— HOUSE RESEARCH

Bill Summary —

FILE NUMBER: H.F. 1120 DATE: March 15, 2011
Version:  As Introduced

Authors:  Anderson, S. and others
Subject:  Exempting ring tones from the sales tax
Analyst:  Pat Dalton
This publication can be made available in alternative formats upon request. Please call 651-296-6753

(voice); or the Minnesota State Relay Service at 1-800-627-3529 (TTY) for assistance. Summaries are
also available on our website at: www.house.mn/hrd.

This bill exempts the sales of ring tones from the sales tax by removing it from the definition of taxable
telecommunications. To be in compliance with the Streamlined Sales and Use tax Agreement (SSUTA), the state
must use product definitions adopted under the agreement. Under SSUTA, ring tones are part of the definition of
digital audio downloads, which are not taxed in this state. This is one of three changes necessary for the state to be
in compliance with SSUTA, the other two compliance issues are addressed in H. F. 1005. The change is effective
for sales after June 30, 2011.
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