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There are 125 legislative 
districts each with at 
least $100 million in 

ALANA economic 
interests. 

85 % of Senate 

51 % of House

For complete list see:

MN House List
https://empoweringstrategies.org/wp-

content/uploads/2021/01/BIPOC-Economic-Assets-by-MNLEG-House-
.pdf

MN Senate List
https://empoweringstrategies.org/wp-

content/uploads/2021/01/BIPOC-Economic-Assets-by-MNLEG-Senate-
District.pdf
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BIPOC Representation a Factor in Redistricting
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Rochester

Saint Paul

Minneapolis

Duluth

Redlining Maps
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1 - School 2 -Remedial College 3 -Academic major 4 - Poor support 

systems

5 - Result
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4 - Rules, 

Regulations, 

Licenses

1 - Start Up 2 -Finance
3 -Contracts, 

Customers, 

Networks

5 - Result
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BIPOC/ALANA Communities Across Minnesota
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Racial Income Gap

Racial Education Gap

Racial Housing Gap

Racial Investment Gap

Source: BLS for Wage Gap, 2017 ACS for housing gap, OHE for education gap, SBO 2012 for business gap
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$22 Billion loss in 
Income

$174 billion less in 
lifetime earnings

$24 billion loss in 
home ownership, 

reduced rent burdens, 
lower property taxes

$67 billion in business 
revenue

Source: BLS for Wage Gap, 2017 ACS for housing gap, OHE for education gap, SBO 2012 for business gap
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What can be done to Leverage BIPOC 
Assets to Build the Minnesotan Economy?
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$25 Billion Income

45000 Business $7 
billion in sales

500,000 + workers. $1.4 
Trillion in lifetime 

earning

450000+ in 
School/University 

Potential $1.5 trillion in 
lifetime earnings 

$3 Billion Annual MN 
Taxes

Global & Cultural Assets
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ALANA/BIPOC Assets builds ALL of Minnesota
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Offer  an Economic Asset Building Infrastructure in Every 
ALANA/BIPOC Community
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Investment Priorities
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https://www.house.leg.state.mn.us/comm/docs/AtTtQOzOW0_0kfobUfMQrw.pdf

MN House Select Committee on Racial Justice – Recommendations 
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Historic BIPOC/ALANA Business Utilization has been 
less than 2 percent of Total State Spending on 

Construction, Goods and Services

Department of Administration
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Closing the ALANA/BIPOC Business Gap 
 

Industry Display Output 

1 5 - 31-33 -  Manufacturing $18,323,615,373.92 

2 10 - 52 -  Finance and Insurance $14,760,307,610.85 

3 11 - 53 -  Real Estate and Rental and Leasing $13,557,725,688.04 

4 16 - 62 -  Health Care and Social Assistance $10,329,254,882.15 

5 12 - 54 -  Professional, Scientific, and Technical Services $9,983,930,880.06 

6 9 - 51 -  Information $4,724,084,280.99 

7 6 - 42 -  Wholesale Trade $4,451,578,244.36 

8 8 - 48-49 -  Transportation and Warehousing $4,447,439,765.95 

9 14 - 56 -  Administrative and Support and Waste Management and 
Remediation Services 

$3,958,461,288.73 

10 3 - 22 -  Utilities $3,880,268,266.61 

11 4 - 23 -  Construction $3,825,055,438.78 

12 7 - 44-45 -  Retail Trade $3,734,768,076.77 

13 18 - 72 -  Accommodation and Food Services $3,733,164,200.37 

14 13 - 55 -  Management of Companies and Enterprises $3,637,186,588.74 

15 1 - 11 -  Agriculture, Forestry, Fishing and Hunting $2,907,390,884.27 

16 19 - 81 -  Other Services (except Public Administration) $1,928,534,061.16 

17 17 - 71 -  Arts, Entertainment, and Recreation $1,157,423,459.63 

18 20 - 9A -  Government Enterprises $888,570,523.14 

19 15 - 61 -  Educational Services $853,243,146.37 

20 2 - 21 -  Mining, Quarrying, and Oil and Gas Extraction $547,747,398.54  
Total Increase in Output $111,629,750,059.44 

 

IMPLAN model estimates that 
closing the ALANA/BIPOC 
Business Gap could cause 
output across Minnesota 

industries to increase by an 
estimated $111 billion

An estimated 500,000 
Minnesotan jobs could be 

supported by this increase in 
output.

$13 billion increase in Federal, 
State and Local taxes
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Hmong American Farmers Bonding Investment $3 Million: 
Dakota & Adjacent Counties  

Industry Sector Output 

1 65 - 531 -  Real Estate $3,381,441.58 

2 1 - 111 -  Crop Production $1,273,832.06 

3 10 - 23 -  Construction $164,364.05 

4 62 - 521 -  Monetary Authorities-Central Bank $141,231.33 

5 32 - 42 -  Wholesale Trade $116,230.94 

6 68 - 541 -  Professional, Scientific, and Technical Services $107,282.92 

7 60 - 522 -  Credit Intermediation and Related Activities $97,669.36 

8 70 - 561 -  Administrative and Support Services $90,227.37 

9 63 - 524 -  Insurance Carriers and Related Activities $74,995.85 

10 9 - 221 -  Utilities $70,566.38 

11 20 - 324 -  Petroleum and Coal Products Manufacturing $59,680.24 

12 5 - 115 -  Support Activities for Agriculture and Forestry $57,086.33 

13 81 - 722 -  Food Services and Drinking Places $51,013.51 

14 48 - 484 -  Truck Transportation $29,304.02 

15 61 - 523 -  Securities, Commodity Contracts, and Other Financial Investments 
and Related Activities 

$27,457.81 

16 66 - 532 -  Rental and Leasing Services $22,861.12 

17 36 - 444 -  Building Material and Garden Equipment and Supplies Dealers $22,825.97 

18 82 - 811 -  Repair and Maintenance $22,342.69 

19 73 - 621 -  Ambulatory Health Care Services $20,072.03 

 

IMPLAN model estimates the 
potential increase in output in 
Dakota and adjacent counties 

to an estimated $6 million, 
supporting an estimated 21 
jobs and increasing federal 

state and local taxes by about 
half a million dollars.

Ripple effect across various 
industry sectors to benefit all 

residents of Dakota and 
adjacent counties.
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IMPLAN Model estimates that the 
bonding investment of $5.5 million 
could cause output in Beltrami 
County to increase by $14  million 
and supporting close to 150 jobs 
through the ripple effect of this 
investment across various industry 
sectors in the region. 

It could also result in an estimated 
$2.1 million in federal, state and 
local taxes.



Investment Tools to Leverage Private 
Funding
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TIF Districts  (Economic Development, Redevelopment and Tourism) 

Loan Guarantees to support private capital investments

State BIPOC Bonds for Economic Development

Currently millions of dollars in private and foundation dollars are being 
focused on BIPOC economic development. The State can offer these 
tools to leverage these private investment opportunities.



Leveraging Public Private Partnerships 
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Investments and political leadership can help close
the racial economic disparity gaps. Doing so will also 

expand output, employment and the tax base 
benefiting ALL Minnesotans.



F I N A N C I A L  D E P O S I T S  

W I T H  B A N K S

S T A T E  I N V E S T M E N T  

P O R T F O L I O

G U A R A N T E E S
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Z O N I N G  T O  A L L O W  M O R E  D E N S I T Y  F O R  

A F F O R D A B L E  H O U S I N G

E X E M P T  A L A N A  B U S I N E S S E S  W I T H  

L E S S  T H A N  $  3  M I L L I O N  I N  R E V E N U E

L O A N S  A N D  G R A N T  P R O G R A M S
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C u l t u r a l  I n t e l l i g e n c e
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F E D E R A L  R E S E R V E  B A N K

S M A L L  B U S I N E S S  A D M I N S T R A T I O N

H U D

C D F I  F U N D
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$ 2 5 0  M I L L I O N  B U S I N E S S  L O A N  G U A R A N T E E S

$ 2 5 0  M I L L I O N  B O N D  F O R  L A N D  T R U S T S  

$ 2 5 0  M I L L I O N  W O R K F O R C E  F U N D

$ 1 0 0  M I L L I O N  E Q U I T Y  F U N D

$ 1 5 0  M I L L I O N  B O N D  F O R  H O M E O W N E R S  

A N D  R E N T E R  S U P P O R T  P R O G R A M S  

www.empoweringstrategies.org

37



Funding ALANA Economic 

Development

1 percent tax on every financial asset 

transaction in Minnesota

Example - 2019 59000 homes sold in the Twin 

Cities metro area with total sales value of $16 

billion. A 1 percent tax would yield $165 

million a year that could fund the $1 billion 

bond for ALANA Economic Development 
•https://www.noradarealestate.com/blog/minneapolis-real-estate-market/
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This presentation builds on ideas contributed by the ALANA Community Brain Trust and the 
public testimony offered to the Minnesota Select House Committee on Racial Justice on 

October 13, 2020 by  Keith Baker, Rev. Frederick Newell, Ruby Lee, Bao Vang, Freiwini Sium, 
Jane Leonard, Matt Varilek, Abdi Daisane,  Carolyn Brown, Jonathan Palmer, Gene Gelgelu, Dr. 

Obsa Hassan and Fartun Weli. Input was also provided by Brett Buckner, Kevin Linsdey, 
Michael Goze, Ezell Jones, Edward McDonald, Miguel Ramos, Barbara Hall, Ravi Sagi,  Readus

Fletcher, Siad Ali, Patrick Pariseau and  Dileep Rao

Thanks to the House Select Committee on Racial Justice, 

Co Chairs Rep. Rena Moran and Rep. Ruth Richardson 

and committee members and staff.
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Links to References Used
Equity Blueprint - https://www.growthandjustice.org/thriving-by-design
Twin Cities Inclusion Plan  https://www.naacp.org/wp-content/uploads/2019/12/EconomicInclusionPlanTwinCities-3.pdf
Low appraisal for Black homes - https://www.brookings.edu/wp-content/uploads/2018/11/2018.11_Brookings-Metro_Devaluation-Assets-Black-
Neighborhoods_final.pdf
BLS Earnings Disparity https://www.dol.gov/agencies/ofccp/about/data/earnings/race-and-ethnicity
Data on Minnesota’s Cultural Communities https://mn.gov/admin/assets/MNSDC_EconStatus_2018Report_FNL_Access.pdf_tcm36-362054.pdf
Landmark report of the Governor’s Working Group on Minority Business Development 2000, https://empoweringstrategies.org/landmark-report-of-the-
governors-working-group-on-minority-business-development-2000/
Economic Contributions of African Immigrants https://empoweringstrategies.org/economic-contributions-of-african-immigrants/
ALANA Influence on Redistricting https://empoweringstrategies.org/redistricting-successful-alana-advocacy-influenced-political-boundaries/
Predatory Lending https://empoweringstrategies.org/predatory-lending-district-councils-call-for-action/
CITI Report on Racism Impacts https://ir.citi.com/NvIUklHPilz14Hwd3oxqZBLMn1_XPqo5FrxsZD0x6hhil84ZxaxEuJUWmak51UHvYk75VKeHCMI%3D
DEED Disparities data https://mn.gov/deed/assets/061020_MN_disparities_final_tcm1045-435939.pdf
Racism and property taxes https://www.minneapolisfed.org/research/institute-working-papers/the-assessment-gap-racial-inequalities-in-property-taxation
Lifetime Earnings https://cew.georgetown.edu/wp-content/uploads/2014/11/collegepayoff-complete.pdf
National equity atlas https://nationalequityatlas.org/sixfeatures
Prosperity now scorecard https://scorecard.prosperitynow.org/
The racists places according to Google https://www.washingtonpost.com/news/wonk/wp/2015/04/28/the-most-racist-places-in-america-according-to-google/
Redlining https://dsl.richmond.edu/panorama/redlining/#loc=4/36.71/-96.93&text=downloads
Minnesota Paradox https://www.hhh.umn.edu/research-centers/roy-wilkins-center-human-relations-and-social-justice/minnesota-paradox
Monetary value of a college degree https://www.pewsocialtrends.org/2011/05/15/chapter-5-the-monetary-value-of-a-college-education/
DEED Disparities in rural Minnesota https://mn.gov/deed/data/lmi-reports/racial-disparities/
Estimate of houses sold 2019 https://www.noradarealestate.com/blog/minneapolis-real-estate-market/
MN Higher Ed Disparity Infographic https://www.ohe.state.mn.us/pdf/EdDisparitiesInfographic.pdf
Big Data on Intergenerational racial impacts https://opportunityinsights.org/course/
Data Disaggregation - https://caalmn.org/community/education/data-disaggregation/
Skills and Opportunity pathways https://www.brookings.edu/wp-content/uploads/2019/07/skills-opportunities-pathways-071719.pdf
Opportunity Occupations https://www.clevelandfed.org/en/newsroom-and-events/publications/a-look-behind-the-numbers/albtn-opportunity-
occupations.aspx
Markle Foundation https://www.markle.org/
MNPathways program, State of Minnesota https://forumworkplaceinclusion.org/wp-content/uploads/2017/11/MNPathways-one-pager-Emma-Corrie.pdf

40

https://www.growthandjustice.org/thriving-by-design
https://www.naacp.org/wp-content/uploads/2019/12/EconomicInclusionPlanTwinCities-3.pdf
https://www.brookings.edu/wp-content/uploads/2018/11/2018.11_Brookings-Metro_Devaluation-Assets-Black-Neighborhoods_final.pdf
https://www.dol.gov/agencies/ofccp/about/data/earnings/race-and-ethnicity
https://mn.gov/admin/assets/MNSDC_EconStatus_2018Report_FNL_Access.pdf_tcm36-362054.pdf
https://empoweringstrategies.org/landmark-report-of-the-governors-working-group-on-minority-business-development-2000/
https://empoweringstrategies.org/economic-contributions-of-african-immigrants/
https://empoweringstrategies.org/redistricting-successful-alana-advocacy-influenced-political-boundaries/
https://empoweringstrategies.org/predatory-lending-district-councils-call-for-action/
https://ir.citi.com/NvIUklHPilz14Hwd3oxqZBLMn1_XPqo5FrxsZD0x6hhil84ZxaxEuJUWmak51UHvYk75VKeHCMI%3D
https://mn.gov/deed/assets/061020_MN_disparities_final_tcm1045-435939.pdf
https://www.minneapolisfed.org/research/institute-working-papers/the-assessment-gap-racial-inequalities-in-property-taxation
https://cew.georgetown.edu/wp-content/uploads/2014/11/collegepayoff-complete.pdf
https://nationalequityatlas.org/sixfeatures
https://scorecard.prosperitynow.org/
https://www.washingtonpost.com/news/wonk/wp/2015/04/28/the-most-racist-places-in-america-according-to-google/
https://dsl.richmond.edu/panorama/redlining/#loc=4/36.71/-96.93&text=downloads
https://www.hhh.umn.edu/research-centers/roy-wilkins-center-human-relations-and-social-justice/minnesota-paradox
https://www.pewsocialtrends.org/2011/05/15/chapter-5-the-monetary-value-of-a-college-education/
https://mn.gov/deed/data/lmi-reports/racial-disparities/
https://www.noradarealestate.com/blog/minneapolis-real-estate-market/
https://www.ohe.state.mn.us/pdf/EdDisparitiesInfographic.pdf
https://opportunityinsights.org/course/
https://caalmn.org/community/education/data-disaggregation/
https://www.brookings.edu/wp-content/uploads/2019/07/skills-opportunities-pathways-071719.pdf
https://www.clevelandfed.org/en/newsroom-and-events/publications/a-look-behind-the-numbers/albtn-opportunity-occupations.aspx
https://www.markle.org/
https://forumworkplaceinclusion.org/wp-content/uploads/2017/11/MNPathways-one-pager-Emma-Corrie.pdf

