Teacher Retirement Association
General Fund Appropriations

TRA receives state aids as a result of 2006 legislation that merged the Minneapolis Retired Teachers Fund Association (MTRFA) into the Teachers Retirement Association (TRA).  

When MTRFA was merged in 2006, TRA assumed additional benefit liabilities of $1.9 billion covering the benefits for 4,000 retired Minneapolis teachers and 4,300 active and 5,200 inactive Minneapolis teachers.  A large portion of those liabilities were not covered by the $712 million in MTRFA assets transferred to TRA at the time of merger.  Only 38% of the liabilities were funded as of the merger date. 
As part of the compromise legislation that merged MTRFA in TRA, state and local aids that had been flowing previously to MTRFA were re-directed to TRA to help pay off the remaining unfunded liabilities which TRA inherited.  Without this additional aid, the school districts across the state would be asked to cover the unfunded liabilities from MTRFA. The state and local aids received by TRA to cover MTRFA liabilities is equivalent to 0.53% of payroll. The state and local aids are detailed below.
	Aid description
	Statutory reference
	Source
	Amount 

	Special direct state aid to first class city teacher funds
	354A.12 Subd. 3a
	General Fund
	$12,954,000 
(FY 11 and annually thereafter)

	Special direct  state matching aid
	354A.12 Subd. 3b
	General Fund
	$2,500,000 
(FY 11 and annually thereafter)

	Amortization aid – residual local police & fire aid appropriated to TRA based on complex formula maintained by Revenue 
	423.02 Subd. 3
	General Fund
	$1,601,803 
(FY 10 actual; varies annually but state’s allocation capped at $5,720,000) 

	Total
	
	General Fund
	$17,055,803 


In addition to the above state aids, Minneapolis City and Minneapolis School District are required to levy and make contributions to TRA in the amounts shown below.

	Description
	Statutory reference
	Source
	Amount 

	Special matching aid
	354A.12 Subd. 3b
	Minneapolis City and School District local levies
	City:  $1,250,000

School Dist:  $1,250,000



	Amortization aid 
	423.02 Subd. 3
	Minneapolis City and School District
	City:  $1,000,000

School Dist:  $1,000,000



	Total
	
	
	$4,500,000 

	
	
	
	


