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Alternative Investments of City and County Funds under SF 480

I SF 480 would allow 1) cities and counties over 100,000 population , 2)smaller cities and counties
that have demonstrated their superior financial management through attainment of a AAA bond rating (all
listed below), and 3) self insurance pools of the counties, cities, townships and school districts to invest in a
very narrow range of equity investments. The qualifying cities and counties investments would be allowed
for a limited set of long-range purposes including:

long-term capital plans,

funds held to offset long-term environmental exposure,

other postemployment benefit liabilities,

compensated absences, and

other long-term obligations established by applicable accounting standards

The long range purposes either 1) comport to recent changes in governmental accounting standards, GASB
34, 45, 67 and 68, which have changed from pay-as-you-go accounting for some of these costs to one that
identifies the cost of these liabilities as they accrue or 2) state requirements to set-aside monies for closure
and post-closure costs for landfills.

County 2015 Population Most Recent Bond Rating
Hennepin 1,210,720 AAA

Ramsey 529,506 AAA

Dakota 411,507 AA+

Anoka 342,612 Aal
Washington 249,109 AAA

St. Louis 200,840 AA+

Stearns 153,326 AA+

Olmsted 150,201 AAA

Scott 138,727 AAA

Wright 129,946 AA+

City 2015 Population Most Recent Bond Rating
Minneapolis 411,273 AA1 Moody's AAA S&P
St. Paul 299,641 AAA
Rochester 111,007 AAA
Bloomington 87,224 AAA
Plymouth 74,592 AAA

Eagan 67,509 AAA

Eden Prairie 63,187 AAA
Burnsville 61,908 AAA
Mnnetonka 51,647 AAA

Edina 50,766 AAA



Apple Valley 50,161 AAA

Roseville 35,244 AAA
Golden Valley 21,571 AAA
Orono 7,474 AAA
Wayzata 4,564 AAA

II. The expanded authority is limited to:
A. mutual funds indexed to the S&P 500 or the Dow Jones US Total Stock Market
Index
B. with the State Board of Investment (SBI)
II1. The SBI’s role as one conduit for these limited equity investments would have PERA performing the
administrative tasks. PERA already performs this role for local government investments with SBI for other
Post Employment Benefit Trusts. Both entities would be compensated for their costs under the bill
Iv. SBI already serves as investment conduit again with PERA performing the administrative tasks for at
least 22 local governments — 21 through the Other Post Employment Benefit (OPEB) Account (four of which
are in the 25 entities above) and one (also in the 25 above) through the St. Louis County Environmental
Trust. The City of Duluth has both monies invested in the OPEB account as well as in the separate Duluth
Community Investment Trust. The SBI currently has:
A. $523 million under management for the OPEB account and as of the end on 2016
the equities portion of that investment for just the city of Duluth provided 1 year returns of
4%, 3 year returns of 11.7% and 5 year returns of 12.1%.

B. $12.8 million for the St. Louis County Environmental Trust, and
C. $19.7 million for the Duluth Community Investment Trust
V. The authorized cities and counties can invest no more than 15% of their unassigned funds in

the limited equity investments allowed under the bill.



State Board of Investiment
Non-Retirement Funds Participation Schedule

As of June 30, 2016
Amounts In (000)'s
Non- Total Non-
Retirement  Internal Bond Internal Equity.  Refirement
Cash Pool Pool Pool Pools
Permanent Schoot S 23208 § 574135  § 22008 § 1219441
Enviropmental Trust $ 17821 § 361127 § 645204 § 934152
Other Trusts:
Closed Landfill $ 2002 $ 50078 $ 72.080
Duluth Consmumity Investment Trust $ 465 5821 13,449 19,735
Emergency Med SVC 76 555 1,030 1.661
Ethel Currey 369 855 1424
Iron Range Resources 53,130 66,566 119.696
Life Time Fish &Wild Life 404 5717 14.209 20384
Saint Louis County Environmental 5,847 7,000 12,847
Winona State 2337 2,082 5319
5 945 § 96,032 3 156,162 § 253,146
PERA OPEB:
Anoks County (Trrevocable) 51,669 51,669
Ancka County (Revocable) S 454 S 454
Carver County S 736 3.617 4353
City of Eagan 13,038 13.038
City of Virgima 1,005 1.005
Crosby-Ironton ISD#182 ) 83 2 3,358 343
Duluth 14,113 32116 46,234
Fillmore Central Schools #2198 345 345
Hastings ISD#200 1,193 1,193
Kingsland ISD#2137 )| 23
Mendota Hgts Eg WSP#197 121 8,191 8312
Metro Mosquato Control District 349 2,291 2,640
Metropolitan Cowncil 1 25,000 190,367 215368
Mounds View [SD#621 7.218 6,651 8,442 231
Mt. Iron-Buhl District #4712 2,380 2380
Ogilvie ISD#333 366 366
s County 6,764 15.305 33478 60,547
Roseville Distnicm¥623 11,537 11.537
Scott County 12,772 12,772
Staples Motley 92170 n 610 210 847
Washington Cowmty 10453 33,356 43,789
Yellow Medicime ISD#2190 872 8§72
3 16990 § 95332 § 9134 S 503,696
Total Pool Participation $ 58964 § 1026626 $ 1314845 § 2900435
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DECEMBER 31. 2015 Fuods Used 1o
Stacenert Taken fiom Fuuancial Staremens Audited by the Office of ke State Auddos Offiat
Locg-Teint Long-Tenn
Prizuay Govetuss: Lubilry to OiFet Liabibtias
G J 7 T
p
Astrvitie Tatal__
ASSETS —
Cazh, cxch daponits and © ot 3540, 4579872 47 18 0,437, 88T Cach Field for Comgpunzited Ab.exes
Cach and cash equivalents o deposia. T e ——
Revome :latikation e T 2,000,000 )\
QFEB obligation W 3 2 - $.189.742.4 - $ 819752 Cash Held for OPEB
Accomss trcenabie. ot 1345490 2122316 1] it
Dekinquars taxe: 1,435,000 = 1,435,000 . ) )
Accaued inered 554.955 4 554,955 TR Toulivestable fmds = S151,167,542. 15%:
Advancerbam 123.728 . 123,728 ivestable fuls = $22,675, 131,
Ltwrmal balawes 414,800 (414,800) . v
Dua fioar othar govemment: 12,161,644 08,665 12,670,529
Inventorias 419,784 1321691 1,743,685
Prepaiditens 1967100 219,306 3,286,407
Facticted 25zats:
Deposits for debt service 4833.816 5,302,852 10,136,663
Dapours for corstruction 56,618,932 e, 35,618,932
Dedicared bong-wenn anironmntal care tnot . Q___ $357845 3452.336 "% 3457356  LorgTemn Emirormenal Cave- Lind&l
Otba asets: ‘_______u__________..--——""..
Loag-ten lomss 137,681 - 1761
Capital assats ot being deprecinted:
Land 43,205,388 1,725,708 44931096
Comtraction in proprecs 36,085,607 . 36,085,607
Capital a33et1, net of depreciation:
Infhastruchure 90,051,299 1,783,138 91,764,437
Saildings 52,401,576 8,173,265 60,574,841
Topreesenr other than buildings 2,552.767 1,775,938 4,328,705
Equipmecs 10,583,525 95,910,127 106,493,652
Software 5,016,415 111,538 5,127,953
Tonl expin] ases 130596377 10901 343,308,191
Total Asvets 335,639,532 130,007,152 569,699,124
DFFERRED OUTFLOWS UF RESOURCES
Fentuos conmbunors adiuomess 2.814,004 163,446 2,977,440
Pencion imwstmess earmngs 3duemmen 6,172,357 33489 5,527,186 Inchided in the Long-tenm hisbality kne b the
= i Nat Panzinn Lisbihty duoe to the underfmded
Toral Deferred Ourfions of Resoureas 5585 451 $13175 3,504,426 e st ofﬂ‘m‘;‘hc eoglove
LLASITIES il |~ = ik e o
Aceeuss payable 2,594,787 585,975 3,180,762 g $59,821 949,
Sabnen payable 4,436,594 28,446 4.719.040 ”
Coutracts payable 4,885,925 397,509 528,734 .
Accrued Jobilities 1,527,678 1,107,245 2,634,923 7
Due to dther goverments 2952 901 63.519 3,046,420 -
Unenned revemie 4,942,733 20,77% 4.963.508 ot
Long-tem Sxbikties: —
D within one o1 < lljll,W 15301088 8 6,071,581 Roling Portwon of Compensated Abzansas
Dt in more thn one year & IR e T T IBTET S~ 1821372 Locg-Tarm Emésgrmsssal Care - Lands]
Tonl Listikries 155,817,251 [ S ] 273,751,319 3 7,088,057 Locg-Term Portion OPEB
_——— - 4147218 Lozg-Tum Portivn of Congpentated Abzanses
DEFERRED INFLOWS OF RESQURCES
Pemion ic xperience 3 1,714,651 183,973 3,903,626
Pertcion lability proportion adjustmut 2429513 154,602 2,614,115
Defirved chare on refimdicg - 140,980 140,30
Ton! Defirred Inflows of Rezomrces E195.160 SILEET [XERA
NET POSITION
Nat Envwstment in capital aats 176,269,798 33,966,431 210,256,219
Fewmicted Sor
Highwayz and stwets 10,605,082 - 10,605,032
‘Public 1afety purchrses 402,007 462,007
Paks 308,301 - 58,301
Lacs tiwary 321,371 . 2L
Dbt zenvice 1.430.306 7621513
Landfl clozae . 2.635.984 [ 2,635,984 Lorg-Tem Envizonmerial Care - Land&1
Unsestreted 61,308.43 66,553,883
Total Net Fositior T InAgn ot S w7310
——
RN s




