— HOUSE RESEARCH

Bill Summary —

FILE NUMBER:
Version:

Authors:
Subject:

Analyst:

H.F. 270 DATE: February 1, 2001
As introduced

Murphy
Partial sales tax exemption for prefabricated homes

Pat Dalton, 651-296-7434

This publication can be made available in alternative formats upon request. Please call 651-296-6753
(voice); or the Minnesota State Relay Service at 1-800-627-3529 (TTY) for assistance. Summaries are
also available on our website at: www.house.mn/hrd.

Overview

Treats prefabricated homes like manufactured housing for sales tax purposes. Currently, the tax is
applied to 65 percent of the wholesale price of manufactured housing while regular housing is exempt
from sales tax as real property, although the builder pays sales tax on the building materials. In contrast,
the entire retail price of a prefabricated home is currently subject to the tax.

Section

1 Manufactured housing, park trailers, and prefabricated homes. Requires that the sales tax
on a retail sale of a prefabricated home be calculated based on 65 percent of the wholesaler's list
price, rather than on 100 percent of the retail price. Defines "prefabricated housing."



