
 

 

 

 

 

 

Representative Cedrick Frazier 
5th Floor Centennial Office Building 
St. Paul, Minnesota 55155 
 
Representative Paul Torkelson 
2nd Floor Centennial Office Building 
St. Paul, Minnesota 55155 

Chair Frazier and Chair Torkelson, 

Fueling Minnesota is a 100-year-old trade association representing the 400 licensed fuel 
marketers who own and operate the majority of Minnesota’s 2,500 retail fueling sites. Our 
members are primarily multi-generational family businesses and farmer-owned cooperatives 
located throughout the state. 

We stand in strong support of House File 3298, which would create a new preventative 
reimbursement option within the Minnesota Petroleum Tank Release Cleanup Fund—commonly 
known as the Petrofund. 

The Minnesota Petrofund is widely regarded as the gold standard in our country. It primarily 
reimburses cleanup costs after a petroleum release has already occurred. Because of the 
Petrofund’s financial support, releases are reported promptly, cleanups are completed quickly, 
and Minnesota’s groundwater is protected—all while maintaining a financially responsible 
system. 

However, we believe Minnesota can take the next step by preventing releases before they 
occur. 

One of the highest-risk components still in use in parts of Minnesota’s underground fueling 
infrastructure is single-walled, pressurized steel piping. This is a unique challenge in our 
state. Based on our most recent data, approximately 38 percent of retail fueling sites—
roughly 500 locations statewide—still operate with this type of piping. 

 
 



While this equipment was considered state-of-the-art when it was installed, it is prone to 
corrosion and can be vulnerable to failure due to environmental ground conditions. When 
failures occur, cleanup costs can easily reach hundreds of thousands—or even millions—of 
dollars. Ultimately, those costs fall on the Petrofund, the fuel marketer, and Minnesota’s fuel 
consumers. 

Our proposal is straightforward and fiscally responsible: 

Allow limited, targeted Petrofund reimbursement of up to $4 million per year for 10 years to 
proactively replace these high-risk piping systems before a release occurs. 

This is not a giveaway—it is a smart investment. 

Every release we prevent: 

• Protects groundwater and soil 
• Avoids costly business shutdowns 
• Reduces emergency response and cleanup costs 
• Preserves the long-term financial health of the Petrofund 

By allowing limited preventative upgrades, this policy aligns incentives the right way. It 
encourages responsible infrastructure improvements, reduces environmental risk, and protects 
the long-term sustainability of the Petrofund by preventing releases rather than simply reacting 
to them. 

Fueling Minnesota respectfully urges your support for House File 3298. 

Respectfully, 

Tim Gross 
Executive Director 


