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Background of Fund

* Created to increase access to health care, contain health care costs, and
improve quality of health care services
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Health Care Access Fund Revenues

FY2018-19

Premium Tax,
$187 million,
11%

MinnesotaCare
Premiums,

S94 million, 6%
Federal Match on
/ Administrative, $25
— |

million , 2%

Other, $16 million,
1%
Provider Tax,
$1,324 million , 80%
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Health Care Access Fund Expenditures

FY2018-19

All Other, S9 million, 1%
MinnesotaCare,

$114 million, 12%
Transfer to General
Fund, $244 million,
25%

MDH, $72 million,
7%

Medical Assistance, $435
million, 45%
DHS Operations, $96 million,
10%
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In November 2016 Forecast

HCAF Balance Improved Over Previous Estimates

|
FY2016-17 Forecast| FY2018-19 Forecast

(S in millions) Nov Forecast Change !Nov Forecast Change
|
Beginning Balance S673 S11 i S$705 $172
Revenues 1,486 (11) : 1,646 2
Spending 1,454 (172) i 969 (272)
I
|

Budgetary Balance S$705 $172 $1,382 S446
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Forecast Changes to MinnesotaCare

FY2018-19 MinnesotaCare
Spending by Source:

* The state share for Change from EOS Estimates

MinnesotaCare fell by $166
million in FY 2016-17 and $283

million in FY2018-19 compared $303M, 24% SLOTTM 2%
to previous estimates.

$1,268 M

e Higher MNsure premiums drove
increase in expected Basic
Health Program revenue.

* MinnesotaCare now expected to
be 90 percent federally funded.

EOS 2016 November 2016

W Federal BHP Revenue M Enrollee Premiums M State Appropriation
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Contingent Provider Tax Reduction

* Every November, MMB calculates the structural balance of the HCAF
to determine the provider tax rate for the following calendar year.

* The analysis calculates the ratio of revenues to expenditures plus
transfers in the current biennium.

* If the ratio exceeds 1.25, the tax rate is reduced to bring the ratio to
1.25.

* For tax year 2017, ratio is 1.08, so no reduction is triggered.
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Health Care Access Fund Outlook

Health Care Access Fund Revenues and Uses: 2014-2021

December 31, 2019:
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Thank you again!

Ahna Minge

ahna.minge@state.mn.us

651-259-3690
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