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ESG in Credit Ratings
S&P’s view of how ESG risks and opportunities are reflected in our credit ratings
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ESG Principles Criteria: General Principles of ESG Factors & Ratings
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- ESG factors incorporate an entity's impact 
from, and effect on the natural and social 
environment and the quality of its 
governance. 

- Not all ESG factors materially influence 
creditworthiness.

- ESG credit factors are those ESG factors 
that can materially influence the 
creditworthiness of a rated entity and for 
which we have sufficient visibility and 
certainty to include in our rating analysis.

ESG In Credit Ratings: Materiality Drives the Influence

The materiality of ESG factors varies by sector and region and may or may not be relevant in our rating analysis
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ESG Risks and Opportunities: Within our Criteria Frameworks
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Through the ESG Lens 3.0: The Intersection of ESG Credit Factors and U.S. Public Finance Credit Factors, published March 2, 2022



 

ESG Risks and Opportunities: Transparency is Key
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