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December 31, E@uu covered by an unallocated annuity contract, or the beneficiaries
of each such individual if aooommmmu _E the mmmﬂmmim“ $H66:606 $250,000 in net cash
surrender and net cash withdrawal values; | . |
?c_ where no coverage Jimit has been specified for a covered policy or benefit, the
coverage limit shall be $366;866 %moom.ccc in present value,
(5) in no event shall the association be liable to expend more than $366;000

$500,000 in the aggregate with respect to any one life under clause (2), items (1), (i), (i),

(i), and clause (4), and any one Ea::a:m under clause (3);

(6) in no event shall the mwmoﬁmmos be liable to expend more than wﬁ.w@fwmm
$10,000,000 with respect to all unallocated annuities of a retirement plan, except a defined
benefit plan, established under section 401, 403(b), or 457 of the Internal Revenue Code
ow Gmmu as amended through December 31, 1992. If total claims from a plan exceed
%ﬁ@@m@@ $10,000,000, the $7566,660 $10,000,000 shall be ﬁwo:ﬁ_@m among the
claimants; o

(7) for purposes of applying clause (2)(ii) and clause (5), with respect only to
health insurance Ugnmﬂmu_ the term _.m:w one life" applies to each individual covered bya
health Emm&s@a policy; |

- (8) where covered ooa_,mogmw obligations are mﬁz& to or less than the limits stated in
this subdivision, the association will pay the Emmmﬁmoo between the oo<@8m contractual
obligations and the amount credited by the mmgm of the insolvent or impaired insurer, if
that amount __rmm been determined or, if it has not, the covered contractual limit, subject
to the association's right of subrogation;

(9) where covered contractual obligations exceed the limits stated in this subdivision,
the amount payable by the association will be gﬂm&&:@m as though the covered
oo_sﬂmﬁa& obligations were equal to those limits. In making the determination, the estate

shall be deemed to have credited the covered person the same amount as the estate would

‘credit a covered person with contractual obligations equal to those limits; or

CS the following illustrates how the principles stated in clauses (8) and (9) apply.
The example illustrated concerns hypothetical claims subject to the limit stated in clause
(2)(iii). The principles stated in clauses (8) and (9), and illustrated in this clause, apply
to claims subject to any limits stated in this subdivision.

CONTRACTUAL OBLIGATIONS OF:

$50,000
Guaranty
. Estate , . Association
0% recovery _ $0 : $ 50,000

from estate
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oral, which uses the existence of the Minnesota Life and Health Insurance Guaranty
Association for the purpose of sales, solicitation, or inducement to purchase any form of

Emﬁmm.ow covered by sections 61B.18 to 61B.32. The notice w_m@mmﬁwnm by subdivision §

_mm not a violation of this subdivision nor is it a violation of this subdivision to explain

verbally to an applicant or potential applicant the coverage provided by the Minnesota

Life and Health Insurance Guaranty Association at any time during the application process
or thereafter. This subdivision does not apply to the Minnesota Life and Health Insurance

Guaranty Association or an entity that does not sell or solicit insurance. Arpersotrviotating

Sec. 3. Minnesota Statutes 2008, section 61B.28, m:w&Smmoa 8, is amended to read:

Subd. 8. Form. The form of notice referred to in subdivision 7, paragraph (a),

is as follows:

....................
....................

(insert name, current address, and
telephone number of insurer)

- NOTICE CONCERNING POLICYHOLDER RIGHTS IN AN
INSOLVENCY UNDER THE MINNESOTA LIFE AND HEALTH
INSURANCE GUARANTY ASSOCIATION LAW

If the insurer that issued your life, annuity, or health insurance policy becomes
impaired or insolvent, u\oc are entitled to ooéﬁmwmmﬁo: for your policy from the assets of
that insurer. %:m amount u\oz recover will depend on the financial condition of the insurer.

In addition, Smﬁmam of Minnesota who purchase life Emﬁmmnm“ annuities, or health
insurance from insurance companies authorized to do business in Minnesota are protected,
SUBJECT TO LIMITS AND EXCLUSIONS, in the event the insurer becomes financially

impaired or insolvent, This protection is provided by the Minnesota Life and Health

Insurance Guaranty Association.

Minnesota Life and Health Insurance Guaranty Association
o {insert current -
address and telephone number)

The maximum amount the guaranty association will pay for all policies issued on
one life by the same insurer is limited to $366;666 $500,000. Subject to this $366;606
$500,000 limit, the guaranty association will pay up to $366;666 $500,000 in life

[ cbmiiniingt: Bttt

m:mcﬂm:nwmmmﬁsgsmmﬁmu%@u@%fwcbooMmsw:mmrmcﬁoﬁm@ﬂm:azﬁ ommrém%&mém_.
values for life insurance, $366:666 $500,000 in health insurance benefits, including any

net cash surrender and net cash withdrawal values, $+66;806 $250,000 in annuity net
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03/24/09 09:01 AM

HOUSE RESEARCT

TP/IF

Sec. 4. REPEALER; ADJUSTMENT OF LIABILITY LIMITS.

~ Minnesota Statutes 2008, section 61B.19, subdivision 6, is repealed.

TP-A01

EFFECTIVE DATE. This section is effective the day following final enactment."

Amend the title accordingly

6



