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Overview 

This bill adds financing of affordable housing to households with incomes at or 

below 50% of area median income (AMI) to the authorized uses for housing 

infrastructure bonds (HIBs). The Minnesota Housing Finance Agency (MHFA) is 

also required to give preference for permanent housing projects that will provide 

affordable housing to households at or below 30% of AMI. MHFA is authorized to 

issue additional HIBs in an unstated amount. 

The bill also includes an unstated appropriation of general obligation bond 

proceeds for preservation of affordable, permanent, publicly owned rental 

housing financed by the federal government. 

All sections are effective the day following final enactment. 

Summary 

Section Description 

 Authorization. 

Adds the financing of costs of construction, acquisition, and rehabilitation of 
permanent, affordable housing to households with incomes at or below 50% of AMI 
to the authorized uses HIBs. MHFA is required to give preference for permanent 
housing projects that will provide affordable housing to households at or below 30% 
of AMI. 

 Additional authorization. 

Authorizes MHFA to issue an unstated amount of HIBs. 

 Additional appropriation. 

Authorizes Minnesota Management & Budget (MMB) to pay the debt service on the 
HIBs from the general fund. 
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Section Description 

 Public housing rehabilitation. 

Appropriates an unstated amount of general obligation bond proceeds to MHFA to 
preserve affordable, permanent, publicly owned rental housing financed by the 
federal government. Priority may be given to proposals that maximize financial 
resources and requests that prioritize health, safety, and energy improvements. The 
restrictions that apply to permanent rental housing funded by a loan from the local 
government unit housing account do not apply to this appropriation. MMB is 
authorized to sell a corresponding amount of general obligation bonds to finance the 
appropriation. 
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