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March 16, 2026
Dear Co-Chair Frazier, Co-Chair Torkelson and Members of the Committee,

We represent organizations across Minnesota that are very concerned about the small businesses in our
state and the loss in overall economic activity due to circumstances out of their control. We represent
Community Development Financial Institutions, Greater Minnesota Organizations, Philanthropy, Local
Governments, Chambers of Commerce, Non-profits and many others. We have all come together to
support a Small Business Rapid Relief Initiative, taking the approach of working to fundraise to provide
grants to small businesses through multiple philanthropic funding partnerships and we are also
supporting a legislative request to provide much needed additional financial support to small
businesses.

Collectively, we are writing to ask for your support for $100 million in Small Business Relief Grants to
help stabilize our small businesses and Minnesota’s economy. This investment in our communities is
needed because we are experiencing an alarming loss in economic activity, disruptions to our workforce
and the statewide nature of this stress on our economy.

e Loss of Economic Activity: Initial estimates in just 14 economic corridors in Minneapolis and St.
Paul, show a loss of $213 million in revenue since the beginning of December. Many small
businesses are reporting anywhere from 50%-90% in revenue losses and are on the brink of
permanent closure. Small businesses make up 40% ($200 Billion) of Minnesota’s economic
output and without intervention, this moment in time will have a devastating impact on our
state’s budget for years to come. We are actively working to collect additional data across
Minnesota and will update you as it is made available.

e Workforce Disruptions: According to Minnesota’s State Demographer, Susan Brower, our state
has been experiencing workforce shortages for years and industries that have been struggling
the most with labor shortages are being hit even harder in recent months. Construction
companies, farmers, childcare providers, restaurants, manufacturers, healthcare, food
production and retailers are all feeling the impact of the sudden loss of workers.

o A WCCO report on February 13" cites the loss of construction workers is impacting
many construction companies, including Emily White and her exteriors company. She
said, the are “several weeks behind” and “she fears that after 15 years in business, this
will be the last.”



o Many restaurants of all sizes are not able to open for regular business hours due to
staffing shortages and turning to take out only options and reduced hours to try stay
open, but revenues are down so much they are afraid they won’t make their mortgage
or lease payments.

e Statewide Impact: Every corner of Minnesota is experiencing this sudden shift in economic
losses and workforce disruptions. These impacts are not limited to the Twin Cities — Main
Streets and businesses in Red Wing, Rochester, Northfield, Willmar, Worthington, Detroit Lakes,
Fergus Falls, Brainerd, Duluth, and more experiencing the same stress.

Thank you for your leadership and your consideration. We hope that you recognize the growing needs
of small businesses in our communities and will move with urgency to pass funding to stabilize our
economy. Please reach out to Kari Johnson (kjohnson@mccdmn.org) or Carl Swanson
(carl@mncdficoalition.org), should you need any further information.

Sincerely,
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Minnesota CDFI Coalition

Minnesota Consortium of Community Developers
Model Cities of St. Paul, Inc.
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