
 
 

 
 
 
 
April 16, 2024 
 
Chair Acomb and Members of the Climate and Energy Finance and Policy Committee, 
 
We are writing to express our strong support for House File 4177, as amended by the DE2, the 
committee’s omnibus finance and policy bill. 
 
This year, the committee’s bill is proposing improvements to Minnesota’s residential and commercial 
buildings, our electric grid, and distributed solar generation systems.  We applaud all of these, but 
want to lift up two, in particular. 
 
This bill could make 2024 a breakthrough year for Thermal Energy Networks in Minnesota.  The bill 
includes five provisions that will accelerate the deployment of this proven, carbon-free technology in 
Minnesota.  These include a Thermal Energy Network (TEN) Deployment Working Group at the Public 
Utilities Commission (2.16-2.20; 9.24-11.5), a TENs Siting Suitability Study (1.16-1.20; 11.6-11.27), 
Geothermal Planning Grants for Local Governments (3.32-4.5; 8.5-9.23), a minimum spending 
requirement for TENs in Natural Gas Innovation Act plans for large utilities (4.31-8.4), and a direct 
appropriation for an innovative geothermal project at the Sabathani Community Center (3.27-3.31).   
 
Taken together, these would help position Minnesota as a national leader on geothermal and waste 
heat recovery. 
 
Second, we appreciate the work that Chair Acomb, Rep. Long, and the committee have put into 
improving the siting process for wind, solar, storage, and transmission in Minnesota (12.1-37.28; 40.4-
40.25).  To reach 100% clean electricity by 2040, we need to accelerate the deployment of these clean 
energy solutions, while preserving all of Minnesota’s existing environmental protections and 
opportunities for public engagement.  We believe both the House and Senate have been working 
toward this goal.  We trust that these reforms, if advanced, will be refined and improved in conference 
committee.  Please advance the clean energy siting improvements included in this bill, as well as the 
$166,000 appropriation to the Public Utilities Commission to support them. 
 
Thank you for your time and consideration, 
 

 
 

Aurora Vautrin 
Legislative Director of 100% 
2429 Nicollet Ave 
Minneapolis, MN 55404 
www.100percentmn.org 
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RaeAnna K. Lee 
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     April 16, 2024 

 

 

Representative Patty Acomb 

593 State Office Building 

St Paul, Minnesota 55155 

      

Chair Acomb and Members: 

 

On behalf of the Minnesota Propane Association (MPA), which represents propane 

marketers, wholesalers, suppliers, distributors, and equipment manufacturers 

across the state, we appreciate the opportunity to comment on HF4177. 

 

Our members provide clean and critical energy to residential, commercial, 

agricultural, and industrial customers across the state. The state’s propane industry 

provides thousands of good-paying jobs and contributes more than $1.5 billion in 

economic activity annually.  

 

• In 2021, the Energy Conservation Act passed with guardrails to ensure its 

conservation goals were followed. 

o Although we had concerns with the legislation, we were told by the 

proponents that this would have a minimal impact on propane – as we 

were then and are now the cleaner fuel. 

• Two years later, in 2023, the Minnesota Carbon-Free electricity standard 

was passed, requiring 100% carbon-free electricity by 2040. 

• Since the Carbon Free by 2040 law was passed, it has become apparent that 

some of the requirements are not going to be able to be obtained by some of 

the stakeholders. 

• HF4177 effectively removes the guardrails established in 2021 and 2023 and 

allows emissions to continue and potentially increase. 

 

Our concerns include, but are not limited to the following: 



Lines 52.20-52.25: “An efficient fuel switch improvement does not include, and 

must not count toward any energy savings goals from, energy conservation 

improvements when fuel switching would result in an increase of greenhouse 

gas emissions into the atmosphere on an annual basis.” This is stricken from the 

bill and would actually allow for increased emissions to count towards energy 

conservation. 

 

Lines 54.25-54.29: The following clause of the ECO stature is stricken as well. 

“Notwithstanding any provision to the contrary, until July 1, 2026, spending 

by a consumer-owned utility subject to this section on efficient fuel switching 

improvements implemented to meet the annual energy savings goal under this 

section must not exceed .55 percent per year, averaged over a three year 

period of the consumer-owned utility’s gross annual retail energy sales.”   

 

This would allow unlimited spending on fuel switching to count towards emissions 

reductions, even though emissions will be increasing. Unlimited spending will also 

impact ratepayers; the concern is that they will have no protections against rate 

increases. 

 

Lines 57.15-57.18; 64.5-64.9: Removes “using a full fuel cycle energy analysis” 

in comparing greenhouse gas emissions, effectively eliminating emissions from 

electrical emissions. This deletion will allow emissions to increase. 

Minnesota receives only approximately 30% of its electricity from renewable 

energy sources. In addition, 66% of the energy used to produce electricity is lost in 

production, transmission, and distribution. 

 

Lines 60.17-60.19: Under existing stature, “source energy” is defined as “the total 

amount of primary energy required to deliver energy services, adjusted for 

losses in generation, transmission, and distribution, and expressed on a fuel-

neutral basis.” 

 

Lines 64.11-64.18: allows for fuel switching improvements based on “a proposed 

goal for efficient fuel switching improvements that the utility expects to 

achieve…” 

 

It doesn’t consider the expected improvements of the fuel it replaces. 

• Renewable propane is available and being used in the United States today. 

• Its carbon intensity is as low as 20 and may be below zero in the near future. 



• Renewable propane can blend with conventional propane at any percentage 

meaning no new infrastructure, equipment and appliances are needed. 

Lines 66.19-66.22: “A public utility is not eligible for a financial incentive for 

an efficient fuel switching program under this subdivision in any year in 

which the utility achieves energy savings goals below one percent of gross 

annual sales, excluding savings achieved through fuel switching programs.” 

Again, stricken from the ECO bill. It removes the financial incentive to reduce 

emissions and allows spending on non-conservation improvement fuel-switching. 

 

I have included some quotes from various stakeholders about the vulnerability of 

our electric grid, and I ask that you take these seriously: 

 

“A new report from the North American Electric Reliability Corporation 

(NERC) stresses the need to improve the reliability of North America’s power 

grid. The report assessed the amount of generation that will be available this 

winter compared to the projected demand for electricity and highlighted 

concerns about the risk of outages due to insufficient generation . . . The 

warning from NERC, which oversees the reliability and security of the electric 

grid, comes as utilities are grappling with changes throughout the industry. 

Traditionally the power grid faces its greatest challenges during a few peak 

hours each year, but that is changing as the industry transitions to new sources 

of energy. Now, the report details, supply challenges can arise over more 

circumstances in both summer and winter months.”  

 

Quote: “This report is a serious reminder that decisions we make today will 

impact our power reliability tomorrow," Darrick Moe, CEO of the Minnesota 

Rural Electric Association said. “According to the report, a large portion of 

the continent, including Minnesota, is at risk in the winter months if the weather 

is severe. In a state like Minnesota, having reliable power during dangerously 

cold winter weather can mean life or death.”  

 

Quote: “Headlining the regional risk is uncertain energy availability, which 

was elevated from a high risk in 2023 to an extreme risk in 2024. This is the 

first time in the assessment’s history that a risk has risen to an extreme priority. 

A reliable bulk power system requires generating resources to produce the 

necessary amount of energy to manage electricity demand at any given time. 

The energy mix is rapidly transforming to include more energy-limited  



resources that have uninsured fuel supplies, challenging the ability to provide 

power on demand.” 

— Mark Tiemeier, MRO Principal Technical Advisor, 2024 MRO Regional Risk 

Assessment Report 

 

Quote: “People use the phrase ‘keeping the lights on,’ but it’s so much more 

than that. It’s keeping families warm in the winter, helping American 

businesses stay competitive, ensuring hospitals and essential resources are 

available at all times and protecting our national security. These are things 

that depend on a reliable electric grid and we should take that seriously.” 

— Mac McLennan, Minnkota president and CEO, October 9, 2023, article 

 

Quote: "The electric power industry continues to face challenges in the 

future. A rapidly changing resource mix, a threat landscape, extreme 

weather, inverter-based resources. But really focusing in on reliability, 

managing the pace of a rapidly changing resource mix, which includes not 

only making sure you don’t retire prematurely, but also that we’re building 

enough resources and making sure they’re dispatchable really continues to 

be our greatest reliability risk in the future.” 

— John Moura, NERC Director of Reliability Assessment and Performance 

Analysis, Fox interview on Dec. 13, 2023 

 

Quote: “We are heading for potentially very dire consequences, potentially 

catastrophic consequences in the United States in terms of the reliability of 

our grid.” 

— Mark Christie, FERC commissioner, at a House Energy and Commerce 

Committee, Energy Subcommittee hearing on June 13, 2023 

 

Quote: “A major reliability event will set us backwards. The public will 

absolutely revolt.” 

— Joe Sullivan, vice chairman of MNPUC, at a conference hosted by the 

Minnesota Solar Energy Industries Association, on October 9, 2023 (courtesy 

MinnPost) 



 

Quote: “We’re talking about these reliability challenges in a nation that is so 

blessed with an abundant array of affordable, reliable energy resources like 

America is, it really doesn’t seem plausible that we should ever fall short. Yes, 

we have storms. Yes, there are power outages. That’s going to happen. But 

not having enough? That should never happen. Ever.” 

— Julie Fedorchak, NDPSC commissioner, at National Association of Regulatory 

Utility Commissioners’ annual meeting in November 2023 

 

Quote: “The recent acceleration in the pace of fleet change is increasing 

risks to system reliability for MISO. Dispatchable generators that we need to 

ensure reliability are being removed from the system before new resources 

with the needed reliability attributes are being brought online.” 

— Todd Ramey, MISO senior vice president of markets and digital strategy, at a 

House Subcommittee on Energy, Climate and Grid Security hearing on September 

28, 2023 

 

The grid reliability report from the Energy Information Administration states that 

in Minnesota: 

• System average customer minutes of interruption in 2022 

o 275.2 minutes. A 127% increase from 2021 

• Customer average length of outage in 2022 

o 228 Minutes. A 96% increase from 2021 

Many of the proponents’ strategies will make domestic fuels expensive or 

unavailable – we need to ensure that reliability and cost are factors in any 

conservation decision. 

 

The Minnesota Propane Association wants to ensure that propane is an important 

part of our energy mix. It has numerous benefits, including: 

 

• 2.5 times as much natural gas is needed to replace propane as natural gas 

contains only 1,000 btu per cubic foot, while propane produces 2,500 btu per 

cubic foot. 

• Propane is made up of 73% hydrogen, while natural gas is made up of 70% 

methane. 



• Methane has 80 times the warming power of carbon dioxide, while propane 

is listed as a non-pollutant that doesn’t harm air, soil, or water. 

• Propane's carbon intensity in Minnesota is 78, while grid electricity in 

Minnesota, including wind and solar, is 128. 

• According to the EPA, propane has a site source ratio of 1.01 versus 

electricity, which is 2.8. This means that propane is almost three times more 

efficient than electricity. 

• Propane is stored on-site, making it less vulnerable to reliability issues. 

• Propane is part of the solution, not part of the problem. 

Before we continue hiding emissions and making allowances not to meet the 2040 

carbon-free goal, we need to evaluate and resolve the likely consequences - before 

experiencing them. These proposals need extensive scrutiny beyond using in-

efficient fuel switching and emissions exemptions.  

 

Minnesotans, especially rural Minnesotans, need reliable energy and access to all 

forms of energy at an affordable price. 

 

 

 

 

Dave Wager 
Executive Director 
12475 273rd Ave. NW 
Zimmerman, MN   55398 
dave@mnpropane.org 
763-633-4271 
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April 16, 2024 

Representa�ve Paty Acomb 
593 State Office Building 
100 Rev. Dr. Mar�n Luther King Jr. Blvd. 
Saint Paul, MN 55155 
 
Dear Chair Acomb and Members of the House Climate and Energy Finance and Policy Commitee: 
 
Thank you for including $5 million in funding for HF 4938 (Hollins) in the commitee’s 2024 omnibus bill. 
We appreciate the commitee’s interest in this innova�ve, forward-looking project to get organics out of 
our landfills and moved up the waste management hierarchy.  By producing renewable natural gas from 
organic waste we have the opportunity to reduce reliance on tradi�onal fossil fuels while simultaneously 
reducing greenhouse gas emissions from landfills.  This project represents an exci�ng opportunity to 
invest in new technologies to manage our waste, create renewable natural gas, and move Minnesota 
forward in our climate and recycling goals. 
 
We invite all commitee members to come take a tour of both the Ramsey/Washington Recycling and 
Energy Facility in Newport, as well as the Dem-Con facility outside of Shakopee.  For Recycling & Energy 
tours, please contact Melissa Finnegan (melissa.finnegan@ramseycounty.us, 651-278-8374).  For Dem-
Con tours, please contact Bill Keegan (billkeegan@dem-con.com, 612-845-5075). 
 
Thank you again for allowing us to share this exci�ng project with you. We appreciate the commitee’s 
interest and support in this innova�ve technology. 
 
Sincerely, 
 
 
 
Commissioner Victoria Reinhardt Commissioner Fran Miron  Bill Keegan 
Ramsey County    Washington County   President 
Recycling & Energy Board  Recycling & Energy Board  Dem-Con Companies 
 
 
 
 
 
 
 
 
 
 
 

https://recyclingandenergy.org/
https://recyclingandenergy.org/
mailto:melissa.finnegan@ramseycounty.us
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Suppor�ng Organiza�ons:  
 
 

 

 
 
 
 

 
 
 
     
 
 

 

 
 
 
 

 

 
 
 
 
 


