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Overview 

The city of Proctor was granted authority in 1999 to impose a local sales tax of 

one-half of one percent to fund street improvements and a community activity 

center. This bill would allow the city to impose an additional tax of one half of 

one percent to fund additional unspecified projects. The new tax would expire 

when sufficient funds have been raised to fund the new projects.  

Section   

1         Sales and use tax. Allows the city to impose an additional one-half of one percent local 

sales tax if approved by the voters at a general or special election.  

2         Use of revenues. Requires that the revenues from the additional one-half of one percent tax 

be used to fund construction and improvements of city streets, public utilities, sidewalks, 

bikeways, and trails. The general local sales tax statute requires that the specific projects be 

enumerated in the authorizing referendum.  

3         Bonding authority. Allows the city to issue up to $7.2 millions in bonds for the specific 

projects approved at referendum without a separate vote. The bonds would be outside of 

regular debt limits and any property tax levy needed to repay the bonds would not be 

subject to levy limits. There is no limit on what may be spent in aggregate (directly and 
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financed through bonds) on the project.  

 


