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IMD Status and Impact on State/Federal Funding

• > 16-beds = IMD

• IMD = no federal matching funding
• Exception: < 15 days in a month (managed care only)

• 100% state funding = Program IM



IMD Status and Children’s Residential Facilities

• 2001: Federal matching funding for residential mental health 
treatment for children on Medical Assistance 

• Counties are responsible for the non-federal share under fee-for-service

• 2014: CMS raises questions about children’s residential mental health 
treatment programs and potential IMD status

• 2018: Minnesota completes review, submits report to CMS

• 2019: 8 IMD in Minnesota a with a total of 363 beds



Children’s Residential IMDs and Funding

• Historically, children’s residential treatment services excluded from 
the state law allowing state funding when a person is in an IMD

• In 2017, state law was amended to authorize state funding to pay for 
the lost federal share for children’s residential IMDs. This authority 
expires on May 1, 2019

• If this authority expires, counties will be responsible for 100 percent 
of the cost



Non-IMD  
(FFS)

Non-IMD 
(MCO)

Program IM 
(FFS)

Program IM 
(MCO)

Without IM 
Authority

County Share 50% 0% 50% 0% 100%

State Share 0% 50% 50% 100% 0%

Federal Share 50% 50% 0% 0% 0%

Funding Breakdown for Children’s Residential Services



Questions?
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