RESPONSIBILITIES

What we do

Value

Market Value
v Land
v Building

Mass Appraisal

Market Value defined:
“the price that would tend
to prevailunder typical,
normal competitive open
market conditions.”

Mass Appraisal defined:
“the process of valuing a
group of properties as of a
given date usingcommon
data, standardized
methods, and statistical
testing.”




RESPONSIBILITIES

What we do

Class Rate Table for Taxes Payable in 2021

Classify

According to use
Classifications are
defined in
Minnesota
Statutes

DEPARTMENT
OF REVENUE

NTC Subjectto  Subject to
Class Tiens ClassRate _ RVIV Tax___ State Tax
1 Resicential Homestead First $500,000 1.00% Yes No
Qver $500,000 1.25% Yes No
13 llomestead of Persors who are Blind/Disabled First $50,000 0.45% Yes-45% No
[classifiec as 1a or 2aj 50,000 -$500,000 1.00% Yes No
[classific as 1a or 2a] Over $500,000 1.5% Yes No
1 Homestead Resort First $600,000 0.50% Yes-50% No
600,001 - 52,300,000 1.00% Yes No
Over $2,200,000 125% Yes Yes
1d Hovsing for Seasoral Workers First $500,000 1.00% Yes Na
Qver $500,000 1.25% Yes Na
2 ‘Agricuttural lomesteac oL se, Garage, 1 Acre {HGA} First $500,000 1.00% Yes No
Over $500,000 125% Yes No
2af2b  Agricutturalllomesteac - First Tier First $1,900,000 0.50% No No
2a/2b  Farm Entities Remairing First Tier Unusec First Tier 0.50% No No
23/2b  Agricuttural Nonkomesteac or Excess First Tier 1.00% No No
2 Rural Vacant Land 1.00% No No
2 Managed Forest Land 065% No No
2d Private Airport 1.00% No No
2 1.00% No No
2 ( ” 1.50% Yes Na
5$100,001 - $150,000 Yes Yes
Over $150,000 Yes Yes
Tlectric Generation Public Utility Machinery Yes No
Al Other Public Utility Machinery Yes Yes
Trarsmissior Line Right-of-Way Yes Yes
4 Resicential Norhomesteac 41 Units Yes No
4b{1]  Resicential Norhomesteac 1-3 Units Yes No
4bf2)  Unclassified Manufacturec Home Yes No
463} Agricultural Norhomestead Residence {2-3 Units} Yes No
4b{d]  Unimproved Resicertial Lane Yes Na
4bb{1)  Resicential Norhomesteac Single Unit First $500,000 Yes No
Qver $500,000 Yes Na
4bb(2)  Agricuttural Norhomestead Single Unit (HGA) First $500,000 Yes No
Over $500,000 Yes No
4bb(3)  Concomirium Storage Unit First $500,000 Yes No
Over $500,000 Yes No
4ft)  Seasoral Residential Recreational Commercial {resart) First $500,000 Yes Yes
Over $500,000 Yes Yes
4c2)  Qualifying Golf Course Yes No
4(3))  Nonprofit Community Service Org. {nor-reverue) Yes No
C Farterec {ron-revenie] Yes No
&f3)fil  Nonprofit Community Service Org. [danatians) Yes Yes
C Charteres 5 [doratians) Yes Yes
Past-Secordary Stucent Housing No Na
Manufactured fome Park Yes No
e Home Park (>50% piec) Yes-75% No
4ciSifil  Manufactured lome Park {50% or less owner occupiee) Yes No
4cisifii]  Class | Manufacturec Home Park Yes No
4cl6) MetroNonprofit Recreational Property Yes No
4f7)  Certain Noncommercial Aircraft Hangars and Land ileased land} Yes No
4cj8)  Certain Noncommercial Aircraft Hangars and Land iprivate land) Yes No
4ci9) Bec & Breakfast Yes No
4cl10)  Seasoral RestaLrant on aLake Yes No
4cf11)  Marina First $500,000 Yes No
Over $500,000 Yes No
4(12)  Seasoral Residential Recreational Norcommercial First $76,000 No Yes-040%
§76,001 $500,000 No Yes-1.00%
Over $500,000 No Yes-125%
ad Low Income Rental llowsing (Per Unit) First $162,000 Yes-75% No
Over $162,000 Yes-25% No
5(1) Unmined Iron Ore ard Low-Grade Iron-Bearirg Formations Yes Yes
5(2) All Other Property Yes No




RESPONSIBILITIES

How we do it
Statutes

e > 80 commonly used statutes
* Mostarein M.S. 272-274

Rules/Policies
e Minnesota Department of Revenue
e State Board of Assessors

Standards
 |AAO
e USPAP — Mass Appraisal



ASSESSMENT CYCLE

Annual Assessment:
Value and Classify
Property

p Val?: d Administer
(i;,m'k/e Appeals
or Process
Improvements

R\

at,
®and Jitigate Tax “°

Statutory Quintile
Inspections



ASSESSMENT CYCLE

Annual Assessment:
Value and Classify

* January 2 Assessment Date
* Real and Personal Property

e Sales Study period
e Sales between October 1, 2019 - September 30, 2020

used to determine January 2, 2021 value



ASSESSMENT CYCLE

Annual Assessment:
Value and Classify

Assessment Date
January 2, 2021

2
e [ SR R
\ |

!

Sales Study Period
October 2019 — September 2020

IHME

Taxes Due
(first half)
May 15, 2022



ASSESSMENT CYCLE

Annual Assessment:
Value and Classify

e Sales Study period, continued
e Sales Ratio = Estimated Market Value / Sale Price

Assessor’s EMV = $270,000

EXAMPLE:- Sale Price = $300,000

$270,000 / $300,000 = 90.0%

e Sales Ratio standard =90 — 105%



ASSESSMENT CYCLE

Annual Assessment:
Value and Classify

 Computer Aided Mass Appraisal (CAMA)
e Classify property according to use

 Notices of Valuation and Classification mailed between
January and March



ASSESSMENT CYCLE

Administer Appeals Process

Informal Appeals

Local Board of Appeal and Equalization

County Board of Appeal and Equalization

Tax Court



ASSESSMENT CYCLE

Statutory Quintile Inspections

* Physicallyinspect property

e Every five (5) years

e Typical process: notify, inspection, photo, sketch and

document characteristics (condition, age, dimensions and
amenities)
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ASSESSMENT CYCLE

Value Permitted Work/Improvements

* Physical changes: additions, remodels, new construction

* Improvements are allocated separately from market changes

11



ASSESSMENT CYCLE

Year round processes and tasks
e Tax Court negotiationsand litigation

» Sales processing and verification

* Homestead and other special program administration
* Homestead
e Relative Homestead
 Ag Homestead
e Blind/Disabled
* Disabled Veteran’s Exclusion
* Platted Law
* Green Acres
e Rural Preserve
* Open Space
 2C Managed Forest

12



Ag Homestead Flow Chart

MINNESOIA* KREVENUE

2011 Revisions Determining if property qualifies for the agricultural homestead” classification
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ANNUAL CALENDAR DATES &

DEADLINES

m

Jan2

Jan2

Jan1s

Feb 1

Feb 1

Feb1

Feb1s
Mar - Apr

Mar 31

Apri-May31 Local Boards of Appes

Aprl

DEPARTMENT
OF REVENUE

Assessment date for botn real and personal oroperty.

Date by which personal property {manufactured homes, park trailers, travet
trailers, and Improvements] must be classified as taxable or exempt

Last day for awners to submit for class ¢ resort ar 4ciS) dlassification.

Last day for local assessors to defiver assessment records to the county
assessor.

day to file for exemption ‘rom taxation with the assessor

Lsst day for LBAE and CBAE to centify a trained member lo the couny
assessor.

Last day for assessor to notify city clerks of Local Board ds

Valuation notices are mailed. {ust 3¢ 10 ciays prior to Lacal Raard meating

ast day to mail tax statements for all real and persanal progerty, except
manutactured homes.

nd Equalization are convened

Initial “PRISM" files of assessment is due lo Commissioner of Revenue.

ApriS-Jun30  State Board of Equallzation is convened

Apr3o

May1

May1

May 1

May 1

May 15

Last cay La file Tax Court petition for dispute ver value that affects the tzxes
payaiahe in the current year.

List day to file application for class dci3}ii non-profit community service
oricnted organization for the current assessment year.

Last day to file application for Green Acres for the cur-ent assessment year,

Last day for assessar to return manufactured home assessment books to
auditor.

Last day 1o file application for class 2c Managed Forest Land.

First half real property taxes due {exceps for class 1c or 4c seasonal
commerdial and some class 3a commercial property wihich has until May 31).

Revised 112920

m1 DEPARTMENT
OF REVENUE

May 29

June {or before)

June 1

June 1

June (3 Mon)

June

June 30

July 1

July 1

July 1

July 15

Aug 5

Aug15

Aug 31

Last day for owners of manufactured homes assessed as personal property
to establish and apply to assessor for homestead treatment.

The assessor must notify the Commissioner of Revenue of any changes
mmade to the PRISM 1 file (preliminary assessment) within 10 days of the final
action of the Local Boards and within 5 days of the County 3oards.

Last day to file appli far i
for 2010, the date is August 1.}

Preserves. (Except

The assessor must notify owners of their property’s contamination value by
Zune 1 or within 30 days after the reduction in value is finally granted.

Assessor sends summaries of assessment to the auditor.

County Board of Appeal and Equalization convenes. (Any day after the
second Friday for up to 10 meeting days.)

Last day for the Commissioner of Revenue Lo certify changes in assessments
as revised by the State Board of Equalization 1o county auditors unless the
abstract was late.

Cut-off date for changes in taxable/exempt status to be effective for the
current zssessment year.

All assessments of real and personal property are finalized. No changes,
except where authorized, may be made after this date,

Last day property owners can notify the county assessor of entity-owned
property that may qualify for value linkage to their individually-owned and
homestezd agricultural property to receive the lower first tier agricultural
homestezd classification rate for the current assessment year.

Last day to mail tax statements to owners of manufactured homes.

Last day for assessors in counties with fiscal disparities o certify to their
auditors the net tax capacity of commercial-industrial property within each
municipality as determined before any adjustinents under the Tax Increment.
Law,

Last day to file for Property Tax Refund, form N-1PR.

Last day to pay first half of personal property tax on manufactured homes.

Revised 11226200

m

Sept1

Sept1

oct1
ot 15

oct1s

Nov 15

Dec1s
Dec1s
Dec31

Dec 31

Dec 31

DEPARTMENT
OF REVENUE

Last day for assessos 10 file the final PRISM submission of Assessment with
the Commissioner of Revenue.
Last day for 2ssuss01s to submit the PRISM d Manufactured Home File,

Last day for taxpayers to apply to for Class 1b {olind & disabled for curent
assessment year.

Last day for assessors Lo certify approval of applications for Open Space fo°
current year.

Last dey to pay second half of real estate taxes unless part of tne parcel 15
dussified 23 agricultural land.

Last day to file application for Open Space for the next assessment year.
Lsst day for senior citizens to file for property tax deferral for the nextyear's
taxi

Last day ta pay second half of personal property taxes on manufactured
homes and second half of real estate taxes cn parcels with any
agneuitural land.

Last day for rual proparty owners to establish homestead for the current
year, and for the zssessor to publish a newspaper notice of the requirerent
ta file an application for homestead by Decerber 15,

County y exami is of

Last day disabled veterans can file applications for value exclusior far the.
current assessment year.

Last day for taxpayers to file a homestead application with the assesser for
the current year's assessment.

Last cay for assessor to ile a copy of Lhe corrections of clerical and
admi rative errors made after Local and County Boards of Appeal and
Equalization with the raunty beard of commissioners.

Expiration of terms of county assessors every 4% year (2018, 2020, it}

Last day ta cnange assessmant rolls o remove praperty that has become tax-
forfeited, or add tax-forfeited pragerty that has beer repurchased of sold

Reviaed 12:2020
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NOTICES

Value Notices, Tax Statements and TNTs

Sl Kool ollos VALUATION NOTICE
ik Todd, SAMA iy Acwsr MENNEPIN COUNTY 2
309Secom e 5, Boom 100 e .
Mesole SR BN, Propary ax noice are debversd on thefollowng scheduln —
Siep Valuation and Classification Notice 2z
March 24,2006 i 105% Nt st
Caed Mader e, 236580 see e
Voo Gk 13855 et
Property 1 Number: 2401924 210101 bl e 0545
L g o] Proposed Taxes Notice
AL 2017 aposed T Comig Hioverter 2016 -
606 ave e
[—p— -
® property Tax Statement
10 1o T
Indi T Coring s 2017
St e e 2037
Thetime to appeal or question your
CLASSIFICATION or VALUATION is NOW! -
Jtwill e 00 ote when Proposed Tox Noticesare sent. -
Your Property’s Classification(s) and Values :
Taxes Payablein 2016 Tanes Payae in 2017 TP
2015 Assesment) {2016 Assesament)
Estimsted Markt Value: s 205500 s 236500 KewImgeoverments cluded )
i your 3016 Gmated
s Ol House xciusion: s0 s0 et Sl e
—— s s0 w
Reterendum Marbst Valve: 5205500 s
m:»..m.:fm..m :::;Y z;;’d = ——— T ....:J | —— ] (PSP e— easone
T . sREmSNL [—
The ssessor has denmiod your peopery's dosfction(s o e T o prsreR i W
b = i
Rescetal Residentl - STATE COPY
-
- e
- - T
= i = g the Value or PR S——— ——r - -
— o
low to Respon Classification of Your Property N .
o b ourehiston s propany e AN GRS Eet WA R
oo e lomcrert bt youhav aoetion o diagve withthe 201 issfcston o e e
S ar st sy i - estimated marbet valusfor yous progerty, please contact your ne ~ 5
e e e assessor' office st to discuss your concerns. Oftan your P
You disagree with the value(s),of you have eovescac Bmecived 5 e -e os
G Gemiose Shouk tE wotkca, plese, Valuation Questions: (612) 6733208
contact the assessor irst to discuss any Homnestesd Quastionss 512 6709000
i Often your ssues - -
can be resolved at thislevel. ffyour
Questions or concerns are nat resaived, more The falloing Inorral mectings are suisble to dsuss yaur
formal apsel
, March 28, 2016, 40 - 7:00PM . .
Ploase read the back of this notice for Important North Regional Ubrary; 1315 Lowry Avenue horth 6 e 30 T e
information about the formal appeal process. Wechesday, March 20, 2016, 400 7:00 PM » e w
2500 W 57 Street o
Autetion: o wart bl o s fo o o s of heseing, o612 6733000 or T 612673 2157) e
Hmong Coeh foom. o oL b b xhals oo o au o dt,h 6126712800
Spanih -Aencion, S e e shtencia g3l o Uaduc et nformmion, v 612-673-2700
P gl a0 wac 6126713500

Value Notice Proposed Tax Tax Statement

Statement

YEAR1 YEAR 2
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RESOURCES

Minnesota Department of Revenue — Property Tax
Administrators

http://www.revenue.state.mn.us/local gov/prop tax _admin/Pa
ges/Whats-New.aspx

IAAO

MAAO
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COMMITTEE CHAIR

Mark Peterson

Cass County Assessor

PO Box 3000

Walker, MN 56484
218-547-7239

CELL: 218-760-3158
mark.peterson@co.cass.mn.us

REGION |

Mark Krupski

Olmsted County Director of Property
Records and Licensing

151 41 Street SE

Rochester, MN 55904
507-328-7663

CELL: 507-208-6095
krupski.mark@co.olmsted.mn.us

REGION Il

Michael Sheplee

Martin County Assessor

201 Lake Ave

Fairmont, MN 56031
507-238-3278

Cell: 612-418-6584
mike.sheplee@co.martin.mn.us

REGION Il

Jeff Johnson

Stearns County

Property Services Division Director
705 Courthouse Square

St Cloud, MN 56303
320-656-3683

CELL: 320-293-4589
jeff.johnson@co.stearns.mn.us

REGION IV

Robert Thompson

Cook County Assessor

411 W2 st

Grand Marais, MN 55604
218-387-3653

Cell: 952-486-2494
Bob.Thompson@Co.Cook MN.US

Updated 12/22/2020

REGION V

Tom Houselog

Rock County Land Records Director
PO Box 509

Luverne, MN 56156

507-283-5022

CELL: 507-215-0797
tom.houselog@co.rock.mn.us

REGION VI

Sandy Vold

Big Stone County Assessor

20 2nd Street SE

Ortonville, MN 56278
320-839-6363

CELL: 320-808-6747
sandy.vold@co.big-stone.mn.us

REGION ViI

Nathan Aakre

Moorhead City Assessor

500 Center Ave

Moorhead, MN 56560
218-299-5167

CELL: 218-979-7295
nathan.aakre@ci.moorhead.mn.us

REGION VIl

Joe Skerik

Beltrami County Assessor
701 Minnesota Ave, Suite 130
Bemidji, MN 56601
218-333-4146

CELL: 218-556-6316
joe.skerik@co.beltrami.mn.us

REGION IX {provisional member)
Rebecca Malmquist

City of Minneapolis Assessor

309 Second Avenue S, Room 100
Minneapolis, MN 55401
612-673-2347

CELL: 612-704-2979

Rebecca.malmquist@minneapolis.qov

2020/2021 MAAO LEGISLATIVE COMMITTEE MEMBERS

REGION IX

Joshua Hoogland

Assistant Hennepin County Assessor
A-2103 Government Center
Minneapolis, MN 55487
612-348-8853

CELL: 612-245-5653
Joshua.hoogland@hennepin.us

REGION IX

James Atchison

Hennepin County Assessor
A-2103 Government Center
Minneapolis, MN 55487
612-348-4567

CELL: 612-803-0612
james.atchison@hennepin.us

REGION IX

Kent Smith

City of Bloomington

1800 West Old Shakopee Road
Bloomington, MN 55431
952-563-8707

CELL: 952-210-2391

ksmith@ bloomingtonMN.gov

LEGISLATIVE LIAISON
AMC Matt Hilgart

125 Charles Avenue

Saint Paul, MN 55103-2108
651-789-4343

CELL: 612-805-5088
mhilgart@mncounties.org




NMinnesota Association
of Assessing Officers

MINNESOTA ASSOCIATION OF ASSESSING OFFICERS (MAAO)

Position Statement for 2021 Legislative Session
Adopted by the MAAO Executive Board on August 4, 2020

1. MAAO supports the production of high-quality annual assessments through uniform and consistent application of best practices in assessment administration.
2. MAAO supports the safety and security of assessors engaged in property reviews for taxation purposes.
3. MAAO supports the principle of ad valorem taxation — taxation based on market value, as a major component of a diverse budget-based tax system. Such a system
should be:
e Based upon a uniform and equitable tax base.
¢ Areliable source of revenue for local taxing authorities.
¢ Accountable and justifiable with similar properties.
e Understandable and transparent to taxpayers.
* Consistent with the most recent standards published by the International Association of Assessing Officers.
a) MAAO believes adjustments to market value, such as limitations on assessors’ estimated market values, acquisition values, deferments, exclusions or
exemptions, creates inequities between taxpayers.
b) MAAO supports good tax policy that treats all taxpayers in a consistent manner. MAAO opposes classifications or programs that target only a small number
of taxpayers.
c) MAAO encourages the continued use of state administered programs, such as the property tax refund program, special targeted refunds, the income tax
system, etc., if policy makers wish to grant additional tax relief.
d) MAAO supports legislation and policies that are consistent with accepted standards of appraisal and assessment practices.
4, MAAO supports consolidating agricultural land and buildings (excluding house, garage and one acre) into a single classification rate. Changes to the qualifications for
agricultural homestead have added to the complexity of administration of the agricultural homestead classification and confusion on the part of taxpayers.
5. MAAO supports legislation to make the classification system more understandable and transparent by consolidating the existing classes. We do so for the following
reasons:
* Easier for taxpayers to understand.
* Streamline administration costs to local governments.
* The tiered classification system increases complexity and produces unexpected property tax shifting.

6. MAAO supports a taxpayer appeal process that encourages timely resolution and open communication between taxpayers and assessors.
7. MAAO believes that new state mandated programs be funded by the state.
Footnote: Additional references may be made by reading, “Standard on Property Tax Policy”, IAAQ, January 2010.

“The mission of the Minnesota Association of Assessing Officers is to provide education and information to promote excellence in property appraisal and assessment
administration through professional development with the highest ethical standards.”




