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Minnesota Housing Partnership (MHP)

Minnesota Housing Partnership (MHP) 

strengthens development capacity and 

promotes systems change to expand 

opportunity, especially for those with the 

greatest need. 

We support, lead, and collaborate with a 

diversity of partners to stimulate innovation 

and drive positive impact in affordable 

housing and community development in 

Minnesota and beyond.
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Rooted in 

Minnesota



Working Nationwide



Areas of Focus

Research | Policy | Community Development 
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Solution oriented 

technical assistance: 

Local Housing Trust Fund
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Why 

housing 

matters

Children learn

Workers earn

Seniors thrive

Communities 

prosper
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What is “affordable”

Any household that spends 

more than 30 percent of their 

income on housing will likely 

have to sacrifice on daily needs, 

like food and medicine.

Established originally at 20% by the National 

Housing Act of 1937 for public housing; 

increased to 30% in 1981
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Common housing terms

• Cost burden: Households that pay 30 

percent or more of their income on 

housing, likely sacrificing other needs such 

as food, medical care, etc. 

• Severe cost burden: Households that 

pay 50 percent or more of their income on 

housing.



www.mhponline.org

Common housing terms

• Extremely Low Income Households 

(ELI): Households at or below Federal 

Poverty Level or at or below 30 percent of 

area median income. (Low Income = 

60%AMI)

• Area Median Income (AMI): The 

household income for the median — or 

middle — household in a region.

• •



Wages Aren’t Keeping Pace with Housing Costs
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Renter Cost Burden



BIPOC 

households are 

more likely to pay 

more than 30 

percent of their

income for housing 

and may have 

difficulty affording 

necessities such 

as food, clothing,

transportation, and

medical care. 

Cost Burden Impacts BIPOC Families
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COVID Exacerbates These Trends

Low-wage workers already experiencing significantly higher rates of 

cost burden paid more than ¾ of their income on housing when 

Federal UI supplements expired
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System strains exacerbate racial disparities in 

housing, among the worst in the nation, caused by 

discrimination and past and present structural racism

People of color 

households are half as 

likely to own a home as 

white households

People of color 

households are 2.5X as 

likely to be severely 

cost burdened as white 

households

People of color 

households are 6.2X as 

likely to be homeless as 

white households

Homeownership Severe cost burden Homelessness
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Federal investment in income-targeted housing 

programs continues to decline, putting greater 

pressure on states and cities
MN Families receiving federal rental 

assistance

Households per year

Discretionary spending for housing 

assistance

% GDP

1995 2000 2005 2010 2015
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SOURCE: Office of Management and Budget, compiled by CBPP; “Housing Assistance” includes the Section 8, public 

housing, homelessness assistance, Section 521, Homes, Native American Housing, HOPWA, and Section 202 

and 811 programs, as well as many smaller programs
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Rental Assistance

Meanwhile, ALL homeowners 

receive a subsidy through the 

mortgage interest deduction
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Likelihood of Eviction or 

Foreclosure

40%
• Percentage of adults living in households 

not current on rent or mortgage where 

eviction or foreclosure in the next 

two months is either very likely 

or somewhat likely
Source: HUD Pulse Survey Week 21
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There is a severe mismatch between market supply and market 

demand. Production of new units is skewed toward higher incomes.

Housing Production in Minnesota
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The mismatch is greatest for households below 30% median 

income. Targeting resources to these households requires 

new tools and increased investment.

Housing Supply Gap



Minnesota is falling behind...

Future Supply Needs
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NOAH
• "Naturally Occurring Affordable Housing"

• MHP's Market Watch reports

• Costs less to preserve affordable housing 

than to produce new

• Leverages private marketplace

• Preservation reduces displacement of 

families
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NOAH Heat Map

NOAH Properties 

concentrations 

excluding the Twin 

Cities
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Housing in Rural Minnesota
• Housing is at risk in rural Minnesota. USDA's 

Section 515 has helped produce thousands of 

units of housing, which now need to be 

preserved.
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PRODUCTION Solutions

• Local Housing Trust Funds

• Challenge Fund

• Bonding

• State affordable housing tax 

credit
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PRESERVATION Solutions

• 4d program improvement

• NOAH Acquisition Fund

• Opportunity to Purchase
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HOUSING STABILITY AND 

IMPROVING ACCESS

• Source of Income

• Eviction expungement

• State rental assistance program

–Bring it Home campaign
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IMMEDIATE COVID 

TIMELY SOLUTIONS:
• Emergency housing assistance

–Federal $375 million rental 

assistance

–Need homeowner assistance as 

well

• Eviction moratorium

• Purchase/acquisition opportunities



Connect with MHP!
Website: mhponline.org

Twitter: @followMHP

Facebook: facebook.com/mnhousingpartnership


