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Overview

Municipalities (cities, counties, towns, and school districts) have had authority to issue general
obligation debt to pay unfunded liability for pension or retirement funds since 1985 and other
post-employment benefit obligations since 2008. This bill repeals that authority, effective for
obligations issued after June 30, 2011.

1 Net debt. Conforming amendment. Strikes obligations issued to pay pension fund or other postemployment
benefit liabilities from the definition of net debt.

Effective for obligations issued after June 30, 2011.

2 Certain purposes. Strikes authority for a municipality to issue bonds to fund actuarial liabilities to pay
postemployment benefits or unfunded pension or retirement fund liabilities.

Effective for obligations issued after June 30, 2011.

3 Approval by electors; exceptions. Conforming amendment. Strikes authority for a municipality to issue debt
without a referendum to fund pension or retirement fund liabilities, or postemployment benefit liabilities.

Effective for obligations issued after June 30, 2011.
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