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Overview 

Compensatory revenue is a component of general education revenue, amounting to roughly $200 million 

per year. Each school site receives compensatory revenue through a concentration formula. 

Compensatory revenue for the current fiscal year is based on the count of pupils eligible for free and 

reduced price meals as of October of the prior year (the October 1998 count is used to calculate revenue 

for the 1999-2000 school year). 

Because the compensatory revenue formula is based on the previous year's data, some fast growing 

school sites have a significant difference between the student population served during the current year 

and the student enrollment characteristics during the previous year. 

1 Compensatory education revenue. Modifies compensatory education revenue by multiplying 

each site's compensatory education revenue by the change in its overall enrollment from the 

previous year to the current year. 

2 Effective date. Makes section 1 effective for revenue fiscal year 2000 and later. 

 


