5/2/2023

To: Chair Wiklund and Chair Liebling and members of the Health and Human
Services Conference Committee

RE: Child Care Provider Retention Payments

Our organizations represent nonprofit, faith, childcare, and business advocates in the early
childhood care and education community. We want to thank both the Senate and the House for
putting together this omnibus budget bill with significant investments for early childhood and
childcare. We especially applaud the creation of a new Department for Children, Youth, and
Families.

This new department represents a foundational step in prioritizing key programs in DHS, MDE
and other agencies — especially in the areas of early care and education. In addition, this bill
raises the Childcare Assistance Reimbursement rate to the 75th percentile, a long over-due
investment for this program that provides access to childcare for thousands of low-income
families.

However, despite these important investments, we are alarmed by the funding amount for
Child Care Provider Retention Payments. The governor proposed $280 million in the first
biennium and $331 million in the tails for this program and neither the house nor senate
match this position. Monthly stabilization payments, the precursor initiative to the retention
payment program, have recently been cut in half and providers are feeling the effects. The
median wage of childcare workers still hovers around $13.00 an hour, and underfunding
retention payments would exacerbate this crisis.

If cuts to these payments remain permanent, childcare teachers, staff, and the families they
support will suffer. Providers will be forced to cut compensation for their teachers and staff, or
raise rates significantly for families, both untenable options.

We urge conferees to help ensure these essential workers do not see a pay cut when this new
retention payment program is implemented.
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