
HF 991  Tax Conference Committee

Spreadsheet FY 22-23 FY 24-25

1 State General Levy; CI Levy Reduction; Market 
Value Exclusion from $100,000 to $150,000

HF 2120 Lislegard SF 2232 Weber p 5, line 183                    
p 6, line 245

($30.15) ($39.00)

2 2022 Supplemental City Aid (LGA) Distribution, 
hold harmless Pay 2022 only

HF 597  
(not heard)

Freiberg SF 888 Nelson p 7, line 30 ($5.05) -0-

3 Temporary credit for brewers, liquor retailers, and 
wholesalers

HF 2260 Becker-Finn SF 2064 Bingham p 4, line 171 ($3.40) -0-

4 Construction materials sales tax exemption; public 
safety facilities (Senate Art 3, sec 4)

HF 1503 Davids SF 2251 Nelson p 5, line 215 ($6.12) ($8.73)

5 Tobacco cessation account; establishment and 
appropriation

HF 572 Morrison SF 743 Nelson p 6, line 257 ($5.00) -0-

* $ in Millions.  Negative numbers show revenue reductions or spending increases.

Thursday, May 13, 2021

House Senate 

Selected Revenue Estimate Information
$ Millions*



March 17, 2021

PROPERTY TAX
State general tax market value exclusion 
modified

Yes No
DOR Administrative 
Cost/Savings X

Department of Revenue
Analysis of H.F. 2120 (Lislegard) as introduced

Fund Impact
   FY2022      FY2023      FY2024      FY2025   

(000's)

State General Levy ($10,650) ($20,100) ($20,100) ($20,100)

Income Tax Interaction $0 $600 $600 $600

General Fund Total ($10,650) ($19,500) ($19,500) ($19,500)

Effective beginning with taxes payable in 2022.

EXPLANATION OF THE BILL

Under current law, the state general levy for commercial-industrial property is $737,090,000 and 
is paid for by specified commercial-industrial property, except the first $100,000 of market value.

The proposal would change the tax base for the state general levy for commercial-industrial property 
to exclude the first $150,000 of market value, instead of the first $100,000 under current law. The 
levy amount would be reduced to $716,990,000.

REVENUE ANALYSIS DETAIL

l Because the exemption of the first $150,000 of commercial-industrial property is combined 
with a decrease in the state general levy amount, taxes would not increase on the tax base that 
remains in the state general levy.

l The state general levy would decrease by $20.1 million per year beginning in taxes payable 
2022. These numbers have been converted to fiscal years for the purpose of this estimate.

l Lower property taxes would reduce deductions on corporate and individual income tax returns, 
increasing state tax collections beginning in FY 2023.

Number of Taxpayers: All qualifying class 3 commercial, industrial, railroad, and public utility 
property owners that currently pay state general taxes would be directly affected.

1 | Department of Revenue | Analysis of H.F. 2120 (Lislegard) as introduced



PROPERTY TAX BENCHMARKS (Minn. Stat. § 270C.991)

Transparency, Understandability, Simplicity & Accountability Neutral

Efficiency & Compliance Neutral

(Vertical & Horizontal)Equity Neutral

Stability & Predictability Neutral

Competitiveness for Businesses Increase Taxes on businesses would decrease.

Responsiveness to Economic Conditions Neutral

The bill is scored on a three point scale (decrease, neutral, increase) for each principle in comparison to current law.

Source: Minnesota Department of Revenue
Property Tax Division - Research Unit
www.revenue.state.mn.us/research_stats/
pages/revenue-analyses.aspx

hf2120_pt_1/wms

2 | Department of Revenue | Analysis of H.F. 2120 (Lislegard) as introduced



April 05, 2021

PROPERTY TAX
LGA Minimum Aid and 
Appropriation Increase

Yes No
DOR Administrative 
Cost/Savings X

Department of Revenue
Analysis of H.F. 0597 (Freiberg) / S.F. 0888 (Nelson) as introduced

Fund Impact
   FY2022      FY2023      FY2024      FY2025   

(000's)

LGA Appropriation Increase $0 ($5,473) ($5,473) ($5,473)

Property Tax Refund Interactions $0 $140 $140 $140

Income Tax Interactions $0 $60 $60 $60

General Fund Total $0 ($5,273) ($5,273) ($5,273)

Effective beginning for aids payable in 2022.

EXPLANATION OF THE BILL

Under current law, the appropriation for local government aid (LGA) is $564,398,012 for aids 
payable in 2021 and thereafter.

The proposal would increase the LGA appropriation to $569,870,718 for aids payable in 2022 and 
thereafter. The proposal would also modify the minimum aid formula to provide that no city receive 
less aid in 2022 than it was certified to receive in 2021.

REVENUE ANALYSIS DETAIL

l Increasing the appropriation for LGA to cities would increase state general fund costs by 
$5.473 million in calendar year 2022 and thereafter.

¡ It is assumed that the permanent increase in aid to cities would reduce property tax levies 
by a portion of the increase. This would reduce property taxes on all property including 
homesteads.

l The reduced property tax burden would reduce state-paid homeowner property tax refunds and 
income tax deductions beginning in fiscal year 2023, resulting in a savings to the state general 
fund.

l For aid payable year 2022, there are 96 cities estimated to receive lower aid than the previous 
year. Under the proposal, the minimum aid adjustment would increase LGA to these 96 cities 
by the amount of the appropriation increase.

1 | Department of Revenue | Analysis of H.F. 0597 (Freiberg) / S.F. 0888 (Nelson) as introduced



PROPERTY TAX BENCHMARKS (Minn. Stat. § 270C.991)

Transparency, Understandability, Simplicity & Accountability Decrease Creates an additional calculation in the 
LGA formula.

Efficiency & Compliance Neutral

(Vertical & Horizontal)Equity Neutral

Stability & Predictability Neutral

Competitiveness for Businesses Increase Business property taxes would generally 
decrease with an increase in aid to cities.

Responsiveness to Economic Conditions Neutral

The bill is scored on a three point scale (decrease, neutral, increase) for each principle in comparison to current law.

Source: Minnesota Department of Revenue
Property Tax Division - Research Unit
www.revenue.state.mn.us/research_stats/
pages/revenue-analyses.aspx

hf0597(sf0888)_pt_1/nrg

2 | Department of Revenue | Analysis of H.F. 0597 (Freiberg) / S.F. 0888 (Nelson) as introduced



ESTIMATED 2022 LGA - SF 0888
April 7, 2021

CURRENT LAW SF 0888
ESTIMATED ESTIMATED

CITY NAME 2022 LGA 2022 LGA $ Chng % Chng

TOTALS 564,398,012 569,870,718 5,472,706 1.0%

ALBERTA 21,177 22,287 1,110 5.2%
ALBERTVILLE 40,061 115,251 75,190 187.7%
APPLETON 780,241 793,791 13,550 1.7%
BARRY 1,566 1,696 130 8.3%
BEARDSLEY 64,451 66,371 1,920 3.0%
BEAVER BAY 0 1,580 1,580 -
BELLINGHAM 50,227 51,737 1,510 3.0%
BELTRAMI 18,687 19,647 960 5.1%
BINGHAM LAKE 17,243 18,503 1,260 7.3%
BREWSTER 147,276 152,066 4,790 3.3%
BROOKLYN PARK 642,650 1,467,090 824,440 128.3%
BROWNS VALLEY 319,113 322,830 3,717 1.2%
BRUNO 13,100 14,080 980 7.5%
CAMPBELL 48,254 49,634 1,380 2.9%
CARVER 110,273 160,173 49,900 45.3%
CENTERVILLE 35,126 75,626 40,500 115.3%
COBDEN 2,612 2,769 157 6.0%
COMSTOCK 12,957 13,757 800 6.2%
COON RAPIDS 536,391 1,176,071 639,680 119.3%
CORRELL 6,080 6,380 300 4.9%
CRYSTAL 1,280,114 1,512,734 232,620 18.2%
DELAVAN 37,061 38,701 1,640 4.4%
DELHI 11,030 11,680 650 5.9%
DETROIT LAKES 440,362 537,802 97,440 22.1%
DOVRAY 9,795 10,345 550 5.6%
DUNDAS 157,889 174,159 16,270 10.3%
ELBA 24,563 25,129 566 2.3%
FARMINGTON 0 105,587 105,587 -
FORT RIPLEY 0 84 84 -
GAYLORD 893,770 899,667 5,897 0.7%
GEORGETOWN 14,108 14,580 472 3.3%
GRAND MARAIS 49,532 63,812 14,280 28.8%
GULLY 13,338 13,918 580 4.3%
HADLEY 11,495 12,075 580 5.0%
HAMMOND 35,287 36,427 1,140 3.2%
HATFIELD 500 1,030 530 106.0%
HERON LAKE 277,099 283,769 6,670 2.4%
HOLLAND 42,019 42,358 339 0.8%
HOLLOWAY 2,985 3,845 860 28.8%
IHLEN 13,425 13,945 520 3.9%
IRON JUNCTION 9,105 9,688 583 6.4%
KELLIHER 94,215 95,217 1,002 1.1%
KENNEDY 58,954 59,702 748 1.3%
KENNETH 7,567 8,157 590 7.8%
KENT 18,949 19,639 690 3.6%
KINNEY 48,355 49,935 1,580 3.3%
LANDFALL 83,357 90,997 7,640 9.2%
LANESBORO 217,116 224,706 7,590 3.5%

Minnesota Department of Revenue
Property Tax Research



ESTIMATED 2022 LGA - SF 0888
April 7, 2021

CURRENT LAW SF 0888
ESTIMATED ESTIMATED

CITY NAME 2022 LGA 2022 LGA $ Chng % Chng

TOTALS 564,398,012 569,870,718 5,472,706 1.0%

LAUDERDALE 500,171 524,591 24,420 4.9%
LEONIDAS 31,170 31,650 480 1.5%
LITTLE CANADA 329,109 434,909 105,800 32.1%
LONG LAKE 0 61 61 -
MAPLE PLAIN 234,412 252,642 18,230 7.8%
MCKINLEY 42,292 43,532 1,240 2.9%
MENDOTA 10,620 12,770 2,150 20.2%
MINNEAPOLIS 77,721,820 78,313,191 591,371 0.8%
MINNEISKA 4,003 4,722 719 18.0%
MOUND 262,172 313,146 50,974 19.4%
MURDOCK 50,951 53,631 2,680 5.3%
MYRTLE 9,403 9,793 390 4.1%
NASHWAUK 345,635 354,409 8,774 2.5%
NASSAU 13,248 13,808 560 4.2%
NEW BRIGHTON 675,416 755,071 79,655 11.8%
NEWPORT 490,445 527,195 36,750 7.5%
NORCROSS 11,637 12,347 710 6.1%
NORTH ST PAUL 1,533,986 1,655,596 121,610 7.9%
NOWTHEN 10,247 51,686 41,439 404.4%
OAK GROVE 62,793 128,796 66,003 105.1%
OAKDALE 0 262,721 262,721 -
ORONOCO 77,283 91,622 14,339 18.6%
PLATO 35,683 36,556 873 2.4%
PLUMMER 48,799 51,799 3,000 6.1%
PORTER 27,942 28,137 195 0.7%
RANIER 52,002 57,523 5,521 10.6%
RED WING 464,416 628,846 164,430 35.4%
ROCHESTER 5,172,944 6,372,634 1,199,690 23.2%
RUTHTON 65,199 67,319 2,120 3.3%
SAINT BONIFACIUS 371,391 376,598 5,207 1.4%
SANBORN 99,130 102,250 3,120 3.1%
SARGEANT 8,160 8,720 560 6.9%
SKYLINE 16,010 18,517 2,507 15.7%
ST MICHAEL 0 107,565 107,565 -
ST VINCENT 17,314 17,824 510 2.9%
STILLWATER 820,939 827,165 6,226 0.8%
TAUNTON 33,960 35,210 1,250 3.7%
TROSKY 13,780 14,460 680 4.9%
TURTLE RIVER 0 231 231 -
ULEN 139,404 144,914 5,510 4.0%
WACONIA 0 9,282 9,282 -
WALKER 23,664 32,794 9,130 38.6%
WARROAD 795,748 814,128 18,380 2.3%
WELCOME 185,964 192,444 6,480 3.5%
WHALAN 3,511 4,161 650 18.5%
WHITE BEAR LAKE 1,076,095 1,333,615 257,520 23.9%
WILLERNIE 78,945 84,255 5,310 6.7%
WYOMING 248,262 302,393 54,131 21.8%

Minnesota Department of Revenue
Property Tax Research



6HQDWH�2PQLEXV %LOO

$SULO ��������

6WDWH�7D[HV�2QO\²6HH�6HSDUDWH�$QDO\VLV
)RU�3URSHUW\�7D[�3URYLVLRQV�

'HSDUWPHQW�RI�5HYHQXH
$QDO\VLV�RI�6�)����� �1HOVRQ� �VW (QJURVVPHQW

)XQG�,PSDFW
)�<������ )�<������ )�<������ )�<������

����¶V�
)HGHUDO�8SGDWH

333�/RDQ�([FOXVLRQ
,QGLYLGXDO�,QFRPH�7D[ ���������� ��������� ��������� ��������
&RUSRUDWH�)UDQFKLVH�7D[ ���������� ��������� ��������� ��������
(GXFDWRU�([SHQVH�'HGXFWLRQ ����� �� �� ��

6XEWRWDO ���������� ��������� ��������� ���������

,QGLYLGXDO�,QFRPH�7D[
3DVV�7KURXJK�(QWLW\�7D[ �� �� �� ��
8QHPSOR\PHQW�%HQHILW�6XEWUDFWLRQ ��������� �� �� ��
6HFWLRQ�����&DUU\RYHUV �������� ������ ������ ������
$QJHO�,QYHVWPHQW�&UHGLW �� ��������� �� ��
.����6XEWUDFWLRQ ,QIODWLRQ $GMXVWPHQW ������ ������ �������� ��������
9ROXQWHHU�'ULYHUV 6XEWUDFWLRQ ����� ����� ����� �����
(GXFDWLRQ�6DYLQJV�$FFRXQW�6XEWUDFWLRQ �� �� �� ��
.����&UHGLW�,QIODWLRQ�$GMXVWPHQW ������ ������ ������ ������
0LQQHVRWD�+RXVLQJ�7D[�&UHGLW �� �� ��������� ���������
&UHGLW�IRU�%OHQGHG�*DVROLQHG�'HDOHUV �������� �������� �������� ��������
/LTXRU�6SRLODJH &UHGLW �������� �� �� ��
3DUWQHUVKLS�$XGLW�5XOHV ������ �������� �������� ��������

6XEWRWDO ��������� ��������� ��������� ���������

&RUSRUDWH�)UDQFKLVH�7D[
6HFWLRQ�����&DUU\RYHUV �������� ���� ���� ����
+LVWRULF�5HKDELOLWDWLRQ &UHGLW �������� �������� �������� ��������

6XEWRWDO �������� �������� �������� ��������

6DOHV�DQG�8VH�7D[
-XQH�$FFHOHUDWHG�3D\PHQWV �� �� �� ��
)XQGUDLVLQJ�6DOHV�IRU�6FKRRO�2UJDQL]DWLRQV ������ ������ ������ ������
3XEOLF�6DIHW\�)DFLOLW\�&RQVWUXFWLRQ �������� �������� �������� ��������
/RFDO�([FLVH�)HH�3URKLELWLRQ �� �� �� ��
&29,'����33(�([SHQVHV�E\�5HVWDXUDQWV �������� �� �� ��

6XEWRWDO ��������� �������� �������� ��������

&LJDUHWWH�7D[
&LJDUHWWH�5HYHQXH�'HGLFDWLRQ �������� �� �� ��

*HQHUDO�)XQG�7RWDO� ���������� ��������� ��������� ���������

<HV 1R
'25�$GPLQLVWUDWLYH�
&RVWV�6DYLQJV ;



'HSDUWPHQW�RI�5HYHQXH $SULO���������
$QDO\VLV�RI�6�)�������1HOVRQ���VW (QJURVVPHQW
3DJH���

(;3/$1$7,21�$1'�$1$/<6,6�2)�7+(�%,// �&RQW��

&UHGLW�IRU�%OHQGHG�*DVROLQH�'HDOHUV �$UWLFOH����6HFWLRQ ���
(IIHFWLYH�IRU�WD[�\HDUV������WKURXJK������

+LJKZD\�IXHOV�DUH�WD[HG�DW�WKH�GLVWULEXWRU�OHYHO���7KH�WD[�UDWH�IRU�JDVROLQH�LV������FHQWV�SHU�JDOORQ��DQG�WKH�
WD[�UDWH�IRU�(���HWKDQRO�EOHQGV�LV�������FHQWV�SHU�JDOORQ���(�� LV�GHILQHG�DV�DQ\�EOHQG�RI�JDVROLQH�WKDW�
FRQWDLQV�EHWZHHQ�����DQG�����HWKDQRO�E\�YROXPH�

7KH�ELOO�FUHDWHV�D�QRQUHIXQGDEOH�FUHGLW�IRU�JDVROLQH�UHWDLOHUV�ZKR�DUH�VXEMHFW�WR�WKH�LQGLYLGXDO�LQFRPH�WD[�
DQG�HQJDJH�LQ�VHOOLQJ�KLJKHU�HWKDQRO�EOHQGV�WKDW�FRQWDLQ�DW�OHDVW�����HWKDQRO�EXW�QR�PRUH�WKDQ�����HWKDQRO�
LQ�WKH�VWDWH��&�FRUSRUDWLRQV�GR�QRW�TXDOLI\�IRU�WKH�FUHGLW�

7KH�FUHGLW�LV�HTXDO�WR�ILYH�FHQWV SHU�JDOORQ�RI�KLJKHU�HWKDQRO�EOHQG�WKDW�LV�VROG�DW�D�UHWDLO�VHUYLFH�VWDWLRQ��
³+LJKHU�HWKDQRO�EOHQG´�PHDQV�JDVROLQH�EOHQGHG�ZLWK�HWKDQRO�WKDW�FRQWDLQV�DW�OHDVW�����HWKDQRO�EXW�QR
PRUH�WKDQ�����HWKDQRO�

)RU�6�FRUSRUDWLRQV��OLPLWHG�OLDELOLW\�FRPSDQLHV��RU�SDUWQHUVKLSV��WKH�FUHGLW�LV�SDVVHG�WKURXJK�WR�VKDUHKROGHUV�
RU�SDUWQHUV��

7KH�FUHGLW�H[SLUHV�DIWHU�WD[�\HDU��������

x 0LQQHVRWD�'HSDUWPHQW�RI�&RPPHUFH�UHSRUWV�DERXW������PLOOLRQ�JDOORQV�RI�(���JDVROLQH��JDVROLQH�
EOHQGHG�ZLWK�PRUH�WKDQ�����HWKDQRO�EXW�QR�PRUH�WKDQ�����HWKDQRO��DQG������PLOOLRQ�JDOORQV�RI�
JDVROLQH�WKDW�LV�EOHQGHG�ZLWK�DW�OHDVW�����RI�HWKDQRO�EXW�OHVV�WKDQ�����HWKDQRO��(���WR�(����ZHUH VROG�
LQ�0LQQHVRWD�IRU�WD[�\HDU������

x 2YHU�WKH�SDVW�ILYH \HDUV��WKH�PDUNHW�VKDUH�RI�(���JDVROLQH�KDV�LQFUHDVHG�YHU\�UDSLGO\�ZKLOH�WKDW�RI�(���
KDV�EHHQ�GHFOLQLQJ�

x 7KH�HVWLPDWH�DVVXPHV�D�������DYHUDJH JURZWK�UDWH�IRU�DOO�TXDOLILHG HWKDQRO�EOHQGV�
x 7KH�HVWLPDWH�ZDV�UHGXFHG�E\�����WR�H[FOXGH�&�FRUSRUDWLRQV��EDVHG�RQ�VDOHV DQG�XVH�WD[�GDWD�IRU�JDV�

VWDWLRQV�LQ�0LQQHVRWD���
x 7KH�LQFRPH�WD[�OLDELOLW\�GDWD�ZDV�QRW�LPPHGLDWHO\�DYDLODEOH��7KH�HVWLPDWH�ZDV�GHFUHDVHG�E\�����WR�

DFFRXQW�IRU�EXVLQHVVHV�ZKRVH�WD[�OLDELOLW\�LV OHVV�WKDQ�WKH�FUHGLW�
x 7D[�\HDU�LPSDFWV�ZHUH�DOORFDWHG�WR�WKH�IROORZLQJ�ILVFDO�\HDU�
x $ERXW�����WD[SD\HUV�ZRXOG�EH�HOLJLEOH�IRU�WKH�FUHGLW�

/LTXRU�6SRLODJH�&UHGLW��$UWLFOH����6HFWLRQ����
(IIHFWLYH�UHWURDFWLYHO\�IRU�WD[�\HDUV������DQG������

7R�FRSH�ZLWK�WKH�&29,'����SDQGHPLF��WKH�*RYHUQRU�RI�0LQQHVRWD�LVVXHG�PXOWLSOH�H[HFXWLYH�RUGHUV�ZKLFK�
UHTXLUH�FHUWDLQ�EXVLQHVVHV�WR�HLWKHU�FORVH�RU�RSHUDWH�DW�OLPLWHG�FDSDFLW\�

7KH�ELOO�FUHDWHV WHPSRUDU\�FUHGLW�DJDLQVW�WKH�LQGLYLGXDO�LQFRPH�WD[�RU�FRUSRUDWH�IUDQFKLVH�WD[�IRU�TXDOLI\LQJ�
EUHZHUV��OLTXRU�UHWDLOHUV��DQG�ZKROHVDOHUV�ZKRVH�EXVLQHVV�ZDV�VXEMHFW�WR�FORVXUH�RU�OLPLWHG�FDSDFLW\�GXH�WR�
([HFXWLYH�2UGHUV������� �������RU�UHODWHG�H[HFXWLYH�RUGHUV�� 4XDOLILHG�WD[SD\HUV�LQFOXGH�OLFHQVHG�EUHZHUV�
RU�DOFRKRO�ZKROHVDOHUV��DQG�RQ�VDOH�OLTXRU�OLFHQVHHV�WKDW�ZHUH�VXEMHFW�WR�FORVXUH�RU�OLPLWHG�FDSDFLW\�



'HSDUWPHQW�RI�5HYHQXH $SULO���������
$QDO\VLV�RI�6�)�������1HOVRQ���VW (QJURVVPHQW
3DJH���

(;3/$1$7,21�$1'�$1$/<6,6�2)�7+(�%,// �&RQW��

$ TXDOLILHG�EUHZHU��UHWDLOHU�RU�ZKROHVDOHU�PD\ FODLP D�FUHGLW�WKDW�LV�HTXDO�WR WKH�DPRXQW�RI�OLTXRU�VSRLODJH�
LQ�WKH�WD[�\HDU���7KH�FUHGLW�LV�UHIXQGDEOH�

³/LTXRU�VSRLODJH´�PHDQV�
x )RU�D�TXDOLILHG�EUHZHU��WKH�GROODU�DPRXQW�RI�SURGXFW�SXUFKDVHG�EDFN�IURP�D�OLTXRU�ZKROHVDOHU�RU�

UHWDLOHU��DQG�WKH�GROODU�DPRXQW�RI�DQ\�SURGXFW�GLVSRVHG�RI�DV�XQVDODEOH�GXH�WR�FORVXUH�RU�OLPLWHG�
FDSDFLW\��

x )RU�D�TXDOLILHG�UHWDLOHU��WKH�GROODU�DPRXQW�RI�SURGXFW�UHWXUQHG�ZLWKRXW�UHLPEXUVHPHQW�WR�D�OLTXRU�
ZKROHVDOHU�RU�PDQXIDFWXUHU��DQG�WKH�GROODU�DPRXQW�RI�DQ\�SURGXFW�GLVSRVHG�RI�DV�XQVDODEOH�GXH�WR�
FORVXUH�RU�OLPLWHG�FDSDFLW\��DQG

x )RU�D�TXDOLILHG�ZKROHVDOHU��WKH�GROODU�DPRXQW�RI�SURGXFW�SXUFKDVHG�EDFN�IURP�D�UHWDLOHU��WKH�GROODU�
DPRXQW�RI�SURGXFW�UHWXUQHG�ZLWKRXW�UHLPEXUVHPHQW�WR�D�PDQXIDFWXUHU��DQG�WKH�GROODU�DPRXQW�RI�DQ\�
SURGXFW�GLVSRVHG�RI�DV�XQVDODEOH�GXH�WR�FORVXUH�RU�OLPLWHG�FDSDFLW\�

)RU�6�FRUSRUDWLRQV��OLPLWHG�OLDELOLW\�FRPSDQLHV��RU�SDUWQHUVKLSV��WKH�FUHGLW�LV�SDVVHG�WKURXJK�WR�WKH�HQWLW\¶V�
VKDUHKROGHUV�RU�SDUWQHUV�

x 7KH�WRWDO�YDOXH�RI�EHHU�VSRLODJH�LQ������LV�HVWLPDWHG�DW����PLOOLRQ��EDVHG�RQ�LQIRUPDWLRQ�IURP�WKH�EHHU�
ZKROHVDOH LQGXVWU\���7KH�HVWLPDWH�ZDV�LQFUHDVHG�E\����WR�DFFRXQW�IRU�ZLQH�DQG�OLTXRU�VSRLODJH�

x ,W�LV�DVVXPHG�WKDW�PRVW�RI�WKH�VSRLODJH�RFFXUUHG�LQ�WKH�ILUVW�IHZ�PRQWKV�WKH�H[HFXWLYH�RUGHUV�ZHUH�LQ�
SODFH���7KH�HVWLPDWH�ZDV�LQFUHDVHG�E\�����WR�DFFRXQW�IRU�DGGLWLRQDO�VSRLODJH�LQ�������

6DOHV�DQG�8VH��([FLVH�7D[HV ± $UWLFOH��

-XQH�$FFHOHUDWHG�3D\PHQWV �$UWLFOH����6HFWLRQV���DQG���
(IIHFWLYH�-XO\���������

&HUWDLQ�EXVLQHVVHV�DUH�UHTXLUHG�WR�UHPLW�WKHLU�-XQH�WD[�SD\PHQWV�RQ�DQ�DFFHOHUDWHG�EDVLV� 7D[SD\HUV�WKDW�
KDYH�D�WD[�OLDELOLW\�RI����������RU�PRUH�GXULQJ�D�ILVFDO�\HDU�DUH�UHTXLUHG�WR�SD\�D�SRUWLRQ�RI�WKH�HVWLPDWHG�
-XQH�OLDELOLW\�WZR�EXVLQHVV�GD\V�EHIRUH�-XQH���WK IRU�HDFK�\HDU��7KH�SD\PHQW�LV������SHUFHQW�RI�WKH�
HVWLPDWHG�-XQH�OLDELOLW\�IRU������DQG������SHUFHQW�IRU�VXEVHTXHQW�\HDUV���

7KH�ELOO�UHYHUVHV�WKH�ILVFDO�\HDU�VKLIW�LQ�VWDWH�WD[�UHYHQXHV�E\�UHGXFLQJ�WKH�SHUFHQWDJH�RI�WKH�-XQH�VDOHV�WD[�
OLDELOLW\�UHPLWWHG�RQ�DQ�DFFHOHUDWHG�EDVLV�E\�FHUWDLQ�EXVLQHVVHV�XQWLO�-XQH�DFFHOHUDWHG�SD\PHQWV�DUH�QR�
ORQJHU�UHTXLUHG���7KH�ELOO�ZLOO�UHGXFH�VWDWH�JHQHUDO�IXQG�UHYHQXHV�LQ�RQH�RU�PRUH�\HDUV�WKDW�D�VXUSOXV�LV�
IRUHFDVW��XQWLO�WKH�SHUFHQWDJH�RI�WKH�-XQH�OLDELOLW\�LV�UHGXFHG�WR�]HUR�

x 7KH�ELOO�ZRXOG�FUHDWH�FKDQJHV�WR�WKH�0LQQHVRWD�0DQDJHPHQW�DQG�%XGJHW�IRUHFDVW���
x ,W�LV�HVWLPDWHG�WKDW�WKH�IRUHFDVW�DGMXVWPHQWV�IRU�D�ILUVW�\HDU�IXOO�UHYHUVDO�RI�WKH�-XQH������VDOHV�DQG�

XVH�WD[�DFFHOHUDWHG�SD\PHQWV�ZRXOG�EH D��������PLOOLRQ�JHQHUDO�IXQG�VKLIW�DQG�������PLOOLRQ�WR�WKH�
QDWXUDO�UHVRXUFHV�DQG�DUWV�IXQGV��$OVR��WKH�FKDQJHV�ZRXOG�LQFXU�VPDOO�RQJRLQJ�UHGXFHG�JURZWK�
LPSDFWV�
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)XQGUDLVLQJ�6DOHV�IRU�6FKRRO�2UJDQL]DWLRQV��$UWLFOH����6HFWLRQ ��
(IIHFWLYH�IRU�VDOHV�DQG�SXUFKDVHV�PDGH�DIWHU�WKH�GDWH�RI�ILQDO�HQDFWPHQW�

3ULRU�WR�-XO\�������IXQGUDLVLQJ�VDOHV�PDGH�E\�DQ�HGXFDWLRQDO�RU�VRFLDO�QRQSURILW�RUJDQL]DWLRQ�IRU�
SHRSOH�DJH����DQG�XQGHU�KDG�D�VDOHV�WD[ H[HPSWLRQ�SURYLGHG�WKH�SURFHHGV�IURP�WKH�DFWLYLWLHV�ZHUH�QRW�
GHSRVLWHG�ZLWK�WKH�VFKRRO�GLVWULFW�WUHDVXUHU���$������ODZ�FKDQJH�WR�FRQIRUP�ZLWK�IHGHUDO�DFFRXQWLQJ�
VWDQGDUGV�UHTXLUHG�IXQGUDLVLQJ�VDOHV�PDGH�E\�VFKRROV�DQG�VFKRRO�UXQ�JURXSV�IRU�H[WUDFXUULFXODU�
DFWLYLWLHV�WR�EH�GHSRVLWHG�ZLWK�WKH�VFKRRO�GLVWULFW�WUHDVXUHU���7KH������ODZ�FKDQJH�FUHDWHG�WKH�
XQLQWHQGHG�HIIHFW�RI�QHJDWLQJ�WKH�VDOHV�WD[�H[HPSWLRQ�IRU�FHUWDLQ�IXQGUDLVLQJ�DFWLYLWLHV�

7KH�ELOO�ZRXOG�UHYHUVH�WKH�XQLQWHQGHG�HIIHFW�RI�WKH�UHFHQW�ODZ�FKDQJH�RQ�WKH�VDOHV�WD[�H[HPSWLRQ�IRU�
IXQGUDLVLQJ�VDOHV���7KH�VDOHV�WD[�H[HPSWLRQ�ZRXOG�DJDLQ�DSSO\�WR�HGXFDWLRQDO�RU�VRFLDO�QRQSURILW�
RUJDQL]DWLRQV�IRU�SHRSOH�DJH����DQG�XQGHU��UHJDUGOHVV�RI�WKH�DFFRXQWLQJ�ZLWK�WKH�VFKRRO�GLVWULFW�
WUHDVXUHU�

7KH�SURSRVHG�FKDQJH ZRXOG�UHTXLUH�WKDW��
���WKH�IXQGUDLVLQJ�VDOHV�DUH�IRU�HOHPHQWDU\�DQG�VHFRQGDU\�VFKRRO�VWXGHQW�DFWLYLWLHV��DQG�
���WKH�VFKRRO�GLVWULFW�UHVHUYHV�DQG�VSHQGV�UHYHQXHV�UDLVHG�E\�D�SDUWLFXODU�H[WUDFXUULFXODU�DFWLYLW\�RQO\�
IRU�WKDW�DFWLYLW\��

x 2WKHU�VDOHV�WD[�H[HPSWLRQV�DSSO\�WR�FHUWDLQ�IXQGUDLVLQJ�VDOHV�LQFOXGLQJ�FDQG\��IRRG��FORWKLQJ��DQG�
FRXSRQ�ERRNV��ZKLFK�OLPLWHG WKH�LPSDFW�RI�WKH�OHJLVODWLYH�FKDQJH���

x 7KH������0LQQHVRWD�7D[�([SHQGLWXUH�%XGJHW�5HSRUW�UHSRUWHG�D�WD[�H[SHQGLWXUH�HVWLPDWH�IRU�
IXQGUDLVLQJ�VDOHV�E\�QRQSURILWV�RI������ PLOOLRQ�IRU�ILVFDO�\HDU�������%DVHG�RQ�LQIRUPDWLRQ�IURP�
WKH�0LQQHVRWD�'HSDUWPHQW�RI�(GXFDWLRQ��LW�LV�HVWLPDWHG�WKDW����RI�WKH�WD[�H[SHQGLWXUH�ZRXOG�EH�
H[HPSW�XQGHU�WKH�ELOO�

3XEOLF�6DIHW\�)DFLOLW\�&RQVWUXFWLRQ��$UWLFOH����6HFWLRQ ��
(IIHFWLYH�IRU�VDOHV�DQG�SXUFKDVHV�PDGH�DIWHU�-XQH����������

*HQHUDOO\��FRQVWUXFWLRQ�PDWHULDOV��VXSSOLHV��DQG�HTXLSPHQW�DUH�VXEMHFW�WR�WKH�VDOHV�DQG�XVH�WD[� /RFDO�
JRYHUQPHQW�SXUFKDVHV�DUH�H[HPSW�IURP�WKH�VDOHV�DQG�XVH�WD[�LQFOXGLQJ�SXUFKDVHV�RI�FRQVWUXFWLRQ�
PDWHULDOV�E\�ORFDO�JRYHUQPHQWV�IRU�WKHLU�RZQ�XVH��7KH�ORFDO�JRYHUQPHQW�H[HPSWLRQ�GRHV�QRW�DSSO\�WR�
SXUFKDVHV�RI�PDWHULDOV�E\�D�FRQVWUXFWLRQ�FRQWUDFWRU�XQOHVV�WKH�FRQWUDFWRU�LV�DXWKRUL]HG�WR�DFW�DV�D�
SXUFKDVLQJ�DJHQW�IRU�WKH�ORFDO�JRYHUQPHQW�

7KH�ELOO�SURYLGHV�DQ�H[HPSWLRQ IRU�PDWHULDOV�DQG�VXSSOLHV�XVHG�RU�FRQVXPHG�LQ�DQG�HTXLSPHQW�
LQFRUSRUDWHG�LQWR�WKH�FRQVWUXFWLRQ��UHPRGHOLQJ��H[SDQVLRQ��RU�LPSURYHPHQW�RI�D�ILUH�VWDWLRQ�RU�SROLFH�
VWDWLRQ�RZQHG�E\�D�ORFDO�JRYHUQPHQW���7KH�H[HPSWLRQ�ZRXOG�LQFOXGH�UHODWHG�IDFLOLWLHV��ZKLFK�WKH�ELOO�
GHILQHV�DV�DFFHVV�URDGV��OLJKWLQJ��VLGHZDONV��DQG�XWLOLW\�FRPSRQHQWV�RQ�RU�DGMDFHQW�WR�WKH�ILUH�RU�SROLFH�
VWDWLRQ���7KH�H[HPSWLRQ�ZRXOG�EH�DGPLQLVWHUHG�DV�D�UHIXQG�

x 7KH�HVWLPDWHV�DUH�EDVHG�RQ�WKH�8�6��&HQVXV�SXEOLFDWLRQ�9DOXH�RI�&RQVWUXFWLRQ�3XW�LQ�3ODFH� 7KH�
DSSOLFDEOH�&HQVXV�UHSRUWV�DUH�IRU�VWDWH�DQG�ORFDO�JRYHUQPHQW�FRQVWUXFWLRQ��1DWLRQDO�DPRXQWV�IRU�����
DQG����� ZHUH�DYHUDJHG�IRU�D�VWDWH�ILVFDO�\HDU����� HVWLPDWLQJ�EDVH���
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x 7KH�QDWLRQDO�DPRXQWV�ZHUH�DSSRUWLRQHG�WR�0LQQHVRWD�DW�������WKH�VWDWH�VKDUH�RI�*'3�DFFRUGLQJ�WR�WKH�
%XUHDX�RI�(FRQRPLF�$QDO\VLV���

x 7KH DPRXQWV�ZHUH�UHGXFHG�IRU�WKH�HVWLPDWHG�DPRXQW�RI�FRQVWUXFWLRQ�PDWHULDOV�WKDW�D�FRQWUDFWRU�PD\�
FXUUHQWO\�DFTXLUH�H[HPSW�XQGHU�5XOH������������6XESDUW���

x ,W�ZDV�HVWLPDWHG�WKDW�����RI�WKH�YDOXH�RI�TXDOLI\LQJ�FRQVWUXFWLRQ�ZDV�DWWULEXWDEOH�WR WD[DEOH�EXLOGLQJ�
DQG�FRQVWUXFWLRQ�PDWHULDOV�

x *URZWK�UDWHV�IRU�JRYHUQPHQWDO�HQWLWLHV�SXEOLVKHG�E\�,+6�*OREDO�,QVLJKW��,QF���8�6�(FRQRPLF�2XWORRN��
ZHUH�XVHG�WR�IRUHFDVW�ORFDO�JRYHUQPHQW�VSHQGLQJ��

x 7KH�WLPLQJ�DQG�SURFHVVLQJ�RI�UHIXQG�FODLPV�DUH�H[SHFWHG�WR�DIIHFW�WKH�HVWLPDWHV� 7KH�ILVFDO�\HDU�
�����HVWLPDWHV�DUH�UHGXFHG�IRU�DQ�H[SHFWHG�SDUWLDO�\HDU�UHIXQG�LPSDFW�

&LJDUHWWH�([FLVH�7D[��$UWLFOH����6HFWLRQ ��
(IIHFWLYH�IRU�UHYHQXH�UHFHLYHG�DIWHU�-XQH����������

5HYHQXH�IURP�WKH�FLJDUHWWH�H[FLVH�WD[�LV�GHSRVLWHG�LQ�WKH�JHQHUDO�IXQG��H[FHSW�IRU�WZR�GHGLFDWLRQV���$�
VSHFLDO�UHYHQXH�IXQG�LV�FUHGLWHG�������������DQQXDOO\�ZLWK�IXQGV�DSSURSULDWHG�WR�WKH�$FDGHPLF�+HDOWK�
&HQWHU�DW�WKH�8QLYHUVLW\�RI�0LQQHVRWD�DQG������������LV�FUHGLWHG�DQQXDOO\�WR�WKH�PHGLFDO�HGXFDWLRQ�DQG�
UHVHDUFK�FRVWV�DFFRXQW�

7KH�ELOO�ZRXOG�FUHDWH�D�QHZ�WREDFFR�XVH�SUHYHQWLRQ�DQG�FHVVDWLRQ�DFFRXQW�LQ�WKH�VSHFLDO�UHYHQXH�IXQG���,Q�
ILVFDO�\HDU������������������LV�FUHGLWHG�WR�WKH�DFFRXQW�WR�EH�DSSURSULDWHG�WR�WKH�FRPPLVVLRQHU�RI�KHDOWK�IRU�
WREDFFR�XVH�SUHYHQWLRQ�DQG�FHVVDWLRQ�SURMHFWV�DQG�LQLWLDWLYHV�

x ,Q�ILVFDO�\HDU��������������PLOOLRQ�ZDV�GHSRVLWHG�LQWR�WKH�VWDWH�JHQHUDO�IXQG�IURP�WKH�FLJDUHWWH�H[FLVH�
WD[�

/RFDO�([FLVH�)HH�3URKLELWLRQ �$UWLFOH����6HFWLRQ����
(IIHFWLYH�WKH�GD\�IROORZLQJ�ILQDO�HQDFWPHQW�

7KH�ELOO�SURKLELWV�FRXQWLHV��FLWLHV��WRZQV��RU�RWKHU�WD[LQJ�DXWKRULWLHV�IURP�LPSRVLQJ��RU�LQFUHDVLQJ��DQ�H[FLVH�
WD[�RU�IHH�RQ�WKH�PDQXIDFWXUH��GLVWULEXWLRQ��ZKROHVDOH��RU�UHWDLO�VDOH�RI�IRRG��7KH�SURYLVLRQ�ZRXOG�DOVR�
SURKLELW�ORFDO�VXEGLYLVLRQV�IURP�LPSRVLQJ��RU�LQFUHDVLQJ��DQ�H[FLVH�WD[�RU�IHH�RQ IRRG�FRQWDLQHUV��DV�
GHILQHG�

5HDVRQDEOH�OLFHQVH�IHHV�ODZIXOO\�LPSRVHG�E\�D�FRXQW\��FLW\��WRZQ��RU�RWKHU�OLFHQVLQJ�DXWKRULW\�LQ�WKH�
H[HUFLVH�RI�LWV�UHJXODWRU\�DXWKRULW\�WR�OLFHQVH�D�WUDGH��SURIHVVLRQ��RU�EXVLQHVV�DUH�H[FOXGHG�IURP�WKH�
SURKLELWLRQ�


