
Page 1 

 

 
 
 
 

 
Minnesota Beginning Farmer Tax Credit  

 

 

MINN. STAT. 41B.0391, Subdivision 6 
 

 
 

 
 
 

Matt McDevitt 
Loan Finance Supervisor 

625 Robert Street North 
Saint Paul, Minnesota 55155 

Phone: 651-201-6311 
 
 

1/31/22 
 
 

 
 
 
 
 
 
 
 
 



Page 2 

 

 

 
Table of Contents 
 

Table of Contents……………………………………………………………………………2 

Executive Summary………………………………………………………………………..3 

Introduction………………………………………………………….………………………..3 

Background…………………………………………………………………………………….3 

Tax Credits Issued……………………………………………………………………………4 

Tax Credits by Category…………………………………………………………………..4 

Tax Credits Issued by Geography.…..…………………………………………….5,6 

Approved Farm Financial Programs…………………………………………………6 

Farm Financial Approval Process……………………………………………………..7 

 

 

 

 

 

 

 

 

 

 

 

 

Pursuant to MINN. STAT. 3.197, the cost of preparing this report was approximately $900.00. 
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Executive Summary 
Through the first 3 years of the program, over $6.8 million worth of tax credits have been claimed by 
asset owners across the state and over $1.2 million worth of educational credits have been claimed by 
beginning farmers. Going into 2022, there is approximately $19 million available for tax credits. 
 

Introduction 
 
This report will present the first 3 years’ worth of tax credit usage under the program as well as an 
estimate of the funds that remain available. The tax credit usage for 2021 will not be available until 
after the closing of the 2021 tax filing season at which point this report can be updated. 

 

Background 
 
On May 30, 2017, Governor Mark Dayton signed into law a Tax Credit for Minnesota farmers. This law 
provides an incentive in the form of tax credits to asset owners for the rent or sale of farmland or a 
variety of farm assets to beginning farmers as well as an educational tax credit to beginning farmers to 
offset educational expenses. The program sunsets at the end of calendar year 2023. 

The Minnesota Department of Agriculture’s Rural Finance Authority (RFA) administers this $36 million 
dollar program that started with a base of $5 million dollars in year one and adds an additional $6 
million in available funds each year through calendar year 2023. 

General eligibility for beginning farmers is that they are Minnesota farmers who have entered into 
farming within the last 10 years and have a lower net worth with a limit tied to the Minnesota 
Beginning Farmer Loan Program. The beginning farmer must also be enrolled in or have completed 
farm financial management courses. 

General eligibility for agricultural asset owners is that then not be directly related to either the 
beginning farmer and their spouse (aunt/uncle or further removed). The asset owner is entitled to a 
credit as follows: 

• 5% of the lesser of the sale price or fair market value of the agricultural asset up to a 
maximum of $32,000;  

• 10% of the gross rental income in each of the 1st, 2nd, and 3rd years of the rental 
agreement, up to a maximum of $7,000 per year, or  

• 15% of the cash equivalent of the gross rental income in each of the 1st, 2nd, and 3rd years 
of a share rent agreement, up to a maximum of $10,000 per year.  

The agricultural asset owner can claim credits in one of the above categories in a given tax year up to 
the maximums stated. 
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Tax Credits Issued 

 
 

Tax Credits Issued by Category 
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Tax Credits Issued by Geography 
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Geocoding for geographical distribution of tax credits is not yet available for year 2020. 

 

Approved Farm Financial Programs 
Ag Country Farm Services 
Big River Farms – Farmer Education Program 
Farmer’s Courses 
Land Stewardship Project 
Minnesota State Colleges and Universities 
North Dakota State College of Science 
Small Far start-up workshops – UMN Extension 
Southwest Minnesota Farm Business Management Association 
 

Independent Farm Business Management Instructors 
Gary A. Thome  
Steve Notch 
Marty Little  
Kurt Schoephoerster 
Suzann Skaar 
James Ouverson 
Eric Vandendriessche 
DBA Seales 
David C. Larson 
Mark Nowak 
Dan Perkins 
Robert Stommes 
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Farm Financial Approval Process 

The RFA will accept farm financial courses from accredited institutions. Independent Farm Financial 
Managers must submit a resume and a description of the course work they provide to be considered 
for approval. 
 

 

 


