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Key Policy Issues Around the Assessment of  Regulatory 
Expenses to Your Constituents Who Receive Utility Service

There has been a sharp rise in the amount of government expenses that are charged by the MPUC to 
constituent-ratepayers.  (Slide 3)

The MPUC’s assessments to ratepayers is Minnesota’s most regressive “tax”:  It has your poorest 
constituent-ratepayer paying as much (and often times much more) than the very richest ratepayer.           
(See Testimony of Doyle, Schedule 3 at 50, 52 (eDocket No. 202510-224505-01) (on per-therm allocation).

The ”two-fifths formula” in Minn. Stat. § 216B.62 corrupts our process:  The statute grants a 4 cent 
increase in the MPUC’s ability to charge agency expenses for every $10 in new revenue that it awards to 
the utility.  The statute makes the MPUC a “business partner” with every utility it regulates.  (Slide 4)

Unlike the State Board of Investment, the MPUC uses lawyers and litigation to assess the performance of 
private companies.  Accordingly, the MPUC’s oversight costs are much higher, and far less effective, than 
the SBI, which uses market-based metrics to hold companies accountable. (Slide 6)

https://www.revisor.mn.gov/statutes/2025/cite/216B.62?highlight=%5B%7B%22term%22%3A%22two-fifths%20of%20one%20percent%20of%20the%20gross%20operating%20revenue%20from%20retail%20sales%20of%20gas%2C%20or%20electric%20service%20by%20the%20public%20utility%20within%20the%20state%20in%20the%20last%20preceding%20calendar%20year%22%2C%22type%22%3A%22exact%22%7D%5D
https://www.revisor.mn.gov/statutes/2025/cite/216B.62?highlight=%5B%7B%22term%22%3A%22two-fifths%20of%20one%20percent%20of%20the%20gross%20operating%20revenue%20from%20retail%20sales%20of%20gas%2C%20or%20electric%20service%20by%20the%20public%20utility%20within%20the%20state%20in%20the%20last%20preceding%20calendar%20year%22%2C%22type%22%3A%22exact%22%7D%5D
https://www.revisor.mn.gov/statutes/2025/cite/216B.62?highlight=%5B%7B%22term%22%3A%22two-fifths%20of%20one%20percent%20of%20the%20gross%20operating%20revenue%20from%20retail%20sales%20of%20gas%2C%20or%20electric%20service%20by%20the%20public%20utility%20within%20the%20state%20in%20the%20last%20preceding%20calendar%20year%22%2C%22type%22%3A%22exact%22%7D%5D
https://www.revisor.mn.gov/statutes/2025/cite/216B.62?highlight=%5B%7B%22term%22%3A%22two-fifths%20of%20one%20percent%20of%20the%20gross%20operating%20revenue%20from%20retail%20sales%20of%20gas%2C%20or%20electric%20service%20by%20the%20public%20utility%20within%20the%20state%20in%20the%20last%20preceding%20calendar%20year%22%2C%22type%22%3A%22exact%22%7D%5D
https://www.revisor.mn.gov/statutes/2025/cite/216B.62?highlight=%5B%7B%22term%22%3A%22two-fifths%20of%20one%20percent%20of%20the%20gross%20operating%20revenue%20from%20retail%20sales%20of%20gas%2C%20or%20electric%20service%20by%20the%20public%20utility%20within%20the%20state%20in%20the%20last%20preceding%20calendar%20year%22%2C%22type%22%3A%22exact%22%7D%5D
https://www.revisor.mn.gov/statutes/2025/cite/216B.62?highlight=%5B%7B%22term%22%3A%22two-fifths%20of%20one%20percent%20of%20the%20gross%20operating%20revenue%20from%20retail%20sales%20of%20gas%2C%20or%20electric%20service%20by%20the%20public%20utility%20within%20the%20state%20in%20the%20last%20preceding%20calendar%20year%22%2C%22type%22%3A%22exact%22%7D%5D


The Sharp Rise in Agency Charges to Ratepayers



The Amount that the MPUC Can Charge You Rises with 
Each Increase in Revenues it Approves for the Utility

The Dollar-for-Dollar Formula in Current Statute Just How Bad the MPUC Charges for Expenses Can Get



Will You Be Paying for One Dozen Lawyers … or Two, Today?
The Number of  Attorneys Appearing in Recent Utility Rate Cases

 



The SBI has Much Better Performance than the MPUC 
Because it Doesn’t Use Lawsuits to Measure Results

The State Board of 
Investment Has 20 TIMES 
the Regulatory Reach of 

the MPUC….

Because the SBI doesn’t 
use lawyers, litigation or 

judges to oversee the 
companies it works with.

(And both agencies 
oversee large companies 
that operate within very 

complex markets.)



Additional Resources:

Web: https://www.utilityreformnow.com

90 Minutes of  Explainer Videos

YouTube: https://www.youtube.com/@UtilityReformNow

https://www.utilityreformnow.com/
https://www.youtube.com/@UtilityReformNow
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