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State Grant Formula

Tuition and mandatory general fees*+ Living and miscellaneous expense allowance
= Award calculation budget

x Enrollment ratio (number of credits enrolled ÷ 15; ratio cannot exceed 1.0)

= Prorated Award calculation budget
- Assigned student responsibility (50% of prorated budget) 
- Assigned family responsibility** 
- Annual 9-month Pell Grant***

= State Grant award ($100 annual minimum, $50 semester minimum, $33 quarter minimum)

* 30 semester/45 quarter credits; Subject to tuition and fee maximums in law.

** Assigned family responsibility equals: if dependent student, 82% of annual 9-month Parent Contribution; If independent 
student without dependents, 38% of annual 9-month EFC; If independent student with dependents, 74% of annual 9-month 
EFC. 

*** “Annual 9-month” refers to the 9-month academic year for financial aid; typically fall plus spring semester. 2



Price has two components

• Recognized Tuition and Fees 
• Living and Miscellaneous Expense Allowance

Minnesota Statute 136A.121 Subd. 6. Cost of attendance.
(a) The recognized cost of attendance consists of: 

(1) an allowance specified in law for living and miscellaneous expenses, and 
(2) an allowance for tuition and fees equal to the lesser of the average tuition and fees charged by 

the institution, or a tuition and fee maximum if one is established in law. If no tuition and fee 
maximum is established in law, the allowance for tuition and fees is equal to the lesser of: (1) the 
average tuition and fees charged by the institution, and (2) for two-year programs, an amount 
equal to the highest tuition and fees charged at a public two-year institution, or for four-year 
programs, an amount equal to the highest tuition and fees charged at a public university.
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External Benchmarks

Tuition and Fee Maximums
• Maximum public tuition and fees charged

– $15,142 University of Minnesota (4-Year)
– $6,113 Normandale Community College (2-Year)

Living and Miscellaneous Expenses
• Federal poverty threshold plus a modifier (e.g. 106% of poverty)
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State Grant Formula – Set the Budget
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Example - Dependent Student, Full-Time - University of Minnesota Twin Cities, 2020-2021

Recognized tuition and 
fees will vary based on 
actual tuition and fees 

charged and the institution 
type. Tuition and fees as 

recognized for State Grant 
purposes are capped at the 

highest priced two- and 
four-year institutions, 

though students may see a 
tuition bill that exceeds 

these caps.



State Grant Formula – University of Minnesota
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Example - Dependent Student, Full-Time - University of Minnesota Twin Cities, 2020-2021



State Grant Formula – University of Minnesota
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Example - Dependent Student, Full-Time - University of Minnesota Twin Cities, 2020-2021

Average tuition 
and fees: 
$15,142



What the student sees when they get their tuition bill
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Example - Dependent Student, Full-Time - University of Minnesota Twin Cities, 2020-2021



What the student sees when they get their tuition bill
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Example - Dependent Student, Full-Time - University of Minnesota Twin Cities, 2020-2021

Average tuition 
and fees: 
$15,142



What the student sees when they get their tuition bill
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Example - Dependent Student, Full-Time – Normandale Community College, 2020-2021



What the student sees when they get their tuition bill
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Example - Dependent Student, Full-Time – Normandale Community College, 2020-2021

Average tuition 
and fees: 

$6,113



What the student sees when they get their tuition bill
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Example - Dependent Student, Full-Time – Average 4-Year Public University, 2020-2021



What the student sees when they get their tuition bill
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Example - Dependent Student, Full-Time – Average 4-Year Public University, 2020-2021

Average tuition 
and fees: 

$8,858



What the student sees when they get their tuition bill
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Example - Dependent Student, Full-Time – Average 4-Year Private Non-Profit Institution, 2020-2021



What the student sees when they get their tuition bill
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Average tuition 
and fees: 
$37,797

(DOES NOT 
include room 

and board)

Example - Dependent Student, Full-Time – Average 4-Year Private Non-Profit Institution, 2020-2021



State Grants by Sector

Minnesota State Grant Receipt, by Type of Institution, Fiscal Year 2020
Programs of 2 Years or Less

Type of Institution 
Attended Number of Recipients

Combined Federal Pell 
and Minnesota State 

Grants (millions)

Minnesota State Grants 
(millions)

Minnesota State Colleges 34,050 (89%) $139.08 $37.30 (88%)

Minnesota State Universities 0 (0%) $0.00 $0.00 (0%)

University of Minnesota 0 (0%) $0.00 $0.00 (0%)

Minnesota Private Non-
Profit Institutions 1,170 (3%) $5.95 $1.89 (4%)

Minnesota Private 
For-Profit Institutions 2,974 (8%) $13.46 $3.33 (8%)



State Grants by Sector

Minnesota State Grant Receipt, by Type of Institution, Fiscal Year 2020
Programs of 4 Years

Type of Institution 
Attended Number of Recipients

Combined Federal Pell and 
Minnesota State Grants 

(millions)

Minnesota State Grants 
(millions)

Minnesota State Colleges 0 (0%) $0.00 $0.00 (0%)
Minnesota State Universities 13,630 (35%) $74.75 $34.80 (21%)

University of Minnesota 11,861 (30%) $91.15 $60.38 (37%)

Minnesota Private Non-Profit 
Institutions 13,389 (34%) $105.97 $69.42 (42%)

Minnesota Private 
For-Profit Institutions 470 (1%) $2.07 $0.78 (0%)

Subtotal – Programs of 2 Years 
or Less 38,194 (49%) $158.49 $42.52 (20%)

Subtotal – Programs of 4 Years 39,350 (51%) $273.94 $165.38 (80%)
Total (All Programs) 77,544 $432.43 $207.90



Federal Changes to Student Aid

Consolidated Appropriations Act of 2021
• Spending bill passed at the end of the last calendar year
• Includes changes to the federal needs analysis that will impact Minnesota

FAFSA Simplification
• Number of questions on the FAFSA are reduced
• Creates more predictable eligibility for the Pell Grant
• Student Aid Index (SAI) vs Expected Family Contribution (EFC)
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