivision 7.

(2) Training required under this subdrwsron must be at Ieast oone hour in Iength completed alanrmnmj and
repeated at least once every f|ve

data mrnrmum the tralnlng must address the proper use of
child restraint systems based on the child's size, weight, and age, and the proper installation of a car seat or booster
seat in the motor vehicle used by the license holder to transport the child or children.

(3) Training under this subdivision must be yided by individuals who are certified and approved by the
Department of Public Safety, Office of Traffic Safetijicense holders may obtain a list of certified and approved
trainers through the Department of Public Safety website or by contacting tieyage

(c) Child care providers that only transport schagé children as defined in section 245A.02, subdivision 19,
paragraph (f), in child care buses as defined in section 169.448, subdivision 1, paragraph (e), are exempt from this
subdivision.

Sec.25. Minnesota Statutes 2022, section 245A.50, subdivision 9, is amended to read:

Subd.9. Supervising for safety; training requirement. (a) Courses required by this subdivision must include
the following health and safety topics:

(1) preventing and cordlling infectious diseases;

(2) administering medication;
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(3) preventing and responding to allergies;

(4) ensuring building and physical premises safety;

(5) handling and storing biological contaminants;

(6) preventing and reporting child abuse andtrmeatment; and

(7) emergency preparedness.

(b) Before initial licensure and before caring for a child, all family child care license holders and each second
adult caregiver shall complete and document the completion of tmshSupervising for Safety for Family Child
Care course developed by the commissioner.

(c) The license holder must ensure and document that, before caring for a child, all substitutes have completed
the fourhour Basics of Licensed Family Child Care for Sitbsts course developed by the commissioner, which
must include health and safety topics as well as child development and learning.

(d) The family child care license holder and each second adult caregiver shall complete and document:

(1) the annual comgtion of either:

(i) a two-hour active supervision course developed by the commissioner; or

(ii) any courses in the ensuring safety competency area under the health, safety, and nutrition standard of the
Knowledge and Competency Framework that the cowsiorier has identified as an active supervision training

course; and

(2) the completlon at Ieast once every flve years of thermw courses Health and Safety | and Health and
Safety Il W ol ,
annwersary—ef—theAmense—helder—&heens&eﬁeeWedAtbcense holders or second adult caregrvers completron

of either training in a given year meets the annual active supervision training requiremaas(a).

(e) At least once every three years, license holders must ensure and document that substitutes have completed

the fourhour Basrcs of chensed Famrly Chl|d Care for Substltutes coumleen—the—trammg—e*p#es—rr—must be

Sec.26. Minnesota Statutes 2022, section 245A.52, subdivision 1, is amended to read:

Subdivision 1 Means of escape (a)(1) At least one emergency escape route sepaoatetfie main exit from
the space must be available in each room used for sleeping by anyone receiving licensed care, and (2) a basement
used for child care One means of escape must be a stairway or door leading to the floor of exit dischlaege
othermust be a door or window leading directly outside window used as an emergency escape route must be
openable without special knowledge.

(b) In homes with construction that began befistay2,2016March 31, 2020the interior of the window
leading diretly outside must have a net clear opening area of not less than 4.5 square feet or 648 square inches and
have minimum clear opening dimensions of 20 inches wide and 20 inchesThighet clear opening dimensions
shall be the result of normal operatioiithe opening The opening must be no higher than 48 inches from the. floor
The height to the window may be measured from a platform if a platform is located below the window.
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(c) In homes with construction that began on or aditey2,2616March 31, D20 the interior of the window
leading directly outside must have minimum clear opening dimensions of 20 inches wide and 24 inch&adiigh
net clear opening dimensions shall be the result of normal operation of the op&hégpening must be rogher
than 44 inches from the floor.

{6) Additional requirements are dependent on the distance of the openings from the ground outside the (@)ndow:
windows or other openings with a sill height not more than 44 inches above or below the finishet Igvelin
adjacent to the opening (gratleor emergency escape and rescue openings) must have a minimum opening of five
square feet; and (2) nagradefloor emergency escape and rescue openings must have a minimum opening of 5.7
square feet.

Sec.27. Minnesota Statutes 2022, section 245A.52, subdivision 3, is amended to read:

Subd.3. Heating and venting systems (a) Notwithstanding Minnesota Rules, part 9502.0425, subpdte,
C, items that can be ignited and support combustion, including ldinmited to plastic, fabric, and wood products
must not be located within

(1) 18 inches of a gas or fuell heater or furnacgor

(2) 36 inches of a soliflel-burning appliance.

(b) If a license holder produces manufacturer instructions listinghaller distance, then the manufacturer
instructions control the distance combustible items must be from gasyilfuet solidfuel burning heaters or
furnaces.

Sec.28. Minnesota Statutes 2022, section 245A.52, subdivision 5, is amended to read:

Subd.5. Carbon monoxide and smoke alarms (a) All homes must have an approved and operational carbon
monoxide alarm installed within ten feet of each room used for sleeping children in care.

(b) Smoke alarms that have been listed by the Underwrlter Labprattst be properly mstalled and maintained
ways outside

mems—used—fer—sleepmg%hﬂdre&meeam hallwavs out5|de of rooms used for sleeblnq crbmdand on all levels,

including basements but not including crawl spaces and uninhabitable attics.

(c) In homes with construction that began on or affes—=2,—2016March 31, 2020 smoke alarms must be
installed and maintained in each room used for ghgeghildren in care.

Sec.29. Minnesota Statutes 2022, section 245A.52, is amended by adding a subdivision to read:

Subd.8. Fire code variances When a variance is requested of the standards contained in subdivision 1, 2, 3, 4,
or 5, anapplicant or provider must submit written approval from the state fire marshal of the variance requested and
the alternative measures identified to ensure the safety of children in care.

Sec.30. Minnesota Statutes 2022, section 245A.66, is amendeddiycad subdivision to read:

Subd.4. Ongoing training requirement. (a) In addition to the orientation training required by the applicable
licensing rules and statutes, children's residential facility and private-pihitthg agency license holders must
provide a training annually on the maltreatment of minors reporting requirements and definitions in chapter 260E to
each mandatory reporter, as described in section 260E.06, subdivision 1.
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(b) In addition to the orientation training required by &pplicable licensing rules and statutes, all family child
foster care license holders and caregivers and foster residence setting staff and volunteers that are mandatory
reporters as described in section 260E.06, subdivision 1, must complete traininge@aoh the maltreatment of
minors reporting requirements and definitions in chapter 260E.

EFFECTIVE DATE . This section is effective January 1, 2024.

Sec.31. Minnesota Statutes 2022, section 245G.13, subdivision 2, is amended to read:

Subd.2. Staff development (a) A license holder must ensure that each staff member has the training described
in this subdivision.

(b) Each staff member must be trained every two years in:

(1) client confidentiality rules and regulations and client ethical boursjamnel

(2) emergency procedures and client rights as specified in sections 144.651, 148F.165, and 253B.03.

(c) Annually each staff member with direct contact must be trained on mandatory reporting as specified in
sections 245A.65, 626.557, and 626.55%] chapter 260E, including specific training covering the license holder's

policies for obtaining a release of client information.

(d) Upon employment and annually thereafter, each staff member with direct contact must receive training on
HIV minimum standards according to section 245A.19.

(e) The license holder must ensure that each mandatory reporter, as described in section 260E.06, subdivision 1,
is_trained on the maltreatment of minors reporting requirements and definitions in _chapter 260E lgefore th
mandatory reporter has direct contact, as defined in section 245C.02, subdivision 11, with a person served by the

program.

{e) () A treatment director, supervisor, nurse, or counselor must have a minimum of 12 hours of training in
co-occurring disorder that includes competencies related to philosophy, tranfoaned care, screening,
assessment, diagnosis and persentered treatment planning, documentation, programming, medication,
collaboration, mental health consultation, and discharge planingew staff member who has not obtained the
training must complete the training within six months of employménstaff member may request, and the license
holder may grant, credit for relevant training obtained before employment, which must be documémestaff
member's personnel file.

EFFECTIVE DATE . This section is effective January 1, 2024.

Sec.32. Minnesota Statutes 2022, section 245H.01, subdivision 5, is amended to read:

Subd.5. Certified license-exempt child care center "Certified licenseexempt child care center" means the
commissioner's written authorization for a child care center excluded from licensure under section 245A.03,
subdivision 2, paragraph (a), clause (5), (11) to (13), (15), €8R6), or (30) to regster to receive child care
assistance payments under chapter 119B.

EFFECTIVE DATE . This section is effective January 1, 2024.

Sec.33. Minnesota Statutes 2022, section 245H.02, is amended to read:
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245H.02 WHO MUST BE CERTIFIED.

A program that is exentfrom licensure under section 245A.03, subdivision 2, paragraph (a), clause (5), (11) to
(13), (15), (18)er (26), and-is—authorized-to-receive—child-care-assistance-payments-under-chaptar 130B
must be a certified licenssxempt child care cemnteaccording to this sectioto receive child care assistance
payments under chapter 119B

EFFECTIVE DATE . This section is effective January 1, 2024.

Sec.34. Minnesota Statutes 2022, section 245H.03, is amended by adding a subdivision to read:

Subd.5. Notification required. (a) A certification holder must notify the commissioner, in a manner
prescribed by the commissioner, and obtain the commissioner's approval before making any changes:

(1) to the certification holder as defined in section 245Hs0bdivision 4;

(2) to the certification holder information on file with the secretary of state or Department of Revenue;

(3) in the location of the program certified under this chapter;

(4) to the ages of children served by the program; or

(5) to thecertified center's schedule including its:

(i) yearly schedule;

(ii) hours of operation; or

(iii) days of the week it is open.

(b) When, for reasons beyond the certification holder's control, a certification holder cannot provide the
commissioner with prior notice of the changes in paragraph (a), the certification holder must notify the
commissioner by the tenth business day after the change and must provide any additional information requested by
the commissioner.

(c) When a certifiation holder notifies the commissioner of a change to the certification holder information on
file with the secretary of state, the certification holder must provide documentation of the change.

(d) Upon implementation of the provider licensing and repoitub, certification holders must enter and update
information in the hub in a manner prescribed by the commissioner.

EFFECTIVE DATE . This section is effective August 1, 2023.

Sec.35. Minnesota Statutes 2022, section 245H.05, is amendeédo
245H.05 MONITORING AND INSPECTIONS.
(a) The commissioner must conduct ansite inspection of a certified licensxempt child care center at least

annuallyonce each calendar yetar determine compliance with the health, safety, and fire stasdgekific to a
certified licenseexempt child care center.
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(b) No later than November 19, 2017, the commissioner shall make publicly available on the department's
website the results of inspection reports for all certified centers including the nundsatle$, serious injuries, and
instances of substantiated child maltreatment that occurred in certified centers each year.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.36. Minnesota Statutes 2022, secti#bH.08, subdivision 4, is amended to read:

Subd.4. Maximum group size. (a) For a child six weeks old through 16 months old, the maximum group size
shall be no more than eight children.

(b) For a child 16 months old through 33 months old, the maxirgtonp size shall be no more than 14
children.

(c) For a child 33 months old through prekindergarten, a maximum group size shall be no more than 20 children.

(d) For a child in kindergarten through 13 years old, a maximum group size shall be no m@@ ¢hadren.

(e) The maximum group size applies at all times except during group activity coordination time not exceeding 15
minutes, during a meal, outdoor activity, field trip, nap and rest, and special activity including a film, guest speaker,

indoor karge muscle activity, or holiday program.

(f) Notwithstanding paragraph (d), a certified center may continue to serve a child 14 years of age or older if one
of the following conditions is true:

(1) the child remains eligible for child care assistanageusgection 119B.09, subdivision 1, paragraph (e); or

(2) the certified center serves only schagk children in a setting that has students enrolled in no grade higher
than 8th grade.

EFFECTIVE DATE . This section is effective August 1, 2023.

Sec.37. Minnesota Statutes 2022, section 245H.08, subdivision 5, is amended to read:

Subd.5. Ratios. (a) The minimally acceptable stéff-child ratios are:

six weeks old through 16 months old 1:4
16 months old through 33 months old 1.7
33 months old through prekindergarten 1:10
kindergarten through 13 years old 1:15

(b) Kindergarten includes a child of sufficient age to have attended the first day of kindergarten or who is
eligible to enér kindergarten within the next four months.

(c) For mixed groups, the ratio for the age group of the youngest child applies.

(d) Notwithstanding paragraph (a), a certified center may continue to serve a child 14 years of age or older if one
of thefollowing conditions is true:

(1) the child remains eligible for child care assistance under section 119B.09, subdivision 1, paragraph (e); or

(2) the certified center serves only schagk children in a setting that has students enrolled in no gralderhi
than 8th grade.

EFFECTIVE DATE . This section is effective August 1, 2023.
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Sec.38. Minnesota Statutes 2022, section 245H.13, subdivision 3, is amended to read:

Subd.3. Administration of medication. (a) A certified center that choosesadminister medicine must meet
the requirements in this subdivision.

(b) The certified center must obtain written permission from the child's parent or legal guardian before
administering prescription medicin@onprescription medicinediapering productsunscreen lotion, and insect
repellent.

(c) The certified center must administer nonprescription medicine, diapering product, sunscreen lotion, and
insect repellent according to the manufacturer's instructions unless provided written instructionsised lealth
professional to use a product differently.

(d) The certified center must obtain and follow written instructions from the prescribing health professional
before administering prescription medicin®ledicine with the child's first and last nanand current prescription
information on the label is considered written instructions.

(e) The certified center must ensurepaiscription and nonprescriptiomedicine is:

(1) kept in the medicine's original container with a legible label statinghiifas first and last name;

(2) given only to the child whose name is on the label,

(3) not given after an expiration date on the label; and

(4) returned to the child's parent or legal guardian or destroyed, if unused.

(f) The certified center must dament in the child's record the administration mfescription and
nonprescriptionmedication, including the child's first and last name; the name of the medication or prescription
number; the date, time, and dosage; and the name and signature of dhenfersadministered the medicin&his

documentation must be available to the child's parent or legal guardian.

(9) The certified center must stopeescription and nonprescriptionedicines, insect repellents, and diapering
products according to directions on the original container.

EFFECTIVE DATE . This section is effective August 1, 2023.

Sec.39. Minnesota Statutes 2022, section 245H.13, subdivision 7, is amended to read:

Subd. 7. Risk reduction plan. (a) The certified center must develop a risk reduction plan that identifies risks to
children served by the child care centdthe assessment of risk must include risks presented by (1) the physical
plant where the certifiedervices are provided, including electrical hazards; and (2) the environment, including the
proximity to busy roads and bodies of water.

(b) The certification holder must establish policies and procedures to minimize identified Afies any
change tahe risk reduction plan, the certification holder must inform staff of the change in the risk reduction plan
and document that staff were informed of the change.

(c) If middle-schootage children are enrolled in the center and combined wl#mentary children, the
certification holder must establish policies and procedures to ensure adequate supervision as defined in subdivision
10 when children are grouped together.

EFFECTIVE DATE . This section is effective August 1, 2023.




46TH DAY] TUESDAY, APRIL 11,2023 3449

Sec.40. DIRECTION TO COMMISSIONER; AMENDING THE DEFINITION OF EDUCATION.

(a) The commissioner of human services must amend Minnesota Rules, part 9503.0030, subpart 1, item B, to
include accredited course work from an accredited postsecondary institution that cawibédoshe relevant to the
primary skills necessary to meet the qualifications of a teacher.

(b) For purposes of this section, the commissioner may use the good cause exemption process under Minnesota
Statutes, section 14.388, subdivision 1, clause (8)Minnesota Statutes, section 14.386, does not apply.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec4l. DIRECTION TO COMMISSIONER; AMENDING STAFF QUALIFICATION RULES FOR
CHILD CARE CENTERS.

(a) Thecommissioner of human services must amend Minnesota Rules, part 9503.0033, to allow a child care
center to hire an individual as an assistant teacher if the individual is at least 18 years old, has been employed in a
direct childserving role at the centdor a minimum of 30 days, is enrolled in a child development associate
credential program at the time of hire or will be within 60 days of being hired, and completes the child development
associate credential from the Council for Professional Recogmifibin one year of the individual's hiring date.

(b) For purposes of this section, the commissioner may use the good cause exemption process under Minnesota
Statutes, section 14.388, subdivision 1, clause (3), and Minnesota Statutes, section 14.386 apphs

ARTICLE 5
ECONOMIC ASSISTANCE

Section 1 Minnesota Statutes 2022, section 119B.011, subdivision 3, is amended to read:

Subd.3. Application. "Application" means the submission to a county agency, by or on behalf of a family, of a
completedsigned, and dated:

(1) child care assistance universal application form; or

(2) child care addendum form in combination with a combined application form for ;MB®R, or
Supplemental Nutrition Assistance Program (SNAP) benefits.

EFFECTIVE DATE . Thissection is effective March 1, 2024.

Sec.2. Minnesota Statutes 2022, section 119B.011, subdivision 15, is amended to read:

Subd.15. Income. "Income" means earned income as defined under section 256P.01, subdivision 3, unearned
income as defined under section 256P.01, subdivision 8, and public assistance cash benefits, including the
Minnesota family investment progrardjversionary—work—programwork benefit, Minnesota supplemental aid,
general assistance, refugee cash assistandmns infant child care subsidy payments, and child support and
maintenance distributed to the family under section 256.741, subdivision 2a

The following are dedcted from incomefunds used to pay for health insurance premiums for family members,
and child or spousal support paid to or on behalf of a person or persons who live outside of the holmnetméd
sources not included in this subdivision and seci®®P.06, subdivision 3, are not coungsdincome

EFFECTIVE DATE . This section is effective March 1, 2024.
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Sec.3. Minnesota Statutes 2022, section 119B.02, subdivision 4, is amended to read:

Subd.4. Universal application form. The commissioner must develop and make available to all counties a
universal application form for child care assistance under this chaphter commissioner may develop and make
available to all counties a child care addendum form to be used to supplemeaintiieed application form for
MFIP—BWHR, or Supplemental Nutrition Assistance Program (SNAP) benefits or to supplement other statewide
application forms for public assistance programs for families applying for one of these programs in addition to child
cae assistance The application must provide notice of eligibility requirements for assistance and penalties for
wrongfully obtaining assistance.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.4. Minnesota Statutes 2022, section 119B,62fbdivision 4, is amended to read:

Subd.4. Changes in eligibility. (a) The county shall process a change in eligibility factors according to
paragraphs (b) to (g).

(b) A family is subject to the reporting requirements in section 256Bubdivisions.

(c) If a family reports a change or a change is known to the agency before the family's regularly scheduled
redetermination, the county must act on the chanflee commissioner shall establish standards for verifying a
change.

(d) A change in incomeccurs on the day the participant received the first payment reflecting the change in
income.

(e) During a family's 12nonth eligibility period, if the family's income increases and remains at or below 85
percent of the state median income, adjusteddmiily size, there is no change to the family's eligibilitfhe
county shall not request verification of the changéne cepayment fee shall not increase during the remaining
portion of the family's 12nonth eligibility period.

(f) During a family's 2-month eligibility period, if the family's income increases and exceeds 85 percent of the
state median income, adjusted for family size, the family is not eligible for child care assi§taadamily must be
given 15 calendar days to provide verificatiof the changelf the required verification is not returned or confirms
ineligibility, the family's eligibility ends following a subsequentd&y adverse action notice.

(g) Notwithstanding Minnesota Rules, parts 3400.0040, subpart 3, and 3400.04p&t 4, if an applicant or
participant reports that employment ended, the agency may accept a signed statement from the applicant or
participant as verification that employment ended.

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.5. Minnesota Statutes 2022, section 119B.03, subdivision 3, is amended to read:

Subd.3. Eligible participants. Families that meet the eligibility requirements under sections 119B.09 and
119B.10, except MFIP participaptdiversionary-workprogram,and transition year families are eligible for child
care assistance under the basic sliding fee pragrBamilies enrolled in the basic sliding fee program shall be
continued until they are no longer eligibl€hild care assistance provided thgh the child care fund is considered
assistance to the parent.

EFFECTIVE DATE . This section is effective March 1, 2024.
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Sec.6. Minnesota Statutes 2022, section 119B.03, subdivision 4, is amended to read:

Subd.4. Funding priority . (&) First prioriy for child care assistance under the basic sliding fee program must
be given to eligible noMFIP families who do not have a high school diploma or commissioner of
educatiorselected high school equivalency certification or who need remedial and bdisaosises in order to
pursue employment or to pursue education leading to employment and who need child care assistance to participate
in the education programThis includes student parents as defined under section 119B.011, subdivision 19b
Within this priority, the following subpriorities must be used:

(2) child care needs of minor parents;
(2) child care needs of parents under 21 years of age; and
(3) child care needs of other parents within the priority group described in this paragraph.

(b) Seond priority must be given to parents who have completed their IFBRA/P transition yearorparents
o-long ecai oreliaible for diversiona Wa Droaram ports

(c) Third priority must be given to families who are eligible for pdeadiasic sliding fee assistance through the
portability pool under subdivision 9.

(d) Fourth priority must be given to families in which at least one parent is a veteran as defined under section
197.447.

(e) Families under paragraph (b) must be addatiddasic sliding fee waiting list on the date they begin the
transition year under section 119B.011, subdivision 20, and must be moved into the basic sliding fee program as
soon as possible after they complete their transition year.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.7. Minnesota Statutes 2022, section 119B.03, subdivision 4a, is amended to read:

Subd.4a Temporary reprioritization . (a) Notwithstanding subdivision 4, priority for child care assistance
under thebasic sliding fee assistance program shall be determined according to this subdivision beginning July 1,
2021, through May 31, 2024.

(b) First priority must be given to eligible ndWFIP families who do not have a high school diploma or
commissioner of adcationtselected high school equivalency certification or who need remedial and basic skill
courses in order to pursue employment or to pursue education leading to employment and who need child care
assistance to participate in the education prograhisincludes student parents as defined under section 119B.011,
subdivision 19b Within this priority, the following subpriorities must be used:

(2) child care needs of minor parents;

(2) child care needs of parents under 21 years of age; and

(3) child cae needs of other parents within the priority group described in this paragraph.

(c) Second priority must be given to families in which at least one parent is a veteran, as defined under section
197.447.

(d) Third priority must be given to eligible fari@s who do not meet the specifications of paragraph (b), (c), (e),

or (f).
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(e) Fourth priority must be given to families who are eligible for portable basic sliding fee assistance through the
portability pool under subdivision 9.

(f) Fifth priority must ke given to eligible families receiving services under section 119B.011, subdivision 20a, if

the parents have completed their MEIRPBWHP transition yearorif-the-parents-are-no-longer-receiving-or-eligible
for DWP-supports

(g) Families under paragragf) must be added to the basic sliding fee waiting list on the date they complete
their transition year under section 119B.011, subdivision 20.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.8. Minnesota Statutes 2022, sectitt®B.05, subdivision 1, is amended to read:

Subdivision 1 Eligible participants. Families eligible for child care assistance under the MFIP child care
program are:

(1) MFIP participants who are employed or in job search and meet the requirementoaf KEB.10;

(2) persons who are members of transition year families under section 119B.011, subdivision 20, and meet the
requirements of section 119B.10;

4 (3) MFIP families who are participating in work job search, job support, employment, or training activities as
required in their employmentanh, or in appeals, hearings, assessments, or orientations according to chapter 256J;

5) (4) MFIP families who are participating in social services activities under chapter 256J as required in their
employment plan approved according to chapter 256J;

{6) (5) families who are participating in services or activities that are included in an approved family stabilization
plan under section 256J.575;

A (6) families who are patrticipating in programs as required in tribal contracts under sgt8&n02,
subdivision 2, or 256.01, subdivision 2;

£8) (7) families who are participating in the transition year extension under section 119B.011, subdivision 20a;

{9) (8) student parents as defined under section 119B.011, subdivision 19b; and

40 (9) student parents who turn 21 years of age and who continue to meet the other requirements under section
119B.011, subdivision 19bA student parent continues to be eligible until the student parent is approved for basic
sliding fee child care assistanceunttil the student parent's redetermination, whichever comes Atsthe student
parent's redetermination, if the student parent was not approved for basic sliding fee child care assistance, a student

parent's eligibility ends following a iday adversaction notice.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.9. Minnesota Statutes 2022, section 119B.09, subdivision 7, is amended to read:



46TH DAY] TUESDAY, APRIL 11,2023 3453

Subd.7. Date of eligibility for assistance (a) The date of eligibility for child cam@ssistance under this chapter
is the later of the date the application was received by the county; the beginning date of employment, education, or
training; the date the infant is born for applicants to tHeoate infant care program; or the date a detgation has
been made that the applicant is a participant in employment and training services under Minnesota Rules, part
3400.0080, or chapter 256J.

(b) Payment ceases for a family under thi@ne infant child care program when a family has used ka2
months of assistance as specified under section 119BPa&gment of child care assistance for employed persons
on MFIP is effective the date of employment or the date of MFIP eligibility, whichever is R&gment of child
care assistance faviIFIP er—DWRP participants in employment and training services is effective the date of
commencement of the services or the date of MEEBRWR eligibility, whichever is later Payment of child care
assistance for transition year child care must be maa&otive to the date of eligibility for transition year child care.

(c) Notwithstanding paragraph (b), payment of child care assistance for participants eligible under section
119B.05 may only be made retroactive for a maximum of three months from thefdgiplication for child care
assistance.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.10. Minnesota Statutes 2022, section 119B.095, subdivision 2, is amended to read:

Subd.2. Maintain steady child careauthorizations. (a) Notwithstanding Minnesota Rules, chapter 3400, the
amount of child care authorized under section 119B.10 for employment, education, or anoMB¥AP
employment plan shall continue at the same number of hours or more hours untihredgiten, including:

(1) when the other parent moves in and is employed or has an education plan under section 119B.10,
subdivision3, or has an MFIB+BWPemployment plan; or

(2) when the participant's work hours are reduced or a participant temhpastapgs working or attending an
approved education programTemporary changes include, but are not limited to, a medical leave, seasonal
employment fluctuations, or a school break between semesters.

(b) The county may increase the amount of child cateasized at any time if the participant verifies the need
for increased hours for authorized activities.

(c) The county may reduce the amount of child care authorized if a parent requests a reduction or because of a
change in:

(1) the child'sschool schedule;

(2) the custody schedule; or

(3) the provider's availability.

(d) The amount of child care authorized for a family subject to subdivision 1, paragraph (b), must change when
the participant's activity schedule changeaaragraph (a) dsenot apply to a family subject to subdivision 1,

paragraph (b).

(e) When a child reaches 13 years of age or a child with a disability reaches 15 years of age, the amount of child
care authorized shall continue at the same number of hours or more hiduedetermination.

EFFECTIVE DATE . This section is effective March 1, 2024.
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Sec.11. Minnesota Statutes 2022, section 119B.095, subdivision 3, is amended to read:

Subd.3. Assistance for persons who are homeles#\n applicant who is homeless andgéle for child care
assistance is exempt from the activity participation requirements under this chapter for three moatysplicant
under this subdivision is eligible for 60 hours of child care assistance per service period for three monthes from th
date the county receives the applicatiodhdditional hours may be authorized as needed based on the applicant's
participation in employment, education, or MFR-BWP employment plan To continue receiving child care
assistance after the initial thregonths, the applicant must verify that the applicant meets eligibility and activity
requirements for child care assistance under this chapter.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.12. Minnesota Statutes 2022, section 119B.1®dsvision 1, is amended to read:

Subdivision 1 Assistance for persons seeking and retaining employment(a) Persons who are seeking
employment and who are eligible for assistance under this section are eligible to receive up to 240 hours of child
careassistance per calendar year.

(b) At application and redetermination, employed persons who work at least an average of 20 hoursiraed full
students who work at least an average of ten hours a week and receive at least a minimum wage fowvatkkedurs
are eligible for child care assistance for employmerr purposes of this section, weskudy programs must be
counted as employmentAn employed person with an MFIe-DWP employment plan shall receive child care
assistance as specified in the person's employment pmld care assistance during employment must be
authorized as provided in paragraphs (c) and (d).

(c) When the person works for an hourly wage and thelhewage is equal to or greater than the applicable
minimum wage, child care assistance shall be provided for the hours of employment, break, and mealtime during the
employment and travel time up to two hours per day.

(d) When the person does not work &r hourly wage, child care assistance must be provided for the lesser of:

(1) the amount of child care determined by dividing gross earned income by the applicable minimum wage, up to
one hour every eight hours for meals and break time, plus up to twe peuday for travel time; or

(2) the amount of child care equal to the actual amount of child care used during employment, including break
and mealtime during employment, and travel time up to two hours per day.

EFFECTIVE DATE . This section is effeote March 1, 2024.

Sec.13. Minnesota Statutes 2022, section 119B.10, subdivision 3, is amended to read:

Subd.3. Assistance for persons attending an approved education or training program(a) Money for an
eligible person according to sections 119B.8@bdivision 3, and 119B.05, subdivision 1, shall be used to reduce
child care costs for a studenfThe county shall not limit the duration of child care subsidies for a person in an
employment or educational program unless the person is ineligibldifdraare funds Any other limitation must
be based on county policies included in the approved child care fund plan.

(b) To be eligible, the student must be in good standing and be making satisfactory progress toward the degree
The maximum length ofirhe a student is eligible for child care assistance under the child care fund for education
and training is no more than the time necessary to complete the credit requirements for an associate's or
baccalaureate degree as determined by the educatioriaitiost Time limitations for child care assistance do not
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apply to basic or remedial educational programs needed for postsecondary education or empl8asienor
remedial educational programs include high school, commissioner of eduselidmted ljh school equivalency,
and English as a second language prografnprogram exempt from this time limit must not run concurrently with
a postsecondary program.

(c) If a student meets the conditions of paragraphs (a) and (b), child care assistance autrsirtzed for all
hours of class time and credit hours, including independent study and internships, and up to two hours of travel time
per day A postsecondary student shall receive four hours of child care assistance per credit hour for study time and
academic appointments per service period.

(d) For an MFIPeBWP participant, child care assistance must be authorized according to the person's
approved employment planf an MFIP eDWP participant receiving MFIR+BWP child care assistance under
this chapter moves to another county, continues to participate in an authorized educational or training program, and
remains eligible for MFIR+BMWP child care assistance, the participant must receive continued child care assistance
from the county resportsee for the person's current employment plan under section 256G.07.

(e) If a person with an approved education program under section 119B.03, subdivision 3, or 119B.05,
subdivision 1, begins receiving MFB-BWHP assistance, the person continues to recehild care assistance for
the approved education program until the person's education is included in an approves-B¥AP employment
plan or until redetermination, whichever occurs first.

() If a person's MFIRP+DWP assistance ends and the approifelP e—BWP employment plan included
education, the person continues to be eligible for child care assistance for education under transition year child care
assistance until the person's education is included in an approved education plan or uniiiredieter

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.14. Minnesota Statutes 2022, section 119B.105, subdivision 2, is amended to read:

Subd.2. Extended eligibility and redetermination. (a) If the family received three months of extended
eligibility and redetermination is not due, to continue receiving child care assistance the participant must be
employed or have an education plan that meets the requirements of section 119B.10,sul3dierdhave an MFIP
or-BWP employment plan If child care assistance continues, the amount of child care authorized shall continue at
the same number or more hours until redetermination, unless a condition in section 119B.095, subdivision 2,
paragraph @), applies A family subject to section 119B.095, subdivision 1, paragraph (b), shall have child care
authorized based on a verified activity schedule.

(b) If the family's redetermination occurs before the end of the -thoegh extended eligibility pard to
continue receiving child care assistance, the participant must verify that the participant meets eligibility and activity
requirements for child care assistance under this chalbtehnild care assistance continues, the amount of child care
authoized is based on section 119B.1A family subject to section 119B.095, subdivision 1, paragraph (b), shall
have child care authorized based on a verified activity schedule.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.15. Minnesota $atutes 2022, section 168B.07, subdivision 3, is amended to read:
Subd.3. Retrieval of contents (a) For purposes of this subdivision:

(1) "contents" does not include any permanently affixed mechanical or nonmechanical automobile parts;
automobile boy parts; or automobile accessories, including audio or video players; and
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(2) "relief based on need" includes, but is not limited to, receipt of MNiRP-Diversionary-Work-Program
medical assistance, general assistance, emergency general assistancatMaupplemental aid, MSé&mergency
assistance, MinnesotaCare, Supplemental Security Income, energy assistance, emergency assistance, Supplemental
Nutrition Assistance Program (SNAP) benefits, earned income tax credit, or Minnesota working familyitax cred

(b) A unit of government or impound lot operator shall establish reasonable procedures for retrieval of vehicle
contents, and may establish reasonable procedures to protect the safety and security of the impound lot and its
personnel.

(c) At any timebefore the expiration of the waiting periods provided in section 168B.051, a registered owner
who provides documentation from a government or nonprofit agency or legal aid office that the registered owner is
homeless, receives relief based on need, elidgéble for legal aid services, has the unencumbered right to retrieve
any and all contents without charge and regardless of whether the registered owner pays incurred charges or fees,
transfers title, or reclaims the vehicle.

EFFECTIVE DATE . This secton is effective March 1, 2024.

Sec.16. Minnesota Statutes 2022, section 256.046, subdivision 1, is amended to read:

Subdivision 1 Hearing authority. A local agency must initiate an administrative fraud disqualification hearing
for individuals accused of wrongfully obtaining assistance or intentional program violations, in lieu of a criminal
action when it has not been pursued, in the Minnesota familystment program and any affiliated program to
include the—diversionary—work—program—arttie work participation cash benefit program, child care assistance
programs, general assistance, family general assistance program formerly codified in sectiof, Zb@idiGision
1, clause (15), Minnesota supplemental aid, the Supplemental Nutrition Assistance Program (SNAP),
MinnesotaCare for adults without children, and upon federal approval, all categories of medical assistance and
remaining categories of Minnes@are except for children through age Ihe Department of Human Services, in
lieu of a local agency, may initiate an administrative fraud disqualification hearing when the state agency is directly
responsible for administration or investigation of thhegosam for which benefits were wrongfully obtainetdhe
hearing is subject to the requirements of sections 256.045 and 256.0451 and the requirements in Code of Federal
Regulations, title 7, section 273.16.

EFFECTIVE DATE . This section iseffective March 1, 2024, and applies to acts of wrongfully obtaining
assistance and intentional program violations that occur on or after that date.

Sec.17. Minnesota Statutes 2022, section 256.98, subdivision 8, is amended to read:

Subd.8. Disqualification from program. (a) Any person found to be guilty of wrongfully obtaining assistance
by a federal or state court or by an administrative hearing determination, or waiver thereof, through a
disqualification consent agreement, or as part of any apgraliversion plan under section 401.065, or any
courtordered stay which carries with it any probationary or other conditions, in the Minnesota family investment
program and any affiliated program to incluthe—diversionary-work—program—artde work paritipation cash
benefit program, the Supplemental Nutrition Assistance Program (SNAP), the general assistance program, housing
support under chapter 2561, or the Minnesota supplemental aid program shall be disqualified from that pnogram
addition, any peson disqualified from the Minnesota family investment program shall also be disqualified from
SNAP. The needs of that individual shall not be taken into consideration in determining the grant level for that
assistance unit:

(1) for one year after therfit offense;
(2) for two years after the second offense; and

(3) permanently after the third or subsequent offense.
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The period of program disqualification shall begin on the date stipulated on the advance notice of
disqualification without possibility opostponement for administrative stay or administrative hearing and shall
continue through completion unless and until the findings upon which the sanctions were imposed are reversed by a
court of competent jurisdictionThe period for which sanctions d@mposed is not subject to reviewhe sanctions
provided under this subdivision are in addition to, and not in substitution for, any other sanctions that may be
provided for by law for the offense involved disqualification established through hearorgwaiver shall result in
the disqualification period beginning immediately unless the person has become otherwise ineligible for assistance
If the person is ineligible for assistance, the disqualification period begins when the person again meets the
eligibility criteria of the program from which they were disqualified and makes application for that program.

(b) A family receiving assistance through child care assistance programs under chapter 119B with a family
member who is found to be guilty of wrgfully obtaining child care assistance by a federal court, state court, or an
administrative hearing determination or waiver, through a disqualification consent agreement, as part of an approved
diversion plan under section 401.065, or a coudered staywvith probationary or other conditions, is disqualified
from child care assistance progranmishe disqualifications must be for periods of one year and two years for the
first and second offenses, respectiveBubsequent violations must result in pernmarésqualification During the
disqualification period, disqualification from any child care program must extend to all child care programs and
must be immediately applied.

(c) A provider caring for children receiving assistance through child cardaassisprograms under chapter
119B is disqualified from receiving payment for child care services from the child care assistance program under
chapter 119B when the provider is found to have wrongfully obtained child care assistance by a federal eourt, stat
court, or an administrative hearing determination or waiver under section 256.046, through a disqualification
consent agreement, as part of an approved diversion plan under section 401.065, ocroal@wartstay with
probationary or other conditiondhe disqualification must be for a period of three years for the first offefuse
subsequent violation must result in permanent disqualificatidime disqualification period must be imposed
immediately after a determination is made under this paragfphing the disqualification period, the provider is
disqualified from receiving payment from any child care program under chapter 119B.

(d) Any person found to be guilty of wrongfully obtaining MinnesotaCare for adults without children and upon
federal approval, all categories of medical assistance and remaining categories of MinnesotaCare, except for
children through age 18, by a federal or state court or by an administrative hearing determination, or waiver thereof,
through a disqualification conseagireement, or as part of any approved diversion plan under section 401.065, or
any courtordered stay which carries with it any probationary or other conditions, is disqualified from that program
The period of disqualification is one year after the fiféénse, two years after the second offense, and permanently
after the third or subsequent offensehe period of program disqualification shall begin on the date stipulated on
the advance notice of disqualification without possibility of postponemergdiministrative stay or administrative
hearing and shall continue through completion unless and until the findings upon which the sanctions were imposed
are reversed by a court of competent jurisdictidrhe period for which sanctions are imposed is sudiject to
review. The sanctions provided under this subdivision are in addition to, and not in substitution for, any other
sanctions that may be provided for by law for the offense involved.

EFFECTIVE DATE . This section is effective March 1, 2024nd applies to acts of wrongfully obtaining
assistance that occur on or after that date.

Sec.18. Minnesota Statutes 2022, section 256.987, subdivision 4, is amended to read:

Subd.4. Disqualification. (a) Any person found to be guilty gfurchasing tobacco products or alcoholic
beverages with their EBT debit card by a federal or state court or by an administrative hearing determination, or
waiver thereof, through a disqualification consent agreement, or as part of any approved divarsiandpr
section 401.065, or any cowotdered stay which carries with it any probationary or other conditions, in(itje:
Minnesota family investment program and any affiliated program to in¢heldiversionary-work-program-aitioe
work participationcash benefit program under chapter 256J; (2) general assistance program under chapter 256D; or
(3) Minnesota supplemental aid program under chapter 256D, shall be disqualified from all of the listed programs.
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(b) The needs of the disqualified individuakimot be taken into consideration in determining the grant level
for that assistance unit{1) for one year after the first offense; (2) for two years after the second offense; and (3)
permanently after the third or subsequent offense.

(c) The period b program disqualification shall begin on the date stipulated on the advance notice of
disqualification without possibility for postponement for administrative stay or administrative hearing and shall
continue through completion unless and until the figdinpon which the sanctions were imposed are reversed by a
court of competent jurisdictionThe period for which sanctions are imposed is not subject to review.

EFFECTIVE DATE. This section is effective March 1, 2024, and applies to purchases madaftan tirat date.

Sec.19. Minnesota Statutes 2022, section 256D.03, is amended by adding a subdivision to read:

Subd.2b. Budgeting and reporting. Every county agency shall determine eligibility and calculate benefit
amounts for general assistanceading to chapter 256P.

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.20. Minnesota Statutes 2022, section 256D.63, subdivision 2, is amended to read:

Subd.2. SNAP reporting requirements. The commissioner of human services shalplement simplified
reporting as permitted under the Food and Nutrition Act of 2008, as amended, and the SNAP regulations in Code of
Federal Regulations, title 7, part 27SNAP benefit recipient households required to report periodically shall not be

requrred to report more often than one time every SiX montﬁlsrs—prewsren—shau—net—apply—te—heeseholds

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.21. Minnesota Statutes 2022, section 256E.34, subdivision 4, is amended to read:

Subd.4. Use of money At least 96 percent of the money distributed to Hunger Solutions under this section
must be distributed to food shelf programs to purchase, trangpdr;oordinate the distribution of nutritious food
to needy individuals and familiesThe money distributed to food shelf programs may also be used to purchase
personal hygiene products, including but not limited to diapers and toilet. pipemore tha four percent of the
money may be expended for other expenses, such as rent, salaries, and other administrative expenses of Hunger
Solutions.

Sec.22. [256E.341] AMERICAN INDIAN FOOD SOVEREIGNTY FUNDING PROGRAM.

Subdivision 1 Establishment The Ameican Indian food sovereignty funding program is established to
improve access and equity to food security programs within Tribal and American Indian commtiégaogram
shall assist Tribal Nations and American Indian communities in achievinegdesetimination and improve
collaboration and partnership building between American Indian communities and theT$tateommissioner of
human services shall administer the program and provide outreach, technical assistance, and program development
support tancrease food security for American Indians.

Subd.2. Distribution of funding . (a) The commissioner shall provide funding to support food system changes
and provide equitable access to existing and new methods of food support for American Indianiteshriime
commissioner shall determine the timing and form of the application for the program.

(b) Eligible recipients of funding under this section include:
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(1) federally recognized American Indian Tribes or bands in Minnesota as defined in se@&®rod 0.

(2) nonprofit organizations or fiscal sponsors with a majority American Indian board of directors.

(¢) Funding for American Indian Tribes or bands must be allocated by a formula determined by the
commissioner Funding for nonprofit organizatiores fiscal sponsors must be awarded through a competitive grant

process.

Subd.3. Allowable uses of money Recipients shall use money provided under this section to promote food
security for American Indian communities by:

(1) planning forsustainable food systems;

(2) implementing food security programs, including but not limited to technology to facilitatemntact or
low-contact food distribution and outreach models;

(3) providing culturally relevant training for building food access;

(4) purchasing, producing, processing, transporting, storing, and coordinating the distribution of food, including
culturally relevant food; and

(5) purchasing seeds, plants, equipment, or materials to preserve, procure, or grow food.

Subd.4. Reporting. (a) Recipients shall report on the use of American Indian food sovereignty funding
program money under this section to the commissioner.

(b) The commissioner shall determine the timing and form required for the reports.

Sec.23. Minnesota Situtes 2022, section 256E.35, subdivision 1, is amended to read:

Subdivision 1 Establishment The Minnesota family assets for independence initiative is established to
provide incentives for lovincome families to accrue assets for education, housiekicles,emergenciesand
economic development purposes.

Sec.24. Minnesota Statutes 2022, section 256E.35, subdivision 2, is amended to read:

Subd.2. Definitions. (a) The definitions in this subdivision apply to this section.

(b) "Eligible educatinal institution” means the following:

(1) an institution of higher education described in section 101 or 102 of the Higher Education Act of 1965; or

(2) an area vocational education school, as defined in subparagraph (C) or (D) of United StatefeC?dg, ti
chapter 44, section 2302 (3) (t@arl D. PerkinsVocational and Applied Technology Education Act), which is
located within any state, as defined in United States Code, title 20, chapter 44, section 230diBaJause is
applicable only to thextent section 2302 is in effect on August 1, 2008.

(c) "Family asset account" means a savings account opened by a household participating in the Minnesota family
assets for independence initiative.

(d) "Fiduciary organization" means:
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(1) acommunity action agency that has obtained recognition under section 256E.31;

(2) a federal community development credit ursenving-the-sevenounty-metropolitan-arcar
(3) a womeroriented economic development agesepsing-the-sevenounty metroplitan-area

(4) a federally recognized Tribal Nation; or

(5) a nonprofit organization as defined under section 501(c)(3) of the Internal Revenue Code.

(e) "Financial coach" means a person who:

(1) has completed an intensive financial litera@ining workshop that includes curriculum on budgeting to
increase savings, debt reduction and asset building, building a good credit rating, and consumer protection;

(2) participates in ongoing statewide family assets for independence in Minnesota) (Ré&tWbrk training
meetings under FAIM program supervision; and

(3) provides financial coaching to program participants under subdivision 4a.

(f) "Financial institution" means a bank, bank and trust, savings bank, savings association, or creditainion, th
deposits of which are insured by the Federal Deposit Insurance Corporation or the National Credit Union
Administration.

(9) "Household" means all individuals who share use of a dwelling unit as primary quarters for living and eating
separate from othéndividuals.

(h) "Permissible use" means:

(1) postsecondary educational expenses at an eligible educational institution as defined in paragraph (b),
including books, supplies, and equipment required for courses of instruction;

(2) acquisition costs adcquiring, constructing, or reconstructing a residence, including any usual or reasonable
settlement, financing, or other closing costs;

(3) business capitalization expenses for expenditures on capital, plant, equipment, working capital, and inventory
expenses of a legitimate business pursuant to a business plan approved by the fiduciary organization;

(4) acquisition costs of a principal residence within the meaning of section 1034 of the Internal Revenue Code of
1986 which do not exceed 100 percent & #verage area purchase price applicable to the residence determined
according to section 143(e)(2) and (3) of the Internal Revenue Code ofa2B6;

(5) acquisition costs of a personal vehicle only if approved by the fiduciary organization

(6) contrikutions to an emergency savings account; and

(7) contributions to a Minnesota 529 savings plan.

Sec.25. Minnesota Statutes 2022, section 256E.35, subdivision 3, is amended to read:

Subd.3. Grants awarded The commissioner shall allocate funds totiggrating fiduciary organizations to
provide family asset servicesGrant awards must be based on a plan submitted by a statewide organization
representing fiduciary organizationsThe statewide organization must ensure that any interested unrepresented
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fiduciary organization have input into the development of the.plahe plan must equitably distribute funds to
achieve geographic balance and document the capacity of participating fiduciary organizations to manage the
program A portion of funds appnariated for this section may be expended on evaluation of the Minnesota family
assets for independence initiative.

Sec.26. Minnesota Statutes 2022, section 256E.35, subdivision 4a, is amended to read:
Subd.4a Financial coaching A financial coachlsall provide the following to program participants:

(1) financial education relating to budgeting, debt reduction, -apeeific trainingcredit building,and financial
stability activities;

(2) assespecific training related to buying a home or véhiacquiring postsecondary educatienstarting or
expanding a small businesaving for emergencies, or saving for a child's educaaion

(3) financial stability education and training to improve and sustain financial security.
Sec.27. Minnesota Statutes 2022, section 256E.35, subdivision 6, is amended to read:

Subd.6. Withdrawal; matching; permissible uses (a) To receive a match, a participating household must
transfer funds withdrawn from a family asset account to its matchirmgdustodial account held by the fiscal agent,
according to the family asset agreemefhe fiscal agent must determine if the match request is for a permissible
use consistent with the household's family asset agreement.

(b) The fiscal agent must ensutee household's custodial account contains the applicable matching funds to
match the balance in the household's account, including interest, on at least a quarterly basis and at the time of an
approved withdrawal Matches must be a contribution of $3rfrstate grant or TANF funds for every $1 of funds
withdrawn from the family asset account not to exce$6,800312,000lfetime limit.

(c) Notwithstanding paragraph (b), if funds are appropriated for the Federal Assets for Independence Act of
1998, andh participating fiduciary organization is awarded a grant under that act, participating households with that
fiduciary organization must be provided matches as follows:

(1) from state grant and TANF funds, a matching contribution of $1.50 for everyf@adsf withdrawn from the
family asset account not to excee##33000$6,000lifetime limit; and

(2) from nonstate funds, a matching contribution of not less than $1.50 for every $1 of funds withdrawn from the
family asset account not to excee##000$6,000lifetime limit.

(d) Upon receipt of transferred custodial account funds, the fiscal agent must make a direct payment to the
vendor of the goods or services for the permissible use.

Sec.28. Minnesota Statutes 2022, section 256E.35, subdivisianhatmended to read:

Subd.7. Program reporting. The fiscal agent on behalf of each fiduciary organization participating in a family
assets for independence initiative must report quarterly to the commissioner of human services identifying the
participans with accounts the number of accountsthe amount of savings and matches for each participant's
account the uses of the accourstng the number of businesses, homes, vehicles, and educational services paid for
with money from the accouptand the mount of contributions to Minnesota 529 savings plans and emergency
savings accountss well as other information that may be required for the commissioner to administer the program
and meet federal TANF reporting requirements.
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Sec.29. Minnesota Statute2022, section 2561.03, subdivision 13, is amended to read:

Subd.13. Prospective budgeting "Prospective budgetingheans-estimating-the-amount-ef-menthly-income a
persen-willhave-in-the payment-meoriiths the meaning given in section 256P.01, subidiviQ

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.30. Minnesota Statutes 2022, section 2561.06, subdivision 6, is amended to read:

Subd 6. Reports Recrplents must report changes in crrcumstances accordlng to sectlon 2660 aifect

; he change
Recrplents Wlth countable earned income must cetepdi household report foral—leastonce every srx months
accordlnq to section 256P 10 vy

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.31. Minnesota Statutes 2022, section 2561.06, is amended by adding a subdivision to read:

Subd.6a When to terminate assistance An agency must terminate benefits when the assistance unit fails to
submit the household report form before the end of the month in which it.isTdheéetermination shall be effective
on the first day of the month followintlne month in which the report was dul the assistance unit submits the
household report form within 30 days of the termination of benefits and remains eligible, benefits must be reinstated
and made available retroactively for the full benefit month.

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.32. Minnesota Statutes 2022, section 2561.06, subdivision 8, is amended to read:

Subd.8. Amount of housing support payment (a) The amount of a room and board payment to be made on
behalf of an eligible individual is determined by subtracting the individual's countable income under section
2561.04, subdivision 1, for a whole calendar month from the room and board rate for that sameThertbusing
support payment is determined by mpilfing the housing support rate times the period of time the individual was a
resident or temporarily absent under section 2561.05, subdivision 2a.

(b) For an mdrvrdual with earned income under paragraph (a) prospectrve bud@@@rng tosectron

(c) For an individual who receives housing support payments under section 2561.04, subdivision 1, paragraph
(c), the amount of the housing gt payment is determined by multiplying the housing support rate times the
period of time the individual was a resident.

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.33. Minnesota Statutes 2022, section 256J.01, subdivision 1, isdaté¢o read:
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Subdivision 1 Implementation of Minnesota family investment program (MFIP). Exeeptfor—section
256J.95This chapter and chapter 256K may be cited as the Minnesota family investment program (WHP)s
the statewide implementation @bmponents of the Minnesota family investment plan (MFIP) authorized and
formerly codified in section 256.031 and Minnesota family investmentR&Emsey County (MFHR) formerly
codified in section 256.047.

EFFECTIVE DATE . This section ieffective March 1, 2024.

Sec.34. Minnesota Statutes 2022, section 256J.02, subdivision 2, is amended to read:

Subd.2. Use of money State money appropriated for purposes of this section and TANF block grant money
must be used for:

(1) financial asistance to or on behalf of any minor child who is a resident of this state under section 256J.12;

(2) the health care and human services training and retention program under chapter 116L, for costs associated
with families with children with incomes belo200 percent of the federal poverty guidelines;

(3) the pathways program under section 116L.04, subdivision 1a;

(4) welfare to work transportation authorized under Public Law1I{5

(5) reimbursements for the federal share of child support colleqimseed through to the custodial parent;
(6) program administration under this chapter;
{H-the-diversionanwork-program-under-section-256J.95;

£8) (7) the MFIP consolidated fund under section 256J.626; and

{9 (8) the Minnesota Department bliealth consolidated fund under Laws 2001, First Special Session chapter 9,
article 17, section 3, subdivision 2.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.35. Minnesota Statutes 2022, section 256J.08, subdivision 6eésded to read:

Subd.65. Participant. (a) "Participant” includes any of the following:

(1) a person who is currently receiving cash assistance or the food portion available through MFIP;

(2) a person who withdraws a cash or food assistance paymehtdironic transfer or receives and cashes an
MFIP assistance check or food coupons and is subsequently determined to be ineligible for assistance for that period

of time is a participant, regardless whether that assistance is repaid,;

(3) the caregiverelative and the minor child whose needs are included in the assistance payment;

(4) a person in an assistance unit who does not receive a cash and food assistance payment because the case has
been suspended from MFI&nd
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{6) () a person who receives cash payments under family stabilization services under section 256J.575.

(b) "Participant” does not include a person who fails to wétdor access electronically any portion of the
person's cash and food assistance payment by the end of the payment month, who makes a written request for
closure before the first of a payment month and repays cash and food assistance electronicalfgrissatd
payment month within that payment month, or who returns any uncashed assistance check and food coupons and
withdraws from the program.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.36. Minnesota Statutes 2022, section 256J50®division 71, is amended to read:

Subd 71 Prospectlve budgetlng "Prospectlve budgetmgﬁean&a—methed—ef—detamumg—th&ameun{—ef the

hieasaime meaning given in section

256P 01 subd|V|5|on 9

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.37. Minnesota Statutes 2022, section 256J.08, subdivision 79, is amended to read:
Subd.79. Recurring income. "Recurring income" means a form of income which is:

(1) received periodically, and may be received irregularly when receipt can be anticipated even though the date
of receipt cannot be predicted; and

(2) from the same source or of the same type that is received and budgeted in a prospectiananinth

received-in-one-or-both-ol-thedirst-two-retrospective-manths

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.38. Minnesota Statutes 2022, section 256J.09, subdivision 10, is amended to read:

Subd.10. Ineligibility for MFIP erthe-diversionary-work-program. When an applicant is not eligible for
MFIP erthediversionary—work—program—under—section-256h86ause the applicant does not meet eligibility

requirements, the county agency must determine whether the applicant is eligible A8 &Nhealth care
programs The county must also inform applicants about resources available through the county or other agencies to
meet shorterm emergency needs.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.39. Minnesota Statute®022, section 256J.11, subdivision 1, is amended to read:

Subdivision 1 General citizenship requirements (a) To be eligible for MFIP, a member of the assistance unit
must be a citizen of the United States, a qualified noncitizen as defined in s¥ih08, or a noncitizen who is
otherwise residing lawfully in the United States.

(b) A qualified noncitizen who entered the United States on or after August 22, 1996, is eligible for MFIP
However, TANF dollars cannot be used to fund the MFIP benfgfitan individual under this paragraph for a
period of five years after the date of entry unless the qualified noncitizen meets one of the following criteria:

(1) was admitted to the United States as a refugee under United States Code, title 8, €&ttion 11
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(2) was granted asylum under United States Code, title 8, section 1158;
(3) was granted withholding of deportation under the United States Code, title 8, section 1253(h);

(4) is a veteran of the United States armed forces with an honaliablearge for a reason other than noncitizen
status, or is a spouse or unmarried minor dependent child of the same; or

(5) is an individual on active duty in the United States armed forces, other than for training, or is a spouse or
unmarried minor depemat child of the same.

(c) A person who is not a qualified noncitizen but who is otherwise residing lawfully in the United States is
eligible for MFIP. However, TANF dollars cannot be used to fund the MFIP benefits for an individual under this
paragraph.

(d) For purposes of this subdivision, a nonimmigrant in one or more of the classes listed in United States Code,
title 8, section 1101(a)(1%A)-(S) and (V) or an undocumented immigrant who resides in the United States without
the approval oacquiescence of the United States Citizenship and Immigration Services, is not eligible for MFIP.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.40. Minnesota Statutes 2022, section 256J.21, subdivision 3, is amended to read:

Subd.3. Initial income test. (a) The agency shall determine initial eligibility by considering all earned and
unearned income as defined in section 256P.06 be eligible for MFIP, the assistance unit's countable income
minus the earned income disregards inageaph (a) and section 256P.03 must be below the family wage level
according to section 256J.24, subdivision 7, for that size assistance unit.

) (b) The initial eligibility determination must disregard the following items:

(1) the earned income distagl as determined in section 256P.03;

(2) dependent care costs must be deducted from gross earned income for the actual amount paid for dependent
care up to a maximum of $200 per month for each child less than two years of age, and $175 per month for each
child two years of age and older;

(3) all payments made according to a court order for spousal support or the support of children not living in the
assistance unit's household shall be disregarded from the income of the person with the legal obligation t
support; and

(4) an allocation for the unmet need of an ineligible spouse or an ineligible child under the age of 21 for whom
the caregiver is financially responsible and who lives with the caregiver according to section 256J.36.

(b)y-After-initial-eligibility-is-established(c) The income test is for a sironth period The assistance payment
calculation is based ahe-menthly-income-tegirospective budgeting according to section 256P.09

EFFECTIVE DATE . This section is effective March 2025.

Sec.41. Minnesota Statutes 2022, section 256J.21, subdivision 4, is amended to read:

Subd A Menth#y Income test and determlnatlon of aSS|stance paymencheeeumy—ageney—shaH—de%emee

, b esto be eligible for
MFIP the result of the computatlons in paragraphs (a) tggleljed to prospectlve budqetlnngt be at least $1.
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(a) Apply an income disregard as defined in section 256P.03, toeanssgs and subtract this amount from the
family wage level If the difference is equal to or greater than the MFIP transitional standard, the assistance
payment is equal to the MFIP transitional standdfdhe difference is less than the MFIP traimsitl standard, the
assistance payment is equal to the differenthe earned income disregard in this paragraph must be deducted
every month there is earned income.

(b) All payments made according to a court order for spousal support or the supildrehmot living in the
assistance unit's household must be disregarded from the income of the person with the legal obligation to pay
support.

(c) An allocation for the unmet need of an ineligible spouse or an ineligible child under the age of Barfor w
the caregiver is financially responsible and who lives with the caregiver must be made according to section 256J.36.

(d) Subtract unearned income dollar for dollar from the MFIP transitional standard to determine the assistance
payment amount.

(e) Wken income is both earned and unearned, the amount of the assistance payment must be determined by first
treating gross earned income as specified in paragrapi\fi@r determining the amount of the assistance payment
under paragraph (a), unearned incomest be subtracted from that amount dollar for dollar to determine the
assistance payment amount.

he-income will
he-payment

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.42. Minnesota Statutes 2022, section 256J.33, subdivision 1, is amended to read:

Subdivision 1 Determination of eligibility. (a) A county agency must determine MFIP eligibility

prospectivelyfora-payment-montbased onetrospectivehassessing income and the county agency's best estimate
of the circumstances that will exist in the payment month.

(b) 2 Hity &xistanty agency
must calculate the amount of the aSS|stance paymentm:agpeetn@rospectlvd)udgetmg To determine MFIP
eligibility and the assistaecpayment amount, a county agency must apply countable income, described in sections
256P.06 and 256J.37, subdivisions 3820, received by members of an assistance unit or by other persons whose
income is counted for the assistance unit, described ws®®ions 256J.37, subdivisions 1 to 2, and 256P.06,
subdivision 1.

had-in-sectio 6 4

(c) This income must be applied to the MFIP standard of need or family wage level subject to this section and
sections 256J.34 to 256J.368Countable income as described in section 25BPsdbdivision 3, received—a
calendarmentimust be applied to the needs of an assistance unit.

(d) An assistance unit is not eligible when the countable income equals or exceeds the MFIP standard of need or
the family wage level for the assistancetuni

EFFECTIVE DATE . This section is effective March 1, 2025, except that the amendment to paragraph (b)
striking "10" and inserting "9" is effective July 1, 2024.

Sec.43. Minnesota Statutes 2022, section 256J.33, subdivision 2, is amended to read:
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Subd.2. Prospective eligibility. An agency must determine whether the eligibility requirements that pertain to
an assistance unit, including those in sections 256J.11 to 256J.15 and 256P.02, will be met prospectively for the
paymentmenthperiod Exeepg-for-theprovisions-in-section2563-34—subdivisioMlie income test will be applied
retrospectivelprospectively

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.44. Minnesota Statutes 2022, section 256J.35, is amended to read:
256J.35 AMOUNT OF ASSISTANCE PAYMENT.

Except as provided in paragraphs (afdp(e), the amount of an assistance payment is equal to the difference
between the MFIP standard of need or the Minnesota family wage level in section 256 t8drdaakle income.

(a) Beginning July 1, 2015, MFIP assistance units are eligible for an MFIP housing assistance grant of $110 per
month, unless:

(1) the housing assistance unit is currently receiving public and assisted rental subsidies providedh&rough
Department of Housing and Urban Development (HUD) and is subject to section 256J.37, subdivision 3a; or

(2) the assistance unit is a chidly case under section 256J.88.

(b) On October 1 of each year, the commissioner shall adjust the MFIP hagsistance grant in paragraph (a)
for inflation based on the CRI for the prior calendar year.

) (c) When MFIP eligibility exists for the month of application, the amount of the assistance payment for the
month of application must be prorated from ttage of application or the date all other eligibility factors are met for
that applicant, whichever is laterThis provision applies when an applicant loses at least one day of MFIP
eligibility.

{e) (d) MFIP overpayments to an assistance unit must lmupes according to section 256P.08, subdivision 6.

{d) (e) An initial assistance payment must not be made to an applicant who is not eligible on the date payment is made.

EFFECTIVE DATE . This section is effective October 1, 2024.

Sec.45. Minnesota Statutes 2022, section 256J.37, subdivision 3, is amenead to

Subd.3. Earned income of wage, salary, and contractual employee§he agency must include gross earned
income less any disregards in the initiadd—menthlyincome test Gross earned income received by persons
employed on a contractual basis e prorated over the period covered by the contract even when payments are
received over a lesser period of time.

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.46. Minnesota Statutes 2022, section 256J.37, subdivision 3a, is amernded t

Subd.3a Rental subsidies; unearned income (a) Effective July 1, 2003, the agency shall count $50 of the
value of public and assisted rental subsidies provided through the Department of Housing and Urban Development
(HUD) as unearnethcome to the cash portion of the MFIP graihe full amount of the subsidy must be counted
as unearned income when the subsidy is less thanT&income from this subsidy shall be budgeted according to
section2563-34256P.09
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(b) The provisions ofhis subdivision shall not apply to an MFIP assistance unit which includes a participant
who is:

(1) age 60 or older;

(2) a caregiver who is suffering from an illness, injury, or incapacity that has been certified by a qualified
professional when the iiless, injury, or incapacity is expected to continue for more than 30 days and severely limits
the person's ability to obtain or maintain suitable employment; or

(3) a caregiver whose presence in the home is required due to the illness or incapaciiyeofraember in the
assistance unit, a relative in the household, or a foster child in the household when the illness or incapacity and the
need for the participant's presence in the home has been certified by a qualified professional and is expected to
cortinue for more than 30 days.

(c) The provisions of this subdivision shall not apply to an MFIP assistance unit where the parental caregiver is
an SSI participant.

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.47. MinnesotaStatutes 2022, section 256J.40, is amended to read:
256J.40 FAIR HEARINGS.

Caregivers receiving a notice of intent to sanction or a notice of adverse action that includes a sanction,
reduction in benefits, suspension of benefits, denial of benefitsrroination of benefits may request a fair hearing
A request for a fair hearing must be submitted in writing to the county agency or to the commissioner and must be
mailed within 30 days after a participant or former participant receives written notite @fgency’'s action or
within 90 days when a participant or former participant shows good cause for not submitting the request within 30
days A former participant who receives a notice of adverse action due to an overpayment may appeal the adverse
action according to the requirements in this sectitssues that may be appealed are:

(1) the amount of the assistance payment;

(2) a suspension, reduction, denial, or termination of assistance;

(3) the basis for an overpayment, the calculated amount@fempayment, and the level of recoupment;
(4) the eligibility for an assistance payment; and

(5) the use of protective or vendor payments under section 256J.39, subdivision 2, clauses (1) to (3).

Except-for-benefits-issued-under-sect@B56J.95 A county agency must not reduce, suspend, or terminate

payment when an aggrieved participant requests a fair hearing prior to the effective date of the adverse action or
within ten days of the mailing of the notice of adverse action, whicheVateis unless the participant requests in
wrrtlng not to receive contrnued assrstance pendrng a hearing dec@ampeal—reqr:res&amﬂextend—beneﬂis for

. Y (ol imit Assistane issued pending
a farr hearlng is subject to recovery under sectlon 256P 08 when as a result of the fair hearing decision the
participant is determined ineligible for assistance or the amount of the assistance reéeomthty agency may
increase or muce an assistance payment while an appeal is pending when the circumstances of the participant
change and are not related to the issue on appés commissioner's order is binding on a county agemty
additional notice is required to enforce the coissioner's order.
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A county agency shall reimburse appellants for reasonable and necessary expenses of attendance at the hearing,
such as child care and transportation costs and for the transportation expenses of the appellant's witnesses and
representatigs to and from the hearingReasonable and necessary expenses do not include legdFéérelsearings
must be conducted at a reasonable time and date by an impartial human services judge employed by the.department
The hearing may be conducted by télepe or at a site that is readily accessible to persons with disabilities.

The appellant may introduce new or additional evidence relevant to the issues on Rgopeahmendations of
the human services judge and decisions of the commissioner must Heohasédence in the hearing record and
are not limited to a review of the county agency action.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.48. Minnesota Statutes 2022, section 256J.42, subdivision 5, is amended to read:

Subd.5. Exemption for certain families. (a) Any cash assistance received by an assistance unit does not count
toward the 6emonth limit on assistance during a month in which the caregiver is age 60 or older.

(b) From July 1, 1997, until the date MFIPoigerative in the caregiver's county of financial responsibility, any
cash assistance received by a caregiver who is complying with Minnesota Statutes 1996, section 256.73, subdivision
5a, and Minnesota Statutes 1998, section 256.736, if applicable, doesumd toward the 6@onth limit on
assistanceThereafter, any cash assistance received by a minor caregiver who is complying with the requirements of
sections 256J.14 and 256J.54, if applicable, does not count towardsrtten0limit on assistance.

(c) Any diversionary assistance or emergency assistance received prior to July 1, 2003, does not count toward
the 6@month limit.

(d) Any cash assistance received by and89yearold caregiver who is complying with an employment plan
that includes a education option under section 256J.54 does not count toward-ther@f limit.

(e) Payments provided to meet shiemm emergency needs under section 256J&&b-diversionary—work
program-benefits provided-under-section-256d@Bot count toward th6Gmonth time limit.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.49. Minnesota Statutes 2022, section 256J.425, subdivision 1, is amended to read:

Subdivision 1 Eligibility . (a) To be eligible for a hardship extension, a participant in an assistance unit subject

to the tlme I|m|t under sectlon 256J 42 subd|V|5|on 1 ntmsm—eemphanee—m—the—pamemams—éeth—eeunted
y-month

a n icing been orde 3 a) ha h d extension

ea%egene&a—pamerpam—shdkévelop and comply with elther an employmen'npdm a fam|ly stab|I|zat|on services
plan, whichever is appropriate.

(b) If one participant in a twparent assistance unit is determined to be ineligible for a hardship extension, the
county shall give the assistance unit the option of disqualifyingntidgible participant from MFIP In that case,
the assistance unit shall be treated as gpanent assistance unit.

EFFECTIVE DATE . This section is effctive May 1, 2026.
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Sec.50. Minnesota Statutes 2022, section 256J.425, subdivision 4, is amended to read:

Subd.4. Employed participants. (a) An assistance unit subject to the time limit under section 256J.42,
subdivision 1, is eligible to receive &ance under a hardship extension if the participant who reached the time
limit belongs to:

(1) a oneparent assistance unit in which the participant is participating in work activities for at least 30 hours per
week, of which an average of at least 2bils per week every month are spent participating in employment;

(2) a twoparent assistance unit in which the participants are participating in work activities for at least 55 hours
per week, of which an average of at least 45 hours per week every anersient participating in employment; or

(3) an assistance unit in which a participant is participating in employment for fewer hours than those specified
in clause (1), and the participant submits verification from a qualified professional, in a foeptae to the
commissioner, stating that the number of hours the participant may work is limited due to illness or disability, as
long as the participant is participating in employment for at least the number of hours specified by the qualified
professimal. The participant must be following the treatment recommendations of the qualified professional
providing the verification The commissioner shall develop a form to be completed and signed by the qualified
professional, documenting the diagnosis ang additional information necessary to document the functional
limitations of the participant that limit work hour#f the participant is part of a twparent assistance unit, the other
parent must be treated as a -@agent assistance unit for purposgsmeeting the work requirements under this
subdivision.

(b) For purposes of this section, employment means:

(1) unsubsidized employment under section 256J.49, subdivision 13, clause (1);

(2) subsidized employment under section 256 k4dBdivision 13, clause (2);

(3) onthejob training under section 256J.49, subdivision 13, clause (2);

(4) an apprenticeship under section 256J.49, subdivision 13, clause (1);

(5) supported work under section 256J.49, subdivision 13, clause (2);

(6) acombination of clauses (1) to (5); or

(7) child care under section 256J.49, subdivision 13, clause (7), if it is in combination with paid employment.

(c) If a participant is complying with a child protection plan under chapter 260C, the number ofduuirsd
under the child protection plan count toward the number of hours required under this subdivision.

(d) The county shall provide the opportunity for subsidized employment to participants needing that type of
employment within available appropriatmn

At must be
eceding the
he time
fahce-every month.
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& (e) The employment plan developed under section 324.) subdivision 2, for participants under this
subdivision must contain at least the minimum number of hours specified in paragraph (a) for the purpose of
meeting the requirements for an extension under this subdiviiba job counselor and the paipiant must sign
the employment plan to indicate agreement between the job counselor and the participant on the contents of the plan.

{g) (f) Participants who fail to meet the requirements in paragraph (a), wigigiliility for another hardship
extensio orgood cause under sectlon 256J 57 shatkabt&:—ttenedsumect to sanctioor petmaneﬂtly—dtsquatmed
, W adse reason
apphescase cIosure Part|C|pan$ must meet aII rema|n|ng requwements in the approved employment plan or be

subject to sanction grermanent-disqualificatiotase closure

4 (q) If the noncompliance with an employment plan is due to the involuntary loss of employment, the
participantis exempt from the hourly employment requirement under this subdivision for one. nRentficipants
must meet all remaining requirements in the approved employment plan or be subject to sarpsionaaent
disgualificationcase closure if ineligible faanother hardship extension

EFFECTIVE DATE . This section is effective May 1, 2026.

Sec.51. Minnesota Statutes 2022, section 256J.425, subdivision 5, is amended to read:

Subd.5. Accrual of certain exempt months (a) Participants who are nefigible for assistance under a
hardship extension under this section shall be eligible for a hardship extension for a period of time equal to the
number of months that were counted toward then@dith time limit while the participant was a caregiver véth
child or an adult in the household who meets the disability or medical criteria for home care services under section
256B.0651, subdivision 1, paragraph (c), or a home and comrrhestd waiver services program under chapter
256B, or meets the criterfar severe emotional disturbance under section 245.4871, subdivision 6, or for serious
and persistent mental illness under section 245.462, subdivision 20, paragraph (c), and who was subject to the
requirements in section 256J.561, subdivision 2.

(b) A paticipant who received MFIP assistance that counted toward thmoBth time limit while the
participant met the state time limit exemption criteria under section 256J.42, subdivision 4 or 5, is eligible for
assistance under a hardship extension for ageri time equal to the number of months that were counted toward
the 68month time limit while the participant met the state time limit exemption criteria under section 256J.42,
subdivision 4 or 5.

(c) After the accrued months have been exhausted, th@tycagency must determine if the assistance unit is
eligible for an extension under another extension category in subdivision 2, 3, or 4.

(d) At the time of the case review, a county agency must explain to the participant the basis for receiving a
hardslip extension based on the accrual of exempt monihe participant must provide documentation necessary
to enable the county agency to determine whether the participant is eligible to receive a hardship extension based on
the accrual of exempt monthsauthorize a county agency to verify the information.

EFFECTIVE DATE . This sedbn is effective May 1, 2026.

Sec.52. Minnesota Statutes 2022, section 256J.425, subdivision 7, is amended to read:

Subd.7. Status ofdisqualified-participants closed cases(a) An assistance unit thistdisqualifiedhas its case
closedundersubdiision-6,—paragraph{agection 256J.46nay be approved for MFIP if the participant complies

with MFIP program requirements and demonstrates compliance for up to one nhm#ssistance shall be paid
during this period.
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(b) An assistance unit that-disqualifiedhas its case closaddersubdivision-6,paragraph-(aection 256J.46

and that reapplles under paragraph (@) is subject to sanction under section 256J.46, subdrvrsron 1 paragraph (c)

{d) (c) Prior to adisgqualification case closureunder this subdivision, a county agency must review the
participant's case to determine if the employment plan isagidtopriate and attempt to meet with the participant
faceto-face If a faceto-face meeting is not conducted, the county agency must send the participant a notice of
adverse action as provided in section 256J3dring the faceo-face meeting, the coty agency must:

(1) determine whether the continued noncompliance can be explained and mitigated by providing a needed
preemployment activity, as defined in section 256J.49, subdivision 13, clause (9);

(2) determine whether the participantalifies for a good cause exception under section 256J.57;

(3) inform the participant of the family violence waiver criteria and make appropriate referrals if the waiver is
requested,;

(4) inform the participant of the participant's sanction status amthia the consequences of continuing
noncompliance;

(5) identify other resources that may be available to the participant to meet the needs of the family; and
(6) inform the participant of the right to appeal under section 256J.40.

EFFECTIVE DATE . This section is effective May 1, 2026.

Sec.53. Minnesota Statutes 2022, section 256J.46, subdivision 1, is amended to read:

Subdivision 1 Participants not complying with program requirements. (a) A participant who fails without
good cause under secti@b6J.57 to comply with the requirememkthis—chapterfor orientation under section
256J.45, or employment and training services under sections 256J.515 to 286d.5¥ho is not subject to a
sanction under subdivision 2, shall be subject to a sancti@ase closuras provided in thisubdivisiensection
Good cause may only be granted for the month for which the good cause reason Bpiplig¢e the imposition of a
sanction, a county agency shall provide a notice of intent to sanction unden 58J.57, subdivision 2, and,
when applicable, a notice of adverse action as provided in section 256ib8ivision 5

(b) A sanction under this subdivision becomes effective the month following the month in which a required
notice is given A sanction must not be imposed when a participant comes into comphidthcthe-reguirements
fepeﬂehtatren—uﬂder—seetren—%éd pﬁor to the effect|ve date of the sanctloA—sanetleh—must—net—be—rmpesed

aﬁ«:uqnurposes of th|s subd|V|S|0n
each month that a partrcrpant fails to comply with a requirement of this cheipd# be considered a separate
occurrence of noncompliancéf both participants in a twparent assistance unit are out of compliance at the same
time, it is considered one occurrence of noncompliance.
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(c) Sanctions for noncomplianskall-be-imposedsafollows:

3 a nit's grant
0 d-fo j ' ize-with-the residual

&2 for athe first, second third, fourth fifth, or srxtbonsecutlve)ccurrence of noncomplrance by a participant

i h-portion of
y-also be
yment of the

thd&/IFIP standard—ef—need—fer—@‘r_t
received b by thassistance und D 0 gEse-unit The reduction

in the grant amount must be in effect for a minimum of one month and shall be removed in the month following the
month that the participant in a eparent assistance unit returns to compliancdess the requirements in paiaain

(h) are met In a twoparent assistance unit, the grant reduction must be in effect for a minimum of one month and
shall be removed in the month following the month both participants return to complrmrfmas the requirements

in paraqraph (h) are em Hiti ‘--- SiX

into comolrance wrth the requrrements in sertttRSG 741 or shows qood cause under section 256.741, subdivision
10, or 256J.57, the sanction occurrences for that assistance unit shall be equal to zero. sHratiagsistance unit

is sanctioned under this clause, the participant's case file musviewed to determine if the employment plan is
still appropriate.

(d) For a seventhonsecutlva)ccurrence of noncompllance by a partrcrpant in an assrstance}uwhen—the

A &y reghe county agency
shall close the MFIP assrstance unlts fmancral assrstance lmg,ncludlng the cash and food portions, and
redetermine the family'sentinuedeligibility for Supplemental Nutrition Assistance Program (SNAP) payis
The MFIP case must remain closed for a minimum of one full moB#fore the case is closed, the county agency
must review the participant's case to determine if the employment plan is still appropriate and attempt to meet with
the participant facéo-face The participant may bring an advocate to the faeface meeting If a faceto-face
meeting is not conducted, the county agency must send the participant a written notice that includes the information
required under clause (1).

(1) During thefaceto-face meeting, the county agency must:

(i) determine whether the continued noncompliance can be explained and mitigated by providing a needed
preemployment activity, as defined in section 256J.49, subdivision 13, clause (9);

(ii) determine whether the participant qualifies for a good cause exception under section 256J.57, or if the
sanction is for noncooperation with child support requirements, determine if the participant qualifies for a good
cause exemption under section 256.&thdivision 10;

(iif) determine whether the work activities in the employment plan are appropriate based on the criteria in section
256J.521, subdivision 2 or 3;

(iv) determine whether the participant qualifies for the family violence waiver;

(v) inform the participant of the participant's sanction status and explain the consequences of continuing
noncompliance;
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(vi) identify other resources that may be available to the participant to meet the needs of the family; and
(vii) inform the participant of tl right to appeal under section 256J.40.

(2) If the lack of an identified activity or service can explain the noncompliance, the county must work with the
participant to provide the identified activity.

(3) The grant must be restored to the full amoontifhich the assistance unit is eligible retroactively to the first
day of the month in which the participant was found to lack preemployment activities or to qualify for a family
violence waiver or for a good cause exemption under section 256.741, sididiMd, or 256J.57.

(e) For the purpose of applying sanctions under this sectioncongecutiveccurrences of noncompliance that
occur afterJuly-1,-2003n or after May 1, 2026shall be consideredhen counting the number of sanction
occurrences uter this subdivision Active cases under sanction on May 1, 2026, shall be considered to have one

sanctlon occurrencelf the partrmpanma%@-pereen&saneuen—m—me—memh%eemmtake&eﬁeemat month

remain

at—30—pereent—fer—that—mendmmes |nto compllahce the aSS|stance umt is conS|dered to have zero sanctlons

(f) An assistance unit whose case is closed under paragramhn (d), may reapply for MFIRising a form
prescribed by the commissionand shall be eligible if the participant complies with MFIP program requirements
and demonstrates compliance for up to one momlb assistance shall be paid during this peridde county
agency shall not start a new certification period for a participant who has submitted the reapplication form within 30
calendar days of case closurhe county agency must process the form according to section 256P.04, except that
the county agesy shall not require additional verification of information in the case file unless the information is
inaccurate, questionable, or no longer currétthen a participant does not reapply for MFIP within 30 calendar
days of case closure, a new applicatioust be completed.

(g) An assistance unit whose case has been closed for noncomphance that reapphes under paragraph M, is
subject to sanction under paragraph—glp t

eeearreneeue#neneemphanee—shau—resulandcase cIosure under paragraph (d)

(h) If an assistance unit is in compliance by the 15th of the month in which the assistance unit has a sanction
imposed, the reduction to the assistance unit's cash galhbshestored retroactively for the current month and the
sanction occurrences shall be equal to zero.

EFFECTIVE DATE . This section is effective May 1, 2026.

Sec.54. Minnesota Statutes 2022, section 256J.46, subdivision 2, is amended to read:

Subd.2. Sanctions for refusal to cooperate with support requirements The grant of an MFIP caregiver who
refuses to cooperate, as determined by the child support enforcement agency, with support requirements under
sectlon 256.741, shaII be subjectstmctlon as specrﬂed in thrs subdlvrsmn and subdlwsreﬁetr—a—ﬂrst—eeeurrence

etause—é.?%—and—(d)paraqraphs (b) to (h) except the aSS|stance unlts cash portlon of the qrant must be reduced by
25 percent of the MFIP cash received by the assistance Timét residual amourdf the grant, if any, must be paid

to the caregiver A sanction under this subdivision becomes effective the first month following the month in which

a required notice is givenA sanction must not be imposed when a caregiver comes into compliancéhavith t
requirements under section 256.741 prior to the effective date of the sarnidtiersanction shall be removed in the

month following the month that the caregiver cooperates with the support requireumess the requirements in
subdivision 1, para@ph (h), are metEach month that an MFIP caregiver fails to comply with the requirements of
section 256.741 must be considered a separate occurrence of noncompliance for the purpose of applying sanctions

under subdivision 1, paragraphsH{gpuse-(2)and (d).
EFFECTIVE DATE . This section is effective May 1, 2026.
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Sec.55. Minnesota Statutes 2022, section 256J.46, subdivision 2a, is amended to read:

Subd.2a Dual sanctions (a) Notwithstanding the provisions of subdivisions 1 and 2, for a patitigubject
to a sanction for refusal to comply with child support requirements under subdivision 2 and subject to a concurrent
sanction for refusal to cooperate with other program requirements under subdivision 1, sanctions shall be imposed in
the manneprescribed in this subdivision.

months after

provided in
idered one

{e) (b) A participant whdiirst becomes subject to sanction under both subdivisions 1 and 2 in the same month is
subject to sanction as follows:

(1) in the first month of noncompliance and noncooperation, the particigastisportion of thgrant must be
reduced by80 25 percent of theapplicableMFIP standard-of-needash received by the assistance ,unith any
residual amount paid to the participant;

(2) in the second and subsequent months of noncompliance and noncooperation, the participant shall be subject
to the pplicable level of sanction under subdivisiba.

The requirement that the county conduct a review as specified in subdivision 1, paragraph (d), remains in effect.
) (c) A participant remains subject to sanction under subdivision 2 if the participant:

(1) returns to compliance and is no longer subject to sanction for noncompliance with section 256J.45 or sections
256J.515 to 256J.57; or

(2) has the sanction for noncompliance with section 256J.45 or sections 256J.515 to 256J.57 removed upon
completionof the review under subdivision 1, paragr&gj(d).

A participant remains subject to the applicable level of sanction under subdivision 1 if the participant cooperates
and is no longer subject to sanction under subdivision 2.

EFFECTIVE DATE . This setion is effective May 1, 2026.

Sec.56. Minnesota Statutes 2022, section 256J.49, subdivision 9, is amended to read:

Subd.9. Participant. "Participant” means a recipient of MFIP assistance who participates or is required to
participate in employmerand training services under sections 256J.515 to 25684256J-95

EFFECTIVE DATE . This section is effective March 1, 2024.
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Sec.57. Minnesota Statutes 2022, section 256J.50, subdivision 1, is amended to read:

Subdivision 1 Employment and training services component of MFIP (a) Each county must develop and
provide an employment and training services component which is designed to put participants on the most direct
path to unsubsidized employmerRarticipation in these services is matodw for all MFIP caregivers.

(b) A county must provide employment and training services under sections 256J.515 to 256J.74 within 30 days

after the careglver is determlned el|g|ble for MF@—M%hm-ten—dayS—\Amen—the—earegweppam%a{ed—m the

months

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.58. Minnesota Statutes 2022, section 256J.521, subdivision 1, is amended to read:

Subdivision 1 Assessments (a) For purposes of MFIP employment services, assessment is a continuing
process of gathering information related to employability for the purpose of identifying both participant's strengths
and strategies for coping with issues that interfeith employment The job counselor must use information from
the assessment process to develop and update the employment plan under subdivision 2 or 3, as appropriate, to
determine whether the participant qualifies for a family violence waiver inclugmg@mployment plan under
subdivision 3, and to determine whether the participant should be referred to family stabilization services under
section 256J.575.

(b) The scope of assessment must cover at least the following areas:

(1) basic information abouhe participant's ability to obtain and retain employment, includegeview of the
participant's education level; interests, skills, and abilities; prior employment or work experience; transferable work
skills; child care and transportation needs;

(2) identification of personal and family circumstances that impact the participant's ability to obtain and retain
employment, including:any special needs of the children, the level of English proficiency, family violence issues,
and any involvement withogial services or the legal system;

(3) the results of a mental and chemical health screening tool designed by the commissioner and results of the
brief screening tool for special learning nee@sreening tools for mental and chemical health and speaiading
needs must be approved by the commissioner and may only be administered by job counselors or county staff
trained in using such screening tooldParticipants must be told of the purpose of the screens and how the
information will be used to asdithe participant in identifying and overcoming barriers to employm8ateening
for mental and chemical health and special learning needs must be completed by participants three months after
development of the initial employment plan or earlier if ¢hisra documented nee#ailure to complete the screens
will result in sanction under section 256J.46; and

(4) a comprehensive review of participation and progress for participants who have received MFIP assistance
and have not worked in unsubsidized émgment during the past 12 month§he purpose of the review is to
determine the need for additional services and supports, including placement in subsidized employment or unpaid
work experience under section 256J.49, subdivision 13, or referral to fatabjlization services under section
256J.575.

section

{&h (c) The job counselor may require tparticipant to complete a professional chemical use assessment to be
performed according to the rules adopted under section 254A.03, subdivision 3, including provisions in the
administrative rules which recognize the cultural background of the participaiat professional psychological
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assessment as a component of the assessment process, when the job counselor has a reasonable belief, based on
objective evidence, that a participant's ability to obtain and retain suitable employment is impaired byah medic
condition The job counselor may assist the participant with arranging services, including child care assistance and
transportation, necessary to meet needs identified by the assessbeat gathered as part of a professional
assessment must be cifissl and disclosed according to the provisions in section 13.46.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.59. Minnesota Statutes 2022, section 256J.621, subdivision 1, is amended to read:

Subdivision 1 Program characteristics (a) Within 30 days of exiting the Minnesota family investment
program with earnings, the county must assess eligibility for work participation cash benefits of $25 per month to
assist in meeting the family's basic needs as the particjmatinues to move toward sedfifficiency. Payment
begins effective the first of the month following exit or termination for M&he-BWPparticipants.

(b) To be eligible for work participation cash benefits, the participant shall not receive dvfiRersionary
work—programassistance during the month and the participant or participants must meet the following work
requirements:

(1) if the participants a single caregiver and has a child under six years of age, the participant must be employed
at least 87 hours per month;

(2) if the participant is a single caregiver and does not have a child under six years of age, the participant must be
employed ateast 130 hours per month; or

(3) if the household is a twparent family, at least one of the parents must be employed 130 hours per month.

Whenever a participaraxits-the-diversionary-work-program & terminated from MFIP and meets the other

criteria in this section, work participation cash benefits are available for up to 24 consecutive months.

(c) Expenditures on the program are maintenance of effort state funds under a separate state program for
participants under paragraph (b), clauses (1) a8hdExpenditures for participants under paragraph (b), clause (3),
are nonmaintenance of effort fundslonths in which a participant receives work participation cash benefits under
this section do not count toward the participant's MFHPr@Bith time linit.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.60. Minnesota Statutes 2022, section 256J.626, subdivision 2, is amended to read:

Subd.2. Allowable expenditures (a) The commissioner must restrict expenditures under the conedlidad
to benefits and services allowed under titleA\of the federal Social Security ActAllowable expenditures under
the consolidated fund may include, but are not limited to:

(1) shortterm, nonrecurring shelter and utility needs that are exclérded the definition of assistance under
Code of Federal Regulations, title 45, section 260.31, for families who meet the residency requirement in section
256J.12, subdivisions 1 and.1Rayments under this subdivision are not considered TANF cash rassistad are
not counted towards the 6fonth time limit;

(2) transportation needed to obtain or retain employment or to participate in other approved work activities or
activities under a family stabilization plan;

(3) direct andadministrative costs of staff to deliver employment services for MEE-diversionary—work
program,or family stabilization services; to administer financial assistance; and to provide specialized services
intended to assist hatd-employ participantsottransition to work or transition from family stabilization services to
MFIP;
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(4) costs of education and training including functional work literacy and English as a second language;
(5) cost of work supports including tools, clothing, boots, telephengcg, and other workelated expenses;
(6) county administrative expenses as defined in Code of Federal Regulations, title 45, section 260(b);
(7) services to parenting and pregnant teens;

(8) supported work;

(9) wage subsidies;

(10) child care neestl for MFIR-the-diversionary-work-programy family stabilization services participants to
participate in social services;

(11) child care to ensure that families leaving MBtRliversionary-werk-pregramwill continue to receive child
care assistance from the time the family no longer qualifies for transition year child care until an opening occurs
under the basic sliding fee child care program;

(12) services to help noncustodial parents who live in kEsota and have minor children receiving MeiP
DPWHP assistance, but do not live in the same household as the child, obtain or retain employment; and

(13) services to help families participating in family stabilization services achieve the greatese uteggibe of
selfsufficiency.

(b) Administrative costs that are not matched with county funds as provided in subdivision 8 may not exceed 7.5
percent of a county's or 15 percent of a tribe's allocation under this secliom commissioner shall define
administrative costs for purposes of this subdivision.

(c) The commissioner may waive the cap on administrative costs for a county or tribe that elects to provide an
approved supported employment, unpaid work, or community work experience programdfor aegment of the
county's or tribe's MFIP populationThe county or tribe must apply for the waiver on forms provided by the
commissioner In no case shall total administrative costs exceed the TANF limits.

EFFECTIVE DATE . This section is effectiviarch 1, 2024.

Sec.61. Minnesota Statutes 2022, section 256J.626, subdivision 3, is amended to read:

Subd.3. Eligibility for services. Families with a minor child, a pregnant woman, or a noncustodial parent of a
minor child receiving assistance,ttvincomes below 200 percent of the federal poverty guideline for a family of the
applicable size, are eligible for services funded under the consolidated @anehties and tribes must give priority
to families currently receiving MFIRhe-diversionaryork-program or family stabilization servicesind families at

risk of receiving MFIPerdiversionary-work-pregramA county or tribe shall not impose a residency requirement
on families, except for the residency requirement under section 256J.12.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.62. Minnesota Statutes 2022, section 256J.751, subdivision 2, is amended to read:

Subd.2. Quarterly comparison report. (a) The commissioner shall report quarterly to all counties on each
couny's performance on the following measures:
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(1) percent of MFIP caseload working in paid employment;

(2) percent of MFIP caseload receiving only the food portion of assistance;
(3) number of MFIP cases that have left assistance;

(4) median placement wagate;

(5) caseload by months of TANF assistance;

(6) percent of MFIRPand-diversionary-work-program—{BWIRases off cash assistance or working 30 or more

hours per week at ongear, twoeyear, and thregear followup points from a baseline quarteThis measure is
called the selbupport index The commissioner shall report quarterly an expected range of performance for each
county, county grouping, and tribe on the selpport index The expected range shall be derived by a statistical
methodolog developed by the commissioner in consultation with the counties and. tribbe statistical
methodology shall control differences across counties in economic conditions and demographics of taeeMFIP
DBWR case load; and

(7) the TANF workparticipation rate, defined as the participation requirements specified under Public Law
109171, the Deficit Reduction Act of 2005.

(b) The commissioner shall not apply the limits on vocational educational training and education activities under
Code ofFederal Regulations, title 45, section 261.33(c), when determining TANF work participation rates for
individual counties under this subdivision.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.63. Minnesota Statutes 2022, section 256Pi®Amended by adding a subdivision to read:

Subd.9. Prospective budgeting "Prospective budgeting" means estimating the amount of monthly income
that an assistance unit will have in the payment month.

EFFECTIVE DATE . This section is effective March 2025.

Sec.64. Minnesota Statutes 2022, section 256P.02, subdivision 2, is amended to read:

Subd.2. Personal property limitations. The equity value of an assistance unit's personal property listed in
clauses (1) to (5) must not exceed $10,00@fplicants and participant§or purposes of this subdivision, personal
property is limited to:

(1) cash;

(2) bank accountsot excluded under subdivision 4

(3) liquid stocks and bonds that can be readily accessed without a financial penalty;

(4) veticles not excluded under subdivision 3; and

(5) the full value of business accounts used to pay expenses not related to the business.

Sec.65. Minnesota Statutes 2022, section 256P.02, is amended by adding a subdivision to read:

Subd.4. Account exception Family asset accounts under section 256E.35 and individual development
accounts authorized under the Assets for Independence Act, Title IV _of the Community Opportunities,

Accountability, and Training and Educational Services Hu@arvices Reauthorization Act of 1998, Public Law
105-285, shall be excluded when determining the equity value of personal property
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Sec.66. Minnesota Statutes 2022, section 256P.04, subdivision 4, is amended to read:
Subd.4. Factors to be verified (a) The agency shall verify the following at application:
(1) identity of adults;

(2) age, if necessary to determine eligibility;

(3) immigration status;

(4) income;

(5) spousal support and child support payments made to persons outside the hpusehold
(6) vehicles;

(7) checking and savings accounts, including but not limited to any business accounts used to pay expenses not
related to the business;

(8) inconsistent information, if related to eligibility;

(9) residenceand

(10) SocialSecurity numberand

intended

(b) Applicants who are qualified noncitizens and victims of domestic violaackefined under section 256J.08,
subdivision 73, clauses (8) and (9), are not required to verify the information in paragraph (a), claugéhirOn
Social Security nhumber is not provided to the agency for verification, this requirement is satiséiedeach
member of the assistance unit cooperates with the procedures for verification of Social Security numbers, issuance
of duplicate cards, and issuance of new numbers which have been established jointly between the Social Security
Administration andhe commissioner.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.67. Minnesota Statutes 2022, section 256P.04, subdivision 8, is amended to read:

Subd.8. Recertification. The agency shall recertify eligibility annuallyDuring recerfiication and reporting
under section 256P.1€he agency shall verify the following:

(1) income, unless excluded, including saifiployment earnings;
(2) assets when the value is within $200 of the asset limit; and
(3) inconsisteninformation, if related to eligibility.

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.68. Minnesota Statutes 2022, section 256P.06, subdivision 3, is amended to read:
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Subd.3. Income inclusions The following must be included in detaining the income of an assistance unit;
(1) earned income; and

(2) unearned income, which includes:

(i) interest and dividends from investments and savings;

(ii) capital gains as defined by the Internal Revenue Service from any sale pfoeesity;

(i) proceeds from rent and contract for deed payments in excess of the principal and interest portion owed on
property;

(iv) income from trusts, excluding special needs and supplemental needs trusts;
(v) interest income from loans made by tharticipant or household,;
(vi) cash prizes and winnings;

(vii) unemployment insurance income that is received by an adult member of the assistance unit unless the
individual receiving unemployment insurance income is:

(A) 18 years of age and enrolleda secondary school; or
(B) 18 or 19 years of age, a caregiver, and is enrolled in school at leatsiiealf

(viii) for the purposes of programs under chapters 256D and r25iéément, survivors, and disability insurance

payments;

4 (ix) retirement benefits;
&4 (x) cash assistance benefits, as defined by each program in chapters 119B, 256D, 2561, and 256J;
©¢iiy (xi) Tribal per capita payments unlesscluded by federal and state law;

@<y (xii) income from members of the United States armed forces unless excluded from income taxes
according to federal or state law;

<) (xiii) for the purposes of programs under chapters 119B, 256D, and &b6hild support paymentss
programs-underchapters- 1198, 256D,-and 256

o4 (xiv) for the purposes of programs under chapter 28&Jamount of child support received that exceeds
$100 for assistance units with one child and $200 for assistaitsenitin two or more childreforprograms-under

chapter256)
{xvi) (xv) spousal supporgad
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{evi) (xvi) workers' compensatigrand

(xvii) for the purposes of programs under chapters 119B and 256J, the amount of retirement, survivors, and
disability insurance payments that exceeds the applicable monthly federal maximum Supplemental Security Income

payments.

EFFECTIVE DATE . This section is effective September 1, 2024, except the removal of item (ix) related to
nonrecurring income is effective July2024.

Sec.69. Minnesota Statutes 2022, section 256P.07, subdivision 1, is amended to read:

Subdivision 1 Exempted programs Participants whgeceive Supplemental Security Income ajpghlify for
Minnesota supplemental aid under chapter 258 or for housing support under chapter 2%8i-the-basis—of

eligibility for Supplemental- Security-Inconage exempt fronthis-seetierreporting income under this chapter

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.70. MinnesotaStatutes 2022, section 256P.07, is amended by adding a subdivision to read:

Subd.la Child care assistance programs Participants who qualify for child care assistance programs under
chapter 119B are exempt from this section except the reportingesmgrits in subdivision 6.

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.71. Minnesota Statutes 2022, section 256P.07, subdivision 2, is amended to read:

Subd.2. Reporting requirements. An applicant or participant must provigtgormation on an application and
any subsequent reporting forms about the assistance unit's circumstances that affect eligibility or bemefits
applicant or assistance unit must report charthes affect eligibility or benefits aglentified in subdivision
subdivisions3, 4, 5, 7, 8, and 9 during the application period or by the tenth of the month following the month the
assistance unit's circumstances changéthen information is not accurately reported, both an overpayment and a
referral for a fraudnvestigation may resultWhen information or documentation is not provided, the receipt of any
benefit may be delayed or denied, depending on the type of information required and its effect on eligibility.

EFFECTIVE DATE . This section is effective Mah 1, 2025.

Sec.72. Minnesota Statutes 2022, section 256P.07, subdivision 3, is amended to read:

Subd 3 Changes that must be reported An—assustanee—umt—mest—repeﬁheehanges%armetpated—ehanges
igibility

ichever occurs

he-day that the

ad overpaymen g o-that notice
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apter 119B;

(a) An assistance unit must report changes or anticipated changes as described in this section.

(b) An assistance unit must report:

(1) a changean eligibility for Supplemental Security Income, Retirement Survivors Disability Insurance, or
another federal income support;

(2) a change in address or residence;

(3) a change in household composition with the exception of programs under chapter 256l;

(4) cash prizes and winnings according to guidance provided for the Supplemental Nutrition Assistance
Program;

(5) a change in citizenship or immigration status;

(6) a change in family status with the exception of programs under chapter 2561; and

(7) a change that makes the value of the unit's assets at or above the asset limit.

(c) When an agency could have reduced or terminated assistance for one or more payment months if a delay in
reporting a change specified under paragraph (b) had not occilmeegigency must determine whether the agency
could have issued a timely notice on the day that the change occibdn a timely notice could have been
issued, each month's overpayment subsequent to the notice must be considered a client error overgimen
section 256P.08.

EFFECTIVE DATE . This section is effective March 1, 2025, except that the amendment deleting clause (6) is
effective July 1, 2024.

Sec.73. Minnesota Statutes 2022, section 256P.07, subdivision 4, is amended to read:

Subd.4. MFIP -specific reporting. In addition to subdivision 3, an assistance unit under chapter 286
ten-days-of the-changeust report:
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(1) a pregnancy not resulting in birth when there are no other minor chitdrén;

(2) a change in school attendance of a parent under 20 yearsasfefggm-employed-childand

(3) an individual in the household who is 18 or 19 years of age attehidingchool who graduates or drops out
of school.

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.74. Minnesota Statutes 2022, section 256P.07, subdivision 6, is amended to read:

Subd.6. Child care assistance programspecific reporting. (a) ir-addition-to-subdivision-3A\n assistance
unit under chapter 119B, within ten days of the change, must report:

(1) a change in a parentally responsible individual's custody schedule for any child receiving child care
assistance program benefits

(2) a permanent end in a parentally responsible individual's authorized acindty;

(3) if the unit's family's annual included income exceeds 85 percent of the state median income, adjusted for
family size;

(4) a change in addressmasidence;

(5) a change in household composition;

(6) a change in citizenship or immigration status; and

(7) a change in family status.

(b) An assistance unit subject to section 119B.095, subdivision 1, paragraph (b), must report a change in the
unit'sauthorized activity status.

(c) An assistance unit must notify the county when the unit wants to reduce the number of authorized hours for
children in the unit.

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.75. Minnesota Statutes 2028ection 256P.07, subdivision 7, is amended to read:

Subd.7. Minnesota supplemental aidspecific reporting. (a) In addition to subdivision 3, an assistance unit

participating in the Minnesota supplemental aid program usdetion—256D-44,—subdivision-5,—paragraph- (9),
withinten-days-oef-the-changehapter 256D and not receiving Supplemental Security Incoost eportshelter

expenses

(1) a change in unearned income of $50 per month or greater; and

(2) a change in earned income of $100 per month or greater.

(b) An assistance unit receiving housing assistance under section 256D.44, subdivision 5, paragraph (g)
including assistance units that also receive Supplemental Security Income, must report:
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(1) a change in shelter expenses; and

(2) a new rent subsidy or a change in rent subsidy.

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.76. Minnesota Statutes 2022, section 256P.07, is amended by adding a subdivision to read:

Subd.8. Housing supportspecific reporting. (a) In addition to subdivision 3, an assistance unit participating
in the housing support program under chapter 2561 ahdegeiving Supplemental Security Income must report:

(1) a change in unearned income of $50 per month or greater; and

(2) a change in earned income of $100 per month or greater, unless the assistance unit is already subject to
six-month reporting requéments in section 256P.10.

(b) Notwithstanding the exemptions in subdivisions 1 and 3, an assistance unit receiving housing support under
chapter 256l, including an assistance unit that receives Supplemental Security Income, must report:

(1) a new rensubsidy or a change in rent subsidy;

(2) a change in the disability status of a unit member; and

(3) a change in household composition if the assistance unit is a participant in housing support under section
2561.04, subdivision 3, paragraph (a), cla(®e

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.77. Minnesota Statutes 2022, section 256P.07, is amended by adding a subdivision to read:

Subd.9. General assistancespecific reporting. In addition to subdivision 3, agssistance unit participating in
the general assistance program under chapter 256D must report:

(1) a change in unearned income of $50 per month or greater;

(2) a change in earned income of $100 per month or greater, unless the assistance unit isudljectdip
six-month reporting requirements in section 256P.10; and

(3) changes in _any condition that would result in the loss of basis for eligibility in section 256D.05,
subdivisionl, paragraph (a).

EFFECTIVE DATE . This section is effective March 2025.

Sec.78. [256P.09] PROSPECTIVE BUDGETING OF BENEFITS.

Subdivision 1 Exempted programs Assistance units that qualify for child care assistance programs under
chapter 119B and assistance units that receive housing support under chapter @5iGd\dvgect to reporting under
section 256P.10, and assistance units that qualify for Minnesota supplemental aid under chapter 256D are exempt
from this section.
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Subd.2. Prospective budgeting of benefits An agency subject to this chapter must usegeotve budgeting
to calculate the assistance payment amount.

Subd.3. Initial income. For the purpose of determining an assistance unit's level of benefits, an agency must
take into account the income already received by the assistance unit duritiizipated to be received during the
application period Income anticipated to be received only in the initial month of eligibility must only be counted in
the initial month.

Subd.4. Income determination. An agency must use prospective budgeting terdg&ne the amount of the
assistance unit's benefit for the eligibility period based on the best information available at the time of.approval
agency shall only count anticipated income when the participant and the agency are reasonably certaimoahthe
of the payment and the month in which the payment will be receilfethe exact amount of the income is not
known, the agency shall consider only the amounts that can be anticipated as income.

Subd.5. Income changes An increase in income shanot affect an assistance unit's eligibility or benefit
amount until the next review unless otherwise required to be reported in section 256RJ@¢érease in income
shall be effective on the date that the change occurs if the change is reportetebthtioé the month following the
month when the change occurrelf the assistance unit does not report the change in income by the tenth of the
month following the month when the change occurred, the change in income shall be effective on the date the
change was reported.

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.79. [256P.10] SIXMONTH REPORTING.

Subdivision 1 Exempted programs Assistance units that qualify for child care assistance programs under
chapter 119Bassistance units that qualify for Minnesota supplemental aid under chapter 256D, and assistance units
that qualify for housing support under chapter 2561 and also receive Supplemental Security Income are exempt from
this section.

Subd.2. Reporting. (a) Every six months, an assistance unit that qualifies for the Minnesota family investment
program under chapter 256J, an assistance unit that qualifies for general assistance under chapter 256D with an
earned income of $100 per month or greater, or antaisses unit that qualifies for housing support under chapter
2561 with an earned income of $100 per month or greater is subject-toosith reviews The initial reporting
period may be shorter than six months in order to align with other programs'mggaatiods.

(b) An assistance unit that qualifies for the Minnesota family investment program or an assistance unit that
gualifies for general assistance with an earned income of $100 per month or greater must complete household report
forms as requiredybthe commissioner for redetermination of benefits.

(c) An assistance unit that qualifies for housing support with an earned income of $100 per month or greater
must complete household report forms as prescribed by the commissioner to provide infoabatibearned
income.

(d) An assistance unit that qualifies for housing support and also receives assistance through the Minnesota
family investment program shall be subject to requirements of this section for purposes of the Minnesota family
investment ppgram but not for housing support.

(e) An assistance unit covered by this section must submit a household report form in compliance with the
provisions in section 256P.04, subdivision 11.

() An assistance unit covered by this section may choose ta @rges under this section at any time.
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Subd.3. When to terminate assistance (a) An agency must terminate benefits when the assistance unit fails
to submit the household report form before the end of thensixth review periodIf the assistance ursubmits the
household report form within 30 days of the termination of benefits and remains eligible, benefits must be reinstated
and made available retroactively for the full benefit month.

(b) When an assistance unit is determined to be ineligibladsistance according to this section and chapter
256D, 256l, or 256J, the agency must terminate assistance.

EFFECTIVE DATE . This section is effective March 1, 2025.

Sec.80. Minnesota Statutes 2022, section 261.063, is amended to read:
261.063 TAX LEVY FOR SOCIAL SERVICES; BOARD DUTY; PENALTY.

(@) The board of county commissioners of each county shall annually levy taxes and fix a rate sufficient to
produce the full amount required for poor relief, general assistance, Minnesota fam@ltnient program,
diversionary-work-prograrmsounty share of county and state supplemental aid to Supplemental Security Income
applicants or recipients, and any other Social Security measures wherein there is now or may hereafter be county
participation,sufficient to produce the full amount necessary for each such item, including administrative expenses,
for the ensuing year, within the time fixed by law in addition to all other tax levies and tax rates, however fixed or
determined, and any commissionenavshall fail to comply herewith shall be guilty of a gross misdemeanor and
shall be immediately removed from office by the goverrigor the purposes of this paragraph, "poor relief* means
county services provided under sections 261.035 and 261.21.283261

(b) Nothing within the provisions of this section shall be construed as requiring a county agency to provide
income support or cash assistance to needy persons when they are no longer eligible for assistance under general
assistance, chapter 2569 Minnesota supplemental aid.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.81. Minnesota Statutes 2022, section 514.972, subdivision 5, is amended to read:

Subd.5. Access to certain items (a) Any occupant may remove from thelf-storage facility personal papers
and health aids upon demand made to any of the persons listed in section 514.976, subdivision 1.

(b) An occupant who provides documentation from a government or nonprofit agency or legal aid office that the
occupantsg a recipient of relief based on need, is eligible for legal aid services, or is a survivor of domestic violence
or sexual assault may remove, in addition to the items provided in paragraph (a), personal clothing of the occupant
and the occupant's depenteand tools of the trade that are necessary for the livelihood of the occupant that has a
market value not to exceed $125 per item.

(c) The occupant shall present a list of the items and may remove the items during the facility's ordinary business
hoursprior to the sale authorized by section 514.9%3he owner unjustifiably denies the occupant access for the
purpose of removing the items specified in this subdivision, the occupant is entitled to request relief from the court
for an order allowing a&ss to the storage space for removal of the specified.it€hes selfservice storage facility
is liable to the occupant for the costs, disbursements, and attorney fees expended by the occupant to obtain this
order.

(d) For the purposes of this subdiaisj "relief based on need" includes but is not limited to receipt of a benefit

from the Minnesota family investment prograamd—diversionary—work—progranmedical assistance, general
assistance, emergency general assistance, Minnesota supplemental adsokdinsupplemental aid housing
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assistance, MinnesotaCare, Supplemental Security Income, energy assistance, emergency assistance, Supplemental
Nutrition Assistance Program benefits, earned income tax credit, or Minnesota working family tax Redutif

based on need can also be proven by providing documentation from a legal aid organization that the individual is
receiving legal aid assistance, or by providing documentation from a government agency, nonprofit, or housing
assistance program that the indival is receiving assistance due to domestic violence or sexual assault.

EFFECTIVE DATE . This section is effective March 1, 2024.

Sec.82. SUPPLEMENTAL NUTRITION ASSISTANCE OUTREACH PROGRAM.

Subdivision 1 SNAP_ outreach program The commissioner of human services shall implement a
Supplemental Nutrition Assistance Program (SNAP) outreach program to inforindome households about the
availability, eligibility requirements, application procedures, and benefits of SNAP that meegg|tivements of
the United States Department of Agriculture.

Subd.2. Duties of commissioner.In addition to any other duties imposed by federal law, the commissioner shall:

(1) supervise the administration of the SNAP outreach program accordingdemgel provided by the United
States Department of Agriculture;

(2) submit the SNAP outreach plan and budget to the United States Department of Agriculture;

(3) accept any funds provided by the federal government or other sources foro8hédth;

(4) administer the requekir-proposals process and establish contracts with grantees to ensure SNAP outreach
services are available to inform lemcome households statewide;

(5) approve budgets from grantees to ensure that activities gitdesfor federal reimbursement;

(6) monitor grantees, review invoices, and reimburse grantees for allowable costs that are eligible for federal
reimbursement;

(7) provide technical assistance to grantees to ensure that projects support SNAP outileaghdgpmject
costs are eligible for federal reimbursement;

(8) work in partnership with counties, Tribal Nations, and community organizations to enhance the reach and
services of a statewide SNAP outreach program; and

(9) identify and leverage eligiblsonfederal funds to earn federal reimbursement for SNAP outreach.

Subd.3. Program funding. (a) Grantees must submit allowable costs for approved SNAP outreach activities to
the commissioner in order to receive federal reimbursement.

(b) The commissioer shall disburse federal reimbursement funds for allowable costs for approved SNAP
outreach activities to the state agency or grantee that incurred the costs being reimbursed.

Sec.83. REVISOR INSTRUCTION.

The revisor of statutes shall remove fraWinnesota Statutes, sections 550.143, subdivision 3c; 550.37,
subdivision 14; 551.05, subdivision 1d; 571.72, subdivision 10; 571.912, subdivision 3; and 571.925, the terms
"MFIP_Diversionary Work Program" and "MFIP diversionary work progtaihe revisorshall also make any
necessary grammatical changes related to the removal of terms.

EFFECTIVE DATE . This section is effective March 1, 2024.
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Sec.84. REPEALER.

(a) Minnesota Statutes 2022, sections 256.9864; 256J.08, subdivisions 10, 53, 61, 62, &8, 2661.30,
subdivisions 5, 7, and 8; 256J.33, subdivisions 3, 4, and 5; 256J.34, subdivisions 1, 2, 3, and 4; and 256J.37,
subdivision 10are repealed.

(b) Minnesota Statutes 2022, section 256J.425, subdivisisrépealed.

(c) _Minnesota Statute2022, sections 119B.011, subdivision 10a; 256J.08, subdivision 24b; 256J.95,
subdivisions 1, 2, 3, 4, 5,6, 7, 8,9, 10, 11, 12, 13, 14, 15, 16, 17, 18, and 19; and 256P.07, subdassion 5,
repealed.

(d) Minnesota Statutes 2022, section 256D.63, susidiv 1,is repealed.

(e) Minnesota Statutes 2022, section 256.8T@%epealed.

EFFECTIVE DATE . Paragraph (a) is effective March 1, 2025, except the repeal of Minnesota Statutes,
sections 256J.08, subdivisions 53 and 62, and 256duBdivision 10, is effective July 1, 2024#aragraph (b) is
effective May 1, 2026 Paragraph (c) is effective March 1, 2028aragraph (d) is effective the day following final
enactment Paragraph (e) is effective August 1, 2023.

ARTICLE 6
HOMELESSNES

Section 1 Minnesota Statutes 2022, section 145.4716, subdivision 3, is amended to read:

Subd.3. Youth eligible for services Youth 24 years of age or younger shall be eligible for all services,
support, and programs provided under this section and section 145.4717, and all shelter, housing beds, and services
provided by the commissioner of human services to sexually exploiteéd gad youth at risk of sexual exploitation
under section 256K.47

Sec.2. Minnesota Statutes 2022, section 256K.45, subdivision 3, is amended to read:

Subd.3. Street and community outreach and dropin program. Youth dropin centers must provide wkain
access to crisis intervention and ongoing supportive services includifigp-one case management services on a
selfreferral basis Street and community outreach programs must locate, contact, and provide information, referrals,
and services to hoatess youth, youth at risk of homelessness, and runawaf@mation, referrals, and services
provided may include, but are not limited to:

(1) family reunification services;

(2) conflict resolution or mediation counseling;

(3) assistance in obtainingmporary emergency shelter;

(4) assistance in obtaining food, clothing, medical care, or mental health counseling;

(5) counseling regarding violence, sexual exploitation, substance abuse, sexually transmitted diseases, and
pregnancy;

(6) referrals tather agencies that provide support services to homeless youth, youth at risk of homelessness, and
runaways;
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(7) assistance with education, employment, and independent living skills;
(8) aftercare services;
(9) specialized services for highly vulnerable runaways and homeless youth, indkshiriut not limited to

youth at risk of discrimination based on sexual orientation or gender identity, paveigts, emotionally disturbed
and mentally ill youth, andesually exploited youth; and

(10) homelessness prevention.
Sec.3. Minnesota Statutes 2022, section 256K.45, subdivision 7, is amended to read:
Subd.7. Provider repair or improvement grants. (a) Providers that serve homeless youtiderthissection

may apply for a grant of up $200,000$500,000under this subdivision to make minor or mechanical repairs or
improvements to a facility providing services to homeless youth or youth at risk of homelessness.

(b) Grant applications under this suNdgion must include a description of the repairs or improvements and the
estimated cost of the repairs or improvements.

utive years.

Sec.4. Minnesota $atutes 2022, section 256K.45, is amended by adding a subdivision to read:

Subd.8. Awarding of grants. For grants awarded pursuant to a {year grant contract, the commissioskall
permit grant recipients to carry over any unexpended amount frofinstheontract year to the second contract year.

Sec.5. [256K.47] SAFE HARBOR SHELTER AND HOUSING GRANT PROGRAM.

Subdivision 1 Grant program established The commissioner of human services shall establish the safe
harbor shelter and housing grambgram and award grants to providers who are committed to serving sexually
exploited youth and youth at risk of sexual exploitatiofhe grant program is to provide street and community
outreach programs, emergency shelter programs, and supportive hprsimams, consistent with the program
descriptions in this section in order to address the specialized outreach, shelter, and housing needs of sexually
exploited youth and youth at risk of sexual exploitation.

Subd.2. Youth eligible for services Youth 24 years of age or younger shall be eligible for all shelter, housing
beds, and services provided under this section and all services, support, and programs provided by the commissioner
of health to sexually exploited youth and youth at risk of sexuzlbéation under sections 145.4716 and 145.4717.

Subd.3. Street and community outreach Street and community outreach programs receiving grants under
this section must locate, contact, and provide information, referrals, and services to eligible Ipforimation,
referrals, and services provided by street and community outreach programs may include but are not limited to:

(1) family reunification services;

(2) conflict resolution or mediation counseling;

(3) assistance in obtainiigmporary emergency shelter;

(4) assistance in obtaining food, clothing, medical care, or mental health counseling;

(5) counseling regarding violence, sexual exploitation, substance use, sexually transmitted infections, and
pregnancy;
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(6) referrals to other agencies that provide support services to sexually exploited youth and youth at risk of
sexual exploitation;

(7) assistance with education, employment, and independent living skills;

(8) aftercare services;

(9) specialized services rfeexually exploited youth and youth at risk of sexual exploitation, including youth
experiencing homelessness and youth with mental health needs; and

(10) services to address the prevention of sexual exploitation and homelessness.

Subd.4. Emergency skelter program. (a) Emergency shelter programs must provide eligible youth with
referral and walkin access to emergency, shtatm residential careThe program shall provide eligible youth with
safe, dignified shelter, including private shower fa@tti beds, and meals each day; and shall assist eligible youth
with reunification with the family or legal guardian when required or appropriate.

(b) The services provided at emergency shelters may include but are not limited to:

(1) specialized servicde address the trauma of sexual exploitation;

(2) family reunification services;

(3) individual, family, and group counseling;

(4) assistance obtaining clothing;

(5) access to medical and dental care and mental health counseling;

(6) counseling regarding violence, sexual exploitation, substance use, sexually transmitted infections, and
pregnancy;

(7) education and employment services;

(8) recreational activities;

(9) advocacy and referral services;

(10) independent living skillsdining;

(11) aftercare and followp services;

(12) transportation; and

(13) services to address the prevention of sexual exploitation and homelessness.

Subd.5. Supportive housing programs Supportive housing programs must help eligible youth find a
maintain_safe, dignified housing and provide related supportive services and reféingsprogram may also
provide rental assistanc&ervices provided in supportive housing programs may include but are not limited to:

(1) specialized services tddress the trauma of sexual exploitation;

(2) education and employment services;
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(3) budgeting and money management;

(4) assistance in securing housing appropriate to needs and income;

(5) counseling regarding violence, sexual exploitatismpstance use, sexually transmitted infections, and
pregnancy;

(6) referral for medical services or chemical dependency treatment;

(7) parenting skills;

(8) selfsufficiency support services and independent living skills training;

(9) aftercare and f@w-up services; and

(10) services to address the prevention of sexual exploitation and homelessness prevention.

Subd.6. Funding. Money appropriated for this section may be expended on programs described under
subdivisions 3 to 5, technicassistance, and capacity building to meet the greatest need on a statewide basis.

Sec.6. HOMELESS YOUTH CASH STIPEND PILOT PROJECT.

Subdivision 1 Pilot project established The commissioner of human services shall establish a homeless
youth cash stiend pilot project to provide a direct cash stipend to homeless yo&hliauis County The pilot
project must be designed to meet the needs of underserved communities.

Subd.2. Definitions. (a) For purposes of this section, the following terms liaganeanings given.

(b) "Commissioner" means the commissioner of human services.

(c) "Homeless youth" means a person 18 to 24 years of age who lacks a fixed, regular, and adequate nighttime
residence The following are not fixed, reqular, or adequaitghttime residences:

(1) a supervised publicly or privately operated shelter designed to provide temporary living accommodations;

(2) an institution or a publicly or privately operated shelter designed to provide temporary living
accommodations;

(3) transitional housing;

(4) a temporary placement with a peer, friend, or family member that has not offered permanent residence, a
residential lease, or temporary lodging for more than 30 days; or

(5) a public or private place not designed for, nor omilijnaised as, a regular sleeping accommodation for
human beings.

Subd.3. Administration. The commissioner, as authorized by Minnesota Statutes, section 256.01, subdivision
2, paragraph (a), clause (6), shall contract with Youthprise to:

(1) identify digible homeless youth under this section;

(2) provide technical assistance to cash stipend recipients;
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(3) engage with cash stipend recipients to develop ydesigned optional services;

(4) evaluate the efficacy and catectiveness of the pilot pgoam;

(5) collaborate with youth leaders of each county to identify and contract with the appropriate service providers
to offer financial coaching, housing navigation, employment, education services, and-iméarmad mentoring
and support; and

(6) submit annual updates and a final report to the commissioner.

Subd.4. Eligibility . Homeless youth who are 18 to 24 years of age and who It liouis County at the time
of initial enrollment are eligible to participate in the pilot project.

Subd.5. Cash stipend The commissioner, in consultation with Youthprise &tdlouis County, shall
establish a stipend amount for eligible homeless youth who patrticipate in the pilot project.

Subd.6. Stipends not to be considered income(a) Notwithstanding any law to the contrary, cash stipends
under this section must not be considered income, assets, or personal property for purposes of determining eligibility
or recertifying eligibility for:

(1) child care assistance programs under Minnesotat&sachapter 119B;

(2) general assistance, Minnesota supplemental aid, and food support under Minnesota Statutes, chapter 256D;

(3) housing support under Minnesota Statutes, chapter 256l;

(4) the Minnesota family investment program aliversionary work program under Minnesota Statutes, chapter
256J; and

(5) economic assistance programs under Minnesota Statutes, chapter 256P.

(b) The commissioner must not consider cash stipends under this section as income or assets for medical
assistace under Minnesota Statutes, section 256B.056, subdivision 1a, paragraph (a); 3; or 3c.

(c) Postsecondary institutions as defined in Minnesota Statutes, section 136A.103, shall minimize any negative
impact on student financial aid resulting from the igicef cash stipends under this section.

Subd.7. Report. The commissioner, in cooperation with Youthprise &id ouis County, shall submit an
annual report on Youthprise's findings regarding the efficacy andetfestiveness of the homeless youtisie
stipend pilot project to the chairs and ranking minority members of the legislative committees with jurisdiction over
homeless youth policy and finance by January 15, 2024, and each January 15 thereafter.

Subd.8. Expiration. This section expires die 30, 2027.

Sec.7. EMERGENCY SHELTER FACILITIES.

Subdivision 1 Definitions. (a) For the purposes of this section, the following terms have the meanings given.

(b) "Commissioner" means the commissioner of human services.

(c) "Eligible applicant" neans a statutory or home rule charter city, county, Tribal governmeripramtofit
corporation under section 501(c)(3) of the Internal Revenue Code, or housing and redevelopment authority
established under Minnesota Statutes, section 469.003.
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(d) "Emergency shelter facility" or "facility" means a facility that provides a safe, sanitary, accessible, and
suitable emergency shelter for individuals and families experiencing homelessness, regardless of whether the facility
provides emergency shelter during tilay, overnight, or both.

Subd.2. Project criteria. (a) The commissioner shall prioritize grants under this section for projects that
improve or expand emergency shelter facility options by:

(1) adding additional emergency shelfacilities by renovating existing facilities not currently operating as
emergency shelter facilities;

(2) adding additional emergency shelter facility beds by renovating existing emergency shelter facilities,
including major projects that address an acalation of deferred maintenance or repair or replacement of
mechanical, electrical, and safety systems and components in danger of failure;

(3) adding additional emergency shelter facility beds through acquisition and construction of new emergency
shelterfacilities;

(4) improving the safety, sanitation, accessibility, and habitability of existing emergency shelter facilities,
including major projects that address an accumulation of deferred maintenance or repair or replacement of
mechanical, electricafnd safety systems and components in danger of failure; and

(5) improving access to emergency shelter facilities that provide culturally appropriate shelter and
genderinclusive shelter.

(b) A grant under this section may be used to pay for 100 perédntab project capital expenditures or a
specified project phase, up to $10,000,000 per profest eligible applicants seeking funding under this section for
the acquisition and construction of new emergency shelter facilities under paragraph (s, (@xuthe
commissioner must give priority to projects in which the eligible applicant will provide at least ten percent of total

project funding.

(c) All projects funded with a grant under this section must meet all applicable state and local boddmatc
the time of project completion.

(d) The commissioner must use a competitive request for proposal process to identify potential projects and
eligible applicants on a statewide basfg least 40 percent of the appropriation under this section beuatvarded
to projects located in greater Minnesoté the commissioner does not receive sufficient eligible funding requests
from greater Minnesota to award at least 40 percent of the appropriation under this section to projects in greater
Minnesota, he commissioner may award the remaining funds to other eligible projects.

(e) Notwithstanding Minnesota Statutes, sections 16B.98, subdivision 5, paragraph (a), clauses (1) and (2), and
16C.05, subdivision 2, paragraph (a), clause (3), final grant ratépieom a competitive grant process may incur
eligible expenses based on an agrepdn predesign and design work plan and budget commencing July 1, 2023,
prior to an encumbrance being established in the accounting system and grant execution

ARTICLE 7
MISCELLANEOUS

Section 1 Minnesota Statutes 2022, section 4.045, is amended to read:
4.045 CHILDREN'S CABINET.

The Children's Cabinet shall consist of the commissioners of edugdtioman services employment and
economic developmeptpublic safety, correctiong management and budgehealth; administratiosy Housing
Finance Agencyand transportation andthe-director-of-the-Office-of Strategic-and-LeRgnge Planninghildren,
youth, andamilies The governor shall designate one member to serve as cabinetTaichair is responsible for
ensuring that the duties of the Children's Cabinet are performed.
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EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.2. Minnesota Staties 2022, section 10.65, subdivision 2, is amended to read:
Subd.2. Definitions. (a) As used in this section, the following terms have the meanings given:

(1) "agency" means the Department of Administrati@epartment of Agriculturg Department ofChildren,
Youth, and Families;Department of Commerge Department of Correctiogls Department of Educatign
Department of Employment and Economic Developmddépartment of Health Office of Higher Education
Housing Finance Agengy Department of Humn Rights Department of Human ServigesDepartment of
Information Technology ServicgDepartment of Iron Range Resources and Rehabilitatepartment of Labor
and Industry, Minnesota Management and Budg&ureau of Mediation ServiceDepartment of Military Affairg
Metropolitan Councit Department of Natural ResourgeBollution Control Agency Department of Public Safety
Department of RevengeDepartment of TransportatignDepartment of Veterans AffaigsGambling Control
Board;; Racing Commissianthe Minnesota Lotterythe Animal Health Boakrgdand the Board of Water and Soil
Resources;

(2) "consultation” means the direct and interactive involvement of the Minnesota Tribal governments in the
development of policy on mattethat have Tribal implicationgConsultation is the proactive, affirmative process of
identifying and seeking input from appropriate Tribal governments and considering their interest as a necessary and
integral part of the decisiamaking process This definition adds to statutorily mandated notification procedures
During a consultation, the burden is on the agency to show that it has made a good faith effort to elicit.feedback
Consultation is a formal engagement between agency officials and theiggveody or bodies of an individual
Minnesota Tribal government that the agency or an individual Tribal government may.irfitateal meetings or
communication between top agency officials and the governing body of a Minnesota Tribal government is a
necessary element of consultation;

(3) "matters that have Tribal implications” means rules, legislative proposals, policy statements, or other actions
that have substantial direct effects on one or more Minnesota Tribal governments, or on the distfitpdieer
and responsibilities between the state and Minnesota Tribal governments;

(4) "Minnesota Tribal governments" means the federally recognized Indian Tribes located in Minnesota
including: Bois Forte Band; Fond Du Lac Band; Grand Portage Band; Leslalh Band; Mille Lacs Band; White
Earth Band; Red Lake Nation; Lower Sioux Indian Community; Prairie Island Indian Community; Shakopee
Mdewakanton Sioux Community; and Upper Sioux Community; and

(5) "timely and meaningful" means done or occurring atverible or useful time that allows the result of
consultation to be included in the agency's decisiaking process for a matter that has Tribal implications.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.3. Minnesota Statute2022, section 15.01, is amended to read:
15.01 DEPARTMENTS OF THE STATE.

The following agencies are designated as the departments of the state goverrtheeridepartment of
Administration; the Department of Agriculturte Department of Children, Youthnd Familiesthe Department of
Commerce; the Department of Corrections; the Department of Education; the Department of Employment and
Economic Development; the Department of Health; the Department of Human Rights; the Department of
Information Technolog Services; the Department of Iron Range Resources and Rehabilitation; the Department of
Labor and Industry; the Department of Management and Budget; the Department of Military Affairs; the
Department of Natural Resources; the Department of Public SafetyDepartment of Human Services; the
Department of Revenue; the Department of Transportation; the Department of Veterans Affairs; and their successor
departments.

EFFECTIVE DATE . This section is effective July 1, 2024.
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Sec.4. MinnesotaStatutes 2022, section 15.06, subdivision 1, is amended to read:

Subdivision 1 Applicability . This section applies to the following departments or agendhesDepartments
of Administration; Agriculture; Children, Youth, and Familie§ommerce Corrections; Educatior; Employment
and Economic DevelopmentHealth; Human Rights Labor and Industry Management and BudgeiNatural
Resources Public Safety, Human ServiceasRevenug Transportation and Veterans Affairs; the Housignance
and Pollution Control Agencies; the Office of Commissioner of Iron Range Resources and Rehabilitation; the
Department of Information Technology Services; the Bureau of Mediation Services; and their successor departments
and agenciesThe heads afhe foregoing departments or agencies are "commissitners

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.5. Minnesota Statutes 2022, section 15A.0815, subdivision 2, is amended to read:

Subd.2. Group | salary limits. The salary for gosition listed in this subdivision shall not exceed 133 percent
of the salary of the governofThis limit must be adjusted annually on Januaryrthe new limit must equal the limit
for the prior year increased by the percentage increase, if any, @otisamer Price Index for all urban consumers
from October of the second prior year to October of the immediately prior ¥aarcommissioner of management
and budget must publish the limit on the department's webHitis subdivision applies to thelfowing positions:

Commissioner of administration;

Commissioner of agriculture;

Commissioner of education;

Commissioner of children, youth, and families;

Commissioner of commerce;
Commissioner of corrections;
Commissioner of health;

Commissioner, Minnesota Office of Higher Education;
Commissioner, Housing Finance Agency;
Commissioner of human rights;
Commissioner of human services;
Commissioner of labor and industry;
Commissioner of management and budget;
Commissioner of natural resources;
Commissioner, Pollution Control Agency;

Commissioner of public safety;
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Commissioner of revenue;

Commissioner of employment and economic development;
Commissioner of transportation; and

Commissioner ofeterans affairs.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.6. Minnesota Statutes 2022, section 43A.08, subdivision 1a, is amended to read:

Subd.la Additional unclassified positions Appointing authorities for the following ageies may designate
additional unclassified positions according to this subdivisitile Departments of Administration; Agriculture;
Children, Youth, and FamiliesCommerce; Corrections; Education; Employment and Economic Development;
Explore Minnesota Taism; Management and Budget; Health; Human Rights; Labor and Industry; Natural
Resources; Public Safety; Human Services; Revenue; Transportation; and Veterans Affairs; the Housing Finance
and Pollution Control Agencies; the State Lottery; the State Boatdvestment; the Office of Administrative
Hearings; the Department of Information Technology Services; the Offices of the Attorney General, Secretary of
State, and State Auditor; the Minnesota State Colleges and Universities; the Minnesota Office oEtliglagion:;
the Perpich Center for Arts Education; and the Minnesota Zoological Board.

A position designated by an appointing authority according to this subdivision must meet the following
standards and criteria:

(1) the designation of the position wdunot be contrary to other law relating specifically to that agency;

(2) the person occupying the position would report directly to the agency head or deputy agency head and would
be designated as part of the agency head's management team;

(3) the dutis of the position would involve significant discretion and substantial involvement in the
development, interpretation, and implementation of agency policy;

(4) the duties of the position would not require primarily personnel, accounting, or other teekpiedise
where continuity in the position would be important;

(5) there would be a need for the person occupying the position to be accountable to, loyal to, and compatible
with, the governor and the agency head, the employing statutory board or swnmigr the employing
constitutional officer;

(6) the position would be at the level of division or bureau director or assistant to the agency head; and

(7) the commissioner has approved the designation as being consistent with the standards and thieri
subdivision.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.7. [119C.01] GREAT START SCHOLARSHIPS PROGRAM.

Subdivision 1 Establishment; purpose The commissioner of children, youth, and familiescatlaboration
with the commissioner of education and the commissioner of human services, shall establish and develop the great
start scholarships program to ensure affordable access tajddity early care and learning for children from birth
to kinderarten entry.
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Subd.2. Development In developing the program under this section, the commissioner shall:

(1) identify ways to integrate the functions, administrative structures, and funding mechanisms of early care and
learning programadministered by the state with the great start scholarships program;

(2) consider the recommendations made by the Great Start for All Minnesota Children Task Force under Laws
2021, First Special Session chapter 7, article 14, section 18, subdivision 2;

(3) make a plan to seamlessly transition the following families to the great start scholarships program by July 1, 2026:

(i) families with at least one child receiving an early learning scholarship under section 124D.165; and

(i) families with at least e child who is not yet in kindergarten and is receiving child care assistance under
section 119B.03 or 119B.05 for care received from a provider licensed under Minnesota Rules, chapter 9502 or
9503, or Tribally licensed, or a Head Start program that hasray under section 124D.142;

(4) create mechanisms for members of local communities, including families and members of the early care and
learning workforce, to have input in decisions regarding needs and preferences for early care and learning options

(5) develop a method for funding early care and learning slots in response to local need through contracts with
eligible providers that may be used to deliver services that meet quality and compensation standards with the intent
to build early care anlgarning capacity statewide for children from birth to kindergarten entry; and

(6) maximize available federal resources while minimizing the extent to which state policy is limited by federal
regulations The executive director, in consultation with gopeopriate state agency, may seek federal technical
assistance or outside consultation as necessary to provide minimally burdensome program access to all participating
families.

Subd.3. Program requirements. The great start scholarships program musluthe at a minimum:

(1) family-directed scholarships that provide financial assistance to families voluntarily participating in the
program;

(2) family eligibility for any family that has at least one child who is not yet in kindergarten;

(3) provider eligibility for:

(i) any program licensed under Minnesota Rules, chapter 9502 or 9503, or Tribally licensed, that participates in
the quality rating and improvement system under section 124D.142; and

(ii) any schoolbased program and Head Stamdgram that has a rating under section 124D.142;

(4) a unified, integrated, and simple online application process that utilizes administrative data to ease
qualification and benefit determination and facilitate required reporting to the federal governmen

(5) an integrated electronic attendance tracking system and payments system to safequard program integrity and
streamline billing and payment processes for providers; and

(6) a schedule for scholarship amounts that ensures that no participatingdaysilgnore than seven percent of
annual income for early care and learning services for children from birth to kindergarten Eetiglarship
amounts may vary by family income, program quality, geography, and need for compensatory services, and may
takeinto consideration the results of the market rate survey under section 119B.02, subdivision 7; information from
cost estimation models for providing early care and learning in the state; and cost information gathered through
contracts under subdivision @dause (5).
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Subd.4. Administration. By May 1, 2026, the commissioner, in _consultation with the commissioners of
education and human services, shall have in place the administrative structures and systems needed for the great
start scholarships program ineet the operational needs of participating families and eligible providers.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.8. Minnesota Statutes 2022, section 124D.142, subdivision 2, is amended to read:

Subd.2. System components (a) The standardbased voluntary quality rating and improvement system
includes:

(1) at least a onstar rating for all programs licensed under Minnesota Rules, chapter 9502 or 9503, that do not
opt out of the system under paragraph (b) and thataire

(i) the subject of a finding of fraud;

(ii) prohibited from receiving public funds under section 245.095;

(iii) under revocation, suspension, temporary immediate suspension, or decertification, regardless of whether the
action is undeappeal; or

(iv) operating under a conditional license, regardless of whether the license holder has requested reconsideration;

) (2) quality opportunities in order to improve the educational outcomes of children so that they are ready for
school;

2 (3) a framework based on the Minnesota quality rating system rating tool and a common set of child outcome
and program standards informed by evaluation results;

£3) (4) a tool to increase the number of publicly funded and regulated early learning arsgreéges in both
public and private market programs that are high quality;

) (5) voluntary participation ensuring that if a program or provider chooses to participate, the program or
provider will be rated and may receive public funding associatedtiéthating; and

£5) (6) tracking progress toward statewide access to-bigdlity early learning and care programs, progress
toward the number of loMncome children whose parents can access quality programs, and progress toward
increasing the number children who are fully prepared to enter kindergarten.

(b) The commissioner of human services shall establish a process by which a program may opt out of the rating
under paragraph (a), clause (1).

Sec.9. [143.01] DEFINITIONS.

Subdivision 1 Application. The definitions in this section apply to this chapter.

Subd.2. Commissioner "Commissioner" means the commissioner of children, youth, and families.

Subd.3. Department. "Department” means the Department of Children, Youth,Families.

EFFECTIVE DATE . This section is effective July 1, 2024.
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Sec.10. [143.02] CREATION OF THE DEPARTMENT OF CHILDREN, YOUTH, AND FAMILIES.

Subdivision 1 Department. The Department of Children, Youth, and Families is established.

Subd.2. Transfer and restructuring provisions. The restructuring of agencies under this act must be
conducted in accordance with sections 15.039 and 43A.045.

Subd.3. Successor and employee protection claus€a) Personnel relating to the functions assignethéo
commissioner in section 143.03 are transferred to the department effective 30 days after approval by the
commissioner

(b) Before the commissioner's appointment, personnel relating to the functions in this section may be transferred
beginning Julyl, 2024, with 30 days' notice from the commissioner of management and budget.

(c) The following protections shall apply to employees who are transferred to the department from state
agencies:

(1) no transferred employee shall have their employment stamigob classification altered as a result of the
transfer;

(2) transferred employees who were represented by an exclusive representative prior to the transfer shall
continue to be represented by the same exclusive representative after the transfer;

(3) any applicable collective bargaining agreements with exclusive representatives shall continue in full force
and effect for transferred employees after the transfer;

(4) the state shall have the obligation to meet and negotiate with the exclusive tagiveseaf the transferred
employees about any proposed changes affecting or relating to the transferred employees' terms and conditions of
employment to the extent that the proposed changes are not addressed in the applicable collective bargaining

agreemat; and

(5) in the event that the state transfers ownership or control of any facilities, services, or operations of the
department to another private or public entity by subcontracting, sale, assignment, lease, or other transfer, the state
shall requireas a written condition of the transfer of ownership or control the following:

(i) employees who perform work in the facilities, services, or operations must be offered employment with the
entity acquiring ownership or control before the entity offers egmpknt to any individual who was not employed
by the transferring agency at the time of the transfer; and

(i) the wage and benefit standards of the transferred employees must not be reduced by the entity acquiring
ownership or control through the expicat of the collective bargaining agreement in effect at the time of the
transfer or for a period of two years after the transfer, whichever is longer.

There is no liability on the part of, and no cause of action arises against, the htmedota or its officers or
agents for any action or inaction of any entity acquiring ownership or control of any facilities, services, or operations
of the department.

(d) To the extent that departmental changes affect the operations of any schaxil alistharter school,
employers have the obligation to bargain about any changes affecting or relating to employees' terms and conditions
of employment if the changes are necessary during or after the term of an existing collective bargaining agreement.

EFFECTIVE DATE . This section is effective July 1, 2024.
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Sec.11 [143.03] COMMISSIONER.

Subdivision 1 General. The department is under the administrative control of the commissionke
commissioner is appointed by the governor with dbdgice and consent of the senafthe commissioner has the
general powers provided in section 15.06, subdivisio e commissioner's salary must be established according
to the procedure in section 15A.0815, subdivision 5, in the same range as dpeciftte commissioner of
management and budget.

Subd.2. Duties of the commissioner (a) The commissioner may apply for and accept on behalf of the state
any grants, bequests, gifts, or contributions for the purpose of carrying out the duties andilvdisips of the
commissioner Any money received under this paragraph is appropriated and dedicated for the purpose for which
the money is grantedThe commissioner must biennially report to the chairs and ranking minority members of
relevant legislave committees and divisions by January 15 of each-aeuembered year a list of all grants and gifts
received under this subdivision.

(b) Pursuant to law, the commissioner may apply for and receive money made available from federal sources for
the purpos@f carrying out the duties and responsibilities of the commissioner.

(c) The commissioner may make contracts with and grants to Tribal Nations, public and private agencies and
organizations, both feprofit and nonprofit, and individuals using approgg@imoney.

(d) The commissioner must develop program objectives and performance measures for evaluating progress
toward achieving the objective§he commissioner must identify the objectives, performance measures, and current
status of achieving the meass in a biennial report to the chairs and ranking minority members of relevant
legislative committees and divisianghe report is due no later than January 15 each-eueibered year The
report must include, when possible, the following objectives:

(1) considering the experiences of children, youth, and families in all aspects of the department's work;

(2) increasing the effectiveness of the department's programs in addressing the needs of children and youth
facing racial, economic, or geographieduities;

(3) increasing coordination and reducing inefficiencies among the department's programs and the funding
sources that support the programs;

(4) increasing the alignment and coordination of family access to child care and early |@aogregns and
improving systems of support for early childhood and learning providers and services;

(5) improving the connection between the department's programs and the kindergarten through grade 12 system
and the higher education system; and

(6) minimizing and streamlining the effort required of youth and families to receive services to which the youth
and families are entitled.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.12. [143.04] STATE AND COUNTY SYSTEMS.

Subdivision 1 Establishment of systems (a) The commissioner shall establish and enhance computer systems
necessary for the efficient operation of the programs the commissioner supervises, including:
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(1) management and administration of the Supplemental Nutrition AssisBangeam (SNAP) and income
maintenance program, including the electronic distribution of benefits; and

(2) management and administration of the child support enforcement program.

(b) The commissioner's development costs incurred by computer systenetdaride programs administered
with that computer system and mandated by state or federal law must not be assessed against countyfhgencies
commissioner may charge a county for development and operating costs incurred by computer systems for functions
requested by the county and not mandated by state or federal law for programs administered by the computer system
incurring the cost.

(c) The commissioner shall distribute the nonfederal share of the costs of operating and maintaining the systems
to thecommissioner and to the counties participating in the system in a manner that reflects actual system usage,
except that the nonfederal share of the costs of the MAXIS computer system and child support enforcement systems
for statewide programs administerieyd those systems and mandated by state or federal law shall be borne entirely
by the commissioner.

(d) The commissioner may enter into contractual agreements with federally recognized Indian Tribes with a
reservation in Minnesota to participate in staperated computer systems related to the management and
administration of the SNAP, income maintenance, and child support enforcement programs to the extent necessary
for the Tribe to operate a federally approved family assistance program or any otmempuogler the supervision
of the commissioner.

Subd.2. State systems account createdA state systems account for the Department of Children, Youth, and
Families is created in the state treasuljoney collected by the commissioner for fw®grams in subdivision 1
must be deposited in the accauMoney in the state systems account and federal matching money are appropriated
to the commissioner for purposes of this section.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.13. [143.05] RULEMAKING.

(a) The commissioner may use the procedure in section 14.386, paragraph (a), to adopt rules necessary to
implement the responsibilities transferred under this act or through section 16®:8fon 14.386, paragraph (b),
does not apply to these rules

(b) The commissioner must amend Minnesota Rules to make conforming changes related to the transfer of
responsibilities under this act or through section 16B.3he commissioner must obtain the approval of the
commissioner®f human services, education, health, and public safety for any amendments to or repeal of rules in
existence on the effective date of this section and administered under the authority of those agencies.

(c) The time limit in section 14.125 is extended36 months for rulemaking under paragraphs (a) andThg
commissioner must publish a notice of intent to adopt rules or a notice of hearing within 36 months of the effective
date reported under section 143.05, subdivision 1, paragraph (c).

(d) The canmissioner may adopt rules for the administration of activities related to the departRges
adopted under this paragraph are subject to the rulemaking requirements of chapter 14

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.14. Minnesota Statutes 2022, section 256.014, subdivision 1, is amended to read:

Subdivision 1 Establishment of systems (a) The commissioner of human services shall establish and enhance
computer systems necessary for the efficient operatiothefmedica assistance and othegrograms the

commissioner superviseiseluding:
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nd income

(b) The commissioner's development costs incurred by computer systems for statewide programs administered
by that computer system and maated by state or federal law must not be assessed against county agEneies
commissioner may charge a county for development and operating costs incurred by computer systems for functions
requested by the county and not mandated by state or fesleridrl programs administered by the computer system
incurring the cost.

(c) The commissioner shall distribute the nonfederal share of the costs of operating and maintaining the systems
to the commissioner and to the counties participating in the system in a manner that reflects actual system usage,
except that the nonfederdiage of the costs of the MAXIS computer systama-child-support-enforcement-systems
for statewide programs administered #pse-systemthat systemand mandated by state or federal law shall be
borne entirely by the commissioner.

The commissioner may ®@r into contractual agreements with federally recognized Indian tribes with a
reservation in Minnesota to participate in staperated computer systems related to the management and
administration of theSNAR—income-maintenance,—child-support-enforcamend medical assistancprograms

programto the extent necessary for the tribe to opesakederallyapproved-familthe medicahssistance program
or any other program under the supervision of the commissioner.

EFFECTIVE DATE . This section is effeote July 1, 2024.

Sec.15. Minnesota Statutes 2022, section 256.014, subdivision 2, is amended to read:

Subd.2. State systems account createdA state systems accouftdr the Department of Human Services
created in the state treasuryMoney colletced by the commissioner of human services for the programs in
subdivision 1 must be deposited in the accotibney in the state systems account and federal matching money is
appropriated to the commissioner of human services for purposes of this section.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.16. APPOINTMENT OF COMMISSIONER OF CHILDREN, YOUTH, AND FAMILIES.

The governor shall appoint a commissicdesignee of the Department of Children, Youth, and Familiéds
person appointtbecomes the governor's appointee as the commissioner of children, youth, and families on July 1, 2024.

EFFECTIVE DATE . This section is effective July 1, 2023.

Sec.17. TRANSFERS FROM OTHER AGENCIES.

Subdivision 1 General. (a) Between July 12024, and July 1, 2025, the Departments of Human Services,
Education, Health, and Public Safety must transition all of the responsibilities held by these departments and
described in this section to the Department of Children, Youth, and Families.
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(b) Notwithstanding paragraph (a), any programs identified in paragraph (a) that require federal approval to
move to the Department of Children, Youth, and Families must be transferred on or after July 1, 2024, and upon the
federal government granting transfertaarity to the commissioner of children, youth, and families.

(c) The commissioner of children, youth, and families must report an effective date of the transfer of each
responsibility identified in this section to the commissioneradrhinistration, management and budget, and other
relevant departments along with the secretary of the senate, the chief clerk of the house of representatives, and the
chairs and ranking minority members of relevant legislative committees and divisidwesreported date is the
effective date of transfer of responsibilities under Minnesota Statutes, section 15.039.

(d) The requirement in Minnesota Statutes, section 16B.37, subdivision 1, that a state agency must have been in
existence for at least one ydmfore being eligible for receiving a transfer of personnel, powers, or duties does not
apply to the Department of Children, Youth, and Families.

(e) Notwithstanding Minnesota Statutes, section 15.039, subdivision 6, for the transfer of responsibilities
conducted under this chapter, the unexpended balance of any appropriation to an agency for the purposes of any
responsibilities that are transferred to the Department of Children, Youth, and Families, along with the operational
functions to support the neensibilities transferred, including administrative, legal, information technology, and
personnel support, and a proportional share of base funding, are reappropriated under the same conditions as the
original appropriation to the Department of Childremguth, and Families effective on the date of the transfer of
responsibilities and related elemenfthe commissioner of management and budget shall identify and allocate any
unexpended appropriations and base funding.

(f) The commissioner of children, ythy and families or management and budget may request an extension to
transfer any responsibility listed in this sectiohe commissioner of children, youth, and families or management
and budget may request that the transfer of any responsibility iistiis section be canceled if an effective date
has not been reported under paragraph (&hy request under this paragraph must be made in writing to the
governor Upon approval from the governor, the transfer may be delayed or cancélédin ten chys after
receiving the approval of the governor, the commissioner who requested the transfer shall submit to the chairs and
ranking minority members of relevant legislative committees and divisions a notice of any extensions or
cancellations granted undeis paragraph.

(g) The commissioner of children, youth, and families must provide four successive quarterly reports to relevant
legislative committees on the status of transferring programs, responsibilities, and personnel under thigkection
first report must cover the quarter starting July 1, 2024, and each report must be submitted by the 15th of the month
following the quarter end.

Subd.2. Department of Human Services The powers and duties of the Department of Human Services with
respect tahe following responsibilities and related elements are transferred to the Department of Children, Youth,
and Families according to Minnesota Statutes, section 15.039:

(1) family services and communibased collaboratives under Minnesota Statutes, setfidD.23;

(2) child care programs under Minnesota Statutes, chapter 119B;

(3) Parent Aware quality rating and improvement system under Minnesota Statutes, section 124D.142;

(4) migrant child care services under Minnesota Statutes, section 256M.50;

(5) early childhood and schoalge professional development training under Laws 2007, chapter 147, article 2,
section 56;

(6) licensure of family child care and child care centers, child foster care, and private child placing agencies
under Minnesota Statigechapter 245A,
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(7) certification of licens@xempt child care centers under Minnesota Statutes, chapter 245H;

(8) program integrity and fraud related to the Child Care Assistance Program (CCAP), the Minnesota Family
Investment Program (MFIP), and the pplemental Nutrition Assistance Program (SNAP) under Minnesota
Statutes, chapters 119B and 245E;

(9) SNAP under Minnesota Statutes, sections 256D.61 to 256D.63;

(10) electronic benefit transactions under Minnesota Statutes, sections 2583986863, 256.9865, 256.987,
256.9871, 256.9872, and 256J.77;

(11) Minnesota food assistance program under Minnesota Statutes, section 256D.64;

(12) Minnesota food shelf program under Minnesota Statutes, section 256E.34;

(13) MFIP and Temporamssistance for Needy Families (TANF) under Minnesota Statutes, sections 256.9864
and 256.9865 and chapters 256J and 256P;

(14) Diversionary Work Program (DWP) under Minnesota Statutes, section 256J.95;

(15) resettlement programs under Minnesota Statsgesion 256B.06, subdivision 6;

(16) child abuse under Minnesota Statutes, chapter 256E;

(17) reporting of the maltreatment of minors under Minnesota Statutes, chapter 260E;

(18) children in voluntary foster care for treatment under Minnesota Statbh&gster 260D;

(19) juvenile safety and placement under Minnesota Statutes, chapter 260C;

(20) the Minnesota Indian Family Preservation Act under Minnesota Statutes, sections 260.751 to 260.835;

(21) the Interstate Compact for Juveniles under MinneStattutes, section 260.515, and the Interstate Compact
on the Placement of Children under Minnesota Statutes, sections 260.851 to 260.93;

(22) adoption under Minnesota Statutes, sections 259.20 to 259.89;

(23) Northstar Care for Children unddinnesota Statutes, chapter 256N;

(24) child support under Minnesota Statutes, chapters 13, 13B, 214, 256, 256J, 257, 259, 518, 518A, 518C, 551,
552, 571, and 588, and Minnesota Statutes, section 609.375;

(25) community action programs under Minnesott8es, sections 256E.30 to 256E.32; and

(26) Family Assets for Independence in Minnesota under Minnesota Statutes, section 256E.35.

Subd.3. Department of Education The powers and duties of the Department of Education with respect to the
following responsibilities and related elements are transferred to the Department of Children, Youth, and Families
according to Minnesota Statutes, section 15.039:

(1) Head Start Program and Early Head Start under Minnesota Statutes, sections 119A.50 to 119A.545;

(2) the early childhood screening program under Minnesota Statutes, sections 121A.16 to 121A.19;
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(3) early learning scholarships under Minnesota Statutes, section 124D.165;

(4) the interagency early childhood intervention system under Minnesota Statusnssd25A.259 to
125A.48;

(5) voluntary prekindergarten programs and school readiness plus programs under Minnesota Statutes, section
124D.151;

(6) early childhood family education programs under Minnesota Statutes, sections 124D.13 to 124D.135;

(7) shool readiness under Minnesota Statutes, sections 124D.15 to 124D.16; and

(8) afterschool community learning programs under Minnesota Statutes, section 124D.2211.

Subd.4. Department of Public Safety The powers and duties of the DepartmerfPablic Safety with respect
to the following responsibilities and related elements are transferred to the Department of Children, Youth, and
Families according to Minnesota Statutes, section 15.039:

(1) the juvenile justice program under Minnesota Séstusection 299A.72; and

(2) grantsin-aid to youth intervention programs under Minnesota Statutes, section 299A.73

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.18. TRANSITION REPORT TO THE LEGISLATURE.

By March 1, 2024, theommissioner of management and budget must report to the legislature on the status of
work related to establishing and setting up the Department of Children, Youth, and Famheseport must
address, at a minimum:

(1) the completed, ongoing, and aigated work related to the transfer of programs, responsibilities, and
personnel to the department;

(2) the development of interagency agreements for services that will be shared by agencies;

(3) efforts to secure needed federal approvals for the &énaokprograms and responsibilities;

(4) reqular engagement with leaders and staff of state agencies, county and Tribal governments, and school
districts about the creation of the department and the transfer of programs, responsibilities, and permnel to
department;

(5) input from individuals impacted by the programs that are to be transferred to the department and input from
local services providers and other stakeholders about how to improve services through the creation of the

department; and

(6) plans and timelines related to the items referenced in clauses (1) to (5).

(b) The report must include recommendations for how to coordinate and partner with county and Tribal
governments, including through the use of a governing authority, such asmouernmental advisory committee
The recommendations must be developed in coordination with county and Tribal governments.
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(c) The report must include input from stakeholders and recommendations for improving service coordination
and delivery forfamilies with children who have disabilities, including recommendations for coordinating services
between state agencies in the areas of child protection, early education, children's mental health, disability services,
and other areas relevant to familieish children who have disabilities.

Sec.19. DATA PRACTICES.

(a) To the extent not prohibited by state or federal law, and notwithstanding the data's classification under
Minnesota Statutes, chapter 13:

(1) the commissioner of children, youth, and fis@s may access data maintained by the commissioners of
education, human services, and public safety related to the responsibilities transferred under section 17; and

(2) the commissioners of education, human services, and public safety may accesgidi@iaat by the
commissioner of children, youth, and families related to each department's respective responsibilities transferred
under section 17.

(b) Data sharing authorized by this subdivision includes only the data necessary to coordinate department
activities and services transferred under section 17.

(c) Any data shared under this section retain the data's classification from the agency holding the data.

(d) Existing limitations and legal requirements under Minnesota Statutes, chapter 13nmbluidnot limited to
any applicable data subject to consent requirements, apply to any data accessed, transferred, disseminated, or shared
under this section.

(e) This section expires July 1, 2027.

Sec.20. MODERNIZING INFORMATION TECHNOLOGY FOR PROGRA MS IMPACTING
CHILDREN AND FAMILIES.

(a) To the extent there is funding available in the children and families information technology account in the
special revenue fund, the commissioner of information technology services shall develop and implemetd a pla
transform and modernize the information technology systems that support the programs impacting children and
families, including youth programs and child care and early learning programs, currently administered by the
Departments of Education and Hum&ervices and other departments with programs impacting children and
families as identified by the Children's Cabindthe commissioner may contract for the services contained in this
section.

(b) The plan must support the goal of creating new or mademexisting information technology systems for
child- and familyfocused programs that collect, analyze, share, and report data on program participation and service
coordination and school readiness, early screening, and other childhood indicatgsanThest include strategies to:

(1) minimize the time and effort needed for families to apply for, enroll in, and maintain enrollment in programs;

(2) minimize the time and effort needed for providers to administer programs;

(3) improvecoordination among programs for families;

(4) assess the impact of childhood programs on children's outcomes, including school readiness and educational
outcomes; and
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(5) _monitor and collect nonbiometric attendance data at child care centers licensedVimmbsota Rules,
chapter 9503, through a combination of statevided technology and integration with private child care
management systems.

(c) In developing and implementing the plan required under this section, the contractor must consult with the
commissioners of education and human services and other departments with programs impacting children and
families as identified by the Children's Cabinet and other stakeholders.

(d) By February 1 of each year, the commissioner must provide a report kegislative committees with
jurisdiction over impacted programs on the status of the use of money, plan development, and strategy

implementation.

Sec.2l. DIRECTION TO COMMISSIONER OF HUMAN SERVICES; CHILD CARE AND EARLY
EDUCATION PROFESSIONAL WAGE SCALE.

(a) The commissioner of human services shall develop, in consultation with the commissioners of employment
and economic development and education, the Children's Cabinet, and relevant stakeholders, a process for
recognizing compable competencies for use in a wage scale and a child care and early education professional wage
scale that:

(1) implements the wage scale recommendations made by the Great Start for All Minnesota Children Task Force
under Laws 2021, First Special Sessithapter 7, article 14, section 18;

(2) provides recommended wages that are equivalent to elementary school educators with similar credentials and
experience;

(3) provides recommended levels of compensation and benefits, such as professional devekipenelst
health care benefits, and retirement benefits, that vary based on child care and early education professional roles and
qualifications and other criteria established by the commissioner;

(4) incorporates, to the extent feasible, qualificatiormduisive of competencies attained through experience,
training, and educational attainment; and

(5) is applicable to the following types of child care and early education programs:

(i) licensed family and group family child care under Minnesota Rulegteh9502;

(ii) licensed child care centers under Minnesota Rules, chapter 9503;

(iii) certified, licenseexempt child care centers under Minnesota Statutes, chapter 245H;

(iv) voluntary prekindergarten and school readiness plus programs;

(v) school readiness programs;

(vi) early childhood family education programs;

(vii) programs for children who are eligible for Part B or Part C of the Individuals with Disabilities Education
Act, Public Law 108446; and

(viii) Head Start programs.
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(b) By lanuary 30, 2025, the commissioner shall report to the legislative committees with jurisdiction over early
childhood programs on the development of the wage scale, make recommendations for implementing a process for
recognizing comparable competencies, amake recommendations about how the wage scale could be used to
inform payment rates for child care assistance under Minnesota Statutes, chapter 119B, and great start scholarships
under Minnesota Statutes, section 119C.01.

Sec.22. DIRECTION TO COMMISSION ER OF HUMAN SERVICES; COST ESTIMATION MODEL
FOR EARLY CARE AND LEARNING PROGRAMS.

(a) The commissioner of human services shall develop a cost estimation model for providing early care and
learning in the state In developing the model, the commissiondrals consult with relevant entities and
stakeholders, including but not limited to the State Advisory Council on Early Childhood Education and Care under
Minnesota Statutes, section 124D.141; county administrators; child care resource and referratiorganizder
Minnesota Statutes, section 119B.19, subdivision 1; and organizations representing caregivers, teachers, and
directors.

(b) The commissioner shall contract with an organization with experience and expertise in early care and
learning cost egstiation modeling to conduct the work outlined in this sectidihpracticable, the commissioner
shall contract with First Children's Finance.

(c) The commissioner shall ensure that the model can estimate variation in the cost of early care and learning by

(1) the quality of care;

(2) the geographic area;

(3) the type of child care provider and associated licensing standards;

(4) the age of the child;

(5) whether the early care and learning is inclusive by caring for childrendisiéiilities alongside children
without disabilities;

(6) child care provider and staff compensation, including benefits such as professional development stipends,
health care benefits, and retirement benefits;

(7) _a child care provider's fixed costs,cliding rent and mortgage payments, property taxes, and
businesgelated insurance payments;

(8) a child care provider's operating expenses, including expenses for training and substitutes; and

(9) a child care provider's hours of operation.

(d) By Janary 30, 2025, the commissioner shall report to the leqgislative committees with jurisdiction over early
childhood programs on the development of the cost estimation mbldelreport must include:

(1) recommendations on how the model could be used iruotipn with a child care and early education
professional wage scale to set child care provider payment rates for child care assistance under Minnesota Statutes,
chapter 119B, and great start scholarships under Minnesota Statutes, section 119C.01; and

(2) a plan to seek federal approval to use the model for child care provider payment rates for child care
assistance.




3510 JOURNAL OF THEHOUSE [46TH DAY

Sec.23. REVISOR INSTRUCTION.

The revisor of statutes must identify, in consultation with the commissioners of managemiend@eitl human
services; education; health; and public safety and with nonpartisan legislative offices, any changes to Minnesota
Statutes and Minnesota Rules necessary to facilitate the transfer of responsibilities under this act, the authority to
fulfill t he responsibilities under this act, and the related operational functions needed to implement the necessary
legal changes and responsibilities under this &yt February 1, 2024, the revisor of statutes must submit to the
chairs and ranking minority menaks of relevant legislative committees draft legislation with the statutory changes
necessary to implement this act.

EFFECTIVE DATE . This section is effective July 1, 2023.

ARTICLE 8
HEALTH AND HUMAN SERVICES APPROPRIATIONS

Section 1 HEALTH AND HUMAN SERVICES APPROPRIATIONS .

The sums shown in the columns marked "Appropriations" are appropriated to the agencies and for the purposes
specified in this article The appropriations are from the general fund, or another named fund, and areaf@ilabl
the fiscal years indicated for each purposthe figures "2024" and "2025" used in this article mean that the
appropriations listed under them are available for the fiscal year ending June 30, 2024, or June 30, 2025,
respectively "The first year"is fiscal year 2024 "The second year" is fiscal year 2025The biennium" is fiscal
years 2024 and 2025.

APPROPRIATIONS
Available for the Year

Ending June 30

2024 2025
Sec.2. COMMISSIONER OF HUMAN SERVICES
Subdivision 1 Total Appropriation $1,116,292,00C $1,126,612,00C

Appropriations by Fund

2024 2025
General 874,943,000 903,809,000
Federal TANF 202,030,000 207,168,000

The amounts that mdye spent for each purpose are specified in
the following subdivisions.

Subd.2. TANF Maintenance of Effort

(a) Nonfederal Expenditures The commissioner shall ensure
that sufficient qualified nonfederal expenditures are made each
year tomeet the state's maintenance of effort requirements of the
TANF block grant specified under Code of Federal Regulations,
title 45, section 263.1 In order to meet these basic TANF
maintenance of effort requirements, the commissioner may report
as TANF maintenance of effort expenditures only nonfederal
money expended for allowable activities listed in the following
clauses:
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(1) MFIP cash, diversionary work program, and food assistance
benefits under Minnesota Statutes, chapter 256J;

(2) the child care assiance programs under Minnesota Statutes,
sections  119B.03 and 119B.05, and county child care
administrative costs under Minnesota Statutes, section 119B.15;

(3) state and county MFIP_administrative costs under Minnesota
Statutes, chapters 256J &2%6K;

(4) state, county, and Tribal MFIP _employment services under
Minnesota Statutes, chapters 256J and 256K;

(5) expenditures made on behalf of legal noncitizen MFIP
recipients who qualify for the MinnesotaCare program under
Minnesota Statutes, chap@56L ;

(6) qualifying working family credit expenditures under Minnesota
Statutes, section 290.0671;

(7) qualifying Minnesota education credit expenditures under
Minnesota Statutes, section 290.0674; and

(8) qualifying Head Start expenditures under Migsota Statutes,
section 119A.50.

(b) Nonfederal Expenditures; Reporting For the activities listed

in paragraph (a), clauses (2) to (8), the commissioner may report
only expenditures that are excluded from the definition of
assistance under Code of FedeRegulations, title 45, section
260.31.

(c) Limitations; Exceptions. The commissioner must not claim

an _amount of TANF maintenance of effort in excess of the 75
percent standard in Code of Federal Regulations, title 45, section
263.1(a)(2), except:

(1) to the extent necessary to meet the 80 percent standard under
Code of Federal Requlations, title 45, section 263.1(a)(1), if it is
determined by the commissioner that the state will not meet the
TANF work participation target rate for the current year;

(2) to provide any additional amounts under Code of Federal
Requlations, title 45, section 264.5, that relate to replacement of
TANF money due to the operation of TANF penalties; and

(3) to provide any additional amounts that may contribute to
avoiding orreducing TANF work participation penalties through
the operation of the excess maintenance of effort provisions of
Code of Federal Regulations, title 45, section 261.43(a)(2).




3512 JOURNAL OF THEHOUSE

(d) Supplemental Expenditures For the purposes of paragraph
(c), the commissiner may supplement the maintenance of effort
claim with working family credit expenditures or other qualified
expenditures to the extent such expenditures are otherwise
available after considering the expenditures allowed in this
subdivision.

(e) Reduction of Appropriations; Exception. The requirement in
Minnesota Statutes, section 256.011, subdivision 3, that federal
grants or aids secured or obtained under that subdivision be used to
reduce any direct appropriations provided by law does noy afpl

the grants or aids are federal TANF money.

(f) IT_Appropriations _Generally . This appropriation includes
money for information technology projects, services, and support
Notwithstanding Minnesota Statutes, section 16E.0466, funding
for information technology project costs must be incorporated into
the service level agreement and paid to the Minnesota IT Services
by the Department of Human Services under the rates and
mechanism specified in that agreement.

(9) Receipts for Systems Projeic Appropriations and federal
receipts for information technology systems projects for MAXIS,
PRISM, MMIS, ISDS, METS, and SSIS must be deposited in the
state systems account authorized in Minnesota Statutes, section
256.014 Money appropriated for infonation technology projects
approved by the commissioner of the Minnesota IT Services
funded by the legislature and approved by the commissioner of
management and budget may be transferred from one project to
another and from development to operations ascttmmissioner

of human services considers necessakny unexpended balance

in the appropriation for these projects does not cancel and is
available for ongoing development and operations.

(h) Federal SNAP Education and Training Grants Federal
funds aailable during fiscal years 2024 and 2025 for
Supplemental Nutrition Assistance Program Education and
Training and SNAP_Quality Control Performance Bonus grants are
appropriated to the commissioner of human services for the
purposes allowable under thenes of the federal award This
paragraph is effective the day following final enactment.

Subd.3. Central Office; Operations

Appropriations by Fund

General 23,867,000 18,283,000

Base Level Adjustment The general fund base fothis
appropriation is $20,488,000 for fiscal year 2026 and $18,468,000
for fiscal year 2027.

[46TH DAY
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Subd.4. Central Office; Children and Families

Appropriations by Fund

General 26,864,000 25,244,000

(a) Review of Child Support Guidelines. $64,000 in fiscal year
2024 and $32,000 in fiscal year 2025 are for transfer to the special
revenue fund for a guadrennial review of child support guidelines.

(b) Base Level Adjustment The general fund base for this
appropriation is $20,75300 in fiscal year 2026 and $19,582,000
in fiscal year 2027.

Subd.5. Central Office; Community Supports

Appropriations by Fund

General 265,000 306,000

Base Level Adjustment The general fund base for this
appropriation is$306,000 in fiscal year 2026 and $306,000 in
fiscal year 2027.

Subd.6. Forecasted Programs; MFIP/DWP

Appropriations by Fund

General 82,713,000 92,492,000
Federal TANF 105,579,000 110,717,000

Subd.7. Forecasted Programs; MFIP__Child Care

Assistance 38,910,000
Subd.8. Forecasted Programs; General Assistance -0-

Subd.9. Forecasted Programs; Minnesota Supplementa

Assistance 1,000
Subd.10. Forecasted Programs; Housing Supports 6,000

Subd.11l. Forecasted Programs; Northstar Care for
Children 113,912,000

Subd.12. Grant Programs; Support Services Grants

Appropriations by Fund

General 8,715,000 8,715,000
Federal TANF 96,311,000 96,311,000

3513
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Subd.13. Grant Programs; BSF Child Care Grants 118,801,000 118,801,000

The general fund base #149,560,000 in fiscal year 2026 and
$147,007,000 in fiscal year 2027.

Subd.14. Grant Programs; Child Care Development
Grants 119,277,000 125,347,000

(@) Great Start Compensation  Support Payments
$116,740,000 in fiscal year 2024 afi#l15,890,000 in fiscal year
2025 are for the great start compensation support payments under
Minnesota Statutes, section 119B.27, and the transition grant
program for child care providers that intend to participate in the
child care retention program The general fund base for this
appropriation is $77,178,000 in fiscal year 2026 and $78,198,000
in fiscal year 2027 Money appropriated for this purpose in each
fiscal year is available until expended.

(b) Cost Estimation Model and Wage Scale $500,000 in fiscal
year 2024 is for developing a cost estimation model for providing
early care and learning and a child care and early education
professional wage scaléfThe commissioner may transfer funds to
other state agencies for work related to digyiedg a wage scale
This is a onetime appropriation and is available until June 30, 2025.

(c) Additional Support for Parent Aware. $500,000 in fiscal
year 2025 is for increasing supports for programs participating in
Parent Aware under Minnesota Stasijtsection 124D.142This is

a onetime appropriation.

(d) Family, Friend, and Neighbor Grant Program. $3,500,000

in fiscal year 2025 is for the family, friend, and neighbor grant
program under Minnesota Statutes, section 119B.196is is a
onetime apropriation.

(e)Base Level Adjustment The general fund base$82,635,000
in fiscal year 2026 and $83,655,000 in fiscal year 2027.

Subd.15. Grant Programs; Child Support Enforcement
Grants 50,000 50,000

Subd.16. Grant Programs; Children's Services Grants

Appropriations by Fund

General 82,563,000 95,957,000
Federal TANF 140,000 140,000

(a) Title IV -E_Adoption _Assistance The commissioner shall
allocate funds from the state's savings from the Fostering
Connections to Success and Increasing Adoptions Act's expanded
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eligibility for Title IV-E adoption assistance as required in
Minnesota Statutes, section 256N.261, and aswalie under
federal law Additional savings to the state as a result of the
Fostering Connections to Success and Increasing Adoptions Act's
expanded eligibility for Title IVE adoption assistance is for
postadoption, foster care, adoption, and kinshipises, including

a parerrto-parent support network and as allowable under federal law.

(b) Mille Lacs Band of Ojibwe American Indian Child Welfare
Initiative . $3,337,000 in fiscal year 2024 and $5,294,000 in fiscal
year 2025 are to suppoactivities necessary for the Mille Lacs
Band of Ojibwe to join the American Indian child welfare
initiative. The general fund base for this appropriation is
$7,893,000 in fiscal year 2026 and $7,893,000 in fiscal year 2027.

(c) Leech Lake Band of Ojibwe American Indian Child
Welfare Initiative . $1,848,000 in fiscal year 2024 and $1,848,000
in fiscal year 2025 are for the Leech Lake Band of Ojibwe to
participate in the American Indian child welfare initiative.

(d) Red Lake Band of Chippewa American Indian _Child
Welfare Initiative . $3,000,000 in fiscal year 2024 and $3,000,000
in fiscal year 2025 are for the Red Lake Band of Chippewa to
participate in the American Indian child welfare initiative.

(e) White Earth Nation American Indian _Child Welfare

Initi ative. $824,000 in fiscal year 2024 and $833,000 in fiscal
year 2025 are from the general fund for the White Earth Nation to
participate in the American Indian child welfare initiative.

(f) Staffing Increase for Tribal Nations. $800,000 in fiscayear
2024 and $800,000 in fiscal year 2025 are for Tribal Nations to
expand staff capacity to provide child welfare services.

(9) Indian Child Welfare Grants. $4,405,000 in fiscal year 2024
and $4,405,000 in fiscal year 2025 are for Indian child welfare
grants The general fund base for this appropriation is $4,640,000
in fiscal year 2026 and $4,640,000 in fiscal year 2027.

(h) Child Welfare Staff Allocation for Tribes. $480,000 in fiscal

year 2024 and $480,000 in fiscal year 2025 are for staffingsneed
for Tribes that have not joined the American Indian Child welfare
initiative under Minnesota Statutes, section 256.01, subdivision 14b.

(i) Kinship Navigator Services $514,000 in fiscal year 2024 and
$514,000 in fiscal year 2025 are for kinship natogsservices
The general fund base for this appropriation is $500,000 in fiscal
year 2026 and $500,000 in fiscal year 2027.
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() Kinship Navigator Services for Tribes $250,000 in fiscal
year 2024 and $250,000 in fiscal year 2025 are for grants to Tribal
Nations for kinship navigator services.

(k) Family First Prevention and Early Intervention Allocation
Program. $6,100,000 in fiscal year 2024 and $9,800,000 in fiscal
year 2025 are for Family First Prevention and Early Intervention
Allocation Program prsuant to Minnesota Statutes, section
260.014.

() Grants for Prevention and Early Intervention Services
$3,000,000 in fiscal year 2024 and $5,000,000 in fiscal year 2025
are for grants to support prevention and early intervention services
to implement and build upon Minnesota's Family First Prevention
Services Act Title IVE Prevention Services plan under Minnesota
Statutes, section 256.4793Funds will be transferred into the
special revenue fund

(m) Assessment of Oubf-Home Placement $450,000 in fiscal
year 2024 and $450,000 in fiscal year 2025 are for grants to one or
more grantees to establish and manage a pool of-fataded
qualified individuals to assess potential -ofthome placement of

a child in a qualified residential treaént program.

(n) STAY in the Community Grants. $1,958,000 in fiscal year
2024 and $2,095,000 in fiscal year 2025 are for the STAY in the
community program under Minnesota Statutes, section 260C.452
These are onetime appropriations and are availakileJume 30,
2027.

(0) Support Beyond 21 Program $600,000 in fiscal year 2024
and $1,200,000 in fiscal year 2025 are for the support beyond 21
program under Minnesota Statutes, section 256.47B#% fiscal
year 2024 appropriation is available until duB0, 2025 The
general fund base for this appropriation is $1,200,000 in fiscal year
2026 and $1,200,000 in fiscal year 2027.

(p) Grants for Caseload Reduction $2,000,000 in fiscal year
2024 and $2,000,000 in fiscal year 2025 are for grants to csuntie
and American Indian child welfare initiative Tribes for reducing
extended foster care caseload sizesThis is a onetime
appropriation and is available until June 30, 2027.

(q) Grants for Community Resource Centers $5,000,000 in
fiscal year 2025 isfor community resource centers, under
Minnesota Statutes, section 260C.30 This is a onetime

appropriation.

(r) Kinship Care Support Grants. $1,000,000 in fiscal year 2024
and $1,000,000 in fiscal year 2025 are for kinship care support
grants This isa onetime appropriation.

[46TH DAY
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(s) Family Assets for Independence in Minnesota $1,250,000

in fiscal year 2024 and $2,500,000 in fiscal year 2025 are for the
family assets for independence in Minnesota program, under
Minnesota Statutes, section 256E.3%5he geeral fund base for
this appropriation is $5,000,000 in fiscal year 2026 and $5,000,000
in fiscal year 2027.

(t) Base Level Adjustment The general fund base is $88,682,000
in fiscal year 2026 and $88,682,000 in fiscal year 2027.

Subd.17. Grant Programs; Children and Community
Service Grants 60,856,000

Subd.18. Grant Programs; Children _and Economic
Support Grants 247,240,000

(a) Fraud Prevention Program Grants. $400,000 in fiscal year
2024 is forstartup grants to the Red Lake Nation, White Earth
Nation, and Mille Lacs Band of Ojibwe to develop a fraud
prevention program This is a onetime appropriation and is
available until June 30, 2025.

(b) Emergency Services Program Grants $20,000,000 irfiscal

year 2024 and $20,000,000 in fiscal year 2025 are for emergency
services grants under Minnesota Statutes, section 2568t
allocation balances in the first year do not cancel but are available
in the second year of the bienniuniihe generafund base for this
appropriation is $35,000,000 in fiscal year 2026 and $35,000,000
in fiscal year 2027.

(¢) Homeless Youth Act Grants $14,500,000 in fiscal year 2024
and $12,500,000 in fiscal year 2025 are for grants under Minnesota
Statutes, section5BK.45, subdivision 1 The fiscal year 2024
appropriation is available until June 30, 202¥he general fund
base for this appropriation is $20,000,000 in fiscal year 2026 and
$20,000,000 in fiscal year 2027.

(d) Transitional Housing Programs $3,000,@0 in fiscal year
2024 and $3,000,000 in fiscal year 2025 are for transitional
housing programs under Minnesota Statutes, section 256E.33.

(e) Safe Harbor _Shelter and Housing Grants $3,250,000 in
fiscal year 2024 and $3,250,000 in fiscal year 2025 @r@rants
under Minnesota Statutes, section 256K.47.

(f) Emergency Shelter Facilities $150,000,000 in fiscal year
2024 is for grants to eligible applicants for the acquisition of
property; site preparation, including demolition; predesign; design;
constuction; renovation; furnishing; and equipping of emergency
shelter facilities This is a onetime appropriation and is available
until June 30, 2028.

3517
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(g) Homeless Youth Pilot Project $1,000,000 in fiscal year 2024
and $1,000,000 in fiscal year 2028 for a grant to Youthprise for
a_pilot project to provide cash stipends to homeless youth,
youth-designed optional services, and cash incentives for
participation in periodic surveys and to complete a legislative

report.

(h) Quality Parenting Initiativ e. $100,000 in fiscal year 2024
and $100,000 in fiscal year 2025 are for a grant to Quality
Parenting Initiative Minnesota to implement quality parenting
initiative principles and practices and support children and families
experiencing foster care placents.

(i) American Indian Food Sovereignty Funding $3,000,000 in
fiscal year 2024 and $3,000,000 in fiscal year 2025 are to support
food security among Tribal Nations and American Indian
communities under Minnesota Statutes, section 256E.38le
fiscal year 2024 appropriation is available until June 30, 2025
The general fund base for this appropriation is $2,000,000 in fiscal
year 2026 and $2,000,000 in fiscal year 2027.

() Food Shelf Program $6,000,000 in fiscal year 2024 and
$6,000,000 infiscal year 2025 are for the Minnesota food shelf
program under Minnesota Statutes, section 256E.BHe fiscal
year 2024 appropriation is available until June 30, 2025.

(k) Capital for Emergency Food Distribution Facilities.
$10,000,000 in fiscal ye&024 is for improving and expanding the
infrastructure of food shelf facilities across the stadgant money
shall be made available to nonprofit organizations, federally
recognized Tribes, and local units of governmerithis is a
onetime appropriatioand is available until June 30, 2027.

() Community Action Grants. $1,000,000 in fiscal year 2024
and $1,000,000 in fiscal year 2025 are for community action

grants.

(m) Diaper Distribution Grant . $500,000 in fiscal year 2024 and
$500,000 in fiscal yea?025 are for a grant to the Diaper Bank of
Minnesota to distribute diapers and wipes to underresourced
families statewide.

(n) Base level Adjustment The general fund base is
$108,490,000 in fiscal year 2026 and $108,490,000 in fiscal year
2027.

Sec.3. COMMISSIONER OF HEALTH

Health Improvement. $2,000,000 in fiscal year 2024 and
$2,000,000 in fiscal year 2025 are for regional navigators in the
Safe Harbor programThis is a onetime appropriation.

$2,000,000

[46TH DAY

$2,000,000



46TH DAY] TUESDAY, APRIL 11,2023

Sec4. COMMISSIONER OF MANAGEMENT AND
BUDGET $11,931,000

Support for New Department $11,931,000 in fiscal year 2024
and $2,066,000 in fiscal year 2025 are for supporting the creation
of the Department of Children, Youth, and Familieghis is a
onetime appropriation.

Sec.5. COMMISSIONER OF INFORMATION
TECHNOLOGY $25,000,000

IT Systems Improvement $25,000,000 in fiscal year 2024 is for
transfer to the children and families account in the special revenue
fund todevelop and implement a plan to modernize the IT systems
that support programs for children and famili§his is a onetime
appropriation and does not cancel.

Sec.6. COMMISSIONER OF CHILDREN, YOUTH,
AND FAMILIES . $823,000

Operations. $823,000 in fiscal year 2024 and $3,521,000 in fiscal
year 2025 are for the Department of Children, Youth, and
Families.

Sec.7. OMBUDSPERSON FOR AMERICAN INDIAN

EAMILIES $336,000
Sec.8. OMBUDSPERSON FOR FAMILIES $759,000
Sec.9. OMBUDSPERSON FOR FOSTER YOUTH $842,000

Sec.10. CHILDREN AND FAMILIES INFORMATION TECHNOLOGY ACCOUNT.

3519

$2,066,000

$3,531,000

$340,000
$776,000

$759,000

The children and families information technology account is creat#teispecial revenue fundvioney in the

account is appropriated to the commissioner of information technology services for developing and implementing a

plan in support of transforming and modernizing the information technology systems that support grogram

impacting children and families, including programs for youth, child care and early learning programs, and

programs serving young children.

Sec.11. CANCELLATIONS; FISCAL YEAR 2023.

$100,000 of the fiscal year 2023 general fapgropriation under Laws 2022, chapter 63, section 6, is canceled

to the general fund on June 30, 2023.

Sec.12. APPROPRIATIONS GIVEN EFFECT ONCE.

If an appropriation or_transfer in this article is enacted more than once during the 2023 reqular thession,

appropriation or transfer must be given effect once.

ARTICLE 9
EDUCATION

Section 1 APPROPRIATIONS; DEPARTMENT OF EDUCATION.
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Subdivision 1 Department of Education The sums indicated in this section are appropriated from the general
fund to theDepartment of Education for the fiscal years designated.

Subd.2. Grow Your Own. (a) For grants to develop, continue, or expand Grow Your Own programs under
Minnesota Statutes, section 122A.731:

$3,000,000 ..... 2024
$3,000,000 ..... 2025

(b) This is a onetime appropriation and is subject to the requirements under Minnesota Statutes, section
122A.731, subdivision 4.

Subd.3. Early childhood teacher shortage (a) For grants to Minnesota institutions of higher education to
addresshe early childhood education teacher shortage:

$490,000 ... 2024
$490,000 ..... 2025

(b) Grant money may be used to provide tuition and other supports to students.

(c) Any balance in the first year does not cancel bav#lable in the second year.

(d) This is a onetime appropriation.

Subd.4. School readiness (a) For revenue for school readiness programs under Minnesota Statutes, sections
124D.15 and 124D.16:

$33,683,000 ..... 2024
$33,683,000 ..... 2025

(b) The 2024 appropriation includes $3,368,000 for 2023 and $30,315,000 for 2024.

(c) The 2025 appropriation includes $3,368,000 for 2024 and $30,315,000 for 2025.

Subd.5. Early learning scholarships (a) For theearly learning scholarship program under Minnesota
Statutes, section 124D.165:

$203,622,000 ..... 2024
$203,623,000 ..... 2025

(b) This appropriation is subject to the requirements under Minnesota Statutes, section 12tibdigisjon 6.

(c) The base for fiscal year 2026 is $110,048,000 and the base for fiscal year 2027 is $110,048,000.

Subd.6. Head Start program. (a) For Head Start programs under Minnesota Statutes, section 119A.52:

$25,100,000 ..... 2024
$25,100,000 ..... 2025

(b) Any balance in the first year does not cancel but is available in the second year.
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Subd.7. Head Start infrastructure. (a) For facilities grants to Head Start agencies for the purposes of
improving servicesexpanding services, and serving additional-losome children:

$10,000,000 ..... 2024
$0- ... 2025

(b) Head Start agencies may apply for the grants established under this subdivision in a form and manner
prescribed by theommissioner The commissioner must establish criteria and a process for awarding the grants
that consider the number of eligible children in an applicant's service area that are not currently being served and
prioritize, to the extent possible, geograpbalance and program diversity among grant recipients.

(c) This is a onetime appropriation and is available until June 30, 2027.

Subd.8. Early childhood family education aid. (a) For early childhood family education aid under Minnesota
Statutes, seittn 124D.135:

$37,497,000 ..... 2024
$39,108,000 ..... 2025

(b) The 2024 appropriation includes $3,518,000 for 2023 and $33,979,000 for 2024.

(c) The 2025 appropriation includes $3,775,000 for 2024 and $35,333,000 for 2025.

Subd.9. Early childhood family education support staff. (a) For the purposes described under Minnesota
Statutes, section 124D.13, subdivision 12a:

$500,000 ... 2024
$500,000 ..... 2025

(b) Any balance in the first year does gancel but is available in the second year.

Subd.10. Developmental screening aid (a) For developmental screening aid under Minnesota Statutes,
sections 121A.17 and 121A.19:

$4,350,000 ..... 2024
$4,375,000 ..... 2025

(b) The2024 appropriation includes $349,000 for 2023 and $4,001,000 for 2024.

(c) The 2025 appropriation includes $445,000 for 2024 and $3,930,000 for 2025.

Subd.11. Administrative costs for developmental screening (a) For the administrative costs assoaatgth
developmental screening under Minnesota Statutes, sections 121A.17 and 121A.19:

$127,000  ..... 2024
$77.000 ... 2025

(b) The base in fiscal year 2026 and beyond is $77,000.

Subd.12. ParentChild+ program. (a) For agrant to the ParentChild+ program:

$1,800,000 ..... 2024
$1,800,000 ..... 2025
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(b) The grant must be used for an evidebhased and researstalidated early childhood literacy and school
readiness program for children agesmi@nths to four years at its existing suburban program locafibe program
must include urban and rural program locations for fiscal years 2024 and 2025.

(c) Any balance in the first year does not cancel but is available in the second year.

(d) The bas for fiscal year 2026 and later is $900,000.

Subd.13. Kindergarten entry assessment (a) For the kindergarten entry assessment under Minnesota
Statutes, section 124D.162:

$1,049,000 ..... 2024
$2,037,000  ..... 2025

(b) The baséor fiscal year 2026 is $2,357,000 and the base for fiscal year 2027 is $1,743,000.

Subd.14. Quality rating and improvement system (a) For transfer to the commissioner of human services
for the purposes of expanding the quality rating @amgrovement system under Minnesota Statutes, section
124D.142, in greater Minnesota and increasing supports for providers participating in the quality rating and
improvement system:

$1,750,000 ..... 2024
$1,750,000 ..... 2025

(b) The amounts in paragraph (a) must be in addition to any federal funding under the child care and
development block grant authorized under Public Law3@4 in that year for the system under Minnesota Statutes,
section 124D.142.

Subd.15. Children's savings accounts startup grants. (a) For a grant to Youthprise to implement and
administer a pilot program to award grants to entities to start up new, local child savings account programs:

$500,000  ..... 2024
o ... 2025

(b) Youthprise must allocate at least $400,000 of this appropriation for grants to entities in up to four locations in
the state to start up new, local child savings account progrdraosthe extent possible, Youthprise must award
grants in urban, rural, suthan, and Tribal settings.

(c) By December 1, 2025, Youthprise must report on the status and any outcomes of the pilot project to the
Department of Education and relevant committees of the legislature.

(d) The appropriation is available through J@0e 2025.

Subd.16. Early childhood programs at Tribal contract schools (a) For early childhood family education
programs at Tribal contract schools under Minnesota Statutes, section 124D.83, subdivision 4:

$68,000 ..... 2024
$68,000 ..... 2025

(b) Any balance in the first year does not cancel but is available in the second year.
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Subd.17. Educate parents partnership (a) For the educate parents partnership under Minnesota Statutes,
section 124D.129:

$49,000 ..... 2024
$49,000 ... 2025

(b) Any balance in the first year does not cancel but is available in the second year.

Subd.18. Home visiting aid. (a) For home visiting aid under Minnesota Statutes, section 124D.135:

$391,000 ..... 2024
$309,000  ..... 2025

(b) The 2024 appropriation includes $41,000 for 2023 and $350,000 for 2024.

(c) The 2025 appropriation includes $38,000 for 2024 and $271,000 for 2025.

Subd.19. Learning with Music program. (a) For a grant to the MacPhail Center for Music to expand the
Learning with Music program:

$250,000 ... 2024
$250,000 ..... 2025

(b) The MacPhail Center for Music must use the grant money received under this subdivision to:

(1) expand direct programming to four early childhood center locations in each year of the grant, with a focus on
meeting the needs of children experiencing economic hardship in the Twin Cities metropolitan area; and

(2) create and deliver professional depa@nt training opportunities to early childhood educators statewide,
both online and in person, that are based on current successful elements of the Learning with Music program.

(c) Any balance in the first year does not cancel but is available in thedsgear.

(d) The base for fiscal year 2026 is $0.

Subd.20. Way to Grow. (a) For a grant to Way to Grow:

$150,000 ..... 2024
$150,000 ..... 2025

(b) Way to Grow must use the grant money to extend its home visiingces, including family support
services, health and wellness education, and learning support to more families with children from birth to age eight.

(c) This is a onetime appropriation.

Subd.21. Reach Out and Read Minnesota (a) For a grant t&Reach Out and Read Minnesota to establish a
statewide plan that encourages early childhood development through a network of health care clinics:

$250,000  ..... 2024
$250,000 ..... 2025

(b) The grant recipient must develop amblement a plan that includes:
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(1) integrating children's books and parent education intoahdtl visits;

(2) creating literacyich environments at health care clinics by providing books to clinics for visits outside of
Reach Out and Read Minnesotargmeters, for waiting room use, or for volunteer readers to modehlmad
techniques for parents where possible;

(3) working with public health clinics, federally qualified health centers, Tribal sites, community health centers,
and clinics that belanto health care systems, as well as independent clinics in underserved areas; and

(4) training medical professionals on discussing the importance of early literacy with parents of infants, toddlers,
and preschoolers.

(c) The grant recipient must fullynplement the plan on a statewide basis by 2030.

Subd.22. Executive function across generations curriculum grant (a) For a grant to the family partnership
for an executive function curriculum pilot program:

$300,000 ..... 2024

(b) The family partnership must establish six sites across Minnesota to provide executive function across
generations curriculum The sites must be spread across the state and include rural, suburban, and urban early
education _and care providers, organizationsvigiing home visiting services, or parenting groups in {rigk
communities The family partnership must report to the legislature by December 15, 2024, and December 15, 2025,
on the progress made to expand the executive function curriculum acrossdinnes

(c) This appropriation is available until June 30, 2025.

Subd.23. Metro Deaf School (a) For a grant to Metro Deaf School to provide services to young children who
have a primary disability of deaf, deafblind, or haféhearing and who are nofigible for funding under
Minnesota Statutes, section 124E.11, paragraph (h):

$100,000  ..... 2024
$100,000 ..... 2025

(b) This is a onetime appropriation.

Subd.24. VPK administrative costs. For administrative and IT costassociated with the voluntary
prekindergarten program under Minnesota Statutes, section 124D.151:

$691,000 ..... 2024
$691,000 ..... 2025

Sec.2. APPROPRIATIONS; PROFESSIONAL EDUCATOR LICENSING AND STANDARDS BOARD.

Subdivision 1 Professional Educator Licensing and Standards Board The sums indicated in this section
are appropriated from the general fund to the Professional Educator Licensing and Standards Board for the fiscal

years designated.

Subd.2. Definition of teacher. (a) For costs related to modifying teaching assignments for early childhood
educators:

$15,000 ..... 2024
$0- ... 2025

(b) This is a onetime appropriation.
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Sec.3. APPROPRIATION; EARLY CHILDHOOD CURRICULUM GRANTS.

(a) $250,000 in fiscal year 2024 and $250,000 in fiscal year 2025 are appropriated from the general fund to the
commissioner of the Office of Higher Education for competitive grants to Minnesota postsecondary institutions
The grants mst be used to improve the curricula of the recipient institution's early childhood education programs by
incorporating or conforming to the Minnesota knowledge and competency frameworks for early child professionals
This is a onetime appropriation.

(b) By December 1, 2024, and again by December 1, 2025, the commissioner must submit a report to the chairs
and ranking minority members of the legislative committees with jurisdiction over early childhood through grade 12
education and higher education ficanand policy reporting on grants awarded under this secliba report must
include the following information for the previous fiscal year:

(1) the number of grant applications received;

(2) the criteria applied by the commissioner for evaluatingieabns;

(3) the number of grants awarded, grant recipients, and amounts awarded:;

(4) early childhood education curricular reforms proposed by each recipient institution;

(5) grant outcomes for each recipient institution;

(6) an evaluation of the graprogram, its successes and challenges, and recommendations to the legislature
regarding the program; and

(7) other information identified by the commissioner as outcome indicators.

(c) The commissioner may use no more than three percent of the aapoopuinder this section to administer
the grant program.

Sec.4. Minnesota Statutes 2022, section 119A.52, is amended to read:
119A.52 DISTRIBUTION OF APPROPRIATION.

(a) The commissioner of education must distribute money appropriated fqutipaise to federally designated

Head Start programs to expand services and to serve addltlonalhdome chlldren—M+g¥ant—and—md+an
ederaltfichdmay

mclude costs assomated Wlth program operatlons mfrastructure or reconflquratlon to serve children from birth to
age five in centebased servicesThe distribution must occur in the following ordgit) 10.72 percent of the total
Head Start appropriation ust be initially allocated to federally designated Tribal Head Start programs; (2) the
Tribal Head Start portion of the appropriation must be initially allocated to Tribal Head Start programs based on the
programs' share of federal funds; and (3) migramig@ms must be initially allocated funding based on the
programs' share of federal fund$he remaining money must be initially allocated to the remaining local agencies
based equally on the agencies' share of federal funds and on the proportionbt# eligdren in the agencies'
service area who are not currently being servediead Start program must be funded at a per child rate equal to its
contracted, federally funded base level at the start of the fiscal ffearall agencies without federal Early Head
Start rate, the state average federal cost per child for Early Head Start.appliaBocating funds under this
paragraph, the commissioner of education must assure that each Head Start program in existence in 1993 is allocated
no les funding in any fiscal year than was allocated to that program in fiscal year B@®3e paying money to
the programs, the commissioner must notify each program of its initial allocation and how the money must be used
Each program must present a plamder section 119A.535~or any program that cannot utilize its full allocation at
the beginning of the fiscal year, the commissioner must reduce the allocation proportioMatedy available after
the initial allocations are reduced must be redigted to eligible programs.
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(b) The commissioner must develop procedures to make payments to programs based upon the number of
children reported to be enrolled during the required time period of program operaiordiment is defined by
federal Head Sta regulations The procedures must include a reporting schedule, corrective action plan
requirements, and financial consequences to be imposed on programs that do not meet full enroliment after the
period of corrective actionPrograms reporting chronimderenrollment, as defined by the commissioner, will have
their subsequent program year allocation reduced proportiondtetyds made available by prorating payments and
allocations to programs with reported underenroliment will be made available textant funds exist to fully
enrolled Head Start programs through a form and manner prescribed by the department.

(c) Programs with approved innovative initiatives that target services terikiglpopulations, including
homeless families and familieyilng in homeless shelters and transitional housing, are exempt from the procedures
in paragraph (b) This exemption does not apply to entire progranihie exemption applies only to approved
innovative initiatives that target services to hiiggk populaitons, including homeless families and families living in
homeless shelters, transitional housing, and permanent supportive housing.

Sec.5. Minnesota Statutes 2022, section 121A.17, subdivision 3, is amended to read:

Subd.3. Screening program (a) A screening program must include at least the following components:
developmental assessmeritg;luding virtual developmental screening for families who make the request based on
their immunocompromised health status or other health conditlueesing andvision screening or referral,
immunization review and referral, the child's height and weight, the date of the child's most recent comprehensive
vision examination, if any, identification of risk factors that may influence learning, an interview wighatbet
about the child, and referral for assessment, diagnosis, and treatment when potential needs are iddmified
district and the person performing or supervising the screening must provide a parent or guardian with clear written
notice that the pant or guardian may decline to answer questions or provide information about family
circumstances that might affect development and identification of risk factors that may influence lediméing
notice must state "Early childhood developmental screehe&lgs a school district identify children who may
benefit from district and community resources available to help in their develapmEatly childhood
developmental screening includes a vision screening that helps detect potential eye problems hugubstibtite
for a comprehensive eye exdnThe notice must clearly state that declining to answer questions or provide
information does not prevent the child from being enrolled in kindergarten or first grade if all other screening
components are metf a parent or guardian is not able to read and comprehend the written notice, the district and
the person performing or supervising the screening must convey the information in another. nfdrenaotice
must also inform the parent or guardian that adchéed not submit to the district screening program if the child's
health records indicate to the school that the child has received comparable developmental screening performed
within the preceding 365 days by a public or private health care organipatiodividual health care provideihe
notice must be given to a parent or guardian at the time the district initially provides information to the parent or
guardian about screening and must be given again at the screening location.

(b) All screening conponents shall be consistent with the standards of the state commissioner of health for early
developmental screening programé developmental screening program must not provide laboratory tests or a
physical examination to any childThe district mustequest from the public or private health care organization or
the individual health care provider the results of any laboratory test or physical examination within the 12 months
preceding a child's scheduled screenirigpr the purposes of this sectiogomprehensive vision examination”
means a vision examination performed by an optometrist or ophthalmologist.

(c) If a child is without health coverage, the school district must refer the child to an appropriate health care
provider.

(d) A board may offeladditional components such as nutritional, physical and dental assessments, review of
family circumstances that might affect development, blood pressure, laboratory tests, and health history.
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(e) If a statement signed by the child's parent or guardsubimitted to the administrator or other person having
general control and supervision of the school that the child has not been screened because of conscientiously held
beliefs of the parent or guardian, the screening is not required.

Sec.6. Minnesota ftutes 2022, section 121A.19, is amended to read:
121A.19 DEVELOPMENTAL SCREENING AID.

Each school year, the state must pay a district for each child or student screened by the district according to the
requirements of section 121A.1The amount oftate aid for each child or student screened shal(be$#5 $98
for a child screened at age three;$8p $65for a child screened at age four; &)03$52for a child screened at age
five or six prior to kindergarten; and (480 $39 for a student screened within 30 days after first enrolling in a
public school kindergarten if the student has not previously been screened according to the requireméots of sec
121A.17 If this amount of aid is insufficient, the district may permanently transfer from the general fund an amount
that, when added to the aid, is sufficierbevelopmental screening aid shall not be paid for any student who is
screened more thaB0 days after the first day of attendance at a public school kindergarten, except if a student
transfers to another public school kindergarten within 30 days after first enrolling in a Minnesota public school
kindergarten programin this case, if the gtlent has not been screened, the district to which the student transfers
may receive developmental screening aid for screening that student when the screening is performed within 30 days
of the transfer date.

Sec.7. [122A.261] PREKINDERGARTEN, SCHOOL READINESS, PRESCHOOL, AND EARLY
EDUCATION PROGRAMS; LICENSURE REQUIREMENT.

Subdivision 1 Licensure requirement A school district or charter school must employ a qualified teacher, as
defined in section 122A.16, to provide instruction in a preschoobddcteadiness, school readiness plus, or
prekindergarten program or other school district or charter sdfssa@d early education program.

Subd.2. Exemptions Any teacher who has taught in a preschool, school readiness, school readiness plus, or
prekindergarten program, or other early learning program for at least five years prior to September 1, 2028, may
continue to teach without obtaining a licen$dotwithstanding this exemption from the licensure requirement, these
individuals are teachers underction 179A.03, subdivision 18.

EFFECTIVE DATE . This section is effective July 1, 2028.

Sec8. [122A.731] GRANTS FOR GROW YOUR OWN EARLY CHILDHOOD EDUCATOR
PROGRAMS.

Subdivision 1 Establishment The commissioner of education must award grant&fow Your Own Early
Childhood Educator programs established under this section in order to develop an early childhood education
workforce that more closely reflects the state's increasingly diverse student population and ensures all students have
equitableaccess to higlquality early educators

Subd.2. Grow Your Own Early Childhood Educator programs. (a) Minnesotdicensed family child care or
licensed centebased child care programs, school district or charter school early leammigoams, Head Start
programs, institutions of higher education, and other community partnership nongovernmental organizations may
apply for a grant to host, build, or expand an early childhood educator preparation program that leads to an
individual earnng the credential or degree needed to enter or advance in the early childhood education workforce
Examples include programs that help interested individuals earn the child development associate (CDA) credential,
an associate's degree in child developmenta bachelor's degree in early childhood studies or early childhood
licensures The grant recipient must use at least 80 percent of grant money for student stipends, tuition scholarships,
or unigue student teaching or field placement experiences.
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(b) Programs providing financial support to interested individuals may require a commitment from the
individuals awarded, as determined by the commissioner, to teach in the program or school for a reasonable amount
of time that does not exceed one year.

Subd.3. Grant procedure. (a) Eligible programs must apply for a grant under this section in the form and
manner specified by the commissionfio the extent that there are sufficient applications, the commissioner must,
to the extent practicable, award amalbnumber of grants between applicants in greater Minnesota and those in the
metropolitan area.

(b) For the 2022024 school year and later, grant applications for new and existing programs must be received
by the commissioner no later than January 18hefyear prior to the school year in which the grant will be .used
The commissioner must review all applications and notify grant recipients by March 15 or as soon as practicable of
the anticipated amount awardedf the commissioner determines that fgti€nt funding is unavailable for the
grants, the commissioner must notify grant applicants by June 30 or as soon as practicable that there is insufficient

money.

Subd.4. Grow Your Own Early Childhood Education program account. (a) The Grow Your Own &ly
Childhood Education program account is established in the special revenue fund.

(b) Money appropriated for the Grow Your Own Early Childhood Education program under this section must be
transferred to the Grow Your Own Early Childhood Education gmogaccount in the special revenue fund.

(c) Money in the account is annually appropriated to the commissioner for the Grow Your Own Early Childhood
Education program under this sectiohny returned money is available to be regrant@dantrecipients may apply
to use grant money over a period of up to 60 months.

(d) Up to $175,000 annually is appropriated to the commissioner for costs associated with administering and
monitoring the program under this section.

Subd.5. Report. Grant regpbients must annually report to the commissioner in the form and manner determined
by the commissioner on their activities under this section, including the number of educators supported through
grant money and the number of educators obtaining credelyidigpe Data must indicate the beginning level of
education and ending level of education of individual participants and an assessment of program effectiveness,
including participant feedback, areas for improvement, and employment changes and curleyrnenipstatus,
where applicable, after completing preparation prograifise commissioner must publish a report for the public
that summarizes the activities and outcomes of grant recipients and what was done to promote sharing of effective
practices amamgrant recipients and potential grant applicants.

Sec.9. Minnesota Statutes 2022, section 124D.13, is amended by adding a subdivision to read:

Subd.12a Support staff. (a) The department must employ two ftithe equivalent staff to serve as resms
for programs described in this sectioriThe staff persons must provide operational support and guidance to
programs, including but not limited to providing professional development and education support, assisting with
marketing and outreach, and féaiting collaborations with public and private organizations serving families.

(b) Each staff person described in this subdivision must hold a valid license as a teacher of parent and family
education.

EFFECTIVE DATE . This section is effective for remae for fiscal year 2024 and later.

Sec.10. Minnesota Statutes 2022, section 124D.141, subdivision 2, is amended to read:

Subd.2. Additional duties. The following duties are added to those assigned to the council under federal law:
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(1) makerecommendations on the most efficient and effective way to leverage state and federal funding streams
for early childhood and child care programs;

il; six
cation,
ty human
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pder section

£3) (2) review program evaluations regarding higiality early childhood programs;

4) (3) make recommendations to the governor and legislature, including proposed legislation on how to most
effectively create a highuality early childhood system in Miesota in order to improve the educational outcomes
of children so that all childremre—schoeteadyby 2020have the opportunities and experiences to support a
successful transition to kindergartemd

he-Minnesota
he council's

ways to
(i) ways

ve—children
hildren
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(4) review and provide input on the recommendations and implementation timelines developed by the Great
Start For All Minnesota Children Task Force under Laws 2021, First Special Session chapter 7, article 14, section
18, subdivision 2.

Sec.11. Minnesota Statutes 2022, section 124D.162, is amended to read:
124D.162 KINDERGARTEN REABINESS ENTRY ASSESSMENT.

Subdivision 1 Assessment required The commissioner of educatieray mustimplement a kindergarten
readinesentry assessmenkpresentativef incoming kindergartners identify the percent of kindergartners who
meet or exceed emaf-year prekindergarten early learning standardehe—assessment—must-be-based-on the

1on-Ki a na A a ment 3 nde urhnce

Subd.2. Process (a) School districts and charter schools must choose a kindergarten entry assessment tool
from a menu of valid and reliable measurement instruments approved by the department that:

(1) are aligned to the state eaglyildhood indicators of progress and kindergarten standards and are based on the
criteria to be an early learning assessment approved by the department;

(2) support the world's best workforce goals in section 120B.11, subdivision 1, paragraph (c); and

(3) are based, in part, on information collected from teachers, early learning professionals, families, and other
partners.

(b) The department must provide technical assistance and professional development related to the assessment
required under thisection to educators, school districts, and charter schools.

Subd.3. Reporting. School districts and charter schools must annually report the results of kindergarten entry
assessments to the department in a form and manner determined by the conmitssiaseconcurrent with a
district's and charter school's world's best workforce report under section 120B.11, subdivisidrheb
commissioner must publicly report kindergarten readiness results as part of the performance reports required under
section120B.36 and in a manner consistent with section 120B.35, subdivision 3, paragraph (a), clause (2).

Subd.4. Implementation. The requirements under this section must be phased in over three school years with
all school districts and charter schools coyimi beginning with the 2023026 school year.

Sec.12. Minnesota Statutes 2022, section 124D.165, subdivision 2, is amended to read:

Subd.2. Family eligibility . (a) For a family to receive an early learning scholarship, parents or guardians must
hawe an eligible child antheetat least one dhe followingeligibility requirements:

1)1 il hild—and
2 (1) have income equal to or less tha85percent-of federal-poverty-level-incotie atapplication rate

specified in section 119B) subdivision 1, paragraph (a), clause {2the current calendar yeas;

(2) be able to document their child's current participation in the free and regdriceéurieh meal program or
Child and Adult Care Food Program, National School Lunch Act, United States Code, title 42, sections 1751 and
1766; the Food Distribution Program on Indian Reservations, Food and Nutrition Act, United States Code, title 7,
sections 2012036; Head Start under the federal Improving Head Start for School Readiness Act of 2007;
Minnesota family investment program under chapter 256J; child care assistance programs under chapter 119B; the
supplemental nutrition assistance progranplecement
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(3) have a child referred as in need of child protection services or pladedter care under section 260C.212.

(b) An "eligible child" means a child who has not yet enrolled in kindergarten-and is

-atleastthree-buot yet five years of age on Septeen 1 of the current school year

(c) A child who has received a scholarship under this section must contineeetee a scholarship each year
until that child is eligible for kindergarten under section 120A.20 and as long as funds are available.

(d) Early learning scholarships may not be counted as earned income for the purposes of medical assistance
under chapte256B, MinnesotaCare under chapter 256L, Minnesota family investment program under chapter 256J,
child care assistance programs under chapter 119B, or Head Start under the federal Improving Head Start for School
Readiness Act of 2007.

(e) A child from anadjoining state whose family resides at a Minnesota address as assigned by the United States
Postal Service, who has received developmental screening under sections 121A.16 to 121A.19, who intends to enroll
in a Minnesota school district, and whose fanmigets the criteria of paragraph (a) is eligible for an early learning
scholarship under this section.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.13. Minnesota Statutes 2022, section 124D.165, subdivision 3, is amended to read:

Subd.3. Administration. (a) The commissioner shall establish application timelines and determine the
schedule for awarding scholarships that meets operational needs of eligible families and prodiaens
commissioner must give highest priority to applicasidrom children who:

(1) are not yet four years of age;

) (2) have a parent under age 21 who is pursuing a high school diploma or a course of study for a high school
equivalency test;

2 (3) are in foster carer-otherwise

(4) have been referred en need ofchild protectioner servicespr

(5) have an incarcerated parent;

(6) have a parent in a substance use treatment program;

(7) have a parent in a mental health treatment program;

(8) have experienced domestic violence; or
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£3) (9) have experienced homelessness in the last 24 months, as defined under the federal MZKirtney
Homeless Assistance Act, United States Code, title 42, section 11434a.

(b) The commissioner may prioritize applications on additional factors including familyniecgeographic
location, and whether the child's family is on a waiting list for a publicly funded program providing early education
or child care services.

{b) (c) The commissioner shall establistieaget-for-the-average-scholarship-amount-per dulddule of tiered
perchild scholarship amountsased on the results of the rate survey conducted under section 119m@®ision

7, the cost of providing highuality early care and learning to children in varying circumstances, a family's income,
and gegraphic location For programs that earn a festiar rating under section 124D.142, amounts must be no less
than the cost to provide fufime care at the 75th percentile of the most recent market rate survey

{e) (d) A four-star rated program that hekildren eligible for a scholarship enrolled in or on a waiting list for a
program beginning in July, August, or September may notify the commissioner, in the form and manner prescribed
by the commissioner, each year of the program's desire to enhancanpisgyvices or to serve more children than
current funding provides The commissioner may designate a predetermined number of scholarship slots for that
program and notify the program of that numbéior fiscal year 2018 and later, the statewide amodifiinding
directly designated by the commissioner must not exceed the funding directly designated for fiscal year 2017
Beginning July 1, 2016, a school district or Head Start program qualifying under this paragraph may use its
established registrationrgress to enroll scholarship recipients and may verify a scholarship recipient's family
income in the same manner as for other program participants.

{d) (e) A scholarship is awarded for a-b2onth period If the scholarship recipient has not been acckpted
subsequently enrolled in a rated program witeimthreemonths of the awarding of the scholarship, the scholarship
cancels and the recipient must reapply in order to be eligible for another scholafghipxtension may be
requested if a prograns iunavailable for the child within the thremonth timeline A child may not be awarded
more than one scholarship in addnth period.

{e) (f) A child who receives a scholarship who has not completed development screening under sections 121A.16
to 121A19 must complete that screening within 90 days of first attending an eligible program or within 90 days
after the child's third birthday if awarded a scholarship under the age of three.

& (q) For fiscal year 2017 and later, a school district or Head Btagram enrolling scholarship recipients
under paragraph (c) may apply to the commissioner, in the form and manner prescribed by the commissioner, for
direct payment of state aidJpon receipt of the application, the commissioner must pay each pralireatly for
each approved scholarship recipient enrolled under paragraph (c) according to the metered payment system or
another schedule established by the commissioner.

EFFECTIVE DATE . This section is effective July 1, 2024.

Sec.14. Minnesota Statutes 2022, section 124D.165, subdivision 4, is amended to read:

Subd.4. Early childhood program eligibility . (a) In order to be eligible to accept an early learning
scholarship, a program must

) participate in the quality rating anchprovement system under section 124D;321

(b) Any program accepting scholarships must use the revenue to supplement and notfedapiitnding.
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Sec.15. Minnesota Statutes 2022, section 124D.165, subdivision 6, is amended to read:

Subd.6. Early learning scholarship account (a) An account is established in the special revenue fund known
as the "early learning scholarship agot’

(b) Funds appropriated for early learning scholarships under this section must be transferred to the early learning
scholarship account in the special revenue fund.

(c) Money in the account is annually appropriated to the commissioner for eanliyndeacholarships under this
section Any returned funds are available to be regranted.

(d) Up to $950,000%$2,133,000annually is appropriated to the commissioner for costs associated with
administering and monitoring early learning scholarships.

(e) The commissioner may use funds under paragraph (c) for the purpose of family outreach and distribution of
scholarships.

Sec.16. Minnesota Statutes 2022, section 125A.13, is amended to read:
125A.13 SCHOOL OF PARENTS' CHOICE.

(a) Nothing in this chaptanust be construed as preventing parents of a child with a disability from sending the
child to a school of their choice, if they so elect, subject to admission standards and policies adopted according to
sections 125A.62 to 125A.64 and 125A.66 to 125Aart] all other provisions of chapters 120A to 129C.

(b) The parent of a student with a disability not yet enrolled in kindergarten and not open enrolled in a

nonresident district mayegquest-that-the resident-district-enterinto—atuition—agreementdeith in the same

manner as the parent of a resident student with a disability, a schibelnonresident distrigt

{8 wherethe child is enrolled in a Head Start program or a licensed child care setting in the nonresident district

and provided

{2 the child can be served in the same setting as other children in the nonresident district with the same level of
disability.

Sec. 17. Minnesota Statutes 2022, section 179A.03, subdivision 18, is amended to read:

Subd.18. Teacher "Teacher" means any public employee other than a superintendent or assistant
superintendent, principal, assistant principal, asugervisory or confidential employee, employed by a school
district:

(1) in a position for which the person must be licensed by the Professional Educator Licensing and Standards
Board or the commissioner of educatien;

(2) in a position as a physicéldrapist, occupational therapist, art therapist, music therapist, or audiplmgist

(3) in a position providing instruction to children in a preschool, school readiness, school readiness plus, or
prekindergarten program or other school district or enasthoolbased early education program, except that an
employee in a bargaining unit certified before January 1, 2023, may remain in a bargaining unit that does not include
teachers unless an exclusive representative files a petition for a unit clarficat to transfer exclusive
representative status.
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Sec.18. APPROPRIATIONS GIVEN EFFECT ONCE.

If an _appropriation or_transfer in this article is enacted more than once during the 2023 reqular session, the
appropriation or transfer must be given effanta’

Delete the title and insert:

"A bill for an act relating to children; modifying provisions on child care, child safety and permanency, child
support, licensing, economic assistance, and homelessness; making forecast adjustments; requiring reports;
appropriating money; amending Minnesota Statutes 2022, sections 4.045; 10.65, subdivision 2; 15.01; 15.06,
subdivision 1; 15A.0815, subdivision 2; 43A.08, subdivision la; 119A.52; 119B.011, subdivisions 2, 3, 5, 13, 15,
19a; 119B.02, subdivision 4; 119B%)2subdivision 4; 119B.03, subdivisions 3, 4, 4a; 119B.05, subdivision 1,
119B.09, subdivision 7; 119B.095, subdivisions 2, 3; 119B.10, subdivisions 1, 3; 119B.105, subdivision 2;
119B.125, subdivisions 1, 1a, 1b, 2, 3, 4, 6, 7; 119B.13, subdivisions6},149B.16, subdivisions 1a, 1c, 3;
119B.161, subdivisions 2, 3; 119B.19, subdivision 7; 121A.17, subdivision 3; 121A.19; 124D.13, by adding a
subdivision; 124D.141, subdivision 2; 124D.142, subdivision 2; 124D.162; 124D.165, subdivisions 2, 3, 4, 6;
125A13; 145.4716, subdivision 3; 168B.07, subdivision 3; 179A.03, subdivision 18; 245.095; 245A.02,
subdivisions 2c, 6b, by adding a subdivision; 245A.03, subdivision 2; 245A.04, subdivision 4; 245A.05; 245A.06,
subdivision 1; 245A.07, subdivisions 1, 3; 24%4, by adding a subdivision; 245A.14, subdivision 4; 245A.1435;
245A.146, subdivision 3; 245A.16, subdivisions 1, 9, by adding a subdivision; 245A.18, subdivision 2; 245A.22, by
adding a subdivision; 245A.50, subdivisions 3, 4, 5, 6, 9; 245A.52, sulodigidi, 3, 5, by adding a subdivision;
245A.66, by adding a subdivision; 245C.04, subdivision 1; 245C.05, subdivision 4; 245C.17, subdivision 6;
245C.23, subdivision 2; 245E.06, subdivision 3; 245G.13, subdivision 2; 245H.01, subdivision 5; 245H.02;
245H.03 by adding a subdivision; 245H.05; 245H.08, subdivisions 4, 5; 245H.13, subdivisions 3, 7; 256.014,
subdivisions 1, 2; 256.046, subdivisions 1, 3; 256.98, subdivision 8; 256.983, subdivision 5; 256.987, subdivision 4;
256D.03, by adding a subdivision; 2863, subdivision 2; 256E.34, subdivision 4; 256E.35, subdivisions 1, 2, 3,
4a, 6, 7; 2561.03, subdivision 13; 2561.06, subdivisions 6, 8, by adding a subdivision; 256J.01, subdivision 1;
256J.02, subdivision 2; 256J.08, subdivisions 65, 71, 79; 256bB8ivision 10; 256J.11, subdivision 1; 256J.21,
subdivisions 3, 4; 256J.33, subdivisions 1, 2; 256J.35; 256J.37, subdivisions 3, 3a; 256J.40; 256J.42, subdivision 5;
256J.425, subdivisions 1, 4, 5, 7; 256J.46, subdivisions 1, 2, 2a; 256J.49, subdiviak§1.90, subdivision 1;
256J.521, subdivision 1; 256J.621, subdivision 1; 256J.626, subdivisions 2, 3; 256J.751, subdivision 2; 256K.45,
subdivisions 3, 7, by adding a subdivision; 256N.24, subdivision 12; 256P.01, by adding a subdivision; 256P.02,
subdivsion 2, by adding a subdivision; 256P.04, subdivisions 4, 8; 256P.06, subdivision 3; 256P.07, subdivisions 1,
2, 3, 4, 6, 7, by adding subdivisions; 260.761, subdivision 2, as amended; 260C.007, subdivision 14; 260C.221,
subdivision 1; 260C.317, subdivisi 3; 260C.451, by adding subdivisions; 260C.704; 260C.708; 260C.80,
subdivision 1; 260E.01; 260E.02, subdivision 1; 260E.03, subdivision 22, by adding subdivisions; 260E.14,
subdivisions 2, 5; 260E.17, subdivision 1; 260E.18; 260E.20, subdivision 2;226Gbdivisions 2, 7; 260E.33,
subdivision 1; 260E.35, subdivision 6; 261.063; 514.972, subdivision 5; 518A.31; 518A.32, subdivisions 3, 4,
518A.34; 518A.41; 518A.42, subdivisions 1, 3; 518A.43, subdivision 1b; 518A.65; 518A.77; proposing coding for
new law in Minnesota Statutes, chapters 119B; 122A; 245A; 256; 256E; 256K; 256P; 260; 260C; proposing coding
for new law as Minnesota Statutes, chapters 119C; 143; repealing Minnesota Statutes 2022, sections 119B.011,
subdivision 10a; 119B.03, subdivision 4;522411, subdivision 3; 256.8799; 256.9864; 256D.63, subdivision 1;
256J.08, subdivisions 10, 24b, 53, 61, 62, 81, 83; 256J.30, subdivisions 5, 7, 8; 256J.33, subdivisions 3, 4, 5;
256J.34, subdivisions 1, 2, 3, 4; 256J.37, subdivision 10; 256J.425, sidrd6,i256J.95, subdivisions 1, 2, 3, 4, 5,
6,7,8,9,6 10,11, 12, 13, 14, 15, 16, 17, 18, 19; 256P.07, subdivision 5; 518A.59."

With the recommendation that when so amended the bill-befeered to the Committee on Ways and Means.

The report was aipted.
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Freiberg from the Committee on Elections Finance and Policy to which was referred:

H. F.No. 1723, A bill for an act relating to elections; appropriating money to the secretary of state; amending
Minnesota Statutes 2022, section 58@hdivision 2.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

"ARTICLE 1
ELECTIONS APPROPRIATIONS

Section 1 APPROPRIATIONS.

The sums shown in the columns marKégpropriations" are appropriated to the agencies and for the purposes
specified in this article The appropriations are from the general fund, or another named fund, and are available for
the fiscal years indicated for each purposghe figures "2024" ad "2025" used in this article mean that the
appropriations listed under them are available for the fiscal year ending June 30, 2024, or June 30, 2025,
respectively "The first year" is fiscal year 2024'The second year" is fiscal year 2025The bienum" is fiscal
years 2024 and 2025.

APPROPRIATIONS
Available for the Year

Ending June 30

2024 2025
Sec.2. SECRETARY OF STATE $1,866,000 $738,000
The base for this appropriation is $1,056,000 in fiscal year 2026
and$738,000 in fiscal year 2027.
Of the amount in fiscal year 2024, $461,000 is transferred from the
general fund to the Help America Vote Act (HAVA) account
established in Minnesota Statutes, section 5.30, and is credited to
the state match requirement dfet Consolidated Appropriations
Act _of 2022, Public Law 11703, and the Consolidated
Appropriations Act of 2023, Public Law 11328.
Sec.3. CAMPAIGN FINANCE AND PUBLIC $1,743,000 $1,731,000
DISCLOSURE BOARD
Sec.4. ATTORNEY GENERAL $100,000 $100,000

Sec.5. APPROPRIATION; SECRETARY OF STATE; COURT ORDERED ATTORNEY FEES.

$495,000 in fiscal year 2023 is appropriated from the general fund to the secretary of state for the payment of
attorney fees and costs awarded by court order in the legislative and congressional redistricting cases Peter Wattson,
et al.; Paul Anderson, at.; and Frank Sachs, et al. v. Steve Simon, Secretary of State of Minnesot2 N0243
and A210546, and interest thereoiihis is a onetime appropriation.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.6. VOTING OPERATIONS, TECHNOLOGY, AND ELECTION RESOURCES ACCOUNT;
TRANSFER.

$1,292.000 in fiscal year 2024 and $1,291,000 in fiscal year 2025 are transferred from the general fund to the
voting operations, technology, and election resources account in thd speemie fund The base for this transfer
in fiscal year 2026 and each fiscal year thereafter is $1,353,000.

Sec.7. Minnesota Statutes 2022, section 5.30, subdivision 2, is amended to read:

Subd 2. Approprlatlon NeMﬁhstaM#w—seeHen#OMoney in the Help Amerlca Vote Act accoumay—be

is approprlated to the secretarv of sttctamprovethe adm|n|strat|on of electlons in amrdance W|th the Help
America Vote Act, the state plan certified by the governor under the act, and for reporting and administrative
requirements under the act and pldro the extent required by federal lamvpney in the account must be used in a
mannerthat is consistent with the maintenance of effort requirements of section 254(a)(7) of the Help America Vote
Act, Public Law 107252, based on the level of state expenditures for the fiscal year ending June 30, 2000.

EFFECTIVE DATE . This section is effaose the day following final enactment and applies to any balances in
the Help America Vote Act account existing on or after that date.

Sec.8. Minnesota Statutes 2022, section 10A.31, subdivision 4, is amended to read:

Subd.4. Appropriation . (a) Theamounts designated by individuals for the state elections campaign account,
less three percent, are appropriated from the general fund, must be transferred and credited to the appropriate
account in the state elections campaign account, and are annpjtbpm@ated for distribution as set forth in
subdivisions 5, 5a, 6, and The remaining three percent must be kept in the general fund for administrative costs.

(b) In addition to the amounts in paragraph &f);020,000for-each-general-election$i$002,000 for the
biennium ending June 30, 2025, and $2,196,000 for the biennium ending June 30, 2027, and each biennium

thereafter arappropriated from the general fund for transfer to the general account of the state elections campaign
account.

ARTICLE 2
ELECTIONS ADMINISTRATION

Section 1 [2.92] ACCESS TO MULTIUNIT FACILITIES BY UNITED STATES CENSUS
EMPLOYEES.

Subdivision 1 Access required It is unlawful for a person, either directly or indirectly, to deny access to an
apartment house, dwoitory, nursing home, manufactured home park, other multiple unit facility used as a residence,
or area in which two or more singilemily dwellings are located on private roadways, to an employee of the United
States Census Bureau who displays a curvatity census credential and who is engaged in official census business
An employee granted access under this section must be permitted to knock on the doors of individual units to speak
with residents and to leave census materials for residents atitloes, except that the manager of a nursing home
may direct that the materials be left at a central location within the facilitye materials must be left in an orderly
manner.

Subd.2. Limitations. This section does not prohibit:

(1) denial of adnttance into a particular apartment, room, manufactured home, or personal residential unit;

(2) in the case of a nursing home or an assisted living facility licensed under chapter 144G, denial of permission
to visit certain persons for valid heatdasons;
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(3) limiting visits to a reasonable number of census employees or reasonable hours;

(4) requiring a prior appointment to gain access to the facility; or

(5) denial of admittance to or expulsion of an individual employee from a multiple unitrdyfelr good cause.

Subd.3. Compliance with federal law. A person in compliance with United States Code, title 13, section 223,
and any guidance or rules adopted by the United States Department of Commerce, Bureau of the Census, governing
access to facility described in subdivision 1 is considered to be in compliance with the requirements of this section.

Subd.4. Applicability . This section applies from January 1 to July 1 in any year during which a decennial
census is conducted under the autlyasf the United States Constitution, article 1, section 2.

Sec.2. [5.305] VOTING OPERATIONS, TECHNOLOGY, AND ELECTION RESOURCES ACCOUNT.

Subdivision 1 Definitions. For purposes of this section, the following terms have the meanings given:

(1) "account" means the voting operations, technology, and election resources account;

(2) "city" means a statutory or home rule charter city; and

(3) "local unit of government" means a county, city, or town.

Subd.2. Account established; appropriation The voting operations, technology, and election resources
account is established in the special revenue.fiwaney in the account is appropriated annually to the secretary of
state for distribution as provided in this section.

Subd.3. Distribution amount; payment. (a) The secretary of state must distribute the balance in the account
annually as follows:

(1) 20 percent of the total balance is for allocation to each county in equal amounts; and

(2) 80 percent of the total balance is for allocationaochecounty in proportion to its share of registered voters
on May 1 for the most recent statewide general election, as determined by the secretary of state.

(b) The secretary of state must distribute funds under this section no later than July 20yebeach

Subd.4. Allocation of funds among local units of government (a) Upon receipt of funds, each county must
segregate the funds in a county election funding accolihe money in the account remains in the account until
spent for any of the auth@ed purposes set forth in this sectiofihe county and the local units of government
located within the county must agree on a distribution plan for allocating funds from the adédh@tcounty and
a local unit of government do not agree atisgribution plan, the county must allocate the funds to that unit of local
government as follows:

(1) 50 percent is retained by the county;

(2) 25 percent is allocated to each local unit of government responsible for administering absentee voting or mai
voting in proportion to that unit of government's share of the county's reqgistered voters on May 1 for the most recent
statewide general election; and

(3) 25 percent is allocated to cities and townships in proportion to each city and township's segisered
voters in the county on May 1 for the most recent statewide general election.

The county must make distributions to cities and towns by December 31 each year.
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(b) A city or township that is allocated funds under this subdivision semtegate the funds in an election
funding account The money in the account remains in the account until spent for any of the authorized purposes set
forth in this section.

Subd.5. Use of funds A local unit of government may use the funds allocgti@guant to this section for the
following purposes, provided the expenditures are directly related to election administration:

(1) equipment;

(2) hardware or software;

(3) cybersecurity;

(4) securityrelated infrastructure;

(5) capital improvement®timprove access to polling places for individuals with disabilities;

(6) staff costs for election administrators, election judges, and other election officials;

(7) printing and publication;

(8) postage;

(9) programming;

(10) local match fostate or federal funds; and

(11) any other purpose directly related to election administration.

Subd.6. Reports. (a) Annually by December 31, each county auditor must report to the secretary of state with
an explanation of how the funds received parguo this section during the previous fiscal year were spent and a
certification that they were spent in accordance with subdivisions 4.ambescounty auditor's report must include
the following: an itemized description of each actual expenditgtedi by the general categories of expenditures
identified in subdivision 5, the local unit of government making the expenditure, the balance in the county's election
funding account, and the balance of any city's or town's election funding acdhentainty auditor's report must
also include any other information required by the secretary of state.

(b) Each city and town receiving an allocation of funds under this section must provide the county auditor with
the data necessary to submit this reportaterlthan December 15 of each year.

(c) No later than January 31 of each year, the secretary of state must compile the reports received from each
county auditor and submit a summary report on the expenditure of funds to the chairs and ranking mintiys mem
of the leqgislative committees with jurisdiction over elections policy and finaAta minimum, the summary report
must identify expenditures by county, city, and town and the purposes of each expenditure.

Sec.3. Minnesota Statutes 2022, sectt®B.06, is amended to read:
5B.06 VOTING BY PROGRAM PARTICIPANT; ABSENTEE BALLOT.

A program participant who is otherwise eligible to vote may register with the secretary of state as a permanent
absentee voter Notwithstanding section 203B.04, subdivisibnthe secretary of state is not required to send an
absentee ballot application prior to each election to a program participant registered as a permanent absentee voter
under this sectianAs soon as practicable before each election, the secretary of state shall determine the precinct in
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which the residential addresstbeaprogram participant is locatehd Upon making a precinct determination, the
secretary of statehalleither (1)request from and receive from the county auditor or other election official the ballot
for that precinct anghal-ferwardmail the absentee ballot to the program participeith-the-other or (2) using the
Minnesota statewide voter registration systempare the program participant's ballot for that precinct and mail the
absentee ballot to the program patrticipafihe secretary of state shall include with each mailed absentee ballot all
correspondingmaterials for absentee balloting as required by Mioteedaw The program participant shall
complete the ballot and return it to the secretary of state, who shall review the ballot in the manner provided by
section 203B.121, subdivision 2f the ballot and ballot materials comply with the requirementhatf section, the

ballot must be certified by the secretary of state as the ballot of a program participant, and must be forwarded to the
appropriate electoral jurisdiction for tabulation along with all other balldise name and address of a program
patticipant must not be listed in the statewide voter registration system.

Sec.4. Minnesota Statutes 2022, section 135A.17, subdivision 2, is amended to read:

Subd.2. Residential housing list All postsecondary institutions that enroll students acogsiate-orfederal
financial aid may prepare a current list of students enrolled in the institution and residing in the institution’'s housing
or within ten miles of the institution's campugll postsecondary institutions that enroll students acceptiatg s
financial aid must, to the extent the information may be disclosed pursuant to Code of Federal Reqgulations, title 34,
part 99, prepare a current list of students enrolled in the institution and residing in the institution's housing or in the
city or dties in which the campus is situated, if availablEhe list shall include each student's current address
unless the student is enrolled in the Safe at Home address confidentiality program as provided in chafter 5B
list shall be certified and setd the appropriate county auditor or auditors for use in election day registration as
provided under section 201.061, subdivision/residential housing list provided under this subdivision may not
be used or disseminated by a county auditor or thetseyg of state for any other purpose.

Sec.5. Minnesota Statutes 2022, section 200.02, subdivision 7, is amended to read:

Subd.7. Major political party . (a) "Major political party" means a political party that maintains a party
organization in the state, political division or precinct in question and that has presented at least one candidate for
election to the office of:

(1) governor and lieutenant governor, secretary of state, state auditor, or attorney general at theedéisg pre
state general election for those offices; or

(2) presidential elector dJ.S.senator at the last preceding state general election for presidential electors; and

whose candidate received votes in each county in that election and received votestfless thafive tenpercent
of the total number of individuals who voted in that election.

(b) "Major political party" also means a political party that maintains a party organization in the state, political
subdivision, or precinct in question arftht has presented at least 45 candidates for election to the office of state
representative, 23 candidates for election to the office of state senator, four candidates for election to the office of
representative in Congress, and one candidate for eldotigech of the following officesgovernor and lieutenant
governor, attorney general, secretary of state, and state auditor, at the last preceding state general election for those
offices.

(c) "Major political party" also means a political party thatimeins a party organization in the state, political
subdivision, or precinct in question and whose members present to the secretary of state at any time before the close
of filing for the state partisan primary ballot a petition for a place on the steiegm primary ballot, which petition
contains valid signatures of a number of the party members equal to at least five percent of the total number of
individuals who voted in the preceding state general electforignature is valid only if signed noare than one
year prior to the date the petition was filed.
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(d) A political party whose candidate receives a sufficient number of votes at a state general election described
in paragraph (a) or a political party that presents candidates at an electexjuiasd by paragraph (b) becomes a
major political party as of January 1 following that election and retains its major party status for at least two state
general elections even if the party fails to present a candidate who receives the number andy@atentas
required under paragraph (a) or fails to present candidates as required by paragraph (b) at subsequent state general
elections.

(e) A major political party whose candidates fail to receive the number and percentage of votes required under
paragraph (a) and that fails to present candidates as required by paragraph (b) at each of two consecutive state
general elections described by paragraph (a) or (b), respectively, loses major party status as of December 31
following the later of the two consetive state general elections.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to a party's status
at the state primary and general election held in 2024 and theredftdwithstanding any law to theontrary,
beginning on the effective date of this section, the secretary of state, the Campaign Finance and Public Disclosure
Board, and any other office of the state or of a local unit of government with duties related to the administration or
financing d elections may only recognize a political party as a major political party for purposes of those elections
if the party has met the qualifying thresholds as amended by this section.

Sec.6. Minnesota Statutes 2022, section 201.022, subdivision 1, isdedeo read:

Subdivision 1 Establishment The secretary of state shall maintain a statewide voter registration system to
facilitate voter registration and to provide a central database containing voter registration information from around
the state The system must be accessible to the county auditor of each county in th@ktasystem must also:

(1) provide for voters to submit their voter registration applications to any county auditor, the secretary of state,
or the Department of PublBafety;

(2) provide for the definition, establishment, and maintenance of a central database for all voter registration
information;

(3) provide for entering data into the statewide registration system;

(4) provide for electronic transfer of completedter registration applications from the Department of Public
Safety to the secretary of state or the county auditor;

(5) assign a unique identifier to each legally registered voter in the state;

(6) provide for the acceptance of the Minnesota drivaz&nbe number, Minnesota state identification number,
and last four digits of the Social Security number for each voter record,;

(7) coordinate with other agency databases within the state;

(8) allow county auditors and the secretary of state to add oifymiatbrmation in the system to provide for
accurate and ufp-date records;

(9) allow county auditors, municipal and school district clerks, and the secretary of state to have electronic
access to the statewide registration system for review and sequahilities;

(10) provide security and protection of all information in the statewide registration system and ensure that
unauthorized access is not allowed;
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(11) provide access to municipal clerks to use the system;

(12) provide a system for each copnd identify the precinct to which a voter should be assigned for voting
purposes;

(13) provide daily reports accessible by county auditors on the driver's license numbers, state identification
numbers, or last four digits of the Social Security numiseksmitted on voter registration applications that have
been verified as accurate by the secretary of statk;

(14) provide reports on the number of absentee ballots transmitted to and returned and cast by voters under
section 203B.16and

(15) provide reports necessary for early voting

The appropriate state or local official shall provide security measures to prevent unauthorized access to the
computerized list established under section 201.021.

EFFECTIVE DATE . This section is effective upothe revisor of statutes' receipt of the early voting
certification and applies to elections held on or after January 1, 2024, or the 85th day after the revisor of statutes
receives the certification, whichever is later.

Sec.7. Minnesota Statutes 202&%ection 201.061, subdivision 1, is amended to read:

Subdivision 1 Prior to election day. (a) At any time except during the 20 days immediately preceding any
regularly scheduled election, an eligible voter or any individual who will beligibble voter at the time of the next
election may register to vote in the precinct in which the voter maintains residence by completing a voter
registration application as described in section 201.071, subdivisidrcampleted application may be sulttad:

(1) in person or by mail to the county auditor of that county or to the Secretary of State's Office; or

(2) electronically through a secure website that shall be maintained by the secretary of state for this purpose, if
the applicant has an emaitldress and provides the applicant's verifiable Minnesota driver's license number,
Minnesota state identification card number, or the last four digits of the applicant's Social Security number.

(b) A registration that is received in person or by mail rterldhan 5:0Q.m. on the 21st day preceding any
election, or a registration received electronically through the secretary of state's secure website no later than 11:59
p.m.on the 21st day preceding any election, shall be accegtedmproperly addresseor delivered registration
application shall be forwarded within two working days after receipt to the county auditor of the county where the
voter maintains residenceA state or local agency or an individual that accepts completed voter registration
amlications from a voter must submit the completed applications to the secretary of state or the appropriate county
auditor within ten calendar days after the applications are dated by the voter.

) (c) An application submitted electronically under pagggr (a), clause (2), may only be transmitted to the
county auditor for processing if the secretary of state has verified the application information matches the
information in a government database associated with the applicant's driver's license niatebaterstification
card number, or Social Security numbefhe secretary of state must review all unverifiable voter registration
applications submitted electronically for evidence of suspicious activity and must forward any such application to an
appropiate law enforcement agency for investigation.

(d) An individual may not electronically submit a voter registration application on behalf of any other individual
except that the secretary of state may provide features on the secure website estalleshearagraph (a), clause
(2), that allow third parties to connect application programming interfaces that facilitate an individual's submission
of voter registration information while interacting with the third party







