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MHP Areas of Focus ?Emmhp

improving home & community

Research | Policy | Community Development

MHP drives innovative housing solutions through original research, strengthens local community development
efforts nationwide, and advocates for policies that ensure everyone has a place to call home.
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Technical assistance and capacity- | §. Using a data-driven approach to Advocating for housing investment = =
building from coast to coast, focusing -~ research housing need, disparities, le alloc -
on rural and Native communities. and solutions for lasting impact.
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Minnesota needs more
housing, of every type,
in every corner of the
state.
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There Are Not Enough Homes

The State has Fallen Behind on Creating New Homes
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Source: Minnesota Housing modeling based en data from a wide range of sourees, including the Minnesota Demographers Office, the U5, Census Bureau's
American Community Survey, Marguette Advisors, CaStar and Hug




Building Permits Trending Down: Leading Indicator

FRED ﬁ we== New Private Housing Units Authorized by Building Permits for Minnesota
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Source: U.S. Census Bureau via FRED®
Shaded areas indicate U.S. recessions. fred.stlouisfed.org



Apartment Supply Outlook Slowing Precipitously

Long-term U.S. apartment supply picture: new supply has peaked with
expansion rate slowing precipitously in 2026
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MN Has Goals For More Housing....

State of Minnesota goal:
300,000 new homes by 2030

Met Council 7-county goal:
36,000 new homes by 2011-2020
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Minnesota Is NOT Meeting These Housing Goals...

In the past decade,
the Met Council

met only 44% of its
affordable housing
goal.

Goal of 36,000 units yet
only 16,000 created =
20,000-unit shortfall

***In 2010-2020 period
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We Need More Homes — scarcity of supply reduces choice

Especially for families
with lower incomes

Source: Housing
Link March 2025
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Home Production Mismatch in Minnesota

There is a severe
mismatch
between market
supply and
market demand.

Production of new
units is skewed
toward higher
Incomes.

Source: MN Housing 2025
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Affordable & Available Homes Per 100 Renter Households

There are Only 39 AT OR BELOW 100% AREA
rental homes MEDIAN INCOME
affordable and

available for every

100 extremely low- AT OR BELOW 80% AREA
. . MEDIAN INCOME
income Minnesotan

households

AT OR BELOW 50% AREA

Source: NLIHC Gap MEDIAN INCOME

Report 2024

AT OR BELOW EXTREMELY
LOW INCOME
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Rental Assistance Can Bridge the Gap Between What

Housing Costs and What Families Can Afford

Recipients include:®

101,000 55% 28%  19%
MRS ROUSERES =TI0Mc 10 families households with seniors
1 78,000 with children a person with
people—use rental assistance. a disability

@ "Rental Assistance Works for Minnesota", July 2025 MHP/NAHRO report
tﬁing &mh p
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https://mhponline.org/new-report-rental-assistance-keeps-over-100000-minnesotans-housed-cuts-threaten-stability/

There Is a Rental Assistance Shortage

3 out of 4 households that are eligible for rental assistance
DON’T receive it

With government

programs critically
O O O underfunded, there
O isn't enough
assistance to meet
the need of

Minnesotans.

Meanwhile ALL eligible homeowners receive a subsidy
through the mortgage interest deduction

mhponline.org



Housing Costs Are Rising Faster Than Income

2026 STATE HOUSING PROFILE

Minnesota

2,363,442 Households

HOMEOWNER HOUSEHOLDS y\ RENTER HOUSEHOLDS
1,692,435 | 72% of households ﬁ 671,007 | 28% of households

INCOME AND HOUSING COSTS: RECENT AND LONGER-TERM CHANGE

1-Year: 2023-24 5-Year: 2019-24 1-Year 5-Year
Owner income: +4% to $106,299 Owner income: -4% Renter income: +3% t0 $51,712  Income: 0%/stayed constant
Home values: +9% to $344,600 Home values: +14% Rent: +2% to $1,291 Rent: +3%

2024 Data

Figures denote the median. Rent and home
value increases are adjusted for inflation. mhponline.org



The Cost of Home Is Out of Reach For Hard-Working Minnesotans

EARNINGS IN MINNESOTA'S HIGHEST-DEMAND J0OBS COMPARED TO HOUSING COSTS

S100K — $103,380 = Income needed to afford
$102,303 a median-priced home
$80K =
$60K
$51.640 = Income needed to afford
|
840K median rent
36,814
536, 335,687 $32,492 $32,917
$20K
80 40 = Median age of first-time
Personal Care and Retail Fast Food and Registered Cashiers homebuyers in the state
Home Health Aides  Salespersons  Counter Workers Nurses

Source: MHP, 2026 State Housing Profile. 2024 Data :
mhponline.org



COST-BURDEN RATES BY HOUSEHOLD TYPES

Rent Burden In MInneSOta There are 643,332 cost-burdened Minnesotans (27% of all residents).

Renters with Renters with Severe
Cost Burden Cost Burden

B

Senior Renters

48%

144,965 77,313
301,298 are cost burdened are cost burdened
renters are cost-burdened — 23% of all renters with — 63% of all senior renters

(48% of all renters)
severe cost burden

’ﬁ mmh P Source: MHP, 2026 State Housing Profile. 2024 Data
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Housing Cost Burden In Every Corner of MN

Impacts of the lack of
supply of housing, N ..
together with wages " cnannn

not keeping up: :
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People pay more
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Evictions Continue to Rise and Uproot Families

MN Eviction Filings Rate vs. Other areas (5-yr Trend)

Eviction filings
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The-pre-pandemic average (2012-2019) as
compared to the most recent year of available .
data (September 2023-August 2024). mhponline.org




Homeownership Increasingly Out of Reach:

Average Sales Price now $419,114

2025 Annual Report on the Minnesota Housing Market

Quick Facts
Average Sales Price

$419,114

Source:

Minnesota
Realtors®

2021 2022 2023 2024 2025
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Homeownership Increasingly Out of Reach:

1st time buyers average age now 40 years old

The average age of the first-time homebuyer in the United States has
increased dramatically in the past decade

First-Time Homebuyer Age —Average Homebuyer Age

The average age of the first-time
U.S. homebuyer has increased
from 33 in 2020 to 40 today,
significantly boosting rental market
absorpiion

The share of renters expecting to
rent for 5+ years has doubled in
the past 14 years — to 30% of
renters today

Average age at home purchase
5

25

20

P S S L g T A I G S i

Source: JLL Ressarch, Mational Azsocaton of Realiors, ResiClub, SatkFacts (@DJLL
15 | D 2025 Jones Lang LaSale P, Inc. Al rfghis resensed.



Racial Disparities in Homeownership

HOMEOWNERSHIP RATES BY RACE OVER 10 YEARS
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90%
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20%

Residents are Homeowners

62% Asian Homeowners
—=="""60% Two or More Races

== 34% Hispanic Homeowners

44% Native Homeowners

\__________._/\/\ 28% Black Homeowners

2014 2015 2016 2017 2018 2019 2021 2022 2023 2024

e Black e————Native es——HispaniC eTwo or More Races emmmmAsian =—\Vhite-Non Hispanic

2020 is not included because of known data quality issues with the 2020 Census. *(non-Hispanic white)
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Costs to Sustain and Operate Housing Are Increasing

Average Net Operating Income Per Unit
Regulated Housing in Minnesota
2018-2023

$4.600 $4,622

—o— Average NOI/Unit

$4,400 —a—|nflation (CPI)

$4,200
$4,000
$3,800
$3,694
$3,600
2018 2019 2020 2021 2022 2023

Minnesota Homeowners Insurance Costs, 2017-2023

For the two years of negative NOI in 2022 and 2023 of
nearly $1,000/unit/year, applied to only the 26,000 units
analyzed in this report, the loss totals roughly
$52,000,000 in resources to these properties and provider
organizations.
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Source: Distressed Property Data
Project, Housing Stability Coalition 2025

B a4 ul

+39% +15% 12th

Increase since Rise in 2023 inthe U.S. in
2017 alone premium cost

Source: Federal Fiesenre Bank of I'u'lmneapnlls mmmanﬂwieﬂmﬁaﬂd&i

https://www.sta rtnbune com/minnesota- d|555ter natural |la-wildfire-cost-
insurance/601213718.
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Housing Infrastructure Bonds:
Targets lowest income households

« Permanent supportive housing for individuals and | G A
families experiencing homelessness

« Affordable housing for seniors 55 and older

* Preservation of federally-assisted rental housing

* Foreclosed properties to be used for affordable rental
housing

* Rent restricted properties with units affordable to

households at 50% of the area median income

Since 2012, with more than $800 million in authorized funding, HIBs have

been used to build or preserve more than 7,000 homes across Minnesota

*ﬁ_gmmbp
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Capacity to Produce Homes Exceeds State Resources:

Minnesota Housing Consolidated RFP 2024 Data

Multifamily Funding Applications 2024 Super RFP
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*104 letters of intent to apply submitted

v. 64 full applications submitted

9% federal tax credits

m Submitted
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deferred loans

mhponline.org



Housing investments not matching need

iﬁﬁgml Rental $805 $5

Units Affordable 350.000 100,000 $50,000 11°
at 30% of AMI 3 5. 2 Milli Hou,sin per Unit in Bl"lon. :

v Subsidy inion U or $500 Million
Annually i B A “ Units Being Rehabllltatlon e T
Produced e nnua )' Rehabilitated Costs e
Cincreate annual production (at a minimum) Spread Over
from 400 to 2,700) 10 years

Predictable, 213,000

. : Renter :
dedlcgted housing _l-lc;;\?eholdi $10,000 $2.1
funding needed e il Annual Rent Billion

with Incomes Subsid
2 Annually

<= 50% of AMI
and Are Cost
Burdened
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Dedicated, Predicatable Funding for Housing Needed

State Housing Tax Credit Contribution Fund

« $9.9M available per year for six years

«  Wildly popular — more demand than credits

« But... sunsets in 2028 if not extended by legislature

2026 SHTC applications
opened on 2/17/26 and

closed within hours due to

more demand than available

Our Future Starts at Home:

Dedicated, predictable funding for
housing

Constitutional Amendment

House File 3279

Senate File 2621

/LN

" OUR FUTURE

credits. UI%d STARTS AT HOMI
2
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https://www.revisor.mn.gov/bills/bill.php?b=House&f=HF3279&ssn=0&y=2025
https://www.revisor.mn.gov/bills/bill.php?b=House&f=HF3279&ssn=0&y=2025
https://www.revisor.mn.gov/bills/bill.php?b=House&f=HF3279&ssn=0&y=2025
https://www.revisor.mn.gov/bills/bill.php?b=House&f=HF3279&ssn=0&y=2025
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Minnesota Housing Partnership
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Anne Mavity
Executive Director

anne.mavity@mhponline.or /2024-legislative-
district-profiles/
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