General Fund Appropriations

 Minneapolis Employees Retirement Fund Account

	Payment Due
	09/15/2010
	09/15/2011
	09/15/2012
	09/15 annually thereafter

	
	$9,000,000
	$22,750,000
	$22,750,000
	$24,000,000


The state contribution ends on the earlier of September 15, 2031, or on the first date that MERF assets equal or exceed the MERF actuarial accrued liability.  

Employee and Employer Contributions to the MERF Account 
Employee Contributions by active members, matched by employers = 9.75 percent of total salary

Employer Additional Contributions by participating employers = 2.68 percent of active members’ salaries, plus the employing unit’s proportionate share of $3,900,000 (fixed at the proportionate share paid by each participating employer during calendar year 2009)

There are additional contributions by the participating employers that must be made as defined below. Each participating employer will pay a percentage of the additional contributions in proportion to the total MERF actuarial accrued liability (measured as of June 30, 2009) associated with each employer’s participating employees and benefit recipients. The allocation was determined as follows: 

	Employer
	Allocation

	City of Minneapolis
	54.21 %

	Special School District No. 1, Minneapolis
	23.04 %

	Hennepin County
	  3.74 %

	Metropolitan Council
	  1.74 %

	Metropolitan Airports Commission
	  5.76 %

	MN State College and Universities
	  0.10 %

	Municipal Building Commission
	  1.08 %

	Minneapolis Park Board 
	10.33 %

	Total 
	100.00 %


Annually after June 30, 2012, this supplemental employer contribution will be: the amount of the actuarial required contribution determined by the actuary in the most recent actuarial valuation of the MERF division account after subtracting the employee and employer contributions described above and the State’s contribution of $22,750,000 or $24,000,000, but cannot be less than $27,000,000. The total employer contribution in any year, including all the employer contributions described above and the supplemental contribution payable beginning after June 30, 2012, must not exceed $34,000,000. 

MERF will be maintained as a separate account under PERA’s administration until the account is 80 percent funded, at which time the MERF account will be merged with PERA General, the remaining unfunded liability determined as a fixed dollar payment to PERA General to fully fund the remaining MERF unfunded liability. 
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