Consolidated Fiscal Note 2025-2026 Legislative Session

HF3296 - 0 - Gross Annual Retail Energy Sales Requirements Mod.

Chief Author: Dawn Gillman -
Commitee: Energy Finance And Policy State Fiscal Impact Yes | No
Date Completed: 3/5/?026 .9.:.57:42 AM' . Expenditures
Lead Agency: Public Utilities Commission X
Other Agencies: Fee/Departmental
Commerce Dept Earnings X
Tax Revenue X
Information Technology X
Local Fiscal Impact X
This table shows direct impact to state government only. Local government impact, if any, is discussed in the narrative.
Reductions shown in the parentheses.
State Cost (Savings) Biennium Biennium
Dollars in Thousands FY2025 FY2026 FY2027 FY2028 FY2029
State Total
Total - - - -

Biennial Total - -

Full Time Equivalent Positions (FTE) Biennium Biennium

FY2025 FY2026 FY2027 FY2028 FY2029
Total - - - -

Lead LBO Analyst's Comment

| have reviewed this fiscal note for reasonableness of content and consistency with the LBO's Uniform Standards and
Procedures.

LBO Signature: Karl Palm Date:  3/5/2026 9:57:42 AM
Phone: 651-296-6055 Email: karl.palm@lbo.mn.gov
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State Cost (Savings) Calculation Details

This table shows direct impact to state government only. Local government impact, if any, is discussed in the narrative.
Reductions are shown in parentheses.

*Transfers In/Out and Absorbed Costs are only displayed when reported.

State Cost (Savings) = 1-2 Biennium Biennium
Dollars in Thousands FY2025 FY2026 FY2027 FY2028 FY2029

Total - - - - -
Biennial Total - -

1 - Expenditures, Absorbed Costs*, Transfers Out*

Total - - - - -
Biennial Total - -

2 - Revenues, Transfers In*

Total - - - - -
Biennial Total - -
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Fiscal Note 2025-2026 Legislative Session

HF3296 - 0 - Gross Annual Retail Energy Sales Requirements Mod.

Chief Author: Dawn Gillman -
Commitee: Energy Finance And Policy State Fiscal Impact Yes | No
Date Completed: 31512.026.9:.57:42 AM. . Expenditures
Agency: Public Utilities Commission X
Fee/Departmental
Earnings X
Tax Revenue X
Information Technology X
Local Fiscal Impact X
This table shows direct impact to state government only. Local government impact, if any, is discussed in the narrative.
Reductions shown in the parentheses.
State Cost (Savings) Biennium Biennium
Dollars in Thousands FY2025 FY2026 FY2027 FY2028 FY2029
Total - - - -

Biennial Total - -

Full Time Equivalent Positions (FTE) Biennium Biennium

FY2025 FY2026 FY2027 FY2028 FY2029
Total - - - -

LBO Analyst's Comment

| have reviewed this fiscal note for reasonableness of content and consistency with the LBO's Uniform Standards and
Procedures.

LBO Signature: Karl Palm Date:  3/4/2026 1:45:38 PM
Phone: 651-296-6055 Email: karl.palm@lbo.mn.gov
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State Cost (Savings) Calculation Details

This table shows direct impact to state government only. Local government impact, if any, is discussed in the narrative.
Reductions are shown in parentheses.

*Transfers In/Out and Absorbed Costs are only displayed when reported.

State Cost (Savings) = 1-2 Biennium Biennium
Dollars in Thousands FY2025 FY2026 FY2027 FY2028 FY2029

I I
Total - - - - -
Biennial Total - -

1 - Expenditures, Absorbed Costs*, Transfers Out*
Total - - - - -
Biennial Total - -
2 - Revenues, Transfers In*
Total - - - - -
Biennial Total - -

Bill Description

This legislation would exclude the gross annual retail electricity sales of a data center from the calculation of the amount of
energy efficiency a utility subject to that program would need to plan to acquire from its customers under the Energy
Conservation and Optimization program overseen by the Department of Commerce.

Assumptions

The Commission's role under the ECO program is to review the recovery of utility costs under the program and to
determine the amount of financial incentive to be awarded a utility for its achievements under the program. This legislation
would not effect either of those areas, and thus would have no fiscal impact to the Commission.

Expenditure and/or Revenue Formula

n/a

Long-Term Fiscal Considerations

n/a

Local Fiscal Impact

n/a

References/Sources

n/a

Agency Contact:

Agency Fiscal Note Coordinator Signature: Michael Bull Date: 3/4/2026 9:44:10 AM
Phone: 651-201-2196 Email: mike.bull@state.mn.us
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Fiscal Note 2025-2026 Legislative Session

HF3296 - 0 - Gross Annual Retail Energy Sales Requirements Mod.

Chief Author: Dawn Gillman -
Commitee: Energy Finance And Policy State Fiscal Impact Yes | No
Date Completed:  3/5/2026 9:57:42 AM Expenditures
Agency: Commerce Dept X
Fee/Departmental
Earnings X
Tax Revenue X
Information Technology X
Local Fiscal Impact X
This table shows direct impact to state government only. Local government impact, if any, is discussed in the narrative.
Reductions shown in the parentheses.
State Cost (Savings) Biennium Biennium
Dollars in Thousands FY2025 FY2026 FY2027 FY2028 FY2029
Total - - - - -

Biennial Total - -

Full Time Equivalent Positions (FTE) Biennium Biennium

FY2025 FY2026 FY2027 FY2028 FY2029
Total - - - -

LBO Analyst's Comment

| have reviewed this fiscal note for reasonableness of content and consistency with the LBO's Uniform Standards and
Procedures.

LBO Signature: Karl Palm Date:  3/5/2026 9:57:30 AM
Phone: 651-296-6055 Email: karl.palm@lbo.mn.gov
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State Cost (Savings) Calculation Details

This table shows direct impact to state government only. Local government impact, if any, is discussed in the narrative.
Reductions are shown in parentheses.

*Transfers In/Out and Absorbed Costs are only displayed when reported.

State Cost (Savings) = 1-2 Biennium Biennium
Dollars in Thousands FY2025 FY2026 FY2027 FY2028 FY2029

Total - - - - -
Biennial Total - -

1 - Expenditures, Absorbed Costs*, Transfers Out*
Total - - - - -
Biennial Total - -
2 - Revenues, Transfers In*
Total - - - - -
Biennial Total - -

Bill Description

HF3296-0 excludes data centers from being calculated in “gross annual retail energy sales” calculations for energy
conservation and optimization purposes if certain criteria apply (see below).

Section 1 adds a subdivision to Minn. Stat. 2024, sec. 216B.2402:

» Subd. 3b adds a definition for data centers: “a freestanding structure that primarily contains electronic equipment used
to process, store, and transmit digital information.”

Section 2

- Exempts electric sales to data centers, as defined above, from being included in the definition for “Gross annual
retail energy sales,” if the center:

o has provided a signed letter to the utility verifying the facility meets the definition of a data mining
facility; and

0 Imposes a peak electrical demand on a consumer-owned utility’s system equal to or greater than
40% of the peak electrical demand of the system.

Assumptions

The Department of Commerce (Commerce) assumes “data center” was meant to be added to line 2.10. Nevertheless, this
bill will have no fiscal impact on the agency.

Expenditure and/or Revenue Formula

N/A

Long-Term Fiscal Considerations

Local Fiscal Impact

References/Sources
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Agency Contact:

Agency Fiscal Note Coordinator Signature: Amy Trumper Date: 3/5/2026 8:59:21 AM
Phone: 651-539-1517 Email: amy.trumper@state.mn.us
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