2021 AFFORDABLE
AUTO INSURANCE REFORM

¢ Low-income drivers with good driving records often cannot afford auto insurance.
o Unaffordable rates force drivers to choose between missing work and healthcare appointments
Overview or risking expensive fines and criminal justice involvement for driving without insurance.
¢ Auto insurance rates are currently set using socio-economic factors unrelated to driving record,
which can result in low-income drivers and drivers of color paying disproportionately higher rates.

Why do some good drivers pay more?
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https://www.consumerreports.org/cro/car-insurance/credit-scores-affect-auto-insurance-rates/index.htm

When auto insurance is affordable... When auto insurance is unaffordable...
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Other states have addressed this issue with strategies like:
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Learn more:

e Consumer Reports, "The Truth About Car Insurance"

e Consumer Federation of America, "Auto Insurance: A National Issue of Economic Justice"

and "Systemic Racism in Auto Insurance Exists and Must Be Addressed"

All drivers benefit when everyone on the road is insured.

For more information, contact:

Anna Odegaard Sarah Miller
I I Ia aodegaard@mnlsap.org smiller@mnlsap.org

IalStelr asset


https://www.consumerreports.org/cro/car-insurance/auto-insurance-special-report/index.htm
https://consumerfed.org/wp-content/uploads/2020/01/Summary-of-Auto-Insurance-Research.pdf
https://consumerfed.org/press_release/systemic-racism-in-auto-insurance-exists-and-must-be-addressed-by-insurance-commissioners-and-lawmakers/

