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Northern States Poxver Company, doing business as Xcel Energy submits to the
Minnesota Public Utilities Commission this report in compliance ,vith the Reminder of
BiemdalFi~ng Obligation issued on September 12, 2012 establishing this docket and the
Order Setti, g Fi~ng Requireme,~ts and C/arifii~g Procedures issued on November 12, 2008
(Docket No. E999/CI-03-869).

As discussed in the Order and reminder notice, the Commission requires Xcel Energy
to file a report shoxving our compliance ,vith the renexvable energy objectives/
renexvable energy standard and provide additional information as required by the
Commission’s Order referenced above. This report includes information to assist the
Department of Commerce - DMsion of Energy Resources in compiling its January
20~3 report to the Minnesota Legislature.

I. SUMMARY OF FILING

A one-paragraph summary of fl~e Compliance Report is attached pursuant to Minn.
Rule 7829A300, subp. 1.

II. SERVICE ON OTHER PARTIES

Pursuant to Minn. Rule 7829.1300, subp. 2, the Company has setwed a copy of this
Compliance Report on the Office of Attorney General - Antitrust and Utilities
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DOCKET No. E999/M42-958

REO-RES COMPLIANCE REPORT

Northern States Power Company, doing business as Xcel Energy submits to the
Minnesota Public Utilities Commission this report in compliance with the Re//zi/zderoj’
Bz'e/1/1ialFz'/i1;g Ob/égafiazz issued on September 12, 2012 establishing this docket and the
Order Seltirg Filing Require//zezztr and C/argfiling Prose:/1/res issued on November 1 2, 2008
(Docket NO. E999/CI~O3~869).
As discussed in the Order and reminder notice, the Commission requires Xcel Energy
to file a report showing our compliance with the renewable energy objectives/
renewable energy standard and provide additional information as required by the
Commission’s Order referenced above. This report includes information to assist the
Department of Commerce — Division of Energy Resources in compiling its january
2013 report to the Minnesota Legislature.

I. SUMMARY OF FILING

A one-paragraph summary of the Compliance Report is attached pursuant to Minn.
Rule 78291500, Subp. 1.

II. SERVICE ON OTHER PARTIES

Pursuant to Minn. Rule 78291300, subp. 2, the Company has served a copy of this
Compliance Report on the Office ofAttorney General - Antitrust and Utilities
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DMsion. A summatT of the filing has been served on all parties on enclosed set, ice
list.

III. GENERAL FILING INFORMATION

Pursuant to Minn. Rule 7829.1300, subp. 3, the Company provides tile folloxving
information.

A. Name, Address and Telephone Number of Utility

Nortliern States Poxver Company, doing business as:
Xcel Energy
414 Nicollet Mall
Minneapolis, MN 55401
(612) 330-5500

B. Name, Address and Telephone Number of Utility Attorney

Katq L. Valley
Assistant General Counsel
Xcel Energy
414 Nicollet Mall - 5th Floor
Minneapolis, MN 55401
(612) 215-4526

C. Date of Filing

The date of this filing is October 22, 2012.

D. Statute Controlling Schedule for Processing the Filing

Since there is no determination of Xcel Energy’s general revenue requirement
necessatT, the requested treatment falls within tile definition of a ’hniscellaneous tariff
filing’’ under Minn. Rule 7829.0100, subp.11. Comments on a miscellaneous filing are
due within 30 days of its filing, with Reply Comments due 10 days thereafter.

Utility Employee Responsible for Filing

Paul J Lehman
Manager, Regulatory Compliance and Filings
Xcel Energy Services Inc.
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Division. A summary of the filing has been served on all parties on enclosed service
list.

III. GENERAL FILING INFORMATION

Pursuant to Minn. Rule 78291300, subp. 3, the Company provides the following
information.

A. Name, Address and Telephone Number of Utility

Northern States Power Company, doing business as:
Xcel Energy
414 Nicollet Mall
Minneapolis, MN 55401
(612) 330-5500

B. Name, Address and Telephone Number of Utility Attorney

Kati L. Valley
Assistant General Counsel
Xcel Energy -
414 Nicollet Mall - 5'“ Floor
Minneapolis, MN 55401
(612) 215-4526

C. Date of Filing

The date of this filing is October 22, 2012.

D. Statute Controlling Schedule for Processing the Filing

Since there is no determination of Xcel Energy’s general revenue requirement
necessary, the requested treatment falls within the definition of a “miscellaneous tariff
filing” under Minn. Rule 78290100, subp.11. Comments on a miscellaneous filing are
due within 30 days of its fling, with Reply Comments due 10 days thereafter.

E. Utility Employee Responsible for Filing

Paul] Lehman
Manager, Regulatory Compliance and Filings
Xcel Energy Services Inc. I V
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414 Nicollet Mall - 7th Floor
Minneapolis, MN 55401
(612) 330-7529

IV. COMPLIANCE FILING

A. Status of Renewable Energy Eligible for the RES

The reporting period the Department xvill be using for its legislative report xvill cover
the calendar year 2011 and include estimates for the 2012 period. For the purposes of
this firing, xve define the total NSP system to be NSP-MN and NSP-WI; i.e. the
Northern States Power Company system. Tiffs means the system data includes
information for the states of Minnesota, Wisconsin, North Dakota, South Dakota and
Michigan.

Table 1 provides the total nameplate capacity from eligible energy technologies as
defined by Minn. Stat. ~ 216BA691, subd. 1(a)(1) and the Commission’s Orders in
Docket No. E999/CI-03-869. Table 2 summarizes the generation data for 2011 from

. all erigible energy technologies on the NSP system.

Table 1: Nameplate Capacity from Eligible Energy Technologies
As of December 31, 2011

Generation Type Nameplate Capacity
Eligible Energy Technologies (owned)1 714
Eligible Energy Technologies (purchased)2 1,334

Includes capacity from Bay Front which is not an eligible RES resource, since these RECs are exchanged
,vith 1LECs from eligible facilities

Does not include capacity from PPAs in xvlfich the generator owner owns the RECs or from Windsource.

Table 2: Electricity Generated from Eligible Energy Technologies*(2011)

Eligible Energy Technologies Electricity Generated* (MWh)
Xcel Energy Owned Resources 2,179,316
Purchased Poxver 4,456,329
Total 6,635,645
*Does not include generation from Windsource contracts or PPAs in xvhich the generator owner

oxvns the RECs.

B. Efforts Taken to Meet Minnesota’s Renexvable Energy Standard

Minnesota’s Renexvable Energy Standard requirements are substantial enough to
cause concerns as to hoxv xve can integrate the required amount of xvind generation
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IV. COMPLIANCE FILING

A. Status of Renewable Energy Eligible for the RES

The reporting period the Department will be using for its legislative report will cover
the calendar year 2011 and include estimates for the 2012 period. For the purposes of
this filing, we define the total NSP system to be NSP-MN and NSP-WI; i.e. the
Northern States Power Company system. This means the system data includes
information for the states of Iviinnesota, Wisconsin, North Dakota, South Dakota and
Michigan.

Table 1 provides the total nameplate capacity from eligible energy technologies as
defined by Minn. Stat. § 21 613.1691, subd. 1(a) (1) and the Commission’s Orders in
Docket No. E999/CI—03-869. Table 2 summarizes the generation data for 2011 from
all eligible energy technologies on the NSP system. 4

Table 1: Nameplate Capacity from Eligible Energy Technologies
As of December 31, 2011

Generation Type Nameplate Capacity (MW)
Eligible Energy 'Fecl1nologies (owned)1 714
Eligible Energy Technologies (purchased)2 1,334
I Includes capacity from Bay Front which is not an eligible RES resource, since these @Cs are exchanged

with RECs from eligible facilities
2 Does not include capacity from PPAs in which the generator owner owns the RECs or from \\"'indsource.

Table 2: Electricity Generated from Eligible Energy Technologies*(2011)

Eligible Energy Technologies Electricity Generated* (MW/h)
Xcel Energy Owned Resources 79,316
Purchased Power 4,456,329
Total 6,635,645
’*7Dries not include generation from Windsource contracts or PPAs in which the generator owner

owns the RECs.

B. Efforts Taken to Meet Minnesota’s Renewable Energy Standard -

Minnesota’s Renewable Energy Standard requirements are substantial enough to
cause concerns as to how we can integrate the required amount ofwind generation
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xvitll our conventionaI mix of generating resources. The Company has participated in
several systen>wide and state\vide wind integration studies that xvere intended to
quantify tlle expected additional operating cost of adding more xvind generation. At
tim same time, the Company is a member of tile Mid\vest Independent Transmission
System Operator ("Mid\vest ISO"), xvhose operating protocols and size atlmv the
Company much greater latitude in managing the ebb and floxv of an ever-increasing
portfolio of xvind generation on our system.

As of tlm end of 2011, xve had approximately 2,048 MW on tile NSP-MN/NSP-WI
system that could be used for REO/RES compliance purposes. This capacity is from
tile folloxving fuel types:

1,505 MW of xvind generation, including 301 MW of mvned xvind generation
280 M~V of hydro-electric poxver
260 MW of biomass generation
3 MW AC of solar generation

X~Vhen all of tile energy from these resources is tallied, renexvable energy allocated to
Minnesota for tlLe RES accounted for approximately 15% of tlLe energy provided to
our customers in 2011.

We forecast tl~at approxhnately 17% of the energy xve provide our customers xvill
come from RES/REO eligible renexvable resources~ and accrue renexvable energy
credits ("RECs") 2 in 2012. Wifll our REC bank and our early actions to add
renexvable generation to our portfolio, xve are \veil ahead of all of our renexvable
energy targets.

~ Under state law in Minnesota and Wisconsin, renewable energy frown large hydroelectric faciIities is not
considered eligible to be counted toward fl~e rene\vable energy requirements of flmse states. See Minn. Star. ~
216BA691, and Wis. Star. ~ 196.378.
2 ILECs are the renewable energ3, attributes associated xvith each megaxvatt-hour of renmvable energy
generation, and are the currency for compliance \vith state renmvable targets. We retire RECs as necessatT to
comply with renewable energ3, standard requirements and are allowed to "bank" RECs fl~at are not yet
needed for cotnpliance for up to four years from fl~e year in which the REC is generated.
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with our conventional mix of generating resources. The Company has participated in
several system-wide and statewide wind integration studies that were intended to
quantify the expected additional operating cost of adding more wind generation. At
the same time, the Company is a member of the Midwest Independent Transmission
System Operator (“Midwest ISO”), whose operating protocols and size allow the
Company much greater latitude in managing the ebb and flow of an ever-increasing
portfolio of wind generation on our system.

As of the end of 2011, we had approximately 2,048 MVV on the NSP~MN/NSP-W/I
system that could be used for REO/RES compliance purposes. This capacity is from
the following fuel types: I

0 1,505 MW ofwind generation, including 301 MW of owned wind generation
I 280 A/[W of hydro—electric power
I 260 MW of biomass generation
0 3 M\X/ AC of solar generation

When all of the energy from these resources is tallied, renewable energy allocated to
Minnesota for the RES accounted for approximately 15% of the energy provided to
our customers in 2011.

We forecast that approximately 17% of the energy we provide our customers will
come from RES/REO eligible renewable resources‘ and accrue renewable energy
credits (“RECs”) 2 in 2012. With our REC bank and our early actions to add
renewable generation to our portfolio, we are well ahead of all of our renewable
energy targets.

l Under state law in Minnesota and \‘~7isconsin, renewable energy from large hydroelectric facilities is not
considered eligible to be counted toward the renewable energy requirements of those states. See Minn. Stat. §
2161-3.1691, and Wis. Stat. § 196.378. .
2 RECs are the renewable energy attributes associated with each mega\vatt~hour of renewable energy
generation, and are the currency for compliance with state renewable targets. \\7e retire RECs as necessary to
comply with renewable energy standard requirements and are allowed to “bank” RECs that are not yet
needed for compliance for up to four years from the year in which the REC is generated.
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Table 3: MN RES Position (in MWh)
(2011 Actuals and 2012 forecast)

2011 2012 Forecast
MN Sales
MN Retail Sales 31,645,084 30,930,848
MN Wholesale Sales1 143,184 11,901
MN RES Sales 31,788,268 30,942,749

MN RES Requirement 15% 18%
MN RES Obligation 4,768,241 5,569,695
(RECs)

MN Allocated RECs
Eligible for RES
Total M-RETS2 RECs 4,917,488
Fotat M-RE i S RECs 3,712,210
accrued through June 2012
Banked RECs3 6,275,256 6,424,503
Total RECs Available for 11,192,744 10,136,713
RES Compliance

1 \Xqlolesale sales include sales to f’mn and non-firm requirements customers
that are not subject to Minn. Star. ~ 216B.169.
2 M-RETS is the abbreviation for tile Midwest Renmvable Energy Tracking
System. \Vindsource and transfers to Northwestern and North Central
have been removed from the M-RET8 inventory in 20i 1.
s Includes silent RECs recovered.

The CompaW issued a request for proposals ("RFP") for up to 250 MW of additional
xvind resources on September 15, 2010. The RFP required that the wind generation
resources must be in commercial operation no later than December 31, 2012. The
Company selected fl~e 200 i~g Prairie Rose Wind project out of the 143 proposals
received. Prairie Rose Wind is expected to begin delivering energy to the Company in
December 2012. The 36 MW Big Blue Wind project and the 30.75 1VI~V Community
Wind South project are also expected to be in commercial operation h~ late 2012.

Additional xvind generation RFPs seeking poxver purchase agreements or build-to-
oxvn transfer agreements are anticipated to be issued in the future as xve move foixvard
to meet future Minnesota RES requirements.

C. Potential Obstacles and Solutions

Although xve believe that xve own or have under contract sufficient renexvable
resources for RES compliance through at least 2020 as xvell as complying with the

Table 3: MN RES Position (in MWh)
(2011 Actuals and 2012 forecast)

2011 2012 Forecast
MN Sales
MN Retail Sales 51,645,084 ' 50,950,848
MN ‘Wholesale Salesl 143,1 84 11,901
MN RES Sales , 31,,7_s_8,26s 50,942,749

MN RES Requirement 15% 18%
MN RES Obligation 4,768,241
c(BEC§)

5,569,695

MNAllocated RECs
Eligible for RES ‘
Total M-RETS'°'RECs 4,917,488
Total M-RETS2mo?
accrued throughJune

3,712,210

Banked RECs3 6,275,256 6,424,505
Total RECs Available for 11,192,744 10,136,713
RES Compliance _ N
1\Vl1olesale sales include sales to firm and non-firm requirements customers
that are not subject to Minn. Stat. § 216B.169.

2 M~RETS is the abbreviation for the Midwest Renewable Energy Tracking
System. \\?inclsource and transfers to Northwestern and North Central
have been removed from the M—RETS inventory in 2011.

3 Includes siient RECS recovered. I

The Company issued a request for proposals (“RFP”) for up to -250 MW of additional
wind resources on September 15, 2010. The RFP required that the wind generation
resources must be in commercial operation no later than December 31, 2012. The
Company selected the 200 M\V Prairie Rose Wind project out of the 143 proposals
received. Prairie Rose Wind is expected to begin delivering energy to the Company in
December 2012. The 36 M\X/ Big Blue Wind project and the 30.75 MW Community
Wind South project are also expected to be in commercial operation in late 2012.

Additional wind generation RFPs seeking power purchase agreements or build-to-
own transfer agreements are anticipated to be issued in the future as we move forward
to meet future Minnesota RES -requirements.

C. Potential Obstacles and Solutions

Although we believe that we own or have under contract sufficient renewable
resources for RES compliance through at least 2020 as well as complying with the
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renexvable requirements of other states in xvhich xve have setMce territory, we are
paying close attention to a number of issues that may affect renexvable energy
development in our region. These issues include:

Cost-effectiveness of~vind energy. Natural gas prices and, correspondingly,
market energy prices, have fallen significantly since our last report and are
projected to stay at a loxver level for a number of years to come. With those
loxver long-term price expectations, xvind energy may not be as cost-effective as
its likely alternative, natural gas generation.

Wind integration and baseload cycling. As the percentage of xvind energy
on our system and in the Midxvest ISO region continues to increase, xve remain
concerned about the cost and possible effects on reliability of integrating wind
xvith our other resources. The inception of a transparent ancillary set-vices
market by the Midxvest ISO has significantly reduced the expected cost ofxvind
integration used in evaluating xvind resource alternatives. The Company
anticipates monitoring these ancillaty services costs as its xvind penetration
levels increase in proportion to die statutory requirements of the Minnesota
Renexvable Energy Standard.

Transmission Construction Lead Time. The best xvind resource areas
xvithin and adjacent to our smvice terfito*T do not currently have the necessary
transmission infrastructure to support the level of xvind generation needed to
meet RES compliance deadlines. CapX and other transmission initiatives will
substantially improve transmission from those areas into our primat3T load
center in die Twin Cities. Furthermore the transmission infrastructure between
die "l\vin Cities and other parts of the Midxvest ISO footptint appears
inadequate to accommodate the ebb and floxv of expected 2020 xvind
generation. It xvill be important to coordinate the planning of xvind resources
xvith the transmission necessatT to integrate it into the electrical system. The
Company is wortdng with the Midxvest ISO and other stakeholders on these
chaHenges.

Midxvest ISO Interconnection Queue. The Midwest ISO has reformed its
interconnection queue process over the past several years, which has resulted in
substantially reducing the lag time betxveen making an interconnection request
and executing a signed interconnection agreement. These changes appear to
have resolved the problem of having thousands of lX~V of projects ready for
development, but xvaiting years for interconnection studies. Hmvever, there
has also been a lull in xvind project development due to uncertainty about
extension of die Federal production tax credit (PTC), which has dampened
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renewable requirements of other states in which we have service territory, we are
paying close attention to a number of issues that may affect renewable energy
development in our region. These issues include:

Cost-effectiveness ofwind energy. Natural gas prices and, correspondingly,
market energy prices, have fallen significantly since our last report and are
projected to stay at a iower level for a number of years to come. With those
lower long—term price expectations, wind energy may not be as cost»effective as
its likely alternative, natural gas generation.

Wind integration and baseload cycling. As the percentage of wind energy
on our system and in the Midwest ISO region continues to increase, we remain
concerned about the cost and possible effects on reliability of integrating wind
with our other resources. The inception of a transparent ancillary services
market by the Midwest ISO has significantly reduced the expected cost ofwind
integration used in evaluating wind resource alternatives. The Company
anticipates monitoring these ancillary services costs as its wind penetration
levels increase in proportion to the statutory requirements of the Minnesota
Renewable Energy Standard.

Transmission Construction Lead Time. The best wind resource areas
within and adjacent to our service territory do not currently have the necessary
transmission infrastructure to support the level ofwind generation needed to
meet RES compliance deadlines. CapX and other transmission initiatives will
substantially improve transmission from those areas into our primary load
center in the Twin Cities. Furthermore the transmission infrastructure between
the Twin Cities and other parts of the l\/Iicwest ISO footprint appears
inadequate to accommodate the ebb and flow of expected, 2020 wind
generation. It will be important to coordinate the planning ofwind resources
with the transmission necessary to integrate it into the electrical system. The _
Company is working with the Midwest ISO and other stakeholders on these
challenges.

Midwest ISO Interconnection Queue. The Midwest ISO has reformed its
interconnection queue process over the past several years, which has resulted in
substantially reducing the lag time between making an interconnection request
and executing a signed interconnection agreement. These changes appear to
have resolved the problem of having thousands of l\/IW of projects ready for
development, but waiting years for interconnection studies. However, there
has also been a lull in wind project development due to uncertainty about
extension of the Federal production tax credit (PTC), which has dampened
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interconnection request activity. The Company xvill confinue to monitor the
interconnection queue process, and its effect On the aforementioned lag time,
as more is lmown about PTC extension.

PTC/ITC Extension Uncertainty. As of this ftling date, Congress has not
acted to extend or modify the current Federal production tax credit, xvhich
requires that commercial energy production begin no later than December 31,
2012. Neither has Congress acted to re-instate the Investment TaR Credit
(ITC), which produces a similar economic/pricing benefit for xvind poxver
projects as does the PTC. Without the PTC/ITC benefit, it xvill become vetT
challenging for xvind generation to be cost-competitive xvith natural gas
generation alternatives xvith natural gas pricing expected to be less than
$6.00/MMBm in real terms over the next t0 to 15 years.

D. Responses to Attachment I

In its September 12, 2012 RemiJ¢der of BiennialFiling Obligation, the Commission
requested utilities to respond to four questions, submitted as Attachment 1 to the
Reminder, in lieu of issuing data requests at a later time. We respond to these
questions below.

Please describe all obstac/es yom" o,ganization has encountered or anticipates
encounte,i~g to meet the Minnesota Renewable Ene,~ Standard.

See Part C above for detailed descriptions of potential obstacles in meeting the
Renexvable Energy Standard.

What other state RPS obligations is your nti/ity subject to? For each state, provide
the obligation or requirement, and an estimate of the utilily’s obh’gations for 2011
and 2012.

a. North Dakota
North Dakota’s REO (N.D.C.C. ~ 49-02-24) calls for electric utilities to pursue the
non-mandatoty goal of setwing 10% of retail sales from renewable generation sources
by 2015, subject to a cost effectiveness evaluation. The goal begins in 2015, so the
Company’s obligations for 2011 and 2012 are zero.

b. South Dakota
South Dakota’s REO ( S.D.C.L.. ~ 49-34A-101 et seq.) calls for electric utilities to
pursue the non-mandatotT goal of serving 10% of retail sales from renexvable
generation sources by 2015, subject to a reasonableness and cost effectiveness
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interconnection request activity. The Company will continue to monitor the
interconnection queue process, and its effect on the aforementioned lag time,
as more is known about PTC extension.

v PTC/ITC Extension Uncertainty. As of this filing date, Congress has not
acted to extend or modify the current Federal production tax credit, which
requires that commercial energy production begin no later than December 31,
2012. Neither has Congress acted to re—instate the Investment Tax Credit
(ITC), which produces a similar ec0nomiC/pricing benefit for wind power
projects as does the PTC. Without the PTC/ITC benefit, it will become very
challenging for wind generation to be cost-competitive with natural gas
generation alternatives with natural gas pricing expected to be less than *
$6.00/MMBtu in real terms over the next 10 to 15 years.

D. Responses to Attachment 1

In its September 12, 2012 Rerzzi/zderqfBie/1/1ialFi./ingg Ob/égatio/1, the Commission
requested utilities to respond to four questions, submitted as Attachment 1 to the
Reminder, in lieu of issuing data requests at a later time. We respond to these
questions below. _

7. P/ease deroribe all obrfac/er)/0112' ogga/ligatiaiz has eizcoz//ztemd or alrriczjzbates
erzca/1/ztering 2‘0 1//eez‘ 1.‘/Je Miizzzesata Renezmb/e Ezzergy Sta/m'am'. 1 '

See Part C above for detailed descriptions of potential obstacles in meeting the
Renewable Energy Standard.

2. IV/Jar oz‘/Jar riate RPS ob/igatio/1: zlryoz/r zrti/igv subject to? For 606‘/J sfaie, prowfle
the 012/zégatiozz or reg;/z'ne22ze/zz‘, and an esii/iza/Fe of t/Je 1/ti/i§y’.r 012/zlgatio/zrfor 207 1
and 2012.

a. North Dakota
North Dakota’s REO (N.D.C.C. § 49~02~24) calls for electric utilities to pursue the
non~mandatory goal of serving 10% of retail sales from renewable generation sources
by 2015, subject to a cost effectiveness evaluation. The goal begins in 2015, so the
Company’s obligations for 2011-and 2012 are zero.

b. South Dakota
South Dakota’s REO ( S.D.C.L.- § 49-34A-101 et seq.) calls for electric utilities to
pursue the non-mandatory goal of serving 10% of retail sales from renewable
generation sources by 2015, subject to a reasonableness and cost effectiveness
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evaluation. The goal begins in 2015, so the Company’s obligations for 2011 and 2012
are zero.

c. Wisconsin
Our 2011 obligation xvas 8.89 percent of retail sales xvhich xve satisfied ,vith the
retirement of 550,312 RECs. For 2012, the obligation remains at 8.89 percent in
order to meet Wisconsin’s Renexvable Portfolio Standard ("RPS") (Wis. Star. ~
196.378). Our current forecast estimates this requirement at approximately 552,000
RECs.

d. Michigan
Michigan’s Clean, Renexvable, and Efficient Energy Act ("CREEA") (2008 Mich.
Public Acts. 295) requires NSPW to obtain 10 percent of retail sales from renewable
generation sources by 2015. Any nexv renexvable generation to be used to satisfy this
mandate must be located in the NSPW operating compaW footprint. The first
intermediate requirement of 2% begins in 2012, xvith a forecasted obligation of
approximately 2,800 RECs.

From September 2010 to t,Sepreseng has your utilitypurchased or sold RECs? If so,
p/ease provide the number of RECs pm’chased or so/d, plus the purchase/ sa/e p*ice.

There xvere no RECs purchased in 2011 for MN RES compliance. No RECs
allocated to MN have been sold.

Has your utility added or acquired any additional renewable resom’ces since the end of
2011 not listed in yom" REC retirement report for2011 ? If so,/ist the ~e of
facility, capacity, capadly facto,; and whether the fadlily will be used to meet the
Minnesota RES or other state RES requirements.

The folloxving RES eligible resources xvere added to the NSP system in 2011 and 2012
year to date:

O

O

3 MW AC of on-site and Renexvable Development Fund solar
SAF Hydroelectric PPA, 9.2 MXV
Adams Wind, 19.8 MW
Community Wind North, 30 NIXV
Danielson Wind, 19.8 MW
Ridgexvind, 25.3 M\X/
Valley View, 10 MW
Winona Count3~ Wind, 1.5 MW

evaluation. The goal begins in 2015, so tl1e Company’s obligations for 2011 and 2012
flffi Z€1'O. "

c. Wisconsin
Our 2011 obligation was 8.89 percent of retail sales which we satisfied with the
retirement of 550,312 RECs. For 2012, the obligation remains at 58.89 percent in
order to meet Wiseonsitfs Renewable Portfolio Standard (“RPS”) (Wis. Stat. §
196.378). Our current forecast estimates this requirement at approximately 552,000
RECs. .

d. Michigan
Michigan’s Clean, Renewable, and Efficient Energy Act (“CREEA”) (2008 Mich.
Public Acts. 295) requires NSPW to obtain 10 percent of retail sales from renewable
generation sources by 2015. Any new renewable generation to be used to satisfy this
mandate must be located in the NSPW operating company footprint. The first
intermediate requirement of 2% begins in 2012, with a forecastecl obligation of
approximately 2,800 RECs.

3. From Sabre/2/be/' 2010 to thepmsenz‘, /JdJ‘_)!0l!)‘ I/ti/£5,711)//1“c/Jared or sold RECJ? Ifso,
plea.repr0w'de 1‘/Je /111/fiber ¢;fRECs]>1;11"c/'Jased or so/d, p/1/.r thep1/rc/1a.ve/salepuke.

There were no RECs purchased in 2011 for MN RES compliance. No RECs
allocated to MN have been sold. i

4. Haxyoz/r z/z‘z'lz'§/ added or acqz/[red mg! addiiiozzal 1'e/zezuab/e reroz/mes xi/we 2.‘/Je end af
2017 /102,‘ /zlrfed inyo/1r REC rez‘z're/210/11‘ 1'¢;z'>027Ffi1r 2071.? Qfso, /inf 1‘/Je gpe eyf
_fa0z'/ig/, aqzfiacig/, vapariyfizctai; a/Idn//Jet/'Jel'tZ1efaci/ig'y 211i// be used to Iizeez‘ 1-‘/Je
Milz/zesota REX or 011??!‘ state REX reg;/z're//ze/its.

The following RES eligible resources were added to the NSP system in 2011 and 2012
year to date:

0 3 MW AC of on~site and Renewable Development Fund solar
0 SAF Hydroelectric PPA, 9.2 Mlv
I Adams Wind, 19.8 MW
0 Community Wind North, 30 M\‘-V '
¢ Danielson Wind, 19.8 l\*IW
0 Ridgewind, 25.3 l\{[\lU
0 Valley View, 10 l\'_[\V _ V V
0 Vi/inona County Wind, 1.5 A/{W
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Gunderson Lutheran Hospital (City Brexvet3, Methane Digester), 0.63
Waste Management Expansion, 1.32 MW

SUGGESTIONS FOR STREAMLINING REPORTING PROCESS

In its September 12, 2012 Reminder of BiennialFiling Obligation, the Commission
requested utilities to provide suggestions for streamlining the RECs reporting process.
The CompaW believes that this RES biennial report duplicates information provided
other reports already filed, such as the Renexvable Energy Certificate Retirement
Compliance Report, filed annually per the Commission’s December 3, 2008 Order in
Docket No. E999/CI-04-1616. We make the folloxv’mg recommendations for
streamlining the reporting process:

Any of the forecasted obstacles, obligations in other states and additional
acquired renexvable resources are already filed in our resource plan dockets, so
filing the information again in this biennial report is duplicative.

Actual sales, generation, RPS obligations to other states and purchased/sold
RECs should be required to be filed in the annual RES compliance retirement
report.

VI. CONCLUSION

We have presented an update of our continued compliance xvith our REO/RES
reqtfirement based on the best currently available information. Xcel Energy intends
to continue to implement plans to obtain resources that xv’fll meet our statutmT
renexvable energy requirements as well as satisfy our other mandates.

Dated: October 22, 2012

NORTHERN STATES POWER COMPANY
A MINNESOTA CORPORATION

/s/

PAULJ LEH~\N
MANAGER, REGULATORY COMPLIANCE AND FILINGS

0 Gunderson Lutheran Hospital (City Brewery Methane Digester), 0.63 MW
0 Waste Management Expansion, 1.32 MW

V. SUGGESTIONS FOR STREAMLINING REPORTING PROCESS

In its September 12, 2012 Rawiizde/' qfBie/1r1ialFz'/irrg Ob/égatiori, the Commission
requested utilities to provide suggestions for streamlining the RECs reporting process
The Company believes that this RES biennial report duplicates information provided
other reports already filed, such as the Renewable Energy Certificate Retirement
Compliance Report, filed annually per the Commission’s December 3, 2008 Order in
Docket No. E999/CI-04-161 6. We make the following recommendations for
streamlining the reporting process:

0 Any of the forecasted obstacles, obligations in other states and additional
acquired renewable resources are already filed in our resource plan dockets, so
filing the information again in this biennial report is duplicative.

0 Actual sales, generation, RPS obligations to other states and purchased/sold
@Cs should be required to be filed in the annual RES compliance retirement
report. .

VI. CONCLUSION .

We have presented an update of our continued compliance with our REO/RES
requirement based on the best currently available information. Xcel Energy intends
to continue to implement plans to obtain resources that will meet our statutory
renewable energy requirements as well as satisfy our other mandates.

Dated: October 22, 2012

NORTHERN STATES Po\vER COMPANY
A MINNESOTA CORPORATION

/S/

PAUL] LEHMAN
MANAGER, REGULATORY COMPLIANCE AND FILINGS
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STATE OF MINNESOTA
BEFORE TI IE

~{INNESOTA PUBLIC UTILITIES COMMISSION

Beverly Jones Heydinger
Phyllis Reha
David C. Boyd
J. Dennis O’Brien
Betsy Wergin

Chair
Commissioner
Commissioner
Commissioner
Commissioner

iN THE I¥]ATTER OF COMMISSION
CONSIDERATION AND DETERMINATION
ON COMPLIANCE WITH RENEWABLE
ENERGY OBJECTIVES AND RENEWABLE
ENERGY STANDARDS

DOCKET NO. E999/M-12-958

REO-RES COMPLIANCE REPORT

SUMMARY OF FILING

Please take notice that on October 22, 2012, Northern States Power Company, a
Minnesota corporation provided this filing demonstrating our compliance with the
renexvable energy objectives/renewable energy standard and providing additional
information as required fl~e Commission’s order Order Setti*g Fi/il~g Requirements and
Cla,~’~i*g Procedm~s issued on November 12, 2008 (Docket No. E999/CI-03-869).
This report includes information to assist the Office of Energy Security ("OES") in
compliing its JanuatT 2013 report to the Minnesota Legislature. As discussed in our
report, the Company expects that approximately 17% of the energy provided to
customers in 2012 xvill be from renexvabte resources. As a result, the Company is in
compliance xvith the current renewable energy objectives/renexvable energy standard.
Furthermore, the Company anticipates being able to meet future milestones as well to
include the 2020 milestone requiring the Company to provide 30 percent of our
customers’ energy from renexvable resources.
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oN COMPLIANCEWITH RENEWABLE
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Chair
Commissioner
Commissioner
Commissioner
Commissioner

DOCKET No. E999/M-12-958

REO-RES COMPLIANCE REPORT

SUMMARY OF FILING

Please take notice that on October 22, 2012, Northern States Power Company, a
Minnesota corporation provided this filing demonstrating our compliance with the
renewable energy objectives/renewable energy standard and providing additional
information as required the Commission’s order Order Setting Fi/Z/[Lg Reg//i/"er/1e/its and
C/argfi/ing Proved:/rat issued on November 12, 2008 (Docket No. E999/CI-03-869).
This report includes information to assist the Office of Energy Security (“OES”) in
compiling its january 2013 report to the Minnesota Legislature. As discussed in our
report, the Company expects that approximately 17% of the energy provided to
customers in 2012 will be from renewable resources. As a result, the Company is in
compliance with the current renewable energy objectives/renewable energy standard.
Furthermore, the Company anticipates being able to meet future milestones as well to
include the 2020 milestone requiring the Company to provide'30 percent of our
customers’ energy from renewable resources.


