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CONFERENCE COMMITTEE REPORT ON H. F. No. 5242
A bill for an act

relating to state government; appropriating money for a supplemental budget for
the Department of Transportation, Department of Public Safety, and the
Metropolitan Council; modifying prior appropriations; modifying various provisions
related to transportation and public safety, including but not limited to an intensive
driver testing program, greenhouse gas emissions, electric-assisted bicycles, high
voltage transmission, railroad safety, and transit; establishing civil penalties;
establishing an advisory committee; labor and industry; making supplemental
appropriation changes to labor provisions; modifying combative sports regulations,
construction codes and licensing, Bureau of Mediation provisions, public employee
labor relations provisions, miscellaneous labor provisions, broadband and pipeline
safety, employee misclassification, and minors appearing in internet content;
housing; modifying prior appropriations; establishing new programs and modifying
existing programs; expanding eligible uses of housing infrastructure bonds;
authorizing the issuance of housing infrastructure bonds; establishing a working
group and a task force; authorizing rulemaking; requiring reports; appropriating
money; amending Minnesota Statutes 2022, sections 13.6905, by adding a
subdivision; 15.082; 116J.395, subdivision 6; 161.14, by adding subdivisions;
161.45, by adding subdivisions; 161.46, subdivision 1; 168.09, subdivision 7;
168.092; 168.301, subdivision 3; 168A.10, subdivision 2; 168A.11, subdivision
1; 169.011, by adding subdivisions; 169.21, subdivision 6; 169.222, subdivisions
6a, 6b; 169A.55, subdivision 4; 171.306, subdivisions 1, 8; 174.02, by adding a
subdivision; 174.75, subdivisions 1, 2, by adding a subdivision; 177.27, subdivision
3; 179A.12, subdivision 5; 181.171, subdivision 1; 181.722; 181.723; 181.960,
subdivision 3; 181A.03, by adding subdivisions; 216B.17, by adding a subdivision;
216E.02, subdivision 1; 221.0255, subdivisions 4, 9, by adding subdivisions;
270B.14, subdivision 17, by adding a subdivision; 299J.01; 299J.02, by adding a
subdivision; 299J.04, subdivision 2; 299J.11; 326B.081, subdivisions 3, 6, 8&;
326B.082, subdivisions 1, 2,4, 6,7, 10, 11, 13, by adding a subdivision; 326B.701;
326B.802, subdivision 13; 326B.89, subdivisions 1, 5; 341.28, by adding a
subdivision; 341.29; 462A.02, subdivision 10; 462A.03, by adding subdivisions;
462A.05, subdivisions 3b, 14a, 14b, 15, 15b, 21, 23; 462A.07, by adding
subdivisions; 462A.202, subdivision 3a; 462A.21, subdivisions 7, 8b; 462A.222,
by adding a subdivision; 462A.35, subdivision 2; 462A.37, by adding a subdivision;
462A.40, subdivisions 2, 3; 462C.02, subdivision 6; 469.012, subdivision 2j;
473.13, by adding a subdivision; 473.3927; 626.892, subdivision 10; Minnesota
Statutes 2023 Supplement, sections 116J.871, subdivision 1, as amended; 161.178;
161.46, subdivision 2; 168.1259; 169.011, subdivision 27; 169A.44, subdivision
1; 171.0705, subdivision 2; 171.13, subdivision 1; 174.38, subdivisions 3, 6;
174.634, subdivision 2, by adding a subdivision; 177.27, subdivisions 1, 2, 4, 7,
177.42, subdivision 2; 179A.041, subdivision 10; 179A.06, subdivision 6; 179A.07,
subdivisions 8, 9; 179A.10, subdivision 2; 179A.12, subdivisions 2a, 6, 11;219.015,
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subdivision 2; 326B.106, subdivision 1; 326B.802, subdivision 15; 341.25; 341.28,
subdivision 5; 341.30, subdivision 4; 341.321; 341.33, by adding a subdivision;
341.355; 462A.05, subdivisions 14, 45; 462A.22, subdivision 1; 462A.37,
subdivisions 2, 5; 462A.39, subdivision 2; 473.4051, by adding a subdivision;
477A.35, subdivisions 1, 2, 4, 5, 6, by adding a subdivision; Laws 2021, First
Special Session chapter 5, article 1, section 2, subdivision 2; Laws 2023, chapter
37, article 1, section 2, subdivisions 1, 2, 17, 29, 32; article 2, section 12,
subdivision 2; Laws 2023, chapter 52, article 19, section 120; Laws 2023, chapter
53, article 19, sections 2, subdivisions 1, 3, 5; 4; proposing coding for new law in
Minnesota Statutes, chapters 116J; 161; 168; 169; 171; 174; 181; 181A; 219; 325F;
462A; 469; 504B; repealing Minnesota Statutes 2022, sections 116J.398; 168.1297;
179.81; 179.82; 179.83, subdivision 1; 179.84, subdivision 1; 179.85; Minnesota
Rules, parts 5520.0100; 5520.0110; 5520.0120; 5520.0200; 5520.0250; 5520.0300;
5520.0500; 5520.0520; 5520.0540; 5520.0560; 5520.0600; 5520.0620; 5520.0700;
5520.0710; 5520.0800; 7410.6180.

May 17, 2024

The Honorable Melissa Hortman
Speaker of the House of Representatives

The Honorable Bobby Joe Champion
President of the Senate

We, the undersigned conferees for H. F. No. 5242 report that we have agreed upon the

items in dispute and recommend as follows:

That the Senate recede from its amendments and that H. F. No. 5242 be further amended

as follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1
TRANSPORTATION APPROPRIATIONS

Section 1. TRANSPORTATION APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are added to the appropriations

in Laws 2023, chapter 68, article 1, to the agencies and for the purposes specified in this

article. The appropriations are from the trunk highway fund, or another named fund, and

are available for the fiscal years indicated for each purpose. Amounts for "Total

Appropriation" and sums shown in the corresponding columns marked "Appropriations by

Fund" are summary only and do not have legal effect. The figures "2024" and "2025" used

in this article mean that the appropriations listed under them are available for the fiscal year

ending June 30, 2024, or June 30, 2025, respectively. "Each year" is each of fiscal years

2024 and 2025.

APPROPRIATIONS

Available for the Year
Ending June 30

2024 2025

Article 1 Section 1. 2
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Sec. 2. DEPARTMENT OF

TRANSPORTATION
Subdivision 1. Total Appropriation $ -0-
Appropriations by Fund
2024 2025
General -0- 3,443,000
Special Revenue -0- 3,750,000
Trunk Highway -0- 51,223,000

The appropriations in this section are to the

commissioner of transportation.

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Multimodal Systems

(a) Transit -0-

Notwithstanding the requirements under

Minnesota Statutes, section 174.38,

subdivision 3, paragraph (a), this appropriation

is from the active transportation account in

the special revenue fund for a grant to the city

of Ramsey for design, environmental analysis,

site preparation, and construction of the

Mississippi Skyway Trail Bridge over marked

U.S. Highways 10 and 169 in Ramsey to

provide for a grade-separated crossing for

pedestrians and nonmotorized vehicles.

Notwithstanding Minnesota Statutes, section

16B.98, subdivision 14, the commissioner

must not use any amount of this appropriation

for administrative costs. This is a onetime

appropriation and is available until June 30,

2028.

(b) Passenger Rail -0-

Article 1 Sec. 2. 3

| &P

58,416,000

3,750,000

1,000,000
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This appropriation is from the general fund

for a grant to the Ramsey County Regional

Railroad Authority for a portion of the costs

of insurance coverage related to rail-related

incidents occurring at Union Depot in the city

of St. Paul. Notwithstanding Minnesota

Statutes, section 16B.98, subdivision 14, the

commissioner must not use any amount of this

appropriation for administrative costs. This is

a onetime appropriation.

Subd. 3. State Roads

(a) Operations and Maintenance -0-

$300,000 in fiscal year 2025 is for rumble

strips under Minnesota Statutes, section

161.1258.

$1,000,000 in fiscal year 2025 is for

landscaping improvements located within

trunk highway rights-of-way under the

Department of Transportation's community

roadside landscape partnership program, with

prioritization of tree planting as feasible.

$1,000,000 is from the general fund for the

traffic safety camera pilot program under

Minnesota Statutes, section 169.147, and the

evaluation and legislative report under article

3, sections 116 and 117. With the approval of

the commissioner of transportation, any

portion of this appropriation is available to the

commissioner of public safety. This is a

onetime appropriation and is available until

June 30, 2029.

$105,000 in fiscal year 2025 is for the cost of

staff time to coordinate with the Public

Utilities Commission relating to placement of

Article 1 Sec. 2. 4

2,405,000
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high voltage transmission lines along trunk

highways.

(b) Program Planning and Delivery -0-

$3,000,000 in fiscal year 2025 is for

implementation and development of statewide

and regional travel demand modeling related

to the requirements under Minnesota Statutes,

section 161.178. This is a onetime

appropriation and is available until June 30,

2026.

$800,000 in fiscal year 2025 is for one or more

grants to metropolitan planning organizations

outside the metropolitan area, as defined in

Minnesota Statutes, section 473.121,

subdivision 2, for modeling activities related

to the requirements under Minnesota Statutes,

section 161.178. Notwithstanding Minnesota

Statutes, section 16B.98, subdivision 14, the

commissioner must not use any amount of this

appropriation for administrative costs. This is

a onetime appropriation.

$2,000,000 in fiscal year 2025 is to complete

environmental documentation and for

preliminary engineering and design for the

reconstruction of marked Trunk Highway 55

from Hennepin County State-Aid Highway

19, north of the city of Loretto to Hennepin

County Road 118 near the city of Medina.

This is a onetime appropriation and is

available until June 30, 2027.

(c) State Road Construction -0-

$8,900,000 in fiscal year 2025 is for the

acquisition, environmental analysis, predesign,

design, engineering, construction,

Article 1 Sec. 2. 5

5,800,000

10,900,000
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reconstruction, and improvement of trunk

highway bridges, including design-build

contracts, program delivery, consultant usage

to support these activities, and the cost of

payments to landowners for lands acquired

for highway rights-of-way. Projects under this

appropriation must follow eligible investment

priorities identified in the Minnesota state

highway investment plan under Minnesota

Statutes, section 174.03, subdivision 1c. The

commissioner may use up to 17 percent of this

appropriation for program delivery. This is a

onetime appropriation and is available until

June 30, 2028.

$1,000,000 in fiscal year 2025 is for predesign

and design of intersection safety improvements

along marked Trunk Highway 65 from the

interchange with marked U.S. Highway 10 to

99th Avenue Northeast in the city of Blaine.

This is a onetime appropriation.

$1,000,000 in fiscal year 2025 is to design and

construct trunk highway improvements

associated with an interchange at U.S.

Highway 169, marked Trunk Highway 282,

and Scott County State-Aid Highway 9 in the

city of Jordan, including accommodations for

bicycles and pedestrians and for bridge and

road construction. This 1s a onetime

appropriation and is available until June 30,

2027.

(d) Highway Debt Service -0-

This appropriation is for transfer to the state

bond fund. If this appropriation is insufficient

to make all transfers required in the year for

which it is made, the commissioner of

Article 1 Sec. 2. 6

468,000
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management and budget must transfer the

deficiency amount as provided under

Minnesota Statutes, section 16A.641, and

notify the chairs and ranking minority

members of the legislative committees with

jurisdiction over transportation finance and

the chairs of the senate Finance Committee

and the house of representatives Ways and

Means Committee of the amount of the

deficiency. Any excess appropriation cancels

to the trunk highway fund.

Subd. 4. Local Roads

$1,000,000 in fiscal year 2025 is from the

general fund for a grant to a political

subdivision that (1) has a directly elected

governing board, (2) is contained within a city

of the first class, and (3) maintains sole

jurisdiction over a roadway system within the

city. This appropriation is for the design,

engineering, construction, and reconstruction

of roads on the roadway system.

Notwithstanding Minnesota Statutes, section

16B.98, subdivision 14, the commissioner

must not use any amount of this appropriation

for administrative costs. This is a onetime

appropriation and is available until June 30,

2027.

$200,000 in fiscal year 2025 is from the

general fund for a grant to the city of

Shorewood to develop a transportation

management organization along the marked

Trunk Highway 7 corridor from the western

border of Hennepin County to Interstate

Highway 494. Money under this rider is

available for developing a comprehensive

Article 1 Sec. 2. 7

1,200,000
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study and financial plan for a transportation

management organization in the cities and

school districts along this corridor and

connecting roadways. Notwithstanding

Minnesota Statutes, section 16B.98,

subdivision 14, the commissioner must not

use any amount of this appropriation for

administrative costs. This 1s a onetime

appropriation.

Subd. 5. Agency Management

a) Agency Services -0-
(a) Agency

This appropriation is from the general fund

for costs related to complete streets

implementation training under Minnesota

Statutes, section 174.75, subdivision 2a.

(b) Buildings -0-

$20,100,000 in fiscal year 2025 is for the

transportation facilities capital improvement

program under Minnesota Statutes, section

174.595. This is a onetime appropriation and

is available until June 30, 2028.

$7,750,000 in fiscal year 2025 is for land

acquisition, predesign, design, and

construction of expanded truck parking at Big

Spunk in Avon and Enfield Rest Areas and

for the rehabilitation or replacement of truck

parking information management system

equipment at Department of

Transportation-owned parking rest area

locations. This is a onetime appropriation and

1s available until June 30, 2028.

$4,800,000 in fiscal year 2025 is for predesign,

design, engineering, environmental analysis

and remediation, acquisition of land or

Article 1 Sec. 2. 8

243,000

32,650,000
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permanent easements, and construction of one

or more truck parking safety projects for the

trunk highway system. Each truck parking

safety project must expand truck parking

availability in proximity to a trunk highway

and be located in the Department of

Transportation metropolitan district. In

developing each project, the commissioner

must seek partnerships with local units of

government, established truck stop businesses,

or a combination. Partnership activities may

include but are not limited to parking site

1dentification and review, financial assistance,

donation of land, and project development

activities. This is a onetime appropriation and

is available until June 30, 2027.

Sec. 3. METROPOLITAN COUNCIL $ -0- 10,000,000

The appropriation in this section is from the

general fund to the Metropolitan Council.

This appropriation is for a grant to Hennepin

County to administer the Blue Line light rail

transit extension antidisplacement community

prosperity program under article 3, sections

118 and 119. Notwithstanding Minnesota

Statutes, section 16B.98, subdivision 14, the

council must not use any amount of this

appropriation for administrative costs. This is

a onetime appropriation and is available until

June 30, 2027.

Sec. 4. DEPARTMENT OF PUBLIC SAFETY

Subdivision 1. Total Appropriation $ -0- % 4,641,000

The appropriations in this section are to the

commissioner of public safety.

Article 1 Sec. 4. 9
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The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Driver and Vehicle Services -0-

The appropriations in this subdivision are from

the driver and vehicle services operating

account in the special revenue fund.

$2,969,000 in fiscal year 2025 is for staff and

related operating costs to support testing at

driver's license examination stations.

$100,000 in fiscal year 2025 is for costs

related to the special license plate review

committee study and report under article 3,

section 131. This is a onetime appropriation

and is available until June 30, 2026.

$172,000 in fiscal year 2025 is for costs

related to translating written materials and

providing them to driver's license agents and

deputy registrars as required under article 3,

section 123. This is a onetime appropriation.

Subd. 3. Traffic Safety -0-

Notwithstanding Minnesota Statutes, section

299A.705, regarding the use of funds from
this account, $1,200,000 in fiscal year 2025

is from the driver and vehicle services

operating account in the special revenue fund

for the Lights On grant program under

Minnesota Statutes, section 169.515. The

commissioner must contract with the Lights

On! microgrant program to administer and

operate the grant program. Notwithstanding

Minnesota Statutes, section 16B.98,

subdivision 14, the commissioner may use up

to two percent of this appropriation for

Article 1 Sec. 4. 10

3,241,000

1,400,000
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administrative costs. This is a onetime

appropriation and is available until June 30,

2026.

$200,000 in fiscal year 2025 is from the

motorcycle safety account in the special

revenue fund for the public education

campaign on motorcycle operation under

article 3, section 122. This is a onetime

appropriation.

Sec. 5. APPROPRIATION; DEPARTMENT OF TRANSPORTATION.

$15,560,000 in fiscal year 2024 is appropriated from the general fund to the commissioner

of transportation for trunk highway and local road projects, which may include but are not

limited to feasibility and corridor studies, project development, predesign, preliminary and

final design, engineering, environmental analysis and mitigation, right-of-way acquisition,

construction, and associated infrastructure improvements. This appropriation is available

for grants to local units of government. The commissioner may establish that a grant under

this section does not require a nonstate contribution. Notwithstanding Minnesota Statutes,

section 16B.98, subdivision 14, the commissioner must not use any amount of this

appropriation for administrative costs. This is a onetime appropriation and is available until

June 30, 2029.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 6. APPROPRIATIONS; DEPARTMENT OF ADMINISTRATION.

Subdivision 1. Minnesota Advisory Council on Infrastructure. $41,000 in fiscal year

2025 is appropriated from the general fund to the commissioner of administration for

purposes of the Minnesota Advisory Council on Infrastructure as provided under article 3,

section 121, and Minnesota Statutes, sections 16B.357 to 16B.359. The base for this

appropriation is $475,000 in fiscal year 2026 and $471,000 in fiscal year 2027.

Subd. 2. Public-facing professional services. $43,000 in fiscal year 2025 is appropriated

from the general fund to the commissioner of administration for space costs incurred in

fiscal years 2025, 2026, and 2027 by tenants that provide public-facing professional services

on the Capitol complex. The commissioner of administration must designate one publicly

accessible space on the complex for which this appropriation may be used. This is a onetime

appropriation and is available until June 30, 2027.

Article 1 Sec. 6. 11
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Subd. 3. Department of Transportation building. (a) The following are appropriated

to the commissioner of administration for design, construction, and equipment required to

upgrade the physical security elements and systems for the Department of Transportation

building, attached tunnel systems, surrounding grounds, and parking facilities as identified

in the 2017 Minnesota State Capitol complex physical security predesign and the updated

assessment completed in 2022:

(1) $1,350,000 in fiscal year 2025 from the trunk highway fund; and

(2) $450,000 in fiscal year 2025 from the general fund.

(b) This is a onetime appropriation and is available until June 30, 2028.

Subd. 4. State Patrol headquarters. $22,500,000 in fiscal year 2025 is appropriated

from the trunk highway fund to the commissioner of administration for design and land

acquisition for a new headquarters building and support facilities for the State Patrol. This

appropriation may also be used, as part of the first phase of the overall site development,

to design the abatement of hazardous materials and demolition of any buildings located on

the site and to demolish any buildings located on the site and abate hazardous materials.

This is a onetime appropriation and is available until June 30, 2028.

Sec. 7. APPROPRIATION; DEPARTMENT OF COMMERCE.

$46,000 in fiscal year 2025 is appropriated from the general fund to the commissioner

of commerce for an environmental review conducted by the Department of Commerce

Energy Environmental Review and Analysis unit, relating to the placement of high voltage

transmission lines along trunk highway rights-of-way.

Sec. 8. APPROPRIATION CANCELLATIONS; DEPARTMENT OF
TRANSPORTATION.

(a) $11,000,000 of the appropriation in fiscal year 2024 from the general fund for

Infrastructure Investment and Jobs Act (IIJA) discretionary matches under Laws 2023,

chapter 68, article 1, section 2, subdivision 5, paragraph (a), is canceled to the general fund.

(b) $15,560,000 of the appropriation in fiscal year 2022 for trunk highway corridor

studies and local road grants under Laws 2021, First Special Session chapter 5, article 1,

section 6, is canceled to the general fund.

EFFECTIVE DATE. This section is effective the day following final enactment.

Article 1 Sec. 8. 12
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Sec. 9. TRANSFER.

$11,350,000 in fiscal year 2025 is transferred from the general fund to the small cities

assistance account under Minnesota Statutes, section 162.145, subdivision 2. This is a

onetime transfer. The amount transferred under this section must be allocated and distributed

in the July 2024 payment.

Sec. 10. Laws 2021, First Special Session chapter 5, article 1, section 2, subdivision 2, is

amended to read:
Subd. 2. Multimodal Systems
(a) Aeronautics

(1) Airport Development and Assistance

Appropriations by Fund
2022 2023
General 5,600,000 -0-
Airports 18,598,000 18,598,000

This appropriation is from the state airports
fund and must be spent according to
Minnesota Statutes, section 360.305,

subdivision 4.

$5,600,000 in fiscal year 2022 is from the
general fund for a grant to the city of Karlstad
for the acquisition of land, predesign, design,
engineering, and construction of a primary

airport runway. This appropriation is for Phase

1 of the project.

Notwithstanding Minnesota Statutes, section
16A.28, subdivision 6, this appropriation is
available for five years after the year of the
appropriation. If the appropriation for either
year is insufficient, the appropriation for the

other year is available for it.

If the commissioner of transportation

determines that a balance remains in the state

Article 1 Sec. 10. 13
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airports fund following the appropriations
made in this article and that the appropriations
made are insufficient for advancing airport
development and assistance projects, an
amount necessary to advance the projects, not
to exceed the balance in the state airports fund,
is appropriated in each year to the
commissioner and must be spent according to
Minnesota Statutes, section 360.305,
subdivision 4. Within two weeks of a
determination under this contingent
appropriation, the commissioner of
transportation must notify the commissioner
of management and budget and the chairs,
ranking minority members, and staff of the
legislative committees with jurisdiction over
transportation finance concerning the funds
appropriated. Funds appropriated under this
contingent appropriation do not adjust the base

for fiscal years 2024 and 2025.

(2) Aviation Support Services 8,332,000
Appropriations by Fund
2022 2023
General 1,650,000 1,650,000
Airports 6,682,000 6,690,000

$28,000 in fiscal year 2022 and $36,000 in
fiscal year 2023 are from the state airports
fund for costs related to regulating unmanned

aircraft systems.
(3) Civil Air Patrol 80,000

This appropriation is from the state airports

fund for the Civil Air Patrol.
(b) Transit and Active Transportation 23,501,000

This appropriation is from the general fund.

Article 1 Sec. 10. 14
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$5,000,000 in fiscal year 2022 is for the active
transportation program under Minnesota
Statutes, section 174.38. This is a onetime

appropriation and is available until June 30,

2025.

$300,000 in fiscal year 2022 is for a grant to
the 494 Corridor Commission. The
commissioner must not retain any portion of
the funds appropriated under this section. The
commissioner must make grant payments in
full by December 31, 2021. Funds under this
grant are for programming and service
expansion to assist companies and commuters
in telecommuting efforts and promotion of
best practices. A grant recipient must provide
telework resources, assistance, information,
and related activities on a statewide basis. This

is a onetime appropriation.
(c) Safe Routes to School 5,500,000

This appropriation is from the general fund
for the safe routes to school program under

Minnesota Statutes, section 174.40.

If the appropriation for either year is
insufficient, the appropriation for the other

year is available for it.
(d) Passenger Rail 10,500,000

This appropriation is from the general fund
for passenger rail activities under Minnesota

Statutes, sections 174.632 to 174.636.

$10,000,000 in fiscal year 2022 is for final
design and construction to provide for a

second daily Amtrak train service between
Minneapolis and St. Paul and Chicago. The

commissioner may expend funds for program

Article 1 Sec. 10. 15
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delivery and administration from this amount.
This is a onetime appropriation and is

available until June 30, 2025.

(e) Freight 8,342,000 7,323,000
Appropriations by Fund
2022 2023
General 2,464,000 1,445,000
Trunk Highway 5,878,000 5,878,000

$1,000,000 in fiscal year 2022 is from the
general fund for procurement costs of a
statewide freight network optimization tool.
This is a onetime appropriation and is

available until June 30, 2023.

$350,000 in fiscal year 2022 and $287,000 in
fiscal year 2023 are from the general fund for
two additional rail safety inspectors in the state
rail safety inspection program under
Minnesota Statutes, section 219.015. In each
year, the commissioner must not increase the
total assessment amount under Minnesota
Statutes, section 219.015, subdivision 2, from

the most recent assessment amount.

Sec. 11. Laws 2023, chapter 68, article 1, section 3, subdivision 2, is amended to read:

85.654.000
Subd. 2. Transit System Operations 75,654,000 32,654,000

This appropriation is for transit system
operations under Minnesota Statutes, sections

473.371 to 473.449.

$56,000,000 $40,000,000 in fiscal year 2024
is for a grant to Hennepin County for the Blue
Line light rail transit extension project,
including but not limited to predesign, design,
engineering, environmental analysis and

mitigation, right-of-way acquisition,

Article 1 Sec. 11. 16
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17.1  construction, and acquisition of rolling stock.
172 Of this amount, $46,606,0600 $30,000,000 is
173 available only upon entering a full funding
174 grant agreement with the Federal Transit

17.5  Administration by June 30, 2027. This is a
17.6  onetime appropriation and is available until

17.7  June 30, 2030.

178 $3,000,000 in fiscal year 2024 is for highway
179 bus rapid transit project development in the
17.10  marked U.S. Highway 169 and marked Trunk
17.11  Highway 55 corridors, including but not

17.12  limited to feasibility study, predesign, design,
17.13  engineering, environmental analysis and

17.14  remediation, and right-of-way acquisition.

17.15 EFFECTIVE DATE. This section is effective the day following final enactment.

17.16 Sec. 12. Laws 2023, chapter 68, article 1, section 4, subdivision 3, is amended to read:

17.17  Subd. 3. State Patrol

17.18  (a) Patrolling Highways 154,044,000 141,731,000
17.19 Appropriations by Fund

17.20 2024 2025

1721 General 387,000 37,000

1722 H.U.T.D. 92,000 92,000

1723 Trunk Highway 153,565,000 141,602,000

1724 $350,000 in fiscal year 2024 is from the

1725 general fund for predesign of a State Patrol
17.26  headquarters building and related storage and
17.27  training facilities. The commissioner of public
1728 safety must work with the commissioner of
17.29  administration to complete the predesign. This
17.30  is a onetime appropriation and is available

1731  until June 30, 2027.

1732 $14,500,000 in fiscal year 2024 is from the

17.33  trunk highway fund to purchase and equip a

Article 1 Sec. 12. 17
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helicopter for the State Patrol. This is a
onetime appropriation and is available until

June 30, 2025.

$2,300,000 in fiscal year 2024 is from the
trunk highway fund to purchase a Cirrus single
engine airplane for the State Patrol. This is a

onetime appropriation and is available until

June 30, 2025.

$1,700,000 in each year is from the trunk
highway fund for staff and equipment costs

of pilots for the State Patrol.

$611,000 in fiscal year 2024 and $352,000 in
fiscal year 2025 are from the trunk highway
fund to support the State Patrol's accreditation
process under the Commission on

Accreditation for Law Enforcement Agencies.
(b) Commercial Vehicle Enforcement 15,446,000

$2,948,000 in fiscal year 2024 and $5,248,000
in fiscal year 2025 are to provide the required
match for federal grants for additional troopers

and nonsworn commercial vehicle inspectors.

(c) Capitol Security 18,666,000
This appropriation is from the general fund.

The commissioner must not:

(1) spend any money from the trunk highway

fund for capitol security; or

(2) permanently transfer any state trooper from
the patrolling highways activity to capitol

security.

The commissioner must not transfer any
money appropriated to the commissioner under

this section:

Article 1 Sec. 12. 18
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(1) to capitol security; or
(2) from capitol security.

The commissioner may expend the

unencumbered balance from this appropriation

for operating costs under this subdivision.

(d) Vehicle Crimes Unit 1,244,000 1,286,000

This appropriation is from the highway user

tax distribution fund to investigate:

(1) registration tax and motor vehicle sales tax
liabilities from individuals and businesses that

currently do not pay all taxes owed; and

(2) illegal or improper activity related to the
sale, transfer, titling, and registration of motor

vehicles.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 13. Laws 2023, chapter 68, article 1, section 20, is amended to read:

Sec. 20. TRANSFERS.

(a) $152,650,000 in fiscal year 2024 is transferred from the general fund to the trunk
highway fund for the state match for highway formula and discretionary grants under the
federal Infrastructure Investment and Jobs Act, Public Law 117-58, and for related state

investments.

(b) $19,500,000 in fiscal year 2024 and $1+9;500,000 $19,215,000 in fiscal year 2025
are transferred from the general fund to the active transportation account under Minnesota
Statutes, section 174.38. The base for this transfer is $8;875;000 $8,155,000 in fiscal year
2026 and $9;600,000 $8,284,000 in fiscal year 2027.

(c) By June 30, 2023, the commissioner of management and budget must transfer any
remaining unappropriated balance, estimated to be $232,000, from the driver services
operating account in the special revenue fund to the driver and vehicle services operating

account under Minnesota Statutes, section 299A.705.

(d) By June 30, 2023, the commissioner of management and budget must transfer any

remaining unappropriated balance, estimated to be $13,454,000, from the vehicle services

Article 1 Sec. 13. 19
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operating account in the special revenue fund to the driver and vehicle services operating

account under Minnesota Statutes, section 299A.705.

ARTICLE 2
TRUNK HIGHWAY BONDS

Section 1. BOND APPROPRIATIONS.

The sums shown in the column under "Appropriations" are appropriated from the bond

proceeds account in the trunk highway fund to the commissioner of transportation or other

named entity to be spent for public purposes. Appropriations of bond proceeds must be

spent as authorized by the Minnesota Constitution, articles XI and XIV. Unless otherwise

specified, money appropriated in this article for a capital program or project may be used

to pay state agency staff costs that are attributed directly to the capital program or project

in accordance with accounting policies adopted by the commissioner of management and

budget.

SUMMARY
Department of Transportation 30,000,000
30,000

30,030,000

Department of Management and Budget
TOTAL

e |~ |em

APPROPRIATIONS

Sec. 2. DEPARTMENT OF
TRANSPORTATION

Subdivision 1. Corridors of Commerce $ 15,000,000

(a) This appropriation is to the commissioner

of transportation for the corridors of commerce

program under Minnesota Statutes, section

161.088. The commissioner may use up to 17

percent of the amount for program delivery.

(b) From this appropriation, the commissioner

may (1) select projects using the results of the

most recent evaluation for the corridors of

commerce program, and (2) provide additional

funds for projects previously selected under

the corridors of commerce program.

Subd. 2. State Road Construction 15,000,000

Article 2 Sec. 2. 20
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This appropriation is to the commissioner of

transportation for construction, reconstruction,

and improvement of trunk highways, including

design-build contracts, internal department

costs associated with delivering the

construction program, and consultant usage

to support these activities. The commissioner

may use up to 17 percent of the amount for

program delivery.

Sec. 3. BOND SALE EXPENSES $ 30,000

This appropriation is to the commissioner of

management and budget for bond sale

expenses under Minnesota Statutes, sections

16A.641, subdivision 8, and 167.50,

subdivision 4.

Sec. 4. BOND SALE AUTHORIZATION.

To provide the money appropriated in this article from the bond proceeds account in the

trunk highway fund, the commissioner of management and budget shall sell and issue bonds

of the state in an amount up to $30,030,000 in the manner, upon the terms, and with the

effect prescribed by Minnesota Statutes, sections 167.50 to 167.52, and by the Minnesota

Constitution, article XIV, section 11, at the times and in the amounts requested by the

commissioner of transportation. The proceeds of the bonds, except accrued interest and any

premium received from the sale of the bonds, must be deposited in the bond proceeds account

in the trunk highway fund.

ARTICLE 3
TRANSPORTATION POLICY

Section 1. Minnesota Statutes 2022, section 13.6905, is amended by adding a subdivision

to read:

Subd. 38. Traffic safety camera data. Data related to traffic safety cameras are governed

by section 169.147, subdivisions 14 to 16.

Article 3 Section 1. 21
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Sec. 2. Minnesota Statutes 2022, section 13.824, subdivision 1, is amended to read:

Subdivision 1. Pefinition Definitions. As-used-in (a) For purposes of this section, the

following terms have the meanings given.

(b) "Automated license plate reader" means an electronic device mounted on a law
enforcement vehicle or positioned in a stationary location that is capable of recording data
on, or taking a photograph of, a vehicle or its license plate and comparing the collected data
and photographs to existing law enforcement databases for investigative purposes. Automated
license plate reader includes a device that is owned or operated by a person who is not a
government entity to the extent that data collected by the reader are shared with a law

enforcement agency. Automated license plate reader does not include a traffic safety camera

system.

(c) "Traffic safety camera system" has the meaning given in section 169.011, subdivision

85a.

Sec. 3. Minnesota Statutes 2022, section 13.824, is amended by adding a subdivision to

read:

Subd. 2a. Limitations; certain camera systems. A person must not use a traffic safety

camera system for purposes of this section.

Sec. 4. [16B.356] DEFINITIONS.

Subdivision 1. Terms. For the purposes of sections 16B.356 to 16B.359, the terms

defined in this section have the meanings given.

Subd. 2. Council. "Council" means the Minnesota Advisory Council on Infrastructure

established in section 16B.357.

Subd. 3. Infrastructure. "Infrastructure" means physical structures and facilities,

including but not limited to property, lands, buildings, and other assets of a capital nature.

The term includes infrastructure related to agriculture, commerce, communications, economic

development, energy, food, health, housing, natural resources, public safety, transportation,

drinking water, stormwater, and wastewater.

Sec. 5. [16B.357] MINNESOTA ADVISORY COUNCIL ON INFRASTRUCTURE.

Subdivision 1. Establishment; purpose. (a) The Minnesota Advisory Council on

Infrastructure is established as provided under sections 16B.356 to 16B.359.

Article 3 Sec. 5. 22
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23.1 (b) The purpose of the council is to define and maintain a vision for the future of

232 Minnesota's infrastructure that provides for its proper management, coordination, and

23.3 investment.

23.4 Subd. 2. Voting membership. The council consists of the following voting members:
23.5 (1) two members appointed by the governor;

23.6 (2) two members appointed by the senate majority leader;

23.7 (3) two members appointed by the senate minority leader;

23.8 (4) two members appointed by the speaker of the house;

23.9 (5) two members appointed by the house minority leader; and

23.10 (6) one member appointed by the Indian Affairs Council.

23.11 Subd. 3. Nonvoting membership. The council consists of the following nonvoting

23.12  members:

23.13 (1) the commissioner of administration;

23.14 (2) the commissioner of agriculture;

23.15 (3) the commissioner of commerce;

23.16 (4) the commissioner of employment and economic development;
23.17 (5) the commissioner of health;

23.18 (6) the commissioner of management and budget;

23.19 (7) the commissioner of natural resources;

23.20 (8) the commissioner of the Pollution Control Agency;

23.21 (9) the commissioner of transportation;

23.22 (10) the commissioner of Iron Range resources and rehabilitation;
23.23 (11) the chair of the Metropolitan Council;

23.24 (12) the chair of the Board of Water and Soil Resources;

23.25 (13) the executive director of the Minnesota Public Facilities Authority;
23.26 (14) the chancellor of Minnesota State Colleges and Universities; and
23.27 (15) the president of the University of Minnesota.

Article 3 Sec. 5. 23
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Subd. 4. Voting members; appointment requirements. (a) An appointing authority

under subdivision 2 may only appoint an individual who has direct and practical expertise

and experience, whether from the public or private sector, in any of the following:

(1) asset management in one or more of the areas of planning, design, construction,

management, or operations and maintenance, for: (i) drinking water; (i1) wastewater; (ii1)

stormwater; (1v) transportation; (v) energy; or (vi) communications;

(2) financial management and procurement; or

(3) regional asset management across jurisdictions and infrastructure sectors.

(b) Each appointing authority under subdivision 2, clauses (1) to (5), must appoint one

individual who resides in a metropolitan county, as defined in section 473.121, subdivision

4, and one individual who resides outside of a metropolitan county.

(c) No current legislator may be appointed to the council.

(d) Prior to making appointments, the appointing authorities under subdivision 2 must

coordinate and provide for:

(1) geographic representation throughout the state;

(2) representation for all major types of infrastructure assets; and

(3) representation from the public and private sectors.

Subd. 5. Voting members; recommendations for appointment. Each appointing

authority under subdivision 2 must acknowledge and give consideration to appointment

recommendations made by interested stakeholders, including but not limited to:

(1) the Association of Minnesota Counties;

(2) the League of Minnesota Cities;

(3) the Coalition of Greater Minnesota Cities;

(4) the Minnesota Association of Townships;

(5) the Minnesota Chapter of the American Public Works Association;

(6) the Associated General Contractors of Minnesota;

(7) a labor union representing the building trades;

(8) a public utility;

(9) the Minnesota Municipal Utilities Association;

Article 3 Sec. 5. 24
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(10) the Minnesota Chamber of Commerce;

(11) the Minnesota section of the American Water Works Association;

(12) the Minnesota Rural Water Association; and

(13) the Minnesota Rural Electric Association.

Subd. 6. Nonvoting members; delegation. (a) Notwithstanding section 15.06,

subdivision 6, an individual specified under subdivision 3 may appoint a designee to serve

on the council only as provided in this subdivision.

(b) An individual specified under subdivision 3 may appoint a designee who serves on

an ongoing basis to exercise the powers and duties as a nonvoting council member under

this section. The designation must be made by written order, filed with the secretary of state.

The designee must be a public employee who is:

(1) a deputy commissioner or deputy director;

(2) an assistant commissioner;

(3) an immediate subordinate of the appointing authority;

(4) a director of a relevant office; or

(5) if the appointing authority is the chair of a board or council specified under subdivision

3, another member of that board or council.

Subd. 7. Officers. (a) The council must elect from among its voting members a chair,

or cochairs, and vice-chair. As necessary, the council may elect other council members to

serve as officers.

(b) The chair is responsible for convening meetings of the council and setting each

meeting agenda.

Subd. 8. Council actions. (a) A majority of the council, including voting and nonvoting

members and excluding vacancies, is a quorum.

(b) The council may conduct business as provided under section 13D.015.

Subd. 9. Compensation; terms; removal; vacancies. The compensation, membership

terms, filling of vacancies, and removal of members on the council are as provided in section

15.0575.

Subd. 10. Open Meeting Law. The council is subject to the Minnesota Open Meeting

Law under chapter 13D.
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Subd. 11. Data practices. The council is subject to the Minnesota Data Practices Act

under chapter 13.

Sec. 6. [16B.358] POWERS; RESPONSIBILITIES AND DUTIES.

Subdivision 1. General powers. The council has the nonregulatory powers necessary

to carry out its responsibilities and duties specified by law.

Subd. 2. General responsibilities. (a) The council is responsible for activities in a

nonregulatory capacity and in coordination with stakeholders to identify and recommend

best practices that:

(1) preserve and extend the longevity of Minnesota's public and privately owned

infrastructure; and

(2) provide for effective and efficient management of infrastructure.

(b) Unless specifically provided otherwise, nothing in sections 16B.356 to 16B.359

requires transfer of personnel, specific responsibilities, or administrative functions from a

department or agency to the council.

Subd. 3. Duties. The duties of the council are to:

(1) identify approaches to enhance and expedite infrastructure coordination across

jurisdictions, agencies, state and local government, and public and private sectors, including

in planning, design, engineering, construction, maintenance, and operations;

(2) analyze methods to improve efficiency and the use of resources related to (i) public

infrastructure, and (ii) public asset management practices;

(3) identify opportunities to reduce duplication in infrastructure projects and asset

management;

(4) identify barriers and gaps in effective asset management;

(5) identify objectives and strategies that enhance the longevity and adaptability of

infrastructure throughout the state;

(6) develop advisory recommendations, if any, related to the responsibilities and duties

specified under this section, including to state agencies for programs, policies, and practices;

and

(7) implement the requirements under sections 16B.356 to 16B.359.

Subd. 4. Asset managers program. The council must develop and recommend a plan

for a statewide asset managers program that provides for:
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(1) identification, exchange, and distribution of (i) information on existing asset

management tools and resources, and (ii) best practices on infrastructure management;

(2) training for infrastructure owners and asset managers; and

(3) coordination and collaboration among infrastructure owners and asset managers.

Subd. 5. Administrative support. The commissioner must provide the council with

suitable space to maintain an office, hold meetings, and keep records. The commissioner

must provide administrative staff and information technology resources to the council as

necessary for the expeditious conduct of the council's duties and responsibilities.

Subd. 6. Report. By December 15 annually, the council must submit a report to the

governor and the legislative committees with jurisdiction over capital investment, climate,

economic development, energy, and transportation. At a minimum, the report must:

(1) summarize the activities of the council,

(2) provide an overview for each of the duties and requirements under sections 16B.356

to 16B.359;

(3) identify any barriers and constraints related to activities of the council; and

(4) provide any recommendations of the council.

Sec. 7. [16B.359] PERSONNEL.

Subdivision 1. Executive director. (a) The commissioner must hire an executive director

in the classified service, with the advice of the council. The executive director is the principal

administrative officer for the council. The executive director is not an ex officio member

of the council.

(b) The executive director must have (1) leadership or management experience, and (2)

training and experience in public works or asset management.

(c) The executive director must perform the duties as specified by the council to manage

and implement the requirements of sections 16B.356 to 16B.359.

Subd. 2. Staffing. (a) The executive director must:

(1) hire any employees on the basis of merit and fitness that the executive director

considers necessary to discharge the functions of the office; and

(2) prescribe the powers and duties of an employee.

(b) The executive director may:
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(1) hire a deputy director and other staff; and

(2) delegate the powers, duties, and responsibilities of the executive director to employees,

under conditions prescribed by the executive director.

Sec. 8. Minnesota Statutes 2023 Supplement, section 123B.935, subdivision 1, is amended

to read:

Subdivision 1. Training required. (a) Each district must provide public school pupils
enrolled in kindergarten through grade 3 with age-appropriate active transportation safety
training. At a minimum, the training must include pedestrian safety, including crossing

roads.

(b) Each district must provide public school pupils enrolled in grades 4 through 8 with
age-appropriate active transportation safety training. At a minimum, the training must

include:

(1) pedestrian safety, including crossing roads safely using the searching left, right, left

for vehicles in traffic technique; and

(2) bicycle safety, including relevant traffic laws, use and proper fit of protective

headgear, bicycle parts and safety features, and safe biking techniques:; and

(3) electric-assisted bicycle safety, including that a person under the age of 15 is not

allowed to operate an electric-assisted bicycle.

(c) A nonpublic school may provide nonpublic school pupils enrolled in kindergarten

through grade 8 with training as specified in paragraphs (a) and (b).

Sec. 9. Minnesota Statutes 2022, section 134A.09, subdivision 2a, is amended to read:

Subd. 2a. Petty misdemeanor cases and criminal convictions; fee assessment. (a) In
Hennepin County and Ramsey County, the district court administrator or a designee may,
upon the recommendation of the board of trustees and by standing order of the judges of
the district court, include in the costs or disbursements assessed against a defendant convicted
in the district court of the violation of a statute or municipal ordinance, a county law library
fee. This fee may be collected in all petty misdemeanor cases and criminal prosecutions in
which, upon conviction, the defendant may be subject to the payment of the costs or
disbursements in addition to a fine or other penalty. When a defendant is convicted of more
than one offense in a case, the county law library fee shall be imposed only once in that

case.
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(b) Beginning August 1, 2025, the law library fee does not apply to a citation issued

pursuant to sections 169.06, subdivision 10, and 169.14, subdivision 13.

Sec. 10. Minnesota Statutes 2022, section 134A.10, subdivision 3, is amended to read:

Subd. 3. Petty misdemeanor cases and criminal convictions; fee assessment. (a) The
judge of district court may, upon the recommendation of the board of trustees and by standing
order, include in the costs or disbursements assessed against a defendant convicted in the
district court of the violation of any statute or municipal ordinance, in all petty misdemeanor
cases and criminal prosecutions in which, upon conviction, the defendant may be subject
to the payment of the costs or disbursements in addition to a fine or other penalty a county
law library fee. When a defendant is convicted of more than one offense in a case, the county
law library fee shall be imposed only once in that case. The item of costs or disbursements
may not be assessed for any offense committed prior to the establishment of the county law

library.

(b) Beginning August 1, 2025, the law library fee does not apply to citations issued

pursuant to sections 169.06, subdivision 10, and 169.14, subdivision 13.

Sec. 11. Minnesota Statutes 2022, section 161.089, is amended to read:

161.089 REPORT ON DEDICATED FUND EXPENDITURES.

By January 15 of each odd-numbered year, the commissioners of transportation and
public safety, in consultation with the commissioner of management and budget, must jointly
submit a report to the chairs and ranking minority members of the legislative committees

with jurisdiction over transportation finance. The report must:

(1) list detailed expenditures and transfers from the trunk highway fund and highway

user tax distribution fund for the previous two fiscal years and must include information on

the purpose of each expenditure—The-reportmust;

(2) list summary expenditures and transfers from each fund other than the trunk highway

fund or highway user tax distribution fund for each departmental division, office, or program

for which funds are listed under clause (1);

(3) include for each expenditure from the trunk highway fund an estimate of the

percentage of activities performed or purchases made with that expenditure that are not for

trunk highway purposes; and

(4) include a separate section that lists detailed expenditures and transfers from the trunk

highway fund and highway user tax distribution fund for cybersecurity.
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Sec. 12. [161.1258] RUMBLE STRIPS.

(a) The commissioner must maintain transverse rumble strips in association with each

stop sign that is located (1) on a trunk highway segment with a speed limit of at least 55

miles per hour, and (2) outside the limits of a statutory or home rule charter city.

(b) Prior to installation of rumble strips at a new location, the commissioner must provide

a notification to residences adjacent to the location.

(c) The commissioner must meet the requirements under paragraph (a) at each applicable

location by the earlier of August 1, 2034, or the date of substantial completion of any

construction, resurfacing, or reconditioning at the location.

(d) The requirements under paragraph (a) do not apply to a location in which there is at

least one residence within 750 feet.

EFFECTIVE DATE. This section is effective August 1, 2024, for road construction,

resurfacing, or reconditioning projects on or after that date.

Sec. 13. Minnesota Statutes 2022, section 161.14, is amended by adding a subdivision to

read:

Subd. 107. Gopher Gunners Memorial Bridge. (a) The bridge on marked Trunk

Highway 55 and marked Trunk Highway 62 over the Minnesota River, commonly known

as the Mendota Bridge, is designated as "Gopher Gunners Memorial Bridge."

Notwithstanding section 161.139, the commissioner must adopt a suitable design to mark

the bridge and erect appropriate signs.

(b) The adjutant general of the Department of Military Affairs must reimburse the

commissioner of transportation for costs incurred under this subdivision.

Sec. 14. Minnesota Statutes 2023 Supplement, section 161.178, is amended to read:

161.178 TRANSPORTATION GREENHOUSE GAS EMISSIONS IMPACT
ASSESSMENT.

Subdivision 1. Definitions. (a) For purposes of this section, the following terms have

the meanings given.

(b) "Applicable entity" means the commissioner with respect to a eapaeity-expansion

project or portfolio for inclusion in the state transportation improvement program or a

metropolitan planning organization with respect to a eapaetty-expanston project or portfolio

for inclusion in the appropriate metropolitan transportation improvement program.
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(c) "Assessment" means the eapaeity-expanston impact assessment under this section.

(d) "Capacity expansion project" means a project for trunk highway construction or

reconstruction that:

(1) 1s a major highway project, as defined in section 174.56, subdivision 1, paragraph

(b); and

(2) adds highway traffic capacity or provides for grade separation of motor vehicle traffic

at an intersection, excluding auxiliary lanes with a length of less than 2,500 feet.

(e) "Greenhouse gas emissions" includes those emissions described in section 216H.01,

subdivision 2.

Subd. 2. Project or portfolio assessment. (a) Prior to inclusion of a eapaeity-expansion
project or portfolio in the state transportation improvement program or in a metropolitan
transportation improvement program, the applicable entity must perform a-eapaetty-expansion
an impact assessment of the project or portfolio. Following the assessment, the applicable

entity must determine if the project eenferms or portfolio is proportionally in conformance

with:

(1) the greenhouse gas emissions reduction targets under section 174.01, subdivision 3;

and

(2) the vehicle miles traveled reduction targets established in the statewide multimodal

transportation plan under section 174.03, subdivision 1a.

(b) If the applicable entity determines that the eapaetty-expanstion project or portfolio is

not in conformance with paragraph (a), the applicable entity must:

(1) alter the scope or design of the project or any number of projects, add or remove one

or more projects from the portfolio, or undertake a combination, and subsequently perform

a revised assessment that meets the requirements under this section;
(2) interlink sufficient impact mitigation as provided in subdivision 4; or

(3) halt project development and disallow inclusion of the project or portfolio in the

appropriate transportation improvement program.

Subd. 2a. Applicable projects. (a) For purposes of this section:

(1) prior to the date established under paragraph (b), a project or portfolio is a capacity

expansion project; and
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(2) on and after the date established under paragraph (b), a project or portfolio is a

capacity expansion project or a collection of trunk highway and multimodal projects for a

fiscal year and specific region.

(b) The commissioner must establish a date to implement impact assessments on the

basis of assessing a portfolio or program of projects instead of on a project-by-project basis.

The date must be:

(1) August 1, 2027, which applies to projects that first enter the appropriate transportation

improvement program for fiscal year 2031 or a subsequent year; or

(2) as established by the commissioner, if the commissioner:

(1) consults with metropolitan planning organizations;

(i1) prioritizes and makes reasonable efforts to meet the date under clause (1) or an earlier

date;

(i11) determines that the date established under this clause is the earliest practicable in

which the necessary models and tools are sufficient for analysis under this section; and

(iv) submits a notice to the chairs and ranking minority members of the legislative

committees and divisions with jurisdiction over transportation policy and finance, which

must identify the date established and summarize the efforts under item (ii) and the

determination under item (iii).

Subd. 3. Assessment requirements. (a) The commissioner must establish a process to

determinationunder-subdivisten2. implement the requirements under this section, which

includes:

(1) any necessary policies, procedures, manuals, and technical specifications;

(2) procedures to perform an impact assessment that provide for the determination under

subdivision 2;

(3) in consultation with the technical advisory committee under section 161.1782, criteria

for identification of a capacity expansion project; and

(4) related data reporting from local units of government on local multimodal

transportation systems and local project impacts on greenhouse gas emissions and vehicle

miles traveled.

(b) Analysis under an assessment must include but is not limited to estimates resulting

from the a project or portfolio for the following:
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(1) greenhouse gas emissions over a period of 20 years; and
(2) a net change in vehicle miles traveled for the affected network-; and

(3) impacts to trunk highways and related impacts to local road systems, on a local,

regional, or statewide basis, as appropriate.

Subd. 4. Impact mitigation; interlinking. (a) To provide for impact mitigation, the

applicable entity must interlink the eapaeity-expansten project or portfolio as provided in

this subdivision.

(b) Impact mitigation is sufficient under subdivision 2, paragraph (b), if the eapaeity
expansion project or portfolio is interlinked to mitigatien offset actions such that the total

greenhouse gas emissions reduction from the mitigatien offset actions, after accounting for

the greenhouse gas emissions otherwise resulting from the eapaeity-expanston project or
portfolio, is consistent with meeting the targets specified under subdivision 2, paragraph

(a). Each comparison under this paragraph must be performed over equal comparison periods.

(c) A-mitigatien An offset action consists of a project, program, ex operations

modification, or mitigation plan in one or more of the following areas:

(1) transit expansion, including but not limited to regular route bus, arterial bus rapid

transit, highway bus rapid transit, rail transit, and intercity passenger rail;

(2) transit service improvements, including but not limited to increased service level,

transit fare reduction, and transit priority treatments;
(3) active transportation infrastructure;

(4) micromobility infrastructure and service, including but not limited to shared vehicle

services;

(5) transportation demand management, including but not limited to vanpool and shared

vehicle programs, remote work, and broadband access expansion,;

(6) parking management, including but not limited to parking requirements reduction

or elimination and parking cost adjustments;

(7) land use, including but not limited to residential and other density increases, mixed-use

development, and transit-oriented development;

(8) infrastructure improvements related to traffic operations, including but not limited

to roundabouts and reduced conflict intersections; and
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(9) natural systems, including but not limited to prairie restoration, reforestation, and

urban green space; and

(10) as specified by the commissioner in the manner provided under paragraph (e).

(d) A-mitigatien An offset action may be identified as interlinked to the eapaeity

expanston project or portfolio if:

(1) there is a specified project, program, e modification, or mitigation plan;

(2) the necessary funding sources are identified and sufficient amounts are committed;
(3) the mitigation is localized as provided in subdivision 5; and

(4) procedures are established to ensure that the mitigation action remains in substantially

the same form or a revised form that continues to meet the calculation under paragraph (b).

(e) The commissioner may authorize additional offset actions under paragraph (¢) if:

(1) the offset action is reviewed and recommended by the technical advisory committee

under section 161.1782; and

(2) the commissioner determines that the offset action is directly related to reduction in

the transportation sector of greenhouse gas emissions or vehicle miles traveled.

Subd. 5. Impact mitigation; localization. (a) A-mitigatien An offset action under

subdivision 4 must be localized in the following priority order:

(1) if the offset action is for one project, within or associated with at least one of the

communities impacted by the eapaetty-expansien project;

(2) if clause (1) does not apply or there is not a reasonably feasible location under clause

(1), in areas of persistent poverty or historically disadvantaged communities, as measured

and defined in federal law, guidance, and notices of funding opportunity;

(3) if there is not a reasonably feasible location under clauses (1) and (2), in the region

of the eapaeity-expansioen project or portfolio; or

(4) if there is not a reasonably feasible location under clauses (1) to (3), on a statewide

basis.

(b) The applicable entity must include an explanation regarding the feasibility and

rationale for each mitigation action located under paragraph (a), clauses (2) to (4).

Subd. 6. Public information. The commissioner must publish information regarding
eapaetty-expansion impact assessments on the department's website. The information must

include:
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(1) for each project evaluated separately under this section, identification of eapaeity
expanston-projeets the project; and

(2) for each project evaluated separately, a summary that includes an overview of the

expanstonimpaet assessment, the impact determination by the commissioner, and project

disposition, including a review of any mitigation offset actions:;

(3) for each portfolio of projects, an overview of the projects, the impact determination

by the commissioner, and a summary of any offset actions;

(4) a review of any interpretation of or additions to offset actions under subdivision 4;

(5) identification of the date established by the commissioner under subdivision 2a,

paragraph (b); and

(6) a summary of the activities of the technical advisory committee under section

161.1782, including but not limited to any findings or recommendations made by the advisory

committee.

Subd. 7. Safety and well-being. The requirements of this section are in addition to and
must not supplant the safety and well-being goals established under section 174.01,

subdivision 2, clauses (1) and (2).

Subd. 8. Transportation impact assessment and mitigation account. (a) A

transportation impact assessment and mitigation account is established in the special revenue

fund. The account consists of funds provided by law and any other money donated, allotted,

transferred, or otherwise provided to the account.

(b) Money in the account is annually appropriated to the commissioner and must only

be expended on activities described or required under this section. In determining

expenditures from the account, the commissioner must include prioritization for offset

actions interlinked to trunk highway projects that reduce traffic fatalities or severe injuries.

EFFECTIVE DATE. This section is effective February 1, 2025, except that subdivision

8 1s effective July 1, 2024. This section does not apply to a capacity expansion project that

was either included in the state transportation improvement program or has been submitted

for approval of the geometric layout before February 1, 2025.

Sec. 15. [161.1782] TRANSPORTATION IMPACT ASSESSMENT; TECHNICAL
ADVISORY COMMITTEE.

Subdivision 1. Definitions. (a) For purposes of this section, the following terms have

the meanings given.
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(b) "Advisory committee" means the technical advisory committee established in this

section.

(c) "Project or portfolio" is as provided in section 161.178.

Subd. 2. Establishment. The commissioner must establish a technical advisory committee

to assist in implementation review related to the requirements under section 161.178.

Subd. 3. Membership; appointments. The advisory committee is composed of the

following members:

(1) one member from the Department of Transportation, appointed by the commissioner

of transportation;

(2) one member from the Pollution Control Agency, appointed by the commissioner of

the Pollution Control Agency;

(3) one member from the Metropolitan Council, appointed by the chair of the

Metropolitan Council,

(4) one member from the Center for Transportation Studies, appointed by the president

of the University of Minnesota;

(5) one member representing metropolitan planning organizations outside the metropolitan

area, as defined in section 473.121, subdivision 2, appointed by the Association of

Metropolitan Planning Organizations; and

(6) up to four members who are not employees of the state, with no more than two who

are employees of a political subdivision, appointed by the commissioner of transportation.

Subd. 4. Membership; requirements. (a) To be eligible for appointment to the advisory

committee, an individual must have experience or expertise sufficient to provide assistance

in implementation or technical review related to the requirements under section 161.178.

Each appointing authority must consider appointment of individuals with expertise in travel

demand modeling, emissions modeling, traffic forecasting, land use planning, or

transportation-related greenhouse gas emissions assessment and analysis. In appointing the

members under subdivision 3, clause (6), the commissioner must also consider technical

expertise in other relevant areas, which may include but is not limited to public health or

natural systems management.

(b) Members of the advisory committee serve at the pleasure of the appointing authority.

Vacancies must be filled by the appointing authority.
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Subd. 5. Duties. The advisory committee must assist the commissioner in implementation

of the requirements under section 161.178, including to:

(1) perform technical review and validation of processes and methodologies used for

impact assessment and impact mitigation;

(2) review and make recommendations on:

(1) impact assessment requirements;

(11) models and tools for impact assessment;

(ii1) methods to determine sufficiency of impact mitigation;

(iv) procedures for interlinking a project or portfolio to impact mitigation; and

(v) reporting and data collection;

(3) advise on the approach used to determine the area of influence for a project or portfolio

for a geographic or transportation network area;

(4) develop recommendations on any clarifications, modifications, or additions to the

offset actions authorized under section 161.178, subdivision 4; and

(5) perform other analyses or activities as requested by the commissioner.

Subd. 6. Administration. (a) The commissioner must provide administrative support

to the advisory committee. Upon request, the commissioner must provide information and

technical support to the advisory committee.

(b) Members of the advisory committee are not eligible for compensation under this

section.

(c) The advisory committee is subject to the Minnesota Data Practices Act under chapter

13 and to the Minnesota Open Meeting Law under chapter 13D.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 16. Minnesota Statutes 2022, section 161.3203, subdivision 4, is amended to read:

Subd. 4. Reperts Report. (a) By September 1 of each year, the commissioner shalt
previdenelaterthan-Septembert;-an-anntal-written must submit a report to thelegislature;

6 —and-shall-sub port-te the chairs and

ranking minority members of the senate-and-house-of representatives legislative committees

hawving with jurisdiction over transportation policy and finance.
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(b) The report must list all privatization transportation contracts withinthe-meaning-of
this-seetion that were executed or performed, whether wholly or in part, in the previous

fiscal year. The report must identify, with respect to each contract:
(1) the contractor;
(2) contract amount;
(3) duration;
(4) work, provided or to be provided;
(5) the comprehensive estimate derived under subdivision 3, paragraph (a);
(6) the comprehensive estimate derived under subdivision 3, paragraph (b);
(7) the actual cost to the agency of the contractor's performance of the contract; and

(8) for contracts of at least $250,000, a statement containing the commissioner's

determinations under subdivision 3, paragraph (c).

(c) The report must collect aggregate data on each of the commissioner's district offices

and the bridge office on barriers and challenges to the reduction of transportation contract

privatization. The aggregate data must identify areas of concern related to transportation

contract privatization and include information on:

(1) recruitment and retention of staff;

(2) expertise gaps;

(3) access to appropriate equipment; and

(4) the effects of geography, demographics, and socioeconomic data on transportation

contract privatization rates.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 17. Minnesota Statutes 2022, section 161.45, is amended by adding a subdivision to

read:

Subd. 4. High voltage transmission; placement in right-of-way. (a) For purposes of

this subdivision and subdivisions 5 to 7, "high voltage transmission line" has the meaning

given in section 216E.01, subdivision 4.

(b) Notwithstanding subdivision 1, paragraph (a), high voltage transmission lines under

the laws of this state or the ordinance of any city or county may be constructed, placed, or

maintained across or along any trunk highway, including an interstate highway and a trunk
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highway that is an expressway or a freeway, except as deemed necessary by the commissioner

of transportation to protect public safety or ensure the proper function of the trunk highway

system.

(c) If the commissioner denies a high voltage electric line colocation request, the reasons

for the denial must be submitted for review within 90 days of the commissioner's denial to

the chairs and ranking minority members of the legislative committees with jurisdiction

over energy and transportation, the Public Utilities Commission executive secretary, and

the commissioner of commerce.

EFFECTIVE DATE. This section is effective the day following final enactment and

applies to colocation requests for high voltage transmission lines on or after that date.

Sec. 18. Minnesota Statutes 2022, section 161.45, is amended by adding a subdivision to

read:

Subd. 5. High voltage transmission; coordination required. Upon written request,

the commissioner must engage in coordination activities with a utility or transmission line

developer to review requested highway corridors for potential permitted locations for

transmission lines. The commissioner must assign a project coordinator within 30 days of

receiving the written request. The commissioner must share all known plans with affected

utilities or transmission line developers on potential future projects in the highway corridor

if the potential highway project impacts the placement or siting of high voltage transmission

lines.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 19. Minnesota Statutes 2022, section 161.45, is amended by adding a subdivision to

read:

Subd. 6. High voltage transmission; constructability report; advance notice. (a) If

the commissioner and a utility or transmission line developer identify a permittable route

along a trunk highway corridor for possible colocation of transmission lines, a constructability

report must be prepared by the utility or transmission line developer in consultation with

the commissioner. A constructability report developed under this subdivision must be used

by both parties to plan and approve colocation projects.

(b) A constructability report developed under this section between the commissioner

and the parties seeking colocation must include terms and conditions for building the

colocation project. Notwithstanding the requirements in subdivision 1, the report must be

Article 3 Sec. 19. 39



40.1

40.2

40.3

40.4

40.5

40.6

40.7

40.8

40.9

40.10

40.11

40.12

40.13

40.14

40.15

40.16

40.17

40.18

40.19

40.20

40.21

40.22

40.23

40.24

40.25

40.26

40.27

40.28

40.29

40.30

40.31

HF No. 5242, Conference Committee Report - 93rd Legislature (2023-2024)05/17/24 10:26 PM [CCRHF5242]

approved by the commissioner and the party or parties seeking colocation prior to the

commissioner approving and issuing a permit for use of the trunk highway right-of-way.

(c) A constructability report must include an agreed upon time frame for which there

may not be a request from the commissioner for relocation of the transmission line. If the

commissioner determines that relocation of a transmission line in the trunk highway

right-of-way is necessary, the commissioner, as much as practicable, must give a four-year

advance notice.

(d) Notwithstanding the requirements of subdivision 7 and section 161.46, subdivision

2, if the commissioner requires the relocation of a transmission line in the interstate highway

right-of-way earlier than the agreed upon time frame in paragraph (¢) in the constructability

report or provides less than a four-year notice of relocation in the agreed upon constructability

report, the commissioner is responsible for 75 percent of the relocation costs.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 20. Minnesota Statutes 2022, section 161.45, is amended by adding a subdivision to

read:

Subd. 7. High voltage transmission; relocation reimbursement prohibited. (a) A

high voltage transmission line that receives a route permit under chapter 216E on or after

July 1, 2024, is not eligible for relocation reimbursement under section 161.46, subdivision

2.

(b) If the commissioner orders relocation of a high voltage transmission line that is

subject to paragraph (a):

(1) a public utility, as defined in section 216B.02, subdivision 4, may recover its portion

of costs of relocating the line that the Public Utilities Commission deems prudently incurred

as a transmission cost adjustment pursuant to section 216B.16, subdivision 7b; and

(2) a consumer-owned utility, as defined in section 216B.2402, subdivision 2, may

recover its portion of costs of relocating the line in any manner approved by its governing

board.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 21. Minnesota Statutes 2022, section 161.46, subdivision 1, is amended to read:

Subdivision 1. Definitions. (a) For the purposes of this section, the following terms shall
have the meanings aseribed-to-them: given.
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B (b) "Utility" means all publicly, privately, and cooperatively owned systems for
supplying power, light, gas, telegraph, telephone, water, pipeline, or sewer service if such

systems be authorized by law to use public highways for the location of its facilities.

2) (c) "Cost of relocation" means the entire amount paid by such utility properly
attributable to such relocation after deducting therefrom any increase in the value of the

new facility and any salvage value derived from the old facility.

(d) "High voltage transmission line" has the meaning given in section 216E.01,

subdivision 4.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 22. Minnesota Statutes 2023 Supplement, section 161.46, subdivision 2, is amended

to read:

Subd. 2. Relocation of facilities; reimbursement. (a) Whenever the commissioner shal

determine determines that the relocation of any utility facility is necessitated by the

construction of a project on the routes of federally aided state trunk highways, including
urban extensions thereof, whiehreutes that are included within the National System of

Interstate Highways, the owner or operator of sueh the utility facility shall must relocate

the same utility facility in accordance with the order of the commissioner. After-the

reimbursementfor satdinterstate system Except as provided in section 161.45, subdivision

6, paragraph (d), or 7, upon the completion of relocation of a utility facility, the cost of

relocation must be ascertained and paid out of the trunk highway fund by the commissioner,

provided the amount paid by the commissioner for reimbursement to a utility does not

exceed the amount on which the federal government bases its reimbursement for the interstate

highway system.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 23. Minnesota Statutes 2022, section 162.02, is amended by adding a subdivision to

read:

Subd. 4a. Location and establishment; limitations. The county state-aid highway

system must not include a segment of a county highway that is designated as a pedestrian

mall under chapter 430.

Sec. 24. Minnesota Statutes 2022, section 162.081, subdivision 4, is amended to read:

Subd. 4. Formula for distribution to towns; purposes. (a) Money apportioned to a
county from the town road account must be distributed to the treasurer of each town within
the county, according to a distribution formula adopted by the county board. The formula
must take into account each town's population and town road mileage, and other factors the
county board deems advisable in the interests of achieving equity among the towns.
Distribution of town road funds to each town treasurer must be made by March 1, annually,
or within 30 days after receipt of payment from the commissioner. Distribution of funds to
town treasurers in a county which has not adopted a distribution formula under this

subdivision must be made according to a formula prescribed by the commissioner by rule.

(b) Money distributed to a town under this subdivision may be expended by the town
only for the construction, reconstruction, and gravel maintenance of town roads within the

town, including debt service for bonds issued by the town in accordance with chapter 475,

provided that the bonds are issued for a use allowable under this paragraph.

Sec. 25. Minnesota Statutes 2022, section 162.09, is amended by adding a subdivision to

read:

Subd. 6a. Location and establishment; limitations. The municipal state-aid street

system must not include a segment of a city street that is designated as a pedestrian mall

under chapter 430.

Sec. 26. Minnesota Statutes 2022, section 162.145, subdivision 5, is amended to read:

Subd. 5. Use of funds. (a) Funds distributed under this section are available only for

construction and maintenance of roads located within the city, including:

(1) land acquisition, environmental analysis, design, engineering, construction,

reconstruction, and maintenance;
(2) road projects partially located within the city;

(3) projects on county state-aid highways located within the city; and
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(4) cost participation on road projects under the jurisdiction of another unit of

government:; and

(5) debt service for obligations issued by the city in accordance with chapter 475, provided

that the obligations are issued for a use allowable under this section.

(b) Except for projects under paragraph (a), clause (3), funds distributed under this
section are not subject to state-aid requirements under this chapter, including but not limited

to engineering standards adopted by the commissioner in rules.

Sec. 27. Minnesota Statutes 2023 Supplement, section 162.146, is amended by adding a

subdivision to read:

Subd. 3. Use of funds. (a) Funds distributed under this section are available only for

construction and maintenance of roads located within the city, including:

(1) land acquisition, environmental analysis, design, engineering, construction,

reconstruction, and maintenance;

(2) road projects partially located within the city;

(3) projects on municipal state-aid streets located within the city;

(4) projects on county state-aid highways located within the city;

(5) cost participation on road projects under the jurisdiction of another unit of government;

and

(6) debt service for obligations issued by the city in accordance with chapter 475, provided

that the obligations are issued for a use allowable under this section.

(b) Except for projects under paragraph (a), clauses (3) and (4), funds distributed under

this section are not subject to state-aid requirements under this chapter, including but not

limited to engineering standards adopted by the commissioner in rules.

Sec. 28. Minnesota Statutes 2022, section 168.09, subdivision 7, is amended to read:

Subd. 7. Display of temporary permit. (a) A-vehiele-that-displays-a Minnesetaplate
issued-under-this-chapter may-display-a-temperary-permit The commissioner may issue a

temporary permit under this subdivision in conjunction with the conclusion of a registration

period or a recently expired registration if:

(1) the current registration tax and all other fees and taxes have been paid in full; and

(2) the-plate-has special plates have been applied for.
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te) (b) The permit is valid for a period of 60 days. The permit must be in a format

prescribed by the commissioner, affixed to the rear of the vehicle where a license plate
would normally be affixed, and plainly visible. The permit is valid only for the vehicle for
which it was issued to allow a reasonable time for the new plates to be manufactured and
delivered to the applicant. The permit may be issued only by the commissioner or by a

deputy registrar under section 168.33.

EFFECTIVE DATE. This section 1s effective October 1, 2024.

Sec. 29. Minnesota Statutes 2022, section 168.092, is amended to read:

168.092 21-DAY 60-DAY TEMPORARY VEHICLE PERMIT.

Subdivision 1. Resident buyer. The metervehteleregistrar commissioner may issue a

permit to a person purchasing a new or used motor vehicle in this state for the purpose of
allowing the purchaser a reasonable time to register the vehicle and pay fees and taxes due
on the transfer. The permit is valid for a period of 24 60 days. The permit must be in a form
as-the-registrar may-determine format prescribed by the commissioner, affixed to the rear

of the vehicle where a license plate would normally be affixed, and plainly visible. Each

permit is valid only for the vehicle for which issued.

Subd. 2. Dealer. The registrar commissioner may issue permits to licensed dealers.

When issuing a permit, the dealer shall must complete the permit in the manner prescribed

by the department.

EFFECTIVE DATE. This section 1s effective October 1, 2024.
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Sec. 30. Minnesota Statutes 2023 Supplement, section 168.1259, is amended to read:

168.1259 MINNESOTA PROFESSIONAL SPORTS TEAM FOUNDATION
PHILANTHROPY PLATES.

Subdivision 1. Definition. For purposes of this section, "Minnesota professional sports
team" means one of the following teams while its home stadium is located in Minnesota:
Minnesota Vikings, Minnesota Timberwolves, Minnesota Lynx, Minnesota Wild, Minnesota

Twins, or Minnesota United.

Subd. 2. General requirements and procedures. (a) The commissioner must issue

Minnesota professional sports team feundation philanthropy plates to an applicant who:

(1) is a registered owner of a passenger automobile, noncommercial one-ton pickup

truck, motorcycle, or recreational vehicle;

(2) pays an additional fee in the amount specified for special plates under section 168.12,

subdivision 5;
(3) pays the registration tax required under section 168.013;
(4) pays the fees required under this chapter;

(5) contributes a minimum of $30 annually to the professional sports team feundations

philanthropy account; and

(6) complies with this chapter and rules governing registration of motor vehicles and

licensing of drivers.

(b) Minnesota professional sports team feundation philanthropy plates may be

personalized according to section 168.12, subdivision 2a.

Subd. 3. Design. At the request of a Minnesota professional sports team or the team's
foundation, the commissioner must, in consultation with the team or foundation, adopt a

suitable plate design ineerperating. Each design must incorporate the requesting foundation's

marks and colors or directly relate to a charitable purpose as provided in subdivision 5. The

commissioner may design a single plate that incorporates the marks and colors of all

feundations organizations that have requested a plate.

Subd. 4. Plate transfers. On application to the commissioner and payment of a transfer
fee of $5, special plates issued under this section may be transferred to another motor vehicle

if the subsequent vehicle is:

(1) qualified under subdivision 2, paragraph (a), clause (1), to bear the special plates;

and
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(2) registered to the same individual to whom the special plates were originally issued.

Subd. 5. Contributions; account; appropriation. (a) Contributions collected under
subdivision 2, paragraph (a), clause (5), must be deposited in the Minnesota professional
sports team foundations philanthropy account, which is established in the special revenue
fund. Money in the account is appropriated to the commissioner of public safety. This
appropriation is first for the annual cost of administering the account funds, and the remaining

funds are for distribution to the foundations, or as provided in this subdivision, in the

proportion that each plate design bears to the total number of Minnesota professional sports

team foeundatien philanthropy plates issued for that year. Proceeds from a plate that includes

the marks and colors of all feundatiens participating organizations must be divided evenly

between all foundations and charitable purposes.

(b) The foundations-must-enly-use-the proceeds must only be used by:

(1) a Minnesota professional sports team foundation for philanthropic or charitable

purposes; or

(2) the Minnesota United professional sports team through a designation that the funds

are for the Minnesota Loon Restoration Project.

(c) The commissioner must annually transfer funds designated under paragraph (b),

clause (2), from the Minnesota professional sports team philanthropy account to the

Minnesota critical habitat private sector matching account under section 84.943 for purposes

of the Minnesota Loon Restoration Project.

EFFECTIVE DATE. This section 1s effective October 1, 2024, for Minnesota

professional sports team philanthropy plates issued on or after that date.

Sec. 31. Minnesota Statutes 2022, section 168.127, is amended to read:

168.127 FLEET VEHICLES; REGISTRATION, FEE.

Subdivision 1. Unique registration category. (a) A unique registration category is
established for vehicles and trailers of a fleet. Vehicles registered in the fleet must be issued
a distinctive license plate. The design and size of the fleet license plate must be determined

by the commissioner.

(b) A deputy registrar may issue replacement license plates for qualified vehicles in a

registered fleet pursuant to section 168.29.

Subd. 2. Annual registration period. The annual registration period for vehicles in the

fleet will-be is determined by the commissioner. The applicant must provide all information
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necessary to qualify as a fleet registrant, including a list of all vehicles in the fleet. On initial
registration, all taxes and fees for vehicles in the fleet must be reassessed based on the

expiration date.

Subd. 3. Registration cards issued. (a) On approval of the application for fleet
registration, the commissioner must issue a registration card for each qualified vehicle in
the fleet. The registration card must be carried in the vehicle at all times and be made
available to a peace officer on demand. The registered gross weight must be indicated on

the license plate.

(b) A new vehicle may be registered to an existing fleet upon application to a deputy

registrar and payment of the fee under section 168.33, subdivision 7.

(c) A deputy registrar must issue a replacement registration card for any registered fleet

or any qualified vehicle in a registered fleet upon application.

Subd. 4. Filing registration applications. Initial fleet applications for registration and

renewals must be filed with the registrar commissioner or authorized deputy registrar.

Subd. 5. Renewal of fleet registration. On the renewal of a fleet registration, the
registrant shall must pay full licensing fees for every vehicle registered in the preceding
year unless the vehicle has been properly deleted from the fleet. In order to delete a vehicle
from a fleet, the fleet registrant must surrender to the commissioner the registration card

and license plates. The registrar commissioner may authorize alternative methods of deleting

vehicles from a fleet, including destruction of the license plates and registration cards. If
the card or license plates are lost or stolen, the fleet registrant shall must submit a sworn
statement stating the circumstances for the inability to surrender the card, stickers, and

license plates. The-eommissionershall-assess A fleet registrant who fails to renew the

licenses issued under this section or fails to report the removal of vehicles from the fleet

within 30 days of the vehicles' removal must pay a penalty of 20 percent of the total tax due

on the fleet againstthefleetregistrant-whefatlstorenew-the licenses-issued-under-this

ofror-f4 o-report-the removal-of vehielesfrom-the fleet-within 30-days. The penalty

must be paid within 30 days after it is assessed.

Subd. 6. Fee. Instead-ef The applicant for fleet registration must pay the filing fee

described in section 168.33, subdivision 7, the-applicant-forfleetregistrationshall pay-an
equivalent-admintstrativefee to the commissioner for each vehicle in the fleet.

EFFECTIVE DATE. This section is effective October 1, 2024, for fleet vehicle

transactions on or after that date.
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Sec. 32. [168.1283] ROTARY INTERNATIONAL PLATES.

Subdivision 1. Issuance of plates. The commissioner must issue Rotary International

special license plates or a single motorcycle plate to an applicant who:

(1) 1s a registered owner of a passenger automobile, noncommercial one-ton pickup

truck, motorcycle, or self-propelled recreational motor vehicle;

(2) pays the registration tax as required under section 168.013;

(3) pays a fee in the amount specified under section 168.12, subdivision 5, for each set

of plates, along with any other fees required by this chapter;

(4) contributes $25 upon initial application and a minimum of $5 annually to the Rotary

District 5950 Foundation account; and

(5) complies with this chapter and rules governing registration of motor vehicles and

licensing of drivers.

Subd. 2. Design. The commissioner must adopt a suitable design for the plate that must

include the Rotary International symbol and the phrase "Service Above Self."

Subd. 3. Plates transfer. On application to the commissioner and payment of a transfer

fee of $5, special plates may be transferred to another qualified motor vehicle that is

registered to the same individual to whom the special plates were originally issued.

Subd. 4. Exemption. Special plates issued under this section are not subject to section

168.1293, subdivision 2.

Subd. 5. Contributions; account; appropriation. Contributions collected under

subdivision 1, clause (4), must be deposited in the Rotary District 5950 Foundation account,

which is established in the special revenue fund. Money in the account is appropriated to

the commissioner of public safety. This appropriation is first for the annual cost of

administering the account funds, and the remaining funds must be distributed to the Rotary

District 5950 Foundation to further the rotary's mission of service, fellowship, diversity,

integrity, and leadership. Funds distributed under this subdivision must be used on projects

within this state.

EFFECTIVE DATE. This section is effective January 1, 2025, for Rotary International

special plates issued on or after that date.
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Sec. 33. Minnesota Statutes 2023 Supplement, section 168.29, is amended to read:

168.29 REPLACEMENT PLATES.

(a) In the event of the defacement, loss, or destruction of any number plates or validation

stickers, the registrar commissioner, upon receiving and filing a sworn statement of the

vehicle owner, setting forth the circumstances of the defacement, loss, destruction, or theft
of the number plates or validation stickers, together with any defaced plates or stickers and
the payment of a fee calculated to cover the cost of replacement, shall must issue a new set

of plates or stickers.

(b) A licensed motor vehicle dealer may only apply for replacement plates upon

application for a certificate of title in the name of a new owner or the dealer. The

commissioner must issue a new set of plates or validation stickers upon application for title

and registration after removal of plates pursuant to section 168A.11, subdivision 2.

(c) Plates issued under this section are subject to section 168.12

(d) The registrar-shall-then commissioner must note on the registrar's commissioner's

records the issue of new number plates and shall-proeceedin-such-manner-as-theregistrar
may-deem-advisable-te must attempt to cancel and call in the original plates so as to insure

against their use on another motor vehicle.

te) (e) Duplicate registration certificates plainly marked as duplicates may be issued in

like cases upon the payment of a $1 fee. Fees collected under this section must be paid-inte
the-state-treasury-and-eredited-te deposited in the driver and vehicle services operating

account under section 299A.705, subdivision 1.

EFFECTIVE DATE. This section 1s effective October 1, 2024.

Sec. 34. Minnesota Statutes 2022, section 168.301, subdivision 3, is amended to read:

Subd. 3. Late fee. In addition to any fee or tax otherwise authorized or imposed upon
the transfer of title for a motor vehicle, the commissioner of public safety shall must impose
a $2 additional fee for failure to deliver a title transfer within ten-business-days the period

specified under section 168A.10, subdivision 2.

EFFECTIVE DATE. This section is effective October 1, 2024.
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Sec. 35. Minnesota Statutes 2022, section 168.33, is amended by adding a subdivision to

read:

Subd. 8b. Competitive bidding. (a) Notwithstanding any statute or rule to the contrary,

if a deputy registrar appointed under this section permanently stops offering services at the

approved office location and permanently closes the approved office location, the

commissioner must use a competitive bidding process for the appointment of a replacement

deputy registrar. If available, the replacement deputy registrar appointed by the commissioner

under this section must continue to offer services at the approved office location. If the

existing office location is not available to the replacement deputy registrar, the replacement

office location must be at a location that must be approved by the commissioner and must

serve a similar service area as the existing office location.

(b) The commissioner must not give a preference to a partner, owner, manager, or

employee of the deputy registrar that has permanently stopped offering services at the closed

office location in a competitive bidding process.

(c) The commissioner must adopt rules to administer and enforce a competitive bidding

process to select a replacement deputy registrar. If the replacement deputy registrar elects

to not offer services at the office location of the prior registrar, Minnesota Rules, chapter

7406, governing the selection of a proposed office location of a driver's license agent,

applies.

EFFECTIVE DATE. This section 1s effective October 1, 2025.

Sec. 36. Minnesota Statutes 2022, section 168A.10, subdivision 2, is amended to read:

Subd. 2. Application for new certificate. Except as provided in section 168A.11, the

transferee shall must, within ten 20 calendar days after assignment to the transferee of the

vehicle title certificate, execute the application for a new certificate of title in the space
provided on the certificate, and cause the certificate of title to be mailed or delivered to the

department. Failure of the transferee to comply with this subdivision shalresult results in

the suspension of the vehicle's registration under section 168.17.

EFFECTIVE DATE. This section is effective October 1, 2024, and applies to title

transfers on or after that date.

Sec. 37. Minnesota Statutes 2022, section 168A.11, subdivision 1, is amended to read:

Subdivision 1. Requirements upon subsequent transfer; service fee. (a) A dealer who

buys a vehicle and holds it for resale need not apply for a certificate of title. Upon transferring
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the vehicle to another person, other than by the creation of a security interest, the dealer
shall must promptly execute the assignment and warranty of title by a dealer, showing the
names and addresses of the transferee and of any secured party holding a security interest
created or reserved at the time of the resale, and the date of the security agreement in the

spaces provided therefer on the certificate of title or secure reassignment.

(b) If a dealer elects to apply for a certificate of title on a vehicle held for resale, the
dealer need not register the vehicle but shall must pay one month's registration tax. If a
dealer elects to apply for a certificate of title on a vehicle held for resale, the department

shall commissioner must not place any legend on the title that no motor vehicle sales tax

was paid by the