
 
Research Department Minnesota House of Representatives 600 State Office Building 

 HOUSE RESEARCH 

 Bill Summary 
 

FILE NUMBER: H.F. 2238 DATE:  March 14, 2012 

 Version: As introduced 

 Authors:  Benson, M. 

 Subject: Private employer health coverage from service cooperatives 

 Analyst: Tom Pender (651) 296-1885 

 

This publication can be made available in alternative formats upon request.  Please call 651-296-6753 

(voice); or the Minnesota State Relay Service at 1-800-627-3529 (TTY) for assistance.  Summaries are 

also available on our website at: www.house.mn/hrd. 

Overview 

This bill would allow service cooperatives to provide group health coverage to private-

sector employers. Service cooperatives are regional groups of school districts and other 

local governmental entities that provide various services for their governmental members, 

including employer group health insurance. Service cooperatives are created and 

governed by Minnesota Statutes, section 123A.21. Their health insurance functions are 

specified in subdivision 7, paragraphs (a)(23), (b), and (c); and subdivision 12, of that 

section. They provide employer group health coverage through regional purchasing pools 

for a significant number of school districts in Minnesota.  

1         Health coverage for private employers; service cooperatives. Permits a service cooperative to 

create and manage one or more purchasing pools for private-sector employer group health coverage. 

Permits the pools to be either fully insured or self-insured. Prohibits covering public and private 

employers in the same pool. Requires compliance with all state and federal laws that apply to the type 

of pool, including Minnesota laws that regulate joint self insurance plans and coverage provided 

through association plans. Requires that a pool operating under this section permit sale of the 

coverage by licensed health insurance agents.  

2         Effective date. Makes the bill effective the day following final enactment. 

  


