
Legislative Fact Sheet: HF 4422 

Support for a Fair Insurance Appraisal Process 

 

Executive Summary 

HF 4422 seeks to provide Minnesotans with a structured, non-litigious path to 
resolve insurance valuation disputes. By expanding the existing appraisal model 
used for fire and hail damage to all covered losses, the bill ensures that claims are 
settled through neutral expertise rather than costly legal battles. 

Key Objectives 

• Restore Fairness: Ensures insurance companies fulfill the promise to make 
policyholders "whole" after a loss. 

• Reduce Litigation: Provides an alternative to the court system, which is 
expensive and time-consuming. 

• Increase Efficiency: Replaces court delays with clear timelines and binding, 
itemized resolutions. 

• Support Community Recovery: Faster claim resolution prevents rebuilding 
efforts from stalling, which is critical for local economic recovery. 

Efficiency vs. Cost 

• Predictability: Appraisal is faster and more predictable than years of 
litigation. 

• Premium Impact: Premiums are driven by catastrophic risk and market 
forces, not by the method used to resolve disputes. 

• Cost-Effective: Litigation is significantly more expensive for all parties 
involved; appraisal offers a more efficient expert-led process. 

The Bottom Line 

HF 4422 provides a neutral, enforceable mechanism to resolve claim disputes fairly 
and get Minnesotans quickly back on their feet after suffering a devastating loss. 











 

The claim that Minnesota homeowners insurance premiums rose by 
34% in 2025—the highest increase in the nation—comes from the 
2026 Insuring the American Homeowner Report published by 
Insurify, a national insurance comparison and data platform. 

According to the report, which was released in March 2026, several 
factors contributed to this specific figure: 

• National Ranking: Minnesota’s 34% jump was the largest 
single-year increase of any state in 2025. 

• Cost Impact: This percentage translated to an average increase 
of nearly $900, bringing the state’s average annual premium to 
$3,530 by the end of the year. 

• Two-Year Trend: The report highlights a cumulative 64% 
increase in Minnesota premiums since 2023. This rapid rise 
moved the state from the 21st most expensive for home 
insurance to the 9th most expensive in just two years. 

• Primary Drivers: Insurify attributed these spikes primarily to 
"severe convective storms"—specifically high-frequency wind 
and hailstorms. The report noted that billion-dollar weather 
events in 2022 and 2023 forced insurers to significantly adjust 
rates to account for these losses. 

  



APPRAISAL LEGISLATIVE TESTIMONY 

 

On June 21, over 120 mph hurricane-force winds devastated almost 400 square 
miles of southern Beltrami County. Nearly a year later, hundreds of homeowners 
remain stuck in disputes with their insurance providers, unable to rebuild. 

Many are blocked from using the Insurance Appraisal Process – a proven, 
efficient, alternative dispute resolution process – because some insurers are 
exploiting a Legislative loophole that limits the insurance appraisal process to only 
fire and hail claims. This legislation clarifies that the appraisal process shall be 
available for all perils. 

Contrary to the rhetoric, the appraisal process does not increase insurer liability. 
Minnesota statute 65A.01 is clear: an insurance company “will not in any case be 
liable for more than the sum insured.” Appraisal does not expand coverage. It does 
not increase liability. It simply ensures that what is already owed under the 
contract is fairly determined and paid. 

This bill restores balance by closing a legislative loop-hole and: 

• Guaranteeing appraisal rights in all property insurance policies  
• Offering a faster, more affordable path to resolve insurance disputes; and 
• Reducing unnecessary strain on our courts  

Minnesota Statues already require appraisal for fire and 
hail damage. It’s time to extend that same fairness to all 

homeowners, regardless of how their loss occurs. 

Please vote YES to clarify this commonsense protection. 

 



 

 

Q&A Rebuttals: Defeating the "Premium" Argument 
 
 
1. The "15% Context" (The Red Herring) 

• Concern: "Rates are already going up; we can't afford more mandates." 
• Response: Property insurance rates in Minnesota are already projected to spike by 

roughly 15% in 2026 due to climate risks, labor shortages, and material costs. To 
blame a 15% market-wide increase on a bill that simply standardizes a fair 
appraisal process is, frankly, a distraction. We should be focused on making sure 
that when Minnesotans pay those higher premiums, they actually get the 
'indemnity' they were promised. 

2. Litigation vs. Appraisal 

• Concern: "Expanding the suit window to two years increases our financial risk." 
• Response: Actually, the two-year window already exists in MN Stature and it 

matches the reality of modern construction. In 2026, with current labor and supply 
chain delays, a homeowner might not even have their roof completed within a year 
of a major loss. Forcing a homeowner to sue within 12 months just to 'preserve 
their rights' actually increases litigation and litigation-related costs. This bill 
allows them to resolve the loss fairly without being rushed into a courtroom. 

3. The "Standardization" Benefit 

• Concern: "This mandate interferes with private contracts." 
• Your Response: This bill isn't 'new'—it’s an expansion of a principle we’ve 

already applied to fire and hail insurance for 100 years. We are simply taking a 
proven, fair model (Section 65A.26) and applying it to all allied lines so that the 
rules are the same for everyone. Consistency in the law reduces administrative 
costs for the companies, which is good for the bottom line. 

Summary: 

• Timeline: The bill gives parties 20 days to select an appraiser (up from 10 days in 
the old hail law), which provides a more realistic timeframe for finding 
"competent and disinterested" experts in today's market. 

• Effectiveness: The new law would take effect January 1, 2027, giving the 
industry plenty of time to adjust their filings without an immediate 'shock' to the 
system. 

















J u n e  2 1 ,  2 0 2 5  N o r t h
C e n t r a l  M i n n e s o t a  

E x t r e m e  W i n d  E v e n t

Destructive Derecho



Just after midnight, catastrophic winds 
blew into Beltrami County. Tornado 

warnings were issued based on radar. 
While the derecho produced severe 

winds across Montana, North Dakota 
and Minnesota, the winds were 

exceptionally strong in Beltrami County.



Initially a tornado signature 
on radar, based on velocity 

returns as the storm 
approached Bemidji and 

points east, the threat 
transitioned into a 

catastrophic wind event. 
Hurricane force winds 

battered the Bemidji area for 
nearly a half hour with 

torrential flooding rains.

While Beltrami County was 
warned well in advance, the 

intensity of the wind was 
significantly stronger than the 

warning received.



With 911 and emergency services completely 
overwhelmed, it was obvious the area had taken 

a substantial impact from devastating winds. 
Hundreds of gas leaks were reported, several 
roofs were blown off, vehicles were flipped, 

trees were downed and power was out 
everywhere. The real impacts of the storm 

would not be realized until sunrise.

911 Dispatcher: “It got to the point 
where we had to ask if anyone was 
hurt or if anything was on fire… if 

not, they had to call back later.”



The damage and debris littering the ground when the 
sun cleared the horizon was indescribable. Millions of 

trees were downed and hundreds of structures had 
damage. Several homes and businesses were destroyed.



Trucks that are normally used for 
clearing snow were dispatched to 

move trees from the roadways. 
Eventually logging operations had 

to commence to clear debris. 
Residents drove and lived in 

trenches created by tree debris 
being piled along the roadway.



Over 90% of Beltrami Electric Cooperative customers were 
without power. Otter Tail Power Company also lost service for 

nearly the entire region. It would take a week for some customers 
to get the lights back on. This resulted in food loss and spoilage.



Over 100 individuals needed emergency 
shelter and food drops were coordinated 

through the multi-agency resource center. The 
City’s event center was used as the shelter 
despite millions of dollars in roof damage.



“This is not what one community or one county can 
handle alone and I think its important to be up for 
the state…  to make that commitment for us to see 
it, to hear from local leaders. There’s going to be 

significant cost to the communities, to the counties.” 
–Governor Tim Walz

Beltrami County’s Emergency 
Operations Center works around 

the clock on coordination and 
recovery efforts.



Before (above left) and after (above right) show how much the landscape changed. It 
will be generations before Beltrami County looks remotely the same. Images below show 

what residents and visitors saw for months following the storm as recovery continued.



Beltrami County continues recovery efforts from the 
derecho and will take years to complete. The composite 

below shows the tree canopy change from before the 
storm and after. The insert to the right identifies the 

areas of wildfire concern from downed trees.



The incredible response from volunteers and 
disaster relief organizations have assisted 

tremendously. 
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