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Overview

This act contains various provisions related to the environment, natural resources,
and energy and includes appropriations and provisions related to the
constitutionally dedicated funds (outdoor heritage fund, clean water fund, parks
and trails fund, and the arts and cultural heritage fund).

Section
Article 1: Outdoor Heritage
Overview
This article includes appropriations from the outdoor heritage fund as
recommended by the Lessard-Sams Outdoor Heritage Council (LSOHC)
1 Outdoor heritage appropriation. Technical
2 Outdoor heritage.

Subd. 1. Total Appropriation. Provides a total appropriation of $58,939,000
from the outdoor heritage fund in fiscal year 2011.

Subd. 2. Prairies. Provides a total appropriation of $18,093,000 for the following
prairie projects:

. $5,833,000 to the DNR to accelerate restoration and enhancement of native
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prairie vegetation on public lands;

. $1,651,000 for an agreement with the Redwood Area Communities
Foundation to acquire and restore land in certain counties in southwestern
Minnesota to be added to the outdoor recreation system;

. $3,015,000 for an agreement with Pheasants Forever to acquire and restore
land for wildlife management areas (WMAS);

. $2,041,000 for an agreement with the Nature Conservancy to acquire land
or permanent easements within the Northern Tallgrass Prairie National
Wildlife Refuge;

. $1,900,000 for an agreement with Anoka County to acquire land at the
confluence of the Rum River and Cedar Creek; and

. $3,653,000 for an agreement with the Nature Conservancy for a pilot
project to acquire interests in land and restore and enhance prairie and
prairie/wetland habitat.

Subd. 3. Forests. Provides a total appropriation of $5,603,000 for the following
forest projects:

. $816,000 for an agreement with the Minnesota Land Trust to acquire
permanent easements protecting critical shoreline habitats in certain northern
Minnesota counties;

. $594,000 for an agreement with Cass County to acquire land to assist with
access to public lands to provide restoration and enhancement;

. $843,000 for interests in land within the boundaries of the Minnesota
National Guard Army compatible use buffer program;

. $1,791,000 to the DNR to accelerate state forest acquisition, restoration,
and enhancement; and

. $1,559,000 for an agreement with Pheasants Forever to acquire interests
and land and restore and enhance habitat for sharp-tailed grouse in certain
northern Minnesota counties.

Subd. 4. Wetlands. Provides a total appropriation of $16,905,000 for the
following wetland projects:

. $6,505,000 to the DNR and for an agreement with Ducks Unlimited to
restore and enhance shallow lake and wetland habitats;

. $3,505,000 for an agreement with Pheasants Forever to acquire and restore
wetland and related upland habitats in cooperation with the U. S. Fish and
Wildlife Service and Ducks Unlimited, Inc.; and

. $6,895,000 to the Board of Water and Soil Resources (BWSR) for
permanent easements and restoration of wetlands and associated uplands
through the Reinvest in Minnesota (R1M) Reserve program and Wetlands

Research Department Minnesota House of Representatives 600 State Office Building



Page 3

Reserve Program.

Subd. 5. Habitat. Provides a total appropriation of $17,563,000 for the following

habitat projects:

$2,397,000 to the DNR for various agreements to protect, restore, and
enhance natural systems of the Minnesota, St. Croix, and Mississippi rivers
and their major tributaries;

$3,416,000 to the DNR to accelerate Aquatic Management Area (AMA)
acquisition and restore and enhance stream and lake habitat;

$1,269,000 for an agreement with Trout Unlimited to restore, enhance, and
protect cold water river and stream habitats;

$2,097,000 for an agreement with Dakota County for acquisition of
permanent easements and enhancement and restoration of aquatic and
associated upland habitat;

$1,218,000 to the DNR for various agreements to protect, restore, and
enhance natural systems of Valley Creek in Washington County;

$747,000 for an agreement with Great River Greening to restore and
enhance habitat on public property in the Anoka Sand Plain;

$1,000,000 to the DNR to acquire land in the Root River watershed;

$1,033,000 for an agreement with Washington County to acquire easements
to protect habitat associated with the St. Croix River Valley; and

$4,386,000 for a competitive grant program to be administered by the
DNR. The grants are available to local, regional, state, and national
organizations for enhancement, restoration, or protection of forests, wetlands,
prairies, and habitat for fish, game, or wildlife. The grants may be awarded in
an amount up to $400,000. Grants of $100,000 or less require a nonstate
match of ten percent and grants greater than $100,000 require a nonstate
match of 15 percent. Up to one-third of the applicable required nonstate
match may be in kind.

Subd. 6. Administration and other. Provides a total appropriation of $775,000

for administration, including $175,000 for contract management services from the
DNR and $600,000 for the Legislative Coordinating Commission (LCC) for the
administrative expenses of the LSOHC and expense reimbursement of council
members.

Subd. 7. Availability of appropriation. States that appropriations are available

until June 30, 2013, unless otherwise specified. States that appropriations for
restoration or enhancement work are available until June 30, 2015, or four years after
acquisition of the land being restored or enhanced, whichever is later. States that
appropriations for projects receiving federal funds are extended to equal the
availability of federal funding.

Subd. 8. Accomplishment plans. States that it is a condition of accepting an
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appropriation under this section that the recipient submits an accomplishment plan
and periodic accomplishment reports to the LSOHC.

Subd. 9. Project requirements. Establishes certain requirements for projects
(similar to requirements placed on LCCMR projects), including vegetation and seed
requirements, requiring easements to be permanent and have a long-term stewardship
plan, requiring restorations to have an ecological restoration and management plans,
and requiring all restorations to be on lands permanently protected.

Subds. 10. to 14. Provide additional criteria and requirements for the
appropriations that are similar to standard subdivisions used by the LCCMR as part of
their recommendations.

Subd. 15. Successor organization. Permits the LSOHC to approve the
continuation of a project with an organization that has adopted a new name, but
requires the LSOHC to notify the legislature and present proposed legislation to the
legislature accepting or rejecting involvement with an organization that has
undergone a significant change in mission, structure, or purpose.

Restoration evaluations. Adds § 85.53, subd. 5. Requires a technical evaluation panel of
five members to be convened beginning July 1, 2011 to annually evaluate up to ten habitat
restoration projects funded with parks and trails funds.

Council recommendations. Amends § 97A.056, subd. 3. Requires the LSOHC to consider
“a range of projects that would best restore, protect, and enhance wetlands, prairies, forests,
and habitat for fish, game, and wildlife,” and prohibits the council from adopting definitions

of “restore”, “protect”, or “enhance” that would limit the council from considering options
that are consistent with the constitutional direction for the outdoor heritage fund.

Open meetings. Amends 8 97A.056, subd. 5. Provides an exception to the open meeting
law requirements of the LSOHC for travel to and from scheduled and publically noticed site
visits. States that any decision or agreement to make a decision during the travel is a
violation of the open meeting law requirements.

Revenues. Adds 8 97A.056, subd. 8. Requires an owner of land purchased with outdoor
heritage fund that is later transferred to the state to disclose to the LSOHC and the
commissioner of natural resources all revenues generated from activities on the land from
the time the land was purchased with outdoor heritage funds to the time it is transferred, the
holding costs associated with managing the land, and the total net revenues.

Lands in public domain. Adds § 97A.056, subd. 9. Prohibits outdoor heritage funds from
being used to purchase land in fee or easement that are already fully or partially owned by
the state or a political subdivision of the state unless: (1) the purchase would create an
additional direct benefit to protect, restore, or enhance the state’s wetlands, prairies, forests,
or habitat for fish, game, and wildlife; and (2) the purchase is approved by an affirmative
vote of at least nine members of the LSOHC. Requires the LSOHC to notify the LCC that a
decision will be made under this subdivision 15 days prior to the decision and states that the
decision goes into effect 15 business days after submitted by the LSOHC.

Restoration evaluations. Adds § 97A.056, subd. 10. Requires a technical evaluation panel
of five members to be convened beginning July 1, 2011 to annually evaluate up to ten
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habitat restoration projects funded with outdoor heritage funds.

9 Restoration evaluations. Adds § 114D.50, subd. 6. Requires a technical evaluation panel
of five members to be convened beginning July 1, 2011 to annually evaluate up to ten
habitat restoration projects funded with clean water funds.

10 Land management recommendations. Requires the commissioner of management and
budget, in consultation with the DNR and BWSR to prepare recommendations to the
legislature on methods to accomplish the reasonable management, care, restoration, and
protection of land acquired in fee or through easement by January 15, 2011.

11 Repealer. Repeals § 3.3006, and § 84.02, subdivisions 4a, 6a, and 6b (definitions of

“restore”, “protect”, and “enhance” used for purposes of the outdoor heritage fund, parks
and trails fund, and clean water fund).

Article 2: Clean Water Fund

Overview
This article contains supplemental appropriations from the clean water fund.

1 Advisory committee. Amends § 473.1565, subd. 2. Adds representatives of four
additional counties (Chisago, Isanti, Sherburne, and Wright) to the Metropolitan Area Water
Supply Advisory Committee and continues the committee for two years by extending the
committee’s expiration to the end of 2012.

2 Pollution Control Agency. Amends Laws 2009, ch. 172, art. 2, 8 4. Increases, by
$145,000, the appropriation for grants to local units of government to implement best
management practices to clean up contaminated sediments in storm water ponds and allows
the PCA to use up to that amount for the development of related best management practices
required last session. Increases, by $200,000, the appropriation for a restoration project in
the Lower St. Louis River, and clarifies that the match must be “at least” $2 nonstate to
every $1 of state money.

3 Clean water fund; 2009 appropriation adjustments. States that the appropriation to the
DNR last session for high-resolution digital elevation data is available until June 30, 2012.

4 Clean water fund appropriations.

Subd. 1. Pollution Control Agency (PCA). Appropriates $600,000 to the PCA
for continued rulemaking for nitrogen water quality standards.

Subd. 2. Department of Natural Resources (DNR). Transfers $5,000,000 set
aside for groundwater protection last session to the DNR to use in establishing a
groundwater monitoring network in the 11-county metro area.

5 Appropriation; water supply planning activities. Appropriates $400,000 to the
Metropolitan Council for water supply planning activities and requires the council to submit
a report on the outcomes of the appropriation.

6 Appropriations; Board of Water and Soil Resources. Appropriates $100,000 to BWSR
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for a micro-grants pilot program (this appropriation was vetoed by the governor).
Appropriates additional funds to BWSR for the following three programs receiving funding
in the previous clean water fund appropriation bill (Laws 2009, ch. 172, art. 2, § 6):
$400,000 for easements on riparian buffers; $400,000 for grants to watershed districts and
watershed management organizations for water retention programs; and $300,000 for
easements on wellhead protection areas. Permits BWSR to use up to five percent of funds
appropriated in the previous clean water fund appropriation bill for the administration of
grant and easement programs, and another five percent for technical design, construction,
and oversight.

Article 3: General Provisions

Overview

This article contains various policy provisions affecting the four constitutionally
dedicated funds.

1 Legacy funds. Adds § 3.9741, subd. 3. Requires the constitutionally dedicated funds to
reimburse the general fund for costs incurred by the legislative auditor as provided in
section 16A.127.

2 Expenditures; accountability. Amends § 85.53, subd. 2. Eliminates an incorrect reference
related to signage and logo requirements for recipients of parks and trails funds passed last
session (Laws 2009, ch. 172, art. 5, § 10).

3 Expenditures; accountability. Amends § 129D.17, subd. 2. Eliminates a duplicative
signage and logo requirement for recipients of arts and cultural heritage funds passed last
session so that it does not conflict with an uncoded requirement also past last session (Laws
2009, ch. 172, art. 5, § 10).

4 Committee guide. Amends Laws 2009, ch. 172, art. 5, § 8. Eliminates legislative guide
development requirements for the dedicated funds passed last session for the Senate and
LSOHC.

5 Logo. Amends Laws 2009, ch. 172, art. 5, 8 10. Adds a deadline for the Minnesota Board

of Arts to sponsor a contest for the selection of a logo for the dedicated funds of September
1, 2010. Requires the board to work with the DNR. States that if the board does not select a
logo by September 15, 2010, the DNR assumes responsibility for the contest.

6 Funds carryover. States that, unless otherwise provided, the amounts appropriated from
the dedicated funds last session (Laws 2009, ch. 172) are available until June 30, 2011, for
acquisitions of an interest in real property they are available until June 30, 2012, and for
projects receiving federal funds they are extended to the availability of federal funding.

7 Parks. Authorizes the Minneapolis Park and Recreation Board to acquire specified
property for a regional park using future appropriations.

States that the provision becomes effective after the board complies with approval and filing
requirements for special laws.

Research Department Minnesota House of Representatives 600 State Office Building



Page 7

8 Use of carryforward. Allows the legislative auditor to carry forward money for costs
related to the conduct of audits for the dedicated funds from one biennium to the next.

9 Repealer. Repeals Laws 2009, ch. 172, art. 5, 8 9 (requiring 25-year strategic framework
for the dedicated funds to be developed by the legislature).

Article 4: Environment and Natural Resources
Overview

This article contains various provisions related to the environment and natural
resources, including provisions included in the DNR’s policy (H.F. 3094) and
forestry (H.F. 2954) bills, and appropriates money.

1 Professional services support account. Amends § 84.025, subd. 9. Allows the Department
of Natural Resources (DNR) to bill other governmental units, including tribal governments
for the costs of providing them professional support services.

2 Electronic transactions. Amends 8 84.027, subd. 15. Adds gift certificates and safety
training certifications to the list of products available through the electronic licensing
system.

3 Fleet management account. Amends 8§ 84.0856. Allows the DNR to bill other
governmental units, including tribal governments for the costs of providing them with
equipment.

4 Facilities management account. Amends 8§ 84.0857. Allows the DNR to bill other
governmental units, including tribal governments for the costs of providing them with
building and infrastructure facilities.

5 Joint applications for residential use. Adds § 84.415, subd. 3a. Allows an application for
a utility crossing license to include more than one line provided the lines are for residential
use and allows separate applications to be combined provided they are submitted within a
year of each other.

6 Supplemental application and monitoring fee. Amends 8§ 84.415, subd. 6. Increases the
supplemental application fees for utility crossings of public water to $1,750 and reduces the
fee for utility crossings of public lands $3,000 and requires the commissioner to increase
efficiencies and otherwise reduce department costs if the fees are not sufficient to cover the
costs of processing the applications. The current fees are $1,500 for a public water crossing
and $4,500 for a public land crossing.

7 Off-highway vehicle seasonal restrictions. Amends 8 84.777, subd. 2. Prohibits a person
from operating an OHV on state forest lands during the firearms deer hunting season.

8 Exemptions. Amends § 84.788, subd. 2. Exempts off-highway motorcycles owned by
Indian tribal governments from registration requirements.

9 Prohibitions on youthful operators. Amends § 84.793, subd. 1. Provides an exemption
from the off-highway motorcycle (OHM) safety certificate requirements for nonresident
youth who have completed an off-road safety course offered by the Motorcycle Safety
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Foundation or another state.

10 Exemptions. Amends § 84.798, subd. 2. Exempts off-road vehicles owned by Indian tribal
governments from registration requirements.

11 Fees for registration. Amends § 84.82, subd. 3. Establishes a onetime fee of $6 for the
registration of collector snowmobiles (those at least 25 years old).

12 Exemptions. Amends § 84.82, subd. 6. Exempts snowmobiles owned by Indian tribal
governments from registration requirements.

13 Exemption; collector unlimited snowmobile use. Adds § 84.82, subd. 6a. Allows
snowmobiles that are at least 25 years old to be registered at the exempt registration fee
established in the previous section and states that the registration is valid until the
ownership of the snowmobile is transferred.

14 Sticker required; fee. Adds § 84.8205, subd. 1. Exempts snowmobiles owned by Indian
tribal governments from snowmobile trail sticker requirements.

15 Class 1 all-terrain vehicle. Amends 8§ 84.92, subd. 9. Increases the maximum weight on a
class 1 ATV from 900 to 1,000 pounds.

16 Class 2 all-terrain vehicle. Amends 8§ 84.92, subd.10. Increases the maximum weight on a
class 2 ATV from 1,500 to 1,800 pounds.

17 Exemptions. Amends § 84.922, subd. 1a. Exempts ATVs owned by Indian tribal
governments from registration requirements.

18 Collector unlimited use; exempt registration. Adds § 84.922, subd. 2b. Allows ATVs that
are at least 25 years old to be registered at the exempt registration fee established in the next
section and states that the registration is valid until the ownership of the ATV is transferred.

19 Fees for registration. Amends § 84.922, subd. 5. Establishes a onetime fee of $6 for the
registration of collector ATVs (those at least 25 years old).

20 Program established. Amends § 84.925, subd. 1. Allows ATV safety training instructors to
charge an amount up to the established fee for class materials and expenses in addition to
the fee for the class. Currently the instructor is allowed to charge “the cost of class materials
and expenses.”

21 Prohibitions on youthful operators. Amends 84.9256, subd. 1. Removes a requirement
that an adult accompanying a youth ATV operator also be on an ATV. Permits a
nonresident that is at least 12 year old but less than 16 years old to make a direct crossing of
a public road right-of-way or operate an ATV on public lands, waters, or state/grant-in-aid
trails if the youth has evidence of completing an ATV safety course offered by the ATV
Safety Institute or another sate and the youth is accompanied by an adult with a valid
driver’s license.

22 Pass required; fee. Amends 84.9275, subd. 1. Exempts a nonresident operating an ATV
that is registered by the state under the state’s ATV registration requirements from the
nonresident state trail pass requirements.

23 Operation on roads and rights-of-way. Amends § 84.928, subd. 1. Permits an ATV to be
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operated on public road right-of ways that are part of grant-in-aid trails by exempting such
trails from existing restrictions.

24 Organized contests, use of highways and public lands and waters. Amends § 84.928,
subd. 5. Permits a person under the age of 12 to operate an ATV in an organized contest on
public lands or waters if the ATV has an engine capacity of 90cc or less and the person can
properly reach and control the handle bars and reach the foot pegs while sitting upright on
the seat of the ATV and is supervised by an adult.

25 Persons leaving public waters. Adds § 84D.10, subd. 4. Requires a person leaving any
public waters to drain water from boating related equipment holding water and live wells
and bilges (excluding marine sanitary systems) before transporting a watercraft on public
roads. (A similar requirement exists in Minnesota Rules for those leaving infested waters.)
Requires the commissioner to submit a report to the legislature each odd-numbered year on
ways to further protect the state’s waters from human transport of invasive species.

26 Civil penalties. Amends § 84D.13, subd. 5. Makes technical changes required as a result of
the previous section.

27 Arrowhead Region Trails, in Cook, Lake, St. Louis, Pine, Carlton, Koochiching, and
Itasca Counties. Amends § 85.015, subd. 13. Moves the Minnesota-Wisconsin Trail
originating in Duluth to the Arrowhead regional trails and renames the trail the Matthew
Lourey Trail (the trail is currently part of the Willard Munger trail system).

28 Willard Munger Trail System, Chisago, Ramsey, Pine, St. Louis, Carlton, and
Washington Counties. Amends § 85.015, subd. 14. Deletes a segment of the Willard
Munger trail system moved to the Arrowhead regional trail system in the previous section.

29 Deposit of fees. Amends § 85.052, subd. 4. Deposits funds from sales, rentals, or leases of
natural resources within state parks, recreation areas, and waysides that are currently being
deposited in the general fund to the state parks working capital account (established under
section 85.22) and limits the appropriation of these funds to $25,000 per fiscal year.

30 Free entrance; disabled veterans. Amends § 85.053, subd. 10. Provides free daily state
park permit to any resident veteran with a service-connected disability.

31 Exemption. Amends 8 85.22, subd. 5. Technical.

32 Areas marked. Amends § 85.32, subd. 1. Adds the Blue Earth River to the state water trails
system.

33 Exemptions. Amends § 85.41, subd. 3. Adds exemptions from ski trail pass requirements

for: participants in school-sanctioned and nonprofit youth; a resident stationed outside of
the state that is on leave from the armed forces; and a resident who served during the
preceding 24 months in federal active service outside of the United States.

34 User fee; validity. Amends § 85.42. Increases cross-country ski trail pass fees as follows:
the annual pass would increase to $19 (from $14); the three year pass would increase to $54
(from $39); and the day pass would increase to $5 (from $4). (A $1 issuing fee required per
pass under section 85.41, subdivision 5, would still apply and is not included in these
totals).
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35 Disposition of receipts; purpose. Amends 8 85.43. Modifies the use of ski trail pass
receipts to include: the administration of the cross-country ski trail grant-in-aid program;
development and maintenance of state cross-country ski trails if the money is appropriated
by law; and clarifies existing provisions providing grants-in-aid to include counties,
municipalities, and special park districts for the construction and maintenance of cross-
country ski trails.

36 Horse pass. Amends 8 85.46. Makes technical changes and requires a horse pass of a
person riding, leading, or driving a horse on all land administered by the DNR, except for
forest roads and forest road rights-of-way (currently the pass is required while on state
trails, in state parks, state recreation areas and state forests).

37 Master plan required. Amends § 86A.09, subd. 1. Exempts scientific and natural areas
from master plan requirements.

38 Exemptions. Amends § 86B.301, subd. 2. Exempts watercraft owned by Indian tribal
governments from registration requirements upon approval by the U.S. Coast Guard and
notice of the approval in the State Register.

39 Rowing team members; personal flotation devices. Adds § 86B.501, subd. 4. Exempts a
member of a rowing team sanctioned by an academic or nonprofit entity from personal
flotation device requirements under certain circumstances.

40 Permission required. Amends § 88.17, subd. 1. Permits a general burning permit to be
adopted by a county board in counties determined by the commissioner of natural resources
to either not be wildfire areas (wildfire areas are defined as those having areas of 1,000, or
more, contiguous acres of trees, brush, grasslands, or other vegetative material where the
potential for wildfire exists) or that otherwise have low potential for damage to life and
property from wildfires. The general permit allows any county resident to openly burn
(provided the burning conforms with existing laws) without the need for an individual
permit. Requires a county adopting a general permit to adopt an ordinance that specifies, at
a

minimum, the time when fires may be started and burned and prohibits the ordinance from
being less restrictive than state law. Permits the general permit to be cancelled by either the
commissioner and county board.

41 Special permits. Amends § 88.17, subd. 3. Requires applications for permits to operate
permanent open burning sites to include the dimensions of the site and burn pile areas,
hours and dates of operations, and provisions for smoke management. Requires the
commissioner to revoke permits or order actions to mitigate threats to public health, safety,
and the environment when permit conditions are violated.

42 Charge for service; receipts to special revenue fund. Amends § 88.79, subd. 2. Requires
fees established by the commissioner of natural resources for forest management services
provided to private landowners owning 1000 acres or less of forest land be established by
written order published in the State Register.

43 Leases and permits. Amends § 89.17. Modifies existing authority of the commissioner of
natural resources to lease state forest lands by allowing leases to be granted for a period of
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up to 21 years (currently limited to ten) and requiring that public access to the lands for
outdoor recreation remain the same as it would be under state management. (These
modifications would allow flexibility to the commissioner similar to a pilot program
established in last session (section 88.795) that is repealed later on in this bill.)

44 Reoffering unsold timber. Amends § 90.041 subd. 2. Permits the commissioner of natural
resources to reoffer timber that did not sell at public auction at another public auction below
appraised value provided another 30-day notice is made.

45 Intermediate auction sales; maximum lots of 3,000 cords. Amends § 90.121. Limits
bidders participating in intermediate timber auctions to those who employ 30 or fewer
employees working in the timber or wood products industry (currently the limit is 20
employees). Establishes a procedure for other bidders and the commissioner of natural
resources to resolve disputes over whether a bidder meets this employee threshold
requirement by requiring workers’ compensation insurance payment history from the
Department of Labor and Industry and Department of Employment and Economic
Development to be used in making final determinations.

46 Auction sale procedure. Amends § 90.14. Modifies the amount of time a timber bidder
awarded a bid through a sealed bid process has to submit a down payment by requiring that
the payment be received or postmarked within 14 days of the sealed bid being opened
(currently the payment is required within ten business days of receiving a written award).
Modifies a requirement for a bid guarantee payment (which is equal to 15 percent of the
total purchase price minus the down payment) to apply only when there is a bid increase in
excess of $5,000 of the appraised value.

47 Petition to district court. Amends § 97B.665, subd. 2. Allows a district court to order
owners of private property to take action to reduce threats from beaver dams (currently the
court may order the commissioner to do so). States that this provision does not apply to
state parks and state or federal game refuges.

48 Watershed management policy. Adds § 103A.212. Establishes a state watershed
management policy.

49 Jurisdiction. Amends § 103A.305. Technical (related to repeal of section 103G.295).

50 Decisions; review and approval. Adds § 103B.702, subd. 10. States that decisions by the

Star Lake Board regarding criteria for “Star Lakes” and “Star Rivers” are subject to the
review and approval of BWSR.

51 Public waters inventory. Amends § 103G.201. Removes a requirement that lists (in
addition to maps that would still be required) of public waters be provided by the DNR as
part of the public waters inventory.

52 Permit restriction during summer months. Amends § 103G.271, subd. 3. Technical
(related to repeal of section 103G.295).

53 Monitoring to evaluate impacts from appropriations. Amends § 103G.282.

Subd. 1. Monitoring equipment. Allows the commissioner to require the
installation and maintenance of monitoring equipment to evaluate impacts from
permitted water appropriations and proposed projects.
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Subd. 2. Measuring devices required. Requires monitoring equipment to be
equipped with automated measuring devices to measure water levels, flows and
conditions. Allows the commissioner to determine the frequency of measurements.

Subd. 3. Reports and costs. Requires records of the measurements be kept and
reported annually to the commissioner by February 15 of the following year. States
that the costs of the monitoring installations, measurements, and reporting is the
responsibility of the owner or person in charge of the permitted project or proposed
project and that monitoring costs for water resources supplying more than one
appropriator may be distributed among all users within the area.

54 Trout streams. Amends § 103G.285, subd. 5. Technical.

55 Groundwater appropriations. Adds 8§ 103G.287. Establishes groundwater appropriation
procedures (in part meant to replace an obsolete section dealing with agricultural irrigation
appropriations that is repealed in this bill (section 103G.295)).

Subd. 1. Applications for groundwater appropriations. Specifies what is
required on groundwater use permit applications. Allows the commissioner to waive
an application requirement if the use of the water is sustainable.

Subd. 2. Relationship to surface water resources. States that ground water
appropriations that have potential impacts on surface waters are subject to the surface
water appropriation requirements under section 103G.285.

Subd. 3. Protection of groundwater supplies. Allows the commissioner to
establish groundwater appropriation limits and requires the commissioner to consider
groundwater sustainability when establishing those limits.

Subd. 4. Groundwater management areas. Allows the commissioner to
designate groundwater management areas and limit appropriations and uses within
those areas to ensure water sustainability. Requires these appropriations and uses to
be consistent with a plan approved by the commissioner that addresses water
conservation requirements and follows the water allocation priorities established in
section 103G.261.

Subd. 5. Interference with other wells. Allows the commissioner to issue water
use permits for groundwater only if the commissioner determines that the
groundwater use is sustainable and would not reduce water levels beyond the reach of
public water supplies and private domestic wells.

56 Filing application. Amends § 103G.301, subd. 6. Removes a requirement that general
water permit applications include proof of service.

57 Exception. Amends 8 103G.305, subd. 2. Technical (related to repeal of section 103G.295).

58 Limitations on permits. Amends § 103G.315, subd. 11. Technical (related to repeal of

section 103G.295).

59 Removal of hazardous dams. Amends 8 103G.515, subd. 5. Allows the commissioner to
pay the entire cost of removing a dam if it is the lowest cost solution.
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60 Fees. Amends § 103G.615, subd. 2. Establishes aquatic plant management fees for public
waters that are 20 acres or less at one-half the fee established by the commissioner.

61 Removing sunken logs from public waters prohibited. Adds § 103G.651. Prohibits the
commissioner from issuing leases or permits for the removal of sunken logs from public
waters (in 2001 the legislature passed a moratorium on issuing new permits for the removal
of sunken logs (Laws 2001, 1* spec. sess. ch. 2., § 159)).

62 Subsurface sewage treatment systems implementation and enforcement task force.
Adds § 115.55, subd. 13. Establishes a subsurface sewage implementation and enforcement
task force to work in collaboration with the Pollution Control Agency (PCA) on subsurface
sewage treatment system (SSTS) implementation and enforcement methods and requires the
PCA to develop protocols and a checklist for county inspectors, field staff, and others to use
in implementing and enforcing SSTS rules.

63 Rules and standards. Amends 8§ 116.07, subd. 4. States that rules promulgated by the
PCA to govern the siting of solid waste landfills must establish criteria that prohibit their
location on sites sensitive to groundwater contamination based on predicted minimum travel
time of contaminants offsite and areas where Kkarst is likely to develop. Testable or objective
thresholds for these criteria must be specified in the rules. Also states that the financial
assurance and siting rule modifications do not apply to: (1) landfills permitted before
January 1, 2011, nor, for those facilities, to contiguous expansions or non-contiguous
expansions within 600 yards of a permitted boundary; (2) landfills that accept only
construction and demolition waste; (3) landfills that accept only industrial waste that is
wood, concrete, porcelain fixtures, shingles, or window glass resulting from the
manufacture of construction materials; or (4) permit-by-rule disposal facilities. Requires
solid waste disposal facilities subject to the new rules to maintain financial assurance as
long as the facility poses a potential environmental risk.

64 Financial responsibility rules. Amends § 116.07, subd. 4h. Requires the commissioner of
the PCA to consult with the commissioner of management and budget for guidance on the
forms of financial assurance that are acceptable for private and public owners of solid waste
disposal facilities.

65 When prepared. Amends § 116D.04, subd. 2a. Requires a responsible government unit to
avoid duplication and ensure coordination between state and federal agencies regarding
environmental review and permitting.

66 Customized environmental assessment worksheet forms; electronic submission.
Amends § 116D.04, subd. 14. Directs the DNR, PCA, and the Environmental Quality Board
to periodically review mandatory environmental assessment worksheet categories and other
project types subject to environmental review and develop customized environmental
assessment worksheet forms for the categories and project types. Requires the agencies and
board to seek input from the general public in the development of the forms. Requires the
DNR and PCA to allow for the electronic submission of environmental assessment
worksheets and permits.

67 Nongame wildlife checkoff. Amends 8 290.431. Removes a requirement that the
commissioner’s work program for the nongame wildlife program reviewed by the
Legislative-Citizen Commission on Minnesota Resources (LCCMR) be approved before
any money can be spent. Permits the commissioner to use nongame wildlife program funds
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to develop, preserve, restore, and maintain wintering habitat for neotropical migrant birds in
Latin America and the Caribbean under agreement or contract with a nonprofit.

68 Corporate nongame wildlife checkoff. Amends § 290.432. Removes a requirement that
the commissioner’s work program for the nongame wildlife program reviewed by the
Legislative-Citizen Commission on Minnesota Resources (LCCMR) be approved before
any money can be spent.

69 Transfers in. Amends Laws 2010, ch. 215, art. 3, sec. 4, subd. 10. Clarifies a law passed
earlier this session as part of the supplemental finance bill transferring funds to the general
fund.

70 School trust lands study. Requires the commissioner of natural resources to provide the

chairs of the house and senate committees and divisions with jurisdiction over natural
resources and education finance information necessary to evaluate the DNR’s management
of school trust lands (by July 15, 2010), and the advantages and disadvantages of a funding
mechanism for compensating the permanent school trust fund for the private and public use
of school trust lands (by January 15, 2011).

71 Coon Rapids Dam Commission. Establishes the Coon Rapids Dam Commission
consisting of 15 voting members and three nonvoting members and specifies the
membership. Requires the commission to study options and make recommendations on the
future of the Coon Rapids Dam.

72 Solid waste facility financial assurance mechanisms; input. Requires the agency to
consult with experts on financial assurance issues regarding solid waste facilities within six
months of the effective date of this bill.

73 Subsurface sewage treatment systems ordinance adoption delay. Provides a two year
extension (until February 4, 2012) for counties to adopt SSTS ordinances to comply with
agency rules adopted February 4, 2008, and requires the PCA to adopt final rule
amendments to the February 4, 2008, rules by April 4, 2011. Requires the PCA to report to
the legislature on technical changes to the rules, progress of local ordinance adoption, and
progress in protecting the state’s waters from pollution due to SSTSs.

74 Department of Natural Resources long-range budget analysis. Requires, by November
15, 2010, the commissioner of natural resources, in consultation with the commissioner of
management and budget, to estimate the total amount of funding for wildlife management
areas (WMASs), public water access sites, scientific and natural areas (SNAS), aquatic
management areas (AMAS), and prairie bank easements, and prepare a ten-year budget
analysis of the DNR’s ongoing land management needs for those areas.

75 Wind energy systems on state-owned lands; report. Requires, by February 15, 2011, the
commissioner of natural resources to report to the legislature information on the costs and
benefits of using state lands for wind energy systems, the effects of the systems,
recommendations for regulating the systems, and an identification of the suitability of state
lands for wind energy systems.

76 Appropriation; Department of Natural Resources peace officer training. Appropriates
$145,000 in fiscal year 2011 from the game and fish fund for peace officer training and
requires the commissioner to submit a report to the legislature on the expenditure by
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January 15, 2011.

77 Appropriation; state water trails. Appropriates $60,000 in fiscal year 2011 from the water
recreation account to the DNR to cooperate with local units of government in marking state
water trails, acquiring and developing river accesses and campsites, and removing
obstructions that may cause public safety hazards.

78 Appropriation; Moose Trail. Appropriates $100,000 in fiscal year 2011 from the ATV
account in the natural resources fund for a grant to Hoyt Lakes to convert the Moose Lake
Trail to a dual purpose trail for snowmobiles and OHVs (a previous appropriation for this
activity expired before the project could be started).

79 Appropriation; ecological classification program. Appropriates $250,000 in fiscal year
2011 from the game and fish fund to the DNR to maintain and expand the ecological
classification system on state forest lands (this appropriation was originally proposed in the
Governor’s supplemental budget).

80 Parks and trails appropriation; lottery-in-lieu revenue. Appropriates $300,000 in fiscal
year 2011 to the DNR for state parks, state recreation areas, and state trails from the lottery-
in-lieu revenue, and $300,000 in fiscal year 2011 to the Metropolitan Council for regional
parks and trails form the lottery-in-lieu revenue.

81 Refuse management pilot project; Cannon River. Requires the DNR to establish a pilot
program to allow canoe and inner tube rental establishments to take responsibility for their
patron’s refuse (under a written agreement with the DNR), including allowing the
establishments to provide disposable refuse containers to each group (under current
Minnesota Rules, the establishment must provide a refuse container to each person).

82 Revisor’s instruction. Instructs the Revisor to change the terms “horse trail pass” to “horse
pass,” “canoe and boating routes” to “state water trails,” and “Minnesota Conservation
Corps” to “Conservation Corps Minnesota” wherever they appear in statute or rules.

83 Repealer. Repeals 88 90.172 (annual timber reporting requirements); 97B.665, subd. 1
(beaver dam provisions no longer needed because of section 47); 103G.295 (agricultural
irrigation water appropriations); 103G.650 (recovery of sunken logs); and § 88.795 (forest
management lease pilot project).

Article 5: Energy
Overview

This article contains various provisions related to energy.

1 [3.8851] Legislative Energy Commission.

Subd. 7. Assessment; appropriation. Specifies that the annual assessment for the
Legislative Energy Commission ($250,000 maximum) is to be split evenly between
public utilities and bulk terminals that receive and distribute petroleum products in
the state. Utilities are to be assessed an amount proportional to their gross operating
revenues from energy sales in the state; all bulk terminals are assessed an equal
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amount for their share of the total.
2 [116C.779] Funding for renewable development.

Subd. 1. Renewable development account. Amends the annual transfer from
Xcel Energy to the renewable development account from $16 million to $500,000
per dry cask storing nuclear spent fuel at the Prairie Island nuclear plant,
effective once the number of casks at the plant reaches 32.

3 [116C.7791] Rebates for solar photovoltaic modules.
Subd. 1. Definitions.

Subd. Establishment. Requires Xcel Energy to establish a rebate program for
photovoltaic modules installed in its service territory.

Subd. 3. Rebate eligibility. Specifies criteria for solar photovoltaic modules to be
eligible for rebates, including that they be manufactured in Minnesota and part of a
system no greater than 40 kilowatts in capacity. Rebate applicants must apply for
other financial assistance offered by the state and Xcel.

Subd. 4. Rebate amount and payment. Specifies that rebates:

. must be the difference between all other financial assistance received and
$5/watt;

. may not exceed 60 percent of the installed cost of the system; and

. must be paid in five equal annual installments, beginning July 1, 2010.

Subd. 5. Rebate program funding. Specifies the amounts to be transferred from
the renewable development account for rebates: $2 million in FY 2011; $4 million in
FY 2012; and $5 million annually in FY 2013 through 2015.

4 [116J.437] Coordinating economic development and environmental policy.

Subd. 1. Definitions. Expands the definition of “green economy” to include
processes, methods, technologies or services that increase the use of “green
chemistry,” as defined in section 116.9401.

5 [216B.16] Rate change; procedure; hearing.

Subd. 14. Low-income electric rate discount. Increases from 300 to 400
kilowatts per month the consumption of a low-income customer that receives a 50
percent discount.

6 [216B.16] Rate change; procedure; hearing.

Subd. 15. Low-income affordability programs. Specifies that inverted block
rates — in which a customer’s initial units of consumption are charged at a lower rate
than subsequent units — may be included in a utility’s low-income affordability
program.

7 [216B.1695] Environmental projects; advance determination of prudence.

Subd. 1. Qualifying project. Specifies that a project qualifies under this
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section if it is undertaken to comply with state or federal air quality standards and
will cost Minnesota ratepayers $10 million or more.

Subd. 2. Regulatory cost assessments and reports. Specifies information
that must be included in an application under this section.

Subd. 3. Petition. Specifies additional information that must be included in an
application under this section. The Public Utilities Commission must rule on a
petition within ten months of the filing date.

Subd. 4. Verification. Requires the applicant to file notice with the Pollution
Control Agency at least 60 days before filing a petition with the commission.

Subd. 5. Cost recovery. Provides that costs incurred in the implementation of
the project may begin to be recovered in the utility’s next rate case following an
advance determination of prudence.

Subd. 6. Expiration. Requires petitions to be filed before December 31, 2015.

[216B.2401] Energy conservation policy goal. Specifies that inverted block rates — in
which a customer’s initial units of consumption are charged at a lower rate than subsequent
units — is an example of rate design that a utility may use to help achieve its annual
energy savings goal of 1.5 percent of retail sales.

[216B.62] Regulatory expenses.

Subd. 3a. Supplemental staffing assessment. Allows for an additional
$800,000 annual assessment of utilities by the Public Utilities Commission for
staffing additions.

[326B.106] General powers of commissioner of labor and industry.

Subd. 12. Separate metering for electric service. Requires separate utility
meters in supportive housing units.

[383B.1588] Energy forward-pricing mechanisms.
Subd. 1. Definitions.

Subd. 2. Authority provided. Authorizes the Hennepin County Board to use
forward-pricing mechanisms — buying energy at a future date at a set price — to
reduce budget risk.

Subd. 3. Conditions. Specifies conditions under which forward-pricing
mechanisms can be used: energy quantities are limited to energy use by county
facilities and cannot be purchased more than two years in advance of use.

Subd. 4. Written policies and procedures. Requires the county to develop
written policies and procedures governing the use of forward-pricing
mechanisms.

Subd. 5. Oversight process. Requires the county to develop an oversight
process governing the use of forward-pricing mechanisms.
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12 [383B.82] Wind and solar business entity participation. Authorizes Hennepin
County to participate as a limited owner, LLC member, or shareholder in projects to
construct, acquire, own, finance, or operate wind or solar energy systems.

13 [Laws 1981, chapter 222, section 1] Minneapolis and St. Paul; residential,
commercial and industrial energy conservation program; purpose. Expands the
finding that it is in the public interest for Minneapolis and St. Paul to establish energy
conservation loan programs for residential buildings to include commercial and
industrial buildings.

14 [Laws 1981, chapter 222, section 2] Authorizes the development of energy
conservation loan programs for commercial and residential buildings, in addition to the
current residential program.

15 [Laws 1981, chapter 222, section 3] Technical change to incorporate expansion of
eligible projects.

16 [Laws 1981, chapter 222, section 4]

Subd. 2. Bonding and financial authority. Technical change to incorporate
expansion of eligible projects.

17 [Laws 2009, chapter 37, article 2, section 13] Appropriations; cancellations.
Technical.
18 [Laws 2009, chapter 138, article 2, section 4] Small city energy efficiency grant.

Expands program to include commercial sector; deletes revolving loan fund; amends
report date.

19 Urban transmission line; certificate of need required. Provides that a high-voltage
transmission line that meets the specified conditions must receive a certificate of need from
the Minnesota Public Utilities Commission prior to construction.

20 Neighborhood energy reduction study.

Subd. 1. Report. Requires submission of a report to the legislature by February
15, 2011, that contains the following information regarding the area through which
the high-voltage transmission line described in section 19 will pass:

. projections of energy savings that can be realized through investments in
energy efficient technologies, energy storage projects, and smart-grid
applications;

. projections of energy that can be generated through distributed generation

projects, including solar photovoltaic devices, located in the area; and
. the cost per unit of energy saved or generated.

Subd. 2. Community steering committee. Requires establishment of a
community steering committee representative of residents and institutions in the
affected area to provide input to the report. Requires maximum participation by area
residents and institutions in recommending ideas to be included in the report.
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Subd. 3. Energy savings. Specifies that the utility serving the project area may
apply energy savings resulting from implementing recommendations made in the
report to its energy-savings goal of 1.5 percent of retail sales annually.

Subd. 4. Certificate of need process. Provides that contested case hearings under
the certificate of need process required by section 19 may not begin until April 1,
2011.

21 Appropriation and transfer. Appropriates $90,000 one time to the commissioner of
commerce for the neighborhood energy reduction study and report.

22 Repealer. Repeals Laws 1981, chapter 222, section 7, which required a report to be
submitted in 1982.
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