
MINNESOTA HOUSE SELECT COMMITTEE ON RACIAL JUSTICE

For the Racial Economic Chokehold on the ALANA Communities



ECONOMIST, CONCORDIA UNIVERSITY ST. PAUL

www.empoweringstrategies.org



The Minnesota 

Paradox

Recommendations

The Minnesota 

Solution
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Racism is a Public Health Crisis

Racism is an Economic Chokehold
on the ALANA Communities
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Rochester

Saint Paul

Minneapolis

Duluth

Redlining Maps
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1 - School 2 -Remedial College 3 -Academic major 4 - Poor support 

systems

5 - Result



4 - Rules, 

Regulations, 

Licenses

1 - Start Up 2 -Finance
3 -Contracts, 

Customers, 

Networks

5 - Result
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https://mn.gov/deed/data/lmi-reports/racial-
disparities/
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Racial 
Disparities 

exist all 
across 

Minnesota
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To Leverage 
Government 
Spending to 
Grow ALANA 
Businesses and 
Workforce
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2017 Analysis 
Found Not much 
has Changed in 

Programs to 
Serve ALANA 

Businesses from 
2000 to 2013
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In 2020….the same story of system failure
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Racial Income Gap

Racial Education Gap

Racial Housing Gap

Racial Investment Gap

Source: BLS for Wage Gap, 2017 ACS for housing gap, OHE for education gap, SBO 2012 for business gap
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$22 Billion loss in 
Income

$174 billion less in 
lifetime earnings

$24 billion loss in 
home ownership, 

reduced rent burdens, 
lower property taxes

$67 billion in business 
revenue

Source: BLS for Wage Gap, 2017 ACS for housing gap, OHE for education gap, SBO 2012 for business gap
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Closing the Black 
Wage Gap

Closing the Education 
Gap

Closing the Housing 
Gap

Closing Investment 
Gap

Source: CITI GPS, September 

2020 www.empoweringstrategies.org



www.opportunityinsights.org
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Negative impacts on
intergenerational income 

mobility



COVID Pandemic 
intensified existing 

racial disparities 
pushing back 

economic progress.

Civil unrest 
heightened racial 

tensions and cause 
massive destruction 
to economic assets

Economic Decline hit
hard in sectors not
“teleworkable” and 

sectors like retail and 
hospitality where 
large segments of 

ALANA workers and 
business earn their 

livelihood. 
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ALANA COMMUNITY BRAIN TRUST

www.empoweringstrategies.org



Sharing

Prosperity

Sustainable
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1 - Change Perceptions

2 - People Centered

3 - Cultural Intelligence

4 - Empowerment

5 - Sustained Investments
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$25 Billion Income

45000 Business $7 
billion in sales

500,000 + workers. $1.4 
Trillion in lifetime 

earning

450000+ in 
School/University 

Potential $1.5 trillion in 
lifetime earnings 

$3 Billion Annual MN 
Taxes

Global & Cultural Assets
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Minnesota’s Dependence 
on the ALANA people

Workers

Taxes

Care for Seniors

Schools and Universities

Global Competition
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People

Give A Fish

Teach how 
to Fish

Expand  
the 

Capacity to 
Fish

Provide a 
Space for 

Fishing

Invent a 
New Fish

Transform 
the Fishing 

Industry

Strategies and metrics 
to focus on impact on 

the most vulnerable to 
assess progress
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https://mn.gov/admin/assets/MNSDC_EconStatus_2018Report
_FNL_Access.pdf_tcm36-362054.pdf

With Cultural Intelligence we 
can see differences within and 
between ALANA groups and can 
intervene more effectively.

Also focusing on certain groups 
such as female headed 
households in poverty or Black 
males or very young children, 
where research shows 
interventions can be very 
effective.
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A people centered 

economic 

development 

strategy empowers 

the individual to 

transform their 

economic, social, 

institutional 

environments to 

build personal and 

community wealth 

and shared 

sustainable 

prosperity
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MINNESOTA LEGISLATURE
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There are 125 
legislative 

districts each with 
at least $100 

million in ALANA 
economic 

interests. These 
legislators from 

both parties have 
enough votes to 

pass any 
legislation.
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Economic Asset Building Infrastructure in Every ALANA Community



Strategies with minimum 
cost. Need Leadership 

and Political Will
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F I N A N C I A L  D E P O S I T S  

W I T H  B A N K S

S T A T E  I N V E S T M E N T  

P O R T F O L I O

G U A R A N T E E S
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Z O N I N G  T O  A L L O W  M O R E  D E N S I T Y  F O R  

A F F O R D A B L E  H O U S I N G

E X E M P T  A L A N A  B U S I N E S S E S  W I T H  

L E S S  T H A N  $  3  M I L L I O N  I N  R E V E N U E

L O A N S  A N D  G R A N T  P R O G R A M S
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C u l t u r a l  I n t e l l i g e n c e



F E D E R A L  R E S E R V E  B A N K

S M A L L  B U S I N E S S  A D M I N S T R A T I O N

H U D

C D F I  F U N D
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$ 2 5 0  M I L L I O N  B U S I N E S S  L O A N  G U A R A N T E E S

$ 2 5 0  M I L L I O N  B O N D  F O R  L A N D  T R U S T S ,  

$ 2 5 0  M I L L I O N  W O R K F O R C E  F U N D

$ 1 0 0  M I L L I O N  E Q U I T Y  F U N D

$ 1 5 0  M I L L I O N  B O N D  F O R  H O M E O W N E R S  

A N D  R E N T E R  S U P P O R T  P R O G R A M S  
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Funding ALANA Economic 

Development

1 percent tax on every financial asset 

transaction in Minnesota

Example - 2019 59000 homes sold in the Twin 

Cities metro area with total sales value of $16 

billion. A 1 percent tax would yield $165 

million a year that could fund the $1 billion 

bond for ALANA Economic Development 
•https://www.noradarealestate.com/blog/minneapolis-real-estate-market/
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The ALANA Community 
Brain Trust is available to 

partner with policy makers 
in strategies to build 
shared sustainable 

prosperity


