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Mission/Vision/Values

Mission
Working together to fund Minnesota’s future.

Vision
Everyone reports, pays, and receives the right
amount: no more, no less.

Values
Integrity, Respect, Excellence, and Accountability
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Filing Season Update

Process to Update Tax Filing Systems

May 2018 August 2018 January 2019
|

l
Synthesize Law Changes Tax Processing System Development and Testing
see other side for details

Software Provider Certification

Tax Forms Updates and

Development and Testing _
see other side for details
Publish Publish Filing
Near Final Final Season
Forms Forms Open




Tax Processing System Development and Testing

Minnesota

Department Requirements and Internal Test Production and
of Revenue Development Test with IRS
August

Publish Near
Final Forms

Software

Requirements and Software

Development Provider Test Production

Software Providers

Software Provider Certification and Testing

January

Implementation

Revenue’s Priorities

« Minimize impact to customers
« Support voluntary compliance
» Assist taxpayers and preparers

* Protect integrity of the tax system
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Key Changes

2018 Form M1 starting point: Federal adjusted gross income
(FAGI)

« Election to Itemize Deductions
* Personal Exemptions

 Standard Deduction

FAQ: Standard Deduction

Filing Status Standard Deduction Amount
Single and Married Filing Separately $6,500

+$1,600 if blind
+$1,600 if 65 or older
Married Filing Jointly and Qualifying Widower $13,000
+ $1,300 for each spouse if blind
+ $1,300 for each spouse if 65 or older
Head of Household $9,550
+$1,600 if blind
+$1,600 if 65 or older
Dependent on another return Larger of $1,050 or Earned Income +

$350, up to standard deduction for filing
status

11/29/2018 Working together to fund Minnesota’s future | www.revenue.state.mn.us 8
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2018 Income Tax Forms Overview

 Schedule M1CAT, Casualty and Theft

 Schedule M1MOVE, Moving Expenses

* Schedule M1SA, Minnesota Itemized Deductions

 Schedule M1UE, Unreimbursed Employee Business Expenses

 Schedule LK, Like Kind Exchanges

2018 Income Tax Forms Overview

m‘ DEPARTMENT FINAL DRAFT 10/9/18 _I
OF REVENUE

2018 Schedule M1NC, Federal Adjustments TETEET

Minnesota has not adopted the federal law changes made after December 16, 2016, that affect federal adjusted gross income for tax year 2018.

Your First Name and Initial Tast Name Social Security Number
Before you lete this schedule, read the it jons which are on a separate sheet. Do not enter amounts in gray boxes.
Additions Subtractions

Adjustments to federal adjusted gross income (AGI)

1 Bicycle commuting expenses reimbursed by your employer ...........__ @@ L. il
2 Moving expense deduction (enclose Schedule MIMOVE). . .o ..o e agvvnus .2l
3 Excess reimbursements received from your employer

reported on line 8 of Schedule MIUE. ... .. ... 00 e E] |
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This line intentionally left blank. .. ... oo e
Income from qualified stock received from your employer that is
deferred for federal tax purposes . ... ... i e ol

10  Adjustment for rule changes in capitalization provisions (see instructions) . ... ...... om




2018 Income Tax Forms Overview

) B M1 -
%

Federal Aﬁti;efoigss Income MINC (If result is positive)
|

Additions to Income

| |
Additions from MIHOME,
MI1AR, KS, KF, KPI

Subtractions from Income

Computation of Minnesota . .
Taxable Income, and table tax IS e e feg e

Minnesota Alternative
Minimum Tax

(]
Part-Year and Nonresident Subtractions from MIR,
Apportionment M1529, MIHOME
(]

Non-apportionable Taxes
L] 11

Resources

-
BUNT oF revenuE T o | sovo: INE Q. R

Individuals  Businesses Tax Professionals  Local Governments ((NESSESN S IR SRR SR S

Welcome to the Minnesota Department of Revenue

[For Individuals [for Businesses
Make a Payment Make a Payment Approved Softwars File & Pay
Fie & Pay Income Tax Sales & Lse Tax Eror Rejecton Codes T Adminisiaton
Where's My Refund? ‘Withholding Tax Bulk Filing Clients (Other Agencies)
Property Tax Refund All Business Taxes Forms & Instructions e-Senvices for Libraries.
Forms & Instructions Forms & Instructions Fact Sheets eCRV
Merbers oftre ity Statng  Business News for Tox Preparers Mimmesota State Boerd
Free Tax Preparation Sites Business Genter NEWH Software Providers. RS

more> ores more> more >

e r (i

totake any action to allow us to complete... More:

www.revenue.state.mn.us
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Business Tax Updates

FAQ: Cash vs. Accrual Accounting Method

Q: Will Minnesota allow my business to use the same small business
method of accounting for Minnesota that is required for my business
federally?

A: Yes. Generally, Minnesota statutes section 290.07, subdivision 2, permits
the use of any accounting method that is regularly used by the taxpayer as
long as that method clearly and fairly reflects the taxpayer’s income.

14
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2018 Business Nonconformity Schedules

» New this year

» Modeled after individual income tax non-conformity form

M4NC KSNC

M2NC KPCNC

M2SBNC KPINC
KFNC

15

Business Nonconformity Schedules

DEPARTMENT
OF REVENUE

Business Nonconformity Schedules

All Minnesota business taxes (fiduciary income, partnership, S corporation, and C corporation franchise) have new
federal nonconformity schedules to report adjustments required by the Tax Cuts and Jobs Act (TCJA) and the Bipartisan
Budget Act (BBA) of 2018. The new schedules are M4NC, KSNC, KPINC, KPCNC, KFNC, M2SBNC, and M2NC. The federal
provisions requiring adjustment and the affected schedules are shown in the chart below.

ity schedule
The instructions for the new contain worksheets to calculate adj for the following items:
* Bonus depreciation(TCJA Sec. 13201)

* |RC Section 179 expensing(TCJA Sec. 13101)

« Interest deduction limitation(TCIA Sec. 13301)

* Excessive employee remuneration(TCJA Sec. 13601)

that d formity

+  Schedule LK (New) - Like-kind exchanges of personal property (TCJA Sec. 13303) (Similar to former federal Form 8824)
* Schedule AMTI - Alternative Minimum Tax-Calculation of Income

» Schedule DIV - Dividends Received Deduction

Act Sec Read

Affected Schedule

MANC | KSNC | KPINC | KPCNC | KFNC | M2SBNC | M2NC

TCJA Sec. 11011 | Qualified business income — 20% deduction X X
TCIA Sec. 11012 | Limitation on business losses for taxpayers other than x x

corporations
TCIA Sec. 13101 | IRC Section 179 expensing X [ %] X X
TCIA Sec. 13201 | Bonus depreciation x [os] = X X X x
TCIA Sec. 13202 | Luxury automobiles and personal use property-assets | X | X | X X X X x

placed in service after Dec 31, 2017 — Modification to

depreciation limitations 16
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Sales Tax Update

Sales Suppression Software “Zappers”

Date L Tin Y Rep
0172016 |955PM  TANYA 2
972016 (941PM  [LALA 1
9172016 849PM | Michelle 631 6632 Visa 1
9172016 826PM  MOLLY 148 1080 (J
9172016 818PM Michele 471 4962 Mastercard 1
Q172016 732PM  |MOLLY 921 9647 Mastercard 1
9172016 809PM  Michelle N2 11102 Mastercard |
9172016 804PM  HMichelle 80|y 8081 Cash 1
al 0132 Dneln 9172016 | T31PM  Michelle 254 2644 Visa 1
0131 Dneln 9172016 | 722PM | Michelle 325 3220 Cash 0
[ K 0130 Dneln 9172016 | T46PM  MOLLY 360 3745 Visa 1
et 10 sy 1o 0129 Dneln 972016 T43PM  LALA 528 5498 Visa 1
e Bestpn O deawen 0128 Take Out 9/17/2016  7:41 PM Brook 268 2193 Visa 1
0127 Dneln 9172016 736PM  MOLLY 368 3603 Visa 2
0126 Dneln 9172016 T34PM  LALA 556 5786 Cash 1
D124 Dneln 9172016 731PM  Michelle 307 3% Visa 2
[123 TakeOut 91712016 731PM  SOLA 240 2589 Visa 0
0122 Dneln 9172016 634PM  Sumny 710 7390 Mastercard. 0
D121 Dneln 9172016 T22PM  Michelle 380 3870 Cash 0
0120 Dneln 9172006 719PM  MOLLY 550 5730 Mastercard 1
119 TakeOut 9172016 718PM  Brook 297 0@ Cash 0
D118 Dneln 9172016 T10PM  LALA 3% 4126 Visa 1
0117 Dneln 9172016 706PM  Sunny 318 3308 Cash 1
D115 Dneln 9172016 703PM  LALA 362 1M Mastercard 2
0114 Dneln 9/17/2016 702 PM Michelle 8.06 8236 Mastercard 1
0113 Dneln 9/17/2016  7.01 PM Michelle 498 5183 Visa 2
Dol Clck To Odan Tod Cah o Cod
Chan 130 | [6rez81 [122250 [oezs |
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Impacts of Wayfair Decision

The Wayfair decision affects:

» Remote Sellers: Businesses that sell products or services into Minnesota or
another state — online or by mail, telephone, etc. — but have no physical
presence in that state.

» Marketplace Providers: Businesses that facilitate a retail sale —whether they
receive compensation or not — by both:

« Listing or advertising the seller’s products.

* Processing customer payments, directly or through a third party.

19

Impacts of Wayfair Decision

Wayfair also impacts Minnesota sellers in three ways:
» Selling through Marketplace Providers
» Selling to locations outside of Minnesota

* Sourcing local sales tax

20
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Resources

Sales and Use Tax (3] Share gt = size [A A A [Z] Printer Friendly

File and Pay What's New ) Tax Information Letters and Notices Resources

Do you make online sales? Read about a court case that could impact you.

Bd Subscribe to Sales and Use Tax Updates

B Update for Remote Sellers B Local Governments Exemption

Update for Marketplace Providers B Nonprofit Exempt Status Update Project

B Admissions — Taxation of Room Rentals B New Local Taxes
B Real Property Definition B Gambling Devices

B Vacation Home Rentals B Tickets Sales and Admissions

Resources

Sales Tax Rate Calculator

Enter either of the following to find a Minnesota sales tax rate:

Address, apartment or suite number (if applicable), and city

Nine-digit ZIP code — You must use a valid nine-digit ZIP code to get accurate results

Address: 3787 95th AVE NE Apt/Suite/Other [STE 13C City: [circle pines State: MN

ZIP Code: (55014  -|3850 Effective period:| Apr-Jun 2018 wv| (optional) Dollar amount: $ |

W =g (Click "reset" button to reset fields and enter another zip code)

The Sales Tax rate for 55014-3850 is: 7.125% (Apr-Jun 2018)
{ MN State=6.875%, Anoka County Transit Tax=0.25% )

1/23/2019
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Resources

A B Cc D E F G H
1
OF REVENUE
3
4 .
Look Up a Minnesota Tax Rate
Use this spreadsheet to determine the tax rate for sales and purchases made in Minnesota.
5
Sales TaX Rate 6 ZIP Code Applicable Local Taxes Rate 9/1/2018
7 55005-0001 State, Anoka Transit 7.125%
Spreadsheet s

¢l How to Use This Spreadsheet

10 We update this spreadsheet quarterly. Be sure to use the right version for the date of the sale or purchase to find the correct
11 sales tax rate.
12 1. Enter a nine-digit ZIP code in the left column {above). Do not enter any dashes. You must use a
13 valid, nine-digit ZIP code. Find a ZIP code based on mailing address (U.S. Postal Service website).
14 2. Press the Return key.
15 3. The tool will list the local taxes that apply and resulting tax rate.

16
17 Note: You may also need to add special local taxes to this rate; see below for details.
18
23

Resources

Tax Rate Map

@ Find the rate A x

Adaross Searen

N, USA

Efectve Peros:
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Sales Tax Results
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o F 7o
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Certified Service Providers (CSP)

CSP software interfaces with the seller’s software to:
» Determine taxability of goods and services
» Apply the appropriate tax rate

e Maintain a record of the transaction

25
Is Your State Prepared to Tax Internet Sellers?
Status as of August, 2018
vil
Jul. 1,2018
Oct 1 Ppote
oa_ 1
Soig’
Pendlng Oct.1
~ E«ect_
o dlng J oot i MAN
0cL1 inCourt In Court
201s 2013 7 i
In Effect
OcL 13018 (pre- Wayraur)
Nov 2018
it 1 201a J'M 2018 Dec. 1, 2018
ul Pendmg
oct. 1, 2018
Soig 2019
MD l
Pending
pcl
Pending
.
e
Jul. 1,
2018 '
Note: Dates represent enforcement start date of remote seller collection. State Compliant with Not Compliant with
Source: Tax Foundation review of state statutes and regulations. Wayfair Checklist Wayfair Checklist
State Can Procsed No Sales Tax
State Should Proceed Only After
Making Legislaﬁve Changes
TAX FOUNDATION @TaxFoundation 26
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Minnesota Department of Revenue
Updates

m] DEPARTMENT
OF REVENUE

Revenue beta
website now

. Minnesota Department of Revenue
available! flaneuiberase s
* Jan. 24 —Feb. 28

Tax Pr

* Enhancements include:

m I Dépattmentof . © A

« Improved design and - seswas- 0
content

* Easier navigation

* Gathering user feedback
through online survey
and usability testing

14



Free Income Tax Filing

Who qualifies?

 You may qualify for free electronic filing if your Adjusted Gross Income (AGlI) is
$66,000 or less.

Why file electronically?
* You will be using the most up-to-date forms and instructions.
* It takes you step-by-step through the filing process.

* It saves you from having to take the time to mail in your return.

29

Protecting Taxpayer information

* ID Theft and Refund Fraud
* Security and Training

* Securing taxpayer information is everyone’s job.

W DEPARTMENT
| OF REVENUE

Emailing W-2 or private individual data?

Stop. Connect. Confirm.

30

1/23/2019
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Thank you

Cynthia Bauerly, Commissioner
Cynthia.Bauerly@state.mn.us
651-556-6003

Lee Ho, Deputy Commissioner
Lee.ho@state.mn.us
651-556-6003

Jenny Starr, Assistant Commissioner
Jenny.starr@state.mn.us
651-556-6003

Cynthia Rowley, Assistant Commissioner
Cynthia.Rowley@state.mn.us
651-556-6003

Leslie Thompson, Legislative Liaison
Leslie.thompson@state.mn.us
651-556-6212

Contact Information

32
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