— HOUSE RESEARCH

Bill Summary

FILE NUMBER: H.F. 431 DATE: March 6, 2007

Version:  As Introduced
Authors:  Erhardt and others
Subject:  Transit pass refund for tax-exempt organizations

Analyst:  Nina Manzi (651) 296-5204
Joel Michael (651) 296-5057

This publication can be made available in alternative formats upon request. Please call 651-296-6753
(voice); or the Minnesota State Relay Service at 1-800-627-3529 (TTY) for assistance. Summaries are
also available on our website at: www.house.mn/hrd.

Overview

Provides for tax-exempt organizations to receive a refund equal to 30 percent of
the amount paid for transit passes provided to their employees.

Section

1 Transit pass refund. Provides for organizations that are exempt from income tax to receive
a refund equal to 30 percent of the amount paid for transit passes provided to their
employees, net of any amounts charged to the employees. Under present law, employers
subject to income tax may claim a credit equal to 30 percent of the amount paid for transit
passes, net of any amounts charged the employees.

Directs the commissioner to prescribe how the refund will be claimed, allows the
commissioner to set a minimum amount of expenses that must be incurred before a refund is
paid, and requires the commissioner to pay refunds at least quarterly. Appropriates money
to pay the refunds.

Effective for transit passes purchased after June 30, 2007.
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