
 
Consolidated Fiscal Note 2023-2024 Legislative Session

HF4323 - 0 - Beginning Farmer Tax Credit Modified

Chief Author: Samantha Vang
Commitee: Agriculture Finance And Policy
Date Completed: 3/5/2024 2:14:31 PM
Lead Agency: Agriculture Dept
Other Agencies: SPACE

Revenue Dept

State Fiscal Impact Yes No

Expenditures NO
X

Fee/Departmental
Earnings

NO
X

Tax Revenue NO
X

Information Technology NO
X

-

Local Fiscal Impact NO
X

This table shows direct impact to state government only. Local government impact, if any, is discussed in the narrative.
Reductions shown in the parentheses.

State Cost (Savings) Biennium Biennium
Dollars in Thousands FY2023 FY2024 FY2025 FY2026 FY2027
State Total Space Space Space Space Space

Total - - - - -
Biennial Total - -

-

Full Time Equivalent Positions (FTE) Biennium Biennium
- FY2023 FY2024 FY2025 FY2026 FY2027

Total - - - - -

Lead LBO Analyst's Comment
I have reviewed this fiscal note for reasonableness of content and consistency with the LBO's Uniform Standards and
Procedures.
LBO Signature: Chloe Burns ----Date: 3/5/2024 2:14:31 PM
Phone: 651-297-1423----Email: chloe.burns@lbo.mn.gov



State Cost (Savings) Calculation Details
This table shows direct impact to state government only. Local government impact, if any, is discussed in the narrative.
Reductions are shown in parentheses.
*Transfers In/Out and Absorbed Costs are only displayed when reported.

State Cost (Savings) = 1-2 Biennium Biennium
Dollars in Thousands FY2023 FY2024 FY2025 FY2026 FY2027

Total - - - - -
Biennial Total - -

1 - Expenditures, Absorbed Costs*, Transfers Out*
Total - - - - -

Biennial Total - -
2 - Revenues, Transfers In* Space Space Space Space Space

Total - - - - -
Biennial Total - -



Fiscal Note 2023-2024 Legislative Session

HF4323 - 0 - Beginning Farmer Tax Credit Modified

Chief Author: Samantha Vang
Commitee: Agriculture Finance And Policy
Date Completed: 3/5/2024 2:14:31 PM
Agency: Agriculture Dept
SPACE SPACE

State Fiscal Impact Yes No

Expenditures NO
X

Fee/Departmental
Earnings

NO
X

Tax Revenue NO
X

Information Technology NO
X

-

Local Fiscal Impact NO
X

This table shows direct impact to state government only. Local government impact, if any, is discussed in the narrative.
Reductions shown in the parentheses.

State Cost (Savings) Biennium Biennium
Dollars in Thousands FY2023 FY2024 FY2025 FY2026 FY2027

Total - - - - -
Biennial Total - -

-

Full Time Equivalent Positions (FTE) Biennium Biennium
Space FY2023 FY2024 FY2025 FY2026 FY2027

Total - - - - -

LBO Analyst's Comment
I have reviewed this fiscal note for reasonableness of content and consistency with the LBO's Uniform Standards and
Procedures.
LBO Signature: Chloe Burns ----Date: 3/5/2024 2:12:54 PM
Phone: 651-297-1423----Email: chloe.burns@lbo.mn.gov



State Cost (Savings) Calculation Details
This table shows direct impact to state government only. Local government impact, if any, is discussed in the narrative.
Reductions are shown in parentheses.
*Transfers In/Out and Absorbed Costs are only displayed when reported.

State Cost (Savings) = 1-2 Biennium Biennium
Dollars in Thousands FY2023 FY2024 FY2025 FY2026 FY2027

Total - - - - -
Biennial Total - -

1 - Expenditures, Absorbed Costs*, Transfers Out*
Total - - - - -

Biennial Total - -
2 - Revenues, Transfers In* Space Space Space Space Space

Total - - - - -
Biennial Total - -

Bill Description

The bill changes submission deadline dates to ease the administration of the program.

Redacted lines only serve to remove previous year’s allocations.

The bill allows a credit against the tax due under Chapter 290 for the sale or rental of said “Agricultural Assets” to the
Beginning Farmer.

The bill also provides a tax credit for beginning farmers who are taking approved farm financial management programs
according to MS 41B.0391.

The bill directs the Rural Finance Authority to certify the validity of the Beginning Farmer designation as well as the validity
of the transaction based upon statutory parameters set forth. The RFA will also certify the validity of the educational
program merits and qualifications based upon the statute

Assumptions

This bill modifies administrative dates for the Beginning Farmer Tax Credit statute to ease the administration of the
program.  The MDA does not expect any fiscal impact to implement this policy.

Expenditure and/or Revenue Formula

Long-Term Fiscal Considerations

Local Fiscal Impact

References/Sources

Agency Contact: Matt McDevitt

Agency Fiscal Note Coordinator Signature: Julie Sis Date: 3/5/2024 8:45:46 AM

Phone: 651-201-6412 Email: julie.sis@state.mn.us





Fiscal Note 2023-2024 Legislative Session

HF4323 - 0 - Beginning Farmer Tax Credit Modified

Chief Author: Samantha Vang
Commitee: Agriculture Finance And Policy
Date Completed: 3/5/2024 2:14:31 PM
Agency: Revenue Dept
SPACE SPACE

State Fiscal Impact Yes No

Expenditures NO
X

Fee/Departmental
Earnings

NO
X

Tax Revenue NO
X

Information Technology NO
X

-

Local Fiscal Impact NO
X

This table shows direct impact to state government only. Local government impact, if any, is discussed in the narrative.
Reductions shown in the parentheses.

State Cost (Savings) Biennium Biennium
Dollars in Thousands FY2023 FY2024 FY2025 FY2026 FY2027

Total - - - - -
Biennial Total - -

-

Full Time Equivalent Positions (FTE) Biennium Biennium
Space FY2023 FY2024 FY2025 FY2026 FY2027

Total - - - - -

LBO Analyst's Comment
I have reviewed this fiscal note for reasonableness of content and consistency with the LBO's Uniform Standards and
Procedures.
LBO Signature: Joel Enders ----Date: 3/5/2024 10:05:03 AM
Phone: 651-284-6542----Email: joel.enders@lbo.mn.gov



State Cost (Savings) Calculation Details
This table shows direct impact to state government only. Local government impact, if any, is discussed in the narrative.
Reductions are shown in parentheses.
*Transfers In/Out and Absorbed Costs are only displayed when reported.

State Cost (Savings) = 1-2 Biennium Biennium
Dollars in Thousands FY2023 FY2024 FY2025 FY2026 FY2027

Total - - - - -
Biennial Total - -

1 - Expenditures, Absorbed Costs*, Transfers Out*
Total - - - - -

Biennial Total - -
2 - Revenues, Transfers In* Space Space Space Space Space

Total - - - - -
Biennial Total - -

Bill Description

The bill amends Minnesota Statutes 2023 Supplement, section 41B.0391, subdivision 4 to modify the beginning farmer
credit and credit for the sale of agricultural assets.  

Subdivision 4(c) is amended to remove references to amounts allocated prior to tax year 2024, as well as to change the
dates the unallocated amounts are made available for allocation to other claimants.  

Assumptions

The Department of Revenue (Revenue) assumes no impact to the administration of the beginning farmer credit and credit
for the sale of agricultural assets.  

Expenditure and/or Revenue Formula

Long-Term Fiscal Considerations

N/A

Local Fiscal Impact

N/A

References/Sources

Agency staff provided information for this fiscal note. 

Agency Contact:

Agency Fiscal Note Coordinator Signature: Chelsea Magadance Date: 3/4/2024 2:51:42 PM

Phone: 651-556-6308 Email: chelsea.magadance@state.mn.us


