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NEWS RELEASE

State Rep. Keith Downey, Sen. Julie Rosen Introduce Performance Pay Initiative



State Representative Keith Downey (R – Edina) and Senator Julie Rosen (R – Fairmont) announced today HF681/SF434, an initiative for performance pay for state government programs. The announcement of the reform and cost-saving measure followed the lawmakers’ earlier discussion through a Center of the American Experiment forum Monday morning, and they were joined by a bipartisan group of legislators and civic leaders. 

House author Keith Downey said the pilot project would focus on accomplishments for recipients of state funding. “The current model too often spends money on good intentions, with little accountability for real results. This innovative model only spends state money once outcomes are achieved.” 

Rosen added that by demanding measurable results, the program would boost confidence that state government is working for taxpayers: “We cannot continue to do things the same way. This new economy gives us the necessary opportunity to step back and starkly re-evaluate the way we deliver services. That means demanding accountability, being transparent to the public, and rewarding what works well.” 

The legislation establishes a pay for performance mechanism to measure the outcomes of state programs before spending on them. Through the use of appropriation bonds rather than state general fund spending, it also provides new private sector investment to high performing organizations and encourages fiscal discipline, transparency and public-private collaboration. 

The initiative is supported by more than 70 individuals and organizations across the political spectrum. It follows on an idea developed by Steve Rothschild, President of Invest in Outcomes, a former senior General Mills official and founder of Twin Cities Rise!, to improve service and outcomes for people in need while leveraging private-sector investments and scrutiny to direct public spending towards programs that can prove they work. 

“Government in the 21st century is full of challenges,” said Downey. “But we also have the tools and the political environment to limit what government does, change the way government does business, rebuild public trust, and reposition ourselves for the future.” 
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